
 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(k) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(k) The most recent FERC Financial Report FERC Form No.1, FERC 

Financial Report FERC Form No.2, or Public Service Commission Form T 
(telephone); 

 
RESPONSE: 
 
Please see Attachment FR_16(7)(k)_Att1 for the FERC Form 2 for year ended 
December 31, 2023. 
 
ATTACHMENT: 
 
FR_16(7)(k)_Att1 - FERC Form 2 - 2023.pdf 
 
Respondent:  Emily Wiebe 
 
 



THIS FILING IS Form 2 Approved 
OMB No.1902-0028
(Expires 04/30/2024)

Form 3-Q Approved 
OMB No.1902-0205
(Expires 7/31/2025)

Item 1: ☒  An Initial (Original) 
Submission

OR ☐  Resubmission No. ___

FERC FINANCIAL REPORT
FERC FORM No. 2: Annual Report of 
Major Natural Gas Companies and 
Supplemental Form 3-Q: Quarterly 

Financial Report
These reports are mandatory under the Natural Gas Act, Sections 10(a), and 16 and 18 CFR Parts 
260.1 and 260.300. Failure to report may result in criminal fines, civil penalties, and other sanctions as 
provided by law. The Federal Energy Regulatory Commission does not consider these reports to be of a 
confidential nature.

Exact Legal Name of Respondent (Company) Year/Period of Report

Atmos Energy Corporation End of 2023

FERC FORM No. 2/3Q (02-04)

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1

QUARTERLY/ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES 
IDENTIFICATION 

01 Exact Legal Name of Respondent 02 YearlPeriod of Report 

Atmos Energy Corporation End of 2023 

03 Previous Name and Date of Change (if name changed during year) 

04 Address of Principal Office at End of Year (street, City, State, Zip Code) 

5430 LBJ Freeway, Suite 160, Dallas, TX 75240 

05 Name of Contact Person 06 Tiiie of Contact Person 

Chad Pilkinton Manager, Regulatory Reporting 

07 Address of Contact Person (Street, City, State, Zip Code) 

5430 LBJ Freeway, Suite 160, Dallas, TX 75240 

08 Telephone of Contact Person. Including Area Code 09 This Report Is 1 O Date of Report 

(1) l!I An Original (Mo, Da, Yr) 

(469) 492-9469 (2) D A Resubmission 312712024 

ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge, information. and belief all statements of fact contained in this report are correct 
statements of the business affairs of the respondent and the financial statements. and other financial information contained in this report. 
conform in all material respects to the Uniform System of Accounts. 

11 Name 12 Tiiie 

Richard M. Thomas Vice President and Controller 

13 Signature \;;cf2 j 14 Date Signed 

Richard M. Thomas r ...-- ,,,,.-~ v - ~ - 312712024 

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United 
States any false, fictitious or fraudulent statements as to any matter within its jurisdiction. 

__ .....,. ____ 
-e MARIAS BOOGS 

Notary Public, State ofTl!lW 
Comm. &pita OS12Sl2026 

Notary ID 13158276-8 

- - I 1 T -

l\\UJ-~~ 
FERC FORM NO. 2/3Q (02-04) Page 1 



List of Schedules (Natural Gas Company)
Enter in column (d) the terms "none," "not applicable," or "NA" as appropriate, where no information or amounts have been 
reported for certain pages. Omit pages where the responses are "none," "not applicable," or "NA."

Line 
No.

Title of Schedule Reference 
Page No. Date Revised Remarks

(a) (b) (c) (d)
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS

1 General Information 101
2 Control Over Respondent 102
3 Corporations Controlled by Respondent 103
4 Security Holders and Voting Powers 107
5 Important Changes During the Year 108
6 Comparative Balance Sheet 110-113
7 Statement of Income for the Year 114-116
8 Statement of Accumulated Comprehensive Income and Hedging Activities 117
9 Statement of Retained Earnings for the Year 118-119

10 Statements of Cash Flows 120-121
11 Notes to Financial Statements 122

BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)

12 Summary of Utility Plant and Accumulated Provisions for Depreciation, 
Amortization, and Depletion 200-201

13 Gas Plant in Service 204-209
14 Gas Property and Capacity Leased from Others 212
15 Gas Property and Capacity Leased to Others 213
16 Gas Plant Held for Future Use 214
17 Construction Work in Progress-Gas 216
18 Non-Traditional Rate Treatment Afforded New Projects 217
19 General Description of Construction Overhead Procedure 218
20 Accumulated Provision for Depreciation of Gas Utility Plant 219
21 Gas Stored 220
22 Investments 222-223
23 Investments in Subsidiary Companies 224-225
24 Prepayments 230
25 Extraordinary Property Losses 230
26 Unrecovered Plant and Regulatory Study Costs 230
27 Other Regulatory Assets 232
28 Miscellaneous Deferred Debits 233
29 Accumulated Deferred Income Taxes 234-235

BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
30 Capital Stock 250-251

31 Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on 
Capital Stock, and Installments Received on Capital Stock 252

32 Other Paid-in Capital 253
33 Discount on Capital Stock 254
34 Capital Stock Expense 254
35 Securities issued or Assumed and Securities Refunded or Retired During the Year 255
36 Long-Term Debt 256-257
37 Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 12-07) Page   2
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FR 16(7)(k)

ATTACHMENT 1



List of Schedules (Natural Gas Company) (continued)
Enter in column (d) the terms "none," "not applicable," or "NA" as appropriate, where no information or amounts have been 
reported for certain pages. Omit pages where the responses are "none," "not applicable," or "NA."

Line 
No.

Title of Schedule Reference
Page No. Date Revised Remarks

(a) (b) (c) (d)
38 Unamortized Loss and Gain on Reacquired Debt 260

39 Reconciliation of Reported Net Income with Taxable Income for Federal Income 
Taxes 261

40 Taxes Accrued, Prepaid, and Charged During Year 262-263
41 Miscellaneous Current and Accrued Liabilities 268
42 Other Deferred Credits 269
43 Accumulated Deferred Income Taxes-Other Property 274-275
44 Accumulated Deferred Income Taxes-Other 276-277
45 Other Regulatory Liabilities 278

INCOME ACCOUNT SUPPORTING SCHEDULES
46 Monthly Quantity & Revenue Data by Rate Schedule 299
47 Gas Operating Revenues 300-301
48 Revenues from Transportation of Gas of Others Through Gathering Facilities 302-303
49 Revenues from Transportation of Gas of Others Through Transmission Facilities 304-305
50 Revenues from Storage Gas of Others 306-307
51 Other Gas Revenues 308
52 Discounted Rate Services and Negotiated Rate Services 313
53 Gas Operation and Maintenance Expenses 317-325
54 Exchange and Imbalance Transactions 328
55 Gas Used in Utility Operations 331
56 Transmission and Compression of Gas by Others 332
57 Other Gas Supply Expenses 334
58 Miscellaneous General Expenses-Gas 335
59 Depreciation, Depletion, and Amortization of Gas Plant 336-338
60 Particulars Concerning Certain Income Deduction and Interest Charges Accounts 340

COMMON SECTION
61 Regulatory Commission Expenses 350-351
62 Employee Pensions and Benefits (Account 926) 352
63 Distribution of Salaries and Wages 354-355
64 Charges for Outside Professional and Other Consultative Services 357
65 Transactions with Associated (Affiliated) Companies 358

GAS PLANT STATISTICAL DATA
66 Compressor Stations 508-509
67 Gas Storage Projects 512-513
68 Transmission Lines 514
69 Transmission System Peak Deliveries 518
70 Auxiliary Peaking Facilities 519
71 Gas Account-Natural Gas 520
72 Shipper Supplied Gas for the Current Quarter 521
73 System Map 522
74 Footnote Reference 551
75 Footnote Text 552
76 Stockholder's Reports (check appropriate box)

☐ Four copies will be submitted
☐ No annual report to stockholders is prepared

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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General Information
1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general 

corporate books are kept and address of office where any other corporate books of account are kept, if different from that where the 
general corporate books are kept.

 Richard Thomas, Vice President and Controller
 Atmos Energy Corporation
 P.O. Box 650205
 Dallas Texas 75265-0205

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a 
special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized.

State of Texas - October 18, 1983
Commonwealth of Virginia - July 31, 1997

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date 
such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and (d) date when 
possession by receiver or trustee ceased.

No corporation, business trust or similar organization held control over the respondent at any time 
during the year.

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated.

Residential, Commercial, Industrial and Public Authority Gas Service to customers in Texas, Louisiana, 
Mississippi, Colorado, Kansas, Kentucky, Tennessee and Virginia.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for 
your previous year's certified financial statements?

(1) ☐ Yes... Enter the date when such independent accountant was initially engaged:  
(2) ☒ No

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Control Over Respondent
1. Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that 

directly, indirectly, or jointly held control (see page 103 for definition of control) over the respondent at the end of the 
year. If control is in a holding company organization, report in a footnote the chain of organization.

2. If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust 
is maintained, and the purpose of the trust.

3. In column (b) designate type of control over the respondent. Report an "M" if the company is the main parent or 
controlling company having ultimate control over the respondent. Otherwise, report a "D" for direct, an "I" for indirect, 
or a "J" for joint control.

Line 
No.

Company Name Type of Control State of 
Incorporation

Percent Voting 
Stock Owned

(a) (b) (c) (d)
1 None
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (12-96) Page   102
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Corporations Controlled by Respondent
1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or 

indirectly by respondent at any time during the year. If control ceased prior to end of year, give particulars (detail
2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control 

was held, naming any 
3. If control was held jointly with one or more other interests, state the fact in a footnote and name
4. In column (b) designate type of control of the respondent as "D" for direct, an "I" for indirect, or a "J" for joint control

-----------------------------
DEFINITIONS

-----------------------------
1. See the Uniform System of Accounts for a definition of control
2. Direct control is that which is exercised without interposition of an intermediary
3. Indirect control is that which is exercised by the interposition of an intermediary that exercises direct control
4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, 

as where the voting control is equally divided between two holders, or each party holds a veto power over the other. 
Joint control may exist by mutual agreement or understanding between two or more parties who together have 
control within the meaning of the definition of control in the Uniform System of Accounts, regardless of the relative 
voting rights of each party.

Line 
No.

Name of Company 
Controlled Type of Control Kind of Business Percent Voting

Stock Owned
Footnote 

Reference 
(a) (b) (c) (d) (e)

1 Atmos Energy Holdings, Inc. D Holding Company 100%
2 BlueFlame Insurance Services, LTD D Insurance 100%
3 Atmos Energy Services, LLC I Gas Management 100%
4 EGASCO, LLC I Holder of non-core 100%
5 Atmos Power Systems, Inc. I Electrical Generation 100%
6 Atmos Pipeline and Storage, LLC I Natural Gas Storage 100%
7 UCG Storage, Inc. I Natural Gas Storage 100%
8 WKG Storage, Inc. I Natural Gas Storage 100%
9 Atmos Exploration & Production, Inc. I Exploration/Production 100%

10 Trans Louisiana Gas Pipeline, Inc. I Gas Transportation 100%
11 Trans Louisiana Gas Storage, Inc. I Natural Gas Storage 100%
12 Atmos Gathering Company, LLC I Natural Gas Gathering 100%
13 Phoenix Gas Gathering Company I Natural Gas Gathering 100%
14 Fort Necessity Gas Storage, LLC I Natural Gas Storage 100%
15 Atmos Energy Louisiana Industrial 

Gas, LLC
I Natural Gas Distribution 100%

16 Atmos Energy Kansas Securitization, 
LLC

D Securitization 100%

17
18
19
20
21
22
23
24
25
26
27
28
29
30

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Security Holders and Voting Powers
1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of 

the stock book or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest 
voting powers in the respondent, and state the number of votes that each could cast on that date if a meeting were 
held. If any such holder held in trust, give in a footnote the known particulars of the trust (whether voting trust, etc.), 
duration of trust, and principal holders of beneficiary interests in the trust. If the company did not close the stock 
book or did not compile a list of stockholders within one year prior to the end of the year, or if since it compiled the 
previous list of stockholders, some other class of security has become vested with voting rights, then show such 10 
security holders as of the close of the year. Arrange the names of the security holders in the order of voting power, 
commencing with the highest. Show in column (a) the titles of officers and directors included in such list of 10 
security holders.

2. If any security other than stock carries voting rights, explain in a supplemental statement how such security became 
vested with voting rights and give other important details concerning the voting rights of such security. State whether 
voting rights are actual or contingent; if contingent, describe the contingency.

3. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the 
determination of corporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase 
securities of the respondent or any securities or other assets owned by the respondent, including prices, expiration 
dates, and other material information relating to exercise of the options, warrants, or rights. Specify the amount of 
such securities or assets any officer, director, associated company, or any of the 10 largest security holders is 
entitled to purchase. This instruction is inapplicable to convertible securities or to any securities substantially all of 
which are outstanding in the hands of the general public where the options, warrants,

1. Give date of the latest closing of the 
stock book prior to end of year, and, in 
a footnote, state the purpose of such 

closing:

2. State the total number of votes 
cast at the latest general meeting 

prior to the end of year for 
election of directors of the 

respondent and number of such 
votes cast by proxy.

3. Give the date and place of such 
meeting:

Total:  138,094,422 February 7, 2024 in Dallas, TX
By Proxy:  138,094,422 

Line 
No. Name (Title) and Address of Security 

Holder

VOTING SECURITIES
4. Number of votes as of (date): 12/12/2023

Total Votes Common Stock Preferred Stock Other

(a) (b) (c) (d) (e)
5 Vanguard Group, Inc.  18,618,661  18,618,661 
6 SSgA Funds Management, Inc.  11,078,416  11,078,416 
7 Wellington Management Co. LLP  10,032,032  10,032,032 
8 BlackRock Fund Advisors  9,139,426  9,139,426 
9 Aristotle Capital Management LLC  8,750,234  8,750,234 

10 Geode Capital Management LLC  3,436,319  3,436,319 
11 American Century Investment, Inc.  3,087,042  3,087,042 
12 RREEF America LLC  2,710,448  2,710,448 
13 Invesco Capital Management LLC  1,785,428  1,785,428 
14 Pictet Asset Management SA  1,718,566  1,718,566 
15
16
17
18
19
20

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Important Changes During the Quarter/Year
Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the 
inquiries. Answer each inquiry. Enter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the 
schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights 
were acquired. If the franchise rights were acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of 
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to 
Commission authorization.

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission 
authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the 
Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: 
Give effective dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease 
and give reference to such authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations 
began or ceased and cite Commission authorization, if any was required. State also the approximate number of customers added 
or lost and approximate annual revenues of each class of service.
Each natural gas company must also state major new continuing sources of gas made available to it from purchases, 
development, purchase contract or otherwise, giving location and approximate total gas volumes available, period of contracts, and 
other parties to any such arrangements, etc.

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, 
including ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom 
the obligation was assumed and amount of the obligation. Cite Commission authorization if any was required.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such 

proceedings culminated during the year.
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, 

director, security holder, voting trustee, associated company or known associate of any of these persons was a party or in which 
any such person had a material interest.

11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate 
amount of increase or decrease for each revenue classification. State the number of customers affected.

12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have 
occurred during the reporting period.

13. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and 
the extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies 
through a cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

1. See discussion of franchise agreements under Item 1. Business on page 4 of the 2023 Form 10-K for 
Atmos Energy Corporation.

2. None
3. None
4. See Note 7 Leases on pages 56-57 of the 2023 Form 10-K for Atmos Energy Corporation.
5. See supply arrangements and major suppliers under Item 1. Business on page 5 of the 2023 Form 

10-K for Atmos Energy Corporation.
6. See Note 8 Debt on pages 58-60 of the 2023 Form 10-K for Atmos Energy Corporation.
7. None
8. None
9. See Note 14 Commitments and Contingencies on pages 77-78 of the 2023 Form 10-K for Atmos 

Energy Corporation.
10. None
11. See Ratemaking activity under Item 1. Business on pages 6-12 of the 2023 Form 10-K for Atmos 

Energy Corporation.
12. See Information About our Executive Officers on pages 87-88 of the 2023 Form 10-K for Atmos 

Energy Corporation.
13. N/A

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Comparative Balance Sheet (Assets and Other Debits)

Line 
No.

Title of Account Reference 
Page Number

Current Year End of 
Quarter/Year Balance

Prior Year 
End Balance 

12/31
(a) (b) (c) (d)

1 UTILITY PLANT
2 Utility Plant (101-106, 114) 200-201  23,506,403,312  20,726,066,501 
3 Construction Work in Progress (107) 200-201  651,816,759  742,604,873 
4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 200-201  24,158,220,071  21,468,671,374 
5 (Less) Accum. Prov. for Depr. Amort. (108, 111,115)  (4,498,792,352)  (4,139,562,053) 
6 Net Utility Plant (Enter Total of line 4 less 5)  19,659,427,719  17,329,109,321 
7 Nuclear Fuel (120.1 thru 120.4, and 120.6)  —  — 
8 (Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies 

(120.5)  —  — 

9 Nuclear Fuel (Total of line 7 less 8)  —  — 
10 Net Utility Plant (Total of lines 6 and 9)  19,659,427,719  17,329,109,321 
11 Utility Plant Adjustments (116) 122  —  — 
12 Gas Stored-Base Gas (117.1) 220  44,787,426  43,950,026 
13 System Balancing Gas (117.2) 220  —  — 
14 Gas Stored in Reservoirs and Pipelines-Noncurrent (117.3) 220  —  — 
15 Gas Owed to System Gas (117.4) 220  —  — 
16 OTHER PROPERTY AND INVESTMENTS
17 Nonutility Property (121)  12,525,864  12,525,864 
18 (Less) Accum. Prov. for Depr. and Amort. (122)  (1,806,544)  (1,663,243) 
19 Investments in Associated Companies (123) 222-223  —  — 
20 Investment in Subsidiary Companies (123.1) 224-225  120,848,112  113,246,040 
21 (For Cost of Account 123.1, See Footnote Page 224, line 42)
22 Noncurrent Portion of Allowances  —  — 
23 Other Investments (124) 222-223  —  — 
24 Sinking Funds (125)  —  — 
25 Depreciation Fund (126)  —  — 
26 Amortization Fund - Federal (127)  —  — 
27 Other Special Funds (128)  —  — 
28 Long-Term Portion of Derivative Assets (175)  —  — 
29 Long-Term Portion of Derivative Assets - Hedges (176)  —  — 
30 TOTAL Other Property and Investments (Total of lines 17-20, 

22-29)  131,567,432  124,108,661 

31 CURRENT AND ACCRUED ASSETS
32 Cash (131)  21,143,901  20,723,935 
33 Special Deposits (132-134)  263,282  263,282 
34 Working Fund (135)  —  — 
35 Temporary Cash Investments (136) 222-223  251,718,375  143,810,699 
36 Notes Receivable (141)  773,740  776,549 
37 Customer Accounts Receivable (142)  610,221,989  825,621,635 
38 Other Accounts Receivable (143)  64,818,846  31,844,501 
39 (Less) Accum. Prov. for Uncollectible Acct.-Credit (144)  (35,500,273)  (47,707,272) 
40 Notes Receivable from Associated Companies (145)  —  — 
41 Accounts Receivable from Associated Companies (146)  3,073,522  11,012,586 
42 Fuel Stock (151)  —  — 
43 Fuel Stock Expenses Undistributed (152)  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Comparative Balance Sheet (Assets and Other Debits)(continued)

Line 
No.

Title of Account Reference 
Page Number

Current Year End of 
Quarter/Year Balance

Prior Year 
End Balance 

12/31
(a) (b) (c) (d)

44 Residuals (Elec) and Extracted Products (153)  —  — 
45 Plant Materials and Operating Supplies (154)  25,128,713  24,263,049 
46 Merchandise (155)  —  — 
47 Other Materials and Supplies (156)  311,798  — 
48 Nuclear Materials Held for Sale (157)  —  — 
49 Allowances (158.1 and 158.2)  —  — 
50 (Less) Noncurrent Portion of Allowances  —  — 
51 Stores Expense Undistributed (163)  5,983,893  2,784,022 
52 Gas Stored Underground - Current (164.1) 220  217,114,529  316,965,426 
53 Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 220  —  — 

54 Prepayments (165) 230  97,691,573  86,455,070 
55 Advances for Gas (166-167)  —  — 
56 Interest and Dividends Receivable (171)  —  — 
57 Rents Receivable (172)  —  — 
58 Accrued Utility Revenues (173)  —  — 
59 Miscellaneous Current and Accrued Assets (174)  261,599,212  2,148,631,388 
60 Derivative Instrument Assets (175)  —  — 
61 (Less) Long-Term Portion of Derivative Instrument Assets (175)  —  — 
62 Derivative Instrument Assets - Hedges (176)  —  — 
63 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges 

(176  —  — 

64 TOTAL Current and Accrued Assets (Total of lines 32 thru 63)  1,524,343,100  3,565,444,870 
65 DEFERRED DEBITS
66 Unamortized Debt Expense (181)  56,572,744  51,857,945 
67 Extraordinary Property Losses (182.1) 230  —  — 
68 Unrecovered Plant and Regulatory Study Costs (182.2) 230  —  — 
69 Other Regulatory Assets (182.3) 232  85,075,173  150,596,218 
70 Prelim. Survey and Investigation Charges (Electric) (183)  —  — 
71 Preliminary Survey and Investigation Charges (Gas)(183.1 and 

183.2)  —  — 

72 Clearing Accounts (184)  1,695,295  1,248,279 
73 Temporary Facilities (185)  —  — 
74 Miscellaneous Deferred Debits (186) 233  1,299,257,354  1,455,961,350 
75 Def. Losses from Disposition of Utility Plt. (187)  —  — 
76 Research, Devel. and Demonstration Expend. (188)  —  — 
77 Unamortized Losses on Reacquired Debt (189)  3,196,337  3,364,197 
78 Accumulated Deferred Income Taxes (190) 234-235  652,465,555  683,727,727 
79 Unrecovered Purchased Gas Costs (191)  112,020,347  4,303,976 
80 TOTAL Deferred Debits (Total of lines 66 thru 79)  2,210,282,805  2,351,059,692 
81 TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80)  23,570,408,482  23,413,672,570 
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Comparative Balance Sheet (Liabilities and Other Credits)

Line 
No.

Title of Account Reference 
Page Number

Current Year 
End of 

Quarter/Year 
Balance

Prior Year 
End Balance

12/31

(a) (b) (c) (d)
1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) 250-251  754,172  715,779 
3 Preferred Stock Issued (204) 250-251  —  — 
4 Capital Stock Subscribed (202,205) 252  —  — 
5 Stock Liability for Conversion (203, 206) 252  —  — 
6 Premium on Capital Stock (207) 252  —  — 
7 Other Paid-in-Capital (208 - 211) 253  6,945,794,646  6,065,763,387 
8 Installments Received on Capital Stock (212) 252  —  — 
9 (Less) Discount on Capital Stock (213) 254  —  — 

10 (Less) Capital Stock Expense (214) 254  —  — 
11 Retained Earnings (216) 118-119  3,858,067,616  3,378,465,444 
12 Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119  —  — 
13 (Less) Reacquired Capital Stock (217) 250-251  —  — 
14 Accumulated Other Comprehensive Income (219) 117  468,591,711  391,329,841 
15 Total Proprietary Capital (lines 2 thru 14)  11,273,208,145  9,836,274,451 
16 LONG-TERM DEBT
17 Bonds (221) 256-257  —  — 
18 (Less) Reacquired Bonds (222) 256-257  —  — 
19 Advances from Associated Companies (223) 256-257  —  — 
20 Other Long-Term Debt (224) 256-257  7,460,000,000  8,760,000,000 
21 Unamortized Premium on Long-Term Debt (225) 258-259  9,403,400  10,103,973 
22 (Less) Unamortized Discount on Long-Term Debt-Dr. (226) 258-259  (17,126,669)  (16,461,861) 
23 (Less) Current Portion of Long-Term Debt  —  (2,200,000,000) 
24 Total Long-Term Debt (lines 17 through 23)  7,452,276,731  6,553,642,112 
25 OTHER NONCURRENT LIABILITIES
26 Obligations Under Capital Leases-Noncurrent (227)  260,337,834  230,772,713 
27 Accumulated Provision for Property Insurance (228.1)  —  — 
28 Accumulated Provision for Injuries and Damages (228.2)  45,831,903  23,244,403 
29 Accumulated Provision for Pensions and Benefits (228.3)  —  — 
30 Accumulated Miscellaneous Operating Provisions (228.4)  128,895  174,210 
31 Accumulated Provision for Rate Refunds (229)  —  — 
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Comparative Balance Sheet (Liabilities and Other Credits)(continued)

Line 
No.

Title of Account Reference 
Page Number

Current Year 
End of 

Quarter/Year 
Balance

Prior Year 
End Balance

12/31

(a) (b) (c) (d)
32 Long-Term Portion of Derivative Instrument Liabilities  —  — 
33 Long-Term Portion of Derivative Instrument Liabilities - Hedges  —  — 
34 Asset Retirement Obligations (230)  —  — 
35 Total Other Noncurrent Liabilities (lines 26 through 34)  306,298,632  254,191,326 
36 CURRENT AND ACCRUED LIABILITIES
37 Current Portion of Long-Term Debt  —  2,200,000,000 
38 Notes Payable (231)  —  — 
39 Accounts Payable (232)  407,047,041  546,479,697 
40 Notes Payable to Associated Companies (233)  —  — 
41 Accounts Payable to Associated Companies (234)  —  — 
42 Customer Deposits (235)  24,076,813  22,698,830 
43 Taxes Accrued (236) 262-263  208,665,400  201,756,465 
44 Interest Accrued (237)  78,459,262  73,300,034 
45 Dividends Declared (238)  —  1,254 
46 Matured Long-Term Debt (239)  —  — 
47 Matured Interest (240)  —  — 
48 Tax Collections Payable (241)  10,998,831  24,912,785 
49 Miscellaneous Current and Accrued Liabilities (242) 268  216,019,869  238,571,116 
50 Obligations Under Capital Leases-Current (243)  33,736,566  38,302,226 
51 Derivative Instrument Liabilities (244)  —  — 
52 (Less) Long-Term Portion of Derivative Instrument Liabilities  —  — 
53 Derivative Instrument Liabilities - Hedges (245)  —  — 
54 (Less) Long-Term Portion of Derivative Instrument Liabilities - 

Hedges  —  — 

55 Total Current and Accrued Liabilities (lines 37 through 54)  979,003,782  3,346,022,407 
56 DEFERRED CREDITS
57 Customer Advances for Construction (252)  8,744,123  8,132,073 
58 Accumulated Deferred Investment Tax Credits (255)  1,040,919  1,076,385 
59 Deferred Gains from Disposition of Utility Plant (256)  —  — 
60 Other Deferred Credits (253) 269  502,391,606  641,312,706 
61 Other Regulatory Liabilities (254) 278  24,380,596  21,143,744 
62 Unamortized Gain on Reacquired Debt (257) 260  —  — 
63 Accumulated Deferred Income Taxes - Accelerated Amortization 

(281)  —  — 

64 Accumulated Deferred Income Taxes - Other Property (282)  2,583,577,102  2,327,509,863 
65 Accumulated Deferred Income Taxes - Other (283)  439,486,846  424,367,503 
66 Total Deferred Credits (lines 57 through 65)  3,559,621,192  3,423,542,274 
67 TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 

66)  23,570,408,482  23,413,672,570 
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Statement of Income
Quarterly

1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the 

quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the 

quarter to date amounts for other utility function for the prior year quarter.
4. If additional columns are needed place them in a footnote.

Annual or Quarterly, if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner 

to a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.
9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be 

made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected 
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the 
rights of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.

11. Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate 
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, 
income, and expense accounts.

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income, 

including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to 

this schedule.

Line
No.

Title of Account
Reference 

Page 
Number

Total 
Current Year to 
Date Balance 

for Quarter/Year

Total
Prior Year to 

Date 
Balance

for Quarter/Year

Current Three 

Months Ended 

Quarterly Only
No Fourth 
Quarter 

Prior Three 
Months Ended 
Quarterly Only

No Fourth 
Quarter 

(a) (b) (c) (d) (e) (f)

1 UTILITY OPERATING INCOME
2 Gas Operating Revenues (400) 300-301  3,884,643,748  4,550,847,235  — 
3 Operating Expenses

4 Operation Expense (401) 317-325  1,737,976,704  2,657,789,030  — 
5 Maintenance Expense (402) 317-325  22,418,056  23,626,259  — 
6 Depreciation Expense (403) 336-338  619,481,097  553,924,191  — 
7 Depreciation Expense for Asset Retirement Costs 

(403.1) 336-338  —  —  — 

8 Amort. & Depl. Of Utility Plant (404-405) 336-338  —  —  — 
9 Amortization of Utility Plant Acu. Adjustment (406) 336-338  (1,913,597)  (1,908,279)  — 

10 Amort of Prop. Losses, Unrecovered Plant and Reg. 
Study Costs (407.1)  —  —  — 

11 Amortization of Conversion Expenses (407.2)  —  —  — 
12 Regulatory Debits (407.3)  1,026,890  1,445,815  — 
13 (Less) Regulatory Credits (407.4)  —  —  — 
14 Taxes Other Than Income Taxes (408.1) 262-263  381,880,618  366,108,264  — 
15 Income Taxes - Federal (409.1) 262-263  (2,608,298)  (2,294,404)  — 
16 Income Taxes - Other (409.1) 262-263  4,864,606  18,674,017  — 
17 Provision of Deferred Taxes (410.1) 234-235  124,181,365  72,635,909  — 
18 (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234-235  —  —  — 

19 Investment Tax Credit Adj. - Net (411.4)  —  —  — 
20 (Less) Gains from Disp. Of Utility Plant (411.6)  —  —  — 
21 Losses from Disp. Of Utility Plant (411.7)  —  —  — 
22 (Less) Gains from Disposition of Allowances (411.8)  —  —  — 
23 Losses from Disposition of Allowances (411.9)  —  —  — 
24 Accretion Expense (411.10)  —  —  — 
25 TOTAL Utility Operating Expenses (Enter Total of lines 

4 thru 24)  2,887,307,441  3,690,000,802  —  — 

26 Net Util Oper Inc (Enter Tot Line 2 less 25), Carry to 
Pg117, line 27  997,336,307  860,846,433  —  — 
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Statement of Income(continued)

Line
No.

Title of Account
Reference 

Page 
Number

Total 
Current Year to 
Date Balance 
for Quarter/

Year

Total
Prior Year to Date 

Balance
for Quarter/Year

Current Three 
Months Ended 
Quarterly Only

No Fourth 
Quarter 

Prior Three 
Months Ended 
Quarterly Only

No Fourth 
Quarter 

(a) (b) (c) (d) (e) (f)
27 Net Utility Operating Income (Carried forward from page 114)  997,336,307  860,846,433  —  — 
28 OTHER INCOME AND DEDUCTIONS
29 Other Income
30 Nonutility Operating Income
31 Revenues from Merchandising, Jobbing and Contract Work (415)  60,000  60,000  — 
32 (Less) Costs and Expense of Merchandising Job & Contract Work 

(416)
 (189)  (6,295)  — 

33 Revenues from Nonutiltiy Operations (417)  87,790  79,460  — 
34 (Less) Expenses of Nonutility Operations (417.1)  —  —  — 
35 Nonoperating Rental Income (418)  —  —  — 
36 Equity in Earnings of Subsidiary Companies (418.1) 119  —  —  — 
37 Interest and Dividend Income (419)  6,871,116  4,286,189  — 
38 Allowance for Other Funds Used During Construction (419.1)  62,141,705  50,014,941  — 
39 Miscellaneous Nonoperating Income (421)  7,483,586  9,123,566  — 
40 Gain on Disposition of Property (421.1)  54,824  1,999,830  — 
41 TOTAL Other Income (Total of lines 31 thru 40)  76,698,832  65,557,691  —  — 
42 Other Income Deductions
43 Loss on Disposition of Property (421.2)  54,824  193,322  — 
44 Miscellaneous Amortization (425)  —  —  — 
45 Donations (426.1) 340  15,929,767  15,878,354  — 
46 Life Insurance (426.2)  —  —  — 
47 Penalties (426.3)  1,844,958  1,431,733  — 
48 Expenditures for Certain Civic, Political and Related Activities (426.4)  1,565,232  1,614,160  — 
49 Other Deductions (426.5)  2,229,913  8,040,717  — 
50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 340  21,624,694  27,158,286  —  — 
51 Taxes Applic. to Other Income and Deductions
52 Taxes Other than Income Taxes (408.2) 262-263  —  —  — 
53 Income Taxes-Federal (409.2) 262-263  —  —  — 
54 Income Taxes-Other (409.2) 262-263  —  —  — 
55 Provision for Deferred Income Taxes (410.2) 234-235  —  —  — 
56 (Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235  —  —  — 
57 Investment Tax Credit Adjustments-Net (411.5)  —  —  — 
58 (Less) Investment Tax Credits (420)  —  —  — 
59 TOTAL Taxes on Other Income and Deductions (Total of lines 52-58)  —  —  —  — 
60 Net Other Income and Deductions (Total of lines 41, 50, 59)  55,074,138  38,399,405  —  — 
61 INTEREST CHARGES
62 Interest on Long-Term Debt (427)  265,042,704  238,649,047  — 
63 Amortization of Debt Disc. and Expense (428) 258-259  4,796,559  3,654,162  — 
64 Amortization of Loss on Reacquired Debt (428.1)  167,860  290,767  — 
65 (Less) Amortization of Premium on Debt - Credit (429) 258-259  (357,348)  (357,348)  — 
66 (Less) Amortization of Gain on Reacquired Debt-Credit (429.1)  —  —  — 
67 Interest on Debt to Associated Companies (430) 340  463,440  (70,461)  — 
68 Other Interest Expense (431) 340  (104,551,420)  (109,619,698)  — 
69 (Less) Allowance for Borrowed Funds Used During Construction-

Credit (432)
 (15,260,718)  (12,895,826)  — 

70 Net Interest Charges (Total of lines 62 thru 69)  150,301,077  119,650,643  —  — 
71 Income Before Extraordinary Items (Total of lines 27,60 and 70)  902,109,368  779,595,195  —  — 
72 EXTRAORDINARY ITEMS
73 Extraordinary Income (434)  —  —  — 
74 (Less) Extraordinary Deductions (435)  —  —  — 
75 Net Extraordinary Items (Total of line 73 less line 74)  —  —  —  — 
76 Income Taxes-Federal and Other (409.3) 262-263  —  —  — 
77 Extraordinary Items after Taxes (Total of line 75 less line 76)  —  —  —  — 
78 Net Income (Total of lines 71 and 77)  902,109,368  779,595,195  —  — 
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Statement of Income

Line 
No.

Elec. Utility 
Current 

Year to Date 
(in dollars)

Elec. Utility 
Previous 

Year to Date 
(in dollars)

Gas Utility 
Current 

Year to Date 
(in dollars)

Gas Utility 
Previous 

Year to Date 
(in dollars)

Other Utility 
Current

Year to Date 
(in dollars)

Other Utility 
Previous 

Year to Date 
(in dollars)

(g) (h) (i) (j) (k) (l)
1
2  —  3,884,643,748  4,550,847,235  — 
3
4  —  1,737,976,704  2,657,789,030  — 
5  —  22,418,056  23,626,259  — 
6  —  619,481,097  553,924,191  — 
7  —  —  —  — 
8  —  —  —  — 
9  —  (1,913,597)  (1,908,279)  — 

10  —  —  —  — 
11  —  —  —  — 
12  —  1,026,890  1,445,815  — 
13  —  —  —  — 
14  —  381,880,618  366,108,264  — 
15  —  (2,608,298)  (2,294,404)  — 
16  —  4,864,606  18,674,017  — 
17  —  124,181,365  72,635,909  — 
18  —  —  —  — 
19  —  —  —  — 
20  —  —  —  — 
21  —  —  —  — 
22  —  —  —  — 
23  —  —  —  — 
24  —  —  —  — 
25  —  —  2,887,307,441  3,690,000,802  —  — 
26  —  —  997,336,307  860,846,433  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 06-04) Page   115.a

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Statement of Income(continued)

Line
No.

Elec. Utility 
Current 

Year to Date 

Elec. Utility 
Previous 

Year to Date 

Gas Utility 
Current 

Year to Date 

Gas Utility 
Previous 

Year to Date 

Other Utility 
Current

Year to Date 

Other Utility 
Previous 

Year to Date 
(g) (h) (i) (j) (k) (l)

27  —  —  997,336,307  860,846,433  —  — 
28
29
30
31  —  60,000  60,000  — 
32  —  (189)  (6,295)  — 
33  —  87,790  79,460  — 
34  —  —  —  — 
35  —  —  —  — 
36  —  —  —  — 
37  —  6,871,116  4,286,189  — 
38  —  62,141,705  50,014,941  — 
39  —  7,483,586  9,123,566  — 
40  —  54,824  1,999,830  — 
41  —  —  76,698,832  65,557,691  —  — 
42
43  —  54,824  193,322  — 
44  —  —  —  — 
45  —  15,929,767  15,878,354  — 
46  —  —  —  — 
47  —  1,844,958  1,431,733  — 
48  —  1,565,232  1,614,160  — 
49  —  2,229,913  8,040,717  — 
50  —  —  21,624,694  27,158,286  —  — 
51
52  —  —  —  — 
53  —  —  —  — 
54  —  —  —  — 
55  —  —  —  — 
56  —  —  —  — 
57  —  —  —  — 
58  —  —  —  — 
59  —  —  —  —  —  — 
60  —  —  55,074,138  38,399,405  —  — 
61

62  —  265,042,704  238,649,047  — 
63  —  4,796,559  3,654,162  — 
64  —  167,860  290,767  — 
65  —  (357,348)  (357,348)  — 
66  —  —  —  — 
67  —  463,440  (70,461)  — 
68  —  (104,551,420)  (109,619,698)  — 
69  —  (15,260,718)  (12,895,826)  — 
70  —  —  150,301,077  119,650,643  —  — 
71  —  —  902,109,368  779,595,195  —  — 
72
73  —  —  —  — 
74  —  —  —  — 
75  —  —  —  —  —  — 
76  —  —  —  — 
77  —  —  —  —  —  — 
78  —  —  902,109,368  779,595,195  —  — 
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Statement of Accumulated Comprehensive Income and Hedging Activities
1. Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where 

appropriate.

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related 
amounts in a footnote.

Line 
No.

Item 

Unrealized Gains 
and Losses on 

available-for-sale 
securities

Minimum Pension 
liabililty Adjustment 

(net amount)

Foreign Currency 
Hedges

Other
Adjustments

(a) (b) (c) (d) (e)
1 Balance of Account 219 at Beginning of 

Preceding Year  — 

2 Preceding Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income  — 

3 Preceding Quarter/Year to Date Changes in 
Fair Value  — 

4 Total (lines 2 and 3)  —  —  —  — 
5 Balance of Account 219 at End of 

Preceding Quarter/Year
6 Balance of Account 219 at Beginning of 

Current Year
7 Current Qtr/Yr to Date Reclassifications 

from Acct 219 to Net Income
8 Current Quarter/Year to Date Changes in 

Fair Value
9 Total (lines 7 and 8)  —  —  —  — 

10 Balance of Account 219 at End of Current 
Quarter/Year
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Statement of Accumulated Comprehensive Income and Hedging Activities(continued)

Line 
No.

Other Cash Flow Hedges
Interest Rate Swaps

Other Cash Flow Hedges 
[Insert Footnote at Line 1 

to specify]

Totals for each 
category of

items recorded 
in Account 219

Net Income 
(Carried Forward 
from Page 116,

Line 78)

Total 
Comprehensive 

Income

(f) (g) (h) (i) (j)
1  23,856,188  23,856,188 
2  1,702,125  1,702,125 
3  365,771,528  365,771,528 
4  367,473,653  —  367,473,653  779,595,195  1,147,068,848 
5  391,329,841  391,329,841 
6  391,329,841  391,329,841 
7  (4,081,140)  (4,081,140) 
8  81,343,010  81,343,010 
9  77,261,870  —  77,261,870  902,109,368  979,371,238 

10  468,591,711  468,591,711 
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Statement of Retained Earnings
1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed 

subsidiary earnings for the year.
2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 

436-439 inclusive). Show the contra primary account affected in column (b).
3. State the purpose and amount for each reservation or appropriation of retained earnings.
4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. 

Follow by credit, then debit items, in that order.
5. Show dividends for each class and series of capital stock.

Line 
No.

Item Contra Primary
Account Affected

Current Quarter 
Year to Date 

Balance

Previous Quarter 
Year to Date 

Balance
(a) (b) (c) (d)

UNAPPROPRIATED RETAINED EARNINGS
1 Balance-Beginning of Period  3,378,465,444  2,971,470,691 
2 Changes (Identify by prescribed retained earnings accounts)
3 Adjustments to Retained Earnings (Account 439)
4 TOTAL Credits to Retained Earnings (Account 439) (footnote details)  — 
5 TOTAL Debits to Retained Earnings (Account 439) (footnote details)  — 
6 Balance Transferred from Income (Acct 433 less Acct 418.1) 400-403  902,109,368  779,595,195 
7 Appropriations of Retained Earnings (Account 436)  — 

8 TOTAL Appropriations of Retained Earnings (Account 436) (footnote 
details)  — 

9 Dividends Declared-Preferred Stock (Account 437)

10 TOTAL Dividends Declared-Preferred Stock (Account 437) (footnote 
details)  — 

11 Dividends Declared-Common Stock (Account 438)

12 TOTAL Dividends Declared-Common Stook (Account 438) (footnote 
details)  (445,691,787)  (390,053,839) 

13 Transfers from Account 216.1, Unappropriated Undistributed 
Subsidiary Earnings  23,184,591  17,453,397 

14 Balance-End of Period (Total of lines 1, 4, 5, 6, 8, 10, 12, and 13)  3,858,067,616  3,378,465,444 
15 APPROPRIATED RETAINED EARNINGS (Account 215)

16 TOTAL Appropriated Retained Earnings (Account 215) (footnote 
details)  — 

17 APPROPRIATED RETAINED EARNINGS-AMORTIZATION 
RESERVE, FEDERAL (Account

18 TOTAL Appropriated Retained Earnings-Amortization Reserve, 
Federal (Account  — 

19 TOTAL Appropriated Retained Earnings (Accounts 215, 215.1) (Total 
of lines  —  — 

20 TOTAL Retained Earnings (Accounts 215, 215.1, 216) (Total of lines 
14 and 1  3,858,067,616  3,378,465,444 

21 UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS 
(Account 216.1)
Report only on an Annual Basis no Quarterly —

22 Balance-Beginning of Year (Debit or Credit)  — 
23 Equity in Earnings for Year (Credit) (Account 418.1)  — 
24 (Less) Dividends Received (Debit)  — 
25 Other Changes (Explain)  — 
26 Balance-End of Year  — 
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Statement of Cash Flows
(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; 

and (d) Identify separately such items as investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also 

provide a reconciliation between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to 

investing and financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest 
paid (net of amount capitalized) and income taxes paid.

(4) Investing Activities: Include at Other (line 25) net cash outflow to acquire other companies. Provide a reconciliation of assets 
acquired with liabilities assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount of 
leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized 
with the plant cost.

Line 
No.

Description (See Instructions for explanation of codes) Current Year 
to Date 

Quarter/Year

Pervious Year
to Date

Quarter/Year(a)
1 Net Cash Flow from Operating Activities
2 Net Income (Line 78(c) on page 116)  902,109,368  779,595,195 
3 Noncash Charges (Credits) to Income:
4 Depreciation and Depletion  617,567,500  552,015,912 
5 Amortization of (Specify) (footnote details)
6 Deferred Income Taxes (Net)  124,181,365  72,635,909 
7 Investment Tax Credit Adjustments (Net)
8 Net (Increase) Decrease in Receivables  187,427,910  (305,938,619) 
9 Net (Increase) Decrease in Inventory  99,850,897  (102,378,689) 

10 Net (Increase) Decrease in Allowances Inventory
11 Net Increase (Decrease) in Payables and Accrued Expenses  (157,562,301)  28,538,386 
12 Net (Increase) Decrease in Other Regulatory Assets
13 Net Increase (Decrease) in Other Regulatory Liabilities
14 (Less) Allowance for Other Funds Used During Construction
15 (Less) Undistributed Earnings from Subsidiary Companies
16 Other: Changes in Other Assets and Liabilities  1,714,714,705  61,417,338 
17 Net Cash Provided by (Used in) Operating Activities
18 (Total of Lines 2 thru 16)  3,488,289,444  1,085,885,432 
19
20 Cash Flows from Investment Activities:
21 Construction and Acquisition of Plant (including land):
22 Gross Additions to Utility Plant (less nuclear fuel)  (2,777,849,099)  (2,554,477,669) 
23 Gross Additions to Nuclear Fuel  — 
24 Gross Additions to Common Utility Plant  — 
25 Gross Additions to Nonutility Plant  — 
26 (Less) Allowance for Other Funds Used During Construction  — 
27 Other (footnote details):  — 
28 Cash Outflows for Plant (Total of lines 22 thru 27)  (2,777,849,099)  (2,554,477,669) 
29
30 Acquisition of Other Noncurrent Assets (d)  — 
31 Proceeds from Disposal of Noncurrent Assets (d)  93,600,000  — 
32 Retirements of Property, Plant, and Equipment  23,485,881  22,247,429 
33 Investments in and Advances to Assoc. and Subsidiary Companies  — 
34 Contributions and Advances from Assoc. and Subsidiary Companies  — 
35 Disposition of Investments in (and Advances to)
36 Associated and Subsidiary Companies  —  — 
37  — 
38 Purchase of Investment Securities (a)  (46,438,085)  (25,406,603) 
39 Proceeds from Sales of Investment Securities (a)  40,516,446  24,733,002 
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Statement of Cash Flows (continued)

Line 
No.

Description (See Instructions for explanation of codes) Current Year 
to Date 

Quarter/Year

Pervious Year
to Date

Quarter/Year(a)
40 Loans Made or Purchased  — 
41 Collections on Loans  — 
42  — 
43 Net (Increase) Decrease in Receivables  — 
44 Net (Increase) Decrease in Inventory  — 
45 Net (Increase) Decrease in Allowances Held for Speculation  — 
46 Net Increase (Decrease) in Payables and Accrued Expenses  — 
47  — 
48 Net Cash Provided by (Used in) Investing Activities
49 (Total of lines 28 thru 47)  (2,666,684,857)  (2,532,903,841) 
50
51 Cash Flows from Financing Activities:
52 Proceeds from Issuance of:
53 Long-Term Debt (b)  898,275,000  999,918,000 
54 Preferred Stock
55 Common Stock  15,361,291  15,264,681 
56 Proceeds from Equity Offering, net  840,971,332  734,861,801 
57 Net Increase in Short-term Debt (c)
58 Distribution from Subsidiary Companies  15,582,519  6,571,537 
59 Cash Provided by Outside Sources (Total of lines 53 thru 58)  1,770,190,142  1,756,616,019 
60
61 Payments for Retirement of:
62 Long-Term Debt (b)  (2,200,000,000)  (200,000,000) 
63 Preferred Stock
64 Common Stock
65 Debit Issuance Costs  (8,920,042)  (9,674,321) 
66 Net Decrease in Short-Term Debt (c)  —  — 
67 Settlement of Interest Rate Swaps  171,144,742  197,072,679 
68 Dividends on Preferred Stock
69 Dividends on Common Stock  (445,691,787)  (390,053,839) 
70 Net Cash Provided by (Used in) Financing Activities
71 (Total of lines 59 thru 69)  (713,276,945)  1,353,960,538 
72
73 Net Increase (Decrease) in Cash and Cash Equivalents
74 (Total of line 18, 49 and 71)  108,327,642  (93,057,871) 
75
76 Cash and Cash Equivalents at Beginning of Period  164,797,916  257,855,787 
77
78 Cash and Cash Equivalents at End of Period  273,125,558  164,797,916 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 06-04) Page   120a

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Notes to Financial Statements

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for 
the Year, and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, 
providing a subheading for each statement except where a disclosure is applicable to more than one statement.  The disclosures 
must be on the same subject matters and  in the same level of detail that would be required if the respondent issued general 
purpose financial statements to the public or shareholders.

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by 
the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of 
income taxes of a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred 
stock.

3. Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-
employment benefit plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash 
contributions.  Furnish details on the accounting for the plans and any changes in the method of accounting for them. Include 
details on the accounting for transition obligations or assets, gains or losses, the amounts deferred and the expected recovery 
periods. Also, disclose any current year's plan or trust curtailments, terminations, transfers, or reversions of assets. Entities that 
participate in multiemployer postretirement benefit plans (e.g. parent company sponsored pension plans) disclose in addition to the 
required disclosures for the consolidated plan, (1) the amount of cost recognized in the respondent’s financial statements for each 
plan for the period presented, and (2) the basis for determining the respondent’s share of the total   plan costs.

4. Furnish details on the respondent’s asset retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose 
the amounts recovered through rates to settle such obligations. Identify any mechanism or account in which recovered funds are 
being placed (i.e. trust funds, insurance policies, surety bonds). Furnish details on the accounting for the asset retirement 
obligations and any changes in the measurement or method of accounting for the obligations. Include details on the accounting for 
settlement of the obligations and any gains or losses expected or incurred on the settlement.

5. Provide a list of all environmental credits received during the reporting period.
6. Provide a summary of revenues and expenses for each tracked cost and special surcharge.
7. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 

an explanation, providing the rate treatment given these item. See General Instruction 17 of the Uniform System of Accounts.
8. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.
9. Disclose details on any significant financial changes during the reporting year to the respondent or the respondent's consolidated 

group that directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in 
new partnerships, sales of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, 
investments in related industries (i.e., production, gathering), major pipeline investments, acquisitions by the parent corporation(s), 
and distributions of capital.

10. Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material 
amount to the utility's customers or that the utility may receive a material refund with respect to power or gas purchases. State for 
each year affected the gross revenues or costs to which the contingency relates and the tax effects and explain the major factors 
that affect the rights of the utility to retain such revenues or to recover amounts paid with respect to power and gas purchases.

11. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate 
proceeding affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to 
balance sheet, income, and expense accounts.

12. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, 
including the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect 
of such changes.

13. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not 
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may 
be omitted.

14. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have 
occurred which have a material effect on the respondent. Respondent must include in the notes significant changes since the most 
recently completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial 
statements; status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing 
agreements; and changes resulting from business combinations or dispositions. However were material contingencies exist, the 
disclosure of such matters shall be provided even though a significant change since year end may not have occurred.

15. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are 
applicable and furnish the data required by the above instructions, such notes may be included herein.

1. This report includes the operating results for the utility operations of Atmos Energy Corporation, which 
includes jurisdictions in Texas (West Texas, Mid-Tex and Atmos Pipeline - Texas Divisions), Colorado 
and Kansas (Colorado-Kansas Division), Louisiana (Louisiana Division), Kentucky, Tennessee and 
Virginia (Kentucky-Mid-States Division) and Mississippi (Mississippi Division) for the years ended 
December 31, 2023 and 2022.

2. For additional disclosures regarding contingencies, income tax and other matters see the Notes to the 
Consolidated Financial Statements in the Form 10-K for the year ended September 30, 2023 of 
Atmos Energy Corporation.
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3. For additional disclosures regarding pension plans , post-retirement plans and other matters, see the 
Notes to the Consolidated Financial Statements in the Form 10-K for the year ended September 30, 
2023 of Atmos Energy Corporation.

4. For additional disclosures regarding asset retirement obligations, see the Notes to the Consolidated 
Financial Statements in the Form 10-K for the year ended September 30, 2023 of Atmos Energy 
Corporation.

5. None
6. Please see pages 6-12 of the Form 10-K for the year ended September 30, 2023 of Atmos Energy 

Corporation.
7. None
8. None
9. None
10. Please see page 80 of the Form 10-K for the year ended September 30, 2023 of Atmos Energy 

Corporation for the impact of the Tax Cuts and Jobs Act of 2017.
11. Please see the response to item 10 above.
12. None
13. None
14. None
15. See references to our Form 10-K noted above.
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion

Line 
No.

Item Total Company 
For the Current 
Quarter/Year(a)

1 UTILITY PLANT
2 In Service
3 Plant in Service (Classified)  23,591,620,844 
4 Property Under Capital Leases  46,761,850 
5 Plant Purchased or Sold  — 
6 Completed Construction not Classified
7 Experimental Plant Unclassified
8 TOTAL Utility Plant (Total of lines 3 thru 7)  23,638,382,694 
9 Leased to Others

10 Held for Future Use
11 Construction Work in Progress  651,816,759 
12 Acquisition Adjustments  (131,979,382) 
13 TOTAL Utility Plant (Total of lines 8 thru 12)  24,158,220,071 
14 Accumulated Provisions for Depreciation, Amortization, & Depletion  4,498,792,352 
15 Net Utility Plant (Total of lines 13 and 14)  19,659,427,719 
16 DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
17 In Service:
18 Depreciation  4,599,241,101 
19 Amortization and Depletion of Producing Natural Gas Land and Land Rights
20 Amortization of Underground Storage Land and Land Rights
21 Amortization of Other Utility Plant  7,168,299 
22 TOTAL In Service (Total of lines 18 thru 21)  4,606,409,400 
23 Leased to Others 3,772,057,406
24 Depreciation
25 Amortization and Depletion
26 TOTAL Leased to Others (Total of lines 24 and 25)  — 
27 Held for Future Use
28 Depreciation
29 Amortization
30 TOTAL Held for Future Use (Total of lines 28 and 29)  — 
31 Abandonment of Leases (Natural Gas)
32 Amortization of Plant Acquisition Adjustment  (107,617,048) 
33 TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32)  4,498,792,352 
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (continued)
Line 
No.

Electric Gas Other (specify) Common
(c) (d) (e) (f)

1
2
3  23,591,620,844 
4  46,761,850 
5  — 
6
7
8  —  23,638,382,694  —  — 
9

10
11  651,816,759 
12  (131,979,382) 
13  —  24,158,220,071  —  — 
14  4,498,792,352 
15  —  19,659,427,719  —  — 
16
17
18  4,599,241,101 
19
20
21  7,168,299 
22  —  4,606,409,400  —  — 
23
24
25
26  —  —  —  — 
27
28
29
30  —  —  —  — 
31
32  (107,617,048) 
33  —  4,498,792,352  —  — 
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Gas Plant in Service (Accounts 101, 102, 103, and 106)
1. Report below the original cost of gas plant in service according to the prescribed accounts.
2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or 

Sold, Account 103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.
3. Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.
4. Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.
5. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column 

(c).Also to be included in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, 
if the respondent has a significant amount of plant retirements which have not been classified to primary accounts at the end of the 
year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to the 
account for accumulated depreciation provision. Include also in column (d) reversals of tentative distributions of prior year's 
unclassified retirements. Attach supplemental statement showing the account distributions of these tentative classifications in 
columns (c) and (d),

Line 
No.

Account Balance at 
Beginning of Year Additions

(a) (b) (c)
1 INTANGIBLE PLANT
2 301 Organization  259,097  — 
3 302 Franchises and Consents  700,000  — 
4 303 Miscellaneous Intangible Plant  12,243,466  — 
5 TOTAL Intangible Plant (Enter Total of lines 2 thru 4)  13,202,563  — 
6 PRODUCTION PLANT
7 Natural Gas Production and Gathering Plant
8 325.1   Producing Lands  —  — 
9 325.2.   Producing Leaseholds  —  — 

10 325.3   Gas Rights  —  — 
11 325.4   Rights-of-Way  —  — 
12 325.5   Other Land and Land Rights  —  — 
13 326 Gas Well Structures  —  — 
14 327 Field Compressor Station Structures  —  — 
15 328 Field Measuring and Regulating Station Equipment  —  — 
16 329 Other Structures  —  — 
17 330 Producing Gas Wells-Well Construction  —  — 
18 331 Producing Gas Wells-Well Equipment  —  — 
19 332 Field Lines  —  — 
20 333 Field Compressor Station Equipment  —  — 
21 334 Field Measuring and Regulating Station Equipment  —  — 
22 335 Drilling and Cleaning Equipment  —  — 
23 336 Purification Equipment  —  — 
24 337 Other Equipment  —  — 
25 338 Unsuccessful Exploration and Development Costs  —  — 
26 339 Asset Retirement Costs for Natural Gas Production and  —  — 
27 TOTAL Production and Gathering Plant (Enter Total of lines 8  —  — 
28 PRODUCTS EXTRACTION PLANT
29 340  Land and Land Rights  —  — 
30 341 Structures and Improvements  —  — 
31 342 Extraction and Refining Equipment  —  — 
32 343 Pipe Lines  —  — 
33 344 Extracted Products Storage Equipment  —  — 
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)
including the reversals of the prior years tentative account distributions of these amounts. Careful observance of the above instructions 

and the texts of Account 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually in service at 
end of year.

6. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of 
primary account classifications arising from distribution of amounts initially recorded in Account 102. In showing the clearance of 
Account 102, include in column (e) the amounts with respect to accumulated provision for depreciation, acquisition adjustments, 
etc., and show in column (f) only the offset to the debits or credits to primary account classifications.

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary 
statement showing subaccount classification of such plant conforming to the requirements of these pages.

8. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of 
vendor or purchaser, and date of transaction. If proposed journal entries have been filed with the Commission as required by the 
Uniform System of Accounts, give date of such filing.

Line 
No.

Retirements Adjustments Transfers Balance at
End of Year

(d) (e) (f) (g)
1
2  —  —  —  259,097 
3  —  —  —  700,000 
4  —  —  —  12,243,466 
5  —  —  —  13,202,563 
6
7
8  —  —  —  — 
9  —  —  —  — 

10  —  —  —  — 
11  —  —  —  — 
12  —  —  —  — 
13  —  —  —  — 
14  —  —  —  — 
15  —  —  —  — 
16  —  —  —  — 
17  —  —  —  — 
18  —  —  —  — 
19  —  —  —  — 
20  —  —  —  — 
21  —  —  —  — 
22  —  —  —  — 
23  —  —  —  — 
24  —  —  —  — 
25  —  —  —  — 
26  —  —  —  — 
27  —  —  —  — 
28
29  —  —  —  — 
30  —  —  —  — 
31  —  —  —  — 
32  —  —  —  — 
33  —  —  —  — 
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line 
No.

Account Balance at 
Beginning of Year Additions

(a) (b) (c)
34 345 Compressor Equipment  —  — 
35 346 Gas Measuring and Regulating Equipment  —  — 
36 347 Other Equipment  —  — 
37 348 Asset Retirement Costs for Products Extraction Plant  —  — 
38 TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37)  —  — 
39 TOTAL Natural Gas Production Plant (Enter Total of lines 27 and  —  — 
40 Manufactured Gas Production Plant (Submit Supplementary  — 
41 TOTAL Production Plant (Enter Total of lines 39 and 40)  —  — 
42 NATURAL GAS STORAGE AND PROCESSING PLANT
43 Underground Storage Plant
44 350.1   Land  11,104,192  — 
45 350.2   Rights-of-Way  711,660  — 
46 351 Structures and Improvements  52,439,778  2,256,217 
47 352 Wells  211,687,569  20,872,500 
48 352.1   Storage Leaseholds and Rights  1,261,574  — 
49 352.2   Reservoirs  —  — 
50 352.3   Non-recoverable Natural Gas  —  — 
51 353 Lines  36,917,559  31,493 
52 354 Compressor Station Equipment  124,561,000  12,383,812 
53 355 Other Equipment  68,670,483  1,191,833 
54 356 Purification Equipment  120,579,751  348,620 
55 357 Other Equipment  829,134  1,518,985 
56 358 Asset Retirement Costs for Underground Storage Plant  —  — 
57 TOTAL Underground Storage Plant (Enter Total of lines 44 thru  628,762,700  38,603,460 
58 Other Storage Plant
59 360 Land and Land Rights  —  — 
60 361 Structures and Improvements  —  — 
61 362 Gas Holders  72  — 
62 363 Purification Equipment  —  — 
63 363.1   Liquefaction Equipment  —  — 
64 363.2   Vaporizing Equipment  —  — 
65 363.3   Compressor Equipment  —  — 
66 363.4   Measuring and Regulating Equipment  —  — 
67 363.5   Other Equipment  1,114,760  — 
68 363.6   Asset Retirement Costs for Other Storage Plant  —  — 
69 TOTAL Other Storage Plant (Enter Total of lines 58 thru 68)  1,114,832  — 
70 Base Load Liquefied Natural Gas Terminaling and Processing Plant
71 364.1   Land and Land Rights  —  — 
72 364.2   Structures and Improvements  —  — 
73 364.3   LNG Processing Terminal Equipment  —  — 
74 364.4   LNG Transportation Equipment  —  — 
75 364.5   Measuring and Regulating Equipment  —  — 
76 364. 6   Compressor Station Equipment  —  — 
77 364.7   Communications Equipment  —  — 
78 364.8   Other Equipment  —  — 
79 364.9   Asset Retirement Costs for Base Load Liquefied Natural Gas  —  — 
80 TOTAL Base Load Liquefied Nat'l Gas, Terminaling and  —  — 
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line 
No.

Retirements Adjustments Transfers Balance at
End of Year

(d) (e) (f) (g)
34  —  —  —  — 
35  —  —  —  — 
36  —  —  —  — 
37  —  —  —  — 
38  —  —  —  — 
39  —  —  —  — 
40  — 
41  —  —  —  — 
42
43
44  —  —  —  11,104,192 
45  —  —  —  711,660 
46  —  —  —  54,695,995 
47  171,655  —  —  232,388,414 
48  —  —  —  1,261,574 
49  —  —  —  — 
50  —  —  —  — 
51  —  —  —  36,949,052 
52  1,306,967  —  —  135,637,845 
53  80,623  —  —  69,781,693 
54  —  —  —  120,928,371 
55  —  —  —  2,348,119 
56  —  —  —  — 
57  1,559,245  —  —  665,806,915 
58
59  —  —  —  — 
60  —  —  —  — 
61  —  —  —  72 
62  —  —  —  — 
63  —  —  —  — 
64  —  —  —  — 
65  —  —  —  — 
66  —  —  —  — 
67  —  —  —  1,114,760 
68  —  —  —  — 
69  —  —  —  1,114,832 
70
71  —  —  —  — 
72  —  —  —  — 
73  —  —  —  — 
74  —  —  —  — 
75  —  —  —  — 
76  —  —  —  — 
77  —  —  —  — 
78  —  —  —  — 
79  —  —  —  — 
80  —  —  —  — 
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line 
No.

Account Balance at 
Beginning of Year Additions

(a) (b) (c)
81 TOTAL Nat'l Gas Storage and Processing Plant (Total of lines 57,  629,877,532  38,603,460 
82 TRANSMISSION PLAN
83 365.1   Land and Land Rights  4,743,141  3,096,098 
84 365.2   Rights-of-Way  41,005,258  60,025,666 
85 366 Structures and Improvements  19,171,617  1,847,134 
86 367 Mains  3,641,253,850  690,065,988 
87 368 Compressor Station Equipment  258,023,741  6,611,399 
88 369 Measuring and Regulating Station Equipment  674,854,595  102,712,210 
89 370 Communication Equipment  24,593,065  249,188 
90 371 Other Equipment  4,895,291  — 
91 372 Asset Retirement Costs for Transmission Plant  —  — 
92 TOTAL Transmission Plant (Enter Totals of lines 83 thru 91)  4,668,540,558  864,607,683 
93 DISTRIBUTION PLANT
94 374 Land and Land Rights  37,249,757  9,574,540 
95 375 Structures and Improvements  4,775,871  15,064 
96 376 Mains  8,559,871,075  1,303,541,611 
97 377 Compressor Station Equipment  217,930  — 
98 378 Measuring and Regulating Station Equipment-General  337,470,159  66,925,033 
99 379 Measuring and Regulating Station Equipment-City Gate  99,259,316  13,905,259 

100 380 Services  3,782,453,177  441,451,285 
101 381 Meters  917,884,036  82,012,112 
102 382 Meter Installations  676,248,231  104,480,698 
103 383 House Regulators  163,557,539  8,913,049 
104 384 House Regulator Installations  2,352,017  38,871 
105 385 Industrial Measuring and Regulating Station Equipment  21,188,898  594,789 
106 386 Other Property on Customers' Premises  52,904  — 
107 387 Other Equipment  3,257,253  20,682 
108 388 Asset Retirement Costs for Distribution Plant  —  — 
109 TOTAL Distribution Plant (Enter Total of lines 94 thru 108)  14,605,838,163  2,031,472,993 
110 GENERAL PLANT
111 389 Land and Land Rights  26,293,851  — 
112 390 Structures and Improvements  256,188,846  11,461,421 
113 391 Office Furniture and Equipment  34,214,054  1,061,522 
114 392 Transportation Equipment  49,597,595  5,899,275 
115 393 Stores Equipment  368,015  14,105 
116 394 Tools, Shop, and Garage Equipment  104,781,323  12,861,090 
117 395 Laboratory Equipment  1,785,746  — 
118 396 Power Operated Equipment  16,928,967  1,790,297 
119 397 Communication Equipment  9,690,095  613,563 
120 398 Miscellaneous Equipment  27,009,611  4,770,536 
121 Subtotal (Enter Total of lines 111 thru 120)  526,858,103  38,471,809 
122 399 Other Tangible Property  364,272,540  27,243,060 
123 399.1   Asset Retirement Costs for General Plant  —  — 
124 TOTAL General Plant (Enter Total of lines 121, 122 and 123)  891,130,643  65,714,869 
125 TOTAL (Accounts 101 and 106)  20,808,589,459  3,000,399,005 
126 Gas Plant Purchased (See Instruction 8)  —  — 
127 (Less) Gas Plant Sold (See Instruction 8)  —  — 
128 Experimental Gas Plant Unclassified  —  — 
129 TOTAL Gas Plant In Service (Enter Total of lines 125 thru 128)  20,808,589,459  3,000,399,005 
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line 
No.

Retirements Adjustments Transfers Balance at
End of Year

(d) (e) (f) (g)
81  1,559,245  —  —  666,921,747 
82
83  —  —  —  7,839,239 
84  627  —  —  101,030,297 
85  1,228  —  —  21,017,523 
86  21,528,766  —  (54,086)  4,309,736,986 
87  10,794  —  —  264,624,346 
88  9,649,543  —  —  767,917,262 
89  26,324  —  —  24,815,929 
90  7,310  —  —  4,887,981 
91  —  —  —  — 
92  31,224,592  —  (54,086)  5,501,869,563 
93
94  —  —  —  46,824,297 
95  —  —  (629)  4,790,306 
96  68,810,615  —  101,425  9,794,703,496 
97  —  —  —  217,930 
98  7,085,482  —  (35,606)  397,274,104 
99  457,269  —  (3,142)  112,704,164 

100  29,702,455  —  (17,296)  4,194,184,711 
101  29,113,106  —  28,086  970,811,128 
102  9,029,832  —  —  771,699,097 
103  701,222  —  (684)  171,768,682 
104  —  —  —  2,390,888 
105  77,518  —  (18,068)  21,688,101 
106  —  —  —  52,904 
107  —  —  —  3,277,935 
108  —  —  —  — 
109  144,977,499  —  54,086  16,492,387,743 
110
111  —  —  —  26,293,851 
112  83,266  —  —  267,567,001 
113  1,060,054  —  (3,193)  34,212,329 
114  916,686  —  —  54,580,184 
115  968  —  —  381,152 
116  5,274,225  —  —  112,368,188 
117  124,664  —  —  1,661,082 
118  1,025,121  —  —  17,694,143 
119  2,158,332  —  —  8,145,326 
120  2,799,719  —  3,193  28,983,621 
121  13,443,035  —  —  551,886,877 
122  26,163,249  —  —  365,352,351 
123  —  —  —  — 
124  39,606,284  —  —  917,239,228 
125  217,367,620  —  —  23,591,620,844 
126  —  —  — 
127  —  — 
128  —  —  — 
129  217,367,620  —  —  23,591,620,844 
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Gas Property and Capacity Leased from Others
1. Report below the information called for concerning gas property and capacity leased from others for gas operations.
2. For all leases in which the average annual lease payment over the initial term of the lease exceeds $500,000, describe in column (c), if 

applicable: the property or capacity leased. Designate associated companies with an asterisk in column (b).

Line
No.

Name of Lessor * Description of Lease Lease Payments for
Current Year

(a) (b) (c) (d)
1 Texas Gas Transmission Corporation Leased pipeline capacity  21,291,513 
2 Southern Star Central Gas Pipeline Inc Leased pipeline capacity  20,046,011 
3 Gulf South Pipeline Company LP Leased pipeline capacity  19,517,796 
4 East Tennessee Natural Gas LLC Leased pipeline capacity  16,831,527 
5 Oneok Westex Transmission LLC Leased pipeline capacity  12,392,174 
6 Trans Louisiana Gas Pipeline, Inc. * Leased pipeline capacity  12,251,688 
7 Tennessee Gas Pipeline Co Leased pipeline capacity  9,922,042 
8 Xcel Energy Leased pipeline capacity  9,267,348 
9 BBT MidLa LLC Leased pipeline capacity  6,480,009 

10 Transwestern Pipeline Company Leased pipeline capacity  5,373,776 
11 Northern Natural Gas Company Leased pipeline capacity  5,065,975 
12 El Paso Natural Gas Company Leased pipeline capacity  5,017,376 
13 Tallgrass Interstate Gas Transmission LLC Leased pipeline capacity  4,906,744 
14 Columbia Gulf Transmission Company Leased pipeline capacity  4,476,562 
15 Southern Natural Gas Company Leased pipeline capacity  3,389,546 
16 Oneok Texas Gas Storage LLC Leased pipeline capacity  2,880,000 
17 Saltville Gas Storage Company LLC Leased pipeline capacity  2,571,065 
18 Golden Triangle Storage, LLC Leased pipeline capacity  2,100,000 
19 Jefferson Island Storage And Hub LLC Leased pipeline capacity  2,035,800 
20 EnLink LIG, LLC Leased pipeline capacity  1,971,000 
21 Colorado Interstate Gas Company Leased pipeline capacity  1,852,998 
22 WKG Storage, Inc. * Leased pipeline capacity  1,775,448 
23 Hill Lake Gas Storage LLC Leased pipeline capacity  1,645,000 
24 Texas Eastern Transmission LP Leased pipeline capacity  1,614,970 
25 Worsham-Steed Gas Storage, LLC Leased pipeline capacity  1,585,000 
26 Enstor Katy Storage and Transportation, LP Leased pipeline capacity  1,440,000 
27 UCG Storage, Inc. * Leased pipeline capacity  1,195,248 
28 Monroe Gas Storage Company Leased pipeline capacity  1,194,000 
29 Panhandle Eastern Pipeline Leased pipeline capacity  1,157,144 
30 Caledonia Energy Partners LLC Leased pipeline capacity  964,000 
31 KPC Pipeline, LLC Leased pipeline capacity  921,655 
32 Acadian Gas Pipeline System Leased pipeline capacity  677,020 
33 BBT Mississippi, LLC Leased pipeline capacity  643,000 
34 Red Cedar Gathering Company Leased pipeline capacity  553,860 
35 Northwest Pipeline Corporation Leased pipeline capacity  533,600 
36 Other Leases < $500K Annually Leased pipeline capacity  1,428,119 
37
38
39
40
41
42
43
44
45 TOTAL  186,969,014 
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Gas Property and Capacity Leased to Others
1. For all leases in which the average lease income over the initial term of the lease exceeds $500,000 provide in column (c), a 

description of each facility or leased capacity that is classified as gas plant in service, and is leased to others for gas operations.
2. In column (d) provide the lease payments received from others.
3. Designate associated companies with an asterisk in column (b).

Line
No.

Name of Lessor * Description of Lease Lease Payments for
Current Year

(a) (b) (c) (d)
1 Not Applicable
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL 0
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Gas Plant Held for Future Use (Account 105)
1. Report separately each property held for future use at end of the year having an original cost of $1,000,000 or more. Group other 

items of property held for future use.
2. For property having an original cost of $1,000,000 or more previously used in utility operations, now held for future use, give in 

column (a), in addition to other required information, the date that utility use of such property was discontinued, and the date the 
original cost was transferred to Account 105.

Line
No.

Description and Location
of Property

Date Originally Included
in this Account

Date Expected to be Used
in Utility Service

Balance at
End of Year

(a) (b) (c) (d)
1 NONE
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 Total —
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Construction Work in Progress-Gas (Account 107)
1. Report below descriptions and balances at end of year of projects in process of construction (Account 107).
2. Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and 

Demonstration (see Account 107 of the Uniform System of Accounts).
3. Minor projects (less than $1,000,000) may be grouped.

Line
No.

Description of Project
Construction Work in

Progress-Gas
(Account 107)

Estimated Additional
Cost of Project

(a) (b) (c)
1 Distribution Plant  263,270,861  328,169,637 
2 Transmission Plant  280,251,792  130,146,375 
3 Storage Plant  20,370,862  68,915,147 
4 General Plant  34,215,994  14,440,688 
5 Capital Accruals and Other  53,707,250  — 
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL  651,816,759  541,671,847 
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Non-Traditional Rate Treatment Afforded New Projects
1. The Commission’s Certificate Policy Statement provides a threshold requirement for existing pipelines proposing new projects is 

that the pipeline must be prepared to financially support the project without relying on subsidization from its existing customers. 
See Certification of New Interstate Natural Gas Pipeline Facilities, 88 FERC P61,227 (1999); order clarifying policy, 90 FERC 
P61,128 (2000); order clarifying policy, 92 FERC P61,094 (2000) (Policy Statement). In column a, list the name of the facility 
granted non-traditional rate treatment.

2. In column b, list the CP Docket Number where the Commission authorized the facility.
3. In column c, indicate the type of rate treatment approved by the Commission (e.g. incremental, at risk)
4. In column d, list the amount in Account 101, Gas Plant in Service, associated with the facility.
5. In column e, list the amount in Account 108, Accumulated Provision for Depreciation of Gas Utility Plant, associated with the facility.

Line
No.

Name of Facility CP
Docket No.

Type of
Rate

Treatment

Gas Plant
in Service

(a) (b) (c) (d)
1 Not Applicable
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Total 0
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Non-Traditional Rate Treatment Afforded New Projects (continued)
6. In column f, list the amount in Account 190, Accumulated Deferred Income Tax; Account 281, Accumulated Deferred Income Taxes 

– Accelerated Amortization Property; Account 282, Accumulated Deferred Income Taxes – Other Property; Account 283, 
Accumulated Deferred Income Taxes – Other, associated with the facility.

7. In column g, report the total amount included in the gas operations expense accounts during the year related to the facility 
(Account 401, Operation Expense).

8. In column h, report the total amount included in the gas maintenance expense accounts during the year related to the facility.
9. In column i, report the amount of depreciation expense accrued on the facility during the year.
10. In column j, list any other expenses(including taxes) allocated to the facility.
11. In column k, report the incremental revenues associated with the facility.
12. Identify the volumes received and used for any incremental project that has a separate fuel rate for that project.
13. Provide the total amounts for each column.

Line
No.

Accumulated
Depreciation

Accumulated
Deferred
Income
Taxes

Operating
Expense

Maintenance
Expense

Depreciation
Expense

Other
Expenses
(including

taxes)

Incremental
Revenues

(e) (f) (g) (h) (i) (j) (k)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

— — — — — — —
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General Description of Construction Overhead Procedure (continued)
COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES

1. For line (5), column (d) below, enter the rate granted in the last rate proceeding. If not available, use the average rate earned 
during the preceding 3 years.

2. Identify, in a footnote, the specific entity used as the source for the capital structure figures.
3. Indicate, in a footnote, if the reported rate of return is one that has been approved in a rate case, black-box settlement rate, or an 

actual three-year average rate.
1. Components of Formula (Derived from actual book balances and actual cost rates):

Line
No.

Title Amount Entity Name
Capitalization

Ration 
(percent)

Cost Rate 
Percentage Rate Indicator

(a) (b) (c) (d) (e) (f)
(1) Average Short-Term Debt S 41,133,530 Atmos Energy
(2) Short-Term Interest s  5.49 %
(3) Long-Term Debt  7,460,000,000 Atmos Energy  40.8 %  4.10 %
(4) Preferred Stock
(5) Common Equity  10,804,616,434 Atmos Energy  59.2 %  12.41 %
(6) Total Capitalization  18,264,616,434 Atmos Energy  100.0 %
(7) Average Construction Work In Progress  867,752,331 Atmos Energy

2. Gross Rate for Borrowed Funds s(S/W) + d[(D/
3. Rate for Other Funds [1-(S/W)] [p(P/(D+P+C)) + c(C/
4. Weighted Average Rate Actually Used for the Year:

a. Rate for Borrowed Funds - 2.06%
b. Rate for Other Funds - 7.35%
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Accumulated Provision for Depreciation of Gas Utility Plant (Account 108)
1. Explain in a footnote any important adjustments during year.
2. Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column (c), and that reported for gas 

plant in service, page 204-209, column (d), excluding retirements of nondepreciable property.
3. The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when 

such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been 
recorded and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively 
functionalize the book cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in 
the appropriate functional classifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.
5. At lines 7 and 14, add rows as necessary to report all data. Additional rows should be numbered in sequence, e.g., 7.01, 7.02, etc.

Line
No.

Item Total
(c+d+e)

Gas Plant in
Service

Gas Plant Held
for Future Use

Gas Plant 
Leased

to Others
(a) (b) (b) (c) (d)

Section A. BALANCES AND CHANGES DURING YEAR
1 Balance Beginning of Year  4,238,097,204  4,238,097,204 
2 Depreciation Provisions for Year, Charged to
3 (403) Depreciation Expense  619,481,097  619,481,097 
4 (403.1) Depreciation Expense for Asset Retirement Costs  — 
5 (413) Expense of Gas Plant Leased to Others  — 
6 Transportation Expenses - Clearing  — 
7 Other Clearing Accounts  — 
8 Other Clearing (Specify) (footnote details):  — 
9  45,160,012  45,160,012 

10 TOTAL Deprec. Prov. for Year (Total of lines 3 thru 8)  664,641,109  664,641,109  —  — 
11 Net Charges for Plant Retired:
12 Book Cost of Plant Retired  217,367,620  217,367,620 
13 Cost of Removal  96,940,955  96,940,955 
14 Salvage (Credit)  (502,316)  (502,316) 
15 TOTAL Net Chrgs for Plant Ret. (Total of lines 12 thru 14)  313,806,259  313,806,259  —  — 
16 Other Debit or Credit Items (Describe) (footnote details):  10,309,047  10,309,047 
17  — 
18 Book Cost of Asset Retirement Costs  — 
19 Balance End of Year (Total of lines 1,10,15,16 and 18)  4,599,241,101  4,599,241,101  —  — 

Section B. BALANCES AT END OF YEAR ACCORDING TO
FUNCTIONAL CLASSIFICATIONS

21 Productions-Manufactured Gas  — 
22 Production and Gathering-Natural Gas  — 
23 Products Extraction-Natural Gas  — 
24 Underground Gas Storage  — 
25 Other Storage Plant  — 
26 Base Load LNG Terminaling and Processing Plant  — 
27 Transmission  — 
28 Distribution  — 
29 General  — 
30 TOTAL (Total of lines 21 thru 29)  —  —  —  — 
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Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, and 164.3)
1. If during the year adjustments were made to the stored gas inventory reported in columns (d), (f), (g), and (h) (such as to correct 

cumulative inaccuracies of gas measurements), explain in a footnote the reason for the adjustments, the Dth and dollar amount of 
adjustment, and account charged or credited.

2. Report in column (e) all encroachments during the year upon the volumes designated as base gas, column (b), and system 
balancing gas, column (c), and gas property recordable in the plant accounts.

3. State in a footnote the basis of segregation of inventory between current and noncurrent portions. Also, state in a footnote the 
method used to report storage (i.e., fixed asset method or inventory method).

Line
No.

Description (Account
117.1)

(Account
117.2)

Noncurrent
(Account

117.3)

(Account
117.4)

Current
(Account
164.1)

LNG
(Account
164.2)

LNG
(Account
164.3)

Total

(a) (b) (c) (d) (e) (f) (g) (h) (i)
1 Balance at Beginning of  43,950,026  316,965,426  360,915,452 

2 Gas Delivered to Storage  837,400  111,301,771  112,139,171 

3 Gas Withdrawn from  —  225,339,994  225,339,994 

4 Other Debits and Credits  —  14,187,326  14,187,326 

5 Balance at End of Year  44,787,426  217,114,529  261,901,955 

6 Dth  30,743,225  67,669,160  98,412,385 

7 Amount Per Dth  1.46  3.21  2.66 
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Investments (Account 123, 124, and 136)
1. Report below investments in Accounts 123, Investments in Associated Companies, 124, Other Investments, and 136, Temporary Cash Investments.
2. Provide a subheading for each account and list thereunder the information called for:

(a) Investment in Securities-List and describe each security owned, giving name of issuer, date acquired and date of maturity. For bonds, also give 
principal amount, date of issue, maturity, and interest rate. For capital stock (including capital stock of respondent reacquired under a definite plan for resale 
pursuant to authorization by the Board of Directors, and included in Account 124, Other Investments) state number of shares, class, and series of stock. Minor 
investments may be grouped by classes. Investments included in Account 136, Temporary Cash Investments, also may be grouped by classes.

(b) Investment Advances-Report separately for each person or company the amounts of loans or investment advances that are properly includable in 
Account 123. Include advances subject to current repayment in Account 145 and 146. With respect to each advance, show whether the advance is a note or 
open account.

Line
No.

Description of Investment *

Book Cost at Beginning of Year
(If book cost is different from

cost to respondent, give cost to
respondent in a footnote and

explain difference)

Purchases or
Additions During

the Year

(a) (b) (c) (d)

1 Investments in Associated Companies Account 123
2 None  —  — 

3

4 Other Investments Account 124
5 None  —  — 

6   

7 Temporary Cash Investments Account 136
8 BNP Paribas Interest-Bearing Demand Deposit Account  143,794,152  — 
9 CIBC Interest-Bearing Demand Deposit Account  16,547  10,095,288 

10 CA Interest-Bearing Demand Deposit Account  —  126,850,123 
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total  143,810,699  136,945,411 
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Investments (Account 123, 124, and 136) (continued)
List each note, giving date of issuance, maturity date, and specifying whether note is a renewal. Designate any advances due from 

officers, directors, stockholders, or employees.
3. Designate with an asterisk in column (b) any securities, notes or accounts that were pledged, and in a footnote state the name of 

pledges and purpose of the pledge.
4. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and cite 

Commission, date of authorization, and case or docket number.
5. Report in column (h) interest and dividend revenues from investments including such revenues from securities disposed of during 

the year.
6. In column (i) report for each investment disposed of during the year the gain or loss represented by the difference between cost of 

the investment (or the other amount at which carried in the books of account if different from cost) and the selling price thereof, not 
including any dividend or interest adjustment includible in column (h).

Line
No.

Sales or Other
Dispositions
During Year

Principal Amount
or No. of Shares at

End of Year

Book Cost at End of Year
(If book cost is different from 

cost
to respondent, give cost to

respondent in a footnote and
explain difference)

Revenues for
Year

Gain or Loss from
Investment
Disposed of

(e) (f) (g) (h) (i)
1
2  —  — 
3
4
5  —  — 
6   
7
8  29,037,735  114,756,417 
9  —  10,111,835 

10  —  126,850,123 
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40  29,037,735  —  251,718,375  —  — 
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Investments in Subsidiary Companies (Account 123.1)
1. Report below investments in Account 123.1, Investments in Subsidiary Companies.
2. Provide a subheading for each company and list thereunder the information called for below. Sub-total by company and give a total 

in columns (e), (f), (g) and (h).
(a) Investment in Securities-List and describe each security owned. For bonds give also principal amount, date of issue, maturity, 

and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but 

which are not subject to current settlement. With respect to each advance show whether the advance is a note or open account. 
List each note giving date of issuance, maturity date, and specifying whether note is a renewal.

3. Report separately the equity in undistributed subsidiary earnings since acquisition. The total in column (e) should equal the amount 
entered for Account 418.1.

Line
No.

Description of Investment Date
Acquired

Date of
Maturity

Amount of
Investment at

Beginning of Year
(a) (b) (c) (d)

1 Atmos Energy Holdings, Inc. and Blueflame Insurance Services, LTD  113,246,040 
2  — 
3  — 
4  — 
5  — 
6  — 
7  — 
8  — 
9  — 

10  — 
11  — 
12  — 
13  — 
14  — 
15  — 
16  — 
17  — 
18  — 
19  — 
20  — 
21  — 
22  — 
23  — 
24  — 
25  — 
26  — 
27  — 
28  — 
29  — 
30  — 
31  — 
32  — 
33  — 
34  — 
35  — 
36  — 
37  — 
38  — 
39  — 
40 Total Cost of Account 123.1 TOTAL  113,246,040 
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Investments in Subsidiary Companies (Account 123.1) (continued)
4. Designate in a footnote, any securities, notes, or accounts that were pledged, and state the name of pledgee and purpose of the 

pledge.
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name 

of Commission, date of authorization, and case or docket number.
6. Report in column (f) interest and dividend revenues from investments, including such revenues from securities disposed of during 

the year.
7. In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of 

the investment (or the other amount at which carried in the books of account if different from cost), and the selling price thereof, not 
including interest adjustments includible in column (f).

8. Report on Line 40, column (a) the total cost of Account 123.1.

Line
No.

Equity in Subsidiary
Earnings for Year)

Revenues for Year
Amount of Investment

at End of Year

Gain or Loss from
Investment
Disposed of

(e) (f) (g) (h)
1  23,184,591  (15,582,519)  120,848,112 
2
3
4
5
6
7
8 Note: The amount in column (f) is for Distribution from Subsidiary Companies 

which agrees to the Cash Flow Statement on page 120a.9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40  23,184,591  (15,582,519)  120,848,112  — 
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Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)

PREPAYMENTS (ACCOUNT 165)
1. Report below the particulars (details) on each prepayment.

Line
No.

Nature of Payment
Balance at End

of Year
(in dollars)

(a) (b)
1 Prepaid Hardware and Software Maintenance  36,175,815 
2 Prepaid Insurance  41,613,124 
3 Prepaid Construction Materials and Supplies  13,373,927 
4 Prepaid Credit Facility Fees  1,654,139 
5 Other Prepayments (Rents, Taxes, Dues,  etc.)  4,874,568 
6 TOTAL  97,691,573 
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Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2) 
(continued)

EXTRAORDINARY PROPERTY LOSSES (ACCOUNT 182.1)

Line
No.

Description of Extraordinary Loss 
[include the date of loss, the date of 

Commission authorization to use 
Account 182.1 and period of 

amortization (mo, yr, to mo, yr)] Add 
rows as necessary to report all data.

Balance at
Beginning

of Year

Total
Amount
of Loss

Losses
Recognized
During Year

Written off
During Year

Account
Charged

Written off
During Year

Amount

Balance at
End of Year

(a) (b) (c) (d) (e) (f) (g)
7 None  — 
8  — 
9  — 

10  — 
11  — 
12  — 
13  — 
14  — 
15 TOTAL  —  —  —  —  — 
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Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)
(continued)

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2)

Line
No.

Description of Unrecovered Plant and 
Regulatory Study Costs [Include in the 

description of costs, the date of 
Commission authorization to use 

Account 182.2 and period of 
amortization (mo, yr, to mo, yr)]  Add 
rows as necessary to report all data. 
Number rows in sequence beginning 

with the next row number after the last 
row number used for extraordinary 

property losses.

Balance at
Beginning

of Year

Total
Amount

of Charges

Costs
Recognized
During Year

Written off
During Year

Account 
Charged

Written off
During Year

Amount

Balance at
End of Year

(a) (b) (c) (d) (e) (f) (g)
16 None  — 
17  — 
18  — 
19  — 
20  — 
21  — 
22  — 
23  — 
24  — 
25  — 
26 TOTAL  —  —  —  —  — 
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Other Regulatory Assets (Account 182.3)
1. Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory 

agencies (and not includable in other accounts).
2. For regulatory assets being amortized, show period of amortization in column (a).
3. Minor items (5% of the Balance at End of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by 

classes.
4. Report separately any "Deferred Regulatory Commission Expenses" that are also reported on pages 350-351, Regulatory Commission 

Expenses.
5. Provide in a footnote, for each line item, the regulatory citation where authorization for the regulatory asset has been granted (e.g. 

Commission Order, state commission order, court decision).

Line
No.

Description and Purpose of
Other Regulatory Assets

Amortization 
Period

Regulatory 
Citation

Balance at
Beginning
Current
Quarter/

Year

Debits

Written off 
During

Quarter/
Year

Account
Charged

Credits

Written off
During 
Period
Amount 
Deemed

Unrecover
able

Balance at 
End of
Current
Quarter/

Year

(a) (b) (c) (d) (e) (f) (g) (h) (i)
1 Texas Securitization Financing  —  10,901,942 various  —  —  10,901,942 
2 Rate Case Expenses  1,274,885  3,781,565 various  486,728  —  4,569,722 
3 Kansas Ad Valorem  1,859,695  — 4081  641,413  —  1,218,282 
4 Pension and Postretirement  3,136,897  — 9260  2,263,170  —  873,727 
5 Pipeline Safety Fees  501,577  — various  16,568  —  485,009 
6 Pipeline Record Collection  37,259,846  12,388,213 various  —  —  49,648,059 
7 Kansas and Virginia WNA  1,595,195  414,634 various  —  —  2,009,829 
8 Cloud Project Costs  1,005,610  — various  308,743  —  696,867 
9 APT Hydro Line Testing  10,045,912  135,814 various  —  —  10,181,726 

10 Conservation & EE  2,444,525  2,045,485 various  —  —  4,490,010 
11 2021 Winter Weather Costs  91,472,076  — various  91,472,076  — 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 TOTAL  150,596,218  29,667,653  95,188,698  —  85,075,173 
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Miscellaneous Deferred Debits (Account 186)
1. Report below the details called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a).
3. Minor items (less than $250,000) may be grouped by classes.

Line
No.

Description of Miscellaneous
Deferred Debits

Balance at
Beginning

of Year Debits

Credits
Account
Charged

Credits

Amount
Balance at 
End of Year

(a) (b) (c) (d) (e) (f)
1 Pension Assets 33,442,946 89,229,522 86,896,294 35,776,174 
2 Regulatory Commission Expenses 689,579 — 543,089 146,490 
3 Line Pack 4,787,874 — — 4,787,874 
4 Goodwill 710,280,383 — — 710,280,383 
5 Infrastrucure Deferral Programs 164,817,822 168,074,505 164,927,084 167,965,243 
6 Risk Management Assets 276,766,555  2,932,075,597  3,123,495,470 85,346,682 
7 Seat Licenses 3,177,982 — 630,104 2,547,878 
8 Credit Facility Fees 4,202,082 — 1,639,139 2,562,943 
9 Regulatory Excess Deferred Taxes 45,447,288 16,361,841 16,048,228 45,760,901 

10 Right-of-Use Assets 204,461,182 128,890,274 95,695,348 237,656,108 
11 Long-term Prepayments 5,374,937 1,727,263 7,102,200 — 
12 Long-term Receivables 2,390,872 2,005,810 992,014 3,404,668 
13 Fees Related to Equity Offering 251,448 925,079 1,020,175 156,352 
14 Deferred Cloud Project Costs — 7,333,782 4,368,774 2,965,008 
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39 Misc. Work in Progress — 
40 TOTAL  1,455,961,350  3,346,653,923  3,503,357,919  1,299,257,354 
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Accumulated Deferred Income Taxes (Account 190)
1. Report the information called for below concerning the respondent's accounting for deferred income taxes.
2. At Other (Specify), include deferrals relating to other income and deductions.
3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year 

balances for deferred income taxes that the respondent estimates could be included in the development of jurisdictional recourse rates.

Line
No.

Account Subdivisions
Balance at
Beginning

of Year

Changes During
Year

Amounts Debited
 to Account 410.1

Changes During
Year

Amounts Credited
to Account 411.1

(a) (b) (c) (d)
1 Account 190
2 Electric  — 
3 Gas  683,727,727  (5,779,528) 
4  — 
5 Total (Total of lines 2 thru 4)  683,727,727  (5,779,528)  — 
6  — 
7 TOTAL Account 190 (Total of lines 5 thru 6)  683,727,727  (5,779,528)  — 
8 Classification of TOTAL
9 Federal Income Tax  621,476,106  (4,711,652) 

10 State Income Tax  62,251,621  (1,067,876) 
11 Local Income Tax  — 
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Accumulated Deferred Income Taxes (Account 190) (continued)

Line
No.

Changes During
Year

Amounts Debited 
to

Account 410.2

Changes During
Year

Amounts 
Credited

to Account 411.2

Adjustments
Debits

Account No.

Adjustments
Debits

Amount

Adjustments
Credits

Account No.

Adjustments
Credits
Amount

Balance at
End of Year

(e) (f) (g) (h) (i) (j) (k)
1
2
3 various  — various  (37,041,700)  652,465,555 
4
5  —  —  —  (37,041,700)  652,465,555 
6
7  —  —  —  (37,041,700)  652,465,555 
8
9  (37,041,700)  589,146,058 

10  —  63,319,497 
11
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Capital Stock (Accounts 201 and 204)
1. Report below the details called for concerning common and preferred stock at end of year, distinguishing separate series of any 

general class. Show separate totals for common and preferred stock.
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.
3. Give details concerning shares of any class and series of stock authorized to be issued by a regulatory commission which have not 

yet been issued.

Line
No.

Class and Series of Stock and
Name of Stock Exchange

Number of 
Shares

Authorized by 
Charter

Par or Stated 
Value

per Share

Call Price at
End of Year

(a) (b) (c) (d)
1 Common Stock (Account 201)
2
3 Common Stock - NYSE - ATO  200,000,000  0.005 
4
5 Total  200,000,000 
6 Preferred Stock (Account 204)
7
8
9

10 Total  — 
11 Total  200,000,000 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total  200,000,000 
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Capital Stock (Accounts 201 and 204)
4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or 

noncumulative.
5. State in a footnote if any capital stock that has been nominally issued is nominally outstanding at end of year.
6. Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds 

which is pledged, stating name of pledgee and purpose of pledge.

Line
No.

Outstanding per Bal. 
Sheet (total amt 

outstanding without 
reduction for amts 

held by respondent) 
Shares

Outstanding per Bal. 
Sheet

Amount

Held by
Respondent

As Reacquired
Stock (Acct 217)

Shares

Held by
Respondent

As Reacquired
Stock (Acct 217)

Cost

Held by
Respondent

In Sinking and
Other Funds

Shares

Held by
Respondent

In Sinking and
Other Funds

Amount

(e) (f) (g) (h) (i) (j)
1
2
3  150,834,397  754,172 
4
5  150,834,397  754,172 
6
7
8
9

10  —  — 
11  150,834,397  754,172 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40  150,834,397  754,172  —  —  —  — 
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Capital Stock: Subscribed, Liability for Conversion, Premium on, and Installments Recieved on (Accts 202, 203, 205, 206, 207, and 
212)

1. Show for each of the above accounts the amounts applying to each class and series of capital stock.
2. For Account 202, Common Stock Subscribed, and Account 205, Preferred Stock Subscribed, show the subscription price and the 

balance due on each class at the end of year.
3. Describe in a footnote the agreement and transactions under which a conversion liability existed under Account 203, Common 

Stock Liability for Conversion, or Account 206, Preferred Stock Liability for Conversion, at the end of year.
4. For Premium on Account 207, Capital Stock, designate with an asterisk in column (b), any amounts representing the excess of 

consideration received over stated values of stocks without par value.

Line
No.

Name of Account and
Description of Item * Number

of Shares Amount

(a) (b) (c) (d)
1 Common Stock, Subscribed (Account 202)
2 None
3
4
5 Total  —  — 
6 Common Stock, Converted to Liability (Account 203)
7 None
8
9

10 Total  —  — 
11 Preferred Stock, Subscribed (Account 205)
12 None
13
14
15 Total  —  — 
16 Preferred Stock Liability for Conversion (Account 206)
17 None
18
19
20 Total  —  — 
21 Premium on Capital Stock (Account 207)
22 None
23
24
25 Total  —  — 
26 Installments on Capital Stock (Account 212)
27 None
28
29
30 Total  —  — 
31
32
33
34
35
36
37
38
39
40 Total  —  — 
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Other Paid-In Capital (Accounts 208-211)
1. Report below the balance at the end of the year and the information specified below for the respective other paid-in capital 

accounts. Provide a subheading for each account and show a total for the account, as well as a total of all accounts for 
reconciliation with the balance sheet, page 112. Explain changes made in any account during the year and give the accounting 
entries effecting such change.

(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation.
(b) Reduction in Par or Stated Value of Capital Stock (Account 209) - State amount and briefly explain the capital changes that gave 

rise to amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210) - Report balance at beginning of year, credits, debits, 

and balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock to 
which related.

(d) Miscellaneous Paid-In Capital (Account 211) - Classify amounts included in this account according to captions that, together with 
brief explanations, disclose the general nature of the transactions that gave rise to the reported amounts.

Line 
No.

Item Amount

(a) (b)
1 Donations Received from Stockholders (Account 208)
2 Beginning Balance Amount
3 Increases (Decreases) from Sales of Donations Received from Stockholders
4 Ending Balance Amount
5 Reduction in Par or Stated Value of Capital Stock (Account 209)
6 Beginning Balance Amount
7 Increases (Decreases) Due to Reductions in Par or Stated Value of Capital Stock
8 Ending Balance Amount
9 Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210)

10 Beginning Balance Amount
11 Increases (Decreases) from Gain or Resale or Cancellation of Reacquired Capital Stock
12 Ending Balance Amount
13 Miscellaneous Paid-In Capital (Account 211)
14 Beginning Balance Amount  6,065,763,387 
15 Increases (Decreases) Due to Miscellaneous Paid-In Capital  880,031,259 
16 Ending Balance Amount  6,945,794,646 
17 Other Paid in Capital
18 Beginning Balance Amount
19 Increases (Decreases) in Other Paid-In Capital
20 Ending Balance Amount
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 TOTAL  6,945,794,646 
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DISCOUNT ON CAPITAL STOCK (ACCOUNT 213)
1. Report the balance at end of year of discount on capital stock for each class and series of capital stock. Use as many rows as 

necessary to report all data.
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details 

of the change. State the reason for any charge-off during the year and specify the account charged.

Line
No.

Class and Series of Stock Balance at
End of Year

(a) (b)
1 None
2
3
4
5
6
7
8
9

10
11
12
13
14

TOTAL  — 
CAPITAL STOCK EXPENSE (ACCOUNT 214)

1. Report the balance at end of year of capital stock expenses for each class and series of capital stock. Use as many rows 
as necessary to report all data. Number the rows in sequence starting from the last row number used for Discount on 
Capital Stock above.

2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details 
of the change. State the reason for any charge-off of capital stock expense and specify the account charged.

Line
No.

Class and Series of Stock Balance at
End of Year

(a) (b)
16 None
17
18
19
20
21
22
23
24
25
26
27
28

TOTAL  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (12-96) Page   254

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Securities Issued or Assumed and Securities Refunded or Retired During the Year

1. Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the 
accounting for the securities, discounts, premiums, expenses, and related gains or losses. Identify as to Commission authorization 
numbers and dates.

2. Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of 
security issued, assumed, retired, or refunded and the accounting for premiums, discounts, expenses, and gains or losses relating 
to the securities. Set forth the facts of the accounting clearly with regard to redemption premiums, unamortized discounts, 
expenses, and gain or losses relating to securities retired or refunded, including the accounting for such amounts carried in the 
respondent's accounts at the date of the refunding or refinancing transactions with respect to securities previously refunded or 
retired.

3. Include in the identification of each class and series of security, as appropriate, the interest or dividend rate, nominal date of 
issuance, maturity date, aggregate principal amount, par value or stated value, and number of shares. Give also the issuance of 
redemption price and name of the principal underwriting firm through which the security transactions were consummated.

4. Where the accounting for amounts relating to securities refunded or retired is other than that specified in General Instruction 17 of 
the Uniform System of Accounts, cite the Commission authorization for the different accounting and state the accounting method.

5. For securities assumed, give the name of the company for which the liability on the securities was assumed as well as details of 
the transactions whereby the respondent undertook to pay obligations of another company. If any unamortized discount, premiums, 
expenses, and gains or losses were taken over onto the respondent's books, furnish details of these amounts with amounts 
relating to refunded securities clearly earmarked.

Securities Issued in 2023: Number of Shares Stated Value
Direct Stock Purchase Plan        64,921                324
Retirement Savings Plan        70,250    351
Long-Term Incentive Plan      241,134             1,206
Public Offerings     7,302,331           36,512

Total      7,678,636           38,393
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Long-Term Debt (Accounts 221, 222, 223, and 224)
1. Report by Balance Sheet Account the details concerning long-term debt included in Account 221, Bonds, 222, Reacquired Bonds, 

223, Advances from Associated Companies, and 224, Other Long-Term Debt.
2. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the 

bonds.
3. For Advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 

demand notes as such. Include in column (a) names of associated companies from which advances were received.
4. For receivers' certificates, show in column (a) the name of the court and date of court order under which such certificates were 

issued.

Line
No.

Class and Series of Obligation and
Name of Stock Exchange

Nominal Date
of Issue

Date of
Maturity

Outstanding
(Total amount
outstanding 

without
reduction for amts

held by 
respondent)

(a) (b) (c) (d)

1 Long-Term Senior Notes:
2 Unsecured 6.75% debentures 7/98 7/28  150,000,000 
3 Unsecured 5.95% notes 10/04 10/34  200,000,000 
4 Unsecured 5.50% notes 6/11 6/41  400,000,000 
5 Unsecured 4.15% notes 1/13 1/43  500,000,000 
6 Unsecured 4.125% notes 10/14 10/44  750,000,000 
7 Unsecured 3.00% notes 6/17 6/27  500,000,000 
8 Unsecured 4.30% notes 10/18 10/48  600,000,000 
9 Unsecured 4.125% notes 3/19 3/49  450,000,000 

10 Unsecured 2.625% notes 10/19 9/29  500,000,000 
11 Unsecured 3.375% notes 10/19 9/49  500,000,000 
12 Unsecured 5.75% notes 10/22 10/52  500,000,000 
13 Unsecured 2.850% notes 10/21 2/52  600,000,000 
14 Unsecured 6.20% notes 10/23 11/53  500,000,000 
15 Unsecured 5.90% notes 10/23 11/33  400,000,000 
16 Unsecured 1.50% notes 10/20 1/31  600,000,000 
17 Unsecured 5.45% notes 10/22 10/32  300,000,000 
18 Floating rate senior notes (Storm Uri) 3/21 3/23  — 
19 Unsecured 0.625% notes (Storm Uri) 3/21 3/23  — 
20
21 Medium-Term Notes:
22 MTN, Series A, 1995-1, 6.67% 12/95 12/25  10,000,000 
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 TOTAL  7,460,000,000 
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Long-Term Debt (Accounts 221, 222, 223, and 224)
5. In a supplemental statement, give explanatory details for Accounts 223 and 224 of net changes during the year. With respect to 

long-term advances, show for each company: (a) principal advanced during year (b) interest added to principal amount, and (c) 
principal repaid during year. Give Commission authorization numbers and dates.

6. If the respondent has pledged any of its long-term debt securities, give particulars (details) in a footnote, including name of the pled 
gee and purpose of the pledge.

7. If the respondent has any long-term securities that have been nominally issued and are nominally outstanding at end of year, 
describe such securities in a footnote.

8. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 
expense in column (f). Explain in a footnote any difference between the total of column (f) and the total Account 427, Interest on 
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

9. Give details concerning any long-term debt authorized by a regulatory commission but not yet issued.

Line
No.

Interest for
Year

Rate (in %)

Interest for
Year

Amount

Held by
Respondent

Reacquired 
Bonds

(Acct 222)

Held by
Respondent

Sinking and
Other Funds

Redemption 
Price

per $100 at
End of Year

(e) (f) (g) (h) (i)

1
2 6.75%  10,125,000 make whole
3 5.95%  11,892,953 make whole
4 5.50%  21,330,698 make whole
5 4.15%  22,970,857 make whole
6 4.125%  31,845,516 make whole
7 3.00%  15,000,000 make whole
8 4.30%  25,800,000 make whole
9 4.125%  21,567,213 make whole

10 2.625%  13,125,000 make whole
11 3.375%  16,875,000 make whole
12 5.75%  22,180,911 make whole
13 2.85%  15,050,789 make whole
14 6.2000%  4,502,732 N/A
15 5.90%  5,409,805 N/A
16 1.50%  9,428,328 make whole
17 5.45%  16,350,000 make whole
18 Variable  (4,517,175) N/A
19 0.625%  5,438,077 N/A
20
21
22 6.67%  667,000 N/A
23
24
25
26
27
28
29
30
31
32
33
34
35
36 Note: The interest expense for debt related to Storm Uri includes deferred interest that was recorded to a regulatory 

asset which is causing the negative amount.37
38
39
40  265,042,704  —  — 
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Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)
1. Report under separate subheadings for Unamortized Debt Expense, Unamortized Premium on Long-Term Debt and Unamortized 

Discount on Long-Term Debt, details of expense, premium or discount applicable to each class and series of long-term debt.
2. Show premium amounts by enclosing the figures in parentheses.
3. In column (b) show the principal amount of bonds or other long-term debt originally issued.
4. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally 

issued.

Line
No.

Designation of
Long-Term Debt

Principal Amount
of Debt Issued

Total Expense
Premium or

Discount

Amortization
Period

Date From

Amortization
Period

Date To
(a) (b) (c) (d) (e)

1   Unsecured 6.75% debentures  150,000,000  2,998,146 7/98 7/28
2   MTN, Series A, 1995-1, 6.67%  10,000,000  233,308 12/95 12/25
3   Unsecured 5.95% notes  200,000,000  3,458,334 10/04 10/34
4   Unsecured 1.50% notes  600,000,000  7,683,132 10/20 1/31
5   Unsecured 5.50% notes  400,000,000  5,680,593 6/11 6/41
6   Unsecured 4.15% notes  500,000,000  6,306,185 1/13 1/43
7   Unsecured 4.125% notes  750,000,000  (616,086) 10/14 10/44
8   Unsecured 3.00% notes  500,000,000  5,550,720 6/17 6/27
9   Unsecured 4.30% notes  600,000,000  9,460,822 10/18 10/48

10   Unsecured 4.125% notes  450,000,000  6,607,128 3/19 3/49
11   Unsecured 2.625% notes  500,000,000  1,366,667 10/19 10/29
12   Unsecured 3.375% notes  500,000,000  5,639,445 10/19 10/49
13   Unsecured 5.45% notes  300,000,000  3,208,393 10/22 9/32
14   Floating rate senior notes (Storm Uri)  1,100,000,000  4,630,831 3/21 2/23
15   Unsecured 0.625% notes (Storm Uri)  1,100,000,000  4,674,831 3/21 2/23
16   Unsecured 2.850% notes  600,000,000  10,258,011 10/21 1/52
17   Unsecured 5.75% notes  500,000,000  7,422,321 10/22 9/52
18   Unsecured 6.20% notes  500,000,000  6,682,683 10/23 10/53
19   Unsecured 5.90% notes  400,000,000  3,992,202 10/23 10/33
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40  9,660,000,000  95,237,666 
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Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)
5. Furnish in a footnote details regarding the treatment of unamortized debt expense, premium or discount associated with issues 

redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as specified 
by the Uniform System of Accounts.

6. Identify separately undisposed amounts applicable to issues which were redeemed in prior years.
7. Explain any debits and credits other than amortization debited to Account 428, Amortization of Debt Discount and Expense, or 

credited to Account 429, Amortization of Premium on Debt-Credit.

Line
No.

Balance at
Beginning

of Year

Debits During
Year

Credits During
Year

Balance at
End of Year

(f) (g) (h) (i)
1  554,302  —  99,938  454,364 
2  23,007  —  7,777  15,230 
3  1,366,019  —  115,724  1,250,295 
4  6,010,192  —  743,529  5,266,663 
5  3,441,330  —  186,859  3,254,471 
6  4,211,855  —  210,220  4,001,635 
7  (950,443)  43,555  —  (906,888) 
8  2,474,696  —  555,072  1,919,624 
9  8,120,539  —  315,361  7,805,178 

10  5,762,884  —  220,237  5,542,647 
11  1,065,863  —  157,905  907,958 
12  5,028,504  —  187,981  4,840,523 
13  3,128,183  —  320,839  2,807,344 
14  385,903  —  385,903  — 
15  389,570  —  389,570  — 
16  9,842,961  —  338,440  9,504,521 
17  7,360,468  —  247,411  7,113,057 
18  —  6,682,683  55,689  6,626,994 
19  —  3,992,202  99,805  3,892,397 
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40  58,215,833  10,718,440  4,638,260  64,296,013 
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Unamortized Loss and Gain on Reacquired Debt (Accounts 189, 257)
1. Report under separate subheadings for Unamortized Loss and Unamortized Gain on Reacquired Debt, details of gain and loss, 

including maturity date, on reacquisition applicable to each class and series of long-term debt. If gain or loss resulted from a 
refunding transaction, include also the maturity date of the new issue.

2. In column (c) show the principal amount of bonds or other long-term debt reacquired.
3. In column (d) show the net gain or net loss realized on each debt reacquisition as computed in accordance with General Instruction 

17 of the Uniform Systems of Accounts.
4. Show loss amounts by enclosing the figures in parentheses.
5. Explain in a footnote any debits and credits other than amortization debited to Account 428.1, Amortization of Loss on Reacquired 

Debt, or credited to Account 429.1, Amortization of Gain on Reacquired Debt-Credit.

Line
No.

Designation of
Long-Term Debt

Date of 
Maturity

Date
Reacquired

Principal
 of Debt

Reacquired

Net Gain or
Loss

Balance at
Beginning

of Year

Balance at
End of Year

(a) (b) (c) (d) (e) (f) (g)
1 Unamortized Loss (Account 
2
3 Unsecured 5.125% notes 8/12  250,000,000  (5,035,804)  3,364,197  3,196,337 
4
5 Unamortized Gain (Account 
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

TOTAL  3,364,197  3,196,337 
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1 Net Income for the Year as of 9/30/2023  879,891,321 

2 Reconciling Items for the Year

3

4 Taxable Income Not Reported on Books

5

6 Deductions Recorded on Books Not Deducted for Return

7 FIT Expense  87,174,240 

8 Aid in Construction  118,706,361 

9 Capitalized Interest  (5,803,864) 

10 MIP/VPP Accrual  2,380,246 

11 Over Recoveries of PGA  (43,924,624) 

12 SEBP  (4,338,026) 

13 State Income Tax  18,419,560 

14 Pension  6,484,762 

15 Other, Net  68,730,512 

16

17 Income Recorded on Books Not Included in Return

18 Gain/loss on Sale of Assets  — 

19 Dividends Received Deduction  (474,443) 

20 Deductions on Return Not Charged Against Book Income

21 Capitalized Overhead  (94,484,953) 

22 Capitalized Software  — 

23 Deferred Gas Costs  24,307,435 

24 Depreciation Adjustment  (37,209,958) 

25 ESOP Dividends  (6,453,318) 

26 Goodwill  — 

27 Repairs Deduction  (784,843,493) 

28 TX Rule 8.209  (137,118,216) 

29 Allowance for Doubtful Accounts  (9,148,798) 

30 FAS 106 Adjustment  (31,690,429) 

31 RSGP  (2,017,404) 

32 WAGOG to FIFO  15,919,101 

33 Winter Storm Uri Regulatory Asset  (27,821,858) 

34 Other, Net  (131,377,160) 

35

36 Federal Tax Net Income  (94,693,006) 

37 Show Computation of Tax:  

38 Federal Tax Net Income  (94,693,006) 

39 Federal Income Tax Rate 21.0%

40 Federal Income Tax Liability as of 9/30/23  (19,885,531) 
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
1. Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during the year.  Do not include 

gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the actual or estimated amounts of such taxes are 
known, show the amounts in a footnote and designate whether estimated or actual amounts.

2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes). Enter the amounts in both columns (d) 
and (e). The balancing of this page is not affected by the inclusion of these taxes.

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, (b) amounts 
credited to the portion of prepaid taxes charged to current year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax 
accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Line
No.

Kind of Tax
(See Instruction 5) Type of Tax Tax Jurisdiction Tax Year

Balance at
Beg. of Year

Taxes Accrued

Balance at
Beg. of Year

Prepaid Taxes
(a) (b) (c) (d) (e) (f)

1 FICA Payroll Atmos Energy 2023  858,563  — 
2 FUTA Payroll Atmos Energy 2023  359  — 
3 SUTA Payroll Atmos Energy 2023  742  — 
4 Property and Other Ad Valorem Atmos Energy 2023  163,464,679  — 
5 Franchise - Other Franchise Atmos Energy 2023  29,561,572  (263,562) 
6 Gross Receipts Gross Receipts Atmos Energy 2023  800,177  (404,588) 
7 Use Tax Use Tax Atmos Energy 2023  8,342,274  — 
8 Federal Income Income Tax Atmos Energy 2023  (16,888,431)  — 
9 State Income Income Tax Atmos Energy 2023  12,247,656  — 

10 Franchise - Capital Based Franchise Atmos Energy 2023  3,368,874  — 
11 Tax Interest and Other Misc Atmos Energy 2023  —  — 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

TOTAL  201,756,465  (668,150) 
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
(continued)

5. If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, 
identifying the year in column (a).

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote. Designate debit adjustments 
by parentheses.

7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority.

8. Show in columns (i) thru (p) how the taxes accounts were distributed. Show both the utility department and number of account charged. For taxes 
charged to utility plant, show the number of the appropriate balance sheet plant account or subaccount.

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.
10. Items under $250,000 may be grouped.
11. Report in column (q) the applicable effective state income tax rate.

Line
No.

Taxes Charged
During Year

Taxes Paid
During Year Adjustments

Balance at
End of Year

Taxes Accrued
(Account 236)

Balance at
End of Year

Prepaid Taxes
(Included in Acct 

165)
(g) (h) (i) (j) (k)

1  33,867,822  (33,854,131)  34,340  906,594 
2  232,423  (232,381)  (174)  227 
3  330,000  (329,951)  (454)  337 
4  200,846,575  (185,912,205)  —  178,399,049 
5  117,724,017  (124,428,355)  —  23,128,314  (534,642) 
6  50,680,543  (50,931,680)  —  917,001  (772,549) 
7  75,384,528  (74,197,838)  —  9,528,964 
8  1,749,807  5,971,655  —  (9,166,969) 
9  5,237,172  (17,337,415)  —  147,413 

10  6,379,992  (4,857,000)  —  4,891,866 
11  (87,396)  —  —  (87,396) 
12
13 Footnote 1: The amounts in column (g) are the total taxes charged.  Some of these amounts are capitalized.  Column (m) agrees to the tax expense for 

accounts 408.1 and 409.1 per FERC Form 2 page 114.

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Total  492,345,483  (486,109,301)  33,712  208,665,400  (1,307,191) 
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Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 12-07) Page   263a

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
1. Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts 

during the year.  Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed 
material was charged. If the actual or estimated amounts of such taxes are known, show the amounts in a footnote and designate 
whether estimated or actual amounts.

2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes). 
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes.

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited 
to taxes accrued, (b) amounts credited to the portion of prepaid taxes charged to current year, and (c) taxes paid and charged 
direct to operations or accounts other than accrued and prepaid tax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.
DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Line
No.

Electric
(Account 408.1,

409.1)

Gas
(Account 408.1,

409.1)

Other Utility Dept.
(Account 408.1,

409.1)

Other Income and
 Deductions

(Account 408.2,
409.2)

(l) (m) (n) (o)
1  18,713,855 
2  120,019 
3  170,204 
4  184,460,724 
5  117,734,384 
6  51,312,860 
7  2,988,580 
8  (2,608,298) 
9  4,864,606 

10  6,379,992 
11  — 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Total  384,136,926 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 12-07) Page   262b
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FR 16(7)(k)

ATTACHMENT 1



Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
(continued)

5. If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, 
identifying the year in column (a).

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote. Designate debit adjustments 
by parentheses.

7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority.

8. Show in columns (i) thru (p) how the taxes accounts were distributed. Show both the utility department and number of account charged. For taxes 
charged to utility plant, show the number of the appropriate balance sheet plant account or subaccount.

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.
10. Items under $250,000 may be grouped.
11. Report in column (q) the applicable effective state income tax rate.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Line
No.

Extraordinary Items
(Account 409.3)

Other Utility Opn.
Income

(Account 408.1,
409.1)

Adjustment to Ret.
Earnings

(Account 439)
Other

State/Local
Income Tax

Rate

(p) (q) (r) (s) (t)
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

TOTAL

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 12-07) Page   263b

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Miscellaneous Current and Accrued Liabilities (Account 242)
1. Describe and report the amount of other current and accrued liabilities at the end of year.
2. Minor items (less than $250,000) may be grouped under appropriate title.

Line
No.

Item Balance at
End of Year

(a) (b)
1 Incentive Compensation  9,282,288 
2 Liabilities from Risk Management Activities  19,822,302 
3 Gas Imbalances  3,028,551 
4 Deferred Billing AR  35,831,420 
5 APT Annual Adjustment Mechanism  34,867,485 
6 Current Portion of Excess Deferred Tax Liability  111,094,263 
7 Reserve for Interim Rates Subject to Refund  1,917,140 
8 Minor Items Each Less Than $250,000  176,420 
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 Total  216,019,869 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Other Deferred Credits (Account 253)
1. Report below the details called for concerning other deferred credits.
2. For any deferred credit being amortized, show the period of amortization.
3. Minor items (less than $250,000) may be grouped by classes.

Line
No. Description of Other

Deferred Credits

Balance at
Beginning

of Year

Debit
Contra

Account
Debit

Amount Credits
Balance at
End of Year

(a) (b) (c) (d) (e) (f)
1 Directors' Deferred Compensation  472,023  373,373  45,905  144,555 
2 Outside Directors' Retirement Plan  179,134  117,859  56,035  117,310 
3 Conservation & Energy Efficiency Program  1,579,964  211,226,545  212,178,668  2,532,087 
4 Retirement Cost  71,866,422  71,147,872  61,701,301  62,419,851 
5 SFAS 106 - OPEB  153,264,072  135,892,436  110,670,583  128,042,219 
6 Fleet Vehicle Leases  343,055  216,666  —  126,389 
7 APT Annual Adjustment Mechanism  15,067,393  39,633,538  37,466,997  12,900,852 
8 Risk Management Activities  1,936,189  22,195,513  23,799,625  3,540,301 
9 Liability for Uncertain Tax Positions  39,375,759  1,571,838  7,343,052  45,146,973 

10 Liability for Income Tax Interest/Penalties  12,064,051  1,082,080  3,951,443  14,933,414 
11 Regulatory Excess Deferred Taxes  344,791,389  300,372,478  187,855,140  232,274,051 
12 Fuel Cell ITC  266,625  —  —  266,625 
13 Minor Items Each Less Than $250,000  106,630  159,651  —  (53,021) 
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL  641,312,706  783,989,849  645,068,749  502,391,606 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (12-96) Page   269
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Accumulated Deferred Income Taxes-Other Property (Account 282)
1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to property not 

subject to accelerated amortization.
2. At Other (Specify), include deferrals relating to other income and deductions.

Line
No. Account Subdivisions

Balance at
Beginning

of Year

Amounts
Debited to

Account 410.1

Amounts
Credited to

Account 411.1
(b) (c) (d)

1 Account 282
2 Electric  — 
3 Gas  2,327,509,863  256,067,239 
4 Other (Define)  — 
5 Total (Enter Total of lines 2 thru 4)  2,327,509,863  256,067,239  — 
6 Other (Specify)  — 
7 TOTAL Account 282 (Enter Total of lines 5 thru 6)  2,327,509,863  256,067,239  — 
8 Classification of TOTAL
9 Federal Income Tax  2,152,642,349  233,801,609 

10 State Income Tax  174,867,514  22,265,630 
11 Local Income Tax

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Accumulated Deferred Income Taxes-Other Property (Account 282) (continued)
3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-

year balances for deferred income taxes that the respondent estimates could be included in the development of jurisdictional 
recourse rates.

Line
No.

Changes during
Year

Amounts Debited
to Account 410.2

Changes during
Year

Amounts 
Credited

to Account 411.2

Adjustments

Debits
Acct. No.

Adjustments

Debits
Amount

Adjustments

Credits
Account No.

Adjustments

Credits
Amount

Balance at
End of Year

(e) (f) (g) (h) (i) (j) (k)
1
2
3  2,583,577,102 
4
5  —  —  —  —  —  —  2,583,577,102 
6
7  —  —  —  —  —  —  2,583,577,102 
8
9  2,386,443,958 

10  197,133,144 
11

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Accumulated Deferred Income Taxes-Other (Account 283)
1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts 

recorded in Account 283.
2. At Other (Specify), include deferrals relating to other income and deductions.

Line 
No.

Account Subdivisions 

Balance at 
Beginning 

of Year

Changes During 
Year 

Amounts 
Debited to 

Account 410.1

Changes During 
Year 

Amounts 
Credited to 

Account 411.1
(a) (b) (c) (d)

1 Account 283
2 Electric  — 
3 Gas  424,367,503  (7,114,241) 
4 Other (Define)  — 
5 TOTAL Electric (Total of lines 2 thru 4)  424,367,503  (7,114,241)  — 
6 Other (Specify)  — 
7 TOTAL (Acct 283) (Total of lines 5 thru 6)  424,367,503  (7,114,241)  — 
8 Classification of TOTAL
9 Federal Income Tax  380,314,023  (8,748,517) 

10 State Income Tax  44,053,480  1,634,276 
11 Local Income Tax

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Accumulated Deferred Income Taxes-Other (Account 283) (continued)
3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-

year balances for deferred income taxes that the respondent estimates could be included in the development of jurisdictional 
recourse rates.

Line 
No.

Changes during 
Year

Amounts Debited 
to Account 410.2 

Changes during 
Year

Amounts Credited 
to Account 411.2 

Adjustments

Debits 
Acct. No. 

Adjustments

Debits 
Amount 

Adjustments

Credits 
Account No.

Adjustments

Credits 
Amount 

Balance at 
End of Year

(e) (f) (g) (h)  (i) (j) (k)
1
2
3 various  22,233,584  439,486,846 
4
5  —  —  22,233,584  —  439,486,846 
6
7  —  —  22,233,584  —  439,486,846 
8
9  20,448,709  392,014,215 

10  1,784,875  47,472,631 
11

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
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Other Regulatory Liabilities (Account 254)
1. Report below the details called for concerning other regulatory liabilities which are created through the ratemaking actions of regulatory agencies (and 

not includable in other amounts).
2. For regulatory liabilities being amortized, show period of amortization in column (a).
3. Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes.
4. Provide in a footnote, for each line item, the regulatory citation where the respondent was directed to refund the regulatory liability (e.g. Commission 

Order, state commission order, court decision).

Line 
No. Description and Purpose of 

Other Regulatory Liabilities 

Balance at 
Beginning of 

Current 
Quarter/Year 

Written off during 
Quarter/Period 

Account 
Credited

Written off 
During Period 

Amount 
Refunded

Written off
During Period 

Amount Deemed 
Non-Refundable 

Credits 
Balance at 

End of Current 
Quarter/Year

(a) (b) (c) (d) (e) (f) (g)
1 WNA Recovery  — 48xx  59,527  —  59,527  — 
2 Colorado DSM  163,618  —  —  —  222,329  385,947 
3 Pension Regulatory Liability  10,716,168  926  —  —  4,635,015  15,351,183 
4 EDIT Reserve (see footnote)  —  410  —  —  —  — 
5 Kentucky Depreciation Reserve  10,263,958  403  1,643,736  —  —  8,620,222 
6 Conservation and Energy Efficiency 

Program
 —  —  —  —  23,244  23,244 

7
8
9

10
11
12
13
14 Footnote:  Please see pages 268 and 269 for the regulatory excess deferred tax liability related to the Tax Cuts and Jobs Act of 2017 recorded to FERC 

accounts 242 and 253.15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL  21,143,744  1,703,263  —  4,940,115  24,380,596 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Monthly Quantity & Revenue Data by Rate Schedule
1. Reference to account numbers in the USofA is provided in parentheses beside applicable data. Quantities must not be adjusted for 

discounts.
2. Total Quantities and Revenues in whole numbers
3. Report revenues and quantities of gas by rate schedule. Where transportation services are bundled with storage services, reflect 

only transportation Dth. When reporting storage, report Dth of gas withdrawn from storage and revenues by rate schedule.
4. Revenues in Column (c) include transition costs from upstream pipelines. Revenue (Other) in Column (e) includes reservation 

charges received by the pipeline plus usage charges, less revenues reflected in Columns (c) and (d). Include in Column (e), 
revenue for Accounts 490-495.

5. Enter footnotes as appropriate.

Line 
No. Item

Month 1
Quantity

Month 1 
Revenue Costs 

and
Take-or-Pay 

Month 1 
Revenue 

(GRI & ACA)

Month 1 
Revenue 
(Other)

Month 1 
Revenue 

(Total)
(a) (b) (c) (d) (e) (f)

1 Total Sales (480-488)  258,708,635  3,582,921,565  3,582,921,565 
2 Transportation of Gas for Others (489.2 and 489.3)

3 Revenues from Transportation of Gas of Others Through 
Transmission Facilities (489.2)  660,414,471  171,961,997  171,961,997 

4

5 Revenues from Transportation of Gas of Others Through 
Distribution Facilities (489.3)  155,888,787  123,023,707  123,023,707 

6

7
Footnote 1: As we do not prepare quarterly FERC Form 2 
information the data in columns (b) through (f) above is for the 
calendar year.

8

9

Footnote 2: Due to the voluminous amount of data for our gas 
rates and tariffs we have not separately listed.  Please go to 
http://www.atmosenergy.com/about/tariffs.html to see our gas 
rates and tariffs by state.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

Name of Respondent This Report Is: Date of Report Year/Period of Report
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Monthly Quantity & Revenue Data by Rate Schedule (continued)

Line 
No. Item

Month 1
Quantity

Month 1 
Revenue Costs 

and
Take-or-Pay 

Month 1 
Revenue 

(GRI & ACA)

Month 1 
Revenue 
(Other)

Month 1 
Revenue 

(Total)
(a) (b) (c) (d) (e) (f)

48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63 Total Transportation (Other than Gathering)  816,303,258  —  —  294,985,704  294,985,704 
64 Storage (489.4)
65 Revenues from Storing Gas of Others (489.4)  2,989,923  2,989,923 
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90 Total Storage  —  —  —  2,989,923  2,989,923 
91 Gathering (489.1)
92 Gathering-Firm
93 Gathering-Interruptible
94 Total Gathering (489.1)  —  —  —  —  — 
95 Additional Revenues
96 Products Sales and Extraction (490-492)  118,360  118,360 
97 Rents (493-494)  154,155  154,155 
98 Other Gas Revenues (495)  5,391,181  5,391,181 
99 (Less) Provision for Rate Refunds  1,917,140  1,917,140 
100 Total Additional Revenues — — —  3,746,556  3,746,556 
101 Total Operating Revenues (Total of Lines 1,63,90,94 & 100)  1,075,011,893 — —  3,884,643,748  3,884,643,748 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operating Revenues
1. Report below natural gas operating revenues for each prescribed account total. The amounts must be consistent with the detailed 

data on succeeding pages.
2. Revenues in columns (b) and (c) include transition costs from upstream pipelines.
3. Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues 

reflected in columns (b) through (e). Include in columns (f) and (g) revenues for Accounts 480-495.

Line 
No.

Title of Account

Revenues for 
Transition 
Costs and 

Take-or-Pay

Amount for 
Current Year 

Revenues for 
Transition 
Costs and 

Take-or-Pay

Amount for 
Previous Year 

Revenues for 
GRI and ACA

Amount for 
Current Year

Revenues for 
GRI and ACA

Amount for 
Previous Year

(a) (b) (c) (d) (e)
1 (480) Residential Sales  —  — 
2 (481) Commercial and Industrial Sales  —  — 
3 (482) Other Sales to Public Authorities  —  — 
4 (483) Sales for Resale  —  — 
5 (484) Interdepartmental Sales  —  — 
6 (485) Intracompany Transfers  —  — 
7 (487) Forfeited Discounts  —  — 
8 (488) Miscellaneous Service Revenues  —  — 

9 (489.1) Revenues from Transportation of Gas of 
Others Through Gathering Facilities  —  — 

10 (489.2) Revenues from Transportation of Gas of 
Others Through Transmission Facilities  —  — 

11 (489.3) Revenues from Transportation of Gas of 
Others Through Distribution Facilities  —  — 

12 (489.4) Revenues from Storing Gas of Others  —  — 
13 (490) Sales of Prod. Ext. from Natural Gas  —  — 
14 (491) Revenues from Natural Gas Proc. by Others  —  — 
15 (492) Incidental Gas Sales  —  — 
16 (493) Rent from Gas Property  —  — 
17 (494) Interdepartmental Rents  —  — 
18 (495) Other Gas Revenues  —  — 
19 Subtotal:  —  —  —  — 
20 (496) (Less) Provision for Rate Refunds  —  — 
21 TOTAL  —  —  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
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Gas Operating Revenues
4. If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a 

footnote.
5. On Page 108, include information on major changes during the year, new service, and important rate increases or decreases.
6. Report the revenue from transportation services that are bundled with storage services as transportation service revenue.

Line 
No.

Other 
Revenues

Amount for 
Current Year 

Other 
Revenues

Amount for 
Previous Year

Total 
Operating 
Revenues

Amount for 
Current Year 

Total 
Operating 
Revenues

Amount for 
Previous Year 

Dekatherm of 
Natural Gas

Amount for 
Current Year 

Dekatherm of 
Natural Gas

Amount for 
Previous Year

(f) (g) (h) (i) (j) (k)

1  2,442,105,208  2,814,338,959  2,442,105,208  2,814,338,959  144,332,697  176,736,532 

2  1,083,094,513  1,380,681,023  1,083,094,513  1,380,681,023  108,815,366  119,884,454 

3  49,716,386  65,726,537  49,716,386  65,726,537  5,546,134  6,399,978 

4  57,048  161,049  57,048  161,049  14,438  36,168 

5  —  —  —  —  —  — 

6  —  —  —  — 

7  290,466  168  290,466  168 

8  7,657,944  8,432,027  7,657,944  8,432,027 

9  —  —  —  —  —  — 

10  171,961,997  157,982,609  171,961,997  157,982,609  660,414,471  596,292,134 

11  123,023,707  117,328,021  123,023,707  117,328,021  155,888,787  162,792,637 

12  2,989,923  4,314,332  2,989,923  4,314,332  —  — 

13  —  —  —  — 

14  —  —  —  — 

15  118,360  133,959  118,360  133,959 

16  154,155  202,533  154,155  202,533 

17  —  —  —  — 

18  5,391,181  1,488,334  5,391,181  1,488,334 

19  3,886,560,888  4,550,789,551  3,886,560,888  4,550,789,551 

20  1,917,140  (57,684)  1,917,140  (57,684) 

21  3,884,643,748  4,550,847,235  3,884,643,748  4,550,847,235 

Name of Respondent This Report Is: Date of Report Year/Period of Report
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Revenues from Transporation of Gas of Others Through Gathering Facilities (Account 489.1)
1. Report revenues and Dth of gas delivered through gathering facilities by zone of receipt (i.e. state in which gas enters respondent's 

system).
2. Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.

Line 
No.

Rate Schedule and 
Zone of Receipt

Revenues for 
Transition 
Costs and 

Take-or-Pay

Amount for 
Current Year 

Revenues for 
Transaction 
Costs and 

Take-or-Pay

Amount for 
Previous Year 

Revenues for 
GRI and ACA

Amount for 
Current Year 

Revenues for 
GRI and ACA

Amount for 
Current Year 

(a) (b) (c) (d) (d)

1 N/A  —  — 

2  —  — 

3  —  — 

4  —  — 

5  —  — 

6  —  — 

7  —  — 

8  —  — 

9  —  — 

10  —  — 

11  —  — 

12  —  — 

13  —  — 

14  —  — 

15  —  — 

16  —  — 

17  —  — 

18  —  — 

19  —  — 

20  —  — 

21  —  — 

22  —  — 

23  —  — 

24  —  — 

25 TOTAL  —  —  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Revenues from Transporation of Gas of Others Through Gathering Facilities (Account 489.1)
3. Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues 

reflected in columns (b) through (e).
4. Delivered Dth of gas must not be adjusted for discounting.

Line 
No.

Other 
Revenues

Amount for 
Current Year 

Other 
Revenues

Amount for 
Previous Year

Total 
Operating 
Revenues

Amount for 
Current Year 

Total 
Operating 
Revenues

Amount for 
Previous Year 

Dekatherm of 
Natural Gas

Amount for 
Current Year 

Dekatherm of 
Natural Gas

Amount for 
Previous Year 

(f) (g) (h) (i) (j) (k)

1  —  —  — 

2  —  —  — 

3  —  —  — 

4  —  —  — 

5  —  —  — 

6  —  —  — 

7  —  —  — 

8  —  —  — 

9  —  —  — 

10  —  —  — 

11  —  —  — 

12  —  —  — 

13  —  —  — 

14  —  —  — 

15  —  —  — 

16  —  —  — 

17  —  —  — 

18  —  —  — 

19  —  —  — 

20  —  —  — 

21  —  —  — 

22  —  —  — 

23  —  —  — 

24  —  —  — 

25  —  —  —  —  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Revenues from Transportation of Gas of Others Through Transmission Facilities (Account 489.2)
1. Report revenues and Dth of gas delivered by Zone of Delivery by Rate Schedule. Total by Zone of Delivery and for all zones. If 

respondent does not have separate zones, provide totals by rate schedule.
2. Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
3. Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges for transportation 

and hub services, less revenues reflected in columns (b) through (e).

Line 
No.

Zone of Delivery, 
Rate Schedule

Revenues for
Transition 
Costs and 

Take-or-Pay

Amount for 
Current Year 

Revenues for 
Transition 
Costs and 

Take-or-Pay

Amount for 
Previous Year 

Revenues for 
GRI and ACA

Amount for 
Current Year 

Revenues for 
GRI and ACA

Amount for 
Previous Year 

(a) (b) (c) (d) (e)

1 Atmos Pipeline - Texas Division  —  — 

2  —  — 

3  —  — 

4  —  — 

5  —  — 

6  —  — 

7  —  — 

8  —  — 

9  —  — 

10  —  — 

11  —  — 

12  —  — 

13  —  — 

14  —  — 

15  —  — 

16  —  — 

17  —  — 

18  —  — 

19  —  — 

20  —  — 

21  —  — 

22  —  — 

23  —  — 

24  —  — 

25 TOTAL  —  —  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Revenues from Transportation of Gas of Others Through Transmission Facilities (Account 489.2)
4. Delivered Dth of gas must not be adjusted for discounting.
5. Each incremental rate schedule and each individually certificated rate schedule must be separately reported.
6. Where transportation services are bundled with storage services, report total revenues but only transportation Dth.

Line 
No.

Other 
Revenues

Amount for 
Current Year 

Other 
Revenues

Amount for 
Previous Year 

Total 
Operating 
Revenues

Amount for 
Current Year 

Total 
Operating 
Revenues

Amount for 
Previous Year 

Dekatherm of 
Natural Gas

Amount for 
Current Year 

Dekatherm of 
Natural Gas

Amount for 
Previous Year

(f) (g) (h) (i) (j) (k)

1  171,961,997  157,982,609  171,961,997  157,982,609  660,414,471  596,292,134 

2  —  —  — 

3  —  —  — 

4  —  —  — 

5  —  —  — 

6  —  —  — 

7  —  —  — 

8  —  —  — 

9  —  —  — 

10  —  —  — 

11  —  —  — 

12  —  —  — 

13  —  —  — 

14  —  —  — 

15  —  —  — 

16  —  —  — 

17  —  —  — 

18  —  —  — 

19  —  —  — 

20  —  —  — 

21  —  —  — 

22  —  —  — 

23  —  —  — 

24  —  —  — 

25  171,961,997  157,982,609  171,961,997  157,982,609  660,414,471  596,292,134 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Revenues from Storing Gas of Others (Account 489.4)
1. Report revenues and Dth of gas withdrawn from storage by Rate Schedule and in total.
2. Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
3. Other revenues in columns (f) and (g) include reservation charges, deliverability charges, injection and withdrawal charges, less 

revenues reflected in columns (b) through (e).

Line 
No.

Rate Schedule

Revenues for 
Transition 
Costs and 

Take-or-Pay

Amount for 
Current Year 

Revenues for 
Transaction 
Costs and 

Take-or-Pay

Amount for 
Previous Year 

Revenues for 
GRI and ACA

Amount for 
Current Year 

Revenues for G
RI and ACA

Amount for 
Previous Year 

(a) (b) (c) (d) (e)

1 Atmos Pipeline - Texas Division  —  — 

2  —  — 

3  —  — 

4  —  — 

5  —  — 

6  —  — 

7  —  — 

8  —  — 

9  —  — 

10  —  — 

11  —  — 

12  —  — 

13  —  — 

14  —  — 

15  —  — 

16  —  — 

17  —  — 

18  —  — 

19  —  — 

20  —  — 

21  —  — 

22  —  — 

23  —  — 

24  —  — 

25 TOTAL  —  —  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Revenues from Storing Gas of Others (Account 489.4)
4. Dth of gas withdrawn from storage must not be adjusted for discounting.
5. Where transportation services are bundled with storage services, report only Dth withdrawn from storage.

Line 
No.

Other 
Revenues

Amount for 
Current Year 

Other 
Revenues

Amount for 
Previous Year 

Total 
Operating 
Revenues

Amount for 
Current Year 

Total 
Operating 
Revenues

Amount for 
Previous Year 

Dekatherm of 
Natural Gas

Amount for 
Current Year 

Dekatherm of 
Natural Gas

Amount for 
Previous Year 

(f) (g) (h) (i) (j) (k)

1  2,989,923  4,314,332  2,989,923  4,314,332  — 

2  —  —  — 

3  —  —  — 

4  —  —  — 

5  —  —  — 

6  —  —  — 

7  —  —  — 

8  —  —  — 

9  —  —  — 

10  —  —  — 

11  —  —  — 

12  —  —  — 

13  —  —  — 

14  —  —  — 

15  —  —  — 

16  —  —  — 

17  —  —  — 

18  —  —  — 

19  —  —  — 

20  —  —  — 

21  —  —  — 

22  —  —  — 

23  —  —  — 

24  —  —  — 

25  2,989,923  4,314,332  2,989,923  4,314,332  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Other Gas Revenues (Account 495)
Report below transactions of $250,000 or more included in Account 495, Other Gas Revenues. Group all transactions below 
$250,000 in one amount and provide the number of items.

Line 
No.

Description of Transaction
Amount 

(in dollars) 
(a) (b)

1 End-User Pooling Services  814,413 
2 Kansas Ad Valorem Surcharge  1,447,842 
3 Disposition of Excess Retention Gas  3,021,800 
4 Billing and Engineering Services  76,841 
5 Miscellaneous Royalties Received  1,471 
6 Minor Items Each Less Than $250,000  28,814 

7

8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total  5,391,181 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Discounted Rate Services and Negotiated Rate Services
1. In column b, report the revenues from discounted rate services.
2. In column c, report the volumes of discounted rate services.
3. In column d, report the revenues from negotiated rate services.
4. In column e, report the volumes of negotiated rate services.

Line 
No. Account

Discounted 
Rate Services

Revenue 

Discounted
Rate Services

Volumes 

Negotiated 
Rate Services

Revenue 

Negotiated
Rate Services

Volumes 
(a) (b) (c) (d) (e)

1 Natural Gas Distribution and Transport  33,787,136  57,754,039 
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total  33,787,136  57,754,039  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operation and Maintenance Expenses

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

1 1. PRODUCTION EXPENSES
2 A. Manufactured Gas Production
3 Manufactured Gas Production (Submit Supplemental Statement)  768  744 
4 B. Natural Gas Production
5 B1. Natural Gas Production and Gathering
6 Operation
7 750 Operation Supervision and Engineering  —  — 
8 751 Production Maps and Records  —  — 
9 752  Gas Wells Expenses  33,204  3,000 

10 753 Field Lines Expenses  —  — 
11 754 Field Compressor Station Expenses  —  — 
12 755 Field Compressor Station Fuel and Power  —  — 
13 756  Field Measuring and Regulating Station Expenses  —  — 
14 757 Purification Expenses  —  — 
15 758 Gas Well Royalties  —  — 
16 759 Other Expenses  —  — 
17 760 Rents  —  — 
18 TOTAL Operation (Total of lines 7 thru 17)  33,204  3,000 
19 Maintenance
20 761 Maintenance Supervision and Engineering  —  — 
21 762 Maintenance of Structures and Improvements  —  — 
22 763 Maintenance of Producing Gas Wells  —  — 
23 764 Maintenance of Field Lines  —  — 
24 765 Maintenance of Field Compressor Station Equipment  —  — 
25 766  Maintenance of Field Measuring and Regulating Station Equipment  —  — 
26 767 Maintenance of Purification Equipment  —  — 
27 768 Maintenance of Drilling and Cleaning Equipment  —  — 
28 769 Maintenance of Other Equipment  —  — 
29 TOTAL Maintenance (Total of lines 20 thru 28)  —  — 
30 TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29)  33,204  3,000 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

31 B2. Products Extraction
32 Operation
33 770 Operation Supervision and Engineering  —  — 
34 771 Operation Labor  —  — 
35 772 Gas Shrinkage  —  — 
36 773 Fuel  —  — 
37 774  Power  9,559  8,870 
38 775 Materials  —  — 
39 776 Operation Supplies and Expenses  —  — 
40 777 Gas Processed by Others  —  25 
41 778 Royalties on Products Extracted  —  — 
42 779 Marketing Expenses  —  — 
43 780 Products Purchased for Resale  —  — 
44 781 Variation in Products Inventory  —  — 
45 (Less) 782 Extracted Products Used by the Utility-Credit  —  — 
46 783 Rents  —  — 
47 TOTAL Operation (Total of lines 33 thru 46)  9,559  8,895 
48 Maintenance
49 784    Maintenance Supervision and Engineering  —  — 
50 785 Maintenance of Structures and Improvements  —  — 
51 786 Maintenance of Extraction and Refining Equipment  —  — 
52 787 Maintenance of Pipe Lines  —  — 
53 788 Maintenance of Extracted Products Storage Equipment  —  — 
54 789 Maintenance of Compressor Equipment  —  — 
55 790 Maintenance of Gas Measuring and Regulating Equipment  —  — 
56 791 Maintenance of Other Equipment  —  — 
57 TOTAL Maintenance (Total of lines 49 thru 56)  —  — 
58 TOTAL Products Extraction (Total of lines 47 and 57)  9,559  8,895 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year
(a) (b) (c)

59 C. Exploration and Development
60 Operation
61 795 Delay Rentals  —  — 
62 796 Nonproductive Well Drilling  —  — 
63 797 Abandoned Leases  —  — 
64 798 Other Exploration  —  — 
65 TOTAL Exploration and Development (Total of lines 61 thru 64)  —  — 
66 D. Other Gas Supply Expenses
67 Operation
68 800 Natural Gas Well Head Purchases  —  — 
69 800.1  Natural Gas Well Head Purchases, Intracompany Transfers  12,848,442  (23,980,402) 
70 801    Natural Gas Field Line Purchases  1,441,879  1,665,640 
71 802 Natural Gas Gasoline Plant Outlet Purchases  —  — 
72 803    Natural Gas Transmission Line Purchases  360,193,838  848,174,707 
73 804    Natural Gas City Gate Purchases  456,023,744  836,139,015 
74 804.1 Liquefied Natural Gas Purchases  —  — 
75 805    Other Gas Purchases  (2,094,989)  (3,210,622) 
76 (Less)  805.1  Purchased Gas Cost Adjustments  (42,782,070)  250,689,656 
77 TOTAL Purchased Gas (Total of lines 68 thru 76)  785,630,844  1,909,477,994 
78 806    Exchange Gas  (4,655,238)  7,019,263 
79 Purchased Gas Expenses
80 807.1 Well Expense-Purchased Gas  —  — 
81 807.2 Operation of Purchased Gas Measuring Stations  —  — 
82 807.3 Maintenance of Purchased Gas Measuring Stations  —  — 
83 807.4 Purchased Gas Calculations Expenses  —  — 
84 807.5 Other Purchased Gas Expenses  —  — 
85 TOTAL Purchased Gas Expenses (Total of lines 80 thru 84)  —  — 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

86 808.1   Gas Withdrawn from Storage - Debit  225,339,994  200,139,044 
87 (Less)   808.2  Gas Delivered to Storage - Credit  (111,301,771)  (329,118,712) 
88 809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit  —  — 
89 (Less) 809.2 Deliveries of Natural Gas for Processing-Credit  —  — 
90 Gas used in Utility Operation-Credit
91 810 Gas Used for Compressor Station Fuel-Credit  —  — 
92 811 Gas Used for Products Extraction-Credit  —  — 
93 812    Gas Used for Other Utility Operations - Credit  (509,044)  (292,130) 
94 TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93)  (509,044)  (292,130) 
95 813    Other Gas Supply Expenses  1,137,586  1,216,515 
96 TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,95)  895,642,371  1,788,441,974 
97 TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96)  895,685,902  1,788,454,613 
98 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES
99 A. Underground Storage Expenses

100 Operation
101 814    Operation Supervision and Engineering  2,623,387  5,000,875 
102 815    Maps and Records  —  — 
103 816    Wells Expenses  3,129,964  2,550,419 
104 817    Lines Expenses  175,422  875,314 
105 818    Compressor Station Expenses  3,459,904  4,035,588 
106 819    Compressor Station Fuel and Power  83,253  63,111 
107 820    Measuring and Regulating Station Expenses  53,732  62,203 
108 821    Purification Expenses  116,713  83,297 
109 822    Exploration and Development  —  — 
110 823    Gas Losses  —  — 
111 824    Other Expenses  6,819  7,083 
112 825    Storage Well Royalties  102,447  163,742 
113 826    Rents  —  123 
114 TOTAL Operation (Total of lines of 101 thru 113)  9,751,641  12,841,755 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
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(2) ☐ A Resubmission 3/27/2024 End of 2023
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

115 Maintenance
116 830    Maintenance Supervision and Engineering  730  — 
117 831    Maintenance of Structures and Improvements  85  2,150 
118 832    Maintenance of Reservoirs and Wells  —  — 
119 833    Maintenance of Lines  —  — 
120 834    Maintenance of Compressor Station Equipment  4,537,986  4,331,949 
121 835    Maintenance of Measuring and Regulating Station Equipment  21,581  23,422 
122 836    Maintenance of Purification Equipment  45,537  149,709 
123 837    Maintenance of Other Equipment  (815)  — 
124 TOTAL Maintenance (Total of lines 116 thru 123)  4,605,104  4,507,230 
125 TOTAL Underground Storage Expenses (Total of lines 114 and 124)  14,356,745  17,348,985 
126 B. Other Storage Expenses
127 Operation
128 840    Operation Supervision and Engineering  (1,246)  32,399 
129 841    Operation Labor and Expenses  194,518  216,092 
130 842    Rents  45,508  31,683 
131 842.1    Fuel  —  — 
132 842.2    Power  —  — 
133 842.3    Gas Losses  —  — 
134 TOTAL Operation (Total of lines 128 thru 133)  238,780  280,174 
135 Maintenance
136 843.1    Maintenance Supervision and Engineering  —  — 
137 843.2    Maintenance of Structures  —  — 
138 843.3    Maintenance of Gas Holders  —  — 
139 843.4    Maintenance of Purification Equipment  —  — 
140 843.5   Maintenance of Liquefaction Equipment  —  — 
141 843.6    Maintenance of Vaporizing Equipment  —  — 
142 843.7    Maintenance of Compressor Equipment  —  — 
143 843.8    Maintenance of Measuring and Regulating Equipment  —  — 
144 843.9    Maintenance of Other Equipment  —  — 
145 TOTAL Maintenance (Total of lines 136 thru 144)  —  — 
146 TOTAL Other Storage Expenses (Total of lines 134 and 145)  238,780  280,174 

Name of Respondent This Report Is: Date of Report Year/Period of Report
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year
Amount for 

Previous Year 
(a) (b) (c)

147 C. Liquefied Natural Gas Terminaling and Processing Expenses
148 Operation
149 844.1 Operation Supervision and Engineering  —  — 
150 844.2 LNG Processing Terminal Labor and Expenses  —  — 
151 844.3 Liquefaction Processing Labor and Expenses  —  — 
152 844.4 Liquefaction Transportation Labor and Expenses  —  — 
153 844.5 Measuring and Regulating Labor and Expenses  —  — 
154 844.6 Compressor Station Labor and Expenses  —  — 
155 844.7 Communication System Expenses  —  — 
156 844.8 System Control and Load Dispatching  —  — 
157 845.1 Fuel  —  — 
158 845.2 Power  —  — 
159 845.3 Rents  —  — 
160 845.4 Demurrage Charges  —  — 
161 (less) 845.5 Wharfage Receipts-Credit  —  — 
162 845.6 Processing Liquefied or Vaporized Gas by Others  —  — 
163 846.1 Gas Losses  —  — 
164 846.2 Other Expenses  —  — 
165 TOTAL Operation (Total of lines 149 thru 164)  —  — 
166 Maintenance
167 847.1 Maintenance Supervision and Engineering  —  — 
168 847.2 Maintenance of Structures and Improvements  —  — 
169 847.3 Maintenance of LNG Processing Terminal Equipment  —  — 
170 847.4 Maintenance of LNG Transportation Equipment  —  — 
171 847.5 Maintenance of Measuring and Regulating Equipment  —  — 
172 847.6 Maintenance of Compressor Station Equipment  —  — 
173 847.7 Maintenance of Communication Equipment  —  — 
174 847.8 Maintenance of Other Equipment  —  — 
175 TOTAL Maintenance (Total of lines 167 thru 174)  —  — 
176 TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175)  —  — 
177 TOTAL Natural Gas Storage (Total of lines 125, 146, and 176)  14,595,525  17,629,159 
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for

Previous Year 
(a) (b) (c)

178 3. TRANSMISSION EXPENSES
179 Operation
180 850    Operation Supervision and Engineering  757,992  866,232 
181 851    System Control and Load Dispatching  642,255  662,719 
182 852    Communication System Expenses  228,360  121,076 
183 853    Compressor Station Labor and Expenses  2,125,964  1,908,732 
184 854    Gas for Compressor Station Fuel  9,067  931 
185 855    Other Fuel and Power for Compressor Stations  141,620  131,758 
186 856    Mains Expenses  118,082,937  132,912,414 
187 857    Measuring and Regulating Station Expenses  1,486,312  1,505,089 
188 858    Transmission and Compression of Gas by Others  128,726,476  168,310,808 
189 859    Other Expenses  99,877  130,447 
190 860    Rents  52,307  — 
191 TOTAL Operation (Total of lines 180 thru 190)  252,353,167  306,550,206 
192 Maintenance
193 861    Maintenance Supervision and Engineering  3,465  2,483 
194 862    Maintenance of Structures and Improvements  64,042  40,908 
195 863   Maintenance of Mains  1,556,148  1,399,846 
196 864    Maintenance of Compressor Station Equipment  3,482,074  2,720,220 
197 865    Maintenance of Measuring and Reg. Station Equipment  321,614  825,014 
198 866    Maintenance of Communication Equipment  354,162  874,440 
199 867    Maintenance of Other Equipment  591  7,860 
200 TOTAL Maintenance (Total of lines 193 thru 199)  5,782,096  5,870,771 
201 TOTAL Transmission Expenses (Total of lines 191 and 200)  258,135,263  312,420,977 
202 4. DISTRIBUTION EXPENSES
203 Operation
204 870    Operation Supervision and Engineering  34,824,249  32,261,015 
205 871    Distribution Load Dispatching  1,358,339  1,442,776 
206 872    Compressor Station Labor and Expenses  —  40,156 
207 873    Compressor Station Fuel and Power  —  — 
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

208 874    Mains and Services Expenses  172,973,259  159,321,170 
209 875    Measuring and Regulating Station Expenses - General  5,275,950  4,696,241 
210 876    Measuring and Regulating Station Expenses - Industrial  57,148  100,247 
211 877    Measuring and Regulating Station Expenses - City Gate Check Station  239,239  242,094 
212 878    Meter and House Regulator Expenses  12,735,199  11,555,428 
213 879    Customer Installations Expenses  2,712,795  2,965,272 
214 880    Other Expenses  14,940,291  14,129,374 
215 881    Rents  2,247,806  2,669,526 
216 TOTAL Operation (Total of lines 204 thru 215)  247,364,275  229,423,299 
217 Maintenance
218 885    Maintenance Supervision and Engineering  213,304  267,536 
219 886    Maintenance for Structures and Improvements  104,430  66,876 
220 887    Maintenance of Mains  3,030,816  3,519,761 
221 888    Maintenance of Compressor Station Equipment  7,636  801 
222 889    Maintenance of Meas. and Reg. Sta. Eqiup. - General  4,442,059  4,645,565 
223 890    Maintenance of Meas. and Reg. Sta. Equip - Industrial  98,388  167,381 
224 891    Maintenance of Meas. and Reg. Sta. Equip. - City Gate Check Station  182,425  238,337 
225 892    Maintenance of Services  560,557  575,391 
226 893    Maintenance of Meters and House Regulators  2,082,698  2,692,945 
227 894    Maintenance of Other Equipment  659,653  730,234 
228 TOTAL Maintenance (Total of lines 218 thru 227)  11,381,966  12,904,827 
229 TOTAL Distribution Expenses (Total of lines 216 and 228)  258,746,241  242,328,126 
230 5. CUSTOMER ACCOUNTS EXPENSES
231 Operation
232 901    Supervision  3,954,921  4,610,934 
233 902    Meter Reading Expenses  19,001,667  19,421,505 
234 903    Customer Records and Collection Expenses  63,284,626  58,851,249 
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Gas Operation and Maintenance Expenses(continued)

Line 
No.

Account
Amount for 

Current Year 
Amount for 

Previous Year 
(a) (b) (c)

235 904    Uncollectible Accounts  8,860,698  17,346,611 
236 905    Miscellaneous Customer Accounts Expense  55,031  48,617 
237 TOTAL Customer Accounts Expenses (Total of lines 232 thru 236)  95,156,943  100,278,916 
238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239 Operation
240 907    Supervision  170  — 
241 908    Customer Assistance Expenses  1,224,744  1,249,446 
242 909    Informational and Instructional Expenses  1,510,934  1,397,576 
243 910    Miscellaneous Customer Service and Informational Expenses  3,250,423  2,968,532 
244 TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243)  5,986,271  5,615,554 
245 7. SALES EXPENSES
246 Operation
247 911    Supervision  1,087,566  1,059,064 
248 912    Demonstration and Selling Expenses  1,855,479  1,348,211 
249 913   Advertising Expenses  311,517  382,747 
250 916    Miscellaneous Sales Expenses  1,439,281  1,397,352 
251 TOTAL Sales Expenses (Total of lines 247 thru 250)  4,693,843  4,187,374 
252 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 Operation
254 920    Administrative and General Salaries  (45,016,783)  (39,110,084) 
255 921    Office Supplies and Expenses  59,395,533  53,772,395 
256 (Less) 922 Administrative Expenses Transferred - Credit  (876,001)  (657,104) 
257 923    Outside Services Employed  31,146,957  21,061,770 
258 924    Property Insurance  1,562,461  1,665,755 
259 925    Injuries and Damages  56,142,803  46,805,226 
260 926    Employee Pensions and Benefits  107,937,498  111,940,350 
261 927    Franchise Requirements  403  — 
262 928    Regulatory Commission Expenses  898,617  359,333 
263 (Less) 929 Duplicate Charges-Credit  —  — 
264 930.1   General Advertising Expenses  —  329 
265 930.2   Miscellaneous General Expenses  7,458,732  7,460,351 
266 931    Rents  8,095,662  6,858,818 
267 TOTAL Operation (Total of lines 254 thru 266)  226,745,882  210,157,139 
268 Maintenance
269 932    Maintenance of General Plant  648,890  343,431 
270 TOTAL Administrative and General Expenses (Total of lines 267 and 269)  227,394,772  210,500,570 
271 TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251, and 270)  1,760,394,760  2,681,415,289 
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Exchange and Imbalance Transactions
1. Report below details by zone and rate schedule concerning the gas quantities and related dollar amount of 

imbalances associated with system balancing and no-notice service. Also, report certificated natural gas exchange 
transactions during the year. Provide subtotals for imbalance and no-notice quantities for exchanges. If respondent 
does not have separate zones, provide totals by rate schedule. Minor exchange transactions (less than 100,000 
Dth) may be grouped.

Line 
No. Zone/Rate Schedule 

Gas Received 
from Others

Amount

Gas Received 
from Others

Dth 

Gas Delivered 
to Others

Amount 

Gas Delivered 
to Others

Dth 
(a) (b) (c) (d) (e)

1 Louisiana Division  —  —  (3,311)  407 
2 West Texas Division  —  —  27,873  738 
3 KY/Mid-States Division  2,725,998  234,719  —  — 
4 Colorado/Kansas Division  786,173  84,130  —  — 
5 Mississippi Division  161,186  343  —  — 
6 Mid-Tex Division  1,006,443  389,301  —  — 
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total  4,679,800  708,493  24,562  1,145 
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Gas Used in Utility Operations
1. Report below details of credits during the year to Accounts 810, 811, and 812.
2. If any natural gas was used by the respondent for which a charge was not made to the appropriate operating expense or other 

account, list separately in column (c) the Dth of gas used, omitting entries in column (d).

Line 
No. Purpose for Which Gas 

Was Used
Account
Charged

Natural Gas

Gas Used 
Dth

Natural Gas

Amount of
Credit

(in dollars)
(a) (b) (c) (d)

1 810 Gas Used for Compressor Station Fuel - Credit

2 811 Gas Used for Products Extraction - Credit

3 Gas Shrinkage and Other Usage in Respondent's Own Processing - Credit

4 Gas Shrinkage, etc. for Respondent's Gas Processed by Others - Credit

5
812 Gas Used for Other Utility Operations - Credit (Report separately for each 
principal use. Group minor uses.)  160,640  509,044 

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total  160,640  509,044 
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Transmission and Compression of Gas by Others (Account 858)
1. Report below details concerning gas transported or compressed for respondent by others equalling more than 1,000,000 Dth and 

amounts of payments for such services during the year. Minor items (less than 1,000,000) Dth may be grouped. Also, include in 
column (c) amounts paid as transition costs to an upstream pipeline.

2. In column (a) give name of companies, points of delivery and receipt of gas. Designate points of delivery and receipt so that they 
can be identified readily on a map of respondent's pipeline system.

3. Designate associated companies with an asterisk in column (b).

Line 
No. Name of Company and Description of Service Performed * 

Amount of 
Payment 

(in dollars) 
Dth of Gas 
Delivered

(a) (b) (c) (d)
1 Transmission and Compression Services to City Gate  691,170,401 
2 Demand Storage Services  49,650,338 

3 Less: Transmission Services Provided by Atmos Pipeline - Texas to Mid-Tex 
(eliminated)  (612,094,263) 

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total  128,726,476  — 
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Other Gas Supply Expenses (Account 813)
1. Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses. Show maintenance 

expenses, revaluation of monthly encroachments recorded in Account 117.4, and losses on settlements of imbalances and gas 
losses not associated with storage separately. Indicate the functional classification and purpose of property to which any expenses 
relate. List separately items of $250,000 or more.

Line 
No.

Description
Amount 

(in dollars) 
(a) (b)

1 Storage Demand Fees  1,191,692 
2 Minor Items Each Less Than $250,000  (54,106) 
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 TOTAL  1,137,586 
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Miscellaneous General Expenses (Account 930.2)
1. Provide the information requested below on miscellaneous general expenses.
2. For Other Expenses, show the (a) purpose, (b) recipient and (c) amount of such items. List separately amounts of $250,000 or 

more however, amounts less than $250,000 may be grouped if the number of items of so grouped is shown.

Line 
No. Description

Amount 
(in dollars) 

(a) (b)
1 Industry association dues.  1,344,674 
2 Experimental and general research expenses

2a a. Gas Research Institute (GRI)
2b b. Other

3 Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer agent fees and 
expenses, and other expenses of servicing outstanding securities of the respondent  1,606,265 

4 Directors Fees  1,267,348 
5 Directors Retirement Expenses  2,125,386 
6 Club Dues and Membership Fees  194,640 
7 Software Maintenance  557,696 
8 Contract Labor  243,712 
9 Other Miscellaneous General Expenses (No individual amounts greater than $250,000)  119,011 

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 TOTAL  7,458,732 
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of Acquisition 
Adjustments)

1. Report in Section A the amounts of depreciation expense, depletion and amortization for the accounts indicated and classified 
according to the plant functional groups shown.

2. Report in Section B, column (b) all depreciable or amortizable plant balances to which rates are applied and show a composite 
total. (If more desirable, report by plant account, subaccount or functional classifications other than those pre-printed in column (a). 
Indicate in a footnote the manner in which column (b) balances are

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Line 
No.

Functional Classification

Depreciation 
Expense 

(Account 403)

Amortization 
Expense for 

Asset 
Retirement 

Costs 
(Account 
403.1)

Amortization and 
Depletion of 

Producing Natural 
Gas Land and 

Land 
Rights

(Account 404.1)

Amortization of 
Underground Storage 

Land and Land 
Rights

(Account 404.2)
(a) (b) (c) (d) (e)

1 Intangible plant
2 Production plant, manufactured gas
3 Production and Gathering Plant  19,128,307 
4 Products extraction plant
5 Underground Gas Storage Plant (footnote 

details)  159,361 

6 Other storage plant
7 Base load LNG terminaling and processing plant
8 Transmission Plant  150,961,319 
9 Distribution plant  412,189,399 

10 General Plant (footnote details)  37,042,711 
11 Common plant-gas
12 Total  619,481,097  —  —  — 
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of Acquisition 
Adjustments) (continued)

obtained. If average balances are used, state the method of averaging used. For column (c) report available information for each 
plant functional classification listed in column (a). If composite depreciation accounting is used, report available information called 
for in columns (b) and (c) on this basis. Where the unit-of-production method is used to determine depreciation charges, show in a 
footnote any revisions made to estimated gas reserves.

3. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state 
in a footnote the amounts and nature of the provisions and the plant items to which related.

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Line 
No.

Amortization of 
Other Limited-

term 
Gas Plant 

(Account 404.3)

Amortization of
Other Gas Plant 
(Account 405)

Total 
(b to g) Functional Classification

(f) (g) (h) (a)
1  — Intangible plant
2  — Production plant, manufactured gas
3  19,128,307 Production and Gathering Plant
4  — Products extraction plant
5  159,361 Underground Gas Storage Plant (footnote details)
6  — Other storage plant
7  — Base load LNG terminaling and processing plant
8  150,961,319 Transmission Plant
9  412,189,399 Distribution plant

10  37,042,711 General Plant (footnote details)
11  — Common plant-gas
12  —  —  619,481,097 Total
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of Acquisition 
Adjustments) (continued)

4. Add rows as necessary to completely report all data. Number the additional rows in sequence as 2.01, 2.02, 3.01, 3.02, etc.

Section B. Factors Used in Estimating Depreciation Charges

Line 
No. Functional Classification 

Plant Bases 
(in thousands)

Applied Depreciation 
or Amortization Rates 

(percent)
(a) (b) (c)

1 Production and Gathering Plant
2 Offshore
3 Onshore
4 Underground Gas Storage Plant  665,806,915 N/A
5 Transmission Plant
6 Offshore
7 Onshore  5,501,869,563 N/A
8 General Plant  917,239,228 N/A
9 Distribution Plant  16,492,387,743 N/A

10
11
12
13
14
15

Note:  Depreciation rates are established for each separate regulatory division and depreciated by FERC account, thus we do not have 
depreciation rates by functional class.
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Particulars Concerning Certain Income Deductions and Interest Charges Accounts
Report the information specified below, in the order given, for the respective income deduction and interest charges accounts.

(a) Miscellaneous Amortization (Account 425)-Describe the nature of items included in this account, the contra account charged, the 
total of amortization charges for the year, and the period of amortization.

(b) Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as required by 
Accounts 426.1, Donations; 426.2, Life Insurance; 426.3, Penalties; 426.4, Expenditures for Certain Civic, Political and Related 
Activities; and 426.5, Other Deductions, of the Uniform System of Accounts. Amounts of less than $250,000 may be grouped by 
classes within the above accounts.

(c) Interest on Debt to Associated Companies (Account 430)-For each associated company that incurred interest on debt during the 
year, indicate the amount and interest rate respectively for (a) advances on notes, (b) advances on open account, (c) notes 
payable, (d) accounts payable, and (e) other debt, and total interest. Explain the nature of other debt on which interest was 
incurred during the year.

(d) Other Interest Expense (Account 431) - Report details including the amount and interest rate for other interest charges incurred 
during the year.

Line 
No.

Item Amount 
(a) (b)

1 Other Income Deductions - Account 426
2    Donations  15,929,767 
3    Penalties  1,844,958 
4    Political Activities  1,056,888 
5    Civic Activities  508,344 
6    Sports Events and Entertainment  1,800,581 
7    Energy Efficiency Program  954,292 
8    Meals and Entertainment  610,565 
9    Board Meeting Expenses  235,116 

10    Rabbi Trust Unrealized Activity   (2,169,973) 
11    Misc. Employee/General Expense  799,332 
12 TOTAL  21,569,870 
13
14 Interest on Debt to Associated Companies - Account 430
15    Interest on Short-Term Debt  463,440 
16
17 Other Interest Expense - Account 431
18    Texas Securitization Interest Expense Recovery  4,113,114 
19    Interest on Customer Deposits - Rates vary according to state  552,636 
20    Commitment Fees  4,213,302 
21    Penalty - Interest  930,824 
22    Interest on Commercial Paper  2,256,233 
23    Interest on Taxes  1,202,712 
24    Interest on Deferred Director Compensation  8,697 
25    Deferred Interest on Infrastructure Programs  (117,828,938) 
26
27 TOTAL  (104,551,420) 
28
29
30
31
32
33
34
35
36
37
38
39
40
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Regulatory Commission Expenses (Account 928)
1. Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being amortized) 

relating to formal cases before a regulatory body, or cases in which such a body was a party.
2. In column (b) and (c), indicate whether the expenses were assessed by a regulatory body or were otherwise incurred by the utility.

Line 
No.

Description
(Furnish name of regulatory commission 

or body, the docket number, and a 
description of the case.)

Assessed by 
Regulatory 

Commission

Expenses 
of

Utility

Total
Expenses 

to Date

Deferred in 
Account 182.3 
at Beginning 

of Year
(a) (b) (c) (d) (e)

1 Colorado Rate Cases  155,561 
2 Kansas Rate Cases  219,835 
3 Kentucky Rates Cases  327,499 
4 Mid-Tex Division Rates Cases  12,028 
5 West Texas Rate Cases  1,316,801 
6 Atmos Pipeline - Texas Rate Cases  (67,260) 
7  — 
8  — 
9  — 

10  — 
11  — 
12  — 
13  — 
14  — 
15  — 
16  — 
17  — 
18  — 
19  — 
20  — 
21  — 
22  — 
23  — 
24  — 
25 TOTAL — — —  1,964,464 
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Regulatory Commission Expenses (Account 928)
3. Show in column (k) any expenses incurred in prior years that are being amortized. List in column (a) the period of amortization.
4. Identify separately all annual charge adjustments (ACA).
5. List in column (f), (g), and (h) expenses incurred during year which were charges currently to income, plant, or other accounts.
6. Minor items (less than $250,000) may be grouped.

Line 
No.

Expenses 
Incurred 

During Year 
Charged 

Currently To

Department 

Expenses 
Incurred 

During Year 
Charged 

Currently To

Account No. 

Expenses 
Incurred 

During Year 
Charged 

Currently To

Amount 

Expenses 
Incurred 

During Year

Deferred to 
Account 
182.3

Amortized 
During Year

Contra 
Account

Amortized 
During Year

Amount

Deferred in 
Account 182.3 

End of Year
(f) (g) (h) (i) (j) (k) (l)

1 Colorado  426,634  107,305  474,890 

2 Kansas  690,969  258,696  652,108 

3 Kentucky  —  120,727  206,772 

4 Texas  —  —  12,028 

5 Texas  205,705  —  1,522,506 

6 Texas  1,915,168  —  1,847,908 

7

8

9

10

11

12 Note: Balances include $146,490 of Regulatory Commission costs recorded in Account 186.
13

14

15

16

17

18

19

20

21

22

23

24

25  —  3,238,476  486,728  4,716,212 
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Employee Pensions and Benefits (Account 926)
1. Report below the items contained in Account 926, Employee Pensions and Benefits.

Line 
No.

Expense Amount 
(a) (b)

1 Medical and Dental Benefits  39,001,838 
2 Pension and Postretirement Benefits  11,302,840 
3 Restricted Stock Expense  15,569,883 
4 Employee Incentive Compensation  25,232,995 
5 401(k) Match  9,170,563 
6 Fixed Annual Company Contribution  4,255,507 
7 Long-Term Disability  1,478,013 
8 Basic Life Insurance  1,144,100 
9 Service Awards  740,723 

10 Education Assistance Program  369,688 
11 Other  (328,652) 
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Total  107,937,498 
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Distribution of Salaries and Wages
Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to 

Utility Departments, Construction, Plant Removals and Other Accounts, and enter such amounts in the appropriate lines and 
columns provided. Salaries and wages billed to the Respondent by an affiliated company must be assigned to the particular 
operating function(s) relating to the expenses.

In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation giving 
substantially correct results may be used. When reporting detail of other accounts, enter as many rows as necessary numbered 
sequentially starting with 75.01, 75.02, etc.

Line 
No.

Classification
Direct Payroll 
Distribution

Payroll Billed by 
Affiliated Companies

Allocation of 
Payroll Charged 

for Clearing 
Accounts Total

(a) (b) (c) (d) (e)

1 Electric
2 Operation
3 Production
4 Transmission
5 Distribution
6 Customer Accounts
7 Customer Service and Informational
8 Sales
9 Administrative and General

10 TOTAL Operation (Total of lines 3 thru 9)  —  —  —  — 
11 Maintenance
12 Production
13 Transmission
14 Distribution
15 Administrative and General
16 TOTAL Maintenance (Total of lines 12 thru 15)  —  —  —  — 
17 Total Operation and Maintenance
18 Production (Total of lines 3 and 12)  —  —  —  — 
19 Transmission (Total of lines 4 and 13)  —  —  —  — 
20 Distribution (Total of lines 5 and 14)  —  —  —  — 
21 Customer Accounts (line 6)  —  —  —  — 
22 Customer Service and Informational (line 7)  —  —  —  — 
23 Sales (line 8)  —  —  —  — 
24 Administrative and General (Total of lines 9 and 15)  —  —  —  — 
25 TOTAL Operation and Maintenance (Total of lines 18 thru 24)  —  —  —  — 
26 Gas
27 Operation
28 Production - Manufactured Gas  —  — 

29 Production - Natural Gas(Including Exploration and 
Development)  —  — 

30 Other Gas Supply  —  — 
31 Storage, LNG Terminaling and Processing  3,734,235  3,734,235 
32 Transmission  20,294,186  20,294,186 
33 Distribution  72,974,067  72,974,067 
34 Customer Accounts  50,378,176  50,378,176 
35 Customer Service and Informational  3,410,077  3,410,077 
36 Sales  2,872,969  2,872,969 
37 Administrative and General  64,678,065  64,678,065 
38 TOTAL Operation (Total of lines 28 thru 37)  218,341,775  —  —  218,341,775 
39 Maintenance
40 Production - Manufactured Gas  —  — 

41 Production - Natural Gas(Including Exploration and 
Development)  —  — 

42 Other Gas Supply  —  — 

43 Storage, LNG Terminaling and Processing  1,388,121  1,388,121 

44 Transmission  2,240,197  2,240,197 

45 Distribution  8,409,808  8,409,808 
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Distribution of Salaries and Wages (continued)

Line 
No.

Classification
Direct Payroll 
Distribution

Payroll Billed 
by Affiliated 
Companies

Allocation of 
Payroll Charged 

for Clearing 
Accounts Total

(a) (b) (c) (d) (e)
46 Administrative and General  —  — 
47 TOTAL Maintenance (Total of lines 40 thru 46)  12,038,126  —  —  12,038,126 
48 Gas (Continued)
49 Total Operation and Maintenance
50 Production - Manufactured Gas (Total of lines 28 and 40)  —  —  —  — 
51 Production - Natural Gas (Including Expl. and Dev.)(ll. 29 

and 41)  —  —  —  — 

52 Other Gas Supply (Total of lines 30 and 42)  —  —  —  — 
53 Storage, LNG Terminaling and Processing (Total of ll. 31 

and 43)  5,122,356  —  —  5,122,356 

54 Transmission (Total of lines 32 and 44)  22,534,383  —  —  22,534,383 
55 Distribution (Total of lines 33 and 45)  81,383,875  —  —  81,383,875 
56 Customer Accounts (Total of line 34)  50,378,176  —  —  50,378,176 
57 Customer Service and Informational (Total of line 35)  3,410,077  —  —  3,410,077 
58 Sales (Total of line 36)  2,872,969  —  —  2,872,969 
59 Administrative and General (Total of lines 37 and 46)  64,678,065  —  —  64,678,065 
60 Total Operation and Maintenance (Total of lines 50 thru 59)  230,379,901  —  —  230,379,901 
61 Other Utility Departments
62 Operation and Maintenance
63 TOTAL ALL Utility Dept. (Total of lines 25, 60, and 62)  230,379,901  —  —  230,379,901 
64 Utility Plant
65 Construction (By Utility Departments)
66 Electric Plant
67 Gas Plant  189,851,748  189,851,748 
68 Other
69 TOTAL Construction (Total of lines 66 thru 68)  189,851,748  —  —  189,851,748 
70 Plant Removal (By Utility Departments)
71 Electric Plant
72 Gas Plant  3,857,915  3,857,915 
73 Other
74 TOTAL Plant Removal (Total of lines 71 thru 73)  3,857,915  —  —  3,857,915 
75
76 TOTAL Other Accounts (warehouse, other)  2,106,939  2,106,939 
77 TOTAL SALARIES AND WAGES  426,196,503  —  —  426,196,503 
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Charges for Outside Professional and Other Consultative Services
1. Report the information specified below for all charges made during the year included in any account (including plant accounts) for 

outside consultative and other professional services. These services include rate, management, construction, engineering, 
research, financial, valuation, legal, accounting, purchasing, advertising,labor relations, and public relations, rendered for the 
respondent under written or oral arrangement, for which aggregate payments were made during the year to any corporation 
partnership, organization of any kind, or individual (other than for services as an employee or for payments made for medical and 
related services) amounting to more than $250,000, including payments for legislative services, except those which should be 
reported in Account 426.4 Expenditures for Certain Civic, Political and Related Activities.
(a) Name of person or organization rendering services.
(b) Total charges for the year.

2. Sum under a description “Other”, all of the aforementioned services amounting to $250,000 or less.
3. Total under a description “Total”, the total of all of the aforementioned services.
4. Charges for outside professional and other consultative services provided by associated (affiliated) companies should be excluded 

from this schedule and be reported on Page 358, according to the instructions for that schedule.

Line 
No.

Description
Amount 

(in dollars)
(a) (b)

1 3S ENGINEERING AND DESIGN LLC  1,135,751 
2 4 HORN TRAFFIC AND BARRICADE  395,138 
3 806 LAND DEVELOPMENT GROUP LLC  292,699 
4 A AND D DIRTWORKS AND WELDING SERVICE INC  2,114,796 
5 A AND D PAVING LLC  2,924,801 
6 AAA LAWN CARE LLC  1,126,486 
7 ABB INC  600,277 
8 ACA RESIDENTIAL LLC  432,211 
9 ADV INTEGRITY INC  290,449 
10 AIMS COMPANIES LLC  1,083,685 
11 ALCO BUILDERS INC  252,347 
12 ALTAMIRA US LLC  792,604 
13 ALVAREZ AND MARSAL DISPUTES AND INVESTIGATIONS LLC  474,965 
14 ANCHOR CONTRACTING  401,450 
15 APEX TITAN INC  436,313 
16 ARCHROCK SERVICES LP  567,074 
17 ARMAND CONSTRUCTION INC  8,918,405 
18 ASPECT CONSULTANTS LLC  503,071 
19 ASPS HOLDINGS LLC  108,036,860 
20 ASTORIA HOMES LLC  259,856 
21 ATMOS ENERGY CORPORATION  6,149,587 
22 ATWELL LLC  1,681,021 
23 ATWOOD CONCRETE WORK  383,071 
24 AUSTIN ENGINEERING CO INC  2,171,354 
25 AVIZION TECHNOLOGIES GROUP  1,800,856 
26 B AND T CONSTRUCTION INC  4,074,178 
27 BABINEAUX PLUMBING  306,067 
28 BAILEY HDD INC  2,390,481 
29 BAKER BOTTS LLP  3,747,867 
30 BAKER HUGHES PIPELINE MANAGEMENT GROUP  632,129 
31 BAKER SERVICES  5,083,384 
32 BALCH AND BINGHAM LLP  640,510 
33 BALCONES ENVIRONMENTAL CONSULTING LLC  3,449,837 
34 BASS ENGINEERING COMPANY INC  1,515,487 
35 BATES CONCRETE CONSTRUCTION INC  566,080 
36 BEN HAYNES CONTRACTING LLC  592,616 
37 BENTON GEORGIA LLC  20,189,250 
38 BGE INC  802,935 
39 BH SYSTEMS CONSULTING LLC  1,018,729 
40 BINKLEY AND BARFIELD INC  5,747,379 
41 BJ MCGUIRE CONCRETE CONSTRUCTION LTD  542,763 
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42 BOARDWALK CONCRETE SAWING LLC  379,339 
43 BOARDWALK PAVING AND CONSTRUCTION  24,807,192 
44 BOARDWALK PLATING LLC  668,621 
45 BOBCAT CONTRACTING LLC  75,184,406 
46 BOLDEN INTEGRATED SYSTEMS INC  418,568 
47 BRANDON BIRD UTILITIES CONSTRUCTION LLC  5,913,518 
48 BULLDOG SERVICES LLC  3,558,256 
49 BURNS AND MCDONNELL  1,283,350 
50 C AND S LEASE SERVICE  4,577,272 
51 CAMPOS EPC  1,247,529 
52 CAPCO CONSULTING SERVICES LLC  1,198,548 
53 CAPCO CONTRACTORS INC  97,403,721 
54 CAVERN SOLUTIONS INC  8,594,629 
55 CCB CONSTRUCTION AND ASSOCIATES INC  4,887,439 
56 CCI AND ASSOCIATES INC  1,182,523 
57 CENTURION AMERICAN DEVELOPMENT COMPANY  1,173,969 
58 CERTARUS USA LTD  871,005 
59 CHEMICAL WEED CONTROL INC  374,974 
60 CIVIL CONSTRUCTORS INC  699,999 
61 CJB CONSTRUCTION  15,247,462 
62 CLAIMS CENTER LLC  268,030 
63 CLARK HILL PLC  357,200 
64 CLAYMAN OUTDOORS  282,996 
65 COBBFENDLEY  2,102,945 
66 COFFIN RENNER LLP  339,376 
67 COLLIERS ENGINEERING AND DESIGN  318,554 
68 COMPLETE INTEGRITY SERVICES  1,232,606 
69 COMPLIANCE ENVIROSYSTEMS LLC  3,870,454 
70 CONATSER CONSTRUCTION TX LP  5,193,966 
71 CONNECT2CLIENT INC  281,012 
72 CORNERSTONE PLUMBING - WACO TX  4,668,652 
73 CORNERSTONE SURVEYING INC  1,096,242 
74 CORRPRO COMPANIES INC  537,566 
75 CROSS UTILITIES LLC  1,420,488 
76 CROWDER CONSTRUCTION CO  420,168 
77 CROWLEY PIPELINE AND LAND SURVEYING LLC  3,139,927 
78 CT WELDING  910,403 
79 CULBERSON CONSTRUCTION LLC  482,910 
80 CUMMINGS ELECTRICAL LP  458,870 
81 CWC RIGHT OF WAY INC  13,762,475 
82 CWS PEARSON RANCH MF LP  281,819 
83 CYBER ONE  309,857 
84 CYCLONE SERVICES LLC  2,402,492 
85 D AND L ENTERTAINMENT SERVICES INC  3,422,257 
86 D R HORTON INC  1,374,464 
87 DALLAS CONSTRUCTORS INC  337,531 
88 DALLAS TATE CONSTRUCTION  537,856 
89 DANCO SERVICES LLC  6,762,255 
90 DCG CONSTRUCTION LLC  6,606,046 
91 DENBOW COMPANY INC  9,705,899 
92 DIABSOLUT LTD  1,214,423 
93 DIAMOND EDGE SERVICES  302,907 
94 DICKSON UNDERGROUND UTILITY CONSTRUCTION LLC  4,844,503 
95 DKM ENTERPRISES LLC  1,324,018 
96 DM SEEDING SERVICES LLC  392,925 
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97 DONALDSON CONSTRUCTION INC  1,342,394 
98 DRIVER PIPELINE CO INC  101,592,536 
99 DUDLEY DEBOSIER APLC  502,921 
100 E AND P SERVICES GROUP  487,708 
101 EAKIN PIPELINE CONSTRUCTION INC  6,926,206 
102 EGW UTILITIES INC  3,120,837 
103 EMC INC  914,073 
104 EN ENGINEERING LLC  4,951,232 
105 ENERGY OUTREACH COLORADO  255,387 
106 ENERGY TRANSFER FUEL LP  2,003,956 
107 ENERTECH  853,082 
108 ENTEGRA LLP  999,012 
109 ENTERPRISE PRODUCTS OPERATING LLC  615,999 
110 ENTERPRISE TEXAS PIPELINE LLC  303,061 
111 ENVISION CONTRACTORS LLC  7,319,404 
112 ERNST AND YOUNG LLP  3,981,222 
113 ESCONDIDO LUBBOCK LLC  250,444 
114 ESRI INC  796,575 
115 EXPRO MIDSTREAM SERVICES LLC  376,775 
116 FARR FRONT CHEMICAL SERVICES LLC  4,270,211 
117 FELICIANA WELDERS INC  3,388,704 
118 FIFTH THIRD BANK  1,005,546 
119 FIRST CUT DESIGN AND FABRICATION INC  9,556,366 
120 FIS ENERGY SYSTEMS INC  323,019 
121 FISERV INC  368,758 
122 FLORIDA WEST SERVICES INC  1,991,652 
123 FORT LAND AND ENERGY LLC  493,801 
124 FOUR WINDS CONSTRUCTION COMPANY INC  2,472,703 
125 FREESE AND NICHOLS INC  1,104,371 
126 FUTURE INFRASTRUCTURE  26,583,723 
127 G2 INTEGRATED SOLUTIONS LLC  1,489,784 
128 GENESIS CONSTRUCTION  350,681 
129 GENESIS ENVIRONMENTAL SOLUTIONS INC  361,145 
130 GIBSON DUNN AND CRUTCHER LLP  362,521 
131 GP AUTOMATION SOLUTIONS LLC  334,354 
132 GREEN TEAMS INC  310,314 
133 GRESHAM SMITH AND PARTNERS  659,985 
134 GRIDSOURCE INCORPORATED LLC  7,290,028 
135 GULF SOUTH PIPELINE COMPANY LP  1,296,910 
136 GUY WILLIS INSPECTION CO INC  19,685,792 
137 H AND T UTILITIES LLC  2,311,976 
138 H DIAZ CONTRACTORS LLC  317,604 
139 HALFF ASSOCIATES INC  15,603,568 
140 HALL CONTRACTING OF KENTUCKY INC  1,032,633 
141 HARDY CREEK PROPERTY LAND SERVICES  1,898,573 
142 HARVEY NASH  340,541 
143 HEATH CONSULTANTS INC  55,422,708 
144 HENDERSON RIDGE CONSULTING INC  292,113 
145 HIGH PROFILE INC  590,528 
146 HIGHRIDGE CONSULTING SERVICES LLC  662,042 
147 HINDS PAVING  1,467,452 
148 HIS PIPELINE LLC  8,714,993 
149 HOLLAND AND HART LLP  292,305 
150 HOLT CAT  649,464 
151 HOUSLEY COMMUNICATIONS INC  1,934,928 
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152 HSM BAKER FARMS LLC  388,614 
153 HUNTON ANDREWS KURTH LLP  286,384 
154 I3 MILESTONE LLC  290,188 
155 INLINE SERVICES LLC  668,698 
156 INSIGHT NDE  724,430 
157 INTEGRITY TESTING AND INSPECTION  873,107 
158 IRONHORSE UNLIMITED INC  18,353,967 
159 JDS RR LLC  258,799 
160 JF CONSTRUCTION INC  12,955,517 
161 JOHN BURNS CONSTRUCTION COMPANY OF TEXAS INC  3,973,660 
162 JP MORGAN CHASE BANK  1,024,965 
163 JWS CORROSION SERVICES LLC  429,882 
164 K2 CONTROLS INC  338,255 
165 KANSAS CORPORATION COMMISSION  750,526 
166 KEITH LOTTS PLUMBING  5,295,498 
167 KELLY NATURAL GAS PIPELINE LLC  12,855,250 
168 KGM  693,680 
169 KIMLEY HORN AND ASSOCIATES INC  396,747 
170 KPMG LLP  2,358,035 
171 KR SWERDFEGER CONSTRUCTION INC  11,682,833 
172 KRAMER KOMPANY  3,514,646 
173 KROLL LLC  530,376 
174 KSA ENGINEERS INC  3,318,711 
175 LANDPOINT LLC  1,684,352 
176 LARRETT ENERGY SERVICES INC  53,339,610 
177 LASEN INC  1,762,182 
178 LDG MEADOWBROOK  360,788 
179 LENNAR HOMES OF TEXAS LAND AND CONSTRUCTION  LTD  765,613 
180 LETARA DEVELOPMENT LLC  437,497 
181 LEXISNEXIS RISK DATA MANAGEMENT INC  322,018 
182 LILLARD WRIGHT SZYGENDA RUSSELL WISE PLLC  465,033 
183 LJA ENERGY  364,622 
184 LJA ENGINEERING INC  1,184,580 
185 LOCANA  2,455,018 
186 LONESTAR LAND SERVICES LLC  4,349,710 
187 LUBBOCK A1 PLUMBING  572,426 
188 LUTT ENTERPRISES INC  281,805 
189 M G DYESS LLC  288,661 
190 MA LAVON 292 LLC  317,599 
191 MA OMEGA RANCH LLC  461,727 
192 MABAK DIRECTIONAL DRILLING  448,819 
193 MAGNOLIA RIVER SERVICES INC  43,561,555 
194 MAGNOLIA UTILITY SERVICES LLC  571,636 
195 MAHL AND ASSOCIATES INC  530,269 
196 MARTIN CONTRACTING INC  12,737,445 
197 MASTEC NORTH AMERICA INC  35,621,148 
198 MATCOR INC  2,209,964 
199 MATRIX RESOURCES INC  5,556,745 
200 MCGUIRE WOODS LLP  336,520 
201 MCLEANS CP INSTALLATION INC  2,964,291 
202 MEARS GROUP INC  636,451 
203 MEARS INSTALLATION LLC  1,598,300 
204 MEDINA UTILITY SERVICES INC  12,359,684 
205 METALLURGICAL ENGINEERING SERVICES INC  335,353 
206 MID SOUTH BORING AND PIPING  3,131,837 
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207 MIDLAND RESOURCE RECOVERY INC  4,043,777 
208 MIKE PATTERSON CONSTRUCTION INC  9,866,094 
209 MILLER PIPELINE LLC  30,922,610 
210 MILLER PLUMBING COMPANY  322,400 
211 MILTON ROY LLC  264,191 
212 MISSION SITE SERVICES LLC  40,799,395 
213 MJ LOCATING SERVICE LLC  25,097,560 
214 MOBILE ENERGY SOLUTIONS INC  433,037 
215 MOODY CONSTRUCTION COMPANY INC  777,852 
216 MRC LLC  2,997,811 
217 MURPHREE PAVING COMPANY INC  576,100 
218 NATIONAL INSPECTION SERVICES LLC  1,177,914 
219 NDE SOLUTIONS LLC  532,972 
220 NEW DAWN PLUMBING  284,857 
221 NORTH TEXAS LONE STAR PLUMBING LLC  3,065,892 
222 NORTHERN PIPELINE CONSTRUCTION COMPANY  21,403,265 
223 NORTHSTAR ENERGY SERVICES INC  1,947,918 
224 NORTHSTAR ENERGY SOLUTIONS LLC  34,026,257 
225 NULINE UTILITY SERVICES LLC  8,137,319 
226 OAK GROVE LANDSCAPE AND IRRIGATION LLC  328,241 
227 OBANNON PLUMBING  368,750 
228 OBRIEN REALTY ADVISORS LLC  933,587 
229 ON POINT LAND SERVICES  274,448 
230 ONE CALL LOCATORS LTD  5,638,659 
231 ONEOK WESTEX TRANSMISSION LLC  976,398 
232 OPAL FUELS  2,017,099 
233 ORYX OILFIELD SERVICES LLC  5,336,078 
234 PACIFIC LIFE AND ANNUITY SERVICES INC  532,438 
235 PANTHEON CONSTRUCTION INC  31,185,428 
236 PARTNER INDUSTRIAL LP  714,632 
237 PAT TANK  446,920 
238 PATRIOT PROCESS EQUIPMENT INC  428,891 
239 PCI UTILITIES LLC  19,006,764 
240 PEDRO SS SERVICES INC  1,010,224 
241 PERCHERON LLC  11,833,229 
242 PERMIAN ENVIRONMENTAL SERVICES  742,624 
243 PETE JOHNSON PLUMBING  268,422 
244 PHELPS DUNBAR LLP  278,320 
245 PIPE VIEW LLC  17,384,223 
246 PIPELINE CONSTRUCTION COMPANY INC  6,800,647 
247 PIPELINE SUPPLY AND SERVICE LLC  1,189,019 
248 PLAUCHE MASELLI PARKERSON LLP  1,231,640 
249 PMB CAPITAL INVESTMENTS LP  1,906,527 
250 POLARIS SERVICES LLC  1,365,391 
251 POND AND COMPANY INC  1,630,299 
252 PRIMORIS DISTRIBUTION SERVICES INC  33,174,223 
253 PRIMORIS PIPELINE INC  309,681 
254 PRODUCTION SERVICES INC  458,370 
255 PROPIPE  3,767,138 
256 PUMPCO INC  11,149,582 
257 PUREHM US INC  365,560 
258 Q MATION INC  283,208 
259 R SCOTTS CONTRACTING LLC  526,326 
260 RAILPROS FIELD SERVICES INC  425,446 
261 RANGER ENVIRONMENTAL INC  273,883 
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262 RD UNDERGROUND CONSTRUCTION  10,849,867 
263 REAL PROPERTY RESOURCES INC  714,697 
264 RED DOG OIL TOOLS INC  327,624 
265 REVELL CONSTRUCTION COMPANY INC  4,254,240 
266 RIDGEBACK SOLUTIONS GROUP LLC  1,776,860 
267 RIMINI STREET  254,830 
268 RIZING LLC  253,605 
269 RMC SURVEYING LLC  5,485,324 
270 ROADSAFE TRAFFIC SYSTEMS INC  1,331,300 
271 ROC SERVICE COMPANY LLC  568,149 
272 RONALD CARROLL SURVEYOR INC  404,100 
273 ROSEN USA  5,865,674 
274 RUSSMAR UTILITY MANAGEMENT LLC  628,158 
275 SAPPHIRE GAS SOLUTIONS LLC  12,294,450 
276 SAULSBURY INDUSTRIES INC  345,904 
277 SAUNDERS CONSTRUCTION INC  1,475,280 
278 SENDERO ACQUISITIONS LP  2,560,177 
279 SENDERO BUSINESS SERVICES  1,252,481 
280 SHER GARNER  275,000 
281 SHREDHEDZ  1,569,656 
282 SICILY LAGUNA AZURE LLC  453,018 
283 SIDLEY AUSTIN LPP  688,620 
284 SIEMENS INDUSTRY INC  956,317 
285 SILVERLEAF LANDSCAPE CONSTRUCTION LLC  308,554 
286 SINGLEPOINT SERVICES  500,957 
287 SIRIUS COMPUTER SOLUTIONS INC  431,304 
288 SITE BARRICADES  306,013 
289 SJB GROUP LLC  1,406,862 
290 SKEENS CONSTRUCTION INC  633,717 
291 SLAYTON FARMS LLC  326,958 
292 SMC UTILITY CONSTRUCTION  10,341,753 
293 SMETANA AND ASSOCIATES CONSTRUCTION CO IN  8,798,768 
294 SOUTHEAST CONNECTIONS LLC  7,009,281 
295 SOUTHERN CROSS LLC  14,833,900 
296 SPAGNOLETTI LAW FIRM  2,481,265 
297 SPARK THOUGHT  900,653 
298 SPATIAL BUSINESS SYSTEMS INC  846,937 
299 SPAULDING RIDGE LLC  1,700,110 
300 SQS NDT LP  1,691,238 
301 STANTEC CONSULTING SERVICES INC  1,444,809 
302 STAR LIGHT CONTRACTORS INC  325,676 
303 STAR MEASUREMENT  428,682 
304 STATEWIDE CONSTRUCTION  603,708 
305 STATS INTERNATIONAL INC  663,306 
306 STERLING RESOURCES LLC  8,009,052 
307 STORMCON LLC  1,071,891 
308 SUN CITY TEXAS  473,989 
309 SUNBELT INDUSTRIAL SERVICES  5,773,363 
310 SUPERIOR INTEGRITY SERVICES  8,435,767 
311 SURVEYING AND MAPPING LLC  520,298 
312 SWAN PLUMBING HEATING AND AIR  4,386,977 
313 SYSTEM SERVICES PIPELINE LLC  9,238,276 
314 TADMOR CONTRACTORS LLC  4,180,190 
315 TAYLOR CONSTRUCTION COMPANY INC  5,663,207 
316 TC UNDERGROUND  2,551,555 
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317 TDW US INC  7,375,132 
318 TEAGUE NALL AND PERKINS INC  706,060 
319 TEAM CONSTRUCTION LLC  14,812,358 
320 TEAM PROFESSIONAL SERVICES INC  263,902 
321 TECHNICAL INSTALLATION COMPANY LLC  11,085,175 
322 TEJAS CUTTERS LLC  1,203,280 
323 TENNESSEE DEPARTMENT OF TRANSPORTATION  1,458,624 
324 TERRACON CONSULTANTS INC  378,955 
325 TEXAS 811  1,633,609 
326 TEXAS AERIAL INSPECTIONS LLC  1,203,168 
327 TEXAS STATE UTILITIES INC  32,657,270 
328 TJ INSPECTION INC  118,644,735 
329 TJ INSPECTION TRAINING CENTER INC  2,445,202 
330 TOMS DITCHING AND BACKHOE INC  818,016 
331 TOTAL INFRASTRUCTURE MANAGEMENT SOLUTIONS LLC  2,174,725 
332 TRI STATE UTILITY CONTRACTORS INC  6,072,138 
333 TRIDENT PIPELINE INTEGRITY LLC  1,978,782 
334 TRIDENT RESPONSE GROUP LLC  1,978,305 
335 TRINITY CLAIMS SERVICE LLC  309,530 
336 TRINITY UTILITIES AND BORING  343,130 
337 TRITON CONSTRUCTION INC  7,794,793 
338 TROY CONSTRUCTION LLC  728,956 
339 TURNER ENVIRONMENTAL RESOURCES LLC  432,929 
340 TURNER REED ENERGY LLC  1,309,761 
341 TURPIN ENGINEERING LLC  1,423,667 
342 ULTIMATE CNG LLC  2,532,997 
343 UNITED CONSTRUCTORS OF TEXAS INC  494,268 
344 UNIVERSAL ENSCO INC  2,439,770 
345 US PLUMBING AND REMODELING  1,993,255 
346 VECTOR FORCE DEVELOPMENT  10,690,310 
347 VENUS CONSTRUCTION COMPANY  875,694 
348 VOLKERT INC  291,690 
349 VOXAI SOLUTIONS INC  291,575 
350 WADE TRIM INC  1,329,811 
351 WALDROP CONSTRUCTION CO INC  2,456,262 
352 WATKINS CONSTRUCTION CO LTD  143,174,171 
353 WE DO IT INC  2,742,411 
354 WELDFIT ENERGY GROUP  3,058,774 
355 WERNER PROPERTY SERVICES  716,407 
356 WEST TEXAS PLUMBING SOLUTIONS  272,950 
357 WESTHILL CONSTRUCTION INC  2,498,469 
358 WILD TX LANDS LLC  1,020,833 
359 WILDCAT POWER AND COMMUNICATIONS LLC  1,248,287 
360 WILLIAMS PROFESSIONAL COATINGS  316,107 
361 WRIGHT AND ASSOCIATES PLLC  446,582 
362 WSP USA INC  5,332,058 
363 WTA SERVICES LLC  1,074,900 
364 YATES PLUMBING LLC  313,529 
365 Other (Each Amounting to $250,000 or Less)  51,571,858 
366 TOTAL  2,080,490,925 
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Transactions with Associated (Affiliated) Companies
1. Report below the information called for concerning all goods or services received from or provided to associated (affiliated) 

companies amounting to more than $250,000.
2. Sum under a description “Other”, all of the aforementioned goods and services amounting to $250,000 or less.
3. Total under a description “Total”, the total of all of the aforementioned goods and services.
4. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a 

footnote the basis of the allocation.

Line 
No. Description of the Good or Service Name of Associated/Affiliated Company 

Account(s) 
Charged or

Credited 

Amount 
Charged or 

Credited 
(a) (b) (c) (d)

1 Goods or Services Provided by Affiliated Company
2
3 Property Insurance Blueflame Insurance Services, LTD 146  15,921,694 
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20 Goods or Services Provided for Affiliated Company
21
22 Various Shared Services and Other Activity Atmos Energy Holdings, Inc. 146  (12,848,172) 
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total  3,073,522 
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Compressor Stations
1. Report below details concerning compressor stations. Use the following subheadings: field compressor stations, products extraction 

compressor stations, underground storage compressor stations, transmission compressor stations, distribution compressor stations, 
and other compressor stations.

2. For column (a), indicate the production areas where such stations are used. Group relatively small field compressor stations by 
production areas. Show the number of stations grouped. Identify any station held under a title other than full ownership. State in a 
footnote the name of owner or co-owner, the nature of respondent's title, and percent of ownership if jointly owned.

Line
No.

Name of Station and Location
Compressor 

Type

Number of
Units at
Station

Certificated
Horsepower 

for
Each 

Station Plant Cost
(a) (b) (c) (d) (e)

1 Underground Storage Compressor Stations:
2     Kentucky (3 stations) Storage  2 ***
3
4
5
6
7     Kansas (1 station) Storage  2 ***
8
9

10
11     Mississippi * (1 station) Storage  1 ***
12
13
14     Texas (4 stations) Storage  14 ***
15
16
17
18
19
20 Transmission Compressor Stations:
21     Texas (13 stations) Transmissio  34 ***
22
23
24
25 Total  53 

*The compressor stations for these underground storage facilities are leased from a third party.
**Expenses related to these compressor stations are incurred by the third party from whom we lease the compressor stations.
***Please see FERC Form 2 pages 206 and 207 line 52 for the cost of compressor station equipment.
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Compressor Stations
Designate any station that was not operated during the past year. State in a footnote whether the book cost of such station has been 

retired in the books of account, or what disposition of the station and its book cost are contemplated. Designate any compressor 
units in transmission compressor stations installed and put into operation during the year and show in a footnote each unit's size 
and the date the unit was placed in operation.

3. For column (e), include the type of fuel or power, if other than natural gas. If two types of fuel or power are used, show separate 
entries for natural gas and the other fuel or power.

Line
No.

Expenses 
(except

depreciation 
and

taxes)

Fuel

Expenses 
(except

depreciation 
and

taxes)

Power

Expenses 
(except

depreciation 
and

taxes)

Other

Gas for
Compressor
Fuel in Dth

Electricity for
Compressor

Station in
kWh

Operational 
Data

Total 
Compressor

Hours of 
Operation

During Year

Operational 
Data

Number of
Compressors
Operated at 

Time
 Station Peak

Date of
Station
Peak

(f) (g) (h) (i) (j) (k) (l) (m)
1
2 $ 9,862  2,029  1,197 
3
4
5
6
7  **  2,616  360 
8
9

10
11  **  2,526 
12
13
14 $ 105,874  413,632  21,990 
15
16
17
18
19
20
21 $ 472,525  3,351,600  98,143 
22
23
24
25 $ 588,261  3,769,877  124,216 
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Gas Storage Projects
1. Report injections and withdrawals of gas for all storage projects used by respondent.

Line
No.

Item

Gas
Belonging to
Respondent

(Dth)

Gas
Belonging to

Others
(Dth)

Total
Amount

(Dth)
(a) (b) (c) (d)

STORAGE OPERATIONS (in Dth)
1 Gas Delivered to Storage
2 January  1,495,773  4,818,081  6,313,854 
3 February  1,244,343  4,754,867  5,999,210 
4 March  494,902  5,496,266  5,991,168 
5 April  2,375,730  735,882  3,111,612 
6 May  2,540,474  304,798  2,845,272 
7 June  2,922,245  (244,236)  2,678,009 
8 July  2,923,926  774,761  3,698,687 
9 August  2,821,653  1,359,104  4,180,757 

10 September  1,624,582  2,119,471  3,744,053 
11 October  2,307,119  1,836,682  4,143,801 
12 November  1,432,075  4,240,356  5,672,431 
13 December  872,026  812,896  1,684,922 
14 TOTAL (Total of lines 2 thru 13)  23,054,848  27,008,928  50,063,776 
15 Gas Withdrawn from Storage
16 January  4,279,732  5,850,044  10,129,776 
17 February  4,528,562  3,928,011  8,456,573 
18 March  2,211,876  5,074,487  7,286,363 
19 April  767,115  440,100  1,207,215 
20 May  49,625  95,958  145,583 
21 June  —  334,864  334,864 
22 July  —  579,729  579,729 
23 August  1,047,501  1,888,563  2,936,064 
24 September  111,491  2,070,912  2,182,403 
25 October  1,150,093  2,437,908  3,588,001 
26 November  769,913  4,437,551  5,207,464 
27 December  2,778,244  817,818  3,596,062 
28 TOTAL (Total of lines 16 thru 27)  17,694,152  27,955,945  45,650,097 

Note: Amounts reported on this page reflect only gas storage activity in company owned underground storage 
facilities (listed on page 508).  It does not include amounts stored in third party facilities, such as pipelines or 
non-utility affiliates.
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Gas Storage Projects
1. On line 4, enter the total storage capacity certificated by FERC.
2. Report total amount in Dth or other unit, as applicable on lines 2, 3, 4, 7. If quantity is converted from Mcf to Dth, provide 

conversion factor in a footnote.

Line
No.

Item Total Amount
(a) (b)

STORAGE OPERATIONS
1 Top or Working Gas End of Year  49,036,272 
2 Cushion Gas (Including Native Gas)  30,743,225 
3 Total Gas in Reservoir (Total of line 1 and 2)  79,779,497 
4 Certificated Storage Capacity  93,491,436 
5 Number of Injection - Withdrawal Wells  141 
6 Number of Observation Wells  12 
7 Maximum Days' Withdrawal from Storage  1,119,595 
8 Date of Maximum Days' Withdrawal 1/30/2023
9 LNG Terminal Companies (in Dth)  — 

10 Number of Tanks  — 
11 Capacity of Tanks  — 
12 LNG Volume  — 
13 Received at "Ship Rail"  — 
14 Transferred to Tanks  — 
15 Withdrawn from Tanks  — 
16 "Boil Off" Vaporization Loss  — 

Note: This page includes only underground storage facilities owned directly by Atmos Energy Corporation's utility 
operations.  See page 508.  It does not include underground storage owned by non-utility affiliates or third 
parties that also provide storage services to Atmos.
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Transmission Lines
1. Report below, by state, the total miles of transmission lines of each transmission system operated by respondent at end of year.
2. Report separately any lines held under a title other than full ownership. Designate such lines with an asterisk, in column (b) and in

a footnote state the name of owner, or co-owner, nature of respondent's title, and percent ownership if jointly owned.
3. Report separately any line that was not operated during the past year. Enter in a footnote the details and state whether the book

cost of such a line, or any portion thereof, has been retired in the books of account, or what disposition of the line and its book
costs are contemplated.

4. Report the number of miles of pipe to one decimal point.

Line
No.

Designation (Identification)
of Line or Group of Lines State Operation Type *

Total Miles
of Pipe

(a) (b) (c) (d) (c)
1 Kansas Transmission 7 
2 Kentucky Transmission 172 
3 Louisiana Transmission 24 
4 Mississippi Transmission 342 
5 Tennessee Transmission 44 
6 Texas Transmission 6,185 
7 Virginia Transmission 1 
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total 6,775 
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Transmission System Peak Deliveries
1. Report below the total transmission system deliveries of gas (in Dth), excluding deliveries to storage, for the period of system peak 

deliveries indicated below, during the 12 months embracing the heating season overlapping the year's end for which this report is 
submitted. The season's peak normally will be reached before the due date of this report, April 30, which permits inclusion of the 
peak information required on this page. Add rows as necessary to report all data. Number additional rows 6.01, 6.02, etc.

Line
No. Description

Dth of Gas
Delivered to

Interstate 
Pipelines

Dth of Gas
Delivered to

Others
Total

(b) + (c)
(b) (c) (d)

Section A.  Three Highest Days of System Peak Deliveries
1 Date of Highest Day's Deliveries 1/30/2023
2   Deliveries to Customers Subject to FERC Rate Schedules
3   Deliveries to Others  5,198,780 N/A
4     TOTAL  5,198,780 
5 Date of Second Highest Day's Deliveries 1/31/2023
6   Deliveries to Customers Subject to FERC Rate Schedules
7   Deliveries to Others  5,053,047 N/A
8     TOTAL  5,053,047 
9 Date of Third Highest Day's Deliveries 2/1/2023

10   Deliveries to Customers Subject to FERC Rate Schedules
11   Deliveries to Others  4,748,984 N/A
12     TOTAL  4,748,984 
13 Section B. Highest Consecutive 3-Day System Peak Deliveries
14                 (and Supplies)
15 Date of Three Consecutive Days' Highest System Peak 1/30/2023 -
16  Deliveries 2/1/2023
17   Deliveries to Customers Subject to FERC Rate Schedules
18   Deliveries to Others  15,000,811 N/A
19     TOTAL  15,000,811 
20   Supplies from Line Pack
21   Supplies from Underground Storage
22   Supplies from Other Peaking Facilities
23 Section C.  Highest Month's System Deliveries
24 Month of Highest Month's System Deliveries January
25   Deliveries to Customers Subject to FERC Rate Schedules
26   Deliveries to Others  100,262,885 
27     TOTAL  100,262,885 
28
29 Note:  This page is calculated based on our distribution system peak deliveries
30 and also Atmos Pipeline Texas excluding deliveries to Mid-Tex.
31
32
33
34
35
36
37
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Auxiliary Peaking Facilities
1. Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such as 

underground storage projects, liquefied petroleum gas installations, gas liquefaction plants, oil gas sets, etc.
2. For column (c), for underground storage projects, report the delivery capacity on February 1 of the heating season overlapping the 

year-end for which this report is submitted. For other facilities, report the rated maximum daily delivery capacities.
3. For column (d), include or exclude (as appropriate) the cost of any plant used jointly with another facility on the basis of 

predominant use, unless the auxiliary peaking facility is a separate plant as contemplated by general instruction 12 of the Uniform 
System of Accounts.

Line
No.

Location of
Facility

Type of
Facility

Maximum Daily
Delivery 
Capacity
of Facility

Dth

Cost of
Facility

(in dollars)

Was Facility
Operated on 

Day
of Highest

Transmission 
Peak

Delivery?
(a) (b) (c) (d) (e)

1 Kentucky Underground storage  96,719 * X
2
3 Mississippi Underground storage  29,136 * X
4
5 Kansas Underground storage  32,000 * X
6
7 Texas Underground storage  2,460,000 * X
8
9 * Please see FERC Form 2 pages 206 and 207 lines 44 through 56 for the underground storage plant cost.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
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Gas Account - Natural Gas
1. The purpose of this schedule is to account for the quantity of natural gas received and delivered by the respondent.
2. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
3. Enter in column (c) the year to date Dth as reported in the schedules indicated for the items of receipts and deliveries.
4. Enter in column (d) the respective quarter’s Dth as reported in the schedules indicated for the items of receipts and deliveries.
5. Indicate in a footnote the quantities of bundled sales and transportation gas and specify the line on which such quantities are listed.
6. If the respondent operates two or more systems which are not interconnected, submit separate pages for this purpose.
7. Indicate by footnote the quantities of gas not subject to Commission regulation which did not incur FERC regulatory costs by showing (1) the local 

distribution volumes another jurisdictional pipeline delivered to the local distribution company portion of the reporting pipeline (2) the quantities that 
the reporting pipeline transported or sold through its local distribution facilities or intrastate facilities and which the reporting pipeline received through 
gathering facilities or intrastate facilities, but not through any of the interstate portion of the reporting pipeline, and (3) the gathering line quantities that 
were not destined for interstate market or that were not transported through any interstate portion of the reporting pipeline.

8. Indicate in a footnote the specific gas purchase expense account(s) and related to which the aggregate volumes reported on line No. 3 relate.
9. Indicate in a footnote (1) the system supply quantities of gas that are stored by the reporting pipeline, during the reporting year and also reported as 

sales,transportation and compression volumes by the reporting pipeline during the same reporting year, (2) the system supply quantities of gas that 
are stored by the reporting pipeline during the reporting year which the reporting pipeline intends to sell or transport in a future reporting year, and (3) 
contract storage quantities.

10. Also indicate the volumes of pipeline production field sales that are included in both the company's total sales figure and the company's total 
transportation figure. Add additional information as necessary to the footnotes.

Line
No.

Item

Ref. Page No. 
of

(FERC Form 
Nos.

2/2-A)

Total Amount
of Dth

Year to Date

Current Three
Months

Ended Amount 
of Dth

Quarterly Only
(a) (b) (c) (d)

01 Name of System:
2 GAS RECEIVED
3 Gas Purchases (Accounts 800-805)  271,914,261 
4 Gas of Others Received for Gathering (Account 489.1) 303
5 Gas of Others Received for Transmission (Account 489.2) 305  660,414,471 
6 Gas of Others Received for Distribution (Account 489.3) 301  155,888,787 
7 Gas of Others Received for Contract Storage (Account 489.4) 307
8 Gas of Others Received for Production/Extraction/Processing (Account 490 and 491)
9 Exchanged Gas Received from Others (Account 806) 328

10 Gas Received as Imbalances (Account 806) 328  708,493 
11 Receipts of Respondent's Gas Transported by Others (Account 858) 332
12 Other Gas Withdrawn from Storage (Account 808.1)  42,693,950 
13 Gas Received from Shippers as Compressor Station Fuel
14 Gas Received from Shippers as Lost and Unaccounted for
15 Other (see footnote)  8,073,149 
16 Total Receipts (Total of lines 3 thru 15)  1,139,693,111 
17 GAS DELIVERED
18 Gas Sales (Accounts 480-484)  258,708,635 
19 Deliveries of Gas Gathered for Others (Account 489.1) 303
20 Deliveries of Gas Transported for Others (Account 489.2) 305  660,414,471 
21 Deliveries of Gas Distributed for Others (Account 489.3) 301  155,888,787 
22 Deliveries of Contract Storage Gas (Account 489.4) 307
23 Gas of Others Delivered for Production/Extraction/Processing (Account 490 and 491)
24 Exchange Gas Delivered to Others (Account 806) 328  1,145 
25 Gas Delivered as Imbalances (Account 806) 328
26 Deliveries of Gas to Others for Transportation (Account 858) 332
27 Other Gas Delivered to Storage (Account 808.2)  47,214,103 
28 Gas Used for Compressor Station Fuel 509  3,769,877 
31 Disposition of Excess Retention Gas  1,450,351 
32 Total Deliveries (Total of lines 18 thru 29)  1,127,892,359 
33 GAS LOSSES AND GAS UNACCOUNTED FOR
34 Gas Losses and Gas Unaccounted For  11,800,752 
35 TOTALS
36 Total Deliveries, Gas Losses & Unaccounted For (Total of lines 30 and 32)  1,139,693,111 

Name of Respondent This Report Is: Date of Report Year/Period of Report

Atmos Energy Corporation
(1) ☒ An Original (Mo, Da, Yr)
(2) ☐ A Resubmission 3/27/2024 End of 2023

FERC FORM NO. 2 (REV 01-11) Page   520

CASE NO. 2024-00276
FR 16(7)(k)

ATTACHMENT 1



Shipper Supplied Gas for the Current Quarter
1. Report monthly (1) shipper supplied gas for the current quarter and gas consumed in pipeline operations, (2) the disposition of any excess, the accounting 

recognition given to such disposition and the specific account(s) charged or credited, and (3) the source of gas used to meet any deficiency, the accounting 
recognition given to the gas used to meet the deficiency, including the accounting basis of the gas and the specific account(s) charged or credited.

2. On lines 7, 14, 22 and 30 report only the dekatherms of gas provided by shippers under tariff terms and conditions for gathering , production/ extraction/
processing, transmission, distribution and storage service and the use of that gas for compressor fuel, other operational purposes and lost and unaccounted for. 
The dekatherms must  be  broken out  by  functional  categories  on  Lines  2-6,  9-13, 16-21 and 24-29. The dekatherms must be reported in column (d) unless 
the company has discounted or negotiated rates which should be reported in columns (b) and (c).

3. On lines 7, 14, 22 and 30 report only the dollar amounts of gas provided by shippers under tariff terms and conditions for gathering, production/ extraction/
processing, transmission, distribution and storage service and the use of that gas for compressor fuel, other operational purposes and lost and unaccounted for. 
The dollar amounts must be broken out by functional categories on Lines 2-6, 9-13, 16-21 and 23-29. The dollar amounts must be reported in column (h) unless 
the company has discounted or negotiated rates which should be reported in columns (f) and (g). The accounting should disclose the account(s) debited and 
credited in columns (m) and (n).

4. Indicate in a footnote the basis for valuing the gas reported in Columns (f), (g) and (h).
5. Report in columns (j), (k) and (l) the amount of fuel waived, discounted or reduced as part of a negotiated rate agreement.
6. On lines 32-37 report the dekatherms and dollar value of the excess or deficiency in shipper supplied gas broken out by functional category and whether 

recourse rate, discounted or negotiated rate.
7. On lines 39 through 51 report the dekatherms, the dollar amount and the account(s) credited in Column (o) for the dispositions of gas listed in column (a).
8. On lines 53 through 65 report the dekatherms, the dollar amount and the account(s) debited in Column (n) for the sources of gas reported in column (a).
9. On lines 66 and 67, report forwardhaul and backhaul volume in Dths of throughput.
10. Where appropriate, provide a full explanation of the allocation process used in reported numbers in a footnote.

Line
No. Item

Month 1
Discounted 

rate

Month 1
Negotiated 

Rate
Month 1

Recourse Rate
Month 1

Total
(a) Dth (b) Dth (c) Dth (d) Dth (e)

1 SHIPPER SUPPLIED GAS (LINES 13 AND 14 , PAGE 520)
2 Gathering
3 Production/Extraction/Processing
4 Transmission  8,073,149 
5 Distribution
6 Storage
7 Total Shipper Supplied Gas — — —  8,073,149 
8 LESS GAS USED FOR COMPRESSOR STATION FUEL (LINE 28, PAGE 520)
9 Gathering

10 Production/Extraction/Processing
11 Transmission  (3,821,930) 
12 Distribution
13 Storage
14 Total gas used in compressors — — —  (3,821,930) 
15 LESS GAS USED FOR OTHER DELIVERIES AND GAS USED FOR OTHER 

OPERATIONS (LINE 29, PAGE 520) (Footnote)
16 Gathering
17 Production/Extraction/Processing
18 Transmission  (284,350) 
19 Distribution
20 Storage
21 Other Deliveries (specify) (footnote details)
22 Total Gas Used For Other Deliveries And Gas Used For Other Operations — — —  (284,350) 
23 LESS GAS LOST AND UNACCOUNTED FOR (LINE 32, PAGE 520)
24 Gathering
25 Production/Extraction/Processing
26 Transmission  (1,923,154) 
27 Distribution
28 Storage
29 Other Losses (specify) (footnote details)
30 Total Gas Lost And Unaccounted For — — —  (1,923,154) 
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Shipper Supplied Gas for the Current Quarter (continued)

Line
No. Item

Month 1
Discounted 

rate

Month 1
Negotiated 

Rate
Month 1

Recourse Rate
Month 1

Total
(a) Dth (b) Dth (c) Dth (d) Dth (e)

NET EXCESS OR (DEFICIENCY)
31 Other Losses
32 Gathering
33 Production/Extraction
34 Transmission  2,043,715 
35 Distribution
36 Storage
37 Total Net Excess Or (Deficiency)  —  —  —  2,043,715 
38 DISPOSITION OF EXCESS GAS:
39 Gas sold to others  1,450,351 
40 Gas used to meet imbalances
41 Gas added to system gas  593,364 
42 Gas returned to shippers
43 Other (list)
44
45
46
47
48
49
50
51 Total Disposition Of Excess Gas  —  —  —  2,043,715 
52 GAS ACQUIRED TO MEET DEFICIENCY:
53 System gas
54 Purchased gas
55 Other (list)
56
57
58
59
60
61
62
63
64
65 Total Gas Acquired To Meet Deficiency  —  —  —  — 

Footnote 1:  As we are not required to report quarterly FERC information, the data in this schedule is for the entire calendar year.

Footnote 2:  The amount in line 18 is primarily due to blowdowns, quantifiable leaks and line damage.

Footnote 3:  This schedule includes negotiated and tariff based volumes.
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Shipper Supplied Gas for the Current Quarter (continued)
.

Line
No.

Amount Collected (Dollars) Volume (in Dth) Not Collected

Month 1
Account(s)

Debited 
(n)

Month 1
Account(s)
Credited 

(o)

Month 1
Discounted 

Rate

Month 1
Negotiated 

Rate

Month 1
Recourse 

rate
Month 1

Total
Month 1
Waived

Month 1
Discounted

Month 1
Negotiated

Month 1
Total

Amount (f) Amount (g) Amount (h) Amount (i) Dth (j) Dth (k) Dth (l) Dth (m)
1
2
3
4  —  4950.3137
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
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Shipper Supplied Gas for the Current Quarter (continued)

Line
No.

Amount Collected (Dollars) Volume (in Dth) Not Collected

Month 1
Account(s)

Debited 
(n)

Month 1
Account(s)
Credited 

(o)

Month 1
Discounted 

Rate

Month 1
Negotiated 

Rate

Month 1
Recourse 

rate
Month 1

Total
Month 1
Waived

Month 1
Discounted

Month 1
Negotiated

Month 1
Total

Amount (f) Amount (g) Amount (h) Amount (i) Dth (j) Dth (k) Dth (l) Dth (m)

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
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System Maps

1. Furnish five copies of a system map (one with each filed copy of this report) of the facilities operated by the respondent for the 
production, gathering, transportation, and sale of natural gas. New maps need not be furnished if no important change has 
occurred in the facilities operated by the respondent since the date of the maps furnished with a previous year's annual report. If, 
however, maps are not furnished for this reason, reference should be made in the space below to the year's annual report with 
which the maps were furnished.

2. Indicate the following information on the maps:
(a) Transmission lines.
(b) Incremental facilities.
(c) Location of gathering areas.
(d) Location of zones and rate areas.
(e) Location of storage fields.
(f) Location of natural gas fields.
(g) Location of compressor stations.
(h) Normal direction of gas flow (indicated by arrows).
(i) Size of pipe.
(j) Location of products extraction plants, stabilization plants, purification plants, recycling areas, etc.
(k) Principal communities receiving service through the respondent's pipeline.

3. In addition, show on each map: graphic scale of the map; date of the facts the map purports to show; a legend giving all symbols 
and abbreviations used; designations of facilities leased to or from another company, giving name of such other company.

4. Maps not larger than 24 inches square are desired. If necessary, however, submit larger maps to show essential information. Fold 
the maps to a size not larger then this report. Bind the maps to the report.

See our website at www.atmosenergy.com for a copy of current system map.

Select:  Our Company / About / Our Service Territory

View System Map
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Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(l) 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(l) The annual report to shareholders or members and the statistical 

supplements covering the most recent two (2) years from the application 
filing date; 

 
RESPONSE: 
 
Please see attachment FR_16(7)(l)_Att1 for the Summary Annual Reports and 
attachment FR_16(7)(l)_Att2 for the Statistical Summaries during the last two years. 
 
ATTACHMENTS: 
 
FR_16(7)(l)_Att1 - Summary Annual Reports 2022-2023 
FR_16(7)(l)_Att2 - Statistical Summary 2022-2023 
 
Respondent:  Emily Wiebe 
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Regulated distribution assets in eight states serving more than 3 million customers.

Projected capital expenditures of about $15 billion through fiscal 2027; over 85% spent on 
safety and reliability.

Earning on about 90% of annual capital expenditures within 6 months and on 99% within 
12 months.

6% to 8% forecasted earnings and dividends per share growth through fiscal 2027.

20 consecutive years of annual EPS growth; 38 consecutive years of annual dividend growth.

3 million+

$15 billion

90% | 99%

6% to 8%

20 |38 years

ON THE COVER: Joyce Vanetten (left) an operations assistant in the Columbus, Mississippi office, serves Officer Tim Tate of the West Point Police Department 
during Atmos Energy’s Hero Day in 2018. Hero Day allows Atmos Energy employees to thank the police officers and first responders of Clay County.

We safely deliver reliable, affordable, and resilient natural gas 
to more than 3 million homes and businesses.

Atmos Energy at a Glance

Financial Highlights

Natural gas distribution areas
Division offices
Proprietary storage
Major gas delivery hubs

Colorado-Kansas Division
Denver, CO

Kentucky/Mid-States Division
Franklin, TN

Louisiana Division
Baton Rouge, LA

Atmos Energy Corporation
Headquarters, Dallas, TX

Mississippi Division
Flowood, MS

West Texas Division
Lubbock, TX

Carthage Hub

Katy Hub

Waha Hub
Mid-Tex Division

Atmos Pipeline-Texas Division
Dallas, TX
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$15 billion in capital 
investments through 2027; 

>85% allocated to safety

Constructive rate mechanisms 
reducing regulatory lag

E A R N I N G  O N  A N N UA L 

I N V E S TM E N T S

6% to 8% consolidated EPS growth 

R AT E  B A S E  ( I N  B I L L I O N S )

Constructive Regulatory Mechanisms Support System and Business Modernization

 Fiscal 2022 by the Numbers

Net income for the fiscal 
year of $774.4 million, 

compared with net 
income of $665.6 million 

in fiscal 2021.

$774.4 million $5.60 EPS

Dividends paid in fiscal 
2022 were $2.72 

per share.

$2.72 per share

In fiscal 2022 we spent 
$2.4 billion to modernize 

our natural gas 
distribution and 

transmissions systems.

$2.4 billion

$5.90-$6.10

ATMOS ENERGY CORPORATION   |     1

 Through System and Business Modernization

Earnings Growth

+ =

Within 0– 6 Months
Within 7–12 Months
Greater than 12 Months

Pipeline and Storage
Distribution

 2021 2022 2027E  2022 2023E  2027E

$24.0-$26.0

$14.1

$7.65-$8.05

~90%

E A R N I N GS  P E R  S H A R E

$12.2

$30.0

$25.0

$20.0

$15.0

$10.0

$5.0

$0

$9.00

$8.00

$7.00

$6.00

$5.00

$4.00

$3.00

$2.00

$1.00

$0

$5.60

Earnings per diluted 
share in fiscal 2022 

increased 9.4 percent 
compared to fiscal 2021 

diluted earnings per 
share of $5.12, marking 

our 20th consecutive 
annual increase.
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In fiscal 2022, Atmos Energy continued our journey to being the safest provider of 
natural gas services. We invested $2.4 billion with about 88 percent of the capital 
investment dedicated to safety and reliability projects. These investments not  
only improved the safety of our assets but also our environmental footprint. And,  
although our capital spending has increased, our average monthly bill remains one 
of the most affordable utility bills in the household.

2    |    ATMOS ENERGY CORPORATION

 We replaced approximately 900 miles of natural gas distribution and transmission 
pipelines to make our system even safer and more reliable.

We replaced approximately 47,700 service lines, of which approximately 24,500 were 
steel service lines.

We have achieved an approximate 20 percent reduction in methane emissions from 
2017 reported EPA values for distribution mains and services.

We conducted 260,000 hours of safety and technical and other training in order to 
continue to provide safe and reliable service.

The percentage of electronic bills issued increased to 50 percent.

 
We installed approximately 206,000 wireless meter reading devices. 

900 miles  
47,700 lines

20 percent

260,000 hours 

50 percent 

 206,000 wireless meters
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n Fiscal 2022, we continued to execute our proven  
investment strategy of operating safely and reliably 

while we modernize our natural gas distribution, trans-
mission, and storage systems. We invested $2.4 billion in 
fiscal 2022 with approximately 88 percent of that capital  
investment dedicated to safety and reliability projects.  
We also replaced 900 miles of distribution and transmis-
sion mains and 47,700 service lines. Over the last eleven 
years, we have invested over $15 billion dollars to  
modernize and expand our natural gas systems. Over 
that same time period, we added nearly 400,000 customers 
as our service territories continue to grow.

F I N A N C I A L  P E R F O R M A N C E

Earnings per diluted share for fiscal 2022 rose for the 
twentieth consecutive year to $5.60, which was a 9.4 
percent increase over fiscal 2021. Net income was $774 
million, of which our distribution operations contributed 
67 percent. During fiscal 2022, we implemented $216 
million in annualized operating income increases and 
we benefited from net customer growth exceeding one 
percent. We raised approximately $1.6 billion of debt and 
equity financing in fiscal 2022 that we used to support our 
capital spending program and maintain our financial  
profile. We finished the fiscal year with a very strong 
financial position with total available liquidity of $3.1  
billion and an equity capitalization of 61.3 percent, exclud-
ing the interim financing related to Winter Storm Uri.

M A K I N G  A  D I F F E R E N C E  I N  O U R  C O M M U N I T I E S

Through our Fueling Safe and Thriving Communities 
campaign, our employees make a difference in the 
communities where they live and work. In fiscal 2022, 

we supported more than 140 non-profits dedicated to 
taking care of our hometown heroes, provided financial 
and volunteer resources to supply nearly nine million 
meals through 300 local food banks and shelters and 
arranged nearly $34 million in financial assistance for 
67,000 of our customers in need. We also partnered with 
local Habitat for Humanity organizations to build six 
Zero Net Energy homes. These homes demonstrate the 
value and vital role of natural gas in helping customers 
reduce their carbon footprint in a cost-effective manner 
by combining high-efficiency natural gas appliances, 
rooftop solar panels and advanced insulation materials 
to produce more energy than the homes consume.

L E A D E RS H I P  U P DAT E 

In Fiscal 2022, Robert W. Best, Robert C. Grable, Stephen 
R. Springer and Richard Ware II retired from our Board 
of Directors. Atmos Energy is indebted to each of  
them for their years of leadership and guidance. Mr. Best  
continues to serve as an Honorary Director.  
 In June 2022, John C. Ale was added to our Board of
Directors. Mr. Ale has more than 35 years of experience 
in the energy industry, including serving as Senior Vice 
President, General Counsel and Corporate Secretary of 
Southwestern Energy Company, an independent energy 
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Letter To Our Stakeholders

J. Kevin Akers
President and Chief Executive Officer

November 14, 2022

A  M E S S AG E  FRO M  L E A D E RS H I P

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



4    |    ATMOS ENERGY CORPORATION

company engaged in natural gas, natural gas liquids and 
oil exploration, development, production and marketing, 
from November 2013 to June 2020, and Vice President 
and General Counsel of Occidental Petroleum Corporation 
from April 2012 to August 2013. He also served as 
external counsel to the industry as a partner with Skadden, 
Arps, Slate, Meagher & Flom LLP and Vinson & Elkins 
LLP. John also has significant knowledge of environmental, 
social, and governance issues relating to the industry, and 
will be an asset to our Board.

O U T L O O K 

System modernization is an ongoing effort that requires 
significant capital investments and partnering closely 
with regulators and customers to achieve balanced 
regulatory constructs. Our portfolio of regulatory 
mechanisms provides for the accelerated recovery of 
investments in safety that support our ability to continue 

to increase our capital spending. Our capital spending 
for fiscal 2023 is forecasted to be approximately $2.7  
billion. We expect our capital expenditures through  
fiscal 2027 will be about $15 billion. Our total rate base 
is expected to grow from approximately $14 billion at 
the end of fiscal 2022 to between $24 billion and $26  
billion by the end of fiscal 2027. This rate base growth 
supports annual earnings per diluted share and dividends 
per share growth of 6 percent to 8 percent through fiscal 
2027. Our guidance for earnings per diluted share in 
fiscal 2023 ranges between $5.90 and $6.10. Fiscal year 
2022 marked another successful chapter in our journey 
to becoming the nation’s safest provider of natural  
gas services. Our performance this fiscal year leaves us 
well positioned for continued success as we enter the 
second decade of our organic growth strategy focused on 
system modernization.

Investments Drive Rate Base Growth which Drives Earnings per Share Growth

Investing in Safety

Key Assumptions 

•  Capital expenditures of $15 billion through 
fiscal 2027, financed with a blend of 

 long-term debt and equity
•  Maintain existing regulatory mechanisms 

for infrastructure investment
• Normal weather
•  O&M expense inflation rate of 3.0% - 3.5% 

annually
•  Approximately $8.5 billion to $9.5 billion of 

incremental financing through fiscal 2027

$8

$7

$6

$5

$4

$3

$2

$1

$0
 2022 2027E

$5.60

 $7.65-$8.05

6% to 8% Annually

A  M E S S A G E  F R O M  L E A D E R S H I P
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)

Í ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the fiscal year ended September 30, 2022

OR
‘ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas, Texas 75240
(Address of principal executive offices) (Zip code)

Registrant’s telephone number, including area code:
(972) 934-9227

Securities registered pursuant to Section 12(b) of the Act:

Table of each class Trading Symbol
Name of each exchange

on which registered

Common stock No Par Value ATO New York Stock Exchange
Securities registered pursuant to Section 12(g) of the Act:

None
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes Í No ‘

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes ‘ No Í

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been sub-
ject to such filing requirements for the past 90 days. Yes Í No ‘

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to
Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit such files). Yes Í No ‘

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting
company or an emerging growth company. See definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and
“emerging growth company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer Í Accelerated filer ‘ Non-accelerated filer ‘ Smaller reporting company ‘ Emerging growth company ‘

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying
with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ‘

Indicate by check mark whether the registrant has filed a report on and attestation to its management’s assessment of the effectiveness of its
internal control over financial reporting under Section 404(b) of the Sarbanes-Oxley Act (15 U.S.C. 7262(b)) by the registered public accounting
firm that prepared or issued its audit report. Í

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes ‘ No Í

The aggregate market value of the common voting stock held by non-affiliates of the registrant as of the last business day of the registrant’s
most recently completed second fiscal quarter, March 31, 2022, was $16,491,263,629.

As of November 7, 2022, the registrant had 140,900,576 shares of common stock outstanding.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s Definitive Proxy Statement to be filed for the Annual Meeting of Shareholders on February 8, 2023 are
incorporated by reference into Part III of this report.
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GLOSSARY OF KEY TERMS

Adjusted diluted net income per
share . . . . . . . . . . . . . . . . . . . . . . . . .

Non-GAAP measure defined as diluted net income per share before
the one-time, non-cash income tax benefit

Adjusted net income . . . . . . . . . . . . . . . Non-GAAP measure defined as net income before the one-time,
non-cash income tax benefit

AFUDC . . . . . . . . . . . . . . . . . . . . . . . . . Allowance for funds used during construction
AOCI . . . . . . . . . . . . . . . . . . . . . . . . . . . Accumulated Other Comprehensive Income
ARM . . . . . . . . . . . . . . . . . . . . . . . . . . . Annual Rate Mechanism
ATO . . . . . . . . . . . . . . . . . . . . . . . . . . . . Trading symbol for Atmos Energy Corporation common stock on the

NYSE
Bcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Billion cubic feet
COSO . . . . . . . . . . . . . . . . . . . . . . . . . . Committee of Sponsoring Organizations of the Treadway Commission
DARR . . . . . . . . . . . . . . . . . . . . . . . . . . Dallas Annual Rate Review
ERISA . . . . . . . . . . . . . . . . . . . . . . . . . . Employee Retirement Income Security Act of 1974
FASB . . . . . . . . . . . . . . . . . . . . . . . . . . . Financial Accounting Standards Board
FERC . . . . . . . . . . . . . . . . . . . . . . . . . . . Federal Energy Regulatory Commission
GAAP . . . . . . . . . . . . . . . . . . . . . . . . . . Generally Accepted Accounting Principles
GRIP . . . . . . . . . . . . . . . . . . . . . . . . . . . Gas Reliability Infrastructure Program
GSRS . . . . . . . . . . . . . . . . . . . . . . . . . . . Gas System Reliability Surcharge
LIBOR . . . . . . . . . . . . . . . . . . . . . . . . . . London Interbank Offered Rate
LTIP . . . . . . . . . . . . . . . . . . . . . . . . . . . 1998 Long-Term Incentive Plan
Mcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . Thousand cubic feet
MDWQ . . . . . . . . . . . . . . . . . . . . . . . . . Maximum daily withdrawal quantity
Mid-Tex ATM Cities . . . . . . . . . . . . . . Represents a coalition of 47 incorporated cities or approximately

10 percent of the Mid-Tex Division’s customers.
Mid-Tex Cities . . . . . . . . . . . . . . . . . . . Represents all incorporated cities other than Dallas and Mid-Tex ATM

Cities, or approximately 72 percent of the Mid-Tex Division’s
customers.

MMcf . . . . . . . . . . . . . . . . . . . . . . . . . . . Million cubic feet
Moody’s . . . . . . . . . . . . . . . . . . . . . . . . Moody’s Investor Service, Inc.
NGPA . . . . . . . . . . . . . . . . . . . . . . . . . . Natural Gas Policy Act of 1978
NTSB . . . . . . . . . . . . . . . . . . . . . . . . . . . National Transportation Safety Board
NYSE . . . . . . . . . . . . . . . . . . . . . . . . . . New York Stock Exchange
PHMSA . . . . . . . . . . . . . . . . . . . . . . . . . Pipeline and Hazardous Materials Safety Administration
PPA . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pension Protection Act of 2006
PRP . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pipeline Replacement Program
RRC . . . . . . . . . . . . . . . . . . . . . . . . . . . . Railroad Commission of Texas
RRM . . . . . . . . . . . . . . . . . . . . . . . . . . . Rate Review Mechanism
RSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . Rate Stabilization Clause
S&P . . . . . . . . . . . . . . . . . . . . . . . . . . . . Standard & Poor’s Corporation
SAVE . . . . . . . . . . . . . . . . . . . . . . . . . . Steps to Advance Virginia Energy
SEC . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States Securities and Exchange Commission
SIP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . System Integrity Program
SIR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . System Integrity Rider
SOFR . . . . . . . . . . . . . . . . . . . . . . . . . . . Secured Overnight Financing Rate
SRF . . . . . . . . . . . . . . . . . . . . . . . . . . . . Stable Rate Filing
SSIR . . . . . . . . . . . . . . . . . . . . . . . . . . . System Safety and Integrity Rider
TCJA . . . . . . . . . . . . . . . . . . . . . . . . . . . Tax Cuts and Jobs Act of 2017
WNA . . . . . . . . . . . . . . . . . . . . . . . . . . . Weather Normalization Adjustment
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PART I

The terms “we,” “our,” “us,” “Atmos Energy” and the “Company” refer to Atmos Energy Corporation and
its subsidiaries, unless the context suggests otherwise.

ITEM 1. Business.

Overview and Strategy

Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is the
country’s largest natural-gas-only distributor based on number of customers. We safely deliver reliable, afford-
able, efficient and abundant natural gas through regulated sales and transportation arrangements to approximately
3.3 million residential, commercial, public authority and industrial customers in eight states located primarily in
the South. We also operate one of the largest intrastate pipelines in Texas based on miles of pipe.

Atmos Energy’s vision is to be the safest provider of natural gas services. We will be recognized for excep-
tional customer service, for being a great employer and for achieving superior financial results.

Since 2011, our operating strategy has focused on modernizing our business and infrastructure while
reducing regulatory lag. This operating strategy supports continued investment in safety, innovation, environ-
mental sustainability and our communities.

Operating Segments

As of September 30, 2022, we manage and review our consolidated operations through the following report-
able segments:

‰ The distribution segment is primarily comprised of our regulated natural gas distribution and related sales
operations in eight states.

‰ The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our
Atmos Pipeline-Texas division and our natural gas transmission operations in Louisiana.

Distribution Segment Overview

The following table summarizes key information about our six regulated natural gas distribution divisions,
presented in order of total rate base.

Division Service Areas
Communities

Served
Customer

Meters

Mid-Tex . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Texas, including
the Dallas/Fort

Worth
Metroplex

550 1,822,036

Kentucky/Mid-States . . . . . . . . . . . . . . . . . . . . . . . . . . . Kentucky 230 184,547
Tennessee 162,392
Virginia 24,898

Louisiana . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Louisiana 270 376,515
West Texas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Amarillo,

Lubbock,
Midland

80 329,378

Mississippi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Mississippi 110 273,934
Colorado-Kansas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Colorado 170 127,565

Kansas 140,959

We operate in our service areas under terms of non-exclusive franchise agreements granted by the various
cities and towns that we serve. At September 30, 2022, we held 1,028 franchises having terms generally ranging
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from five to 35 years. A significant number of our franchises expire each year, which require renewal prior to the
end of their terms. Historically, we have successfully renewed these franchises and believe that we will continue
to be able to renew our franchises as they expire.

Revenues in this operating segment are established by regulatory authorities in the states in which we oper-
ate. These rates are intended to be sufficient to cover the costs of conducting business, including a reasonable
return on invested capital. In addition, we transport natural gas for others through our distribution systems.

Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are
subject to significant price fluctuations compared to our other costs, (ii) represent a large component of our cost
of service and (iii) are generally outside our control.

Purchased gas cost adjustment mechanisms represent a traditional and common form of cost adjustment
mechanism. Purchased gas cost adjustment mechanisms provide a method of recovering purchased gas costs on
an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset to increases or
decreases in the cost of natural gas. Therefore, although substantially all of our distribution operating revenues
fluctuate with the cost of gas that we purchase, distribution operating income is generally not affected by fluctua-
tions in the cost of gas.

Additionally, some jurisdictions have performance-based ratemaking adjustments to provide incentives to
minimize purchased gas costs through improved storage management and use of financial instruments to reduce
volatility in gas costs. Under the performance-based ratemaking adjustments, purchased gas costs savings are
shared between the Company and its customers.

Our supply of natural gas is provided by a variety of suppliers, including independent producers and market-
ers. The gas is delivered into our systems by various pipeline companies, withdrawals of gas from proprietary
and contracted storage assets and base load and peaking arrangements, as needed.

Supply arrangements consist of both base load and peaking quantities and are contracted from our suppliers
on a firm basis with various terms at market prices. Base load quantities are those that flow at a constant level
throughout the month and peaking quantities provide the flexibility to change daily quantities to match increases
or decreases in requirements related to weather conditions.

Except for local production purchases, we select our natural gas suppliers through a competitive bidding
process by periodically requesting proposals from suppliers. We select these suppliers based on their ability to
reliably deliver gas supply to our designated firm pipeline receipt points at the lowest reasonable cost. Major
suppliers during fiscal 2022 were ConocoPhillips Company, EnLink Gas Marketing LP, Enterprise Navitas Mid-
stream Midland Basin LLC, EOG Resources, Inc., Hartree Partners, L.P., Sequent Energy Management LLC,
Symmetry Energy Solutions, LLC, Targa Gas Marketing LLC, Texla Energy Management, Inc. and Twin Eagle
Resource Management, LLC.

The combination of base load and peaking agreements, coupled with the withdrawal of gas held in storage,
allows us the flexibility to adjust to changes in weather, which minimizes our need to enter into long-term firm
commitments. We estimate our peak-day availability of natural gas supply to be approximately 4.4 Bcf. The
peak-day demand for our distribution operations in fiscal 2022 was on February 3, 2022, when sales to customers
reached approximately 3.6 Bcf.

Currently, our distribution divisions utilize 38 pipeline transportation companies, both interstate and intra-
state, to transport our natural gas. The pipeline transportation agreements are firm and many of them have
“pipeline no-notice” storage service, which provides for daily balancing between system requirements and nomi-
nated flowing supplies. These agreements have been negotiated with the shortest term necessary while still main-
taining our right of first refusal. The natural gas supply for our Mid-Tex Division is delivered primarily by our
APT Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to
interrupt or curtail service to certain customers pursuant to contracts and applicable state regulations or statutes.
Our customers’ demand on our system is not necessarily indicative of our ability to meet current or anticipated
market demands or immediate delivery requirements because of factors such as the physical limitations of
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gathering, storage and transmission systems, the duration and severity of cold weather, the availability of gas
reserves from our suppliers, the ability to purchase additional supplies on a short-term basis and actions by
federal and state regulatory authorities. Interruption and curtailment rights provide us the flexibility to meet the
human-needs requirements of our customers on a reliable basis. Priority allocations imposed by federal and state
regulatory agencies, as well as other factors beyond our control, may affect our ability to meet the demands of
some of our customers.

Pipeline and Storage Segment Overview

Our pipeline and storage segment consists of the pipeline and storage operations of APT and our natural gas
transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a
heavy concentration in the established natural gas-producing areas of central, northern and eastern Texas, extend-
ing into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of
West Texas. Through its system, APT provides transportation and storage services to our Mid-Tex Division,
other third party local distribution companies, industrial and electric generation customers, marketers and pro-
ducers. As part of its pipeline operations, APT owns and operates five underground storage reservoirs in Texas.

Revenues earned from transportation and storage services for APT are subject to traditional ratemaking
governed by the RRC. Rates are updated through periodic filings made under Texas’ GRIP. GRIP allows us to
include in our rate base annually approved capital costs incurred in the prior calendar year provided that we file a
complete rate case at least once every five years; the most recent of which was completed in August 2017. APT’s
existing regulatory mechanisms allow certain transportation and storage services to be provided under market-
based rates.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New
Orleans, Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana
under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to our Louisi-
ana distribution division for these services is subject to regulatory approval by the Louisiana Public Service
Commission. We also manage two asset management plans that serve distribution affiliates of the Company,
which have been approved by applicable state regulatory commissions. Generally, these asset management plans
require us to share with our distribution customers a significant portion of the cost savings earned from these
arrangements.

Ratemaking Activity

Overview

The method of determining regulated rates varies among the states in which our regulated businesses oper-
ate. The regulatory authorities have the responsibility of ensuring that utilities in their jurisdictions operate in the
best interests of customers while providing utility companies the opportunity to earn a reasonable return on their
investment. Generally, each regulatory authority reviews rate requests and establishes a rate structure intended to
generate revenue sufficient to cover the costs of conducting business, including a reasonable return on invested
capital.

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and provid-
ing stable, predictable margins, which benefit both our customers and the Company. As a result of our rate-
making efforts in recent years, Atmos Energy has:

‰ Formula rate mechanisms in place in four states that provide for an annual rate review and adjustment to
rates.

‰ Infrastructure programs in place in all of our states that provide for an annual adjustment to rates for qual-
ifying capital expenditures. Through our annual formula rate mechanisms and infrastructure programs, we
have the ability to recover approximately 90 percent of our capital expenditures within six months and
substantially all of our capital expenditures within twelve months.

‰ Authorization in tariffs, statute or commission rules that allows us to defer certain elements of our cost of
service such as depreciation, ad valorem taxes and pension costs, until they are included in rates.
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‰ WNA mechanisms in seven states that serve to minimize the effects of weather on approximately
96 percent of our distribution residential and commercial revenues.

‰ The ability to recover the gas cost portion of bad debts in five states which represents approximately
81 percent of our distribution residential and commercial revenues.

The following table provides a jurisdictional rate summary for our regulated operations as of September 30,
2022. This information is for regulatory purposes only and may not be representative of our actual financial posi-
tion.

Division Jurisdiction

Effective
Date of Last

Rate/GRIP Action
Rate Base

(thousands)(1)

Authorized
Rate of

Return(1)

Authorized
Debt/Equity

Ratio(1)

Authorized
Return

on Equity(1)

Atmos Pipeline — Texas . . Texas 05/18/2022 $3,432,180 8.87% 47/53 11.50%
Colorado-Kansas . . . . . . . . . Colorado 05/03/2018 134,726 7.55% 44/56 9.45%

Colorado SSIR 01/01/2022 98,695 7.55% 44/56 9.45%
Kansas 04/01/2020 242,314 7.03% 44/56 9.10%
Kansas GSRS 02/01/2022 35,612 7.03% 44/56 9.10%
Kansas SIP 04/01/2022 5,881 7.03% 44/56 9.10%

Kentucky/Mid-States . . . . . Kentucky 05/20/2022 568,506 6.82% 45/55 9.23%
Kentucky-PRP 10/01/2020 39,368 7.49% 42/58 9.65%
Tennessee 07/01/2022 447,448 7.53% 39/61 9.80%
Virginia 04/01/2019 47,827 7.43% 42/58 9.20%
Virginia-SAVE 10/01/2021 7,466 7.43% 42/58 9.20%

Louisiana . . . . . . . . . . . . . . . Louisiana 07/01/2022 942,422 7.30% (4) (4)
Mid-Tex . . . . . . . . . . . . . . . Mid-Tex Cities(6) 12/01/2021 4,394,489(5) 7.36% 42/58 9.80%

Mid-Tex ATM Cities 06/10/2022 5,121,370(5) 7.97% 40/60 9.80%
Mid-Tex Environs 06/10/2022 5,121,376(5) 7.97% 40/60 9.80%
Mid-Tex - Dallas 05/25/2022 5,051,984(5) 7.41% 41/59 9.80%

Mississippi . . . . . . . . . . . . . Mississippi(7) 11/01/2021 473,932 7.81% (4) (4)
Mississippi - SIR(7) 11/01/2021 323,695 7.81% (4) (4)

West Texas . . . . . . . . . . . . . West Texas Cities(8) (10) 12/01/2021 758,951(9) 7.36% 42/58 9.80%
West Texas - ALDC 06/11/2022 857,631(9) 7.35% 41/59 (4)
West Texas - Environs 06/11/2022 855,152(9) 7.97% 40/60 9.80%

Division Jurisdiction
Bad Debt
Rider(2)

Formula
Rate

Infrastructure
Mechanism

Performance Based
Rate Program(3) WNA Period

Atmos Pipeline —Texas . . . . . Texas No Yes Yes N/A N/A
Colorado-Kansas . . . . . . . . . . . Colorado No No Yes No N/A

Kansas Yes No Yes Yes October-May
Kentucky/Mid-States . . . . . . . . Kentucky Yes No Yes Yes November-April

Tennessee Yes Yes Yes Yes October-April
Virginia Yes No Yes No January-December

Louisiana . . . . . . . . . . . . . . . . . Louisiana No Yes Yes No December-March
Mid-Tex Cities . . . . . . . . . . . . . Texas Yes Yes Yes No November-April
Mid-Tex — Dallas . . . . . . . . . . Texas Yes Yes Yes No November-April
Mississippi . . . . . . . . . . . . . . . . Mississippi No Yes Yes No November-April
West Texas . . . . . . . . . . . . . . . Texas Yes Yes Yes No October-May

(1) The rate base, authorized rate of return, authorized debt/equity ratio and authorized return on equity pre-
sented in this table are those from the most recent regulatory filing for each jurisdiction. These rate bases,
rates of return, debt/equity ratios and returns on equity are not necessarily indicative of current or future rate
bases, rates of return or returns on equity.
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(2) The bad debt rider allows us to recover from customers the gas cost portion of customer accounts that have
been written off.

(3) The performance-based rate program provides incentives to distribution companies to minimize purchased
gas costs by allowing the companies and their customers to share the purchased gas costs savings.

(4) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state
commission’s final decision.

(5) The Mid-Tex rate base represents a “system-wide,” or 100 percent, of the Mid-Tex Division’s rate base.

(6) The Mid-Tex Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2022,
which included a rate base of $5,235.0 million, an authorized return of 7.28%, a debt/equity ratio of 42/58
and an authorized ROE of 9.80%.

(7) The Mississippi Public Service Commission approved a settlement at its meeting on October 4, 2022, which
included a rate base of $915.6 million and an authorized return of 7.53%. New rates were implemented
November 1, 2022.

(8) The West Texas Cities includes all West Texas Division cities except Amarillo, Lubbock, Dalhart and Chan-
ning (ALDC).

(9) The West Texas rate base represents a “system-wide,” or 100 percent, of the West Texas Division’s rate
base.

(10) The West Texas Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2022,
which included a rate base of $855.3 million, an authorized return of 7.28%, a debt/equity ratio of 42/58 and
an authorized ROE of 9.80%.

Although substantial progress has been made in recent years to improve rate design and recovery of invest-
ment across our service areas, we are continuing to seek improvements in rate design to address cost variations
and pursue tariffs that reduce regulatory lag associated with investments. Further, potential changes in federal
energy policy, federal safety regulations and changing economic conditions will necessitate continued vigilance
by the Company and our regulators in meeting the challenges presented by these external factors.

Recent Ratemaking Activity

The amounts described in the following sections represent the annual operating income that was requested
or received in each rate filing, which may not necessarily reflect the stated amount referenced in the final order,
as certain operating costs may have changed as a result of the commission’s or other governmental authority’s
final ruling. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) result-
ing from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes
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because they do not include the corresponding income tax benefit. The following tables summarize the annual-
ized ratemaking outcomes we implemented in each of the last three fiscal years.

Rate Action

Annual Increase
(Decrease) in

Operating Income
EDIT

Impact

Annual Increase
(Decrease) in

Operating Income
Excluding EDIT

(In thousands)

2022 Filings:
Annual formula rate mechanisms . . . . . . . . . . . . . . . . . $169,354 $33,249 $202,603
Rate case filings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,938 7,379 13,317
Other ratemaking activity . . . . . . . . . . . . . . . . . . . . . . . (370) — (370)

Total 2022 Filings . . . . . . . . . . . . . . . . . . . . . . . . . . $174,922 $40,628 $215,550

2021 Filings:
Annual formula rate mechanisms . . . . . . . . . . . . . . . . . $181,459 $39,306 $220,765
Rate case filings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,119 1,168 6,287
Other ratemaking activity . . . . . . . . . . . . . . . . . . . . . . . (877) — (877)

Total 2021 Filings . . . . . . . . . . . . . . . . . . . . . . . . . . $185,701 $40,474 $226,175

2020 Filings:
Annual formula rate mechanisms . . . . . . . . . . . . . . . . . $160,857 $ — $160,857
Rate case filings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,057) — (1,057)
Other ratemaking activity . . . . . . . . . . . . . . . . . . . . . . . 353 — 353

Total 2020 Filings . . . . . . . . . . . . . . . . . . . . . . . . . . $160,153 $ — $160,153

The following ratemaking efforts seeking $144.5 million in annual operating income were initiated during
fiscal 2022 but had not been completed or implemented as of September 30, 2022:

Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Colorado-Kansas . . . . . . . . . . . . . . Rate Case Colorado $ 7,554
Colorado-Kansas . . . . . . . . . . . . . . Rate Case Kansas 7,989
Kentucky/Mid-States . . . . . . . . . . . Infrastructure

Mechanism Virginia (1) 477
Kentucky/Mid-States . . . . . . . . . . . Infrastructure

Mechanism Kentucky (2) 1,904
Mid-Tex . . . . . . . . . . . . . . . . . . . . . Formula Rate

Mechanism Mid-Tex Cities (3) 92,615
Mississippi . . . . . . . . . . . . . . . . . . . Infrastructure

Mechanism Mississippi (4) 10,006
Mississippi . . . . . . . . . . . . . . . . . . . Formula Rate

Mechanism Mississippi (4) 15,700
West Texas . . . . . . . . . . . . . . . . . . . Formula Rate

Mechanism West Texas Cities (5) 8,208

$144,453

(1) On August 12, 2022, the State Corporation Commission of Virginia approved a rate increase of $0.5 million
effective October 1, 2022.

(2) On August 12, 2022, the Kentucky Public Service Commission approved a rate increase of $1.9 million
effective October 2, 2022, subject to refund.

(3) The Mid-Tex Cities approved a rate increase of $81.4 million, which includes $(0.4) million related to the
return of excess deferred income taxes that will be offset by lower income tax expense. New rates were
implemented on October 1, 2022.
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(4) The Mississippi Public Service Commission (MPSC) approved an increase in operating income of
$8.6 million for the SIR filing. The MPSC also approved an increase in operating income of $12.2 million
for the SRF filing, which includes $0.8 million related to the refund of excess deferred income taxes that will
be offset by lower income tax expense. New rates for both filings were implemented November 1, 2022.

(5) The West Texas Cities approved a rate increase of $7.3 million. New rates were implemented on October 1,
2022.

Our recent ratemaking activity is discussed in greater detail below.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an
annual basis without filing a formal rate case. However, these filings still involve discovery by the appropriate
regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
specific infrastructure programs in all of our distribution divisions with tariffs in place to permit the investment
associated with these programs to have their surcharge rate adjusted annually to recover approved capital costs
incurred in a prior test-year period. The following table summarizes our annual formula rate mechanisms by
state.

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado . . . . . . . . . . System Safety and Integrity Rider (SSIR) —
Kansas . . . . . . . . . . . . Gas System Reliability Surcharge

(GSRS), System Integrity Program (SIP) —
Kentucky . . . . . . . . . . Pipeline Replacement Program (PRP) —
Louisiana . . . . . . . . . . (1) Rate Stabilization Clause (RSC)
Mississippi . . . . . . . . . System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee . . . . . . . . . (1) Annual Rate Mechanism (ARM)
Texas . . . . . . . . . . . . . Gas Reliability Infrastructure Program

(GRIP), (1)
Dallas Annual Rate Review (DARR), Rate
Review Mechanism (RRM)

Virginia . . . . . . . . . . . Steps to Advance Virginia Energy
(SAVE) —

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses asso-
ciated with capital expenditures incurred pursuant to these rules, which primarily consists of interest,
depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at
which time investment and costs would be recoverable through base rates.
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The following table summarizes our annual formula rate mechanisms with effective dates during the fiscal
years ended September 30, 2022, 2021 and 2020:

Division Jurisdiction
Test Year

Ended

Increase
(Decrease) in

Annual
Operating

Income EDIT Impact

Increase
(Decrease) in

Annual
Operating

Income
Excluding

EDIT
Effective

Date
(In thousands)

2022 Filings:

Kentucky/Mid-States . . . . Tennessee ARM 09/2021 $ 2,466 $ — $ 2,466 07/01/2022
Louisiana . . . . . . . . . . . . . . Louisiana (1) 12/2021 17,650 (10,389) 7,261 07/01/2022
West Texas . . . . . . . . . . . . Amarillo,

Lubbock, Dalhart
and Channing 12/2021 6,122 — 6,122 06/11/2022

West Texas . . . . . . . . . . . . Triangle 12/2021 1,549 — 1,549 06/11/2022
West Texas . . . . . . . . . . . . Environs 12/2021 1,221 — 1,221 06/11/2022
Mid-Tex . . . . . . . . . . . . . . ATM Cities 12/2021 12,815 — 12,815 06/10/2022
Mid-Tex . . . . . . . . . . . . . . Environs 12/2021 5,646 — 5,646 06/10/2022
Mid-Tex . . . . . . . . . . . . . . DARR (2) 09/2021 13,201 — 13,201 05/25/2022
Atmos Pipeline - Texas . . . Texas 12/2021 78,750 — 78,750 05/18/2022
Colorado-Kansas . . . . . . . . Kansas SIP 12/2021 623 — 623 04/01/2022
Colorado-Kansas . . . . . . . . Kansas GSRS 09/2021 1,820 — 1,820 02/01/2022
Colorado-Kansas . . . . . . . . Colorado SSIR 12/2022 2,610 — 2,610 01/01/2022
Mid-Tex . . . . . . . . . . . . . . Mid-Tex Cities

RRM 12/2020 21,673 33,851 55,524 12/01/2021
West Texas . . . . . . . . . . . . West Texas

Cities RRM 12/2020 151 3,347 3,498 12/01/2021
Mississippi . . . . . . . . . . . . Mississippi - SIR 10/2022 8,354 2,123 10,477 11/01/2021
Mississippi . . . . . . . . . . . . Mississippi - SRF 10/2022 (5,624) 4,317 (1,307) 11/01/2021
Kentucky/Mid-States . . . . Virginia - SAVE 09/2022 327 — 327 10/01/2021

Total 2022 Filings . . . . . $169,354 $ 33,249 $202,603

2021 Filings:

Mid-Tex . . . . . . . . . . . . . . Environs 12/2020 $ 4,632 $ — $ 4,632 09/01/2021
Louisiana . . . . . . . . . . . . . . Louisiana 12/2020 (2,407) 24,192 21,785 07/01/2021
Mid-Tex . . . . . . . . . . . . . . ATM Cities (3) 12/2020 11,085 — 11,085 06/11/2021
West Texas . . . . . . . . . . . . Triangle (3) 12/2020 416 — 416 06/11/2021
West Texas . . . . . . . . . . . . Environs (3) 12/2020 1,267 — 1,267 06/11/2021
Mid-Tex . . . . . . . . . . . . . . DARR (3) 09/2020 1,708 15,114 16,822 06/09/2021
Kentucky/Mid-States . . . . Tennessee ARM 09/2020 10,260 — 10,260 06/01/2021
Atmos Pipeline - Texas . . . Texas 12/2020 43,868 — 43,868 05/11/2021
Colorado-Kansas . . . . . . . . Kansas GSRS 09/2020 1,695 — 1,695 02/01/2021
Colorado-Kansas . . . . . . . . Colorado SSIR 12/2021 2,366 — 2,366 01/01/2021
Mid-Tex . . . . . . . . . . . . . . Mid-Tex Cities

RRM 12/2019 82,645 — 82,645 12/01/2020
West Texas . . . . . . . . . . . . West Texas

Cities RRM 12/2019 5,645 — 5,645 12/01/2020
Mississippi . . . . . . . . . . . . Mississippi - SIR 10/2021 10,556 — 10,556 11/01/2020
Mississippi . . . . . . . . . . . . Mississippi - SRF 10/2021 5,856 — 5,856 11/01/2020
Kentucky/Mid-States . . . . Virginia - SAVE 09/2021 305 — 305 10/01/2020
Kentucky/Mid-States . . . . Kentucky PRP 09/2021 1,562 — 1,562 10/01/2020

Total 2021 Filings . . . . . $181,459 $ 39,306 $220,765
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2020 Filings:

Mid-Tex . . . . . . . . . . . . . . DARR 09/2019 $ 14,746 $ — $ 14,746 09/01/2020
Louisiana . . . . . . . . . . . . . . Louisiana 12/2019 14,781 — 14,781 07/01/2020
West Texas . . . . . . . . . . . . Environs (4) 12/2019 1,031 — 1,031 06/16/2020
Kentucky/Mid-States . . . . Tennessee ARM 05/2019 714 — 714 06/15/2020
Mid-Tex . . . . . . . . . . . . . . ATM Cities (4) 12/2019 11,148 — 11,148 06/12/2020
Mid-Tex . . . . . . . . . . . . . . Environs (4) 12/2019 4,440 — 4,440 05/20/2020
Atmos Pipeline - Texas . . . Texas 12/2019 49,251 — 49,251 05/20/2020
West Texas . . . . . . . . . . . . Amarillo,

Lubbock, Dalhart
and Channing (4) 12/2019 5,937 — 5,937 04/28/2020

Colorado-Kansas . . . . . . . . Colorado SSIR 12/2020 2,082 — 2,082 01/01/2020
Mississippi . . . . . . . . . . . . Mississippi - SIR 10/2020 7,586 — 7,586 11/01/2019
Mississippi . . . . . . . . . . . . Mississippi - SRF 10/2020 6,886 — 6,886 11/01/2019
Kentucky/Mid-States . . . . Virginia - SAVE 09/2020 84 — 84 10/01/2019
Kentucky/Mid-States . . . . Kentucky PRP 09/2020 2,912 — 2,912 10/01/2019
Mid-Tex . . . . . . . . . . . . . . Mid-Tex RRM

Cities 12/2018 34,380 — 34,380 10/01/2019
West Texas . . . . . . . . . . . . West Texas

Cities RRM 12/2018 4,879 — 4,879 10/01/2019

Total 2020 Filings . . . . . $160,857 $ — $160,857

(1) Rates were implemented on July 1, 2022, subject to refund.
(2) The rate increase for this filing was approved based on the effective date herein; however, the new rates were

implemented beginning September 1, 2022.
(3) The rate increases for these filings were approved based on the effective dates herein; however, the new rates were

implemented beginning September 1, 2021.
(4) The rate increases for our Texas GRIP filings were approved based on the effective date herein; however, the new rates

were implemented beginning September 1, 2020.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are
charged to customers. Rate cases may also be initiated when the regulatory authorities request us to justify our
rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for recovery of
the Company’s costs as well as a reasonable rate of return to our shareholders and ensure that we continue to
safely deliver reliable, reasonably priced natural gas service to our customers.
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The following table summarizes our recent rate case activity during the fiscal years ended September 30,
2022, 2021 and 2020:

Division State

Increase
(Decrease) in

Annual Operating
Income EDIT Impact

Increase
(Decrease) in

Annual Operating
Income Excluding

EDIT Effective Date
(In thousands)

2022 Rate Case Filings:
Kentucky/Mid-States . . . . . . . Kentucky (1) $ 5,938 $7,379 $13,317 05/20/2022

Total 2022 Rate Case
Filings . . . . . . . . . . . . . . $ 5,938 $7,379 $13,317

2021 Rate Case Filings:
West Texas (ALDC) . . . . . . . Texas $ 5,119 $1,168 $ 6,287 06/01/2021

Total 2021 Rate Case
Filings . . . . . . . . . . . . . . $ 5,119 $1,168 $ 6,287

2020 Rate Case Filings:
West Texas (Triangle) . . . . . . Texas $ (808) $ — $ (808) 04/21/2020
Colorado-Kansas . . . . . . . . . . Kansas (249) — (249) 04/01/2020

Total 2020 Rate Case
Filings . . . . . . . . . . . . . . $(1,057) $ — $ (1,057)

(1) The rate case outcome for Kentucky is inclusive of the fiscal 2022 pipeline replacement program.

Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 2022,
2021 and 2020:

Division Jurisdiction Rate Activity

Increase
(Decrease) in

Annual
Operating

Income
Effective

Date
(In thousands)

2022 Other Rate Activity:
Colorado-Kansas . . . . . . . . . . . . . . . . . . . . Kansas Ad Valorem (1) $(370) 02/01/2022

Total 2022 Other Rate Activity . . . . . . . $(370)

2021 Other Rate Activity:
Colorado-Kansas . . . . . . . . . . . . . . . . . . . . Kansas Ad Valorem (1) $(877) 02/01/2021

Total 2021 Other Rate Activity . . . . . . . $(877)

2020 Other Rate Activity:
Colorado-Kansas . . . . . . . . . . . . . . . . . . . . Kansas Ad-Valorem (1) $ 353 02/01/2020

Total 2020 Other Rate Activity . . . . . . . $ 353

(1) The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the
amount included in our Kansas service area’s base rates.

Other Regulation

We are regulated by various state or local public utility authorities. We are also subject to regulation by the
United States Department of Transportation with respect to safety requirements in the operation and maintenance
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of our transmission and distribution facilities. In addition, our operations are also subject to various state and
federal laws regulating environmental matters. From time to time, we receive inquiries regarding various
environmental matters. We believe that our properties and operations comply with, and are operated in con-
formity with, applicable safety and environmental statutes and regulations. There are no administrative or judicial
proceedings arising under environmental quality statutes pending or known to be contemplated by governmental
agencies which would have a material adverse effect on us or our operations. The Pipeline and Hazardous
Materials Safety Administration (PHMSA), within the U.S. Department of Transportation, develops and enforces
regulations for the safe, reliable and environmentally sound operation of the pipeline transportation system. The
PHMSA pipeline safety statutes provide for states to assume safety authority over intrastate natural transmission
and distribution gas pipelines. State pipeline safety programs are responsible for adopting and enforcing the
federal and state pipeline safety regulations for intrastate natural gas transmission and distribution pipelines.

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas
Policy Act (NGPA), gas transportation services through our APT assets “on behalf of” interstate pipelines or
local distribution companies served by interstate pipelines, without subjecting these assets to the jurisdiction of
the FERC under the NGPA. Additionally, the FERC has regulatory authority over the use and release of inter-
state pipeline and storage capacity. The FERC also has authority to detect and prevent market manipulation and
to enforce compliance with FERC’s other rules, policies and orders by companies engaged in the sale, purchase,
transportation or storage of natural gas in interstate commerce. We have taken what we believe are the necessary
and appropriate steps to comply with these regulations.

The SEC and the Commodities Futures Trading Commission, pursuant to the Dodd–Frank Act, established
numerous regulations relating to U.S. financial markets. We enacted procedures and modified existing business
practices and contractual arrangements to comply with such regulations. There are, however, some rulemaking
proceedings that have not yet been finalized, including those relating to capital and margin rules for (non–
cleared) swaps. We do not expect these rules to directly impact our business practices or collateral requirements.
However, depending on the substance of these final rules, in addition to certain international regulatory require-
ments still under development that are similar to Dodd–Frank, our swap counterparties could be subject to addi-
tional and potentially significant capitalization requirements. These regulations could motivate counterparties to
increase our collateral requirements or cash postings.

Competition

Although our regulated distribution operations are not currently in significant direct competition with any
other distributors of natural gas to residential and commercial customers within our service areas, we do compete
with other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We compete in
all aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities
offer electricity as a rival energy source and compete for the space heating, water heating and cooking markets.
Promotional incentives, improved equipment efficiencies and promotional rates all contribute to the acceptability
of electrical equipment. The principal means to compete against alternative fuels is lower prices, and natural gas
historically has maintained its price advantage in the residential, commercial and industrial markets.

Our pipeline and storage operations have historically faced competition from other existing intrastate pipe-
lines seeking to provide or arrange transportation, storage and other services for customers. In the last few years,
several new pipelines have been completed, which has increased the level of competition in this segment of our
business.

Employees

The Corporate Responsibility, Sustainability, and Safety Committee of the Board of Directors oversees
matters relating to equal employment opportunities, diversity, and inclusion; human workplace rights; employee
health and safety; and the Company’s vision, values, and culture. It oversees the Company’s policies, practices
and procedures relating to sustainability to support the alignment of the Company’s sustainability strategy with
the Company’s corporate strategy.
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Part of our vision is to create a culture that respects and appreciates diversity. For this reason, we strive to
have a workforce that reflects the communities we serve. At September 30, 2022, we had 4,791 employees, sub-
stantially unchanged from last year. We monitor our workforce data on a calendar year basis. As of
December 31, 2021, 61 percent of our employees worked in field roles and 39 percent worked in support/shared
services roles. No employees are subject to a collective bargaining agreement.

77% Men

23% Women

WORKFORCE
BY GENDER

2% Asian

13% Black or African American

19% Hispanic or Latino

<1% Native American or Alaska Native

<1% Native Hawaiian or Pacific Islander

<1% Two or more races

65% White

WORKFORCE BY
RACE/ETHNICITY

To recruit and hire individuals with a variety of skills, talents, backgrounds and experiences, we value and
cultivate our strong relationships with hundreds of community and diversity outreach sources. We also target
jobs fairs including those focused on minority, veteran and women candidates and partner with local colleges and
universities to identify and recruit qualified applicants in each of the cities and towns we serve. Over the last five
calendar years, we hired over 2,000 employees. Our culture is also reflected in our employee benefits. The phys-
ical, mental and financial health of our employees and their families is a top priority for the Company, which is
why we have a strong, competitive benefits program to help employees and their families manage and protect
their health, wealth and time.

70% Men

30% Women

RECENT HIRES
BY GENDER

within 5 years

2% Asian

16% Black or African American

21% Hispanic or Latino

1% Native American or Alaska Native

5% Two or more races

55% White

RECENT HIRES BY
RACE/ETHNICITY

within 5 years

We perform succession planning annually to ensure that we develop and sustain a strong bench of talent
capable of performing at the highest levels. Not only is talent identified, but potential paths of development are
discussed to ensure that employees have an opportunity to build their skills and are well-prepared for future roles.
The strength of our succession planning process is evident through our long history of promoting our leaders
from within the organization.

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and
other reports, and amendments to those reports, and other forms that we file with or furnish to the Securities and
Exchange Commission (SEC) at their website, www.sec.gov, are also available free of charge at our website,
www.atmosenergy.com/company/publications-and-sec-filings, as soon as reasonably practicable, after we elec-
tronically file these reports with, or furnish these reports to, the SEC. We will also provide copies of these reports
free of charge upon request to Shareholder Relations at the address and telephone number appearing below:

Shareholder Relations
Atmos Energy Corporation
P.O. Box 650205
Dallas, Texas 75265-0205
972-855-3729
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Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate
governance-related listing standards of the New York Stock Exchange (NYSE), the Board of Directors of the
Company has established and periodically updated our Corporate Governance Guidelines and Code of Conduct,
which is applicable to all directors, officers and employees of the Company. In addition, in accordance with and
pursuant to such NYSE listing standards, our Chief Executive Officer during fiscal 2022, John K. Akers, certified
to the New York Stock Exchange that he was not aware of any violations by the Company of NYSE corporate
governance listing standards. The Board of Directors also annually reviews and updates, if necessary, the charters
for each of its Audit, Human Resources, Nominating and Corporate Governance and Corporate Responsibility,
Sustainability and Safety Committees. All of the foregoing documents are posted on our website at
www.atmosenergy.com/company/corporate-responsiblity-reports. We will also provide copies of all corporate
governance documents free of charge upon request to Shareholder Relations at the address listed above.

ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our
control. Investors should carefully consider the following discussion of risk factors as well as other information
appearing in this report. These factors include the following, which are organized by category:

Regulatory and Legislative Risks

We are subject to federal, state and local regulations that affect our operations and financial results.

We are subject to regulatory oversight from various federal, state and local regulatory authorities in the
eight states that we serve. Therefore, our returns are continuously monitored and are subject to challenge for their
reasonableness by the appropriate regulatory authorities or other third-party intervenors. In the normal course of
business, as a regulated entity, we often need to place assets in service and establish historical test periods before
rate cases that seek to adjust our allowed returns to recover that investment can be filed. Further, the regulatory
review process can be lengthy in the context of traditional ratemaking. Because of this process, we suffer the
negative financial effects of having placed assets in service without the benefit of rate relief, which is commonly
referred to as “regulatory lag.”

Regulatory authorities in the states we serve have approved various infrastructure and annual rate adjust-
ment mechanisms to effectively reduce the regulatory lag inherent in the ratemaking process. Regulatory lag
could significantly increase if the regulatory authorities modify or terminate these rate mechanisms. The regu-
latory process also involves the risk that regulatory authorities may (i) review our purchases of natural gas and
adjust the amount of our gas costs that we pass through to our customers or (ii) limit or disallow the costs we
may have incurred from our cost of service that can be recovered from customers.

We are also subject to laws, regulations and other legal requirements enacted or adopted by federal, state
and local governmental authorities relating to protection of the environment and health and safety matters,
including those that govern discharges of substances into the air and water, the management and disposal of
hazardous substances and waste, the clean-up of contaminated sites, groundwater quality and availability, plant
and wildlife protection, as well as work practices related to employee health and safety. Environmental legis-
lation also requires that our facilities, sites and other properties associated with our operations be operated, main-
tained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure to comply with
these laws, regulations, permits and licenses may expose us to fines, penalties or interruptions in our operations
that could be significant to our financial results. In addition, existing environmental regulations may be revised or
our operations may become subject to new regulations.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations
and financial results.

FERC has regulatory authority over some of our operations, including the use and release of interstate pipe-
line and storage capacity. FERC has adopted rules designed to prevent market power abuse and market
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manipulation and to promote compliance with FERC’s other rules, policies and orders by companies engaged in
the sale, purchase, transportation or storage of natural gas in interstate commerce. These rules carry increased
penalties for violations. Although we have taken steps to structure current and future transactions to comply with
applicable current FERC regulations, changes in FERC regulations or their interpretation by FERC or additional
regulations issued by FERC in the future could also adversely affect our business, financial condition or financial
results.

We may experience increased federal, state and local regulation of the safety of our operations.

The safety and protection of the public, our customers and our employees is our top priority. We constantly
monitor and maintain our pipeline and distribution systems to ensure that natural gas is delivered safely, reliably
and efficiently through our network of more than 75,000 miles of distribution and transmission lines. As in recent
years, natural gas distribution and pipeline companies are continuing to encounter increasing federal, state and
local oversight of the safety of their operations. Although we believe these are costs ultimately recoverable
through our rates, the costs of complying with new laws and regulations may have at least a short-term adverse
impact on our operating costs and financial results.

Operational Risks

We may incur significant costs and liabilities resulting from pipeline integrity and other similar programs
and related repairs.

PHMSA requires pipeline operators to develop integrity management programs to comprehensively evaluate
certain areas along their pipelines and to take additional measures to protect pipeline segments located in “high
consequence areas” where a leak or rupture could potentially do the most harm. As a pipeline operator, the
Company is required to:

‰ perform ongoing assessments of pipeline integrity;

‰ identify and characterize applicable threats to pipeline segments that could impact a “high consequence
area”;

‰ improve data collection, integration and analysis;

‰ repair and remediate the pipeline as necessary; and

‰ implement preventative and mitigating actions.

The Company incurs significant costs associated with its compliance with existing PHMSA and comparable
state regulations. Although we believe these are costs ultimately recoverable through our rates, the costs of com-
plying with new laws and regulations may have at least a short-term adverse impact on our operating costs and
financial results. For example, the adoption of new regulations requiring more comprehensive or stringent safety
standards could require installation of new or modified safety controls, new capital projects, or accelerated main-
tenance programs, all of which could require a potentially significant increase in operating costs.

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional
operating costs.

Our operations involve a number of hazards and operating risks inherent in storing and transporting natural
gas that could affect the public safety and reliability of our distribution system. While Atmos Energy, with the
support from each of its regulatory commissions, is accelerating the replacement of pipeline infrastructure,
operating issues such as leaks, accidents, equipment problems and incidents, including explosions and fire, could
result in legal liability, repair and remediation costs, increased operating costs, significant increased capital
expenditures, regulatory fines and penalties and other costs and a loss of customer confidence. We maintain
liability and property insurance coverage in place for many of these hazards and risks. However, because some of
our transmission pipeline and storage facilities are near or are in populated areas, any loss of human life or
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adverse financial results resulting from such events could be large. If these events were not fully covered by our
general liability and property insurance, which policies are subject to certain limits and deductibles, our oper-
ations or financial results could be adversely affected.

If contracted gas supplies, interstate pipeline and/or storage services are not available or delivered in a
timely manner, our ability to meet our customers’ natural gas requirements may be impaired and our
financial condition may be adversely affected.

In order to meet our customers’ annual and seasonal natural gas demands, we must obtain a sufficient sup-
ply of natural gas, interstate pipeline capacity and storage capacity. If we are unable to obtain these, either from
our suppliers’ inability to deliver the contracted commodity or the inability to secure replacement quantities, our
financial condition and results of operations may be adversely affected. If a substantial disruption to or reduction
in interstate natural gas pipelines’ transmission and storage capacity occurred due to operational failures or dis-
ruptions, legislative or regulatory actions, hurricanes, tornadoes, floods, extreme cold weather, terrorist or cyber-
attacks or acts of war, our operations or financial results could be adversely affected.

Our operations are subject to increased competition.

In residential and commercial customer markets, our distribution operations compete with other energy
products, such as electricity and propane. Our primary product competition is with electricity for heating, water
heating and cooking. Increases in the price of natural gas could negatively impact our competitive position by
decreasing the price benefits of natural gas to the consumer. This could adversely impact our business if our
customer growth slows or if our customers further conserve their use of gas, resulting in reduced gas purchases
and customer billings.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including
higher gas costs, could cause these customers to use alternative sources of energy, such as electricity, or bypass
our systems in favor of special competitive contracts with lower per-unit costs. Our pipeline and storage oper-
ations historically have faced limited competition from other existing intrastate pipelines and gas marketers seek-
ing to provide or arrange transportation, storage and other services for customers. However, in the last few years,
several new pipelines have been completed, which has increased the level of competition in this segment of our
business.

Failure to attract and retain a qualified workforce could adversely affect our results of operations.

The competition for talent has become increasingly intense and we may experience increased employee
turnover due to a tightening labor market. If we are unable to recruit and retain an appropriately qualified work-
force, the Company could encounter operating challenges primarily due to a loss of institutional knowledge and
expertise, errors due to inexperience, or the lengthy time period typically required to adequately train replace-
ment personnel. In addition, higher costs could result from loss of productivity, increased safety compliance
issues, or cost of contract labor.

Additionally, our ability to operate is contingent on maintaining a healthy workforce and a safe working
environment. As a provider of essential services, we have an obligation to provide natural gas services to
customers. Incidents of COVID-19 or any other future pandemic in our workforce could challenge the avail-
ability of our workforce which could threaten the continuity of our business operations.

Natural disasters, terrorist activities or other significant events could adversely affect our operations or
financial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities
could lead to increased economic instability and volatility in the price of natural gas that could affect our oper-
ations. Also, companies in our industry may face a heightened risk of exposure to actual acts of terrorism, which
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could subject our operations to increased risks. As a result, the availability of insurance covering such risks may
become more limited, which could increase the risk that an event could adversely affect our operations or finan-
cial results.

Technology and Cybersecurity Risks

Increased dependence on technology may hinder the Company’s business operations and adversely affect
its financial condition and results of operations if such technologies fail.

Over the last several years, the Company has implemented or acquired a variety of technological tools
including both Company-owned information technology and technological services provided by outside parties.
These tools and systems support critical functions including scheduling and dispatching of service technicians,
automated meter reading systems, customer care and billing, operational plant logistics, management reporting
and external financial reporting. The failure of these or other similarly important technologies, or the Company’s
inability to have these technologies supported, updated, expanded, or integrated into other technologies, could
hinder its business operations and adversely impact its financial condition and results of operations.

Although the Company has, when possible, developed alternative sources of technology and built
redundancy into its computer networks and tools, there can be no assurance that these efforts would protect
against all potential issues related to the loss of any such technologies.

Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company
information.

Our business operations and information technology systems may be vulnerable to an attack by individuals
or organizations intending to disrupt our business operations and information technology systems, even though
the Company has implemented policies, procedures and controls to prevent and detect these activities. We use
our information technology systems to manage our distribution and intrastate pipeline and storage operations and
other business processes. Disruption of those systems could adversely impact our ability to safely deliver natural
gas to our customers, operate our pipeline and storage systems or serve our customers timely. Accordingly, if
such an attack or act of terrorism were to occur, our operations and financial results could be adversely affected.

In addition, we use our information technology systems to protect confidential or sensitive customer,
employee and Company information developed and maintained in the normal course of our business. Any attack
on such systems that would result in the unauthorized release of customer, employee or other confidential or
sensitive data could have a material adverse effect on our business reputation, increase our costs and expose us to
additional material legal claims and liability. Even though we have insurance coverage in place for many of these
cyber-related risks, if such an attack or act of terrorism were to occur, our operations and financial results could
be adversely affected to the extent not fully covered by such insurance coverage.

Compliance with and changes in cybersecurity requirements have a cost and operational impact on our
business, and failure to comply with such laws and regulations could adversely impact our reputation,
results of operations, financial condition and/or cash flows.

As cyber-attacks are becoming more sophisticated, U.S. government warnings have indicated that critical
infrastructure assets, including pipeline infrastructure, may be specifically targeted by certain groups. In 2021,
the Transportation Security Administration (TSA) announced two new security directives in response to a ran-
somware attack on the Colonial Pipeline that occurred earlier in the year. These directives require critical pipe-
line owners to comply with mandatory reporting measures, designate a cybersecurity coordinator, provide
vulnerability assessments, and ensure compliance with certain cybersecurity requirements. Such directives or
other requirements may require expenditure of significant additional resources to respond to cyber-attacks, to
continue to modify or enhance protective measures, or to assess, investigate and remediate any critical infra-
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structure security vulnerabilities. Any failure to comply with such government regulations or failure in our
cybersecurity protective measures may result in enforcement actions that may have a material adverse effect on
our business, results of operations and financial condition. In addition, there is no certainty that costs incurred
related to securing against threats will be recovered through rates.

Climate Risks

Adverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for approximately 96 percent of our residential and commercial revenues
in our distribution operations, which substantially mitigates the adverse effects of warmer-than-normal weather
for meters in those service areas. However, there is no assurance that we will continue to receive such regulatory
protection from adverse weather in our rates in the future. The loss of such weather-normalized rates could have
an adverse effect on our operations and financial results. In addition, our operating results may continue to vary
somewhat with the actual temperatures during the winter heating season. Additionally, sustained cold weather
could challenge our ability to adequately meet customer demand in our operations.

Greenhouse gas emissions or other legislation or regulations intended to address climate change could
increase our operating costs, adversely affecting our financial results, growth, cash flows and results of
operations.

Six of the eight states in which we operate have passed legislation to block attempts by local governments to
limit the types of energy available to customers. However, federal, regional and/or state legislative and/or regu-
latory initiatives may attempt to control or limit the causes of climate change, including greenhouse gas emis-
sions, such as carbon dioxide and methane. Such laws or regulations could impose costs tied to greenhouse gas
emissions, operational requirements or restrictions, or additional charges to fund energy efficiency activities.
They could also provide a cost advantage to alternative energy sources, impose costs or restrictions on end users
of natural gas, or result in other costs or requirements, such as costs associated with the adoption of new infra-
structure and technology to respond to new mandates. The focus on climate change could adversely impact the
reputation of fossil fuel products or services. The occurrence of the foregoing events could put upward pressure
on the cost of natural gas relative to other energy sources, increase our costs and the prices we charge to custom-
ers, reduce the demand for natural gas or cause fuel switching to other energy sources, and impact the com-
petitive position of natural gas and the ability to serve new or existing customers, adversely affecting our
business, results of operations and cash flows.

The operations and financial results of the Company could be adversely impacted as a result of climate
change.

As climate change occurs, our businesses could be adversely impacted. To the extent climate change results
in temperatures that differ materially from temperatures we are currently experiencing, financial results could be
adversely affected through lower gas volumes and revenues. Climate change could also cause shifts in pop-
ulation, including customers moving away from our service territories.

It could also result in more frequent and more severe weather events, such as hurricanes and tornadoes,
which could increase our costs to repair damaged facilities and restore service to our customers or impact the cost
of gas. If we were unable to deliver natural gas to our customers, our financial results would be impacted by lost
revenues, and we generally would have to seek approval from regulators to recover restoration costs. To the
extent we would be unable to recover those costs, or if higher rates resulting from our recovery of such costs
would result in reduced demand for our services, our future business, financial condition or financial results
could be adversely impacted.
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Financial, Economic and Market Risks

Our growth in the future may be limited by the nature of our business, which requires extensive capital
spending.

Our operations are capital-intensive. We must make significant capital expenditures on a long-term basis to
modernize our distribution and transmission system and to comply with the safety rules and regulations issued by
the regulatory authorities responsible for the service areas we operate. In addition, we must continually build new
capacity to serve the growing needs of the communities we serve. The magnitude of these expenditures may be
affected by a number of factors, including new regulations, the general state of the economy and weather.

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided
from a combination of internally generated cash flows and external debt and equity financing. The cost and
availability of borrowing funds from third party lenders or issuing equity is dependent on the liquidity of the
credit markets, interest rates and other market conditions. This in turn may limit the amount of funds we can
invest in our infrastructure.

The Company is dependent on continued access to the credit and capital markets to execute our business
strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation and Moody’s
Investors Service, Inc. Similar to most companies, we rely upon access to both short-term and long-term credit
and capital markets to satisfy our liquidity requirements. If adverse credit conditions were to cause a significant
limitation on our access to the private credit and public capital markets, we could see a reduction in our liquidity.
A significant reduction in our liquidity could in turn trigger a negative change in our ratings outlook or even a
reduction in our credit ratings by one or more of the credit rating agencies. Such a downgrade could further limit
our access to private credit and/or public capital markets and increase our costs of borrowing.

While we believe we can meet our capital requirements from our operations and the sources of financing
available to us, we can provide no assurance that we will continue to be able to do so in the future, especially if
the market price of natural gas increases significantly. The future effects on our business, liquidity and financial
results of a deterioration of current conditions in the credit and capital markets could be material and adverse to
us, both in the ways described above or in other ways that we do not currently anticipate.

We are exposed to market risks that are beyond our control, which could adversely affect our financial
results.

We are subject to market risks beyond our control, including (i) commodity price volatility caused by mar-
ket supply and demand dynamics, counterparty performance or counterparty creditworthiness and (ii) interest
rate risk. We are generally insulated from commodity price risk through our purchased gas cost mechanisms.
With respect to interest rate risk, increases in interest rates could adversely affect our future financial results to
the extent that we do not recover our actual interest expense in our rates.

The concentration of our operations in the State of Texas exposes our operations and financial results to
economic conditions, weather patterns and regulatory decisions in Texas.

Approximately 70 percent of our consolidated operations are located in the State of Texas. This concen-
tration of our business in Texas means that our operations and financial results may be significantly affected by
changes in the Texas economy in general, weather patterns and regulatory decisions by state and local regulatory
authorities in Texas.

A deterioration in economic conditions could adversely affect our customers and negatively impact our
financial results.

Any adverse changes in economic conditions in the states in which we operate could adversely affect the
financial resources of many domestic households. As a result, our customers could seek to use less gas and it may
be more difficult for them to pay their gas bills. This would likely lead to slower collections and higher than
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normal levels of accounts receivable. This, in turn, could increase our financing requirements. Additionally,
should economic conditions deteriorate, our industrial customers could seek alternative energy sources, which
could result in lower transportation volumes.

Increased gas costs could adversely impact our customer base and customer collections and increase our
level of indebtedness.

Rapid increases in the costs of purchased gas would cause us to experience a significant increase in short-
term or long-term debt. We must pay suppliers for gas when it is purchased, which can be significantly in
advance of when these costs may be recovered through the collection of monthly customer bills for gas delivered.
Increases in purchased gas costs also slow our natural gas distribution collections as customers are more likely to
delay the payment of their gas bills, leading to higher than normal accounts receivable. This could result in
higher short-term debt levels, greater collection efforts and increased bad debt expense.

The costs of providing health care benefits, pension and postretirement health care benefits and related
funding requirements may increase substantially.

We provide health care benefits, a cash-balance pension plan and postretirement health care benefits to eligi-
ble full-time employees. The costs of providing health care benefits to our employees could significantly increase
over time due to rapidly increasing health care inflation, and any future legislative changes related to the provi-
sion of health care benefits. The impact of additional costs which are likely to be passed on to the Company is
difficult to measure at this time.

The costs of providing a cash-balance pension plan to eligible full-time employees prior to 2011 and post-
retirement health care benefits to eligible full-time employees and related funding requirements could be influ-
enced by changes in the market value of the assets funding our pension and postretirement health care plans. Any
significant declines in the value of these investments due to sustained declines in equity markets or a reduction in
bond yields could increase the costs of our pension and postretirement health care plans and related funding
requirements in the future. Further, our costs of providing such benefits and related funding requirements are also
subject to a number of factors, including (i) changing demographics, including longer life expectancy of benefi-
ciaries and an expected increase in the number of eligible former employees over the next five to ten years;
(ii) various actuarial calculations and assumptions which may differ materially from actual results due primarily
to changing market and economic conditions, including changes in interest rates, and higher or lower withdrawal
rates; and (iii) future government regulation.

The costs to the Company of providing these benefits and related funding requirements could also increase
materially in the future, should there be a material reduction in the amount of the recovery of these costs through
our rates or should significant delays develop in the timing of the recovery of such costs, which could adversely
affect our financial results.

ITEM 1B. Unresolved Staff Comments.

Not applicable.

ITEM 2. Properties.

Distribution, transmission and related assets

At September 30, 2022, in our distribution segment, we owned an aggregate of 73,243 miles of underground
distribution and transmission mains throughout our distribution systems. These mains are located on easements
or rights-of-way. We maintain our mains through a program of continuous inspection and repair and believe that
our system of mains is in good condition. Through our pipeline and storage segment we also owned 5,652 miles
of gas transmission lines.
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Storage Assets

We own underground gas storage facilities in several states to supplement the supply of natural gas in peri-
ods of peak demand. The following table summarizes certain information regarding our underground gas storage
facilities at September 30, 2022:

State
Usable Capacity

(Mcf)

Cushion
Gas

(Mcf)(1)

Total
Capacity

(Mcf)

Maximum
Daily Delivery

Capability
(Mcf)

Distribution Segment
Kentucky . . . . . . . . . . . . . . . . . . . . . . . . . 7,956,991 9,562,283 17,519,274 146,660
Kansas . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,239,000 2,300,000 5,539,000 32,000
Mississippi . . . . . . . . . . . . . . . . . . . . . . . . 1,907,571 2,442,917 4,350,488 29,136

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,103,562 14,305,200 27,408,762 207,796
Pipeline and Storage Segment
Texas . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,083,549 15,878,025 61,961,574 1,710,000
Louisiana . . . . . . . . . . . . . . . . . . . . . . . . . 411,040 256,900 667,940 56,000

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,494,589 16,134,925 62,629,514 1,766,000

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,598,151 30,440,125 90,038,276 1,973,796

(1) Cushion gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.

Additionally, we contract for storage service in underground storage facilities on many of the interstate and
intrastate pipelines serving us to supplement our proprietary storage capacity. The following table summarizes
our contracted storage capacity at September 30, 2022:

Segment Division/Company

Maximum
Storage

Quantity
(MMBtu)

Maximum
Daily

Withdrawal
Quantity

(MDWQ)(1)

Distribution Segment
Colorado-Kansas Division 6,343,728 147,965
Kentucky/Mid-States Division 8,175,103 226,320
Louisiana Division 2,594,875 177,765
Mid-Tex Division 6,000,000 230,000
Mississippi Division 5,299,536 202,764
West Texas Division 5,000,000 161,000

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,413,242 1,145,814
Pipeline and Storage Segment

Trans Louisiana Gas Pipeline, Inc. 1,000,000 47,500

Total Contracted Storage Capacity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,413,242 1,193,314

(1) Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the
month. Unless otherwise noted, MDWQ amounts represent the MDWQ amounts as of November 1, which is
the beginning of the winter heating season.

ITEM 3. Legal Proceedings.

See Note 13 to the consolidated financial statements, which is incorporated in this Item 3 by reference.

ITEM 4. Mine Safety Disclosures.

Not applicable.
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PART II

ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Equity Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The dividends paid
per share of our common stock for fiscal 2022 and 2021 are listed below.

Fiscal 2022 Fiscal 2021

Quarter ended:
December 31 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $0.680 $0.625
March 31 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.680 0.625
June 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.680 0.625
September 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.680 0.625

$ 2.72 $ 2.50

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board
of Directors typically declares dividends in the same fiscal quarter in which they are paid. As of October 31,
2022, there were 10,052 holders of record of our common stock. Future payments of dividends, and the amounts
of these dividends, will depend on our financial condition, results of operations, capital requirements and other
factors. We sold no securities during fiscal 2022 that were not registered under the Securities Act of 1933, as
amended.

Performance Graph

The performance graph and table below compares the yearly percentage change in our total return to share-
holders for the last five fiscal years with the total return of the S&P 500 Stock Index (S&P 500) and the total
return of the S&P 500 Utilities Industry Index. The graph and table below assume that $100.00 was invested on
September 30, 2017 in our common stock, the S&P 500 and the S&P 500 Utilities Industry Index, as well as a
reinvestment of dividends paid on such investments throughout the period.

Comparison of Five-Year Cumulative Total Return
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Cumulative Total Return
9/30/2017 9/30/2018 9/30/2019 9/30/2020 9/30/2021 9/30/2022

Atmos Energy Corporation . . . . . 100.00 114.53 141.78 121.61 115.14 136.38
S&P 500 Stock Index . . . . . . . . . 100.00 117.91 122.93 141.55 184.02 155.55

S&P 500 Utilities Stock Index . . 100.00 102.93 130.82 124.32 138.01 145.71

The following table sets forth the number of securities authorized for issuance under our equity compensa-
tion plans at September 30, 2022.

Number of
securities to be issued

upon exercise of
outstanding options,
warrants and rights

Weighted-average
exercise price of

outstanding options,
warrants and rights

Number of securities remaining
available for future issuance
under equity compensation
plans (excluding securities

reflected in column (a))
(a) (b) (c)

Equity compensation plans approved
by security holders:

1998 Long-Term Incentive Plan . . . . . . . 696,744(1) $ — 874,481

Total equity compensation plans
approved by security holders . . . . . . 696,744 — 874,481

Equity compensation plans not
approved by security holders . . . . . . — — —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 696,744 $ — 874,481

(1) Comprised of a total of 301,403 time-lapse restricted stock units, 195,184 director share units and 200,157
performance-based restricted stock units at the target level of performance granted under our 1998 Long-
Term Incentive Plan.

ITEM 6. Selected Financial Data.

No disclosure required by Regulation S-K.

ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

INTRODUCTION

This section provides management’s discussion of the financial condition, changes in financial condition
and results of operations of Atmos Energy Corporation and its consolidated subsidiaries with specific
information on results of operations and liquidity and capital resources. It includes management’s interpretation
of our financial results, the factors affecting these results, the major factors expected to affect future operating
results and future investment and financing plans. This discussion should be read in conjunction with our con-
solidated financial statements and notes thereto.

Several factors exist that could influence our future financial performance, some of which are described in
Item 1A above, “Risk Factors”. They should be considered in connection with evaluating forward-looking state-
ments contained in this report or otherwise made by or on behalf of us since these factors could cause actual
results and conditions to differ materially from those set out in such forward-looking statements.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform
Act of 1995

The statements contained in this Annual Report on Form 10-K may contain “forward-looking statements”
within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act
of 1934. All statements other than statements of historical fact included in this Report are forward-looking
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statements made in good faith by us and are intended to qualify for the safe harbor from liability established by
the Private Securities Litigation Reform Act of 1995. When used in this Report, or any other of our documents or
oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”, “forecast”, “goal”, “intend”,
“objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking
statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those expressed or implied in the statements relating to our strategy, operations, mar-
kets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties
include the following: federal, state and local regulatory and political trends and decisions, including the impact
of rate proceedings before various state regulatory commissions; increased federal regulatory oversight and
potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible
significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs;
the inherent hazards and risks involved in distributing, transporting and storing natural gas; the availability and
accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural dis-
asters, terrorist activities or other events and other risks and uncertainties discussed herein, all of which are diffi-
cult to predict and many of which are beyond our control; increased dependence on technology that may hinder
the Company’s business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could
disrupt our business operations and information technology systems or result in the loss or exposure of con-
fidential or sensitive customer, employee or Company information; the impact of new cybersecurity compliance
requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regu-
lations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market
risks beyond our control affecting our risk management activities, including commodity price volatility, counter-
party performance or creditworthiness and interest rate risk; the concentration of our operations in Texas; the
impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; and
increased costs of providing health care benefits, along with pension and postretirement health care benefits and
increased funding requirements. Accordingly, while we believe these forward-looking statements to be reason-
able, there can be no assurance that they will approximate actual experience or that the expectations derived from
them will be realized. Further, we undertake no obligation to update or revise any of our forward-looking state-
ments whether as a result of new information, future events or otherwise.

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements were prepared in accordance with accounting principles generally
accepted in the United States. Preparation of these financial statements requires us to make estimates and judg-
ments that affect the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of
contingent assets and liabilities. We base our estimates on historical experience and various other assumptions
that we believe to be reasonable under the circumstances. Actual results may differ from estimates.

Our significant accounting policies are discussed in Note 2 to our consolidated financial statements. The
accounting policies discussed below are both important to the presentation of our financial condition and results
of operations and require management to make difficult, subjective or complex accounting estimates.
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Accordingly, these critical accounting policies are reviewed periodically by the Audit Committee of the Board of
Directors.

Critical
Accounting Policy Summary of Policy

Factors Influencing
Application of the Policy

Regulation . . . . . . . . . . . . . . Our distribution and pipeline operations meet the
criteria of a cost-based, rate-regulated entity under
accounting principles generally accepted in the
United States. Accordingly, the financial results
for these operations reflect the effects of the rate-
making and accounting practices and policies of
the various regulatory commissions to which we
are subject.

As a result, certain costs that would normally be
expensed under accounting principles generally
accepted in the United States are permitted to be
capitalized or deferred on the balance sheet
because it is probable they can be recovered
through rates. Further, regulation may impact the
period in which revenues or expenses are recog-
nized. The amounts expected to be recovered or
recognized are based upon historical experience
and our understanding of the regulations.

Discontinuing the application of this method of
accounting for regulatory assets and liabilities or
changes in the accounting for our various regu-
latory mechanisms could significantly increase our
operating expenses as fewer costs would likely be
capitalized or deferred on the balance sheet, which
could reduce our net income.

Decisions of regulatory
authorities

Issuance of new regu-
lations or regulatory
mechanisms

Assessing the probability
of the recoverability of
deferred costs

Continuing to meet the
criteria of a cost-based,
rate regulated entity for
accounting purposes

Unbilled Revenue . . . . . . . . .
We follow the revenue accrual method of account-
ing for distribution segment revenues whereby
revenues attributable to gas delivered to custom-
ers, but not yet billed under the cycle billing
method, are estimated and accrued and the related
costs are charged to expense.

When permitted, we implement rates that have not
been formally approved by our regulatory author-
ities, subject to refund.We recognize this revenue
and establish a reserve for amounts that could be
refunded based on our experience for the juris-
diction in which the rates were implemented.

Estimates of delivered
sales volumes based on
actual tariff information
and weather information
and estimates of customer
consumption and/or
behavior

Estimates of purchased
gas costs related to esti-
mated deliveries

Estimates of amounts bil-
led subject to refund

Pension and other
postretirement plans . . . . . . .

Pension and other postretirement plan costs and
liabilities are determined on an actuarial basis
using a September 30 measurement date and are
affected by numerous assumptions and estimates
including the market value of plan assets, esti-
mates of the expected return on plan assets,
assumed discount rates and current demographic
and actuarial mortality data. The assumed discount

General economic and
market conditions

Assumed investment
returns by asset class

Assumed future salary
increases
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Critical
Accounting Policy Summary of Policy

Factors Influencing
Application of the Policy

rate and the expected return are the assumptions
that generally have the most significant impact on
our pension costs and liabilities. The assumed
discount rate, the assumed health care cost trend
rate and assumed rates of retirement generally
have the most significant impact on our
postretirement plan costs and liabilities.

The discount rate is utilized principally in calculat-
ing the actuarial present value of our pension and
postretirement obligations and net periodic pen-
sion and postretirement benefit plan costs. When
establishing our discount rate, we consider high
quality corporate bond rates based on bonds avail-
able in the marketplace that are suitable for set-
tling the obligations, changes in those rates from
the prior year and the implied discount rate that is
derived from matching our projected benefit dis-
bursements with currently available high quality
corporate bonds.

The expected long-term rate of return on assets is
utilized in calculating the expected return on plan
assets component of our annual pension and post-
retirement plan costs. We estimate the expected
return on plan assets by evaluating expected bond
returns, equity risk premiums, asset allocations,
the effects of active plan management, the impact
of periodic plan asset rebalancing and historical
performance. We also consider the guidance from
our investment advisors in making a final
determination of our expected rate of return on
assets. To the extent the actual rate of return on
assets realized over the course of a year is greater
than or less than the assumed rate, that year’s
annual pension or postretirement plan costs are not
affected. Rather, this gain or loss reduces or
increases future pension or postretirement plan
costs over a period of approximately ten to
twelve years.

The market-related value of our plan assets repre-
sents the fair market value of the plan assets,
adjusted to smooth out short-term market fluctua-
tions over a five-year period. The use of this
methodology will delay the impact of current
market fluctuations on the pension expense for the
period.

We estimate the assumed health care cost trend rate
used in determining our postretirement net expense
based upon our actual health care cost experience,
the effects of recently enacted legislation and general

Assumed discount rate

Projected timing of future
cash disbursements

Health care cost experi-
ence trends

Participant demographic
information

Actuarial mortality
assumptions

Impact of legislation

Impact of regulation
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Critical
Accounting Policy Summary of Policy

Factors Influencing
Application of the Policy

economic conditions. Our assumed rate of retirement
is estimated based upon our annual review of our
participant census information as of the measure-
ment date.

Impairment assessments . . . We review the carrying value of our long-lived
assets, including goodwill and identifiable
intangibles, whenever events or changes in circum-
stance indicate that such carrying values may not be
recoverable, and at least annually for goodwill, as
required by U.S. accounting standards.

The evaluation of our goodwill balances and other
long-lived assets or identifiable assets for which
uncertainty exists regarding the recoverability of
the carrying value of such assets involves the
assessment of future cash flows and external
market conditions and other subjective factors that
could impact the estimation of future cash flows
including, but not limited to the commodity prices,
the amount and timing of future cash flows, future
growth rates and the discount rate. Unforeseen
events and changes in circumstances or market
conditions could adversely affect these estimates,
which could result in an impairment charge.

General economic and
market conditions

Projected timing and
amount of future dis-
counted cash flows

Judgment in the evalua-
tion of relevant data

Non-GAAP Financial Measures

As described further in Note 14 to the consolidated financial statements, due to the passage of Kansas House
Bill 2585, we remeasured our deferred tax liability and updated our state deferred tax rate. As a result, we
recorded a non-cash income tax benefit of $21.0 million for the fiscal year ended September 30, 2020. Due to the
non-recurring nature of this benefit, we believe that net income and diluted net income per share before the
non-cash income tax benefit provide a more relevant measure to analyze our financial performance than net
income and diluted net income per share in order to allow investors to better analyze our core results and allow
the information to be presented on a comparative basis. Accordingly, the following discussion and analysis of our
financial performance will reference adjusted net income and adjusted diluted earnings per share, non-GAAP
measures, which are calculated as follows:

For the Fiscal Year Ended September 30
2022 2021 2020 2022 vs. 2021 2021 vs. 2020

(In thousands, except per share data)
Net income . . . . . . . . . . . . . . . . . . . . . . . . . $774,398 $665,563 $601,443 $108,835 $64,120
Non-cash income tax benefits . . . . . . . . . . — — (20,962) — 20,962

Adjusted net income . . . . . . . . . . . . . . . . . $774,398 $665,563 $580,481 $108,835 $85,082

Diluted net income per share . . . . . . . . . . . $ 5.60 $ 5.12 $ 4.89 $ 0.48 $ 0.23
Diluted EPS from non-cash income tax

benefits . . . . . . . . . . . . . . . . . . . . . . . . . . — — (0.17) — 0.17

Adjusted diluted net income per share . . . $ 5.60 $ 5.12 $ 4.72 $ 0.48 $ 0.40
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RESULTS OF OPERATIONS

Overview

Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder
value. Our commitment to modernizing our natural gas distribution and transmission systems requires a sig-
nificant level of capital spending. We have the ability to begin recovering a significant portion of these invest-
ments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the
recovery of our approved rate from customer usage patterns. The execution of our capital spending program, the
ability to recover these investments timely and our ability to access the capital markets to satisfy our financing
needs are the primary drivers that affect our financial performance.

The following table details our consolidated net income by segment during the last three fiscal years:
For the Fiscal Year Ended September 30

2022 2021 2020
(In thousands)

Distribution segment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $521,977 $445,862 $395,664
Pipeline and storage segment . . . . . . . . . . . . . . . . . . . . . . . . . . . 252,421 219,701 205,779

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $774,398 $665,563 $601,443

During fiscal 2022, we recorded net income of $774.4 million, or $5.60 per diluted share, compared to net
income of $665.6 million, or $5.12 per diluted share in the prior year. The year-over-year increase in net income of
$108.8 million largely reflects positive rate outcomes driven by safety and reliability spending and distribution cus-
tomer growth, partially offset by an increase in employee related costs, increased spending on system maintenance
activities and an increase in depreciation expense and property taxes associated with increased capital investments.

During the year ended September 30, 2022, we implemented ratemaking regulatory actions which resulted
in an increase in annual operating income of $174.9 million. Excluding the impact of the refund of excess
deferred income taxes resulting from previously enacted tax reform legislation, our total fiscal 2022 rate out-
comes were $215.6 million. Additionally, we had ratemaking efforts in progress at September 30, 2022, seeking
a total increase in annual operating income of $144.5 million.

During fiscal year 2022, we refunded $167.8 million in excess deferred tax liabilities to customers. The
refunds reduced operating income and reduced our annual effective income tax rate to 9.1% in fiscal 2022 com-
pared with 18.8% in fiscal 2021.

Capital expenditures for fiscal 2022 were $2.4 billion. Over 85 percent was invested to improve the safety
and reliability of our distribution and transportation systems, with a significant portion of this investment
incurred under regulatory mechanisms that reduce regulatory lag to six months or less.

During fiscal 2022, we completed approximately $1.6 billion of long-term debt and equity financing. As of
September 30, 2022, our equity capitalization was 53.6 percent. Excluding the $2.2 billion of incremental financ-
ing issued in conjunction with Winter Storm Uri, our equity capitalization was 61.3 percent. As of September 30,
2022, we had approximately $3.1 billion in total liquidity, consisting of $51.6 million in cash and cash equiv-
alents, $776.6 million in funds available through equity forward sales agreements and $2,309.4 million in
undrawn capacity under our credit facilities.

As a result of the continued stability of our earnings, cash flows and capital structure, our Board of Directors
increased the quarterly dividend by 8.8% percent for fiscal 2023.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales oper-
ations in eight states. The primary factors that impact the results of our distribution operations are our ability to earn
our authorized rates of return, competitive factors in the energy industry and economic conditions in our service areas.

Our ability to earn our authorized rates is based primarily on our ability to improve the rate design in our
various ratemaking jurisdictions to minimize regulatory lag and, ultimately, separate the recovery of our
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approved rates from customer usage patterns. Improving rate design is a long-term process and is further compli-
cated by the fact that we operate in multiple rate jurisdictions. The “Ratemaking Activity” section of this
Form 10-K describes our current rate strategy, progress towards implementing that strategy and recent rate-
making initiatives in more detail. During fiscal 2022, we completed regulatory proceedings in our distribution
segment resulting in a $96.2 million increase in annual operating income. Excluding the impact of the refund of
excess deferred income taxes resulting from previously enacted tax reform legislation, our total fiscal 2022
annualized rate outcomes in our distribution segment were $136.8 million.

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost
of gas through to our customers without markup under purchased gas cost adjustment mechanisms; therefore,
increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas and Mis-
sissippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of
revenue (inclusive of gas costs). Therefore, the amount of these taxes included in revenues is influenced by the
cost of gas and the level of gas sales volumes. We record the associated tax expense as a component of taxes,
other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are
recovered through our purchased gas cost adjustment mechanisms. However, higher gas costs may adversely
impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently mitigated
by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on
approximately 81 percent of our residential and commercial revenues. Additionally, higher gas costs may require
us to increase borrowings under our credit facilities, resulting in higher interest expense. Finally, higher gas
costs, as well as competitive factors in the industry and general economic conditions may cause customers to
conserve or, in the case of industrial consumers, to use alternative energy sources.

Review of Financial and Operating Results

Financial and operational highlights for our distribution segment for the fiscal years ended September 30,
2022, 2021 and 2020 are presented below.

For the Fiscal Year Ended September 30
2022 2021 2020 2022 vs. 2021 2021 vs. 2020

(In thousands, unless otherwise noted)

Operating revenues . . . . . . . . . . . . . . . . $4,035,194 $3,241,973 $2,626,993 $793,221 $614,980
Purchased gas cost . . . . . . . . . . . . . . . . . 2,210,302 1,501,695 1,071,227 708,607 430,468
Operating expenses . . . . . . . . . . . . . . . . 1,220,347 1,121,764 1,027,523 98,583 94,241

Operating income . . . . . . . . . . . . . . . . 604,545 618,514 528,243 (13,969) 90,271
Other non-operating income

(expense) . . . . . . . . . . . . . . . . . . . . . . 6,946 (20,694) (1,265) 27,640 (19,429)
Interest charges . . . . . . . . . . . . . . . . . . . 49,921 36,629 39,634 13,292 (3,005)

Income before income taxes . . . . . . . . 561,570 561,191 487,344 379 73,847
Income tax expense . . . . . . . . . . . . . . . . 39,593 115,329 105,147 (75,736) 10,182
Non-cash income tax benefit (1) . . . . . . . — — (13,467) — 13,467

Net income . . . . . . . . . . . . . . . . . . . . . . $ 521,977 $ 445,862 $ 395,664 $ 76,115 $ 50,198

Consolidated distribution sales
volumes — MMcf . . . . . . . . . . . . . . . 292,266 308,833 291,650 (16,567) 17,183

Consolidated distribution transportation
volumes — MMcf . . . . . . . . . . . . . . . 152,709 152,513 147,387 196 5,126

Total consolidated distribution
throughput — MMcf . . . . . . . . . . . 444,975 461,346 439,037 (16,371) 22,309

Consolidated distribution average cost
of gas per Mcf sold . . . . . . . . . . . . . . $ 7.56 $ 4.86 $ 3.67 $ 2.70 $ 1.19

(1) See Note 14 to the consolidated financial statements for further information.
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Fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021

Operating income for our distribution segment decreased two percent. Increased refunds of excess deferred
taxes to customers decreased year-over-year operating income $98.5 million and reduced the effective income
tax rate for this segment to 7.1% compared to 20.6% in the prior year. Additional key drivers for the change in
operating income include:

‰ a $149.9 million increase in rate adjustments, primarily in our Mid-Tex, West Texas and Louisi-
ana Divisions.

‰ a $15.2 million increase due to an increase in the number of customers served, primarily in our
Mid-Tex Division.

‰ a $24.9 million decrease in bad debt expense, primarily due to the resumption of collection activ-
ities in late fiscal 2021 following the expiration of pandemic-related collection moratoriums.

Partially offset by:

‰ a $50.4 million increase in depreciation expense and property taxes associated with increased
capital investments.

‰ a $17.3 million decrease in consumption, net of WNA, primarily due to the decline in residential
consumption during the second fiscal quarter.

‰ an $8.8 million increase in system maintenance and related activities.

‰ a $25.5 million increase in employee related costs driven by increased headcount, increased
number of service orders performed and higher benefits costs.

‰ an $8.9 million increase in insurance premiums.

The year-over-year change in other non-operating income (expense) of $27.6 million primarily reflects
lower non-service costs related to our postretirement medical plan, partially offset by an increase in unrealized
losses on equity investments. Interest charges increased $13.3 million due to the issuance of long-term debt dur-
ing fiscal 2022 and interest expense recognized in fiscal 2022 related to debt incurred as a result of Winter Storm
Uri. As described in Note 9 to the consolidated financial statements, interest related to the incremental financing
incurred as a result of Winter Storm Uri was deferred through December 31, 2021 pursuant to a regulatory order
issued by the State of Texas.

The fiscal year ended September 30, 2021 compared with fiscal year ended September 30, 2020 for our dis-
tribution segment is described in Item 7 “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” of our Annual Report on Form 10-K for the fiscal year ended September 30, 2021.

The following table shows our operating income by distribution division, in order of total rate base, for the
fiscal years ended September 30, 2022, 2021 and 2020. The presentation of our distribution operating income is
included for financial reporting purposes and may not be appropriate for ratemaking purposes.

For the Fiscal Year Ended September 30
2022 2021 2020 2022 vs. 2021 2021 vs. 2020

(In thousands)

Mid-Tex . . . . . . . . . . . . . . . . . . . . . $315,644 $310,293 $236,066 $ 5,351 $74,227
Kentucky/Mid-States . . . . . . . . . . . 84,098 73,259 76,745 10,839 (3,486)
Louisiana . . . . . . . . . . . . . . . . . . . . 73,486 72,388 71,892 1,098 496
West Texas . . . . . . . . . . . . . . . . . . . 53,604 51,104 52,493 2,500 (1,389)
Mississippi . . . . . . . . . . . . . . . . . . . 65,947 65,337 55,938 610 9,399
Colorado-Kansas . . . . . . . . . . . . . . 26,000 32,778 34,039 (6,778) (1,261)
Other . . . . . . . . . . . . . . . . . . . . . . . . (14,234) 13,355 1,070 (27,589) 12,285

Total . . . . . . . . . . . . . . . . . . . . . . . . $604,545 $618,514 $528,243 $(13,969) $90,271
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Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–
Texas Division (APT) and our natural gas transmission operations in Louisiana. APT is one of the largest intra-
state pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the
Texas Gulf Coast and the Permian Basin of West Texas. APT provides transportation and storage services to our
Mid-Tex Division, other third-party local distribution companies, industrial and electric generation customers, as
well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these services. As
part of its pipeline operations, APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New
Orleans, Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana
under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to our Louisi-
ana distribution division for these services is subject to regulatory approval by the Louisiana Public Service
Commission. We also manage two asset management plans, which have been approved by applicable state regu-
latory commissions. Generally, these asset management plans require us to share with our distribution customers
a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the
energy industry and economic conditions in our Texas and Louisiana service areas. Natural gas prices do not
directly impact the results of this segment as revenues are derived from the transportation and storage of natural
gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the
supply areas that we serve, which may influence the level of throughput we may be able to transport on our pipe-
lines. Further, natural gas price differences between the various hubs that we serve in Texas could influence the
volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution
company customers. Additionally, its operations may be impacted by the timing of when costs and expenses are
incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 11, 2022,
APT made a GRIP filing that covered changes in net property, plant and equipment investment from January 1,
2021 through December 31, 2021 with a requested increase in operating income of $78.8 million. On May 18,
2022, the Texas Railroad Commission approved the Company’s GRIP filing.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution divi-
sion increases five percent annually and has been approved by the Louisiana Public Service Commission until
September 30, 2027.

33

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



Review of Financial and Operating Results

Financial and operational highlights for our pipeline and storage segment for the fiscal years ended Sep-
tember 30, 2022, 2021 and 2020 are presented below.

For the Fiscal Year Ended September 30
2022 2021 2020 2022 vs. 2021 2021 vs. 2020

(In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue . . $546,038 $497,730 $474,077 $ 48,308 $ 23,653
Third-party transportation revenue . . . . . . . . 136,907 127,874 127,444 9,033 430
Other revenue . . . . . . . . . . . . . . . . . . . . . . . . . 10,715 11,743 7,818 (1,028) 3,925

Total operating revenues . . . . . . . . . . . . . . . 693,660 637,347 609,339 56,313 28,008
Total purchased gas cost . . . . . . . . . . . . . . . . (1,583) 1,582 1,548 (3,165) 34
Operating expenses . . . . . . . . . . . . . . . . . . . . 378,806 349,281 311,935 29,525 37,346

Operating income . . . . . . . . . . . . . . . . . . . . . 316,437 286,484 295,856 29,953 (9,372)
Other non-operating income . . . . . . . . . . . . . 26,791 18,549 8,436 8,242 10,113
Interest charges . . . . . . . . . . . . . . . . . . . . . . . . 52,890 46,925 44,840 5,965 2,085

Income before income taxes . . . . . . . . . . . . 290,338 258,108 259,452 32,230 (1,344)
Income tax expense . . . . . . . . . . . . . . . . . . . . 37,917 38,407 61,168 (490) (22,761)
Non-cash income tax benefit (1) . . . . . . . . . . . — — (7,495) — 7,495

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . $252,421 $219,701 $205,779 $ 32,720 $ 13,922

Gross pipeline transportation
volumes — MMcf . . . . . . . . . . . . . . . . . . . 776,608 799,724 822,499 (23,116) (22,775)

Consolidated pipeline transportation
volumes — MMcf . . . . . . . . . . . . . . . . . . . 580,488 585,857 621,371 (5,369) (35,514)

(1) See Note 14 to the consolidated financial statements for further information.

Fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021

Operating income for our pipeline and storage segment increased 10 percent. Increased refunds of excess
deferred taxes to customers decreased year-over-year operating income by $13.3 million and reduced the effec-
tive income tax rate for this segment to 13.1% compared to 14.9% in the prior year. Additional drivers for the
change in operating income include:

‰ a $70.4 million increase due to rate adjustments from GRIP filings approved in May 2021 and
2022. The increase in rates was driven by increased safety and reliability spending.

Partially offset by:

‰ an $8.4 million increase in system maintenance expense primarily due to spending on hydrostatic
testing.

‰ a $15.4 million increase in depreciation expense and property taxes associated with increased
capital investments.

The year-over-year change in other non-operating income and interest charges of $2.3 million reflects
increased allowance for funds used during construction (AFUDC) primarily due to increased capital spending,
partially offset by an increase in interest expense due to the issuance of long-term debt during fiscal 2022.

The fiscal year ended September 30, 2021 compared with fiscal year ended September 30, 2020 for our
pipeline and storage segment is described in Item 7 “Management’s Discussion and Analysis of Financial Con-
dition and Results of Operations” of our Annual Report on Form 10-K for the fiscal year ended September 30,
2021.
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INFLATION REDUCTION ACT OF 2022

In August 2022, the U.S. government enacted the Inflation Reduction Act of 2022 (the Inflation Reduction
Act) into law. The Inflation Reduction Act includes a new corporate alternative minimum tax (the Corporate
AMT) of 15% on the adjusted financial statement income (AFSI) of corporations with average AFSI exceeding
$1.0 billion over a three-year period. We currently anticipate this tax will apply to us within the next four to five
years. The impact on our financial position, results of operations and cash flows is dependent on future guidance
from the U.S. government. Also, the Inflation Reduction Act imposes a methane emissions charge for methane
emissions in excess of 25,000 metric tons carbon dioxide equivalent per year. Based on our preliminary evalua-
tion of the regulations, we currently do not anticipate this provision of the Inflation Reduction Act will have a
material impact on our financial position, results of operations or cash flows. Additionally, the Inflation Reduc-
tion Act imposes an excise tax of 1% tax on the fair market value of net stock repurchases made after
December 31, 2022. The impact of this provision will be dependent on the extent of share repurchases made in
future periods.

LIQUIDITY AND CAPITAL RESOURCES

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided
from a combination of internally generated cash flows and external debt and equity financing. Additionally, we
have a $1.5 billion commercial paper program and four committed revolving credit facilities with $2.5 billion in
total availability from third-party lenders. The commercial paper program and credit facilities provide cost-
effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that
achieves the Company’s desired capital structure with an equity-to-total-capitalization ratio between 50% and
60%, inclusive of long-term and short-term debt. Additionally, we have various uncommitted trade credit lines
with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that
allows us to issue up to $5.0 billion in common stock and/or debt securities. As of the date of this report, approx-
imately $1.4 billion of securities remained available for issuance under the shelf registration statement, which
expires June 29, 2024.

We also have an at-the-market (ATM) equity sales program that allows us to issue and sell shares of our
common stock up to an aggregate offering price of $1.0 billion (including shares of common stock that may be
sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program), which
expires June 29, 2024. At September 30, 2022, approximately $481.7 million of equity is available for issuance
under this ATM equity sales program. Additionally, as of September 30, 2022, we had $776.6 million in avail-
able proceeds from outstanding forward sale agreements.

On September 27, 2022, we settled $500 million of forward starting interest rate swaps associated with a
planned debt issuance that was completed on October 3, 2022. The following table summarizes our existing
forward starting interest rate swaps as of September 30, 2022.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 450,000 1.80%
Fiscal 2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000 1.75%
Fiscal 2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,000 2.16%

$1,350,000

The liquidity provided by these sources is expected to be sufficient to fund the Company’s working capital
needs and capital expenditures program. Additionally, we expect to continue to be able to obtain financing upon
reasonable terms as necessary.
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The following table presents our capitalization as of September 30, 2022 and 2021:
September 30

2022 2021
(In thousands, except percentages)

Short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 184,967 1.1% $ — —%
Long-term debt (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,962,104 45.3% 7,330,657 48.1%
Shareholders’ equity (2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,419,091 53.6% 7,906,889 51.9%

Total capitalization, including short-term debt . . . . . . . . . . . . . . $17,566,162 100.0% $15,237,546 100.0%

(1) Inclusive of our finance leases.
(2) Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during

Winter Storm Uri, our equity capitalization ratio would have been 61.3% and 60.6% at September 30, 2022
and 2021.

Cash Flows

Our internally generated funds may change in the future due to a number of factors, some of which we
cannot control. These factors include regulatory changes, the price for our services, the demand for such products
and services, margin requirements resulting from significant changes in commodity prices, operational risks and
other factors.

Cash flows from operating, investing and financing activities for the years ended September 30, 2022, 2021
and 2020 are presented below.

For the Fiscal Year Ended September 30
2022 2021 2020 2022 vs. 2021 2021 vs. 2020

(In thousands)

Total cash provided by (used in)
Operating activities . . . . . . . . . . . . . $ 977,584 $(1,084,251) $ 1,037,999 $ 2,061,835 $(2,122,250)
Investing activities . . . . . . . . . . . . . (2,429,958) (1,963,655) (1,925,518) (466,303) (38,137)
Financing activities . . . . . . . . . . . . . 1,387,205 3,143,821 883,777 (1,756,616) 2,260,044

Change in cash and cash
equivalents . . . . . . . . . . . . . . . . . (65,169) 95,915 (3,742) (161,084) 99,657

Cash and cash equivalents at
beginning of period . . . . . . . . . . . 116,723 20,808 24,550 95,915 (3,742)

Cash and cash equivalents at end of
period . . . . . . . . . . . . . . . . . . . . . $ 51,554 $ 116,723 $ 20,808 $ (65,169) $ 95,915

Cash flows for the fiscal year ended September 30, 2021 compared with fiscal year ended September 30,
2020 is described in Item 7 “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” of our Annual Report on Form 10-K for the fiscal year ended September 30, 2021.

Cash flows from operating activities

For the fiscal year ended September 30, 2022, cash flow provided by operating activities was $977.6 million
compared with cash flow used in operating activities of $1.1 billion in the prior year. Fiscal 2021 operating cash
flow included $2.1 billion of cash paid for gas costs incurred during Winter Storm Uri. Excluding this cash out-
flow, operating cash flow in fiscal 2021 was $996.1 million. The year-over-year decrease in operating cash flow
reflects the refund of excess deferred tax liabilities, increased purchases of gas stored underground and the timing
of gas cost recoveries, partially offset by increased customer collections and the positive effects of successful rate
case outcomes achieved in fiscal 2021 and 2022.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and trans-
mission system through pipeline replacement and system modernization and to enhance and expand our system
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to meet customer needs. Over the last three fiscal years, approximately 88 percent of our capital spending has
been committed to improving the safety and reliability of our system.

For the fiscal year ended September 30, 2022, we had $2.4 billion in capital expenditures compared with
$2.0 billion for the fiscal year ended September 30, 2021. Capital spending increased by $474.9 million, or
24 percent, as a result of planned increases to modernize our system.

Cash flows from financing activities

Our financing activities provided $1.4 billion and $3.1 billion in cash for fiscal years 2022 and 2021.

During the fiscal year ended September 30, 2022, we received $1.6 billion in net proceeds from the issuance
of long-term debt and equity. We completed a public offering of $600 million of 2.85% senior notes due 2052.
We also completed a public offering of $200 million of 2.625% senior notes due 2029 that were used to repay
our $200 million floating-rate term loan. Additionally, during the year ended September 30, 2022, we settled
7,907,833 shares that had been sold on a forward basis for net proceeds of $776.8 million. The net proceeds were
used primarily to support capital spending and for other general corporate purposes. We also received
$197.1 million from the settlement of forward starting interest rate swaps related to a debt issuance completed in
October 2022. Additionally, cash dividends increased due to an 8.8 percent increase in our dividend rate and an
increase in shares outstanding.

During the fiscal year ended September 30, 2021, we received $3.4 billion in net proceeds from the issuance
of long-term debt and equity. We completed a public offering of $600 million of 1.50% senior notes due 2031,
$1.1 billion of 0.625% senior notes due 2023 and $1.1 billion floating rate senior notes due 2023. Net proceeds
from the latter two notes were used to pay for gas costs incurred during Winter Storm Uri. Additionally, during
the year ended September 30, 2021, we settled 6,130,875 shares that had been sold on a forward basis for net
proceeds of $606.7 million. The net proceeds were used primarily to support capital spending and for other gen-
eral corporate purposes, including the payment of natural gas purchases. Additionally, cash dividends increased
due to an 8.7 percent increase in our dividend rate and an increase in shares outstanding.

The following table shows the number of shares issued for the fiscal years ended September 30, 2022, 2021
and 2020:

For the Fiscal Year Ended September 30
2022 2021 2020

Shares issued:
Direct Stock Purchase Plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,693 79,921 107,989
Retirement Savings Plan and Trust . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,339 84,265 78,941
1998 Long-Term Incentive Plan (LTIP) . . . . . . . . . . . . . . . . . . . . . . . . . 427,929 242,216 254,706
Equity Issuance (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,907,883 6,130,875 6,101,916

Total shares issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,476,844 6,537,277 6,543,552

(1) Share amounts do not include shares issued under forward sale agreements until the shares have been settled.

Credit Ratings

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the
cost of such financing. In determining our credit ratings, the rating agencies consider a number of quantitative
factors, including but not limited to, debt to total capitalization, operating cash flow relative to outstanding debt,
operating cash flow coverage of interest and operating cash flow less dividends to debt. In addition, the rating
agencies consider qualitative factors such as consistency of our earnings over time, the risks associated with our
business and the regulatory structures that govern our rates in the states where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors
Service (Moody’s). As a result of the impacts of Winter Storm Uri, during the second quarter of fiscal 2021, S&P
lowered our long-term and short-term credit ratings by one notch and placed our ratings under negative outlook.
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Additionally, Moody’s placed our ratings under negative outlook. In February 2022, Moody’s reaffirmed its
long-term and short-term credit ratings and revised our outlook from negative to stable.

As of September 30, 2022, our outlook and current debt ratings, which are all considered investment grade
are as follows:

S&P Moody’s

Senior unsecured long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . A- A1
Short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . A-2 P-1
Outlook . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Negative Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by
more limited access to the private and public credit markets as a result of deteriorating global or national finan-
cial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our credit
ratings by the two credit rating agencies. This would mean more limited access to the private and public credit
markets and an increase in the costs of such borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit
rating is AAA for S&P and Aaa for Moody’s. The lowest investment grade credit rating is BBB- for S&P and
Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and each
rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain
in effect for any given period of time or that a rating will not be lowered, or withdrawn entirely, by a rating
agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of September 30, 2022. Our debt covenants are
described in Note 7 to the consolidated financial statements.

Contractual Obligations and Commercial Commitments

The following table provides information about contractual obligations and commercial commitments at
September 30, 2022.

Payments Due by Period

Total
Less than

1 year 1-3 years 3-5 years
More than

5 years
(In thousands)

Contractual Obligations
Long-term debt (1) . . . . . . . . . . . . . . . $ 7,960,000 $2,200,000 $ — $ 510,000 $5,250,000
Short-term debt (1) . . . . . . . . . . . . . . . 184,967 184,967 — — —
Interest charges (2) . . . . . . . . . . . . . . . 4,098,799 232,370 423,684 422,487 3,020,258
Finance leases (3) . . . . . . . . . . . . . . . . 73,193 3,313 6,813 7,070 55,997
Operating leases (4) . . . . . . . . . . . . . . 259,835 43,104 63,631 38,393 114,707
Financial instrument

obligations (5) . . . . . . . . . . . . . . . . . 4,129 3,000 1,129 — —
Pension and postretirement benefit

plan contributions (6) . . . . . . . . . . . 359,479 35,636 91,664 63,831 168,348
Uncertain tax positions (7) . . . . . . . . . 52,683 — 52,683 — —

Total contractual obligations . . . . . $12,993,085 $2,702,390 $639,604 $1,041,781 $8,609,310

(1) Long-term and short-term debt excludes our finance lease obligations, which are separately reported within
this table. See Note 7 to the consolidated financial statements for further details.

(2) Interest charges were calculated using the effective rate for each debt issuance through the contractual
maturity date.
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(3) Finance lease payments shown above include interest totaling $21.3 million. See Note 6 to the consolidated
financial statements.

(4) Operating lease payments shown above include interest totaling $36.9 million. See Note 6 to the con-
solidated financial statements.

(5) Represents liabilities for natural gas commodity financial instruments that were valued as of September 30,
2022. The ultimate settlement amounts of these remaining liabilities are unknown because they are subject to
continuing market risk until the financial instruments are settled.

(6) Represents expected contributions to our defined benefit and postretirement benefit plans, which are dis-
cussed in Note 10 to the consolidated financial statements.

(7) Represents liabilities associated with uncertain tax positions claimed or expected to be claimed on tax
returns. The amount does not include interest and penalties that may be applied to these positions. See
Note 14 to the consolidated financial statements for further details.

We maintain supply contracts with several vendors that generally cover a period of up to one year. Commit-
ments for estimated base gas volumes are established under these contracts on a monthly basis at contractually
negotiated prices. Commitments for incremental daily purchases are made as necessary during the month in
accordance with the terms of individual contracts. Our Mid-Tex Division also maintains a limited number of
long-term supply contracts to ensure a reliable source of gas for our customers in its service area which obligate
it to purchase specified volumes at market and fixed prices. At September 30, 2022, we were committed to pur-
chase 55.6 Bcf within one year and 89.1 Bcf within two to three years under indexed contracts. At September 30,
2022, we were committed to purchase 13.2 Bcf within one year under fixed price contracts with a weighted aver-
age price of $5.39 per Mcf.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed phys-
ical contracts and fixed financial contracts to reduce our exposure to unusually large winter-period gas price
increases. Additionally, we manage interest rate risk by entering into financial instruments to effectively fix the
Treasury yield component of the interest cost associated with anticipated financings.

We record our financial instruments as a component of risk management assets and liabilities, which are
classified as current or noncurrent based upon the anticipated settlement date of the underlying financial instru-
ment. Substantially all of our financial instruments are valued using external market quotes and indices.

The following table shows the components of the change in fair value of our financial instruments for the
fiscal year ended September 30, 2022 (in thousands):

Fair value of contracts at September 30, 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 225,417
Contracts realized/settled . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (167,683)
Fair value of new contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,998
Other changes in value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 317,130

Fair value of contracts at September 30, 2022 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 377,862
Netting of cash collateral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

Cash collateral and fair value of contracts at September 30, 2022 . . . . . . . . . . . . . . . . . . . . . $ 377,862
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The fair value of our financial instruments at September 30, 2022, is presented below by time period and
fair value source:

Fair Value of Contracts at September 30, 2022
Maturity in years

Source of Fair Value
Less

than 1 1-3 4-5
Greater
than 5

Total
Fair

Value
(In thousands)

Prices actively quoted . . . . . . . . . . . . . . . . . . . . . . . . . . $23,207 $290,267 $64,388 $— $377,862
Prices based on models and other valuation

methods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — — —

Total Fair Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $23,207 $290,267 $64,388 $— $377,862

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments and their impact on our financial position, results of operations and cash
flows are described in Note 2 to the consolidated financial statements.

ITEM 7A. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to risks associated with commodity prices and interest rates. Commodity price risk is the
potential loss that we may incur as a result of changes in the fair value of a particular instrument or commodity.
Interest-rate risk is the potential increased cost we could incur when we issue debt instruments or to provide
financing and liquidity for our business activities. Additionally, interest-rate risk could affect our ability to issue
cost effective equity instruments.

We conduct risk management activities in our distribution and pipeline and storage segments. In our dis-
tribution segment, we use a combination of physical storage, fixed-price forward contracts and financial instru-
ments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas
price volatility on our customers during the winter heating season. Our risk management activities and related
accounting treatment are described in further detail in Note 15 to the consolidated financial statements.
Additionally, our earnings are affected by changes in short-term interest rates as a result of our issuance of short-
term commercial paper and our other short-term borrowings.

Commodity Price Risk

We purchase natural gas for our distribution operations. Substantially all of the costs of gas purchased for
distribution operations are recovered from our customers through purchased gas cost adjustment mechanisms.
Therefore, our distribution operations have limited commodity price risk exposure.

Interest Rate Risk

Our earnings are exposed to changes in short-term interest rates associated with our short-term commercial
paper program and other short-term borrowings. We use a sensitivity analysis to estimate our short-term interest
rate risk. For purposes of this analysis, we estimate our short-term interest rate risk as the difference between our
actual interest expense for the period and estimated interest expense for the period assuming a hypothetical aver-
age one percent increase in the interest rates associated with our short-term borrowings. Had interest rates asso-
ciated with our short-term borrowings increased by an average of one percent, our interest expense would not
have materially increased during 2022.
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ITEM 8. Financial Statements and Supplementary Data.

Index to financial statements and financial statement schedules:

Page

Report of independent registered public accounting firm (PCAOB ID: 42) . . . . . . . . . . . . . . . . . . . . . . . . . 42
Financial statements and supplementary data:

Consolidated balance sheets at September 30, 2022 and 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44
Consolidated statements of comprehensive income for the years ended September 30, 2022, 2021 and

2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45
Consolidated statements of shareholders’ equity for the years ended September 30, 2022, 2021 and

2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46
Consolidated statements of cash flow for the years ended September 30, 2022, 2021 and 2020 . . . . . . . 47
Notes to consolidated financial statements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48

All financial statement schedules are omitted because the required information is not present, or not present
in amounts sufficient to require submission of the schedule or because the information required is included in the
financial statements and accompanying notes thereto.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation (the Com-
pany) as of September 30, 2022 and 2021, the related consolidated statements of comprehensive income, share-
holders’ equity and cash flows for each of the three years in the period ended September 30, 2022, and the related
notes (collectively referred to as the “consolidated financial statements”). In our opinion, the consolidated finan-
cial statements present fairly, in all material respects, the financial position of the Company at September 30,
2022 and 2021, and the results of its operations and its cash flows for each of the three years in the period ended
September 30, 2022, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (PCAOB), the Company’s internal control over financial reporting as of September 30, 2022,
based on criteria established in Internal Control – Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) and our report dated November 14, 2022
expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audits. We are a public accounting firm
registered with the PCAOB and are required to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commis-
sion and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing proce-
dures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall presentation of the finan-
cial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial
statements that was communicated or required to be communicated to the audit committee and that: (1) relates to
accounts or disclosures that are material to the financial statements and (2) involved our especially challenging,
subjective or complex judgments. The communication of the critical audit matter does not alter in any way our
opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical
audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to
which it relates.
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Determination of Capital Costs

Description of
the Matter

As more fully described in Note 2 to the financial statements, the Company capitalizes the
direct and indirect costs of construction. Once a project is completed, it is placed into service
and included in the Company’s rate base. Costs of maintenance and repairs that are not
included in the Company’s rate base are charged to expense. For the year ended September 30,
2022, the Company capitalized approximately $2.4 billion of construction-related costs for
regulated property, plant and equipment.

Auditing management’s identification of capital additions and maintenance and repairs expense
involved significant effort and auditor judgment. These amounts have both a higher magnitude
and a higher likelihood of potential misstatement. As a cost-based, rate-regulated entity, the
rates charged to customers are designed to recover the entity’s costs and provide a rate of return
on rate base. Net property, plant and equipment is the most significant component of the
Company’s rate base. As a result, inappropriate capitalization of costs could affect the amount,
timing and classification of revenues and expenses in the financial statements.

How We
Addressed the
Matter in Our
Audit

We obtained an understanding, evaluated the design and tested the operating effectiveness of
the Company’s controls over the initial determination and approval of expenditures for either
capital additions or maintenance and repair. For example, we selected a sample of projects ini-
tiated during the year to evaluate the effectiveness of management’s review controls to
determine the proper categorization of project expenditures as either capitalizable costs or
current-period expense.

Our audit procedures included, among others, testing a sample of projects initiated during the
year, including the evaluation of the nature of the project, with Company personnel outside of
accounting and financial reporting. For example, we evaluated project setup through inspection
of each project’s description for compliance with the Company’s capitalization policy as
described in Note 2 and a series of inquiries of the project approver to understand how they
assessed whether projects should be treated as capital or expense. Other audit procedures
included evaluating whether the descriptions and amounts included on third-party invoices
either support or contradict the project classification as capital, evaluating the appropriateness
of individuals capitalizing direct labor charges to projects by assessing the relevance of their
job function to the capital project, and recalculating other overhead costs capitalized to proj-
ects.

/s/ Ernst & Young LLP

We have served as the Company’s auditor since 1983.

Dallas, Texas
November 14, 2022
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ATMOS ENERGY CORPORATION

CONSOLIDATED BALANCE SHEETS
September 30

2022 2021
(In thousands,

except share data)

ASSETS
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,402,271 $17,258,547
Construction in progress . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 835,868 626,551

20,238,139 17,885,098
Less accumulated depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,997,900 2,821,128

Net property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,240,239 15,063,970
Current assets

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,554 116,723
Accounts receivable, less allowance for uncollectible accounts of $49,993 in

2022 and $64,471 in 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 363,708 342,967
Gas stored underground . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 357,941 178,116
Other current assets (See Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,274,490 2,200,909

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,047,693 2,838,715
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 731,257 731,257
Deferred charges and other assets (See Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,173,800 974,720

$22,192,989 $19,608,662

CAPITALIZATION AND LIABILITIES
Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares

authorized; issued and outstanding: 2022 — 140,896,598 shares; 2021 —
132,419,754 shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 704 $ 662
Additional paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,838,118 5,023,751
Accumulated other comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 369,112 69,803
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,211,157 2,812,673

Shareholders’ equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,419,091 7,906,889
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,760,647 4,930,205

Total capitalization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,179,738 12,837,094
Commitments and contingencies (See Note 13)
Current liabilities

Accounts payable and accrued liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 496,019 423,222
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 720,157 686,681
Short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184,967 —
Current maturities of long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,201,457 2,400,452

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,602,600 3,510,355
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,999,505 1,705,809
Regulatory excess deferred taxes (See Note 14) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 385,213 549,227
Regulatory cost of removal obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 487,631 468,688
Deferred credits and other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 538,302 537,489

$22,192,989 $19,608,662

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Year Ended September 30

2022 2021 2020
(In thousands, except per share data)

Operating revenues
Distribution segment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4,035,194 $3,241,973 $2,626,993
Pipeline and storage segment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 693,660 637,347 609,339
Intersegment eliminations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (527,192) (471,830) (415,195)

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,201,662 3,407,490 2,821,137
Purchased gas cost

Distribution segment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,210,302 1,501,695 1,071,227
Pipeline and storage segment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,583) 1,582 1,548
Intersegment eliminations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (526,063) (470,560) (413,921)

Total purchased gas cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,682,656 1,032,717 658,854
Operation and maintenance expense . . . . . . . . . . . . . . . . . . . . . . . . . . . 710,161 679,019 629,601
Depreciation and amortization expense . . . . . . . . . . . . . . . . . . . . . . . . 535,655 477,977 429,828
Taxes, other than income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 352,208 312,779 278,755

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 920,982 904,998 824,099
Other non-operating income (expense) . . . . . . . . . . . . . . . . . . . . . . . . . 33,737 (2,145) 7,171
Interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102,811 83,554 84,474

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 851,908 819,299 746,796
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 77,510 153,736 145,353

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 774,398 $ 665,563 $ 601,443

Basic net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.61 $ 5.12 $ 4.89

Diluted net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.60 $ 5.12 $ 4.89

Weighted average shares outstanding:
Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 137,830 129,779 122,788

Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,096 129,834 122,872

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 774,398 $ 665,563 $ 601,443
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale
securities, net of tax of $(157), $(55) and $32 . . . . . . . . . . . . . . . (542) (191) 106

Cash flow hedges:
Amortization and unrealized gains on interest rate agreements,

net of tax of $86,664, $36,875 and $17,198 . . . . . . . . . . . . . . . 299,851 127,583 56,888

Total other comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . 299,309 127,392 56,994

Total comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,073,707 $ 792,955 $ 658,437

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Common stock Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

(In thousands, except share and per share data)

Balance, September 30, 2019 . . . . . 119,338,925 $597 $3,712,194 $(114,583) $2,152,015 $5,750,223
Net income . . . . . . . . . . . . . . . . . . . — — — — 601,443 601,443
Other comprehensive income . . . . — — — 56,994 — 56,994
Cash dividends ($2.30 per

share) . . . . . . . . . . . . . . . . . . . . . . — — — — (282,444) (282,444)
Common stock issued:

Public offering . . . . . . . . . . . . . . . 6,101,916 30 624,272 — — 624,302
Direct stock purchase plan . . . . . . 107,989 1 11,325 — — 11,326
Retirement savings plan . . . . . . . . 78,941 — 8,222 — — 8,222
1998 Long-term incentive plan . . . 254,706 1 2,748 — — 2,749
Employee stock-based

compensation . . . . . . . . . . . . . . — — 18,388 — — 18,388

Balance, September 30, 2020 . . . . . 125,882,477 629 4,377,149 (57,589) 2,471,014 6,791,203
Net income . . . . . . . . . . . . . . . . . . . — — — — 665,563 665,563
Other comprehensive income . . . . — — — 127,392 — 127,392
Cash dividends ($2.50 per

share) . . . . . . . . . . . . . . . . . . . . . . — — — — (323,904) (323,904)
Common stock issued:

Public offering . . . . . . . . . . . . . . . 6,130,875 31 606,636 — — 606,667
Direct stock purchase plan . . . . . . 79,921 — 7,715 — — 7,715
Retirement savings plan . . . . . . . . 84,265 1 8,125 — — 8,126
1998 Long-term incentive plan . . 242,216 1 3,091 — — 3,092
Employee stock-based

compensation . . . . . . . . . . . . . . — — 21,035 — — 21,035

Balance, September 30, 2021 . . . . . 132,419,754 662 5,023,751 69,803 2,812,673 7,906,889
Net income . . . . . . . . . . . . . . . . . . . — — — — 774,398 774,398
Other comprehensive income . . . . — — — 299,309 — 299,309
Cash dividends ($2.72 per

share) . . . . . . . . . . . . . . . . . . . . . . — — — — (375,914) (375,914)
Common stock issued:

Public offering . . . . . . . . . . . . . . . 7,907,883 40 776,765 — — 776,805
Direct stock purchase plan . . . . . . 68,693 — 7,495 — — 7,495
Retirement savings plan . . . . . . . . 72,339 — 7,908 — — 7,908
1998 Long-term incentive plan . . . 427,929 2 2,396 — — 2,398
Employee stock-based

compensation . . . . . . . . . . . . . . — — 19,803 — — 19,803

Balance, September 30, 2022 . . . . . 140,896,598 $704 $5,838,118 $ 369,112 $3,211,157 $9,419,091

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended September 30
2022 2021 2020

(In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 774,398 $ 665,563 $ 601,443
Adjustments to reconcile net income to net cash provided by (used in)

operating activities:
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 535,655 477,977 429,828
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,651 155,355 155,322
One-time income tax benefit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (20,962)
Stock-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,743 11,255 9,583
Amortization of debt issuance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,141 14,030 11,543
Equity component of AFUDC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45,505) (32,749) (23,493)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,265 3,731 8,411

Changes in assets and liabilities:
(Increase) decrease in accounts receivable . . . . . . . . . . . . . . . . . . . . . . (34,325) (113,665) 7,167
(Increase) decrease in gas stored underground . . . . . . . . . . . . . . . . . . . (179,825) (66,166) 18,188
Increase in Winter Storm Uri current regulatory asset (see Note 9) . . . — (2,003,659) —
Increase in other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (65,979) (84,705) (35,878)
Increase in Winter Storm Uri long-term regulatory asset (see

Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (76,652) —
(Increase) decrease in deferred charges and other assets . . . . . . . . . . . . 13,287 136,809 (31,935)
Increase in accounts payable and accrued liabilities . . . . . . . . . . . . . . . 40,394 104,242 7,359
Decrease in other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . (152,274) (166,268) (129,543)
Increase (decrease) in deferred credits and other liabilities . . . . . . . . . . 14,958 (109,349) 30,966

Net cash provided by (used in) operating activities . . . . . . . . . . . . . . 977,584 (1,084,251) 1,037,999
CASH FLOWS USED IN INVESTING ACTIVITIES

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,444,420) (1,969,540) (1,935,676)
Purchases of debt and equity securities . . . . . . . . . . . . . . . . . . . . . . . . . . . (28,285) (49,879) (50,517)
Proceeds from sale of debt and equity securities . . . . . . . . . . . . . . . . . . . . 4,872 14,957 32,339
Maturities of debt securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,586 28,850 18,669
Other, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,289 11,957 9,667

Net cash used in investing activities . . . . . . . . . . . . . . . . . . . (2,429,958) (1,963,655) (1,925,518)
CASH FLOWS FROM FINANCING ACTIVITIES

Net increase (decrease) in short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . 184,967 — (464,915)
Proceeds from issuance of long-term debt, net of premium/discount . . . . 798,802 2,797,346 999,450
Net proceeds from equity offering . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 776,805 606,667 624,302
Issuance of common stock through stock purchase and employee

retirement plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,403 15,841 19,548
Settlement of interest rate swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 197,073 62,159 (4,426)
Repayment of long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) — —
Cash dividends paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (375,914) (323,904) (282,444)
Debt issuance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,196) (14,288) (7,738)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,735) — —

Net cash provided by financing activities . . . . . . . . . . . . . . . . . . . . . 1,387,205 3,143,821 883,777

Net increase (decrease) in cash and cash equivalents . . . . . . . . . . . . . . . . (65,169) 95,915 (3,742)
Cash and cash equivalents at beginning of year . . . . . . . . . . . . . . . . . . . . 116,723 20,808 24,550

Cash and cash equivalents at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . $ 51,554 $ 116,723 $ 20,808

See accompanying notes to consolidated financial statements.

47

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Nature of Business

Atmos Energy Corporation (Atmos Energy or the “Company”) and its subsidiaries are engaged in the regu-
lated natural gas distribution and pipeline and storage businesses. Through our distribution business, we deliver
natural gas through sales and transportation arrangements to approximately 3.3 million residential, commercial,
public-authority and industrial customers through our six regulated distribution divisions in the service areas
described below:

Division Service Area

Atmos Energy Colorado-Kansas Division . . . . . . . . Colorado, Kansas
Atmos Energy Kentucky/Mid-States Division . . . . Kentucky, Tennessee, Virginia(1)

Atmos Energy Louisiana Division . . . . . . . . . . . . . . Louisiana
Atmos Energy Mid-Tex Division . . . . . . . . . . . . . . Texas, including the Dallas/Fort Worth

metropolitan area
Atmos Energy Mississippi Division . . . . . . . . . . . . Mississippi
Atmos Energy West Texas Division . . . . . . . . . . . . West Texas

(1) Denotes location where we have more limited service areas.

In addition, we transport natural gas for others through our distribution system. Our distribution business is
subject to federal and state regulation and/or regulation by local authorities in each of the states in which our dis-
tribution divisions operate. Our corporate headquarters and shared-services function are located in Dallas, Texas,
and our customer support centers are located in Amarillo and Waco, Texas.

Our pipeline and storage business, which is also subject to federal and state regulation, consists of the pipe-
line and storage operations of our Atmos Pipeline–Texas (APT) Division and our natural gas transmission busi-
ness in Louisiana. The APT division provides transportation and storage services to our Mid-Tex Division, other
third-party local distribution companies, industrial and electric generation customers, as well as marketers and
producers. As part of its pipeline operations, APT manages five underground storage facilities in Texas. We also
provide ancillary services customary to the pipeline industry including parking arrangements, lending and sales
of inventory on hand. Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline
located in the New Orleans, Louisiana area that is primarily used to aggregate gas supply for our distribution
division in Louisiana under a long-term contract and on a more limited basis, to third parties.

2. Summary of Significant Accounting Policies

Principles of consolidation — The accompanying consolidated financial statements include the accounts of
Atmos Energy Corporation and its wholly-owned subsidiaries. All material intercompany transactions have been
eliminated; however, we have not eliminated intercompany profits when such amounts are probable of recovery
under the affiliates’ rate regulation process.

Use of estimates — The preparation of financial statements in conformity with accounting principles gen-
erally accepted in the United States requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses. The most significant estimates include the allow-
ance for doubtful accounts, unbilled revenues, contingency accruals, pension and postretirement obligations,
deferred income taxes, impairment of long-lived assets, risk management and trading activities, fair value meas-
urements and the valuation of goodwill and other long-lived assets. Actual results could differ from those esti-
mates.

Regulation — Our distribution and pipeline and storage operations are subject to regulation with respect to
rates, service, maintenance of accounting records and various other matters by the respective regulatory author-
ities in the states in which we operate. Our accounting policies recognize the financial effects of the ratemaking
and accounting practices and policies of the various regulatory commissions. Accounting principles generally
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ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the
authorized recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are
permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain
costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory
liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to cus-
tomers through the ratemaking process. The amounts to be recovered or recognized are based upon historical
experience and our understanding of the regulations. Further, regulation may impact the period in which revenues
or expenses are recognized.

Substantially all of our regulatory assets are recorded as a component of other current assets and deferred
charges and other assets and our regulatory liabilities are recorded as a component of other current liabilities and
deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities and
the long-term portion of regulatory excess deferred taxes and regulatory cost of removal obligation are reported
separately. Significant regulatory assets and liabilities as of September 30, 2022 and 2021 included the following:

September 30
2022 2021

(In thousands)

Regulatory assets:
Pension and postretirement benefit costs . . . . . . . . . . . . . . . . . . . . . . . . . $ 31,122 $ 45,922
Infrastructure mechanisms (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 235,972 222,795
Winter Storm Uri incremental costs (2) . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,109,454 2,100,728
Deferred gas costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 119,742 66,395
Regulatory excess deferred taxes (3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,311 45,370
Recoverable loss on reacquired debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,406 3,789
Deferred pipeline record collection costs . . . . . . . . . . . . . . . . . . . . . . . . . 36,898 32,099
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,467 4,343

$2,605,372 $2,521,441

Regulatory liabilities:
Regulatory excess deferred taxes (3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 545,021 $ 705,084
Regulatory cost of removal obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . 568,307 541,511
Deferred gas costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,834 52,553
Asset retirement obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,737 18,373
APT annual adjustment mechanism . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,138 31,110
Pension and postretirement benefit costs . . . . . . . . . . . . . . . . . . . . . . . . . 156,857 56,201
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,013 19,363

$1,358,907 $1,424,195

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses
associated with capital expenditures incurred pursuant to these rules, including the recording of interest on
the deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment
and costs would be recovered through base rates.

(2) Includes extraordinary gas costs incurred during Winter Storm Uri and related carrying costs. See Note 9 to the
consolidated financial statements for further information. This amount is recorded within other current assets
and deferred charges and other assets on the consolidated balance sheet as of September 30, 2022 and 2021.

(3) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of
service ratemaking due to the enactment of the Tax Cuts and Jobs Act of 2017 (the “TCJA”) and a Kansas
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ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

legislative change enacted in fiscal 2020. See Notes 12 and 14 to the consolidated financial statements for
further information.

Revenue recognition

Distribution Revenues

Distribution revenues represent the delivery of natural gas to residential, commercial, industrial and public
authority customers at prices based on tariff rates established by regulatory authorities in the states in which we
operate. Revenue is recognized and our performance obligation is satisfied over time when natural gas is deliv-
ered and simultaneously consumed by our customers. We have elected to use the invoice practical expedient and
recognize revenue for volumes delivered that we have the right to invoice our customers. We bill our customers
on a monthly cycle basis. Accordingly, we estimate volumes from the last meter read to the balance sheet date
and accrue revenue for gas delivered but not yet billed.

In our Texas and Mississippi jurisdictions, we pay franchise fees and gross receipt taxes to operate in these
service areas. These franchise fees and gross receipts taxes are required to be paid regardless of our ability to
collect from our customers. Accordingly, we account for these amounts on a gross basis in revenue and we
record the associated tax expense as a component of taxes, other than income.

Pipeline and Storage Revenues

Pipeline and storage revenues primarily represent the transportation and storage of natural gas on our APT
system and the transmission of natural gas through our 21-mile pipeline in Louisiana. APT provides trans-
portation and storage services to our Mid-Tex Division, other third party local distribution companies and certain
industrial customers under tariff rates approved by the RRC. APT also provides certain transportation and storage
services to industrial and electric generation customers, as well as marketers and producers, under negotiated
rates. Our pipeline in Louisiana is primarily used to aggregate gas supply for our Louisiana Division under a
long-term contract and on a more limited basis to third parties. The demand fee charged to our Louisiana Divi-
sion is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans with distribution affiliates of the Company at terms that have been approved by the applicable
state regulatory commissions. The performance obligations for these transportation customers are satisfied by
means of transporting customer-supplied gas to the designated location. Revenue is recognized and our perform-
ance obligation is satisfied over time when natural gas is delivered to the customer. Management determined that
these arrangements qualify for the invoice practical expedient for recognizing revenue. For demand fee arrange-
ments, revenue is recognized and our performance obligation is satisfied by standing ready to transport natural
gas over the period of each individual month.

Alternative Revenue Program Revenues

In our distribution segment, we have weather-normalization adjustment mechanisms that serve to minimize
the effects of weather on our residential and commercial revenues. Additionally, APT has a regulatory mecha-
nism that requires that we share with its tariffed customers 75% of the difference between the total non-tariffed
revenues earned during a test period and a revenue benchmark of $69.4 million that was established in its most
recent rate case. Differences between actual revenues and revenues calculated under these mechanisms adjust the
amount billed to customers. These mechanisms are considered to be alternative revenue programs under account-
ing standards generally accepted in the United States as they are deemed to be contracts between us and our regu-
lator. Accordingly, revenue under these mechanisms are excluded from revenue from contracts with customers.

Purchased gas costs — Rates established by regulatory authorities are adjusted for increases and decreases
in our purchased gas costs through purchased gas cost adjustment mechanisms. There is no margin generated
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ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

through purchased gas cost adjustments, but they provide a dollar-for-dollar offset to increases or decreases in
our distribution segment’s gas costs. The effects of these purchased gas cost adjustment mechanisms are recorded
as deferred gas costs on our consolidated balance sheets.

Cash and cash equivalents — We consider all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

Accounts receivable and allowance for uncollectible accounts — Accounts receivable arise from natural
gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable
balance includes unbilled amounts which represent a customer’s consumption of gas from the date of the last
cycle billing through the last day of the month. The receivable balances are short term and generally do not
extend beyond one month.

On October 1, 2020, we adopted new accounting guidance which requires credit losses on our accounts
receivable to be measured using an expected credit loss model over the entire contractual term from the date of
initial recognition. To minimize credit risk, we assess the credit worthiness of new customers, require deposits
where necessary, assess late fees, pursue collection activities and disconnect service for nonpayment. After dis-
connection, accounts are written off when deemed uncollectible. At each reporting period, we assess the allow-
ance for uncollectible accounts based on historical experience, current conditions and consideration of expected
future conditions. Circumstances which could affect our estimates include, but are not limited to, customer credit
issues, the level of natural gas prices, customer deposits and general economic conditions.

Gas stored underground — Our gas stored underground is comprised of natural gas injected into storage to
support the winter season withdrawals for our distribution operations. The average cost method is used for all of
our distribution operations. Gas in storage that is retained as cushion gas to maintain reservoir pressure is classi-
fied as property, plant and equipment and is valued at cost.

Property, plant and equipment — Regulated property, plant and equipment is stated at original cost, net of con-
tributions in aid of construction. The cost of additions includes direct construction costs, payroll related costs (taxes, the
service cost portion of pension expense and other benefits), administrative and general costs and an allowance for
funds used during construction (AFUDC). AFUDC represents the capitalizable total cost of funds used to finance the
construction of major projects.

The following table details amounts capitalized for the fiscal year ended September 30.
2022 2021 2020

Component of AFUDC Statement of Comprehensive Income Location (In thousands)

Debt . . . . . . . . . . . . . . . . . . . . . Interest charges $12,153 $11,414 $ 8,436
Equity . . . . . . . . . . . . . . . . . . . . Other non-operating income (expense) 45,505 32,749 23,493

$57,658 $44,163 $31,929

Major renewals, including replacement pipe, and betterments that are recoverable through our regulatory
rate base are capitalized while the costs of maintenance and repairs that are not capitalizable are charged to
expense as incurred. The costs of large projects are accumulated in construction in progress until the project is
completed. When the project is completed, tested and placed in service, the balance is transferred to the regulated
plant in service account included in the rate base and depreciation begins.

Regulated property, plant and equipment is depreciated at various rates on a straight-line basis. These rates
are approved by our regulatory commissions and are comprised of two components: one based on average serv-
ice life and one based on cost of removal. Accordingly, we recognize our cost of removal expense as a compo-
nent of depreciation expense. The related cost of removal accrual is reflected as a regulatory liability on the
consolidated balance sheet. At the time property, plant and equipment is retired, removal expenses less salvage,
are charged to the regulatory cost of removal accrual. The composite depreciation rate was 3.0 percent for the
fiscal years ended September 30, 2022, 2021 and 2020.
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Other property, plant and equipment is stated at cost. Depreciation is generally computed on the straight-line
method for financial reporting purposes based upon estimated useful lives.

Asset retirement obligations — We record a liability at fair value for an asset retirement obligation when
the legal obligation to retire the asset has been incurred with an offsetting increase to the carrying value of the
related asset.

We believe we have a legal obligation to retire our natural gas storage facilities. However, we have not
recognized an asset retirement obligation associated with our storage facilities because we are not able to
determine the settlement date of this obligation as we do not anticipate taking our storage facilities out of service
permanently. Therefore, we cannot reasonably estimate the fair value of this obligation.

Impairment of long-lived assets — We evaluate whether events or circumstances have occurred that
indicate that other long-lived assets may not be recoverable or that the remaining useful life may warrant
revision. When such events or circumstances are present, we assess the recoverability of long-lived assets by
determining whether the carrying value will be recovered through the expected future cash flows. In the event the
sum of the expected future cash flows resulting from the use of the asset is less than the carrying value of the
asset, an impairment loss equal to the excess of the asset’s carrying value over its fair value is recorded.

Goodwill — We annually evaluate our goodwill balances for impairment during our second fiscal quarter or
more frequently as impairment indicators arise. During the second quarter of fiscal 2022, we completed our
annual goodwill impairment assessment. We test goodwill for impairment at the reporting unit level on an annual
basis and between annual tests if an event occurs or circumstances change that would more likely than not reduce
the fair value of the reporting unit. Based on the assessment performed, we determined that our goodwill was not
impaired. Although not applicable for the fiscal 2022 analysis, if a qualitative goodwill assessment resulted in
impairment indicators, we would then use a present value technique based on discounted cash flows to estimate
the fair value of our reporting units. These calculations are dependent on several subjective factors including the
timing of future cash flows, future growth rates and the discount rate. An impairment charge is recognized if the
carrying value of a reporting unit’s goodwill exceeds its fair value.

Lease accounting — We adopted the provisions of the new lease accounting standard beginning on
October 1, 2019. Results for reporting periods beginning on October 1, 2019 are presented under the new lease
accounting standard and prior periods are presented under the former lease accounting standard. Upon adoption,
we recorded right of use (ROU) assets and lease liabilities within the consolidated balance sheet.

We determine if an arrangement is a lease at the inception of the agreement based on the terms and con-
ditions in the contract. A contract contains a lease if there is an identified asset and we have the right to control
the asset. We are the lessee for substantially all of our leasing activities, which primarily includes operating
leases for office and warehouse space, tower space, vehicles and heavy equipment used in our operations. We are
also a lessee in finance leases for certain service centers.

We record a lease liability and a corresponding ROU asset for all of our leases with a term greater than
12 months. For lease contracts containing renewal and termination options, we include the option period in the
lease term when it is reasonably certain the option will be exercised. We most frequently assume renewal options
at the inception of the arrangement for our tower and fleet leases, based on our anticipated use of the assets. Real
estate leases that contain a renewal option are evaluated on a lease-by-lease basis to determine if the option
period should be included in the lease term. Currently, we have not included material renewal options for real
estate leases in our ROU asset or lease liability.

The lease liability represents the present value of all lease payments over the lease term. We do not include
short-term leases in the calculation of our lease liabilities. The discount rate used to determine the present value
of the lease liability is the rate implicit in the lease unless that rate cannot be readily determined. We use the
implicit rate stated in the agreement to determine the lease liability for our fleet leases. We use our corporate

52

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

collateralized incremental borrowing rate as the discount rate for all other lease agreements. This rate is appro-
priate because we believe it represents the rate we would have incurred to borrow funds to acquire the leased
asset over a similar term. We calculated this rate using a combination of inputs, including our current credit
rating, quoted market prices of interest rates for our publicly traded unsecured debt, observable market yield
curve data for peer companies with a credit rating one notch higher than our current credit rating and the lease
term.

The ROU asset represents the right to use the underlying asset for the lease term, and is equal to the lease
liability, adjusted for prepaid or accrued lease payments and any lease incentives that have been paid to us or
when we are reasonably certain to incur costs equal to or greater than the allowance defined in the contract. We
bundle our lease and non-lease components as a single component for all asset classes.

Variable payments included in our leasing arrangements are expensed in the period in which the obligation
for these payments is incurred. Variable payments are dependent on usage, output or may vary for other reasons.
Most of our variable lease expense is related to tower leases that have escalating payments based on changes to a
stated CPI index, and usage of certain office equipment.

We have not provided material residual value guarantees for our leases, nor do our leases contain material
restrictions or covenants.

Marketable securities — As of September 30, 2022, we hold marketable securities classified as either
equity or debt securities. Changes in fair value of our equity securities are recorded in net income, while debt
securities, which are considered available-for-sale securities, are reported at market value with unrealized gains
and losses shown as a component of accumulated other comprehensive income (loss).

On October 1, 2020, we adopted new accounting guidance that introduced an impairment recognition model
for available-for-sale debt securities that requires credit losses to be recorded through an allowance account. We
regularly evaluate the performance of our available-for-sale debt securities on an investment by investment basis
for impairment, taking into consideration the securities’ purpose, volatility and current returns. If a determination
is made that a security will likely be sold before the recovery of its cost, the related investment is written down to
its estimated fair value.

Financial instruments and hedging activities — We use financial instruments to mitigate commodity price
risk in our distribution and pipeline and storage segments and to mitigate interest rate risk. The objectives and
strategies for using financial instruments have been tailored to our business and are discussed in Note 15 to the
consolidated financial statements.

We record all of our financial instruments on the balance sheet at fair value, with the exception of normal
purchases and normal sales that are expected to result in physical delivery, with changes in fair value ultimately
recorded in the statement of comprehensive income. These financial instruments are reported as risk management
assets and liabilities and are classified as current or noncurrent other assets or liabilities based upon the antici-
pated settlement date of the underlying financial instrument. We record the cash flow impact of our financial
instruments in operating cash flows based upon their balance sheet classification.

The timing of when changes in fair value of our financial instruments are recorded in the statement of com-
prehensive income depends on whether the financial instrument has been designated and qualifies as a part of a
hedging relationship or if regulatory rulings require a different accounting treatment. Changes in fair value for
financial instruments that do not meet one of these criteria are recognized in the statement of comprehensive
income as they occur.

Financial Instruments Associated with Commodity Price Risk

In our distribution segment, the costs associated with and the realized gains and losses arising from the use
of financial instruments to mitigate commodity price risk are included in our purchased gas cost adjustment
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mechanisms in accordance with regulatory requirements. Therefore, changes in the fair value of these financial
instruments are initially recorded as a component of deferred gas costs and recognized in the consolidated
statements of comprehensive income as a component of purchased gas cost when the related costs are recovered
through our rates and recognized in revenue in accordance with accounting principles generally accepted in the
United States. Accordingly, there is no earnings impact on our distribution segment as a result of the use of these
financial instruments.

Financial Instruments Associated with Interest Rate Risk

In connection with the planned issuance of long-term debt, we may use financial instruments to manage
interest rate risk. We currently manage this risk through the use of forward starting interest rate swaps to fix the
Treasury yield component of the interest cost associated with anticipated financings. We designate these finan-
cial instruments as cash flow hedges at the time the agreements are executed. Unrealized gains and losses asso-
ciated with the instruments are recorded as a component of accumulated other comprehensive income (loss).
When the instruments settle, the realized gain or loss is recorded as a component of accumulated other compre-
hensive income (loss) and recognized as a component of interest charges over the life of the related financing
arrangement. As of September 30, 2022 and 2021, no cash was required to be held in margin accounts.

Fair Value Measurements — We report certain assets and liabilities at fair value, which is defined as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (exit price). We primarily use quoted market prices and other observable
market pricing information in valuing our financial assets and liabilities and minimize the use of unobservable
pricing inputs in our measurements.

Fair-value estimates also consider our own creditworthiness and the creditworthiness of the counterparties
involved. Our counterparties consist primarily of financial institutions and major energy companies. This concen-
tration of counterparties may materially impact our exposure to credit risk resulting from market, economic or
regulatory conditions. We seek to minimize counterparty credit risk through an evaluation of their financial con-
dition and credit ratings and the use of collateral requirements under certain circumstances.

Amounts reported at fair value are subject to potentially significant volatility based upon changes in market
prices, including, but not limited to, the valuation of the portfolio of our contracts, maturity and settlement of
these contracts and newly originated transactions and interest rates, each of which directly affect the estimated
fair value of our financial instruments. We believe the market prices and models used to value these financial
instruments represent the best information available with respect to closing exchange and over-the-counter quota-
tions, time value and volatility factors underlying the contracts. Values are adjusted to reflect the potential impact
of an orderly liquidation of our positions over a reasonable period of time under then current market conditions.

Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to meas-
ure fair value based on observable and unobservable data. The hierarchy categorizes the inputs into three levels,
with the highest priority given to unadjusted quoted prices in active markets for identical assets and liabilities
(Level 1) and the lowest priority given to unobservable inputs (Level 3). The levels of the hierarchy are described
below:

Level 1 — Represents unadjusted quoted prices in active markets for identical assets or liabilities. An active
market for the asset or liability is defined as a market in which transactions for the asset or liability occur with
sufficient frequency and volume to provide pricing information on an ongoing basis. Prices actively quoted on
national exchanges are used to determine the fair value of most of our assets and liabilities recorded on our bal-
ance sheet at fair value.

Our Level 1 measurements consist primarily of our debt and equity securities. The Level 1 measurements
for investments in the Atmos Energy Corporation Master Retirement Trust (the Master Trust), Supplemental
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Executive Benefit Plan and postretirement benefit plan consist primarily of exchange-traded financial instru-
ments.

Level 2 — Represents pricing inputs other than quoted prices included in Level 1 that are either directly or
indirectly observable for the asset or liability as of the reporting date. These inputs are derived principally from,
or corroborated by, observable market data. Our Level 2 measurements primarily consist of non-exchange-traded
financial instruments, such as over-the-counter options and swaps and municipal and corporate bonds where
market data for pricing is observable. The Level 2 measurements for investments in our Master Trust, Supple-
mental Executive Benefit Plan and postretirement benefit plan consist primarily of non-exchange traded financial
instruments such as corporate bonds and government securities.

Level 3 — Represents generally unobservable pricing inputs which are developed based on the best
information available, including our own internal data, in situations where there is little if any market activity for
the asset or liability at the measurement date. The pricing inputs utilized reflect what a market participant would
use to determine fair value. We currently do not have any Level 3 investments.

Pension and other postretirement plans — Pension and other postretirement plan costs and liabilities are
determined on an actuarial basis and are affected by numerous assumptions and estimates including the market
value of plan assets, estimates of the expected return on plan assets, assumed discount rates and current demo-
graphic and actuarial mortality data. Our measurement date is September 30. The assumed discount rate and the
expected return are the assumptions that generally have the most significant impact on our pension costs and
liabilities. The assumed discount rate, the assumed health care cost trend rate and assumed rates of retirement
generally have the most significant impact on our postretirement plan costs and liabilities.

The discount rate is utilized principally in calculating the actuarial present value of our pension and post-
retirement obligation and net pension and postretirement cost. When establishing our discount rate, we consider
high quality corporate bond rates based on bonds available in the marketplace that are suitable for settling the
obligations, changes in those rates from the prior year and the implied discount rate that is derived from matching
our projected benefit disbursements with currently available high quality corporate bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return on plan assets
component of the annual pension and postretirement plan cost. We estimate the expected return on plan assets by
evaluating expected bond returns, equity risk premiums, asset allocations, the effects of active plan management,
the impact of periodic plan asset rebalancing and historical performance. We also consider the guidance from our
investment advisors when making a final determination of our expected rate of return on assets. To the extent the
actual rate of return on assets realized over the course of a year is greater than or less than the assumed rate, that
year’s annual pension or postretirement plan cost is not affected. Rather, this gain or loss is amortized over the
expected future working lifetime of the plan participants.

The expected return on plan assets is then calculated by applying the expected long-term rate of return on
plan assets to the market-related value of the plan assets. The market-related value of our plan assets represents
the fair market value of the plan assets, adjusted to smooth out short-term market fluctuations over a five-year
period. The use of this calculation will delay the impact of current market fluctuations on the pension expense for
the period.

We use a corridor approach to amortize actuarial gains and losses. Under this approach, net gains or losses
in excess of ten percent of the larger of the pension benefit obligation or the market-related value of the assets are
amortized on a straight-line basis. The period of amortization is the average remaining service of active partic-
ipants who are expected to receive benefits under the plan.

We estimate the assumed health care cost trend rate used in determining our annual postretirement net cost
based upon our actual health care cost experience, the effects of recently enacted legislation and general
economic conditions. Our assumed rate of retirement is estimated based upon the annual review of our partic-
ipant census information as of the measurement date.
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We present only the current service cost component of the net benefit cost within operations and main-
tenance expense in the consolidated statements of comprehensive income. The remaining components of net
benefit cost are recorded in other non-operating income (expense) in our consolidated statements of compre-
hensive income. Only the service cost component of net benefit cost is eligible for capitalization and we continue
to capitalize these costs into property, plant and equipment. Additionally, we defer into a regulatory asset the
portion of non-service components of net periodic benefit cost that are capitalizable for regulatory purposes.

Income taxes — Income taxes are determined based on the liability method, which results in income tax
assets and liabilities arising from temporary differences. Temporary differences are differences between the tax
bases of assets and liabilities and their reported amounts in the financial statements that will result in taxable or
deductible amounts in future years. The liability method requires the effect of tax rate changes on accumulated
deferred income taxes to be reflected in the period in which the rate change was enacted. The liability method
also requires that deferred tax assets be reduced by a valuation allowance unless it is more likely than not that the
assets will be realized.

The Company may recognize the tax benefit from uncertain tax positions only if it is at least more likely
than not that the tax position will be sustained on examination by the taxing authorities, based on the technical
merits of the position. The tax benefits recognized in the financial statements from such a position should be
measured based on the largest benefit that has a greater than fifty percent likelihood of being realized upon
settlement with the taxing authorities. We recognize accrued interest related to unrecognized tax benefits as a
component of interest charges. We recognize penalties related to unrecognized tax benefits as a component of
miscellaneous income (expense) in accordance with regulatory requirements.

Tax collections — We are allowed to recover from customers revenue-related taxes that are imposed upon
us. We record such taxes as operating expenses and record the corresponding customer charges as operating
revenues. However, we do collect and remit various other taxes on behalf of various governmental authorities,
and we record these amounts in our consolidated balance sheets on a net basis. We do not collect income taxes
from our customers on behalf of governmental authorities.

Contingencies — In the normal course of business, we are confronted with issues or events that may result
in a contingent liability. These generally relate to lawsuits, claims made by third parties or the action of various
regulatory agencies. For such matters, we record liabilities when they are considered probable and estimable,
based on currently available facts and our estimates of the ultimate outcome or resolution of the liability in the
future. We maintain liability insurance for various risks associated with the operation of our natural gas pipelines
and facilities, including for property damage and bodily injury. These liability insurance policies generally
require us to be responsible for the first $1.0 million (self-insured retention) of each incident. To the extent a loss
contingency exceeds the self-insurance retention, we record an insurance receivable when recovery is considered
probable. Upon reaching a settlement, the loss contingency is deemed resolved and recorded in accounts payable
and accrued liabilities until paid. Loss contingencies and any related insurance recovery receivables reflect our
best estimate of these amounts as of the date of this report. Actual results may differ from estimates, depending
on actual outcomes or changes in the facts or expectations surrounding each potential exposure.

Subsequent events — Except as noted in Note 7 to the consolidated financial statements regarding the pub-
lic offering of senior notes and Note 9 to the consolidated financial statements regarding the most recent update
to our securitization filing in the State of Kansas, no events occurred subsequent to the balance sheet date that
would require recognition or disclosure in the consolidated financial statements.

Recent accounting pronouncements

Accounting pronouncements adopted in fiscal 2022

In November 2021, the Financial Accounting Standards Board (FASB) issued guidance which will require
disclosure about government assistance in the notes to the financial statements. The amendment requires annual
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disclosures about transactions with a government that are accounted for by applying a grant or contribution
accounting model by analogy, including information about the nature of the transactions and the related account-
ing policy used to account for the transactions, the line items on the balance sheet and income statement that are
affected by the transactions and the significant terms and conditions of the transactions, including commitments
and contingencies. The amendment was effective for us beginning October 1, 2022; however, we elected to adopt
this amendment during the first quarter of fiscal 2022 as permitted by the guidance. As the guidance is related
only to disclosures in the notes to the financial statements, there was no impact on our financial position, results
of operations or cash flows.

In March 2020, the FASB issued optional guidance which will ease the potential burden in accounting for
recognizing the effects of reference rate reform on financial reporting. The amendments provide optional expe-
dients and exceptions for applying U.S. GAAP to contracts, hedging relationships and other transactions affected
by the cessation of the London Interbank Offered Rate (LIBOR). As discussed in Note 7, on March 31, 2022, we
amended and restated our $1.5 billion credit facility and our $900 million unsecured revolving credit agreement
which, among other things, included amending the interest rate provisions applicable to borrowings under this
agreement to utilize the secured overnight financing rate as the reference rate, rather than LIBOR. In addition, we
have evaluated the temporary expedients and options available under this guidance and identified the financial
instruments to which the expedients could be applied, if deemed necessary. As of September 30, 2022, we have
not applied any expedients or options available under these Accounting Standards Updates.

3. Segment Information

As of September 30, 2022, we manage and review our consolidated operations through the following two
reportable segments:

‰ The distribution segment is primarily comprised of our regulated natural gas distribution and related sales
operations in eight states.

‰ The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our
Atmos Pipeline-Texas division and our natural gas transmission operations in Louisiana.

Our determination of reportable segments considers the strategic operating units under which we manage
sales of various products and services to customers. Although our distribution segment operations are geo-
graphically dispersed, they are aggregated and reported as a single segment as each natural gas distribution divi-
sion has similar economic characteristics. In addition, because the pipeline and storage operations of our Atmos
Pipeline-Texas division and our natural gas transmission operations in Louisiana have similar economic charac-
teristics, they have been aggregated and reported as a single segment.

The accounting policies of the segments are the same as those described in the summary of significant
accounting policies. We evaluate performance based on net income or loss of the respective operating units. We
allocate interest and pension expense to the pipeline and storage segment; however, there is no debt or pension
liability recorded on the pipeline and storage segment balance sheet. All material intercompany transactions have
been eliminated; however, we have not eliminated intercompany profits when such amounts are probable of
recovery under the affiliates’ rate regulation process. Income taxes are allocated to each segment as if each
segment’s income taxes were calculated on a separate return basis.
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Income statements and capital expenditures by segment are shown in the following tables.

Year Ended September 30, 2022

Distribution
Pipeline and

Storage Eliminations Consolidated
(In thousands)

Operating revenues from external parties . . . . . . . . . . . . $4,031,936 $169,726 $ — $4,201,662
Intersegment revenues . . . . . . . . . . . . . . . . . . . . . . . . . . 3,258 523,934 (527,192) —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . 4,035,194 693,660 (527,192) 4,201,662
Purchased gas cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,210,302 (1,583) (526,063) 1,682,656
Operation and maintenance expense . . . . . . . . . . . . . . . . 518,443 192,847 (1,129) 710,161
Depreciation and amortization expense . . . . . . . . . . . . . 387,858 147,797 — 535,655
Taxes, other than income . . . . . . . . . . . . . . . . . . . . . . . . 314,046 38,162 — 352,208

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 604,545 316,437 — 920,982
Other non-operating income . . . . . . . . . . . . . . . . . . . . . . 6,946 26,791 — 33,737
Interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,921 52,890 — 102,811

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . 561,570 290,338 — 851,908
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,593 37,917 — 77,510

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 521,977 $252,421 $ — $ 774,398

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,675,798 $768,622 $ — $2,444,420

Year Ended September 30, 2021

Distribution
Pipeline and

Storage Eliminations Consolidated
(In thousands)

Operating revenues from external parties . . . . . . . . . . . . $3,238,753 $168,737 $ — $3,407,490
Intersegment revenues . . . . . . . . . . . . . . . . . . . . . . . . . . 3,220 468,610 (471,830) —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . 3,241,973 637,347 (471,830) 3,407,490
Purchased gas cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,501,695 1,582 (470,560) 1,032,717
Operation and maintenance expense . . . . . . . . . . . . . . . . 501,209 179,080 (1,270) 679,019
Depreciation and amortization expense . . . . . . . . . . . . . 345,481 132,496 — 477,977
Taxes, other than income . . . . . . . . . . . . . . . . . . . . . . . . 275,074 37,705 — 312,779

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 618,514 286,484 — 904,998
Other non-operating income (expense) . . . . . . . . . . . . . . (20,694) 18,549 — (2,145)
Interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,629 46,925 — 83,554

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . 561,191 258,108 — 819,299
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115,329 38,407 — 153,736

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 445,862 $219,701 $ — $ 665,563

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,454,195 $515,345 $ — $1,969,540
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Year Ended September 30, 2020

Distribution
Pipeline and

Storage Eliminations Consolidated
(In thousands)

Operating revenues from external parties . . . . . . . . . . . . $2,624,251 $196,886 $ — $2,821,137
Intersegment revenues . . . . . . . . . . . . . . . . . . . . . . . . . . 2,742 412,453 (415,195) —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . 2,626,993 609,339 (415,195) 2,821,137
Purchased gas cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,071,227 1,548 (413,921) 658,854
Operation and maintenance expense . . . . . . . . . . . . . . . . 472,760 158,115 (1,274) 629,601
Depreciation and amortization expense . . . . . . . . . . . . . 309,582 120,246 — 429,828
Taxes, other than income . . . . . . . . . . . . . . . . . . . . . . . . 245,181 33,574 — 278,755

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 528,243 295,856 — 824,099
Other non-operating income (expense) . . . . . . . . . . . . . . (1,265) 8,436 — 7,171
Interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,634 44,840 — 84,474

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . 487,344 259,452 — 746,796
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 91,680 53,673 — 145,353

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 395,664 $205,779 $ — $ 601,443

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,466,631 $469,045 $ — $1,935,676

The following table summarizes our revenues from external parties, excluding intersegment revenues, by
products and services for the fiscal years ended September 30.

2022 2021 2020
(In thousands)

Distribution revenues:
Gas sales revenues:

Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,492,116 $2,117,272 $1,717,070
Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,126,189 838,382 654,963
Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 224,632 113,171 89,641
Public authority and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66,956 50,369 42,007

Total gas sales revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,909,893 3,119,194 2,503,681
Transportation revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,905 105,554 97,441
Other gas revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,138 14,005 23,129

Total distribution revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,031,936 3,238,753 2,624,251
Pipeline and storage revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 169,726 168,737 196,886

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4,201,662 $3,407,490 $2,821,137
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Balance sheet information at September 30, 2022 and 2021 by segment is presented in the following tables.

September 30, 2022

Distribution
Pipeline and

Storage Eliminations Consolidated
(In thousands)

Property, plant and equipment, net . . . . . . . . . . . . . $12,723,532 $4,516,707 $ — $17,240,239

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $21,424,586 $4,797,206 $(4,028,803) $22,192,989

September 30, 2021

Distribution
Pipeline and

Storage Eliminations Consolidated
(In thousands)

Property, plant and equipment, net . . . . . . . . . . . . . $11,232,649 $3,831,321 $ — $15,063,970

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $18,847,266 $4,076,844 $(3,315,448) $19,608,662

4. Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in
the form of non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vest-
ing is predicated solely on the passage of time. The calculation of earnings per share using the two-class method
excludes income attributable to these participating securities from the numerator and excludes the dilutive impact
of those shares from the denominator. Basic weighted average shares outstanding is calculated based upon the
weighted average number of common shares outstanding during the periods presented. Also, this calculation
includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted
average shares outstanding for diluted EPS includes the incremental effects of the forward sale agreements, dis-
cussed in Note 8 to the consolidated financial statements, when the impact is dilutive.

Basic and diluted earnings per share for the fiscal years ended September 30 are calculated as follows:

2022 2021 2020
(In thousands, except per share data)

Basic Earnings Per Share
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $774,398 $665,563 $601,443
Less: Income allocated to participating securities . . . . . . . . . . . . . . . . . . . 508 465 444

Net income available to common shareholders . . . . . . . . . . . . . . . . . . . . . $773,890 $665,098 $600,999

Basic weighted average shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . 137,830 129,779 122,788

Net income per share — Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.61 $ 5.12 $ 4.89

Diluted Earnings Per Share
Net income available to common shareholders . . . . . . . . . . . . . . . . . . . . . $773,890 $665,098 $600,999
Effect of dilutive shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —

Net income available to common shareholders . . . . . . . . . . . . . . . . . . . . . $773,890 $665,098 $600,999

Basic weighted average shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . 137,830 129,779 122,788
Dilutive shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 266 55 84

Diluted weighted average shares outstanding . . . . . . . . . . . . . . . . . . . . . . 138,096 129,834 122,872

Net income per share — Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.60 $ 5.12 $ 4.89
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5. Revenue and Accounts Receivable

The following tables disaggregates our revenue from contracts with customers by customer type and seg-
ment and provides a reconciliation to total operating revenues, including intersegment revenues, for the periods
presented.

Year Ended
September 30, 2022

Distribution

Pipeline
and

Storage
(In thousands)

Gas sales revenues:
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,472,461 $ —
Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,120,322 —
Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 224,427 —
Public authority and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66,691 —

Total gas sales revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,883,901 —
Transportation revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113,043 707,205
Miscellaneous revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,282 13,679

Revenues from contracts with customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,007,226 720,884
Alternative revenue program revenues (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,041 (27,224)
Other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,927 —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4,035,194 $693,660

Year Ended
September 30, 2021

Distribution

Pipeline
and

Storage

Gas sales revenues:
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,129,704 $ —
Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 841,145 —
Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113,091 —
Public authority and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,565 —

Total gas sales revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,134,505 —
Transportation revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107,822 646,416
Miscellaneous revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,971 14,141

Revenues from contracts with customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,253,298 660,557
Alternative revenue program revenues (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,303) (23,210)
Other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,978 —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,241,973 $637,347
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Year Ended
September 30, 2020

Distribution

Pipeline
and

Storage

Gas sales revenues:
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,704,444 $ —
Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 650,396 —
Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,467 —
Public authority and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,339 —

Total gas sales revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,485,646 —
Transportation revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,435 636,819
Miscellaneous revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,085 9,754

Revenues from contracts with customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,604,166 646,573
Alternative revenue program revenues (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,856 (37,234)
Other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,971 —

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,626,993 $609,339

(1) In our distribution segment, we have weather-normalization adjustment mechanisms that serve to mitigate
the effects of weather on our revenue. Additionally, APT has a regulatory mechanism that requires that we
share with its tariffed customers 75% of the difference between the total non-tariffed revenues earned during
a test period and a revenue benchmark.

Accounts receivable and allowance for uncollectible accounts

Rollforwards of our allowance for uncollectible accounts for the years ended September 30, 2022, 2021 and
2020 are presented in the table below.

In response to the COVID-19 pandemic, beginning in March 2020, regulators issued collection mor-
atoriums, which required us to temporarily suspend our customer collection activities and charging late fees.
After regulators lifted these moratoriums, we resumed customer collection activities during the third quarter of
fiscal 2021. These regulatory orders influenced our bad debt expense and writeoffs from fiscal 2020 through
2022.

We actively work with our customers experiencing financial hardship to offer flexible payment options and
to direct them to aid agencies for financial assistance. Our allowance for uncollectible accounts reflects the
expected impact on our customers’ ability to pay. Our allowance for uncollectible accounts also reflects the fact
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that we have the ability to recovery the gas cost portion of uncollectible accounts through our gas cost recovery
mechanisms in five states, which covers approximately 81 percent of our residential and commercial customers.

Allowance for
uncollectible accounts

(In thousands)

Balance, September 30, 2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 15,899
Current period provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,796
Write-offs charged against allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,698)
Recoveries of amounts previously written off . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,952

Balance, September 30, 2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,949
Current period provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,807
Write-offs charged against allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11,019)
Recoveries of amounts previously written off . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,734

Balance, September 30, 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,471
Current period provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,576
Write-offs charged against allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (32,885)
Recoveries of amounts previously written off . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,831

Balance, September 30, 2022 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 49,993

6. Leases

We are the lessee for substantially all of our leasing activity, which primarily includes operating leases for
office and warehouse space, tower space, vehicles and heavy equipment used in our operations. We are also a
lessee in finance leases for service centers.

The following table presents our weighted average remaining lease term for our leases.

September 30, 2022 September 30, 2021

Weighted average remaining lease term (years)
Finance leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.7 19.0
Operating leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.7 10.2

The following table represents our weighted average discount rate:

September 30, 2022 September 30, 2021

Weighted average discount rate
Finance leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.0 % 5.7 %
Operating leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.9 % 2.8 %

Lease costs for the years ended September 30, 2022, 2021 and 2020 are presented in the table below. These
costs include both amounts recognized in expense and amounts capitalized. For the years ended September 30,
2022, 2021 and 2020 we did not have material short-term lease costs or variable lease costs.

Year Ended September 30
2022 2021 2020

(In thousands)

Finance lease cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,314 $ 1,334 $ 622
Operating lease cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,394 42,349 40,887

Total lease cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $47,708 $43,683 $41,509
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Our ROU assets and lease liabilities are presented as follows on the consolidated balance sheets:

Balance Sheet Classification September 30, 2022 September 30, 2021
(In thousands)

Assets
Finance leases . . . . . . . . . . . . . . . Net Property, Plant and

Equipment $ 50,118 $ 18,252
Operating leases . . . . . . . . . . . . . Deferred charges and other assets 214,663 222,446

Total right-of-use assets . . . . . . . . . $264,781 $240,698

Liabilities
Current

Finance leases . . . . . . . . . . . . . . . Current maturities of long-term debt $ 1,457 $ 452
Operating leases . . . . . . . . . . . . . Other current liabilities 38,644 37,688

Noncurrent

Finance leases . . . . . . . . . . . . . . . Long-term debt 50,393 18,287
Operating leases . . . . . . . . . . . . . Deferred credits and other

liabilities 184,301 194,745

Total lease liabilities . . . . . . . . . . . . $274,795 $251,172

Two service center leases are expected to commence in the fourth quarter of fiscal 2023 that impact our
future lease payments. The total future lease payments for these leases are $48.1 million.

Other pertinent information related to leases was as follows. During the years ended September 30, 2022,
2021 and 2020 amounts paid in cash for our finance leases were not material.

Year Ended September 30
2022 2021 2020

(In thousands)

Cash paid amounts included in the measurement of lease liabilities
Operating cash flows used for operating leases . . . . . . . . . . . . . . . . . . . . . . . . $45,080 $42,013 $37,758

Right-of-use assets obtained in exchange for lease obligations
Finance leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $33,833 $10,333 $ 6,083
Operating leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,310 $25,690 $34,169
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Maturities of our lease liabilities as of September 30, 2022 were as follows by fiscal years:

Total
Finance
Leases

Operating
Leases

(In thousands)

2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 46,417 $ 3,313 $ 43,104
2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,832 3,375 36,457
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,612 3,438 27,174
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,141 3,502 20,639
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,322 3,568 17,754
Thereafter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 170,704 55,997 114,707

Total lease payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 333,028 73,193 259,835
Less: Imputed interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58,233 21,343 36,890

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $274,795 $51,850 $222,945

Reported as of September 30, 2022
Short-term lease liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 40,101 $ 1,457 $ 38,644
Long-term lease liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,694 50,393 184,301

Total lease liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $274,795 $51,850 $222,945

7. Debt

Long-term debt

Long-term debt at September 30, 2022 and 2021 consisted of the following:

2022 2021
(In thousands)

Unsecured 0.625% Senior Notes, due March 2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,100,000 $1,100,000
Unsecured 3.00% Senior Notes, due June 2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,000 500,000
Unsecured 2.625% Senior Notes, due September 2029 . . . . . . . . . . . . . . . . . . . . . . . . 500,000 300,000
Unsecured 1.50% Senior Notes, due January 2031 . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000 600,000
Unsecured 5.95% Senior Notes, due October 2034 . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,000 200,000
Unsecured 5.50% Senior Notes, due June 2041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400,000 400,000
Unsecured 4.15% Senior Notes, due January 2043 . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,000 500,000
Unsecured 4.125% Senior Notes, due October 2044 . . . . . . . . . . . . . . . . . . . . . . . . . . 750,000 750,000
Unsecured 4.30% Senior Notes, due October 2048 . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000 600,000
Unsecured 4.125% Senior Notes, due March 2049 . . . . . . . . . . . . . . . . . . . . . . . . . . . 450,000 450,000
Unsecured 3.375% Senior Notes, due September 2049 . . . . . . . . . . . . . . . . . . . . . . . . 500,000 500,000
Unsecured 2.85% Senior Notes, due February 2052 . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000 —
Floating-rate term loan, due April 2022 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 200,000
Floating-rate Senior Notes, due March 2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,100,000 1,100,000
Medium term Series A notes, 1995-1, 6.67%, due December 2025 . . . . . . . . . . . . . . . 10,000 10,000
Unsecured 6.75% Debentures, due July 2028 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,000 150,000
Finance lease obligations (see Note 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,850 18,739

Total long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,011,850 7,378,739
Less:

Net original issue discount on unsecured senior notes and debentures . . . . . . . . . . 3,704 2,811
Debt issuance cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,042 45,271
Current maturities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,201,457 2,400,452

$5,760,647 $4,930,205
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Maturities of long-term debt, excluding our finance lease obligations, at September 30, 2022 were as fol-
lows by fiscal years (in thousands):

2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,200,000
2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,000
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,000
Thereafter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,250,000

$7,960,000

On October 3, 2022, we completed a public offering of $500 million of 5.750% senior notes due fiscal 2053,
with an effective interest rate of 4.504%, after giving effect to the estimated offering costs and settlement of our
interest rate swaps, and $300 million of 5.450% senior notes due fiscal 2033, with an effective interest rate of
5.570%, after giving effect to the estimated offering costs. The net proceeds from the offering, after the under-
writing discount and estimated offering expenses, of $789.4 million were used for general corporate purposes. In
September 2022, we settled the interest rate swaps associated with the $500 million offering and received
$197.1 million.

On January 14, 2022, we completed a public offering of $200 million of 2.625% senior notes due fiscal
2029, with an effective interest rate of 2.54%, after giving effect to the offering costs. The net proceeds from the
offering, after the underwriting discount and offering expenses, of $200.8 million were used to repay our
$200 million floating-rate term loan on January 18, 2022.

On October 1, 2021, we completed a public offering of $600 million of 2.85% senior notes due fiscal 2052,
with an effective interest rate of 2.58%, after giving effect to the offering costs and settlement of our interest rate
swaps. The net proceeds from the offering, after the underwriting discount and offering expenses, of
$589.8 million, will be used for general corporate purposes. In September 2021, we settled the interest rate swaps
associated with this offering and received $62.2 million.

On March 9, 2021, we completed a public offering of $1.1 billion of 0.625% senior notes due fiscal 2023,
with an effective interest rate of 0.834%, after giving effect to the offering costs, and $1.1 billion floating rate
senior notes due fiscal 2023 that bear interest at a rate equal to the Three-Month LIBOR rate plus 0.38%. The net
proceeds from the offering, after the underwriting discount and offering expenses, of $2.2 billion were used for
the payment of unplanned natural gas costs incurred during Winter Storm Uri. The notes are subject to optional
redemption at any time on or after September 9, 2021 at a price equal to 100% of the principal amount of the
notes being redeemed, plus any accrued and unpaid interest thereon, if any, to, but excluding, the redemption
date. As discussed in Note 9 to the consolidated financial statements, we intend to repay these notes in fiscal
2023 after the expected receipt of securitization funds.

On October 1, 2020, we completed a public offering of $600 million of 1.50% senior notes due 2031, with
an effective interest rate of 1.71%, after giving effect to the offering costs and settlement of our interest rate
swaps. The net proceeds from the offering, after the underwriting discount and offering expenses, of
$592.3 million, were used for general corporate purposes, including the repayment of working capital borrowings
pursuant to our commercial paper program and the related settlement of our interest rate swaps.

Short-term Debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a
balance of long-term debt and equity financing that achieves the Company’s desired capital structure with an
equity-to-total-capitalization ratio between 50% and 60%, inclusive of long-term and short-term debt. Our
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short-term borrowing requirements are driven primarily by construction work in progress and the seasonal nature
of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial
paper program and four committed revolving credit facilities with third-party lenders that provide $2.5 billion of
total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year
unsecured $1.5 billion credit facility. On March 31, 2022, we amended this agreement to (i) extend the maturity
date from March 31, 2026 to March 31, 2027 and (ii) replace the London interbank offered rate (the LIBOR
Rate) with the forward-looking term rate based on the secured overnight financing rate (the SOFR Rate) as the
interest rate benchmark. The facility now bears interest at a base rate or at a SOFR-based rate for the applicable
interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin rang-
ing from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings.
Additionally, the facility contains a $250 million accordion feature, which provides the opportunity to increase
the total committed loan to $1.75 billion. At September 30, 2022, there was $185.0 million outstanding under our
commercial paper program with a weighted average interest rate of 3.06% and weighted average maturities of
less than one month. At September 30, 2021, there were no amounts outstanding under our commercial paper
program

We also have a $900 million three-year unsecured revolving credit facility which is used to provide addi-
tional working capital funding. On March 31, 2022, we amended this agreement to (i) extend the maturity date
from March 31, 2024 to March 31, 2025 and (ii) replace the LIBOR Rate with the SOFR Rate as the interest
benchmark. This facility now bears interest at a base rate or at a SOFR-based rate for the applicable interest
period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging from
0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally, the
facility contains a $100 million accordion feature, which provides the opportunity to increase the total committed
loan to $1.0 billion. At September 30, 2022 and 2021, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2022 and is
used to provide working capital funding. There were no borrowings outstanding under this facility as of Sep-
tember 30, 2022 and 2021.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31,
2022 and is used to issue letters of credit and to provide working capital funding. At September 30, 2022, there
were no borrowings outstanding under the new facility; however, outstanding letters of credit reduced the total
amount available to us to $44.4 million.

Debt Covenants

The availability of funds under these credit facilities is subject to conditions specified in the respective
credit agreements, all of which we currently satisfy. These conditions include our compliance with financial
covenants and the continued accuracy of representations and warranties contained in these agreements. We are
required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio
of total-debt-to-total-capitalization of no greater than 70 percent. At September 30, 2022, our total-debt-to-total-
capitalization ratio, as defined, was 47 percent. In addition, both the interest margin and the fee that we pay on
unused amounts under each of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business,
including covenants substantially limiting liens, substantial asset sales and mergers. Additionally, our public debt
indentures relating to our senior notes and debentures, as well as certain of our revolving credit agreements, each
contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements
in amounts ranging from in excess of $15 million to in excess of $100 million becomes due by acceleration or is
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not paid at maturity. We were in compliance with all of our debt covenants as of September 30, 2022. If we were
unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on
demand, provide additional collateral or take other corrective actions.

8. Shareholders’ Equity

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

On June 29, 2021, we filed a shelf registration statement with the Securities and Exchange Commission
(SEC) that allows us to issue up to $5.0 billion in common stock and/or debt securities, which expires June 29,
2024. At September 30, 2022, approximately $2.2 billion of securities remained available for issuance under the
shelf registration statement. Following the completion of the $800 million senior unsecured notes offering on
October 3, 2022 (see Note 7 to the consolidated financial statements), approximately $1.4 billion of securities
remained available for issuance under the shelf registration statement.

On March 23, 2022, we filed a prospectus supplement under the shelf registration statement relating to an
at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to
an aggregate offering price of $1.0 billion through June 29, 2024 (including shares of common stock that may be
sold pursuant to forward sale agreements entered into concurrently with the ATM equity sales program). This
ATM equity sales program replaced our previous ATM equity sales program, filed on June 29, 2021, which was
exhausted during our second fiscal quarter.

During the year ended September 30, 2022, we executed forward sales under our ATM equity sales pro-
grams with various forward sellers who borrowed and sold 11,862,319 shares of our common stock at an
aggregate price of $1.3 billion. During the year ended September 30, 2022, we also settled forward sale agree-
ments with respect to 7,907,883 shares that had been borrowed and sold by various forward sellers under the
ATM program for net proceeds of $776.8 million. As of September 30, 2022, $481.7 million of equity was avail-
able for issuance under our existing ATM program. Additionally, we had $776.6 million in available proceeds
from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In Thousands) Forward Price

September 29, 2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,552,157 $492,015 $108.08
December 29, 2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 919,898 105,451 $114.63
March 28, 2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,554,105 179,177 $115.29

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,026,160 $776,643 $110.54

Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in accumulated other comprehensive income (AOCI) related to
available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains (losses) for our
available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related
to our interest rate agreement cash flow hedges are recognized in earnings as a component of interest charges, as
they are amortized. The following tables provide the components of our accumulated other comprehensive
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income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income
(loss).

Available-
for-Sale

Securities

Interest
Rate

Agreement
Cash Flow

Hedges Total
(In thousands)

September 30, 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 47 $ 69,756 $ 69,803
Other comprehensive income (loss) before reclassifications . . . . . . . . . . . . . (542) 296,875 296,333
Amounts reclassified from accumulated other comprehensive income . . . . . — 2,976 2,976

Net current-period other comprehensive income (loss) . . . . . . . . . . . . . . . . . (542) 299,851 299,309

September 30, 2022 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(495) $369,607 $369,112

Available-
for-Sale

Securities

Interest
Rate

Agreement
Cash Flow

Hedges Total
(In thousands)

September 30, 2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 238 $ (57,827) $ (57,589)
Other comprehensive income (loss) before reclassifications . . . . . . . . . . . . . (191) 123,017 122,826
Amounts reclassified from accumulated other comprehensive income . . . . . — 4,566 4,566

Net current-period other comprehensive income (loss) . . . . . . . . . . . . . . . . . (191) 127,583 127,392

September 30, 2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 47 $ 69,756 $ 69,803

9. Winter Storm Uri

Overview

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories
in mid-February 2021. During this time, the governors of Kansas and Texas each declared a state of emergency,
and certain regulatory agencies issued emergency orders that impacted the utility and natural gas industries,
including statewide utilities curtailment programs and orders encouraging or requiring jurisdictional natural gas
utilities to work to ensure customers were provided with safe and reliable natural gas service.

Due to the historic nature of this winter storm, we experienced unforeseeable and unprecedented market
pricing for gas costs, which resulted in aggregated natural gas purchases during the month of February of approx-
imately $2.3 billion. These gas costs were paid by the end of March 2021.

Incremental Financing

As discussed in Note 7 to the consolidated financial statements, on March 9, 2021, we completed a public
offering of $2.2 billion in debt securities and the net proceeds from the offering, after the underwriting discount
and offering expenses, were used to substantially fund these purchased gas costs. As a result of this unplanned
debt issuance, S&P lowered its long-term/short-term credit ratings from A/A-1 to A-/A-2 and placed our ratings
under negative outlook. Moody’s reaffirmed its long-term and short-term credit ratings and placed our ratings
under negative outlook, which was upgraded to stable in February 2022. These credit rating adjustments and the
issuance of unplanned debt did not impact our ability to satisfy our debt covenants.

Regulatory Asset Accounting

Our purchased gas costs are recoverable through purchased gas cost adjustment mechanisms in each state
where we operate. Due to the unprecedented level of purchased gas costs incurred during Winter Storm Uri, the
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Kansas Corporation Commission (KCC) and the Railroad Commission of Texas (RRC) issued orders authorizing
natural gas utilities to record a regulatory asset to account for the extraordinary costs associated with the winter
storm. Pursuant to these orders, as of September 30, 2022, we have recorded a $2.1 billion regulatory asset for
incremental costs, including carrying costs, incurred in Kansas ($88.5 million) and Texas ($2,021.0 million).

Securitization Proceedings

To minimize the impact on the customer bill by extending the recovery periods for these unprecedented
purchased gas costs, the Kansas and Texas State Legislatures each approved securitization legislation during
fiscal 2021. The following summarizes the status of the securitization of each state as of the date of this filing.

Kansas

The Kansas securitization legislation, which became effective April 9, 2021, permits a natural gas public
utility, in its sole discretion, to apply to the KCC for a financing order for the recovery of qualified extraordinary
costs through the issuance of bonds. On September 14, 2021, we filed with the KCC an application to securitize
$94.1 million of extraordinary gas costs incurred during Winter Storm Uri, which included an estimate of penal-
ties, carrying costs and administrative costs that we expect to incur in connection with the resolution of this fil-
ing. On March 24, 2022, the KCC issued an Order Approving Unanimous Settlement Agreement which
stipulated that all of our gas and storage costs were prudently incurred.

The KCC issued a financing order on October 25, 2022, which authorizes us to securitize, through the issu-
ance of bonds, $118.5 million, which includes the carrying costs and estimated interest related to the securitiza-
tion over a time period not to exceed 12 years. We expect the issuance of bonds to take place in the second
quarter of fiscal 2023. Because we intend to securitize these costs and recover over several years, we have
recorded the regulatory asset for Kansas as a long-term asset in deferred charges and other assets as of Sep-
tember 30, 2022.

Texas

On June 16, 2021, House Bill 1520 became effective. House Bill 1520 authorizes the RRC to issue a state-
wide securitization financing order directing the Texas Public Finance authority to issue bonds (customer rate
relief bonds) for gas utilities that choose to participate to recover extraordinary costs incurred to secure gas sup-
ply and to provide service during Winter Storm Uri, and to restore gas utility systems after that event, thereby
providing rate relief to customers by extending the period during which these extraordinary costs would other-
wise be recovered and supporting the financial strength and stability of gas utility companies.

The legislation required natural gas utilities seeking to participate in the securitization program to file an
application with the RRC and submit extraordinary gas costs incurred during Winter Storm Uri for a prudency
review by July 30, 2021. We filed our application with the RRC on July 30, 2021 to securitize $2.0 billion of
extraordinary gas costs incurred during Winter Storm Uri.

On November 10, 2021, the RRC issued a Final Determination of the Regulatory Asset (the Final
Determination). The Final Determination stipulates that all of our gas and storage costs were prudently incurred.
Additionally, the Final Determination permits us to defer, through December 31, 2021 our actual carrying costs
associated with the $2.2 billion of incremental financing issued in March 2021 and to recover approximately
$0.6 million of our administrative costs.

On February 8, 2022, the RRC issued a financing order that authorizes the Texas Public Financing Authority
to issue customer rate relief bonds to securitize the costs that were approved in the Final Determination over a
period not to exceed 30 years. Upon receipt of the securitization funds we will repay the $2.2 billion in public
notes issued to finance the incremental gas costs incurred during Winter Storm Uri.
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10. Retirement and Postretirement Employee Benefit Plans

We have both funded and unfunded noncontributory defined benefit plans that together cover most of our
employees. We also maintain a postretirement plan that provides health care benefits to retired employees.
Finally, we sponsor a defined contribution plan that covers substantially all employees. These plans are discussed
in further detail below.

As a rate regulated entity, most of our net periodic pension and other postretirement benefits costs are recov-
erable through our rates over a period of up to 15 years. A portion of these costs is capitalized into our rate base
or deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and
maintenance expense or other non-operating expense. Additionally, the amounts that have not yet been recog-
nized in net periodic pension cost that have been recorded as regulatory assets or liabilities are as follows:

Employee
Pension Plan

Supplemental
Executive

Retirement Plans
Postretirement

Plan Total
(In thousands)

September 30, 2022
Unrecognized prior service credit . . . . $ (121) $ — $ (51,079) $ (51,200)
Unrecognized actuarial (gain) loss . . . (32,159) 14,029 (87,527) (105,657)

$(32,280) $14,029 $(138,606) $(156,857)

September 30, 2021
Unrecognized prior service credit . . . . $ (353) $ — $ (64,313) $ (64,666)
Unrecognized actuarial (gain) loss . . . (3,060) 39,666 (28,141) 8,465

$ (3,413) $39,666 $ (92,454) $ (56,201)

Defined Benefit Plans

Employee Pension Plan

As of September 30, 2022, we maintained one cash balance defined benefit plan, the Atmos Energy Corpo-
ration Pension Account Plan (the Pension Plan). The Pension Plan was established effective January 1999 and
covers most of the employees of Atmos Energy that were hired on or before September 30, 2010. Effective
October 1, 2010, the Pension Plan was closed to new participants. The assets of the Pension Plan are held within
the Atmos Energy Corporation Master Retirement Trust (the Master Trust).

Opening account balances were established for participants as of January 1999 equal to the present value of
their respective accrued benefits under the pension plans which were previously in effect as of December 31,
1998. The Pension Plan credits an allocation to each participant’s account at the end of each year according to a
formula based on the participant’s age, service and total pay (excluding incentive pay). In addition, at the end of
each year, a participant’s account is credited with interest on the employee’s prior year account balance. Partic-
ipants are fully vested in their account balances after three years of service and may choose to receive their
account balances as a lump sum or an annuity.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of
the Employee Retirement Income Security Act of 1974 (ERISA), including the funding requirements under the
Pension Protection Act of 2006 (PPA). However, additional voluntary contributions are made from time to time
as considered necessary. Contributions are intended to provide not only for benefits attributed to service to date
but also for those expected to be earned in the future.

During fiscal 2022 and 2021, we contributed $8.5 million and $10.0 million in cash to the Pension Plan to
achieve a desired level of funding while maximizing the tax deductibility of this payment. Based upon market
conditions at September 30, 2022, the current funded position of the Pension Plan and the funding requirements
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under the PPA, we do not anticipate a minimum required contribution for fiscal 2023. However, we may consider
whether a voluntary contribution is prudent to maintain certain funding levels.

We make investment decisions and evaluate performance of the assets in the Master Trust on a medium-
term horizon of at least three to five years. We also consider our current financial status when making recom-
mendations and decisions regarding the Master Trust’s assets. Finally, we strive to ensure the Master Trust’s
assets are appropriately invested to maintain an acceptable level of risk and meet the Master Trust’s long-term
asset investment policy adopted by the Board of Directors.

To achieve these objectives, we invest the Master Trust’s assets in equity securities, fixed income securities,
interests in commingled pension trust funds, other investment assets and cash and cash equivalents. Investments
in equity securities are diversified among the market’s various subsectors in an effort to diversify risk and max-
imize returns. Fixed income securities are invested in investment grade securities. Cash equivalents are invested
in securities that either are short term (less than 180 days) or readily convertible to cash with modest risk.

The following table presents asset allocation information for the Master Trust as of September 30, 2022 and
2021.

Targeted
Allocation Range

Actual
Allocation

September 30
Security Class 2022 2021

Domestic equities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35%-55% 39.7% 44.5%
International equities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10%-20% 14.6% 16.9%
Fixed income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5%-30% 16.0% 16.0%
Company stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0%-15% 15.3% 10.6%
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0%-20% 14.4% 12.0%

At September 30, 2022 and 2021, the Pension Plan held 716,700 shares of our common stock which repre-
sented 15.3 percent and 10.6 percent of total Pension Plan assets. These shares generated dividend income for the
Pension Plan of approximately $1.9 million and $1.8 million during fiscal 2022 and 2021.

Our Pension Plan expenses and liabilities are determined on an actuarial basis and are affected by numerous
assumptions and estimates including the market value of plan assets, estimates of the expected return on plan
assets and assumed discount rates and demographic data. We review the estimates and assumptions underlying
our Pension Plan annually based upon a September 30 measurement date. The development of our assumptions is
fully described in our significant accounting policies in Note 2 to the consolidated financial statements. The
actuarial assumptions used to determine the pension liability for the Pension Plan was determined as of Sep-
tember 30, 2022 and 2021 and the actuarial assumptions used to determine the net periodic pension cost for the
Pension Plan was determined as of September 30, 2021, 2020 and 2019.

Additional assumptions are presented in the following table:

Pension
Liability Pension Cost

2022 2021 2022 2021 2020

Discount rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.66% 2.97% 2.97% 2.80% 3.29%
Rate of compensation increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.50% 3.50% 3.50% 3.50% 3.50%
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% 6.25% 6.25% 6.25% 6.50%
Interest crediting rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.69% 4.69% 4.69% 4.69% 4.69%
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The following table presents the Pension Plan’s accumulated benefit obligation, projected benefit obligation
and funded status as of September 30, 2022 and 2021:

2022 2021
(In thousands)

Accumulated benefit obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 428,629 $558,639

Change in projected benefit obligation:
Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 596,029 $604,221
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,165 17,369
Interest cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,606 16,883
Actuarial gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (141,567) (7,561)
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (38,706) (34,883)

Benefit obligation at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 449,527 596,029
Change in plan assets:

Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 596,806 528,881
Actual return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (87,575) 92,808
Employer contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,500 10,000
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (38,706) (34,883)

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 479,025 596,806

Reconciliation:
Funded status . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,498 777
Unrecognized prior service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Unrecognized net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

Net amount recognized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 29,498 $ 777

Net periodic pension cost for the Pension Plan for fiscal 2022, 2021 and 2020 is presented in the following
table.

Fiscal Year Ended September 30
2022 2021 2020

(In thousands)

Components of net periodic pension cost:
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 16,165 $ 17,369 $ 17,551
Interest cost (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,606 16,883 19,028
Expected return on assets (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (29,531) (27,913) (28,316)
Amortization of prior service credit (1) . . . . . . . . . . . . . . . . . . . . . (231) (231) (231)
Recognized actuarial loss (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,638 8,686 9,025

Net periodic pension cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 8,647 $ 14,794 $ 17,057

(1) The components of net periodic cost other than the service cost component are included in the line item other
non-operating income (expense) in the consolidated statements of comprehensive income or are capitalized
on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated
financial statements.

The following tables set forth by level, within the fair value hierarchy, the Pension Plan’s assets at fair value
as of September 30, 2022 and 2021. As required by authoritative accounting literature, assets are categorized in
their entirety based on the lowest level of input that is significant to the fair value measurement. The methods
used to determine fair value for the assets held by the Pension Plan are fully described in Note 2 to the
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consolidated financial statements. Investments in our common/collective trusts and limited partnerships that are
measured at net asset value per share equivalent are not classified in the fair value hierarchy. The net asset value
amounts presented are intended to reconcile the fair value hierarchy to the total investments. In addition to the
assets shown below, the Pension Plan had net accounts receivable of $2.4 million and $2.1 million at Sep-
tember 30, 2022 and 2021, which materially approximates fair value due to the short-term nature of these assets.

Assets at Fair Value as of September 30, 2022
Level 1 Level 2 Level 3 Total

(In thousands)

Investments:
Common stocks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $210,325 $ — $ — $210,325
Money market funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 14,490 — 14,490
Registered investment companies . . . . . . . . . . . . . . . . . . . . . . . 53,401 — — 53,401
Government securities:

Mortgage-backed securities . . . . . . . . . . . . . . . . . . . . . . . — 14,175 — 14,175
U.S. treasuries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,681 28 — 3,709

Corporate bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 22,320 — 22,320

Total investments measured at fair value . . . . . . . . . . . . . . . . . . . $267,407 $51,013 $ — 318,420

Investments measured at net asset value:
Common/collective trusts (1) . . . . . . . . . . . . . . . . . . . . . . . . . 86,891
Limited partnerships (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,331

Total investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $476,642

Assets at Fair Value as of September 30, 2021
Level 1 Level 2 Level 3 Total

(In thousands)

Investments:
Common stocks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $239,166 $ — $ — $239,166
Money market funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 7,060 — 7,060
Registered investment companies . . . . . . . . . . . . . . . . . . . . . . . 74,236 — — 74,236
Government securities:

Mortgage-backed securities . . . . . . . . . . . . . . . . . . . . . . . — 14,048 — 14,048
U.S. treasuries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,483 34 — 7,517

Corporate bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 30,834 — 30,834

Total investments measured at fair value . . . . . . . . . . . . . . . . . . . $320,885 $51,976 $ — 372,861

Investments measured at net asset value:
Common/collective trusts (1) . . . . . . . . . . . . . . . . . . . . . . . . . 121,570
Limited partnerships (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,299

Total investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $594,730

(1) The fair value of our common/collective trusts and limited partnerships are measured using the net asset
value per share practical expedient. There are no redemption restrictions, redemption notice periods or
unfunded commitments for these investments. The redemption frequency is daily.
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Supplemental Executive Retirement Plans

We have three nonqualified supplemental plans (the Supplemental Plans) which provide additional pension,
disability and death benefits to our officers and certain other employees of the Company.

The Supplemental Executive Benefits Plan (SEBP) covers our corporate officers and certain other employ-
ees of the Company who were employed on or before August 12, 1998. The SEBP is a defined benefit arrange-
ment which provides a benefit equal to 75 percent of covered compensation under which benefits paid from the
underlying qualified defined benefit plan are an offset to the benefits under the SEBP.

In August 1998, we adopted the Supplemental Executive Retirement Plan (SERP) (formerly known as the
Performance-Based Supplemental Executive Benefits Plan), which covers all corporate officers selected to
participate in the plan between August 12, 1998 and August 5, 2009. The SERP is a defined benefit arrangement
which provides a benefit equal to 60 percent of covered compensation under which benefits paid from the under-
lying qualified defined benefit plan are an offset to the benefits under the SERP.

Effective August 5, 2009, we adopted a new defined benefit Supplemental Executive Retirement Plan (the
2009 SERP), for corporate officers or any other employees selected at the discretion of the Board. Under the
2009 SERP, a nominal account has been established for each participant, to which the Company contributes at
the end of each calendar year an amount equal to ten percent (25 percent for members of the Management
Committee appointed on or after January 1, 2016) of the total of each participant’s base salary and cash incentive
compensation earned during each prior calendar year, beginning December 31, 2009. The benefits vest after three
years of service and attainment of age 55 and earn interest credits at the same annual rate as the Company’s Pen-
sion Plan.

During fiscal 2021, we recognized a settlement charge of $9.2 million and paid a $25.7 million lump sum in
relation to the retirements of certain executives.

We review the estimates and assumptions underlying our Supplemental Plans annually based upon a Sep-
tember 30 measurement date using the same techniques as our Pension Plan. The actuarial assumptions used to
determine the pension liability for the Supplemental Plans were determined as of September 30, 2022 and 2021
and the actuarial assumptions used to determine the net periodic pension cost for the Supplemental Plans were
determined as of September 30, 2021, 2020 and 2019. These assumptions are presented in the following table:

Pension
Liability Pension Cost

2022 2021 2022 2021 2020

Discount rate (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.71% 2.57% 2.57% 2.90% 3.19%
Rate of compensation increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.50% 3.50% 3.50% 3.50% 3.50%
Interest crediting rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.69% 4.69% 4.69% 4.69% 4.69%

(1) Reflects a weighted average discount rate for pension cost for fiscal 2021 and 2020 due to the settlements
during the year.
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The following table presents the Supplemental Plans’ accumulated benefit obligation, projected benefit
obligation and funded status as of September 30, 2022 and 2021:

2022 2021
(In thousands)

Accumulated benefit obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 79,233 $ 100,981

Change in projected benefit obligation:
Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $104,301 $ 129,140
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,129 1,067
Interest cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,647 3,180
Actuarial (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (22,471) 1,332
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,831) (4,720)
Settlements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (25,698)

Benefit obligation at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,775 104,301
Change in plan assets:

Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Employer contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,831 30,418
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,831) (4,720)
Settlements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (25,698)

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

Reconciliation:
Funded status . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (80,775) (104,301)
Unrecognized prior service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Unrecognized net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

Accrued pension cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (80,775) $(104,301)

Assets for the Supplemental Plans are held in separate rabbi trusts. At September 30, 2022 and 2021, assets
held in the rabbi trusts consisted of equity securities of $30.2 million and $38.1 million, which are included in
our fair value disclosures in Note 16 to the consolidated financial statements.

Net periodic pension cost for the Supplemental Plans for fiscal 2022, 2021 and 2020 is presented in the fol-
lowing table.

Fiscal Year Ended September 30
2022 2021 2020

(In thousands)

Components of net periodic pension cost:
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,129 $ 1,067 $ 1,074
Interest cost (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,647 3,180 4,188
Recognized actuarial loss (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,166 3,560 3,945
Settlements (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 9,151 9,180

Net periodic pension cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,942 $16,958 $18,387

(1) The components of net periodic cost other than the service cost component are included in the line item other
non-operating income (expense) in the consolidated statements of comprehensive income or are capitalized
on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated
financial statements.
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Estimated Future Benefit Payments

The following benefit payments for our defined benefit plans, which reflect expected future service, as
appropriate, are expected to be paid in the following fiscal years:

Pension
Plan

Supplemental
Plans

(In thousands)

2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 40,569 $ 9,995
2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,126 9,538
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,396 30,135
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,611 6,594
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,358 3,946
2028-2032 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198,156 27,420

Postretirement Benefits Plan

We sponsor the Retiree Medical Plan for Retirees and Disabled Employees of Atmos Energy Corporation
(the Retiree Medical Plan). This plan provides medical and prescription drug protection to all qualified partic-
ipants based on their date of retirement. The Retiree Medical Plan provides different levels of benefits depending
on the level of coverage chosen by the participants and the terms of predecessor plans; however, we generally
pay 80 percent of the projected net claims and administrative costs and participants pay the remaining 20 percent.
Effective January 1, 2015, for employees who had not met the participation requirements by September 30, 2009,
the contribution rates for the Company were limited to a three percent cost increase in claims and administrative
costs each year, with the participant responsible for the additional costs. Effective January 1, 2022, the Retiree
Medical Plan was amended to remove the three percent cost increase limitation and change the post-65 retiree
coverage to Via Benefits with an Atmos Energy funded Health Reimbursement Account. Eligible post-65 retirees
and post-65 spouses will be eligible to enroll in benefits provided by Via Benefits, including those that pre-
viously deferred or declined retiree coverage.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of
ERISA. However, additional voluntary contributions are made annually as considered necessary. Contributions
are intended to provide not only for benefits attributed to service to date but also for those expected to be earned
in the future. We expect to contribute between $15 million and $25 million to our Retiree Medical Plan during
fiscal 2023.

We maintain a formal investment policy with respect to the assets in our Retiree Medical Plan to ensure the
assets funding the Retiree Medical Plan are appropriately invested to maintain an acceptable level of risk. We
also consider our current financial status when making recommendations and decisions regarding the Retiree
Medical Plan.

We currently invest the assets funding our Retiree Medical Plan in diversified investment funds which con-
sist of common stocks, preferred stocks and fixed income securities. The diversified investment funds may invest
up to 75 percent of assets in common stocks and convertible securities. The following table presents asset alloca-
tion information for the Retiree Medical Plan assets as of September 30, 2022 and 2021.

Actual
Allocation

September 30
Security Class 2022 2021

Diversified investment funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97.7% 97.9%
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.3% 2.1%

We review the estimates and assumptions underlying our Retiree Medical Plan annually based upon a
September 30 measurement date using the same techniques as our Pension Plan and Supplemental Plans. The
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actuarial assumptions used to determine the pension liability for our Retiree Medical Plan were determined as of
September 30, 2022 and 2021 and the actuarial assumptions used to determine the net periodic pension cost for
the Retiree Medical Plan were determined as of September 30, 2021, 2020 and 2019.

The assumptions are presented in the following table:

Postretirement
Liability Postretirement Cost

2022 2021 2022 2021 2020

Discount rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.61% 3.01% 3.01% 2.80% 3.29%
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . 4.94% 4.94% 4.94% 4.94% 5.14%
Initial trend rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% 6.25% 6.25% 6.25% 6.25%
Ultimate trend rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.75% 5.00% 5.00% 5.00% 5.00%
Ultimate trend reached in . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2029 2027 2027 2026 2025

The following table presents the Retiree Medical Plan’s benefit obligation and funded status as of Sep-
tember 30, 2022 and 2021:

2022 2021
(In thousands)

Change in benefit obligation:
Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 355,156 $370,678
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,235 11,000
Interest cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,734 15,372
Plan participants’ contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,210 5,648
Actuarial (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (112,748) 6,800
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,359) (19,610)

Plan amendments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (34,732)

Benefit obligation at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 250,228 355,156
Change in plan assets:

Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . 268,199 208,245
Actual return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (40,113) 53,335
Employer contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,749 20,581
Plan participants’ contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,210 5,648
Benefits paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,359) (19,610)

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,686 268,199

Reconciliation:
Funded status . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,542) (86,957)
Unrecognized transition obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Unrecognized prior service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Unrecognized net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

Accrued postretirement cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (20,542) $ (86,957)
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Net periodic postretirement cost for the Retiree Medical Plan for fiscal 2022, 2021 and 2020 is presented in
the following table.

Fiscal Year Ended September 30
2022 2021 2020

(In thousands)

Components of net periodic postretirement cost:
Service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10,235 $ 11,000 $ 13,466
Interest cost (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,734 15,372 10,612
Expected return on assets (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,249) (10,455) (10,499)
Amortization of prior service (credit) cost (1) . . . . . . . . . . . . . . . . (13,234) 30,533 173
Recognized actuarial (gain) loss (1) . . . . . . . . . . . . . . . . . . . . . . . — 1,172 (1,337)

Net periodic postretirement cost . . . . . . . . . . . . . . . . . . . . . . . $ (5,514) $ 47,622 $ 12,415

(1) The components of net periodic cost other than the service cost component are included in the line item other
non-operating income (expense) in the consolidated statements of comprehensive income or are capitalized
on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated
financial statements.

We are currently recovering other postretirement benefits costs through our regulated rates in substantially
all of our service areas under accrual accounting as prescribed by accounting principles generally accepted in the
United States. Other postretirement benefits costs have been specifically addressed in rate orders in each juris-
diction served by our Kentucky/Mid-States, West Texas, Mid-Tex and Mississippi Divisions as well as our
Kansas jurisdiction and APT or have been included in a rate case and not disallowed. Management believes that
this accounting method is appropriate and will continue to seek rate recovery of accrual-based expenses in its
ratemaking jurisdictions that have not yet approved the recovery of these expenses.

The following tables set forth by level, within the fair value hierarchy, the Retiree Medical Plan’s assets at
fair value as of September 30, 2022 and 2021. The methods used to determine fair value for the assets held by the
Retiree Medical Plan are fully described in Note 2 to the consolidated financial statements.

Assets at Fair Value as of September 30, 2022
Level 1 Level 2 Level 3 Total

(In thousands)

Investments:
Money market funds . . . . . . . . . . . . . . . . . . . . . . . . . $ — $5,214 $ — $ 5,214
Registered investment companies . . . . . . . . . . . . . . . 224,472 — — 224,472

Total investments measured at fair value . . . . . . . . . . . $224,472 $5,214 $ — $229,686

Assets at Fair Value as of September 30, 2021
Level 1 Level 2 Level 3 Total

(In thousands)

Investments:
Money market funds . . . . . . . . . . . . . . . . . . . . . . . . . $ — $5,527 $ — $ 5,527
Registered investment companies . . . . . . . . . . . . . . . 262,672 — — 262,672

Total investments measured at fair value . . . . . . . . . . . $262,672 $5,527 $ — $268,199
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Estimated Future Benefit Payments

The following benefit payments paid by the Company, retirees and prescription drug subsidies for our
Retiree Medical Plan, which reflect expected future service, as appropriate, are expected to be paid in the follow-
ing fiscal years.

Company
Payments

Retiree
Payments

Subsidy
Payments

Total
Postretirement

Benefits
(In thousands)

2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $17,141 $2,445 $— $ 19,586
2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,409 2,410 — 19,819
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,582 2,314 — 19,896
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,022 2,282 — 20,304
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,269 2,193 — 20,462
2028-2032 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94,528 9,638 — 104,166

Defined Contribution Plan

The Atmos Energy Corporation Retirement Savings Plan and Trust (the Retirement Savings Plan) covers
substantially all employees and is subject to the provisions of Section 401(k) of the Internal Revenue Code.
Effective January 1, 2007, employees automatically become participants of the Retirement Savings Plan on the
date of employment. Participants may elect a salary reduction up to a maximum of 65 percent of eligible
compensation, as defined by the Retirement Savings Plan, not to exceed the maximum allowed by the Internal
Revenue Service. New participants are automatically enrolled in the Retirement Savings Plan at a contribution
rate of four percent of eligible compensation, from which they may opt out. We match 100 percent of a partic-
ipant’s contributions, limited to four percent of the participant’s salary. Prior to January 1, 2021, participants
were eligible to receive matching contributions after completing one year of service, in which they are immedi-
ately vested.

Effective January 1, 2021, participants are eligible to receive matching contributions immediately upon
enrollment in the Retirement Savings Plan. This matching contribution vests after completing one year of serv-
ice. Participants are also permitted to take out a loan against their accounts subject to certain restrictions.
Employees hired on or after October 1, 2010 participate in the enhanced plan in which participants receive a
fixed annual contribution of four percent of eligible earnings to their Retirement Savings Plan account. Partic-
ipants will continue to be eligible for company matching contributions of up to four percent of their eligible earn-
ings and will be fully vested in the fixed annual contribution after three years of service.

Effective October 1, 2022, the Retirement Savings Plan was amended to add a Roth elective deferral feature
and to implement an automatic increase feature whereby a participant who contributes less than 10 percent will
have their contribution percent increased by one percent annually unless the participant opts out.

Matching and fixed annual contributions to the Retirement Savings Plan are expensed as incurred and
amounted to $21.9 million, $20.6 million and $17.9 million for fiscal years 2022, 2021 and 2020. At Sep-
tember 30, 2022 and 2021, the Retirement Savings Plan held 1.6 percent and 1.9 percent of our outstanding
common stock.

11. Stock and Other Compensation Plans

Stock-Based Compensation Plans

Total stock-based compensation cost was $22.2 million, $24.1 million and $21.1 million for the fiscal years
ended September 30, 2022, 2021 and 2020. Of this amount, $11.5 million, $12.9 million and $11.6 million was
capitalized.
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1998 Long-Term Incentive Plan

We have the 1998 Long-Term Incentive Plan (LTIP), which provides a comprehensive, long-term incentive
compensation plan providing for discretionary awards of incentive stock options, non-qualified stock options,
stock appreciation rights, bonus stock, time-lapse restricted stock, time-lapse restricted stock units, performance-
based restricted stock units and stock units to certain employees and non-employee directors of the Company and
our subsidiaries. The objectives of this plan include attracting and retaining the best available personnel, provid-
ing for additional performance incentives and promoting our success by providing employees with the oppor-
tunity to acquire common stock.

We are authorized to grant awards up to a maximum cumulative amount of 11.2 million shares of common
stock under this plan subject to certain adjustment provisions. As of September 30, 2022, non-qualified stock
options, bonus stock, time-lapse restricted stock, time-lapse restricted stock units, performance-based restricted
stock units and stock units had been issued under this plan, and 0.9 million shares are available for future issu-
ance.

Restricted Stock Units Award Grants

As noted above, the LTIP provides for discretionary awards of restricted stock units to help attract, retain
and reward employees of Atmos Energy and its subsidiaries. Certain of these awards vest based upon the passage
of time and other awards vest based upon the passage of time and the achievement of specified performance tar-
gets. The fair value of the awards granted is based on the market price of our stock at the date of grant. We esti-
mate forfeitures using our historical forfeiture rate. The associated expense is recognized ratably over the vesting
period. We use authorized and unissued shares to meet share requirements for the vesting of restricted stock
units.

Employees who are granted time-lapse restricted stock units under our LTIP have a nonforfeitable right to
dividend equivalents that are paid at the same rate and at the same time at which they are paid on shares of stock
without restrictions. Time-lapse restricted stock units contain only a service condition that the employee recipi-
ents render continuous services to the Company for a period of three years from the date of grant, except for
accelerated vesting in the event of death, disability, change of control of the Company or termination without
cause (with certain exceptions). There are no performance conditions required to be met for employees to be
vested in time-lapse restricted stock units.

Employees who are granted performance-based restricted stock units under our LTIP have a forfeitable right
to dividend equivalents that accrue at the same rate at which they are paid on shares of stock without restrictions.
Dividend equivalents on the performance-based restricted stock units are paid either in cash or in the form of
shares upon the vesting of the award. Performance-based restricted stock units contain a service condition that
the employee recipients render continuous services to the Company for a period of three years from the begin-
ning of the applicable three-year performance period, except for accelerated vesting in the event of death, dis-
ability, change of control of the Company or termination without cause (with certain exceptions) and a
performance condition based on a cumulative earnings per share target amount.
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The following summarizes information regarding the restricted stock units granted under the plan during the
fiscal years ended September 30, 2022, 2021 and 2020:

2022 2021 2020

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Nonvested at beginning of year . . . . . . 378,127 $102.45 443,279 $ 99.28 503,072 $ 91.66
Granted . . . . . . . . . . . . . . . . . . . . . . 179,738 108.07 223,954 102.68 199,985 102.34
Vested . . . . . . . . . . . . . . . . . . . . . . . (159,019) 100.99 (271,435) 97.44 (242,975) 85.66
Forfeited . . . . . . . . . . . . . . . . . . . . . (17,551) 103.37 (17,671) 101.48 (16,803) 96.87

Nonvested at end of year . . . . . . . . . . . 381,295 $105.69 378,127 $102.45 443,279 $ 99.28

As of September 30, 2022, there was $14.1 million of total unrecognized compensation cost related to non-
vested restricted stock units granted under the LTIP. That cost is expected to be recognized over a weighted
average period of 1.4 years. The fair value of restricted stock vested during the fiscal years ended September 30,
2022, 2021 and 2020 was $16.0 million, $26.3 million and $20.7 million.

Other Plans

Direct Stock Purchase Plan

We maintain a Direct Stock Purchase Plan, open to all investors, which allows participants to have all or
part of their cash dividends paid quarterly in additional shares of our common stock. The minimum initial
investment required to join the plan is $1,250. Direct Stock Purchase Plan participants may purchase additional
shares of our common stock as often as weekly with voluntary cash payments of at least $25, up to an annual
maximum of $100,000.

Equity Incentive and Deferred Compensation Plan for Non-Employee Directors

We have an Equity Incentive and Deferred Compensation Plan for Non–Employee Directors, which pro-
vides non-employee directors of Atmos Energy with the opportunity to defer receipt, until retirement, of
compensation for services rendered to the Company and invest deferred compensation into either a cash account
or a stock account.

Other Discretionary Compensation Plans

We have an annual incentive program covering substantially all employees to give each employee an oppor-
tunity to share in our financial success based on the achievement of key performance measures considered crit-
ical to achieving business objectives for a given year with minimum and maximum thresholds. The Company
must meet the minimum threshold for the plan to be funded and distributed to employees. These performance
measures may include earnings growth objectives, improved cash flow objectives or crucial customer satisfaction
and safety results. We monitor progress towards the achievement of the performance measures throughout the
year and record accruals based upon the expected payout using the best estimates available at the time the accrual
is recorded. During the last several fiscal years, we have used earnings per share as our sole performance meas-
ure.
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12. Details of Selected Financial Statement Captions

The following tables provide additional information regarding the composition of certain financial statement
captions.

Balance Sheet

Accounts receivable

Accounts receivable was comprised of the following at September 30, 2022 and 2021:

September 30
2022 2021

(In thousands)

Billed accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $258,333 $218,219
Unbilled revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 121,518 97,417
Contributions in aid of construction receivable . . . . . . . . . . . . . . . . . . . . . . . . . 5,390 18,984
Insurance receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,160 53,779
Other accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,300 19,039

Total accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413,701 407,438
Less: allowance for uncollectible accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (49,993) (64,471)

Net accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $363,708 $342,967

Other current assets

Other current assets as of September 30, 2022 and 2021 were comprised of the following accounts.

September 30
2022 2021

(In thousands)

Deferred gas costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 119,742 $ 66,395
Winter Storm Uri incremental costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,020,954 2,011,719
Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58,551 48,766
Taxes receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,911 —
Materials and supplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,880 15,581
Assets from risk management activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,207 55,073
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,245 3,375

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,274,490 $2,200,909
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Property, plant and equipment

Property, plant and equipment was comprised of the following as of September 30, 2022 and 2021:

September 30
2022 2021

(In thousands)

Storage plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 589,210 $ 539,972
Transmission plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,325,540 3,725,347
Distribution plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,511,409 12,085,654
General plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 937,500 868,962
Intangible plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,612 38,612

19,402,271 17,258,547
Construction in progress . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 835,868 626,551

20,238,139 17,885,098
Less: accumulated depreciation and amortization . . . . . . . . . . . . . . . . . . (2,997,900) (2,821,128)

Net property, plant and equipment (1) . . . . . . . . . . . . . . . . . . . . . . . . $17,240,239 $15,063,970

(1) Net property, plant and equipment includes plant acquisition adjustments of $(26.6) million and $(28.5) mil-
lion at September 30, 2022 and 2021.

Deferred charges and other assets

Deferred charges and other assets as of September 30, 2022 and 2021 were comprised of the following
accounts.

September 30
2022 2021

(In thousands)

Marketable securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 96,012 $108,071
Regulatory assets (See Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 368,375 351,843
Operating lease right of use assets (See Note 6) . . . . . . . . . . . . . . . . . . . . . . . 214,663 222,446
Winter Storm Uri incremental costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88,500 89,009
Assets from risk management activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 355,784 175,613
Pension assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,498 —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,968 27,738

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,173,800 $974,720
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Accounts payable and accrued liabilities

Accounts payable and accrued liabilities as of September 30, 2022 and 2021 were comprised of the follow-
ing accounts.

September 30
2022 2021

(In thousands)

Trade accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $258,506 $224,873
Accrued gas payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 157,942 100,699
Accrued liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,571 97,650

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $496,019 $423,222

Other current liabilities

Other current liabilities as of September 30, 2022 and 2021 were comprised of the following accounts.

September 30
2022 2021

(In thousands)

Customer credit balances and deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 56,016 $ 49,722
Accrued employee costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,661 50,517
Deferred gas costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,834 52,553
Operating lease liabilities (See Note 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,644 37,688
Accrued interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,542 55,164
Liabilities from risk management activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,000 5,269
Taxes payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189,239 160,986
Pension and postretirement liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,721 4,863
Regulatory cost of removal obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,676 72,823
APT annual adjustment mechanism . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,034 22,694
Regulatory excess deferred taxes (See Note 14) . . . . . . . . . . . . . . . . . . . . . . . . . 159,808 155,857
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,982 18,545

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $720,157 $686,681
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Deferred credits and other liabilities

Deferred credits and other liabilities as of September 30, 2022 and 2021 were comprised of the following accounts.

September 30
2022 2021

(In thousands)

Pension and postretirement liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 91,596 $185,617
Operating lease liabilities (See Note 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184,301 194,745
Customer advances for construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,628 9,879
Other regulatory liabilities (See Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178,990 75,506
Asset retirement obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,737 18,373
Liabilities from risk management activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,129 —
APT annual adjustment mechanism . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,104 8,416
Unrecognized tax benefits (See Note 14) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,908 32,792
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,909 12,161

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $538,302 $537,489

Statement of Comprehensive Income

Other non-operating income (expense)

Other non-operating income (expense) for the fiscal years ended September 30, 2022, 2021 and 2020 were
comprised of the following accounts.

Year Ended September 30
2022 2021 2020

(In thousands)

Equity component of AFUDC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 45,505 $ 32,749 $ 23,493
Performance-based rate program . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,327 6,362 6,771
Pension and other postretirement non-service credit (cost) . . . . . . . 8,337 (19,238) (3,189)
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,781 2,144 2,932
Community support spending . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,357) (14,460) (11,728)
Unrealized losses on equity securities . . . . . . . . . . . . . . . . . . . . . . . (7,737) (860) (4,176)
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,119) (8,842) (6,932)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 33,737 $ (2,145) $ 7,171

Statement of Cash Flows

Supplemental disclosures of cash flow information for the fiscal years ended September 30, 2022, 2021 and
2020 were as follows:

Year Ended September 30
2022 2021 2020

(In thousands)

Cash Paid (Received) During The Period For:
Interest (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $234,297 $207,555 $194,993
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 15,760 $ 8,199 $ (3,071)
Non-Cash Transactions:
Capital expenditures included in current liabilities . . . . . . . . . . . . $217,868 $184,786 $113,365

(1) Cash paid during the period for interest, net of amounts capitalized was $98.4 million, $81.9 million and
$82.3 million for the fiscal years ended September 30, 2022, 2021 and 2020.
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13. Commitments and Contingencies

Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such mat-
ters, we record liabilities when they are considered probable and estimable, based on currently available facts,
our historical experience and our estimates of the ultimate outcome or resolution of the liability in the future.
While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is
possible though not reasonably estimable, it is the opinion of management that any amounts exceeding the
accruals will not have a material adverse impact on our financial position, results of operations or cash flows.

The National Transportation Safety Board (NTSB) held a public meeting on January 12, 2021 to determine
the probable cause of the incident that occurred at a Dallas, Texas residence on February 23, 2018 that resulted in
one fatality and injuries to four other residents. At the meeting, the Board deliberated and voted on proposed
findings of fact, a probable cause statement, and safety recommendations. On February 8, 2021, the NTSB issued
its final report that included an Executive Summary, Findings, Probable Cause and Recommendations. Also on
February 8, 2021, safety recommendations letters were distributed to recommendation recipients, including
Atmos Energy. Atmos Energy provided a written response on May 7, 2021. Following the release of the NTSB’s
final report, the Railroad Commission of Texas (RRC) completed its safety evaluation related to the same
incident finding four alleged violations and initiated an enforcement proceeding to pursue administrative penal-
ties totaling $1.6 million. Atmos Energy is working with the RRC to resolve the alleged violations and satisfy the
administrative penalties.

On October 26, 2022, the NTSB issued its final report that included Factual Information, Analysis and
Probable Cause of a worksite accident that occurred in Farmersville, Texas on June 28, 2021 that resulted in two
fatalities and injuries to two others. Three civil actions have been filed in Dallas, Texas against Atmos Energy
and one of its contractors in response to the accident.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the
ordinary course of our business. While the results of such litigation and response actions to such environmental-
related matters or claims cannot be predicted with certainty, we continue to believe the final outcome of such
litigation and matters or claims will not have a material adverse effect on our financial condition, results of oper-
ations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up
to one year. Commitments for estimated base gas volumes are established under these contracts on a monthly
basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary
during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable
source of gas for our customers in its service area, which obligate it to purchase specified volumes at prices under
contracts indexed to natural gas trading hubs or fixed price contracts. At September 30, 2022, we were commit-
ted to purchase 55.6 Bcf within one year and 89.1 Bcf within two to three years under indexed contracts. At
September 30, 2022, we were committed to purchase 13.2 Bcf within one year under fixed price contracts with a
weighted average price of $5.39 per Mcf. Purchases under these contracts totaled $352.6 million, $149.4 million
and $58.5 million for 2022, 2021 and 2020.

Rate Regulatory Proceedings

As of September 30, 2022, routine rate regulatory proceedings were in progress in some of our service
areas, which are discussed in further detail above in the Business — Ratemaking Activity section.
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14. Income Taxes

Income Tax Expense

The components of income tax expense from continuing operations for 2022, 2021 and 2020 were as fol-
lows:

2022 2021 2020
(In thousands)

Current
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,849 $ — $ —
State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,125 252 14,193

Deferred
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,435 128,867 143,039
State (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,101 24,617 (11,879)

Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $77,510 $153,736 $145,353

(1) Includes a non-cash income tax benefit of $21.0 million in fiscal 2020 resulting from the remeasurement of
the rate at which state deferred taxes will reverse in the future as discussed below.

Reconciliations of the provision for income taxes computed at the statutory rate of 21 percent to the reported
provisions for income taxes from continuing operations for 2022, 2021 and 2020 are set forth below:

2022 2021 2020
(In thousands)

Tax at statutory rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 178,901 $172,053 $156,827
Common stock dividends deductible for tax reporting . . . . . . . . . (1,355) (1,372) (1,419)
State taxes (net of federal benefit) . . . . . . . . . . . . . . . . . . . . . . . . 24,669 19,647 22,791
Amortization of excess deferred taxes . . . . . . . . . . . . . . . . . . . . . (127,193) (45,382) (16,125)
Remeasurement due to state deferred tax rate change . . . . . . . . . — — (20,962)
Other, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,488 8,790 4,241

Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 77,510 $153,736 $145,353
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Deferred income taxes reflect the tax effect of differences between the basis of assets and liabilities for book
and tax purposes. The tax effect of temporary differences that gave rise to significant components of the deferred
tax liabilities and deferred tax assets at September 30, 2022 and 2021 are presented below:

2022 2021
(In thousands)

Deferred tax assets:
Employee benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 57,094 $ 64,316
Net operating loss carryforwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 485,061 911,424
Charitable and other credit carryforwards . . . . . . . . . . . . . . . . . . . . . . 1,903 7,712
Regulatory excess deferred tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,548 148,200
Lease asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,007 52,138
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,035 33,591

Total deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 748,648 1,217,381
Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (523) (663)

Net deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 748,125 1,216,718
Deferred tax liabilities:

Difference in net book value and net tax value of assets . . . . . . . . . . . (2,431,757) (2,258,264)
Gas cost adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (43,964) (26,413)
Winter Storm Uri regulatory asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,710) (471,025)
Lease liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (50,007) (52,138)
Rate deferral adjustment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (49,309) (47,445)
Interest rate agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (106,820) (20,156)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45,063) (47,086)

Total deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,747,630) (2,922,527)

Net deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(1,999,505) $(1,705,809)

We deduct our purchased gas costs for federal income tax purposes in the period they are paid. As a result of
impacts from Winter Storm Uri, we recorded a $471.0 million (tax effected) increase in our deferred tax liability
and an increase in our net operating loss carryforward as of September 30, 2021. As a result of the financing
order issued by the Texas RRC on February 8, 2022, we reduced the deferred tax liability associated with the
Winter Storm Uri regulatory asset and the corresponding deferred tax asset associated with net operating loss
carry forwards by $450.3 million during fiscal 2022.

At September 30, 2022, we had $441.3 million (tax effected) of federal net operating loss carryforwards.
The federal net operating loss carryforwards are available to offset future taxable income and have no expiration
date. The Company has no charitable contribution carryforwards to offset future taxable income as of Sep-
tember 30, 2022.

The Company also has $43.8 million (tax effected) of state net operating loss carryforwards (net of
$11.4 million of federal effects) and $1.9 million of state tax credits carryforwards (net of $0.5 million of federal
effects). Depending on the jurisdiction in which the state net operating loss was generated, the carryforwards
expiration period begins in fiscal 2026.
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At September 30, 2022, we had recorded liabilities associated with unrecognized tax benefits totaling
$52.7 million, which includes $12.8 million in deferred tax liabilities. The following table reconciles the begin-
ning and ending balance of our unrecognized tax benefits:

2022 2021 2020
(In thousands)

Unrecognized tax benefits - beginning balance . . . . . . . . . . . . . . . . . . . . . . . $ 32,792 $30,921 $27,716
Increase (decrease) resulting from prior period tax positions . . . . . . . . . . (721) 671 (26)
Increase resulting from current period tax positions . . . . . . . . . . . . . . . . . 20,612 1,200 3,231

Unrecognized tax benefits - ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . 52,683 32,792 30,921
Less: deferred federal and state income tax benefits . . . . . . . . . . . . . . . . . . . . . (11,063) (6,886) (6,493)

Total unrecognized tax benefits that, if recognized, would impact the effective
income tax rate as of the end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 41,620 $25,906 $24,428

The Company recognizes interest accrued related to unrecognized tax benefits in interest expense and penal-
ties included within interest charges in our consolidated statements of comprehensive income. During the years
ended September 30, 2022, 2021 and 2020, the Company recognized approximately $1.3 million, $1.4 million
and $0.7 million in interest and penalties. The Company had approximately $11.7 million, $10.4 million and
$8.2 million for the payment of interest and penalties accrued at September 30, 2022, 2021 and 2020.

We file income tax returns in the U.S. federal jurisdiction as well as in various states where we have oper-
ations. We have concluded substantially all U.S. federal income tax matters through fiscal year 2009 and con-
cluded substantially all Texas income tax matters through fiscal year 2010.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of
service ratemaking due to the enactment of the Tax Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legis-
lative change enacted in fiscal 2020. As of September 30, 2022 and 2021, $159.8 million and $155.9 million is
recorded in other current liabilities.

Currently, the regulatory excess net deferred tax liability is being returned over various periods. Of this
amount, $404.2 million, is being returned to customers over 35 - 60 months. An additional $78.4 million is being
returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund
periods. The refund of the remaining $15.1 million will be addressed in future rate proceedings.

15. Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. Our financial
instruments do not contain any credit-risk-related or other contingent features that could cause accelerated pay-
ments when our financial instruments are in net liability positions.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commod-
ity price risk; however, our customers are exposed to the effects of volatile natural gas prices. We manage this
exposure through a combination of physical storage, fixed-price forward contracts and financial instruments,
primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price
volatility on our customers during the winter heating season.

In jurisdictions where we are permitted to mitigate commodity price risk through financial instruments, the
relevant regulatory authorities may establish the level of heating season gas purchases that can be hedged. Our
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distribution gas supply department is responsible for executing this segment’s commodity risk management activ-
ities in conformity with regulatory requirements. Historically, if the regulatory authority does not establish this
level, we seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial
instruments. For the 2021-2022 heating season (generally October through March), in the jurisdictions where we
are permitted to utilize financial instruments, we hedged approximately 42 percent, or approximately 23.9 Bcf of
the winter flowing gas requirements at a weighted average cost of approximately $3.67 per Mcf. We have not
designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treas-
ury yield component of the interest cost associated with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of September 30, 2022.
These swaps were designated as cash flow hedges at the time the agreements were executed.

Planned Debt Issuance Date
Amount
Hedged

(In thousands)

Fiscal 2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 450,000
Fiscal 2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000
Fiscal 2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,000

$1,350,000

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our
consolidated balance sheet and statements of comprehensive income.

As of September 30, 2022, our financial instruments were comprised of both long and short commodity
positions. A long position is a contract to purchase the commodity, while a short position is a contract to sell the
commodity. As of September 30, 2022, we had 14,335 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of
September 30, 2022 and 2021. As discussed in Note 2 to the consolidated financial statements, we report our
financial instruments as risk management assets and liabilities, each of which is classified as current or non-
current based upon the anticipated settlement date of the underlying financial instrument. The gross amounts of
recognized assets and liabilities are netted within our consolidated balance sheets to the extent that we have
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netting arrangements with the counterparties. However, as of September 30, 2022 and 2021, no gross amounts
and no cash collateral were netted within our consolidated balance sheet.

Balance Sheet Location Assets Liabilities
(In thousands)

September 30, 2022
Designated As Hedges:

Interest rate contracts . . . . . . . . . . . . . . . Deferred charges and other assets /
Deferred credits and other liabilities $355,075 $ —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 355,075 —
Not Designated As Hedges:

Commodity contracts . . . . . . . . . . . . . . . Other current assets /
Other current liabilities 26,207 (3,000)

Commodity contracts . . . . . . . . . . . . . . . Deferred charges and other assets /
Deferred credits and other liabilities 709 (1,129)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,916 (4,129)

Gross / Net Financial Instruments . . . . . . . $381,991 $(4,129)

Balance Sheet Location Assets Liabilities
(In thousands)

September 30, 2021
Designated As Hedges:

Interest rate contracts . . . . . . . . . . . . . . . Deferred charges and other assets /
Deferred credits and other liabilities $169,469 $ —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 169,469 —
Not Designated As Hedges:

Commodity contracts . . . . . . . . . . . . . . . Other current assets /
Other current liabilities 55,073 (5,269)

Commodity contracts . . . . . . . . . . . . . . . Deferred charges and other assets /
Deferred credits and other liabilities 6,144 —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,217 (5,269)

Gross / Net Financial Instruments . . . . . . . $230,686 $(5,269)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges

As discussed above, our distribution segment has interest rate agreements, which we designate as cash flow
hedges at the time the agreements were executed. The net loss on settled interest rate agreements reclassified
from AOCI into interest charges on our consolidated statements of comprehensive income for the years ended
September 30, 2022, 2021 and 2020 was $3.8 million, $5.9 million and $5.5 million.
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as
a component of other comprehensive income, net of taxes, for the years ended September 30, 2022 and 2021.

Fiscal Year Ended
September 30

2022 2021
(In thousands)

Increase in fair value:
Interest rate agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $296,875 $123,017

Recognition of losses in earnings due to settlements:
Interest rate agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,976 4,566

Total other comprehensive income from hedging, net of tax . . . . . . . . . . . . . . . $299,851 $127,583

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in
earnings as they are amortized over the terms of the underlying debt instruments. As of September 30, 2022, we
had $94.1 million of net realized gains in AOCI associated with our interest rate agreements. The following
amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded
in AOCI associated with our interest rate agreements, based upon the fair values of these agreements at the date
of settlement. The remaining amortization periods for these settled amounts extend through fiscal 2053. How-
ever, the table below does not include the expected recognition in earnings of our outstanding interest rate
agreements as those financial instruments have not yet settled.

Interest Rate
Agreements

(In thousands)

2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,120
2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,120
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,120
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,120
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,120
Thereafter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,547

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $94,147

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as
hedges. However, there is no earnings impact on our distribution segment as a result of the use of these financial
instruments because the gains and losses arising from the use of these financial instruments are recognized in the
consolidated statements of comprehensive income as a component of purchased gas cost when the related costs
are recovered through our rates and recognized in revenue. Accordingly, the impact of these financial instruments
is excluded from this presentation.

16. Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measure-
ment date (exit price). We record cash and cash equivalents, accounts receivable and accounts payable at carry-
ing value, which substantially approximates fair value due to the short-term nature of these assets and liabilities.
For other financial assets and liabilities, we primarily use quoted market prices and other observable market pric-
ing information to minimize the use of unobservable pricing inputs in our measurements when determining fair
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value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2 to the
consolidated financial statements.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. The fair
value of these assets is presented in Note 10 to the consolidated financial statements.

Quantitative Disclosures

Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market
data are observable or corroborated by observable market data. The following tables summarize, by level within
the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of
September 30, 2022 and 2021. As required under authoritative accounting literature, assets and liabilities are
categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)(1)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting
and

Cash
Collateral

September 30,
2022

(In thousands)

Assets:
Financial instruments . . . . . . . . . . . . . . . . . . . $ — $381,991 $ — $ — $381,991
Debt and equity securities

Registered investment companies . . . . . . . 26,367 — — — 26,367
Bond mutual funds . . . . . . . . . . . . . . . . . . . 32,367 — — — 32,367
Bonds (2) . . . . . . . . . . . . . . . . . . . . . . . . . . . — 33,433 — — 33,433
Money market funds . . . . . . . . . . . . . . . . . . — 3,845 — — 3,845

Total debt and equity securities . . . . . . . . . . . 58,734 37,278 — — 96,012

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . $58,734 $419,269 $ — $ — $478,003

Liabilities:
Financial instruments . . . . . . . . . . . . . . . . . . . $ — $ 4,129 $ — $ — $ 4,129

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)(1)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting
and

Cash
Collateral

September 30,
2021

(In thousands)

Assets:
Financial instruments . . . . . . . . . . . . . . . . . . . $ — $230,686 $ — $ — $230,686
Debt and equity securities

Registered investment companies . . . . . . . 35,175 — — — 35,175
Bond mutual funds . . . . . . . . . . . . . . . . . . . 34,298 — — — 34,298
Bonds (2) . . . . . . . . . . . . . . . . . . . . . . . . . . . — 35,655 — — 35,655
Money market funds . . . . . . . . . . . . . . . . . . — 2,943 — — 2,943

Total debt and equity securities . . . . . . . . . . . 69,473 38,598 — — 108,071

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . $69,473 $269,284 $ — $ — $338,757

Liabilities:
Financial instruments . . . . . . . . . . . . . . . . . . . $ — $ 5,269 $ — $ — $ 5,269
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(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-
based approach in which observable market prices are adjusted for criteria specific to each instrument, such
as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued
based on the most recent available quoted market prices and money market funds which are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current
accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities.
We evaluate the performance of our available-for-sale debt securities on an investment by investment basis for
impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent to sell
the security. As of September 30, 2022, no allowance for credit losses was recorded for our available-for-sale
debt securities. At September 30, 2022 and 2021, the amortized cost of our available-for-sale debt securities was
$34.1 million and $35.6 million. At September 30, 2022 we maintained investments in bonds that have con-
tractual maturity dates ranging from October 2022 through September 2026.

Other Fair Value Measures

In addition to the financial instruments above, we have several financial and nonfinancial assets and
liabilities subject to fair value measures. These financial assets and liabilities include cash and cash equivalents,
accounts receivable, accounts payable, finance leases and debt, which are recorded at carrying value. The non-
financial assets and liabilities include asset retirement obligations and pension and postretirement plan assets. For
cash and cash equivalents, accounts receivable, accounts payable and finance leases we consider carrying value
to materially approximate fair value due to the short-term nature of these assets and liabilities.

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance
leases, is determined using third party market value quotations, which are considered Level 1 fair value
measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The following
table presents the carrying value and fair value of our long-term debt, excluding finances leases, debt issuance
costs and original issue premium or discount, as of September 30, 2022:

September 30,
2022

(In thousands)

Carrying Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $7,960,000
Fair Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,918,843

17. Concentration of Credit Risk

Credit risk is the risk of financial loss to us if a customer fails to perform its contractual obligations. We
engage in transactions for the purchase and sale of products and services with major companies in the energy
industry and with industrial, commercial, residential and municipal energy consumers. These transactions princi-
pally occur in the southern and midwestern regions of the United States. We believe that this geographic concen-
tration does not contribute significantly to our overall exposure to credit risk. Credit risk associated with trade
accounts receivable for the distribution segment is mitigated by the large number of individual customers and the
diversity in our customer base. The credit risk for our pipeline and storage segment is not significant.
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ITEM 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None.

ITEM 9A. Controls and Procedures.

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including
our principal executive officer and principal financial officer, of the effectiveness of the Company’s disclosure
controls and procedures, as such term is defined in Rule 13a-15(e) under the Securities Exchange Act of 1934, as
amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal
financial officer have concluded that the Company’s disclosure controls and procedures were effective as of
September 30, 2022 to provide reasonable assurance that information required to be disclosed by us, including
our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed,
summarized, and reported within the time periods specified by the SEC’s rules and forms, including a reasonable
level of assurance that such information is accumulated and communicated to our management, including our
principal executive and principal financial officers, as appropriate to allow timely decisions regarding required
disclosure.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial
reporting, as such term is defined in Exchange Act Rule 13a-15(f), in providing reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accord-
ance with generally accepted accounting principles. Under the supervision and with the participation of our
management, including our principal executive officer and principal financial officer, we evaluated the effective-
ness of our internal control over financial reporting based on the framework in Internal Control-Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 frame-
work) (COSO). Based on our evaluation under the framework in Internal Control-Integrated Framework issued
by COSO and applicable Securities and Exchange Commission rules, our management concluded that our
internal control over financial reporting was effective as of September 30, 2022, in providing reasonable assur-
ance regarding the reliability of financial reporting and the preparation of financial statements for external pur-
poses in accordance with generally accepted accounting principles.

Ernst & Young LLP has issued its report on the effectiveness of the Company’s internal control over finan-
cial reporting. That report appears below.

/s/ JOHN K. AKERS /s/ CHRISTOPHER T. FORSYTHE

John K. Akers Christopher T. Forsythe
President, Chief Executive Officer and Director Senior Vice President and Chief Financial Officer

November 14, 2022
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of
Directors of Atmos Energy Corporation

Opinion on Internal Control Over Financial Reporting

We have audited Atmos Energy Corporation’s internal control over financial reporting as of September 30,
2022, based on criteria established in Internal Control - Integrated Framework issued by the Committee of Spon-
soring Organizations of the Treadway Commission (2013 framework) (the COSO criteria). In our opinion,
Atmos Energy Corporation (the Company) maintained, in all material respects, effective internal control over
financial reporting as of September 30, 2022, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (PCAOB), the 2022 consolidated financial statements of the Company and our report dated
November 14, 2022 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial report-
ing and for its assessment of the effectiveness of internal control over financial reporting included in the accom-
panying Management’s Report on Internal Control over Financial Reporting. Our responsibility is to express an
opinion on the Company’s internal control over financial reporting based on our audit. We are a public account-
ing firm registered with the PCAOB and are required to be independent with respect to the Company in accord-
ance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial
reporting was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk
that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk, and performing such other procedures as we considered necessary in the circum-
stances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the compa-
ny’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect mis-
statements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that con-
trols may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

/s/ Ernst & Young LLP

Dallas, Texas
November 14, 2022
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Changes in Internal Control over Financial Reporting

We did not make any changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and
15d-15(f) under the Act) during the fourth quarter of the fiscal year ended September 30, 2022 that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.

ITEM 9B. Other Information.

Not applicable.

PART III

ITEM 10. Directors, Executive Officers and Corporate Governance.

Information regarding directors is incorporated herein by reference to the Company’s Definitive Proxy
Statement for the Annual Meeting of Shareholders on February 8, 2023. Information regarding executive officers
is reported below:

INFORMATION ABOUT OUR EXECUTIVE OFFICERS

The following table sets forth certain information as of September 30, 2022, regarding the executive officers
of the Company. It is followed by a brief description of the business experience of each executive officer.

Name Age
Years of
Service Office Currently Held

John K. Akers . . . . . . . . . . . . . . . . . . . . . . . 59 31 President, Chief Executive Officer and
Director

Christopher T. Forsythe . . . . . . . . . . . . . . . 51 19 Senior Vice President and Chief
Financial Officer

John S. McDill . . . . . . . . . . . . . . . . . . . . . . 58 35 Senior Vice President, Utility
Operations

Karen E. Hartsfield . . . . . . . . . . . . . . . . . . . 52 7 Senior Vice President, General Counsel
and Corporate Secretary

John M. Robbins . . . . . . . . . . . . . . . . . . . . . 52 9 Senior Vice President, Human
Resources

John K. (Kevin) Akers was named President and Chief Executive Officer and was appointed to the
Board of Directors effective October 1, 2019. Mr. Akers joined the company in 1991. Mr. Akers assumed
increased responsibilities over time and was named President of the Mississippi Division in 2002. He was
later named President of the Kentucky/Mid-States Division in May 2007, a position he held until
December 2016. Effective January 1, 2017, Mr. Akers was named Senior Vice President, Safety and Enter-
prise Services and was responsible for customer service, facilities management, safety and supply chain
management. In November 2018, Mr. Akers was named Executive Vice President and assumed oversight
responsibility for APT.

Christopher T. Forsythe was named Senior Vice President and Chief Financial Officer effective Febru-
ary 1, 2017. Mr. Forsythe joined the Company in June 2003 and prior to this promotion, served as the
Company’s Vice President and Controller from May 2009 through January 2017. Prior to joining Atmos
Energy, Mr. Forsythe worked in public accounting for 10 years.

John S. McDill was named Senior Vice President, Utility Operations, effective October 1, 2021. In this
role, Mr. McDill is responsible for the operations of Atmos Energy’s six utility divisions as well as gas
supply. Prior to this promotion, Mr. McDill served as Vice President, Pipeline Safety from May 2012 to
September 2021. Mr. McDill also served as Vice President of Operations in our Mississippi Division.
Mr. McDill’s years of service include that with Mississippi Valley Gas, a company acquired by Atmos
Energy in 2002.
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Karen E. Hartsfield was named Senior Vice President, General Counsel and Corporate Secretary of
Atmos Energy, effective August 7, 2017. Ms. Hartsfield joined the Company in June 2015, after having
served in private practice for 19 years, most recently as Managing Partner of Jackson Lewis LLP in its
Dallas office from July 2013 to June 2015. Prior to joining Jackson Lewis as a partner in January 2009,
Ms. Hartsfield was a partner with Baker Botts LLP in Dallas.

John M. (Matt) Robbins was named Senior Vice President, Human Resources, effective January 1,
2017. Mr. Robbins joined the Company in May 2013 and prior to this promotion served as Vice President,
Human Resources from February 2015 to December 2016. Before joining Atmos Energy, Mr. Robbins had
over 20 years of experience in human resources.

Identification of the members of the Audit Committee of the Board of Directors as well as the Board of
Directors’ determination as to whether one or more audit committee financial experts are serving on the
Audit Committee of the Board of Directors is incorporated herein by reference to the Company’s Definitive
Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023.

The Company has adopted a code of ethics for its principal executive officer, principal financial officer
and principal accounting officer. Such code of ethics is represented by the Company’s Code of Conduct,
which is applicable to all directors, officers and employees of the Company, including the Company’s prin-
cipal executive officer, principal financial officer and principal accounting officer. A copy of the Compa-
ny’s Code of Conduct, as well as any amendment to or waiver granted from a provision of the Company’s
Code of Conduct is posted on the Company’s website at www.atmosenergy.com/company/corporate-
responsibility-reports.

ITEM 11. Executive Compensation.

Information on executive compensation is incorporated herein by reference to the Company’s Definitive
Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023, under the captions “Director
Compensation,” “Compensation Discussion and Analysis,” “Other Executive Compensation Matters” and
“Named Executive Officer Compensation.”

ITEM 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters.

Security ownership of certain beneficial owners and of management is incorporated herein by reference to
the Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023, under
the heading “Beneficial Ownership of Common Stock.” Information concerning our equity compensation plans is
provided in Part II, Item 5, “Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer
Purchases of Equity Securities”, of this Annual Report on Form 10-K.

ITEM 13. Certain Relationships and Related Transactions, and Director Independence.

Information on certain relationships and related transactions as well as director independence is
incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of Share-
holders on February 8, 2023, under the heading “Corporate Governance and Other Board Matters,” and “Proposal
One – Election of Directors.”

ITEM 14. Principal Accountant Fees and Services.

Information on our principal accountant’s fees and services is incorporated herein by reference to the
Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023, under the
heading “Proposal Two – Ratification of Appointment of Independent Registered Public Accounting Firm.”

99

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



PART IV

ITEM 15. Exhibits and Financial Statement Schedules.

(a) 1. and 2. Financial statements and financial statement schedules.

The financial statements listed in the Index to Financial Statements in Part II, Item 8 are filed as part of this
Form 10-K. All financial statement schedules are omitted because the required information is not present, or not
present in amounts sufficient to require submission of the schedule or because the information required is
included in the financial statements and accompanying notes thereto.

3. Exhibits

Exhibit
Number Description

Page Number or
Incorporation by

Reference to

Articles of Incorporation and Bylaws
3.1 Restated Articles of Incorporation of Atmos

Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated March 31, 2010
(File No. 1-10042)

3.2 Restated Articles of Incorporation of Atmos
Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated March 31, 2010
(File No. 1-10042)

3.3 Amended and Restated Bylaws of Atmos
Energy Corporation (as of February 5, 2019)

Exhibit 3.1 to Form 8-K dated February 5, 2019
(File No. 1-10042)

Instruments Defining Rights of Security
Holders, Including Indentures

4.1(a) Specimen Common Stock Certificate (Atmos
Energy Corporation)

Exhibit 4.1 to Form 10-K for fiscal year ended
September 30, 2012 (File No. 1-10042)

4.1(b) Description of Registrant’s Securities Exhibit 4.1(b) to Form 10-K for fiscal year
ended September 30, 2021 (File No. 1-10042)

4.2 Indenture dated as of November 15, 1995
between United Cities Gas Company and Bank
of America Illinois, Trustee

Exhibit 4.11(a) to Form S-3 dated August 31,
2004 (File No. 333-118706)

4.3 Indenture dated as of July 15, 1998 between
Atmos Energy Corporation and U.S. Bank Trust
National Association, Trustee

Exhibit 4.8 to Form S-3 dated August 31, 2004
(File No. 333-118706)

4.4 Indenture dated as of May 22, 2001 between
Atmos Energy Corporation and SunTrust Bank,
Trustee

Exhibit 99.3 to Form 8-K dated May 22, 2001
(File No. 1-10042)

4.5 Indenture dated as of March 26, 2009 between
Atmos Energy Corporation and U.S. Bank
National Corporation, Trustee

Exhibit 4.1 to Form 8-K dated March 26, 2009
(File No. 1-10042)

4.6(a) Debenture Certificate for the 6 3/4%
Debentures due 2028

Exhibit 99.2 to Form 8-K dated July 29, 1998
(File No. 1-10042)

4.6(b) Global Security for the 5.95% Senior Notes due
2034

Exhibit 10(2)(g) to Form 10-K for fiscal year
ended September 30, 2004 (File No. 1-10042)

4.6(c) Officers’ Certificate dated June 10, 2011 Exhibit 4.1 to Form 8-K dated June 13, 2011
(File No. 1-10042)

4.6(d) Global Security for the 5.5% Senior Notes due
2041

Exhibit 4.2 to Form 8-K dated June 13, 2011
(File No. 1-10042)
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Exhibit
Number Description

Page Number or
Incorporation by

Reference to

4.6(e) Officers’ Certificate dated January 11, 2013 Exhibit 4.1 to Form 8-K dated January 15, 2013
(File No. 1-10042)

4.6(f) Global Security for the 4.15% Senior Notes due
2043

Exhibit 4.2 to Form 8-K dated January 15, 2013
(File No. 1-10042)

4.6(g) Officers’ Certificate dated October 15, 2014 Exhibit 4.1 to Form 8-K dated October 17, 2014
(File No. 1-10042)

4.6(h) Global Security for the 4.125% Senior Notes
due 2044

Exhibit 4.2 to Form 8-K dated October 17, 2014
(File No. 1-10042)

4.6(i) Officers’ Certificate dated June 8, 2017 Exhibit 4.1 to Form 8-K dated June 8, 2017
(File No. 1-10042)

4.6(j) Officers’ Certificate dated October 4, 2018 Exhibit 4.1 to Form 8-K dated October 4, 2018
(File No. 1-10042)

4.6(k) Global Security for the 4.300% Senior Notes
due 2048

Exhibit 4.2 to Form 8-K dated October 4, 2018
(File No. 1-10042)

4.6(l) Global Security for the 4.300% Senior Notes
due 2048

Exhibit 4.3 to Form 8-K dated October 4, 2018
(File No. 1-10042)

4.6(m) Officers’ Certificate dated March 4, 2019 Exhibit 4.1 to Form 8-K dated March 4, 2019
(File No. 1-10042)

4.6(n) Global Security for the 4.125% Senior Notes
due 2049

Exhibit 4.2 to Form 8-K dated March 4, 2019
(File No. 1-10042)

4.6(o) Officers’ Certificate dated October 2, 2019 Exhibit 4.1 to Form 8-K dated October 2, 2019
(File No. 1-10042)

4.6(p) Global Security for the 2.625% Senior Notes
due 2029

Exhibit 4.2 to Form 8-K dated October 2, 2019
(File No. 1-10042)

4.6(q) Global Security for the 3.375% Senior Notes
due 2049

Exhibit 4.3 to Form 8-K dated October 2, 2019
(File No. 1-10042)

4.6(r) Officers’ Certificate dated October 1, 2020 Exhibit 4.1 to Form 8-K dated October 1, 2020
(File No. 1-10042)

4.6(s) Global Security for the 1.500% Senior Notes
due 2031

Exhibit 4.2 to Form 8-K dated October 1, 2020
(File No. 1-10042)

4.6(t) Global Security for the 1.500% Senior Notes
due 2031

Exhibit 4.3 to Form 8-K dated October 1, 2020
(File No. 1-10042)

4.6(u) Fixed Rate Notes Officers’ Certificate dated
March 9, 2021

Exhibit 4.1 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(v) Floating Rate Notes Officers’ Certificate dated
March 9, 2021

Exhibit 4.2 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(w) Global Security for the 0.625% Senior Notes
due 2023

Exhibit 4.3 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(x) Global Security for the 0.625% Senior Notes
due 2023

Exhibit 4.4 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(y) Global Security for the 0.625% Senior Notes
due 2023

Exhibit 4.5 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(z) Global Security for the Floating Rate Senior
Notes due 2023

Exhibit 4.6 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(aa) Global Security for the Floating Rate Senior
Notes due 2023

Exhibit 4.7 to Form 8-K dated March 9, 2021
(File No. 1-10042)

4.6(bb) Global Security for the Floating Rate Senior
Notes due 2023

Exhibit 4.8 to Form 8-K dated March 9, 2021
(File No. 1-10042)
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Exhibit
Number Description

Page Number or
Incorporation by

Reference to

4.6(cc) Officers’ Certificate dated October 1, 2021 Exhibit 4.1 to Form 8-K dated October 1, 2021
(File No. 1-10042)

4.6(dd) Global Security for the 2.850% Senior Notes
due 2052

Exhibit 4.2 to Form 8-K dated October 1, 2021
(File No. 1-10042)

4.6(ee) Global Security for the 2.850% Senior Notes
due 2052

Exhibit 4.3 to Form 8-K dated October 1, 2021
(File No. 1-10042)

4.6(ff) Officers’ Certificate dated January 14, 2022 Exhibit 4.1 to Form 8-K dated January 14, 2022
(File No. 1-10042)

4.6(gg) Global Security for the 2.625% Senior Notes
due 2029

Exhibit 4.2 to Form 8-K dated January 14, 2022
(File No. 1-10042)

4.6(hh) Officers’ Certificate dated October 3, 2022 Exhibit 4.1 to Form 8-K dated October 3, 2022
(File No. 1-10042)

4.6(ii) Global Security for the 5.450% Senior Notes
due 2032

Exhibit 4.2 to Form 8-K dated October 3, 2022
(File No. 1-10042)

4.6(jj) Global Security for the 5.750% Senior Notes
due 2052

Exhibit 4.3 to Form 8-K dated October 3, 2022
(File No. 1-10042)

Material Contracts
10.1(a) Revolving Credit Agreement, dated as of

March 31, 2021, among Atmos Energy
Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent,
the agents, arrangers and bookrunners named
therein, and the lenders named therein

Exhibit 10.1 to Form 8-K dated March 31, 2021
(File No. 1-10042)

10.1(b) First Amendment to Revolving Credit
Agreement, dated as of March 31, 2022, among
Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the
Administrative Agent, the agents, arrangers and
bookrunners named therein, and the lenders
named therein

Exhibit 10.2 to Form 8-K dated April 1, 2022
(File No. 1-10042)

10.2(a) Revolving Credit Agreement, dated as of
March 31, 2021, among Atmos Energy
Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent,
the agents, arrangers and bookrunners named
therein, and the lenders named therein

Exhibit 10.2 to Form 8-K dated March 31, 2021
(File No. 1-10042)

10.2(b) First Amendment to Revolving Credit
Agreement, dated as of March 31, 2022, among
Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the
Administrative Agent, the agents, arrangers and
bookrunners named therein, and the lenders
named therein

Exhibit 10.1 to Form 8-K dated April 1, 2022
(File No. 1-10042)

10.3(a) Equity Distribution Agreement, dated as of
February 12, 2020, among Atmos Energy
Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated February 12,
2020 (File No. 1-10042)

10.3(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated February 12,
2020 (File No. 1-10042)
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Exhibit
Number Description

Page Number or
Incorporation by

Reference to

10.4(a) Equity Distribution Agreement, dated as of
June 29, 2021, among Atmos Energy
Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated June 29, 2021
(File No. 1-10042)

10.4(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated June 29, 2021
(File No. 1-10042)

10.5(a) Equity Distribution Agreement, dated as of
March 23, 2022, among Atmos Energy
Corporation and the Managers and Forward
Purchases named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 23, 2022
(File No. 1-10042)

10.5(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 23, 2022
(File No. 1-10042)

Executive Compensation Plans and
Arrangements

10.6(a)* Form of Atmos Energy Corporation Change in
Control Severance Agreement - Tier I

Exhibit 10.7(a) to Form 10-K for fiscal year
ended September 30, 2010 (File No. 1-10042)

10.6(b)* Form of Atmos Energy Corporation Change in
Control Severance Agreement - Tier II

Exhibit 10.7(b) to Form 10-K for fiscal year
ended September 30, 2010 (File No. 1-10042)

10.7(a)* Atmos Energy Corporation Executive Retiree
Life Plan

Exhibit 10.31 to Form 10-K for fiscal year
ended September 30, 1997 (File No. 1-10042)

10.7(b)* Amendment No. 1 to the Atmos Energy
Corporation Executive Retiree Life Plan

Exhibit 10.31(a) to Form 10-K for fiscal year
ended September 30, 1997 (File No. 1-10042)

10.8* Atmos Energy Corporation Annual Incentive
Plan for Management (as amended and restated
August 3, 2021)

Exhibit 10.1 to Form 8-K dated August 3, 2021
(File No. 1-10042)

10.9(a)* Atmos Energy Corporation Supplemental
Executive Benefits Plan, Amended and Restated
in its Entirety August 7, 2007

Exhibit 10.8(a) to Form 10-K for fiscal year
ended September 30, 2008 (File No. 1-10042)

10.9(b)* Form of Individual Trust Agreement for the
Supplemental Executive Benefits Plan

Exhibit 10.3 to Form 10-Q for quarter ended
December 31, 2000 (File No. 1-10042)

10.10(a)* Atmos Energy Corporation Supplemental
Executive Retirement Plan (As Amended and
Restated, Effective as of January 1, 2016)

Exhibit 10.7(a) to Form 10-K for fiscal year
ended September 30, 2016 (File No. 1-10042)

10.10(b)* Atmos Energy Corporation Performance-Based
Supplemental Executive Benefits Plan Trust
Agreement, Effective Date December 1, 2000

Exhibit 10.1 to Form 10-Q for quarter ended
December 31, 2000 (File No. 1-10042)

10.11* Atmos Energy Corporation Account Balance
Supplemental Executive Retirement Plan (As
Amended and Restated, Effective as of
January 1, 2022)

Exhibit 10.1 to Form 10-Q dated December 31,
2021 (File No. 1-10042)

10.12(a)* Mini-Med/Dental Benefit Extension Agreement
dated October 1, 1994

Exhibit 10.28(f) to Form 10-K for fiscal year
ended September 30, 2001 (File No. 1-10042)

10.12(b)* Amendment No. 1 to Mini-Med/Dental Benefit
Extension Agreement dated August 14, 2001

Exhibit 10.28(g) to Form 10-K for fiscal year
ended September 30, 2001 (File No. 1-10042)

10.12(c)* Amendment No. 2 to Mini-Med/Dental Benefit
Extension Agreement dated December 31, 2002

Exhibit 10.1 to Form 10-Q for quarter ended
December 31, 2002 (File No. 1-10042)

10.13* Atmos Energy Corporation Equity Incentive
and Deferred Compensation Plan for
Non-Employee Directors, Amended and
Restated as of January 1, 2012

Exhibit 10.1 to Form 10-Q for quarter ended
December 31, 2011 (File No. 1-10042)
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Exhibit
Number Description

Page Number or
Incorporation by

Reference to

10.14(a)* Atmos Energy Corporation 1998 Long-Term
Incentive Plan (as amended and restated
February 3, 2021)

10.14(b)* Form of Award Agreement of Time-Lapse
Restricted Stock Units under the Atmos Energy
Corporation 1998 Long-Term Incentive Plan

Exhibit 10.13(b) to Form 10-K for fiscal year
ended September 20, 2020 (File No. 1-10042)

10.14(c)* Form of Award Agreement of Performance-
Based Restricted Stock Units under the Atmos
Energy Corporation 1998 Long-Term Incentive
Plan

Exhibit 10.13(c) to Form 10-K for fiscal year
ended September 20, 2020 (File No. 1-10042)

10.14(d)* Form of Non-Employee Director Award
Agreement of Time-Lapse Restricted Stock
Units Under the Atmos Energy Corporation
1998 Long-Term Incentive Plan

Exhibit 10.11(d) to Form 10-K for fiscal year
ended September 30, 2019 (File No. 1-10042)

10.14(e)* Form of Non-Employee Director Award
Agreement of Stock Unit Awards Under The
Atmos Energy Corporation 1998 Long-Term
Incentive Plan

Exhibit 10.11(e) to Form 10-K for fiscal year
ended September 30, 2019 (File No. 1-10042)

Other Exhibits, as indicated
21 Subsidiaries of the registrant
23.1 Consent of independent registered public

accounting firm, Ernst & Young LLP
24 Power of Attorney Signature page of Form 10-K for fiscal year

ended September 30, 2022
31 Rule 13a-14(a)/15d-14(a) Certifications
32 Section 1350 Certifications**

Interactive Data File
101.INS XBRL Instance Document - the Instance Document does not appear in the Interactive Data File

because its XBRL tags are embedded within the Inline XBRL document
101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the

interactive data file because its XBRL tags are embedded within the Inline XBRL document

* This exhibit constitutes a “management contract or compensatory plan, contract, or arrangement.”

** These certifications pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and
Chief Financial Officer, furnished as Exhibit 32 to this Annual Report on Form 10-K, will not be deemed to
be filed with the Securities and Exchange Commission or incorporated by reference into any filing by the
Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that
the Company specifically incorporates such certifications by reference.

ITEM 16. Form 10-K Summary.

Not applicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

ATMOS ENERGY CORPORATION
(Registrant)

By: /s/ CHRISTOPHER T. FORSYTHE
Christopher T. Forsythe

Senior Vice President and Chief Financial
Officer

Date: November 14, 2022
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POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below hereby con-
stitutes and appoints John K. Akers and Christopher T. Forsythe, or either of them acting alone or together, as his
true and lawful attorney-in-fact and agent with full power to act alone, for him and in his name, place and stead,
in any and all capacities, to sign any and all amendments to this Annual Report on Form 10-K, and to file the
same, with all exhibits thereto, and all other documents in connection therewith, with the Securities and
Exchange Commission, granting unto said attorney-in-fact and agent full power and authority to do and perform
each and every act and thing requisite and necessary to be done in and about the premises, as fully to all intents
and purposes as he might or could do in person, hereby ratifying and confirming all that said attorney-in-fact and
agent, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by
the following persons on behalf of the registrant and in the capacities and on the date indicated:

/s/ KIM R. COCKLIN Chairman of the Board November 14, 2022
Kim R. Cocklin

/s/ JOHN K. AKERS President, Chief Executive Officer
and Director

November 14, 2022
John K. Akers

/s/ CHRISTOPHER T. FORSYTHE Senior Vice President and Chief
Financial Officer

November 14, 2022
Christopher T. Forsythe

/s/ RICHARD M. THOMAS Vice President and Controller
(Principal Accounting Officer)

November 14, 2022
Richard M. Thomas

/s/ JOHN C. ALE Director November 14, 2022
John C. Ale

/s/ KELLY H. COMPTON Director November 14, 2022
Kelly H. Compton

/s/ SEAN DONOHUE Director November 14, 2022
Sean Donohue

/s/ RAFAEL G. GARZA Director November 14, 2022
Rafael G. Garza

/s/ RICHARD K. GORDON Director November 14, 2022
Richard K. Gordon

/s/ NANCY K. QUINN Director November 14, 2022
Nancy K. Quinn

/s/ RICHARD A. SAMPSON Director November 14, 2022
Richard A. Sampson

/s/ DIANA J. WALTERS Director November 14, 2022
Diana J. Walters

/s/ FRANK YOHO Director November 14, 2022
Frank Yoho
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The matters discussed or incorporated by reference in this Annual Report may contain “forward-looking statements” within the 
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this report are forward-looking statements made in good faith by the Company 
and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. 
When used in this report or any other of the Company’s documents or oral presentations, the words “anticipate,” “believe,” 
“estimate,” “expect,” “forecast,” “goal,” “intend,” “objective,” “plan,” “projection,” “seek,” “strategy” or similar words are intended 
to identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materially from those discussed in this report. These risks and uncertainties are discussed in the Company’s 
Annual Report on Form 10-K for the fiscal year ended September 30, 2022. Although the Company believes these forward-look-
ing statements to be reasonable, there can be no assurance that they will approximate actual experience or that the expectations 
derived from them will be realized. Further, the Company undertakes no obligation to update or revise any of its forward-looking 
statements, whether as a result of new information, future events or otherwise.

Forward-Looking Statements
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Board of Directors

J. Kevin Akers
President and Chief Executive Officer

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer

Karen E. Hartsfield
Senior Vice President, General 
Counsel and Corporate Secretary

John S. McDill
Senior Vice President, Utility Operations

J. Matt Robbins
Senior Vice President, Human Resources

Senior Management Team

J. Kevin Akers
President and Chief Executive Officer,
Atmos Energy Corporation, Dallas, Texas
Board member since 2019

John C. Ale
Former Senior Vice President, General 
Counsel and Corporate Secretary 
of Southwestern Energy Company
Houston, Texas
Board member since 2022 
Committees: Corporate Responsibility, 
Sustainability, & Safety, Human Resources

Robert W. Best
Honorary Director, 
Retired Chairman of the Board,
Atmos Energy Corporation, Dallas, Texas
Board member since 1997

Kim R. Cocklin 
Chairman of the Board,
Atmos Energy Corporation, Dallas, Texas
Board member since 2009

Kelly H. Compton
Executive Director,
The Hoglund Foundation, Dallas, Texas
Board member since 2016
Committees: Corporate Responsibility, 
Sustainability, & Safety, Human Resources

Sean Donohue
Chief Executive Officer
Dallas/Fort Worth 
International Airport
Dallas, Texas
Board member since 2018
Committees: Corporate Responsibility,
Sustainability, & Safety, Nominating 
and Corporate Governance

Rafael G. Garza
President and Founder, RGG 
Capital Partners, LLC, 
Fort Worth, Texas
Board member since 2016
Committees: Audit, Nominating 
and Corporate Governance

Richard K. Gordon
General Partner, Juniper Capital LP 
and Juniper Energy LP; Senior Advisor, 
Juniper Capital II and
Juniper Capital III, Houston, Texas
Board member since 2001
Lead Director since 2016 
Committees: Corporate Responsibility, 
Sustainability, & Safety, Executive (Chair), 
Human Resources (Chair), 

Nancy K. Quinn
Independent Energy Consultant 
Key Biscayne, Florida
Board member since 2004
Former Lead Director 
Committees: Audit (Chair), Executive, 
Nominating and Corporate Governance

Richard A. Sampson
General Partner and Founder, 
RS Core Capital, LLC, Denver, Colorado
Wellington, Florida
Board member since 2012
Committees: Human Resources, Executive, 
Nominating and Corporate Governance (Chair)

Diana J. Walters
Founder and Managing Member, 
Amichel, LLC, Magnolia, Texas
Board member since 2018
Committees: Audit, Human Resources

Frank Yoho
Former Executive Vice President and 
President of Natural Gas, Duke Energy
Charlotte, North Carolina
Board member since 2020
Committees: Audit, Executive, Corporate 
Responsibility, Sustainability, & Safety (Chair)
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Corporate Information

Common Stock Listing 
New York Stock Exchange. Trading symbol: ATO

Stock Transfer Agent and Registrar
Broadridge Corporate Issuer Solutions, Inc.
P.O. Box 1342
Brentwood, NY 11717
800-543-3038

To inquire about your Atmos Energy common stock, please call Broadridge at the telephone number above. You 
may use the agent’s interactive voice response system 24 hours a day to learn about transferring stock or to check 
your recent account activity, all without the assistance of a customer service representative. Please have available 
your Atmos Energy shareholder account number and your Social Security or federal taxpayer ID number.

To speak to a Broadridge customer service representative, please call the same number between 9 a.m. and 6 pm. 
Eastern time, Monday through Friday. 

You may also find more information at https://shareholder.broadridge.com/ATO.

Independent Registered Public Accounting Firm
Ernst & Young LLP
One Victory Park
Suite 2000
2323 Victory Avenue 
Dallas, Texas 75219
214-969-8000

Annual Report
Atmos Energy Corporation’s 2022 Annual Report including our Form 10-K is available at no charge from Investor 
Relations, Atmos Energy Corporation, P.O. Box 650205, Dallas, Texas 75265-0205 or by calling 972-855-3729, 
Monday through Friday, between 8 a.m. and 5 p.m. Central time. Atmos Energy’s 2022 Annual Report also may 
be viewed on Atmos Energy’s website at www.atmosenergy.com.

Annual Meeting of Shareholders 
The 2023 Annual Meeting of Shareholders will be on Wednesday, February 8, 2023, at 9:00 a.m. Central time, and 
will be conducted virtually via webcast. Please see your proxy materials for further information.

Direct Stock Purchase Plan 
Atmos Energy has a Direct Stock Purchase Plan that is available to all investors. For an Enrollment Application 
Form and a Plan Prospectus, please call Broadridge at 800-543-3038. The Prospectus is also available at www.
atmosenergy.com. You may also obtain information by writing to Investor Relations, Atmos Energy Corporation, 
P.O. Box 650205, Dallas, Texas 75265-0205.

This is not an offer to sell, or a solicitation to buy, any securities of Atmos Energy Corporation. Shares of Atmos 
Energy common stock purchased through the Direct Stock Purchase Plan will be offered only by prospectus.

Atmos Energy on the Internet
Information about Atmos Energy is available at www.atmosenergy.com. Our website includes news releases, 
current and historical financial reports, other investor data, corporate governance documents, management 
biographies, customer information and facts about Atmos Energy’s operations. 

Atmos Energy Corporation Contacts 
To contact Atmos Energy’s Investor Relations, call 972-855-3729, Monday through Friday, between 8 a.m. and 5 
p.m. Central time or send an email message to InvestorRelations@atmosenergy.com.

Securities analysts and investment managers, please contact:
Dan Meziere
Vice President, Investor Relations and Treasurer
972-855-3729 (voice) 972-855-3040 (fax)
InvestorRelations@atmosenergy.com
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Atmos Energy Corporation 
P.O. Box 650205

Dallas, Texas 75265-0205
atmosenergy.com
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Atmos Energy at a Glance

We safely deliver reliable and efficient natural gas to homes, businesses, 
and industries to fuel our energy needs now and in the future.

Financial Highlights
3 million+
Regulated distribution assets in 
eight states serving
> 3 million customers.

$17 billion
Projected capital expenditures of 
about $17 billion through 
fiscal 2028; over 85% spent on 
safety and reliability.

90% | 99%
Earning on about 90% of annual 
capital expenditures within 
6 months and on 99% within 
12 months.

6% to 8%
6% to 8% forecasted earnings 
and dividends per share growth 
through fiscal 2028.

21 | 39 years
21 consecutive years of annual 
EPS growth; 39 consecutive 
years of annual dividend growth.

Colorado-Kansas Division
Denver, CO

Louisiana Division

Kentucky/Mid-States Division
Franklin, TN

Baton Rouge, LA

Mississippi Division

Atmos Energy Corporation
Headquarters, Dallas, TX

Flowood, MS

Lubbock, TX
West Texas Division

Katy Hub

Carthage 
Hub

Waha Hub

Mid-Tex Division
Atmos Pipeline-Texas Division
Dallas, TX

Natural gas distribution areas

Proprietary storage

Division offices

Major gas delivery hubs
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Letter To Our Stakeholders
A Message from Leadership

In fiscal 2023, we continued to execute our proven investment strategy of operating safely and reliably 
while we modernize our natural gas distribution, transmission, and storage systems.

This year marked the 40th anniversary of Atmos Energy, the 
company founded by Charles K. Vaughan in 1983.  All of us 
at Atmos Energy, 5,000 employees and nearly 3,000 
retirees, are grateful for Mr. Vaughan’s vision and 
determination for Atmos Energy to be successful while 
deeply caring for our employees. Over that forty-year period, 
Atmos Energy has grown through acquisitions and become 
an industry leader in operations, customer service and 
community support through the effort, focus and dedication 
of our employees. Our journey has been supported by our 
culture, AtmoSpirit, whose guiding principles: Inspire Trust, 
Be at Your Best, Bring Out the Best in Others, Make a 
Difference and Focus on the Future serve to reflect our 
shared beliefs and behaviors.

As we Build Upon the Past and 
Focus On the Future, our journey 
will always be guided by the 
simple values Charlie envisioned 
for Atmos Energy: “honesty, 
integrity and good moral 
character.” 

In fiscal 2023, we continued executing upon our proven 
strategy of operating safely and reliably while we modernize 
our natural gas distribution, transmission, and storage 
systems. Our service territory continues to be supported by 
robust customer growth, economic development, and strong 
demand for natural gas. In fiscal 2023, we added 
approximately 61,000 new residential customers, nearly 
3,000 commercial customers and 55 industrial customers. 
We invested $2.8 billion in fiscal 2023 with approximately 85 
percent of that capital investment dedicated to safety and 
reliability projects. 

Financial Performance
Earnings per diluted share for fiscal 2023 rose for the twenty-
first consecutive year to $6.10, which was an 8.9 percent 
increase over fiscal 2022. Net income was $886 million, with 
our distribution operations representing 66 percent of our 
business. During fiscal 2023, we implemented $269 million in 
annualized operating income increases and completed 
approximately $1.6 billion of debt and equity financing that 
we used to support our capital spending program and 
maintain our financial profile. We finished the fiscal year with 
a very strong financial position with total available liquidity of 
$2.7 billion and an equity capitalization of 61.5 percent.

Fueling Safe and Thriving 
Communities
Our Fueling Safe and Thriving Communities program 
focuses on three essential pillars: fueling bright minds and 
healthy futures for our kids; fueling honor and thanks for our 
community heroes; and fueling hope and growth for our 
neighbors.  During fiscal 2023, employees continued to 
make a difference in the lives of others by supporting 
schools and students with books, meals, and snacks, 
honoring healthcare workers and first responders by 
supporting more than 1,400 non-profits dedicated to helping 
others, and by providing nearly 6 million meals for our 
neighbors in need through our financial and volunteer efforts 
with over 200 local food banks.

We continued to partner with local Habitat for Humanity 
organizations to provide families with Zero Net Energy (ZNE) 
homes. These homes are designed to produce more energy 
than they consume through the use of high-efficiency natural 
gas appliances, rooftop solar panels and advanced 
insulation materials. We completed 2 new ZNE homes in 
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fiscal 2023 and have now completed 12 ZNE homes over the 
last two years. These homes demonstrate the value and vital 
role natural gas plays in helping customers reduce their 
carbon footprint in a cost-effective manner.

Altogether, in 2023, through outreach, education, and 
communication with community action agencies, nonprofits, 
and customers, Atmos Energy helped more than 61,000 
households gain access to approximately $29 million through 
LIHEAP, Sharing the Warmth, and other programs.

Outlook
As we look ahead to fiscal 2024, our vision and our strategy 
remains unchanged as safety is the highest priority for Atmos 
Energy.  We will continue to invest in our business by 
modernizing our distribution, transmission, and underground 
storage systems as we modernize our business systems 
and processes.

Our capital spending for fiscal 2024 is forecasted to be 
approximately $2.9 billion and we expect capital 
expenditures through fiscal 2028 to be about $17 billion. 
Our total rate base is expected to grow from approximately 
$17 billion at the end of fiscal 2023 to between $28 billion 
and $30 billion by the end of fiscal 2028. This rate base 
growth supports annual earnings per diluted share and 
dividends per share growth of 6 percent to 8 percent through 
fiscal 2028. Our guidance for earnings per diluted share in 
fiscal 2024 ranges between $6.45 and $6.65

Focusing on long-term sustainability has always been a part 
of our strategy and is reflected in the vital role we play in 
every community: safely delivering reliable and efficient 
natural gas to homes, businesses, and industries to fuel our 
energy needs now and in the future. I am very excited about 
the direction and long-term sustainability of Atmos Energy.

J. KEVIN AKERS
President and Chief Executive Officer
November 14, 2023

40 Years of Atmos 
Energy
Over the last 40 years, Atmos Energy has grown 
from a spinoff of Pioneer Gas with approximately 
280,000 customers to become the nation's 
largest natural-gas-only distributor with over 3 
million customers and the operator of one of the 
largest intrastate pipelines in Texas. This 
transformation was made possible by the vision 
and determination of the Company's founder, 
Charles K. Vaughan, and by the leaders that 
followed him. Mr. Vaughan, Bob Best and Kim 
Cocklin each brought their unique brand of 
leadership and strategy to Atmos Energy, which 
has allowed us to remain independent and 
prosperous. As we look forward, our continued 
success will be guided by the simple values laid 
out by Mr. Vaughan: honesty, integrity and good 
moral character, and supported by our culture 
AtmoSpirit and the dedication of our 5,000 
employees. 

Letter To Our Stakeholders

2 Atmos Energy
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40 Years of Atmos Energy

Together We’re Going to Make This 
Company Grow

Charles K. Vaughan was named president of the Energas 
Company division of Pioneer Natural Gas in 1981 after a career 
spanning 24 years at the company and ranging from chief clerk 
in the Pampa office to manager in Dalhart and roles in Amarillo 
ranging from special assistant to the division manager to 
northern division manager.

“I worked in just about every job in 
many of our local offices,”
said Charlie.

By 1981, Pioneer Corporation had diversified into oil and gas 
drilling, heavy machinery, nuclear fuel, even a tire retreading 
company. The company wanted to be a dynamic conglomerate 
and was looking to divest in the utility business, a business that 
seemed dull by comparison. About two weeks before spinning 
off the utility on October 18, 1983, Charlie was told he was 
going to be the independent company’s chairman, president, 
and CEO. “I was scared to death,” recalled Charlie. “I had never 
led a board of directors or appeared before security analysts.” 

Atmos Energy 2023 Annual Report 3
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Pioneer had spun off Energas with few resources and no 
outside directors, but had obligated the company to pay its 
shareholders a cash dividend of 40 cents a share within 90 
days after the spinoff. “We didn’t have any cash or any idea 
how we were going to pay the dividend,” Charlie said. 

Pioneer Corporation didn’t give Energas much sustenance 
— or much of a chance of surviving. Yet, hard work and 
dedication by Charlie and Energas’ employees paid off after 
the coldest winter in 50 years hit West Texas in November 
1983. Charlie was able to announce a sizable profit for the 
company’s first full year of operations at the annual meeting 
of shareholders. “We made more money than we knew 
what to do with,” Charlie remembered. “We paid that first 
dividend, and then we paid off our debt.” Energas now had 
the financial position it needed to survive.

After passing Energas’ first major test, the next challenge 
was to rally employees concerned about their future. 

“I got in my car and drove to 
every office and met with every 
single employee I could,”

Charlie remembered. “I told them that – together – we’re 
going to make this company grow. We weren’t going to just 
sit still and wait to fail. If they would stick with the company’s 
management and support us, we’ll sink or swim together!” 
Energas employees did just that. 

Charlie realized that the company had to grow to remain 
independent and to prosper for shareholders and 
employees. Pioneer had retained the largest and most 
profitable gas customers, leaving Energas the residential 
and commercial accounts. Internal growth in these markets 
was slim to none. With coaching from the board, Charlie 
decided to expand the company outside Texas. His offer to 
buy Trans Louisiana Gas Company marked a business 
milestone – the first hostile takeover attempt in the utility 
industry. Eventually the TransLa deal became friendly, and it 
gave Energas diversified operations in a different market, 
with a different climate, different customers, and different 
state regulators. “We had to buy something or be bought. 
Had we not gotten aggressive, we would not have survived 
two years,” recalled Charlie. Charlie’s initial goal for 
Energas was to simply survive; yet he set the path for the 
company to not only survive, but to diversify widely and 
grow spectacularly.

4 Atmos Energy

Charles K. Vaughan  
presents the Energas logo

Energas logo on side of facility

Trans Louisiana Gas logo

Charles K. Vaughan with Western  
Kentucky Gas Company employees
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To direct Energas’ expanding operations and to prepare for future acquisitions, Charlie decided to move the company 
headquarters to Dallas, a more central location. He chose Dallas for its equal proximity to the Energas and TransLa division 
headquarters, convenient airports, access to data processing and telecommunications resources, and competitive office 
space. Energas would then go on to acquire Western Kentucky Gas Company in 1987. This acquisition added more 
diversification and industrial customers, such as General Motors’ Corvette assembly plant in Bowling Green.

Charlie believed that a new corporate name and logo were needed so consultants at The Richards Group created 100 
choices. “We wanted a new name that was generic and tied to the energy industry... We also wanted the name to be easy to 
pronounce and to have five letters or fewer, so that the entire name would be listed in capital letters in the daily stock quotes,” 
Charlie said. After considering the choices, he announced the winner: Atmos Energy. “The neat thing about Atmos is it means 
gases in the atmosphere in the Greek language,” said Charlie. The corporation changed its name on October 1, 1988.

To attract the attention of the financial community and raise 
more capital for further expansion, Charlie moved the 
company’s stock listing to the New York Stock Exchange. On 
October 3, 1988, he and his wife, Barbara, toured the NYSE 
floor, and Charlie bought the first share of Atmos Energy 
Corporation common stock.

The acquisition of Greeley Gas Company in 1993 would add 
Colorado and Kansas to the Atmos Energy footprint and the 
1997 merger with United Cities Gas Company added about 
350,000 customers in eight states of the Southeast and 
Midwest and marked the milestone of Atmos Energy serving 
one million gas customers.
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40 Years of Atmos Energy

Culture Drives Everything

Robert W. Best was handpicked by Charlie to succeed him as Atmos 
Energy’s chairman of the board, president, and chief executive officer. 
Always a long-range planner, Charlie had begun preparing in the mid-1990s 
for his retirement from executive management. With Atmos Energy now 
serving one million natural gas customers, it required a proven leader, one 
who could take the business to new levels while sustaining the financial 
prosperity and independence Charlie had achieved. 

“Hiring Bob Best was the ‘best’ decision I 
ever made,” said Charlie

During Bob’s tenure, he would oversee six major acquisitions, including 
the 2004 acquiring of TXU Gas Company which nearly doubled Atmos 
Energy’s size. He would also become known for improving customer 
service, putting in new customer support systems, building a world class 
technical training center, and setting up a community foundation. 

6 Atmos Energy

Bob Best, 1997

Bob Best preparing for an 
employee broadcast, 2003
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Another important milestone in Bob’s tenure was the opening of the Charles K. Vaughan center in Plano, Texas in 2010. The 
center is a company-wide beacon for the highest standards of work quality, customer service and, most of all, safety. The 
center contains the best-in-class technical training facility in the natural gas industry where employees can learn and practice 
the skills they will use on the job every day. The center also houses a major Operations center that serves customers in North 
Dallas, Plano, Richardson, and other North Texas communities as well as a twenty-four hour dispatching center that 
dispatches service orders across the eight states. The Charles K. Vaughan center stands as a tangible example of Atmos 
Energy’s commitment to be the safest provider of natural gas services.

Atmos Energy 2023 Annual Report 7

The Charles K. Vaughan Training Center in Plano, TX

Gas City at the Charles K. Vaughan Center

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



40 Years of Atmos Energy

Investing in Safety From the Ground Up

“We touch more than 3 million 
natural gas customers in a positive 
way, and we contribute to the 
economic well-being of the 1,400 
communities we serve because of 
our continuing investments in 
infrastructure and people.”
Beginning in October 2011, under Kim R. Cocklin’s guidance, 
Atmos Energy announced a new strategy to grow the 
company through investing in infrastructure. Atmos Energy’s 
vision of being the safest provider of natural gas services 
fuels this strategy of modernizing its natural gas distribution, 
transmission, and storage systems. At the same time, the 
company has aligned its rate construct to support the safety 
and reliability needs of pipeline operations.

8 Atmos Energy

Kim R. Cocklin, Chairman of the 
Board of Atmos Energy Corporation

Atmos Energy employees at work on system modernization
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Earnings Growth
Through System and Business Modernization

Constructive Regulatory Mechanisms Support System and 
Business Modernization

$17 billion
in capital investments through 
2028; >85% allocated to safety

Constructive rate 
mechanisms reducing 
regulatory lag

6% to 8%
consolidated EPS 
growth

Rate Base (in billions)

$14.1
$16.6

$28.0B-$30.0B

2022 2023 2028E
$0
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¢ Distribution

¢ Pipeline and Storage

Earnings Per Share

$6.10
$6.45-$6.65

$8.35-$8.75

2023 2024E 2028E
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$7

$8
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Earning on Annual Investments

90%

9% 1%

¢ Within 0-6 months

¢ Within 7-12 months

¢ Greater than 12 months

Fiscal 2023 by the Numbers
$885.9 million
Net income for the fiscal year of $885.9 million, compared 
with net income of $774.4 million in fiscal 2022.

$2.8 billion
In fiscal 2023 we spent $2.8 billion to modernize our 
natural gas distribution and transmissions systems.

$6.10 EPS
Earnings per diluted share in fiscal 2023 increased 
8.9 percent compared to fiscal 2022 diluted earnings 
per share of $5.60, marking our 21st consecutive 
annual increase.

$2.96 per share
Dividends paid in fiscal 2023 were $2.96 per share.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
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☑ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 

EXCHANGE ACT OF 1934
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OR
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE 
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(972) 934-9227 
Securities registered pursuant to Section 12(b) of the Act:
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Securities registered pursuant to Section 12(g) of the Act:
None
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Act.    Yes  ¨        No  þ

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities 
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and 
(2) has been subject to such filing requirements for the past 90 days.    Yes  þ        No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant 
to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was 
required to submit such files).    Yes  þ        No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting 
company or an emerging growth company. See definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and 
"emerging growth company" in Rule 12b-2 of the Exchange Act. (Check one):
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for 
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant has filed a report on and attestation to its management’s assessment of the effectiveness of 
its internal control over financial reporting under Section 404(b) of the Sarbanes-Oxley Act (15 U.S.C. 7262(b)) by the registered public 
accounting firm that prepared or issued its audit report. ☑ 

If securities are registered pursuant to Section 12(b) of the Act, indicate by check mark whether the financial statements of the registrant 
included in the filing reflect the correction of an error to previously issued financial statements. ¨ 

Indicate by check mark whether any of those error corrections are restatements that required a recovery analysis of incentive-based 
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The aggregate market value of the common voting stock held by non-affiliates of the registrant as of the last business day of the 
registrant’s most recently completed second fiscal quarter, March 31, 2023, was $16,116,913,880.

As of November 6, 2023, the registrant had 148,496,108 shares of common stock outstanding.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s Definitive Proxy Statement to be filed for the Annual Meeting of Shareholders on February 7, 2024 are 
incorporated by reference into Part III of this report. 

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



TABLE OF CONTENTS
 

  Page
Glossary of Key Terms 4

Part I
Item 1. Business     ............................................................................................................................................................ 5
Item 1A. Risk Factors     ...................................................................................................................................................... 15
Item 1B. Unresolved Staff Comments    ............................................................................................................................. 19
Item 2. Properties      .......................................................................................................................................................... 20
Item 3. Legal Proceedings  ............................................................................................................................................. 21
Item 4. Mine Safety Disclosures    ................................................................................................................................... 21

Part II
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 

Securities     .......................................................................................................................................................... 21
Item 6. Reserved      ........................................................................................................................................................... 23
Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations   ........................... 23
Item 7A. Quantitative and Qualitative Disclosures About Market Risk      ......................................................................... 34
Item 8. Financial Statements and Supplementary Data     ................................................................................................ 35
Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure     ......................... 86
Item 9A. Controls and Procedures    ................................................................................................................................... 86
Item 9B. Other Information      ............................................................................................................................................. 88
Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections     ............................................................. 88

Part III
Item 10. Directors, Executive Officers and Corporate Governance   ............................................................................... 88
Item 11. Executive Compensation      .................................................................................................................................. 89
Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters   ........ 89
Item 13. Certain Relationships and Related Transactions, and Director Independence  ................................................. 89
Item 14. Principal Accountant Fees and Services     ........................................................................................................... 89

Part IV
Item 15. Exhibits and Financial Statement Schedules    .................................................................................................... 89
Item 16. Form 10-K Summary   ........................................................................................................................................ 94

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



 GLOSSARY OF KEY TERMS

AEK    ............................................................. Atmos Energy Kansas Securitization I, LLC
AFUDC    ........................................................ Allowance for funds used during construction
AOCI     ............................................................ Accumulated Other Comprehensive Income
ARM    ............................................................ Annual Rate Mechanism
ATO    ............................................................. Trading symbol for Atmos Energy Corporation common stock on the NYSE
Bcf ................................................................ Billion cubic feet
COSO    ........................................................... Committee of Sponsoring Organizations of the Treadway Commission
DARR    .......................................................... Dallas Annual Rate Review
EDIT     ............................................................ Excess Deferred Income Taxes
ERISA     .......................................................... Employee Retirement Income Security Act of 1974
FERC    ........................................................... Federal Energy Regulatory Commission
GAAP ........................................................... Generally Accepted Accounting Principles
GRIP    ............................................................ Gas Reliability Infrastructure Program
GSRS   ........................................................... Gas System Reliability Surcharge
LTIP     ............................................................. 1998 Long-Term Incentive Plan
Mcf     ............................................................... Thousand cubic feet
MDWQ    ........................................................ Maximum daily withdrawal quantity
Mid-Tex ATM Cities     ................................... Represents a coalition of 47 incorporated cities or approximately 10 percent of 

the Mid-Tex Division's customers.
Mid-Tex Cities     ............................................. Represents all incorporated cities other than Dallas and Mid-Tex ATM Cities, or 

approximately 72 percent of the Mid-Tex Division’s customers.
MMcf    ........................................................... Million cubic feet
Moody’s    ....................................................... Moody’s Investor Service, Inc.
NGPA ........................................................... Natural Gas Policy Act of 1978
NYSE    ........................................................... New York Stock Exchange
PHMSA    ........................................................ Pipeline and Hazardous Materials Safety Administration
PPA   .............................................................. Pension Protection Act of 2006
PRP   .............................................................. Pipeline Replacement Program
RRC    ............................................................. Railroad Commission of Texas
RRM  ............................................................. Rate Review Mechanism
RSC    .............................................................. Rate Stabilization Clause
S&P    .............................................................. Standard & Poor’s Corporation
SAVE    ........................................................... Steps to Advance Virginia Energy
SEC    .............................................................. United States Securities and Exchange Commission
Securitized Utility Tariff Bonds     .................. Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property   ............... As defined in the financing order issued by the KCC in October 2022
SIP    ................................................................ System Integrity Program
SIR    ............................................................... System Integrity Rider
SOFR   ........................................................... Secured Overnight Financing Rate
SRF   .............................................................. Stable Rate Filing
SSIR    ............................................................. System Safety and Integrity Rider
TCJA     ............................................................ Tax Cuts and Jobs Act of 2017
WNA     ............................................................ Weather Normalization Adjustment
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PART I

The terms “we,” “our,” “us,” “Atmos Energy” and the “Company” refer to Atmos Energy Corporation and its 
subsidiaries, unless the context suggests otherwise.

ITEM 1. Business.

Overview and Strategy

Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is the country’s 
largest natural-gas-only distributor based on number of customers.  We safely deliver reliable, efficient and abundant natural 
gas through regulated sales and transportation arrangements to over 3.3 million residential, commercial, public authority and 
industrial customers in eight states located primarily in the South.  We also operate one of the largest intrastate pipelines in 
Texas based on miles of pipe.

Atmos Energy's vision is to be the safest provider of natural gas services. We will be recognized for exceptional customer 
service, for being a great employer and for achieving superior financial results.

Since 2011, our operating strategy has focused on modernizing our business and infrastructure while reducing regulatory 
lag. This operating strategy supports continued investment in safety, innovation, environmental sustainability and our 
communities.

Operating Segments

As of September 30, 2023, we manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations
in eight states.

• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos
Pipeline-Texas division and our natural gas transmission operations in Louisiana.

Distribution Segment Overview

The following table summarizes key information about our six regulated natural gas distribution divisions, presented in 
order of total rate base. 

Division Service Areas
Communities 

Served
Customer 

Meters
Mid-Tex Texas, including 

the Dallas/Fort 
Worth Metroplex

550 1,856,356

Kentucky/Mid-States Kentucky 220 185,630
Tennessee 165,267
Virginia 25,083

Louisiana Louisiana 270 378,483
West Texas Amarillo, 

Lubbock, 
Midland

80 330,490

Mississippi Mississippi 110 273,586
Colorado-Kansas Colorado 170 129,197

Kansas 142,292

We operate in our service areas under terms of non-exclusive franchise agreements granted by the various cities and 
towns that we serve. At September 30, 2023, we held 1,021 franchises having terms generally ranging from five to 35 years. A 
significant number of our franchises expire each year, which require renewal prior to the end of their terms. Historically, we 
have successfully renewed these franchises and believe that we will continue to be able to renew our franchises as they expire. 

Revenues in this operating segment are established by regulatory authorities in the states in which we operate. These rates 
are intended to be sufficient to cover the costs of conducting business, including a reasonable return on invested capital.  In 
addition, we transport natural gas for others through our distribution systems.
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Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are subject to 
significant price fluctuations compared to our other costs, (ii) represent a large component of our cost of service and (iii) are 
generally outside our control.

Purchased gas cost adjustment mechanisms represent a traditional and common form of cost adjustment mechanism. 
Purchased gas cost adjustment mechanisms provide a method of recovering purchased gas costs on an ongoing basis without 
filing a rate case because they provide a dollar-for-dollar offset to increases or decreases in the cost of natural gas. Therefore, 
although substantially all of our distribution operating revenues fluctuate with the cost of gas that we purchase, distribution 
operating income is generally not affected by fluctuations in the cost of gas.

Additionally, some jurisdictions have performance-based ratemaking adjustments to provide incentives to minimize 
purchased gas costs through improved storage management and use of financial instruments to reduce volatility in gas costs. 
Under the performance-based ratemaking adjustments, purchased gas costs savings are shared between the Company and its 
customers.

Our supply of natural gas is provided by a variety of suppliers, including independent producers and marketers. The gas is 
delivered into our systems by various pipeline companies, withdrawals of gas from proprietary and contracted storage assets 
and base load and peaking arrangements, as needed.

Supply arrangements consist of both base load and peaking quantities and are contracted from our suppliers on a firm 
basis with various terms at market prices. Base load quantities are those that flow at a constant level throughout the month and 
peaking quantities provide the flexibility to change daily quantities to match increases or decreases in requirements related to 
weather conditions.

Except for local production purchases, we select our natural gas suppliers through a competitive bidding process by 
periodically requesting proposals from suppliers. We select these suppliers based on their ability to reliably deliver gas supply 
to our designated firm pipeline receipt points at the lowest reasonable cost. Major suppliers during fiscal 2023 were Cima 
Energy, LP, ConocoPhillips Company, EnLink Gas Marketing LP, Enterprise Navitas Midstream Midland Basin LLC, Hartree 
Partners, L.P., Sequent Energy Management LLC, Symmetry Energy Solutions, LLC, Targa Gas Marketing LLC, Texla Energy 
Management, Inc. and Twin Eagle Resource Management, LLC.

The combination of base load and peaking agreements, coupled with the withdrawal of gas held in storage, allows us the 
flexibility to adjust to changes in weather, which minimizes our need to enter into long-term firm commitments. We estimate 
our peak-day availability of natural gas supply to be approximately 5.3 Bcf. The peak-day demand for our distribution 
operations in fiscal 2023 was on December 23, 2022, when sales to customers reached approximately 4.2 Bcf.

Currently, our distribution divisions utilize 35 pipeline transportation companies, both interstate and intrastate, to 
transport our natural gas. The pipeline transportation agreements are firm and many of them have “pipeline no-notice” storage 
service, which provides for daily balancing between system requirements and nominated flowing supplies. These agreements 
have been negotiated with the shortest term necessary while still maintaining our right of first refusal. The natural gas supply 
for our Mid-Tex Division is delivered primarily by our APT Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to interrupt or 
curtail service to certain customers pursuant to contracts and applicable state regulations or statutes. Our customers’ demand on 
our system is not necessarily indicative of our ability to meet current or anticipated market demands or immediate delivery 
requirements because of factors such as the physical limitations of gathering, storage and transmission systems, the duration 
and severity of cold weather, the availability of gas reserves from our suppliers, the ability to purchase additional supplies on a 
short-term basis and actions by federal and state regulatory authorities. Interruption and curtailment rights provide us the 
flexibility to meet the human-needs requirements of our customers on a reliable basis. Priority allocations imposed by federal 
and state regulatory agencies, as well as other factors beyond our control, may affect our ability to meet the demands of some of 
our customers.

Pipeline and Storage Segment Overview

Our pipeline and storage segment consists of the pipeline and storage operations of APT and our natural gas transmission 
operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the 
established natural gas-producing areas of central, northern and eastern Texas, extending into or near the major producing areas 
of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West Texas. Through its system, APT provides 
transportation and storage services to our Mid-Tex Division, other third party local distribution companies, industrial and 
electric generation customers, marketers and producers. As part of its pipeline operations, APT owns and operates five 
underground storage facilities in Texas. 

Revenues earned from transportation and storage services for APT are subject to traditional ratemaking governed by the 
RRC. Rates are updated through periodic filings made under Texas’ GRIP. GRIP allows us to include in our rate base annually 
approved capital costs incurred in the prior calendar year provided that we file a complete rate case at least once every five 
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years; the most recent of which was filed in May 2023. APT’s existing regulatory mechanisms allow certain transportation and 
storage services to be provided under market-based rates.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, 
Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term 
contract and, on a more limited basis, to third parties. The demand fee charged to our Louisiana distribution division for these 
services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset management 
plans that serve distribution affiliates of the Company, which have been approved by applicable state regulatory commissions. 
Generally, these asset management plans require us to share with our distribution customers a significant portion of the cost 
savings earned from these arrangements.

Ratemaking Activity

Overview

The method of determining regulated rates varies among the states in which our regulated businesses operate. The 
regulatory authorities have the responsibility of ensuring that utilities in their jurisdictions operate in the best interests of 
customers while providing utility companies the opportunity to earn a reasonable return on their investment. Generally, each 
regulatory authority reviews rate requests and establishes a rate structure intended to generate revenue sufficient to cover the 
costs of conducting business, including a reasonable return on invested capital.

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and providing stable, 
predictable margins, which benefit both our customers and the Company. As a result of our ratemaking efforts in recent years, 
Atmos Energy has:

• Formula rate mechanisms in place in four states that provide for an annual rate review and adjustment to rates.

• Infrastructure programs in place in all of our states that provide for an annual adjustment to rates for qualifying capital
expenditures. Through our annual formula rate mechanisms and infrastructure programs, we have the ability to recover
approximately 90 percent of our capital expenditures within six months and substantially all of our capital
expenditures within twelve months.

• Authorization in tariffs, statute or commission rules that allows us to defer certain elements of our cost of service such
as depreciation, ad valorem taxes and pension costs, until they are included in rates.

• WNA mechanisms in seven states that serve to minimize the effects of weather on approximately 96 percent of our
distribution residential and commercial revenues.

• The ability to recover the gas cost portion of bad debts in five states which represents approximately 80 percent of our
distribution residential and commercial revenues.
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The following tables provides a jurisdictional rate summary for our regulated operations as of September 30, 2023. This 
information is for regulatory purposes only and may not be representative of our actual financial position.

Division Jurisdiction

Effective
Date of Last

Rate/
GRIP Action

Rate Base
(thousands)(1)

Authorized
Rate of

Return(1)
Authorized Debt/
Equity Ratio(1)

Authorized
Return

on Equity(1)

Atmos Pipeline — Texas Texas(5) 05/17/2023 $4,055,375 8.87% 47/53 11.50%
Colorado-Kansas Colorado 05/14/2023 229,565 7.00% 42-45/55-58 9.3% - 9.6%

Colorado 
SSIR 01/01/2023 31,993 7.00% 42-45/55-58 9.3% - 9.6%
Kansas 05/09/2023 295,070 (4) (4) (4)
Kansas SIP 04/01/2023 13,270 7.03% 44/56 9.10%

Kentucky/Mid-States Kentucky 05/20/2022 568,506 6.82% 45/55 9.23%
Kentucky-
PRP 10/02/2022 14,375 6.94% 45/55 9.45%
Tennessee 06/01/2023 499,447 7.58% 38/62 9.80%
Virginia 04/01/2019 47,827 7.43% 42/58 9.20%
Virginia-
SAVE 10/01/2022 11,753 7.43% 42/58 9.20%

Louisiana Louisiana 07/01/2023 1,094,373 7.30% (4) (4)
Mid-Tex Mid-Tex 

Cities(7) 10/01/2022 5,234,981(6) 7.28% 42/58 9.80%
Mid-Tex  
ATM Cities 06/09/2023 5,932,535(6) 7.97% 40/60 9.80%
Mid-Tex 
Environs 06/01/2023 5,932,542(6) 7.97% 40/60 9.80%
Mid-Tex — 
Dallas 09/01/2023 5,904,692(6) 7.43% 40/60 9.80%

Mississippi Mississippi 11/01/2022 525,348 7.53% (4) (4)
Mississippi - 
SIR 11/01/2022 390,276 7.53% (4) (4)

West Texas West Texas 
Cities(8) (10) 10/01/2022 855,328(9) 7.28% 42/58 9.80%
West Texas - 
ALDC 06/09/2023 960,622(9) 7.35% 41/59 (4)
West Texas - 
Environs 06/01/2023 958,159(9) 7.97% 40/60 9.80%
West Texas - 
Triangle 06/01/2023 56,279 7.71% 40/60 9.80%

Division Jurisdiction
Bad  Debt
Rider(2) Formula 

Rate
Infrastructure 

Mechanism 
Performance Based

Rate Program(3) WNA Period
Atmos Pipeline —  Texas Texas No Yes Yes N/A N/A
Colorado-Kansas Colorado No No Yes No N/A

Kansas Yes No Yes Yes October-May
Kentucky/Mid-States Kentucky Yes No Yes Yes November-April

Tennessee Yes Yes Yes Yes October-April
Virginia Yes No Yes No January-December

Louisiana Louisiana No Yes Yes No December-March
Mid-Tex Cities Texas Yes Yes Yes No November-April
Mid-Tex — Dallas Texas Yes Yes Yes No November-April
Mississippi Mississippi No Yes Yes No November-April
West Texas Texas Yes Yes Yes No October-May
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(1) The rate base, authorized rate of return, authorized debt/equity ratio and authorized return on equity presented in this table are those from the most
recent approved regulatory filing for each jurisdiction. These rate bases, rates of return, debt/equity ratios and returns on equity are not necessarily
indicative of current or future rate bases, rates of return or returns on equity.

(2) The bad debt rider allows us to recover from customers the gas cost portion of customer accounts that have been written off.
(3) The performance-based rate program provides incentives to distribution companies to minimize purchased gas costs by allowing the companies and

their customers to share the purchased gas costs savings.
(4) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission’s final decision.
(5) On October 24, 2023, APT and the intervening parties in its general rate case filed a Joint Notice of Settlement and Proposed Order. The settlement 

proposes a rate base of $4.3 billion, an authorized return of 8.49%, a debt/equity ratio of 40/60 and an authorized ROE of 11.45%.  We anticipate the
settlement agreement will be on the RRC's agenda for its December 13, 2023 meeting.

(6) The Mid-Tex rate base represents a “system-wide,” or 100 percent, of the Mid-Tex Division’s rate base.
(7) The Mid-Tex Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2023, which included a rate base of $6.1 billion, an 

authorized return of 7.35%, a debt/equity ratio of 42/58 and an authorized ROE of 9.80%.
(8) The West Texas Cities includes all West Texas Division cities except Amarillo, Lubbock, Dalhart and Channing (ALDC).
(9) The West Texas rate base represents a "system-wide," or 100 percent, of the West Texas Division's rate base.
(10) The West Texas Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2023, which included a rate base of $965.3 million,

an authorized return of 7.35%, a debt/equity ratio of 42/58 and an authorized ROE of 9.80%.

Although substantial progress has been made in recent years to improve rate design and recovery of investment across
our service areas, we are continuing to seek improvements in rate design to address cost variations and pursue tariffs that reduce 
regulatory lag associated with investments. Further, potential changes in federal energy policy, federal safety regulations and 
changing economic conditions will necessitate continued vigilance by the Company and our regulators in meeting the 
challenges presented by these external factors.

Recent Ratemaking Activity

The amounts described in the following sections represent the annual operating income that was requested or received in 
each rate filing, which may not necessarily reflect the stated amount referenced in the final order, as certain operating costs may 
have changed as a result of the commission's or other governmental authority's final ruling. Our ratemaking outcomes include 
the refund (return) of excess deferred income taxes (EDIT) resulting from previously enacted tax reform legislation and do not 
reflect the true economic benefit of the outcomes because they do not include the corresponding income tax benefit.  The 
following tables summarize the annualized ratemaking outcomes we implemented in each of the last three fiscal years.

Rate Action

Annual Increase 
(Decrease) in 

Operating Income EDIT Impact

Annual Increase 
(Decrease) in 

Operating Income 
Excluding EDIT

(In thousands)
2023 Filings:
Annual formula rate mechanisms $ 258,824 $ (1,099) $ 257,725 
Rate case filings 2,940 6,791 9,731 
Other ratemaking activity 1,320 — 1,320 

Total 2023 Filings $ 263,084 $ 5,692 $ 268,776 

2022 Filings:
Annual formula rate mechanisms $ 169,354 $ 33,249 $ 202,603 
Rate case filings 5,938 7,379 13,317 
Other ratemaking activity (370) — (370) 

Total 2022 Filings $ 174,922 $ 40,628 $ 215,550 

2021 Filings:
Annual formula rate mechanisms $ 181,459 $ 39,306 $ 220,765 
Rate case filings 5,119 1,168 6,287 
Other ratemaking activity (877) — (877) 

Total 2021 Filings $ 185,701 $ 40,474 $ 226,175 

The following ratemaking efforts seeking $264.6 million in annual operating income were initiated during fiscal 2023 but 
had not been completed or implemented as of September 30, 2023:
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Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Atmos Pipeline - Texas Rate Case Texas (1) $ 107,417 
Colorado-Kansas Infrastructure Mechanism Kansas (2) 1,755 
Kentucky/Mid-States Infrastructure Mechanism Virginia (3) 672 
Kentucky/Mid-States Infrastructure Mechanism Kentucky (4) 3,424 
Kentucky/Mid-States Rate Case Virginia 2,752 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities (5) 113,768 
Mississippi Infrastructure Mechanism Mississippi 10,969 
Mississippi Formula Rate Mechanism Mississippi 13,793 
West Texas Formula Rate Mechanism West Texas Cities (6) 10,085 

$ 264,635 

(1) On October 24, 2023, APT and the intervening parties in its general rate case filed a Joint Notice of Settlement and Proposed Order.  We anticipate the 
settlement agreement will be on the RRC's agenda for its December 13, 2023 meeting. If approved, the settlement would result in a $27.0 million
increase in annual operating income, exclusive of the impact of the cessation of $36.9 million in excess deferred income tax refunds, which are
substantially offset by a corresponding increase in income taxes.  New rates are anticipated to be implemented on January 1, 2024.

(2) The Kansas Corporation Commission approved the GSRS filing on November 2, 2023, with rates effective November 2, 2023.
(3) On September 11, 2023, the State Corporation Commission of Virginia approved a rate increase of $0.6 million effective October 1, 2023.
(4) On September 29, 2023, the Kentucky Public Service Commission approved a rate increase of $2.9 million effective October 1, 2023.
(5) The Mid-Tex Cities approved a rate increase of $98.6 million. New rates were implemented on October 1, 2023.
(6) The West Texas Cities approved a rate increase of $8.6 million. New rates were implemented on October 1, 2023.

Our recent ratemaking activity is discussed in greater detail below.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis 
without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities prior to 
the final determination of rates under these mechanisms. We currently have specific infrastructure programs in all of our 
distribution divisions with tariffs in place to permit the investment associated with these programs to have their surcharge rate 
adjusted annually to recover approved capital costs incurred in a prior test-year period.  The following table summarizes our 
annual formula rate mechanisms by state.

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), 
System Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)

Texas
Gas Reliability Infrastructure Program (GRIP), 
(1)

Dallas Annual Rate Review (DARR), Rate 
Review Mechanism (RRM)

Virginia Steps to Advance Virginia Energy (SAVE) —

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred
pursuant to these rules, which primarily consists of interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or
annual rate filing), at which time investment and costs would be recoverable through base rates.
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The following table summarizes our annual formula rate mechanisms with effective dates during the fiscal years ended 
September 30, 2023, 2022 and 2021: 

Division Jurisdiction
Test Year

Ended

Increase
(Decrease) in

Annual
Operating

Income EDIT Impact

Increase 
(Decrease) in 

Annual 
Operating 

Income 
Excluding 

EDIT
Effective

Date
(In thousands)

2023 Filings:
Louisiana Louisiana 12/2022 $ 14,466 $ 17 $ 14,483 07/01/2023
Mid-Tex DARR (1) 09/2022 17,345 51 17,396 06/14/2023
Mid-Tex ATM Cities 12/2022 12,825 — 12,825 06/09/2023

West Texas
Amarillo, Lubbock, 
Dalhart and Channing 12/2022 6,938 — 6,938 06/09/2023

West Texas Triangle 12/2022 717 — 717 06/01/2023
West Texas Environs 12/2022 1,332 — 1,332 06/01/2023
Mid-Tex Environs 12/2022 5,983 — 5,983 06/01/2023
Kentucky/Mid-States Tennessee ARM 09/2022 14 (1,509) (1,495) 06/01/2023
Atmos Pipeline - 
Texas Texas 12/2022 84,931 — 84,931 05/17/2023
Colorado-Kansas Kansas SIP 12/2022 772 — 772 04/01/2023
Colorado-Kansas Colorado SSIR 12/2023 1,971 — 1,971 01/01/2023
Mississippi Mississippi - SIR 10/2023 8,560 — 8,560 11/01/2022
Mississippi Mississippi - SRF 10/2023 12,188 778 12,966 11/01/2022
Kentucky/Mid-States Kentucky PRP 09/2023 1,588 — 1,588 10/02/2022
Mid-Tex Mid-Tex Cities RRM 12/2021 81,402 (395) 81,007 10/01/2022
West Texas West Texas Cities RRM 12/2021 7,315 (41) 7,274 10/01/2022
Kentucky/Mid-States Virginia - SAVE 09/2023 477 — 477 10/01/2022

Total 2023 Filings $ 258,824 $ (1,099) $ 257,725 

2022 Filings:
Kentucky/Mid-States Tennessee ARM 09/2021 $ 2,466 $ — $ 2,466 07/01/2022
Louisiana Louisiana 12/2021 17,650 (10,389) 7,261 07/01/2022

West Texas
Amarillo, Lubbock, 
Dalhart and Channing 12/2021 6,122 — 6,122 06/11/2022

West Texas Triangle 12/2021 1,549 — 1,549 06/11/2022
West Texas Environs 12/2021 1,221 — 1,221 06/11/2022
Mid-Tex ATM Cities 12/2021 12,815 — 12,815 06/10/2022
Mid-Tex Environs 12/2021 5,646 — 5,646 06/10/2022
Mid-Tex DARR (2) 09/2021 13,201 — 13,201 05/25/2022
Atmos Pipeline - 
Texas Texas 12/2021 78,750 — 78,750 05/18/2022
Colorado-Kansas Kansas SIP 12/2021 623 — 623 04/01/2022
Colorado-Kansas Kansas GSRS 09/2021 1,820 — 1,820 02/01/2022
Colorado-Kansas Colorado SSIR 12/2022 2,610 — 2,610 01/01/2022
Mid-Tex Mid-Tex Cities RRM 12/2020 21,673 33,851 55,524 12/01/2021
West Texas West Texas Cities RRM 12/2020 151 3,347 3,498 12/01/2021
Mississippi Mississippi - SIR 10/2022 8,354 2,123 10,477 11/01/2021
Mississippi Mississippi - SRF 10/2022 (5,624) 4,317 (1,307) 11/01/2021
Kentucky/Mid-States Virginia - SAVE 09/2022 327 — 327 10/01/2021

Total 2022 Filings $ 169,354 $ 33,249 $ 202,603 
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2021  Filings:
Mid-Tex Environs 12/2020 $ 4,632 $ — $ 4,632 09/01/2021
Louisiana Louisiana 12/2020 (2,407) 24,192 21,785 07/01/2021
Mid-Tex ATM Cities (3) 12/2020 11,085 — 11,085 06/11/2021
West Texas Triangle (3) 12/2020 416 — 416 06/11/2021
West Texas Environs (3) 12/2020 1,267 — 1,267 06/11/2021
Mid-Tex DARR (3) 09/2020 1,708 15,114 16,822 06/09/2021
Kentucky/Mid-States Tennessee ARM 09/2020 10,260 — 10,260 06/01/2021
Atmos Pipeline - 
Texas Texas 12/2020 43,868 — 43,868 05/11/2021
Colorado-Kansas Kansas GSRS 09/2020 1,695 — 1,695 02/01/2021
Colorado-Kansas Colorado SSIR 12/2021 2,366 — 2,366 01/01/2021
Mid-Tex Mid-Tex Cities RRM 12/2019 82,645 — 82,645 12/01/2020
West Texas West Texas Cities RRM 12/2019 5,645 — 5,645 12/01/2020
Mississippi Mississippi - SIR 10/2021 10,556 — 10,556 11/01/2020
Mississippi Mississippi - SRF 10/2021 5,856 — 5,856 11/01/2020
Kentucky/Mid-States Virginia - SAVE 09/2021 305 — 305 10/01/2020
Kentucky/Mid-States Kentucky PRP 09/2021 1,562 — 1,562 10/01/2020

Total 2021 Filings $ 181,459 $ 39,306 $ 220,765 

(1) The rate increase for this filing was approved based on the effective date herein; however, the new rates were implemented beginning September 1,
2023.

(2) The rate increase for this filing was approved based on the effective date herein; however, the new rates were implemented beginning September 1,
2022.

(3) The rate increases for these filings were approved based on the effective dates herein; however, the new rates were implemented beginning September
1, 2021.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a “show cause” action. Adequate rates are intended to provide for recovery of the Company’s costs as well as a 
reasonable rate of return to our shareholders and ensure that we continue to safely deliver reliable, reasonably priced natural gas 
service to our customers. 

The following table summarizes our recent rate case activity during the fiscal years ended September 30, 2023, 2022 and 
2021:

Division State

Increase in 
Annual Operating 

Income EDIT Impact

Increase in 
Annual Operating 
Income Excluding 

EDIT Effective Date
(In thousands)

2023 Rate Case Filings:
Colorado-Kansas Colorado $ 913 $ (54) $ 859 05/14/2023
Colorado-Kansas Kansas 2,027 6,845 8,872 05/09/2023

Total 2023 Rate Case Filings $ 2,940 $ 6,791 $ 9,731 
2022 Rate Case Filings:

Kentucky/Mid-States Kentucky (1) $ 5,938 $ 7,379 $ 13,317 05/20/2022
Total 2022 Rate Case Filings $ 5,938 $ 7,379 $ 13,317 

2021 Rate Case Filings:
West Texas (ALDC) Texas $ 5,119 $ 1,168 $ 6,287 06/01/2021

Total 2021 Rate Case Filings $ 5,119 $ 1,168 $ 6,287 

(1) The rate case outcome for Kentucky is inclusive of the fiscal 2022 pipeline replacement program.
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 2023, 2022 and 
2021:

Division Jurisdiction Rate Activity

Increase (Decrease) 
in Annual

Operating Income
Effective

Date
(In thousands)

2023 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem (1) $ 1,320 02/01/2023

Total 2023 Other Rate Activity $ 1,320 
2022 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem (1) $ (370) 02/01/2022

Total 2022 Other Rate Activity $ (370) 
2021 Other Rate Activity:
Colorado-Kansas Kansas Ad-Valorem (1) $ (877) 02/01/2021

Total 2021 Other Rate Activity $ (877) 

(1) The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base
rates.

Other Regulation

We are regulated by various state or local public utility authorities. We are also subject to regulation by the United States 
Department of Transportation with respect to safety requirements in the operation and maintenance of our transmission and 
distribution facilities. In addition, our operations are also subject to various state and federal laws regulating environmental 
matters. From time to time, we receive inquiries regarding various environmental matters. We believe that our properties and 
operations comply with, and are operated in conformity with, applicable safety and environmental statutes and regulations. 
There are no administrative or judicial proceedings arising under environmental quality statutes pending or known to be 
contemplated by governmental agencies which would have a material adverse effect on us or our operations. The Pipeline and 
Hazardous Materials Safety Administration (PHMSA), within the U.S. Department of Transportation, develops and enforces 
regulations for the safe, reliable and environmentally sound operation of the pipeline transportation system. The PHMSA 
pipeline safety statutes provide for states to assume safety authority over intrastate natural transmission and distribution gas 
pipelines. State pipeline safety programs are responsible for adopting and enforcing the federal and state pipeline safety 
regulations for intrastate natural gas transmission and distribution pipelines. 

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas Policy Act 
(NGPA), gas transportation services through our APT assets “on behalf of” interstate pipelines or local distribution companies 
served by interstate pipelines, without subjecting these assets to the jurisdiction of the FERC under the NGPA. Additionally, the 
FERC has regulatory authority over the use and release of interstate pipeline and storage capacity. The FERC also has authority 
to detect and prevent market manipulation and to enforce compliance with FERC’s other rules, policies and orders by 
companies engaged in the sale, purchase, transportation or storage of natural gas in interstate commerce. We have taken what 
we believe are the necessary and appropriate steps to comply with these regulations.

The SEC and the Commodities Futures Trading Commission, pursuant to the Dodd–Frank Act, established numerous 
regulations relating to U.S. financial markets. We enacted procedures and modified existing business practices and contractual 
arrangements to comply with such regulations.

Competition

Although our regulated distribution operations are not currently in significant direct competition with any other 
distributors of natural gas to residential and commercial customers within our service areas, we do compete with other natural 
gas suppliers and suppliers of alternative fuels for sales to industrial customers. We compete in all aspects of our business with 
alternative energy sources, including, in particular, electricity. Electric utilities offer electricity as a rival energy source and 
compete for the space heating, water heating and cooking markets. Promotional incentives, improved equipment efficiencies 
and promotional rates all contribute to the acceptability of electrical equipment. The principal means to compete against 
alternative fuels is lower prices, and natural gas historically has maintained its price advantage in the residential, commercial 
and industrial markets.
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Our pipeline and storage operations have historically faced competition from other existing intrastate pipelines seeking to 
provide or arrange transportation, storage and other services for customers. In the last few years, several new pipelines have 
been completed, which has increased the level of competition in this segment of our business.

Employees

The Corporate Responsibility, Sustainability, and Safety Committee of the Board of Directors oversees matters relating to 
equal employment opportunities, diversity, and inclusion; human workplace rights; employee health and safety; and the 
Company’s vision, values, and culture. It oversees the Company's policies, practices and procedures relating to sustainability to 
support the alignment of the Company's sustainability strategy with the Company's corporate strategy.

Part of our vision is to create a culture that respects and appreciates diversity. For this reason, we strive to have a 
workforce that reflects the communities we serve. At September 30, 2023, we had 5,019 employees. We monitor our workforce 
data on a calendar year basis. As of December 31, 2022, the last date for which information is available, 61 percent of our 
employees worked in field roles and 39 percent worked in support/shared services roles. No employees are subject to a 
collective bargaining agreement.

To recruit and hire individuals with a variety of skills, talents, backgrounds and experiences, we value and cultivate our 
strong relationships with various community and diversity outreach sources. We also target jobs fairs including those focused 
on minority, veteran and women candidates and partner with local colleges and universities to identify and recruit qualified 
applicants in each of the cities and towns we serve. Finally, we believe we offer a competitive benefits program to help retain 
our employees.

We perform succession planning annually to ensure that we develop and sustain a strong bench of talent capable of 
performing at the highest levels. Not only is talent identified, but potential paths of development are discussed to ensure that 
employees have an opportunity to build their skills and are well-prepared for future roles. The strength of our succession 
planning process is evident through our long history of promoting our leaders from within the organization. 

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and other reports, 
and amendments to those reports, and other forms that we file with or furnish to the Securities and Exchange Commission 
(SEC) at their website, www.sec.gov, are also available free of charge at our website, www.atmosenergy.com/company/
publications-and-sec-filings, as soon as reasonably practicable, after we electronically file these reports with, or furnish these 
reports to, the SEC. We will also provide copies of these reports free of charge upon request to Shareholder Relations at the 
address and telephone number appearing below:
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Shareholder Relations
Atmos Energy Corporation
P.O. Box 650205
Dallas, Texas 75265-0205
972-855-3729

Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate governance-
related listing standards of the New York Stock Exchange (NYSE), the Board of Directors of the Company has established and 
periodically updated our Corporate Governance Guidelines and Code of Conduct, which is applicable to all directors, officers 
and employees of the Company. In addition, in accordance with and pursuant to such NYSE listing standards, our Chief 
Executive Officer during fiscal 2023, John K. Akers, certified to the New York Stock Exchange that he was not aware of any 
violations by the Company of NYSE corporate governance listing standards. The Board of Directors also annually reviews and 
updates, if necessary, the charters for each of its Audit, Human Resources, Nominating and Corporate Governance and 
Corporate Responsibility, Sustainability and Safety Committees. All of the foregoing documents are posted on our website at 
www.atmosenergy.com/company/corporate-responsibility-reports. We will also provide copies of all corporate governance 
documents free of charge upon request to Shareholder Relations at the address listed above.

ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our control. 
Investors should carefully consider the following discussion of risk factors as well as other information appearing in this report. 
These factors include the following, which are organized by category:

Regulatory and Legislative Risks

We are subject to federal, state and local regulations that affect our operations and financial results.

We are subject to regulatory oversight from various federal, state and local regulatory authorities in the eight states that we 
serve.  Therefore, our returns are continuously monitored and are subject to challenge for their reasonableness by the 
appropriate regulatory authorities or other third-party intervenors.  In the normal course of business, as a regulated entity, we 
often need to place assets in service and establish historical test periods before rate cases that seek to adjust our allowed returns 
to recover that investment can be filed.  Further, the regulatory review process can be lengthy in the context of traditional 
ratemaking.  Because of this process, we suffer the negative financial effects of having placed assets in service without the 
benefit of rate relief, which is commonly referred to as “regulatory lag.”  

Regulatory authorities in the states we serve have approved various infrastructure and annual rate adjustment mechanisms 
to effectively reduce the regulatory lag inherent in the ratemaking process. Regulatory lag could significantly increase if the 
regulatory authorities modify or terminate these rate mechanisms. The regulatory process also involves the risk that regulatory 
authorities may (i) review our purchases of natural gas and adjust the amount of our gas costs that we pass through to our 
customers or (ii) limit or disallow the costs we may have incurred from our cost of service that can be recovered from 
customers.

We are also subject to laws, regulations and other legal requirements enacted or adopted by federal, state and local 
governmental authorities relating to protection of the environment and health and safety matters, including those that govern 
discharges of substances into the air and water, the management and disposal of hazardous substances and waste, the clean-up 
of contaminated sites, groundwater quality and availability, plant and wildlife protection, as well as work practices related to 
employee health and safety. Environmental legislation also requires that our facilities, sites and other properties associated with 
our operations be operated, maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure 
to comply with these laws, regulations, permits and licenses may expose us to fines, penalties or interruptions in our operations 
that could be significant to our financial results. In addition, existing environmental regulations may be revised or our 
operations may become subject to new regulations.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations and financial 
results.

FERC has regulatory authority over some of our operations, including the use and release of interstate pipeline and storage 
capacity. FERC has adopted rules designed to prevent market power abuse and market manipulation and to promote compliance 
with FERC’s other rules, policies and orders by companies engaged in the sale, purchase, transportation or storage of natural 
gas in interstate commerce. These rules carry increased penalties for violations. Although we have taken steps to structure 
current and future transactions to comply with applicable current FERC regulations, changes in FERC regulations or their 
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interpretation by FERC or additional regulations issued by FERC in the future could also adversely affect our business, 
financial condition or financial results.

We may experience increased federal, state and local regulation of the safety of our operations.

The safety and protection of the public, our customers and our employees is our top priority. We constantly monitor and 
maintain our pipeline and distribution systems to ensure that natural gas is delivered safely, reliably and efficiently through our 
network of more than 75,000 miles of distribution and transmission lines. As in recent years, natural gas distribution and 
pipeline companies are continuing to encounter increasing federal, state and local oversight of the safety of their operations. 
Although we believe these are costs ultimately recoverable through our rates, the costs of complying with new laws and 
regulations may have at least a short-term adverse impact on our operating costs and financial results.

Operational Risks

We may incur significant costs and liabilities resulting from pipeline integrity and other similar programs and related 
repairs. 

PHMSA requires pipeline operators to develop integrity management programs to comprehensively evaluate certain areas 
along their pipelines and to take additional measures to protect pipeline segments located in “high consequence areas” where a 
leak or rupture could potentially do the most harm. As a pipeline operator, the Company is required to:

• perform ongoing assessments of pipeline integrity;

• identify and characterize applicable threats to pipeline segments that could impact a “high consequence area”;

• improve data collection, integration and analysis;

• repair and remediate the pipeline as necessary; and

• implement preventative and mitigating actions.

The Company incurs significant costs associated with its compliance with existing PHMSA and comparable state 
regulations. Although we believe these are costs ultimately recoverable through our rates, the costs of complying with new laws 
and regulations may have at least a short-term adverse impact on our operating costs and financial results. For example, the 
adoption of new regulations requiring more comprehensive or stringent safety standards could require installation of new or 
modified safety controls, new capital projects, or accelerated maintenance programs, all of which could require a potentially 
significant increase in operating costs. 

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional operating costs.

Our operations involve a number of hazards and operating risks inherent in storing and transporting natural gas that could 
affect the public safety and reliability of our distribution system. While Atmos Energy, with the support from each of its 
regulatory commissions, is accelerating the replacement of pipeline infrastructure, operating issues such as leaks, accidents, 
equipment problems and incidents, including explosions and fire, could result in legal liability, repair and remediation costs, 
increased operating costs, significant increased capital expenditures, regulatory fines and penalties and other costs and a loss of 
customer confidence. We maintain liability and property insurance coverage in place for many of these hazards and risks. 
However, because some of our transmission pipeline and storage facilities are near or are in populated areas, any loss of human 
life or adverse financial results resulting from such events could be large. If these events were not fully covered by our general 
liability and property insurance, which policies are subject to certain limits and deductibles, our operations or financial results 
could be adversely affected.

If contracted gas supplies, interstate pipeline and/or storage services are not available or delivered in a timely manner, our 
ability to meet our customers’ natural gas requirements may be impaired and our financial condition may be adversely 
affected.

In order to meet our customers’ annual and seasonal natural gas demands, we must obtain a sufficient supply of natural gas, 
interstate pipeline capacity and storage capacity.  If we are unable to obtain these, either from our suppliers’ inability to deliver 
the contracted commodity or the inability to secure replacement quantities, our financial condition and results of operations may 
be adversely affected.  If a substantial disruption to or reduction in interstate natural gas pipelines’ transmission and storage 
capacity occurred due to operational failures or disruptions, legislative or regulatory actions, hurricanes, tornadoes, floods, 
extreme cold weather, terrorist or cyber-attacks or acts of war, our operations or financial results could be adversely affected.

Our operations are subject to increased competition.

In residential and commercial customer markets, our distribution operations compete with other energy products, such as 
electricity and propane. Our primary product competition is with electricity for heating, water heating and cooking. If customer 
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growth slows or existing customers choose to conserve their use of gas or choose another energy product, reduced gas 
purchases and customer billings could adversely impact our business.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including higher gas costs, 
could cause these customers to use alternative sources of energy, such as electricity, or bypass our systems in favor of special 
competitive contracts with lower per-unit costs. Our pipeline and storage operations historically have faced limited competition 
from other existing intrastate pipelines and gas marketers seeking to provide or arrange transportation, storage and other 
services for customers. The completion of new pipelines in our service area may increase the competition in this segment of our 
business.

Failure to attract and retain a qualified workforce could adversely affect our results of operations.

The competition for talent has become increasingly intense and we may experience increased employee turnover due to a 
tightening labor market. If we are unable to recruit and retain an appropriately qualified workforce, the Company could 
encounter operating challenges primarily due to a loss of institutional knowledge and expertise, errors due to inexperience, or 
the lengthy time period typically required to adequately train replacement personnel. In addition, higher costs could result from 
loss of productivity, increased safety compliance issues, or cost of contract labor.

Additionally, our ability to operate is contingent on maintaining a healthy workforce and a safe working environment. As a 
provider of essential services, we have an obligation to provide natural gas services to customers. Incidents that impact the 
health and availability of our workforce could threaten the continuity of our business operations.

Natural disasters, terrorist activities or other significant events could adversely affect our operations or financial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities could lead to 
increased economic instability and volatility in the price of natural gas that could affect our operations. Also, companies in our 
industry may face a heightened risk of exposure to actual acts of terrorism, which could subject our operations to increased 
risks. As a result, the availability of insurance covering such risks may become more limited, which could increase the risk that 
an event could adversely affect our operations or financial results.

Technology and Cybersecurity Risks

Increased dependence on technology may hinder the Company’s business operations and adversely affect its financial 
condition and results of operations if such technologies fail.

Over the last several years, the Company has implemented or acquired a variety of technological tools including both 
Company-owned information technology and technological services provided by outside parties. These tools and systems 
support critical functions including scheduling and dispatching of service technicians, automated meter reading systems, 
customer care and billing, operational plant logistics, management reporting and external financial reporting. The failure of 
these or other similarly important technologies, or the Company’s inability to have these technologies supported, updated, 
expanded, or integrated into other technologies, could hinder its business operations and adversely impact its financial condition 
and results of operations.

Although the Company has, when possible, developed alternative sources of technology and built redundancy into its 
computer networks and tools, there can be no assurance that these efforts would protect against all potential issues related to the 
loss of any such technologies.

Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology systems or 
result in the loss or exposure of confidential or sensitive customer, employee or Company information.

Our business operations and information technology systems may be vulnerable to an attack by individuals or 
organizations intending to disrupt our business operations and information technology systems, even though the Company has 
implemented policies, procedures and controls to prevent and detect these activities. We use our information technology 
systems to manage our distribution and intrastate pipeline and storage operations and other business processes. Disruption of 
those systems could adversely impact our ability to safely deliver natural gas to our customers, operate our pipeline and storage 
systems or serve our customers timely. Accordingly, if such an attack or act of terrorism were to occur, our operations and 
financial results could be adversely affected. 

In addition, we use our information technology systems to protect confidential or sensitive customer, employee and 
Company information developed and maintained in the normal course of our business. Any attack on such systems that would 
result in the unauthorized release of customer, employee or other confidential or sensitive data could have a material adverse 
effect on our business reputation, increase our costs and expose us to additional material legal claims and liability. Even though 
we have insurance coverage in place for many of these cyber-related risks, if such an attack or act of terrorism were to occur, 
our operations and financial results could be adversely affected to the extent not fully covered by such insurance coverage.
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Compliance with and changes in cybersecurity requirements have a cost and operational impact on our business, and 
failure to comply with such laws and regulations could adversely impact our reputation, results of operations, financial 
condition and/or cash flows.

As cyber-attacks are becoming more sophisticated, U.S. government warnings have indicated that critical infrastructure 
assets, including pipeline infrastructure, may be specifically targeted by certain groups. In recent years, the U.S. government 
has issued directives that require critical pipeline owners to comply with mandatory reporting measures, designate a 
cybersecurity coordinator, provide vulnerability assessments and ensure compliance with certain cybersecurity requirements. 
Such directives or other requirements may require expenditure of significant additional resources to respond to cyber-attacks, to 
continue to modify or enhance protective measures, or to assess, investigate and remediate any critical infrastructure security 
vulnerabilities. Any failure to comply with such government regulations or failure in our cybersecurity protective measures may 
result in enforcement actions that may have a material adverse effect on our business, results of operations and financial 
condition. In addition, there is no certainty that costs incurred related to securing against threats will be recovered through rates.

Climate Risks

Adverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for approximately 96 percent of our residential and commercial revenues in our 
distribution operations, which substantially mitigates the adverse effects of warmer-than-normal weather for meters in those 
service areas. However, there is no assurance that we will continue to receive such regulatory protection from adverse weather 
in our rates in the future. The loss of such weather-normalized rates could have an adverse effect on our operations and 
financial results. In addition, our operating results may continue to vary somewhat with the actual temperatures during the 
winter heating season. Additionally, sustained cold weather could challenge our ability to adequately meet customer demand in 
our operations.

Greenhouse gas emissions or other legislation or regulations intended to address climate change could increase our 
operating costs, adversely affecting our financial results, growth, cash flows and results of operations.

Six of the eight states in which we operate have passed legislation to prevent local governments from limiting the types of 
energy available to customers. However, federal, regional and/or state legislative and/or regulatory initiatives may attempt to 
control or limit the causes of climate change, including greenhouse gas emissions, such as carbon dioxide and methane. Such 
laws or regulations could impose costs tied to greenhouse gas emissions, operational requirements or restrictions, or additional 
charges to fund energy efficiency activities. They could also provide a cost advantage to alternative energy sources, impose 
costs or restrictions on end users of natural gas, or result in other costs or requirements, such as costs associated with the 
adoption of new infrastructure and technology to respond to new mandates. The focus on climate change could adversely 
impact the reputation of fossil fuel products or services. The occurrence of the foregoing events could put upward pressure on 
the cost of natural gas relative to other energy sources, increase our costs and the prices we charge to customers, reduce the 
demand for natural gas or cause fuel switching to other energy sources, and impact the competitive position of natural gas and 
the ability to serve new or existing customers, adversely affecting our business, results of operations and cash flows.

The operations and financial results of the Company could be adversely impacted as a result of climate change.

As climate change occurs, our businesses could be adversely impacted. To the extent climate change results in materially 
increasing temperatures, financial results could be adversely affected through lower gas volumes and revenues. Climate change 
could also cause shifts in population, including customers moving away from our service territories.

It could also result in more frequent and more severe weather events, such as hurricanes and tornadoes, which could 
increase our costs to repair damaged facilities and restore service to our customers or impact the cost of gas. If we were unable 
to deliver natural gas to our customers, our financial results would be impacted by lost revenues, and we generally would have 
to seek approval from regulators to recover restoration costs. To the extent we would be unable to recover those costs, or if 
higher rates resulting from our recovery of such costs would result in reduced demand for our services, our future business, 
financial condition or financial results could be adversely impacted.

Financial, Economic and Market Risks

Our growth in the future may be limited by the nature of our business, which requires extensive capital spending.

Our operations are capital-intensive. We must make significant capital expenditures on a long-term basis to modernize our 
distribution and transmission system and to comply with the safety rules and regulations issued by the regulatory authorities 
responsible for the service areas we operate. In addition, we must continually build new capacity to serve the growing needs of 
the communities we serve. The magnitude of these expenditures may be affected by a number of factors, including new policy 
and regulations, and the general state of the economy.
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  The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a 
combination of internally generated cash flows and external debt and equity financing.  The cost and availability of borrowing 
funds from third party lenders or issuing equity is dependent on the liquidity of the credit markets, interest rates and other 
market conditions. This in turn may limit the amount of funds we can invest in our infrastructure.

The Company is dependent on continued access to the credit and capital markets to execute our business strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation and Moody’s Investors 
Service, Inc. Similar to most companies, we rely upon access to both short-term and long-term credit and capital markets to 
satisfy our liquidity requirements. If adverse credit conditions were to cause a significant limitation on our access to the private 
credit and public capital markets, we could see a reduction in our liquidity. A significant reduction in our liquidity could in turn 
trigger a negative change in our ratings outlook or even a reduction in our credit ratings by one or more of the credit rating 
agencies. Such a downgrade could further limit our access to private credit and/or public capital markets and increase our costs 
of borrowing.

While we believe we can meet our capital requirements from our operations and the sources of financing available to us, 
we can provide no assurance that we will continue to be able to do so in the future. The future effects on our business, liquidity 
and financial results of a deterioration of current conditions in the credit and capital markets could be material and adverse to 
us, both in the ways described above or in other ways that we do not currently anticipate.

We are exposed to market risks that are beyond our control, which could adversely affect our financial results.

We are subject to market risks beyond our control, including (i) commodity price volatility caused by market supply and 
demand dynamics, counterparty performance or counterparty creditworthiness and (ii) interest rate risk.  We are generally 
insulated from commodity price risk through our purchased gas cost mechanisms.  With respect to interest rate risk, increases in 
interest rates could adversely affect our future financial results to the extent that we do not recover our actual interest expense in 
our rates.

The concentration of our operations in the State of Texas exposes our operations and financial results to economic 
conditions, weather patterns and regulatory decisions in Texas.

Approximately 70 percent of our consolidated operations are located in the State of Texas. This concentration of our 
business in Texas means that our operations and financial results may be significantly affected by changes in the Texas 
economy in general, weather patterns and regulatory decisions by state and local regulatory authorities in Texas.

A deterioration in economic conditions could adversely affect our customers and negatively impact our financial results. 

Any adverse changes in economic conditions in the states in which we operate could adversely affect the financial 
resources of many domestic households. As a result, our customers could seek to use less gas and it may be more difficult for 
them to pay their gas bills. This would likely lead to slower collections and higher than normal levels of accounts receivable. 
This, in turn, could increase our financing requirements. Additionally, should economic conditions deteriorate, our industrial 
customers could seek alternative energy sources, which could result in lower transportation volumes.

Increased gas costs could adversely impact our customer base and customer collections and increase our level of 
indebtedness.

Rapid increases in the costs of purchased gas would cause us to experience a significant increase in short-term or long-term 
debt. We must pay suppliers for gas when it is purchased, which can be significantly in advance of when these costs may be 
recovered through the collection of monthly customer bills for gas delivered. Increases in purchased gas costs also slow our 
natural gas distribution collections as customers may delay the payment of their gas bills, leading to higher than normal 
accounts receivable. This could result in higher short-term debt levels, greater collection efforts and increased bad debt expense.

Our pension and other postretirement benefit plans are subject to investment and interest rate risk that could negatively 
impact our financial condition.

We have pension and other postretirement benefit plans that provide benefits to many of our employees and retirees. Costs 
of providing benefits and related- funding requirements of these plans are subject to changes in the market value of the assets 
that fund the plans. The funded status of the plans and the related costs reflected in the Company’s financial statements are 
affected by various factors, which are subject to an inherent degree of uncertainty, including economic conditions, financial 
market performance, interest rates, life expectancies and demographics. Poor investment returns or lower interest rates may 
necessitate accelerated funding of the plans to meet minimum federal government requirements, which could have an adverse 
impact on the Company’s financial condition and results of operations.

ITEM 1B. Unresolved Staff Comments.

Not applicable.
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ITEM 2. Properties.

Distribution, transmission and related assets

In our distribution segment, we owned an aggregate of 73,689 miles of underground distribution and transmission mains 
throughout our distribution systems. These mains are located on easements or rights-of-way. We maintain our mains through a 
program of continuous inspection and repair and believe that our system of mains is in good condition. Through our pipeline 
and storage segment we owned 5,645 miles of gas transmission lines.

Storage Assets

We own underground gas storage facilities in several states to supplement the supply of natural gas in periods of peak 
demand. The following table summarizes certain information regarding our underground gas storage facilities at September 30, 
2023:

State
Working Capacity

(Mcf)
Base Gas
(Mcf)(1)

Total
Capacity

(Mcf)

Maximum
Daily Delivery

Capability
(Mcf)

Distribution Segment
Kentucky  7,956,991  9,562,283  17,519,274  146,660 
Kansas  3,239,000  2,300,000  5,539,000  32,000 
Mississippi  1,907,571  2,442,917  4,350,488  29,136 

Total  13,103,562  14,305,200  27,408,762  207,796 
Pipeline and Storage Segment 
Texas  53,083,549  19,678,025  72,761,574  2,460,000 
Louisiana  411,040  256,900  667,940  56,000 

Total  53,494,589  19,934,925  73,429,514  2,516,000 
Total  66,598,151  34,240,125  100,838,276  2,723,796 

 
(1) Base gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.

Additionally, we contract for storage service in underground storage facilities on many of the interstate and intrastate 
pipelines serving us to supplement our proprietary storage capacity. The following table summarizes our contracted storage 
capacity at September 30, 2023:

Segment Division/Company

Maximum
Storage

Quantity
(MMBtu)

Maximum
Daily

Withdrawal
Quantity
(Mcf)(1)

Distribution Segment
Colorado-Kansas Division  6,343,728  147,692 
Kentucky/Mid-States Division  8,175,103  226,320 
Louisiana Division  2,594,875  177,765 
Mid-Tex Division  5,500,000  210,000 
Mississippi Division  5,799,536  222,764 
West Texas Division  5,000,000  161,000 

Total  33,413,242  1,145,541 
Pipeline and Storage Segment

Trans Louisiana Gas Pipeline, Inc.  1,000,000  47,500 

Total Contracted Storage Capacity  34,413,242  1,193,041 
 

(1) Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the month. Unless otherwise noted, MDWQ 
amounts represent the MDWQ amounts as of November 1, which is the beginning of the winter heating season.
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ITEM 3. Legal Proceedings.

See Note 14 to the consolidated financial statements, which is incorporated in this Item 3 by reference.

ITEM 4. Mine Safety Disclosures.
Not applicable.

PART II

ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 
Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The dividends paid per share of our 
common stock for fiscal 2023 and 2022 are listed below.

 Fiscal 2023 Fiscal 2022
Quarter ended:

December 31 $ 0.74 $ 0.68 
March 31  0.74  0.68 
June 30  0.74  0.68 
September 30  0.74  0.68 

$ 2.96 $ 2.72 

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board of Directors 
typically declares dividends in the same fiscal quarter in which they are paid. As of October 31, 2023, there were 9,543 holders 
of record of our common stock. Future payments of dividends, and the amounts of these dividends, will depend on our financial 
condition, results of operations, capital requirements and other factors. We sold no securities during fiscal 2023 that were not 
registered under the Securities Act of 1933, as amended.

21

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



Performance Graph

The performance graph and table below compares the yearly percentage change in our total return to shareholders for the 
last five fiscal years with the total return of the S&P 500 Stock Index (S&P 500) and the total return of the S&P 500 Utilities 
Industry Index. The graph and table below assume that $100.00 was invested on September 30, 2018 in our common stock, the 
S&P 500 and the S&P 500 Utilities Industry Index, as well as a reinvestment of dividends paid on such investments throughout 
the period.

Comparison of Five-Year Cumulative Total Return
among Atmos Energy Corporation, S&P 500 Index and

S&P 500 Utilities Industry Index

Atmos Energy Corporation
S&P 500 Stock Index
S&P 500 Utilities Stock Index

9/30/2018 9/30/2019 9/30/2020 9/30/2021 9/30/2022 9/30/2023
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 Cumulative Total Return
 9/30/2018 9/30/2019 9/30/2020 9/30/2021 9/30/2022 9/30/2023
Atmos Energy Corporation  100.00  123.80  106.18  100.53  119.08  127.01 
S&P 500 Stock Index  100.00  104.25  120.05  156.07  131.92  160.44 
S&P 500 Utilities Stock Index  100.00  127.10  120.79  134.09  141.56  131.63 
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The following table sets forth the number of securities authorized for issuance under our equity compensation plans at 
September 30, 2023.

Number of
securities to be issued

upon exercise of
outstanding options, 
warrants and rights

Weighted-average
exercise price of

outstanding options,
warrants and rights

Number of securities remaining
available for future issuance
under equity compensation
plans (excluding securities

reflected in column (a))
 (a) (b) (c)
Equity compensation plans approved by 

security holders:
1998 Long-Term Incentive Plan  754,445 (1) $ —  631,409 
Total equity compensation plans 

approved by security holders  754,445  —  631,409 
Equity compensation plans not approved 

by security holders  —  —  — 
Total  754,445 $ —  631,409 

(1) Comprised of a total of 298,748 time-lapse restricted stock units, 206,140 director share units and 249,557 performance-based restricted stock units at 
the target level of performance granted under our 1998 Long-Term Incentive Plan.

ITEM 6. Reserved.

ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

INTRODUCTION

This section provides management’s discussion of the financial condition, changes in financial condition and results of 
operations of Atmos Energy Corporation and its consolidated subsidiaries with specific information on results of operations and 
liquidity and capital resources. It includes management’s interpretation of our financial results, the factors affecting these 
results, the major factors expected to affect future operating results and future investment and financing plans. This discussion 
should be read in conjunction with our consolidated financial statements and notes thereto.

Several factors exist that could influence our future financial performance, some of which are described in Item 1A 
above, “Risk Factors”. They should be considered in connection with evaluating forward-looking statements contained in this 
report or otherwise made by or on behalf of us since these factors could cause actual results and conditions to differ materially 
from those set out in such forward-looking statements.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Annual Report on Form 10-K may contain “forward-looking statements” within the 
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”, 
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify 
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual 
results to differ materially from those expressed or implied in the statements relating to our strategy, operations, markets, 
services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before 
various state regulatory commissions; increased federal regulatory oversight and potential penalties; possible increased federal, 
state and local regulation of the safety of our operations; possible significant costs and liabilities resulting from pipeline 
integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing, transporting and 
storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; 
increased competition from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; 
natural disasters, terrorist activities or other events and other risks and uncertainties discussed herein, all of which are difficult 
to predict and many of which are beyond our control; increased dependence on technology that may hinder the Company's 
business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business 
operations and information technology systems or result in the loss or exposure of confidential or sensitive customer, employee 
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or Company information; the impact of new cybersecurity compliance requirements; adverse weather conditions; the impact of 
greenhouse gas emissions or other legislation or regulations intended to address climate change; the impact of climate change; 
the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute our 
business strategy; market risks beyond our control affecting our risk management activities, including commodity price 
volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations in Texas; the 
impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; and increased 
costs of providing health care benefits, along with pension and postretirement health care benefits and increased funding 
requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that 
they will approximate actual experience or that the expectations derived from them will be realized. Further, we undertake no 
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or 
otherwise.

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements were prepared in accordance with accounting principles generally accepted in the 
United States. Preparation of these financial statements requires us to make estimates and judgments that affect the reported 
amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. We base our 
estimates on historical experience and various other assumptions that we believe to be reasonable under the circumstances. 
Actual results may differ from estimates.

Our significant accounting policies are discussed in Note 2 to our consolidated financial statements. The accounting 
policies discussed below are both important to the presentation of our financial condition and results of operations and require 
management to make difficult, subjective or complex accounting estimates. Accordingly, these critical accounting policies are 
reviewed periodically by the Audit Committee of the Board of Directors.

Regulation Our distribution and pipeline operations meet the criteria of a cost-
based, rate-regulated entity under accounting principles generally 
accepted in the United States. Accordingly, the financial results for 
these operations reflect the effects of the ratemaking and accounting 
practices and policies of the various regulatory commissions to which 
we are subject.

As a result, certain costs that would normally be expensed under 
accounting principles generally accepted in the United States are 
permitted to be capitalized or deferred on the balance sheet because it is 
probable they can be recovered through rates. Further, regulation may 
impact the period in which revenues or expenses are recognized. The 
amounts expected to be recovered or recognized are based upon 
historical experience and our understanding of the regulations.

Discontinuing the application of this method of accounting for 
regulatory assets and liabilities or changes in the accounting for our 
various regulatory mechanisms could significantly increase our 
operating expenses as fewer costs would likely be capitalized or 
deferred on the balance sheet, which could reduce our net income.

Decisions of 
regulatory authorities

Issuance of new 
regulations or 
regulatory mechanisms

Assessing the 
probability of the 
recoverability of 
deferred costs

Continuing to meet the 
criteria of a cost-based, 
rate regulated entity 
for accounting 
purposes

Critical 
Accounting Policy Summary of Policy

Factors Influencing 
Application of the Policy
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Pension and other 
postretirement plans

Pension and other postretirement plan costs and liabilities are 
determined on an actuarial basis using a September 30 measurement 
date and are affected by numerous assumptions and estimates including 
the market value of plan assets, estimates of the expected return on plan 
assets, assumed discount rates and current demographic and actuarial 
mortality data. The assumed discount rate and the expected return are 
the assumptions that generally have the most significant impact on our 
pension costs and liabilities. The assumed discount rate, the assumed 
health care cost trend rate and assumed rates of retirement generally 
have the most significant impact on our postretirement plan costs and 
liabilities.

The discount rate is utilized principally in calculating the actuarial 
present value of our pension and postretirement obligations and net 
periodic pension and postretirement benefit plan costs. When 
establishing our discount rate, we consider high quality corporate bond 
rates based on bonds available in the marketplace that are suitable for 
settling the obligations, changes in those rates from the prior year and 
the implied discount rate that is derived from matching our projected 
benefit disbursements with currently available high quality corporate 
bonds.

The expected long-term rate of return on assets is utilized in calculating 
the expected return on plan assets component of our annual pension and 
postretirement plan costs. We estimate the expected return on plan 
assets by evaluating expected bond returns, equity risk premiums, asset 
allocations, the effects of active plan management, the impact of 
periodic plan asset rebalancing and historical performance. We also 
consider the guidance from our investment advisors in making a final 
determination of our expected rate of return on assets. To the extent the 
actual rate of return on assets realized over the course of a year is 
greater than or less than the assumed rate, that year’s annual pension or 
postretirement plan costs are not affected. Rather, this gain or loss 
reduces or increases future pension or postretirement plan costs over a 
period of approximately ten to twelve years.

The market-related value of our plan assets represents the fair market 
value of the plan assets, adjusted to smooth out short-term market 
fluctuations over a five-year period. The use of this methodology will 
delay the impact of current market fluctuations on the pension expense 
for the period.

We estimate the assumed health care cost trend rate used in determining 
our postretirement net expense based upon our actual health care cost 
experience, the effects of recently enacted legislation and general 
economic conditions. Our assumed rate of retirement is estimated based 
upon our annual review of our participant census information as of the 
measurement date.

General economic and 
market conditions

Assumed investment 
returns by asset class

Assumed future salary 
increases

Assumed discount rate

Projected timing of 
future cash 
disbursements

Health care cost 
experience trends

Participant 
demographic 
information

Actuarial mortality  
assumptions

Impact of legislation

Impact of regulation

Impairment 
assessments

We review the carrying value of our long-lived assets, including 
goodwill and identifiable intangibles, whenever events or changes in 
circumstance indicate that such carrying values may not be recoverable, 
and at least annually for goodwill, as required by U.S. accounting 
standards.

The evaluation of our goodwill balances and other long-lived assets or 
identifiable assets for which uncertainty exists regarding the 
recoverability of the carrying value of such assets involves the 
assessment of future cash flows and external market conditions and 
other subjective factors that could impact the estimation of future cash 
flows including, but not limited to the commodity prices, the amount 
and timing of future cash flows, future growth rates and the discount 
rate. Unforeseen events and changes in circumstances or market 
conditions could adversely affect these estimates, which could result in 
an impairment charge.

General economic and 
market conditions

Projected timing and 
amount of future 
discounted cash flows

Judgment in the 
evaluation of relevant 
data

Critical 
Accounting Policy Summary of Policy

Factors Influencing 
Application of the Policy
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RESULTS OF OPERATIONS

Overview

Atmos Energy strives to operate its businesses safely and reliably while delivering superior financial results.  Our 
commitment to modernizing our natural gas distribution and transmission systems requires a significant level of capital 
spending.  We have the ability to begin recovering a significant portion of these investments timely through rate designs and 
mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage 
patterns.  The execution of our capital spending program, the ability to recover these investments timely and our ability to 
access the capital markets to satisfy our financing needs are the primary drivers that affect our financial performance.

The following table details our consolidated net income by segment during the last three fiscal years:

 For the Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)
Distribution segment $ 580,397 $ 521,977 $ 445,862 
Pipeline and storage segment  305,465  252,421  219,701 
Net income $ 885,862 $ 774,398 $ 665,563 

During fiscal 2023, we recorded net income of $885.9 million, or $6.10 per diluted share, compared to net income of 
$774.4 million, or $5.60 per diluted share in the prior year. The year-over-year increase in net income of $111.5 million largely 
reflects positive rate outcomes driven by safety and reliability spending, partially offset by increased line locating costs, system 
maintenance activities and an increase in depreciation expense and property taxes associated with increased capital investments.

During the year ended September 30, 2023, we implemented ratemaking regulatory actions which resulted in an increase 
in annual operating income of $263.1 million. Excluding the impact of the refund of excess deferred income taxes resulting 
from previously enacted tax reform legislation, our total fiscal 2023 rate outcomes were $268.8 million. Additionally, we had 
ratemaking efforts in progress at September 30, 2023, seeking a total increase in annual operating income of $264.6 million. 

During fiscal year 2023, we refunded $160.3 million in excess deferred tax liabilities to customers. These refunds also 
reduced our income tax expense, resulting in an immaterial impact to our fiscal 2023 and 2022 results.

Capital expenditures for fiscal 2023 were $2.8 billion. Over 85 percent was invested to improve the safety and reliability 
of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory 
mechanisms that reduce regulatory lag to six months or less. 

During fiscal 2023, we completed approximately $1.6 billion of long-term debt and equity financing. As of 
September 30, 2023, our equity capitalization was 61.5 percent. As of September 30, 2023, we had approximately $2.7 billion 
in total liquidity, consisting of $15.4 million in cash and cash equivalents, $466.8 million in funds available through equity 
forward sales agreements and $2,252.5 million in undrawn capacity under our credit facilities.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in 
eight states. The primary factors that impact the results of our distribution operations are our ability to earn our authorized rates 
of return, competitive factors in the energy industry and economic conditions in our service areas.

Our ability to earn our authorized rates is based primarily on our ability to improve the rate design in our various 
ratemaking jurisdictions to minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer 
usage patterns. Improving rate design is a long-term process and is further complicated by the fact that we operate in multiple 
rate jurisdictions. The “Ratemaking Activity” section of this Form 10-K describes our current rate strategy, progress towards 
implementing that strategy and recent ratemaking initiatives in more detail. During fiscal 2023, we completed regulatory 
proceedings in our distribution segment resulting in a $178.2 million increase in annual operating income. Excluding the impact 
of the refund of excess deferred income taxes resulting from previously enacted tax reform legislation, our total fiscal 2023 
annualized rate outcomes in our distribution segment were $183.8 million.

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas 
through to our customers without markup under purchased gas cost adjustment mechanisms; therefore, increases in the cost of 
gas are offset by a corresponding increase in revenues. Revenues in our Texas and Mississippi service areas include franchise 
fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the amount of 
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these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated 
tax expense as a component of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through 
our purchased gas cost adjustment mechanisms.  However, higher gas costs may adversely impact our accounts receivable 
collections, resulting in higher bad debt expense.  This risk is currently mitigated by rate design that allows us to collect from 
our customers the gas cost portion of our bad debt expense on approximately 80 percent of our residential and commercial 
revenues.  Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher 
interest expense.  Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may 
cause customers to conserve or, in the case of industrial consumers, to use alternative energy sources. 

Review of Financial and Operating Results

Financial and operational highlights for our distribution segment for the fiscal years ended September 30, 2023, 2022 and 
2021 are presented below.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands, unless otherwise noted)
Operating revenues $ 4,099,690 $ 4,035,194 $ 3,241,973 $ 64,496 $ 793,221 
Purchased gas cost  2,061,920  2,210,302  1,501,695  (148,382)  708,607 
Operating expenses  1,345,144  1,220,347  1,121,764  124,797  98,583 
Operating income  692,626  604,545  618,514  88,081  (13,969) 
Other non-operating income (expense)  24,988  6,946  (20,694)  18,042  27,640 
Interest charges  77,185  49,921  36,629  27,264  13,292 
Income before income taxes  640,429  561,570  561,191  78,859  379 
Income tax expense  60,032  39,593  115,329  20,439  (75,736) 
Net income $ 580,397 $ 521,977 $ 445,862 $ 58,420 $ 76,115 
Consolidated distribution sales volumes — MMcf  289,948  292,266  308,833  (2,318)  (16,567) 
Consolidated distribution transportation volumes 

— MMcf  152,963  152,709  152,513  254  196 
Total consolidated distribution throughput — 

MMcf  442,911  444,975  461,346  (2,064)  (16,371) 
Consolidated distribution average cost of gas per 

Mcf sold $ 7.11 $ 7.56 $ 4.86 $ (0.45) $ 2.70 

Fiscal year ended September 30, 2023 compared with fiscal year ended September 30, 2022 

Operating income for our distribution segment increased 14.6 percent. Key drivers for the change in operating income 
include:

• a $166.4 million increase in rate adjustments, primarily in our Mid-Tex Division.
• an $18.4 million increase related to residential customer growth, primarily in our Mid-Tex Division, and 

increased industrial load.
• an $11.7 million increase in consumption, net of WNA.
• a $7.5 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income 

tax expense.
Partially offset by:

• a $65.4 million increase in depreciation expense and property taxes associated with increased capital 
investments.

• a $20.2 million increase in line locate spending, primarily in our Mid-Tex Division.
• a $4.9 million increase in bad debt expense primarily due to higher customer bills.
• a $21.6 million increase in other operation and maintenance expense primarily due to increased insurance 

premiums, travel spending, information technology spending and other administrative costs.

Other non-operating income increased $18.0 million primarily due to a higher allowance for funds used during 
construction (AFUDC) related to increased capital spending as well as unrealized gains on equity investments in the current 
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period compared to unrealized losses on equity investments in the prior period. Interest charges increased $27.3 million 
primarily due to the issuance of long-term debt during the first quarter of fiscal 2023.

The fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 for our distribution 
segment is described in Item 7 "Management's Discussion and Analysis of Financial Condition and Results of Operations" of 
our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

The following table shows our operating income by distribution division, in order of total rate base, for the fiscal years 
ended September 30, 2023, 2022 and 2021. The presentation of our distribution operating income is included for financial 
reporting purposes and may not be appropriate for ratemaking purposes.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands)
Mid-Tex $ 345,545 $ 315,644 $ 310,293 $ 29,901 $ 5,351 
Kentucky/Mid-States  87,258  84,098  73,259  3,160  10,839 
Louisiana  80,942  73,486  72,388  7,456  1,098 
West Texas  62,351  53,604  51,104  8,747  2,500 
Mississippi  78,517  65,947  65,337  12,570  610 
Colorado-Kansas  40,674  26,000  32,778  14,674  (6,778) 
Other  (2,661)  (14,234)  13,355  11,573  (27,589) 
Total $ 692,626 $ 604,545 $ 618,514 $ 88,081 $ (13,969) 

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division 
(APT) and our natural gas transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas 
with a heavy concentration in the established natural gas producing areas of central, northern and eastern Texas, extending into 
or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West Texas. APT 
provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial 
and electric generation customers, as well as marketers and producers. Over 80 percent of this segment's revenues are derived 
from these APT services. As part of its pipeline operations, APT owns and operates five underground storage facilities in 
Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, 
Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term 
contract and, on a more limited basis, to third parties. The demand fee charged to our Louisiana distribution division for these 
services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset management 
plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require 
us to share with our distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry 
and economic conditions in our Texas and Louisiana service areas. Natural gas prices do not directly impact the results of this 
segment as revenues are derived from the transportation and storage of natural gas. However, natural gas prices and demand for 
natural gas could influence the level of drilling activity in the supply areas that we serve, which may influence the level of 
throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we 
serve in Texas could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such 
transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company 
customers. Additionally, its operations may be impacted by the timing of when costs and expenses are incurred and when these 
costs and expenses are recovered through its tariffs.  

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 10, 2023, APT made a 
GRIP filing that covered changes in net property, plant and equipment investment from January 1, 2022 through December 31, 
2022 with a requested increase in operating income of $84.9 million. On May 17, 2023, the Texas Railroad Commission (RRC) 
approved the Company's GRIP filing. Additionally, GRIP requires a utility to file a statement of intent at least once every five 
years to review its costs and expenses, including capital costs filed for recovery under GRIP. On May 19, 2023, APT filed its 
statement of intent seeking $107.4 million in additional annual operating income. On October 24, 2023, APT and the 
intervening parties in its general rate case filed a Joint Notice of Settlement and Proposed Order.  See "Ratemaking Activity" 
above for further information.
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The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases 
five percent annually and has been approved by the Louisiana Public Service Commission until September 30, 2027.

Review of Financial and Operating Results

Financial and operational highlights for our pipeline and storage segment for the fiscal years ended September 30, 2023, 
2022 and 2021 are presented below.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands, unless otherwise noted)
Mid-Tex / Affiliate transportation revenue $ 621,987 $ 546,038 $ 497,730 $ 75,949 $ 48,308 
Third-party transportation revenue  154,018  136,907  127,874  17,111  9,033 
Other revenue  9,169  10,715  11,743  (1,546)  (1,028) 
Total operating revenues  785,174  693,660  637,347  91,514  56,313 
Total purchased gas cost  (1,220)  (1,583)  1,582  363  (3,165) 
Operating expenses  411,873  378,806  349,281  33,067  29,525 
Operating income  374,521  316,437  286,484  58,084  29,953 
Other non-operating income  44,787  26,791  18,549  17,996  8,242 
Interest charges  60,096  52,890  46,925  7,206  5,965 
Income before income taxes  359,212  290,338  258,108  68,874  32,230 
Income tax expense  53,747  37,917  38,407  15,830  (490) 
Net income $ 305,465 $ 252,421 $ 219,701 $ 53,044 $ 32,720 
Gross pipeline transportation volumes — MMcf  834,847  776,608  799,724  58,239  (23,116) 
Consolidated pipeline transportation volumes — 

MMcf  635,508  580,488  585,857  55,020  (5,369) 

Fiscal year ended September 30, 2023 compared with fiscal year ended September 30, 2022

Operating income for our pipeline and storage segment increased 18.4 percent. Key drivers for the change in operating 
income include:

• an $87.3 million increase due to rate adjustments from GRIP filings approved in May 2022 and 2023. The 
increase in rates was driven by increased safety and reliability spending.

• a $5.2 million net increase in APT's through-system activities primarily associated with increased volumes.

Partially offset by:

• a $33.1 million increase in operating expenses primarily attributable to increased depreciation expense and 
property taxes associated with increased capital investments, employee-related costs, and pipeline inspection 
activities.

Other non-operating income increased $18.0 million primarily due to higher AFUDC largely as a result of increased 
capital spending. Interest charges increased $7.2 million primarily due to the issuance of long-term debt during the first quarter 
of fiscal 2023.

The fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 for our pipeline and 
storage segment is described in Item 7 "Management's Discussion and Analysis of Financial Condition and Results of 
Operations" of our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

INFLATION REDUCTION ACT OF 2022

In August 2022, the U.S. government enacted the Inflation Reduction Act of 2022 (the Inflation Reduction Act) into law. 
The Inflation Reduction Act includes a new corporate alternative minimum tax (the Corporate AMT) of 15% on the adjusted 
financial statement income (AFSI) of corporations with average AFSI exceeding $1.0 billion over a three-year period. We 
currently anticipate this tax will apply to us within the next three years, and it could materially impact our cash tax payments. 
However, we don't anticipate any impact to our results of operations. Also, the Inflation Reduction Act imposes a methane 
emissions charge for methane emissions in excess of 25,000 metric tons carbon dioxide equivalent per year. Based on our 
preliminary evaluation of the regulations, we currently do not anticipate this provision of the Inflation Reduction Act will have 
a material impact on our financial position, results of operations or cash flows. Additionally, the Inflation Reduction Act 

29

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



imposes an excise tax of 1% tax on the fair market value of net stock repurchases made after December 31, 2022. The impact of 
this provision will be dependent on the extent of share repurchases made in future periods.

LIQUIDITY AND CAPITAL RESOURCES

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a 
combination of internally generated cash flows and external debt and equity financing. Additionally, we have a $1.5 billion 
commercial paper program and four committed revolving credit facilities with $2.5 billion in total availability from third-party 
lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be replaced 
with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we 
have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis. 

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue 
up to $5.0 billion in common stock and/or debt securities. As of the date of this report, $3.1 billion of securities remained 
available for issuance under the shelf registration statement, which expires March 31, 2026.

We also have an at-the-market (ATM) equity sales program that allows us to issue and sell shares of our common stock up 
to an aggregate offering price of $1.0 billion (including shares of common stock that may be sold pursuant to forward sale 
agreements entered into in connection with the ATM equity sales program), which expires March 31, 2026. At September 30, 
2023, $760.5 million of equity is available for issuance under this ATM equity sales program. Additionally, as of September 30, 
2023, we had $466.8 million in available proceeds from outstanding forward sale agreements.

On September 26, 2023, we settled $700 million of forward starting interest rate swaps associated with a debt issuance 
that was completed on October 10, 2023. The following table summarizes our existing forward starting interest rate swaps as of 
September 30, 2023.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate

(In thousands)

Fiscal 2025 $ 600,000  1.75 %
Fiscal 2026  300,000  2.16 %

$ 900,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and 
capital expenditures program. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as 
necessary.

The following table presents our capitalization as of September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands, except percentages)
Short-term debt $ 241,933  1.4 % $ 184,967  1.1 %
Long-term debt (1)  6,555,701  37.1 %  7,962,104  45.3 %
Shareholders’ equity (2)  10,870,064  61.5 %  9,419,091  53.6 %
Total capitalization, including short-term debt $ 17,667,698  100.0 % $ 17,566,162  100.0 %

(1) Inclusive of our finance leases, but exclusive of AEK's securitized long-term debt.
(2) Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization 

ratio would have been 61.3% at September 30, 2022.

Cash Flows

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. 
These factors include regulatory changes, the price for our services, the demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors.

Cash flows from operating, investing and financing activities for the years ended September 30, 2023, 2022 and 2021 are 
presented below.
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 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands)
Total cash provided by (used in)
Operating activities $ 3,459,743 $ 977,584 $ (1,084,251) $ 2,482,159 $ 2,061,835 
Investing activities  (2,795,280)  (2,429,958)  (1,963,655)  (365,322)  (466,303) 
Financing activities  (696,769)  1,387,205  3,143,821  (2,083,974)  (1,756,616) 
Change in cash and cash equivalents and restricted 

cash and cash equivalents  (32,306)  (65,169)  95,915  32,863  (161,084) 
Cash and cash equivalents and restricted cash and 

cash equivalents at beginning of period  51,554  116,723  20,808  (65,169)  95,915 
Cash and cash equivalents and restricted cash and 

cash equivalents at end of period $ 19,248 $ 51,554 $ 116,723 $ (32,306) $ (65,169) 

Cash flows for the fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 is 
described in Item 7 "Management's Discussion and Analysis of Financial Condition and Results of Operations" of our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2022.

Cash flows from operating activities

For the fiscal year ended September 30, 2023, cash flow provided by operating activities was $3,459.7 million compared 
with $977.6 million in the prior year. Fiscal 2023 operating cash flow included $2,021.9 million of cash received as a result of 
the conclusion of Texas securitization proceedings. Excluding this cash inflow, operating cash flow in fiscal 2023 was $1,437.8 
million. The year-over-year increase in operating cash flow reflects the positive effects of successful rate case outcomes 
achieved in fiscal 2022 and 2023 and decreased purchases of gas stored underground.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission 
system through pipeline replacement and system modernization and to enhance and expand our system to meet customer needs. 
Over the last three fiscal years, approximately 87 percent of our capital spending has been committed to improving the safety 
and reliability of our system. 

For the fiscal year ended September 30, 2023, we had $2.8 billion in capital expenditures compared with $2.4 billion for 
the fiscal year ended September 30, 2022. Capital spending increased by $361.6 million, or 15 percent, as a result of planned 
increases to modernize our system and improve pipeline system safety and reliability in Texas and further enhance the safety, 
reliability, versatility and supply diversification of APT's system.

Cash flows from financing activities

Our financing activities used $696.8 million of cash for fiscal year 2023 compared with $1,387.2 million of cash provided 
by financing activities for fiscal year 2022.

During the fiscal year ended September 30, 2023, we repaid $2.2 billion in long-term debt, and we received 
approximately $1.6 billion in net proceeds from the issuance of long-term debt and equity. We completed a public offering of 
$500 million of 5.75% senior notes due October 2052 and $300 million of 5.45% senior notes due October 2032, and received 
net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during 
the fiscal year ended September 30, 2023, we settled 7,272,261 shares that had been sold on a forward basis for net proceeds of 
$806.9 million. The net proceeds were used primarily to support capital spending and for other general corporate purposes. We 
also received $171.1 million from the settlement of forward starting interest rate swaps related to a debt issuance completed in 
October 2023. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares 
outstanding. Finally, Atmos Energy Kansas Securitization I, LLC, a special-purpose, wholly-owned subsidiary of Atmos 
Energy, issued $95 million in securitized long-term debt.

During the fiscal year ended September 30, 2022, we received $1.6 billion in net proceeds from the issuance of long-term 
debt and equity. We completed a public offering of $600 million of 2.85% senior notes due February 2052. We also completed 
a public offering of $200 million of 2.625% senior notes due September 2029 that were used to repay our $200 million floating-
rate term loan. Additionally, during the year ended September 30, 2022, we settled 7,907,833 shares that had been sold on a 
forward basis for net proceeds of $776.8 million. The net proceeds were used primarily to support capital spending and for 
other general corporate purposes. We also received $197.1 million from the settlement of forward starting interest rate swaps 
related to a debt issuance completed in October 2022. Additionally, cash dividends increased due to an 8.8 percent increase in 
our dividend rate and an increase in shares outstanding.
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The following table shows the number of shares issued for the fiscal years ended September 30, 2023, 2022 and 2021:

 For the Fiscal Year Ended September 30
 2023 2022 2021
Shares issued:

Direct Stock Purchase Plan  64,871  68,693  79,921 
Retirement Savings Plan and Trust  69,716  72,339  84,265 
1998 Long-Term Incentive Plan (LTIP)  189,337  427,929  242,216 
Equity Issuance (1)  7,272,261  7,907,883  6,130,875 

Total shares issued  7,596,185  8,476,844  6,537,277 

(1) Share amounts do not include shares issued under forward sale agreements until the shares have been settled.

Credit Ratings

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such 
financing. In determining our credit ratings, the rating agencies consider a number of quantitative factors, including but not 
limited to, debt to total capitalization, operating cash flow relative to outstanding debt, operating cash flow coverage of interest 
and operating cash flow less dividends to debt. In addition, the rating agencies consider qualitative factors such as consistency 
of our earnings over time, the risks associated with our business and the regulatory structures that govern our rates in the states 
where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service 
(Moody’s). As of September 30, 2023, our outlook and current debt ratings, which are all considered investment grade are as 
follows:

   S&P Moody’s  
Senior unsecured long-term debt   A- A1   
Short-term debt   A-2 P-1   
Outlook Stable Stable

 A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions could 
trigger a negative change in our ratings outlook or even a reduction in our credit ratings by the two credit rating agencies. This 
would mean more limited access to the private and public credit markets and an increase in the costs of such borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P and Aaa for Moody’s. The lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit 
ratings may be revised or withdrawn at any time by the rating agencies, and each rating should be evaluated independently of 
any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a rating will 
not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of September 30, 2023. Our debt covenants are described in 
Note 8 to the consolidated financial statements.
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Contractual Obligations and Commercial Commitments

The following table provides information about contractual obligations and commercial commitments at September 30, 
2023.

 Payments Due by Period

Total
Less than 1

year 1-3 years    3-5 years
More than 5

years

   (In thousands)   
Contractual Obligations
Long-term debt (1) $ 6,560,000 $ — $ 10,000 $ 650,000 $ 5,900,000 
Short-term debt (1)  241,933  241,933  —  —  — 
Securitized long-term debt  95,000  9,922  16,842  18,647  49,589 
Interest charges (2)  4,981,621  265,077  532,354  514,413  3,669,777 
Interest charges on securitized long-term debt  26,779  5,709  8,134  6,329  6,607 
Finance leases (3)  69,880  3,375  6,940  7,203  52,362 
Operating leases (4)  277,989  41,325  59,035  44,721  132,908 
Financial instrument obligations (5)  15,408  14,584  824  —  — 
Pension and postretirement benefit plan 

contributions (6)  310,710  31,784  80,759  52,600  145,567 
Uncertain tax positions (7)  58,638  —  58,638  —  — 

Total contractual obligations $ 12,637,958 $ 613,709 $ 773,526 $ 1,293,913 $ 9,956,810 
 

(1) Long-term and short-term debt excludes our finance lease obligations, which are separately reported within this table. See Note 8 to the consolidated 
financial statements for further details. 

(2) Interest charges were calculated using the coupon rate for each debt issuance through the contractual maturity date.
(3) Finance lease payments shown above include interest totaling $19.5 million. See Note 7 to the consolidated financial statements.
(4) Operating lease payments shown above include interest totaling $47.7 million. See Note 7 to the consolidated financial statements.
(5) Represents liabilities for natural gas commodity financial instruments that were valued as of September 30, 2023. The ultimate settlement amounts of 

these remaining liabilities are unknown because they are subject to continuing market risk until the financial instruments are settled.
(6) Represents expected contributions to our defined benefit and postretirement benefit plans, which are discussed in Note 11 to the consolidated financial 

statements.
(7) Represents liabilities associated with uncertain tax positions claimed or expected to be claimed on tax returns.  The amount does not include interest and 

penalties that may be applied to these positions. See Note 15 to the consolidated financial statements for further details.

We maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for 
estimated base gas volumes are established under these contracts on a monthly basis at contractually negotiated prices. 
Commitments for incremental daily purchases are made as necessary during the month in accordance with the terms of 
individual contracts. Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable 
source of gas for our customers in its service area which obligate it to purchase specified volumes at market and fixed prices.  
At September 30, 2023, we were committed to purchase 65.5 Bcf within one year and 72.3 Bcf within two to three years under 
indexed contracts. At September 30, 2023, we were committed to purchase 20.6 Bcf within one year under fixed price contracts 
with a weighted average price of $2.80 per Mcf. 

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts 
and fixed financial contracts to reduce our exposure to unusually large winter-period gas price increases. Additionally, we 
manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield component of the interest 
cost associated with anticipated financings. 

We record our financial instruments as a component of risk management assets and liabilities, which are classified as 
current or noncurrent based upon the anticipated settlement date of the underlying financial instrument. Substantially all of our 
financial instruments are valued using external market quotes and indices.
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The following table shows the components of the change in fair value of our financial instruments for the fiscal year 
ended September 30, 2023 (in thousands):

Fair value of contracts at September 30, 2022 $ 377,862 
Contracts realized/settled  (174,107) 
Fair value of new contracts  5,379 
Other changes in value  161,122 

Fair value of contracts at September 30, 2023  370,256 
Netting of cash collateral  — 
Cash collateral and fair value of contracts at September 30, 2023 $ 370,256 

The fair value of our financial instruments at September 30, 2023, is presented below by time period and fair value 
source:

 Fair Value of Contracts at September 30, 2023

 Maturity in years  

Source of Fair Value
Less

than 1 1-3 4-5
Greater
than 5

Total
Fair

Value
 (In thousands)
Prices actively quoted $ (10,513) $ 380,769 $ — $ — $ 370,256 
Prices based on models and other valuation methods  —  —  —  —  — 
Total Fair Value $ (10,513) $ 380,769 $ — $ — $ 370,256 

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the consolidated financial statements. 

ITEM 7A. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to risks associated with commodity prices and interest rates. Commodity price risk is the potential loss 
that we may incur as a result of changes in the fair value of a particular instrument or commodity. Interest-rate risk is the 
potential increased cost we could incur when we issue debt instruments or to provide financing and liquidity for our business 
activities. Additionally, interest-rate risk could affect our ability to issue cost effective equity instruments.

We conduct risk management activities in our distribution and pipeline and storage segments. In our distribution segment, 
we use a combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter 
swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter 
heating season. Our risk management activities and related accounting treatment are described in further detail in Note 16 to the 
consolidated financial statements. Additionally, our earnings are affected by changes in short-term interest rates as a result of 
our issuance of short-term commercial paper and our other short-term borrowings.

Commodity Price Risk

We purchase natural gas for our distribution operations. Substantially all of the costs of gas purchased for distribution 
operations are recovered from our customers through purchased gas cost adjustment mechanisms. Therefore, our distribution 
operations have limited commodity price risk exposure.

Interest Rate Risk

Our earnings are exposed to changes in short-term interest rates associated with our short-term commercial paper 
program and other short-term borrowings. We use a sensitivity analysis to estimate our short-term interest rate risk. For 
purposes of this analysis, we estimate our short-term interest rate risk as the difference between our actual interest expense for 
the period and estimated interest expense for the period assuming a hypothetical average one percent increase in the interest 
rates associated with our short-term borrowings. Had interest rates associated with our short-term borrowings increased by an 
average of one percent, our interest expense would not have materially increased during 2023.
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ITEM 8. Financial Statements and Supplementary Data.

Index to financial statements and financial statement schedules:
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All financial statement schedules are omitted because the required information is not present, or not present in amounts 
sufficient to require submission of the schedule or because the information required is included in the financial statements and 
accompanying notes thereto.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation (the Company) as of 
September 30, 2023 and 2022, the related consolidated statements of comprehensive income, shareholders’ equity and cash 
flows for each of the three years in the period ended September 30, 2023, and the related notes (collectively referred to as the 
"consolidated financial statements"). In our opinion, the consolidated financial statements present fairly, in all material respects, 
the financial position of the Company at September 30, 2023 and 2022, and the results of its operations and its cash flows for 
each of the three years in the period ended September 30, 2023, in conformity with U.S. generally accepted accounting 
principles. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the Company’s internal control over financial reporting as of September 30, 2023, based on criteria established in 
Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(2013 framework) and our report dated November 14, 2023 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on 
the Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to 
error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included 
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion. 

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements that 
was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or disclosures that 
are material to the financial statements and (2) involved our especially challenging, subjective or complex judgments. The 
communication of the critical audit matter does not alter in any way our opinion on the consolidated financial statements, taken 
as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit 
matter or on the accounts or disclosures to which it relates.
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Regulation
Description of 
the Matter

As discussed in Note 3 to the consolidated financial statements, the Company’s distribution and pipeline and 
storage operations are subject to regulation with respect to rates, service, maintenance of accounting records 
and various other matters by the respective regulatory authorities in the states in which they operate. The 
Company’s accounting policies recognize the financial effects of the ratemaking and accounting practices 
and policies of the various regulatory commissions and are subject to accounting principles for rate-
regulated activities. As a result, certain costs are permitted to be capitalized rather than expensed because 
they can be recovered through rates. The Company records certain costs as regulatory assets when future 
recovery through customer rates is considered probable. Regulatory liabilities are recorded when it is 
probable that revenues will be reduced for amounts that will be credited to customers through the 
ratemaking process. The amounts to be recovered or recognized are based upon the Company’s historical 
experience and understanding of the regulations. As described in Note 3, the proceeds received related to the 
securitization of the costs related to the Winter Storm Uri event reflected the recovery of the related 
regulatory asset. As of September 30, 2023, there were $554.9 million of deferred costs included in 
regulatory assets and $1,284.3 million of regulatory liabilities awaiting cash outflow or potential refund.

Auditing the effects of regulatory matters is complex as it requires specialized knowledge of rate-regulated 
activities and assessments as to matters that could affect the recording or updating of regulatory assets and 
liabilities, including the securitization of the costs related to Winter Storm Uri.

How We 
Addressed the 
Matter in Our 
Audit

We obtained an understanding, evaluated the design, and tested the operating effectiveness of internal 
controls over the Company's accounting for regulatory assets and liabilities, including, among others, 
controls over management's assessment of the likelihood of approval by regulators for new matters and 
controls over the evaluation on rulings with regulatory bodies on existing regulatory assets and liabilities, 
including factors that may affect the timing or nature of recoverability. 

We performed audit procedures that included, among others, examining evidence of correspondence with 
regulatory bodies to test that the Company appropriately evaluated information obtained from regulatory 
rulings. For example, we assessed the recoverability and completeness of various regulatory assets and 
liabilities, considering information obtained from regulatory rulings. In addition, we tested that amortization 
of regulatory assets and liabilities corresponded to relevant regulatory rulings.

/s/   Ernst & Young LLP

We have served as the Company’s auditor since 1983.

Dallas, Texas 
November 14, 2023 
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ATMOS ENERGY CORPORATION

CONSOLIDATED BALANCE SHEETS
 September 30
 2023 2022

 
(In thousands,

except share data)
ASSETS

Property, plant and equipment $ 21,958,447 $ 19,402,271 
Construction in progress  939,927  835,868 

 22,898,374  20,238,139 
Less accumulated depreciation and amortization  3,291,791  2,997,900 

Net property, plant and equipment  19,606,583  17,240,239 
Current assets

Cash and cash equivalents  15,404  51,554 
Restricted cash and cash equivalents (See Note 10)  3,844  — 

Cash and cash equivalents and restricted cash and cash equivalents  19,248  51,554 
Accounts receivable, less allowance for uncollectible accounts of $40,840 in 
2023 and $49,993 in 2022  328,654  363,708 
Gas stored underground  245,830  357,941 
Other current assets (See Note 3)  292,036  2,274,490 

Total current assets  885,768  3,047,693 
Securitized intangible asset, less accumulated amortization of $1,398 in 2023 (See 

Note 10)  92,202  — 
Goodwill  731,257  731,257 
Deferred charges and other assets  1,201,158  1,173,800 

$ 22,516,968 $ 22,192,989 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares 
authorized; issued and outstanding: 2023 — 148,492,783 shares; 2022 — 
140,896,598 shares $ 742 $ 704 

Additional paid-in capital  6,684,120  5,838,118 
Accumulated other comprehensive income  518,528  369,112 
Retained earnings  3,666,674  3,211,157 

Shareholders’ equity  10,870,064  9,419,091 
Long-term debt  6,554,133  5,760,647 
Securitized long-term debt (See Note 10)  85,078  — 

Total capitalization  17,509,275  15,179,738 
Commitments and contingencies (See Note 14)
Current liabilities

Accounts payable and accrued liabilities  336,083  496,019 
Other current liabilities  763,086  720,157 
Short-term debt  241,933  184,967 
Current maturities of long-term debt  1,568  2,201,457 
Current maturities of securitized long-term debt (See Note 10)  9,922  — 

Total current liabilities  1,352,592  3,602,600 
Deferred income taxes  2,304,974  1,999,505 
Regulatory excess deferred taxes (See Note 15)  253,212  385,213 
Regulatory cost of removal obligation  497,017  487,631 
Deferred credits and other liabilities  599,898  538,302 

$ 22,516,968 $ 22,192,989 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Year Ended September 30
 2023 2022 2021
 (In thousands, except per share data)
Operating revenues

Distribution segment $ 4,099,690 $ 4,035,194 $ 3,241,973 
Pipeline and storage segment  785,174  693,660  637,347 
Intersegment eliminations  (609,507)  (527,192)  (471,830) 
Total operating revenues  4,275,357  4,201,662  3,407,490 

Purchased gas cost
Distribution segment  2,061,920  2,210,302  1,501,695 
Pipeline and storage segment  (1,220)  (1,583)  1,582 
Intersegment eliminations  (608,527)  (526,063)  (470,560) 
Total purchased gas cost  1,452,173  1,682,656  1,032,717 

Operation and maintenance expense  764,906  710,161  679,019 
Depreciation and amortization expense  604,327  535,655  477,977 
Taxes, other than income  386,804  352,208  312,779 
Operating income  1,067,147  920,982  904,998 
Other non-operating income (expense)  69,775  33,737  (2,145) 
Interest charges  137,281  102,811  83,554 
Income before income taxes  999,641  851,908  819,299 
Income tax expense  113,779  77,510  153,736 

Net income $ 885,862 $ 774,398 $ 665,563 
Basic net income per share $ 6.10 $ 5.61 $ 5.12 
Diluted net income per share $ 6.10 $ 5.60 $ 5.12 
Weighted average shares outstanding:

Basic  145,121  137,830  129,779 
Diluted  145,166  138,096  129,834 

Net income $ 885,862 $ 774,398 $ 665,563 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale 
securities, net of tax of $37, $(157) and $(55)  126  (542)  (191) 

Cash flow hedges:
Amortization and unrealized gains on interest rate 

agreements, net of tax of $43,148, $86,664 and $36,875  149,290  299,851  127,583 
Total other comprehensive income  149,416  299,309  127,392 
Total comprehensive income $ 1,035,278 $ 1,073,707 $ 792,955 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive 
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)
Balance, September 30, 2020  125,882,477 $ 629 $ 4,377,149 $ (57,589) $ 2,471,014 $ 6,791,203 
Net income  —  —  —  —  665,563  665,563 
Other comprehensive income  —  —  —  127,392  —  127,392 
Cash dividends ($2.50 per share)  —  —  —  —  (323,904)  (323,904) 
Common stock issued:

Public offering  6,130,875  31  606,636  —  —  606,667 
Direct stock purchase plan  79,921  —  7,715  —  —  7,715 
Retirement savings plan  84,265  1  8,125  —  —  8,126 
1998 Long-term incentive plan  242,216  1  3,091  —  —  3,092 
Employee stock-based compensation  —  —  21,035  —  —  21,035 

Balance, September 30, 2021  132,419,754  662  5,023,751  69,803  2,812,673  7,906,889 
Net income  —  —  —  —  774,398  774,398 
Other comprehensive income  —  —  —  299,309  —  299,309 
Cash dividends ($2.72 per share)  —  —  —  —  (375,914)  (375,914) 
Common stock issued:

Public offering  7,907,883  40  776,765  —  —  776,805 
Direct stock purchase plan  68,693  —  7,495  —  —  7,495 
Retirement savings plan  72,339  —  7,908  —  —  7,908 
1998 Long-term incentive plan  427,929  2  2,396  —  —  2,398 
Employee stock-based compensation  —  —  19,803  —  —  19,803 

Balance, September 30, 2022  140,896,598  704  5,838,118  369,112  3,211,157  9,419,091 
Net income  —  —  —  —  885,862  885,862 
Other comprehensive income  —  —  —  149,416  —  149,416 
Cash dividends ($2.96 per share)  —  —  —  —  (430,345)  (430,345) 
Common stock issued:

Public offering  7,272,261  36  806,913  —  —  806,949 
Direct stock purchase plan  64,871  —  7,429  —  —  7,429 
Retirement savings plan  69,716  1  7,965  —  —  7,966 
1998 Long-term incentive plan  189,337  1  2,107  —  —  2,108 
Employee stock-based compensation  —  —  21,588  —  —  21,588 

Balance, September 30, 2023  148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

 Year Ended September 30
 2023 2022 2021
 (In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 885,862 $ 774,398 $ 665,563 
Adjustments to reconcile net income to net cash provided by (used in) 

operating activities:
Depreciation and amortization  604,327  535,655  477,977 
Deferred income taxes  108,215  53,651  155,355 
Stock-based compensation  10,178  10,743  11,255 
Amortization of debt issuance costs  3,639  9,141  14,030 
Equity component of AFUDC  (64,019)  (45,505)  (32,749) 
Other  (591)  3,265  3,731 

Changes in assets and liabilities:
(Increase) decrease in accounts receivable  46,859  (34,325)  (113,665) 
(Increase) decrease in gas stored underground  112,111  (179,825)  (66,166) 
(Increase) decrease in Winter Storm Uri current regulatory asset (see 

Note 3)  2,021,889  —  (2,003,659) 
Increase in other current assets  (36,041)  (65,979)  (84,705) 
Increase in Winter Storm Uri long-term regulatory asset (see Note 3)  —  —  (76,652) 
(Increase) decrease in deferred charges and other assets  (172,586)  13,287  136,809 
Increase (decrease) in accounts payable and accrued liabilities  (132,575)  40,394  104,242 
Increase (decrease) in other current liabilities  30,687  (152,274)  (166,268) 
Increase (decrease) in deferred credits and other liabilities  41,788  14,958  (109,349) 

Net cash provided by (used in) operating activities  3,459,743  977,584  (1,084,251) 
CASH FLOWS USED IN INVESTING ACTIVITIES

Capital expenditures  (2,805,973)  (2,444,420)  (1,969,540) 
Purchases of debt and equity securities  (46,789)  (28,285)  (49,879) 
Proceeds from sale of debt and equity securities  25,134  4,872  14,957 
Maturities of debt securities  13,340  27,586  28,850 
Other, net  19,008  10,289  11,957 

Net cash used in investing activities  (2,795,280)  (2,429,958)  (1,963,655) 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

(continued)

 Year Ended September 30
 2023 2022 2021
 (In thousands)
CASH FLOWS FROM FINANCING ACTIVITIES

Net increase in short-term debt  56,966  184,967  — 
Proceeds from issuance of long-term debt, net of premium/discount  797,258  798,802  2,797,346 
Proceeds from issuance of securitized long-term debt by AEK  95,000  —  — 
Net proceeds from equity offering  806,949  776,805  606,667 
Issuance of common stock through stock purchase and employee 

retirement plans  15,395  15,403  15,841 
Settlement of interest rate swaps  171,145  197,073  62,159 
Proceeds from term loan  2,020,000  —  — 
Repayment of term loan  (2,020,000)  —  — 
Repayment of long-term debt  (2,200,000)  (200,000)  — 
Cash dividends paid  (430,345)  (375,914)  (323,904) 
Debt issuance costs  (7,864)  (8,196)  (14,288) 
Securitized debt issuance costs  (1,273)  —  — 
Other  —  (1,735)  — 

Net cash provided by (used in) financing activities  (696,769)  1,387,205  3,143,821 
Net increase (decrease) in cash and cash equivalents and restricted cash 

and cash equivalents  (32,306)  (65,169)  95,915 
Cash and cash equivalents and restricted cash and cash equivalents at 

beginning of year  51,554  116,723  20,808 
Cash and cash equivalents and restricted cash and cash equivalents at 

end of year $ 19,248 $ 51,554 $ 116,723 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.    Nature of Business

Atmos Energy Corporation (Atmos Energy or the “Company”) and its subsidiaries are engaged in the regulated natural 
gas distribution and pipeline and storage businesses. Through our distribution business, we deliver natural gas through sales and 
transportation arrangements to over 3.3 million residential, commercial, public-authority and industrial customers through our 
six regulated distribution divisions in the service areas described below:

Division   Service Area
Atmos Energy Colorado-Kansas Division   Colorado, Kansas
Atmos Energy Kentucky/Mid-States Division   Kentucky, Tennessee, Virginia
Atmos Energy Louisiana Division   Louisiana
Atmos Energy Mid-Tex Division   Texas, including the Dallas/Fort Worth metropolitan area
Atmos Energy Mississippi Division   Mississippi
Atmos Energy West Texas Division   West Texas

 

In addition, we transport natural gas for others through our distribution system. Our distribution business is subject to 
federal and state regulation and/or regulation by local authorities in each of the states in which our distribution divisions 
operate. Our corporate headquarters and shared-services function are located in Dallas, Texas, and our customer support centers 
are located in Amarillo and Waco, Texas.

Our pipeline and storage business, which is also subject to federal and state regulation, consists of the pipeline and 
storage operations of our Atmos Pipeline–Texas (APT) Division and our natural gas transmission business in Louisiana. The 
APT division provides transportation and storage services to our Mid-Tex Division, other third-party local distribution 
companies, industrial and electric generation customers, as well as marketers and producers. As part of its pipeline operations, 
APT manages five underground storage facilities in Texas. We also provide ancillary services customary to the pipeline 
industry including parking arrangements, lending and sales of inventory on hand. Our natural gas transmission operations in 
Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to aggregate 
gas supply for our distribution division in Louisiana under a long-term contract and on a more limited basis, to third parties. 

2.    Summary of Significant Accounting Policies

Principles of consolidation — The accompanying consolidated financial statements include the accounts of Atmos 
Energy Corporation and its wholly-owned subsidiaries. All material intercompany transactions have been eliminated; however, 
we have not eliminated intercompany profits when such amounts are probable of recovery under the affiliates’ rate regulation 
process.

Reclassification — Certain reclassifications have been made to prior period amounts to conform to current period 
presentation.

Use of estimates — The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenues and expenses. The most significant estimates include the allowance for doubtful accounts, unbilled 
revenues, contingency accruals, pension and postretirement obligations, deferred income taxes, risk management and trading 
activities and fair value measurements. Actual results could differ from those estimates.

Regulation — Our distribution and pipeline and storage operations are subject to regulation with respect to rates, service, 
maintenance of accounting records and various other matters by the respective regulatory authorities in the states in which we 
operate. Our accounting policies recognize the financial effects of the ratemaking and accounting practices and policies of the 
various regulatory commissions. Accounting principles generally accepted in the United States require cost-based, rate-
regulated entities that meet certain criteria to reflect the authorized recovery of costs due to regulatory decisions in their 
financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because they can be 
recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered 
probable. Regulatory liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited 
to customers through the ratemaking process. The amounts to be recovered or recognized are based upon historical experience 
and our understanding of the regulations. Further, regulation may impact the period in which revenues or expenses are 
recognized.
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Revenue recognition

Distribution Revenues

Distribution revenues represent the delivery of natural gas to residential, commercial, industrial and public authority 
customers at prices based on tariff rates established by regulatory authorities in the states in which we operate.  Revenue is 
recognized and our performance obligation is satisfied over time when natural gas is delivered and simultaneously consumed by 
our customers.  We have elected to use the invoice practical expedient and recognize revenue for volumes delivered that we 
have the right to invoice our customers.  We bill our customers on a monthly cycle basis.  Accordingly, we estimate volumes 
from the last meter read to the balance sheet date and accrue revenue for gas delivered but not yet billed.

In our Texas and Mississippi jurisdictions, we pay franchise fees and gross receipt taxes to operate in these service areas.  
These franchise fees and gross receipts taxes are required to be paid regardless of our ability to collect from our customers. 
Accordingly, we account for these amounts on a gross basis in revenue and we record the associated tax expense as a 
component of taxes, other than income.

Pipeline and Storage Revenues

Pipeline and storage revenues primarily represent the transportation and storage of natural gas on our APT system and the 
transmission of natural gas through our 21-mile pipeline in Louisiana.  APT provides transportation and storage services to our 
Mid-Tex Division, other third party local distribution companies and certain industrial customers under tariff rates approved by 
the RRC.  APT also provides certain transportation and storage services to industrial and electric generation customers, as well 
as marketers and producers, under negotiated rates.  Our pipeline in Louisiana is primarily used to aggregate gas supply for our 
Louisiana Division under a long-term contract and on a more limited basis to third parties.  The demand fee charged to our 
Louisiana Division is subject to regulatory approval by the Louisiana Public Service Commission.  We also manage two asset 
management plans with distribution affiliates of the Company at terms that have been approved by the applicable state 
regulatory commissions.  The performance obligations for these transportation customers are satisfied by means of transporting 
customer-supplied gas to the designated location. Revenue is recognized and our performance obligation is satisfied over time 
when natural gas is delivered to the customer. Management determined that these arrangements qualify for the invoice practical 
expedient for recognizing revenue. For demand fee arrangements, revenue is recognized and our performance obligation is 
satisfied by standing ready to transport natural gas over the period of each individual month.

Alternative Revenue Program Revenues

In our distribution segment, we have weather-normalization adjustment mechanisms that serve to minimize the effects of 
weather on our residential and commercial revenues. APT has a regulatory mechanism that requires that we share with its 
tariffed customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue 
benchmark of $69.4 million that was established in its most recent rate case. Differences between actual revenues and revenues 
calculated under these mechanisms adjust the amount billed to customers. These mechanisms are considered to be alternative 
revenue programs under accounting standards generally accepted in the United States as they are deemed to be contracts 
between us and our regulator. Accordingly, revenue under these mechanisms are excluded from revenue from contracts with 
customers.

Purchased gas costs — Rates established by regulatory authorities are adjusted for increases and decreases in our 
purchased gas costs through purchased gas cost adjustment mechanisms. There is no margin generated through purchased gas 
cost adjustments, but they provide a dollar-for-dollar offset to increases or decreases in our distribution segment’s gas costs. 
The effects of these purchased gas cost adjustment mechanisms are recorded as deferred gas costs on our consolidated balance 
sheets.

Cash and cash equivalents — We consider all highly liquid investments with an original maturity of three months or less 
to be cash equivalents.

Restricted cash and cash equivalents — Restricted cash and cash equivalents consists of funds that are contractually or 
legally restricted as to usage or withdrawal and have been presented separately from cash and cash equivalents on our 
consolidated balance sheets. Restricted cash and cash equivalents accounts were established for payment of Securitized Utility 
Tariff Bonds issuance costs and payment of debt service on those bonds as well as certain ongoing costs of Atmos Energy 
Kansas Securitization I, LLC (AEK).

Accounts receivable and allowance for uncollectible accounts — Accounts receivable arise from natural gas sales to 
residential, commercial, industrial, public authority and other customers. Our accounts receivable balance includes unbilled 
amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the 
month. The receivable balances are short term and generally do not extend beyond one month.

ATMOS ENERGY CORPORATION
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Credit losses on our accounts receivable are measured using an expected credit loss model over the entire contractual 
term from the date of initial recognition. To minimize credit risk, we assess the credit worthiness of new customers, require 
deposits where necessary, assess late fees, pursue collection activities and disconnect service for nonpayment. After 
disconnection, accounts are written off when deemed uncollectible. At each reporting period, we assess the allowance for 
uncollectible accounts based on historical experience, current conditions and consideration of expected future conditions. 
Circumstances which could affect our estimates include, but are not limited to, customer credit issues, the level of natural gas 
prices, customer deposits and general economic conditions.

Gas stored underground — Our gas stored underground is comprised of natural gas injected into storage to support the 
winter season withdrawals for our distribution operations. The average cost method is used for all of our distribution operations. 
Gas in storage that is retained as cushion gas to maintain reservoir pressure is classified as property, plant and equipment and is 
valued at cost.

Securitized intangible asset — Our securitized intangible asset is recorded on AEK and represents the Securitized Utility 
Tariff Property acquired from Atmos Energy in fiscal 2023. See Note 10 to the consolidated financial statements. The 
securitized intangible asset is stated at cost, net of accumulated amortization, and is amortized over the life of the asset in 
proportion to the pattern of economic benefit based on expected future undiscounted cash flows. At the end of its life, this 
securitized intangible asset will have no residual value.

Property, plant and equipment — Regulated property, plant and equipment is stated at original cost, net of contributions 
in aid of construction. The cost of additions includes direct construction costs, payroll related costs (taxes, the service cost 
portion of pension expense and other benefits), administrative and general costs and an allowance for funds used during 
construction (AFUDC). AFUDC represents the capitalizable total cost of funds used to finance the construction of major 
projects. 

The following table details amounts capitalized for the fiscal year ended September 30.

2023 2022 2021

Component of AFUDC Statement of Comprehensive Income Location (In thousands)

Debt Interest charges $ 15,808 $ 12,153 $ 11,414 
Equity Other non-operating income (expense)  64,019  45,505  32,749 

$ 79,827 $ 57,658 $ 44,163 

Major renewals, including replacement pipe, and betterments that are recoverable through our regulatory rate base are 
capitalized while the costs of maintenance and repairs that are not capitalizable are charged to expense as incurred. The costs of 
large projects are accumulated in construction in progress until the project is completed. When the project is completed, tested 
and placed in service, the balance is transferred to the regulated plant in service account included in the rate base and 
depreciation begins.

Regulated property, plant and equipment is depreciated at various rates on a straight-line basis. These rates are approved 
by our regulatory commissions and are comprised of two components: one based on average service life and one based on cost 
of removal. Accordingly, we recognize our cost of removal expense as a component of depreciation expense. The related cost 
of removal accrual is reflected as a regulatory liability on the consolidated balance sheet. At the time property, plant and 
equipment is retired, removal expenses less salvage, are charged to the regulatory cost of removal accrual. The composite 
depreciation rate was 3.0 percent for the fiscal years ended September 30, 2023, 2022 and 2021.

Other property, plant and equipment is stated at cost. Depreciation is generally computed on the straight-line method for 
financial reporting purposes based upon estimated useful lives.

Impairment of long-lived assets — We evaluate whether events or circumstances have occurred that indicate that other 
long-lived assets may not be recoverable or that the remaining useful life may warrant revision. When such events or 
circumstances are present, we assess the recoverability of long-lived assets by determining whether the carrying value will be 
recovered through the expected future cash flows. In the event the sum of the expected future cash flows resulting from the use 
of the asset is less than the carrying value of the asset, an impairment loss equal to the excess of the asset’s carrying value over 
its fair value is recorded. No impairment losses were recorded for our long-lived assets during the fiscal years ended 
September 30, 2023, 2022 and 2021.

Goodwill — We annually evaluate our goodwill balances for impairment during our second fiscal quarter or more 
frequently as impairment indicators arise. During the second quarter of fiscal 2023, we completed our annual goodwill 
impairment assessment. We test goodwill for impairment at the reporting unit level on an annual basis and between annual tests 
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if an event occurs or circumstances change that would more likely than not reduce the fair value of the reporting unit. Based on 
the assessment performed, we determined that our goodwill was not impaired. Although not applicable for the fiscal 2023 
analysis, if a qualitative goodwill assessment resulted in impairment indicators, we would then use a present value technique 
based on discounted cash flows to estimate the fair value of our reporting units. These calculations are dependent on several 
subjective factors including the timing of future cash flows, future growth rates and the discount rate. An impairment charge is 
recognized if the carrying value of a reporting unit’s goodwill exceeds its fair value. 

Lease accounting — We determine if an arrangement is a lease at the inception of the agreement based on the terms and 
conditions in the contract. A contract contains a lease if there is an identified asset and we have the right to control the asset. 
We are the lessee for substantially all of our leasing activities, which primarily includes operating leases for office and 
warehouse space, tower space, vehicles and heavy equipment used in our operations. We are also a lessee in finance leases for 
certain service centers.

We record a lease liability and a corresponding right of use (ROU) asset for all of our leases with a term greater than 12 
months. For lease contracts containing renewal and termination options, we include the option period in the lease term when it 
is reasonably certain the option will be exercised. We most frequently assume renewal options at the inception of the 
arrangement for our tower and fleet leases, based on our anticipated use of the assets. Real estate leases that contain a renewal 
option are evaluated on a lease-by-lease basis to determine if the option period should be included in the lease term. Currently, 
we have not included material renewal options for real estate leases in our ROU asset or lease liability. 

The lease liability represents the present value of all lease payments over the lease term. We do not include short-term 
leases in the calculation of our lease liabilities. The discount rate used to determine the present value of the lease liability is the 
rate implicit in the lease unless that rate cannot be readily determined. We use the implicit rate stated in the agreement to 
determine the lease liability for our fleet leases. We use our corporate collateralized incremental borrowing rate as the discount 
rate for all other lease agreements. This rate is appropriate because we believe it represents the rate we would have incurred to 
borrow funds to acquire the leased asset over a similar term. We calculated this rate using a combination of inputs, including 
our current credit rating, quoted market prices of interest rates for our publicly traded unsecured debt, observable market yield 
curve data for peer companies with a credit rating one notch higher than our current credit rating and the lease term.

The ROU asset represents the right to use the underlying asset for the lease term, and is equal to the lease liability, 
adjusted for prepaid or accrued lease payments and any lease incentives that have been paid to us or when we are reasonably 
certain to incur costs equal to or greater than the allowance defined in the contract. We bundle our lease and non-lease 
components as a single component for all asset classes.

Variable payments included in our leasing arrangements are expensed in the period in which the obligation for these 
payments is incurred. Variable payments are dependent on usage, output or may vary for other reasons. Most of our variable 
lease expense is related to tower leases that have escalating payments based on changes to a stated CPI index, and usage of 
certain office equipment.

We have not provided material residual value guarantees for our leases, nor do our leases contain material restrictions or 
covenants.

Marketable securities — As of September 30, 2023, we hold marketable securities classified as either equity or debt 
securities. Changes in fair value of our equity securities are recorded in net income, while debt securities, which are considered 
available-for-sale securities, are reported at market value with unrealized gains and losses shown as a component of 
accumulated other comprehensive income (loss).

We regularly evaluate the performance of our available-for-sale debt securities on an investment by investment basis for 
impairment, taking into consideration the securities’ purpose, volatility and current returns. If a determination is made that a 
security will likely be sold before the recovery of its cost, the related investment is written down to its estimated fair value.

Financial instruments and hedging activities — We use financial instruments to mitigate commodity price risk in our 
distribution and pipeline and storage segments and to mitigate interest rate risk. The objectives and strategies for using financial 
instruments have been tailored to our business and are discussed in Note 16 to the consolidated financial statements.

We record all of our financial instruments on the balance sheet at fair value, with the exception of normal purchases and 
normal sales that are expected to result in physical delivery, with changes in fair value ultimately recorded in the statement of 
comprehensive income. These financial instruments are reported as risk management assets and liabilities and are classified as 
current or noncurrent other assets or liabilities based upon the anticipated settlement date of the underlying financial instrument. 
We record the cash flow impact of our financial instruments in operating cash flows based upon their balance sheet 
classification.
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The timing of when changes in fair value of our financial instruments are recorded in the statement of comprehensive 
income depends on whether the financial instrument has been designated and qualifies as a part of a hedging relationship or if 
regulatory rulings require a different accounting treatment. Changes in fair value for financial instruments that do not meet one 
of these criteria are recognized in the statement of comprehensive income as they occur.

Financial Instruments Associated with Commodity Price Risk

In our distribution segment, the costs associated with and the realized gains and losses arising from the use of financial 
instruments to mitigate commodity price risk are included in our purchased gas cost adjustment mechanisms in accordance with 
regulatory requirements. Therefore, changes in the fair value of these financial instruments are initially recorded as a 
component of deferred gas costs and recognized in the consolidated statements of comprehensive income as a component of 
purchased gas cost when the related costs are recovered through our rates and recognized in revenue in accordance with 
accounting principles generally accepted in the United States. Accordingly, there is no earnings impact on our distribution 
segment as a result of the use of these financial instruments.

Financial Instruments Associated with Interest Rate Risk

In connection with the planned issuance of long-term debt, we may use financial instruments to manage interest rate risk. 
We currently manage this risk through the use of forward starting interest rate swaps to fix the Treasury yield component of the 
interest cost associated with anticipated financings. We designate these financial instruments as cash flow hedges at the time the 
agreements are executed.  Unrealized gains and losses associated with the instruments are recorded as a component of 
accumulated other comprehensive income (loss). When the instruments settle, the realized gain or loss is recorded as a 
component of accumulated other comprehensive income (loss) and recognized as a component of interest charges over the life 
of the related financing arrangement. As of September 30, 2023 and 2022, no cash was required to be held in margin accounts.

Fair Value Measurements — We report certain assets and liabilities at fair value, which is defined as the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date (exit price). We primarily use quoted market prices and other observable market pricing information in 
valuing our financial assets and liabilities and minimize the use of unobservable pricing inputs in our measurements.

Fair-value estimates also consider our own creditworthiness and the creditworthiness of the counterparties involved. Our 
counterparties consist primarily of financial institutions and major energy companies. This concentration of counterparties may 
materially impact our exposure to credit risk resulting from market, economic or regulatory conditions. We seek to minimize 
counterparty credit risk through an evaluation of their financial condition and credit ratings and the use of collateral 
requirements under certain circumstances.

Amounts reported at fair value are subject to potentially significant volatility based upon changes in market prices, 
including, but not limited to, the valuation of the portfolio of our contracts, maturity and settlement of these contracts and newly 
originated transactions and interest rates, each of which directly affect the estimated fair value of our financial instruments. We 
believe the market prices and models used to value these financial instruments represent the best information available with 
respect to closing exchange and over-the-counter quotations, time value and volatility factors underlying the contracts. Values 
are adjusted to reflect the potential impact of an orderly liquidation of our positions over a reasonable period of time under then 
current market conditions.

Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value 
based on observable and unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority 
given to unadjusted quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest priority given to 
unobservable inputs (Level 3). The levels of the hierarchy are described below:

Level 1 — Represents unadjusted quoted prices in active markets for identical assets or liabilities. An active market for 
the asset or liability is defined as a market in which transactions for the asset or liability occur with sufficient frequency and 
volume to provide pricing information on an ongoing basis. Prices actively quoted on national exchanges are used to determine 
the fair value of most of our assets and liabilities recorded on our balance sheet at fair value. 

Our Level 1 measurements consist primarily of our debt and equity securities. The Level 1 measurements for investments 
in the Atmos Energy Corporation Master Retirement Trust (the Master Trust), Supplemental Executive Benefit Plan and 
postretirement benefit plan consist primarily of exchange-traded financial instruments.

Level 2 — Represents pricing inputs other than quoted prices included in Level 1 that are either directly or indirectly 
observable for the asset or liability as of the reporting date. These inputs are derived principally from, or corroborated by, 
observable market data. Our Level 2 measurements primarily consist of non-exchange-traded financial instruments, such as 
over-the-counter options and swaps and municipal and corporate bonds where market data for pricing is observable. The Level 
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2 measurements for investments in our Master Trust, Supplemental Executive Benefit Plan and postretirement benefit plan 
consist primarily of non-exchange traded financial instruments such as corporate bonds and government securities.

Level 3 — Represents generally unobservable pricing inputs which are developed based on the best information 
available, including our own internal data, in situations where there is little if any market activity for the asset or liability at the 
measurement date. The pricing inputs utilized reflect what a market participant would use to determine fair value. We currently 
do not have any Level 3 investments.

Pension and other postretirement plans — Pension and other postretirement plan costs and liabilities are determined on 
an actuarial basis and are affected by numerous assumptions and estimates including the market value of plan assets, estimates 
of the expected return on plan assets, assumed discount rates and current demographic and actuarial mortality data. Our 
measurement date is September 30. The assumed discount rate and the expected return are the assumptions that generally have 
the most significant impact on our pension costs and liabilities. The assumed discount rate, the assumed health care cost trend 
rate and assumed rates of retirement generally have the most significant impact on our postretirement plan costs and liabilities. 

The discount rate is utilized principally in calculating the actuarial present value of our pension and postretirement 
obligation and net pension and postretirement cost. When establishing our discount rate, we consider high quality corporate 
bond rates based on bonds available in the marketplace that are suitable for settling the obligations, changes in those rates from 
the prior year and the implied discount rate that is derived from matching our projected benefit disbursements with currently 
available high quality corporate bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return on plan assets component of 
the annual pension and postretirement plan cost. We estimate the expected return on plan assets by evaluating expected bond 
returns, equity risk premiums, asset allocations, the effects of active plan management, the impact of periodic plan asset 
rebalancing and historical performance. We also consider the guidance from our investment advisors when making a final 
determination of our expected rate of return on assets. To the extent the actual rate of return on assets realized over the course 
of a year is greater than or less than the assumed rate, that year’s annual pension or postretirement plan cost is not affected. 
Rather, this gain or loss is amortized over the expected future working lifetime of the plan participants.

The expected return on plan assets is then calculated by applying the expected long-term rate of return on plan assets to 
the market-related value of the plan assets.  The market-related value of our plan assets represents the fair market value of the 
plan assets, adjusted to smooth out short-term market fluctuations over a five-year period. The use of this calculation will delay 
the impact of current market fluctuations on the pension expense for the period. 

We use a corridor approach to amortize actuarial gains and losses.  Under this approach, net gains or losses in excess of 
ten percent of the larger of the pension benefit obligation or the market-related value of the assets are amortized on a straight-
line basis.  The period of amortization is the average remaining service of active participants who are expected to receive 
benefits under the plan.

We estimate the assumed health care cost trend rate used in determining our annual postretirement net cost based upon 
our actual health care cost experience, the effects of recently enacted legislation and general economic conditions. Our assumed 
rate of retirement is estimated based upon the annual review of our participant census information as of the measurement date.

We present only the current service cost component of the net benefit cost within operations and maintenance expense in 
the consolidated statements of comprehensive income. The remaining components of net benefit cost are recorded in other non-
operating income (expense) in our consolidated statements of comprehensive income. Only the service cost component of net 
benefit cost is eligible for capitalization and we continue to capitalize these costs into property, plant and equipment. 
Additionally, we defer into a regulatory asset or liability the portion of non-service components of net periodic benefit cost that 
are capitalizable for regulatory purposes.

Income taxes — Income taxes are determined based on the liability method, which results in income tax assets and 
liabilities arising from temporary differences. Temporary differences are differences between the tax bases of assets and 
liabilities and their reported amounts in the financial statements that will result in taxable or deductible amounts in future years. 
The liability method requires the effect of tax rate changes on accumulated deferred income taxes to be reflected in the period in 
which the rate change was enacted. The liability method also requires that deferred tax assets be reduced by a valuation 
allowance unless it is more likely than not that the assets will be realized.

The Company may recognize the tax benefit from uncertain tax positions only if it is at least more likely than not that the 
tax position will be sustained on examination by the taxing authorities, based on the technical merits of the position. The tax 
benefits recognized in the financial statements from such a position should be measured based on the largest benefit that has a 
greater than fifty percent likelihood of being realized upon settlement with the taxing authorities. We recognize accrued interest 
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related to unrecognized tax benefits as a component of interest charges. We recognize penalties related to unrecognized tax 
benefits as a component of miscellaneous income (expense) in accordance with regulatory requirements.

Tax collections — We are allowed to recover from customers revenue-related taxes that are imposed upon us. We record 
such taxes as operating expenses and record the corresponding customer charges as operating revenues. However, we do collect 
and remit various other taxes on behalf of various governmental authorities, and we record these amounts in our consolidated 
balance sheets on a net basis. We do not collect income taxes from our customers on behalf of governmental authorities. 

Contingencies — In the normal course of business, we are confronted with issues or events that may result in a 
contingent liability. These generally relate to lawsuits, claims made by third parties or the action of various regulatory agencies. 
For such matters, we record liabilities when they are considered probable and estimable, based on currently available facts and 
our estimates of the ultimate outcome or resolution of the liability in the future. We maintain liability insurance for various risks 
associated with the operation of our natural gas pipelines and facilities, including for property damage and bodily injury. These 
liability insurance policies generally require us to be responsible for the first $1.0 million (self-insured retention) of each 
incident. To the extent a loss contingency exceeds the self-insurance retention, we record an insurance receivable when 
recovery is considered probable. Upon reaching a settlement, the loss contingency is deemed resolved and recorded in accounts 
payable and accrued liabilities until paid. Loss contingencies and any related insurance recovery receivables reflect our best 
estimate of these amounts as of the date of this report. Actual results may differ from estimates, depending on actual outcomes 
or changes in the facts or expectations surrounding each potential exposure. 

We record a liability at fair value for an asset retirement obligation when the legal obligation to retire the asset has been 
incurred with an offsetting increase to the carrying value of the related asset. We believe we have a legal obligation to retire our 
natural gas storage facilities. However, we have not recognized an asset retirement obligation associated with our storage 
facilities because we are not able to determine the settlement date of this obligation as we do not anticipate taking our storage 
facilities out of service permanently. Therefore, we cannot reasonably estimate the fair value of this obligation.

Subsequent events — Except as noted in Note 7 and Note 8 to the consolidated financial statements regarding the 
execution of a new lease and the public offering of senior notes, no events occurred subsequent to the balance sheet date that 
would require recognition or disclosure in the consolidated financial statements. 

3.    Regulation
Our distribution and pipeline and storage operations are subject to regulation with respect to rates, service, maintenance 

of accounting records and various other matters by the respective regulatory authorities in the states in which we operate, which 
creates regulatory assets and liabilities that are recovered from or refunded to customers over time through the ratemaking 
process. Substantially all of our regulatory assets are recorded as a component of other current assets and deferred charges and 
other assets and our regulatory liabilities are recorded as a component of other current liabilities and deferred credits and other 
liabilities. Deferred gas costs are recorded either in other current assets or liabilities and the long-term portion of regulatory 
excess deferred taxes and regulatory cost of removal obligation are reported separately. Significant regulatory assets and 
liabilities as of September 30, 2023 and 2022 included the following:
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 September 30
 2023 2022
 (In thousands)
Regulatory assets:

Pension and postretirement benefit costs $ 20,629 $ 31,122 
Infrastructure mechanisms (1)  229,996  235,972 
Winter Storm Uri incremental costs  32,115  2,109,454 
Deferred gas costs  148,297  119,742 
Regulatory excess deferred taxes (2)  47,549  47,311 
Recoverable loss on reacquired debt  3,238  3,406 
Deferred pipeline record collection costs  54,008  36,898 
Other  19,096  21,467 

$ 554,928 $ 2,605,372 
Regulatory liabilities:

Regulatory excess deferred taxes (2) $ 384,513 $ 545,021 
Regulatory cost of removal obligation  582,867  568,307 
Deferred gas costs  23,093  28,834 
APT annual adjustment mechanism  49,894  31,138 
Pension and postretirement benefit costs  215,913  156,857 
Other  28,054  23,013 

$ 1,284,334 $ 1,353,170 

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures 
incurred pursuant to these rules, including the recording of interest on the deferred expenses until the next rate proceeding (rate case or annual rate 
filing), at which time investment and costs would be recovered through base rates.

(2) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the 
Tax Cuts and Jobs Act of 2017 (the "TCJA") and a Kansas legislative change enacted in fiscal 2020. See Notes 13 and 15 to the consolidated financial 
statements for further information.

Winter Storm Uri

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-
February 2021. Due to the unprecedented level of purchased gas costs incurred during Winter Storm Uri, the Kansas 
Corporation Commission (KCC) and the Railroad Commission of Texas (RRC) issued orders in 2021 authorizing natural gas 
utilities to record regulatory assets to account for the extraordinary costs associated with the winter storm.

Kansas

In Kansas, we recorded a $92.3 million regulatory asset in fiscal 2021 for costs incurred during Winter Storm Uri. As 
further discussed in Note 10 to the consolidated financial statements, we relieved this regulatory asset through a securitization 
transaction that was completed in June 2023.

Texas

In Texas, we recorded a $2.02 billion regulatory asset in fiscal 2021 for costs incurred during Winter Storm Uri. In 2021, 
the Texas Legislature passed House Bill 1520, which authorized the RRC to issue a statewide securitization financing order 
directing the Texas Public Finance Authority (TPFA) to issue bonds (customer rate relief bonds) for gas utilities that chose to 
participate to recover extraordinary costs incurred to secure gas supply and to provide service during Winter Storm Uri, and to 
restore gas utility systems after that event, thereby providing rate relief to customers by extending the period during which these 
extraordinary costs would otherwise be recovered and supporting the financial strength and stability of gas utility companies.  

In March 2023, the Texas Natural Gas Securitization Finance Corporation (the Finance Corporation), with the authority 
of the TPFA, issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The 
bonds are obligations of the Finance Corporation, payable from the customer rate relief charges and other bond collateral, and 
are not an obligation of Atmos Energy. We collected $2.02 billion of this amount and relieved the regulatory asset. U.S. GAAP 
does not provide comprehensive recognition and measurement guidance for many forms of government assistance received by 
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business entities.  Accordingly, we accounted for the proceeds received from the Finance Corporation by analogy to 
International Accounting Standards No. 20, "Accounting for Government Grants and Disclosure of Government Assistance" 
consistent with a grant related to income. The proceeds received and the corresponding derecognition of the regulatory asset 
have been reflected in purchased gas cost and interest charges in our consolidated statements of comprehensive income. As the 
proceeds reflect the recovery of the regulatory asset, there was no impact to earnings. The proceeds are reflected in our 
consolidated statements of cash flow as an increase in operating cash flow.

We began collecting the customer rate relief charges on October 1, 2023, and any such property collected is solely owned 
by the Finance Corporation and not available to pay creditors of Atmos Energy.

Additionally, we deferred $32.4 million in carrying costs incurred after September 1, 2022. Effective October 1, 2023, we 
began recovering $21.2 million over a 12-month period. This amount is recorded as a current asset in other current assets as of 
September 30, 2023. We anticipate recovering the remaining $10.9 million in future regulatory filings and have recorded this 
amount as a long-term asset in deferred charges and other assets as of September 30, 2023.

4.    Segment Information

As of September 30, 2023, we manage and review our consolidated operations through the following two reportable 
segments: 

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in 
eight states.

• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-
Texas division and our natural gas transmission operations in Louisiana.

Our determination of reportable segments considers the strategic operating units under which we manage sales of various 
products and services to customers. Although our distribution segment operations are geographically dispersed, they are 
aggregated and reported as a single segment as each natural gas distribution division has similar economic characteristics. In 
addition, because the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas transmission 
operations in Louisiana have similar economic characteristics, they have been aggregated and reported as a single segment.

The accounting policies of the segments are the same as those described in the summary of significant accounting 
policies. We evaluate performance based on net income or loss of the respective operating units. We allocate interest and 
pension expense to the pipeline and storage segment; however, there is no debt or pension liability recorded on the pipeline and 
storage segment balance sheet. All material intercompany transactions have been eliminated; however, we have not eliminated 
intercompany profits when such amounts are probable of recovery under the affiliates’ rate regulation process. Income taxes are 
allocated to each segment as if each segment’s income taxes were calculated on a separate return basis.
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Income statements and capital expenditures by segment are shown in the following tables.

 Year Ended September 30, 2023

 Distribution
Pipeline and 

Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 4,096,661 $ 178,696 $ — $ 4,275,357 
Intersegment revenues  3,029  606,478  (609,507)  — 

Total operating revenues  4,099,690  785,174  (609,507)  4,275,357 
Purchased gas cost  2,061,920  (1,220)  (608,527)  1,452,173 
Operation and maintenance expense  565,179  200,707  (980)  764,906 
Depreciation and amortization expense  434,721  169,606  —  604,327 
Taxes, other than income  345,244  41,560  —  386,804 
Operating income  692,626  374,521  —  1,067,147 
Other non-operating income  24,988  44,787  —  69,775 
Interest charges  77,185  60,096  —  137,281 
Income before income taxes  640,429  359,212  —  999,641 
Income tax expense  60,032  53,747  —  113,779 
Net income $ 580,397 $ 305,465 $ — $ 885,862 
Capital expenditures $ 1,927,125 $ 878,848 $ — $ 2,805,973 

 Year Ended September 30, 2022

 Distribution
Pipeline and 

Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 4,031,936 $ 169,726 $ — $ 4,201,662 
Intersegment revenues  3,258  523,934  (527,192)  — 

Total operating revenues  4,035,194  693,660  (527,192)  4,201,662 
Purchased gas cost  2,210,302  (1,583)  (526,063)  1,682,656 
Operation and maintenance expense  518,443  192,847  (1,129)  710,161 
Depreciation and amortization expense  387,858  147,797  —  535,655 
Taxes, other than income  314,046  38,162  —  352,208 
Operating income  604,545  316,437  —  920,982 
Other non-operating income  6,946  26,791  —  33,737 
Interest charges  49,921  52,890  —  102,811 
Income before income taxes  561,570  290,338  —  851,908 
Income tax expense  39,593  37,917  —  77,510 
Net income $ 521,977 $ 252,421 $ — $ 774,398 
Capital expenditures $ 1,675,798 $ 768,622 $ — $ 2,444,420 
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 Year Ended September 30, 2021

 Distribution
Pipeline and 

Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 3,238,753 $ 168,737 $ — $ 3,407,490 
Intersegment revenues  3,220  468,610  (471,830)  — 

Total operating revenues  3,241,973  637,347  (471,830)  3,407,490 
Purchased gas cost  1,501,695  1,582  (470,560)  1,032,717 
Operation and maintenance expense  501,209  179,080  (1,270)  679,019 
Depreciation and amortization expense  345,481  132,496  —  477,977 
Taxes, other than income  275,074  37,705  —  312,779 
Operating income  618,514  286,484  —  904,998 
Other non-operating income (expense)  (20,694)  18,549  —  (2,145) 
Interest charges  36,629  46,925  —  83,554 
Income before income taxes  561,191  258,108  —  819,299 
Income tax expense  115,329  38,407  —  153,736 

Net income $ 445,862 $ 219,701 $ — $ 665,563 
Capital expenditures $ 1,454,195 $ 515,345 $ — $ 1,969,540 

The following table summarizes our revenues from external parties, excluding intersegment revenues, by products and 
services for the fiscal years ended September 30.

2023 2022 2021
 (In thousands)
Distribution revenues:

Gas sales revenues:
Residential $ 2,638,689 $ 2,492,116 $ 2,117,272 
Commercial  1,112,236  1,126,189  838,382 
Industrial  151,970  224,632  113,171 
Public authority and other  62,476  66,956  50,369 

Total gas sales revenues  3,965,371  3,909,893  3,119,194 
Transportation revenues  119,371  110,905  105,554 
Other gas revenues  11,919  11,138  14,005 

Total distribution revenues  4,096,661  4,031,936  3,238,753 
Pipeline and storage revenues  178,696  169,726  168,737 

Total operating revenues $ 4,275,357 $ 4,201,662 $ 3,407,490 

Balance sheet information at September 30, 2023 and 2022 by segment is presented in the following tables.

 September 30, 2023

 Distribution
Pipeline and 

Storage Eliminations Consolidated
 (In thousands)
Property, plant and equipment, net $ 14,402,578 $ 5,204,005 $ — $ 19,606,583 
Total assets $ 21,716,467 $ 5,504,972 $ (4,704,471) $ 22,516,968 
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 September 30, 2022

 Distribution
Pipeline and 

Storage Eliminations Consolidated
 (In thousands)
Property, plant and equipment, net $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 

5.    Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two-class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic 
weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding 
during the periods presented. Also, this calculation includes fully vested stock awards that have not yet been issued as common 
stock. Additionally, the weighted average shares outstanding for diluted EPS includes the incremental effects of the forward 
sale agreements, discussed in Note 9 to the consolidated financial statements, when the impact is dilutive.

Basic and diluted earnings per share for the fiscal years ended September 30 are calculated as follows:

2023 2022 2021
 (In thousands, except per share data)
Basic Earnings Per Share

Net income $ 885,862 $ 774,398 $ 665,563 
Less: Income allocated to participating securities  542  508  465 
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Basic weighted average shares outstanding  145,121  137,830  129,779 
Net income per share — Basic $ 6.10 $ 5.61 $ 5.12 

Diluted Earnings Per Share
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Effect of dilutive shares  —  —  — 
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Basic weighted average shares outstanding  145,121  137,830  129,779 
Dilutive shares  45  266  55 
Diluted weighted average shares outstanding  145,166  138,096  129,834 
Net income per share — Diluted $ 6.10 $ 5.60 $ 5.12 
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6.    Revenue and Accounts Receivable

The following tables disaggregates our revenue from contracts with customers by customer type and segment and 
provides a reconciliation to total operating revenues, including intersegment revenues, for the periods presented. 

Year Ended September 30, 2023

Distribution
Pipeline and 

Storage
(In thousands)

Gas sales revenues:
Residential $ 2,606,658 $ — 
Commercial  1,100,773  — 
Industrial  151,538  — 
Public authority and other  61,345  — 

Total gas sales revenues  3,920,314  — 
Transportation revenues  121,420  811,968 
Miscellaneous revenues  10,044  12,180 

Revenues from contracts with customers  4,051,778  824,148 
Alternative revenue program revenues  43,139  (38,974) 
Other revenues  4,773  — 

Total operating revenues $ 4,099,690 $ 785,174 

Year Ended September 30, 2022

Distribution
Pipeline and 

Storage

Gas sales revenues:
Residential $ 2,472,461 $ — 
Commercial  1,120,322  — 
Industrial  224,427  — 
Public authority and other  66,691  — 

Total gas sales revenues  3,883,901  — 
Transportation revenues  113,043  707,205 
Miscellaneous revenues  10,282  13,679 

Revenues from contracts with customers  4,007,226  720,884 
Alternative revenue program revenues  26,041  (27,224) 
Other revenues  1,927  — 

Total operating revenues $ 4,035,194 $ 693,660 
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Year Ended September 30, 2021

Distribution
Pipeline and 

Storage

Gas sales revenues:
Residential $ 2,129,704 $ — 
Commercial  841,145  — 
Industrial  113,091  — 
Public authority and other  50,565  — 

Total gas sales revenues  3,134,505  — 
Transportation revenues  107,822  646,416 
Miscellaneous revenues  10,971  14,141 

Revenues from contracts with customers  3,253,298  660,557 
Alternative revenue program revenues  (13,303)  (23,210) 
Other revenues  1,978  — 

Total operating revenues $ 3,241,973 $ 637,347 

We have alternative revenue programs in each of our segments. In our distribution segment, we have weather-
normalization adjustment mechanisms that serve to mitigate the effects of weather on our revenue. In our pipeline and storage 
segment, APT has a regulatory mechanism that requires that we share with its tariffed customers 75% of the difference between 
the total non-tariffed revenues earned during a test period and a revenue benchmark established by the RRC. Other revenues 
includes AEK revenues (see Note 10 to the consolidated financial statements) and other miscellaneous revenues.

Accounts receivable and allowance for uncollectible accounts

Rollforwards of our allowance for uncollectible accounts for the years ended September 30, 2023, 2022 and 2021 are 
presented in the table below.

In response to the COVID-19 pandemic, beginning in March 2020, regulators issued collection moratoriums, which 
required us to temporarily suspend our customer collection activities and charging late fees. After regulators lifted these 
moratoriums, we resumed customer collection activities during the third quarter of fiscal 2021. These regulatory orders 
influenced our bad debt expense and write-offs from fiscal 2021 through 2023.

We actively work with our customers experiencing financial hardship to offer flexible payment options and to direct them 
to aid agencies for financial assistance. Our allowance for uncollectible accounts reflects the expected impact on our customers’ 
ability to pay. Our allowance for uncollectible accounts also reflects the fact that we have the ability to recover the gas cost 
portion of uncollectible accounts through our gas cost recovery mechanisms in five states, which covers approximately 80 
percent of our residential and commercial customers.
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Allowance for 

uncollectible accounts
 (In thousands)
Balance, September 30, 2020 $ 29,949 

Current period provisions  43,807 
Write-offs charged against allowance  (11,019) 
Recoveries of amounts previously written off  1,734 

Balance, September 30, 2021  64,471 
Current period provisions  16,576 
Write-offs charged against allowance  (32,885) 
Recoveries of amounts previously written off  1,831 

Balance, September 30, 2022  49,993 
Current period provisions  22,353 
Write-offs charged against allowance  (33,595) 
Recoveries of amounts previously written off  2,089 

Balance, September 30, 2023 $ 40,840 

7.    Leases

We utilize operating leases for office and warehouse space, tower space, vehicles and heavy equipment used in our 
operations. We also have finance leases for certain build-to-suit service centers. 

The following table presents our weighted average remaining lease term for our leases.

September 30, 2023 September 30, 2022

Weighted average remaining lease term (years)
Finance leases 17.7 18.7
Operating leases 10.1 9.7

The following table represents our weighted average discount rate:

September 30, 2023 September 30, 2022

Weighted average discount rate
Finance leases  4.0 %  4.0 %
Operating leases  3.5 %  2.9 %

Lease costs for the years ended September 30, 2023, 2022 and 2021 are presented in the table below. These costs include 
both amounts recognized in expense and amounts capitalized.  For the years ended September 30, 2023, 2022 and 2021 we did 
not have material short-term lease costs or variable lease costs. 

Year Ended September 30
2023 2022 2021

(In thousands)

Finance lease cost $ 4,499 $ 4,314 $ 1,334 
Operating lease cost  44,090  43,394  42,349 
Total lease cost $ 48,589 $ 47,708 $ 43,683 
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Our ROU assets and lease liabilities are presented as follows on the consolidated balance sheets:

Balance Sheet Classification September 30, 2023 September 30, 2022
(In thousands)

Assets
Finance leases Net Property, Plant and Equipment $ 47,472 $ 50,118 
Operating leases Deferred charges and other assets  223,366  214,663 

Total right-of-use assets $ 270,838 $ 264,781 
Liabilities
Current

Finance leases Current maturities of long-term debt $ 1,568 $ 1,457 
Operating leases Other current liabilities  35,820  38,644 

Noncurrent
Finance leases Long-term debt  48,825  50,393 
Operating leases Deferred credits and other liabilities  194,452  184,301 

Total lease liabilities $ 280,665 $ 274,795 

One service center lease commenced in the first quarter of fiscal 2024 that impacts our future lease payments. The total 
future lease payments for this lease is $28.9 million, and is not included in the tables below. 

Other pertinent information related to leases was as follows. During the years ended September 30, 2023, 2022 and 2021 
amounts paid in cash for our finance leases were not material.

Year Ended September 30
2023 2022 2021

(In thousands)

Cash paid amounts included in the measurement of lease liabilities
Operating cash flows used for operating leases $ 45,463 $ 45,080 $ 42,013 

Right-of-use assets obtained in exchange for lease obligations
Finance leases $ — $ 33,833 $ 10,333 
Operating leases $ 29,976 $ 28,310 $ 25,690 

Maturities of our lease liabilities as of September 30, 2023 were as follows by fiscal years:

Total Finance Leases Operating Leases
(In thousands)

2024 $ 44,700 $ 3,375 $ 41,325 
2025  35,635  3,438  32,197 
2026  30,340  3,502  26,838 
2027  27,835  3,568  24,267 
2028  24,089  3,635  20,454 
Thereafter  185,270  52,362  132,908 

Total lease payments  347,869  69,880  277,989 
Less: Imputed interest  67,204  19,487  47,717 
Total $ 280,665 $ 50,393 $ 230,272 
Reported as of September 30, 2023
Short-term lease liabilities $ 37,388 $ 1,568 $ 35,820 
Long-term lease liabilities  243,277  48,825  194,452 
Total lease liabilities $ 280,665 $ 50,393 $ 230,272 
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8.    Debt

Long-term debt

Long-term debt at September 30, 2023 and 2022 consisted of the following:
2023 2022

 (In thousands)
Unsecured 0.625% Senior Notes, due March 2023 $ — $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027  500,000  500,000 
Unsecured 2.625% Senior Notes, due September 2029  500,000  500,000 
Unsecured 1.50% Senior Notes, due January 2031  600,000  600,000 
Unsecured 5.45% Senior Notes, due October 2032  300,000  — 
Unsecured 5.95% Senior Notes, due October 2034  200,000  200,000 
Unsecured 5.50% Senior Notes, due June 2041  400,000  400,000 
Unsecured 4.15% Senior Notes, due January 2043  500,000  500,000 
Unsecured 4.125% Senior Notes, due October 2044  750,000  750,000 
Unsecured 4.30% Senior Notes, due October 2048  600,000  600,000 
Unsecured 4.125% Senior Notes, due March 2049  450,000  450,000 
Unsecured 3.375% Senior Notes, due September 2049  500,000  500,000 
Unsecured 2.85% Senior Notes, due February 2052  600,000  600,000 
Unsecured 5.75% Senior Notes, due October 2052  500,000  — 
Floating-rate Senior Notes, due March 2023  —  1,100,000 
Medium term Series A notes, 1995-1, 6.67%, due December 2025  10,000  10,000 
Unsecured 6.75% Debentures, due July 2028  150,000  150,000 
Finance lease obligations (see Note 7)  50,393  51,850 

Total long-term debt  6,610,393  8,011,850 
Less:

Net original issue discount on unsecured senior notes and debentures  6,104  3,704 
Debt issuance cost  48,588  46,042 
Current maturities  1,568  2,201,457 

$ 6,554,133 $ 5,760,647 

Maturities of long-term debt, excluding our finance lease obligations, at September 30, 2023 were as follows by fiscal 
years (in thousands):

2024 $ — 
2025  — 
2026  10,000 
2027  500,000 
2028  150,000 
Thereafter  5,900,000 

$ 6,560,000 

On October 10, 2023, we completed a public offering of $500 million of 6.20% senior notes due October 2053, with an 
effective interest rate of 5.56%, after giving effect to the estimated offering costs and settlement of our interest rate swaps, and 
$400 million of 5.90% senior notes due October 2033, with an effective interest rate of 4.35%, after giving effect to the 
estimated offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting 
discount and estimated offering expenses, of $889.2 million were used for general corporate purposes.  In September 2023, we 
settled the designated interest rate swaps associated with this offering and received $171.1 million.

On October 3, 2022, we completed a public offering of $500 million of 5.75% senior notes due October 2052, with an 
effective interest rate of 4.50%, after giving effect to the offering costs and settlement of our interest rate swaps, and 
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$300 million of 5.45% senior notes due October 2032, with an effective interest rate of 5.57%, after giving effect to the offering 
costs. The net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million were used 
for general corporate purposes. In September 2022, we settled the interest rate swaps associated with the $500 million offering 
and received $197.1 million.

On January 14, 2022, we completed a public offering of $200 million of 2.625% senior notes due September 2029, with 
an effective interest rate of 2.54%, after giving effect to the offering costs. The net proceeds from the offering, after the 
underwriting discount and offering expenses, of $200.8 million were used to repay our $200 million floating-rate term loan on 
January 18, 2022.

On October 1, 2021, we completed a public offering of $600 million of 2.85% senior notes due February 2052, with an 
effective interest rate of 2.58%, after giving effect to the offering costs and settlement of our interest rate swaps. The net 
proceeds from the offering, after the underwriting discount and offering expenses, of $589.8 million, were used for general 
corporate purposes. In September 2021, we settled the interest rate swaps associated with this offering and received 
$62.2 million.

Winter Storm Uri Financing

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-
February 2021. We experienced unforeseeable and unprecedented market pricing for gas costs, which resulted in aggregated 
natural gas purchases in February 2021 of approximately $2.3 billion. These gas costs were paid using funds received from a 
public offering of debt securities completed in March 2021 of $2.2 billion.  On March 3, 2023, we entered into a term loan 
agreement for a $2.02 billion senior unsecured term loan facility and used the proceeds, along with cash on hand, to repay at 
maturity the outstanding $2.2 billion senior notes that matured on March 9, 2023.  On March 23, 2023, we received proceeds 
from the Finance Corporation in the amount of $2.02 billion and repaid the term loan.

Short-term Debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-
term debt and equity financing that achieves the Company’s desired capital structure. Our short-term borrowing requirements 
are driven primarily by construction work in progress and the seasonal nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program 
and four committed revolving credit facilities with third-party lenders that provide $2.5 billion of total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year unsecured $1.5 
billion credit facility that expires on March 31, 2027. This facility bears interest at a base rate or at a SOFR-based rate for the 
applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging 
from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings.  Additionally, the facility 
contains a $250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. 
At September 30, 2023, there was $241.9 million outstanding under our commercial paper program with a weighted average 
interest rate of 5.46% and weighted average maturities of less than one month. At September 30, 2022, there was 
$185.0 million outstanding under our commercial paper program.

We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to 
provide additional working capital funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable 
interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging from 0.75 
percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings. Additionally, the facility contains a 
$100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At 
September 30, 2023 and 2022, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2023 and is used to provide 
working capital funding. There were no borrowings outstanding under this facility as of September 30, 2023 and 2022.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2023 and is 
used to issue letters of credit and to provide working capital funding. At September 30, 2023, there were no borrowings 
outstanding under the new facility; however, outstanding letters of credit reduced the total amount available to us to $44.4 
million.

Debt Covenants

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, 
all of which we currently satisfy. These conditions include our compliance with financial covenants and the continued accuracy 
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of representations and warranties contained in these agreements. We are required by the financial covenants in each of these 
facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater than 70 percent. 
At September 30, 2023, our total-debt-to-total-capitalization ratio, as defined, was 40 percent. In addition, both the interest 
margin and the fee that we pay on unused amounts under each of these facilities are subject to adjustment depending upon our 
credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including 
covenants substantially limiting liens, substantial asset sales and mergers.  Additionally, our public debt indentures relating to 
our senior notes and debentures, as well as certain of our revolving credit agreements, each contain a default provision that is 
triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in excess of $15 
million to in excess of $100 million becomes due by acceleration or is not paid at maturity.  We were in compliance with all of 
our debt covenants as of September 30, 2023. If we were unable to comply with our debt covenants, we would likely be 
required to repay our outstanding balances on demand, provide additional collateral or take other corrective actions.

9.    Shareholders' Equity

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that 
allows us to issue up to $5.0 billion in common stock and/or debt securities, which expires March 31, 2026. This shelf 
registration statement replaced our previous shelf registration statement which was filed on June 29, 2021. As of the date of this 
report, $3.1 billion of securities remained available for issuance under the shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market 
(ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price 
of $1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale 
agreements entered into concurrently with the ATM equity sales program).

During the year ended September 30, 2023, we executed forward sales under our ATM equity sales programs with 
various forward sellers who borrowed and sold 4,207,126 shares of our common stock at an aggregate price of $496.5 million. 
During the year ended September 30, 2023, we also settled forward sale agreements with respect to 7,272,261 shares that had 
been borrowed and sold by various forward sellers under the ATM program for net proceeds of $806.9 million. As of 
September 30, 2023, $760.5 million of equity was available for issuance under our existing ATM program. Additionally, we 
had $466.8 million in available proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In Thousands) Forward Price

March 28, 2024 944,296 $ 112,238 $ 118.86 
June 28, 2024 927,939  109,495  118.00 
September 30, 2024 1,133,978  132,762  117.08 
December 31, 2024 954,812  112,308  117.62 
Total 3,961,025 $ 466,803 $ 117.85 

Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in accumulated other comprehensive income (AOCI) related to available-for-sale debt 
securities and interest rate agreement cash flow hedges. Deferred gains (losses) for our available-for-sale debt securities are 
recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash flow hedges are 
recognized in earnings as a component of interest charges, as they are amortized. The following tables provide the components 
of our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of 
other comprehensive income (loss).

ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

61

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications  126  151,410  151,536 
Amounts reclassified from accumulated other comprehensive income  —  (2,120)  (2,120) 
Net current-period other comprehensive income  126  149,290  149,416 
September 30, 2023 $ (369) $ 518,897 $ 518,528 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive income (loss) before reclassifications  (542)  296,875  296,333 
Amounts reclassified from accumulated other comprehensive income  —  2,976  2,976 
Net current-period other comprehensive income (loss)  (542)  299,851  299,309 
September 30, 2022 $ (495) $ 369,607 $ 369,112 

10.    Variable Interest Entity

In 2021, the Kansas State Legislature enacted securitization legislation, which permitted a natural gas public utility, in its 
sole discretion, to apply to the KCC for a financing order for the recovery of qualified extraordinary costs through the issuance 
of bonds. In September 2021, we filed with the KCC an application to securitize extraordinary gas costs incurred during Winter 
Storm Uri, which was approved in October 2022.

Atmos Energy Kansas Securitization I, LLC (AEK), a special-purpose entity wholly owned by Atmos Energy, was 
formed for the purpose of issuing securitized bonds to recover extraordinary costs incurred during Winter Storm Uri. In June 
2023, AEK completed a public offering of $95 million of 5.155% Series 2023-A Senior Secured Securitized Utility Tariff 
Bonds with a term of 10 years and semi-annual payments of principal and interest. The net proceeds from the offering, after the 
underwriting discount and offering expenses, of $93.7 million were primarily used to purchase the Securitized Utility Tariff 
Property from Atmos Energy for $92.3 million. The bonds are governed by an indenture between AEK and the indenture 
trustee. The indenture contains certain covenants that restrict AEK's ability to sell, transfer, convey, exchange or otherwise 
dispose of its assets. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders of the Securitized Utility 
Tariff Bonds have no recourse against Atmos Energy.

Because AEK's equity at risk is less than 1% of its total assets, it is considered to be a variable interest entity. Atmos 
Energy has the power to direct the most significant financial and operating activities of AEK, including billing, collections and 
remittance of customer cash receipts to enable AEK to service the principal and interest payments due under the Securitized 
Utility Tariff Bonds. Atmos Energy also has the obligation to absorb losses and rights to receive returns from AEK. Therefore, 
Atmos Energy is the primary beneficiary of AEK, and as a result, AEK is included in the consolidated financial statements of 
Atmos Energy. No gain or loss was recognized upon initial consolidation.

The Securitized Utility Tariff Property that was acquired by AEK is classified as a securitized intangible asset on our 
consolidated balance sheets. This securitized intangible asset will be amortized over 10 years, the estimated period needed to 
collect the required amounts from Atmos Energy's customers to service the Securitized Utility Tariff Bonds, with a remaining 
weighted average amortization period of 5.19 years as of September 30, 2023. The amortization expense related to the 
securitized intangible asset is included in depreciation and amortization expense in our consolidated statements of 
comprehensive income.

The following table summarizes the impact of AEK on our consolidated balance sheet, for the period indicated:
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September 30, 2023

 (In thousands)
Restricted cash and cash equivalents $ 3,844 
Other current assets $ 11 
Securitized intangible asset, net $ 92,202 
Accrued interest $ 1,374 
Current maturities of securitized long-term debt $ 9,922 
Securitized long-term debt $ 85,078 

The following table summarizes the impact of AEK on our consolidated statement of comprehensive income, for the 
period indicated:

Year Ended 
September 30, 2023

 (In thousands)
Operating revenues $ 2,743 
Amortization expense  (1,398) 
Interest expense, net  (1,345) 

Income before income taxes $ — 

The following table summarizes the maturities of the securitized long-term debt and the amortization expense related to 
the securitized intangible asset expected to be recognized in our consolidated statements of comprehensive income:

Maturities of 
Securitized Long-

Term Debt

Amortization Expense 
of Securitized 

Intangible Asset

For the fiscal year ending: (In thousands)
2024 $ 9,922 $ 8,159 
2025  8,207  8,207 
2026  8,635  8,635 
2027  9,086  9,086 
2028  9,561  9,561 
Thereafter  49,589  48,554 

Total $ 95,000 $ 92,202 

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is 
determined using third party market value quotations, which are considered Level 2 fair value measurements for debt 
instruments where fair value is determined using the most recent available quoted market price. The carrying value and fair 
value of the securitized long-term debt as of September 30, 2023 is $95.0 million and $92.3 million.

11.    Retirement and Postretirement Employee Benefit Plans

We have both funded and unfunded noncontributory defined benefit plans that together cover most of our employees. We 
also maintain a postretirement plan that provides health care benefits to retired employees. Finally, we sponsor a defined 
contribution plan that covers substantially all employees. These plans are discussed in further detail below.

As a rate regulated entity, most of our net periodic pension and other postretirement benefits costs are recoverable 
through our rates over a period of up to 15 years. A portion of these costs are capitalized into our rate base or deferred as a 
regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other 
non-operating expense. Additionally, the amounts that have not yet been recognized in net periodic pension cost that have been 
recorded as regulatory assets or liabilities are as follows:
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Employee 
Pension Plan

Supplemental
Executive

Retirement Plans
Postretirement

Plan Total
 (In thousands)
September 30, 2023

Unrecognized prior service credit $ — $ — $ (37,937) $ (37,937) 
Unrecognized actuarial (gain) loss  (72,129)  12,314  (118,161)  (177,976) 

$ (72,129) $ 12,314 $ (156,098) $ (215,913) 
September 30, 2022

Unrecognized prior service credit $ (121) $ — $ (51,079) $ (51,200) 
Unrecognized actuarial (gain) loss  (32,159)  14,029  (87,527)  (105,657) 

$ (32,280) $ 14,029 $ (138,606) $ (156,857) 

Defined Benefit Plans

Employee Pension Plan

As of September 30, 2023, we maintained one cash balance defined benefit plan, the Atmos Energy Corporation Pension 
Account Plan (the Pension Plan). The Pension Plan was established effective January 1999 and covers most of the employees of 
Atmos Energy that were hired on or before September 30, 2010. Effective October 1, 2010, the Pension Plan was closed to new 
participants. The assets of the Pension Plan are held within the Atmos Energy Corporation Master Retirement Trust (the Master 
Trust). 

Opening account balances were established for participants as of January 1999 equal to the present value of their 
respective accrued benefits under the pension plans which were previously in effect as of December 31, 1998. The Pension Plan 
credits an allocation to each participant’s account at the end of each year according to a formula based on the participant’s age, 
service and total pay (excluding incentive pay). In addition, at the end of each year, a participant’s account is credited with 
interest on the employee’s prior year account balance. Participants are fully vested in their account balances after three years of 
service and may choose to receive their account balances as a lump sum or an annuity.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of the Employee 
Retirement Income Security Act of 1974 (ERISA), including the funding requirements under the Pension Protection Act of 
2006 (PPA). However, additional voluntary contributions are made from time to time as considered necessary. Contributions 
are intended to provide not only for benefits attributed to service to date but also for those expected to be earned in the future.

During fiscal 2023 and 2022, we contributed $8.0 million and $8.5 million in cash to the Pension Plan to achieve a 
desired level of funding while maximizing the tax deductibility of this payment. Based upon market conditions at 
September 30, 2023, the current funded position of the Pension Plan and the funding requirements under the PPA, we do not 
anticipate a minimum required contribution for fiscal 2024. However, we may consider whether a voluntary contribution is 
prudent to maintain certain funding levels.

We make investment decisions and evaluate performance of the assets in the Master Trust on a medium-term horizon of 
at least three to five years. We also consider our current financial status when making recommendations and decisions regarding 
the Master Trust’s assets. Finally, we strive to ensure the Master Trust’s assets are appropriately invested to maintain an 
acceptable level of risk and meet the Master Trust’s long-term asset investment policy adopted by the Qualified Retirement 
Plans and Trusts Committee, comprised of a group of executives appointed by the Board of Directors to oversee the Company's 
employee pension plan, defined contribution plan and postretirement benefit plan.

To achieve these objectives, we invest the Master Trust’s assets in equity securities, fixed income securities, interests in 
commingled pension trust funds, other investment assets and cash and cash equivalents. Investments in equity securities are 
diversified among the market’s various subsectors in an effort to diversify risk and maximize returns. Fixed income securities 
are invested in investment grade securities. Cash equivalents are invested in securities that either are short term (less than 180 
days) or readily convertible to cash with modest risk.
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The following table presents asset allocation information for the Master Trust as of September 30, 2023 and 2022.

 Targeted
Allocation  Range

Actual
Allocation

September 30
Security Class 2023 2022
Domestic equities 35%-55% 42.9% 39.7%
International equities 10%-20% 16.0% 14.6%
Fixed income 5%-45% 19.8% 16.0%
Company stock 0%-15% 15.1% 15.3%
Other assets 0%-20% 6.2% 14.4%

At September 30, 2023 and 2022, the Pension Plan held 716,700 shares of our common stock which represented 15.1 
percent and 15.3 percent of total Pension Plan assets. These shares generated dividend income for the Pension Plan of 
approximately $2.1 million and $1.9 million during fiscal 2023 and 2022.

Our Pension Plan expenses and liabilities are determined on an actuarial basis and are affected by numerous assumptions 
and estimates including the market value of plan assets, estimates of the expected return on plan assets and assumed discount 
rates and demographic data. We review the estimates and assumptions underlying our Pension Plan annually based upon a 
September 30 measurement date. The development of our assumptions is fully described in our significant accounting policies 
in Note 2 to the consolidated financial statements. The actuarial assumptions used to determine the pension liability for the 
Pension Plan was determined as of September 30, 2023 and 2022 and the actuarial assumptions used to determine the net 
periodic pension cost for the Pension Plan was determined as of September 30, 2022, 2021 and 2020. 

Additional assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2023 2022 2023 2022 2021
Discount rate  6.10 %  5.66 %  5.66 %  2.97 %  2.80 %
Rate of compensation increase  3.50 %  3.50 %  3.50 %  3.50 %  3.50 %
Expected return on plan assets  6.25 %  6.25 %  6.25 %  6.25 %  6.25 %
Interest crediting rate  4.69 %  4.69 %  4.69 %  4.69 %  4.69 %
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The following table presents the Pension Plan’s accumulated benefit obligation, projected benefit obligation and funded 
status as of September 30, 2023 and 2022:

2023 2022
 (In thousands)
Accumulated benefit obligation $ 412,160 $ 428,629 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 449,527 $ 596,029 
Service cost  10,805  16,165 
Interest cost  24,924  17,606 
Actuarial gain  (16,085)  (141,567) 
Benefits paid  (37,611)  (38,706) 
Benefit obligation at end of year  431,560  449,527 

Change in plan assets:
Fair value of plan assets at beginning of year  479,025  596,806 
Actual return on plan assets  52,998  (87,575) 
Employer contributions  8,000  8,500 
Benefits paid  (37,611)  (38,706) 
Fair value of plan assets at end of year  502,412  479,025 

Reconciliation:
Funded status  70,852  29,498 
Unrecognized prior service cost  —  — 
Unrecognized net loss  —  — 
Net amount recognized $ 70,852 $ 29,498 

Net periodic pension cost for the Pension Plan for fiscal 2023, 2022 and 2021 is presented in the following table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)
Components of net periodic pension cost:

Service cost $ 10,805 $ 16,165 $ 17,369 
Interest cost (1)  24,924  17,606  16,883 
Expected return on assets (1)  (29,113)  (29,531)  (27,913) 
Amortization of prior service credit (1)  (121)  (231)  (231) 
Recognized actuarial loss (1)  —  4,638  8,686 

Net periodic pension cost $ 6,495 $ 8,647 $ 14,794 

(1) The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the 
consolidated statements of comprehensive income or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in 
Note 2 to the consolidated financial statements.
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The following tables set forth by level, within the fair value hierarchy, the Pension Plan's assets at fair value as of 
September 30, 2023 and 2022. As required by authoritative accounting literature, assets are categorized in their entirety based 
on the lowest level of input that is significant to the fair value measurement. The methods used to determine fair value for the 
assets held by the Pension Plan are fully described in Note 2 to the consolidated financial statements. Investments in our 
common/collective trusts and limited partnerships that are measured at net asset value per share equivalent are not classified in 
the fair value hierarchy. The net asset value amounts presented are intended to reconcile the fair value hierarchy to the total 
investments. In addition to the assets shown below, the Pension Plan had net accounts receivable of $0.4 million and $2.4 
million at September 30, 2023 and 2022, which materially approximates fair value due to the short-term nature of these assets.

 Assets at Fair Value as of September 30, 2023
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Common stocks $ 243,600 $ — $ — $ 243,600 
Money market funds  —  30,965  —  30,965 
Registered investment companies  69,439  —  —  69,439 
Government securities:

Mortgage-backed securities  —  17,685  —  17,685 
U.S. treasuries  8,461  27  —  8,488 

Corporate bonds  —  23,357  —  23,357 
Total investments measured at fair value $ 321,500 $ 72,034 $ —  393,534 
Investments measured at net asset value:

Common/collective trusts (1)  88,122 
Limited partnerships (1)  20,329 

Total investments $ 501,985 

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Common stocks $ 210,325 $ — $ — $ 210,325 
Money market funds  —  14,490  —  14,490 
Registered investment companies  53,401  —  —  53,401 
Government securities:

Mortgage-backed securities  —  14,175  —  14,175 
U.S. treasuries  3,681  28  —  3,709 

Corporate bonds  —  22,320  —  22,320 
Total investments measured at fair value $ 267,407 $ 51,013 $ —  318,420 
Investments measured at net asset value:

Common/collective trusts (1)  86,891 
Limited partnerships (1)  71,331 

Total investments $ 476,642 

(1) The fair value of our common/collective trusts and limited partnerships are measured using the net asset value per share practical expedient. There are 
no redemption restrictions, redemption notice periods or unfunded commitments for these investments. The redemption frequency is daily.

Supplemental Executive Retirement Plans

We have three nonqualified supplemental plans (the Supplemental Plans) which provide additional pension, disability and 
death benefits to our officers and certain other employees of the Company.
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The Supplemental Executive Benefits Plan (SEBP) covers our corporate officers and certain other employees of the 
Company who were employed on or before August 12, 1998. The SEBP is a defined benefit arrangement which provides a 
benefit equal to 75 percent of covered compensation under which benefits paid from the underlying qualified defined benefit 
plan are an offset to the benefits under the SEBP.

In August 1998, we adopted the Supplemental Executive Retirement Plan (SERP) (formerly known as the Performance-
Based Supplemental Executive Benefits Plan), which covers all corporate officers selected to participate in the plan between 
August 12, 1998 and August 5, 2009. The SERP is a defined benefit arrangement which provides a benefit equal to 60 percent 
of covered compensation under which benefits paid from the underlying qualified defined benefit plan are an offset to the 
benefits under the SERP.

Effective August 5, 2009, we adopted a new defined benefit Supplemental Executive Retirement Plan (the 2009 SERP), 
for corporate officers or any other employees selected at the discretion of the Board. Under the 2009 SERP, a nominal account 
has been established for each participant, to which the Company contributes at the end of each calendar year an amount equal to 
ten percent (25 percent for members of the Management Committee appointed on or after January 1, 2016) of the total of each 
participant’s base salary and cash incentive compensation earned during each prior calendar year, beginning December 31, 
2009. The benefits vest after three years of service and attainment of age 55 and earn interest credits at the same annual rate as 
the Company’s Pension Plan.

During fiscal 2023, we recognized a settlement charge of $1.0 million and paid a $5.6 million lump sum in relation to the 
retirement of certain executives.  During fiscal 2021, we recognized a settlement charge of $9.2 million and paid a $25.7 
million lump sum in relation to the retirements of certain executives.

We review the estimates and assumptions underlying our Supplemental Plans annually based upon a September 30 
measurement date using the same techniques as our Pension Plan. The actuarial assumptions used to determine the pension 
liability for the Supplemental Plans were determined as of September 30, 2023 and 2022 and the actuarial assumptions used to 
determine the net periodic pension cost for the Supplemental Plans were determined as of September 30, 2022, 2021 and 2020. 
These assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2023 2022 2023 2022 2021
Discount rate (1)  6.17 %  5.71 %  5.50 %  2.57 %  2.90 %
Rate of compensation increase  3.50 %  3.50 %  3.50 %  3.50 %  3.50 %
Interest crediting rate  4.69 %  4.69 %  4.69 %  4.69 %  4.69 %

 (1)  Reflects a weighted average discount rate for pension cost for fiscal 2023 and 2021 due to the settlements during the year.
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The following table presents the Supplemental Plans’ accumulated benefit obligation, projected benefit obligation and 
funded status as of September 30, 2023 and 2022:

2023 2022
 (In thousands)
Accumulated benefit obligation $ 75,687 $ 79,233 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 80,775 $ 104,301 
Service cost  845  1,129 
Interest cost  4,227  2,647 
Actuarial (gain) loss  6  (22,471) 
Benefits paid  (4,368)  (4,831) 
Settlements  (5,587)  — 
Benefit obligation at end of year  75,898  80,775 

Change in plan assets:
Fair value of plan assets at beginning of year  —  — 
Employer contribution  —  — 
Benefits paid  —  — 
Settlements  —  — 
Fair value of plan assets at end of year  —  — 

Reconciliation:
Funded status  (75,898)  (80,775) 
Unrecognized prior service cost  —  — 
Unrecognized net loss  —  — 
Accrued pension cost $ (75,898) $ (80,775) 

Assets for the Supplemental Plans are held in separate rabbi trusts. At September 30, 2023 and 2022, assets held in the 
rabbi trusts consisted of equity securities of $31.5 million and $30.2 million, which are included in our fair value disclosures in 
Note 17 to the consolidated financial statements.

Net periodic pension cost for the Supplemental Plans for fiscal 2023, 2022 and 2021 is presented in the following table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)
Components of net periodic pension cost:

Service cost $ 845 $ 1,129 $ 1,067 
Interest cost (1)  4,227  2,647  3,180 
Recognized actuarial loss (1)  691  3,166  3,560 
Settlements (1)  1,030  —  9,151 

Net periodic pension cost $ 6,793 $ 6,942 $ 16,958 

(1) The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the 
consolidated statements of comprehensive income or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in 
Note 2 to the consolidated financial statements.
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Estimated Future Benefit Payments

The following benefit payments for our defined benefit plans, which reflect expected future service, as appropriate, are 
expected to be paid in the following fiscal years:

Pension
Plan

Supplemental
Plans

 (In thousands)
2024 $ 39,151 $ 9,660 
2025  39,078  30,647 
2026  40,537  6,705 
2027  40,543  3,902 
2028  40,108  4,658 
2029-2033  192,754  31,740 

Postretirement Benefits Plan

We sponsor the Retiree Medical Plan for Retirees and Disabled Employees of Atmos Energy Corporation (the Retiree 
Medical Plan). This plan provides medical and prescription drug protection to all qualified participants based on their date of 
retirement. The Retiree Medical Plan provides different levels of benefits depending on the level of coverage chosen by the 
participants and the terms of predecessor plans; however, we generally pay 80 percent of the projected net claims and 
administrative costs and participants pay the remaining 20 percent. Effective January 1, 2022, the Retiree Medical Plan was 
amended to change the post-65 retiree coverage to Via Benefits with an Atmos Energy funded Health Reimbursement Account. 
Eligible post-65 retirees and post-65 spouses will be able to elect coverage through Via Benefits, including those that 
previously deferred or declined retiree coverage.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of ERISA. 
However, additional voluntary contributions are made annually as considered necessary. Contributions are intended to provide 
not only for benefits attributed to service to date but also for those expected to be earned in the future. We expect to contribute 
between $10 million and $15 million to our Retiree Medical Plan during fiscal 2024.

We maintain a formal investment policy with respect to the assets in our Retiree Medical Plan to ensure the assets 
funding the Retiree Medical Plan are appropriately invested to maintain an acceptable level of risk. We also consider our 
current financial status when making recommendations and decisions regarding the Retiree Medical Plan.

We currently invest the assets funding our Retiree Medical Plan in diversified investment funds which consist of common 
stocks, preferred stocks and fixed income securities. The diversified investment funds may invest up to 75 percent of assets in 
common stocks and convertible securities. The following table presents asset allocation information for the Retiree Medical 
Plan assets as of September 30, 2023 and 2022.

 

Actual
Allocation

September 30
Security Class 2023 2022
Diversified investment funds 98.2% 97.7%
Cash and cash equivalents 1.8% 2.3%

We review the estimates and assumptions underlying our Retiree Medical Plan annually based upon a September 30 
measurement date using the same techniques as our Pension Plan and Supplemental Plans. The actuarial assumptions used to 
determine the pension liability for our Retiree Medical Plan were determined as of September 30, 2023 and 2022 and the 
actuarial assumptions used to determine the net periodic pension cost for the Retiree Medical Plan were determined as of 
September 30, 2022, 2021 and 2020. 
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The assumptions are presented in the following table:

 
Postretirement

Liability Postretirement Cost
 2023 2022 2023 2022 2021
Discount rate  6.06 %  5.61 %  5.61 %  3.01 %  2.80 %
Expected return on plan assets  4.94 %  4.94 %  4.94 %  4.94 %  4.94 %
Initial trend rate  6.50 %  6.25 %  6.25 %  6.25 %  6.25 %
Ultimate trend rate  5.00 %  4.75 %  4.75 %  5.00 %  5.00 %
Ultimate trend reached in 2030 2029 2029 2027 2026

The following table presents the Retiree Medical Plan’s benefit obligation and funded status as of September 30, 2023 
and 2022:

2023 2022
 (In thousands)
Change in benefit obligation:

Benefit obligation at beginning of year $ 250,228 $ 355,156 
Service cost  6,183  10,235 
Interest cost  13,911  10,734 
Plan participants’ contributions  2,053  3,210 
Actuarial (gain) loss  (21,468)  (112,748) 
Benefits paid  (16,903)  (16,359) 
Benefit obligation at end of year  234,004  250,228 

Change in plan assets:
Fair value of plan assets at beginning of year  229,686  268,199 
Actual return on plan assets  27,833  (40,113) 
Employer contributions  —  1,600 
Benefits paid  (1,719)  — 
Fair value of plan assets at end of year  255,800  229,686 

Reconciliation:
Funded status  21,796  (20,542) 
Unrecognized transition obligation  —  — 
Unrecognized prior service cost  —  — 
Unrecognized net loss  —  — 
Accrued postretirement cost $ 21,796 $ (20,542) 
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Net periodic postretirement cost for the Retiree Medical Plan for fiscal 2023, 2022 and 2021 is presented in the following 
table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)
Components of net periodic postretirement cost:

Service cost $ 6,183 $ 10,235 $ 11,000 
Interest cost (1)  13,911  10,734  15,372 
Expected return on assets (1)  (11,215)  (13,249)  (10,455) 
Amortization of prior service (credit) cost (1)  (13,142)  (13,234)  30,533 
Recognized actuarial (gain) loss (1)  (7,452)  —  1,172 

Net periodic postretirement cost $ (11,715) $ (5,514) $ 47,622 

(1) The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the 
consolidated statements of comprehensive income or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in 
Note 2 to the consolidated financial statements.

We are currently recovering other postretirement benefits costs through our regulated rates in substantially all of our 
service areas under accrual accounting as prescribed by accounting principles generally accepted in the United States. Other 
postretirement benefits costs have been specifically addressed in rate orders in each jurisdiction served by our Kentucky/Mid-
States, West Texas, Mid-Tex and Mississippi Divisions as well as our Kansas jurisdiction and APT or have been included in a 
rate case and not disallowed. Management believes that this accounting method is appropriate and will continue to seek rate 
recovery of accrual-based expenses in its ratemaking jurisdictions that have not yet approved the recovery of these expenses.

The following tables set forth by level, within the fair value hierarchy, the Retiree Medical Plan’s assets at fair value as of 
September 30, 2023 and 2022. The methods used to determine fair value for the assets held by the Retiree Medical Plan are 
fully described in Note 2 to the consolidated financial statements. 

 Assets at Fair Value as of September 30, 2023
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Money market funds $ — $ 4,759 $ — $ 4,759 
Registered investment companies  251,041  —  —  251,041 

Total investments measured at fair value $ 251,041 $ 4,759 $ — $ 255,800 
 

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Money market funds $ — $ 5,214 $ — $ 5,214 
Registered investment companies  224,472  —  —  224,472 

Total investments measured at fair value $ 224,472 $ 5,214 $ — $ 229,686 
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Estimated Future Benefit Payments

The following benefit payments paid by the Company, retirees and prescription drug subsidies for our Retiree Medical 
Plan, which reflect expected future service, as appropriate, are expected to be paid in the following fiscal years. 

 

Company
Payments

Retiree
Payments

Subsidy
Payments

Total
Postretirement

Benefits
 (In thousands)
2024 $ 17,124 $ 2,257 $ — $ 19,381 
2025  17,179  2,233  —  19,412 
2026  17,228  2,189  —  19,417 
2027  17,464  2,095  —  19,559 
2028  17,576  1,967  —  19,543 
2029-2033  92,555  9,068  —  101,623 

Defined Contribution Plan

The Atmos Energy Corporation Retirement Savings Plan and Trust (the Retirement Savings Plan) covers substantially all 
employees and is subject to the provisions of Section 401(k) of the Internal Revenue Code. Newly hired employees 
automatically become participants of the Retirement Savings Plan on the date of employment at a contribution rate of four 
percent. They are eligible to receive matching contributions immediately upon enrollment, which vest after completing one year 
of service.  Participants may elect a salary reduction up to a maximum of 65 percent of eligible compensation, as defined by the 
Retirement Savings Plan, not to exceed the maximum allowed by the Internal Revenue Service. Effective October 1, 2022, 
participants who contribute less than 10 percent will have their contribution percent increased by one percent annually until a 10 
percent salary deferral rate is achieved, unless the participant opts out of this election. We match 100 percent of a participant’s 
contributions, limited to four percent of the participant’s salary.  Additionally, employees hired on or after October 1, 2010 
receive a fixed annual contribution of four percent of eligible earnings. And, effective October 1, 2022, the Retirement Savings 
Plan was amended to add an elective Roth deferral feature. Finally, participants are permitted to take out a loan against their 
accounts subject to certain restrictions.

Matching and fixed annual contributions to the Retirement Savings Plan are expensed as incurred and amounted to $23.9 
million, $21.9 million and $20.6 million for fiscal years 2023, 2022 and 2021. At September 30, 2023 and 2022, the Retirement 
Savings Plan held 1.4 percent and 1.6 percent of our outstanding common stock.

12.    Stock and Other Compensation Plans

Stock-Based Compensation Plans

Total stock-based compensation cost was $23.7 million, $22.2 million and $24.1 million for the fiscal years ended 
September 30, 2023, 2022 and 2021. Of this amount, $13.5 million, $11.5 million and $12.9 million was capitalized.

1998 Long-Term Incentive Plan

We have the 1998 Long-Term Incentive Plan (LTIP), which provides a comprehensive, long-term incentive 
compensation plan providing for discretionary awards of incentive stock options, non-qualified stock options, stock 
appreciation rights, bonus stock, time-lapse restricted stock, time-lapse restricted stock units, performance-based restricted 
stock units and stock units to certain employees and non-employee directors of the Company and our subsidiaries. The 
objectives of this plan include attracting and retaining the best available personnel and providing for additional performance 
incentives by providing employees with the opportunity to acquire common stock. 

We are authorized to grant awards up to a maximum cumulative amount of 11.2 million shares of common stock under 
this plan subject to certain adjustment provisions.  As of September 30, 2023, non-qualified stock options, bonus stock, time-
lapse restricted stock, time-lapse restricted stock units, performance-based restricted stock units and stock units had been issued 
under this plan, and 0.6 million shares are available for future issuance. 

Restricted Stock Units Award Grants

As noted above, the LTIP provides for discretionary awards of restricted stock units to help attract, retain and reward 
certain employees of Atmos Energy and its subsidiaries. Certain of these awards vest based upon the passage of time and other 
awards vest based upon the passage of time and the achievement of specified performance targets. The fair value of the awards 
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granted is based on the market price of our stock at the date of grant. We estimate forfeitures using our historical forfeiture rate. 
The associated expense is recognized ratably over the vesting period. We use authorized and unissued shares to meet share 
requirements for the vesting of restricted stock units.

Employees who are granted time-lapse restricted stock units under our LTIP have a nonforfeitable right to dividend 
equivalents that are paid at the same rate and at the same time at which they are paid on shares of stock without restrictions. 
Time-lapse restricted stock units contain only a service condition that the employee recipients render continuous services to the 
Company for a period of three years from the date of grant, except for accelerated vesting in the event of death, disability, 
change of control of the Company or termination without cause (with certain exceptions). There are no performance conditions 
required to be met for employees to be vested in time-lapse restricted stock units.

Employees who are granted performance-based restricted stock units under our LTIP have a forfeitable right to dividend 
equivalents that accrue at the same rate at which they are paid on shares of stock without restrictions. Dividend equivalents on 
the performance-based restricted stock units are paid either in cash or in the form of shares upon the vesting of the award. 
Performance-based restricted stock units contain a service condition that the employee recipients render continuous services to 
the Company for a period of three years from the beginning of the applicable three-year performance period, except for 
accelerated vesting in the event of death, disability, change of control of the Company or termination without cause (with 
certain exceptions) and a performance condition based on a cumulative earnings per share target amount.

The following summarizes information regarding the restricted stock units granted under the plan during the fiscal years 
ended September 30, 2023, 2022 and 2021:

 2023 2022 2021

 

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value
Nonvested at beginning of year  381,295 $ 105.69  378,127 $ 102.45  443,279 $ 99.28 

Granted  241,436  109.78  179,738  108.07  223,954  102.68 
Vested  (220,929)  104.05  (159,019)  100.99  (271,435)  97.44 
Forfeited  (11,845)  107.47  (17,551)  103.37  (17,671)  101.48 

Nonvested at end of year  389,957 $ 109.10  381,295 $ 105.69  378,127 $ 102.45 

As of September 30, 2023, there was $13.9 million of total unrecognized compensation cost related to nonvested 
restricted stock units granted under the LTIP. That cost is expected to be recognized over a weighted average period of 1.4 
years. The fair value of restricted stock vested during the fiscal years ended September 30, 2023, 2022 and 2021 was $22.8 
million, $16.0 million and $26.3 million. 

Other Plans

Direct Stock Purchase Plan

We maintain a Direct Stock Purchase Plan, open to all investors, which allows participants to have all or part of their cash 
dividends paid quarterly in additional shares of our common stock. The minimum initial investment required to join the plan is 
$1,250. Direct Stock Purchase Plan participants may purchase additional shares of our common stock as often as weekly with 
voluntary cash payments of at least $25, up to an annual maximum of $100,000.

Equity Incentive and Deferred Compensation Plan for Non-Employee Directors

We have an Equity Incentive and Deferred Compensation Plan for Non–Employee Directors, which provides non-
employee directors of Atmos Energy with the opportunity to defer receipt, until retirement, of compensation for services 
rendered to the Company and invest deferred compensation into either a cash account or a stock account.

Other Discretionary Compensation Plans

We have an annual incentive program covering substantially all employees to give each employee an opportunity to share 
in our financial success based on the achievement of key performance measures considered critical to achieving business 
objectives for a given year with minimum and maximum thresholds. The Company must meet the minimum threshold for the 
plan to be funded and distributed to employees. These performance measures may include earnings growth objectives, 
improved cash flow objectives or crucial customer satisfaction and safety results. We monitor progress towards the achievement 
of the performance measures throughout the year and record accruals based upon the expected payout using the best estimates 
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available at the time the accrual is recorded. During the last several fiscal years, we have used earnings per share as our sole 
performance measure.

13.    Details of Selected Financial Statement Captions

The following tables provide additional information regarding the composition of certain financial statement captions.

Balance Sheet

Accounts receivable

Accounts receivable was comprised of the following at September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands)
Billed accounts receivable $ 198,976 $ 258,333 
Unbilled revenue  105,743  121,518 
Contributions in aid of construction receivable  17,184  5,390 
Insurance receivable  33,697  13,160 
Other accounts receivable  13,894  15,300 
Total accounts receivable  369,494  413,701 
Less: allowance for uncollectible accounts  (40,840)  (49,993) 
Net accounts receivable $ 328,654 $ 363,708 

Other current assets

Other current assets as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)
Deferred gas costs $ 148,297 $ 119,742 
Winter Storm Uri incremental costs  21,213  2,020,954 
Prepaid expenses  58,029  58,551 
Taxes receivable  13,918  11,911 
Materials and supplies  34,297  25,880 
Assets from risk management activities  4,071  26,207 
Other  12,211  11,245 
Total $ 292,036 $ 2,274,490 
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Property, plant and equipment

Property, plant and equipment was comprised of the following as of September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands)
Storage plant $ 668,237 $ 589,210 
Transmission plant  4,995,579  4,325,540 
Distribution plant  15,283,965  13,511,409 
General plant  972,054  937,500 
Intangible plant  38,612  38,612 

 21,958,447  19,402,271 
Construction in progress  939,927  835,868 

 22,898,374  20,238,139 
Less: accumulated depreciation and amortization  (3,291,791)  (2,997,900) 

Net property, plant and equipment (1) $ 19,606,583 $ 17,240,239 

(1)  Net property, plant and equipment includes plant acquisition adjustments of $(24.8) million and $(26.6) million at September 30, 2023 and 2022.

Deferred charges and other assets

Deferred charges and other assets as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)
Marketable securities $ 104,602 $ 96,012 
Regulatory assets (See Note 3)  364,741  368,375 
Operating lease right of use assets (See Note 7)  223,366  214,663 
Winter Storm Uri incremental costs  10,902  88,500 
Assets from risk management activities  381,593  355,784 
Pension assets  92,648  29,498 
Other  23,306  20,968 
Total $ 1,201,158 $ 1,173,800 
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Accounts payable and accrued liabilities

Accounts payable and accrued liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022

(In thousands)

Trade accounts payable $ 218,181 $ 258,506 
Accrued gas payable  43,688  157,942 
Accrued liabilities  74,214  79,571 
Total $ 336,083 $ 496,019 

 
Other current liabilities

Other current liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.
 

 September 30
 2023 2022
 (In thousands)
Customer credit balances and deposits $ 65,266 $ 56,016 
Accrued employee costs  50,042  47,661 
Deferred gas costs  23,093  28,834 
Operating lease liabilities (See Note 7)  35,820  38,644 
Accrued interest  78,939  59,542 
Liabilities from risk management activities  14,584  3,000 
Taxes payable  195,468  189,239 
Pension and postretirement liabilities  9,375  9,721 
Regulatory cost of removal obligation  85,850  80,676 
APT annual adjustment mechanism  34,550  18,034 
Regulatory excess deferred taxes (See Note 15)  131,301  159,808 
Other  38,798  28,982 
Total $ 763,086 $ 720,157 

 
Deferred credits and other liabilities

Deferred credits and other liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)
Pension and postretirement liabilities $ 66,523 $ 91,596 
Operating lease liabilities (See Note 7)  194,452  184,301 
Customer advances for construction  9,158  8,628 
Other regulatory liabilities (See Note 3)  242,049  178,990 
Asset retirement obligation  5,174  5,737 
Liabilities from risk management activities  824  1,129 
APT annual adjustment mechanism  15,344  13,104 
Unrecognized tax benefits (See Note 15)  46,620  39,908 
Other  19,754  14,909 
Total $ 599,898 $ 538,302 
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Statement of Comprehensive Income

Other non-operating income (expense)

Other non-operating income (expense) for the fiscal years ended September 30, 2023, 2022 and 2021 were comprised of 
the following accounts.

Year Ended September 30

2023 2022 2021
(In thousands)

Equity component of AFUDC $ 64,019 $ 45,505 $ 32,749 
Performance-based rate program  7,093  8,327  6,362 
Pension and other postretirement non-service credit (cost)  8,955  8,337  (19,238) 
Interest income  7,207  2,781  2,144 
Community support spending  (12,027)  (16,357)  (14,460) 
Unrealized gains (losses) on equity securities  1,406  (7,737)  (860) 
Miscellaneous  (6,878)  (7,119)  (8,842) 
Total $ 69,775 $ 33,737 $ (2,145) 

Statement of Cash Flows

Supplemental disclosures of cash flow information for the fiscal years ended September 30, 2023, 2022 and 2021 were as 
follows:

 Year Ended September 30
 2023 2022 2021
 (In thousands)
Cash Paid (Received) During The Period For:

Interest (1) $ 249,066 $ 234,297 $ 207,555 
Income taxes $ 14,968 $ 15,760 $ 8,199 

Non-Cash Transactions:
Capital expenditures included in current liabilities $ 186,912 $ 217,868 $ 184,786 

(1) Cash paid during the period for interest, net of amounts capitalized was $117.9 million, $98.4 million and $81.9 million for the fiscal years ended 
September 30, 2023, 2022 and 2021.

14.    Commitments and Contingencies

Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record 
liabilities when they are considered probable and estimable, based on currently available facts, our historical experience and our 
estimates of the ultimate outcome or resolution of the liability in the future.  While the outcome of these proceedings is 
uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the opinion of 
management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results 
of operations or cash flows.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary 
course of our business. While the results of such litigation and response actions to such environmental-related matters or claims 
cannot be predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not 
have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. 
Commitments for estimated base gas volumes are established under these contracts on a monthly basis at contractually 
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negotiated prices. Commitments for incremental daily purchases are made as necessary during the month in accordance with the 
terms of the individual contract.

Our Mid-Tex Division also maintains long-term supply contracts to ensure a reliable source of gas for our customers in 
its service area, which obligate it to purchase specified volumes at prices under contracts indexed to natural gas trading hubs or 
fixed price contracts. At September 30, 2023, we were committed to purchase 65.5 Bcf within one year and 72.3 Bcf within two 
to three years under indexed contracts. At September 30, 2023, we were committed to purchase 20.6 Bcf within one year under 
fixed price contracts with a weighted average price of $2.80 per Mcf. Purchases under these contracts totaled $182.0 million, 
$352.6 million and $149.4 million for 2023, 2022 and 2021.

Rate Regulatory Proceedings

As of September 30, 2023, routine rate regulatory proceedings were in progress in some of our service areas, which are 
discussed in further detail above in the Business — Ratemaking Activity section.

15.    Income Taxes

Income Tax Expense

The components of income tax expense from continuing operations for 2023, 2022 and 2021 were as follows:

2023 2022 2021
 (In thousands)
Current

Federal $ (1,274) $ 2,849 $ — 
State  13,550  28,125  252 

Deferred
Federal  83,244  43,435  128,867 
State  18,259  3,101  24,617 

Income tax expense $ 113,779 $ 77,510 $ 153,736 

 

Reconciliations of the provision for income taxes computed at the statutory rate of 21 percent to the reported provisions 
for income taxes from continuing operations for 2023, 2022 and 2021 are set forth below:

2023 2022 2021
 (In thousands)
Tax at statutory rate $ 209,925 $ 178,901 $ 172,053 
Common stock dividends deductible for tax reporting  (1,355)  (1,355)  (1,372) 
State taxes (net of federal benefit)  25,129  24,669  19,647 
Amortization of excess deferred taxes  (123,953)  (127,193)  (45,382) 
Other, net  4,033  2,488  8,790 
Income tax expense $ 113,779 $ 77,510 $ 153,736 

Deferred income taxes reflect the tax effect of differences between the basis of assets and liabilities for book and tax 
purposes. The tax effect of temporary differences that gave rise to significant components of the deferred tax liabilities and 
deferred tax assets at September 30, 2023 and 2022 are presented below:
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2023 2022
 (In thousands)
Deferred tax assets:

Employee benefit plans $ 50,576 $ 57,094 
Net operating loss carryforwards  504,121  485,061 
Charitable and other credit carryforwards  10,084  1,903 
Regulatory excess deferred tax  76,943  110,548 
Lease asset  58,633  50,007 
Other  42,257  44,035 

Total deferred tax assets  742,614  748,648 
Valuation allowance  (351)  (523) 
Net deferred tax assets  742,263  748,125 

Deferred tax liabilities:
Difference in net book value and net tax value of assets  (2,674,341)  (2,431,757) 
Gas cost adjustments  (47,822)  (43,964) 
Winter Storm Uri regulatory asset  (28,116)  (20,710) 
Lease liability  (51,666)  (50,007) 
Rate deferral adjustment  (47,218)  (49,309) 
Interest rate agreements  (149,969)  (106,820) 
Other  (48,105)  (45,063) 

Total deferred tax liabilities  (3,047,237)  (2,747,630) 
Net deferred tax liabilities $ (2,304,974) $ (1,999,505) 

At September 30, 2023, we had $458.7 million (tax effected) of federal net operating loss carryforwards. The federal net 
operating loss carryforwards are available to offset future taxable income and have no expiration date. The Company has $8.2 
million (tax effected) charitable contribution carryforwards to offset future taxable income as of September 30, 2023. 

The Company also has $45.4 million (tax effected) of state net operating loss carryforwards (net of $11.9 million of 
federal effects) and $1.9 million of state tax credits carryforwards (net of $0.5 million of federal effects). Depending on the 
jurisdiction in which the state net operating loss was generated, the carryforwards expiration period begins in fiscal 2026.

At September 30, 2023 and 2022, we had recorded liabilities associated with unrecognized tax benefits totaling 
$58.6 million and $52.7 million, which includes $12.0 million and $12.8 million in deferred tax liabilities. The following table 
reconciles the beginning and ending balance of our unrecognized tax benefits:

2023 2022 2021

(In thousands)
Unrecognized tax benefits - beginning balance $ 52,683 $ 32,792 $ 30,921 
Increase (decrease) resulting from prior period tax positions  (631)  (721)  671 
Increase resulting from current period tax positions  6,586  20,612  1,200 

Unrecognized tax benefits - ending balance  58,638  52,683  32,792 
Less: deferred federal and state income tax benefits  (12,314)  (11,063)  (6,886) 
Total unrecognized tax benefits that, if recognized, would impact the effective 

income tax rate as of the end of the year $ 46,324 $ 41,620 $ 25,906 

The Company recognizes interest accrued related to unrecognized tax benefits in interest expense and penalties included 
within interest charges in our consolidated statements of comprehensive income. During the years ended September 30, 2023, 
2022 and 2021, the Company recognized approximately $3.4 million, $1.3 million and $1.4 million in interest and penalties. 
The Company had approximately $15.1 million, $11.7 million and $10.4 million for the payment of interest and penalties 
accrued at September 30, 2023, 2022 and 2021.
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We file income tax returns in the U.S. federal jurisdiction as well as in various states where we have operations. We have 
concluded substantially all U.S. federal income tax matters through fiscal year 2009 and concluded substantially all Texas 
income tax matters through fiscal year 2010. 

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service 
ratemaking due to the enactment of the Tax Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in 
fiscal 2020. As of September 30, 2023 and 2022, $131.3 million and $159.8 million is recorded in other current liabilities.

Currently, the regulatory excess net deferred tax liability is being returned over various periods. Of this amount, 
$279.4 million, is being returned to customers over 35 - 60 months. An additional $53.5 million is being returned to customers 
on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the remaining 
$4.0 million will be addressed in future rate proceedings.

16.    Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. Our financial instruments 
do not contain any credit-risk-related or other contingent features that could cause accelerated payments when our financial 
instruments are in net liability positions.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; 
however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season.

In jurisdictions where we are permitted to mitigate commodity price risk through financial instruments, the relevant 
regulatory authorities may establish the level of heating season gas purchases that can be hedged. Our distribution gas supply 
department is responsible for executing this segment’s commodity risk management activities in conformity with regulatory 
requirements. Historically, if the regulatory authority does not establish this level, we seek to hedge between 25 and 50 percent 
of anticipated heating season gas purchases using financial instruments. For the 2022-2023 heating season (generally October 
through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 17.3 Bcf 
of the winter flowing gas requirements at a weighted average cost of approximately $5.28 per Mcf. We have not designated 
these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of September 30, 2023. These swaps 
were designated as cash flow hedges at the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged

(In thousands)

Fiscal 2025 $ 600,000 
Fiscal 2026  300,000 

$ 900,000 

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our consolidated 
balance sheet and statements of comprehensive income. 

As of September 30, 2023, our financial instruments were comprised of both long and short commodity positions. A long 
position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As of September 30, 
2023, we had 31,289 MMcf of net long commodity contracts outstanding. These contracts have not been designated as hedges.
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Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of 
September 30, 2023 and 2022. As discussed in Note 2 to the consolidated financial statements, we report our financial 
instruments as risk management assets and liabilities, each of which is classified as current or noncurrent based upon the 
anticipated settlement date of the underlying financial instrument. The gross amounts of recognized assets and liabilities are 
netted within our consolidated balance sheets to the extent that we have netting arrangements with the counterparties.  
However, as of September 30, 2023 and 2022, no gross amounts and no cash collateral were netted within our consolidated 
balance sheet.

Balance Sheet Location Assets Liabilities
   (In thousands)
September 30, 2023
Designated As Hedges:

Interest rate contracts Deferred charges and other assets / 
Deferred credits and other liabilities $ 379,101 $ — 

Total  379,101  — 
Not Designated As Hedges:

Commodity contracts Other current assets / 
Other current liabilities  4,071  (14,584) 

Commodity contracts Deferred charges and other assets / 
Deferred credits and other liabilities  2,492  (824) 

Total  6,563  (15,408) 
Gross / Net Financial Instruments $ 385,664 $ (15,408) 

 

Balance Sheet Location Assets Liabilities
   (In thousands)
September 30, 2022
Designated As Hedges:

Interest rate contracts Deferred charges and other assets / 
Deferred credits and other liabilities $ 355,075 $ — 

Total  355,075  — 
Not Designated As Hedges:

Commodity contracts Other current assets / 
Other current liabilities  26,207  (3,000) 

Commodity contracts Deferred charges and other assets / 
Deferred credits and other liabilities  709  (1,129) 

Total  26,916  (4,129) 
Gross / Net Financial Instruments $ 381,991 $ (4,129) 

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges 

As discussed above, our distribution segment has interest rate agreements, which we designate as cash flow hedges at the 
time the agreements were executed. The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest 
charges on our consolidated statements of comprehensive income for the years ended September 30, 2023, 2022 and 2021 was 
$(2.7) million, $3.8 million and $5.9 million. 
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income, net of taxes, for the years ended September 30, 2023 and 2022. 

 
Fiscal Year Ended

September 30
 2023 2022
 (In thousands)
Increase in fair value:

Interest rate agreements $ 151,410 $ 296,875 
Recognition of (gains) losses in earnings due to settlements:

Interest rate agreements  (2,120)  2,976 
Total other comprehensive income from hedging, net of tax $ 149,290 $ 299,851 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments. As of September 30, 2023, we had $224.8 million of net 
realized gains in AOCI associated with our interest rate agreements. The following amounts, net of deferred taxes, represent the 
expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate agreements, based 
upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts 
extend through fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding 
interest rate agreements as those financial instruments have not yet settled. 

Interest Rate
Agreements

 (In thousands)
2024 $ 9,965 
2025  9,965 
2026  9,965 
2027  9,965 
2028  9,965 
Thereafter  174,973 
Total $ 224,798 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. 
However, there is no earnings impact on our distribution segment as a result of the use of these financial instruments because 
the gains and losses arising from the use of these financial instruments are recognized in the consolidated statements of 
comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and 
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

17.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We record 
cash and cash equivalents and restricted cash and cash equivalents, accounts receivable and accounts payable at carrying value, 
which substantially approximates fair value due to the short-term nature of these assets and liabilities. For other financial assets 
and liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use of 
unobservable pricing inputs in our measurements when determining fair value. The methods used to determine fair value for 
our assets and liabilities are fully described in Note 2 to the consolidated financial statements.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. The fair value of these 
assets is presented in Note 11 to the consolidated financial statements.

Quantitative Disclosures

Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data are 
observable or corroborated by observable market data. The following tables summarize, by level within the fair value hierarchy, 

ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

83

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



our assets and liabilities that were accounted for at fair value on a recurring basis as of September 30, 2023 and 2022. As 
required under authoritative accounting literature, assets and liabilities are categorized in their entirety based on the lowest level 
of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)(1)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral
September 30, 

2023
 (In thousands)
Assets:
Financial instruments $ — $ 385,664 $ — $ — $ 385,664 
Debt and equity securities

Registered investment companies  26,685  —  —  —  26,685 
Bond mutual funds  37,573  —  —  —  37,573 
Bonds (2)  —  35,507  —  —  35,507 
Money market funds  —  4,837  —  —  4,837 

Total debt and equity securities  64,258  40,344  —  —  104,602 
Total assets $ 64,258 $ 426,008 $ — $ — $ 490,266 
Liabilities:
Financial instruments $ — $ 15,408 $ — $ — $ 15,408 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)(1)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral
September 30, 

2022
 (In thousands)
Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies  26,367  —  —  —  26,367 
Bond mutual funds  32,367  —  —  —  32,367 
Bonds (2)  —  33,433  —  —  33,433 
Money market funds  —  3,845  —  —  3,845 

Total debt and equity securities  58,734  37,278  —  —  96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market 

prices are adjusted for criteria specific to each instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, 
which are valued based on the most recent available quoted market prices and money market funds which are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. We evaluate 
the performance of our available-for-sale debt securities on an investment by investment basis for impairment, taking into 
consideration the investment’s purpose, volatility, current returns and any intent to sell the security. As of September 30, 2023, 
no allowance for credit losses was recorded for our available-for-sale debt securities. At September 30, 2023 and 2022, the 
amortized cost of our available-for-sale debt securities was $36.0 million and $34.1 million. At September 30, 2023 we 
maintained investments in bonds that have contractual maturity dates ranging from October 2023 through September 2026. 

Other Fair Value Measures

In addition to the financial instruments above, we have several financial and nonfinancial assets and liabilities subject to 
fair value measures. These financial assets and liabilities include cash and cash equivalents and restricted cash and cash 
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equivalents, accounts receivable, accounts payable, finance leases and debt, which are recorded at carrying value. The 
nonfinancial assets and liabilities include asset retirement obligations and pension and postretirement plan assets. For cash and 
cash equivalents and restricted cash and cash equivalents, accounts receivable, accounts payable and finance leases we consider 
carrying value to materially approximate fair value due to the short-term nature of these assets and liabilities.

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is 
determined using third party market value quotations, which are considered Level 1 fair value measurements for debt 
instruments with a recent, observable trade or Level 2 fair value measurements for debt instruments where fair value is 
determined using the most recent available quoted market price. The following table presents the carrying value and fair value 
of our long-term debt, excluding finances leases, debt issuance costs and original issue premium or discount, as of 
September 30, 2023:

 September 30, 2023
 (In thousands)
Carrying Amount $ 6,560,000 
Fair Value $ 5,402,591 

18.    Concentration of Credit Risk

Credit risk is the risk of financial loss to us if a customer fails to perform its contractual obligations. We engage in 
transactions for the purchase and sale of products and services with major companies in the energy industry and with industrial, 
commercial, residential and municipal energy consumers. These transactions principally occur in the southern and midwestern 
regions of the United States. We believe that this geographic concentration does not contribute significantly to our overall 
exposure to credit risk. Credit risk associated with trade accounts receivable for the distribution segment is mitigated by the 
large number of individual customers and the diversity in our customer base. The credit risk for our pipeline and storage 
segment is not significant.
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ITEM 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None. 

ITEM 9A. Controls and Procedures.

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as 
such term is defined in Rule 13a-15(e) under the Securities Exchange Act of 1934, as amended (Exchange Act). Based on this 
evaluation, the Company’s principal executive officer and principal financial officer have concluded that the Company’s 
disclosure controls and procedures were effective as of September 30, 2023 to provide reasonable assurance that information 
required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act 
is recorded, processed, summarized, and reported within the time periods specified by the SEC’s rules and forms, including a 
reasonable level of assurance that such information is accumulated and communicated to our management, including our 
principal executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as 
such term is defined in Exchange Act Rule 13a-15(f), in providing reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. Under the supervision and with the participation of our management, including our principal executive officer and 
principal financial officer, we evaluated the effectiveness of our internal control over financial reporting based on the 
framework in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission (2013 framework) (COSO). Based on our evaluation under the framework in Internal Control-Integrated 
Framework issued by COSO and applicable Securities and Exchange Commission rules, our management concluded that our 
internal control over financial reporting was effective as of September 30, 2023, in providing reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles.

Ernst & Young LLP has issued its report on the effectiveness of the Company’s internal control over financial reporting. 
That report appears below.
 
/s/    JOHN K. AKERS   /s/    CHRISTOPHER T. FORSYTHE
John K. Akers   Christopher T. Forsythe
President, Chief Executive Officer and Director   Senior Vice President and Chief Financial Officer

November 14, 2023   
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on Internal Control Over Financial Reporting 

We have audited Atmos Energy Corporation’s internal control over financial reporting as of September 30, 2023, based on 
criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring Organizations of the 
Treadway Commission (2013 framework) (the COSO criteria). In our opinion, Atmos Energy Corporation (the Company) 
maintained, in all material respects, effective internal control over financial reporting as of September 30, 2023, based on the 
COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the 2023 consolidated financial statements of the Company and our report dated November 14, 2023 expressed an 
unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its 
assessment of the effectiveness of internal control over financial reporting included in the accompanying Management’s Report 
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control 
over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all 
material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material 
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

Dallas, Texas
November 14, 2023 
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Changes in Internal Control over Financial Reporting

We did not make any changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and 15d-15(f) 
under the Act) during the fourth quarter of the fiscal year ended September 30, 2023 that have materially affected, or are 
reasonably likely to materially affect, our internal control over financial reporting.
 

ITEM 9B. Other Information.

During the three months ended September 30, 2023, no director or officer of the Company adopted or terminated a "Rule 
10b5-1 trading arrangement" or "non-Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation 
S-K.

ITEM 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

Not applicable.

PART III
 

ITEM 10. Directors, Executive Officers and Corporate Governance.

Information regarding directors is incorporated herein by reference to the Company’s Definitive Proxy Statement for the 
Annual Meeting of Shareholders on February 7, 2024. Information regarding executive officers is reported below:

INFORMATION ABOUT OUR EXECUTIVE OFFICERS

The following table sets forth certain information as of September 30, 2023, regarding the executive officers of the 
Company. It is followed by a brief description of the business experience of each executive officer.
 

Name Age
Years of
Service Office Currently Held

John K. Akers 60 32 President, Chief Executive Officer and Director
Christopher T. Forsythe 52 20 Senior Vice President and Chief Financial Officer
John S. McDill 59 36 Senior Vice President, Utility Operations
Karen E. Hartsfield 53 8 Senior Vice President, General Counsel and Corporate 

Secretary
John M. Robbins 53 10 Senior Vice President, Human Resources

John K. (Kevin) Akers was named President and Chief Executive Officer and was appointed to the Board of Directors 
effective October 1, 2019. Mr. Akers joined the company in 1991. Mr. Akers assumed increased responsibilities over time and 
was named President of the Mississippi Division in 2002. He was later named President of the Kentucky/Mid-States Division in 
May 2007, a position he held until December 2016. Effective January 1, 2017, Mr. Akers was named Senior Vice President, 
Safety and Enterprise Services and was responsible for customer service, facilities management, safety and supply chain 
management. In November 2018, Mr. Akers was named Executive Vice President and assumed oversight responsibility for 
APT.

Christopher T. Forsythe was named Senior Vice President and Chief Financial Officer effective February 1, 2017. Mr. 
Forsythe joined the Company in June 2003 and prior to this promotion, served as the Company's Vice President and Controller 
from May 2009 through January 2017. Prior to joining Atmos Energy, Mr. Forsythe worked in public accounting for 10 years.

John S. McDill was named Senior Vice President, Utility Operations, effective October 1, 2021. In this role, Mr. McDill 
is responsible for the operations of Atmos Energy's six utility divisions as well as gas supply.  Prior to this promotion, Mr. 
McDill served as Vice President, Pipeline Safety from May 2012 to September 2021.  Mr. McDill also served as Vice President 
of Operations in our Mississippi Division.  Mr. McDill's years of service include that with Mississippi Valley Gas, a company 
acquired by Atmos Energy in 2002.

Karen E. Hartsfield was named Senior Vice President, General Counsel and Corporate Secretary of Atmos Energy, 
effective August 7, 2017. Ms. Hartsfield joined the Company in June 2015, after having served in private practice for 19 years, 

88

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 1



most recently as Managing Partner of Jackson Lewis LLP in its Dallas office from July 2013 to June 2015. Prior to joining 
Jackson Lewis as a partner in January 2009, Ms. Hartsfield was a partner with Baker Botts LLP in Dallas. 

John M. (Matt) Robbins was named Senior Vice President, Human Resources, effective January 1, 2017. Mr. Robbins 
joined the Company in May 2013 and prior to this promotion served as Vice President, Human Resources from February 2015 
to December 2016. Before joining Atmos Energy, Mr. Robbins had over 20 years of experience in human resources.

Identification of the members of the Audit Committee of the Board of Directors as well as the Board of Directors’ 
determination as to whether one or more audit committee financial experts are serving on the Audit Committee of the Board of 
Directors is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of 
Shareholders on February 7, 2024.

The Company has adopted a code of ethics for its principal executive officer, principal financial officer and principal 
accounting officer. Such code of ethics is represented by the Company’s Code of Conduct, which is applicable to all directors, 
officers and employees of the Company, including the Company’s principal executive officer, principal financial officer and 
principal accounting officer. A copy of the Company's Code of Conduct, as well as any amendment to or waiver granted from a 
provision of the Company's Code of Conduct is posted on the Company's website at www.atmosenergy.com/company/
corporate-responsibility-reports.

ITEM 11. Executive Compensation.

Information on executive compensation is incorporated herein by reference to the Company’s Definitive Proxy Statement 
for the Annual Meeting of Shareholders on February 7, 2024, under the captions "Director Compensation," "Compensation 
Discussion and Analysis," "Other Executive Compensation Matters" and "Named Executive Officer Compensation."

ITEM 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Security ownership of certain beneficial owners and of management is incorporated herein by reference to the Company’s 
Definitive Proxy Statement for the Annual Meeting of Shareholders on February 7, 2024, under the heading "Beneficial 
Ownership of Common Stock." Information concerning our equity compensation plans is provided in Part II, Item 5, “Market 
for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities”, of this Annual 
Report on Form 10-K.

ITEM 13. Certain Relationships and Related Transactions, and Director Independence.

Information on certain relationships and related transactions as well as director independence is incorporated herein by 
reference to the Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on February 7, 2024, under the 
heading "Corporate Governance and Other Board Matters," and "Proposal One – Election of Directors."

ITEM 14. Principal Accountant Fees and Services.

Information on our principal accountant’s fees and services is incorporated herein by reference to the Company’s 
Definitive Proxy Statement for the Annual Meeting of Shareholders on February 7, 2024, under the heading "Proposal Two – 
Ratification of Appointment of Independent Registered Public Accounting Firm."

PART IV

ITEM 15. Exhibits and Financial Statement Schedules.

(a)  1. and 2. Financial statements and financial statement schedules.

The financial statements listed in the Index to Financial Statements in Part II, Item 8 are filed as part of this Form 10-K.  
All financial statement schedules are omitted because the required information is not present, or not present in amounts 
sufficient to require submission of the schedule or because the information required is included in the financial statements and 
accompanying notes thereto.
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3.     Exhibits

Exhibit
Number  Description   

Page Number or
Incorporation by

Reference to

Articles of Incorporation and Bylaws

3.1 Restated Articles of Incorporation of Atmos Energy 
Corporation - Texas (As Amended Effective 
February 3, 2010)

Exhibit 3.1 to Form 10-Q dated March 31, 
2010 (File No. 1-10042)

3.2 Restated Articles of Incorporation of Atmos Energy 
Corporation - Virginia (As Amended Effective 
February 3, 2010)

Exhibit 3.2 to Form 10-Q dated March 31, 
2010 (File No. 1-10042)

3.3 Amended and Restated Bylaws of Atmos Energy 
Corporation (as of August 4, 2023)

Exhibit 3.1 to Form 8-K dated August 1, 
2023 (File No. 1-10042)

Instruments Defining Rights of Security Holders, 
Including Indentures

4.1(a) Specimen Common Stock Certificate (Atmos Energy 
Corporation)

Exhibit 4.1 to Form 10-K for fiscal year 
ended September 30, 2012 (File No. 1-10042)

4.1(b) Description of Registrant's Securities Exhibit 4.1(b) to Form 10-K for fiscal year 
ended September 30, 2021 (File No. 1-10042)

4.2 Indenture dated as of November 15, 1995 between 
United Cities Gas Company and Bank of America 
Illinois, Trustee

Exhibit 4.11(a) to Form S-3 dated August 31, 
2004 (File No. 333-118706)

4.3 Indenture dated as of July 15, 1998 between Atmos 
Energy Corporation and U.S. Bank Trust National 
Association, Trustee

Exhibit 4.8 to Form S-3 dated August 31, 
2004 (File No. 333-118706)

4.4 Indenture dated as of May 22, 2001 between Atmos 
Energy Corporation and SunTrust Bank, Trustee

Exhibit 99.3 to Form 8-K dated May 22, 2001 
(File No. 1-10042)

4.5 Indenture dated as of March 26, 2009 between 
Atmos Energy Corporation and U.S. Bank National 
Corporation, Trustee

Exhibit 4.1 to Form 8-K dated March 26, 
2009 (File No. 1-10042)

4.6 Underwriting Agreement among Atmos Energy 
Kansas Securitization I, LLC, Atmos Energy 
Corporation and J.P. Morgan Securities LLC, dated 
June 9, 2023

Exhibit 1.1 of Form 8-K dated June 9, 2023 
(File No. 1-10042)

4.7 Indenture by and among Atmos Energy Kansas 
Securitization I, LLC, U.S. Bank Trust Company, 
National Association, as Indenture Trustee, and U.S. 
Bank National Association, as Securities 
Intermediary (including the form of the Bonds and 
the Series Supplement), dated as of June 20, 2023

Exhibit 4.1 to Form 8-K dated June 20, 2023 
(File No. 1-10042)

4.8 Series Supplement by and among Atmos Energy 
Kansas Securitization I, LLC and U. S. Bank Trust 
Company, National Association, as Indenture 
Trustee, and U.S. Bank National Association, as 
Securities Intermediary, dated as of June 20, 2023

Exhibit 4.2 to Form 8-K dated June 20, 2023 
(File No. 1-10042)

4.9(a) Debenture Certificate for the 6 3/4% Debentures due 
2028

Exhibit 99.2 to Form 8-K dated July 29, 1998 
(File No. 1-10042)

4.9(b) Global Security for the 5.95% Senior Notes due 2034 Exhibit 10(2)(g) to Form 10-K for fiscal year 
ended September 30, 2004 (File No. 1-10042)

4.9(c) Officers' Certificate dated June 10, 2011 Exhibit 4.1 to Form 8-K dated June 13, 2011 
(File No. 1-10042)

4.9(d) Global Security for the 5.5% Senior Notes due 2041 Exhibit 4.2 to Form 8-K dated June 13, 2011 
(File No. 1-10042)
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4.9(e) Officers' Certificate dated January 11, 2013 Exhibit 4.1 to Form 8-K dated January 15, 
2013 (File No. 1-10042)

4.9(f) Global Security for the 4.15% Senior Notes due 2043 Exhibit 4.2 to Form 8-K dated January 15, 
2013 (File No. 1-10042)

4.9(g) Officers' Certificate dated October 15, 2014 Exhibit 4.1 to Form 8-K dated October 17, 
2014 (File No. 1-10042)

4.9(h) Global Security for the 4.125% Senior Notes due 
2044

Exhibit 4.2 to Form 8-K dated October 17, 
2014 (File No. 1-10042)

4.9(i) Officers' Certificate dated June 8, 2017 Exhibit 4.1 to Form 8-K dated June 8, 2017 
(File No. 1-10042)

4.9(j) Global Security for the 3.000% Senior Notes due 
2027

Exhibit 4.2 to Form 8-K dated June 8, 2017 
(File No. 1-10042)

4.9(k) Global Security for the 4.125% Senior Notes due 
2044

Exhibit 4.3 to Form 8-K dated June 8, 2017 
(File No. 1-10042)

4.9(l) Officers' Certificate dated October 4, 2018 Exhibit 4.1 to Form 8-K dated October 4, 
2018 (File No. 1-10042)

4.9(m) Global Security for the 4.300% Senior Notes due 
2048

Exhibit 4.2 to Form 8-K dated October 4, 
2018 (File No. 1-10042)

4.9(n) Global Security for the 4.300% Senior Notes due 
2048

Exhibit 4.3 to Form 8-K dated October 4, 
2018 (File No. 1-10042)

4.9(o) Officers' Certificate dated March 4, 2019 Exhibit 4.1 to Form 8-K dated March 4, 2019 
(File No. 1-10042)

4.9(p) Global Security for the 4.125% Senior Notes due 
2049

Exhibit 4.2 to Form 8-K dated March 4, 2019 
(File No. 1-10042)

4.9(q) Officers' Certificate dated October 2, 2019 Exhibit 4.1 to Form 8-K dated October 2, 
2019 (File No. 1-10042)

4.9(r) Global Security for the 2.625% Senior Notes due 
2029

Exhibit 4.2 to Form 8-K dated October 2, 
2019 (File No. 1-10042)

4.9(s) Global Security for the 3.375% Senior Notes due 
2049

Exhibit 4.3 to Form 8-K dated October 2, 
2019 (File No. 1-10042)

4.9(t) Officers' Certificate dated October 1, 2020 Exhibit 4.1 to Form 8-K dated October 1, 
2020 (File No. 1-10042)

4.9(u) Global Security for the 1.500% Senior Notes due 
2031

Exhibit 4.2 to Form 8-K dated October 1, 
2020 (File No. 1-10042)

4.9(v) Global Security for the 1.500% Senior Notes due 
2031

Exhibit 4.3 to Form 8-K dated October 1, 
2020 (File No. 1-10042)

4.9(w) Officers' Certificate dated October 1, 2021 Exhibit 4.1 to Form 8-K dated October 1, 
2021 (File No. 1-10042)

4.9(x) Global Security for the 2.850% Senior Notes due 
2052

Exhibit 4.2 to Form 8-K dated October 1, 
2021 (File No. 1-10042)

4.9(y) Global Security for the 2.850% Senior Notes due 
2052

Exhibit 4.3 to Form 8-K dated October 1, 
2021 (File No. 1-10042)

4.9(z) Officers' Certificate dated January 14, 2022 Exhibit 4.1 to Form 8-K dated January 14, 
2022 (File No. 1-10042)

4.9(aa) Global Security for the 2.625% Senior Notes due 
2029

Exhibit 4.2 to Form 8-K dated January 14, 
2022 (File No. 1-10042)

4.9(bb) Officers' Certificate dated October 3, 2022 Exhibit 4.1 to Form 8-K dated October 3, 
2022 (File No. 1-10042)

4.9(cc) Global Security for the 5.450% Senior Notes due 
2032

Exhibit 4.2 to Form 8-K dated October 3, 
2022 (File No. 1-10042)

4.9(dd) Global Security for the 5.750% Senior Notes due 
2052

Exhibit 4.3 to Form 8-K dated October 3, 
2022 (File No. 1-10042)
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4.9(ee) Officers' Certificate dated October 10, 2023 Exhibit 4.2 to Form 8-K dated October 10, 
2023 (File No. 1-10042)

4.9(ff) Global Security for the 5.900% Senior Notes due 
2033 Exhibit 4.3 to Form 8-K dated October 10, 

2023 (File No. 1-10042)
4.9(gg) Global Security for the 6.200% Senior Notes due 

2053 Exhibit 4.4 to Form 8-K dated October 10, 
2023 (File No. 1-10042)

Material Contracts

10.1(a) Revolving Credit Agreement, dated as of March 31, 
2021, among Atmos Energy Corporation, Crédit 
Agricole Corporate and Investment Bank, as the 
Administrative Agent, the agents, arrangers and 
bookrunners named therein, and the lenders named 
therein

Exhibit 10.1 to Form 8-K dated March 31, 
2021 (File No. 1-10042)

10.1(b) First Amendment to Revolving Credit Agreement, 
dated as of March 31, 2022, among Atmos Energy 
Corporation, Credit Agricole Corporate and 
Investment Bank, as the Administrative Agent, the 
agents, arrangers and bookrunners named therein, 
and the lenders named therein

Exhibit 10.2 to Form 8-K dated April 1, 2022 
(File No. 1-10042)

10.2(a) Revolving Credit Agreement, dated as of March 31, 
2021, among Atmos Energy Corporation, Crédit 
Agricole Corporate and Investment Bank, as the 
Administrative Agent, the agents, arrangers and 
bookrunners named therein, and the lenders named 
therein

Exhibit 10.2 to Form 8-K dated March 31, 
2021 (File No. 1-10042)

10.2(b) First Amendment to Revolving Credit Agreement, 
dated as of March 31, 2022, among Atmos Energy 
Corporation, Credit Agricole Corporate and 
Investment Bank, as the Administrative Agent, the 
agents, arrangers and bookrunners named therein, 
and the lenders named therein

Exhibit 10.1 to Form 8-K dated April 1, 2022 
(File No. 1-10042)

10.3 Term Loan Agreement, dated as of March 3, 2023, 
among Atmos Energy Corporation, U.S. Bank 
National Association, as the Administrative Agent, 
Mizuho Bank, Ltd., as Syndication Agent, CoBank, 
ACB, as Documentation Agent, U.S. Bank National 
Association, Mizuho Bank, Ltd. and CoBank ACB, 
as Joint Lead Arrangers and Joint-Bookrunners and 
the lenders named therein

Exhibit 10.1 to Form 8-K dated March 3, 
2023 (File No. 1-10042)

10.4(a) Equity Distribution Agreement, dated as of June 29, 
2021, among Atmos Energy Corporation and the 
Managers and Forward Purchasers named in 
Schedule A thereto

Exhibit 1.1 to Form 8-K dated June 29, 2021 
(File No. 1-10042)

10.4(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated June 29, 2021 
(File No. 1-10042)

10.5(a) Equity Distribution Agreement, dated as of March 
23, 2022, among Atmos Energy Corporation and the 
Managers and Forward Purchasers named in 
Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 23, 
2022 (File No. 1-10042)

10.5(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 23, 
2022 (File No. 1-10042)

10.6(a) Equity Distribution Agreement, dated as of March 
31, 2023, among Atmos Energy Corporation and the 
Managers and Forward Purchasers named in 
Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 31, 
2023 (File No. 1-10042)

10.6(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 31, 
2023 (File No. 1-10042)
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Executive Compensation Plans and Arrangements

10.7(a)* Form of Atmos Energy Corporation Change in 
Control Severance Agreement - Tier I

Exhibit 10.7(a) to Form 10-K for fiscal year 
ended September 30, 2010 (File No. 1-10042)

10.7(b)* Form of Atmos Energy Corporation Change in 
Control Severance Agreement - Tier II

Exhibit 10.7(b) to Form 10-K for fiscal year 
ended September 30, 2010 (File No. 1-10042)

10.8(a)* Atmos Energy Corporation Executive Retiree Life 
Plan

Exhibit 10.31 to Form 10-K for fiscal year 
ended September 30, 1997 (File No. 1-10042)

10.8(b)* Amendment No. 1 to the Atmos Energy Corporation 
Executive Retiree Life Plan

Exhibit 10.31(a) to Form 10-K for fiscal year 
ended September 30, 1997 (File No. 1-10042)

10.9* Atmos Energy Corporation Annual Incentive Plan 
for Management (as amended and restated August 3, 
2021)

Exhibit 10.1 to Form 8-K dated August 3, 
2021 (File No. 1-10042)

10.10(a)* Atmos Energy Corporation Supplemental Executive 
Benefits Plan, Amended and Restated in its Entirety 
August 7, 2007

Exhibit 10.8(a) to Form 10-K for fiscal year 
ended September 30, 2008 (File No. 1-10042)

10.10(b)* Form of Individual Trust Agreement for the 
Supplemental Executive Benefits Plan

Exhibit 10.3 to Form 10-Q for quarter ended 
December 31, 2000 (File No. 1-10042)

10.11(a)* Atmos Energy Corporation Supplemental Executive 
Retirement Plan (As Amended and Restated, 
Effective as of January 1, 2016)

Exhibit 10.7(a) to Form 10-K for fiscal year 
ended September 30, 2016 (File No. 1-10042)

10.11(b)* Atmos Energy Corporation Performance-Based 
Supplemental Executive Benefits Plan Trust 
Agreement, Effective Date December 1, 2000

Exhibit 10.1 to Form 10-Q for quarter ended 
December 31, 2000 (File No. 1-10042)

10.12* Atmos Energy Corporation Account Balance 
Supplemental Executive Retirement Plan (As 
Amended and Restated, Effective as of January 1, 
2022)

Exhibit 10.1 to Form 10-Q dated December 
31, 2021 (File No. 1-10042)

10.13(a)* Mini-Med/Dental Benefit Extension Agreement 
dated October 1, 1994

Exhibit 10.28(f) to Form 10-K for fiscal year 
ended September 30, 2001 (File No. 1-10042)

10.13(b)* Amendment No. 1 to Mini-Med/Dental Benefit 
Extension Agreement dated August 14, 2001

Exhibit 10.28(g) to Form 10-K for fiscal year 
ended September 30, 2001 (File No. 1-10042)

10.13(c)* Amendment No. 2 to Mini-Med/Dental Benefit 
Extension Agreement dated December 31, 2002

Exhibit 10.1 to Form 10-Q for quarter ended 
December 31, 2002 (File No. 1-10042)

10.14* Atmos Energy Corporation Equity Incentive and 
Deferred Compensation Plan for Non-Employee 
Directors, Amended and Restated as of January 1, 
2012

Exhibit 10.1 to Form 10-Q for quarter ended 
December 31, 2011 (File No. 1-10042)

10.15(a)* Atmos Energy Corporation 1998 Long-Term 
Incentive Plan (as amended and restated February 3, 
2021)

Exhibit 10.14(a) to Form 10-K for fiscal year 
ended September 30, 2022 (File No. 1-10042)

10.15(b)* Form of Award Agreement of Time-Lapse Restricted 
Stock Units under the Atmos Energy Corporation 
1998 Long-Term Incentive Plan

Exhibit 10.13(b) to Form 10-K for fiscal year 
ended September 20, 2020 (File No. 1-10042)

10.15(c)* Form of Award Agreement of Performance-Based 
Restricted Stock Units under the Atmos Energy 
Corporation 1998 Long-Term Incentive Plan

Exhibit 10.13(c) to Form 10-K for fiscal year 
ended September 20, 2020 (File No. 1-10042)
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10.15(d)* Form of Non-Employee Director Award Agreement 
of Time-Lapse Restricted Stock Units Under the 
Atmos Energy Corporation 1998 Long-Term 
Incentive Plan

Exhibit 10.11(d) to Form 10-K for fiscal year 
ended September 30, 2019 (File No. 1-10042)

10.15(e)* Form of Non-Employee Director Award Agreement 
of Stock Unit Awards Under The Atmos Energy 
Corporation 1998 Long-Term Incentive Plan

Exhibit 10.11(e) to Form 10-K for fiscal year 
ended September 30, 2019 (File No. 1-10042)

 
Other Exhibits, as indicated

  
21  Subsidiaries of the registrant   
23.1

 
Consent of independent registered public accounting 
firm, Ernst & Young LLP   

24
 

Power of Attorney
  

Signature page of Form 10-K for fiscal year 
ended September 30, 2023

31  Rule 13a-14(a)/15d-14(a) Certifications   
32  Section 1350 Certifications**   

Policy Relating to Recovery of Erroneously Awarded 
Compensation

97.1 Atmos Energy Corporation Executive Compensation 
Recoupment Policy, Effective October 2, 2023

 Interactive Data File   

101.INS  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its 
XBRL tags are embedded within the Inline XBRL document

101.SCH  Inline XBRL Taxonomy Extension Schema
101.CAL  Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF  Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB  Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE  Inline XBRL Taxonomy Extension Presentation Linkbase

104
Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive 
data file because its XBRL tags are embedded within the Inline XBRL document

* This exhibit constitutes a "management contract or compensatory plan, contract, or arrangement."
** These certifications pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial 

Officer, furnished as Exhibit 32 to this Annual Report on Form 10-K, will not be deemed to be filed with the Securities 
and Exchange Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference.

ITEM 16. Form 10-K Summary.

Not applicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized.
 

   ATMOS ENERGY CORPORATION
   (Registrant)

  By:  /s/    CHRISTOPHER T. FORSYTHE    

   

Christopher T. Forsythe
Senior Vice President and

Chief Financial Officer

Date: November 14, 2023 
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POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and 
appoints John K. Akers and Christopher T. Forsythe, or either of them acting alone or together, as his true and lawful attorney-
in-fact and agent with full power to act alone, for him and in his name, place and stead, in any and all capacities, to sign any and 
all amendments to this Annual Report on Form 10-K, and to file the same, with all exhibits thereto, and all other documents in 
connection therewith, with the Securities and Exchange Commission, granting unto said attorney-in-fact and agent full power 
and authority to do and perform each and every act and thing requisite and necessary to be done in and about the premises, as 
fully to all intents and purposes as he might or could do in person, hereby ratifying and confirming all that said attorney-in-fact 
and agent, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the registrant and in the capacities and on the date indicated:

/s/    KIM R. COCKLIN      Chairman of the Board November 14, 2023
Kim R. Cocklin

/s/    JOHN K. AKERS   President, Chief Executive Officer and 
Director

 November 14, 2023
John K. Akers

/s/    CHRISTOPHER T. FORSYTHE          Senior Vice President and Chief 
Financial Officer

 November 14, 2023
Christopher T. Forsythe

/s/    RICHARD M. THOMAS          Vice President and Controller (Principal 
Accounting Officer)

 November 14, 2023
Richard M. Thomas

/s/    JOHN C. ALE   Director  November 14, 2023
John C. Ale

/s/    KELLY H. COMPTON       Director November 14, 2023
Kelly H. Compton

/s/    SEAN DONOHUE Director November 14, 2023
Sean Donohue

/s/    RAFAEL G. GARZA          Director  November 14, 2023
Rafael G. Garza

/s/    RICHARD K. GORDON          Director  November 14, 2023
Richard K. Gordon

/s/    NANCY K. QUINN          Director  November 14, 2023
Nancy K. Quinn

/s/    RICHARD A. SAMPSON          Director  November 14, 2023
Richard A. Sampson

/s/    DIANA J. WALTERS Director November 14, 2023
Diana J. Walters

/s/    FRANK YOHO      Director November 14, 2023
Frank Yoho
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Corporate Information
Common Stock Listing
New York Stock Exchange. Trading symbol: ATO

Stock Transfer Agent and Registrar
Broadridge Corporate Issuer Solutions, Inc.
P.O. Box 1342 
Brentwood, NY 11717 
800-543-3038

To inquire about your Atmos Energy common stock, please 
call Broadridge at the telephone number above. You may 
use the agent’s interactive voice response system 24 
hours a day to learn about transferring stock or to check 
your recent account activity, all without the assistance of a 
customer service representative. Please have available 
your Atmos Energy shareholder account number and your 
Social Security or federal taxpayer ID number.

To speak to a Broadridge customer service representative, 
please call the same number between 9 a.m. and 6 pm. 
Eastern time, Monday through Friday.

You may also find more information at 
https://shareholder.broadridge.com/ATO.

Independent Registered Public Accounting Firm
Ernst & Young LLP 
One Victory Park 
Suite 2000
2323 Victory Avenue
Dallas, Texas 75219
214-969-8000

Annual Report
Atmos Energy Corporation’s 2023 Annual Report including 
our Form 10-K is available at no charge from Investor 
Relations, Atmos Energy Corporation, P.O. Box 650205, 
Dallas, Texas 75265-0205 or by calling 972-855-3729, 
Monday through Friday, between 8 a.m. and 5 p.m. Central 
time. Atmos Energy’s 2023 Annual Report also may be 
viewed on Atmos Energy’s website at 
www.atmosenergy.com.

Annual Meeting of Shareholders
The 2024 Annual Meeting of Shareholders will be on 
Wednesday, February 7, 2024, at 9:00 a.m. Central time, 
and will be conducted virtually via webcast. Please see 
your proxy materials for further information.

Direct Stock Purchase Plan
Atmos Energy has a Direct Stock Purchase Plan that is 
available to all investors. For an Enrollment Application 
Form and a Plan Prospectus, please call Broadridge at 
800-543-3038. The Prospectus is also available at 
www.atmosenergy.com. You may also obtain information 
by writing to Investor Relations, Atmos Energy Corporation, 
P.O. Box 650205, Dallas, Texas 75265-0205.

This is not an offer to sell, or a solicitation to buy, any 
securities of Atmos Energy Corporation. Shares of Atmos 
Energy common stock purchased through the Direct Stock 
Purchase Plan will be offered only by prospectus.

Atmos Energy on the Internet
Information about Atmos Energy is available at 
www.atmosenergy.com. Our website includes news 
releases, current and historical financial reports, other 
investor data, corporate governance documents, 
management biographies, customer information and facts 
about Atmos Energy’s operations.

Atmos Energy Corporation Contacts
To contact Atmos Energy’s Investor Relations, call 
972-855-3729, Monday through Friday, between 8 a.m. 
and 5 p.m. Central time or send an email message to 
InvestorRelations@atmosenergy.com.

Securities analysts and investment managers, 
please contact: 
Dan Meziere
Vice President, Investor Relations and Treasurer 
972-855-3729 
InvestorRelations@atmosenergy.com
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 The purpose of this summary is to provide historical financial and statistical information and current facts about Atmos 
Energy Corporation (the "Company").  It should be used in conjunction with the Company's 2022 Annual Report on Form 10-
K.  It is not intended to be used in any way in conjunction with the sale or purchase of any securities of Atmos Energy 
Corporation or its subsidiaries.  The financial and operating data in this summary are presented on a consolidated basis without 
extensive footnoting and are unaudited.  In addition, the data provided in this summary is included for financial reporting 
purposes and may not be appropriate for rate making purposes.
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HIGHLIGHTS
 Year ended September 30
 2022 2021 2020 2019
Balance Sheet Data at September 30 (In thousands)

Capital expenditures     ....................................................................................... $ 2,444,420 $ 1,969,540 $ 1,935,676 $ 1,693,477 
Net property, plant and equipment   .................................................................  17,240,239  15,063,970  13,355,347  11,787,669 
Working capital   ..............................................................................................  (554,907)  (671,640)  (311,143)  (751,409) 
Total assets     .....................................................................................................  22,192,989  19,608,662  15,359,032  13,367,619 
Shareholders' equity     .......................................................................................  9,419,091  7,906,889  6,791,203  5,750,223 
Long-term debt, excluding current maturities      ................................................  5,760,647  4,930,205  4,531,779  3,529,452 
Total capitalization  .........................................................................................  15,179,738  12,837,094  11,322,982  9,279,675 

Income Statement Data (In thousands, except per share data) (1)

Operating revenues (2)
    ..................................................................................... $ 4,201,662 $ 3,407,490 $ 2,821,137 $ 2,901,848 

Operating income(3)
     ........................................................................................  2,519,006  904,998  824,099  746,058 

Adjusted income from continuing operations (4)
     ............................................  774,398  665,563  580,481  511,406 

Income from continuing operations    ...............................................................  774,398  665,563  601,443  511,406 
Income from discontinued operations, net of tax   ...........................................  —  —  —  — 
Net income    .....................................................................................................  774,398  665,563  601,443  511,406 
Adjusted income per share from continuing operations - diluted (4)

   ..............  5.60  5.12  4.72  4.35 
Income per share from continuing operations - diluted      .................................  4.35  5.12  4.89  4.35 
Income per share from discontinued operations - diluted     ..............................  —  —  —  — 
Net income per share - diluted     .......................................................................  5.60  5.12  4.89  4.35 

Common Stock Data
Shares outstanding (In thousands)

End of year      ..................................................................................................  140,897  132,420  125,882  119,339 
Weighted average diluted shares (3)

 ..............................................................  137,830  129,779  122,872  117,461 
Cash dividends per share    ................................................................................ $ 2.72 $ 2.50 $ 2.30 $ 2.10 
Shareholders of record as of 10/31   .................................................................  10,052  10,590  11,199  11,806 

Customers and Volumes (as metered)
Consolidated distribution sales volumes (MMcf) ..........................................  292,266  308,833  291,650  315,476 
Consolidated distribution transportation volumes (MMcf)    ...........................  152,709  152,513  147,387  155,078 

Consolidated distribution throughput (MMcf) .............................................  444,975  461,346  439,037  470,554 
Consolidated pipeline and storage throughput (MMcf)  .................................  580,488  585,857  621,371  721,998 
Consolidated natural gas marketing delivered gas sales volumes (MMcf)    ....  —  —  —  — 
Meters in service at end of year   .....................................................................  3,442,224  3,397,249  3,333,181  3,291,835 
Heating degree days   .......................................................................................  2,553  2,670  2,727  2,669 
Degree days as a % of normal   ........................................................................  98 %  101 %  103 %  102 %
Distribution average purchased gas cost per Mcf sold   ................................... $ 7.56 $ 4.86 $ 3.67 $ 4.02 
Distribution average transportation fee per Mcf     ........................................... $ 0.70 $ 0.67 $ 0.64 $ 0.60 

Statistics
Return on average shareholders' equity    .........................................................  8.8 %  8.9 %  9.6 %  9.5 %
Number of employees   ....................................................................................  4,791  4,684  4,694  4,776 
Net distribution plant per meter   ..................................................................... $ 3,696 $ 3,306 $ 2,984 $ 2,654 
Distribution operation and maintenance expense per meter    .......................... $ 151 $ 148 $ 142 $ 146 
Meters per employee - distribution     ................................................................  747  743  730  709 
Times interest earned before income taxes    ....................................................  4.00  4.32  4.22  4.06 

(1) In January 2017, we completed the sale of our natural gas marketing operations to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CES). The results of operations of our natural gas marketing reportable segment 

have been separately reported as discontinued operations for fiscal 2012 through 2017 but were not reported separately for years prior to fiscal 2012. In August 2012, we completed the sale of our distribution operations in Missouri, Illinois and 

Iowa and in April 2013, we completed the sale of our distribution operations in Georgia. The results of operations for these four states have been separately reported as discontinued operations for fiscal years 2010 through 2013.

(2) In fiscal 2014, we retroactively reclassified certain amounts in our operating revenues to purchased gas cost to reflect all hedging activity in purchased gas cost for fiscal years 2010 through 2014.

(3) In fiscal 2019, we retroactively reclassified amounts related to our pension and other postretirement plans in accordance with our adoption of new accounting standards for fiscal years 2016 through 2019. These amounts were not reclassified 

for years prior to fiscal 2016.
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2018 2017 2016 2015 2014 2013 2012

$ 1,467,591 $ 1,137,089 $ 1,086,950 $ 963,621 $ 824,441 $ 837,112 $ 724,180 
 10,371,147  9,259,182  8,268,606  7,416,700  6,725,906  6,030,655  5,475,604 
 (1,436,278)  (473,797)  (1,106,595)  (528,517)  (134,810)  (301,353)  (447,992) 
 11,874,437  10,749,596  10,010,889  9,075,072  8,581,006  7,919,069  7,484,518 
 4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409  2,359,243 
 2,493,665  3,067,045  2,188,779  2,437,515  2,442,288  2,440,472  1,945,148 
 7,263,616  6,965,711  5,651,838  5,632,312  5,528,520  5,020,881  4,304,391 

$ 3,115,546 $ 2,759,735 $ 2,454,648 $ 2,926,985 $ 3,243,904 $ 2,572,488 $ 2,404,267 
 727,934  735,628  665,368  612,232  577,222  500,445  447,272 
 603,064  382,711  345,542  305,623  270,331  232,378  194,032 
 444,282  382,711  345,542  305,623  270,331  232,378  194,032 
 —  13,710  4,562  9,452  19,486  10,816  22,685 
 603,064  396,421  350,104  315,075  289,817  243,194  216,717 
 5.43  3.60  3.33  3.00  2.76  2.52  2.12 
 4.00  3.60  3.33  3.00  2.76  2.52  2.12 
 —  0.13  0.05  0.09  0.20  0.12  0.25 
 5.43  3.73  3.38  3.09  2.96  2.64  2.37 

 111,274  106,105  103,931  101,479  100,388  90,640  90,240 
 111,012  106,100  103,524  101,892  97,608  91,711  91,172 
$ 1.94 $ 1.80 $ 1.68 $ 1.56 $ 1.48 $ 1.40 $ 1.38 
 12,550  13,341  14,108  14,940  15,807  16,662  17,775 

 300,817  246,825  258,650  307,985  331,934  272,773  255,725 
 150,566  141,540  133,378  135,972  134,483  124,264  135,258 
 451,383  388,365  392,028  443,957  466,417  397,037  390,983 
 663,900  596,179  505,303  528,068  493,360  467,178  466,527 
 —  78,646  325,537  336,792  362,827  343,669  351,628 
 3,256,336  3,221,405  3,185,509  3,151,666  3,115,419  3,011,980  3,116,589 
 2,650  2,584  2,622  2,608  2,685  2,729  2,692 

 99 %  96 %  98 %  98 %  102 %  103 %  97 %
$ 5.19 $ 5.14 $ 4.09 $ 5.11 $ 5.88 $ 4.91 $ 4.64 
$ 0.64 $ 0.58 $ 0.54 $ 0.49 $ 0.47 $ 0.45 $ 0.43 

 13.3 %  10.5 %  10.5 %  10.0 %  9.9 %  9.7 %  9.3 %
 4,628  4,565  4,747  4,753  4,761  4,720  4,759 
$ 2,348 $ 2,126 $ 1,953 $ 1,799 $ 1,670 $ 1,567 $ 1,468 
$ 143 $ 128 $ 127 $ 123 $ 124 $ 126 $ 118 
 713  715  696  688  679  662  680 
 4.23  4.68  4.31  4.19  4.63  4.01  3.27 

(4) In fiscal 2020, due to the passage of Kansas House Bill 2585, we remeasured our deferred tax liability and updated our state deferred tax rate. As a result, we recorded a non-cash 
income tax benefit of $21.0 million for the fiscal year ended September 30, 2020. Additionally, the enactment of the Tax Cuts and Jobs Act of 2017 (the TCJA) required us to 
remeasure our deferred tax assets and liabilities at our new federal statutory income tax rate as of December 22, 2017. The remeasurement of our net deferred tax liabilities resulted in 
the recognition of a non-cash income tax benefit of $158.8 million for the fiscal year ended September 30, 2018. Due to the non-recurring nature of these benefits, we believe that net 
income and diluted net income per share before the non-cash income tax benefits provide a more relevant measure to analyze our financial performance than net income and diluted 
net income per share in order to allow investors to better analyze our core results and allow the information to be presented on a comparative basis.
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CONSOLIDATED BALANCE SHEETS

 September 30
 2022 2021 2020 2019
 (In thousands)

ASSETS
Property, plant and equipment

Regulated plant    ............................................................................. $ 19,341,322 $ 17,197,892 $ 15,478,612 $ 13,698,661 
Nonregulated plant     ........................................................................  60,949  60,655  60,554  60,238 
Construction in progress   ................................................................  835,868  626,551  418,055  421,694 

 20,238,139  17,885,098  15,957,221  14,180,593 
Less accumulated depreciation and amortization    .............................  2,997,900  2,821,128  2,601,874  2,392,924 

Net property, plant and equipment   ..............................................  17,240,239  15,063,970  13,355,347  11,787,669 
Current assets

Cash and cash equivalents      ............................................................  51,554  116,723  20,808  24,550 
Accounts receivable, net    ................................................................  363,708  342,967  230,595  230,571 
Materials and supplies     ...................................................................  25,880  15,581  6,829  5,916 
Gas stored underground    .................................................................  357,941  178,116  111,950  130,138 
Assets from risk management activities   ........................................  26,207  55,073  5,687  1,586 
Deferred gas cost    ...........................................................................  119,742  66,395  40,593  23,766 
Taxes receivable    ............................................................................  11,911  —  —  — 
Other current assets   ........................................................................  2,090,750  2,063,860  54,796  41,504 

Total current assets  ...................................................................  3,047,693  2,838,715  471,258  458,031 
Goodwill    ............................................................................................  731,257  731,257  731,257  730,706 
Noncurrent assets from risk management activities  ..........................  355,784  175,613  74,991  225 
Deferred charges and other assets   .....................................................  818,016  799,107  726,179  390,988 

$ 22,192,989 $ 19,608,662 $ 15,359,032 $ 13,367,619 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity

Common stock     ............................................................................... $ 704 $ 662 $ 629 $ 597 
Additional paid-in capital     ..............................................................  5,838,118  5,023,751  4,377,149  3,712,194 
Retained earnings    ...........................................................................  3,211,157  2,812,673  2,471,014  2,152,015 
Accumulated other comprehensive income (loss)   .........................  369,112  69,803  (57,589)  (114,583) 

Shareholders’ equity  .................................................................  9,419,091  7,906,889  6,791,203  5,750,223 
Long-term debt    ..................................................................................  5,760,647  4,930,205  4,531,779  3,529,452 

Total capitalization     ...................................................................  15,179,738  12,837,094  11,322,982  9,279,675 
Current liabilities

Current maturities of long-term debt    .............................................  2,201,457  2,400,452  165  — 
Short-term debt   ..............................................................................  184,967  —  —  464,915 
Accounts payable and accrued liabilities    .......................................  496,019  423,222  235,775  265,024 
Taxes payable    ................................................................................  189,239  160,986  148,292  135,597 
Customer credit balances and deposits     .........................................  56,016  49,722  56,485  54,617 
Liabilities from risk management activities ...................................  3,000  5,269  2,015  4,552 
Deferred gas cost    ...........................................................................  28,834  52,553  19,985  14,112 
Other current liabilities     ..................................................................  443,068  418,151  319,684  270,623 

Total current liabilities      .............................................................  3,602,600  3,510,355  782,401  1,209,440 
Deferred income taxes  .......................................................................  1,999,505  1,705,809  1,456,569  1,300,015 
Regulatory excess deferred taxes (1)

   ..................................................  385,213  549,227  697,764  705,101 
Noncurrent liabilities from risk management activities    ....................  1,129  —  —  1,249 
Regulatory cost of removal obligation     ..............................................  487,631  468,688  457,188  473,172 
Pension and postretirement liabilities    ...............................................  91,596  185,617  337,303  279,083 
Deferred credits and other liabilities    .................................................  445,577  351,872  304,825  119,884 

$ 22,192,989 $ 19,608,662 $ 15,359,032 $ 13,367,619 

(1) Due to the passage of the Kansas House Bill 2585, on June 1, 2020, we remeasured our deferred tax liability resulting in a $12.1 million regulatory liability as of September 30, 
2020. The remaining amount reflects the remeasurement of the net deferred tax liability included in our rate base as a result of the Tax Cuts and Jobs Act of 2017 (the TCJA).
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2018 2017 2016 2015 2014 2013 2012

$ 12,159,295 $ 10,943,063 $ 9,881,378 $ 8,856,545 $ 8,094,561 $ 7,340,499 $ 6,752,780 
 58,353  58,847  77,249  74,709  105,560  105,773  107,578 
 349,725  299,394  183,879  280,421  247,579  275,747  274,112 
 12,567,373  11,301,304  10,142,506  9,211,675  8,447,700  7,722,019  7,134,470 
 2,196,226  2,042,122  1,873,900  1,794,975  1,721,794  1,691,364  1,658,866 
 10,371,147  9,259,182  8,268,606  7,416,700  6,725,906  6,030,655  5,475,604 

 13,771  26,409  47,534  28,653  42,258  66,199  64,239 
 253,295  222,263  215,880  213,333  343,400  301,992  234,526 
 8,106  4,472  5,825  12,587  5,704  5,511  5,872 
 165,732  184,653  179,070  195,336  278,917  244,741  256,415 
 1,369  2,436  3,029  378  45,827  11,966  24,707 
 1,927  65,714  45,184  9,715  20,069  15,152  31,359 
 —  —  5,456  4,479  5,481  3,141  1,291 
 34,653  33,699  179,708  161,825  34,184  28,431  209,553 
 478,853  539,646  681,686  626,306  775,840  677,133  827,962 
 730,419  730,132  726,962  726,257  742,029  741,363  740,683 
 250  803  1,822  368  13,038  109,354  2,283 
 293,768  219,833  331,813  305,441  324,193  360,564  437,986 
$ 11,874,437 $ 10,749,596 $ 10,010,889 $ 9,075,072 $ 8,581,006 $ 7,919,069 $ 7,484,518 

$ 556 $ 531 $ 520 $ 507 $ 502 $ 453 $ 451 
 2,974,926  2,536,365  2,388,027  2,230,591  2,180,151  1,765,811  1,745,467 
 1,878,116  1,467,024  1,262,534  1,073,029  917,972  775,267  660,932 
 (83,647)  (105,254)  (188,022)  (109,330)  (12,393)  38,878  (47,607) 
 4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409  2,359,243 
 2,493,665  3,067,045  2,188,779  2,437,515  2,442,288  2,440,472  1,945,148 
 7,263,616  6,965,711  5,651,838  5,632,312  5,528,520  5,020,881  4,304,391 

 575,000  —  250,000  —  —  —  131 
 575,780  447,745  829,811  457,927  196,695  367,984  570,929 
 217,283  233,050  196,485  174,646  308,086  241,611  215,229 
 123,457  116,291  104,145  92,912  77,601  66,960  64,319 
 52,648  54,627  81,219  99,043  82,085  76,313  100,926 
 56,734  322  56,771  9,568  1,730  1,543  85,381 
 94,705  15,559  20,180  28,100  35,063  16,481  23,072 
 219,524  145,849  249,670  292,627  209,390  207,594  215,967 
 1,915,131  1,013,443  1,788,281  1,154,823  910,650  978,486  1,275,954 
 1,154,067  1,878,699  1,603,056  1,411,315  1,286,616  1,164,053  1,015,083 
 739,670  —  —  —  —  —  — 
 103  112,076  184,048  110,539  20,126  —  9,206 
 466,405  485,420  424,281  427,553  445,387  359,299  381,164 
 177,520  230,588  297,743  287,373  340,963  358,787  457,196 
 157,925  63,659  61,642  51,157  48,744  37,563  41,524 
$ 11,874,437 $ 10,749,596 $ 10,010,889 $ 9,075,072 $ 8,581,006 $ 7,919,069 $ 7,484,518 
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CONSOLIDATED STATEMENTS OF INCOME

 Year Ended September 30
 2022 2021 2020 2019
 (In thousands, except per share data)
Operating revenues

Distribution segment(1)
    ................................................................... $ 4,035,194 $ 3,241,973 $ 2,626,993 $ 2,745,461 

Pipeline and storage segment   .........................................................  693,660  637,347  609,339  567,024 
Natural gas marketing segment (1)

    .................................................  —  —  —  — 
Intersegment eliminations     ..............................................................  (527,192)  (471,830)  (415,195)  (410,637) 

 Total operating revenues      ............................................................  4,201,662  3,407,490  2,821,137  2,901,848 
Purchased gas cost

Distribution segment(1)
    ...................................................................  2,210,302  1,501,695  1,071,227  1,268,591 

Pipeline and storage segment   .........................................................  (1,583)  1,582  1,548  (360) 
Natural gas marketing segment (1)

    .................................................  —  —  —  — 
Intersegment eliminations     ..............................................................  (526,063)  (470,560)  (413,921)  (409,394) 

 Total purchased gas cost   .............................................................  1,682,656  1,032,717  658,854  858,837 
Operating expenses(2)

Operation     ......................................................................................  643,437  620,970  572,013  577,853 
Maintenance   ...................................................................................  66,724  58,049  57,588  52,455 
Depreciation and amortization    ......................................................  535,655  477,977  429,828  391,456 
Asset impairments ..........................................................................  —  —  —  — 
Taxes, other than income     ...............................................................  352,208  312,779  278,755  275,189 

Total operating expenses  .............................................................  1,598,024  1,469,775  1,338,184  1,296,953 
Operating income   ..............................................................................  920,982  904,998  824,099  746,058 
Other non-operating income (expense)(2)

Interest income     ..............................................................................  2,781  2,144  2,932  4,160 
Miscellaneous income (expense)     ...................................................  30,956  (4,289)  4,239  3,244 

Total other non-operating income (expense)    ...............................  33,737  (2,145)  7,171  7,404 
Interest charges  ..................................................................................  102,811  83,554  84,474  103,153 
Income tax expense         .....................................................................  77,510  153,736  166,315  138,903 
Non-cash income tax benefits (3)

      .......................................................  —  —  (20,962)  — 
Income from continuing operations    .................................................  774,398  665,563  601,443  511,406 
Discontinued operations, net (1)

    .........................................................  —  —  —  — 
Gain on sale of discontinued operations, net (1)

     ................................  —  —  —  — 
Net income    ........................................................................................ $ 774,398 $ 665,563 $ 601,443 0$ 511,406 
Diluted earnings per share                  

Income per share from continuing operations   ............................... $ 5.60 $ 5.12 $ 4.89 $ 4.35 
Income per share from discontinued operations  ............................  —  —  —  — 
Net income per share - diluted    ....................................................... $ 5.60 $ 5.12 $ 4.89 $ 4.35 

Weighted average shares outstanding - diluted   .................................  137,830  129,779  122,872  117,461 

Cash dividends per share ................................................................... $ 2.72 $ 2.50 $ 2.30 $ 2.10 

Non-GAAP reconciliation(3)
    ............................................................

Income from continuing operations   .................................................. $ 774,398 $ 665,563 $ 601,443 $ 511,406 

Non-cash income tax benefits      ........................................................... $ — $ — $ (20,962) $ — 

Adjusted income from continuing operations    ................................... $ 774,398 $ 665,563 $ 580,481 $ 511,406 

Diluted income per share from continuing operations    ...................... $ 5.60 $ 5.12 $ 4.89 $ 4.35 

Diluted EPS from non-cash income tax benefits    .............................. $ — $ — $ (0.17) $ — 

Adjusted diluted EPS from continuing operations     ............................ $ 5.60 $ 5.12 $ 4.72 $ 4.35 

(1) In January 2017, we completed the sale of our natural gas marketing operations to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, 
Inc. (CES). The results of operations of our natural gas marketing reportable segment have been separately reported as discontinued operations for fiscal 2012 
through 2017 but were not reported separately for years prior to fiscal 2012. In August 2012, we completed the sale of our distribution operations in Missouri, 
Illinois and Iowa and in April 2013, we completed the sale of our distribution operations in Georgia. The results of operations for these four states have been 
separately reported as discontinued operations for fiscal years 2010 through 2013.
(2) In fiscal 2019, we retroactively reclassified amounts related to our pension and other postretirement plans in accordance with our adoption of new 
accounting standards for fiscal years 2016 through 2019. These amounts were not reclassified for years prior to fiscal 2016.
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2018 2017 2016 2015 2014 2013 2012

$ 3,003,047 $ 2,649,175 $ 2,339,778 $ 2,821,362 $ 3,139,221 $ 2,458,465 $ 2,299,013 
 507,713  457,030  427,196  384,957  337,540  299,932  265,796 
 —  —  —  —  —  —  — 
 (395,214)  (346,470)  (312,326)  (279,334)  (232,857)  (185,909)  (160,542) 
 3,115,546  2,759,735  2,454,648  2,926,985  3,243,904  2,572,488  2,404,267 

 1,559,836  1,269,456  1,058,576  1,574,447  1,952,869  1,368,512  1,261,234 
 1,978  2,506  (58)  562  2,048  12,493  1,931 
 —  —  —  —  —  —  — 
 (393,966)  (346,426)  (312,326)  (279,334)  (232,857)  (185,909)  (160,542) 
 1,167,848  925,536  746,192  1,295,675  1,722,060  1,195,096  1,102,623 

 524,725  519,391  521,149  498,424  467,277  438,796  409,107 
 70,070  19,325  17,443  17,982  15,199  19,453  24,505 
 361,083  319,448  290,791  272,408  251,672  232,845  235,853 
 —  —  —  —  —  —  5,288 
 263,886  240,407  221,843  230,264  210,474  185,853  179,619 
 1,219,764  1,098,571  1,051,226  1,019,078  944,622  876,947  854,372 
 727,934  735,628  657,230  612,232  577,222  500,445  447,272 

 1,450  1,158  709  682  1,002  592  364 
 (11,594)  (12,510)  (943)  (1,501)  (4,005)  2,663  (15,076) 
 (10,144)  (11,352)  (234)  (819)  (3,003)  3,255  (14,712) 
 106,646  120,182  114,812  116,241  129,276  128,091  139,356 
 166,862  221,383  196,642  189,549  174,612  143,231  99,172 
 (158,782)  —  —  —  —  —  — 
 603,064  382,711  345,542  305,623  270,331  232,378  194,032 
 —  10,994  4,562  9,452  19,486  5,522  16,336 
 —  2,716  —  —  —  5,294  6,349 
$ 603,064 $ 396,421 $ 350,104 $ 315,075 $ 289,817 $ 243,194 $ 216,717 

$ 5.43 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 $ 2.12 
 —  0.13  0.05  0.09  0.20  0.12  0.25 
$ 5.43 $ 3.73 $ 3.38 $ 3.09 $ 2.96 $ 2.64 $ 2.37 

 111,012  106,100  103,524  101,892  97,608  91,711  91,172 

$ 1.94 $ 1.80 $ 1.68 $ 1.56 $ 1.48 $ 1.40 $ 1.38 

$ 603,064 $ 382,711 $ 345,542 $ 305,623 $ 270,331 $ 232,378 $ 194,032 
$ (158,782) $ — $ — $ — $ — $ — $ — 
$ 444,282 $ 382,711 $ 345,542 $ 305,623 $ 270,331 $ 232,378 $ 194,032 

$ 5.43 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 $ 2.12 
$ (1.43) $ — $ — $ — $ — $ — $ — 
$ 4.00 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 $ 2.12 

(3) In fiscal 2020, due to the passage of Kansas House Bill 2585, we remeasured our deferred tax liability and updated our state deferred tax rate. As a result, 
we recorded a non-cash income tax benefit of $21.0 million for the fiscal year ended September 30, 2020. Additionally, the enactment of the Tax Cuts and Jobs 
Act of 2017 (the TCJA) required us to remeasure our deferred tax assets and liabilities at our new federal statutory income tax rate as of December 22, 2017. 
The remeasurement of our net deferred tax liabilities resulted in the recognition of a non-cash income tax benefit of $158.8 million for the fiscal year ended 
September 30, 2018. Due to the non-recurring nature of these benefits, we believe that net income and diluted net income per share before the non-cash income 
tax benefits provide a more relevant measure to analyze our financial performance than net income and diluted net income per share in order to allow investors 
to better analyze our core results and allow the information to be presented on a comparative basis.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2011   ..............................................................  90,296,482 $ 451 $ 1,732,935 $ (48,460) $ 570,495 $ 2,255,421 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  216,717  216,717 

Unrealized holding gains on investments, net   ...............................  —  —  —  3,103  —  3,103 

Interest rate agreements, net   ..........................................................  —  —  —  (10,116)  —  (10,116) 

Cash flow hedges, net     ...................................................................  —  —  —  7,866  —  7,866 

Total comprehensive income .....................................................  217,570 

Repurchase of common stock   ..........................................................  (387,991)  (2)  (12,533)  —  —  (12,535) 

Repurchase of equity awards    ...........................................................  (153,255)  —  (5,219)  —  —  (5,219) 

Cash dividends    ................................................................................  —  —  —  —  (125,796)  (125,796) 

Common stock issued

Direct stock purchase plan   ............................................................  —  —  (65)  —  —  (65) 

Long-term incentive plan     ..............................................................  482,289  2  12,519  —  (484)  12,037 

Employee stock-based compensation ............................................  —  —  17,752  —  —  17,752 

Outside directors stock-for-fee plan      ..............................................  2,375  —  78  —  —  78 

Balance, September 30, 2012   ..............................................................  90,239,900  451  1,745,467  (47,607)  660,932  2,359,243 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  243,194  243,194 

Unrealized holding losses on investments, net  ..............................  —  —  —  (213)  —  (213) 

Interest rate agreements, net   ..........................................................  —  —  —  82,179  —  82,179 

Cash flow hedges, net     ...................................................................  —  —  —  4,519  —  4,519 

Total comprehensive income .....................................................  329,679 

Repurchase of equity awards    ...........................................................  (133,449)  —  (5,150)  —  —  (5,150) 

Cash dividends    ................................................................................  —  —  —  —  (128,115)  (128,115) 

Common stock issued

Direct stock purchase plan   ............................................................  —  —  (50)  —  —  (50) 

Long-term incentive plan     ..............................................................  531,672  2  9,530  —  (744)  8,788 

Employee stock-based compensation ............................................  —  —  15,934  —  —  15,934 

Outside directors stock-for-fee plan      ..............................................  2,088  —  80  —  —  80 

Balance, September 30, 2013   ..............................................................  90,640,211  453  1,765,811  38,878  775,267  2,580,409 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  289,817  289,817 

Unrealized holding gains on investments, net   ...............................  —  —  —  2,214  —  2,214 

Interest rate agreements, net   ..........................................................  —  —  —  (56,287)  —  (56,287) 

Cash flow hedges, net     ...................................................................  —  —  —  2,802  —  2,802 

Total comprehensive income .....................................................  238,546 

Repurchase of equity awards    ...........................................................  (190,134)  (1)  (8,716)  —  —  (8,717) 

Cash dividends    ................................................................................  —  —  —  —  (146,248)  (146,248) 

Common stock issued

Public offering  ...............................................................................  9,200,000  46  390,159  —  —  390,205 

Direct stock purchase plan   ............................................................  83,150  1  4,066  —  —  4,067 

Long-term incentive plan     ..............................................................  653,130  3  5,214  —  (864)  4,353 

Employee stock-based compensation ............................................  —  —  23,536  —  —  23,536 

Outside directors stock-for-fee plan      ..............................................  1,735  —  81  —  —  81 

Balance, September 30, 2014   ..............................................................  100,388,092 $ 502 $ 2,180,151 $ (12,393) $ 917,972 $ 3,086,232 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2014   ..............................................................  100,388,092 $ 502 $ 2,180,151 $ (12,393) $ 917,972 $ 3,086,232 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  315,075  315,075 

Unrealized holding losses on investments, net  ..............................  —  —  —  (2,713)  —  (2,713) 

Interest rate agreements, net   ..........................................................  —  —  —  (70,461)  —  (70,461) 

Cash flow hedges, net     ...................................................................  —  —  —  (23,763)  —  (23,763) 

Total comprehensive income .....................................................  218,138 

Repurchase of equity awards    ...........................................................  (148,464)  (1)  (7,984)  —  —  (7,985) 

Cash dividends    ................................................................................  —  —  —  (160,018)  (160,018) 

Common stock issued

Public offering  ...............................................................................  176,391  1  10,625  —  —  10,626 

Direct stock purchase plan   ............................................................  398,047  2  20,324  —  —  20,326 

Long-term incentive plan     ..............................................................  664,752  3  2,263  —  —  2,266 

Employee stock-based compensation ............................................  —  —  25,212  —  —  25,212 

Outside directors stock-for-fee plan      ..............................................

Balance, September 30, 2015   ..............................................................  101,478,818  507  2,230,591  (109,330)  1,073,029  3,194,797 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  350,104  350,104 

Unrealized holding losses on investments, net  ..............................  —  —  —  (465)  —  (465) 

Interest rate agreements, net   ..........................................................  —  —  —  (98,682)  —  (98,682) 

Cash flow hedges, net     ...................................................................  —  —  —  20,455  —  20,455 

Total comprehensive income .....................................................  271,412 

Repurchase of equity awards    ...........................................................  —  —  —  —  (175,126)  (175,126) 

Cash dividends    ................................................................................  —  —  —  14,527  14,527 

Common stock issued

Direct stock purchase plan   ............................................................  1,360,756  7  98,567  —  —  98,574 

Retirement savings plan     ................................................................  133,133  1  9,228  —  —  9,229 

Long-term incentive plan     ..............................................................  359,414  2  25,047  —  —  25,049 

Employee stock-based compensation ............................................  598,439  3  3,175  —  —  3,178 

Balance, September 30, 2016   ..............................................................  103,930,560  520  2,388,027  (188,022)  1,262,534  3,463,059 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  396,421  396,421 

Unrealized holding gains on investments, net   ...............................  —  —  —  2,564  —  2,564 

Interest rate agreements, net   ..........................................................  —  —  —  75,222  —  75,222 

Cash flow hedges, net     ...................................................................  —  —  —  4,982  —  4,982 

Total comprehensive income .....................................................  479,189 

Cash dividends   .................................................................................  —  —  —  —  (191,931)  (191,931) 

Common stock issued

Public offering  ...............................................................................  1,303,494  6  98,749  —  —  98,755 

Direct stock purchase plan   ............................................................  112,592  1  8,970  —  —  8,971 

Retirement savings plan     ................................................................  228,326  1  17,551  —  —  17,552 

Long-term incentive plan     ..............................................................  529,662  3  3,698  —  —  3,701 

Employee stock-based compensation ............................................  —  —  19,370  —  —  19,370 

Balance, September 30, 2017   ..............................................................  106,104,634 $ 531 $ 2,536,365 $ (105,254) $ 1,467,024 $ 3,898,666 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2017   ..............................................................  106,104,634 $ 531 $ 2,536,365 $ (105,254) $ 1,467,024 $ 3,898,666 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  603,064  603,064 

Unrealized holding losses on investments, net  ..............................  —  —  —  (395)  —  (395) 

Interest rate agreements, net   ..........................................................  —  —  —  44,936  —  44,936 

Total comprehensive income .....................................................  647,605 

Cash dividends    ................................................................................  —  —  —  —  (215)  (214,906) 

Cumulative effect of accounting change    .........................................

Common stock issued

Public offering  ...............................................................................  4,558,404  —  395  —  —  395,092 

Direct stock purchase plan   ............................................................  131,213  —  11  —  —  11,323 

Retirement savings plan     ................................................................  94,081  —  8  —  —  8,240 

Long-term incentive plan     ..............................................................  385,351  —  3  —  —  3,471 

Employee stock-based compensation ............................................  —  —  20  —  —  20,460 

Balance, September 30, 2018   ..............................................................  111,273,683  556  2,974,926  (83,647)  1,878,116  4,769,951 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  511,406  511,406 

Unrealized holding gains on investments, net   ...............................  —  —  —  218  —  218 

Interest rate agreements, net   ..........................................................  —  —  —  (22,944)  —  (22,944) 

Total comprehensive income .....................................................  488,680 

Cash dividends   .................................................................................  —  —  —  —  (245,717)  (245,717) 

Cumulative effect of accounting change    .........................................  —  —  —  (8,210)  8,210  — 

Common stock issued

Public offering  ...............................................................................  7,574,111  38  694,065  —  —  694,103 

Direct stock purchase plan   ............................................................  110,063  1  11,070  —  —  11,071 

Retirement savings plan     ................................................................  81,456  —  8,252  —  —  8,252 

Long-term incentive plan     ..............................................................  299,612  2  2,946  —  —  2,948 

Employee stock-based compensation ............................................  —  —  20,935  —  —  20,935 

Balance, September 30, 2019   ..............................................................  119,338,925  597  3,712,194  (114,583)  2,152,015  5,750,223 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  601,443  601,443 

Unrealized holding gains on investments, net   ...............................  —  —  —  106  —  106 

Interest rate agreements, net   ..........................................................  —  —  —  56,888  —  56,888 

Total comprehensive income .....................................................  658,437 

Cash dividends   .................................................................................  —  —  —  —  (282,444)  (282,444) 

Common stock issued

Public offering  ...............................................................................  6,101,916  30  624,272  —  —  624,302 

Direct stock purchase plan   ............................................................  107,989  1  11,325  —  —  11,326 

Retirement savings plan     ................................................................  78,941  —  8,222  —  —  8,222 

Long-term incentive plan     ..............................................................  254,706  1  2,748  —  —  2,749 

Employee stock-based compensation ............................................  —  —  18,388  —  —  18,388 

Balance, September 30, 2020   ..............................................................  125,882,477 $ 629 $ 4,377,149 $ (57,589) $ 2,471,014 $ 6,791,203 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2020   ..............................................................  125,882,477 $ 629 $ 4,377,149 $ (57,589) $ 2,471,014 $ 6,791,203 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  665,563  665,563 

Unrealized holding losses on investments, net  ..............................  —  —  —  (191)  —  (191) 

Interest rate agreements, net   ..........................................................  —  —  —  127,583  —  127,583 

Total comprehensive income .....................................................  792,955 

Cash dividends    ................................................................................  —  —  —  —  (323,904)  (323,904) 

Common stock issued

Public offering  ...............................................................................  6,130,875  31  606,636  —  —  606,667 

Direct stock purchase plan   ............................................................  79,921  —  7,715  —  —  7,715 

Retirement savings plan     ................................................................  84,265  1  8,125  —  —  8,126 

Long-term incentive plan     ..............................................................  242,216  1  3,091  —  —  3,092 

Employee stock-based compensation ............................................  —  —  21,035  —  —  21,035 

Balance, September 30, 2021   ..............................................................  132,419,754  662  5,023,751  69,803  2,812,673  7,906,889 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  774,398  774,398 

Unrealized holding losses on investments, net  ..............................  —  —  —  (542)  —  (542) 

Interest rate agreements, net   ..........................................................  —  —  —  299,851  —  299,851 

Total comprehensive income .....................................................  1,073,707 

Cash dividends    ................................................................................  —  —  —  —  (375,914)  (375,914) 

Common stock issued

Public offering  ...............................................................................  7,907,883  40  776,765  —  —  776,805 

Direct stock purchase plan   ............................................................  68,693  —  7,495  —  —  7,495 

Retirement savings plan     ................................................................  72,339  —  7,908  —  —  7,908 

Long-term incentive plan     ..............................................................  427,929  2  2,396  —  —  2,398 

Employee stock-based compensation ............................................  —  —  19,803  —  —  19,803 

Balance, September 30, 2022   ..............................................................  140,896,598  704  5,838,118  369,112  3,211,157  9,419,091 
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CONSOLIDATED STATEMENTS OF CASH FLOWS

 Year Ended September 30
 2022 2021 2020 2019
 (In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income    ......................................................................................... $ 774,398 $ 665,563 $ 601,443 $ 511,406 
Adjustments to reconcile net income to net cash provided by (used 

in) operating activities:

Asset impairments    ............................................................................  —  —  —  — 
Gain on sale of discontinued operations     ..........................................  —  —  —  — 
One-time income tax benefit    ............................................................  —  —  (20,962)  — 
Depreciation and amortization:    ........................................................  535,655  477,977  429,828  391,456 
Deferred income taxes      .....................................................................  53,651  155,355  155,322  132,004 
Other .................................................................................................  (22,356)  (3,733)  6,044  10,589 
Net assets/liabilities from risk management activities    .....................  (4,763)  3,228  2,966  (1,108) 

Changes in assets and liabilities net of effect of acquisitions
(Increase) decrease in accounts receivable    ......................................  (34,325)  (113,665)  7,167  18,724 
(Increase) decrease in gas stored underground   ................................  (179,825)  (66,166)  18,188  35,594 
(Increase) decrease in deferred gas cost   ...........................................  (52,534)  (46,803)  (23,518)  (96,053) 
(Increase) decrease in other current assets    .......................................  (28,105)  (2,013,176)  (14,950)  (4,534) 
(Increase) decrease in deferred charges and other assets     .................  7,851  64,366  (30,224)  (58,428) 
Increase (decrease) in accounts payable and accrued liabilities           40,394  104,242  7,359  9,908 
Increase (decrease) in taxes payable      ................................................  28,253  12,694  12,143  14,915 
Increase (decrease) in customer deposits     .........................................  295  (2,770)  (2,261)  (281) 
Increase (decrease) in other current liabilities     .................................  (154,834)  (212,014)  (142,761)  (42,253) 
Increase (decrease) in deferred credits and other liabilities   .............  13,829  (109,349)  32,215  46,830 

Net cash provided by (used in) operating activities  ...........................  977,584  (1,084,251)  1,037,999  968,769 
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures     ...........................................................................  (2,444,420)  (1,969,540)  (1,935,676)  (1,693,477) 
Available-for-sale securities activities, net    ........................................  4,173  (6,072)  491  (2,784) 
Acquisition     .........................................................................................  —  —  —  — 
Proceeds from sale of discontinued operations     ..................................  —  —  —  4,000 
Other, net    ............................................................................................  10,289  11,957  9,667  8,601 

Net cash used in investing activities     ................................................  (2,429,958)  (1,963,655)  (1,925,518)  (1,683,660) 
CASH FLOWS FROM FINANCING ACTIVITIES

Net increase (decrease) in short-term debt   .........................................  184,967  —  (464,915)  (110,865) 

Net proceeds from issuance of long-term debt   ...................................  798,802  2,797,346  999,450  1,045,221 

Settlement of interest rate agreements    ...............................................  197,073  62,159  (4,426)  (90,141) 

Repayment of long-term debt  .............................................................  (200,000)  —  —  (575,000) 

Cash dividends paid     ...........................................................................  (375,914)  (323,904)  (282,444)  (245,717) 

Interest rate agreements cash collateral    ..............................................  —  —  —  — 

Repurchase of common stock       ............................................................  —  —  —  — 

Repurchase of equity awards    ..............................................................  (1,735)  —  —  — 

Issuance of common stock   .................................................................  15,403  15,841  19,548  19,323 

Net proceeds from equity offering    .....................................................  776,805  606,667  624,302  694,103 

Other    ...................................................................................................  (8,196)  (14,288)  (7,738)  (11,254) 

Net cash provided by (used in) financing activities  .........................  1,387,205  3,143,821  883,777  725,670 

Net increase (decrease) in cash and cash equivalents     ............................  (65,169)  95,915  (3,742)  10,779 

Cash and cash equivalents at beginning of year    ....................................  116,723  20,808  24,550  13,771 

Cash and cash equivalents at end of year     .............................................. $ 51,554 $ 116,723 $ 20,808 $ 24,550 
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2018 2017 2016 2015 2014 2013 2012

$ 603,064 $ 396,421 $ 350,104 $ 315,075 $ 289,817 $ 243,194 $ 216,717 

 —  —  —  —  —  —  5,288 
 —  (12,931)  —  —  —  (8,203)  (9,868) 
 (158,782)  —  —  —  —  —  — 
 361,083  319,633  293,096  274,796  253,987  236,928  246,093 
 158,271  227,183  193,556  192,886  189,952  141,336  104,319 
 26,165  10,051  21,446  22,261  24,671  16,165  18,682 
 688  25,592  18,317  (16,003)  (10,183)  (10,089)  12,507 

 (29,208)  (58,696)  (4,847)  48,240  (41,408)  (73,669)  32,578 
 18,921  (35,126)  20,577  33,234  (31,996)  31,979  28,417 
 143,882  (22,691)  (57,058)  11,855  16,159  20,441  (3,924) 
 (4,430)  1,967  1,059  (7,156)  (9,915)  (2,068)  10,448 
 (10,602)  103,078  (23,406)  51,552  27,463  114,990  (44,750) 
 (11,857)  53,017  (5,195)  (59,112)  60,465  26,787  (74,626) 
 7,166  11,834  10,783  16,073  10,641  2,641  8,592 
 (2,468)  (22,412)  (13,989)  14,740  5,437  (4,688)  (801) 
 (9,051)  (63,774)  (23,788)  (30,792)  (32,434)  (37,716)  (585) 
 31,820  (66,056)  14,335  (55,735)  (19,843)  (93,585)  22,780 
 1,124,662  867,090  794,990  811,914  732,813  604,443  571,867 

 (1,467,591)  (1,137,089)  (1,086,950)  (963,621)  (824,441)  (837,112)  (724,180) 
 (8,325)  (12,473)  758  1,597  (2,647)  (8,089)  (6,993) 
 —  (86,128)  —  —  —  —  — 
 3,000  140,253  —  —  —  153,023  128,223 
 9,350  39,131  6,460  5,422  2,109  (1,177)  (1,652) 
 (1,463,566)  (1,056,306)  (1,079,732)  (956,602)  (824,979)  (693,355)  (604,602) 

 128,035  (382,066)  371,884  261,232  (171,289)  (202,945)  364,533 
 —  884,911  —  499,060  —  499,060  — 
 —  (36,996)  —  13,364  —  (66,626)  — 
 —  (250,000)  —  (500,000)  —  (131)  (257,034) 
 (214,906)  (191,931)  (175,126)  (160,018)  (146,248)  (128,115)  (125,796) 
 —  25,670  (25,670)  —  —  —  — 
 —  —  —  —  —  —  (12,535) 
 —  —  —  (7,985)  (8,717)  (5,150)  (5,219) 
 19,563  26,523  34,278  30,952  4,274  46  1,606 
 395,092  98,755  98,574  —  390,205  —  — 
 (1,518)  (6,775)  (317)  (5,522)  —  (5,267)  — 
 326,266  168,091  303,623  131,083  68,225  90,872  (34,445) 
 (12,638)  (21,125)  18,881  (13,605)  (23,941)  1,960  (67,180) 
 26,409  47,534  28,653  42,258  66,199  64,239  131,419 
$ 13,771 $ 26,409 $ 47,534 $ 28,653 $ 42,258 $ 66,199 $ 64,239 
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PROPERTY, PLANT AND EQUIPMENT

Year ended

Balance at 
beginning of 

period
Additions at 

cost (1)
Retirements 

or sales Other (2)
Balance at 

end of period
(In thousands)

Regulated plant   ................................................................................. $ 6,516,228 $ 591,330 $ (166,041) $ (188,737) $ 6,752,780 
Nonregulated plant    ............................................................................  91,324  18,916  (3)  (2,659)  107,578 
Construction in progress   ...................................................................  209,242  66,394  —  (1,524)  274,112 

September 30, 2012  ....................................................................... $ 6,816,794 $ 676,640 $ (166,044) $ (192,920) $ 7,134,470 

Regulated plant   ................................................................................. $ 6,752,780 $ 806,563 $ (217,916) $ (928) $ 7,340,499 
Nonregulated plant    ............................................................................  107,578  1,746  (3,551)  —  105,773 
Construction in progress   ...................................................................  274,112  (551)  —  2,186  275,747 

September 30, 2013  ....................................................................... $ 7,134,470 $ 807,758 $ (221,467) $ 1,258 $ 7,722,019 

Regulated plant   ................................................................................. $ 7,340,499 $ 865,010 $ (119,943) $ 8,995 $ 8,094,561 
Nonregulated plant    ............................................................................  105,773  359  (822)  250  105,560 
Construction in progress   ...................................................................  275,747  (28,168)  —  —  247,579 

September 30, 2014  ....................................................................... $ 7,722,019 $ 837,201 $ (120,765) $ 9,245 $ 8,447,700 

Regulated plant   ................................................................................. $ 8,094,561 $ 915,803 $ (153,206) $ (613) $ 8,856,545 
Nonregulated plant    ............................................................................  105,560  3,128  (4,778)  (29,201)  74,709 
Construction in progress   ...................................................................  247,579  32,819  —  23  280,421 

September 30, 2015  ....................................................................... $ 8,447,700 $ 951,750 $ (157,984) $ (29,791) $ 9,211,675 

Regulated plant   ................................................................................. $ 8,856,545 $ 1,206,182 $ (184,595) $ 3,246 $ 9,881,378 
Nonregulated plant    ............................................................................  74,709  2,285  (435)  690  77,249 
Construction in progress   ...................................................................  280,421  (96,336)  —  (206)  183,879 

September 30, 2016  ....................................................................... $ 9,211,675 $ 1,112,131 $ (185,030) $ 3,730 $ 10,142,506 

Regulated plant   ................................................................................. $ 9,881,378 $ 1,168,033 $ (133,938) $ 27,590 $ 10,943,063 
Nonregulated plant    ............................................................................  77,249  1,621  (944)  (19,079)  58,847 
Construction in progress   ...................................................................  183,879  115,332  —  183  299,394 

September 30, 2017  ....................................................................... $ 10,142,506 $ 1,284,986 $ (134,882) $ 8,694 $ 11,301,304 

Regulated plant   ................................................................................. $ 10,943,063 $ 1,385,864 $ (169,455) $ (177) $ 12,159,295 
Nonregulated plant    ............................................................................  58,847  89  (486)  (97)  58,353 
Construction in progress   ...................................................................  299,394  50,331  —  —  349,725 

September 30, 2018  ....................................................................... $ 11,301,304 $ 1,436,284 $ (169,941) $ (274) $ 12,567,373 

Regulated plant   ................................................................................. $ 12,159,295 $ 1,693,865 $ (158,056) $ 3,557 $ 13,698,661 
Nonregulated plant    ............................................................................  58,353  1,946  (61)  —  60,238 
Construction in progress   ...................................................................  349,725  71,969  —  —  421,694 

September 30, 2019  ....................................................................... $ 12,567,373 $ 1,767,780 $ (158,117) $ 3,557 $ 14,180,593 

Regulated plant   ................................................................................. $ 13,698,661 $ 1,954,958 $ (178,141) $ 3,134 $ 15,478,612 
Nonregulated plant    ............................................................................  60,238  1,081  (765)  —  60,554 
Construction in progress   ...................................................................  421,694  (3,639)  —  418,055 

September 30, 2020  ....................................................................... $ 14,180,593 $ 1,952,400 $ (178,906) $ 3,134 $ 15,957,221 

Regulated plant   ................................................................................. $ 15,478,612 $ 1,925,777 $ (204,903) $ (1,594) $ 17,197,892 
Nonregulated plant    ............................................................................  60,554  277  (176)  —  60,655 
Construction in progress   ...................................................................  418,055  208,496  —  —  626,551 

September 30, 2021  ....................................................................... $ 15,957,221 $ 2,134,550 $ (205,079) $ (1,594) $ 17,885,098 

Regulated plant   ................................................................................. $ 17,197,892 $ 2,459,622 $ (291,686) $ (24,506) $ 19,341,322 
Nonregulated plant    ............................................................................  60,655  341  (47)  —  60,949 
Construction in progress   ...................................................................  626,551  198,493  —  10,824  835,868 

September 30, 2022  ....................................................................... $ 17,885,098 $ 2,658,456 $ (291,733) $ (13,682) $ 20,238,139 

(1) Additions at cost include capital expenditures and acquisitions treated as a purchase.
(2) Other includes the reclassification of assets held for sale to other current assets.
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ACCUMULATED DEPRECIATION AND AMORTIZATION

Year ended

Balance at 
beginning of 

period

Additions 
charged to 
costs and 
expenses

Deductions - 
retirements, 
renewals and 
replacements Other (1)

Balance at 
end of period

(In thousands)

September 30, 2012  ....................................................................... $ 1,668,876 $ 246,577 $ (210,706) $ (45,881) $ 1,658,866 

September 30, 2013  ....................................................................... $ 1,658,866 $ 237,607 $ (210,688) $ 5,579 $ 1,691,364 

September 30, 2014  ....................................................................... $ 1,691,364 $ 254,956 $ (224,526) $ — $ 1,721,794 

September 30, 2015  ....................................................................... $ 1,721,794 $ 276,005 $ (188,279) $ (14,545) $ 1,794,975 

September 30, 2016  ....................................................................... $ 1,794,975 $ 293,096 $ (211,987) $ (2,184) $ 1,873,900 

September 30, 2017  ....................................................................... $ 1,873,900 $ 319,633 $ (151,411) $ — $ 2,042,122 

September 30, 2018  ....................................................................... $ 2,042,122 $ 361,083 $ (206,979) $ — $ 2,196,226 

September 30, 2019  ....................................................................... $ 2,196,226 $ 391,456 $ (194,758) $ — $ 2,392,924 

September 30, 2020  ....................................................................... $ 2,392,924 $ — $ 208,950 $ — $ 2,601,874 

September 30, 2021  ....................................................................... $ 2,601,874 $ 477,977 $ (258,723) $ — $ 2,821,128 

September 30, 2022  ....................................................................... $ 2,821,128 $ 535,655 $ (358,883) $ — $ 2,997,900 

Depreciation is provided at various rates on a straight-line basis over the estimated useful lives of the assets.

(1) Other includes accumulated amortization from acquisitions treated as a purchase and the reclassification of assets held for sale to other current assets.
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LONG-TERM AND SHORT-TERM DEBT(1)

 September 30
 2022 2021 2020 2019
 (In thousands)
Long-term Debt                                                 

Finance lease obligations ................................................................................. $ 51,850 $ 18,739 $ 8,631 $ — 
Floating-rate Senior Notes, due 3/09/2023   ......................................................  1,100,000  1,100,000  —  — 
Floating-rate term loan, due 4/09/2022  ...........................................................  —  200,000  200,000  — 
Unsecured 2.85% Senior Notes, due 2/15/2052      ..............................................  600,000  —  —  — 
Unsecured 0.625% Senior Notes, due 3/09/2023      ............................................  1,100,000  1,100,000  —  — 
Unsecured 1.5% Senior Notes, due 1/15/2031      ................................................  600,000  600,000  —  — 
Unsecured 3.375% Senior Notes, due 9/15/2049      ............................................  500,000  500,000  500,000  — 
Unsecured 2.625% Senior Notes, due 9/15/2029      ............................................  500,000  300,000  300,000  — 
Unsecured 4.125% Senior Notes, due 3/15/2049      ............................................  450,000  450,000  450,000  450,000 
Unsecured 4.30% Senior Notes, due 10/01/2048      ............................................  600,000  600,000  600,000  600,000 
Unsecured 8.50% Senior Notes, due 3/15/2019      ..............................................  —  —  —  — 
Unsecured 3.00% Senior Notes, due 6/15/2027      ..............................................  500,000  500,000  500,000  500,000 
Unsecured 5.95% Senior Notes, due 10/15/2034      ............................................  200,000  200,000  200,000  200,000 
Unsecured 5.50% Senior Notes, due 6/15/2041      ..............................................  400,000  400,000  400,000  400,000 
Unsecured 4.15% Senior Notes, due 1/15/2043      ..............................................  500,000  500,000  500,000  500,000 
Unsecured 4.125% Senior Notes, due 10/15/2044      ..........................................  750,000  750,000  750,000  750,000 
Unsecured 6.75% Debentures due 7/15/2028     .................................................  150,000  150,000  150,000  150,000 
Medium term notes, 6.27% through 6.67%, due 2010 through 2025     .............  10,000  10,000  10,000  10,000 
Three year multi-draw term loan, due June 2019   ............................................  —  —  —  — 
Unsecured 6.35% Senior Notes, redeemed June 2017   ....................................  —  —  —  — 
Unsecured 4.95% Senior Notes, redeemed October 2014     ..............................  —  —  —  — 
Rental property fixed rate term note 7.9%, due in installments through 2013    —  —  —  — 

Total face amount Long-term Debt     ...............................................................  8,011,850  7,378,739  4,568,631  3,560,000 
Net original issue premium (discount)  ..........................................................  (3,704)  (2,811)  (583)  (193) 
Less unamortized debt expense  .....................................................................  (46,042)  (45,271)  (36,104)  (30,355) 
Less amounts classified as current      ................................................................  (2,201,457)  (2,400,452)  (165)  — 

Total Net Long-term Debt  ......................................................................... $ 5,760,647 $ 4,930,205 $ 4,531,779 $ 3,529,452 

Short-term Debt 
Current maturities of long-term debt ............................................................... $ 2,201,457 $ 2,400,452 $ 165 $ — 
Short-term debt     ................................................................................................  184,967  —  —  464,915 

  Total short-term debt     ................................................................................... $ 2,386,424 $ 2,400,452 $ 165 $ 464,915 

Weighted Average Cost of Debt 
Long-term debt (including current maturities)    ................................................  3.4 %  3.0 %  4.3 %  4.7 %
Short-term debt     ................................................................................................  2.5 %  0.1 %  1.2 %  4.9 %

 Total   .............................................................................................................  3.4 %  3.0 %  4.3 %  4.7 %

(1) Excludes amounts related to our finance lease obligations.
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2018 2017 2016 2015 2014 2013 2012

$ — $ — $ — $ — $ — $ — $ — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 450,000  450,000  450,000  450,000  450,000  450,000  450,000 
 500,000  500,000  —  —  —  —  — 
 200,000  200,000  200,000  200,000  200,000  200,000  200,000 
 400,000  400,000  400,000  400,000  400,000  400,000  400,000 
 500,000  500,000  500,000  500,000  500,000  500,000  — 
 750,000  750,000  500,000  500,000  —  —  — 
 150,000  150,000  150,000  150,000  150,000  150,000  150,000 
 10,000  10,000  10,000  10,000  10,000  10,000  10,000 
 125,000  125,000  —  —  —  —  — 
 —  —  250,000  250,000  250,000  250,000  250,000 
 —  —  —  —  500,000  500,000  500,000 
 —  —  —  —  —  —  131 
 3,085,000  3,085,000  2,460,000  2,460,000  2,460,000  2,460,000  1,960,131 
 4,439  4,384  (4,270)  (4,612)  (4,014)  (4,329)  (3,695) 
 (20,774)  (22,339)  (16,951)  (17,873)  (13,698)  (15,199)  (11,157) 
 (575,000)  —  (250,000)  —  —  —  (131) 
$ 2,493,665 $ 3,067,045 $ 2,188,779 $ 2,437,515 $ 2,442,288 $ 2,440,472 $ 1,945,148 

$ 575,000 $ — $ 250,000 $ — $ — $ — $ 131 
 575,780  447,745  829,811  457,927  196,695  367,984  570,929 
$ 1,150,780 $ 447,745 $ 1,079,811 $ 457,927 $ 196,695 $ 367,984 $ 571,060 

 5.2 %  5.2 %  6.0 %  5.9 %  6.2 %  6.2 %  6.6 %
 2.6 %  1.5 %  1.1 %  1.2 %  1.1 %  1.3 %  1.9 %
 4.8 %  4.7 %  4.8 %  5.2 %  5.8 %  5.6 %  5.5 %
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SINKING FUND REQUIREMENTS

 
Long-term Debt 

Outstanding
Year ending September 30 2022 2023 2024 2025 2026
 (In thousands)

Floating-rate Senior Notes, due March 2023   ................ $ 1,100,000 $ 1,100,000 $ — $ — $ — 

0.625% Sr. Notes, due March 2023    ..............................  —  1,100,000  —  —  — 

1.5% Sr Notes, due January 2031    .................................  1,100,000  —  —  —  — 

3.375% Sr. Notes, due  September 2049    ......................  600,000  —  —  —  — 

2.625% Sr. Notes, due September 2029    .......................  500,000  —  —  —  — 

4.125% Sr. Notes, due  March 2049    .............................  500,000  —  —  —  — 

4.30% Sr. Notes, due October 2048   ..............................  450,000  —  —  —  — 

3.00% Sr. Notes, due June 2027   ...................................  600,000  —  —  —  — 

5.95% Sr. Notes, due October 2034   ..............................  500,000  —  —  —  — 

5.50% Sr. Notes, due June 2041   ...................................  200,000  —  —  —  — 

4.15% Sr. Notes, due January 2043    ..............................  400,000  —  —  —  — 

4.125% Sr. Notes, due October 2044   ............................  500,000  —  —  —  — 

2.85% Sr. Notes, due February 2052     ............................  750,000  —  —  —  — 

6.67% Medium term notes, due December 2025    ..........  10,000  —  —  —  10,000 

6.75% Debentures, due July 2028 .................................  150,000  —  —  —  — 
$ 7,960,000 $ 2,200,000 $ — $ — $ 10,000 
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2033
2027 2028 2029 2030 2031 2032 - 2052

(In thousands)

$ — $ — $ — $ — $ — $ — $ — 

 —  —  —  —  —  —  — 

 —  —  —  —  600,000  —  — 

 —  —  —  —  —  —  500,000 

 —  —  500,000  —  —  —  — 

 —  —  —  —  —  —  450,000 

 —  —  —  —  —  —  600,000 

 500,000  —  —  —  —  —  — 

 —  —  —  —  —  —  200,000 

 —  —  —  —  —  —  400,000 

 —  —  —  —  —  —  500,000 

 —  —  —  —  —  —  750,000 

 —  —  —  —  —  —  600,000 

 —  —  —  —  —  —  — 

 —  150,000  —  —  —  —  — 
$ 500,000 $ 150,000 $ 500,000 $ — $ 600,000 $ — $ 4,000,000 
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CAPITALIZATION AND RATIOS

 Year ended September 30
2022 2021 2020 2019

 (In thousands, except percentages)
Capitalization

Shareholders' equity
Common stock      ............................................................................ $ 704 $ 662 $ 629 $ 597 
Additional paid-in capital    ............................................................  5,838,118  5,023,751  4,377,149  3,712,194 
Retained earnings      .......................................................................  3,211,157  2,812,673  2,471,014  2,152,015 
Accumulated other comprehensive income (loss)     .......................  369,112  69,803  (57,589)  (114,583) 

Shareholders' equity   ................................................................  9,419,091  7,906,889  6,791,203  5,750,223 

Long-term debt (including current maturities)    .............................  7,962,104  7,330,657  4,531,944  3,529,452 

Total capitalization (excluding short-term debt)      ...........................  17,381,195  15,237,546  11,323,147  9,279,675 

Short-term debt   ..............................................................................  184,967  —  —  464,915 

Total capitalization (including short-term debt)    ............................ $ 17,566,162 $ 15,237,546 $ 11,323,147 $ 9,744,590 

Capitalization Ratios
Shareholders' equity     ......................................................................  54.2 %  51.9 %  60.0 %  62.0 %
Long-term debt (including current maturities)    .............................  45.8 %  48.1 %  40.0 %  38.0 %
Total     ...............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Including short-term debt
Shareholders' equity    .......................................................................  53.6 %  51.9 %  60.0 %  59.0 %
Long-term debt (including current maturities)    .............................  45.3 %  48.1 %  40.0 %  36.2 %
Short-term debt   ..............................................................................  1.1 %  — %  — %  4.8 %
Total     ...............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %
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2018 2017 2016 2015 2014 2013 2012

$ 556 $ 531 $ 520 $ 507 $ 502 $ 453 $ 451 
 2,974,926  2,536,365  2,388,027  2,230,591  2,180,151  1,765,811  1,745,467 
 1,878,116  1,467,024  1,262,534  1,073,029  917,972  775,267  660,932 
 (83,647)  (105,254)  (188,022)  (109,330)  (12,393)  38,878  (47,607) 
 4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409  2,359,243 

 3,068,665  3,067,045  2,438,779  2,437,515  2,442,288  2,440,472  1,945,279 

 7,838,616  6,965,711  5,901,838  5,632,312  5,528,520  5,020,881  4,304,522 

 575,780  447,745  829,811  457,927  196,695  367,984  570,929 

$ 8,414,396 $ 7,413,456 $ 6,731,649 $ 6,090,239 $ 5,725,215 $ 5,388,865 $ 4,875,451 

 60.9 %  56.0 %  58.7 %  56.7 %  55.8 %  51.4 %  54.8 %
 39.1 %  44.0 %  41.3 %  43.3 %  44.2 %  48.6 %  45.2 %

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

 56.7 %  52.6 %  51.5 %  52.5 %  53.9 %  47.9 %  48.4 %
 36.5 %  41.4 %  36.2 %  40.0 %  42.7 %  45.3 %  39.9 %
 6.8 %  6.0 %  12.3 %  7.5 %  3.4 %  6.8 %  11.7 %

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

Pe
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ge

Shareholders' Equity as Percent of Total Capitalization (Excl. S/T Debt)
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FINANCIAL AND OPERATING STATISTICS

 Year ended September 30
2022 2021 2020 2019

 
Regulated Distribution Property Statistics

Gross plant per meter   ..................................................................... $ 4,305 $ 3,898 $ 3,545 $ 3,186 
Net plant per meter     ....................................................................... $ 3,696 $ 3,306 $ 2,984 $ 2,654 

Regulated Distribution Expense Statistics
O & M expense per meter

Operation        .................................................................................... $ 135 $ 134 $ 129 $ 134 
Maintenance(1)

     .............................................................................  16  14  13  12 
Total   ......................................................................................... $ 151 $ 148 $ 142 $ 146 

Financial Statistics
Return on average shareholders' equity .........................................  8.8 %  8.9 %  9.6 %  9.5 %
Times interest earned before income taxes    ....................................  4.00  4.32  4.22  4.06 
Market price at year end       ............................................................... $ 83.84 $ 88.20 $ 95.59 $ 113.89 
Book value per share at end of year    ............................................... $ 66.85 $ 59.71 $ 53.95 $ 48.18 
Price/Earnings ratio at end of year    .................................................  14.97  17.23  19.55  26.18 
Market/Book ratio at end of year     ..................................................  1.25  1.48  1.77  2.36 
Annualized dividend yield at end of year    ......................................  3.2 %  2.8 %  2.4 %  1.8 %
Payout ratio   ....................................................................................  48.6 %  48.8 %  47.0 %  48.3 %

Operating Statistics
Meters per employee - regulated distribution  ................................  747  743  730  709 
Number of employees  ....................................................................  4,791  4,684  4,694  4,776 
Miles of pipe     ..................................................................................  73,243  71,921  71,558  76,544 

(1) For fiscal 2018, the maintenance expense per meter largely reflects expenses incurred after we decided to undertake a planned outage of our natural gas 
distribution system in Northwest Dallas that affected approximately 2,400 homes.
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2018 2017 2016 2015 2014 2013 2012

$ 2,848 $ 2,605 $ 2,387 $ 2,222 $ 2,074 $ 1,985 $ 1,876 
$ 2,348 $ 2,126 $ 1,953 $ 1,799 $ 1,670 $ 1,567 $ 1,468 

$ 124 $ 125 $ 124 $ 120 $ 121 $ 121 $ 111 
 19  3  3  3  3  5  7 
$ 143 $ 128 $ 127 $ 123 $ 124 $ 126 $ 118 

 13.3 %  10.5 %  10.5 %  10.0 %  9.9 %  9.7 %  9.3 %
 4.23  4.68  4.31  4.19  4.63  4.01  3.27 
$ 93.91 $ 83.84 $ 74.47 $ 58.18 $ 47.70 $ 42.59 $ 35.79 
$ 1.86 $ 36.74 $ 33.32 $ 31.48 $ 30.74 $ 28.47 $ 26.14 
 17.29  22.48  22.03  18.83  16.11  16.13  15.10 
 50.49  2.28  2.23  1.85  1.55  1.50  1.37 

 2.1 %  2.1 %  2.3 %  2.7 %  3.1 %  3.3 %  3.9 %
 35.7 %  48.3 %  49.7 %  50.5 %  50.0 %  53.0 %  58.2 %

 713  715  696  688  679  662  680 
 4,628  4,565  4,747  4,753  4,761  4,720  4,759 
 75,749  76,287  76,150  75,806  73,248  72,884  73,875 

Pe
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CUSTOMERS AND VOLUMES

 Year ended September 30

 2022 2021 2020 2019

Distribution meters in service (end of year)     

Residential                                 ............................................................................................  3,150,800  3,106,076  3,046,464  3,007,932 

Commercial                         .................................................................................................  281,598  281,263  276,582  273,696 

Industrial    ...........................................................................................................................  1,643  1,653  1,653  1,668 

Agricultural    ......................................................................................................................  700  687  687  687 

Public authority and other           ........................................................................................  7,483  7,570  7,795  7,852 

Total distribution meters from continuing operations    ...................................................  3,442,224  3,397,249  3,333,181  3,291,835 

Total distribution meters from discontinued operations     ...............................................  —  —  —  — 

Total distribution meters    ...........................................................................................  3,442,224  3,397,249  3,333,181  3,291,835 

Pipeline and storage and natural gas marketing customers

Industrial    ...........................................................................................................................  95  94  93  93 

Municipal   ..........................................................................................................................  —  —  —  — 

Other    .................................................................................................................................  196  203  227  234 

Total customers   .............................................................................................................  291  297  320  327 

Distribution meters (% of total)

Residential                        .....................................................................................................  91.5 %  91.4 %  91.4 %  91.4 %

Commercial                         .................................................................................................  8.2  8.3  8.3  8.3 

Public authority and other           ........................................................................................  0.2  0.2  0.2  0.2 

Weather sensitive customers - continuing operations      ...................................................  99.9  99.9  99.9  99.9 

Industrial    ...........................................................................................................................  0.1  0.1  0.1  0.1 

Agricultural    ......................................................................................................................  0.0  0.0  0.0  0.0 

Total from continuing operations    ..................................................................................  100.0  100.0  100.0  100.0 

Total from discontinued operations    ..............................................................................  0.0  0.0  0.0  0.0 

Total    ..........................................................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Average distribution meters in service    .................................................................................  3,412,798  3,378,158  3,308,515  3,279,188 

Heating degree days   ..............................................................................................................  2,553  2,670  2,727  2,669 

Degree days as a % of normal   ..............................................................................................  98 %  101 %  103 %  102 %

Distribution sales volumes - continuing operations (MMcf)

Residential                                   ..........................................................................................  156,031  174,714  161,450  173,671 

Commercial                        ..................................................................................................  96,423  99,754  94,156  103,541 

Public authority and other                    ...............................................................................  5,954  6,530  6,244  6,376 

Weather sensitive customers - continuing operations      ...................................................  258,408  280,998  261,850  283,588 

Industrial    ...........................................................................................................................  32,929  26,969  28,875  31,379 

Agricultural    ......................................................................................................................  929  865,503  925  509 

Total gas sales volumes  .................................................................................................  292,266  308,833  291,650  315,476 

Transportation volumes       ...............................................................................................  152,709  152,513  147,387  155,078 

Total distribution throughput - continuing operations (MMcf)   ............................................  444,975  461,346  439,037  470,554 

Distribution sales volumes - discontinued operations (MMcf)    ............................................  —  —  —  — 

Distribution transportation volumes - discontinued operations (MMcf)     ..............................  —  —  —  — 

Consolidated distribution throughput (MMcf)            .............................................................  444,975  461,346  439,037  470,554 

Consolidated pipeline and storage throughput (MMcf)   ........................................................  580,488  585,857  621,371  721,998 

Consolidated natural gas marketing throughput (MMcf)    .....................................................  —  —  —  — 

Distribution sales volumes (% of total)

Residential                        .....................................................................................................  53.4 %  56.6 %  55.4 %  55.1 %

Commercial                         .................................................................................................  33.0  32.3  32.3  32.8 

Public authority and other           ........................................................................................  2.0  2.1  2.1  2.0 

Weather sensitive customers - continuing operations      ...................................................  88.4  91.0  89.8  89.9 

Industrial    ...........................................................................................................................  11.3  8.7  9.9  9.9 

Agricultural    ......................................................................................................................  0.3  0.3  0.3  0.2 

Total from continuing operations    ..................................................................................  100.0  100.0  100.0  100.0 

Total from discontinued operations   ...............................................................................  —  —  —  — 

Total    ..........................................................................................................................  100.0 %  100.0 %  100.0 %  100.0 %
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2018 2017 2016 2015 2014 2013 2012

 2,975,724  2,942,824  2,909,524  2,878,740  2,846,664  2,755,831  2,787,361 

 270,560  268,480  266,265  262,655  258,404  244,652  253,570 

 1,668  1,676  1,715  1,862  1,880  1,500  1,810 

 681  687  721  742  798  833  918 

 7,703  7,738  7,640  7,667  7,673  9,164  9,223 

 3,256,336  3,221,405  3,185,865  3,151,666  3,115,419  3,011,980  3,052,882 

 —  —  —  —  —  —  63,707 

 3,256,336  3,221,405  3,185,865  3,151,666  3,115,419  3,011,980  3,116,589 

 93  93  751  764  739  729  748 

 —  —  134  129  124  128  124 

 226  234  523  493  529  527  441 

 319  327  1,408  1,386  1,392  1,384  1,313 

 91.4 %  91.4 %  91.3 %  91.4 %  91.4 %  91.5 %  89.4 %

 8.3  8.3  8.4  8.3  8.3  8.1  8.1 

 0.2  0.2  0.2  0.2  0.2  0.3  0.3 

 99.9  99.9  99.9  99.9  99.9  99.9  97.8 

 0.1  0.1  0.1  0.1  0.1  0.1  0.1 

 0.0  0.0  0.0  0.0  0.0  0.0  0.0 

 100.0  100.0  100.0  100.0  100.0  100.0  97.9 

 0.0  0.0  0.0  0.0  0.0  0.0  2.1 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

 3,244,236  3,207,407  3,174,247  3,139,711  3,032,567  3,087,941  3,210,500 

 2,650  2,584  2,622  2,608  2,685  2,729  2,692 

 99 %  96 %  98 %  98 %  102 %  103 %  97 %

 161,721  126,834  136,402  170,522  187,431  154,823  137,049 

 97,874  83,679  86,361  100,323  105,074  88,850  82,516 

 6,289  5,692  6,024  7,253  8,116  8,630  8,152 

 265,884  216,205  228,787  278,098  300,621  252,303  227,717 

 34,167  29,931  29,053  29,087  30,360  15,678  15,673 

 766  689  810  800  953  1,181  1,076 

 300,817  246,825  258,650  307,985  331,934  269,162  244,466 

 150,566  141,540  133,378  135,972  134,483  123,144  128,222 

 451,383  388,365  392,028  443,957  466,417  392,306  372,688 

 —  —  —  —  —  3,611  11,259 

 —  —  —  —  —  1,120  7,036 

 451,383  388,365  392,028  443,957  466,417  397,037  390,983 

 663,900  596,179  505,303  528,068  493,360  467,178  466,527 

 —  78,646  325,537  336,792  362,827  343,669  351,628 

 53.7 %  51.4 %  52.8 %  55.4 %  56.5 %  56.8 %  53.6 %

 32.5  33.9  33.4  32.6  31.7  32.6  32.3 

 2.1  2.3  2.3  2.3  2.3  3.2  3.2 

 88.3  87.6  88.5  90.3  90.5  92.6  89.1 

 11.4  12.1  11.2  9.4  9.2  5.7  6.1 

 0.3  0.3  0.3  0.3  0.3  0.4  0.4 

 100.0  100.0  100.0  100.0  100.0  98.7  95.6 

 —  —  —  —  0.0  1.3  4.4 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %
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GAS SALES AND TRANSPORTATION REVENUES

 Year ended September 30
2022 2021 2020 2019

Regulated distribution revenues (000's):
Residential    ..................................................................................... $ 2,492,116 $ 2,117,272 $ 1,717,070 $ 1,733,548 
Commercial    ...................................................................................  1,126,189  838,382  654,963  711,284 
Industrial     ........................................................................................  224,632  113,171  89,641  118,046 
Agricultural   ....................................................................................  7,149  4,256  4,453  2,356 
Public authority and other    ..............................................................  59,807  46,113  37,554  40,257 

Total gas sales revenues      ..............................................................  3,909,893  3,119,194  2,503,681  2,605,491 
Transportation revenues   .................................................................  110,905  105,554  97,441  95,629 
Other gas revenues     ........................................................................  11,138  14,005  23,129  41,704 

Total distribution revenues    ..........................................................  4,031,936  3,238,753  2,624,251  2,742,824 
Regulated pipeline revenues      .............................................................  169,726  168,737  196,886  159,024 
Nonregulated revenues (1)

   ..................................................................  —  —  —  — 
Total operating revenues (2)

   ............................................................ $ 4,201,662 $ 3,407,490 $ 2,821,137 $ 2,901,848 

Gas sales revenue percent
Residential    .....................................................................................  63.8 %  67.9 %  68.6 %  66.5 %
Commercial   ....................................................................................  28.8  26.9  26.1  27.3 
Industrial     ........................................................................................  5.7  3.6  3.6  4.6 
Agricultural   ....................................................................................  0.2  0.1  0.2  0.1 
Public authority and other    ..............................................................  1.5  1.5  1.5  1.5 

Total    ............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Distribution average gas revenues per Mcf
Residential   ......................................................................................... $15.97 $12.12 $10.64 $9.98
Commercial    ...................................................................................... $11.68 $8.40 $6.96 $6.87
Industrial     ........................................................................................... $6.82 $4.20 $3.10 $3.76
Agricultural    ....................................................................................... $7.70 $4.91 $4.81 $4.63
Public authority and other     ................................................................. $10.04 $7.06 $6.01 $6.31

Total      .............................................................................................. $13.38 $10.10 $8.58 $8.26
 
Regulated distribution average transportation revenue per Mcf     ....... $0.70 $0.67 $0.64 $0.60

Regulated distribution average cost of gas per Mcf sold  ................. $7.56 $4.86 $3.67 $4.02

(1)   In fiscal 2014, we retroactively reclassified certain amounts in our nonregulated segment’s operating revenues to purchased gas cost to reflect all hedging 
activity in purchased gas cost for fiscal years 2008 through 2014.  These amounts were not reclassified for years prior to fiscal 2008.

(2) Operating revenues from discontinued operations have been separately reported as discontinued operations for fiscal years 2007 through 2013. These 
operations were not reported separately for years prior to fiscal 2007.
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2018 2017 2016 2015 2014 2013 2012

$ 1,916,101 $ 1,642,918 $ 1,477,049 $ 1,761,689 $ 1,933,099 $ 1,512,495 $ 1,351,479 
 797,073  708,167  619,979  772,187  876,042  661,930  587,651 
 131,267  133,372  98,439  131,034  166,736  81,155  71,960 
 4,514  3,910  4,168  4,513  6,311  7,057  4,867 
 43,200  41,910  37,139  48,888  58,468  53,500  49,467 
 2,892,155  2,530,277  2,236,774  2,718,311  3,040,656  2,316,137  2,065,424 
 99,250  86,332  76,690  72,340  68,020  55,938  53,924 
 8,999  31,204  24,940  29,326  29,182  22,343  25,028 
 3,000,404  2,647,813  2,338,404  2,819,977  3,137,858  2,394,418  2,144,376 
 115,142  111,922  116,244  107,008  106,046  89,011  92,604 
 —  —  —  —  —  1,392,031  1,199,182 
$ 3,115,546 $ 2,759,735 $ 2,454,648 $ 2,926,985 $ 3,243,904 $ 3,875,460 $ 3,436,162 

 66.3 %  64.9 %  66.0 %  64.8 %  63.6 %  65.3 %  65.4 %
 27.5  28.0  27.7  28.4  28.8  28.6  28.5 
 4.5  5.3  4.4  4.8  5.5  3.5  3.5 
 0.2  0.1  0.2  0.2  0.2  0.3  0.2 
 1.5  1.7  1.7  1.8  1.9  2.3  2.4 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

$11.85 $12.95 $10.83 $10.33 $10.31 $9.77 $9.86
$8.14 $8.46 $7.18 $7.70 $8.34 $7.45 $7.12
$3.84 $4.46 $3.39 $4.50 $5.49 $5.18 $4.59
$5.89 $5.67 $5.15 $5.64 $6.62 $5.98 $4.52
$6.87 $7.36 $6.17 $6.74 $7.20 $6.20 $6.07
$9.61 $10.25 $8.65 $8.83 $9.16 $8.60 $8.45

$0.64 $0.58 $0.54 $0.49 $0.47 $0.45 $0.43

$5.19 $5.14 $4.09 $5.11 $5.88 $4.91 $4.64
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REGULATION AND RATES 

The following table sets forth the net annual operating income changes resulting from ratemaking activity (excluding industrial and agricultural) made by the 
Company during the fiscal years September 30, 2012 through September 30, 2022 (in thousands):

Increase (Decrease) to Operating Income by Rate Action (1)

For the year ended September 30
Annual Rate Filing 

Mechanisms Rate Case Filings Other Rate Activity Total

2012     ......................................................... $ 26,216 $ 4,309 $ 167 $ 30,692 

2013     ......................................................... $ 40,088 $ 56,700 $ 1,322 $ 98,110 

2014     ......................................................... $ 71,749 $ 21,819 $ (226) $ 93,342 

2015     ......................................................... $ 113,706 $ 711 $ 78 $ 114,495 

2016     ......................................................... $ 114,974 $ 7,716 $ (183) $ 122,507 

2017     ......................................................... $ 90,427 $ 12,961 $ 784 $ 104,172 

2018     ......................................................... $ 92,472 $ (12,853) $ 457 $ 80,076 

2019     ......................................................... $ 114,810 $ 1,656 $ 214 $ 116,680 

2020     ......................................................... $ 160,857 $ (1,057) $ 353 $ 160,153 

2021     ......................................................... $ 181,459 $ 5,119 $ (877) $ 185,701 

2022     ......................................................... $ 169,354 $ 5,938 $ (370) $ 174,922 

(1) Beginning in fiscal 2018, filing amounts reflect a 21% federal income tax rate resulting from the Tax Cuts and Jobs Act of 2017 (TCJA) implemented in
December 2017. Prior to fiscal 2018, the statutory federal income rate was 35%.
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REGULATION AND RATES (Continued)

Regulatory Commissions

Railroad Commission of Texas (www.rrc.state.tx.us)
Three Commissioners who are elected by statewide general election for staggered six-year terms.

Kentucky Public Service Commission (psc.ky.gov)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Louisiana Public Service Commission (http://www.lpsc.louisiana.gov/)
Five Commissioners elected from single-member districts for staggered six-year terms.

Kansas Corporation Commission (www.kcc.state.ks.us)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Colorado Public Utilities Commission (colorado.gov/dora)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Mississippi Public Service Commission (www.psc.state.ms.us)
Three Commissioners who are elected to four-year terms.

Virginia State Corporation Commission (www.scc.virginia.gov)
Three Commissioners elected by the General Assembly for staggered six-year terms.

Tennessee Public Utility Commission (https://www.tn.gov/tpuc.html)
Five part-time directors and one full-time executive director who are appointed by the Governor, Speaker of House and Lieutenant Governor.
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CORPORATE STRUCTURE - Effective October 28, 2022
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ATM OS ENERGY CORPORATION 
r--------------------, r--------------------, r--------------------, r--------------------, 

r------~~d~~;~-------: : At mos Pipeline - Texas : ! Colorado-Kansas : ! Kent ucky/Mid-St ates : ! Louisiana : ! Division : I I 
1 Div ision : 1 Div ision : L-------~~~~~~------_! l _______ ~i~~s~~~-------! .. ____________________ , 
L--------------------' L--------------------' 

I I 
Blueflame Insurance At mos Energy At mos Energy Kansas 

Services, LTD Holdings, Inc. Securitizat ion 1, LLC 
(Bermuda) (Delaware) (Delaware) 

I I I 
Atmos Power 

Atmos Pipeline and Atmos Energy 
Systems, Inc. Egasco, LLC St orage, UC Services, LLC 

(Georgia) (Delaware) (Delaware) (Delaware) 

I I I I 
At mos Explorat ion & Atmos Gat her ing Fort Necessity Gas 

Production, Inc. Company, LLC Storage, LLC UCG Storage, Inc. WKG St orage, Inc. 
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OPERATING DIVISIONS AND SUBSIDIARY COMPANIES

Year of 
Incorporation

State of 
Incorporation

Principal 
Business Office

Atmos Energy Corporation 1983 Texas Dallas, TX
1997 Virginia

Operating Divisions:
West Texas    ....................................................................................................... Lubbock, TX
Mid-Tex    ........................................................................................................... Dallas, TX
Colorado-Kansas     .............................................................................................. Denver, CO
Kentucky/Mid-States    ....................................................................................... Franklin, TN
Louisiana   .......................................................................................................... Baton Rouge, LA
Mississippi      ...................................................................................................... Jackson, MS
Atmos Pipeline - Texas    ................................................................................... Dallas, TX

Subsidiaries:
Atmos Energy Holdings, Inc.  ........................................................................... 2000 Delaware Dallas, TX
Blue Flame Insurance Services, LTD    .............................................................. 2003 Bermuda Bermuda
Atmos Energy Kansas Securitization I, LLC    ................................................... 2022 Delaware Dallas, TX
Atmos Energy Services, LLC      .......................................................................... 1996 Delaware Dallas, TX
EGASCO, LLC    ................................................................................................ 1999 Texas Dallas, TX
Atmos Power Systems, Inc.    ............................................................................. 1987 Georgia Franklin, TN
Atmos Pipeline and Storage, LLC     ................................................................... 1999 Delaware Dallas, TX
UCG Storage, Inc.   ............................................................................................ 1989 Delaware Franklin, TN
WKG Storage, Inc. ........................................................................................... 1999 Delaware Dallas, TX
Atmos Exploration & Production, Inc.     ............................................................ 1934 Delaware Dallas, TX
Trans Louisiana Gas Pipeline, Inc.   .................................................................. 1983 Louisiana Lafayette, LA
Trans Louisiana Gas Storage, Inc.   ................................................................... 2000 Delaware Dallas, TX
Atmos Gathering Company, LLC    .................................................................... 2006 Delaware Dallas, TX
Phoenix Gas Gathering Company .................................................................... 2006 Delaware Dallas, TX
Fort Necessity Gas Storage, LLC     .................................................................... 2009 Delaware Houston, TX
Atmos Energy Louisiana Industrial Gas, LLC     ................................................ 2016 Delaware Dallas, TX
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REGULATED AND NONREGULATED DATA 

  The following table summarizes certain information regarding the operation of the reportable segments of the Company for each of the last eleven 
years. 

Operating Revenues (1) (2) Net Income Identifiable Assets

2012 Regulated Distribution    ........................................................... $ 2,144,376 $ 148,369 $ 5,980,315 

Regulated Pipeline     .................................................................  92,604  63,059  1,148,006 

Nonregulated    ..........................................................................  1,199,182  5,289  356,197 

Total    ....................................................................................... $ 3,436,162 $ 216,717 $ 7,484,518 

2013 Regulated Distribution    ........................................................... $ 2,394,418 $ 163,707 $ 6,170,345 

Regulated Pipeline     .................................................................  89,011  68,260  1,413,165 

Nonregulated    ..........................................................................  1,392,031  11,227  335,559 

Total     ................................................................................... $ 3,875,460 $ 243,194 $ 7,919,069 

2014 Distribution      ............................................................................ $ 3,137,858 $ 174,458 $ 6,633,695 

Pipeline and Storage   ..............................................................  106,046  95,873  1,632,909 

Natural Gas Marketing   ...........................................................  —  19,486  314,402 

Total    ....................................................................................... $ 3,243,904 $ 289,817 $ 8,581,006 

2015 Distribution      ............................................................................ $ 2,819,977 $ 205,820 $ 7,000,407 

Pipeline and Storage   ..............................................................  107,008  99,803  1,960,405 

Natural Gas Marketing   ...........................................................  —  9,452  114,260 

Total    ....................................................................................... $ 2,926,985 $ 315,075 $ 9,075,072 

2016 Distribution      ............................................................................ $ 2,338,404 $ 233,830 $ 7,581,735 

Pipeline and Storage   ..............................................................  116,244  111,712  2,259,723 

Natural Gas Marketing   ...........................................................  —  4,562  169,431 

Total    ....................................................................................... $ 2,454,648 $ 350,104 $ 10,010,889 

2017 Distribution      ............................................................................ $ 2,647,813 $ 268,369 $ 8,144,122 

Pipeline and Storage   ..............................................................  111,922  114,342  2,605,474 

Natural Gas Marketing   ...........................................................  —  13,710  — 

Total    ....................................................................................... $ 2,759,735 $ 396,421 $ 10,749,596 

2018 Distribution      ............................................................................ $ 3,000,404 $ 442,966 $ 8,926,891 

Pipeline and Storage   ..............................................................  115,142  160,098  2,947,546 

Total    ....................................................................................... $ 3,115,546 $ 603,064 $ 11,874,437 

2019 Distribution      ............................................................................ $ 2,742,824 $ 328,814 $ 10,104,031 

Pipeline and Storage   ..............................................................  159,024  182,592  3,263,588 

Total    ....................................................................................... $ 2,901,848 $ 511,406 $ 13,367,619 

2020 Distribution      ............................................................................ $ 2,624,251 $ 395,664 $ 11,726,070 

Pipeline and Storage   ..............................................................  196,886  205,779  3,632,962 

Total    ....................................................................................... $ 2,821,137 $ 601,443 $ 15,359,032 

2021 Distribution      ............................................................................ $ 3,238,753 $ 445,862 $ 15,550,611 

Pipeline and Storage   ..............................................................  168,737  219,701  4,058,051 

Total    ....................................................................................... $ 3,407,490 $ 665,563 $ 19,608,662 

2022 Distribution      ............................................................................ $ 4,031,936 $ 521,977 $ 17,416,914 

Pipeline and Storage   ..............................................................  169,726  252,421  4,776,075 

Total    ....................................................................................... $ 4,201,662 $ 774,398 $ 22,192,989 

In fiscal 2017, we began managing and reviewing our consolidated operations through the following three reportable segments: (i) Distribution, (ii) Pipeline and Storage
and (iii) Natural Gas Marketing (comprised solely of our discontinued natural gas marketing operations) instead of the following reportable segments prior to that time: (i) Regulated
Distribution, (ii) Regulated Pipeline and (iii) Nonregulated. For an expanded discussion of our reportable segments, please see the Company's Annual Report on Form 10-K for the
year ended September 30, 2022. Operating revenues and net income for fiscal years 2014 through 2016 have been recasted to be consistent with this segment realignment. Operating
revenues and net income were not recasted for years prior to fiscal 2014. Identifiable assets for fiscal years 2015 and 2016 have been recasted to be consistent with this segment
realignment. Identifiable assets were not recasted for years prior to fiscal 2015. We currently manage and review our consolidated operations through the following two reportable
segments: (i) Distribution and (ii) Pipeline and Storage.

(1) Operating revenues for fiscal years 2014 through 2017 excludes revenues from our discontinued natural gas marketing segment. Discontinued operations were not reported
separately for years prior to fiscal 2014.
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CORPORATE DEVELOPMENT 
Acquisitions and Mergers

The Company has achieved eight significant acquisitions as summarized below:
1. Property Trans Louisiana Gas Company, Inc.

Business Intrastate natural gas distributor in Louisiana
Meters in service 69,000 (at acquisition)
Acquisition date January 1, 1986
Acquisition cost $34.1 million inclusive of acquisition expenses plus assumption of approximately $10 million in long-term debt
Regulatory body Louisiana Public Service Commission
Accounting method Purchase
Financing $35,000,000 Revolving credit/term facility

2. Property Western Kentucky Gas Utility Corporation
Business Intrastate natural gas distributor in Kentucky
Meters in service 147,000 (at acquisition)
Acquisition date December 1, 1987
Acquisition cost $67.5 million inclusive of acquisition expenses plus assumption of approximately $17.6 million in long-term debt
Regulatory body Kentucky Public Service Commission
Accounting method Purchase
Financing Initially funded with $31,500,000 interim revolving credit facility with a bank and $30,000,000 Senior Notes.  Interim revolving 

credit facility was retired with proceeds of equity offering in June 1988.

3. Property Greeley Gas Company
Business Intrastate natural gas distributor in CO, KS, and MO
Meters in service 98,000 (at acquisition)
Acquisition date December 22, 1993
Acquisition cost Approximately 3.5 million (post-split) shares of Atmos stock, the assumption of approx. $20 million in long-term debt and $1.7 

million in acquisition expenses

Regulatory bodies Colorado Public Utilities Commission, Kansas Corporation Commission and Missouri Public Service Commission
Accounting method Pooling of interests
Financing Exchanged 3,493,995 (post-split) shares of Atmos stock for all the outstanding shares of GGC

4. Property United Cities Gas Company
Business Intrastate natural gas distributor in GA, TN, VA, SC (subsequently sold), IL, IA, and MO
Meters in service 307,000 (at merger)
Merger Date July 31, 1997
Merger cost Approximately 13.3 million shares of Atmos stock, the assumption of approx. $149 million in long-term debt and $49 million in 

merger and integration costs
Regulatory bodies Missouri Public Service Commission, Georgia Public Service Commission, South Carolina Public Service Commission, 

Tennessee Regulatory Authority, Illinois Commerce Commission, Iowa Utilities Board, Virginia State Corporation Commission

Accounting method Pooling of interests
Financing Exchanged 13,320,221 shares of Atmos stock for all the outstanding shares of United Cities Gas Company

5. Property Remaining 55 percent interest in Woodward Marketing, L.L.C.
Business Management of natural gas requirements for municipalities, local gas utility companies and industrial customers
Acquisition date April 1, 2001
Acquisition cost $26.7 million inclusive of acquisition expenses
Accounting method Purchase
Financing Exchanged 1,423,193 restricted shares of Atmos common stock
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CORPORATE DEVELOPMENT (Continued)
Acquisitions and Mergers (continued)

6. Property Louisiana Gas Service Company
Business Intrastate natural gas distributor in Louisiana
Meters in service 279,000 (at acquisition)
Acquisition date July 1, 2001
Acquisition cost $363.4 million inclusive of acquisition expenses      
Regulatory body Louisiana Public Service Commission
Accounting method Purchase
Financing Primarily funded with a $350 million debt offering

7. Property Mississippi Valley Gas Company
Business Intrastate natural gas distributor in Mississippi
Meters in service 260,000 (at acquisition)
Acquisition date December 3, 2002
Acquisition cost $75.0 million cash, $75.0 million of Atmos common stock and the repayment of approx. $45.0 million of outstanding long-term 

debt.

Regulatory body Mississippi Public Service Commission
Accounting method Purchase
Financing Issued 3,386,287 shares of Atmos common stock and used a $150.0 million short-term unsecured committed credit facility to 

provide the initial funding for the cash portion of the acquisition and the repayment of the outstanding long-term debt.  The 
short-term credit facility was replaced with a $250 million debt offering in January 2003.

8. Property TXU Gas Company
Business Intrastate natural gas distributor and pipeline operations in Texas
Meters in service 1,500,000 (at acquisition)
Acquisition date October 1, 2004
Acquisition cost $1.9 billion cash (after closing adjustments and before transaction costs and expenses)

Regulatory bodies Various municipalities we serve, with exclusive appellate jurisdiction by the Texas Railroad Commission
Accounting method Purchase
Financing Issued 9,939,393 shares of Atmos common stock (net proceeds of $235.7 million) and issued $1.7 billion in commercial paper 

backstopped by a senior unsecured revolving credit agreement.  In October 2004, the commercial paper was paid off with the 
issuance of $1.4 billion of senior unsecured notes and the issuance of 16.1 million shares of Atmos common stock (net proceeds 
of $382.5 million before other offering costs).

The Company has also achieved several small acquisitions including Oceana Heights Gas Company in Thibodaux, Louisiana and distribution systems in 
Winn Parish and LaFourche Parish, Louisiana.  In May 2000, we acquired the Missouri natural gas distribution assets of Associated Natural Gas for 
approximately $32.0 million, serving approximately 48,000 meters.  In March 2004, we acquired the natural gas distribution assets of ComFurT Gas Inc. 
for approximately $2.0 million which served approximately 1,800 customers.

On December 20, 2016, we executed a purchase and sale agreement to acquire the general partnership and limited partnership interests in EnLink North 
Texas Pipeline, LP (EnLink Pipeline) from EnLink Energy GP, LLC and EnLink Midstream Operating, LP for a cash price of $85.0 million, plus
working capital of $1.1 million. EnLink Pipeline's primary asset was a 140–mile natural gas pipeline located on the north side of the Dallas–Fort Worth 
Metroplex.

Divestitures

1. In August 2012, we completed the sale of substantially all of our regulated distribution assets located in Missouri, Illinois and Iowa representing 
approximately 84,000 customers to Liberty Energy (Midstates) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of approximately 
$128 million, pursuant to an asset purchase agreement executed on May 12, 2011.

2. In April 2013, we completed the sale of substantially all of our regulated distribution assets and certain related nonregulated assets located in Georgia 
representing approximately 64,000 customers to Liberty Energy (Georgia) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of 
approximately $153 million, pursuant to an asset purchase agreement executed on August 8, 2012.

3. In January 2017, we completed the sale of Atmos Energy Marketing to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. for a 
cash purchase price of $38.3 million plus working capital of $109.0 million for total cash consideration of $147.3 million, pursuant to a membership 
interest purchase agreement executed on October 29, 2016.
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GLOSSARY

Amortize - An allocation of cost to reflect a reduction to asset book value each year until only the salvage value, if any, remains.

Assets - Items of value owned by the company, typically items such as cash, property, and debts owed to the company.

Balance sheet - A statement of financial position at a stated date that shows the assets, liabilities and shareholders' equity of a company.

Cash equivalents - The company considers all highly liquid instruments purchased with a maturity of three months or less to be cash 
equivalents.

Current asset - Cash and any other items the company owns that will be converted to cash or useful goods or services within a year.

Current liability - A short-term indebtedness to be paid within a year.

Deferred charges - Expenditures whose benefit will be realized in future years.  The amounts will be charged against income over a period of 
years to properly match the expenses with the related benefit.

Deferred credits - Income items that have been received but not yet earned or liabilities incurred but not yet due.  These will be recognized in 
the year they are earned.

Depreciation - An allocation of cost to reflect the gradual loss of productivity of a fixed asset by age or usage.

Heating degree day - A heating degree day is equivalent to each degree that the average of the high and the low temperatures for a day is 
below 65 degrees.   The greater the number of heating degree days, the colder the climate.  Heating degree days are used in the natural gas 
industry to measure the coldness of weather experienced and to compare relative temperatures between one geographic area and another.

Liabilities - Amounts owed by the corporation to others.

Long-term debt - Debts to be repaid with a maturity of more than one year.

Mcf - Abbreviation for 1,000 cubic feet, which is the customary unit for measuring volumes of natural gas.

MMcf - Abbreviation for 1,000,000 (one million) cubic feet.

Net income - All revenues less all costs of doing business.

Net income per share - Net income available to common shareholders divided by the weighted average number of shares of common stock 
outstanding during the period.

Operating income - Excess of revenues over the related expenses; income before federal income taxes and interest.

Pooling of interests - A business combination in which the voting stock of one company is acquired by another through an exchange of stock 
and not through the disbursement of cash or other resources.  The reported income of the constituents for prior periods is combined and 
restated as income of the combined corporation.

Public authority - A municipal, state, federal, school, county or precinct account, i.e., account with any governmental subdivision.

Retained earnings - Cumulative earnings retained in the business.

Shareholders' equity - The financial investment shareholders have in the company.  It is represented by the difference between total assets 
and total liabilities.

Stated value - The nominal or face value of a security. It is not related to the actual value of the stock or the company. 

Subsidiary - A corporation owned by a parent company through ownership of the subsidiary's voting stock.

Working capital - Excess of current assets over current liabilities.
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 The purpose of this summary is to provide historical financial and statistical information and current facts about Atmos 
Energy Corporation (the "Company").  It should be used in conjunction with the Company's 2023 Annual Report on Form 10-
K.  It is not intended to be used in any way in conjunction with the sale or purchase of any securities of Atmos Energy 
Corporation or its subsidiaries.  The financial and operating data in this summary are presented on a consolidated basis without 
extensive footnoting and are unaudited.  In addition, the data provided in this summary is included for financial reporting 
purposes and may not be appropriate for rate making purposes.
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HIGHLIGHTS
 Year ended September 30
 2023 2022 2021 2020
Balance Sheet Data at September 30 (In thousands)

Capital expenditures     ....................................................................................... $ 2,805,973 $ 2,444,420 $ 1,969,540 $ 1,935,676 
Net property, plant and equipment   .................................................................  19,606,583  17,240,239  15,063,970  13,355,347 
Working capital   ..............................................................................................  (466,824)  (554,907)  (671,640)  (311,143) 
Total assets     .....................................................................................................  22,516,968  22,192,989  19,608,662  15,359,032 
Shareholders' equity     .......................................................................................  10,870,064  9,419,091  7,906,889  6,791,203 
Long-term debt, excluding current maturities      ................................................  6,554,133  5,760,647  4,930,205  4,531,779 
Securitized long-term debt, excluding current maturities   ..............................  85,078  —  —  — 
Total capitalization  .........................................................................................  17,509,275  15,179,738  12,837,094  11,322,982 

Income Statement Data (In thousands, except per share data) (1)

Operating revenues (2)
    ..................................................................................... $ 4,275,357 $ 4,201,662 $ 3,407,490 $ 2,821,137 

Operating income(3)
     ........................................................................................  1,067,147  920,982  904,998  824,099 

Adjusted income from continuing operations (4)
     ............................................  885,862  774,398  665,563  580,481 

Income from continuing operations    ...............................................................  885,862  774,398  665,563  601,443 
Income from discontinued operations, net of tax   ...........................................  —  —  —  — 
Net income    .....................................................................................................  885,862  774,398  665,563  601,443 
Adjusted income per share from continuing operations - diluted (4)

   ..............  6.10  5.60  5.12  4.72 
Income per share from continuing operations - diluted      .................................  6.10  5.60  5.12  4.89 
Income per share from discontinued operations - diluted     ..............................  —  —  —  — 
Net income per share - diluted     .......................................................................  6.10  5.60  5.12  4.89 

Common Stock Data
Shares outstanding (In thousands)

End of year     ...................................................................................................  148,493  140,897  132,420  125,882 
Weighted average diluted shares  ..................................................................  145,121  137,830  129,779  122,872 

Cash dividends per share    ................................................................................ $ 2.96 $ 2.72 $ 2.50 $ 2.30 
Shareholders of record as of 10/31   .................................................................  9,543  10,052  10,590  11,199 

Customers and Volumes (as metered)
Consolidated distribution sales volumes (MMcf) ..........................................  289,948  292,266  308,833  291,650 
Consolidated distribution transportation volumes (MMcf)    ...........................  152,963  152,709  152,513  147,387 

Consolidated distribution throughput (MMcf) .............................................  442,911  444,975  461,346  439,037 
Consolidated pipeline and storage throughput (MMcf)  .................................  635,508  580,488  585,857  621,371 
Consolidated natural gas marketing delivered gas sales volumes (MMcf)    ....  —  —  —  — 
Meters in service at end of year   .....................................................................  3,486,384  3,442,224  3,397,249  3,333,181 
Heating degree days   .......................................................................................  2,586  2,553  2,670  2,727 
Degree days as a % of normal   ........................................................................  100 %  98 %  101 %  103 %
Distribution average purchased gas cost per Mcf sold   ................................... $ 7.11 $ 7.56 $ 4.86 $ 3.67 
Distribution average transportation fee per Mcf     ........................................... $ 0.76 $ 0.70 $ 0.67 $ 0.64 

Statistics
Return on average shareholders' equity    .........................................................  8.7 %  8.8 %  8.9 %  9.6 %
Number of employees   ....................................................................................  5,019  4,791  4,684  4,694 
Net distribution plant per meter   ..................................................................... $ 4,131 $ 3,696 $ 3,306 $ 2,984 
Distribution operation and maintenance expense per meter    .......................... $ 163 $ 151 $ 148 $ 142 
Meters per employee - distribution     ................................................................  730  747  743  730 
Times interest earned before income taxes    ....................................................  4.23  4.00  4.32  4.22 

(1) In January 2017, we completed the sale of our natural gas marketing operations to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CES). The results of operations of our natural gas marketing reportable segment 

have been separately reported as discontinued operations for fiscal 2012 through 2017 but were not reported separately for years prior to fiscal 2012. In August 2012, we completed the sale of our distribution operations in Missouri, Illinois and 

Iowa and in April 2013, we completed the sale of our distribution operations in Georgia. The results of operations for these four states have been separately reported as discontinued operations for fiscal years 2010 through 2013.

(2) In fiscal 2014, we retroactively reclassified certain amounts in our operating revenues to purchased gas cost to reflect all hedging activity in purchased gas cost for fiscal years 2010 through 2014.

(3) In fiscal 2019, we retroactively reclassified amounts related to our pension and other postretirement plans in accordance with our adoption of new accounting standards for fiscal years 2016 through 2019. These amounts were not reclassified 

for years prior to fiscal 2016.
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2019 2018 2017 2016 2015 2014 2013

$ 1,693,477 $ 1,467,591 $ 1,137,089 $ 1,086,950 $ 963,621 $ 824,441 $ 837,112 
 11,787,669  10,371,147  9,259,182  8,268,606  7,416,700  6,725,906  6,030,655 
 (751,409)  (1,436,278)  (473,797)  (1,106,595)  (528,517)  (134,810)  (301.353) 
 13,367,619  11,874,437  10,749,596  10,010,889  9,075,072  8,581,006  7,919,069 
 5,750,223  4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409 
 3,529,452  2,493,665  3,067,045  2,188,779  2,437,515  2,442,288  2,440,472 
 —  —  —  —  —  —  — 
 9,279,675  7,263,616  6,965,711  5,651,838  5,632,312  5,528,520  5,020,881 

$ 2,901,848 $ 3,115,546 $ 2,759,735 $ 2,454,648 $ 2,926,985 $ 3,243,904 $ 2,572,488 
 746,058  727,934  735,628  665,368  612,232  577,222  500,445 
 511,406  603,064  382,711  345,542  305,623  270,331  232,378 
 511,406  444,282  382,711  345,542  305,623  270,331  232.378 
 —  —  13,710  4,562,000  9,452  19,486  10,816 
 511,406  603,064  396,421  350,104  315,075  289,817  243,194 
 4.35  4.00  3.60  3.33  3.00  2.76  2.52 
 4.35  5.43  3.60  3.33  3.00  2.76  2.52 
 —  —  0.13  0.05  0.09  0.20  0.12 
 4.35  5.43  3.73  3.38  3.09  2.96  2.64 

 119,339  111,274  106,105  103,931  101,479  100,388  90,640 
 117,461  111,012  106,100  103,524  101,892  97,608  91,711 
$ 2.10 $ 1.94 $ 1.80 $ 1.68 $ 1.56 $ 1.48 $ 1.40 
 11,806  12,550  13,341  14,108  14,940  15,807  16,662 

 315,476  300,817  246,825  258,650  307,985  331,934  272,773 
 155,078  150,566  141,540  133,378  135,972  134,483  124,264 
 470,554  451,383  388,365  392,028  443,957  466,417  397,037 
 721,998  664  596.179  505,303  528,068  493,360  467,178 
 —  —  78.646  325,537  336,792  362,827  343,669 
 3,291,835  3,256,336  3,221,405  3,185,509  3,151,666  3,115,419  3,011,980 
 2,669  2,650  2,584  2,622  2,608  2,685  2,729 

 102 %  99 %  96 %  98 %  98 %  102 %  103 %
$ 4.02 $ 5.19 $ 5.14 $ 4.09 $ 5.11 $ 5.88 $ 4.91 
$ 0.60 $ 0.64 $ 0.58 $ 0.54 $ 0.49 $ 0.47 $ 0.45 

 9.5 %  13.3 %  10.5 %  10.5 %  10.0 %  9.9 %  9.7 %
 4,776  4,628  4,565  4,747  4,753  4,761  4,720 
$ 2,654 $ 2,348 $ 2,126 $ 1,953 $ 1,799 $ 1,670 $ 1,567 
$ 146 $ 143 $ 128 $ 127 $ 123 $ 124 $ 126 
 709  713  715  696  688  679  662 
 4.06  4.23  4.68  4.31  4.19  4.63  4.01 

(4) In fiscal 2020, due to the passage of Kansas House Bill 2585, we remeasured our deferred tax liability and updated our state deferred tax rate. As a result, we recorded a non-cash 
income tax benefit of $21.0 million for the fiscal year ended September 30, 2020. Additionally, the enactment of the Tax Cuts and Jobs Act of 2017 (the TCJA) required us to 
remeasure our deferred tax assets and liabilities at our new federal statutory income tax rate as of December 22, 2017. The remeasurement of our net deferred tax liabilities resulted in 
the recognition of a non-cash income tax benefit of $158.8 million for the fiscal year ended September 30, 2018. Due to the non-recurring nature of these benefits, we believe that net 
income and diluted net income per share before the non-cash income tax benefits provide a more relevant measure to analyze our financial performance than net income and diluted 
net income per share in order to allow investors to better analyze our core results and allow the information to be presented on a comparative basis.
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CONSOLIDATED BALANCE SHEETS

 September 30
 2023 2022 2021 2020
 (In thousands)

ASSETS
Property, plant and equipment

Regulated plant    ............................................................................. $ 21,897,414 $ 19,341,322 $ 17,197,892 $ 15,478,612 
Nonregulated plant     ........................................................................  61,033  60,949  60,655.062  60,553.971 
Construction in progress   ................................................................  939,927  835,868  626,551  418,055 

 22,898,374  20,238,139  17,885,098  15,957,221 
Less accumulated depreciation and amortization    .............................  3,291,791  2,997,900  2,821,128  2,601,874 

Net property, plant and equipment   ..............................................  19,606,583  17,240,239  15,063,970  13,355,347 
Current assets

Cash and cash equivalents      ............................................................  15,404  51,554  116,723  20,808 
Restricted cash and cash equivalents     .............................................  3,844  —  —  — 
Accounts receivable, net    ................................................................  328,654  363,708  342,967  230,595 
Materials and supplies     ...................................................................  34,297  25,880  15,581  6,829 
Gas stored underground    .................................................................  245,830  357,941  178,116  111,950 
Assets from risk management activities   ........................................  4,071  26,207  55,073  5,687 
Deferred gas cost    ...........................................................................  148,297  119,742  66,395  40,593 
Taxes receivable    ............................................................................  13,918  11,911  —  — 
Other current assets   ........................................................................  91,453  2,090,750  2,063,860  54,796 

Total current assets  ...................................................................  885,768  3,047,693  2,838,715  471,258 
Securitized intangible asset, net     ........................................................  92,202  —  —  — 
Goodwill    ............................................................................................  731,257  731,257  731,257  731,257 
Noncurrent assets from risk management activities  ..........................  381,593  355,784  175,613  74,991 
Deferred charges and other assets   .....................................................  819,565  818,016  799,107  726,179 

$ 22,516,968 $ 22,192,989 $ 19,608,662 $ 15,359,032 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock     ............................................................................... $ 742 $ 704 $ 662 $ 629 
Additional paid-in capital     ..............................................................  6,684,120  5,838,118  5,023,751  4,377,149 
Retained earnings    ...........................................................................  3,666,674  3,211,157  2,812,673  2,471,014 
Accumulated other comprehensive income (loss)   .........................  518,528  369,112  69,803  (57,589) 

Shareholders’ equity  .................................................................  10,870,064  9,419,091  7,906,889  6,791,203 
Long-term debt    ..................................................................................  6,554,133  5,760,647  4,930,205  4,531,779 
Securitized long-term debt      ................................................................  85,078  —  —  — 

Total capitalization     ...................................................................  17,509,275  15,179,738  12,837,094  11,322,982 
Current liabilities

Current maturities of long-term debt 
  .............................................  1,568  2,201,457  2,400,452  165 

Current maturities of securitized long-term debt   ...........................  9,922  —  —  — 
Short-term debt   ..............................................................................  241,933  184,967  —  — 
Accounts payable and accrued liabilities    .......................................  336,083  496,019  423,222  235,775 
Taxes payable    ................................................................................  195,468  189,239  160,986  148,292 
Customer credit balances and deposits     .........................................  65,266  56,016  49,722  56,485 
Liabilities from risk management activities ...................................  14,584  3,000  5,269  2,015 
Deferred gas cost    ...........................................................................  23,093  28,834  52,553  19,985 
Other current liabilities     ..................................................................  464,675  443,068  418,151  319,684 

Total current liabilities      .............................................................  1,352,592  3,602,600  3,510,355  782,401 
Deferred income taxes  .......................................................................  2,304,974  1,999,505  1,705,809  1,456,569 
Regulatory excess deferred taxes (1)

   ..................................................  253,212  385,213  549,227  697,764 
Noncurrent liabilities from risk management activities    ....................  824  1,129  —  — 
Regulatory cost of removal obligation     ..............................................  497,017  487,631  468,688  457,188 
Pension and postretirement liabilities    ...............................................  66,523  91,596  185,617  337,303 
Deferred credits and other liabilities    .................................................  532,551  445,577  351,872  304,825 

$ 22,516,968 $ 22,192,989 $ 19,608,662 $ 15,359,032 

(1) Due to the passage of the Kansas House Bill 2585, on June 1, 2020, we remeasured our deferred tax liability resulting in a $12.1 million regulatory liability as of September 30, 
2020. The remaining amount reflects the remeasurement of the net deferred tax liability included in our rate base as a result of the Tax Cuts and Jobs Act of 2017 (the TCJA).
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2019 2018 2017 2016 2015 2014 2013

$ 13,698,661 $ 12,159,295 $ 10,943,063 $ 9,881,378 $ 8,856,545 $ 8,094,561 $ 7,340,499 
 60,238  58,353  58,847  77,249  74,709  105,560  105,773 
 421,694  349,725  299,394  183,879  280,421  247,579  275,747 
 14,180,593  12,567,373  11,301,304  10,142,506  9,211,675  8,447,700  7,722,019 
 2,392,924  2,196,226  2,042,122  1,873,900  1,794,975  1,721,794  1,691,364 
 11,787,669  10,371,147  9,259,182  8,268,606  7,416,700  6,725,906  6,030,655 

 24,550  13,771  26,409  47,534  28,653  42,258  66,199 
 —  —  —  —  —  —  — 
 230,571  253,295  222,263  215,880  213,333  343,400  301,992 
 5,916  8,106  4,472  5,825  12,587  5,704  5,511 
 130,138  165,732  184,653  179,070  195,336  278,917  244,741 
 1,586  1,369  2,436  3,029  378  45,827  11,966 
 23,766  1,927  65,714  45,184  9,715  20,069  15,152 
 —  —  —  5,456  4,479  5,481  3,141 
 41,504  34,653  33,699  179,708  161,825  34,184  28,431 
 458,031  478,853  539,646  681,686  626,306  775,840  677,133 
 730,706  730,419  730,132  726,962  726,257  742,029  741,363 
 —  —  —  —  —  —  — 
 225  250  803  1,822  368  13,038  109,354 
 390,988  293,768  219,833  331,813  305,441  324,193  360,564 
$ 13,367,619 $ 11,874,437 $ 10,749,596 $ 10,010,889 $ 9,075,072 $ 8,581,006 $ 7,919,069 

$ 597 $ 556 $ 531 $ 520 $ 507 $ 502 $ 453 
 3,712,194  2,974,926  2,536,365  2,388,027  2,230,591  2,180,151  1,765,811 
 2,152,015  1,878,116  1,467,024  1,262,534  1,073,029  917,972  775,267 
 (114,583)  (83,647)  (105,254)  (188,022)  (109,330)  (12,393)  38,878 
 5,750,223  4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409 
 3,529,452  2,493,665  3,067,045  2,188,779  2,437,515  2,442,288  2,440,472 
 —  —  —  —  —  —  — 
 9,279,675  7,263,616  6,965,711  5,651,838  5,632,312  5,528,520  5,020,881 

 —  575,000  —  250,000  —  —  — 
 —  —  —  —  —  —  — 
 464,915  575,780  447,745  829,811  457,927  196,695  367,984 
 265,024  217,283  233,050  196,485  174,646  308,086  241,611 
 135,597  123,457  116,291  104,145  92,912  77,601  66,960 
 54,617  52,648  54,627  81,219  99,043  82,085  76,313 
 4,552  56,734  322  56,771  9,568  1,730  1,543 
 14,112  94,705  15,559  20,180  28,100  35,063  16,481 
 270,623  219,524  145,849  249,670  292,627  209,390  207,594 
 1,209,440  1,915,131  1,013,443  1,788,281  1,154,823  910,650  978,486 
 1,300,015  1,154,067  1,878,699  1,603,056  1,411,315  1,286,616  1,164,053 
 705,101  739,670  —  —  —  —  — 
 1,249  103  112,076  184,048  110,539  20,126  — 
 473,172  466,405  485,420  424,281  427,553  445,387  359,299 
 279,083  177,520  230,588  297,743  287,373  340,963  358,787 
 119,884  157,925  63,659  61,642  51,157  48,744  37,563 
$ 13,367,619 $ 11,874,437 $ 10,749,596 $ 10,010,889 $ 9,075,072 $ 8,581,006 $ 7,919,069 
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CONSOLIDATED STATEMENTS OF INCOME

 Year Ended September 30
 2023 2022 2021 2020
 (In thousands, except per share data)
Operating revenues

Distribution segment(1)
    ................................................................... $ 4,099,690 $ 4,035,194 $ 3,241,973 $ 2,626,993 

Pipeline and storage segment   .........................................................  785,174  693,660  637,347  609,339 
Intersegment eliminations     ..............................................................  (609,507)  (527,192)  (471,830)  (415,195) 

 Total operating revenues      ............................................................  4,275,357  4,201,662  3,407,490  2,821,137 
Purchased gas cost

Distribution segment(1)
    ...................................................................  2,061,920  2,210,302  1,501,695  1,071,227 

Pipeline and storage segment   .........................................................  (1,220)  (1,583)  1,582  1,548 
Intersegment eliminations     ..............................................................  (608,527)  (526,063)  (470,560)  (413,921) 

 Total purchased gas cost   .............................................................  1,452,173  1,682,656  1,032,717  658,854 
Operating expenses(2)

Operation     ......................................................................................  691,810  643,437  620,970  572,013 
Maintenance   ...................................................................................  73,096  66,724  58,049  57,588 
Depreciation and amortization    ......................................................  604,327  535,655  477,977  429,828 
Taxes, other than income     ...............................................................  386,804  352,208  312,779  278,755 

Total operating expenses  .............................................................  1,756,037  1,598,024  1,469,775  1,338,184 
Operating income   ..............................................................................  1,067,147  920,982  904,998  824,099 
Other non-operating income (expense)(2)

Interest income     ..............................................................................  7,207  2,781  2,144  2,932 
Miscellaneous income (expense)     ...................................................  62,568  30,956  (4,289)  4,239 

Total other non-operating income (expense)    ...............................  69,775  33,737  (2,145)  7,171 
Interest charges  ..................................................................................  137,281  102,811  83,554  84,474 
Income tax expense         .....................................................................  113,779  77,510  153,736  166,315 
Non-cash income tax benefits (3)

      .......................................................  —  —  —  (20,962) 
Income from continuing operations    .................................................  885,862  774,398  665,563  601,443 
Discontinued operations, net (1)

    .........................................................  —  —  —  — 
Gain on sale of discontinued operations, net (1)

     ................................  —  —  —  — 
Net income    ........................................................................................ $ 885,862 $ 774,398 $ 665,563 $ 601,443 
Diluted earnings per share                  

Income per share from continuing operations   ............................... $ 6.10 $ 5.60 $ 5.12 $ 4.89 
Income per share from discontinued operations  ............................  —  —  —  — 
Net income per share - diluted    ....................................................... $ 6.10 $ 5.60 $ 5.12 $ 4.89 

Weighted average shares outstanding - diluted   .................................  145,121  137,830  129,779  122,872 

Cash dividends per share ................................................................... $ 2.96 $ 2.72 $ 2.50 $ 2.30 

Non-GAAP reconciliation(3)
    ............................................................

Income from continuing operations   .................................................. $ 885,862 $ 774,398 $ 665,563 $ 601,443 

Non-cash income tax benefits      ........................................................... $ — $ — $ — $ (20,962) 

Adjusted income from continuing operations    ................................... $ 885,862 $ 774,398 $ 665,563 $ 580,481 

Diluted income per share from continuing operations    ...................... $ 6.10 $ 5.60 $ 5.12 $ 4.89 

Diluted EPS from non-cash income tax benefits    .............................. $ — $ — $ — $ (0.17) 

Adjusted diluted EPS from continuing operations     ............................ $ 6.10 $ 5.60 $ 5.12 $ 4.72 

(1) In January 2017, we completed the sale of our natural gas marketing operations to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, 
Inc. (CES). The results of operations of our natural gas marketing reportable segment have been separately reported as discontinued operations for fiscal 2012 
through 2017 but were not reported separately for years prior to fiscal 2012. In August 2012, we completed the sale of our distribution operations in Missouri, 
Illinois and Iowa and in April 2013, we completed the sale of our distribution operations in Georgia. The results of operations for these four states have been 
separately reported as discontinued operations for fiscal years 2010 through 2013.
(2) In fiscal 2019, we retroactively reclassified amounts related to our pension and other postretirement plans in accordance with our adoption of new 
accounting standards for fiscal years 2016 through 2019. These amounts were not reclassified for years prior to fiscal 2016.
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2019 2018 2017 2016 2015 2014 2013

$ 2,745,461 $ 3,003,047 $ 2,649,175 $ 2,339,778 $ 2,821,362 $ 3,139,221 $ 2,458,465 
 567,024  507,713  457,030  427,196  384,957  337,540  299,932 
 —  —  —  —  —  —  — 
 (410,637)  (395,214)  (346,470)  (312,326)  (279,334)  (232,857)  (185,909) 
 2,901,848  3,115,546  2,759,735  2,454,648  2,926,985  3,243,904  2,572,488 

 1,268,591  1,559,836  1,269,456  1,058,576  1,574,447  1,952,869  1,368,512 
 (360)  1,978  2,506  (58)  562  2,048  12,493 
 (409,394)  (393,966)  (346,426)  (312,326)  (279,334)  (232,857)  (185,909) 
 858,837  1,167,848  925,536  746,192  1,295,675  1,722,060  1,195,096 

 577,853  524,725  519,391  521,149  498,424  467,277  438,796 
 52,455  70,070  19,325  17,443  17,982  15,199  19,453 
 391,456  361,083  319,448  290,791  272,408  251,672  232,845 
 —  —  —  —  —  —  — 
 275,189  263,886  240,407  221,843  230,264  210,474  185,853 
 1,296,953  1,219,764  1,098,571  1,051,226  1,019,078  944,622  876,947 
 746,058  727,934  735,628  657,230  612,232  577,222  500,445 

 4,160  1,450  1,158  709  682  1,002  592 
 3,244  (11,594)  (12,510)  (943)  (1,501)  (4,005)  2,663 
 7,404  (10,144)  (11,352)  (234)  (819)  (3,003)  3,255 
 103,153  106,646  120,182  114,812  116,241  129,276  128,091 
 138,903  166,862  221,383  196,642  189,549  174,612  143,231 
 —  (158,782)  —  —  —  —  — 
 511,406  603,064  382,711  345,542  305,623  270,331  232,378 
 —  —  10,994  4,562  9,452  19,486  5,522 
 —  —  2,716  —  —  —  5,294 
$ 511,406 $ 603,064 $ 396,421 $ 350,104 $ 315,075 $ 289,817 $ 243,194 

$ 4.35 $ 5.43 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 
 —  —  0.13  0.05  0.09  0.20  0.12 
$ 4.35 $ 5.43 $ 3.73 $ 3.38 $ 3.09 $ 2.96 $ 2.64 

 117,461  111,012  106,100  103,524  101,892  97,608  91,711 

$ 2.10 $ 1.94 $ 1.80 $ 1.68 $ 1.56 $ 1.48 $ 1.40 

$ 511,406 $ 603,064 $ 382,711 $ 345,542 $ 305,623 $ 270,331 $ 232,378 
$ — $ (158,782) $ — $ — $ — $ — $ — 
$ 511,406 $ 444,282 $ 382,711 $ 345,542 $ 305,623 $ 270,331 $ 232,378 

$ 4.35 $ 5.43 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 
$ — $ (1.43) $ — $ — $ — $ — $ — 
$ 4.35 $ 4.00 $ 3.60 $ 3.33 $ 3.00 $ 2.76 $ 2.52 

(3) In fiscal 2020, due to the passage of Kansas House Bill 2585, we remeasured our deferred tax liability and updated our state deferred tax rate. As a result, 
we recorded a non-cash income tax benefit of $21.0 million for the fiscal year ended September 30, 2020. Additionally, the enactment of the Tax Cuts and Jobs 
Act of 2017 (the TCJA) required us to remeasure our deferred tax assets and liabilities at our new federal statutory income tax rate as of December 22, 2017. 
The remeasurement of our net deferred tax liabilities resulted in the recognition of a non-cash income tax benefit of $158.8 million for the fiscal year ended 
September 30, 2018. Due to the non-recurring nature of these benefits, we believe that net income and diluted net income per share before the non-cash income 
tax benefits provide a more relevant measure to analyze our financial performance than net income and diluted net income per share in order to allow investors 
to better analyze our core results and allow the information to be presented on a comparative basis.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2012   ..............................................................  90,239,900 $ 451 $ 1,745,467 $ (47,607) $ 660,932 $ 2,359,243 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  243,194  243,194 

Unrealized holding losses on investments, net  ..............................  —  —  —  (213)  —  (213) 

Interest rate agreements, net   ..........................................................  —  —  —  82,179  —  82,179 

Cash flow hedges, net     ...................................................................  —  —  —  4,519  —  4,519 

Total comprehensive income .....................................................  329,679 

Repurchase of equity awards    ...........................................................  (133,449)  —  (5,150)  —  —  (5,150) 

Cash dividends    ................................................................................  —  —  —  —  (128,115)  (128,115) 

Common stock issued

Direct stock purchase plan   ............................................................  —  —  (50)  —  —  (50) 

Long-term incentive plan     ..............................................................  531,672  2  9,530  —  (744)  8,788 

Employee stock-based compensation ............................................  —  —  15,934  —  —  15,934 

Outside directors stock-for-fee plan      ..............................................  2,088  —  80  —  —  80 

Balance, September 30, 2013   ..............................................................  90,640,211  453  1,765,811  38,878  775,267  2,580,409 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  289,817  289,817 

Unrealized holding gains on investments, net   ...............................  —  —  —  2,214  —  2,214 

Interest rate agreements, net   ..........................................................  —  —  —  (56,287)  —  (56,287) 

Cash flow hedges, net     ...................................................................  —  —  —  2,802  —  2,802 

Total comprehensive income .....................................................  238,546 

Repurchase of equity awards    ...........................................................  (190,134)  (1)  (8,716)  —  —  (8,717) 

Cash dividends    ................................................................................  —  —  —  —  (146,248)  (146,248) 

Common stock issued

Direct stock purchase plan   ............................................................  83,150  1  4,066  —  —  4,067 

Long-term incentive plan     ..............................................................  653,130  3  5,214  —  (864)  4,353 

Employee stock-based compensation ............................................  —  —  23,536  —  —  23,536 

Outside directors stock-for-fee plan      ..............................................  1,735  —  81  —  —  81 

Balance, September 30, 2014   ..............................................................  100,388,092  502  2,180,151  (12,393)  917,972  3,086,232 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  315,075  315,075 

Unrealized holding losses on investments, net  ..............................  —  —  —  (2,713)  —  (2,713) 

Interest rate agreements, net   ..........................................................  —  —  —  (70,461)  —  (70,461) 

Cash flow hedges, net     ...................................................................  —  —  —  (23,763)  —  (23,763) 

Total comprehensive income .....................................................  218,138 

Repurchase of equity awards    ...........................................................  (148,464)  (1)  (7,984)  —  —  (7,985) 

Cash dividends    ................................................................................  —  —  —  (160,018)  (160,018) 

Common stock issued

Direct stock purchase plan   ............................................................  398,047  2  20,324  —  —  20,326 

Long-term incentive plan     ..............................................................  664,752  3  2,263  —  —  2,266 

Employee stock-based compensation ............................................  —  —  25,212  —  —  25,212 

Outside directors stock-for-fee plan      ..............................................

Balance, September 30, 2015   ..............................................................  101,478,818 $ 507 $ 2,230,591 $ (109,330) $ 1,073,029 $ 3,194,797 

-10-

CASE NO. 2024-00276
FR 16(7)(l)

ATTACHMENT 2



CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2015   ..............................................................  101,478,818 $ 507 $ 2,230,591 $ (109,330) $ 1,073,029 $ 3,194,797 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  350,104  350,104 

Unrealized holding losses on investments, net  ..............................  —  —  —  (465)  —  (465) 

Interest rate agreements, net   ..........................................................  —  —  —  (98,682)  —  (98,682) 

Cash flow hedges, net     ...................................................................  —  —  —  20,455  —  20,455 

Total comprehensive income .....................................................  271,412 

Repurchase of equity awards    ...........................................................  —  —  —  —  (175,126)  (175,126) 

Cash dividends    ................................................................................  —  —  —  —  14,527  14,527 

Common stock issued

Public offering  ...............................................................................  1,360,756  7  98,567  —  —  98,574 

Direct stock purchase plan   ............................................................  133,133  1  9,228  —  —  9,229 

Long-term incentive plan     ..............................................................  359,414  2  25,047  —  —  25,049 

Employee stock-based compensation ............................................  598,439  3  3,175  —  —  3,178 

Outside directors stock-for-fee plan      ..............................................  —  —  21,419  —  —  21,419 

Balance, September 30, 2016   ..............................................................  103,930,560  520  2,388,027  (188,022)  1,262,534  3,463,059 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  396,421  396,421 

Unrealized holding gains on investments, net   ...............................  —  —  —  2,564  —  2,564 

Interest rate agreements, net   ..........................................................  —  —  —  75,222  —  75,222 

Cash flow hedges, net     ...................................................................  —  —  —  4,982  —  4,982 

Total comprehensive income .....................................................  479,189 

Cash dividends    ................................................................................  —  —  —  (191,931)  (191,931) 

Common stock issued

Direct stock purchase plan   ............................................................  1,303,494  6  98,749  —  —  98,755 

Retirement savings plan     ................................................................  112,592  1  8,970  —  —  8,971 

Long-term incentive plan     ..............................................................  228,326  1  17,551  —  —  17,552 

Employee stock-based compensation ............................................  529,662  3  3,698  —  —  3,701 

Balance, September 30, 2017   ..............................................................  106,104,634  531  2,536,365  (105,254)  1,467,024  3,898,666 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  603,064  603,064 

Unrealized holding losses on investments, net  ..............................  —  —  —  (395)  —  (395) 

Interest rate agreements, net   ..........................................................  —  —  —  44,936  —  44,936 

Total comprehensive income .....................................................  647,605 

Cash dividends   .................................................................................  —  —  —  —  (215)  (214,906) 

Cumulative effect of accounting change    .........................................  —  —  —  (23)  23  — 

Common stock issued

Public offering  ...............................................................................  4,558,404  —  395  —  —  395,092 

Direct stock purchase plan   ............................................................  131,213  —  11  —  —  11,323 

Retirement savings plan     ................................................................  94,081  —  8  —  —  8,240 

Long-term incentive plan     ..............................................................  385,351  —  3  —  —  3,471 

Employee stock-based compensation ............................................  —  —  20  —  —  20,460 

Balance, September 30, 2018   ..............................................................  111,273,683 $ 556 $ 2,974,926 $ (83,647) $ 1,878,116 $ 4,769,951 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2018   ..............................................................  111,273,683 $ 556 $ 2,974,926 $ (83,647) $ 1,878,116 $ 4,769,951 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  511,406  511,406 

Unrealized holding gains on investments, net   ...............................  —  —  —  218  —  218 

Interest rate agreements, net   ..........................................................  —  —  —  (22,944)  —  (22,944) 

Total comprehensive income .....................................................  488,680 

Cash dividends    ................................................................................  —  —  —  —  (245,717)  (245,717) 

Common stock issued

Public offering  ...............................................................................  7,574,111  38  694,065  —  —  694,103 

Direct stock purchase plan   ............................................................  110,063  1  11,070  —  —  11,071 

Retirement savings plan     ................................................................  81,456  —  8,252  —  —  8,252 

Long-term incentive plan     ..............................................................  299,612  2  2,946  —  —  2,948 

Employee stock-based compensation ............................................  —  —  20,935  —  —  20,935 

Balance, September 30, 2019   ..............................................................  119,338,925  597  3,712,194  (114,583)  2,152,015  5,750,223 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  601,443  601,443 

Unrealized holding gains on investments, net   ...............................  —  —  —  106  —  106 

Interest rate agreements, net   ..........................................................  —  —  —  56,888  —  56,888 

Total comprehensive income .....................................................  658,437 

Cash dividends   .................................................................................  —  —  —  —  (282,444)  (282,444) 

Common stock issued

Public offering  ...............................................................................  6,101,916  30  624,272  —  —  624,302 

Direct stock purchase plan   ............................................................  107,989  1  11,325  —  —  11,326 

Retirement savings plan     ................................................................  78,941  —  8,222  —  —  8,222 

Long-term incentive plan     ..............................................................  254,706  1  2,748  —  —  2,749 

Employee stock-based compensation ............................................  —  —  18,388  —  —  18,388 

Balance, September 30, 2020   ..............................................................  125,882,477  629  4,377,149  (57,589)  2,471,014  6,791,203 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  665,563  665,563 

Unrealized holding losses on investments, net  ..............................  —  —  —  (191)  —  (191) 

Interest rate agreements, net   ..........................................................  —  —  —  127,583  —  127,583 

Total comprehensive income .....................................................  792,955 

Cash dividends   .................................................................................  —  —  —  —  (323,904)  (323,904) 

Common stock issued

Public offering  ...............................................................................  6,130,875  31  606,636  —  —  606,667 

Direct stock purchase plan   ............................................................  79,921  —  7,715  —  —  7,715 

Retirement savings plan     ................................................................  84,265  1  8,125  —  —  8,126 

Long-term incentive plan     ..............................................................  242,216  1  3,091  —  —  3,092 

Employee stock-based compensation ............................................  —  —  21,035  —  —  21,035 

Balance, September 30, 2021   ..............................................................  132,419,754 $ 662 $ 5,023,751 $ 69,803 $ 2,812,673 $ 7,906,889 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Continued)

Common Stock
Additional 

Paid-in 
Capital

Accumulated 
Other 

Comprehensive 
Income (Loss)

 Number of 
Shares Stated Value

Retained 
Earnings Total

(In thousands, except share and per share data)

Balance, September 30, 2021   ..............................................................  132,419,754 $ 662 $ 5,023,751 $ 69,803 $ 2,812,673 $ 7,906,889 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  774,398  774,398 

Unrealized holding losses on investments, net  ..............................  —  —  —  (542)  —  (542) 

Interest rate agreements, net   ..........................................................  —  —  —  299,851  —  299,851 

Total comprehensive income .....................................................  1,073,707 

Cash dividends    ................................................................................  —  —  —  —  (375,914)  (375,914) 

Common stock issued

Public offering  ...............................................................................  7,907,883  40  776,765  —  —  776,805 

Direct stock purchase plan   ............................................................  68,693  —  7,495  —  —  7,495 

Retirement savings plan     ................................................................  72,339  —  7,908  —  —  7,908 

Long-term incentive plan     ..............................................................  427,929  2  2,396  —  —  2,398 

Employee stock-based compensation ............................................  —  —  19,803  —  —  19,803 

Balance, September 30, 2022   ..............................................................  140,896,598  704  5,838,118  369,112  3,211,157  9,419,091 

Comprehensive income:

Net income  ....................................................................................  —  —  —  —  885,862  885,862 

Unrealized holding gains on investments, net   ...............................  —  —  —  126  —  126 

Interest rate agreements, net   ..........................................................  —  —  —  149,290  —  149,290 

Cash flow hedges, net     ...................................................................  —  —  —  —  —  — 

Total comprehensive income .....................................................  1,035,278 

Cash dividends    ................................................................................  —  —  —  —  (430,345)  (430,345) 

Cumulative effect of accounting change  —  —  —  —  —  — 

Common stock issued

Public offering  ...............................................................................  7,272,261  36  806,913  —  —  806,949 

Direct stock purchase plan   ............................................................  64,871  —  7,429  —  —  7,429 

Retirement savings plan     ................................................................  69,716  1  7,965  —  —  7,966 

Long-term incentive plan     ..............................................................  189,337  1  2,107  —  —  2,108 

Employee stock-based compensation ............................................  —  —  21,588  —  —  21,588 

Balance, September 30, 2023   ..............................................................  148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 
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CONSOLIDATED STATEMENTS OF CASH FLOWS

 Year Ended September 30
 2023 2022 2021 2020
 (In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income    ......................................................................................... $ 885,862 $ 774,398 $ 665,563 $ 601,443 
Adjustments to reconcile net income to net cash provided by (used 

in) operating activities:

Gain on sale of discontinued operations     ..........................................  —  —  —  — 
One-time income tax benefit    ............................................................  —  —  —  (20,962) 
Depreciation and amortization    .........................................................  604,327  535,655  477,977  429,828 
Deferred income taxes      .....................................................................  108,215  53,651  155,355  155,322 
Other .................................................................................................  (50,793)  (22,356)  (3,733)  6,044 
Net assets/liabilities from risk management activities    .....................  (2,318)  (4,763)  3,228  2,966 

Changes in assets and liabilities net of effect of acquisitions
(Increase) decrease in accounts receivable    ......................................  46,859  (34,325)  (113,665)  7,167 
(Increase) decrease in gas stored underground   ................................  112,111  (179,825)  (66,166)  18,188 
(Increase) decrease in deferred gas cost   ...........................................  (346)  (52,534)  (46,803)  (23,518) 
(Increase) decrease in other current assets    .......................................  1,992,267  (28,105)  (2,013,176)  (14,950) 
(Increase) decrease in deferred charges and other assets     .................  (170,803)  7,851  64,366  (30,224) 
Increase (decrease) in accounts payable and accrued liabilities    ......  (132,575)  40,394  104,242  7,359 
Increase (decrease) in taxes payable      ................................................  6,229  28,253  12,694  12,143 
Increase (decrease) in customer deposits     .........................................  3,228  295  (2,770)  (2,261) 
Increase (decrease) in other current liabilities     .................................  15,387  (154,834)  (212,014)  (142,761) 
Increase (decrease) in deferred credits and other liabilities   .............  42,093  13,829  (109,349)  32,215 

Net cash provided by (used in) operating activities  ...........................  3,459,743  977,584  (1,084,251)  1,037,999 
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures     ...........................................................................  (2,805,973)  (2,444,420)  (1,969,540)  (1,935,676) 
Available-for-sale securities activities, net    ........................................  (8,315)  4,173  (6,072)  491 
Acquisition     .........................................................................................  —  —  —  — 
Proceeds from sale of discontinued operations     ..................................  —  —  —  — 
Other, net    ............................................................................................  19,008  10,289  11,957  9,667 

Net cash used in investing activities     ................................................  (2,795,280)  (2,429,958)  (1,963,655)  (1,925,518) 
CASH FLOWS FROM FINANCING ACTIVITIES

Net increase (decrease) in short-term debt   .........................................  56,966  184,967  —  (464,915) 

Net proceeds from issuance of long-term debt   ...................................  797,258  798,802  2,797,346  999,450 

Settlement of interest rate agreements    ...............................................  171,145  197,073  62,159  (4,426) 

Proceeds from term loan  ....................................................................  2,020,000  —  —  — 

Repayment of term loan     .....................................................................  (2,020,000)  —  —  — 

Repayment of long-term debt  .............................................................  (2,200,000)  (200,000)  —  — 

Cash dividends paid     ...........................................................................  (430,345)  (375,914)  (323,904)  (282,444) 

Interest rate agreements cash collateral    ..............................................  —  —  —  — 

Repurchase of equity awards    ..............................................................  —  (1,735)  —  — 

Issuance of common stock   .................................................................  15,395  15,403  15,841  19,548 

Issuance of securitized debt    ................................................................  95,000  —  —  — 

Securitized debt issuance costs   ..........................................................  (1,273)  —  —  — 

Net proceeds from equity offering    .....................................................  806,949  776,805  606,667  624,302 

Other    ...................................................................................................  (7,864)  (8,196)  (14,288)  (7,738) 

Net cash provided by (used in) financing activities  .........................  (696,769)  1,387,205  3,143,821  883,777 

Net increase (decrease) in cash and cash equivalents     ............................  (32,306)  (65,169)  95,915  (3,742) 

Cash and cash equivalents at beginning of year    ....................................  51,554  116,723  20,808  24,550 

Cash and cash equivalents at end of year     .............................................. $ 19,248 $ 51,554 $ 116,723 $ 20,808 
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2019 2018 2017 2016 2015 2014 2013

$ 511,406 $ 603,064 $ 396,421 $ 350,104 $ 315,075 $ 289,817 $ 243,194 

 —  —  (12,931)  —  —  —  (8,203) 
 —  (158,782)  —  —  —  —  — 
 391,456  361,083  319,633  293,096  274,796  253,987  236,928 
 132,004  158,271  227,183  193,556  192,886  189,952  141,336 
 10,589  26,165  10,051  21,446  22,261  24,671  16,165 
 (1,108)  688  25,592  18,317  (16,003)  (10,183)  (10,089) 

 18,724  (29,208)  (58,696)  (4,847)  48,240  (41,408)  (73,669) 
 35,594  18,921  (35,126)  20,577  33,234  (31,996)  31,979 
 (96,053)  143,882  (22,691)  (57,058)  11,855  16,159  20,441 
 (4,534)  (4,430)  1,967  1,059  (7,156)  (9,915)  (2,068) 
 (58,428)  (10,602)  103,078  (23,406)  51,552  27,463  114,990 
 9,908  (11,857)  53,017  (5,195)  (59,112)  60,465  26,787 
 14,915  7,166  11,834  10,783  16,073  10,641  2,641 
 (281)  (2,468)  (22,412)  (13,989)  14,740  5,437  (4,688) 
 (42,253)  (9,051)  (63,774)  (23,788)  (30,792)  (32,434)  (37,716) 
 46,830  31,820  (66,056)  14,335  (55,735)  (19,843)  (93,585) 
 968,769  1,124,662  867,090  794,990  811,914  732,813  604,443 

 (1,693,477)  (1,467,591)  (1,137,089)  (1,086,950)  (963,621)  (824,441)  (837,112) 
 (2,784)  (8,325)  (12,473)  758  1,597  (2,647)  (8,089) 
 —  —  (86,128)  —  —  —  — 
 4,000  3,000  140,253  —  —  —  153,023 
 8,601  9,350  39,131  6,460  5,422  2,109  (1,177) 
 (1,683,660)  (1,463,566)  (1,056,306)  (1,079,732)  (956,602)  (824,979)  (693,355) 

 (110,865)  128,035  (382,066)  371,884  261,232  (171,289)  (202,945) 
 1,045,221  —  884,911  —  499,060  —  499,060 
 (90,141)  —  (36,996)  —  13,364  —  (66,626) 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 (575,000)  —  (250,000)  —  (500,000)  —  (131) 
 (245,717)  (214,906)  (191,931)  (175,126)  (160,018)  (146,248)  (128,115) 
 —  —  25,670  (25,670)  —  —  — 
 —  —  —  —  (7,985)  (8,717)  (5,150) 
 19,323  19,563  26,523  34,278  30,952  4,274  46 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 694,103  395,092  98,755  98,574  —  390,205  — 
 (11,254)  (1,518)  (6,775)  (317)  (5,522)  —  (5,267) 
 725,670  326,266  168,091  303,623  131,083  68,225  90,872 
 10,779  (12,638)  (21,125)  18,881  (13,605)  (23,941)  1,960 
 13,771  26,409  47,534  28,653  42,258  66,199  64,239 
$ 24,550 $ 13,771 $ 26,409 $ 47,534 $ 28,653 $ 42,258 $ 66,199 
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PROPERTY, PLANT AND EQUIPMENT

Year ended

Balance at 
beginning of 

period
Additions at 

cost (1)
Retirements 

or sales Other (2)
Balance at 

end of period
(In thousands)

Regulated plant   ................................................................................. $ 6,752,780 $ 806,563 $ (217,916) $ (928) $ 7,340,499 
Nonregulated plant    ............................................................................  107,578  1,746  (3,551)  —  105,773 
Construction in progress   ...................................................................  274,112  (551)  —  2,186  275,747 

September 30, 2013  ....................................................................... $ 7,134,470 $ 807,758 $ (221,467) $ 1,258 $ 7,722,019 

Regulated plant   ................................................................................. $ 7,340,499 $ 865,010 $ (119,943) $ 8,995 $ 8,094,561 
Nonregulated plant    ............................................................................  105,773  359  (822)  250  105,560 
Construction in progress   ...................................................................  275,747  (28,168)  —  —  247,579 

September 30, 2014  ....................................................................... $ 7,722,019 $ 837,201 $ (120,765) $ 9,245 $ 8,447,700 

Regulated plant   ................................................................................. $ 8,094,561 $ 915,803 $ (153,206) $ (613) $ 8,856,545 
Nonregulated plant    ............................................................................  105,560  3,128  (4,778)  (29,201)  74,709 
Construction in progress   ...................................................................  247,579  32,819  —  23  280,421 

September 30, 2015  ....................................................................... $ 8,447,700 $ 951,750 $ (157,984) $ (29,791) $ 9,211,675 

Regulated plant   ................................................................................. $ 8,856,545 $ 1,206,182 $ (184,595) $ 3,246 $ 9,881,378 
Nonregulated plant    ............................................................................  74,709  2,285  (435)  690  77,249 
Construction in progress   ...................................................................  280,421  (96,336)  —  (206)  183,879 

September 30, 2016  ....................................................................... $ 9,211,675 $ 1,112,131 $ (185,030) $ 3,730 $ 10,142,506 

Regulated plant   ................................................................................. $ 9,881,378 $ 1,168,033 $ (133,938) $ 27,590 $ 10,943,063 
Nonregulated plant    ............................................................................  77,249  1,621  (944)  (19,079)  58,847 
Construction in progress   ...................................................................  183,879  115,332  —  183  299,394 

September 30, 2017  ....................................................................... $ 10,142,506 $ 1,284,986 $ (134,882) $ 8,694 $ 11,301,304 

Regulated plant   ................................................................................. $ 10,943,063 $ 1,385,864 $ (169,455) $ (177) $ 12,159,295 
Nonregulated plant    ............................................................................  58,847  89  (486)  (97)  58,353 
Construction in progress   ...................................................................  299,394  50,331  —  —  349,725 

September 30, 2018  ....................................................................... $ 11,301,304 $ 1,436,284 $ (169,941) $ (274) $ 12,567,373 

Regulated plant   ................................................................................. $ 12,159,295 $ 1,693,865 $ (158,056) $ 3,557 $ 13,698,661 
Nonregulated plant    ............................................................................  58,353  1,946  (61)  —  60,238 
Construction in progress   ...................................................................  349,725  71,969  —  —  421,694 

September 30, 2019  ....................................................................... $ 12,567,373 $ 1,767,780 $ (158,117) $ 3,557 $ 14,180,593 

Regulated plant   ................................................................................. $ 13,698,661 $ 1,954,958 $ (178,141) $ 3,134 $ 15,478,612 
Nonregulated plant    ............................................................................  60,238  1,081  (765)  —  60,554 
Construction in progress   ...................................................................  421,694  (3,639)  —  418,055 

September 30, 2020  ....................................................................... $ 14,180,593 $ 1,952,400 $ (178,906) $ 3,134 $ 15,957,221 

Regulated plant   ................................................................................. $ 15,478,612 $ 1,925,777 $ (204,903) $ (1,594) $ 17,197,892 
Nonregulated plant    ............................................................................  60,554  277  (176)  —  60,655 
Construction in progress   ...................................................................  418,055  208,496  —  —  626,551 

September 30, 2021  ....................................................................... $ 15,957,221 $ 2,134,550 $ (205,079) $ (1,594) $ 17,885,098 

Regulated plant   ................................................................................. $ 17,197,892 $ 2,459,622 $ (291,686) $ (24,506) $ 19,341,322 
Nonregulated plant    ............................................................................  60,655  341  (47)  —  60,949 
Construction in progress   ...................................................................  626,551  198,493  —  10,824  835,868 

September 30, 2022  ....................................................................... $ 17,885,098 $ 2,658,456 $ (291,733) $ (13,682) $ 20,238,139 

Regulated plant   ................................................................................. $ 19,341,322 $ 2,802,568 $ (249,874) $ 3,398 $ 21,897,414 
Nonregulated plant    ............................................................................  60,949  414  (330)  —  61,033 
Construction in progress   ...................................................................  835,868  104,059  —  939,927 

September 30, 2023  ....................................................................... $ 20,238,139 $ 2,907,041 $ (250,204) $ 3,398 $ 22,898,374 

(1) Additions at cost include capital expenditures and acquisitions treated as a purchase.
(2) Other includes the reclassification of assets held for sale to other current assets.
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ACCUMULATED DEPRECIATION AND AMORTIZATION

Year ended

Balance at 
beginning of 

period

Additions 
charged to 
costs and 
expenses

Deductions - 
retirements, 
renewals and 
replacements Other (1)

Balance at 
end of period

(In thousands)

September 30, 2013  ....................................................................... $ 1,658,866 $ 237,607 $ (210,688) $ 5,579 $ 1,691,364 

September 30, 2014  ....................................................................... $ 1,691,364 $ 254,956 $ (224,526) $ — $ 1,721,794 

September 30, 2015  ....................................................................... $ 1,721,794 $ 276,005 $ (188,279) $ (14,545) $ 1,794,975 

September 30, 2016  ....................................................................... $ 1,794,975 $ 293,096 $ (211,987) $ (2,184) $ 1,873,900 

September 30, 2017  ....................................................................... $ 1,873,900 $ 319,633 $ (151,411) $ — $ 2,042,122 

September 30, 2018  ....................................................................... $ 2,042,122 $ 361,083 $ (206,979) $ — $ 2,196,226 

September 30, 2019  ....................................................................... $ 2,196,226 $ 391,456 $ (194,758) $ — $ 2,392,924 

September 30, 2020  ....................................................................... $ 2,392,924 $ — $ 208,950 $ — $ 2,601,874 

September 30, 2021  ....................................................................... $ 2,601,874 $ 477,977 $ (258,723) $ — $ 2,821,128 

September 30, 2022  ....................................................................... $ 2,821,128 $ 535,655 $ (358,883) $ — $ 2,997,900 

September 30, 2023  ....................................................................... $ 2,997,900 $ 604,327 $ (310,436) $ — $ 3,291,791 

Depreciation is provided at various rates on a straight-line basis over the estimated useful lives of the assets.

(1) Other includes accumulated amortization from acquisitions treated as a purchase and the reclassification of assets held for sale to other current assets.
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LONG-TERM AND SHORT-TERM DEBT

 September 30
 2023 2022 2021 2020
 (In thousands)
Long-term Debt                                                 

Finance lease obligations ................................................................................. $ 50,393 $ 51,850 $ 18,739 $ 8,631 
Floating-rate Senior Notes, due 3/09/2023   ......................................................  —  1,100,000  1,100,000  — 
Floating-rate term loan, due 4/09/2022  ...........................................................  —  —  200,000  200,000 
Unsecured 5.75% Senior Notes, due 10/15/2052      ............................................  500,000  —  —  — 
Unsecured 5.45% Senior Notes, due 10/15/2032      ............................................  300,000  —  —  — 
Unsecured 2.85% Senior Notes, due 2/15/2052      ..............................................  600,000  600,000  —  — 
Unsecured 0.625% Senior Notes, due 3/09/2023      ............................................  —  1,100,000  1,100,000  — 
Unsecured 1.5% Senior Notes, due 1/15/2031      ................................................  600,000  600,000  600,000  — 
Unsecured 3.375% Senior Notes, due 9/15/2049      ............................................  500,000  500,000  500,000  500,000 
Unsecured 2.625% Senior Notes, due 9/15/2029      ............................................  500,000  500,000  300,000  300,000 
Unsecured 4.125% Senior Notes, due 3/15/2049      ............................................  450,000  450,000  450,000  450,000 
Unsecured 4.30% Senior Notes, due 10/01/2048      ............................................  600,000  600,000  600,000  600,000 
Unsecured 8.50% Senior Notes, due 3/15/2019      ..............................................  —  —  —  — 
Unsecured 3.00% Senior Notes, due 6/15/2027      ..............................................  500,000  500,000  500,000  500,000 
Unsecured 5.95% Senior Notes, due 10/15/2034      ............................................  200,000  200,000  200,000  200,000 
Unsecured 5.50% Senior Notes, due 6/15/2041      ..............................................  400,000  400,000  400,000  400,000 
Unsecured 4.15% Senior Notes, due 1/15/2043      ..............................................  500,000  500,000  500,000  500,000 
Unsecured 4.125% Senior Notes, due 10/15/2044      ..........................................  750,000  750,000  750,000  750,000 
Unsecured 6.75% Debentures due 7/15/2028     .................................................  150,000  150,000  150,000  150,000 
Medium term notes, 6.27% through 6.67%, due 2010 through 2025     .............  10,000  10,000  10,000  10,000 
Three year multi-draw term loan, due June 2019   ............................................  —  —  —  — 
Unsecured 6.35% Senior Notes, redeemed June 2017   ....................................  —  —  —  — 
Unsecured 4.95% Senior Notes, redeemed October 2014     ..............................  —  —  —  — 

Total face amount Long-term Debt     ...............................................................  6,610,393  8,011,850  7,378,739  4,568,631 
Net original issue premium (discount)  ..........................................................  (6,104)  (3,704)  (2,811)  (583) 
Less unamortized debt expense  .....................................................................  (48,588)  (46,042)  (45,271)  (36,104) 
Less amounts classified as current      ................................................................  (1,568)  (2,201,457)  (2,400,452)  (165) 

Total Net Long-term Debt  ......................................................................... $ 6,554,133 $ 5,760,647 $ 4,930,205 $ 4,531,779 

Short-term Debt 
Current maturities of long-term debt ............................................................... $ 1,568 $ 2,201,457 $ 2,400,452 $ 165 
Short-term debt     ................................................................................................  241,933  184,967  —  — 

  Total short-term debt     ................................................................................... $ 243,501 $ 2,386,424 $ 2,400,452 $ 165 

Weighted Average Cost of Debt 
Long-term debt (including current maturities) (1)

    ............................................  4.0 %  3.4 %  3.0 %  4.3 %
Short-term debt     ................................................................................................  5.9 %  2.5 %  0.1 %  1.2 %

 Total   .............................................................................................................  4.1 %  3.4 %  3.0 %  4.3 %

(1) Excludes amounts related to our finance lease obligations.
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2019 2018 2017 2016 2015 2014 2013

$ — $ — $ — $ — $ — $ — $ — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 —  —  —  —  —  —  — 
 450,000  —  —  —  —  —  — 
 600,000  —  —  —  —  —  — 
 —  450,000  450,000  450,000  450,000  450,000  450,000 
 500,000  500,000  500,000  —  —  —  — 
 200,000  200,000  200,000  200,000  200,000  200,000  200,000 
 400,000  400,000  400,000  400,000  400,000  400,000  400,000 
 500,000  500,000  500,000  500,000  500,000  500,000  500,000 
 750,000  750,000  750,000  500,000  500,000  —  — 
 150,000  150,000  150,000  150,000  150,000  150,000  150,000 
 10,000  10,000  10,000  10,000  10,000  10,000  10,000 
 —  125,000  125,000  —  —  —  — 
 —  —  —  250,000  250,000  250,000  250,000 
 —  —  —  —  —  500,000  500,000 
 3,560,000  3,085,000  3,085,000  2,460,000  2,460,000  2,460,000  2,460,000 
 (193)  4,439  4,384  (4,270)  (4,612)  (4,014)  (4,329) 
 (30,355)  (20,774)  (22,339)  (16,951)  (17,873)  (13,698)  (15,199) 
 —  (575,000)  —  (250,000)  —  —  — 
$ 3,529,452 $ 2,493,665 $ 3,067,045 $ 2,188,779 $ 2,437,515 $ 2,442,288 $ 2,440,472 

$ — $ 575,000 $ — $ 250,000 $ — $ — $ — 
 464,915  575,780  447,745  829,811  457,927  196,695  367,984 
$ 464,915 $ 1,150,780 $ 447,745 $ 1,079,811 $ 457,927 $ 196,695 $ 367,984 

 4.7 %  5.2 %  5.2 %  6.0 %  5.9 %  6.2 %  6.2 %
 4.9 %  2.6 %  1.5 %  1.1 %  1.2 %  1.1 %  1.3 %
 4.7 %  4.8 %  4.7 %  4.8 %  5.2 %  5.8 %  5.6 %
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SINKING FUND REQUIREMENTS

 
Long-term Debt 

Outstanding
Year ending September 30 2023 2024 2025 2026 2027
 (In thousands)

5.450% Sr. Notes, due October 2032   ............................ $ 300,000 $ — $ — $ — $ — 

5.750% Sr. Notes, due October 2052   ............................  500,000  —  —  —  — 

1.5% Sr Notes, due January 2031    .................................  600,000  —  —  —  — 

3.375% Sr. Notes, due  September 2049    ......................  500,000  —  —  —  — 

2.625% Sr. Notes, due September 2029    .......................  500,000  —  —  —  — 

4.125% Sr. Notes, due  March 2049    .............................  450,000  —  —  —  — 

4.30% Sr. Notes, due October 2048   ..............................  600,000  —  —  —  — 

3.00% Sr. Notes, due June 2027   ...................................  500,000  —  —  —  500,000 

5.95% Sr. Notes, due October 2034   ..............................  200,000  —  —  —  — 

5.50% Sr. Notes, due June 2041   ...................................  400,000  —  —  —  — 

4.15% Sr. Notes, due June 2043   ...................................  500,000  —  —  —  — 

4.125% Sr. Notes, due October 2044   ............................  750,000  —  —  —  — 

2.85% Sr. Notes, due February 2052     ............................  600,000  —  —  —  — 

6.67% Medium term notes, due December 2025    ..........  10,000  —  —  10,000  — 

6.75% Debentures, due July 2028 .................................  150,000  —  —  —  — 

$ 6,560,000 $ — $ — $ 10,000 $ 500,000 
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2034
2028 2029 2030 2031 2032 2033 - 2053

(In thousands)

$ — $ — $ — $ — $ — $ 300,000 $ — 

 —  —  —  —  —  —  500,000 

 —  —  —  600,000  —  —  — 

 —  —  —  —  —  —  500,000 

 —  500,000  —  —  —  —  — 

 —  —  —  —  —  —  450,000 

 —  —  —  —  —  —  600,000 

 —  —  —  —  —  —  — 

 —  —  —  —  —  —  200,000 

 —  —  —  —  —  —  400,000 

 —  —  —  —  —  —  500,000 

 —  —  —  —  —  —  750,000 

 —  —  —  —  —  —  600,000 

 —  —  —  —  —  —  — 

 150,000  —  —  —  —  —  — 

$ 150,000 $ 500,000 $ — $ 600,000 $ — $ 300,000 $ 4,500,000 
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CAPITALIZATION AND RATIOS

 Year ended September 30
2023 2022 2021 2020

 (In thousands, except percentages)
Capitalization

Shareholders' equity
Common stock      ............................................................................ $ 742 $ 704 $ 662 $ 629 
Additional paid-in capital    ............................................................  6,684,120  5,838,118  5,023,751  4,377,149 
Retained earnings      .......................................................................  3,666,674  3,211,157  2,812,673  2,471,014 
Accumulated other comprehensive income (loss)     .......................  518,528  369,112  69,803  (57,589) 

Shareholders' equity   ................................................................  10,870,064  9,419,091  7,906,889  6,791,203 

Long-term debt (including current maturities)    .............................  6,555,701  7,962,104  7,330,657  4,531,944 

Total capitalization (excluding short-term debt)      ...........................  17,425,765  17,381,195  15,237,546  11,323,147 

Short-term debt   ..............................................................................  241,933  184,967  —  — 

Total capitalization (including short-term debt)    ............................ $ 17,667,698 $ 17,566,162 $ 15,237,546 $ 11,323,147 

Capitalization Ratios
Shareholders' equity     ......................................................................  62.4 %  54.2 %  51.9 %  60.0 %
Long-term debt (including current maturities)    .............................  37.6 %  45.8 %  48.1 %  40.0 %
Total     ...............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Including short-term debt
Shareholders' equity    .......................................................................  61.5 %  53.6 %  51.9 %  60.0 %
Long-term debt (including current maturities)    .............................  37.1 %  45.3 %  48.1 %  40.0 %
Short-term debt   ..............................................................................  1.4 %  1.1 %  — %  — %
Total     ...............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %
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2019 2018 2017 2016 2015 2014 2013

$ 597 $ 556 $ 531 $ 520 $ 507 $ 502 $ 453 
 3,712,194  2,974,926  2,536,365  2,388,027  2,230,591  2,180,151  1,765,811 
 2,152,015  1,878,116  1,467,024  1,262,534  1,073,029  917,972  775,267 
 (114,583)  (83,647)  (105,254)  (188,022)  (109,330)  (12,393)  38,878 
 5,750,223  4,769,951  3,898,666  3,463,059  3,194,797  3,086,232  2,580,409 

 3,529,452  3,068,665  3,067,045  2,438,779  2,437,515  2,442,288  2,440,472 

 9,279,675  7,838,616  6,965,711  5,901,838  5,632,312  5,528,520  5,020,881 

 464,915  575,780  447,745  829,811  457,927  196,695  367,984 

$ 9,744,590 $ 8,414,396 $ 7,413,456 $ 6,731,649 $ 6,090,239 $ 5,725,215 $ 5,388,865 

 62.0 %  60.9 %  56.0 %  58.7 %  56.7 %  55.8 %  51.4 %
 38.0 %  39.1 %  44.0 %  41.3 %  43.3 %  44.2 %  48.6 %

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

 59.0 %  56.7 %  52.6 %  51.5 %  52.5 %  53.9 %  47.9 %
 36.2 %  36.5 %  41.4 %  36.2 %  40.0 %  42.7 %  45.3 %
 4.8 %  6.8 %  6.0 %  12.3 %  7.5 %  3.4 %  6.8 %

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

Pe
rc

en
ta

ge

Shareholders' Equity as Percent of Total Capitalization (Excl. S/T Debt)
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FINANCIAL AND OPERATING STATISTICS

 Year ended September 30
2023 2022 2021 2020

 
Regulated Distribution Property Statistics

Gross plant per meter   ..................................................................... $ 4,793 $ 4,305 $ 3,898 $ 3,545 
Net plant per meter     ....................................................................... $ 4,131 $ 3,696 $ 3,306 $ 2,984 

Regulated Distribution Expense Statistics
O & M expense per meter

Operation        .................................................................................... $ 149 $ 135 $ 134 $ 129 
Maintenance(1)

     .............................................................................  14  16  14  13 
Total   ......................................................................................... $ 163 $ 151 $ 148 $ 142 

Financial Statistics
Return on average shareholders' equity .........................................  8.7 %  8.8 %  8.9 %  9.6 %
Times interest earned before income taxes    ....................................  4.23  4.00  4.32  4.22 
Market price at year end       ............................................................... $ 105.93 $ 101.85 $ 88.20 $ 95.59 
Book value per share at end of year    ............................................... $ 73.20 $ 66.85 $ 59.71 $ 53.95 
Price/Earnings ratio at end of year    .................................................  17.37  18.19  17.23  19.55 
Market/Book ratio at end of year     ..................................................  1.45  1.52  1.48  1.77 
Annualized dividend yield at end of year    ......................................  2.8 %  2.7 %  2.8 %  2.4 %
Payout ratio   ....................................................................................  48.5 %  48.6 %  48.8 %  47.0 %

Operating Statistics
Meters per employee - regulated distribution  ................................  730  747  743  730 
Number of employees  ....................................................................  5,019  4,791  4,684  4,694 
Miles of pipe     ..................................................................................  79,334  78,895  77,620  77,242 

(1) For fiscal 2018, the maintenance expense per meter largely reflects expenses incurred after we decided to undertake a planned outage of our natural gas 
distribution system in Northwest Dallas that affected approximately 2,400 homes.
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2019 2018 2017 2016 2015 2014 2013

$ 3,186 $ 2,848 $ 2,605 $ 2,387 $ 2,222 $ 2,074 $ 1,985 
$ 2,654 $ 2,348 $ 2,126 $ 1,953 $ 1,799 $ 1,670 $ 1,567 

$ 134 $ 124 $ 125 $ 124 $ 120 $ 121 $ 121 
 12  19  3  3  3  3  5 
$ 146 $ 143 $ 128 $ 127 $ 123 $ 124 $ 126 

 9.5 %  13.3 %  10.5 %  10.5 %  10.0 %  9.9 %  9.7 %
 4.06  4.23  4.68  4.31  4.19  4.63  4.01 
$ 113.89 $ 93.91 $ 83.84 $ 74.47 $ 58.18 $ 47.70 $ 42.59 
$ 48.18 $ 1.86 $ 36.74 $ 33.32 $ 31.48 $ 30.74 $ 28.47 
 26.18  17.29  22.48  22.03  18.83  16.11  16.13 
 2.36  50.49  2.28  2.23  1.85  1.55  1.50 

 1.8 %  2.1 %  2.1 %  2.3 %  2.7 %  3.1 %  3.3 %
 48.3 %  35.7 %  48.3 %  49.7 %  50.5 %  50.0 %  53.0 %

 709  713  715  696  688  679  662 
 4,776  4,628  4,565  4,747  4,753  4,761  4,720 
 76,544  75,749  76,287  76,150  75,806  73,248  72,884 

Pe
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Return on Average Shareholders' Equity
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CUSTOMERS AND VOLUMES

 Year ended September 30

 2023 2022 2021 2020

Distribution meters in service (end of year)     

Residential     ........................................................................................................................  3,194,535  3,150,800  3,106,076  3,046,464 

Commercial    ......................................................................................................................  282,302  281,598  281,263  276,582 

Industrial    ...........................................................................................................................  1,468  1,643  1,653  1,653 

Agricultural    ......................................................................................................................  687  700  687  687 

Public authority and other   ................................................................................................  7,392  7,483  7,570  7,795 

Total distribution meters from continuing operations    ...................................................  3,486,384  3,442,224  3,397,249  3,333,181 

Total distribution meters from discontinued operations    ................................................  —  —  —  — 

Total distribution meters    ...........................................................................................  3,486,384  3,442,224  3,397,249  3,333,181 

Pipeline and storage and natural gas marketing customers

Industrial    ...........................................................................................................................  95  95  94  93 

Municipal   ..........................................................................................................................  —  —  —  — 

Other    .................................................................................................................................  196  196  203  227 

Total customers   .............................................................................................................  291  291  297  320 

Distribution meters (% of total)

Residential     ........................................................................................................................  91.6 %  91.5 %  91.4 %  91.4 %

Commercial    ......................................................................................................................  8.1  8.2  8.3  8.3 

Public authority and other   ................................................................................................  0.2  0.2  0.2  0.2 

Weather sensitive customers - continuing operations      ...................................................  99.9  99.9  99.9  99.9 

Industrial    ...........................................................................................................................  0.1  0.1  0.1  0.1 

Agricultural    ......................................................................................................................  0.0  0.0  0.0  0.0 

Total from continuing operations    ..................................................................................  100.0  100.0  100.0  100.0 

Total from discontinued operations   ...............................................................................  0.0  0.0  0.0  0.0 

Total    ..........................................................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Average distribution meters in service    .................................................................................  3,469,365  3,412,798  3,378,158  3,308,515 

Heating degree days   ..............................................................................................................  2,586  2,553  2,670  2,727 

Degree days as a % of normal  ...............................................................................................  100 %  98 %  101 %  103 %

Distribution sales volumes - continuing operations (MMcf)

Residential     ........................................................................................................................  155,561  156,031  174,714  161,450 

Commercial    ......................................................................................................................  98,139  96,423  99,754  94,156 

Public authority and other   ................................................................................................  5,845  5,954  6,530  6,244 

Weather sensitive customers - continuing operations      ...................................................  259,545  258,408  280,998  261,850 

Industrial    ...........................................................................................................................  29,691  32,929  26,969  28,875 

Agricultural    ......................................................................................................................  712  928,624  865,503  925 

Total gas sales volumes  .................................................................................................  289,948  292,266  308,833  291,650 

Transportation volumes  ....................................................................................................  152,963  152,709  152,513  147,387 

Total distribution throughput - continuing operations (MMcf)   ............................................  442,911  444,975  461,346  439,037 

Distribution sales volumes - discontinued operations (MMcf)   .............................................  —  —  —  — 

Distribution transportation volumes - discontinued operations (MMcf)     ..............................  —  —  —  — 

Consolidated distribution throughput (MMcf)   ......................................................................  442,911  444,975  461,346  439,037 

Consolidated pipeline and storage throughput (MMcf)   ........................................................  635,508  580,488  585,857  621,371 

Consolidated natural gas marketing throughput (MMcf)    .....................................................  —  —  —  — 

Distribution sales volumes (% of total)

Residential     ........................................................................................................................  53.7 %  53.4 %  56.6 %  55.4 %

Commercial    ......................................................................................................................  33.8  33.0  32.3  32.3 

Public authority and other   ................................................................................................  2.0  2.0  2.1  2.1 

Weather sensitive customers - continuing operations      ...................................................  89.5  88.4  91.0  89.8 

Industrial    ...........................................................................................................................  10.2  11.3  8.7  9.9 

Agricultural    ......................................................................................................................  0.3  0.3  0.3  0.3 

Total from continuing operations    ..................................................................................  100.0  100.0  100.0  100.0 

Total from discontinued operations   ...............................................................................  —  —  —  — 

Total    ..........................................................................................................................  100.0 %  100.0 %  100.0 %  100.0 %
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2019 2018 2017 2016 2015 2014 2013

 3,007,932  2,975,724  2,942,824  2,909,524  2,878,740  2,846,664  2,755,831 

 273,696  270,560  268,480  266,265  262,655  258,404  244,652 

 1,668  1,668  1,676  1,715  1,862  1,880  1,500 

 687  681  687  721  742  798  833 

 7,852  7,703  7,738  7,640  7,667  7,673  9,164 

 3,291,835  3,256,336  3,221,405  3,185,865  3,151,666  3,115,419  3,011,980 

 —  —  —  —  —  —  — 

 3,291,835  3,256,336  3,221,405  3,185,865  3,151,666  3,115,419  3,011,980 

 93  93  93  751  764  739  729 

 —  —  —  134  129  124  128 

 234  226  234  523  493  529  527 

 327  319  327  1,408  1,386  1,392  1,384 

 91.4 %  91.4 %  91.4 %  91.3 %  91.4 %  91.4 %  91.5 %

 8.3  8.3  8.3  8.4  8.3  8.3  8.1 

 0.2  0.2  0.2  0.2  0.2  0.2  0.3 

 99.9  99.9  99.9  99.9  99.9  99.9  99.9 

 0.1  0.1  0.1  0.1  0.1  0.1  0.1 

 0.0  0.0  0.0  0.0  0.0  0.0  0.0 

 100.0  100.0  100.0  100.0  100.0  100.0  100.0 

 0.0  0.0  0.0  0.0  0.0  0.0  0.0 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

 3,279,188  3,244,236  3,207,407  3,174,247  3,139,711  3,032,567  3,087,941 

 2,669,000  2,650,000  2,584,000  2,622,000  2,608,000  2,685,000  2,729,000 

 102 %  99 %  96 %  98 %  98 %  102 %  103 %

 173,671  161,721  126,834  136,402  170,522  187,431  154,823 

 103,541  97,874  83,679  86,361  100,323  105,074  88,850 

 6,376  6,289  5,692  6,024  7,253  8,116  8,630 

 283,588  265,884  216,205  228,787  278,098  300,621  252,303 

 31,379  34,167  29,931  29,053  29,087  30,360  15,678 

 509  766  689  810  800  953  1,181 

 315,476  300,817  246,825  258,650  307,985  331,934  269,162 

 155,078  150,566  141,540  133,378  135,972  134,483  123,144 

 470,554  451,383  388,365  392,028  443,957  466,417  392,306 

 —  —  —  —  —  —  3,611 

 —  —  —  —  —  —  1,120 

 470,554  451,383  388,365  392,028  443,957  466,417  397,037 

 721,998  663,900  596,179  505,303  528,068  493,360  467,178 

 —  —  78,646  325,537  336,792  362,827  343,669 

 55.1 %  53.7 %  51.4 %  52.8 %  55.4 %  56.5 %  56.8 %

 32.8  32.5  33.9  33.4  32.6  31.7  32.6 

 2.0  2.1  2.3  2.3  2.3  2.3  3.2 

 89.9  88.3  87.6  88.5  90.3  90.5  92.6 

 9.9  11.4  12.1  11.2  9.4  9.2  5.7 

 0.2  0.3  0.3  0.3  0.3  0.3  0.4 

 100.0  100.0  100.0  100.0  100.0  100.0  98.7 

 —  —  —  —  —  —  1.3 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %
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GAS SALES AND TRANSPORTATION REVENUES

 Year ended September 30
2023 2022 2021 2020

Regulated distribution revenues (000's):
Residential    ..................................................................................... $ 2,638,689 $ 2,492,116 $ 2,117,272 $ 1,717,070 
Commercial   ....................................................................................  1,112,236  1,126,189  838,382  654,963 
Industrial     ........................................................................................  151,970  224,632  113,171  89,641 
Agricultural   ....................................................................................  5,649  7,149  4,256  4,453 
Public authority and other    ..............................................................  56,827  59,807  46,113  37,554 

Total gas sales revenues      ..............................................................  3,965,371  3,909,893  3,119,194  2,503,681 
Transportation revenues   .................................................................  119,371  110,905  105,554  97,441 
Other gas revenues    .........................................................................  11,919  11,138  14,005  23,129 

Total distribution revenues    ..........................................................  4,096,661  4,031,936  3,238,753  2,624,251 
Regulated pipeline revenues      .............................................................  178,696  169,726  168,737  196,886 
Nonregulated revenues (1)

   ..................................................................  —  —  —  — 
Total operating revenues (2)

   ............................................................ $ 4,275,357 $ 4,201,662 $ 3,407,490 $ 2,821,137 

Gas sales revenue percent
Residential    .....................................................................................  66.5 %  63.8 %  67.9 %  68.6 %
Commercial   ....................................................................................  28.1  28.8  26.9  26.1 
Industrial     ........................................................................................  3.8  5.7  3.6  3.6 
Agricultural   ....................................................................................  0.2  0.2  0.1  0.2 
Public authority and other    ..............................................................  1.4  1.5  1.5  1.5 

Total   .............................................................................................  100.0 %  100.0 %  100.0 %  100.0 %

Distribution average gas revenues per Mcf
Residential   ......................................................................................... $16.96 $15.97 $12.12 $10.64
Commercial   ....................................................................................... $11.33 $11.68 $8.40 $6.96
Industrial     ........................................................................................... $5.12 $6.82 $4.20 $3.10
Agricultural    ....................................................................................... $7.93 $7.70 $4.91 $4.81
Public authority and other     ................................................................. $9.72 $10.04 $7.06 $6.01

Total     ............................................................................................... $13.68 $13.38 $10.10 $8.58
 
Regulated distribution average transportation revenue per Mcf     ....... $0.76 $0.70 $0.67 $0.64

Regulated distribution average cost of gas per Mcf sold .................. $7.11 $7.56 $4.86 $3.67

(1)   In fiscal 2014, we retroactively reclassified certain amounts in our nonregulated segment’s operating revenues to purchased gas cost to reflect all hedging 
activity in purchased gas cost for fiscal years 2008 through 2014.  These amounts were not reclassified for years prior to fiscal 2008.

(2) Operating revenues from discontinued operations have been separately reported as discontinued operations for fiscal years 2007 through 2013. These 
operations were not reported separately for years prior to fiscal 2007.
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2019 2018 2017 2016 2015 2014 2013

$ 1,733,548 $ 1,916,101 $ 1,642,918 $ 1,477,049 $ 1,761,689 $ 1,933,099 $ 1,512,495 
 711,284  797,073  708,167  619,979  772,187  876,042  661,930 
 118,046  131,267  133,372  98,439  131,034  166,736  81,155 
 2,356  4,514  3,910  4,168  4,513  6,311  7,057 
 40,257  43,200  41,910  37,139  48,888  58,468  53,500 
 2,605,491  2,892,155  2,530,277  2,236,774  2,718,311  3,040,656  2,316,137 
 95,629  99,250  86,332  76,690  72,340  68,020  55,938 
 41,704  8,999  31,204  24,940  29,326  29,182  22,343 
 2,742,824  3,000,404  2,647,813  2,338,404  2,819,977  3,137,858  2,394,418 
 159,024  115,142  111,922  116,244  107,008  106,046  89,011 
 —  —  —  —  —  —  1,392,031 
$ 2,901,848 $ 3,115,546 $ 2,759,735 $ 2,454,648 $ 2,926,985 $ 3,243,904 $ 3,875,460 

 66.5 %  66.3 %  64.9 %  66.0 %  64.8 %  63.6 %  65.3 %
 27.3  27.5  28.0  27.7  28.4  28.8  28.6 
 4.6  4.5  5.3  4.4  4.8  5.5  3.5 
 0.1  0.2  0.1  0.2  0.2  0.2  0.3 
 1.5  1.5  1.7  1.7  1.8  1.9  2.3 

 100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %  100.0 %

$9.98 $11.85 $12.95 $10.83 $10.33 $10.31 $9.77
$6.87 $8.14 $8.46 $7.18 $7.70 $8.34 $7.45
$3.76 $3.84 $4.46 $3.39 $4.50 $5.49 $5.18
$4.63 $5.89 $5.67 $5.15 $5.64 $6.62 $5.98
$6.31 $6.87 $7.36 $6.17 $6.74 $7.20 $6.20
$8.26 $9.61 $10.25 $8.65 $8.83 $9.16 $8.60

$0.60 $0.64 $0.58 $0.54 $0.49 $0.47 $0.45

$4.02 $5.19 $5.14 $4.09 $5.11 $5.88 $4.91
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REGULATION AND RATES 

The following table sets forth the net annual operating income changes resulting from ratemaking activity (excluding industrial and agricultural) made by the 
Company during the fiscal years September 30, 2013 through September 30, 2023 (in thousands):

Increase (Decrease) to Operating Income by Rate Action (1)

For the year ended September 30
Annual Rate Filing 

Mechanisms Rate Case Filings Other Rate Activity Total

2013     ......................................................... $ 40,088 $ 56,700 $ 1,322 $ 98,110 

2014     ......................................................... $ 71,749 $ 21,819 $ (226) $ 93,342 

2015     ......................................................... $ 113,706 $ 711 $ 78 $ 114,495 

2016     ......................................................... $ 114,974 $ 7,716 $ (183) $ 122,507 

2017     ......................................................... $ 90,427 $ 12,961 $ 784 $ 104,172 

2018     ......................................................... $ 92,472 $ (12,853) $ 457 $ 80,076 

2019     ......................................................... $ 114,810 $ 1,656 $ 214 $ 116,680 

2020     ......................................................... $ 160,857 $ (1,057) $ 353 $ 160,153 

2021     ......................................................... $ 181,459 $ 5,119 $ (877) $ 185,701 

2022     ......................................................... $ 169,354 $ 5,938 $ (370) $ 174,922 

2023     ......................................................... $ 258,824 $ 2,940 $ 1,320 $ 263,084 

(1) Beginning in fiscal 2018, filing amounts reflect a 21% federal income tax rate resulting from the Tax Cuts and Jobs Act of 2017 (TCJA) implemented in
December 2017. Prior to fiscal 2018, the statutory federal income rate was 35%.
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REGULATION AND RATES (Continued)

Regulatory Commissions

Railroad Commission of Texas (www.rrc.state.tx.us)
Three Commissioners who are elected by statewide general election for staggered six-year terms.

Kentucky Public Service Commission (psc.ky.gov)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Louisiana Public Service Commission (http://www.lpsc.louisiana.gov/)
Five Commissioners elected from single-member districts for staggered six-year terms.

Kansas Corporation Commission (www.kcc.state.ks.us)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Colorado Public Utilities Commission (colorado.gov/dora)
Three Commissioners who are appointed by the Governor for staggered four-year terms.

Mississippi Public Service Commission (www.psc.state.ms.us)
Three Commissioners who are elected to four-year terms.

Virginia State Corporation Commission (www.scc.virginia.gov)
Three Commissioners elected by the General Assembly for staggered six-year terms.

Tennessee Public Utility Commission (https://www.tn.gov/tpuc.html)
Five part-time directors and one full-time executive director who are appointed by the Governor, Speaker of House and Lieutenant Governor.
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CORPORATE STRUCTURE - Effective October 28, 2022
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OPERATING DIVISIONS AND SUBSIDIARY COMPANIES

Year of 
Incorporation

State of 
Incorporation

Principal 
Business Office

Atmos Energy Corporation 1983 Texas Dallas, TX
1997 Virginia

Operating Divisions:
West Texas    ....................................................................................................... Lubbock, TX
Mid-Tex    ........................................................................................................... Dallas, TX
Colorado-Kansas     .............................................................................................. Denver, CO
Kentucky/Mid-States    ....................................................................................... Franklin, TN
Louisiana   .......................................................................................................... Baton Rouge, LA
Mississippi     ....................................................................................................... Jackson, MS
Atmos Pipeline - Texas   .................................................................................... Dallas, TX

Subsidiaries:
Atmos Energy Holdings, Inc.  ........................................................................... 2000 Delaware Dallas, TX
Blue Flame Insurance Services, LTD    .............................................................. 2003 Bermuda Bermuda
Atmos Energy Kansas Securitization I, LLC    ................................................... 2022 Delaware Dallas, TX
Atmos Energy Services, LLC      .......................................................................... 1996 Delaware Dallas, TX
EGASCO, LLC    ................................................................................................ 1999 Texas Dallas, TX
Atmos Power Systems, Inc.    ............................................................................. 1987 Georgia Franklin, TN
Atmos Pipeline and Storage, LLC     ................................................................... 1999 Delaware Dallas, TX
UCG Storage, Inc.   ............................................................................................ 1989 Delaware Franklin, TN
WKG Storage, Inc. ........................................................................................... 1999 Delaware Dallas, TX
Atmos Exploration & Production, Inc.     ............................................................ 1934 Delaware Dallas, TX
Trans Louisiana Gas Pipeline, Inc.   .................................................................. 1983 Louisiana Lafayette, LA
Trans Louisiana Gas Storage, Inc.   ................................................................... 2000 Delaware Dallas, TX
Atmos Gathering Company, LLC    .................................................................... 2006 Delaware Dallas, TX
Phoenix Gas Gathering Company .................................................................... 2006 Delaware Dallas, TX
Fort Necessity Gas Storage, LLC     .................................................................... 2009 Delaware Houston, TX
Atmos Energy Louisiana Industrial Gas, LLC     ................................................ 2016 Delaware Dallas, TX
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REGULATED AND NONREGULATED DATA 

  The following table summarizes certain information regarding the operation of the reportable segments of the Company for each of the last eleven 
years. 

Operating Revenues (1) (2) Net Income Identifiable Assets

2013 Regulated Distribution    ........................................................... $ 2,394,418 $ 163,707 $ 6,170,345 

Regulated Pipeline     .................................................................  89,011  68,260  1,413,165 

Nonregulated    ..........................................................................  1,392,031  11,227  335,559 

Total    ....................................................................................... $ 3,875,460 $ 243,194 $ 7,919,069 

2014 Distribution      ............................................................................ $ 3,137,858 $ 174,458 $ 6,633,695 

Pipeline and Storage   ..............................................................  106,046  95,873  1,632,909 

Natural Gas Marketing   ...........................................................  —  19,486  314,402 

Total     ................................................................................... $ 3,243,904 $ 289,817 $ 8,581,006 

2015 Distribution      ............................................................................ $ 2,819,977 $ 205,820 $ 7,000,407 

Pipeline and Storage   ..............................................................  107,008  99,803  1,960,405 

Natural Gas Marketing   ...........................................................  —  9,452  114,260 

Total    ....................................................................................... $ 2,926,985 $ 315,075 $ 9,075,072 

2016 Distribution      ............................................................................ $ 2,338,404 $ 233,830 $ 7,581,735 

Pipeline and Storage   ..............................................................  116,244  111,712  2,259,723 

Natural Gas Marketing   ...........................................................  —  4,562  169,431 

Total    ....................................................................................... $ 2,454,648 $ 350,104 $ 10,010,889 

2017 Distribution      ............................................................................ $ 2,647,813 $ 268,369 $ 8,144,122 

Pipeline and Storage   ..............................................................  111,922  114,342  2,605,474 

Natural Gas Marketing   ...........................................................  —  13,710  — 

Total    ....................................................................................... $ 2,759,735 $ 396,421 $ 10,749,596 

2018 Distribution      ............................................................................ $ 3,000,404 $ 442,966 $ 8,926,891 

Pipeline and Storage   ..............................................................  115,142  160,098  2,947,546 

Total    ....................................................................................... $ 3,115,546 $ 603,064 $ 11,874,437 

2019 Distribution      ............................................................................ $ 2,742,824 $ 328,814 $ 10,104,031 

Pipeline and Storage   ..............................................................  159,024  182,592  3,263,588 

Total    ....................................................................................... $ 2,901,848 $ 511,406 $ 13,367,619 

2020 Distribution      ............................................................................ $ 2,624,251 $ 395,664 $ 11,726,070 

Pipeline and Storage   ..............................................................  196,886  205,779  3,632,962 

Total    ....................................................................................... $ 2,821,137 $ 601,443 $ 15,359,032 

2021 Distribution      ............................................................................ $ 3,238,753 $ 445,862 $ 15,550,611 

Pipeline and Storage   ..............................................................  168,737  219,701  4,058,051 

Total    ....................................................................................... $ 3,407,490 $ 665,563 $ 19,608,662 

2022 Distribution      ............................................................................ $ 4,031,936 $ 521,977 $ 17,416,914 

Pipeline and Storage   ..............................................................  169,726  252,421  4,776,075 

Total    ....................................................................................... $ 4,201,662 $ 774,398 $ 22,192,989 

2023 Distribution      ............................................................................ $ 4,096,661 $ 580,397 $ 17,028,889 

Pipeline and Storage   ..............................................................  178,696  305,465  5,487,112 

Total    ....................................................................................... $ 4,275,357 $ 885,862 $ 22,516,001 

In fiscal 2017, we began managing and reviewing our consolidated operations through the following three reportable segments: (i) Distribution, (ii) Pipeline and Storage
and (iii) Natural Gas Marketing (comprised solely of our discontinued natural gas marketing operations) instead of the following reportable segments prior to that time: (i) Regulated
Distribution, (ii) Regulated Pipeline and (iii) Nonregulated. For an expanded discussion of our reportable segments, please see the Company's Annual Report on Form 10-K for the
year ended September 30, 2023. Operating revenues and net income for fiscal years 2014 through 2016 have been recasted to be consistent with this segment realignment. Operating
revenues and net income were not recasted for years prior to fiscal 2014. Identifiable assets for fiscal years 2015 and 2016 have been recasted to be consistent with this segment
realignment. Identifiable assets were not recasted for years prior to fiscal 2015. We currently manage and review our consolidated operations through the following two reportable
segments: (i) Distribution and (ii) Pipeline and Storage.

(1) Operating revenues for fiscal years 2014 through 2017 excludes revenues from our discontinued natural gas marketing segment. Discontinued operations were not reported
separately for years prior to fiscal 2014.
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CORPORATE DEVELOPMENT 
Acquisitions and Mergers

The Company has achieved eight significant acquisitions as summarized below:
1. Property Trans Louisiana Gas Company, Inc.

Business Intrastate natural gas distributor in Louisiana
Meters in service 69,000 (at acquisition)
Acquisition date January 1, 1986
Acquisition cost $34.1 million inclusive of acquisition expenses plus assumption of approximately $10 million in long-term debt
Regulatory body Louisiana Public Service Commission
Accounting method Purchase
Financing $35,000,000 Revolving credit/term facility

2. Property Western Kentucky Gas Utility Corporation
Business Intrastate natural gas distributor in Kentucky
Meters in service 147,000 (at acquisition)
Acquisition date December 1, 1987
Acquisition cost $67.5 million inclusive of acquisition expenses plus assumption of approximately $17.6 million in long-term debt
Regulatory body Kentucky Public Service Commission
Accounting method Purchase
Financing Initially funded with $31,500,000 interim revolving credit facility with a bank and $30,000,000 Senior Notes.  Interim revolving 

credit facility was retired with proceeds of equity offering in June 1988.

3. Property Greeley Gas Company
Business Intrastate natural gas distributor in CO, KS, and MO
Meters in service 98,000 (at acquisition)
Acquisition date December 22, 1993
Acquisition cost Approximately 3.5 million (post-split) shares of Atmos stock, the assumption of approx. $20 million in long-term debt and $1.7 

million in acquisition expenses

Regulatory bodies Colorado Public Utilities Commission, Kansas Corporation Commission and Missouri Public Service Commission
Accounting method Pooling of interests
Financing Exchanged 3,493,995 (post-split) shares of Atmos stock for all the outstanding shares of GGC

4. Property United Cities Gas Company
Business Intrastate natural gas distributor in GA, TN, VA, SC (subsequently sold), IL, IA, and MO
Meters in service 307,000 (at merger)
Merger Date July 31, 1997
Merger cost Approximately 13.3 million shares of Atmos stock, the assumption of approx. $149 million in long-term debt and $49 million in 

merger and integration costs
Regulatory bodies Missouri Public Service Commission, Georgia Public Service Commission, South Carolina Public Service Commission, 

Tennessee Regulatory Authority, Illinois Commerce Commission, Iowa Utilities Board, Virginia State Corporation Commission

Accounting method Pooling of interests
Financing Exchanged 13,320,221 shares of Atmos stock for all the outstanding shares of United Cities Gas Company

5. Property Remaining 55 percent interest in Woodward Marketing, L.L.C.
Business Management of natural gas requirements for municipalities, local gas utility companies and industrial customers
Acquisition date April 1, 2001
Acquisition cost $26.7 million inclusive of acquisition expenses
Accounting method Purchase
Financing Exchanged 1,423,193 restricted shares of Atmos common stock
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CORPORATE DEVELOPMENT (Continued)
Acquisitions and Mergers (continued)

6. Property Louisiana Gas Service Company
Business Intrastate natural gas distributor in Louisiana
Meters in service 279,000 (at acquisition)
Acquisition date July 1, 2001
Acquisition cost $363.4 million inclusive of acquisition expenses      
Regulatory body Louisiana Public Service Commission
Accounting method Purchase
Financing Primarily funded with a $350 million debt offering

7. Property Mississippi Valley Gas Company
Business Intrastate natural gas distributor in Mississippi
Meters in service 260,000 (at acquisition)
Acquisition date December 3, 2002
Acquisition cost $75.0 million cash, $75.0 million of Atmos common stock and the repayment of approx. $45.0 million of outstanding long-term 

debt.

Regulatory body Mississippi Public Service Commission
Accounting method Purchase
Financing Issued 3,386,287 shares of Atmos common stock and used a $150.0 million short-term unsecured committed credit facility to 

provide the initial funding for the cash portion of the acquisition and the repayment of the outstanding long-term debt.  The 
short-term credit facility was replaced with a $250 million debt offering in January 2003.

8. Property TXU Gas Company
Business Intrastate natural gas distributor and pipeline operations in Texas
Meters in service 1,500,000 (at acquisition)
Acquisition date October 1, 2004
Acquisition cost $1.9 billion cash (after closing adjustments and before transaction costs and expenses)

Regulatory bodies Various municipalities we serve, with exclusive appellate jurisdiction by the Texas Railroad Commission
Accounting method Purchase
Financing Issued 9,939,393 shares of Atmos common stock (net proceeds of $235.7 million) and issued $1.7 billion in commercial paper 

backstopped by a senior unsecured revolving credit agreement.  In October 2004, the commercial paper was paid off with the 
issuance of $1.4 billion of senior unsecured notes and the issuance of 16.1 million shares of Atmos common stock (net proceeds 
of $382.5 million before other offering costs).

The Company has also achieved several small acquisitions including Oceana Heights Gas Company in Thibodaux, Louisiana and distribution systems in 
Winn Parish and LaFourche Parish, Louisiana.  In May 2000, we acquired the Missouri natural gas distribution assets of Associated Natural Gas for 
approximately $32.0 million, serving approximately 48,000 meters.  In March 2004, we acquired the natural gas distribution assets of ComFurT Gas Inc. 
for approximately $2.0 million which served approximately 1,800 customers.

On December 20, 2016, we executed a purchase and sale agreement to acquire the general partnership and limited partnership interests in EnLink North 
Texas Pipeline, LP (EnLink Pipeline) from EnLink Energy GP, LLC and EnLink Midstream Operating, LP for a cash price of $85.0 million, plus
working capital of $1.1 million. EnLink Pipeline's primary asset was a 140–mile natural gas pipeline located on the north side of the Dallas–Fort Worth 
Metroplex.

Divestitures

1. In August 2012, we completed the sale of substantially all of our regulated distribution assets located in Missouri, Illinois and Iowa representing 
approximately 84,000 customers to Liberty Energy (Midstates) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of approximately 
$128 million, pursuant to an asset purchase agreement executed on May 12, 2011.

2. In April 2013, we completed the sale of substantially all of our regulated distribution assets and certain related nonregulated assets located in Georgia 
representing approximately 64,000 customers to Liberty Energy (Georgia) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of 
approximately $153 million, pursuant to an asset purchase agreement executed on August 8, 2012.

3. In January 2017, we completed the sale of Atmos Energy Marketing to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. for a 
cash purchase price of $38.3 million plus working capital of $109.0 million for total cash consideration of $147.3 million, pursuant to a membership 
interest purchase agreement executed on October 29, 2016.
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GLOSSARY

Amortize - An allocation of cost to reflect a reduction to asset book value each year until only the salvage value, if any, remains.

Assets - Items of value owned by the company, typically items such as cash, property, and debts owed to the company.

Balance sheet - A statement of financial position at a stated date that shows the assets, liabilities and shareholders' equity of a company.

Cash equivalents - The company considers all highly liquid instruments purchased with a maturity of three months or less to be cash 
equivalents.

Current asset - Cash and any other items the company owns that will be converted to cash or useful goods or services within a year.

Current liability - A short-term indebtedness to be paid within a year.

Deferred charges - Expenditures whose benefit will be realized in future years.  The amounts will be charged against income over a period of 
years to properly match the expenses with the related benefit.

Deferred credits - Income items that have been received but not yet earned or liabilities incurred but not yet due.  These will be recognized in 
the year they are earned.

Depreciation - An allocation of cost to reflect the gradual loss of productivity of a fixed asset by age or usage.

Heating degree day - A heating degree day is equivalent to each degree that the average of the high and the low temperatures for a day is 
below 65 degrees.   The greater the number of heating degree days, the colder the climate.  Heating degree days are used in the natural gas 
industry to measure the coldness of weather experienced and to compare relative temperatures between one geographic area and another.

Liabilities - Amounts owed by the corporation to others.

Long-term debt - Debts to be repaid with a maturity of more than one year.

Mcf - Abbreviation for 1,000 cubic feet, which is the customary unit for measuring volumes of natural gas.

MMcf - Abbreviation for 1,000,000 (one million) cubic feet.

Net income - All revenues less all costs of doing business.

Net income per share - Net income available to common shareholders divided by the weighted average number of shares of common stock 
outstanding during the period.

Operating income - Excess of revenues over the related expenses; income before federal income taxes and interest.

Pooling of interests - A business combination in which the voting stock of one company is acquired by another through an exchange of stock 
and not through the disbursement of cash or other resources.  The reported income of the constituents for prior periods is combined and 
restated as income of the combined corporation.

Public authority - A municipal, state, federal, school, county or precinct account, i.e., account with any governmental subdivision.

Retained earnings - Cumulative earnings retained in the business.

Shareholders' equity - The financial investment shareholders have in the company.  It is represented by the difference between total assets 
and total liabilities.

Stated value - The nominal or face value of a security. It is not related to the actual value of the stock or the company. 

Subsidiary - A corporation owned by a parent company through ownership of the subsidiary's voting stock.

Working capital - Excess of current assets over current liabilities.
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Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(m) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(m) The current chart of accounts if more detailed than the Uniform System of 

Accounts chart; 
 
RESPONSE: 
 
Please see attachment FR_16(7)(m)_Att1 for the current chart of accounts. 
 
ATTACHMENT: 
 
FR_16(7)(m)_Att1 - Chart of Accounts 
 
Respondent:  Emily Wiebe 
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Chart of Accounts Introduction

Introduction

Account Coding Structure

Future:  For future use

Service Area:  The geographical location that a business supports. The first three digits of the Service area field are the primary 
coding utilized for cost allocations within Atmos and is generally referred to as "Rate division number".  These codes are the primarily 
source of information for regulatory reporting and rate activity.

The purpose of this manual is to provide detail of the company’s general ledger account structure. Atmos Energy accounting practices follow 
Federal Energy Regulatory Commission (FERC) standards and Generally Accepted Accounting Principles (GAAP).

Atmos' account coding structure enables it to capture the costs for direct and allocable activities.  Expenses, assets, and liabilities for Atmos' 
shared services and other operating division general office divisions are coded to applicable location codes and cost centers as necessary.  

Company:  For divisions which have been incorporated, or legal entities in which Atmos has an interest in

Cost Center:  An organizational unit within a department of function.  Utilized for internal reporting and to monitor expenses for 
comparison to budget and year-over-year

Account:  To categorize transaction/ events that affect the company's financial position and operational results. The account 
numbering is in compliance with the Federal Energy Regulatory Commission -Uniform System of Accounts prescribed for Natural Gas

Sub-Account:  Additional level of detail to an account

Chart of Accounts

CCC COCO ACAC SUBAC SERARA FFFF
3 digits            4 digits               4 digits                5 digits                     6 digits                  4 digits

Company      Cost center       FERC Account     Sub-account           Service area           Future use

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COMPANY LISTING AND HIERARCHY

CCC - XXXX - XXXX -XXXXX - XXXXXX - 0000

Chart of Accounts

C
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BALANCE SHEET ACCOUNTS LISTING
ASSET, LIABILITY AND EQUITY

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
Property, Plant and Equipment Shareholders' Equity

Utility Plant Common Stock
Non-Utility Plant Additional paid-in-capital
Construction Work in Progress Retained Earnings
Accumulated Depreciation & Amortization Accumulated Other comprehensive income

Current Year Net Income
Dividends

Investments In & Adv to Subs Long-Term debt (including curr maturities)

Current Assets Current Liabilities
Cash and Temp Cash Invest Notes Payable
Cash held on Deposit in Margin Account Accounts Payable
Deferred Gas Costs Accrued Taxes
Accts Rec, Less Allow for Doubtful Accts Income Taxes Payable
Inventories Dividends Declared
Gas Stored Underground Customers' Deposits
Other Current Assets Other Current Liablities
Intercompany Accounts - Assets Intercompany Accounts - Liabilities

Other Assets Other Liabilities
Goodwill Deferred Income Taxes
Deferred charges and other assets Deferred credits and other liabilities

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
PROPERY, PLANT, & EQUIPMENT SHAREHOLDERS' EQUITY

Utility Plant Common Stock
1010 Gas Plant in Service 2010 Common stock issued
1011 Property under Capital Leases 2020 Common stock subscribed
1019 NSC-Gas Plant in Service
1020 Gas plant purchased or sold Additional Paid-in-capital
1060 Completed construction not classified 2110 Miscellaneous Paid-In capital
1069 NSC-Completed construction not classified 2140 Capital stock expense
1140 Gas plant acquisition adjustments
1170 Gas stored underground-Noncurrent Retained Earnings
1171 Gas stored-base gas 2160 Retained Earnings

Non-Utility Plant Accumulated Other comprehensive income
1210 Nonutility property 2150 Appropriated Retained Earnings

Construction in Progress Dividends
1070 Construction work in progress 4380 Dividends
1079 NSC-Construction work in progress

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF 
ACCOUNTS prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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BALANCE SHEET ACCOUNTS LISTING
ASSET, LIABILITY AND EQUITY

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
Property, Plant and Equipment Shareholders' Equity

Utility Plant Common Stock
Non-Utility Plant Additional paid-in-capital
Construction Work in Progress Retained Earnings
Accumulated Depreciation & Amortization Accumulated Other comprehensive income

Current Year Net Income
Dividends

Investments In & Adv to Subs Long-Term debt (including curr maturities)

Current Assets Current Liabilities
Cash and Temp Cash Invest Notes Payable
Cash held on Deposit in Margin Account Accounts Payable
Deferred Gas Costs Accrued Taxes
Accts Rec, Less Allow for Doubtful Accts Income Taxes Payable
Inventories Dividends Declared
Gas Stored Underground Customers' Deposits
Other Current Assets Other Current Liablities
Intercompany Accounts - Assets Intercompany Accounts - Liabilities

Other Assets Other Liabilities
Goodwill Deferred Income Taxes
Deferred charges and other assets Deferred credits and other liabilities

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
PROPERY, PLANT, & EQUIPMENT SHAREHOLDERS' EQUITY

Accumulated Depreciation & Amortization Long-Term debt (including curr maturities)
1080 Accum Prov for Depreciation 2210 Bonds
1081 Accumulated provision for depreciation of gas utility plant 2240 Other long-Term
1089 NSC-Accum Prov for Depreciation 2241 Unamortized debt expense
1110 Accumulated Provision for Amortization and Depletion 2250 Long Term Debt Premium
1150 Accumulated provision for amortization of gas plant 2260 Long Term Debt Discount

acquisition adjustments
1220 Accumulated provision for amortization of nonutility property

Investments In & Adv to Subs
1230 Investment in associated companies
1231 Investment in subsidiary companies

CURENT ASSETS CURRENT LIABILITIES
Cash and Temporary Cash Investment 2310 Notes payable

1310 Cash 2320 Accounts Payable
1311 Cash - Restricted for KS Securitization 2410 Tax collections
1350 Working funds 2360 Taxes accrued
1360 Temporary cash investments 2361 Taxes accrued FABS

Cash held on Deposit in Margin Account 2380 Dividends declared
1340 Other special deposits 2350 Customer deposits

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF 
ACCOUNTS prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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BALANCE SHEET ACCOUNTS LISTING
ASSET, LIABILITY AND EQUITY

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
Property, Plant and Equipment Shareholders' Equity

Utility Plant Common Stock
Non-Utility Plant Additional paid-in-capital
Construction Work in Progress Retained Earnings
Accumulated Depreciation & Amortization Accumulated Other comprehensive income

Current Year Net Income
Dividends

Investments In & Adv to Subs Long-Term debt (including curr maturities)

Current Assets Current Liabilities
Cash and Temp Cash Invest Notes Payable
Cash held on Deposit in Margin Account Accounts Payable
Deferred Gas Costs Accrued Taxes
Accts Rec, Less Allow for Doubtful Accts Income Taxes Payable
Inventories Dividends Declared
Gas Stored Underground Customers' Deposits
Other Current Assets Other Current Liablities
Intercompany Accounts - Assets Intercompany Accounts - Liabilities

Other Assets Other Liabilities
Goodwill Deferred Income Taxes
Deferred charges and other assets Deferred credits and other liabilities

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
CURENT ASSETS CURRENT LIABILITIES

Deferred Gas Costs
1910 Unrecovered Purchased Gas Cost

Accts Rec, Less Allow for Doubtful Accts
1410 Notes receivable
1420 Customer accounts receivable
1430 Other Accounts Receivable
1440 Accum prov for uncollectible accounts

Inventories
1510 Fuel stock
1530 Residuals and Extracted Products
1540 Plant Materials and Operating Supplies
1550 Merchandise
1560 Other Materials and Supplies
1630 Stores Expense Undistributed

Gas Stored Underground
1641 Gas stored underground-Current
1642 Liquefied natural gas stored
1643 Natural Gas Held for Processing

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF 
ACCOUNTS prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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BALANCE SHEET ACCOUNTS LISTING
ASSET, LIABILITY AND EQUITY

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
Property, Plant and Equipment Shareholders' Equity

Utility Plant Common Stock
Non-Utility Plant Additional paid-in-capital
Construction Work in Progress Retained Earnings
Accumulated Depreciation & Amortization Accumulated Other comprehensive income

Current Year Net Income
Dividends

Investments In & Adv to Subs Long-Term debt (including curr maturities)

Current Assets Current Liabilities
Cash and Temp Cash Invest Notes Payable
Cash held on Deposit in Margin Account Accounts Payable
Deferred Gas Costs Accrued Taxes
Accts Rec, Less Allow for Doubtful Accts Income Taxes Payable
Inventories Dividends Declared
Gas Stored Underground Customers' Deposits
Other Current Assets Other Current Liablities
Intercompany Accounts - Assets Intercompany Accounts - Liabilities

Other Assets Other Liabilities
Goodwill Deferred Income Taxes
Deferred charges and other assets Deferred credits and other liabilities

ASSETS LIABILITIES AND SHAREHOLDERS' EQUITY
CURENT ASSETS CURRENT LIABILITIES

Other Current Assets Other Current Libilities
1340 Other special deposits 2281 Accumulated provision for property insurance
1650 Prepayments 2282 Accumulated provision for injuries and damages
1710 Interest and Dividends Receivable 2284 Accumulated miscellaneous operating provisions
1720 Rents receivable 2370 Interest accrued
1740 Miscellaneous current and accrued assets 2420 Miscellaneous current and accrued liabilities

2430 Obligations under Capital Leases - Current

Intercompany Accounts Intercompany Accounts - Liabilities
1460 A/R from Associated Companies 2340 Accounts payable to associated companies

OTHER ASSETS OTHER LIABILITIES
Goodwill Deferred Income Taxes

1860* Miscellaneous deferred debits 1900* Accumulated Deferred Income Taxes
(Use with Sub-Account: 13953, 14093, 14152, 14163, 14147, 14222) (Use with Sub-Account:  28201, 28206)

Deferred Charges and Other Assets 2820 Accum deferred income taxes-Other property
1240 Other investments 2830 Accumulated deferred income taxes-Other
1280 Other special funds
1810 Unamortized debt expense Deferred credits and other liabilities
1823 Other Regulatory Assets 2270 Obligations under Capital Leases - Non Current
1829 NSC-Other Regulatory Assets 2520 Customer advances for construction
1840 Clearing Account 2530 Other deferred credits
1849 NSC - Clearing Account 2540 Other Regulatory Liabilities
1860 Miscellaneous deferred debits 2549 NSC-Other Regulatory Liabilities
1890 Unamortized Loss on Reacquired Debt 2550 Accumulated deferred investment tax credits

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF 
ACCOUNTS prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

CONTRIBUTION MARGIN
OPERATING REVENUE PURCHASED GAS COSTS

Total Gas Revenue Deferred Gas Cost
4800 Residential sales 8001 Intercompany Gas Well-head Purchases
4805 Unbilled Residential Revenue 8010 Natural gas field line purchases
4810 Commercial and Industrial Sales 8030 Natural gas transmission line purchases
4811 Commercial Revenue-Banner 8032 Cost of Commercial/Industrial Sales
4812 Industrial Revenue-Banner 8040 Natural gas city gate purchases
4813 Irrigation Revenue-Banner 8041 Liquefied Natural Gas Purchases
4814 Feedlot  Revenue-Banner 8045 Transportation to City Gate
4815 Unbilled Comm Revenue 8050 Other purchases
4816 Unbilled Industrial Revenue 8059 PGA Offset to Unrecovered Gas Cost
4819 Unbilled Irrigation Revenue 8060 Exchange gas
4820 Other Sales to Public Authorities 8081 Gas withdrawn from storage-Debit
4825 Unbilled Public Authority Revenue 8082 Gas delivered to storage-Credit
4830 Sales for resale 8120 Gas used for other utility operations-Credit
4840 Interdepartmental Sales 8580 Transmission and compression of gas by others
4862 Irrigation

Expensed Gas Cost
8051 PGA for Residential
8052 PGA for Commercial
8053 PGA for Industrial
8054 PGA for Public Authorities
8055 PGA for Irrigation Sales
8058 Unbilled PGA Cost
8130 Other gas supply expenses

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS 
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

CONTRIBUTION MARGIN
OPERATING REVENUE PURCHASED GAS COSTS

Transportation Revenue Transportation Gas Cost
4890 Revenues from transportation of gas of others 8057 PGA for Transportation Sales
4891 Revenue-Transportation Gathering
4892 Revenue-Transportation Transmission
4893 Revenue-Transportation Distribution
4894 Revenue-Storing Gas Others
4895 Revenue-Transportation Commercial
4896 Revenue-Transportation Industrial
4897 Revenue from Lost Margin (Gross) Transp
4898 Discount on Revenue from Lost Margin Transp

Forfeited Discounts:
4870 Forfeited discounts

Other Operating Revenue:
4861 Rental & Leasing Revenue
4880 Miscellaneous service revenues
4900 Sales of products extracted from natural gas
4910 Revenue Gas Processed by Others
4920 Incidental Gasoline and Oil Sales
4930 Rent from gas property
4950 Other gas revenues
4960 Provision for Rate Refunds
8101 Gas Used for Compressor Stations-Other Op Rev

8121 Gas used for other utility operations-Credit-Other Op Rev

Realized Gas Trading Margin
4952 Other Gas Revenues (Realized)
8131 Other gas supply expenses (Realized)

Unrealized Gas Trading Margin
4951 Other gas revenues (Unrealized)

Intersegment Revenue Elimination Intersegment Gas Cost Elimination
4970 Intersegment elimination - Revenues 8135 Intersegment elimination - Gas Cost

The account numbering is in compliance with the Federal Energy Regulatory Commission - UNIFORM SYSTEM OF ACCOUNTS
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

OPERATING EXPENSE
OPERATION & MAINTENANCE EXPENSE OPERATION & MAINTENANCE EXPENSE

Operation Expense Maintenance Expense
7230 Fuel for liquefied petroleum gas process 7410 Production-Maintenance of structures and improvements
7280 Liquefied petroleum gas 7420 Maintenance of production equipment
7330 Gas mixing expenses 7610 Production and gathering-Maintenance superv. and engineering
7350 Miscellaneous production expenses 7620 Production and gathering-Maintenance of struct. and improve
7500 Production and gathering-Operation superv. and engineering 7640 Maintenance of field lines
7510 Production maps and records 7650 Maintenance of field compressor station equipment
7520 Gas wells expenses 7660 Maintenance of field measuring and regulating station equipment
7530 Field lines expenses 7670 Production-Maintenance of purification equipment
7540 Field compressor station expenses 7690 Maintenance of other equipment
7550 Field compressor station fuel and power 7840 Products extraction-Maintenance supervision and engineering
7560 Field measuring and regulating station expenses 7860 Maintenance of extraction and refining equipment
7570 Production and gathering-Purification expenses 8310 Storage-Maintenance of structures and improvements
7580 Gas well royalties 8320 Maintenance of reservoirs and wells
7590 Production and gathering-Other expenses 8330 Maintenance of lines
7700 Products extraction-Operation supervision and engineering 8340 Maintenance of compressor station equipment
7710 Products extraction-Operation labor 8350 Maintenance of measuring and regulating station equipment
7720 Gas shrinkage 8360 Processing-Maintenance of purification equipment
7730 Production-Fuel 8431 Other storage-Maintenance supervision and engineering
7740 Power 8432 Other storage-Maintenance of structures and improvements
7770 Gas processed by others 8433 Maintenance of gas holders
8140 Storage-Operation supervision and engineering 8435 Maintenance of liquefaction equipment
8150 Storage-Maps & Records 8436 Maintenance of vaporizing equipment
8160 Wells expenses 8610 Transmission-Maintenance supervision and engineering
8170 Lines expenses 8620 Transmission-Maintenance of structures and improvements
8180 Compressor station expenses 8630 Transmission-Maintenance of mains
8190 Compressor station fuel and power 8640 Transmission-Maintenance of compressor station equipment

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS 
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

OPERATING EXPENSE
OPERATION & MAINTENANCE EXPENSE OPERATION & MAINTENANCE EXPENSE

Operation Expense Maintenance Expense
8200 Storage-Measuring and regulating station expenses 8650 Transmission-Maintenance of measuring and reg station equip
8210 Storage-Purification expenses 8660 Transmission-Maintenance of communication equipment
8230 Gas losses 8670 Transmission-Maintenance of other equipment
8240 Storage-Other expenses 8850 Distribution-Maintenance supervision and engineering
8250 Storage well royalties 8860 Distribution-Maintenance of structures and improvements
8260 Storage-Rents 8870 Distribution-Maint of mains
8300 Storage-Maint Supervision & Engineering 8880 Maintenance of compressor station equipment
8370 Maintenance of other equipment 8890 Maintenance of measuring and regulating station equip-General
8400 Other storage-Operation supervision and engineering 8900 Maintenance of measuring and regulating station equip-Industrial
8410 Other storage expenses-Operation labor and expenses 8910 Maintenance of measuring and regulating station equip-City gate
8420 Other storage-Rents 8920 Maintenance of services
8500 Transmission-Operation supervision and engineering 8930 Maintenance of meters and house regulators
8510 System control and load dispatching 8940 Distribution-Maintenance of other equipment
8520 Communication system expenses 8950 Use 8940 Distribution-Maintenance of other plant
8530 Transmission-Compressor station labor and expenses 9320 A&G-Maintenance of general plant
8540 Gas for compressor station fuel 9350 Use 9320 A&G-Maintenance of general plant
8550 Other fuel & power for compressor stations
8560 Mains expenses Bad Debt Expense
8570 Transmission-Measuring and regulating station expenses 9040 Customer accounts-Uncollectible accounts
8580 Transmission and compression of gas by others
8590 Transmission-Other expenses
8600 Transmission-Rents
8700 Distribution-Operation supervision and engineering
8710 Distribution load dispatching
8711 Odorization
8720 Distribution-Compressor station labor and expenses
8740 Mains and Services Expenses
8750 Distribution-Measuring and regulating station expenses

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS prescribed for 
NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

XXXX XXX XXX - A
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

OPERATING EXPENSE
OPERATION & MAINTENANCE EXPENSE OPERATION & MAINTENANCE EXPENSE

Operation Expense Operation Expense
8760 Distribution-Measuring and regulating station exp-Industrial 9250 A&G-Injuries & damages
8770 Distribution-Measuring and regulating station exp-City gate 9260 A&G-Employee pensions and benefits
8780 Meter and house regulator expenses 9269 NSC-Employee pensions
8790 Customer installations expenses 9270 A&G-Franchise requirements
8800 Distribution-Other expenses 9280 A&G-Regulatory commission expenses
8810 Distribution-Rents 9290 A&G-Duplicate charges-Cr
9010 Customer accounts-Operation supervision 9301 A&G-General advertising expense
9020 Customer accounts-Meter reading expenses 9302 Miscellaneous general expenses
9030 Customer accounts-Customer records and collections exp 9310 A&G-Rents
9050 Customer accounts-Miscellaneous customer accounts
9060 Customer service and informational expenses
9070 Customer service-Supervision
9080 Customer service-Operating assistance expense
9090 Customer service-Oper infor and instructional advertising exp
9100 Customer service-Miscellaneous customer service
9110 Sales-Supervision
9120 Sales-Demonstrating and selling expenses
9130 Sales-Advertising expenses
9160 Sales-Miscellaneous sales expenses
9200 A&G-Administrative & general salaries
9210 A&G-Office supplies & expense
9220 A&G-Administrative expense transferred-Credit
9221 A&G-Admin exp transferred to Nonutil & Propane
9229 NSC_A&G-Administrative expense transferred-Credit
9230 A&G-Outside services employed
9240 A&G-Property insurance

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS 
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

 ACAC -
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

OPERATING EXPENSE
DEPRECIATION AND AMORTIZATION TAXES, OTHER THAN INCOME TAXES

4030 Depreciation Expense Ad Valorem
4039 NSC-Depreciation Expense 4081-30101 Taxes other than income taxes - Advalorem - Accrual
4041 Amortization and depletion of prod nat gas land & land rights 4081-30102 Taxes other than income taxes - Taxes Property and Other
4042 Amortization of Underground Storage Land
4043 Amortization of Other Limited-Term Gas Plant Franchise Taxes
4050 Amortization of other gas plant 4081-30105 Taxes other than income taxes - Corp/State Franchise Tax
4060 Amortization of gas plant acquisition adjustments 4081-30106 Taxes other than income taxes - Excise Taxes

4081-30107 Taxes other than income taxes - City Franchise

4071 Amortization of prop loss unrecovered plant and reg study cost State Gross Receipts
4250 Miscellaneous amortization 4081-30109 Taxes other than income taxes - State Gross Receipts

TAXES, OTHER THAN INCOME TAXES Others
Payroll Taxes 4081-09345 Taxes other than income taxes - Other

4081-01210 Taxes other than income taxes - Fica Load 4081-30103 Taxes other than income taxes - Occupational Licenses
4081-01211 Taxes other than income taxes - Futa Load 4081-30104 Taxes other than income taxes - State Supv & Inspection
4081-01212 Taxes other than income taxes - Suta Load 4081-30108 Taxes other than income taxes - Dot Transmission User Tax
4081-01213 Taxes other than income taxes - Fica Load Accrual 4081-30110 Taxes other than income taxes - State Gas Transportation
4081-01214 Taxes other than income taxes - Futa Load Accrual 4081-30112 Taxes other than income taxes - Public Serv Comm Assessment
4081-01215 Taxes other than income taxes - Suta Load Accrual 4081-30181 Taxes other than income taxes - Other Indirect Tax Expense
4081-01216 Taxes other than income taxes - Family & Medical Leave Load
4081-01217 Taxes other than income taxes - Family & Medical Leave Accrual
4081-01220 Taxes other than income taxes - Denver City Tax Load
4081-01256 Taxes other than income taxes - Payroll Tax Projects
4081-01290 Taxes other than income taxes - Other Benefits Projects

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS prescribed for 
NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

XXXX XXX XXX - ACAC
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INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

NON-OPERATING INCOME / EXPENSE
NON-OPERATION INCOME NON-OPERATION EXPENSE

Interest Income Long Term Interest Expenses
4190 Interest and Dividend Income 4270 Interest on long-Term debt

4280 Amortization of debt discount and expense
PBR 4281 Amortization of loss on reacquired debt

4210-30607 Miscellaneous nonoperating inc - Incentive Rates Income 4290 Amortization of debt premium

Short Term Interest Expenses
4300 Interest on debt to associated companies
4310 Other interest expense
4320 Allowance for borrowed funds used during construction

Donations
4261 Donations

Other Non-Operating Income Other Non-Operating Expense
4073 Regulatory Debits 4160 Costs and Expenses of Merchandising, Jobbing & Contract Work
4074 Regulatory Credits 4212 Loss on Disposition of Property
4150 Revenues from Merchandising, Jobbing & Contract Work 4263 Penalties
4170 Revenues from nonutility operations 4264 Civic, Political and Related
4191 Allowance for other funds used during construction 4265 Other deductions
4210 Miscellaneous nonoperating income 4269 NSC-Expense
4211 Gain on Disposition of Property

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS 
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



INCOME STATEMENT ACCOUNTS LISTING
REVENUE and EXPENSE

XXX - XXXX - ACAC -XXXXX - XXXXXX - 0000

CONTRIBUTION MARGIN OPERATING EXPENSE
Operating Revenues Operation & Maintenance Expense

Total Gas Revenue Depreciation and Amortization
Transportation Revenue Taxes-Other Than Income Taxes:
Forfeited Discounts Payroll Taxes
Other Operating Revenue Ad Valorem
Realized Gas Trading Margin Franchise Taxes
Unrealized Gas Trading Margin State Gross Receipts
Intersegment Revenue Elimination Other Tax

Purchased Gas Costs NON-OPERATING INCOME / EXPENSE
Deferred Gas Cost Interest Income
Expensed Gas Cost PBR
Transportation Gas Cost Others Non-Operating Income
Intersegment Gas Cost Elimination Long Term Interest Expenses

Short Term Interest Expenses
Donations
Other Non-Operating Expense

PROVISION (BENEFIT) FOR INC TAX
Current Federal Income Tax
Current State Income Tax
Deferred Federal Income Tax
Deferred State Income Tax
Investment Tax Credits

Cumulative Effect of Acct Change, Net of Tax

PROVISION (BENEFIT) FOR INC TAX
STATE INCOME TAX FEDERAL INCOME TAX

Current State Income Tax Current Federal Income Tax
4091-30202 Income taxes, utility operatin - State Income Taxes 4091-30201 Income taxes, utility operatin - Federal Income Taxes

4091-00000 Income taxes, utility operatin - Default
4091-30205 Income taxes, utility operatin - FIN48 Federal Tax Expense

Deferred State Income Tax Deferred Federal Income Tax
4101-30202 Income taxes, utility operatin - State Income Taxes 4101-30205 Provision for deferred income  - FIN48 Federal Tax Expense

4101-30201 Provision for deferred income  - Federal Income Taxes
4101-30208 Provision for deferred income  - Amortization of Excess Deferred

Investment Tax Credits
4114-30201 Investment tax credit adjustme - Federal Income Taxes

CUMULATIVE EFFECT OF ACCOUNTING CHANGE, NET OF TAX
4350 Change in accounting principle
4093 Income taxes, Change in accounting principle

The account numbering is in compliance with  the Federal Energy Regulatory Commission - UNIFORM  SYSTEM OF ACCOUNTS 
prescribed for NATURAL GAS.

SUMMARY BY CATEGORY

Chart of Accounts

- ACAC

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



OPERATION and MAINTENANCE EXPENSE
By SUB-ACCOUNT

XXX - XXXX - XXXX - SUBAC - XXXXXX - 0000

Labor
Benefits
Employee Welfare
Insurance
Rent, Maint., & Utilities
Vehicles & Equip
Materials & Supplies
Information Technologies
Telecom
Marketing
Directors & Shareholders &PR
Dues & Membership Fees
Print & Postages
Travel & Entertainment
Training
Outside Services
Provision for Bad Debt
Miscellaneous
Expense Billings

SUMMARY BY SUB-ACCOUNT
LABOR BENEFITS

01000 Non-project Labor 01202 Pension Benefits Load
01001 Capital Labor 01203 OPEB Benefits Load
01002 Capital Labor Contra 01206 Pension Benefits Variance
01006 O&M Project Labor and Contra 01207 OPEB Benefits Variance
01008 Expense Labor Accrual 01208 Workers Comp Benefits Variance
01010 PTO Accrual 01221 Workers Comp Benefits Load
01011 Capital Labor Transfer In 01226 Pension Regulated Asset O&M
01012 Capital Labor Transfer Out 01227 OPEB Regulated Asset O&M
01013 Expense Labor Transfer In 01229 Pension Reg Asset Amort
01014 Expense Labor Transfer Out 01230 OPEB Reg Asset Amort

01251 Medical Benefits Load
EMPLOYEE WELFARE 01252 Medical Benefits Variance

01223 SERP Reg Asset Amort 01253 Medical Benefits Projects
01228 SERP Regulated Asset O&M 01256 Payroll Tax Projects
07421 Service Awards 01257 ESOP Benefits Load
07443 Uniforms 01258 ESOP Benefits Variance
07444 Uniforms Capitalized 01259 ESOP Benefits Projects
07447 Education Assistance Program 01260 Other Benefits Load
07449 Non-Qual Retirment Exp 01261 Other Benefits Variance
07450 Capitalized Restricted Stock 01262 Other Benefits Projects
07452 Variable Pay & Mgmt Incentive Plans 01263 RSP FACC Benefits Load
07453 Exec Compensation-Other 01264 RSP FACC Benefits Variance
07454 VPP & MIP - Capital Credit 01265 RSP FACC Benefits Projects
07458 Restricted Stock - Long Term Incentive Plan - Perf Based 01266 Life Benefits Load
07460 RSU-Long Term Incentive Plan - Time Lapse 01267 Life Benefits Variance
07463 RSU-Managment Incentive Plan 01268 Life Benefits Projects
07486 Rabbi Trust Realized Gain/Loss-Div 01269 LTD Benefits Load
07487 COLI CSV & Premiums 01270 LTD Benefits Variance
07488 COLI Loan Interest 01271 LTD Benefits Projects
07489 NQ Retirement Cost 01290 Other Benefits Projects
07490 SERP Capitalized 01291 Pension Benefits Projects
07492 NSC-NQ Retirement Cost 01292 OPEB Benefits Projects
07493 NSC-SERP Capitalized 01293 Workers Comp Benefits Projects
07495 Employee Broadcast and Publication 01294 NSC-OPEB Benefits Load
07497 Admin Fees SERP 01295 NSC-OPEB Benefits Variance
07499 Misc Employee Welfare Exp 01296 NSC-OPEB Benefits Projects

01297 NSC-Pension Benefits Load
01298 NSC-Pension Benefits Variance
01299 NSC-Pension Benefits Projects
07496 Admin Fees Pension

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY CATEGORY

Chart of Accounts

- SUBAC
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OPERATION and MAINTENANCE EXPENSE
By SUB-ACCOUNT

XXX - XXXX - XXXX - SUBAC - XXXXXX - 0000

Labor
Benefits
Employee Welfare
Insurance
Rent, Maint., & Utilities
Vehicles & Equip
Materials & Supplies
Information Technologies
Telecom
Marketing
Directors & Shareholders &PR
Dues & Membership Fees
Print & Postages
Travel & Entertainment
Training
Outside Services
Provision for Bad Debt
Miscellaneous
Expense Billings

SUMMARY BY SUB-ACCOUNT
RENT, MAINT., & UTILITIES VEHICLES & EQUIPMENT

04308 842 Locusview Lease Expense 03002 Vehicle Lease Payments
04561 842 Variable Real Estate Lease Expense 03003 Capitalized transportation costs
04562 842 Variable Tower Lease Expense 03004 Vehicle Expense
04564 842 Variable Copier Lease Expense 03008 842 Vehicle Lease Expense
04575 842 Short Term Lease Expense 03009 842 Variable Heavy Equip Lease Expense
04576 842 Short term Tower Lease Expense 04301 Equipment Lease
04578 842 Real Estate Lease Expense 04302 Heavy Equipment
04579 842 Finance Lease Expense 04307 Heavy Equipment Capitalized
04580 Building Lease/Rents Capitalized 04309 Non-842 Heavy Equipment
04581 Non 842 Building Lease/Rents 04560 Non 842 Fleet Lease/Rents
04582 Building Maintenance 04563 842 Variable Fleet Lease Expense
04585 Railroad easements and crossings
04590 Utilities MATERIALS & SUPPLIES
04592 Misc Rents 02001 Inventory Materials
04593 Leased Gas Districts 02002 Material Cost - Major Items
04596 Utilities not allocated 02004 Warehouse Loading Charge
04599 Capitalized Utility Costs 02005 Non-Inventory Supplies
04801 Company Used Gas 02006 Purchasing Card Charges
05353 842 Tower Lease Expense 04306 Parts

05010 Office Supplies

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY CATEGORY

Chart of Accounts
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OPERATION and MAINTENANCE EXPENSE
By SUB-ACCOUNT

XXX - XXXX - XXXX - SUBAC - XXXXXX - 0000

Labor
Benefits
Employee Welfare
Insurance
Rent, Maint., & Utilities
Vehicles & Equip
Materials & Supplies
Information Technologies
Telecom
Marketing
Directors & Shareholders &PR
Dues & Membership Fees
Print & Postages
Travel & Entertainment
Training
Outside Services
Provision for Bad Debt
Miscellaneous
Expense Billings

SUMMARY BY SUB-ACCOUNT
INFORMATION TECHNOLOGIES TELECOM

04065 Offsite Storage 05310 Monthly Lines and service
04201 Software Maintenance 05312 Long Distance
04212 IT Equipment 05314 Toll Free Long Distance

05316 Telecom Maintenance & Repair
MARKETING 05317 Telephone Directory

04001 Safety, Newspaper 05323 Measurement & Meter Reading
04002 Required By Law, Safety 05331 WAN/LAN/Internet Service
04017 Promo Sales, Consumer Rel 05351 AMI Tower Rent
04018 Safety 05352 AMI Tower Fees
04021 Promo Other, Misc 05364 Cellular, radio, pager charges
04022 Promo Sales, Misc 05376 Cell service for data uses
04023 GCA Public Notice Publication 05377 Cell phone equipment and accessories
04030 Energy Efficiency - Residential 05380 Video Conference
04038 Natural Gas Vehicle Demo 05390 Audio Conference
04040 Community Rel&Trade Shows 05399 Capitalized Telecom Costs
04041 Gas Light Relight Program
04044 Advertising DUES and MEMBERSHIP FEES
04046 Customer Relations & Assist 05415 Membership Fees - 05415

05416 Club Dues - Nondeductible
DIRECTORS, SHAREHOLDERS & PR 05417 Club Dues - Deductible

04111 Director's Fees 07510 Association Dues
04112 Board Meeting Expenses
04113 Directors Retirement Expenses PRINT and POSTAGES
04120 Newswire/Blast Fax/Mail List 05111 Postage/Delivery Services
04121 Inv Relations/Bnkg Inst 05215 842 Copier Lease Expense
04122 Annual Report Design, Printing & Dist.
04124 Fin Notice & Qtrly Rpt INSURANCE
04125 Proxy Solicitation Exp 04069 Blueflame Property Insurance
04126 Transfer Agent  Administration 04070 Insurance-Other
04127 Tr & Reg of Bonds/Debt Fee 04072 Insurance Capitalized
04129 NYSE Fees & Exps 07111 Damages
04130 Bank Service Charge 07115 Insurance Reserve
04135 Reimbursement of Fraud Payments 07119 Insurance - D&O
04140 Analyst Activities 07120 Environmental & Safety
04141 Web Site 07121 Insurance - Public Liability
04145 Printing/Slides/Graphics
04146 Public Relations
04797 Line of Credit Fees

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY CATEGORY

Chart of Accounts
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OPERATION and MAINTENANCE EXPENSE
By SUB-ACCOUNT

XXX - XXXX - XXXX - SUBAC - XXXXXX - 0000

Labor
Benefits
Employee Welfare
Insurance
Rent, Maint., & Utilities
Vehicles & Equip
Materials & Supplies
Information Technologies
Telecom
Marketing
Directors & Shareholders &PR
Dues & Membership Fees
Print & Postages
Travel & Entertainment
Training
Outside Services
Provision for Bad Debt
Miscellaneous
Expense Billings

SUMMARY BY SUB-ACCOUNT
TRAVEL & ENTERTAINMENT TRAINING

05410 Misc - Nondeductible 05420 Employee Development
05411 Meals and Entertainment 05421 Training
05412 Spousal & Dependent Travel 05422 Operator Qualifications Training
05413 Transportation 05424 Books & Manuals
05414 Lodging 05425 Regulatory Compliance Training
05419 Misc Employee Expense 05426 Safety Training

05427 Technical (Job Skills) Training
05428 Computer Skills & Systems Training
05429 Work Environment Training

OUTSIDE SERVICES MISCELLANEOUS
05418 Settlement 04825 Trans/Comp Exp O&M-Atmos P/L Tx
05430 Gas Supplies Services 04780 Other Gas Costs
06111 Contract Labor 04863 A&G Overhead Clearing
06112 Collection Fees 04882 WIP Removal Cost
06113 Payment Services 04889 Land Rights
06116 Bill Print Fees 07590 Misc General Expense
06121 Legal 07592 Vendor Comp Sales Tax

09345 Taxes Other Than Inc Tax
PROVISION FOR BAD DEBT 09911 Reimbursements

09927 Cust Uncol Acct-Write Off 04824 Other Gas Supply Exp O&M
09929 Cust Uncol Acct-Collections

EXPENSE BILLING EXPENSE BILLING
09341 Admin & General Expenses 41101 Billed from Accounting & Tax
40001 Billed to West Tex Div 41103 Billed from Customer Service Center
40002 Billed to CO/KS Div 41105 Billed from Gas Supply
40003 Billed to LA Div 41107 Billed from HR
40004 Billed to Mid St Div 41108 Billed from HR Other
40008 Billed to Mid-Tex Div 41109 Billed from IT
40009 Billed to MS Div 41113 Billed from Legal & Gov't Affairs
40010 Billed to Atmos Pipeline Div 41115 Billed from Planning & Rates
40011 Billed to AELIG 41119 Billed from Treasury and Investor Relations
40012 Billed to WKGS 41120 Billed from Risk Mgmt
40014 Billed to UCGS 41121 Billed from Management Committee
40015 Billed to TLGP 41123 Billing for Overhead Capitalized
40016 Billed to TLGS 41126 Billed from Utility Operations Council
40017 Billed to AP&S 41131 Billing for CSC O&M

41132 Billing for SS O&M
41138 Billed from Safety & Enterprise Svc
41139 Billed from Gas Control Services

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY CATEGORY

Chart of Accounts
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

SHARED SERVICES, BLUEFLAME and OTHER
CORPORATE EXECUTIVE CORPORATE BUDGET/ PLANNING/ RATE

1001 ATM-Dal-Executive Chairman 1130 ATM-Dal-Busi Planning & Analysis
1101 ATM-Dal-Chief Fin Officer 1150 ATM-Dal-Strategic Planning
1102 ATM-Dal-Utility Operation 1154 ATM-Dal-Rates & Regulatory
1201 ATM-Dal-President & CEO 1157 ATM-Stakeholder Strategy
1464 ATM-Dal-Sr VP Human Resources
1509 ATM-Dal-Sr VP General Counsel GAS SUPPLY & PIPELINE ADMINISTRATION

1221 ATM-Dal Pipeline Admin
CORPORATE ACCOUNTING 1230 ATM-Gas Control Operations

1105 ATM-Dallas Audit 1231 ATM-Transmission Gas Control Ops
1114 ATM-Dal-VP & Controller 1232 ATM-Distribution Gas Control Ops
1117 ATM-Dal-Accounting Svcs 1233 ATM-Enterprise Gas Control Ops-Distribution
1119 ATM-Dal-Corporate Accounting 1234 ATM-MDTX Gas Control Ops-Distribution
1121 ATM-Dal-Plant Accounting 1821 ATM-Dal-Gas Supply Executive
1122 ATM-Dallas Fin Rep & Acctg Svc 1822 ATM-Dal-Regional Gas Supply
1123 ATM-Dal-Gas Accounting 1823 ATM-Dal-Gas Contract Admin
1125 ATM-Dal-Financial Reporting 1826 ATM-New Orleans-Gas Supply & Services
1126 ATM-Dal-Payroll 1827 ATM-Regional Supply Planning
1141 ATM-Dal-Gas Purchase Acctg 1828 ATM-Jackson-West Region Gas Supply & Services
1144 ATM-Dal-Gas Acctg Systems & Rate Admin 1829 ATM-Franklin-East Region Gas Supply & Services
1145 ATM-Dal-Revenue Accounting 1831 ATM-Dal-Gas Supply
1153 ATM-Dal-Distribution Acctg 1833 ATM-Corporate Gas Supply Risk Mgmt
1155 ATM-Dal-Gas Pipeline Accounting 1839 ATM-Dal-TBS Transportation & Scheduling
1161 ATM-Dal-Benefits & Payroll Accounting

CUSTOMER SERVICE
CORPORATE HUMAN RESOURCES 1212 ATM-CSO-Customer Contact Center

1159 ATM-Dal-Technical Training 1215 ATM-Dal-Dispatch Operations
1216 ATM-Dallas Training Quality & Innovation 1224 ATM-Dal-CSO Human Resources
1227 ATM-Dal-Customer Program Mgmt 1226 ATM-Dal-Customer Service
1401 ATM-Dal-Employment & Emp Rel 1228 ATM-Dal-Customer Revenue Management
1402 ATM-Dallas Executive Compensation 1508 ATM-Dal-Energy Assistance
1403 ATM-Dal HR Corporate Division
1405 ATM-Dal-Benefits CORPORATE LEGAL
1408 ATM-Dal-Employee Dev 1131 ATM-Dallas Media Relations
1414 ATM-Dal-Tech Training Delivery 1133 ATM-Dal-Corporate Communications
1415 ATM-Dal-Tech Trng Prog & Curriculum 1501 ATM-Dal-Legal
1416 ATM-Dal-Compensation & HRMS 1502 ATM-Corporate Secretary
1417 ATM-Dal Corporate Programs 1503 ATM-Dal-Governmental Affairs
1420 ATM-Dallas EAPC 1504 ATM-Dal-Central Records
1463 ATM-HR Benefit Variance 1505 ATM-Corporate Gas Contract Administration
1901 ATM-Dallas Employee Relocation Exp 1905 ATM-Outside Director Retirement Cost
1904 ATM-Dallas Performance Plan
1908 ATM-Dallas SEBP

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

SHARED SERVICES, BLUEFLAME and OTHER
CORPORATE INFORMATION TECHNOLOGY (SSIT) CORPORATE SAFETY & ENTERPRISE SERVICES

1134 ATM-Dal-IT 1108 ATM-Dal-Risk Management
1135 ATM-Dal-IT E&O Corporate Systems 1110 ATM-Dal-Supply Chain Management
1137 ATM-Dal-IT Engineering & Operations 1112 ATM-Dal-Mail & Supply
1146 ATM-Dallas IT Enterprise Solutions 1118 ATM-Dal-Supply Chain
1156 ATM-Dal-IT Customer Services Systems 1209 ATM-Dal-Security & Compliance
1158 ATM-CCC IT Support 1211 ATM-Asset Integrity & Reporting
1164 ATM-Dal-IT Security 1217 ATM-Environmental Practices
1167 ATM-Dal-IT Enterprise Architecture 1218 ATM-Engineering & Compliance
1172 ATM-Transmission Operational Technology 1222 ATM-Quality Assurance
1173 ATM-Distribution Operational Technology 1223 ATM-System Safety & Damage Prevention
1174 ATM-MDTX Operational Technology-Distribution 1229 ATM-Dal Pipeline Safety
1175 ATM-Enterprise Operational Technology-Distribution 1407 ATM-Dal-Facilities
1836 ATM-Dal-TBS System Support 1913 ATM-Dal-Fleet Management
1837 ATM-Dal-TBS Application Support 1915 ATM-Dallas Insurance
1838 ATM-Dal-TBS Technical Support
1139 ATM-Dallas IT Telecommunications TREASURY & INVESTOR RELATIONS

1106 ATM-Dal-Investor Relations & Treasurer
TAXATION 1107 ATM-Dal-Treasury

1116 ATM-Dal-Taxation 1120 ATM-Dal-Accounts Payable
1128 ATM-Dal-Property & Sales Tax 1132 ATM-Dal-Investor Relations
1129 ATM-Dal-Income Tax

OTHER
1903 ATM-Dal-Controller Misc
1910 ATM-Corporate Overhead Capitalized
1953 ATM-Dallas Enterprise Team Meeting
1954 ATM-Dallas Culture Council
9700 Blueflame
9890 Blueflame Elim

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Shared Servrr ices, Blueflame and O
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

MID-TEX
MID-TEX - ADMINISTRATION MID-TEX - PIPELINE TRANSPORTATION SERVICES

4101 MDTX-Div-President 4160 MDTX-GS&D Contract Admin Supply
4103 MDTX-Div-Human Resources
4104 MDTX-Div-Rates MID-TEX - PUBLIC AFFAIRS
4105 MDTX-Facilities 4113 MDTX-Div-Public Affairs

4133 MDTX-Abilene-Public Affairs
MID-TEX - MARKETING 4134 MDTX-Waco-Public Affairs

4108 MDTX-Div-Marketing 4135 MDTX-Arlington Area Public Affairs
4163 MDTX-GS&D Marketing Manager 4136 MDTX-Ft Worth-Public Affairs
4164 MDTX-GS&D-Industrial Marketing 4137 MDTX-South-Public Affairs

4138 MDTX-North-Public Affairs
MID-TEX - FINANCE

4107 MDTX-Finance MID-TEX - STORAGE & COMPRESSION
4111 MDTX-Data Integrity Group 4140 MDTX-Div-Storage & Compression Support
4121 MDTX-Relocation Expense 4175 MDTX-West Storage & Compression 
4602 MDTX-Asset Records 4176 MDTX-Div-East Storage & Compression 
4606 MDTX-Finance Admin

MID-TEX - GAS CONTROL
MID-TEX - NORTH REGION 4149 MDTX-SCADA/RTU

4165 MDTX-North Region West Area Dir Admin
4169 MDTX-North Region Carrollton West District MID-TEX - SOUTH REGION
4231 MDTX-North Region Admin 4172 MDTX-South Region Round Rock Central
4232 MDTX-North Region Compliance Central South 4330 MDTX-South Region East Dir
4233 MDTX-North Region Compliance WF 4331 MDTX-South Region West Dir
4237 MDTX-North Region Greenville District 4332 MDTX-South Region Compliance BRY/GRO/KAT
4241 MDTX-North Region Paris District 4333 MDTX-South Region Compliance West
4243 MDTX-North Region Sherman District C&M 4334 MDTX-South Region Compliance WAC/DES
4244 MDTX-North Region Sherman District CS 4335 MDTX-South Region Bryan North
4245 MDTX-North Region Wichita Falls District 4336 MDTX-South Region Bryan South
4246 MDTX-North Region Wichita Falls District Central 4337 MDTX-South Region Round Rock C&M
4247 MDTX-North Region Compliance Central North 4338 MDTX-South Region Round Rock East
4544 MDTX-North Region Compliance DEN/BOYD 4340 MDTX-South Region East Mgr
4561 MDTX-North Region Central Dir Admin 4341 MDTX-South Region Temple District
4563 MDTX-North Region McKinney District 4342 MDTX-South Region Killeen District
4564 MDTX-North Region Plano District CS 4343 MDTX-South Region Waco South
4570 MDTX-North Region Central Area Mgr 4344 MDTX-South Region Waco NE
4579 MDTX-North Region Denton District CS 4346 MDTX-South Region Waco NW
4582 MDTX-North Region West Area Mgr 4347 MDTX-South Region West Mgr
4586 MDTX-North Region Plano District C&M 4348 MDTX-South Reg Round Rock West
4592 MDTX-North Region Denton District C&M 4436 MDTX-South Region Kerrville District
4593 MDTX-North Region HEB District CS 4531 MDTX-South Region Admin
4594 MDTX-North Region Carrollton East District 4574 MDTX-South Region Dallas CS Central
4595 MDTX-North Region HEB District C&M 4575 MDTX-South Region Dallas CS South
4609 MDTX-North Region McKinney District CS 4584 MDTX-South Region DeSoto District
4614 MDTX-North Region Boyd District 4585 MDTX-South Region Waxahachie District
4628 MDTX-North Region Compliance Admin 4629 MDTX-South Region Compliance Admin
4630 MDTX-North Region Prosper District 4636 MDTX-South Region Burnet District
4634 MDTX-North Region Plano District Central

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

Mid-Tex
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

MID-TEX
MID-TEX - WEST REGION MID-TEX - EAST REGION

4131 MDTX-West Region Admin 4166 MDTX-East Region Dallas Meter Reading and Service
4167 MDTX-West Region FT Worth Meter Reading and Service 4168 MDTX-East Region Garland District Central
4170 MDTX-West Region Arlington Meter Reading and Service 4174 MDTX-East Region Groesbeck District
4173 MDTX-West Region Sweetwater District 4234 MDTX-East Region Compliance ATH/LNG/COR
4185 MDTX-West Reg ARL/IRV Dir 4235 MDTX-East Region Athens District
4430 MDTX-West Region Abilene District Central 4239 MDTX-East Region Longview District
4431 MDTX-West Region West Dir 4339 MDTX-East Region Corsicana District
4432 MDTX-West Region Compliance EAS 4345 MDTX-East Region East Area Mgr
4433 MDTX-West Region Compliance ABL 4532 MDTX-East Region Mesquite District
4434 MDTX-West Region Abilene District C&M 4541 MDTX-East Region Dallas Dir Admin
4435 MDTX-West Region Abilene District CS 4543 MDTX-East Region Compliance GAR
4437 MDTX-West Region San Angelo District C&M 4545 MDTX-East Region Compliance Dallas
4438 MDTX-West Region Brownwood District 4550 MDTX-East Reg Admin
4439 MDTX-West Region Stephenville District 4560 MDTX-East Region Dallas C&M Mgr
4440 MDTX-West Region Eastland District 4562 MDTX-East Region Dallas CS Mgr
4441 MDTX-West Region San Angelo District CS 4565 MDTX-East Region Garland District
4442 MDTX-West Region West Mgr 4566 MDTX-East Region Rockwall District
4443 MDTX-West Region Compliance MON 4571 MDTX-East Region Dallas C&M North
4546 MDTX-West Region Compliance FW 4572 MDTX-East Region Dallas C&M South
4547 MDTX-West Region CNG Operations 4573 MDTX-East Region Dallas CS North
4548 MDTX-West Region Compliance ARL/IRV 4574 MDTX-East Region Dallas CS Central
4567 MDTX-West Region Ft Worth Area Mgr 4575 MDTX-East Region Dallas CS South
4581 MDTX-West Region Ft Worth Dir 4576 MDTX-East Region Dallas C&M Central
4583 MDTX-West Region Arlington Area Mgr 4577 MDTX-East Region Dallas C&M
4587 MDTX-West Region Arlington District CS 4578 MDTX-East Region Dallas CS
4588 MDTX-West Region Irving District 4590 MDTX-East Region East Dir Admin
4589 MDTX-West Region Fort Worth CS Haslet 4631 MDTX-East Region Forney District
4591 MDTX-West Region Arlington District C&M 4632 MDTX-East Region Compliance Admin
4596 MDTX-West Region Fort Worth CS North
4597 MDTX-West Region Fort Worth CS South
4598 MDTX-West Region Fort Worth C&M North
4599 MDTX-West Region Fort Worth C&M South
4627 MDTX-West Region Compliance Admin

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

Mid-Tex

XXXX - COC
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

MID-TEX
MID-TEX - TECHNICAL SERVICES MID-TEX - TECHNICAL SERVICES

4102 MDTX-Information Technology 4608 MDTX-Construction Management Southeast
4106 MDTX-Technical and Operating Services Admin 4610 MDTX-Distribution GIS North
4109 MDTX-Engineering and Tech Support Admin 4611 MDTX-Compliance Management
4112 MDTX-Construction Mgmt Admin 4612 MDTX-Project Reporting
4118 MDTX-Div-Environmental 4615 MDTX-Damage Prevention South
4119 MDTX-Div-Regulatory & Compliance 4616 MDTX-Compliance ILD
4124 MDTX-Construction Management Dallas-North 4623 MDTX-Compliance Audit Admin
4125 MDTX-Div-Engineering Services Northeast 4624 MDTX-Audit Reporting
4126 MDTX-Div-Engineering Services South 4625 MDTX-Audit Field Support
4127 MDTX-Div-Engineering Services Dal-West 4626 MDTX-Damage Prevention North
4129 MDTX-Engineering Services Admin North 4635 MDTX-Damage Prevention Unloc
4130 MDTX-Engineering Services Fort Worth 4637 MDTX-Engineeering Services East
4141 MDTX-Asset Management
4145 MDTX-Operations Support MID-TEX - PIPELINE ENGINEERING AND TECHNICAL SUPPORT
4147 MDTX-Safety 4617 MDTX-Pipeline Engineering and Technical Support Admin
4153 MDTX-Distribution GIS South 4618 MDTX-Pipeline Engineering Services Admin
4154 MDTX-Info Mgt 4619 MDTX-Corrosion Services Engineering
4155 MDTX-Div-Right of Way 4122 MDTX-Gas Measurement Analysis
4179 MDTX-TS Compliance Admin 4123 MDTX-Gas Measurement Engineering & Lab
4180 MDTX-Asset Mgmt Admin 4128 MDTX-Div-Engineering Services Programs
4181 MDTX-GIS Information Management 4139 MDTX-Engineering Services CAD
4182 MDTX-Construction Management Inspection 4144 MDTX-Corrosion & Integrity
4183 MDTX-Replacement Projects Admin Dallas 4177 MDTX-Integrity Management Admin
4184 MDTX-Replacement Projects Admin Ft Worth 4178 MDTX-Integrity System Engineering
4186 MDTX-Engineering Services Admin South 4613 MDTX-Operations Support Hydrotesting
4187 MDTX-Replacement Projects Dallas 4633 MDTX-Corrosion & Integrity Operations
4188 MDTX-Replacement Projects Ft Worth
4189 MDTX-Asset Mgmt & Planning Admin MID-TEX - PIPELINE OPERATIONS
4542 MDTX-Div-Pressure Control Metro 4620 MDTX-Pipeline Operations Admin
4600 MDTX-Damage Prevention Admin 4621 MDTX-Pipeline Compliance Admin
4601 MDTX-Compliance Reporting 4622 MDTX-Pipeline Damage Prevention
4603 MDTX-Construction Management Southwest 4605 MDTX-Compliance Engineering
4604 MDTX-Compliance Integrity
4607 MDTX-Div-Engineering Services Northwest

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

Mid-Tex

XXX - CO

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

ATMOS PIPELINE TEXAS
APT - ADMINISTRATION APT - TRANSPORTATION SERVICES

9620 APT-Regulatory 9603 APT-Gas Mktg & Transportation
9621 APT-President 9604 APT-Industrial Gas Mktg & Transportation
9622 APT-Human Resources 9626 APT-Marketing
9796 APT-VP Finance 9606 APT-Contract Administration

9607 APT-Pipeline Marketing
APT - FINANCE 9816 APT-Pipeline Marketing Contract Administration

9625 APT-Finance
9692 APT-Relocation Expenses APT - PUBLIC AFFAIRS
9733 APT-Asset Records 9629 APT-Public Affairs
9783 APT-Finance Admin 9711 APT-Abilene Area Public Affairs

9712 APT-Waco Area Public Affairs
APT - STORAGE AND COMPRESSION 9713 APT-Arlington Area Public Affairs

9643 APT-Div Gas Storage & Compression 9714 APT-South-Public Affairs
9811 APT-West Storage & Compression 9715 APT-North-Public Affairs
9812 APT-East Storage & Compression 9716 APT-Dallas Area Public Affairs

APT - NORTH REGION APT - GAS CONTROL
9528 APT-North Region Compliance Admin 9612 APT-Gas Control 
9608 APT-North Region Carrollton West District 9614 APT-Gas Control Operations
9654 APT-North Region Admin 9650 APT-SCADA/RTU Operations
9655 APT-North Region Compliance Central South
9656 APT-North Region Compliance WF APT - NORTHSIDE LOOP
9659 APT-North Region Greenville District 9691 APT-Northside Loop
9661 APT-North Region Paris District
9662 APT-North Region Sherman District C&M APT - SOUTH REGION
9663 APT-North Region Wichita Falls District 9529 APT-South Region Compliance Admin
9684 APT-North Region Central Area Dir Admin 9548 APT-South Reg Round Rock West
9685 APT-North Region Central Area Mgr 9601 APT-South Region East Mgr
9687 APT-North Region West Area Mgr 9605 APT-South Region West Mgr
9688 APT-North Region Plano District C&M 9664 APT-South Region West Dir
9697 APT-North Region Denton District C&M 9665 APT-South Region Compliance BRY/GRO/KAT
9698 APT-North Region HEB District CS 9666 APT-South Region Compliance West
9704 APT-North Region Wichita Falls District Central 9667 APT-South Region Compliance WAC/DES
9705 APT-North Region Sherman District CS 9668 APT-South Region Bryan North
9706 APT-North Region Plano District CS 9669 APT-South Region Round Rock C&M
9720 APT-North Region McKinney District 9671 APT-South Region Temple District
9737 APT-North Region Carrollton East District 9672 APT-South Region Waco South
9738 APT-North Region HEB District C&M 9677 APT-South Region Kerrville District
9763 APT-North Region Plano District Central 9680 APT-South Reg Admin
9765 APT-North Region Compliance Central North 9694 APT-South Region Killeen District
9785 APT-North Region Boyd District 9695 APT-South Region East Dir
9786 APT-North Region Denton District CS 9702 APT-South Region Bryan South
9788 APT-North Region Prosper District 9703 APT-South Region Waco NE
9802 APT-North Region Compliance DEN/BOYD 9707 APT-South Region Round Rock East
9806 APT-North Region West Area Dir 9734 APT-South Region Waco NW
9814 APT-North Region McKinney District CS 9741 APT-South Region Round Rock Central

9745 APT-South Region DeSoto District
9746 APT-South Region Waxahachie District

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

AtAA mos Pipeline Texas

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

ATMOS PIPELINE TEXAS
APT - WEST REGION APT - EAST REGION

9527 APT-West Region Compliance Admin 9550 APT-East Reg Admin
9530 APT-West Region Abilene District Central 9657 APT-East Region Compliance ATH/LNG/COR
9570 APT-West Reg Arlington Meter Reading and Service 9658 APT-East Region Athens District
9602 APT-West Region West Mgr 9660 APT-East Region Longview District
9642 APT-West Reg Admin 9683 APT-East Region Compliance Dallas
9673 APT-West Region West Dir 9689 APT-East Region East Dir Admin
9674 APT-West Region Compliance EAS 9699 APT-East Region Mesquite District
9675 APT-West Region Compliance ABL 9670 APT-East Region Corsicana District
9676 APT-West Region Abilene District C&M 9682 APT-East Region Compliance GAR
9678 APT-West Region San Angelo District C&M 9708 APT-East Region Garland District Central
9679 APT-West Region Brownwood District 9719 APT-East Region Compliance Admin
9686 APT-West Region Ft Worth Dir 9721 APT-East Region Garland District
9696 APT-West Region Arlington Area Mgr 9723 APT-East Region Rockwall District
9701 APT-West Region Irving District 9730 APT-East Region Dallas CS Mgr
9710 APT-West Region Fort Worth CS Haslet 9731 APT-East Region Dallas C&M North
9722 APT-West Region Arlington District CS 9732 APT-East Region Dallas C&M South
9724 APT-West Region ARL/IRV Dir 9742 APT-East Region Dallas CS North
9729 APT-West Region Ft Worth Meter Reading and Service 9743 APT-East Region Dallas CS Central
9735 APT-West Region Ft Worth CS North 9744 APT-East Region Dallas CS South
9736 APT-West Region Ft Worth CS South 9751 APT-East Region Dallas C&M Central
9739 APT-West Region Fort Worth C&M North 9770 APT-East Region Groesbeck District
9740 APT-West Region Fort Worth C&M South 9789 APT-East Region Forney District
9747 APT-West Region Arlington District C&M 9807 APT-East Region Dallas Dir Admin
9760 APT-West Region Eastland District 9808 APT-East Region East Area Mgr
9775 APT-West Region Sweetwater District
9776 APT-West Region Stephenville District
9777 APT-West Region San Angelo District CS
9778 APT-West Region Abilene District CS
9799 APT-West Region Compliance MON
9803 APT-West Region Compliance FW
9804 APT-West Region CNG Operations
9809 APT-West Region Ft Worth Area Mgr
9810 APT-West Region Compliance ARL/IRV

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

AtAA mos Pipeline Texas

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

ATMOS PIPELINE TEXAS
APT - TECHNICAL SERVICES APT - TECHNICAL SERVICES

9501 APT-Engineering Services Fort Worth 9761 APT-Replacement Projects Ft Worth
9523 APT-Compliance Audit Admin 9762 APT-Corrosion & Integrity Operations
9524 APT-Audit Reporting 9780 APT-Construction Management Southwest
9525 APT-Audit Field Support 9781 APT-Compliance Integrity
9526 APT-Damage Prevention North 9784 APT-Engineering Services
9532 APT-Engineeering Services East 9787 APT-Engineering Services Admin South
9611 APT-Information Technology 9797 APT-Integrity Management Admin
9618 APT-Distribution GIS (South) 9798 APT-Integrity System Engineering
9624 APT-Engineering Services Admin North 9813 APT-Construction Management Southeast
9627 APT-Engineering and Tech Support Admin 9815 APT-Distribution GIS (North)
9635 APT-Regulatory & Compliance 9817 APT-Compliance Management
9638 APT-Construction Management Dallas-North 9818 APT-Project Reporting
9639 APT-Engineering Services Central 9819 APT-Operations Support Hydrotesting
9640 APT-Engineering Services South 9823 APT- Corrosion Services Engineering
9641 APT-Engineering Service Dal-West
9644 APT-Asset Management APT - PIPELINE ENGINEERING AND TECHNICAL SUPPORT
9645 APT-Corrosion and Integrity Projects 9502 APT-Engineering Services CAD
9648 APT-Safety 9619 APT-Engineering Services Programs
9652 APT-Info Mgt 9636 APT-Gas Measurement Analysis
9681 APT-Pressure Control 9637 APT-Gas Meter Shop
9690 APT-Technical and Operating Services Admin 9821 APT- Pipeline Engineering and Technical Support Admin
9709 APT-GIS Information Management 9822 APT- Pipeline Engineering Services Admin
9717 APT-Construction Mgmt Admin
9718 APT-Asset Mgmt & Planning Admin APT - PIPELINE OPERATIONS
9748 APT-Damage Prevention Admin 9520 APT-Pipeline Operations Admin
9749 APT-Compliance Reporting 9521 APT-Pipeline Compliance Admin
9752 APT-Damage Prevention South 9522 APT-Pipeline Damage Prevention
9753 APT-TS Compliance Admin 9634 APT-Pipeline Environmental
9754 APT-Asset Mgmt Admin 9646 APT-Pipeline Operations Support Admin
9755 APT-Compliance ILD 9653 APT-Pipeline Right-of-Way
9757 APT-Replacment Projects Admin Dallas 9756 APT-Pipeline Construction Mgmt Inspection
9758 APT-Replacement Projects Admin Ft Worth 9782 APT-Compliance Engineering
9759 APT-Replancement Projects Dallas

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Atmos Pipeline Texas

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

KENTUCKY/ MID-STATES
KMD - ADMINISTRATION KMD - TECHNICAL SERVICES

2604 KMD-Rates & Regulatory Affairs 2602 KMD-Owensboro Information Services
2703 KMD-Governmental Affairs 2612 KMD-Measurement
2732 KMD-Residential & Commercial Mktg 2618 KMD-Safety
3301 KMD-President 2653 KMD-KY Pipe Replacement
3303 KMD-Human Resources 3302 KMD-Information Services
3304 KMD-Franklin Rates & Regulatory Affairs 3305 KMD-Tech Svcs
3307 KMD-Finance 3306 KMD-Maps/Records
3308 KMD-Industrial & Admin Mktg 3310 KMD-Damage Prevention
3321 KMD-Relocation Expense 3314 KMD-Environmental Services
3333 KMD-Public Affairs 3315 KMD-Engineering
3363 KMD-HR Benefit Variance 3320 KMD-Compliance
3432 KMD-Southeast Marketing 3444 KMD-Cool Springs-Pipeline Integ Mgt

3561 KMD-Columbus Sub Region Lng
KMD - NORTH REGION

2609 KMD-Owensboro-Storage&Transmission KMD - SOUTH REGION
2631 KMD-North Region Ops Admin 3331 KMD-S Region Ops Admin
2634 KMD-Madisonville-C&M/Service 3341 KMD-Columbia Operations
2635 KMD-Princeton-C&M/Service 3342 KMD-Franklin/Columbia-C&M/Service
2636 KMD-Owensboro-C&M/Service 3343 KMD-Murfreesboro-C&M/Service
2637 KMD-Paducah-C&M/Service 3344 KMD-Shelbyville TN-C&M/Service
2638 KMD-Mayfield-C&M/Service 3352 KMD-Central Region South Compliance
2650 KMD-Madisonville Operations 3434 KMD-Maryville-C&M/Service
2651 KMD-Owensboro-Operations 3435 KMD-Morristown/Greeneville-C&M/Service
2651 KMD-Owensboro-Operations 3436 KMD-Johnson City/Kingsport-C&M Service
2734 KMD-Bowling Green-C&M/Service 3438 KMD-Radford-Blacksburg-C&M/Service
2735 KMD-Glasgow-C&M/Service 3439 KMD-Bristol/Marion-C&M/Service
2736 KMD-Hopkinsville-C&M/Service 3450 KMD-Franklin-Operations
2737 KMD-Danville-C&M/Service 3451 KMD-Johnson City-Operations
2738 KMD-Campbellsville-C&M/Service
2739 KMD-Shelbyville KY-C&M/Service
2750 KMD-Bowling Green-Operations
3338 KMD-Union City-C&M/Service
3351 KMD-Paducah - Operations

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Kentucky/yy Mid-States

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

LOUISIANA
LA - ADMINISTRATION LA - HUMAN RESOURCES

2401 LA-Admin 2403 LA-Human Resources
2404 LA-Rates & Regulatory Affairs 2421 LA-Relocation Expense
2407 LA-Finance 2463 LA-HR Benefit Variance
2431 LA-Finance/Accounting 2476 LA DIV EAC
2432 LA-Finance-Billing
2541 LA-E Region Public Affairs LA TECHNICAL SERVICES
2542 LA-W Region Public Affairs 2402 LA-Information Technology
2543 LA-Lafayette Public Affairs 2405 LA-Technical Services
4066 LA-Gas Procurement 2406 LA-Engineering Services-East Region

2411 LA-Engineering Services-West Region
LA MARKETING 2415 LA-Compliance

2408 LA-Marketing 2418 LA-Safety
2532 LA-Western Sales 2425 LA-SIIP
4032 LA-Div-Sales 2444 LA-Pipeline Integrity Management

2445 LA-Compliance Admin
LA - EAST REGION 2467 LA-Drafting

2412 LA-Eastern Region Compliance
2470 LA-Eastern Region Service Compliance LA - WEST REGION
2472 LA-Northlake C&M 2450 LA-Lafayette-Operations
2473 LA-Northlake Service 2451 LA-Lafayette-C&M
2474 LA Hammond C&M 2453 LA-Lafayette-Service
2475 LA-Ascension-C&M 2454 LA-Pineville C&M/Service
4016 LA-Metairie-Eastern Region Admin 2455 LA-Natchitoches C&M/Service
4034 LA-E Jefferson St Bernard Service 2515 LA-Western Region Construction
4035 LA-W Jefferson-Service 2516 LA-Western Region-Admin
4036 LA-River Parishes-Service 2535 LA-Monroe-Operations
4037 LA-Eastern Region Construction 2536 LA-Monroe-C&M
4039 LA-E Jefferson St Bernard C&M 2538 LA-Monroe Service
4040 LA-East Jefferson C&M # 2 2539 LA-Western Region Compliance
4041 LA-W Jefferson-C&M
4042 LA-West Jefferson C&M # 2
4043 LA-St Bernard-C&M/Service
4044 LA-River Parishes-C&M
4050 LA-Eastern Region C&M
4051 LA-Metro West-Operations

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Louisiana

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

WEST TEXAS
WTX - ADMINISTRATION WTX - MARKETING

2001 WTX-Lubbock Admin 2008 WTX-Lubbock Marketing
2003 WTX-Lubbock Hum Res 2032 WTX-Lubbock-Ctrl Region Sales
2004 WTX-Lubbock Rt&Reg Af 2037 WTX-Lubbock Ag & Industrial Svcs
2007 WTX-Lubbock Finance 2132 WTX-Amarillo-N Region Sales
2010 WTX-Lubbock Revenue Mgmt 2232 WTX-Midland-S Region Sales
2021 WTX-Div Relocation Expense
2025 WTX-Lubbock-Public Aff WTX - NORTH REGION
2044 WTX-Div Pipeline Integrity Management 2036 WTX-Plainview-Admin
2063 WTX-Div HR Benefit Variance 2038 WTX-Div Triangle Operations
2233 WTX-Div Midland So Region Pub Affairs 2131 WTX-Amarillo-N Region Admin

2134 WTX-Amarillo-C&M/Service
WTX - TECHNICAL SERVICES 2135 WTX-Pampa-C&M/Service

2002 WTX-Lubbock Info Tech 2136 WTX-Plainview-Compliance
2005 WTX-Lubbock Tech Serv 2137 WTX-Plainview-C&M
2006 WTX-Lubbock Eng Svcs South 2138 WTX-Plainview-Service
2011 WTX-Construction Management
2012 WTX-Lubbock-Asset Integrity & Cmplnce WTX - SOUTH REGION
2013 WTX-Lubbock Map&Rec 2034 WTX-Lubbock-C&M/Service
2014 WTX-Lubbock Supply Chain 2231 WTX-Midland-S Region Admin
2015 WTX-Damage Prevention 2234 WTX-Permian Basin-C&M/Service
2018 WTX-Lubbock-Safety 2236 WTX-Big Spring-C&M/Service
2019 WTX-Lubbock Eng Svcs North 2237 WTX-Seminole/Brnfld-C&M/Serv

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

West Texas

CASE NO. 2024-00276
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

MISSISSIPPI
MS - ADMINISTRATION MS - TECHNICAL SERVICES

5001 MS-Jackson-Administration 5002 MS-Jackson-Information Services
5003 MS-Jackson-Human Resources 5005 MS-Jackson-Technical Services
5004 MS-Jackson-Regulatory Affairs 5006 MS-Jackson-Engineering
5007 MS-Jackson-Finance 5009 MS-Jackson-Measurement Services
5008 MS-Jackson-Marketing 5018 MS-Jackson-Safety Tech Services
5021 MS-Relocation Expense 5020 MS-Jackson-Project Managemen
5033 MS-Jackson-Public Affairs 5022 MS-Jackson-Damage Prevention
5163 MS-HR Benefit Variance 5067 MS-Jackson-Purchasing
5132 MS-Div-Marketing 5093 MS-Asset Integrity & Compliance

MS - NORTH REGION MS - SOUTH REGION
5034 MS-Greenville-Operations 5019 MS-Jackson-Service/C&M
5035 MS-Indianola-Operations 5031 MS-South Region Admin
5131 MS-North Region Admin 5032 MS-Jackson-South Region Marketing
5134 MS-Southaven-Operations 5038 MS-Yazoo City-Operations
5135 MS-Clarksdale-Operations 5039 MS-Meridian-Operations
5136 MS-Cleveland-Operations 5040 MS-Natchez-Operations
5139 MS-Greenwood-Operations 5068 MS-Southern-Compliance
5140 MS-Grenada-Operations 5070 MS-Jackson-Jackson Summary
5145 MS-Columbus-Operations 5071 MS-Jackson-Service
5146 MS-Starkville-Operations 5072 MS-Jackson-Office Operations
5148 MS-Westpoint-Operations 5073 MS-Jackson-Construction
5168 MS-Northern Compliance 5096 MS-Jackson-Dist Vehicle Shop
5170 MS-Tupelo-Operations 5142 MS-Kosciusko-Operations
5171 MS-Amory-Operations 5144 MS-Louisville-Operations (Use 5142)
5172 MS-Amory-Amory Storage
5173 MS-Goodwin Storage Field

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Mississippi
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

COLORADO/ KANSAS
CKS - ADMINISTRATION CKS - TECHNICAL SERVICES

3001 COKS-Denver-Administration 3002 COKS-Denver-Info Tech
3004 COKS-Denver-Rates & Reg Aff 3005 COKS-Denver-Tech Services
3007 COKS-Denver-Finance 3006 COKS-Colorado-Engineering-Design
3008 COKS-Denver-Marketing 3009 COKS-Independence-Storage
3033 COKS-Denver-Public Affairs 3011 COKS-Denver-GIS
3003 COKS-Denver-Human Res 3012 COKS-Denver-Eng&Corr Ctrl
3021 COKS-Div Relocation Expense 3018 COKS-Denver-Safety
3063 COKS-Div HR Benefit Variance 3044 COKS Div Pipeline Integrity Management

3130 COKS-Kansas-Engineering-Design
CKS - COLORADO

Colorado Admin CKS - KANSAS
3031 COKS-Colorado-Admin Kansas Admin
3032 COKS-Colorado-Marketing 3131 COKS-Kansas-Admin

3132 COKS-Kansas-Marketing
Colorado North Region

3015 COKS-Greeley-Compliance Kansas North Region
3030 COKS-Greeley-Service 3141 COKS-Olathe-Operations
3034 COKS-Greeley-C&M 3143 COKS-Olathe-C&M/Service
3036 COKS-Div Craig C&M/Service
3050 COKS-Greeley-Operations Kansas South Region

3136 COKS-Herington-C&M/Service
Colorado South Region 3139 COKS-Johnson-C&M/Service

3035 COKS-Yampa Valley-C&M/Svc 3144 COKS-Independence-Operations
3037 COKS-Canon City-C&M/Service 3145 COKS-Independence-C&M/Service
3038 COKS-Salida/Gunnison-C&M/Svc 3146 COKS-Yates Center-C&M/Service
3039 COKS-Div Gunnison C&M/Service
3040 COKS-Lamar-C&M/Service
3041 COKS-SW Colorado-C&M/Svc
3042 COKS-Div Cortez C&M/Service
3051 COKS-Durango-Operations

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

Colorado/Kansas

CASE NO. 2024-00276
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COST CENTER LISTING
By DIVISION/ DEPARTMENT

XXX - COCO - XXXX - XXXXX - XXXXXX - 0000

Shared Services, Blueflame and Other
Mid-Tex
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Atmos Pipeline Texas
Trans Louisiana Gas Pipeline Group and Other

PIPELINE & STORAGE (OTHER)
TLGP/ TLGS GATHERING

8520 Atmos Pipeline & Storage Corporate 9825 Atmos Gathering Company
8540 TLGS-Corporate
9001 TLGP-Lafayette Region
9002 TLGP- Administration
9003 TLGP- Gas Procurement
9006 TLG-Lafayette-TLGP Operations
9008 TLG-Lafayette-TLGP Pine Pipeline

OTHER
KENTUCKY STORAGE AELIG

8501 UCG Storage-Corporate 8410 AELIG-Corporate
8502 KMD-Storage-Barnsley KY 8411 AELIG-Marketing
8530 WKG Storage-Corporate 8412 AELIG-Gas Supply
8531 KMD-Storage-East Diamond 8413 AELIG-Trading
8534 WKG Storage-Tar Spring Storage Field

HOLDING AND OTHER  COLORADO/KANSAS DIVISION
8401 AEP-Corporate 3200 Atmos Energy Kansas Securitization I, LLC
8561 AEH Corporate 3260 Atmos Energy Kansas Securitization I, LLC CC (Elim)
8600 Atmos Power Systems Inc
8801 Egasco-Corporate
8900 Nonregulated Financial Services
9110 AES-Retail Services
9820 Phoenix Gas Gathering Company

Operation and Maintenance expenses are reported and budgeted by Sub-Account

SUMMARY BY DIVISION

Chart of Accounts

X - COCO

p
Trans Louisiana Gas Pipeline Group and Other

CASE NO. 2024-00276
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SERVICE AREA LISTING
By DIVISION/ STATE

XXX - XXXX - XXXX - XXXXX - SERARA - 0000

Shared Services, Blueflame and Other
Mid-Tex
Atmos Pipeline Texas
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

SHARED SERVICES, BLUEFLAME and OTHER
SHARED SERVICES BLUEFLAME and OTHER

S002000 Shared Services General Office 830000 Blueflame
S012000 Customer Support 989000 Blueflame (Elim)
S042000 Distribution Income Deferred Tax

MID-TEX
190DIV---198DIV 200DIV---208DIV

190DIV Mid-Tex Div 190 - (190000 thru 190999) 200DIV Div 200 - (200000 thru 200999)

191DIV Mid-Tex Div 191 - (191000 thru 191999) 201DIV Division Inside City Limits served from the City Gate
(201000 thru 201999)

192DIV Mid-Tex Div 192 - (192000 thru 192999) 202DIV Division Outside City Limits served from the City Gate
(202000 thru 202999)

193DIV Mid-Tex Div 193 - (193000 thru 193999) 203DIV Division Inside City Limits served from the Mainline
(203000 thru 203999)

194DIV Mid-Tex Div 194 - (194000 thru 194999) 204DIV Division Outside City Limits served from the Mainline
(204000 thru 204999)

195DIV Mid-Tex Div 195 - (195000 thru 195999) 205DIV Division IC Limits served from a CG diff from the town number
(205000 thru 205999)

196DIV Mid-Tex Div 196 - (196000 thru 196999) 206DIV Division OC Limits served from a CG diff from the town number
(206000 thru 206999)

197DIV Mid-Tex Div 197 - (197000 thru 197999) 207DIV Division Inside City Limits
(207000 thru 207999)

198DIV Mid-Tex Div 198 - (198000 thru 198999) 208DIV Division Outside City Limits

690000 Deferred Tax-Mid-Tex Div

APT
700DIV NORTHSIDE LOOP

700DIV Atmos Pipeline - Texas Division 710000 NSL-Atmos Only
(700000 thru 700999) 711000 NSL-Partnership

712000 Transmission Income Deferred Tax 711001 NSL-Howard - ETF Compressors
711002 NSL-Ponder Compressors

KENTUCKY/ MID-STATES
KENTUCKY TENNESSEE

009DIV Kentucky Div - (009000 thru 009999) 093DIV Tennessee Div - (093000 thru 093999)

609000 Deferred Tax-Ky/Mid-States-Kentucky 693000 Deferred Tax-Ky/Mid-States-Tennessee

VIRGINIA GEORGIA
096DIV Virginia Div - (096000 thru 096999) 095DIV Georgia Div - (095000 thru 095999)

696000 Deferred Tax-Ky/Mid-States-Virginia

ADMINISTRATION KENTUCKY STORAGE
091000 Ky/Mid-States - S091000 800000 Storage-Corporate
091001 Ky/Mid-States w/ Liberty 800001 Barnsley
091132 Operations 817000 WKG Storage Inc
691000 Deferred Tax-Ky/Mid-States-General Office 817001 East Diamond

817003 Alcan Pipeline
817004 Tar Springs Storage Field

The first three digits of the Service area field are the primary coding utilized for cost allocations within Atmos and is generally referred to as 
"Rate division number".  These codes are the primarily source of information for regulatory reporting and rate activity.

SUMMARY BY DIVISION

Chart of Accounts

SERARA - 000

Shared Servrr ices, Blueflame and
Mid-Tex
AtAA mos Pipeline Texas
Kentucky/yy Mid-States

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



SERVICE AREA LISTING
By DIVISION/ STATE

XXX - XXXX - XXXX - XXXXX - SERARA - 0000

Shared Services, Blueflame and Other
Mid-Tex
Atmos Pipeline Texas
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

LOUISIANA
LGS DIVISION TRANSLA DIVISION

077DIV LGS Division - (077000 thru 077999) 007DIV Trans La - (Use 077DIV)

ADMINISTRATION AELIG
S607000 Deferred Tax-Louisiana Div S061000 AELIG Administration
S107000 AE Louisiana Overhead S056000 TLIG-LGSI

S059000 TLIG
S826000 WMLLC New Orleans

WEST TEXAS
WEST TEXAS DISTRIBUTION ADMIN and OTHER

003DIV Amarillo City Plant Division - (003000 thru 003999) 010000 West Texas Div Admin
004DIV Fritch & Sanford City Plant Division - (004000 thru 004999) 010010 Amarillo
005DIV West Texas City Plant Division - (005000 thru 005999) 610000 Deferred Tax-West Texas Div
006DIV Dalhart City Plant Division - (006000 thru 006999) 008DIV West Texas Rural Irrigation Division - (008000 thru 008999)

013DIV Amarillo Rural Division - (013000 thru 013999) 019DIV West Texas Div- Triangle Pipeline - (019000 thru 019999)

016DIV Lubbock City Plant Division - (016000 thru 016999)

017DIV Dalhart Rural Division - (017000 thru 017999) INACTIVE - (for historiscal reporting only)
018DIV Dalhart Rural Irrigation Division - (018000 thru 018999) 001000 Amarillo Transmission
020DIV West Texas Lubbock Environs Division - (020000 thru 020999) 014000 Non-Regulated Industrial
021DIV West Texas Rural Division - (021000 thru 021999) 015000 Regulated Industrial

015003 Industrial-AM City Gate
015005 Industrial-WT-City Gate
015021 Industrial-WT-Rural
040000 CNG

MISSISSIPPI
MISSISSIPPI MISSISSIPPI OTHER

170DIV Mississippi Division - (170000 thru 170999) 171000 Mississippi PBR
172000 MS-Asset Opitmization
670000 Deferred Tax-Mississippi Div

The first three digits of the Service area field are the primary coding utilized for cost allocations within Atmos and is generally referred to as 
"Rate division number".  These codes are the primarily source of information for regulatory reporting and rate activity.

SUMMARY BY DIVISION

Chart of Accounts

SERARA - 00

Louisiana
West Texas
Mississippi

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



SERVICE AREA LISTING
By DIVISION/ STATE

XXX - XXXX - XXXX - XXXXX - SERARA - 0000

Shared Services, Blueflame and Other
Mid-Tex
Atmos Pipeline Texas
Kentucky/Mid-States
Louisiana
West Texas
Mississippi
Colorado/Kansas
Trans Louisiana Gas Pipeline Group
Other Pipeline & Storage

COLORADO/ KANSAS
COLORADO KANSAS

031DIV Colorado ADM Division - (031000 thru 031999) 081DIV Kansas Division - (081000 thru 081999)

033DIV Colorado Div (N.E.CO prior to Oct-20) - (033000 thru 033999) 681000 Deferred Tax-Co/Ks Div-Kansas
034DIV Northwest & Central Colorado Division - (034000 thru 034999)

035DIV Southeast Colorado Division - (035000 thru 035999) COLORADO-KANSAS
036DIV Southwest Colorado Division - (036000 thru 036999) 260000 Atmos Energy Kansas Securitization I, LLC SA
631000 Deferred Tax-Co/Ks Div-Colorado 626000 Deferred Tax-Atmos Energy Kansas Securitization I, LLC SA

960000 Atmos Energy Kansas Securitization I, LLC SA (Elim)
ADMINISTRATION

030000 COKS/Denver Company Office
030810 Greeley
630000 Deferred Tax-Co/Ks Div-General Office

OTHER
TLGP and OTHER P&S OTHER

818000 Atmos Pipeline & Storage 050000 Egasco
861000 Shrewsbury - S861000 053000 AEP
862000 Atlas Engineering Interconnect 055000 Corporate-AES
867000 Straight Cr Gathering Co LLPt 055001 Retail-AES
868000 Park Cityt 055002 Wholesale-AES
822000 TLGS-Corporatet 811000 WKG Energy Services
052000 TLGP 812000 United Cities Energy Services
057000 TLGP-LGSN 813000 Greeley Energy Services
058000 TLGP-Pine Pipeline JV 814000 Energas Energy Services Trust
060000 TLGP-Sport Pipeline 820000 AEHI Corporate
983000 Atmos Storage  (Elim) 866000 Phoenix Gas Gathering Company

890000 Atmos Power Systems 
INACTIVE - (for historiscal reporting only) 955000 KY/Mid-States Elimination

815000 Atmos Energy Marketing LLC 981000 Atmos Energy Corporation Cons (Elim)
870005 Exploration 987000 Other Operating Companies (Elim)
870006 Woodward Marketing 990000 Mid-Tex Eliminations
880000 Rental 992000 Distribution & AEH (Elim)
880145 Murfreesboro-Rental Division
880156 Morristown-Rental Division
880157 Johnson City
821000 Woodward Corporate
824000 WMLLC Franklin
825000 AEM - Owensboro, KY
825001 AEM - Louisville, KY
827000 WMLLC Dallas
831000 AEM-Fair Hope, AL
832000 AEM-Olathe, KS
834000 AEM - Louisville, KY

The first three digits of the Service area field are the primary coding utilized for cost allocations within Atmos and is generally referred to as 
"Rate division number".  These codes are the primarily source of information for regulatory reporting and rate activity.

SUMMARY BY DIVISION

Chart of Accounts

SERARA - 00

Colorado/Kansas
Trans Louisiana Gas Pipeline G
Other Pipeline & Storage

CASE NO. 2024-00276
FR 16(7)(m)

ATTACHMENT 1



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(n) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(n) The latest twelve (12) months of the monthly managerial reports providing 

financial results of operations in comparison to the forecast; 
 
RESPONSE: 
 
Please see attachment FR_16(7)(n)_Att1 for the monthly reports for the period July 
2022 through August 2024. 
 
ATTACHMENT: 
 
FR_16(7)(n)_Att1 - Jul'22 - Aug'24 O&M Reports 
 
Respondent:  Greg Waller and Emily Wiebe 



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 3,010$             2,016$           (994)$                   18,354$             19,885$             1,532$                 18,354$           23,916$             5,563$                      
         Capital Labor - 01001 89,404$           65,038$         (24,366)$              651,768$           642,003$           (9,765)$                651,768$         772,079$           120,311$                  
         Capital Labor Contra - 01002 -$                 (65,038)$        (65,038)$              -$                   (642,003)$          (642,003)$            -$                 (772,079)$          (772,079)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (780)$               -$               780$                    (304)$                 -$                   304$                    (304)$               -$                   304$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (89,404)$          -$               89,404$               (651,768)$          -$                   651,768$             (651,768)$        -$                   651,768$                  
    Labor 2,230$             2,016$           (214)$                   18,050$             19,885$             1,835$                 18,050$           23,916$             5,866$                      

         Pension Benefits Load - 01202 107$                97$                (10)$                     865$                  953$                  89$                      865$                1,147$               282$                         
         OPEB Benefits Load - 01203 89$                  80$                (8)$                       717$                  790$                  73$                      717$                950$                  234$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 437$                395$              (42)$                     3,536$               3,895$               359$                    3,536$             4,684$               1,148$                      
         ESOP Benefits Load - 01257 91$                  82$                (9)$                       733$                  808$                  75$                      733$                972$                  239$                         
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 31$                  28$                (3)$                       249$                  274$                  25$                      249$                330$                  81$                           
         Life Benefits Load - 01266 4$                    4$                  (0)$                       36$                    39$                    3$                        36$                  47$                    11$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 14$                  13$                (1)$                       116$                  128$                  13$                      116$                154$                  39$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (232)$               -$               232$                    (1,879)$              -$                   1,879$                 (1,879)$            -$                   1,879$                      
         NSC-Pension Benefits Load - 01297 (47)$                 -$               47$                      (379)$                 -$                   379$                    (379)$               -$                   379$                         
    Benefits 493$                698$              205$                    3,993$               6,888$               2,895$                 3,993$             8,284$               4,292$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     78$                    -$                   (78)$                     78$                  -$                   (78)$                         
         Service Awards - 07421 -$                 -$               -$                     50$                    -$                   (50)$                     50$                  -$                   (50)$                         
    Employee Welfare -$                 -$               -$                     128$                  36$                    (92)$                     128$                36$                    (92)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,222)$            (3,230)$          (8)$                       (32,377)$            (32,301)$            76$                      (32,377)$          (38,761)$            (6,384)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     33,301$             33,301$             0$                        33,301$           39,961$             6,660$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 108$                100$              (8)$                       924$                  1,000$               76$                      924$                1,200$               276$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             3,352$           1,177$                 22,080$             29,761$             7,681$                 22,080$           36,465$             14,385$                    
         Capitalized transportation costs - 03003 (3,611)$            (4,747)$          (1,136)$                (41,038)$            (43,824)$            (2,786)$                (41,038)$          (53,314)$            (12,276)$                  
         Vehicle Expense - 03004 1,322$             1,542$           220$                    18,197$             15,420$             (2,777)$                18,197$           18,500$             303$                         
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                167$              38$                      1,104$               1,670$               566$                    1,104$             2,004$               900$                         
         Non 842 Fleet Lease/Rents - 04560 106$                -$               (106)$                   848$                  -$                   (848)$                   848$                -$                   (848)$                       
    Vehicles & Equip 122$                314$              192$                    1,190$               3,027$               1,837$                 1,190$             3,655$               2,465$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       
    Information Technologies -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     49$                    -$                   (49)$                     49$                  -$                   (49)$                         
         Office Supplies - 05010 11$                  -$               (11)$                     795$                  -$                   (795)$                   795$                -$                   (795)$                       
    Materials & Supplies 11$                  -$               (11)$                     844$                  -$                   (844)$                   844$                -$                   (844)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 49$                49$                      295$                  492$                  197$                    295$                590$                  295$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     430$                  -$                   (430)$                   430$                -$                   (430)$                       
         Capitalized Telecom Costs - 05399 -$                 (28)$               (28)$                     (431)$                 (279)$                 152$                    (431)$               (335)$                 96$                           
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 21$                21$                      294$                  213$                  (81)$                     294$                255$                  (39)$                         

         Membership Fees - 05415 -$                 -$               -$                     150$                  -$                   (150)$                   150$                -$                   (150)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 500$              500$                    -$                   500$                  500$                    -$                 500$                  500$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   299$                  299$                    -$                 457$                  457$                         
    Dues & Membership Fees -$                 500$              500$                    150$                  799$                  649$                    150$                957$                  807$                         

         Postage/Delivery Services - 05111 -$                 100$              100$                    59$                    1,000$               941$                    59$                  1,200$               1,141$                      
    Print & Postages -$                 100$              100$                    59$                    1,000$               941$                    59$                  1,200$               1,141$                      

         Meals and Entertainment - 05411 25$                  292$              266$                    409$                  2,915$               2,506$                 409$                3,500$               3,091$                      
         Transportation - 05413 -$                 238$              238$                    -$                   2,375$               2,375$                 -$                 2,850$               2,850$                      
         Lodging - 05414 405$                388$              (18)$                     605$                  3,875$               3,270$                 605$                4,650$               4,045$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     50$                    -$                   (50)$                     50$                  -$                   (50)$                         
    Travel & Entertainment 431$                917$              486$                    1,064$               9,165$               8,101$                 1,064$             11,000$             9,936$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   1,350$               1,350$                 -$                 1,800$               1,800$                      
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 -$               -$                     125$                  -$                   (125)$                   125$                -$                   (125)$                       
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 -$               -$                     125$                  1,350$               1,225$                 125$                1,800$               1,675$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         
    Outside Services -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         

         Misc General Expense - 07590 -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         
    Miscellaneous -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         

Total O&M Expenses Before Allocations 3,394$             4,665$           1,271$                 27,025$             43,363$             16,338$               27,025$           52,304$             25,278$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 36,236$       26,591$        (9,645)$               216,537$           260,213$           43,676$               216,537$         314,548$         98,012$                   
         Capital Labor - 01001 70,310$       47,348$        (22,962)$             557,411$           470,021$           (87,390)$             557,411$         563,563$         6,151$                     
         Capital Labor Contra - 01002 -$             (47,348)$      (47,348)$             -$                   (470,021)$          (470,021)$           -$                (563,563)$       (563,563)$                
         Expense Labor Accrual - 01008 (10,815)$      -$             10,815$               (1,297)$              -$                   1,297$                 (1,297)$           -$                1,297$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (70,310)$      -$             70,310$               (557,411)$          -$                   557,411$             (557,411)$       -$                557,411$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,421$        26,591$         1,169$                  215,239$            260,213$            44,973$                215,239$          314,548$          99,309$                    

         Pension Benefits Load - 01202 1,218$         1,275$          57$                      10,310$             12,474$             2,164$                 10,310$           15,079$           4,769$                     
         OPEB Benefits Load - 01203 1,009$         1,056$          47$                      8,545$               10,338$             1,793$                 8,545$             12,497$           3,952$                     
         Medical Benefits Load - 01251 4,980$         5,208$          228$                    42,165$             50,966$             8,801$                 42,165$           61,609$           19,443$                   
         ESOP Benefits Load - 01257 1,032$         1,081$          49$                      8,739$               10,577$             1,838$                 8,739$             12,785$           4,046$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 351$            367$             16$                      2,970$               3,588$               618$                    2,970$             4,338$             1,367$                     
         Life Benefits Load - 01266 51$              53$               2$                        430$                  515$                  85$                      430$                623$                192$                        
         LTD Benefits Load - 01269 163$            171$             9$                        1,378$               1,677$               299$                    1,378$             2,027$             649$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,646)$        -$             2,646$                 (22,406)$            -$                   22,406$               (22,406)$         -$                22,406$                   
         NSC-Pension Benefits Load - 01297 (534)$           -$             534$                    (4,520)$              -$                   4,520$                 (4,520)$           -$                4,520$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (582)$                 -$                   582$                    (582)$              -$                582$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (117)$                 -$                   117$                    (117)$              -$                117$                        
    Benefits 5,623$         9,211$          3,588$                 46,912$             90,135$             43,224$               46,912$           108,957$         62,045$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,867$         5,926$          1,059$                 49,308$             59,260$             9,952$                 49,308$           71,112$           21,804$                   
         Capitalized transportation costs - 03003 (7,675)$        (6,422)$        1,253$                 (82,678)$            (69,118)$            13,560$               (82,678)$         (81,342)$         1,336$                     
         Vehicle Expense - 03004 6,364$         3,996$          (2,368)$               62,472$             47,090$             (15,382)$             62,472$           54,351$           (8,121)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    141$                  925$                  784$                    141$                943$                802$                        
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               (0)$                      (138)$                 (907)$                 (769)$                  (138)$              (925)$              (787)$                       
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    848$                  1,060$               212$                    848$                1,272$             424$                        
         842 Variable Fleet Lease Expense - 04563 293$            -$             (293)$                  3,122$               -$                   (3,122)$               3,122$             -$                (3,122)$                    
    Vehicles & Equip 3,955$         3,606$          (349)$                  33,074$             38,310$             5,236$                 33,074$           45,411$           12,337$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    27$                    -$                   (27)$                    27$                  -$                (27)$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 32$              333$             301$                    621$                  3,330$               2,709$                 621$                4,000$             3,379$                     
         Office Supplies - 05010 114$            83$               (31)$                    (218)$                 830$                  1,048$                 (218)$              1,000$             1,218$                     
    Materials & Supplies 146$            416$             270$                    430$                  4,160$               3,730$                 430$                5,000$             4,570$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 -$             -$             -$                    4,321$               4,550$               229$                    4,321$             5,200$             879$                        
         Uniforms Capitalized - 07444 -$             -$             -$                    (3,104)$              (2,914)$              190$                    (3,104)$           (3,322)$           (218)$                       
         Misc Employee Welfare Exp - 07499 99$              -$             (99)$                    57$                    750$                  693$                    57$                  1,000$             943$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 99$              -$             (99)$                    1,273$               2,386$               1,113$                 1,273$             2,878$             1,605$                     

         Building Lease/Rents Capitalized - 04580 (1,671)$        (1,621)$        50$                      (18,130)$            (16,293)$            1,837$                 (18,130)$         (19,496)$         (1,366)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        25,317$             25,317$             0$                        25,317$           30,381$           5,064$                     
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 861$            911$             50$                      7,187$               9,024$               1,837$                 7,187$             10,885$           3,697$                     

         Cellular, radio, pager charges - 05364 161$            436$             275$                    3,316$               4,588$               1,272$                 3,316$             5,472$             2,156$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (172)$           (250)$           (78)$                    (2,828)$              (2,605)$              223$                    (2,828)$           (3,110)$           (282)$                       
         Cell phone equipment and accessories - 05 127$            -$             (127)$                  1,488$               -$                   (1,488)$               1,488$             -$                (1,488)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 115$            186$             71$                      1,976$               1,983$               7$                        1,976$             2,362$             386$                        

         Membership Fees - 05415 -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 350$            -$             (350)$                  350$                  1,800$               1,450$                 350$                2,400$             2,050$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training 350$            -$             (350)$                  350$                  1,800$               1,450$                 350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 170$            317$             147$                    2,865$               3,165$               300$                    2,865$             3,800$             935$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   1,000$               1,000$                 -$                1,200$             1,200$                     
         Lodging - 05414 1,301$         250$             (1,051)$               2,389$               2,500$               111$                    2,389$             3,000$             611$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 1,471$         667$             (804)$                  5,254$               6,665$               1,411$                 5,254$             8,000$             2,746$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 38,042$       41,587$        3,545$                 311,706$           414,676$           102,970$             311,706$         500,441$         188,734$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 55,565$        53,947$        (1,618)$                374,153$            549,696$            175,544$             374,153$          660,489$         286,336$                  
         Capital Labor - 01001 99,198$        89,428$        (9,770)$                828,503$            867,440$            38,937$               828,503$          1,043,397$      214,894$                  
         Capital Labor Contra - 01002 (91,313)$       (89,428)$       1,886$                 (796,079)$          (867,440)$          (71,361)$              (796,079)$        (1,043,397)$     (247,317)$                 
         Expense Labor Accrual - 01008 (11,650)$       -$              11,650$               (7,476)$              -$                   7,476$                 (7,476)$            -$                 7,476$                      
         Capital Labor Transfer In - 01011 32,828$        -$              (32,828)$              262,672$            -$                   (262,672)$            262,672$          -$                 (262,672)$                 
         Capital Labor Transfer Out - 01012 (40,712)$       -$              40,712$               (295,096)$          -$                   295,096$             (295,096)$        -$                 295,096$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     28,460$              -$                   (28,460)$              28,460$            -$                 (28,460)$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     15,297$              -$                   (15,297)$              15,297$            -$                 (15,297)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (15,297)$            -$                   15,297$               (15,297)$          -$                 15,297$                    
     Labor 43,914$         53,947$         10,033$                395,137$             549,696$             154,559$              395,137$           660,489$          265,352$                   

         Pension Benefits Load - 01202 2,104$          2,586$          483$                    17,564$              26,351$              8,788$                 17,564$            31,663$           14,099$                    
         OPEB Benefits Load - 01203 1,743$          2,143$          400$                    14,557$              21,839$              7,282$                 14,557$            26,241$           11,684$                    
         Medical Benefits Load - 01251 8,603$          10,566$        1,963$                 71,832$              107,666$            35,834$               71,832$            129,366$         57,534$                    
         ESOP Benefits Load - 01257 1,783$          2,193$          410$                    14,887$              22,343$              7,456$                 14,887$            26,846$           11,959$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 606$             744$             138$                    5,060$                7,580$                2,520$                 5,060$              9,108$             4,048$                      
         Life Benefits Load - 01266 88$               107$             19$                      733$                   1,088$                355$                    733$                 1,308$             574$                         
         LTD Benefits Load - 01269 281$             348$             67$                      2,347$                3,542$                1,196$                 2,347$              4,256$             1,909$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,571)$         -$              4,571$                 (38,171)$            -$                   38,171$               (38,171)$          -$                 38,171$                    
         NSC-Pension Benefits Load - 01297 (922)$            -$              922$                    (7,700)$              -$                   7,700$                 (7,700)$            -$                 7,700$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     5,575$                -$                   (5,575)$                5,575$              -$                 (5,575)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     1,155$                -$                   (1,155)$                1,155$              -$                 (1,155)$                     
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     393$                   -$                   (393)$                   393$                 -$                 (393)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     57$                     -$                   (57)$                     57$                   -$                 (57)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     182$                   -$                   (182)$                   182$                 -$                 (182)$                        
         Pension Benefits Projects - 01291 -$              -$              -$                     1,363$                -$                   (1,363)$                1,363$              -$                 (1,363)$                     
         OPEB Benefits Projects - 01292 -$              -$              -$                     1,130$                -$                   (1,130)$                1,130$              -$                 (1,130)$                     
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     290$                   -$                   (290)$                   290$                 -$                 (290)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,592)$              -$                   1,592$                 (1,592)$            -$                 1,592$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (321)$                 -$                   321$                    (321)$               -$                 321$                         
    Benefits 9,714$          18,687$        8,973$                 89,341$              190,410$            101,069$             89,341$            228,788$         139,446$                  

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 4,264$          18,417$        14,153$               141,031$            184,170$            43,139$               141,031$          221,000$         79,969$                    
         Capitalized transportation costs - 03003 (15,161)$       (23,181)$       (8,020)$                (206,799)$          (227,348)$          (20,549)$              (206,799)$        (272,957)$        (66,158)$                   
         Vehicle Expense - 03004 17,804$        18,750$        946$                    189,925$            187,500$            (2,425)$                189,925$          225,000$         35,075$                    
         Equipment Lease - 04301 4,120$          10,500$        6,380$                 48,783$              105,000$            56,217$               48,783$            126,000$         77,217$                    
         Heavy Equipment - 04302 660$             3,840$          3,180$                 25,701$              38,400$              12,699$               25,701$            46,080$           20,379$                    
         Heavy Equipment Capitalized - 04307 (8,623)$         (14,053)$       (5,430)$                (100,333)$          (140,530)$          (40,197)$              (100,333)$        (168,636)$        (68,303)$                   
         Non-842 Heavy Equipment - 04309 3,478$          -$              (3,478)$                24,760$              -$                   (24,760)$              24,760$            -$                 (24,760)$                   
         Non 842 Fleet Lease/Rents - 04560 477$             -$              (477)$                   (9,015)$              -$                   9,015$                 (9,015)$            -$                 9,015$                      
         842 Variable Fleet Lease Expense - 04563 1,108$          -$              (1,108)$                (18,868)$            -$                   18,868$               (18,868)$          -$                 18,868$                    
         842 Variable Heavy Equip Lease Expense - 541$             -$              (541)$                   3,977$                -$                   (3,977)$                3,977$              -$                 (3,977)$                     
    Vehicles & Equip 8,668$          14,273$        5,605$                 99,162$              147,192$            48,030$               99,162$            176,487$         77,325$                    

         Inventory Materials - 02001 1,464$          2,500$          1,036$                 23,254$              25,000$              1,746$                 23,254$            30,000$           6,746$                      
         Warehouse Loading Charge - 02004 73$               125$             52$                      1,163$                1,250$                87$                      1,163$              1,500$             337$                         
         Non-Inventory Supplies - 02005 4,972$          7,083$          2,111$                 58,996$              70,830$              11,834$               58,996$            84,996$           26,000$                    
         Office Supplies - 05010 224$             833$             609$                    5,109$                8,330$                3,221$                 5,109$              10,000$           4,891$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     106$                   -$                   (106)$                   106$                 -$                 (106)$                        
    Materials & Supplies 6,732$          10,541$        3,809$                 88,627$              105,410$            16,783$               88,627$            126,496$         37,869$                    

         Postage/Delivery Services - 05111 160$             166$             6$                        935$                   1,660$                725$                    935$                 1,992$             1,057$                      
    Print & Postages 160$             166$             6$                        935$                   1,660$                725$                    935$                 1,992$             1,057$                      

         Uniforms - 07443 -$              888$             888$                    11,959$              30,216$              18,257$               11,959$            31,992$           20,033$                    
         Uniforms Capitalized - 07444 -$              (554)$            (554)$                   (8,393)$              (18,572)$            (10,179)$              (8,393)$            (19,662)$          (11,269)$                   
         Misc Employee Welfare Exp - 07499 700$             833$             133$                    3,606$                8,330$                4,724$                 3,606$              10,000$           6,394$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 700$             1,167$          467$                    7,172$                19,974$              12,802$               7,172$              22,330$           15,158$                    

         Building Lease/Rents Capitalized - 04580 (10,386)$       (10,106)$       280$                    (110,182)$          (99,113)$            11,069$               (110,182)$        (118,997)$        (8,815)$                     
         Building Maintenance - 04582 14,850$        11,500$        (3,350)$                128,793$            115,000$            (13,793)$              128,793$          138,000$         9,207$                      
         Utilities - 04590 5,086$          3,916$          (1,170)$                34,909$              39,160$              4,251$                 34,909$            46,992$           12,083$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (11,763)$       (9,615)$         2,148$                 (78,668)$            (94,298)$            (15,630)$              (78,668)$          (113,217)$        (34,549)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     162,030$            162,030$            (0)$                       162,030$          194,436$         32,406$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 13,989$        11,898$        (2,091)$                136,040$            122,779$            (13,262)$              136,040$          147,214$         11,173$                    

         Cellular, radio, pager charges - 05364 351$             1,417$          1,066$                 4,650$                14,167$              9,517$                 4,650$              17,000$           12,350$                    
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (695)$            (931)$            (236)$                   (5,390)$              (9,222)$              (3,832)$                (5,390)$            (11,080)$          (5,690)$                     
         Cell phone equipment and accessories - 05 810$             209$             (601)$                   4,492$                2,090$                (2,402)$                4,492$              2,508$             (1,984)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 466$             695$             229$                    3,751$                7,035$                3,283$                 3,751$              8,428$             4,677$                      

         Membership Fees - 05415 -$              -$              -$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 2,500$          -$              (2,500)$                13,800$              11,800$              (2,000)$                13,800$            11,800$           (2,000)$                     
    Dues & Membership Fees 2,500$          -$              (2,500)$                13,860$              11,800$              (2,060)$                13,860$            11,800$           (2,060)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     474$                   -$                   (474)$                   474$                 -$                 (474)$                        
    Marketing -$              -$              -$                     474$                   -$                   (474)$                   474$                 -$                 (474)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 1,635$          1,258$          (377)$                   9,581$                11,497$              1,916$                 9,581$              15,501$           5,919$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              331$             331$                    -$                   2,158$                2,158$                 -$                 7,501$             7,501$                      
         Lodging - 05414 127$             2,011$          1,884$                 3,338$                13,833$              10,495$               3,338$              23,033$           19,695$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,762$          3,600$          1,837$                 12,919$              27,487$              14,568$               12,919$            46,034$           33,115$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 42,900$        35,000$        (7,900)$                74,359$              60,000$              (14,359)$              74,359$            81,000$           6,641$                      
    Outside Services 42,900$        35,000$        (7,900)$                74,359$              60,000$              (14,359)$              74,359$            81,000$           6,641$                      

         Misc General Expense - 07590 77$               -$              (77)$                     214$                   -$                   (214)$                   214$                 -$                 (214)$                        
    Miscellaneous 77$               -$              (77)$                     214$                   -$                   (214)$                   214$                 -$                 (214)$                        

Total O&M Expenses Before Allocations 131,583$      149,973$      18,389$               921,992$            1,243,442$         321,451$             921,992$          1,511,057$      589,066$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 23,496$        17,461$        (6,035)$                176,218$           180,391$           4,173$                 176,218$         215,991$         39,773$                    
         Capital Labor - 01001 34,579$        26,094$        (8,485)$                210,150$           250,006$           39,856$               210,150$         301,514$         91,364$                    
         Capital Labor Contra - 01002 (18,486)$      (26,094)$       (7,608)$                (131,364)$          (250,006)$          (118,642)$            (131,364)$        (301,514)$        (170,151)$                 
         Expense Labor Accrual - 01008 (6,975)$         -$              6,975$                 (471)$                  -$                    471$                     (471)$               -$                 471$                          
         Capital Labor Transfer In - 01011 283$             -$              (283)$                   12,276$              -$                    (12,276)$              12,276$           -$                 (12,276)$                   
         Capital Labor Transfer Out - 01012 (16,376)$      -$              16,376$               (91,063)$            -$                    91,063$               (91,063)$          -$                 91,063$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,215$              -$                    (10,215)$              10,215$           -$                 (10,215)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,450)$              -$                    1,450$                 (1,450)$            -$                 1,450$                      
     Labor 16,522$         17,461$         939$                      184,512$            180,391$            (4,121)$                 184,512$          215,991$          31,479$                     

         Pension Benefits Load - 01202 791$             837$             46$                       8,418$                8,648$                229$                     8,418$              10,354$           1,936$                      
         OPEB Benefits Load - 01203 656$             694$             38$                       6,977$                7,167$                190$                     6,977$              8,581$             1,604$                      
         Medical Benefits Load - 01251 3,237$          3,420$          183$                     34,429$              35,332$              903$                     34,429$           42,305$           7,876$                      
         ESOP Benefits Load - 01257 671$             710$             39$                       7,135$                7,332$                197$                     7,135$              8,779$             1,644$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 228$             241$             13$                       2,425$                2,488$                62$                       2,425$              2,979$             553$                          
         Life Benefits Load - 01266 33$               35$               2$                         351$                   357$                   6$                         351$                 428$                76$                            
         LTD Benefits Load - 01269 106$             113$             7$                         1,125$                1,162$                38$                       1,125$              1,392$             267$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,720)$         -$              1,720$                 (18,295)$            -$                    18,295$               (18,295)$          -$                 18,295$                    
         NSC-Pension Benefits Load - 01297 (347)$            -$              347$                     (3,691)$              -$                    3,691$                 (3,691)$            -$                 3,691$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,063)$              -$                    1,063$                 (1,063)$            -$                 1,063$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (215)$                  -$                    215$                     (215)$               -$                 215$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     1,717$                -$                    (1,717)$                1,717$              -$                 (1,717)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     356$                   -$                    (356)$                   356$                 -$                 (356)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     121$                   -$                    (121)$                   121$                 -$                 (121)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     18$                     -$                    (18)$                     18$                   -$                 (18)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     56$                     -$                    (56)$                     56$                   -$                 (56)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     420$                   -$                    (420)$                   420$                 -$                 (420)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     348$                   -$                    (348)$                   348$                 -$                 (348)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     89$                     -$                    (89)$                     89$                   -$                 (89)$                          
    Benefits 3,655$          6,048$          2,394$                 40,722$              62,486$              21,764$               40,722$           74,817$           34,095$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 6,121$          6,762$          641$                     68,056$              67,624$              (432)$                   68,056$           81,149$           13,093$                    
         Capitalized transportation costs - 03003 (9,239)$         (6,432)$         2,807$                 (47,610)$            (69,374)$            (21,765)$              (47,610)$          (80,428)$          (32,819)$                   
         Vehicle Expense - 03004 8,974$          3,920$          (5,054)$                58,306$              51,303$              (7,003)$                58,306$           56,354$           (1,952)$                     
         Equipment Lease - 04301 1,676$          2,018$          342$                     18,226$              20,180$              1,954$                 18,226$           24,216$           5,990$                      
         Heavy Equipment - 04302 2,034$          903$             (1,131)$                9,637$                7,446$                (2,191)$                9,637$              7,957$             (1,680)$                     
         Heavy Equipment Capitalized - 04307 (3,838)$         (2,915)$         923$                     (29,549)$            (27,595)$            1,954$                 (29,549)$          (32,155)$          (2,606)$                     
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     736$                   530$                   (206)$                   736$                 636$                (100)$                        
         Non 842 Fleet Lease/Rents - 04560 53$               -$              (53)$                     2,209$                -$                    (2,209)$                2,209$              -$                 (2,209)$                     
         842 Variable Fleet Lease Expense - 04563 368$             295$             (73)$                     (47,287)$            2,950$                50,237$               (47,287)$          3,540$             50,827$                    
         842 Variable Heavy Equip Lease Expense - 100$             54$               (46)$                     1,553$                540$                   (1,013)$                1,553$              648$                (905)$                        
    Vehicles & Equip 6,356$          4,658$          (1,698)$                34,278$              53,604$              19,327$               34,278$           61,917$           27,639$                    

         Inventory Materials - 02001 649$             325$             (324)$                   6,498$                6,217$                (281)$                   6,498$              9,575$             3,077$                      
         Warehouse Loading Charge - 02004 32$               16$               (16)$                     325$                   311$                   (14)$                     325$                 479$                154$                          
         Non-Inventory Supplies - 02005 665$             1,500$          835$                     12,380$              15,000$              2,620$                 12,380$           18,000$           5,620$                      
         Office Supplies - 05010 -$              52$               52$                       1,165$                520$                   (645)$                   1,165$              625$                (540)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,346$          1,893$          547$                     20,367$              22,048$              1,681$                 20,367$           28,679$           8,312$                      

         Postage/Delivery Services - 05111 -$              29$               29$                       106$                   290$                   184$                     106$                 350$                244$                          
    Print & Postages -$              29$               29$                       106$                   290$                   184$                     106$                 350$                244$                          

         Uniforms - 07443 -$              -$              -$                     4,666$                5,500$                834$                     4,666$              5,500$             834$                          
         Uniforms Capitalized - 07444 -$              -$              -$                     (2,548)$              (3,153)$              (605)$                   (2,548)$            (3,153)$            (605)$                        
         Misc Employee Welfare Exp - 07499 73$               142$             69$                       2,789$                1,420$                (1,369)$                2,789$              1,700$             (1,089)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     49$                     -$                    (49)$                     49$                   -$                 (49)$                          
    Employee Welfare 73$               142$             69$                       4,956$                3,767$                (1,189)$                4,956$              4,047$             (909)$                        

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 515$             5,462$          4,947$                 21,482$              27,815$              6,333$                 21,482$           31,433$           9,951$                      
         Utilities - 04590 211$             427$             216$                     3,731$                3,833$                102$                     3,731$              4,848$             1,117$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (306)$            (3,528)$         (3,222)$                (11,340)$            (18,385)$            (7,045)$                (11,340)$          (21,121)$          (9,781)$                     
    Rent, Maint., & Utilities 420$             2,361$          1,941$                 13,874$              13,263$              (611)$                   13,874$           15,160$           1,286$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (188)$                  -$                    188$                     (188)$               -$                 188$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     6,910$                -$                    (6,910)$                6,910$              -$                 (6,910)$                     
    Telecom -$              -$              -$                     7,042$                -$                    (7,042)$                7,042$              -$                 (7,042)$                     

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     3,085$                4,225$                1,140$                 3,085$              4,225$             1,140$                      
    Dues & Membership Fees -$              -$              -$                     3,185$                4,225$                1,040$                 3,185$              4,225$             1,040$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             
    Marketing -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 281$             267$             (14)$                     4,159$                2,665$                (1,494)$                4,159$              3,200$             (959)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Transportation - 05413 -$              500$             500$                     -$                    5,000$                5,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 98$               584$             486$                     2,812$                5,835$                3,023$                 2,812$              7,000$             4,188$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 378$             1,350$          972$                     7,070$                13,500$              6,430$                 7,070$              16,200$           9,130$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     2,740$                11,500$              8,761$                 2,740$              14,500$           11,761$                    
    Outside Services -$              -$              -$                     2,740$                11,500$              8,761$                 2,740$              14,500$           11,761$                    

         Misc General Expense - 07590 -$              83$               83$                       384$                   830$                   446$                     384$                 1,000$             616$                          
    Miscellaneous -$              83$               83$                       384$                   830$                   446$                     384$                 1,000$             616$                          

Total O&M Expenses Before Allocations 28,750$        34,026$        5,276$                 319,241$           365,903$           46,662$               319,241$         436,887$         117,645$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 26,394$       12,956$       (13,438)$             198,734$           169,756$           (28,978)$             198,734$    208,469$        9,735$                     
         Capital Labor - 01001 39,365$       32,863$       (6,502)$               274,040$           282,857$           8,817$                274,040$    335,783$        61,742$                   
         Capital Labor Contra - 01002 (31,987)$      (32,863)$      (876)$                  (242,868)$         (282,857)$         (39,989)$             (242,868)$   (335,783)$       (92,914)$                  
         Expense Labor Accrual - 01008 (9,749)$        -$             9,749$                (3,370)$             -$                  3,370$                (3,370)$       -$                3,370$                     
         Capital Labor Transfer In - 01011 10,843$       -$             (10,843)$             77,169$             -$                  (77,169)$             77,169$      -$                (77,169)$                  
         Capital Labor Transfer Out - 01012 (18,220)$      -$             18,220$              (108,341)$         -$                  108,341$            (108,341)$   -$                108,341$                 
     Labor 16,645$        12,956$        (3,689)$                195,364$            169,756$            (25,608)$              195,364$     208,469$         13,105$                    

         Pension Benefits Load - 01202 797$            621$            (176)$                  9,358$               8,138$               (1,220)$               9,358$        9,994$            636$                        
         OPEB Benefits Load - 01203 661$            515$            (146)$                  7,756$               6,744$               (1,012)$               7,756$        8,282$            526$                        
         Medical Benefits Load - 01251 3,261$         2,538$         (723)$                  38,272$             33,249$             (5,023)$               38,272$      40,832$          2,560$                     
         ESOP Benefits Load - 01257 676$            527$            (149)$                  7,932$               6,900$               (1,032)$               7,932$        8,473$            542$                        
         RSP FACC Benefits Load - 01263 230$            179$            (51)$                    2,696$               2,341$               (355)$                  2,696$        2,875$            179$                        
         Life Benefits Load - 01266 33$              26$              (8)$                      391$                  336$                  (55)$                    391$           413$               22$                          
         LTD Benefits Load - 01269 107$            83$              (23)$                    1,250$               1,094$               (156)$                  1,250$        1,343$            93$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,733)$        -$             1,733$                (20,337)$           -$                  20,337$              (20,337)$     -$                20,337$                   
         NSC-Pension Benefits Load - 01297 (350)$           -$             350$                   (4,103)$             -$                  4,103$                (4,103)$       -$                4,103$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 3,682$         4,488$         806$                   43,215$             58,802$             15,587$              43,215$      72,212$          28,997$                   

         Environmental & Safety - 07120 -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       
    Insurance -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       

         Vehicle Lease Payments - 03002 6,847$         6,687$         (160)$                  68,719$             65,484$             (3,235)$               68,719$      78,858$          10,139$                   
         Capitalized transportation costs - 03003 (7,496)$        (9,189)$        (1,693)$               (39,798)$           (74,189)$           (34,391)$             (39,798)$     (86,853)$         (47,055)$                  
         Vehicle Expense - 03004 5,274$         5,780$         506$                   63,237$             47,609$             (15,628)$             63,237$      55,666$          (7,571)$                    
         Equipment Lease - 04301 3,012$         3,433$         421$                   24,607$             34,330$             9,723$                24,607$      41,196$          16,589$                   
         Heavy Equipment - 04302 2,047$         4,958$         2,911$                17,838$             20,328$             2,490$                17,838$      23,286$          5,448$                     
         Heavy Equipment Capitalized - 04307 (5,293)$        (8,302)$        (3,009)$               (46,350)$           (57,041)$           (10,691)$             (46,350)$     (66,884)$         (20,534)$                  
         Non-842 Heavy Equipment - 04309 159$            80$              (79)$                    4,023$               3,546$               (477)$                  4,023$        3,766$            (257)$                       
         Non 842 Fleet Lease/Rents - 04560 53$              80$              27$                     (42,755)$           800$                  43,555$              (42,755)$     960$               43,715$                   
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    (21,145)$           2,600$               23,745$              (21,145)$     3,120$            24,265$                   
         842 Variable Heavy Equip Lease Expense - 183$            265$            82$                     2,510$               4,928$               2,418$                2,510$        5,306$            2,796$                     
    Vehicles & Equip 5,134$         4,052$         (1,082)$               30,886$             48,395$             17,509$              30,886$      58,421$          27,535$                   

         Inventory Materials - 02001 1,116$         3,460$         2,344$                10,091$             18,150$             8,059$                10,091$      22,215$          12,124$                   
         Warehouse Loading Charge - 02004 56$              173$            117$                   505$                  908$                  403$                   505$           1,111$            606$                        
         Non-Inventory Supplies - 02005 84$              1,083$         999$                   3,491$               10,830$             7,339$                3,491$        13,000$          9,509$                     
         Office Supplies - 05010 570$            417$            (153)$                  2,210$               4,170$               1,960$                2,210$        5,000$            2,790$                     
    Materials & Supplies 1,826$         5,133$         3,307$                16,296$             34,058$             17,761$              16,296$      41,326$          25,029$                   

         Postage/Delivery Services - 05111 273$            125$            (148)$                  1,386$               1,250$               (136)$                  1,386$        1,500$            114$                        
    Print & Postages 273$            125$            (148)$                  1,386$               1,250$               (136)$                  1,386$        1,500$            114$                        

         Uniforms - 07443 506$            2,048$         1,542$                4,492$               8,192$               3,700$                4,492$        8,192$            3,700$                     
         Uniforms Capitalized - 07444 (303)$           (1,469)$        (1,166)$               (2,562)$             (5,224)$             (2,662)$               (2,562)$       (5,224)$           (2,662)$                    
         Misc Employee Welfare Exp - 07499 421$            1,674$         1,253$                1,712$               7,780$               6,068$                1,712$        8,781$            7,069$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 624$            2,253$         1,629$                3,642$               10,748$             7,106$                3,642$        11,749$          8,107$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 3,998$         4,402$         405$                   26,059$             32,994$             6,935$                26,059$      38,086$          12,027$                   
         Utilities - 04590 682$            1,128$         446$                   14,537$             11,494$             (3,043)$               14,537$      13,788$          (749)$                       
         Capitalized Utility Costs - 04599 (2,398)$        (3,966)$        (1,568)$               (19,794)$           (27,780)$           (7,986)$               (19,794)$     (32,011)$         (12,217)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    (1,682)$             -$                  1,682$                (1,682)$       -$                1,682$                     
    Rent, Maint., & Utilities 2,282$         1,564$         (718)$                  19,120$             16,708$             (2,412)$               19,120$      19,863$          743$                        

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 96$              -$             (96)$                    914$                  -$                  (914)$                  914$           -$                (914)$                       
    Information Technologies 96$              -$             (96)$                    914$                  -$                  (914)$                  914$           -$                (914)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 (35)$             -$             35$                     (95)$                  -$                  95$                     (95)$            -$                95$                          
         Cell phone equipment and accessories - 05 58$              -$             (58)$                    159$                  -$                  (159)$                  159$           -$                (159)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom 23$              -$             (23)$                    64$                    -$                  (64)$                    64$             -$                (64)$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 1,512$         -$             (1,512)$               2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     
    Dues & Membership Fees 1,512$         -$             (1,512)$               2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    806$                  -$                  (806)$                  806$           -$                (806)$                       
    Training -$             -$             -$                    806$                  -$                  (806)$                  806$           -$                (806)$                       

         Meals and Entertainment - 05411 -$             167$            167$                   1,390$               1,665$               275$                   1,390$        2,000$            610$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    73$                    -$                  (73)$                    73$             -$                (73)$                         
         Transportation - 05413 -$             209$            209$                   -$                  2,085$               2,085$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   115$                  3,335$               3,220$                115$           4,000$            3,885$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment -$             709$            709$                   1,578$               7,085$               5,507$                1,578$        8,500$            6,922$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             50,000$       50,000$              39,962$             70,000$             30,038$              39,962$      90,000$          50,038$                   
    Outside Services -$             50,000$       50,000$              39,962$             70,000$             30,038$              39,962$      90,000$          50,038$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 32,097$       81,279$       49,182$              355,867$           421,251$           65,384$              355,867$    516,489$        160,622$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 27,508$        22,936$         (4,572)$                184,942$            245,447$            60,505$               184,942$      297,068$          112,126$                  
          Capital Labor - 01001 33,482$        23,383$         (10,098)$              228,427$            212,094$            (16,333)$              228,427$      253,111$          24,684$                    
          Capital Labor Contra - 01002 (32,522)$       (23,383)$       9,139$                 (188,519)$           (212,094)$           (23,575)$              (188,519)$     (253,111)$         (64,591)$                   
          Expense Labor Accrual - 01008 (12,941)$       -$              12,941$               (476)$                 -$                   476$                    (476)$           -$                 476$                         
          Capital Labor Transfer In - 01011 10,111$        -$              (10,111)$              69,286$              -$                   (69,286)$              69,286$        -$                 (69,286)$                   
          Capital Labor Transfer Out - 01012 (11,071)$       -$              11,071$               (109,194)$           -$                   109,194$             (109,194)$     -$                 109,194$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     6,339$                -$                   (6,339)$                6,339$          -$                 (6,339)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,777)$              -$                   1,777$                 (1,777)$         -$                 1,777$                      
     Labor 14,568$        22,936$         8,368$                 189,029$            245,447$            56,418$               189,029$      297,068$          108,040$                  

          Pension Benefits Load - 01202 698$             1,100$          402$                    8,836$                11,766$              2,930$                 8,836$          14,241$            5,405$                      
          OPEB Benefits Load - 01203 578$             911$             333$                    7,323$                9,751$                2,428$                 7,323$          11,802$            4,479$                      
          Medical Benefits Load - 01251 2,854$          4,492$          1,639$                 36,137$              48,074$              11,937$               36,137$        58,185$            22,048$                    
          ESOP Benefits Load - 01257 591$             932$             341$                    7,489$                9,976$                2,487$                 7,489$          12,075$            4,585$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 201$             316$             115$                    2,546$                3,385$                839$                    2,546$          4,097$             1,551$                      
          Life Benefits Load - 01266 29$               45$               16$                      369$                  486$                  117$                    369$             588$                219$                         
          LTD Benefits Load - 01269 93$               148$             55$                      1,181$                1,582$                401$                    1,181$          1,914$             734$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (1,517)$         -$              1,517$                 (19,203)$             -$                   19,203$               (19,203)$       -$                 19,203$                    
          NSC-Pension Benefits Load - 01297 (306)$            -$              306$                    (3,874)$              -$                   3,874$                 (3,874)$         -$                 3,874$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (660)$                 -$                   660$                    (660)$           -$                 660$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (133)$                 -$                   133$                    (133)$           -$                 133$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     894$                  -$                   (894)$                   894$             -$                 (894)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     185$                  -$                   (185)$                   185$             -$                 (185)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     63$                    -$                   (63)$                     63$              -$                 (63)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     9$                      -$                   (9)$                       9$                -$                 (9)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     29$                    -$                   (29)$                     29$              -$                 (29)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     219$                  -$                   (219)$                   219$             -$                 (219)$                        
          OPEB Benefits Projects - 01292 -$              -$              -$                     181$                  -$                   (181)$                   181$             -$                 (181)$                        
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
    Benefits 3,222$         7,945$         4,722$                41,637$             85,021$             43,383$              41,637$       102,902$         61,264$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,300$          5,683$          1,383$                 48,087$              53,015$              4,928$                 48,087$        64,381$            16,294$                    
          Capitalized transportation costs - 03003 (5,927)$         (4,989)$         938$                    (50,827)$             (44,083)$             6,744$                 (50,827)$       (52,834)$          (2,007)$                     
          Vehicle Expense - 03004 5,659$          4,200$          (1,459)$                42,657$              42,000$              (657)$                   42,657$        50,400$            7,743$                      
          Equipment Lease - 04301 1,285$          1,434$          149$                    13,071$              14,340$              1,269$                 13,071$        17,208$            4,137$                      
          Heavy Equipment - 04302 139$             264$             125$                    9,452$                6,149$                (3,303)$                9,452$          8,237$             (1,215)$                     
          Heavy Equipment Capitalized - 04307 (1,545)$         (1,730)$         (185)$                   (24,892)$             (20,736)$             4,156$                 (24,892)$       (25,724)$          (832)$                        
          Non-842 Heavy Equipment - 04309 80$               67$               (13)$                     788$                  670$                  (118)$                   788$             804$                16$                           
          Non 842 Fleet Lease/Rents - 04560 53$               -$              (53)$                     530$                  -$                   (530)$                   530$             -$                 (530)$                        
          842 Variable Fleet Lease Expense - 04563 785$             -$              (785)$                   2,807$                -$                   (2,807)$                2,807$          -$                 (2,807)$                     
         842 Variable Heavy Equip Lease Expense - 73$               -$              (73)$                     2,087$                -$                   (2,087)$                2,087$          -$                 (2,087)$                     
    Vehicles & Equip 4,901$         4,929$         28$                     43,762$             51,355$             7,593$                43,762$       62,472$           18,710$                   

          Inventory Materials - 02001 1,470$          2,682$          1,212$                 6,976$                10,680$              3,704$                 6,976$          12,171$            5,195$                      
          Warehouse Loading Charge - 02004 74$               134$             61$                      349$                  534$                  185$                    349$             609$                260$                         
          Non-Inventory Supplies - 02005 599$             176$             (423)$                   8,302$                7,463$                (839)$                   8,302$          7,753$             (549)$                        
          Office Supplies - 05010 596$             60$               (536)$                   984$                  600$                  (384)$                   984$             720$                (264)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 2,739$         3,052$         313$                   16,611$             19,277$             2,666$                16,611$       21,253$           4,641$                     

          Postage/Delivery Services - 05111 20$               90$               70$                      455$                  900$                  445$                    455$             1,080$             625$                         
    Print & Postages 20$              90$              70$                     455$                 900$                 445$                   455$            1,080$            625$                        

          Uniforms - 07443 368$             300$             (68)$                     6,626$                5,250$                (1,376)$                6,626$          5,650$             (976)$                        
          Uniforms Capitalized - 07444 (202)$            (151)$            51$                      (3,613)$              (2,385)$              1,228$                 (3,613)$         (2,568)$            1,045$                      
          Misc Employee Welfare Exp - 07499 911$             142$             (769)$                   1,556$                1,420$                (136)$                   1,556$          1,704$             148$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
    Employee Welfare 1,077$         291$            (786)$                  4,619$               4,285$               (334)$                  4,619$         4,786$            167$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 1,311$          1,556$          245$                    18,734$              15,560$              (3,174)$                18,734$        18,672$            (62)$                         
          Utilities - 04590 424$             1,277$          853$                    20,283$              12,606$              (7,677)$                20,283$        15,192$            (5,091)$                     
          Capitalized Utility Costs - 04599 (470)$            (1,430)$         (960)$                   (11,506)$             (13,024)$             (1,518)$                (11,506)$       (15,549)$          (4,043)$                     
    Rent, Maint., & Utilities 1,266$         1,403$         137$                   27,511$             15,142$             (12,369)$             27,511$       18,315$           (9,196)$                    

          Cellular, radio, pager charges - 05364 -$              -$              -$                     639$                  -$                   (639)$                   639$             -$                 (639)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              -$              -$                     (557)$                 -$                   557$                    (557)$           -$                 557$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     311$                  -$                   (311)$                   311$             -$                 (311)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             -$             -$                    393$                 -$                  (393)$                  393$            -$                (393)$                       

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     306$                  -$                   (306)$                   306$             -$                 (306)$                        
    Marketing -$             -$             -$                    306$                 -$                  (306)$                  306$            -$                (306)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 100$             -$              (100)$                   625$                  1,000$                375$                    625$             1,000$             375$                         
    Dues & Membership Fees 100$            -$             (100)$                  625$                 1,000$               375$                   625$            1,000$            375$                        

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     736$                  -$                   (736)$                   736$             -$                 (736)$                        
    Training -$             -$             -$                    736$                 -$                  (736)$                  736$            -$                (736)$                       

          Meals and Entertainment - 05411 -$              146$             146$                    694$                  1,460$                766$                    694$             1,750$             1,056$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
          Transportation - 05413 -$              42$               42$                      -$                   415$                  415$                    -$             500$                500$                         
          Lodging - 05414 154$             84$               (71)$                     154$                  835$                  681$                    154$             1,000$             846$                         
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 154$            271$            117$                   898$                 2,710$               1,812$                898$            3,250$            2,352$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 (29,998)$       7,500$          37,498$               -$                   10,000$              10,000$               -$             20,000$            20,000$                    
    Outside Services (29,998)$      7,500$         37,498$              -$                  10,000$             10,000$              -$            20,000$           20,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations (1,951)$        48,417$        50,368$              326,582$           435,136$           108,554$            326,582$     532,126$         205,544$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 34,711$         24,525$         (10,186)$              239,108$            240,288$            1,180$                 239,108$          286,145$          47,036$                    
          Capital Labor - 01001 34,567$         26,621$         (7,946)$                265,067$            264,927$            (140)$                   265,067$          321,362$          56,296$                    
          Capital Labor Contra - 01002 (18,331)$        (26,621)$        (8,290)$                (156,395)$           (264,927)$           (108,532)$             (156,395)$         (321,362)$         (164,967)$                 
          Expense Labor Accrual - 01008 (7,366)$          -$              7,366$                 (4,808)$               -$                    4,808$                 (4,808)$             -$                 4,808$                      
          Capital Labor Transfer In - 01011 2,583$           -$              (2,583)$                9,505$                -$                    (9,505)$                9,505$              -$                 (9,505)$                     
          Capital Labor Transfer Out - 01012 (18,819)$        -$              18,819$                (118,177)$           -$                    118,177$              (118,177)$         -$                 118,177$                  
     Labor 27,344$         24,525$         (2,819)$                234,300$            240,288$            5,988$                 234,300$          286,145$          51,844$                    

          Pension Benefits Load - 01202 1,310$           1,176$           (134)$                   11,223$              11,519$              296$                    11,223$            13,717$            2,494$                      
          OPEB Benefits Load - 01203 1,086$           974$              (111)$                   9,302$                9,546$                245$                    9,302$              11,368$            2,067$                      
          Medical Benefits Load - 01251 5,357$           4,804$           (553)$                   45,899$              47,064$              1,164$                 45,899$            56,045$            10,146$                    
          ESOP Benefits Load - 01257 1,110$           997$              (113)$                   9,513$                9,767$                254$                    9,513$              11,631$            2,118$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 377$              338$              (39)$                     3,233$                3,314$                80$                      3,233$              3,946$              713$                         
          Life Benefits Load - 01266 55$               49$               (6)$                       469$                   476$                   7$                        469$                 567$                 98$                           
          LTD Benefits Load - 01269 175$              158$              (17)$                     1,500$                1,548$                49$                      1,500$              1,844$              344$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (2,847)$          -$              2,847$                 (24,391)$             -$                    24,391$                (24,391)$           -$                 24,391$                    
          NSC-Pension Benefits Load - 01297 (574)$            -$              574$                    (4,920)$               -$                    4,920$                 (4,920)$             -$                 4,920$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (69)$                    -$                    69$                      (69)$                 -$                 69$                           
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (14)$                    -$                    14$                      (14)$                 -$                 14$                           
    Benefits 6,049$          8,495$          2,447$                51,744$             83,234$             31,490$               51,744$           99,118$           47,374$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           4,200$           (1,464)$                57,626$              38,700$              (18,926)$              57,626$            47,100$            (10,526)$                   
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,870)$          (4,871)$          999$                    (35,542)$             (38,646)$             (3,104)$                (35,542)$           (47,103)$           (11,561)$                   
          Vehicle Expense - 03004 5,655$           4,919$           (736)$                   59,745$              32,542$              (27,203)$              59,745$            38,987$            (20,758)$                   
          Equipment Lease - 04301 1,241$           2,060$           819$                    12,598$              20,600$              8,002$                 12,598$            24,720$            12,122$                    
          Heavy Equipment - 04302 37$               1,094$           1,057$                 5,958$                13,446$              7,488$                 5,958$              14,119$            8,161$                      
          Heavy Equipment Capitalized - 04307 (1,373)$          (3,143)$          (1,770)$                (19,893)$             (33,884)$             (13,991)$              (19,893)$           (38,685)$           (18,792)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     547$                   530$                   (17)$                     547$                 636$                 89$                           
          Non 842 Fleet Lease/Rents - 04560 106$              239$              133$                    (51,417)$             2,390$                53,807$                (51,417)$           2,868$              54,285$                    
          842 Variable Fleet Lease Expense - 04563 339$              136$              (203)$                   2,998$                1,360$                (1,638)$                2,998$              1,632$              (1,366)$                     
         842 Variable Heavy Equip Lease Expense - 70$               -$              (70)$                     1,196$                -$                    (1,196)$                1,196$              -$                 (1,196)$                     
    Vehicles & Equip 5,922$          4,687$          (1,235)$               33,815$             37,038$             3,223$                33,815$           44,274$           10,459$                   

          Inventory Materials - 02001 976$              3,033$           2,057$                 6,668$                11,018$              4,350$                 6,668$              13,740$            7,072$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 49$               152$              103$                    333$                   551$                   218$                    333$                 687$                 354$                         
          Non-Inventory Supplies - 02005 102$              324$              222$                    6,174$                7,703$                1,529$                 6,174$              8,768$              2,594$                      
          Office Supplies - 05010 26$               208$              182$                    1,567$                2,080$                513$                    1,567$              2,500$              933$                         
    Materials & Supplies 1,153$          3,717$          2,563$                14,742$             21,352$             6,610$                14,742$           25,695$           10,953$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              83$               83$                      575$                   830$                   255$                    575$                 1,000$              425$                         
    Print & Postages -$             83$              83$                     575$                  830$                  255$                   575$                1,000$             425$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 -$              -$              -$                     6,536$                6,500$                (36)$                     6,536$              6,500$              (36)$                          
          Uniforms Capitalized - 07444 -$              -$              -$                     (3,497)$               (3,356)$               141$                    (3,497)$             (3,356)$             141$                         
          Misc Employee Welfare Exp - 07499 -$              167$              167$                    573$                   1,670$                1,097$                 573$                 2,000$              1,427$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     143$                   -$                    (143)$                   143$                 -$                 (143)$                        
    Employee Welfare -$             167$             167$                   3,755$               4,814$               1,059$                3,755$             5,144$             1,389$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 4,779$           2,956$           (1,823)$                30,901$              25,863$              (5,038)$                30,901$            30,304$            (597)$                        
          Utilities - 04590 235$              747$              512$                    19,831$              6,877$                (12,954)$              19,831$            8,141$              (11,690)$                   
          Capitalized Utility Costs - 04599 (2,460)$          (1,927)$          533$                    (25,591)$             (17,125)$             8,466$                 (25,591)$           (20,270)$           5,321$                      
          Misc Rents - 04592 -$              150$              150$                    -$                    1,500$                1,500$                 -$                 1,800$              1,800$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     0$                       -$                    (0)$                       0$                    -$                 (0)$                            
         842 Variable Tower Lease Expense - 04562 20$               -$              (20)$                     20$                     -$                    (20)$                     20$                  -$                 (20)$                          
    Rent, Maint., & Utilities 2,574$          1,926$          (648)$                  25,161$             17,115$             (8,046)$               25,161$           19,975$           (5,186)$                    

          Cellular, radio, pager charges - 05364 49$               151$              102$                    1,162$                1,510$                348$                    1,162$              1,812$              650$                         
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (29)$              (87)$              (58)$                     (1,237)$               (856)$                  381$                    (1,237)$             (1,028)$             209$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     942$                   -$                    (942)$                   942$                 -$                 (942)$                        

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 20$              64$              44$                     866$                  654$                  (212)$                  866$                784$                (82)$                         

          Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     6,299$                6,500$                201$                    6,299$              6,500$              201$                         
    Dues & Membership Fees -$             -$             -$                    6,399$               6,500$               101$                   6,399$             6,500$             101$                        

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                    (1,104)$                1,104$              -$                 (1,104)$                     
    Training -$             -$             -$                    1,104$               -$                   (1,104)$               1,104$             -$                (1,104)$                    

          Meals and Entertainment - 05411 14$               209$              194$                    197$                   2,085$                1,888$                 197$                 2,500$              2,303$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     125$                   -$                    (125)$                   125$                 -$                 (125)$                        
          Transportation - 05413 -$              209$              209$                    -$                    2,085$                2,085$                 -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    -$                    2,915$                2,915$                 -$                 3,500$              3,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 14$              709$             694$                   323$                  7,085$               6,762$                323$                8,500$             8,177$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     10,675$              19,000$              8,325$                 10,675$            19,000$            8,325$                      
    Outside Services -$             -$             -$                    10,675$             19,000$             8,325$                10,675$           19,000$           8,325$                     

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 43,076$        44,373$        1,297$                383,461$           437,910$           54,449$               383,461$         516,134$         132,674$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 42,378$         33,393$         (8,985)$                 274,005$            325,392$            51,386$                274,005$          390,014$          116,008$                   
          Capital Labor - 01001 82,157$         51,850$         (30,308)$               553,403$            517,104$            (36,298)$               553,403$          622,969$          69,566$                     
          Capital Labor Contra - 01002 -$               (51,850)$        (51,850)$               -$                    (517,104)$           (517,104)$             -$                  (622,969)$         (622,969)$                  
          Expense Labor Accrual - 01008 (12,008)$        -$               12,008$                (2,061)$               -$                    2,061$                  (2,061)$             -$                  2,061$                       
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (82,157)$        -$               82,157$                (553,403)$           -$                    553,403$              (553,403)$         -$                  553,403$                   
     Labor 30,370$         33,393$         3,023$                  271,944$            325,392$            53,448$                271,944$          390,014$          118,070$                   

          Pension Benefits Load - 01202 1,455$           1,601$           146$                     13,026$              15,599$              2,573$                  13,026$            18,696$            5,670$                       
          OPEB Benefits Load - 01203 1,206$           1,327$           121$                     10,796$              12,927$              2,131$                  10,796$            15,495$            4,699$                       
          Medical Benefits Load - 01251 5,950$           6,541$           591$                     53,274$              63,733$              10,459$                53,274$            76,390$            23,116$                     
          ESOP Benefits Load - 01257 1,233$           1,357$           124$                     11,041$              13,226$              2,185$                  11,041$            15,853$            4,812$                       
          RSP FACC Benefits Load - 01263 419$              460$              41$                       3,753$                4,487$                734$                     3,753$              5,378$              1,625$                       
          Life Benefits Load - 01266 61$                66$                5$                         544$                   644$                   100$                     544$                 772$                 228$                         
          LTD Benefits Load - 01269 194$              215$              21$                       1,740$                2,097$                356$                     1,740$              2,513$              773$                         
          NSC-OPEB Benefits Load - 01294 (3,162)$          -$               3,162$                  (28,309)$             -$                    28,309$                (28,309)$           -$                  28,309$                     
          NSC-Pension Benefits Load - 01297 (638)$             -$               638$                     (5,711)$               -$                    5,711$                  (5,711)$             -$                  5,711$                       
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,124)$               -$                    1,124$                  (1,124)$             -$                  1,124$                       
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (227)$                  -$                    227$                     (227)$                -$                  227$                         
    Benefits 6,718$          11,567$        4,849$                 58,803$             112,713$           53,910$               58,803$           135,097$         76,294$                    

          Environmental & Safety - 07120 -$               -$               -$                      351$                   -$                    (351)$                    351$                 -$                  (351)$                        
    Insurance -$              -$              -$                     351$                  -$                   (351)$                   351$                -$                 (351)$                       

          Vehicle Lease Payments - 03002 6,035$           6,653$           618$                     45,483$              65,636$              20,153$                45,483$            78,942$            33,459$                     
          Capitalized transportation costs - 03003 (8,907)$          (7,342)$          1,565$                  (60,227)$             (73,535)$             (13,308)$               (60,227)$           (88,522)$           (28,295)$                   
          Vehicle Expense - 03004 6,997$           5,417$           (1,580)$                 52,700$              54,170$              1,470$                  52,700$            65,000$            12,300$                     
          Equipment Lease - 04301 991$              1,029$           38$                       9,886$                10,290$              404$                     9,886$              12,348$            2,462$                       
          Heavy Equipment - 04302 698$              292$              (406)$                    4,495$                2,920$                (1,575)$                 4,495$              3,500$              (995)$                        
          Heavy Equipment Capitalized - 04307 (1,688)$          (1,295)$          393$                     (14,819)$             (12,950)$             1,869$                  (14,819)$           (15,536)$           (717)$                        
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      365$                   -$                    (365)$                    365$                 -$                  (365)$                        

          Non-842 Heavy Equipment - 04309 -$               -$               -$                      376$                   -$                    (376)$                    376$                 -$                  (376)$                        
          Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      511$                   -$                    (511)$                    511$                 -$                  (511)$                        
          842 Variable Fleet Lease Expense - 04563 469$              -$               (469)$                    (8,181)$               -$                    8,181$                  (8,181)$             -$                  8,181$                       
    Vehicles & Equip 4,629$          4,754$          125$                    30,589$             46,531$             15,942$               30,589$           55,732$           25,143$                    

          Non-Inventory Supplies - 02005 -$               833$              833$                     3,148$                8,330$                5,182$                  3,148$              10,000$            6,852$                       
          Office Supplies - 05010 125$              67$                (58)$                      731$                   670$                   (61)$                      731$                 800$                 69$                           
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 125$             900$             775$                    3,879$               9,000$               5,121$                 3,879$             10,800$           6,921$                      

          Postage/Delivery Services - 05111 -$               -$               -$                      158$                   -$                    (158)$                    158$                 -$                  (158)$                        
    Print & Postages -$              -$              -$                     158$                  -$                   (158)$                   158$                -$                 (158)$                       

          Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Customer Relations & Assist - 04046 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     44$                    -$                   (44)$                     44$                  -$                 (44)$                         

          Uniforms - 07443 -$               -$               -$                      2,771$                3,500$                729$                     2,771$              3,500$              729$                         
          Uniforms Capitalized - 07444 -$               -$               -$                      (1,821)$               (2,169)$               (348)$                    (1,821)$             (2,169)$             (348)$                        
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     109$                   1,670$                1,561$                  109$                 2,000$              1,891$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      81$                     -$                    (81)$                      81$                   -$                  (81)$                          
    Employee Welfare -$              167$             167$                    1,140$               3,001$               1,861$                 1,140$             3,331$             2,191$                      

          Building Lease/Rents Capitalized - 04580 (3,515)$          (3,241)$          274$                     (36,173)$             (32,703)$             3,470$                  (36,173)$           (39,320)$           (3,147)$                     
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           -$                      53,280$              53,280$              0$                         53,280$            63,936$            10,656$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 126$              125$              (1)$                       1,097$                1,250$                153$                     1,097$              1,500$              403$                         
          Capitalized Utility Costs - 04599 -$               (76)$               (76)$                      -$                    (768)$                  (768)$                    -$                  (923)$                (923)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 1,940$          2,136$          196$                    19,605$             21,059$             1,455$                 19,605$           25,193$           5,589$                      

          Cellular, radio, pager charges - 05364 12$                167$              155$                     923$                   1,670$                747$                     923$                 2,000$              1,077$                       
          Capitalized Telecom Costs - 05399 (7)$                 (110)$             (103)$                    (1,409)$               (1,089)$               320$                     (1,409)$             (1,306)$             103$                         
         Cell phone equipment and accessories - 053 -$               25$                25$                       1,458$                250$                   (1,208)$                 1,458$              300$                 (1,158)$                     

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 5$                 82$               77$                      972$                  831$                  (141)$                   972$                994$                22$                          

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 793$              567$              (226)$                    5,091$                5,665$                574$                     5,091$              6,800$              1,709$                       
          Transportation - 05413 -$               96$                96$                       -$                    960$                   960$                     -$                  1,150$              1,150$                       
          Lodging - 05414 -$               563$              563$                     715$                   5,625$                4,910$                  715$                 6,750$              6,035$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      119$                   -$                    (119)$                    119$                 -$                  (119)$                        
    Travel & Entertainment 793$             1,225$          432$                    5,925$               12,250$             6,325$                 5,925$             14,700$           8,775$                      

          Contract Labor - 06111 12,132$         10,199$         (1,933)$                 103,223$            101,990$            (1,233)$                 103,223$          122,388$          19,166$                     
          Legal - 06121 -$               -$               -$                      141$                   -$                    (141)$                    141$                 -$                  (141)$                        
    Outside Services 12,132$        10,199$        (1,933)$                103,363$           101,990$           (1,373)$                103,363$         122,388$         19,025$                    

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 56,711$        64,423$        7,712$                 496,775$           632,767$           135,992$             496,775$         758,249$         261,475$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 19,605$         19,742$         137$                    181,002$            216,326$            35,324$                181,002$      259,807$          78,805$                    
          Capital Labor - 01001 24,013$         26,900$         2,887$                 167,835$            244,464$            76,629$                167,835$      294,266$          126,431$                  
          Capital Labor Contra - 01002 (30,440)$       (26,900)$        3,540$                 (218,722)$           (244,464)$           (25,742)$              (218,722)$     (294,266)$         (75,544)$                   
          Expense Labor Accrual - 01008 (5,323)$         -$              5,323$                 (3,944)$               -$                    3,944$                 (3,944)$         -$                 3,944$                      
          Capital Labor Transfer In - 01011 22,061$         -$              (22,061)$              159,226$            -$                    (159,226)$             159,226$      -$                 (159,226)$                 
          Capital Labor Transfer Out - 01012 (15,634)$       -$              15,634$                (108,340)$           -$                    108,340$              (108,340)$     -$                 108,340$                  
     Labor 14,282$         19,742$         5,460$                 177,058$            216,326$            39,267$                177,058$      259,807$          82,749$                    

-$                          
          Pension Benefits Load - 01202 684$             946$              262$                    8,481$                10,370$              1,889$                 8,481$          12,455$            3,974$                      
          OPEB Benefits Load - 01203 567$             784$              217$                    7,029$                8,594$                1,565$                 7,029$          10,322$            3,293$                      
          Medical Benefits Load - 01251 2,798$          3,867$           1,069$                 34,686$              42,370$              7,685$                 34,686$        50,887$            16,201$                    
          ESOP Benefits Load - 01257 580$             802$              223$                    7,189$                8,793$                1,604$                 7,189$          10,560$            3,372$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 197$             272$              75$                      2,443$                2,983$                540$                    2,443$          3,583$              1,139$                      
          Life Benefits Load - 01266 29$               39$               11$                      354$                   428$                   74$                      354$             514$                 160$                         
          LTD Benefits Load - 01269 91$               127$              36$                      1,133$                1,394$                261$                    1,133$          1,674$              541$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (1,487)$         -$              1,487$                 (18,432)$             -$                    18,432$                (18,432)$       -$                 18,432$                    
          NSC-Pension Benefits Load - 01297 (300)$            -$              300$                    (3,718)$               -$                    3,718$                 (3,718)$         -$                 3,718$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,138)$               -$                    1,138$                 (1,138)$         -$                 1,138$                      
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (230)$                  -$                    230$                    (230)$            -$                 230$                         
    Benefits 3,159$         6,838$          3,679$                37,798$             74,933$             37,135$               37,798$       89,995$           52,197$                   

-$                          
          Environmental & Safety - 07120 87$               -$              (87)$                     105$                   -$                    (105)$                   105$             -$                 (105)$                        
    Insurance 87$              -$             (87)$                    105$                  -$                   (105)$                  105$            -$                (105)$                       

-$                          
          Vehicle Lease Payments - 03002 6,732$          7,977$           1,245$                 68,084$              74,670$              6,587$                 68,084$        90,624$            22,541$                    
          Capitalized transportation costs - 03003 (6,741)$         (6,389)$          352$                    (54,355)$             (56,140)$             (1,785)$                (54,355)$       (67,962)$           (13,607)$                   
          Vehicle Expense - 03004 5,085$          2,892$           (2,193)$                44,549$              28,920$              (15,629)$              44,549$        34,700$            (9,849)$                     
          Equipment Lease - 04301 1,660$          2,250$           590$                    16,002$              22,500$              6,498$                 16,002$        27,000$            10,998$                    
          Heavy Equipment - 04302 38$               1,167$           1,129$                 8,664$                11,670$              3,006$                 8,664$          14,000$            5,336$                      
          Heavy Equipment Capitalized - 04307 (1,910)$         (3,471)$          (1,561)$                (30,651)$             (34,710)$             (4,059)$                (30,651)$       (41,648)$           (10,997)$                   
         842 Variable Heavy Equip Lease Expense - 65$               117$              52$                      554$                   1,170$                616$                    554$             1,400$              846$                         

          Non-842 Heavy Equipment - 04309 186$             125$              (61)$                     6,057$                1,250$                (4,807)$                6,057$          1,500$              (4,557)$                     
          Non 842 Fleet Lease/Rents - 04560 27$               92$               66$                      212$                   920$                   708$                    212$             1,100$              888$                         
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   3,174$                -$                    (3,174)$                3,174$          -$                 (3,174)$                     
    Vehicles & Equip 5,543$         4,760$          (783)$                  62,289$             50,250$             (12,039)$             62,289$       60,714$           (1,575)$                    

-$                          
          Inventory Materials - 02001 1,002$          1,300$           298$                    15,796$              13,000$              (2,796)$                15,796$        15,600$            (196)$                        
          Warehouse Loading Charge - 02004 50$               65$               15$                      790$                   650$                   (140)$                   790$             780$                 (10)$                          
          Non-Inventory Supplies - 02005 1,332$          2,083$           751$                    14,694$              20,830$              6,136$                 14,694$        25,000$            10,306$                    
          Office Supplies - 05010 135$             125$              (10)$                     870$                   1,250$                380$                    870$             1,500$              630$                         
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 2,519$         3,573$          1,054$                32,150$             35,730$             3,580$                32,150$       42,880$           10,730$                   

-$                          
          Postage/Delivery Services - 05111 -$              17$               17$                      386$                   170$                   (216)$                   386$             200$                 (186)$                        
    Print & Postages -$             17$              17$                     386$                  170$                  (216)$                  386$            200$                (186)$                       

-$                          
          Uniforms - 07443 94$               -$              (94)$                     8,130$                7,800$                (330)$                   8,130$          7,800$              (330)$                        
          Uniforms Capitalized - 07444 (52)$              -$              52$                      (3,826)$               (3,857)$               (31)$                     (3,826)$         (3,857)$             (31)$                          
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 230$             267$              37$                      1,289$                2,670$                1,381$                 1,289$          3,200$              1,911$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 273$            267$             (6)$                      5,593$               6,613$               1,020$                5,593$         7,143$             1,550$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (282)$            (202)$            80$                      (2,586)$               (1,855)$               731$                    (2,586)$         (2,228)$             358$                         
          Building Maintenance - 04582 1,110$          1,167$           57$                      10,992$              11,670$              678$                    10,992$        14,000$            3,008$                      
          Utilities - 04590 558$             1,500$           942$                    15,979$              15,000$              (979)$                   15,979$        18,000$            2,021$                      
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (635)$            (1,538)$          (903)$                   (7,096)$               (14,136)$             (7,040)$                (7,096)$         (16,982)$           (9,886)$                     
          Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         
          842 Real Estate Lease Expense - 04578 490$             350$              (140)$                   4,902$                3,500$                (1,402)$                4,902$          4,200$              (702)$                        
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 21$               -$              (21)$                     109$                   -$                    (109)$                   109$             -$                 (109)$                        
    Rent, Maint., & Utilities 1,263$         1,277$          14$                     22,835$             14,179$             (8,656)$               22,835$       16,990$           (5,845)$                    

-$                          
          Cellular, radio, pager charges - 05364 76$               158$              82$                      745$                   1,580$                835$                    745$             1,900$              1,155$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 (393)$            (91)$              302$                    (898)$                  (897)$                  1$                        (898)$            (1,080)$             (182)$                        
         Cell phone equipment and accessories - 053 580$             -$              (580)$                   771$                   -$                    (771)$                   771$             -$                 (771)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 264$            67$              (197)$                  618$                  683$                  65$                     618$            820$                202$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     249$                   -$                    (249)$                   249$             -$                 (249)$                        
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    249$                  -$                   (249)$                  249$            -$                (249)$                       

-$                          
          Meals and Entertainment - 05411 203$             334$              130$                    1,265$                3,335$                2,070$                 1,265$          4,000$              2,735$                      
          Spousal & Dependent Travel - 05412 610$             -$              (610)$                   660$                   -$                    (660)$                   660$             -$                 (660)$                        
          Transportation - 05413 854$             709$              (146)$                   854$                   7,085$                6,231$                 854$             8,500$              7,646$                      
          Lodging - 05414 461$             542$              80$                      461$                   5,415$                4,954$                 461$             6,500$              6,039$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 2,129$         1,584$          (545)$                  3,241$               15,835$             12,594$               3,241$         19,000$           15,759$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 10,000$         10,000$         -$                     85,861$              83,050$              (2,811)$                85,861$        88,050$            2,190$                      
    Outside Services 10,000$        10,000$        -$                    85,861$             83,050$             (2,811)$               85,861$       88,050$           2,190$                     

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    7$                      -$                   (7)$                      7$                -$                (7)$                           

-$                          
          Misc General Expense - 07590 -$              -$              -$                     205$                   -$                    (205)$                   205$             -$                 (205)$                        
    Miscellaneous -$             -$             -$                    205$                  -$                   (205)$                  205$            -$                (205)$                       

-$                          
Total O&M Expenses Before Allocations 39,518$        48,125$        8,607$                428,394$           497,769$           69,375$               428,394$     585,599$         157,205$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 17,341$         16,837$         (504)$                    105,521$            149,389$            43,868$                105,521$          178,087$          72,567$                     
         Capital Labor - 01001 27,074$         16,884$         (10,191)$               199,598$            183,784$            (15,814)$               199,598$          222,528$          22,930$                     
         Capital Labor Contra - 01002 (29,801)$        (16,884)$        12,917$                (245,898)$           (183,784)$           62,114$                (245,898)$         (222,528)$         23,370$                     
         Expense Labor Accrual - 01008 (4,510)$          -$               4,510$                  (2,505)$               -$                    2,505$                  (2,505)$             -$                  2,505$                       
         Capital Labor Transfer In - 01011 14,434$         -$               (14,434)$               106,853$            -$                    (106,853)$             106,853$          -$                  (106,853)$                  
         Capital Labor Transfer Out - 01012 (11,708)$        -$               11,708$                (60,552)$             -$                    60,552$                (60,552)$           -$                  60,552$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      42,125$              -$                    (42,125)$               42,125$            -$                  (42,125)$                    
     Labor 12,831$          16,837$          4,006$                   145,141$             149,389$             4,248$                   145,141$           178,087$           32,946$                      

         Pension Benefits Load - 01202 615$              807$              193$                     4,934$                7,161$                2,227$                  4,934$              8,537$              3,603$                       
         OPEB Benefits Load - 01203 509$              669$              160$                     4,090$                5,935$                1,845$                  4,090$              7,075$              2,986$                       
         Medical Benefits Load - 01251 2,514$           3,298$           784$                     20,181$              29,260$              9,079$                  20,181$            34,881$            14,700$                     
         ESOP Benefits Load - 01257 521$              684$              163$                     4,182$                6,072$                1,890$                  4,182$              7,239$              3,056$                       
         RSP FACC Benefits Load - 01263 177$              232$              55$                       1,422$                2,060$                638$                     1,422$              2,456$              1,034$                       
         Life Benefits Load - 01266 26$                33$                8$                         206$                   296$                   90$                       206$                 353$                 147$                          
         LTD Benefits Load - 01269 82$                109$              26$                       659$                   963$                   303$                     659$                 1,148$              488$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,336)$          -$               1,336$                  (10,724)$             -$                    10,724$                (10,724)$           -$                  10,724$                     
         NSC-Pension Benefits Load - 01297 (269)$             -$               269$                     (2,163)$               -$                    2,163$                  (2,163)$             -$                  2,163$                       
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,773)$               -$                    1,773$                  (1,773)$             -$                  1,773$                       
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (358)$                  -$                    358$                     (358)$                -$                  358$                          
         Medical Benefits Projects - 01253 -$               -$               -$                      8,252$                -$                    (8,252)$                 8,252$              -$                  (8,252)$                      
         ESOP Benefits Projects - 01259 -$               -$               -$                      1,710$                -$                    (1,710)$                 1,710$              -$                  (1,710)$                      
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      581$                   -$                    (581)$                    581$                 -$                  (581)$                         
         Life Benefits Projects - 01268 -$               -$               -$                      84$                     -$                    (84)$                      84$                   -$                  (84)$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      270$                   -$                    (270)$                    270$                 -$                  (270)$                         
         Pension Benefits Projects - 01291 -$               -$               -$                      2,018$                -$                    (2,018)$                 2,018$              -$                  (2,018)$                      
         OPEB Benefits Projects - 01292 -$               -$               -$                      1,672$                -$                    (1,672)$                 1,672$              -$                  (1,672)$                      
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      430$                   -$                    (430)$                    430$                 -$                  (430)$                         
    Benefits 2,838$           5,832$           2,994$                  35,674$              51,747$              16,073$                35,674$            61,688$            26,014$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 4,375$           4,883$           508$                     44,322$              44,162$              (160)$                    44,322$            53,928$            9,606$                       
         Capitalized transportation costs - 03003 (5,432)$          (4,365)$          1,067$                  (55,185)$             (45,465)$             9,720$                  (55,185)$           (55,476)$           (291)$                         
         Vehicle Expense - 03004 4,196$           3,350$           (846)$                    42,885$              33,500$              (9,385)$                 42,885$            40,200$            (2,685)$                      
         Equipment Lease - 04301 716$              1,333$           617$                     8,069$                13,330$              5,261$                  8,069$              16,000$            7,931$                       
         Heavy Equipment - 04302 4$                  417$              413$                     14,353$              4,170$                (10,183)$               14,353$            5,000$              (9,353)$                      
         Heavy Equipment Capitalized - 04307 (2,924)$          (2,075)$          849$                     (29,970)$             (20,750)$             9,220$                  (29,970)$           (24,896)$           5,074$                       
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     823$                   2,920$                2,097$                  823$                 3,500$              2,677$                       
         Non-842 Heavy Equipment - 04309 2,220$           367$              (1,853)$                 8,177$                3,670$                (4,507)$                 8,177$              4,400$              (3,777)$                      
         Non 842 Fleet Lease/Rents - 04560 53$                192$              139$                     459$                   1,920$                1,461$                  459$                 2,300$              1,841$                       
         842 Variable Fleet Lease Expense - 04563 286$              -$               (286)$                    2,148$                -$                    (2,148)$                 2,148$              -$                  (2,148)$                      
    Vehicles & Equip 3,539$           4,394$           855$                     36,081$              37,457$              1,376$                  36,081$            44,956$            8,875$                       

         Inventory Materials - 02001 844$              1,208$           364$                     14,642$              12,080$              (2,562)$                 14,642$            14,500$            (142)$                         
         Warehouse Loading Charge - 02004 42$                60$                18$                       732$                   604$                   (128)$                    732$                 725$                 (7)$                             
         Non-Inventory Supplies - 02005 197$              650$              453$                     5,854$                6,500$                646$                     5,854$              7,800$              1,946$                       
         Office Supplies - 05010 542$              83$                (459)$                    1,366$                830$                   (536)$                    1,366$              1,000$              (366)$                         
    Materials & Supplies 1,626$           2,001$           376$                     22,594$              20,014$              (2,580)$                 22,594$            24,025$            1,431$                       

         Postage/Delivery Services - 05111 16$                -$               (16)$                      294$                   -$                    (294)$                    294$                 -$                  (294)$                         
    Print & Postages 16$                -$               (16)$                      294$                   -$                    (294)$                    294$                 -$                  (294)$                         

         Uniforms - 07443 230$              -$               (230)$                    2,816$                6,400$                3,584$                  2,816$              6,400$              3,584$                       
         Uniforms Capitalized - 07444 (140)$             -$               140$                     (1,903)$               (3,579)$               (1,676)$                 (1,903)$             (3,579)$             (1,676)$                      
         Misc Employee Welfare Exp - 07499 -$               100$              100$                     (42)$                    1,000$                1,042$                  (42)$                  1,200$              1,242$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 90$                100$              10$                       871$                   3,821$                2,950$                  871$                 4,021$              3,150$                       

         Building Lease/Rents Capitalized - 04580 (2,780)$          (2,153)$          627$                     (27,773)$             (23,662)$             4,111$                  (27,773)$           (28,602)$           (829)$                         
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 978$              1,685$           707$                     11,986$              16,850$              4,864$                  11,986$            20,222$            8,236$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,300$           (261)$                    45,609$              43,000$              (2,609)$                 45,609$            51,600$            5,991$                       
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 435$              933$              498$                     9,373$                9,330$                (43)$                      9,373$              11,197$            1,824$                       
         Capitalized Utility Costs - 04599 (830)$             (1,311)$          (481)$                    (11,240)$             (14,406)$             (3,166)$                 (11,240)$           (17,416)$           (6,176)$                      
         Locusview amortization - 04308 -$               -$               -$                      (841)$                  -$                    841$                     (841)$                -$                  841$                          
    Rent, Maint., & Utilities 2,364$           3,454$           1,090$                  27,114$              31,112$              3,998$                  27,114$            37,001$            9,887$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           
    Marketing -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (32)$                    -$                    32$                       (32)$                  -$                  32$                            
         Cell phone equipment and accessories - 0537 -$               -$               -$                      13$                     -$                    (13)$                      13$                   -$                  (13)$                           
         Cellular, radio, pager charges - 05364 -$               -$               -$                      42$                     -$                    (42)$                      42$                   -$                  (42)$                           
    Telecom -$               -$               -$                      23$                     -$                    (23)$                      23$                   -$                  (23)$                           

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               225$              225$                     805$                   1,540$                735$                     805$                 1,540$              735$                          
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               225$              225$                     805$                   1,540$                735$                     805$                 1,540$              735$                          

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
    Training -$               -$               -$                      -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 164$              146$              (18)$                      1,055$                1,460$                405$                     1,055$              1,750$              695$                          
         Transportation - 05413 -$               667$              667$                     373$                   6,670$                6,297$                  373$                 8,000$              7,627$                       
         Lodging - 05414 154$              625$              471$                     154$                   6,250$                6,096$                  154$                 7,500$              7,346$                       
    Travel & Entertainment 318$              1,438$           1,120$                  1,583$                14,380$              12,797$                1,583$              17,250$            15,667$                     

         Contract Labor - 06111 5,000$           5,000$           -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              
    Outside Services 5,000$           5,000$           -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              

         Misc General Expense - 07590 -$               -$               -$                      111$                   -$                    (111)$                    111$                 -$                  (111)$                         
    Miscellaneous -$               -$               -$                      111$                   -$                    (111)$                    111$                 -$                  (111)$                         

Total O&M Expenses Before Allocations 28,622$         39,282$         10,660$                312,366$            352,530$            40,164$                312,366$          411,638$          99,272$                     
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 44,193$          49,894$          5,701$                 356,245$            494,460$            138,216$              356,245$          590,718$            234,473$                  
          Capital Labor - 01001 103,822$        101,950$        (1,872)$                863,497$            982,280$            118,782$              863,497$          1,189,709$         326,212$                  
          Capital Labor Contra - 01002 (90,923)$         (101,950)$       (11,027)$              (670,741)$           (982,280)$           (311,538)$             (670,741)$         (1,189,709)$        (518,968)$                 
          Expense Labor Accrual - 01008 (15,375)$         -$               15,375$                (8,388)$               -$                    8,388$                 (8,388)$             -$                   8,388$                      
          Capital Labor Transfer In - 01011 22,079$          -$               (22,079)$              107,232$            -$                    (107,232)$             107,232$          -$                   (107,232)$                 
          Capital Labor Transfer Out - 01012 (34,978)$         -$               34,978$                (299,988)$           -$                    299,988$              (299,988)$         -$                   299,988$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     4,050$                -$                    (4,050)$                4,050$              -$                   (4,050)$                     
          Expense Labor Transfer In - 01013 -$                -$               -$                     9,650$                -$                    (9,650)$                9,650$              -$                   (9,650)$                     
          Expense Labor Transfer Out - 01014 -$                -$               -$                     (4,050)$               -$                    4,050$                 (4,050)$             -$                   4,050$                      
     Labor 28,818$          49,894$          21,076$                357,506$            494,460$            136,954$              357,506$          590,718$            233,212$                  

          Pension Benefits Load - 01202 1,380$            2,392$            1,011$                 16,662$              23,703$              7,041$                 16,662$            28,318$             11,656$                    
          OPEB Benefits Load - 01203 1,144$            1,982$            838$                    13,810$              19,644$              5,834$                 13,810$            23,469$             9,659$                      
          Medical Benefits Load - 01251 5,645$            9,772$            4,127$                 68,145$              96,847$              28,702$                68,145$            115,700$            47,555$                    
          ESOP Benefits Load - 01257 1,170$            2,028$            858$                    14,123$              20,098$              5,975$                 14,123$            24,010$             9,887$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 398$               688$              290$                    4,800$                6,819$                2,018$                 4,800$              8,146$               3,346$                      
          Life Benefits Load - 01266 58$                 99$                41$                      696$                   979$                   283$                    696$                 1,170$               474$                         
          LTD Benefits Load - 01269 184$               322$              137$                    2,226$                3,186$                960$                    2,226$              3,807$               1,580$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (3,000)$           -$               3,000$                 (36,212)$             -$                    36,212$                (36,212)$           -$                   36,212$                    
          NSC-Pension Benefits Load - 01297 (605)$              -$               605$                    (7,305)$               -$                    7,305$                 (7,305)$             -$                   7,305$                      
          Medical Benefits Projects - 01253 -$               -$              -$                    1,890$               -$                   (1,890)$               1,890$             -$                  (1,890)$                    
          ESOP Benefits Projects - 01259 -$               -$              -$                    392$                  -$                   (392)$                  392$                -$                  (392)$                       
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    133$                  -$                   (133)$                  133$                -$                  (133)$                       
          Life Benefits Projects - 01268 -$               -$              -$                    19$                    -$                   (19)$                    19$                 -$                  (19)$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    62$                    -$                   (62)$                    62$                 -$                  (62)$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    462$                  -$                   (462)$                  462$                -$                  (462)$                       
          OPEB Benefits Projects - 01292 -$               -$              -$                    383$                  -$                   (383)$                  383$                -$                  (383)$                       
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    98$                    -$                   (98)$                    98$                 -$                  (98)$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    (422)$                 -$                   422$                   (422)$              -$                  422$                        
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    (85)$                   -$                   85$                     (85)$                -$                  85$                          
    Benefits 6,374$           17,283$         10,908$               79,879$             171,277$           91,397$               79,879$           204,619$           124,740$                 

          Environmental & Safety - 07120 60$                 -$               (60)$                     377$                   -$                    (377)$                   377$                 -$                   (377)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance 60$                -$              (60)$                    377$                  -$                   (377)$                  377$                -$                  (377)$                       

          Vehicle Lease Payments - 03002 21,283$          25,305$          4,022$                 207,774$            232,050$            24,276$                207,774$          282,660$            74,886$                    
          Capitalized transportation costs - 03003 (25,228)$         (27,117)$         (1,889)$                (261,564)$           (254,684)$           6,880$                 (261,564)$         (309,860)$          (48,296)$                   
          Vehicle Expense - 03004 14,409$          15,083$          674$                    167,895$            150,830$            (17,065)$              167,895$          181,000$            13,105$                    
          Equipment Lease - 04301 11,268$          14,100$          2,832$                 107,522$            135,000$            27,478$                107,522$          163,200$            55,678$                    
          Heavy Equipment - 04302 1,335$            5,000$            3,665$                 55,765$              50,000$              (5,765)$                55,765$            60,000$             4,235$                      
          Heavy Equipment Capitalized - 04307 (13,370)$         (18,988)$         (5,618)$                (180,412)$           (184,000)$           (3,588)$                (180,412)$         (221,976)$          (41,564)$                   
         842 Variable Heavy Equip Lease Expense - 749$               -$               (749)$                   12,824$              -$                    (12,824)$              12,824$            -$                   (12,824)$                   

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     8,824$                2,750$                (6,074)$                8,824$              3,300$               (5,524)$                     
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   (5,369)$               -$                    5,369$                 (5,369)$             -$                   5,369$                      
          842 Variable Fleet Lease Expense - 04563 115$               1,617$            1,502$                 (1,149)$               16,170$              17,319$                (1,149)$             19,400$             20,549$                    
    Vehicles & Equip 11,011$         15,275$         4,264$                112,110$           148,116$           36,006$               112,110$         177,724$           65,614$                   

          Inventory Materials - 02001 2,862$            3,583$            721$                    42,986$              35,830$              (7,156)$                42,986$            43,000$             14$                           
          Warehouse Loading Charge - 02004 143$               179$              36$                      2,149$                1,792$                (358)$                   2,149$              2,150$               1$                             
          Non-Inventory Supplies - 02005 4,619$            7,917$            3,298$                 77,828$              79,170$              1,342$                 77,828$            95,000$             17,172$                    
          Office Supplies - 05010 103$               458$              355$                    886$                   4,580$                3,694$                 886$                 5,500$               4,614$                      
    Materials & Supplies 7,728$           12,137$         4,410$                123,848$           121,372$           (2,477)$               123,848$         145,650$           21,802$                   

          Postage/Delivery Services - 05111 -$                150$              150$                    588$                   1,500$                912$                    588$                 1,800$               1,212$                      
    Print & Postages -$               150$             150$                   588$                  1,500$               912$                   588$                1,800$              1,212$                     

          Uniforms - 07443 2,246$            -$               (2,246)$                26,507$              32,000$              5,493$                 26,507$            32,000$             5,493$                      
          Uniforms Capitalized - 07444 (1,576)$           -$               1,576$                 (18,780)$             (22,362)$             (3,582)$                (18,780)$           (22,362)$            (3,582)$                     
          Misc Employee Welfare Exp - 07499 (25)$                467$              492$                    4,266$                4,670$                404$                    4,266$              5,600$               1,334$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     83$                     -$                    (83)$                     83$                  -$                   (83)$                          
    Employee Welfare 646$              467$             (179)$                  12,076$             14,308$             2,232$                12,076$           15,238$            3,162$                     

          Building Lease/Rents Capitalized - 04580 (11,679)$         (11,179)$         500$                    (122,658)$           (110,773)$           11,885$                (122,658)$         (133,518)$          (10,860)$                   
          Building Maintenance - 04582 6,930$            3,250$            (3,680)$                55,262$              32,500$              (22,762)$              55,262$            39,000$             (16,262)$                   
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          -$                     166,500$            166,500$            (0)$                       166,500$          199,799$            33,300$                    
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     7,250$                -$                    (7,250)$                7,250$              -$                   (7,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 833$               1,500$            667$                    13,367$              15,000$              1,633$                 13,367$            18,000$             4,633$                      
          Capitalized Utility Costs - 04599 (5,221)$           (3,189)$          2,032$                 (45,790)$             (31,601)$             14,189$                (45,790)$           (38,090)$            7,700$                      
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Locusview amortization - 04308 -$                -$               -$                     (841)$                  -$                    841$                    (841)$               -$                   841$                         
    Rent, Maint., & Utilities 7,513$           7,032$           (481)$                  73,090$             71,626$             (1,465)$               73,090$           85,191$            12,101$                   

          Cellular, radio, pager charges - 05364 52$                 100$              48$                      836$                   1,000$                164$                    836$                 1,200$               364$                         
          Cell service for data uses - 05376 105$               92$                (13)$                     1,095$                920$                   (175)$                   1,095$              1,100$               5$                             
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (297)$              (110)$             187$                    (2,860)$               (1,089)$               1,771$                 (2,860)$             (1,306)$              1,554$                      
         Cell phone equipment and accessories - 053 340$               -$               (340)$                   2,932$                -$                    (2,932)$                2,932$              -$                   (2,932)$                     

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 199$              82$               (117)$                  2,003$               831$                  (1,172)$               2,003$             994$                 (1,009)$                    

          Association Dues - 07510 425$               519$              94$                      625$                   519$                   (106)$                   625$                 519$                  (106)$                        
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees 425$              519$             94$                     625$                  519$                  (106)$                  625$                519$                 (106)$                       

          Work Environment Training - 05429 -$                -$               -$                     145$                   -$                    (145)$                   145$                 -$                   (145)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                -$               -$                     646$                   400$                   (246)$                   646$                 400$                  (246)$                        
          Employee Development - 05420 -$                -$               -$                     12$                     -$                    (12)$                     12$                  -$                   (12)$                          
    Training -$               -$              -$                    803$                  400$                  (403)$                  803$                400$                 (403)$                       

          Meals and Entertainment - 05411 614$               375$              (239)$                   3,631$                3,750$                119$                    3,631$              4,500$               869$                         
          Spousal & Dependent Travel - 05412 -$                -$               -$                     107$                   -$                    (107)$                   107$                 -$                   (107)$                        
          Transportation - 05413 206$               634$              427$                    206$                   6,335$                6,129$                 206$                 7,600$               7,394$                      
          Lodging - 05414 337$               625$              288$                    337$                   6,250$                5,913$                 337$                 7,500$               7,163$                      
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 1,157$           1,634$           476$                   4,281$               16,335$             12,054$               4,281$             19,600$            15,319$                   

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 17,354$          20,000$          2,646$                 48,654$              65,000$              16,346$                48,654$            70,000$             21,346$                    
    Outside Services 17,354$         20,000$         2,646$                48,654$             65,000$             16,346$               48,654$           70,000$            21,346$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     194$                   -$                    (194)$                   194$                 -$                   (194)$                        
    Marketing -$               -$              -$                    194$                  -$                   (194)$                  194$                -$                  (194)$                       

          Misc General Expense - 07590 -$                -$               -$                     1,786$                -$                    (1,786)$                1,786$              -$                   (1,786)$                     
          Reimbursements - 09911 -$                -$               -$                     (19)$                    -$                    19$                      (19)$                 -$                   19$                           
    Miscellaneous -$               -$              -$                    1,767$               -$                   (1,767)$               1,767$             -$                  (1,767)$                    

-$                          
Total O&M Expenses Before Allocations 81,285$         124,472$       43,187$               817,801$           1,105,743$        287,942$             817,801$         1,312,454$        494,653$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 85,664$          68,436$          (17,228)$               605,736$            669,641$            63,905$                605,736$          807,098$           201,362$                   
         Capital Labor - 01001 22,818$          14,646$          (8,173)$                 145,851$            151,285$            5,434$                  145,851$          179,991$           34,140$                     
         Capital Labor Contra - 01002 (2,244)$           (14,646)$        (12,402)$               (2,438)$               (151,285)$           (148,848)$             (2,438)$             (179,991)$          (177,554)$                  
         Expense Labor Accrual - 01008 (21,882)$         -$                21,882$                (10,748)$             -$                     10,748$                (10,748)$           -$                    10,748$                     
         Capital Labor Transfer In - 01011 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capital Labor Transfer Out - 01012 (20,575)$         -$                20,575$                (143,413)$           -$                     143,413$              (143,413)$         -$                    143,413$                   
         Expense Labor Transfer Out - 01014 -$                 (9,067)$          (9,067)$                 (1,370)$               (83,644)$             (82,274)$               (1,370)$             (97,892)$            (96,522)$                    
         Expense Labor Transfer In - 01013 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    
         O&M Project Labor and Contra - 01006 -$                 -$                -$                      1,370$                 -$                     (1,370)$                 1,370$              -$                    (1,370)$                      
     Labor 63,782$           59,369$           (4,413)$                  594,988$             585,997$             (8,991)$                  594,988$           709,206$            114,218$                    

         Pension Benefits Load - 01202 3,055$             2,846$            (209)$                    28,500$               28,092$               (408)$                    28,500$            33,998$             5,498$                        
         OPEB Benefits Load - 01203 2,532$             2,359$            (173)$                    23,621$               23,281$               (340)$                    23,621$            28,176$             4,555$                        
         Medical Benefits Load - 01251 12,495$          11,628$          (867)$                    116,558$            114,776$            (1,782)$                 116,558$          138,908$           22,350$                     
         Employer 401K Expense - 01239 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         ESOP Benefits Load - 01257 2,590$             2,413$            (176)$                    24,157$               23,818$               (338)$                    24,157$            28,826$             4,670$                        
         RSP FACC Benefits Load - 01263 880$                819$               (62)$                      8,211$                 8,081$                 (130)$                    8,211$              9,780$                1,569$                        
         Life Benefits Load - 01266 128$                118$               (10)$                      1,190$                 1,160$                 (30)$                      1,190$              1,404$                214$                           
         LTD Benefits Load - 01269 408$                383$               (26)$                      3,808$                 3,776$                 (32)$                      3,808$              4,570$                762$                           
         Medical Benefits Variance - 01252 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         NSC-OPEB Benefits Load - 01294 (6,640)$           -$                6,640$                  (61,938)$             -$                     61,938$                (61,938)$           -$                    61,938$                     
         NSC-Pension Benefits Load - 01297 (1,339)$           -$                1,339$                  (12,495)$             -$                     12,495$                (12,495)$           -$                    12,495$                     
         NSC-OPEB Benefits Projects - 01296 -$                 -$                -$                      (143)$                   -$                     143$                      (143)$                -$                    143$                           
         NSC-Pension Benefits Projects - 01299 -$                 -$                -$                      (29)$                     -$                     29$                        (29)$                  -$                    29$                             
    Benefits 14,109$          20,565$          6,456$                  131,440$            202,984$            71,544$                131,440$          245,663$           114,223$                   

         Environmental & Safety - 07120 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Damages - 07111 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Insurance -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Vehicle Lease Payments - 03002 7,240$             8,537$            1,297$                  75,598$               85,370$               9,771$                  75,598$            102,443$           26,845$                     
         Capitalized transportation costs - 03003 (3,386)$           (2,292)$          1,094$                  (32,327)$             (26,812)$             5,515$                  (32,327)$           (30,958)$            1,369$                        
         Vehicle Expense - 03004 8,317$             4,464$            (3,853)$                 87,713$               62,501$               (25,212)$               87,713$            69,457$             (18,256)$                    
         Equipment Lease - 04301 3,035$             3,926$            891$                      31,384$               39,260$               7,876$                  31,384$            47,112$             15,728$                     
         Heavy Equipment - 04302 1,628$             397$               (1,231)$                 30,111$               15,677$               (14,434)$               30,111$            18,762$             (11,349)$                    
         Heavy Equipment Capitalized - 04307 (4,747)$           (4,237)$          510$                      (66,653)$             (53,838)$             12,815$                (66,653)$           (64,556)$            2,097$                        
         842 Variable Heavy Equip Lease Expense - 0 181$                -$                (181)$                    1,987$                 -$                     (1,987)$                 1,987$              -$                    (1,987)$                      
         Non-842 Heavy Equipment - 04309 -$                 -$                -$                      4,530$                 -$                     (4,530)$                 4,530$              -$                    (4,530)$                      
         Non 842 Fleet Lease/Rents - 04560 106$                -$                (106)$                    1,228$                 -$                     (1,228)$                 1,228$              -$                    (1,228)$                      
         842 Variable Fleet Lease Expense - 04563 435$                -$                (435)$                    3,551$                 -$                     (3,551)$                 3,551$              -$                    (3,551)$                      
    Vehicles & Equip 12,809$          10,795$          (2,014)$                 137,124$            122,158$            (14,966)$               137,124$          142,260$           5,137$                        

         Inventory Materials - 02001 -$                 -$                -$                      24,005$               7,150$                 (16,855)$               24,005$            7,150$                (16,855)$                    
         Warehouse Loading Charge - 02004 -$                 -$                -$                      1,200$                 358$                    (843)$                    1,200$              358$                   (843)$                         
         Non-Inventory Supplies - 02005 7,674$             4,815$            (2,859)$                 53,522$               40,496$               (13,026)$               53,522$            55,068$             1,546$                        
         Office Supplies - 05010 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Materials & Supplies 7,674$             4,815$            (2,859)$                 78,727$               48,004$               (30,723)$               78,727$            62,576$             (16,151)$                    

         Postage/Delivery Services - 05111 -$                 25$                 25$                        21$                      250$                    230$                      21$                    300$                   280$                           
    Print & Postages -$                 25$                 25$                        21$                      250$                    230$                      21$                    300$                   280$                           

-$                            
         Uniforms - 07443 318$                192$               (126)$                    6,716$                 8,808$                 2,092$                  6,716$              8,967$                2,251$                        
         Uniforms Capitalized - 07444 (67)$                 (34)$                33$                        (1,211)$               (1,604)$               (393)$                    (1,211)$             (1,633)$              (422)$                         
         Misc Employee Welfare Exp - 07499 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Non-Qual Retirment Exp - 07449 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Service Awards - 07421 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Employee Welfare 251$                158$               (93)$                      5,505$                 7,204$                 1,699$                  5,505$              7,334$                1,829$                        

         Building Lease/Rents Capitalized - 04580 (700)$              (620)$              80$                        (7,445)$               (7,493)$               (48)$                      (7,445)$             (8,739)$              (1,294)$                      
         Building Maintenance - 04582 3,465$             6,573$            3,108$                  20,471$               23,383$               2,912$                  20,471$            30,702$             10,231$                     
         Utilities - 04590 1,584$             1,104$            (480)$                    23,451$               18,984$               (4,467)$                 23,451$            21,176$             (2,275)$                      
         842 Real Estate Lease Expense - 04578 3,330$             3,333$            3$                          33,301$               33,331$               30$                        33,301$            39,997$             6,696$                        
         Non 842 Building Lease/Rents - 04581 -$                 183$               183$                      5,529$                 6,763$                 1,234$                  5,529$              7,339$                1,810$                        
         842 Tower Lease Expense - 05353 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capitalized Utility Costs - 04599 (787)$              (1,353)$          (566)$                    (4,233)$               (7,954)$               (3,721)$                 (4,233)$             (9,596)$              (5,363)$                      
         Railroad easements and crossings - 04585 -$                 -$                -$                      87$                      -$                     (87)$                      87$                    -$                    (87)$                            
         Misc Rents - 04592 -$                 -$                -$                      3,492$                 3,492$                 0$                          3,492$              3,492$                0$                               
    Rent, Maint., & Utilities 6,892$             9,220$            2,328$                  74,652$               70,506$               (4,146)$                 74,652$            84,371$             9,719$                        

         Cellular, radio, pager charges - 05364 50$                  152$               102$                      1,126$                 1,520$                 394$                      1,126$              1,824$                698$                           
         Capitalized Telecom Costs - 05399 (30)$                 (103)$              (73)$                      (1,178)$               (1,022)$               156$                      (1,178)$             (1,228)$              (50)$                            
         Cell service for data uses - 05376 -$                 28$                 28$                        -$                     280$                    280$                      -$                  336$                   336$                           
         Cell phone equipment and accessories - 0537 -$                 -$                -$                      875$                    -$                     (875)$                    875$                 -$                    (875)$                         
    Telecom 20$                  77$                 57$                        823$                    778$                    (45)$                      823$                 932$                   109$                           

         Safety - 04018 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Marketing -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Membership Fees - 05415 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Association Dues - 07510 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Dues & Membership Fees -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         IT Equipment - 04212 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Employee Development - 05420 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Books & Manuals - 05424 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Training - 05421 -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         
    Training -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         

         Meals and Entertainment - 05411 190$                134$               (56)$                      767$                    1,335$                 568$                      767$                 1,600$                833$                           
         Transportation - 05413 -$                 204$               204$                      -$                     2,040$                 2,040$                  -$                  2,450$                2,450$                        
         Lodging - 05414 366$                359$               (8)$                         3,315$                 3,585$                 271$                      3,315$              4,300$                986$                           
         Spousal & Dependent Travel - 05412 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Travel & Entertainment 556$                696$               140$                      4,081$                 6,960$                 2,879$                  4,081$              8,350$                4,269$                        

         Contract Labor - 06111 1,812$             8,900$            7,088$                  218,255$            236,500$            18,245$                218,255$          284,500$           66,245$                     
         Legal - 06121 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Outside Services 1,812$             8,900$            7,088$                  218,255$            236,500$            18,245$                218,255$          284,500$           66,245$                     

         Software Maintenance - 04201 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Misc General Expense - 07590 -$                 167$               167$                      211$                    1,670$                 1,459$                  211$                 2,000$                1,789$                        
    Miscellaneous -$                 167$               167$                      211$                    1,670$                 1,459$                  211$                 2,000$                1,789$                        

Total O&M Expenses Before Allocations 107,904$        114,786$       6,882$                  1,245,955$         1,283,010$         37,055$                1,245,955$       1,547,491$        301,536$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 27,029$        14,382$        (12,647)$              153,531$            147,189$            (6,342)$                153,531$         176,783$         23,252$                    
         Capital Labor - 01001 53,420$        29,024$        (24,396)$              238,501$            281,854$            43,353$               238,501$         339,070$         100,569$                  
         Capital Labor Contra - 01002 (17,616)$       (29,024)$       (11,408)$              (154,293)$          (281,854)$          (127,561)$            (154,293)$        (339,070)$        (184,778)$                 
         Expense Labor Accrual - 01008 (6,456)$         -$              6,456$                 727$                  -$                   (727)$                   727$                -$                 (727)$                       
         Capital Labor Transfer In - 01011 1,557$          -$              (1,557)$                47,188$              -$                   (47,188)$              47,188$           -$                 (47,188)$                   
         Capital Labor Transfer Out - 01012 (37,361)$       -$              37,361$               (131,397)$          -$                   131,397$             (131,397)$        -$                 131,397$                  
         O&M Project Labor and Contra - 01006 -$             -$              -$                     2,792$               -$                   (2,792)$                2,792$             -$                 (2,792)$                     
         Expense Labor Transfer Out - 01014 -$             -$              -$                     (2,010)$              -$                   2,010$                 (2,010)$            -$                 2,010$                      

     Labor 20,572$         14,382$         (6,191)$                 155,039$             147,189$             (7,851)$                 155,039$          176,783$          21,744$                     

         Pension Benefits Load - 01202 985$             689$             (296)$                   7,389$               7,056$               (333)$                   7,389$             8,475$             1,086$                      
         OPEB Benefits Load - 01203 817$             571$             (245)$                   6,124$               5,848$               (276)$                   6,124$             7,023$             899$                         
         Medical Benefits Load - 01251 4,030$          2,817$          (1,213)$                30,219$              28,829$              (1,390)$                30,219$           34,625$           4,406$                      
         ESOP Benefits Load - 01257 835$             585$             (251)$                   6,263$               5,983$               (280)$                   6,263$             7,186$             923$                         
         RSP FACC Benefits Load - 01263 284$             198$             (86)$                     2,129$               2,030$               (99)$                     2,129$             2,438$             309$                         
         Life Benefits Load - 01266 41$               28$               (13)$                     309$                  291$                  (17)$                     309$                350$                42$                           
         LTD Benefits Load - 01269 132$             93$               (39)$                     987$                  948$                  (39)$                     987$                1,139$             152$                         
         NSC-OPEB Benefits Load - 01294 (2,142)$         -$              2,142$                 (16,058)$            -$                   16,058$               (16,058)$          -$                 16,058$                    
         NSC-Pension Benefits Load - 01297 (432)$            -$              432$                    (3,239)$              -$                   3,239$                 (3,239)$            -$                 3,239$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (291)$                 -$                   291$                    (291)$               -$                 291$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (59)$                   -$                   59$                      (59)$                 -$                 59$                           
         Medical Benefits Projects - 01253 -$             -$              -$                     153$                  -$                   (153)$                   153$                -$                 (153)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     32$                    -$                   (32)$                     32$                  -$                 (32)$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     11$                    -$                   (11)$                     11$                  -$                 (11)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     2$                      -$                   (2)$                       2$                    -$                 (2)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
         Pension Benefits Projects - 01291 -$             -$              -$                     37$                    -$                   (37)$                     37$                  -$                 (37)$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     31$                    -$                   (31)$                     31$                  -$                 (31)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Benefits 4,551$          4,982$          431$                    34,051$              50,985$              16,934$               34,051$           61,236$           27,185$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       
    Directors & Shareholders &PR -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       

         Vehicle Lease Payments - 03002 6,926$          6,783$          (143)$                   70,022$              67,830$              (2,192)$                70,022$           81,400$           11,378$                    
         Capitalized transportation costs - 03003 (8,968)$         (7,015)$         1,953$                 (70,215)$            (68,948)$            1,267$                 (70,215)$          (82,782)$          (12,567)$                   
         Vehicle Expense - 03004 6,165$          3,625$          (2,540)$                43,852$              36,250$              (7,602)$                43,852$           43,500$           (352)$                       
         Equipment Lease - 04301 699$             4,167$          3,468$                 7,861$               41,670$              33,809$               7,861$             50,004$           42,143$                    
         Heavy Equipment - 04302 132$             1,425$          1,293$                 3,973$               14,250$              10,277$               3,973$             17,100$           13,127$                    
         Heavy Equipment Capitalized - 04307 (934)$            (5,562)$         (4,628)$                (16,971)$            (55,620)$            (38,649)$              (16,971)$          (66,747)$          (49,776)$                   
         842 Variable Heavy Equip Lease Expense - 0 42$               83$               41$                      974$                  830$                  (144)$                   974$                1,000$             26$                           
         Non-842 Heavy Equipment - 04309 80$               83$               4$                        5,350$               830$                  (4,520)$                5,350$             1,000$             (4,350)$                     
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   3,241$               -$                   (3,241)$                3,241$             -$                 (3,241)$                     
    Vehicles & Equip 4,556$          3,589$          (967)$                   48,088$              37,092$              (10,996)$              48,088$           44,475$           (3,613)$                     

         Inventory Materials - 02001 742$             1,167$          425$                    13,432$              11,670$              (1,762)$                13,432$           14,000$           568$                         
         Warehouse Loading Charge - 02004 37$               58$               21$                      672$                  584$                  (88)$                     672$                700$                28$                           
         Non-Inventory Supplies - 02005 1,222$          1,583$          361$                    12,744$              15,830$              3,086$                 12,744$           19,000$           6,256$                      
         Office Supplies - 05010 225$             375$             150$                    993$                  3,750$               2,757$                 993$                4,500$             3,507$                      
    Materials & Supplies 2,226$          3,183$          957$                    27,841$              31,834$              3,992$                 27,841$           38,200$           10,359$                    

         Postage/Delivery Services - 05111 -$             33$               33$                      121$                  330$                  209$                    121$                400$                279$                         
    Print & Postages -$             33$               33$                      121$                  330$                  209$                    121$                400$                279$                         

         Uniforms - 07443 209$             -$              (209)$                   9,109$               11,800$              2,691$                 9,109$             11,800$           2,691$                      
         Uniforms Capitalized - 07444 (139)$            -$              139$                    (5,632)$              (7,465)$              (1,833)$                (5,632)$            (7,465)$            (1,833)$                     
         Misc Employee Welfare Exp - 07499 30$               83$               53$                      569$                  830$                  261$                    569$                1,000$             431$                         
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 100$             83$               (17)$                     4,045$               5,165$               1,120$                 4,045$             5,335$             1,290$                      

         Building Maintenance - 04582 (168)$            1,417$          1,585$                 13,357$              14,170$              813$                    13,357$           17,000$           3,643$                      
         Utilities - 04590 1,157$          2,250$          1,093$                 18,205$              22,500$              4,295$                 18,205$           27,000$           8,795$                      
         Capitalized Utility Costs - 04599 (107)$            (2,452)$         (2,345)$                (12,586)$            (24,099)$            (11,513)$              (12,586)$          (28,930)$          (16,344)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,939)$              -$                   1,939$                 (1,939)$            -$                 1,939$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,500$               -$                   (3,500)$                3,500$             -$                 (3,500)$                     
         Locusview amortization - 04308 -$             -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 882$             1,215$          333$                    19,696$              12,571$              (7,125)$                19,696$           15,070$           (4,626)$                     

         Capitalized Telecom Costs - 05399 (17)$             -$              17$                      (628)$                 -$                   628$                    (628)$               -$                 628$                         
         Cell phone equipment and accessories - 053 -$             -$              -$                     701$                  -$                   (701)$                   701$                -$                 (701)$                       
         Cell service for data uses - 05376 29$               -$              (29)$                     367$                  -$                   (367)$                   367$                -$                 (367)$                       
    Telecom 12$               -$              (12)$                     440$                  -$                   (440)$                   440$                -$                 (440)$                       

         Association Dues - 07510 -$             1,500$          1,500$                 11,000$              13,873$              2,873$                 11,000$           13,873$           2,873$                      
    Dues & Membership Fees -$             1,500$          1,500$                 11,000$              13,873$              2,873$                 11,000$           13,873$           2,873$                      

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 274$             438$             164$                    2,511$               4,380$               1,869$                 2,511$             5,250$             2,739$                      
         Transportation - 05413 -$             417$             417$                    -$                   4,170$               4,170$                 -$                 5,000$             5,000$                      
         Lodging - 05414 660$             458$             (202)$                   660$                  4,580$               3,920$                 660$                5,500$             4,840$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 934$             1,313$          379$                    3,171$               13,130$              9,959$                 3,171$             15,750$           12,579$                    

         Contract Labor - 06111 6,500$          6,500$          -$                     52,408$              48,100$              (4,308)$                52,408$           50,600$           (1,808)$                     
    Outside Services 6,500$          6,500$          -$                     52,408$              48,100$              (4,308)$                52,408$           50,600$           (1,808)$                     

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

-$                         
         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 40,333$        36,780$        (3,553)$                356,336$            360,268$            3,932$                 356,336$         421,722$         65,387$                    

KMD-Hopkinsville-C&M/Service - CC2736
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 26,272$        12,435$        (13,838)$             125,518$           119,201$           (6,318)$               125,518$         141,964$         16,446$                   
         Capital Labor - 01001 54,004$        18,125$        (35,879)$             228,398$           182,507$           (45,890)$             228,398$         220,863$         (7,535)$                    
         Capital Labor Contra - 01002 -$             (18,125)$      (18,125)$             -$                  (182,507)$          (182,507)$           -$                (220,863)$       (220,863)$                
         Expense Labor Accrual - 01008 (3,403)$        -$             3,403$                (532)$                -$                  532$                   (532)$              -$                532$                        
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (54,004)$      -$             54,004$              (228,398)$          -$                  228,398$            (228,398)$       -$                228,398$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    8,499$               -$                  (8,499)$               8,499$            -$                (8,499)$                    
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (4,924)$             -$                  4,924$                (4,924)$           -$                4,924$                     

     Labor 22,870$         12,435$         (10,435)$              128,561$            119,201$            (9,361)$                128,561$          141,964$          13,403$                    

         Pension Benefits Load - 01202 1,095$         596$            (499)$                  5,987$               5,714$               (273)$                  5,987$            6,805$            819$                        
         OPEB Benefits Load - 01203 908$            494$            (414)$                  4,962$               4,736$               (226)$                  4,962$            5,640$            678$                        
         Medical Benefits Load - 01251 4,480$         2,436$         (2,045)$               24,485$             23,347$             (1,138)$               24,485$           27,806$           3,321$                     
         ESOP Benefits Load - 01257 929$            505$            (423)$                  5,074$               4,845$               (229)$                  5,074$            5,770$            696$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 316$            171$            (144)$                  1,725$               1,644$               (81)$                    1,725$            1,958$            233$                        
         Life Benefits Load - 01266 46$              25$              (21)$                    250$                 236$                 (14)$                    250$               281$               31$                          
         LTD Benefits Load - 01269 146$            80$              (66)$                    800$                 768$                 (32)$                    800$               915$               115$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,381)$        -$             2,381$                (13,011)$           -$                  13,011$              (13,011)$         -$                13,011$                   
         NSC-Pension Benefits Load - 01297 (480)$           -$             480$                   (2,625)$             -$                  2,625$                (2,625)$           -$                2,625$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (885)$                -$                  885$                   (885)$              -$                885$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (178)$                -$                  178$                   (178)$              -$                178$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    700$                 -$                  (700)$                  700$               -$                (700)$                      
         ESOP Benefits Projects - 01259 -$             -$             -$                    145$                 -$                  (145)$                  145$               -$                (145)$                      
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    49$                   -$                  (49)$                    49$                 -$                (49)$                        
         Life Benefits Projects - 01268 -$             -$             -$                    7$                     -$                  (7)$                      7$                   -$                (7)$                          
         LTD Benefits Projects - 01271 -$             -$             -$                    23$                   -$                  (23)$                    23$                 -$                (23)$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    171$                 -$                  (171)$                  171$               -$                (171)$                      
         OPEB Benefits Projects - 01292 -$             -$             -$                    142$                 -$                  (142)$                  142$               -$                (142)$                      
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    36$                   -$                  (36)$                    36$                 -$                (36)$                        
    Benefits 5,059$         4,307$         (752)$                  27,858$             41,290$             13,432$              27,858$           49,175$           21,317$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,510$         842$                   16,913$             20,897$             3,984$                16,913$           25,917$           9,004$                     
         Capitalized transportation costs - 03003 (3,072)$        (2,812)$        260$                   (26,504)$           (21,256)$           5,248$                (26,504)$         (25,715)$         789$                        
         Vehicle Expense - 03004 2,746$         2,232$         (514)$                  24,433$             14,266$             (10,167)$             24,433$           16,352$           (8,081)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    826$                 -$                  (826)$                  826$               -$                (826)$                      
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    424$                 -$                  (424)$                  424$               -$                (424)$                      
    Vehicles & Equip 1,495$         1,930$         435$                   16,092$             13,907$             (2,185)$               16,092$           16,554$           462$                        

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 19$              167$            148$                   334$                 1,670$               1,336$                334$               2,000$            1,666$                     
         Office Supplies - 05010 -$             67$              67$                     102$                 670$                 568$                   102$               800$               698$                        
    Materials & Supplies 19$              234$            215$                   436$                 2,340$               1,904$                436$               2,800$            2,364$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Uniforms - 07443 -$             -$             -$                    2,391$               2,500$               109$                   2,391$            2,500$            109$                        
         Uniforms Capitalized - 07444 -$             -$             -$                    (1,549)$             (1,524)$             25$                     (1,549)$           (1,524)$           25$                          
         Misc Employee Welfare Exp - 07499 -$             83$              83$                     73$                   830$                 757$                   73$                 1,000$            927$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
    Employee Welfare -$             83$              83$                     958$                 1,806$               848$                   958$               1,976$            1,018$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 31$              29$              (2)$                      1,223$               389$                 (834)$                  1,223$            416$               (807)$                      
         Capitalized Utility Costs - 04599 -$             (17)$             (17)$                    (614)$                (236)$                378$                   (614)$              (253)$              361$                        
    Rent, Maint., & Utilities 31$              12$              (19)$                    609$                 153$                 (456)$                  609$               163$               (446)$                      

         Cellular, radio, pager charges - 05364 -$             -$             -$                    31$                   -$                  (31)$                    31$                 -$                (31)$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (19)$                  -$                  19$                     (19)$                -$                19$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    13$                   -$                  (13)$                    13$                 -$                (13)$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  588$                 588$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             -$             -$                    -$                  828$                 828$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             212$            212$                   -$                  2,120$               2,120$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    375$                 -$                  (375)$                  375$               -$                (375)$                      
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             212$            212$                   375$                 2,120$               1,745$                375$               2,550$            2,175$                     

         Meals and Entertainment - 05411 486$            375$            (111)$                  3,632$               3,750$               118$                   3,632$            4,500$            868$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
         Transportation - 05413 -$             167$            167$                   -$                  1,665$               1,665$                -$                2,000$            2,000$                     
         Lodging - 05414 1,234$         417$            (817)$                  2,105$               4,165$               2,060$                2,105$            5,000$            2,895$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,719$         958$            (761)$                  5,780$               9,580$               3,800$                5,780$            11,500$           5,720$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Atmos Energy Corporation
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    Miscellaneous -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 31,192$        20,171$        (11,021)$             180,869$           191,225$           10,357$              180,869$         227,511$         46,642$                   
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 44,789$        39,419$        (5,370)$                309,515$           421,058$           111,543$             309,515$         506,962$         197,446$                  
         Capital Labor - 01001 82,782$        58,957$        (23,824)$              511,634$           551,026$           39,392$               511,634$         661,875$         150,241$                  
         Capital Labor Contra - 01002 (56,585)$      (58,957)$       (2,372)$                (314,355)$          (551,026)$          (236,670)$            (314,355)$        (661,875)$        (347,520)$                 
         Expense Labor Accrual - 01008 (14,561)$      -$              14,561$               (4,339)$              -$                    4,339$                 (4,339)$            -$                 4,339$                      
         Capital Labor Transfer In - 01011 13,417$        -$              (13,417)$              81,211$              -$                    (81,211)$              81,211$           -$                 (81,211)$                   
         Capital Labor Transfer Out - 01012 (39,614)$      -$              39,614$               (278,490)$          -$                    278,490$             (278,490)$        -$                 278,490$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     19,774$              -$                    (19,774)$              19,774$           -$                 (19,774)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (13,983)$            -$                    13,983$               (13,983)$          -$                 13,983$                    
     Labor 30,228$         39,419$         9,191$                  310,967$            421,058$            110,091$              310,967$          506,962$          195,994$                   

         Pension Benefits Load - 01202 1,448$          1,890$          442$                     14,618$              20,185$              5,567$                 14,618$           24,303$           9,685$                      
         OPEB Benefits Load - 01203 1,200$          1,566$          366$                     12,116$              16,728$              4,613$                 12,116$           20,141$           8,026$                      
         Medical Benefits Load - 01251 5,922$          7,721$          1,799$                 59,784$              82,470$              22,686$               59,784$           99,296$           39,511$                    
         ESOP Benefits Load - 01257 1,227$          1,602$          375$                     12,390$              17,114$              4,724$                 12,390$           20,606$           8,216$                      
         RSP FACC Benefits Load - 01263 417$             544$             126$                     4,211$                5,806$                1,595$                 4,211$              6,991$             2,780$                      
         Life Benefits Load - 01266 60$               78$               18$                       610$                   834$                   223$                     610$                 1,004$             393$                          
         LTD Benefits Load - 01269 193$             254$             61$                       1,953$                2,713$                760$                     1,953$              3,267$             1,314$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,147)$         -$              3,147$                 (31,769)$            -$                    31,769$               (31,769)$          -$                 31,769$                    
         NSC-Pension Benefits Load - 01297 (635)$            -$              635$                     (6,409)$              -$                    6,409$                 (6,409)$            -$                 6,409$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (2,058)$              -$                    2,058$                 (2,058)$            -$                 2,058$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (415)$                  -$                    415$                     (415)$               -$                 415$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     1,134$                -$                    (1,134)$                1,134$              -$                 (1,134)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     235$                   -$                    (235)$                   235$                 -$                 (235)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     80$                     -$                    (80)$                     80$                   -$                 (80)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     12$                     -$                    (12)$                     12$                   -$                 (12)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     37$                     -$                    (37)$                     37$                   -$                 (37)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     277$                   -$                    (277)$                   277$                 -$                 (277)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     230$                   -$                    (230)$                   230$                 -$                 (230)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     59$                     -$                    (59)$                     59$                   -$                 (59)$                          
    Benefits 6,686$          13,654$        6,968$                 67,096$              145,851$           78,755$               67,096$           175,607$         108,511$                  

         Insurance-Other - 04070 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Environmental & Safety - 07120 108$             -$              (108)$                   1,132$                -$                    (1,132)$                1,132$              -$                 (1,132)$                     
    Insurance 108$             -$              (108)$                   1,132$                -$                    (1,132)$                1,132$              -$                 (1,132)$                     

         Vehicle Lease Payments - 03002 4,674$          11,847$        7,173$                 59,717$              104,657$           44,940$               59,717$           128,351$         68,634$                    
         Capitalized transportation costs - 03003 (9,520)$         (13,469)$       (3,949)$                (108,102)$          (108,888)$          (786)$                   (108,102)$        (131,078)$        (22,976)$                   
         Vehicle Expense - 03004 9,275$          10,627$        1,352$                 108,224$           86,857$              (21,367)$              108,224$         102,554$         (5,670)$                     
         Equipment Lease - 04301 1,589$          2,169$          580$                     12,798$              19,890$              7,092$                 12,798$           24,228$           11,430$                    
         Heavy Equipment - 04302 122$             7,710$          7,588$                 9,815$                32,583$              22,768$               9,815$              33,513$           23,698$                    
         Heavy Equipment Capitalized - 04307 (2,552)$         (9,681)$         (7,129)$                (34,780)$            (51,423)$            (16,643)$              (34,780)$          (56,586)$          (21,806)$                   
         Non-842 Heavy Equipment - 04309 799$             -$              (799)$                   11,697$              -$                    (11,697)$              11,697$           -$                 (11,697)$                   
         Non 842 Fleet Lease/Rents - 04560 345$             -$              (345)$                   4,293$                -$                    (4,293)$                4,293$              -$                 (4,293)$                     
         842 Variable Heavy Equip Lease Expense - 95$               -$              (95)$                     1,180$                -$                    (1,180)$                1,180$              -$                 (1,180)$                     
         842 Variable Fleet Lease Expense - 04563 378$             -$              (378)$                   5,666$                -$                    (5,666)$                5,666$              -$                 (5,666)$                     
    Vehicles & Equip 5,203$          9,203$          4,000$                 70,507$              83,676$              13,169$               70,507$           100,982$         30,475$                    

         Inventory Materials - 02001 3,108$          4,482$          1,374$                 24,433$              25,714$              1,281$                 24,433$           29,689$           5,256$                      
         Warehouse Loading Charge - 02004 155$             224$             69$                       1,222$                1,286$                64$                       1,222$              1,484$             263$                          
         Non-Inventory Supplies - 02005 2,991$          3,167$          176$                     35,317$              31,670$              (3,647)$                35,317$           38,000$           2,683$                      
         Office Supplies - 05010 229$             582$             353$                     5,323$                3,269$                (2,054)$                5,323$              5,279$             (44)$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 6,484$          8,455$          1,971$                 66,294$              61,939$              (4,356)$                66,294$           74,452$           8,158$                      

         Postage/Delivery Services - 05111 259$             25$               (234)$                   4,683$                991$                   (3,692)$                4,683$              1,100$             (3,583)$                     
    Print & Postages 259$             25$               (234)$                   4,683$                991$                   (3,692)$                4,683$              1,100$             (3,583)$                     

         Uniforms - 07443 897$             -$              (897)$                   15,615$              11,200$              (4,415)$                15,615$           11,200$           (4,415)$                     
         Uniforms Capitalized - 07444 (582)$            -$              582$                     (9,483)$              (6,180)$              3,303$                 (9,483)$            (6,180)$            3,303$                      
         Misc Employee Welfare Exp - 07499 147$             208$             61$                       2,403$                2,080$                (323)$                   2,403$              2,500$             97$                            
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 462$             208$             (254)$                   8,536$                7,100$                (1,436)$                8,536$              7,520$             (1,016)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,246$          1,349$          (897)$                   20,352$              18,674$              (1,678)$                20,352$           23,332$           2,980$                      
         Utilities - 04590 1,290$          2,215$          925$                     19,744$              19,891$              147$                     19,744$           24,815$           5,071$                      
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,485)$         (2,136)$         (651)$                   (12,154)$            (21,903)$            (9,749)$                (12,154)$          (27,300)$          (15,146)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Rent, Maint., & Utilities 2,052$          1,428$          (624)$                   27,941$              16,662$              (11,279)$              27,941$           20,847$           (7,094)$                     

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (296)$            (62)$              234$                     (1,457)$              (612)$                  845$                     (1,457)$            (736)$               721$                          
         Cell phone equipment and accessories - 053 385$             -$              (385)$                   1,372$                -$                    (1,372)$                1,372$              -$                 (1,372)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Cell service for data uses - 05376 110$             108$             (2)$                        1,102$                1,081$                (21)$                     1,102$              1,299$             197$                          
    Telecom 199$             46$               (153)$                   1,017$                469$                   (548)$                   1,017$              563$                (454)$                        

         Membership Fees - 05415 -$              -$              -$                     -$                    540$                   540$                     -$                  540$                540$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     627$                   -$                    (627)$                   627$                 -$                 (627)$                        
         Club Dues - Deductible - 05417 -$              -$              -$                     80$                     100$                   20$                       80$                   100$                20$                            
         Association Dues - 07510 -$              -$              -$                     -$                    860$                   860$                     -$                  860$                860$                          
         Donations - 07520 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     707$                   1,500$                793$                     707$                 1,500$             793$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     595$                   -$                    (595)$                   595$                 -$                 (595)$                        
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     20$                     2,850$                2,830$                 20$                   3,800$             3,780$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Regulatory Compliance Training - 05425 120$             -$              (120)$                   120$                   -$                    (120)$                   120$                 -$                 (120)$                        
    Training 120$             -$              (120)$                   735$                   2,850$                2,115$                 735$                 3,800$             3,065$                      

         Meals and Entertainment - 05411 1,339$          667$             (672)$                   6,829$                6,670$                (159)$                   6,829$              8,000$             1,171$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              229$             229$                     -$                    2,290$                2,290$                 -$                  2,750$             2,750$                      
         Lodging - 05414 308$             1,125$          817$                     2,080$                11,250$              9,170$                 2,080$              13,500$           11,420$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 1,648$          2,021$          373$                     8,910$                20,210$              11,300$               8,910$              24,250$           15,340$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 (461)$            10,000$        10,461$               11,559$              20,000$              8,441$                 11,559$           20,000$           8,441$                      
    Outside Services (461)$            10,000$        10,461$               11,559$              20,000$              8,441$                 11,559$           20,000$           8,441$                      

         Reimbursements - 09911 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Misc General Expense - 07590 -$              -$              -$                     2,137$                -$                    (2,137)$                2,137$              -$                 (2,137)$                     
    Miscellaneous -$              -$              -$                     2,137$                -$                    (2,137)$                2,137$              -$                 (2,137)$                     

         IT Equipment - 04212 -$              -$              -$                     403$                   -$                    (403)$                   403$                 -$                 (403)$                        
    Information Technologies -$              -$              -$                     403$                   -$                    (403)$                   403$                 -$                 (403)$                        

Total O&M Expenses Before Allocations 52,988$        84,460$        31,472$               582,622$           782,305$           199,683$             582,622$         937,583$         354,960$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 3,482$         10,560$       7,079$                61,615$             114,064$           52,449$              61,615$           136,984$        75,369$                   
         Capital Labor - 01001 13,475$       11,993$       (1,482)$               116,726$           109,006$           (7,720)$               116,726$         131,192$        14,466$                   
         Capital Labor Contra - 01002 (21,183)$      (11,993)$      9,191$                (222,145)$         (109,006)$         113,140$            (222,145)$       (131,192)$       90,954$                   
         Expense Labor Accrual - 01008 (2,890)$        -$             2,890$                (1,886)$             -$                  1,886$                (1,886)$           -$                1,886$                     
         Capital Labor Transfer In - 01011 11,217$       -$             (11,217)$             135,137$           -$                  (135,137)$           135,137$         -$                (135,137)$                
         Capital Labor Transfer Out - 01012 (3,509)$        -$             3,509$                (29,718)$           -$                  29,718$              (29,718)$         -$                29,718$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    2,495$               -$                  (2,495)$               2,495$             -$                (2,495)$                    
         Expense Labor Transfer In - 01013 -$             -$             -$                    32,310$             -$                  (32,310)$             32,310$           -$                (32,310)$                  
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (2,495)$             -$                  2,495$                (2,495)$           -$                2,495$                     
     Labor 591$             10,560$        9,969$                 92,040$              114,064$            22,024$               92,040$            136,984$         44,944$                    

         Pension Benefits Load - 01202 28$              506$            478$                   2,861$               5,468$               2,607$                2,861$             6,567$            3,706$                     
         OPEB Benefits Load - 01203 23$              420$            396$                   2,371$               4,532$               2,160$                2,371$             5,442$            3,071$                     
         Medical Benefits Load - 01251 116$            2,068$         1,952$                11,701$             22,341$             10,640$              11,701$           26,830$          15,129$                   
         ESOP Benefits Load - 01257 24$              429$            405$                   2,425$               4,636$               2,211$                2,425$             5,568$            3,143$                     
         RSP FACC Benefits Load - 01263 8$                146$            137$                   824$                  1,573$               749$                   824$                1,889$            1,065$                     
         Life Benefits Load - 01266 1$                21$              20$                     119$                  226$                  106$                   119$                271$               152$                        
         LTD Benefits Load - 01269 4$                68$              64$                     382$                  735$                  353$                   382$                883$               500$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (62)$             -$             62$                     (6,218)$             -$                  6,218$                (6,218)$           -$                6,218$                     
         NSC-Pension Benefits Load - 01297 (12)$             -$             12$                     (1,254)$             -$                  1,254$                (1,254)$           -$                1,254$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (260)$                -$                  260$                   (260)$              -$                260$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (52)$                  -$                  52$                     (52)$                -$                52$                          
         Medical Benefits Projects - 01253 -$             -$             -$                    6,330$               -$                  (6,330)$               6,330$             -$                (6,330)$                    
         ESOP Benefits Projects - 01259 -$             -$             -$                    1,312$               -$                  (1,312)$               1,312$             -$                (1,312)$                    
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    446$                  -$                  (446)$                  446$                -$                (446)$                       
         Life Benefits Projects - 01268 -$             -$             -$                    65$                    -$                  (65)$                    65$                  -$                (65)$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    207$                  -$                  (207)$                  207$                -$                (207)$                       
         Pension Benefits Projects - 01291 -$             -$             -$                    1,548$               -$                  (1,548)$               1,548$             -$                (1,548)$                    
         OPEB Benefits Projects - 01292 -$             -$             -$                    1,283$               -$                  (1,283)$               1,283$             -$                (1,283)$                    
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    330$                  -$                  (330)$                  330$                -$                (330)$                       
    Benefits 131$            3,658$         3,527$                24,419$             39,511$             15,092$              24,419$           47,450$          23,031$                   

         Environmental & Safety - 07120 -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    
    Insurance -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    

         Vehicle Lease Payments - 03002 2,386$         3,906$         1,519$                21,107$             39,056$             17,949$              21,107$           46,867$          25,760$                   
         Capitalized transportation costs - 03003 (4,978)$        (3,379)$        1,599$                (37,277)$           (28,641)$           8,636$                (37,277)$         (34,984)$         2,293$                     
         Vehicle Expense - 03004 3,604$         2,448$         (1,156)$               33,228$             19,418$             (13,810)$             33,228$           24,496$          (8,732)$                    
         Equipment Lease - 04301 522$            1,430$         908$                   9,442$               14,300$             4,858$                9,442$             17,160$          7,718$                     
         Heavy Equipment - 04302 121$            1,258$         1,137$                13,828$             8,858$               (4,970)$               13,828$           10,481$          (3,347)$                    
         Heavy Equipment Capitalized - 04307 (1,474)$        (2,634)$        (1,160)$               (33,177)$           (22,694)$           10,483$              (33,177)$         (27,088)$         6,089$                     
         Non-842 Heavy Equipment - 04309 830$            -$             (830)$                  8,108$               -$                  (8,108)$               8,108$             -$                (8,108)$                    
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,648$               -$                  (1,648)$               1,648$             -$                (1,648)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    2,475$               -$                  (2,475)$               2,475$             -$                (2,475)$                    
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  1,082$               -$                  (1,082)$               1,082$             -$                (1,082)$                    
    Vehicles & Equip 1,316$         3,029$         1,712$                20,466$             30,297$             9,831$                20,466$           36,932$          16,466$                   

         Inventory Materials - 02001 355$            1,834$         1,479$                18,701$             7,058$               (11,643)$             18,701$           9,136$            (9,565)$                    
         Warehouse Loading Charge - 02004 18$              92$              74$                     935$                  353$                  (582)$                  935$                457$               (478)$                       
         Non-Inventory Supplies - 02005 2,541$         645$            (1,896)$               8,260$               4,453$               (3,807)$               8,260$             4,578$            (3,682)$                    
         Office Supplies - 05010 -$             75$              75$                     2,985$               750$                  (2,235)$               2,985$             900$               (2,085)$                    
    Materials & Supplies 2,914$         2,646$         (268)$                  30,881$             12,614$             (18,267)$             30,881$           15,071$          (15,810)$                  

         Postage/Delivery Services - 05111 -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         
    Print & Postages -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         

         Uniforms - 07443 -$             -$             -$                    2,908$               4,026$               1,118$                2,908$             4,026$            1,118$                     
         Uniforms Capitalized - 07444 -$             -$             -$                    (1,772)$             (1,888)$             (116)$                  (1,772)$           (1,888)$           (116)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    575$                  -$                  (575)$                  575$                -$                (575)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare -$             -$             -$                    1,711$               2,138$               427$                   1,711$             2,138$            427$                        

         Building Lease/Rents Capitalized - 04580 (6,755)$        (4,521)$        2,234$                (53,582)$           (41,544)$           12,038$              (53,582)$         (49,906)$         3,676$                     
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 3,759$         635$            (3,124)$               33,958$             8,533$               (25,425)$             33,958$           11,011$          (22,947)$                  
         Utilities - 04590 491$            2,066$         1,575$                8,623$               10,741$             2,118$                8,623$             14,480$          5,857$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (2,987)$        (1,436)$        1,551$                (25,467)$           (9,378)$             16,089$              (25,467)$         (12,430)$         13,037$                   
         842 Real Estate Lease Expense - 04578 8,501$         8,501$         (0)$                      85,006$             85,006$             (0)$                      85,006$           102,007$        17,001$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 3,008$         5,245$         2,237$                48,538$             53,358$             4,820$                48,538$           65,162$          16,624$                   

         Advertising - 04044 -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (215)$                -$                  215$                   (215)$              -$                215$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    1$                      -$                  (1)$                      1$                    -$                (1)$                           
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    369$                  -$                  (369)$                  369$                -$                (369)$                       
    Telecom -$             -$             -$                    155$                  -$                  (155)$                  155$                -$                (155)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        

         Meals and Entertainment - 05411 62$              50$              (12)$                    2,926$               500$                  (2,426)$               2,926$             600$               (2,326)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     1,215$               250$                  (965)$                  1,215$             300$               (915)$                       
         Lodging - 05414 -$             25$              25$                     1,152$               250$                  (902)$                  1,152$             300$               (852)$                       
         Misc Employee Expense - 05419 -$             -$             -$                    54$                    -$                  (54)$                    54$                  -$                (54)$                         
    Travel & Entertainment 62$              100$            38$                     5,347$               1,000$               (4,347)$               5,347$             1,200$            (4,147)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 (3,070)$        -$             3,070$                7,107$               7,000$               (107)$                  7,107$             12,000$          4,893$                     
    Outside Services (3,070)$        -$             3,070$                7,107$               7,000$               (107)$                  7,107$             12,000$          4,893$                     

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 252$            -$             (252)$                  1,259$               -$                  (1,259)$               1,259$             -$                (1,259)$                    
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 252$            -$             (252)$                  1,259$               -$                  (1,259)$               1,259$             -$                (1,259)$                    

Total O&M Expenses Before Allocations 5,204$         25,237$       20,033$              233,687$           261,191$           27,503$              233,687$         318,146$        84,459$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 1,832$             2,016$           183$                    20,186$             21,901$             1,715$                 20,186$           23,916$             3,731$                      
         Capital Labor - 01001 59,328$           65,038$         5,710$                 711,096$           707,041$           (4,055)$                711,096$         772,079$           60,983$                    
         Capital Labor Contra - 01002 -$                 (65,038)$        (65,038)$              -$                   (707,041)$          (707,041)$            -$                 (772,079)$          (772,079)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 231$                -$               (231)$                   (73)$                   -$                   73$                      (73)$                 -$                   73$                           
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (59,328)$          -$               59,328$               (711,096)$          -$                   711,096$             (711,096)$        -$                   711,096$                  
    Labor 2,063$             2,016$           (48)$                     20,113$             21,901$             1,788$                 20,113$           23,916$             3,803$                      

         Pension Benefits Load - 01202 99$                  97$                (2)$                       963$                  1,050$               86$                      963$                1,147$               183$                         
         OPEB Benefits Load - 01203 82$                  80$                (2)$                       798$                  870$                  72$                      798$                950$                  152$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 404$                395$              (9)$                       3,940$               4,290$               349$                    3,940$             4,684$               744$                         
         ESOP Benefits Load - 01257 84$                  82$                (2)$                       817$                  890$                  74$                      817$                972$                  155$                         
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 28$                  28$                (1)$                       278$                  302$                  24$                      278$                330$                  52$                           
         Life Benefits Load - 01266 4$                    4$                  (0)$                       40$                    43$                    3$                        40$                  47$                    7$                             
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  13$                (0)$                       129$                  141$                  12$                      129$                154$                  25$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (215)$               -$               215$                    (2,094)$              -$                   2,094$                 (2,094)$            -$                   2,094$                      
         NSC-Pension Benefits Load - 01297 (43)$                 -$               43$                      (422)$                 -$                   422$                    (422)$               -$                   422$                         
    Benefits 456$                698$              242$                    4,449$               7,586$               3,137$                 4,449$             8,284$               3,835$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     78$                    -$                   (78)$                     78$                  -$                   (78)$                         
         Service Awards - 07421 -$                 -$               -$                     50$                    -$                   (50)$                     50$                  -$                   (50)$                         
    Employee Welfare -$                 -$               -$                     128$                  36$                    (92)$                     128$                36$                    (92)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,230)$            (3,230)$          0$                        (35,607)$            (35,531)$            76$                      (35,607)$          (38,761)$            (3,154)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     36,631$             36,631$             0$                        36,631$           39,961$             3,330$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 100$                100$              0$                        1,024$               1,100$               76$                      1,024$             1,200$               176$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             3,352$           1,177$                 24,255$             33,113$             8,858$                 24,255$           36,465$             12,210$                    
         Capitalized transportation costs - 03003 (4,972)$            (4,747)$          225$                    (46,010)$            (48,571)$            (2,561)$                (46,010)$          (53,314)$            (7,304)$                    
         Vehicle Expense - 03004 2,715$             1,542$           (1,173)$                20,911$             16,962$             (3,949)$                20,911$           18,500$             (2,411)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                167$              38$                      1,233$               1,837$               604$                    1,233$             2,004$               771$                         
         Non 842 Fleet Lease/Rents - 04560 106$                -$               (106)$                   954$                  -$                   (954)$                   954$                -$                   (954)$                       
    Vehicles & Equip 154$                314$              160$                    1,344$               3,341$               1,997$                 1,344$             3,655$               2,311$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       
    Information Technologies -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 16$                  -$               (16)$                     65$                    -$                   (65)$                     65$                  -$                   (65)$                         
         Office Supplies - 05010 -$                 -$               -$                     795$                  -$                   (795)$                   795$                -$                   (795)$                       
    Materials & Supplies 16$                  -$               (16)$                     860$                  -$                   (860)$                   860$                -$                   (860)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 49$                49$                      295$                  541$                  246$                    295$                590$                  295$                         
         Cell phone equipment and accessories - 05 191$                -$               (191)$                   621$                  -$                   (621)$                   621$                -$                   (621)$                       
         Capitalized Telecom Costs - 05399 (115)$               (28)$               87$                      (546)$                 (307)$                 239$                    (546)$               (335)$                 211$                         
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom 76$                  21$                (55)$                     370$                  234$                  (136)$                   370$                255$                  (115)$                       

         Membership Fees - 05415 346$                -$               (346)$                   496$                  -$                   (496)$                   496$                -$                   (496)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   500$                  500$                    -$                 500$                  500$                         
         Association Dues - 07510 -$                 158$              158$                    -$                   457$                  457$                    -$                 457$                  457$                         
    Dues & Membership Fees 346$                158$              (188)$                   496$                  957$                  461$                    496$                957$                  461$                         

         Postage/Delivery Services - 05111 -$                 100$              100$                    59$                    1,100$               1,041$                 59$                  1,200$               1,141$                      
    Print & Postages -$                 100$              100$                    59$                    1,100$               1,041$                 59$                  1,200$               1,141$                      

         Meals and Entertainment - 05411 445$                292$              (154)$                   854$                  3,207$               2,352$                 854$                3,500$               2,646$                      
         Transportation - 05413 -$                 238$              238$                    -$                   2,613$               2,613$                 -$                 2,850$               2,850$                      
         Lodging - 05414 234$                388$              153$                    840$                  4,263$               3,423$                 840$                4,650$               3,810$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     50$                    -$                   (50)$                     50$                  -$                   (50)$                         
    Travel & Entertainment 680$                917$              237$                    1,744$               10,082$             8,338$                 1,744$             11,000$             9,256$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   1,350$               1,350$                 -$                 1,800$               1,800$                      
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 -$               -$                     125$                  -$                   (125)$                   125$                -$                   (125)$                       
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 -$               -$                     125$                  1,350$               1,225$                 125$                1,800$               1,675$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         
    Outside Services -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         

         Misc General Expense - 07590 -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         
    Miscellaneous -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         

Total O&M Expenses Before Allocations 3,891$             4,323$           433$                    30,916$             47,686$             16,770$               30,916$           52,304$             21,388$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 23,462$       26,578$        3,116$                 239,999$           286,791$           46,792$               239,999$         314,548$         74,549$                   
         Capital Labor - 01001 41,576$       47,360$        5,785$                 598,987$           517,382$           (81,605)$             598,987$         563,563$         (35,424)$                  
         Capital Labor Contra - 01002 -$             (47,360)$      (47,360)$             -$                   (517,382)$          (517,382)$           -$                (563,563)$       (563,563)$                
         Expense Labor Accrual - 01008 3,346$         -$             (3,346)$               2,048$               -$                   (2,048)$               2,048$             -$                (2,048)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (41,576)$      -$             41,576$               (598,987)$          -$                   598,987$             (598,987)$       -$                598,987$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 26,808$        26,578$         (230)$                   242,047$            286,791$            44,743$                242,047$          314,548$          72,501$                    

         Pension Benefits Load - 01202 1,284$         1,274$          (10)$                    11,594$             13,748$             2,154$                 11,594$           15,079$           3,485$                     
         OPEB Benefits Load - 01203 1,064$         1,056$          (8)$                      9,609$               11,394$             1,785$                 9,609$             12,497$           2,887$                     
         Medical Benefits Load - 01251 5,252$         5,206$          (46)$                    47,417$             56,172$             8,755$                 47,417$           61,609$           14,192$                   
         ESOP Benefits Load - 01257 1,088$         1,080$          (8)$                      9,827$               11,657$             1,830$                 9,827$             12,785$           2,958$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 370$            367$             (3)$                      3,340$               3,955$               615$                    3,340$             4,338$             997$                        
         Life Benefits Load - 01266 54$              53$               (1)$                      484$                  568$                  84$                      484$                623$                139$                        
         LTD Benefits Load - 01269 172$            171$             (0)$                      1,549$               1,848$               299$                    1,549$             2,027$             478$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,791)$        -$             2,791$                 (25,197)$            -$                   25,197$               (25,197)$         -$                25,197$                   
         NSC-Pension Benefits Load - 01297 (563)$           -$             563$                    (5,083)$              -$                   5,083$                 (5,083)$           -$                5,083$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (582)$                 -$                   582$                    (582)$              -$                582$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (117)$                 -$                   117$                    (117)$              -$                117$                        
    Benefits 5,930$         9,206$          3,276$                 52,841$             99,342$             46,500$               52,841$           108,957$         56,115$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,867$         5,926$          1,059$                 54,175$             65,186$             11,011$               54,175$           71,112$           16,937$                   
         Capitalized transportation costs - 03003 (9,017)$        (6,203)$        2,814$                 (91,695)$            (75,321)$            16,374$               (91,695)$         (81,342)$         10,353$                   
         Vehicle Expense - 03004 8,841$         3,653$          (5,188)$               71,312$             50,743$             (20,569)$             71,312$           54,351$           (16,961)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    150$                  934$                  784$                    150$                943$                793$                        
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               (0)$                      (147)$                 (916)$                 (769)$                  (147)$              (925)$              (778)$                       
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    954$                  1,166$               212$                    954$                1,272$             318$                        
         842 Variable Fleet Lease Expense - 04563 293$            -$             (293)$                  3,414$               -$                   (3,414)$               3,414$             -$                (3,414)$                    
    Vehicles & Equip 5,089$         3,482$          (1,607)$               38,163$             41,792$             3,629$                 38,163$           45,411$           7,248$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    27$                    -$                   (27)$                    27$                  -$                (27)$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 295$            333$             38$                      915$                  3,663$               2,748$                 915$                4,000$             3,085$                     
         Office Supplies - 05010 -$             83$               83$                      (218)$                 913$                  1,131$                 (218)$              1,000$             1,218$                     
    Materials & Supplies 295$            416$             121$                    725$                  4,576$               3,851$                 725$                5,000$             4,275$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 -$             150$             150$                    4,321$               4,700$               379$                    4,321$             5,200$             879$                        
         Uniforms Capitalized - 07444 -$             (96)$             (96)$                    (3,104)$              (3,010)$              94$                      (3,104)$           (3,322)$           (218)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    57$                    750$                  693$                    57$                  1,000$             943$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare -$             54$               54$                      1,273$               2,440$               1,167$                 1,273$             2,878$             1,605$                     

         Building Lease/Rents Capitalized - 04580 (1,618)$        (1,622)$        (4)$                      (19,748)$            (17,915)$            1,833$                 (19,748)$         (19,496)$         252$                        
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          -$                    27,849$             27,849$             0$                        27,849$           30,381$           2,532$                     
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 913$            910$             (4)$                      8,101$               9,934$               1,833$                 8,101$             10,885$           2,784$                     

         Cellular, radio, pager charges - 05364 153$            442$             289$                    3,469$               5,030$               1,561$                 3,469$             5,472$             2,003$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (268)$           (253)$           15$                      (3,096)$              (2,858)$              238$                    (3,096)$           (3,110)$           (14)$                         
         Cell phone equipment and accessories - 05 293$            -$             (293)$                  1,780$               -$                   (1,780)$               1,780$             -$                (1,780)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 178$            189$             11$                      2,153$               2,172$               19$                      2,153$             2,362$             209$                        

         Membership Fees - 05415 -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    350$                  1,800$               1,450$                 350$                2,400$             2,050$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             -$             -$                    350$                  1,800$               1,450$                 350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 191$            317$             126$                    3,056$               3,482$               426$                    3,056$             3,800$             744$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   1,100$               1,100$                 -$                1,200$             1,200$                     
         Lodging - 05414 295$            250$             (45)$                    2,683$               2,750$               67$                      2,683$             3,000$             317$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 485$            667$             181$                    5,739$               7,332$               1,592$                 5,739$             8,000$             2,261$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 39,698$       41,502$        1,804$                 351,404$           456,178$           104,774$             351,404$         500,441$         149,036$                 

KMD-Bowling Green-Operations - CC2750
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Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 36,810$        57,846$        21,036$               410,963$            607,542$            196,579$             410,963$          660,489$         249,527$                  
         Capital Labor - 01001 71,863$        85,529$        13,666$               900,366$            952,969$            52,603$               900,366$          1,043,397$      143,031$                  
         Capital Labor Contra - 01002 (66,216)$       (85,529)$       (19,313)$              (862,295)$          (952,969)$          (90,674)$              (862,295)$        (1,043,397)$     (181,101)$                 
         Expense Labor Accrual - 01008 5,463$          -$              (5,463)$                (2,012)$              -$                   2,012$                 (2,012)$            -$                 2,012$                      
         Capital Labor Transfer In - 01011 20,367$        -$              (20,367)$              283,039$            -$                   (283,039)$            283,039$          -$                 (283,039)$                 
         Capital Labor Transfer Out - 01012 (26,014)$       -$              26,014$               (321,109)$          -$                   321,109$             (321,109)$        -$                 321,109$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     28,460$              -$                   (28,460)$              28,460$            -$                 (28,460)$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     15,297$              -$                   (15,297)$              15,297$            -$                 (15,297)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (15,297)$            -$                   15,297$               (15,297)$          -$                 15,297$                    
     Labor 42,273$         57,846$         15,573$                437,410$             607,542$             170,132$              437,410$           660,489$          223,079$                   

         Pension Benefits Load - 01202 2,025$          2,773$          748$                    19,589$              29,124$              9,536$                 19,589$            31,663$           12,074$                    
         OPEB Benefits Load - 01203 1,678$          2,298$          620$                    16,235$              24,137$              7,902$                 16,235$            26,241$           10,005$                    
         Medical Benefits Load - 01251 8,281$          11,330$        3,049$                 80,113$              118,996$            38,882$               80,113$            129,366$         49,253$                    
         ESOP Benefits Load - 01257 1,716$          2,351$          635$                    16,603$              24,694$              8,091$                 16,603$            26,846$           10,243$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 583$             798$             214$                    5,643$                8,378$                2,735$                 5,643$              9,108$             3,465$                      
         Life Benefits Load - 01266 85$               115$             30$                      818$                   1,203$                385$                    818$                 1,308$             490$                         
         LTD Benefits Load - 01269 271$             373$             102$                    2,617$                3,915$                1,298$                 2,617$              4,256$             1,639$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,401)$         -$              4,401$                 (42,572)$            -$                   42,572$               (42,572)$          -$                 42,572$                    
         NSC-Pension Benefits Load - 01297 (888)$            -$              888$                    (8,588)$              -$                   8,588$                 (8,588)$            -$                 8,588$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     5,575$                -$                   (5,575)$                5,575$              -$                 (5,575)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     1,155$                -$                   (1,155)$                1,155$              -$                 (1,155)$                     
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     393$                   -$                   (393)$                   393$                 -$                 (393)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     57$                     -$                   (57)$                     57$                   -$                 (57)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     182$                   -$                   (182)$                   182$                 -$                 (182)$                        
         Pension Benefits Projects - 01291 -$              -$              -$                     1,363$                -$                   (1,363)$                1,363$              -$                 (1,363)$                     
         OPEB Benefits Projects - 01292 -$              -$              -$                     1,130$                -$                   (1,130)$                1,130$              -$                 (1,130)$                     
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     290$                   -$                   (290)$                   290$                 -$                 (290)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,592)$              -$                   1,592$                 (1,592)$            -$                 1,592$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (321)$                 -$                   321$                    (321)$               -$                 321$                         
    Benefits 9,351$          20,037$        10,686$               98,692$              210,447$            111,755$             98,692$            228,788$         130,095$                  

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 12,462$        18,417$        5,955$                 153,493$            202,587$            49,094$               153,493$          221,000$         67,507$                    
         Capitalized transportation costs - 03003 (19,435)$       (22,170)$       (2,735)$                (226,234)$          (249,518)$          (23,284)$              (226,234)$        (272,957)$        (46,723)$                   
         Vehicle Expense - 03004 15,707$        18,750$        3,043$                 205,632$            206,250$            618$                    205,632$          225,000$         19,368$                    
         Equipment Lease - 04301 3,223$          10,500$        7,277$                 52,006$              115,500$            63,494$               52,006$            126,000$         73,994$                    
         Heavy Equipment - 04302 1,780$          3,840$          2,060$                 27,481$              42,240$              14,759$               27,481$            46,080$           18,599$                    
         Heavy Equipment Capitalized - 04307 (6,430)$         (14,053)$       (7,623)$                (106,763)$          (154,583)$          (47,820)$              (106,763)$        (168,636)$        (61,873)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                26,108$              -$                   (26,108)$              26,108$            -$                 (26,108)$                   
         Non 842 Fleet Lease/Rents - 04560 477$             -$              (477)$                   (8,538)$              -$                   8,538$                 (8,538)$            -$                 8,538$                      
         842 Variable Fleet Lease Expense - 04563 744$             -$              (744)$                   (18,124)$            -$                   18,124$               (18,124)$          -$                 18,124$                    
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   4,188$                -$                   (4,188)$                4,188$              -$                 (4,188)$                     
    Vehicles & Equip 10,087$        15,284$        5,197$                 109,248$            162,476$            53,228$               109,248$          176,487$         67,239$                    

         Inventory Materials - 02001 3,216$          2,500$          (716)$                   26,470$              27,500$              1,030$                 26,470$            30,000$           3,530$                      
         Warehouse Loading Charge - 02004 16$               125$             109$                    1,179$                1,375$                196$                    1,179$              1,500$             321$                         
         Non-Inventory Supplies - 02005 11,220$        7,083$          (4,137)$                70,216$              77,913$              7,697$                 70,216$            84,996$           14,780$                    
         Office Supplies - 05010 423$             833$             410$                    5,531$                9,163$                3,632$                 5,531$              10,000$           4,469$                      
         Purchasing Card Charges - 02006 8$                 -$              (8)$                       114$                   -$                   (114)$                   114$                 -$                 (114)$                        
    Materials & Supplies 14,883$        10,541$        (4,342)$                103,510$            115,951$            12,441$               103,510$          126,496$         22,986$                    

         Postage/Delivery Services - 05111 257$             166$             (91)$                     1,192$                1,826$                634$                    1,192$              1,992$             800$                         
    Print & Postages 257$             166$             (91)$                     1,192$                1,826$                634$                    1,192$              1,992$             800$                         

         Uniforms - 07443 948$             888$             (60)$                     12,907$              31,104$              18,197$               12,907$            31,992$           19,085$                    
         Uniforms Capitalized - 07444 (627)$            (530)$            97$                      (9,020)$              (19,102)$            (10,082)$              (9,020)$            (19,662)$          (10,642)$                   
         Misc Employee Welfare Exp - 07499 366$             833$             467$                    3,972$                9,163$                5,191$                 3,972$              10,000$           6,028$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 687$             1,191$          504$                    7,859$                21,165$              13,306$               7,859$              22,330$           14,471$                    

         Building Lease/Rents Capitalized - 04580 (10,960)$       (9,665)$         1,295$                 (121,141)$          (108,778)$          12,363$               (121,141)$        (118,997)$        2,144$                      
         Building Maintenance - 04582 9,308$          11,500$        2,192$                 138,101$            126,500$            (11,601)$              138,101$          138,000$         (101)$                        
         Utilities - 04590 5,458$          3,916$          (1,542)$                40,366$              43,076$              2,710$                 40,366$            46,992$           6,626$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (8,920)$         (9,196)$         (276)$                   (87,588)$            (103,494)$          (15,906)$              (87,588)$          (113,217)$        (25,629)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        (0)$                       178,233$            178,233$            (0)$                       178,233$          194,436$         16,203$                    
         Non 842 Building Lease/Rents - 04581 371$             -$              (371)$                   371$                   -$                   (371)$                   371$                 -$                 (371)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 11,459$        12,758$        1,299$                 147,500$            135,537$            (11,963)$              147,500$          147,214$         (286)$                        

         Cellular, radio, pager charges - 05364 344$             1,417$          1,073$                 4,994$                15,583$              10,590$               4,994$              17,000$           12,006$                    
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (304)$            (930)$            (626)$                   (5,695)$              (10,152)$            (4,457)$                (5,695)$            (11,080)$          (5,385)$                     
         Cell phone equipment and accessories - 05 162$             209$             47$                      4,654$                2,299$                (2,355)$                4,654$              2,508$             (2,146)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 202$             696$             494$                    3,953$                7,730$                3,777$                 3,953$              8,428$             4,475$                      

         Membership Fees - 05415 -$              -$              -$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     13,800$              11,800$              (2,000)$                13,800$            11,800$           (2,000)$                     
    Dues & Membership Fees -$              -$              -$                     13,860$              11,800$              (2,060)$                13,860$            11,800$           (2,060)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     474$                   -$                   (474)$                   474$                 -$                 (474)$                        
    Marketing -$              -$              -$                     474$                   -$                   (474)$                   474$                 -$                 (474)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 1,765$          1,938$          173$                    11,346$              13,435$              2,089$                 11,346$            15,501$           4,155$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 2,100$          2,673$          573$                    2,100$                4,831$                2,731$                 2,100$              7,501$             5,401$                      
         Lodging - 05414 -$              3,399$          3,399$                 3,338$                17,232$              13,894$               3,338$              23,033$           19,695$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,864$          8,010$          4,145$                 16,783$              35,497$              18,713$               16,783$            46,034$           29,251$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 (3,429)$         21,000$        24,429$               70,930$              81,000$              10,070$               70,930$            81,000$           10,070$                    
    Outside Services (3,429)$         21,000$        24,429$               70,930$              81,000$              10,070$               70,930$            81,000$           10,070$                    

         Misc General Expense - 07590 -$              -$              -$                     214$                   -$                   (214)$                   214$                 -$                 (214)$                        
    Miscellaneous -$              -$              -$                     214$                   -$                   (214)$                   214$                 -$                 (214)$                        

Total O&M Expenses Before Allocations 89,633$        147,528$      57,895$               1,011,625$         1,390,971$         379,345$             1,011,625$       1,511,057$      499,432$                  
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 12,953$        18,553$        5,600$                 189,171$           198,943$           9,772$                 189,171$         215,991$         26,820$                    
         Capital Labor - 01001 24,117$        25,002$        885$                     234,267$           275,008$           40,741$               234,267$         301,514$         67,248$                    
         Capital Labor Contra - 01002 (14,270)$      (25,002)$       (10,731)$              (145,634)$          (275,008)$          (129,374)$            (145,634)$        (301,514)$        (155,880)$                 
         Expense Labor Accrual - 01008 1,265$          -$              (1,265)$                794$                   -$                    (794)$                   794$                 -$                 (794)$                        
         Capital Labor Transfer In - 01011 58$               -$              (58)$                     12,334$              -$                    (12,334)$              12,334$           -$                 (12,334)$                   
         Capital Labor Transfer Out - 01012 (9,904)$         -$              9,904$                 (100,967)$          -$                    100,967$             (100,967)$        -$                 100,967$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,215$              -$                    (10,215)$              10,215$           -$                 (10,215)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,450)$              -$                    1,450$                 (1,450)$            -$                 1,450$                      
     Labor 14,218$         18,553$         4,335$                  198,730$            198,943$            213$                      198,730$          215,991$          17,261$                     

         Pension Benefits Load - 01202 681$             889$             208$                     9,099$                9,537$                438$                     9,099$              10,354$           1,255$                      
         OPEB Benefits Load - 01203 564$             737$             173$                     7,542$                7,904$                362$                     7,542$              8,581$             1,039$                      
         Medical Benefits Load - 01251 2,785$          3,634$          848$                     37,214$              38,966$              1,752$                 37,214$           42,305$           5,091$                      
         ESOP Benefits Load - 01257 577$             754$             177$                     7,713$                8,086$                374$                     7,713$              8,779$             1,067$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 196$             256$             60$                       2,622$                2,743$                122$                     2,622$              2,979$             357$                          
         Life Benefits Load - 01266 28$               37$               8$                         380$                   394$                   14$                       380$                 428$                48$                            
         LTD Benefits Load - 01269 91$               120$             29$                       1,216$                1,282$                66$                       1,216$              1,392$             176$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,480)$         -$              1,480$                 (19,775)$            -$                    19,775$               (19,775)$          -$                 19,775$                    
         NSC-Pension Benefits Load - 01297 (299)$            -$              299$                     (3,989)$              -$                    3,989$                 (3,989)$            -$                 3,989$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,063)$              -$                    1,063$                 (1,063)$            -$                 1,063$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (215)$                  -$                    215$                     (215)$               -$                 215$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     1,717$                -$                    (1,717)$                1,717$              -$                 (1,717)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     356$                   -$                    (356)$                   356$                 -$                 (356)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     121$                   -$                    (121)$                   121$                 -$                 (121)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     18$                     -$                    (18)$                     18$                   -$                 (18)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     56$                     -$                    (56)$                     56$                   -$                 (56)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     420$                   -$                    (420)$                   420$                 -$                 (420)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     348$                   -$                    (348)$                   348$                 -$                 (348)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     89$                     -$                    (89)$                     89$                   -$                 (89)$                          
    Benefits 3,145$          6,427$          3,281$                 43,867$              68,912$              25,045$               43,867$           74,817$           30,950$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 6,121$          6,762$          641$                     74,178$              74,387$              209$                     74,178$           81,149$           6,971$                      
         Capitalized transportation costs - 03003 (9,533)$         (5,263)$         4,270$                 (57,142)$            (74,637)$            (17,495)$              (57,142)$          (80,428)$          (23,286)$                   
         Vehicle Expense - 03004 8,114$          2,352$          (5,762)$                66,421$              53,655$              (12,766)$              66,421$           56,354$           (10,067)$                   
         Equipment Lease - 04301 2,642$          2,018$          (624)$                   20,869$              22,198$              1,329$                 20,869$           24,216$           3,347$                      
         Heavy Equipment - 04302 172$             34$               (138)$                   9,809$                7,480$                (2,329)$                9,809$              7,957$             (1,852)$                     
         Heavy Equipment Capitalized - 04307 (4,015)$         (2,063)$         1,952$                 (33,564)$            (29,658)$            3,906$                 (33,564)$          (32,155)$          1,409$                      
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     842$                   583$                   (259)$                   842$                 636$                (206)$                        
         Non 842 Fleet Lease/Rents - 04560 53$               -$              (53)$                     2,262$                -$                    (2,262)$                2,262$              -$                 (2,262)$                     
         842 Variable Fleet Lease Expense - 04563 364$             295$             (69)$                     (46,923)$            3,245$                50,168$               (46,923)$          3,540$             50,463$                    
         842 Variable Heavy Equip Lease Expense - 1,176$          54$               (1,122)$                2,730$                594$                   (2,136)$                2,730$              648$                (2,082)$                     
    Vehicles & Equip 5,202$          4,242$          (960)$                   39,480$              57,847$              18,367$               39,480$           61,917$           22,437$                    

         Inventory Materials - 02001 718$             2,675$          1,957$                 7,216$                8,892$                1,676$                 7,216$              9,575$             2,359$                      
         Warehouse Loading Charge - 02004 4$                 134$             130$                     328$                   445$                   116$                     328$                 479$                150$                          
         Non-Inventory Supplies - 02005 1,210$          1,500$          290$                     13,590$              16,500$              2,910$                 13,590$           18,000$           4,410$                      
         Office Supplies - 05010 -$              52$               52$                       1,165$                572$                   (593)$                   1,165$              625$                (540)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,932$          4,361$          2,429$                 22,299$              26,409$              4,110$                 22,299$           28,679$           6,380$                      

         Postage/Delivery Services - 05111 -$              29$               29$                       106$                   319$                   213$                     106$                 350$                244$                          
    Print & Postages -$              29$               29$                       106$                   319$                   213$                     106$                 350$                244$                          

         Uniforms - 07443 372$             -$              (372)$                   5,038$                5,500$                462$                     5,038$              5,500$             462$                          
         Uniforms Capitalized - 07444 (242)$            -$              242$                     (2,791)$              (3,153)$              (362)$                   (2,791)$            (3,153)$            (362)$                        
         Misc Employee Welfare Exp - 07499 -$              142$             142$                     2,789$                1,562$                (1,227)$                2,789$              1,700$             (1,089)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     49$                     -$                    (49)$                     49$                   -$                 (49)$                          
    Employee Welfare 130$             142$             12$                       5,086$                3,909$                (1,177)$                5,086$              4,047$             (1,039)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,344$          2,002$          (3,342)$                26,827$              29,817$              2,990$                 26,827$           31,433$           4,606$                      
         Utilities - 04590 312$             389$             77$                       4,044$                4,222$                178$                     4,044$              4,848$             804$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (3,477)$         (1,372)$         2,105$                 (14,817)$            (19,757)$            (4,941)$                (14,817)$          (21,121)$          (6,305)$                     
    Rent, Maint., & Utilities 2,180$          1,019$          (1,161)$                16,054$              14,282$              (1,772)$                16,054$           15,160$           (894)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (188)$                  -$                    188$                     (188)$               -$                 188$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     6,910$                -$                    (6,910)$                6,910$              -$                 (6,910)$                     
    Telecom -$              -$              -$                     7,042$                -$                    (7,042)$                7,042$              -$                 (7,042)$                     

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     3,085$                4,225$                1,140$                 3,085$              4,225$             1,140$                      
    Dues & Membership Fees -$              -$              -$                     3,185$                4,225$                1,040$                 3,185$              4,225$             1,040$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             
    Marketing -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 940$             267$             (673)$                   5,099$                2,932$                (2,167)$                5,099$              3,200$             (1,899)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Transportation - 05413 -$              500$             500$                     -$                    5,500$                5,500$                 -$                  6,000$             6,000$                      
         Lodging - 05414 177$             584$             407$                     2,989$                6,419$                3,430$                 2,989$              7,000$             4,011$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 1,116$          1,350$          234$                     8,187$                14,850$              6,663$                 8,187$              16,200$           8,013$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              3,000$          3,000$                 2,740$                14,500$              11,761$               2,740$              14,500$           11,761$                    
    Outside Services -$              3,000$          3,000$                 2,740$                14,500$              11,761$               2,740$              14,500$           11,761$                    

         Misc General Expense - 07590 368$             83$               (285)$                   752$                   913$                   161$                     752$                 1,000$             248$                          
    Miscellaneous 368$             83$               (285)$                   752$                   913$                   161$                     752$                 1,000$             248$                          

Total O&M Expenses Before Allocations 28,291$        39,205$        10,915$               347,532$           405,109$           57,577$               347,532$         436,887$         89,355$                    

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 17,067$       20,276$       3,209$                215,800$           190,031$           (25,769)$             215,800$    208,469$        (7,331)$                    
         Capital Labor - 01001 29,270$       25,543$       (3,726)$               303,310$           308,401$           5,091$                303,310$    335,783$        32,472$                   
         Capital Labor Contra - 01002 (29,545)$      (25,543)$      4,001$                (272,413)$         (308,401)$         (35,988)$             (272,413)$   (335,783)$       (63,370)$                  
         Expense Labor Accrual - 01008 2,428$         -$             (2,428)$               (942)$                -$                  942$                   (942)$          -$                942$                        
         Capital Labor Transfer In - 01011 9,878$         -$             (9,878)$               87,047$             -$                  (87,047)$             87,047$      -$                (87,047)$                  
         Capital Labor Transfer Out - 01012 (9,603)$        -$             9,603$                (117,945)$         -$                  117,945$            (117,945)$   -$                117,945$                 
     Labor 19,494$        20,276$        781$                    214,858$            190,031$            (24,827)$              214,858$     208,469$         (6,390)$                     

         Pension Benefits Load - 01202 934$            972$            38$                     10,292$             9,110$               (1,182)$               10,292$      9,994$            (298)$                       
         OPEB Benefits Load - 01203 774$            806$            32$                     8,530$               7,550$               (980)$                  8,530$        8,282$            (248)$                       
         Medical Benefits Load - 01251 3,819$         3,971$         152$                   42,091$             37,220$             (4,870)$               42,091$      40,832$          (1,259)$                    
         ESOP Benefits Load - 01257 791$            824$            33$                     8,723$               7,724$               (999)$                  8,723$        8,473$            (250)$                       
         RSP FACC Benefits Load - 01263 269$            280$            11$                     2,965$               2,621$               (345)$                  2,965$        2,875$            (90)$                         
         Life Benefits Load - 01266 39$              40$              1$                       430$                  376$                  (53)$                    430$           413$               (17)$                         
         LTD Benefits Load - 01269 125$            131$            6$                       1,375$               1,225$               (151)$                  1,375$        1,343$            (32)$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,029)$        -$             2,029$                (22,367)$           -$                  22,367$              (22,367)$     -$                22,367$                   
         NSC-Pension Benefits Load - 01297 (409)$           -$             409$                   (4,512)$             -$                  4,512$                (4,512)$       -$                4,512$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 4,312$         7,023$         2,711$                47,527$             65,825$             18,299$              47,527$      72,212$          24,685$                   

         Environmental & Safety - 07120 -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       
    Insurance -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       

         Vehicle Lease Payments - 03002 5,828$         6,687$         859$                   74,547$             72,171$             (2,376)$               74,547$      78,858$          4,311$                     
         Capitalized transportation costs - 03003 (9,994)$        (6,473)$        3,521$                (49,792)$           (80,662)$           (30,870)$             (49,792)$     (86,853)$         (37,061)$                  
         Vehicle Expense - 03004 8,574$         4,628$         (3,946)$               71,812$             52,237$             (19,575)$             71,812$      55,666$          (16,146)$                  
         Equipment Lease - 04301 3,012$         3,433$         421$                   27,620$             37,763$             10,143$              27,620$      41,196$          13,576$                   
         Heavy Equipment - 04302 1,030$         942$            (88)$                    18,868$             21,270$             2,402$                18,868$      23,286$          4,418$                     
         Heavy Equipment Capitalized - 04307 (4,349)$        (4,366)$        (17)$                    (50,699)$           (61,407)$           (10,708)$             (50,699)$     (66,884)$         (16,185)$                  
         Non-842 Heavy Equipment - 04309 212$            80$              (132)$                  4,235$               3,626$               (609)$                  4,235$        3,766$            (469)$                       
         Non 842 Fleet Lease/Rents - 04560 1,073$         80$              (993)$                  (41,682)$           880$                  42,562$              (41,682)$     960$               42,642$                   
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    (20,799)$           2,860$               23,659$              (20,799)$     3,120$            23,919$                   
         842 Variable Heavy Equip Lease Expense - 183$            215$            32$                     2,694$               5,143$               2,449$                2,694$        5,306$            2,612$                     
    Vehicles & Equip 5,916$         5,486$         (430)$                  36,802$             53,881$             17,079$              36,802$      58,421$          21,619$                   

         Inventory Materials - 02001 2,957$         2,110$         (847)$                  13,048$             20,260$             7,212$                13,048$      22,215$          9,167$                     
         Warehouse Loading Charge - 02004 15$              106$            91$                     519$                  1,013$               494$                   519$           1,111$            591$                        
         Non-Inventory Supplies - 02005 822$            1,083$         261$                   4,313$               11,913$             7,600$                4,313$        13,000$          8,687$                     
         Office Supplies - 05010 1,349$         417$            (932)$                  3,558$               4,587$               1,029$                3,558$        5,000$            1,442$                     
    Materials & Supplies 5,142$         3,716$         (1,427)$               21,438$             37,773$             16,335$              21,438$      41,326$          19,887$                   

         Postage/Delivery Services - 05111 397$            125$            (272)$                  1,783$               1,375$               (408)$                  1,783$        1,500$            (283)$                       
    Print & Postages 397$            125$            (272)$                  1,783$               1,375$               (408)$                  1,783$        1,500$            (283)$                       

         Uniforms - 07443 -$             -$             -$                    4,492$               8,192$               3,700$                4,492$        8,192$            3,700$                     
         Uniforms Capitalized - 07444 -$             -$             -$                    (2,562)$             (5,224)$             (2,662)$               (2,562)$       (5,224)$           (2,662)$                    
         Misc Employee Welfare Exp - 07499 -$             298$            298$                   1,712$               8,078$               6,366$                1,712$        8,781$            7,069$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 46$              -$             (46)$                    46$                    -$                  (46)$                    46$             -$                (46)$                         
    Employee Welfare 46$              298$            253$                   3,688$               11,046$             7,358$                3,688$        11,749$          8,061$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,238$         3,476$         1,238$                28,296$             36,470$             8,174$                28,296$      38,086$          9,790$                     
         Utilities - 04590 1,863$         1,084$         (779)$                  16,400$             12,578$             (3,822)$               16,400$      13,788$          (2,612)$                    
         Capitalized Utility Costs - 04599 (1,912)$        (2,542)$        (630)$                  (21,706)$           (30,322)$           (8,616)$               (21,706)$     (32,011)$         (10,305)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    (1,682)$             -$                  1,682$                (1,682)$       -$                1,682$                     
    Rent, Maint., & Utilities 2,188$         2,018$         (170)$                  21,308$             18,726$             (2,582)$               21,308$      19,863$          (1,445)$                    

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 93$              -$             (93)$                    1,007$               -$                  (1,007)$               1,007$        -$                (1,007)$                    
    Information Technologies 93$              -$             (93)$                    1,007$               -$                  (1,007)$               1,007$        -$                (1,007)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 (44)$             -$             44$                     (139)$                -$                  139$                   (139)$          -$                139$                        
         Cell phone equipment and accessories - 05 73$              -$             (73)$                    232$                  -$                  (232)$                  232$           -$                (232)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom 29$              -$             (29)$                    93$                    -$                  (93)$                    93$             -$                (93)$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     
    Dues & Membership Fees -$             -$             -$                    2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 181$            -$             (181)$                  181$                  -$                  (181)$                  181$           -$                (181)$                       
    Marketing 181$            -$             (181)$                  181$                  -$                  (181)$                  181$           -$                (181)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 543$            -$             (543)$                  1,349$               -$                  (1,349)$               1,349$        -$                (1,349)$                    
    Training 543$            -$             (543)$                  1,349$               -$                  (1,349)$               1,349$        -$                (1,349)$                    

         Meals and Entertainment - 05411 408$            167$            (242)$                  1,799$               1,832$               33$                     1,799$        2,000$            201$                        
         Spousal & Dependent Travel - 05412 45$              -$             (45)$                    118$                  -$                  (118)$                  118$           -$                (118)$                       
         Transportation - 05413 -$             209$            209$                   -$                  2,294$               2,294$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   115$                  3,669$               3,554$                115$           4,000$            3,885$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 454$            709$            255$                   2,032$               7,794$               5,762$                2,032$        8,500$            6,468$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 27,481$       12,500$       (14,981)$             67,443$             82,500$             15,058$              67,443$      90,000$          22,558$                   
    Outside Services 27,481$       12,500$       (14,981)$             67,443$             82,500$             15,058$              67,443$      90,000$          22,558$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 66,275$       52,150$       (14,125)$             422,142$           473,401$           51,259$              422,142$    516,489$        94,347$                   

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 25,834$        24,599$         (1,235)$                210,776$            270,045$            59,270$               210,776$      297,068$          86,293$                    
          Capital Labor - 01001 40,830$        21,720$         (19,109)$              269,256$            233,814$            (35,442)$              269,256$      253,111$          (16,146)$                   
          Capital Labor Contra - 01002 (20,537)$       (21,720)$       (1,183)$                (209,057)$           (233,814)$           (24,758)$              (209,057)$     (253,111)$         (44,054)$                   
          Expense Labor Accrual - 01008 5,749$          -$              (5,749)$                5,273$                -$                   (5,273)$                5,273$          -$                 (5,273)$                     
          Capital Labor Transfer In - 01011 6,018$          -$              (6,018)$                75,305$              -$                   (75,305)$              75,305$        -$                 (75,305)$                   
          Capital Labor Transfer Out - 01012 (26,311)$       -$              26,311$               (135,505)$           -$                   135,505$             (135,505)$     -$                 135,505$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     6,339$                -$                   (6,339)$                6,339$          -$                 (6,339)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,777)$              -$                   1,777$                 (1,777)$         -$                 1,777$                      
     Labor 31,582$        24,599$         (6,984)$                220,611$            270,045$            49,434$               220,611$      297,068$          76,457$                    

          Pension Benefits Load - 01202 1,513$          1,179$          (334)$                   10,349$              12,945$              2,597$                 10,349$        14,241$            3,892$                      
          OPEB Benefits Load - 01203 1,254$          977$             (277)$                   8,577$                10,729$              2,152$                 8,577$          11,802$            3,225$                      
          Medical Benefits Load - 01251 6,187$          4,818$          (1,369)$                42,324$              52,892$              10,568$               42,324$        58,185$            15,861$                    
          ESOP Benefits Load - 01257 1,282$          1,000$          (282)$                   8,772$                10,976$              2,205$                 8,772$          12,075$            3,303$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 436$             339$             (97)$                     2,981$                3,724$                742$                    2,981$          4,097$             1,115$                      
          Life Benefits Load - 01266 63$               49$               (14)$                     432$                  535$                  103$                    432$             588$                156$                         
          LTD Benefits Load - 01269 202$             159$             (44)$                     1,383$                1,740$                357$                    1,383$          1,914$             532$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,288)$         -$              3,288$                 (22,491)$             -$                   22,491$               (22,491)$       -$                 22,491$                    
          NSC-Pension Benefits Load - 01297 (663)$            -$              663$                    (4,537)$              -$                   4,537$                 (4,537)$         -$                 4,537$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (660)$                 -$                   660$                    (660)$           -$                 660$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (133)$                 -$                   133$                    (133)$           -$                 133$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     894$                  -$                   (894)$                   894$             -$                 (894)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     185$                  -$                   (185)$                   185$             -$                 (185)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     63$                    -$                   (63)$                     63$              -$                 (63)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     9$                      -$                   (9)$                       9$                -$                 (9)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     29$                    -$                   (29)$                     29$              -$                 (29)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     219$                  -$                   (219)$                   219$             -$                 (219)$                        
          OPEB Benefits Projects - 01292 -$              -$              -$                     181$                  -$                   (181)$                   181$             -$                 (181)$                        
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
    Benefits 6,986$         8,521$         1,535$                48,623$             93,541$             44,918$              48,623$       102,902$         54,278$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,300$          5,683$          1,383$                 52,387$              58,698$              6,311$                 52,387$        64,381$            11,994$                    
          Capitalized transportation costs - 03003 (9,074)$         (4,634)$         4,440$                 (59,901)$             (48,717)$             11,184$               (59,901)$       (52,834)$          7,067$                      
          Vehicle Expense - 03004 10,153$        4,200$          (5,953)$                52,810$              46,200$              (6,610)$                52,810$        50,400$            (2,410)$                     
          Equipment Lease - 04301 1,285$          1,434$          149$                    14,357$              15,774$              1,417$                 14,357$        17,208$            2,851$                      
          Heavy Equipment - 04302 928$             1,398$          470$                    10,381$              7,547$                (2,834)$                10,381$        8,237$             (2,144)$                     
          Heavy Equipment Capitalized - 04307 (2,319)$         (2,841)$         (522)$                   (27,210)$             (23,577)$             3,633$                 (27,210)$       (25,724)$          1,486$                      
          Non-842 Heavy Equipment - 04309 80$               67$               (13)$                     868$                  737$                  (131)$                   868$             804$                (64)$                         
          Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   636$                  -$                   (636)$                   636$             -$                 (636)$                        
          842 Variable Fleet Lease Expense - 04563 257$             -$              (257)$                   3,064$                -$                   (3,064)$                3,064$          -$                 (3,064)$                     
         842 Variable Heavy Equip Lease Expense - 73$               -$              (73)$                     2,160$                -$                   (2,160)$                2,160$          -$                 (2,160)$                     
    Vehicles & Equip 5,789$         5,307$         (482)$                  49,551$             56,662$             7,111$                49,551$       62,472$           12,921$                   

          Inventory Materials - 02001 1,053$          714$             (339)$                   8,028$                11,394$              3,366$                 8,028$          12,171$            4,143$                      
          Warehouse Loading Charge - 02004 5$                 36$               30$                      354$                  570$                  216$                    354$             609$                255$                         
          Non-Inventory Supplies - 02005 274$             37$               (237)$                   8,577$                7,500$                (1,077)$                8,577$          7,753$             (824)$                        
          Office Supplies - 05010 168$             60$               (108)$                   1,152$                660$                  (492)$                   1,152$          720$                (432)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,500$         847$            (653)$                  18,112$             20,124$             2,012$                18,112$       21,253$           3,141$                     

          Postage/Delivery Services - 05111 32$               90$               58$                      487$                  990$                  503$                    487$             1,080$             593$                         
    Print & Postages 32$              90$              58$                     487$                 990$                 503$                   487$            1,080$            593$                        

          Uniforms - 07443 593$             300$             (293)$                   7,218$                5,550$                (1,668)$                7,218$          5,650$             (1,568)$                     
          Uniforms Capitalized - 07444 (363)$            (141)$            222$                    (3,976)$              (2,526)$              1,450$                 (3,976)$         (2,568)$            1,408$                      
          Misc Employee Welfare Exp - 07499 753$             142$             (611)$                   2,309$                1,562$                (747)$                   2,309$          1,704$             (605)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
    Employee Welfare 982$            301$            (681)$                  5,601$               4,586$               (1,015)$               5,601$         4,786$            (815)$                       

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 1,181$          1,556$          375$                    19,915$              17,116$              (2,799)$                19,915$        18,672$            (1,243)$                     
          Utilities - 04590 1,444$          1,327$          (117)$                   21,727$              13,933$              (7,794)$                21,727$        15,192$            (6,535)$                     
          Capitalized Utility Costs - 04599 (1,328)$         (1,352)$         (24)$                     (12,835)$             (14,376)$             (1,541)$                (12,835)$       (15,549)$          (2,714)$                     
    Rent, Maint., & Utilities 1,297$         1,531$         234$                   28,807$             16,673$             (12,134)$             28,807$       18,315$           (10,492)$                  

          Cellular, radio, pager charges - 05364 -$              -$              -$                     639$                  -$                   (639)$                   639$             -$                 (639)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              -$              -$                     (557)$                 -$                   557$                    (557)$           -$                 557$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     311$                  -$                   (311)$                   311$             -$                 (311)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             -$             -$                    393$                 -$                  (393)$                  393$            -$                (393)$                       

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     306$                  -$                   (306)$                   306$             -$                 (306)$                        
    Marketing -$             -$             -$                    306$                 -$                  (306)$                  306$            -$                (306)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     625$                  1,000$                375$                    625$             1,000$             375$                         
    Dues & Membership Fees -$             -$             -$                    625$                 1,000$               375$                   625$            1,000$            375$                        

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     736$                  -$                   (736)$                   736$             -$                 (736)$                        
    Training -$             -$             -$                    736$                 -$                  (736)$                  736$            -$                (736)$                       

          Meals and Entertainment - 05411 409$             146$             (263)$                   1,103$                1,606$                503$                    1,103$          1,750$             647$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
          Transportation - 05413 -$              42$               42$                      -$                   457$                  457$                    -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      154$                  919$                  764$                    154$             1,000$             846$                         
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 409$            271$            (138)$                  1,307$               2,981$               1,674$                1,307$         3,250$            1,943$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 9,010$          7,500$          (1,510)$                9,010$                17,500$              8,490$                 9,010$          20,000$            10,990$                    
    Outside Services 9,010$         7,500$         (1,510)$               9,010$               17,500$             8,490$                9,010$         20,000$           10,990$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 57,587$       48,966$        (8,621)$               384,169$           484,102$           99,933$              384,169$     532,126$         147,956$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 22,680$         22,509$         (171)$                   261,788$            262,797$            1,009$                 261,788$          286,145$          24,356$                    
          Capital Labor - 01001 24,450$         28,637$         4,186$                 289,517$            293,564$            4,047$                 289,517$          321,362$          31,845$                    
          Capital Labor Contra - 01002 (13,986)$        (28,637)$        (14,651)$              (170,381)$           (293,564)$           (123,183)$             (170,381)$         (321,362)$         (150,981)$                 
          Expense Labor Accrual - 01008 3,287$           -$              (3,287)$                (1,521)$               -$                    1,521$                 (1,521)$             -$                 1,521$                      
          Capital Labor Transfer In - 01011 390$              -$              (390)$                   9,895$                -$                    (9,895)$                9,895$              -$                 (9,895)$                     
          Capital Labor Transfer Out - 01012 (10,855)$        -$              10,855$                (129,031)$           -$                    129,031$              (129,031)$         -$                 129,031$                  
     Labor 25,967$         22,509$         (3,458)$                260,267$            262,797$            2,530$                 260,267$          286,145$          25,878$                    

          Pension Benefits Load - 01202 1,244$           1,079$           (165)$                   12,467$              12,598$              131$                    12,467$            13,717$            1,250$                      
          OPEB Benefits Load - 01203 1,031$           894$              (137)$                   10,333$              10,441$              108$                    10,333$            11,368$            1,036$                      
          Medical Benefits Load - 01251 5,087$           4,409$           (678)$                   50,986$              51,472$              486$                    50,986$            56,045$            5,059$                      
          ESOP Benefits Load - 01257 1,054$           915$              (139)$                   10,567$              10,682$              115$                    10,567$            11,631$            1,064$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 358$              310$              (48)$                     3,592$                3,624$                32$                      3,592$              3,946$              354$                         
          Life Benefits Load - 01266 52$               45$               (7)$                       521$                   520$                   (0)$                       521$                 567$                 46$                           
          LTD Benefits Load - 01269 166$              145$              (21)$                     1,666$                1,693$                28$                      1,666$              1,844$              178$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (2,703)$          -$              2,703$                 (27,094)$             -$                    27,094$                (27,094)$           -$                 27,094$                    
          NSC-Pension Benefits Load - 01297 (545)$            -$              545$                    (5,466)$               -$                    5,466$                 (5,466)$             -$                 5,466$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (69)$                    -$                    69$                      (69)$                 -$                 69$                           
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (14)$                    -$                    14$                      (14)$                 -$                 14$                           
    Benefits 5,744$          7,797$          2,053$                57,488$             91,031$             33,543$               57,488$           99,118$           41,630$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           4,200$           (1,464)$                63,289$              42,900$              (20,389)$              63,289$            47,100$            (16,189)$                   
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,442)$          (4,405)$          1,037$                 (40,984)$             (43,051)$             (2,067)$                (40,984)$           (47,103)$           (6,119)$                     
          Vehicle Expense - 03004 4,381$           3,428$           (953)$                   64,126$              35,970$              (28,156)$              64,126$            38,987$            (25,139)$                   
          Equipment Lease - 04301 1,241$           2,060$           819$                    13,839$              22,660$              8,821$                 13,839$            24,720$            10,881$                    
          Heavy Equipment - 04302 1,326$           518$              (808)$                   7,283$                13,964$              6,681$                 7,283$              14,119$            6,836$                      
          Heavy Equipment Capitalized - 04307 (2,636)$          (2,578)$          58$                      (22,530)$             (36,462)$             (13,932)$              (22,530)$           (38,685)$           (16,155)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     600$                   583$                   (17)$                     600$                 636$                 36$                           
          Non 842 Fleet Lease/Rents - 04560 106$              239$              133$                    (51,311)$             2,629$                53,940$                (51,311)$           2,868$              54,179$                    
          842 Variable Fleet Lease Expense - 04563 339$              136$              (203)$                   3,337$                1,496$                (1,841)$                3,337$              1,632$              (1,705)$                     
         842 Variable Heavy Equip Lease Expense - 70$               -$              (70)$                     1,267$                -$                    (1,267)$                1,267$              -$                 (1,267)$                     
    Vehicles & Equip 5,102$          3,651$          (1,451)$               38,917$             40,689$             1,772$                38,917$           44,274$           5,357$                     

          Inventory Materials - 02001 918$              1,687$           769$                    7,586$                12,705$              5,119$                 7,586$              13,740$            6,154$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 5$                 84$               80$                      338$                   635$                   297$                    338$                 687$                 349$                         
          Non-Inventory Supplies - 02005 1,124$           598$              (526)$                   7,298$                8,301$                1,003$                 7,298$              8,768$              1,470$                      
          Office Supplies - 05010 -$              208$              208$                    1,567$                2,288$                721$                    1,567$              2,500$              933$                         
    Materials & Supplies 2,047$          2,577$          531$                   16,789$             23,929$             7,140$                16,789$           25,695$           8,906$                     

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              83$               83$                      575$                   913$                   338$                    575$                 1,000$              425$                         
    Print & Postages -$             83$              83$                     575$                  913$                  338$                   575$                1,000$             425$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 200$              -$              (200)$                   6,737$                6,500$                (237)$                   6,737$              6,500$              (237)$                        
          Uniforms Capitalized - 07444 (104)$            -$              104$                    (3,601)$               (3,356)$               245$                    (3,601)$             (3,356)$             245$                         
          Misc Employee Welfare Exp - 07499 228$              167$              (61)$                     801$                   1,837$                1,036$                 801$                 2,000$              1,199$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     143$                   -$                    (143)$                   143$                 -$                 (143)$                        
    Employee Welfare 324$             167$             (157)$                  4,080$               4,981$               901$                   4,080$             5,144$             1,064$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 (19)$              2,059$           2,078$                 30,882$              27,922$              (2,960)$                30,882$            30,304$            (578)$                        
          Utilities - 04590 594$              598$              4$                        20,425$              7,475$                (12,950)$              20,425$            8,141$              (12,284)$                   
          Capitalized Utility Costs - 04599 (177)$            (1,488)$          (1,311)$                (25,767)$             (18,613)$             7,154$                 (25,767)$           (20,270)$           5,497$                      
          Misc Rents - 04592 -$              150$              150$                    -$                    1,650$                1,650$                 -$                 1,800$              1,800$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     0$                       -$                    (0)$                       0$                    -$                 (0)$                            
         842 Variable Tower Lease Expense - 04562 52$               -$              (52)$                     72$                     -$                    (72)$                     72$                  -$                 (72)$                          
    Rent, Maint., & Utilities 450$             1,319$          869$                   25,611$             18,434$             (7,177)$               25,611$           19,975$           (5,636)$                    

          Cellular, radio, pager charges - 05364 47$               151$              104$                    1,208$                1,661$                453$                    1,208$              1,812$              604$                         
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (86)$              (58)$                     (1,265)$               (942)$                  323$                    (1,265)$             (1,028)$             237$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     942$                   -$                    (942)$                   942$                 -$                 (942)$                        

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 19$              65$              46$                     885$                  719$                  (166)$                  885$                784$                (101)$                       

          Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 300$              -$              (300)$                   6,599$                6,500$                (99)$                     6,599$              6,500$              (99)$                          
    Dues & Membership Fees 300$             -$             (300)$                  6,699$               6,500$               (199)$                  6,699$             6,500$             (199)$                       

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                    (1,104)$                1,104$              -$                 (1,104)$                     
    Training -$             -$             -$                    1,104$               -$                   (1,104)$               1,104$             -$                (1,104)$                    

          Meals and Entertainment - 05411 38$               209$              170$                    236$                   2,294$                2,058$                 236$                 2,500$              2,264$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     125$                   -$                    (125)$                   125$                 -$                 (125)$                        
          Transportation - 05413 -$              209$              209$                    -$                    2,294$                2,294$                 -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    -$                    3,207$                3,207$                 -$                 3,500$              3,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 38$              709$             670$                   361$                  7,794$               7,433$                361$                8,500$             8,139$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 27,500$         -$              (27,500)$              38,175$              19,000$              (19,175)$              38,175$            19,000$            (19,175)$                   
    Outside Services 27,500$        -$             (27,500)$             38,175$             19,000$             (19,175)$             38,175$           19,000$           (19,175)$                  

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 67,489$        38,877$        (28,613)$             450,950$           476,786$           25,836$               450,950$         516,134$         65,184$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 26,748$         32,687$         5,939$                  300,753$            358,078$            57,325$                300,753$          390,014$          89,260$                     
          Capital Labor - 01001 50,450$         52,556$         2,106$                  603,853$            569,661$            (34,192)$               603,853$          622,969$          19,116$                     
          Capital Labor Contra - 01002 -$               (52,556)$        (52,556)$               -$                    (569,661)$           (569,661)$             -$                  (622,969)$         (622,969)$                  
          Expense Labor Accrual - 01008 3,636$           -$               (3,636)$                 1,575$                -$                    (1,575)$                 1,575$              -$                  (1,575)$                     
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (50,450)$        -$               50,450$                (603,853)$           -$                    603,853$              (603,853)$         -$                  603,853$                   
     Labor 30,384$         32,687$         2,303$                  302,328$            358,078$            55,750$                302,328$          390,014$          87,686$                     

          Pension Benefits Load - 01202 1,455$           1,567$           112$                     14,482$              17,166$              2,684$                  14,482$            18,696$            4,215$                       
          OPEB Benefits Load - 01203 1,206$           1,299$           92$                       12,002$              14,226$              2,224$                  12,002$            15,495$            3,492$                       
          Medical Benefits Load - 01251 5,952$           6,402$           450$                     59,226$              70,135$              10,909$                59,226$            76,390$            17,164$                     
          ESOP Benefits Load - 01257 1,234$           1,329$           95$                       12,275$              14,554$              2,280$                  12,275$            15,853$            3,578$                       
          RSP FACC Benefits Load - 01263 419$              451$              31$                       4,172$                4,938$                766$                     4,172$              5,378$              1,206$                       
          Life Benefits Load - 01266 61$                65$                4$                         605$                   709$                   104$                     605$                 772$                 168$                         
          LTD Benefits Load - 01269 194$              211$              16$                       1,935$                2,307$                373$                     1,935$              2,513$              578$                         
          NSC-OPEB Benefits Load - 01294 (3,163)$          -$               3,163$                  (31,472)$             -$                    31,472$                (31,472)$           -$                  31,472$                     
          NSC-Pension Benefits Load - 01297 (638)$             -$               638$                     (6,349)$               -$                    6,349$                  (6,349)$             -$                  6,349$                       
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,124)$               -$                    1,124$                  (1,124)$             -$                  1,124$                       
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (227)$                  -$                    227$                     (227)$                -$                  227$                         
    Benefits 6,721$          11,322$        4,601$                 65,524$             124,035$           58,511$               65,524$           135,097$         69,574$                    

          Environmental & Safety - 07120 -$               -$               -$                      351$                   -$                    (351)$                    351$                 -$                  (351)$                        
    Insurance -$              -$              -$                     351$                  -$                   (351)$                   351$                -$                 (351)$                       

          Vehicle Lease Payments - 03002 4,688$           6,653$           1,965$                  50,171$              72,289$              22,118$                50,171$            78,942$            28,771$                     
          Capitalized transportation costs - 03003 (8,681)$          (7,441)$          1,240$                  (68,908)$             (80,976)$             (12,068)$               (68,908)$           (88,522)$           (19,614)$                   
          Vehicle Expense - 03004 8,131$           5,417$           (2,714)$                 60,831$              59,587$              (1,244)$                 60,831$            65,000$            4,169$                       
          Equipment Lease - 04301 562$              1,029$           467$                     10,448$              11,319$              871$                     10,448$            12,348$            1,900$                       
          Heavy Equipment - 04302 2,117$           292$              (1,825)$                 6,611$                3,212$                (3,399)$                 6,611$              3,500$              (3,111)$                     
          Heavy Equipment Capitalized - 04307 (3,078)$          (1,295)$          1,783$                  (17,897)$             (14,245)$             3,652$                  (17,897)$           (15,536)$           2,361$                       
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      399$                   -$                    (399)$                    399$                 -$                  (399)$                        

          Non-842 Heavy Equipment - 04309 429$              -$               (429)$                    805$                   -$                    (805)$                    805$                 -$                  (805)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      564$                   -$                    (564)$                    564$                 -$                  (564)$                        
          842 Variable Fleet Lease Expense - 04563 411$              -$               (411)$                    (7,769)$               -$                    7,769$                  (7,769)$             -$                  7,769$                       
    Vehicles & Equip 4,665$          4,655$          (10)$                     35,255$             51,186$             15,931$               35,255$           55,732$           20,477$                    

          Non-Inventory Supplies - 02005 1,220$           833$              (387)$                    4,368$                9,163$                4,795$                  4,368$              10,000$            5,632$                       
          Office Supplies - 05010 -$               67$                67$                       731$                   737$                   6$                         731$                 800$                 69$                           
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 1,220$          900$             (320)$                   5,099$               9,900$               4,801$                 5,099$             10,800$           5,701$                      

          Postage/Delivery Services - 05111 -$               -$               -$                      158$                   -$                    (158)$                    158$                 -$                  (158)$                        
    Print & Postages -$              -$              -$                     158$                  -$                   (158)$                   158$                -$                 (158)$                       

          Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Customer Relations & Assist - 04046 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     44$                    -$                   (44)$                     44$                  -$                 (44)$                         

          Uniforms - 07443 -$               -$               -$                      2,771$                3,500$                729$                     2,771$              3,500$              729$                         
          Uniforms Capitalized - 07444 -$               -$               -$                      (1,821)$               (2,169)$               (348)$                    (1,821)$             (2,169)$             (348)$                        
          Misc Employee Welfare Exp - 07499 58$                167$              109$                     167$                   1,837$                1,670$                  167$                 2,000$              1,833$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 43$                -$               (43)$                      124$                   -$                    (124)$                    124$                 -$                  (124)$                        
    Employee Welfare 101$             167$             66$                      1,241$               3,168$               1,927$                 1,241$             3,331$             2,090$                      

          Building Lease/Rents Capitalized - 04580 (3,482)$          (3,285)$          197$                     (39,655)$             (35,988)$             3,667$                  (39,655)$           (39,320)$           335$                         
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           -$                      58,608$              58,608$              0$                         58,608$            63,936$            5,328$                       
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 255$              125$              (130)$                    1,353$                1,375$                22$                       1,353$              1,500$              147$                         
          Capitalized Utility Costs - 04599 -$               (77)$               (77)$                      -$                    (845)$                  (845)$                    -$                  (923)$                (923)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,102$          2,091$          (11)$                     21,706$             23,150$             1,444$                 21,706$           25,193$           3,487$                      

          Cellular, radio, pager charges - 05364 12$                167$              155$                     935$                   1,837$                902$                     935$                 2,000$              1,065$                       
          Capitalized Telecom Costs - 05399 (146)$             (110)$             36$                       (1,555)$               (1,199)$               356$                     (1,555)$             (1,306)$             249$                         
         Cell phone equipment and accessories - 053 230$              25$                (205)$                    1,689$                275$                   (1,414)$                 1,689$              300$                 (1,389)$                     

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 96$               82$               (14)$                     1,069$               913$                  (156)$                   1,069$             994$                (75)$                         

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 243$              567$              324$                     5,334$                6,232$                897$                     5,334$              6,800$              1,466$                       
          Transportation - 05413 -$               96$                96$                       -$                    1,056$                1,056$                  -$                  1,150$              1,150$                       
          Lodging - 05414 -$               563$              563$                     715$                   6,188$                5,472$                  715$                 6,750$              6,035$                       
          Spousal & Dependent Travel - 05412 43$                -$               (43)$                      162$                   -$                    (162)$                    162$                 -$                  (162)$                        
    Travel & Entertainment 286$             1,225$          939$                    6,211$               13,475$             7,264$                 6,211$             14,700$           8,489$                      

          Contract Labor - 06111 10,704$         10,199$         (505)$                    113,927$            112,189$            (1,738)$                 113,927$          122,388$          8,462$                       
          Legal - 06121 -$               -$               -$                      141$                   -$                    (141)$                    141$                 -$                  (141)$                        
    Outside Services 10,704$        10,199$        (505)$                   114,067$           112,189$           (1,878)$                114,067$         122,388$         8,321$                      

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 56,279$        63,328$        7,049$                 553,054$           696,095$           143,041$             553,054$         758,249$         205,196$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 13,396$         20,731$         7,335$                 194,397$            237,057$            42,659$                194,397$      259,807$          65,410$                    
          Capital Labor - 01001 16,554$         25,911$         9,357$                 184,390$            270,375$            85,985$                184,390$      294,266$          109,876$                  
          Capital Labor Contra - 01002 (20,373)$       (25,911)$        (5,538)$                (239,095)$           (270,375)$           (31,280)$              (239,095)$     (294,266)$         (55,171)$                   
          Expense Labor Accrual - 01008 2,091$          -$              (2,091)$                (1,853)$               -$                    1,853$                 (1,853)$         -$                 1,853$                      
          Capital Labor Transfer In - 01011 12,907$         -$              (12,907)$              172,134$            -$                    (172,134)$             172,134$      -$                 (172,134)$                 
          Capital Labor Transfer Out - 01012 (9,089)$         -$              9,089$                 (117,429)$           -$                    117,429$              (117,429)$     -$                 117,429$                  
     Labor 15,486$         20,731$         5,245$                 192,544$            237,057$            44,512$                192,544$      259,807$          67,263$                    

-$                          
          Pension Benefits Load - 01202 742$             994$              252$                    9,223$                11,364$              2,141$                 9,223$          12,455$            3,232$                      
          OPEB Benefits Load - 01203 615$             824$              209$                    7,644$                9,418$                1,774$                 7,644$          10,322$            2,678$                      
          Medical Benefits Load - 01251 3,034$          4,060$           1,027$                 37,719$              46,431$              8,711$                 37,719$        50,887$            13,167$                    
          ESOP Benefits Load - 01257 629$             843$              214$                    7,817$                9,635$                1,818$                 7,817$          10,560$            2,743$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 214$             286$              72$                      2,657$                3,269$                612$                    2,657$          3,583$              926$                         
          Life Benefits Load - 01266 31$               41$               10$                      385$                   469$                   84$                      385$             514$                 129$                         
          LTD Benefits Load - 01269 99$               134$              34$                      1,232$                1,528$                295$                    1,232$          1,674$              442$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (1,612)$         -$              1,612$                 (20,044)$             -$                    20,044$                (20,044)$       -$                 20,044$                    
          NSC-Pension Benefits Load - 01297 (325)$            -$              325$                    (4,043)$               -$                    4,043$                 (4,043)$         -$                 4,043$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,138)$               -$                    1,138$                 (1,138)$         -$                 1,138$                      
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (230)$                  -$                    230$                    (230)$            -$                 230$                         
    Benefits 3,426$         7,181$          3,755$                41,224$             82,114$             40,891$               41,224$       89,995$           48,771$                   

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     105$                   -$                    (105)$                   105$             -$                 (105)$                        
    Insurance -$             -$             -$                    105$                  -$                   (105)$                  105$            -$                (105)$                       

-$                          
          Vehicle Lease Payments - 03002 6,732$          7,977$           1,245$                 74,816$              82,647$              7,831$                 74,816$        90,624$            15,808$                    
          Capitalized transportation costs - 03003 (7,855)$         (6,154)$          1,701$                 (62,211)$             (62,294)$             (83)$                     (62,211)$       (67,962)$           (5,751)$                     
          Vehicle Expense - 03004 7,051$          2,892$           (4,159)$                51,600$              31,812$              (19,788)$              51,600$        34,700$            (16,900)$                   
          Equipment Lease - 04301 2,080$          2,250$           170$                    18,082$              24,750$              6,668$                 18,082$        27,000$            8,918$                      
          Heavy Equipment - 04302 122$             1,167$           1,045$                 8,785$                12,837$              4,052$                 8,785$          14,000$            5,215$                      
          Heavy Equipment Capitalized - 04307 (3,483)$         (3,471)$          12$                      (34,134)$             (38,181)$             (4,047)$                (34,134)$       (41,648)$           (7,514)$                     
         842 Variable Heavy Equip Lease Expense - 1,166$          117$              (1,049)$                1,720$                1,287$                (433)$                   1,720$          1,400$              (320)$                        

          Non-842 Heavy Equipment - 04309 186$             125$              (61)$                     6,242$                1,375$                (4,867)$                6,242$          1,500$              (4,742)$                     
          Non 842 Fleet Lease/Rents - 04560 27$               92$               66$                      239$                   1,012$                774$                    239$             1,100$              862$                         
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   3,576$                -$                    (3,576)$                3,576$          -$                 (3,576)$                     
    Vehicles & Equip 6,428$         4,995$          (1,433)$               68,716$             55,245$             (13,471)$             68,716$       60,714$           (8,002)$                    

-$                          
          Inventory Materials - 02001 1,136$          1,300$           164$                    16,931$              14,300$              (2,631)$                16,931$        15,600$            (1,331)$                     
          Warehouse Loading Charge - 02004 6$                 65$               59$                      795$                   715$                   (80)$                     795$             780$                 (15)$                          
          Non-Inventory Supplies - 02005 1,702$          2,083$           381$                    16,396$              22,913$              6,517$                 16,396$        25,000$            8,604$                      
          Office Supplies - 05010 80$               125$              45$                      950$                   1,375$                425$                    950$             1,500$              550$                         
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 2,923$         3,573$          650$                   35,073$             39,303$             4,230$                35,073$       42,880$           7,807$                     

-$                          
          Postage/Delivery Services - 05111 13$               17$               4$                        399$                   187$                   (212)$                   399$             200$                 (199)$                        
    Print & Postages 13$              17$              4$                       399$                  187$                  (212)$                  399$            200$                (199)$                       

-$                          
          Uniforms - 07443 -$              -$              -$                     8,130$                7,800$                (330)$                   8,130$          7,800$              (330)$                        
          Uniforms Capitalized - 07444 -$              -$              -$                     (3,826)$               (3,857)$               (31)$                     (3,826)$         (3,857)$             (31)$                          
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 180$             267$              87$                      1,469$                2,937$                1,468$                 1,469$          3,200$              1,731$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 180$            267$             87$                     5,773$               6,880$               1,107$                5,773$         7,143$             1,370$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (283)$            (194)$            89$                      (2,869)$               (2,049)$               820$                    (2,869)$         (2,228)$             641$                         
          Building Maintenance - 04582 2,922$          1,167$           (1,755)$                13,913$              12,837$              (1,076)$                13,913$        14,000$            87$                           
          Utilities - 04590 3,211$          1,500$           (1,711)$                19,190$              16,500$              (2,690)$                19,190$        18,000$            (1,190)$                     
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (1,745)$         (1,482)$          263$                    (8,841)$               (15,618)$             (6,777)$                (8,841)$         (16,982)$           (8,141)$                     
          Railroad easements and crossings - 04585 565$            -$             (565)$                  565$                  -$                   (565)$                  565$            -$                (565)$                       
          842 Real Estate Lease Expense - 04578 490$             350$              (140)$                   5,392$                3,850$                (1,542)$                5,392$          4,200$              (1,192)$                     
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 21$               -$              (21)$                     130$                   -$                    (130)$                   130$             -$                 (130)$                        
    Rent, Maint., & Utilities 5,181$         1,341$          (3,840)$               28,016$             15,520$             (12,496)$             28,016$       16,990$           (11,026)$                  

-$                          
          Cellular, radio, pager charges - 05364 -$              158$              158$                    745$                   1,738$                993$                    745$             1,900$              1,155$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 (264)$            (90)$              174$                    (1,162)$               (987)$                  175$                    (1,162)$         (1,080)$             82$                           
         Cell phone equipment and accessories - 053 439$             -$              (439)$                   1,210$                -$                    (1,210)$                1,210$          -$                 (1,210)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 175$            68$              (107)$                  793$                  751$                  (42)$                    793$            820$                27$                          

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     249$                   -$                    (249)$                   249$             -$                 (249)$                        
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Employee Development - 05420 350$             -$              (350)$                   350$                   -$                    (350)$                   350$             -$                 (350)$                        
    Training 350$            -$             (350)$                  599$                  -$                   (599)$                  599$            -$                (599)$                       

-$                          
          Meals and Entertainment - 05411 496$             334$              (162)$                   1,761$                3,669$                1,907$                 1,761$          4,000$              2,239$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     660$                   -$                    (660)$                   660$             -$                 (660)$                        
          Transportation - 05413 -$              709$              709$                    854$                   7,794$                6,939$                 854$             8,500$              7,646$                      
          Lodging - 05414 695$             542$              (153)$                   1,156$                5,957$                4,801$                 1,156$          6,500$              5,344$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,190$         1,584$          393$                   4,432$               17,419$             12,987$               4,432$         19,000$           14,568$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              5,000$           5,000$                 85,861$              88,050$              2,190$                 85,861$        88,050$            2,190$                      
    Outside Services -$             5,000$          5,000$                85,861$             88,050$             2,190$                85,861$       88,050$           2,190$                     

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    7$                      -$                   (7)$                      7$                -$                (7)$                           

-$                          
          Misc General Expense - 07590 -$              -$              -$                     205$                   -$                    (205)$                   205$             -$                 (205)$                        
    Miscellaneous -$             -$             -$                    205$                  -$                   (205)$                  205$            -$                (205)$                       

-$                          
Total O&M Expenses Before Allocations 35,352$        44,757$        9,404$                463,746$           542,525$           78,779$               463,746$     585,599$         121,853$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 14,569$         14,763$         193$                     120,090$            164,152$            44,062$                120,090$          178,087$          57,997$                     
         Capital Labor - 01001 19,571$         18,958$         (613)$                    219,169$            202,742$            (16,427)$               219,169$          222,528$          3,359$                       
         Capital Labor Contra - 01002 (19,229)$        (18,958)$        271$                     (265,127)$           (202,742)$           62,385$                (265,127)$         (222,528)$         42,599$                     
         Expense Labor Accrual - 01008 2,937$           -$               (2,937)$                 433$                   -$                    (433)$                    433$                 -$                  (433)$                         
         Capital Labor Transfer In - 01011 5,823$           -$               (5,823)$                 112,676$            -$                    (112,676)$             112,676$          -$                  (112,676)$                  
         Capital Labor Transfer Out - 01012 (6,166)$          -$               6,166$                  (66,718)$             -$                    66,718$                (66,718)$           -$                  66,718$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      42,125$              -$                    (42,125)$               42,125$            -$                  (42,125)$                    
     Labor 17,507$          14,763$          (2,744)$                  162,647$             164,152$             1,504$                   162,647$           178,087$           15,440$                      

         Pension Benefits Load - 01202 839$              708$              (131)$                    5,773$                7,869$                2,096$                  5,773$              8,537$              2,764$                       
         OPEB Benefits Load - 01203 695$              587$              (109)$                    4,785$                6,522$                1,737$                  4,785$              7,075$              2,290$                       
         Medical Benefits Load - 01251 3,430$           2,891$           (538)$                    23,610$              32,151$              8,541$                  23,610$            34,881$            11,270$                     
         ESOP Benefits Load - 01257 711$              600$              (111)$                    4,893$                6,672$                1,779$                  4,893$              7,239$              2,345$                       
         RSP FACC Benefits Load - 01263 242$              204$              (38)$                      1,663$                2,264$                600$                     1,663$              2,456$              793$                          
         Life Benefits Load - 01266 35$                29$                (6)$                        241$                   325$                   84$                       241$                 353$                 112$                          
         LTD Benefits Load - 01269 112$              95$                (17)$                      771$                   1,058$                286$                     771$                 1,148$              376$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,822)$          -$               1,822$                  (12,546)$             -$                    12,546$                (12,546)$           -$                  12,546$                     
         NSC-Pension Benefits Load - 01297 (368)$             -$               368$                     (2,531)$               -$                    2,531$                  (2,531)$             -$                  2,531$                       
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,773)$               -$                    1,773$                  (1,773)$             -$                  1,773$                       
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (358)$                  -$                    358$                     (358)$                -$                  358$                          
         Medical Benefits Projects - 01253 -$               -$               -$                      8,252$                -$                    (8,252)$                 8,252$              -$                  (8,252)$                      
         ESOP Benefits Projects - 01259 -$               -$               -$                      1,710$                -$                    (1,710)$                 1,710$              -$                  (1,710)$                      
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      581$                   -$                    (581)$                    581$                 -$                  (581)$                         
         Life Benefits Projects - 01268 -$               -$               -$                      84$                     -$                    (84)$                      84$                   -$                  (84)$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      270$                   -$                    (270)$                    270$                 -$                  (270)$                         
         Pension Benefits Projects - 01291 -$               -$               -$                      2,018$                -$                    (2,018)$                 2,018$              -$                  (2,018)$                      
         OPEB Benefits Projects - 01292 -$               -$               -$                      1,672$                -$                    (1,672)$                 1,672$              -$                  (1,672)$                      
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      430$                   -$                    (430)$                    430$                 -$                  (430)$                         
    Benefits 3,872$           5,114$           1,241$                  39,546$              56,861$              17,314$                39,546$            61,688$            22,142$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,114$           4,883$           (231)$                    49,436$              49,045$              (391)$                    49,436$            53,928$            4,492$                       
         Capitalized transportation costs - 03003 (5,766)$          (4,901)$          865$                     (60,950)$             (50,366)$             10,584$                (60,950)$           (55,476)$           5,474$                       
         Vehicle Expense - 03004 4,561$           3,350$           (1,211)$                 47,445$              36,850$              (10,595)$               47,445$            40,200$            (7,245)$                      
         Equipment Lease - 04301 716$              1,333$           617$                     8,785$                14,663$              5,878$                  8,785$              16,000$            7,215$                       
         Heavy Equipment - 04302 77$                417$              340$                     14,430$              4,587$                (9,843)$                 14,430$            5,000$              (9,430)$                      
         Heavy Equipment Capitalized - 04307 (949)$             (2,075)$          (1,126)$                 (30,919)$             (22,825)$             8,094$                  (30,919)$           (24,896)$           6,023$                       
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     866$                   3,212$                2,346$                  866$                 3,500$              2,634$                       
         Non-842 Heavy Equipment - 04309 133$              367$              235$                     8,310$                4,037$                (4,273)$                 8,310$              4,400$              (3,910)$                      
         Non 842 Fleet Lease/Rents - 04560 53$                192$              139$                     512$                   2,112$                1,600$                  512$                 2,300$              1,788$                       
         842 Variable Fleet Lease Expense - 04563 330$              -$               (330)$                    2,478$                -$                    (2,478)$                 2,478$              -$                  (2,478)$                      
    Vehicles & Equip 4,311$           3,858$           (453)$                    40,393$              41,315$              922$                     40,393$            44,956$            4,563$                       

         Inventory Materials - 02001 745$              1,208$           463$                     15,387$              13,288$              (2,099)$                 15,387$            14,500$            (887)$                         
         Warehouse Loading Charge - 02004 4$                  60$                57$                       736$                   664$                   (71)$                      736$                 725$                 (11)$                           
         Non-Inventory Supplies - 02005 1,588$           650$              (938)$                    7,442$                7,150$                (292)$                    7,442$              7,800$              358$                          
         Office Supplies - 05010 501$              83$                (418)$                    1,867$                913$                   (954)$                    1,867$              1,000$              (867)$                         
    Materials & Supplies 2,838$           2,001$           (837)$                    25,432$              22,015$              (3,416)$                 25,432$            24,025$            (1,407)$                      

         Postage/Delivery Services - 05111 -$               -$               -$                      294$                   -$                    (294)$                    294$                 -$                  (294)$                         
    Print & Postages -$               -$               -$                      294$                   -$                    (294)$                    294$                 -$                  (294)$                         

         Uniforms - 07443 1,490$           -$               (1,490)$                 4,306$                6,400$                2,094$                  4,306$              6,400$              2,094$                       
         Uniforms Capitalized - 07444 (854)$             -$               854$                     (2,757)$               (3,579)$               (822)$                    (2,757)$             (3,579)$             (822)$                         
         Misc Employee Welfare Exp - 07499 120$              100$              (20)$                      78$                     1,100$                1,022$                  78$                   1,200$              1,122$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 756$              100$              (656)$                    1,626$                3,921$                2,295$                  1,626$              4,021$              2,395$                       

         Building Lease/Rents Capitalized - 04580 (2,615)$          (2,417)$          198$                     (30,387)$             (26,079)$             4,308$                  (30,387)$           (28,602)$           1,785$                       
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,824$           1,685$           (139)$                    13,809$              18,535$              4,726$                  13,809$            20,222$            6,413$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,300$           (261)$                    50,170$              47,300$              (2,870)$                 50,170$            51,600$            1,430$                       
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 1,254$           933$              (321)$                    10,628$              10,263$              (365)$                    10,628$            11,197$            569$                          
         Capitalized Utility Costs - 04599 (1,622)$          (1,472)$          150$                     (12,862)$             (15,878)$             (3,016)$                 (12,862)$           (17,416)$           (4,554)$                      
         Locusview amortization - 04308 -$               -$               -$                      (841)$                  -$                    841$                     (841)$                -$                  841$                          
    Rent, Maint., & Utilities 3,402$           3,029$           (373)$                    30,516$              34,141$              3,625$                  30,516$            37,001$            6,485$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           
    Marketing -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           

         Capitalized Telecom Costs - 05399 (582)$             -$               582$                     (615)$                  -$                    615$                     (615)$                -$                  615$                          
         Cell phone equipment and accessories - 0537 901$              -$               (901)$                    914$                   -$                    (914)$                    914$                 -$                  (914)$                         
         Cellular, radio, pager charges - 05364 67$                -$               (67)$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Telecom 386$              -$               (386)$                    409$                   -$                    (409)$                    409$                 -$                  (409)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 100$              -$               (100)$                    905$                   1,540$                635$                     905$                 1,540$              635$                          
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees 100$              -$               (100)$                    905$                   1,540$                635$                     905$                 1,540$              635$                          

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
    Training -$               -$               -$                      -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 292$              146$              (146)$                    1,347$                1,606$                259$                     1,347$              1,750$              403$                          
         Transportation - 05413 -$               667$              667$                     373$                   7,337$                6,964$                  373$                 8,000$              7,627$                       
         Lodging - 05414 -$               625$              625$                     154$                   6,875$                6,721$                  154$                 7,500$              7,346$                       
    Travel & Entertainment 292$              1,438$           1,146$                  1,875$                15,818$              13,943$                1,875$              17,250$            15,375$                     

         Contract Labor - 06111 -$               -$               -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              
    Outside Services -$               -$               -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              

         Misc General Expense - 07590 -$               -$               -$                      111$                   -$                    (111)$                    111$                 -$                  (111)$                         
    Miscellaneous -$               -$               -$                      111$                   -$                    (111)$                    111$                 -$                  (111)$                         

Total O&M Expenses Before Allocations 33,465$         30,303$         (3,162)$                 345,830$            382,833$            37,002$                345,830$          411,638$          65,807$                     

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 37,085$          49,911$          12,826$                393,330$            544,371$            151,041$              393,330$          590,718$            197,388$                  
          Capital Labor - 01001 73,339$          101,933$        28,594$                936,836$            1,084,212$         147,376$              936,836$          1,189,709$         252,873$                  
          Capital Labor Contra - 01002 (70,391)$         (101,933)$       (31,542)$              (741,133)$           (1,084,212)$        (343,080)$             (741,133)$         (1,189,709)$        (448,576)$                 
          Expense Labor Accrual - 01008 7,469$            -$               (7,469)$                (920)$                  -$                    920$                    (920)$               -$                   920$                         
          Capital Labor Transfer In - 01011 20,957$          -$               (20,957)$              128,189$            -$                    (128,189)$             128,189$          -$                   (128,189)$                 
          Capital Labor Transfer Out - 01012 (23,905)$         -$               23,905$                (323,892)$           -$                    323,892$              (323,892)$         -$                   323,892$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     4,050$                -$                    (4,050)$                4,050$              -$                   (4,050)$                     
          Expense Labor Transfer In - 01013 -$                -$               -$                     9,650$                -$                    (9,650)$                9,650$              -$                   (9,650)$                     
          Expense Labor Transfer Out - 01014 -$                -$               -$                     (4,050)$               -$                    4,050$                 (4,050)$             -$                   4,050$                      
     Labor 44,553$          49,911$          5,357$                 402,060$            544,371$            142,311$              402,060$          590,718$            188,658$                  

          Pension Benefits Load - 01202 2,134$            2,393$            259$                    18,796$              26,096$              7,300$                 18,796$            28,318$             9,521$                      
          OPEB Benefits Load - 01203 1,769$            1,983$            214$                    15,579$              21,627$              6,049$                 15,579$            23,469$             7,890$                      
          Medical Benefits Load - 01251 8,728$            9,776$            1,048$                 76,873$              106,623$            29,750$                76,873$            115,700$            38,827$                    
          ESOP Benefits Load - 01257 1,809$            2,029$            220$                    15,932$              22,127$              6,195$                 15,932$            24,010$             8,078$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 615$               688$              73$                      5,415$                7,507$                2,092$                 5,415$              8,146$               2,731$                      
          Life Benefits Load - 01266 89$                 99$                10$                      785$                   1,078$                293$                    785$                 1,170$               385$                         
          LTD Benefits Load - 01269 285$               322$              36$                      2,511$                3,508$                997$                    2,511$              3,807$               1,295$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (4,638)$           -$               4,638$                 (40,850)$             -$                    40,850$                (40,850)$           -$                   40,850$                    
          NSC-Pension Benefits Load - 01297 (936)$              -$               936$                    (8,241)$               -$                    8,241$                 (8,241)$             -$                   8,241$                      
          Medical Benefits Projects - 01253 -$               -$              -$                    1,890$               -$                   (1,890)$               1,890$             -$                  (1,890)$                    
          ESOP Benefits Projects - 01259 -$               -$              -$                    392$                  -$                   (392)$                  392$                -$                  (392)$                       
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    133$                  -$                   (133)$                  133$                -$                  (133)$                       
          Life Benefits Projects - 01268 -$               -$              -$                    19$                    -$                   (19)$                    19$                 -$                  (19)$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    62$                    -$                   (62)$                    62$                 -$                  (62)$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    462$                  -$                   (462)$                  462$                -$                  (462)$                       
          OPEB Benefits Projects - 01292 -$               -$              -$                    383$                  -$                   (383)$                  383$                -$                  (383)$                       
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    98$                    -$                   (98)$                    98$                 -$                  (98)$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    (422)$                 -$                   422$                   (422)$              -$                  422$                        
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    (85)$                   -$                   85$                     (85)$                -$                  85$                          
    Benefits 9,855$           17,289$         7,433$                89,735$             188,565$           98,831$               89,735$           204,619$           114,885$                 

          Environmental & Safety - 07120 -$                -$               -$                     377$                   -$                    (377)$                   377$                 -$                   (377)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    377$                  -$                   (377)$                  377$                -$                  (377)$                       

          Vehicle Lease Payments - 03002 21,111$          25,305$          4,194$                 228,885$            257,355$            28,470$                228,885$          282,660$            53,775$                    
          Capitalized transportation costs - 03003 (10,157)$         (27,112)$         (16,955)$              (271,721)$           (281,796)$           (10,075)$              (271,721)$         (309,860)$          (38,139)$                   
          Vehicle Expense - 03004 17,337$          15,083$          (2,254)$                185,232$            165,913$            (19,319)$              185,232$          181,000$            (4,232)$                     
          Equipment Lease - 04301 10,097$          14,100$          4,003$                 117,618$            149,100$            31,482$                117,618$          163,200$            45,582$                    
          Heavy Equipment - 04302 9,018$            5,000$            (4,018)$                64,783$              55,000$              (9,783)$                64,783$            60,000$             (4,783)$                     
          Heavy Equipment Capitalized - 04307 (19,701)$         (18,988)$         713$                    (200,113)$           (202,988)$           (2,875)$                (200,113)$         (221,976)$          (21,863)$                   
         842 Variable Heavy Equip Lease Expense - 697$               -$               (697)$                   13,521$              -$                    (13,521)$              13,521$            -$                   (13,521)$                   

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     9,116$                3,025$                (6,091)$                9,116$              3,300$               (5,816)$                     
          Non 842 Fleet Lease/Rents - 04560 (24,439)$         -$               24,439$                (29,808)$             -$                    29,808$                (29,808)$           -$                   29,808$                    
          842 Variable Fleet Lease Expense - 04563 1,284$            1,617$            333$                    135$                   17,787$              17,652$                135$                 19,400$             19,265$                    
    Vehicles & Equip 5,538$           15,280$         9,742$                117,648$           163,396$           45,748$               117,648$         177,724$           60,076$                   

          Inventory Materials - 02001 2,536$            3,583$            1,047$                 45,522$              39,413$              (6,109)$                45,522$            43,000$             (2,522)$                     
          Warehouse Loading Charge - 02004 13$                 179$              166$                    2,162$                1,971$                (191)$                   2,162$              2,150$               (12)$                          
          Non-Inventory Supplies - 02005 6,212$            7,917$            1,705$                 84,039$              87,087$              3,048$                 84,039$            95,000$             10,961$                    
          Office Supplies - 05010 764$               458$              (306)$                   1,650$                5,038$                3,388$                 1,650$              5,500$               3,850$                      
    Materials & Supplies 9,524$           12,137$         2,613$                133,373$           133,509$           136$                   133,373$         145,650$           12,277$                   

          Postage/Delivery Services - 05111 153$               150$              (3)$                       741$                   1,650$                909$                    741$                 1,800$               1,059$                      
    Print & Postages 153$              150$             (3)$                      741$                  1,650$               909$                   741$                1,800$              1,059$                     

          Uniforms - 07443 13,488$          -$               (13,488)$              39,995$              32,000$              (7,995)$                39,995$            32,000$             (7,995)$                     
          Uniforms Capitalized - 07444 (8,958)$           -$               8,958$                 (27,739)$             (22,362)$             5,377$                 (27,739)$           (22,362)$            5,377$                      
          Misc Employee Welfare Exp - 07499 1,531$            467$              (1,064)$                5,797$                5,137$                (660)$                   5,797$              5,600$               (197)$                        
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     83$                     -$                    (83)$                     83$                  -$                   (83)$                          
    Employee Welfare 6,061$           467$             (5,594)$               18,137$             14,775$             (3,362)$               18,137$           15,238$            (2,899)$                    

          Building Lease/Rents Capitalized - 04580 (15,840)$         (11,177)$         4,663$                 (138,498)$           (121,950)$           16,548$                (138,498)$         (133,518)$          4,980$                      
          Building Maintenance - 04582 1,154$            3,250$            2,096$                 56,416$              35,750$              (20,666)$              56,416$            39,000$             (17,416)$                   
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          -$                     183,149$            183,149$            (0)$                       183,149$          199,799$            16,650$                    
          Non 842 Building Lease/Rents - 04581 7,200$            -$               (7,200)$                14,450$              -$                    (14,450)$              14,450$            -$                   (14,450)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 4,150$            1,500$            (2,650)$                17,517$              16,500$              (1,017)$                17,517$            18,000$             483$                         
          Capitalized Utility Costs - 04599 (2,638)$           (3,189)$          (551)$                   (48,428)$             (34,790)$             13,638$                (48,428)$           (38,090)$            10,338$                    
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Locusview amortization - 04308 -$                -$               -$                     (841)$                  -$                    841$                    (841)$               -$                   841$                         
    Rent, Maint., & Utilities 10,676$         7,034$           (3,642)$               83,766$             78,659$             (5,106)$               83,766$           85,191$            1,426$                     

          Cellular, radio, pager charges - 05364 59$                 100$              41$                      895$                   1,100$                205$                    895$                 1,200$               305$                         
          Cell service for data uses - 05376 1,248$            92$                (1,156)$                2,343$                1,012$                (1,331)$                2,343$              1,100$               (1,243)$                     
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (2,766)$           (110)$             2,656$                 (5,626)$               (1,199)$               4,427$                 (5,626)$             (1,306)$              4,320$                      
         Cell phone equipment and accessories - 053 3,292$            -$               (3,292)$                6,223$                -$                    (6,223)$                6,223$              -$                   (6,223)$                     

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 1,833$           82$               (1,751)$               3,836$               913$                  (2,923)$               3,836$             994$                 (2,842)$                    

          Association Dues - 07510 -$                -$               -$                     625$                   519$                   (106)$                   625$                 519$                  (106)$                        
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               -$              -$                    625$                  519$                  (106)$                  625$                519$                 (106)$                       

          Work Environment Training - 05429 -$                -$               -$                     145$                   -$                    (145)$                   145$                 -$                   (145)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                -$               -$                     646$                   400$                   (246)$                   646$                 400$                  (246)$                        
          Employee Development - 05420 -$                -$               -$                     12$                     -$                    (12)$                     12$                  -$                   (12)$                          
    Training -$               -$              -$                    803$                  400$                  (403)$                  803$                400$                 (403)$                       

          Meals and Entertainment - 05411 623$               375$              (248)$                   4,254$                4,125$                (129)$                   4,254$              4,500$               246$                         
          Spousal & Dependent Travel - 05412 -$                -$               -$                     107$                   -$                    (107)$                   107$                 -$                   (107)$                        
          Transportation - 05413 -$                634$              634$                    206$                   6,969$                6,762$                 206$                 7,600$               7,394$                      
          Lodging - 05414 -$                625$              625$                    337$                   6,875$                6,538$                 337$                 7,500$               7,163$                      
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 623$              1,634$           1,010$                4,904$               17,969$             13,064$               4,904$             19,600$            14,696$                   

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 5,831$            5,000$            (831)$                   54,485$              70,000$              15,515$                54,485$            70,000$             15,515$                    
    Outside Services 5,831$           5,000$           (831)$                  54,485$             70,000$             15,515$               54,485$           70,000$            15,515$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     194$                   -$                    (194)$                   194$                 -$                   (194)$                        
    Marketing -$               -$              -$                    194$                  -$                   (194)$                  194$                -$                  (194)$                       

          Misc General Expense - 07590 2,198$            -$               (2,198)$                3,984$                -$                    (3,984)$                3,984$              -$                   (3,984)$                     
          Reimbursements - 09911 -$                -$               -$                     (19)$                    -$                    19$                      (19)$                 -$                   19$                           
    Miscellaneous 2,198$           -$              (2,198)$               3,965$               -$                   (3,965)$               3,965$             -$                  (3,965)$                    

-$                          
Total O&M Expenses Before Allocations 96,846$         108,983$       12,137$               914,647$           1,214,726$        300,079$             914,647$         1,312,454$        397,807$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 52,729$          68,041$          15,312$                658,464$            737,682$            79,217$                658,464$          807,098$           148,633$                   
         Capital Labor - 01001 12,765$          15,041$          2,275$                  158,616$            166,326$            7,710$                  158,616$          179,991$           21,375$                     
         Capital Labor Contra - 01002 -$                 (15,041)$        (15,041)$               (2,438)$               (166,326)$           (163,888)$             (2,438)$             (179,991)$          (177,554)$                  
         Expense Labor Accrual - 01008 6,814$             -$                (6,814)$                 (3,934)$               -$                     3,934$                  (3,934)$             -$                    3,934$                        
         Capital Labor Transfer In - 01011 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capital Labor Transfer Out - 01012 (12,765)$         -$                12,765$                (156,179)$           -$                     156,179$              (156,179)$         -$                    156,179$                   
         Expense Labor Transfer Out - 01014 -$                 (7,433)$          (7,433)$                 (1,370)$               (91,077)$             (89,707)$               (1,370)$             (97,892)$            (96,522)$                    
         Expense Labor Transfer In - 01013 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    
         O&M Project Labor and Contra - 01006 -$                 -$                -$                      1,370$                 -$                     (1,370)$                 1,370$              -$                    (1,370)$                      
     Labor 59,543$           60,608$           1,065$                   654,531$             646,605$             (7,926)$                  654,531$           709,206$            54,675$                      

         Pension Benefits Load - 01202 2,852$             2,905$            53$                        31,352$               30,997$               (355)$                    31,352$            33,998$             2,646$                        
         OPEB Benefits Load - 01203 2,364$             2,408$            44$                        25,985$               25,689$               (296)$                    25,985$            28,176$             2,191$                        
         Medical Benefits Load - 01251 11,664$          11,871$          206$                      128,223$            126,647$            (1,576)$                 128,223$          138,908$           10,685$                     
         Employer 401K Expense - 01239 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         ESOP Benefits Load - 01257 2,417$             2,463$            46$                        26,574$               26,282$               (292)$                    26,574$            28,826$             2,252$                        
         RSP FACC Benefits Load - 01263 822$                836$               14$                        9,033$                 8,917$                 (116)$                    9,033$              9,780$                747$                           
         Life Benefits Load - 01266 119$                120$               1$                          1,309$                 1,280$                 (29)$                      1,309$              1,404$                95$                             
         LTD Benefits Load - 01269 381$                391$               9$                          4,189$                 4,167$                 (22)$                      4,189$              4,570$                381$                           
         Medical Benefits Variance - 01252 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         NSC-OPEB Benefits Load - 01294 (6,198)$           -$                6,198$                  (68,137)$             -$                     68,137$                (68,137)$           -$                    68,137$                     
         NSC-Pension Benefits Load - 01297 (1,250)$           -$                1,250$                  (13,745)$             -$                     13,745$                (13,745)$           -$                    13,745$                     
         NSC-OPEB Benefits Projects - 01296 -$                 -$                -$                      (143)$                   -$                     143$                      (143)$                -$                    143$                           
         NSC-Pension Benefits Projects - 01299 -$                 -$                -$                      (29)$                     -$                     29$                        (29)$                  -$                    29$                             
    Benefits 13,171$          20,994$          7,823$                  144,611$            223,978$            79,367$                144,611$          245,663$           101,052$                   

         Environmental & Safety - 07120 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Damages - 07111 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Insurance -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Vehicle Lease Payments - 03002 7,240$             8,537$            1,297$                  82,838$               93,906$               11,068$                82,838$            102,443$           19,605$                     
         Capitalized transportation costs - 03003 (3,595)$           (2,119)$          1,476$                  (35,921)$             (28,931)$             6,990$                  (35,921)$           (30,958)$            4,963$                        
         Vehicle Expense - 03004 10,662$          3,170$            (7,492)$                 98,374$               65,671$               (32,703)$               98,374$            69,457$             (28,917)$                    
         Equipment Lease - 04301 3,994$             3,926$            (68)$                      35,378$               43,186$               7,808$                  35,378$            47,112$             11,734$                     
         Heavy Equipment - 04302 2,685$             1,269$            (1,416)$                 32,796$               16,946$               (15,850)$               32,796$            18,762$             (14,034)$                    
         Heavy Equipment Capitalized - 04307 (7,770)$           (5,091)$          2,679$                  (74,423)$             (58,929)$             15,494$                (74,423)$           (64,556)$            9,867$                        
         842 Variable Heavy Equip Lease Expense - 0 1,250$             -$                (1,250)$                 3,237$                 -$                     (3,237)$                 3,237$              -$                    (3,237)$                      
         Non-842 Heavy Equipment - 04309 -$                 -$                -$                      4,530$                 -$                     (4,530)$                 4,530$              -$                    (4,530)$                      
         Non 842 Fleet Lease/Rents - 04560 106$                -$                (106)$                    1,334$                 -$                     (1,334)$                 1,334$              -$                    (1,334)$                      
         842 Variable Fleet Lease Expense - 04563 435$                -$                (435)$                    3,986$                 -$                     (3,986)$                 3,986$              -$                    (3,986)$                      
    Vehicles & Equip 15,006$          9,692$            (5,314)$                 152,130$            131,849$            (20,281)$               152,130$          142,260$           (9,870)$                      

         Inventory Materials - 02001 828$                -$                (828)$                    24,833$               7,150$                 (17,683)$               24,833$            7,150$                (17,683)$                    
         Warehouse Loading Charge - 02004 4$                    -$                (4)$                         1,204$                 358$                    (847)$                    1,204$              358$                   (847)$                         
         Non-Inventory Supplies - 02005 7,570$             12,762$          5,192$                  61,092$               53,258$               (7,834)$                 61,092$            55,068$             (6,024)$                      
         Office Supplies - 05010 22$                  -$                (22)$                      22$                      -$                     (22)$                      22$                    -$                    (22)$                            
    Materials & Supplies 8,424$             12,762$          4,338$                  87,151$               60,766$               (26,386)$               87,151$            62,576$             (24,576)$                    

         Postage/Delivery Services - 05111 -$                 25$                 25$                        21$                      275$                    255$                      21$                    300$                   280$                           
    Print & Postages -$                 25$                 25$                        21$                      275$                    255$                      21$                    300$                   280$                           

-$                            
         Uniforms - 07443 631$                159$               (472)$                    7,347$                 8,967$                 1,620$                  7,347$              8,967$                1,620$                        
         Uniforms Capitalized - 07444 (123)$              (29)$                94$                        (1,334)$               (1,633)$               (299)$                    (1,334)$             (1,633)$              (299)$                         
         Misc Employee Welfare Exp - 07499 40$                  -$                (40)$                      40$                      -$                     (40)$                      40$                    -$                    (40)$                            
         Non-Qual Retirment Exp - 07449 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Service Awards - 07421 99$                  -$                (99)$                      99$                      -$                     (99)$                      99$                    -$                    (99)$                            
    Employee Welfare 647$                130$               (517)$                    6,152$                 7,334$                 1,182$                  6,152$              7,334$                1,182$                        

         Building Lease/Rents Capitalized - 04580 (685)$              (603)$              82$                        (8,130)$               (8,096)$               34$                        (8,130)$             (8,739)$              (609)$                         
         Building Maintenance - 04582 3,525$             3,694$            170$                      23,995$               27,077$               3,082$                  23,995$            30,702$             6,707$                        
         Utilities - 04590 1,246$             1,021$            (225)$                    24,697$               20,005$               (4,692)$                 24,697$            21,176$             (3,521)$                      
         842 Real Estate Lease Expense - 04578 3,330$             3,333$            3$                          36,631$               36,664$               33$                        36,631$            39,997$             3,366$                        
         Non 842 Building Lease/Rents - 04581 183$                -$                (183)$                    5,712$                 6,763$                 1,051$                  5,712$              7,339$                1,627$                        
         842 Tower Lease Expense - 05353 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capitalized Utility Costs - 04599 (744)$              (853)$              (109)$                    (4,977)$               (8,807)$               (3,830)$                 (4,977)$             (9,596)$              (4,619)$                      
         Railroad easements and crossings - 04585 -$                 -$                -$                      87$                      -$                     (87)$                      87$                    -$                    (87)$                            
         Misc Rents - 04592 -$                 -$                -$                      3,492$                 3,492$                 0$                          3,492$              3,492$                0$                               
    Rent, Maint., & Utilities 6,855$             6,592$            (263)$                    81,507$               77,098$               (4,409)$                 81,507$            84,371$             2,864$                        

         Cellular, radio, pager charges - 05364 47$                  152$               105$                      1,173$                 1,672$                 499$                      1,173$              1,824$                651$                           
         Capitalized Telecom Costs - 05399 (29)$                 (103)$              (74)$                      (1,206)$               (1,125)$               81$                        (1,206)$             (1,228)$              (22)$                            
         Cell service for data uses - 05376 -$                 28$                 28$                        -$                     308$                    308$                      -$                  336$                   336$                           
         Cell phone equipment and accessories - 0537 -$                 -$                -$                      875$                    -$                     (875)$                    875$                 -$                    (875)$                         
    Telecom 19$                  77$                 58$                        842$                    855$                    13$                        842$                 932$                   90$                             

         Safety - 04018 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Marketing -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Membership Fees - 05415 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Association Dues - 07510 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Dues & Membership Fees -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         IT Equipment - 04212 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Employee Development - 05420 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Books & Manuals - 05424 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Training - 05421 -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         
    Training -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         

         Meals and Entertainment - 05411 198$                134$               (65)$                      965$                    1,469$                 503$                      965$                 1,600$                635$                           
         Transportation - 05413 -$                 204$               204$                      -$                     2,244$                 2,244$                  -$                  2,450$                2,450$                        
         Lodging - 05414 852$                359$               (493)$                    4,166$                 3,944$                 (223)$                    4,166$              4,300$                134$                           
         Spousal & Dependent Travel - 05412 99$                  -$                (99)$                      99$                      -$                     (99)$                      99$                    -$                    (99)$                            
    Travel & Entertainment 1,148$             696$               (452)$                    5,230$                 7,656$                 2,426$                  5,230$              8,350$                3,120$                        

         Contract Labor - 06111 13,966$          23,900$          9,934$                  232,221$            260,400$            28,179$                232,221$          284,500$           52,279$                     
         Legal - 06121 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Outside Services 13,966$          23,900$          9,934$                  232,221$            260,400$            28,179$                232,221$          284,500$           52,279$                     

         Software Maintenance - 04201 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Misc General Expense - 07590 180$                167$               (13)$                      391$                    1,837$                 1,446$                  391$                 2,000$                1,609$                        
    Miscellaneous 180$                167$               (13)$                      391$                    1,837$                 1,446$                  391$                 2,000$                1,609$                        

Total O&M Expenses Before Allocations 118,960$        135,643$       16,683$                1,364,915$         1,418,653$         53,738$                1,364,915$       1,547,491$        182,576$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 10,078$        14,386$        4,308$                 163,608$            161,574$            (2,034)$                163,608$         176,783$         13,175$                    
         Capital Labor - 01001 18,512$        29,020$        10,508$               257,013$            310,874$            53,860$               257,013$         339,070$         82,057$                    
         Capital Labor Contra - 01002 (12,288)$       (29,020)$       (16,732)$              (166,581)$          (310,874)$          (144,293)$            (166,581)$        (339,070)$        (172,489)$                 
         Expense Labor Accrual - 01008 (474)$            -$              474$                    253$                  -$                   (253)$                   253$                -$                 (253)$                       
         Capital Labor Transfer In - 01011 2,040$          -$              (2,040)$                49,228$              -$                   (49,228)$              49,228$           -$                 (49,228)$                   
         Capital Labor Transfer Out - 01012 (8,264)$         -$              8,264$                 (139,661)$          -$                   139,661$             (139,661)$        -$                 139,661$                  
         O&M Project Labor and Contra - 01006 -$             -$              -$                     2,792$               -$                   (2,792)$                2,792$             -$                 (2,792)$                     
         Expense Labor Transfer Out - 01014 -$             -$              -$                     (2,010)$              -$                   2,010$                 (2,010)$            -$                 2,010$                      

     Labor 9,604$           14,386$         4,782$                  164,643$             161,574$             (3,069)$                 164,643$          176,783$          12,140$                     

         Pension Benefits Load - 01202 460$             690$             230$                    7,849$               7,746$               (103)$                   7,849$             8,475$             626$                         
         OPEB Benefits Load - 01203 381$             572$             190$                    6,505$               6,419$               (86)$                     6,505$             7,023$             518$                         
         Medical Benefits Load - 01251 1,881$          2,818$          936$                    32,100$              31,647$              (454)$                   32,100$           34,625$           2,525$                      
         ESOP Benefits Load - 01257 390$             585$             195$                    6,653$               6,567$               (85)$                     6,653$             7,186$             533$                         
         RSP FACC Benefits Load - 01263 133$             198$             66$                      2,261$               2,228$               (33)$                     2,261$             2,438$             177$                         
         Life Benefits Load - 01266 19$               28$               9$                        328$                  320$                  (8)$                       328$                350$                22$                           
         LTD Benefits Load - 01269 61$               93$               31$                      1,049$               1,041$               (8)$                       1,049$             1,139$             90$                           
         NSC-OPEB Benefits Load - 01294 (1,000)$         -$              1,000$                 (17,058)$            -$                   17,058$               (17,058)$          -$                 17,058$                    
         NSC-Pension Benefits Load - 01297 (202)$            -$              202$                    (3,441)$              -$                   3,441$                 (3,441)$            -$                 3,441$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (291)$                 -$                   291$                    (291)$               -$                 291$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (59)$                   -$                   59$                      (59)$                 -$                 59$                           
         Medical Benefits Projects - 01253 -$             -$              -$                     153$                  -$                   (153)$                   153$                -$                 (153)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     32$                    -$                   (32)$                     32$                  -$                 (32)$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     11$                    -$                   (11)$                     11$                  -$                 (11)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     2$                      -$                   (2)$                       2$                    -$                 (2)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
         Pension Benefits Projects - 01291 -$             -$              -$                     37$                    -$                   (37)$                     37$                  -$                 (37)$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     31$                    -$                   (31)$                     31$                  -$                 (31)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Benefits 2,124$          4,983$          2,859$                 36,176$              55,968$              19,792$               36,176$           61,236$           25,061$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       
    Directors & Shareholders &PR -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       

         Vehicle Lease Payments - 03002 6,926$          6,783$          (143)$                   76,948$              74,613$              (2,335)$                76,948$           81,400$           4,452$                      
         Capitalized transportation costs - 03003 (7,621)$         (7,014)$         607$                    (77,835)$            (75,962)$            1,873$                 (77,835)$          (82,782)$          (4,947)$                     
         Vehicle Expense - 03004 4,429$          3,625$          (804)$                   48,282$              39,875$              (8,407)$                48,282$           43,500$           (4,782)$                     
         Equipment Lease - 04301 1,658$          4,167$          2,509$                 9,519$               45,837$              36,318$               9,519$             50,004$           40,485$                    
         Heavy Equipment - 04302 436$             1,425$          989$                    4,409$               15,675$              11,266$               4,409$             17,100$           12,691$                    
         Heavy Equipment Capitalized - 04307 (3,140)$         (5,562)$         (2,422)$                (20,111)$            (61,182)$            (41,071)$              (20,111)$          (66,747)$          (46,636)$                   
         842 Variable Heavy Equip Lease Expense - 0 1,031$          83$               (948)$                   2,005$               913$                  (1,092)$                2,005$             1,000$             (1,005)$                     
         Non-842 Heavy Equipment - 04309 80$               83$               4$                        5,430$               913$                  (4,517)$                5,430$             1,000$             (4,430)$                     
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   3,655$               -$                   (3,655)$                3,655$             -$                 (3,655)$                     
    Vehicles & Equip 4,213$          3,590$          (623)$                   52,301$              40,682$              (11,619)$              52,301$           44,475$           (7,826)$                     

         Inventory Materials - 02001 2,896$          1,167$          (1,729)$                16,329$              12,837$              (3,492)$                16,329$           14,000$           (2,329)$                     
         Warehouse Loading Charge - 02004 14$               58$               44$                      686$                  642$                  (44)$                     686$                700$                14$                           
         Non-Inventory Supplies - 02005 794$             1,583$          789$                    13,538$              17,413$              3,875$                 13,538$           19,000$           5,462$                      
         Office Supplies - 05010 422$             375$             (47)$                     1,415$               4,125$               2,710$                 1,415$             4,500$             3,085$                      
    Materials & Supplies 4,127$          3,183$          (943)$                   31,968$              35,017$              3,049$                 31,968$           38,200$           6,232$                      

         Postage/Delivery Services - 05111 28$               33$               5$                        149$                  363$                  214$                    149$                400$                251$                         
    Print & Postages 28$               33$               5$                        149$                  363$                  214$                    149$                400$                251$                         

         Uniforms - 07443 102$             -$              (102)$                   9,210$               11,800$              2,590$                 9,210$             11,800$           2,590$                      
         Uniforms Capitalized - 07444 (66)$             -$              66$                      (5,698)$              (7,465)$              (1,767)$                (5,698)$            (7,465)$            (1,767)$                     
         Misc Employee Welfare Exp - 07499 731$             83$               (648)$                   1,299$               913$                  (386)$                   1,299$             1,000$             (299)$                       
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 767$             83$               (684)$                   4,811$               5,248$               437$                    4,811$             5,335$             524$                         

         Building Maintenance - 04582 1,137$          1,417$          281$                    14,494$              15,587$              1,093$                 14,494$           17,000$           2,506$                      
         Utilities - 04590 3,213$          2,250$          (963)$                   21,418$              24,750$              3,332$                 21,418$           27,000$           5,582$                      
         Capitalized Utility Costs - 04599 (1,726)$         (2,452)$         (726)$                   (14,313)$            (26,551)$            (12,238)$              (14,313)$          (28,930)$          (14,617)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,939)$              -$                   1,939$                 (1,939)$            -$                 1,939$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,500$               -$                   (3,500)$                3,500$             -$                 (3,500)$                     
         Locusview amortization - 04308 -$             -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 2,624$          1,215$          (1,409)$                22,319$              13,786$              (8,533)$                22,319$           15,070$           (7,249)$                     

         Capitalized Telecom Costs - 05399 (28)$             -$              28$                      (656)$                 -$                   656$                    (656)$               -$                 656$                         
         Cell phone equipment and accessories - 053 18$               -$              (18)$                     719$                  -$                   (719)$                   719$                -$                 (719)$                       
         Cell service for data uses - 05376 29$               -$              (29)$                     395$                  -$                   (395)$                   395$                -$                 (395)$                       
    Telecom 18$               -$              (18)$                     459$                  -$                   (459)$                   459$                -$                 (459)$                       

         Association Dues - 07510 -$             -$              -$                     11,000$              13,873$              2,873$                 11,000$           13,873$           2,873$                      
    Dues & Membership Fees -$             -$              -$                     11,000$              13,873$              2,873$                 11,000$           13,873$           2,873$                      

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 352$             438$             86$                      2,864$               4,818$               1,954$                 2,864$             5,250$             2,386$                      
         Transportation - 05413 -$             417$             417$                    -$                   4,587$               4,587$                 -$                 5,000$             5,000$                      
         Lodging - 05414 207$             458$             251$                    867$                  5,038$               4,171$                 867$                5,500$             4,633$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 560$             1,313$          753$                    3,731$               14,443$              10,712$               3,731$             15,750$           12,019$                    

         Contract Labor - 06111 -$             -$              -$                     52,408$              48,100$              (4,308)$                52,408$           50,600$           (1,808)$                     
    Outside Services -$             -$              -$                     52,408$              48,100$              (4,308)$                52,408$           50,600$           (1,808)$                     

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

-$                         
         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 24,064$        28,786$        4,722$                 380,399$            389,054$            8,654$                 380,399$         421,722$         41,323$                    

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 11,359$        11,288$        (71)$                    136,877$           130,489$           (6,388)$               136,877$         141,964$         5,087$                     
         Capital Labor - 01001 16,614$        19,272$        2,657$                245,012$           201,779$           (43,233)$             245,012$         220,863$         (24,149)$                  
         Capital Labor Contra - 01002 -$             (19,272)$      (19,272)$             -$                  (201,779)$          (201,779)$           -$                (220,863)$       (220,863)$                
         Expense Labor Accrual - 01008 165$            -$             (165)$                  (367)$                -$                  367$                   (367)$              -$                367$                        
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (16,614)$      -$             16,614$              (245,012)$          -$                  245,012$            (245,012)$       -$                245,012$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    8,499$               -$                  (8,499)$               8,499$            -$                (8,499)$                    
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (4,924)$             -$                  4,924$                (4,924)$           -$                4,924$                     

     Labor 11,523$         11,288$         (235)$                   140,084$            130,489$            (9,596)$                140,084$          141,964$          1,880$                      

         Pension Benefits Load - 01202 552$            541$            (11)$                    6,539$               6,255$               (283)$                  6,539$            6,805$            267$                        
         OPEB Benefits Load - 01203 457$            448$            (9)$                      5,419$               5,184$               (235)$                  5,419$            5,640$            221$                        
         Medical Benefits Load - 01251 2,257$         2,211$         (46)$                    26,742$             25,558$             (1,184)$               26,742$           27,806$           1,063$                     
         ESOP Benefits Load - 01257 468$            459$            (9)$                      5,542$               5,304$               (238)$                  5,542$            5,770$            228$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 159$            156$            (3)$                      1,884$               1,799$               (84)$                    1,884$            1,958$            74$                          
         Life Benefits Load - 01266 23$              22$              (1)$                      273$                 258$                 (15)$                    273$               281$               8$                           
         LTD Benefits Load - 01269 74$              73$              (1)$                      874$                 841$                 (33)$                    874$               915$               41$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,200)$        -$             1,200$                (14,211)$           -$                  14,211$              (14,211)$         -$                14,211$                   
         NSC-Pension Benefits Load - 01297 (242)$           -$             242$                   (2,867)$             -$                  2,867$                (2,867)$           -$                2,867$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (885)$                -$                  885$                   (885)$              -$                885$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (178)$                -$                  178$                   (178)$              -$                178$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    700$                 -$                  (700)$                  700$               -$                (700)$                      
         ESOP Benefits Projects - 01259 -$             -$             -$                    145$                 -$                  (145)$                  145$               -$                (145)$                      
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    49$                   -$                  (49)$                    49$                 -$                (49)$                        
         Life Benefits Projects - 01268 -$             -$             -$                    7$                     -$                  (7)$                      7$                   -$                (7)$                          
         LTD Benefits Projects - 01271 -$             -$             -$                    23$                   -$                  (23)$                    23$                 -$                (23)$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    171$                 -$                  (171)$                  171$               -$                (171)$                      
         OPEB Benefits Projects - 01292 -$             -$             -$                    142$                 -$                  (142)$                  142$               -$                (142)$                      
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    36$                   -$                  (36)$                    36$                 -$                (36)$                        
    Benefits 2,549$         3,910$         1,361$                30,407$             45,200$             14,793$              30,407$           49,175$           18,768$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,510$         842$                   18,582$             23,407$             4,826$                18,582$           25,917$           7,336$                     
         Capitalized transportation costs - 03003 (2,504)$        (2,259)$        245$                   (29,008)$           (23,515)$           5,493$                (29,008)$         (25,715)$         3,293$                     
         Vehicle Expense - 03004 2,395$         1,073$         (1,322)$               26,828$             15,339$             (11,489)$             26,828$           16,352$           (10,476)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    477$                 -$                  (477)$                  477$               -$                (477)$                      
    Vehicles & Equip 1,712$         1,324$         (388)$                  17,804$             15,231$             (2,573)$               17,804$           16,554$           (1,250)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 14$              167$            153$                   347$                 1,837$               1,490$                347$               2,000$            1,653$                     
         Office Supplies - 05010 77$              67$              (10)$                    179$                 737$                 558$                   179$               800$               621$                        
    Materials & Supplies 91$              234$            143$                   527$                 2,574$               2,047$                527$               2,800$            2,273$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Uniforms - 07443 329$            -$             (329)$                  2,720$               2,500$               (220)$                  2,720$            2,500$            (220)$                      
         Uniforms Capitalized - 07444 (195)$           -$             195$                   (1,744)$             (1,524)$             220$                   (1,744)$           (1,524)$           220$                        
         Misc Employee Welfare Exp - 07499 105$            83$              (22)$                    178$                 913$                 735$                   178$               1,000$            822$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
    Employee Welfare 238$            83$              (155)$                  1,197$               1,889$               692$                   1,197$            1,976$            779$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 2,522$         -$             (2,522)$               3,746$               389$                 (3,357)$               3,746$            416$               (3,330)$                    
         Capitalized Utility Costs - 04599 (1,479)$        -$             1,479$                (2,093)$             (236)$                1,857$                (2,093)$           (253)$              1,840$                     
    Rent, Maint., & Utilities 1,044$         -$             (1,044)$               1,653$               153$                 (1,500)$               1,653$            163$               (1,490)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    31$                   -$                  (31)$                    31$                 -$                (31)$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (19)$                  -$                  19$                     (19)$                -$                19$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    13$                   -$                  (13)$                    13$                 -$                (13)$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  588$                 588$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             -$             -$                    -$                  828$                 828$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             212$            212$                   -$                  2,332$               2,332$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    375$                 -$                  (375)$                  375$               -$                (375)$                      
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             212$            212$                   375$                 2,332$               1,957$                375$               2,550$            2,175$                     

         Meals and Entertainment - 05411 464$            375$            (89)$                    4,096$               4,125$               29$                     4,096$            4,500$            404$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
         Transportation - 05413 -$             167$            167$                   -$                  1,832$               1,832$                -$                2,000$            2,000$                     
         Lodging - 05414 540$            417$            (124)$                  2,646$               4,582$               1,936$                2,646$            5,000$            2,354$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,005$         958$            (47)$                    6,785$               10,538$             3,753$                6,785$            11,500$           4,715$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Miscellaneous -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 18,162$        18,009$        (152)$                  199,030$           209,234$           10,204$              199,030$         227,511$         28,481$                   
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 32,186$        42,887$        10,701$               341,701$            463,945$            122,243$             341,701$          506,962$         165,260$                  
         Capital Labor - 01001 53,242$        55,490$        2,248$                 564,876$            606,516$            41,640$               564,876$          661,875$         96,999$                    
         Capital Labor Contra - 01002 (43,534)$       (55,490)$       (11,956)$              (357,889)$          (606,516)$          (248,626)$            (357,889)$        (661,875)$        (303,986)$                 
         Expense Labor Accrual - 01008 5,410$          -$              (5,410)$                1,071$                -$                   (1,071)$                1,071$              -$                 (1,071)$                     
         Capital Labor Transfer In - 01011 14,810$        -$              (14,810)$              96,022$              -$                   (96,022)$              96,022$            -$                 (96,022)$                   
         Capital Labor Transfer Out - 01012 (24,518)$       -$              24,518$               (303,008)$          -$                   303,008$             (303,008)$        -$                 303,008$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     19,774$              -$                   (19,774)$              19,774$            -$                 (19,774)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (13,983)$            -$                   13,983$               (13,983)$          -$                 13,983$                    
     Labor 37,596$         42,887$         5,291$                  348,563$             463,945$             115,382$              348,563$           506,962$          158,399$                   

         Pension Benefits Load - 01202 1,801$          2,056$          255$                    16,419$              22,241$              5,822$                 16,419$            24,303$           7,884$                      
         OPEB Benefits Load - 01203 1,493$          1,704$          211$                    13,608$              18,432$              4,824$                 13,608$            20,141$           6,533$                      
         Medical Benefits Load - 01251 7,365$          8,400$          1,035$                 67,149$              90,870$              23,721$               67,149$            99,296$           32,146$                    
         ESOP Benefits Load - 01257 1,526$          1,743$          217$                    13,917$              18,858$              4,941$                 13,917$            20,606$           6,689$                      
         RSP FACC Benefits Load - 01263 519$             591$             73$                      4,730$                6,398$                1,668$                 4,730$              6,991$             2,261$                      
         Life Benefits Load - 01266 75$               85$               10$                      686$                   919$                   233$                    686$                 1,004$             318$                         
         LTD Benefits Load - 01269 241$             276$             36$                      2,194$                2,990$                796$                    2,194$              3,267$             1,073$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,914)$         -$              3,914$                 (35,683)$            -$                   35,683$               (35,683)$          -$                 35,683$                    
         NSC-Pension Benefits Load - 01297 (790)$            -$              790$                    (7,198)$              -$                   7,198$                 (7,198)$            -$                 7,198$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (2,058)$              -$                   2,058$                 (2,058)$            -$                 2,058$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (415)$                 -$                   415$                    (415)$               -$                 415$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     1,134$                -$                   (1,134)$                1,134$              -$                 (1,134)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     235$                   -$                   (235)$                   235$                 -$                 (235)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     80$                     -$                   (80)$                     80$                   -$                 (80)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     12$                     -$                   (12)$                     12$                   -$                 (12)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     37$                     -$                   (37)$                     37$                   -$                 (37)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     277$                   -$                   (277)$                   277$                 -$                 (277)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     230$                   -$                   (230)$                   230$                 -$                 (230)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     59$                     -$                   (59)$                     59$                   -$                 (59)$                          
    Benefits 8,316$          14,856$        6,539$                 75,412$              160,706$            85,294$               75,412$            175,607$         100,195$                  

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 647$             -$              (647)$                   1,779$                -$                   (1,779)$                1,779$              -$                 (1,779)$                     
    Insurance 647$             -$              (647)$                   1,779$                -$                   (1,779)$                1,779$              -$                 (1,779)$                     

         Vehicle Lease Payments - 03002 4,674$          11,847$        7,173$                 64,391$              116,504$            52,113$               64,391$            128,351$         63,960$                    
         Capitalized transportation costs - 03003 (9,887)$         (10,079)$       (192)$                   (117,990)$          (118,967)$          (977)$                   (117,990)$        (131,078)$        (13,088)$                   
         Vehicle Expense - 03004 10,248$        6,021$          (4,227)$                118,472$            92,878$              (25,594)$              118,472$          102,554$         (15,918)$                   
         Equipment Lease - 04301 1,589$          2,169$          580$                    14,386$              22,059$              7,673$                 14,386$            24,228$           9,842$                      
         Heavy Equipment - 04302 4,104$          378$             (3,726)$                13,919$              32,961$              19,042$               13,919$            33,513$           19,594$                    
         Heavy Equipment Capitalized - 04307 (6,455)$         (2,496)$         3,959$                 (41,235)$            (53,919)$            (12,684)$              (41,235)$          (56,586)$          (15,351)$                   
         Non-842 Heavy Equipment - 04309 799$             -$              (799)$                   12,496$              -$                   (12,496)$              12,496$            -$                 (12,496)$                   
         Non 842 Fleet Lease/Rents - 04560 345$             -$              (345)$                   4,637$                -$                   (4,637)$                4,637$              -$                 (4,637)$                     
         842 Variable Heavy Equip Lease Expense - 95$               -$              (95)$                     1,275$                -$                   (1,275)$                1,275$              -$                 (1,275)$                     
         842 Variable Fleet Lease Expense - 04563 598$             -$              (598)$                   6,264$                -$                   (6,264)$                6,264$              -$                 (6,264)$                     
    Vehicles & Equip 6,109$          7,840$          1,731$                 76,616$              91,516$              14,900$               76,616$            100,982$         24,366$                    

         Inventory Materials - 02001 5,630$          2,518$          (3,112)$                30,063$              28,232$              (1,831)$                30,063$            29,689$           (374)$                        
         Warehouse Loading Charge - 02004 28$               126$             98$                      1,250$                1,412$                162$                    1,250$              1,484$             235$                         
         Non-Inventory Supplies - 02005 5,498$          3,167$          (2,331)$                40,815$              34,837$              (5,978)$                40,815$            38,000$           (2,815)$                     
         Office Supplies - 05010 179$             503$             324$                    5,501$                3,772$                (1,729)$                5,501$              5,279$             (222)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 11,335$        6,314$          (5,021)$                77,629$              68,253$              (9,376)$                77,629$            74,452$           (3,177)$                     

         Postage/Delivery Services - 05111 33$               97$               64$                      4,716$                1,088$                (3,628)$                4,716$              1,100$             (3,616)$                     
    Print & Postages 33$               97$               64$                      4,716$                1,088$                (3,628)$                4,716$              1,100$             (3,616)$                     

         Uniforms - 07443 529$             -$              (529)$                   16,145$              11,200$              (4,945)$                16,145$            11,200$           (4,945)$                     
         Uniforms Capitalized - 07444 (330)$            -$              330$                    (9,813)$              (6,180)$              3,633$                 (9,813)$            (6,180)$            3,633$                      
         Misc Employee Welfare Exp - 07499 131$             208$             77$                      2,534$                2,288$                (246)$                   2,534$              2,500$             (34)$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 37$               -$              (37)$                     37$                     -$                   (37)$                     37$                   -$                 (37)$                          
    Employee Welfare 368$             208$             (160)$                   8,903$                7,308$                (1,595)$                8,903$              7,520$             (1,383)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,318$          1,257$          (1,061)$                22,670$              19,931$              (2,739)$                22,670$            23,332$           662$                         
         Utilities - 04590 1,913$          2,354$          441$                    21,656$              22,245$              589$                    21,656$            24,815$           3,159$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,471)$         (2,037)$         (566)$                   (13,625)$            (23,940)$            (10,315)$              (13,625)$          (27,300)$          (13,675)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 2,760$          1,574$          (1,186)$                30,701$              18,236$              (12,465)$              30,701$            20,847$           (9,854)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (912)$            (79)$              833$                    (2,369)$              (691)$                 1,678$                 (2,369)$            (736)$               1,633$                      
         Cell phone equipment and accessories - 05 1,408$          -$              (1,408)$                2,780$                -$                   (2,780)$                2,780$              -$                 (2,780)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             139$             30$                      1,211$                1,220$                9$                        1,211$              1,299$             88$                           
    Telecom 605$             60$               (545)$                   1,621$                529$                   (1,092)$                1,621$              563$                (1,058)$                     

         Membership Fees - 05415 -$              -$              -$                     -$                   540$                   540$                    -$                 540$                540$                         
         Club Dues - Nondeductible - 05416 -$              -$              -$                     627$                   -$                   (627)$                   627$                 -$                 (627)$                        
         Club Dues - Deductible - 05417 -$              -$              -$                     80$                     100$                   20$                      80$                   100$                20$                           
         Association Dues - 07510 -$              -$              -$                     -$                   860$                   860$                    -$                 860$                860$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     707$                   1,500$                793$                    707$                 1,500$             793$                         

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     595$                   -$                   (595)$                   595$                 -$                 (595)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     20$                     2,850$                2,830$                 20$                   3,800$             3,780$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     120$                   -$                   (120)$                   120$                 -$                 (120)$                        
    Training -$              -$              -$                     735$                   2,850$                2,115$                 735$                 3,800$             3,065$                      

         Meals and Entertainment - 05411 1,231$          667$             (564)$                   8,060$                7,337$                (723)$                   8,060$              8,000$             (60)$                          
         Spousal & Dependent Travel - 05412 49$               -$              (49)$                     49$                     -$                   (49)$                     49$                   -$                 (49)$                          
         Transportation - 05413 -$              229$             229$                    -$                   2,519$                2,519$                 -$                 2,750$             2,750$                      
         Lodging - 05414 304$             1,125$          821$                    2,385$                12,375$              9,990$                 2,385$              13,500$           11,115$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,584$          2,021$          437$                    10,493$              22,231$              11,738$               10,493$            24,250$           13,757$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 13,080$        -$              (13,080)$              24,639$              20,000$              (4,639)$                24,639$            20,000$           (4,639)$                     
    Outside Services 13,080$        -$              (13,080)$              24,639$              20,000$              (4,639)$                24,639$            20,000$           (4,639)$                     

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 (284)$            -$              284$                    1,853$                -$                   (1,853)$                1,853$              -$                 (1,853)$                     
    Miscellaneous (284)$            -$              284$                    1,853$                -$                   (1,853)$                1,853$              -$                 (1,853)$                     

         IT Equipment - 04212 -$              -$              -$                     403$                   -$                   (403)$                   403$                 -$                 (403)$                        
    Information Technologies -$              -$              -$                     403$                   -$                   (403)$                   403$                 -$                 (403)$                        

Total O&M Expenses Before Allocations 82,147$        75,856$        (6,291)$                664,770$            858,161$            193,392$             664,770$          937,583$         272,813$                  
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 1,009$         11,431$       10,421$              62,625$             125,495$           62,870$              62,625$           136,984$        74,359$                   
         Capital Labor - 01001 11,452$       11,122$       (330)$                  128,178$           120,128$           (8,050)$               128,178$         131,192$        3,014$                     
         Capital Labor Contra - 01002 (9,883)$        (11,122)$      (1,239)$               (232,029)$         (120,128)$         111,901$            (232,029)$       (131,192)$       100,837$                 
         Expense Labor Accrual - 01008 (176)$           -$             176$                   (2,062)$             -$                  2,062$                (2,062)$           -$                2,062$                     
         Capital Labor Transfer In - 01011 5,555$         -$             (5,555)$               140,692$           -$                  (140,692)$           140,692$         -$                (140,692)$                
         Capital Labor Transfer Out - 01012 (7,124)$        -$             7,124$                (36,842)$           -$                  36,842$              (36,842)$         -$                36,842$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    2,495$               -$                  (2,495)$               2,495$             -$                (2,495)$                    
         Expense Labor Transfer In - 01013 -$             -$             -$                    32,310$             -$                  (32,310)$             32,310$           -$                (32,310)$                  
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (2,495)$             -$                  2,495$                (2,495)$           -$                2,495$                     
     Labor 833$             11,431$        10,598$               92,873$              125,495$            32,622$               92,873$            136,984$         44,111$                    

         Pension Benefits Load - 01202 40$              548$            508$                   2,901$               6,016$               3,115$                2,901$             6,567$            3,666$                     
         OPEB Benefits Load - 01203 33$              454$            421$                   2,404$               4,986$               2,581$                2,404$             5,442$            3,038$                     
         Medical Benefits Load - 01251 163$            2,239$         2,076$                11,864$             24,580$             12,716$              11,864$           26,830$          14,966$                   
         ESOP Benefits Load - 01257 34$              465$            431$                   2,459$               5,101$               2,642$                2,459$             5,568$            3,109$                     
         RSP FACC Benefits Load - 01263 12$              158$            146$                   836$                  1,731$               895$                   836$                1,889$            1,053$                     
         Life Benefits Load - 01266 2$                23$              21$                     121$                  248$                  127$                   121$                271$               150$                        
         LTD Benefits Load - 01269 5$                74$              68$                     388$                  809$                  421$                   388$                883$               495$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (87)$             -$             87$                     (6,305)$             -$                  6,305$                (6,305)$           -$                6,305$                     
         NSC-Pension Benefits Load - 01297 (17)$             -$             17$                     (1,272)$             -$                  1,272$                (1,272)$           -$                1,272$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (260)$                -$                  260$                   (260)$              -$                260$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (52)$                  -$                  52$                     (52)$                -$                52$                          
         Medical Benefits Projects - 01253 -$             -$             -$                    6,330$               -$                  (6,330)$               6,330$             -$                (6,330)$                    
         ESOP Benefits Projects - 01259 -$             -$             -$                    1,312$               -$                  (1,312)$               1,312$             -$                (1,312)$                    
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    446$                  -$                  (446)$                  446$                -$                (446)$                       
         Life Benefits Projects - 01268 -$             -$             -$                    65$                    -$                  (65)$                    65$                  -$                (65)$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    207$                  -$                  (207)$                  207$                -$                (207)$                       
         Pension Benefits Projects - 01291 -$             -$             -$                    1,548$               -$                  (1,548)$               1,548$             -$                (1,548)$                    
         OPEB Benefits Projects - 01292 -$             -$             -$                    1,283$               -$                  (1,283)$               1,283$             -$                (1,283)$                    
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    330$                  -$                  (330)$                  330$                -$                (330)$                       
    Benefits 184$            3,960$         3,775$                24,603$             43,470$             18,867$              24,603$           47,450$          22,847$                   

         Environmental & Safety - 07120 -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    
    Insurance -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    

         Vehicle Lease Payments - 03002 2,386$         3,906$         1,519$                23,493$             42,961$             19,468$              23,493$           46,867$          23,374$                   
         Capitalized transportation costs - 03003 (6,800)$        (3,795)$        3,005$                (44,077)$           (32,436)$           11,641$              (44,077)$         (34,984)$         9,093$                     
         Vehicle Expense - 03004 4,739$         3,790$         (949)$                  37,967$             23,208$             (14,759)$             37,967$           24,496$          (13,471)$                  
         Equipment Lease - 04301 522$            1,430$         908$                   9,964$               15,730$             5,766$                9,964$             17,160$          7,196$                     
         Heavy Equipment - 04302 252$            1,540$         1,288$                14,081$             10,398$             (3,683)$               14,081$           10,481$          (3,600)$                    
         Heavy Equipment Capitalized - 04307 (1,603)$        (2,911)$        (1,308)$               (34,780)$           (25,605)$           9,175$                (34,780)$         (27,088)$         7,692$                     
         Non-842 Heavy Equipment - 04309 830$            -$             (830)$                  8,938$               -$                  (8,938)$               8,938$             -$                (8,938)$                    
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,780$               -$                  (1,780)$               1,780$             -$                (1,780)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    2,506$               -$                  (2,506)$               2,506$             -$                (2,506)$                    
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  1,224$               -$                  (1,224)$               1,224$             -$                (1,224)$                    
    Vehicles & Equip 632$            3,960$         3,327$                21,098$             34,256$             13,159$              21,098$           36,932$          15,834$                   

         Inventory Materials - 02001 1,774$         524$            (1,250)$               20,474$             7,582$               (12,892)$             20,474$           9,136$            (11,338)$                  
         Warehouse Loading Charge - 02004 9$                26$              17$                     944$                  379$                  (565)$                  944$                457$               (487)$                       
         Non-Inventory Supplies - 02005 690$            105$            (585)$                  8,951$               4,558$               (4,393)$               8,951$             4,578$            (4,373)$                    
         Office Supplies - 05010 262$            75$              (187)$                  3,247$               825$                  (2,422)$               3,247$             900$               (2,347)$                    
    Materials & Supplies 2,735$         730$            (2,005)$               33,616$             13,344$             (20,272)$             33,616$           15,071$          (18,545)$                  

         Postage/Delivery Services - 05111 -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         
    Print & Postages -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         

         Uniforms - 07443 252$            -$             (252)$                  3,159$               4,026$               867$                   3,159$             4,026$            867$                        
         Uniforms Capitalized - 07444 (231)$           -$             231$                   (2,003)$             (1,888)$             115$                   (2,003)$           (1,888)$           115$                        
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    575$                  -$                  (575)$                  575$                -$                (575)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 20$              -$             (20)$                    1,731$               2,138$               407$                   1,731$             2,138$            407$                        

         Building Lease/Rents Capitalized - 04580 (1,379)$        (4,192)$        (2,813)$               (54,961)$           (45,736)$           9,225$                (54,961)$         (49,906)$         5,055$                     
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,668$         408$            (2,260)$               36,626$             8,941$               (27,685)$             36,626$           11,011$          (25,615)$                  
         Utilities - 04590 670$            493$            (177)$                  9,293$               11,234$             1,941$                9,293$             14,480$          5,187$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (2,452)$        (444)$           2,008$                (27,919)$           (9,822)$             18,097$              (27,919)$         (12,430)$         15,489$                   
         842 Real Estate Lease Expense - 04578 1,501$         8,501$         7,000$                86,507$             93,506$             7,000$                86,507$           102,007$        15,501$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,008$         4,766$         3,758$                49,546$             58,123$             8,578$                49,546$           65,162$          15,617$                   

         Advertising - 04044 -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (36)$             -$             36$                     (251)$                -$                  251$                   (251)$              -$                251$                        
         Cell phone equipment and accessories - 05 59$              -$             (59)$                    60$                    -$                  (60)$                    60$                  -$                (60)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    369$                  -$                  (369)$                  369$                -$                (369)$                       
    Telecom 24$              -$             (24)$                    179$                  -$                  (179)$                  179$                -$                (179)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        

         Meals and Entertainment - 05411 196$            50$              (146)$                  3,122$               550$                  (2,572)$               3,122$             600$               (2,522)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     1,215$               275$                  (940)$                  1,215$             300$               (915)$                       
         Lodging - 05414 -$             25$              25$                     1,152$               275$                  (877)$                  1,152$             300$               (852)$                       
         Misc Employee Expense - 05419 -$             -$             -$                    54$                    -$                  (54)$                    54$                  -$                (54)$                         
    Travel & Entertainment 196$            100$            (96)$                    5,543$               1,100$               (4,443)$               5,543$             1,200$            (4,343)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 4,500$         5,000$         500$                   11,607$             12,000$             393$                   11,607$           12,000$          393$                        
    Outside Services 4,500$         5,000$         500$                   11,607$             12,000$             393$                   11,607$           12,000$          393$                        

         Reimbursements - 09911 (199,715)$    -$             199,715$            (199,715)$         -$                  199,715$            (199,715)$       -$                199,715$                 
         Misc General Expense - 07590 -$             -$             -$                    1,259$               -$                  (1,259)$               1,259$             -$                (1,259)$                    
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous (199,715)$    -$             199,715$            (198,456)$         -$                  198,456$            (198,456)$       -$                198,456$                 

Total O&M Expenses Before Allocations (189,583)$    29,946$       219,529$            44,104$             291,136$           247,032$            44,104$           318,146$        274,041$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 1,829$             2,016$           186$                    22,015$             23,916$             1,901$                 22,015$           23,916$             1,901$                      
         Capital Labor - 01001 59,041$           65,038$         5,997$                 770,137$           772,079$           1,942$                 770,137$         772,079$           1,942$                      
         Capital Labor Contra - 01002 -$                 (65,038)$        (65,038)$              -$                   (772,079)$          (772,079)$            -$                 (772,079)$          (772,079)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 182$                -$               (182)$                   109$                  -$                   (109)$                   109$                -$                   (109)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (59,041)$          -$               59,041$               (770,137)$          -$                   770,137$             (770,137)$        -$                   770,137$                  
    Labor 2,011$             2,016$           5$                        22,124$             23,916$             1,792$                 22,124$           23,916$             1,792$                      

         Pension Benefits Load - 01202 96$                  97$                0$                        1,060$               1,147$               87$                      1,060$             1,147$               87$                           
         OPEB Benefits Load - 01203 80$                  80$                0$                        878$                  950$                  72$                      878$                950$                  72$                           
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 394$                395$              1$                        4,334$               4,684$               350$                    4,334$             4,684$               350$                         
         ESOP Benefits Load - 01257 82$                  82$                0$                        898$                  972$                  74$                      898$                972$                  74$                           
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 28$                  28$                0$                        305$                  330$                  24$                      305$                330$                  24$                           
         Life Benefits Load - 01266 4$                    4$                  (0)$                       44$                    47$                    3$                        44$                  47$                    3$                             
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  13$                0$                        142$                  154$                  13$                      142$                154$                  13$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (209)$               -$               209$                    (2,303)$              -$                   2,303$                 (2,303)$            -$                   2,303$                      
         NSC-Pension Benefits Load - 01297 (42)$                 -$               42$                      (465)$                 -$                   465$                    (465)$               -$                   465$                         
    Benefits 445$                698$              253$                    4,894$               8,284$               3,391$                 4,894$             8,284$               3,391$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     78$                    -$                   (78)$                     78$                  -$                   (78)$                         
         Service Awards - 07421 1$                    -$               (1)$                       51$                    -$                   (51)$                     51$                  -$                   (51)$                         
    Employee Welfare 1$                    -$               (1)$                       129$                  36$                    (93)$                     129$                36$                    (93)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,230)$            (3,230)$          0$                        (38,837)$            (38,761)$            76$                      (38,837)$          (38,761)$            76$                           
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     39,961$             39,961$             0$                        39,961$           39,961$             0$                             
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 100$                100$              0$                        1,124$               1,200$               76$                      1,124$             1,200$               76$                           

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             3,352$           1,177$                 26,431$             36,465$             10,034$               26,431$           36,465$             10,034$                    
         Capitalized transportation costs - 03003 (4,913)$            (4,743)$          170$                    (50,923)$            (53,314)$            (2,391)$                (50,923)$          (53,314)$            (2,391)$                    
         Vehicle Expense - 03004 2,655$             1,538$           (1,117)$                23,566$             18,500$             (5,066)$                23,566$           18,500$             (5,066)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                167$              38$                      1,362$               2,004$               642$                    1,362$             2,004$               642$                         
         Non 842 Fleet Lease/Rents - 04560 106$                -$               (106)$                   1,060$               -$                   (1,060)$                1,060$             -$                   (1,060)$                    
    Vehicles & Equip 152$                314$              162$                    1,496$               3,655$               2,159$                 1,496$             3,655$               2,159$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       
    Information Technologies -$                 -$               -$                     135$                  -$                   (135)$                   135$                -$                   (135)$                       

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     65$                    -$                   (65)$                     65$                  -$                   (65)$                         
         Office Supplies - 05010 55$                  -$               (55)$                     850$                  -$                   (850)$                   850$                -$                   (850)$                       
    Materials & Supplies 55$                  -$               (55)$                     915$                  -$                   (915)$                   915$                -$                   (915)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 49$                49$                      295$                  590$                  295$                    295$                590$                  295$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     621$                  -$                   (621)$                   621$                -$                   (621)$                       
         Capitalized Telecom Costs - 05399 -$                 (28)$               (28)$                     (546)$                 (335)$                 211$                    (546)$               (335)$                 211$                         
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 21$                21$                      370$                  255$                  (115)$                   370$                255$                  (115)$                       

         Membership Fees - 05415 -$                 -$               -$                     496$                  -$                   (496)$                   496$                -$                   (496)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   500$                  500$                    -$                 500$                  500$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   457$                  457$                    -$                 457$                  457$                         
    Dues & Membership Fees -$                 -$               -$                     496$                  957$                  461$                    496$                957$                  461$                         

         Postage/Delivery Services - 05111 -$                 100$              100$                    59$                    1,200$               1,141$                 59$                  1,200$               1,141$                      
    Print & Postages -$                 100$              100$                    59$                    1,200$               1,141$                 59$                  1,200$               1,141$                      

         Meals and Entertainment - 05411 396$                294$              (102)$                   1,250$               3,500$               2,250$                 1,250$             3,500$               2,250$                      
         Transportation - 05413 -$                 238$              238$                    -$                   2,850$               2,850$                 -$                 2,850$               2,850$                      
         Lodging - 05414 9$                    388$              378$                    849$                  4,650$               3,801$                 849$                4,650$               3,801$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 3$                    -$               (3)$                       53$                    -$                   (53)$                     53$                  -$                   (53)$                         
    Travel & Entertainment 408$                919$              511$                    2,151$               11,000$             8,849$                 2,151$             11,000$             8,849$                      

         Employee Development - 05420 -$                 450$              450$                    -$                   1,800$               1,800$                 -$                 1,800$               1,800$                      
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 -$               -$                     125$                  -$                   (125)$                   125$                -$                   (125)$                       
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 450$              450$                    125$                  1,800$               1,675$                 125$                1,800$               1,675$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         
    Outside Services -$                 -$               -$                     51$                    -$                   (51)$                     51$                  -$                   (51)$                         

         Misc General Expense - 07590 -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         
    Miscellaneous -$                 -$               -$                     19$                    -$                   (19)$                     19$                  -$                   (19)$                         

Total O&M Expenses Before Allocations 3,172$             4,617$           1,445$                 34,088$             52,304$             18,215$               34,088$           52,304$             18,215$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 23,797$       27,757$        3,960$                 263,797$           314,548$           50,752$               263,797$         314,548$         50,752$                   
         Capital Labor - 01001 42,344$       46,181$        3,837$                 641,331$           563,563$           (77,769)$             641,331$         563,563$         (77,769)$                  
         Capital Labor Contra - 01002 -$             (46,181)$      (46,181)$             -$                   (563,563)$          (563,563)$           -$                (563,563)$       (563,563)$                
         Expense Labor Accrual - 01008 2,514$         -$             (2,514)$               4,562$               -$                   (4,562)$               4,562$             -$                (4,562)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (42,344)$      -$             42,344$               (641,331)$          -$                   641,331$             (641,331)$       -$                641,331$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 26,311$        27,757$         1,446$                  268,359$            314,548$            46,189$                268,359$          314,548$          46,189$                    

         Pension Benefits Load - 01202 1,260$         1,331$          70$                      12,854$             15,079$             2,224$                 12,854$           15,079$           2,224$                     
         OPEB Benefits Load - 01203 1,045$         1,103$          58$                      10,654$             12,497$             1,843$                 10,654$           12,497$           1,843$                     
         Medical Benefits Load - 01251 5,154$         5,437$          282$                    52,571$             61,609$             9,037$                 52,571$           61,609$           9,037$                     
         ESOP Benefits Load - 01257 1,068$         1,128$          60$                      10,895$             12,785$             1,890$                 10,895$           12,785$           1,890$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 363$            383$             20$                      3,703$               4,338$               634$                    3,703$             4,338$             634$                        
         Life Benefits Load - 01266 53$              55$               2$                        537$                  623$                  86$                      537$                623$                86$                          
         LTD Benefits Load - 01269 168$            179$             10$                      1,717$               2,027$               309$                    1,717$             2,027$             309$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,739)$        -$             2,739$                 (27,936)$            -$                   27,936$               (27,936)$         -$                27,936$                   
         NSC-Pension Benefits Load - 01297 (553)$           -$             553$                    (5,636)$              -$                   5,636$                 (5,636)$           -$                5,636$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (582)$                 -$                   582$                    (582)$              -$                582$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (117)$                 -$                   117$                    (117)$              -$                117$                        
    Benefits 5,820$         9,615$          3,795$                 58,662$             108,957$           50,295$               58,662$           108,957$         50,295$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,867$         5,926$          1,059$                 59,042$             71,112$             12,070$               59,042$           71,112$           12,070$                   
         Capitalized transportation costs - 03003 (7,679)$        (6,021)$        1,658$                 (99,375)$            (81,342)$            18,033$               (99,375)$         (81,342)$         18,033$                   
         Vehicle Expense - 03004 6,729$         3,608$          (3,121)$               78,041$             54,351$             (23,690)$             78,041$           54,351$           (23,690)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    159$                  943$                  784$                    159$                943$                784$                        
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               (0)$                      (155)$                 (925)$                 (770)$                  (155)$              (925)$              (770)$                       
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    1,060$               1,272$               212$                    1,060$             1,272$             212$                        
         842 Variable Fleet Lease Expense - 04563 293$            -$             (293)$                  3,707$               -$                   (3,707)$               3,707$             -$                (3,707)$                    
    Vehicles & Equip 4,316$         3,619$          (697)$                  42,479$             45,411$             2,932$                 42,479$           45,411$           2,932$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    27$                    -$                   (27)$                    27$                  -$                (27)$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 609$            337$             (272)$                  1,525$               4,000$               2,476$                 1,525$             4,000$             2,476$                     
         Office Supplies - 05010 12$              87$               75$                      (206)$                 1,000$               1,206$                 (206)$              1,000$             1,206$                     
    Materials & Supplies 621$            424$             (197)$                  1,346$               5,000$               3,654$                 1,346$             5,000$             3,654$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 191$            500$             309$                    4,511$               5,200$               689$                    4,511$             5,200$             689$                        
         Uniforms Capitalized - 07444 (122)$           (312)$           (190)$                  (3,226)$              (3,322)$              (96)$                    (3,226)$           (3,322)$           (96)$                         
         Misc Employee Welfare Exp - 07499 -$             250$             250$                    57$                    1,000$               943$                    57$                  1,000$             943$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 69$              438$             369$                    1,342$               2,878$               1,536$                 1,342$             2,878$             1,536$                     

         Building Lease/Rents Capitalized - 04580 (1,621)$        (1,581)$        40$                      (21,369)$            (19,496)$            1,873$                 (21,369)$         (19,496)$         1,873$                     
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        30,381$             30,381$             0$                        30,381$           30,381$           0$                            
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 911$            951$             40$                      9,012$               10,885$             1,873$                 9,012$             10,885$           1,873$                     

         Cellular, radio, pager charges - 05364 154$            442$             288$                    3,623$               5,472$               1,849$                 3,623$             5,472$             1,849$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (181)$           (252)$           (71)$                    (3,277)$              (3,110)$              167$                    (3,277)$           (3,110)$           167$                        
         Cell phone equipment and accessories - 05 149$            -$             (149)$                  1,930$               -$                   (1,930)$               1,930$             -$                (1,930)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 123$            190$             67$                      2,276$               2,362$               86$                      2,276$             2,362$             86$                          

         Membership Fees - 05415 -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    10$                    -$                   (10)$                    10$                  -$                (10)$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             600$             600$                    350$                  2,400$               2,050$                 350$                2,400$             2,050$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             600$             600$                    350$                  2,400$               2,050$                 350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 1,153$         319$             (835)$                  4,209$               3,800$               (409)$                  4,209$             3,800$             (409)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   1,200$               1,200$                 -$                1,200$             1,200$                     
         Lodging - 05414 1,998$         250$             (1,748)$               4,681$               3,000$               (1,681)$               4,681$             3,000$             (1,681)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 3,151$         669$             (2,482)$               8,890$               8,000$               (890)$                  8,890$             8,000$             (890)$                       

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 41,321$       44,263$        2,942$                 392,725$           500,441$           107,715$             392,725$         500,441$         107,715$                 

KMD-Bowling Green-Operations - CC2750
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Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 38,953$        52,947$        13,994$               449,915$            660,489$            210,574$             449,915$          660,489$         210,574$                  
         Capital Labor - 01001 71,832$        90,428$        18,595$               972,198$            1,043,397$         71,199$               972,198$          1,043,397$      71,199$                    
         Capital Labor Contra - 01002 (63,912)$       (90,428)$       (26,516)$              (926,207)$          (1,043,397)$       (117,189)$            (926,207)$        (1,043,397)$     (117,189)$                 
         Expense Labor Accrual - 01008 4,752$          -$              (4,752)$                2,740$                -$                   (2,740)$                2,740$              -$                 (2,740)$                     
         Capital Labor Transfer In - 01011 22,193$        -$              (22,193)$              305,232$            -$                   (305,232)$            305,232$          -$                 (305,232)$                 
         Capital Labor Transfer Out - 01012 (30,113)$       -$              30,113$               (351,222)$          -$                   351,222$             (351,222)$        -$                 351,222$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     28,460$              -$                   (28,460)$              28,460$            -$                 (28,460)$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     15,297$              -$                   (15,297)$              15,297$            -$                 (15,297)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (15,297)$            -$                   15,297$               (15,297)$          -$                 15,297$                    
     Labor 43,705$         52,947$         9,242$                  481,115$             660,489$             179,374$              481,115$           660,489$          179,374$                   

         Pension Benefits Load - 01202 2,093$          2,538$          445$                    21,682$              31,663$              9,980$                 21,682$            31,663$           9,980$                      
         OPEB Benefits Load - 01203 1,735$          2,104$          368$                    17,970$              26,241$              8,270$                 17,970$            26,241$           8,270$                      
         Medical Benefits Load - 01251 8,562$          10,370$        1,809$                 88,675$              129,366$            40,691$               88,675$            129,366$         40,691$                    
         ESOP Benefits Load - 01257 1,774$          2,152$          378$                    18,378$              26,846$              8,468$                 18,378$            26,846$           8,468$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 603$             730$             127$                    6,247$                9,108$                2,862$                 6,247$              9,108$             2,862$                      
         Life Benefits Load - 01266 87$               105$             17$                      905$                   1,308$                402$                    905$                 1,308$             402$                         
         LTD Benefits Load - 01269 280$             341$             61$                      2,897$                4,256$                1,359$                 2,897$              4,256$             1,359$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,550)$         -$              4,550$                 (47,121)$            -$                   47,121$               (47,121)$          -$                 47,121$                    
         NSC-Pension Benefits Load - 01297 (918)$            -$              918$                    (9,506)$              -$                   9,506$                 (9,506)$            -$                 9,506$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     5,575$                -$                   (5,575)$                5,575$              -$                 (5,575)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     1,155$                -$                   (1,155)$                1,155$              -$                 (1,155)$                     
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     393$                   -$                   (393)$                   393$                 -$                 (393)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     57$                     -$                   (57)$                     57$                   -$                 (57)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     182$                   -$                   (182)$                   182$                 -$                 (182)$                        
         Pension Benefits Projects - 01291 -$              -$              -$                     1,363$                -$                   (1,363)$                1,363$              -$                 (1,363)$                     
         OPEB Benefits Projects - 01292 -$              -$              -$                     1,130$                -$                   (1,130)$                1,130$              -$                 (1,130)$                     
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     290$                   -$                   (290)$                   290$                 -$                 (290)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,592)$              -$                   1,592$                 (1,592)$            -$                 1,592$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (321)$                 -$                   321$                    (321)$               -$                 321$                         
    Benefits 9,668$          18,340$        8,673$                 108,360$            228,788$            120,428$             108,360$          228,788$         120,428$                  

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 12,462$        18,413$        5,951$                 165,955$            221,000$            55,045$               165,955$          221,000$         55,045$                    
         Capitalized transportation costs - 03003 (28,386)$       (23,439)$       4,947$                 (254,620)$          (272,957)$          (18,337)$              (254,620)$        (272,957)$        (18,337)$                   
         Vehicle Expense - 03004 30,096$        18,750$        (11,346)$              235,728$            225,000$            (10,728)$              235,728$          225,000$         (10,728)$                   
         Equipment Lease - 04301 5,145$          10,500$        5,355$                 57,151$              126,000$            68,849$               57,151$            126,000$         68,849$                    
         Heavy Equipment - 04302 11,098$        3,840$          (7,258)$                38,579$              46,080$              7,501$                 38,579$            46,080$           7,501$                      
         Heavy Equipment Capitalized - 04307 (17,446)$       (14,053)$       3,393$                 (124,209)$          (168,636)$          (44,427)$              (124,209)$        (168,636)$        (44,427)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                27,455$              -$                   (27,455)$              27,455$            -$                 (27,455)$                   
         Non 842 Fleet Lease/Rents - 04560 477$             -$              (477)$                   (8,061)$              -$                   8,061$                 (8,061)$            -$                 8,061$                      
         842 Variable Fleet Lease Expense - 04563 744$             -$              (744)$                   (17,380)$            -$                   17,380$               (17,380)$          -$                 17,380$                    
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   4,399$                -$                   (4,399)$                4,399$              -$                 (4,399)$                     
    Vehicles & Equip 15,749$        14,011$        (1,738)$                124,998$            176,487$            51,489$               124,998$          176,487$         51,489$                    

         Inventory Materials - 02001 2,698$          2,500$          (198)$                   29,168$              30,000$              832$                    29,168$            30,000$           832$                         
         Warehouse Loading Charge - 02004 13$               125$             112$                    1,192$                1,500$                308$                    1,192$              1,500$             308$                         
         Non-Inventory Supplies - 02005 5,728$          7,083$          1,355$                 75,945$              84,996$              9,051$                 75,945$            84,996$           9,051$                      
         Office Supplies - 05010 2,072$          837$             (1,235)$                7,603$                10,000$              2,397$                 7,603$              10,000$           2,397$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     114$                   -$                   (114)$                   114$                 -$                 (114)$                        
    Materials & Supplies 10,512$        10,545$        33$                      114,022$            126,496$            12,474$               114,022$          126,496$         12,474$                    

         Postage/Delivery Services - 05111 580$             166$             (414)$                   1,772$                1,992$                220$                    1,772$              1,992$             220$                         
    Print & Postages 580$             166$             (414)$                   1,772$                1,992$                220$                    1,772$              1,992$             220$                         

         Uniforms - 07443 2,042$          888$             (1,154)$                14,949$              31,992$              17,043$               14,949$            31,992$           17,043$                    
         Uniforms Capitalized - 07444 (1,324)$         (560)$            764$                    (10,344)$            (19,662)$            (9,318)$                (10,344)$          (19,662)$          (9,318)$                     
         Misc Employee Welfare Exp - 07499 319$             837$             518$                    4,291$                10,000$              5,709$                 4,291$              10,000$           5,709$                      
         Service Awards - 07421 45$               -$              (45)$                     45$                     -$                   (45)$                     45$                   -$                 (45)$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,082$          1,165$          83$                      8,941$                22,330$              13,389$               8,941$              22,330$           13,389$                    

         Building Lease/Rents Capitalized - 04580 (10,506)$       (10,219)$       287$                    (131,647)$          (118,997)$          12,650$               (131,647)$        (118,997)$        12,650$                    
         Building Maintenance - 04582 8,997$          11,500$        2,503$                 147,097$            138,000$            (9,097)$                147,097$          138,000$         (9,097)$                     
         Utilities - 04590 6,163$          3,916$          (2,247)$                46,529$              46,992$              463$                    46,529$            46,992$           463$                         
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (8,568)$         (9,723)$         (1,155)$                (96,156)$            (113,217)$          (17,061)$              (96,156)$          (113,217)$        (17,061)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     194,436$            194,436$            (0)$                       194,436$          194,436$         (0)$                            
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     371$                   -$                   (371)$                   371$                 -$                 (371)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 12,289$        11,677$        (612)$                   159,789$            147,214$            (12,575)$              159,789$          147,214$         (12,575)$                   

         Cellular, radio, pager charges - 05364 345$             1,417$          1,072$                 5,339$                17,000$              11,661$               5,339$              17,000$           11,661$                    
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (267)$            (928)$            (661)$                   (5,962)$              (11,080)$            (5,118)$                (5,962)$            (11,080)$          (5,118)$                     
         Cell phone equipment and accessories - 05 104$             209$             105$                    4,758$                2,508$                (2,250)$                4,758$              2,508$             (2,250)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 181$             698$             516$                    4,134$                8,428$                4,294$                 4,134$              8,428$             4,294$                      

         Membership Fees - 05415 -$              -$              -$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     13,800$              11,800$              (2,000)$                13,800$            11,800$           (2,000)$                     
    Dues & Membership Fees -$              -$              -$                     13,860$              11,800$              (2,060)$                13,860$            11,800$           (2,060)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 513$             -$              (513)$                   513$                   -$                   (513)$                   513$                 -$                 (513)$                        
         Community Rel&Trade Shows - 04040 -$              -$              -$                     474$                   -$                   (474)$                   474$                 -$                 (474)$                        
    Marketing 513$             -$              (513)$                   987$                   -$                   (987)$                   987$                 -$                 (987)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 256$             -$              (256)$                   256$                   -$                   (256)$                   256$                 -$                 (256)$                        
    Training 256$             -$              (256)$                   256$                   -$                   (256)$                   256$                 -$                 (256)$                        

         Meals and Entertainment - 05411 2,324$          2,066$          (258)$                   13,669$              15,501$              1,831$                 13,669$            15,501$           1,831$                      
         Spousal & Dependent Travel - 05412 55$               -$              (55)$                     55$                     -$                   (55)$                     55$                   -$                 (55)$                          
         Transportation - 05413 -$              2,671$          2,671$                 2,100$                7,501$                5,401$                 2,100$              7,501$             5,401$                      
         Lodging - 05414 -$              5,801$          5,801$                 3,338$                23,033$              19,695$               3,338$              23,033$           19,695$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,378$          10,538$        8,159$                 19,162$              46,034$              26,872$               19,162$            46,034$           26,872$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 18,155$        -$              (18,155)$              89,085$              81,000$              (8,085)$                89,085$            81,000$           (8,085)$                     
    Outside Services 18,155$        -$              (18,155)$              89,085$              81,000$              (8,085)$                89,085$            81,000$           (8,085)$                     

         Misc General Expense - 07590 -$              -$              -$                     214$                   -$                   (214)$                   214$                 -$                 (214)$                        
         Reimbursements - 09911 (59,855)$       -$              59,855$               (59,855)$            -$                   59,855$               (59,855)$          -$                 59,855$                    
    Miscellaneous (59,855)$       -$              59,855$               (59,641)$            -$                   59,641$               (59,641)$          -$                 59,641$                    

Total O&M Expenses Before Allocations 55,214$        120,087$      64,872$               1,066,840$         1,511,057$         444,218$             1,066,840$       1,511,057$      444,218$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 14,110$        17,048$        2,938$                 203,281$           215,991$           12,710$               203,281$         215,991$         12,710$                    
         Capital Labor - 01001 24,656$        26,507$        1,851$                 258,923$           301,514$           42,592$               258,923$         301,514$         42,592$                    
         Capital Labor Contra - 01002 (17,167)$      (26,507)$       (9,340)$                (162,801)$          (301,514)$          (138,714)$            (162,801)$        (301,514)$        (138,714)$                 
         Expense Labor Accrual - 01008 1,874$          -$              (1,874)$                2,668$                -$                    (2,668)$                2,668$              -$                 (2,668)$                     
         Capital Labor Transfer In - 01011 115$             -$              (115)$                   12,450$              -$                    (12,450)$              12,450$           -$                 (12,450)$                   
         Capital Labor Transfer Out - 01012 (7,605)$         -$              7,605$                 (108,572)$          -$                    108,572$             (108,572)$        -$                 108,572$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,215$              -$                    (10,215)$              10,215$           -$                 (10,215)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,450)$              -$                    1,450$                 (1,450)$            -$                 1,450$                      
     Labor 15,984$         17,048$         1,064$                  214,714$            215,991$            1,278$                  214,714$          215,991$          1,278$                       

         Pension Benefits Load - 01202 766$             817$             52$                       9,865$                10,354$              489$                     9,865$              10,354$           489$                          
         OPEB Benefits Load - 01203 635$             677$             43$                       8,176$                8,581$                405$                     8,176$              8,581$             405$                          
         Medical Benefits Load - 01251 3,131$          3,339$          208$                     40,345$              42,305$              1,960$                 40,345$           42,305$           1,960$                      
         ESOP Benefits Load - 01257 649$             693$             44$                       8,362$                8,779$                418$                     8,362$              8,779$             418$                          
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 221$             235$             15$                       2,842$                2,979$                136$                     2,842$              2,979$             136$                          
         Life Benefits Load - 01266 32$               34$               2$                         412$                   428$                   16$                       412$                 428$                16$                            
         LTD Benefits Load - 01269 102$             110$             8$                         1,318$                1,392$                74$                       1,318$              1,392$             74$                            
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,664)$         -$              1,664$                 (21,439)$            -$                    21,439$               (21,439)$          -$                 21,439$                    
         NSC-Pension Benefits Load - 01297 (336)$            -$              336$                     (4,325)$              -$                    4,325$                 (4,325)$            -$                 4,325$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,063)$              -$                    1,063$                 (1,063)$            -$                 1,063$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (215)$                  -$                    215$                     (215)$               -$                 215$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     1,717$                -$                    (1,717)$                1,717$              -$                 (1,717)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     356$                   -$                    (356)$                   356$                 -$                 (356)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     121$                   -$                    (121)$                   121$                 -$                 (121)$                        
         Life Benefits Projects - 01268 -$              -$              -$                     18$                     -$                    (18)$                     18$                   -$                 (18)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     56$                     -$                    (56)$                     56$                   -$                 (56)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     420$                   -$                    (420)$                   420$                 -$                 (420)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     348$                   -$                    (348)$                   348$                 -$                 (348)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     89$                     -$                    (89)$                     89$                   -$                 (89)$                          
    Benefits 3,536$          5,905$          2,370$                 47,403$              74,817$              27,415$               47,403$           74,817$           27,415$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,762$          1,744$                 79,196$              81,149$              1,953$                 79,196$           81,149$           1,953$                      
         Capitalized transportation costs - 03003 (6,394)$         (5,791)$         603$                     (63,536)$            (80,428)$            (16,892)$              (63,536)$          (80,428)$          (16,892)$                   
         Vehicle Expense - 03004 3,515$          2,699$          (816)$                   69,936$              56,354$              (13,582)$              69,936$           56,354$           (13,582)$                   
         Equipment Lease - 04301 2,642$          2,018$          (624)$                   23,511$              24,216$              705$                     23,511$           24,216$           705$                          
         Heavy Equipment - 04302 1,913$          477$             (1,436)$                11,721$              7,957$                (3,764)$                11,721$           7,957$             (3,764)$                     
         Heavy Equipment Capitalized - 04307 (4,722)$         (2,497)$         2,225$                 (38,286)$            (32,155)$            6,131$                 (38,286)$          (32,155)$          6,131$                      
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     948$                   636$                   (312)$                   948$                 636$                (312)$                        
         Non 842 Fleet Lease/Rents - 04560 1,218$          -$              (1,218)$                3,480$                -$                    (3,480)$                3,480$              -$                 (3,480)$                     
         842 Variable Fleet Lease Expense - 04563 302$             295$             (7)$                        (46,622)$            3,540$                50,162$               (46,622)$          3,540$             50,162$                    
         842 Variable Heavy Equip Lease Expense - 158$             54$               (104)$                   2,887$                648$                   (2,239)$                2,887$              648$                (2,239)$                     
    Vehicles & Equip 3,755$          4,070$          315$                     43,235$              61,917$              18,682$               43,235$           61,917$           18,682$                    

         Inventory Materials - 02001 582$             683$             101$                     7,798$                9,575$                1,777$                 7,798$              9,575$             1,777$                      
         Warehouse Loading Charge - 02004 3$                 34$               31$                       331$                   479$                   147$                     331$                 479$                147$                          
         Non-Inventory Supplies - 02005 715$             1,500$          785$                     14,305$              18,000$              3,695$                 14,305$           18,000$           3,695$                      
         Office Supplies - 05010 -$              53$               53$                       1,165$                625$                   (540)$                   1,165$              625$                (540)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,300$          2,270$          970$                     23,599$              28,679$              5,080$                 23,599$           28,679$           5,080$                      

         Postage/Delivery Services - 05111 51$               31$               (20)$                     157$                   350$                   193$                     157$                 350$                193$                          
    Print & Postages 51$               31$               (20)$                     157$                   350$                   193$                     157$                 350$                193$                          

         Uniforms - 07443 -$              -$              -$                     5,038$                5,500$                462$                     5,038$              5,500$             462$                          
         Uniforms Capitalized - 07444 -$              -$              -$                     (2,791)$              (3,153)$              (362)$                   (2,791)$            (3,153)$            (362)$                        
         Misc Employee Welfare Exp - 07499 -$              138$             138$                     2,789$                1,700$                (1,089)$                2,789$              1,700$             (1,089)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     49$                     -$                    (49)$                     49$                   -$                 (49)$                          
    Employee Welfare -$              138$             138$                     5,086$                4,047$                (1,039)$                5,086$              4,047$             (1,039)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,613$          1,616$          (997)$                   29,440$              31,433$              1,993$                 29,440$           31,433$           1,993$                      
         Utilities - 04590 492$             626$             134$                     4,536$                4,848$                312$                     4,536$              4,848$             312$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,662)$         (1,364)$         298$                     (16,478)$            (21,121)$            (4,643)$                (16,478)$          (21,121)$          (4,643)$                     
    Rent, Maint., & Utilities 1,443$          878$             (565)$                   17,497$              15,160$              (2,337)$                17,497$           15,160$           (2,337)$                     

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (188)$                  -$                    188$                     (188)$               -$                 188$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     6,910$                -$                    (6,910)$                6,910$              -$                 (6,910)$                     
    Telecom -$              -$              -$                     7,042$                -$                    (7,042)$                7,042$              -$                 (7,042)$                     

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     3,085$                4,225$                1,140$                 3,085$              4,225$             1,140$                      
    Dues & Membership Fees -$              -$              -$                     3,185$                4,225$                1,040$                 3,185$              4,225$             1,040$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             
    Marketing -$              -$              -$                     5$                       -$                    (5)$                        5$                     -$                 (5)$                             

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 215$             269$             53$                       5,314$                3,200$                (2,114)$                5,314$              3,200$             (2,114)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
         Transportation - 05413 -$              500$             500$                     -$                    6,000$                6,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 -$              582$             582$                     2,989$                7,000$                4,011$                 2,989$              7,000$             4,011$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 215$             1,350$          1,135$                 8,402$                16,200$              7,798$                 8,402$              16,200$           7,798$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 12,540$        -$              (12,540)$              15,280$              14,500$              (780)$                   15,280$           14,500$           (780)$                        
    Outside Services 12,540$        -$              (12,540)$              15,280$              14,500$              (780)$                   15,280$           14,500$           (780)$                        

         Misc General Expense - 07590 -$              87$               87$                       752$                   1,000$                248$                     752$                 1,000$             248$                          
    Miscellaneous -$              87$               87$                       752$                   1,000$                248$                     752$                 1,000$             248$                          

Total O&M Expenses Before Allocations 38,824$        31,778$        (7,046)$                386,356$           436,887$           50,531$               386,356$         436,887$         50,531$                    

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

         Non-project Labor - 01000 17,588$       18,437$       849$                   233,389$           208,469$           (24,920)$             233,389$    208,469$        (24,920)$                  
         Capital Labor - 01001 27,885$       27,382$       (503)$                  331,195$           335,783$           4,588$                331,195$    335,783$        4,588$                     
         Capital Labor Contra - 01002 (27,035)$      (27,382)$      (347)$                  (299,447)$         (335,783)$         (36,335)$             (299,447)$   (335,783)$       (36,335)$                  
         Expense Labor Accrual - 01008 1,968$         -$             (1,968)$               1,026$               -$                  (1,026)$               1,026$        -$                (1,026)$                    
         Capital Labor Transfer In - 01011 9,419$         -$             (9,419)$               96,466$             -$                  (96,466)$             96,466$      -$                (96,466)$                  
         Capital Labor Transfer Out - 01012 (10,269)$      -$             10,269$              (128,214)$         -$                  128,214$            (128,214)$   -$                128,214$                 
     Labor 19,556$        18,437$        (1,119)$                234,414$            208,469$            (25,946)$              234,414$     208,469$         (25,946)$                   

         Pension Benefits Load - 01202 937$            884$            (53)$                    11,228$             9,994$               (1,235)$               11,228$      9,994$            (1,235)$                    
         OPEB Benefits Load - 01203 776$            733$            (44)$                    9,306$               8,282$               (1,024)$               9,306$        8,282$            (1,024)$                    
         Medical Benefits Load - 01251 3,831$         3,611$         (220)$                  45,922$             40,832$             (5,090)$               45,922$      40,832$          (5,090)$                    
         ESOP Benefits Load - 01257 794$            749$            (45)$                    9,517$               8,473$               (1,044)$               9,517$        8,473$            (1,044)$                    
         RSP FACC Benefits Load - 01263 270$            254$            (16)$                    3,235$               2,875$               (360)$                  3,235$        2,875$            (360)$                       
         Life Benefits Load - 01266 39$              37$              (3)$                      469$                  413$                  (56)$                    469$           413$               (56)$                         
         LTD Benefits Load - 01269 125$            119$            (6)$                      1,500$               1,343$               (157)$                  1,500$        1,343$            (157)$                       
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,036)$        -$             2,036$                (24,403)$           -$                  24,403$              (24,403)$     -$                24,403$                   
         NSC-Pension Benefits Load - 01297 (411)$           -$             411$                   (4,923)$             -$                  4,923$                (4,923)$       -$                4,923$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 4,326$         6,387$         2,061$                51,852$             72,212$             20,359$              51,852$      72,212$          20,359$                   

         Environmental & Safety - 07120 -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       
    Insurance -$             -$             -$                    151$                  -$                  (151)$                  151$           -$                (151)$                       

         Vehicle Lease Payments - 03002 5,828$         6,687$         859$                   80,375$             78,858$             (1,517)$               80,375$      78,858$          (1,517)$                    
         Capitalized transportation costs - 03003 (8,970)$        (6,191)$        2,779$                (58,762)$           (86,853)$           (28,091)$             (58,762)$     (86,853)$         (28,091)$                  
         Vehicle Expense - 03004 8,294$         3,429$         (4,865)$               80,106$             55,666$             (24,440)$             80,106$      55,666$          (24,440)$                  
         Equipment Lease - 04301 3,012$         3,433$         421$                   30,632$             41,196$             10,564$              30,632$      41,196$          10,564$                   
         Heavy Equipment - 04302 1,235$         2,016$         781$                   20,103$             23,286$             3,183$                20,103$      23,286$          3,183$                     
         Heavy Equipment Capitalized - 04307 (4,550)$        (5,477)$        (927)$                  (55,250)$           (66,884)$           (11,634)$             (55,250)$     (66,884)$         (11,634)$                  
         Non-842 Heavy Equipment - 04309 212$            140$            (72)$                    4,447$               3,766$               (681)$                  4,447$        3,766$            (681)$                       
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    (41,523)$           960$                  42,483$              (41,523)$     960$               42,483$                   
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    (20,452)$           3,120$               23,572$              (20,452)$     3,120$            23,572$                   
         842 Variable Heavy Equip Lease Expense - 183$            163$            (20)$                    2,877$               5,306$               2,429$                2,877$        5,306$            2,429$                     
    Vehicles & Equip 5,751$         4,540$         (1,211)$               42,553$             58,421$             15,868$              42,553$      58,421$          15,868$                   

         Inventory Materials - 02001 655$            1,955$         1,300$                13,703$             22,215$             8,512$                13,703$      22,215$          8,512$                     
         Warehouse Loading Charge - 02004 3$                98$              94$                     523$                  1,111$               588$                   523$           1,111$            588$                        
         Non-Inventory Supplies - 02005 84$              1,087$         1,003$                4,397$               13,000$             8,603$                4,397$        13,000$          8,603$                     
         Office Supplies - 05010 123$            413$            290$                   3,681$               5,000$               1,319$                3,681$        5,000$            1,319$                     
    Materials & Supplies 866$            3,553$         2,687$                22,304$             41,326$             19,022$              22,304$      41,326$          19,022$                   

         Postage/Delivery Services - 05111 145$            125$            (20)$                    1,927$               1,500$               (427)$                  1,927$        1,500$            (427)$                       
    Print & Postages 145$            125$            (20)$                    1,927$               1,500$               (427)$                  1,927$        1,500$            (427)$                       

         Uniforms - 07443 1,506$         -$             (1,506)$               5,997$               8,192$               2,195$                5,997$        8,192$            2,195$                     
         Uniforms Capitalized - 07444 (923)$           -$             923$                   (3,485)$             (5,224)$             (1,739)$               (3,485)$       (5,224)$           (1,739)$                    
         Misc Employee Welfare Exp - 07499 142$            703$            561$                   1,854$               8,781$               6,927$                1,854$        8,781$            6,927$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    46$                    -$                  (46)$                    46$             -$                (46)$                         
    Employee Welfare 724$            703$            (21)$                    4,412$               11,749$             7,337$                4,412$        11,749$          7,337$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,574$         1,616$         (958)$                  30,870$             38,086$             7,216$                30,870$      38,086$          7,216$                     
         Utilities - 04590 2,663$         1,210$         (1,453)$               19,063$             13,788$             (5,275)$               19,063$      13,788$          (5,275)$                    
         Capitalized Utility Costs - 04599 (2,579)$        (1,689)$        890$                   (24,285)$           (32,011)$           (7,726)$               (24,285)$     (32,011)$         (7,726)$                    
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    (1,682)$             -$                  1,682$                (1,682)$       -$                1,682$                     
    Rent, Maint., & Utilities 2,657$         1,137$         (1,520)$               23,966$             19,863$             (4,103)$               23,966$      19,863$          (4,103)$                    

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 108$            -$             (108)$                  1,115$               -$                  (1,115)$               1,115$        -$                (1,115)$                    
    Information Technologies 108$            -$             (108)$                  1,115$               -$                  (1,115)$               1,115$        -$                (1,115)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (139)$                -$                  139$                   (139)$          -$                139$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    232$                  -$                  (232)$                  232$           -$                (232)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    93$                    -$                  (93)$                    93$             -$                (93)$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     
    Dues & Membership Fees -$             -$             -$                    2,483$               4,450$               1,967$                2,483$        4,450$            1,967$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 430$            -$             (430)$                  611$                  -$                  (611)$                  611$           -$                (611)$                       
    Marketing 430$            -$             (430)$                  611$                  -$                  (611)$                  611$           -$                (611)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 368$            -$             (368)$                  1,717$               -$                  (1,717)$               1,717$        -$                (1,717)$                    
    Training 368$            -$             (368)$                  1,717$               -$                  (1,717)$               1,717$        -$                (1,717)$                    

         Meals and Entertainment - 05411 -$             169$            169$                   1,799$               2,000$               201$                   1,799$        2,000$            201$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    118$                  -$                  (118)$                  118$           -$                (118)$                       
         Transportation - 05413 -$             207$            207$                   -$                  2,500$               2,500$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             332$            332$                   115$                  4,000$               3,885$                115$           4,000$            3,885$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment -$             707$            707$                   2,032$               8,500$               6,468$                2,032$        8,500$            6,468$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 22,499$       7,500$         (14,999)$             89,941$             90,000$             59$                     89,941$      90,000$          59$                          
    Outside Services 22,499$       7,500$         (14,999)$             89,941$             90,000$             59$                     89,941$      90,000$          59$                          

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 57,429$       43,088$       (14,341)$             479,571$           516,489$           36,918$              479,571$    516,489$        36,918$                   

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

          Non-project Labor - 01000 19,803$        27,023$         7,220$                 230,578$            297,068$            66,490$               230,578$      297,068$          66,490$                    
          Capital Labor - 01001 21,204$        19,296$         (1,908)$                290,460$            253,111$            (37,350)$              290,460$      253,111$          (37,350)$                   
          Capital Labor Contra - 01002 (19,396)$       (19,296)$       99$                      (228,452)$           (253,111)$           (24,658)$              (228,452)$     (253,111)$         (24,658)$                   
          Expense Labor Accrual - 01008 (432)$            -$              432$                    4,841$                -$                   (4,841)$                4,841$          -$                 (4,841)$                     
          Capital Labor Transfer In - 01011 5,425$          -$              (5,425)$                80,730$              -$                   (80,730)$              80,730$        -$                 (80,730)$                   
          Capital Labor Transfer Out - 01012 (7,234)$         -$              7,234$                 (142,738)$           -$                   142,738$             (142,738)$     -$                 142,738$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     6,339$                -$                   (6,339)$                6,339$          -$                 (6,339)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     (1,777)$              -$                   1,777$                 (1,777)$         -$                 1,777$                      
     Labor 19,371$        27,023$         7,652$                 239,982$            297,068$            57,086$               239,982$      297,068$          57,086$                    

          Pension Benefits Load - 01202 928$             1,295$          368$                    11,277$              14,241$              2,964$                 11,277$        14,241$            2,964$                      
          OPEB Benefits Load - 01203 769$             1,074$          305$                    9,346$                11,802$              2,456$                 9,346$          11,802$            2,456$                      
          Medical Benefits Load - 01251 3,795$          5,293$          1,498$                 46,119$              58,185$              12,066$               46,119$        58,185$            12,066$                    
          ESOP Benefits Load - 01257 786$             1,098$          312$                    9,558$                12,075$              2,517$                 9,558$          12,075$            2,517$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 267$             373$             105$                    3,249$                4,097$                848$                    3,249$          4,097$             848$                         
          Life Benefits Load - 01266 39$               54$               15$                      471$                  588$                  117$                    471$             588$                117$                         
          LTD Benefits Load - 01269 124$             174$             50$                      1,507$                1,914$                408$                    1,507$          1,914$             408$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (2,017)$         -$              2,017$                 (24,507)$             -$                   24,507$               (24,507)$       -$                 24,507$                    
          NSC-Pension Benefits Load - 01297 (407)$            -$              407$                    (4,944)$              -$                   4,944$                 (4,944)$         -$                 4,944$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (660)$                 -$                   660$                    (660)$           -$                 660$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (133)$                 -$                   133$                    (133)$           -$                 133$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     894$                  -$                   (894)$                   894$             -$                 (894)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     185$                  -$                   (185)$                   185$             -$                 (185)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     63$                    -$                   (63)$                     63$              -$                 (63)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     9$                      -$                   (9)$                       9$                -$                 (9)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     29$                    -$                   (29)$                     29$              -$                 (29)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     219$                  -$                   (219)$                   219$             -$                 (219)$                        
          OPEB Benefits Projects - 01292 -$              -$              -$                     181$                  -$                   (181)$                   181$             -$                 (181)$                        
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
    Benefits 4,285$         9,361$         5,076$                52,908$             102,902$           49,994$              52,908$       102,902$         49,994$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,300$          5,683$          1,383$                 56,687$              64,381$              7,694$                 56,687$        64,381$            7,694$                      
          Capitalized transportation costs - 03003 (4,489)$         (4,117)$         372$                    (64,390)$             (52,834)$             11,556$               (64,390)$       (52,834)$          11,556$                    
          Vehicle Expense - 03004 4,019$          4,200$          181$                    56,829$              50,400$              (6,429)$                56,829$        50,400$            (6,429)$                     
          Equipment Lease - 04301 1,285$          1,434$          149$                    15,642$              17,208$              1,566$                 15,642$        17,208$            1,566$                      
          Heavy Equipment - 04302 565$             690$             125$                    10,946$              8,237$                (2,709)$                10,946$        8,237$             (2,709)$                     
          Heavy Equipment Capitalized - 04307 (1,963)$         (2,147)$         (184)$                   (29,173)$             (25,724)$             3,449$                 (29,173)$       (25,724)$          3,449$                      
          Non-842 Heavy Equipment - 04309 80$               67$               (13)$                     947$                  804$                  (143)$                   947$             804$                (143)$                        
          Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   742$                  -$                   (742)$                   742$             -$                 (742)$                        
          842 Variable Fleet Lease Expense - 04563 257$             -$              (257)$                   3,321$                -$                   (3,321)$                3,321$          -$                 (3,321)$                     
         842 Variable Heavy Equip Lease Expense - 73$               -$              (73)$                     2,233$                -$                   (2,233)$                2,233$          -$                 (2,233)$                     
    Vehicles & Equip 4,233$         5,810$         1,577$                53,784$             62,472$             8,688$                53,784$       62,472$           8,688$                     

          Inventory Materials - 02001 612$             777$             165$                    8,640$                12,171$              3,531$                 8,640$          12,171$            3,531$                      
          Warehouse Loading Charge - 02004 3$                 39$               36$                      357$                  609$                  251$                    357$             609$                251$                         
          Non-Inventory Supplies - 02005 672$             253$             (419)$                   9,249$                7,753$                (1,496)$                9,249$          7,753$             (1,496)$                     
          Office Supplies - 05010 42$               60$               18$                      1,195$                720$                  (475)$                   1,195$          720$                (475)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,329$         1,129$         (200)$                  19,441$             21,253$             1,812$                19,441$       21,253$           1,812$                     

          Postage/Delivery Services - 05111 -$              90$               90$                      487$                  1,080$                593$                    487$             1,080$             593$                         
    Print & Postages -$             90$              90$                     487$                 1,080$               593$                   487$            1,080$            593$                        

          Uniforms - 07443 -$              100$             100$                    7,218$                5,650$                (1,568)$                7,218$          5,650$             (1,568)$                     
          Uniforms Capitalized - 07444 -$              (42)$              (42)$                     (3,976)$              (2,568)$              1,408$                 (3,976)$         (2,568)$            1,408$                      
          Misc Employee Welfare Exp - 07499 194$             142$             (52)$                     2,503$                1,704$                (799)$                   2,503$          1,704$             (799)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
    Employee Welfare 194$            200$            6$                       5,796$               4,786$               (1,010)$               5,796$         4,786$            (1,010)$                    

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 3,987$          1,556$          (2,431)$                23,902$              18,672$              (5,230)$                23,902$        18,672$            (5,230)$                     
          Utilities - 04590 2,848$          1,259$          (1,589)$                24,575$              15,192$              (9,383)$                24,575$        15,192$            (9,383)$                     
          Capitalized Utility Costs - 04599 (2,800)$         (1,173)$         1,627$                 (15,635)$             (15,549)$             86$                      (15,635)$       (15,549)$          86$                           
    Rent, Maint., & Utilities 4,035$         1,642$         (2,393)$               32,842$             18,315$             (14,527)$             32,842$       18,315$           (14,527)$                  

          Cellular, radio, pager charges - 05364 -$              -$              -$                     639$                  -$                   (639)$                   639$             -$                 (639)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              -$              -$                     (557)$                 -$                   557$                    (557)$           -$                 557$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     311$                  -$                   (311)$                   311$             -$                 (311)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             -$             -$                    393$                 -$                  (393)$                  393$            -$                (393)$                       

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     306$                  -$                   (306)$                   306$             -$                 (306)$                        
    Marketing 186$            -$             (186)$                  492$                 -$                  (492)$                  492$            -$                (492)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     625$                  1,000$                375$                    625$             1,000$             375$                         
    Dues & Membership Fees -$             -$             -$                    625$                 1,000$               375$                   625$            1,000$            375$                        

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     736$                  -$                   (736)$                   736$             -$                 (736)$                        
    Training -$             -$             -$                    736$                 -$                  (736)$                  736$            -$                (736)$                       

          Meals and Entertainment - 05411 188$             144$             (44)$                     1,291$                1,750$                459$                    1,291$          1,750$             459$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                    -$                   (50)$                     50$              -$                 (50)$                         
          Transportation - 05413 -$              44$               44$                      -$                   500$                  500$                    -$             500$                500$                         
          Lodging - 05414 -$              82$               82$                      154$                  1,000$                846$                    154$             1,000$             846$                         
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 188$            269$            81$                     1,495$               3,250$               1,755$                1,495$         3,250$            1,755$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 8,491$          2,500$          (5,991)$                17,501$              20,000$              2,499$                 17,501$        20,000$            2,499$                      
    Outside Services 8,491$         2,500$         (5,991)$               17,501$             20,000$             2,499$                17,501$       20,000$           2,499$                     

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 42,312$       48,023$        5,711$                426,481$           532,126$           105,645$            426,481$     532,126$         105,645$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

          Non-project Labor - 01000 23,597$         23,348$         (250)$                   285,385$            286,145$            759$                    285,385$          286,145$          759$                         
          Capital Labor - 01001 23,990$         27,798$         3,808$                 313,507$            321,362$            7,855$                 313,507$          321,362$          7,855$                      
          Capital Labor Contra - 01002 (11,965)$        (27,798)$        (15,833)$              (182,346)$           (321,362)$           (139,016)$             (182,346)$         (321,362)$         (139,016)$                 
          Expense Labor Accrual - 01008 2,727$           -$              (2,727)$                1,206$                -$                    (1,206)$                1,206$              -$                 (1,206)$                     
          Capital Labor Transfer In - 01011 846$              -$              (846)$                   10,741$              -$                    (10,741)$              10,741$            -$                 (10,741)$                   
          Capital Labor Transfer Out - 01012 (12,871)$        -$              12,871$                (141,903)$           -$                    141,903$              (141,903)$         -$                 141,903$                  
     Labor 26,324$         23,348$         (2,976)$                286,591$            286,145$            (446)$                   286,591$          286,145$          (446)$                        

          Pension Benefits Load - 01202 1,261$           1,119$           (142)$                   13,728$              13,717$              (10)$                     13,728$            13,717$            (10)$                          
          OPEB Benefits Load - 01203 1,045$           928$              (117)$                   11,378$              11,368$              (9)$                       11,378$            11,368$            (9)$                            
          Medical Benefits Load - 01251 5,157$           4,573$           (584)$                   56,143$              56,045$              (98)$                     56,143$            56,045$            (98)$                          
          ESOP Benefits Load - 01257 1,069$           949$              (120)$                   11,636$              11,631$              (5)$                       11,636$            11,631$            (5)$                            
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 363$              322$              (41)$                     3,955$                3,946$                (9)$                       3,955$              3,946$              (9)$                            
          Life Benefits Load - 01266 53$               46$               (6)$                       573$                   567$                   (7)$                       573$                 567$                 (7)$                            
          LTD Benefits Load - 01269 168$              150$              (18)$                     1,834$                1,844$                10$                      1,834$              1,844$              10$                           
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (2,740)$          -$              2,740$                 (29,834)$             -$                    29,834$                (29,834)$           -$                 29,834$                    
          NSC-Pension Benefits Load - 01297 (553)$            -$              553$                    (6,018)$               -$                    6,018$                 (6,018)$             -$                 6,018$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (69)$                    -$                    69$                      (69)$                 -$                 69$                           
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (14)$                    -$                    14$                      (14)$                 -$                 14$                           
    Benefits 5,823$          8,087$          2,265$                63,311$             99,118$             35,807$               63,311$           99,118$           35,807$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           4,200$           (1,464)$                68,953$              47,100$              (21,853)$              68,953$            47,100$            (21,853)$                   
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (4,662)$          (4,052)$          610$                    (45,646)$             (47,103)$             (1,457)$                (45,646)$           (47,103)$           (1,457)$                     
          Vehicle Expense - 03004 3,139$           3,017$           (122)$                   67,265$              38,987$              (28,278)$              67,265$            38,987$            (28,278)$                   
          Equipment Lease - 04301 1,241$           2,060$           819$                    15,080$              24,720$              9,640$                 15,080$            24,720$            9,640$                      
          Heavy Equipment - 04302 1,489$           155$              (1,334)$                8,773$                14,119$              5,346$                 8,773$              14,119$            5,346$                      
          Heavy Equipment Capitalized - 04307 (2,797)$          (2,223)$          574$                    (25,326)$             (38,685)$             (13,359)$              (25,326)$           (38,685)$           (13,359)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     653$                   636$                   (17)$                     653$                 636$                 (17)$                          
          Non 842 Fleet Lease/Rents - 04560 106$              239$              133$                    (51,205)$             2,868$                54,073$                (51,205)$           2,868$              54,073$                    
          842 Variable Fleet Lease Expense - 04563 339$              136$              (203)$                   3,676$                1,632$                (2,044)$                3,676$              1,632$              (2,044)$                     
         842 Variable Heavy Equip Lease Expense - 70$               -$              (70)$                     1,337$                -$                    (1,337)$                1,337$              -$                 (1,337)$                     
    Vehicles & Equip 4,643$          3,585$          (1,058)$               43,560$             44,274$             714$                   43,560$           44,274$           714$                        

          Inventory Materials - 02001 971$              1,035$           64$                      8,557$                13,740$              5,183$                 8,557$              13,740$            5,183$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 5$                 52$               47$                      343$                   687$                   344$                    343$                 687$                 344$                         
          Non-Inventory Supplies - 02005 1,087$           467$              (620)$                   8,385$                8,768$                383$                    8,385$              8,768$              383$                         
          Office Supplies - 05010 -$              212$              212$                    1,567$                2,500$                933$                    1,567$              2,500$              933$                         
    Materials & Supplies 2,063$          1,766$          (298)$                  18,852$             25,695$             6,843$                18,852$           25,695$           6,843$                     

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 51$               87$               36$                      626$                   1,000$                374$                    626$                 1,000$              374$                         
    Print & Postages 51$              87$              36$                     626$                  1,000$               374$                   626$                1,000$             374$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 212$              -$              (212)$                   6,949$                6,500$                (449)$                   6,949$              6,500$              (449)$                        
          Uniforms Capitalized - 07444 (107)$            -$              107$                    (3,708)$               (3,356)$               352$                    (3,708)$             (3,356)$             352$                         
          Misc Employee Welfare Exp - 07499 -$              163$              163$                    801$                   2,000$                1,199$                 801$                 2,000$              1,199$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     143$                   -$                    (143)$                   143$                 -$                 (143)$                        
    Employee Welfare 105$             163$             58$                     4,185$               5,144$               959$                   4,185$             5,144$             959$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,147$           2,382$           1,235$                 32,029$              30,304$              (1,725)$                32,029$            30,304$            (1,725)$                     
          Utilities - 04590 1,257$           666$              (591)$                   21,682$              8,141$                (13,541)$              21,682$            8,141$              (13,541)$                   
          Capitalized Utility Costs - 04599 (988)$            (1,657)$          (669)$                   (26,755)$             (20,270)$             6,485$                 (26,755)$           (20,270)$           6,485$                      
          Misc Rents - 04592 -$              150$              150$                    -$                    1,800$                1,800$                 -$                 1,800$              1,800$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     0$                       -$                    (0)$                       0$                    -$                 (0)$                            
         842 Variable Tower Lease Expense - 04562 52$               -$              (52)$                     124$                   -$                    (124)$                   124$                 -$                 (124)$                        
    Rent, Maint., & Utilities 1,468$          1,541$          73$                     27,079$             19,975$             (7,104)$               27,079$           19,975$           (7,104)$                    

          Cellular, radio, pager charges - 05364 47$               151$              104$                    1,255$                1,812$                557$                    1,255$              1,812$              557$                         
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (86)$              (58)$                     (1,293)$               (1,028)$               265$                    (1,293)$             (1,028)$             265$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     942$                   -$                    (942)$                   942$                 -$                 (942)$                        

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 19$              65$              46$                     904$                  784$                  (120)$                  904$                784$                (120)$                       

          Membership Fees - 05415 -$              -$              -$                     100$                   -$                    (100)$                   100$                 -$                 (100)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 45$               -$              (45)$                     45$                     -$                    (45)$                     45$                  -$                 (45)$                          
          Club Dues - Deductible - 05417 45$               -$              (45)$                     45$                     -$                    (45)$                     45$                  -$                 (45)$                          
          Association Dues - 07510 -$              -$              -$                     6,599$                6,500$                (99)$                     6,599$              6,500$              (99)$                          
    Dues & Membership Fees 45$              -$             (45)$                    6,744$               6,500$               (244)$                  6,744$             6,500$             (244)$                       

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 368$              -$              (368)$                   1,472$                -$                    (1,472)$                1,472$              -$                 (1,472)$                     
    Training 368$             -$             (368)$                  1,472$               -$                   (1,472)$               1,472$             -$                (1,472)$                    

          Meals and Entertainment - 05411 454$              207$              (248)$                   690$                   2,500$                1,810$                 690$                 2,500$              1,810$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     125$                   -$                    (125)$                   125$                 -$                 (125)$                        
          Transportation - 05413 -$              207$              207$                    -$                    2,500$                2,500$                 -$                 2,500$              2,500$                      
          Lodging - 05414 410$              294$              (116)$                   410$                   3,500$                3,090$                 410$                 3,500$              3,090$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 864$             707$             (158)$                  1,225$               8,500$               7,275$                1,225$             8,500$             7,275$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     38,175$              19,000$              (19,175)$              38,175$            19,000$            (19,175)$                   
    Outside Services -$             -$             -$                    38,175$             19,000$             (19,175)$             38,175$           19,000$           (19,175)$                  

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 41,773$        39,348$        (2,425)$               492,723$           516,134$           23,411$               492,723$         516,134$         23,411$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

          Non-project Labor - 01000 26,639$         31,935$         5,296$                  327,392$            390,014$            62,621$                327,392$          390,014$          62,621$                     
          Capital Labor - 01001 50,872$         53,308$         2,436$                  654,724$            622,969$            (31,756)$               654,724$          622,969$          (31,756)$                   
          Capital Labor Contra - 01002 -$               (53,308)$        (53,308)$               -$                    (622,969)$           (622,969)$             -$                  (622,969)$         (622,969)$                  
          Expense Labor Accrual - 01008 2,620$           -$               (2,620)$                 4,195$                -$                    (4,195)$                 4,195$              -$                  (4,195)$                     
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (50,872)$        -$               50,872$                (654,724)$           -$                    654,724$              (654,724)$         -$                  654,724$                   
     Labor 29,260$         31,935$         2,676$                  331,588$            390,014$            58,426$                331,588$          390,014$          58,426$                     

          Pension Benefits Load - 01202 1,402$           1,531$           129$                     15,883$              18,696$              2,813$                  15,883$            18,696$            2,813$                       
          OPEB Benefits Load - 01203 1,162$           1,269$           107$                     13,164$              15,495$              2,331$                  13,164$            15,495$            2,331$                       
          Medical Benefits Load - 01251 5,732$           6,255$           523$                     64,958$              76,390$              11,432$                64,958$            76,390$            11,432$                     
          ESOP Benefits Load - 01257 1,188$           1,298$           110$                     13,462$              15,853$              2,390$                  13,462$            15,853$            2,390$                       
          RSP FACC Benefits Load - 01263 404$              440$              37$                       4,576$                5,378$                802$                     4,576$              5,378$              802$                         
          Life Benefits Load - 01266 59$                63$                5$                         663$                   772$                   109$                     663$                 772$                 109$                         
          LTD Benefits Load - 01269 187$              206$              19$                       2,122$                2,513$                391$                     2,122$              2,513$              391$                         
          NSC-OPEB Benefits Load - 01294 (3,046)$          -$               3,046$                  (34,518)$             -$                    34,518$                (34,518)$           -$                  34,518$                     
          NSC-Pension Benefits Load - 01297 (614)$             -$               614$                     (6,963)$               -$                    6,963$                  (6,963)$             -$                  6,963$                       
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,124)$               -$                    1,124$                  (1,124)$             -$                  1,124$                       
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (227)$                  -$                    227$                     (227)$                -$                  227$                         
    Benefits 6,472$          11,062$        4,590$                 71,996$             135,097$           63,101$               71,996$           135,097$         63,101$                    

          Environmental & Safety - 07120 -$               -$               -$                      351$                   -$                    (351)$                    351$                 -$                  (351)$                        
    Insurance -$              -$              -$                     351$                  -$                   (351)$                   351$                -$                 (351)$                       

          Vehicle Lease Payments - 03002 4,688$           6,653$           1,965$                  54,859$              78,942$              24,083$                54,859$            78,942$            24,083$                     
          Capitalized transportation costs - 03003 (8,265)$          (7,546)$          719$                     (77,173)$             (88,522)$             (11,349)$               (77,173)$           (88,522)$           (11,349)$                   
          Vehicle Expense - 03004 7,387$           5,413$           (1,974)$                 68,218$              65,000$              (3,218)$                 68,218$            65,000$            (3,218)$                     
          Equipment Lease - 04301 562$              1,029$           467$                     11,009$              12,348$              1,339$                  11,009$            12,348$            1,339$                       
          Heavy Equipment - 04302 6$                  288$              282$                     6,617$                3,500$                (3,117)$                 6,617$              3,500$              (3,117)$                     
          Heavy Equipment Capitalized - 04307 (641)$             (1,291)$          (650)$                    (18,538)$             (15,536)$             3,002$                  (18,538)$           (15,536)$           3,002$                       
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      432$                   -$                    (432)$                    432$                 -$                  (432)$                        

          Non-842 Heavy Equipment - 04309 53$                -$               (53)$                      858$                   -$                    (858)$                    858$                 -$                  (858)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      617$                   -$                    (617)$                    617$                 -$                  (617)$                        
          842 Variable Fleet Lease Expense - 04563 466$              -$               (466)$                    (7,304)$               -$                    7,304$                  (7,304)$             -$                  7,304$                       
    Vehicles & Equip 4,341$          4,546$          205$                    39,596$             55,732$             16,136$               39,596$           55,732$           16,136$                    

          Non-Inventory Supplies - 02005 276$              837$              561$                     4,644$                10,000$              5,356$                  4,644$              10,000$            5,356$                       
          Office Supplies - 05010 -$               63$                63$                       731$                   800$                   69$                       731$                 800$                 69$                           
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 276$             900$             624$                    5,375$               10,800$             5,425$                 5,375$             10,800$           5,425$                      

          Postage/Delivery Services - 05111 -$               -$               -$                      158$                   -$                    (158)$                    158$                 -$                  (158)$                        
    Print & Postages -$              -$              -$                     158$                  -$                   (158)$                   158$                -$                 (158)$                       

          Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Customer Relations & Assist - 04046 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     44$                    -$                   (44)$                     44$                  -$                 (44)$                         

          Uniforms - 07443 -$               -$               -$                      2,771$                3,500$                729$                     2,771$              3,500$              729$                         
          Uniforms Capitalized - 07444 -$               -$               -$                      (1,821)$               (2,169)$               (348)$                    (1,821)$             (2,169)$             (348)$                        
          Misc Employee Welfare Exp - 07499 160$              163$              4$                         326$                   2,000$                1,674$                  326$                 2,000$              1,674$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      124$                   -$                    (124)$                    124$                 -$                  (124)$                        
    Employee Welfare 160$             163$             4$                        1,401$               3,331$               1,930$                 1,401$             3,331$             1,930$                      

          Building Lease/Rents Capitalized - 04580 (3,497)$          (3,332)$          165$                     (43,152)$             (39,320)$             3,832$                  (43,152)$           (39,320)$           3,832$                       
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           0$                         63,936$              63,936$              0$                         63,936$            63,936$            0$                             
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 -$               125$              125$                     1,353$                1,500$                147$                     1,353$              1,500$              147$                         
          Capitalized Utility Costs - 04599 -$               (78)$               (78)$                      -$                    (923)$                  (923)$                    -$                  (923)$                (923)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 1,831$          2,043$          212$                    23,537$             25,193$             1,656$                 23,537$           25,193$           1,656$                      

          Cellular, radio, pager charges - 05364 12$                163$              151$                     947$                   2,000$                1,053$                  947$                 2,000$              1,053$                       
          Capitalized Telecom Costs - 05399 (7)$                 (107)$             (100)$                    (1,562)$               (1,306)$               256$                     (1,562)$             (1,306)$             256$                         
         Cell phone equipment and accessories - 053 -$               25$                25$                       1,689$                300$                   (1,389)$                 1,689$              300$                 (1,389)$                     

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 5$                 81$               76$                      1,074$               994$                  (80)$                     1,074$             994$                (80)$                         

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 1,150$           569$              (581)$                    6,484$                6,800$                316$                     6,484$              6,800$              316$                         
          Transportation - 05413 -$               94$                94$                       -$                    1,150$                1,150$                  -$                  1,150$              1,150$                       
          Lodging - 05414 -$               563$              563$                     715$                   6,750$                6,035$                  715$                 6,750$              6,035$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      162$                   -$                    (162)$                    162$                 -$                  (162)$                        
    Travel & Entertainment 1,150$          1,225$          75$                      7,361$               14,700$             7,339$                 7,361$             14,700$           7,339$                      

          Contract Labor - 06111 23,357$         10,199$         (13,158)$               137,283$            122,388$            (14,895)$               137,283$          122,388$          (14,895)$                   
          Legal - 06121 -$               -$               -$                      141$                   -$                    (141)$                    141$                 -$                  (141)$                        
    Outside Services 23,357$        10,199$        (13,158)$              137,424$           122,388$           (15,036)$              137,424$         122,388$         (15,036)$                  

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 66,851$        62,154$        (4,696)$                619,904$           758,249$           138,345$             619,904$         758,249$         138,345$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

          Non-project Labor - 01000 18,458$         22,751$         4,293$                 212,855$            259,807$            46,952$                212,855$      259,807$          46,952$                    
          Capital Labor - 01001 21,565$         23,891$         2,326$                 205,954$            294,266$            88,312$                205,954$      294,266$          88,312$                    
          Capital Labor Contra - 01002 (21,928)$       (23,891)$        (1,963)$                (261,023)$           (294,266)$           (33,243)$              (261,023)$     (294,266)$         (33,243)$                   
          Expense Labor Accrual - 01008 3,871$          -$              (3,871)$                2,018$                -$                    (2,018)$                2,018$          -$                 (2,018)$                     
          Capital Labor Transfer In - 01011 14,411$         -$              (14,411)$              186,545$            -$                    (186,545)$             186,545$      -$                 (186,545)$                 
          Capital Labor Transfer Out - 01012 (14,048)$       -$              14,048$                (131,477)$           -$                    131,477$              (131,477)$     -$                 131,477$                  
     Labor 22,328$         22,751$         423$                    214,873$            259,807$            44,935$                214,873$      259,807$          44,935$                    

-$                          
          Pension Benefits Load - 01202 1,070$          1,091$           21$                      10,292$              12,455$              2,162$                 10,292$        12,455$            2,162$                      
          OPEB Benefits Load - 01203 886$             904$              17$                      8,530$                10,322$              1,791$                 8,530$          10,322$            1,791$                      
          Medical Benefits Load - 01251 4,374$          4,456$           82$                      42,094$              50,887$              8,793$                 42,094$        50,887$            8,793$                      
          ESOP Benefits Load - 01257 907$             925$              18$                      8,724$                10,560$              1,836$                 8,724$          10,560$            1,836$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 308$             314$              6$                        2,965$                3,583$                617$                    2,965$          3,583$              617$                         
          Life Benefits Load - 01266 45$               45$               0$                        430$                   514$                   85$                      430$             514$                 85$                           
          LTD Benefits Load - 01269 143$             147$              4$                        1,375$                1,674$                299$                    1,375$          1,674$              299$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (2,324)$         -$              2,324$                 (22,368)$             -$                    22,368$                (22,368)$       -$                 22,368$                    
          NSC-Pension Benefits Load - 01297 (469)$            -$              469$                    (4,512)$               -$                    4,512$                 (4,512)$         -$                 4,512$                      
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (1,138)$               -$                    1,138$                 (1,138)$         -$                 1,138$                      
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (230)$                  -$                    230$                    (230)$            -$                 230$                         
    Benefits 4,939$         7,881$          2,942$                46,163$             89,995$             43,832$               46,163$       89,995$           43,832$                   

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     105$                   -$                    (105)$                   105$             -$                 (105)$                        
    Insurance -$             -$             -$                    105$                  -$                   (105)$                  105$            -$                (105)$                       

-$                          
          Vehicle Lease Payments - 03002 6,732$          7,977$           1,245$                 81,548$              90,624$              9,076$                 81,548$        90,624$            9,076$                      
          Capitalized transportation costs - 03003 (6,742)$         (5,668)$          1,074$                 (68,952)$             (67,962)$             990$                    (68,952)$       (67,962)$           990$                         
          Vehicle Expense - 03004 5,351$          2,888$           (2,463)$                56,951$              34,700$              (22,251)$              56,951$        34,700$            (22,251)$                   
          Equipment Lease - 04301 2,080$          2,250$           170$                    20,163$              27,000$              6,837$                 20,163$        27,000$            6,837$                      
          Heavy Equipment - 04302 730$             1,163$           433$                    9,515$                14,000$              4,485$                 9,515$          14,000$            4,485$                      
          Heavy Equipment Capitalized - 04307 (3,057)$         (3,467)$          (410)$                   (37,190)$             (41,648)$             (4,458)$                (37,190)$       (41,648)$           (4,458)$                     
         842 Variable Heavy Equip Lease Expense - 124$             113$              (11)$                     1,844$                1,400$                (444)$                   1,844$          1,400$              (444)$                        

          Non-842 Heavy Equipment - 04309 186$             125$              (61)$                     6,428$                1,500$                (4,928)$                6,428$          1,500$              (4,928)$                     
          Non 842 Fleet Lease/Rents - 04560 27$               88$               62$                      265$                   1,100$                835$                    265$             1,100$              835$                         
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   3,978$                -$                    (3,978)$                3,978$          -$                 (3,978)$                     
    Vehicles & Equip 5,833$         5,469$          (364)$                  74,549$             60,714$             (13,835)$             74,549$       60,714$           (13,835)$                  

-$                          
          Inventory Materials - 02001 1,473$          1,300$           (173)$                   18,404$              15,600$              (2,804)$                18,404$        15,600$            (2,804)$                     
          Warehouse Loading Charge - 02004 7$                 65$               58$                      803$                   780$                   (23)$                     803$             780$                 (23)$                          
          Non-Inventory Supplies - 02005 5,611$          2,087$           (3,524)$                22,007$              25,000$              2,993$                 22,007$        25,000$            2,993$                      
          Office Supplies - 05010 181$             125$              (56)$                     1,131$                1,500$                369$                    1,131$          1,500$              369$                         
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 7,272$         3,577$          (3,695)$               42,345$             42,880$             535$                   42,345$       42,880$           535$                        

-$                          
          Postage/Delivery Services - 05111 27$               13$               (14)$                     426$                   200$                   (226)$                   426$             200$                 (226)$                        
    Print & Postages 27$              13$              (14)$                    426$                  200$                  (226)$                  426$            200$                (226)$                       

-$                          
          Uniforms - 07443 1,398$          -$              (1,398)$                9,527$                7,800$                (1,727)$                9,527$          7,800$              (1,727)$                     
          Uniforms Capitalized - 07444 (753)$            -$              753$                    (4,579)$               (3,857)$               722$                    (4,579)$         (3,857)$             722$                         
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 221$             263$              42$                      1,690$                3,200$                1,510$                 1,690$          3,200$              1,510$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 865$            263$             (602)$                  6,638$               7,143$               505$                   6,638$         7,143$             505$                        

-$                          
          Building Lease/Rents Capitalized - 04580 (275)$            (179)$            96$                      (3,144)$               (2,228)$               916$                    (3,144)$         (2,228)$             916$                         
          Building Maintenance - 04582 1,870$          1,163$           (707)$                   15,783$              14,000$              (1,783)$                15,783$        14,000$            (1,783)$                     
          Utilities - 04590 3,070$          1,500$           (1,570)$                22,261$              18,000$              (4,261)$                22,261$        18,000$            (4,261)$                     
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (1,248)$         (1,364)$          (116)$                   (10,089)$             (16,982)$             (6,893)$                (10,089)$       (16,982)$           (6,893)$                     
          Railroad easements and crossings - 04585 -$             -$             -$                    565$                  -$                   (565)$                  565$            -$                (565)$                       
          842 Real Estate Lease Expense - 04578 490$             350$              (140)$                   5,882$                4,200$                (1,682)$                5,882$          4,200$              (1,682)$                     
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 20$               -$              (20)$                     150$                   -$                    (150)$                   150$             -$                 (150)$                        
    Rent, Maint., & Utilities 3,927$         1,470$          (2,457)$               31,943$             16,990$             (14,953)$             31,943$       16,990$           (14,953)$                  

-$                          
          Cellular, radio, pager charges - 05364 -$              162$              162$                    745$                   1,900$                1,155$                 745$             1,900$              1,155$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 (52)$              (93)$              (41)$                     (1,214)$               (1,080)$               134$                    (1,214)$         (1,080)$             134$                         
         Cell phone equipment and accessories - 053 88$               -$              (88)$                     1,298$                -$                    (1,298)$                1,298$          -$                 (1,298)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 35$              69$              34$                     829$                  820$                  (9)$                      829$            820$                (9)$                           

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     249$                   -$                    (249)$                   249$             -$                 (249)$                        
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 125$             -$              (125)$                   125$                   -$                    (125)$                   125$             -$                 (125)$                        
          Employee Development - 05420 -$              -$              -$                     350$                   -$                    (350)$                   350$             -$                 (350)$                        
    Training 125$            -$             (125)$                  724$                  -$                   (724)$                  724$            -$                (724)$                       

-$                          
          Meals and Entertainment - 05411 832$             332$              (500)$                   2,593$                4,000$                1,407$                 2,593$          4,000$              1,407$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     660$                   -$                    (660)$                   660$             -$                 (660)$                        
          Transportation - 05413 -$              707$              707$                    854$                   8,500$                7,646$                 854$             8,500$              7,646$                      
          Lodging - 05414 304$             544$              239$                    1,460$                6,500$                5,040$                 1,460$          6,500$              5,040$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,136$         1,582$          446$                   5,568$               19,000$             13,432$               5,568$         19,000$           13,432$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 1,000$          -$              (1,000)$                86,861$              88,050$              1,190$                 86,861$        88,050$            1,190$                      
    Outside Services 1,000$         -$             (1,000)$               86,861$             88,050$             1,190$                86,861$       88,050$           1,190$                     

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    7$                      -$                   (7)$                      7$                -$                (7)$                           

-$                          
          Misc General Expense - 07590 -$              -$              -$                     205$                   -$                    (205)$                   205$             -$                 (205)$                        
    Miscellaneous -$             -$             -$                    205$                  -$                   (205)$                  205$            -$                (205)$                       

-$                          
Total O&M Expenses Before Allocations 47,488$        43,074$        (4,414)$               511,234$           585,599$           74,365$               511,234$     585,599$         74,365$                   
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 13,581$         13,936$         354$                     133,671$            178,087$            44,416$                133,671$          178,087$          44,416$                     
         Capital Labor - 01001 22,054$         19,786$         (2,269)$                 241,223$            222,528$            (18,695)$               241,223$          222,528$          (18,695)$                    
         Capital Labor Contra - 01002 (22,074)$        (19,786)$        2,289$                  (287,202)$           (222,528)$           64,674$                (287,202)$         (222,528)$         64,674$                     
         Expense Labor Accrual - 01008 963$              -$               (963)$                    1,396$                -$                    (1,396)$                 1,396$              -$                  (1,396)$                      
         Capital Labor Transfer In - 01011 7,907$           -$               (7,907)$                 120,583$            -$                    (120,583)$             120,583$          -$                  (120,583)$                  
         Capital Labor Transfer Out - 01012 (7,887)$          -$               7,887$                  (74,605)$             -$                    74,605$                (74,605)$           -$                  74,605$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      42,125$              -$                    (42,125)$               42,125$            -$                  (42,125)$                    
     Labor 14,544$          13,936$          (608)$                     177,191$             178,087$             896$                      177,191$           178,087$           896$                           

         Pension Benefits Load - 01202 697$              668$              (29)$                      6,470$                8,537$                2,067$                  6,470$              8,537$              2,067$                       
         OPEB Benefits Load - 01203 577$              554$              (24)$                      5,362$                7,075$                1,713$                  5,362$              7,075$              1,713$                       
         Medical Benefits Load - 01251 2,849$           2,729$           (120)$                    26,460$              34,881$              8,421$                  26,460$            34,881$            8,421$                       
         ESOP Benefits Load - 01257 590$              566$              (24)$                      5,484$                7,239$                1,755$                  5,484$              7,239$              1,755$                       
         RSP FACC Benefits Load - 01263 201$              192$              (9)$                        1,864$                2,456$                592$                     1,864$              2,456$              592$                          
         Life Benefits Load - 01266 29$                28$                (1)$                        270$                   353$                   83$                       270$                 353$                 83$                            
         LTD Benefits Load - 01269 93$                90$                (3)$                        864$                   1,148$                283$                     864$                 1,148$              283$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,514)$          -$               1,514$                  (14,060)$             -$                    14,060$                (14,060)$           -$                  14,060$                     
         NSC-Pension Benefits Load - 01297 (305)$             -$               305$                     (2,836)$               -$                    2,836$                  (2,836)$             -$                  2,836$                       
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      (1,773)$               -$                    1,773$                  (1,773)$             -$                  1,773$                       
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      (358)$                  -$                    358$                     (358)$                -$                  358$                          
         Medical Benefits Projects - 01253 -$               -$               -$                      8,252$                -$                    (8,252)$                 8,252$              -$                  (8,252)$                      
         ESOP Benefits Projects - 01259 -$               -$               -$                      1,710$                -$                    (1,710)$                 1,710$              -$                  (1,710)$                      
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      581$                   -$                    (581)$                    581$                 -$                  (581)$                         
         Life Benefits Projects - 01268 -$               -$               -$                      84$                     -$                    (84)$                      84$                   -$                  (84)$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      270$                   -$                    (270)$                    270$                 -$                  (270)$                         
         Pension Benefits Projects - 01291 -$               -$               -$                      2,018$                -$                    (2,018)$                 2,018$              -$                  (2,018)$                      
         OPEB Benefits Projects - 01292 -$               -$               -$                      1,672$                -$                    (1,672)$                 1,672$              -$                  (1,672)$                      
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      430$                   -$                    (430)$                    430$                 -$                  (430)$                         
    Benefits 3,217$           4,827$           1,610$                  42,763$              61,688$              18,924$                42,763$            61,688$            18,924$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,114$           4,883$           (231)$                    54,550$              53,928$              (622)$                    54,550$            53,928$            (622)$                         
         Capitalized transportation costs - 03003 (6,063)$          (5,110)$          953$                     (67,013)$             (55,476)$             11,537$                (67,013)$           (55,476)$           11,537$                     
         Vehicle Expense - 03004 4,299$           3,350$           (949)$                    51,745$              40,200$              (11,545)$               51,745$            40,200$            (11,545)$                    
         Equipment Lease - 04301 716$              1,337$           621$                     9,502$                16,000$              6,498$                  9,502$              16,000$            6,498$                       
         Heavy Equipment - 04302 277$              413$              136$                     14,707$              5,000$                (9,707)$                 14,707$            5,000$              (9,707)$                      
         Heavy Equipment Capitalized - 04307 (1,145)$          (2,071)$          (926)$                    (32,064)$             (24,896)$             7,168$                  (32,064)$           (24,896)$           7,168$                       
         842 Variable Heavy Equip Lease Expense - 0 43$                288$              245$                     908$                   3,500$                2,592$                  908$                 3,500$              2,592$                       
         Non-842 Heavy Equipment - 04309 133$              363$              231$                     8,442$                4,400$                (4,042)$                 8,442$              4,400$              (4,042)$                      
         Non 842 Fleet Lease/Rents - 04560 53$                188$              135$                     565$                   2,300$                1,735$                  565$                 2,300$              1,735$                       
         842 Variable Fleet Lease Expense - 04563 330$              -$               (330)$                    2,808$                -$                    (2,808)$                 2,808$              -$                  (2,808)$                      
    Vehicles & Equip 3,757$           3,641$           (116)$                    44,150$              44,956$              806$                     44,150$            44,956$            806$                          

         Inventory Materials - 02001 818$              1,212$           394$                     16,205$              14,500$              (1,705)$                 16,205$            14,500$            (1,705)$                      
         Warehouse Loading Charge - 02004 4$                  61$                57$                       740$                   725$                   (15)$                      740$                 725$                 (15)$                           
         Non-Inventory Supplies - 02005 1,159$           650$              (509)$                    8,601$                7,800$                (801)$                    8,601$              7,800$              (801)$                         
         Office Supplies - 05010 90$                87$                (3)$                        1,957$                1,000$                (957)$                    1,957$              1,000$              (957)$                         
    Materials & Supplies 2,071$           2,010$           (62)$                      27,503$              24,025$              (3,478)$                 27,503$            24,025$            (3,478)$                      

         Postage/Delivery Services - 05111 89$                -$               (89)$                      383$                   -$                    (383)$                    383$                 -$                  (383)$                         
    Print & Postages 89$                -$               (89)$                      383$                   -$                    (383)$                    383$                 -$                  (383)$                         

         Uniforms - 07443 743$              -$               (743)$                    5,049$                6,400$                1,351$                  5,049$              6,400$              1,351$                       
         Uniforms Capitalized - 07444 (460)$             -$               460$                     (3,217)$               (3,579)$               (362)$                    (3,217)$             (3,579)$             (362)$                         
         Misc Employee Welfare Exp - 07499 11$                100$              89$                       89$                     1,200$                1,111$                  89$                   1,200$              1,111$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 294$              100$              (194)$                    1,921$                4,021$                2,100$                  1,921$              4,021$              2,100$                       

         Building Lease/Rents Capitalized - 04580 (2,823)$          (2,523)$          300$                     (33,210)$             (28,602)$             4,608$                  (33,210)$           (28,602)$           4,608$                       
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 (276)$             1,687$           1,963$                  13,533$              20,222$              6,689$                  13,533$            20,222$            6,689$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,300$           (261)$                    54,730$              51,600$              (3,130)$                 54,730$            51,600$            (3,130)$                      
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 2,436$           934$              (1,502)$                 13,064$              11,197$              (1,867)$                 13,064$            11,197$            (1,867)$                      
         Capitalized Utility Costs - 04599 (1,054)$          (1,538)$          (484)$                    (13,916)$             (17,416)$             (3,500)$                 (13,916)$           (17,416)$           (3,500)$                      
         Locusview amortization - 04308 -$               -$               -$                      (841)$                  -$                    841$                     (841)$                -$                  841$                          
    Rent, Maint., & Utilities 2,845$           2,860$           15$                       33,361$              37,001$              3,640$                  33,361$            37,001$            3,640$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           
    Marketing -$               -$               -$                      11$                     -$                    (11)$                      11$                   -$                  (11)$                           

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (615)$                  -$                    615$                     (615)$                -$                  615$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      914$                   -$                    (914)$                    914$                 -$                  (914)$                         
         Cellular, radio, pager charges - 05364 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Telecom -$               -$               -$                      409$                   -$                    (409)$                    409$                 -$                  (409)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      905$                   1,540$                635$                     905$                 1,540$              635$                          
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               -$               -$                      905$                   1,540$                635$                     905$                 1,540$              635$                          

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 142$              -$               (142)$                    142$                   -$                    (142)$                    142$                 -$                  (142)$                         
    Training 142$              -$               (142)$                    142$                   1,000$                858$                     142$                 1,000$              858$                          

         Meals and Entertainment - 05411 275$              144$              (131)$                    1,622$                1,750$                128$                     1,622$              1,750$              128$                          
         Transportation - 05413 863$              663$              (200)$                    1,235$                8,000$                6,765$                  1,235$              8,000$              6,765$                       
         Lodging - 05414 541$              625$              84$                       695$                   7,500$                6,805$                  695$                 7,500$              6,805$                       
    Travel & Entertainment 1,678$           1,432$           (246)$                    3,553$                17,250$              13,697$                3,553$              17,250$            13,697$                     

         Contract Labor - 06111 -$               -$               -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              
    Outside Services -$               -$               -$                      42,065$              42,070$              5$                         42,065$            42,070$            5$                              

         Misc General Expense - 07590 -$               -$               -$                      111$                   -$                    (111)$                    111$                 -$                  (111)$                         
         Reimbursements - 09911 (54,606)$        -$               54,606$                (54,606)$             -$                    54,606$                (54,606)$           -$                  54,606$                     
    Miscellaneous (54,606)$        -$               54,606$                (54,494)$             -$                    54,494$                (54,494)$           -$                  54,494$                     

Total O&M Expenses Before Allocations (25,969)$        28,805$         54,774$                319,862$            411,638$            91,776$                319,862$          411,638$          91,776$                     
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

          Non-project Labor - 01000 36,671$          46,347$          9,676$                 430,001$            590,718$            160,717$              430,001$          590,718$            160,717$                  
          Capital Labor - 01001 88,915$          105,497$        16,581$                1,025,751$         1,189,709$         163,958$              1,025,751$       1,189,709$         163,958$                  
          Capital Labor Contra - 01002 (77,865)$         (105,497)$       (27,631)$              (818,998)$           (1,189,709)$        (370,711)$             (818,998)$         (1,189,709)$        (370,711)$                 
          Expense Labor Accrual - 01008 3,501$            -$               (3,501)$                2,582$                -$                    (2,582)$                2,582$              -$                   (2,582)$                     
          Capital Labor Transfer In - 01011 17,232$          -$               (17,232)$              145,421$            -$                    (145,421)$             145,421$          -$                   (145,421)$                 
          Capital Labor Transfer Out - 01012 (28,282)$         -$               28,282$                (352,174)$           -$                    352,174$              (352,174)$         -$                   352,174$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     4,050$                -$                    (4,050)$                4,050$              -$                   (4,050)$                     
          Expense Labor Transfer In - 01013 -$                -$               -$                     9,650$                -$                    (9,650)$                9,650$              -$                   (9,650)$                     
          Expense Labor Transfer Out - 01014 -$                -$               -$                     (4,050)$               -$                    4,050$                 (4,050)$             -$                   4,050$                      
     Labor 40,172$          46,347$          6,175$                 442,232$            590,718$            148,486$              442,232$          590,718$            148,486$                  

          Pension Benefits Load - 01202 1,924$            2,222$            298$                    20,721$              28,318$              7,597$                 20,721$            28,318$             7,597$                      
          OPEB Benefits Load - 01203 1,595$            1,841$            246$                    17,174$              23,469$              6,295$                 17,174$            23,469$             6,295$                      
          Medical Benefits Load - 01251 7,870$            9,078$            1,208$                 84,743$              115,700$            30,958$                84,743$            115,700$            30,958$                    
          ESOP Benefits Load - 01257 1,631$            1,884$            253$                    17,563$              24,010$              6,447$                 17,563$            24,010$             6,447$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 554$               639$              85$                      5,970$                8,146$                2,176$                 5,970$              8,146$               2,176$                      
          Life Benefits Load - 01266 80$                 92$                11$                      865$                   1,170$                304$                    865$                 1,170$               304$                         
          LTD Benefits Load - 01269 257$               299$              42$                      2,769$                3,807$                1,038$                 2,769$              3,807$               1,038$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (4,182)$           -$               4,182$                 (45,032)$             -$                    45,032$                (45,032)$           -$                   45,032$                    
          NSC-Pension Benefits Load - 01297 (844)$              -$               844$                    (9,084)$               -$                    9,084$                 (9,084)$             -$                   9,084$                      
          Medical Benefits Projects - 01253 -$               -$              -$                    1,890$               -$                   (1,890)$               1,890$             -$                  (1,890)$                    
          ESOP Benefits Projects - 01259 -$               -$              -$                    392$                  -$                   (392)$                  392$                -$                  (392)$                       
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    133$                  -$                   (133)$                  133$                -$                  (133)$                       
          Life Benefits Projects - 01268 -$               -$              -$                    19$                    -$                   (19)$                    19$                 -$                  (19)$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    62$                    -$                   (62)$                    62$                 -$                  (62)$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    462$                  -$                   (462)$                  462$                -$                  (462)$                       
          OPEB Benefits Projects - 01292 -$               -$              -$                    383$                  -$                   (383)$                  383$                -$                  (383)$                       
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    98$                    -$                   (98)$                    98$                 -$                  (98)$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    (422)$                 -$                   422$                   (422)$              -$                  422$                        
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    (85)$                   -$                   85$                     (85)$                -$                  85$                          
    Benefits 8,886$           16,054$         7,168$                98,621$             204,619$           105,999$             98,621$           204,619$           105,999$                 

          Environmental & Safety - 07120 484$               -$               (484)$                   862$                   -$                    (862)$                   862$                 -$                   (862)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance 484$              -$              (484)$                  862$                  -$                   (862)$                  862$                -$                  (862)$                       

          Vehicle Lease Payments - 03002 21,891$          25,305$          3,414$                 250,776$            282,660$            31,884$                250,776$          282,660$            31,884$                    
          Capitalized transportation costs - 03003 (26,964)$         (28,064)$         (1,100)$                (298,685)$           (309,860)$           (11,175)$              (298,685)$         (309,860)$          (11,175)$                   
          Vehicle Expense - 03004 7,909$            15,087$          7,178$                 193,142$            181,000$            (12,142)$              193,142$          181,000$            (12,142)$                   
          Equipment Lease - 04301 10,097$          14,100$          4,003$                 127,715$            163,200$            35,485$                127,715$          163,200$            35,485$                    
          Heavy Equipment - 04302 1,234$            5,000$            3,766$                 66,017$              60,000$              (6,017)$                66,017$            60,000$             (6,017)$                     
          Heavy Equipment Capitalized - 04307 (12,073)$         (18,988)$         (6,915)$                (212,186)$           (221,976)$           (9,790)$                (212,186)$         (221,976)$          (9,790)$                     
         842 Variable Heavy Equip Lease Expense - 697$               -$               (697)$                   14,218$              -$                    (14,218)$              14,218$            -$                   (14,218)$                   

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     9,407$                3,300$                (6,107)$                9,407$              3,300$               (6,107)$                     
          Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                   (29,702)$             -$                    29,702$                (29,702)$           -$                   29,702$                    
          842 Variable Fleet Lease Expense - 04563 8,178$            1,613$            (6,565)$                8,314$                19,400$              11,086$                8,314$              19,400$             11,086$                    
    Vehicles & Equip 11,367$         14,328$         2,961$                129,015$           177,724$           48,709$               129,015$         177,724$           48,709$                   

          Inventory Materials - 02001 3,083$            3,587$            504$                    48,605$              43,000$              (5,605)$                48,605$            43,000$             (5,605)$                     
          Warehouse Loading Charge - 02004 15$                 179$              164$                    2,177$                2,150$                (27)$                     2,177$              2,150$               (27)$                          
          Non-Inventory Supplies - 02005 10,005$          7,913$            (2,092)$                94,044$              95,000$              956$                    94,044$            95,000$             956$                         
          Office Supplies - 05010 24$                 462$              438$                    1,673$                5,500$                3,827$                 1,673$              5,500$               3,827$                      
    Materials & Supplies 13,127$         12,141$         (986)$                  146,500$           145,650$           (850)$                  146,500$         145,650$           (850)$                       

          Postage/Delivery Services - 05111 104$               150$              46$                      844$                   1,800$                956$                    844$                 1,800$               956$                         
    Print & Postages 104$              150$             46$                     844$                  1,800$               956$                   844$                1,800$              956$                        

          Uniforms - 07443 2,435$            -$               (2,435)$                42,430$              32,000$              (10,430)$              42,430$            32,000$             (10,430)$                   
          Uniforms Capitalized - 07444 (1,724)$           -$               1,724$                 (29,463)$             (22,362)$             7,101$                 (29,463)$           (22,362)$            7,101$                      
          Misc Employee Welfare Exp - 07499 2,363$            463$              (1,900)$                8,160$                5,600$                (2,560)$                8,160$              5,600$               (2,560)$                     
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     83$                     -$                    (83)$                     83$                  -$                   (83)$                          
    Employee Welfare 3,074$           463$             (2,611)$               21,210$             15,238$             (5,972)$               21,210$           15,238$            (5,972)$                    

          Building Lease/Rents Capitalized - 04580 (11,788)$         (11,568)$         220$                    (150,286)$           (133,518)$           16,768$                (150,286)$         (133,518)$          16,768$                    
          Building Maintenance - 04582 1,437$            3,250$            1,813$                 57,853$              39,000$              (18,853)$              57,853$            39,000$             (18,853)$                   
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          -$                     199,799$            199,799$            (0)$                       199,799$          199,799$            (0)$                            
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     14,450$              -$                    (14,450)$              14,450$            -$                   (14,450)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 2,425$            1,500$            (925)$                   19,942$              18,000$              (1,942)$                19,942$            18,000$             (1,942)$                     
          Capitalized Utility Costs - 04599 (1,905)$           (3,300)$          (1,395)$                (50,332)$             (38,090)$             12,242$                (50,332)$           (38,090)$            12,242$                    
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Locusview amortization - 04308 -$                -$               -$                     (841)$                  -$                    841$                    (841)$               -$                   841$                         
    Rent, Maint., & Utilities 6,819$           6,532$           (288)$                  90,585$             85,191$             (5,394)$               90,585$           85,191$            (5,394)$                    

          Cellular, radio, pager charges - 05364 59$                 100$              41$                      955$                   1,200$                245$                    955$                 1,200$               245$                         
          Cell service for data uses - 05376 105$               88$                (17)$                     2,448$                1,100$                (1,348)$                2,448$              1,100$               (1,348)$                     
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (205)$              (107)$             98$                      (5,831)$               (1,306)$               4,525$                 (5,831)$             (1,306)$              4,525$                      
         Cell phone equipment and accessories - 053 180$               -$               (180)$                   6,404$                -$                    (6,404)$                6,404$              -$                   (6,404)$                     

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 139$              81$               (58)$                    3,975$               994$                  (2,981)$               3,975$             994$                 (2,981)$                    

          Association Dues - 07510 -$                -$               -$                     625$                   519$                   (106)$                   625$                 519$                  (106)$                        
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               -$              -$                    625$                  519$                  (106)$                  625$                519$                 (106)$                       

          Work Environment Training - 05429 -$                -$               -$                     145$                   -$                    (145)$                   145$                 -$                   (145)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                -$               -$                     646$                   400$                   (246)$                   646$                 400$                  (246)$                        
          Employee Development - 05420 -$                -$               -$                     12$                     -$                    (12)$                     12$                  -$                   (12)$                          
    Training -$               -$              -$                    803$                  400$                  (403)$                  803$                400$                 (403)$                       

          Meals and Entertainment - 05411 1,094$            375$              (719)$                   5,348$                4,500$                (848)$                   5,348$              4,500$               (848)$                        
          Spousal & Dependent Travel - 05412 -$                -$               -$                     107$                   -$                    (107)$                   107$                 -$                   (107)$                        
          Transportation - 05413 9,168$            632$              (8,537)$                9,375$                7,600$                (1,775)$                9,375$              7,600$               (1,775)$                     
          Lodging - 05414 1,224$            625$              (599)$                   1,561$                7,500$                5,939$                 1,561$              7,500$               5,939$                      
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 11,487$         1,632$           (9,855)$               16,391$             19,600$             3,209$                16,391$           19,600$            3,209$                     

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 4,664$            -$               (4,664)$                59,149$              70,000$              10,851$                59,149$            70,000$             10,851$                    
    Outside Services 4,664$           -$              (4,664)$               59,149$             70,000$             10,851$               59,149$           70,000$            10,851$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     194$                   -$                    (194)$                   194$                 -$                   (194)$                        
    Marketing -$               -$              -$                    194$                  -$                   (194)$                  194$                -$                  (194)$                       

          Misc General Expense - 07590 (74)$                -$               74$                      3,910$                -$                    (3,910)$                3,910$              -$                   (3,910)$                     
          Reimbursements - 09911 (10,274)$         -$               10,274$                (10,293)$             -$                    10,293$                (10,293)$           -$                   10,293$                    
    Miscellaneous (10,347)$        -$              10,347$               (6,383)$              -$                   6,383$                (6,383)$            -$                  6,383$                     

-$                          
Total O&M Expenses Before Allocations 89,976$         97,728$         7,752$                1,004,623$        1,312,454$        307,831$             1,004,623$      1,312,454$        307,831$                 
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 58,659$          69,416$          10,757$                717,124$            807,098$            89,974$                717,124$          807,098$           89,974$                     
         Capital Labor - 01001 15,446$          13,665$          (1,781)$                 174,063$            179,991$            5,929$                  174,063$          179,991$           5,929$                        
         Capital Labor Contra - 01002 -$                 (13,665)$        (13,665)$               (2,438)$               (179,991)$           (177,554)$             (2,438)$             (179,991)$          (177,554)$                  
         Expense Labor Accrual - 01008 8,238$             -$                (8,238)$                 4,304$                 -$                     (4,304)$                 4,304$              -$                    (4,304)$                      
         Capital Labor Transfer In - 01011 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capital Labor Transfer Out - 01012 (15,446)$         -$                15,446$                (171,625)$           -$                     171,625$              (171,625)$         -$                    171,625$                   
         Expense Labor Transfer Out - 01014 -$                 (6,815)$          (6,815)$                 (1,370)$               (97,892)$             (96,522)$               (1,370)$             (97,892)$            (96,522)$                    
         Expense Labor Transfer In - 01013 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    
         O&M Project Labor and Contra - 01006 -$                 -$                -$                      1,370$                 -$                     (1,370)$                 1,370$              -$                    (1,370)$                      
     Labor 66,897$           62,601$           (4,296)$                  721,428$             709,206$             (12,222)$                721,428$           709,206$            (12,222)$                     

         Pension Benefits Load - 01202 3,204$             3,001$            (203)$                    34,556$               33,998$               (558)$                    34,556$            33,998$             (558)$                         
         OPEB Benefits Load - 01203 2,656$             2,487$            (169)$                    28,641$               28,176$               (465)$                    28,641$            28,176$             (465)$                         
         Medical Benefits Load - 01251 13,105$          12,261$          (844)$                    141,328$            138,908$            (2,420)$                 141,328$          138,908$           (2,420)$                      
         Employer 401K Expense - 01239 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         ESOP Benefits Load - 01257 2,716$             2,544$            (172)$                    29,290$               28,826$               (464)$                    29,290$            28,826$             (464)$                         
         RSP FACC Benefits Load - 01263 923$                863$               (60)$                      9,956$                 9,780$                 (176)$                    9,956$              9,780$                (176)$                         
         Life Benefits Load - 01266 134$                124$               (10)$                      1,443$                 1,404$                 (39)$                      1,443$              1,404$                (39)$                            
         LTD Benefits Load - 01269 428$                403$               (25)$                      4,617$                 4,570$                 (47)$                      4,617$              4,570$                (47)$                            
         Medical Benefits Variance - 01252 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         NSC-OPEB Benefits Load - 01294 (6,964)$           -$                6,964$                  (75,101)$             -$                     75,101$                (75,101)$           -$                    75,101$                     
         NSC-Pension Benefits Load - 01297 (1,405)$           -$                1,405$                  (15,150)$             -$                     15,150$                (15,150)$           -$                    15,150$                     
         NSC-OPEB Benefits Projects - 01296 -$                 -$                -$                      (143)$                   -$                     143$                      (143)$                -$                    143$                           
         NSC-Pension Benefits Projects - 01299 -$                 -$                -$                      (29)$                     -$                     29$                        (29)$                  -$                    29$                             
    Benefits 14,798$          21,685$          6,887$                  159,408$            245,663$            86,254$                159,408$          245,663$           86,254$                     

         Environmental & Safety - 07120 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Damages - 07111 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Insurance -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Vehicle Lease Payments - 03002 7,240$             8,537$            1,297$                  90,078$               102,443$            12,366$                90,078$            102,443$           12,366$                     
         Capitalized transportation costs - 03003 (4,633)$           (2,027)$          2,606$                  (40,555)$             (30,958)$             9,597$                  (40,555)$           (30,958)$            9,597$                        
         Vehicle Expense - 03004 14,449$          3,786$            (10,663)$               112,823$            69,457$               (43,366)$               112,823$          69,457$             (43,366)$                    
         Equipment Lease - 04301 3,994$             3,926$            (68)$                      39,372$               47,112$               7,740$                  39,372$            47,112$             7,740$                        
         Heavy Equipment - 04302 1,009$             1,816$            807$                      33,806$               18,762$               (15,044)$               33,806$            18,762$             (15,044)$                    
         Heavy Equipment Capitalized - 04307 (5,137)$           (5,627)$          (490)$                    (79,559)$             (64,556)$             15,003$                (79,559)$           (64,556)$            15,003$                     
         842 Variable Heavy Equip Lease Expense - 0 238$                -$                (238)$                    3,475$                 -$                     (3,475)$                 3,475$              -$                    (3,475)$                      
         Non-842 Heavy Equipment - 04309 -$                 -$                -$                      4,530$                 -$                     (4,530)$                 4,530$              -$                    (4,530)$                      
         Non 842 Fleet Lease/Rents - 04560 106$                -$                (106)$                    1,440$                 -$                     (1,440)$                 1,440$              -$                    (1,440)$                      
         842 Variable Fleet Lease Expense - 04563 435$                -$                (435)$                    4,421$                 -$                     (4,421)$                 4,421$              -$                    (4,421)$                      
    Vehicles & Equip 17,701$          10,411$          (7,290)$                 169,831$            142,260$            (27,570)$               169,831$          142,260$           (27,570)$                    

         Inventory Materials - 02001 586$                -$                (586)$                    25,419$               7,150$                 (18,269)$               25,419$            7,150$                (18,269)$                    
         Warehouse Loading Charge - 02004 3$                    -$                (3)$                         1,207$                 358$                    (850)$                    1,207$              358$                   (850)$                         
         Non-Inventory Supplies - 02005 2,041$             1,810$            (231)$                    63,132$               55,068$               (8,064)$                 63,132$            55,068$             (8,064)$                      
         Office Supplies - 05010 13$                  -$                (13)$                      35$                      -$                     (35)$                      35$                    -$                    (35)$                            
    Materials & Supplies 2,642$             1,810$            (832)$                    89,793$               62,576$               (27,218)$               89,793$            62,576$             (27,218)$                    

         Postage/Delivery Services - 05111 -$                 25$                 25$                        21$                      300$                    280$                      21$                    300$                   280$                           
    Print & Postages -$                 25$                 25$                        21$                      300$                    280$                      21$                    300$                   280$                           

-$                            
         Uniforms - 07443 133$                -$                (133)$                    7,479$                 8,967$                 1,488$                  7,479$              8,967$                1,488$                        
         Uniforms Capitalized - 07444 (28)$                 -$                28$                        (1,361)$               (1,633)$               (272)$                    (1,361)$             (1,633)$              (272)$                         
         Misc Employee Welfare Exp - 07499 -$                 -$                -$                      40$                      -$                     (40)$                      40$                    -$                    (40)$                            
         Non-Qual Retirment Exp - 07449 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Service Awards - 07421 -$                 -$                -$                      99$                      -$                     (99)$                      99$                    -$                    (99)$                            
    Employee Welfare 105$                -$                (105)$                    6,257$                 7,334$                 1,077$                  6,257$              7,334$                1,077$                        

         Building Lease/Rents Capitalized - 04580 (766)$              (643)$              123$                      (8,896)$               (8,739)$               157$                      (8,896)$             (8,739)$              157$                           
         Building Maintenance - 04582 4,102$             3,625$            (477)$                    28,098$               30,702$               2,604$                  28,098$            30,702$             2,604$                        
         Utilities - 04590 1,488$             1,171$            (317)$                    26,185$               21,176$               (5,009)$                 26,185$            21,176$             (5,009)$                      
         842 Real Estate Lease Expense - 04578 3,330$             3,333$            3$                          39,961$               39,997$               36$                        39,961$            39,997$             36$                             
         Non 842 Building Lease/Rents - 04581 347$                576$               229$                      6,058$                 7,339$                 1,281$                  6,058$              7,339$                1,281$                        
         842 Tower Lease Expense - 05353 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capitalized Utility Costs - 04599 (917)$              (789)$              128$                      (5,894)$               (9,596)$               (3,702)$                 (5,894)$             (9,596)$              (3,702)$                      
         Railroad easements and crossings - 04585 -$                 -$                -$                      87$                      -$                     (87)$                      87$                    -$                    (87)$                            
         Misc Rents - 04592 -$                 -$                -$                      3,492$                 3,492$                 0$                          3,492$              3,492$                0$                               
    Rent, Maint., & Utilities 7,583$             7,273$            (310)$                    89,090$               84,371$               (4,720)$                 89,090$            84,371$             (4,720)$                      

         Cellular, radio, pager charges - 05364 48$                  152$               104$                      1,221$                 1,824$                 603$                      1,221$              1,824$                603$                           
         Capitalized Telecom Costs - 05399 (28)$                 (103)$              (75)$                      (1,234)$               (1,228)$               6$                          (1,234)$             (1,228)$              6$                               
         Cell service for data uses - 05376 -$                 28$                 28$                        -$                     336$                    336$                      -$                  336$                   336$                           
         Cell phone equipment and accessories - 0537 -$                 -$                -$                      875$                    -$                     (875)$                    875$                 -$                    (875)$                         
    Telecom 19$                  77$                 58$                        861$                    932$                    71$                        861$                 932$                   71$                             

         Safety - 04018 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Marketing -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Membership Fees - 05415 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Association Dues - 07510 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Dues & Membership Fees -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         IT Equipment - 04212 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Employee Development - 05420 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Books & Manuals - 05424 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Training - 05421 -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         
    Training -$                 -$                -$                      129$                    -$                     (129)$                    129$                 -$                    (129)$                         

         Meals and Entertainment - 05411 467$                132$               (335)$                    1,432$                 1,600$                 168$                      1,432$              1,600$                168$                           
         Transportation - 05413 -$                 206$               206$                      -$                     2,450$                 2,450$                  -$                  2,450$                2,450$                        
         Lodging - 05414 642$                357$               (285)$                    4,808$                 4,300$                 (508)$                    4,808$              4,300$                (508)$                         
         Spousal & Dependent Travel - 05412 -$                 -$                -$                      99$                      -$                     (99)$                      99$                    -$                    (99)$                            
    Travel & Entertainment 1,109$             694$               (415)$                    6,338$                 8,350$                 2,012$                  6,338$              8,350$                2,012$                        

         Contract Labor - 06111 31,612$          24,100$          (7,512)$                 263,833$            284,500$            20,667$                263,833$          284,500$           20,667$                     
         Legal - 06121 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Outside Services 31,612$          24,100$          (7,512)$                 263,833$            284,500$            20,667$                263,833$          284,500$           20,667$                     

         Software Maintenance - 04201 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Misc General Expense - 07590 -$                 163$               163$                      391$                    2,000$                 1,609$                  391$                 2,000$                1,609$                        
    Miscellaneous -$                 163$               163$                      391$                    2,000$                 1,609$                  391$                 2,000$                1,609$                        

Total O&M Expenses Before Allocations 142,466$        128,839$       (13,628)$               1,507,381$         1,547,491$         40,110$                1,507,381$       1,547,491$        40,110$                     

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 10,790$        15,209$        4,419$                 174,398$            176,783$            2,385$                 174,398$         176,783$         2,385$                      
         Capital Labor - 01001 18,476$        28,197$        9,721$                 275,489$            339,070$            63,581$               275,489$         339,070$         63,581$                    
         Capital Labor Contra - 01002 (12,854)$       (28,197)$       (15,343)$              (179,434)$          (339,070)$          (159,636)$            (179,434)$        (339,070)$        (159,636)$                 
         Expense Labor Accrual - 01008 1,364$          -$              (1,364)$                1,617$               -$                   (1,617)$                1,617$             -$                 (1,617)$                     
         Capital Labor Transfer In - 01011 2,822$          -$              (2,822)$                52,051$              -$                   (52,051)$              52,051$           -$                 (52,051)$                   
         Capital Labor Transfer Out - 01012 (8,445)$         -$              8,445$                 (148,105)$          -$                   148,105$             (148,105)$        -$                 148,105$                  
         O&M Project Labor and Contra - 01006 -$             -$              -$                     2,792$               -$                   (2,792)$                2,792$             -$                 (2,792)$                     
         Expense Labor Transfer Out - 01014 -$             -$              -$                     (2,010)$              -$                   2,010$                 (2,010)$            -$                 2,010$                      

     Labor 12,154$         15,209$         3,055$                  176,796$             176,783$             (13)$                      176,796$          176,783$          (13)$                          

         Pension Benefits Load - 01202 582$             729$             147$                    8,431$               8,475$               44$                      8,431$             8,475$             44$                           
         OPEB Benefits Load - 01203 482$             604$             122$                    6,988$               7,023$               36$                      6,988$             7,023$             36$                           
         Medical Benefits Load - 01251 2,381$          2,979$          598$                    34,481$              34,625$              144$                    34,481$           34,625$           144$                         
         ESOP Benefits Load - 01257 493$             618$             125$                    7,146$               7,186$               39$                      7,146$             7,186$             39$                           
         RSP FACC Benefits Load - 01263 168$             210$             42$                      2,429$               2,438$               9$                        2,429$             2,438$             9$                            
         Life Benefits Load - 01266 24$               30$               6$                        352$                  350$                  (2)$                       352$                350$                (2)$                           
         LTD Benefits Load - 01269 78$               98$               20$                      1,126$               1,139$               13$                      1,126$             1,139$             13$                           
         NSC-OPEB Benefits Load - 01294 (1,265)$         -$              1,265$                 (18,323)$            -$                   18,323$               (18,323)$          -$                 18,323$                    
         NSC-Pension Benefits Load - 01297 (255)$            -$              255$                    (3,696)$              -$                   3,696$                 (3,696)$            -$                 3,696$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (291)$                 -$                   291$                    (291)$               -$                 291$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (59)$                   -$                   59$                      (59)$                 -$                 59$                           
         Medical Benefits Projects - 01253 -$             -$              -$                     153$                  -$                   (153)$                   153$                -$                 (153)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     32$                    -$                   (32)$                     32$                  -$                 (32)$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     11$                    -$                   (11)$                     11$                  -$                 (11)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     2$                      -$                   (2)$                       2$                    -$                 (2)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
         Pension Benefits Projects - 01291 -$             -$              -$                     37$                    -$                   (37)$                     37$                  -$                 (37)$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     31$                    -$                   (31)$                     31$                  -$                 (31)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Benefits 2,688$          5,268$          2,580$                 38,864$              61,236$              22,372$               38,864$           61,236$           22,372$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       
    Directors & Shareholders &PR -$             -$              -$                     435$                  -$                   (435)$                   435$                -$                 (435)$                       

         Vehicle Lease Payments - 03002 6,926$          6,787$          (139)$                   83,875$              81,400$              (2,475)$                83,875$           81,400$           (2,475)$                     
         Capitalized transportation costs - 03003 (7,038)$         (6,820)$         218$                    (84,873)$            (82,782)$            2,091$                 (84,873)$          (82,782)$          2,091$                      
         Vehicle Expense - 03004 3,809$          3,625$          (184)$                   52,090$              43,500$              (8,590)$                52,090$           43,500$           (8,590)$                     
         Equipment Lease - 04301 1,658$          4,167$          2,509$                 11,177$              50,004$              38,827$               11,177$           50,004$           38,827$                    
         Heavy Equipment - 04302 9$                 1,425$          1,416$                 4,418$               17,100$              12,682$               4,418$             17,100$           12,682$                    
         Heavy Equipment Capitalized - 04307 (1,809)$         (5,565)$         (3,756)$                (21,920)$            (66,747)$            (44,827)$              (21,920)$          (66,747)$          (44,827)$                   
         842 Variable Heavy Equip Lease Expense - 0 99$               87$               (12)$                     2,104$               1,000$               (1,104)$                2,104$             1,000$             (1,104)$                     
         Non-842 Heavy Equipment - 04309 80$               87$               8$                        5,509$               1,000$               (4,509)$                5,509$             1,000$             (4,509)$                     
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   4,068$               -$                   (4,068)$                4,068$             -$                 (4,068)$                     
    Vehicles & Equip 4,147$          3,793$          (354)$                   56,448$              44,475$              (11,973)$              56,448$           44,475$           (11,973)$                   

         Inventory Materials - 02001 855$             1,163$          308$                    17,184$              14,000$              (3,184)$                17,184$           14,000$           (3,184)$                     
         Warehouse Loading Charge - 02004 4$                 58$               54$                      690$                  700$                  10$                      690$                700$                10$                           
         Non-Inventory Supplies - 02005 758$             1,587$          829$                    14,296$              19,000$              4,704$                 14,296$           19,000$           4,704$                      
         Office Supplies - 05010 279$             375$             96$                      1,694$               4,500$               2,806$                 1,694$             4,500$             2,806$                      
    Materials & Supplies 1,896$          3,183$          1,287$                 33,864$              38,200$              4,336$                 33,864$           38,200$           4,336$                      

         Postage/Delivery Services - 05111 -$             37$               37$                      149$                  400$                  251$                    149$                400$                251$                         
    Print & Postages -$             37$               37$                      149$                  400$                  251$                    149$                400$                251$                         

         Uniforms - 07443 2,515$          -$              (2,515)$                11,726$              11,800$              74$                      11,726$           11,800$           74$                           
         Uniforms Capitalized - 07444 (1,588)$         -$              1,588$                 (7,286)$              (7,465)$              (179)$                   (7,286)$            (7,465)$            (179)$                       
         Misc Employee Welfare Exp - 07499 238$             87$               (151)$                   1,538$               1,000$               (538)$                   1,538$             1,000$             (538)$                       
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 1,166$          87$               (1,079)$                5,977$               5,335$               (642)$                   5,977$             5,335$             (642)$                       

         Building Maintenance - 04582 1,268$          1,413$          145$                    15,762$              17,000$              1,238$                 15,762$           17,000$           1,238$                      
         Utilities - 04590 2,087$          2,250$          163$                    23,505$              27,000$              3,495$                 23,505$           27,000$           3,495$                      
         Capitalized Utility Costs - 04599 (1,112)$         (2,379)$         (1,267)$                (15,425)$            (28,930)$            (13,505)$              (15,425)$          (28,930)$          (13,505)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,939)$              -$                   1,939$                 (1,939)$            -$                 1,939$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,500$               -$                   (3,500)$                3,500$             -$                 (3,500)$                     
         Locusview amortization - 04308 -$             -$              -$                     (841)$                 -$                   841$                    (841)$               -$                 841$                         
    Rent, Maint., & Utilities 2,243$          1,284$          (959)$                   24,562$              15,070$              (9,492)$                24,562$           15,070$           (9,492)$                     

         Capitalized Telecom Costs - 05399 (39)$             -$              39$                      (695)$                 -$                   695$                    (695)$               -$                 695$                         
         Cell phone equipment and accessories - 053 37$               -$              (37)$                     756$                  -$                   (756)$                   756$                -$                 (756)$                       
         Cell service for data uses - 05376 28$               -$              (28)$                     424$                  -$                   (424)$                   424$                -$                 (424)$                       
    Telecom 26$               -$              (26)$                     485$                  -$                   (485)$                   485$                -$                 (485)$                       

         Association Dues - 07510 1,250$          -$              (1,250)$                12,250$              13,873$              1,623$                 12,250$           13,873$           1,623$                      
    Dues & Membership Fees 1,250$          -$              (1,250)$                12,250$              13,873$              1,623$                 12,250$           13,873$           1,623$                      

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 936$             432$             (504)$                   3,800$               5,250$               1,450$                 3,800$             5,250$             1,450$                      
         Transportation - 05413 -$             413$             413$                    -$                   5,000$               5,000$                 -$                 5,000$             5,000$                      
         Lodging - 05414 -$             462$             462$                    867$                  5,500$               4,633$                 867$                5,500$             4,633$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 936$             1,307$          371$                    4,667$               15,750$              11,083$               4,667$             15,750$           11,083$                    

         Contract Labor - 06111 -$             2,500$          2,500$                 52,408$              50,600$              (1,808)$                52,408$           50,600$           (1,808)$                     
    Outside Services -$             2,500$          2,500$                 52,408$              50,600$              (1,808)$                52,408$           50,600$           (1,808)$                     

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

-$                         
         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 26,506$        32,668$        6,162$                 406,906$            421,722$            14,817$               406,906$         421,722$         14,817$                    

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 16,359$        11,475$        (4,883)$               153,235$           141,964$           (11,271)$             153,235$         141,964$         (11,271)$                  
         Capital Labor - 01001 26,806$        19,084$        (7,722)$               271,818$           220,863$           (50,955)$             271,818$         220,863$         (50,955)$                  
         Capital Labor Contra - 01002 -$             (19,084)$      (19,084)$             -$                  (220,863)$          (220,863)$           -$                (220,863)$       (220,863)$                
         Expense Labor Accrual - 01008 3,636$         -$             (3,636)$               3,268$               -$                  (3,268)$               3,268$            -$                (3,268)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (26,806)$      -$             26,806$              (271,818)$          -$                  271,818$            (271,818)$       -$                271,818$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    8,499$               -$                  (8,499)$               8,499$            -$                (8,499)$                    
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (4,924)$             -$                  4,924$                (4,924)$           -$                4,924$                     

     Labor 19,995$         11,475$         (8,519)$                160,079$            141,964$            (18,115)$              160,079$          141,964$          (18,115)$                   

         Pension Benefits Load - 01202 958$            550$            (408)$                  7,497$               6,805$               (691)$                  7,497$            6,805$            (691)$                      
         OPEB Benefits Load - 01203 794$            456$            (338)$                  6,213$               5,640$               (573)$                  6,213$            5,640$            (573)$                      
         Medical Benefits Load - 01251 3,917$         2,248$         (1,669)$               30,659$             27,806$             (2,853)$               30,659$           27,806$           (2,853)$                    
         ESOP Benefits Load - 01257 812$            466$            (345)$                  6,354$               5,770$               (584)$                  6,354$            5,770$            (584)$                      
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 276$            158$            (118)$                  2,160$               1,958$               (202)$                  2,160$            1,958$            (202)$                      
         Life Benefits Load - 01266 40$              23$              (17)$                    313$                 281$                 (32)$                    313$               281$               (32)$                        
         LTD Benefits Load - 01269 128$            74$              (54)$                    1,002$               915$                 (87)$                    1,002$            915$               (87)$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,081)$        -$             2,081$                (16,292)$           -$                  16,292$              (16,292)$         -$                16,292$                   
         NSC-Pension Benefits Load - 01297 (420)$           -$             420$                   (3,287)$             -$                  3,287$                (3,287)$           -$                3,287$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (885)$                -$                  885$                   (885)$              -$                885$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (178)$                -$                  178$                   (178)$              -$                178$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    700$                 -$                  (700)$                  700$               -$                (700)$                      
         ESOP Benefits Projects - 01259 -$             -$             -$                    145$                 -$                  (145)$                  145$               -$                (145)$                      
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    49$                   -$                  (49)$                    49$                 -$                (49)$                        
         Life Benefits Projects - 01268 -$             -$             -$                    7$                     -$                  (7)$                      7$                   -$                (7)$                          
         LTD Benefits Projects - 01271 -$             -$             -$                    23$                   -$                  (23)$                    23$                 -$                (23)$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    171$                 -$                  (171)$                  171$               -$                (171)$                      
         OPEB Benefits Projects - 01292 -$             -$             -$                    142$                 -$                  (142)$                  142$               -$                (142)$                      
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    36$                   -$                  (36)$                    36$                 -$                (36)$                        
    Benefits 4,423$         3,975$         (448)$                  34,830$             49,175$             14,345$              34,830$           49,175$           14,345$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,510$         842$                   20,250$             25,917$             5,667$                20,250$           25,917$           5,667$                     
         Capitalized transportation costs - 03003 (3,304)$        (2,200)$        1,104$                (32,312)$           (25,715)$           6,597$                (32,312)$         (25,715)$         6,597$                     
         Vehicle Expense - 03004 3,499$         1,013$         (2,486)$               30,327$             16,352$             (13,975)$             30,327$           16,352$           (13,975)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    1,025$               -$                  (1,025)$               1,025$            -$                (1,025)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    530$                 -$                  (530)$                  530$               -$                (530)$                      
    Vehicles & Equip 2,016$         1,323$         (693)$                  19,820$             16,554$             (3,266)$               19,820$           16,554$           (3,266)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 38$              163$            125$                   386$                 2,000$               1,614$                386$               2,000$            1,614$                     
         Office Supplies - 05010 -$             63$              63$                     179$                 800$                 621$                   179$               800$               621$                        
    Materials & Supplies 38$              226$            188$                   565$                 2,800$               2,235$                565$               2,800$            2,235$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Uniforms - 07443 -$             -$             -$                    2,720$               2,500$               (220)$                  2,720$            2,500$            (220)$                      
         Uniforms Capitalized - 07444 -$             -$             -$                    (1,744)$             (1,524)$             220$                   (1,744)$           (1,524)$           220$                        
         Misc Employee Welfare Exp - 07499 1,462$         87$              (1,375)$               1,640$               1,000$               (640)$                  1,640$            1,000$            (640)$                      
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
    Employee Welfare 1,462$         87$              (1,375)$               2,658$               1,976$               (682)$                  2,658$            1,976$            (682)$                      

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 2,809$         27$              (2,782)$               6,555$               416$                 (6,139)$               6,555$            416$               (6,139)$                    
         Capitalized Utility Costs - 04599 (1,723)$        (17)$             1,706$                (3,816)$             (253)$                3,563$                (3,816)$           (253)$              3,563$                     
    Rent, Maint., & Utilities 1,086$         10$              (1,076)$               2,738$               163$                 (2,575)$               2,738$            163$               (2,575)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    31$                   -$                  (31)$                    31$                 -$                (31)$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (19)$                  -$                  19$                     (19)$                -$                19$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    13$                   -$                  (13)$                    13$                 -$                (13)$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  588$                 588$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             -$             -$                    -$                  828$                 828$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             218$            218$                   -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    375$                 -$                  (375)$                  375$               -$                (375)$                      
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             218$            218$                   375$                 2,550$               2,175$                375$               2,550$            2,175$                     

         Meals and Entertainment - 05411 264$            375$            111$                   4,360$               4,500$               140$                   4,360$            4,500$            140$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    43$                   -$                  (43)$                    43$                 -$                (43)$                        
         Transportation - 05413 -$             169$            169$                   -$                  2,000$               2,000$                -$                2,000$            2,000$                     
         Lodging - 05414 -$             419$            419$                   2,646$               5,000$               2,354$                2,646$            5,000$            2,354$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 264$            962$            698$                   7,048$               11,500$             4,452$                7,048$            11,500$           4,452$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Miscellaneous -$             -$             -$                    186$                 -$                  (186)$                  186$               -$                (186)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 29,282$        18,276$        (11,006)$             228,313$           227,511$           (802)$                  228,313$         227,511$         (802)$                      
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 25,946$        43,017$        17,071$               367,648$            506,962$            139,314$             367,648$          506,962$         139,314$                  
         Capital Labor - 01001 52,862$        55,360$        2,497$                 617,738$            661,875$            44,137$               617,738$          661,875$         44,137$                    
         Capital Labor Contra - 01002 (32,436)$       (55,360)$       (22,923)$              (390,326)$          (661,875)$          (271,549)$            (390,326)$        (661,875)$        (271,549)$                 
         Expense Labor Accrual - 01008 99$               -$              (99)$                     1,169$                -$                   (1,169)$                1,169$              -$                 (1,169)$                     
         Capital Labor Transfer In - 01011 9,144$          -$              (9,144)$                105,165$            -$                   (105,165)$            105,165$          -$                 (105,165)$                 
         Capital Labor Transfer Out - 01012 (29,570)$       -$              29,570$               (332,577)$          -$                   332,577$             (332,577)$        -$                 332,577$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     19,774$              -$                   (19,774)$              19,774$            -$                 (19,774)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (13,983)$            -$                   13,983$               (13,983)$          -$                 13,983$                    
     Labor 26,045$         43,017$         16,972$                374,608$             506,962$             132,354$              374,608$           506,962$          132,354$                   

         Pension Benefits Load - 01202 1,248$          2,062$          815$                    17,666$              24,303$              6,636$                 17,666$            24,303$           6,636$                      
         OPEB Benefits Load - 01203 1,034$          1,709$          675$                    14,642$              20,141$              5,499$                 14,642$            20,141$           5,499$                      
         Medical Benefits Load - 01251 5,102$          8,425$          3,323$                 72,251$              99,296$              27,044$               72,251$            99,296$           27,044$                    
         ESOP Benefits Load - 01257 1,057$          1,748$          691$                    14,974$              20,606$              5,632$                 14,974$            20,606$           5,632$                      
         RSP FACC Benefits Load - 01263 359$             593$             234$                    5,090$                6,991$                1,901$                 5,090$              6,991$             1,901$                      
         Life Benefits Load - 01266 52$               85$               33$                      738$                   1,004$                266$                    738$                 1,004$             266$                         
         LTD Benefits Load - 01269 167$             277$             111$                    2,360$                3,267$                906$                    2,360$              3,267$             906$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,711)$         -$              2,711$                 (38,394)$            -$                   38,394$               (38,394)$          -$                 38,394$                    
         NSC-Pension Benefits Load - 01297 (547)$            -$              547$                    (7,745)$              -$                   7,745$                 (7,745)$            -$                 7,745$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (2,058)$              -$                   2,058$                 (2,058)$            -$                 2,058$                      
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (415)$                 -$                   415$                    (415)$               -$                 415$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     1,134$                -$                   (1,134)$                1,134$              -$                 (1,134)$                     
         ESOP Benefits Projects - 01259 -$              -$              -$                     235$                   -$                   (235)$                   235$                 -$                 (235)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     80$                     -$                   (80)$                     80$                   -$                 (80)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     12$                     -$                   (12)$                     12$                   -$                 (12)$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     37$                     -$                   (37)$                     37$                   -$                 (37)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     277$                   -$                   (277)$                   277$                 -$                 (277)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     230$                   -$                   (230)$                   230$                 -$                 (230)$                        
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     59$                     -$                   (59)$                     59$                   -$                 (59)$                          
    Benefits 5,761$          14,901$        9,140$                 81,173$              175,607$            94,434$               81,173$            175,607$         94,434$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 2,185$          -$              (2,185)$                3,964$                -$                   (3,964)$                3,964$              -$                 (3,964)$                     
    Insurance 2,185$          -$              (2,185)$                3,964$                -$                   (3,964)$                3,964$              -$                 (3,964)$                     

         Vehicle Lease Payments - 03002 6,073$          11,847$        5,774$                 70,464$              128,351$            57,887$               70,464$            128,351$         57,887$                    
         Capitalized transportation costs - 03003 (15,875)$       (12,111)$       3,764$                 (133,865)$          (131,078)$          2,787$                 (133,865)$        (131,078)$        2,787$                      
         Vehicle Expense - 03004 15,455$        9,676$          (5,779)$                133,927$            102,554$            (31,373)$              133,927$          102,554$         (31,373)$                   
         Equipment Lease - 04301 1,589$          2,169$          580$                    15,975$              24,228$              8,253$                 15,975$            24,228$           8,253$                      
         Heavy Equipment - 04302 3,238$          552$             (2,686)$                17,158$              33,513$              16,355$               17,158$            33,513$           16,355$                    
         Heavy Equipment Capitalized - 04307 (5,606)$         (2,667)$         2,939$                 (46,841)$            (56,586)$            (9,745)$                (46,841)$          (56,586)$          (9,745)$                     
         Non-842 Heavy Equipment - 04309 799$             -$              (799)$                   13,295$              -$                   (13,295)$              13,295$            -$                 (13,295)$                   
         Non 842 Fleet Lease/Rents - 04560 345$             -$              (345)$                   4,982$                -$                   (4,982)$                4,982$              -$                 (4,982)$                     
         842 Variable Heavy Equip Lease Expense - 95$               -$              (95)$                     1,370$                -$                   (1,370)$                1,370$              -$                 (1,370)$                     
         842 Variable Fleet Lease Expense - 04563 1,794$          -$              (1,794)$                8,059$                -$                   (8,059)$                8,059$              -$                 (8,059)$                     
    Vehicles & Equip 7,906$          9,466$          1,560$                 84,522$              100,982$            16,460$               84,522$            100,982$         16,460$                    

         Inventory Materials - 02001 2,823$          1,457$          (1,366)$                32,886$              29,689$              (3,197)$                32,886$            29,689$           (3,197)$                     
         Warehouse Loading Charge - 02004 14$               73$               59$                      1,264$                1,484$                221$                    1,264$              1,484$             221$                         
         Non-Inventory Supplies - 02005 3,512$          3,163$          (349)$                   44,327$              38,000$              (6,327)$                44,327$            38,000$           (6,327)$                     
         Office Supplies - 05010 319$             1,507$          1,188$                 5,820$                5,279$                (541)$                   5,820$              5,279$             (541)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 6,669$          6,200$          (469)$                   84,298$              74,452$              (9,845)$                84,298$            74,452$           (9,845)$                     

         Postage/Delivery Services - 05111 15$               12$               (3)$                       4,732$                1,100$                (3,632)$                4,732$              1,100$             (3,632)$                     
    Print & Postages 15$               12$               (3)$                       4,732$                1,100$                (3,632)$                4,732$              1,100$             (3,632)$                     

         Uniforms - 07443 859$             -$              (859)$                   17,003$              11,200$              (5,803)$                17,003$            11,200$           (5,803)$                     
         Uniforms Capitalized - 07444 (576)$            -$              576$                    (10,389)$            (6,180)$              4,209$                 (10,389)$          (6,180)$            4,209$                      
         Misc Employee Welfare Exp - 07499 601$             212$             (389)$                   3,136$                2,500$                (636)$                   3,136$              2,500$             (636)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     37$                     -$                   (37)$                     37$                   -$                 (37)$                          
    Employee Welfare 884$             212$             (672)$                   9,787$                7,520$                (2,267)$                9,787$              7,520$             (2,267)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 4,016$          3,401$          (615)$                   26,686$              23,332$              (3,354)$                26,686$            23,332$           (3,354)$                     
         Utilities - 04590 2,154$          2,570$          416$                    23,810$              24,815$              1,005$                 23,810$            24,815$           1,005$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (2,723)$         (3,360)$         (637)$                   (16,348)$            (27,300)$            (10,952)$              (16,348)$          (27,300)$          (10,952)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 3,447$          2,611$          (836)$                   34,148$              20,847$              (13,301)$              34,148$            20,847$           (13,301)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (182)$            (45)$              137$                    (2,551)$              (736)$                 1,815$                 (2,551)$            (736)$               1,815$                      
         Cell phone equipment and accessories - 05 197$             -$              (197)$                   2,977$                -$                   (2,977)$                2,977$              -$                 (2,977)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             79$               (30)$                     1,319$                1,299$                (20)$                     1,319$              1,299$             (20)$                          
    Telecom 123$             34$               (89)$                     1,745$                563$                   (1,182)$                1,745$              563$                (1,182)$                     

         Membership Fees - 05415 -$              -$              -$                     -$                   540$                   540$                    -$                 540$                540$                         
         Club Dues - Nondeductible - 05416 -$              -$              -$                     627$                   -$                   (627)$                   627$                 -$                 (627)$                        
         Club Dues - Deductible - 05417 -$              -$              -$                     80$                     100$                   20$                      80$                   100$                20$                           
         Association Dues - 07510 -$              -$              -$                     -$                   860$                   860$                    -$                 860$                860$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     707$                   1,500$                793$                    707$                 1,500$             793$                         

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 622$             -$              (622)$                   1,217$                -$                   (1,217)$                1,217$              -$                 (1,217)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              950$             950$                    20$                     3,800$                3,780$                 20$                   3,800$             3,780$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     120$                   -$                   (120)$                   120$                 -$                 (120)$                        
    Training 622$             950$             328$                    1,357$                3,800$                2,443$                 1,357$              3,800$             2,443$                      

         Meals and Entertainment - 05411 756$             663$             (93)$                     8,816$                8,000$                (816)$                   8,816$              8,000$             (816)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     49$                     -$                   (49)$                     49$                   -$                 (49)$                          
         Transportation - 05413 -$              231$             231$                    -$                   2,750$                2,750$                 -$                 2,750$             2,750$                      
         Lodging - 05414 -$              1,125$          1,125$                 2,385$                13,500$              11,115$               2,385$              13,500$           11,115$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 756$             2,019$          1,263$                 11,250$              24,250$              13,000$               11,250$            24,250$           13,000$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     24,639$              20,000$              (4,639)$                24,639$            20,000$           (4,639)$                     
         Settlement - 05418 3,262$          -$              (3,262)$                3,262$                -$                   (3,262)$                3,262$              -$                 (3,262)$                     
    Outside Services 3,262$          -$              (3,262)$                27,901$              20,000$              (7,901)$                27,901$            20,000$           (7,901)$                     

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 547$             -$              (547)$                   2,400$                -$                   (2,400)$                2,400$              -$                 (2,400)$                     
    Miscellaneous 547$             -$              (547)$                   2,400$                -$                   (2,400)$                2,400$              -$                 (2,400)$                     

         IT Equipment - 04212 -$              -$              -$                     403$                   -$                   (403)$                   403$                 -$                 (403)$                        
    Information Technologies -$              -$              -$                     403$                   -$                   (403)$                   403$                 -$                 (403)$                        

Total O&M Expenses Before Allocations 58,224$        79,422$        21,198$               722,993$            937,583$            214,590$             722,993$          937,583$         214,590$                  
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Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022 CY Act vs Budget Fiscal 2022 Budget 2022
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 6,684$         11,489$       4,805$                69,309$             136,984$           67,675$              69,309$           136,984$        67,675$                   
         Capital Labor - 01001 11,784$       11,064$       (720)$                  139,962$           131,192$           (8,770)$               139,962$         131,192$        (8,770)$                    
         Capital Labor Contra - 01002 (12,255)$      (11,064)$      1,191$                (244,283)$         (131,192)$         113,092$            (244,283)$       (131,192)$       113,092$                 
         Expense Labor Accrual - 01008 2,938$         -$             (2,938)$               876$                  -$                  (876)$                  876$                -$                (876)$                       
         Capital Labor Transfer In - 01011 5,606$         -$             (5,606)$               146,298$           -$                  (146,298)$           146,298$         -$                (146,298)$                
         Capital Labor Transfer Out - 01012 (5,135)$        -$             5,135$                (41,977)$           -$                  41,977$              (41,977)$         -$                41,977$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    2,495$               -$                  (2,495)$               2,495$             -$                (2,495)$                    
         Expense Labor Transfer In - 01013 -$             -$             -$                    32,310$             -$                  (32,310)$             32,310$           -$                (32,310)$                  
         Expense Labor Transfer Out - 01014 -$             -$             -$                    (2,495)$             -$                  2,495$                (2,495)$           -$                2,495$                     
     Labor 9,622$          11,489$        1,867$                 102,495$            136,984$            34,489$               102,495$          136,984$         34,489$                    

         Pension Benefits Load - 01202 461$            551$            90$                     3,362$               6,567$               3,205$                3,362$             6,567$            3,205$                     
         OPEB Benefits Load - 01203 382$            456$            74$                     2,786$               5,442$               2,656$                2,786$             5,442$            2,656$                     
         Medical Benefits Load - 01251 1,885$         2,250$         365$                   13,749$             26,830$             13,081$              13,749$           26,830$          13,081$                   
         ESOP Benefits Load - 01257 391$            467$            76$                     2,850$               5,568$               2,718$                2,850$             5,568$            2,718$                     
         RSP FACC Benefits Load - 01263 133$            158$            26$                     969$                  1,889$               920$                   969$                1,889$            920$                        
         Life Benefits Load - 01266 19$              23$              4$                       140$                  271$                  131$                   140$                271$               131$                        
         LTD Benefits Load - 01269 62$              74$              12$                     449$                  883$                  434$                   449$                883$               434$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,002)$        -$             1,002$                (7,306)$             -$                  7,306$                (7,306)$           -$                7,306$                     
         NSC-Pension Benefits Load - 01297 (202)$           -$             202$                   (1,474)$             -$                  1,474$                (1,474)$           -$                1,474$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    (260)$                -$                  260$                   (260)$              -$                260$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    (52)$                  -$                  52$                     (52)$                -$                52$                          
         Medical Benefits Projects - 01253 -$             -$             -$                    6,330$               -$                  (6,330)$               6,330$             -$                (6,330)$                    
         ESOP Benefits Projects - 01259 -$             -$             -$                    1,312$               -$                  (1,312)$               1,312$             -$                (1,312)$                    
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    446$                  -$                  (446)$                  446$                -$                (446)$                       
         Life Benefits Projects - 01268 -$             -$             -$                    65$                    -$                  (65)$                    65$                  -$                (65)$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    207$                  -$                  (207)$                  207$                -$                (207)$                       
         Pension Benefits Projects - 01291 -$             -$             -$                    1,548$               -$                  (1,548)$               1,548$             -$                (1,548)$                    
         OPEB Benefits Projects - 01292 -$             -$             -$                    1,283$               -$                  (1,283)$               1,283$             -$                (1,283)$                    
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    330$                  -$                  (330)$                  330$                -$                (330)$                       
    Benefits 2,128$         3,980$         1,851$                26,731$             47,450$             20,719$              26,731$           47,450$          20,719$                   

         Environmental & Safety - 07120 -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    
    Insurance -$             -$             -$                    1,445$               -$                  (1,445)$               1,445$             -$                (1,445)$                    

         Vehicle Lease Payments - 03002 2,386$         3,906$         1,519$                25,879$             46,867$             20,988$              25,879$           46,867$          20,988$                   
         Capitalized transportation costs - 03003 (5,000)$        (2,548)$        2,452$                (49,077)$           (34,984)$           14,093$              (49,077)$         (34,984)$         14,093$                   
         Vehicle Expense - 03004 5,176$         1,288$         (3,888)$               43,143$             24,496$             (18,647)$             43,143$           24,496$          (18,647)$                  
         Equipment Lease - 04301 522$            1,430$         908$                   10,486$             17,160$             6,674$                10,486$           17,160$          6,674$                     
         Heavy Equipment - 04302 5,481$         83$              (5,398)$               19,562$             10,481$             (9,081)$               19,562$           10,481$          (9,081)$                    
         Heavy Equipment Capitalized - 04307 (6,727)$        (1,483)$        5,244$                (41,507)$           (27,088)$           14,419$              (41,507)$         (27,088)$         14,419$                   
         Non-842 Heavy Equipment - 04309 830$            -$             (830)$                  9,769$               -$                  (9,769)$               9,769$             -$                (9,769)$                    
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,913$               -$                  (1,913)$               1,913$             -$                (1,913)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    2,538$               -$                  (2,538)$               2,538$             -$                (2,538)$                    
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  1,366$               -$                  (1,366)$               1,366$             -$                (1,366)$                    
    Vehicles & Equip 2,974$         2,676$         (298)$                  24,071$             36,932$             12,861$              24,071$           36,932$          12,861$                   

         Inventory Materials - 02001 461$            1,554$         1,093$                20,936$             9,136$               (11,800)$             20,936$           9,136$            (11,800)$                  
         Warehouse Loading Charge - 02004 2$                78$              75$                     946$                  457$                  (489)$                  946$                457$               (489)$                       
         Non-Inventory Supplies - 02005 621$            20$              (601)$                  9,571$               4,578$               (4,993)$               9,571$             4,578$            (4,993)$                    
         Office Supplies - 05010 1,121$         75$              (1,046)$               4,368$               900$                  (3,468)$               4,368$             900$               (3,468)$                    
    Materials & Supplies 2,205$         1,727$         (478)$                  35,821$             15,071$             (20,750)$             35,821$           15,071$          (20,750)$                  

         Postage/Delivery Services - 05111 -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         
    Print & Postages -$             -$             -$                    32$                    -$                  (32)$                    32$                  -$                (32)$                         

         Uniforms - 07443 1,003$         -$             (1,003)$               4,162$               4,026$               (136)$                  4,162$             4,026$            (136)$                       
         Uniforms Capitalized - 07444 (640)$           -$             640$                   (2,643)$             (1,888)$             755$                   (2,643)$           (1,888)$           755$                        
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    575$                  -$                  (575)$                  575$                -$                (575)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 363$            -$             (363)$                  2,094$               2,138$               44$                     2,094$             2,138$            44$                          

         Building Lease/Rents Capitalized - 04580 (957)$           (4,170)$        (3,213)$               (55,919)$           (49,906)$           6,013$                (55,919)$         (49,906)$         6,013$                     
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,046$         2,070$         1,024$                37,672$             11,011$             (26,661)$             37,672$           11,011$          (26,661)$                  
         Utilities - 04590 548$            3,246$         2,698$                9,841$               14,480$             4,639$                9,841$             14,480$          4,639$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (667)$           (2,608)$        (1,941)$               (28,586)$           (12,430)$           16,156$              (28,586)$         (12,430)$         16,156$                   
         842 Real Estate Lease Expense - 04578 1,501$         8,501$         7,000$                88,007$             102,007$           14,000$              88,007$           102,007$        14,000$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,470$         7,039$         5,569$                51,015$             65,162$             14,147$              51,015$           65,162$          14,147$                   

         Advertising - 04044 -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    289$                  -$                  (289)$                  289$                -$                (289)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (251)$                -$                  251$                   (251)$              -$                251$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    60$                    -$                  (60)$                    60$                  -$                (60)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    369$                  -$                  (369)$                  369$                -$                (369)$                       
    Telecom -$             -$             -$                    179$                  -$                  (179)$                  179$                -$                (179)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             -$             -$                    -$                  434$                  434$                   -$                434$               434$                        

         Meals and Entertainment - 05411 244$            50$              (194)$                  3,367$               600$                  (2,767)$               3,367$             600$               (2,767)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     1,215$               300$                  (915)$                  1,215$             300$               (915)$                       
         Lodging - 05414 713$            25$              (688)$                  1,865$               300$                  (1,565)$               1,865$             300$               (1,565)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    54$                    -$                  (54)$                    54$                  -$                (54)$                         
    Travel & Entertainment 958$            100$            (858)$                  6,501$               1,200$               (5,301)$               6,501$             1,200$            (5,301)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    11,607$             12,000$             393$                   11,607$           12,000$          393$                        
    Outside Services -$             -$             -$                    11,607$             12,000$             393$                   11,607$           12,000$          393$                        

         Reimbursements - 09911 124,734$     -$             (124,734)$           (74,981)$           -$                  74,981$              (74,981)$         -$                74,981$                   
         Misc General Expense - 07590 235$            -$             (235)$                  1,494$               -$                  (1,494)$               1,494$             -$                (1,494)$                    
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 124,969$     -$             (124,969)$           (73,487)$           -$                  73,487$              (73,487)$         -$                73,487$                   

Total O&M Expenses Before Allocations 144,688$     27,010$       (117,678)$           188,792$           318,146$           129,354$            188,792$         318,146$        129,354$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 1,860$             1,991$           131$                    1,860$               1,991$               131$                    1,860$             24,627$             22,767$                    
         Capital Labor - 01001 60,434$           65,073$         4,639$                 60,434$             65,073$             4,639$                 60,434$           803,882$           743,448$                  
         Capital Labor Contra - 01002 -$                 (65,073)$        (65,073)$              -$                   (65,073)$            (65,073)$              -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 108$                -$               (108)$                   108$                  -$                   (108)$                   108$                -$                   (108)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (60,434)$          -$               60,434$               (60,434)$            -$                   60,434$               (60,434)$          -$                   60,434$                    
    Labor 1,968$             1,991$           23$                      1,968$               1,991$               23$                      1,968$             24,627$             22,659$                    

         Pension Benefits Load - 01202 65$                  66$                1$                        65$                    66$                    1$                        65$                  817$                  752$                         
         OPEB Benefits Load - 01203 34$                  34$                0$                        34$                    34$                    0$                        34$                  425$                  391$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 355$                359$              4$                        355$                  359$                  4$                        355$                4,444$               4,089$                      
         ESOP Benefits Load - 01257 80$                  81$                1$                        80$                    81$                    1$                        80$                  1,007$               927$                         
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 27$                  27$                0$                        27$                    27$                    0$                        27$                  338$                  311$                         
         Life Benefits Load - 01266 4$                    4$                  -$                     4$                      4$                      -$                     4$                    49$                    45$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  13$                0$                        13$                    13$                    0$                        13$                  158$                  146$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (336)$               (340)$             (4)$                       (336)$                 (340)$                 (4)$                       (336)$               (4,207)$              (3,871)$                    
         NSC-Pension Benefits Load - 01297 (37)$                 (38)$               (0)$                       (37)$                   (38)$                   (0)$                       (37)$                 (465)$                 (428)$                       
    Benefits 205$                207$              3$                        205$                  207$                  3$                        205$                2,566$               2,362$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        -$                   3$                      3$                        -$                 36$                    36$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,231)$            (3,231)$          (1)$                       (3,231)$              (3,231)$              (1)$                       (3,231)$            (38,773)$            (35,543)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     3,330$               3,330$               -$                     3,330$             39,961$             36,631$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 99$                  99$                (1)$                       99$                    99$                    (1)$                       99$                  1,188$               1,088$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             2,175$           (0)$                       2,175$               2,175$               (0)$                       2,175$             26,100$             23,925$                    
         Capitalized transportation costs - 03003 (3,866)$            (3,673)$          194$                    (3,866)$              (3,673)$              194$                    (3,866)$            (44,070)$            (40,204)$                  
         Vehicle Expense - 03004 1,575$             1,375$           (200)$                   1,575$               1,375$               (200)$                   1,575$             16,500$             14,925$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                129$              (0)$                       129$                  129$                  (0)$                       129$                1,548$               1,419$                      
         Non 842 Fleet Lease/Rents - 04560 106$                106$              -$                     106$                  106$                  -$                     106$                1,272$               1,166$                      
    Vehicles & Equip 119$                112$              (7)$                       119$                  112$                  (7)$                       119$                1,350$               1,231$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   50$                    50$                      -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     -$                   (49)$                   (49)$                     -$                 (582)$                 (582)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        -$                   1$                      1$                        -$                 18$                    18$                           

         Membership Fees - 05415 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 -$                 292$              292$                    -$                   292$                  292$                    -$                 3,500$               3,500$                      
         Transportation - 05413 -$                 238$              238$                    -$                   238$                  238$                    -$                 2,850$               2,850$                      
         Lodging - 05414 -$                 388$              388$                    -$                   388$                  388$                    -$                 4,650$               4,650$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment -$                 917$              917$                    -$                   917$                  917$                    -$                 11,000$             11,000$                    

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   208$                  208$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   208$                  208$                    -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 2,391$             3,538$           1,147$                 2,391$               3,538$               1,147$                 2,391$             43,281$             40,890$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 24,706$       18,982$        (5,725)$               24,706$             18,982$             (5,725)$               24,706$           270,896$         246,190$                 
         Capital Labor - 01001 41,026$       54,093$        13,067$               41,026$             54,093$             13,067$               41,026$           630,864$         589,838$                 
         Capital Labor Contra - 01002 -$             (54,093)$      (54,093)$             -$                   (54,093)$            (54,093)$             -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 1,690$         -$             (1,690)$               1,690$               -$                   (1,690)$               1,690$             -$                (1,690)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (41,026)$      -$             41,026$               (41,026)$            -$                   41,026$               (41,026)$         -$                41,026$                   
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 26,396$        18,982$         (7,414)$                26,396$              18,982$              (7,414)$                26,396$            270,896$          244,500$                  

         Pension Benefits Load - 01202 876$            630$             (246)$                  876$                  630$                  (246)$                  876$                8,990$             8,114$                     
         OPEB Benefits Load - 01203 454$            327$             (127)$                  454$                  327$                  (127)$                  454$                4,671$             4,217$                     
         Medical Benefits Load - 01251 4,762$         3,425$          (1,337)$               4,762$               3,425$               (1,337)$               4,762$             48,881$           44,119$                   
         ESOP Benefits Load - 01257 1,080$         776$             (303)$                  1,080$               776$                  (303)$                  1,080$             11,077$           9,997$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 362$            261$             (101)$                  362$                  261$                  (101)$                  362$                3,718$             3,357$                     
         Life Benefits Load - 01266 53$              38$               (15)$                    53$                    38$                    (15)$                    53$                  536$                484$                        
         LTD Benefits Load - 01269 169$            122$             (47)$                    169$                  122$                  (47)$                    169$                1,743$             1,574$                     
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,508)$        (3,242)$        1,266$                 (4,508)$              (3,242)$              1,266$                 (4,508)$           (46,273)$         (41,765)$                  
         NSC-Pension Benefits Load - 01297 (499)$           (358)$           141$                    (499)$                 (358)$                 141$                    (499)$              (5,112)$           (4,613)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,748$         1,978$          (770)$                  2,748$               1,978$               (770)$                  2,748$             28,232$           25,484$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,867$         4,867$          0$                        4,867$               4,867$               0$                        4,867$             66,704$           61,837$                   
         Capitalized transportation costs - 03003 (6,861)$        (8,340)$        (1,479)$               (6,861)$              (8,340)$              (1,479)$               (6,861)$           (100,308)$       (93,447)$                  
         Vehicle Expense - 03004 5,726$         6,000$          274$                    5,726$               6,000$               274$                    5,726$             72,000$           66,274$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 756$            9$                 (747)$                  756$                  9$                      (747)$                  756$                108$                (648)$                       
         Heavy Equipment Capitalized - 04307 (741)$           (9)$               732$                    (741)$                 (9)$                     732$                    (741)$              (106)$              635$                        
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    106$                  106$                  -$                    106$                1,272$             1,166$                     
         842 Variable Fleet Lease Expense - 04563 293$            293$             0$                        293$                  293$                  0$                        293$                3,516$             3,223$                     
    Vehicles & Equip 4,147$         2,927$          (1,220)$               4,147$               2,927$               (1,220)$               4,147$             43,186$           39,040$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 21$              167$             146$                    21$                    167$                  146$                    21$                  2,004$             1,983$                     
         Office Supplies - 05010 78$              83$               5$                        78$                    83$                    5$                        78$                  996$                918$                        
    Materials & Supplies 99$              250$             151$                    99$                    250$                  151$                    99$                  3,000$             2,901$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 546$            667$             121$                    546$                  667$                  121$                    546$                8,004$             7,458$                     
         Uniforms Capitalized - 07444 (341)$           (494)$           (153)$                  (341)$                 (494)$                 (153)$                  (341)$              (5,606)$           (5,265)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 205$            173$             (32)$                    205$                  173$                  (32)$                    205$                2,398$             2,193$                     

         Building Lease/Rents Capitalized - 04580 (1,580)$        (1,874)$        (294)$                  (1,580)$              (1,874)$              (294)$                  (1,580)$           (21,278)$         (19,698)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        2,532$               2,532$               0$                        2,532$             30,381$           27,849$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 952$            658$             (294)$                  952$                  658$                  (294)$                  952$                9,102$             8,151$                     

         Cellular, radio, pager charges - 05364 210$            396$             186$                    210$                  396$                  186$                    210$                4,752$             4,542$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (121)$           (293)$           (172)$                  (121)$                 (293)$                 (172)$                  (121)$              (3,328)$           (3,207)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 89$              103$             14$                      89$                    103$                  14$                      89$                  1,424$             1,335$                     

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   200$                  200$                    -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    -$                   200$                  200$                    -$                2,400$             2,400$                     

         Meals and Entertainment - 05411 44$              317$             273$                    44$                    317$                  273$                    44$                  3,800$             3,756$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   100$                  100$                    -$                1,200$             1,200$                     
         Lodging - 05414 -$             250$             250$                    -$                   250$                  250$                    -$                3,000$             3,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 44$              667$             623$                    44$                    667$                  623$                    44$                  8,000$             7,956$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 515$            -$             (515)$                  515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous 515$            -$             (515)$                  515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 35,194$       25,937$        (9,257)$               35,194$             25,937$             (9,257)$               35,194$           368,639$         333,445$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 53,323$        48,072$        (5,251)$                53,323$              48,072$              (5,251)$                53,323$            614,270$         560,947$                  
         Capital Labor - 01001 67,389$        80,862$        13,473$               67,389$              80,862$              13,473$               67,389$            975,967$         908,578$                  
         Capital Labor Contra - 01002 (54,595)$       (80,862)$       (26,268)$              (54,595)$            (80,862)$            (26,268)$              (54,595)$          (975,967)$        (921,372)$                 
         Expense Labor Accrual - 01008 9,851$          -$              (9,851)$                9,851$                -$                   (9,851)$                9,851$              -$                 (9,851)$                     
         Capital Labor Transfer In - 01011 16,070$        -$              (16,070)$              16,070$              -$                   (16,070)$              16,070$            -$                 (16,070)$                   
         Capital Labor Transfer Out - 01012 (28,864)$       -$              28,864$               (28,864)$            -$                   28,864$               (28,864)$          -$                 28,864$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 63,175$         48,072$         (15,103)$               63,175$               48,072$               (15,103)$               63,175$             614,270$          551,096$                   

         Pension Benefits Load - 01202 2,097$          1,595$          (502)$                   2,097$                1,595$                (502)$                   2,097$              20,386$           18,288$                    
         OPEB Benefits Load - 01203 1,087$          829$             (258)$                   1,087$                829$                   (258)$                   1,087$              10,593$           9,506$                      
         Medical Benefits Load - 01251 11,397$        8,674$          (2,722)$                11,397$              8,674$                (2,722)$                11,397$            110,841$         99,444$                    
         ESOP Benefits Load - 01257 2,584$          1,966$          (618)$                   2,584$                1,966$                (618)$                   2,584$              25,117$           22,533$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 865$             660$             (206)$                   865$                   660$                   (206)$                   865$                 8,432$             7,566$                      
         Life Benefits Load - 01266 126$             95$               (31)$                     126$                   95$                     (31)$                     126$                 1,216$             1,090$                      
         LTD Benefits Load - 01269 404$             309$             (95)$                     404$                   309$                   (95)$                     404$                 3,952$             3,547$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (10,790)$       (8,211)$         2,579$                 (10,790)$            (8,211)$              2,579$                 (10,790)$          (104,927)$        (94,137)$                   
         NSC-Pension Benefits Load - 01297 (1,194)$         (907)$            287$                    (1,194)$              (907)$                 287$                    (1,194)$            (11,592)$          (10,398)$                   
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 6,576$          5,010$          (1,567)$                6,576$                5,010$                (1,567)$                6,576$              64,017$           57,440$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 12,462$        14,518$        2,056$                 12,462$              14,518$              2,056$                 12,462$            197,491$         185,029$                  
         Capitalized transportation costs - 03003 (16,020)$       (19,478)$       (3,458)$                (16,020)$            (19,478)$            (3,458)$                (16,020)$          (259,495)$        (243,476)$                 
         Vehicle Expense - 03004 15,013$        16,540$        1,528$                 15,013$              16,540$              1,528$                 15,013$            225,001$         209,989$                  
         Equipment Lease - 04301 3,223$          8,727$          5,504$                 3,223$                8,727$                5,504$                 3,223$              104,724$         101,501$                  
         Heavy Equipment - 04302 132$             1,520$          1,388$                 132$                   1,520$                1,388$                 132$                 40,002$           39,870$                    
         Heavy Equipment Capitalized - 04307 (4,816)$         (10,042)$       (5,226)$                (4,816)$              (10,042)$            (5,226)$                (4,816)$            (141,831)$        (137,016)$                 
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                1,348$                -$                   (1,348)$                1,348$              -$                 (1,348)$                     
         Non 842 Fleet Lease/Rents - 04560 477$             -$              (477)$                   477$                   -$                   (477)$                   477$                 -$                 (477)$                        
         842 Variable Fleet Lease Expense - 04563 744$             -$              (744)$                   744$                   -$                   (744)$                   744$                 -$                 (744)$                        
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   211$                   -$                   (211)$                   211$                 -$                 (211)$                        
    Vehicles & Equip 12,774$        11,785$        (990)$                   12,774$              11,785$              (990)$                   12,774$            165,891$         153,117$                  

         Inventory Materials - 02001 5,534$          1,803$          (3,731)$                5,534$                1,803$                (3,731)$                5,534$              35,000$           29,466$                    
         Warehouse Loading Charge - 02004 28$               90$               62$                      28$                     90$                     62$                      28$                   1,750$             1,722$                      
         Non-Inventory Supplies - 02005 5,913$          2,913$          (3,000)$                5,913$                2,913$                (3,000)$                5,913$              74,001$           68,088$                    
         Office Supplies - 05010 1,039$          371$             (668)$                   1,039$                371$                   (668)$                   1,039$              9,999$             8,960$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 12,513$        5,177$          (7,336)$                12,513$              5,177$                (7,336)$                12,513$            120,750$         108,237$                  

         Postage/Delivery Services - 05111 2,322$          -$              (2,322)$                2,322$                -$                   (2,322)$                2,322$              1,500$             (822)$                        
    Print & Postages 2,322$          -$              (2,322)$                2,322$                -$                   (2,322)$                2,322$              1,500$             (822)$                        

         Uniforms - 07443 15,571$        2,083$          (13,488)$              15,571$              2,083$                (13,488)$              15,571$            24,996$           9,425$                      
         Uniforms Capitalized - 07444 (8,693)$         (1,306)$         7,386$                 (8,693)$              (1,306)$              7,386$                 (8,693)$            (15,339)$          (6,647)$                     
         Misc Employee Welfare Exp - 07499 783$             417$             (366)$                   783$                   417$                   (366)$                   783$                 5,004$             4,221$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 7,662$          1,194$          (6,468)$                7,662$                1,194$                (6,468)$                7,662$              14,661$           6,999$                      

         Building Lease/Rents Capitalized - 04580 (9,046)$         (10,162)$       (1,116)$                (9,046)$              (10,162)$            (1,116)$                (9,046)$            (119,320)$        (110,275)$                 
         Building Maintenance - 04582 6,553$          8,907$          2,354$                 6,553$                8,907$                2,354$                 6,553$              138,001$         131,448$                  
         Utilities - 04590 4,005$          3,534$          (471)$                   4,005$                3,534$                (471)$                   4,005$              45,000$           40,995$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (5,026)$         (7,802)$         (2,777)$                (5,026)$              (7,802)$              (2,777)$                (5,026)$            (112,208)$        (107,182)$                 
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        16,203$              16,203$              0$                        16,203$            194,436$         178,233$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 12,690$        10,680$        (2,010)$                12,690$              10,680$              (2,010)$                12,690$            145,909$         133,219$                  

         Cellular, radio, pager charges - 05364 359$             550$             191$                    359$                   550$                   191$                    359$                 6,600$             6,241$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (207)$            (397)$            (190)$                   (207)$                 (397)$                 (190)$                   (207)$               (4,661)$            (4,455)$                     
         Cell phone equipment and accessories - 05 -$              83$               83$                      -$                   83$                     83$                      -$                 996$                996$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 152$             236$             84$                      152$                   236$                   84$                      152$                 2,935$             2,783$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                    
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 5,753$          750$             (5,003)$                5,753$                750$                   (5,003)$                5,753$              15,501$           9,748$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 1,858$          -$              (1,858)$                1,858$                -$                   (1,858)$                1,858$              7,501$             5,643$                      
         Lodging - 05414 3,014$          -$              (3,014)$                3,014$                -$                   (3,014)$                3,014$              23,033$           20,019$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 10,624$        750$             (9,874)$                10,624$              750$                   (9,874)$                10,624$            46,034$           35,410$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 96,000$           96,000$                    
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 96,000$           96,000$                    

         Misc General Expense - 07590 207$             -$              (207)$                   207$                   -$                   (207)$                   207$                 -$                 (207)$                        
         Reimbursements - 09911 (6,929)$         -$              6,929$                 (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous (6,722)$         -$              6,722$                 (6,722)$              -$                   6,722$                 (6,722)$            -$                 6,722$                      

Total O&M Expenses Before Allocations 121,766$      82,903$        (38,863)$              121,766$            82,903$              (38,863)$              121,766$          1,283,266$      1,161,500$               

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 13,633$        22,973$        9,340$                 13,633$              22,973$              9,340$                 13,633$           274,802$         261,169$                  
         Capital Labor - 01001 23,984$        18,840$        (5,144)$                23,984$              18,840$              (5,144)$                23,984$           236,481$         212,498$                  
         Capital Labor Contra - 01002 (16,776)$      (18,840)$       (2,064)$                (16,776)$            (18,840)$            (2,064)$                (16,776)$          (236,481)$        (219,706)$                 
         Expense Labor Accrual - 01008 443$             -$              (443)$                   443$                   -$                    (443)$                   443$                 -$                 (443)$                        
         Capital Labor Transfer In - 01011 213$             -$              (213)$                   213$                   -$                    (213)$                   213$                 -$                 (213)$                        
         Capital Labor Transfer Out - 01012 (7,421)$         -$              7,421$                 (7,421)$              -$                    7,421$                 (7,421)$            -$                 7,421$                      
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 14,076$         22,973$         8,897$                  14,076$               22,973$               8,897$                  14,076$            274,802$          260,726$                   

         Pension Benefits Load - 01202 467$             762$             295$                     467$                   762$                   295$                     467$                 9,120$             8,653$                      
         OPEB Benefits Load - 01203 242$             396$             154$                     242$                   396$                   154$                     242$                 4,739$             4,497$                      
         Medical Benefits Load - 01251 2,539$          4,145$          1,606$                 2,539$                4,145$                1,606$                 2,539$              49,586$           47,047$                    
         ESOP Benefits Load - 01257 576$             939$             364$                     576$                   939$                   364$                     576$                 11,237$           10,661$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 193$             315$             123$                     193$                   315$                   123$                     193$                 3,772$             3,579$                      
         Life Benefits Load - 01266 28$               45$               17$                       28$                     45$                     17$                       28$                   544$                516$                          
         LTD Benefits Load - 01269 90$               148$             58$                       90$                     148$                   58$                       90$                   1,768$             1,678$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,404)$         (3,924)$         (1,520)$                (2,404)$              (3,924)$              (1,520)$                (2,404)$            (46,941)$          (44,536)$                   
         NSC-Pension Benefits Load - 01297 (266)$            (434)$            (168)$                   (266)$                  (434)$                  (168)$                   (266)$               (5,186)$            (4,920)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,465$          2,394$          929$                     1,465$                2,394$                929$                     1,465$              28,639$           27,173$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,121$          1,103$                 5,018$                6,121$                1,103$                 5,018$              78,507$           73,489$                    
         Capitalized transportation costs - 03003 (7,883)$         (3,714)$         4,170$                 (7,883)$              (3,714)$              4,170$                 (7,883)$            (68,147)$          (60,264)$                   
         Vehicle Expense - 03004 6,938$          2,121$          (4,817)$                6,938$                2,121$                (4,817)$                6,938$              64,820$           57,882$                    
         Equipment Lease - 04301 2,642$          2,019$          (623)$                   2,642$                2,019$                (623)$                   2,642$              24,228$           21,586$                    
         Heavy Equipment - 04302 6,899$          1,250$          (5,649)$                6,899$                1,250$                (5,649)$                6,899$              15,000$           8,101$                      
         Heavy Equipment Capitalized - 04307 (9,609)$         (3,308)$         6,301$                 (9,609)$              (3,308)$              6,301$                 (9,609)$            (39,702)$          (30,093)$                   
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     106$                   53$                     (53)$                     106$                 636$                530$                          
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   106$                   -$                    (106)$                   106$                 -$                 (106)$                        
         842 Variable Fleet Lease Expense - 04563 302$             -$              (302)$                   302$                   -$                    (302)$                   302$                 3,500$             3,198$                      
         842 Variable Heavy Equip Lease Expense - 158$             54$               (104)$                   158$                   54$                     (104)$                   158$                 648$                490$                          
    Vehicles & Equip 4,677$          4,596$          (81)$                     4,677$                4,596$                (81)$                     4,677$              79,490$           74,813$                    

         Inventory Materials - 02001 626$             833$             207$                     626$                   833$                   207$                     626$                 9,996$             9,370$                      
         Warehouse Loading Charge - 02004 3$                 42$               39$                       3$                       42$                     39$                       3$                     500$                497$                          
         Non-Inventory Supplies - 02005 1,108$          1,667$          559$                     1,108$                1,667$                559$                     1,108$              20,004$           18,896$                    
         Office Supplies - 05010 -$              -$              -$                     -$                    -$                    -$                     -$                  1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,737$          2,542$          805$                     1,737$                2,542$                805$                     1,737$              31,700$           29,963$                    

         Postage/Delivery Services - 05111 -$              20$               20$                       -$                    20$                     20$                       -$                  240$                240$                          
    Print & Postages -$              20$               20$                       -$                    20$                     20$                       -$                  240$                240$                          

         Uniforms - 07443 2,753$          -$              (2,753)$                2,753$                -$                    (2,753)$                2,753$              7,000$             4,247$                      
         Uniforms Capitalized - 07444 (1,755)$         -$              1,755$                 (1,755)$              -$                    1,755$                 (1,755)$            (3,411)$            (1,656)$                     
         Misc Employee Welfare Exp - 07499 -$              -$              -$                     -$                    -$                    -$                     -$                  1,700$             1,700$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 998$             -$              (998)$                   998$                   -$                    (998)$                   998$                 5,289$             4,291$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,989$          2,500$          (489)$                   2,989$                2,500$                (489)$                   2,989$              30,000$           27,011$                    
         Utilities - 04590 374$             486$             112$                     374$                   486$                   112$                     374$                 5,100$             4,726$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,905)$         (1,345)$         560$                     (1,905)$              (1,345)$              560$                     (1,905)$            (16,215)$          (14,309)$                   
    Rent, Maint., & Utilities 1,457$          1,641$          183$                     1,457$                1,641$                183$                     1,457$              18,885$           17,428$                    

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$                  5,000$             5,000$                      
    Dues & Membership Fees -$              -$              -$                     -$                    -$                    -$                     -$                  5,000$             5,000$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 750$             267$             (483)$                   750$                   267$                   (483)$                   750$                 3,200$             2,450$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    500$                   500$                     -$                  6,000$             6,000$                      
         Lodging - 05414 683$             584$             (100)$                   683$                   584$                   (100)$                   683$                 7,000$             6,317$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 1,433$          1,350$          (83)$                     1,433$                1,350$                (83)$                     1,433$              16,200$           14,767$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 5,860$          17,000$        11,140$               5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services 5,860$          17,000$        11,140$               5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 1,230$          -$              (1,230)$                1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        
    Miscellaneous 1,230$          -$              (1,230)$                1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 32,934$        52,516$        19,582$               32,934$              52,516$              19,582$               32,934$           482,744$         449,811$                  

KMD-Glasgow-C&M/Service - CC2735
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 19,784$       23,630$       3,847$                19,784$             23,630$             3,847$                19,784$      285,411$        265,627$                 
         Capital Labor - 01001 26,526$       24,609$       (1,917)$               26,526$             24,609$             (1,917)$               26,526$      306,456$        279,931$                 
         Capital Labor Contra - 01002 (24,465)$      (24,609)$      (143)$                  (24,465)$           (24,609)$           (143)$                  (24,465)$     (306,456)$       (281,991)$                
         Expense Labor Accrual - 01008 2,087$         -$             (2,087)$               2,087$               -$                  (2,087)$               2,087$        -$                (2,087)$                    
         Capital Labor Transfer In - 01011 8,254$         -$             (8,254)$               8,254$               -$                  (8,254)$               8,254$        -$                (8,254)$                    
         Capital Labor Transfer Out - 01012 (10,314)$      -$             10,314$              (10,314)$           -$                  10,314$              (10,314)$     -$                10,314$                   
     Labor 21,870$        23,630$        1,760$                 21,870$              23,630$              1,760$                 21,870$       285,411$         263,540$                  

         Pension Benefits Load - 01202 726$            784$            58$                     726$                  784$                  58$                     726$           9,472$            8,746$                     
         OPEB Benefits Load - 01203 376$            407$            31$                     376$                  407$                  31$                     376$           4,922$            4,546$                     
         Medical Benefits Load - 01251 3,945$         4,264$         319$                   3,945$               4,264$               319$                   3,945$        51,500$          47,555$                   
         ESOP Benefits Load - 01257 895$            966$            72$                     895$                  966$                  72$                     895$           11,670$          10,776$                   
         RSP FACC Benefits Load - 01263 300$            324$            25$                     300$                  324$                  25$                     300$           3,918$            3,618$                     
         Life Benefits Load - 01266 44$              47$              3$                       44$                    47$                    3$                       44$             565$               521$                        
         LTD Benefits Load - 01269 140$            152$            12$                     140$                  152$                  12$                     140$           1,836$            1,696$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,735)$        (4,036)$        (301)$                  (3,735)$             (4,036)$             (301)$                  (3,735)$       (48,753)$         (45,017)$                  
         NSC-Pension Benefits Load - 01297 (413)$           (446)$           (33)$                    (413)$                (446)$                (33)$                    (413)$          (5,386)$           (4,973)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,277$         2,463$         186$                   2,277$               2,463$               186$                   2,277$        29,744$          27,468$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,828$         6,797$         969$                   5,828$               6,797$               969$                   5,828$        85,524$          79,696$                   
         Capitalized transportation costs - 03003 (7,505)$        (5,305)$        2,200$                (7,505)$             (5,305)$             2,200$                (7,505)$       (84,204)$         (76,699)$                  
         Vehicle Expense - 03004 6,769$         3,262$         (3,507)$               6,769$               3,262$               (3,507)$               6,769$        72,000$          65,231$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   3,012$               3,415$               403$                   3,012$        40,980$          37,968$                   
         Heavy Equipment - 04302 128$            107$            (21)$                    128$                  107$                  (21)$                    128$           25,500$          25,373$                   
         Heavy Equipment Capitalized - 04307 4,963$         (3,791)$        (8,754)$               4,963$               (3,791)$             (8,754)$               4,963$        (69,219)$         (74,183)$                  
         Non-842 Heavy Equipment - 04309 (8,388)$        239$            8,627$                (8,388)$             239$                  8,627$                (8,388)$       2,868$            11,256$                   
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    159$                  80$                    (79)$                    159$           960$               801$                        
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    347$                  260$                  (87)$                    347$           3,120$            2,773$                     
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    183$                  107$                  (76)$                    183$           1,284$            1,101$                     
    Vehicles & Equip 5,496$         5,171$         (325)$                  5,496$               5,171$               (325)$                  5,496$        78,813$          73,316$                   

         Inventory Materials - 02001 1,246$         1,149$         (97)$                    1,246$               1,149$               (97)$                    1,246$        21,999$          20,753$                   
         Warehouse Loading Charge - 02004 6$                57$              51$                     6$                      57$                    51$                     6$               1,100$            1,094$                     
         Non-Inventory Supplies - 02005 360$            68$              (292)$                  360$                  68$                    (292)$                  360$           13,000$          12,640$                   
         Office Supplies - 05010 282$            -$             (282)$                  282$                  -$                  (282)$                  282$           5,000$            4,718$                     
    Materials & Supplies 1,895$         1,274$         (620)$                  1,895$               1,274$               (620)$                  1,895$        41,099$          39,204$                   

         Postage/Delivery Services - 05111 67$              15$              (52)$                    67$                    15$                    (52)$                    67$             1,599$            1,532$                     
    Print & Postages 67$              15$              (52)$                    67$                    15$                    (52)$                    67$             1,599$            1,532$                     

         Uniforms - 07443 1,094$         510$            (584)$                  1,094$               510$                  (584)$                  1,094$        8,501$            7,407$                     
         Uniforms Capitalized - 07444 (627)$           (260)$           366$                   (627)$                (260)$                366$                   (627)$          (4,482)$           (3,856)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  -$                  -$                    -$            5,000$            5,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 467$            250$            (217)$                  467$                  250$                  (217)$                  467$           9,019$            8,551$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,093$         3,000$         907$                   2,093$               3,000$               907$                   2,093$        36,000$          33,907$                   
         Utilities - 04590 1,670$         3,590$         1,920$                1,670$               3,590$               1,920$                1,670$        18,711$          17,041$                   
         Capitalized Utility Costs - 04599 (1,665)$        (3,362)$        (1,697)$               (1,665)$             (3,362)$             (1,697)$               (1,665)$       (28,257)$         (26,592)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Rent, Maint., & Utilities 2,098$         3,228$         1,130$                2,098$               3,228$               1,130$                2,098$        26,454$          24,356$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 97$              90$              (7)$                      97$                    90$                    (7)$                      97$             1,080$            983$                        
    Information Technologies 97$              90$              (7)$                      97$                    90$                    (7)$                      97$             1,080$            983$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 (318)$           -$             318$                   (318)$                -$                  318$                   (318)$          -$                318$                        
         Cell phone equipment and accessories - 05 552$            -$             (552)$                  552$                  -$                  (552)$                  552$           -$                (552)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom 234$            -$             (234)$                  234$                  -$                  (234)$                  234$           -$                (234)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 421$            450$            29$                     421$                  450$                  29$                     421$           4,900$            4,479$                     
    Dues & Membership Fees 421$            450$            29$                     421$                  450$                  29$                     421$           4,900$            4,479$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 409$            167$            (242)$                  409$                  167$                  (242)$                  409$           2,000$            1,591$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  209$                  209$                   -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   -$                  334$                  334$                   -$            4,000$            4,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 409$            709$            300$                   409$                  709$                  300$                   409$           8,500$            8,091$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 35,330$       37,281$       1,950$                35,330$             37,281$             1,950$                35,330$      590,692$        555,362$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 28,018$        17,639$         (10,378)$              28,018$              17,639$              (10,378)$              28,018$        232,074$          204,057$                  
          Capital Labor - 01001 48,722$        24,638$         (24,084)$              48,722$              24,638$              (24,084)$              48,722$        290,035$          241,313$                  
          Capital Labor Contra - 01002 (20,237)$       (24,638)$       (4,401)$                (20,237)$             (24,638)$             (4,401)$                (20,237)$       (290,035)$         (269,798)$                 
          Expense Labor Accrual - 01008 5,508$          -$              (5,508)$                5,508$                -$                   (5,508)$                5,508$          -$                 (5,508)$                     
          Capital Labor Transfer In - 01011 6,647$          -$              (6,647)$                6,647$                -$                   (6,647)$                6,647$          -$                 (6,647)$                     
          Capital Labor Transfer Out - 01012 (35,132)$       -$              35,132$               (35,132)$             -$                   35,132$               (35,132)$       -$                 35,132$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 33,526$        17,639$         (15,887)$              33,526$              17,639$              (15,887)$              33,526$        232,074$          198,548$                  

          Pension Benefits Load - 01202 1,113$          585$             (528)$                   1,113$                585$                  (528)$                   1,113$          7,702$             6,589$                      
          OPEB Benefits Load - 01203 577$             304$             (272)$                   577$                  304$                  (272)$                   577$             4,002$             3,425$                      
          Medical Benefits Load - 01251 6,048$          3,183$          (2,865)$                6,048$                3,183$                (2,865)$                6,048$          41,876$            35,828$                    
          ESOP Benefits Load - 01257 1,371$          721$             (650)$                   1,371$                721$                  (650)$                   1,371$          9,489$             8,118$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 459$             242$             (217)$                   459$                  242$                  (217)$                   459$             3,186$             2,726$                      
          Life Benefits Load - 01266 67$               35$               (32)$                     67$                    35$                    (32)$                     67$              460$                392$                         
          LTD Benefits Load - 01269 215$             113$             (101)$                   215$                  113$                  (101)$                   215$             1,493$             1,278$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (5,726)$         (3,013)$         2,713$                 (5,726)$              (3,013)$              2,713$                 (5,726)$         (39,642)$          (33,916)$                   
          NSC-Pension Benefits Load - 01297 (634)$            (333)$            301$                    (634)$                 (333)$                 301$                    (634)$           (4,380)$            (3,746)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 3,490$         1,838$         (1,652)$               3,490$               1,838$               (1,652)$               3,490$         24,186$           20,696$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,300$          5,602$          1,302$                 4,300$                5,602$                1,302$                 4,300$          77,369$            73,069$                    
          Capitalized transportation costs - 03003 (5,528)$         (5,366)$         161$                    (5,528)$              (5,366)$              161$                    (5,528)$         (73,879)$          (68,351)$                   
          Vehicle Expense - 03004 4,043$          3,239$          (804)$                   4,043$                3,239$                (804)$                   4,043$          51,000$            46,957$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    1,285$                1,434$                149$                    1,285$          17,208$            15,923$                    
          Heavy Equipment - 04302 808$             654$             (154)$                   808$                  654$                  (154)$                   808$             12,002$            11,194$                    
          Heavy Equipment Capitalized - 04307 (2,200)$         (2,192)$         8$                        (2,200)$              (2,192)$              8$                        (2,200)$         (30,378)$          (28,178)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        80$                    80$                    1$                        80$              960$                881$                         
          Non 842 Fleet Lease/Rents - 04560 106$             80$               (26)$                     106$                  80$                    (26)$                     106$             960$                854$                         
          842 Variable Fleet Lease Expense - 04563 257$             287$             30$                      257$                  287$                  30$                      257$             3,444$             3,187$                      
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       73$                    69$                    (4)$                       73$              828$                755$                         
    Vehicles & Equip 3,224$         3,887$         663$                   3,224$               3,887$               663$                   3,224$         59,514$           56,291$                   

          Inventory Materials - 02001 903$             398$             (505)$                   903$                  398$                  (505)$                   903$             11,999$            11,096$                    
          Warehouse Loading Charge - 02004 5$                 20$               15$                      5$                      20$                    15$                      5$                600$                595$                         
          Non-Inventory Supplies - 02005 248$             248$             0$                        248$                  248$                  0$                        248$             7,757$             7,509$                      
          Office Supplies - 05010 8$                 -$              (8)$                       8$                      -$                   (8)$                       8$                720$                712$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,163$         666$            (497)$                  1,163$               666$                 (497)$                  1,163$         21,076$           19,913$                   

          Postage/Delivery Services - 05111 54$               -$              (54)$                     54$                    -$                   (54)$                     54$              1,000$             946$                         
    Print & Postages 54$              -$             (54)$                    54$                   -$                  (54)$                    54$             1,000$            946$                        

          Uniforms - 07443 1,024$          2,606$          1,582$                 1,024$                2,606$                1,582$                 1,024$          10,001$            8,977$                      
          Uniforms Capitalized - 07444 (650)$            (1,519)$         (868)$                   (650)$                 (1,519)$              (868)$                   (650)$           (5,635)$            (4,984)$                     
          Misc Employee Welfare Exp - 07499 57$               -$              (57)$                     57$                    -$                   (57)$                     57$              1,000$             943$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 431$            1,087$         656$                   431$                 1,087$               656$                   431$            5,366$            4,935$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 12,407$        12,710$         304$                    12,407$              12,710$              304$                    12,407$        30,001$            17,595$                    
          Utilities - 04590 1,259$          1,632$          373$                    1,259$                1,632$                373$                    1,259$          17,001$            15,742$                    
          Capitalized Utility Costs - 04599 (8,111)$         (8,358)$         (247)$                   (8,111)$              (8,358)$              (247)$                   (8,111)$         (26,489)$          (18,378)$                   
    Rent, Maint., & Utilities 5,555$         5,984$         429$                   5,555$               5,984$               429$                   5,555$         20,513$           14,959$                   

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   99$                    99$                      -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (58)$              (58)$                     -$                   (58)$                   (58)$                     -$             (660)$               (660)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             41$              41$                     -$                  41$                   41$                     -$            528$               528$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 2,500$          -$              (2,500)$                2,500$                -$                   (2,500)$                2,500$          1,000$             (1,500)$                     
    Dues & Membership Fees 2,500$         -$             (2,500)$               2,500$               -$                  (2,500)$               2,500$         1,000$            (1,500)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              736$             736$                    -$                   736$                  736$                    -$             1,472$             1,472$                      
    Training -$             736$            736$                   -$                  736$                 736$                   -$            1,472$            1,472$                     

          Meals and Entertainment - 05411 33$               146$             113$                    33$                    146$                  113$                    33$              1,750$             1,717$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   42$                    42$                      -$             500$                500$                         
          Lodging - 05414 1,309$          84$               (1,226)$                1,309$                84$                    (1,226)$                1,309$          1,000$             (309)$                        
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 1,342$         271$            (1,071)$               1,342$               271$                 (1,071)$               1,342$         3,250$            1,908$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 51,285$       32,150$        (19,135)$             51,285$             32,150$             (19,135)$             51,285$       404,979$         353,695$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 23,829$         23,990$         161$                    23,829$              23,990$              161$                    23,829$            312,555$          288,726$                  
          Capital Labor - 01001 25,060$         26,246$         1,185$                 25,060$              26,246$              1,185$                 25,060$            307,692$          282,632$                  
          Capital Labor Contra - 01002 (11,586)$        (26,246)$        (14,660)$              (11,586)$             (26,246)$             (14,660)$              (11,586)$           (307,692)$         (296,106)$                 
          Expense Labor Accrual - 01008 1,307$           -$              (1,307)$                1,307$                -$                    (1,307)$                1,307$              -$                 (1,307)$                     
          Capital Labor Transfer In - 01011 241$              -$              (241)$                   241$                   -$                    (241)$                   241$                 -$                 (241)$                        
          Capital Labor Transfer Out - 01012 (13,715)$        -$              13,715$                (13,715)$             -$                    13,715$                (13,715)$           -$                 13,715$                    
     Labor 25,136$         23,990$         (1,147)$                25,136$              23,990$              (1,147)$                25,136$            312,555$          287,419$                  

          Pension Benefits Load - 01202 835$              796$              (38)$                     835$                   796$                   (38)$                     835$                 10,373$            9,538$                      
          OPEB Benefits Load - 01203 432$              414$              (19)$                     432$                   414$                   (19)$                     432$                 5,390$              4,957$                      
          Medical Benefits Load - 01251 4,535$           4,329$           (206)$                   4,535$                4,329$                (206)$                   4,535$              56,398$            51,864$                    
          ESOP Benefits Load - 01257 1,028$           981$              (47)$                     1,028$                981$                   (47)$                     1,028$              12,780$            11,752$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 344$              329$              (15)$                     344$                   329$                   (15)$                     344$                 4,290$              3,946$                      
          Life Benefits Load - 01266 50$               48$               (3)$                       50$                     48$                     (3)$                       50$                  619$                 569$                         
          LTD Benefits Load - 01269 161$              154$              (7)$                       161$                   154$                   (7)$                       161$                 2,011$              1,850$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,293)$          (4,098)$          195$                    (4,293)$               (4,098)$               195$                    (4,293)$             (53,389)$           (49,096)$                   
          NSC-Pension Benefits Load - 01297 (475)$            (453)$            22$                      (475)$                  (453)$                  22$                      (475)$               (5,898)$             (5,423)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,617$          2,500$          (117)$                  2,617$               2,500$               (117)$                  2,617$             32,573$           29,956$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        5,664$                5,664$                0$                        5,664$              81,068$            75,404$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,811)$          (5,938)$          (128)$                   (5,811)$               (5,938)$               (128)$                   (5,811)$             (73,996)$           (68,185)$                   
          Vehicle Expense - 03004 5,227$           5,018$           (209)$                   5,227$                5,018$                (209)$                   5,227$              59,999$            54,772$                    
          Equipment Lease - 04301 1,241$           1,361$           120$                    1,241$                1,361$                120$                    1,241$              19,067$            17,826$                    
          Heavy Equipment - 04302 2,067$           43$               (2,024)$                2,067$                43$                     (2,024)$                2,067$              6,001$              3,934$                      
          Heavy Equipment Capitalized - 04307 (3,363)$          (1,428)$          1,935$                 (3,363)$               (1,428)$               1,935$                 (3,363)$             (25,190)$           (21,827)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     53$                     53$                     -$                     53$                  636$                 583$                         
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    106$                   345$                   239$                    106$                 4,140$              4,034$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       339$                   339$                   (0)$                       339$                 4,068$              3,729$                      
         842 Variable Heavy Equip Lease Expense - 70$               -$              (70)$                     70$                     -$                    (70)$                     70$                  -$                 (70)$                          
    Vehicles & Equip 5,594$          5,457$          (137)$                  5,594$               5,457$               (137)$                  5,594$             75,793$           70,200$                   

          Inventory Materials - 02001 1,124$           773$              (351)$                   1,124$                773$                   (351)$                   1,124$              10,000$            8,876$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 6$                 39$               33$                      6$                       39$                     33$                      6$                    500$                 494$                         
          Non-Inventory Supplies - 02005 159$              809$              650$                    159$                   809$                   650$                    159$                 13,001$            12,842$                    
          Office Supplies - 05010 493$              -$              (493)$                   493$                   -$                    (493)$                   493$                 2,500$              2,007$                      
    Materials & Supplies 1,782$          1,621$          (161)$                  1,782$               1,621$               (161)$                  1,782$             26,001$           24,219$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 1,000$              1,000$                      
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                1,000$             1,000$                     

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 764$              3,429$           2,665$                 764$                   3,429$                2,665$                 764$                 9,501$              8,737$                      
          Uniforms Capitalized - 07444 (391)$            (1,792)$          (1,400)$                (391)$                  (1,792)$               (1,400)$                (391)$               (4,782)$             (4,391)$                     
          Misc Employee Welfare Exp - 07499 335$              -$              (335)$                   335$                   -$                    (335)$                   335$                 2,000$              1,665$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 707$             1,638$          930$                   707$                  1,638$               930$                   707$                6,719$             6,012$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 856$              2,723$           1,867$                 856$                   2,723$                1,867$                 856$                 30,000$            29,144$                    
          Utilities - 04590 790$              4,437$           3,647$                 790$                   4,437$                3,647$                 790$                 23,000$            22,210$                    
          Capitalized Utility Costs - 04599 (719)$            (3,741)$          (3,022)$                (719)$                  (3,741)$               (3,022)$                (719)$               (26,314)$           (25,595)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 53$               -$              (53)$                     53$                     -$                    (53)$                     53$                  -$                 (53)$                          
    Rent, Maint., & Utilities 980$             3,419$          2,439$                980$                  3,419$               2,439$                980$                27,898$           26,917$                   

          Cellular, radio, pager charges - 05364 49$               147$              98$                      49$                     147$                   98$                      49$                  1,764$              1,715$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (77)$              (49)$                     (28)$                    (77)$                    (49)$                     (28)$                 (875)$               (847)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 21$              70$              50$                     21$                    70$                    50$                     21$                 889$                868$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 3,000$           -$              (3,000)$                3,000$                -$                    (3,000)$                3,000$              7,999$              4,999$                      
    Dues & Membership Fees 3,000$          -$             (3,000)$               3,000$               -$                   (3,000)$               3,000$             7,999$             4,999$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              368$              368$                    -$                    368$                   368$                    -$                 736$                 736$                         
    Training -$             368$             368$                   -$                   368$                  368$                   -$                736$                736$                        

          Meals and Entertainment - 05411 151$              209$              58$                      151$                   209$                   58$                      151$                 2,500$              2,349$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Transportation - 05413 -$              209$              209$                    -$                    209$                   209$                    -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    -$                    292$                   292$                    -$                 3,500$              3,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 151$             709$             558$                   151$                  709$                  558$                   151$                8,500$             8,349$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 39,987$        39,771$        (216)$                  39,987$             39,771$             (216)$                  39,987$           547,662$         507,675$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 6 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 28,783$         31,955$         3,172$                  28,783$              31,955$              3,172$                  28,783$            396,869$          368,086$                   
          Capital Labor - 01001 52,622$         50,239$         (2,383)$                 52,622$              50,239$              (2,383)$                 52,622$            615,197$          562,575$                   
          Capital Labor Contra - 01002 -$               (50,239)$        (50,239)$               -$                    (50,239)$             (50,239)$               -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 2,511$           -$               (2,511)$                 2,511$                -$                    (2,511)$                 2,511$              -$                  (2,511)$                     
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (52,622)$        -$               52,622$                (52,622)$             -$                    52,622$                (52,622)$           -$                  52,622$                     
     Labor 31,294$         31,955$         660$                     31,294$              31,955$              660$                     31,294$            396,869$          365,575$                   

          Pension Benefits Load - 01202 1,039$           1,060$           22$                       1,039$                1,060$                22$                       1,039$              13,171$            12,132$                     
          OPEB Benefits Load - 01203 538$              551$              13$                       538$                   551$                   13$                       538$                 6,844$              6,305$                       
          Medical Benefits Load - 01251 5,646$           5,766$           120$                     5,646$                5,766$                120$                     5,646$              71,612$            65,967$                     
          ESOP Benefits Load - 01257 1,280$           1,307$           27$                       1,280$                1,307$                27$                       1,280$              16,228$            14,948$                     
          RSP FACC Benefits Load - 01263 429$              439$              10$                       429$                   439$                   10$                       429$                 5,448$              5,019$                       
          Life Benefits Load - 01266 63$                63$                1$                         63$                     63$                     1$                         63$                   786$                 723$                         
          LTD Benefits Load - 01269 200$              206$              5$                         200$                   206$                   5$                         200$                 2,553$              2,353$                       
          NSC-OPEB Benefits Load - 01294 (5,345)$          (5,458)$          (113)$                    (5,345)$               (5,458)$               (113)$                    (5,345)$             (67,792)$           (62,447)$                   
          NSC-Pension Benefits Load - 01297 (591)$             (603)$             (12)$                      (591)$                  (603)$                  (12)$                      (591)$                (7,489)$             (6,898)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 3,258$          3,330$          72$                      3,258$               3,330$               72$                      3,258$             41,360$           38,102$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,348$           6,035$           687$                     5,348$                6,035$                687$                     5,348$              72,420$            67,072$                     
          Capitalized transportation costs - 03003 (9,276)$          (7,497)$          1,780$                  (9,276)$               (7,497)$               1,780$                  (9,276)$             (89,493)$           (80,217)$                   
          Vehicle Expense - 03004 6,828$           6,230$           (598)$                    6,828$                6,230$                (598)$                    6,828$              74,750$            67,922$                     
          Equipment Lease - 04301 562$              1,021$           459$                     562$                   1,021$                459$                     562$                 13,352$            12,790$                     
          Heavy Equipment - 04302 360$              292$              (68)$                      360$                   292$                   (68)$                      360$                 3,500$              3,140$                       
          Heavy Equipment Capitalized - 04307 (988)$             (1,287)$          (299)$                    (988)$                  (1,287)$               (299)$                    (988)$                (16,515)$           (15,527)$                   
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      33$                     -$                    (33)$                      33$                   -$                  (33)$                          

          Non-842 Heavy Equipment - 04309 53$                -$               (53)$                      53$                     -$                    (53)$                      53$                   -$                  (53)$                          
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      53$                     -$                    (53)$                      53$                   -$                  (53)$                          
          842 Variable Fleet Lease Expense - 04563 2,121$           -$               (2,121)$                 2,121$                -$                    (2,121)$                 2,121$              -$                  (2,121)$                     
    Vehicles & Equip 5,094$          4,795$          (300)$                   5,094$               4,795$               (300)$                   5,094$             58,014$           52,920$                    

          Non-Inventory Supplies - 02005 6$                  834$              828$                     6$                       834$                   828$                     6$                     10,000$            9,994$                       
          Office Supplies - 05010 27$                75$                48$                       27$                     75$                     48$                       27$                   800$                 773$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 34$               909$             875$                    34$                    909$                  875$                    34$                  10,800$           10,766$                    

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Uniforms - 07443 521$              1,167$           646$                     521$                   1,167$                646$                     521$                 3,500$              2,979$                       
          Uniforms Capitalized - 07444 (337)$             (713)$             (376)$                    (337)$                  (713)$                  (376)$                    (337)$                (2,139)$             (1,802)$                     
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    167$                   167$                     -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare 184$             621$             436$                    184$                  621$                  436$                    184$                3,361$             3,177$                      

          Building Lease/Rents Capitalized - 04580 (3,444)$          (3,257)$          188$                     (3,444)$               (3,257)$               188$                     (3,444)$             (38,879)$           (35,435)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       5,328$                5,328$                (0)$                       5,328$              63,936$            58,608$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 245$              125$              (120)$                    245$                   125$                   (120)$                    245$                 1,500$              1,255$                       
          Capitalized Utility Costs - 04599 -$               (76)$               (76)$                      -$                    (76)$                    (76)$                      -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,129$          2,120$          (9)$                      2,129$               2,120$               (9)$                      2,129$             25,645$           23,516$                    

          Cellular, radio, pager charges - 05364 62$                167$              105$                     62$                     167$                   105$                     62$                   2,000$              1,938$                       
          Capitalized Telecom Costs - 05399 (53)$               (102)$             (49)$                      (53)$                    (102)$                  (49)$                      (53)$                  (1,395)$             (1,342)$                     
         Cell phone equipment and accessories - 053 31$                -$               (31)$                      31$                     -$                    (31)$                      31$                   300$                 269$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 39$               65$               26$                      39$                    65$                    26$                      39$                  905$                865$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 113$              567$              453$                     113$                   567$                   453$                     113$                 6,800$              6,687$                       
          Transportation - 05413 -$               96$                96$                       -$                    96$                     96$                       -$                  1,150$              1,150$                       
          Lodging - 05414 -$               563$              563$                     -$                    563$                   563$                     -$                  6,750$              6,750$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 113$             1,225$          1,112$                 113$                  1,225$               1,112$                 113$                14,700$           14,587$                    

          Contract Labor - 06111 -$               10,913$         10,913$                -$                    10,913$              10,913$                -$                  130,956$          130,956$                   
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services -$              10,913$        10,913$               -$                   10,913$             10,913$               -$                 130,956$         130,956$                  

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 42,146$        55,932$        13,786$               42,146$             55,932$             13,786$               42,146$           682,610$         640,464$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 21,180$         16,593$         (4,587)$                21,180$              16,593$              (4,587)$                21,180$        175,706$          154,526$                  
          Capital Labor - 01001 19,012$         19,548$         535$                    19,012$              19,548$              535$                    19,012$        270,143$          251,131$                  
          Capital Labor Contra - 01002 (15,510)$       (19,548)$        (4,038)$                (15,510)$             (19,548)$             (4,038)$                (15,510)$       (270,143)$         (254,634)$                 
          Expense Labor Accrual - 01008 2,420$          -$              (2,420)$                2,420$                -$                    (2,420)$                2,420$          -$                 (2,420)$                     
          Capital Labor Transfer In - 01011 6,648$          -$              (6,648)$                6,648$                -$                    (6,648)$                6,648$          -$                 (6,648)$                     
          Capital Labor Transfer Out - 01012 (10,151)$       -$              10,151$                (10,151)$             -$                    10,151$                (10,151)$       -$                 10,151$                    
     Labor 23,600$         16,593$         (7,007)$                23,600$              16,593$              (7,007)$                23,600$        175,706$          152,105$                  

-$                          
          Pension Benefits Load - 01202 784$             551$              (233)$                   784$                   551$                   (233)$                   784$             5,831$              5,048$                      
          OPEB Benefits Load - 01203 406$             286$              (120)$                   406$                   286$                   (120)$                   406$             3,030$              2,624$                      
          Medical Benefits Load - 01251 4,257$          2,994$           (1,263)$                4,257$                2,994$                (1,263)$                4,257$          31,705$            27,447$                    
          ESOP Benefits Load - 01257 965$             678$              (287)$                   965$                   678$                   (287)$                   965$             7,185$              6,219$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 323$             228$              (96)$                     323$                   228$                   (96)$                     323$             2,412$              2,089$                      
          Life Benefits Load - 01266 47$               33$               (14)$                     47$                     33$                     (14)$                     47$               348$                 301$                         
          LTD Benefits Load - 01269 151$             107$              (44)$                     151$                   107$                   (44)$                     151$             1,130$              979$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,031)$         (2,834)$          1,197$                 (4,031)$               (2,834)$               1,197$                 (4,031)$         (30,013)$           (25,982)$                   
          NSC-Pension Benefits Load - 01297 (446)$            (313)$            133$                    (446)$                  (313)$                  133$                    (446)$            (3,316)$             (2,870)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,457$         1,729$          (728)$                  2,457$               1,729$               (728)$                  2,457$         18,311$           15,854$                   

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,732$          6,732$           (0)$                       6,732$                6,732$                (0)$                       6,732$          85,334$            78,602$                    
          Capitalized transportation costs - 03003 (6,452)$         (5,496)$          956$                    (6,452)$               (5,496)$               956$                    (6,452)$         (76,948)$           (70,496)$                   
          Vehicle Expense - 03004 6,480$          3,330$           (3,150)$                6,480$                3,330$                (3,150)$                6,480$          39,905$            33,425$                    
          Equipment Lease - 04301 2,080$          2,853$           773$                    2,080$                2,853$                773$                    2,080$          33,706$            31,626$                    
          Heavy Equipment - 04302 691$             1,170$           479$                    691$                   1,170$                479$                    691$             14,040$            13,349$                    
          Heavy Equipment Capitalized - 04307 (4,134)$         (4,188)$          (53)$                     (4,134)$               (4,188)$               (53)$                     (4,134)$         (49,731)$           (45,597)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$              (4)$                       124$                   120$                   (4)$                       124$             1,440$              1,316$                      

          Non-842 Heavy Equipment - 04309 1,323$          130$              (1,193)$                1,323$                130$                   (1,193)$                1,323$          1,560$              237$                         
          Non 842 Fleet Lease/Rents - 04560 27$               100$              74$                      27$                     100$                   74$                      27$               1,200$              1,174$                      
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   402$                   -$                    (402)$                   402$             -$                 (402)$                        
    Vehicles & Equip 7,272$         4,751$          (2,521)$               7,272$               4,751$               (2,521)$               7,272$         50,506$           43,233$                   

-$                          
          Inventory Materials - 02001 282$             1,300$           1,018$                 282$                   1,300$                1,018$                 282$             15,600$            15,318$                    
          Warehouse Loading Charge - 02004 1$                 65$               64$                      1$                       65$                     64$                      1$                 780$                 779$                         
          Non-Inventory Supplies - 02005 1,369$          2,375$           1,006$                 1,369$                2,375$                1,006$                 1,369$          28,500$            27,131$                    
          Office Supplies - 05010 -$              130$              130$                    -$                    130$                   130$                    -$              1,560$              1,560$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 1,653$         3,870$          2,217$                1,653$               3,870$               2,217$                1,653$         46,440$           44,787$                   

-$                          
          Postage/Delivery Services - 05111 33$               20$               (13)$                     33$                     20$                     (13)$                     33$               240$                 207$                         
    Print & Postages 33$              20$              (13)$                    33$                    20$                    (13)$                    33$              240$                207$                        

-$                          
          Uniforms - 07443 1,404$          2,600$           1,196$                 1,404$                2,600$                1,196$                 1,404$          7,800$              6,396$                      
          Uniforms Capitalized - 07444 (664)$            (1,406)$          (742)$                   (664)$                  (1,406)$               (742)$                   (664)$            (4,259)$             (3,595)$                     
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 72$               267$              195$                    72$                     267$                   195$                    72$               3,200$              3,128$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 812$            1,461$          649$                   812$                  1,461$               649$                   812$            6,741$             5,929$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (241)$            (265)$            (24)$                     (241)$                  (265)$                  (24)$                     (241)$            (3,563)$             (3,322)$                     
          Building Maintenance - 04582 2,512$          1,167$           (1,345)$                2,512$                1,167$                (1,345)$                2,512$          14,000$            11,489$                    
          Utilities - 04590 1,990$          1,500$           (490)$                   1,990$                1,500$                (490)$                   1,990$          18,000$            16,010$                    
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (1,302)$         (1,443)$          (140)$                   (1,302)$               (1,443)$               (140)$                   (1,302)$         (19,393)$           (18,090)$                   
          Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       490$                   490$                   (0)$                       490$             5,880$              5,390$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 20$               -$              (20)$                     20$                     -$                    (20)$                     20$               -$                 (20)$                          
    Rent, Maint., & Utilities 3,469$         1,449$          (2,019)$               3,469$               1,449$               (2,019)$               3,469$         14,924$           11,455$                   

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    160$                   160$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (87)$              (87)$                     -$                    (87)$                    (87)$                     -$              (1,164)$             (1,164)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$             73$              73$                     -$                   73$                    73$                     -$             756$                756$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Meals and Entertainment - 05411 41$               334$              293$                    41$                     334$                   293$                    41$               4,000$              3,959$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 -$              709$              709$                    -$                    709$                   709$                    -$              8,500$              8,500$                      
          Lodging - 05414 -$              542$              542$                    -$                    542$                   542$                    -$              6,500$              6,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 41$              1,584$          1,543$                41$                    1,584$               1,543$                41$              19,000$           18,959$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 287$             -$              (287)$                   287$                   -$                    (287)$                   287$             -$                 (287)$                        
    Miscellaneous 287$            -$             (287)$                  287$                  -$                   (287)$                  287$            -$                (287)$                       

-$                          
Total O&M Expenses Before Allocations 39,623$        31,531$        (8,092)$               39,623$             31,531$             (8,092)$               39,623$       382,624$         343,001$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 2 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 12,127$         14,722$         2,596$                  12,127$              14,722$              2,596$                  12,127$            187,882$          175,755$                   
         Capital Labor - 01001 22,063$         19,350$         (2,713)$                 22,063$              19,350$              (2,713)$                 22,063$            232,185$          210,123$                   
         Capital Labor Contra - 01002 (30,306)$        (19,350)$        10,956$                (30,306)$             (19,350)$             10,956$                (30,306)$           (232,185)$         (201,879)$                  
         Expense Labor Accrual - 01008 (121)$             -$               121$                     (121)$                  -$                    121$                     (121)$                -$                  121$                          
         Capital Labor Transfer In - 01011 14,828$         -$               (14,828)$               14,828$              -$                    (14,828)$               14,828$            -$                  (14,828)$                    
         Capital Labor Transfer Out - 01012 (6,584)$          -$               6,584$                  (6,584)$               -$                    6,584$                  (6,584)$             -$                  6,584$                       
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 12,006$          14,722$          2,717$                   12,006$               14,722$               2,717$                   12,006$             187,882$           175,876$                    

         Pension Benefits Load - 01202 399$              489$              90$                       399$                   489$                   90$                       399$                 6,235$              5,837$                       
         OPEB Benefits Load - 01203 207$              254$              47$                       207$                   254$                   47$                       207$                 3,240$              3,033$                       
         Medical Benefits Load - 01251 2,166$           2,657$           491$                     2,166$                2,657$                491$                     2,166$              33,902$            31,736$                     
         ESOP Benefits Load - 01257 491$              602$              111$                     491$                   602$                   111$                     491$                 7,682$              7,191$                       
         RSP FACC Benefits Load - 01263 164$              202$              38$                       164$                   202$                   38$                       164$                 2,579$              2,414$                       
         Life Benefits Load - 01266 24$                29$                5$                         24$                     29$                     5$                         24$                   372$                 348$                          
         LTD Benefits Load - 01269 77$                95$                18$                       77$                     95$                     18$                       77$                   1,209$              1,132$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (2,051)$          (2,515)$          (464)$                    (2,051)$               (2,515)$               (464)$                    (2,051)$             (32,093)$           (30,043)$                    
         NSC-Pension Benefits Load - 01297 (227)$             (278)$             (51)$                      (227)$                  (278)$                  (51)$                      (227)$                (3,546)$             (3,319)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,250$           1,534$           284$                     1,250$                1,534$                284$                     1,250$              19,580$            18,330$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,114$           4,375$           (739)$                    5,114$                4,375$                (739)$                    5,114$              57,305$            52,191$                     
         Capitalized transportation costs - 03003 (7,372)$          (4,781)$          2,591$                  (7,372)$               (4,781)$               2,591$                  (7,372)$             (58,538)$           (51,167)$                    
         Vehicle Expense - 03004 5,926$           3,853$           (2,073)$                 5,926$                3,853$                (2,073)$                 5,926$              46,230$            40,304$                     
         Equipment Lease - 04301 716$              1,584$           868$                     716$                   1,584$                868$                     716$                 19,008$            18,292$                     
         Heavy Equipment - 04302 13$                417$              404$                     13$                     417$                   404$                     13$                   5,000$              4,987$                       
         Heavy Equipment Capitalized - 04307 (886)$             (2,629)$          (1,743)$                 (886)$                  (2,629)$               (1,743)$                 (886)$                (31,544)$           (30,658)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     43$                     292$                   249$                     43$                   3,500$              3,457$                       
         Non-842 Heavy Equipment - 04309 133$              390$              258$                     133$                   390$                   258$                     133$                 4,680$              4,548$                       
         Non 842 Fleet Lease/Rents - 04560 53$                190$              137$                     53$                     190$                   137$                     53$                   2,280$              2,227$                       
         842 Variable Fleet Lease Expense - 04563 330$              -$               (330)$                    330$                   -$                    (330)$                    330$                 -$                  (330)$                         
    Vehicles & Equip 4,070$           3,691$           (379)$                    4,070$                3,691$                (379)$                    4,070$              47,920$            43,851$                     

         Inventory Materials - 02001 551$              1,209$           658$                     551$                   1,209$                658$                     551$                 14,500$            13,949$                     
         Warehouse Loading Charge - 02004 3$                  60$                58$                       3$                       60$                     58$                       3$                     725$                 722$                          
         Non-Inventory Supplies - 02005 715$              1,250$           535$                     715$                   1,250$                535$                     715$                 15,000$            14,285$                     
         Office Supplies - 05010 122$              100$              (22)$                      122$                   100$                   (22)$                      122$                 1,200$              1,078$                       
    Materials & Supplies 1,390$           2,619$           1,229$                  1,390$                2,619$                1,229$                  1,390$              31,425$            30,035$                     

         Postage/Delivery Services - 05111 83$                -$               (83)$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           
    Print & Postages 83$                -$               (83)$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           

         Uniforms - 07443 262$              2,134$           1,872$                  262$                   2,134$                1,872$                  262$                 6,400$              6,139$                       
         Uniforms Capitalized - 07444 (169)$             (1,212)$          (1,043)$                 (169)$                  (1,212)$               (1,043)$                 (169)$                (3,675)$             (3,507)$                      
         Misc Employee Welfare Exp - 07499 237$              100$              (137)$                    237$                   100$                   (137)$                    237$                 1,200$              963$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 330$              1,022$           692$                     330$                   1,022$                692$                     330$                 3,925$              3,595$                       

         Building Lease/Rents Capitalized - 04580 (2,943)$          (2,612)$          331$                     (2,943)$               (2,612)$               331$                     (2,943)$             (30,545)$           (27,602)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,986$           1,685$           (301)$                    1,986$                1,685$                (301)$                    1,986$              20,222$            18,236$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       4,561$                4,600$                39$                       4,561$              55,200$            50,639$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 686$              933$              247$                     686$                   933$                   247$                     686$                 11,197$            10,511$                     
         Capitalized Utility Costs - 04599 (1,562)$          (1,487)$          75$                       (1,562)$               (1,487)$               75$                       (1,562)$             (17,386)$           (15,824)$                    
         Locusview amortization - 04308 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Rent, Maint., & Utilities 2,728$           3,119$           391$                     2,728$                3,119$                391$                     2,728$              38,688$            35,961$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 137$              -$               (137)$                    137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing 137$              -$               (137)$                    137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (352)$             -$               352$                     (352)$                  -$                    352$                     (352)$                -$                  352$                          
         Cell phone equipment and accessories - 0537 611$              -$               (611)$                    611$                   -$                    (611)$                    611$                 -$                  (611)$                         
         Cellular, radio, pager charges - 05364 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom 258$              -$               (258)$                    258$                   -$                    (258)$                    258$                 -$                  (258)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  1,305$              1,305$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               -$               -$                      -$                    -$                    -$                      -$                  1,305$              1,305$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               1,000$           1,000$                  -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               1,000$           1,000$                  -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 755$              146$              (609)$                    755$                   146$                   (609)$                    755$                 1,750$              995$                          
         Transportation - 05413 -$               667$              667$                     -$                    667$                   667$                     -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     -$                    625$                   625$                     -$                  7,500$              7,500$                       
    Travel & Entertainment 755$              1,438$           683$                     755$                   1,438$                683$                     755$                 17,250$            16,495$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 755$              -$               (755)$                    755$                   -$                    (755)$                    755$                 -$                  (755)$                         
         Reimbursements - 09911 (6,321)$          -$               6,321$                  (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous (5,566)$          -$               5,566$                  (5,566)$               -$                    5,566$                  (5,566)$             -$                  5,566$                       

Total O&M Expenses Before Allocations 17,441$         29,146$         11,705$                17,441$              29,146$              11,705$                17,441$            368,976$          351,535$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 3 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 42,834$          47,264$          4,430$                 42,834$              47,264$              4,430$                 42,834$            584,085$            541,251$                  
          Capital Labor - 01001 86,652$          88,357$          1,705$                 86,652$              88,357$              1,705$                 86,652$            1,089,105$         1,002,453$               
          Capital Labor Contra - 01002 (76,462)$         (88,357)$         (11,895)$              (76,462)$             (88,357)$             (11,895)$              (76,462)$           (1,089,105)$        (1,012,643)$              
          Expense Labor Accrual - 01008 5,223$            -$               (5,223)$                5,223$                -$                    (5,223)$                5,223$              -$                   (5,223)$                     
          Capital Labor Transfer In - 01011 21,562$          -$               (21,562)$              21,562$              -$                    (21,562)$              21,562$            -$                   (21,562)$                   
          Capital Labor Transfer Out - 01012 (31,752)$         -$               31,752$                (31,752)$             -$                    31,752$                (31,752)$           -$                   31,752$                    
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 48,058$          47,264$          (793)$                   48,058$              47,264$              (793)$                   48,058$            584,085$            536,027$                  

          Pension Benefits Load - 01202 1,596$            1,569$            (27)$                     1,596$                1,569$                (27)$                     1,596$              19,384$             17,789$                    
          OPEB Benefits Load - 01203 827$               815$              (12)$                     827$                   815$                   (12)$                     827$                 10,072$             9,246$                      
          Medical Benefits Load - 01251 8,670$            8,529$            (141)$                   8,670$                8,529$                (141)$                   8,670$              105,394$            96,724$                    
          ESOP Benefits Load - 01257 1,966$            1,933$            (33)$                     1,966$                1,933$                (33)$                     1,966$              23,883$             21,917$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 658$               649$              (10)$                     658$                   649$                   (10)$                     658$                 8,017$               7,359$                      
          Life Benefits Load - 01266 96$                 94$                (3)$                       96$                     94$                     (3)$                       96$                  1,156$               1,060$                      
          LTD Benefits Load - 01269 308$               304$              (4)$                       308$                   304$                   (4)$                       308$                 3,757$               3,450$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (8,208)$           (8,074)$          135$                    (8,208)$               (8,074)$               135$                    (8,208)$             (99,771)$            (91,563)$                   
          NSC-Pension Benefits Load - 01297 (908)$              (892)$             16$                      (908)$                  (892)$                  16$                      (908)$               (11,022)$            (10,114)$                   
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 5,003$           4,926$           (77)$                    5,003$               4,926$               (77)$                    5,003$             60,871$            55,868$                   

          Environmental & Safety - 07120 53$                 -$               (53)$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance 53$                -$              (53)$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 19,609$          19,975$          366$                    19,609$              19,975$              366$                    19,609$            257,160$            237,551$                  
          Capitalized transportation costs - 03003 (27,665)$         (25,367)$         2,298$                 (27,665)$             (25,367)$             2,298$                 (27,665)$           (315,665)$          (287,999)$                 
          Vehicle Expense - 03004 18,844$          17,345$          (1,499)$                18,844$              17,345$              (1,499)$                18,844$            208,140$            189,296$                  
          Equipment Lease - 04301 10,097$          13,098$          3,001$                 10,097$              13,098$              3,001$                 10,097$            172,076$            161,979$                  
          Heavy Equipment - 04302 2,921$            5,000$            2,079$                 2,921$                5,000$                2,079$                 2,921$              60,000$             57,079$                    
          Heavy Equipment Capitalized - 04307 (13,971)$         (18,006)$         (4,034)$                (13,971)$             (18,006)$             (4,034)$                (13,971)$           (230,668)$          (216,697)$                 
         842 Variable Heavy Equip Lease Expense - 947$               -$               (947)$                   947$                   -$                    (947)$                   947$                 -$                   (947)$                        

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     292$                   275$                   (17)$                     292$                 3,300$               3,009$                      
          Non 842 Fleet Lease/Rents - 04560 1,694$            -$               (1,694)$                1,694$                -$                    (1,694)$                1,694$              -$                   (1,694)$                     
          842 Variable Fleet Lease Expense - 04563 1,194$            1,617$            423$                    1,194$                1,617$                423$                    1,194$              19,400$             18,206$                    
    Vehicles & Equip 13,961$         13,937$         (24)$                    13,961$             13,937$             (24)$                    13,961$           173,743$           159,782$                 

          Inventory Materials - 02001 3,035$            5,417$            2,382$                 3,035$                5,417$                2,382$                 3,035$              65,000$             61,965$                    
          Warehouse Loading Charge - 02004 15$                 271$              256$                    15$                     271$                   256$                    15$                  3,250$               3,235$                      
          Non-Inventory Supplies - 02005 8,649$            7,917$            (732)$                   8,649$                7,917$                (732)$                   8,649$              95,000$             86,351$                    
          Office Supplies - 05010 876$               459$              (417)$                   876$                   459$                   (417)$                   876$                 5,500$               4,624$                      
    Materials & Supplies 12,576$         14,064$         1,488$                12,576$             14,064$             1,488$                12,576$           168,750$           156,174$                 

          Postage/Delivery Services - 05111 97$                 150$              53$                      97$                     150$                   53$                      97$                  1,800$               1,703$                      
    Print & Postages 97$                150$             53$                     97$                    150$                  53$                     97$                 1,800$              1,703$                     

          Uniforms - 07443 4,096$            13,334$          9,238$                 4,096$                13,334$              9,238$                 4,096$              40,000$             35,904$                    
          Uniforms Capitalized - 07444 (2,741)$           (8,687)$          (5,946)$                (2,741)$               (8,687)$               (5,946)$                (2,741)$             (25,526)$            (22,785)$                   
          Misc Employee Welfare Exp - 07499 786$               466$              (320)$                   786$                   466$                   (320)$                   786$                 5,600$               4,814$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 2,141$           5,113$           2,972$                2,141$               5,113$               2,972$                2,141$             20,074$            17,933$                   

          Building Lease/Rents Capitalized - 04580 (11,811)$         (10,847)$         964$                    (11,811)$             (10,847)$             964$                    (11,811)$           (130,060)$          (118,249)$                 
          Building Maintenance - 04582 3,398$            4,167$            769$                    3,398$                4,167$                769$                    3,398$              50,000$             46,602$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        16,650$              16,650$              0$                        16,650$            199,800$            183,150$                  
          Non 842 Building Lease/Rents - 04581 1,000$            -$               (1,000)$                1,000$                -$                    (1,000)$                1,000$              -$                   (1,000)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,955$            1,500$            (455)$                   1,955$                1,500$                (455)$                   1,955$              18,000$             16,045$                    
          Capitalized Utility Costs - 04599 (1,109)$           (3,692)$          (2,583)$                (1,109)$               (3,692)$               (2,583)$                (1,109)$             (44,265)$            (43,156)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Locusview amortization - 04308 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Rent, Maint., & Utilities 10,083$         7,778$           (2,305)$               10,083$             7,778$               (2,305)$               10,083$           93,475$            83,393$                   

          Cellular, radio, pager charges - 05364 49$                 100$              51$                      49$                     100$                   51$                      49$                  1,200$               1,151$                      
          Cell service for data uses - 05376 105$               100$              (5)$                       105$                   100$                   (5)$                       105$                 1,100$               995$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (126)$              (130)$             (5)$                       (126)$                  (130)$                  (5)$                       (126)$               (1,497)$              (1,371)$                     
         Cell phone equipment and accessories - 053 64$                 -$               (64)$                     64$                     -$                    (64)$                     64$                  -$                   (64)$                          

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 92$                70$               (23)$                    92$                    70$                    (23)$                    92$                 803$                 711$                        

          Association Dues - 07510 10,000$          -$               (10,000)$              10,000$              -$                    (10,000)$              10,000$            520$                  (9,480)$                     
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees 10,000$         -$              (10,000)$             10,000$             -$                   (10,000)$             10,000$           520$                 (9,480)$                    

          Work Environment Training - 05429 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                400$              400$                    -$                    400$                   400$                    -$                 400$                  400$                         
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               400$             400$                   -$                   400$                  400$                   -$                400$                 400$                        

          Meals and Entertainment - 05411 819$               375$              (444)$                   819$                   375$                   (444)$                   819$                 4,500$               3,681$                      
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 41$                 634$              593$                    41$                     634$                   593$                    41$                  7,600$               7,559$                      
          Lodging - 05414 -$                625$              625$                    -$                    625$                   625$                    -$                 7,500$               7,500$                      
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 860$              1,634$           774$                   860$                  1,634$               774$                   860$                19,600$            18,740$                   

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     -$                    -$                    -$                     -$                 70,000$             70,000$                    
    Outside Services -$               -$              -$                    -$                   -$                   -$                    -$                70,000$            70,000$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Marketing -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         

          Misc General Expense - 07590 613$               -$               (613)$                   613$                   -$                    (613)$                   613$                 -$                   (613)$                        
          Reimbursements - 09911 (1,189)$           -$               1,189$                 (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous (576)$             -$              576$                   (576)$                 -$                   576$                   (576)$              -$                  576$                        

-$                          
Total O&M Expenses Before Allocations 102,347$       95,335$         (7,012)$               102,347$           95,335$             (7,012)$               102,347$         1,194,121$        1,091,774$              

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 59,891$          71,677$          11,786$                59,891$               71,677$               11,786$                59,891$            878,262$           818,371$                   
         Capital Labor - 01001 14,523$          13,463$          (1,060)$                 14,523$               13,463$               (1,060)$                 14,523$            171,273$           156,751$                   
         Capital Labor Contra - 01002 -$                 (13,463)$        (13,463)$               -$                     (13,463)$             (13,463)$               -$                  (171,273)$          (171,273)$                  
         Expense Labor Accrual - 01008 3,611$             -$                (3,611)$                 3,611$                 -$                     (3,611)$                 3,611$              -$                    (3,611)$                      
         Capital Labor Transfer In - 01011 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capital Labor Transfer Out - 01012 (14,523)$         -$                14,523$                (14,523)$             -$                     14,523$                (14,523)$           -$                    14,523$                     
         Expense Labor Transfer Out - 01014 -$                 (6,811)$          (6,811)$                 -$                     (6,811)$               (6,811)$                 -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    
         O&M Project Labor and Contra - 01006 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
     Labor 63,502$           64,866$           1,365$                   63,502$                64,866$                1,365$                   63,502$             773,428$            709,926$                    

         Pension Benefits Load - 01202 2,108$             2,379$            271$                      2,108$                 2,379$                 271$                      2,108$              29,147$             27,039$                     
         OPEB Benefits Load - 01203 1,092$             1,236$            144$                      1,092$                 1,236$                 144$                      1,092$              15,145$             14,053$                     
         Medical Benefits Load - 01251 11,456$          12,934$          1,478$                  11,456$               12,934$               1,478$                  11,456$            158,476$           147,020$                   
         Employer 401K Expense - 01239 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         ESOP Benefits Load - 01257 2,597$             2,931$            334$                      2,597$                 2,931$                 334$                      2,597$              35,912$             33,315$                     
         RSP FACC Benefits Load - 01263 870$                984$               114$                      870$                    984$                    114$                      870$                 12,055$             11,186$                     
         Life Benefits Load - 01266 127$                142$               15$                        127$                    142$                    15$                        127$                 1,739$                1,612$                        
         LTD Benefits Load - 01269 406$                461$               55$                        406$                    461$                    55$                        406$                 5,650$                5,244$                        
         Medical Benefits Variance - 01252 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         NSC-OPEB Benefits Load - 01294 (10,846)$         (12,244)$        (1,398)$                 (10,846)$             (12,244)$             (1,398)$                 (10,846)$           (150,021)$          (139,175)$                  
         NSC-Pension Benefits Load - 01297 (1,200)$           (1,353)$          (152)$                    (1,200)$               (1,353)$               (152)$                    (1,200)$             (16,574)$            (15,374)$                    
         NSC-OPEB Benefits Projects - 01296 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         NSC-Pension Benefits Projects - 01299 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Benefits 6,611$             7,470$            859$                      6,611$                 7,470$                 859$                      6,611$              91,529$             84,918$                     

         Environmental & Safety - 07120 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Damages - 07111 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Insurance -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Vehicle Lease Payments - 03002 7,240$             7,240$            0$                          7,240$                 7,240$                 0$                          7,240$              92,555$             85,315$                     
         Capitalized transportation costs - 03003 (2,840)$           (2,197)$          643$                      (2,840)$               (2,197)$               643$                      (2,840)$             (28,112)$            (25,272)$                    
         Vehicle Expense - 03004 6,771$             6,656$            (115)$                    6,771$                 6,656$                 (115)$                    6,771$              79,872$             73,101$                     
         Equipment Lease - 04301 3,994$             3,926$            (68)$                      3,994$                 3,926$                 (68)$                      3,994$              47,112$             43,118$                     
         Heavy Equipment - 04302 1,064$             1,564$            500$                      1,064$                 1,564$                 500$                      1,064$              18,760$             17,696$                     
         Heavy Equipment Capitalized - 04307 (5,190)$           (5,380)$          (190)$                    (5,190)$               (5,380)$               (190)$                    (5,190)$             (64,555)$            (59,364)$                    
         842 Variable Heavy Equip Lease Expense - 0 238$                -$                (238)$                    238$                    -$                     (238)$                    238$                 -$                    (238)$                         
         Non-842 Heavy Equipment - 04309 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Non 842 Fleet Lease/Rents - 04560 106$                -$                (106)$                    106$                    -$                     (106)$                    106$                 -$                    (106)$                         
         842 Variable Fleet Lease Expense - 04563 435$                -$                (435)$                    435$                    -$                     (435)$                    435$                 -$                    (435)$                         
    Vehicles & Equip 11,818$          11,808$          (9)$                         11,818$               11,808$               (9)$                         11,818$            145,633$           133,815$                   

         Inventory Materials - 02001 1,852$             600$               (1,252)$                 1,852$                 600$                    (1,252)$                 1,852$              7,200$                5,348$                        
         Warehouse Loading Charge - 02004 9$                    30$                 21$                        9$                        30$                      21$                        9$                      360$                   351$                           
         Non-Inventory Supplies - 02005 3,393$             4,590$            1,197$                  3,393$                 4,590$                 1,197$                  3,393$              55,080$             51,687$                     
         Office Supplies - 05010 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Materials & Supplies 5,255$             5,220$            (35)$                      5,255$                 5,220$                 (35)$                      5,255$              62,640$             57,385$                     

         Postage/Delivery Services - 05111 53$                  30$                 (23)$                      53$                      30$                      (23)$                      53$                    360$                   307$                           
    Print & Postages 53$                  30$                 (23)$                      53$                      30$                      (23)$                      53$                    360$                   307$                           

-$                            
         Uniforms - 07443 2,685$             3,000$            315$                      2,685$                 3,000$                 315$                      2,685$              9,000$                6,315$                        
         Uniforms Capitalized - 07444 (524)$              (474)$              50$                        (524)$                   (474)$                   50$                        (524)$                (1,488)$              (964)$                         
         Misc Employee Welfare Exp - 07499 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Non-Qual Retirment Exp - 07449 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Service Awards - 07421 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Employee Welfare 2,161$             2,526$            365$                      2,161$                 2,526$                 365$                      2,161$              7,512$                5,351$                        

         Building Lease/Rents Capitalized - 04580 (826)$              (624)$              202$                      (826)$                   (624)$                   202$                      (826)$                (7,715)$              (6,889)$                      
         Building Maintenance - 04582 3,973$             2,559$            (1,414)$                 3,973$                 2,559$                 (1,414)$                 3,973$              30,700$             26,727$                     
         Utilities - 04590 1,019$             1,765$            746$                      1,019$                 1,765$                 746$                      1,019$              21,180$             20,161$                     
         842 Real Estate Lease Expense - 04578 3,330$             3,334$            4$                          3,330$                 3,334$                 4$                          3,330$              40,000$             36,670$                     
         Non 842 Building Lease/Rents - 04581 904$                612$               (292)$                    904$                    612$                    (292)$                    904$                 7,340$                6,436$                        
         842 Tower Lease Expense - 05353 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Capitalized Utility Costs - 04599 (825)$              (684)$              142$                      (825)$                   (684)$                   142$                      (825)$                (8,455)$              (7,629)$                      
         Railroad easements and crossings - 04585 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Misc Rents - 04592 -$                 291$               291$                      -$                     291$                    291$                      -$                  3,492$                3,492$                        
    Rent, Maint., & Utilities 7,575$             7,253$            (322)$                    7,575$                 7,253$                 (322)$                    7,575$              86,542$             78,967$                     

         Cellular, radio, pager charges - 05364 49$                  150$               101$                      49$                      150$                    101$                      49$                    1,800$                1,751$                        
         Capitalized Telecom Costs - 05399 (63)$                 (28)$                34$                        (63)$                     (28)$                     34$                        (63)$                  (352)$                 (289)$                         
         Cell service for data uses - 05376 -$                 30$                 30$                        -$                     30$                      30$                        -$                  360$                   360$                           
         Cell phone equipment and accessories - 0537 59$                  -$                (59)$                      59$                      -$                     (59)$                      59$                    -$                    (59)$                            
    Telecom 46$                  152$               106$                      46$                      152$                    106$                      46$                    1,808$                1,762$                        

         Safety - 04018 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Marketing -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Membership Fees - 05415 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Association Dues - 07510 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Dues & Membership Fees -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         IT Equipment - 04212 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Employee Development - 05420 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Books & Manuals - 05424 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
         Training - 05421 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Training -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Meals and Entertainment - 05411 208$                134$               (74)$                      208$                    134$                    (74)$                      208$                 1,600$                1,392$                        
         Transportation - 05413 -$                 204$               204$                      -$                     204$                    204$                      -$                  2,450$                2,450$                        
         Lodging - 05414 727$                359$               (369)$                    727$                    359$                    (369)$                    727$                 4,300$                3,573$                        
         Spousal & Dependent Travel - 05412 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Travel & Entertainment 1,303$             696$               (607)$                    1,303$                 696$                    (607)$                    1,303$              8,350$                7,047$                        

         Contract Labor - 06111 30,476$          99,600$          69,124$                30,476$               99,600$               69,124$                30,476$            309,000$           278,524$                   
         Legal - 06121 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Outside Services 30,476$          99,600$          69,124$                30,476$               99,600$               69,124$                30,476$            309,000$           278,524$                   

         Software Maintenance - 04201 -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            
    Information Technologies -$                 -$                -$                      -$                     -$                     -$                      -$                  -$                    -$                            

         Misc General Expense - 07590 368$                170$               (198)$                    368$                    170$                    (198)$                    368$                 2,000$                1,632$                        
    Miscellaneous 368$                170$               (198)$                    368$                    170$                    (198)$                    368$                 2,000$                1,632$                        

Total O&M Expenses Before Allocations 129,167$        199,791$       70,624$                129,167$            199,791$            70,624$                129,167$          1,488,802$        1,359,635$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 15,671$        19,064$        3,393$                 15,671$              19,064$              3,393$                 15,671$           201,355$         185,684$                  
         Capital Labor - 01001 22,938$        20,591$        (2,347)$                22,938$              20,591$              (2,347)$                22,938$           288,240$         265,301$                  
         Capital Labor Contra - 01002 (18,563)$       (20,591)$       (2,029)$                (18,563)$            (20,591)$            (2,029)$                (18,563)$          (288,240)$        (269,677)$                 
         Expense Labor Accrual - 01008 3,224$          -$              (3,224)$                3,224$               -$                   (3,224)$                3,224$             -$                 (3,224)$                     
         Capital Labor Transfer In - 01011 3,733$          -$              (3,733)$                3,733$               -$                   (3,733)$                3,733$             -$                 (3,733)$                     
         Capital Labor Transfer Out - 01012 (8,109)$         -$              8,109$                 (8,109)$              -$                   8,109$                 (8,109)$            -$                 8,109$                      
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 18,895$         19,064$         169$                     18,895$               19,064$               169$                     18,895$            201,355$          182,460$                   

         Pension Benefits Load - 01202 627$             633$             5$                        627$                  633$                  5$                        627$                6,682$             6,055$                      
         OPEB Benefits Load - 01203 325$             329$             4$                        325$                  329$                  4$                        325$                3,472$             3,147$                      
         Medical Benefits Load - 01251 3,409$          3,440$          31$                      3,409$               3,440$               31$                      3,409$             36,333$           32,924$                    
         ESOP Benefits Load - 01257 773$             780$             7$                        773$                  780$                  7$                        773$                8,233$             7,461$                      
         RSP FACC Benefits Load - 01263 259$             262$             3$                        259$                  262$                  3$                        259$                2,764$             2,505$                      
         Life Benefits Load - 01266 38$               38$               (0)$                       38$                    38$                    (0)$                       38$                  399$                361$                         
         LTD Benefits Load - 01269 121$             123$             2$                        121$                  123$                  2$                        121$                1,295$             1,174$                      
         NSC-OPEB Benefits Load - 01294 (3,227)$         (3,256)$         (29)$                     (3,227)$              (3,256)$              (29)$                     (3,227)$            (34,395)$          (31,167)$                   
         NSC-Pension Benefits Load - 01297 (357)$            (360)$            (3)$                       (357)$                 (360)$                 (3)$                       (357)$               (3,800)$            (3,443)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,967$          1,987$          20$                      1,967$               1,987$               20$                      1,967$             20,984$           19,017$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 6,926$          6,926$          (0)$                       6,926$               6,926$               (0)$                       6,926$             83,112$           76,186$                    
         Capitalized transportation costs - 03003 (6,937)$         (5,761)$         1,176$                 (6,937)$              (5,761)$              1,176$                 (6,937)$            (78,305)$          (71,368)$                   
         Vehicle Expense - 03004 4,336$          4,169$          (167)$                   4,336$               4,169$               (167)$                   4,336$             50,020$           45,684$                    
         Equipment Lease - 04301 1,658$          4,166$          2,508$                 1,658$               4,166$               2,508$                 1,658$             49,992$           48,334$                    
         Heavy Equipment - 04302 424$             1,425$          1,001$                 424$                  1,425$               1,001$                 424$                17,100$           16,676$                    
         Heavy Equipment Capitalized - 04307 (2,216)$         (5,675)$         (3,459)$                (2,216)$              (5,675)$              (3,459)$                (2,216)$            (68,102)$          (65,886)$                   
         842 Variable Heavy Equip Lease Expense - 0 99$               100$             1$                        99$                    100$                  1$                        99$                  1,200$             1,101$                      
         Non-842 Heavy Equipment - 04309 80$               100$             21$                      80$                    100$                  21$                      80$                  1,200$             1,121$                      
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   414$                  -$                   (414)$                   414$                -$                 (414)$                       
    Vehicles & Equip 4,784$          5,450$          665$                    4,784$               5,450$               665$                    4,784$             56,217$           51,432$                    

         Inventory Materials - 02001 1,187$          1,284$          97$                      1,187$               1,284$               97$                      1,187$             15,400$           14,213$                    
         Warehouse Loading Charge - 02004 6$                 64$               58$                      6$                      64$                    58$                      6$                    770$                764$                         
         Non-Inventory Supplies - 02005 3,367$          2,090$          (1,277)$                3,367$               2,090$               (1,277)$                3,367$             25,000$           21,633$                    
         Office Supplies - 05010 -$             375$             375$                    -$                   375$                  375$                    -$                 4,500$             4,500$                      
    Materials & Supplies 4,560$          3,813$          (747)$                   4,560$               3,813$               (747)$                   4,560$             45,670$           41,110$                    

         Postage/Delivery Services - 05111 12$               35$               23$                      12$                    35$                    23$                      12$                  420$                408$                         
    Print & Postages 12$               35$               23$                      12$                    35$                    23$                      12$                  420$                408$                         

         Uniforms - 07443 418$             3,934$          3,516$                 418$                  3,934$               3,516$                 418$                11,800$           11,382$                    
         Uniforms Capitalized - 07444 (248)$            (2,043)$         (1,794)$                (248)$                 (2,043)$              (1,794)$                (248)$               (6,136)$            (5,887)$                     
         Misc Employee Welfare Exp - 07499 31$               85$               54$                      31$                    85$                    54$                      31$                  1,000$             969$                         
         Service Awards - 07421 64$               -$              (64)$                     64$                    -$                   (64)$                     64$                  -$                 (64)$                         
    Employee Welfare 265$             1,976$          1,711$                 265$                  1,976$               1,711$                 265$                6,664$             6,399$                      

         Building Maintenance - 04582 4,221$          1,500$          (2,721)$                4,221$               1,500$               (2,721)$                4,221$             18,000$           13,779$                    
         Utilities - 04590 2,082$          2,250$          168$                    2,082$               2,250$               168$                    2,082$             27,000$           24,918$                    
         Capitalized Utility Costs - 04599 (3,086)$         (1,947)$         1,139$                 (3,086)$              (1,947)$              1,139$                 (3,086)$            (26,468)$          (23,382)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Locusview amortization - 04308 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 3,217$          1,803$          (1,414)$                3,217$               1,803$               (1,414)$                3,217$             18,532$           15,315$                    

         Capitalized Telecom Costs - 05399 (17)$             -$              17$                      (17)$                   -$                   17$                      (17)$                 -$                 17$                           
         Cell phone equipment and accessories - 053 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Cell service for data uses - 05376 29$               -$              (29)$                     29$                    -$                   (29)$                     29$                  -$                 (29)$                         
    Telecom 12$               -$              (12)$                     12$                    -$                   (12)$                     12$                  -$                 (12)$                         

         Association Dues - 07510 -$             -$              -$                     -$                   -$                   -$                     -$                 13,000$           13,000$                    
    Dues & Membership Fees -$             -$              -$                     -$                   -$                   -$                     -$                 13,000$           13,000$                    

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 292$             438$             146$                    292$                  438$                  146$                    292$                5,250$             4,958$                      
         Transportation - 05413 -$             417$             417$                    -$                   417$                  417$                    -$                 5,000$             5,000$                      
         Lodging - 05414 1,620$          458$             (1,162)$                1,620$               458$                  (1,162)$                1,620$             5,500$             3,880$                      
         Spousal & Dependent Travel - 05412 26$               -$              (26)$                     26$                    -$                   (26)$                     26$                  -$                 (26)$                         
    Travel & Entertainment 1,938$          1,313$          (625)$                   1,938$               1,313$               (625)$                   1,938$             15,750$           13,812$                    

         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety - 04018 45$               -$              (45)$                     45$                    -$                   (45)$                     45$                  -$                 (45)$                         
    Marketing 45$               -$              (45)$                     45$                    -$                   (45)$                     45$                  -$                 (45)$                         

-$                         
         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 35,696$        35,440$        (256)$                   35,696$              35,440$              (256)$                   35,696$           388,092$         352,396$                  

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 11,801$        12,308$        507$                   11,801$             12,308$             507$                   11,801$           143,498$         131,697$                 
         Capital Labor - 01001 15,961$        18,792$        2,831$                15,961$             18,792$             2,831$                15,961$           239,619$         223,658$                 
         Capital Labor Contra - 01002 -$             (18,792)$      (18,792)$             -$                  (18,792)$           (18,792)$             -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 (1,689)$        -$             1,689$                (1,689)$             -$                  1,689$                (1,689)$           -$                1,689$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (15,961)$      -$             15,961$              (15,961)$           -$                  15,961$              (15,961)$         -$                15,961$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 10,112$         12,308$         2,196$                 10,112$              12,308$              2,196$                 10,112$            143,498$          133,386$                  

         Pension Benefits Load - 01202 336$            408$            73$                     336$                 408$                 73$                     336$               4,762$            4,427$                     
         OPEB Benefits Load - 01203 174$            212$            38$                     174$                 212$                 38$                     174$               2,475$            2,301$                     
         Medical Benefits Load - 01251 1,824$         2,221$         397$                   1,824$               2,221$               397$                   1,824$            25,893$           24,069$                   
         ESOP Benefits Load - 01257 414$            503$            90$                     414$                 503$                 90$                     414$               5,868$            5,454$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 139$            169$            30$                     139$                 169$                 30$                     139$               1,970$            1,831$                     
         Life Benefits Load - 01266 20$              24$              4$                       20$                   24$                   4$                       20$                 284$               264$                        
         LTD Benefits Load - 01269 65$              79$              14$                     65$                   79$                   14$                     65$                 923$               858$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,727)$        (2,102)$        (375)$                  (1,727)$             (2,102)$             (375)$                  (1,727)$           (24,512)$         (22,785)$                  
         NSC-Pension Benefits Load - 01297 (191)$           (232)$           (41)$                    (191)$                (232)$                (41)$                    (191)$              (2,708)$           (2,517)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,053$         1,283$         230$                   1,053$               1,283$               230$                   1,053$            14,955$           13,902$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   1,668$               2,540$               872$                   1,668$            35,445$           33,777$                   
         Capitalized transportation costs - 03003 (2,416)$        (2,358)$        58$                     (2,416)$             (2,358)$             58$                     (2,416)$           (32,369)$         (29,953)$                  
         Vehicle Expense - 03004 2,381$         1,363$         (1,018)$               2,381$               1,363$               (1,018)$               2,381$            16,356$           13,975$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    99$                   -$                  (99)$                    99$                 -$                (99)$                        
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    53$                   -$                  (53)$                    53$                 -$                (53)$                        
    Vehicles & Equip 1,786$         1,545$         (242)$                  1,786$               1,545$               (242)$                  1,786$            19,432$           17,646$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   -$                  165$                 165$                   -$                2,000$            2,000$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  65$                   65$                     -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   -$                  230$                 230$                   -$                2,800$            2,800$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Uniforms - 07443 -$             850$            850$                   -$                  850$                 850$                   -$                2,500$            2,500$                     
         Uniforms Capitalized - 07444 -$             (514)$           (514)$                  -$                  (514)$                (514)$                  -$                (1,602)$           (1,602)$                    
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     -$                  90$                   90$                     -$                1,100$            1,100$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             426$            426$                   -$                  426$                 426$                   -$                1,998$            1,998$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 33$              45$              12$                     33$                   45$                   12$                     33$                 540$               507$                        
         Capitalized Utility Costs - 04599 -$             (27)$             (27)$                    -$                  (27)$                  (27)$                    -$                (338)$              (338)$                      
    Rent, Maint., & Utilities 33$              18$              (15)$                    33$                   18$                   (15)$                    33$                 202$               169$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             307$            307$                   -$                  307$                 307$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             307$            307$                   -$                  307$                 307$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             2,550$         2,550$                -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             2,550$         2,550$                -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 369$            375$            6$                       369$                 375$                 6$                       369$               4,500$            4,131$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  167$                 167$                   -$                2,000$            2,000$                     
         Lodging - 05414 -$             417$            417$                   -$                  417$                 417$                   -$                5,000$            5,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 369$            958$            589$                   369$                 958$                 589$                   369$               11,500$           11,131$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 13,352$        19,624$        6,272$                13,352$             19,624$             6,272$                13,352$           197,763$         184,411$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 30,159$        38,759$        8,601$                 30,159$              38,759$              8,601$                 30,159$            482,672$         452,513$                  
         Capital Labor - 01001 47,524$        56,763$        9,239$                 47,524$              56,763$              9,239$                 47,524$            696,102$         648,578$                  
         Capital Labor Contra - 01002 (33,167)$       (56,763)$       (23,596)$              (33,167)$            (56,763)$            (23,596)$              (33,167)$          (696,102)$        (662,935)$                 
         Expense Labor Accrual - 01008 3,614$          -$              (3,614)$                3,614$                -$                   (3,614)$                3,614$              -$                 (3,614)$                     
         Capital Labor Transfer In - 01011 9,336$          -$              (9,336)$                9,336$                -$                   (9,336)$                9,336$              -$                 (9,336)$                     
         Capital Labor Transfer Out - 01012 (23,693)$       -$              23,693$               (23,693)$            -$                   23,693$               (23,693)$          -$                 23,693$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 33,773$         38,759$         4,987$                  33,773$               38,759$               4,987$                  33,773$             482,672$          448,899$                   

         Pension Benefits Load - 01202 1,121$          1,286$          165$                    1,121$                1,286$                165$                    1,121$              16,019$           14,897$                    
         OPEB Benefits Load - 01203 581$             668$             87$                      581$                   668$                   87$                      581$                 8,323$             7,742$                      
         Medical Benefits Load - 01251 6,093$          6,994$          901$                    6,093$                6,994$                901$                    6,093$              87,095$           81,002$                    
         ESOP Benefits Load - 01257 1,381$          1,585$          204$                    1,381$                1,585$                204$                    1,381$              19,736$           18,355$                    
         RSP FACC Benefits Load - 01263 463$             532$             69$                      463$                   532$                   69$                      463$                 6,625$             6,163$                      
         Life Benefits Load - 01266 68$               77$               9$                        68$                     77$                     9$                        68$                   956$                888$                         
         LTD Benefits Load - 01269 216$             249$             33$                      216$                   249$                   33$                      216$                 3,105$             2,889$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,768)$         (6,621)$         (852)$                   (5,768)$              (6,621)$              (852)$                   (5,768)$            (82,448)$          (76,680)$                   
         NSC-Pension Benefits Load - 01297 (638)$            (731)$            (93)$                     (638)$                 (731)$                 (93)$                     (638)$               (9,109)$            (8,470)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,516$          4,039$          524$                    3,516$                4,039$                524$                    3,516$              50,302$           46,786$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 6,073$          10,111$        4,038$                 6,073$                10,111$              4,038$                 6,073$              134,062$         127,989$                  
         Capitalized transportation costs - 03003 (10,845)$       (11,849)$       (1,004)$                (10,845)$            (11,849)$            (1,004)$                (10,845)$          (148,879)$        (138,034)$                 
         Vehicle Expense - 03004 10,572$        9,828$          (744)$                   10,572$              9,828$                (744)$                   10,572$            117,936$         107,364$                  
         Equipment Lease - 04301 1,589$          2,472$          883$                    1,589$                2,472$                883$                    1,589$              33,649$           32,060$                    
         Heavy Equipment - 04302 223$             2,790$          2,567$                 223$                   2,790$                2,567$                 223$                 33,513$           33,290$                    
         Heavy Equipment Capitalized - 04307 (2,050)$         (5,157)$         (3,107)$                (2,050)$              (5,157)$              (3,107)$                (2,050)$            (65,819)$          (63,769)$                   
         Non-842 Heavy Equipment - 04309 185$             -$              (185)$                   185$                   -$                   (185)$                   185$                 -$                 (185)$                        
         Non 842 Fleet Lease/Rents - 04560 345$             -$              (345)$                   345$                   -$                   (345)$                   345$                 -$                 (345)$                        
         842 Variable Heavy Equip Lease Expense - 95$               -$              (95)$                     95$                     -$                   (95)$                     95$                   -$                 (95)$                          
         842 Variable Fleet Lease Expense - 04563 738$             -$              (738)$                   738$                   -$                   (738)$                   738$                 -$                 (738)$                        
    Vehicles & Equip 6,924$          8,196$          1,272$                 6,924$                8,196$                1,272$                 6,924$              104,463$         97,539$                    

         Inventory Materials - 02001 2,084$          2,722$          638$                    2,084$                2,722$                638$                    2,084$              32,658$           30,574$                    
         Warehouse Loading Charge - 02004 10$               136$             126$                    10$                     136$                   126$                    10$                   1,633$             1,622$                      
         Non-Inventory Supplies - 02005 2,434$          3,483$          1,049$                 2,434$                3,483$                1,049$                 2,434$              41,800$           39,366$                    
         Office Supplies - 05010 297$             440$             143$                    297$                   440$                   143$                    297$                 5,280$             4,983$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 4,826$          6,781$          1,955$                 4,826$                6,781$                1,955$                 4,826$              81,371$           76,545$                    

         Postage/Delivery Services - 05111 13$               333$             320$                    13$                     333$                   320$                    13$                   4,000$             3,987$                      
    Print & Postages 13$               333$             320$                    13$                     333$                   320$                    13$                   4,000$             3,987$                      

         Uniforms - 07443 3,380$          4,108$          728$                    3,380$                4,108$                728$                    3,380$              12,320$           8,940$                      
         Uniforms Capitalized - 07444 (2,068)$         (2,441)$         (373)$                   (2,068)$              (2,441)$              (373)$                   (2,068)$            (7,378)$            (5,310)$                     
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    -$                   210$                   210$                    -$                 2,500$             2,500$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,312$          1,877$          564$                    1,312$                1,877$                564$                    1,312$              7,442$             6,130$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,444$          2,083$          (361)$                   2,444$                2,083$                (361)$                   2,444$              25,000$           22,556$                    
         Utilities - 04590 1,602$          2,067$          465$                    1,602$                2,067$                465$                    1,602$              24,815$           23,213$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,521)$         (2,466)$         (945)$                   (1,521)$              (2,466)$              (945)$                   (1,521)$            (29,429)$          (27,908)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 2,526$          1,684$          (842)$                   2,526$                1,684$                (842)$                   2,526$              20,386$           17,860$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 725$             -$              (725)$                   725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 725$             -$              (725)$                   725$                   -$                   (725)$                   725$                 -$                 (725)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (63)$              (62)$              1$                        (63)$                   (62)$                   1$                        (63)$                 (768)$               (705)$                        
         Cell phone equipment and accessories - 05 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             105$             (4)$                       109$                   105$                   (4)$                       109$                 1,300$             1,191$                      
    Telecom 46$               43$               (4)$                       46$                     43$                     (4)$                       46$                   532$                485$                         

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 540$                540$                         
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 140$                140$                         
         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 860$                860$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 1,540$             1,540$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              2,500$          2,500$                 -$                   2,500$                2,500$                 -$                 2,500$             2,500$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   300$                   300$                    -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              2,800$          2,800$                 -$                   2,800$                2,800$                 -$                 6,300$             6,300$                      

         Meals and Entertainment - 05411 633$             667$             34$                      633$                   667$                   34$                      633$                 8,000$             7,367$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   229$                   229$                    -$                 2,750$             2,750$                      
         Lodging - 05414 -$              1,125$          1,125$                 -$                   1,125$                1,125$                 -$                 13,500$           13,500$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 633$             2,021$          1,388$                 633$                   2,021$                1,388$                 633$                 24,250$           23,617$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 176,000$         176,000$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 176,000$         176,000$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 53$               95$               42$                      53$                     95$                     42$                      53$                   1,140$             1,087$                      
    Miscellaneous 53$               95$               42$                      53$                     95$                     42$                      53$                   1,140$             1,087$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 54,346$        66,628$        12,282$               54,346$              66,628$              12,282$               54,346$            960,397$         906,052$                  

Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 11,821$       8,699$         (3,122)$               11,821$             8,699$               (3,122)$               11,821$           108,704$        96,883$                   
         Capital Labor - 01001 6,775$         10,072$       3,296$                6,775$               10,072$             3,296$                6,775$             122,759$        115,983$                 
         Capital Labor Contra - 01002 (8,188)$        (10,072)$      (1,883)$               (8,188)$             (10,072)$           (1,883)$               (8,188)$           (122,759)$       (114,571)$                
         Expense Labor Accrual - 01008 3,160$         -$             (3,160)$               3,160$               -$                  (3,160)$               3,160$             -$                (3,160)$                    
         Capital Labor Transfer In - 01011 4,586$         -$             (4,586)$               4,586$               -$                  (4,586)$               4,586$             -$                (4,586)$                    
         Capital Labor Transfer Out - 01012 (3,174)$        -$             3,174$                (3,174)$             -$                  3,174$                (3,174)$           -$                3,174$                     
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 14,981$        8,699$          (6,282)$                14,981$              8,699$                (6,282)$                14,981$            108,704$         93,723$                    

         Pension Benefits Load - 01202 497$            289$            (209)$                  497$                  289$                  (209)$                  497$                3,608$            3,110$                     
         OPEB Benefits Load - 01203 258$            150$            (108)$                  258$                  150$                  (108)$                  258$                1,875$            1,617$                     
         Medical Benefits Load - 01251 2,703$         1,570$         (1,133)$               2,703$               1,570$               (1,133)$               2,703$             19,615$          16,912$                   
         ESOP Benefits Load - 01257 613$            356$            (257)$                  613$                  356$                  (257)$                  613$                4,445$            3,832$                     
         RSP FACC Benefits Load - 01263 205$            119$            (86)$                    205$                  119$                  (86)$                    205$                1,492$            1,287$                     
         Life Benefits Load - 01266 30$              17$              (13)$                    30$                    17$                    (13)$                    30$                  215$               185$                        
         LTD Benefits Load - 01269 96$              56$              (40)$                    96$                    56$                    (40)$                    96$                  699$               603$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,559)$        (1,486)$        1,073$                (2,559)$             (1,486)$             1,073$                (2,559)$           (18,568)$         (16,010)$                  
         NSC-Pension Benefits Load - 01297 (283)$           (164)$           119$                   (283)$                (164)$                119$                   (283)$              (2,051)$           (1,768)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 1,560$         907$            (653)$                  1,560$               907$                  (653)$                  1,560$             11,329$          9,769$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 2,386$         1,824$         (562)$                  2,386$               1,824$               (562)$                  2,386$             28,238$          25,852$                   
         Capitalized transportation costs - 03003 (1,688)$        (2,238)$        (550)$                  (1,688)$             (2,238)$             (550)$                  (1,688)$           (29,820)$         (28,132)$                  
         Vehicle Expense - 03004 1,971$         2,347$         376$                   1,971$               2,347$               376$                   1,971$             28,170$          26,199$                   
         Equipment Lease - 04301 522$            1,673$         1,151$                522$                  1,673$               1,151$                522$                20,076$          19,554$                   
         Heavy Equipment - 04302 529$            1,000$         471$                   529$                  1,000$               471$                   529$                12,000$          11,471$                   
         Heavy Equipment Capitalized - 04307 (1,216)$        (2,620)$        (1,403)$               (1,216)$             (2,620)$             (1,403)$               (1,216)$           (31,434)$         (30,218)$                  
         Non-842 Heavy Equipment - 04309 159$            -$             (159)$                  159$                  -$                  (159)$                  159$                -$                (159)$                       
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  133$                  -$                  (133)$                  133$                -$                (133)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    31$                    -$                  (31)$                    31$                  -$                (31)$                         
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  142$                  -$                  (142)$                  142$                -$                (142)$                       
    Vehicles & Equip 2,969$         1,986$         (983)$                  2,969$               1,986$               (983)$                  2,969$             27,230$          24,260$                   

         Inventory Materials - 02001 289$            1,650$         1,361$                289$                  1,650$               1,361$                289$                20,000$          19,711$                   
         Warehouse Loading Charge - 02004 1$                83$              81$                     1$                      83$                    81$                     1$                    1,000$            999$                        
         Non-Inventory Supplies - 02005 409$            380$            (29)$                    409$                  380$                  (29)$                    409$                4,580$            4,171$                     
         Office Supplies - 05010 -$             250$            250$                   -$                  250$                  250$                   -$                3,000$            3,000$                     
    Materials & Supplies 699$            2,363$         1,663$                699$                  2,363$               1,663$                699$                28,580$          27,881$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Uniforms - 07443 567$            1,667$         1,100$                567$                  1,667$               1,100$                567$                5,000$            4,433$                     
         Uniforms Capitalized - 07444 (207)$           (894)$           (688)$                  (207)$                (894)$                (688)$                  (207)$              (2,326)$           (2,120)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 361$            773$            412$                   361$                  773$                  412$                   361$                2,674$            2,313$                     

         Building Lease/Rents Capitalized - 04580 (1,822)$        (4,561)$        (2,739)$               (1,822)$             (4,561)$             (2,739)$               (1,822)$           (54,074)$         (52,252)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 802$            2,083$         1,281$                802$                  2,083$               1,281$                802$                25,000$          24,198$                   
         Utilities - 04590 378$            1,206$         828$                   378$                  1,206$               828$                   378$                14,480$          14,102$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (292)$           (1,765)$        (1,472)$               (292)$                (1,765)$             (1,472)$               (292)$              (20,927)$         (20,635)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                5,001$               8,501$               3,500$                5,001$             102,012$        97,011$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 4,066$         5,464$         1,398$                4,066$               5,464$               1,398$                4,066$             66,491$          62,424$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (5)$               -$             5$                       (5)$                    -$                  5$                       (5)$                  -$                5$                            
         Cell phone equipment and accessories - 05 10$              -$             (10)$                    10$                    -$                  (10)$                    10$                  -$                (10)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 4$                -$             (4)$                      4$                      -$                  (4)$                      4$                    -$                (4)$                           

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             1,500$         1,500$                -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             1,500$         1,500$                -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 141$            50$              (91)$                    141$                  50$                    (91)$                    141$                600$               459$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  25$                    25$                     -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     -$                  25$                    25$                     -$                300$               300$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 141$            100$            (41)$                    141$                  100$                  (41)$                    141$                1,200$            1,059$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                29,500$          29,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                29,500$          29,500$                   

         Reimbursements - 09911 14,440$       -$             (14,440)$             14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             80$              80$                     -$                  80$                    80$                     -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 14,440$       80$              (14,360)$             14,440$             80$                    (14,360)$             14,440$           1,000$            (13,440)$                  

Total O&M Expenses Before Allocations 39,221$       21,871$       (17,349)$             39,221$             21,871$             (17,349)$             39,221$           278,982$        239,762$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 1,883$             2,083$           200$                    3,742$               4,074$               331$                    3,742$             24,627$             20,885$                    
         Capital Labor - 01001 61,113$           67,949$         6,835$                 121,548$           133,022$           11,474$               121,548$         803,882$           682,335$                  
         Capital Labor Contra - 01002 -$                 (67,949)$        (67,949)$              -$                   (133,022)$          (133,022)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 201$                -$               (201)$                   309$                  -$                   (309)$                   309$                -$                   (309)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (61,113)$          -$               61,113$               (121,548)$          -$                   121,548$             (121,548)$        -$                   121,548$                  
    Labor 2,084$             2,083$           (1)$                       4,052$               4,074$               22$                      4,052$             24,627$             20,575$                    

         Pension Benefits Load - 01202 69$                  69$                (0)$                       135$                  135$                  1$                        135$                817$                  683$                         
         OPEB Benefits Load - 01203 36$                  36$                0$                        70$                    70$                    1$                        70$                  425$                  355$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 376$                376$              (0)$                       731$                  735$                  4$                        731$                4,444$               3,713$                      
         ESOP Benefits Load - 01257 85$                  85$                (0)$                       166$                  167$                  1$                        166$                1,007$               841$                         
         RSP FACC Benefits Load - 01263 29$                  29$                0$                        56$                    56$                    0$                        56$                  338$                  282$                         
         Life Benefits Load - 01266 4$                    4$                  (0)$                       8$                      8$                      (0)$                       8$                    49$                    41$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  13$                0$                        26$                    26$                    0$                        26$                  158$                  133$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (356)$               (356)$             0$                        (692)$                 (696)$                 (4)$                       (692)$               (4,207)$              (3,515)$                    
         NSC-Pension Benefits Load - 01297 (39)$                 (39)$               0$                        (77)$                   (77)$                   (0)$                       (77)$                 (465)$                 (388)$                       
    Benefits 217$                217$              0$                        422$                  425$                  3$                        422$                2,566$               2,145$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 3$                    3$                  0$                        3$                      6$                      3$                        3$                    36$                    33$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,231)$            (3,231)$          (0)$                       (6,461)$              (6,462)$              (1)$                       (6,461)$            (38,773)$            (32,312)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           0$                        6,660$               6,660$               0$                        6,660$             39,961$             33,301$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 100$                99$                (0)$                       199$                  198$                  (1)$                       199$                1,188$               989$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             2,175$           (0)$                       4,351$               4,350$               (1)$                       4,351$             26,100$             21,749$                    
         Capitalized transportation costs - 03003 (3,858)$            (3,672)$          186$                    (7,725)$              (7,345)$              380$                    (7,725)$            (44,070)$            (36,345)$                  
         Vehicle Expense - 03004 1,566$             1,375$           (191)$                   3,141$               2,750$               (391)$                   3,141$             16,500$             13,359$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                129$              (0)$                       259$                  258$                  (1)$                       259$                1,548$               1,289$                      
         Non 842 Fleet Lease/Rents - 04560 106$                106$              -$                     212$                  212$                  -$                     212$                1,272$               1,060$                      
    Vehicles & Equip 119$                113$              (6)$                       238$                  225$                  (13)$                     238$                1,350$               1,112$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 38$                  -$               (38)$                     38$                    -$                   (38)$                     38$                  -$                   (38)$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies 38$                  -$               (38)$                     38$                    -$                   (38)$                     38$                  -$                   (38)$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   100$                  100$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 12$                  -$               (12)$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 (7)$                   (49)$               (42)$                     (7)$                     (97)$                   (90)$                     (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom 5$                    1$                  (4)$                       5$                      3$                      (2)$                       5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 1,465$             292$              (1,174)$                1,465$               583$                  (882)$                   1,465$             3,500$               2,035$                      
         Transportation - 05413 -$                 238$              238$                    -$                   475$                  475$                    -$                 2,850$               2,850$                      
         Lodging - 05414 563$                388$              (175)$                   563$                  775$                  212$                    563$                4,650$               4,087$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 2,028$             917$              (1,111)$                2,028$               1,833$               (195)$                   2,028$             11,000$             8,972$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   416$                  416$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   416$                  416$                    -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 53$                  -$               (53)$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         
    Miscellaneous 53$                  -$               (53)$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         

Total O&M Expenses Before Allocations 4,646$             3,641$           (1,005)$                7,037$               7,179$               142$                    7,037$             43,281$             36,244$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 23,919$       22,827$        (1,092)$               48,625$             41,808$             (6,817)$               48,625$           270,896$         222,271$                 
         Capital Labor - 01001 42,822$       53,356$        10,534$               83,848$             107,449$           23,601$               83,848$           630,864$         547,016$                 
         Capital Labor Contra - 01002 -$             (53,356)$      (53,356)$             -$                   (107,449)$          (107,449)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 1,959$         -$             (1,959)$               3,649$               -$                   (3,649)$               3,649$             -$                (3,649)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (42,822)$      -$             42,822$               (83,848)$            -$                   83,848$               (83,848)$         -$                83,848$                   
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,878$        22,827$         (3,051)$                52,274$              41,808$              (10,466)$              52,274$            270,896$          218,622$                  

         Pension Benefits Load - 01202 859$            758$             (102)$                  1,736$               1,388$               (348)$                  1,736$             8,990$             7,255$                     
         OPEB Benefits Load - 01203 445$            394$             (51)$                    899$                  721$                  (178)$                  899$                4,671$             3,772$                     
         Medical Benefits Load - 01251 4,668$         4,119$          (549)$                  9,430$               7,544$               (1,886)$               9,430$             48,881$           39,451$                   
         ESOP Benefits Load - 01257 1,058$         933$             (125)$                  2,138$               1,710$               (428)$                  2,138$             11,077$           8,939$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 355$            313$             (41)$                    716$                  574$                  (142)$                  716$                3,718$             3,002$                     
         Life Benefits Load - 01266 52$              45$               (7)$                      105$                  83$                    (22)$                    105$                536$                432$                        
         LTD Benefits Load - 01269 166$            147$             (19)$                    335$                  269$                  (66)$                    335$                1,743$             1,408$                     
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,420)$        (3,899)$        521$                    (8,928)$              (7,142)$              1,787$                 (8,928)$           (46,273)$         (37,345)$                  
         NSC-Pension Benefits Load - 01297 (489)$           (431)$           58$                      (988)$                 (789)$                 199$                    (988)$              (5,112)$           (4,124)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,694$         2,379$          (315)$                  5,442$               4,357$               (1,085)$               5,442$             28,232$           22,790$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,867$         4,867$          0$                        9,734$               9,734$               0$                        9,734$             66,704$           56,970$                   
         Capitalized transportation costs - 03003 (6,867)$        (7,890)$        (1,023)$               (13,728)$            (16,230)$            (2,502)$               (13,728)$         (100,308)$       (86,580)$                  
         Vehicle Expense - 03004 5,500$         6,000$          500$                    11,226$             12,000$             774$                    11,226$           72,000$           60,774$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 589$            9$                 (580)$                  1,345$               18$                    (1,327)$               1,345$             108$                (1,237)$                    
         Heavy Equipment Capitalized - 04307 (577)$           (9)$               569$                    (1,318)$              (18)$                   1,300$                 (1,318)$           (106)$              1,212$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    212$                  212$                  -$                    212$                1,272$             1,060$                     
         842 Variable Fleet Lease Expense - 04563 231$            293$             62$                      524$                  586$                  62$                      524$                3,516$             2,992$                     
    Vehicles & Equip 3,848$         3,376$          (472)$                  7,994$               6,302$               (1,692)$               7,994$             43,186$           35,192$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 143$            167$             24$                      165$                  334$                  169$                    165$                2,004$             1,839$                     
         Office Supplies - 05010 -$             83$               83$                      78$                    166$                  88$                      78$                  996$                918$                        
    Materials & Supplies 143$            250$             107$                    242$                  500$                  258$                    242$                3,000$             2,758$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 455$            667$             212$                    1,001$               1,334$               333$                    1,001$             8,004$             7,003$                     
         Uniforms Capitalized - 07444 (292)$           (467)$           (175)$                  (633)$                 (961)$                 (328)$                  (633)$              (5,606)$           (4,973)$                    
         Misc Employee Welfare Exp - 07499 277$            -$             (277)$                  277$                  -$                   (277)$                  277$                -$                (277)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 440$            200$             (240)$                  645$                  373$                  (272)$                  645$                2,398$             1,753$                     

         Building Lease/Rents Capitalized - 04580 (1,624)$        (1,773)$        (149)$                  (3,205)$              (3,647)$              (443)$                  (3,205)$           (21,278)$         (18,074)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          -$                    5,063$               5,063$               0$                        5,063$             30,381$           25,317$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 907$            759$             (149)$                  1,859$               1,416$               (443)$                  1,859$             9,102$             7,243$                     

         Cellular, radio, pager charges - 05364 146$            396$             250$                    356$                  792$                  436$                    356$                4,752$             4,396$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (92)$             (277)$           (185)$                  (213)$                 (570)$                 (357)$                  (213)$              (3,328)$           (3,115)$                    
         Cell phone equipment and accessories - 05 16$              -$             (16)$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 70$              119$             48$                      159$                  222$                  62$                      159$                1,424$             1,265$                     

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 350$            -$             (350)$                  350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   400$                  400$                    -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training 350$            200$             (150)$                  350$                  400$                  50$                      350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 885$            317$             (569)$                  929$                  633$                  (296)$                  929$                3,800$             2,871$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   200$                  200$                    -$                1,200$             1,200$                     
         Lodging - 05414 785$            250$             (535)$                  785$                  500$                  (285)$                  785$                3,000$             2,215$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 1,670$         667$             (1,004)$               1,714$               1,333$               (381)$                  1,714$             8,000$             6,286$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 36,001$       30,775$        (5,226)$               71,195$             56,712$             (14,483)$             71,195$           368,639$         297,444$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 51,280$        47,041$        (4,239)$                104,604$            95,113$              (9,490)$                104,604$          614,270$         509,667$                  
         Capital Labor - 01001 74,513$        87,271$        12,758$               141,902$            168,134$            26,232$               141,902$          975,967$         834,065$                  
         Capital Labor Contra - 01002 (60,567)$       (87,271)$       (26,705)$              (115,161)$          (168,134)$          (52,973)$              (115,161)$        (975,967)$        (860,806)$                 
         Expense Labor Accrual - 01008 4,004$          -$              (4,004)$                13,856$              -$                   (13,856)$              13,856$            -$                 (13,856)$                   
         Capital Labor Transfer In - 01011 15,536$        -$              (15,536)$              31,606$              -$                   (31,606)$              31,606$            -$                 (31,606)$                   
         Capital Labor Transfer Out - 01012 (29,482)$       -$              29,482$               (58,347)$            -$                   58,347$               (58,347)$          -$                 58,347$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 55,285$         47,041$         (8,244)$                 118,459$             95,113$               (23,346)$               118,459$           614,270$          495,811$                   

         Pension Benefits Load - 01202 1,835$          1,561$          (274)$                   3,933$                3,157$                (776)$                   3,933$              20,386$           16,453$                    
         OPEB Benefits Load - 01203 951$             811$             (140)$                   2,038$                1,640$                (397)$                   2,038$              10,593$           8,555$                      
         Medical Benefits Load - 01251 9,973$          8,488$          (1,485)$                21,370$              17,162$              (4,208)$                21,370$            110,841$         89,470$                    
         ESOP Benefits Load - 01257 2,261$          1,924$          (338)$                   4,845$                3,889$                (956)$                   4,845$              25,117$           20,272$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 757$             646$             (112)$                   1,623$                1,306$                (317)$                   1,623$              8,432$             6,809$                      
         Life Benefits Load - 01266 111$             93$               (17)$                     237$                   188$                   (49)$                     237$                 1,216$             979$                         
         LTD Benefits Load - 01269 354$             303$             (51)$                     758$                   612$                   (146)$                   758$                 3,952$             3,194$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (9,443)$         (8,035)$         1,407$                 (20,233)$            (16,247)$            3,986$                 (20,233)$          (104,927)$        (84,694)$                   
         NSC-Pension Benefits Load - 01297 (1,045)$         (888)$            157$                    (2,239)$              (1,795)$              444$                    (2,239)$            (11,592)$          (9,353)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,755$          4,902$          (853)$                   12,332$              9,912$                (2,419)$                12,332$            64,017$           51,685$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 12,462$        14,518$        2,056$                 24,925$              29,036$              4,111$                 24,925$            197,491$         172,566$                  
         Capitalized transportation costs - 03003 (23,767)$       (21,035)$       2,732$                 (39,787)$            (40,513)$            (726)$                   (39,787)$          (259,495)$        (219,708)$                 
         Vehicle Expense - 03004 26,440$        17,855$        (8,585)$                41,453$              34,395$              (7,058)$                41,453$            225,001$         183,548$                  
         Equipment Lease - 04301 4,149$          8,727$          4,578$                 7,372$                17,454$              10,082$               7,372$              104,724$         97,352$                    
         Heavy Equipment - 04302 3,462$          3,843$          381$                    3,594$                5,363$                1,769$                 3,594$              40,002$           36,408$                    
         Heavy Equipment Capitalized - 04307 (9,590)$         (12,319)$       (2,728)$                (14,406)$            (22,361)$            (7,955)$                (14,406)$          (141,831)$        (127,426)$                 
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                2,695$                -$                   (2,695)$                2,695$              -$                 (2,695)$                     
         Non 842 Fleet Lease/Rents - 04560 589$             -$              (589)$                   1,066$                -$                   (1,066)$                1,066$              -$                 (1,066)$                     
         842 Variable Fleet Lease Expense - 04563 632$             -$              (632)$                   1,376$                -$                   (1,376)$                1,376$              -$                 (1,376)$                     
         842 Variable Heavy Equip Lease Expense - 828$             -$              (828)$                   1,039$                -$                   (1,039)$                1,039$              -$                 (1,039)$                     
    Vehicles & Equip 16,553$        11,590$        (4,963)$                29,327$              23,374$              (5,953)$                29,327$            165,891$         136,564$                  

         Inventory Materials - 02001 2,172$          3,869$          1,697$                 7,706$                5,672$                (2,034)$                7,706$              35,000$           27,294$                    
         Warehouse Loading Charge - 02004 11$               193$             183$                    39$                     284$                   245$                    39$                   1,750$             1,711$                      
         Non-Inventory Supplies - 02005 4,207$          7,798$          3,591$                 10,120$              10,711$              591$                    10,120$            74,001$           63,881$                    
         Office Supplies - 05010 657$             75$               (582)$                   1,697$                446$                   (1,251)$                1,697$              9,999$             8,302$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 7,048$          11,935$        4,888$                 19,561$              17,113$              (2,448)$                19,561$            120,750$         101,189$                  

         Postage/Delivery Services - 05111 78$               -$              (78)$                     2,401$                -$                   (2,401)$                2,401$              1,500$             (901)$                        
    Print & Postages 78$               -$              (78)$                     2,401$                -$                   (2,401)$                2,401$              1,500$             (901)$                        

         Uniforms - 07443 5,708$          2,083$          (3,625)$                21,279$              4,166$                (17,113)$              21,279$            24,996$           3,717$                      
         Uniforms Capitalized - 07444 (3,381)$         (1,353)$         2,028$                 (12,074)$            (2,660)$              9,414$                 (12,074)$          (15,339)$          (3,266)$                     
         Misc Employee Welfare Exp - 07499 71$               417$             346$                    855$                   834$                   (21)$                     855$                 5,004$             4,149$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,398$          1,147$          (1,252)$                10,060$              2,340$                (7,720)$                10,060$            14,661$           4,601$                      

         Building Lease/Rents Capitalized - 04580 (9,598)$         (10,528)$       (930)$                   (18,643)$            (20,690)$            (2,047)$                (18,643)$          (119,320)$        (100,677)$                 
         Building Maintenance - 04582 16,395$        8,736$          (7,659)$                22,948$              17,643$              (5,305)$                22,948$            138,001$         115,053$                  
         Utilities - 04590 3,938$          3,727$          (211)$                   7,944$                7,261$                (683)$                   7,944$              45,000$           37,056$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (11,094)$       (8,098)$         2,996$                 (16,120)$            (15,900)$            220$                    (16,120)$          (112,208)$        (96,088)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        32,406$              32,406$              0$                        32,406$            194,436$         162,030$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 15,844$        10,040$        (5,804)$                28,534$              20,720$              (7,815)$                28,534$            145,909$         117,375$                  

         Cellular, radio, pager charges - 05364 354$             550$             196$                    713$                   1,100$                387$                    713$                 6,600$             5,887$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (222)$            (411)$            (189)$                   (429)$                 (808)$                 (380)$                   (429)$               (4,661)$            (4,233)$                     
         Cell phone equipment and accessories - 05 37$               83$               46$                      37$                     166$                   129$                    37$                   996$                959$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 170$             222$             52$                      321$                   458$                   136$                    321$                 2,935$             2,613$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                    
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 1,738$          -$              (1,738)$                1,738$                -$                   (1,738)$                1,738$              -$                 (1,738)$                     
    Marketing 1,738$          -$              (1,738)$                1,738$                -$                   (1,738)$                1,738$              -$                 (1,738)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 5,474$          967$             (4,507)$                11,226$              1,717$                (9,510)$                11,226$            15,501$           4,274$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              -$              -$                     1,858$                -$                   (1,858)$                1,858$              7,501$             5,643$                      
         Lodging - 05414 -$              -$              -$                     3,014$                -$                   (3,014)$                3,014$              23,033$           20,019$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 5,474$          967$             (4,507)$                16,098$              1,717$                (14,381)$              16,098$            46,034$           29,936$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 1,564$          -$              (1,564)$                1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services 1,564$          -$              (1,564)$                1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 95$               -$              (95)$                     302$                   -$                   (302)$                   302$                 -$                 (302)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous 95$               -$              (95)$                     (6,627)$              -$                   6,627$                 (6,627)$            -$                 6,627$                      

Total O&M Expenses Before Allocations 112,003$      87,843$        (24,159)$              233,769$            170,746$            (63,022)$              233,769$          1,283,266$      1,049,497$               

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 13,977$        23,215$        9,239$                 27,609$              46,188$              18,579$               27,609$           274,802$         247,192$                  
         Capital Labor - 01001 21,866$        19,407$        (2,459)$                45,849$              38,246$              (7,603)$                45,849$           236,481$         190,632$                  
         Capital Labor Contra - 01002 (16,031)$      (19,407)$       (3,376)$                (32,806)$            (38,246)$            (5,440)$                (32,806)$          (236,481)$        (203,675)$                 
         Expense Labor Accrual - 01008 1,587$          -$              (1,587)$                2,030$                -$                    (2,030)$                2,030$              -$                 (2,030)$                     
         Capital Labor Transfer In - 01011 105$             -$              (105)$                   318$                   -$                    (318)$                   318$                 -$                 (318)$                        
         Capital Labor Transfer Out - 01012 (5,940)$         -$              5,940$                 (13,361)$            -$                    13,361$               (13,361)$          -$                 13,361$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 15,563$         23,215$         7,652$                  29,639$               46,188$               16,549$                29,639$            274,802$          245,163$                   

         Pension Benefits Load - 01202 517$             770$             254$                     984$                   1,533$                549$                     984$                 9,120$             8,136$                      
         OPEB Benefits Load - 01203 268$             400$             133$                     510$                   796$                   287$                     510$                 4,739$             4,229$                      
         Medical Benefits Load - 01251 2,808$          4,189$          1,381$                 5,347$                8,334$                2,987$                 5,347$              49,586$           44,239$                    
         ESOP Benefits Load - 01257 637$             949$             313$                     1,212$                1,889$                676$                     1,212$              11,237$           10,024$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 213$             319$             105$                     406$                   634$                   228$                     406$                 3,772$             3,366$                      
         Life Benefits Load - 01266 31$               46$               15$                       59$                     91$                     32$                       59$                   544$                485$                          
         LTD Benefits Load - 01269 100$             149$             50$                       190$                   297$                   107$                     190$                 1,768$             1,578$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,658)$         (3,966)$         (1,307)$                (5,062)$              (7,890)$              (2,827)$                (5,062)$            (46,941)$          (41,878)$                   
         NSC-Pension Benefits Load - 01297 (294)$            (438)$            (144)$                   (560)$                  (872)$                  (311)$                   (560)$               (5,186)$            (4,626)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,620$          2,419$          799$                     3,085$                4,814$                1,728$                 3,085$              28,639$           25,553$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,121$          1,103$                 10,037$              12,242$              2,205$                 10,037$           78,507$           68,470$                    
         Capitalized transportation costs - 03003 (6,754)$         (4,635)$         2,119$                 (14,637)$            (8,349)$              6,288$                 (14,637)$          (68,147)$          (53,510)$                   
         Vehicle Expense - 03004 5,645$          4,059$          (1,586)$                12,583$              6,180$                (6,403)$                12,583$           64,820$           52,237$                    
         Equipment Lease - 04301 2,642$          2,019$          (623)$                   5,285$                4,038$                (1,247)$                5,285$              24,228$           18,943$                    
         Heavy Equipment - 04302 195$             1,250$          1,055$                 7,095$                2,500$                (4,595)$                7,095$              15,000$           7,905$                      
         Heavy Equipment Capitalized - 04307 (3,039)$         (3,308)$         (269)$                   (12,649)$            (6,617)$              6,032$                 (12,649)$          (39,702)$          (27,053)$                   
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     212$                   106$                   (106)$                   212$                 636$                424$                          
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   212$                   -$                    (212)$                   212$                 -$                 (212)$                        
         842 Variable Fleet Lease Expense - 04563 302$             -$              (302)$                   603$                   -$                    (603)$                   603$                 3,500$             2,897$                      
         842 Variable Heavy Equip Lease Expense - 158$             54$               (104)$                   315$                   108$                   (207)$                   315$                 648$                333$                          
    Vehicles & Equip 4,379$          5,612$          1,233$                 9,056$                10,208$              1,152$                 9,056$              79,490$           70,434$                    

         Inventory Materials - 02001 1,007$          833$             (174)$                   1,634$                1,666$                32$                       1,634$              9,996$             8,362$                      
         Warehouse Loading Charge - 02004 5$                 42$               37$                       8$                       83$                     75$                       8$                     500$                492$                          
         Non-Inventory Supplies - 02005 934$             1,667$          733$                     2,041$                3,334$                1,293$                 2,041$              20,004$           17,963$                    
         Office Supplies - 05010 -$              -$              -$                     -$                    -$                    -$                     -$                  1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,946$          2,542$          596$                     3,683$                5,083$                1,400$                 3,683$              31,700$           28,017$                    

         Postage/Delivery Services - 05111 30$               20$               (10)$                     30$                     40$                     10$                       30$                   240$                210$                          
    Print & Postages 30$               20$               (10)$                     30$                     40$                     10$                       30$                   240$                210$                          

         Uniforms - 07443 280$             -$              (280)$                   3,033$                -$                    (3,033)$                3,033$              7,000$             3,967$                      
         Uniforms Capitalized - 07444 (171)$            -$              171$                     (1,926)$              -$                    1,926$                 (1,926)$            (3,411)$            (1,485)$                     
         Misc Employee Welfare Exp - 07499 -$              -$              -$                     -$                    -$                    -$                     -$                  1,700$             1,700$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 109$             -$              (109)$                   1,107$                -$                    (1,107)$                1,107$              5,289$             4,182$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 711$             2,500$          1,789$                 3,699$                5,000$                1,301$                 3,699$              30,000$           26,301$                    
         Utilities - 04590 261$             285$             24$                       635$                   771$                   136$                     635$                 5,100$             4,465$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (434)$            (1,268)$         (834)$                   (2,339)$              (2,613)$              (274)$                   (2,339)$            (16,215)$          (13,876)$                   
    Rent, Maint., & Utilities 538$             1,517$          979$                     1,995$                3,158$                1,162$                 1,995$              18,885$           16,890$                    

         Cellular, radio, pager charges - 05364 35$               -$              (35)$                     35$                     -$                    (35)$                     35$                   -$                 (35)$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (20)$              -$              20$                       (20)$                    -$                    20$                       (20)$                  -$                 20$                            
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 15$               -$              (15)$                     15$                     -$                    (15)$                     15$                   -$                 (15)$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 1,250$          200$             (1,050)$                1,250$                200$                   (1,050)$                1,250$              5,000$             3,750$                      
    Dues & Membership Fees 1,250$          200$             (1,050)$                1,250$                200$                   (1,050)$                1,250$              5,000$             3,750$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 -$              267$             267$                     750$                   533$                   (217)$                   750$                 3,200$             2,450$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    1,000$                1,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 -$              584$             584$                     683$                   1,167$                484$                     683$                 7,000$             6,317$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment -$              1,350$          1,350$                 1,433$                2,700$                1,267$                 1,433$              16,200$           14,767$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        
    Miscellaneous -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 25,452$        36,876$        11,424$               58,385$              89,391$              31,006$               58,385$           482,744$         424,359$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD Novembe Total Year Remaining Amount

         Non-project Labor - 01000 16,323$       25,331$       9,008$                36,107$             48,961$             12,855$              36,107$      285,411$        249,304$                 
         Capital Labor - 01001 28,791$       24,672$       (4,119)$               55,316$             49,280$             (6,036)$               55,316$      306,456$        251,140$                 
         Capital Labor Contra - 01002 (25,427)$      (24,672)$      755$                   (49,892)$           (49,280)$           612$                   (49,892)$     (306,456)$       (256,564)$                
         Expense Labor Accrual - 01008 (271)$           -$             271$                   1,816$               -$                  (1,816)$               1,816$        -$                (1,816)$                    
         Capital Labor Transfer In - 01011 6,055$         -$             (6,055)$               14,308$             -$                  (14,308)$             14,308$      -$                (14,308)$                  
         Capital Labor Transfer Out - 01012 (9,419)$        -$             9,419$                (19,733)$           -$                  19,733$              (19,733)$     -$                19,733$                   
     Labor 16,052$        25,331$        9,279$                 37,923$              48,961$              11,039$               37,923$       285,411$         247,488$                  

         Pension Benefits Load - 01202 533$            841$            308$                   1,259$               1,625$               366$                   1,259$        9,472$            8,213$                     
         OPEB Benefits Load - 01203 276$            437$            161$                   652$                  844$                  192$                   652$           4,922$            4,269$                     
         Medical Benefits Load - 01251 2,896$         4,571$         1,675$                6,841$               8,835$               1,993$                6,841$        51,500$          44,659$                   
         ESOP Benefits Load - 01257 657$            1,036$         379$                   1,551$               2,002$               451$                   1,551$        11,670$          10,119$                   
         RSP FACC Benefits Load - 01263 220$            348$            128$                   520$                  672$                  153$                   520$           3,918$            3,398$                     
         Life Benefits Load - 01266 32$              50$              18$                     76$                    97$                    21$                     76$             565$               489$                        
         LTD Benefits Load - 01269 103$            163$            60$                     243$                  315$                  72$                     243$           1,836$            1,593$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,742)$        (4,327)$        (1,585)$               (6,477)$             (8,363)$             (1,886)$               (6,477)$       (48,753)$         (42,276)$                  
         NSC-Pension Benefits Load - 01297 (303)$           (478)$           (175)$                  (717)$                (924)$                (207)$                  (717)$          (5,386)$           (4,669)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 1,671$         2,640$         969$                   3,948$               5,103$               1,155$                3,948$        29,744$          25,797$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,828$         6,797$         969$                   11,655$             13,594$             1,939$                11,655$      85,524$          73,869$                   
         Capitalized transportation costs - 03003 (10,148)$      (5,341)$        4,807$                (17,653)$           (10,646)$           7,007$                (17,653)$     (84,204)$         (66,551)$                  
         Vehicle Expense - 03004 9,568$         3,687$         (5,881)$               16,337$             6,949$               (9,388)$               16,337$      72,000$          55,663$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   6,025$               6,830$               805$                   6,025$        40,980$          34,955$                   
         Heavy Equipment - 04302 2,940$         179$            (2,761)$               3,067$               286$                  (2,781)$               3,067$        25,500$          22,433$                   
         Heavy Equipment Capitalized - 04307 (7,190)$        (3,861)$        3,329$                (2,226)$             (7,652)$             (5,425)$               (2,226)$       (69,219)$         (66,993)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (8,176)$             478$                  8,654$                (8,176)$       2,868$            11,044$                   
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    318$                  160$                  (158)$                  318$           960$               642$                        
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    693$                  520$                  (173)$                  693$           3,120$            2,427$                     
         842 Variable Heavy Equip Lease Expense - 1,172$         107$            (1,065)$               1,356$               214$                  (1,142)$               1,356$        1,284$            (72)$                         
    Vehicles & Equip 5,900$         5,562$         (338)$                  11,396$             10,734$             (663)$                  11,396$      78,813$          67,416$                   

         Inventory Materials - 02001 1,803$         1,888$         85$                     3,050$               3,037$               (13)$                    3,050$        21,999$          18,949$                   
         Warehouse Loading Charge - 02004 9$                94$              85$                     15$                    152$                  137$                   15$             1,100$            1,085$                     
         Non-Inventory Supplies - 02005 788$            326$            (462)$                  1,148$               394$                  (754)$                  1,148$        13,000$          11,852$                   
         Office Supplies - 05010 416$            -$             (416)$                  698$                  -$                  (698)$                  698$           5,000$            4,302$                     
    Materials & Supplies 3,016$         2,308$         (708)$                  4,911$               3,583$               (1,328)$               4,911$        41,099$          36,188$                   

         Postage/Delivery Services - 05111 155$            167$            12$                     222$                  182$                  (40)$                    222$           1,599$            1,377$                     
    Print & Postages 155$            167$            12$                     222$                  182$                  (40)$                    222$           1,599$            1,377$                     

         Uniforms - 07443 173$            1,034$         861$                   1,267$               1,544$               277$                   1,267$        8,501$            7,234$                     
         Uniforms Capitalized - 07444 (111)$           (510)$           (399)$                  (737)$                (770)$                (33)$                    (737)$          (4,482)$           (3,745)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  -$                  -$                    -$            5,000$            5,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 63$              524$            461$                   530$                  774$                  244$                   530$           9,019$            8,489$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,809$         3,000$         1,191$                3,902$               6,000$               2,098$                3,902$        36,000$          32,098$                   
         Utilities - 04590 1,298$         2,000$         702$                   2,968$               5,590$               2,622$                2,968$        18,711$          15,743$                   
         Capitalized Utility Costs - 04599 (1,624)$        (2,467)$        (843)$                  (3,289)$             (5,829)$             (2,540)$               (3,289)$       (28,257)$         (24,968)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Rent, Maint., & Utilities 1,483$         2,533$         1,050$                3,581$               5,761$               2,180$                3,581$        26,454$          22,873$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 95$              90$              (5)$                      192$                  180$                  (12)$                    192$           1,080$            888$                        
    Information Technologies 95$              90$              (5)$                      192$                  180$                  (12)$                    192$           1,080$            888$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (318)$                -$                  318$                   (318)$          -$                318$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    552$                  -$                  (552)$                  552$           -$                (552)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    234$                  -$                  (234)$                  234$           -$                (234)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             3,500$         3,500$                421$                  3,950$               3,529$                421$           4,900$            4,479$                     
    Dues & Membership Fees -$             3,500$         3,500$                421$                  3,950$               3,529$                421$           4,900$            4,479$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 564$            167$            (397)$                  972$                  333$                  (639)$                  972$           2,000$            1,028$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  417$                  417$                   -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   -$                  667$                  667$                   -$            4,000$            4,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 564$            709$            145$                   972$                  1,417$               445$                   972$           8,500$            7,528$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 28,999$       43,364$       14,364$              64,330$             80,644$             16,315$              64,330$      590,692$        526,363$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD Novembe Total Year Remaining Amount

          Non-project Labor - 01000 19,558$        23,439$         3,881$                 47,575$              41,078$              (6,497)$                47,575$        232,074$          184,499$                  
          Capital Labor - 01001 22,516$        20,686$         (1,829)$                71,238$              45,324$              (25,913)$              71,238$        290,035$          218,797$                  
          Capital Labor Contra - 01002 (23,655)$       (20,686)$       2,969$                 (43,892)$             (45,324)$             (1,432)$                (43,892)$       (290,035)$         (246,143)$                 
          Expense Labor Accrual - 01008 (2,697)$         -$              2,697$                 2,811$                -$                   (2,811)$                2,811$          -$                 (2,811)$                     
          Capital Labor Transfer In - 01011 9,041$          -$              (9,041)$                15,689$              -$                   (15,689)$              15,689$        -$                 (15,689)$                   
          Capital Labor Transfer Out - 01012 (7,902)$         -$              7,902$                 (43,034)$             -$                   43,034$               (43,034)$       -$                 43,034$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 16,860$        23,439$         6,578$                 50,386$              41,078$              (9,308)$                50,386$        232,074$          181,688$                  

          Pension Benefits Load - 01202 560$             778$             218$                    1,673$                1,363$                (310)$                   1,673$          7,702$             6,029$                      
          OPEB Benefits Load - 01203 290$             404$             114$                    867$                  708$                  (158)$                   867$             4,002$             3,135$                      
          Medical Benefits Load - 01251 3,042$          4,229$          1,188$                 9,090$                7,412$                (1,677)$                9,090$          41,876$            32,786$                    
          ESOP Benefits Load - 01257 690$             958$             269$                    2,061$                1,680$                (381)$                   2,061$          9,489$             7,429$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 231$             322$             91$                      690$                  564$                  (126)$                   690$             3,186$             2,495$                      
          Life Benefits Load - 01266 34$               46$               13$                      101$                  81$                    (19)$                     101$             460$                359$                         
          LTD Benefits Load - 01269 108$             151$             43$                      322$                  264$                  (58)$                     322$             1,493$             1,170$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (2,880)$         (4,004)$         (1,124)$                (8,606)$              (7,017)$              1,589$                 (8,606)$         (39,642)$          (31,036)$                   
          NSC-Pension Benefits Load - 01297 (319)$            (442)$            (124)$                   (952)$                 (775)$                 177$                    (952)$           (4,380)$            (3,427)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 1,755$         2,443$         688$                   5,245$               4,281$               (964)$                  5,245$         24,186$           18,941$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,300$          5,602$          1,302$                 8,600$                11,204$              2,604$                 8,600$          77,369$            68,769$                    
          Capitalized transportation costs - 03003 (5,163)$         (4,739)$         424$                    (10,691)$             (10,105)$             586$                    (10,691)$       (73,879)$          (63,188)$                   
          Vehicle Expense - 03004 4,985$          4,139$          (846)$                   9,028$                7,378$                (1,650)$                9,028$          51,000$            41,972$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    2,571$                2,868$                297$                    2,571$          17,208$            14,637$                    
          Heavy Equipment - 04302 1,051$          514$             (537)$                   1,859$                1,168$                (691)$                   1,859$          12,002$            10,143$                    
          Heavy Equipment Capitalized - 04307 (2,590)$         (2,055)$         535$                    (4,790)$              (4,247)$              543$                    (4,790)$         (30,378)$          (25,588)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        159$                  160$                  1$                        159$             960$                801$                         
          Non 842 Fleet Lease/Rents - 04560 106$             80$               (26)$                     212$                  160$                  (52)$                     212$             960$                748$                         
          842 Variable Fleet Lease Expense - 04563 257$             287$             30$                      514$                  574$                  60$                      514$             3,444$             2,930$                      
         842 Variable Heavy Equip Lease Expense - 227$             69$               (158)$                   300$                  138$                  (162)$                   300$             828$                528$                         
    Vehicles & Equip 4,538$         5,411$         874$                   7,761$               9,298$               1,537$                7,761$         59,514$           51,753$                   

          Inventory Materials - 02001 545$             941$             396$                    1,448$                1,339$                (109)$                   1,448$          11,999$            10,551$                    
          Warehouse Loading Charge - 02004 3$                 47$               44$                      7$                      67$                    60$                      7$                600$                593$                         
          Non-Inventory Supplies - 02005 762$             1,789$          1,027$                 1,010$                2,037$                1,027$                 1,010$          7,757$             6,747$                      
          Office Supplies - 05010 -$              -$              -$                     8$                      -$                   (8)$                       8$                720$                712$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,310$         2,777$         1,467$                2,473$               3,443$               970$                   2,473$         21,076$           18,603$                   

          Postage/Delivery Services - 05111 101$             -$              (101)$                   155$                  -$                   (155)$                   155$             1,000$             845$                         
    Print & Postages 101$            -$             (101)$                  155$                 -$                  (155)$                  155$            1,000$            845$                        

          Uniforms - 07443 780$             227$             (553)$                   1,804$                2,833$                1,029$                 1,804$          10,001$            8,197$                      
          Uniforms Capitalized - 07444 (417)$            (106)$            311$                    (1,068)$              (1,625)$              (558)$                   (1,068)$         (5,635)$            (4,567)$                     
          Misc Employee Welfare Exp - 07499 50$               -$              (50)$                     107$                  -$                   (107)$                   107$             1,000$             893$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 412$            121$            (292)$                  843$                 1,208$               364$                   843$            5,366$            4,523$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 921$             868$             (53)$                     13,327$              13,578$              251$                    13,327$        30,001$            16,674$                    
          Utilities - 04590 1,583$          1,231$          (352)$                   2,842$                2,863$                21$                      2,842$          17,001$            14,159$                    
          Capitalized Utility Costs - 04599 (700)$            (984)$            (285)$                   (8,811)$              (9,342)$              (531)$                   (8,811)$         (26,489)$          (17,678)$                   
    Rent, Maint., & Utilities 1,804$         1,115$         (689)$                  7,359$               7,099$               (260)$                  7,359$         20,513$           13,154$                   

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   198$                  198$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (46)$              (46)$                     -$                   (104)$                 (104)$                   -$             (660)$               (660)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             53$              53$                     -$                  94$                   94$                     -$            528$               528$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              500$             500$                    2,500$                500$                  (2,000)$                2,500$          1,000$             (1,500)$                     
    Dues & Membership Fees -$             500$            500$                   2,500$               500$                 (2,000)$               2,500$         1,000$            (1,500)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     -$                   736$                  736$                    -$             1,472$             1,472$                      
    Training -$             -$             -$                    -$                  736$                 736$                   -$            1,472$            1,472$                     

          Meals and Entertainment - 05411 103$             146$             43$                      136$                  292$                  156$                    136$             1,750$             1,614$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   83$                    83$                      -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      1,309$                167$                  (1,142)$                1,309$          1,000$             (309)$                        
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 103$            271$            168$                   1,445$               542$                 (903)$                  1,445$         3,250$            1,805$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 26,884$       36,129$        9,245$                78,169$             68,278$             (9,890)$               78,169$       404,979$         326,811$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

          Non-project Labor - 01000 24,434$         25,859$         1,425$                 48,263$              49,849$              1,586$                 48,263$            312,555$          264,292$                  
          Capital Labor - 01001 23,996$         26,554$         2,558$                 49,056$              52,800$              3,743$                 49,056$            307,692$          258,636$                  
          Capital Labor Contra - 01002 (11,923)$        (26,554)$        (14,631)$              (23,509)$             (52,800)$             (29,291)$              (23,509)$           (307,692)$         (284,183)$                 
          Expense Labor Accrual - 01008 2,776$           -$              (2,776)$                4,083$                -$                    (4,083)$                4,083$              -$                 (4,083)$                     
          Capital Labor Transfer In - 01011 -$              -$              -$                     241$                   -$                    (241)$                   241$                 -$                 (241)$                        
          Capital Labor Transfer Out - 01012 (12,073)$        -$              12,073$                (25,788)$             -$                    25,788$                (25,788)$           -$                 25,788$                    
     Labor 27,210$         25,859$         (1,351)$                52,346$              49,849$              (2,497)$                52,346$            312,555$          260,209$                  

          Pension Benefits Load - 01202 903$              858$              (45)$                     1,738$                1,654$                (84)$                     1,738$              10,373$            8,635$                      
          OPEB Benefits Load - 01203 468$              446$              (22)$                     900$                   860$                   (41)$                     900$                 5,390$              4,489$                      
          Medical Benefits Load - 01251 4,909$           4,666$           (243)$                   9,443$                8,995$                (448)$                   9,443$              56,398$            46,955$                    
          ESOP Benefits Load - 01257 1,113$           1,057$           (56)$                     2,141$                2,038$                (103)$                   2,141$              12,780$            10,639$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 373$              355$              (18)$                     717$                   684$                   (33)$                     717$                 4,290$              3,573$                      
          Life Benefits Load - 01266 54$               51$               (3)$                       105$                   99$                     (6)$                       105$                 619$                 514$                         
          LTD Benefits Load - 01269 174$              166$              (8)$                       335$                   321$                   (14)$                     335$                 2,011$              1,676$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,647)$          (4,417)$          230$                    (8,941)$               (8,515)$               426$                    (8,941)$             (53,389)$           (44,449)$                   
          NSC-Pension Benefits Load - 01297 (514)$            (488)$            26$                      (989)$                  (941)$                  49$                      (989)$               (5,898)$             (4,909)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,833$          2,695$          (138)$                  5,449$               5,195$               (254)$                  5,449$             32,573$           27,124$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        11,327$              11,328$              1$                        11,327$            81,068$            69,741$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,502)$          (5,146)$          357$                    (11,313)$             (11,084)$             229$                    (11,313)$           (73,996)$           (62,683)$                   
          Vehicle Expense - 03004 4,997$           3,809$           (1,188)$                10,223$              8,827$                (1,396)$                10,223$            59,999$            49,776$                    
          Equipment Lease - 04301 1,241$           1,361$           120$                    2,482$                2,722$                240$                    2,482$              19,067$            16,585$                    
          Heavy Equipment - 04302 239$              532$              293$                    2,306$                575$                   (1,731)$                2,306$              6,001$              3,695$                      
          Heavy Equipment Capitalized - 04307 (2,154)$          (1,907)$          247$                    (5,517)$               (3,335)$               2,182$                 (5,517)$             (25,190)$           (19,673)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     106$                   106$                   -$                     106$                 636$                 530$                         
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    212$                   690$                   478$                    212$                 4,140$              3,928$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       678$                   678$                   (0)$                       678$                 4,068$              3,390$                      
         842 Variable Heavy Equip Lease Expense - 665$              -$              (665)$                   735$                   -$                    (735)$                   735$                 -$                 (735)$                        
    Vehicles & Equip 5,647$          5,050$          (597)$                  11,240$             10,507$             (733)$                  11,240$           75,793$           64,553$                   

          Inventory Materials - 02001 750$              862$              112$                    1,874$                1,635$                (239)$                   1,874$              10,000$            8,126$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 4$                 43$               39$                      9$                       82$                     72$                      9$                    500$                 491$                         
          Non-Inventory Supplies - 02005 145$              675$              530$                    305$                   1,484$                1,179$                 305$                 13,001$            12,696$                    
          Office Supplies - 05010 129$              -$              (129)$                   622$                   -$                    (622)$                   622$                 2,500$              1,878$                      
    Materials & Supplies 1,028$          1,580$          552$                   2,810$               3,201$               390$                   2,810$             26,001$           23,191$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 37$               -$              (37)$                     37$                     -$                    (37)$                     37$                  1,000$              963$                         
    Print & Postages 37$              -$             (37)$                    37$                    -$                   (37)$                    37$                 1,000$             963$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 1,755$           1,431$           (324)$                   2,519$                4,860$                2,341$                 2,519$              9,501$              6,982$                      
          Uniforms Capitalized - 07444 (870)$            (725)$            145$                    (1,261)$               (2,516)$               (1,255)$                (1,261)$             (4,782)$             (3,521)$                     
          Misc Employee Welfare Exp - 07499 155$              -$              (155)$                   490$                   -$                    (490)$                   490$                 2,000$              1,510$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 103$              -$              (103)$                   103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 1,144$          706$             (438)$                  1,851$               2,344$               492$                   1,851$             6,719$             4,868$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 4,707$           1,415$           (3,292)$                5,563$                4,138$                (1,425)$                5,563$              30,000$            24,437$                    
          Utilities - 04590 923$              658$              (265)$                   1,714$                5,095$                3,381$                 1,714$              23,000$            21,286$                    
          Capitalized Utility Costs - 04599 (2,679)$          (1,050)$          1,629$                 (3,398)$               (4,791)$               (1,393)$                (3,398)$             (26,314)$           (22,916)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 53$               -$              (53)$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 3,004$          1,023$          (1,981)$               3,984$               4,442$               458$                   3,984$             27,898$           23,913$                   

          Cellular, radio, pager charges - 05364 48$               147$              99$                      97$                     294$                   197$                    97$                  1,764$              1,667$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (27)$              (74)$              (47)$                     (56)$                    (151)$                  (96)$                     (56)$                 (875)$               (820)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 21$              73$              52$                     42$                    143$                  101$                   42$                 889$                847$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              2,999$           2,999$                 3,000$                2,999$                (1)$                       3,000$              7,999$              4,999$                      
    Dues & Membership Fees -$             2,999$          2,999$                3,000$               2,999$               (1)$                      3,000$             7,999$             4,999$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     -$                    368$                   368$                    -$                 736$                 736$                         
    Training -$             -$             -$                    -$                   368$                  368$                   -$                736$                736$                        

          Meals and Entertainment - 05411 128$              209$              80$                      279$                   417$                   138$                    279$                 2,500$              2,221$                      
          Spousal & Dependent Travel - 05412 87$               -$              (87)$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    -$                    417$                   417$                    -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    -$                    583$                   583$                    -$                 3,500$              3,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 216$             709$             493$                   366$                  1,417$               1,051$                366$                8,500$             8,134$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 41,139$        40,693$        (446)$                  81,126$             80,464$             (662)$                  81,126$           547,662$         466,536$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 6 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

          Non-project Labor - 01000 27,871$         32,799$         4,928$                  56,655$              64,754$              8,099$                  56,655$            396,869$          340,215$                   
          Capital Labor - 01001 47,842$         52,613$         4,771$                  100,464$            102,852$            2,388$                  100,464$          615,197$          514,733$                   
          Capital Labor Contra - 01002 -$               (52,613)$        (52,613)$               -$                    (102,852)$           (102,852)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 2,286$           -$               (2,286)$                 4,797$                -$                    (4,797)$                 4,797$              -$                  (4,797)$                     
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (47,842)$        -$               47,842$                (100,464)$           -$                    100,464$              (100,464)$         -$                  100,464$                   
     Labor 30,157$         32,799$         2,642$                  61,451$              64,754$              3,302$                  61,451$            396,869$          335,418$                   

          Pension Benefits Load - 01202 1,001$           1,089$           87$                       2,040$                2,149$                109$                     2,040$              13,171$            11,131$                     
          OPEB Benefits Load - 01203 519$              566$              47$                       1,057$                1,117$                60$                       1,057$              6,844$              5,787$                       
          Medical Benefits Load - 01251 5,440$           5,918$           478$                     11,086$              11,684$              598$                     11,086$            71,612$            60,526$                     
          ESOP Benefits Load - 01257 1,233$           1,341$           108$                     2,513$                2,648$                134$                     2,513$              16,228$            13,714$                     
          RSP FACC Benefits Load - 01263 413$              450$              37$                       842$                   889$                   47$                       842$                 5,448$              4,606$                       
          Life Benefits Load - 01266 60$                65$                5$                         123$                   128$                   5$                         123$                 786$                 663$                         
          LTD Benefits Load - 01269 193$              211$              18$                       393$                   417$                   23$                       393$                 2,553$              2,160$                       
          NSC-OPEB Benefits Load - 01294 (5,151)$          (5,603)$          (452)$                    (10,496)$             (11,061)$             (565)$                    (10,496)$           (67,792)$           (57,296)$                   
          NSC-Pension Benefits Load - 01297 (570)$             (619)$             (49)$                      (1,161)$               (1,222)$               (61)$                      (1,161)$             (7,489)$             (6,328)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 3,139$          3,418$          279$                    6,397$               6,748$               351$                    6,397$             41,360$           34,963$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,348$           6,035$           687$                     10,696$              12,070$              1,374$                  10,696$            72,420$            61,724$                     
          Capitalized transportation costs - 03003 (8,830)$          (7,555)$          1,275$                  (18,107)$             (15,052)$             3,055$                  (18,107)$           (89,493)$           (71,386)$                   
          Vehicle Expense - 03004 8,252$           6,230$           (2,022)$                 15,080$              12,460$              (2,620)$                 15,080$            74,750$            59,670$                     
          Equipment Lease - 04301 562$              1,021$           459$                     1,123$                2,042$                919$                     1,123$              13,352$            12,229$                     
          Heavy Equipment - 04302 658$              292$              (366)$                    1,018$                584$                   (434)$                    1,018$              3,500$              2,482$                       
          Heavy Equipment Capitalized - 04307 (1,280)$          (1,287)$          (7)$                       (2,268)$               (2,573)$               (305)$                    (2,268)$             (16,515)$           (14,247)$                   
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      67$                     -$                    (67)$                      67$                   -$                  (67)$                          

          Non-842 Heavy Equipment - 04309 53$                -$               (53)$                      106$                   -$                    (106)$                    106$                 -$                  (106)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      106$                   -$                    (106)$                    106$                 -$                  (106)$                        
          842 Variable Fleet Lease Expense - 04563 322$              -$               (322)$                    2,443$                -$                    (2,443)$                 2,443$              -$                  (2,443)$                     
    Vehicles & Equip 5,170$          4,736$          (434)$                   10,264$             9,531$               (734)$                   10,264$           58,014$           47,750$                    

          Non-Inventory Supplies - 02005 116$              834$              718$                     122$                   1,668$                1,546$                  122$                 10,000$            9,878$                       
          Office Supplies - 05010 -$               75$                75$                       27$                     150$                   123$                     27$                   800$                 773$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 116$             909$             793$                    149$                  1,818$               1,669$                 149$                10,800$           10,651$                    

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Uniforms - 07443 -$               1,167$           1,167$                  521$                   2,334$                1,813$                  521$                 3,500$              2,979$                       
          Uniforms Capitalized - 07444 -$               (719)$             (719)$                    (337)$                  (1,432)$               (1,095)$                 (337)$                (2,139)$             (1,802)$                     
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    334$                   334$                     -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare -$              615$             615$                    184$                  1,236$               1,052$                 184$                3,361$             3,177$                      

          Building Lease/Rents Capitalized - 04580 (3,999)$          (3,282)$          717$                     (7,443)$               (6,539)$               904$                     (7,443)$             (38,879)$           (31,436)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       10,656$              10,656$              (0)$                       10,656$            63,936$            53,280$                     
          Non 842 Building Lease/Rents - 04581 1,000$           -$               (1,000)$                 1,000$                -$                    (1,000)$                 1,000$              -$                  (1,000)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 108$              125$              17$                       354$                   250$                   (104)$                    354$                 1,500$              1,146$                       
          Capitalized Utility Costs - 04599 -$               (77)$               (77)$                      -$                    (153)$                  (153)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,438$          2,094$          (344)$                   4,567$               4,214$               (353)$                   4,567$             25,645$           21,078$                    

          Cellular, radio, pager charges - 05364 49$                167$              118$                     111$                   334$                   223$                     111$                 2,000$              1,889$                       
          Capitalized Telecom Costs - 05399 (51)$               (103)$             (52)$                      (104)$                  (205)$                  (101)$                    (104)$                (1,395)$             (1,292)$                     
         Cell phone equipment and accessories - 053 40$                0$                  (40)$                      71$                     0$                       (71)$                      71$                   300$                 229$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 39$               64$               26$                      78$                    129$                  51$                      78$                  905$                827$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 616$              567$              (49)$                      729$                   1,133$                404$                     729$                 6,800$              6,071$                       
          Transportation - 05413 -$               96$                96$                       -$                    192$                   192$                     -$                  1,150$              1,150$                       
          Lodging - 05414 426$              563$              137$                     426$                   1,125$                699$                     426$                 6,750$              6,324$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 1,041$          1,225$          184$                    1,154$               2,450$               1,296$                 1,154$             14,700$           13,546$                    

          Contract Labor - 06111 10,775$         10,913$         139$                     10,775$              21,826$              11,052$                10,775$            130,956$          120,182$                   
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services 10,775$        10,913$        139$                    10,775$             21,826$             11,052$               10,775$           130,956$         120,182$                  

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 52,874$        56,773$        3,899$                 95,020$             112,705$           17,685$               95,020$           682,610$         587,590$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

          Non-project Labor - 01000 21,471$         17,126$         (4,345)$                42,651$              33,719$              (8,932)$                42,651$        175,706$          133,055$                  
          Capital Labor - 01001 19,348$         20,535$         1,187$                 38,360$              40,083$              1,722$                 38,360$        270,143$          231,783$                  
          Capital Labor Contra - 01002 (12,475)$       (20,535)$        (8,060)$                (27,985)$             (40,083)$             (12,098)$              (27,985)$       (270,143)$         (242,158)$                 
          Expense Labor Accrual - 01008 2,307$          -$              (2,307)$                4,727$                -$                    (4,727)$                4,727$          -$                 (4,727)$                     
          Capital Labor Transfer In - 01011 3,169$          -$              (3,169)$                9,817$                -$                    (9,817)$                9,817$          -$                 (9,817)$                     
          Capital Labor Transfer Out - 01012 (10,042)$       -$              10,042$                (20,192)$             -$                    20,192$                (20,192)$       -$                 20,192$                    
     Labor 23,778$         17,126$         (6,652)$                47,378$              33,719$              (13,659)$              47,378$        175,706$          128,327$                  

-$                          
          Pension Benefits Load - 01202 789$             568$              (221)$                   1,573$                1,119$                (454)$                   1,573$          5,831$              4,258$                      
          OPEB Benefits Load - 01203 409$             295$              (114)$                   815$                   581$                   (233)$                   815$             3,030$              2,215$                      
          Medical Benefits Load - 01251 4,290$          3,090$           (1,199)$                8,547$                6,084$                (2,463)$                8,547$          31,705$            23,158$                    
          ESOP Benefits Load - 01257 973$             700$              (272)$                   1,938$                1,379$                (559)$                   1,938$          7,185$              5,247$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 326$             235$              (91)$                     649$                   463$                   (186)$                   649$             2,412$              1,763$                      
          Life Benefits Load - 01266 48$               34$               (14)$                     95$                     67$                     (28)$                     95$               348$                 253$                         
          LTD Benefits Load - 01269 152$             110$              (42)$                     303$                   217$                   (86)$                     303$             1,130$              827$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,061)$         (2,925)$          1,136$                 (8,092)$               (5,760)$               2,332$                 (8,092)$         (30,013)$           (21,921)$                   
          NSC-Pension Benefits Load - 01297 (449)$            (323)$            126$                    (895)$                  (636)$                  259$                    (895)$            (3,316)$             (2,420)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,475$         1,785$          (691)$                  4,932$               3,514$               (1,418)$               4,932$         18,311$           13,379$                   

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,732$          6,732$           (0)$                       13,464$              13,464$              (0)$                       13,464$        85,334$            71,870$                    
          Capitalized transportation costs - 03003 (6,021)$         (5,538)$          482$                    (12,473)$             (11,035)$             1,438$                 (12,473)$       (76,948)$           (64,475)$                   
          Vehicle Expense - 03004 5,541$          3,325$           (2,216)$                12,021$              6,655$                (5,366)$                12,021$        39,905$            27,884$                    
          Equipment Lease - 04301 2,080$          2,853$           773$                    4,161$                5,706$                1,545$                 4,161$          33,706$            29,545$                    
          Heavy Equipment - 04302 244$             1,170$           926$                    936$                   2,340$                1,404$                 936$             14,040$            13,104$                    
          Heavy Equipment Capitalized - 04307 (2,581)$         (4,188)$          (1,606)$                (6,715)$               (8,375)$               (1,660)$                (6,715)$         (49,731)$           (43,016)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$              (4)$                       248$                   240$                   (8)$                       248$             1,440$              1,192$                      

          Non-842 Heavy Equipment - 04309 186$             130$              (56)$                     1,509$                260$                   (1,249)$                1,509$          1,560$              52$                           
          Non 842 Fleet Lease/Rents - 04560 27$               100$              74$                      53$                     200$                   147$                    53$               1,200$              1,147$                      
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   804$                   -$                    (804)$                   804$             -$                 (804)$                        
    Vehicles & Equip 6,734$         4,704$          (2,030)$               14,006$             9,455$               (4,551)$               14,006$       50,506$           36,499$                   

-$                          
          Inventory Materials - 02001 451$             1,300$           849$                    733$                   2,600$                1,867$                 733$             15,600$            14,867$                    
          Warehouse Loading Charge - 02004 2$                 65$               63$                      4$                       130$                   126$                    4$                 780$                 776$                         
          Non-Inventory Supplies - 02005 1,341$          2,375$           1,034$                 2,710$                4,750$                2,040$                 2,710$          28,500$            25,790$                    
          Office Supplies - 05010 183$             130$              (53)$                     183$                   260$                   77$                      183$             1,560$              1,377$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 1,977$         3,870$          1,893$                3,630$               7,740$               4,110$                3,630$         46,440$           42,810$                   

-$                          
          Postage/Delivery Services - 05111 -$              20$               20$                      33$                     40$                     7$                        33$               240$                 207$                         
    Print & Postages -$             20$              20$                     33$                    40$                    7$                       33$              240$                207$                        

-$                          
          Uniforms - 07443 1,538$          2,600$           1,062$                 2,942$                5,200$                2,258$                 2,942$          7,800$              4,858$                      
          Uniforms Capitalized - 07444 (729)$            (1,418)$          (689)$                   (1,393)$               (2,824)$               (1,431)$                (1,393)$         (4,259)$             (2,866)$                     
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 343$             267$              (76)$                     415$                   534$                   119$                    415$             3,200$              2,785$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 1,152$         1,449$          297$                   1,964$               2,910$               946$                   1,964$         6,741$             4,777$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (479)$            (267)$            212$                    (720)$                  (532)$                  188$                    (720)$            (3,563)$             (2,843)$                     
          Building Maintenance - 04582 283$             1,167$           884$                    2,795$                2,334$                (461)$                   2,795$          14,000$            11,205$                    
          Utilities - 04590 1,791$          1,500$           (291)$                   3,781$                3,000$                (781)$                   3,781$          18,000$            14,219$                    
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (240)$            (1,454)$          (1,215)$                (1,542)$               (2,897)$               (1,355)$                (1,542)$         (19,393)$           (17,851)$                   
          Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       980$                   980$                   (0)$                       980$             5,880$              4,900$                      
          Non 842 Building Lease/Rents - 04581 500$             -$              (500)$                   500$                   -$                    (500)$                   500$             -$                 (500)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 20$               -$              (20)$                     40$                     -$                    (40)$                     40$               -$                 (40)$                          
    Rent, Maint., & Utilities 2,366$         1,436$          (930)$                  5,834$               2,885$               (2,949)$               5,834$         14,924$           9,089$                     

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    320$                   320$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (87)$              (87)$                     -$                    (174)$                  (174)$                   -$              (1,164)$             (1,164)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$             73$              73$                     -$                   146$                  146$                   -$             756$                756$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Meals and Entertainment - 05411 364$             334$              (31)$                     405$                   667$                   262$                    405$             4,000$              3,595$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 -$              709$              709$                    -$                    1,417$                1,417$                 -$              8,500$              8,500$                      
          Lodging - 05414 1,071$          542$              (530)$                   1,071$                1,083$                12$                      1,071$          6,500$              5,429$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,435$         1,584$          148$                   1,476$               3,167$               1,691$                1,476$         19,000$           17,524$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 -$              -$              -$                     287$                   -$                    (287)$                   287$             -$                 (287)$                        
    Miscellaneous -$             -$             -$                    287$                  -$                   (287)$                  287$            -$                (287)$                       

-$                          
Total O&M Expenses Before Allocations 39,918$        32,046$        (7,873)$               79,541$             63,577$             (15,964)$             79,541$       382,624$         303,083$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 13,499$         14,704$         1,204$                  25,626$              29,426$              3,800$                  25,626$            187,882$          162,256$                   
         Capital Labor - 01001 20,179$         20,769$         590$                     42,242$              40,119$              (2,123)$                 42,242$            232,185$          189,944$                   
         Capital Labor Contra - 01002 (25,920)$        (20,769)$        5,151$                  (56,226)$             (40,119)$             16,107$                (56,226)$           (232,185)$         (175,959)$                  
         Expense Labor Accrual - 01008 2,105$           -$               (2,105)$                 1,984$                -$                    (1,984)$                 1,984$              -$                  (1,984)$                      
         Capital Labor Transfer In - 01011 10,319$         -$               (10,319)$               25,146$              -$                    (25,146)$               25,146$            -$                  (25,146)$                    
         Capital Labor Transfer Out - 01012 (4,578)$          -$               4,578$                  (11,162)$             -$                    11,162$                (11,162)$           -$                  11,162$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 15,604$          14,704$          (901)$                     27,610$               29,426$               1,816$                   27,610$             187,882$           160,272$                    

         Pension Benefits Load - 01202 518$              488$              (30)$                      917$                   977$                   60$                       917$                 6,235$              5,319$                       
         OPEB Benefits Load - 01203 268$              254$              (15)$                      475$                   507$                   33$                       475$                 3,240$              2,765$                       
         Medical Benefits Load - 01251 2,815$           2,653$           (162)$                    4,981$                5,310$                329$                     4,981$              33,902$            28,921$                     
         ESOP Benefits Load - 01257 638$              601$              (37)$                      1,129$                1,203$                74$                       1,129$              7,682$              6,553$                       
         RSP FACC Benefits Load - 01263 214$              202$              (12)$                      378$                   404$                   26$                       378$                 2,579$              2,201$                       
         Life Benefits Load - 01266 31$                29$                (2)$                        55$                     58$                     3$                         55$                   372$                 317$                          
         LTD Benefits Load - 01269 100$              95$                (5)$                        177$                   189$                   13$                       177$                 1,209$              1,032$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (2,665)$          (2,512)$          154$                     (4,716)$               (5,026)$               (311)$                    (4,716)$             (32,093)$           (27,377)$                    
         NSC-Pension Benefits Load - 01297 (295)$             (277)$             17$                       (522)$                  (555)$                  (33)$                      (522)$                (3,546)$             (3,024)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,624$           1,532$           (92)$                      2,874$                3,067$                192$                     2,874$              19,580$            16,706$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,114$           4,375$           (739)$                    10,228$              8,750$                (1,478)$                 10,228$            57,305$            47,077$                     
         Capitalized transportation costs - 03003 (6,844)$          (4,929)$          1,916$                  (14,216)$             (9,709)$               4,507$                  (14,216)$           (58,538)$           (44,322)$                    
         Vehicle Expense - 03004 5,926$           3,853$           (2,073)$                 11,852$              7,706$                (4,146)$                 11,852$            46,230$            34,378$                     
         Equipment Lease - 04301 716$              1,584$           868$                     1,433$                3,168$                1,735$                  1,433$              19,008$            17,575$                     
         Heavy Equipment - 04302 46$                417$              371$                     58$                     834$                   776$                     58$                   5,000$              4,942$                       
         Heavy Equipment Capitalized - 04307 (1,775)$          (2,629)$          (854)$                    (2,661)$               (5,259)$               (2,597)$                 (2,661)$             (31,544)$           (28,883)$                    
         842 Variable Heavy Equip Lease Expense - 0 517$              292$              (225)$                    560$                   584$                   24$                       560$                 3,500$              2,940$                       
         Non-842 Heavy Equipment - 04309 532$              390$              (142)$                    665$                   780$                   115$                     665$                 4,680$              4,015$                       
         Non 842 Fleet Lease/Rents - 04560 53$                190$              137$                     106$                   380$                   274$                     106$                 2,280$              2,174$                       
         842 Variable Fleet Lease Expense - 04563 330$              -$               (330)$                    660$                   -$                    (660)$                    660$                 -$                  (660)$                         
    Vehicles & Equip 4,615$           3,543$           (1,072)$                 8,685$                7,234$                (1,451)$                 8,685$              47,920$            39,236$                     

         Inventory Materials - 02001 1,083$           1,209$           126$                     1,634$                2,418$                784$                     1,634$              14,500$            12,866$                     
         Warehouse Loading Charge - 02004 5$                  60$                55$                       8$                       121$                   113$                     8$                     725$                 717$                          
         Non-Inventory Supplies - 02005 209$              1,250$           1,041$                  923$                   2,500$                1,577$                  923$                 15,000$            14,077$                     
         Office Supplies - 05010 604$              100$              (504)$                    726$                   200$                   (526)$                    726$                 1,200$              474$                          
    Materials & Supplies 1,901$           2,619$           718$                     3,292$                5,239$                1,947$                  3,292$              31,425$            28,133$                     

         Postage/Delivery Services - 05111 -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           
    Print & Postages -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           

         Uniforms - 07443 1,781$           2,133$           352$                     2,042$                4,267$                2,225$                  2,042$              6,400$              4,358$                       
         Uniforms Capitalized - 07444 (1,067)$          (1,249)$          (182)$                    (1,236)$               (2,461)$               (1,225)$                 (1,236)$             (3,675)$             (2,440)$                      
         Misc Employee Welfare Exp - 07499 326$              100$              (226)$                    563$                   200$                   (363)$                    563$                 1,200$              637$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 1,040$           984$              (55)$                      1,370$                2,006$                637$                     1,370$              3,925$              2,555$                       

         Building Lease/Rents Capitalized - 04580 (2,733)$          (2,693)$          39$                       (5,676)$               (5,306)$               370$                     (5,676)$             (30,545)$           (24,869)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,931$           1,685$           (246)$                    3,917$                3,370$                (547)$                    3,917$              20,222$            16,305$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       9,122$                9,200$                78$                       9,122$              55,200$            46,078$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 961$              933$              (28)$                      1,647$                1,866$                219$                     1,647$              11,197$            9,550$                       
         Capitalized Utility Costs - 04599 (1,591)$          (1,533)$          58$                       (3,153)$               (3,020)$               134$                     (3,153)$             (17,386)$           (14,232)$                    
         Locusview amortization - 04308 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Rent, Maint., & Utilities 3,128$           2,992$           (136)$                    5,856$                6,111$                255$                     5,856$              38,688$            32,833$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (14)$               -$               14$                       (367)$                  -$                    367$                     (367)$                -$                  367$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      611$                   -$                    (611)$                    611$                 -$                  (611)$                         
         Cellular, radio, pager charges - 05364 25$                -$               (25)$                      25$                     -$                    (25)$                      25$                   -$                  (25)$                           
    Telecom 11$                -$               (11)$                      269$                   -$                    (269)$                    269$                 -$                  (269)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         -$                    0$                       0$                         -$                  1,305$              1,305$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         -$                    0$                       0$                         -$                  1,305$              1,305$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 189$              146$              (43)$                      943$                   292$                   (651)$                    943$                 1,750$              807$                          
         Transportation - 05413 -$               667$              667$                     -$                    1,334$                1,334$                  -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     -$                    1,250$                1,250$                  -$                  7,500$              7,500$                       
    Travel & Entertainment 189$              1,438$           1,249$                  943$                   2,876$                1,933$                  943$                 17,250$            16,307$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 500$              -$               (500)$                    1,255$                -$                    (1,255)$                 1,255$              -$                  (1,255)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous 500$              -$               (500)$                    (5,066)$               -$                    5,066$                  (5,066)$             -$                  5,066$                       

Total O&M Expenses Before Allocations 28,613$         27,812$         (800)$                    46,054$              56,958$              10,905$                46,054$            368,976$          322,922$                   

KMD-Princeton-C&M/Service - CC2635
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

          Non-project Labor - 01000 55,961$          54,553$          (1,409)$                98,796$              101,817$            3,022$                 98,796$            584,085$            485,289$                  
          Capital Labor - 01001 73,540$          86,785$          13,246$                160,192$            175,142$            14,950$                160,192$          1,089,105$         928,913$                  
          Capital Labor Contra - 01002 (76,154)$         (86,785)$         (10,631)$              (152,616)$           (175,142)$           (22,526)$              (152,616)$         (1,089,105)$        (936,489)$                 
          Expense Labor Accrual - 01008 12,816$          -$               (12,816)$              18,039$              -$                    (18,039)$              18,039$            -$                   (18,039)$                   
          Capital Labor Transfer In - 01011 28,853$          -$               (28,853)$              50,416$              -$                    (50,416)$              50,416$            -$                   (50,416)$                   
          Capital Labor Transfer Out - 01012 (26,239)$         -$               26,239$                (57,991)$             -$                    57,991$                (57,991)$           -$                   57,991$                    
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 68,777$          54,553$          (14,225)$              116,835$            101,817$            (15,018)$              116,835$          584,085$            467,250$                  

          Pension Benefits Load - 01202 2,283$            1,810$            (473)$                   3,879$                3,379$                (500)$                   3,879$              19,384$             15,505$                    
          OPEB Benefits Load - 01203 1,183$            941$              (242)$                   2,010$                1,756$                (254)$                   2,010$              10,072$             8,063$                      
          Medical Benefits Load - 01251 12,407$          9,844$            (2,564)$                21,077$              18,372$              (2,705)$                21,077$            105,394$            84,317$                    
          ESOP Benefits Load - 01257 2,813$            2,231$            (582)$                   4,779$                4,163$                (615)$                   4,779$              23,883$             19,104$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 942$               749$              (193)$                   1,601$                1,398$                (203)$                   1,601$              8,017$               6,417$                      
          Life Benefits Load - 01266 138$               108$              (30)$                     234$                   202$                   (32)$                     234$                 1,156$               923$                         
          LTD Benefits Load - 01269 440$               351$              (89)$                     748$                   655$                   (93)$                     748$                 3,757$               3,010$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (11,747)$         (9,319)$          2,429$                 (19,955)$             (17,392)$             2,563$                 (19,955)$           (99,771)$            (79,816)$                   
          NSC-Pension Benefits Load - 01297 (1,300)$           (1,029)$          270$                    (2,208)$               (1,921)$               287$                    (2,208)$             (11,022)$            (8,814)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 7,160$           5,685$           (1,474)$               12,163$             10,611$             (1,552)$               12,163$           60,871$            48,708$                   

          Environmental & Safety - 07120 77$                 -$               (77)$                     131$                   -$                    (131)$                   131$                 -$                   (131)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance 77$                -$              (77)$                    131$                  -$                   (131)$                  131$                -$                  (131)$                       

          Vehicle Lease Payments - 03002 19,609$          19,975$          366$                    39,218$              39,950$              732$                    39,218$            257,160$            217,942$                  
          Capitalized transportation costs - 03003 28,162$          (23,908)$         (52,071)$              497$                   (49,276)$             (49,773)$              497$                 (315,665)$          (316,161)$                 
          Vehicle Expense - 03004 20,171$          17,345$          (2,826)$                39,015$              34,690$              (4,325)$                39,015$            208,140$            169,125$                  
          Equipment Lease - 04301 10,097$          13,098$          3,001$                 20,193$              26,196$              6,003$                 20,193$            172,076$            151,883$                  
          Heavy Equipment - 04302 5,379$            5,000$            (379)$                   8,300$                10,000$              1,700$                 8,300$              60,000$             51,700$                    
          Heavy Equipment Capitalized - 04307 (17,729)$         (18,006)$         (276)$                   (31,700)$             (36,011)$             (4,311)$                (31,700)$           (230,668)$          (198,968)$                 
         842 Variable Heavy Equip Lease Expense - 2,324$            -$               (2,324)$                3,271$                -$                    (3,271)$                3,271$              -$                   (3,271)$                     

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     583$                   550$                   (33)$                     583$                 3,300$               2,717$                      
          Non 842 Fleet Lease/Rents - 04560 (90,492)$         -$               90,492$                (88,798)$             -$                    88,798$                (88,798)$           -$                   88,798$                    
          842 Variable Fleet Lease Expense - 04563 1,119$            1,617$            498$                    2,313$                3,234$                921$                    2,313$              19,400$             17,087$                    
    Vehicles & Equip (21,069)$        15,396$         36,465$               (7,108)$              29,333$             36,441$               (7,108)$            173,743$           180,851$                 

          Inventory Materials - 02001 4,779$            5,417$            638$                    7,815$                10,834$              3,019$                 7,815$              65,000$             57,185$                    
          Warehouse Loading Charge - 02004 24$                 271$              247$                    39$                     542$                   503$                    39$                  3,250$               3,211$                      
          Non-Inventory Supplies - 02005 10,724$          7,917$            (2,807)$                19,374$              15,834$              (3,540)$                19,374$            95,000$             75,626$                    
          Office Supplies - 05010 3,751$            459$              (3,292)$                4,627$                918$                   (3,709)$                4,627$              5,500$               873$                         
    Materials & Supplies 19,278$         14,064$         (5,215)$               31,854$             28,128$             (3,727)$               31,854$           168,750$           136,896$                 

          Postage/Delivery Services - 05111 152$               150$              (2)$                       249$                   300$                   51$                      249$                 1,800$               1,551$                      
    Print & Postages 152$              150$             (2)$                      249$                  300$                  51$                     249$                1,800$              1,551$                     

          Uniforms - 07443 1,371$            13,333$          11,962$                5,466$                26,667$              21,201$                5,466$              40,000$             34,534$                    
          Uniforms Capitalized - 07444 (778)$              (8,187)$          (7,408)$                (3,519)$               (16,874)$             (13,355)$              (3,519)$             (25,526)$            (22,007)$                   
          Misc Employee Welfare Exp - 07499 804$               466$              (338)$                   1,590$                932$                   (658)$                   1,590$              5,600$               4,010$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 1,396$           5,612$           4,216$                3,537$               10,725$             7,188$                3,537$             20,074$            16,537$                   

          Building Lease/Rents Capitalized - 04580 (10,165)$         (10,224)$         (59)$                     (21,976)$             (21,071)$             905$                    (21,976)$           (130,060)$          (108,084)$                 
          Building Maintenance - 04582 2,592$            4,167$            1,575$                 5,990$                8,334$                2,344$                 5,990$              50,000$             44,010$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        33,300$              33,300$              0$                        33,300$            199,800$            166,500$                  
          Non 842 Building Lease/Rents - 04581 1,250$            -$               (1,250)$                2,250$                -$                    (2,250)$                2,250$              -$                   (2,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,947$            1,500$            (447)$                   3,902$                3,000$                (902)$                   3,902$              18,000$             14,098$                    
          Capitalized Utility Costs - 04599 (1,891)$           (3,480)$          (1,589)$                (3,000)$               (7,172)$               (4,172)$                (3,000)$             (44,265)$            (41,265)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Locusview amortization - 04308 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Rent, Maint., & Utilities 10,383$         8,614$           (1,769)$               20,465$             16,391$             (4,074)$               20,465$           93,475$            73,010$                   

          Cellular, radio, pager charges - 05364 49$                 100$              51$                      98$                     200$                   102$                    98$                  1,200$               1,102$                      
          Cell service for data uses - 05376 105$               100$              (5)$                       210$                   200$                   (10)$                     210$                 1,100$               890$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (113)$              (123)$             (10)$                     (239)$                  (253)$                  (14)$                     (239)$               (1,497)$              (1,258)$                     
         Cell phone equipment and accessories - 053 46$                 -$               (46)$                     109$                   -$                    (109)$                   109$                 -$                   (109)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 87$                77$               (9)$                      179$                  147$                  (32)$                    179$                803$                 624$                        

          Association Dues - 07510 -$                0$                  0$                        10,000$              0$                       (10,000)$              10,000$            520$                  (9,480)$                     
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,000$             0$                      (10,000)$             10,000$           520$                 (9,480)$                    

          Work Environment Training - 05429 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 60$                 0$                  (60)$                     60$                     400$                   340$                    60$                  400$                  340$                         
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training 60$                0$                 (60)$                    60$                    400$                  340$                   60$                 400$                 340$                        

          Meals and Entertainment - 05411 4,697$            375$              (4,322)$                5,516$                750$                   (4,766)$                5,516$              4,500$               (1,016)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 3,640$            634$              (3,006)$                3,681$                1,267$                (2,414)$                3,681$              7,600$               3,919$                      
          Lodging - 05414 9,996$            625$              (9,371)$                9,996$                1,250$                (8,746)$                9,996$              7,500$               (2,496)$                     
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 18,333$         1,634$           (16,699)$             19,192$             3,267$               (15,925)$             19,192$           19,600$            408$                        

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     -$                    -$                    -$                     -$                 70,000$             70,000$                    
    Outside Services -$               -$              -$                    -$                   -$                   -$                    -$                70,000$            70,000$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Marketing -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         

          Misc General Expense - 07590 51$                 -$               (51)$                     664$                   -$                    (664)$                   664$                 -$                   (664)$                        
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous 51$                -$              (51)$                    (525)$                 -$                   525$                   (525)$              -$                  525$                        

-$                          
Total O&M Expenses Before Allocations 104,685$       105,785$       1,100$                207,032$           201,120$           (5,912)$               207,032$         1,194,121$        987,089$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 58,572$          74,984$         16,411$                118,464$            146,661$            28,197$                118,464$          878,262$           759,798$                   
         Capital Labor - 01001 16,062$          13,638$         (2,424)$                 30,584$              27,101$              (3,483)$                 30,584$            171,273$           140,689$                   
         Capital Labor Contra - 01002 -$                (13,638)$        (13,638)$               -$                    (27,101)$             (27,101)$               -$                  (171,273)$          (171,273)$                  
         Expense Labor Accrual - 01008 5,132$            -$               (5,132)$                 8,742$                -$                    (8,742)$                 8,742$              -$                   (8,742)$                      
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (16,062)$         -$               16,062$                (30,584)$             -$                    30,584$                (30,584)$           -$                   30,584$                     
         Expense Labor Transfer Out - 01014 -$                (4,690)$          (4,690)$                 -$                    (11,501)$             (11,501)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 63,704$           70,294$          6,589$                   127,206$             135,160$             7,954$                   127,206$           773,428$            646,222$                    

         Pension Benefits Load - 01202 2,115$            2,488$           374$                     4,223$                4,867$                644$                     4,223$              29,147$             24,924$                     
         OPEB Benefits Load - 01203 1,096$            1,293$           197$                     2,188$                2,529$                341$                     2,188$              15,145$             12,957$                     
         Medical Benefits Load - 01251 11,492$          13,530$         2,038$                  22,948$              26,464$              3,516$                  22,948$            158,476$           135,528$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,606$            3,066$           461$                     5,203$                5,997$                794$                     5,203$              35,912$             30,709$                     
         RSP FACC Benefits Load - 01263 873$               1,029$           157$                     1,743$                2,013$                270$                     1,743$              12,055$             10,313$                     
         Life Benefits Load - 01266 127$               148$              21$                       254$                   290$                   36$                       254$                 1,739$               1,485$                       
         LTD Benefits Load - 01269 408$               482$              75$                       814$                   943$                   129$                     814$                 5,650$               4,836$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (10,881)$         (12,808)$        (1,928)$                 (21,727)$             (25,052)$             (3,325)$                 (21,727)$           (150,021)$          (128,295)$                  
         NSC-Pension Benefits Load - 01297 (1,204)$           (1,415)$          (211)$                    (2,404)$               (2,768)$               (363)$                    (2,404)$             (16,574)$            (14,170)$                    
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,632$            7,814$           1,183$                  13,242$              15,284$              2,042$                  13,242$            91,529$             78,287$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,240$            7,240$           0$                         14,479$              14,480$              1$                         14,479$            92,555$             78,076$                     
         Capitalized transportation costs - 03003 (3,113)$           (2,138)$          975$                     (5,953)$               (4,336)$               1,617$                  (5,953)$             (28,112)$            (22,158)$                    
         Vehicle Expense - 03004 6,686$            6,656$           (30)$                      13,457$              13,312$              (145)$                    13,457$            79,872$             66,415$                     
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      7,988$                7,852$                (136)$                    7,988$              47,112$             39,124$                     
         Heavy Equipment - 04302 6,922$            1,564$           (5,358)$                 7,986$                3,128$                (4,858)$                 7,986$              18,760$             10,774$                     
         Heavy Equipment Capitalized - 04307 (10,932)$         (5,380)$          5,551$                  (16,122)$             (10,760)$             5,361$                  (16,122)$           (64,555)$            (48,433)$                    
         842 Variable Heavy Equip Lease Expense - 0 238$               -$               (238)$                    477$                   -$                    (477)$                    477$                 -$                   (477)$                         
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    212$                   -$                    (212)$                    212$                 -$                   (212)$                         
         842 Variable Fleet Lease Expense - 04563 435$               -$               (435)$                    870$                   -$                    (870)$                    870$                 -$                   (870)$                         
    Vehicles & Equip 11,577$          11,867$         291$                     23,394$              23,676$              282$                     23,394$            145,633$           122,239$                   

         Inventory Materials - 02001 772$               600$              (172)$                    2,624$                1,200$                (1,424)$                 2,624$              7,200$               4,576$                       
         Warehouse Loading Charge - 02004 4$                   30$                26$                       13$                     60$                     47$                       13$                   360$                  347$                          
         Non-Inventory Supplies - 02005 4,069$            4,590$           521$                     7,462$                9,180$                1,718$                  7,462$              55,080$             47,618$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 4,844$            5,220$           376$                     10,099$              10,440$              341$                     10,099$            62,640$             52,541$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     60$                     7$                         53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     60$                     7$                         53$                   360$                  307$                          

-$                           
         Uniforms - 07443 1,664$            3,000$           1,336$                  4,349$                6,000$                1,651$                  4,349$              9,000$               4,651$                       
         Uniforms Capitalized - 07444 (358)$              (462)$             (104)$                    (882)$                  (936)$                  (54)$                      (882)$                (1,488)$              (606)$                         
         Misc Employee Welfare Exp - 07499 80$                 -$               (80)$                      80$                     -$                    (80)$                      80$                   -$                   (80)$                           
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,385$            2,538$           1,153$                  3,546$                5,064$                1,518$                  3,546$              7,512$               3,966$                       

         Building Lease/Rents Capitalized - 04580 (734)$              (607)$             127$                     (1,561)$               (1,231)$               329$                     (1,561)$             (7,715)$              (6,154)$                      
         Building Maintenance - 04582 2,125$            2,559$           434$                     6,098$                5,118$                (980)$                    6,098$              30,700$             24,602$                     
         Utilities - 04590 1,782$            1,765$           (17)$                      2,801$                3,530$                729$                     2,801$              21,180$             18,379$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,334$           4$                         6,660$                6,668$                8$                         6,660$              40,000$             33,340$                     
         Non 842 Building Lease/Rents - 04581 82$                 612$              530$                     986$                   1,224$                238$                     986$                 7,340$               6,354$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (517)$              (665)$             (148)$                    (1,343)$               (1,349)$               (6)$                        (1,343)$             (8,455)$              (7,112)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     -$                    582$                   582$                     -$                  3,492$               3,492$                       
    Rent, Maint., & Utilities 6,068$            7,288$           1,221$                  13,643$              14,542$              899$                     13,643$            86,542$             72,900$                     

         Cellular, radio, pager charges - 05364 49$                 150$              101$                     98$                     300$                   202$                     98$                   1,800$               1,702$                       
         Capitalized Telecom Costs - 05399 (28)$                (28)$               0$                         (90)$                    (56)$                    34$                       (90)$                  (352)$                 (262)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    60$                     60$                       -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      59$                     -$                    (59)$                      59$                   -$                   (59)$                           
    Telecom 21$                 152$              131$                     67$                     304$                   237$                     67$                   1,808$               1,741$                       

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Meals and Entertainment - 05411 395$               134$              (262)$                    603$                   267$                   (336)$                    603$                 1,600$               997$                          
         Transportation - 05413 642$               204$              (438)$                    642$                   408$                   (234)$                    642$                 2,450$               1,808$                       
         Lodging - 05414 882$               359$              (524)$                    1,610$                717$                   (893)$                    1,610$              4,300$               2,690$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 1,920$            696$              (1,224)$                 3,223$                1,392$                (1,831)$                 3,223$              8,350$               5,127$                       

         Contract Labor - 06111 94,066$          124,600$       30,534$                124,542$            224,200$            99,658$                124,542$          309,000$           184,458$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 94,066$          124,600$       30,534$                124,542$            224,200$            99,658$                124,542$          309,000$           184,458$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 98$                 170$              72$                       466$                   340$                   (126)$                    466$                 2,000$               1,534$                       
    Miscellaneous 98$                 170$              72$                       466$                   340$                   (126)$                    466$                 2,000$               1,534$                       

Total O&M Expenses Before Allocations 190,315$        230,670$       40,355$                319,482$            430,462$            110,979$              319,482$          1,488,802$        1,169,320$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 15,444$        20,324$        4,880$                 31,114$              39,388$              8,274$                 31,114$           201,355$         170,240$                  
         Capital Labor - 01001 22,403$        21,048$        (1,355)$                45,341$              41,639$              (3,702)$                45,341$           288,240$         242,898$                  
         Capital Labor Contra - 01002 (17,003)$       (21,048)$       (4,044)$                (35,566)$            (41,639)$            (6,073)$                (35,566)$          (288,240)$        (252,674)$                 
         Expense Labor Accrual - 01008 1,420$          -$              (1,420)$                4,644$               -$                   (4,644)$                4,644$             -$                 (4,644)$                     
         Capital Labor Transfer In - 01011 2,528$          -$              (2,528)$                6,262$               -$                   (6,262)$                6,262$             -$                 (6,262)$                     
         Capital Labor Transfer Out - 01012 (7,928)$         -$              7,928$                 (16,037)$            -$                   16,037$               (16,037)$          -$                 16,037$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 16,863$         20,324$         3,461$                  35,758$               39,388$               3,630$                  35,758$            201,355$          165,597$                   

         Pension Benefits Load - 01202 560$             675$             115$                    1,187$               1,307$               120$                    1,187$             6,682$             5,495$                      
         OPEB Benefits Load - 01203 290$             350$             60$                      615$                  679$                  64$                      615$                3,472$             2,857$                      
         Medical Benefits Load - 01251 3,042$          3,667$          625$                    6,451$               7,107$               657$                    6,451$             36,333$           29,882$                    
         ESOP Benefits Load - 01257 690$             831$             141$                    1,462$               1,611$               148$                    1,462$             8,233$             6,771$                      
         RSP FACC Benefits Load - 01263 231$             279$             48$                      490$                  541$                  51$                      490$                2,764$             2,274$                      
         Life Benefits Load - 01266 34$               40$               7$                        72$                    78$                    6$                        72$                  399$                327$                         
         LTD Benefits Load - 01269 108$             131$             23$                      229$                  253$                  25$                      229$                1,295$             1,067$                      
         NSC-OPEB Benefits Load - 01294 (2,880)$         (3,472)$         (591)$                   (6,107)$              (6,728)$              (621)$                   (6,107)$            (34,395)$          (28,287)$                   
         NSC-Pension Benefits Load - 01297 (319)$            (384)$            (65)$                     (676)$                 (743)$                 (67)$                     (676)$               (3,800)$            (3,124)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,755$          2,118$          363$                    3,722$               4,105$               382$                    3,722$             20,984$           17,262$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 6,926$          6,926$          (0)$                       13,853$              13,852$              (1)$                       13,853$           83,112$           69,260$                    
         Capitalized transportation costs - 03003 (7,211)$         (5,645)$         1,566$                 (14,148)$            (11,406)$            2,742$                 (14,148)$          (78,305)$          (64,157)$                   
         Vehicle Expense - 03004 4,842$          4,169$          (673)$                   9,178$               8,338$               (840)$                   9,178$             50,020$           40,842$                    
         Equipment Lease - 04301 1,658$          4,166$          2,508$                 3,316$               8,332$               5,016$                 3,316$             49,992$           46,676$                    
         Heavy Equipment - 04302 168$             1,425$          1,257$                 592$                  2,850$               2,258$                 592$                17,100$           16,508$                    
         Heavy Equipment Capitalized - 04307 (2,062)$         (5,675)$         (3,613)$                (4,278)$              (11,350)$            (7,072)$                (4,278)$            (68,102)$          (63,824)$                   
         842 Variable Heavy Equip Lease Expense - 0 199$             100$             (99)$                     298$                  200$                  (98)$                     298$                1,200$             902$                         
         Non-842 Heavy Equipment - 04309 80$               100$             21$                      159$                  200$                  41$                      159$                1,200$             1,041$                      
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   827$                  -$                   (827)$                   827$                -$                 (827)$                       
    Vehicles & Equip 5,013$          5,566$          553$                    9,797$               11,016$              1,219$                 9,797$             56,217$           46,419$                    

         Inventory Materials - 02001 480$             1,284$          804$                    1,667$               2,568$               901$                    1,667$             15,400$           13,733$                    
         Warehouse Loading Charge - 02004 2$                 64$               62$                      8$                      128$                  120$                    8$                    770$                762$                         
         Non-Inventory Supplies - 02005 1,927$          2,090$          163$                    5,294$               4,180$               (1,114)$                5,294$             25,000$           19,706$                    
         Office Supplies - 05010 -$             375$             375$                    -$                   750$                  750$                    -$                 4,500$             4,500$                      
    Materials & Supplies 2,409$          3,813$          1,404$                 6,969$               7,626$               657$                    6,969$             45,670$           38,701$                    

         Postage/Delivery Services - 05111 -$             35$               35$                      12$                    70$                    58$                      12$                  420$                408$                         
    Print & Postages -$             35$               35$                      12$                    70$                    58$                      12$                  420$                408$                         

         Uniforms - 07443 3,691$          3,933$          242$                    4,110$               7,867$               3,758$                 4,110$             11,800$           7,691$                      
         Uniforms Capitalized - 07444 (2,185)$         (2,001)$         184$                    (2,433)$              (4,044)$              (1,610)$                (2,433)$            (6,136)$            (3,702)$                     
         Misc Employee Welfare Exp - 07499 81$               85$               5$                        112$                  170$                  58$                      112$                1,000$             888$                         
         Service Awards - 07421 -$             -$              -$                     64$                    -$                   (64)$                     64$                  -$                 (64)$                         
    Employee Welfare 1,587$          2,017$          430$                    1,852$               3,993$               2,141$                 1,852$             6,664$             4,812$                      

         Building Maintenance - 04582 2,811$          1,500$          (1,311)$                7,032$               3,000$               (4,032)$                7,032$             18,000$           10,968$                    
         Utilities - 04590 1,936$          2,250$          314$                    4,018$               4,500$               482$                    4,018$             27,000$           22,982$                    
         Capitalized Utility Costs - 04599 (2,213)$         (1,908)$         305$                    (5,299)$              (3,855)$              1,444$                 (5,299)$            (26,468)$          (21,169)$                   
         Building Lease/Rents Capitalized - 04580 (1,776)$         -$              1,776$                 (1,776)$              -$                   1,776$                 (1,776)$            -$                 1,776$                      
         Non 842 Building Lease/Rents - 04581 3,000$          -$              (3,000)$                3,000$               -$                   (3,000)$                3,000$             -$                 (3,000)$                     
         Locusview amortization - 04308 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 3,758$          1,842$          (1,916)$                6,975$               3,645$               (3,330)$                6,975$             18,532$           11,557$                    

         Capitalized Telecom Costs - 05399 (46)$             -$              46$                      (63)$                   -$                   63$                      (63)$                 -$                 63$                           
         Cell phone equipment and accessories - 053 53$               -$              (53)$                     53$                    -$                   (53)$                     53$                  -$                 (53)$                         
         Cell service for data uses - 05376 29$               -$              (29)$                     57$                    -$                   (57)$                     57$                  -$                 (57)$                         
    Telecom 35$               -$              (35)$                     47$                    -$                   (47)$                     47$                  -$                 (47)$                         

         Association Dues - 07510 -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    
    Dues & Membership Fees -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 388$             438$             50$                      681$                  876$                  195$                    681$                5,250$             4,569$                      
         Transportation - 05413 -$             417$             417$                    -$                   834$                  834$                    -$                 5,000$             5,000$                      
         Lodging - 05414 -$             458$             458$                    1,620$               916$                  (704)$                   1,620$             5,500$             3,880$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     26$                    -$                   (26)$                     26$                  -$                 (26)$                         
    Travel & Entertainment 388$             1,313$          925$                    2,327$               2,626$               299$                    2,327$             15,750$           13,423$                    

         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety - 04018 38$               -$              (38)$                     84$                    -$                   (84)$                     84$                  -$                 (84)$                         
    Marketing 38$               -$              (38)$                     84$                    -$                   (84)$                     84$                  -$                 (84)$                         

-$                         
         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 31,848$        37,029$        5,181$                 67,544$              72,469$              4,925$                 67,544$           388,092$         320,548$                  

KMD-Hopkinsville-C&M/Service - CC2736
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 11,976$        10,940$        (1,036)$               23,777$             23,247$             (529)$                  23,777$           143,498$         119,721$                 
         Capital Labor - 01001 17,342$        21,586$        4,243$                33,303$             40,378$             7,074$                33,303$           239,619$         206,316$                 
         Capital Labor Contra - 01002 -$             (21,586)$      (21,586)$             -$                  (40,378)$           (40,378)$             -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 1,294$         -$             (1,294)$               (395)$                -$                  395$                   (395)$              -$                395$                        
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,342)$      -$             17,342$              (33,303)$           -$                  33,303$              (33,303)$         -$                33,303$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 13,270$         10,940$         (2,330)$                23,382$              23,247$              (134)$                   23,382$            143,498$          120,116$                  

         Pension Benefits Load - 01202 441$            363$            (78)$                    776$                 772$                 (5)$                      776$               4,762$            3,986$                     
         OPEB Benefits Load - 01203 228$            189$            (40)$                    402$                 401$                 (1)$                      402$               2,475$            2,072$                     
         Medical Benefits Load - 01251 2,394$         1,974$         (420)$                  4,218$               4,195$               (23)$                    4,218$            25,893$           21,675$                   
         ESOP Benefits Load - 01257 543$            447$            (95)$                    956$                 951$                 (6)$                      956$               5,868$            4,911$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 182$            150$            (32)$                    320$                 319$                 (1)$                      320$               1,970$            1,649$                     
         Life Benefits Load - 01266 27$              22$              (5)$                      47$                   46$                   (1)$                      47$                 284$               237$                        
         LTD Benefits Load - 01269 85$              70$              (15)$                    150$                 150$                 (0)$                      150$               923$               774$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,267)$        (1,869)$        398$                   (3,994)$             (3,971)$             23$                     (3,994)$           (24,512)$         (20,518)$                  
         NSC-Pension Benefits Load - 01297 (251)$           (206)$           44$                     (442)$                (439)$                3$                       (442)$              (2,708)$           (2,266)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,381$         1,140$         (241)$                  2,434$               2,423$               (11)$                    2,434$            14,955$           12,521$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   3,337$               5,080$               1,743$                3,337$            35,445$           32,108$                   
         Capitalized transportation costs - 03003 (2,261)$        (2,590)$        (330)$                  (4,677)$             (4,949)$             (272)$                  (4,677)$           (32,369)$         (27,692)$                  
         Vehicle Expense - 03004 2,001$         1,363$         (638)$                  4,382$               2,726$               (1,656)$               4,382$            16,356$           11,974$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    199$                 -$                  (199)$                  199$               -$                (199)$                      
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    106$                 -$                  (106)$                  106$               -$                (106)$                      
    Vehicles & Equip 1,561$         1,313$         (248)$                  3,347$               2,857$               (490)$                  3,347$            19,432$           16,085$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   -$                  330$                 330$                   -$                2,000$            2,000$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  130$                 130$                   -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   -$                  460$                 460$                   -$                2,800$            2,800$                     

         Postage/Delivery Services - 05111 227$            -$             (227)$                  227$                 -$                  (227)$                  227$               -$                (227)$                      
    Print & Postages 227$            -$             (227)$                  227$                 -$                  (227)$                  227$               -$                (227)$                      

         Uniforms - 07443 1,638$         825$            (813)$                  1,638$               1,675$               37$                     1,638$            2,500$            862$                        
         Uniforms Capitalized - 07444 (969)$           (548)$           421$                   (969)$                (1,061)$             (92)$                    (969)$              (1,602)$           (633)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     -$                  180$                 180$                   -$                1,100$            1,100$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 669$            367$            (302)$                  669$                 794$                 125$                   669$               1,998$            1,329$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 833$            45$              (788)$                  866$                 90$                   (776)$                  866$               540$               (326)$                      
         Capitalized Utility Costs - 04599 (473)$           (30)$             444$                   (473)$                (57)$                  416$                   (473)$              (338)$              136$                        
    Rent, Maint., & Utilities 360$            15$              (345)$                  393$                 33$                   (360)$                  393$               202$               (191)$                      

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 (77)$             -$             77$                     (77)$                  -$                  77$                     (77)$                -$                77$                          
         Cell phone equipment and accessories - 05 136$            -$             (136)$                  136$                 -$                  (136)$                  136$               -$                (136)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 59$              -$             (59)$                    59$                   -$                  (59)$                    59$                 -$                (59)$                        

         Membership Fees - 05415 -$             281$            281$                   -$                  588$                 588$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             281$            281$                   -$                  588$                 588$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 99$              375$            276$                   467$                 750$                 283$                   467$               4,500$            4,033$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  333$                 333$                   -$                2,000$            2,000$                     
         Lodging - 05414 -$             417$            417$                   -$                  833$                 833$                   -$                5,000$            5,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 99$              958$            859$                   467$                 1,916$               1,449$                467$               11,500$           11,033$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 17,626$        15,244$        (2,381)$               30,978$             34,868$             3,891$                30,978$           197,763$         166,785$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 30,501$        40,682$        10,182$               60,659$              79,441$              18,782$               60,659$            482,672$         422,013$                  
         Capital Labor - 01001 49,314$        58,903$        9,589$                 96,838$              115,666$            18,828$               96,838$            696,102$         599,264$                  
         Capital Labor Contra - 01002 (32,894)$       (58,903)$       (26,010)$              (66,060)$            (115,666)$          (49,606)$              (66,060)$          (696,102)$        (630,041)$                 
         Expense Labor Accrual - 01008 3,238$          -$              (3,238)$                6,852$                -$                   (6,852)$                6,852$              -$                 (6,852)$                     
         Capital Labor Transfer In - 01011 10,492$        -$              (10,492)$              19,829$              -$                   (19,829)$              19,829$            -$                 (19,829)$                   
         Capital Labor Transfer Out - 01012 (26,913)$       -$              26,913$               (50,606)$            -$                   50,606$               (50,606)$          -$                 50,606$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 33,739$         40,682$         6,944$                  67,511$               79,441$               11,930$                67,511$             482,672$          415,161$                   

         Pension Benefits Load - 01202 1,120$          1,350$          230$                    2,241$                2,636$                395$                    2,241$              16,019$           13,777$                    
         OPEB Benefits Load - 01203 580$             702$             121$                    1,161$                1,370$                209$                    1,161$              8,323$             7,162$                      
         Medical Benefits Load - 01251 6,086$          7,341$          1,254$                 12,179$              14,335$              2,156$                 12,179$            87,095$           74,916$                    
         ESOP Benefits Load - 01257 1,380$          1,663$          284$                    2,761$                3,248$                487$                    2,761$              19,736$           16,975$                    
         RSP FACC Benefits Load - 01263 462$             558$             96$                      925$                   1,090$                166$                    925$                 6,625$             5,701$                      
         Life Benefits Load - 01266 67$               81$               13$                      135$                   157$                   22$                      135$                 956$                821$                         
         LTD Benefits Load - 01269 216$             262$             46$                      432$                   511$                   79$                      432$                 3,105$             2,673$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,763)$         (6,949)$         (1,187)$                (11,531)$            (13,570)$            (2,039)$                (11,531)$          (82,448)$          (70,917)$                   
         NSC-Pension Benefits Load - 01297 (638)$            (768)$            (130)$                   (1,276)$              (1,499)$              (223)$                   (1,276)$            (9,109)$            (7,833)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,512$          4,240$          728$                    7,028$                8,279$                1,251$                 7,028$              50,302$           43,274$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 1,181$          -$              (1,181)$                1,181$                -$                   (1,181)$                1,181$              -$                 (1,181)$                     
    Insurance 1,181$          -$              (1,181)$                1,181$                -$                   (1,181)$                1,181$              -$                 (1,181)$                     

         Vehicle Lease Payments - 03002 6,803$          10,111$        3,308$                 12,876$              20,222$              7,346$                 12,876$            134,062$         121,186$                  
         Capitalized transportation costs - 03003 (15,808)$       (11,794)$       4,015$                 (26,653)$            (23,642)$            3,011$                 (26,653)$          (148,879)$        (122,226)$                 
         Vehicle Expense - 03004 16,396$        9,828$          (6,568)$                26,968$              19,656$              (7,312)$                26,968$            117,936$         90,968$                    
         Equipment Lease - 04301 1,713$          2,472$          759$                    3,302$                4,944$                1,642$                 3,302$              33,649$           30,347$                    
         Heavy Equipment - 04302 346$             2,793$          2,447$                 569$                   5,583$                5,014$                 569$                 33,513$           32,944$                    
         Heavy Equipment Capitalized - 04307 (2,600)$         (5,160)$         (2,559)$                (4,650)$              (10,316)$            (5,667)$                (4,650)$            (65,819)$          (61,169)$                   
         Non-842 Heavy Equipment - 04309 580$             -$              (580)$                   766$                   -$                   (766)$                   766$                 -$                 (766)$                        
         Non 842 Fleet Lease/Rents - 04560 318$             -$              (318)$                   663$                   -$                   (663)$                   663$                 -$                 (663)$                        
         842 Variable Heavy Equip Lease Expense - 14$               -$              (14)$                     109$                   -$                   (109)$                   109$                 -$                 (109)$                        
         842 Variable Fleet Lease Expense - 04563 2,068$          -$              (2,068)$                2,806$                -$                   (2,806)$                2,806$              -$                 (2,806)$                     
    Vehicles & Equip 9,830$          8,251$          (1,580)$                16,754$              16,446$              (308)$                   16,754$            104,463$         87,708$                    

         Inventory Materials - 02001 1,634$          2,722$          1,088$                 3,718$                5,444$                1,726$                 3,718$              32,658$           28,940$                    
         Warehouse Loading Charge - 02004 8$                 136$             128$                    19$                     272$                   254$                    19$                   1,633$             1,614$                      
         Non-Inventory Supplies - 02005 10,681$        3,483$          (7,198)$                13,115$              6,966$                (6,149)$                13,115$            41,800$           28,685$                    
         Office Supplies - 05010 1,167$          440$             (727)$                   1,464$                880$                   (584)$                   1,464$              5,280$             3,816$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 13,489$        6,781$          (6,708)$                18,315$              13,562$              (4,753)$                18,315$            81,371$           63,056$                    

         Postage/Delivery Services - 05111 328$             333$             5$                        340$                   666$                   326$                    340$                 4,000$             3,660$                      
    Print & Postages 328$             333$             5$                        340$                   666$                   326$                    340$                 4,000$             3,660$                      

         Uniforms - 07443 4,381$          4,106$          (275)$                   7,761$                8,214$                453$                    7,761$              12,320$           4,559$                      
         Uniforms Capitalized - 07444 (2,707)$         (2,429)$         278$                    (4,775)$              (4,870)$              (95)$                     (4,775)$            (7,378)$            (2,603)$                     
         Misc Employee Welfare Exp - 07499 276$             210$             (66)$                     276$                   420$                   144$                    276$                 2,500$             2,224$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,950$          1,887$          (62)$                     3,262$                3,764$                502$                    3,262$              7,442$             4,180$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 871$             2,083$          1,212$                 3,315$                4,166$                851$                    3,315$              25,000$           21,685$                    
         Utilities - 04590 1,347$          2,068$          721$                    2,950$                4,135$                1,185$                 2,950$              24,815$           21,865$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (615)$            (2,455)$         (1,840)$                (2,136)$              (4,921)$              (2,785)$                (2,136)$            (29,429)$          (27,293)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 1,603$          1,696$          93$                      4,129$                3,380$                (749)$                   4,129$              20,386$           16,257$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (62)$              (62)$              (0)$                       (125)$                 (125)$                 1$                        (125)$               (768)$               (643)$                        
         Cell phone equipment and accessories - 05 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             105$             (4)$                       219$                   210$                   (9)$                       219$                 1,300$             1,081$                      
    Telecom 47$               43$               (4)$                       94$                     85$                     (8)$                       94$                   532$                438$                         

         Membership Fees - 05415 -$              0$                 0$                        -$                   0$                       0$                        -$                 540$                540$                         
         Club Dues - Nondeductible - 05416 391$             -$              (391)$                   391$                   -$                   (391)$                   391$                 -$                 (391)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   0$                       0$                        -$                 140$                140$                         
         Association Dues - 07510 -$              0$                 0$                        -$                   0$                       0$                        -$                 860$                860$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 391$             0$                 (391)$                   391$                   0$                       (391)$                   391$                 1,540$             1,149$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 69$               0$                 (69)$                     69$                     2,500$                2,431$                 69$                   2,500$             2,432$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   600$                   600$                    -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 69$               300$             231$                    69$                     3,100$                3,031$                 69$                   6,300$             6,232$                      

         Meals and Entertainment - 05411 586$             667$             81$                      1,219$                1,334$                115$                    1,219$              8,000$             6,781$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   458$                   458$                    -$                 2,750$             2,750$                      
         Lodging - 05414 -$              1,125$          1,125$                 -$                   2,250$                2,250$                 -$                 13,500$           13,500$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 586$             2,021$          1,435$                 1,219$                4,042$                2,823$                 1,219$              24,250$           23,031$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 3,657$          -$              (3,657)$                3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 3,657$          -$              (3,657)$                3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 (249)$            95$               344$                    (196)$                 190$                   386$                    (196)$               1,140$             1,336$                      
    Miscellaneous (249)$            95$               344$                    (196)$                 190$                   386$                    (196)$               1,140$             1,336$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 70,134$        66,329$        (3,805)$                124,479$            132,957$            8,477$                 124,479$          960,397$         835,918$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 11,501$       13,104$       1,603$                23,322$             21,803$             (1,519)$               23,322$           108,704$        85,382$                   
         Capital Labor - 01001 6,996$         6,444$         (553)$                  13,772$             16,515$             2,744$                13,772$           122,759$        108,987$                 
         Capital Labor Contra - 01002 (8,710)$        (6,444)$        2,267$                (16,898)$           (16,515)$           383$                   (16,898)$         (122,759)$       (105,861)$                
         Expense Labor Accrual - 01008 974$            -$             (974)$                  4,134$               -$                  (4,134)$               4,134$             -$                (4,134)$                    
         Capital Labor Transfer In - 01011 4,754$         -$             (4,754)$               9,340$               -$                  (9,340)$               9,340$             -$                (9,340)$                    
         Capital Labor Transfer Out - 01012 (3,040)$        -$             3,040$                (6,214)$             -$                  6,214$                (6,214)$           -$                6,214$                     
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 12,475$        13,104$        629$                    27,456$              21,803$              (5,653)$                27,456$            108,704$         81,248$                    

         Pension Benefits Load - 01202 414$            435$            21$                     912$                  724$                  (188)$                  912$                3,608$            2,696$                     
         OPEB Benefits Load - 01203 215$            226$            11$                     472$                  376$                  (96)$                    472$                1,875$            1,402$                     
         Medical Benefits Load - 01251 2,251$         2,365$         114$                   4,953$               3,934$               (1,019)$               4,953$             19,615$          14,662$                   
         ESOP Benefits Load - 01257 510$            536$            26$                     1,123$               892$                  (231)$                  1,123$             4,445$            3,322$                     
         RSP FACC Benefits Load - 01263 171$            180$            9$                       376$                  299$                  (77)$                    376$                1,492$            1,116$                     
         Life Benefits Load - 01266 25$              26$              1$                       55$                    43$                    (12)$                    55$                  215$               160$                        
         LTD Benefits Load - 01269 80$              84$              4$                       176$                  140$                  (35)$                    176$                699$               524$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (2,131)$        (2,238)$        (108)$                  (4,689)$             (3,724)$             965$                   (4,689)$           (18,568)$         (13,879)$                  
         NSC-Pension Benefits Load - 01297 (236)$           (247)$           (12)$                    (519)$                (411)$                107$                   (519)$              (2,051)$           (1,532)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 1,299$         1,366$         67$                     2,858$               2,272$               (586)$                  2,858$             11,329$          8,470$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 2,386$         1,824$         (562)$                  4,772$               3,648$               (1,124)$               4,772$             28,238$          23,466$                   
         Capitalized transportation costs - 03003 (4,333)$        (1,375)$        2,958$                (6,021)$             (3,613)$             2,408$                (6,021)$           (29,820)$         (23,799)$                  
         Vehicle Expense - 03004 8,796$         2,347$         (6,449)$               10,767$             4,694$               (6,073)$               10,767$           28,170$          17,403$                   
         Equipment Lease - 04301 522$            1,673$         1,151$                1,044$               3,346$               2,302$                1,044$             20,076$          19,032$                   
         Heavy Equipment - 04302 807$            1,000$         193$                   1,336$               2,000$               664$                   1,336$             12,000$          10,664$                   
         Heavy Equipment Capitalized - 04307 (1,489)$        (2,620)$        (1,131)$               (2,705)$             (5,239)$             (2,534)$               (2,705)$           (31,434)$         (28,730)$                  
         Non-842 Heavy Equipment - 04309 159$            -$             (159)$                  318$                  -$                  (318)$                  318$                -$                (318)$                       
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  265$                  -$                  (265)$                  265$                -$                (265)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    62$                    -$                  (62)$                    62$                  -$                (62)$                         
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  285$                  -$                  (285)$                  285$                -$                (285)$                       
    Vehicles & Equip 7,154$         2,850$         (4,305)$               10,123$             4,836$               (5,287)$               10,123$           27,230$          17,106$                   

         Inventory Materials - 02001 793$            1,650$         857$                   1,081$               3,300$               2,219$                1,081$             20,000$          18,919$                   
         Warehouse Loading Charge - 02004 4$                83$              79$                     5$                      165$                  160$                   5$                    1,000$            995$                        
         Non-Inventory Supplies - 02005 3,113$         380$            (2,733)$               3,522$               760$                  (2,762)$               3,522$             4,580$            1,058$                     
         Office Supplies - 05010 -$             250$            250$                   -$                  500$                  500$                   -$                3,000$            3,000$                     
    Materials & Supplies 3,910$         2,363$         (1,547)$               4,609$               4,725$               116$                   4,609$             28,580$          23,971$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Uniforms - 07443 159$            1,667$         1,508$                726$                  3,334$               2,608$                726$                5,000$            4,274$                     
         Uniforms Capitalized - 07444 (60)$             (550)$           (489)$                  (267)$                (1,444)$             (1,177)$               (267)$              (2,326)$           (2,060)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 99$              1,118$         1,019$                459$                  1,890$               1,431$                459$                2,674$            2,214$                     

         Building Lease/Rents Capitalized - 04580 (1,891)$        (2,802)$        (911)$                  (3,713)$             (7,363)$             (3,650)$               (3,713)$           (54,074)$         (50,361)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 125$            2,083$         1,958$                928$                  4,166$               3,238$                928$                25,000$          24,072$                   
         Utilities - 04590 720$            1,206$         486$                   1,098$               2,412$               1,314$                1,098$             14,480$          13,382$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (47)$             (1,084)$        (1,037)$               (340)$                (2,849)$             (2,509)$               (340)$              (20,927)$         (20,587)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                10,001$             17,002$             7,001$                10,001$           102,012$        92,011$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 3,907$         7,904$         3,996$                7,974$               13,368$             5,394$                7,974$             66,491$          58,517$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 17$              -$             (17)$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing 17$              -$             (17)$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (5)$                    -$                  5$                       (5)$                  -$                5$                            
         Cell phone equipment and accessories - 05 -$             -$             -$                    10$                    -$                  (10)$                    10$                  -$                (10)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    4$                      -$                  (4)$                      4$                    -$                (4)$                           

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 223$            50$              (173)$                  364$                  100$                  (264)$                  364$                600$               236$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  50$                    50$                     -$                300$               300$                        
         Lodging - 05414 1,428$         25$              (1,403)$               1,428$               50$                    (1,378)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 1,651$         100$            (1,551)$               1,792$               200$                  (1,592)$               1,792$             1,200$            (592)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 25,000$       -$             (25,000)$             25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services 25,000$       -$             (25,000)$             25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             80$              80$                     -$                  160$                  160$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             80$              80$                     14,440$             160$                  (14,280)$             14,440$           1,000$            (13,440)$                  

Total O&M Expenses Before Allocations 55,512$       28,883$       (26,630)$             94,733$             50,754$             (43,979)$             94,733$           278,982$        184,249$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 2,917$             2,083$           (834)$                   6,659$               6,157$               (503)$                   6,659$             24,627$             17,968$                    
         Capital Labor - 01001 92,876$           67,949$         (24,928)$              214,424$           200,971$           (13,453)$              214,424$         803,882$           589,458$                  
         Capital Labor Contra - 01002 -$                 (67,949)$        (67,949)$              -$                   (200,971)$          (200,971)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (738)$               -$               738$                    (428)$                 -$                   428$                    (428)$               -$                   428$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (92,876)$          -$               92,876$               (214,424)$          -$                   214,424$             (214,424)$        -$                   214,424$                  
    Labor 2,179$             2,083$           (96)$                     6,231$               6,157$               (74)$                     6,231$             24,627$             18,396$                    

         Pension Benefits Load - 01202 72$                  69$                (3)$                       207$                  204$                  (3)$                       207$                817$                  610$                         
         OPEB Benefits Load - 01203 37$                  36$                (2)$                       107$                  106$                  (1)$                       107$                425$                  318$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 393$                376$              (17)$                     1,124$               1,111$               (13)$                     1,124$             4,444$               3,320$                      
         ESOP Benefits Load - 01257 89$                  85$                (4)$                       255$                  252$                  (3)$                       255$                1,007$               752$                         
         RSP FACC Benefits Load - 01263 30$                  29$                (1)$                       85$                    85$                    (1)$                       85$                  338$                  253$                         
         Life Benefits Load - 01266 4$                    4$                  (0)$                       12$                    12$                    (0)$                       12$                  49$                    36$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 14$                  13$                (1)$                       40$                    40$                    (0)$                       40$                  158$                  119$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (372)$               (356)$             16$                      (1,064)$              (1,052)$              13$                      (1,064)$            (4,207)$              (3,142)$                    
         NSC-Pension Benefits Load - 01297 (41)$                 (39)$               2$                        (118)$                 (116)$                 2$                        (118)$               (465)$                 (347)$                       
    Benefits 227$                217$              (10)$                     649$                  642$                  (7)$                       649$                2,566$               1,918$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        3$                      9$                      6$                        3$                    36$                    33$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,229)$            (3,231)$          (2)$                       (9,690)$              (9,693)$              (3)$                       (9,690)$            (38,773)$            (29,083)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     9,990$               9,990$               0$                        9,990$             39,961$             29,971$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 101$                99$                (2)$                       300$                  297$                  (3)$                       300$                1,188$               887$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,281$             2,175$           (106)$                   6,632$               6,525$               (107)$                   6,632$             26,100$             19,468$                    
         Capitalized transportation costs - 03003 (3,806)$            (3,672)$          134$                    (11,531)$            (11,018)$            513$                    (11,531)$          (44,070)$            (32,539)$                  
         Vehicle Expense - 03004 1,515$             1,375$           (140)$                   4,656$               4,125$               (531)$                   4,656$             16,500$             11,844$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 129$                129$              (0)$                       388$                  387$                  (1)$                       388$                1,548$               1,160$                      
         Non 842 Fleet Lease/Rents - 04560 -$                 106$              106$                    212$                  318$                  106$                    212$                1,272$               1,060$                      
    Vehicles & Equip 120$                113$              (7)$                       357$                  338$                  (20)$                     357$                1,350$               993$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     38$                    -$                   (38)$                     38$                  -$                   (38)$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies -$                 -$               -$                     38$                    -$                   (38)$                     38$                  -$                   (38)$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   150$                  150$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (146)$                 (139)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      4$                      (1)$                       5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 -$                 292$              292$                    1,465$               875$                  (591)$                   1,465$             3,500$               2,035$                      
         Transportation - 05413 -$                 238$              238$                    -$                   713$                  713$                    -$                 2,850$               2,850$                      
         Lodging - 05414 194$                388$              193$                    757$                  1,163$               406$                    757$                4,650$               3,893$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 194$                917$              722$                    2,222$               2,750$               527$                    2,222$             11,000$             8,778$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   624$                  624$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   624$                  624$                    -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         
    Miscellaneous -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         

Total O&M Expenses Before Allocations 2,821$             3,641$           820$                    9,858$               10,820$             962$                    9,858$             43,281$             33,423$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 34,594$       22,336$        (12,258)$             83,220$             64,144$             (19,075)$             83,220$           270,896$         187,677$                 
         Capital Labor - 01001 67,854$       53,847$        (14,007)$             151,702$           161,296$           9,594$                 151,702$         630,864$         479,162$                 
         Capital Labor Contra - 01002 -$             (53,847)$      (53,847)$             -$                   (161,296)$          (161,296)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 (9,782)$        -$             9,782$                 (6,133)$              -$                   6,133$                 (6,133)$           -$                6,133$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (67,854)$      -$             67,854$               (151,702)$          -$                   151,702$             (151,702)$       -$                151,702$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 24,813$        22,336$         (2,477)$                77,087$              64,144$              (12,942)$              77,087$            270,896$          193,810$                  

         Pension Benefits Load - 01202 824$            741$             (83)$                    2,559$               2,129$               (431)$                  2,559$             8,990$             6,431$                     
         OPEB Benefits Load - 01203 427$            385$             (42)$                    1,326$               1,106$               (220)$                  1,326$             4,671$             3,346$                     
         Medical Benefits Load - 01251 4,476$         4,030$          (446)$                  13,906$             11,574$             (2,332)$               13,906$           48,881$           34,975$                   
         ESOP Benefits Load - 01257 1,015$         913$             (102)$                  3,153$               2,623$               (530)$                  3,153$             11,077$           7,924$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 340$            307$             (33)$                    1,056$               880$                  (176)$                  1,056$             3,718$             2,662$                     
         Life Benefits Load - 01266 50$              44$               (5)$                      154$                  127$                  (27)$                    154$                536$                382$                        
         LTD Benefits Load - 01269 159$            144$             (15)$                    493$                  413$                  (81)$                    493$                1,743$             1,249$                     
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,238)$        (3,815)$        423$                    (13,166)$            (10,957)$            2,210$                 (13,166)$         (46,273)$         (33,107)$                  
         NSC-Pension Benefits Load - 01297 (469)$           (422)$           47$                      (1,457)$              (1,210)$              246$                    (1,457)$           (5,112)$           (3,655)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,583$         2,328$          (255)$                  8,025$               6,685$               (1,340)$               8,025$             28,232$           20,207$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,164$         4,867$          703$                    13,898$             14,601$             703$                    13,898$           66,704$           52,806$                   
         Capitalized transportation costs - 03003 (5,495)$        (7,963)$        (2,468)$               (19,223)$            (24,193)$            (4,970)$               (19,223)$         (100,308)$       (81,085)$                  
         Vehicle Expense - 03004 3,716$         6,000$          2,284$                 14,942$             18,000$             3,058$                 14,942$           72,000$           57,058$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    1,354$               27$                    (1,327)$               1,354$             108$                (1,246)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (1,327)$              (26)$                   1,300$                 (1,327)$           (106)$              1,221$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 -$             106$             106$                    212$                  318$                  106$                    212$                1,272$             1,060$                     
         842 Variable Fleet Lease Expense - 04563 416$            293$             (123)$                  940$                  879$                  (61)$                    940$                3,516$             2,576$                     
    Vehicles & Equip 2,802$         3,303$          501$                    10,796$             9,606$               (1,190)$               10,796$           43,186$           32,390$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 29$              167$             138$                    194$                  501$                  307$                    194$                2,004$             1,810$                     
         Office Supplies - 05010 -$             83$               83$                      78$                    249$                  171$                    78$                  996$                918$                        
    Materials & Supplies 29$              250$             221$                    272$                  750$                  478$                    272$                3,000$             2,728$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 402$            667$             265$                    1,403$               2,001$               598$                    1,403$             8,004$             6,601$                     
         Uniforms Capitalized - 07444 (266)$           (471)$           (205)$                  (899)$                 (1,432)$              (533)$                  (899)$              (5,606)$           (4,707)$                    
         Misc Employee Welfare Exp - 07499 464$            -$             (464)$                  740$                  -$                   (740)$                  740$                -$                (740)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 600$            196$             (404)$                  1,245$               569$                  (676)$                  1,245$             2,398$             1,153$                     

         Building Lease/Rents Capitalized - 04580 (1,677)$        (1,789)$        (113)$                  (4,881)$              (5,437)$              (555)$                  (4,881)$           (21,278)$         (16,397)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 22$              -$             (22)$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (15)$             -$             15$                      (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        7,595$               7,595$               0$                        7,595$             30,381$           22,786$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 862$            742$             (120)$                  2,721$               2,158$               (563)$                  2,721$             9,102$             6,381$                     

         Cellular, radio, pager charges - 05364 166$            396$             230$                    522$                  1,188$               666$                    522$                4,752$             4,230$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (95)$             (280)$           (185)$                  (308)$                 (850)$                 (542)$                  (308)$              (3,328)$           (3,020)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 71$              116$             45$                      230$                  338$                  108$                    230$                1,424$             1,194$                     

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   600$                  600$                    -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    350$                  600$                  250$                    350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 236$            317$             80$                      1,165$               950$                  (216)$                  1,165$             3,800$             2,635$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   300$                  300$                    -$                1,200$             1,200$                     
         Lodging - 05414 -$             250$             250$                    785$                  750$                  (35)$                    785$                3,000$             2,215$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 236$            667$             430$                    1,951$               2,000$               49$                      1,951$             8,000$             6,049$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 31,996$       30,137$        (1,859)$               103,191$           86,849$             (16,341)$             103,191$         368,639$         265,448$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 66,014$        50,120$        (15,893)$              170,617$            145,233$            (25,384)$              170,617$          614,270$         443,653$                  
         Capital Labor - 01001 114,884$      84,192$        (30,692)$              256,786$            252,326$            (4,461)$                256,786$          975,967$         719,181$                  
         Capital Labor Contra - 01002 (83,841)$       (84,192)$       (351)$                   (199,002)$          (252,326)$          (53,324)$              (199,002)$        (975,967)$        (776,965)$                 
         Expense Labor Accrual - 01008 (22,330)$       -$              22,330$               (8,474)$              -$                   8,474$                 (8,474)$            -$                 8,474$                      
         Capital Labor Transfer In - 01011 21,375$        -$              (21,375)$              52,980$              -$                   (52,980)$              52,980$            -$                 (52,980)$                   
         Capital Labor Transfer Out - 01012 (52,418)$       -$              52,418$               (110,765)$          -$                   110,765$             (110,765)$        -$                 110,765$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 43,684$         50,120$         6,436$                  162,143$             145,233$             (16,910)$               162,143$           614,270$          452,127$                   

         Pension Benefits Load - 01202 1,450$          1,663$          213$                    5,383$                4,820$                (563)$                   5,383$              20,386$           15,003$                    
         OPEB Benefits Load - 01203 751$             864$             113$                    2,789$                2,504$                (284)$                   2,789$              10,593$           7,804$                      
         Medical Benefits Load - 01251 7,881$          9,044$          1,163$                 29,251$              26,206$              (3,044)$                29,251$            110,841$         81,590$                    
         ESOP Benefits Load - 01257 1,787$          2,049$          263$                    6,632$                5,939$                (693)$                   6,632$              25,117$           18,486$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 598$             688$             90$                      2,221$                1,994$                (228)$                   2,221$              8,432$             6,210$                      
         Life Benefits Load - 01266 87$               99$               12$                      324$                   288$                   (37)$                     324$                 1,216$             892$                         
         LTD Benefits Load - 01269 280$             322$             43$                      1,038$                934$                   (103)$                   1,038$              3,952$             2,914$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (7,461)$         (8,561)$         (1,100)$                (27,694)$            (24,808)$            2,886$                 (27,694)$          (104,927)$        (77,233)$                   
         NSC-Pension Benefits Load - 01297 (826)$            (946)$            (120)$                   (3,065)$              (2,741)$              324$                    (3,065)$            (11,592)$          (8,527)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,547$          5,223$          676$                    16,879$              15,136$              (1,743)$                16,879$            64,017$           47,138$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 12,939$        14,518$        1,579$                 37,864$              43,554$              5,690$                 37,864$            197,491$         159,627$                  
         Capitalized transportation costs - 03003 (17,463)$       (19,613)$       (2,150)$                (57,250)$            (60,126)$            (2,876)$                (57,250)$          (259,495)$        (202,246)$                 
         Vehicle Expense - 03004 13,935$        16,770$        2,835$                 55,388$              51,165$              (4,223)$                55,388$            225,001$         169,613$                  
         Equipment Lease - 04301 4,120$          8,727$          4,607$                 11,492$              26,181$              14,689$               11,492$            104,724$         93,232$                    
         Heavy Equipment - 04302 2,669$          2,545$          (124)$                   6,262$                7,908$                1,646$                 6,262$              40,002$           33,740$                    
         Heavy Equipment Capitalized - 04307 (8,180)$         (11,047)$       (2,867)$                (22,586)$            (33,407)$            (10,821)$              (22,586)$          (141,831)$        (119,246)$                 
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                4,043$                -$                   (4,043)$                4,043$              -$                 (4,043)$                     
         Non 842 Fleet Lease/Rents - 04560 (121)$            -$              121$                    945$                   -$                   (945)$                   945$                 -$                 (945)$                        
         842 Variable Fleet Lease Expense - 04563 744$             -$              (744)$                   2,120$                -$                   (2,120)$                2,120$              -$                 (2,120)$                     
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   1,250$                -$                   (1,250)$                1,250$              -$                 (1,250)$                     
    Vehicles & Equip 10,201$        11,901$        1,700$                 39,528$              35,275$              (4,253)$                39,528$            165,891$         126,363$                  

         Inventory Materials - 02001 2,595$          3,197$          602$                    10,301$              8,869$                (1,432)$                10,301$            35,000$           24,699$                    
         Warehouse Loading Charge - 02004 13$               160$             147$                    52$                     443$                   392$                    52$                   1,750$             1,698$                      
         Non-Inventory Supplies - 02005 6,255$          9,412$          3,157$                 16,375$              20,123$              3,748$                 16,375$            74,001$           57,626$                    
         Office Supplies - 05010 437$             552$             115$                    2,134$                998$                   (1,136)$                2,134$              9,999$             7,865$                      
         Purchasing Card Charges - 02006 52$               -$              (52)$                     52$                     -$                   (52)$                     52$                   -$                 (52)$                          
    Materials & Supplies 9,353$          13,321$        3,968$                 28,914$              30,433$              1,520$                 28,914$            120,750$         91,836$                    

         Postage/Delivery Services - 05111 -$              375$             375$                    2,401$                375$                   (2,026)$                2,401$              1,500$             (901)$                        
    Print & Postages -$              375$             375$                    2,401$                375$                   (2,026)$                2,401$              1,500$             (901)$                        

         Uniforms - 07443 2,108$          2,083$          (25)$                     23,387$              6,249$                (17,138)$              23,387$            24,996$           1,609$                      
         Uniforms Capitalized - 07444 (1,339)$         (1,306)$         33$                      (13,413)$            (3,966)$              9,447$                 (13,413)$          (15,339)$          (1,927)$                     
         Misc Employee Welfare Exp - 07499 831$             417$             (414)$                   1,686$                1,251$                (435)$                   1,686$              5,004$             3,318$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,600$          1,194$          (406)$                   11,660$              3,534$                (8,126)$                11,660$            14,661$           3,000$                      

         Building Lease/Rents Capitalized - 04580 (10,290)$       (10,157)$       133$                    (28,933)$            (30,847)$            (1,913)$                (28,933)$          (119,320)$        (90,387)$                   
         Building Maintenance - 04582 9,181$          15,285$        6,104$                 32,129$              32,928$              799$                    32,129$            138,001$         105,872$                  
         Utilities - 04590 3,661$          3,266$          (395)$                   11,605$              10,527$              (1,078)$                11,605$            45,000$           33,395$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (7,459)$         (11,628)$       (4,169)$                (23,579)$            (27,529)$            (3,950)$                (23,579)$          (112,208)$        (88,628)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        48,609$              48,609$              0$                        48,609$            194,436$         145,827$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 11,296$        12,969$        1,673$                 39,830$              33,688$              (6,142)$                39,830$            145,909$         106,079$                  

         Cellular, radio, pager charges - 05364 402$             550$             148$                    1,115$                1,650$                535$                    1,115$              6,600$             5,485$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (383)$            (397)$            (13)$                     (812)$                 (1,205)$              (393)$                   (812)$               (4,661)$            (3,849)$                     
         Cell phone equipment and accessories - 05 266$             83$               (183)$                   303$                   249$                   (54)$                     303$                 996$                693$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 285$             236$             (49)$                     607$                   694$                   87$                      607$                 2,935$             2,328$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              1,000$          1,000$                 -$                   1,000$                1,000$                 -$                 11,300$           11,300$                    
    Dues & Membership Fees -$              1,000$          1,000$                 -$                   1,000$                1,000$                 -$                 11,300$           11,300$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 123$             -$              (123)$                   1,861$                -$                   (1,861)$                1,861$              -$                 (1,861)$                     
    Marketing 123$             -$              (123)$                   1,861$                -$                   (1,861)$                1,861$              -$                 (1,861)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 2,594$          850$             (1,744)$                13,820$              2,567$                (11,254)$              13,820$            15,501$           1,680$                      
         Spousal & Dependent Travel - 05412 50$               -$              (50)$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 1,086$          -$              (1,086)$                2,944$                -$                   (2,944)$                2,944$              7,501$             4,557$                      
         Lodging - 05414 -$              -$              -$                     3,014$                -$                   (3,014)$                3,014$              23,033$           20,019$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,730$          850$             (2,880)$                19,828$              2,567$                (17,261)$              19,828$            46,034$           26,206$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 -$              -$              -$                     302$                   -$                   (302)$                   302$                 -$                 (302)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous -$              -$              -$                     (6,627)$              -$                   6,627$                 (6,627)$            -$                 6,627$                      

Total O&M Expenses Before Allocations 84,819$        97,190$        12,370$               318,588$            267,936$            (50,652)$              318,588$          1,283,266$      964,678$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 23,735$        22,978$        (757)$                   51,344$              69,166$              17,822$               51,344$           274,802$         223,457$                  
         Capital Labor - 01001 32,494$        21,040$        (11,453)$              78,343$              59,287$              (19,057)$              78,343$           236,481$         158,138$                  
         Capital Labor Contra - 01002 (22,666)$      (21,040)$       1,625$                 (55,472)$            (59,287)$            (3,815)$                (55,472)$          (236,481)$        (181,010)$                 
         Expense Labor Accrual - 01008 (5,129)$         -$              5,129$                 (3,099)$              -$                    3,099$                 (3,099)$            -$                 3,099$                      
         Capital Labor Transfer In - 01011 646$             -$              (646)$                   964$                   -$                    (964)$                   964$                 -$                 (964)$                        
         Capital Labor Transfer Out - 01012 (10,474)$      -$              10,474$               (23,835)$            -$                    23,835$               (23,835)$          -$                 23,835$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 18,606$         22,978$         4,371$                  48,245$               69,166$               20,921$                48,245$            274,802$          226,557$                   

         Pension Benefits Load - 01202 618$             763$             145$                     1,602$                2,295$                694$                     1,602$              9,120$             7,518$                      
         OPEB Benefits Load - 01203 320$             396$             76$                       830$                   1,193$                363$                     830$                 4,739$             3,909$                      
         Medical Benefits Load - 01251 3,357$          4,146$          790$                     8,703$                12,480$              3,777$                 8,703$              49,586$           40,882$                    
         ESOP Benefits Load - 01257 761$             940$             179$                     1,973$                2,828$                855$                     1,973$              11,237$           9,263$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 255$             315$             61$                       661$                   949$                   288$                     661$                 3,772$             3,111$                      
         Life Benefits Load - 01266 37$               46$               8$                         97$                     137$                   40$                       97$                   544$                448$                          
         LTD Benefits Load - 01269 119$             148$             29$                       309$                   445$                   136$                     309$                 1,768$             1,459$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,178)$         (3,925)$         (747)$                   (8,240)$              (11,815)$            (3,574)$                (8,240)$            (46,941)$          (38,700)$                   
         NSC-Pension Benefits Load - 01297 (352)$            (434)$            (82)$                     (912)$                  (1,305)$              (393)$                   (912)$               (5,186)$            (4,274)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,937$          2,395$          458$                     5,022$                7,208$                2,186$                 5,022$              28,639$           23,616$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,124$          6,121$          997$                     15,161$              18,363$              3,202$                 15,161$           78,507$           63,346$                    
         Capitalized transportation costs - 03003 (5,880)$         (4,502)$         1,378$                 (20,517)$            (12,851)$            7,666$                 (20,517)$          (68,147)$          (47,630)$                   
         Vehicle Expense - 03004 4,749$          3,298$          (1,451)$                17,333$              9,478$                (7,855)$                17,333$           64,820$           47,487$                    
         Equipment Lease - 04301 2,642$          2,019$          (623)$                   7,927$                6,057$                (1,870)$                7,927$              24,228$           16,301$                    
         Heavy Equipment - 04302 2,940$          1,250$          (1,690)$                10,035$              3,750$                (6,285)$                10,035$           15,000$           4,965$                      
         Heavy Equipment Capitalized - 04307 (6,460)$         (3,308)$         3,152$                 (19,109)$            (9,925)$              9,183$                 (19,109)$          (39,702)$          (20,593)$                   
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     318$                   159$                   (159)$                   318$                 636$                318$                          
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     212$                   -$                    (212)$                   212$                 -$                 (212)$                        
         842 Variable Fleet Lease Expense - 04563 302$             -$              (302)$                   905$                   -$                    (905)$                   905$                 3,500$             2,595$                      
         842 Variable Heavy Equip Lease Expense - 903$             54$               (849)$                   1,218$                162$                   (1,056)$                1,218$              648$                (570)$                        
    Vehicles & Equip 4,427$          4,984$          557$                     13,483$              15,193$              1,709$                 13,483$           79,490$           66,007$                    

         Inventory Materials - 02001 941$             833$             (108)$                   2,575$                2,499$                (76)$                     2,575$              9,996$             7,421$                      
         Warehouse Loading Charge - 02004 5$                 42$               37$                       13$                     125$                   112$                     13$                   500$                487$                          
         Non-Inventory Supplies - 02005 1,610$          1,667$          57$                       3,652$                5,001$                1,349$                 3,652$              20,004$           16,352$                    
         Office Supplies - 05010 -$              300$             300$                     -$                    300$                   300$                     -$                  1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 2,556$          2,842$          285$                     6,239$                7,925$                1,686$                 6,239$              31,700$           25,460$                    

         Postage/Delivery Services - 05111 27$               20$               (7)$                        58$                     60$                     2$                         58$                   240$                182$                          
    Print & Postages 27$               20$               (7)$                        58$                     60$                     2$                         58$                   240$                182$                          

         Uniforms - 07443 932$             1,750$          818$                     3,964$                1,750$                (2,214)$                3,964$              7,000$             3,036$                      
         Uniforms Capitalized - 07444 (539)$            (836)$            (298)$                   (2,464)$              (836)$                  1,628$                 (2,464)$            (3,411)$            (947)$                        
         Misc Employee Welfare Exp - 07499 -$              425$             425$                     -$                    425$                   425$                     -$                  1,700$             1,700$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 393$             1,339$          945$                     1,500$                1,339$                (162)$                   1,500$              5,289$             3,789$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,135$          2,500$          365$                     5,834$                7,500$                1,666$                 5,834$              30,000$           24,166$                    
         Utilities - 04590 244$             482$             238$                     879$                   1,253$                374$                     879$                 5,100$             4,221$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,234)$         (1,425)$         (192)$                   (3,573)$              (4,039)$              (466)$                   (3,573)$            (16,215)$          (12,642)$                   
    Rent, Maint., & Utilities 1,145$          1,557$          412$                     3,140$                4,714$                1,574$                 3,140$              18,885$           15,745$                    

         Cellular, radio, pager charges - 05364 -$              -$              -$                     35$                     -$                    (35)$                     35$                   -$                 (35)$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (20)$                    -$                    20$                       (20)$                  -$                 20$                            
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     15$                     -$                    (15)$                     15$                   -$                 (15)$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 175$             -$              (175)$                   1,425$                200$                   (1,225)$                1,425$              5,000$             3,575$                      
    Dues & Membership Fees 175$             -$              (175)$                   1,425$                200$                   (1,225)$                1,425$              5,000$             3,575$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 317$             267$             (50)$                     1,067$                800$                   (267)$                   1,067$              3,200$             2,133$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    1,500$                1,500$                 -$                  6,000$             6,000$                      
         Lodging - 05414 146$             584$             438$                     829$                   1,751$                921$                     829$                 7,000$             6,171$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 463$             1,350$          887$                     1,896$                4,050$                2,154$                 1,896$              16,200$           14,304$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        
    Miscellaneous -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 29,729$        37,463$        7,734$                 88,114$              126,854$           38,740$               88,114$           482,744$         394,630$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD Decembe Total Year Remaining Amount

         Non-project Labor - 01000 29,986$       22,868$       (7,119)$               66,093$             71,829$             5,736$                66,093$      285,411$        219,318$                 
         Capital Labor - 01001 39,599$       29,635$       (9,965)$               94,915$             78,915$             (16,001)$             94,915$      306,456$        211,541$                 
         Capital Labor Contra - 01002 (27,279)$      (29,635)$      (2,355)$               (77,171)$           (78,915)$           (1,743)$               (77,171)$     (306,456)$       (229,285)$                
         Expense Labor Accrual - 01008 (5,612)$        -$             5,612$                (3,797)$             -$                  3,797$                (3,797)$       -$                3,797$                     
         Capital Labor Transfer In - 01011 6,413$         -$             (6,413)$               20,721$             -$                  (20,721)$             20,721$      -$                (20,721)$                  
         Capital Labor Transfer Out - 01012 (18,733)$      -$             18,733$              (38,465)$           -$                  38,465$              (38,465)$     -$                38,465$                   
     Labor 24,374$        22,868$        (1,506)$                62,297$              71,829$              9,533$                 62,297$       285,411$         223,114$                  

         Pension Benefits Load - 01202 809$            759$            (50)$                    2,068$               2,384$               316$                   2,068$        9,472$            7,404$                     
         OPEB Benefits Load - 01203 419$            394$            (25)$                    1,072$               1,239$               167$                   1,072$        4,922$            3,850$                     
         Medical Benefits Load - 01251 4,397$         4,126$         (271)$                  11,238$             12,961$             1,723$                11,238$      51,500$          40,262$                   
         ESOP Benefits Load - 01257 997$            935$            (62)$                    2,548$               2,937$               389$                   2,548$        11,670$          9,122$                     
         RSP FACC Benefits Load - 01263 334$            314$            (20)$                    853$                  986$                  133$                   853$           3,918$            3,064$                     
         Life Benefits Load - 01266 49$              45$              (3)$                      125$                  142$                  18$                     125$           565$               441$                        
         LTD Benefits Load - 01269 156$            147$            (9)$                      399$                  462$                  63$                     399$           1,836$            1,437$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,163)$        (3,906)$        257$                   (10,640)$           (12,270)$           (1,629)$               (10,640)$     (48,753)$         (38,113)$                  
         NSC-Pension Benefits Load - 01297 (461)$           (432)$           29$                     (1,177)$             (1,355)$             (178)$                  (1,177)$       (5,386)$           (4,209)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,537$         2,383$         (154)$                  6,485$               7,486$               1,001$                6,485$        29,744$          23,259$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,987$         6,797$         810$                   17,642$             20,391$             2,749$                17,642$      85,524$          67,882$                   
         Capitalized transportation costs - 03003 (6,384)$        (7,163)$        (779)$                  (24,037)$           (17,808)$           6,228$                (24,037)$     (84,204)$         (60,167)$                  
         Vehicle Expense - 03004 4,884$         5,553$         669$                   21,222$             12,502$             (8,720)$               21,222$      72,000$          50,778$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   9,037$               10,245$             1,208$                9,037$        40,980$          31,943$                   
         Heavy Equipment - 04302 1,928$         4,528$         2,600$                4,995$               4,814$               (181)$                  4,995$        25,500$          20,505$                   
         Heavy Equipment Capitalized - 04307 (5,469)$        (8,123)$        (2,654)$               (7,695)$             (15,775)$           (8,080)$               (7,695)$       (69,219)$         (61,524)$                  
         Non-842 Heavy Equipment - 04309 457$            239$            (218)$                  (7,719)$             717$                  8,436$                (7,719)$       2,868$            10,587$                   
         Non 842 Fleet Lease/Rents - 04560 -$             80$              80$                     318$                  240$                  (78)$                    318$           960$               642$                        
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    1,040$               780$                  (260)$                  1,040$        3,120$            2,080$                     
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    1,539$               321$                  (1,218)$               1,539$        1,284$            (255)$                       
    Vehicles & Equip 4,946$         5,693$         747$                   16,342$             16,427$             85$                     16,342$      78,813$          62,471$                   

         Inventory Materials - 02001 835$            1,113$         278$                   3,885$               4,150$               265$                   3,885$        21,999$          18,114$                   
         Warehouse Loading Charge - 02004 4$                56$              51$                     19$                    208$                  188$                   19$             1,100$            1,081$                     
         Non-Inventory Supplies - 02005 954$            654$            (300)$                  2,102$               1,048$               (1,054)$               2,102$        13,000$          10,898$                   
         Office Supplies - 05010 138$            1,250$         1,112$                837$                  1,250$               413$                   837$           5,000$            4,163$                     
    Materials & Supplies 1,932$         3,073$         1,141$                6,843$               6,656$               (188)$                  6,843$        41,099$          34,256$                   

         Postage/Delivery Services - 05111 109$            278$            169$                   331$                  460$                  129$                   331$           1,599$            1,268$                     
    Print & Postages 109$            278$            169$                   331$                  460$                  129$                   331$           1,599$            1,268$                     

         Uniforms - 07443 2,488$         523$            (1,965)$               3,755$               2,067$               (1,688)$               3,755$        8,501$            4,746$                     
         Uniforms Capitalized - 07444 (1,416)$        (295)$           1,121$                (2,153)$             (1,066)$             1,088$                (2,153)$       (4,482)$           (2,329)$                    
         Misc Employee Welfare Exp - 07499 -$             1,250$         1,250$                -$                  1,250$               1,250$                -$            5,000$            5,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 1,072$         1,478$         406$                   1,602$               2,251$               649$                   1,602$        9,019$            7,417$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,708$         3,000$         1,292$                5,610$               9,000$               3,390$                5,610$        36,000$          30,390$                   
         Utilities - 04590 1,551$         1,183$         (368)$                  4,519$               6,773$               2,254$                4,519$        18,711$          14,192$                   
         Capitalized Utility Costs - 04599 (1,389)$        (2,361)$        (972)$                  (4,678)$             (8,190)$             (3,511)$               (4,678)$       (28,257)$         (23,579)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Rent, Maint., & Utilities 1,870$         1,822$         (48)$                    5,450$               7,583$               2,133$                5,450$        26,454$          21,003$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      282$                  270$                  (12)$                    282$           1,080$            798$                        
    Information Technologies 90$              90$              (0)$                      282$                  270$                  (12)$                    282$           1,080$            798$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (318)$                -$                  318$                   (318)$          -$                318$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    552$                  -$                  (552)$                  552$           -$                (552)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    234$                  -$                  (234)$                  234$           -$                (234)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 750$            550$            (200)$                  1,171$               4,500$               3,329$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees 750$            550$            (200)$                  1,171$               4,500$               3,329$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 -$             167$            167$                   972$                  500$                  (473)$                  972$           2,000$            1,028$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  626$                  626$                   -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   -$                  1,001$               1,001$                -$            4,000$            4,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment -$             709$            709$                   972$                  2,126$               1,153$                972$           8,500$            7,528$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 37,680$       38,943$       1,263$                102,010$           119,587$           17,578$              102,010$    590,692$        488,683$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD Decembe Total Year Remaining Amount

          Non-project Labor - 01000 28,332$        21,188$         (7,144)$                75,907$              62,266$              (13,641)$              75,907$        232,074$          156,167$                  
          Capital Labor - 01001 35,845$        22,937$         (12,908)$              107,083$            68,261$              (38,821)$              107,083$      290,035$          182,952$                  
          Capital Labor Contra - 01002 (32,732)$       (22,937)$       9,795$                 (76,624)$             (68,261)$             8,363$                 (76,624)$       (290,035)$         (213,411)$                 
          Expense Labor Accrual - 01008 (7,990)$         -$              7,990$                 (5,179)$              -$                   5,179$                 (5,179)$         -$                 5,179$                      
          Capital Labor Transfer In - 01011 12,920$        -$              (12,920)$              28,609$              -$                   (28,609)$              28,609$        -$                 (28,609)$                   
          Capital Labor Transfer Out - 01012 (16,033)$       -$              16,033$               (59,067)$             -$                   59,067$               (59,067)$       -$                 59,067$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 20,341$        21,188$         847$                    70,727$              62,266$              (8,461)$                70,727$        232,074$          161,347$                  

          Pension Benefits Load - 01202 675$             703$             28$                      2,348$                2,066$                (282)$                   2,348$          7,702$             5,354$                      
          OPEB Benefits Load - 01203 350$             365$             16$                      1,217$                1,074$                (143)$                   1,217$          4,002$             2,785$                      
          Medical Benefits Load - 01251 3,670$          3,823$          154$                    12,759$              11,235$              (1,524)$                12,759$        41,876$            29,117$                    
          ESOP Benefits Load - 01257 832$             866$             34$                      2,893$                2,546$                (347)$                   2,893$          9,489$             6,597$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 279$             291$             12$                      969$                  855$                  (114)$                   969$             3,186$             2,217$                      
          Life Benefits Load - 01266 41$               42$               1$                        141$                  123$                  (18)$                     141$             460$                318$                         
          LTD Benefits Load - 01269 130$             136$             6$                        453$                  401$                  (52)$                     453$             1,493$             1,040$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,474)$         (3,619)$         (145)$                   (12,080)$             (10,636)$             1,444$                 (12,080)$       (39,642)$          (27,562)$                   
          NSC-Pension Benefits Load - 01297 (384)$            (400)$            (15)$                     (1,337)$              (1,175)$              162$                    (1,337)$         (4,380)$            (3,043)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 2,118$         2,208$         91$                     7,363$               6,489$               (874)$                  7,363$         24,186$           16,823$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,406$          5,602$          1,196$                 13,006$              16,806$              3,800$                 13,006$        77,369$            64,363$                    
          Capitalized transportation costs - 03003 (5,113)$         (4,681)$         432$                    (15,804)$             (14,786)$             1,017$                 (15,804)$       (73,879)$          (58,075)$                   
          Vehicle Expense - 03004 4,491$          3,037$          (1,454)$                13,520$              10,415$              (3,105)$                13,520$        51,000$            37,480$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    3,856$                4,302$                446$                    3,856$          17,208$            13,352$                    
          Heavy Equipment - 04302 1,127$          681$             (446)$                   2,986$                1,849$                (1,137)$                2,986$          12,002$            9,016$                      
          Heavy Equipment Capitalized - 04307 (3,718)$         (2,219)$         1,499$                 (8,508)$              (6,466)$              2,042$                 (8,508)$         (30,378)$          (21,870)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        239$                  240$                  2$                        239$             960$                722$                         
          Non 842 Fleet Lease/Rents - 04560 -$              80$               80$                      212$                  240$                  28$                      212$             960$                748$                         
          842 Variable Fleet Lease Expense - 04563 257$             287$             30$                      770$                  861$                  91$                      770$             3,444$             2,674$                      
         842 Variable Heavy Equip Lease Expense - 1,302$          69$               (1,233)$                1,601$                207$                  (1,394)$                1,601$          828$                (773)$                        
    Vehicles & Equip 4,117$         4,370$         253$                   11,878$             13,668$             1,789$                11,878$       59,514$           47,636$                   

          Inventory Materials - 02001 656$             517$             (139)$                   2,104$                1,856$                (248)$                   2,104$          11,999$            9,895$                      
          Warehouse Loading Charge - 02004 3$                 26$               23$                      11$                    93$                    82$                      11$              600$                589$                         
          Non-Inventory Supplies - 02005 689$             1,262$          573$                    1,699$                3,299$                1,600$                 1,699$          7,757$             6,058$                      
          Office Supplies - 05010 81$               180$             99$                      89$                    180$                  91$                      89$              720$                631$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,429$         1,985$         556$                   3,902$               5,428$               1,525$                3,902$         21,076$           17,174$                   

          Postage/Delivery Services - 05111 242$             250$             8$                        397$                  250$                  (147)$                   397$             1,000$             603$                         
    Print & Postages 242$            250$            8$                       397$                 250$                 (147)$                  397$            1,000$            603$                        

          Uniforms - 07443 2,430$          380$             (2,050)$                4,234$                3,213$                (1,021)$                4,234$          10,001$            5,767$                      
          Uniforms Capitalized - 07444 (1,357)$         (198)$            1,160$                 (2,425)$              (1,823)$              602$                    (2,425)$         (5,635)$            (3,210)$                     
          Misc Employee Welfare Exp - 07499 -$              250$             250$                    107$                  250$                  143$                    107$             1,000$             893$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 1,073$         432$            (640)$                  1,916$               1,640$               (276)$                  1,916$         5,366$            3,450$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 1,020$          1,360$          340$                    14,347$              14,938$              591$                    14,347$        30,001$            15,654$                    
          Utilities - 04590 1,612$          1,409$          (203)$                   4,454$                4,272$                (182)$                   4,454$          17,001$            12,547$                    
          Capitalized Utility Costs - 04599 (709)$            (1,439)$         (730)$                   (9,520)$              (10,782)$             (1,261)$                (9,520)$         (26,489)$          (16,969)$                   
    Rent, Maint., & Utilities 1,922$         1,330$         (592)$                  9,281$               8,428$               (852)$                  9,281$         20,513$           11,232$                   

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   297$                  297$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 (523)$            (51)$              471$                    (523)$                 (156)$                 367$                    (523)$           (660)$               (138)$                        
         Cell phone equipment and accessories - 053 912$             -$              (912)$                   912$                  -$                   (912)$                   912$             -$                 (912)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom 389$            48$              (341)$                  389$                 141$                 (247)$                  389$            528$               139$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 554$             -$              (554)$                   554$                  -$                   (554)$                   554$             -$                 (554)$                        
    Marketing 554$            -$             (554)$                  554$                 -$                  (554)$                  554$            -$                (554)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,500$                500$                  (2,000)$                2,500$          1,000$             (1,500)$                     
    Dues & Membership Fees -$             -$             -$                    2,500$               500$                 (2,000)$               2,500$         1,000$            (1,500)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     -$                   736$                  736$                    -$             1,472$             1,472$                      
    Training -$             -$             -$                    -$                  736$                 736$                   -$            1,472$            1,472$                     

          Meals and Entertainment - 05411 772$             146$             (626)$                   909$                  438$                  (471)$                   909$             1,750$             841$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   125$                  125$                    -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      1,309$                251$                  (1,059)$                1,309$          1,000$             (309)$                        
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 772$            271$            (501)$                  2,218$               813$                 (1,405)$               2,218$         3,250$            1,032$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 32,956$       32,082$        (875)$                  111,125$           100,360$           (10,765)$             111,125$     404,979$         293,854$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

          Non-project Labor - 01000 41,634$         27,458$         (14,175)$              89,896$              77,307$              (12,589)$              89,896$            312,555$          222,658$                  
          Capital Labor - 01001 34,939$         24,955$         (9,984)$                83,995$              77,755$              (6,241)$                83,995$            307,692$          223,697$                  
          Capital Labor Contra - 01002 (13,184)$        (24,955)$        (11,770)$              (36,694)$             (77,755)$             (41,061)$              (36,694)$           (307,692)$         (270,999)$                 
          Expense Labor Accrual - 01008 (8,943)$          -$              8,943$                 (4,860)$               -$                    4,860$                 (4,860)$             -$                 4,860$                      
          Capital Labor Transfer In - 01011 479$              -$              (479)$                   721$                   -$                    (721)$                   721$                 -$                 (721)$                        
          Capital Labor Transfer Out - 01012 (22,234)$        -$              22,234$                (48,022)$             -$                    48,022$                (48,022)$           -$                 48,022$                    
     Labor 32,691$         27,458$         (5,233)$                85,037$              77,307$              (7,730)$                85,037$            312,555$          227,518$                  

          Pension Benefits Load - 01202 1,085$           911$              (174)$                   2,823$                2,566$                (258)$                   2,823$              10,373$            7,550$                      
          OPEB Benefits Load - 01203 562$              474$              (89)$                     1,463$                1,333$                (130)$                   1,463$              5,390$              3,927$                      
          Medical Benefits Load - 01251 5,897$           4,955$           (943)$                   15,341$              13,950$              (1,391)$                15,341$            56,398$            41,058$                    
          ESOP Benefits Load - 01257 1,337$           1,123$           (214)$                   3,478$                3,161$                (317)$                   3,478$              12,780$            9,302$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 448$              377$              (71)$                     1,165$                1,061$                (104)$                   1,165$              4,290$              3,125$                      
          Life Benefits Load - 01266 65$               54$               (11)$                     170$                   153$                   (17)$                     170$                 619$                 449$                         
          LTD Benefits Load - 01269 209$              177$              (33)$                     544$                   497$                   (47)$                     544$                 2,011$              1,466$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (5,584)$          (4,690)$          893$                    (14,524)$             (13,205)$             1,319$                 (14,524)$           (53,389)$           (38,865)$                   
          NSC-Pension Benefits Load - 01297 (618)$            (518)$            100$                    (1,607)$               (1,459)$               148$                    (1,607)$             (5,898)$             (4,291)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 3,403$          2,862$          (542)$                  8,852$               8,057$               (796)$                  8,852$             32,573$           23,721$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,770$           5,664$           (106)$                   17,097$              16,992$              (105)$                   17,097$            81,068$            63,971$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (4,577)$          (5,972)$          (1,395)$                (15,890)$             (17,056)$             (1,166)$                (15,890)$           (73,996)$           (58,106)$                   
          Vehicle Expense - 03004 3,922$           6,195$           2,273$                 14,145$              15,022$              877$                    14,145$            59,999$            45,854$                    
          Equipment Lease - 04301 512$              1,361$           849$                    2,995$                4,083$                1,088$                 2,995$              19,067$            16,072$                    
          Heavy Equipment - 04302 36$               133$              97$                      2,342$                708$                   (1,634)$                2,342$              6,001$              3,659$                      
          Heavy Equipment Capitalized - 04307 (1,369)$          (1,516)$          (147)$                   (6,886)$               (4,851)$               2,035$                 (6,886)$             (25,190)$           (18,304)$                   
          Non-842 Heavy Equipment - 04309 821$              53$               (768)$                   927$                   159$                   (768)$                   927$                 636$                 (291)$                        
          Non 842 Fleet Lease/Rents - 04560 -$              345$              345$                    212$                   1,035$                823$                    212$                 4,140$              3,928$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       1,017$                1,017$                (0)$                       1,017$              4,068$              3,051$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     762$                   -$                    (762)$                   762$                 -$                 (762)$                        
    Vehicles & Equip 5,482$          6,602$          1,120$                16,722$             17,109$             387$                   16,722$           75,793$           59,071$                   

          Inventory Materials - 02001 1,351$           (14)$              (1,365)$                3,225$                1,621$                (1,604)$                3,225$              10,000$            6,775$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 7$                 (1)$                (7)$                       16$                     81$                     65$                      16$                  500$                 484$                         
          Non-Inventory Supplies - 02005 227$              222$              (5)$                       532$                   1,706$                1,174$                 532$                 13,001$            12,469$                    
          Office Supplies - 05010 204$              625$              421$                    826$                   625$                   (201)$                   826$                 2,500$              1,674$                      
    Materials & Supplies 1,789$          832$             (957)$                  4,599$               4,033$               (566)$                  4,599$             26,001$           21,402$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              250$              250$                    37$                     250$                   213$                    37$                  1,000$              963$                         
    Print & Postages -$             250$             250$                   37$                    250$                  213$                   37$                 1,000$             963$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 779$              941$              162$                    3,298$                5,801$                2,503$                 3,298$              9,501$              6,203$                      
          Uniforms Capitalized - 07444 (356)$            (448)$            (92)$                     (1,617)$               (2,965)$               (1,348)$                (1,617)$             (4,782)$             (3,165)$                     
          Misc Employee Welfare Exp - 07499 257$              500$              243$                    747$                   500$                   (247)$                   747$                 2,000$              1,253$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 681$             993$             312$                   2,532$               3,336$               804$                   2,532$             6,719$             4,187$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,237$           1,118$           (119)$                   6,799$                5,256$                (1,543)$                6,799$              30,000$            23,201$                    
          Utilities - 04590 1,012$           1,082$           70$                      2,726$                6,177$                3,452$                 2,726$              23,000$            20,275$                    
          Capitalized Utility Costs - 04599 (923)$            (1,047)$          (125)$                   (4,321)$               (5,838)$               (1,517)$                (4,321)$             (26,314)$           (21,993)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 1,326$          1,153$          (173)$                  5,310$               5,595$               284$                   5,310$             27,898$           22,587$                   

          Cellular, radio, pager charges - 05364 55$               147$              92$                      152$                   441$                   289$                    152$                 1,764$              1,612$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (31)$              (70)$              (39)$                     (87)$                    (221)$                  (134)$                   (87)$                 (875)$               (788)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 23$              77$              54$                     65$                    220$                  155$                   65$                 889$                824$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     3,000$                2,999$                (1)$                       3,000$              7,999$              4,999$                      
    Dues & Membership Fees -$             -$             -$                    3,000$               2,999$               (1)$                      3,000$             7,999$             4,999$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     -$                    368$                   368$                    -$                 736$                 736$                         
    Training -$             -$             -$                    -$                   368$                  368$                   -$                736$                736$                        

          Meals and Entertainment - 05411 88$               209$              120$                    367$                   626$                   258$                    367$                 2,500$              2,133$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    -$                    626$                   626$                    -$                 2,500$              2,500$                      
          Lodging - 05414 144$              292$              148$                    144$                   875$                   731$                    144$                 3,500$              3,356$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 232$             709$             477$                   598$                  2,126$               1,527$                598$                8,500$             7,902$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 45,627$        40,935$        (4,691)$               126,753$           121,399$           (5,354)$               126,753$         547,662$         420,910$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

          Non-project Labor - 01000 43,157$         33,644$         (9,513)$                 99,812$              98,398$              (1,414)$                 99,812$            396,869$          297,058$                   
          Capital Labor - 01001 66,547$         51,767$         (14,779)$               167,010$            154,619$            (12,392)$               167,010$          615,197$          448,187$                   
          Capital Labor Contra - 01002 -$               (51,767)$        (51,767)$               -$                    (154,619)$           (154,619)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 (10,923)$        -$               10,923$                (6,127)$               -$                    6,127$                  (6,127)$             -$                  6,127$                       
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (66,547)$        -$               66,547$                (167,010)$           -$                    167,010$              (167,010)$         -$                  167,010$                   
     Labor 32,234$         33,644$         1,411$                  93,685$              98,398$              4,713$                  93,685$            396,869$          303,184$                   

          Pension Benefits Load - 01202 1,070$           1,117$           46$                       3,110$                3,266$                155$                     3,110$              13,171$            10,061$                     
          OPEB Benefits Load - 01203 554$              580$              26$                       1,611$                1,697$                85$                       1,611$              6,844$              5,232$                       
          Medical Benefits Load - 01251 5,815$           6,071$           256$                     16,901$              17,755$              854$                     16,901$            71,612$            54,711$                     
          ESOP Benefits Load - 01257 1,318$           1,376$           57$                       3,832$                4,023$                192$                     3,832$              16,228$            12,396$                     
          RSP FACC Benefits Load - 01263 442$              462$              20$                       1,283$                1,351$                67$                       1,283$              5,448$              4,164$                       
          Life Benefits Load - 01266 64$                67$                2$                         187$                   195$                   7$                         187$                 786$                 598$                         
          LTD Benefits Load - 01269 206$              216$              10$                       600$                   633$                   33$                       600$                 2,553$              1,954$                       
          NSC-OPEB Benefits Load - 01294 (5,506)$          (5,747)$          (241)$                    (16,001)$             (16,808)$             (807)$                    (16,001)$           (67,792)$           (51,790)$                   
          NSC-Pension Benefits Load - 01297 (609)$             (635)$             (26)$                      (1,771)$               (1,857)$               (86)$                      (1,771)$             (7,489)$             (5,719)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 3,356$          3,506$          151$                    9,753$               10,255$             502$                    9,753$             41,360$           31,608$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 6,000$           6,035$           35$                       16,696$              18,105$              1,409$                  16,696$            72,420$            55,724$                     
          Capitalized transportation costs - 03003 (8,998)$          (7,433)$          1,565$                  (27,104)$             (22,485)$             4,619$                  (27,104)$           (89,493)$           (62,389)$                   
          Vehicle Expense - 03004 8,479$           6,229$           (2,250)$                 23,559$              18,689$              (4,870)$                 23,559$            74,750$            51,191$                     
          Equipment Lease - 04301 562$              1,021$           459$                     1,685$                3,063$                1,378$                  1,685$              13,352$            11,667$                     
          Heavy Equipment - 04302 494$              292$              (202)$                    1,513$                876$                   (637)$                    1,513$              3,500$              1,987$                       
          Heavy Equipment Capitalized - 04307 (1,119)$          (1,287)$          (167)$                    (3,388)$               (3,860)$               (473)$                    (3,388)$             (16,515)$           (13,127)$                   
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      100$                   -$                    (100)$                    100$                 -$                  (100)$                        

          Non-842 Heavy Equipment - 04309 53$                -$               (53)$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                        
          Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      106$                   -$                    (106)$                    106$                 -$                  (106)$                        
          842 Variable Fleet Lease Expense - 04563 354$              -$               (354)$                    2,797$                -$                    (2,797)$                 2,797$              -$                  (2,797)$                     
    Vehicles & Equip 5,858$          4,857$          (1,001)$                16,123$             14,388$             (1,735)$                16,123$           58,014$           41,891$                    

          Non-Inventory Supplies - 02005 506$              834$              328$                     628$                   2,502$                1,874$                  628$                 10,000$            9,372$                       
          Office Supplies - 05010 101$              65$                (36)$                      128$                   215$                   87$                       128$                 800$                 672$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 607$             899$             292$                    757$                  2,717$               1,960$                 757$                10,800$           10,043$                    

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 702$              -$               (702)$                    702$                   -$                    (702)$                    702$                 -$                  (702)$                        
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing 702$             -$              (702)$                   702$                  -$                   (702)$                   702$                -$                 (702)$                       

          Uniforms - 07443 2,035$           1,166$           (869)$                    2,557$                3,500$                943$                     2,557$              3,500$              944$                         
          Uniforms Capitalized - 07444 (1,235)$          (707)$             528$                     (1,572)$               (2,139)$               (567)$                    (1,572)$             (2,139)$             (567)$                        
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    501$                   501$                     -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare 801$             626$             (174)$                   985$                  1,862$               877$                    985$                3,361$             2,376$                      

          Building Lease/Rents Capitalized - 04580 (3,232)$          (3,229)$          3$                         (10,675)$             (9,768)$               907$                     (10,675)$           (38,879)$           (28,204)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       15,984$              15,984$              (0)$                       15,984$            63,936$            47,952$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,000$                -$                    (1,000)$                 1,000$              -$                  (1,000)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 -$               125$              125$                     354$                   375$                   21$                       354$                 1,500$              1,146$                       
          Capitalized Utility Costs - 04599 -$               (76)$               (76)$                      -$                    (229)$                  (229)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,096$          2,148$          52$                      6,663$               6,362$               (301)$                   6,663$             25,645$           18,982$                    

          Cellular, radio, pager charges - 05364 56$                167$              111$                     166$                   501$                   335$                     166$                 2,000$              1,834$                       
          Capitalized Telecom Costs - 05399 (32)$               (101)$             (69)$                      (136)$                  (306)$                  (170)$                    (136)$                (1,395)$             (1,260)$                     
         Cell phone equipment and accessories - 053 -$               0$                  0$                         71$                     0$                       (71)$                      71$                   300$                 229$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 24$               66$               42$                      101$                  195$                  93$                      101$                905$                803$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 405$              567$              162$                     1,134$                1,700$                566$                     1,134$              6,800$              5,666$                       
          Transportation - 05413 -$               96$                96$                       -$                    288$                   288$                     -$                  1,150$              1,150$                       
          Lodging - 05414 -$               563$              563$                     426$                   1,688$                1,262$                  426$                 6,750$              6,324$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 405$             1,225$          820$                    1,559$               3,675$               2,116$                 1,559$             14,700$           13,141$                    

          Contract Labor - 06111 16,641$         10,913$         (5,728)$                 27,416$              32,739$              5,324$                  27,416$            130,956$          103,541$                   
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services 16,641$        10,913$        (5,728)$                27,416$             32,739$             5,324$                 27,416$           130,956$         103,541$                  

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 62,723$        57,885$        (4,838)$                157,743$           170,590$           12,847$               157,743$         682,610$         524,866$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

          Non-project Labor - 01000 28,359$         16,871$         (11,489)$              71,010$              50,589$              (20,421)$              71,010$        175,706$          104,696$                  
          Capital Labor - 01001 31,967$         20,790$         (11,177)$              70,327$              60,873$              (9,454)$                70,327$        270,143$          199,816$                  
          Capital Labor Contra - 01002 (16,783)$       (20,790)$        (4,007)$                (44,768)$             (60,873)$             (16,105)$              (44,768)$       (270,143)$         (225,376)$                 
          Expense Labor Accrual - 01008 (9,230)$         -$              9,230$                 (4,502)$               -$                    4,502$                 (4,502)$         -$                 4,502$                      
          Capital Labor Transfer In - 01011 3,086$          -$              (3,086)$                12,903$              -$                    (12,903)$              12,903$        -$                 (12,903)$                   
          Capital Labor Transfer Out - 01012 (18,270)$       -$              18,270$                (38,462)$             -$                    38,462$                (38,462)$       -$                 38,462$                    
     Labor 19,130$         16,871$         (2,259)$                66,508$              50,589$              (15,918)$              66,508$        175,706$          109,198$                  

-$                          
          Pension Benefits Load - 01202 635$             560$              (75)$                     2,208$                1,679$                (529)$                   2,208$          5,831$              3,623$                      
          OPEB Benefits Load - 01203 329$             291$              (38)$                     1,144$                872$                   (272)$                   1,144$          3,030$              1,886$                      
          Medical Benefits Load - 01251 3,451$          3,044$           (407)$                   11,998$              9,128$                (2,870)$                11,998$        31,705$            19,707$                    
          ESOP Benefits Load - 01257 782$             690$              (93)$                     2,720$                2,069$                (652)$                   2,720$          7,185$              4,464$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 262$             232$              (31)$                     911$                   694$                   (217)$                   911$             2,412$              1,501$                      
          Life Benefits Load - 01266 38$               33$               (5)$                       133$                   100$                   (33)$                     133$             348$                 215$                         
          LTD Benefits Load - 01269 122$             109$              (14)$                     426$                   325$                   (100)$                   426$             1,130$              705$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,267)$         (2,882)$          386$                    (11,360)$             (8,641)$               2,718$                 (11,360)$       (30,013)$           (18,654)$                   
          NSC-Pension Benefits Load - 01297 (362)$            (318)$            43$                      (1,257)$               (955)$                  302$                    (1,257)$         (3,316)$             (2,059)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 1,991$         1,758$          (233)$                  6,924$               5,272$               (1,651)$               6,924$         18,311$           11,388$                   

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,759$          6,732$           (27)$                     20,223$              20,196$              (27)$                     20,223$        85,334$            65,111$                    
          Capitalized transportation costs - 03003 (6,333)$         (5,607)$          726$                    (18,806)$             (16,642)$             2,164$                 (18,806)$       (76,948)$           (58,142)$                   
          Vehicle Expense - 03004 4,791$          3,325$           (1,466)$                16,812$              9,980$                (6,832)$                16,812$        39,905$            23,093$                    
          Equipment Lease - 04301 2,080$          2,853$           773$                    6,241$                8,559$                2,318$                 6,241$          33,706$            27,465$                    
          Heavy Equipment - 04302 661$             1,170$           509$                    1,597$                3,510$                1,913$                 1,597$          14,040$            12,443$                    
          Heavy Equipment Capitalized - 04307 (4,519)$         (4,188)$          332$                    (11,235)$             (12,563)$             (1,328)$                (11,235)$       (49,731)$           (38,496)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$              (4)$                       371$                   360$                   (11)$                     371$             1,440$              1,069$                      

          Non-842 Heavy Equipment - 04309 1,746$          130$              (1,616)$                3,255$                390$                   (2,865)$                3,255$          1,560$              (1,695)$                     
          Non 842 Fleet Lease/Rents - 04560 -$              100$              100$                    53$                     300$                   247$                    53$               1,200$              1,147$                      
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   1,206$                -$                    (1,206)$                1,206$          -$                 (1,206)$                     
    Vehicles & Equip 5,711$         4,635$          (1,075)$               19,717$             14,091$             (5,626)$               19,717$       50,506$           30,789$                   

-$                          
          Inventory Materials - 02001 791$             1,300$           509$                    1,525$                3,900$                2,375$                 1,525$          15,600$            14,075$                    
          Warehouse Loading Charge - 02004 4$                 65$               61$                      8$                       195$                   187$                    8$                 780$                 772$                         
          Non-Inventory Supplies - 02005 610$             2,375$           1,765$                 3,321$                7,125$                3,804$                 3,321$          28,500$            25,179$                    
          Office Supplies - 05010 -$              130$              130$                    183$                   390$                   207$                    183$             1,560$              1,377$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 1,406$         3,870$          2,464$                5,036$               11,610$             6,574$                5,036$         46,440$           41,404$                   

-$                          
          Postage/Delivery Services - 05111 13$               20$               7$                        45$                     60$                     15$                      45$               240$                 195$                         
    Print & Postages 13$              20$              7$                       45$                    60$                    15$                     45$              240$                195$                        

-$                          
          Uniforms - 07443 2,125$          2,600$           475$                    5,068$                7,800$                2,732$                 5,068$          7,800$              2,732$                      
          Uniforms Capitalized - 07444 (1,126)$         (1,435)$          (309)$                   (2,520)$               (4,259)$               (1,740)$                (2,520)$         (4,259)$             (1,740)$                     
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 393$             267$              (126)$                   808$                   801$                   (7)$                       808$             3,200$              2,392$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 1,392$         1,432$          39$                     3,356$               4,342$               986$                   3,356$         6,741$             3,385$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (270)$            (271)$            (0)$                       (991)$                  (803)$                  188$                    (991)$            (3,563)$             (2,573)$                     
          Building Maintenance - 04582 887$             1,167$           280$                    3,682$                3,501$                (181)$                   3,682$          14,000$            10,318$                    
          Utilities - 04590 1,756$          1,500$           (256)$                   5,538$                4,500$                (1,038)$                5,538$          18,000$            12,462$                    
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (588)$            (1,472)$          (885)$                   (2,130)$               (4,369)$               (2,240)$                (2,130)$         (19,393)$           (17,263)$                   
          Railroad easements and crossings - 04585 3,185$         -$             (3,185)$               3,185$               -$                   (3,185)$               3,185$         -$                (3,185)$                    
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       1,471$                1,470$                (1)$                       1,471$          5,880$              4,409$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 20$               -$              (20)$                     60$                     -$                    (60)$                     60$               -$                 (60)$                          
    Rent, Maint., & Utilities 5,480$         1,414$          (4,066)$               11,315$             4,299$               (7,015)$               11,315$       14,924$           3,609$                     

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    480$                   480$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 (90)$              (88)$              2$                        (90)$                    (262)$                  (172)$                   (90)$              (1,164)$             (1,073)$                     
         Cell phone equipment and accessories - 053 157$             -$              (157)$                   157$                   -$                    (157)$                   157$             -$                 (157)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 67$              72$              5$                       67$                    218$                  151$                   67$              756$                689$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 305$             -$              (305)$                   305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees 305$            -$             (305)$                  305$                  -$                   (305)$                  305$            -$                (305)$                       

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Meals and Entertainment - 05411 215$             334$              119$                    620$                   1,001$                381$                    620$             4,000$              3,380$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 -$              709$              709$                    -$                    2,126$                2,126$                 -$              8,500$              8,500$                      
          Lodging - 05414 -$              542$              542$                    1,071$                1,625$                554$                    1,071$          6,500$              5,429$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 215$            1,584$          1,369$                1,691$               4,751$               3,060$                1,691$         19,000$           17,309$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 -$              -$              -$                     287$                   -$                    (287)$                   287$             -$                 (287)$                        
    Miscellaneous -$             -$             -$                    287$                  -$                   (287)$                  287$            -$                (287)$                       

-$                          
Total O&M Expenses Before Allocations 35,709$        31,655$        (4,054)$               115,250$           95,232$             (20,018)$             115,250$     382,624$         267,373$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 18,421$         15,273$         (3,148)$                 44,047$              44,699$              652$                     44,047$            187,882$          143,835$                   
         Capital Labor - 01001 30,980$         20,199$         (10,781)$               73,222$              60,318$              (12,904)$               73,222$            232,185$          158,963$                   
         Capital Labor Contra - 01002 (34,571)$        (20,199)$        14,372$                (90,797)$             (60,318)$             30,480$                (90,797)$           (232,185)$         (141,388)$                  
         Expense Labor Accrual - 01008 (5,704)$          -$               5,704$                  (3,720)$               -$                    3,720$                  (3,720)$             -$                  3,720$                       
         Capital Labor Transfer In - 01011 13,488$         -$               (13,488)$               38,634$              -$                    (38,634)$               38,634$            -$                  (38,634)$                    
         Capital Labor Transfer Out - 01012 (9,897)$          -$               9,897$                  (21,059)$             -$                    21,059$                (21,059)$           -$                  21,059$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 12,717$          15,273$          2,556$                   40,327$               44,699$               4,372$                   40,327$             187,882$           147,555$                    

         Pension Benefits Load - 01202 422$              507$              85$                       1,339$                1,483$                145$                     1,339$              6,235$              4,896$                       
         OPEB Benefits Load - 01203 219$              263$              45$                       694$                   771$                   77$                       694$                 3,240$              2,546$                       
         Medical Benefits Load - 01251 2,294$           2,756$           462$                     7,275$                8,066$                791$                     7,275$              33,902$            26,627$                     
         ESOP Benefits Load - 01257 520$              625$              104$                     1,649$                1,828$                178$                     1,649$              7,682$              6,033$                       
         RSP FACC Benefits Load - 01263 174$              210$              35$                       552$                   614$                   61$                       552$                 2,579$              2,026$                       
         Life Benefits Load - 01266 25$                30$                5$                         81$                     89$                     8$                         81$                   372$                 291$                          
         LTD Benefits Load - 01269 81$                98$                17$                       258$                   288$                   29$                       258$                 1,209$              951$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (2,172)$          (2,609)$          (437)$                    (6,888)$               (7,635)$               (747)$                    (6,888)$             (32,093)$           (25,205)$                    
         NSC-Pension Benefits Load - 01297 (240)$             (288)$             (48)$                      (762)$                  (844)$                  (81)$                      (762)$                (3,546)$             (2,783)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,324$           1,592$           268$                     4,198$                4,658$                460$                     4,198$              19,580$            15,382$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,167$           4,375$           (792)$                    15,396$              13,125$              (2,271)$                 15,396$            57,305$            41,909$                     
         Capitalized transportation costs - 03003 (6,903)$          (4,793)$          2,109$                  (21,119)$             (14,503)$             6,616$                  (21,119)$           (58,538)$           (37,419)$                    
         Vehicle Expense - 03004 5,500$           3,853$           (1,647)$                 17,352$              11,559$              (5,793)$                 17,352$            46,230$            28,878$                     
         Equipment Lease - 04301 716$              1,584$           868$                     2,149$                4,752$                2,603$                  2,149$              19,008$            16,859$                     
         Heavy Equipment - 04302 864$              416$              (448)$                    922$                   1,250$                328$                     922$                 5,000$              4,078$                       
         Heavy Equipment Capitalized - 04307 (3,904)$          (2,628)$          1,276$                  (6,565)$               (7,887)$               (1,322)$                 (6,565)$             (31,544)$           (24,979)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     603$                   876$                   273$                     603$                 3,500$              2,897$                       
         Non-842 Heavy Equipment - 04309 2,361$           390$              (1,971)$                 3,026$                1,170$                (1,856)$                 3,026$              4,680$              1,654$                       
         Non 842 Fleet Lease/Rents - 04560 -$               190$              190$                     106$                   570$                   464$                     106$                 2,280$              2,174$                       
         842 Variable Fleet Lease Expense - 04563 340$              -$               (340)$                    1,000$                -$                    (1,000)$                 1,000$              -$                  (1,000)$                      
    Vehicles & Equip 4,184$           3,678$           (506)$                    12,869$              10,912$              (1,957)$                 12,869$            47,920$            35,051$                     

         Inventory Materials - 02001 1,165$           1,209$           44$                       2,799$                3,627$                828$                     2,799$              14,500$            11,701$                     
         Warehouse Loading Charge - 02004 6$                  60$                55$                       14$                     181$                   167$                     14$                   725$                 711$                          
         Non-Inventory Supplies - 02005 736$              1,250$           514$                     1,659$                3,750$                2,091$                  1,659$              15,000$            13,341$                     
         Office Supplies - 05010 327$              100$              (227)$                    1,054$                300$                   (754)$                    1,054$              1,200$              146$                          
    Materials & Supplies 2,234$           2,619$           386$                     5,526$                7,858$                2,333$                  5,526$              31,425$            25,899$                     

         Postage/Delivery Services - 05111 -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           
    Print & Postages -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           

         Uniforms - 07443 1,640$           2,133$           493$                     3,682$                6,400$                2,718$                  3,682$              6,400$              2,718$                       
         Uniforms Capitalized - 07444 (1,029)$          (1,215)$          (186)$                    (2,264)$               (3,675)$               (1,411)$                 (2,264)$             (3,675)$             (1,411)$                      
         Misc Employee Welfare Exp - 07499 63$                100$              37$                       626$                   300$                   (326)$                    626$                 1,200$              574$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 675$              1,018$           344$                     2,044$                3,025$                980$                     2,044$              3,925$              1,880$                       

         Building Lease/Rents Capitalized - 04580 (2,860)$          (2,619)$          241$                     (8,536)$               (7,925)$               611$                     (8,536)$             (30,545)$           (22,009)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 557$              1,686$           1,130$                  4,473$                5,056$                583$                     4,473$              20,222$            15,749$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       13,683$              13,800$              117$                     13,683$            55,200$            41,517$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 630$              933$              303$                     2,277$                2,799$                522$                     2,277$              11,197$            8,920$                       
         Capitalized Utility Costs - 04599 (595)$             (1,491)$          (896)$                    (3,748)$               (4,511)$               (763)$                    (3,748)$             (17,386)$           (13,637)$                    
         Locusview amortization - 04308 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Rent, Maint., & Utilities 2,292$           3,108$           816$                     8,148$                9,219$                1,071$                  8,148$              38,688$            30,540$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (73)$               -$               73$                       (440)$                  -$                    440$                     (440)$                -$                  440$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      611$                   -$                    (611)$                    611$                 -$                  (611)$                         
         Cellular, radio, pager charges - 05364 127$              -$               (127)$                    153$                   -$                    (153)$                    153$                 -$                  (153)$                         
    Telecom 54$                -$               (54)$                      324$                   -$                    (324)$                    324$                 -$                  (324)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               305$              305$                     -$                    305$                   305$                     -$                  1,305$              1,305$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               305$              305$                     -$                    305$                   305$                     -$                  1,305$              1,305$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 224$              146$              (78)$                      1,167$                438$                   (729)$                    1,167$              1,750$              583$                          
         Transportation - 05413 -$               667$              667$                     -$                    2,001$                2,001$                  -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     -$                    1,875$                1,875$                  -$                  7,500$              7,500$                       
    Travel & Entertainment 224$              1,438$           1,214$                  1,167$                4,314$                3,147$                  1,167$              17,250$            16,083$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 298$              -$               (298)$                    1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous 298$              -$               (298)$                    (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 24,002$         29,032$         5,030$                  70,056$              85,990$              15,934$                70,056$            368,976$          298,920$                   
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

          Non-project Labor - 01000 74,268$          49,619$          (24,649)$              173,063$            151,436$            (21,628)$              173,063$          584,085$            411,021$                  
          Capital Labor - 01001 119,210$        91,720$          (27,490)$              279,402$            266,862$            (12,540)$              279,402$          1,089,105$         809,703$                  
          Capital Labor Contra - 01002 (95,744)$         (91,720)$         4,025$                 (248,360)$           (266,862)$           (18,502)$              (248,360)$         (1,089,105)$        (840,745)$                 
          Expense Labor Accrual - 01008 (23,997)$         -$               23,997$                (5,958)$               -$                    5,958$                 (5,958)$             -$                   5,958$                      
          Capital Labor Transfer In - 01011 27,438$          -$               (27,438)$              77,853$              -$                    (77,853)$              77,853$            -$                   (77,853)$                   
          Capital Labor Transfer Out - 01012 (50,904)$         -$               50,904$                (108,895)$           -$                    108,895$              (108,895)$         -$                   108,895$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 50,271$          49,619$          (652)$                   167,106$            151,436$            (15,670)$              167,106$          584,085$            416,979$                  

          Pension Benefits Load - 01202 1,669$            1,647$            (22)$                     5,548$                5,026$                (522)$                   5,548$              19,384$             13,836$                    
          OPEB Benefits Load - 01203 865$               856$              (9)$                       2,874$                2,611$                (263)$                   2,874$              10,072$             7,198$                      
          Medical Benefits Load - 01251 9,069$            8,953$            (116)$                   30,146$              27,325$              (2,820)$                30,146$            105,394$            75,248$                    
          ESOP Benefits Load - 01257 2,056$            2,029$            (27)$                     6,835$                6,192$                (642)$                   6,835$              23,883$             17,048$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 689$               681$              (8)$                       2,289$                2,079$                (211)$                   2,289$              8,017$               5,728$                      
          Life Benefits Load - 01266 101$               98$                (2)$                       334$                   300$                   (34)$                     334$                 1,156$               822$                         
          LTD Benefits Load - 01269 322$               319$              (3)$                       1,069$                974$                   (95)$                     1,069$              3,757$               2,688$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (8,586)$           (8,476)$          111$                    (28,542)$             (25,868)$             2,674$                 (28,542)$           (99,771)$            (71,229)$                   
          NSC-Pension Benefits Load - 01297 (950)$              (936)$             14$                      (3,158)$               (2,858)$               301$                    (3,158)$             (11,022)$            (7,864)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 5,233$           5,171$           (62)$                    17,396$             15,782$             (1,614)$               17,396$           60,871$            43,475$                   

          Environmental & Safety - 07120 -$                -$               -$                     131$                   -$                    (131)$                   131$                 -$                   (131)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    131$                  -$                   (131)$                  131$                -$                  (131)$                       

          Vehicle Lease Payments - 03002 19,063$          19,975$          912$                    58,281$              59,925$              1,644$                 58,281$            257,160$            198,879$                  
          Capitalized transportation costs - 03003 (27,942)$         (25,268)$         2,674$                 (27,445)$             (74,543)$             (47,098)$              (27,445)$           (315,665)$          (288,220)$                 
          Vehicle Expense - 03004 25,075$          17,345$          (7,730)$                64,089$              52,035$              (12,054)$              64,089$            208,140$            144,051$                  
          Equipment Lease - 04301 10,097$          13,098$          3,001$                 30,290$              39,294$              9,004$                 30,290$            172,076$            141,786$                  
          Heavy Equipment - 04302 7,341$            5,000$            (2,341)$                15,641$              15,000$              (641)$                   15,641$            60,000$             44,359$                    
          Heavy Equipment Capitalized - 04307 (19,920)$         (18,006)$         1,914$                 (51,620)$             (54,017)$             (2,397)$                (51,620)$           (230,668)$          (179,048)$                 
         842 Variable Heavy Equip Lease Expense - 2,597$            -$               (2,597)$                5,868$                -$                    (5,868)$                5,868$              -$                   (5,868)$                     

          Non-842 Heavy Equipment - 04309 292$               275$              (17)$                     875$                   825$                   (50)$                     875$                 3,300$               2,426$                      
          Non 842 Fleet Lease/Rents - 04560 53$                 -$               (53)$                     (88,745)$             -$                    88,745$                (88,745)$           -$                   88,745$                    
          842 Variable Fleet Lease Expense - 04563 1,159$            1,617$            458$                    3,472$                4,851$                1,379$                 3,472$              19,400$             15,928$                    
    Vehicles & Equip 17,814$         14,037$         (3,777)$               10,706$             43,370$             32,664$               10,706$           173,743$           163,037$                 

          Inventory Materials - 02001 5,304$            5,417$            113$                    13,119$              16,251$              3,132$                 13,119$            65,000$             51,881$                    
          Warehouse Loading Charge - 02004 27$                 271$              244$                    66$                     813$                   747$                    66$                  3,250$               3,184$                      
          Non-Inventory Supplies - 02005 10,043$          7,917$            (2,126)$                29,417$              23,751$              (5,666)$                29,417$            95,000$             65,583$                    
          Office Supplies - 05010 225$               459$              234$                    4,852$                1,377$                (3,475)$                4,852$              5,500$               648$                         
    Materials & Supplies 15,599$         14,064$         (1,535)$               47,454$             42,192$             (5,262)$               47,454$           168,750$           121,296$                 

          Postage/Delivery Services - 05111 207$               150$              (57)$                     456$                   450$                   (6)$                       456$                 1,800$               1,344$                      
    Print & Postages 207$              150$             (57)$                    456$                  450$                  (6)$                      456$                1,800$              1,344$                     

          Uniforms - 07443 4,411$            13,333$          8,922$                 9,877$                40,000$              30,123$                9,877$              40,000$             30,123$                    
          Uniforms Capitalized - 07444 (2,718)$           (8,652)$          (5,935)$                (6,237)$               (25,526)$             (19,289)$              (6,237)$             (25,526)$            (19,289)$                   
          Misc Employee Welfare Exp - 07499 675$               466$              (209)$                   2,265$                1,398$                (867)$                   2,265$              5,600$               3,335$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 2,368$           5,147$           2,779$                5,905$               15,872$             9,967$                5,905$             20,074$            14,169$                   

          Building Lease/Rents Capitalized - 04580 (13,956)$         (10,805)$         3,151$                 (35,932)$             (31,876)$             4,056$                 (35,932)$           (130,060)$          (94,128)$                   
          Building Maintenance - 04582 2,060$            4,167$            2,107$                 8,049$                12,501$              4,452$                 8,049$              50,000$             41,951$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        49,950$              49,950$              0$                        49,950$            199,800$            149,850$                  
          Non 842 Building Lease/Rents - 04581 6,000$            -$               (6,000)$                8,250$                -$                    (8,250)$                8,250$              -$                   (8,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,684$            1,500$            (184)$                   5,586$                4,500$                (1,086)$                5,586$              18,000$             12,414$                    
          Capitalized Utility Costs - 04599 (1,643)$           (3,678)$          (2,035)$                (4,643)$               (10,849)$             (6,207)$                (4,643)$             (44,265)$            (39,622)$                   
          Railroad easements and crossings - 04585 5,042$            -$               (5,042)$                5,042$                -$                    (5,042)$                5,042$              -$                   (5,042)$                     
          Locusview amortization - 04308 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Rent, Maint., & Utilities 15,838$         7,835$           (8,003)$               36,303$             24,226$             (12,077)$             36,303$           93,475$            57,172$                   

          Cellular, radio, pager charges - 05364 56$                 100$              44$                      154$                   300$                   146$                    154$                 1,200$               1,046$                      
          Cell service for data uses - 05376 69$                 90$                21$                      279$                   290$                   11$                      279$                 1,100$               821$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (71)$                (123)$             (52)$                     (310)$                  (376)$                  (66)$                     (310)$               (1,497)$              (1,187)$                     
         Cell phone equipment and accessories - 053 -$                -$               -$                     109$                   -$                    (109)$                   109$                 -$                   (109)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 53$                67$               14$                     232$                  214$                  (18)$                    232$                803$                 571$                        

          Association Dues - 07510 760$               0$                  (760)$                   10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees 760$              0$                 (760)$                  10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 539$               -$               (539)$                   539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        60$                     400$                   340$                    60$                  400$                  340$                         
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training 539$              0$                 (539)$                  599$                  400$                  (199)$                  599$                400$                 (199)$                       

          Meals and Entertainment - 05411 1,580$            375$              (1,205)$                7,096$                1,125$                (5,971)$                7,096$              4,500$               (2,596)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 1,280$            634$              (647)$                   4,961$                1,901$                (3,060)$                4,961$              7,600$               2,639$                      
          Lodging - 05414 -$                625$              625$                    9,996$                1,875$                (8,121)$                9,996$              7,500$               (2,496)$                     
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 2,860$           1,634$           (1,227)$               22,053$             4,901$               (17,152)$             22,053$           19,600$            (2,453)$                    

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 162$               -$               (162)$                   162$                   -$                    (162)$                   162$                 70,000$             69,838$                    
    Outside Services 162$              -$              (162)$                  162$                  -$                   (162)$                  162$                70,000$            69,838$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 702$              -$              (702)$                  702$                  -$                   (702)$                  702$                -$                  (702)$                       
          Community Rel&Trade Shows - 04040 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Marketing 702$              -$              (702)$                  702$                  -$                   (702)$                  702$                -$                  (702)$                       

          Misc General Expense - 07590 -$                -$               -$                     664$                   -$                    (664)$                   664$                 -$                   (664)$                        
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous -$               -$              -$                    (525)$                 -$                   525$                   (525)$              -$                  525$                        

-$                          
Total O&M Expenses Before Allocations 112,406$       97,722$         (14,685)$             319,438$           298,842$           (20,597)$             319,438$         1,194,121$        874,683$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 91,900$          72,317$         (19,583)$               210,363$            218,978$            8,615$                  210,363$          878,262$           667,899$                   
         Capital Labor - 01001 24,204$          16,305$         (7,899)$                 54,789$              43,406$              (11,383)$               54,789$            171,273$           116,485$                   
         Capital Labor Contra - 01002 (1,004)$           (16,305)$        (15,301)$               (1,004)$               (43,406)$             (42,402)$               (1,004)$             (171,273)$          (170,270)$                  
         Expense Labor Accrual - 01008 (22,756)$         -$               22,756$                (14,013)$             -$                    14,013$                (14,013)$           -$                   14,013$                     
         Capital Labor Transfer In - 01011 1,004$            -$               (1,004)$                 1,004$                -$                    (1,004)$                 1,004$              -$                   (1,004)$                      
         Capital Labor Transfer Out - 01012 (24,204)$         -$               24,204$                (54,789)$             -$                    54,789$                (54,789)$           -$                   54,789$                     
         Expense Labor Transfer Out - 01014 -$                (3,573)$          (3,573)$                 -$                    (15,074)$             (15,074)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 69,144$           68,744$          (400)$                     196,350$             203,904$             7,554$                   196,350$           773,428$            577,078$                    

         Pension Benefits Load - 01202 2,296$            2,400$           104$                     6,519$                7,267$                748$                     6,519$              29,147$             22,628$                     
         OPEB Benefits Load - 01203 1,189$            1,247$           58$                       3,377$                3,776$                399$                     3,377$              15,145$             11,768$                     
         Medical Benefits Load - 01251 12,474$          13,049$         575$                     35,422$              39,513$              4,091$                  35,422$            158,476$           123,054$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,828$            2,957$           129$                     8,031$                8,954$                923$                     8,031$              35,912$             27,881$                     
         RSP FACC Benefits Load - 01263 947$               993$              45$                       2,690$                3,006$                316$                     2,690$              12,055$             9,365$                       
         Life Benefits Load - 01266 138$               143$              5$                         393$                   434$                   41$                       393$                 1,739$               1,346$                       
         LTD Benefits Load - 01269 443$               465$              23$                       1,257$                1,409$                152$                     1,257$              5,650$               4,393$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,810)$         (12,353)$        (543)$                    (33,537)$             (37,405)$             (3,868)$                 (33,537)$           (150,021)$          (116,485)$                  
         NSC-Pension Benefits Load - 01297 (1,307)$           (1,365)$          (58)$                      (3,711)$               (4,132)$               (421)$                    (3,711)$             (16,574)$            (12,863)$                    
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,198$            7,537$           339$                     20,440$              22,821$              2,381$                  20,440$            91,529$             71,089$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,346$            7,240$           (106)$                    21,825$              21,720$              (105)$                    21,825$            92,555$             70,730$                     
         Capitalized transportation costs - 03003 (3,228)$           (2,557)$          672$                     (9,182)$               (6,892)$               2,289$                  (9,182)$             (28,112)$            (18,930)$                    
         Vehicle Expense - 03004 7,706$            6,656$           (1,050)$                 21,163$              19,968$              (1,195)$                 21,163$            79,872$             58,709$                     
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      11,981$              11,778$              (203)$                    11,981$            47,112$             35,131$                     
         Heavy Equipment - 04302 6,913$            1,564$           (5,349)$                 14,899$              4,692$                (10,207)$               14,899$            18,760$             3,861$                       
         Heavy Equipment Capitalized - 04307 (10,922)$         (5,380)$          5,542$                  (27,044)$             (16,141)$             10,903$                (27,044)$           (64,555)$            (37,511)$                    
         842 Variable Heavy Equip Lease Expense - 0 238$               -$               (238)$                    715$                   -$                    (715)$                    715$                 -$                   (715)$                         
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 -$                -$               -$                      212$                   -$                    (212)$                    212$                 -$                   (212)$                         
         842 Variable Fleet Lease Expense - 04563 435$               -$               (435)$                    1,305$                -$                    (1,305)$                 1,305$              -$                   (1,305)$                      
    Vehicles & Equip 12,481$          11,449$         (1,032)$                 35,875$              35,125$              (750)$                    35,875$            145,633$           109,758$                   

         Inventory Materials - 02001 1,013$            600$              (413)$                    3,637$                1,800$                (1,837)$                 3,637$              7,200$               3,563$                       
         Warehouse Loading Charge - 02004 5$                   30$                25$                       18$                     90$                     72$                       18$                   360$                  342$                          
         Non-Inventory Supplies - 02005 6,603$            4,590$           (2,013)$                 14,065$              13,770$              (295)$                    14,065$            55,080$             41,015$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 7,622$            5,220$           (2,402)$                 17,721$              15,660$              (2,061)$                 17,721$            62,640$             44,919$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     90$                     37$                       53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     90$                     37$                       53$                   360$                  307$                          

-$                           
         Uniforms - 07443 997$               3,000$           2,003$                  5,345$                9,000$                3,655$                  5,345$              9,000$               3,655$                       
         Uniforms Capitalized - 07444 (208)$              (552)$             (344)$                    (1,090)$               (1,488)$               (398)$                    (1,090)$             (1,488)$              (398)$                         
         Misc Employee Welfare Exp - 07499 92$                 -$               (92)$                      172$                   -$                    (172)$                    172$                 -$                   (172)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 881$               2,448$           1,567$                  4,427$                7,512$                3,085$                  4,427$              7,512$               3,085$                       

         Building Lease/Rents Capitalized - 04580 (703)$              (726)$             (23)$                      (2,263)$               (1,957)$               306$                     (2,263)$             (7,715)$              (5,452)$                      
         Building Maintenance - 04582 612$               2,559$           1,947$                  6,711$                7,677$                966$                     6,711$              30,700$             23,989$                     
         Utilities - 04590 2,311$            1,765$           (546)$                    5,112$                5,295$                183$                     5,112$              21,180$             16,068$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,334$           4$                         9,990$                10,002$              12$                       9,990$              40,000$             30,010$                     
         Non 842 Building Lease/Rents - 04581 40$                 612$              572$                     1,026$                1,836$                810$                     1,026$              7,340$               6,314$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (178)$              (796)$             (618)$                    (1,521)$               (2,145)$               (624)$                    (1,521)$             (8,455)$              (6,934)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     -$                    873$                   873$                     -$                  3,492$               3,492$                       
    Rent, Maint., & Utilities 5,413$            7,039$           1,627$                  19,056$              21,581$              2,526$                  19,056$            86,542$             67,487$                     

         Cellular, radio, pager charges - 05364 56$                 150$              94$                       154$                   450$                   296$                     154$                 1,800$               1,646$                       
         Capitalized Telecom Costs - 05399 (32)$                (33)$               (1)$                        (122)$                  (89)$                    33$                       (122)$                (352)$                 (230)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    90$                     90$                       -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      59$                     -$                    (59)$                      59$                   -$                   (59)$                           
    Telecom 24$                 147$              123$                     91$                     451$                   360$                     91$                   1,808$               1,717$                       

         Safety - 04018 702$               -$               (702)$                    702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing 702$               -$               (702)$                    702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Meals and Entertainment - 05411 285$               134$              (151)$                    888$                   401$                   (487)$                    888$                 1,600$               712$                          
         Transportation - 05413 -$                204$              204$                     642$                   612$                   (30)$                      642$                 2,450$               1,808$                       
         Lodging - 05414 -$                359$              359$                     1,610$                1,076$                (534)$                    1,610$              4,300$               2,690$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 285$               696$              411$                     3,508$                2,088$                (1,420)$                 3,508$              8,350$               4,842$                       

         Contract Labor - 06111 17,807$          2,600$           (15,207)$               142,350$            226,800$            84,450$                142,350$          309,000$           166,650$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 17,807$          2,600$           (15,207)$               142,350$            226,800$            84,450$                142,350$          309,000$           166,650$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     466$                   510$                   44$                       466$                 2,000$               1,534$                       
    Miscellaneous -$                170$              170$                     466$                   510$                   44$                       466$                 2,000$               1,534$                       

Total O&M Expenses Before Allocations 121,557$        106,080$       (15,477)$               441,039$            536,542$            95,503$                441,039$          1,488,802$        1,047,763$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 23,297$        19,366$        (3,931)$                54,412$              58,754$              4,342$                 54,412$           201,355$         146,943$                  
         Capital Labor - 01001 31,990$        22,005$        (9,985)$                77,331$              63,645$              (13,687)$              77,331$           288,240$         210,908$                  
         Capital Labor Contra - 01002 (17,842)$       (22,005)$       (4,163)$                (53,408)$            (63,645)$            (10,236)$              (53,408)$          (288,240)$        (234,831)$                 
         Expense Labor Accrual - 01008 (6,155)$         -$              6,155$                 (1,512)$              -$                   1,512$                 (1,512)$            -$                 1,512$                      
         Capital Labor Transfer In - 01011 1,589$          -$              (1,589)$                7,851$               -$                   (7,851)$                7,851$             -$                 (7,851)$                     
         Capital Labor Transfer Out - 01012 (15,737)$       -$              15,737$               (31,774)$            -$                   31,774$               (31,774)$          -$                 31,774$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 17,142$         19,366$         2,224$                  52,900$               58,754$               5,854$                  52,900$            201,355$          148,455$                   

         Pension Benefits Load - 01202 569$             643$             74$                      1,756$               1,950$               194$                    1,756$             6,682$             4,926$                      
         OPEB Benefits Load - 01203 295$             334$             39$                      910$                  1,013$               103$                    910$                3,472$             2,562$                      
         Medical Benefits Load - 01251 3,092$          3,494$          402$                    9,543$               10,602$              1,059$                 9,543$             36,333$           26,790$                    
         ESOP Benefits Load - 01257 701$             792$             91$                      2,164$               2,402$               239$                    2,164$             8,233$             6,070$                      
         RSP FACC Benefits Load - 01263 235$             266$             31$                      725$                  806$                  82$                      725$                2,764$             2,039$                      
         Life Benefits Load - 01266 34$               38$               4$                        106$                  116$                  11$                      106$                399$                293$                         
         LTD Benefits Load - 01269 110$             125$             15$                      339$                  378$                  39$                      339$                1,295$             957$                         
         NSC-OPEB Benefits Load - 01294 (2,928)$         (3,308)$         (380)$                   (9,035)$              (10,036)$            (1,001)$                (9,035)$            (34,395)$          (25,359)$                   
         NSC-Pension Benefits Load - 01297 (324)$            (365)$            (41)$                     (1,000)$              (1,109)$              (109)$                   (1,000)$            (3,800)$            (2,800)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,784$          2,018$          234$                    5,507$               6,123$               616$                    5,507$             20,984$           15,478$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 6,926$          6,926$          (0)$                       20,779$              20,778$              (1)$                       20,779$           83,112$           62,333$                    
         Capitalized transportation costs - 03003 (6,879)$         (5,901)$         977$                    (21,027)$            (17,307)$            3,719$                 (21,027)$          (78,305)$          (57,279)$                   
         Vehicle Expense - 03004 4,549$          4,169$          (380)$                   13,727$              12,507$              (1,220)$                13,727$           50,020$           36,293$                    
         Equipment Lease - 04301 1,658$          4,166$          2,508$                 4,975$               12,498$              7,523$                 4,975$             49,992$           45,017$                    
         Heavy Equipment - 04302 455$             1,425$          970$                    1,047$               4,275$               3,228$                 1,047$             17,100$           16,053$                    
         Heavy Equipment Capitalized - 04307 (2,717)$         (5,675)$         (2,958)$                (6,995)$              (17,026)$            (10,031)$              (6,995)$            (68,102)$          (61,107)$                   
         842 Variable Heavy Equip Lease Expense - 0 580$             100$             (480)$                   877$                  300$                  (577)$                   877$                1,200$             323$                         
         Non-842 Heavy Equipment - 04309 80$               100$             21$                      239$                  300$                  62$                      239$                1,200$             962$                         
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   1,241$               -$                   (1,241)$                1,241$             -$                 (1,241)$                     
    Vehicles & Equip 5,065$          5,309$          244$                    14,862$              16,325$              1,463$                 14,862$           56,217$           41,354$                    

         Inventory Materials - 02001 1,104$          1,284$          180$                    2,772$               3,852$               1,080$                 2,772$             15,400$           12,628$                    
         Warehouse Loading Charge - 02004 6$                 64$               59$                      14$                    193$                  179$                    14$                  770$                756$                         
         Non-Inventory Supplies - 02005 2,360$          2,090$          (270)$                   7,654$               6,270$               (1,384)$                7,654$             25,000$           17,346$                    
         Office Supplies - 05010 64$               375$             311$                    64$                    1,125$               1,061$                 64$                  4,500$             4,436$                      
    Materials & Supplies 3,534$          3,813$          280$                    10,503$              11,440$              937$                    10,503$           45,670$           35,167$                    

         Postage/Delivery Services - 05111 100$             35$               (65)$                     112$                  105$                  (7)$                       112$                420$                308$                         
    Print & Postages 100$             35$               (65)$                     112$                  105$                  (7)$                       112$                420$                308$                         

         Uniforms - 07443 186$             3,933$          3,747$                 4,295$               11,800$              7,505$                 4,295$             11,800$           7,505$                      
         Uniforms Capitalized - 07444 (107)$            (2,092)$         (1,985)$                (2,541)$              (6,136)$              (3,595)$                (2,541)$            (6,136)$            (3,595)$                     
         Misc Employee Welfare Exp - 07499 874$             85$               (789)$                   986$                  255$                  (731)$                   986$                1,000$             14$                           
         Service Awards - 07421 -$             -$              -$                     64$                    -$                   (64)$                     64$                  -$                 (64)$                         
    Employee Welfare 952$             1,926$          974$                    2,804$               5,919$               3,115$                 2,804$             6,664$             3,860$                      

         Building Maintenance - 04582 4,137$          1,500$          (2,637)$                11,169$              4,500$               (6,669)$                11,169$           18,000$           6,831$                      
         Utilities - 04590 2,096$          2,250$          154$                    6,114$               6,750$               636$                    6,114$             27,000$           20,886$                    
         Capitalized Utility Costs - 04599 (2,877)$         (1,995)$         882$                    (8,176)$              (5,850)$              2,326$                 (8,176)$            (26,468)$          (18,292)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,776)$              -$                   1,776$                 (1,776)$            -$                 1,776$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,000$               -$                   (3,000)$                3,000$             -$                 (3,000)$                     
         Locusview amortization - 04308 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 3,356$          1,755$          (1,601)$                10,331$              5,400$               (4,931)$                10,331$           18,532$           8,201$                      

         Capitalized Telecom Costs - 05399 -$             -$              -$                     (63)$                   -$                   63$                      (63)$                 -$                 63$                           
         Cell phone equipment and accessories - 053 -$             -$              -$                     53$                    -$                   (53)$                     53$                  -$                 (53)$                         
         Cell service for data uses - 05376 -$             -$              -$                     57$                    -$                   (57)$                     57$                  -$                 (57)$                         
    Telecom -$             -$              -$                     47$                    -$                   (47)$                     47$                  -$                 (47)$                         

         Association Dues - 07510 -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    
    Dues & Membership Fees -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 380$             438$             58$                      1,061$               1,314$               253$                    1,061$             5,250$             4,189$                      
         Transportation - 05413 -$             417$             417$                    -$                   1,251$               1,251$                 -$                 5,000$             5,000$                      
         Lodging - 05414 -$             458$             458$                    1,620$               1,374$               (246)$                   1,620$             5,500$             3,880$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     26$                    -$                   (26)$                     26$                  -$                 (26)$                         
    Travel & Entertainment 380$             1,313$          933$                    2,707$               3,939$               1,232$                 2,707$             15,750$           13,043$                    

         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety - 04018 34$               -$              (34)$                     118$                  -$                   (118)$                   118$                -$                 (118)$                       
    Marketing 34$               -$              (34)$                     118$                  -$                   (118)$                   118$                -$                 (118)$                       

-$                         
         Misc General Expense - 07590 25$               -$              (25)$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         
    Miscellaneous 25$               -$              (25)$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         

Total O&M Expenses Before Allocations 32,373$        35,537$        3,164$                 99,917$              108,006$            8,089$                 99,917$           388,092$         288,175$                  

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 18,676$        11,111$        (7,566)$               42,453$             34,358$             (8,095)$               42,453$           143,498$         101,045$                 
         Capital Labor - 01001 35,392$        21,163$        (14,229)$             68,696$             61,541$             (7,155)$               68,696$           239,619$         170,923$                 
         Capital Labor Contra - 01002 -$             (21,163)$      (21,163)$             -$                  (61,541)$           (61,541)$             -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 (4,672)$        -$             4,672$                (5,067)$             -$                  5,067$                (5,067)$           -$                5,067$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (35,392)$      -$             35,392$              (68,696)$           -$                  68,696$              (68,696)$         -$                68,696$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 14,005$         11,111$         (2,894)$                37,386$              34,358$              (3,028)$                37,386$            143,498$          106,111$                  

         Pension Benefits Load - 01202 465$            369$            (96)$                    1,241$               1,140$               (101)$                  1,241$            4,762$            3,521$                     
         OPEB Benefits Load - 01203 241$            192$            (49)$                    643$                 592$                 (51)$                    643$               2,475$            1,832$                     
         Medical Benefits Load - 01251 2,526$         2,005$         (522)$                  6,745$               6,200$               (545)$                  6,745$            25,893$           19,149$                   
         ESOP Benefits Load - 01257 573$            454$            (118)$                  1,529$               1,405$               (124)$                  1,529$            5,868$            4,338$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 192$            153$            (39)$                    512$                 472$                 (41)$                    512$               1,970$            1,458$                     
         Life Benefits Load - 01266 28$              22$              (6)$                      75$                   68$                   (7)$                      75$                 284$               209$                        
         LTD Benefits Load - 01269 90$              71$              (18)$                    239$                 221$                 (18)$                    239$               923$               684$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,392)$        (1,898)$        494$                   (6,386)$             (5,869)$             517$                   (6,386)$           (24,512)$         (18,126)$                  
         NSC-Pension Benefits Load - 01297 (265)$           (210)$           55$                     (707)$                (648)$                58$                     (707)$              (2,708)$           (2,001)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,458$         1,158$         (300)$                  3,892$               3,581$               (311)$                  3,892$            14,955$           11,063$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,721$         2,540$         819$                   5,058$               7,620$               2,562$                5,058$            35,445$           30,387$                   
         Capitalized transportation costs - 03003 (2,696)$        (2,559)$        137$                   (7,372)$             (7,508)$             (136)$                  (7,372)$           (32,369)$         (24,996)$                  
         Vehicle Expense - 03004 2,298$         1,363$         (935)$                  6,680$               4,089$               (2,591)$               6,680$            16,356$           9,676$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    298$                 -$                  (298)$                  298$               -$                (298)$                      
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    106$                 -$                  (106)$                  106$               -$                (106)$                      
    Vehicles & Equip 1,423$         1,344$         (79)$                    4,770$               4,201$               (569)$                  4,770$            19,432$           14,663$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 119$            165$            46$                     119$                 495$                 376$                   119$               2,000$            1,881$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  195$                 195$                   -$                800$               800$                        
    Materials & Supplies 119$            230$            111$                   119$                 690$                 571$                   119$               2,800$            2,681$                     

         Postage/Delivery Services - 05111 16$              -$             (16)$                    243$                 -$                  (243)$                  243$               -$                (243)$                      
    Print & Postages 16$              -$             (16)$                    243$                 -$                  (243)$                  243$               -$                (243)$                      

         Uniforms - 07443 323$            825$            502$                   1,961$               2,500$               539$                   1,961$            2,500$            540$                        
         Uniforms Capitalized - 07444 (211)$           (541)$           (330)$                  (1,180)$             (1,602)$             (422)$                  (1,180)$           (1,602)$           (422)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     -$                  270$                 270$                   -$                1,100$            1,100$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 112$            374$            263$                   781$                 1,168$               387$                   781$               1,998$            1,217$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 841$            45$              (796)$                  1,707$               135$                 (1,572)$               1,707$            540$               (1,167)$                    
         Capitalized Utility Costs - 04599 (528)$           (30)$             498$                   (1,001)$             (87)$                  914$                   (1,001)$           (338)$              663$                        
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 313$            15$              (298)$                  706$                 48$                   (658)$                  706$               202$               (504)$                      

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (77)$                  -$                  77$                     (77)$                -$                77$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    136$                 -$                  (136)$                  136$               -$                (136)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    59$                   -$                  (59)$                    59$                 -$                (59)$                        

         Membership Fees - 05415 -$             0$                0$                       -$                  588$                 588$                   -$                588$               588$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             0$                0$                       -$                  588$                 588$                   -$                828$               828$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 161$            375$            214$                   628$                 1,125$               497$                   628$               4,500$            3,872$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  500$                 500$                   -$                2,000$            2,000$                     
         Lodging - 05414 -$             417$            417$                   -$                  1,250$               1,250$                -$                5,000$            5,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 161$            958$            797$                   628$                 2,874$               2,246$                628$               11,500$           10,872$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 17,607$        15,190$        (2,417)$               48,584$             50,058$             1,474$                48,584$           197,763$         149,179$                 

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 58,304$        38,756$        (19,547)$              118,963$            118,198$            (765)$                   118,963$          482,672$         363,709$                  
         Capital Labor - 01001 78,514$        60,829$        (17,685)$              175,352$            176,496$            1,143$                 175,352$          696,102$         520,749$                  
         Capital Labor Contra - 01002 (50,377)$       (60,829)$       (10,452)$              (116,438)$          (176,496)$          (60,058)$              (116,438)$        (696,102)$        (579,664)$                 
         Expense Labor Accrual - 01008 (10,108)$       -$              10,108$               (3,256)$              -$                   3,256$                 (3,256)$            -$                 3,256$                      
         Capital Labor Transfer In - 01011 17,878$        -$              (17,878)$              37,706$              -$                   (37,706)$              37,706$            -$                 (37,706)$                   
         Capital Labor Transfer Out - 01012 (46,014)$       -$              46,014$               (96,621)$            -$                   96,621$               (96,621)$          -$                 96,621$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 48,196$         38,756$         (9,439)$                 115,707$             118,198$             2,491$                  115,707$           482,672$          366,965$                   

         Pension Benefits Load - 01202 1,600$          1,286$          (314)$                   3,841$                3,923$                81$                      3,841$              16,019$           12,177$                    
         OPEB Benefits Load - 01203 829$             668$             (161)$                   1,990$                2,038$                48$                      1,990$              8,323$             6,333$                      
         Medical Benefits Load - 01251 8,694$          6,993$          (1,701)$                20,874$              21,328$              454$                    20,874$            87,095$           66,221$                    
         ESOP Benefits Load - 01257 1,971$          1,585$          (386)$                   4,732$                4,833$                101$                    4,732$              19,736$           15,004$                    
         RSP FACC Benefits Load - 01263 660$             532$             (128)$                   1,585$                1,622$                37$                      1,585$              6,625$             5,040$                      
         Life Benefits Load - 01266 96$               77$               (20)$                     231$                   234$                   3$                        231$                 956$                724$                         
         LTD Benefits Load - 01269 308$             249$             (59)$                     741$                   760$                   20$                      741$                 3,105$             2,365$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (8,232)$         (6,620)$         1,612$                 (19,763)$            (20,190)$            (427)$                   (19,763)$          (82,448)$          (62,685)$                   
         NSC-Pension Benefits Load - 01297 (911)$            (731)$            180$                    (2,187)$              (2,231)$              (44)$                     (2,187)$            (9,109)$            (6,922)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,017$          4,039$          (978)$                   12,045$              12,318$              273$                    12,045$            50,302$           38,257$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 150$             -$              (150)$                   1,332$                -$                   (1,332)$                1,332$              -$                 (1,332)$                     
    Insurance 150$             -$              (150)$                   1,332$                -$                   (1,332)$                1,332$              -$                 (1,332)$                     

         Vehicle Lease Payments - 03002 7,121$          10,111$        2,990$                 19,997$              30,333$              10,336$               19,997$            134,062$         114,065$                  
         Capitalized transportation costs - 03003 (11,116)$       (12,179)$       (1,063)$                (37,769)$            (35,821)$            1,948$                 (37,769)$          (148,879)$        (111,110)$                 
         Vehicle Expense - 03004 11,608$        9,828$          (1,780)$                38,576$              29,484$              (9,092)$                38,576$            117,936$         79,360$                    
         Equipment Lease - 04301 1,713$          2,472$          759$                    5,015$                7,416$                2,401$                 5,015$              33,649$           28,634$                    
         Heavy Equipment - 04302 422$             2,793$          2,371$                 991$                   8,376$                7,385$                 991$                 33,513$           32,522$                    
         Heavy Equipment Capitalized - 04307 (6,758)$         (5,160)$         1,598$                 (11,408)$            (15,476)$            (4,069)$                (11,408)$          (65,819)$          (54,411)$                   
         Non-842 Heavy Equipment - 04309 4,204$          -$              (4,204)$                4,969$                -$                   (4,969)$                4,969$              -$                 (4,969)$                     
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     663$                   -$                   (663)$                   663$                 -$                 (663)$                        
         842 Variable Heavy Equip Lease Expense - 557$             -$              (557)$                   666$                   -$                   (666)$                   666$                 -$                 (666)$                        
         842 Variable Fleet Lease Expense - 04563 641$             -$              (641)$                   3,447$                -$                   (3,447)$                3,447$              -$                 (3,447)$                     
    Vehicles & Equip 8,393$          7,865$          (527)$                   25,147$              24,311$              (835)$                   25,147$            104,463$         79,316$                    

         Inventory Materials - 02001 1,290$          2,722$          1,432$                 5,008$                8,166$                3,158$                 5,008$              32,658$           27,650$                    
         Warehouse Loading Charge - 02004 6$                 136$             130$                    25$                     408$                   383$                    25$                   1,633$             1,608$                      
         Non-Inventory Supplies - 02005 3,634$          3,483$          (151)$                   16,749$              10,449$              (6,300)$                16,749$            41,800$           25,051$                    
         Office Supplies - 05010 739$             440$             (299)$                   2,202$                1,320$                (882)$                   2,202$              5,280$             3,078$                      
         Purchasing Card Charges - 02006 116$             -$              (116)$                   116$                   -$                   (116)$                   116$                 -$                 (116)$                        
    Materials & Supplies 5,785$          6,781$          996$                    24,100$              20,343$              (3,757)$                24,100$            81,371$           57,271$                    

         Postage/Delivery Services - 05111 489$             333$             (156)$                   829$                   999$                   170$                    829$                 4,000$             3,171$                      
    Print & Postages 489$             333$             (156)$                   829$                   999$                   170$                    829$                 4,000$             3,171$                      

         Uniforms - 07443 2,354$          4,106$          1,752$                 10,115$              12,320$              2,205$                 10,115$            12,320$           2,205$                      
         Uniforms Capitalized - 07444 (1,351)$         (2,508)$         (1,157)$                (6,125)$              (7,378)$              (1,253)$                (6,125)$            (7,378)$            (1,253)$                     
         Misc Employee Welfare Exp - 07499 278$             210$             (68)$                     553$                   630$                   77$                      553$                 2,500$             1,947$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,281$          1,808$          527$                    4,543$                5,572$                1,030$                 4,543$              7,442$             2,900$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 4,298$          2,083$          (2,215)$                7,613$                6,249$                (1,364)$                7,613$              25,000$           17,387$                    
         Utilities - 04590 1,468$          2,068$          600$                    4,418$                6,203$                1,785$                 4,418$              24,815$           20,397$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (2,543)$         (2,536)$         7$                        (4,679)$              (7,457)$              (2,778)$                (4,679)$            (29,429)$          (24,750)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 26,805$        -$              (26,805)$              26,805$              -$                   (26,805)$              26,805$            -$                 (26,805)$                   
    Rent, Maint., & Utilities 30,027$        1,615$          (28,412)$              34,156$              4,995$                (29,161)$              34,156$            20,386$           (13,771)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (27)$              (64)$              (37)$                     (152)$                 (189)$                 (36)$                     (152)$               (768)$               (616)$                        
         Cell phone equipment and accessories - 05 48$               -$              (48)$                     48$                     -$                   (48)$                     48$                   -$                 (48)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              105$             105$                    219$                   315$                   96$                      219$                 1,300$             1,081$                      
    Telecom 20$               41$               21$                      114$                   126$                   12$                      114$                 532$                418$                         

         Membership Fees - 05415 885$             0$                 (885)$                   885$                   0$                       (885)$                   885$                 540$                (345)$                        
         Club Dues - Nondeductible - 05416 201$             -$              (201)$                   593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   0$                       0$                        -$                 140$                140$                         
         Association Dues - 07510 100$             0$                 (100)$                   100$                   0$                       (100)$                   100$                 860$                760$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 1,186$          0$                 (1,186)$                1,578$                0$                       (1,578)$                1,578$              1,540$             (37)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        69$                     2,500$                2,431$                 69$                   2,500$             2,432$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   900$                   900$                    -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 368$             -$              (368)$                   368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             300$             (68)$                     437$                   3,400$                2,963$                 437$                 6,300$             5,864$                      

         Meals and Entertainment - 05411 818$             667$             (151)$                   2,036$                2,001$                (35)$                     2,036$              8,000$             5,964$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   687$                   687$                    -$                 2,750$             2,750$                      
         Lodging - 05414 -$              1,125$          1,125$                 -$                   3,375$                3,375$                 -$                 13,500$           13,500$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 818$             2,021$          1,203$                 2,036$                6,063$                4,027$                 2,036$              24,250$           22,214$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (196)$                 285$                   481$                    (196)$               1,140$             1,336$                      
    Miscellaneous -$              95$               95$                      (196)$                 285$                   481$                    (196)$               1,140$             1,336$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 101,729$      63,655$        (38,075)$              226,209$            196,611$            (29,597)$              226,209$          960,397$         734,189$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 10,042$       9,194$         (849)$                  33,365$             30,997$             (2,368)$               33,365$           108,704$        75,339$                   
         Capital Labor - 01001 23,214$       10,354$       (12,860)$             36,985$             26,869$             (10,116)$             36,985$           122,759$        85,774$                   
         Capital Labor Contra - 01002 (24,046)$      (10,354)$      13,692$              (40,944)$           (26,869)$           14,075$              (40,944)$         (122,759)$       (81,815)$                  
         Expense Labor Accrual - 01008 (5,802)$        -$             5,802$                (1,668)$             -$                  1,668$                (1,668)$           -$                1,668$                     
         Capital Labor Transfer In - 01011 11,545$       -$             (11,545)$             20,885$             -$                  (20,885)$             20,885$           -$                (20,885)$                  
         Capital Labor Transfer Out - 01012 (10,713)$      -$             10,713$              (16,926)$           -$                  16,926$              (16,926)$         -$                16,926$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 4,240$          9,194$          4,953$                 31,696$              30,997$              (699)$                   31,696$            108,704$         77,008$                    

         Pension Benefits Load - 01202 141$            305$            164$                   1,052$               1,029$               (24)$                    1,052$             3,608$            2,555$                     
         OPEB Benefits Load - 01203 73$              159$            86$                     545$                  535$                  (11)$                    545$                1,875$            1,329$                     
         Medical Benefits Load - 01251 765$            1,659$         894$                   5,718$               5,593$               (125)$                  5,718$             19,615$          13,897$                   
         ESOP Benefits Load - 01257 173$            376$            203$                   1,296$               1,267$               (29)$                    1,296$             4,445$            3,148$                     
         RSP FACC Benefits Load - 01263 58$              126$            68$                     434$                  425$                  (9)$                      434$                1,492$            1,058$                     
         Life Benefits Load - 01266 8$                18$              10$                     63$                    61$                    (2)$                      63$                  215$               152$                        
         LTD Benefits Load - 01269 27$              59$              32$                     203$                  199$                  (3)$                      203$                699$               496$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (724)$           (1,570)$        (846)$                  (5,414)$             (5,295)$             119$                   (5,414)$           (18,568)$         (13,155)$                  
         NSC-Pension Benefits Load - 01297 (80)$             (174)$           (93)$                    (599)$                (585)$                14$                     (599)$              (2,051)$           (1,452)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 441$            958$            517$                   3,300$               3,230$               (69)$                    3,300$             11,329$          8,029$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 2,492$         1,824$         (668)$                  7,265$               5,472$               (1,793)$               7,265$             28,238$          20,973$                   
         Capitalized transportation costs - 03003 (3,152)$        (2,209)$        943$                   (9,173)$             (5,822)$             3,351$                (9,173)$           (29,820)$         (20,646)$                  
         Vehicle Expense - 03004 1,855$         2,347$         492$                   12,622$             7,041$               (5,581)$               12,622$           28,170$          15,548$                   
         Equipment Lease - 04301 522$            1,673$         1,151$                1,566$               5,019$               3,453$                1,566$             20,076$          18,510$                   
         Heavy Equipment - 04302 352$            1,000$         648$                   1,688$               3,000$               1,312$                1,688$             12,000$          10,312$                   
         Heavy Equipment Capitalized - 04307 (4,851)$        (2,620)$        2,232$                (7,556)$             (7,859)$             (303)$                  (7,556)$           (31,434)$         (23,878)$                  
         Non-842 Heavy Equipment - 04309 4,045$         -$             (4,045)$               4,363$               -$                  (4,363)$               4,363$             -$                (4,363)$                    
         Non 842 Fleet Lease/Rents - 04560 27$              -$             (27)$                    292$                  -$                  (292)$                  292$                -$                (292)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    93$                    -$                  (93)$                    93$                  -$                (93)$                         
         842 Variable Fleet Lease Expense - 04563 142$            -$             (142)$                  427$                  -$                  (427)$                  427$                -$                (427)$                       
    Vehicles & Equip 1,463$         2,015$         552$                   11,586$             6,851$               (4,735)$               11,586$           27,230$          15,644$                   

         Inventory Materials - 02001 847$            1,650$         803$                   1,929$               4,950$               3,021$                1,929$             20,000$          18,071$                   
         Warehouse Loading Charge - 02004 4$                83$              78$                     10$                    248$                  238$                   10$                  1,000$            990$                        
         Non-Inventory Supplies - 02005 1,296$         380$            (916)$                  4,819$               1,140$               (3,679)$               4,819$             4,580$            (239)$                       
         Office Supplies - 05010 131$            250$            119$                   131$                  750$                  619$                   131$                3,000$            2,869$                     
    Materials & Supplies 2,279$         2,363$         83$                     6,888$               7,088$               200$                   6,888$             28,580$          21,692$                   

         Postage/Delivery Services - 05111 117$            -$             (117)$                  117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages 117$            -$             (117)$                  117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 1,293$         1,666$         373$                   2,019$               5,000$               2,981$                2,019$             5,000$            2,981$                     
         Uniforms Capitalized - 07444 (903)$           (882)$           20$                     (1,170)$             (2,326)$             (1,157)$               (1,170)$           (2,326)$           (1,157)$                    
         Misc Employee Welfare Exp - 07499 893$            -$             (893)$                  893$                  -$                  (893)$                  893$                -$                (893)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 1,284$         784$            (500)$                  1,743$               2,674$               931$                   1,743$             2,674$            931$                        

         Building Lease/Rents Capitalized - 04580 (3,491)$        (4,503)$        (1,012)$               (7,204)$             (11,866)$           (4,662)$               (7,204)$           (54,074)$         (46,870)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 176$            2,083$         1,907$                1,104$               6,249$               5,145$                1,104$             25,000$          23,896$                   
         Utilities - 04590 459$            1,206$         747$                   1,557$               3,618$               2,061$                1,557$             14,480$          12,923$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (123)$           (1,742)$        (1,619)$               (463)$                (4,591)$             (4,128)$               (463)$              (20,927)$         (20,465)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                15,002$             25,503$             10,501$              15,002$           102,012$        87,010$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 2,022$         5,545$         3,523$                9,996$               18,913$             8,917$                9,996$             66,491$          56,495$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (203)$           -$             203$                   (209)$                -$                  209$                   (209)$              -$                209$                        
         Cell phone equipment and accessories - 05 355$            -$             (355)$                  364$                  -$                  (364)$                  364$                -$                (364)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 151$            -$             (151)$                  155$                  -$                  (155)$                  155$                -$                (155)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 137$            50$              (87)$                    502$                  150$                  (352)$                  502$                600$               99$                          
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  75$                    75$                     -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               75$                    (1,353)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 137$            100$            (37)$                    1,930$               300$                  (1,630)$               1,930$             1,200$            (730)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             80$              80$                     -$                  240$                  240$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             80$              80$                     14,440$             240$                  (14,200)$             14,440$           1,000$            (13,440)$                  

Total O&M Expenses Before Allocations 12,134$       21,038$       8,904$                106,867$           71,792$             (35,075)$             106,867$         278,982$        172,115$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 1,535$             2,083$           548$                    8,194$               8,240$               45$                      8,194$             24,627$             16,433$                    
         Capital Labor - 01001 53,668$           67,949$         14,281$               268,092$           268,919$           828$                    268,092$         803,882$           535,791$                  
         Capital Labor Contra - 01002 -$                 (67,949)$        (67,949)$              -$                   (268,919)$          (268,919)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 51$                  -$               (51)$                     (377)$                 -$                   377$                    (377)$               -$                   377$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (53,668)$          -$               53,668$               (268,092)$          -$                   268,092$             (268,092)$        -$                   268,092$                  
    Labor 1,586$             2,083$           497$                    7,817$               8,240$               423$                    7,817$             24,627$             16,810$                    

         Pension Benefits Load - 01202 53$                  69$                16$                      260$                  273$                  14$                      260$                817$                  558$                         
         OPEB Benefits Load - 01203 27$                  36$                9$                        134$                  142$                  8$                        134$                425$                  290$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 286$                376$              90$                      1,410$               1,487$               77$                      1,410$             4,444$               3,034$                      
         ESOP Benefits Load - 01257 65$                  85$                20$                      320$                  337$                  17$                      320$                1,007$               687$                         
         RSP FACC Benefits Load - 01263 22$                  29$                7$                        107$                  113$                  6$                        107$                338$                  231$                         
         Life Benefits Load - 01266 3$                    4$                  1$                        16$                    16$                    1$                        16$                  49$                    33$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 10$                  13$                3$                        50$                    53$                    3$                        50$                  158$                  108$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (271)$               (356)$             (85)$                     (1,335)$              (1,408)$              (72)$                     (1,335)$            (4,207)$              (2,872)$                    
         NSC-Pension Benefits Load - 01297 (30)$                 (39)$               (9)$                       (148)$                 (155)$                 (8)$                       (148)$               (465)$                 (317)$                       
    Benefits 165$                217$              52$                      814$                  859$                  45$                      814$                2,566$               1,753$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        3$                      12$                    9$                        3$                    36$                    33$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,237)$            (3,231)$          6$                        (12,927)$            (12,924)$            3$                        (12,927)$          (38,773)$            (25,846)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     13,320$             13,320$             0$                        13,320$           39,961$             26,641$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 93$                  99$                6$                        393$                  396$                  3$                        393$                1,188$               795$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,175$             2,175$           (0)$                       8,807$               8,700$               (107)$                   8,807$             26,100$             17,293$                    
         Capitalized transportation costs - 03003 (4,588)$            (3,672)$          916$                    (16,119)$            (14,690)$            1,429$                 (16,119)$          (44,070)$            (27,951)$                  
         Vehicle Expense - 03004 2,309$             1,375$           (934)$                   6,965$               5,500$               (1,465)$                6,965$             16,500$             9,535$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      461$                  516$                  55$                      461$                1,548$               1,087$                      
         Non 842 Fleet Lease/Rents - 04560 162$                106$              (56)$                     374$                  424$                  50$                      374$                1,272$               898$                         
    Vehicles & Equip 131$                113$              (19)$                     489$                  450$                  (39)$                     489$                1,350$               861$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 5$                    -$               (5)$                       43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies 5$                    -$               (5)$                       43$                    -$                   (43)$                     43$                  -$                   (43)$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   200$                  200$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (194)$                 (187)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      6$                      1$                        5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 -$                 292$              292$                    1,465$               1,166$               (299)$                   1,465$             3,500$               2,035$                      
         Transportation - 05413 -$                 238$              238$                    -$                   950$                  950$                    -$                 2,850$               2,850$                      
         Lodging - 05414 -$                 388$              388$                    757$                  1,550$               793$                    757$                4,650$               3,893$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment -$                 917$              917$                    2,222$               3,666$               1,444$                 2,222$             11,000$             8,778$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   832$                  832$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   832$                  832$                    -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         
    Miscellaneous -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         

Total O&M Expenses Before Allocations 1,980$             3,641$           1,660$                 11,838$             14,460$             2,622$                 11,838$           43,281$             31,442$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 23,227$       23,459$        232$                    106,447$           87,604$             (18,843)$             106,447$         270,896$         164,449$                 
         Capital Labor - 01001 45,062$       52,724$        7,662$                 196,764$           214,019$           17,256$               196,764$         630,864$         434,100$                 
         Capital Labor Contra - 01002 -$             (52,724)$      (52,724)$             -$                   (214,019)$          (214,019)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 2,364$         -$             (2,364)$               (3,769)$              -$                   3,769$                 (3,769)$           -$                3,769$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (45,062)$      -$             45,062$               (196,764)$          -$                   196,764$             (196,764)$       -$                196,764$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,591$        23,459$         (2,132)$                102,678$            87,604$              (15,074)$              102,678$          270,896$          168,219$                  

         Pension Benefits Load - 01202 850$            779$             (71)$                    3,409$               2,907$               (502)$                  3,409$             8,990$             5,581$                     
         OPEB Benefits Load - 01203 440$            405$             (36)$                    1,766$               1,511$               (255)$                  1,766$             4,671$             2,905$                     
         Medical Benefits Load - 01251 4,617$         4,233$          (384)$                  18,523$             15,807$             (2,716)$               18,523$           48,881$           30,358$                   
         ESOP Benefits Load - 01257 1,047$         959$             (87)$                    4,200$               3,582$               (617)$                  4,200$             11,077$           6,877$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 351$            322$             (29)$                    1,407$               1,202$               (204)$                  1,407$             3,718$             2,312$                     
         Life Benefits Load - 01266 51$              46$               (5)$                      205$                  173$                  (32)$                    205$                536$                331$                        
         LTD Benefits Load - 01269 164$            151$             (13)$                    657$                  564$                  (94)$                    657$                1,743$             1,086$                     
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,371)$        (4,007)$        364$                    (17,537)$            (14,964)$            2,573$                 (17,537)$         (46,273)$         (28,736)$                  
         NSC-Pension Benefits Load - 01297 (484)$           (443)$           41$                      (1,941)$              (1,653)$              287$                    (1,941)$           (5,112)$           (3,172)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,664$         2,445$          (219)$                  10,689$             9,130$               (1,559)$               10,689$           28,232$           17,543$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,058$         4,867$          809$                    17,956$             19,468$             1,512$                 17,956$           66,704$           48,748$                   
         Capitalized transportation costs - 03003 (6,281)$        (7,797)$        (1,516)$               (25,504)$            (31,990)$            (6,486)$               (25,504)$         (100,308)$       (74,804)$                  
         Vehicle Expense - 03004 4,922$         6,000$          1,078$                 19,865$             24,000$             4,135$                 19,865$           72,000$           52,135$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    1,363$               36$                    (1,327)$               1,363$             108$                (1,255)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (1,336)$              (35)$                   1,300$                 (1,336)$           (106)$              1,230$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    318$                  424$                  106$                    318$                1,272$             954$                        
         842 Variable Fleet Lease Expense - 04563 432$            293$             (139)$                  1,372$               1,172$               (200)$                  1,372$             3,516$             2,144$                     
    Vehicles & Equip 3,238$         3,469$          232$                    14,034$             13,075$             (959)$                  14,034$           43,186$           29,153$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 -$             167$             167$                    194$                  668$                  474$                    194$                2,004$             1,810$                     
         Office Supplies - 05010 234$            83$               (151)$                  311$                  332$                  21$                      311$                996$                685$                        
    Materials & Supplies 234$            250$             16$                      506$                  1,000$               494$                    506$                3,000$             2,494$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 734$            667$             (67)$                    2,137$               2,668$               531$                    2,137$             8,004$             5,867$                     
         Uniforms Capitalized - 07444 (484)$           (462)$           23$                      (1,384)$              (1,894)$              (510)$                  (1,384)$           (5,606)$           (4,222)$                    
         Misc Employee Welfare Exp - 07499 150$            -$             (150)$                  890$                  -$                   (890)$                  890$                -$                (890)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 400$            205$             (194)$                  1,644$               774$                  (870)$                  1,644$             2,398$             754$                        

         Building Lease/Rents Capitalized - 04580 (1,671)$        (1,752)$        (82)$                    (6,552)$              (7,189)$              (637)$                  (6,552)$           (21,278)$         (14,726)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        10,127$             10,127$             0$                        10,127$           30,381$           20,254$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 861$            780$             (82)$                    3,582$               2,938$               (644)$                  3,582$             9,102$             5,520$                     

         Cellular, radio, pager charges - 05364 148$            396$             248$                    670$                  1,584$               914$                    670$                4,752$             4,082$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (84)$             (274)$           (190)$                  (392)$                 (1,124)$              (732)$                  (392)$              (3,328)$           (2,936)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 64$              122$             58$                      294$                  460$                  166$                    294$                1,424$             1,130$                     

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   800$                  800$                    -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    350$                  800$                  450$                    350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 575$            317$             (258)$                  1,740$               1,266$               (474)$                  1,740$             3,800$             2,060$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   400$                  400$                    -$                1,200$             1,200$                     
         Lodging - 05414 235$            250$             15$                      1,020$               1,000$               (20)$                    1,020$             3,000$             1,980$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 809$            667$             (143)$                  2,760$               2,666$               (94)$                    2,760$             8,000$             5,240$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 33,860$       31,597$        (2,263)$               137,051$           118,446$           (18,605)$             137,051$         368,639$         231,588$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 47,296$        58,730$        11,434$               217,914$            203,964$            (13,950)$              217,914$          614,270$         396,357$                  
         Capital Labor - 01001 76,807$        75,582$        (1,225)$                333,593$            327,908$            (5,686)$                333,593$          975,967$         642,373$                  
         Capital Labor Contra - 01002 (56,939)$       (75,582)$       (18,643)$              (255,941)$          (327,908)$          (71,967)$              (255,941)$        (975,967)$        (720,026)$                 
         Expense Labor Accrual - 01008 5,551$          -$              (5,551)$                (2,923)$              -$                   2,923$                 (2,923)$            -$                 2,923$                      
         Capital Labor Transfer In - 01011 13,524$        -$              (13,524)$              66,504$              -$                   (66,504)$              66,504$            -$                 (66,504)$                   
         Capital Labor Transfer Out - 01012 (33,392)$       -$              33,392$               (144,156)$          -$                   144,156$             (144,156)$        -$                 144,156$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 52,848$         58,730$         5,883$                  214,991$             203,964$             (11,027)$               214,991$           614,270$          399,279$                   

         Pension Benefits Load - 01202 1,755$          1,949$          195$                    7,138$                6,769$                (369)$                   7,138$              20,386$           13,248$                    
         OPEB Benefits Load - 01203 909$             1,013$          104$                    3,698$                3,517$                (181)$                   3,698$              10,593$           6,895$                      
         Medical Benefits Load - 01251 9,534$          10,597$        1,064$                 38,784$              36,804$              (1,981)$                38,784$            110,841$         72,056$                    
         ESOP Benefits Load - 01257 2,161$          2,401$          240$                    8,793$                8,340$                (453)$                   8,793$              25,117$           16,324$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 724$             806$             82$                      2,945$                2,800$                (146)$                   2,945$              8,432$             5,486$                      
         Life Benefits Load - 01266 106$             116$             11$                      430$                   404$                   (26)$                     430$                 1,216$             786$                         
         LTD Benefits Load - 01269 338$             378$             40$                      1,376$                1,312$                (64)$                     1,376$              3,952$             2,576$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (9,026)$         (10,032)$       (1,006)$                (36,720)$            (34,840)$            1,880$                 (36,720)$          (104,927)$        (68,207)$                   
         NSC-Pension Benefits Load - 01297 (999)$            (1,108)$         (109)$                   (4,063)$              (3,849)$              214$                    (4,063)$            (11,592)$          (7,529)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,501$          6,121$          619$                    22,381$              21,256$              (1,124)$                22,381$            64,017$           41,636$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 11,436$        14,518$        3,082$                 49,299$              58,072$              8,773$                 49,299$            197,491$         148,192$                  
         Capitalized transportation costs - 03003 (17,593)$       (15,775)$       1,818$                 (74,843)$            (75,901)$            (1,058)$                (74,843)$          (259,495)$        (184,653)$                 
         Vehicle Expense - 03004 14,394$        13,515$        (879)$                   69,781$              64,680$              (5,101)$                69,781$            225,001$         155,220$                  
         Equipment Lease - 04301 3,412$          8,727$          5,315$                 14,904$              34,908$              20,004$               14,904$            104,724$         89,820$                    
         Heavy Equipment - 04302 90$               1,880$          1,790$                 6,353$                9,788$                3,435$                 6,353$              40,002$           33,649$                    
         Heavy Equipment Capitalized - 04307 (4,753)$         (10,395)$       (5,642)$                (27,338)$            (43,802)$            (16,464)$              (27,338)$          (141,831)$        (114,493)$                 
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                5,390$                -$                   (5,390)$                5,390$              -$                 (5,390)$                     
         Non 842 Fleet Lease/Rents - 04560 1,623$          -$              (1,623)$                2,569$                -$                   (2,569)$                2,569$              -$                 (2,569)$                     
         842 Variable Fleet Lease Expense - 04563 973$             -$              (973)$                   3,094$                -$                   (3,094)$                3,094$              -$                 (3,094)$                     
         842 Variable Heavy Equip Lease Expense - -$              -$              -$                     1,250$                -$                   (1,250)$                1,250$              -$                 (1,250)$                     
    Vehicles & Equip 10,930$        12,470$        1,540$                 50,458$              47,745$              (2,713)$                50,458$            165,891$         115,433$                  

         Inventory Materials - 02001 1,786$          5,108$          3,322$                 12,087$              13,977$              1,890$                 12,087$            35,000$           22,913$                    
         Warehouse Loading Charge - 02004 9$                 255$             246$                    60$                     699$                   638$                    60$                   1,750$             1,690$                      
         Non-Inventory Supplies - 02005 7,389$          4,037$          (3,352)$                23,764$              24,160$              396$                    23,764$            74,001$           50,237$                    
         Office Supplies - 05010 555$             1,975$          1,420$                 2,689$                2,973$                284$                    2,689$              9,999$             7,310$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     52$                     -$                   (52)$                     52$                   -$                 (52)$                          
    Materials & Supplies 9,739$          11,375$        1,636$                 38,653$              41,809$              3,156$                 38,653$            120,750$         82,097$                    

         Postage/Delivery Services - 05111 56$               -$              (56)$                     2,456$                375$                   (2,081)$                2,456$              1,500$             (956)$                        
    Print & Postages 56$               -$              (56)$                     2,456$                375$                   (2,081)$                2,456$              1,500$             (956)$                        

         Uniforms - 07443 2,897$          2,083$          (814)$                   26,284$              8,332$                (17,952)$              26,284$            24,996$           (1,288)$                     
         Uniforms Capitalized - 07444 (1,793)$         (1,172)$         621$                    (15,205)$            (5,138)$              10,068$               (15,205)$          (15,339)$          (134)$                        
         Misc Employee Welfare Exp - 07499 556$             417$             (139)$                   2,242$                1,668$                (574)$                   2,242$              5,004$             2,762$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,660$          1,328$          (332)$                   13,320$              4,862$                (8,458)$                13,320$            14,661$           1,340$                      

         Building Lease/Rents Capitalized - 04580 (10,028)$       (9,118)$         910$                    (38,961)$            (39,965)$            (1,003)$                (38,961)$          (119,320)$        (80,359)$                   
         Building Maintenance - 04582 10,299$        13,279$        2,980$                 42,428$              46,207$              3,779$                 42,428$            138,001$         95,573$                    
         Utilities - 04590 3,632$          3,120$          (512)$                   15,237$              13,647$              (1,590)$                15,237$            45,000$           29,763$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (7,797)$         (9,228)$         (1,431)$                (31,377)$            (36,757)$            (5,380)$                (31,377)$          (112,208)$        (80,831)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        64,812$              64,812$              0$                        64,812$            194,436$         129,624$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 12,308$        14,256$        1,948$                 52,138$              47,944$              (4,194)$                52,138$            145,909$         93,770$                    

         Cellular, radio, pager charges - 05364 409$             550$             141$                    1,525$                2,200$                675$                    1,525$              6,600$             5,075$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (469)$            (356)$            113$                    (1,281)$              (1,561)$              (280)$                   (1,281)$            (4,661)$            (3,381)$                     
         Cell phone equipment and accessories - 05 414$             83$               (331)$                   717$                   332$                   (385)$                   717$                 996$                279$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 355$             277$             (78)$                     961$                   971$                   10$                      961$                 2,935$             1,973$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              100$             100$                    -$                   1,100$                1,100$                 -$                 11,300$           11,300$                    
    Dues & Membership Fees -$              100$             100$                    -$                   1,100$                1,100$                 -$                 11,300$           11,300$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 156$             -$              (156)$                   2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing 156$             -$              (156)$                   2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 (1,312)$         797$             2,109$                 12,508$              3,363$                (9,145)$                12,508$            15,501$           2,992$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 1,999$          256$             (1,743)$                4,942$                256$                   (4,686)$                4,942$              7,501$             2,559$                      
         Lodging - 05414 779$             579$             (200)$                   3,792$                579$                   (3,213)$                3,792$              23,033$           19,240$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,466$          1,632$          166$                    21,293$              4,198$                (17,095)$              21,293$            46,034$           24,741$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 -$              -$              -$                     302$                   -$                   (302)$                   302$                 -$                 (302)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous -$              -$              -$                     (6,627)$              -$                   6,627$                 (6,627)$            -$                 6,627$                      

Total O&M Expenses Before Allocations 95,019$        106,288$      11,270$               413,607$            374,224$            (39,382)$              413,607$          1,283,266$      869,659$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 16,095$        21,236$        5,141$                 67,439$              90,402$              22,962$               67,439$           274,802$         207,362$                  
         Capital Labor - 01001 22,493$        22,609$        116$                     100,836$           81,896$              (18,940)$              100,836$         236,481$         135,645$                  
         Capital Labor Contra - 01002 (14,583)$      (22,609)$       (8,027)$                (70,054)$            (81,896)$            (11,841)$              (70,054)$          (236,481)$        (166,427)$                 
         Expense Labor Accrual - 01008 1,677$          -$              (1,677)$                (1,422)$              -$                    1,422$                 (1,422)$            -$                 1,422$                      
         Capital Labor Transfer In - 01011 211$             -$              (211)$                   1,175$                -$                    (1,175)$                1,175$              -$                 (1,175)$                     
         Capital Labor Transfer Out - 01012 (8,122)$         -$              8,122$                 (31,957)$            -$                    31,957$               (31,957)$          -$                 31,957$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 17,772$         21,236$         3,463$                  66,018$               90,402$               24,384$                66,018$            274,802$          208,784$                   

         Pension Benefits Load - 01202 590$             705$             115$                     2,192$                3,000$                808$                     2,192$              9,120$             6,928$                      
         OPEB Benefits Load - 01203 306$             366$             61$                       1,136$                1,559$                423$                     1,136$              4,739$             3,603$                      
         Medical Benefits Load - 01251 3,206$          3,832$          626$                     11,910$              16,312$              4,403$                 11,910$           49,586$           37,676$                    
         ESOP Benefits Load - 01257 727$             868$             141$                     2,700$                3,696$                996$                     2,700$              11,237$           8,536$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 243$             291$             48$                       904$                   1,241$                336$                     904$                 3,772$             2,868$                      
         Life Benefits Load - 01266 36$               42$               7$                         132$                   179$                   47$                       132$                 544$                412$                          
         LTD Benefits Load - 01269 114$             137$             23$                       423$                   582$                   159$                     423$                 1,768$             1,345$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,036)$         (3,627)$         (592)$                   (11,276)$            (15,442)$            (4,166)$                (11,276)$          (46,941)$          (35,665)$                   
         NSC-Pension Benefits Load - 01297 (336)$            (401)$            (65)$                     (1,248)$              (1,706)$              (458)$                   (1,248)$            (5,186)$            (3,938)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,850$          2,213$          363$                     6,872$                9,421$                2,549$                 6,872$              28,639$           21,766$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,647$          6,121$          474$                     20,808$              24,484$              3,676$                 20,808$           78,507$           57,699$                    
         Capitalized transportation costs - 03003 (6,470)$         (6,660)$         (190)$                   (26,987)$            (19,511)$            7,477$                 (26,987)$          (68,147)$          (41,160)$                   
         Vehicle Expense - 03004 5,000$          6,794$          1,794$                 22,332$              16,272$              (6,060)$                22,332$           64,820$           42,488$                    
         Equipment Lease - 04301 2,248$          2,019$          (229)$                   10,175$              8,076$                (2,099)$                10,175$           24,228$           14,053$                    
         Heavy Equipment - 04302 4,816$          1,250$          (3,566)$                14,851$              5,000$                (9,851)$                14,851$           15,000$           149$                          
         Heavy Equipment Capitalized - 04307 (7,027)$         (3,308)$         3,718$                 (26,136)$            (13,234)$            12,902$               (26,136)$          (39,702)$          (13,566)$                   
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     424$                   212$                   (212)$                   424$                 636$                212$                          
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   318$                   -$                    (318)$                   318$                 -$                 (318)$                        
         842 Variable Fleet Lease Expense - 04563 347$             -$              (347)$                   1,252$                -$                    (1,252)$                1,252$              3,500$             2,248$                      
         842 Variable Heavy Equip Lease Expense - -$              54$               54$                       1,218$                216$                   (1,002)$                1,218$              648$                (570)$                        
    Vehicles & Equip 4,773$          6,323$          1,550$                 18,256$              21,515$              3,259$                 18,256$           79,490$           61,233$                    

         Inventory Materials - 02001 507$             833$             326$                     3,081$                3,332$                251$                     3,081$              9,996$             6,915$                      
         Warehouse Loading Charge - 02004 3$                 42$               39$                       15$                     167$                   151$                     15$                   500$                484$                          
         Non-Inventory Supplies - 02005 1,773$          1,667$          (106)$                   5,425$                6,668$                1,243$                 5,425$              20,004$           14,579$                    
         Office Supplies - 05010 199$             -$              (199)$                   199$                   300$                   101$                     199$                 1,200$             1,001$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 2,481$          2,542$          61$                       8,720$                10,467$              1,746$                 8,720$              31,700$           22,979$                    

         Postage/Delivery Services - 05111 29$               20$               (9)$                        87$                     80$                     (7)$                        87$                   240$                153$                          
    Print & Postages 29$               20$               (9)$                        87$                     80$                     (7)$                        87$                   240$                153$                          

         Uniforms - 07443 531$             -$              (531)$                   4,496$                1,750$                (2,746)$                4,496$              7,000$             2,504$                      
         Uniforms Capitalized - 07444 (310)$            -$              310$                     (2,774)$              (836)$                  1,938$                 (2,774)$            (3,411)$            (637)$                        
         Misc Employee Welfare Exp - 07499 -$              -$              -$                     -$                    425$                   425$                     -$                  1,700$             1,700$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 222$             -$              (222)$                   1,722$                1,339$                (383)$                   1,722$              5,289$             3,567$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,846$          2,500$          654$                     7,680$                10,000$              2,320$                 7,680$              30,000$           22,320$                    
         Utilities - 04590 194$             475$             281$                     1,072$                1,728$                656$                     1,072$              5,100$             4,028$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,076)$         (1,534)$         (458)$                   (4,649)$              (5,573)$              (924)$                   (4,649)$            (16,215)$          (11,566)$                   
    Rent, Maint., & Utilities 963$             1,441$          477$                     4,104$                6,155$                2,051$                 4,104$              18,885$           14,782$                    

         Cellular, radio, pager charges - 05364 -$              -$              -$                     35$                     -$                    (35)$                     35$                   -$                 (35)$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (20)$                    -$                    20$                       (20)$                  -$                 20$                            
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     15$                     -$                    (15)$                     15$                   -$                 (15)$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 435$             450$             15$                       1,860$                650$                   (1,210)$                1,860$              5,000$             3,140$                      
    Dues & Membership Fees 435$             450$             15$                       1,860$                650$                   (1,210)$                1,860$              5,000$             3,140$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 951$             267$             (685)$                   2,018$                1,066$                (952)$                   2,018$              3,200$             1,182$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    2,000$                2,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 205$             584$             378$                     1,035$                2,334$                1,299$                 1,035$              7,000$             5,965$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 1,157$          1,350$          193$                     3,053$                5,400$                2,347$                 3,053$              16,200$           13,147$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        
    Miscellaneous -$              -$              -$                     1,230$                -$                    (1,230)$                1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 29,683$        35,574$        5,891$                 117,797$           162,428$           44,632$               117,797$         482,744$         364,948$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 3 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 19,221$       26,530$       7,310$                85,314$             98,360$             13,046$              85,314$      285,411$        200,097$                 
         Capital Labor - 01001 26,870$       22,310$       (4,560)$               121,786$           101,225$           (20,561)$             121,786$    306,456$        184,670$                 
         Capital Labor Contra - 01002 (22,264)$      (22,310)$      (46)$                    (99,435)$           (101,225)$         (1,790)$               (99,435)$     (306,456)$       (207,021)$                
         Expense Labor Accrual - 01008 1,729$         -$             (1,729)$               (2,067)$             -$                  2,067$                (2,067)$       -$                2,067$                     
         Capital Labor Transfer In - 01011 7,479$         -$             (7,479)$               28,200$             -$                  (28,200)$             28,200$      -$                (28,200)$                  
         Capital Labor Transfer Out - 01012 (12,085)$      -$             12,085$              (50,551)$           -$                  50,551$              (50,551)$     -$                50,551$                   
     Labor 20,950$        26,530$        5,580$                 83,247$              98,360$              15,113$               83,247$       285,411$         202,164$                  

         Pension Benefits Load - 01202 696$            880$            185$                   2,764$               3,264$               500$                   2,764$        9,472$            6,708$                     
         OPEB Benefits Load - 01203 360$            458$            97$                     1,432$               1,696$               264$                   1,432$        4,922$            3,490$                     
         Medical Benefits Load - 01251 3,779$         4,787$         1,008$                15,018$             17,748$             2,731$                15,018$      51,500$          36,483$                   
         ESOP Benefits Load - 01257 857$            1,085$         228$                   3,405$               4,022$               617$                   3,405$        11,670$          8,266$                     
         RSP FACC Benefits Load - 01263 287$            364$            77$                     1,140$               1,350$               210$                   1,140$        3,918$            2,777$                     
         Life Benefits Load - 01266 42$              53$              11$                     166$                  195$                  28$                     166$           565$               399$                        
         LTD Benefits Load - 01269 134$            171$            37$                     533$                  633$                  100$                   533$           1,836$            1,303$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,578)$        (4,532)$        (954)$                  (14,219)$           (16,801)$           (2,583)$               (14,219)$     (48,753)$         (34,534)$                  
         NSC-Pension Benefits Load - 01297 (396)$           (501)$           (105)$                  (1,573)$             (1,856)$             (283)$                  (1,573)$       (5,386)$           (3,813)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,181$         2,765$         584$                   8,666$               10,251$             1,585$                8,666$        29,744$          21,078$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,828$         6,797$         969$                   23,470$             27,188$             3,718$                23,470$      85,524$          62,054$                   
         Capitalized transportation costs - 03003 (5,376)$        (5,512)$        (136)$                  (29,413)$           (23,320)$           6,092$                (29,413)$     (84,204)$         (54,792)$                  
         Vehicle Expense - 03004 3,038$         4,930$         1,892$                24,260$             17,432$             (6,828)$               24,260$      72,000$          47,740$                   
         Equipment Lease - 04301 3,147$         3,415$         268$                   12,185$             13,660$             1,475$                12,185$      40,980$          28,795$                   
         Heavy Equipment - 04302 1,149$         728$            (421)$                  6,144$               5,542$               (602)$                  6,144$        25,500$          19,356$                   
         Heavy Equipment Capitalized - 04307 (4,450)$        (4,399)$        50$                     (12,145)$           (20,174)$           (8,029)$               (12,145)$     (69,219)$         (57,074)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (7,507)$             956$                  8,463$                (7,507)$       2,868$            10,375$                   
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    477$                  320$                  (157)$                  477$           960$               483$                        
         842 Variable Fleet Lease Expense - 04563 197$            260$            63$                     1,236$               1,040$               (196)$                  1,236$        3,120$            1,884$                     
         842 Variable Heavy Equip Lease Expense - 32$              107$            75$                     1,572$               428$                  (1,144)$               1,572$        1,284$            (288)$                       
    Vehicles & Equip 3,936$         6,645$         2,708$                20,278$             23,071$             2,793$                20,278$      78,813$          58,534$                   

         Inventory Materials - 02001 1,481$         2,426$         945$                   5,367$               6,576$               1,209$                5,367$        21,999$          16,632$                   
         Warehouse Loading Charge - 02004 7$                121$            114$                   27$                    329$                  302$                   27$             1,100$            1,073$                     
         Non-Inventory Supplies - 02005 931$            93$              (838)$                  3,033$               1,141$               (1,892)$               3,033$        13,000$          9,967$                     
         Office Supplies - 05010 212$            -$             (212)$                  1,049$               1,250$               201$                   1,049$        5,000$            3,951$                     
    Materials & Supplies 2,632$         2,640$         9$                       9,475$               9,296$               (179)$                  9,475$        41,099$          31,624$                   

         Postage/Delivery Services - 05111 67$              66$              (1)$                      399$                  526$                  127$                   399$           1,599$            1,200$                     
    Print & Postages 67$              66$              (1)$                      399$                  526$                  127$                   399$           1,599$            1,200$                     

         Uniforms - 07443 127$            215$            88$                     3,882$               2,282$               (1,600)$               3,882$        8,501$            4,619$                     
         Uniforms Capitalized - 07444 (74)$             (98)$             (24)$                    (2,227)$             (1,164)$             1,063$                (2,227)$       (4,482)$           (2,255)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  1,250$               1,250$                -$            5,000$            5,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 53$              117$            64$                     1,655$               2,368$               713$                   1,655$        9,019$            7,364$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,111$         3,000$         889$                   7,721$               12,000$             4,279$                7,721$        36,000$          28,279$                   
         Utilities - 04590 1,538$         1,244$         (294)$                  6,056$               8,017$               1,961$                6,056$        18,711$          12,655$                   
         Capitalized Utility Costs - 04599 (1,674)$        (1,939)$        (265)$                  (6,352)$             (10,129)$           (3,776)$               (6,352)$       (28,257)$         (21,905)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Rent, Maint., & Utilities 1,975$         2,305$         331$                   7,425$               9,888$               2,463$                7,425$        26,454$          19,029$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      372$                  360$                  (12)$                    372$           1,080$            708$                        
    Information Technologies 90$              90$              (0)$                      372$                  360$                  (12)$                    372$           1,080$            708$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (318)$                -$                  318$                   (318)$          -$                318$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    552$                  -$                  (552)$                  552$           -$                (552)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    234$                  -$                  (234)$                  234$           -$                (234)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    1,171$               4,500$               3,329$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             -$             -$                    1,171$               4,500$               3,329$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 224$            167$            (57)$                    1,196$               666$                  (530)$                  1,196$        2,000$            804$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  834$                  834$                   -$            2,500$            2,500$                     
         Lodging - 05414 263$            334$            70$                     263$                  1,334$               1,071$                263$           4,000$            3,737$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 487$            709$            221$                   1,459$               2,834$               1,375$                1,459$        8,500$            7,041$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 32,371$       41,867$       9,495$                134,381$           161,454$           27,073$              134,381$    590,692$        456,311$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

          Non-project Labor - 01000 20,908$        20,341$         (567)$                   96,815$              82,607$              (14,208)$              96,815$        232,074$          135,259$                  
          Capital Labor - 01001 24,244$        23,784$         (460)$                   131,327$            92,045$              (39,282)$              131,327$      290,035$          158,708$                  
          Capital Labor Contra - 01002 (20,957)$       (23,784)$       (2,827)$                (97,582)$             (92,045)$             5,536$                 (97,582)$       (290,035)$         (192,454)$                 
          Expense Labor Accrual - 01008 2,596$          -$              (2,596)$                (2,584)$              -$                   2,584$                 (2,584)$         -$                 2,584$                      
          Capital Labor Transfer In - 01011 8,191$          -$              (8,191)$                36,800$              -$                   (36,800)$              36,800$        -$                 (36,800)$                   
          Capital Labor Transfer Out - 01012 (11,478)$       -$              11,478$               (70,545)$             -$                   70,545$               (70,545)$       -$                 70,545$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 23,504$        20,341$         (3,163)$                94,232$              82,607$              (11,625)$              94,232$        232,074$          137,843$                  

          Pension Benefits Load - 01202 780$             675$             (105)$                   3,129$                2,741$                (387)$                   3,129$          7,702$             4,573$                      
          OPEB Benefits Load - 01203 404$             351$             (54)$                     1,621$                1,424$                (196)$                   1,621$          4,002$             2,381$                      
          Medical Benefits Load - 01251 4,240$          3,670$          (570)$                   16,999$              14,906$              (2,094)$                16,999$        41,876$            24,877$                    
          ESOP Benefits Load - 01257 961$             832$             (130)$                   3,854$                3,378$                (476)$                   3,854$          9,489$             5,635$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 322$             279$             (43)$                     1,291$                1,134$                (157)$                   1,291$          3,186$             1,895$                      
          Life Benefits Load - 01266 47$               40$               (7)$                       188$                  164$                  (25)$                     188$             460$                271$                         
          LTD Benefits Load - 01269 150$             131$             (20)$                     603$                  531$                  (72)$                     603$             1,493$             890$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (4,015)$         (3,475)$         540$                    (16,095)$             (14,111)$             1,984$                 (16,095)$       (39,642)$          (23,547)$                   
          NSC-Pension Benefits Load - 01297 (444)$            (384)$            60$                      (1,781)$              (1,559)$              222$                    (1,781)$         (4,380)$            (2,599)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 2,447$         2,120$         (327)$                  9,810$               8,609$               (1,201)$               9,810$         24,186$           14,376$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 3,339$          5,602$          2,263$                 16,345$              22,408$              6,063$                 16,345$        77,369$            61,024$                    
          Capitalized transportation costs - 03003 (3,763)$         (4,602)$         (838)$                   (19,567)$             (19,388)$             179$                    (19,567)$       (73,879)$          (54,312)$                   
          Vehicle Expense - 03004 2,358$          2,568$          210$                    15,878$              12,983$              (2,895)$                15,878$        51,000$            35,122$                    
          Equipment Lease - 04301 1,355$          1,434$          79$                      5,211$                5,736$                525$                    5,211$          17,208$            11,997$                    
          Heavy Equipment - 04302 1,561$          189$             (1,372)$                4,547$                2,038$                (2,509)$                4,547$          12,002$            7,455$                      
          Heavy Equipment Capitalized - 04307 (2,935)$         (1,737)$         1,198$                 (11,443)$             (8,203)$              3,240$                 (11,443)$       (30,378)$          (18,935)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        318$                  320$                  2$                        318$             960$                642$                         
          Non 842 Fleet Lease/Rents - 04560 1,117$          80$               (1,037)$                1,329$                320$                  (1,009)$                1,329$          960$                (369)$                        
          842 Variable Fleet Lease Expense - 04563 194$             287$             93$                      965$                  1,148$                183$                    965$             3,444$             2,479$                      
         842 Variable Heavy Equip Lease Expense - -$              69$               69$                      1,601$                276$                  (1,325)$                1,601$          828$                (773)$                        
    Vehicles & Equip 3,305$         3,971$         666$                   15,184$             17,638$             2,455$                15,184$       59,514$           44,331$                   

          Inventory Materials - 02001 453$             1,918$          1,465$                 2,557$                3,774$                1,217$                 2,557$          11,999$            9,442$                      
          Warehouse Loading Charge - 02004 2$                 96$               94$                      13$                    189$                  176$                    13$              600$                587$                         
          Non-Inventory Supplies - 02005 721$             773$             52$                      2,420$                4,072$                1,652$                 2,420$          7,757$             5,337$                      
          Office Supplies - 05010 63$               -$              (63)$                     152$                  180$                  28$                      152$             720$                568$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,239$         2,787$         1,547$                5,142$               8,215$               3,073$                5,142$         21,076$           15,934$                   

          Postage/Delivery Services - 05111 20$               -$              (20)$                     417$                  250$                  (167)$                   417$             1,000$             584$                         
    Print & Postages 20$              -$             (20)$                    417$                 250$                 (167)$                  417$            1,000$            584$                        

          Uniforms - 07443 606$             511$             (95)$                     4,840$                3,724$                (1,116)$                4,840$          10,001$            5,161$                      
          Uniforms Capitalized - 07444 (325)$            (275)$            50$                      (2,750)$              (2,098)$              652$                    (2,750)$         (5,635)$            (2,885)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     107$                  250$                  143$                    107$             1,000$             893$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 280$            236$            (45)$                    2,197$               1,876$               (321)$                  2,197$         5,366$            3,169$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 2,325$          604$             (1,721)$                16,673$              15,542$              (1,131)$                16,673$        30,001$            13,328$                    
          Utilities - 04590 1,870$          1,573$          (297)$                   6,324$                5,845$                (479)$                   6,324$          17,001$            10,677$                    
          Capitalized Utility Costs - 04599 (1,421)$         (1,173)$         248$                    (10,942)$             (11,955)$             (1,013)$                (10,942)$       (26,489)$          (15,547)$                   
    Rent, Maint., & Utilities 2,774$         1,004$         (1,770)$               12,055$             9,432$               (2,623)$               12,055$       20,513$           8,458$                     

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   396$                  396$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (53)$              (53)$                     (523)$                 (209)$                 314$                    (523)$           (660)$               (138)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     912$                  -$                   (912)$                   912$             -$                 (912)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             46$              46$                     389$                 187$                 (202)$                  389$            528$               139$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 158$             -$              (158)$                   712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing 158$            -$             (158)$                  712$                 -$                  (712)$                  712$            -$                (712)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 424$             -$              (424)$                   424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              250$             250$                    2,500$                750$                  (1,750)$                2,500$          1,000$             (1,500)$                     
    Dues & Membership Fees 424$            250$            (174)$                  2,924$               750$                 (2,174)$               2,924$         1,000$            (1,924)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 806$             -$              (806)$                   806$                  736$                  (70)$                     806$             1,472$             666$                         
    Training 806$            -$             (806)$                  806$                 736$                 (70)$                    806$            1,472$            666$                        

          Meals and Entertainment - 05411 -$              146$             146$                    909$                  584$                  (325)$                   909$             1,750$             841$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   166$                  166$                    -$             500$                500$                         
          Lodging - 05414 135$             84$               (52)$                     1,444$                334$                  (1,110)$                1,444$          1,000$             (444)$                        
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 135$            271$            136$                   2,353$               1,084$               (1,269)$               2,353$         3,250$            897$                        

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 35,094$       31,024$        (4,069)$               146,218$           131,384$           (14,834)$             146,218$     404,979$         258,761$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

          Non-project Labor - 01000 27,246$         26,661$         (586)$                   117,143$            103,968$            (13,175)$              117,143$          312,555$          195,412$                  
          Capital Labor - 01001 23,062$         25,753$         2,691$                 107,057$            103,507$            (3,550)$                107,057$          307,692$          200,635$                  
          Capital Labor Contra - 01002 (10,970)$        (25,753)$        (14,783)$              (47,664)$             (103,507)$           (55,844)$              (47,664)$           (307,692)$         (260,029)$                 
          Expense Labor Accrual - 01008 2,597$           -$              (2,597)$                (2,262)$               -$                    2,262$                 (2,262)$             -$                 2,262$                      
          Capital Labor Transfer In - 01011 122$              -$              (122)$                   843$                   -$                    (843)$                   843$                 -$                 (843)$                        
          Capital Labor Transfer Out - 01012 (12,214)$        -$              12,214$                (60,236)$             -$                    60,236$                (60,236)$           -$                 60,236$                    
     Labor 29,843$         26,661$         (3,183)$                114,880$            103,968$            (10,913)$              114,880$          312,555$          197,674$                  

          Pension Benefits Load - 01202 991$              885$              (106)$                   3,814$                3,450$                (364)$                   3,814$              10,373$            6,559$                      
          OPEB Benefits Load - 01203 513$              460$              (54)$                     1,976$                1,793$                (183)$                   1,976$              5,390$              3,414$                      
          Medical Benefits Load - 01251 5,384$           4,811$           (573)$                   20,724$              18,760$              (1,964)$                20,724$            56,398$            35,674$                    
          ESOP Benefits Load - 01257 1,221$           1,090$           (130)$                   4,699$                4,251$                (447)$                   4,699$              12,780$            8,082$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 409$              366$              (43)$                     1,574$                1,427$                (147)$                   1,574$              4,290$              2,716$                      
          Life Benefits Load - 01266 60$               53$               (7)$                       230$                   206$                   (24)$                     230$                 619$                 389$                         
          LTD Benefits Load - 01269 191$              172$              (19)$                     735$                   669$                   (66)$                     735$                 2,011$              1,275$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (5,097)$          (4,554)$          543$                    (19,622)$             (17,759)$             1,862$                 (19,622)$           (53,389)$           (33,768)$                   
          NSC-Pension Benefits Load - 01297 (564)$            (503)$            61$                      (2,171)$               (1,962)$               209$                    (2,171)$             (5,898)$             (3,727)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 3,107$          2,778$          (328)$                  11,959$             10,835$             (1,124)$               11,959$           32,573$           20,614$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        22,761$              22,656$              (105)$                   22,761$            81,068$            58,307$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (4,386)$          (5,278)$          (892)$                   (20,276)$             (22,334)$             (2,058)$                (20,276)$           (73,996)$           (53,720)$                   
          Vehicle Expense - 03004 3,459$           4,395$           936$                    17,604$              19,417$              1,813$                 17,604$            59,999$            42,395$                    
          Equipment Lease - 04301 539$              1,361$           822$                    3,534$                5,444$                1,910$                 3,534$              19,067$            15,533$                    
          Heavy Equipment - 04302 36$               43$               7$                        2,379$                751$                   (1,628)$                2,379$              6,001$              3,622$                      
          Heavy Equipment Capitalized - 04307 (616)$            (1,428)$          (812)$                   (7,502)$               (6,279)$               1,223$                 (7,502)$             (25,190)$           (17,688)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     980$                   212$                   (768)$                   980$                 636$                 (344)$                        
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    318$                   1,380$                1,062$                 318$                 4,140$              3,822$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       1,357$                1,356$                (1)$                       1,357$              4,068$              2,711$                      
         842 Variable Heavy Equip Lease Expense - -$              -$              -$                     762$                   -$                    (762)$                   762$                 -$                 (762)$                        
    Vehicles & Equip 5,195$          5,494$          299$                   21,917$             22,603$             686$                   21,917$           75,793$           53,876$                   

          Inventory Materials - 02001 381$              754$              373$                    3,606$                2,375$                (1,231)$                3,606$              10,000$            6,394$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 2$                 38$               36$                      18$                     119$                   101$                    18$                  500$                 482$                         
          Non-Inventory Supplies - 02005 725$              748$              23$                      1,257$                2,454$                1,197$                 1,257$              13,001$            11,744$                    
          Office Supplies - 05010 112$              -$              (112)$                   938$                   625$                   (313)$                   938$                 2,500$              1,562$                      
    Materials & Supplies 1,220$          1,540$          319$                   5,820$               5,573$               (247)$                  5,820$             26,001$           20,181$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              -$              -$                     37$                     250$                   213$                    37$                  1,000$              963$                         
    Print & Postages -$             -$             -$                    37$                    250$                  213$                   37$                 1,000$             963$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 1,693$           96$               (1,597)$                4,992$                5,897$                905$                    4,992$              9,501$              4,509$                      
          Uniforms Capitalized - 07444 (776)$            (47)$              729$                    (2,393)$               (3,012)$               (619)$                   (2,393)$             (4,782)$             (2,389)$                     
          Misc Employee Welfare Exp - 07499 61$               -$              (61)$                     809$                   500$                   (309)$                   809$                 2,000$              1,191$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 978$             49$              (930)$                  3,511$               3,385$               (125)$                  3,511$             6,719$             3,208$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 2,849$           1,362$           (1,487)$                9,648$                6,618$                (3,030)$                9,648$              30,000$            20,352$                    
          Utilities - 04590 813$              4,158$           3,345$                 3,538$                10,335$              6,797$                 3,538$              23,000$            19,462$                    
          Capitalized Utility Costs - 04599 (1,573)$          (2,712)$          (1,139)$                (5,894)$               (8,551)$               (2,657)$                (5,894)$             (26,314)$           (20,420)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 2,088$          2,808$          720$                   7,398$               8,402$               1,004$                7,398$             27,898$           20,499$                   

          Cellular, radio, pager charges - 05364 49$               147$              98$                      201$                   588$                   387$                    201$                 1,764$              1,563$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (72)$              (44)$                     (115)$                  (293)$                  (179)$                   (115)$               (875)$               (761)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 21$              75$              54$                     86$                    295$                  209$                   86$                 889$                803$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 2,999$           -$              (2,999)$                5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees 2,999$          -$             (2,999)$               5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     -$                    368$                   368$                    -$                 736$                 736$                         
    Training -$             -$             -$                    -$                   368$                  368$                   -$                736$                736$                        

          Meals and Entertainment - 05411 127$              209$              82$                      494$                   834$                   340$                    494$                 2,500$              2,006$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    -$                    834$                   834$                    -$                 2,500$              2,500$                      
          Lodging - 05414 279$              292$              13$                      422$                   1,166$                744$                    422$                 3,500$              3,078$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 406$             709$             303$                   1,004$               2,834$               1,830$                1,004$             8,500$             7,496$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 45,858$        40,112$        (5,746)$               172,611$           161,511$           (11,099)$             172,611$         547,662$         375,052$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

          Non-project Labor - 01000 30,952$         35,112$         4,160$                  130,764$            133,510$            2,746$                  130,764$          396,869$          266,106$                   
          Capital Labor - 01001 44,567$         50,300$         5,732$                  211,578$            204,918$            (6,659)$                 211,578$          615,197$          403,620$                   
          Capital Labor Contra - 01002 -$               (50,300)$        (50,300)$               -$                    (204,918)$           (204,918)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 3,640$           -$               (3,640)$                 (2,486)$               -$                    2,486$                  (2,486)$             -$                  2,486$                       
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (44,567)$        -$               44,567$                (211,578)$           -$                    211,578$              (211,578)$         -$                  211,578$                   
     Labor 34,592$         35,112$         519$                     128,277$            133,510$            5,232$                  128,277$          396,869$          268,592$                   

          Pension Benefits Load - 01202 1,148$           1,165$           17$                       4,259$                4,431$                172$                     4,259$              13,171$            8,912$                       
          OPEB Benefits Load - 01203 595$              605$              10$                       2,206$                2,302$                96$                       2,206$              6,844$              4,637$                       
          Medical Benefits Load - 01251 6,240$           6,336$           95$                       23,141$              24,091$              950$                     23,141$            71,612$            48,471$                     
          ESOP Benefits Load - 01257 1,415$           1,436$           21$                       5,247$                5,459$                213$                     5,247$              16,228$            10,981$                     
          RSP FACC Benefits Load - 01263 474$              482$              8$                         1,757$                1,833$                75$                       1,757$              5,448$              3,690$                       
          Life Benefits Load - 01266 69$                70$                0$                         257$                   264$                   8$                         257$                 786$                 529$                         
          LTD Benefits Load - 01269 221$              226$              4$                         821$                   859$                   38$                       821$                 2,553$              1,732$                       
          NSC-OPEB Benefits Load - 01294 (5,908)$          (5,998)$          (89)$                      (21,910)$             (22,806)$             (896)$                    (21,910)$           (67,792)$           (45,882)$                   
          NSC-Pension Benefits Load - 01297 (654)$             (663)$             (9)$                       (2,424)$               (2,519)$               (95)$                      (2,424)$             (7,489)$             (5,065)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 3,601$          3,659$          58$                      13,354$             13,914$             560$                    13,354$           41,360$           28,006$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,947$           6,035$           88$                       22,643$              24,140$              1,497$                  22,643$            72,420$            49,777$                     
          Capitalized transportation costs - 03003 (7,955)$          (7,222)$          733$                     (35,060)$             (29,707)$             5,353$                  (35,060)$           (89,493)$           (54,433)$                   
          Vehicle Expense - 03004 7,126$           6,229$           (897)$                    30,685$              24,918$              (5,767)$                 30,685$            74,750$            44,065$                     
          Equipment Lease - 04301 595$              1,021$           426$                     2,280$                4,084$                1,804$                  2,280$              13,352$            11,072$                     
          Heavy Equipment - 04302 1,487$           292$              (1,195)$                 3,000$                1,168$                (1,832)$                 3,000$              3,500$              500$                         
          Heavy Equipment Capitalized - 04307 (2,093)$          (1,287)$          806$                     (5,480)$               (5,147)$               333$                     (5,480)$             (16,515)$           (11,035)$                   
         842 Variable Heavy Equip Lease Expense - -$               -$               -$                      100$                   -$                    (100)$                    100$                 -$                  (100)$                        

          Non-842 Heavy Equipment - 04309 53$                -$               (53)$                      212$                   -$                    (212)$                    212$                 -$                  (212)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                        
          842 Variable Fleet Lease Expense - 04563 354$              -$               (354)$                    3,152$                -$                    (3,152)$                 3,152$              -$                  (3,152)$                     
    Vehicles & Equip 5,568$          5,068$          (500)$                   21,690$             19,456$             (2,235)$                21,690$           58,014$           36,324$                    

          Non-Inventory Supplies - 02005 -$               834$              834$                     628$                   3,336$                2,708$                  628$                 10,000$            9,372$                       
          Office Supplies - 05010 -$               65$                65$                       128$                   280$                   152$                     128$                 800$                 672$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies -$              899$             899$                    757$                  3,616$               2,859$                 757$                10,800$           10,043$                    

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 -$               -$               -$                      702$                   -$                    (702)$                    702$                 -$                  (702)$                        
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     702$                  -$                   (702)$                   702$                -$                 (702)$                       

          Uniforms - 07443 849$              0$                  (849)$                    3,405$                3,500$                95$                       3,405$              3,500$              95$                           
          Uniforms Capitalized - 07444 (501)$             (0)$                 501$                     (2,072)$               (2,139)$               (67)$                      (2,072)$             (2,139)$             (67)$                          
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    668$                   668$                     -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare 348$             167$             (181)$                   1,333$               2,029$               696$                    1,333$             3,361$             2,028$                      

          Building Lease/Rents Capitalized - 04580 (3,144)$          (3,138)$          7$                         (13,819)$             (12,906)$             913$                     (13,819)$           (38,879)$           (25,060)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       21,312$              21,312$              (0)$                       21,312$            63,936$            42,624$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,000$                -$                    (1,000)$                 1,000$              -$                  (1,000)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 114$              125$              11$                       468$                   500$                   32$                       468$                 1,500$              1,032$                       
          Capitalized Utility Costs - 04599 -$               (74)$               (74)$                      -$                    (303)$                  (303)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,298$          2,242$          (56)$                     8,961$               8,604$               (358)$                   8,961$             25,645$           16,684$                    

          Cellular, radio, pager charges - 05364 50$                167$              117$                     216$                   668$                   452$                     216$                 2,000$              1,784$                       
          Capitalized Telecom Costs - 05399 (28)$               (157)$             (129)$                    (164)$                  (463)$                  (299)$                    (164)$                (1,395)$             (1,231)$                     
         Cell phone equipment and accessories - 053 -$               100$              100$                     71$                     100$                   29$                       71$                   300$                 229$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 21$               110$             88$                      123$                  305$                  182$                    123$                905$                782$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 353$              567$              213$                     1,487$                2,266$                779$                     1,487$              6,800$              5,313$                       
          Transportation - 05413 10$                96$                86$                       10$                     384$                   374$                     10$                   1,150$              1,140$                       
          Lodging - 05414 399$              563$              164$                     825$                   2,250$                1,425$                  825$                 6,750$              5,925$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 762$             1,225$          463$                    2,322$               4,900$               2,578$                 2,322$             14,700$           12,378$                    

          Contract Labor - 06111 9,107$           10,913$         1,807$                  36,522$              43,652$              7,130$                  36,522$            130,956$          94,434$                     
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services 9,107$          10,913$        1,807$                 36,522$             43,652$             7,130$                 36,522$           130,956$         94,434$                    

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 56,297$        59,394$        3,097$                 214,041$           229,984$           15,944$               214,041$         682,610$         468,569$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

          Non-project Labor - 01000 17,670$         18,195$         525$                    88,680$              68,784$              (19,896)$              88,680$        175,706$          87,026$                    
          Capital Labor - 01001 23,772$         19,466$         (4,306)$                94,099$              80,339$              (13,760)$              94,099$        270,143$          176,045$                  
          Capital Labor Contra - 01002 (13,569)$       (19,466)$        (5,897)$                (58,337)$             (80,339)$             (22,002)$              (58,337)$       (270,143)$         (211,806)$                 
          Expense Labor Accrual - 01008 1,458$          -$              (1,458)$                (3,044)$               -$                    3,044$                 (3,044)$         -$                 3,044$                      
          Capital Labor Transfer In - 01011 2,475$          -$              (2,475)$                15,378$              -$                    (15,378)$              15,378$        -$                 (15,378)$                   
          Capital Labor Transfer Out - 01012 (12,678)$       -$              12,678$                (51,140)$             -$                    51,140$                (51,140)$       -$                 51,140$                    
     Labor 19,128$         18,195$         (933)$                   85,636$              68,784$              (16,851)$              85,636$        175,706$          90,070$                    

-$                          
          Pension Benefits Load - 01202 635$             604$              (31)$                     2,843$                2,283$                (560)$                   2,843$          5,831$              2,988$                      
          OPEB Benefits Load - 01203 329$             314$              (15)$                     1,473$                1,186$                (287)$                   1,473$          3,030$              1,557$                      
          Medical Benefits Load - 01251 3,451$          3,283$           (168)$                   15,449$              12,412$              (3,037)$                15,449$        31,705$            16,256$                    
          ESOP Benefits Load - 01257 782$             744$              (38)$                     3,503$                2,813$                (690)$                   3,503$          7,185$              3,682$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 262$             250$              (12)$                     1,173$                944$                   (229)$                   1,173$          2,412$              1,239$                      
          Life Benefits Load - 01266 38$               36$               (2)$                       171$                   136$                   (35)$                     171$             348$                 177$                         
          LTD Benefits Load - 01269 122$             117$              (5)$                       548$                   443$                   (106)$                   548$             1,130$              582$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,267)$         (3,108)$          159$                    (14,627)$             (11,749)$             2,877$                 (14,627)$       (30,013)$           (15,387)$                   
          NSC-Pension Benefits Load - 01297 (362)$            (343)$            18$                      (1,619)$               (1,298)$               320$                    (1,619)$         (3,316)$             (1,697)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 1,991$         1,896$          (95)$                    8,915$               7,168$               (1,746)$               8,915$         18,311$           9,397$                     

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,732$          6,732$           (0)$                       26,955$              26,928$              (27)$                     26,955$        85,334$            58,379$                    
          Capitalized transportation costs - 03003 (6,758)$         (5,250)$          1,508$                 (25,564)$             (21,892)$             3,673$                 (25,564)$       (76,948)$           (51,384)$                   
          Vehicle Expense - 03004 4,621$          3,325$           (1,296)$                21,434$              13,305$              (8,129)$                21,434$        39,905$            18,471$                    
          Equipment Lease - 04301 2,192$          2,853$           661$                    8,433$                11,412$              2,979$                 8,433$          33,706$            25,273$                    
          Heavy Equipment - 04302 1,040$          1,170$           130$                    2,637$                4,680$                2,043$                 2,637$          14,040$            11,403$                    
          Heavy Equipment Capitalized - 04307 (3,859)$         (4,188)$          (329)$                   (15,094)$             (16,750)$             (1,656)$                (15,094)$       (49,731)$           (34,637)$                   
         842 Variable Heavy Equip Lease Expense - -$              120$              120$                    371$                   480$                   109$                    371$             1,440$              1,069$                      

          Non-842 Heavy Equipment - 04309 706$             130$              (576)$                   3,961$                520$                   (3,441)$                3,961$          1,560$              (2,401)$                     
          Non 842 Fleet Lease/Rents - 04560 27$               100$              74$                      80$                     400$                   321$                    80$               1,200$              1,121$                      
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   1,608$                -$                    (1,608)$                1,608$          -$                 (1,608)$                     
    Vehicles & Equip 5,102$         4,993$          (110)$                  24,819$             19,083$             (5,736)$               24,819$       50,506$           25,687$                   

-$                          
          Inventory Materials - 02001 565$             1,300$           735$                    2,090$                5,200$                3,110$                 2,090$          15,600$            13,510$                    
          Warehouse Loading Charge - 02004 3$                 65$               62$                      10$                     260$                   250$                    10$               780$                 770$                         
          Non-Inventory Supplies - 02005 2,839$          2,375$           (464)$                   6,159$                9,500$                3,341$                 6,159$          28,500$            22,341$                    
          Office Supplies - 05010 -$              130$              130$                    183$                   520$                   337$                    183$             1,560$              1,377$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 3,407$         3,870$          463$                   8,443$               15,480$             7,037$                8,443$         46,440$           37,997$                   

-$                          
          Postage/Delivery Services - 05111 -$              20$               20$                      45$                     80$                     35$                      45$               240$                 195$                         
    Print & Postages -$             20$              20$                     45$                    80$                    35$                     45$              240$                195$                        

-$                          
          Uniforms - 07443 122$             0$                 (122)$                   5,190$                7,800$                2,610$                 5,190$          7,800$              2,610$                      
          Uniforms Capitalized - 07444 (70)$              (0)$                70$                      (2,590)$               (4,259)$               (1,670)$                (2,590)$         (4,259)$             (1,670)$                     
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 -$              267$              267$                    808$                   1,068$                260$                    808$             3,200$              2,392$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 52$              267$             215$                   3,408$               4,609$               1,200$                3,408$         6,741$             3,332$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (293)$            (253)$            39$                      (1,283)$               (1,056)$               227$                    (1,283)$         (3,563)$             (2,280)$                     
          Building Maintenance - 04582 996$             1,167$           171$                    4,678$                4,668$                (10)$                     4,678$          14,000$            9,322$                      
          Utilities - 04590 2,028$          1,500$           (528)$                   7,565$                6,000$                (1,565)$                7,565$          18,000$            10,435$                    
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (703)$            (1,379)$          (676)$                   (2,832)$               (5,748)$               (2,915)$                (2,832)$         (19,393)$           (16,560)$                   
          Railroad easements and crossings - 04585 -$             -$             -$                    3,185$               -$                   (3,185)$               3,185$         -$                (3,185)$                    
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       1,961$                1,960$                (1)$                       1,961$          5,880$              3,919$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 20$               -$              (20)$                     80$                     -$                    (80)$                     80$               -$                 (80)$                          
    Rent, Maint., & Utilities 2,539$         1,525$          (1,013)$               13,853$             5,824$               (8,029)$               13,853$       14,924$           1,071$                     

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    640$                   640$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (83)$              (83)$                     (90)$                    (345)$                  (255)$                   (90)$              (1,164)$             (1,073)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     157$                   -$                    (157)$                   157$             -$                 (157)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$             77$              77$                     67$                    295$                  228$                   67$              756$                689$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$             -$             -$                    305$                  -$                   (305)$                  305$            -$                (305)$                       

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 175$             -$              (175)$                   175$                   -$                    (175)$                   175$             -$                 (175)$                        
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training 175$            -$             (175)$                  175$                  -$                   (175)$                  175$            -$                (175)$                       

-$                          
          Meals and Entertainment - 05411 444$             334$              (111)$                   1,064$                1,334$                270$                    1,064$          4,000$              2,936$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 -$              709$              709$                    -$                    2,834$                2,834$                 -$              8,500$              8,500$                      
          Lodging - 05414 491$             542$              51$                      1,562$                2,166$                604$                    1,562$          6,500$              4,938$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 935$            1,584$          648$                   2,626$               6,334$               3,708$                2,626$         19,000$           16,374$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 -$              -$              -$                     287$                   -$                    (287)$                   287$             -$                 (287)$                        
    Miscellaneous -$             -$             -$                    287$                  -$                   (287)$                  287$            -$                (287)$                       

-$                          
Total O&M Expenses Before Allocations 33,329$        32,426$        (903)$                  148,579$           127,658$           (20,921)$             148,579$     382,624$         234,045$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 2 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 11,362$         18,691$         7,329$                  55,409$              63,390$              7,981$                  55,409$            187,882$          132,473$                   
         Capital Labor - 01001 17,320$         16,782$         (539)$                    90,543$              77,099$              (13,443)$               90,543$            232,185$          141,643$                   
         Capital Labor Contra - 01002 (15,057)$        (16,782)$        (1,725)$                 (105,854)$           (77,099)$             28,755$                (105,854)$         (232,185)$         (126,331)$                  
         Expense Labor Accrual - 01008 906$              -$               (906)$                    (2,814)$               -$                    2,814$                  (2,814)$             -$                  2,814$                       
         Capital Labor Transfer In - 01011 5,122$           -$               (5,122)$                 43,756$              -$                    (43,756)$               43,756$            -$                  (43,756)$                    
         Capital Labor Transfer Out - 01012 (7,386)$          -$               7,386$                  (28,445)$             -$                    28,445$                (28,445)$           -$                  28,445$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 12,268$          18,691$          6,423$                   52,595$               63,390$               10,795$                 52,595$             187,882$           135,287$                    

         Pension Benefits Load - 01202 407$              620$              213$                     1,746$                2,104$                358$                     1,746$              6,235$              4,489$                       
         OPEB Benefits Load - 01203 211$              322$              111$                     905$                   1,093$                188$                     905$                 3,240$              2,335$                       
         Medical Benefits Load - 01251 2,213$           3,373$           1,159$                  9,488$                11,438$              1,950$                  9,488$              33,902$            24,414$                     
         ESOP Benefits Load - 01257 502$              764$              262$                     2,151$                2,592$                441$                     2,151$              7,682$              5,531$                       
         RSP FACC Benefits Load - 01263 168$              257$              88$                       721$                   870$                   150$                     721$                 2,579$              1,858$                       
         Life Benefits Load - 01266 25$                37$                12$                       105$                   126$                   20$                       105$                 372$                 267$                          
         LTD Benefits Load - 01269 79$                120$              42$                       337$                   408$                   71$                       337$                 1,209$              872$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (2,095)$          (3,193)$          (1,097)$                 (8,983)$               (10,828)$             (1,845)$                 (8,983)$             (32,093)$           (23,110)$                    
         NSC-Pension Benefits Load - 01297 (232)$             (353)$             (121)$                    (994)$                  (1,196)$               (202)$                    (994)$                (3,546)$             (2,552)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,277$           1,948$           671$                     5,475$                6,606$                1,131$                  5,475$              19,580$            14,105$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 4,575$           4,375$           (200)$                    19,971$              17,500$              (2,471)$                 19,971$            57,305$            37,334$                     
         Capitalized transportation costs - 03003 (5,319)$          (3,982)$          1,337$                  (26,438)$             (18,485)$             7,953$                  (26,438)$           (58,538)$           (32,100)$                    
         Vehicle Expense - 03004 3,315$           3,853$           538$                     20,667$              15,412$              (5,255)$                 20,667$            46,230$            25,563$                     
         Equipment Lease - 04301 755$              1,584$           829$                     2,904$                6,336$                3,432$                  2,904$              19,008$            16,104$                     
         Heavy Equipment - 04302 33$                417$              384$                     955$                   1,667$                712$                     955$                 5,000$              4,045$                       
         Heavy Equipment Capitalized - 04307 (1,630)$          (2,629)$          (999)$                    (8,196)$               (10,516)$             (2,321)$                 (8,196)$             (31,544)$           (23,349)$                    
         842 Variable Heavy Equip Lease Expense - 0 -$               292$              292$                     603$                   1,168$                565$                     603$                 3,500$              2,897$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    3,901$                1,560$                (2,341)$                 3,901$              4,680$              779$                          
         Non 842 Fleet Lease/Rents - 04560 657$              190$              (467)$                    763$                   760$                   (3)$                        763$                 2,280$              1,517$                       
         842 Variable Fleet Lease Expense - 04563 261$              -$               (261)$                    1,262$                -$                    (1,262)$                 1,262$              -$                  (1,262)$                      
    Vehicles & Equip 3,522$           4,489$           967$                     16,391$              15,401$              (990)$                    16,391$            47,920$            31,529$                     

         Inventory Materials - 02001 680$              1,209$           529$                     3,479$                4,836$                1,357$                  3,479$              14,500$            11,021$                     
         Warehouse Loading Charge - 02004 3$                  60$                57$                       17$                     242$                   224$                     17$                   725$                 708$                          
         Non-Inventory Supplies - 02005 336$              1,250$           914$                     1,995$                5,000$                3,005$                  1,995$              15,000$            13,005$                     
         Office Supplies - 05010 118$              100$              (18)$                      1,172$                400$                   (772)$                    1,172$              1,200$              28$                            
    Materials & Supplies 1,138$           2,619$           1,482$                  6,663$                10,478$              3,814$                  6,663$              31,425$            24,762$                     

         Postage/Delivery Services - 05111 -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           
    Print & Postages -$               -$               -$                      83$                     -$                    (83)$                      83$                   -$                  (83)$                           

         Uniforms - 07443 604$              0$                  (604)$                    4,286$                6,400$                2,114$                  4,286$              6,400$              2,114$                       
         Uniforms Capitalized - 07444 (364)$             -$               364$                     (2,629)$               (3,675)$               (1,047)$                 (2,629)$             (3,675)$             (1,047)$                      
         Misc Employee Welfare Exp - 07499 -$               100$              100$                     626$                   400$                   (226)$                    626$                 1,200$              574$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 239$              100$              (139)$                    2,283$                3,125$                841$                     2,283$              3,925$              1,641$                       

         Building Lease/Rents Capitalized - 04580 (2,754)$          (2,176)$          578$                     (11,290)$             (10,101)$             1,189$                  (11,290)$           (30,545)$           (19,255)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,386$           1,685$           299$                     5,859$                6,741$                882$                     5,859$              20,222$            14,363$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       18,243$              18,400$              157$                     18,243$            55,200$            36,957$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 2,086$           933$              (1,153)$                 4,363$                3,732$                (631)$                    4,363$              11,197$            6,834$                       
         Capitalized Utility Costs - 04599 (1,949)$          (1,239)$          710$                     (5,697)$               (5,749)$               (52)$                      (5,697)$             (17,386)$           (11,689)$                    
         Locusview amortization - 04308 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Rent, Maint., & Utilities 3,330$           3,803$           473$                     11,478$              13,022$              1,544$                  11,478$            38,688$            27,210$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (440)$                  -$                    440$                     (440)$                -$                  440$                          
         Cell phone equipment and accessories - 0537 153$              -$               (153)$                    763$                   -$                    (763)$                    763$                 -$                  (763)$                         
         Cellular, radio, pager charges - 05364 (153)$             -$               153$                     -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               -$               -$                      324$                   -$                    (324)$                    324$                 -$                  (324)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               500$              500$                     -$                    805$                   805$                     -$                  1,305$              1,305$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               500$              500$                     -$                    805$                   805$                     -$                  1,305$              1,305$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 -$               146$              146$                     1,167$                584$                   (583)$                    1,167$              1,750$              583$                          
         Transportation - 05413 -$               667$              667$                     -$                    2,668$                2,668$                  -$                  8,000$              8,000$                       
         Lodging - 05414 116$              625$              509$                     116$                   2,500$                2,384$                  116$                 7,500$              7,384$                       
    Travel & Entertainment 116$              1,438$           1,322$                  1,284$                5,752$                4,468$                  1,284$              17,250$            15,966$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 21,890$         33,589$         11,698$                91,946$              119,579$            27,633$                91,946$            368,976$          277,029$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

          Non-project Labor - 01000 43,601$          52,121$          8,520$                 216,664$            203,557$            (13,107)$              216,664$          584,085$            367,420$                  
          Capital Labor - 01001 84,684$          89,217$          4,533$                 364,086$            356,078$            (8,007)$                364,086$          1,089,105$         725,019$                  
          Capital Labor Contra - 01002 (65,020)$         (89,217)$         (24,197)$              (313,380)$           (356,078)$           (42,698)$              (313,380)$         (1,089,105)$        (775,725)$                 
          Expense Labor Accrual - 01008 2,882$            -$               (2,882)$                (3,075)$               -$                    3,075$                 (3,075)$             -$                   3,075$                      
          Capital Labor Transfer In - 01011 18,009$          -$               (18,009)$              95,862$              -$                    (95,862)$              95,862$            -$                   (95,862)$                   
          Capital Labor Transfer Out - 01012 (37,673)$         -$               37,673$                (146,568)$           -$                    146,568$              (146,568)$         -$                   146,568$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 46,483$          52,121$          5,638$                 213,589$            203,557$            (10,032)$              213,589$          584,085$            370,496$                  

          Pension Benefits Load - 01202 1,543$            1,730$            187$                    7,091$                6,755$                (336)$                   7,091$              19,384$             12,293$                    
          OPEB Benefits Load - 01203 800$               899$              99$                      3,674$                3,510$                (164)$                   3,674$              10,072$             6,398$                      
          Medical Benefits Load - 01251 8,386$            9,405$            1,019$                 38,532$              36,730$              (1,801)$                38,532$            105,394$            66,862$                    
          ESOP Benefits Load - 01257 1,901$            2,131$            230$                    8,736$                8,323$                (412)$                   8,736$              23,883$             15,147$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 637$               715$              79$                      2,926$                2,794$                (132)$                   2,926$              8,017$               5,091$                      
          Life Benefits Load - 01266 93$                 103$              10$                      427$                   403$                   (24)$                     427$                 1,156$               729$                         
          LTD Benefits Load - 01269 298$               335$              38$                      1,367$                1,310$                (57)$                     1,367$              3,757$               2,391$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,939)$           (8,903)$          (964)$                   (36,481)$             (34,771)$             1,710$                 (36,481)$           (99,771)$            (63,290)$                   
          NSC-Pension Benefits Load - 01297 (879)$              (984)$             (105)$                   (4,037)$               (3,841)$               196$                    (4,037)$             (11,022)$            (6,985)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,839$           5,432$           593$                   22,235$             21,214$             (1,021)$               22,235$           60,871$            38,636$                   

          Environmental & Safety - 07120 (77)$                -$               77$                      53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance (77)$               -$              77$                     53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,497$          19,975$          1,478$                 76,778$              79,900$              3,122$                 76,778$            257,160$            180,382$                  
          Capitalized transportation costs - 03003 (21,683)$         (24,578)$         (2,895)$                (49,128)$             (99,121)$             (49,993)$              (49,128)$           (315,665)$          (266,536)$                 
          Vehicle Expense - 03004 12,576$          17,345$          4,769$                 76,666$              69,380$              (7,286)$                76,666$            208,140$            131,474$                  
          Equipment Lease - 04301 11,389$          13,098$          1,709$                 41,679$              52,392$              10,713$                41,679$            172,076$            130,397$                  
          Heavy Equipment - 04302 862$               5,000$            4,138$                 16,503$              20,000$              3,497$                 16,503$            60,000$             43,497$                    
          Heavy Equipment Capitalized - 04307 113,635$        (18,006)$         (131,640)$             62,015$              (72,022)$             (134,037)$             62,015$            (230,668)$          (292,683)$                 
         842 Variable Heavy Equip Lease Expense - 818$               -$               (818)$                   6,686$                -$                    (6,686)$                6,686$              -$                   (6,686)$                     

          Non-842 Heavy Equipment - 04309 (129,023)$       275$              129,298$              (128,148)$           1,100$                129,248$              (128,148)$         3,300$               131,448$                  
          Non 842 Fleet Lease/Rents - 04560 646$               -$               (646)$                   (88,099)$             -$                    88,099$                (88,099)$           -$                   88,099$                    
          842 Variable Fleet Lease Expense - 04563 1,128$            1,617$            489$                    4,600$                6,468$                1,868$                 4,600$              19,400$             14,800$                    
    Vehicles & Equip 8,845$           14,726$         5,881$                19,551$             58,096$             38,545$               19,551$           173,743$           154,192$                 

          Inventory Materials - 02001 3,685$            5,417$            1,732$                 16,804$              21,668$              4,864$                 16,804$            65,000$             48,196$                    
          Warehouse Loading Charge - 02004 18$                 271$              252$                    84$                     1,083$                999$                    84$                  3,250$               3,166$                      
          Non-Inventory Supplies - 02005 6,147$            7,917$            1,770$                 35,564$              31,668$              (3,896)$                35,564$            95,000$             59,437$                    
          Office Supplies - 05010 573$               459$              (114)$                   5,425$                1,836$                (3,589)$                5,425$              5,500$               75$                           
    Materials & Supplies 10,423$         14,064$         3,641$                57,877$             56,255$             (1,621)$               57,877$           168,750$           110,873$                 

          Postage/Delivery Services - 05111 26$                 150$              124$                    482$                   600$                   118$                    482$                 1,800$               1,318$                      
    Print & Postages 26$                150$             124$                   482$                  600$                  118$                   482$                1,800$              1,318$                     

          Uniforms - 07443 3,606$            0$                  (3,606)$                13,483$              40,000$              26,517$                13,483$            40,000$             26,517$                    
          Uniforms Capitalized - 07444 (2,381)$           (0)$                 2,381$                 (8,617)$               (25,526)$             (16,909)$              (8,617)$             (25,526)$            (16,909)$                   
          Misc Employee Welfare Exp - 07499 305$               466$              161$                    2,570$                1,864$                (706)$                   2,570$              5,600$               3,030$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 1,530$           466$             (1,064)$               7,435$               16,338$             8,902$                7,435$             20,074$            12,638$                   

          Building Lease/Rents Capitalized - 04580 (10,991)$         (10,510)$         481$                    (46,923)$             (42,386)$             4,537$                 (46,923)$           (130,060)$          (83,137)$                   
          Building Maintenance - 04582 4,055$            4,167$            112$                    12,104$              16,668$              4,564$                 12,104$            50,000$             37,896$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        66,600$              66,600$              0$                        66,600$            199,800$            133,200$                  
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     8,250$                -$                    (8,250)$                8,250$              -$                   (8,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,663$            1,500$            (163)$                   7,249$                6,000$                (1,249)$                7,249$              18,000$             10,751$                    
          Capitalized Utility Costs - 04599 (1,062)$           (3,577)$          (2,515)$                (5,705)$               (14,426)$             (8,722)$                (5,705)$             (44,265)$            (38,560)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     5,042$                -$                    (5,042)$                5,042$              -$                   (5,042)$                     
          Locusview amortization - 04308 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Rent, Maint., & Utilities 10,315$         8,230$           (2,085)$               46,618$             32,456$             (14,162)$             46,618$           93,475$            46,858$                   

          Cellular, radio, pager charges - 05364 50$                 100$              50$                      203$                   400$                   197$                    203$                 1,200$               997$                         
          Cell service for data uses - 05376 152$               90$                (62)$                     431$                   380$                   (51)$                     431$                 1,100$               669$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (115)$              (120)$             (5)$                       (425)$                  (496)$                  (71)$                     (425)$               (1,497)$              (1,072)$                     
         Cell phone equipment and accessories - 053 -$                -$               -$                     109$                   -$                    (109)$                   109$                 -$                   (109)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 87$                70$               (17)$                    319$                  284$                  (35)$                    319$                803$                 484$                        

          Association Dues - 07510 -$                0$                  0$                        10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        60$                     400$                   340$                    60$                  400$                  340$                         
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       599$                  400$                  (199)$                  599$                400$                 (199)$                       

          Meals and Entertainment - 05411 1,009$            375$              (634)$                   8,104$                1,500$                (6,604)$                8,104$              4,500$               (3,604)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 30$                 634$              604$                    4,991$                2,534$                (2,457)$                4,991$              7,600$               2,609$                      
          Lodging - 05414 2,418$            625$              (1,793)$                12,414$              2,500$                (9,914)$                12,414$            7,500$               (4,914)$                     
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 3,457$           1,634$           (1,823)$               25,509$             6,534$               (18,975)$             25,509$           19,600$            (5,909)$                    

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 705$               -$               (705)$                   867$                   -$                    (867)$                   867$                 70,000$             69,133$                    
    Outside Services 705$              -$              (705)$                  867$                  -$                   (867)$                  867$                70,000$            69,133$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    702$                  -$                   (702)$                  702$                -$                  (702)$                       
          Community Rel&Trade Shows - 04040 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Marketing -$               -$              -$                    702$                  -$                   (702)$                  702$                -$                  (702)$                       

          Misc General Expense - 07590 1,058$            -$               (1,058)$                1,722$                -$                    (1,722)$                1,722$              -$                   (1,722)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous 1,058$           -$              (1,058)$               533$                  -$                   (533)$                  533$                -$                  (533)$                       

-$                          
Total O&M Expenses Before Allocations 87,691$         96,893$         9,202$                407,130$           395,734$           (11,395)$             407,130$         1,194,121$        786,992$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 64,709$          71,478$         6,769$                  275,072$            290,456$            15,383$                275,072$          878,262$           603,190$                   
         Capital Labor - 01001 13,661$          17,144$         3,483$                  68,450$              60,550$              (7,900)$                 68,450$            171,273$           102,824$                   
         Capital Labor Contra - 01002 -$                (17,144)$        (17,144)$               (1,004)$               (60,550)$             (59,546)$               (1,004)$             (171,273)$          (170,270)$                  
         Expense Labor Accrual - 01008 7,332$            -$               (7,332)$                 (6,681)$               -$                    6,681$                  (6,681)$             -$                   6,681$                       
         Capital Labor Transfer In - 01011 -$                -$               -$                      1,004$                -$                    (1,004)$                 1,004$              -$                   (1,004)$                      
         Capital Labor Transfer Out - 01012 (13,661)$         -$               13,661$                (68,450)$             -$                    68,450$                (68,450)$           -$                   68,450$                     
         Expense Labor Transfer Out - 01014 -$                (9,172)$          (9,172)$                 -$                    (24,246)$             (24,246)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 72,041$           62,306$          (9,735)$                  268,391$             266,210$             (2,181)$                  268,391$           773,428$            505,037$                    

         Pension Benefits Load - 01202 2,392$            2,372$           (20)$                      8,911$                9,639$                729$                     8,911$              29,147$             20,236$                     
         OPEB Benefits Load - 01203 1,239$            1,233$           (7)$                        4,616$                5,009$                392$                     4,616$              15,145$             10,529$                     
         Medical Benefits Load - 01251 12,996$          12,898$         (99)$                      48,418$              52,411$              3,993$                  48,418$            158,476$           110,058$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,946$            2,923$           (24)$                      10,977$              11,877$              899$                     10,977$            35,912$             24,935$                     
         RSP FACC Benefits Load - 01263 987$               981$              (6)$                        3,677$                3,987$                310$                     3,677$              12,055$             8,379$                       
         Life Benefits Load - 01266 144$               142$              (3)$                        537$                   575$                   38$                       537$                 1,739$               1,202$                       
         LTD Benefits Load - 01269 461$               460$              (1)$                        1,718$                1,869$                151$                     1,718$              5,650$               3,932$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (12,305)$         (12,210)$        95$                       (45,841)$             (49,615)$             (3,773)$                 (45,841)$           (150,021)$          (104,180)$                  
         NSC-Pension Benefits Load - 01297 (1,362)$           (1,349)$          13$                       (5,073)$               (5,481)$               (409)$                    (5,073)$             (16,574)$            (11,501)$                    
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,499$            7,449$           (50)$                      27,940$              30,270$              2,331$                  27,940$            91,529$             63,589$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,240$            7,240$           0$                         29,065$              28,960$              (105)$                    29,065$            92,555$             63,490$                     
         Capitalized transportation costs - 03003 (3,120)$           (2,688)$          432$                     (12,302)$             (9,581)$               2,721$                  (12,302)$           (28,112)$            (15,810)$                    
         Vehicle Expense - 03004 10,119$          6,656$           (3,463)$                 31,282$              26,624$              (4,658)$                 31,282$            79,872$             48,590$                     
         Equipment Lease - 04301 4,212$            3,926$           (286)$                    16,194$              15,704$              (490)$                    16,194$            47,112$             30,918$                     
         Heavy Equipment - 04302 819$               1,564$           745$                     15,718$              6,256$                (9,462)$                 15,718$            18,760$             3,042$                       
         Heavy Equipment Capitalized - 04307 (4,930)$           (5,380)$          (450)$                    (31,974)$             (21,521)$             10,453$                (31,974)$           (64,555)$            (32,581)$                    
         842 Variable Heavy Equip Lease Expense - 0 -$                -$               -$                      715$                   -$                    (715)$                    715$                 -$                   (715)$                         
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    318$                   -$                    (318)$                    318$                 -$                   (318)$                         
         842 Variable Fleet Lease Expense - 04563 435$               -$               (435)$                    1,740$                -$                    (1,740)$                 1,740$              -$                   (1,740)$                      
    Vehicles & Equip 14,880$          11,318$         (3,563)$                 50,755$              46,443$              (4,313)$                 50,755$            145,633$           94,878$                     

         Inventory Materials - 02001 2,193$            600$              (1,593)$                 5,830$                2,400$                (3,430)$                 5,830$              7,200$               1,370$                       
         Warehouse Loading Charge - 02004 11$                 30$                19$                       29$                     120$                   91$                       29$                   360$                  331$                          
         Non-Inventory Supplies - 02005 2,739$            4,590$           1,851$                  16,804$              18,360$              1,556$                  16,804$            55,080$             38,276$                     
         Office Supplies - 05010 170$               -$               (170)$                    170$                   -$                    (170)$                    170$                 -$                   (170)$                         
    Materials & Supplies 5,112$            5,220$           108$                     22,833$              20,880$              (1,953)$                 22,833$            62,640$             39,807$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     120$                   67$                       53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     120$                   67$                       53$                   360$                  307$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         5,345$                9,000$                3,655$                  5,345$              9,000$               3,655$                       
         Uniforms Capitalized - 07444 -$                -$               -$                      (1,090)$               (1,488)$               (398)$                    (1,090)$             (1,488)$              (398)$                         
         Misc Employee Welfare Exp - 07499 -$                -$               -$                      172$                   -$                    (172)$                    172$                 -$                   (172)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                0$                  0$                         4,427$                7,512$                3,085$                  4,427$              7,512$               3,085$                       

         Building Lease/Rents Capitalized - 04580 (858)$              (763)$             95$                       (3,121)$               (2,721)$               401$                     (3,121)$             (7,715)$              (4,594)$                      
         Building Maintenance - 04582 876$               2,559$           1,684$                  7,586$                10,236$              2,650$                  7,586$              30,700$             23,114$                     
         Utilities - 04590 3,957$            1,765$           (2,192)$                 9,070$                7,060$                (2,010)$                 9,070$              21,180$             12,110$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,334$           4$                         13,320$              13,336$              16$                       13,320$            40,000$             26,680$                     
         Non 842 Building Lease/Rents - 04581 1,593$            612$              (981)$                    2,619$                2,448$                (171)$                    2,619$              7,340$               4,721$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (206)$              (836)$             (630)$                    (1,727)$               (2,981)$               (1,254)$                 (1,727)$             (8,455)$              (6,728)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 3,159$            291$              (2,868)$                 3,159$                1,164$                (1,995)$                 3,159$              3,492$               333$                          
    Rent, Maint., & Utilities 11,851$          6,961$           (4,889)$                 30,906$              28,542$              (2,364)$                 30,906$            86,542$             55,636$                     

         Cellular, radio, pager charges - 05364 50$                 150$              100$                     203$                   600$                   397$                     203$                 1,800$               1,597$                       
         Capitalized Telecom Costs - 05399 (28)$                (35)$               (7)$                        (151)$                  (124)$                  26$                       (151)$                (352)$                 (201)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    120$                   120$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      59$                     -$                    (59)$                      59$                   -$                   (59)$                           
    Telecom 21$                 145$              124$                     112$                   596$                   484$                     112$                 1,808$               1,696$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 285$               -$               (285)$                    285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees 285$               -$               (285)$                    285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Meals and Entertainment - 05411 366$               134$              (233)$                    1,254$                534$                   (720)$                    1,254$              1,600$               346$                          
         Transportation - 05413 249$               204$              (45)$                      891$                   816$                   (75)$                      891$                 2,450$               1,559$                       
         Lodging - 05414 119$               359$              240$                     1,728$                1,434$                (294)$                    1,728$              4,300$               2,572$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 733$               696$              (37)$                      4,241$                2,784$                (1,457)$                 4,241$              8,350$               4,109$                       

         Contract Labor - 06111 32,770$          20,100$         (12,670)$               175,120$            246,900$            71,780$                175,120$          309,000$           133,880$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 32,770$          20,100$         (12,670)$               175,120$            246,900$            71,780$                175,120$          309,000$           133,880$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 33$                 170$              137$                     499$                   680$                   181$                     499$                 2,000$               1,501$                       
    Miscellaneous 33$                 170$              137$                     499$                   680$                   181$                     499$                 2,000$               1,501$                       

Total O&M Expenses Before Allocations 145,225$        114,395$       (30,830)$               586,264$            650,936$            64,673$                586,264$          1,488,802$        902,538$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 14,153$        18,573$        4,420$                 68,565$              77,327$              8,762$                 68,565$           201,355$         132,790$                  
         Capital Labor - 01001 24,982$        22,799$        (2,184)$                102,314$            86,443$              (15,871)$              102,314$         288,240$         185,926$                  
         Capital Labor Contra - 01002 (16,225)$       (22,799)$       (6,573)$                (69,634)$            (86,443)$            (16,810)$              (69,634)$          (288,240)$        (218,606)$                 
         Expense Labor Accrual - 01008 1,071$          -$              (1,071)$                (441)$                 -$                   441$                    (441)$               -$                 441$                         
         Capital Labor Transfer In - 01011 1,794$          -$              (1,794)$                9,645$               -$                   (9,645)$                9,645$             -$                 (9,645)$                     
         Capital Labor Transfer Out - 01012 (10,551)$       -$              10,551$               (42,325)$            -$                   42,325$               (42,325)$          -$                 42,325$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 15,224$         18,573$         3,349$                  68,124$               77,327$               9,204$                  68,124$            201,355$          133,231$                   

         Pension Benefits Load - 01202 505$             616$             111$                    2,262$               2,566$               305$                    2,262$             6,682$             4,421$                      
         OPEB Benefits Load - 01203 262$             320$             58$                      1,172$               1,333$               162$                    1,172$             3,472$             2,301$                      
         Medical Benefits Load - 01251 2,746$          3,351$          605$                    12,289$              13,953$              1,664$                 12,289$           36,333$           24,043$                    
         ESOP Benefits Load - 01257 623$             759$             137$                    2,786$               3,162$               376$                    2,786$             8,233$             5,447$                      
         RSP FACC Benefits Load - 01263 209$             255$             46$                      933$                  1,061$               128$                    933$                2,764$             1,831$                      
         Life Benefits Load - 01266 30$               37$               6$                        136$                  153$                  17$                      136$                399$                262$                         
         LTD Benefits Load - 01269 97$               119$             22$                      436$                  497$                  61$                      436$                1,295$             859$                         
         NSC-OPEB Benefits Load - 01294 (2,600)$         (3,173)$         (572)$                   (11,635)$            (13,209)$            (1,573)$                (11,635)$          (34,395)$          (22,759)$                   
         NSC-Pension Benefits Load - 01297 (288)$            (351)$            (63)$                     (1,288)$              (1,459)$              (172)$                   (1,288)$            (3,800)$            (2,512)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,585$          1,936$          351$                    7,092$               8,059$               967$                    7,092$             20,984$           13,893$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 6,926$          6,926$          (0)$                       27,705$              27,704$              (1)$                       27,705$           83,112$           55,407$                    
         Capitalized transportation costs - 03003 (7,122)$         (6,114)$         1,008$                 (28,148)$            (23,421)$            4,727$                 (28,148)$          (78,305)$          (50,157)$                   
         Vehicle Expense - 03004 3,816$          4,169$          353$                    17,543$              16,676$              (867)$                   17,543$           50,020$           32,477$                    
         Equipment Lease - 04301 1,748$          4,166$          2,418$                 6,723$               16,664$              9,941$                 6,723$             49,992$           43,269$                    
         Heavy Equipment - 04302 4,191$          1,425$          (2,766)$                5,239$               5,700$               461$                    5,239$             17,100$           11,861$                    
         Heavy Equipment Capitalized - 04307 (5,899)$         (5,675)$         224$                    (12,894)$            (22,701)$            (9,807)$                (12,894)$          (68,102)$          (55,209)$                   
         842 Variable Heavy Equip Lease Expense - 0 -$             100$             100$                    877$                  400$                  (477)$                   877$                1,200$             323$                         
         Non-842 Heavy Equipment - 04309 80$               100$             21$                      318$                  400$                  82$                      318$                1,200$             882$                         
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 414$             -$              (414)$                   1,654$               -$                   (1,654)$                1,654$             -$                 (1,654)$                     
    Vehicles & Equip 4,155$          5,097$          942$                    19,017$              21,422$              2,405$                 19,017$           56,217$           37,199$                    

         Inventory Materials - 02001 857$             1,284$          427$                    3,629$               5,136$               1,507$                 3,629$             15,400$           11,771$                    
         Warehouse Loading Charge - 02004 4$                 64$               60$                      18$                    257$                  239$                    18$                  770$                752$                         
         Non-Inventory Supplies - 02005 3,987$          2,090$          (1,897)$                11,641$              8,360$               (3,281)$                11,641$           25,000$           13,359$                    
         Office Supplies - 05010 27$               375$             349$                    90$                    1,500$               1,410$                 90$                  4,500$             4,410$                      
    Materials & Supplies 4,874$          3,813$          (1,061)$                15,377$              15,253$              (125)$                   15,377$           45,670$           30,293$                    

         Postage/Delivery Services - 05111 -$             35$               35$                      112$                  140$                  28$                      112$                420$                308$                         
    Print & Postages -$             35$               35$                      112$                  140$                  28$                      112$                420$                308$                         

         Uniforms - 07443 649$             0$                 (649)$                   4,944$               11,800$              6,856$                 4,944$             11,800$           6,856$                      
         Uniforms Capitalized - 07444 (414)$            (0)$                414$                    (2,955)$              (6,136)$              (3,181)$                (2,955)$            (6,136)$            (3,181)$                     
         Misc Employee Welfare Exp - 07499 18$               85$               67$                      1,004$               340$                  (664)$                   1,004$             1,000$             (4)$                           
         Service Awards - 07421 -$             -$              -$                     64$                    -$                   (64)$                     64$                  -$                 (64)$                         
    Employee Welfare 253$             85$               (168)$                   3,057$               6,004$               2,948$                 3,057$             6,664$             3,608$                      

         Building Maintenance - 04582 418$             1,500$          1,082$                 11,587$              6,000$               (5,587)$                11,587$           18,000$           6,413$                      
         Utilities - 04590 3,130$          2,250$          (880)$                   9,244$               9,000$               (244)$                   9,244$             27,000$           17,756$                    
         Capitalized Utility Costs - 04599 (1,064)$         (2,066)$         (1,003)$                (9,239)$              (7,916)$              1,323$                 (9,239)$            (26,468)$          (17,229)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,776)$              -$                   1,776$                 (1,776)$            -$                 1,776$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,000$               -$                   (3,000)$                3,000$             -$                 (3,000)$                     
         Locusview amortization - 04308 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 2,484$          1,684$          (801)$                   12,816$              7,084$               (5,732)$                12,816$           18,532$           5,716$                      

         Capitalized Telecom Costs - 05399 (37)$             -$              37$                      (100)$                 -$                   100$                    (100)$               -$                 100$                         
         Cell phone equipment and accessories - 053 -$             -$              -$                     53$                    -$                   (53)$                     53$                  -$                 (53)$                         
         Cell service for data uses - 05376 65$               -$              (65)$                     122$                  -$                   (122)$                   122$                -$                 (122)$                       
    Telecom 28$               -$              (28)$                     75$                    -$                   (75)$                     75$                  -$                 (75)$                         

         Association Dues - 07510 -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    
    Dues & Membership Fees -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 425$             438$             13$                      1,486$               1,752$               266$                    1,486$             5,250$             3,764$                      
         Transportation - 05413 1,275$          417$             (858)$                   1,275$               1,668$               393$                    1,275$             5,000$             3,725$                      
         Lodging - 05414 264$             458$             194$                    1,884$               1,832$               (52)$                     1,884$             5,500$             3,616$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     26$                    -$                   (26)$                     26$                  -$                 (26)$                         
    Travel & Entertainment 1,963$          1,313$          (650)$                   4,670$               5,252$               582$                    4,670$             15,750$           11,080$                    

         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety - 04018 37$               -$              (37)$                     155$                  -$                   (155)$                   155$                -$                 (155)$                       
    Marketing 37$               -$              (37)$                     155$                  -$                   (155)$                   155$                -$                 (155)$                       

-$                         
         Misc General Expense - 07590 -$             -$              -$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         
    Miscellaneous -$             -$              -$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         

Total O&M Expenses Before Allocations 30,603$        32,535$        1,932$                 130,520$            140,541$            10,021$               130,520$         388,092$         257,572$                  

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 12,558$        13,256$        698$                   55,011$             47,614$             (7,397)$               55,011$           143,498$         88,486$                   
         Capital Labor - 01001 17,516$        19,018$        1,502$                86,211$             80,559$             (5,652)$               86,211$           239,619$         153,408$                 
         Capital Labor Contra - 01002 -$             (19,018)$      (19,018)$             -$                  (80,559)$           (80,559)$             -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 1,283$         -$             (1,283)$               (3,784)$             -$                  3,784$                (3,784)$           -$                3,784$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,516)$      -$             17,516$              (86,211)$           -$                  86,211$              (86,211)$         -$                86,211$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 13,841$         13,256$         (585)$                   51,227$              47,614$              (3,613)$                51,227$            143,498$          92,270$                    

         Pension Benefits Load - 01202 460$            440$            (20)$                    1,701$               1,580$               (121)$                  1,701$            4,762$            3,062$                     
         OPEB Benefits Load - 01203 238$            229$            (9)$                      881$                 821$                 (60)$                    881$               2,475$            1,593$                     
         Medical Benefits Load - 01251 2,497$         2,392$         (105)$                  9,241$               8,592$               (650)$                  9,241$            25,893$           16,652$                   
         ESOP Benefits Load - 01257 566$            542$            (24)$                    2,095$               1,947$               (148)$                  2,095$            5,868$            3,772$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 190$            182$            (8)$                      702$                 654$                 (48)$                    702$               1,970$            1,268$                     
         Life Benefits Load - 01266 28$              26$              (1)$                      102$                 94$                   (8)$                      102$               284$               182$                        
         LTD Benefits Load - 01269 89$              85$              (3)$                      328$                 306$                 (22)$                    328$               923$               595$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,364)$        (2,264)$        100$                   (8,750)$             (8,133)$             616$                   (8,750)$           (24,512)$         (15,762)$                  
         NSC-Pension Benefits Load - 01297 (262)$           (250)$           11$                     (968)$                (899)$                70$                     (968)$              (2,708)$           (1,740)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,441$         1,381$         (59)$                    5,333$               4,962$               (371)$                  5,333$            14,955$           9,622$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   6,727$               10,160$             3,433$                6,727$            35,445$           28,718$                   
         Capitalized transportation costs - 03003 (1,746)$        (2,300)$        (554)$                  (9,118)$             (9,808)$             (690)$                  (9,118)$           (32,369)$         (23,250)$                  
         Vehicle Expense - 03004 1,145$         1,363$         218$                   7,825$               5,452$               (2,373)$               7,825$            16,356$           8,531$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 131$            -$             (131)$                  430$                 -$                  (430)$                  430$               -$                (430)$                      
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    159$                 -$                  (159)$                  159$               -$                (159)$                      
    Vehicles & Equip 1,252$         1,603$         351$                   6,022$               5,804$               (218)$                  6,022$            19,432$           13,411$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   119$                 660$                 541$                   119$               2,000$            1,881$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  260$                 260$                   -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   119$                 920$                 801$                   119$               2,800$            2,681$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    243$                 -$                  (243)$                  243$               -$                (243)$                      
    Print & Postages -$             -$             -$                    243$                 -$                  (243)$                  243$               -$                (243)$                      

         Uniforms - 07443 334$            0$                (334)$                  2,294$               2,500$               206$                   2,294$            2,500$            206$                        
         Uniforms Capitalized - 07444 (194)$           (0)$               194$                   (1,375)$             (1,602)$             (228)$                  (1,375)$           (1,602)$           (228)$                      
         Misc Employee Welfare Exp - 07499 179$            90$              (89)$                    179$                 360$                 181$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 318$            90$              (228)$                  1,099$               1,258$               159$                   1,099$            1,998$            899$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 782$            45$              (737)$                  2,489$               180$                 (2,309)$               2,489$            540$               (1,949)$                    
         Capitalized Utility Costs - 04599 (435)$           (27)$             409$                   (1,436)$             (113)$                1,323$                (1,436)$           (338)$              1,098$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 347$            18$              (328)$                  1,053$               67$                   (986)$                  1,053$            202$               (851)$                      

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (77)$                  -$                  77$                     (77)$                -$                77$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    136$                 -$                  (136)$                  136$               -$                (136)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    59$                   -$                  (59)$                    59$                 -$                (59)$                        

         Membership Fees - 05415 981$            0$                (980)$                  981$                 588$                 (392)$                  981$               588$               (392)$                      
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees 981$            0$                (980)$                  981$                 588$                 (392)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 155$            375$            220$                   784$                 1,500$               716$                   784$               4,500$            3,716$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  666$                 666$                   -$                2,000$            2,000$                     
         Lodging - 05414 135$            417$            281$                   135$                 1,666$               1,531$                135$               5,000$            4,865$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 290$            958$            668$                   919$                 3,832$               2,913$                919$               11,500$           10,581$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 18,469$        17,537$        (932)$                  67,053$             67,595$             542$                   67,053$           197,763$         130,710$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 34,346$        44,702$        10,355$               153,309$            162,899$            9,590$                 153,309$          482,672$         329,363$                  
         Capital Labor - 01001 52,589$        54,884$        2,295$                 227,941$            231,380$            3,438$                 227,941$          696,102$         468,160$                  
         Capital Labor Contra - 01002 (35,192)$       (54,884)$       (19,693)$              (151,629)$          (231,380)$          (79,750)$              (151,629)$        (696,102)$        (544,472)$                 
         Expense Labor Accrual - 01008 2,304$          -$              (2,304)$                (952)$                 -$                   952$                    (952)$               -$                 952$                         
         Capital Labor Transfer In - 01011 10,092$        -$              (10,092)$              47,798$              -$                   (47,798)$              47,798$            -$                 (47,798)$                   
         Capital Labor Transfer Out - 01012 (27,490)$       -$              27,490$               (124,110)$          -$                   124,110$             (124,110)$        -$                 124,110$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 36,650$         44,702$         8,052$                  152,357$             162,899$             10,543$                152,357$           482,672$          330,315$                   

         Pension Benefits Load - 01202 1,217$          1,484$          267$                    5,058$                5,406$                348$                    5,058$              16,019$           10,960$                    
         OPEB Benefits Load - 01203 630$             771$             140$                    2,621$                2,809$                189$                    2,621$              8,323$             5,703$                      
         Medical Benefits Load - 01251 6,612$          8,066$          1,454$                 27,485$              29,394$              1,909$                 27,485$            87,095$           59,609$                    
         ESOP Benefits Load - 01257 1,499$          1,828$          329$                    6,231$                6,661$                429$                    6,231$              19,736$           13,505$                    
         RSP FACC Benefits Load - 01263 502$             614$             112$                    2,087$                2,236$                149$                    2,087$              6,625$             4,538$                      
         Life Benefits Load - 01266 73$               89$               15$                      305$                   323$                   18$                      305$                 956$                651$                         
         LTD Benefits Load - 01269 235$             288$             53$                      975$                   1,048$                73$                      975$                 3,105$             2,130$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,260)$         (7,636)$         (1,376)$                (26,023)$            (27,826)$            (1,803)$                (26,023)$          (82,448)$          (56,426)$                   
         NSC-Pension Benefits Load - 01297 (693)$            (844)$            (151)$                   (2,880)$              (3,074)$              (195)$                   (2,880)$            (9,109)$            (6,229)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,815$          4,659$          843$                    15,860$              16,977$              1,116$                 15,860$            50,302$           34,442$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 386$             -$              (386)$                   1,718$                -$                   (1,718)$                1,718$              -$                 (1,718)$                     
    Insurance 386$             -$              (386)$                   1,718$                -$                   (1,718)$                1,718$              -$                 (1,718)$                     

         Vehicle Lease Payments - 03002 6,247$          10,111$        3,864$                 26,244$              40,444$              14,200$               26,244$            134,062$         107,818$                  
         Capitalized transportation costs - 03003 (8,595)$         (10,989)$       (2,394)$                (46,364)$            (46,810)$            (446)$                   (46,364)$          (148,879)$        (102,515)$                 
         Vehicle Expense - 03004 6,428$          9,828$          3,400$                 45,004$              39,312$              (5,692)$                45,004$            117,936$         72,932$                    
         Equipment Lease - 04301 1,798$          2,472$          674$                    6,812$                9,888$                3,076$                 6,812$              33,649$           26,837$                    
         Heavy Equipment - 04302 1,427$          2,793$          1,366$                 2,418$                11,169$              8,751$                 2,418$              33,513$           31,095$                    
         Heavy Equipment Capitalized - 04307 (4,610)$         (5,160)$         (550)$                   (16,018)$            (20,636)$            (4,618)$                (16,018)$          (65,819)$          (49,801)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                6,437$                -$                   (6,437)$                6,437$              -$                 (6,437)$                     
         Non 842 Fleet Lease/Rents - 04560 902$             -$              (902)$                   1,565$                -$                   (1,565)$                1,565$              -$                 (1,565)$                     
         842 Variable Heavy Equip Lease Expense - 12$               -$              (12)$                     678$                   -$                   (678)$                   678$                 -$                 (678)$                        
         842 Variable Fleet Lease Expense - 04563 631$             -$              (631)$                   4,079$                -$                   (4,079)$                4,079$              -$                 (4,079)$                     
    Vehicles & Equip 5,707$          9,055$          3,348$                 30,854$              33,367$              2,513$                 30,854$            104,463$         73,608$                    

         Inventory Materials - 02001 2,152$          2,722$          570$                    7,160$                10,888$              3,728$                 7,160$              32,658$           25,498$                    
         Warehouse Loading Charge - 02004 11$               136$             125$                    36$                     544$                   509$                    36$                   1,633$             1,597$                      
         Non-Inventory Supplies - 02005 4,624$          3,483$          (1,141)$                21,373$              13,932$              (7,441)$                21,373$            41,800$           20,427$                    
         Office Supplies - 05010 871$             440$             (431)$                   3,073$                1,760$                (1,313)$                3,073$              5,280$             2,207$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     116$                   -$                   (116)$                   116$                 -$                 (116)$                        
    Materials & Supplies 7,657$          6,781$          (876)$                   31,757$              27,124$              (4,633)$                31,757$            81,371$           49,614$                    

         Postage/Delivery Services - 05111 -$              333$             333$                    829$                   1,332$                503$                    829$                 4,000$             3,171$                      
    Print & Postages -$              333$             333$                    829$                   1,332$                503$                    829$                 4,000$             3,171$                      

         Uniforms - 07443 591$             0$                 (591)$                   10,706$              12,320$              1,614$                 10,706$            12,320$           1,615$                      
         Uniforms Capitalized - 07444 (357)$            (0)$                357$                    (6,483)$              (7,378)$              (895)$                   (6,483)$            (7,378)$            (895)$                        
         Misc Employee Welfare Exp - 07499 11$               210$             199$                    564$                   840$                   276$                    564$                 2,500$             1,936$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 244$             210$             (34)$                     4,787$                5,782$                996$                    4,787$              7,442$             2,656$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,592$          2,083$          (509)$                   10,205$              8,332$                (1,873)$                10,205$            25,000$           14,795$                    
         Utilities - 04590 1,468$          2,068$          600$                    5,885$                8,271$                2,386$                 5,885$              24,815$           18,930$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,600)$         (2,288)$         (688)$                   (6,279)$              (9,745)$              (3,466)$                (6,279)$            (29,429)$          (23,150)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     26,805$              -$                   (26,805)$              26,805$            -$                 (26,805)$                   
    Rent, Maint., & Utilities 2,459$          1,863$          (596)$                   36,616$              6,858$                (29,757)$              36,616$            20,386$           (16,230)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (832)$            (58)$              774$                    (985)$                 (247)$                 738$                    (985)$               (768)$               216$                         
         Cell phone equipment and accessories - 05 1,215$          -$              (1,215)$                1,262$                -$                   (1,262)$                1,262$              -$                 (1,262)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 247$             105$             (142)$                   465$                   420$                   (45)$                     465$                 1,300$             835$                         
    Telecom 629$             47$               (582)$                   743$                   173$                   (570)$                   743$                 532$                (212)$                        

         Membership Fees - 05415 -$              500$             500$                    885$                   500$                   (385)$                   885$                 540$                (345)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              100$             100$                    -$                   100$                   100$                    -$                 140$                140$                         
         Association Dues - 07510 -$              860$             860$                    100$                   860$                   760$                    100$                 860$                760$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              1,460$          1,460$                 1,578$                1,460$                (118)$                   1,578$              1,540$             (37)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 313$             0$                 (313)$                   382$                   2,500$                2,118$                 382$                 2,500$             2,118$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   1,200$                1,200$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 313$             300$             (13)$                     750$                   3,700$                2,950$                 750$                 6,300$             5,550$                      

         Meals and Entertainment - 05411 659$             667$             8$                        2,696$                2,668$                (28)$                     2,696$              8,000$             5,304$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   916$                   916$                    -$                 2,750$             2,750$                      
         Lodging - 05414 279$             1,125$          846$                    279$                   4,500$                4,221$                 279$                 13,500$           13,221$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 938$             2,021$          1,083$                 2,974$                8,084$                5,110$                 2,974$              24,250$           21,276$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 5$                 95$               90$                      (191)$                 380$                   571$                    (191)$               1,140$             1,331$                      
    Miscellaneous 5$                 95$               90$                      (191)$                 380$                   571$                    (191)$               1,140$             1,331$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 58,805$        71,526$        12,721$               285,014$            268,137$            (16,876)$              285,014$          960,397$         675,383$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 6,664$         9,054$         2,390$                40,029$             40,051$             22$                     40,029$           108,704$        68,675$                   
         Capital Labor - 01001 13,858$       10,494$       (3,364)$               50,843$             37,362$             (13,481)$             50,843$           122,759$        71,916$                   
         Capital Labor Contra - 01002 (6,454)$        (10,494)$      (4,040)$               (47,398)$           (37,362)$           10,035$              (47,398)$         (122,759)$       (75,361)$                  
         Expense Labor Accrual - 01008 659$            -$             (659)$                  (1,009)$             -$                  1,009$                (1,009)$           -$                1,009$                     
         Capital Labor Transfer In - 01011 662$            -$             (662)$                  21,547$             -$                  (21,547)$             21,547$           -$                (21,547)$                  
         Capital Labor Transfer Out - 01012 (8,066)$        -$             8,066$                (24,993)$           -$                  24,993$              (24,993)$         -$                24,993$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,323$          9,054$          1,731$                 39,020$              40,051$              1,031$                 39,020$            108,704$         69,684$                    

         Pension Benefits Load - 01202 243$            300$            57$                     1,295$               1,329$               34$                     1,295$             3,608$            2,312$                     
         OPEB Benefits Load - 01203 126$            156$            30$                     671$                  691$                  19$                     671$                1,875$            1,203$                     
         Medical Benefits Load - 01251 1,321$         1,634$         313$                   7,039$               7,227$               188$                   7,039$             19,615$          12,576$                   
         ESOP Benefits Load - 01257 300$            370$            71$                     1,596$               1,638$               42$                     1,596$             4,445$            2,849$                     
         RSP FACC Benefits Load - 01263 100$            124$            24$                     535$                  550$                  15$                     535$                1,492$            958$                        
         Life Benefits Load - 01266 15$              18$              3$                       78$                    79$                    1$                       78$                  215$               137$                        
         LTD Benefits Load - 01269 47$              58$              11$                     250$                  258$                  8$                       250$                699$               450$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,251)$        (1,547)$        (296)$                  (6,665)$             (6,841)$             (177)$                  (6,665)$           (18,568)$         (11,904)$                  
         NSC-Pension Benefits Load - 01297 (138)$           (171)$           (32)$                    (737)$                (756)$                (18)$                    (737)$              (2,051)$           (1,314)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 762$            944$            181$                   4,062$               4,174$               112$                   4,062$             11,329$          7,267$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 1,840$         1,824$         (16)$                    9,105$               7,296$               (1,809)$               9,105$             28,238$          19,133$                   
         Capitalized transportation costs - 03003 (5,181)$        (2,239)$        2,942$                (14,355)$           (8,061)$             6,293$                (14,355)$         (29,820)$         (15,465)$                  
         Vehicle Expense - 03004 5,015$         2,347$         (2,668)$               17,638$             9,388$               (8,250)$               17,638$           28,170$          10,532$                   
         Equipment Lease - 04301 1,084$         1,673$         589$                   2,650$               6,692$               4,042$                2,650$             20,076$          17,426$                   
         Heavy Equipment - 04302 722$            1,000$         278$                   2,410$               4,000$               1,590$                2,410$             12,000$          9,590$                     
         Heavy Equipment Capitalized - 04307 (3,196)$        (2,620)$        576$                   (10,752)$           (10,478)$           274$                   (10,752)$         (31,434)$         (20,683)$                  
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               5,818$               -$                  (5,818)$               5,818$             -$                (5,818)$                    
         Non 842 Fleet Lease/Rents - 04560 707$            -$             (707)$                  999$                  -$                  (999)$                  999$                -$                (999)$                       
         842 Variable Heavy Equip Lease Expense - -$             -$             -$                    93$                    -$                  (93)$                    93$                  -$                (93)$                         
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  537$                  -$                  (537)$                  537$                -$                (537)$                       
    Vehicles & Equip 2,557$         1,985$         (572)$                  14,143$             8,837$               (5,307)$               14,143$           27,230$          13,087$                   

         Inventory Materials - 02001 93$              1,650$         1,557$                2,021$               6,600$               4,579$                2,021$             20,000$          17,979$                   
         Warehouse Loading Charge - 02004 0$                83$              82$                     10$                    330$                  320$                   10$                  1,000$            990$                        
         Non-Inventory Supplies - 02005 198$            380$            182$                   5,017$               1,520$               (3,497)$               5,017$             4,580$            (437)$                       
         Office Supplies - 05010 365$            250$            (115)$                  496$                  1,000$               504$                   496$                3,000$            2,504$                     
    Materials & Supplies 656$            2,363$         1,706$                7,544$               9,450$               1,906$                7,544$             28,580$          21,036$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 309$            0$                (309)$                  2,328$               5,000$               2,672$                2,328$             5,000$            2,672$                     
         Uniforms Capitalized - 07444 (208)$           (0)$               208$                   (1,378)$             (2,326)$             (948)$                  (1,378)$           (2,326)$           (949)$                       
         Misc Employee Welfare Exp - 07499 159$            -$             (159)$                  1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 259$            -$             (259)$                  2,002$               2,674$               671$                   2,002$             2,674$            671$                        

         Building Lease/Rents Capitalized - 04580 (3,377)$        (4,564)$        (1,187)$               (10,581)$           (16,430)$           (5,849)$               (10,581)$         (54,074)$         (43,493)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             2,083$         2,083$                1,104$               8,332$               7,228$                1,104$             25,000$          23,896$                   
         Utilities - 04590 551$            1,206$         655$                   2,108$               4,824$               2,716$                2,108$             14,480$          12,372$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             (1,766)$        (1,766)$               (463)$                (6,357)$             (5,894)$               (463)$              (20,927)$         (20,465)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                20,002$             34,004$             14,002$              20,002$           102,012$        82,010$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 2,175$         5,461$         3,286$                12,171$             24,374$             12,203$              12,171$           66,491$          54,320$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (346)$           -$             346$                   (555)$                -$                  555$                   (555)$              -$                555$                        
         Cell phone equipment and accessories - 05 607$            -$             (607)$                  972$                  -$                  (972)$                  972$                -$                (972)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 262$            -$             (262)$                  417$                  -$                  (417)$                  417$                -$                (417)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 775$            -$             (775)$                  775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees 775$            0$                (775)$                  775$                  0$                      (775)$                  775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 79$              50$              (29)$                    581$                  200$                  (381)$                  581$                600$               19$                          
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  100$                  100$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               100$                  (1,328)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 79$              100$            21$                     2,009$               400$                  (1,609)$               2,009$             1,200$            (809)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 47$              80$              33$                     47$                    320$                  273$                   47$                  1,000$            953$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 47$              80$              33$                     14,486$             320$                  (14,166)$             14,486$           1,000$            (13,486)$                  

Total O&M Expenses Before Allocations 14,895$       19,986$       5,091$                121,763$           91,779$             (29,984)$             121,763$         278,982$        157,220$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 1,545$             1,898$           353$                    9,740$               10,138$             398$                    9,740$             24,627$             14,887$                    
         Capital Labor - 01001 54,655$           62,198$         7,543$                 322,747$           331,117$           8,370$                 322,747$         803,882$           481,136$                  
         Capital Labor Contra - 01002 -$                 (62,198)$        (62,198)$              -$                   (331,117)$          (331,117)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 4$                    -$               (4)$                       (374)$                 -$                   374$                    (374)$               -$                   374$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,655)$          -$               54,655$               (322,747)$          -$                   322,747$             (322,747)$        -$                   322,747$                  
    Labor 1,549$             1,898$           349$                    9,366$               10,138$             772$                    9,366$             24,627$             15,261$                    

         Pension Benefits Load - 01202 51$                  63$                12$                      311$                  336$                  26$                      311$                817$                  506$                         
         OPEB Benefits Load - 01203 27$                  33$                6$                        161$                  175$                  14$                      161$                425$                  264$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 279$                342$              63$                      1,690$               1,829$               140$                    1,690$             4,444$               2,754$                      
         ESOP Benefits Load - 01257 63$                  78$                14$                      383$                  415$                  31$                      383$                1,007$               624$                         
         RSP FACC Benefits Load - 01263 21$                  26$                5$                        128$                  139$                  11$                      128$                338$                  210$                         
         Life Benefits Load - 01266 3$                    4$                  1$                        19$                    20$                    1$                        19$                  49$                    30$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 10$                  12$                2$                        60$                    65$                    5$                        60$                  158$                  99$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (265)$               (324)$             (60)$                     (1,600)$              (1,732)$              (132)$                   (1,600)$            (4,207)$              (2,607)$                    
         NSC-Pension Benefits Load - 01297 (29)$                 (36)$               (7)$                       (177)$                 (191)$                 (14)$                     (177)$               (465)$                 (288)$                       
    Benefits 161$                198$              37$                      975$                  1,057$               82$                      975$                2,566$               1,592$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        3$                      15$                    12$                      3$                    36$                    33$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,239)$            (3,231)$          7$                        (16,166)$            (16,156)$            10$                      (16,166)$          (38,773)$            (22,607)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     16,650$             16,650$             0$                        16,650$           39,961$             23,311$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 92$                  99$                7$                        484$                  495$                  10$                      484$                1,188$               703$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 2,224$             2,175$           (49)$                     11,031$             10,875$             (156)$                   11,031$           26,100$             15,069$                    
         Capitalized transportation costs - 03003 (4,037)$            (3,673)$          364$                    (20,156)$            (18,363)$            1,793$                 (20,156)$          (44,070)$            (23,914)$                  
         Vehicle Expense - 03004 1,812$             1,375$           (437)$                   8,777$               6,875$               (1,902)$                8,777$             16,500$             7,723$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 62$                  129$              67$                      523$                  645$                  122$                    523$                1,548$               1,025$                      
         Non 842 Fleet Lease/Rents - 04560 53$                  106$              53$                      427$                  530$                  103$                    427$                1,272$               845$                         
    Vehicles & Equip 114$                112$              (2)$                       603$                  562$                  (41)$                     603$                1,350$               747$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 110$                -$               (110)$                   110$                  -$                   (110)$                   110$                -$                   (110)$                       
    Materials & Supplies 110$                -$               (110)$                   154$                  -$                   (154)$                   154$                -$                   (154)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   250$                  250$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (243)$                 (236)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      7$                      2$                        5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 203$                292$              89$                      1,668$               1,458$               (210)$                   1,668$             3,500$               1,832$                      
         Transportation - 05413 -$                 238$              238$                    -$                   1,188$               1,188$                 -$                 2,850$               2,850$                      
         Lodging - 05414 -$                 388$              388$                    757$                  1,938$               1,181$                 757$                4,650$               3,893$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 203$                917$              714$                    2,425$               4,583$               2,158$                 2,425$             11,000$             8,575$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,040$               1,040$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   1,040$               1,040$                 -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         
    Miscellaneous -$                 -$               -$                     53$                    -$                   (53)$                     53$                  -$                   (53)$                         

Total O&M Expenses Before Allocations 2,228$             3,435$           1,207$                 14,067$             17,896$             3,829$                 14,067$           43,281$             29,214$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 25,209$       20,819$        (4,390)$               131,656$           108,423$           (23,233)$             131,656$         270,896$         139,240$                 
         Capital Labor - 01001 42,506$       49,147$        6,641$                 239,269$           263,166$           23,897$               239,269$         630,864$         391,594$                 
         Capital Labor Contra - 01002 -$             (49,147)$      (49,147)$             -$                   (263,166)$          (263,166)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 694$            -$             (694)$                  (3,076)$              -$                   3,076$                 (3,076)$           -$                3,076$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (42,506)$      -$             42,506$               (239,269)$          -$                   239,269$             (239,269)$       -$                239,269$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,903$        20,819$         (5,083)$                128,581$            108,423$            (20,158)$              128,581$          270,896$          142,316$                  

         Pension Benefits Load - 01202 860$            691$             (169)$                  4,269$               3,598$               (671)$                  4,269$             8,990$             4,721$                     
         OPEB Benefits Load - 01203 446$            359$             (87)$                    2,212$               1,870$               (342)$                  2,212$             4,671$             2,460$                     
         Medical Benefits Load - 01251 4,673$         3,757$          (916)$                  23,196$             19,564$             (3,632)$               23,196$           48,881$           25,685$                   
         ESOP Benefits Load - 01257 1,059$         851$             (208)$                  5,259$               4,433$               (826)$                  5,259$             11,077$           5,818$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 355$            286$             (69)$                    1,762$               1,488$               (273)$                  1,762$             3,718$             1,957$                     
         Life Benefits Load - 01266 52$              41$               (11)$                    257$                  215$                  (42)$                    257$                536$                279$                        
         LTD Benefits Load - 01269 166$            134$             (32)$                    823$                  698$                  (125)$                  823$                1,743$             920$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,424)$        (3,556)$        868$                    (21,962)$            (18,520)$            3,441$                 (21,962)$         (46,273)$         (24,312)$                  
         NSC-Pension Benefits Load - 01297 (490)$           (393)$           97$                      (2,430)$              (2,046)$              384$                    (2,430)$           (5,112)$           (2,682)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,696$         2,170$          (527)$                  13,385$             11,299$             (2,086)$               13,385$           28,232$           14,846$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,058$         4,867$          809$                    22,014$             24,335$             2,321$                 22,014$           66,704$           44,690$                   
         Capitalized transportation costs - 03003 (7,779)$        (7,914)$        (135)$                  (33,283)$            (39,903)$            (6,621)$               (33,283)$         (100,308)$       (67,025)$                  
         Vehicle Expense - 03004 7,807$         6,000$          (1,807)$               27,671$             30,000$             2,329$                 27,671$           72,000$           44,329$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 656$            9$                 (647)$                  2,019$               45$                    (1,974)$               2,019$             108$                (1,911)$                    
         Heavy Equipment Capitalized - 04307 (643)$           (9)$               634$                    (1,978)$              (44)$                   1,934$                 (1,978)$           (106)$              1,872$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    424$                  530$                  106$                    424$                1,272$             848$                        
         842 Variable Fleet Lease Expense - 04563 422$            293$             (129)$                  1,794$               1,465$               (329)$                  1,794$             3,516$             1,722$                     
    Vehicles & Equip 4,627$         3,353$          (1,274)$               18,660$             16,428$             (2,233)$               18,660$           43,186$           24,526$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 (28)$             167$             195$                    166$                  835$                  669$                    166$                2,004$             1,838$                     
         Office Supplies - 05010 -$             83$               83$                      311$                  415$                  104$                    311$                996$                685$                        
    Materials & Supplies (28)$             250$             278$                    478$                  1,250$               772$                    478$                3,000$             2,522$                     

         Postage/Delivery Services - 05111 18$              -$             (18)$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         
    Print & Postages 18$              -$             (18)$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         

         Uniforms - 07443 -$             667$             667$                    2,137$               3,335$               1,198$                 2,137$             8,004$             5,867$                     
         Uniforms Capitalized - 07444 -$             (469)$           (469)$                  (1,384)$              (2,362)$              (979)$                  (1,384)$           (5,606)$           (4,222)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    890$                  -$                   (890)$                  890$                -$                (890)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare -$             198$             198$                    1,644$               973$                  (672)$                  1,644$             2,398$             754$                        

         Building Lease/Rents Capitalized - 04580 (1,589)$        (1,778)$        (189)$                  (8,141)$              (8,967)$              (826)$                  (8,141)$           (21,278)$         (13,137)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          -$                    12,659$             12,659$             0$                        12,659$           30,381$           17,722$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 943$            753$             (189)$                  4,525$               3,691$               (833)$                  4,525$             9,102$             4,577$                     

         Cellular, radio, pager charges - 05364 138$            396$             258$                    808$                  1,980$               1,172$                 808$                4,752$             3,944$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (79)$             (278)$           (199)$                  (471)$                 (1,403)$              (931)$                  (471)$              (3,328)$           (2,857)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 60$              118$             58$                      353$                  577$                  224$                    353$                1,424$             1,071$                     

         Membership Fees - 05415 212$            -$             (212)$                  212$                  -$                   (212)$                  212$                -$                (212)$                       
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees 212$            -$             (212)$                  212$                  -$                   (212)$                  212$                -$                (212)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   1,000$               1,000$                 -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    350$                  1,000$               650$                    350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 1,062$         317$             (746)$                  2,802$               1,583$               (1,220)$               2,802$             3,800$             998$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   500$                  500$                    -$                1,200$             1,200$                     
         Lodging - 05414 -$             250$             250$                    1,020$               1,250$               230$                    1,020$             3,000$             1,980$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 1,062$         667$             (396)$                  3,822$               3,333$               (489)$                  3,822$             8,000$             4,178$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 35,492$       28,528$        (6,964)$               172,543$           146,974$           (25,569)$             172,543$         368,639$         196,096$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 45,451$        48,514$        3,062$                 263,365$            252,477$            (10,887)$              263,365$          614,270$         350,905$                  
         Capital Labor - 01001 78,488$        75,043$        (3,445)$                412,082$            402,951$            (9,131)$                412,082$          975,967$         563,885$                  
         Capital Labor Contra - 01002 (72,474)$       (75,043)$       (2,569)$                (328,416)$          (402,951)$          (74,535)$              (328,416)$        (975,967)$        (647,551)$                 
         Expense Labor Accrual - 01008 (646)$            -$              646$                    (3,568)$              -$                   3,568$                 (3,568)$            -$                 3,568$                      
         Capital Labor Transfer In - 01011 17,940$        -$              (17,940)$              84,444$              -$                   (84,444)$              84,444$            -$                 (84,444)$                   
         Capital Labor Transfer Out - 01012 (23,954)$       -$              23,954$               (168,110)$          -$                   168,110$             (168,110)$        -$                 168,110$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 44,806$         48,514$         3,708$                  259,796$             252,477$             (7,319)$                 259,796$           614,270$          354,474$                   

         Pension Benefits Load - 01202 1,488$          1,610$          122$                    8,625$                8,379$                (246)$                   8,625$              20,386$           11,761$                    
         OPEB Benefits Load - 01203 771$             837$             66$                      4,469$                4,354$                (115)$                   4,469$              10,593$           6,124$                      
         Medical Benefits Load - 01251 8,083$          8,754$          671$                    46,867$              45,558$              (1,310)$                46,867$            110,841$         63,973$                    
         ESOP Benefits Load - 01257 1,833$          1,984$          151$                    10,626$              10,324$              (302)$                   10,626$            25,117$           14,492$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 614$             666$             52$                      3,559$                3,466$                (94)$                     3,559$              8,432$             4,873$                      
         Life Benefits Load - 01266 90$               96$               6$                        520$                   500$                   (20)$                     520$                 1,216$             697$                         
         LTD Benefits Load - 01269 287$             312$             25$                      1,663$                1,624$                (38)$                     1,663$              3,952$             2,289$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (7,653)$         (8,287)$         (634)$                   (44,373)$            (43,127)$            1,246$                 (44,373)$          (104,927)$        (60,554)$                   
         NSC-Pension Benefits Load - 01297 (847)$            (916)$            (69)$                     (4,910)$              (4,765)$              146$                    (4,910)$            (11,592)$          (6,682)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,664$          5,056$          392$                    27,045$              26,312$              (733)$                   27,045$            64,017$           36,972$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 10,611$        14,518$        3,907$                 59,910$              72,590$              12,680$               59,910$            197,491$         137,581$                  
         Capitalized transportation costs - 03003 (28,223)$       (25,481)$       2,742$                 (103,066)$          (101,382)$          1,684$                 (103,066)$        (259,495)$        (156,430)$                 
         Vehicle Expense - 03004 31,270$        27,436$        (3,834)$                101,051$            92,116$              (8,935)$                101,051$          225,001$         123,950$                  
         Equipment Lease - 04301 4,150$          8,727$          4,577$                 19,053$              43,635$              24,582$               19,053$            104,724$         85,671$                    
         Heavy Equipment - 04302 19,591$        4,133$          (15,458)$              25,944$              13,921$              (12,023)$              25,944$            40,002$           14,058$                    
         Heavy Equipment Capitalized - 04307 (24,771)$       (12,603)$       12,168$               (52,110)$            (56,405)$            (4,295)$                (52,110)$          (141,831)$        (89,722)$                   
         Non-842 Heavy Equipment - 04309 345$             -$              (345)$                   5,735$                -$                   (5,735)$                5,735$              -$                 (5,735)$                     
         Non 842 Fleet Lease/Rents - 04560 583$             -$              (583)$                   3,152$                -$                   (3,152)$                3,152$              -$                 (3,152)$                     
         842 Variable Fleet Lease Expense - 04563 2,103$          -$              (2,103)$                5,197$                -$                   (5,197)$                5,197$              -$                 (5,197)$                     
         842 Variable Heavy Equip Lease Expense - 1,192$          -$              (1,192)$                2,441$                -$                   (2,441)$                2,441$              -$                 (2,441)$                     
    Vehicles & Equip 16,849$        16,730$        (119)$                   67,307$              64,475$              (2,832)$                67,307$            165,891$         98,584$                    

         Inventory Materials - 02001 1,959$          3,545$          1,586$                 14,046$              17,522$              3,476$                 14,046$            35,000$           20,954$                    
         Warehouse Loading Charge - 02004 98$               177$             79$                      158$                   876$                   718$                    158$                 1,750$             1,592$                      
         Non-Inventory Supplies - 02005 5,895$          3,861$          (2,034)$                29,659$              28,021$              (1,638)$                29,659$            74,001$           44,342$                    
         Office Supplies - 05010 374$             1,728$          1,354$                 3,064$                4,701$                1,637$                 3,064$              9,999$             6,935$                      
         Purchasing Card Charges - 02006 (52)$              -$              52$                      -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,274$          9,311$          1,037$                 46,927$              51,120$              4,193$                 46,927$            120,750$         73,823$                    

         Postage/Delivery Services - 05111 131$             -$              (131)$                   2,588$                375$                   (2,213)$                2,588$              1,500$             (1,088)$                     
    Print & Postages 131$             -$              (131)$                   2,588$                375$                   (2,213)$                2,588$              1,500$             (1,088)$                     

         Uniforms - 07443 2,086$          2,083$          (3)$                       28,369$              10,415$              (17,954)$              28,369$            24,996$           (3,373)$                     
         Uniforms Capitalized - 07444 (1,321)$         (1,265)$         56$                      (16,526)$            (6,403)$              10,123$               (16,526)$          (15,339)$          1,187$                      
         Misc Employee Welfare Exp - 07499 84$               417$             333$                    2,325$                2,085$                (240)$                   2,325$              5,004$             2,679$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 848$             1,235$          387$                    14,169$              6,097$                (8,071)$                14,169$            14,661$           492$                         

         Building Lease/Rents Capitalized - 04580 (10,261)$       (9,841)$         420$                    (49,222)$            (49,806)$            (583)$                   (49,222)$          (119,320)$        (70,098)$                   
         Building Maintenance - 04582 8,630$          8,518$          (112)$                   51,058$              54,725$              3,667$                 51,058$            138,001$         86,943$                    
         Utilities - 04590 3,022$          2,994$          (28)$                     18,259$              16,641$              (1,618)$                18,259$            45,000$           26,741$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (6,642)$         (6,992)$         (350)$                   (38,019)$            (43,749)$            (5,730)$                (38,019)$          (112,208)$        (74,189)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        81,015$              81,015$              0$                        81,015$            194,436$         113,421$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 10,952$        10,882$        (70)$                     63,090$              58,826$              (4,264)$                63,090$            145,909$         82,819$                    

         Cellular, radio, pager charges - 05364 370$             550$             180$                    1,895$                2,750$                855$                    1,895$              6,600$             4,705$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (277)$            (384)$            (108)$                   (1,558)$              (1,946)$              (388)$                   (1,558)$            (4,661)$            (3,104)$                     
         Cell phone equipment and accessories - 05 115$             83$               (32)$                     833$                   415$                   (418)$                   833$                 996$                163$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 209$             249$             40$                      1,170$                1,219$                49$                      1,170$              2,935$             1,765$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              200$             200$                    -$                   1,300$                1,300$                 -$                 11,300$           11,300$                    
    Dues & Membership Fees -$              200$             200$                    -$                   1,300$                1,300$                 -$                 11,300$           11,300$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 2,014$          -$              (2,014)$                2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 2,014$          -$              (2,014)$                2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     

         Meals and Entertainment - 05411 3,340$          1,036$          (2,304)$                15,849$              4,399$                (11,450)$              15,849$            15,501$           (348)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 3,308$          334$             (2,974)$                8,250$                590$                   (7,660)$                8,250$              7,501$             (749)$                        
         Lodging - 05414 1,428$          1,315$          (114)$                   5,220$                1,894$                (3,327)$                5,220$              23,033$           17,812$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 8,076$          2,685$          (5,392)$                29,369$              6,883$                (22,487)$              29,369$            46,034$           16,665$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 100$             -$              (100)$                   402$                   -$                   (402)$                   402$                 -$                 (402)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous 100$             -$              (100)$                   (6,527)$              -$                   6,527$                 (6,527)$            -$                 6,527$                      

Total O&M Expenses Before Allocations 96,923$        94,861$        (2,062)$                510,530$            469,085$            (41,445)$              510,530$          1,283,266$      772,736$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 16,212$        25,079$        8,867$                 83,651$              115,481$           31,829$               83,651$           274,802$         191,151$                  
         Capital Labor - 01001 22,876$        13,809$        (9,066)$                123,712$           95,705$              (28,007)$              123,712$         236,481$         112,770$                  
         Capital Labor Contra - 01002 (16,610)$      (13,809)$       2,801$                 (86,665)$            (95,705)$            (9,040)$                (86,665)$          (236,481)$        (149,816)$                 
         Expense Labor Accrual - 01008 41$               -$              (41)$                     (1,381)$              -$                    1,381$                 (1,381)$            -$                 1,381$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     1,175$                -$                    (1,175)$                1,175$              -$                 (1,175)$                     
         Capital Labor Transfer Out - 01012 (6,265)$         -$              6,265$                 (38,222)$            -$                    38,222$               (38,222)$          -$                 38,222$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 16,253$         25,079$         8,826$                  82,270$               115,481$            33,210$                82,270$            274,802$          192,531$                   

         Pension Benefits Load - 01202 540$             832$             293$                     2,731$                3,832$                1,101$                 2,731$              9,120$             6,389$                      
         OPEB Benefits Load - 01203 280$             432$             153$                     1,415$                1,991$                576$                     1,415$              4,739$             3,324$                      
         Medical Benefits Load - 01251 2,932$          4,525$          1,593$                 14,842$              20,838$              5,996$                 14,842$           49,586$           34,744$                    
         ESOP Benefits Load - 01257 665$             1,025$          361$                     3,365$                4,722$                1,357$                 3,365$              11,237$           7,872$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 223$             344$             122$                     1,127$                1,585$                458$                     1,127$              3,772$             2,645$                      
         Life Benefits Load - 01266 33$               50$               17$                       165$                   229$                   64$                       165$                 544$                380$                          
         LTD Benefits Load - 01269 104$             161$             57$                       527$                   743$                   216$                     527$                 1,768$             1,241$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,776)$         (4,284)$         (1,508)$                (14,052)$            (19,726)$            (5,674)$                (14,052)$          (46,941)$          (32,889)$                   
         NSC-Pension Benefits Load - 01297 (307)$            (473)$            (166)$                   (1,555)$              (2,179)$              (624)$                   (1,555)$            (5,186)$            (3,631)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,692$          2,614$          922$                     8,564$                12,035$              3,471$                 8,564$              28,639$           20,074$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,121$          1,103$                 25,826$              30,605$              4,779$                 25,826$           78,507$           52,681$                    
         Capitalized transportation costs - 03003 (8,673)$         (5,001)$         3,672$                 (35,660)$            (24,512)$            11,148$               (35,660)$          (68,147)$          (32,487)$                   
         Vehicle Expense - 03004 9,433$          7,963$          (1,470)$                31,765$              24,235$              (7,530)$                31,765$           64,820$           33,055$                    
         Equipment Lease - 04301 2,133$          2,019$          (114)$                   12,309$              10,095$              (2,214)$                12,309$           24,228$           11,919$                    
         Heavy Equipment - 04302 736$             1,250$          514$                     15,587$              6,250$                (9,337)$                15,587$           15,000$           (587)$                        
         Heavy Equipment Capitalized - 04307 (4,079)$         (3,308)$         771$                     (30,215)$            (16,542)$            13,673$               (30,215)$          (39,702)$          (9,487)$                     
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     530$                   265$                   (265)$                   530$                 636$                106$                          
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   424$                   -$                    (424)$                   424$                 -$                 (424)$                        
         842 Variable Fleet Lease Expense - 04563 263$             -$              (263)$                   1,515$                -$                    (1,515)$                1,515$              3,500$             1,985$                      
         842 Variable Heavy Equip Lease Expense - 1,187$          54$               (1,133)$                2,405$                270$                   (2,135)$                2,405$              648$                (1,757)$                     
    Vehicles & Equip 6,230$          9,150$          2,920$                 24,486$              30,666$              6,179$                 24,486$           79,490$           55,004$                    

         Inventory Materials - 02001 222$             833$             611$                     3,303$                4,165$                862$                     3,303$              9,996$             6,693$                      
         Warehouse Loading Charge - 02004 11$               42$               31$                       27$                     208$                   182$                     27$                   500$                473$                          
         Non-Inventory Supplies - 02005 2,562$          1,667$          (895)$                   7,987$                8,335$                348$                     7,987$              20,004$           12,017$                    
         Office Supplies - 05010 -$              -$              -$                     199$                   300$                   101$                     199$                 1,200$             1,001$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 2,795$          2,542$          (253)$                   11,515$              13,008$              1,493$                 11,515$           31,700$           20,184$                    

         Postage/Delivery Services - 05111 34$               20$               (14)$                     121$                   100$                   (21)$                     121$                 240$                119$                          
    Print & Postages 34$               20$               (14)$                     121$                   100$                   (21)$                     121$                 240$                119$                          

         Uniforms - 07443 805$             -$              (805)$                   5,301$                1,750$                (3,551)$                5,301$              7,000$             1,699$                      
         Uniforms Capitalized - 07444 (471)$            -$              471$                     (3,245)$              (836)$                  2,409$                 (3,245)$            (3,411)$            (166)$                        
         Misc Employee Welfare Exp - 07499 -$              -$              -$                     -$                    425$                   425$                     -$                  1,700$             1,700$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 334$             -$              (334)$                   2,056$                1,339$                (717)$                   2,056$              5,289$             3,233$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,730$          2,500$          (230)$                   10,410$              12,500$              2,090$                 10,410$           30,000$           19,590$                    
         Utilities - 04590 255$             362$             107$                     1,328$                2,090$                762$                     1,328$              5,100$             3,772$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,598)$         (1,016)$         581$                     (6,246)$              (6,589)$              (343)$                   (6,246)$            (16,215)$          (9,968)$                     
    Rent, Maint., & Utilities 1,388$          1,846$          458$                     5,491$                8,001$                2,510$                 5,491$              18,885$           13,394$                    

         Cellular, radio, pager charges - 05364 -$              -$              -$                     35$                     -$                    (35)$                     35$                   -$                 (35)$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (20)$                    -$                    20$                       (20)$                  -$                 20$                            
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     15$                     -$                    (15)$                     15$                   -$                 (15)$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     1,860$                650$                   (1,210)$                1,860$              5,000$             3,140$                      
    Dues & Membership Fees -$              -$              -$                     1,860$                650$                   (1,210)$                1,860$              5,000$             3,140$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 319$             267$             (53)$                     2,338$                1,333$                (1,005)$                2,338$              3,200$             862$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    2,500$                2,500$                 -$                  6,000$             6,000$                      
         Lodging - 05414 -$              584$             584$                     1,035$                2,918$                1,883$                 1,035$              7,000$             5,965$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 319$             1,350$          1,031$                 3,372$                6,750$                3,378$                 3,372$              16,200$           12,828$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 360$             -$              (360)$                   1,590$                -$                    (1,590)$                1,590$              500$                (1,090)$                     
    Miscellaneous 360$             -$              (360)$                   1,590$                -$                    (1,590)$                1,590$              500$                (1,090)$                     

Total O&M Expenses Before Allocations 29,404$        42,600$        13,196$               147,201$           205,028$           57,827$               147,201$         482,744$         335,543$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 19,651$       22,347$       2,695$                104,965$           120,706$           15,741$              104,965$    285,411$        180,445$                 
         Capital Labor - 01001 25,733$       23,609$       (2,124)$               147,519$           124,833$           (22,685)$             147,519$    306,456$        158,938$                 
         Capital Labor Contra - 01002 (24,412)$      (23,609)$      804$                   (123,847)$         (124,833)$         (986)$                  (123,847)$   (306,456)$       (182,609)$                
         Expense Labor Accrual - 01008 151$            -$             (151)$                  (1,916)$             -$                  1,916$                (1,916)$       -$                1,916$                     
         Capital Labor Transfer In - 01011 8,235$         -$             (8,235)$               36,435$             -$                  (36,435)$             36,435$      -$                (36,435)$                  
         Capital Labor Transfer Out - 01012 (9,555)$        -$             9,555$                (60,106)$           -$                  60,106$              (60,106)$     -$                60,106$                   
     Labor 19,802$        22,347$        2,544$                 103,049$            120,706$            17,657$               103,049$     285,411$         182,362$                  

         Pension Benefits Load - 01202 657$            742$            84$                     3,421$               4,006$               585$                   3,421$        9,472$            6,051$                     
         OPEB Benefits Load - 01203 341$            385$            45$                     1,772$               2,081$               309$                   1,772$        4,922$            3,149$                     
         Medical Benefits Load - 01251 3,572$         4,032$         460$                   18,590$             21,781$             3,190$                18,590$      51,500$          32,910$                   
         ESOP Benefits Load - 01257 810$            914$            104$                   4,215$               4,936$               721$                   4,215$        11,670$          7,456$                     
         RSP FACC Benefits Load - 01263 271$            307$            35$                     1,412$               1,657$               245$                   1,412$        3,918$            2,506$                     
         Life Benefits Load - 01266 40$              44$              5$                       206$                  239$                  33$                     206$           565$               359$                        
         LTD Benefits Load - 01269 127$            144$            17$                     660$                  777$                  117$                   660$           1,836$            1,177$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,382)$        (3,817)$        (435)$                  (17,601)$           (20,619)$           (3,018)$               (17,601)$     (48,753)$         (31,152)$                  
         NSC-Pension Benefits Load - 01297 (374)$           (422)$           (47)$                    (1,948)$             (2,278)$             (330)$                  (1,948)$       (5,386)$           (3,438)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,061$         2,329$         267$                   10,727$             12,580$             1,852$                10,727$      29,744$          19,017$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,828$         6,797$         969$                   29,297$             33,985$             4,688$                29,297$      85,524$          56,227$                   
         Capitalized transportation costs - 03003 (10,699)$      (8,153)$        2,546$                (40,112)$           (31,474)$           8,638$                (40,112)$     (84,204)$         (44,092)$                  
         Vehicle Expense - 03004 12,588$       8,734$         (3,854)$               36,848$             26,166$             (10,682)$             36,848$      72,000$          35,152$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   15,197$             17,075$             1,878$                15,197$      40,980$          25,783$                   
         Heavy Equipment - 04302 6,008$         3,993$         (2,015)$               12,152$             9,535$               (2,617)$               12,152$      25,500$          13,348$                   
         Heavy Equipment Capitalized - 04307 (9,207)$        (7,599)$        1,608$                (21,352)$           (27,773)$           (6,421)$               (21,352)$     (69,219)$         (47,867)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (7,295)$             1,195$               8,490$                (7,295)$       2,868$            10,163$                   
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    636$                  400$                  (236)$                  636$           960$               324$                        
         842 Variable Fleet Lease Expense - 04563 295$            260$            (35)$                    1,531$               1,300$               (231)$                  1,531$        3,120$            1,589$                     
         842 Variable Heavy Equip Lease Expense - 163$            107$            (56)$                    1,735$               535$                  (1,200)$               1,735$        1,284$            (451)$                       
    Vehicles & Equip 8,359$         7,873$         (486)$                  28,637$             30,944$             2,307$                28,637$      78,813$          50,176$                   

         Inventory Materials - 02001 1,922$         3,319$         1,398$                7,288$               9,895$               2,607$                7,288$        21,999$          14,711$                   
         Warehouse Loading Charge - 02004 96$              166$            70$                     123$                  495$                  372$                   123$           1,100$            977$                        
         Non-Inventory Supplies - 02005 193$            1,148$         955$                   3,225$               2,289$               (936)$                  3,225$        13,000$          9,775$                     
         Office Supplies - 05010 131$            -$             (131)$                  1,180$               1,250$               70$                     1,180$        5,000$            3,820$                     
    Materials & Supplies 2,341$         4,633$         2,292$                11,816$             13,929$             2,113$                11,816$      41,099$          29,283$                   

         Postage/Delivery Services - 05111 80$              208$            128$                   478$                  734$                  256$                   478$           1,599$            1,121$                     
    Print & Postages 80$              208$            128$                   478$                  734$                  256$                   478$           1,599$            1,121$                     

         Uniforms - 07443 200$            139$            (61)$                    4,082$               2,421$               (1,661)$               4,082$        8,501$            4,419$                     
         Uniforms Capitalized - 07444 (113)$           (71)$             42$                     (2,341)$             (1,235)$             1,105$                (2,341)$       (4,482)$           (2,142)$                    
         Misc Employee Welfare Exp - 07499 211$            -$             (211)$                  211$                  1,250$               1,039$                211$           5,000$            4,789$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 298$            68$              (230)$                  1,953$               2,436$               483$                   1,953$        9,019$            7,066$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,298$         3,000$         1,702$                9,019$               15,000$             5,981$                9,019$        36,000$          26,981$                   
         Utilities - 04590 527$            1,589$         1,062$                6,584$               9,606$               3,022$                6,584$        18,711$          12,127$                   
         Capitalized Utility Costs - 04599 (754)$           (2,358)$        (1,603)$               (7,107)$             (12,486)$           (5,379)$               (7,107)$       (28,257)$         (21,150)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Rent, Maint., & Utilities 1,071$         2,231$         1,161$                8,496$               12,120$             3,624$                8,496$        26,454$          17,958$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      462$                  450$                  (12)$                    462$           1,080$            618$                        
    Information Technologies 90$              90$              (0)$                      462$                  450$                  (12)$                    462$           1,080$            618$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (318)$                -$                  318$                   (318)$          -$                318$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    552$                  -$                  (552)$                  552$           -$                (552)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    234$                  -$                  (234)$                  234$           -$                (234)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             100$            100$                   1,171$               4,600$               3,429$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             100$            100$                   1,171$               4,600$               3,429$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 795$            167$            (628)$                  1,991$               833$                  (1,158)$               1,991$        2,000$            9$                            
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  1,043$               1,043$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   263$                  1,668$               1,404$                263$           4,000$            3,737$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 795$            709$            (86)$                    2,254$               3,543$               1,288$                2,254$        8,500$            6,246$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 34,896$       40,587$       5,690$                169,277$           202,041$           32,763$              169,277$    590,692$        421,415$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

          Non-project Labor - 01000 22,622$        16,284$         (6,338)$                119,437$            98,890$              (20,547)$              119,437$      232,074$          112,637$                  
          Capital Labor - 01001 19,574$        24,147$         4,573$                 150,901$            116,192$            (34,709)$              150,901$      290,035$          139,135$                  
          Capital Labor Contra - 01002 (19,212)$       (24,147)$       (4,935)$                (116,793)$           (116,192)$           601$                    (116,793)$     (290,035)$         (173,242)$                 
          Expense Labor Accrual - 01008 600$             -$              (600)$                   (1,984)$              -$                   1,984$                 (1,984)$         -$                 1,984$                      
          Capital Labor Transfer In - 01011 7,206$          -$              (7,206)$                44,006$              -$                   (44,006)$              44,006$        -$                 (44,006)$                   
          Capital Labor Transfer Out - 01012 (7,568)$         -$              7,568$                 (78,113)$             -$                   78,113$               (78,113)$       -$                 78,113$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 23,222$        16,284$         (6,938)$                117,453$            98,890$              (18,563)$              117,453$      232,074$          114,621$                  

          Pension Benefits Load - 01202 771$             540$             (231)$                   3,899$                3,282$                (618)$                   3,899$          7,702$             3,802$                      
          OPEB Benefits Load - 01203 399$             281$             (119)$                   2,020$                1,705$                (315)$                   2,020$          4,002$             1,982$                      
          Medical Benefits Load - 01251 4,189$          2,938$          (1,251)$                21,189$              17,844$              (3,345)$                21,189$        41,876$            20,688$                    
          ESOP Benefits Load - 01257 950$             666$             (284)$                   4,804$                4,044$                (760)$                   4,804$          9,489$             4,686$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 318$             224$             (95)$                     1,609$                1,357$                (252)$                   1,609$          3,186$             1,576$                      
          Life Benefits Load - 01266 46$               32$               (14)$                     235$                  196$                  (39)$                     235$             460$                225$                         
          LTD Benefits Load - 01269 149$             105$             (44)$                     752$                  636$                  (116)$                   752$             1,493$             741$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,966)$         (2,781)$         1,185$                 (20,061)$             (16,892)$             3,169$                 (20,061)$       (39,642)$          (19,581)$                   
          NSC-Pension Benefits Load - 01297 (439)$            (307)$            132$                    (2,220)$              (1,866)$              354$                    (2,220)$         (4,380)$            (2,160)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 2,417$         1,697$         (720)$                  12,227$             10,306$             (1,921)$               12,227$       24,186$           11,959$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 3,339$          5,602$          2,263$                 19,684$              28,010$              8,326$                 19,684$        77,369$            57,685$                    
          Capitalized transportation costs - 03003 (4,645)$         (5,991)$         (1,345)$                (24,212)$             (25,379)$             (1,167)$                (24,212)$       (73,879)$          (49,666)$                   
          Vehicle Expense - 03004 6,082$          4,062$          (2,020)$                21,960$              17,045$              (4,915)$                21,960$        51,000$            29,040$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    6,496$                7,170$                674$                    6,496$          17,208$            10,712$                    
          Heavy Equipment - 04302 (227)$            800$             1,027$                 4,320$                2,838$                (1,482)$                4,320$          12,002$            7,682$                      
          Heavy Equipment Capitalized - 04307 (1,183)$         (2,335)$         (1,152)$                (12,626)$             (10,538)$             2,088$                 (12,626)$       (30,378)$          (17,752)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        398$                  400$                  3$                        398$             960$                563$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   1,541$                400$                  (1,141)$                1,541$          960$                (581)$                        
          842 Variable Fleet Lease Expense - 04563 381$             287$             (94)$                     1,346$                1,435$                89$                      1,346$          3,444$             2,098$                      
         842 Variable Heavy Equip Lease Expense - 69$               69$               (0)$                       1,670$                345$                  (1,325)$                1,670$          828$                (842)$                        
    Vehicles & Equip 5,393$         4,088$         (1,305)$               20,577$             21,726$             1,150$                20,577$       59,514$           38,938$                   

          Inventory Materials - 02001 723$             1,018$          295$                    3,280$                4,792$                1,512$                 3,280$          11,999$            8,719$                      
          Warehouse Loading Charge - 02004 36$               51$               15$                      49$                    240$                  191$                    49$              600$                551$                         
          Non-Inventory Supplies - 02005 3,380$          423$             (2,957)$                5,800$                4,495$                (1,305)$                5,800$          7,757$             1,957$                      
          Office Supplies - 05010 15$               -$              (15)$                     167$                  180$                  13$                      167$             720$                553$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 4,154$         1,492$         (2,662)$               9,296$               9,707$               411$                   9,296$         21,076$           11,780$                   

          Postage/Delivery Services - 05111 76$               -$              (76)$                     493$                  250$                  (243)$                   493$             1,000$             507$                         
    Print & Postages 76$              -$             (76)$                    493$                 250$                 (243)$                  493$            1,000$            507$                        

          Uniforms - 07443 298$             265$             (33)$                     5,138$                3,989$                (1,149)$                5,138$          10,001$            4,863$                      
          Uniforms Capitalized - 07444 (138)$            (158)$            (20)$                     (2,889)$              (2,256)$              632$                    (2,889)$         (5,635)$            (2,746)$                     
          Misc Employee Welfare Exp - 07499 140$             -$              (140)$                   247$                  250$                  3$                        247$             1,000$             753$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 300$            107$            (193)$                  2,497$               1,983$               (514)$                  2,497$         5,366$            2,869$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 1,510$          611$             (899)$                   18,183$              16,153$              (2,030)$                18,183$        30,001$            11,818$                    
          Utilities - 04590 996$             1,727$          732$                    7,319$                7,572$                253$                    7,319$          17,001$            9,682$                      
          Capitalized Utility Costs - 04599 (599)$            (1,396)$         (797)$                   (11,541)$             (13,351)$             (1,810)$                (11,541)$       (26,489)$          (14,948)$                   
    Rent, Maint., & Utilities 1,907$         942$            (965)$                  13,962$             10,374$             (3,588)$               13,962$       20,513$           6,552$                     

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   495$                  495$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 (38)$              (59)$              (21)$                     (561)$                 (268)$                 293$                    (561)$           (660)$               (99)$                         
         Cell phone equipment and accessories - 053 67$               -$              (67)$                     979$                  -$                   (979)$                   979$             -$                 (979)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom 29$              40$              11$                     418$                 227$                 (191)$                  418$            528$               110$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing -$             -$             -$                    712$                 -$                  (712)$                  712$            -$                (712)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,500$                750$                  (1,750)$                2,500$          1,000$             (1,500)$                     
    Dues & Membership Fees -$             -$             -$                    2,924$               750$                 (2,174)$               2,924$         1,000$            (1,924)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  736$                  (70)$                     806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 736$                 (70)$                    806$            1,472$            666$                        

          Meals and Entertainment - 05411 435$             146$             (289)$                   1,344$                730$                  (614)$                   1,344$          1,750$             406$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   208$                  208$                    -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      1,444$                418$                  (1,027)$                1,444$          1,000$             (444)$                        
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 435$            271$            (164)$                  2,788$               1,355$               (1,433)$               2,788$         3,250$            462$                        

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 37,933$       24,919$        (13,013)$             184,151$           156,303$           (27,848)$             184,151$     404,979$         220,828$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

          Non-project Labor - 01000 27,565$         23,604$         (3,961)$                144,708$            127,572$            (17,136)$              144,708$          312,555$          167,847$                  
          Capital Labor - 01001 22,576$         24,454$         1,878$                 129,633$            127,961$            (1,672)$                129,633$          307,692$          178,059$                  
          Capital Labor Contra - 01002 (14,069)$        (24,454)$        (10,384)$              (61,733)$             (127,961)$           (66,228)$              (61,733)$           (307,692)$         (245,959)$                 
          Expense Labor Accrual - 01008 112$              -$              (112)$                   (2,151)$               -$                    2,151$                 (2,151)$             -$                 2,151$                      
          Capital Labor Transfer In - 01011 2,159$           -$              (2,159)$                3,002$                -$                    (3,002)$                3,002$              -$                 (3,002)$                     
          Capital Labor Transfer Out - 01012 (10,665)$        -$              10,665$                (70,902)$             -$                    70,902$                (70,902)$           -$                 70,902$                    
     Labor 27,677$         23,604$         (4,073)$                142,557$            127,572$            (14,986)$              142,557$          312,555$          169,998$                  

          Pension Benefits Load - 01202 919$              783$              (136)$                   4,733$                4,234$                (499)$                   4,733$              10,373$            5,640$                      
          OPEB Benefits Load - 01203 476$              407$              (69)$                     2,452$                2,200$                (252)$                   2,452$              5,390$              2,938$                      
          Medical Benefits Load - 01251 4,993$           4,259$           (734)$                   25,717$              23,019$              (2,698)$                25,717$            56,398$            30,681$                    
          ESOP Benefits Load - 01257 1,132$           965$              (167)$                   5,831$                5,216$                (614)$                   5,831$              12,780$            6,950$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 379$              324$              (55)$                     1,953$                1,751$                (202)$                   1,953$              4,290$              2,337$                      
          Life Benefits Load - 01266 55$               47$               (9)$                       285$                   253$                   (33)$                     285$                 619$                 334$                         
          LTD Benefits Load - 01269 177$              152$              (25)$                     912$                   821$                   (92)$                     912$                 2,011$              1,098$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,727)$          (4,032)$          695$                    (24,349)$             (21,791)$             2,557$                 (24,349)$           (53,389)$           (29,041)$                   
          NSC-Pension Benefits Load - 01297 (523)$            (445)$            78$                      (2,694)$               (2,407)$               287$                    (2,694)$             (5,898)$             (3,204)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,881$          2,460$          (421)$                  14,840$             13,295$             (1,545)$               14,840$           32,573$           17,733$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        28,424$              28,320$              (104)$                   28,424$            81,068$            52,644$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (6,845)$          (7,603)$          (757)$                   (27,121)$             (29,937)$             (2,816)$                (27,121)$           (73,996)$           (46,875)$                   
          Vehicle Expense - 03004 9,125$           8,593$           (532)$                   26,729$              28,010$              1,281$                 26,729$            59,999$            33,270$                    
          Equipment Lease - 04301 512$              1,361$           849$                    4,047$                6,805$                2,758$                 4,047$              19,067$            15,020$                    
          Heavy Equipment - 04302 601$              1,608$           1,007$                 2,980$                2,359$                (621)$                   2,980$              6,001$              3,021$                      
          Heavy Equipment Capitalized - 04307 (1,170)$          (2,962)$          (1,792)$                (8,671)$               (9,240)$               (569)$                   (8,671)$             (25,190)$           (16,519)$                   
          Non-842 Heavy Equipment - 04309 53$               53$               -$                     1,033$                265$                   (768)$                   1,033$              636$                 (397)$                        
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    424$                   1,725$                1,301$                 424$                 4,140$              3,716$                      
          842 Variable Fleet Lease Expense - 04563 309$              339$              30$                      1,666$                1,695$                29$                      1,666$              4,068$              2,402$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     788$                   -$                    (788)$                   788$                 -$                 (788)$                        
    Vehicles & Equip 8,382$          7,399$          (983)$                  30,299$             30,002$             (297)$                  30,299$           75,793$           45,494$                   

          Inventory Materials - 02001 689$              654$              (35)$                     4,296$                3,029$                (1,267)$                4,296$              10,000$            5,704$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 34$               33$               (2)$                       52$                     151$                   99$                      52$                  500$                 448$                         
          Non-Inventory Supplies - 02005 328$              653$              325$                    1,584$                3,107$                1,523$                 1,584$              13,001$            11,417$                    
          Office Supplies - 05010 448$              -$              (448)$                   1,387$                625$                   (762)$                   1,387$              2,500$              1,113$                      
    Materials & Supplies 1,500$          1,340$          (160)$                  7,319$               6,912$               (407)$                  7,319$             26,001$           18,682$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 16$               -$              (16)$                     52$                     250$                   198$                    52$                  1,000$              948$                         
    Print & Postages 16$              -$             (16)$                    52$                    250$                  198$                   52$                 1,000$             948$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 -$              308$              308$                    4,992$                6,205$                1,213$                 4,992$              9,501$              4,509$                      
          Uniforms Capitalized - 07444 -$              (157)$            (157)$                   (2,393)$               (3,168)$               (775)$                   (2,393)$             (4,782)$             (2,389)$                     
          Misc Employee Welfare Exp - 07499 1,297$           -$              (1,297)$                2,106$                500$                   (1,606)$                2,106$              2,000$              (106)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 1,297$          151$             (1,146)$               4,808$               3,537$               (1,271)$               4,808$             6,719$             1,911$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,266$           2,190$           924$                    10,914$              8,808$                (2,106)$                10,914$            30,000$            19,086$                    
          Utilities - 04590 235$              5,995$           5,760$                 3,773$                16,330$              12,557$                3,773$              23,000$            19,227$                    
          Capitalized Utility Costs - 04599 (656)$            (4,165)$          (3,509)$                (6,550)$               (12,716)$             (6,165)$                (6,550)$             (26,314)$           (19,764)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 845$             4,020$          3,175$                8,243$               12,422$             4,179$                8,243$             27,898$           19,654$                   

          Cellular, radio, pager charges - 05364 46$               147$              101$                    246$                   735$                   489$                    246$                 1,764$              1,518$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (26)$              (75)$              (49)$                     (141)$                  (368)$                  (227)$                   (141)$               (875)$               (734)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 20$              72$              53$                     106$                  367$                  261$                   106$                889$                783$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 368$              -$              (368)$                   368$                   368$                   -$                     368$                 736$                 368$                         
    Training 368$             -$             (368)$                  368$                  368$                  -$                    368$                736$                368$                        

          Meals and Entertainment - 05411 198$              209$              11$                      692$                   1,043$                351$                    692$                 2,500$              1,808$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    -$                    1,043$                1,043$                 -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    422$                   1,458$                1,035$                 422$                 3,500$              3,078$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 198$             709$             511$                   1,202$               3,543$               2,341$                1,202$             8,500$             7,298$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              5,000$           5,000$                 -$                    5,000$                5,000$                 -$                 47,000$            47,000$                    
    Outside Services -$             5,000$          5,000$                -$                   5,000$               5,000$                -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 43,183$        44,755$        1,572$                215,794$           206,266$           (9,528)$               215,794$         547,662$         331,868$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

          Non-project Labor - 01000 27,259$         29,792$         2,533$                  158,023$            163,301$            5,279$                  158,023$          396,869$          238,847$                   
          Capital Labor - 01001 46,177$         49,185$         3,008$                  257,754$            254,103$            (3,651)$                 257,754$          615,197$          357,443$                   
          Capital Labor Contra - 01002 -$               (49,185)$        (49,185)$               -$                    (254,103)$           (254,103)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 (1,293)$          -$               1,293$                  (3,779)$               -$                    3,779$                  (3,779)$             -$                  3,779$                       
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (46,177)$        -$               46,177$                (257,754)$           -$                    257,754$              (257,754)$         -$                  257,754$                   
     Labor 25,966$         29,792$         3,825$                  154,244$            163,301$            9,058$                  154,244$          396,869$          242,626$                   

          Pension Benefits Load - 01202 862$              989$              127$                     5,121$                5,420$                299$                     5,121$              13,171$            8,050$                       
          OPEB Benefits Load - 01203 447$              514$              67$                       2,653$                2,816$                163$                     2,653$              6,844$              4,191$                       
          Medical Benefits Load - 01251 4,684$           5,376$           691$                     27,826$              29,467$              1,641$                  27,826$            71,612$            43,787$                     
          ESOP Benefits Load - 01257 1,062$           1,218$           156$                     6,309$                6,677$                369$                     6,309$              16,228$            9,919$                       
          RSP FACC Benefits Load - 01263 356$              409$              53$                       2,113$                2,242$                128$                     2,113$              5,448$              3,334$                       
          Life Benefits Load - 01266 52$                59$                7$                         308$                   323$                   15$                       308$                 786$                 477$                         
          LTD Benefits Load - 01269 166$              192$              25$                       987$                   1,051$                63$                       987$                 2,553$              1,566$                       
          NSC-OPEB Benefits Load - 01294 (4,435)$          (5,089)$          (654)$                    (26,345)$             (27,895)$             (1,550)$                 (26,345)$           (67,792)$           (41,447)$                   
          NSC-Pension Benefits Load - 01297 (491)$             (562)$             (71)$                      (2,915)$               (3,082)$               (166)$                    (2,915)$             (7,489)$             (4,574)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 2,703$          3,105$          402$                    16,057$             17,019$             962$                    16,057$           41,360$           25,303$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,947$           6,035$           88$                       28,590$              30,175$              1,585$                  28,590$            72,420$            43,830$                     
          Capitalized transportation costs - 03003 (8,918)$          (7,638)$          1,280$                  (43,978)$             (37,345)$             6,633$                  (43,978)$           (89,493)$           (45,515)$                   
          Vehicle Expense - 03004 7,891$           6,229$           (1,662)$                 38,576$              31,147$              (7,429)$                 38,576$            74,750$            36,174$                     
          Equipment Lease - 04301 562$              1,021$           459$                     2,841$                5,105$                2,264$                  2,841$              13,352$            10,511$                     
          Heavy Equipment - 04302 908$              292$              (616)$                    3,907$                1,460$                (2,447)$                 3,907$              3,500$              (407)$                        
          Heavy Equipment Capitalized - 04307 (1,665)$          (1,287)$          378$                     (7,145)$               (6,434)$               711$                     (7,145)$             (16,515)$           (9,370)$                     
         842 Variable Heavy Equip Lease Expense - 230$              -$               (230)$                    330$                   -$                    (330)$                    330$                 -$                  (330)$                        

          Non-842 Heavy Equipment - 04309 -$               -$               -$                      212$                   -$                    (212)$                    212$                 -$                  (212)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      212$                   -$                    (212)$                    212$                 -$                  (212)$                        
          842 Variable Fleet Lease Expense - 04563 291$              -$               (291)$                    3,442$                -$                    (3,442)$                 3,442$              -$                  (3,442)$                     
    Vehicles & Equip 5,298$          4,653$          (646)$                   26,989$             24,108$             (2,881)$                26,989$           58,014$           31,025$                    

          Non-Inventory Supplies - 02005 1,507$           833$              (674)$                    2,135$                4,169$                2,034$                  2,135$              10,000$            7,865$                       
          Office Supplies - 05010 -$               65$                65$                       128$                   345$                   217$                     128$                 800$                 672$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 1,507$          898$             (609)$                   2,263$               4,514$               2,251$                 2,263$             10,800$           8,537$                      

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 -$               -$               -$                      702$                   -$                    (702)$                    702$                 -$                  (702)$                        
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     702$                  -$                   (702)$                   702$                -$                 (702)$                       

          Uniforms - 07443 1,475$           0$                  (1,475)$                 4,880$                3,500$                (1,380)$                 4,880$              3,500$              (1,380)$                     
          Uniforms Capitalized - 07444 (927)$             (0)$                 927$                     (3,000)$               (2,139)$               861$                     (3,000)$             (2,139)$             861$                         
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    835$                   835$                     -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare 547$             167$             (380)$                   1,880$               2,196$               316$                    1,880$             3,361$             1,481$                      

          Building Lease/Rents Capitalized - 04580 (3,602)$          (3,318)$          284$                     (17,421)$             (16,224)$             1,197$                  (17,421)$           (38,879)$           (21,458)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       26,640$              26,640$              (0)$                       26,640$            63,936$            37,296$                     
          Non 842 Building Lease/Rents - 04581 400$              -$               (400)$                    1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 115$              125$              10$                       583$                   625$                   42$                       583$                 1,500$              917$                         
          Capitalized Utility Costs - 04599 -$               (78)$               (78)$                      -$                    (381)$                  (381)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,241$          2,057$          (184)$                   11,202$             10,661$             (541)$                   11,202$           25,645$           14,443$                    

          Cellular, radio, pager charges - 05364 46$                167$              121$                     262$                   835$                   573$                     262$                 2,000$              1,738$                       
          Capitalized Telecom Costs - 05399 (26)$               (104)$             (78)$                      (190)$                  (567)$                  (377)$                    (190)$                (1,395)$             (1,205)$                     
         Cell phone equipment and accessories - 053 -$               0$                  0$                         71$                     100$                   29$                       71$                   300$                 229$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 20$               63$               43$                      143$                  368$                  225$                    143$                905$                762$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Meals and Entertainment - 05411 201$              567$              365$                     1,688$                2,833$                1,144$                  1,688$              6,800$              5,112$                       
          Transportation - 05413 -$               96$                96$                       10$                     480$                   470$                     10$                   1,150$              1,140$                       
          Lodging - 05414 -$               563$              563$                     825$                   2,813$                1,988$                  825$                 6,750$              5,925$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 201$             1,225$          1,024$                 2,523$               6,125$               3,602$                 2,523$             14,700$           12,177$                    

          Contract Labor - 06111 -$               10,913$         10,913$                36,522$              54,565$              18,043$                36,522$            130,956$          94,434$                     
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services -$              10,913$        10,913$               36,522$             54,565$             18,043$               36,522$           130,956$         94,434$                    

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 38,484$        52,872$        14,388$               252,525$           282,857$           30,332$               252,525$         682,610$         430,085$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

          Non-project Labor - 01000 21,519$         15,515$         (6,004)$                110,199$            84,299$              (25,900)$              110,199$      175,706$          65,507$                    
          Capital Labor - 01001 19,469$         19,106$         (363)$                   113,568$            99,445$              (14,123)$              113,568$      270,143$          156,575$                  
          Capital Labor Contra - 01002 (12,740)$       (19,106)$        (6,366)$                (71,077)$             (99,445)$             (28,368)$              (71,077)$       (270,143)$         (199,067)$                 
          Expense Labor Accrual - 01008 1,347$          -$              (1,347)$                (1,697)$               -$                    1,697$                 (1,697)$         -$                 1,697$                      
          Capital Labor Transfer In - 01011 1,458$          -$              (1,458)$                16,836$              -$                    (16,836)$              16,836$        -$                 (16,836)$                   
          Capital Labor Transfer Out - 01012 (8,188)$         -$              8,188$                 (59,328)$             -$                    59,328$                (59,328)$       -$                 59,328$                    
     Labor 22,866$         15,515$         (7,351)$                108,501$            84,299$              (24,202)$              108,501$      175,706$          67,204$                    

-$                          
          Pension Benefits Load - 01202 759$             515$              (244)$                   3,602$                2,798$                (805)$                   3,602$          5,831$              2,229$                      
          OPEB Benefits Load - 01203 393$             268$              (126)$                   1,866$                1,454$                (413)$                   1,866$          3,030$              1,164$                      
          Medical Benefits Load - 01251 4,125$          2,800$           (1,325)$                19,574$              15,211$              (4,363)$                19,574$        31,705$            12,131$                    
          ESOP Benefits Load - 01257 935$             634$              (301)$                   4,438$                3,447$                (991)$                   4,438$          7,185$              2,747$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 313$             213$              (100)$                   1,486$                1,157$                (329)$                   1,486$          2,412$              925$                         
          Life Benefits Load - 01266 46$               31$               (15)$                     217$                   167$                   (50)$                     217$             348$                 131$                         
          LTD Benefits Load - 01269 146$             100$              (47)$                     694$                   542$                   (152)$                   694$             1,130$              436$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,905)$         (2,650)$          1,255$                 (18,532)$             (14,400)$             4,132$                 (18,532)$       (30,013)$           (11,481)$                   
          NSC-Pension Benefits Load - 01297 (432)$            (293)$            139$                    (2,051)$               (1,591)$               460$                    (2,051)$         (3,316)$             (1,265)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,380$         1,617$          (763)$                  11,295$             8,785$               (2,510)$               11,295$       18,311$           7,016$                     

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,732$          6,732$           (0)$                       33,687$              33,660$              (27)$                     33,687$        85,334$            51,647$                    
          Capitalized transportation costs - 03003 (8,751)$         (5,605)$          3,146$                 (34,315)$             (27,497)$             6,818$                 (34,315)$       (76,948)$           (42,633)$                   
          Vehicle Expense - 03004 11,243$         3,325$           (7,918)$                32,677$              16,630$              (16,047)$              32,677$        39,905$            7,228$                      
          Equipment Lease - 04301 2,080$          2,853$           773$                    10,513$              14,265$              3,752$                 10,513$        33,706$            23,193$                    
          Heavy Equipment - 04302 5,914$          1,170$           (4,744)$                8,552$                5,850$                (2,702)$                8,552$          14,040$            5,488$                      
          Heavy Equipment Capitalized - 04307 (8,632)$         (4,188)$          4,444$                 (23,726)$             (20,938)$             2,788$                 (23,726)$       (49,731)$           (26,005)$                   
         842 Variable Heavy Equip Lease Expense - 628$             120$              (508)$                   999$                   600$                   (399)$                   999$             1,440$              441$                         

          Non-842 Heavy Equipment - 04309 186$             130$              (56)$                     4,146$                650$                   (3,496)$                4,146$          1,560$              (2,586)$                     
          Non 842 Fleet Lease/Rents - 04560 80$               100$              21$                      159$                   500$                   341$                    159$             1,200$              1,041$                      
          842 Variable Fleet Lease Expense - 04563 368$             -$              (368)$                   1,976$                -$                    (1,976)$                1,976$          -$                 (1,976)$                     
    Vehicles & Equip 9,848$         4,637$          (5,211)$               34,667$             23,720$             (10,947)$             34,667$       50,506$           15,838$                   

-$                          
          Inventory Materials - 02001 1,164$          1,300$           136$                    3,254$                6,500$                3,246$                 3,254$          15,600$            12,346$                    
          Warehouse Loading Charge - 02004 58$               65$               7$                        69$                     325$                   256$                    69$               780$                 711$                         
          Non-Inventory Supplies - 02005 1,345$          2,375$           1,030$                 7,504$                11,875$              4,371$                 7,504$          28,500$            20,996$                    
          Office Supplies - 05010 125$             130$              5$                        308$                   650$                   342$                    308$             1,560$              1,252$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 2,692$         3,870$          1,178$                11,135$             19,350$             8,215$                11,135$       46,440$           35,305$                   

-$                          
          Postage/Delivery Services - 05111 36$               20$               (16)$                     81$                     100$                   19$                      81$               240$                 159$                         
    Print & Postages 36$              20$              (16)$                    81$                    100$                  19$                     81$              240$                159$                        

-$                          
          Uniforms - 07443 875$             0$                 (875)$                   6,065$                7,800$                1,735$                 6,065$          7,800$              1,735$                      
          Uniforms Capitalized - 07444 (416)$            (0)$                416$                    (3,005)$               (4,259)$               (1,254)$                (3,005)$         (4,259)$             (1,254)$                     
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 -$              267$              267$                    808$                   1,335$                527$                    808$             3,200$              2,392$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 459$            267$             (192)$                  3,868$               4,876$               1,008$                3,868$         6,741$             2,873$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (244)$            (270)$            (26)$                     (1,527)$               (1,326)$               201$                    (1,527)$         (3,563)$             (2,036)$                     
          Building Maintenance - 04582 1,205$          1,167$           (38)$                     5,883$                5,835$                (48)$                     5,883$          14,000$            8,117$                      
          Utilities - 04590 1,199$          1,500$           301$                    8,764$                7,500$                (1,264)$                8,764$          18,000$            9,236$                      
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (594)$            (1,472)$          (877)$                   (3,427)$               (7,219)$               (3,793)$                (3,427)$         (19,393)$           (15,966)$                   
          Railroad easements and crossings - 04585 -$             -$             -$                    3,185$               -$                   (3,185)$               3,185$         -$                (3,185)$                    
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       2,451$                2,450$                (1)$                       2,451$          5,880$              3,429$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 24$               -$              (24)$                     104$                   -$                    (104)$                   104$             -$                 (104)$                        
    Rent, Maint., & Utilities 2,079$         1,415$          (664)$                  15,932$             7,239$               (8,693)$               15,932$       14,924$           (1,009)$                    

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    800$                   800$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 (18)$              (88)$              (70)$                     (108)$                  (433)$                  (325)$                   (108)$            (1,164)$             (1,055)$                     
         Cell phone equipment and accessories - 053 32$               -$              (32)$                     189$                   -$                    (189)$                   189$             -$                 (189)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 14$              72$              58$                     81$                    367$                  286$                   81$              756$                676$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$             -$             -$                    305$                  -$                   (305)$                  305$            -$                (305)$                       

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    175$                  -$                   (175)$                  175$            -$                (175)$                       

-$                          
          Meals and Entertainment - 05411 135$             334$              199$                    1,199$                1,668$                468$                    1,199$          4,000$              2,801$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 -$              709$              709$                    -$                    3,543$                3,543$                 -$              8,500$              8,500$                      
          Lodging - 05414 -$              542$              542$                    1,562$                2,708$                1,146$                 1,562$          6,500$              4,938$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 135$            1,584$          1,449$                2,761$               7,918$               5,157$                2,761$         19,000$           16,239$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 -$              -$              -$                     287$                   -$                    (287)$                   287$             -$                 (287)$                        
    Miscellaneous -$             -$             -$                    287$                  -$                   (287)$                  287$            -$                (287)$                       

-$                          
Total O&M Expenses Before Allocations 40,509$        28,996$        (11,513)$             189,088$           156,654$           (32,434)$             189,088$     382,624$         193,535$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 11,599$         14,400$         2,801$                  67,008$              77,789$              10,782$                67,008$            187,882$          120,874$                   
         Capital Labor - 01001 15,690$         18,272$         2,582$                  106,233$            95,372$              (10,861)$               106,233$          232,185$          125,953$                   
         Capital Labor Contra - 01002 (17,763)$        (18,272)$        (510)$                    (123,617)$           (95,372)$             28,245$                (123,617)$         (232,185)$         (108,569)$                  
         Expense Labor Accrual - 01008 83$                -$               (83)$                      (2,731)$               -$                    2,731$                  (2,731)$             -$                  2,731$                       
         Capital Labor Transfer In - 01011 7,954$           -$               (7,954)$                 51,711$              -$                    (51,711)$               51,711$            -$                  (51,711)$                    
         Capital Labor Transfer Out - 01012 (5,882)$          -$               5,882$                  (34,326)$             -$                    34,326$                (34,326)$           -$                  34,326$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 11,682$          14,400$          2,718$                   64,277$               77,789$               13,513$                 64,277$             187,882$           123,605$                    

         Pension Benefits Load - 01202 388$              478$              90$                       2,134$                2,582$                448$                     2,134$              6,235$              4,101$                       
         OPEB Benefits Load - 01203 201$              248$              47$                       1,106$                1,341$                236$                     1,106$              3,240$              2,134$                       
         Medical Benefits Load - 01251 2,107$           2,598$           491$                     11,596$              14,037$              2,441$                  11,596$            33,902$            22,306$                     
         ESOP Benefits Load - 01257 478$              589$              111$                     2,629$                3,181$                552$                     2,629$              7,682$              5,053$                       
         RSP FACC Benefits Load - 01263 160$              198$              38$                       881$                   1,068$                187$                     881$                 2,579$              1,698$                       
         Life Benefits Load - 01266 23$                29$                5$                         129$                   154$                   25$                       129$                 372$                 243$                          
         LTD Benefits Load - 01269 75$                93$                18$                       411$                   500$                   89$                       411$                 1,209$              797$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,995)$          (2,460)$          (464)$                    (10,978)$             (13,288)$             (2,309)$                 (10,978)$           (32,093)$           (21,115)$                    
         NSC-Pension Benefits Load - 01297 (221)$             (272)$             (51)$                      (1,215)$               (1,468)$               (253)$                    (1,215)$             (3,546)$             (2,331)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,216$           1,501$           285$                     6,691$                8,107$                1,416$                  6,691$              19,580$            12,889$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 4,609$           4,375$           (234)$                    24,580$              21,875$              (2,705)$                 24,580$            57,305$            32,725$                     
         Capitalized transportation costs - 03003 (6,755)$          (4,708)$          2,047$                  (33,193)$             (23,193)$             10,000$                (33,193)$           (58,538)$           (25,345)$                    
         Vehicle Expense - 03004 6,848$           3,853$           (2,995)$                 27,515$              19,265$              (8,250)$                 27,515$            46,230$            18,715$                     
         Equipment Lease - 04301 716$              1,584$           868$                     3,620$                7,920$                4,300$                  3,620$              19,008$            15,388$                     
         Heavy Equipment - 04302 944$              417$              (527)$                    1,899$                2,084$                185$                     1,899$              5,000$              3,101$                       
         Heavy Equipment Capitalized - 04307 (2,523)$          (2,629)$          (106)$                    (10,719)$             (13,146)$             (2,427)$                 (10,719)$           (31,544)$           (20,826)$                    
         842 Variable Heavy Equip Lease Expense - 0 782$              292$              (490)$                    1,384$                1,460$                76$                       1,384$              3,500$              2,116$                       
         Non-842 Heavy Equipment - 04309 133$              390$              258$                     4,034$                1,950$                (2,084)$                 4,034$              4,680$              646$                          
         Non 842 Fleet Lease/Rents - 04560 53$                190$              137$                     816$                   950$                   134$                     816$                 2,280$              1,464$                       
         842 Variable Fleet Lease Expense - 04563 239$              -$               (239)$                    1,500$                -$                    (1,500)$                 1,500$              -$                  (1,500)$                      
    Vehicles & Equip 5,045$           3,764$           (1,281)$                 21,437$              19,165$              (2,272)$                 21,437$            47,920$            26,484$                     

         Inventory Materials - 02001 810$              1,208$           398$                     4,289$                6,044$                1,755$                  4,289$              14,500$            10,211$                     
         Warehouse Loading Charge - 02004 41$                60$                20$                       58$                     302$                   244$                     58$                   725$                 667$                          
         Non-Inventory Supplies - 02005 502$              1,250$           748$                     2,497$                6,250$                3,753$                  2,497$              15,000$            12,503$                     
         Office Supplies - 05010 42$                100$              58$                       1,214$                500$                   (714)$                    1,214$              1,200$              (14)$                           
    Materials & Supplies 1,395$           2,618$           1,223$                  8,059$                13,096$              5,038$                  8,059$              31,425$            23,366$                     

         Postage/Delivery Services - 05111 15$                -$               (15)$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           
    Print & Postages 15$                -$               (15)$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           

         Uniforms - 07443 826$              0$                  (826)$                    5,111$                6,400$                1,289$                  5,111$              6,400$              1,289$                       
         Uniforms Capitalized - 07444 (475)$             (0)$                 475$                     (3,103)$               (3,675)$               (572)$                    (3,103)$             (3,675)$             (572)$                         
         Misc Employee Welfare Exp - 07499 40$                100$              60$                       666$                   500$                   (166)$                    666$                 1,200$              534$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 391$              100$              (291)$                    2,674$                3,225$                550$                     2,674$              3,925$              1,250$                       

         Building Lease/Rents Capitalized - 04580 (2,622)$          (2,573)$          50$                       (13,913)$             (12,674)$             1,239$                  (13,913)$           (30,545)$           (16,632)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 924$              1,685$           761$                     6,783$                8,426$                1,643$                  6,783$              20,222$            13,439$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       22,804$              23,000$              196$                     22,804$            55,200$            32,396$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 301$              933$              632$                     4,663$                4,665$                2$                         4,663$              11,197$            6,534$                       
         Capitalized Utility Costs - 04599 (672)$             (1,464)$          (792)$                    (6,369)$               (7,214)$               (845)$                    (6,369)$             (17,386)$           (11,017)$                    
         Locusview amortization - 04308 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Rent, Maint., & Utilities 2,492$           3,181$           690$                     13,970$              16,203$              2,234$                  13,970$            38,688$            24,719$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (18)$               -$               18$                       (458)$                  -$                    458$                     (458)$                -$                  458$                          
         Cell phone equipment and accessories - 0537 32$                -$               (32)$                      795$                   -$                    (795)$                    795$                 -$                  (795)$                         
         Cellular, radio, pager charges - 05364 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom 14$                -$               (14)$                      337$                   -$                    (337)$                    337$                 -$                  (337)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 300$              0$                  (300)$                    300$                   805$                   505$                     300$                 1,305$              1,005$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees 300$              0$                  (300)$                    300$                   805$                   505$                     300$                 1,305$              1,005$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 -$               146$              146$                     1,167$                730$                   (437)$                    1,167$              1,750$              583$                          
         Transportation - 05413 -$               667$              667$                     -$                    3,335$                3,335$                  -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     116$                   3,125$                3,009$                  116$                 7,500$              7,384$                       
    Travel & Entertainment -$               1,438$           1,438$                  1,284$                7,190$                5,906$                  1,284$              17,250$            15,966$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 22,549$         27,002$         4,452$                  114,496$            146,581$            32,085$                114,496$          368,976$          254,480$                   

KMD-Princeton-C&M/Service - CC2635
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Atmos Energy Corporation

Page 3 of 6

CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

          Non-project Labor - 01000 45,404$          44,159$          (1,245)$                262,068$            247,716$            (14,352)$              262,068$          584,085$            322,017$                  
          Capital Labor - 01001 84,400$          85,746$          1,345$                 448,486$            441,824$            (6,662)$                448,486$          1,089,105$         640,619$                  
          Capital Labor Contra - 01002 (80,320)$         (85,746)$         (5,426)$                (393,700)$           (441,824)$           (48,124)$              (393,700)$         (1,089,105)$        (695,405)$                 
          Expense Labor Accrual - 01008 631$               -$               (631)$                   (2,444)$               -$                    2,444$                 (2,444)$             -$                   2,444$                      
          Capital Labor Transfer In - 01011 25,989$          -$               (25,989)$              121,851$            -$                    (121,851)$             121,851$          -$                   (121,851)$                 
          Capital Labor Transfer Out - 01012 (30,069)$         -$               30,069$                (176,636)$           -$                    176,636$              (176,636)$         -$                   176,636$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 46,034$          44,159$          (1,875)$                259,624$            247,716$            (11,908)$              259,624$          584,085$            324,461$                  

          Pension Benefits Load - 01202 1,528$            1,466$            (63)$                     8,620$                8,221$                (399)$                   8,620$              19,384$             10,765$                    
          OPEB Benefits Load - 01203 792$               761$              (30)$                     4,466$                4,272$                (194)$                   4,466$              10,072$             5,607$                      
          Medical Benefits Load - 01251 8,305$            7,968$            (336)$                   46,836$              44,699$              (2,138)$                46,836$            105,394$            58,558$                    
          ESOP Benefits Load - 01257 1,883$            1,806$            (77)$                     10,619$              10,129$              (490)$                   10,619$            23,883$             13,264$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 631$               606$              (25)$                     3,557$                3,400$                (157)$                   3,557$              8,017$               4,461$                      
          Life Benefits Load - 01266 92$                 87$                (5)$                       519$                   490$                   (29)$                     519$                 1,156$               637$                         
          LTD Benefits Load - 01269 295$               284$              (11)$                     1,662$                1,594$                (68)$                     1,662$              3,757$               2,096$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,863)$           (7,543)$          320$                    (44,344)$             (42,314)$             2,030$                 (44,344)$           (99,771)$            (55,427)$                   
          NSC-Pension Benefits Load - 01297 (870)$              (833)$             37$                      (4,907)$               (4,675)$               232$                    (4,907)$             (11,022)$            (6,115)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,792$           4,602$           (190)$                  27,027$             25,816$             (1,211)$               27,027$           60,871$            33,844$                   

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,497$          19,975$          1,478$                 95,275$              99,875$              4,600$                 95,275$            257,160$            161,885$                  
          Capitalized transportation costs - 03003 (31,127)$         (25,701)$         5,426$                 (80,256)$             (124,822)$           (44,567)$              (80,256)$           (315,665)$          (235,409)$                 
          Vehicle Expense - 03004 28,209$          17,345$          (10,864)$              104,875$            86,725$              (18,150)$              104,875$          208,140$            103,265$                  
          Equipment Lease - 04301 11,987$          13,098$          1,111$                 53,667$              65,490$              11,823$                53,667$            172,076$            118,409$                  
          Heavy Equipment - 04302 4,209$            5,000$            791$                    20,712$              25,000$              4,288$                 20,712$            60,000$             39,288$                    
          Heavy Equipment Capitalized - 04307 (15,628)$         (18,006)$         (2,378)$                46,387$              (90,028)$             (136,415)$             46,387$            (230,668)$          (277,055)$                 
         842 Variable Heavy Equip Lease Expense - (488)$              -$               488$                    6,198$                -$                    (6,198)$                6,198$              -$                   (6,198)$                     

          Non-842 Heavy Equipment - 04309 239$               275$              37$                      (127,910)$           1,375$                129,285$              (127,910)$         3,300$               131,210$                  
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   (87,940)$             -$                    87,940$                (87,940)$           -$                   87,940$                    
          842 Variable Fleet Lease Expense - 04563 1,007$            1,617$            610$                    5,608$                8,085$                2,477$                 5,608$              19,400$             13,792$                    
    Vehicles & Equip 17,064$         13,603$         (3,461)$               36,615$             71,700$             35,085$               36,615$           173,743$           137,128$                 

          Inventory Materials - 02001 3,454$            5,417$            1,963$                 20,258$              27,085$              6,827$                 20,258$            65,000$             44,742$                    
          Warehouse Loading Charge - 02004 173$               271$              98$                      257$                   1,354$                1,098$                 257$                 3,250$               2,993$                      
          Non-Inventory Supplies - 02005 6,472$            7,917$            1,445$                 42,036$              39,585$              (2,451)$                42,036$            95,000$             52,964$                    
          Office Supplies - 05010 1,305$            458$              (847)$                   6,731$                2,294$                (4,437)$                6,731$              5,500$               (1,231)$                     
    Materials & Supplies 11,404$         14,063$         2,658$                69,281$             70,318$             1,037$                69,281$           168,750$           99,469$                   

          Postage/Delivery Services - 05111 234$               150$              (84)$                     716$                   750$                   34$                      716$                 1,800$               1,084$                      
    Print & Postages 234$              150$             (84)$                    716$                  750$                  34$                     716$                1,800$              1,084$                     

          Uniforms - 07443 6,515$            0$                  (6,515)$                19,999$              40,000$              20,001$                19,999$            40,000$             20,001$                    
          Uniforms Capitalized - 07444 (4,236)$           (0)$                 4,236$                 (12,854)$             (25,526)$             (12,672)$              (12,854)$           (25,526)$            (12,672)$                   
          Misc Employee Welfare Exp - 07499 348$               467$              119$                    2,917$                2,331$                (586)$                   2,917$              5,600$               2,683$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 2,627$           467$             (2,160)$               10,062$             16,805$             6,743$                10,062$           20,074$            10,012$                   

          Building Lease/Rents Capitalized - 04580 (10,826)$         (10,990)$         (164)$                   (57,749)$             (53,376)$             4,373$                 (57,749)$           (130,060)$          (72,311)$                   
          Building Maintenance - 04582 1,947$            4,167$            2,220$                 14,052$              20,835$              6,783$                 14,052$            50,000$             35,948$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        83,250$              83,250$              0$                        83,250$            199,800$            116,550$                  
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     8,250$                -$                    (8,250)$                8,250$              -$                   (8,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,981$            1,500$            (481)$                   9,230$                7,500$                (1,730)$                9,230$              18,000$             8,770$                      
          Capitalized Utility Costs - 04599 (2,327)$           (3,741)$          (1,413)$                (8,032)$               (18,167)$             (10,135)$              (8,032)$             (44,265)$            (36,232)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     5,042$                -$                    (5,042)$                5,042$              -$                   (5,042)$                     
          Locusview amortization - 04308 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Rent, Maint., & Utilities 7,425$           7,586$           161$                   54,043$             40,042$             (14,000)$             54,043$           93,475$            39,433$                   

          Cellular, radio, pager charges - 05364 46$                 100$              54$                      250$                   500$                   250$                    250$                 1,200$               950$                         
          Cell service for data uses - 05376 96$                 90$                (6)$                       527$                   470$                   (57)$                     527$                 1,100$               573$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (92)$                (125)$             (34)$                     (517)$                  (622)$                  (105)$                   (517)$               (1,497)$              (980)$                        
         Cell phone equipment and accessories - 053 18$                 -$               (18)$                     127$                   -$                    (127)$                   127$                 -$                   (127)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 69$                65$               (5)$                      388$                  348$                  (40)$                    388$                803$                 415$                        

          Association Dues - 07510 -$                0$                  0$                        10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 2,014$            0$                  (2,014)$                2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training 2,014$           0$                 (2,014)$               2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 1,601$            375$              (1,226)$                9,705$                1,875$                (7,830)$                9,705$              4,500$               (5,205)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 1,798$            634$              (1,164)$                6,789$                3,168$                (3,621)$                6,789$              7,600$               811$                         
          Lodging - 05414 2,856$            625$              (2,231)$                15,270$              3,125$                (12,145)$              15,270$            7,500$               (7,770)$                     
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 6,254$           1,634$           (4,621)$               31,763$             8,168$               (23,596)$             31,763$           19,600$            (12,163)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     867$                   -$                    (867)$                   867$                 70,000$             69,133$                    
    Outside Services -$               -$              -$                    867$                  -$                   (867)$                  867$                70,000$            69,133$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    702$                  -$                   (702)$                  702$                -$                  (702)$                       
          Community Rel&Trade Shows - 04040 96$                 -$               (96)$                     96$                     -$                    (96)$                     96$                  -$                   (96)$                          
    Marketing 96$                -$              (96)$                    798$                  -$                   (798)$                  798$                -$                  (798)$                       

          Misc General Expense - 07590 -$                -$               -$                     1,722$                -$                    (1,722)$                1,722$              -$                   (1,722)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous -$               -$              -$                    533$                  -$                   (533)$                  533$                -$                  (533)$                       

-$                          
Total O&M Expenses Before Allocations 98,014$         86,329$         (11,685)$             505,143$           482,063$           (23,080)$             505,143$         1,194,121$        688,978$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 59,435$          69,423$         9,987$                  334,508$            359,878$            25,370$                334,508$          878,262$           543,754$                   
         Capital Labor - 01001 10,964$          12,236$         1,273$                  79,413$              72,786$              (6,627)$                 79,413$            171,273$           91,860$                     
         Capital Labor Contra - 01002 -$                (12,236)$        (12,236)$               (1,004)$               (72,786)$             (71,783)$               (1,004)$             (171,273)$          (170,270)$                  
         Expense Labor Accrual - 01008 (1,846)$           -$               1,846$                  (8,527)$               -$                    8,527$                  (8,527)$             -$                   8,527$                       
         Capital Labor Transfer In - 01011 -$                -$               -$                      1,004$                -$                    (1,004)$                 1,004$              -$                   (1,004)$                      
         Capital Labor Transfer Out - 01012 (10,964)$         -$               10,964$                (79,413)$             -$                    79,413$                (79,413)$           -$                   79,413$                     
         Expense Labor Transfer Out - 01014 -$                (12,302)$        (12,302)$               -$                    (36,548)$             (36,548)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 57,589$           57,121$          (469)$                     325,981$             323,330$             (2,650)$                  325,981$           773,428$            447,448$                    

         Pension Benefits Load - 01202 1,912$            2,304$           392$                     10,823$              11,943$              1,121$                  10,823$            29,147$             18,324$                     
         OPEB Benefits Load - 01203 991$               1,197$           207$                     5,607$                6,206$                599$                     5,607$              15,145$             9,538$                       
         Medical Benefits Load - 01251 10,389$          12,527$         2,138$                  58,807$              64,937$              6,130$                  58,807$            158,476$           99,669$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,355$            2,839$           483$                     13,333$              14,715$              1,383$                  13,333$            35,912$             22,579$                     
         RSP FACC Benefits Load - 01263 789$               953$              164$                     4,466$                4,940$                474$                     4,466$              12,055$             7,590$                       
         Life Benefits Load - 01266 115$               137$              22$                       652$                   713$                   61$                       652$                 1,739$               1,087$                       
         LTD Benefits Load - 01269 369$               447$              78$                       2,086$                2,315$                229$                     2,086$              5,650$               3,564$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,836)$           (11,859)$        (2,022)$                 (55,677)$             (61,473)$             (5,796)$                 (55,677)$           (150,021)$          (94,344)$                    
         NSC-Pension Benefits Load - 01297 (1,088)$           (1,310)$          (222)$                    (6,161)$               (6,791)$               (630)$                    (6,161)$             (16,574)$            (10,413)$                    
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,995$            7,235$           1,240$                  33,935$              37,505$              3,570$                  33,935$            91,529$             57,594$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,240$            7,240$           0$                         36,305$              36,200$              (105)$                    36,305$            92,555$             56,251$                     
         Capitalized transportation costs - 03003 (3,339)$           (2,082)$          1,257$                  (15,641)$             (11,663)$             3,978$                  (15,641)$           (28,112)$            (12,470)$                    
         Vehicle Expense - 03004 13,700$          6,656$           (7,044)$                 44,982$              33,280$              (11,702)$               44,982$            79,872$             34,890$                     
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      20,187$              19,630$              (557)$                    20,187$            47,112$             26,925$                     
         Heavy Equipment - 04302 1,498$            1,563$           65$                       17,216$              7,819$                (9,397)$                 17,216$            18,760$             1,544$                       
         Heavy Equipment Capitalized - 04307 (5,596)$           (5,379)$          217$                     (37,570)$             (26,900)$             10,670$                (37,570)$           (64,555)$            (26,985)$                    
         842 Variable Heavy Equip Lease Expense - 0 218$               -$               (218)$                    934$                   -$                    (934)$                    934$                 -$                   (934)$                         
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    424$                   -$                    (424)$                    424$                 -$                   (424)$                         
         842 Variable Fleet Lease Expense - 04563 397$               -$               (397)$                    2,137$                -$                    (2,137)$                 2,137$              -$                   (2,137)$                      
    Vehicles & Equip 18,218$          11,924$         (6,294)$                 68,973$              58,366$              (10,607)$               68,973$            145,633$           76,660$                     

         Inventory Materials - 02001 -$                600$              600$                     5,830$                3,000$                (2,830)$                 5,830$              7,200$               1,370$                       
         Warehouse Loading Charge - 02004 -$                30$                30$                       29$                     150$                   121$                     29$                   360$                  331$                          
         Non-Inventory Supplies - 02005 1,831$            4,590$           2,759$                  18,635$              22,950$              4,315$                  18,635$            55,080$             36,445$                     
         Office Supplies - 05010 -$                -$               -$                      170$                   -$                    (170)$                    170$                 -$                   (170)$                         
    Materials & Supplies 1,831$            5,220$           3,389$                  24,664$              26,100$              1,436$                  24,664$            62,640$             37,976$                     

         Postage/Delivery Services - 05111 28$                 30$                2$                         81$                     150$                   69$                       81$                   360$                  279$                          
    Print & Postages 28$                 30$                2$                         81$                     150$                   69$                       81$                   360$                  279$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         5,345$                9,000$                3,655$                  5,345$              9,000$               3,655$                       
         Uniforms Capitalized - 07444 -$                -$               -$                      (1,090)$               (1,488)$               (398)$                    (1,090)$             (1,488)$              (398)$                         
         Misc Employee Welfare Exp - 07499 99$                 -$               (99)$                      271$                   -$                    (271)$                    271$                 -$                   (271)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 99$                 0$                  (99)$                      4,526$                7,512$                2,986$                  4,526$              7,512$               2,986$                       

         Building Lease/Rents Capitalized - 04580 (530)$              (591)$             (61)$                      (3,652)$               (3,312)$               340$                     (3,652)$             (7,715)$              (4,063)$                      
         Building Maintenance - 04582 542$               2,558$           2,016$                  8,128$                12,794$              4,666$                  8,128$              30,700$             22,572$                     
         Utilities - 04590 5,207$            1,765$           (3,442)$                 14,277$              8,825$                (5,452)$                 14,277$            21,180$             6,903$                       
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         16,650$              16,669$              19$                       16,650$            40,000$             23,350$                     
         Non 842 Building Lease/Rents - 04581 74$                 612$              538$                     2,693$                3,060$                367$                     2,693$              7,340$               4,647$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (131)$              (648)$             (517)$                    (1,858)$               (3,629)$               (1,771)$                 (1,858)$             (8,455)$              (6,597)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 333$               291$              (42)$                      3,492$                1,455$                (2,037)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 8,825$            7,320$           (1,504)$                 39,731$              35,862$              (3,868)$                 39,731$            86,542$             46,812$                     

         Cellular, radio, pager charges - 05364 46$                 150$              104$                     250$                   750$                   500$                     250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 (26)$                (27)$               (1)$                        (177)$                  (151)$                  26$                       (177)$                (352)$                 (175)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    150$                   150$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      59$                     -$                    (59)$                      59$                   -$                   (59)$                           
    Telecom 20$                 153$              133$                     132$                   749$                   617$                     132$                 1,808$               1,676$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Meals and Entertainment - 05411 200$               134$              (67)$                      1,454$                668$                   (787)$                    1,454$              1,600$               146$                          
         Transportation - 05413 -$                204$              204$                     891$                   1,020$                129$                     891$                 2,450$               1,559$                       
         Lodging - 05414 -$                359$              359$                     1,728$                1,793$                64$                       1,728$              4,300$               2,572$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 200$               696$              496$                     4,441$                3,480$                (961)$                    4,441$              8,350$               3,909$                       

         Contract Labor - 06111 14,183$          12,600$         (1,583)$                 189,303$            259,500$            70,197$                189,303$          309,000$           119,697$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 14,183$          12,600$         (1,583)$                 189,303$            259,500$            70,197$                189,303$          309,000$           119,697$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 400$               170$              (230)$                    899$                   850$                   (49)$                      899$                 2,000$               1,101$                       
    Miscellaneous 400$               170$              (230)$                    899$                   850$                   (49)$                      899$                 2,000$               1,101$                       

Total O&M Expenses Before Allocations 107,388$        102,468$       (4,920)$                 693,652$            753,405$            59,752$                693,652$          1,488,802$        795,150$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 15,368$        15,776$        408$                    83,933$              93,103$              9,170$                 83,933$           201,355$         117,422$                  
         Capital Labor - 01001 23,020$        22,162$        (858)$                   125,334$            108,606$            (16,728)$              125,334$         288,240$         162,906$                  
         Capital Labor Contra - 01002 (17,187)$       (22,162)$       (4,976)$                (86,820)$            (108,606)$          (21,785)$              (86,820)$          (288,240)$        (201,419)$                 
         Expense Labor Accrual - 01008 425$             -$              (425)$                   (16)$                   -$                   16$                      (16)$                 -$                 16$                           
         Capital Labor Transfer In - 01011 1,149$          -$              (1,149)$                10,794$              -$                   (10,794)$              10,794$           -$                 (10,794)$                   
         Capital Labor Transfer Out - 01012 (6,983)$         -$              6,983$                 (49,307)$            -$                   49,307$               (49,307)$          -$                 49,307$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 15,793$         15,776$         (17)$                      83,917$               93,103$               9,186$                  83,917$            201,355$          117,438$                   

         Pension Benefits Load - 01202 524$             524$             (1)$                       2,786$               3,090$               304$                    2,786$             6,682$             3,896$                      
         OPEB Benefits Load - 01203 272$             272$             0$                        1,443$               1,606$               162$                    1,443$             3,472$             2,029$                      
         Medical Benefits Load - 01251 2,849$          2,847$          (2)$                       15,139$              16,800$              1,661$                 15,139$           36,333$           21,194$                    
         ESOP Benefits Load - 01257 646$             645$             (1)$                       3,432$               3,807$               375$                    3,432$             8,233$             4,801$                      
         RSP FACC Benefits Load - 01263 216$             217$             0$                        1,150$               1,278$               128$                    1,150$             2,764$             1,614$                      
         Life Benefits Load - 01266 32$               31$               (0)$                       168$                  184$                  17$                      168$                399$                231$                         
         LTD Benefits Load - 01269 101$             101$             0$                        537$                  599$                  62$                      537$                1,295$             758$                         
         NSC-OPEB Benefits Load - 01294 (2,697)$         (2,695)$         3$                        (14,333)$            (15,904)$            (1,571)$                (14,333)$          (34,395)$          (20,062)$                   
         NSC-Pension Benefits Load - 01297 (298)$            (298)$            1$                        (1,586)$              (1,757)$              (171)$                   (1,586)$            (3,800)$            (2,214)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,644$          1,644$          0$                        8,736$               9,703$               967$                    8,736$             20,984$           12,249$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Public Relations - 04146 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 6,926$          6,926$          (0)$                       34,631$              34,630$              (1)$                       34,631$           83,112$           48,481$                    
         Capitalized transportation costs - 03003 (9,967)$         (6,481)$         3,486$                 (38,115)$            (29,902)$            8,213$                 (38,115)$          (78,305)$          (40,190)$                   
         Vehicle Expense - 03004 9,314$          4,168$          (5,146)$                26,857$              20,844$              (6,013)$                26,857$           50,020$           23,163$                    
         Equipment Lease - 04301 1,658$          4,166$          2,508$                 8,381$               20,830$              12,449$               8,381$             49,992$           41,611$                    
         Heavy Equipment - 04302 3,035$          1,425$          (1,610)$                8,274$               7,125$               (1,149)$                8,274$             17,100$           8,826$                      
         Heavy Equipment Capitalized - 04307 (4,766)$         (5,675)$         (909)$                   (17,660)$            (28,376)$            (10,716)$              (17,660)$          (68,102)$          (50,443)$                   
         842 Variable Heavy Equip Lease Expense - 0 90$               100$             10$                      967$                  500$                  (467)$                   967$                1,200$             233$                         
         Non-842 Heavy Equipment - 04309 80$               100$             21$                      398$                  500$                  103$                    398$                1,200$             803$                         
         Non 842 Fleet Lease/Rents - 04560 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Fleet Lease Expense - 04563 380$             -$              (380)$                   2,034$               -$                   (2,034)$                2,034$             -$                 (2,034)$                     
    Vehicles & Equip 6,751$          4,729$          (2,022)$                25,768$              26,151$              383$                    25,768$           56,217$           30,448$                    

         Inventory Materials - 02001 1,086$          1,283$          197$                    4,714$               6,419$               1,705$                 4,714$             15,400$           10,686$                    
         Warehouse Loading Charge - 02004 54$               64$               10$                      72$                    321$                  249$                    72$                  770$                698$                         
         Non-Inventory Supplies - 02005 1,560$          2,080$          520$                    13,200$              10,440$              (2,760)$                13,200$           25,000$           11,800$                    
         Office Supplies - 05010 309$             375$             66$                      399$                  1,875$               1,476$                 399$                4,500$             4,101$                      
    Materials & Supplies 3,009$          3,802$          794$                    18,386$              19,055$              669$                    18,386$           45,670$           27,284$                    

         Postage/Delivery Services - 05111 195$             35$               (160)$                   307$                  175$                  (132)$                   307$                420$                113$                         
    Print & Postages 195$             35$               (160)$                   307$                  175$                  (132)$                   307$                420$                113$                         

         Uniforms - 07443 691$             0$                 (691)$                   5,635$               11,800$              6,165$                 5,635$             11,800$           6,165$                      
         Uniforms Capitalized - 07444 (415)$            (0)$                415$                    (3,370)$              (6,136)$              (2,766)$                (3,370)$            (6,136)$            (2,766)$                     
         Misc Employee Welfare Exp - 07499 11$               85$               74$                      1,014$               425$                  (589)$                   1,014$             1,000$             (14)$                         
         Service Awards - 07421 -$             -$              -$                     64$                    -$                   (64)$                     64$                  -$                 (64)$                         
    Employee Welfare 287$             85$               (202)$                   3,344$               6,089$               2,745$                 3,344$             6,664$             3,320$                      

         Building Maintenance - 04582 1,024$          1,500$          476$                    12,611$              7,500$               (5,111)$                12,611$           18,000$           5,389$                      
         Utilities - 04590 2,491$          2,250$          (241)$                   11,736$              11,250$              (486)$                   11,736$           27,000$           15,264$                    
         Capitalized Utility Costs - 04599 (1,038)$         (2,191)$         (1,153)$                (10,277)$            (10,107)$            171$                    (10,277)$          (26,468)$          (16,191)$                   
         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     (1,776)$              -$                   1,776$                 (1,776)$            -$                 1,776$                      
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     3,000$               -$                   (3,000)$                3,000$             -$                 (3,000)$                     
         Locusview amortization - 04308 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 2,478$          1,559$          (919)$                   15,294$              8,643$               (6,650)$                15,294$           18,532$           3,238$                      

         Capitalized Telecom Costs - 05399 (45)$             -$              45$                      (144)$                 -$                   144$                    (144)$               -$                 144$                         
         Cell phone equipment and accessories - 053 58$               -$              (58)$                     111$                  -$                   (111)$                   111$                -$                 (111)$                       
         Cell service for data uses - 05376 21$               -$              (21)$                     142$                  -$                   (142)$                   142$                -$                 (142)$                       
    Telecom 34$               -$              (34)$                     109$                  -$                   (109)$                   109$                -$                 (109)$                       

         Association Dues - 07510 -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    
    Dues & Membership Fees -$             0$                 0$                        -$                   0$                      0$                        -$                 13,000$           13,000$                    

         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 462$             438$             (24)$                     1,948$               2,190$               242$                    1,948$             5,250$             3,302$                      
         Transportation - 05413 -$             417$             417$                    1,275$               2,085$               810$                    1,275$             5,000$             3,725$                      
         Lodging - 05414 -$             458$             458$                    1,884$               2,290$               406$                    1,884$             5,500$             3,616$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     26$                    -$                   (26)$                     26$                  -$                 (26)$                         
    Travel & Entertainment 462$             1,313$          851$                    5,132$               6,565$               1,433$                 5,132$             15,750$           10,618$                    

         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$                 9,500$             9,500$                      

         Promo Other, Misc - 04021 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety - 04018 15$               -$              (15)$                     169$                  -$                   (169)$                   169$                -$                 (169)$                       
    Marketing 15$               -$              (15)$                     169$                  -$                   (169)$                   169$                -$                 (169)$                       

-$                         
         Misc General Expense - 07590 -$             -$              -$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         
    Miscellaneous -$             -$              -$                     25$                    -$                   (25)$                     25$                  -$                 (25)$                         

Total O&M Expenses Before Allocations 30,667$        28,944$        (1,724)$                161,187$            169,485$            8,298$                 161,187$         388,092$         226,905$                  

KMD-Hopkinsville-C&M/Service - CC2736
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 12,034$        11,477$        (558)$                  67,046$             59,091$             (7,955)$               67,046$           143,498$         76,452$                   
         Capital Labor - 01001 16,508$        18,201$        1,693$                102,720$           98,760$             (3,959)$               102,720$         239,619$         136,900$                 
         Capital Labor Contra - 01002 -$             (18,201)$      (18,201)$             -$                  (98,760)$           (98,760)$             -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 (183)$           -$             183$                   (3,967)$             -$                  3,967$                (3,967)$           -$                3,967$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (16,508)$      -$             16,508$              (102,720)$          -$                  102,720$            (102,720)$       -$                102,720$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,851$         11,477$         (375)$                   63,078$              59,091$              (3,987)$                63,078$            143,498$          80,419$                    

         Pension Benefits Load - 01202 393$            381$            (13)$                    2,094$               1,961$               (133)$                  2,094$            4,762$            2,668$                     
         OPEB Benefits Load - 01203 204$            198$            (6)$                      1,085$               1,019$               (66)$                    1,085$            2,475$            1,390$                     
         Medical Benefits Load - 01251 2,138$         2,071$         (67)$                    11,379$             10,662$             (717)$                  11,379$           25,893$           14,514$                   
         ESOP Benefits Load - 01257 485$            469$            (15)$                    2,580$               2,416$               (164)$                  2,580$            5,868$            3,288$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 162$            158$            (5)$                      864$                 811$                 (53)$                    864$               1,970$            1,106$                     
         Life Benefits Load - 01266 24$              23$              (1)$                      126$                 117$                 (9)$                      126$               284$               158$                        
         LTD Benefits Load - 01269 76$              74$              (2)$                      404$                 380$                 (24)$                    404$               923$               519$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,024)$        (1,960)$        64$                     (10,774)$           (10,094)$           680$                   (10,774)$         (24,512)$         (13,738)$                  
         NSC-Pension Benefits Load - 01297 (224)$           (217)$           7$                       (1,192)$             (1,115)$             77$                     (1,192)$           (2,708)$           (1,516)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,234$         1,196$         (38)$                    6,566$               6,158$               (408)$                  6,566$            14,955$           8,388$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   8,395$               12,700$             4,305$                8,395$            35,445$           27,050$                   
         Capitalized transportation costs - 03003 (2,795)$        (2,394)$        401$                   (11,913)$           (12,202)$           (288)$                  (11,913)$         (32,369)$         (20,455)$                  
         Vehicle Expense - 03004 2,822$         1,363$         (1,459)$               10,647$             6,815$               (3,832)$               10,647$           16,356$           5,709$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 289$            -$             (289)$                  718$                 -$                  (718)$                  718$               -$                (718)$                      
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    212$                 -$                  (212)$                  212$               -$                (212)$                      
    Vehicles & Equip 2,037$         1,509$         (528)$                  8,059$               7,313$               (746)$                  8,059$            19,432$           11,373$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   119$                 825$                 706$                   119$               2,000$            1,881$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  325$                 325$                   -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   119$                 1,150$               1,031$                119$               2,800$            2,681$                     

         Postage/Delivery Services - 05111 267$            -$             (267)$                  510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages 267$            -$             (267)$                  510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       2,294$               2,500$               206$                   2,294$            2,500$            206$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,375)$             (1,602)$             (228)$                  (1,375)$           (1,602)$           (228)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 450$                 271$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             90$              90$                     1,099$               1,348$               249$                   1,099$            1,998$            899$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 824$            45$              (779)$                  3,313$               225$                 (3,088)$               3,313$            540$               (2,773)$                    
         Capitalized Utility Costs - 04599 (456)$           (28)$             428$                   (1,892)$             (141)$                1,751$                (1,892)$           (338)$              1,554$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 368$            17$              (350)$                  1,421$               84$                   (1,336)$               1,421$            202$               (1,218)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 (24)$             -$             24$                     (101)$                -$                  101$                   (101)$              -$                101$                        
         Cell phone equipment and accessories - 05 42$              -$             (42)$                    178$                 -$                  (178)$                  178$               -$                (178)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 18$              -$             (18)$                    77$                   -$                  (77)$                    77$                 -$                (77)$                        

         Membership Fees - 05415 (925)$           0$                925$                   56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             100$            100$                   -$                  100$                 100$                   -$                240$               240$                        
         Association Dues - 07510 925$            -$             (925)$                  925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             100$            100$                   981$                 688$                 (292)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 212$            0$                (212)$                  212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training 212$            0$                (212)$                  212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 80$              375$            295$                   864$                 1,875$               1,011$                864$               4,500$            3,636$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  833$                 833$                   -$                2,000$            2,000$                     
         Lodging - 05414 -$             417$            417$                   135$                 2,083$               1,947$                135$               5,000$            4,865$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 80$              958$            878$                   999$                 4,790$               3,791$                999$               11,500$           10,501$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 16,067$        15,577$        (490)$                  83,121$             83,173$             52$                     83,121$           197,763$         114,642$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 34,406$        39,545$        5,139$                 187,715$            202,444$            14,729$               187,715$          482,672$         294,957$                  
         Capital Labor - 01001 54,237$        51,914$        (2,323)$                282,178$            283,293$            1,115$                 282,178$          696,102$         413,923$                  
         Capital Labor Contra - 01002 (42,607)$       (51,914)$       (9,307)$                (194,236)$          (283,293)$          (89,057)$              (194,236)$        (696,102)$        (501,865)$                 
         Expense Labor Accrual - 01008 21$               -$              (21)$                     (931)$                 -$                   931$                    (931)$               -$                 931$                         
         Capital Labor Transfer In - 01011 12,461$        -$              (12,461)$              60,260$              -$                   (60,260)$              60,260$            -$                 (60,260)$                   
         Capital Labor Transfer Out - 01012 (24,091)$       -$              24,091$               (148,202)$          -$                   148,202$             (148,202)$        -$                 148,202$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 34,427$         39,545$         5,118$                  186,784$             202,444$             15,660$                186,784$           482,672$          295,888$                   

         Pension Benefits Load - 01202 1,143$          1,312$          169$                    6,201$                6,719$                517$                    6,201$              16,019$           9,817$                      
         OPEB Benefits Load - 01203 592$             682$             90$                      3,213$                3,491$                278$                    3,213$              8,323$             5,111$                      
         Medical Benefits Load - 01251 6,211$          7,136$          925$                    33,696$              36,530$              2,834$                 33,696$            87,095$           53,399$                    
         ESOP Benefits Load - 01257 1,408$          1,617$          209$                    7,639$                8,278$                638$                    7,639$              19,736$           12,097$                    
         RSP FACC Benefits Load - 01263 472$             543$             71$                      2,559$                2,779$                220$                    2,559$              6,625$             4,066$                      
         Life Benefits Load - 01266 69$               78$               9$                        374$                   401$                   27$                      374$                 956$                582$                         
         LTD Benefits Load - 01269 220$             254$             34$                      1,195$                1,302$                107$                    1,195$              3,105$             1,910$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,880)$         (6,755)$         (875)$                   (31,903)$            (34,581)$            (2,678)$                (31,903)$          (82,448)$          (50,545)$                   
         NSC-Pension Benefits Load - 01297 (651)$            (746)$            (96)$                     (3,530)$              (3,820)$              (290)$                   (3,530)$            (9,109)$            (5,578)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,584$          4,121$          537$                    19,444$              21,098$              1,654$                 19,444$            50,302$           30,858$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 32$               -$              (32)$                     1,750$                -$                   (1,750)$                1,750$              -$                 (1,750)$                     
    Insurance 32$               -$              (32)$                     1,750$                -$                   (1,750)$                1,750$              -$                 (1,750)$                     

         Vehicle Lease Payments - 03002 6,247$          10,111$        3,864$                 32,491$              50,555$              18,064$               32,491$            134,062$         101,571$                  
         Capitalized transportation costs - 03003 (13,676)$       (11,318)$       2,359$                 (60,040)$            (58,128)$            1,912$                 (60,040)$          (148,879)$        (88,838)$                   
         Vehicle Expense - 03004 15,127$        9,828$          (5,299)$                60,131$              49,140$              (10,991)$              60,131$            117,936$         57,805$                    
         Equipment Lease - 04301 1,713$          2,472$          759$                    8,525$                12,360$              3,835$                 8,525$              33,649$           25,124$                    
         Heavy Equipment - 04302 10,720$        2,793$          (7,927)$                13,138$              13,962$              824$                    13,138$            33,513$           20,375$                    
         Heavy Equipment Capitalized - 04307 (13,709)$       (5,160)$         8,550$                 (29,727)$            (25,796)$            3,931$                 (29,727)$          (65,819)$          (36,092)$                   
         Non-842 Heavy Equipment - 04309 159$             -$              (159)$                   6,596$                -$                   (6,596)$                6,596$              -$                 (6,596)$                     
         Non 842 Fleet Lease/Rents - 04560 398$             -$              (398)$                   1,962$                -$                   (1,962)$                1,962$              -$                 (1,962)$                     
         842 Variable Heavy Equip Lease Expense - 1,397$          -$              (1,397)$                2,075$                -$                   (2,075)$                2,075$              -$                 (2,075)$                     
         842 Variable Fleet Lease Expense - 04563 580$             -$              (580)$                   4,659$                -$                   (4,659)$                4,659$              -$                 (4,659)$                     
    Vehicles & Equip 8,956$          8,727$          (229)$                   39,810$              42,093$              2,284$                 39,810$            104,463$         64,653$                    

         Inventory Materials - 02001 2,205$          2,722$          517$                    9,365$                13,610$              4,245$                 9,365$              32,658$           23,293$                    
         Warehouse Loading Charge - 02004 110$             136$             26$                      146$                   681$                   534$                    146$                 1,633$             1,487$                      
         Non-Inventory Supplies - 02005 4,614$          3,483$          (1,131)$                25,988$              17,415$              (8,573)$                25,988$            41,800$           15,812$                    
         Office Supplies - 05010 784$             440$             (344)$                   3,857$                2,200$                (1,657)$                3,857$              5,280$             1,423$                      
         Purchasing Card Charges - 02006 (116)$            -$              116$                    -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 7,599$          6,781$          (818)$                   39,356$              33,906$              (5,450)$                39,356$            81,371$           42,015$                    

         Postage/Delivery Services - 05111 150$             333$             183$                    979$                   1,665$                686$                    979$                 4,000$             3,021$                      
    Print & Postages 150$             333$             183$                    979$                   1,665$                686$                    979$                 4,000$             3,021$                      

         Uniforms - 07443 1,493$          0$                 (1,493)$                12,199$              12,320$              121$                    12,199$            12,320$           121$                         
         Uniforms Capitalized - 07444 (914)$            (0)$                914$                    (7,396)$              (7,378)$              19$                      (7,396)$            (7,378)$            19$                           
         Misc Employee Welfare Exp - 07499 171$             210$             39$                      735$                   1,050$                315$                    735$                 2,500$             1,765$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 750$             210$             (540)$                   5,537$                5,992$                455$                    5,537$              7,442$             1,905$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 3,173$          2,083$          (1,090)$                13,377$              10,415$              (2,962)$                13,377$            25,000$           11,623$                    
         Utilities - 04590 1,151$          2,068$          917$                    7,037$                10,339$              3,302$                 7,037$              24,815$           17,778$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,966)$         (2,356)$         (390)$                   (8,245)$              (12,101)$            (3,856)$                (8,245)$            (29,429)$          (21,184)$                   
         Locusview amortization - 04308 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     26,805$              -$                   (26,805)$              26,805$            -$                 (26,805)$                   
    Rent, Maint., & Utilities 2,358$          1,795$          (563)$                   38,974$              8,653$                (30,320)$              38,974$            20,386$           (18,588)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 56$               -$              (56)$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 56$               -$              (56)$                     780$                   -$                   (780)$                   780$                 -$                 (780)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (492)$            (60)$              433$                    (1,477)$              (306)$                 1,171$                 (1,477)$            (768)$               708$                         
         Cell phone equipment and accessories - 05 785$             -$              (785)$                   2,047$                -$                   (2,047)$                2,047$              -$                 (2,047)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 79$               105$             26$                      544$                   525$                   (19)$                     544$                 1,300$             756$                         
    Telecom 371$             45$               (326)$                   1,115$                219$                   (896)$                   1,115$              532$                (583)$                        

         Membership Fees - 05415 -$              0$                 0$                        885$                   500$                   (385)$                   885$                 540$                (345)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   100$                   100$                    -$                 140$                140$                         
         Association Dues - 07510 -$              0$                 0$                        100$                   860$                   760$                    100$                 860$                760$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        1,578$                1,460$                (118)$                   1,578$              1,540$             (37)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 2,226$          0$                 (2,226)$                2,608$                2,500$                (108)$                   2,608$              2,500$             (108)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   1,500$                1,500$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 2,226$          300$             (1,926)$                2,976$                4,000$                1,024$                 2,976$              6,300$             3,324$                      

         Meals and Entertainment - 05411 1,624$          667$             (957)$                   4,319$                3,335$                (984)$                   4,319$              8,000$             3,681$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   1,145$                1,145$                 -$                 2,750$             2,750$                      
         Lodging - 05414 1,428$          1,125$          (303)$                   1,707$                5,625$                3,918$                 1,707$              13,500$           11,793$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,052$          2,021$          (1,031)$                6,026$                10,105$              4,079$                 6,026$              24,250$           18,224$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     3,657$                -$                   (3,657)$                3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 151$             95$               (56)$                     (39)$                   475$                   514$                    (39)$                 1,140$             1,179$                      
    Miscellaneous 151$             95$               (56)$                     (39)$                   475$                   514$                    (39)$                 1,140$             1,179$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 63,712$        63,973$        261$                    348,726$            332,111$            (16,615)$              348,726$          960,397$         611,671$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 6,835$         5,792$         (1,043)$               46,864$             45,843$             (1,021)$               46,864$           108,704$        61,840$                   
         Capital Labor - 01001 9,491$         12,202$       2,711$                60,333$             49,564$             (10,769)$             60,333$           122,759$        62,425$                   
         Capital Labor Contra - 01002 (5,980)$        (12,202)$      (6,221)$               (53,378)$           (49,564)$           3,814$                (53,378)$         (122,759)$       (69,381)$                  
         Expense Labor Accrual - 01008 60$              -$             (60)$                    (950)$                -$                  950$                   (950)$              -$                950$                        
         Capital Labor Transfer In - 01011 2,847$         -$             (2,847)$               24,395$             -$                  (24,395)$             24,395$           -$                (24,395)$                  
         Capital Labor Transfer Out - 01012 (6,357)$        -$             6,357$                (31,350)$           -$                  31,350$              (31,350)$         -$                31,350$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 6,895$          5,792$          (1,102)$                45,914$              45,843$              (71)$                     45,914$            108,704$         62,790$                    

         Pension Benefits Load - 01202 229$            192$            (37)$                    1,524$               1,521$               (3)$                      1,524$             3,608$            2,083$                     
         OPEB Benefits Load - 01203 119$            100$            (19)$                    790$                  791$                  1$                       790$                1,875$            1,085$                     
         Medical Benefits Load - 01251 1,244$         1,045$         (199)$                  8,283$               8,272$               (11)$                    8,283$             19,615$          11,332$                   
         ESOP Benefits Load - 01257 282$            237$            (45)$                    1,878$               1,875$               (3)$                      1,878$             4,445$            2,567$                     
         RSP FACC Benefits Load - 01263 94$              80$              (15)$                    629$                  629$                  0$                       629$                1,492$            863$                        
         Life Benefits Load - 01266 14$              11$              (2)$                      92$                    91$                    (1)$                      92$                  215$               123$                        
         LTD Benefits Load - 01269 44$              37$              (7)$                      294$                  295$                  1$                       294$                699$               405$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,178)$        (989)$           188$                   (7,842)$             (7,831)$             11$                     (7,842)$           (18,568)$         (10,726)$                  
         NSC-Pension Benefits Load - 01297 (130)$           (109)$           21$                     (868)$                (865)$                3$                       (868)$              (2,051)$           (1,184)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 718$            604$            (114)$                  4,780$               4,778$               (2)$                      4,780$             11,329$          6,549$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 1,840$         1,824$         (16)$                    10,946$             9,120$               (1,826)$               10,946$           28,238$          17,292$                   
         Capitalized transportation costs - 03003 (4,164)$        (2,828)$        1,335$                (18,518)$           (10,890)$           7,629$                (18,518)$         (29,820)$         (11,302)$                  
         Vehicle Expense - 03004 5,038$         2,347$         (2,691)$               22,676$             11,735$             (10,941)$             22,676$           28,170$          5,494$                     
         Equipment Lease - 04301 522$            1,673$         1,151$                3,172$               8,365$               5,193$                3,172$             20,076$          16,904$                   
         Heavy Equipment - 04302 6,889$         1,000$         (5,889)$               9,299$               5,000$               (4,299)$               9,299$             12,000$          2,701$                     
         Heavy Equipment Capitalized - 04307 (8,715)$        (2,620)$        6,095$                (19,466)$           (13,098)$           6,369$                (19,466)$         (31,434)$         (11,968)$                  
         Non-842 Heavy Equipment - 04309 159$            -$             (159)$                  5,977$               -$                  (5,977)$               5,977$             -$                (5,977)$                    
         Non 842 Fleet Lease/Rents - 04560 186$            -$             (186)$                  1,184$               -$                  (1,184)$               1,184$             -$                (1,184)$                    
         842 Variable Heavy Equip Lease Expense - 1,323$         -$             (1,323)$               1,416$               -$                  (1,416)$               1,416$             -$                (1,416)$                    
         842 Variable Fleet Lease Expense - 04563 99$              -$             (99)$                    635$                  -$                  (635)$                  635$                -$                (635)$                       
    Vehicles & Equip 3,176$         1,396$         (1,780)$               17,320$             10,233$             (7,087)$               17,320$           27,230$          9,910$                     

         Inventory Materials - 02001 1,612$         1,650$         38$                     3,633$               8,250$               4,617$                3,633$             20,000$          16,367$                   
         Warehouse Loading Charge - 02004 81$              83$              2$                       91$                    413$                  322$                   91$                  1,000$            909$                        
         Non-Inventory Supplies - 02005 605$            380$            (225)$                  5,622$               1,900$               (3,722)$               5,622$             4,580$            (1,042)$                    
         Office Supplies - 05010 -$             250$            250$                   496$                  1,250$               754$                   496$                3,000$            2,504$                     
    Materials & Supplies 2,298$         2,363$         64$                     9,842$               11,813$             1,970$                9,842$             28,580$          18,738$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 184$            0$                (184)$                  2,512$               5,000$               2,488$                2,512$             5,000$            2,488$                     
         Uniforms Capitalized - 07444 (107)$           (0)$               107$                   (1,485)$             (2,326)$             (841)$                  (1,485)$           (2,326)$           (841)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 77$              -$             (77)$                    2,079$               2,674$               594$                   2,079$             2,674$            594$                        

         Building Lease/Rents Capitalized - 04580 (2,907)$        (5,765)$        (2,858)$               (13,488)$           (22,194)$           (8,707)$               (13,488)$         (54,074)$         (40,586)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 169$            2,083$         1,914$                1,273$               10,415$             9,142$                1,273$             25,000$          23,727$                   
         Utilities - 04590 403$            1,206$         803$                   2,511$               6,030$               3,519$                2,511$             14,480$          11,969$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (99)$             (2,230)$        (2,132)$               (561)$                (8,587)$             (8,026)$               (561)$              (20,927)$         (20,366)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                25,003$             42,505$             17,502$              25,003$           102,012$        77,009$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 2,567$         3,795$         1,228$                14,738$             28,169$             13,431$              14,738$           66,491$          51,753$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (555)$                -$                  555$                   (555)$              -$                555$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    972$                  -$                  (972)$                  972$                -$                (972)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    417$                  -$                  (417)$                  417$                -$                (417)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  0$                      (775)$                  775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 -$             50$              50$                     581$                  250$                  (331)$                  581$                600$               19$                          
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  125$                  125$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               125$                  (1,303)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment -$             100$            100$                   2,009$               500$                  (1,509)$               2,009$             1,200$            (809)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     47$                    405$                  358$                   47$                  1,000$            953$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,486$             405$                  (14,081)$             14,486$           1,000$            (13,486)$                  

Total O&M Expenses Before Allocations 15,732$       14,135$       (1,597)$               137,494$           105,913$           (31,581)$             137,494$         278,982$        141,488$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 1,547$             2,176$           628$                    11,287$             12,313$             1,027$                 11,287$           24,627$             13,340$                    
         Capital Labor - 01001 54,862$           70,824$         15,962$               377,609$           401,941$           24,332$               377,609$         803,882$           426,273$                  
         Capital Labor Contra - 01002 -$                 (70,824)$        (70,824)$              -$                   (401,941)$          (401,941)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 233$                -$               (233)$                   (141)$                 -$                   141$                    (141)$               -$                   141$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,862)$          -$               54,862$               (377,609)$          -$                   377,609$             (377,609)$        -$                   377,609$                  
    Labor 1,780$             2,176$           396$                    11,146$             12,313$             1,168$                 11,146$           24,627$             13,481$                    

         Pension Benefits Load - 01202 59$                  72$                13$                      370$                  409$                  39$                      370$                817$                  447$                         
         OPEB Benefits Load - 01203 31$                  38$                7$                        192$                  212$                  21$                      192$                425$                  233$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 321$                393$              71$                      2,011$               2,222$               211$                    2,011$             4,444$               2,433$                      
         ESOP Benefits Load - 01257 73$                  89$                16$                      456$                  504$                  48$                      456$                1,007$               551$                         
         RSP FACC Benefits Load - 01263 24$                  30$                5$                        153$                  169$                  16$                      153$                338$                  185$                         
         Life Benefits Load - 01266 4$                    4$                  1$                        22$                    24$                    2$                        22$                  49$                    26$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  14$                3$                        71$                    79$                    8$                        71$                  158$                  87$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (304)$               (372)$             (68)$                     (1,904)$              (2,103)$              (200)$                   (1,904)$            (4,207)$              (2,303)$                    
         NSC-Pension Benefits Load - 01297 (34)$                 (41)$               (7)$                       (211)$                 (232)$                 (22)$                     (211)$               (465)$                 (254)$                       
    Benefits 185$                227$              41$                      1,160$               1,283$               123$                    1,160$             2,566$               1,406$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 5$                    3$                  (2)$                       8$                      18$                    10$                      8$                    36$                    28$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,239)$            (3,231)$          8$                        (19,405)$            (19,387)$            18$                      (19,405)$          (38,773)$            (19,369)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     19,980$             19,980$             0$                        19,980$           39,961$             19,980$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 91$                  99$                8$                        576$                  594$                  18$                      576$                1,188$               612$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,231$             2,175$           944$                    12,263$             13,050$             787$                    12,263$           26,100$             13,837$                    
         Capitalized transportation costs - 03003 (3,711)$            (3,672)$          39$                      (23,867)$            (22,035)$            1,832$                 (23,867)$          (44,070)$            (20,203)$                  
         Vehicle Expense - 03004 2,352$             1,375$           (977)$                   11,129$             8,250$               (2,879)$                11,129$           16,500$             5,372$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      597$                  774$                  177$                    597$                1,548$               951$                         
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     586$                  636$                  50$                      586$                1,272$               686$                         
    Vehicles & Equip 105$                113$              8$                        707$                  675$                  (32)$                     707$                1,350$               643$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     110$                  -$                   (110)$                   110$                -$                   (110)$                       
    Materials & Supplies -$                 -$               -$                     154$                  -$                   (154)$                   154$                -$                   (154)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   300$                  300$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (291)$                 (284)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      9$                      4$                        5$                    18$                    13$                           

         Membership Fees - 05415 240$                -$               (240)$                   240$                  -$                   (240)$                   240$                -$                   (240)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees 240$                -$               (240)$                   240$                  -$                   (240)$                   240$                -$                   (240)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 1,270$             292$              (979)$                   2,938$               1,749$               (1,189)$                2,938$             3,500$               562$                         
         Transportation - 05413 -$                 238$              238$                    -$                   1,425$               1,425$                 -$                 2,850$               2,850$                      
         Lodging - 05414 401$                388$              (14)$                     1,158$               2,325$               1,167$                 1,158$             4,650$               3,492$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,672$             917$              (755)$                   4,096$               5,499$               1,403$                 4,096$             11,000$             6,904$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,248$               1,248$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 175$                -$               (175)$                   175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 175$                208$              33$                      175$                  1,248$               1,073$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 11$                  -$               (11)$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous 11$                  -$               (11)$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 4,263$             3,743$           (520)$                   18,330$             21,639$             3,309$                 18,330$           43,281$             24,951$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 21,217$       21,678$        461$                    152,874$           130,101$           (22,772)$             152,874$         270,896$         118,023$                 
         Capital Labor - 01001 45,271$       57,613$        12,342$               284,540$           320,779$           36,239$               284,540$         630,864$         346,324$                 
         Capital Labor Contra - 01002 -$             (57,613)$      (57,613)$             -$                   (320,779)$          (320,779)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 1,786$         -$             (1,786)$               (1,290)$              -$                   1,290$                 (1,290)$           -$                1,290$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (45,271)$      -$             45,271$               (284,540)$          -$                   284,540$             (284,540)$       -$                284,540$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 23,003$        21,678$         (1,325)$                151,584$            130,101$            (21,482)$              151,584$          270,896$          119,313$                  

         Pension Benefits Load - 01202 764$            719$             (44)$                    5,033$               4,318$               (715)$                  5,033$             8,990$             3,958$                     
         OPEB Benefits Load - 01203 396$            374$             (22)$                    2,607$               2,244$               (364)$                  2,607$             4,671$             2,064$                     
         Medical Benefits Load - 01251 4,150$         3,912$          (238)$                  27,346$             23,476$             (3,870)$               27,346$           48,881$           21,536$                   
         ESOP Benefits Load - 01257 941$            886$             (54)$                    6,200$               5,320$               (880)$                  6,200$             11,077$           4,877$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 315$            298$             (18)$                    2,077$               1,786$               (291)$                  2,077$             3,718$             1,642$                     
         Life Benefits Load - 01266 46$              43$               (3)$                      303$                  258$                  (46)$                    303$                536$                233$                        
         LTD Benefits Load - 01269 147$            139$             (8)$                      970$                  837$                  (133)$                  970$                1,743$             773$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,929)$        (3,703)$        226$                    (25,890)$            (22,223)$            3,667$                 (25,890)$         (46,273)$         (20,383)$                  
         NSC-Pension Benefits Load - 01297 (435)$           (409)$           26$                      (2,865)$              (2,455)$              410$                    (2,865)$           (5,112)$           (2,247)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,395$         2,259$          (135)$                  15,780$             13,559$             (2,221)$               15,780$           28,232$           12,452$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,058$         4,867$          809$                    26,071$             29,202$             3,131$                 26,071$           66,704$           40,633$                   
         Capitalized transportation costs - 03003 (6,502)$        (8,186)$        (1,683)$               (39,785)$            (48,089)$            (8,304)$               (39,785)$         (100,308)$       (60,523)$                  
         Vehicle Expense - 03004 4,921$         6,000$          1,079$                 32,592$             36,000$             3,408$                 32,592$           72,000$           39,408$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,028$               54$                    (1,974)$               2,028$             108$                (1,920)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (1,987)$              (53)$                   1,934$                 (1,987)$           (106)$              1,881$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 327$            106$             (221)$                  751$                  636$                  (115)$                  751$                1,272$             521$                        
         842 Variable Fleet Lease Expense - 04563 244$            293$             49$                      2,038$               1,758$               (280)$                  2,038$             3,516$             1,478$                     
    Vehicles & Equip 3,048$         3,080$          33$                      21,708$             19,508$             (2,200)$               21,708$           43,186$           21,478$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 18$              167$             149$                    184$                  1,002$               818$                    184$                2,004$             1,820$                     
         Office Supplies - 05010 -$             83$               83$                      311$                  498$                  187$                    311$                996$                685$                        
    Materials & Supplies 18$              250$             232$                    496$                  1,500$               1,004$                 496$                3,000$             2,504$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         
    Print & Postages -$             -$             -$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         

         Uniforms - 07443 -$             667$             667$                    2,137$               4,002$               1,865$                 2,137$             8,004$             5,867$                     
         Uniforms Capitalized - 07444 -$             (485)$           (485)$                  (1,384)$              (2,847)$              (1,463)$               (1,384)$           (5,606)$           (4,222)$                    
         Misc Employee Welfare Exp - 07499 688$            -$             (688)$                  1,578$               -$                   (1,578)$               1,578$             -$                (1,578)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 688$            182$             (505)$                  2,332$               1,155$               (1,177)$               2,332$             2,398$             66$                          

         Building Lease/Rents Capitalized - 04580 (1,724)$        (1,840)$        (116)$                  (9,865)$              (10,807)$            (942)$                  (9,865)$           (21,278)$         (11,413)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        15,190$             15,190$             0$                        15,190$           30,381$           15,190$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 808$            692$             (116)$                  5,333$               4,384$               (949)$                  5,333$             9,102$             3,770$                     

         Cellular, radio, pager charges - 05364 142$            396$             254$                    950$                  2,376$               1,426$                 950$                4,752$             3,802$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (81)$             (288)$           (207)$                  (552)$                 (1,690)$              (1,138)$               (552)$              (3,328)$           (2,776)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 61$              108$             47$                      414$                  686$                  271$                    414$                1,424$             1,009$                     

         Membership Fees - 05415 -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   1,200$               1,200$                 -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    350$                  1,200$               850$                    350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 215$            317$             101$                    3,017$               1,899$               (1,118)$               3,017$             3,800$             783$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   600$                  600$                    -$                1,200$             1,200$                     
         Lodging - 05414 388$            250$             (138)$                  1,408$               1,500$               92$                      1,408$             3,000$             1,592$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 603$            667$             63$                      4,425$               3,999$               (426)$                  4,425$             8,000$             3,575$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 30,624$       29,117$        (1,507)$               203,166$           176,091$           (27,075)$             203,166$         368,639$         165,472$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 52,922$        53,328$        406$                    316,287$            305,806$            (10,482)$              316,287$          614,270$         297,983$                  
         Capital Labor - 01001 72,807$        86,362$        13,555$               484,888$            489,313$            4,424$                 484,888$          975,967$         491,079$                  
         Capital Labor Contra - 01002 (56,711)$       (86,362)$       (29,651)$              (385,126)$          (489,313)$          (104,186)$            (385,126)$        (975,967)$        (590,841)$                 
         Expense Labor Accrual - 01008 10,553$        -$              (10,553)$              6,985$                -$                   (6,985)$                6,985$              -$                 (6,985)$                     
         Capital Labor Transfer In - 01011 15,967$        -$              (15,967)$              100,412$            -$                   (100,412)$            100,412$          -$                 (100,412)$                 
         Capital Labor Transfer Out - 01012 (32,063)$       -$              32,063$               (200,174)$          -$                   200,174$             (200,174)$        -$                 200,174$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 63,476$         53,328$         (10,147)$               323,272$             305,806$             (17,466)$               323,272$           614,270$          290,998$                   

         Pension Benefits Load - 01202 2,107$          1,770$          (338)$                   10,733$              10,149$              (584)$                   10,733$            20,386$           9,653$                      
         OPEB Benefits Load - 01203 1,092$          920$             (172)$                   5,560$                5,273$                (287)$                   5,560$              10,593$           5,032$                      
         Medical Benefits Load - 01251 11,451$        9,623$          (1,828)$                58,318$              55,180$              (3,138)$                58,318$            110,841$         52,522$                    
         ESOP Benefits Load - 01257 2,596$          2,181$          (416)$                   13,222$              12,504$              (718)$                   13,222$            25,117$           11,895$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 870$             732$             (138)$                   4,429$                4,198$                (231)$                   4,429$              8,432$             4,003$                      
         Life Benefits Load - 01266 127$             106$             (21)$                     647$                   606$                   (41)$                     647$                 1,216$             570$                         
         LTD Benefits Load - 01269 406$             343$             (63)$                     2,069$                1,967$                (102)$                   2,069$              3,952$             1,883$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (10,842)$       (9,109)$         1,732$                 (55,215)$            (52,237)$            2,978$                 (55,215)$          (104,927)$        (49,712)$                   
         NSC-Pension Benefits Load - 01297 (1,200)$         (1,006)$         193$                    (6,110)$              (5,771)$              339$                    (6,110)$            (11,592)$          (5,482)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 6,608$          5,558$          (1,050)$                33,653$              31,870$              (1,783)$                33,653$            64,017$           30,364$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 11,215$        14,518$        3,303$                 71,125$              87,108$              15,983$               71,125$            197,491$         126,366$                  
         Capitalized transportation costs - 03003 (18,725)$       (27,101)$       (8,376)$                (121,791)$          (128,483)$          (6,692)$                (121,791)$        (259,495)$        (137,704)$                 
         Vehicle Expense - 03004 19,988$        29,318$        9,330$                 121,039$            121,434$            395$                    121,039$          225,001$         103,962$                  
         Equipment Lease - 04301 5,183$          8,727$          3,544$                 24,236$              52,362$              28,126$               24,236$            104,724$         80,488$                    
         Heavy Equipment - 04302 6,615$          9,706$          3,091$                 32,559$              23,627$              (8,932)$                32,559$            40,002$           7,443$                      
         Heavy Equipment Capitalized - 04307 (13,090)$       (18,064)$       (4,975)$                (65,199)$            (74,469)$            (9,270)$                (65,199)$          (141,831)$        (76,632)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                7,082$                -$                   (7,082)$                7,082$              -$                 (7,082)$                     
         Non 842 Fleet Lease/Rents - 04560 636$             -$              (636)$                   3,788$                -$                   (3,788)$                3,788$              -$                 (3,788)$                     
         842 Variable Fleet Lease Expense - 04563 498$             -$              (498)$                   5,694$                -$                   (5,694)$                5,694$              -$                 (5,694)$                     
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   2,652$                -$                   (2,652)$                2,652$              -$                 (2,652)$                     
    Vehicles & Equip 13,878$        17,104$        3,225$                 81,186$              81,579$              393$                    81,186$            165,891$         84,705$                    

         Inventory Materials - 02001 2,041$          3,052$          1,011$                 16,087$              20,574$              4,487$                 16,087$            35,000$           18,913$                    
         Warehouse Loading Charge - 02004 102$             153$             51$                      260$                   1,029$                768$                    260$                 1,750$             1,490$                      
         Non-Inventory Supplies - 02005 5,390$          9,710$          4,320$                 35,049$              37,731$              2,682$                 35,049$            74,001$           38,952$                    
         Office Supplies - 05010 1,254$          1,456$          202$                    4,317$                6,157$                1,840$                 4,317$              9,999$             5,682$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,787$          14,371$        5,584$                 55,714$              65,491$              9,777$                 55,714$            120,750$         65,036$                    

         Postage/Delivery Services - 05111 59$               375$             316$                    2,646$                750$                   (1,896)$                2,646$              1,500$             (1,146)$                     
    Print & Postages 59$               375$             316$                    2,646$                750$                   (1,896)$                2,646$              1,500$             (1,146)$                     

         Uniforms - 07443 1,662$          2,083$          421$                    30,032$              12,498$              (17,534)$              30,032$            24,996$           (5,036)$                     
         Uniforms Capitalized - 07444 (963)$            (1,288)$         (325)$                   (17,489)$            (7,691)$              9,798$                 (17,489)$          (15,339)$          2,149$                      
         Misc Employee Welfare Exp - 07499 143$             417$             274$                    2,468$                2,502$                34$                      2,468$              5,004$             2,536$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 842$             1,212$          370$                    15,011$              7,309$                (7,702)$                15,011$            14,661$           (350)$                        

         Building Lease/Rents Capitalized - 04580 (9,383)$         (10,017)$       (635)$                   (58,605)$            (59,823)$            (1,218)$                (58,605)$          (119,320)$        (60,715)$                   
         Building Maintenance - 04582 23,281$        17,080$        (6,201)$                74,339$              71,805$              (2,534)$                74,339$            138,001$         63,662$                    
         Utilities - 04590 3,758$          4,381$          623$                    22,016$              21,022$              (994)$                   22,016$            45,000$           22,984$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (14,825)$       (13,268)$       1,557$                 (52,844)$            (57,017)$            (4,173)$                (52,844)$          (112,208)$        (59,364)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        97,218$              97,218$              0$                        97,218$            194,436$         97,218$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 19,034$        14,379$        (4,655)$                82,124$              73,205$              (8,919)$                82,124$            145,909$         63,785$                    

         Cellular, radio, pager charges - 05364 380$             550$             170$                    2,275$                3,300$                1,025$                 2,275$              6,600$             4,325$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (252)$            (391)$            (139)$                   (1,810)$              (2,337)$              (527)$                   (1,810)$            (4,661)$            (2,852)$                     
         Cell phone equipment and accessories - 05 64$               83$               19$                      896$                   498$                   (398)$                   896$                 996$                100$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 191$             242$             50$                      1,361$                1,461$                100$                    1,361$              2,935$             1,573$                      

         Membership Fees - 05415 2$                 -$              (2)$                       2$                       -$                   (2)$                       2$                     -$                 (2)$                            
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                   1,300$                1,300$                 -$                 11,300$           11,300$                    
    Dues & Membership Fees 2$                 -$              (2)$                       2$                       1,300$                1,298$                 2$                     11,300$           11,298$                    

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     

         Meals and Entertainment - 05411 3,558$          1,211$          (2,347)$                19,407$              5,610$                (13,797)$              19,407$            15,501$           (3,906)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 1,118$          250$             (868)$                   9,368$                840$                   (8,528)$                9,368$              7,501$             (1,867)$                     
         Lodging - 05414 2,856$          1,663$          (1,193)$                8,076$                3,557$                (4,520)$                8,076$              23,033$           14,956$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 7,532$          3,124$          (4,408)$                36,901$              10,007$              (26,895)$              36,901$            46,034$           9,133$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 -$              -$              -$                     402$                   -$                   (402)$                   402$                 -$                 (402)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous -$              -$              -$                     (6,527)$              -$                   6,527$                 (6,527)$            -$                 6,527$                      

Total O&M Expenses Before Allocations 120,409$      109,692$      (10,717)$              630,939$            578,777$            (52,162)$              630,939$          1,283,266$      652,327$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 17,535$        20,217$        2,682$                 101,187$           135,698$           34,511$               101,187$         274,802$         173,615$                  
         Capital Labor - 01001 22,923$        23,828$        906$                     146,634$           119,533$           (27,101)$              146,634$         236,481$         89,847$                    
         Capital Labor Contra - 01002 (14,391)$      (23,828)$       (9,438)$                (101,056)$          (119,533)$          (18,478)$              (101,056)$        (236,481)$        (135,426)$                 
         Expense Labor Accrual - 01008 3,094$          -$              (3,094)$                1,713$                -$                    (1,713)$                1,713$              -$                 (1,713)$                     
         Capital Labor Transfer In - 01011 578$             -$              (578)$                   1,754$                -$                    (1,754)$                1,754$              -$                 (1,754)$                     
         Capital Labor Transfer Out - 01012 (9,110)$         -$              9,110$                 (47,333)$            -$                    47,333$               (47,333)$          -$                 47,333$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 20,629$         20,217$         (412)$                    102,899$            135,698$            32,798$                102,899$          274,802$          171,902$                   

         Pension Benefits Load - 01202 685$             671$             (14)$                     3,416$                4,503$                1,087$                 3,416$              9,120$             5,704$                      
         OPEB Benefits Load - 01203 355$             349$             (6)$                        1,770$                2,340$                570$                     1,770$              4,739$             2,969$                      
         Medical Benefits Load - 01251 3,721$          3,648$          (73)$                     18,563$              24,486$              5,923$                 18,563$           49,586$           31,023$                    
         ESOP Benefits Load - 01257 844$             827$             (17)$                     4,209$                5,549$                1,340$                 4,209$              11,237$           7,028$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 283$             278$             (5)$                        1,410$                1,863$                453$                     1,410$              3,772$             2,362$                      
         Life Benefits Load - 01266 41$               40$               (1)$                        206$                   269$                   63$                       206$                 544$                338$                          
         LTD Benefits Load - 01269 132$             130$             (2)$                        659$                   873$                   214$                     659$                 1,768$             1,109$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,523)$         (3,453)$         70$                       (17,575)$            (23,179)$            (5,604)$                (17,575)$          (46,941)$          (29,365)$                   
         NSC-Pension Benefits Load - 01297 (390)$            (382)$            8$                         (1,945)$              (2,561)$              (616)$                   (1,945)$            (5,186)$            (3,241)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 2,147$          2,107$          (41)$                     10,712$              14,142$              3,430$                 10,712$           28,639$           17,927$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,121$          1,103$                 30,844$              36,726$              5,882$                 30,844$           78,507$           47,663$                    
         Capitalized transportation costs - 03003 (6,012)$         (8,348)$         (2,336)$                (41,672)$            (32,860)$            8,812$                 (41,672)$          (68,147)$          (26,475)$                   
         Vehicle Expense - 03004 5,184$          7,560$          2,376$                 36,949$              31,795$              (5,154)$                36,949$           64,820$           27,871$                    
         Equipment Lease - 04301 2,133$          2,019$          (114)$                   14,442$              12,114$              (2,328)$                14,442$           24,228$           9,786$                      
         Heavy Equipment - 04302 193$             1,250$          1,057$                 15,781$              7,500$                (8,281)$                15,781$           15,000$           (781)$                        
         Heavy Equipment Capitalized - 04307 (3,034)$         (3,308)$         (274)$                   (33,249)$            (19,851)$            13,398$               (33,249)$          (39,702)$          (6,453)$                     
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   1,172$                318$                   (854)$                   1,172$              636$                (536)$                        
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   530$                   -$                    (530)$                   530$                 -$                 (530)$                        
         842 Variable Fleet Lease Expense - 04563 302$             1,750$          1,448$                 1,817$                1,750$                (67)$                     1,817$              3,500$             1,683$                      
         842 Variable Heavy Equip Lease Expense - 127$             54$               (73)$                     2,533$                324$                   (2,209)$                2,533$              648$                (1,885)$                     
    Vehicles & Equip 4,661$          7,150$          2,490$                 29,147$              37,816$              8,669$                 29,147$           79,490$           50,343$                    

         Inventory Materials - 02001 625$             833$             208$                     3,928$                4,998$                1,070$                 3,928$              9,996$             6,068$                      
         Warehouse Loading Charge - 02004 31$               42$               10$                       58$                     250$                   192$                     58$                   500$                442$                          
         Non-Inventory Supplies - 02005 4,223$          1,667$          (2,556)$                12,210$              10,002$              (2,208)$                12,210$           20,004$           7,794$                      
         Office Supplies - 05010 350$             300$             (50)$                     549$                   600$                   51$                       549$                 1,200$             651$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 5,229$          2,842$          (2,387)$                16,744$              15,850$              (894)$                   16,744$           31,700$           14,956$                    

         Postage/Delivery Services - 05111 29$               20$               (9)$                        150$                   120$                   (30)$                     150$                 240$                90$                            
    Print & Postages 29$               20$               (9)$                        150$                   120$                   (30)$                     150$                 240$                90$                            

         Uniforms - 07443 -$              1,750$          1,750$                 5,301$                3,500$                (1,801)$                5,301$              7,000$             1,699$                      
         Uniforms Capitalized - 07444 -$              (947)$            (947)$                   (3,245)$              (1,783)$              1,462$                 (3,245)$            (3,411)$            (166)$                        
         Misc Employee Welfare Exp - 07499 600$             425$             (175)$                   600$                   850$                   250$                     600$                 1,700$             1,100$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 600$             1,228$          628$                     2,656$                2,567$                (89)$                     2,656$              5,289$             2,633$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,662$          2,500$          838$                     12,072$              15,000$              2,928$                 12,072$           30,000$           17,928$                    
         Utilities - 04590 617$             425$             (192)$                   1,945$                2,515$                570$                     1,945$              5,100$             3,155$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (942)$            (1,582)$         (641)$                   (7,188)$              (8,172)$              (984)$                   (7,188)$            (16,215)$          (9,027)$                     
    Rent, Maint., & Utilities 1,338$          1,343$          5$                         6,829$                9,343$                2,515$                 6,829$              18,885$           12,056$                    

         Cellular, radio, pager charges - 05364 123$             -$              (123)$                   158$                   -$                    (158)$                   158$                 -$                 (158)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (193)$            -$              193$                     (213)$                  -$                    213$                     (213)$               -$                 213$                          
         Cell phone equipment and accessories - 053 217$             -$              (217)$                   217$                   -$                    (217)$                   217$                 -$                 (217)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 146$             -$              (146)$                   162$                   -$                    (162)$                   162$                 -$                 (162)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              2,750$          2,750$                 1,860$                3,400$                1,540$                 1,860$              5,000$             3,140$                      
    Dues & Membership Fees -$              2,750$          2,750$                 1,860$                3,400$                1,540$                 1,860$              5,000$             3,140$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 414$             267$             (147)$                   2,751$                1,599$                (1,152)$                2,751$              3,200$             449$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    3,000$                3,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 465$             584$             119$                     1,499$                3,501$                2,002$                 1,499$              7,000$             5,501$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 878$             1,350$          472$                     4,250$                8,100$                3,850$                 4,250$              16,200$           11,950$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 -$              250$             250$                     1,590$                250$                   (1,340)$                1,590$              500$                (1,090)$                     
    Miscellaneous -$              250$             250$                     1,590$                250$                   (1,340)$                1,590$              500$                (1,090)$                     

Total O&M Expenses Before Allocations 35,657$        39,257$        3,600$                 182,859$           244,286$           61,427$               182,859$         482,744$         299,886$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 20,091$       22,776$       2,686$                125,056$           143,482$           18,426$              125,056$    285,411$        160,355$                 
         Capital Labor - 01001 25,300$       28,921$       3,621$                172,819$           153,754$           (19,065)$             172,819$    306,456$        133,637$                 
         Capital Labor Contra - 01002 (23,707)$      (28,921)$      (5,214)$               (147,554)$         (153,754)$         (6,200)$               (147,554)$   (306,456)$       (158,902)$                
         Expense Labor Accrual - 01008 3,167$         -$             (3,167)$               1,251$               -$                  (1,251)$               1,251$        -$                (1,251)$                    
         Capital Labor Transfer In - 01011 7,676$         -$             (7,676)$               44,110$             -$                  (44,110)$             44,110$      -$                (44,110)$                  
         Capital Labor Transfer Out - 01012 (9,269)$        -$             9,269$                (69,375)$           -$                  69,375$              (69,375)$     -$                69,375$                   
     Labor 23,258$        22,776$        (482)$                   126,307$            143,482$            17,175$               126,307$     285,411$         159,104$                  

         Pension Benefits Load - 01202 772$            756$            (16)$                    4,193$               4,762$               568$                   4,193$        9,472$            5,279$                     
         OPEB Benefits Load - 01203 400$            393$            (7)$                      2,173$               2,474$               302$                   2,173$        4,922$            2,749$                     
         Medical Benefits Load - 01251 4,196$         4,110$         (86)$                    22,786$             25,890$             3,105$                22,786$      51,500$          28,714$                   
         ESOP Benefits Load - 01257 951$            931$            (20)$                    5,166$               5,867$               701$                   5,166$        11,670$          6,504$                     
         RSP FACC Benefits Load - 01263 319$            313$            (6)$                      1,730$               1,970$               239$                   1,730$        3,918$            2,187$                     
         Life Benefits Load - 01266 47$              45$              (1)$                      253$                  284$                  32$                     253$           565$               313$                        
         LTD Benefits Load - 01269 149$            147$            (2)$                      808$                  923$                  115$                   808$           1,836$            1,028$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,972)$        (3,891)$        82$                     (21,573)$           (24,509)$           (2,936)$               (21,573)$     (48,753)$         (27,180)$                  
         NSC-Pension Benefits Load - 01297 (440)$           (430)$           10$                     (2,387)$             (2,708)$             (320)$                  (2,387)$       (5,386)$           (2,999)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,421$         2,374$         (47)$                    13,149$             14,953$             1,805$                13,149$      29,744$          16,596$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,828$         6,797$         969$                   35,125$             40,782$             5,657$                35,125$      85,524$          50,399$                   
         Capitalized transportation costs - 03003 (10,837)$      (9,241)$        1,596$                (50,948)$           (40,715)$           10,234$              (50,948)$     (84,204)$         (33,256)$                  
         Vehicle Expense - 03004 13,108$       9,381$         (3,727)$               49,957$             35,547$             (14,410)$             49,957$      72,000$          22,043$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   18,209$             20,490$             2,281$                18,209$      40,980$          22,771$                   
         Heavy Equipment - 04302 2,133$         2,120$         (13)$                    14,285$             11,655$             (2,630)$               14,285$      25,500$          11,215$                   
         Heavy Equipment Capitalized - 04307 (5,430)$        (5,763)$        (333)$                  (26,783)$           (33,537)$           (6,754)$               (26,783)$     (69,219)$         (42,437)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (7,083)$             1,434$               8,517$                (7,083)$       2,868$            9,951$                     
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    795$                  480$                  (315)$                  795$           960$               165$                        
         842 Variable Fleet Lease Expense - 04563 347$            260$            (87)$                    1,878$               1,560$               (318)$                  1,878$        3,120$            1,242$                     
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    1,918$               642$                  (1,276)$               1,918$        1,284$            (634)$                       
    Vehicles & Equip 8,716$         7,395$         (1,321)$               37,353$             38,339$             986$                   37,353$      78,813$          41,460$                   

         Inventory Materials - 02001 836$            2,464$         1,628$                8,124$               12,359$             4,235$                8,124$        21,999$          13,875$                   
         Warehouse Loading Charge - 02004 42$              123$            81$                     165$                  618$                  453$                   165$           1,100$            935$                        
         Non-Inventory Supplies - 02005 223$            368$            145$                   3,448$               2,657$               (791)$                  3,448$        13,000$          9,552$                     
         Office Supplies - 05010 -$             1,250$         1,250$                1,180$               2,500$               1,320$                1,180$        5,000$            3,820$                     
    Materials & Supplies 1,100$         4,205$         3,105$                12,916$             18,134$             5,218$                12,916$      41,099$          28,183$                   

         Postage/Delivery Services - 05111 90$              132$            42$                     568$                  866$                  298$                   568$           1,599$            1,031$                     
    Print & Postages 90$              132$            42$                     568$                  866$                  298$                   568$           1,599$            1,031$                     

         Uniforms - 07443 129$            172$            43$                     4,211$               2,593$               (1,618)$               4,211$        8,501$            4,290$                     
         Uniforms Capitalized - 07444 (72)$             (96)$             (24)$                    (2,412)$             (1,331)$             1,081$                (2,412)$       (4,482)$           (2,070)$                    
         Misc Employee Welfare Exp - 07499 -$             1,250$         1,250$                211$                  2,500$               2,289$                211$           5,000$            4,789$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 57$              1,326$         1,269$                2,010$               3,762$               1,752$                2,010$        9,019$            7,009$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,605$         3,000$         1,395$                10,623$             18,000$             7,377$                10,623$      36,000$          25,377$                   
         Utilities - 04590 2,384$         1,321$         (1,063)$               8,968$               10,927$             1,959$                8,968$        18,711$          9,743$                     
         Capitalized Utility Costs - 04599 (1,733)$        (2,417)$        (684)$                  (8,840)$             (14,903)$           (6,064)$               (8,840)$       (28,257)$         (19,417)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 2,256$         1,904$         (352)$                  10,752$             14,024$             3,272$                10,752$      26,454$          15,702$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      552$                  540$                  (12)$                    552$           1,080$            528$                        
    Information Technologies 90$              90$              (0)$                      552$                  540$                  (12)$                    552$           1,080$            528$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 (19)$             -$             19$                     (337)$                -$                  337$                   (337)$          -$                337$                        
         Cell phone equipment and accessories - 05 34$              -$             (34)$                    585$                  -$                  (585)$                  585$           -$                (585)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom 15$              -$             (15)$                    248$                  -$                  (248)$                  248$           -$                (248)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             150$            150$                   1,171$               4,750$               3,579$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             150$            150$                   1,171$               4,750$               3,579$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 18,785$       -$             (18,785)$             18,785$             -$                  (18,785)$             18,785$      -$                (18,785)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 368$            1,000$         632$                   368$                  1,000$               632$                   368$           2,000$            1,632$                     
    Training 19,153$       1,000$         (18,153)$             19,153$             1,000$               (18,153)$             19,153$      2,000$            (17,153)$                  

         Meals and Entertainment - 05411 566$            167$            (399)$                  2,557$               999$                  (1,558)$               2,557$        2,000$            (557)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  1,251$               1,251$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   263$                  2,001$               1,738$                263$           4,000$            3,737$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 566$            709$            143$                   2,820$               4,251$               1,431$                2,820$        8,500$            5,680$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            102,074$        102,074$                 

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 57,722$       42,060$       (15,662)$             226,999$           244,100$           17,102$              226,999$    590,692$        363,694$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

          Non-project Labor - 01000 26,386$        20,706$         (5,680)$                145,823$            119,596$            (26,227)$              145,823$      232,074$          86,252$                    
          Capital Labor - 01001 20,660$        25,267$         4,607$                 171,560$            141,459$            (30,102)$              171,560$      290,035$          118,475$                  
          Capital Labor Contra - 01002 (20,892)$       (25,267)$       (4,375)$                (137,685)$           (141,459)$           (3,773)$                (137,685)$     (290,035)$         (152,350)$                 
          Expense Labor Accrual - 01008 5,275$          -$              (5,275)$                3,291$                -$                   (3,291)$                3,291$          -$                 (3,291)$                     
          Capital Labor Transfer In - 01011 9,754$          -$              (9,754)$                53,760$              -$                   (53,760)$              53,760$        -$                 (53,760)$                   
          Capital Labor Transfer Out - 01012 (9,522)$         -$              9,522$                 (87,635)$             -$                   87,635$               (87,635)$       -$                 87,635$                    
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 31,661$        20,706$         (10,955)$              149,114$            119,596$            (29,518)$              149,114$      232,074$          82,960$                    

          Pension Benefits Load - 01202 1,051$          687$             (364)$                   4,951$                3,969$                (982)$                   4,951$          7,702$             2,751$                      
          OPEB Benefits Load - 01203 545$             357$             (188)$                   2,565$                2,062$                (502)$                   2,565$          4,002$             1,437$                      
          Medical Benefits Load - 01251 5,712$          3,736$          (1,975)$                26,900$              21,580$              (5,320)$                26,900$        41,876$            14,976$                    
          ESOP Benefits Load - 01257 1,295$          847$             (448)$                   6,099$                4,890$                (1,209)$                6,099$          9,489$             3,391$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 434$             284$             (150)$                   2,043$                1,642$                (401)$                   2,043$          3,186$             1,143$                      
          Life Benefits Load - 01266 63$               41$               (22)$                     298$                  237$                  (61)$                     298$             460$                161$                         
          LTD Benefits Load - 01269 203$             133$             (69)$                     954$                  769$                  (185)$                   954$             1,493$             539$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (5,408)$         (3,537)$         1,871$                 (25,469)$             (20,429)$             5,040$                 (25,469)$       (39,642)$          (14,173)$                   
          NSC-Pension Benefits Load - 01297 (598)$            (391)$            208$                    (2,818)$              (2,257)$              561$                    (2,818)$         (4,380)$            (1,561)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 3,296$         2,158$         (1,138)$               15,523$             12,464$             (3,059)$               15,523$       24,186$           8,663$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 3,339$          5,602$          2,263$                 23,023$              33,612$              10,589$               23,023$        77,369$            54,346$                    
          Capitalized transportation costs - 03003 (4,919)$         (6,796)$         (1,877)$                (29,131)$             (32,175)$             (3,044)$                (29,131)$       (73,879)$          (44,747)$                   
          Vehicle Expense - 03004 7,229$          6,397$          (832)$                   29,189$              23,442$              (5,747)$                29,189$        51,000$            21,811$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    7,781$                8,604$                823$                    7,781$          17,208$            9,427$                      
          Heavy Equipment - 04302 5,349$          1,980$          (3,369)$                9,669$                4,818$                (4,851)$                9,669$          12,002$            2,333$                      
          Heavy Equipment Capitalized - 04307 (6,651)$         (3,492)$         3,159$                 (19,277)$             (14,030)$             5,247$                 (19,277)$       (30,378)$          (11,101)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        477$                  480$                  3$                        477$             960$                483$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   1,753$                480$                  (1,273)$                1,753$          960$                (793)$                        
          842 Variable Fleet Lease Expense - 04563 421$             287$             (134)$                   1,767$                1,722$                (45)$                     1,767$          3,444$             1,677$                      
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,743$                414$                  (1,329)$                1,743$          828$                (915)$                        
    Vehicles & Equip 6,418$         5,641$         (777)$                  26,995$             27,367$             372$                   26,995$       59,514$           32,520$                   

          Inventory Materials - 02001 892$             2,001$          1,109$                 4,172$                6,793$                2,621$                 4,172$          11,999$            7,827$                      
          Warehouse Loading Charge - 02004 45$               100$             55$                      94$                    340$                  246$                    94$              600$                506$                         
          Non-Inventory Supplies - 02005 343$             608$             265$                    6,143$                5,103$                (1,040)$                6,143$          7,757$             1,614$                      
          Office Supplies - 05010 106$             180$             74$                      273$                  360$                  87$                      273$             720$                447$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,385$         2,889$         1,504$                10,681$             12,596$             1,915$                10,681$       21,076$           10,395$                   

          Postage/Delivery Services - 05111 83$               250$             167$                    576$                  500$                  (76)$                     576$             1,000$             424$                         
    Print & Postages 83$              250$            167$                   576$                 500$                 (76)$                    576$            1,000$            424$                        

          Uniforms - 07443 631$             37$               (594)$                   5,769$                4,026$                (1,743)$                5,769$          10,001$            4,232$                      
          Uniforms Capitalized - 07444 (277)$            (20)$              257$                    (3,166)$              (2,277)$              889$                    (3,166)$         (5,635)$            (2,469)$                     
          Misc Employee Welfare Exp - 07499 76$               250$             174$                    324$                  500$                  176$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 430$            267$            (164)$                  2,927$               2,249$               (678)$                  2,927$         5,366$            2,439$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 625$             5,354$          4,729$                 18,809$              21,507$              2,698$                 18,809$        30,001$            11,192$                    
          Utilities - 04590 2,125$          1,597$          (528)$                   9,445$                9,169$                (276)$                   9,445$          17,001$            7,556$                      
          Capitalized Utility Costs - 04599 (522)$            (3,820)$         (3,298)$                (12,063)$             (17,172)$             (5,108)$                (12,063)$       (26,489)$          (14,426)$                   
    Rent, Maint., & Utilities 2,229$         3,131$         902$                   16,190$             13,504$             (2,686)$               16,190$       20,513$           4,323$                     

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   594$                  594$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (54)$              (54)$                     (561)$                 (322)$                 239$                    (561)$           (660)$               (99)$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     979$                  -$                   (979)$                   979$             -$                 (979)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             45$              45$                     418$                 272$                 (146)$                  418$            528$               110$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing -$             -$             -$                    712$                 -$                  (712)$                  712$            -$                (712)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 125$             -$              (125)$                   2,625$                750$                  (1,875)$                2,625$          1,000$             (1,625)$                     
    Dues & Membership Fees 125$            -$             (125)$                  3,049$               750$                 (2,299)$               3,049$         1,000$            (2,049)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  736$                  (70)$                     806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 736$                 (70)$                    806$            1,472$            666$                        

          Meals and Entertainment - 05411 308$             146$             (162)$                   1,651$                876$                  (775)$                   1,651$          1,750$             99$                           
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   249$                  249$                    -$             500$                500$                         
          Lodging - 05414 1,428$          84$               (1,345)$                2,872$                501$                  (2,371)$                2,872$          1,000$             (1,872)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 1,736$         271$            (1,465)$               4,524$               1,626$               (2,898)$               4,524$         3,250$            (1,274)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 47,363$       35,356$        (12,006)$             231,514$           191,660$           (39,854)$             231,514$     404,979$         173,465$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

          Non-project Labor - 01000 25,404$         28,881$         3,477$                 170,112$            156,453$            (13,660)$              170,112$          312,555$          142,443$                  
          Capital Labor - 01001 23,442$         25,710$         2,268$                 153,075$            153,671$            596$                    153,075$          307,692$          154,617$                  
          Capital Labor Contra - 01002 (15,559)$        (25,710)$        (10,151)$              (77,292)$             (153,671)$           (76,379)$              (77,292)$           (307,692)$         (230,400)$                 
          Expense Labor Accrual - 01008 3,054$           -$              (3,054)$                904$                   -$                    (904)$                   904$                 -$                 (904)$                        
          Capital Labor Transfer In - 01011 1,088$           -$              (1,088)$                4,090$                -$                    (4,090)$                4,090$              -$                 (4,090)$                     
          Capital Labor Transfer Out - 01012 (8,971)$          -$              8,971$                 (79,873)$             -$                    79,873$                (79,873)$           -$                 79,873$                    
     Labor 28,458$         28,881$         422$                    171,016$            156,453$            (14,563)$              171,016$          312,555$          141,539$                  

          Pension Benefits Load - 01202 945$              958$              14$                      5,678$                5,192$                (486)$                   5,678$              10,373$            4,695$                      
          OPEB Benefits Load - 01203 489$              498$              9$                        2,941$                2,698$                (244)$                   2,941$              5,390$              2,448$                      
          Medical Benefits Load - 01251 5,134$           5,211$           77$                      30,851$              28,231$              (2,621)$                30,851$            56,398$            25,547$                    
          ESOP Benefits Load - 01257 1,164$           1,181$           17$                      6,995$                6,397$                (597)$                   6,995$              12,780$            5,786$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 390$              396$              7$                        2,343$                2,148$                (195)$                   2,343$              4,290$              1,947$                      
          Life Benefits Load - 01266 57$               57$               0$                        342$                   310$                   (32)$                     342$                 619$                 277$                         
          LTD Benefits Load - 01269 182$              186$              4$                        1,094$                1,006$                (88)$                     1,094$              2,011$              916$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,861)$          (4,933)$          (73)$                     (29,209)$             (26,725)$             2,485$                 (29,209)$           (53,389)$           (24,180)$                   
          NSC-Pension Benefits Load - 01297 (538)$            (545)$            (7)$                       (3,232)$               (2,952)$               280$                    (3,232)$             (5,898)$             (2,666)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,963$          3,010$          47$                     17,803$             16,305$             (1,498)$               17,803$           32,573$           14,770$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        34,088$              33,984$              (104)$                   34,088$            81,068$            46,980$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,519)$          (6,057)$          (538)$                   (32,641)$             (35,994)$             (3,353)$                (32,641)$           (73,996)$           (41,355)$                   
          Vehicle Expense - 03004 5,392$           6,513$           1,121$                 32,121$              34,523$              2,402$                 32,121$            59,999$            27,878$                    
          Equipment Lease - 04301 512$              1,361$           849$                    4,559$                8,166$                3,607$                 4,559$              19,067$            14,508$                    
          Heavy Equipment - 04302 450$              77$               (373)$                   3,430$                2,436$                (994)$                   3,430$              6,001$              2,571$                      
          Heavy Equipment Capitalized - 04307 (5,424)$          (1,461)$          3,962$                 (14,095)$             (10,702)$             3,393$                 (14,095)$           (25,190)$           (11,095)$                   
          Non-842 Heavy Equipment - 04309 4,545$           53$               (4,492)$                5,578$                318$                   (5,260)$                5,578$              636$                 (4,942)$                     
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    530$                   2,070$                1,540$                 530$                 4,140$              3,610$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       2,005$                2,034$                29$                      2,005$              4,068$              2,063$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     815$                   -$                    (815)$                   815$                 -$                 (815)$                        
    Vehicles & Equip 6,092$          6,834$          742$                   36,391$             36,835$             444$                   36,391$           75,793$           39,402$                   

          Inventory Materials - 02001 374$              1,554$           1,180$                 4,670$                4,583$                (87)$                     4,670$              10,000$            5,330$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 19$               78$               59$                      71$                     229$                   158$                    71$                  500$                 429$                         
          Non-Inventory Supplies - 02005 813$              686$              (127)$                   2,398$                3,793$                1,395$                 2,398$              13,001$            10,603$                    
          Office Supplies - 05010 337$              625$              288$                    1,724$                1,250$                (474)$                   1,724$              2,500$              776$                         
    Materials & Supplies 1,543$          2,943$          1,399$                8,862$               9,855$               993$                   8,862$             26,001$           17,139$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 56$               250$              194$                    108$                   500$                   392$                    108$                 1,000$              892$                         
    Print & Postages 56$              250$             194$                   108$                  500$                  392$                   108$                1,000$             892$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 212$              76$               (136)$                   5,204$                6,281$                1,077$                 5,204$              9,501$              4,297$                      
          Uniforms Capitalized - 07444 (102)$            (36)$              66$                      (2,495)$               (3,204)$               (709)$                   (2,495)$             (4,782)$             (2,287)$                     
          Misc Employee Welfare Exp - 07499 -$              500$              500$                    2,106$                1,000$                (1,106)$                2,106$              2,000$              (106)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 110$             540$             430$                   4,918$               4,077$               (842)$                  4,918$             6,719$             1,801$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,960$           6,515$           4,555$                 12,874$              15,323$              2,449$                 12,874$            30,000$            17,126$                    
          Utilities - 04590 1,272$           1,573$           301$                    5,045$                17,903$              12,858$                5,045$              23,000$            17,955$                    
          Capitalized Utility Costs - 04599 (1,344)$          (3,809)$          (2,465)$                (7,894)$               (16,525)$             (8,630)$                (7,894)$             (26,314)$           (18,420)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 1,888$          4,279$          2,391$                10,131$             16,701$             6,570$                10,131$           27,898$           17,766$                   

          Cellular, radio, pager charges - 05364 47$               147$              100$                    293$                   882$                   589$                    293$                 1,764$              1,471$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (27)$              (69)$              (43)$                     (168)$                  (438)$                  (270)$                   (168)$               (875)$               (708)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 20$              78$              58$                     126$                  444$                  319$                   126$                889$                763$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     368$                   368$                   -$                     368$                 736$                 368$                         
    Training -$             -$             -$                    368$                  368$                  -$                    368$                736$                368$                        

          Meals and Entertainment - 05411 217$              209$              (9)$                       909$                   1,251$                342$                    909$                 2,500$              1,591$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    -$                    1,251$                1,251$                 -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    422$                   1,749$                1,327$                 422$                 3,500$              3,078$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 217$             709$             491$                   1,419$               4,251$               2,832$                1,419$             8,500$             7,081$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              20,000$         20,000$                -$                    25,000$              25,000$                -$                 47,000$            47,000$                    
    Outside Services -$             20,000$        20,000$               -$                   25,000$             25,000$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 73$               -$              (73)$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous 73$              -$             (73)$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 41,422$        67,523$        26,101$               257,215$           273,789$           16,573$               257,215$         547,662$         290,447$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

          Non-project Labor - 01000 30,330$         34,179$         3,849$                  188,353$            197,480$            9,128$                  188,353$          396,869$          208,516$                   
          Capital Labor - 01001 46,590$         54,450$         7,859$                  304,344$            308,553$            4,208$                  304,344$          615,197$          310,853$                   
          Capital Labor Contra - 01002 -$               (54,450)$        (54,450)$               -$                    (308,553)$           (308,553)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 5,624$           -$               (5,624)$                 1,845$                -$                    (1,845)$                 1,845$              -$                  (1,845)$                     
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (46,590)$        -$               46,590$                (304,344)$           -$                    304,344$              (304,344)$         -$                  304,344$                   
     Labor 35,955$         34,179$         (1,775)$                 190,198$            197,480$            7,282$                  190,198$          396,869$          206,671$                   

          Pension Benefits Load - 01202 1,194$           1,134$           (59)$                      6,315$                6,554$                239$                     6,315$              13,171$            6,856$                       
          OPEB Benefits Load - 01203 618$              589$              (29)$                      3,271$                3,405$                134$                     3,271$              6,844$              3,572$                       
          Medical Benefits Load - 01251 6,486$           6,167$           (319)$                    34,312$              35,634$              1,322$                  34,312$            71,612$            37,300$                     
          ESOP Benefits Load - 01257 1,471$           1,398$           (73)$                      7,779$                8,075$                296$                     7,779$              16,228$            8,449$                       
          RSP FACC Benefits Load - 01263 493$              469$              (23)$                      2,606$                2,711$                105$                     2,606$              5,448$              2,842$                       
          Life Benefits Load - 01266 72$                68$                (4)$                       380$                   391$                   11$                       380$                 786$                 405$                         
          LTD Benefits Load - 01269 230$              220$              (10)$                      1,217$                1,270$                53$                       1,217$              2,553$              1,336$                       
          NSC-OPEB Benefits Load - 01294 (6,141)$          (5,838)$          303$                     (32,486)$             (33,733)$             (1,247)$                 (32,486)$           (67,792)$           (35,306)$                   
          NSC-Pension Benefits Load - 01297 (680)$             (645)$             35$                       (3,595)$               (3,727)$               (132)$                    (3,595)$             (7,489)$             (3,895)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 3,743$          3,562$          (181)$                   19,800$             20,581$             781$                    19,800$           41,360$           21,560$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,947$           6,035$           88$                       34,537$              36,210$              1,673$                  34,537$            72,420$            37,883$                     
          Capitalized transportation costs - 03003 (9,396)$          (7,534)$          1,862$                  (53,374)$             (44,880)$             8,494$                  (53,374)$           (89,493)$           (36,119)$                   
          Vehicle Expense - 03004 9,158$           6,229$           (2,929)$                 47,735$              37,376$              (10,359)$               47,735$            74,750$            27,015$                     
          Equipment Lease - 04301 562$              1,021$           459$                     3,403$                6,126$                2,723$                  3,403$              13,352$            9,949$                       
          Heavy Equipment - 04302 312$              292$              (20)$                      4,219$                1,752$                (2,467)$                 4,219$              3,500$              (719)$                        
          Heavy Equipment Capitalized - 04307 (1,104)$          (1,287)$          (183)$                    (8,249)$               (7,720)$               529$                     (8,249)$             (16,515)$           (8,266)$                     
         842 Variable Heavy Equip Lease Expense - 33$                -$               (33)$                      364$                   -$                    (364)$                    364$                 -$                  (364)$                        

          Non-842 Heavy Equipment - 04309 220$              -$               (220)$                    432$                   -$                    (432)$                    432$                 -$                  (432)$                        
          Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      265$                   -$                    (265)$                    265$                 -$                  (265)$                        
          842 Variable Fleet Lease Expense - 04563 354$              -$               (354)$                    3,797$                -$                    (3,797)$                 3,797$              -$                  (3,797)$                     
    Vehicles & Equip 6,139$          4,756$          (1,384)$                33,128$             28,864$             (4,264)$                33,128$           58,014$           24,886$                    

          Non-Inventory Supplies - 02005 104$              833$              729$                     2,239$                5,002$                2,763$                  2,239$              10,000$            7,761$                       
          Office Supplies - 05010 -$               65$                65$                       128$                   410$                   282$                     128$                 800$                 672$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 104$             898$             794$                    2,368$               5,412$               3,044$                 2,368$             10,800$           8,432$                      

          Postage/Delivery Services - 05111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Print & Postages -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Safety - 04018 -$               -$               -$                      702$                   -$                    (702)$                    702$                 -$                  (702)$                        
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     702$                  -$                   (702)$                   702$                -$                 (702)$                       

          Uniforms - 07443 323$              0$                  (323)$                    5,203$                3,500$                (1,703)$                 5,203$              3,500$              (1,703)$                     
          Uniforms Capitalized - 07444 (196)$             (0)$                 196$                     (3,195)$               (2,139)$               1,056$                  (3,195)$             (2,139)$             1,056$                       
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    1,002$                1,002$                  -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare 127$             167$             40$                      2,008$               2,363$               356$                    2,008$             3,361$             1,354$                      

          Building Lease/Rents Capitalized - 04580 (3,227)$          (3,273)$          (46)$                      (20,648)$             (19,497)$             1,151$                  (20,648)$           (38,879)$           (18,231)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       31,968$              31,968$              (0)$                       31,968$            63,936$            31,968$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 121$              125$              4$                         703$                   750$                   47$                       703$                 1,500$              797$                         
          Capitalized Utility Costs - 04599 -$               (77)$               (77)$                      -$                    (457)$                  (457)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,221$          2,103$          (119)$                   13,423$             12,764$             (660)$                   13,423$           25,645$           12,221$                    

          Cellular, radio, pager charges - 05364 48$                167$              119$                     310$                   1,002$                692$                     310$                 2,000$              1,690$                       
          Capitalized Telecom Costs - 05399 (85)$               (103)$             (18)$                      (275)$                  (670)$                  (395)$                    (275)$                (1,395)$             (1,120)$                     
         Cell phone equipment and accessories - 053 102$              0$                  (102)$                    173$                   100$                   (73)$                      173$                 300$                 127$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 64$               64$               0$                        207$                  432$                  225$                    207$                905$                697$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 212$              -$               (212)$                    212$                   -$                    (212)$                    212$                 -$                  (212)$                        
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training 212$             -$              (212)$                   212$                  -$                   (212)$                   212$                -$                 (212)$                       

          Meals and Entertainment - 05411 629$              567$              (63)$                      2,318$                3,399$                1,082$                  2,318$              6,800$              4,483$                       
          Transportation - 05413 -$               96$                96$                       10$                     576$                   566$                     10$                   1,150$              1,140$                       
          Lodging - 05414 -$               563$              563$                     825$                   3,375$                2,550$                  825$                 6,750$              5,925$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 629$             1,225$          596$                    3,152$               7,350$               4,198$                 3,152$             14,700$           11,548$                    

          Contract Labor - 06111 20,873$         10,913$         (9,960)$                 57,395$              65,478$              8,084$                  57,395$            130,956$          73,562$                     
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services 20,873$        10,913$        (9,960)$                57,395$             65,478$             8,084$                 57,395$           130,956$         73,562$                    

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 70,068$        57,867$        (12,201)$              322,593$           340,724$           18,131$               322,593$         682,610$         360,017$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

          Non-project Labor - 01000 26,568$         18,471$         (8,097)$                136,767$            102,770$            (33,997)$              136,767$      175,706$          38,939$                    
          Capital Labor - 01001 18,670$         20,710$         2,040$                 132,238$            120,155$            (12,084)$              132,238$      270,143$          137,905$                  
          Capital Labor Contra - 01002 (17,619)$       (20,710)$        (3,090)$                (88,696)$             (120,155)$           (31,459)$              (88,696)$       (270,143)$         (181,447)$                 
          Expense Labor Accrual - 01008 5,752$          -$              (5,752)$                4,055$                -$                    (4,055)$                4,055$          -$                 (4,055)$                     
          Capital Labor Transfer In - 01011 9,015$          -$              (9,015)$                25,851$              -$                    (25,851)$              25,851$        -$                 (25,851)$                   
          Capital Labor Transfer Out - 01012 (10,065)$       -$              10,065$                (69,393)$             -$                    69,393$                (69,393)$       -$                 69,393$                    
     Labor 32,320$         18,471$         (13,850)$              140,822$            102,770$            (38,052)$              140,822$      175,706$          34,884$                    

-$                          
          Pension Benefits Load - 01202 1,073$          613$              (460)$                   4,675$                3,411$                (1,265)$                4,675$          5,831$              1,156$                      
          OPEB Benefits Load - 01203 556$             319$              (237)$                   2,422$                1,772$                (650)$                   2,422$          3,030$              608$                         
          Medical Benefits Load - 01251 5,831$          3,333$           (2,498)$                25,404$              18,544$              (6,860)$                25,404$        31,705$            6,301$                      
          ESOP Benefits Load - 01257 1,322$          755$              (567)$                   5,760$                4,202$                (1,557)$                5,760$          7,185$              1,425$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 443$             254$              (189)$                   1,929$                1,411$                (519)$                   1,929$          2,412$              483$                         
          Life Benefits Load - 01266 65$               37$               (28)$                     282$                   203$                   (78)$                     282$             348$                 66$                           
          LTD Benefits Load - 01269 207$             119$              (88)$                     901$                   661$                   (240)$                   901$             1,130$              229$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (5,520)$         (3,155)$          2,365$                 (24,052)$             (17,555)$             6,498$                 (24,052)$       (30,013)$           (5,961)$                     
          NSC-Pension Benefits Load - 01297 (611)$            (349)$            262$                    (2,662)$               (1,939)$               722$                    (2,662)$         (3,316)$             (654)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 3,365$         1,925$          (1,440)$               14,660$             10,710$             (3,949)$               14,660$       18,311$           3,652$                     

-$                          
          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Vehicle Lease Payments - 03002 6,732$          6,732$           (0)$                       40,419$              40,392$              (27)$                     40,419$        85,334$            44,915$                    
          Capitalized transportation costs - 03003 (4,687)$         (5,369)$          (682)$                   (39,002)$             (32,866)$             6,137$                 (39,002)$       (76,948)$           (37,946)$                   
          Vehicle Expense - 03004 4,143$          3,325$           (818)$                   36,820$              19,955$              (16,865)$              36,820$        39,905$            3,085$                      
          Equipment Lease - 04301 2,080$          2,853$           773$                    12,593$              17,118$              4,525$                 12,593$        33,706$            21,113$                    
          Heavy Equipment - 04302 1,622$          1,170$           (452)$                   10,174$              7,020$                (3,154)$                10,174$        14,040$            3,866$                      
          Heavy Equipment Capitalized - 04307 (4,441)$         (4,188)$          254$                    (28,167)$             (25,125)$             3,042$                 (28,167)$       (49,731)$           (21,564)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$              (4)$                       1,123$                720$                   (403)$                   1,123$          1,440$              317$                         

          Non-842 Heavy Equipment - 04309 706$             130$              (576)$                   4,852$                780$                   (4,072)$                4,852$          1,560$              (3,292)$                     
          Non 842 Fleet Lease/Rents - 04560 80$               100$              21$                      239$                   600$                   362$                    239$             1,200$              962$                         
          842 Variable Fleet Lease Expense - 04563 402$             -$              (402)$                   2,378$                -$                    (2,378)$                2,378$          -$                 (2,378)$                     
    Vehicles & Equip 6,760$         4,874$          (1,886)$               41,427$             28,594$             (12,833)$             41,427$       50,506$           9,078$                     

-$                          
          Inventory Materials - 02001 2,125$          1,300$           (825)$                   5,379$                7,800$                2,421$                 5,379$          15,600$            10,221$                    
          Warehouse Loading Charge - 02004 106$             65$               (41)$                     175$                   390$                   215$                    175$             780$                 605$                         
          Non-Inventory Supplies - 02005 2,001$          2,375$           374$                    9,505$                14,250$              4,745$                 9,505$          28,500$            18,995$                    
          Office Supplies - 05010 132$             130$              (2)$                       440$                   780$                   340$                    440$             1,560$              1,120$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,365$         3,870$          (495)$                  15,500$             23,220$             7,720$                15,500$       46,440$           30,940$                   

-$                          
          Postage/Delivery Services - 05111 35$               20$               (15)$                     116$                   120$                   4$                        116$             240$                 124$                         
    Print & Postages 35$              20$              (15)$                    116$                  120$                  4$                       116$            240$                124$                        

-$                          
          Uniforms - 07443 1,181$          0$                 (1,181)$                7,246$                7,800$                554$                    7,246$          7,800$              554$                         
          Uniforms Capitalized - 07444 (487)$            (0)$                487$                    (3,493)$               (4,259)$               (767)$                   (3,493)$         (4,259)$             (767)$                        
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Misc Employee Welfare Exp - 07499 130$             267$              137$                    938$                   1,602$                664$                    938$             3,200$              2,262$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 823$            267$             (556)$                  4,691$               5,143$               452$                   4,691$         6,741$             2,050$                     

-$                          
          Building Lease/Rents Capitalized - 04580 (200)$            (259)$            (59)$                     (1,727)$               (1,585)$               142$                    (1,727)$         (3,563)$             (1,836)$                     
          Building Maintenance - 04582 771$             1,167$           396$                    6,654$                7,002$                348$                    6,654$          14,000$            7,346$                      
          Utilities - 04590 2,702$          1,500$           (1,202)$                11,466$              9,000$                (2,466)$                11,466$        18,000$            6,534$                      
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Utility Costs - 04599 (489)$            (1,410)$          (920)$                   (3,916)$               (8,629)$               (4,713)$                (3,916)$         (19,393)$           (15,476)$                   
          Railroad easements and crossings - 04585 717$            -$             (717)$                  3,901$               -$                   (3,901)$               3,901$         -$                (3,901)$                    
          842 Real Estate Lease Expense - 04578 490$             490$              (0)$                       2,941$                2,940$                (1)$                       2,941$          5,880$              2,939$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (6)$                -$              6$                        98$                     -$                    (98)$                     98$               -$                 (98)$                          
    Rent, Maint., & Utilities 3,985$         1,488$          (2,497)$               19,917$             8,728$               (11,190)$             19,917$       14,924$           (4,994)$                    

-$                          
          Cellular, radio, pager charges - 05364 -$              160$              160$                    -$                    960$                   960$                    -$              1,920$              1,920$                      
          AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (85)$              (85)$                     (108)$                  (518)$                  (409)$                   (108)$            (1,164)$             (1,055)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     189$                   -$                    (189)$                   189$             -$                 (189)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$             75$              75$                     81$                    442$                  362$                   81$              756$                676$                        

-$                          
          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$             -$             -$                    305$                  -$                   (305)$                  305$            -$                (305)$                       

-$                          
          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$             -$             -$                    175$                  -$                   (175)$                  175$            -$                (175)$                       

-$                          
          Meals and Entertainment - 05411 999$             334$              (666)$                   2,198$                2,001$                (197)$                   2,198$          4,000$              1,802$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Transportation - 05413 1,398$          709$              (689)$                   1,398$                4,251$                2,853$                 1,398$          8,500$              7,102$                      
          Lodging - 05414 2,856$          542$              (2,315)$                4,418$                3,249$                (1,169)$                4,418$          6,500$              2,082$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 5,253$         1,584$          (3,669)$               8,014$               9,501$               1,487$                8,014$         19,000$           10,986$                   

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$             50,000$           50,000$                   

-$                          
          Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$             -$                -$                         

-$                          
          Misc General Expense - 07590 721$             -$              (721)$                   1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous 721$            -$             (721)$                  1,008$               -$                   (1,008)$               1,008$         -$                (1,008)$                    

-$                          
Total O&M Expenses Before Allocations 57,627$        32,574$        (25,053)$             246,715$           189,228$           (57,487)$             246,715$     382,624$         135,908$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 15,981$         16,138$         156$                     82,989$              93,927$              10,938$                82,989$            187,882$          104,893$                   
         Capital Labor - 01001 17,977$         20,735$         2,757$                  124,210$            116,107$            (8,103)$                 124,210$          232,185$          107,975$                   
         Capital Labor Contra - 01002 (14,792)$        (20,735)$        (5,943)$                 (138,409)$           (116,107)$           22,302$                (138,409)$         (232,185)$         (93,777)$                    
         Expense Labor Accrual - 01008 3,931$           -$               (3,931)$                 1,200$                -$                    (1,200)$                 1,200$              -$                  (1,200)$                      
         Capital Labor Transfer In - 01011 3,435$           -$               (3,435)$                 55,146$              -$                    (55,146)$               55,146$            -$                  (55,146)$                    
         Capital Labor Transfer Out - 01012 (6,621)$          -$               6,621$                  (40,947)$             -$                    40,947$                (40,947)$           -$                  40,947$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 19,912$          16,138$          (3,775)$                  84,189$               93,927$               9,738$                   84,189$             187,882$           103,693$                    

         Pension Benefits Load - 01202 661$              536$              (126)$                    2,795$                3,117$                322$                     2,795$              6,235$              3,440$                       
         OPEB Benefits Load - 01203 342$              278$              (64)$                      1,448$                1,620$                172$                     1,448$              3,240$              1,792$                       
         Medical Benefits Load - 01251 3,592$           2,912$           (680)$                    15,188$              16,948$              1,761$                  15,188$            33,902$            18,714$                     
         ESOP Benefits Load - 01257 814$              660$              (155)$                    3,443$                3,841$                397$                     3,443$              7,682$              4,239$                       
         RSP FACC Benefits Load - 01263 273$              222$              (51)$                      1,153$                1,289$                136$                     1,153$              2,579$              1,426$                       
         Life Benefits Load - 01266 40$                32$                (8)$                        168$                   186$                   18$                       168$                 372$                 204$                          
         LTD Benefits Load - 01269 127$              104$              (24)$                      539$                   604$                   65$                       539$                 1,209$              670$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,401)$          (2,757)$          644$                     (14,379)$             (16,044)$             (1,665)$                 (14,379)$           (32,093)$           (17,714)$                    
         NSC-Pension Benefits Load - 01297 (376)$             (305)$             72$                       (1,591)$               (1,773)$               (181)$                    (1,591)$             (3,546)$             (1,954)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,073$           1,682$           (391)$                    8,764$                9,789$                1,025$                  8,764$              19,580$            10,816$                     

         Environmental & Safety - 07120 222$              -$               (222)$                    222$                   -$                    (222)$                    222$                 -$                  (222)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance 222$              -$               (222)$                    222$                   -$                    (222)$                    222$                 -$                  (222)$                         

         Vehicle Lease Payments - 03002 3,959$           4,375$           416$                     28,539$              26,250$              (2,289)$                 28,539$            57,305$            28,766$                     
         Capitalized transportation costs - 03003 (4,827)$          (4,734)$          94$                       (38,021)$             (27,927)$             10,094$                (38,021)$           (58,538)$           (20,518)$                    
         Vehicle Expense - 03004 4,793$           3,853$           (940)$                    32,308$              23,118$              (9,190)$                 32,308$            46,230$            13,922$                     
         Equipment Lease - 04301 716$              1,584$           868$                     4,337$                9,504$                5,167$                  4,337$              19,008$            14,671$                     
         Heavy Equipment - 04302 1,712$           416$              (1,296)$                 3,611$                2,500$                (1,111)$                 3,611$              5,000$              1,389$                       
         Heavy Equipment Capitalized - 04307 (3,279)$          (2,628)$          651$                     (13,998)$             (15,774)$             (1,776)$                 (13,998)$           (31,544)$           (17,546)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     1,427$                1,752$                325$                     1,427$              3,500$              2,073$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    4,909$                2,340$                (2,569)$                 4,909$              4,680$              (229)$                         
         Non 842 Fleet Lease/Rents - 04560 106$              190$              84$                       922$                   1,140$                218$                     922$                 2,280$              1,358$                       
         842 Variable Fleet Lease Expense - 04563 261$              -$               (261)$                    1,762$                -$                    (1,762)$                 1,762$              -$                  (1,762)$                      
    Vehicles & Equip 4,358$           3,738$           (620)$                    25,795$              22,903$              (2,892)$                 25,795$            47,920$            22,125$                     

         Inventory Materials - 02001 1,174$           1,208$           34$                       5,463$                7,252$                1,789$                  5,463$              14,500$            9,037$                       
         Warehouse Loading Charge - 02004 59$                60$                2$                         117$                   363$                   246$                     117$                 725$                 608$                          
         Non-Inventory Supplies - 02005 1,592$           1,250$           (342)$                    4,089$                7,500$                3,411$                  4,089$              15,000$            10,911$                     
         Office Supplies - 05010 55$                100$              45$                       1,269$                600$                   (669)$                    1,269$              1,200$              (69)$                           
    Materials & Supplies 2,879$           2,618$           (261)$                    10,938$              15,715$              4,777$                  10,938$            31,425$            20,487$                     

         Postage/Delivery Services - 05111 61$                -$               (61)$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                         
    Print & Postages 61$                -$               (61)$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                         

         Uniforms - 07443 -$               0$                  0$                         5,111$                6,400$                1,289$                  5,111$              6,400$              1,289$                       
         Uniforms Capitalized - 07444 -$               (0)$                 (0)$                        (3,103)$               (3,675)$               (572)$                    (3,103)$             (3,675)$             (572)$                         
         Misc Employee Welfare Exp - 07499 139$              100$              (39)$                      805$                   600$                   (205)$                    805$                 1,200$              395$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 139$              100$              (39)$                      2,813$                3,325$                512$                     2,813$              3,925$              1,112$                       

         Building Lease/Rents Capitalized - 04580 (2,414)$          (2,587)$          (172)$                    (16,327)$             (15,261)$             1,066$                  (16,327)$           (30,545)$           (14,218)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 951$              1,686$           735$                     7,735$                10,112$              2,377$                  7,735$              20,222$            12,487$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       27,365$              27,600$              235$                     27,365$            55,200$            27,835$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 2,251$           933$              (1,318)$                 6,914$                5,598$                (1,316)$                 6,914$              11,197$            4,283$                       
         Capitalized Utility Costs - 04599 (1,471)$          (1,473)$          (2)$                        (7,840)$               (8,686)$               (847)$                    (7,840)$             (17,386)$           (9,546)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 3,878$           3,159$           (718)$                    17,847$              19,363$              1,516$                  17,847$            38,688$            20,841$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (7)$                 -$               7$                         (465)$                  -$                    465$                     (465)$                -$                  465$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      795$                   -$                    (795)$                    795$                 -$                  (795)$                         
         Cellular, radio, pager charges - 05364 13$                -$               (13)$                      13$                     -$                    (13)$                      13$                   -$                  (13)$                           
    Telecom 5$                  -$               (5)$                        343$                   -$                    (343)$                    343$                 -$                  (343)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       

         Work Environment Training - 05429 90$                -$               (90)$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training 90$                0$                  (90)$                      90$                     1,000$                910$                     90$                   1,000$              910$                          

         Meals and Entertainment - 05411 205$              146$              (59)$                      1,372$                876$                   (496)$                    1,372$              1,750$              378$                          
         Transportation - 05413 -$               667$              667$                     -$                    4,002$                4,002$                  -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     116$                   3,750$                3,634$                  116$                 7,500$              7,384$                       
    Travel & Entertainment 205$              1,438$           1,233$                  1,489$                8,628$                7,139$                  1,489$              17,250$            15,761$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  20,000$            20,000$                     

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 33,822$         28,873$         (4,949)$                 148,318$            175,454$            27,136$                148,318$          368,976$          220,658$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

          Non-project Labor - 01000 53,477$          48,616$          (4,861)$                315,546$            296,333$            (19,213)$              315,546$          584,085$            268,539$                  
          Capital Labor - 01001 76,510$          98,438$          21,928$                524,996$            540,262$            15,266$                524,996$          1,089,105$         564,109$                  
          Capital Labor Contra - 01002 (77,738)$         (98,438)$         (20,700)$              (471,438)$           (540,262)$           (68,824)$              (471,438)$         (1,089,105)$        (617,666)$                 
          Expense Labor Accrual - 01008 10,847$          -$               (10,847)$              8,403$                -$                    (8,403)$                8,403$              -$                   (8,403)$                     
          Capital Labor Transfer In - 01011 25,362$          -$               (25,362)$              147,212$            -$                    (147,212)$             147,212$          -$                   (147,212)$                 
          Capital Labor Transfer Out - 01012 (24,134)$         -$               24,134$                (200,770)$           -$                    200,770$              (200,770)$         -$                   200,770$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 64,325$          48,616$          (15,709)$              323,949$            296,333$            (27,616)$              323,949$          584,085$            260,136$                  

          Pension Benefits Load - 01202 2,136$            1,613$            (522)$                   10,755$              9,834$                (921)$                   10,755$            19,384$             8,629$                      
          OPEB Benefits Load - 01203 1,106$            838$              (268)$                   5,572$                5,110$                (462)$                   5,572$              10,072$             4,500$                      
          Medical Benefits Load - 01251 11,604$          8,772$            (2,832)$                58,440$              53,471$              (4,969)$                58,440$            105,394$            46,953$                    
          ESOP Benefits Load - 01257 2,631$            1,988$            (643)$                   13,250$              12,117$              (1,133)$                13,250$            23,883$             10,633$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 881$               667$              (214)$                   4,438$                4,068$                (370)$                   4,438$              8,017$               3,579$                      
          Life Benefits Load - 01266 129$               96$                (32)$                     648$                   587$                   (61)$                     648$                 1,156$               509$                         
          LTD Benefits Load - 01269 412$               313$              (99)$                     2,073$                1,906$                (167)$                   2,073$              3,757$               1,684$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (10,987)$         (8,304)$          2,682$                 (55,330)$             (50,618)$             4,712$                 (55,330)$           (99,771)$            (44,441)$                   
          NSC-Pension Benefits Load - 01297 (1,216)$           (917)$             298$                    (6,123)$               (5,592)$               531$                    (6,123)$             (11,022)$            (4,900)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 6,696$           5,067$           (1,630)$               33,723$             30,883$             (2,840)$               33,723$           60,871$            27,148$                   

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,497$          19,975$          1,478$                 113,772$            119,850$            6,078$                 113,772$          257,160$            143,388$                  
          Capitalized transportation costs - 03003 (25,793)$         (26,064)$         (272)$                   (106,048)$           (150,887)$           (44,838)$              (106,048)$         (315,665)$          (209,616)$                 
          Vehicle Expense - 03004 24,037$          17,345$          (6,692)$                128,912$            104,070$            (24,842)$              128,912$          208,140$            79,228$                    
          Equipment Lease - 04301 11,987$          13,098$          1,111$                 65,654$              78,588$              12,934$                65,654$            172,076$            106,422$                  
          Heavy Equipment - 04302 3,810$            5,000$            1,190$                 24,521$              30,000$              5,479$                 24,521$            60,000$             35,479$                    
          Heavy Equipment Capitalized - 04307 (23,533)$         (18,006)$         5,527$                 22,854$              (108,033)$           (130,888)$             22,854$            (230,668)$          (253,523)$                 
         842 Variable Heavy Equip Lease Expense - 7,977$            -$               (7,977)$                14,175$              -$                    (14,175)$              14,175$            -$                   (14,175)$                   

          Non-842 Heavy Equipment - 04309 239$               275$              37$                      (127,671)$           1,650$                129,321$              (127,671)$         3,300$               130,971$                  
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   (87,781)$             -$                    87,781$                (87,781)$           -$                   87,781$                    
          842 Variable Fleet Lease Expense - 04563 1,128$            1,617$            489$                    6,736$                9,702$                2,966$                 6,736$              19,400$             12,664$                    
    Vehicles & Equip 18,508$         13,240$         (5,268)$               55,124$             84,940$             29,816$               55,124$           173,743$           118,619$                 

          Inventory Materials - 02001 4,392$            5,417$            1,025$                 24,649$              32,502$              7,853$                 24,649$            65,000$             40,351$                    
          Warehouse Loading Charge - 02004 220$               271$              51$                      476$                   1,625$                1,149$                 476$                 3,250$               2,774$                      
          Non-Inventory Supplies - 02005 4,064$            7,917$            3,853$                 46,100$              47,502$              1,402$                 46,100$            95,000$             48,900$                    
          Office Supplies - 05010 869$               458$              (411)$                   7,600$                2,752$                (4,848)$                7,600$              5,500$               (2,100)$                     
    Materials & Supplies 9,544$           14,063$         4,519$                78,825$             84,381$             5,556$                78,825$           168,750$           89,925$                   

          Postage/Delivery Services - 05111 -$                150$              150$                    716$                   900$                   184$                    716$                 1,800$               1,084$                      
    Print & Postages -$               150$             150$                   716$                  900$                  184$                   716$                1,800$              1,084$                     

          Uniforms - 07443 730$               0$                  (730)$                   20,729$              40,000$              19,271$                20,729$            40,000$             19,271$                    
          Uniforms Capitalized - 07444 (430)$              (0)$                 430$                    (13,284)$             (25,526)$             (12,243)$              (13,284)$           (25,526)$            (12,243)$                   
          Misc Employee Welfare Exp - 07499 475$               467$              (8)$                       3,392$                2,798$                (594)$                   3,392$              5,600$               2,208$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 776$              467$             (309)$                  10,838$             17,272$             6,434$                10,838$           20,074$            9,236$                     

          Building Lease/Rents Capitalized - 04580 (9,800)$           (11,145)$         (1,345)$                (67,549)$             (64,521)$             3,028$                 (67,549)$           (130,060)$          (62,511)$                   
          Building Maintenance - 04582 8,548$            4,167$            (4,381)$                22,599$              25,002$              2,403$                 22,599$            50,000$             27,401$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        99,900$              99,900$              0$                        99,900$            199,800$            99,900$                    
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     8,250$                -$                    (8,250)$                8,250$              -$                   (8,250)$                     
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,554$            1,500$            (54)$                     10,784$              9,000$                (1,784)$                10,784$            18,000$             7,216$                      
          Capitalized Utility Costs - 04599 (4,156)$           (3,793)$          362$                    (12,188)$             (21,960)$             (9,773)$                (12,188)$           (44,265)$            (32,077)$                   
          Railroad easements and crossings - 04585 1,135$            -$               (1,135)$                6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 13,931$         7,378$           (6,553)$               67,973$             47,420$             (20,553)$             67,973$           93,475$            25,502$                   

          Cellular, radio, pager charges - 05364 48$                 100$              52$                      297$                   600$                   303$                    297$                 1,200$               903$                         
          Cell service for data uses - 05376 36$                 90$                54$                      564$                   560$                   (4)$                       564$                 1,100$               536$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (48)$                (127)$             (79)$                     (565)$                  (749)$                  (184)$                   (565)$               (1,497)$              (932)$                        
         Cell phone equipment and accessories - 053 -$                -$               -$                     127$                   -$                    (127)$                   127$                 -$                   (127)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 36$                63$               27$                     424$                  411$                  (13)$                    424$                803$                 379$                        

          Association Dues - 07510 -$                0$                  0$                        10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 1,771$            375$              (1,396)$                11,476$              2,250$                (9,226)$                11,476$            4,500$               (6,976)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 30$                 634$              604$                    6,819$                3,801$                (3,018)$                6,819$              7,600$               781$                         
          Lodging - 05414 2,678$            625$              (2,053)$                17,948$              3,750$                (14,198)$              17,948$            7,500$               (10,448)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 4,480$           1,634$           (2,846)$               36,243$             9,801$               (26,442)$             36,243$           19,600$            (16,643)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     867$                   -$                    (867)$                   867$                 70,000$             69,133$                    
    Outside Services -$               -$              -$                    867$                  -$                   (867)$                  867$                70,000$            69,133$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 1,215$           -$              (1,215)$               1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 -$                -$               -$                     96$                     -$                    (96)$                     96$                  -$                   (96)$                          
    Marketing 1,215$           -$              (1,215)$               2,014$               -$                   (2,014)$               2,014$             -$                  (2,014)$                    

          Misc General Expense - 07590 145$               -$               (145)$                   1,867$                -$                    (1,867)$                1,867$              -$                   (1,867)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous 145$              -$              (145)$                  678$                  -$                   (678)$                  678$                -$                  (678)$                       

-$                          
Total O&M Expenses Before Allocations 119,656$       90,677$         (28,979)$             624,800$           572,740$           (52,059)$             624,800$         1,194,121$        569,322$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 61,388$          78,919$         17,530$                395,896$            438,797$            42,901$                395,896$          878,262$           482,366$                   
         Capital Labor - 01001 10,903$          13,185$         2,282$                  90,316$              85,971$              (4,345)$                 90,316$            171,273$           80,957$                     
         Capital Labor Contra - 01002 -$                (13,185)$        (13,185)$               (1,004)$               (85,971)$             (84,967)$               (1,004)$             (171,273)$          (170,270)$                  
         Expense Labor Accrual - 01008 9,892$            -$               (9,892)$                 1,365$                -$                    (1,365)$                 1,365$              -$                   (1,365)$                      
         Capital Labor Transfer In - 01011 -$                -$               -$                      1,004$                -$                    (1,004)$                 1,004$              -$                   (1,004)$                      
         Capital Labor Transfer Out - 01012 (10,903)$         -$               10,903$                (90,316)$             -$                    90,316$                (90,316)$           -$                   90,316$                     
         Expense Labor Transfer Out - 01014 -$                (8,006)$          (8,006)$                 -$                    (44,554)$             (44,554)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 71,280$           70,913$          (368)$                     397,261$             394,243$             (3,018)$                  397,261$           773,428$            376,167$                    

         Pension Benefits Load - 01202 2,367$            2,619$           253$                     13,189$              14,562$              1,373$                  13,189$            29,147$             15,958$                     
         OPEB Benefits Load - 01203 1,226$            1,361$           135$                     6,833$                7,567$                734$                     6,833$              15,145$             8,312$                       
         Medical Benefits Load - 01251 12,859$          14,240$         1,381$                  71,666$              79,178$              7,512$                  71,666$            158,476$           86,810$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,915$            3,227$           312$                     16,248$              17,942$              1,694$                  16,248$            35,912$             19,664$                     
         RSP FACC Benefits Load - 01263 977$               1,083$           107$                     5,442$                6,023$                581$                     5,442$              12,055$             6,613$                       
         Life Benefits Load - 01266 143$               156$              14$                       795$                   869$                   74$                       795$                 1,739$               944$                          
         LTD Benefits Load - 01269 456$               508$              52$                       2,542$                2,823$                280$                     2,542$              5,650$               3,108$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (12,175)$         (13,481)$        (1,306)$                 (67,852)$             (74,954)$             (7,101)$                 (67,852)$           (150,021)$          (82,169)$                    
         NSC-Pension Benefits Load - 01297 (1,347)$           (1,489)$          (142)$                    (7,508)$               (8,281)$               (772)$                    (7,508)$             (16,574)$            (9,066)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,420$            8,225$           804$                     41,355$              45,730$              4,375$                  41,355$            91,529$             50,174$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,240$            7,240$           0$                         43,544$              43,440$              (104)$                    43,544$            92,555$             49,011$                     
         Capitalized transportation costs - 03003 (3,492)$           (1,989)$          1,503$                  (19,133)$             (13,652)$             5,481$                  (19,133)$           (28,112)$            (8,978)$                      
         Vehicle Expense - 03004 15,372$          6,656$           (8,716)$                 60,354$              39,936$              (20,418)$               60,354$            79,872$             19,518$                     
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      24,181$              23,556$              (625)$                    24,181$            47,112$             22,931$                     
         Heavy Equipment - 04302 814$               1,563$           749$                     18,029$              9,382$                (8,647)$                 18,029$            18,760$             731$                          
         Heavy Equipment Capitalized - 04307 (4,945)$           (5,379)$          (434)$                    (42,515)$             (32,279)$             10,236$                (42,515)$           (64,555)$            (22,040)$                    
         842 Variable Heavy Equip Lease Expense - 0 238$               -$               (238)$                    1,172$                -$                    (1,172)$                 1,172$              -$                   (1,172)$                      
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    530$                   -$                    (530)$                    530$                 -$                   (530)$                         
         842 Variable Fleet Lease Expense - 04563 435$               -$               (435)$                    2,572$                -$                    (2,572)$                 2,572$              -$                   (2,572)$                      
    Vehicles & Equip 19,762$          12,017$         (7,745)$                 88,735$              70,383$              (18,352)$               88,735$            145,633$           56,898$                     

         Inventory Materials - 02001 1,521$            600$              (921)$                    7,352$                3,600$                (3,752)$                 7,352$              7,200$               (152)$                         
         Warehouse Loading Charge - 02004 76$                 30$                (46)$                      105$                   180$                   75$                       105$                 360$                  255$                          
         Non-Inventory Supplies - 02005 746$               4,590$           3,844$                  19,381$              27,540$              8,159$                  19,381$            55,080$             35,699$                     
         Office Supplies - 05010 79$                 -$               (79)$                      248$                   -$                    (248)$                    248$                 -$                   (248)$                         
    Materials & Supplies 2,421$            5,220$           2,799$                  27,085$              31,320$              4,235$                  27,085$            62,640$             35,555$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       81$                     180$                   99$                       81$                   360$                  279$                          
    Print & Postages -$                30$                30$                       81$                     180$                   99$                       81$                   360$                  279$                          

-$                           
         Uniforms - 07443 982$               0$                  (982)$                    6,328$                9,000$                2,673$                  6,328$              9,000$               2,673$                       
         Uniforms Capitalized - 07444 (148)$              -$               148$                     (1,238)$               (1,488)$               (250)$                    (1,238)$             (1,488)$              (250)$                         
         Misc Employee Welfare Exp - 07499 -$                -$               -$                      271$                   -$                    (271)$                    271$                 -$                   (271)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 834$               0$                  (834)$                    5,360$                7,512$                2,152$                  5,360$              7,512$               2,152$                       

         Building Lease/Rents Capitalized - 04580 (502)$              (565)$             (62)$                      (4,154)$               (3,876)$               277$                     (4,154)$             (7,715)$              (3,561)$                      
         Building Maintenance - 04582 807$               2,558$           1,751$                  8,935$                15,352$              6,417$                  8,935$              30,700$             21,765$                     
         Utilities - 04590 4,601$            1,765$           (2,836)$                 18,877$              10,590$              (8,287)$                 18,877$            21,180$             2,303$                       
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         19,980$              20,002$              22$                       19,980$            40,000$             20,020$                     
         Non 842 Building Lease/Rents - 04581 -$                612$              612$                     2,693$                3,672$                979$                     2,693$              7,340$               4,647$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (199)$              (619)$             (419)$                    (2,057)$               (4,248)$               (2,190)$                 (2,057)$             (8,455)$              (6,397)$                      
         Railroad easements and crossings - 04585 139$               -$               (139)$                    139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                1,746$                (1,746)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 8,175$            7,375$           (800)$                    47,906$              43,238$              (4,668)$                 47,906$            86,542$             38,636$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   900$                   650$                     250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 (30)$                (26)$               4$                         (207)$                  (177)$                  30$                       (207)$                (352)$                 (145)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    180$                   180$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 52$                 -$               (52)$                      112$                   -$                    (112)$                    112$                 -$                   (112)$                         
    Telecom 23$                 154$              132$                     155$                   903$                   748$                     155$                 1,808$               1,653$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 1,075$            -$               (1,075)$                 1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training 1,075$            -$               (1,075)$                 1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 215$               134$              (81)$                      1,669$                801$                   (868)$                    1,669$              1,600$               (69)$                           
         Transportation - 05413 1,117$            204$              (913)$                    2,008$                1,224$                (784)$                    2,008$              2,450$               442$                          
         Lodging - 05414 557$               359$              (199)$                    2,285$                2,151$                (134)$                    2,285$              4,300$               2,015$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 1,889$            696$              (1,193)$                 6,330$                4,176$                (2,154)$                 6,330$              8,350$               2,020$                       

         Contract Labor - 06111 3,708$            2,400$           (1,308)$                 193,010$            261,900$            68,890$                193,010$          309,000$           115,990$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 3,708$            2,400$           (1,308)$                 193,010$            261,900$            68,890$                193,010$          309,000$           115,990$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     899$                   1,020$                121$                     899$                 2,000$               1,101$                       
    Miscellaneous -$                170$              170$                     899$                   1,020$                121$                     899$                 2,000$               1,101$                       

Total O&M Expenses Before Allocations 116,587$        107,199$       (9,387)$                 810,239$            860,604$            50,365$                810,239$          1,488,802$        678,563$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 18,925$         19,704$         778$                      102,858$            112,807$            9,949$                  102,858$          201,355$          98,497$                     
         Capital Labor - 01001 19,856$         23,385$         3,529$                  145,190$            131,990$            (13,199)$               145,190$          288,240$          143,050$                   
         Capital Labor Contra - 01002 (14,451)$       (23,385)$        (8,934)$                 (101,272)$           (131,990)$           (30,719)$               (101,272)$         (288,240)$         (186,968)$                  
         Expense Labor Accrual - 01008 4,084$           -$               (4,084)$                 4,068$                 -$                     (4,068)$                 4,068$              -$                  (4,068)$                      
         Capital Labor Transfer In - 01011 2,176$           -$               (2,176)$                 12,970$               -$                     (12,970)$               12,970$            -$                  (12,970)$                    
         Capital Labor Transfer Out - 01012 (7,580)$         -$               7,580$                  (56,888)$             -$                     56,888$                (56,888)$           -$                  56,888$                     
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 23,009$          19,704$          (3,306)$                  106,926$             112,807$             5,881$                   106,926$           201,355$           94,429$                      

         Pension Benefits Load - 01202 764$              654$              (110)$                    3,550$                 3,744$                 194$                      3,550$              6,682$              3,132$                        
         OPEB Benefits Load - 01203 396$              340$              (56)$                      1,839$                 1,945$                 106$                      1,839$              3,472$              1,633$                        
         Medical Benefits Load - 01251 4,151$           3,555$           (595)$                    19,289$               20,355$               1,066$                  19,289$            36,333$            17,044$                     
         ESOP Benefits Load - 01257 941$              806$              (135)$                    4,373$                 4,613$                 239$                      4,373$              8,233$              3,860$                        
         RSP FACC Benefits Load - 01263 315$              270$              (45)$                      1,465$                 1,548$                 84$                        1,465$              2,764$              1,299$                        
         Life Benefits Load - 01266 46$                39$                (7)$                         214$                    223$                    9$                          214$                 399$                 185$                           
         LTD Benefits Load - 01269 147$              127$              (21)$                      684$                    726$                    41$                        684$                 1,295$              611$                           
         NSC-OPEB Benefits Load - 01294 (3,930)$         (3,366)$          564$                      (18,263)$             (19,269)$             (1,006)$                 (18,263)$           (34,395)$           (16,132)$                    
         NSC-Pension Benefits Load - 01297 (435)$             (372)$             63$                        (2,021)$               (2,129)$               (108)$                    (2,021)$             (3,800)$             (1,779)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 2,395$           2,053$           (342)$                    11,131$               11,756$               625$                      11,131$            20,984$            9,853$                        

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 6,926$           6,926$           (0)$                         41,558$               41,556$               (2)$                         41,558$            83,112$            41,555$                     
         Capitalized transportation costs - 03003 (5,920)$         (6,021)$          (101)$                    (44,035)$             (35,923)$             8,112$                  (44,035)$           (78,305)$           (34,270)$                    
         Vehicle Expense - 03004 4,223$           4,168$           (55)$                      31,080$               25,012$               (6,068)$                 31,080$            50,020$            18,940$                     
         Equipment Lease - 04301 3,792$           4,166$           374$                      12,174$               24,996$               12,822$                12,174$            49,992$            37,818$                     
         Heavy Equipment - 04302 220$              1,425$           1,205$                  8,494$                 8,550$                 56$                        8,494$              17,100$            8,606$                        
         Heavy Equipment Capitalized - 04307 (11,255)$       (5,675)$          5,580$                  (28,914)$             (34,051)$             (5,137)$                 (28,914)$           (68,102)$           (39,188)$                    
         842 Variable Heavy Equip Lease Expense - 0 7,392$           100$              (7,292)$                 8,359$                 600$                    (7,759)$                 8,359$              1,200$              (7,159)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        477$                    600$                    123$                      477$                 1,200$              723$                           
         Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         842 Variable Fleet Lease Expense - 04563 414$              -$               (414)$                    2,448$                 -$                     (2,448)$                 2,448$              -$                  (2,448)$                      
    Vehicles & Equip 5,872$           5,189$           (683)$                    31,640$               31,340$               (300)$                    31,640$            56,217$            24,576$                     

         Inventory Materials - 02001 1,139$           1,283$           144$                      5,854$                 7,702$                 1,848$                  5,854$              15,400$            9,546$                        
         Warehouse Loading Charge - 02004 57$                64$                7$                          129$                    385$                    256$                      129$                 770$                 641$                           
         Non-Inventory Supplies - 02005 994$              2,080$           1,086$                  14,194$               12,520$               (1,674)$                 14,194$            25,000$            10,806$                     
         Office Supplies - 05010 66$                375$              309$                      465$                    2,250$                 1,785$                  465$                 4,500$              4,035$                        
    Materials & Supplies 2,256$           3,802$           1,546$                  20,642$               22,857$               2,215$                  20,642$            45,670$            25,028$                     

         Postage/Delivery Services - 05111 -$               35$                35$                        307$                    210$                    (97)$                      307$                 420$                 113$                           
    Print & Postages -$               35$                35$                        307$                    210$                    (97)$                      307$                 420$                 113$                           

         Uniforms - 07443 -$               0$                  0$                          5,635$                 11,800$               6,165$                  5,635$              11,800$            6,165$                        
         Uniforms Capitalized - 07444 -$               (0)$                 (0)$                         (3,370)$               (6,136)$               (2,766)$                 (3,370)$             (6,136)$             (2,766)$                      
         Misc Employee Welfare Exp - 07499 32$                85$                53$                        1,046$                 510$                    (536)$                    1,046$              1,000$              (46)$                            
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 32$                85$                53$                        3,376$                 6,174$                 2,799$                  3,376$              6,664$              3,289$                        

         Building Maintenance - 04582 1,931$           1,500$           (431)$                    14,542$               9,000$                 (5,542)$                 14,542$            18,000$            3,458$                        
         Utilities - 04590 2,874$           2,250$           (624)$                    14,610$               13,500$               (1,110)$                 14,610$            27,000$            12,390$                     
         Capitalized Utility Costs - 04599 (1,453)$         (2,035)$          (582)$                    (11,730)$             (12,142)$             (412)$                    (11,730)$           (26,468)$           (14,738)$                    
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      (1,776)$               -$                     1,776$                  (1,776)$             -$                  1,776$                        
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      3,000$                 -$                     (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 3,352$           1,715$           (1,637)$                 18,646$               10,358$               (8,288)$                 18,646$            18,532$            (114)$                         

         Capitalized Telecom Costs - 05399 (78)$               -$               78$                        (222)$                   -$                     222$                      (222)$                -$                  222$                           
         Cell phone equipment and accessories - 0537 108$              -$               (108)$                    220$                    -$                     (220)$                    220$                 -$                  (220)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      171$                    -$                     (171)$                    171$                 -$                  (171)$                         
    Telecom 59$                -$               (59)$                      168$                    -$                     (168)$                    168$                 -$                  (168)$                         

         Association Dues - 07510 -$               0$                  0$                          -$                     0$                        0$                          -$                  13,000$            13,000$                     
    Dues & Membership Fees -$               0$                  0$                          -$                     0$                        0$                          -$                  13,000$            13,000$                     

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 368$              -$               (368)$                    368$                    -$                     (368)$                    368$                 -$                  (368)$                         
    Training 368$              -$               (368)$                    368$                    -$                     (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 1,367$           438$              (929)$                    3,315$                 2,628$                 (687)$                    3,315$              5,250$              1,935$                        
         Transportation - 05413 318$              417$              99$                        1,593$                 2,502$                 909$                      1,593$              5,000$              3,407$                        
         Lodging - 05414 1,190$           458$              (732)$                    3,074$                 2,748$                 (326)$                    3,074$              5,500$              2,426$                        
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 2,876$           1,313$           (1,563)$                 8,007$                 7,878$                 (129)$                    8,007$              15,750$            7,743$                        

         Contract Labor - 06111 -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        
    Outside Services -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 45$                -$               (45)$                      214$                    -$                     (214)$                    214$                 -$                  (214)$                         
    Marketing 45$                -$               (45)$                      214$                    -$                     (214)$                    214$                 -$                  (214)$                         

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 40,264$         33,896$         (6,368)$                 201,451$            203,381$            1,929$                  201,451$          388,092$          186,641$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 13,151$        12,277$        (874)$                  80,197$             71,368$             (8,829)$               80,197$           143,498$         63,301$                   
         Capital Labor - 01001 15,311$        21,295$        5,984$                118,031$           120,056$           2,025$                118,031$         239,619$         121,588$                 
         Capital Labor Contra - 01002 -$             (21,295)$      (21,295)$             -$                  (120,056)$          (120,056)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 2,363$         -$             (2,363)$               (1,604)$             -$                  1,604$                (1,604)$           -$                1,604$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (15,311)$      -$             15,311$              (118,031)$          -$                  118,031$            (118,031)$       -$                118,031$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 15,515$         12,277$         (3,237)$                78,593$              71,368$              (7,225)$                78,593$            143,498$          64,905$                    

         Pension Benefits Load - 01202 515$            407$            (108)$                  2,609$               2,369$               (241)$                  2,609$            4,762$            2,153$                     
         OPEB Benefits Load - 01203 267$            212$            (55)$                    1,352$               1,231$               (121)$                  1,352$            2,475$            1,123$                     
         Medical Benefits Load - 01251 2,799$         2,215$         (584)$                  14,178$             12,878$             (1,300)$               14,178$           25,893$           11,715$                   
         ESOP Benefits Load - 01257 635$            502$            (133)$                  3,214$               2,918$               (296)$                  3,214$            5,868$            2,653$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 213$            169$            (44)$                    1,077$               980$                 (97)$                    1,077$            1,970$            893$                        
         Life Benefits Load - 01266 31$              24$              (7)$                      157$                 141$                 (16)$                    157$               284$               127$                        
         LTD Benefits Load - 01269 99$              79$              (20)$                    503$                 459$                 (44)$                    503$               923$               420$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,650)$        (2,097)$        553$                   (13,424)$           (12,191)$           1,233$                (13,424)$         (24,512)$         (11,088)$                  
         NSC-Pension Benefits Load - 01297 (293)$           (232)$           62$                     (1,485)$             (1,347)$             139$                   (1,485)$           (2,708)$           (1,223)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,615$         1,279$         (336)$                  8,182$               7,438$               (744)$                  8,182$            14,955$           6,773$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   10,063$             15,240$             5,177$                10,063$           35,445$           25,382$                   
         Capitalized transportation costs - 03003 (4,669)$        (2,476)$        2,193$                (16,582)$           (14,677)$           1,905$                (16,582)$         (32,369)$         (15,786)$                  
         Vehicle Expense - 03004 6,318$         1,363$         (4,955)$               16,965$             8,178$               (8,787)$               16,965$           16,356$           (609)$                      
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 640$            -$             (640)$                  1,358$               -$                  (1,358)$               1,358$            -$                (1,358)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    265$                 -$                  (265)$                  265$               -$                (265)$                      
    Vehicles & Equip 4,010$         1,427$         (2,583)$               12,070$             8,741$               (3,329)$               12,070$           19,432$           7,363$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   119$                 990$                 871$                   119$               2,000$            1,881$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  390$                 390$                   -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   119$                 1,380$               1,261$                119$               2,800$            2,681$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       2,294$               2,500$               206$                   2,294$            2,500$            206$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,375)$             (1,602)$             (228)$                  (1,375)$           (1,602)$           (228)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 540$                 361$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             90$              90$                     1,099$               1,438$               339$                   1,099$            1,998$            899$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 882$            45$              (837)$                  4,195$               270$                 (3,925)$               4,195$            540$               (3,655)$                    
         Capitalized Utility Costs - 04599 (456)$           (29)$             428$                   (2,348)$             (169)$                2,179$                (2,348)$           (338)$              2,011$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 426$            16$              (409)$                  1,846$               101$                 (1,745)$               1,846$            202$               (1,644)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (101)$                -$                  101$                   (101)$              -$                101$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    178$                 -$                  (178)$                  178$               -$                (178)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    77$                   -$                  (77)$                    77$                 -$                (77)$                        

         Membership Fees - 05415 -$             0$                0$                       56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  100$                 100$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             0$                0$                       981$                 688$                 (292)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 763$            375$            (388)$                  1,626$               2,250$               624$                   1,626$            4,500$            2,874$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  999$                 999$                   -$                2,000$            2,000$                     
         Lodging - 05414 550$            417$            (133)$                  685$                 2,499$               1,814$                685$               5,000$            4,315$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,312$         958$            (354)$                  2,311$               5,748$               3,437$                2,311$            11,500$           9,189$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 22,878$        16,278$        (6,600)$               105,999$           99,451$             (6,548)$               105,999$         197,763$         91,764$                   

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 30,802$        42,545$        11,743$               218,517$            244,989$            26,473$               218,517$          482,672$         264,155$                  
         Capital Labor - 01001 57,661$        61,104$        3,444$                 339,839$            344,397$            4,559$                 339,839$          696,102$         356,263$                  
         Capital Labor Contra - 01002 (43,046)$       (61,104)$       (18,058)$              (237,282)$          (344,397)$          (107,116)$            (237,282)$        (696,102)$        (458,820)$                 
         Expense Labor Accrual - 01008 3,359$          -$              (3,359)$                2,428$                -$                   (2,428)$                2,428$              -$                 (2,428)$                     
         Capital Labor Transfer In - 01011 9,139$          -$              (9,139)$                69,399$              -$                   (69,399)$              69,399$            -$                 (69,399)$                   
         Capital Labor Transfer Out - 01012 (23,754)$       -$              23,754$               (171,956)$          -$                   171,956$             (171,956)$        -$                 171,956$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 34,160$         42,545$         8,385$                  220,944$             244,989$             24,045$                220,944$           482,672$          261,728$                   

         Pension Benefits Load - 01202 1,134$          1,412$          278$                    7,335$                8,131$                795$                    7,335$              16,019$           8,683$                      
         OPEB Benefits Load - 01203 588$             734$             146$                    3,800$                4,225$                424$                    3,800$              8,323$             4,523$                      
         Medical Benefits Load - 01251 6,163$          7,677$          1,514$                 39,858$              44,207$              4,348$                 39,858$            87,095$           47,236$                    
         ESOP Benefits Load - 01257 1,397$          1,740$          342$                    9,037$                10,018$              981$                    9,037$              19,736$           10,700$                    
         RSP FACC Benefits Load - 01263 468$             584$             116$                    3,027$                3,363$                336$                    3,027$              6,625$             3,598$                      
         Life Benefits Load - 01266 68$               84$               16$                      442$                   485$                   43$                      442$                 956$                514$                         
         LTD Benefits Load - 01269 219$             274$             55$                      1,414$                1,576$                162$                    1,414$              3,105$             1,691$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,835)$         (7,267)$         (1,433)$                (37,737)$            (41,848)$            (4,111)$                (37,737)$          (82,448)$          (44,711)$                   
         NSC-Pension Benefits Load - 01297 (646)$            (803)$            (157)$                   (4,176)$              (4,623)$              (447)$                   (4,176)$            (9,109)$            (4,933)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,556$          4,434$          878$                    23,000$              25,532$              2,532$                 23,000$            50,302$           27,302$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 274$             -$              (274)$                   2,024$                -$                   (2,024)$                2,024$              -$                 (2,024)$                     
    Insurance 274$             -$              (274)$                   2,024$                -$                   (2,024)$                2,024$              -$                 (2,024)$                     

         Vehicle Lease Payments - 03002 6,235$          10,111$        3,876$                 38,727$              60,666$              21,939$               38,727$            134,062$         95,335$                    
         Capitalized transportation costs - 03003 (12,658)$       (11,755)$       903$                    (72,698)$            (69,883)$            2,815$                 (72,698)$          (148,879)$        (76,181)$                   
         Vehicle Expense - 03004 11,321$        9,828$          (1,493)$                71,452$              58,968$              (12,484)$              71,452$            117,936$         46,484$                    
         Equipment Lease - 04301 1,713$          2,472$          759$                    10,238$              14,832$              4,594$                 10,238$            33,649$           23,411$                    
         Heavy Equipment - 04302 2,686$          2,793$          107$                    15,823$              16,755$              932$                    15,823$            33,513$           17,690$                    
         Heavy Equipment Capitalized - 04307 (5,850)$         (5,160)$         690$                    (35,577)$            (30,955)$            4,622$                 (35,577)$          (65,819)$          (30,242)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                8,063$                -$                   (8,063)$                8,063$              -$                 (8,063)$                     
         Non 842 Fleet Lease/Rents - 04560 1,181$          -$              (1,181)$                3,143$                -$                   (3,143)$                3,143$              -$                 (3,143)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,178$                -$                   (2,178)$                2,178$              -$                 (2,178)$                     
         842 Variable Fleet Lease Expense - 04563 682$             -$              (682)$                   5,340$                -$                   (5,340)$                5,340$              -$                 (5,340)$                     
    Vehicles & Equip 6,881$          8,290$          1,409$                 46,691$              50,383$              3,692$                 46,691$            104,463$         57,772$                    

         Inventory Materials - 02001 1,390$          2,722$          1,332$                 10,755$              16,332$              5,577$                 10,755$            32,658$           21,903$                    
         Warehouse Loading Charge - 02004 70$               136$             67$                      216$                   817$                   601$                    216$                 1,633$             1,417$                      
         Non-Inventory Supplies - 02005 6,878$          3,483$          (3,395)$                32,865$              20,898$              (11,967)$              32,865$            41,800$           8,935$                      
         Office Supplies - 05010 1,079$          440$             (639)$                   4,936$                2,640$                (2,296)$                4,936$              5,280$             344$                         
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 9,417$          6,781$          (2,636)$                48,772$              40,687$              (8,086)$                48,772$            81,371$           32,598$                    

         Postage/Delivery Services - 05111 36$               333$             297$                    1,015$                1,998$                983$                    1,015$              4,000$             2,985$                      
    Print & Postages 36$               333$             297$                    1,015$                1,998$                983$                    1,015$              4,000$             2,985$                      

         Uniforms - 07443 620$             0$                 (620)$                   12,819$              12,320$              (499)$                   12,819$            12,320$           (499)$                        
         Uniforms Capitalized - 07444 (404)$            (0)$                404$                    (7,801)$              (7,378)$              423$                    (7,801)$            (7,378)$            423$                         
         Misc Employee Welfare Exp - 07499 (96)$              210$             306$                    638$                   1,260$                622$                    638$                 2,500$             1,862$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 120$             210$             90$                      5,657$                6,202$                545$                    5,657$              7,442$             1,785$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 11,436$        2,083$          (9,353)$                24,814$              12,498$              (12,316)$              24,814$            25,000$           186$                         
         Utilities - 04590 1,549$          2,068$          519$                    8,585$                12,407$              3,822$                 8,585$              24,815$           16,230$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (7,426)$         (2,447)$         4,979$                 (15,672)$            (14,548)$            1,124$                 (15,672)$          (29,429)$          (13,758)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 6,032$          -$              (6,032)$                32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 11,590$        1,704$          (9,887)$                50,564$              10,357$              (40,207)$              50,564$            20,386$           (30,178)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     780$                   -$                   (780)$                   780$                 -$                 (780)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (62)$              (62)$              0$                        (1,539)$              (368)$                 1,171$                 (1,539)$            (768)$               770$                         
         Cell phone equipment and accessories - 05 -$              -$              -$                     2,047$                -$                   (2,047)$                2,047$              -$                 (2,047)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             105$             (4)$                       653$                   630$                   (23)$                     653$                 1,300$             647$                         
    Telecom 47$               43$               (4)$                       1,162$                262$                   (900)$                   1,162$              532$                (630)$                        

         Membership Fees - 05415 -$              40$               40$                      885$                   540$                   (345)$                   885$                 540$                (345)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   100$                   100$                    -$                 140$                140$                         
         Association Dues - 07510 -$              0$                 0$                        100$                   860$                   760$                    100$                 860$                760$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              40$               40$                      1,578$                1,500$                (78)$                     1,578$              1,540$             (37)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 2,747$          0$                 (2,747)$                5,355$                2,500$                (2,855)$                5,355$              2,500$             (2,855)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   1,800$                1,800$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 2,747$          300$             (2,447)$                5,723$                4,300$                (1,423)$                5,723$              6,300$             577$                         

         Meals and Entertainment - 05411 770$             667$             (103)$                   5,089$                4,002$                (1,087)$                5,089$              8,000$             2,911$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   1,374$                1,374$                 -$                 2,750$             2,750$                      
         Lodging - 05414 2,303$          1,125$          (1,178)$                4,010$                6,750$                2,740$                 4,010$              13,500$           9,490$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,073$          2,021$          (1,052)$                9,099$                12,126$              3,027$                 9,099$              24,250$           15,151$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              38,500$        38,500$               3,657$                38,500$              34,843$               3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              38,500$        38,500$               3,657$                38,500$              34,843$               3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 101$             95$               (6)$                       61$                     570$                   509$                    61$                   1,140$             1,079$                      
    Miscellaneous 101$             95$               (6)$                       61$                     570$                   509$                    61$                   1,140$             1,079$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 72,002$        105,296$      33,294$               420,727$            437,406$            16,679$               420,727$          960,397$         539,670$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 7,942$         5,702$         (2,240)$               54,806$             51,545$             (3,261)$               54,806$           108,704$        53,898$                   
         Capital Labor - 01001 7,093$         14,622$       7,530$                67,426$             64,186$             (3,239)$               67,426$           122,759$        55,333$                   
         Capital Labor Contra - 01002 (6,487)$        (14,622)$      (8,136)$               (59,864)$           (64,186)$           (4,322)$               (59,864)$         (122,759)$       (62,894)$                  
         Expense Labor Accrual - 01008 1,579$         -$             (1,579)$               629$                  -$                  (629)$                  629$                -$                (629)$                       
         Capital Labor Transfer In - 01011 3,366$         -$             (3,366)$               27,760$             -$                  (27,760)$             27,760$           -$                (27,760)$                  
         Capital Labor Transfer Out - 01012 (3,972)$        -$             3,972$                (35,322)$           -$                  35,322$              (35,322)$         -$                35,322$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 9,520$          5,702$          (3,819)$                55,435$              51,545$              (3,890)$                55,435$            108,704$         53,269$                    

         Pension Benefits Load - 01202 316$            189$            (127)$                  1,840$               1,711$               (130)$                  1,840$             3,608$            1,767$                     
         OPEB Benefits Load - 01203 164$            98$              (65)$                    953$                  889$                  (65)$                    953$                1,875$            921$                        
         Medical Benefits Load - 01251 1,717$         1,029$         (689)$                  10,000$             9,301$               (700)$                  10,000$           19,615$          9,614$                     
         ESOP Benefits Load - 01257 389$            233$            (156)$                  2,267$               2,108$               (160)$                  2,267$             4,445$            2,178$                     
         RSP FACC Benefits Load - 01263 130$            78$              (52)$                    759$                  708$                  (52)$                    759$                1,492$            733$                        
         Life Benefits Load - 01266 19$              11$              (8)$                      111$                  102$                  (9)$                      111$                215$               104$                        
         LTD Benefits Load - 01269 61$              37$              (24)$                    355$                  332$                  (23)$                    355$                699$               345$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,626)$        (974)$           652$                   (9,468)$             (8,805)$             664$                   (9,468)$           (18,568)$         (9,100)$                    
         NSC-Pension Benefits Load - 01297 (180)$           (108)$           72$                     (1,048)$             (973)$                75$                     (1,048)$           (2,051)$           (1,004)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 991$            594$            (397)$                  5,771$               5,372$               (399)$                  5,771$             11,329$          5,558$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 1,852$         1,824$         (28)$                    12,798$             10,944$             (1,854)$               12,798$           28,238$          15,440$                   
         Capitalized transportation costs - 03003 (3,430)$        (3,001)$        429$                   (21,948)$           (13,890)$           8,058$                (21,948)$         (29,820)$         (7,871)$                    
         Vehicle Expense - 03004 5,176$         2,347$         (2,829)$               27,852$             14,082$             (13,770)$             27,852$           28,170$          318$                        
         Equipment Lease - 04301 522$            1,673$         1,151$                3,694$               10,038$             6,344$                3,694$             20,076$          16,382$                   
         Heavy Equipment - 04302 48$              1,000$         952$                   9,347$               6,000$               (3,347)$               9,347$             12,000$          2,653$                     
         Heavy Equipment Capitalized - 04307 (2,014)$        (2,620)$        (605)$                  (21,481)$           (15,717)$           5,763$                (21,481)$         (31,434)$         (9,954)$                    
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               7,431$               -$                  (7,431)$               7,431$             -$                (7,431)$                    
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,317$               -$                  (1,317)$               1,317$             -$                (1,317)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,447$               -$                  (1,447)$               1,447$             -$                (1,447)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  746$                  -$                  (746)$                  746$                -$                (746)$                       
    Vehicles & Equip 3,882$         1,224$         (2,659)$               21,202$             11,456$             (9,745)$               21,202$           27,230$          6,028$                     

         Inventory Materials - 02001 262$            1,650$         1,388$                3,896$               9,900$               6,004$                3,896$             20,000$          16,104$                   
         Warehouse Loading Charge - 02004 13$              83$              69$                     104$                  495$                  391$                   104$                1,000$            896$                        
         Non-Inventory Supplies - 02005 266$            380$            114$                   5,888$               2,280$               (3,608)$               5,888$             4,580$            (1,308)$                    
         Office Supplies - 05010 -$             250$            250$                   496$                  1,500$               1,004$                496$                3,000$            2,504$                     
    Materials & Supplies 541$            2,363$         1,821$                10,384$             14,175$             3,791$                10,384$           28,580$          18,196$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 74$              0$                (74)$                    2,587$               5,000$               2,413$                2,587$             5,000$            2,413$                     
         Uniforms Capitalized - 07444 (35)$             (0)$               35$                     (1,520)$             (2,326)$             (806)$                  (1,520)$           (2,326)$           (806)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 39$              -$             (39)$                    2,119$               2,674$               555$                   2,119$             2,674$            555$                        

         Building Lease/Rents Capitalized - 04580 (2,359)$        (6,116)$        (3,757)$               (15,847)$           (28,310)$           (12,464)$             (15,847)$         (54,074)$         (38,227)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 870$            2,083$         1,213$                2,143$               12,498$             10,355$              2,143$             25,000$          22,857$                   
         Utilities - 04590 548$            1,206$         658$                   3,058$               7,236$               4,178$                3,058$             14,480$          11,422$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (363)$           (2,366)$        (2,003)$               (925)$                (10,953)$           (10,029)$             (925)$              (20,927)$         (20,003)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                30,004$             51,006$             21,002$              30,004$           102,012$        72,008$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 3,696$         3,308$         (388)$                  18,434$             31,476$             13,043$              18,434$           66,491$          48,057$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (60)$             -$             60$                     (614)$                -$                  614$                   (614)$              -$                614$                        
         Cell phone equipment and accessories - 05 105$            -$             (105)$                  1,076$               -$                  (1,076)$               1,076$             -$                (1,076)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 45$              -$             (45)$                    462$                  -$                  (462)$                  462$                -$                (462)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  0$                      (775)$                  775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 13$              50$              37$                     593$                  300$                  (293)$                  593$                600$               7$                            
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  150$                  150$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               150$                  (1,278)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 13$              100$            87$                     2,021$               600$                  (1,421)$               2,021$             1,200$            (821)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     47$                    490$                  443$                   47$                  1,000$            953$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,486$             490$                  (13,996)$             14,486$           1,000$            (13,486)$                  

Total O&M Expenses Before Allocations 18,728$       13,375$       (5,353)$               156,222$           119,288$           (36,934)$             156,222$         278,982$        122,760$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 1,546$             1,898$           352$                    12,832$             14,212$             1,379$                 12,832$           24,627$             11,795$                    
         Capital Labor - 01001 54,723$           62,198$         7,475$                 432,332$           464,139$           31,807$               432,332$         803,882$           371,550$                  
         Capital Labor Contra - 01002 -$                 (62,198)$        (62,198)$              -$                   (464,139)$          (464,139)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (1)$                   -$               1$                        (142)$                 -$                   142$                    (142)$               -$                   142$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,723)$          -$               54,723$               (432,332)$          -$                   432,332$             (432,332)$        -$                   432,332$                  
    Labor 1,545$             1,898$           353$                    12,691$             14,212$             1,521$                 12,691$           24,627$             11,936$                    

         Pension Benefits Load - 01202 51$                  63$                12$                      421$                  472$                  50$                      421$                817$                  396$                         
         OPEB Benefits Load - 01203 27$                  33$                6$                        218$                  245$                  27$                      218$                425$                  206$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 279$                342$              64$                      2,289$               2,564$               275$                    2,289$             4,444$               2,154$                      
         ESOP Benefits Load - 01257 63$                  78$                14$                      519$                  581$                  62$                      519$                1,007$               488$                         
         RSP FACC Benefits Load - 01263 21$                  26$                5$                        174$                  195$                  21$                      174$                338$                  164$                         
         Life Benefits Load - 01266 3$                    4$                  1$                        25$                    28$                    3$                        25$                  49$                    23$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 10$                  12$                2$                        81$                    91$                    10$                      81$                  158$                  77$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (264)$               (324)$             (60)$                     (2,168)$              (2,428)$              (260)$                   (2,168)$            (4,207)$              (2,039)$                    
         NSC-Pension Benefits Load - 01297 (29)$                 (36)$               (7)$                       (240)$                 (268)$                 (28)$                     (240)$               (465)$                 (225)$                       
    Benefits 161$                198$              37$                      1,321$               1,481$               160$                    1,321$             2,566$               1,245$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        8$                      21$                    13$                      8$                    36$                    28$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,239)$            (3,231)$          7$                        (22,643)$            (22,618)$            25$                      (22,643)$          (38,773)$            (16,130)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     23,311$             23,311$             0$                        23,311$           39,961$             16,650$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 91$                  99$                7$                        667$                  692$                  25$                      667$                1,188$               520$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,231$             2,175$           944$                    13,494$             15,225$             1,731$                 13,494$           26,100$             12,606$                    
         Capitalized transportation costs - 03003 (2,517)$            (3,673)$          (1,156)$                (26,384)$            (25,708)$            676$                    (26,384)$          (44,070)$            (17,686)$                  
         Vehicle Expense - 03004 1,125$             1,375$           250$                    12,253$             9,625$               (2,628)$                12,253$           16,500$             4,247$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      670$                  903$                  233$                    670$                1,548$               878$                         
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     745$                  742$                  (3)$                       745$                1,272$               527$                         
    Vehicles & Equip 71$                  112$              41$                      778$                  787$                  9$                        778$                1,350$               571$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     110$                  -$                   (110)$                   110$                -$                   (110)$                       
    Materials & Supplies -$                 -$               -$                     154$                  -$                   (154)$                   154$                -$                   (154)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   350$                  350$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (340)$                 (333)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      10$                    5$                        5$                    18$                    13$                           

         Membership Fees - 05415 110$                -$               (110)$                   350$                  -$                   (350)$                   350$                -$                   (350)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees 110$                -$               (110)$                   350$                  -$                   (350)$                   350$                -$                   (350)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 329$                292$              (37)$                     3,267$               2,041$               (1,226)$                3,267$             3,500$               233$                         
         Transportation - 05413 412$                238$              (174)$                   412$                  1,663$               1,251$                 412$                2,850$               2,438$                      
         Lodging - 05414 620$                388$              (232)$                   1,778$               2,713$               935$                    1,778$             4,650$               2,872$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,360$             917$              (444)$                   5,456$               6,416$               959$                    5,456$             11,000$             5,544$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,456$               1,456$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  1,456$               1,281$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 3,338$             3,435$           97$                      21,668$             25,075$             3,407$                 21,668$           43,281$             21,612$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 19,258$       17,480$        (1,777)$               172,131$           147,582$           (24,550)$             172,131$         270,896$         98,765$                   
         Capital Labor - 01001 45,590$       52,486$        6,896$                 330,130$           373,265$           43,135$               330,130$         630,864$         300,734$                 
         Capital Labor Contra - 01002 -$             (52,486)$      (52,486)$             -$                   (373,265)$          (373,265)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 (980)$           -$             980$                    (2,270)$              -$                   2,270$                 (2,270)$           -$                2,270$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (45,590)$      -$             45,590$               (330,130)$          -$                   330,130$             (330,130)$       -$                330,130$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 18,278$        17,480$         (798)$                   169,862$            147,582$            (22,280)$              169,862$          270,896$          101,035$                  

         Pension Benefits Load - 01202 607$            580$             (27)$                    5,639$               4,898$               (742)$                  5,639$             8,990$             3,351$                     
         OPEB Benefits Load - 01203 314$            301$             (13)$                    2,922$               2,545$               (377)$                  2,922$             4,671$             1,750$                     
         Medical Benefits Load - 01251 3,297$         3,154$          (143)$                  30,643$             26,630$             (4,013)$               30,643$           48,881$           18,238$                   
         ESOP Benefits Load - 01257 748$            715$             (33)$                    6,947$               6,035$               (913)$                  6,947$             11,077$           4,130$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 250$            240$             (10)$                    2,327$               2,026$               (301)$                  2,327$             3,718$             1,391$                     
         Life Benefits Load - 01266 37$              35$               (2)$                      340$                  292$                  (48)$                    340$                536$                197$                        
         LTD Benefits Load - 01269 117$            112$             (5)$                      1,087$               949$                  (138)$                  1,087$             1,743$             656$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,122)$        (2,986)$        136$                    (29,012)$            (25,209)$            3,803$                 (29,012)$         (46,273)$         (17,261)$                  
         NSC-Pension Benefits Load - 01297 (345)$           (330)$           16$                      (3,210)$              (2,785)$              425$                    (3,210)$           (5,112)$           (1,902)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 1,903$         1,822$          (81)$                    17,683$             15,380$             (2,302)$               17,683$           28,232$           10,549$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,058$         4,867$          809$                    30,129$             34,069$             3,940$                 30,129$           66,704$           36,575$                   
         Capitalized transportation costs - 03003 (6,088)$        (8,451)$        (2,363)$               (45,873)$            (56,541)$            (10,667)$             (45,873)$         (100,308)$       (54,435)$                  
         Vehicle Expense - 03004 4,014$         6,000$          1,986$                 36,606$             42,000$             5,394$                 36,606$           72,000$           35,394$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,037$               63$                    (1,974)$               2,037$             108$                (1,929)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (1,996)$              (62)$                   1,934$                 (1,996)$           (106)$              1,890$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    857$                  742$                  (115)$                  857$                1,272$             415$                        
         842 Variable Fleet Lease Expense - 04563 482$            293$             (189)$                  2,520$               2,051$               (469)$                  2,520$             3,516$             996$                        
    Vehicles & Equip 2,572$         2,815$          243$                    24,280$             22,323$             (1,957)$               24,280$           43,186$           18,906$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 587$            167$             (420)$                  771$                  1,169$               398$                    771$                2,004$             1,233$                     
         Office Supplies - 05010 -$             83$               83$                      311$                  581$                  270$                    311$                996$                685$                        
    Materials & Supplies 587$            250$             (337)$                  1,083$               1,750$               667$                    1,083$             3,000$             1,917$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         
    Print & Postages -$             -$             -$                    18$                    -$                   (18)$                    18$                  -$                (18)$                         

         Uniforms - 07443 155$            667$             512$                    2,293$               4,669$               2,376$                 2,293$             8,004$             5,711$                     
         Uniforms Capitalized - 07444 (109)$           (500)$           (391)$                  (1,493)$              (3,347)$              (1,855)$               (1,493)$           (5,606)$           (4,113)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,578$               -$                   (1,578)$               1,578$             -$                (1,578)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 46$              167$             121$                    2,378$               1,322$               (1,057)$               2,378$             2,398$             20$                          

         Building Lease/Rents Capitalized - 04580 (1,780)$        (1,899)$        (119)$                  (11,645)$            (12,706)$            (1,061)$               (11,645)$         (21,278)$         (9,633)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        17,722$             17,722$             0$                        17,722$           30,381$           12,659$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 752$            633$             (119)$                  6,085$               5,016$               (1,069)$               6,085$             9,102$             3,018$                     

         Cellular, radio, pager charges - 05364 140$            396$             256$                    1,090$               2,772$               1,682$                 1,090$             4,752$             3,662$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (82)$             (297)$           (215)$                  (634)$                 (1,987)$              (1,353)$               (634)$              (3,328)$           (2,694)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 58$              99$               41$                      472$                  785$                  312$                    472$                1,424$             952$                        

         Membership Fees - 05415 -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   1,400$               1,400$                 -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    350$                  1,400$               1,050$                 350$                2,400$             2,050$                     

         Meals and Entertainment - 05411 65$              317$             252$                    3,082$               2,216$               (867)$                  3,082$             3,800$             718$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   700$                  700$                    -$                1,200$             1,200$                     
         Lodging - 05414 365$            250$             (115)$                  1,773$               1,750$               (23)$                    1,773$             3,000$             1,227$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 430$            667$             236$                    4,855$               4,666$               (190)$                  4,855$             8,000$             3,145$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 24,626$       24,132$        (494)$                  227,792$           200,222$           (27,570)$             227,792$         368,639$         140,847$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 38,793$        47,745$        8,952$                 355,080$            353,551$            (1,529)$                355,080$          614,270$         259,190$                  
         Capital Labor - 01001 67,063$        75,811$        8,749$                 551,951$            565,124$            13,173$               551,951$          975,967$         424,016$                  
         Capital Labor Contra - 01002 (55,570)$       (75,811)$       (20,241)$              (440,697)$          (565,124)$          (124,427)$            (440,697)$        (975,967)$        (535,270)$                 
         Expense Labor Accrual - 01008 (5,328)$         -$              5,328$                 1,657$                -$                   (1,657)$                1,657$              -$                 (1,657)$                     
         Capital Labor Transfer In - 01011 15,837$        -$              (15,837)$              116,249$            -$                   (116,249)$            116,249$          -$                 (116,249)$                 
         Capital Labor Transfer Out - 01012 (27,329)$       -$              27,329$               (227,503)$          -$                   227,503$             (227,503)$        -$                 227,503$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 3,475$          -$              (3,475)$                3,475$                -$                   (3,475)$                3,475$              -$                 (3,475)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 36,940$         47,745$         10,805$                360,212$             353,551$             (6,661)$                 360,212$           614,270$          254,058$                   

         Pension Benefits Load - 01202 1,111$          1,585$          473$                    11,844$              11,733$              (110)$                   11,844$            20,386$           8,542$                      
         OPEB Benefits Load - 01203 576$             823$             248$                    6,136$                6,097$                (39)$                     6,136$              10,593$           4,457$                      
         Medical Benefits Load - 01251 6,037$          8,615$          2,578$                 64,355$              63,796$              (560)$                   64,355$            110,841$         46,485$                    
         ESOP Benefits Load - 01257 1,369$          1,952$          584$                    14,591$              14,457$              (134)$                   14,591$            25,117$           10,527$                    
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 458$             655$             197$                    4,887$                4,853$                (34)$                     4,887$              8,432$             3,544$                      
         Life Benefits Load - 01266 67$               95$               28$                      713$                   700$                   (13)$                     713$                 1,216$             503$                         
         LTD Benefits Load - 01269 214$             307$             93$                      2,283$                2,274$                (9)$                       2,283$              3,952$             1,669$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,716)$         (8,156)$         (2,440)$                (60,931)$            (60,392)$            539$                    (60,931)$          (104,927)$        (43,997)$                   
         NSC-Pension Benefits Load - 01297 (632)$            (901)$            (269)$                   (6,742)$              (6,672)$              70$                      (6,742)$            (11,592)$          (4,850)$                     
         Medical Benefits Projects - 01253 627$             -$              (627)$                   627$                   -$                   (627)$                   627$                 -$                 (627)$                        
         ESOP Benefits Projects - 01259 142$             -$              (142)$                   142$                   -$                   (142)$                   142$                 -$                 (142)$                        
         RSP FACC Benefits Projects - 01265 48$               -$              (48)$                     48$                     -$                   (48)$                     48$                   -$                 (48)$                          
         Life Benefits Projects - 01268 7$                 -$              (7)$                       7$                       -$                   (7)$                       7$                     -$                 (7)$                            
         LTD Benefits Projects - 01271 22$               -$              (22)$                     22$                     -$                   (22)$                     22$                   -$                 (22)$                          
         Pension Benefits Projects - 01291 115$             -$              (115)$                   115$                   -$                   (115)$                   115$                 -$                 (115)$                        
         OPEB Benefits Projects - 01292 60$               -$              (60)$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Workers Comp Benefits Projects - 01293 31$               -$              (31)$                     31$                     -$                   (31)$                     31$                   -$                 (31)$                          
         NSC-OPEB Benefits Projects - 01296 (593)$            -$              593$                    (593)$                 -$                   593$                    (593)$               -$                 593$                         
         NSC-Pension Benefits Projects - 01299 (66)$              -$              66$                      (66)$                   -$                   66$                      (66)$                 -$                 66$                           
    Benefits 3,876$          4,976$          1,099$                 37,529$              36,846$              (683)$                   37,529$            64,017$           26,488$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 11,215$        14,518$        3,303$                 82,340$              101,626$            19,286$               82,340$            197,491$         115,151$                  
         Capitalized transportation costs - 03003 (17,572)$       (28,255)$       (10,683)$              (139,363)$          (156,737)$          (17,375)$              (139,363)$        (259,495)$        (120,133)$                 
         Vehicle Expense - 03004 12,551$        31,531$        18,980$               133,590$            152,965$            19,375$               133,590$          225,001$         91,411$                    
         Equipment Lease - 04301 3,223$          8,727$          5,504$                 27,460$              61,089$              33,629$               27,460$            104,724$         77,264$                    
         Heavy Equipment - 04302 5,075$          6,515$          1,440$                 37,634$              30,142$              (7,492)$                37,634$            40,002$           2,368$                      
         Heavy Equipment Capitalized - 04307 (9,660)$         (14,937)$       (5,277)$                (74,859)$            (89,406)$            (14,547)$              (74,859)$          (141,831)$        (66,972)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                8,430$                -$                   (8,430)$                8,430$              -$                 (8,430)$                     
         Non 842 Fleet Lease/Rents - 04560 636$             -$              (636)$                   4,424$                -$                   (4,424)$                4,424$              -$                 (4,424)$                     
         842 Variable Fleet Lease Expense - 04563 4,245$          -$              (4,245)$                9,939$                -$                   (9,939)$                9,939$              -$                 (9,939)$                     
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   2,863$                -$                   (2,863)$                2,863$              -$                 (2,863)$                     
    Vehicles & Equip 11,272$        18,099$        6,827$                 92,458$              99,678$              7,220$                 92,458$            165,891$         73,433$                    

         Inventory Materials - 02001 3,941$          1,838$          (2,103)$                20,028$              22,412$              2,384$                 20,028$            35,000$           14,972$                    
         Warehouse Loading Charge - 02004 197$             92$               (105)$                   458$                   1,121$                663$                    458$                 1,750$             1,293$                      
         Non-Inventory Supplies - 02005 3,635$          6,361$          2,726$                 38,684$              44,092$              5,408$                 38,684$            74,001$           35,317$                    
         Office Supplies - 05010 1,513$          392$             (1,121)$                5,831$                6,549$                718$                    5,831$              9,999$             4,168$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 9,287$          8,683$          (604)$                   65,000$              74,174$              9,173$                 65,000$            120,750$         55,750$                    

         Postage/Delivery Services - 05111 96$               -$              (96)$                     2,742$                750$                   (1,992)$                2,742$              1,500$             (1,242)$                     
    Print & Postages 96$               -$              (96)$                     2,742$                750$                   (1,992)$                2,742$              1,500$             (1,242)$                     

         Uniforms - 07443 158$             2,083$          1,925$                 30,189$              14,581$              (15,608)$              30,189$            24,996$           (5,193)$                     
         Uniforms Capitalized - 07444 (97)$              (1,278)$         (1,181)$                (17,585)$            (8,969)$              8,617$                 (17,585)$          (15,339)$          2,246$                      
         Misc Employee Welfare Exp - 07499 796$             417$             (379)$                   3,264$                2,919$                (345)$                   3,264$              5,004$             1,741$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 856$             1,222$          365$                    15,867$              8,531$                (7,336)$                15,867$            14,661$           (1,207)$                     

         Building Lease/Rents Capitalized - 04580 (9,939)$         (9,942)$         (3)$                       (68,544)$            (69,765)$            (1,221)$                (68,544)$          (119,320)$        (50,777)$                   
         Building Maintenance - 04582 5,979$          12,887$        6,908$                 80,318$              84,692$              4,374$                 80,318$            138,001$         57,683$                    
         Utilities - 04590 3,261$          3,347$          86$                      25,278$              24,369$              (909)$                   25,278$            45,000$           19,722$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (4,880)$         (9,961)$         (5,081)$                (57,724)$            (66,978)$            (9,254)$                (57,724)$          (112,208)$        (54,484)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        113,421$            113,421$            0$                        113,421$          194,436$         81,015$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 10,624$        12,534$        1,910$                 92,748$              85,739$              (7,009)$                92,748$            145,909$         53,161$                    

         Cellular, radio, pager charges - 05364 374$             550$             176$                    2,649$                3,850$                1,201$                 2,649$              6,600$             3,951$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (367)$            (388)$            (22)$                     (2,177)$              (2,725)$              (549)$                   (2,177)$            (4,661)$            (2,485)$                     
         Cell phone equipment and accessories - 05 250$             83$               (167)$                   1,147$                581$                   (566)$                   1,147$              996$                (151)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 258$             245$             (13)$                     1,619$                1,706$                86$                      1,619$              2,935$             1,315$                      

         Membership Fees - 05415 -$              -$              -$                     2$                       -$                   (2)$                       2$                     -$                 (2)$                            
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 8,050$          -$              (8,050)$                8,050$                1,300$                (6,750)$                8,050$              11,300$           3,250$                      
    Dues & Membership Fees 8,050$          -$              (8,050)$                8,052$                1,300$                (6,752)$                8,052$              11,300$           3,248$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     

         Meals and Entertainment - 05411 1,588$          1,676$          88$                      20,994$              7,286$                (13,709)$              20,994$            15,501$           (5,494)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 422$             341$             (81)$                     9,790$                1,181$                (8,609)$                9,790$              7,501$             (2,289)$                     
         Lodging - 05414 2,856$          3,226$          370$                    10,932$              6,783$                (4,150)$                10,932$            23,033$           12,100$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,866$          5,242$          376$                    41,767$              15,249$              (26,518)$              41,767$            46,034$           4,267$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    
    Outside Services -$              -$              -$                     1,564$                -$                   (1,564)$                1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 -$              -$              -$                     402$                   -$                   (402)$                   402$                 -$                 (402)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous -$              -$              -$                     (6,527)$              -$                   6,527$                 (6,527)$            -$                 6,527$                      

Total O&M Expenses Before Allocations 86,125$        98,746$        12,621$               717,064$            677,523$            (39,541)$              717,064$          1,283,266$      566,202$                  

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 12,679$        21,367$        8,688$                 113,865$           157,065$           43,199$               113,865$         274,802$         160,937$                  
         Capital Labor - 01001 25,543$        19,258$        (6,285)$                172,177$           138,791$           (33,386)$              172,177$         236,481$         64,304$                    
         Capital Labor Contra - 01002 (20,286)$      (19,258)$       1,028$                 (121,341)$          (138,791)$          (17,450)$              (121,341)$        (236,481)$        (115,140)$                 
         Expense Labor Accrual - 01008 (840)$            -$              840$                     872$                   -$                    (872)$                   872$                 -$                 (872)$                        
         Capital Labor Transfer In - 01011 578$             -$              (578)$                   2,332$                -$                    (2,332)$                2,332$              -$                 (2,332)$                     
         Capital Labor Transfer Out - 01012 (5,835)$         -$              5,835$                 (53,168)$            -$                    53,168$               (53,168)$          -$                 53,168$                    
         O&M Project Labor and Contra - 01006 3,176$          -$              (3,176)$                3,176$                -$                    (3,176)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 15,015$         21,367$         6,352$                  117,914$            157,065$            39,151$                117,914$          274,802$          156,888$                   

         Pension Benefits Load - 01202 393$             709$             316$                     3,809$                5,213$                1,403$                 3,809$              9,120$             5,311$                      
         OPEB Benefits Load - 01203 204$             368$             165$                     1,973$                2,708$                735$                     1,973$              4,739$             2,765$                      
         Medical Benefits Load - 01251 2,136$          3,855$          1,720$                 20,699$              28,341$              7,642$                 20,699$           49,586$           28,887$                    
         ESOP Benefits Load - 01257 484$             874$             389$                     4,693$                6,422$                1,730$                 4,693$              11,237$           6,544$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 162$             293$             131$                     1,572$                2,156$                584$                     1,572$              3,772$             2,200$                      
         Life Benefits Load - 01266 24$               42$               19$                       229$                   311$                   82$                       229$                 544$                315$                          
         LTD Benefits Load - 01269 76$               137$             62$                       734$                   1,010$                276$                     734$                 1,768$             1,033$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,022)$         (3,650)$         (1,628)$                (19,597)$            (26,829)$            (7,232)$                (19,597)$          (46,941)$          (27,343)$                   
         NSC-Pension Benefits Load - 01297 (224)$            (403)$            (179)$                   (2,169)$              (2,964)$              (795)$                   (2,169)$            (5,186)$            (3,017)$                     
         NSC-OPEB Benefits Projects - 01296 (543)$            -$              543$                     (543)$                  -$                    543$                     (543)$               -$                 543$                          
         NSC-Pension Benefits Projects - 01299 (60)$              -$              60$                       (60)$                    -$                    60$                       (60)$                  -$                 60$                            
         Medical Benefits Projects - 01253 573$             -$              (573)$                   573$                   -$                    (573)$                   573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 130$             -$              (130)$                   130$                   -$                    (130)$                   130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 44$               -$              (44)$                     44$                     -$                    (44)$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 6$                 -$              (6)$                        6$                       -$                    (6)$                        6$                     -$                 (6)$                             
         LTD Benefits Projects - 01271 20$               -$              (20)$                     20$                     -$                    (20)$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 105$             -$              (105)$                   105$                   -$                    (105)$                   105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 55$               -$              (55)$                     55$                     -$                    (55)$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 28$               -$              (28)$                     28$                     -$                    (28)$                     28$                   -$                 (28)$                          
    Benefits 1,591$          2,227$          635$                     12,303$              16,369$              4,065$                 12,303$           28,639$           16,336$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          6,121$          1,103$                 35,863$              42,847$              6,984$                 35,863$           78,507$           42,644$                    
         Capitalized transportation costs - 03003 (5,366)$         (6,773)$         (1,407)$                (47,038)$            (39,633)$            7,405$                 (47,038)$          (68,147)$          (21,109)$                   
         Vehicle Expense - 03004 3,271$          8,166$          4,895$                 40,220$              39,961$              (259)$                   40,220$           64,820$           24,600$                    
         Equipment Lease - 04301 2,133$          2,019$          (114)$                   16,576$              14,133$              (2,443)$                16,576$           24,228$           7,652$                      
         Heavy Equipment - 04302 599$             1,250$          651$                     16,380$              8,750$                (7,630)$                16,380$           15,000$           (1,380)$                     
         Heavy Equipment Capitalized - 04307 (3,432)$         (3,308)$         123$                     (36,681)$            (23,159)$            13,522$               (36,681)$          (39,702)$          (3,021)$                     
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   1,814$                371$                   (1,443)$                1,814$              636$                (1,178)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   636$                   -$                    (636)$                   636$                 -$                 (636)$                        
         842 Variable Fleet Lease Expense - 04563 302$             -$              (302)$                   2,118$                1,750$                (368)$                   2,118$              3,500$             1,382$                      
         842 Variable Heavy Equip Lease Expense - 127$             54$               (73)$                     2,660$                378$                   (2,282)$                2,660$              648$                (2,012)$                     
    Vehicles & Equip 3,401$          7,582$          4,181$                 32,548$              45,398$              12,850$               32,548$           79,490$           46,942$                    

         Inventory Materials - 02001 783$             833$             50$                       4,711$                5,831$                1,120$                 4,711$              9,996$             5,285$                      
         Warehouse Loading Charge - 02004 39$               42$               2$                         97$                     292$                   195$                     97$                   500$                403$                          
         Non-Inventory Supplies - 02005 746$             1,667$          921$                     12,956$              11,669$              (1,287)$                12,956$           20,004$           7,048$                      
         Office Supplies - 05010 1,735$          -$              (1,735)$                2,284$                600$                   (1,684)$                2,284$              1,200$             (1,084)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 3,304$          2,542$          (762)$                   20,048$              18,392$              (1,656)$                20,048$           31,700$           11,652$                    

         Postage/Delivery Services - 05111 30$               20$               (10)$                     179$                   140$                   (39)$                     179$                 240$                61$                            
    Print & Postages 30$               20$               (10)$                     179$                   140$                   (39)$                     179$                 240$                61$                            

         Uniforms - 07443 131$             -$              (131)$                   5,432$                3,500$                (1,932)$                5,432$              7,000$             1,568$                      
         Uniforms Capitalized - 07444 (81)$              -$              81$                       (3,326)$              (1,783)$              1,543$                 (3,326)$            (3,411)$            (85)$                          
         Misc Employee Welfare Exp - 07499 1,374$          -$              (1,374)$                1,974$                850$                   (1,124)$                1,974$              1,700$             (274)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 1,424$          -$              (1,424)$                4,080$                2,567$                (1,513)$                4,080$              5,289$             1,209$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,378$          2,500$          1,122$                 13,450$              17,500$              4,050$                 13,450$           30,000$           16,550$                    
         Utilities - 04590 162$             351$             189$                     2,107$                2,866$                759$                     2,107$              5,100$             2,993$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (850)$            (1,352)$         (501)$                   (8,038)$              (9,523)$              (1,485)$                (8,038)$            (16,215)$          (8,176)$                     
    Rent, Maint., & Utilities 690$             1,499$          809$                     7,519$                10,843$              3,324$                 7,519$              18,885$           11,366$                    

         Cellular, radio, pager charges - 05364 162$             -$              (162)$                   320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (159)$            -$              159$                     (372)$                  -$                    372$                     (372)$               -$                 372$                          
         Cell phone equipment and accessories - 053 108$             -$              (108)$                   325$                   -$                    (325)$                   325$                 -$                 (325)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 112$             -$              (112)$                   273$                   -$                    (273)$                   273$                 -$                 (273)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 500$             100$             (400)$                   2,360$                3,500$                1,140$                 2,360$              5,000$             2,640$                      
    Dues & Membership Fees 500$             100$             (400)$                   2,360$                3,500$                1,140$                 2,360$              5,000$             2,640$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 459$             267$             (192)$                   3,210$                1,866$                (1,345)$                3,210$              3,200$             (10)$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    3,500$                3,500$                 -$                  6,000$             6,000$                      
         Lodging - 05414 194$             584$             390$                     1,693$                4,085$                2,391$                 1,693$              7,000$             5,307$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 653$             1,350$          697$                     4,903$                9,450$                4,547$                 4,903$              16,200$           11,297$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 2,393$          -$              (2,393)$                3,983$                250$                   (3,733)$                3,983$              500$                (3,483)$                     
    Miscellaneous 2,393$          -$              (2,393)$                3,983$                250$                   (3,733)$                3,983$              500$                (3,483)$                     

Total O&M Expenses Before Allocations 29,111$        36,686$        7,575$                 211,970$           280,972$           69,002$               211,970$         482,744$         270,775$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 19,834$       19,742$       (92)$                    144,890$           163,224$           18,334$              144,890$    285,411$        140,521$                 
         Capital Labor - 01001 25,816$       25,656$       (160)$                  198,635$           179,410$           (19,224)$             198,635$    306,456$        107,821$                 
         Capital Labor Contra - 01002 (21,259)$      (25,656)$      (4,397)$               (168,813)$         (179,410)$         (10,597)$             (168,813)$   (306,456)$       (137,643)$                
         Expense Labor Accrual - 01008 (128)$           -$             128$                   1,123$               -$                  (1,123)$               1,123$        -$                (1,123)$                    
         Capital Labor Transfer In - 01011 7,319$         -$             (7,319)$               51,429$             -$                  (51,429)$             51,429$      -$                (51,429)$                  
         Capital Labor Transfer Out - 01012 (11,875)$      -$             11,875$              (81,251)$           -$                  81,251$              (81,251)$     -$                81,251$                   
     Labor 19,706$        19,742$        36$                      146,013$            163,224$            17,212$               146,013$     285,411$         139,398$                  

         Pension Benefits Load - 01202 654$            655$            1$                       4,848$               5,417$               569$                   4,848$        9,472$            4,624$                     
         OPEB Benefits Load - 01203 339$            340$            2$                       2,511$               2,815$               303$                   2,511$        4,922$            2,410$                     
         Medical Benefits Load - 01251 3,555$         3,562$         7$                       26,341$             29,453$             3,112$                26,341$      51,500$          25,160$                   
         ESOP Benefits Load - 01257 806$            807$            1$                       5,972$               6,674$               702$                   5,972$        11,670$          5,698$                     
         RSP FACC Benefits Load - 01263 270$            271$            1$                       2,000$               2,241$               240$                   2,000$        3,918$            1,917$                     
         Life Benefits Load - 01266 39$              39$              (0)$                      292$                  323$                  31$                     292$           565$               273$                        
         LTD Benefits Load - 01269 126$            127$            1$                       934$                  1,050$               116$                   934$           1,836$            902$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,366)$        (3,372)$        (7)$                      (24,939)$           (27,881)$           (2,942)$               (24,939)$     (48,753)$         (23,814)$                  
         NSC-Pension Benefits Load - 01297 (372)$           (373)$           (0)$                      (2,760)$             (3,080)$             (321)$                  (2,760)$       (5,386)$           (2,626)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,051$         2,057$         6$                       15,200$             17,011$             1,811$                15,200$      29,744$          14,544$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 6,595$         6,797$         202$                   41,720$             47,579$             5,859$                41,720$      85,524$          43,804$                   
         Capitalized transportation costs - 03003 (7,771)$        (9,664)$        (1,893)$               (58,720)$           (50,379)$           8,341$                (58,720)$     (84,204)$         (25,484)$                  
         Vehicle Expense - 03004 4,793$         9,964$         5,171$                54,750$             45,511$             (9,239)$               54,750$      72,000$          17,250$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   21,222$             23,905$             2,683$                21,222$      40,980$          19,758$                   
         Heavy Equipment - 04302 965$            697$            (268)$                  15,250$             12,352$             (2,898)$               15,250$      25,500$          10,250$                   
         Heavy Equipment Capitalized - 04307 (4,285)$        (4,369)$        (83)$                    (31,068)$           (37,905)$           (6,837)$               (31,068)$     (69,219)$         (38,151)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (6,871)$             1,673$               8,544$                (6,871)$       2,868$            9,739$                     
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    954$                  560$                  (394)$                  954$           960$               6$                            
         842 Variable Fleet Lease Expense - 04563 2,195$         260$            (1,935)$               4,073$               1,820$               (2,253)$               4,073$        3,120$            (953)$                       
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    2,101$               749$                  (1,352)$               2,101$        1,284$            (817)$                       
    Vehicles & Equip 6,058$         7,526$         1,468$                43,411$             45,865$             2,454$                43,411$      78,813$          35,402$                   

         Inventory Materials - 02001 2,977$         2,295$         (682)$                  11,101$             14,654$             3,553$                11,101$      21,999$          10,898$                   
         Warehouse Loading Charge - 02004 149$            115$            (34)$                    314$                  733$                  419$                   314$           1,100$            786$                        
         Non-Inventory Supplies - 02005 45$              981$            936$                   3,493$               3,638$               145$                   3,493$        13,000$          9,507$                     
         Office Supplies - 05010 582$            -$             (582)$                  1,762$               2,500$               738$                   1,762$        5,000$            3,238$                     
    Materials & Supplies 3,753$         3,391$         (362)$                  16,669$             21,525$             4,856$                16,669$      41,099$          24,430$                   

         Postage/Delivery Services - 05111 92$              14$              (78)$                    660$                  880$                  220$                   660$           1,599$            939$                        
    Print & Postages 92$              14$              (78)$                    660$                  880$                  220$                   660$           1,599$            939$                        

         Uniforms - 07443 155$            1,798$         1,643$                4,367$               4,391$               24$                     4,367$        8,501$            4,134$                     
         Uniforms Capitalized - 07444 (88)$             (1,016)$        (928)$                  (2,500)$             (2,348)$             153$                   (2,500)$       (4,482)$           (1,982)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    211$                  2,500$               2,289$                211$           5,000$            4,789$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 67$              782$            714$                   2,077$               4,544$               2,466$                2,077$        9,019$            6,941$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 9,541$         3,000$         (6,541)$               20,164$             21,000$             836$                   20,164$      36,000$          15,836$                   
         Utilities - 04590 1,444$         1,004$         (440)$                  10,411$             11,931$             1,520$                10,411$      18,711$          8,300$                     
         Capitalized Utility Costs - 04599 (5,816)$        (2,263)$        3,554$                (14,656)$           (17,166)$           (2,510)$               (14,656)$     (28,257)$         (13,601)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 5,168$         1,741$         (3,427)$               15,920$             15,765$             (155)$                  15,920$      26,454$          10,534$                   

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 325$            90$              (235)$                  877$                  630$                  (247)$                  877$           1,080$            203$                        
    Information Technologies 325$            90$              (235)$                  877$                  630$                  (247)$                  877$           1,080$            203$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (337)$                -$                  337$                   (337)$          -$                337$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    585$                  -$                  (585)$                  585$           -$                (585)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    248$                  -$                  (248)$                  248$           -$                (248)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             150$            150$                   1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             150$            150$                   1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    18,785$             -$                  (18,785)$             18,785$      -$                (18,785)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    368$                  1,000$               632$                   368$           2,000$            1,632$                     
    Training -$             -$             -$                    19,153$             1,000$               (18,153)$             19,153$      2,000$            (17,153)$                  

         Meals and Entertainment - 05411 172$            167$            (5)$                      2,728$               1,166$               (1,563)$               2,728$        2,000$            (728)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  1,460$               1,460$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   263$                  2,335$               2,071$                263$           4,000$            3,737$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 172$            709$            537$                   2,992$               4,960$               1,968$                2,992$        8,500$            5,508$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 7,500$         7,500$         1$                       7,500$               7,500$               1$                       7,500$        102,074$        94,575$                   
    Outside Services 7,500$         7,500$         1$                       7,500$               7,500$               1$                       7,500$        102,074$        94,575$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 44,892$       43,702$       (1,190)$               271,891$           287,802$           15,911$              271,891$    590,692$        318,801$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

          Non-project Labor - 01000 19,715$        18,643$         (1,072)$                165,537$            138,239$            (27,298)$              165,537$      232,074$          66,537$                    
          Capital Labor - 01001 17,950$        21,787$         3,837$                 189,510$            163,246$            (26,264)$              189,510$      290,035$          100,525$                  
          Capital Labor Contra - 01002 (17,744)$       (21,787)$       (4,043)$                (155,430)$           (163,246)$           (7,816)$                (155,430)$     (290,035)$         (134,606)$                 
          Expense Labor Accrual - 01008 (1,975)$         -$              1,975$                 1,316$                -$                   (1,316)$                1,316$          -$                 (1,316)$                     
          Capital Labor Transfer In - 01011 9,305$          -$              (9,305)$                63,066$              -$                   (63,066)$              63,066$        -$                 (63,066)$                   
          Capital Labor Transfer Out - 01012 (9,511)$         -$              9,511$                 (97,146)$             -$                   97,146$               (97,146)$       -$                 97,146$                    
          O&M Project Labor and Contra - 01006 2,720$          -$              (2,720)$                2,720$                -$                   (2,720)$                2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 20,459$        18,643$         (1,817)$                169,573$            138,239$            (31,335)$              169,573$      232,074$          62,501$                    

          Pension Benefits Load - 01202 589$             619$             30$                      5,540$                4,588$                (952)$                   5,540$          7,702$             2,162$                      
          OPEB Benefits Load - 01203 305$             321$             16$                      2,870$                2,384$                (486)$                   2,870$          4,002$             1,132$                      
          Medical Benefits Load - 01251 3,200$          3,364$          164$                    30,100$              24,944$              (5,156)$                30,100$        41,876$            11,776$                    
          ESOP Benefits Load - 01257 726$             762$             37$                      6,824$                5,653$                (1,172)$                6,824$          9,489$             2,665$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 243$             256$             13$                      2,286$                1,898$                (388)$                   2,286$          3,186$             900$                         
          Life Benefits Load - 01266 35$               37$               1$                        334$                  274$                  (60)$                     334$             460$                126$                         
          LTD Benefits Load - 01269 114$             120$             6$                        1,068$                889$                  (179)$                   1,068$          1,493$             425$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,030)$         (3,184)$         (155)$                   (28,499)$             (23,613)$             4,885$                 (28,499)$       (39,642)$          (11,144)$                   
          NSC-Pension Benefits Load - 01297 (335)$            (352)$            (17)$                     (3,154)$              (2,609)$              545$                    (3,154)$         (4,380)$            (1,226)$                     
          NSC-OPEB Benefits Projects - 01296 (465)$            -$              465$                    (465)$                 -$                   465$                    (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 (51)$              -$              51$                      (51)$                   -$                   51$                      (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 491$             -$              (491)$                   491$                  -$                   (491)$                   491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 111$             -$              (111)$                   111$                  -$                   (111)$                   111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 37$               -$              (37)$                     37$                    -$                   (37)$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 5$                 -$              (5)$                       5$                      -$                   (5)$                       5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 17$               -$              (17)$                     17$                    -$                   (17)$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 90$               -$              (90)$                     90$                    -$                   (90)$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 47$               -$              (47)$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 24$               -$              (24)$                     24$                    -$                   (24)$                     24$              -$                 (24)$                         
    Benefits 2,154$         1,943$         (211)$                  17,677$             14,407$             (3,270)$               17,677$       24,186$           6,509$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 3,339$          5,602$          2,263$                 26,362$              39,214$              12,852$               26,362$        77,369$            51,007$                    
          Capitalized transportation costs - 03003 (3,642)$         (6,065)$         (2,423)$                (32,774)$             (38,241)$             (5,467)$                (32,774)$       (73,879)$          (41,105)$                   
          Vehicle Expense - 03004 4,258$          5,286$          1,028$                 33,447$              28,728$              (4,719)$                33,447$        51,000$            17,553$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    9,067$                10,038$              971$                    9,067$          17,208$            8,141$                      
          Heavy Equipment - 04302 588$             306$             (282)$                   10,257$              5,124$                (5,133)$                10,257$        12,002$            1,745$                      
          Heavy Equipment Capitalized - 04307 (1,986)$         (1,851)$         134$                    (21,263)$             (15,881)$             5,382$                 (21,263)$       (30,378)$          (9,115)$                     
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        557$                  560$                  4$                        557$             960$                404$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   1,965$                560$                  (1,405)$                1,965$          960$                (1,005)$                     
          842 Variable Fleet Lease Expense - 04563 386$             287$             (99)$                     2,153$                2,009$                (144)$                   2,153$          3,444$             1,291$                      
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,816$                483$                  (1,333)$                1,816$          828$                (988)$                        
    Vehicles & Equip 4,593$         5,228$         635$                   31,588$             32,595$             1,007$                31,588$       59,514$           27,927$                   

          Inventory Materials - 02001 2,811$          644$             (2,167)$                6,983$                7,437$                455$                    6,983$          11,999$            5,017$                      
          Warehouse Loading Charge - 02004 141$             32$               (108)$                   234$                  372$                  138$                    234$             600$                366$                         
          Non-Inventory Supplies - 02005 463$             842$             379$                    6,606$                5,945$                (661)$                   6,606$          7,757$             1,151$                      
          Office Supplies - 05010 564$             -$              (564)$                   837$                  360$                  (477)$                   837$             720$                (117)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 3,979$         1,518$         (2,461)$               14,660$             14,114$             (546)$                  14,660$       21,076$           6,416$                     

          Postage/Delivery Services - 05111 -$              -$              -$                     576$                  500$                  (76)$                     576$             1,000$             424$                         
    Print & Postages -$             -$             -$                    576$                 500$                 (76)$                    576$            1,000$            424$                        

          Uniforms - 07443 -$              572$             572$                    5,769$                4,598$                (1,171)$                5,769$          10,001$            4,232$                      
          Uniforms Capitalized - 07444 -$              (308)$            (308)$                   (3,166)$              (2,585)$              581$                    (3,166)$         (5,635)$            (2,469)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     324$                  500$                  176$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare -$             264$            264$                   2,927$               2,513$               (414)$                  2,927$         5,366$            2,439$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 2,408$          1,905$          (503)$                   21,217$              23,412$              2,195$                 21,217$        30,001$            8,784$                      
          Utilities - 04590 1,337$          1,186$          (151)$                   10,782$              10,355$              (427)$                   10,782$        17,001$            6,219$                      
          Capitalized Utility Costs - 04599 (1,271)$         (1,666)$         (394)$                   (13,335)$             (18,837)$             (5,503)$                (13,335)$       (26,489)$          (13,154)$                   
    Rent, Maint., & Utilities 2,473$         1,425$         (1,048)$               18,664$             14,930$             (3,734)$               18,664$       20,513$           1,849$                     

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   693$                  693$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (53)$              (53)$                     (561)$                 (376)$                 185$                    (561)$           (660)$               (99)$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     979$                  -$                   (979)$                   979$             -$                 (979)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             46$              46$                     418$                 317$                 (101)$                  418$            528$               110$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing -$             -$             -$                    712$                 -$                  (712)$                  712$            -$                (712)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,625$                750$                  (1,875)$                2,625$          1,000$             (1,625)$                     
    Dues & Membership Fees -$             -$             -$                    3,049$               750$                 (2,299)$               3,049$         1,000$            (2,049)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              736$             736$                    806$                  1,472$                666$                    806$             1,472$             666$                         
    Training -$             736$            736$                   806$                 1,472$               666$                   806$            1,472$            666$                        

          Meals and Entertainment - 05411 264$             146$             (118)$                   1,915$                1,022$                (893)$                   1,915$          1,750$             (165)$                        
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   291$                  291$                    -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      2,872$                585$                  (2,288)$                2,872$          1,000$             (1,872)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 264$            271$            7$                       4,788$               1,897$               (2,891)$               4,788$         3,250$            (1,538)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 33,923$       30,073$        (3,850)$               265,437$           221,733$           (43,704)$             265,437$     404,979$         139,542$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

          Non-project Labor - 01000 22,540$         23,650$         1,109$                 192,653$            180,102$            (12,550)$              192,653$          312,555$          119,902$                  
          Capital Labor - 01001 27,286$         24,408$         (2,878)$                180,361$            178,079$            (2,282)$                180,361$          307,692$          127,332$                  
          Capital Labor Contra - 01002 (16,088)$        (24,408)$        (8,320)$                (93,380)$             (178,079)$           (84,699)$              (93,380)$           (307,692)$         (214,312)$                 
          Expense Labor Accrual - 01008 (1,432)$          -$              1,432$                 (528)$                  -$                    528$                    (528)$               -$                 528$                         
          Capital Labor Transfer In - 01011 1,147$           -$              (1,147)$                5,237$                -$                    (5,237)$                5,237$              -$                 (5,237)$                     
          Capital Labor Transfer Out - 01012 (12,344)$        -$              12,344$                (92,217)$             -$                    92,217$                (92,217)$           -$                 92,217$                    
     Labor 21,108$         23,650$         2,541$                 192,124$            180,102$            (12,022)$              192,124$          312,555$          120,431$                  

          Pension Benefits Load - 01202 701$              785$              84$                      6,379$                5,977$                (401)$                   6,379$              10,373$            3,994$                      
          OPEB Benefits Load - 01203 363$              408$              45$                      3,305$                3,106$                (199)$                   3,305$              5,390$              2,085$                      
          Medical Benefits Load - 01251 3,808$           4,267$           459$                    34,659$              32,498$              (2,161)$                34,659$            56,398$            21,739$                    
          ESOP Benefits Load - 01257 863$              967$              104$                    7,858$                7,364$                (494)$                   7,858$              12,780$            4,922$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 289$              325$              35$                      2,632$                2,472$                (160)$                   2,632$              4,290$              1,658$                      
          Life Benefits Load - 01266 42$               47$               5$                        384$                   357$                   (28)$                     384$                 619$                 235$                         
          LTD Benefits Load - 01269 135$              152$              17$                      1,230$                1,159$                (71)$                     1,230$              2,011$              781$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,605)$          (4,040)$          (434)$                   (32,815)$             (30,764)$             2,050$                 (32,815)$           (53,389)$           (20,575)$                   
          NSC-Pension Benefits Load - 01297 (399)$            (446)$            (47)$                     (3,631)$               (3,399)$               232$                    (3,631)$             (5,898)$             (2,267)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,197$          2,465$          267$                   20,000$             18,770$             (1,231)$               20,000$           32,573$           12,573$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           5,664$           0$                        39,752$              39,648$              (104)$                   39,752$            81,068$            41,316$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (6,887)$          (6,816)$          71$                      (39,528)$             (42,810)$             (3,282)$                (39,528)$           (73,996)$           (34,468)$                   
          Vehicle Expense - 03004 6,468$           7,073$           605$                    38,589$              41,596$              3,007$                 38,589$            59,999$            21,410$                    
          Equipment Lease - 04301 512$              1,361$           849$                    5,072$                9,527$                4,456$                 5,072$              19,067$            13,996$                    
          Heavy Equipment - 04302 555$              1,655$           1,100$                 3,985$                4,091$                106$                    3,985$              6,001$              2,016$                      
          Heavy Equipment Capitalized - 04307 (2,592)$          (3,008)$          (416)$                   (16,686)$             (13,709)$             2,977$                 (16,686)$           (25,190)$           (8,504)$                     
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                7,129$                371$                   (6,758)$                7,129$              636$                 (6,493)$                     
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    636$                   2,415$                1,779$                 636$                 4,140$              3,504$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       2,344$                2,373$                29$                      2,344$              4,068$              1,724$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     842$                   -$                    (842)$                   842$                 -$                 (842)$                        
    Vehicles & Equip 5,743$          6,666$          923$                   42,133$             43,501$             1,368$                42,133$           75,793$           33,660$                   

          Inventory Materials - 02001 1,865$           325$              (1,540)$                6,535$                4,908$                (1,627)$                6,535$              10,000$            3,465$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 93$               16$               (77)$                     164$                   245$                   81$                      164$                 500$                 336$                         
          Non-Inventory Supplies - 02005 1,921$           2,633$           712$                    4,318$                6,426$                2,108$                 4,318$              13,001$            8,683$                      
          Office Supplies - 05010 512$              -$              (512)$                   2,236$                1,250$                (986)$                   2,236$              2,500$              264$                         
    Materials & Supplies 4,391$          2,974$          (1,416)$               13,253$             12,829$             (424)$                  13,253$           26,001$           12,748$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 176$              -$              (176)$                   284$                   500$                   216$                    284$                 1,000$              716$                         
    Print & Postages 176$             -$             (176)$                  284$                  500$                  216$                   284$                1,000$             716$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 80$               83$               3$                        5,284$                6,364$                1,080$                 5,284$              9,501$              4,217$                      
          Uniforms Capitalized - 07444 (44)$              (42)$              2$                        (2,539)$               (3,246)$               (708)$                   (2,539)$             (4,782)$             (2,243)$                     
          Misc Employee Welfare Exp - 07499 692$              -$              (692)$                   2,798$                1,000$                (1,798)$                2,798$              2,000$              (798)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 728$             41$              (687)$                  5,646$               4,118$               (1,528)$               5,646$             6,719$             1,073$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 2,271$           2,463$           192$                    15,145$              17,786$              2,641$                 15,145$            30,000$            14,855$                    
          Utilities - 04590 948$              749$              (199)$                   5,993$                18,652$              12,659$                5,993$              23,000$            17,007$                    
          Capitalized Utility Costs - 04599 (1,641)$          (1,631)$          10$                      (9,535)$               (18,156)$             (8,621)$                (9,535)$             (26,314)$           (16,779)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 1,578$          1,581$          3$                       11,709$             18,282$             6,573$                11,709$           27,898$           16,188$                   

          Cellular, radio, pager charges - 05364 46$               147$              101$                    340$                   1,029$                689$                    340$                 1,764$              1,424$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (27)$              (75)$              (48)$                     (195)$                  (512)$                  (318)$                   (195)$               (875)$               (681)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 19$              72$              53$                     145$                  517$                  372$                   145$                889$                744$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              368$              368$                    368$                   736$                   368$                    368$                 736$                 368$                         
    Training -$             368$             368$                   368$                  736$                  368$                   368$                736$                368$                        

          Meals and Entertainment - 05411 240$              209$              (32)$                     1,150$                1,460$                310$                    1,150$              2,500$              1,350$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 922$              209$              (713)$                   922$                   1,460$                538$                    922$                 2,500$              1,578$                      
          Lodging - 05414 1,021$           292$              (730)$                   1,444$                2,041$                597$                    1,444$              3,500$              2,056$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,184$          709$             (1,475)$               3,603$               4,960$               1,357$                3,603$             8,500$             4,897$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              18,000$         18,000$                -$                    43,000$              43,000$                -$                 47,000$            47,000$                    
    Outside Services -$             18,000$        18,000$               -$                   43,000$             43,000$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 38,123$        56,525$        18,402$               295,338$           330,314$           34,975$               295,338$         547,662$         252,324$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 6 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

          Non-project Labor - 01000 27,100$         29,538$         2,438$                  215,453$            227,018$            11,565$                215,453$          396,869$          181,416$                   
          Capital Labor - 01001 48,674$         49,439$         765$                     353,019$            357,992$            4,973$                  353,019$          615,197$          262,179$                   
          Capital Labor Contra - 01002 -$               (49,439)$        (49,439)$               -$                    (357,992)$           (357,992)$             -$                  (615,197)$         (615,197)$                  
          Expense Labor Accrual - 01008 (1,615)$          -$               1,615$                  230$                   -$                    (230)$                    230$                 -$                  (230)$                        
          Capital Labor Transfer In - 01011 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Capital Labor Transfer Out - 01012 (48,674)$        -$               48,674$                (353,019)$           -$                    353,019$              (353,019)$         -$                  353,019$                   
     Labor 25,485$         29,538$         4,053$                  215,683$            227,018$            11,335$                215,683$          396,869$          181,186$                   

          Pension Benefits Load - 01202 846$              980$              134$                     7,161$                7,534$                373$                     7,161$              13,171$            6,010$                       
          OPEB Benefits Load - 01203 438$              509$              71$                       3,710$                3,915$                205$                     3,710$              6,844$              3,134$                       
          Medical Benefits Load - 01251 4,597$           5,330$           732$                     38,909$              40,964$              2,054$                  38,909$            71,612$            32,703$                     
          ESOP Benefits Load - 01257 1,042$           1,208$           165$                     8,821$                9,283$                461$                     8,821$              16,228$            7,406$                       
          RSP FACC Benefits Load - 01263 349$              405$              56$                       2,955$                3,116$                161$                     2,955$              5,448$              2,493$                       
          Life Benefits Load - 01266 51$                58$                8$                         431$                   449$                   18$                       431$                 786$                 354$                         
          LTD Benefits Load - 01269 163$              190$              27$                       1,380$                1,460$                80$                       1,380$              2,553$              1,173$                       
          NSC-OPEB Benefits Load - 01294 (4,353)$          (5,045)$          (693)$                    (36,839)$             (38,778)$             (1,940)$                 (36,839)$           (67,792)$           (30,953)$                   
          NSC-Pension Benefits Load - 01297 (482)$             (557)$             (76)$                      (4,076)$               (4,284)$               (208)$                    (4,076)$             (7,489)$             (3,413)$                     
          NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Benefits 2,653$          3,078$          425$                    22,453$             23,659$             1,206$                 22,453$           41,360$           18,908$                    

          Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Vehicle Lease Payments - 03002 5,214$           6,035$           821$                     39,751$              42,245$              2,494$                  39,751$            72,420$            32,669$                     
          Capitalized transportation costs - 03003 (8,786)$          (7,677)$          1,109$                  (62,160)$             (52,557)$             9,603$                  (62,160)$           (89,493)$           (27,333)$                   
          Vehicle Expense - 03004 7,328$           6,229$           (1,099)$                 55,062$              43,605$              (11,457)$               55,062$            74,750$            19,688$                     
          Equipment Lease - 04301 562$              1,021$           459$                     3,965$                7,147$                3,182$                  3,965$              13,352$            9,387$                       
          Heavy Equipment - 04302 46$                292$              246$                     4,265$                2,044$                (2,221)$                 4,265$              3,500$              (765)$                        
          Heavy Equipment Capitalized - 04307 (811)$             (1,287)$          (476)$                    (9,060)$               (9,007)$               53$                       (9,060)$             (16,515)$           (7,455)$                     
         842 Variable Heavy Equip Lease Expense - 219$              -$               (219)$                    583$                   -$                    (583)$                    583$                 -$                  (583)$                        

          Non-842 Heavy Equipment - 04309 -$               -$               -$                      432$                   -$                    (432)$                    432$                 -$                  (432)$                        
          Non 842 Fleet Lease/Rents - 04560 826$              -$               (826)$                    1,091$                -$                    (1,091)$                 1,091$              -$                  (1,091)$                     
          842 Variable Fleet Lease Expense - 04563 311$              -$               (311)$                    4,107$                -$                    (4,107)$                 4,107$              -$                  (4,107)$                     
    Vehicles & Equip 4,908$          4,613$          (295)$                   38,037$             33,477$             (4,560)$                38,037$           58,014$           19,977$                    

          Non-Inventory Supplies - 02005 90$                833$              743$                     2,330$                5,835$                3,505$                  2,330$              10,000$            7,670$                       
          Office Supplies - 05010 -$               65$                65$                       128$                   475$                   347$                     128$                 800$                 672$                         
          Inventory Materials - 02001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Warehouse Loading Charge - 02004 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Materials & Supplies 90$               898$             808$                    2,458$               6,310$               3,852$                 2,458$             10,800$           8,342$                      

          Postage/Delivery Services - 05111 389$              -$               (389)$                    389$                   -$                    (389)$                    389$                 -$                  (389)$                        
    Print & Postages 389$             -$              (389)$                   389$                  -$                   (389)$                   389$                -$                 (389)$                       

          Safety - 04018 -$               -$               -$                      702$                   -$                    (702)$                    702$                 -$                  (702)$                        
          Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Marketing -$              -$              -$                     702$                  -$                   (702)$                   702$                -$                 (702)$                       

          Uniforms - 07443 -$               0$                  0$                         5,203$                3,500$                (1,703)$                 5,203$              3,500$              (1,703)$                     
          Uniforms Capitalized - 07444 -$               (0)$                 (0)$                       (3,195)$               (2,139)$               1,056$                  (3,195)$             (2,139)$             1,056$                       
          Misc Employee Welfare Exp - 07499 -$               167$              167$                     -$                    1,169$                1,169$                  -$                  2,000$              2,000$                       
          Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Employee Welfare -$              167$             167$                    2,008$               2,530$               523$                    2,008$             3,361$             1,354$                      

          Building Lease/Rents Capitalized - 04580 (3,423)$          (3,335)$          87$                       (24,071)$             (22,832)$             1,238$                  (24,071)$           (38,879)$           (14,808)$                   
          842 Real Estate Lease Expense - 04578 5,328$           5,328$           (0)$                       37,296$              37,296$              (0)$                       37,296$            63,936$            26,640$                     
          Non 842 Building Lease/Rents - 04581 -$               -$               -$                      1,400$                -$                    (1,400)$                 1,400$              -$                  (1,400)$                     
          842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Utilities - 04590 114$              125$              11$                       817$                   875$                   58$                       817$                 1,500$              683$                         
          Capitalized Utility Costs - 04599 -$               (78)$               (78)$                      -$                    (536)$                  (536)$                    -$                  (912)$                (912)$                        
          Building Maintenance - 04582 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Rent, Maint., & Utilities 2,020$          2,039$          20$                      15,443$             14,803$             (640)$                   15,443$           25,645$           10,202$                    

          Cellular, radio, pager charges - 05364 47$                167$              120$                     357$                   1,169$                812$                     357$                 2,000$              1,643$                       
          Capitalized Telecom Costs - 05399 (28)$               (105)$             (77)$                      (303)$                  (775)$                  (472)$                    (303)$                (1,395)$             (1,093)$                     
         Cell phone equipment and accessories - 053 -$               0$                  0$                         173$                   100$                   (73)$                      173$                 300$                 127$                         

          Cell service for data uses - 05376 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Telecom 19$               62$               43$                      227$                  494$                  268$                    227$                905$                678$                        

          Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

          Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
          Training - 05421 -$               -$               -$                      212$                   -$                    (212)$                    212$                 -$                  (212)$                        
          Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Training -$              -$              -$                     212$                  -$                   (212)$                   212$                -$                 (212)$                       

          Meals and Entertainment - 05411 80$                567$              487$                     2,398$                3,966$                1,568$                  2,398$              6,800$              4,403$                       
          Transportation - 05413 -$               96$                96$                       10$                     672$                   662$                     10$                   1,150$              1,140$                       
          Lodging - 05414 -$               563$              563$                     825$                   3,938$                3,113$                  825$                 6,750$              5,925$                       
          Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Travel & Entertainment 80$               1,225$          1,145$                 3,232$               8,575$               5,343$                 3,232$             14,700$           11,468$                    

          Contract Labor - 06111 10,473$         10,913$         440$                     67,868$              76,391$              8,524$                  67,868$            130,956$          63,089$                     
          Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Outside Services 10,473$        10,913$        440$                    67,868$             76,391$             8,524$                 67,868$           130,956$         63,089$                    

          Misc General Expense - 07590 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 46,117$        52,534$        6,416$                 368,710$           393,258$           24,547$               368,710$         682,610$         313,900$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 21,733$        12,040$        (9,693)$                158,500$            114,810$            (43,690)$              158,500$      175,706$          17,206$                     
         Capital Labor - 01001 20,646$        22,581$        1,935$                  152,885$            142,736$            (10,149)$              152,885$      270,143$          117,259$                   
         Capital Labor Contra - 01002 (24,147)$       (22,581)$       1,566$                  (112,843)$           (142,736)$           (29,893)$              (112,843)$     (270,143)$        (157,300)$                 
         Expense Labor Accrual - 01008 (784)$            -$              784$                     3,271$                -$                    (3,271)$                3,271$          -$                 (3,271)$                     
         Capital Labor Transfer In - 01011 13,289$        -$              (13,289)$              39,140$              -$                    (39,140)$              39,140$        -$                 (39,140)$                   
         Capital Labor Transfer Out - 01012 (9,789)$         -$              9,789$                  (79,182)$             -$                    79,182$                (79,182)$       -$                 79,182$                     
         O&M Project Labor and Contra - 01006 3,266$          -$              (3,266)$                3,266$                -$                    (3,266)$                3,266$          -$                 (3,266)$                     
     Labor 24,216$         12,040$         (12,176)$               165,037$             114,810$             (50,227)$               165,037$       175,706$           10,668$                      

-$                           
         Pension Benefits Load - 01202 696$             400$             (296)$                   5,371$                3,810$                (1,561)$                5,371$          5,831$              460$                          
         OPEB Benefits Load - 01203 360$             208$             (153)$                   2,782$                1,980$                (803)$                   2,782$          3,030$              247$                          
         Medical Benefits Load - 01251 3,779$          2,173$          (1,607)$                29,183$              20,717$              (8,467)$                29,183$        31,705$            2,521$                       
         ESOP Benefits Load - 01257 857$             492$             (365)$                   6,616$                4,695$                (1,922)$                6,616$          7,185$              568$                          
         RSP FACC Benefits Load - 01263 287$             165$             (122)$                   2,216$                1,576$                (640)$                   2,216$          2,412$              196$                          
         Life Benefits Load - 01266 42$               24$               (18)$                     324$                   227$                   (96)$                     324$             348$                 24$                            
         LTD Benefits Load - 01269 134$             77$               (57)$                     1,035$                739$                   (297)$                   1,035$          1,130$              95$                            
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,578)$         (2,057)$         1,521$                  (27,630)$             (19,611)$             8,019$                  (27,630)$       (30,013)$          (2,383)$                     
         NSC-Pension Benefits Load - 01297 (396)$            (227)$            169$                     (3,057)$               (2,167)$               891$                     (3,057)$         (3,316)$            (258)$                        
         NSC-OPEB Benefits Projects - 01296 (558)$            -$              558$                     (558)$                  -$                    558$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 (62)$              -$              62$                       (62)$                    -$                    62$                       (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 589$             -$              (589)$                   589$                   -$                    (589)$                   589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 134$             -$              (134)$                   134$                   -$                    (134)$                   134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 45$               -$              (45)$                     45$                     -$                    (45)$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 7$                 -$              (7)$                       7$                       -$                    (7)$                       7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 21$               -$              (21)$                     21$                     -$                    (21)$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 108$             -$              (108)$                   108$                   -$                    (108)$                   108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 56$               -$              (56)$                     56$                     -$                    (56)$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 29$               -$              (29)$                     29$                     -$                    (29)$                     29$               -$                 (29)$                          
    Benefits 2,550$          1,255$          (1,295)$                17,209$              11,965$              (5,244)$                17,209$        18,311$            1,102$                       

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 6,732$          6,732$          (0)$                       47,151$              47,124$              (27)$                     47,151$        85,334$            38,183$                     
         Capitalized transportation costs - 03003 (5,418)$         (6,625)$         (1,207)$                (44,420)$             (39,490)$             4,930$                  (44,420)$       (76,948)$          (32,528)$                   
         Vehicle Expense - 03004 4,768$          3,325$          (1,443)$                41,588$              23,280$              (18,308)$              41,588$        39,905$            (1,683)$                     
         Equipment Lease - 04301 2,080$          2,853$          773$                     14,674$              19,971$              5,297$                  14,674$        33,706$            19,032$                     
         Heavy Equipment - 04302 868$             1,170$          302$                     11,042$              8,190$                (2,852)$                11,042$        14,040$            2,998$                       
         Heavy Equipment Capitalized - 04307 (3,754)$         (4,188)$         (433)$                   (31,921)$             (29,313)$             2,608$                  (31,921)$       (49,731)$          (17,810)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,247$                840$                   (407)$                   1,247$          1,440$              193$                          
         Non-842 Heavy Equipment - 04309 759$             130$             (629)$                   5,611$                910$                   (4,701)$                5,611$          1,560$              (4,051)$                     
         Non 842 Fleet Lease/Rents - 04560 80$               100$             21$                       318$                   700$                   382$                     318$             1,200$              882$                          
         842 Variable Fleet Lease Expense - 04563 398$             -$              (398)$                   2,776$                -$                    (2,776)$                2,776$          -$                 (2,776)$                     
    Vehicles & Equip 6,637$          3,618$          (3,019)$                48,064$              32,212$              (15,852)$              48,064$        50,506$            2,441$                       

-$                          
         Inventory Materials - 02001 5,111$          1,300$          (3,811)$                10,491$              9,100$                (1,391)$                10,491$        15,600$            5,109$                       
         Warehouse Loading Charge - 02004 256$             65$               (191)$                   430$                   455$                   25$                       430$             780$                 350$                          
         Non-Inventory Supplies - 02005 1,113$          2,375$          1,262$                  10,618$              16,625$              6,007$                  10,618$        28,500$            17,882$                     
         Office Supplies - 05010 692$             130$             (562)$                   1,133$                910$                   (223)$                   1,133$          1,560$              427$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 7,172$          3,870$          (3,302)$                22,672$              27,090$              4,418$                  22,672$        46,440$            23,768$                     

-$                          
         Postage/Delivery Services - 05111 -$              20$               20$                       116$                   140$                   24$                       116$             240$                 124$                          
    Print & Postages -$              20$               20$                       116$                   140$                   24$                       116$             240$                 124$                          

-$                          
         Uniforms - 07443 467$             0$                 (467)$                   7,713$                7,800$                87$                       7,713$          7,800$              87$                            
         Uniforms Capitalized - 07444 (211)$            (0)$                211$                     (3,704)$               (4,259)$               (555)$                   (3,704)$         (4,259)$            (555)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              267$             267$                     938$                   1,869$                931$                     938$             3,200$              2,262$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 256$             267$             11$                       4,947$                5,410$                463$                     4,947$          6,741$              1,794$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (235)$            (320)$            (85)$                     (1,962)$               (1,905)$               57$                       (1,962)$         (3,563)$            (1,602)$                     
         Building Maintenance - 04582 1,078$          1,167$          89$                       7,732$                8,169$                437$                     7,732$          14,000$            6,268$                       
         Utilities - 04590 2,028$          1,500$          (528)$                   13,494$              10,500$              (2,994)$                13,494$        18,000$            4,506$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (589)$            (1,740)$         (1,151)$                (4,505)$               (10,369)$             (5,863)$                (4,505)$         (19,393)$          (14,888)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     3,901$                -$                    (3,901)$                3,901$          -$                 (3,901)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             (0)$                       3,431$                3,430$                (1)$                       3,431$          5,880$              2,449$                       
         Non 842 Building Lease/Rents - 04581 35$               -$              (35)$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (6)$                -$              6$                         91$                     -$                    (91)$                     91$               -$                 (91)$                          
    Rent, Maint., & Utilities 2,801$          1,098$          (1,703)$                22,718$              9,825$                (12,893)$              22,718$        14,924$            (7,794)$                     

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,120$                1,120$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (19)$              (104)$            (86)$                     (127)$                  (622)$                  (495)$                   (127)$            (1,164)$            (1,037)$                     
         Cell phone equipment and accessories - 05 32$               -$              (32)$                     221$                   -$                    (221)$                   221$             -$                 (221)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 13$               56$               43$                       94$                     498$                   404$                     94$               756$                 663$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 125$             334$             208$                     2,323$                2,335$                11$                       2,323$          4,000$              1,677$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     1,398$                4,960$                3,562$                  1,398$          8,500$              7,102$                       
         Lodging - 05414 -$              542$             542$                     4,418$                3,791$                (627)$                   4,418$          6,500$              2,082$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 125$             1,584$          1,458$                  8,139$                11,085$              2,946$                  8,139$          19,000$            10,861$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              50,000$            50,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 43,769$        23,807$        (19,963)$              290,484$            213,034$            (77,450)$              290,484$      382,624$          92,139$                     
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 10,536$         14,019$         3,483$                  93,525$              107,946$            14,421$                93,525$            187,882$          94,357$                     
         Capital Labor - 01001 21,296$         18,653$         (2,643)$                 145,506$            134,760$            (10,746)$               145,506$          232,185$          86,679$                     
         Capital Labor Contra - 01002 (15,342)$        (18,653)$        (3,311)$                 (153,750)$           (134,760)$           18,991$                (153,750)$         (232,185)$         (78,435)$                    
         Expense Labor Accrual - 01008 (2,723)$          -$               2,723$                  (1,522)$               -$                    1,522$                  (1,522)$             -$                  1,522$                       
         Capital Labor Transfer In - 01011 572$              -$               (572)$                    55,718$              -$                    (55,718)$               55,718$            -$                  (55,718)$                    
         Capital Labor Transfer Out - 01012 (6,526)$          -$               6,526$                  (47,474)$             -$                    47,474$                (47,474)$           -$                  47,474$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 7,814$            14,019$          6,205$                   92,003$               107,946$             15,943$                 92,003$             187,882$           95,879$                      

         Pension Benefits Load - 01202 259$              465$              206$                     3,054$                3,582$                528$                     3,054$              6,235$              3,181$                       
         OPEB Benefits Load - 01203 134$              242$              107$                     1,582$                1,861$                279$                     1,582$              3,240$              1,657$                       
         Medical Benefits Load - 01251 1,410$           2,530$           1,120$                  16,597$              19,478$              2,881$                  16,597$            33,902$            17,305$                     
         ESOP Benefits Load - 01257 320$              573$              254$                     3,763$                4,414$                651$                     3,763$              7,682$              3,919$                       
         RSP FACC Benefits Load - 01263 107$              192$              85$                       1,260$                1,482$                221$                     1,260$              2,579$              1,319$                       
         Life Benefits Load - 01266 16$                28$                12$                       184$                   214$                   30$                       184$                 372$                 188$                          
         LTD Benefits Load - 01269 50$                90$                40$                       589$                   694$                   106$                     589$                 1,209$              620$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,335)$          (2,395)$          (1,060)$                 (15,714)$             (18,439)$             (2,725)$                 (15,714)$           (32,093)$           (16,379)$                    
         NSC-Pension Benefits Load - 01297 (148)$             (265)$             (117)$                    (1,739)$               (2,037)$               (298)$                    (1,739)$             (3,546)$             (1,807)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 813$              1,461$           648$                     9,577$                11,250$              1,672$                  9,577$              19,580$            10,003$                     

         Environmental & Safety - 07120 -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         

         Vehicle Lease Payments - 03002 3,959$           4,375$           416$                     32,497$              30,625$              (1,872)$                 32,497$            57,305$            24,808$                     
         Capitalized transportation costs - 03003 (6,118)$          (4,805)$          1,312$                  (44,139)$             (32,732)$             11,406$                (44,139)$           (58,538)$           (14,400)$                    
         Vehicle Expense - 03004 4,819$           3,852$           (967)$                    37,127$              26,970$              (10,157)$               37,127$            46,230$            9,103$                       
         Equipment Lease - 04301 716$              1,584$           868$                     5,053$                11,088$              6,035$                  5,053$              19,008$            13,955$                     
         Heavy Equipment - 04302 315$              417$              102$                     3,925$                2,917$                (1,008)$                 3,925$              5,000$              1,075$                       
         Heavy Equipment Capitalized - 04307 (1,910)$          (2,629)$          (719)$                    (15,908)$             (18,403)$             (2,495)$                 (15,908)$           (31,544)$           (15,636)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     1,470$                2,044$                574$                     1,470$              3,500$              2,030$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    5,785$                2,730$                (3,055)$                 5,785$              4,680$              (1,105)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              190$              84$                       1,028$                1,330$                302$                     1,028$              2,280$              1,252$                       
         842 Variable Fleet Lease Expense - 04563 261$              -$               (261)$                    2,023$                -$                    (2,023)$                 2,023$              -$                  (2,023)$                      
    Vehicles & Equip 3,066$           3,665$           599$                     28,861$              26,568$              (2,293)$                 28,861$            47,920$            19,060$                     

         Inventory Materials - 02001 3,048$           1,208$           (1,840)$                 8,511$                8,460$                (51)$                      8,511$              14,500$            5,989$                       
         Warehouse Loading Charge - 02004 152$              60$                (92)$                      269$                   423$                   154$                     269$                 725$                 456$                          
         Non-Inventory Supplies - 02005 1,599$           1,250$           (349)$                    5,688$                8,750$                3,062$                  5,688$              15,000$            9,312$                       
         Office Supplies - 05010 490$              100$              (390)$                    1,759$                700$                   (1,059)$                 1,759$              1,200$              (559)$                         
    Materials & Supplies 5,289$           2,618$           (2,671)$                 16,227$              18,333$              2,106$                  16,227$            31,425$            15,198$                     

         Postage/Delivery Services - 05111 17$                -$               (17)$                      177$                   -$                    (177)$                    177$                 -$                  (177)$                         
    Print & Postages 17$                -$               (17)$                      177$                   -$                    (177)$                    177$                 -$                  (177)$                         

         Uniforms - 07443 239$              0$                  (239)$                    5,351$                6,400$                1,049$                  5,351$              6,400$              1,050$                       
         Uniforms Capitalized - 07444 (160)$             (0)$                 160$                     (3,263)$               (3,675)$               (412)$                    (3,263)$             (3,675)$             (412)$                         
         Misc Employee Welfare Exp - 07499 67$                100$              33$                       872$                   700$                   (172)$                    872$                 1,200$              328$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 146$              100$              (46)$                      2,959$                3,425$                466$                     2,959$              3,925$              966$                          

         Building Lease/Rents Capitalized - 04580 (3,051)$          (2,626)$          425$                     (19,378)$             (17,887)$             1,491$                  (19,378)$           (30,545)$           (11,167)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,279$           1,685$           406$                     9,013$                11,797$              2,784$                  9,013$              20,222$            11,209$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       31,926$              32,200$              274$                     31,926$            55,200$            23,274$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 1,041$           933$              (108)$                    7,955$                6,531$                (1,424)$                 7,955$              11,197$            3,242$                       
         Capitalized Utility Costs - 04599 (1,396)$          (1,495)$          (99)$                      (9,235)$               (10,181)$             (946)$                    (9,235)$             (17,386)$           (8,150)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 2,434$           3,097$           663$                     20,281$              22,460$              2,179$                  20,281$            38,688$            18,407$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (19)$               -$               19$                       (483)$                  -$                    483$                     (483)$                -$                  483$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      795$                   -$                    (795)$                    795$                 -$                  (795)$                         
         Cellular, radio, pager charges - 05364 32$                -$               (32)$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                           
    Telecom 13$                -$               (13)$                      356$                   -$                    (356)$                    356$                 -$                  (356)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       

         Work Environment Training - 05429 -$               -$               -$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               0$                  0$                         -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         90$                     1,000$                910$                     90$                   1,000$              910$                          

         Meals and Entertainment - 05411 22$                146$              124$                     1,394$                1,022$                (372)$                    1,394$              1,750$              356$                          
         Transportation - 05413 -$               667$              667$                     -$                    4,669$                4,669$                  -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     116$                   4,375$                4,259$                  116$                 7,500$              7,384$                       
    Travel & Entertainment 22$                1,438$           1,416$                  1,511$                10,066$              8,555$                  1,511$              17,250$            15,739$                     

         Contract Labor - 06111 5,000$           5,000$           -$                      5,000$                5,000$                -$                      5,000$              20,000$            15,000$                     
    Outside Services 5,000$           5,000$           -$                      5,000$                5,000$                -$                      5,000$              20,000$            15,000$                     

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 24,614$         31,398$         6,784$                  172,933$            206,852$            33,920$                172,933$          368,976$          196,043$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

          Non-project Labor - 01000 44,026$          46,896$          2,869$                 359,572$            343,228$            (16,344)$              359,572$          584,085$            224,513$                  
          Capital Labor - 01001 86,533$          83,009$          (3,524)$                611,529$            623,271$            11,742$                611,529$          1,089,105$         477,576$                  
          Capital Labor Contra - 01002 (73,694)$         (83,009)$         (9,315)$                (545,133)$           (623,271)$           (78,139)$              (545,133)$         (1,089,105)$        (543,972)$                 
          Expense Labor Accrual - 01008 (4,725)$           -$               4,725$                 3,678$                -$                    (3,678)$                3,678$              -$                   (3,678)$                     
          Capital Labor Transfer In - 01011 25,233$          -$               (25,233)$              172,445$            -$                    (172,445)$             172,445$          -$                   (172,445)$                 
          Capital Labor Transfer Out - 01012 (38,071)$         -$               38,071$                (238,841)$           -$                    238,841$              (238,841)$         -$                   238,841$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 39,301$          46,896$          7,595$                 363,250$            343,228$            (20,021)$              363,250$          584,085$            220,835$                  

          Pension Benefits Load - 01202 1,305$            1,556$            252$                    12,060$              11,391$              (669)$                   12,060$            19,384$             7,324$                      
          OPEB Benefits Load - 01203 676$               809$              133$                    6,248$                5,919$                (329)$                   6,248$              10,072$             3,824$                      
          Medical Benefits Load - 01251 7,090$            8,462$            1,372$                 65,530$              61,933$              (3,597)$                65,530$            105,394$            39,864$                    
          ESOP Benefits Load - 01257 1,607$            1,918$            310$                    14,857$              14,034$              (822)$                   14,857$            23,883$             9,026$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 538$               644$              105$                    4,977$                4,711$                (265)$                   4,977$              8,017$               3,041$                      
          Life Benefits Load - 01266 79$                 93$                14$                      726$                   680$                   (47)$                     726$                 1,156$               430$                         
          LTD Benefits Load - 01269 252$               302$              50$                      2,325$                2,208$                (117)$                   2,325$              3,757$               1,433$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (6,713)$           (8,011)$          (1,298)$                (62,043)$             (58,629)$             3,414$                 (62,043)$           (99,771)$            (37,728)$                   
          NSC-Pension Benefits Load - 01297 (743)$              (885)$             (142)$                   (6,865)$               (6,477)$               388$                    (6,865)$             (11,022)$            (4,157)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,091$           4,887$           796$                   37,814$             35,770$             (2,044)$               37,814$           60,871$            23,057$                   

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,497$          19,975$          1,478$                 132,269$            139,825$            7,556$                 132,269$          257,160$            124,891$                  
          Capitalized transportation costs - 03003 (28,724)$         (24,881)$         3,843$                 (134,773)$           (175,768)$           (40,995)$              (134,773)$         (315,665)$          (180,892)$                 
          Vehicle Expense - 03004 22,783$          17,345$          (5,438)$                151,695$            121,415$            (30,280)$              151,695$          208,140$            56,445$                    
          Equipment Lease - 04301 11,987$          13,098$          1,111$                 77,642$              91,686$              14,044$                77,642$            172,076$            94,434$                    
          Heavy Equipment - 04302 3,320$            5,000$            1,680$                 27,842$              35,000$              7,158$                 27,842$            60,000$             32,158$                    
          Heavy Equipment Capitalized - 04307 (15,977)$         (18,006)$         (2,028)$                6,877$                (126,039)$           (132,916)$             6,877$              (230,668)$          (237,545)$                 
         842 Variable Heavy Equip Lease Expense - 810$               -$               (810)$                   14,985$              -$                    (14,985)$              14,985$            -$                   (14,985)$                   

          Non-842 Heavy Equipment - 04309 186$               275$              90$                      (127,486)$           1,925$                129,411$              (127,486)$         3,300$               130,786$                  
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   (87,622)$             -$                    87,622$                (87,622)$           -$                   87,622$                    
          842 Variable Fleet Lease Expense - 04563 1,900$            1,617$            (283)$                   8,635$                11,319$              2,684$                 8,635$              19,400$             10,765$                    
    Vehicles & Equip 14,940$         14,424$         (517)$                  70,064$             99,364$             29,300$               70,064$           173,743$           103,679$                 

          Inventory Materials - 02001 14,223$          5,417$            (8,806)$                38,872$              37,919$              (953)$                   38,872$            65,000$             26,128$                    
          Warehouse Loading Charge - 02004 711$               271$              (440)$                   1,187$                1,896$                709$                    1,187$              3,250$               2,063$                      
          Non-Inventory Supplies - 02005 7,052$            7,917$            865$                    53,152$              55,419$              2,267$                 53,152$            95,000$             41,848$                    
          Office Supplies - 05010 2,119$            458$              (1,661)$                9,719$                3,210$                (6,509)$                9,719$              5,500$               (4,219)$                     
    Materials & Supplies 24,105$         14,063$         (10,042)$             102,930$           98,444$             (4,486)$               102,930$         168,750$           65,820$                   

          Postage/Delivery Services - 05111 18$                 150$              132$                    734$                   1,050$                316$                    734$                 1,800$               1,066$                      
    Print & Postages 18$                150$             132$                   734$                  1,050$               316$                   734$                1,800$              1,066$                     

          Uniforms - 07443 1,549$            0$                  (1,549)$                22,278$              40,000$              17,722$                22,278$            40,000$             17,722$                    
          Uniforms Capitalized - 07444 (1,027)$           (0)$                 1,027$                 (14,311)$             (25,526)$             (11,216)$              (14,311)$           (25,526)$            (11,216)$                   
          Misc Employee Welfare Exp - 07499 782$               467$              (315)$                   4,174$                3,265$                (909)$                   4,174$              5,600$               1,426$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 1,304$           467$             (837)$                  12,142$             17,739$             5,597$                12,142$           20,074$            7,932$                     

          Building Lease/Rents Capitalized - 04580 (16,889)$         (10,639)$         6,250$                 (84,438)$             (75,161)$             9,277$                 (84,438)$           (130,060)$          (45,622)$                   
          Building Maintenance - 04582 3,587$            4,167$            580$                    26,186$              29,169$              2,983$                 26,186$            50,000$             23,814$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        116,550$            116,550$            0$                        116,550$          199,800$            83,250$                    
          Non 842 Building Lease/Rents - 04581 8,832$            -$               (8,832)$                17,082$              -$                    (17,082)$              17,082$            -$                   (17,082)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,477$            1,500$            23$                      12,261$              10,500$              (1,761)$                12,261$            18,000$             5,739$                      
          Capitalized Utility Costs - 04599 (3,034)$           (3,621)$          (587)$                   (15,222)$             (25,582)$             (10,360)$              (15,222)$           (44,265)$            (29,043)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 10,623$         8,056$           (2,566)$               78,596$             55,477$             (23,119)$             78,596$           93,475$            14,879$                   

          Cellular, radio, pager charges - 05364 47$                 100$              53$                      344$                   700$                   356$                    344$                 1,200$               856$                         
          Cell service for data uses - 05376 107$               90$                (17)$                     670$                   650$                   (20)$                     670$                 1,100$               430$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (90)$                (121)$             (31)$                     (655)$                  (870)$                  (216)$                   (655)$               (1,497)$              (842)$                        
         Cell phone equipment and accessories - 053 -$                -$               -$                     127$                   -$                    (127)$                   127$                 -$                   (127)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 63$                69$               5$                       487$                  480$                  (8)$                      487$                803$                 316$                        

          Association Dues - 07510 -$                0$                  0$                        10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 1,732$            375$              (1,357)$                13,208$              2,625$                (10,583)$              13,208$            4,500$               (8,708)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 1,824$            634$              (1,190)$                8,642$                4,435$                (4,208)$                8,642$              7,600$               (1,042)$                     
          Lodging - 05414 -$                625$              625$                    17,948$              4,375$                (13,573)$              17,948$            7,500$               (10,448)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 3,556$           1,634$           (1,922)$               39,799$             11,435$             (28,364)$             39,799$           19,600$            (20,199)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 5,000$            5,000$            -$                     5,867$                5,000$                (867)$                   5,867$              70,000$             64,133$                    
    Outside Services 5,000$           5,000$           -$                    5,867$               5,000$               (867)$                  5,867$             70,000$            64,133$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 348$               -$               (348)$                   444$                   -$                    (444)$                   444$                 -$                   (444)$                        
    Marketing 348$              -$              (348)$                  2,362$               -$                   (2,362)$               2,362$             -$                  (2,362)$                    

          Misc General Expense - 07590 101$               -$               (101)$                   1,968$                -$                    (1,968)$                1,968$              -$                   (1,968)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous 101$              -$              (101)$                  778$                  -$                   (778)$                  778$                -$                  (778)$                       

-$                          
Total O&M Expenses Before Allocations 103,451$       95,645$         (7,806)$               728,251$           668,386$           (59,865)$             728,251$         1,194,121$        465,871$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 62,404$          69,561$         7,157$                  458,300$            508,358$            50,058$                458,300$          878,262$           419,962$                   
         Capital Labor - 01001 13,103$          12,098$         (1,005)$                 103,419$            98,069$              (5,350)$                 103,419$          171,273$           67,854$                     
         Capital Labor Contra - 01002 (836)$              (12,098)$        (11,262)$               (1,840)$               (98,069)$             (96,229)$               (1,840)$             (171,273)$          (169,434)$                  
         Expense Labor Accrual - 01008 508$               -$               (508)$                    1,872$                -$                    (1,872)$                 1,872$              -$                   (1,872)$                      
         Capital Labor Transfer In - 01011 836$               -$               (836)$                    1,840$                -$                    (1,840)$                 1,840$              -$                   (1,840)$                      
         Capital Labor Transfer Out - 01012 (13,103)$         -$               13,103$                (103,419)$           -$                    103,419$              (103,419)$         -$                   103,419$                   
         Expense Labor Transfer Out - 01014 -$                (5,859)$          (5,859)$                 -$                    (50,413)$             (50,413)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 62,912$           63,702$          790$                      460,173$             457,945$             (2,228)$                  460,173$           773,428$            313,256$                    

         Pension Benefits Load - 01202 2,089$            2,309$           220$                     15,278$              16,871$              1,593$                  15,278$            29,147$             13,869$                     
         OPEB Benefits Load - 01203 1,082$            1,200$           117$                     7,915$                8,766$                851$                     7,915$              15,145$             7,230$                       
         Medical Benefits Load - 01251 11,349$          12,552$         1,202$                  83,015$              91,729$              8,714$                  83,015$            158,476$           75,461$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,573$            2,844$           271$                     18,821$              20,787$              1,965$                  18,821$            35,912$             17,091$                     
         RSP FACC Benefits Load - 01263 862$               955$              93$                       6,304$                6,978$                674$                     6,304$              12,055$             5,751$                       
         Life Benefits Load - 01266 126$               138$              12$                       920$                   1,007$                86$                       920$                 1,739$               819$                          
         LTD Benefits Load - 01269 403$               447$              45$                       2,945$                3,270$                325$                     2,945$              5,650$               2,705$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (10,745)$         (11,882)$        (1,137)$                 (78,597)$             (86,836)$             (8,238)$                 (78,597)$           (150,021)$          (71,424)$                    
         NSC-Pension Benefits Load - 01297 (1,189)$           (1,313)$          (124)$                    (8,697)$               (9,593)$               (896)$                    (8,697)$             (16,574)$            (7,877)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,549$            7,249$           700$                     47,904$              52,979$              5,075$                  47,904$            91,529$             43,625$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 7,240$            7,240$           0$                         50,784$              50,680$              (104)$                    50,784$            92,555$             41,771$                     
         Capitalized transportation costs - 03003 (2,167)$           (2,059)$          108$                     (21,300)$             (15,711)$             5,589$                  (21,300)$           (28,112)$            (6,812)$                      
         Vehicle Expense - 03004 4,709$            6,656$           1,947$                  65,063$              46,592$              (18,471)$               65,063$            79,872$             14,809$                     
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      28,175$              27,482$              (693)$                    28,175$            47,112$             18,937$                     
         Heavy Equipment - 04302 11,600$          1,563$           (10,037)$               29,629$              10,945$              (18,684)$               29,629$            18,760$             (10,869)$                    
         Heavy Equipment Capitalized - 04307 (15,515)$         (5,379)$          10,136$                (58,030)$             (37,658)$             20,372$                (58,030)$           (64,555)$            (6,524)$                      
         842 Variable Heavy Equip Lease Expense - 0 238$               -$               (238)$                    1,411$                -$                    (1,411)$                 1,411$              -$                   (1,411)$                      
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    636$                   -$                    (636)$                    636$                 -$                   (636)$                         
         842 Variable Fleet Lease Expense - 04563 431$               -$               (431)$                    3,003$                -$                    (3,003)$                 3,003$              -$                   (3,003)$                      
    Vehicles & Equip 10,636$          11,947$         1,311$                  99,371$              82,330$              (17,041)$               99,371$            145,633$           46,262$                     

         Inventory Materials - 02001 10,554$          600$              (9,954)$                 17,906$              4,200$                (13,706)$               17,906$            7,200$               (10,706)$                    
         Warehouse Loading Charge - 02004 528$               30$                (498)$                    633$                   210$                   (423)$                    633$                 360$                  (273)$                         
         Non-Inventory Supplies - 02005 3,022$            4,590$           1,568$                  22,402$              32,130$              9,728$                  22,402$            55,080$             32,678$                     
         Office Supplies - 05010 21$                 -$               (21)$                      269$                   -$                    (269)$                    269$                 -$                   (269)$                         
    Materials & Supplies 14,125$          5,220$           (8,905)$                 41,210$              36,540$              (4,670)$                 41,210$            62,640$             21,430$                     

         Postage/Delivery Services - 05111 260$               30$                (230)$                    341$                   210$                   (131)$                    341$                 360$                  19$                            
    Print & Postages 260$               30$                (230)$                    341$                   210$                   (131)$                    341$                 360$                  19$                            

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,328$                9,000$                2,673$                  6,328$              9,000$               2,673$                       
         Uniforms Capitalized - 07444 -$                -$               -$                      (1,238)$               (1,488)$               (250)$                    (1,238)$             (1,488)$              (250)$                         
         Misc Employee Welfare Exp - 07499 100$               -$               (100)$                    371$                   -$                    (371)$                    371$                 -$                   (371)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 100$               0$                  (100)$                    5,460$                7,512$                2,052$                  5,460$              7,512$               2,052$                       

         Building Lease/Rents Capitalized - 04580 (1,024)$           (584)$             440$                     (5,178)$               (4,461)$               717$                     (5,178)$             (7,715)$              (2,537)$                      
         Building Maintenance - 04582 3,964$            2,558$           (1,406)$                 12,900$              17,910$              5,010$                  12,900$            30,700$             17,800$                     
         Utilities - 04590 3,407$            1,765$           (1,642)$                 22,285$              12,355$              (9,930)$                 22,285$            21,180$             (1,105)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         23,311$              23,335$              24$                       23,311$            40,000$             16,689$                     
         Non 842 Building Lease/Rents - 04581 2,573$            612$              (1,961)$                 5,266$                4,284$                (982)$                    5,266$              7,340$               2,074$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (742)$              (640)$             102$                     (2,799)$               (4,888)$               (2,089)$                 (2,799)$             (8,455)$              (5,655)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,037$                (1,455)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 11,508$          7,334$           (4,174)$                 59,414$              50,572$              (8,843)$                 59,414$            86,542$             27,128$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,050$                800$                     250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 -$                (27)$               (27)$                      (207)$                  (204)$                  3$                         (207)$                (352)$                 (145)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    210$                   210$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      112$                   -$                    (112)$                    112$                 -$                   (112)$                         
    Telecom -$                153$              153$                     155$                   1,056$                902$                     155$                 1,808$               1,653$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 132$               134$              1$                         1,801$                935$                   (867)$                    1,801$              1,600$               (201)$                         
         Transportation - 05413 -$                204$              204$                     2,008$                1,428$                (580)$                    2,008$              2,450$               442$                          
         Lodging - 05414 -$                359$              359$                     2,285$                2,510$                224$                     2,285$              4,300$               2,015$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 132$               696$              564$                     6,462$                4,872$                (1,590)$                 6,462$              8,350$               1,888$                       

         Contract Labor - 06111 28,961$          1,600$           (27,361)$               221,972$            263,500$            41,528$                221,972$          309,000$           87,028$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 28,961$          1,600$           (27,361)$               221,972$            263,500$            41,528$                221,972$          309,000$           87,028$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 738$               170$              (568)$                    1,637$                1,190$                (447)$                    1,637$              2,000$               363$                          
    Miscellaneous 738$               170$              (568)$                    1,637$                1,190$                (447)$                    1,637$              2,000$               363$                          

Total O&M Expenses Before Allocations 135,922$        98,102$         (37,820)$               946,161$            958,706$            12,545$                946,161$          1,488,802$        542,641$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 14,726$         16,696$         1,970$                  117,584$            129,503$            11,919$                117,584$          201,355$          83,771$                     
         Capital Labor - 01001 24,039$         21,242$         (2,797)$                 169,229$            153,232$            (15,996)$               169,229$          288,240$          119,011$                   
         Capital Labor Contra - 01002 (14,625)$       (21,242)$        (6,617)$                 (115,897)$           (153,232)$           (37,335)$               (115,897)$         (288,240)$         (172,343)$                  
         Expense Labor Accrual - 01008 (2,100)$         -$               2,100$                  1,968$                 -$                     (1,968)$                 1,968$              -$                  (1,968)$                      
         Capital Labor Transfer In - 01011 394$              -$               (394)$                    13,364$               -$                     (13,364)$               13,364$            -$                  (13,364)$                    
         Capital Labor Transfer Out - 01012 (9,808)$         -$               9,808$                  (66,695)$             -$                     66,695$                (66,695)$           -$                  66,695$                     
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 12,626$          16,696$          4,070$                   119,552$             129,503$             9,951$                   119,552$           201,355$           81,802$                      

         Pension Benefits Load - 01202 419$              554$              135$                      3,969$                 4,298$                 329$                      3,969$              6,682$              2,713$                        
         OPEB Benefits Load - 01203 217$              288$              71$                        2,056$                 2,233$                 177$                      2,056$              3,472$              1,416$                        
         Medical Benefits Load - 01251 2,278$           3,013$           735$                      21,567$               23,368$               1,801$                  21,567$            36,333$            14,766$                     
         ESOP Benefits Load - 01257 516$              683$              166$                      4,890$                 5,295$                 406$                      4,890$              8,233$              3,344$                        
         RSP FACC Benefits Load - 01263 173$              229$              56$                        1,638$                 1,778$                 140$                      1,638$              2,764$              1,126$                        
         Life Benefits Load - 01266 25$                33$                8$                          239$                    256$                    17$                        239$                 399$                 160$                           
         LTD Benefits Load - 01269 81$                107$              27$                        765$                    833$                    68$                        765$                 1,295$              530$                           
         NSC-OPEB Benefits Load - 01294 (2,157)$         (2,852)$          (695)$                    (20,420)$             (22,121)$             (1,702)$                 (20,420)$           (34,395)$           (13,975)$                    
         NSC-Pension Benefits Load - 01297 (239)$             (315)$             (76)$                      (2,260)$               (2,444)$               (184)$                    (2,260)$             (3,800)$             (1,540)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 1,314$           1,740$           426$                      12,445$               13,496$               1,051$                  12,445$            20,984$            8,539$                        

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 6,926$           6,926$           (0)$                         48,484$               48,482$               (2)$                         48,484$            83,112$            34,628$                     
         Capitalized transportation costs - 03003 (8,033)$         (6,212)$          1,822$                  (52,068)$             (42,135)$             9,934$                  (52,068)$           (78,305)$           (26,237)$                    
         Vehicle Expense - 03004 5,614$           4,168$           (1,446)$                 36,695$               29,180$               (7,515)$                 36,695$            50,020$            13,325$                     
         Equipment Lease - 04301 3,792$           4,166$           374$                      15,966$               29,162$               13,196$                15,966$            49,992$            34,026$                     
         Heavy Equipment - 04302 48$                1,425$           1,377$                  8,542$                 9,975$                 1,433$                  8,542$              17,100$            8,558$                        
         Heavy Equipment Capitalized - 04307 (4,183)$         (5,675)$          (1,493)$                 (33,097)$             (39,726)$             (6,629)$                 (33,097)$           (68,102)$           (35,005)$                    
         842 Variable Heavy Equip Lease Expense - 0 348$              100$              (248)$                    8,707$                 700$                    (8,007)$                 8,707$              1,200$              (7,507)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        557$                    700$                    144$                      557$                 1,200$              644$                           
         Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         842 Variable Fleet Lease Expense - 04563 414$              -$               (414)$                    2,861$                 -$                     (2,861)$                 2,861$              -$                  (2,861)$                      
    Vehicles & Equip 5,006$           4,998$           (8)$                         36,647$               36,338$               (309)$                    36,647$            56,217$            19,570$                     

         Inventory Materials - 02001 1,504$           1,283$           (221)$                    7,357$                 8,985$                 1,628$                  7,357$              15,400$            8,043$                        
         Warehouse Loading Charge - 02004 75$                64$                (11)$                      205$                    449$                    245$                      205$                 770$                 565$                           
         Non-Inventory Supplies - 02005 1,488$           2,080$           592$                      15,682$               14,600$               (1,082)$                 15,682$            25,000$            9,318$                        
         Office Supplies - 05010 510$              375$              (135)$                    975$                    2,625$                 1,650$                  975$                 4,500$              3,525$                        
    Materials & Supplies 3,577$           3,802$           225$                      24,219$               26,659$               2,440$                  24,219$            45,670$            21,451$                     

         Postage/Delivery Services - 05111 31$                35$                4$                          338$                    245$                    (93)$                      338$                 420$                 82$                             
    Print & Postages 31$                35$                4$                          338$                    245$                    (93)$                      338$                 420$                 82$                             

         Uniforms - 07443 598$              0$                  (598)$                    6,233$                 11,800$               5,567$                  6,233$              11,800$            5,567$                        
         Uniforms Capitalized - 07444 (371)$             (0)$                 371$                      (3,740)$               (6,136)$               (2,396)$                 (3,740)$             (6,136)$             (2,396)$                      
         Misc Employee Welfare Exp - 07499 118$              75$                (43)$                      1,164$                 585$                    (579)$                    1,164$              1,000$              (164)$                         
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 345$              75$                (270)$                    3,721$                 6,249$                 2,528$                  3,721$              6,664$              2,943$                        

         Building Maintenance - 04582 1,558$           1,500$           (58)$                      16,100$               10,500$               (5,600)$                 16,100$            18,000$            1,900$                        
         Utilities - 04590 2,566$           2,250$           (316)$                    17,176$               15,750$               (1,426)$                 17,176$            27,000$            9,824$                        
         Capitalized Utility Costs - 04599 (1,443)$         (2,100)$          (657)$                    (13,173)$             (14,242)$             (1,068)$                 (13,173)$           (26,468)$           (13,295)$                    
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      (1,776)$               -$                     1,776$                  (1,776)$             -$                  1,776$                        
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      3,000$                 -$                     (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 2,681$           1,650$           (1,031)$                 21,327$               12,008$               (9,318)$                 21,327$            18,532$            (2,795)$                      

         Capitalized Telecom Costs - 05399 (17)$               -$               17$                        (239)$                   -$                     239$                      (239)$                -$                  239$                           
         Cell phone equipment and accessories - 0537 -$               -$               -$                      220$                    -$                     (220)$                    220$                 -$                  (220)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      200$                    -$                     (200)$                    200$                 -$                  (200)$                         
    Telecom 12$                -$               (12)$                      180$                    -$                     (180)$                    180$                 -$                  (180)$                         

         Association Dues - 07510 -$               0$                  0$                          -$                     0$                        0$                          -$                  13,000$            13,000$                     
    Dues & Membership Fees -$               0$                  0$                          -$                     0$                        0$                          -$                  13,000$            13,000$                     

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         
    Training -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 1,682$           438$              (1,244)$                 4,997$                 3,066$                 (1,931)$                 4,997$              5,250$              253$                           
         Transportation - 05413 -$               417$              417$                      1,593$                 2,919$                 1,326$                  1,593$              5,000$              3,407$                        
         Lodging - 05414 -$               458$              458$                      3,074$                 3,206$                 132$                      3,074$              5,500$              2,426$                        
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 1,682$           1,313$           (369)$                    9,690$                 9,191$                 (499)$                    9,690$              15,750$            6,060$                        

         Contract Labor - 06111 -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        
    Outside Services -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 -$               -$               -$                      214$                    -$                     (214)$                    214$                 -$                  (214)$                         
    Marketing -$               -$               -$                      214$                    -$                     (214)$                    214$                 -$                  (214)$                         

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 27,275$         30,310$         3,035$                  228,726$            233,691$            4,965$                  228,726$          388,092$          159,366$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 11,926$        10,302$        (1,624)$               92,122$             81,670$             (10,452)$             92,122$           143,498$         51,375$                   
         Capital Labor - 01001 15,864$        19,658$        3,794$                133,895$           139,714$           5,819$                133,895$         239,619$         105,724$                 
         Capital Labor Contra - 01002 -$             (19,658)$      (19,658)$             -$                  (139,714)$          (139,714)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 (613)$           -$             613$                   (2,216)$             -$                  2,216$                (2,216)$           -$                2,216$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (15,864)$      -$             15,864$              (133,895)$          -$                  133,895$            (133,895)$       -$                133,895$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,313$         10,302$         (1,011)$                89,906$              81,670$              (8,236)$                89,906$            143,498$          53,592$                    

         Pension Benefits Load - 01202 376$            342$            (34)$                    2,985$               2,710$               (274)$                  2,985$            4,762$            1,777$                     
         OPEB Benefits Load - 01203 195$            178$            (17)$                    1,546$               1,408$               (138)$                  1,546$            2,475$            928$                        
         Medical Benefits Load - 01251 2,041$         1,859$         (182)$                  16,219$             14,737$             (1,482)$               16,219$           25,893$           9,674$                     
         ESOP Benefits Load - 01257 463$            421$            (41)$                    3,677$               3,339$               (338)$                  3,677$            5,868$            2,190$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 155$            141$            (14)$                    1,232$               1,121$               (111)$                  1,232$            1,970$            738$                        
         Life Benefits Load - 01266 23$              20$              (2)$                      180$                 162$                 (18)$                    180$               284$               104$                        
         LTD Benefits Load - 01269 72$              66$              (6)$                      575$                 525$                 (50)$                    575$               923$               348$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,932)$        (1,760)$        173$                   (15,356)$           (13,951)$           1,405$                (15,356)$         (24,512)$         (9,156)$                    
         NSC-Pension Benefits Load - 01297 (214)$           (194)$           19$                     (1,699)$             (1,541)$             158$                   (1,699)$           (2,708)$           (1,009)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,178$         1,074$         (104)$                  9,359$               8,511$               (848)$                  9,359$            14,955$           5,596$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         2,540$         872$                   11,732$             17,780$             6,048$                11,732$           35,445$           23,713$                   
         Capitalized transportation costs - 03003 (2,652)$        (2,561)$        91$                     (19,235)$           (17,238)$           1,996$                (19,235)$         (32,369)$         (13,134)$                  
         Vehicle Expense - 03004 2,252$         1,363$         (889)$                  19,217$             9,541$               (9,676)$               19,217$           16,356$           (2,861)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 672$            -$             (672)$                  2,031$               -$                  (2,031)$               2,031$            -$                (2,031)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    318$                 -$                  (318)$                  318$               -$                (318)$                      
    Vehicles & Equip 1,994$         1,342$         (652)$                  14,063$             10,083$             (3,981)$               14,063$           19,432$           5,369$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   119$                 1,155$               1,036$                119$               2,000$            1,881$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  455$                 455$                   -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   119$                 1,610$               1,491$                119$               2,800$            2,681$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       2,294$               2,500$               206$                   2,294$            2,500$            206$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,375)$             (1,602)$             (228)$                  (1,375)$           (1,602)$           (228)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 630$                 451$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             90$              90$                     1,099$               1,528$               429$                   1,099$            1,998$            899$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 751$            45$              (706)$                  4,945$               315$                 (4,630)$               4,945$            540$               (4,405)$                    
         Capitalized Utility Costs - 04599 (410)$           (30)$             381$                   (2,759)$             (199)$                2,560$                (2,759)$           (338)$              2,421$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 341$            15$              (325)$                  2,187$               116$                 (2,070)$               2,187$            202$               (1,984)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (101)$                -$                  101$                   (101)$              -$                101$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    178$                 -$                  (178)$                  178$               -$                (178)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    77$                   -$                  (77)$                    77$                 -$                (77)$                        

         Membership Fees - 05415 -$             0$                0$                       56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             140$            140$                   -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             140$            140$                   981$                 828$                 (152)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 405$            375$            (30)$                    2,032$               2,625$               594$                   2,032$            4,500$            2,469$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  1,166$               1,166$                -$                2,000$            2,000$                     
         Lodging - 05414 331$            417$            86$                     1,016$               2,916$               1,900$                1,016$            5,000$            3,984$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 736$            958$            222$                   3,047$               6,706$               3,659$                3,047$            11,500$           8,453$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 147$            -$             (147)$                  147$                 -$                  (147)$                  147$               -$                (147)$                      

Atmos Energy Corporation
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous 147$            -$             (147)$                  147$                 -$                  (147)$                  147$               -$                (147)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 15,708$        14,151$        (1,557)$               121,707$           113,603$           (8,105)$               121,707$         197,763$         76,056$                   
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 24,594$        33,956$        9,363$                 243,110$            278,946$            35,835$               243,110$          482,672$         239,562$                  
         Capital Labor - 01001 60,570$        57,503$        (3,068)$                400,409$            401,900$            1,491$                 400,409$          696,102$         295,692$                  
         Capital Labor Contra - 01002 (44,101)$       (57,503)$       (13,402)$              (281,383)$          (401,900)$          (120,517)$            (281,383)$        (696,102)$        (414,719)$                 
         Expense Labor Accrual - 01008 (3,104)$         -$              3,104$                 (676)$                 -$                   676$                    (676)$               -$                 676$                         
         Capital Labor Transfer In - 01011 9,656$          -$              (9,656)$                79,055$              -$                   (79,055)$              79,055$            -$                 (79,055)$                   
         Capital Labor Transfer Out - 01012 (26,125)$       -$              26,125$               (198,081)$          -$                   198,081$             (198,081)$        -$                 198,081$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 21,489$         33,956$         12,467$                242,434$             278,946$             36,512$                242,434$           482,672$          240,238$                   

         Pension Benefits Load - 01202 713$             1,127$          413$                    8,049$                9,257$                1,209$                 8,049$              16,019$           7,970$                      
         OPEB Benefits Load - 01203 370$             586$             216$                    4,170$                4,810$                640$                    4,170$              8,323$             4,154$                      
         Medical Benefits Load - 01251 3,877$          6,127$          2,250$                 43,735$              50,334$              6,599$                 43,735$            87,095$           43,359$                    
         ESOP Benefits Load - 01257 879$             1,388$          510$                    9,916$                11,406$              1,490$                 9,916$              19,736$           9,821$                      
         RSP FACC Benefits Load - 01263 294$             466$             172$                    3,321$                3,829$                508$                    3,321$              6,625$             3,304$                      
         Life Benefits Load - 01266 43$               67$               24$                      485$                   552$                   67$                      485$                 956$                471$                         
         LTD Benefits Load - 01269 138$             218$             81$                      1,552$                1,794$                243$                    1,552$              3,105$             1,554$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,670)$         (5,800)$         (2,130)$                (41,408)$            (47,648)$            (6,241)$                (41,408)$          (82,448)$          (41,040)$                   
         NSC-Pension Benefits Load - 01297 (406)$            (641)$            (235)$                   (4,582)$              (5,264)$              (682)$                   (4,582)$            (9,109)$            (4,527)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,237$          3,539$          1,302$                 25,237$              29,071$              3,833$                 25,237$            50,302$           25,065$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 742$             -$              (742)$                   2,766$                -$                   (2,766)$                2,766$              -$                 (2,766)$                     
    Insurance 742$             -$              (742)$                   2,766$                -$                   (2,766)$                2,766$              -$                 (2,766)$                     

         Vehicle Lease Payments - 03002 6,273$          10,111$        3,838$                 44,999$              70,777$              25,778$               44,999$            134,062$         89,063$                    
         Capitalized transportation costs - 03003 (13,638)$       (12,536)$       1,102$                 (86,336)$            (82,419)$            3,917$                 (86,336)$          (148,879)$        (62,543)$                   
         Vehicle Expense - 03004 11,806$        9,828$          (1,978)$                83,258$              68,796$              (14,462)$              83,258$            117,936$         34,678$                    
         Equipment Lease - 04301 1,713$          2,472$          759$                    11,951$              17,304$              5,353$                 11,951$            33,649$           21,698$                    
         Heavy Equipment - 04302 1,317$          2,793$          1,476$                 17,140$              19,548$              2,408$                 17,140$            33,513$           16,373$                    
         Heavy Equipment Capitalized - 04307 (4,508)$         (5,160)$         (651)$                   (40,085)$            (36,115)$            3,970$                 (40,085)$          (65,819)$          (25,734)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                9,531$                -$                   (9,531)$                9,531$              -$                 (9,531)$                     
         Non 842 Fleet Lease/Rents - 04560 504$             -$              (504)$                   3,647$                -$                   (3,647)$                3,647$              -$                 (3,647)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,281$                -$                   (2,281)$                2,281$              -$                 (2,281)$                     
         842 Variable Fleet Lease Expense - 04563 593$             -$              (593)$                   5,934$                -$                   (5,934)$                5,934$              -$                 (5,934)$                     
    Vehicles & Equip 5,629$          7,508$          1,879$                 52,320$              57,891$              5,571$                 52,320$            104,463$         52,142$                    

         Inventory Materials - 02001 3,397$          2,721$          (676)$                   14,152$              19,053$              4,901$                 14,152$            32,658$           18,506$                    
         Warehouse Loading Charge - 02004 170$             136$             (34)$                     385$                   953$                   567$                    385$                 1,633$             1,247$                      
         Non-Inventory Supplies - 02005 4,941$          3,483$          (1,458)$                37,807$              24,381$              (13,426)$              37,807$            41,800$           3,993$                      
         Office Supplies - 05010 3,317$          440$             (2,877)$                8,253$                3,080$                (5,173)$                8,253$              5,280$             (2,973)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 11,825$        6,780$          (5,045)$                60,597$              47,467$              (13,131)$              60,597$            81,371$           20,773$                    

         Postage/Delivery Services - 05111 -$              333$             333$                    1,015$                2,331$                1,316$                 1,015$              4,000$             2,985$                      
    Print & Postages -$              333$             333$                    1,015$                2,331$                1,316$                 1,015$              4,000$             2,985$                      

         Uniforms - 07443 1,692$          0$                 (1,692)$                14,511$              12,320$              (2,191)$                14,511$            12,320$           (2,191)$                     
         Uniforms Capitalized - 07444 (1,203)$         (0)$                1,203$                 (9,004)$              (7,378)$              1,626$                 (9,004)$            (7,378)$            1,626$                      
         Misc Employee Welfare Exp - 07499 368$             210$             (158)$                   1,006$                1,470$                464$                    1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 857$             210$             (647)$                   6,513$                6,412$                (101)$                   6,513$              7,442$             929$                         

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,171$          2,083$          912$                    25,985$              14,581$              (11,404)$              25,985$            25,000$           (985)$                        
         Utilities - 04590 1,806$          2,068$          262$                    10,392$              14,475$              4,083$                 10,392$            24,815$           14,423$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (833)$            (2,610)$         (1,777)$                (16,504)$            (17,158)$            (653)$                   (16,504)$          (29,429)$          (12,925)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 2,145$          1,541$          (603)$                   52,708$              11,898$              (40,810)$              52,708$            20,386$           (32,323)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     780$                   -$                   (780)$                   780$                 -$                 (780)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (64)$              (66)$              (2)$                       (1,603)$              (434)$                 1,169$                 (1,603)$            (768)$               834$                         
         Cell phone equipment and accessories - 05 -$              -$              -$                     2,047$                -$                   (2,047)$                2,047$              -$                 (2,047)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             105$             (4)$                       763$                   735$                   (28)$                     763$                 1,300$             537$                         
    Telecom 45$               39$               (6)$                       1,207$                301$                   (906)$                   1,207$              532$                (675)$                        

         Membership Fees - 05415 1,500$          0$                 (1,500)$                2,385$                540$                   (1,845)$                2,385$              540$                (1,845)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   100$                   100$                    -$                 140$                140$                         
         Association Dues - 07510 500$             0$                 (500)$                   600$                   860$                   260$                    600$                 860$                260$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 2,000$          0$                 (2,000)$                3,578$                1,500$                (2,078)$                3,578$              1,540$             (2,037)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        5,355$                2,500$                (2,855)$                5,355$              2,500$             (2,855)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   2,100$                2,100$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              300$             300$                    5,723$                4,600$                (1,123)$                5,723$              6,300$             577$                         

         Meals and Entertainment - 05411 565$             667$             102$                    5,654$                4,669$                (985)$                   5,654$              8,000$             2,346$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 57$               229$             172$                    57$                     1,603$                1,546$                 57$                   2,750$             2,693$                      
         Lodging - 05414 -$              1,125$          1,125$                 4,010$                7,875$                3,865$                 4,010$              13,500$           9,490$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 622$             2,021$          1,399$                 9,721$                14,147$              4,426$                 9,721$              24,250$           14,529$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              38,500$        38,500$               3,657$                77,000$              73,343$               3,657$              176,000$         172,343$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              38,500$        38,500$               3,657$                77,000$              73,343$               3,657$              176,000$         172,343$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 106$             95$               (11)$                     167$                   665$                   498$                    167$                 1,140$             973$                         
    Miscellaneous 106$             95$               (11)$                     167$                   665$                   498$                    167$                 1,140$             973$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 47,697$        94,822$        47,125$               468,425$            532,229$            63,804$               468,425$          960,397$         491,973$                  
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 6,022$         10,148$       4,126$                60,828$             61,693$             865$                   60,828$           108,704$        47,876$                   
         Capital Labor - 01001 11,459$       7,846$         (3,613)$               78,885$             72,033$             (6,852)$               78,885$           122,759$        43,874$                   
         Capital Labor Contra - 01002 (7,047)$        (7,846)$        (799)$                  (66,912)$           (72,033)$           (5,121)$               (66,912)$         (122,759)$       (55,847)$                  
         Expense Labor Accrual - 01008 (960)$           -$             960$                   (331)$                -$                  331$                   (331)$              -$                331$                        
         Capital Labor Transfer In - 01011 1,823$         -$             (1,823)$               29,584$             -$                  (29,584)$             29,584$           -$                (29,584)$                  
         Capital Labor Transfer Out - 01012 (6,235)$        -$             6,235$                (41,556)$           -$                  41,556$              (41,556)$         -$                41,556$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 5,063$          10,148$        5,085$                 60,497$              61,693$              1,196$                 60,497$            108,704$         48,207$                    

         Pension Benefits Load - 01202 168$            337$            169$                   2,009$               2,047$               39$                     2,009$             3,608$            1,599$                     
         OPEB Benefits Load - 01203 87$              175$            88$                     1,041$               1,064$               23$                     1,041$             1,875$            834$                        
         Medical Benefits Load - 01251 913$            1,831$         918$                   10,914$             11,132$             218$                   10,914$           19,615$          8,701$                     
         ESOP Benefits Load - 01257 207$            415$            208$                   2,474$               2,523$               48$                     2,474$             4,445$            1,971$                     
         RSP FACC Benefits Load - 01263 69$              139$            70$                     829$                  847$                  18$                     829$                1,492$            663$                        
         Life Benefits Load - 01266 10$              20$              10$                     121$                  122$                  1$                       121$                215$               94$                          
         LTD Benefits Load - 01269 32$              65$              33$                     387$                  397$                  10$                     387$                699$               312$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (865)$           (1,733)$        (869)$                  (10,333)$           (10,538)$           (205)$                  (10,333)$         (18,568)$         (8,235)$                    
         NSC-Pension Benefits Load - 01297 (96)$             (192)$           (96)$                    (1,143)$             (1,164)$             (21)$                    (1,143)$           (2,051)$           (908)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 527$            1,058$         531$                   6,298$               6,429$               132$                   6,298$             11,329$          5,031$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 1,852$         1,824$         (28)$                    14,650$             12,768$             (1,882)$               14,650$           28,238$          13,588$                   
         Capitalized transportation costs - 03003 (2,422)$        (1,819)$        603$                   (24,371)$           (15,710)$           8,661$                (24,371)$         (29,820)$         (5,449)$                    
         Vehicle Expense - 03004 1,600$         2,348$         748$                   29,452$             16,430$             (13,022)$             29,452$           28,170$          (1,282)$                    
         Equipment Lease - 04301 522$            1,673$         1,151$                4,216$               11,711$             7,495$                4,216$             20,076$          15,860$                   
         Heavy Equipment - 04302 23$              1,000$         977$                   9,370$               7,000$               (2,370)$               9,370$             12,000$          2,630$                     
         Heavy Equipment Capitalized - 04307 (1,990)$        (2,620)$        (630)$                  (23,470)$           (18,337)$           5,133$                (23,470)$         (31,434)$         (7,964)$                    
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               8,885$               -$                  (8,885)$               8,885$             -$                (8,885)$                    
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,449$               -$                  (1,449)$               1,449$             -$                (1,449)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,478$               -$                  (1,478)$               1,478$             -$                (1,478)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  856$                  -$                  (856)$                  856$                -$                (856)$                       
    Vehicles & Equip 1,314$         2,406$         1,093$                22,515$             13,863$             (8,653)$               22,515$           27,230$          4,714$                     

         Inventory Materials - 02001 433$            1,650$         1,217$                4,329$               11,550$             7,221$                4,329$             20,000$          15,671$                   
         Warehouse Loading Charge - 02004 22$              83$              61$                     126$                  578$                  452$                   126$                1,000$            875$                        
         Non-Inventory Supplies - 02005 507$            380$            (127)$                  6,395$               2,660$               (3,735)$               6,395$             4,580$            (1,815)$                    
         Office Supplies - 05010 756$            250$            (506)$                  1,252$               1,750$               498$                   1,252$             3,000$            1,748$                     
    Materials & Supplies 1,718$         2,363$         644$                   12,102$             16,538$             4,436$                12,102$           28,580$          16,478$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 -$             0$                0$                       2,587$               5,000$               2,413$                2,587$             5,000$            2,413$                     
         Uniforms Capitalized - 07444 -$             -$             -$                    (1,520)$             (2,326)$             (806)$                  (1,520)$           (2,326)$           (806)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare -$             0$                0$                       2,119$               2,674$               555$                   2,119$             2,674$            555$                        

         Building Lease/Rents Capitalized - 04580 (3,278)$        (3,707)$        (429)$                  (19,124)$           (32,017)$           (12,893)$             (19,124)$         (54,074)$         (34,950)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,320$         2,083$         (237)$                  4,463$               14,581$             10,118$              4,463$             25,000$          20,537$                   
         Utilities - 04590 197$            1,206$         1,009$                3,255$               8,442$               5,187$                3,255$             14,480$          11,225$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (218)$           (1,434)$        (1,216)$               (1,143)$             (12,387)$           (11,244)$             (1,143)$           (20,927)$         (19,784)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                35,004$             59,507$             24,503$              35,004$           102,012$        67,008$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 4,021$         6,649$         2,628$                22,455$             38,126$             15,671$              22,455$           66,491$          44,036$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (614)$                -$                  614$                   (614)$              -$                614$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    1,076$               -$                  (1,076)$               1,076$             -$                (1,076)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    462$                  -$                  (462)$                  462$                -$                (462)$                       

         Membership Fees - 05415 -$             775$            775$                   -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             775$            775$                   775$                  775$                  0$                       775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 149$            50$              (99)$                    743$                  350$                  (393)$                  743$                600$               (143)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  175$                  175$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               175$                  (1,253)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 149$            100$            (49)$                    2,171$               700$                  (1,471)$               2,171$             1,200$            (971)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             -$             -$                    25,000$             -$                  (25,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 11$              85$              74$                     57$                    575$                  518$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 11$              85$              74$                     14,497$             575$                  (13,922)$             14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 12,802$       23,583$       10,781$              169,024$           142,872$           (26,153)$             169,024$         278,982$        109,958$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 1,546$             2,176$           629$                    14,379$             16,387$             2,008$                 14,379$           24,627$             10,248$                    
         Capital Labor - 01001 54,771$           70,824$         16,053$               487,103$           534,963$           47,860$               487,103$         803,882$           316,780$                  
         Capital Labor Contra - 01002 -$                 (70,824)$        (70,824)$              -$                   (534,963)$          (534,963)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 232$                -$               (232)$                   90$                    -$                   (90)$                     90$                  -$                   (90)$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,771)$          -$               54,771$               (487,103)$          -$                   487,103$             (487,103)$        -$                   487,103$                  
    Labor 1,778$             2,176$           397$                    14,469$             16,387$             1,918$                 14,469$           24,627$             10,158$                    

         Pension Benefits Load - 01202 59$                  72$                13$                      480$                  544$                  63$                      480$                817$                  337$                         
         OPEB Benefits Load - 01203 31$                  38$                7$                        249$                  283$                  34$                      249$                425$                  176$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 321$                393$              72$                      2,610$               2,957$               347$                    2,610$             4,444$               1,834$                      
         ESOP Benefits Load - 01257 73$                  89$                16$                      592$                  670$                  78$                      592$                1,007$               415$                         
         RSP FACC Benefits Load - 01263 24$                  30$                6$                        198$                  225$                  27$                      198$                338$                  140$                         
         Life Benefits Load - 01266 4$                    4$                  1$                        29$                    32$                    3$                        29$                  49$                    20$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  14$                3$                        93$                    105$                  13$                      93$                  158$                  66$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (304)$               (372)$             (68)$                     (2,471)$              (2,799)$              (328)$                   (2,471)$            (4,207)$              (1,735)$                    
         NSC-Pension Benefits Load - 01297 (34)$                 (41)$               (7)$                       (273)$                 (309)$                 (36)$                     (273)$               (465)$                 (191)$                       
    Benefits 185$                227$              42$                      1,506$               1,708$               202$                    1,506$             2,566$               1,060$                      

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 4$                    3$                  (1)$                       11$                    24$                    12$                      11$                  36$                    24$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,239)$            (3,231)$          8$                        (25,882)$            (25,849)$            33$                      (25,882)$          (38,773)$            (12,891)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     26,641$             26,641$             0$                        26,641$           39,961$             13,320$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 91$                  99$                8$                        759$                  792$                  33$                      759$                1,188$               429$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,231$             2,175$           944$                    14,725$             17,400$             2,675$                 14,725$           26,100$             11,375$                    
         Capitalized transportation costs - 03003 (3,610)$            (3,672)$          (62)$                     (29,993)$            (29,380)$            613$                    (29,993)$          (44,070)$            (14,077)$                  
         Vehicle Expense - 03004 2,248$             1,375$           (873)$                   14,501$             11,000$             (3,501)$                14,501$           16,500$             1,999$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      743$                  1,032$               289$                    743$                1,548$               805$                         
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     904$                  848$                  (56)$                     904$                1,272$               368$                         
    Vehicles & Equip 102$                113$              11$                      880$                  900$                  19$                      880$                1,350$               470$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 43$                  -$               (43)$                     153$                  -$                   (153)$                   153$                -$                   (153)$                       
    Materials & Supplies 43$                  -$               (43)$                     197$                  -$                   (197)$                   197$                -$                   (197)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   400$                  400$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (388)$                 (381)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      12$                    7$                        5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     350$                  -$                   (350)$                   350$                -$                   (350)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     350$                  -$                   (350)$                   350$                -$                   (350)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 363$                292$              (72)$                     3,630$               2,332$               (1,298)$                3,630$             3,500$               (130)$                       
         Transportation - 05413 941$                238$              (703)$                   1,353$               1,900$               547$                    1,353$             2,850$               1,497$                      
         Lodging - 05414 736$                388$              (349)$                   2,514$               3,100$               586$                    2,514$             4,650$               2,136$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 2,040$             917$              (1,124)$                7,497$               7,332$               (165)$                   7,497$             11,000$             3,503$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,664$               1,664$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  1,664$               1,489$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 4,244$             3,743$           (500)$                   25,912$             28,818$             2,906$                 25,912$           43,281$             17,369$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 24,828$       28,064$        3,237$                 196,959$           175,646$           (21,313)$             196,959$         270,896$         73,938$                   
         Capital Labor - 01001 43,946$       51,227$        7,281$                 374,076$           424,492$           50,416$               374,076$         630,864$         256,788$                 
         Capital Labor Contra - 01002 -$             (51,227)$      (51,227)$             -$                   (424,492)$          (424,492)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 6,509$         -$             (6,509)$               4,239$               -$                   (4,239)$               4,239$             -$                (4,239)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (43,946)$      -$             43,946$               (374,076)$          -$                   374,076$             (374,076)$       -$                374,076$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 31,336$        28,064$         (3,272)$                201,198$            175,646$            (25,552)$              201,198$          270,896$          69,698$                    

         Pension Benefits Load - 01202 1,040$         931$             (109)$                  6,680$               5,829$               (851)$                  6,680$             8,990$             2,310$                     
         OPEB Benefits Load - 01203 539$            484$             (55)$                    3,461$               3,029$               (432)$                  3,461$             4,671$             1,211$                     
         Medical Benefits Load - 01251 5,653$         5,064$          (589)$                  36,296$             31,694$             (4,602)$               36,296$           48,881$           12,585$                   
         ESOP Benefits Load - 01257 1,282$         1,148$          (134)$                  8,229$               7,182$               (1,047)$               8,229$             11,077$           2,848$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 429$            385$             (44)$                    2,756$               2,411$               (345)$                  2,756$             3,718$             962$                        
         Life Benefits Load - 01266 63$              56$               (7)$                      402$                  348$                  (55)$                    402$                536$                134$                        
         LTD Benefits Load - 01269 201$            181$             (20)$                    1,288$               1,130$               (158)$                  1,288$             1,743$             455$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (5,352)$        (4,794)$        558$                    (34,365)$            (30,003)$            4,361$                 (34,365)$         (46,273)$         (11,909)$                  
         NSC-Pension Benefits Load - 01297 (592)$           (530)$           63$                      (3,803)$              (3,315)$              488$                    (3,803)$           (5,112)$           (1,310)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 3,262$         2,925$          (337)$                  20,945$             18,305$             (2,640)$               20,945$           28,232$           7,287$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,870$         6,527$          1,658$                 34,999$             40,596$             5,597$                 34,999$           66,704$           31,705$                   
         Capitalized transportation costs - 03003 (7,517)$        (8,351)$        (834)$                  (53,391)$            (64,891)$            (11,501)$             (53,391)$         (100,308)$       (46,917)$                  
         Vehicle Expense - 03004 5,286$         6,000$          714$                    41,891$             48,000$             6,109$                 41,891$           72,000$           30,109$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,046$               72$                    (1,974)$               2,046$             108$                (1,938)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (2,005)$              (71)$                   1,934$                 (2,005)$           (106)$              1,899$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    963$                  848$                  (115)$                  963$                1,272$             309$                        
         842 Variable Fleet Lease Expense - 04563 1,503$         293$             (1,210)$               4,024$               2,344$               (1,680)$               4,024$             3,516$             (508)$                       
    Vehicles & Equip 4,247$         4,575$          328$                    28,527$             26,898$             (1,629)$               28,527$           43,186$           14,659$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 -$             167$             167$                    771$                  1,336$               565$                    771$                2,004$             1,233$                     
         Office Supplies - 05010 77$              83$               6$                        389$                  664$                  275$                    389$                996$                607$                        
    Materials & Supplies 77$              250$             173$                    1,160$               2,000$               840$                    1,160$             3,000$             1,840$                     

         Postage/Delivery Services - 05111 8$                -$             (8)$                      26$                    -$                   (26)$                    26$                  -$                (26)$                         
    Print & Postages 8$                -$             (8)$                      26$                    -$                   (26)$                    26$                  -$                (26)$                         

         Uniforms - 07443 117$            667$             550$                    2,409$               5,336$               2,927$                 2,409$             8,004$             5,595$                     
         Uniforms Capitalized - 07444 (75)$             (431)$           (356)$                  (1,567)$              (3,778)$              (2,211)$               (1,567)$           (5,606)$           (4,039)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,578$               -$                   (1,578)$               1,578$             -$                (1,578)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 42$              236$             194$                    2,420$               1,558$               (863)$                  2,420$             2,398$             (22)$                         

         Building Lease/Rents Capitalized - 04580 (1,618)$        (1,636)$        (18)$                    (13,263)$            (14,342)$            (1,079)$               (13,263)$         (21,278)$         (8,016)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          -$                    20,254$             20,254$             0$                        20,254$           30,381$           10,127$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 914$            896$             (18)$                    6,999$               5,912$               (1,086)$               6,999$             9,102$             2,104$                     

         Cellular, radio, pager charges - 05364 140$            396$             256$                    1,230$               3,168$               1,938$                 1,230$             4,752$             3,522$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (82)$             (256)$           (174)$                  (716)$                 (2,243)$              (1,527)$               (716)$              (3,328)$           (2,612)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 58$              140$             82$                      530$                  925$                  394$                    530$                1,424$             893$                        

         Membership Fees - 05415 -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 354$            200$             (154)$                  354$                  1,600$               1,246$                 354$                2,400$             2,046$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training 354$            200$             (154)$                  704$                  1,600$               896$                    704$                2,400$             1,696$                     

         Meals and Entertainment - 05411 229$            317$             88$                      3,311$               2,532$               (779)$                  3,311$             3,800$             489$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   800$                  800$                    -$                1,200$             1,200$                     
         Lodging - 05414 1,077$         250$             (827)$                  2,850$               2,000$               (850)$                  2,850$             3,000$             150$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 1,306$         667$             (640)$                  6,162$               5,332$               (830)$                  6,162$             8,000$             1,838$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 41,606$       37,953$        (3,653)$               269,398$           238,175$           (31,222)$             269,398$         368,639$         99,241$                   

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 44,641$        55,548$        10,907$               399,721$            409,099$            9,378$                 399,721$          614,270$         214,549$                  
         Capital Labor - 01001 72,512$        84,142$        11,630$               624,464$            649,267$            24,803$               624,464$          975,967$         351,503$                  
         Capital Labor Contra - 01002 (63,920)$       (84,142)$       (20,223)$              (504,617)$          (649,267)$          (144,650)$            (504,617)$        (975,967)$        (471,350)$                 
         Expense Labor Accrual - 01008 7,883$          -$              (7,883)$                9,540$                -$                   (9,540)$                9,540$              -$                 (9,540)$                     
         Capital Labor Transfer In - 01011 17,653$        -$              (17,653)$              133,901$            -$                   (133,901)$            133,901$          -$                 (133,901)$                 
         Capital Labor Transfer Out - 01012 (26,245)$       -$              26,245$               (253,748)$          -$                   253,748$             (253,748)$        -$                 253,748$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,475$                -$                   (3,475)$                3,475$              -$                 (3,475)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 52,525$         55,548$         3,023$                  412,736$             409,099$             (3,638)$                 412,736$           614,270$          201,534$                   

         Pension Benefits Load - 01202 1,744$          1,843$          100$                    13,588$              13,577$              (11)$                     13,588$            20,386$           6,798$                      
         OPEB Benefits Load - 01203 903$             958$             54$                      7,039$                7,055$                15$                      7,039$              10,593$           3,553$                      
         Medical Benefits Load - 01251 9,475$          10,023$        548$                    73,831$              73,819$              (12)$                     73,831$            110,841$         37,010$                    
         ESOP Benefits Load - 01257 2,148$          2,271$          123$                    16,739$              16,728$              (11)$                     16,739$            25,117$           8,378$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 720$             762$             43$                      5,607$                5,615$                9$                        5,607$              8,432$             2,825$                      
         Life Benefits Load - 01266 105$             110$             5$                        819$                   810$                   (9)$                       819$                 1,216$             398$                         
         LTD Benefits Load - 01269 336$             357$             21$                      2,619$                2,632$                13$                      2,619$              3,952$             1,332$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (8,971)$         (9,489)$         (517)$                   (69,902)$            (69,881)$            21$                      (69,902)$          (104,927)$        (35,025)$                   
         NSC-Pension Benefits Load - 01297 (993)$            (1,048)$         (56)$                     (7,735)$              (7,720)$              15$                      (7,735)$            (11,592)$          (3,857)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     627$                   -$                   (627)$                   627$                 -$                 (627)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     142$                   -$                   (142)$                   142$                 -$                 (142)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     48$                     -$                   (48)$                     48$                   -$                 (48)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                   (7)$                       7$                     -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     22$                     -$                   (22)$                     22$                   -$                 (22)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     115$                   -$                   (115)$                   115$                 -$                 (115)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     31$                     -$                   (31)$                     31$                   -$                 (31)$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (593)$                 -$                   593$                    (593)$               -$                 593$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (66)$                   -$                   66$                      (66)$                 -$                 66$                           
    Benefits 5,468$          5,789$          321$                    42,997$              42,635$              (362)$                   42,997$            64,017$           21,020$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 11,215$        19,173$        7,958$                 93,555$              120,799$            27,244$               93,555$            197,491$         103,936$                  
         Capitalized transportation costs - 03003 (18,138)$       (18,252)$       (113)$                   (157,501)$          (174,989)$          (17,488)$              (157,501)$        (259,495)$        (101,994)$                 
         Vehicle Expense - 03004 16,188$        11,128$        (5,060)$                149,778$            164,093$            14,315$               149,778$          225,001$         75,223$                    
         Equipment Lease - 04301 4,794$          8,727$          3,933$                 32,254$              69,816$              37,562$               32,254$            104,724$         72,470$                    
         Heavy Equipment - 04302 1,553$          493$             (1,060)$                39,187$              30,635$              (8,552)$                39,187$            40,002$           815$                         
         Heavy Equipment Capitalized - 04307 (7,748)$         (9,036)$         (1,288)$                (82,607)$            (98,442)$            (15,835)$              (82,607)$          (141,831)$        (59,224)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                9,777$                -$                   (9,777)$                9,777$              -$                 (9,777)$                     
         Non 842 Fleet Lease/Rents - 04560 636$             -$              (636)$                   5,060$                -$                   (5,060)$                5,060$              -$                 (5,060)$                     
         842 Variable Fleet Lease Expense - 04563 1,266$          -$              (1,266)$                11,205$              -$                   (11,205)$              11,205$            -$                 (11,205)$                   
         842 Variable Heavy Equip Lease Expense - 211$             -$              (211)$                   3,075$                -$                   (3,075)$                3,075$              -$                 (3,075)$                     
    Vehicles & Equip 11,325$        12,234$        909$                    103,783$            111,912$            8,129$                 103,783$          165,891$         62,108$                    

         Inventory Materials - 02001 (895)$            659$             1,554$                 19,133$              23,071$              3,938$                 19,133$            35,000$           15,867$                    
         Warehouse Loading Charge - 02004 (40)$              33$               73$                      417$                   1,154$                736$                    417$                 1,750$             1,333$                      
         Non-Inventory Supplies - 02005 6,719$          4,230$          (2,489)$                45,403$              48,322$              2,919$                 45,403$            74,001$           28,598$                    
         Office Supplies - 05010 784$             558$             (226)$                   6,614$                7,107$                493$                    6,614$              9,999$             3,385$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 6,567$          5,480$          (1,087)$                71,567$              79,654$              8,086$                 71,567$            120,750$         49,183$                    

         Postage/Delivery Services - 05111 334$             -$              (334)$                   3,076$                750$                   (2,326)$                3,076$              1,500$             (1,576)$                     
    Print & Postages 334$             -$              (334)$                   3,076$                750$                   (2,326)$                3,076$              1,500$             (1,576)$                     

         Uniforms - 07443 -$              2,083$          2,083$                 30,189$              16,664$              (13,525)$              30,189$            24,996$           (5,193)$                     
         Uniforms Capitalized - 07444 -$              (1,255)$         (1,255)$                (17,585)$            (10,223)$            7,362$                 (17,585)$          (15,339)$          2,246$                      
         Misc Employee Welfare Exp - 07499 1,296$          417$             (879)$                   4,560$                3,336$                (1,224)$                4,560$              5,004$             444$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,296$          1,245$          (51)$                     17,164$              9,777$                (7,387)$                17,164$            14,661$           (2,503)$                     

         Building Lease/Rents Capitalized - 04580 (10,029)$       (9,760)$         269$                    (78,573)$            (79,525)$            (952)$                   (78,573)$          (119,320)$        (40,748)$                   
         Building Maintenance - 04582 22,735$        11,079$        (11,656)$              103,053$            95,771$              (7,282)$                103,053$          138,001$         34,948$                    
         Utilities - 04590 4,673$          3,247$          (1,426)$                29,951$              27,616$              (2,335)$                29,951$            45,000$           15,049$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (16,156)$       (8,629)$         7,527$                 (73,880)$            (75,607)$            (1,727)$                (73,880)$          (112,208)$        (38,327)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        129,624$            129,624$            0$                        129,624$          194,436$         64,812$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 17,426$        12,140$        (5,286)$                110,174$            97,879$              (12,295)$              110,174$          145,909$         35,735$                    

         Cellular, radio, pager charges - 05364 374$             550$             176$                    3,024$                4,400$                1,376$                 3,024$              6,600$             3,576$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (279)$            (381)$            (102)$                   (2,456)$              (3,107)$              (651)$                   (2,456)$            (4,661)$            (2,206)$                     
         Cell phone equipment and accessories - 05 104$             83$               (21)$                     1,250$                664$                   (586)$                   1,250$              996$                (254)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 199$             252$             53$                      1,818$                1,957$                139$                    1,818$              2,935$             1,116$                      

         Membership Fees - 05415 -$              -$              -$                     2$                       -$                   (2)$                       2$                     -$                 (2)$                            
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              10,000$        10,000$               8,050$                11,300$              3,250$                 8,050$              11,300$           3,250$                      
    Dues & Membership Fees -$              10,000$        10,000$               8,052$                11,300$              3,248$                 8,052$              11,300$           3,248$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     

         Meals and Entertainment - 05411 2,913$          1,842$          (1,072)$                23,908$              9,127$                (14,781)$              23,908$            15,501$           (8,407)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 184$             322$             138$                    9,974$                1,502$                (8,472)$                9,974$              7,501$             (2,473)$                     
         Lodging - 05414 790$             3,080$          2,290$                 11,722$              9,863$                (1,860)$                11,722$            23,033$           11,310$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,887$          5,243$          1,356$                 45,654$              20,492$              (25,163)$              45,654$            46,034$           380$                         

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              3,000$          3,000$                 1,564$                3,000$                1,436$                 1,564$              96,000$           94,436$                    
    Outside Services -$              3,000$          3,000$                 1,564$                3,000$                1,436$                 1,564$              96,000$           94,436$                    

         Misc General Expense - 07590 22$               -$              (22)$                     425$                   -$                   (425)$                   425$                 -$                 (425)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous 22$               -$              (22)$                     (6,504)$              -$                   6,504$                 (6,504)$            -$                 6,504$                      

Total O&M Expenses Before Allocations 99,049$        110,931$      11,882$               816,113$            788,453$            (27,659)$              816,113$          1,283,266$      467,153$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734

Page 2 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 13,404$        25,116$        11,712$               127,269$           182,181$           54,912$               127,269$         274,802$         147,533$                  
         Capital Labor - 01001 26,697$        19,568$        (7,129)$                198,875$           158,360$           (40,515)$              198,875$         236,481$         37,607$                    
         Capital Labor Contra - 01002 (20,386)$      (19,568)$       818$                     (141,727)$          (158,360)$          (16,633)$              (141,727)$        (236,481)$        (94,754)$                   
         Expense Labor Accrual - 01008 785$             -$              (785)$                   1,658$                -$                    (1,658)$                1,658$              -$                 (1,658)$                     
         Capital Labor Transfer In - 01011 894$             -$              (894)$                   3,226$                -$                    (3,226)$                3,226$              -$                 (3,226)$                     
         Capital Labor Transfer Out - 01012 (7,206)$         -$              7,206$                 (60,373)$            -$                    60,373$               (60,373)$          -$                 60,373$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,176$                -$                    (3,176)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 14,189$         25,116$         10,927$                132,103$            182,181$            50,078$                132,103$          274,802$          142,699$                   

         Pension Benefits Load - 01202 471$             834$             362$                     4,280$                6,046$                1,766$                 4,280$              9,120$             4,840$                      
         OPEB Benefits Load - 01203 244$             433$             189$                     2,218$                3,142$                924$                     2,218$              4,739$             2,521$                      
         Medical Benefits Load - 01251 2,560$          4,532$          1,972$                 23,258$              32,873$              9,615$                 23,258$           49,586$           26,328$                    
         ESOP Benefits Load - 01257 580$             1,027$          447$                     5,273$                7,449$                2,176$                 5,273$              11,237$           5,963$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 194$             345$             150$                     1,766$                2,501$                734$                     1,766$              3,772$             2,006$                      
         Life Benefits Load - 01266 28$               50$               21$                       258$                   361$                   103$                     258$                 544$                286$                          
         LTD Benefits Load - 01269 91$               162$             71$                       825$                   1,172$                347$                     825$                 1,768$             943$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,424)$         (4,290)$         (1,867)$                (22,021)$            (31,119)$            (9,099)$                (22,021)$          (46,941)$          (24,920)$                   
         NSC-Pension Benefits Load - 01297 (268)$            (474)$            (206)$                   (2,437)$              (3,438)$              (1,001)$                (2,437)$            (5,186)$            (2,749)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (543)$                  -$                    543$                     (543)$               -$                 543$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (60)$                    -$                    60$                       (60)$                  -$                 60$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     573$                   -$                    (573)$                   573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     130$                   -$                    (130)$                   130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     44$                     -$                    (44)$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     6$                       -$                    (6)$                        6$                     -$                 (6)$                             
         LTD Benefits Projects - 01271 -$              -$              -$                     20$                     -$                    (20)$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     105$                   -$                    (105)$                   105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     55$                     -$                    (55)$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     28$                     -$                    (28)$                     28$                   -$                 (28)$                          
    Benefits 1,477$          2,618$          1,140$                 13,780$              18,986$              5,206$                 13,780$           28,639$           14,859$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,018$          7,132$          2,114$                 40,881$              49,979$              9,098$                 40,881$           78,507$           37,626$                    
         Capitalized transportation costs - 03003 (6,518)$         (6,437)$         81$                       (53,556)$            (46,070)$            7,486$                 (53,556)$          (68,147)$          (14,592)$                   
         Vehicle Expense - 03004 4,364$          7,567$          3,203$                 44,584$              47,528$              2,944$                 44,584$           64,820$           20,236$                    
         Equipment Lease - 04301 2,133$          2,019$          (114)$                   18,709$              16,152$              (2,557)$                18,709$           24,228$           5,519$                      
         Heavy Equipment - 04302 211$             1,250$          1,039$                 16,591$              10,000$              (6,591)$                16,591$           15,000$           (1,591)$                     
         Heavy Equipment Capitalized - 04307 (3,052)$         (3,308)$         (257)$                   (39,733)$            (26,468)$            13,265$               (39,733)$          (39,702)$          31$                            
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   2,456$                424$                   (2,032)$                2,456$              636$                (1,820)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   742$                   -$                    (742)$                   742$                 -$                 (742)$                        
         842 Variable Fleet Lease Expense - 04563 302$             -$              (302)$                   2,420$                1,750$                (670)$                   2,420$              3,500$             1,080$                      
         842 Variable Heavy Equip Lease Expense - 127$             54$               (73)$                     2,787$                432$                   (2,355)$                2,787$              648$                (2,139)$                     
    Vehicles & Equip 3,335$          8,330$          4,995$                 35,882$              53,727$              17,845$               35,882$           79,490$           43,608$                    

         Inventory Materials - 02001 105$             833$             728$                     4,816$                6,664$                1,848$                 4,816$              9,996$             5,180$                      
         Warehouse Loading Charge - 02004 5$                 42$               37$                       102$                   333$                   232$                     102$                 500$                398$                          
         Non-Inventory Supplies - 02005 1,051$          1,667$          616$                     14,007$              13,336$              (671)$                   14,007$           20,004$           5,997$                      
         Office Supplies - 05010 117$             -$              (117)$                   2,400$                600$                   (1,800)$                2,400$              1,200$             (1,200)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 1,278$          2,542$          1,264$                 21,325$              20,933$              (392)$                   21,325$           31,700$           10,375$                    

         Postage/Delivery Services - 05111 101$             20$               (81)$                     280$                   160$                   (120)$                   280$                 240$                (40)$                          
    Print & Postages 101$             20$               (81)$                     280$                   160$                   (120)$                   280$                 240$                (40)$                          

         Uniforms - 07443 -$              -$              -$                     5,432$                3,500$                (1,932)$                5,432$              7,000$             1,568$                      
         Uniforms Capitalized - 07444 -$              -$              -$                     (3,326)$              (1,783)$              1,543$                 (3,326)$            (3,411)$            (85)$                          
         Misc Employee Welfare Exp - 07499 259$             -$              (259)$                   2,233$                850$                   (1,383)$                2,233$              1,700$             (533)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 259$             -$              (259)$                   4,339$                2,567$                (1,772)$                4,339$              5,289$             950$                          

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,022$          2,500$          478$                     15,472$              20,000$              4,528$                 15,472$           30,000$           14,528$                    
         Utilities - 04590 288$             430$             142$                     2,396$                3,296$                900$                     2,396$              5,100$             2,704$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,346)$         (1,283)$         63$                       (9,385)$              (10,806)$            (1,422)$                (9,385)$            (16,215)$          (6,830)$                     
    Rent, Maint., & Utilities 964$             1,647$          683$                     8,483$                12,490$              4,006$                 8,483$              18,885$           10,402$                    

         Cellular, radio, pager charges - 05364 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (372)$                  -$                    372$                     (372)$               -$                 372$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     325$                   -$                    (325)$                   325$                 -$                 (325)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     273$                   -$                    (273)$                   273$                 -$                 (273)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     2,360$                3,500$                1,140$                 2,360$              5,000$             2,640$                      
    Dues & Membership Fees -$              -$              -$                     2,360$                3,500$                1,140$                 2,360$              5,000$             2,640$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 46$               267$             221$                     3,256$                2,132$                (1,124)$                3,256$              3,200$             (56)$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    4,000$                4,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 386$             584$             197$                     2,079$                4,668$                2,589$                 2,079$              7,000$             4,921$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 432$             1,350$          918$                     5,335$                10,800$              5,465$                 5,335$              16,200$           10,865$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    
    Outside Services -$              -$              -$                     5,860$                17,000$              11,140$               5,860$              22,000$           16,140$                    

         Misc General Expense - 07590 315$             -$              (315)$                   4,298$                250$                   (4,048)$                4,298$              500$                (3,798)$                     
    Miscellaneous 315$             -$              (315)$                   4,298$                250$                   (4,048)$                4,298$              500$                (3,798)$                     

Total O&M Expenses Before Allocations 22,350$        41,622$        19,272$               234,319$           322,594$           88,274$               234,319$         482,744$         248,425$                  
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 18,511$       23,925$       5,414$                163,401$           187,150$           23,748$              163,401$    285,411$        122,010$                 
         Capital Labor - 01001 25,850$       28,085$       2,235$                224,485$           207,495$           (16,990)$             224,485$    306,456$        81,971$                   
         Capital Labor Contra - 01002 (24,508)$      (28,085)$      (3,577)$               (193,322)$         (207,495)$         (14,174)$             (193,322)$   (306,456)$       (113,135)$                
         Expense Labor Accrual - 01008 2,115$         -$             (2,115)$               3,238$               -$                  (3,238)$               3,238$        -$                (3,238)$                    
         Capital Labor Transfer In - 01011 8,523$         -$             (8,523)$               59,952$             -$                  (59,952)$             59,952$      -$                (59,952)$                  
         Capital Labor Transfer Out - 01012 (9,865)$        -$             9,865$                (91,116)$           -$                  91,116$              (91,116)$     -$                91,116$                   
     Labor 20,626$        23,925$        3,299$                 166,639$            187,150$            20,510$               166,639$     285,411$         118,772$                  

         Pension Benefits Load - 01202 685$            794$            109$                   5,532$               6,211$               679$                   5,532$        9,472$            3,940$                     
         OPEB Benefits Load - 01203 355$            413$            58$                     2,866$               3,227$               361$                   2,866$        4,922$            2,056$                     
         Medical Benefits Load - 01251 3,721$         4,317$         596$                   30,062$             33,770$             3,708$                30,062$      51,500$          21,439$                   
         ESOP Benefits Load - 01257 844$            978$            135$                   6,816$               7,652$               837$                   6,816$        11,670$          4,855$                     
         RSP FACC Benefits Load - 01263 283$            328$            46$                     2,283$               2,569$               286$                   2,283$        3,918$            1,635$                     
         Life Benefits Load - 01266 41$              47$              6$                       333$                  371$                  37$                     333$           565$               232$                        
         LTD Benefits Load - 01269 132$            154$            22$                     1,067$               1,204$               137$                   1,067$        1,836$            770$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,523)$        (4,087)$        (564)$                  (28,462)$           (31,968)$           (3,506)$               (28,462)$     (48,753)$         (20,291)$                  
         NSC-Pension Benefits Load - 01297 (390)$           (451)$           (62)$                    (3,149)$             (3,532)$             (382)$                  (3,149)$       (5,386)$           (2,237)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,147$         2,493$         346$                   17,347$             19,504$             2,157$                17,347$      29,744$          12,397$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,873$         7,589$         1,716$                47,593$             55,168$             7,575$                47,593$      85,524$          37,931$                   
         Capitalized transportation costs - 03003 (6,892)$        (9,576)$        (2,684)$               (65,612)$           (59,955)$           5,657$                (65,612)$     (84,204)$         (18,592)$                  
         Vehicle Expense - 03004 4,070$         9,804$         5,734$                58,819$             55,315$             (3,504)$               58,819$      72,000$          13,181$                   
         Equipment Lease - 04301 3,012$         3,415$         403$                   24,234$             27,320$             3,086$                24,234$      40,980$          16,746$                   
         Heavy Equipment - 04302 509$            3,947$         3,438$                15,758$             16,299$             541$                   15,758$      25,500$          9,742$                     
         Heavy Equipment Capitalized - 04307 (4,081)$        (7,554)$        (3,473)$               (35,149)$           (45,459)$           (10,310)$             (35,149)$     (69,219)$         (34,070)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (6,659)$             1,912$               8,571$                (6,659)$       2,868$            9,527$                     
         Non 842 Fleet Lease/Rents - 04560 159$            80$              (79)$                    1,113$               640$                  (473)$                  1,113$        960$               (153)$                       
         842 Variable Fleet Lease Expense - 04563 1,726$         260$            (1,466)$               5,799$               2,080$               (3,719)$               5,799$        3,120$            (2,679)$                    
         842 Variable Heavy Equip Lease Expense - 431$            107$            (324)$                  2,533$               856$                  (1,677)$               2,533$        1,284$            (1,249)$                    
    Vehicles & Equip 5,019$         8,311$         3,293$                48,430$             54,176$             5,747$                48,430$      78,813$          30,383$                   

         Inventory Materials - 02001 451$            440$            (11)$                    11,552$             15,094$             3,542$                11,552$      21,999$          10,447$                   
         Warehouse Loading Charge - 02004 20$              22$              2$                       334$                  755$                  421$                   334$           1,100$            766$                        
         Non-Inventory Supplies - 02005 87$              1,972$         1,885$                3,579$               5,610$               2,031$                3,579$        13,000$          9,421$                     
         Office Supplies - 05010 490$            -$             (490)$                  2,252$               2,500$               248$                   2,252$        5,000$            2,748$                     
    Materials & Supplies 1,048$         2,434$         1,386$                17,717$             23,959$             6,241$                17,717$      41,099$          23,382$                   

         Postage/Delivery Services - 05111 142$            132$            (10)$                    803$                  1,012$               209$                   803$           1,599$            796$                        
    Print & Postages 142$            132$            (10)$                    803$                  1,012$               209$                   803$           1,599$            796$                        

         Uniforms - 07443 654$            919$            266$                   5,020$               5,310$               290$                   5,020$        8,501$            3,481$                     
         Uniforms Capitalized - 07444 (381)$           (496)$           (115)$                  (2,881)$             (2,844)$             37$                     (2,881)$       (4,482)$           (1,601)$                    
         Misc Employee Welfare Exp - 07499 49$              -$             (49)$                    260$                  2,500$               2,240$                260$           5,000$            4,740$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 321$            423$            101$                   2,399$               4,966$               2,568$                2,399$        9,019$            6,620$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 3,759$         3,000$         (759)$                  23,924$             24,000$             76$                     23,924$      36,000$          12,076$                   
         Utilities - 04590 620$            1,003$         383$                   11,032$             12,934$             1,902$                11,032$      18,711$          7,679$                     
         Capitalized Utility Costs - 04599 (2,247)$        (2,162)$        85$                     (16,903)$           (19,328)$           (2,425)$               (16,903)$     (28,257)$         (11,354)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 2,133$         1,841$         (291)$                  18,052$             17,606$             (446)$                  18,052$      26,454$          8,401$                     

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 91$              90$              (1)$                      968$                  720$                  (248)$                  968$           1,080$            112$                        
    Information Technologies 91$              90$              (1)$                      968$                  720$                  (248)$                  968$           1,080$            112$                        

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (337)$                -$                  337$                   (337)$          -$                337$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    585$                  -$                  (585)$                  585$           -$                (585)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    248$                  -$                  (248)$                  248$           -$                (248)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    18,785$             -$                  (18,785)$             18,785$      -$                (18,785)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    368$                  1,000$               632$                   368$           2,000$            1,632$                     
    Training -$             -$             -$                    19,153$             1,000$               (18,153)$             19,153$      2,000$            (17,153)$                  

         Meals and Entertainment - 05411 354$            167$            (188)$                  3,083$               1,332$               (1,751)$               3,083$        2,000$            (1,083)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  1,668$               1,668$                -$            2,500$            2,500$                     
         Lodging - 05414 386$            334$            (53)$                    649$                  2,668$               2,019$                649$           4,000$            3,351$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 740$            709$            (32)$                    3,732$               5,668$               1,936$                3,732$        8,500$            4,768$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 21,995$       22,000$       5$                       29,495$             29,500$             6$                       29,495$      102,074$        72,580$                   
    Outside Services 21,995$       22,000$       5$                       29,495$             29,500$             6$                       29,495$      102,074$        72,580$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 54,263$       62,359$       8,096$                326,154$           350,161$           24,007$              326,154$    590,692$        264,538$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

          Non-project Labor - 01000 18,735$        20,951$         2,216$                 184,272$            159,190$            (25,082)$              184,272$      232,074$          47,802$                    
          Capital Labor - 01001 13,582$        25,022$         11,440$               203,092$            188,268$            (14,825)$              203,092$      290,035$          86,943$                    
          Capital Labor Contra - 01002 (13,220)$       (25,022)$       (11,802)$              (168,649)$           (188,268)$           (19,618)$              (168,649)$     (290,035)$         (121,386)$                 
          Expense Labor Accrual - 01008 960$             -$              (960)$                   2,276$                -$                   (2,276)$                2,276$          -$                 (2,276)$                     
          Capital Labor Transfer In - 01011 8,376$          -$              (8,376)$                71,442$              -$                   (71,442)$              71,442$        -$                 (71,442)$                   
          Capital Labor Transfer Out - 01012 (8,738)$         -$              8,738$                 (105,885)$           -$                   105,885$             (105,885)$     -$                 105,885$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     2,720$                -$                   (2,720)$                2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 19,695$        20,951$         1,256$                 189,268$            159,190$            (30,078)$              189,268$      232,074$          42,806$                    

          Pension Benefits Load - 01202 654$             695$             41$                      6,193$                5,283$                (910)$                   6,193$          7,702$             1,508$                      
          OPEB Benefits Load - 01203 339$             361$             23$                      3,209$                2,745$                (464)$                   3,209$          4,002$             793$                         
          Medical Benefits Load - 01251 3,553$          3,780$          228$                    33,653$              28,725$              (4,929)$                33,653$        41,876$            8,223$                      
          ESOP Benefits Load - 01257 806$             857$             51$                      7,630$                6,509$                (1,121)$                7,630$          9,489$             1,860$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 270$             288$             18$                      2,556$                2,185$                (371)$                   2,556$          3,186$             630$                         
          Life Benefits Load - 01266 39$               41$               2$                        373$                  315$                  (58)$                     373$             460$                86$                           
          LTD Benefits Load - 01269 126$             135$             9$                        1,194$                1,024$                (170)$                   1,194$          1,493$             299$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,364)$         (3,579)$         (215)$                   (31,862)$             (27,192)$             4,670$                 (31,862)$       (39,642)$          (7,780)$                     
          NSC-Pension Benefits Load - 01297 (372)$            (395)$            (23)$                     (3,526)$              (3,004)$              522$                    (3,526)$         (4,380)$            (854)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (465)$                 -$                   465$                    (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (51)$                   -$                   51$                      (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 -$              -$              -$                     491$                  -$                   (491)$                   491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     111$                  -$                   (111)$                   111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     37$                    -$                   (37)$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     5$                      -$                   (5)$                       5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     17$                    -$                   (17)$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     90$                    -$                   (90)$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     24$                    -$                   (24)$                     24$              -$                 (24)$                         
    Benefits 2,050$         2,183$         133$                   19,727$             16,590$             (3,137)$               19,727$       24,186$           4,459$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 3,339$          7,631$          4,292$                 29,701$              46,845$              17,144$               29,701$        77,369$            47,668$                    
          Capitalized transportation costs - 03003 (3,488)$         (7,100)$         (3,611)$                (36,262)$             (45,340)$             (9,078)$                (36,262)$       (73,879)$          (37,617)$                   
          Vehicle Expense - 03004 4,287$          5,046$          759$                    37,734$              33,774$              (3,960)$                37,734$        51,000$            13,266$                    
          Equipment Lease - 04301 1,285$          1,434$          149$                    10,352$              11,472$              1,120$                 10,352$        17,208$            6,856$                      
          Heavy Equipment - 04302 64$               1,103$          1,039$                 10,321$              6,227$                (4,094)$                10,321$        12,002$            1,681$                      
          Heavy Equipment Capitalized - 04307 (1,471)$         (2,632)$         (1,161)$                (22,734)$             (18,513)$             4,221$                 (22,734)$       (30,378)$          (7,644)$                     
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        636$                  640$                  4$                        636$             960$                324$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   2,177$                640$                  (1,537)$                2,177$          960$                (1,217)$                     
          842 Variable Fleet Lease Expense - 04563 462$             287$             (175)$                   2,616$                2,296$                (320)$                   2,616$          3,444$             828$                         
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,889$                552$                  (1,337)$                1,889$          828$                (1,061)$                     
    Vehicles & Equip 4,842$         5,998$         1,157$                36,429$             38,593$             2,163$                36,429$       59,514$           23,085$                   

          Inventory Materials - 02001 (239)$            797$             1,036$                 6,744$                8,234$                1,490$                 6,744$          11,999$            5,255$                      
          Warehouse Loading Charge - 02004 (11)$              40$               51$                      223$                  412$                  188$                    223$             600$                377$                         
          Non-Inventory Supplies - 02005 1,584$          761$             (823)$                   8,190$                6,706$                (1,484)$                8,190$          7,757$             (433)$                        
          Office Supplies - 05010 -$              -$              -$                     837$                  360$                  (477)$                   837$             720$                (117)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,335$         1,598$         263$                   15,995$             15,712$             (283)$                  15,995$       21,076$           5,081$                     

          Postage/Delivery Services - 05111 -$              -$              -$                     576$                  500$                  (76)$                     576$             1,000$             424$                         
    Print & Postages -$             -$             -$                    576$                 500$                 (76)$                    576$            1,000$            424$                        

          Uniforms - 07443 1,043$          2,061$          1,018$                 6,813$                6,659$                (154)$                   6,813$          10,001$            3,188$                      
          Uniforms Capitalized - 07444 (438)$            (1,122)$         (683)$                   (3,604)$              (3,707)$              (103)$                   (3,604)$         (5,635)$            (2,031)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     324$                  500$                  176$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 605$            939$            334$                   3,532$               3,452$               (80)$                    3,532$         5,366$            1,834$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 1,127$          1,212$          85$                      22,343$              24,624$              2,281$                 22,343$        30,001$            7,658$                      
          Utilities - 04590 2,024$          1,244$          (780)$                   12,805$              11,599$              (1,206)$                12,805$        17,001$            4,196$                      
          Capitalized Utility Costs - 04599 (660)$            (1,337)$         (677)$                   (13,994)$             (20,174)$             (6,180)$                (13,994)$       (26,489)$          (12,495)$                   
    Rent, Maint., & Utilities 2,491$         1,119$         (1,372)$               21,155$             16,049$             (5,106)$               21,155$       20,513$           (642)$                       

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   792$                  792$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 (23)$              (54)$              (31)$                     (584)$                 (430)$                 154$                    (584)$           (660)$               (76)$                         
         Cell phone equipment and accessories - 053 39$               -$              (39)$                     1,018$                -$                   (1,018)$                1,018$          -$                 (1,018)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom 16$              45$              29$                     434$                 362$                 (72)$                    434$            528$               93$                          

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing -$             -$             -$                    712$                 -$                  (712)$                  712$            -$                (712)$                       

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,625$                750$                  (1,875)$                2,625$          1,000$             (1,625)$                     
    Dues & Membership Fees -$             -$             -$                    3,049$               750$                 (2,299)$               3,049$         1,000$            (2,049)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  1,472$                666$                    806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 1,472$               666$                   806$            1,472$            666$                        

          Meals and Entertainment - 05411 123$             146$             23$                      2,039$                1,168$                (871)$                   2,039$          1,750$             (289)$                        
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   332$                  332$                    -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      2,872$                668$                  (2,204)$                2,872$          1,000$             (1,872)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 123$            271$            148$                   4,911$               2,168$               (2,743)$               4,911$         3,250$            (1,661)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 31,157$       33,105$        1,948$                296,594$           254,838$           (41,756)$             296,594$     404,979$         108,386$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

          Non-project Labor - 01000 21,823$         26,870$         5,047$                 214,476$            206,973$            (7,503)$                214,476$          312,555$          98,079$                    
          Capital Labor - 01001 26,428$         27,721$         1,292$                 206,789$            205,799$            (989)$                   206,789$          307,692$          100,903$                  
          Capital Labor Contra - 01002 (16,577)$        (27,721)$        (11,144)$              (109,957)$           (205,799)$           (95,843)$              (109,957)$         (307,692)$         (197,736)$                 
          Expense Labor Accrual - 01008 2,915$           -$              (2,915)$                2,387$                -$                    (2,387)$                2,387$              -$                 (2,387)$                     
          Capital Labor Transfer In - 01011 240$              -$              (240)$                   5,476$                -$                    (5,476)$                5,476$              -$                 (5,476)$                     
          Capital Labor Transfer Out - 01012 (10,091)$        -$              10,091$                (102,308)$           -$                    102,308$              (102,308)$         -$                 102,308$                  
     Labor 24,738$         26,870$         2,132$                 216,862$            206,973$            (9,890)$                216,862$          312,555$          95,692$                    

          Pension Benefits Load - 01202 821$              892$              70$                      7,200$                6,869$                (331)$                   7,200$              10,373$            3,173$                      
          OPEB Benefits Load - 01203 426$              463$              38$                      3,730$                3,569$                (161)$                   3,730$              5,390$              1,660$                      
          Medical Benefits Load - 01251 4,463$           4,849$           386$                    39,122$              37,347$              (1,775)$                39,122$            56,398$            17,276$                    
          ESOP Benefits Load - 01257 1,012$           1,099$           87$                      8,870$                8,463$                (407)$                   8,870$              12,780$            3,911$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 339$              369$              30$                      2,971$                2,841$                (130)$                   2,971$              4,290$              1,319$                      
          Life Benefits Load - 01266 49$               53$               4$                        434$                   410$                   (24)$                     434$                 619$                 185$                         
          LTD Benefits Load - 01269 158$              173$              15$                      1,388$                1,331$                (56)$                     1,388$              2,011$              623$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,225)$          (4,590)$          (365)$                   (37,040)$             (35,354)$             1,686$                 (37,040)$           (53,389)$           (16,349)$                   
          NSC-Pension Benefits Load - 01297 (468)$            (507)$            (40)$                     (4,099)$               (3,906)$               193$                    (4,099)$             (5,898)$             (1,800)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,575$          2,800$          225$                   22,575$             21,570$             (1,006)$               22,575$           32,573$           9,998$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,664$           8,284$           2,620$                 45,415$              47,932$              2,517$                 45,415$            81,068$            35,653$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (6,725)$          (6,446)$          279$                    (46,253)$             (49,256)$             (3,003)$                (46,253)$           (73,996)$           (27,743)$                   
          Vehicle Expense - 03004 6,170$           3,726$           (2,444)$                44,759$              45,322$              563$                    44,759$            59,999$            15,240$                    
          Equipment Lease - 04301 512$              1,908$           1,396$                 5,584$                11,435$              5,851$                 5,584$              19,067$            13,483$                    
          Heavy Equipment - 04302 102$              632$              530$                    4,087$                4,723$                636$                    4,087$              6,001$              1,914$                      
          Heavy Equipment Capitalized - 04307 (2,147)$          (2,541)$          (394)$                   (18,834)$             (16,250)$             2,583$                 (18,834)$           (25,190)$           (6,356)$                     
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                8,679$                424$                   (8,255)$                8,679$              636$                 (8,043)$                     
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    742$                   2,760$                2,018$                 742$                 4,140$              3,398$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       2,683$                2,712$                29$                      2,683$              4,068$              1,385$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     869$                   -$                    (869)$                   869$                 -$                 (869)$                        
    Vehicles & Equip 5,597$          6,300$          703$                   47,731$             49,801$             2,071$                47,731$           75,793$           28,062$                   

          Inventory Materials - 02001 83$               707$              624$                    6,617$                5,615$                (1,002)$                6,617$              10,000$            3,383$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 4$                 35$               32$                      168$                   281$                   113$                    168$                 500$                 332$                         
          Non-Inventory Supplies - 02005 857$              771$              (86)$                     5,176$                7,197$                2,021$                 5,176$              13,001$            7,825$                      
          Office Supplies - 05010 315$              -$              (315)$                   2,550$                1,250$                (1,300)$                2,550$              2,500$              (50)$                          
    Materials & Supplies 1,258$          1,513$          255$                   14,511$             14,343$             (169)$                  14,511$           26,001$           11,490$                   

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 -$              -$              -$                     284$                   500$                   216$                    284$                 1,000$              716$                         
    Print & Postages -$             -$             -$                    284$                  500$                  216$                   284$                1,000$             716$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 -$              159$              159$                    5,284$                6,523$                1,239$                 5,284$              9,501$              4,217$                      
          Uniforms Capitalized - 07444 -$              (81)$              (81)$                     (2,539)$               (3,327)$               (789)$                   (2,539)$             (4,782)$             (2,243)$                     
          Misc Employee Welfare Exp - 07499 115$              -$              (115)$                   2,913$                1,000$                (1,913)$                2,913$              2,000$              (913)$                        
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 115$             78$              (37)$                    5,761$               4,196$               (1,566)$               5,761$             6,719$             958$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,538$           2,523$           985$                    16,683$              20,309$              3,626$                 16,683$            30,000$            13,317$                    
          Utilities - 04590 652$              666$              14$                      6,645$                19,318$              12,673$                6,645$              23,000$            16,355$                    
          Capitalized Utility Costs - 04599 (1,165)$          (1,619)$          (454)$                   (10,700)$             (19,775)$             (9,075)$                (10,700)$           (26,314)$           (15,614)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 1,025$          1,570$          545$                   12,734$             19,852$             7,117$                12,734$           27,898$           15,163$                   

          Cellular, radio, pager charges - 05364 46$               147$              101$                    386$                   1,176$                790$                    386$                 1,764$              1,378$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (27)$              (75)$              (48)$                     (222)$                  (587)$                  (365)$                   (222)$               (875)$               (654)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 19$              72$              53$                     164$                  589$                  425$                   164$                889$                724$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 853$              -$              (853)$                   1,221$                736$                   (485)$                   1,221$              736$                 (485)$                        
    Training 853$             -$             (853)$                  1,221$               736$                  (485)$                  1,221$             736$                (485)$                       

          Meals and Entertainment - 05411 257$              209$              (49)$                     1,407$                1,668$                261$                    1,407$              2,500$              1,093$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 368$              209$              (159)$                   1,290$                1,668$                378$                    1,290$              2,500$              1,210$                      
          Lodging - 05414 -$              292$              292$                    1,444$                2,332$                888$                    1,444$              3,500$              2,056$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 625$             709$             83$                     4,228$               5,668$               1,440$                4,228$             8,500$             4,272$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              4,000$           4,000$                 -$                    47,000$              47,000$                -$                 47,000$            47,000$                    
    Outside Services -$             4,000$          4,000$                -$                   47,000$             47,000$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 36,807$        43,913$        7,106$                332,145$           374,226$           42,081$               332,145$         547,662$         215,517$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 28,602$        36,617$        8,016$                244,054$           263,635$           19,581$              244,054$         396,869$         152,815$                 
         Capital Labor - 01001 41,340$        52,011$        10,672$              394,358$           410,003$           15,645$              394,358$         615,197$         220,839$                 
         Capital Labor Contra - 01002 -$             (52,011)$      (52,011)$             -$                  (410,003)$          (410,003)$           -$                (615,197)$       (615,197)$                
         Expense Labor Accrual - 01008 5,041$         -$             (5,041)$               5,271$               -$                  (5,271)$               5,271$            -$                (5,271)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (41,340)$      -$             41,340$              (394,358)$          -$                  394,358$            (394,358)$       -$                394,358$                 

     Labor 33,643$         36,617$         2,975$                 249,326$            263,635$            14,310$               249,326$          396,869$          147,544$                  

         Pension Benefits Load - 01202 1,117$         1,215$         98$                     8,278$               8,749$               472$                   8,278$            13,171$           4,893$                     
         OPEB Benefits Load - 01203 579$            631$            53$                     4,288$               4,546$               258$                   4,288$            6,844$            2,555$                     
         Medical Benefits Load - 01251 6,069$         6,607$         538$                   44,978$             47,571$             2,593$                44,978$           71,612$           26,634$                   
         ESOP Benefits Load - 01257 1,376$         1,497$         121$                   10,197$             10,780$             583$                   10,197$           16,228$           6,030$                     
         RSP FACC Benefits Load - 01263 461$            503$            42$                     3,416$               3,619$               203$                   3,416$            5,448$            2,032$                     
         Life Benefits Load - 01266 67$              73$              5$                       499$                 522$                 23$                     499$               786$               287$                        
         LTD Benefits Load - 01269 215$            236$            20$                     1,596$               1,696$               100$                   1,596$            2,553$            957$                        
         NSC-OPEB Benefits Load - 01294 (5,746)$        (6,255)$        (509)$                  (42,585)$           (45,033)$           (2,448)$               (42,585)$         (67,792)$         (25,207)$                  
         NSC-Pension Benefits Load - 01297 (636)$           (691)$           (55)$                    (4,712)$             (4,975)$             (263)$                  (4,712)$           (7,489)$           (2,777)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 3,502$         3,816$         314$                   25,955$             27,475$             1,520$                25,955$           41,360$           15,405$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 5,920$         6,035$         115$                   45,671$             48,280$             2,609$                45,671$           72,420$           26,749$                   
         Capitalized transportation costs - 03003 (11,618)$      (7,197)$        4,421$                (73,778)$           (59,754)$           14,024$              (73,778)$         (89,493)$         (15,715)$                  
         Vehicle Expense - 03004 11,928$        6,229$         (5,699)$               66,990$             49,834$             (17,156)$             66,990$           74,750$           7,760$                     
         Equipment Lease - 04301 562$            1,241$         679$                   4,526$               8,388$               3,862$                4,526$            13,352$           8,826$                     
         Heavy Equipment - 04302 316$            292$            (24)$                    4,581$               2,336$               (2,245)$               4,581$            3,500$            (1,081)$                    
         Heavy Equipment Capitalized - 04307 (1,109)$        (1,502)$        (394)$                  (10,169)$           (10,510)$           (341)$                  (10,169)$         (16,515)$         (6,346)$                    
         842 Variable Heavy Equip Lease Expense 254$            -$             (254)$                  837$                 -$                  (837)$                  837$               -$                (837)$                      
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    432$                 -$                  (432)$                  432$               -$                (432)$                      
         Non 842 Fleet Lease/Rents - 04560 106$            -$             (106)$                  1,197$               -$                  (1,197)$               1,197$            -$                (1,197)$                    
         842 Variable Fleet Lease Expense - 04563 1,702$         -$             (1,702)$               5,809$               -$                  (5,809)$               5,809$            -$                (5,809)$                    
    Vehicles & Equip 8,061$         5,098$         (2,963)$               46,097$             38,575$             (7,523)$               46,097$           58,014$           11,917$                   

         Non-Inventory Supplies - 02005 57$              833$            776$                   2,387$               6,668$               4,281$                2,387$            10,000$           7,613$                     
         Office Supplies - 05010 22$              65$              43$                     150$                 540$                 390$                   150$               800$               650$                        
         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Materials & Supplies 79$              898$            819$                   2,537$               7,208$               4,671$                2,537$            10,800$           8,263$                     

         Postage/Delivery Services - 05111 19$              -$             (19)$                    408$                 -$                  (408)$                  408$               -$                (408)$                      
    Print & Postages 19$              -$             (19)$                    408$                 -$                  (408)$                  408$               -$                (408)$                      

         Safety - 04018 -$             -$             -$                    702$                 -$                  (702)$                  702$               -$                (702)$                      
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 150$            -$             (150)$                  150$                 -$                  (150)$                  150$               -$                (150)$                      
    Marketing 150$            -$             (150)$                  852$                 -$                  (852)$                  852$               -$                (852)$                      

         Uniforms - 07443 75$              0$                (75)$                    5,278$               3,500$               (1,778)$               5,278$            3,500$            (1,778)$                    
         Uniforms Capitalized - 07444 (44)$             (0)$               44$                     (3,240)$             (2,139)$             1,101$                (3,240)$           (2,139)$           1,101$                     
         Misc Employee Welfare Exp - 07499 -$             167$            167$                   -$                  1,336$               1,336$                -$                2,000$            2,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 31$              167$            136$                   2,038$               2,697$               659$                   2,038$            3,361$            1,323$                     

         Building Lease/Rents Capitalized - 04580 (3,149)$        (3,127)$        22$                     (27,220)$           (25,959)$           1,261$                (27,220)$         (38,879)$         (11,659)$                  
         842 Real Estate Lease Expense - 04578 5,328$         5,328$         (0)$                      42,624$             42,624$             (0)$                      42,624$           63,936$           21,312$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    1,400$               -$                  (1,400)$               1,400$            -$                (1,400)$                    
         842 Tower Lease Expense - 05353 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 119$            125$            6$                       936$                 1,000$               64$                     936$               1,500$            564$                        
         Capitalized Utility Costs - 04599 -$             (73)$             (73)$                    -$                  (609)$                (609)$                  -$                (912)$              (912)$                      
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Rent, Maint., & Utilities 2,298$         2,253$         (45)$                    17,741$             17,056$             (685)$                  17,741$           25,645$           7,904$                     

         Cellular, radio, pager charges - 05364 47$              167$            120$                   404$                 1,336$               932$                   404$               2,000$            1,596$                     
         Capitalized Telecom Costs - 05399 (232)$           (157)$           75$                     (535)$                (931)$                (397)$                  (535)$              (1,395)$           (861)$                      
         Cell phone equipment and accessories - 05 350$            100$            (250)$                  523$                 200$                 (323)$                  523$               300$               (223)$                      
         Cell service for data uses - 05376 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 165$            110$            (55)$                    392$                 605$                 213$                   392$               905$               513$                        

         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             -$             -$                    212$                 -$                  (212)$                  212$               -$                (212)$                      
         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Work Environment Training - 05429 368$            -$             (368)$                  368$                 -$                  (368)$                  368$               -$                (368)$                      
    Training 368$            -$             (368)$                  580$                 -$                  (580)$                  580$               -$                (580)$                      

         Meals and Entertainment - 05411 787$            567$            (220)$                  3,184$               4,532$               1,348$                3,184$            6,800$            3,616$                     
         Transportation - 05413 -$             96$              96$                     10$                   768$                 758$                   10$                 1,150$            1,140$                     
         Lodging - 05414 1,299$         563$            (737)$                  2,124$               4,500$               2,376$                2,124$            6,750$            4,626$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 2,086$         1,225$         (861)$                  5,318$               9,800$               4,482$                5,318$            14,700$           9,382$                     

         Contract Labor - 06111 1,331$         10,913$        9,583$                69,198$             87,304$             18,106$              69,198$           130,956$         61,758$                   
         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services 1,331$         10,913$        9,583$                69,198$             87,304$             18,106$              69,198$           130,956$         61,758$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 51,731$        61,097$        9,366$                420,442$           454,355$           33,913$              420,442$         682,610$         262,168$                 

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 24,985$        14,315$        (10,670)$              183,485$            129,125$            (54,360)$              183,485$      175,706$          (7,780)$                     
         Capital Labor - 01001 20,697$        24,865$        4,168$                  173,581$            167,601$            (5,980)$                173,581$      270,143$          96,562$                     
         Capital Labor Contra - 01002 (22,784)$       (24,865)$       (2,082)$                (135,627)$           (167,601)$           (31,974)$              (135,627)$     (270,143)$        (134,517)$                 
         Expense Labor Accrual - 01008 3,741$          -$              (3,741)$                7,012$                -$                    (7,012)$                7,012$          -$                 (7,012)$                     
         Capital Labor Transfer In - 01011 10,948$        -$              (10,948)$              50,088$              -$                    (50,088)$              50,088$        -$                 (50,088)$                   
         Capital Labor Transfer Out - 01012 (8,861)$         -$              8,861$                  (88,043)$             -$                    88,043$                (88,043)$       -$                 88,043$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,266$                -$                    (3,266)$                3,266$          -$                 (3,266)$                     
     Labor 28,726$         14,315$         (14,411)$               193,763$             129,125$             (64,638)$               193,763$       175,706$           (18,058)$                    

-$                           
         Pension Benefits Load - 01202 954$             475$             (479)$                   6,325$                4,285$                (2,039)$                6,325$          5,831$              (493)$                        
         OPEB Benefits Load - 01203 494$             247$             (247)$                   3,277$                2,227$                (1,050)$                3,277$          3,030$              (247)$                        
         Medical Benefits Load - 01251 5,182$          2,583$          (2,599)$                34,366$              23,300$              (11,066)$              34,366$        31,705$            (2,661)$                     
         ESOP Benefits Load - 01257 1,175$          585$             (590)$                   7,791$                5,280$                (2,512)$                7,791$          7,185$              (607)$                        
         RSP FACC Benefits Load - 01263 394$             197$             (197)$                   2,610$                1,772$                (837)$                   2,610$          2,412$              (198)$                        
         Life Benefits Load - 01266 57$               28$               (29)$                     381$                   256$                   (125)$                   381$             348$                 (33)$                          
         LTD Benefits Load - 01269 184$             92$               (92)$                     1,219$                831$                   (389)$                   1,219$          1,130$              (89)$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,906)$         (2,445)$         2,461$                  (32,537)$             (22,057)$             10,480$                (32,537)$       (30,013)$          2,524$                       
         NSC-Pension Benefits Load - 01297 (543)$            (270)$            273$                     (3,600)$               (2,437)$               1,164$                  (3,600)$         (3,316)$            285$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (558)$                  -$                    558$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (62)$                    -$                    62$                       (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     589$                   -$                    (589)$                   589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     134$                   -$                    (134)$                   134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     45$                     -$                    (45)$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     21$                     -$                    (21)$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     108$                   -$                    (108)$                   108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     56$                     -$                    (56)$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     29$                     -$                    (29)$                     29$               -$                 (29)$                          
    Benefits 2,990$          1,492$          (1,499)$                20,200$              13,457$              (6,743)$                20,200$        18,311$            (1,889)$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 5,799$          7,642$          1,843$                  52,950$              54,766$              1,816$                  52,950$        85,334$            32,384$                     
         Capitalized transportation costs - 03003 (5,285)$         (7,023)$         (1,739)$                (49,705)$             (46,514)$             3,191$                  (49,705)$       (76,948)$          (27,243)$                   
         Vehicle Expense - 03004 5,414$          3,325$          (2,089)$                47,002$              26,605$              (20,397)$              47,002$        39,905$            (7,097)$                     
         Equipment Lease - 04301 2,080$          2,747$          667$                     16,754$              22,718$              5,964$                  16,754$        33,706$            16,952$                     
         Heavy Equipment - 04302 211$             1,170$          959$                     11,252$              9,360$                (1,892)$                11,252$        14,040$            2,788$                       
         Heavy Equipment Capitalized - 04307 110,019$      (4,084)$         (114,103)$            78,098$              (33,396)$             (111,494)$            78,098$        (49,731)$          (127,829)$                 
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,371$                960$                   (411)$                   1,371$          1,440$              69$                            
         Non-842 Heavy Equipment - 04309 (114,679)$     130$             114,809$              (109,069)$           1,040$                110,109$              (109,069)$     1,560$              110,629$                   
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       424$                   800$                   376$                     424$             1,200$              776$                          
         842 Variable Fleet Lease Expense - 04563 346$             -$              (346)$                   3,122$                -$                    (3,122)$                3,122$          -$                 (3,122)$                     
    Vehicles & Equip 4,135$          4,127$          (8)$                       52,199$              36,339$              (15,860)$              52,199$        50,506$            (1,693)$                     

-$                          
         Inventory Materials - 02001 (1,519)$         1,300$          2,819$                  8,971$                10,400$              1,429$                  8,971$          15,600$            6,629$                       
         Warehouse Loading Charge - 02004 (68)$              65$               133$                     362$                   520$                   158$                     362$             780$                 418$                          
         Non-Inventory Supplies - 02005 6,188$          2,375$          (3,813)$                16,806$              19,000$              2,194$                  16,806$        28,500$            11,694$                     
         Office Supplies - 05010 7$                 130$             123$                     1,139$                1,040$                (99)$                     1,139$          1,560$              421$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,607$          3,870$          (737)$                   27,279$              30,960$              3,681$                  27,279$        46,440$            19,161$                     

-$                          
         Postage/Delivery Services - 05111 62$               20$               (42)$                     178$                   160$                   (18)$                     178$             240$                 62$                            
    Print & Postages 62$               20$               (42)$                     178$                   160$                   (18)$                     178$             240$                 62$                            

-$                          
         Uniforms - 07443 250$             0$                 (250)$                   7,963$                7,800$                (163)$                   7,963$          7,800$              (163)$                        
         Uniforms Capitalized - 07444 (113)$            (0)$                113$                     (3,817)$               (4,259)$               (442)$                   (3,817)$         (4,259)$            (442)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 75$               267$             192$                     1,013$                2,136$                1,123$                  1,013$          3,200$              2,187$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 212$             267$             55$                       5,159$                5,677$                518$                     5,159$          6,741$              1,582$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (223)$            (311)$            (88)$                     (2,185)$               (2,216)$               (31)$                     (2,185)$         (3,563)$            (1,379)$                     
         Building Maintenance - 04582 1,425$          1,167$          (258)$                   9,156$                9,336$                180$                     9,156$          14,000$            4,844$                       
         Utilities - 04590 1,254$          1,500$          246$                     14,748$              12,000$              (2,748)$                14,748$        18,000$            3,252$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (673)$            (1,693)$         (1,019)$                (5,179)$               (12,061)$             (6,883)$                (5,179)$         (19,393)$          (14,214)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     3,901$                -$                    (3,901)$                3,901$          -$                 (3,901)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             (0)$                       3,922$                3,920$                (2)$                       3,922$          5,880$              1,958$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 2$                 -$              (2)$                       93$                     -$                    (93)$                     93$               -$                 (93)$                          
    Rent, Maint., & Utilities 2,274$          1,153$          (1,120)$                24,992$              10,979$              (14,013)$              24,992$        14,924$            (10,068)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,280$                1,280$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (827)$            (102)$            725$                     (954)$                  (724)$                  230$                     (954)$            (1,164)$            (210)$                        
         Cell phone equipment and accessories - 05 1,417$          -$              (1,417)$                1,638$                -$                    (1,638)$                1,638$          -$                 (1,638)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 590$             58$               (532)$                   684$                   556$                   (127)$                   684$             756$                 73$                            

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 1,876$          334$             (1,542)$                4,199$                2,668$                (1,531)$                4,199$          4,000$              (199)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 5,047$          709$             (4,338)$                6,444$                5,668$                (776)$                   6,444$          8,500$              2,056$                       
         Lodging - 05414 1,389$          542$             (848)$                   5,807$                4,332$                (1,475)$                5,807$          6,500$              693$                          
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 8,312$          1,584$          (6,728)$                16,451$              12,668$              (3,783)$                16,451$        19,000$            2,549$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 15,000$        15,000$        -$                     15,000$              15,000$              -$                     15,000$        50,000$            35,000$                     
    Outside Services 15,000$        15,000$        -$                     15,000$              15,000$              -$                     15,000$        50,000$            35,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 66,907$        41,886$        (25,021)$              357,391$            254,921$            (102,471)$            357,391$      382,624$          25,232$                     

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 14,240$         17,565$         3,325$                  107,765$            125,511$            17,746$                107,765$          187,882$          80,117$                     
         Capital Labor - 01001 19,109$         19,308$         199$                     164,615$            154,067$            (10,548)$               164,615$          232,185$          67,570$                     
         Capital Labor Contra - 01002 (16,248)$        (19,308)$        (3,060)$                 (169,998)$           (154,067)$           15,931$                (169,998)$         (232,185)$         (62,187)$                    
         Expense Labor Accrual - 01008 3,988$           -$               (3,988)$                 2,465$                -$                    (2,465)$                 2,465$              -$                  (2,465)$                      
         Capital Labor Transfer In - 01011 726$              -$               (726)$                    56,444$              -$                    (56,444)$               56,444$            -$                  (56,444)$                    
         Capital Labor Transfer Out - 01012 (3,587)$          -$               3,587$                  (51,061)$             -$                    51,061$                (51,061)$           -$                  51,061$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 18,227$          17,565$          (663)$                     110,230$             125,511$             15,281$                 110,230$           187,882$           77,652$                      

         Pension Benefits Load - 01202 605$              583$              (22)$                      3,660$                4,165$                506$                     3,660$              6,235$              2,576$                       
         OPEB Benefits Load - 01203 314$              303$              (11)$                      1,896$                2,164$                268$                     1,896$              3,240$              1,344$                       
         Medical Benefits Load - 01251 3,288$           3,169$           (119)$                    19,885$              22,647$              2,762$                  19,885$            33,902$            14,016$                     
         ESOP Benefits Load - 01257 746$              718$              (27)$                      4,508$                5,132$                624$                     4,508$              7,682$              3,174$                       
         RSP FACC Benefits Load - 01263 250$              241$              (9)$                        1,510$                1,723$                213$                     1,510$              2,579$              1,069$                       
         Life Benefits Load - 01266 36$                35$                (2)$                        220$                   249$                   28$                       220$                 372$                 152$                          
         LTD Benefits Load - 01269 117$              113$              (4)$                        705$                   807$                   102$                     705$                 1,209$              503$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,113)$          (3,000)$          113$                     (18,827)$             (21,439)$             (2,612)$                 (18,827)$           (32,093)$           (13,266)$                    
         NSC-Pension Benefits Load - 01297 (345)$             (331)$             13$                       (2,083)$               (2,369)$               (285)$                    (2,083)$             (3,546)$             (1,462)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,897$           1,831$           (67)$                      11,475$              13,080$              1,605$                  11,475$            19,580$            8,105$                       

         Environmental & Safety - 07120 -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         

         Vehicle Lease Payments - 03002 3,959$           5,336$           1,377$                  36,456$              35,961$              (495)$                    36,456$            57,305$            20,849$                     
         Capitalized transportation costs - 03003 (6,162)$          (4,911)$          1,252$                  (50,301)$             (37,643)$             12,658$                (50,301)$           (58,538)$           (8,237)$                      
         Vehicle Expense - 03004 6,253$           3,852$           (2,401)$                 43,380$              30,822$              (12,558)$               43,380$            46,230$            2,850$                       
         Equipment Lease - 04301 716$              1,584$           868$                     5,769$                12,672$              6,903$                  5,769$              19,008$            13,239$                     
         Heavy Equipment - 04302 1,108$           417$              (691)$                    5,033$                3,334$                (1,699)$                 5,033$              5,000$              (33)$                           
         Heavy Equipment Capitalized - 04307 (2,687)$          (2,629)$          58$                       (18,595)$             (21,033)$             (2,438)$                 (18,595)$           (31,544)$           (12,949)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     1,513$                2,336$                823$                     1,513$              3,500$              1,987$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    6,660$                3,120$                (3,540)$                 6,660$              4,680$              (1,980)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              190$              84$                       1,134$                1,520$                386$                     1,134$              2,280$              1,146$                       
         842 Variable Fleet Lease Expense - 04563 436$              -$               (436)$                    2,460$                -$                    (2,460)$                 2,460$              -$                  (2,460)$                      
    Vehicles & Equip 4,647$           4,521$           (126)$                    33,508$              31,089$              (2,419)$                 33,508$            47,920$            14,413$                     

         Inventory Materials - 02001 (591)$             1,208$           1,799$                  7,920$                9,668$                1,748$                  7,920$              14,500$            6,580$                       
         Warehouse Loading Charge - 02004 (27)$               60$                87$                       242$                   483$                   241$                     242$                 725$                 483$                          
         Non-Inventory Supplies - 02005 1,621$           1,250$           (371)$                    7,309$                10,000$              2,691$                  7,309$              15,000$            7,691$                       
         Office Supplies - 05010 18$                100$              82$                       1,778$                800$                   (978)$                    1,778$              1,200$              (578)$                         
    Materials & Supplies 1,022$           2,618$           1,597$                  17,249$              20,951$              3,703$                  17,249$            31,425$            14,176$                     

         Postage/Delivery Services - 05111 -$               -$               -$                      177$                   -$                    (177)$                    177$                 -$                  (177)$                         
    Print & Postages -$               -$               -$                      177$                   -$                    (177)$                    177$                 -$                  (177)$                         

         Uniforms - 07443 206$              0$                  (206)$                    5,557$                6,400$                843$                     5,557$              6,400$              843$                          
         Uniforms Capitalized - 07444 (118)$             (0)$                 118$                     (3,381)$               (3,675)$               (294)$                    (3,381)$             (3,675)$             (294)$                         
         Misc Employee Welfare Exp - 07499 75$                100$              25$                       947$                   800$                   (147)$                    947$                 1,200$              253$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 163$              100$              (63)$                      3,122$                3,525$                403$                     3,122$              3,925$              803$                          

         Building Lease/Rents Capitalized - 04580 (2,613)$          (2,409)$          205$                     (21,992)$             (20,296)$             1,696$                  (21,992)$           (30,545)$           (8,553)$                      
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 997$              1,685$           688$                     10,011$              13,482$              3,471$                  10,011$            20,222$            10,211$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       36,487$              36,800$              313$                     36,487$            55,200$            18,713$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 651$              933$              282$                     8,606$                7,464$                (1,142)$                 8,606$              11,197$            2,591$                       
         Capitalized Utility Costs - 04599 (900)$             (1,371)$          (471)$                    (10,135)$             (11,552)$             (1,417)$                 (10,135)$           (17,386)$           (7,250)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 2,696$           3,438$           743$                     22,977$              25,898$              2,922$                  22,977$            38,688$            15,712$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 (155)$             -$               155$                     (638)$                  -$                    638$                     (638)$                -$                  638$                          
         Cell phone equipment and accessories - 0537 265$              -$               (265)$                    1,060$                -$                    (1,060)$                 1,060$              -$                  (1,060)$                      
         Cellular, radio, pager charges - 05364 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                           
    Telecom 110$              -$               (110)$                    466$                   -$                    (466)$                    466$                 -$                  (466)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       

         Work Environment Training - 05429 -$               -$               -$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 859$              0$                  (859)$                    859$                   1,000$                141$                     859$                 1,000$              141$                          
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training 859$              0$                  (859)$                    949$                   1,000$                51$                       949$                 1,000$              51$                            

         Meals and Entertainment - 05411 464$              146$              (318)$                    1,858$                1,168$                (690)$                    1,858$              1,750$              (108)$                         
         Transportation - 05413 1,319$           667$              (652)$                    1,319$                5,336$                4,017$                  1,319$              8,000$              6,681$                       
         Lodging - 05414 386$              625$              239$                     502$                   5,000$                4,498$                  502$                 7,500$              6,998$                       
    Travel & Entertainment 2,169$           1,438$           (731)$                    3,679$                11,504$              7,825$                  3,679$              17,250$            13,571$                     

         Contract Labor - 06111 5,000$           5,000$           -$                      10,000$              10,000$              -$                      10,000$            20,000$            10,000$                     
    Outside Services 5,000$           5,000$           -$                      10,000$              10,000$              -$                      10,000$            20,000$            10,000$                     

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 36,791$         36,511$         (280)$                    209,723$            243,364$            33,640$                209,723$          368,976$          159,252$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

          Non-project Labor - 01000 40,069$          54,146$          14,078$                399,641$            397,375$            (2,266)$                399,641$          584,085$            184,444$                  
          Capital Labor - 01001 87,930$          92,908$          4,978$                 699,459$            716,180$            16,721$                699,459$          1,089,105$         389,646$                  
          Capital Labor Contra - 01002 (75,993)$         (92,908)$         (16,915)$              (621,126)$           (716,180)$           (95,054)$              (621,126)$         (1,089,105)$        (467,979)$                 
          Expense Labor Accrual - 01008 4,031$            -$               (4,031)$                7,709$                -$                    (7,709)$                7,709$              -$                   (7,709)$                     
          Capital Labor Transfer In - 01011 20,381$          -$               (20,381)$              192,827$            -$                    (192,827)$             192,827$          -$                   (192,827)$                 
          Capital Labor Transfer Out - 01012 (32,318)$         -$               32,318$                (271,160)$           -$                    271,160$              (271,160)$         -$                   271,160$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 44,100$          54,146$          10,047$                407,350$            397,375$            (9,975)$                407,350$          584,085$            176,735$                  

          Pension Benefits Load - 01202 1,464$            1,797$            333$                    13,524$              13,188$              (336)$                   13,524$            19,384$             5,860$                      
          OPEB Benefits Load - 01203 759$               934$              175$                    7,006$                6,852$                (154)$                   7,006$              10,072$             3,066$                      
          Medical Benefits Load - 01251 7,956$            9,770$            1,815$                 73,486$              71,703$              (1,783)$                73,486$            105,394$            31,908$                    
          ESOP Benefits Load - 01257 1,804$            2,214$            410$                    16,661$              16,248$              (412)$                   16,661$            23,883$             7,222$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 604$               743$              139$                    5,581$                5,455$                (126)$                   5,581$              8,017$               2,437$                      
          Life Benefits Load - 01266 88$                 107$              19$                      815$                   787$                   (28)$                     815$                 1,156$               342$                         
          LTD Benefits Load - 01269 282$               348$              66$                      2,607$                2,556$                (51)$                     2,607$              3,757$               1,150$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,532)$           (9,249)$          (1,717)$                (69,575)$             (67,878)$             1,697$                 (69,575)$           (99,771)$            (30,196)$                   
          NSC-Pension Benefits Load - 01297 (833)$              (1,022)$          (188)$                   (7,699)$               (7,499)$               200$                    (7,699)$             (11,022)$            (3,323)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,591$           5,643$           1,052$                42,405$             41,413$             (992)$                  42,405$           60,871$            18,466$                   

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,497$          23,467$          4,970$                 150,766$            163,292$            12,526$                150,766$          257,160$            106,394$                  
          Capitalized transportation costs - 03003 (29,482)$         (26,806)$         2,676$                 (164,255)$           (202,574)$           (38,319)$              (164,255)$         (315,665)$          (151,410)$                 
          Vehicle Expense - 03004 22,010$          17,345$          (4,665)$                173,705$            138,760$            (34,945)$              173,705$          208,140$            34,435$                    
          Equipment Lease - 04301 11,987$          16,078$          4,091$                 89,629$              107,764$            18,135$                89,629$            172,076$            82,447$                    
          Heavy Equipment - 04302 2,844$            5,000$            2,156$                 30,685$              40,000$              9,315$                 30,685$            60,000$             29,315$                    
          Heavy Equipment Capitalized - 04307 (15,510)$         (20,926)$         (5,416)$                (8,633)$               (146,965)$           (138,331)$             (8,633)$             (230,668)$          (222,035)$                 
         842 Variable Heavy Equip Lease Expense - 810$               -$               (810)$                   15,796$              -$                    (15,796)$              15,796$            -$                   (15,796)$                   

          Non-842 Heavy Equipment - 04309 186$               275$              90$                      (127,300)$           2,200$                129,500$              (127,300)$         3,300$               130,600$                  
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   (87,463)$             -$                    87,463$                (87,463)$           -$                   87,463$                    
          842 Variable Fleet Lease Expense - 04563 2,250$            1,617$            (633)$                   10,886$              12,936$              2,050$                 10,886$            19,400$             8,514$                      
    Vehicles & Equip 13,751$         16,050$         2,299$                83,815$             115,413$           31,598$               83,815$           173,743$           89,928$                   

          Inventory Materials - 02001 (2,780)$           5,417$            8,197$                 36,092$              43,336$              7,244$                 36,092$            65,000$             28,908$                    
          Warehouse Loading Charge - 02004 (125)$              271$              396$                    1,062$                2,167$                1,104$                 1,062$              3,250$               2,188$                      
          Non-Inventory Supplies - 02005 4,690$            7,917$            3,227$                 57,842$              63,336$              5,494$                 57,842$            95,000$             37,158$                    
          Office Supplies - 05010 364$               458$              94$                      10,083$              3,668$                (6,415)$                10,083$            5,500$               (4,583)$                     
    Materials & Supplies 2,149$           14,063$         11,914$               105,079$           112,507$           7,428$                105,079$         168,750$           63,671$                   

          Postage/Delivery Services - 05111 31$                 150$              119$                    765$                   1,200$                435$                    765$                 1,800$               1,035$                      
    Print & Postages 31$                150$             119$                   765$                  1,200$               435$                   765$                1,800$              1,035$                     

          Uniforms - 07443 2,569$            0$                  (2,569)$                24,848$              40,000$              15,152$                24,848$            40,000$             15,152$                    
          Uniforms Capitalized - 07444 (1,765)$           (0)$                 1,765$                 (16,076)$             (25,526)$             (9,451)$                (16,076)$           (25,526)$            (9,451)$                     
          Misc Employee Welfare Exp - 07499 374$               467$              93$                      4,548$                3,732$                (816)$                   4,548$              5,600$               1,052$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 1,178$           467$             (711)$                  13,320$             18,206$             4,886$                13,320$           20,074$            6,754$                     

          Building Lease/Rents Capitalized - 04580 (11,438)$         (10,519)$         919$                    (95,876)$             (85,680)$             10,196$                (95,876)$           (130,060)$          (34,184)$                   
          Building Maintenance - 04582 11,277$          4,167$            (7,110)$                37,464$              33,336$              (4,128)$                37,464$            50,000$             12,536$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        133,200$            133,200$            0$                        133,200$          199,800$            66,600$                    
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     17,082$              -$                    (17,082)$              17,082$            -$                   (17,082)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,492$            1,500$            8$                        13,753$              12,000$              (1,753)$                13,753$            18,000$             4,247$                      
          Capitalized Utility Costs - 04599 (8,391)$           (3,580)$          4,811$                 (23,613)$             (29,162)$             (5,549)$                (23,613)$           (44,265)$            (20,652)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 9,590$           8,217$           (1,373)$               88,186$             63,694$             (24,493)$             88,186$           93,475$            5,289$                     

          Cellular, radio, pager charges - 05364 47$                 100$              53$                      391$                   800$                   409$                    391$                 1,200$               809$                         
          Cell service for data uses - 05376 176$               90$                (86)$                     847$                   740$                   (107)$                   847$                 1,100$               253$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (130)$              (120)$             10$                      (785)$                  (990)$                  (206)$                   (785)$               (1,497)$              (712)$                        
         Cell phone equipment and accessories - 053 -$                -$               -$                     127$                   -$                    (127)$                   127$                 -$                   (127)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 93$                70$               (23)$                    580$                  550$                  (31)$                    580$                803$                 223$                        

          Association Dues - 07510 -$                0$                  0$                        10,760$              0$                       (10,760)$              10,760$            520$                  (10,240)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               0$                 0$                       10,760$             0$                      (10,760)$             10,760$           520$                 (10,240)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 1,270$            375$              (895)$                   14,478$              3,000$                (11,478)$              14,478$            4,500$               (9,978)$                     
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 36$                 634$              597$                    8,678$                5,068$                (3,610)$                8,678$              7,600$               (1,078)$                     
          Lodging - 05414 386$               625$              239$                    18,335$              5,000$                (13,335)$              18,335$            7,500$               (10,835)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 1,692$           1,634$           (59)$                    41,491$             13,068$             (28,423)$             41,491$           19,600$            (21,891)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 26,031$          20,000$          (6,031)$                31,899$              25,000$              (6,899)$                31,899$            70,000$             38,101$                    
    Outside Services 26,031$         20,000$         (6,031)$               31,899$             25,000$             (6,899)$               31,899$           70,000$            38,101$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 357$               -$               (357)$                   801$                   -$                    (801)$                   801$                 -$                   (801)$                        
    Marketing 357$              -$              (357)$                  2,718$               -$                   (2,718)$               2,718$             -$                  (2,718)$                    

          Misc General Expense - 07590 110$               -$               (110)$                   2,078$                -$                    (2,078)$                2,078$              -$                   (2,078)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous 110$              -$              (110)$                  888$                  -$                   (888)$                  888$                -$                  (888)$                       

-$                          
Total O&M Expenses Before Allocations 103,673$       120,440$       16,767$               831,923$           788,825$           (43,098)$             831,923$         1,194,121$        362,198$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 58,966$          78,932$         19,965$                517,267$            587,290$            70,023$                517,267$          878,262$           360,995$                   
         Capital Labor - 01001 11,521$          13,171$         1,650$                  114,941$            111,240$            (3,700)$                 114,941$          171,273$           56,333$                     
         Capital Labor Contra - 01002 (1,843)$           (13,171)$        (11,328)$               (3,683)$               (111,240)$           (107,557)$             (3,683)$             (171,273)$          (167,591)$                  
         Expense Labor Accrual - 01008 7,126$            -$               (7,126)$                 8,999$                -$                    (8,999)$                 8,999$              -$                   (8,999)$                      
         Capital Labor Transfer In - 01011 1,843$            -$               (1,843)$                 3,683$                -$                    (3,683)$                 3,683$              -$                   (3,683)$                      
         Capital Labor Transfer Out - 01012 (11,521)$         -$               11,521$                (114,941)$           -$                    114,941$              (114,941)$         -$                   114,941$                   
         Expense Labor Transfer Out - 01014 -$                (8,003)$          (8,003)$                 -$                    (58,416)$             (58,416)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 66,093$           70,929$          4,836$                   526,265$             528,874$             2,608$                   526,265$           773,428$            247,163$                    

         Pension Benefits Load - 01202 2,194$            2,620$           425$                     17,472$              19,490$              2,018$                  17,472$            29,147$             11,675$                     
         OPEB Benefits Load - 01203 1,137$            1,361$           224$                     9,052$                10,127$              1,076$                  9,052$              15,145$             6,093$                       
         Medical Benefits Load - 01251 11,923$          14,243$         2,320$                  94,938$              105,972$            11,034$                94,938$            158,476$           63,538$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,703$            3,227$           524$                     21,524$              24,014$              2,490$                  21,524$            35,912$             14,388$                     
         RSP FACC Benefits Load - 01263 905$               1,083$           178$                     7,210$                8,061$                852$                     7,210$              12,055$             4,846$                       
         Life Benefits Load - 01266 132$               156$              24$                       1,053$                1,163$                110$                     1,053$              1,739$               686$                          
         LTD Benefits Load - 01269 423$               508$              85$                       3,368$                3,778$                410$                     3,368$              5,650$               2,282$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,289)$         (13,483)$        (2,194)$                 (89,886)$             (100,319)$           (10,432)$               (89,886)$           (150,021)$          (60,135)$                    
         NSC-Pension Benefits Load - 01297 (1,249)$           (1,490)$          (240)$                    (9,946)$               (11,083)$             (1,136)$                 (9,946)$             (16,574)$            (6,627)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,880$            8,226$           1,346$                  54,784$              61,205$              6,421$                  54,784$            91,529$             36,745$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,475$            8,375$           1,900$                  57,259$              59,055$              1,796$                  57,259$            92,555$             35,296$                     
         Capitalized transportation costs - 03003 (2,542)$           (2,150)$          393$                     (23,842)$             (17,860)$             5,982$                  (23,842)$           (28,112)$            (4,269)$                      
         Vehicle Expense - 03004 7,780$            6,656$           (1,124)$                 72,843$              53,248$              (19,595)$               72,843$            79,872$             7,029$                       
         Equipment Lease - 04301 3,994$            3,926$           (68)$                      32,169$              31,408$              (761)$                    32,169$            47,112$             14,943$                     
         Heavy Equipment - 04302 3,344$            1,563$           (1,781)$                 32,973$              12,508$              (20,465)$               32,973$            18,760$             (14,213)$                    
         Heavy Equipment Capitalized - 04307 (7,424)$           (5,379)$          2,045$                  (65,455)$             (43,038)$             22,417$                (65,455)$           (64,555)$            900$                          
         842 Variable Heavy Equip Lease Expense - 0 238$               -$               (238)$                    1,649$                -$                    (1,649)$                 1,649$              -$                   (1,649)$                      
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 106$               -$               (106)$                    742$                   -$                    (742)$                    742$                 -$                   (742)$                         
         842 Variable Fleet Lease Expense - 04563 1,194$            -$               (1,194)$                 4,198$                -$                    (4,198)$                 4,198$              -$                   (4,198)$                      
    Vehicles & Equip 13,164$          12,991$         (173)$                    112,535$            95,321$              (17,214)$               112,535$          145,633$           33,098$                     

         Inventory Materials - 02001 181$               600$              419$                     18,087$              4,800$                (13,287)$               18,087$            7,200$               (10,887)$                    
         Warehouse Loading Charge - 02004 8$                   30$                22$                       641$                   240$                   (401)$                    641$                 360$                  (281)$                         
         Non-Inventory Supplies - 02005 8,571$            4,590$           (3,981)$                 30,973$              36,720$              5,747$                  30,973$            55,080$             24,107$                     
         Office Supplies - 05010 -$                -$               -$                      269$                   -$                    (269)$                    269$                 -$                   (269)$                         
    Materials & Supplies 8,760$            5,220$           (3,540)$                 49,971$              41,760$              (8,211)$                 49,971$            62,640$             12,669$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       341$                   240$                   (101)$                    341$                 360$                  19$                            
    Print & Postages -$                30$                30$                       341$                   240$                   (101)$                    341$                 360$                  19$                            

-$                           
         Uniforms - 07443 159$               0$                  (159)$                    6,487$                9,000$                2,514$                  6,487$              9,000$               2,514$                       
         Uniforms Capitalized - 07444 (26)$                -$               26$                       (1,264)$               (1,488)$               (224)$                    (1,264)$             (1,488)$              (224)$                         
         Misc Employee Welfare Exp - 07499 150$               -$               (150)$                    521$                   -$                    (521)$                    521$                 -$                   (521)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 283$               0$                  (283)$                    5,743$                7,512$                1,769$                  5,743$              7,512$               1,769$                       

         Building Lease/Rents Capitalized - 04580 (666)$              (564)$             102$                     (5,844)$               (5,025)$               819$                     (5,844)$             (7,715)$              (1,871)$                      
         Building Maintenance - 04582 478$               2,558$           2,080$                  13,377$              20,468$              7,091$                  13,377$            30,700$             17,323$                     
         Utilities - 04590 2,763$            1,765$           (998)$                    25,048$              14,120$              (10,928)$               25,048$            21,180$             (3,868)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         26,641$              26,668$              27$                       26,641$            40,000$             13,359$                     
         Non 842 Building Lease/Rents - 04581 744$               612$              (132)$                    6,010$                4,896$                (1,114)$                 6,010$              7,340$               1,330$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (130)$              (618)$             (488)$                    (2,930)$               (5,507)$               (2,577)$                 (2,930)$             (8,455)$              (5,525)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,328$                (1,164)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 6,519$            7,377$           858$                     65,933$              57,948$              (7,984)$                 65,933$            86,542$             20,609$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,200$                950$                     250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 -$                (26)$               (26)$                      (207)$                  (229)$                  (23)$                      (207)$                (352)$                 (145)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    240$                   240$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      112$                   -$                    (112)$                    112$                 -$                   (112)$                         
    Telecom -$                154$              154$                     155$                   1,211$                1,056$                  155$                 1,808$               1,653$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 209$               134$              (76)$                      2,011$                1,068$                (943)$                    2,011$              1,600$               (411)$                         
         Transportation - 05413 -$                204$              204$                     2,008$                1,632$                (376)$                    2,008$              2,450$               442$                          
         Lodging - 05414 -$                359$              359$                     2,285$                2,868$                583$                     2,285$              4,300$               2,015$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 209$               696$              487$                     6,672$                5,568$                (1,104)$                 6,672$              8,350$               1,678$                       

         Contract Labor - 06111 31,408$          1,600$           (29,808)$               253,380$            265,100$            11,720$                253,380$          309,000$           55,620$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 31,408$          1,600$           (29,808)$               253,380$            265,100$            11,720$                253,380$          309,000$           55,620$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     1,637$                1,360$                (277)$                    1,637$              2,000$               363$                          
    Miscellaneous -$                170$              170$                     1,637$                1,360$                (277)$                    1,637$              2,000$               363$                          

Total O&M Expenses Before Allocations 133,316$        107,393$       (25,923)$               1,079,477$         1,066,099$         (13,378)$               1,079,477$       1,488,802$        409,325$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 12,292$         14,779$         2,486$                  129,876$            144,282$            14,405$                129,876$          201,355$          71,478$                     
         Capital Labor - 01001 25,731$         28,310$         2,579$                  194,959$            181,542$            (13,417)$               194,959$          288,240$          93,280$                     
         Capital Labor Contra - 01002 (19,597)$       (28,310)$        (8,712)$                 (135,494)$           (181,542)$           (46,048)$               (135,494)$         (288,240)$         (152,745)$                  
         Expense Labor Accrual - 01008 627$              -$               (627)$                    2,595$                 -$                     (2,595)$                 2,595$              -$                  (2,595)$                      
         Capital Labor Transfer In - 01011 1,593$           -$               (1,593)$                 14,957$               -$                     (14,957)$               14,957$            -$                  (14,957)$                    
         Capital Labor Transfer Out - 01012 (7,727)$         -$               7,727$                  (74,422)$             -$                     74,422$                (74,422)$           -$                  74,422$                     
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 12,919$          14,779$          1,859$                   132,471$             144,282$             11,810$                 132,471$           201,355$           68,883$                      

         Pension Benefits Load - 01202 429$              490$              62$                        4,398$                 4,788$                 390$                      4,398$              6,682$              2,284$                        
         OPEB Benefits Load - 01203 222$              255$              33$                        2,278$                 2,488$                 210$                      2,278$              3,472$              1,194$                        
         Medical Benefits Load - 01251 2,331$           2,667$           336$                      23,898$               26,035$               2,137$                  23,898$            36,333$            12,435$                     
         ESOP Benefits Load - 01257 528$              604$              76$                        5,418$                 5,900$                 482$                      5,418$              8,233$              2,815$                        
         RSP FACC Benefits Load - 01263 177$              203$              26$                        1,815$                 1,980$                 166$                      1,815$              2,764$              949$                           
         Life Benefits Load - 01266 26$                29$                3$                          265$                    286$                    21$                        265$                 399$                 134$                           
         LTD Benefits Load - 01269 83$                95$                12$                        848$                    928$                    80$                        848$                 1,295$              448$                           
         NSC-OPEB Benefits Load - 01294 (2,207)$         (2,524)$          (318)$                    (22,626)$             (24,646)$             (2,020)$                 (22,626)$           (34,395)$           (11,769)$                    
         NSC-Pension Benefits Load - 01297 (244)$             (279)$             (35)$                      (2,504)$               (2,723)$               (219)$                    (2,504)$             (3,800)$             (1,296)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 1,345$           1,540$           195$                      13,790$               15,036$               1,246$                  13,790$            20,984$            7,194$                        

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 6,926$           6,926$           (0)$                         55,410$               55,408$               (2)$                         55,410$            83,112$            27,702$                     
         Capitalized transportation costs - 03003 (8,673)$         (7,289)$          1,384$                  (60,741)$             (49,423)$             11,318$                (60,741)$           (78,305)$           (17,564)$                    
         Vehicle Expense - 03004 5,476$           4,168$           (1,308)$                 42,171$               33,348$               (8,823)$                 42,171$            50,020$            7,849$                        
         Equipment Lease - 04301 4,109$           4,166$           57$                        20,076$               33,328$               13,252$                20,076$            49,992$            29,916$                     
         Heavy Equipment - 04302 1,033$           1,425$           392$                      9,576$                 11,400$               1,824$                  9,576$              17,100$            7,524$                        
         Heavy Equipment Capitalized - 04307 (5,175)$         (5,675)$          (500)$                    (38,272)$             (45,401)$             (7,130)$                 (38,272)$           (68,102)$           (29,830)$                    
         842 Variable Heavy Equip Lease Expense - 0 58$                100$              42$                        8,765$                 800$                    (7,965)$                 8,765$              1,200$              (7,565)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        636$                    800$                    164$                      636$                 1,200$              564$                           
         Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         842 Variable Fleet Lease Expense - 04563 414$              -$               (414)$                    3,275$                 -$                     (3,275)$                 3,275$              -$                  (3,275)$                      
    Vehicles & Equip 4,249$           3,921$           (328)$                    40,896$               40,259$               (637)$                    40,896$            56,217$            15,321$                     

         Inventory Materials - 02001 (201)$             1,283$           1,484$                  7,157$                 10,268$               3,111$                  7,157$              15,400$            8,243$                        
         Warehouse Loading Charge - 02004 (9)$                 64$                73$                        196$                    513$                    318$                      196$                 770$                 574$                           
         Non-Inventory Supplies - 02005 3,035$           2,080$           (955)$                    18,717$               16,680$               (2,037)$                 18,717$            25,000$            6,283$                        
         Office Supplies - 05010 359$              375$              16$                        1,334$                 3,000$                 1,666$                  1,334$              4,500$              3,166$                        
    Materials & Supplies 3,184$           3,802$           618$                      27,403$               30,461$               3,058$                  27,403$            45,670$            18,267$                     

         Postage/Delivery Services - 05111 57$                35$                (22)$                      395$                    280$                    (115)$                    395$                 420$                 25$                             
    Print & Postages 57$                35$                (22)$                      395$                    280$                    (115)$                    395$                 420$                 25$                             

         Uniforms - 07443 311$              0$                  (311)$                    6,543$                 11,800$               5,257$                  6,543$              11,800$            5,257$                        
         Uniforms Capitalized - 07444 (210)$             (0)$                 210$                      (3,950)$               (6,136)$               (2,185)$                 (3,950)$             (6,136)$             (2,185)$                      
         Misc Employee Welfare Exp - 07499 -$               75$                75$                        1,164$                 660$                    (504)$                    1,164$              1,000$              (164)$                         
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 100$              75$                (25)$                      3,821$                 6,324$                 2,503$                  3,821$              6,664$              2,843$                        

         Building Maintenance - 04582 1,455$           1,500$           45$                        17,555$               12,000$               (5,555)$                 17,555$            18,000$            445$                           
         Utilities - 04590 2,075$           2,250$           175$                      19,251$               18,000$               (1,251)$                 19,251$            27,000$            7,749$                        
         Capitalized Utility Costs - 04599 (1,458)$         (2,464)$          (1,005)$                 (14,632)$             (16,705)$             (2,074)$                 (14,632)$           (26,468)$           (11,836)$                    
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      (1,776)$               -$                     1,776$                  (1,776)$             -$                  1,776$                        
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      3,000$                 -$                     (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 2,072$           1,286$           (786)$                    23,398$               13,295$               (10,104)$               23,398$            18,532$            (4,866)$                      

         Capitalized Telecom Costs - 05399 (47)$               -$               47$                        (287)$                   -$                     287$                      (287)$                -$                  287$                           
         Cell phone equipment and accessories - 0537 53$                -$               (53)$                      273$                    -$                     (273)$                    273$                 -$                  (273)$                         
         Cell service for data uses - 05376 28$                -$               (28)$                      228$                    -$                     (228)$                    228$                 -$                  (228)$                         
    Telecom 34$                -$               (34)$                      214$                    -$                     (214)$                    214$                 -$                  (214)$                         

         Association Dues - 07510 1,498$           0$                  (1,498)$                 1,498$                 0$                        (1,498)$                 1,498$              13,000$            11,502$                     
    Dues & Membership Fees 1,498$           0$                  (1,498)$                 1,498$                 0$                        (1,498)$                 1,498$              13,000$            11,502$                     

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         
    Training -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 348$              438$              90$                        5,345$                 3,504$                 (1,841)$                 5,345$              5,250$              (95)$                            
         Transportation - 05413 1,242$           417$              (825)$                    2,835$                 3,336$                 501$                      2,835$              5,000$              2,165$                        
         Lodging - 05414 772$              458$              (314)$                    3,846$                 3,664$                 (182)$                    3,846$              5,500$              1,654$                        
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 2,363$           1,313$           (1,050)$                 12,052$               10,504$               (1,548)$                 12,052$            15,750$            3,698$                        

         Contract Labor - 06111 -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        
    Outside Services -$               -$               -$                      -$                     -$                     -$                      -$                  9,500$              9,500$                        

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 40$                -$               (40)$                      255$                    -$                     (255)$                    255$                 -$                  (255)$                         
         Community Rel&Trade Shows - 04040 464$              -$               (464)$                    464$                    -$                     (464)$                    464$                 -$                  (464)$                         
    Marketing 504$              -$               (504)$                    718$                    -$                     (718)$                    718$                 -$                  (718)$                         

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 28,324$         26,751$         (1,573)$                 257,051$            260,442$            3,391$                  257,051$          388,092$          131,041$                   
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 15,444$        13,603$        (1,841)$               107,566$           95,273$             (12,294)$             107,566$         143,498$         35,931$                   
         Capital Labor - 01001 13,591$        20,052$        6,461$                147,486$           159,766$           12,280$              147,486$         239,619$         92,134$                   
         Capital Labor Contra - 01002 -$             (20,052)$      (20,052)$             -$                  (159,766)$          (159,766)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 4,076$         -$             (4,076)$               1,859$               -$                  (1,859)$               1,859$            -$                (1,859)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (13,591)$      -$             13,591$              (147,486)$          -$                  147,486$            (147,486)$       -$                147,486$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 19,520$         13,603$         (5,917)$                109,426$            95,273$              (14,153)$              109,426$          143,498$          34,072$                    

         Pension Benefits Load - 01202 648$            451$            (197)$                  3,633$               3,162$               (471)$                  3,633$            4,762$            1,129$                     
         OPEB Benefits Load - 01203 336$            235$            (101)$                  1,882$               1,643$               (239)$                  1,882$            2,475$            592$                        
         Medical Benefits Load - 01251 3,521$         2,455$         (1,067)$               19,740$             17,191$             (2,549)$               19,740$           25,893$           6,153$                     
         ESOP Benefits Load - 01257 798$            556$            (242)$                  4,476$               3,896$               (580)$                  4,476$            5,868$            1,392$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 267$            187$            (81)$                    1,499$               1,308$               (191)$                  1,499$            1,970$            471$                        
         Life Benefits Load - 01266 39$              27$              (12)$                    219$                 189$                 (30)$                    219$               284$               65$                          
         LTD Benefits Load - 01269 125$            88$              (37)$                    700$                 613$                 (87)$                    700$               923$               223$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (3,334)$        (2,324)$        1,010$                (18,690)$           (16,274)$           2,416$                (18,690)$         (24,512)$         (5,822)$                    
         NSC-Pension Benefits Load - 01297 (369)$           (257)$           112$                   (2,068)$             (1,798)$             270$                   (2,068)$           (2,708)$           (640)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 2,032$         1,418$         (614)$                  11,391$             9,929$               (1,462)$               11,391$           14,955$           3,564$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,668$         3,533$         1,865$                13,400$             21,313$             7,913$                13,400$           35,445$           22,045$                   
         Capitalized transportation costs - 03003 (2,007)$        (2,917)$        (910)$                  (21,242)$           (20,155)$           1,086$                (21,242)$         (32,369)$         (11,127)$                  
         Vehicle Expense - 03004 2,245$         1,363$         (882)$                  21,462$             10,904$             (10,558)$             21,462$           16,356$           (5,106)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 322$            -$             (322)$                  2,353$               -$                  (2,353)$               2,353$            -$                (2,353)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    371$                 -$                  (371)$                  371$               -$                (371)$                      
    Vehicles & Equip 2,281$         1,979$         (302)$                  16,344$             12,062$             (4,282)$               16,344$           19,432$           3,088$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 46$              165$            119$                   166$                 1,320$               1,154$                166$               2,000$            1,834$                     
         Office Supplies - 05010 94$              65$              (29)$                    94$                   520$                 426$                   94$                 800$               706$                        
    Materials & Supplies 141$            230$            89$                     260$                 1,840$               1,580$                260$               2,800$            2,540$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       2,294$               2,500$               206$                   2,294$            2,500$            206$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,375)$             (1,602)$             (228)$                  (1,375)$           (1,602)$           (228)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 720$                 541$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             90$              90$                     1,099$               1,618$               519$                   1,099$            1,998$            899$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 756$            45$              (711)$                  5,701$               360$                 (5,341)$               5,701$            540$               (5,161)$                    
         Capitalized Utility Costs - 04599 (339)$           (27)$             312$                   (3,097)$             (226)$                2,872$                (3,097)$           (338)$              2,760$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 417$            18$              (399)$                  2,604$               134$                 (2,469)$               2,604$            202$               (2,402)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (101)$                -$                  101$                   (101)$              -$                101$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    178$                 -$                  (178)$                  178$               -$                (178)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    77$                   -$                  (77)$                    77$                 -$                (77)$                        

         Membership Fees - 05415 -$             0$                0$                       56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             0$                0$                       981$                 828$                 (152)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 216$            375$            159$                   2,248$               3,000$               752$                   2,248$            4,500$            2,252$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 844$            167$            (677)$                  844$                 1,332$               488$                   844$               2,000$            1,156$                     
         Lodging - 05414 786$            417$            (369)$                  1,802$               3,332$               1,530$                1,802$            5,000$            3,198$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,846$         958$            (888)$                  4,893$               7,664$               2,771$                4,893$            11,500$           6,607$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 375$            -$             (375)$                  523$                 -$                  (523)$                  523$               -$                (523)$                      

Atmos Energy Corporation
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous 375$            -$             (375)$                  523$                 -$                  (523)$                  523$               -$                (523)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 26,611$        18,295$        (8,316)$               148,318$           131,898$           (16,421)$             148,318$         197,763$         49,445$                   

CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 26,140$        46,109$        19,969$               269,250$            325,054$            55,804$               269,250$          482,672$         213,422$                  
         Capital Labor - 01001 59,906$        57,541$        (2,365)$                460,315$            459,441$            (875)$                   460,315$          696,102$         235,786$                  
         Capital Labor Contra - 01002 (49,439)$       (57,541)$       (8,101)$                (330,822)$          (459,441)$          (128,618)$            (330,822)$        (696,102)$        (365,280)$                 
         Expense Labor Accrual - 01008 4,694$          -$              (4,694)$                4,018$                -$                   (4,018)$                4,018$              -$                 (4,018)$                     
         Capital Labor Transfer In - 01011 9,782$          -$              (9,782)$                88,836$              -$                   (88,836)$              88,836$            -$                 (88,836)$                   
         Capital Labor Transfer Out - 01012 (20,249)$       -$              20,249$               (218,329)$          -$                   218,329$             (218,329)$        -$                 218,329$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 30,834$         46,109$         15,274$                273,268$             325,054$             51,786$                273,268$           482,672$          209,404$                   

         Pension Benefits Load - 01202 1,024$          1,530$          507$                    9,073$                10,788$              1,715$                 9,073$              16,019$           6,946$                      
         OPEB Benefits Load - 01203 530$             795$             265$                    4,700$                5,605$                905$                    4,700$              8,323$             3,623$                      
         Medical Benefits Load - 01251 5,562$          8,320$          2,757$                 49,298$              58,654$              9,356$                 49,298$            87,095$           37,797$                    
         ESOP Benefits Load - 01257 1,261$          1,885$          624$                    11,177$              13,291$              2,115$                 11,177$            19,736$           8,560$                      
         RSP FACC Benefits Load - 01263 422$             633$             210$                    3,744$                4,462$                718$                    3,744$              6,625$             2,882$                      
         Life Benefits Load - 01266 62$               91$               30$                      547$                   644$                   97$                      547$                 956$                409$                         
         LTD Benefits Load - 01269 197$             297$             99$                      1,749$                2,091$                342$                    1,749$              3,105$             1,356$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,266)$         (7,876)$         (2,610)$                (46,674)$            (55,525)$            (8,850)$                (46,674)$          (82,448)$          (35,774)$                   
         NSC-Pension Benefits Load - 01297 (583)$            (870)$            (287)$                   (5,165)$              (6,134)$              (969)$                   (5,165)$            (9,109)$            (3,944)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,210$          4,805$          1,595$                 28,447$              33,876$              5,429$                 28,447$            50,302$           21,855$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 552$             -$              (552)$                   3,319$                -$                   (3,319)$                3,319$              -$                 (3,319)$                     
    Insurance 552$             -$              (552)$                   3,319$                -$                   (3,319)$                3,319$              -$                 (3,319)$                     

         Vehicle Lease Payments - 03002 6,265$          12,657$        6,392$                 51,264$              83,434$              32,170$               51,264$            134,062$         82,798$                    
         Capitalized transportation costs - 03003 (15,906)$       (12,483)$       3,424$                 (102,242)$          (94,901)$            7,341$                 (102,242)$        (148,879)$        (46,637)$                   
         Vehicle Expense - 03004 15,028$        9,828$          (5,200)$                98,286$              78,624$              (19,662)$              98,286$            117,936$         19,650$                    
         Equipment Lease - 04301 1,713$          3,269$          1,556$                 13,664$              20,573$              6,909$                 13,664$            33,649$           19,985$                    
         Heavy Equipment - 04302 911$             2,793$          1,882$                 18,051$              22,341$              4,290$                 18,051$            33,513$           15,462$                    
         Heavy Equipment Capitalized - 04307 (4,111)$         (5,941)$         (1,830)$                (44,196)$            (42,056)$            2,141$                 (44,196)$          (65,819)$          (21,622)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                10,998$              -$                   (10,998)$              10,998$            -$                 (10,998)$                   
         Non 842 Fleet Lease/Rents - 04560 451$             -$              (451)$                   4,097$                -$                   (4,097)$                4,097$              -$                 (4,097)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,384$                -$                   (2,384)$                2,384$              -$                 (2,384)$                     
         842 Variable Fleet Lease Expense - 04563 1,103$          -$              (1,103)$                7,037$                -$                   (7,037)$                7,037$              -$                 (7,037)$                     
    Vehicles & Equip 7,025$          10,124$        3,099$                 59,345$              68,015$              8,670$                 59,345$            104,463$         45,118$                    

         Inventory Materials - 02001 527$             2,721$          2,194$                 14,680$              21,774$              7,094$                 14,680$            32,658$           17,978$                    
         Warehouse Loading Charge - 02004 24$               136$             112$                    409$                   1,089$                680$                    409$                 1,633$             1,224$                      
         Non-Inventory Supplies - 02005 4,740$          3,483$          (1,257)$                42,547$              27,864$              (14,683)$              42,547$            41,800$           (747)$                        
         Office Supplies - 05010 326$             440$             114$                    8,579$                3,520$                (5,059)$                8,579$              5,280$             (3,299)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 5,617$          6,780$          1,163$                 66,215$              54,247$              (11,968)$              66,215$            81,371$           15,156$                    

         Postage/Delivery Services - 05111 78$               333$             255$                    1,093$                2,664$                1,571$                 1,093$              4,000$             2,907$                      
    Print & Postages 78$               333$             255$                    1,093$                2,664$                1,571$                 1,093$              4,000$             2,907$                      

         Uniforms - 07443 2,777$          0$                 (2,777)$                17,287$              12,320$              (4,967)$                17,287$            12,320$           (4,967)$                     
         Uniforms Capitalized - 07444 (1,933)$         (0)$                1,933$                 (10,937)$            (7,378)$              3,559$                 (10,937)$          (7,378)$            3,559$                      
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    1,006$                1,680$                674$                    1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 844$             210$             (634)$                   7,357$                6,622$                (735)$                   7,357$              7,442$             85$                           

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 992$             2,083$          1,091$                 26,976$              16,664$              (10,312)$              26,976$            25,000$           (1,976)$                     
         Utilities - 04590 1,267$          2,068$          801$                    11,659$              16,543$              4,884$                 11,659$            24,815$           13,156$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (806)$            (2,304)$         (1,499)$                (17,310)$            (19,462)$            (2,152)$                (17,310)$          (29,429)$          (12,119)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 1,453$          1,847$          394$                    54,161$              13,745$              (40,416)$              54,161$            20,386$           (33,776)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     725$                   -$                   (725)$                   725$                 -$                 (725)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     780$                   -$                   (780)$                   780$                 -$                 (780)$                        

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (566)$            (58)$              508$                    (2,169)$              (492)$                 1,677$                 (2,169)$            (768)$               1,401$                      
         Cell phone equipment and accessories - 05 862$             -$              (862)$                   2,909$                -$                   (2,909)$                2,909$              -$                 (2,909)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 108$             105$             (3)$                       871$                   840$                   (31)$                     871$                 1,300$             429$                         
    Telecom 404$             47$               (357)$                   1,611$                348$                   (1,263)$                1,611$              532$                (1,079)$                     

         Membership Fees - 05415 -$              0$                 0$                        2,385$                540$                   (1,845)$                2,385$              540$                (1,845)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 45$               0$                 (45)$                     45$                     100$                   55$                      45$                   140$                95$                           
         Association Dues - 07510 -$              0$                 0$                        600$                   860$                   260$                    600$                 860$                260$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 45$               0$                 (45)$                     3,623$                1,500$                (2,123)$                3,623$              1,540$             (2,082)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 859$             0$                 (859)$                   6,214$                2,500$                (3,714)$                6,214$              2,500$             (3,714)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    -$                   2,400$                2,400$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 368$             -$              (368)$                   368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 1,227$          300$             (927)$                   6,950$                4,900$                (2,050)$                6,950$              6,300$             (650)$                        

         Meals and Entertainment - 05411 3,148$          667$             (2,481)$                8,802$                5,336$                (3,466)$                8,802$              8,000$             (802)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 4$                 229$             225$                    61$                     1,832$                1,771$                 61$                   2,750$             2,689$                      
         Lodging - 05414 1,553$          1,125$          (428)$                   5,563$                9,000$                3,437$                 5,563$              13,500$           7,937$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,705$          2,021$          (2,684)$                14,426$              16,168$              1,742$                 14,426$            24,250$           9,824$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 623$             -$              (623)$                   4,280$                77,000$              72,720$               4,280$              176,000$         171,720$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 623$             -$              (623)$                   4,280$                77,000$              72,720$               4,280$              176,000$         171,720$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      167$                   760$                   593$                    167$                 1,140$             973$                         
    Miscellaneous -$              95$               95$                      167$                   760$                   593$                    167$                 1,140$             973$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 56,617$        72,670$        16,053$               525,042$            604,899$            79,857$               525,042$          960,397$         435,356$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 8,035$         9,612$         1,578$                68,863$             71,305$             2,442$                68,863$           108,704$        39,841$                   
         Capital Labor - 01001 13,262$       10,712$       (2,551)$               92,147$             82,744$             (9,403)$               92,147$           122,759$        30,612$                   
         Capital Labor Contra - 01002 (6,365)$        (10,712)$      (4,347)$               (73,277)$           (82,744)$           (9,468)$               (73,277)$         (122,759)$       (49,482)$                  
         Expense Labor Accrual - 01008 2,211$         -$             (2,211)$               1,881$               -$                  (1,881)$               1,881$             -$                (1,881)$                    
         Capital Labor Transfer In - 01011 363$            -$             (363)$                  29,946$             -$                  (29,946)$             29,946$           -$                (29,946)$                  
         Capital Labor Transfer Out - 01012 (7,260)$        -$             7,260$                (48,817)$           -$                  48,817$              (48,817)$         -$                48,817$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 10,246$        9,612$          (634)$                   70,744$              71,305$              562$                    70,744$            108,704$         37,960$                    

         Pension Benefits Load - 01202 340$            319$            (21)$                    2,349$               2,366$               18$                     2,349$             3,608$            1,259$                     
         OPEB Benefits Load - 01203 176$            166$            (10)$                    1,217$               1,230$               13$                     1,217$             1,875$            658$                        
         Medical Benefits Load - 01251 1,848$         1,734$         (114)$                  12,762$             12,867$             104$                   12,762$           19,615$          6,853$                     
         ESOP Benefits Load - 01257 419$            393$            (26)$                    2,893$               2,916$               22$                     2,893$             4,445$            1,551$                     
         RSP FACC Benefits Load - 01263 140$            132$            (8)$                      969$                  979$                  10$                     969$                1,492$            523$                        
         Life Benefits Load - 01266 20$              19$              (1)$                      141$                  141$                  (0)$                      141$                215$               74$                          
         LTD Benefits Load - 01269 66$              62$              (4)$                      453$                  459$                  6$                       453$                699$               247$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,750)$        (1,642)$        108$                   (12,083)$           (12,180)$           (97)$                    (12,083)$         (18,568)$         (6,485)$                    
         NSC-Pension Benefits Load - 01297 (194)$           (181)$           12$                     (1,337)$             (1,346)$             (9)$                      (1,337)$           (2,051)$           (714)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 1,067$         1,002$         (65)$                    7,364$               7,431$               67$                     7,364$             11,329$          3,964$                     

         Environmental & Safety - 07120 288$            -$             (288)$                  288$                  -$                  (288)$                  288$                -$                (288)$                       
    Insurance 288$            -$             (288)$                  288$                  -$                  (288)$                  288$                -$                (288)$                       

         Vehicle Lease Payments - 03002 1,852$         2,134$         282$                   16,502$             14,902$             (1,600)$               16,502$           28,238$          11,736$                   
         Capitalized transportation costs - 03003 (5,728)$        (2,362)$        3,366$                (30,099)$           (18,072)$           12,027$              (30,099)$         (29,820)$         279$                        
         Vehicle Expense - 03004 7,103$         2,348$         (4,755)$               36,555$             18,778$             (17,777)$             36,555$           28,170$          (8,385)$                    
         Equipment Lease - 04301 522$            1,673$         1,151$                4,737$               13,384$             8,647$                4,737$             20,076$          15,339$                   
         Heavy Equipment - 04302 1,209$         1,000$         (209)$                  10,579$             8,000$               (2,579)$               10,579$           12,000$          1,421$                     
         Heavy Equipment Capitalized - 04307 (3,152)$        (2,620)$        532$                   (26,622)$           (20,956)$           5,666$                (26,622)$         (31,434)$         (4,812)$                    
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               10,340$             -$                  (10,340)$             10,340$           -$                (10,340)$                  
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,582$               -$                  (1,582)$               1,582$             -$                (1,582)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,509$               -$                  (1,509)$               1,509$             -$                (1,509)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  966$                  -$                  (966)$                  966$                -$                (966)$                       
    Vehicles & Equip 3,535$         2,173$         (1,361)$               26,050$             16,036$             (10,014)$             26,050$           27,230$          1,180$                     

         Inventory Materials - 02001 410$            1,650$         1,240$                4,740$               13,200$             8,460$                4,740$             20,000$          15,260$                   
         Warehouse Loading Charge - 02004 18$              83$              64$                     144$                  660$                  516$                   144$                1,000$            856$                        
         Non-Inventory Supplies - 02005 2,094$         380$            (1,714)$               8,489$               3,040$               (5,449)$               8,489$             4,580$            (3,909)$                    
         Office Supplies - 05010 -$             250$            250$                   1,252$               2,000$               748$                   1,252$             3,000$            1,748$                     
    Materials & Supplies 2,523$         2,363$         (160)$                  14,624$             18,900$             4,276$                14,624$           28,580$          13,956$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       
    Print & Postages -$             -$             -$                    117$                  -$                  (117)$                  117$                -$                (117)$                       

         Uniforms - 07443 700$            0$                (700)$                  3,287$               5,000$               1,713$                3,287$             5,000$            1,713$                     
         Uniforms Capitalized - 07444 (436)$           (0)$               436$                   (1,956)$             (2,326)$             (370)$                  (1,956)$           (2,326)$           (370)$                       
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 264$            -$             (264)$                  2,383$               2,674$               291$                   2,383$             2,674$            291$                        

         Building Lease/Rents Capitalized - 04580 (3,114)$        (4,480)$        (1,366)$               (22,238)$           (36,498)$           (14,259)$             (22,238)$         (54,074)$         (31,835)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 908$            2,083$         1,175$                5,371$               16,664$             11,293$              5,371$             25,000$          19,629$                   
         Utilities - 04590 583$            1,206$         623$                   3,838$               9,648$               5,810$                3,838$             14,480$          10,642$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (405)$           (1,733)$        (1,328)$               (1,548)$             (14,121)$           (12,573)$             (1,548)$           (20,927)$         (19,379)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                40,005$             68,008$             28,003$              40,005$           102,012$        62,007$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 2,972$         5,576$         2,604$                25,427$             43,702$             18,275$              25,427$           66,491$          41,064$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (108)$           -$             108$                   (722)$                -$                  722$                   (722)$              -$                722$                        
         Cell phone equipment and accessories - 05 185$            -$             (185)$                  1,262$               -$                  (1,262)$               1,262$             -$                (1,262)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 77$              -$             (77)$                    539$                  -$                  (539)$                  539$                -$                (539)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  775$                  0$                       775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 170$            50$              (120)$                  913$                  400$                  (513)$                  913$                600$               (313)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  200$                  200$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               200$                  (1,228)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 170$            100$            (70)$                    2,341$               800$                  (1,541)$               2,341$             1,200$            (1,141)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             7,000$         7,000$                25,000$             7,000$               (18,000)$             25,000$           29,500$          4,500$                     
    Outside Services -$             7,000$         7,000$                25,000$             7,000$               (18,000)$             25,000$           29,500$          4,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     57$                    660$                  603$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,497$             660$                  (13,837)$             14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 21,142$       27,911$       6,770$                190,166$           170,783$           (19,383)$             190,166$         278,982$        88,816$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 2,282$             2,083$           (199)$                   16,661$             18,470$             1,809$                 16,661$           24,627$             7,966$                      
         Capital Labor - 01001 82,457$           67,949$         (14,508)$              569,560$           602,912$           33,352$               569,560$         803,882$           234,322$                  
         Capital Labor Contra - 01002 -$                 (67,949)$        (67,949)$              -$                   (602,912)$          (602,912)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (625)$               -$               625$                    (534)$                 -$                   534$                    (534)$               -$                   534$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (82,457)$          -$               82,457$               (569,560)$          -$                   569,560$             (569,560)$        -$                   569,560$                  
    Labor 1,658$             2,083$           425$                    16,127$             18,470$             2,343$                 16,127$           24,627$             8,500$                      

         Pension Benefits Load - 01202 55$                  69$                14$                      535$                  613$                  78$                      535$                817$                  282$                         
         OPEB Benefits Load - 01203 29$                  36$                7$                        277$                  319$                  41$                      277$                425$                  147$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 299$                376$              77$                      2,909$               3,333$               424$                    2,909$             4,444$               1,534$                      
         ESOP Benefits Load - 01257 68$                  85$                17$                      660$                  755$                  96$                      660$                1,007$               347$                         
         RSP FACC Benefits Load - 01263 23$                  29$                6$                        221$                  254$                  33$                      221$                338$                  117$                         
         Life Benefits Load - 01266 3$                    4$                  1$                        32$                    37$                    4$                        32$                  49$                    16$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  13$                3$                        103$                  119$                  16$                      103$                158$                  55$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (283)$               (356)$             (73)$                     (2,754)$              (3,155)$              (401)$                   (2,754)$            (4,207)$              (1,452)$                    
         NSC-Pension Benefits Load - 01297 (31)$                 (39)$               (8)$                       (305)$                 (349)$                 (44)$                     (305)$               (465)$                 (160)$                       
    Benefits 173$                217$              45$                      1,679$               1,925$               246$                    1,679$             2,566$               888$                         

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        11$                    27$                    15$                      11$                  36$                    24$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,240)$            (3,231)$          9$                        (29,122)$            (29,080)$            42$                      (29,122)$          (38,773)$            (9,651)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     29,971$             29,971$             0$                        29,971$           39,961$             9,990$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 90$                  99$                9$                        848$                  891$                  42$                      848$                1,188$               339$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,390$             2,175$           785$                    16,116$             19,575$             3,459$                 16,116$           26,100$             9,984$                      
         Capitalized transportation costs - 03003 (2,546)$            (3,672)$          (1,126)$                (32,540)$            (33,053)$            (513)$                   (32,540)$          (44,070)$            (11,531)$                  
         Vehicle Expense - 03004 1,153$             1,375$           222$                    15,654$             12,375$             (3,279)$                15,654$           16,500$             846$                         
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      816$                  1,161$               345$                    816$                1,548$               732$                         
         Non 842 Fleet Lease/Rents - 04560 -$                 106$              106$                    904$                  954$                  50$                      904$                1,272$               368$                         
    Vehicles & Equip 70$                  113$              42$                      951$                  1,012$               62$                      951$                1,350$               399$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     153$                  -$                   (153)$                   153$                -$                   (153)$                       
    Materials & Supplies -$                 -$               -$                     197$                  -$                   (197)$                   197$                -$                   (197)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   450$                  450$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     12$                    -$                   (12)$                     12$                  -$                   (12)$                         
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (7)$                     (437)$                 (430)$                   (7)$                   (582)$                 (575)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        5$                      13$                    8$                        5$                    18$                    13$                           

         Membership Fees - 05415 -$                 -$               -$                     350$                  -$                   (350)$                   350$                -$                   (350)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     350$                  -$                   (350)$                   350$                -$                   (350)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 74$                  292$              217$                    3,704$               2,624$               (1,081)$                3,704$             3,500$               (204)$                       
         Transportation - 05413 699$                238$              (462)$                   2,052$               2,138$               86$                      2,052$             2,850$               798$                         
         Lodging - 05414 217$                388$              171$                    2,731$               3,488$               757$                    2,731$             4,650$               1,919$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 990$                917$              (74)$                     8,487$               8,249$               (238)$                   8,487$             11,000$             2,513$                      

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,872$               1,872$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  1,872$               1,697$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 2,981$             3,641$           660$                    28,893$             32,459$             3,566$                 28,893$           43,281$             14,388$                    

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 36,115$       27,754$        (8,361)$               233,074$           203,400$           (29,674)$             233,074$         270,896$         37,823$                   
         Capital Labor - 01001 67,753$       48,429$        (19,324)$             441,828$           472,920$           31,092$               441,828$         630,864$         189,035$                 
         Capital Labor Contra - 01002 -$             (48,429)$      (48,429)$             -$                   (472,920)$          (472,920)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 (10,119)$      -$             10,119$               (5,880)$              -$                   5,880$                 (5,880)$           -$                5,880$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (67,753)$      -$             67,753$               (441,828)$          -$                   441,828$             (441,828)$       -$                441,828$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,996$        27,754$         1,758$                  227,194$            203,400$            (23,794)$              227,194$          270,896$          43,702$                    

         Pension Benefits Load - 01202 863$            921$             58$                      7,543$               6,750$               (793)$                  7,543$             8,990$             1,447$                     
         OPEB Benefits Load - 01203 447$            479$             31$                      3,908$               3,508$               (400)$                  3,908$             4,671$             764$                        
         Medical Benefits Load - 01251 4,690$         5,008$          318$                    40,986$             36,702$             (4,284)$               40,986$           48,881$           7,895$                     
         ESOP Benefits Load - 01257 1,063$         1,135$          72$                      9,292$               8,317$               (975)$                  9,292$             11,077$           1,785$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 356$            381$             25$                      3,113$               2,792$               (321)$                  3,113$             3,718$             606$                        
         Life Benefits Load - 01266 52$              55$               3$                        454$                  403$                  (52)$                    454$                536$                82$                          
         LTD Benefits Load - 01269 166$            179$             12$                      1,454$               1,309$               (146)$                  1,454$             1,743$             289$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,440)$        (4,741)$        (301)$                  (38,805)$            (34,744)$            4,061$                 (38,805)$         (46,273)$         (7,469)$                    
         NSC-Pension Benefits Load - 01297 (491)$           (524)$           (32)$                    (4,294)$              (3,838)$              456$                    (4,294)$           (5,112)$           (818)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,706$         2,892$          186$                    23,651$             21,198$             (2,453)$               23,651$           28,232$           4,581$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,976$         6,527$          1,552$                 39,974$             47,123$             7,149$                 39,974$           66,704$           26,730$                   
         Capitalized transportation costs - 03003 (7,654)$        (8,217)$        (563)$                  (61,045)$            (73,108)$            (12,064)$             (61,045)$         (100,308)$       (39,263)$                  
         Vehicle Expense - 03004 6,466$         6,000$          (466)$                  48,358$             54,000$             5,642$                 48,358$           72,000$           23,642$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,055$               81$                    (1,974)$               2,055$             108$                (1,947)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (2,014)$              (79)$                   1,934$                 (2,014)$           (106)$              1,908$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 -$             106$             106$                    963$                  954$                  (9)$                      963$                1,272$             309$                        
         842 Variable Fleet Lease Expense - 04563 292$            293$             1$                        4,316$               2,637$               (1,679)$               4,316$             3,516$             (800)$                       
    Vehicles & Equip 4,080$         4,709$          629$                    32,607$             31,607$             (1,000)$               32,607$           43,186$           10,579$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 -$             167$             167$                    771$                  1,503$               732$                    771$                2,004$             1,233$                     
         Office Supplies - 05010 155$            83$               (72)$                    543$                  747$                  204$                    543$                996$                453$                        
    Materials & Supplies 155$            250$             95$                      1,315$               2,250$               935$                    1,315$             3,000$             1,685$                     

         Postage/Delivery Services - 05111 29$              -$             (29)$                    54$                    -$                   (54)$                    54$                  -$                (54)$                         
    Print & Postages 29$              -$             (29)$                    54$                    -$                   (54)$                    54$                  -$                (54)$                         

         Uniforms - 07443 -$             667$             667$                    2,409$               6,003$               3,594$                 2,409$             8,004$             5,595$                     
         Uniforms Capitalized - 07444 -$             (424)$           (424)$                  (1,567)$              (4,202)$              (2,635)$               (1,567)$           (5,606)$           (4,039)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,578$               -$                   (1,578)$               1,578$             -$                (1,578)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare -$             243$             243$                    2,420$               1,801$               (620)$                  2,420$             2,398$             (22)$                         

         Building Lease/Rents Capitalized - 04580 (1,651)$        (1,609)$        42$                      (14,914)$            (15,951)$            (1,037)$               (14,914)$         (21,278)$         (6,364)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        22,785$             22,785$             0$                        22,785$           30,381$           7,595$                     
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 880$            922$             42$                      7,879$               6,835$               (1,044)$               7,879$             9,102$             1,223$                     

         Cellular, radio, pager charges - 05364 139$            396$             257$                    1,369$               3,564$               2,195$                 1,369$             4,752$             3,383$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (83)$             (252)$           (169)$                  (799)$                 (2,495)$              (1,696)$               (799)$              (3,328)$           (2,530)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 56$              144$             88$                      587$                  1,069$               482$                    587$                1,424$             837$                        

         Membership Fees - 05415 -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    212$                  -$                   (212)$                  212$                -$                (212)$                       

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    350$                  -$                   (350)$                  350$                -$                (350)$                       
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    354$                  1,800$               1,446$                 354$                2,400$             2,046$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    704$                  1,800$               1,096$                 704$                2,400$             1,696$                     

         Meals and Entertainment - 05411 472$            317$             (155)$                  3,783$               2,849$               (934)$                  3,783$             3,800$             17$                          
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   900$                  900$                    -$                1,200$             1,200$                     
         Lodging - 05414 505$            250$             (255)$                  3,355$               2,250$               (1,105)$               3,355$             3,000$             (355)$                       
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 976$            667$             (310)$                  7,138$               5,999$               (1,140)$               7,138$             8,000$             862$                        

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 34,878$       37,782$        2,904$                 304,276$           275,957$           (28,319)$             304,276$         368,639$         64,363$                   

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 54,291$        52,102$        (2,189)$                454,012$            461,201$            7,189$                 454,012$          614,270$         160,258$                  
         Capital Labor - 01001 110,114$      82,210$        (27,904)$              734,578$            731,477$            (3,101)$                734,578$          975,967$         241,389$                  
         Capital Labor Contra - 01002 (95,103)$       (82,210)$       12,892$               (599,719)$          (731,477)$          (131,758)$            (599,719)$        (975,967)$        (376,248)$                 
         Expense Labor Accrual - 01008 (19,968)$       -$              19,968$               (10,428)$            -$                   10,428$               (10,428)$          -$                 10,428$                    
         Capital Labor Transfer In - 01011 26,808$        -$              (26,808)$              160,709$            -$                   (160,709)$            160,709$          -$                 (160,709)$                 
         Capital Labor Transfer Out - 01012 (41,820)$       -$              41,820$               (295,568)$          -$                   295,568$             (295,568)$        -$                 295,568$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,475$                -$                   (3,475)$                3,475$              -$                 (3,475)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 34,322$         52,102$         17,780$                447,059$             461,201$             14,142$                447,059$           614,270$          167,211$                   

         Pension Benefits Load - 01202 1,140$          1,729$          590$                    14,727$              15,306$              579$                    14,727$            20,386$           5,659$                      
         OPEB Benefits Load - 01203 590$             898$             308$                    7,630$                7,953$                323$                    7,630$              10,593$           2,963$                      
         Medical Benefits Load - 01251 6,192$          9,401$          3,210$                 80,023$              83,220$              3,198$                 80,023$            110,841$         30,818$                    
         ESOP Benefits Load - 01257 1,404$          2,130$          727$                    18,143$              18,858$              716$                    18,143$            25,117$           6,975$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 470$             715$             245$                    6,077$                6,331$                254$                    6,077$              8,432$             2,355$                      
         Life Benefits Load - 01266 69$               103$             35$                      887$                   913$                   26$                      887$                 1,216$             329$                         
         LTD Benefits Load - 01269 220$             335$             116$                    2,839$                2,967$                128$                    2,839$              3,952$             1,113$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,862)$         (8,900)$         (3,038)$                (75,764)$            (78,781)$            (3,016)$                (75,764)$          (104,927)$        (29,163)$                   
         NSC-Pension Benefits Load - 01297 (649)$            (983)$            (335)$                   (8,384)$              (8,703)$              (320)$                   (8,384)$            (11,592)$          (3,208)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     627$                   -$                   (627)$                   627$                 -$                 (627)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     142$                   -$                   (142)$                   142$                 -$                 (142)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     48$                     -$                   (48)$                     48$                   -$                 (48)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                   (7)$                       7$                     -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     22$                     -$                   (22)$                     22$                   -$                 (22)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     115$                   -$                   (115)$                   115$                 -$                 (115)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     60$                     -$                   (60)$                     60$                   -$                 (60)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     31$                     -$                   (31)$                     31$                   -$                 (31)$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (593)$                 -$                   593$                    (593)$               -$                 593$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (66)$                   -$                   66$                      (66)$                 -$                 66$                           
    Benefits 3,573$          5,430$          1,857$                 46,570$              48,064$              1,495$                 46,570$            64,017$           17,447$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 11,851$        19,173$        7,322$                 105,406$            139,972$            34,566$               105,406$          197,491$         92,085$                    
         Capitalized transportation costs - 03003 (19,762)$       (18,344)$       1,418$                 (177,263)$          (193,333)$          (16,070)$              (177,263)$        (259,495)$        (82,232)$                   
         Vehicle Expense - 03004 15,991$        10,796$        (5,195)$                165,768$            174,889$            9,121$                 165,768$          225,001$         59,233$                    
         Equipment Lease - 04301 6,274$          8,727$          2,453$                 38,528$              78,543$              40,015$               38,528$            104,724$         66,196$                    
         Heavy Equipment - 04302 1,226$          4,645$          3,419$                 40,413$              35,280$              (5,133)$                40,413$            40,002$           (411)$                        
         Heavy Equipment Capitalized - 04307 (8,934)$         (13,105)$       (4,170)$                (91,541)$            (111,547)$          (20,005)$              (91,541)$          (141,831)$        (50,290)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                11,125$              -$                   (11,125)$              11,125$            -$                 (11,125)$                   
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     5,060$                -$                   (5,060)$                5,060$              -$                 (5,060)$                     
         842 Variable Fleet Lease Expense - 04563 1,664$          -$              (1,664)$                12,869$              -$                   (12,869)$              12,869$            -$                 (12,869)$                   
         842 Variable Heavy Equip Lease Expense - 269$             -$              (269)$                   3,343$                -$                   (3,343)$                3,343$              -$                 (3,343)$                     
    Vehicles & Equip 9,926$          11,893$        1,967$                 113,708$            123,805$            10,096$               113,708$          165,891$         52,183$                    

         Inventory Materials - 02001 11,158$        2,269$          (8,889)$                30,291$              25,340$              (4,951)$                30,291$            35,000$           4,709$                      
         Warehouse Loading Charge - 02004 502$             113$             (389)$                   919$                   1,267$                348$                    919$                 1,750$             831$                         
         Non-Inventory Supplies - 02005 4,138$          10,108$        5,970$                 49,542$              58,430$              8,888$                 49,542$            74,001$           24,459$                    
         Office Supplies - 05010 851$             616$             (235)$                   7,465$                7,723$                258$                    7,465$              9,999$             2,534$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 16,650$        13,106$        (3,543)$                88,217$              92,760$              4,543$                 88,217$            120,750$         32,533$                    

         Postage/Delivery Services - 05111 237$             375$             138$                    3,313$                1,125$                (2,188)$                3,313$              1,500$             (1,813)$                     
    Print & Postages 237$             375$             138$                    3,313$                1,125$                (2,188)$                3,313$              1,500$             (1,813)$                     

         Uniforms - 07443 1,743$          2,083$          340$                    31,932$              18,747$              (13,185)$              31,932$            24,996$           (6,936)$                     
         Uniforms Capitalized - 07444 (1,168)$         (1,275)$         (107)$                   (18,753)$            (11,498)$            7,255$                 (18,753)$          (15,339)$          3,413$                      
         Misc Employee Welfare Exp - 07499 1,467$          417$             (1,050)$                6,027$                3,753$                (2,274)$                6,027$              5,004$             (1,023)$                     
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,043$          1,225$          (818)$                   19,207$              11,002$              (8,205)$                19,207$            14,661$           (4,546)$                     

         Building Lease/Rents Capitalized - 04580 (10,852)$       (9,918)$         935$                    (89,425)$            (89,442)$            (17)$                     (89,425)$          (119,320)$        (29,895)$                   
         Building Maintenance - 04582 38,578$        9,933$          (28,645)$              141,630$            105,704$            (35,926)$              141,630$          138,001$         (3,629)$                     
         Utilities - 04590 4,659$          3,923$          (736)$                   34,609$              31,539$              (3,070)$                34,609$            45,000$           10,391$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (27,527)$       (8,481)$         19,046$               (101,408)$          (84,088)$            17,320$               (101,408)$        (112,208)$        (10,800)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        145,827$            145,827$            0$                        145,827$          194,436$         48,609$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 21,060$        11,660$        (9,399)$                131,234$            109,540$            (21,694)$              131,234$          145,909$         14,675$                    

         Cellular, radio, pager charges - 05364 371$             550$             179$                    3,395$                4,950$                1,555$                 3,395$              6,600$             3,205$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (290)$            (387)$            (97)$                     (2,746)$              (3,494)$              (748)$                   (2,746)$            (4,661)$            (1,915)$                     
         Cell phone equipment and accessories - 05 116$             83$               (33)$                     1,367$                747$                   (620)$                   1,367$              996$                (371)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 197$             246$             48$                      2,015$                2,203$                187$                    2,015$              2,935$             919$                         

         Membership Fees - 05415 -$              -$              -$                     2$                       -$                   (2)$                       2$                     -$                 (2)$                            
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     8,050$                11,300$              3,250$                 8,050$              11,300$           3,250$                      
    Dues & Membership Fees -$              -$              -$                     8,052$                11,300$              3,248$                 8,052$              11,300$           3,248$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     
    Marketing -$              -$              -$                     2,017$                -$                   (2,017)$                2,017$              -$                 (2,017)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     2,014$                -$                   (2,014)$                2,014$              -$                 (2,014)$                     

         Meals and Entertainment - 05411 3,747$          1,112$          (2,635)$                27,655$              10,239$              (17,416)$              27,655$            15,501$           (12,154)$                   
         Spousal & Dependent Travel - 05412 -$              -$              -$                     50$                     -$                   (50)$                     50$                   -$                 (50)$                          
         Transportation - 05413 -$              325$             325$                    9,974$                1,827$                (8,147)$                9,974$              7,501$             (2,473)$                     
         Lodging - 05414 -$              1,959$          1,959$                 11,722$              11,822$              99$                      11,722$            23,033$           11,310$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,747$          3,396$          (351)$                   49,401$              23,888$              (25,513)$              49,401$            46,034$           (3,367)$                     

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 517$             16,000$        15,483$               2,081$                19,000$              16,919$               2,081$              96,000$           93,919$                    
    Outside Services 517$             16,000$        15,483$               2,081$                19,000$              16,919$               2,081$              96,000$           93,919$                    

         Misc General Expense - 07590 -$              -$              -$                     425$                   -$                   (425)$                   425$                 -$                 (425)$                        
         Reimbursements - 09911 -$              -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                      
    Miscellaneous -$              -$              -$                     (6,504)$              -$                   6,504$                 (6,504)$            -$                 6,504$                      

Total O&M Expenses Before Allocations 92,272$        115,433$      23,162$               908,384$            903,887$            (4,497)$                908,384$          1,283,266$      374,882$                  

Atmos Energy Corporation
Operation & Maintenance Expenses
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Page 2 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 20,941$        24,348$        3,408$                 148,210$           206,529$           58,319$               148,210$         274,802$         126,592$                  
         Capital Labor - 01001 40,280$        18,655$        (21,626)$              239,155$           177,014$           (62,141)$              239,155$         236,481$         (2,674)$                     
         Capital Labor Contra - 01002 (29,511)$      (18,655)$       10,856$               (171,238)$          (177,014)$          (5,776)$                (171,238)$        (236,481)$        (65,243)$                   
         Expense Labor Accrual - 01008 (5,222)$         -$              5,222$                 (3,565)$              -$                    3,565$                 (3,565)$            -$                 3,565$                      
         Capital Labor Transfer In - 01011 1,656$          -$              (1,656)$                4,881$                -$                    (4,881)$                4,881$              -$                 (4,881)$                     
         Capital Labor Transfer Out - 01012 (12,425)$      -$              12,425$               (72,798)$            -$                    72,798$               (72,798)$          -$                 72,798$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,176$                -$                    (3,176)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 15,718$         24,348$         8,630$                  147,821$            206,529$            58,708$                147,821$          274,802$          126,981$                   

         Pension Benefits Load - 01202 522$             808$             286$                     4,802$                6,854$                2,052$                 4,802$              9,120$             4,318$                      
         OPEB Benefits Load - 01203 270$             420$             150$                     2,488$                3,561$                1,074$                 2,488$              4,739$             2,251$                      
         Medical Benefits Load - 01251 2,836$          4,393$          1,558$                 26,094$              37,267$              11,173$               26,094$           49,586$           23,492$                    
         ESOP Benefits Load - 01257 643$             996$             353$                     5,916$                8,445$                2,529$                 5,916$              11,237$           5,321$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 215$             334$             119$                     1,982$                2,835$                853$                     1,982$              3,772$             1,790$                      
         Life Benefits Load - 01266 31$               48$               17$                       289$                   409$                   120$                     289$                 544$                255$                          
         LTD Benefits Load - 01269 101$             157$             56$                       926$                   1,329$                403$                     926$                 1,768$             842$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,685)$         (4,159)$         (1,474)$                (24,705)$            (35,279)$            (10,573)$              (24,705)$          (46,941)$          (22,235)$                   
         NSC-Pension Benefits Load - 01297 (297)$            (459)$            (162)$                   (2,734)$              (3,897)$              (1,164)$                (2,734)$            (5,186)$            (2,452)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (543)$                  -$                    543$                     (543)$               -$                 543$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (60)$                    -$                    60$                       (60)$                  -$                 60$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     573$                   -$                    (573)$                   573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     130$                   -$                    (130)$                   130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     44$                     -$                    (44)$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     6$                       -$                    (6)$                        6$                     -$                 (6)$                             
         LTD Benefits Projects - 01271 -$              -$              -$                     20$                     -$                    (20)$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     105$                   -$                    (105)$                   105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     55$                     -$                    (55)$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     28$                     -$                    (28)$                     28$                   -$                 (28)$                          
    Benefits 1,636$          2,537$          901$                     15,416$              21,524$              6,107$                 15,416$           28,639$           13,222$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 5,124$          7,132$          2,008$                 46,005$              57,111$              11,106$               46,005$           78,507$           32,502$                    
         Capitalized transportation costs - 03003 (10,268)$      (4,040)$         6,228$                 (63,823)$            (50,110)$            13,714$               (63,823)$          (68,147)$          (4,324)$                     
         Vehicle Expense - 03004 10,050$        2,181$          (7,869)$                54,635$              49,709$              (4,926)$                54,635$           64,820$           10,185$                    
         Equipment Lease - 04301 1,167$          2,019$          852$                     19,876$              18,171$              (1,705)$                19,876$           24,228$           4,352$                      
         Heavy Equipment - 04302 5,645$          1,250$          (4,395)$                22,237$              11,250$              (10,987)$              22,237$           15,000$           (7,237)$                     
         Heavy Equipment Capitalized - 04307 (7,374)$         (3,308)$         4,065$                 (47,106)$            (29,776)$            17,330$               (47,106)$          (39,702)$          7,405$                      
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   3,098$                477$                   (2,621)$                3,098$              636$                (2,462)$                     
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     742$                   -$                    (742)$                   742$                 -$                 (742)$                        
         842 Variable Fleet Lease Expense - 04563 431$             -$              (431)$                   2,850$                1,750$                (1,100)$                2,850$              3,500$             650$                          
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     2,857$                486$                   (2,371)$                2,857$              648$                (2,209)$                     
    Vehicles & Equip 5,488$          5,341$          (148)$                   41,371$              59,068$              17,697$               41,371$           79,490$           38,119$                    

         Inventory Materials - 02001 1,784$          833$             (951)$                   6,600$                7,497$                897$                     6,600$              9,996$             3,396$                      
         Warehouse Loading Charge - 02004 80$               42$               (39)$                     182$                   375$                   193$                     182$                 500$                318$                          
         Non-Inventory Supplies - 02005 3,431$          1,667$          (1,764)$                17,438$              15,003$              (2,435)$                17,438$           20,004$           2,566$                      
         Office Supplies - 05010 59$               300$             241$                     2,460$                900$                   (1,560)$                2,460$              1,200$             (1,260)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 5,354$          2,842$          (2,512)$                26,679$              23,775$              (2,904)$                26,679$           31,700$           5,021$                      

         Postage/Delivery Services - 05111 111$             20$               (91)$                     392$                   180$                   (212)$                   392$                 240$                (152)$                        
    Print & Postages 111$             20$               (91)$                     392$                   180$                   (212)$                   392$                 240$                (152)$                        

         Uniforms - 07443 485$             1,750$          1,265$                 5,917$                5,250$                (667)$                   5,917$              7,000$             1,083$                      
         Uniforms Capitalized - 07444 (319)$            (759)$            (440)$                   (3,645)$              (2,542)$              1,103$                 (3,645)$            (3,411)$            234$                          
         Misc Employee Welfare Exp - 07499 207$             425$             218$                     2,440$                1,275$                (1,165)$                2,440$              1,700$             (740)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 373$             1,416$          1,043$                 4,712$                3,983$                (729)$                   4,712$              5,289$             577$                          

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,502$          2,500$          (2)$                        17,975$              22,500$              4,525$                 17,975$           30,000$           12,025$                    
         Utilities - 04590 419$             452$             33$                       2,814$                3,748$                934$                     2,814$              5,100$             2,286$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,608)$         (1,281)$         327$                     (10,993)$            (12,087)$            (1,094)$                (10,993)$          (16,215)$          (5,222)$                     
    Rent, Maint., & Utilities 1,313$          1,671$          358$                     9,796$                14,161$              4,365$                 9,796$              18,885$           9,089$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (78)$              -$              78$                       (450)$                  -$                    450$                     (450)$               -$                 450$                          
         Cell phone equipment and accessories - 053 132$             -$              (132)$                   457$                   -$                    (457)$                   457$                 -$                 (457)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 53$               -$              (53)$                     326$                   -$                    (326)$                   326$                 -$                 (326)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 2,540$          -$              (2,540)$                4,900$                3,500$                (1,400)$                4,900$              5,000$             100$                          
    Dues & Membership Fees 2,540$          -$              (2,540)$                4,900$                3,500$                (1,400)$                4,900$              5,000$             100$                          

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Community Rel&Trade Shows - 04040 65$               -$              (65)$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          
    Marketing 65$               -$              (65)$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 368$             -$              (368)$                   368$                   -$                    (368)$                   368$                 -$                 (368)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training 368$             -$              (368)$                   368$                   -$                    (368)$                   368$                 -$                 (368)$                        

         Meals and Entertainment - 05411 692$             267$             (425)$                   3,948$                2,399$                (1,549)$                3,948$              3,200$             (748)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    4,500$                4,500$                 -$                  6,000$             6,000$                      
         Lodging - 05414 1,541$          584$             (958)$                   3,621$                5,252$                1,631$                 3,621$              7,000$             3,379$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 2,233$          1,350$          (883)$                   7,568$                12,150$              4,582$                 7,568$              16,200$           8,632$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 2,000$          2,000$          -$                     7,860$                19,000$              11,140$               7,860$              22,000$           14,140$                    
    Outside Services 2,000$          2,000$          -$                     7,860$                19,000$              11,140$               7,860$              22,000$           14,140$                    

         Misc General Expense - 07590 -$              -$              -$                     4,298$                250$                   (4,048)$                4,298$              500$                (3,798)$                     
    Miscellaneous -$              -$              -$                     4,298$                250$                   (4,048)$                4,298$              500$                (3,798)$                     

Total O&M Expenses Before Allocations 37,253$        41,525$        4,272$                 271,573$           364,119$           92,546$               271,573$         482,744$         211,172$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 27,111$       23,517$       (3,594)$               190,512$           210,666$           20,154$              190,512$    285,411$        94,899$                   
         Capital Labor - 01001 41,427$       25,756$       (15,671)$             265,912$           233,251$           (32,661)$             265,912$    306,456$        40,544$                   
         Capital Labor Contra - 01002 (35,317)$      (25,756)$      9,562$                (228,639)$         (233,251)$         (4,612)$               (228,639)$   (306,456)$       (77,817)$                  
         Expense Labor Accrual - 01008 (7,514)$        -$             7,514$                (4,276)$             -$                  4,276$                (4,276)$       -$                4,276$                     
         Capital Labor Transfer In - 01011 11,501$       -$             (11,501)$             71,454$             -$                  (71,454)$             71,454$      -$                (71,454)$                  
         Capital Labor Transfer Out - 01012 (17,610)$      -$             17,610$              (108,726)$         -$                  108,726$            (108,726)$   -$                108,726$                 
     Labor 19,597$        23,517$        3,919$                 186,236$            210,666$            24,430$               186,236$     285,411$         99,174$                    

         Pension Benefits Load - 01202 651$            780$            130$                   6,183$               6,991$               808$                   6,183$        9,472$            3,289$                     
         OPEB Benefits Load - 01203 337$            406$            68$                     3,203$               3,633$               430$                   3,203$        4,922$            1,718$                     
         Medical Benefits Load - 01251 3,535$         4,243$         708$                   33,597$             38,013$             4,416$                33,597$      51,500$          17,903$                   
         ESOP Benefits Load - 01257 802$            962$            160$                   7,617$               8,614$               997$                   7,617$        11,670$          4,053$                     
         RSP FACC Benefits Load - 01263 268$            323$            54$                     2,551$               2,892$               340$                   2,551$        3,918$            1,366$                     
         Life Benefits Load - 01266 39$              47$              7$                       372$                  417$                  45$                     372$           565$               193$                        
         LTD Benefits Load - 01269 125$            151$            26$                     1,192$               1,355$               163$                   1,192$        1,836$            644$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,347)$        (4,017)$        (670)$                  (31,809)$           (35,985)$           (4,176)$               (31,809)$     (48,753)$         (16,944)$                  
         NSC-Pension Benefits Load - 01297 (370)$           (444)$           (73)$                    (3,520)$             (3,976)$             (456)$                  (3,520)$       (5,386)$           (1,866)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,040$         2,451$         411$                   19,387$             21,955$             2,568$                19,387$      29,744$          10,357$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 6,085$         7,589$         1,504$                53,677$             62,757$             9,080$                53,677$      85,524$          31,847$                   
         Capitalized transportation costs - 03003 (6,889)$        (5,003)$        1,886$                (72,501)$           (64,958)$           7,543$                (72,501)$     (84,204)$         (11,703)$                  
         Vehicle Expense - 03004 4,500$         1,643$         (2,857)$               63,319$             56,958$             (6,361)$               63,319$      72,000$          8,681$                     
         Equipment Lease - 04301 3,012$         3,415$         403$                   27,247$             30,735$             3,488$                27,247$      40,980$          13,733$                   
         Heavy Equipment - 04302 238$            369$            131$                   15,996$             16,668$             672$                   15,996$      25,500$          9,504$                     
         Heavy Equipment Capitalized - 04307 (3,573)$        (4,047)$        (475)$                  (38,722)$           (49,507)$           (10,785)$             (38,722)$     (69,219)$         (30,498)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (6,447)$             2,151$               8,598$                (6,447)$       2,868$            9,315$                     
         Non 842 Fleet Lease/Rents - 04560 -$             80$              80$                     1,113$               720$                  (393)$                  1,113$        960$               (153)$                       
         842 Variable Fleet Lease Expense - 04563 813$            260$            (553)$                  6,612$               2,340$               (4,272)$               6,612$        3,120$            (3,492)$                    
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    2,716$               963$                  (1,753)$               2,716$        1,284$            (1,432)$                    
    Vehicles & Equip 4,581$         4,651$         70$                     53,011$             58,827$             5,816$                53,011$      78,813$          25,802$                   

         Inventory Materials - 02001 4,546$         1,862$         (2,684)$               16,098$             16,956$             858$                   16,098$      21,999$          5,901$                     
         Warehouse Loading Charge - 02004 205$            93$              (111)$                  538$                  848$                  309$                   538$           1,100$            562$                        
         Non-Inventory Supplies - 02005 1,271$         3,201$         1,930$                4,850$               8,811$               3,961$                4,850$        13,000$          8,150$                     
         Office Supplies - 05010 -$             1,250$         1,250$                2,252$               3,750$               1,498$                2,252$        5,000$            2,748$                     
    Materials & Supplies 6,022$         6,406$         384$                   23,739$             30,365$             6,626$                23,739$      41,099$          17,360$                   

         Postage/Delivery Services - 05111 110$            98$              (12)$                    913$                  1,110$               197$                   913$           1,599$            686$                        
    Print & Postages 110$            98$              (12)$                    913$                  1,110$               197$                   913$           1,599$            686$                        

         Uniforms - 07443 77$              2,408$         2,331$                5,097$               7,718$               2,621$                5,097$        8,501$            3,404$                     
         Uniforms Capitalized - 07444 (46)$             (1,259)$        (1,212)$               (2,927)$             (4,102)$             (1,175)$               (2,927)$       (4,482)$           (1,555)$                    
         Misc Employee Welfare Exp - 07499 182$            1,250$         1,068$                442$                  3,750$               3,308$                442$           5,000$            4,558$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 213$            2,399$         2,187$                2,611$               7,366$               4,754$                2,611$        9,019$            6,408$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,646$         3,000$         354$                   26,569$             27,000$             431$                   26,569$      36,000$          9,431$                     
         Utilities - 04590 2,350$         1,876$         (474)$                  13,382$             14,810$             1,428$                13,382$      18,711$          5,329$                     
         Capitalized Utility Costs - 04599 (2,488)$        (2,549)$        (61)$                    (19,391)$           (21,877)$           (2,486)$               (19,391)$     (28,257)$         (8,866)$                    
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 2,508$         2,327$         (181)$                  20,560$             19,933$             (627)$                  20,560$      26,454$          5,894$                     

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      1,059$               810$                  (249)$                  1,059$        1,080$            21$                          
    Information Technologies 90$              90$              (0)$                      1,059$               810$                  (249)$                  1,059$        1,080$            21$                          

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (337)$                -$                  337$                   (337)$          -$                337$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    585$                  -$                  (585)$                  585$           -$                (585)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    248$                  -$                  (248)$                  248$           -$                (248)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    18,785$             -$                  (18,785)$             18,785$      -$                (18,785)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    368$                  1,000$               632$                   368$           2,000$            1,632$                     
    Training -$             -$             -$                    19,153$             1,000$               (18,153)$             19,153$      2,000$            (17,153)$                  

         Meals and Entertainment - 05411 -$             167$            167$                   3,083$               1,499$               (1,584)$               3,083$        2,000$            (1,083)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  1,877$               1,877$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   649$                  3,002$               2,352$                649$           4,000$            3,351$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment -$             709$            709$                   3,732$               6,377$               2,644$                3,732$        8,500$            4,768$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    29,495$             29,500$             6$                       29,495$      102,074$        72,580$                   
    Outside Services -$             -$             -$                    29,495$             29,500$             6$                       29,495$      102,074$        72,580$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 35,161$       42,648$       7,486$                361,315$           392,809$           31,493$              361,315$    590,692$        229,377$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

          Non-project Labor - 01000 25,608$        18,793$         (6,815)$                209,880$            177,983$            (31,897)$              209,880$      232,074$          22,195$                    
          Capital Labor - 01001 22,696$        25,332$         2,636$                 225,788$            213,599$            (12,189)$              225,788$      290,035$          64,247$                    
          Capital Labor Contra - 01002 (19,494)$       (25,332)$       (5,838)$                (188,143)$           (213,599)$           (25,456)$              (188,143)$     (290,035)$         (101,892)$                 
          Expense Labor Accrual - 01008 (7,909)$         -$              7,909$                 (5,633)$              -$                   5,633$                 (5,633)$         -$                 5,633$                      
          Capital Labor Transfer In - 01011 8,250$          -$              (8,250)$                79,692$              -$                   (79,692)$              79,692$        -$                 (79,692)$                   
          Capital Labor Transfer Out - 01012 (11,453)$       -$              11,453$               (117,338)$           -$                   117,338$             (117,338)$     -$                 117,338$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     2,720$                -$                   (2,720)$                2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 17,698$        18,793$         1,095$                 206,966$            177,983$            (28,984)$              206,966$      232,074$          25,108$                    

          Pension Benefits Load - 01202 588$             624$             36$                      6,781$                5,907$                (874)$                   6,781$          7,702$             921$                         
          OPEB Benefits Load - 01203 304$             324$             20$                      3,513$                3,069$                (444)$                   3,513$          4,002$             489$                         
          Medical Benefits Load - 01251 3,193$          3,391$          198$                    36,846$              32,116$              (4,730)$                36,846$        41,876$            5,030$                      
          ESOP Benefits Load - 01257 724$             768$             45$                      8,354$                7,278$                (1,076)$                8,354$          9,489$             1,136$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 242$             258$             15$                      2,798$                2,443$                (355)$                   2,798$          3,186$             387$                         
          Life Benefits Load - 01266 35$               37$               2$                        409$                  352$                  (56)$                     409$             460$                51$                           
          LTD Benefits Load - 01269 113$             121$             8$                        1,307$                1,145$                (162)$                   1,307$          1,493$             186$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,023)$         (3,210)$         (187)$                   (34,885)$             (30,402)$             4,483$                 (34,885)$       (39,642)$          (4,757)$                     
          NSC-Pension Benefits Load - 01297 (335)$            (355)$            (20)$                     (3,860)$              (3,359)$              502$                    (3,860)$         (4,380)$            (519)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (465)$                 -$                   465$                    (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (51)$                   -$                   51$                      (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 -$              -$              -$                     491$                  -$                   (491)$                   491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     111$                  -$                   (111)$                   111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     37$                    -$                   (37)$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     5$                      -$                   (5)$                       5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     17$                    -$                   (17)$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     90$                    -$                   (90)$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     24$                    -$                   (24)$                     24$              -$                 (24)$                         
    Benefits 1,842$         1,959$         116$                   21,569$             18,549$             (3,021)$               21,569$       24,186$           2,616$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 4,335$          7,631$          3,296$                 34,036$              54,476$              20,440$               34,036$        77,369$            43,333$                    
          Capitalized transportation costs - 03003 (6,417)$         (7,424)$         (1,007)$                (42,679)$             (52,764)$             (10,085)$              (42,679)$       (73,879)$          (31,200)$                   
          Vehicle Expense - 03004 7,953$          4,934$          (3,019)$                45,687$              38,708$              (6,979)$                45,687$        51,000$            5,313$                      
          Equipment Lease - 04301 1,285$          1,434$          149$                    11,637$              12,906$              1,269$                 11,637$        17,208$            5,571$                      
          Heavy Equipment - 04302 1,414$          2,704$          1,290$                 11,735$              8,931$                (2,804)$                11,735$        12,002$            267$                         
          Heavy Equipment Capitalized - 04307 (2,795)$         (4,201)$         (1,406)$                (25,529)$             (22,714)$             2,815$                 (25,529)$       (30,378)$          (4,849)$                     
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        716$                  720$                  5$                        716$             960$                245$                         
          Non 842 Fleet Lease/Rents - 04560 -$              80$               80$                      2,177$                720$                  (1,457)$                2,177$          960$                (1,217)$                     
          842 Variable Fleet Lease Expense - 04563 1,369$          287$             (1,082)$                3,984$                2,583$                (1,401)$                3,984$          3,444$             (540)$                        
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,962$                621$                  (1,341)$                1,962$          828$                (1,134)$                     
    Vehicles & Equip 7,297$         5,594$         (1,704)$               43,726$             44,186$             460$                   43,726$       59,514$           15,788$                   

          Inventory Materials - 02001 1,219$          881$             (338)$                   7,963$                9,115$                1,152$                 7,963$          11,999$            4,036$                      
          Warehouse Loading Charge - 02004 55$               44$               (11)$                     278$                  456$                  178$                    278$             600$                322$                         
          Non-Inventory Supplies - 02005 (746)$            200$             946$                    7,444$                6,906$                (538)$                   7,444$          7,757$             313$                         
          Office Supplies - 05010 -$              180$             180$                    837$                  540$                  (297)$                   837$             720$                (117)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 528$            1,305$         778$                   16,522$             17,017$             495$                   16,522$       21,076$           4,554$                     

          Postage/Delivery Services - 05111 -$              250$             250$                    576$                  750$                  174$                    576$             1,000$             424$                         
    Print & Postages -$             250$            250$                   576$                 750$                 174$                   576$            1,000$            424$                        

          Uniforms - 07443 212$             1,667$          1,455$                 7,025$                8,326$                1,301$                 7,025$          10,001$            2,976$                      
          Uniforms Capitalized - 07444 (100)$            (957)$            (857)$                   (3,704)$              (4,664)$              (960)$                   (3,704)$         (5,635)$            (1,931)$                     
          Misc Employee Welfare Exp - 07499 -$              250$             250$                    324$                  750$                  426$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 112$            960$            848$                   3,644$               4,412$               768$                   3,644$         5,366$            1,722$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 730$             883$             153$                    23,074$              25,507$              2,433$                 23,074$        30,001$            6,927$                      
          Utilities - 04590 2,443$          1,219$          (1,224)$                15,249$              12,818$              (2,431)$                15,249$        17,001$            1,752$                      
          Capitalized Utility Costs - 04599 (1,232)$         (1,207)$         25$                      (15,226)$             (21,381)$             (6,155)$                (15,226)$       (26,489)$          (11,263)$                   
    Rent, Maint., & Utilities 1,942$         895$            (1,046)$               23,096$             16,944$             (6,152)$               23,096$       20,513$           (2,583)$                    

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   891$                  891$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (57)$              (57)$                     (584)$                 (487)$                 97$                      (584)$           (660)$               (76)$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     1,018$                -$                   (1,018)$                1,018$          -$                 (1,018)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             42$              42$                     434$                 404$                 (30)$                    434$            528$               93$                          

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing 496$            -$             (496)$                  1,207$               -$                  (1,207)$               1,207$         -$                (1,207)$                    

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,625$                750$                  (1,875)$                2,625$          1,000$             (1,625)$                     
    Dues & Membership Fees -$             -$             -$                    3,049$               750$                 (2,299)$               3,049$         1,000$            (2,049)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  1,472$                666$                    806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 1,472$               666$                   806$            1,472$            666$                        

          Meals and Entertainment - 05411 745$             146$             (599)$                   2,784$                1,314$                (1,470)$                2,784$          1,750$             (1,034)$                     
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 2,340$          42$               (2,299)$                2,340$                374$                  (1,967)$                2,340$          500$                (1,840)$                     
          Lodging - 05414 386$             84$               (303)$                   3,259$                752$                  (2,507)$                3,259$          1,000$             (2,259)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 3,471$         271$            (3,200)$               8,383$               2,439$               (5,944)$               8,383$         3,250$            (5,133)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             35,000$            35,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            35,000$           35,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 33,386$       30,068$        (3,318)$               329,980$           284,906$           (45,074)$             329,980$     404,979$         74,999$                   

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

          Non-project Labor - 01000 31,911$         26,128$         (5,782)$                246,387$            233,101$            (13,286)$              246,387$          312,555$          66,168$                    
          Capital Labor - 01001 41,913$         26,285$         (15,629)$              248,702$            232,084$            (16,618)$              248,702$          307,692$          58,990$                    
          Capital Labor Contra - 01002 (28,167)$        (26,285)$        1,882$                 (138,124)$           (232,084)$           (93,961)$              (138,124)$         (307,692)$         (169,568)$                 
          Expense Labor Accrual - 01008 (8,867)$          -$              8,867$                 (6,480)$               -$                    6,480$                 (6,480)$             -$                 6,480$                      
          Capital Labor Transfer In - 01011 1,898$           -$              (1,898)$                7,374$                -$                    (7,374)$                7,374$              -$                 (7,374)$                     
          Capital Labor Transfer Out - 01012 (15,644)$        -$              15,644$                (117,953)$           -$                    117,953$              (117,953)$         -$                 117,953$                  
     Labor 23,044$         26,128$         3,084$                 239,906$            233,101$            (6,806)$                239,906$          312,555$          72,648$                    

          Pension Benefits Load - 01202 765$              867$              102$                    7,965$                7,736$                (229)$                   7,965$              10,373$            2,408$                      
          OPEB Benefits Load - 01203 396$              451$              54$                      4,126$                4,020$                (107)$                   4,126$              5,390$              1,263$                      
          Medical Benefits Load - 01251 4,157$           4,715$           558$                    43,279$              42,061$              (1,218)$                43,279$            56,398$            13,119$                    
          ESOP Benefits Load - 01257 943$              1,068$           126$                    9,812$                9,531$                (281)$                   9,812$              12,780$            2,968$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 316$              359$              43$                      3,287$                3,200$                (87)$                     3,287$              4,290$              1,004$                      
          Life Benefits Load - 01266 46$               52$               6$                        480$                   462$                   (18)$                     480$                 619$                 139$                         
          LTD Benefits Load - 01269 147$              168$              21$                      1,535$                1,500$                (36)$                     1,535$              2,011$              475$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,936)$          (4,463)$          (527)$                   (40,976)$             (39,817)$             1,159$                 (40,976)$           (53,389)$           (12,413)$                   
          NSC-Pension Benefits Load - 01297 (436)$            (493)$            (58)$                     (4,534)$               (4,399)$               135$                    (4,534)$             (5,898)$             (1,364)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,399$          2,723$          324$                   24,974$             24,293$             (681)$                  24,974$           32,573$           7,599$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,770$           8,284$           2,514$                 51,185$              56,216$              5,031$                 51,185$            81,068$            29,883$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (6,247)$          (5,489)$          758$                    (52,500)$             (54,745)$             (2,245)$                (52,500)$           (73,996)$           (21,496)$                   
          Vehicle Expense - 03004 4,894$           1,977$           (2,917)$                49,653$              47,299$              (2,354)$                49,653$            59,999$            10,346$                    
          Equipment Lease - 04301 512$              1,908$           1,396$                 6,096$                13,343$              7,247$                 6,096$              19,067$            12,971$                    
          Heavy Equipment - 04302 36$               251$              215$                    4,123$                4,974$                851$                    4,123$              6,001$              1,878$                      
          Heavy Equipment Capitalized - 04307 (2,083)$          (2,168)$          (85)$                     (20,917)$             (18,418)$             2,499$                 (20,917)$           (25,190)$           (4,273)$                     
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                10,229$              477$                   (9,752)$                10,229$            636$                 (9,593)$                     
          Non 842 Fleet Lease/Rents - 04560 -$              345$              345$                    742$                   3,105$                2,363$                 742$                 4,140$              3,398$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       3,022$                3,051$                29$                      3,022$              4,068$              1,046$                      
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     895$                   -$                    (895)$                   895$                 -$                 (895)$                        
    Vehicles & Equip 4,798$          5,500$          702$                   52,529$             55,302$             2,773$                52,529$           75,793$           23,264$                   

          Inventory Materials - 02001 1,924$           1,468$           (456)$                   8,542$                7,083$                (1,459)$                8,542$              10,000$            1,459$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 87$               73$               (13)$                     255$                   354$                   99$                      255$                 500$                 245$                         
          Non-Inventory Supplies - 02005 127$              3,413$           3,286$                 5,303$                10,610$              5,307$                 5,303$              13,001$            7,698$                      
          Office Supplies - 05010 20$               625$              605$                    2,571$                1,875$                (696)$                   2,571$              2,500$              (71)$                          
    Materials & Supplies 2,158$          5,579$          3,421$                16,669$             19,922$             3,253$                16,669$           26,001$           9,332$                     

          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Postage/Delivery Services - 05111 53$               250$              197$                    337$                   750$                   413$                    337$                 1,000$              663$                         
    Print & Postages 53$              250$             197$                   337$                  750$                  413$                   337$                1,000$             663$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 -$              804$              804$                    5,284$                7,327$                2,043$                 5,284$              9,501$              4,217$                      
          Uniforms Capitalized - 07444 -$              (403)$            (403)$                   (2,539)$               (3,730)$               (1,192)$                (2,539)$             (4,782)$             (2,243)$                     
          Misc Employee Welfare Exp - 07499 219$              500$              281$                    3,132$                1,500$                (1,632)$                3,132$              2,000$              (1,132)$                     
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 219$             901$             682$                   5,980$               5,097$               (884)$                  5,980$             6,719$             739$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 2,264$           3,207$           943$                    18,946$              23,516$              4,570$                 18,946$            30,000$            11,054$                    
          Utilities - 04590 1,122$           1,381$           259$                    7,768$                20,699$              12,931$                7,768$              23,000$            15,232$                    
          Capitalized Utility Costs - 04599 (1,688)$          (2,301)$          (612)$                   (12,389)$             (22,076)$             (9,687)$                (12,389)$           (26,314)$           (13,926)$                   
          Misc Rents - 04592 -$              1,212$           1,212$                 -$                    1,212$                1,212$                 -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     107$                   -$                    (107)$                   107$                 -$                 (107)$                        
    Rent, Maint., & Utilities 1,697$          3,499$          1,802$                14,432$             23,351$             8,919$                14,432$           27,898$           13,466$                   

          Cellular, radio, pager charges - 05364 46$               147$              101$                    432$                   1,323$                891$                    432$                 1,764$              1,332$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (27)$              (74)$              (46)$                     (249)$                  (661)$                  (412)$                   (249)$               (875)$               (626)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 19$              73$              55$                     183$                  662$                  480$                   183$                889$                706$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                2,999$                (3,000)$                5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               2,999$               (3,000)$               5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     1,221$                736$                   (485)$                   1,221$              736$                 (485)$                        
    Training -$             -$             -$                    1,221$               736$                  (485)$                  1,221$             736$                (485)$                       

          Meals and Entertainment - 05411 250$              209$              (42)$                     1,657$                1,877$                219$                    1,657$              2,500$              843$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    1,290$                1,877$                587$                    1,290$              2,500$              1,210$                      
          Lodging - 05414 -$              292$              292$                    1,444$                2,624$                1,180$                 1,444$              3,500$              2,056$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 250$             709$             458$                   4,478$               6,377$               1,898$                4,478$             8,500$             4,022$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    47,000$              47,000$                -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   47,000$             47,000$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 34,637$        45,363$        10,726$               366,783$           419,589$           52,806$               366,783$         547,662$         180,880$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 40,729$        34,298$        (6,431)$               284,783$           297,934$           13,151$              284,783$         396,869$         112,086$                 
         Capital Labor - 01001 68,119$        51,113$        (17,006)$             462,477$           461,116$           (1,361)$               462,477$         615,197$         152,720$                 
         Capital Labor Contra - 01002 -$             (51,113)$      (51,113)$             -$                  (461,116)$          (461,116)$           -$                (615,197)$       (615,197)$                
         Expense Labor Accrual - 01008 (11,803)$      -$             11,803$              (6,531)$             -$                  6,531$                (6,531)$           -$                6,531$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (68,119)$      -$             68,119$              (462,477)$          -$                  462,477$            (462,477)$       -$                462,477$                 

     Labor 28,926$         34,298$         5,372$                 278,252$            297,934$            19,682$               278,252$          396,869$          118,618$                  

         Pension Benefits Load - 01202 960$            1,138$         178$                   9,238$               9,888$               650$                   9,238$            13,171$           3,933$                     
         OPEB Benefits Load - 01203 498$            591$            94$                     4,786$               5,138$               352$                   4,786$            6,844$            2,058$                     
         Medical Benefits Load - 01251 5,218$         6,189$         971$                   50,197$             53,760$             3,563$                50,197$           71,612$           21,416$                   
         ESOP Benefits Load - 01257 1,183$         1,402$         219$                   11,380$             12,182$             802$                   11,380$           16,228$           4,847$                     
         RSP FACC Benefits Load - 01263 396$            471$            75$                     3,812$               4,090$               278$                   3,812$            5,448$            1,636$                     
         Life Benefits Load - 01266 58$              68$              10$                     557$                 590$                 33$                     557$               786$               229$                        
         LTD Benefits Load - 01269 185$            221$            36$                     1,781$               1,917$               136$                   1,781$            2,553$            772$                        
         NSC-OPEB Benefits Load - 01294 (4,941)$        (5,859)$        (918)$                  (47,525)$           (50,892)$           (3,367)$               (47,525)$         (67,792)$         (20,266)$                  
         NSC-Pension Benefits Load - 01297 (547)$           (647)$           (101)$                  (5,259)$             (5,622)$             (363)$                  (5,259)$           (7,489)$           (2,230)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 3,011$         3,574$         563$                   28,966$             31,049$             2,083$                28,966$           41,360$           12,394$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 5,480$         6,035$         555$                   51,151$             54,315$             3,164$                51,151$           72,420$           21,269$                   
         Capitalized transportation costs - 03003 (8,307)$        (7,339)$        968$                   (82,085)$           (67,093)$           14,992$              (82,085)$         (89,493)$         (7,408)$                    
         Vehicle Expense - 03004 6,899$         6,229$         (670)$                  73,890$             56,063$             (17,827)$             73,890$           74,750$           860$                        
         Equipment Lease - 04301 562$            1,241$         679$                   5,088$               9,629$               4,541$                5,088$            13,352$           8,264$                     
         Heavy Equipment - 04302 439$            291$            (148)$                  5,020$               2,627$               (2,393)$               5,020$            3,500$            (1,520)$                    
         Heavy Equipment Capitalized - 04307 (1,229)$        (1,501)$        (272)$                  (11,398)$           (12,011)$           (613)$                  (11,398)$         (16,515)$         (5,117)$                    
         842 Variable Heavy Equip Lease Expense 254$            -$             (254)$                  1,091$               -$                  (1,091)$               1,091$            -$                (1,091)$                    
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    432$                 -$                  (432)$                  432$               -$                (432)$                      
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    1,197$               -$                  (1,197)$               1,197$            -$                (1,197)$                    
         842 Variable Fleet Lease Expense - 04563 895$            -$             (895)$                  6,704$               -$                  (6,704)$               6,704$            -$                (6,704)$                    
    Vehicles & Equip 4,992$         4,955$         (37)$                    51,089$             43,530$             (7,559)$               51,089$           58,014$           6,925$                     

         Non-Inventory Supplies - 02005 1,193$         833$            (360)$                  3,580$               7,501$               3,921$                3,580$            10,000$           6,420$                     
         Office Supplies - 05010 20$              65$              45$                     171$                 605$                 434$                   171$               800$               629$                        
         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Materials & Supplies 1,213$         898$            (315)$                  3,750$               8,106$               4,356$                3,750$            10,800$           7,050$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    408$                 -$                  (408)$                  408$               -$                (408)$                      
    Print & Postages -$             -$             -$                    408$                 -$                  (408)$                  408$               -$                (408)$                      

         Safety - 04018 -$             -$             -$                    702$                 -$                  (702)$                  702$               -$                (702)$                      
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    150$                 -$                  (150)$                  150$               -$                (150)$                      
    Marketing -$             -$             -$                    852$                 -$                  (852)$                  852$               -$                (852)$                      

         Uniforms - 07443 -$             0$                0$                       5,278$               3,500$               (1,778)$               5,278$            3,500$            (1,778)$                    
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (3,240)$             (2,139)$             1,101$                (3,240)$           (2,139)$           1,101$                     
         Misc Employee Welfare Exp - 07499 -$             166$            166$                   -$                  1,502$               1,502$                -$                2,000$            2,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             166$            166$                   2,038$               2,863$               825$                   2,038$            3,361$            1,323$                     

         Building Lease/Rents Capitalized - 04580 (3,334)$        (3,188)$        146$                   (30,554)$           (29,148)$           1,407$                (30,554)$         (38,879)$         (8,325)$                    
         842 Real Estate Lease Expense - 04578 5,328$         5,328$         (0)$                      47,952$             47,952$             (0)$                      47,952$           63,936$           15,984$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    1,400$               -$                  (1,400)$               1,400$            -$                (1,400)$                    
         842 Tower Lease Expense - 05353 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 127$            125$            (2)$                      1,063$               1,125$               62$                     1,063$            1,500$            437$                        
         Capitalized Utility Costs - 04599 -$             (75)$             (75)$                    -$                  (684)$                (684)$                  -$                (912)$              (912)$                      
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Rent, Maint., & Utilities 2,120$         2,190$         69$                     19,861$             19,246$             (616)$                  19,861$           25,645$           5,783$                     

         Cellular, radio, pager charges - 05364 46$              166$            120$                   450$                 1,502$               1,052$                450$               2,000$            1,550$                     
         Capitalized Telecom Costs - 05399 (53)$             (99)$             (46)$                    (588)$                (1,031)$             (443)$                  (588)$              (1,395)$           (808)$                      
         Cell phone equipment and accessories - 05 42$              0$                (42)$                    565$                 200$                 (365)$                  565$               300$               (265)$                      
         Cell service for data uses - 05376 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 36$              67$              31$                     428$                 671$                 244$                   428$               905$               477$                        

         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             -$             -$                    212$                 -$                  (212)$                  212$               -$                (212)$                      
         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Work Environment Training - 05429 -$             -$             -$                    368$                 -$                  (368)$                  368$               -$                (368)$                      
    Training -$             -$             -$                    580$                 -$                  (580)$                  580$               -$                (580)$                      

         Meals and Entertainment - 05411 691$            567$            (124)$                  3,875$               5,099$               1,224$                3,875$            6,800$            2,925$                     
         Transportation - 05413 -$             96$              96$                     10$                   864$                 854$                   10$                 1,150$            1,140$                     
         Lodging - 05414 -$             563$            563$                   2,124$               5,063$               2,939$                2,124$            6,750$            4,626$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 691$            1,225$         534$                   6,009$               11,025$             5,016$                6,009$            14,700$           8,691$                     

         Contract Labor - 06111 25,148$        10,913$        (14,235)$             94,346$             98,217$             3,872$                94,346$           130,956$         36,611$                   
         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services 25,148$        10,913$        (14,235)$             94,346$             98,217$             3,872$                94,346$           130,956$         36,611$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 66,136$        58,286$        (7,850)$               486,578$           512,641$           26,063$              486,578$         682,610$         196,032$                 

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 29,294$        11,742$        (17,552)$              212,779$            140,867$            (71,912)$              212,779$      175,706$          (37,073)$                   
         Capital Labor - 01001 38,322$        25,919$        (12,404)$              211,904$            193,520$            (18,384)$              211,904$      270,143$          58,240$                     
         Capital Labor Contra - 01002 (33,888)$       (25,919)$       7,969$                  (169,515)$           (193,520)$           (24,005)$              (169,515)$     (270,143)$        (100,629)$                 
         Expense Labor Accrual - 01008 (11,358)$       -$              11,358$                (4,347)$               -$                    4,347$                  (4,347)$         -$                 4,347$                       
         Capital Labor Transfer In - 01011 12,245$        -$              (12,245)$              62,333$              -$                    (62,333)$              62,333$        -$                 (62,333)$                   
         Capital Labor Transfer Out - 01012 (16,679)$       -$              16,679$                (104,722)$           -$                    104,722$              (104,722)$     -$                 104,722$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,266$                -$                    (3,266)$                3,266$          -$                 (3,266)$                     
     Labor 17,936$         11,742$         (6,194)$                 211,699$             140,867$             (70,832)$               211,699$       175,706$           (35,993)$                    

-$                           
         Pension Benefits Load - 01202 595$             390$             (206)$                   6,920$                4,675$                (2,245)$                6,920$          5,831$              (1,089)$                     
         OPEB Benefits Load - 01203 308$             202$             (106)$                   3,585$                2,429$                (1,156)$                3,585$          3,030$              (555)$                        
         Medical Benefits Load - 01251 3,236$          2,119$          (1,117)$                37,601$              25,418$              (12,183)$              37,601$        31,705$            (5,896)$                     
         ESOP Benefits Load - 01257 734$             480$             (253)$                   8,525$                5,760$                (2,765)$                8,525$          7,185$              (1,340)$                     
         RSP FACC Benefits Load - 01263 246$             161$             (85)$                     2,856$                1,934$                (922)$                   2,856$          2,412$              (444)$                        
         Life Benefits Load - 01266 36$               23$               (13)$                     417$                   279$                   (138)$                   417$             348$                 (69)$                          
         LTD Benefits Load - 01269 115$             76$               (39)$                     1,334$                906$                   (428)$                   1,334$          1,130$              (204)$                        
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,063)$         (2,006)$         1,058$                  (35,600)$             (24,062)$             11,538$                (35,600)$       (30,013)$          5,587$                       
         NSC-Pension Benefits Load - 01297 (339)$            (222)$            117$                     (3,939)$               (2,658)$               1,281$                  (3,939)$         (3,316)$            624$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (558)$                  -$                    558$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (62)$                    -$                    62$                       (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     589$                   -$                    (589)$                   589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     134$                   -$                    (134)$                   134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     45$                     -$                    (45)$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     21$                     -$                    (21)$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     108$                   -$                    (108)$                   108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     56$                     -$                    (56)$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     29$                     -$                    (29)$                     29$               -$                 (29)$                          
    Benefits 1,867$          1,224$          (643)$                   22,067$              14,681$              (7,386)$                22,067$        18,311$            (3,756)$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 5,905$          7,642$          1,737$                  58,854$              62,408$              3,554$                  58,854$        85,334$            26,480$                     
         Capitalized transportation costs - 03003 (6,056)$         (7,616)$         (1,560)$                (55,761)$             (54,130)$             1,631$                  (55,761)$       (76,948)$          (21,187)$                   
         Vehicle Expense - 03004 4,435$          3,325$          (1,110)$                51,437$              29,930$              (21,507)$              51,437$        39,905$            (11,532)$                   
         Equipment Lease - 04301 2,080$          2,747$          667$                     18,834$              25,465$              6,631$                  18,834$        33,706$            14,872$                     
         Heavy Equipment - 04302 115$             1,170$          1,055$                  11,367$              10,530$              (837)$                   11,367$        14,040$            2,673$                       
         Heavy Equipment Capitalized - 04307 (2,964)$         (4,084)$         (1,120)$                75,134$              (37,480)$             (112,614)$            75,134$        (49,731)$          (124,865)$                 
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,495$                1,080$                (415)$                   1,495$          1,440$              (55)$                          
         Non-842 Heavy Equipment - 04309 706$             130$             (576)$                   (108,363)$           1,170$                109,533$              (108,363)$     1,560$              109,923$                   
         Non 842 Fleet Lease/Rents - 04560 -$              100$             100$                     424$                   900$                   476$                     424$             1,200$              776$                          
         842 Variable Fleet Lease Expense - 04563 346$             -$              (346)$                   3,468$                -$                    (3,468)$                3,468$          -$                 (3,468)$                     
    Vehicles & Equip 4,690$          3,534$          (1,156)$                56,889$              39,873$              (17,016)$              56,889$        50,506$            (6,383)$                     

-$                          
         Inventory Materials - 02001 1,676$          1,300$          (376)$                   10,647$              11,700$              1,053$                  10,647$        15,600$            4,953$                       
         Warehouse Loading Charge - 02004 106$             65$               (41)$                     468$                   585$                   117$                     468$             780$                 312$                          
         Non-Inventory Supplies - 02005 3,328$          2,375$          (953)$                   20,134$              21,375$              1,241$                  20,134$        28,500$            8,366$                       
         Office Supplies - 05010 46$               130$             84$                       1,186$                1,170$                (16)$                     1,186$          1,560$              374$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 5,156$          3,870$          (1,286)$                32,435$              34,830$              2,395$                  32,435$        46,440$            14,005$                     

-$                          
         Postage/Delivery Services - 05111 23$               20$               (3)$                       200$                   180$                   (20)$                     200$             240$                 40$                            
    Print & Postages 23$               20$               (3)$                       200$                   180$                   (20)$                     200$             240$                 40$                            

-$                          
         Uniforms - 07443 -$              0$                 0$                         7,963$                7,800$                (163)$                   7,963$          7,800$              (163)$                        
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (3,817)$               (4,259)$               (442)$                   (3,817)$         (4,259)$            (442)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              266$             266$                     1,013$                2,402$                1,389$                  1,013$          3,200$              2,187$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare -$              266$             266$                     5,159$                5,943$                784$                     5,159$          6,741$              1,582$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (276)$            (337)$            (61)$                     (2,461)$               (2,553)$               (92)$                     (2,461)$         (3,563)$            (1,102)$                     
         Building Maintenance - 04582 1,674$          1,166$          (508)$                   10,831$              10,502$              (329)$                   10,831$        14,000$            3,169$                       
         Utilities - 04590 2,712$          1,500$          (1,212)$                17,460$              13,500$              (3,960)$                17,460$        18,000$            540$                          
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,179)$         (1,835)$         (656)$                   (6,357)$               (13,896)$             (7,539)$                (6,357)$         (19,393)$          (13,035)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     3,901$                -$                    (3,901)$                3,901$          -$                 (3,901)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             (0)$                       4,412$                4,410$                (2)$                       4,412$          5,880$              1,468$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (3)$                -$              3$                         90$                     -$                    (90)$                     90$               -$                 (90)$                          
    Rent, Maint., & Utilities 3,419$          984$             (2,435)$                28,411$              11,963$              (16,448)$              28,411$        14,924$            (13,487)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,440$                1,440$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (13)$              (110)$            (98)$                     (967)$                  (834)$                  133$                     (967)$            (1,164)$            (197)$                        
         Cell phone equipment and accessories - 05 21$               -$              (21)$                     1,659$                -$                    (1,659)$                1,659$          -$                 (1,659)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 9$                 50$               41$                       692$                   606$                   (86)$                     692$             756$                 64$                            

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 521$             334$             (188)$                   4,720$                3,002$                (1,719)$                4,720$          4,000$              (720)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     6,444$                6,377$                (68)$                     6,444$          8,500$              2,056$                       
         Lodging - 05414 4,966$          542$             (4,424)$                10,773$              4,874$                (5,899)$                10,773$        6,500$              (4,273)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 5,487$          1,584$          (3,904)$                21,938$              14,252$              (7,686)$                21,938$        19,000$            (2,938)$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 25,000$        20,000$        (5,000)$                40,000$              35,000$              (5,000)$                40,000$        50,000$            10,000$                     
    Outside Services 25,000$        20,000$        (5,000)$                40,000$              35,000$              (5,000)$                40,000$        50,000$            10,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 63,586$        43,273$        (20,313)$              420,978$            298,194$            (122,784)$            420,978$      382,624$          (38,354)$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 16,743$         16,038$         (705)$                    124,508$            141,549$            17,041$                124,508$          187,882$          63,374$                     
         Capital Labor - 01001 32,767$         19,434$         (13,332)$               197,382$            173,502$            (23,880)$               197,382$          232,185$          34,804$                     
         Capital Labor Contra - 01002 (21,378)$        (19,434)$        1,944$                  (191,377)$           (173,502)$           17,875$                (191,377)$         (232,185)$         (40,809)$                    
         Expense Labor Accrual - 01008 (6,465)$          -$               6,465$                  (4,000)$               -$                    4,000$                  (4,000)$             -$                  4,000$                       
         Capital Labor Transfer In - 01011 1,368$           -$               (1,368)$                 57,812$              -$                    (57,812)$               57,812$            -$                  (57,812)$                    
         Capital Labor Transfer Out - 01012 (12,756)$        -$               12,756$                (63,817)$             -$                    63,817$                (63,817)$           -$                  63,817$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 10,277$          16,038$          5,761$                   120,507$             141,549$             21,041$                 120,507$           187,882$           67,374$                      

         Pension Benefits Load - 01202 341$              532$              191$                     4,001$                4,698$                697$                     4,001$              6,235$              2,234$                       
         OPEB Benefits Load - 01203 177$              277$              100$                     2,073$                2,441$                368$                     2,073$              3,240$              1,167$                       
         Medical Benefits Load - 01251 1,854$           2,894$           1,040$                  21,740$              25,541$              3,802$                  21,740$            33,902$            12,162$                     
         ESOP Benefits Load - 01257 420$              656$              235$                     4,929$                5,788$                859$                     4,929$              7,682$              2,754$                       
         RSP FACC Benefits Load - 01263 141$              220$              79$                       1,651$                1,943$                292$                     1,651$              2,579$              928$                          
         Life Benefits Load - 01266 21$                32$                11$                       241$                   280$                   39$                       241$                 372$                 131$                          
         LTD Benefits Load - 01269 66$                103$              37$                       771$                   911$                   139$                     771$                 1,209$              437$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,755)$          (2,740)$          (984)$                    (20,583)$             (24,179)$             (3,596)$                 (20,583)$           (32,093)$           (11,511)$                    
         NSC-Pension Benefits Load - 01297 (194)$             (303)$             (108)$                    (2,278)$               (2,671)$               (394)$                    (2,278)$             (3,546)$             (1,268)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,070$           1,671$           602$                     12,545$              14,752$              2,207$                  12,545$            19,580$            7,035$                       

         Environmental & Safety - 07120 -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      222$                   -$                    (222)$                    222$                 -$                  (222)$                         

         Vehicle Lease Payments - 03002 4,065$           5,336$           1,271$                  40,521$              41,297$              776$                     40,521$            57,305$            16,784$                     
         Capitalized transportation costs - 03003 (5,712)$          (5,138)$          574$                     (56,013)$             (42,781)$             13,232$                (56,013)$           (58,538)$           (2,526)$                      
         Vehicle Expense - 03004 3,997$           3,852$           (145)$                    47,377$              34,674$              (12,703)$               47,377$            46,230$            (1,147)$                      
         Equipment Lease - 04301 716$              1,584$           868$                     6,485$                14,256$              7,771$                  6,485$              19,008$            12,523$                     
         Heavy Equipment - 04302 3,374$           416$              (2,958)$                 8,407$                3,750$                (4,657)$                 8,407$              5,000$              (3,407)$                      
         Heavy Equipment Capitalized - 04307 (4,909)$          (2,627)$          2,281$                  (23,504)$             (23,660)$             (156)$                    (23,504)$           (31,544)$           (8,040)$                      
         842 Variable Heavy Equip Lease Expense - 0 43$                291$              248$                     1,555$                2,627$                1,072$                  1,555$              3,500$              1,945$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    7,536$                3,510$                (4,026)$                 7,536$              4,680$              (2,856)$                      
         Non 842 Fleet Lease/Rents - 04560 -$               190$              190$                     1,134$                1,710$                576$                     1,134$              2,280$              1,146$                       
         842 Variable Fleet Lease Expense - 04563 569$              -$               (569)$                    3,029$                -$                    (3,029)$                 3,029$              -$                  (3,029)$                      
    Vehicles & Equip 3,019$           4,294$           1,275$                  36,527$              35,383$              (1,144)$                 36,527$            47,920$            11,394$                     

         Inventory Materials - 02001 856$              1,208$           352$                     8,776$                10,876$              2,100$                  8,776$              14,500$            5,724$                       
         Warehouse Loading Charge - 02004 39$                60$                22$                       281$                   544$                   263$                     281$                 725$                 444$                          
         Non-Inventory Supplies - 02005 1,820$           1,250$           (570)$                    9,129$                11,250$              2,121$                  9,129$              15,000$            5,871$                       
         Office Supplies - 05010 111$              100$              (11)$                      1,889$                900$                   (989)$                    1,889$              1,200$              (689)$                         
    Materials & Supplies 2,825$           2,618$           (207)$                    20,074$              23,570$              3,496$                  20,074$            31,425$            11,351$                     

         Postage/Delivery Services - 05111 16$                -$               (16)$                      193$                   -$                    (193)$                    193$                 -$                  (193)$                         
    Print & Postages 16$                -$               (16)$                      193$                   -$                    (193)$                    193$                 -$                  (193)$                         

         Uniforms - 07443 130$              0$                  (130)$                    5,686$                6,400$                714$                     5,686$              6,400$              714$                          
         Uniforms Capitalized - 07444 (86)$               (0)$                 86$                       (3,467)$               (3,675)$               (208)$                    (3,467)$             (3,675)$             (208)$                         
         Misc Employee Welfare Exp - 07499 68$                100$              33$                       1,014$                900$                   (114)$                    1,014$              1,200$              186$                          
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 111$              100$              (11)$                      3,233$                3,625$                391$                     3,233$              3,925$              691$                          

         Building Lease/Rents Capitalized - 04580 (3,019)$          (2,520)$          498$                     (25,010)$             (22,816)$             2,194$                  (25,010)$           (30,545)$           (5,535)$                      
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,263$           1,685$           422$                     11,274$              15,167$              3,893$                  11,274$            20,222$            8,948$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       41,048$              41,400$              352$                     41,048$            55,200$            14,152$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 1,330$           933$              (397)$                    9,936$                8,397$                (1,539)$                 9,936$              11,197$            1,261$                       
         Capitalized Utility Costs - 04599 (1,440)$          (1,434)$          5$                         (11,575)$             (12,986)$             (1,411)$                 (11,575)$           (17,386)$           (5,811)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 2,696$           3,263$           567$                     25,673$              29,162$              3,489$                  25,673$            38,688$            13,015$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (638)$                  -$                    638$                     (638)$                -$                  638$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      1,060$                -$                    (1,060)$                 1,060$              -$                  (1,060)$                      
         Cellular, radio, pager charges - 05364 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                           
    Telecom -$               -$               -$                      466$                   -$                    (466)$                    466$                 -$                  (466)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         300$                   805$                   505$                     300$                 1,305$              1,005$                       

         Work Environment Training - 05429 -$               -$               -$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 91$                -$               (91)$                      91$                     -$                    (91)$                      91$                   -$                  (91)$                           
         Training - 05421 -$               0$                  0$                         859$                   1,000$                141$                     859$                 1,000$              141$                          
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training 91$                0$                  (91)$                      1,040$                1,000$                (40)$                      1,040$              1,000$              (40)$                           

         Meals and Entertainment - 05411 289$              146$              (143)$                    2,148$                1,314$                (834)$                    2,148$              1,750$              (398)$                         
         Transportation - 05413 -$               667$              667$                     1,319$                6,003$                4,684$                  1,319$              8,000$              6,681$                       
         Lodging - 05414 2,033$           625$              (1,408)$                 2,536$                5,625$                3,089$                  2,536$              7,500$              4,964$                       
    Travel & Entertainment 2,323$           1,438$           (885)$                    6,002$                12,942$              6,940$                  6,002$              17,250$            11,248$                     

         Contract Labor - 06111 5,000$           5,000$           -$                      15,000$              15,000$              -$                      15,000$            20,000$            5,000$                       
    Outside Services 5,000$           5,000$           -$                      15,000$              15,000$              -$                      15,000$            20,000$            5,000$                       

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 27,428$         34,423$         6,995$                  237,152$            277,787$            40,635$                237,152$          368,976$          131,824$                   
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

          Non-project Labor - 01000 60,126$          50,726$          (9,401)$                459,767$            448,100$            (11,666)$              459,767$          584,085$            124,318$                  
          Capital Labor - 01001 131,930$        90,612$          (41,318)$              831,389$            806,792$            (24,597)$              831,389$          1,089,105$         257,716$                  
          Capital Labor Contra - 01002 (111,636)$       (90,612)$         21,024$                (732,762)$           (806,792)$           (74,030)$              (732,762)$         (1,089,105)$        (356,342)$                 
          Expense Labor Accrual - 01008 (16,024)$         -$               16,024$                (8,314)$               -$                    8,314$                 (8,314)$             -$                   8,314$                      
          Capital Labor Transfer In - 01011 30,473$          -$               (30,473)$              223,300$            -$                    (223,300)$             223,300$          -$                   (223,300)$                 
          Capital Labor Transfer Out - 01012 (50,767)$         -$               50,767$                (321,927)$           -$                    321,927$              (321,927)$         -$                   321,927$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 44,103$          50,726$          6,623$                 451,452$            448,100$            (3,352)$                451,452$          584,085$            132,633$                  

          Pension Benefits Load - 01202 1,464$            1,683$            219$                    14,988$              14,871$              (117)$                   14,988$            19,384$             4,396$                      
          OPEB Benefits Load - 01203 759$               875$              116$                    7,765$                7,727$                (38)$                     7,765$              10,072$             2,307$                      
          Medical Benefits Load - 01251 7,956$            9,153$            1,197$                 81,442$              80,856$              (586)$                   81,442$            105,394$            23,952$                    
          ESOP Benefits Load - 01257 1,804$            2,074$            270$                    18,464$              18,323$              (142)$                   18,464$            23,883$             5,419$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 604$               696$              92$                      6,185$                6,151$                (34)$                     6,185$              8,017$               1,833$                      
          Life Benefits Load - 01266 88$                 100$              12$                      903$                   887$                   (16)$                     903$                 1,156$               254$                         
          LTD Benefits Load - 01269 282$               326$              44$                      2,889$                2,883$                (7)$                       2,889$              3,757$               868$                         
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,533)$           (8,665)$          (1,132)$                (77,108)$             (76,543)$             565$                    (77,108)$           (99,771)$            (22,663)$                   
          NSC-Pension Benefits Load - 01297 (834)$              (957)$             (124)$                   (8,532)$               (8,456)$               76$                      (8,532)$             (11,022)$            (2,490)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,591$           5,286$           695$                   46,996$             46,699$             (297)$                  46,996$           60,871$            13,875$                   

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,656$          23,467$          4,811$                 169,422$            186,759$            17,337$                169,422$          257,160$            87,738$                    
          Capitalized transportation costs - 03003 (27,490)$         (27,201)$         289$                    (191,745)$           (229,775)$           (38,030)$              (191,745)$         (315,665)$          (123,920)$                 
          Vehicle Expense - 03004 19,112$          17,345$          (1,767)$                192,818$            156,105$            (36,713)$              192,818$          208,140$            15,322$                    
          Equipment Lease - 04301 11,987$          16,078$          4,091$                 101,616$            123,842$            22,226$                101,616$          172,076$            70,460$                    
          Heavy Equipment - 04302 2,976$            5,000$            2,024$                 33,662$              45,000$              11,338$                33,662$            60,000$             26,338$                    
          Heavy Equipment Capitalized - 04307 (16,743)$         (20,926)$         (4,183)$                (25,376)$             (167,891)$           (142,514)$             (25,376)$           (230,668)$          (205,292)$                 
         842 Variable Heavy Equip Lease Expense - 1,935$            -$               (1,935)$                17,731$              -$                    (17,731)$              17,731$            -$                   (17,731)$                   

          Non-842 Heavy Equipment - 04309 186$               275$              90$                      (127,115)$           2,475$                129,590$              (127,115)$         3,300$               130,415$                  
          Non 842 Fleet Lease/Rents - 04560 -$                -$               -$                     (87,463)$             -$                    87,463$                (87,463)$           -$                   87,463$                    
          842 Variable Fleet Lease Expense - 04563 2,250$            1,616$            (634)$                   13,136$              14,552$              1,416$                 13,136$            19,400$             6,264$                      
    Vehicles & Equip 12,870$         15,654$         2,784$                96,685$             131,068$           34,382$               96,685$           173,743$           77,058$                   

          Inventory Materials - 02001 12,175$          5,416$            (6,759)$                48,267$              48,752$              485$                    48,267$            65,000$             16,733$                    
          Warehouse Loading Charge - 02004 548$               271$              (277)$                   1,610$                2,438$                827$                    1,610$              3,250$               1,640$                      
          Non-Inventory Supplies - 02005 11,105$          7,916$            (3,189)$                68,947$              71,252$              2,305$                 68,947$            95,000$             26,053$                    
          Office Supplies - 05010 231$               458$              227$                    10,313$              4,126$                (6,187)$                10,313$            5,500$               (4,813)$                     
    Materials & Supplies 24,058$         14,061$         (9,997)$               129,137$           126,568$           (2,569)$               129,137$         168,750$           39,613$                   

          Postage/Delivery Services - 05111 -$                150$              150$                    765$                   1,350$                585$                    765$                 1,800$               1,035$                      
    Print & Postages -$               150$             150$                   765$                  1,350$               585$                   765$                1,800$              1,035$                     

          Uniforms - 07443 248$               0$                  (248)$                   25,095$              40,000$              14,905$                25,095$            40,000$             14,905$                    
          Uniforms Capitalized - 07444 (170)$              (0)$                 170$                    (16,246)$             (25,526)$             (9,280)$                (16,246)$           (25,526)$            (9,281)$                     
          Misc Employee Welfare Exp - 07499 631$               467$              (164)$                   5,179$                4,199$                (980)$                   5,179$              5,600$               421$                         
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 708$              467$             (241)$                  14,029$             18,673$             4,644$                14,029$           20,074$            6,045$                     

          Building Lease/Rents Capitalized - 04580 (11,437)$         (10,674)$         763$                    (107,313)$           (96,354)$             10,959$                (107,313)$         (130,060)$          (22,747)$                   
          Building Maintenance - 04582 7,062$            4,166$            (2,896)$                44,525$              37,502$              (7,023)$                44,525$            50,000$             5,475$                      
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        149,850$            149,850$            0$                        149,850$          199,800$            49,950$                    
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     17,082$              -$                    (17,082)$              17,082$            -$                   (17,082)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,795$            1,500$            (295)$                   15,548$              13,500$              (2,048)$                15,548$            18,000$             2,452$                      
          Capitalized Utility Costs - 04599 (5,773)$           (3,633)$          2,140$                 (29,386)$             (32,795)$             (3,409)$                (29,386)$           (44,265)$            (14,879)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 8,296$           8,009$           (287)$                  96,483$             71,703$             (24,779)$             96,483$           93,475$            (3,007)$                    

          Cellular, radio, pager charges - 05364 46$                 100$              54$                      438$                   900$                   462$                    438$                 1,200$               762$                         
          Cell service for data uses - 05376 107$               90$                (17)$                     954$                   830$                   (124)$                   954$                 1,100$               146$                         
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (400)$              (122)$             278$                    (1,185)$               (1,112)$               72$                      (1,185)$             (1,497)$              (312)$                        
         Cell phone equipment and accessories - 053 517$               -$               (517)$                   645$                   -$                    (645)$                   645$                 -$                   (645)$                        

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 271$              68$               (203)$                  852$                  618$                  (234)$                  852$                803$                 (48)$                         

          Association Dues - 07510 800$               200$              (600)$                   11,560$              200$                   (11,360)$              11,560$            520$                  (11,040)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees 800$              200$             (600)$                  11,560$             200$                  (11,360)$             11,560$           520$                 (11,040)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 1,481$            375$              (1,106)$                15,959$              3,375$                (12,584)$              15,959$            4,500$               (11,459)$                   
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 -$                634$              634$                    8,678$                5,702$                (2,977)$                8,678$              7,600$               (1,078)$                     
          Lodging - 05414 2,728$            625$              (2,103)$                21,063$              5,625$                (15,438)$              21,063$            7,500$               (13,563)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 4,209$           1,634$           (2,575)$               45,700$             14,702$             (30,999)$             45,700$           19,600$            (26,100)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 20,000$          20,000$          -$                     51,899$              45,000$              (6,899)$                51,899$            70,000$             18,101$                    
    Outside Services 20,000$         20,000$         -$                    51,899$             45,000$             (6,899)$               51,899$           70,000$            18,101$                   

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 198$               -$               (198)$                   999$                   -$                    (999)$                   999$                 -$                   (999)$                        
    Marketing 198$              -$              (198)$                  2,917$               -$                   (2,917)$               2,917$             -$                  (2,917)$                    

          Misc General Expense - 07590 -$                -$               -$                     2,078$                -$                    (2,078)$                2,078$              -$                   (2,078)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous -$               -$              -$                    888$                  -$                   (888)$                  888$                -$                  (888)$                       

-$                          
Total O&M Expenses Before Allocations 120,104$       116,255$       (3,849)$               952,027$           905,080$           (46,947)$             952,027$         1,194,121$        242,094$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 78,049$          75,914$         (2,135)$                 595,316$            663,204$            67,888$                595,316$          878,262$           282,946$                   
         Capital Labor - 01001 35,199$          12,708$         (22,491)$               150,140$            123,948$            (26,192)$               150,140$          171,273$           21,134$                     
         Capital Labor Contra - 01002 (19,475)$         (12,708)$        6,767$                  (23,158)$             (123,948)$           (100,790)$             (23,158)$           (171,273)$          (148,115)$                  
         Expense Labor Accrual - 01008 (25,320)$         -$               25,320$                (16,321)$             -$                    16,321$                (16,321)$           -$                   16,321$                     
         Capital Labor Transfer In - 01011 19,475$          -$               (19,475)$               23,158$              -$                    (23,158)$               23,158$            -$                   (23,158)$                    
         Capital Labor Transfer Out - 01012 (35,199)$         -$               35,199$                (150,140)$           -$                    150,140$              (150,140)$         -$                   150,140$                   
         Expense Labor Transfer Out - 01014 -$                (9,375)$          (9,375)$                 -$                    (67,791)$             (67,791)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 52,729$           66,539$          13,810$                 578,994$             595,413$             16,418$                 578,994$           773,428$            194,434$                    

         Pension Benefits Load - 01202 1,751$            2,519$           769$                     19,223$              22,010$              2,787$                  19,223$            29,147$             9,924$                       
         OPEB Benefits Load - 01203 907$               1,309$           402$                     9,959$                11,436$              1,478$                  9,959$              15,145$             5,186$                       
         Medical Benefits Load - 01251 9,512$            13,698$         4,186$                  104,451$            119,670$            15,220$                104,451$          158,476$           54,025$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,157$            3,104$           947$                     23,681$              27,118$              3,437$                  23,681$            35,912$             12,231$                     
         RSP FACC Benefits Load - 01263 722$               1,042$           320$                     7,932$                9,103$                1,171$                  7,932$              12,055$             4,123$                       
         Life Benefits Load - 01266 105$               150$              45$                       1,158$                1,313$                155$                     1,158$              1,739$               581$                          
         LTD Benefits Load - 01269 337$               488$              151$                     3,706$                4,266$                561$                     3,706$              5,650$               1,944$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,006)$           (12,967)$        (3,961)$                 (98,892)$             (113,286)$           (14,394)$               (98,892)$           (150,021)$          (51,129)$                    
         NSC-Pension Benefits Load - 01297 (997)$              (1,433)$          (436)$                    (10,943)$             (12,515)$             (1,572)$                 (10,943)$           (16,574)$            (5,631)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,489$            7,911$           2,422$                  60,273$              69,116$              8,843$                  60,273$            91,529$             31,256$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,634$            8,375$           1,741$                  63,892$              67,430$              3,538$                  63,892$            92,555$             28,663$                     
         Capitalized transportation costs - 03003 (3,634)$           (2,155)$          1,478$                  (27,476)$             (20,016)$             7,460$                  (27,476)$           (28,112)$            (636)$                         
         Vehicle Expense - 03004 4,669$            6,656$           1,987$                  77,512$              59,904$              (17,608)$               77,512$            79,872$             2,360$                       
         Equipment Lease - 04301 3,196$            3,926$           730$                     35,364$              35,334$              (30)$                      35,364$            47,112$             11,748$                     
         Heavy Equipment - 04302 1,767$            1,563$           (204)$                    34,740$              14,071$              (20,669)$               34,740$            18,760$             (15,980)$                    
         Heavy Equipment Capitalized - 04307 (5,873)$           (5,379)$          493$                     (71,327)$             (48,417)$             22,910$                (71,327)$           (64,555)$            6,773$                       
         842 Variable Heavy Equip Lease Expense - 0 1,030$            -$               (1,030)$                 2,679$                -$                    (2,679)$                 2,679$              -$                   (2,679)$                      
         Non-842 Heavy Equipment - 04309 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Non 842 Fleet Lease/Rents - 04560 -$                -$               -$                      742$                   -$                    (742)$                    742$                 -$                   (742)$                         
         842 Variable Fleet Lease Expense - 04563 388$               -$               (388)$                    4,585$                -$                    (4,585)$                 4,585$              -$                   (4,585)$                      
    Vehicles & Equip 8,177$            12,985$         4,809$                  120,712$            108,306$            (12,405)$               120,712$          145,633$           24,921$                     

         Inventory Materials - 02001 -$                600$              600$                     18,087$              5,400$                (12,687)$               18,087$            7,200$               (10,887)$                    
         Warehouse Loading Charge - 02004 -$                30$                30$                       641$                   270$                   (371)$                    641$                 360$                  (281)$                         
         Non-Inventory Supplies - 02005 8,280$            4,590$           (3,690)$                 39,253$              41,310$              2,057$                  39,253$            55,080$             15,827$                     
         Office Supplies - 05010 -$                -$               -$                      269$                   -$                    (269)$                    269$                 -$                   (269)$                         
    Materials & Supplies 8,280$            5,220$           (3,060)$                 58,251$              46,980$              (11,271)$               58,251$            62,640$             4,389$                       

         Postage/Delivery Services - 05111 -$                30$                30$                       341$                   270$                   (71)$                      341$                 360$                  19$                            
    Print & Postages -$                30$                30$                       341$                   270$                   (71)$                      341$                 360$                  19$                            

-$                           
         Uniforms - 07443 65$                 0$                  (65)$                      6,551$                9,000$                2,449$                  6,551$              9,000$               2,449$                       
         Uniforms Capitalized - 07444 (20)$                -$               20$                       (1,284)$               (1,488)$               (204)$                    (1,284)$             (1,488)$              (204)$                         
         Misc Employee Welfare Exp - 07499 -$                -$               -$                      521$                   -$                    (521)$                    521$                 -$                   (521)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 45$                 0$                  (45)$                      5,788$                7,512$                1,724$                  5,788$              7,512$               1,724$                       

         Building Lease/Rents Capitalized - 04580 (1,897)$           (566)$             1,332$                  (7,741)$               (5,591)$               2,151$                  (7,741)$             (7,715)$              26$                            
         Building Maintenance - 04582 4,238$            2,558$           (1,680)$                 17,616$              23,026$              5,410$                  17,616$            30,700$             13,084$                     
         Utilities - 04590 996$               1,765$           769$                     26,044$              15,885$              (10,159)$               26,044$            21,180$             (4,864)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         29,971$              30,001$              30$                       29,971$            40,000$             10,029$                     
         Non 842 Building Lease/Rents - 04581 2,774$            611$              (2,163)$                 8,784$                5,507$                (3,277)$                 8,784$              7,340$               (1,444)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (1,404)$           (620)$             784$                     (4,334)$               (6,126)$               (1,793)$                 (4,334)$             (8,455)$              (4,121)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,619$                (873)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 8,037$            7,373$           (665)$                    73,970$              65,321$              (8,649)$                 73,970$            86,542$             12,572$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,350$                1,100$                  250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 -$                (26)$               (26)$                      (207)$                  (255)$                  (48)$                      (207)$                (352)$                 (145)$                         
         Cell service for data uses - 05376 -$                30$                30$                       -$                    270$                   270$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      112$                   -$                    (112)$                    112$                 -$                   (112)$                         
    Telecom -$                154$              154$                     155$                   1,365$                1,210$                  155$                 1,808$               1,653$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 311$               134$              (178)$                    2,322$                1,202$                (1,120)$                 2,322$              1,600$               (722)$                         
         Transportation - 05413 -$                204$              204$                     2,008$                1,836$                (172)$                    2,008$              2,450$               442$                          
         Lodging - 05414 -$                359$              359$                     2,285$                3,227$                941$                     2,285$              4,300$               2,015$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 311$               696$              385$                     6,983$                6,264$                (719)$                    6,983$              8,350$               1,367$                       

         Contract Labor - 06111 19,171$          9,100$           (10,071)$               272,551$            274,200$            1,649$                  272,551$          309,000$           36,449$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 19,171$          9,100$           (10,071)$               272,551$            274,200$            1,649$                  272,551$          309,000$           36,449$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     1,637$                1,520$                (117)$                    1,637$              2,000$               363$                          
    Miscellaneous -$                160$              160$                     1,637$                1,520$                (117)$                    1,637$              2,000$               363$                          

Total O&M Expenses Before Allocations 102,240$        110,169$       7,929$                  1,181,716$         1,176,268$         (5,449)$                 1,181,716$       1,488,802$        307,086$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 20,738$         13,596$         (7,142)$                 150,615$            157,878$            7,263$                  150,615$          201,355$          50,740$                     
         Capital Labor - 01001 34,999$         27,776$         (7,223)$                 229,958$            209,318$            (20,640)$               229,958$          288,240$          58,282$                     
         Capital Labor Contra - 01002 (22,655)$       (27,776)$        (5,121)$                 (158,149)$           (209,318)$           (51,169)$               (158,149)$         (288,240)$         (130,091)$                  
         Expense Labor Accrual - 01008 (4,534)$         -$               4,534$                  (1,938)$               -$                     1,938$                  (1,938)$             -$                  1,938$                        
         Capital Labor Transfer In - 01011 897$              -$               (897)$                    15,854$               -$                     (15,854)$               15,854$            -$                  (15,854)$                    
         Capital Labor Transfer Out - 01012 (13,241)$       -$               13,241$                (87,663)$             -$                     87,663$                (87,663)$           -$                  87,663$                     
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 16,205$          13,596$          (2,609)$                  148,676$             157,878$             9,202$                   148,676$           201,355$           52,678$                      

         Pension Benefits Load - 01202 538$              451$              (87)$                      4,936$                 5,240$                 303$                      4,936$              6,682$              1,746$                        
         OPEB Benefits Load - 01203 279$              234$              (44)$                      2,557$                 2,723$                 165$                      2,557$              3,472$              915$                           
         Medical Benefits Load - 01251 2,923$           2,453$           (470)$                    26,821$               28,488$               1,667$                  26,821$            36,333$            9,512$                        
         ESOP Benefits Load - 01257 663$              556$              (107)$                    6,081$                 6,456$                 375$                      6,081$              8,233$              2,152$                        
         RSP FACC Benefits Load - 01263 222$              187$              (35)$                      2,037$                 2,167$                 130$                      2,037$              2,764$              727$                           
         Life Benefits Load - 01266 32$                27$                (5)$                         297$                    313$                    15$                        297$                 399$                 101$                           
         LTD Benefits Load - 01269 104$              87$                (16)$                      952$                    1,016$                 64$                        952$                 1,295$              344$                           
         NSC-OPEB Benefits Load - 01294 (2,768)$         (2,322)$          445$                      (25,394)$             (26,968)$             (1,574)$                 (25,394)$           (34,395)$           (9,001)$                      
         NSC-Pension Benefits Load - 01297 (306)$             (257)$             50$                        (2,810)$               (2,979)$               (169)$                    (2,810)$             (3,800)$             (990)$                         
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 1,687$           1,417$           (270)$                    15,477$               16,453$               976$                      15,477$            20,984$            5,507$                        

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 6,926$           6,926$           (0)$                         62,336$               62,334$               (2)$                         62,336$            83,112$            20,776$                     
         Capitalized transportation costs - 03003 (7,669)$         (7,448)$          221$                      (68,410)$             (56,872)$             11,539$                (68,410)$           (78,305)$           (9,895)$                      
         Vehicle Expense - 03004 4,874$           4,168$           (706)$                    47,045$               37,516$               (9,529)$                 47,045$            50,020$            2,975$                        
         Equipment Lease - 04301 4,109$           4,166$           57$                        24,185$               37,494$               13,309$                24,185$            49,992$            25,807$                     
         Heavy Equipment - 04302 543$              1,425$           882$                      10,119$               12,825$               2,706$                  10,119$            17,100$            6,981$                        
         Heavy Equipment Capitalized - 04307 (5,863)$         (5,675)$          188$                      (44,135)$             (51,077)$             (6,942)$                 (44,135)$           (68,102)$           (23,967)$                    
         842 Variable Heavy Equip Lease Expense - 0 1,251$           100$              (1,151)$                 10,016$               900$                    (9,116)$                 10,016$            1,200$              (8,816)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        716$                    900$                    185$                      716$                 1,200$              485$                           
         Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         842 Variable Fleet Lease Expense - 04563 414$              -$               (414)$                    3,688$                 -$                     (3,688)$                 3,688$              -$                  (3,688)$                      
    Vehicles & Equip 4,664$           3,762$           (902)$                    45,560$               44,021$               (1,539)$                 45,560$            56,217$            10,657$                     

         Inventory Materials - 02001 1,777$           1,283$           (494)$                    8,934$                 11,551$               2,617$                  8,934$              15,400$            6,466$                        
         Warehouse Loading Charge - 02004 80$                64$                (16)$                      276$                    578$                    302$                      276$                 770$                 494$                           
         Non-Inventory Supplies - 02005 827$              2,080$           1,253$                  19,544$               18,760$               (784)$                    19,544$            25,000$            5,456$                        
         Office Supplies - 05010 570$              375$              (195)$                    1,904$                 3,375$                 1,471$                  1,904$              4,500$              2,596$                        
    Materials & Supplies 3,255$           3,802$           548$                      30,658$               34,264$               3,606$                  30,658$            45,670$            15,012$                     

         Postage/Delivery Services - 05111 -$               35$                35$                        395$                    315$                    (80)$                      395$                 420$                 25$                             
    Print & Postages -$               35$                35$                        395$                    315$                    (80)$                      395$                 420$                 25$                             

         Uniforms - 07443 265$              0$                  (265)$                    6,808$                 11,800$               4,992$                  6,808$              11,800$            4,992$                        
         Uniforms Capitalized - 07444 (166)$             (0)$                 166$                      (4,117)$               (6,136)$               (2,019)$                 (4,117)$             (6,136)$             (2,019)$                      
         Misc Employee Welfare Exp - 07499 53$                85$                32$                        1,217$                 745$                    (472)$                    1,217$              1,000$              (217)$                         
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 152$              85$                (67)$                      3,973$                 6,409$                 2,436$                  3,973$              6,664$              2,691$                        

         Building Maintenance - 04582 800$              1,500$           700$                      18,355$               13,500$               (4,855)$                 18,355$            18,000$            (355)$                         
         Utilities - 04590 1,880$           2,250$           370$                      21,132$               20,250$               (882)$                    21,132$            27,000$            5,868$                        
         Capitalized Utility Costs - 04599 (1,095)$         (2,518)$          (1,423)$                 (15,726)$             (19,223)$             (3,497)$                 (15,726)$           (26,468)$           (10,742)$                    
         Building Lease/Rents Capitalized - 04580 (314)$             -$               314$                      (2,090)$               -$                     2,090$                  (2,090)$             -$                  2,090$                        
         Non 842 Building Lease/Rents - 04581 500$              -$               (500)$                    3,500$                 -$                     (3,500)$                 3,500$              -$                  (3,500)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 1,772$           1,232$           (539)$                    25,170$               14,527$               (10,643)$               25,170$            18,532$            (6,638)$                      

         Capitalized Telecom Costs - 05399 (17)$               -$               17$                        (304)$                   -$                     304$                      (304)$                -$                  304$                           
         Cell phone equipment and accessories - 0537 -$               -$               -$                      273$                    -$                     (273)$                    273$                 -$                  (273)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      257$                    -$                     (257)$                    257$                 -$                  (257)$                         
    Telecom 12$                -$               (12)$                      226$                    -$                     (226)$                    226$                 -$                  (226)$                         

         Association Dues - 07510 -$               1,500$           1,500$                  1,498$                 1,500$                 2$                          1,498$              13,000$            11,502$                     
    Dues & Membership Fees -$               1,500$           1,500$                  1,498$                 1,500$                 2$                          1,498$              13,000$            11,502$                     

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         
    Training -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 538$              438$              (100)$                    5,883$                 3,942$                 (1,941)$                 5,883$              5,250$              (633)$                         
         Transportation - 05413 611$              417$              (194)$                    3,446$                 3,753$                 307$                      3,446$              5,000$              1,554$                        
         Lodging - 05414 -$               458$              458$                      3,846$                 4,122$                 276$                      3,846$              5,500$              1,654$                        
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 1,149$           1,313$           164$                      13,201$               11,817$               (1,384)$                 13,201$            15,750$            2,549$                        

         Contract Labor - 06111 3,000$           3,000$           -$                      3,000$                 3,000$                 -$                      3,000$              9,500$              6,500$                        
    Outside Services 3,000$           3,000$           -$                      3,000$                 3,000$                 -$                      3,000$              9,500$              6,500$                        

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 25$                -$               (25)$                      280$                    -$                     (280)$                    280$                 -$                  (280)$                         
         Community Rel&Trade Shows - 04040 1,408$           -$               (1,408)$                 1,871$                 -$                     (1,871)$                 1,871$              -$                  (1,871)$                      
    Marketing 1,433$           -$               (1,433)$                 2,151$                 -$                     (2,151)$                 2,151$              -$                  (2,151)$                      

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 33,327$         29,742$         (3,585)$                 290,378$            290,184$            (194)$                    290,378$          388,092$          97,714$                     

KMD-Hopkinsville-C&M/Service - CC2736
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 17,327$        12,993$        (4,334)$               124,893$           108,266$           (16,627)$             124,893$         143,498$         18,604$                   
         Capital Labor - 01001 24,734$        19,335$        (5,398)$               172,219$           179,101$           6,882$                172,219$         239,619$         67,400$                   
         Capital Labor Contra - 01002 -$             (19,335)$      (19,335)$             -$                  (179,101)$          (179,101)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 (7,151)$        -$             7,151$                (5,292)$             -$                  5,292$                (5,292)$           -$                5,292$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (24,734)$      -$             24,734$              (172,219)$          -$                  172,219$            (172,219)$       -$                172,219$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 10,176$         12,993$         2,817$                 119,602$            108,266$            (11,336)$              119,602$          143,498$          23,896$                    

         Pension Benefits Load - 01202 338$            431$            93$                     3,971$               3,593$               (378)$                  3,971$            4,762$            791$                        
         OPEB Benefits Load - 01203 175$            224$            49$                     2,057$               1,867$               (190)$                  2,057$            2,475$            417$                        
         Medical Benefits Load - 01251 1,836$         2,345$         509$                   21,576$             19,536$             (2,040)$               21,576$           25,893$           4,317$                     
         ESOP Benefits Load - 01257 416$            531$            115$                   4,892$               4,427$               (465)$                  4,892$            5,868$            976$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 139$            178$            39$                     1,639$               1,486$               (152)$                  1,639$            1,970$            331$                        
         Life Benefits Load - 01266 20$              26$              5$                       239$                 214$                 (25)$                    239$               284$               45$                          
         LTD Benefits Load - 01269 65$              84$              18$                     765$                 696$                 (69)$                    765$               923$               158$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,738)$        (2,219)$        (481)$                  (20,428)$           (18,494)$           1,934$                (20,428)$         (24,512)$         (4,084)$                    
         NSC-Pension Benefits Load - 01297 (192)$           (245)$           (53)$                    (2,260)$             (2,043)$             217$                   (2,260)$           (2,708)$           (447)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,059$         1,354$         295$                   12,451$             11,283$             (1,168)$               12,451$           14,955$           2,504$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,721$         3,533$         1,812$                15,122$             24,846$             9,724$                15,122$           35,445$           20,323$                   
         Capitalized transportation costs - 03003 (2,139)$        (2,928)$        (789)$                  (23,381)$           (23,084)$           297$                   (23,381)$         (32,369)$         (8,988)$                    
         Vehicle Expense - 03004 1,596$         1,363$         (233)$                  23,058$             12,267$             (10,791)$             23,058$           16,356$           (6,702)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 320$            -$             (320)$                  2,673$               -$                  (2,673)$               2,673$            -$                (2,673)$                    
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    371$                 -$                  (371)$                  371$               -$                (371)$                      
    Vehicles & Equip 1,498$         1,968$         469$                   17,842$             14,029$             (3,813)$               17,842$           19,432$           1,590$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             170$            170$                   166$                 1,490$               1,324$                166$               2,000$            1,834$                     
         Office Supplies - 05010 77$              65$              (12)$                    172$                 585$                 413$                   172$               800$               628$                        
    Materials & Supplies 77$              235$            158$                   337$                 2,075$               1,738$                337$               2,800$            2,463$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 129$            0$                (129)$                  2,424$               2,500$               76$                     2,424$            2,500$            76$                          
         Uniforms Capitalized - 07444 (76)$             (0)$               76$                     (1,451)$             (1,602)$             (152)$                  (1,451)$           (1,602)$           (152)$                      
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 810$                 631$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 53$              90$              37$                     1,152$               1,708$               556$                   1,152$            1,998$            846$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 827$            45$              (782)$                  6,528$               405$                 (6,123)$               6,528$            540$               (5,988)$                    
         Capitalized Utility Costs - 04599 (467)$           (27)$             440$                   (3,564)$             (252)$                3,311$                (3,564)$           (338)$              3,226$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 360$            18$              (342)$                  2,964$               153$                 (2,811)$               2,964$            202$               (2,762)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (101)$                -$                  101$                   (101)$              -$                101$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    178$                 -$                  (178)$                  178$               -$                (178)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    77$                   -$                  (77)$                    77$                 -$                (77)$                        

         Membership Fees - 05415 -$             0$                0$                       56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             0$                0$                       981$                 828$                 (152)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 754$            375$            (379)$                  3,002$               3,375$               373$                   3,002$            4,500$            1,498$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   844$                 1,499$               655$                   844$               2,000$            1,156$                     
         Lodging - 05414 1,312$         417$            (895)$                  3,114$               3,749$               635$                   3,114$            5,000$            1,886$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 2,066$         958$            (1,108)$               6,960$               8,622$               1,662$                6,960$            11,500$           4,540$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 15,291$        17,616$        2,325$                163,610$           149,514$           (14,095)$             163,610$         197,763$         34,153$                   

CASE NO. 2024-00276
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 48,730$        41,257$        (7,473)$                317,980$            366,311$            48,331$               317,980$          482,672$         164,692$                  
         Capital Labor - 01001 82,640$        58,329$        (24,312)$              542,956$            517,769$            (25,186)$              542,956$          696,102$         153,146$                  
         Capital Labor Contra - 01002 (60,817)$       (58,329)$       2,488$                 (391,639)$          (517,769)$          (126,130)$            (391,639)$        (696,102)$        (304,463)$                 
         Expense Labor Accrual - 01008 (8,869)$         -$              8,869$                 (4,852)$              -$                   4,852$                 (4,852)$            -$                 4,852$                      
         Capital Labor Transfer In - 01011 17,180$        -$              (17,180)$              106,016$            -$                   (106,016)$            106,016$          -$                 (106,016)$                 
         Capital Labor Transfer Out - 01012 (39,003)$       -$              39,003$               (257,333)$          -$                   257,333$             (257,333)$        -$                 257,333$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 39,861$         41,257$         1,396$                  313,129$             366,311$             53,182$                313,129$           482,672$          169,543$                   

         Pension Benefits Load - 01202 1,323$          1,369$          46$                      10,396$              12,157$              1,761$                 10,396$            16,019$           5,623$                      
         OPEB Benefits Load - 01203 686$             711$             26$                      5,386$                6,317$                931$                    5,386$              8,323$             2,938$                      
         Medical Benefits Load - 01251 7,191$          7,445$          254$                    56,488$              66,098$              9,610$                 56,488$            87,095$           30,606$                    
         ESOP Benefits Load - 01257 1,630$          1,687$          57$                      12,807$              14,978$              2,171$                 12,807$            19,736$           6,929$                      
         RSP FACC Benefits Load - 01263 546$             566$             20$                      4,290$                5,028$                738$                    4,290$              6,625$             2,336$                      
         Life Benefits Load - 01266 80$               82$               2$                        626$                   725$                   99$                      626$                 956$                329$                         
         LTD Benefits Load - 01269 255$             265$             10$                      2,004$                2,357$                352$                    2,004$              3,105$             1,101$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,808)$         (7,047)$         (239)$                   (53,482)$            (62,572)$            (9,089)$                (53,482)$          (82,448)$          (28,966)$                   
         NSC-Pension Benefits Load - 01297 (753)$            (779)$            (25)$                     (5,918)$              (6,913)$              (995)$                   (5,918)$            (9,109)$            (3,190)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,150$          4,300$          150$                    32,597$              38,175$              5,579$                 32,597$            50,302$           17,705$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 37$               -$              (37)$                     3,355$                -$                   (3,355)$                3,355$              -$                 (3,355)$                     
    Insurance 37$               -$              (37)$                     3,355$                -$                   (3,355)$                3,355$              -$                 (3,355)$                     

         Vehicle Lease Payments - 03002 6,686$          12,657$        5,971$                 57,950$              96,091$              38,141$               57,950$            134,062$         76,112$                    
         Capitalized transportation costs - 03003 (13,496)$       (13,170)$       326$                    (115,738)$          (108,071)$          7,667$                 (115,738)$        (148,879)$        (33,141)$                   
         Vehicle Expense - 03004 13,626$        9,828$          (3,798)$                111,912$            88,452$              (23,460)$              111,912$          117,936$         6,024$                      
         Equipment Lease - 04301 1,713$          3,269$          1,556$                 15,377$              23,842$              8,465$                 15,377$            33,649$           18,272$                    
         Heavy Equipment - 04302 1,090$          2,793$          1,703$                 19,141$              25,134$              5,993$                 19,141$            33,513$           14,372$                    
         Heavy Equipment Capitalized - 04307 (4,286)$         (5,941)$         (1,654)$                (48,483)$            (47,996)$            486$                    (48,483)$          (65,819)$          (17,336)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                12,466$              -$                   (12,466)$              12,466$            -$                 (12,466)$                   
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     4,097$                -$                   (4,097)$                4,097$              -$                 (4,097)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,487$                -$                   (2,487)$                2,487$              -$                 (2,487)$                     
         842 Variable Fleet Lease Expense - 04563 1,142$          -$              (1,142)$                8,179$                -$                   (8,179)$                8,179$              -$                 (8,179)$                     
    Vehicles & Equip 8,045$          9,436$          1,391$                 67,390$              77,452$              10,061$               67,390$            104,463$         37,072$                    

         Inventory Materials - 02001 3,632$          2,721$          (911)$                   18,311$              24,495$              6,184$                 18,311$            32,658$           14,347$                    
         Warehouse Loading Charge - 02004 163$             136$             (27)$                     573$                   1,225$                652$                    573$                 1,633$             1,060$                      
         Non-Inventory Supplies - 02005 6,957$          3,483$          (3,474)$                49,503$              31,347$              (18,156)$              49,503$            41,800$           (7,703)$                     
         Office Supplies - 05010 24$               440$             416$                    8,604$                3,960$                (4,644)$                8,604$              5,280$             (3,324)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 10,776$        6,780$          (3,996)$                76,991$              61,027$              (15,964)$              76,991$            81,371$           4,380$                      

         Postage/Delivery Services - 05111 181$             333$             152$                    1,274$                2,997$                1,723$                 1,274$              4,000$             2,726$                      
    Print & Postages 181$             333$             152$                    1,274$                2,997$                1,723$                 1,274$              4,000$             2,726$                      

         Uniforms - 07443 240$             0$                 (240)$                   17,528$              12,320$              (5,208)$                17,528$            12,320$           (5,208)$                     
         Uniforms Capitalized - 07444 (151)$            (0)$                151$                    (11,088)$            (7,378)$              3,710$                 (11,088)$          (7,378)$            3,710$                      
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    1,006$                1,890$                884$                    1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 89$               210$             121$                    7,446$                6,832$                (614)$                   7,446$              7,442$             (4)$                            

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,909$          2,083$          (3,826)$                32,885$              18,747$              (14,138)$              32,885$            25,000$           (7,885)$                     
         Utilities - 04590 1,715$          2,068$          353$                    13,374$              18,611$              5,237$                 13,374$            24,815$           11,441$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (3,743)$         (2,431)$         1,312$                 (21,054)$            (21,893)$            (840)$                   (21,054)$          (29,429)$          (8,376)$                     
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 3,881$          1,720$          (2,162)$                58,043$              15,465$              (42,578)$              58,043$            20,386$           (37,657)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 112$             -$              (112)$                   112$                   -$                   (112)$                   112$                 -$                 (112)$                        
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 381$             -$              (381)$                   1,106$                -$                   (1,106)$                1,106$              -$                 (1,106)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 493$             -$              (493)$                   1,274$                -$                   (1,274)$                1,274$              -$                 (1,274)$                     

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (124)$            (67)$              56$                      (2,293)$              (560)$                 1,733$                 (2,293)$            (768)$               1,525$                      
         Cell phone equipment and accessories - 05 96$               -$              (96)$                     3,005$                -$                   (3,005)$                3,005$              -$                 (3,005)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 112$             115$             3$                        983$                   955$                   (28)$                     983$                 1,300$             317$                         
    Telecom 84$               48$               (36)$                     1,695$                395$                   (1,299)$                1,695$              532$                (1,163)$                     

         Membership Fees - 05415 -$              0$                 0$                        2,385$                540$                   (1,845)$                2,385$              540$                (1,845)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        45$                     100$                   55$                      45$                   140$                95$                           
         Association Dues - 07510 -$              0$                 0$                        600$                   860$                   260$                    600$                 860$                260$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        3,623$                1,500$                (2,123)$                3,623$              1,540$             (2,082)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        6,214$                2,500$                (3,714)$                6,214$              2,500$             (3,714)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    -$                   2,750$                2,750$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              350$             350$                    6,950$                5,250$                (1,700)$                6,950$              6,300$             (650)$                        

         Meals and Entertainment - 05411 1,302$          667$             (635)$                   10,105$              6,003$                (4,102)$                10,105$            8,000$             (2,105)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    61$                     2,061$                2,000$                 61$                   2,750$             2,689$                      
         Lodging - 05414 3,037$          1,125$          (1,912)$                8,600$                10,125$              1,525$                 8,600$              13,500$           4,900$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,339$          2,021$          (2,318)$                18,765$              18,189$              (576)$                   18,765$            24,250$           5,485$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 2,000$          44,000$        42,000$               6,280$                121,000$            114,720$             6,280$              176,000$         169,720$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 2,000$          44,000$        42,000$               6,280$                121,000$            114,720$             6,280$              176,000$         169,720$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      167$                   855$                   688$                    167$                 1,140$             973$                         
    Miscellaneous -$              95$               95$                      167$                   855$                   688$                    167$                 1,140$             973$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 73,936$        110,550$      36,613$               598,978$            715,448$            116,470$             598,978$          960,397$         361,419$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 13,259$       9,459$         (3,800)$               82,122$             80,764$             (1,358)$               82,122$           108,704$        26,582$                   
         Capital Labor - 01001 17,617$       10,088$       (7,529)$               109,764$           92,833$             (16,931)$             109,764$         122,759$        12,995$                   
         Capital Labor Contra - 01002 (7,590)$        (10,088)$      (2,499)$               (80,866)$           (92,833)$           (11,967)$             (80,866)$         (122,759)$       (41,893)$                  
         Expense Labor Accrual - 01008 (3,013)$        -$             3,013$                (1,132)$             -$                  1,132$                (1,132)$           -$                1,132$                     
         Capital Labor Transfer In - 01011 2,328$         -$             (2,328)$               32,274$             -$                  (32,274)$             32,274$           -$                (32,274)$                  
         Capital Labor Transfer Out - 01012 (12,355)$      -$             12,355$              (61,172)$           -$                  61,172$              (61,172)$         -$                61,172$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 10,246$        9,459$          (787)$                   80,990$              80,764$              (226)$                   80,990$            108,704$         27,714$                    

         Pension Benefits Load - 01202 340$            314$            (26)$                    2,689$               2,680$               (9)$                      2,689$             3,608$            919$                        
         OPEB Benefits Load - 01203 176$            163$            (13)$                    1,393$               1,393$               (0)$                      1,393$             1,875$            481$                        
         Medical Benefits Load - 01251 1,848$         1,707$         (142)$                  14,611$             14,573$             (37)$                    14,611$           19,615$          5,004$                     
         ESOP Benefits Load - 01257 419$            387$            (32)$                    3,312$               3,302$               (10)$                    3,312$             4,445$            1,132$                     
         RSP FACC Benefits Load - 01263 140$            130$            (11)$                    1,110$               1,109$               (1)$                      1,110$             1,492$            383$                        
         Life Benefits Load - 01266 20$              19$              (2)$                      162$                  160$                  (2)$                      162$                215$               53$                          
         LTD Benefits Load - 01269 66$              61$              (5)$                      518$                  520$                  1$                       518$                699$               181$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,750)$        (1,616)$        134$                   (13,833)$           (13,796)$           37$                     (13,833)$         (18,568)$         (4,735)$                    
         NSC-Pension Benefits Load - 01297 (194)$           (179)$           15$                     (1,531)$             (1,524)$             7$                       (1,531)$           (2,051)$           (521)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 1,067$         986$            (81)$                    8,431$               8,417$               (14)$                    8,431$             11,329$          2,898$                     

         Environmental & Safety - 07120 -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       
    Insurance -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       

         Vehicle Lease Payments - 03002 1,985$         3,334$         1,349$                18,487$             18,236$             (251)$                  18,487$           28,238$          9,751$                     
         Capitalized transportation costs - 03003 (2,773)$        (2,932)$        (159)$                  (32,872)$           (21,004)$           11,868$              (32,872)$         (29,820)$         3,052$                     
         Vehicle Expense - 03004 2,765$         2,348$         (417)$                  39,320$             21,126$             (18,194)$             39,320$           28,170$          (11,150)$                  
         Equipment Lease - 04301 522$            1,673$         1,151$                5,259$               15,057$             9,798$                5,259$             20,076$          14,817$                   
         Heavy Equipment - 04302 16,765$       1,000$         (15,765)$             27,344$             9,000$               (18,344)$             27,344$           12,000$          (15,344)$                  
         Heavy Equipment Capitalized - 04307 (18,397)$      (2,620)$        15,777$              (45,019)$           (23,576)$           21,443$              (45,019)$         (31,434)$         13,584$                   
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               11,794$             -$                  (11,794)$             11,794$           -$                (11,794)$                  
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    1,582$               -$                  (1,582)$               1,582$             -$                (1,582)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,540$               -$                  (1,540)$               1,540$             -$                (1,540)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  1,077$               -$                  (1,077)$               1,077$             -$                (1,077)$                    
    Vehicles & Equip 2,463$         2,803$         341$                   28,513$             18,839$             (9,674)$               28,513$           27,230$          (1,283)$                    

         Inventory Materials - 02001 338$            1,700$         1,363$                5,077$               14,900$             9,823$                5,077$             20,000$          14,923$                   
         Warehouse Loading Charge - 02004 15$              85$              70$                     159$                  745$                  586$                   159$                1,000$            841$                        
         Non-Inventory Supplies - 02005 3,875$         380$            (3,495)$               12,364$             3,420$               (8,944)$               12,364$           4,580$            (7,784)$                    
         Office Supplies - 05010 -$             250$            250$                   1,252$               2,250$               998$                   1,252$             3,000$            1,748$                     
    Materials & Supplies 4,228$         2,415$         (1,813)$               18,852$             21,315$             2,463$                18,852$           28,580$          9,728$                     

         Postage/Delivery Services - 05111 12$              -$             (12)$                    129$                  -$                  (129)$                  129$                -$                (129)$                       
    Print & Postages 12$              -$             (12)$                    129$                  -$                  (129)$                  129$                -$                (129)$                       

         Uniforms - 07443 547$            0$                (547)$                  3,834$               5,000$               1,166$                3,834$             5,000$            1,166$                     
         Uniforms Capitalized - 07444 (312)$           (0)$               312$                   (2,268)$             (2,326)$             (58)$                    (2,268)$           (2,326)$           (58)$                         
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 235$            -$             (235)$                  2,618$               2,674$               56$                     2,618$             2,674$            56$                          

         Building Lease/Rents Capitalized - 04580 (2,853)$        (4,387)$        (1,534)$               (25,092)$           (40,885)$           (15,793)$             (25,092)$         (54,074)$         (28,982)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 541$            2,083$         1,542$                5,912$               18,747$             12,835$              5,912$             25,000$          19,088$                   
         Utilities - 04590 476$            1,206$         730$                   4,314$               10,854$             6,540$                4,314$             14,480$          10,166$                   
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (116)$           (1,697)$        (1,581)$               (1,664)$             (15,818)$           (14,154)$             (1,664)$           (20,927)$         (19,263)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                45,005$             76,509$             31,504$              45,005$           102,012$        57,007$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 3,048$         5,705$         2,657$                28,475$             49,407$             20,932$              28,475$           66,491$          38,016$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (722)$                -$                  722$                   (722)$              -$                722$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    1,262$               -$                  (1,262)$               1,262$             -$                (1,262)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    539$                  -$                  (539)$                  539$                -$                (539)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  775$                  0$                       775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 368$            0$                (368)$                  368$                  1,500$               1,132$                368$                1,500$            1,132$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training 368$            0$                (368)$                  368$                  1,500$               1,132$                368$                1,500$            1,132$                     

         Meals and Entertainment - 05411 284$            50$              (234)$                  1,197$               450$                  (747)$                  1,197$             600$               (597)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  225$                  225$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               225$                  (1,203)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 284$            100$            (184)$                  2,625$               900$                  (1,725)$               2,625$             1,200$            (1,425)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 2,000$         2,500$         500$                   27,000$             9,500$               (17,500)$             27,000$           29,500$          2,500$                     
    Outside Services 2,000$         2,500$         500$                   27,000$             9,500$               (17,500)$             27,000$           29,500$          2,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     57$                    745$                  688$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,497$             745$                  (13,752)$             14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 23,951$       24,053$       102$                   214,116$           194,836$           (19,281)$             214,116$         278,982$        64,866$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 1,546$             1,991$           445$                    18,207$             20,461$             2,254$                 18,207$           24,627$             6,420$                      
         Capital Labor - 01001 54,713$           65,073$         10,360$               624,273$           667,985$           43,712$               624,273$         803,882$           179,610$                  
         Capital Labor Contra - 01002 -$                 (65,073)$        (65,073)$              -$                   (667,985)$          (667,985)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 83$                  -$               (83)$                     (451)$                 -$                   451$                    (451)$               -$                   451$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,713)$          -$               54,713$               (624,273)$          -$                   624,273$             (624,273)$        -$                   624,273$                  
    Labor 1,629$             1,991$           362$                    17,756$             20,461$             2,705$                 17,756$           24,627$             6,871$                      

         Pension Benefits Load - 01202 54$                  66$                12$                      589$                  679$                  90$                      589$                817$                  228$                         
         OPEB Benefits Load - 01203 28$                  34$                6$                        305$                  353$                  47$                      305$                425$                  119$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 294$                359$              65$                      3,203$               3,692$               489$                    3,203$             4,444$               1,241$                      
         ESOP Benefits Load - 01257 67$                  81$                15$                      726$                  837$                  110$                    726$                1,007$               281$                         
         RSP FACC Benefits Load - 01263 22$                  27$                5$                        243$                  281$                  38$                      243$                338$                  95$                           
         Life Benefits Load - 01266 3$                    4$                  1$                        36$                    41$                    5$                        36$                  49$                    13$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 10$                  13$                2$                        114$                  132$                  18$                      114$                158$                  45$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (278)$               (340)$             (62)$                     (3,033)$              (3,495)$              (462)$                   (3,033)$            (4,207)$              (1,174)$                    
         NSC-Pension Benefits Load - 01297 (31)$                 (38)$               (7)$                       (336)$                 (386)$                 (51)$                     (336)$               (465)$                 (129)$                       
    Benefits 170$                207$              38$                      1,848$               2,132$               284$                    1,848$             2,566$               718$                         

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        11$                    30$                    18$                      11$                  36$                    24$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,239)$            (3,231)$          7$                        (32,361)$            (32,311)$            50$                      (32,361)$          (38,773)$            (6,412)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     33,301$             33,301$             0$                        33,301$           39,961$             6,660$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 91$                  99$                7$                        940$                  990$                  50$                      940$                1,188$               248$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,209$             2,175$           966$                    17,325$             21,750$             4,425$                 17,325$           26,100$             8,775$                      
         Capitalized transportation costs - 03003 (3,861)$            (3,673)$          188$                    (36,401)$            (36,725)$            (325)$                   (36,401)$          (44,070)$            (7,669)$                    
         Vehicle Expense - 03004 2,529$             1,375$           (1,154)$                18,183$             13,750$             (4,433)$                18,183$           16,500$             (1,683)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      889$                  1,290$               401$                    889$                1,548$               659$                         
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     1,063$               1,060$               (3)$                       1,063$             1,272$               209$                         
    Vehicles & Equip 109$                112$              3$                        1,060$               1,125$               65$                      1,060$             1,350$               290$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     153$                  -$                   (153)$                   153$                -$                   (153)$                       
    Materials & Supplies -$                 -$               -$                     197$                  -$                   (197)$                   197$                -$                   (197)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   500$                  500$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 218$                -$               (218)$                   230$                  -$                   (230)$                   230$                -$                   (230)$                       
         Capitalized Telecom Costs - 05399 (132)$               (49)$               84$                      (139)$                 (485)$                 (346)$                   (139)$               (582)$                 (443)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom 86$                  1$                  (84)$                     91$                    15$                    (76)$                     91$                  18$                    (73)$                         

         Membership Fees - 05415 158$                -$               (158)$                   508$                  -$                   (508)$                   508$                -$                   (508)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees 158$                -$               (158)$                   508$                  -$                   (508)$                   508$                -$                   (508)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 718$                292$              (426)$                   4,422$               2,915$               (1,507)$                4,422$             3,500$               (922)$                       
         Transportation - 05413 1,309$             238$              (1,072)$                3,361$               2,375$               (986)$                   3,361$             2,850$               (511)$                       
         Lodging - 05414 1,615$             388$              (1,227)$                4,346$               3,875$               (471)$                   4,346$             4,650$               304$                         
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 3,642$             917$              (2,725)$                12,129$             9,165$               (2,964)$                12,129$           11,000$             (1,129)$                    

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   2,080$               2,080$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  2,080$               1,905$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 5,885$             3,538$           (2,346)$                34,777$             35,997$             1,220$                 34,777$           43,281$             8,503$                      

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 24,676$       20,616$        (4,060)$               257,750$           224,016$           (33,734)$             257,750$         270,896$         13,147$                   
         Capital Labor - 01001 43,598$       52,459$        8,861$                 485,426$           525,379$           39,953$               485,426$         630,864$         145,438$                 
         Capital Labor Contra - 01002 -$             (52,459)$      (52,459)$             -$                   (525,379)$          (525,379)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 1,384$         -$             (1,384)$               (4,496)$              -$                   4,496$                 (4,496)$           -$                4,496$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (43,598)$      -$             43,598$               (485,426)$          -$                   485,426$             (485,426)$       -$                485,426$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 26,060$        20,616$         (5,444)$                253,254$            224,016$            (29,238)$              253,254$          270,896$          17,643$                    

         Pension Benefits Load - 01202 865$            684$             (181)$                  8,408$               7,434$               (974)$                  8,408$             8,990$             582$                        
         OPEB Benefits Load - 01203 448$            356$             (93)$                    4,356$               3,863$               (493)$                  4,356$             4,671$             315$                        
         Medical Benefits Load - 01251 4,701$         3,720$          (981)$                  45,687$             40,422$             (5,265)$               45,687$           48,881$           3,194$                     
         ESOP Benefits Load - 01257 1,066$         843$             (223)$                  10,358$             9,160$               (1,198)$               10,358$           11,077$           719$                        
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 357$            283$             (74)$                    3,470$               3,075$               (395)$                  3,470$             3,718$             249$                        
         Life Benefits Load - 01266 52$              41$               (11)$                    507$                  444$                  (63)$                    507$                536$                30$                          
         LTD Benefits Load - 01269 167$            133$             (34)$                    1,621$               1,441$               (180)$                  1,621$             1,743$             122$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,451)$        (3,521)$        930$                    (43,256)$            (38,266)$            4,990$                 (43,256)$         (46,273)$         (3,018)$                    
         NSC-Pension Benefits Load - 01297 (493)$           (389)$           103$                    (4,786)$              (4,227)$              559$                    (4,786)$           (5,112)$           (326)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,713$         2,148$          (564)$                  26,364$             23,346$             (3,018)$               26,364$           28,232$           1,868$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,792$         6,527$          1,736$                 44,766$             53,650$             8,884$                 44,766$           66,704$           21,938$                   
         Capitalized transportation costs - 03003 (6,779)$        (9,279)$        (2,500)$               (67,824)$            (82,388)$            (14,564)$             (67,824)$         (100,308)$       (32,484)$                  
         Vehicle Expense - 03004 5,427$         6,000$          573$                    53,784$             60,000$             6,216$                 53,784$           72,000$           18,216$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,064$               90$                    (1,974)$               2,064$             108$                (1,956)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (2,022)$              (88)$                   1,934$                 (2,022)$           (106)$              1,917$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 106$            106$             -$                    1,069$               1,060$               (9)$                      1,069$             1,272$             203$                        
         842 Variable Fleet Lease Expense - 04563 292$            293$             1$                        4,608$               2,930$               (1,678)$               4,608$             3,516$             (1,092)$                    
    Vehicles & Equip 3,837$         3,647$          (190)$                  36,444$             35,254$             (1,190)$               36,444$           43,186$           6,742$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 448$            167$             (281)$                  1,219$               1,670$               451$                    1,219$             2,004$             785$                        
         Office Supplies - 05010 -$             83$               83$                      543$                  830$                  287$                    543$                996$                453$                        
    Materials & Supplies 448$            250$             (198)$                  1,763$               2,500$               737$                    1,763$             3,000$             1,237$                     

         Postage/Delivery Services - 05111 18$              -$             (18)$                    72$                    -$                   (72)$                    72$                  -$                (72)$                         
    Print & Postages 18$              -$             (18)$                    72$                    -$                   (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 -$             667$             667$                    2,409$               6,670$               4,261$                 2,409$             8,004$             5,595$                     
         Uniforms Capitalized - 07444 -$             (479)$           (479)$                  (1,567)$              (4,681)$              (3,114)$               (1,567)$           (5,606)$           (4,039)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,578$               -$                   (1,578)$               1,578$             -$                (1,578)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare -$             188$             188$                    2,420$               1,989$               (432)$                  2,420$             2,398$             (22)$                         

         Building Lease/Rents Capitalized - 04580 (1,617)$        (1,817)$        (201)$                  (16,531)$            (17,768)$            (1,238)$               (16,531)$         (21,278)$         (4,748)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    22$                    -$                   (22)$                    22$                  -$                (22)$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    (15)$                   -$                   15$                      (15)$                -$                15$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        25,317$             25,317$             0$                        25,317$           30,381$           5,064$                     
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 915$            714$             (201)$                  8,794$               7,549$               (1,245)$               8,794$             9,102$             308$                        

         Cellular, radio, pager charges - 05364 94$              396$             302$                    1,462$               3,960$               2,498$                 1,462$             4,752$             3,290$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (57)$             (284)$           (227)$                  (855)$                 (2,779)$              (1,924)$               (855)$              (3,328)$           (2,473)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom 37$              112$             75$                      623$                  1,181$               557$                    623$                1,424$             800$                        

         Membership Fees - 05415 (200)$           -$             200$                    12$                    -$                   (12)$                    12$                  -$                (12)$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees (200)$           -$             200$                    12$                    -$                   (12)$                    12$                  -$                (12)$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 200$            -$             (200)$                  550$                  -$                   (550)$                  550$                -$                (550)$                       
         Work Environment Training - 05429 368$            -$             (368)$                  368$                  -$                   (368)$                  368$                -$                (368)$                       
         Employee Development - 05420 -$             200$             200$                    354$                  2,000$               1,646$                 354$                2,400$             2,046$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training 568$            200$             (368)$                  1,272$               2,000$               728$                    1,272$             2,400$             1,128$                     

         Meals and Entertainment - 05411 44$              317$             272$                    3,827$               3,165$               (662)$                  3,827$             3,800$             (27)$                         
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   1,000$               1,000$                 -$                1,200$             1,200$                     
         Lodging - 05414 424$            250$             (174)$                  3,779$               2,500$               (1,279)$               3,779$             3,000$             (779)$                       
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 468$            667$             199$                    7,606$               6,665$               (941)$                  7,606$             8,000$             394$                        

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Marketing -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 34,863$       28,542$        (6,321)$               339,139$           304,499$           (34,640)$             339,139$         368,639$         29,500$                   

KMD-Bowling Green-Operations - CC2750
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 32,991$       50,052$        17,061$               487,003$           511,253$           24,250$               487,003$         614,270$         127,267$                 
         Capital Labor - 01001 71,082$       78,882$        7,800$                 805,660$           810,359$           4,699$                 805,660$         975,967$         170,307$                 
         Capital Labor Contra - 01002 (59,052)$      (78,882)$       (19,830)$              (658,771)$          (810,359)$          (151,588)$            (658,771)$        (975,967)$        (317,196)$                
         Expense Labor Accrual - 01008 849$            -$              (849)$                   (9,579)$              -$                   9,579$                 (9,579)$            -$                 9,579$                     
         Capital Labor Transfer In - 01011 14,077$       -$              (14,077)$              174,786$           -$                   (174,786)$            174,786$         -$                 (174,786)$                
         Capital Labor Transfer Out - 01012 (26,107)$      -$              26,107$               (321,675)$          -$                   321,675$             (321,675)$        -$                 321,675$                 
         Expense Labor Transfer In - 01013 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         O&M Project Labor and Contra - 01006 -$             -$              -$                     3,475$               -$                   (3,475)$                3,475$             -$                 (3,475)$                    
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 33,840$        50,052$         16,212$                480,899$            511,253$            30,354$                480,899$          614,270$          133,371$                  

         Pension Benefits Load - 01202 1,123$         1,661$          538$                    15,851$             16,967$             1,117$                 15,851$           20,386$           4,535$                     
         OPEB Benefits Load - 01203 582$            863$             281$                    8,212$               8,816$               604$                    8,212$             10,593$           2,381$                     
         Medical Benefits Load - 01251 6,105$         9,032$          2,927$                 86,127$             92,252$             6,125$                 86,127$           110,841$         24,713$                   
         ESOP Benefits Load - 01257 1,384$         2,047$          663$                    19,527$             20,905$             1,378$                 19,527$           25,117$           5,591$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 464$            687$             223$                    6,541$               7,018$               477$                    6,541$             8,432$             1,891$                     
         Life Benefits Load - 01266 68$              99$               31$                      955$                  1,012$               57$                      955$                1,216$             261$                        
         LTD Benefits Load - 01269 217$            322$             105$                    3,056$               3,289$               233$                    3,056$             3,952$             896$                        
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (5,780)$        (8,550)$         (2,770)$                (81,544)$            (87,330)$            (5,786)$                (81,544)$          (104,927)$        (23,383)$                  
         NSC-Pension Benefits Load - 01297 (640)$           (945)$            (305)$                   (9,023)$              (9,648)$              (625)$                   (9,023)$            (11,592)$          (2,569)$                    
         Medical Benefits Projects - 01253 -$             -$              -$                     627$                  -$                   (627)$                   627$                -$                 (627)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     142$                  -$                   (142)$                   142$                -$                 (142)$                       
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     48$                    -$                   (48)$                     48$                  -$                 (48)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     7$                      -$                   (7)$                       7$                    -$                 (7)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     22$                    -$                   (22)$                     22$                  -$                 (22)$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     115$                  -$                   (115)$                   115$                -$                 (115)$                       
         OPEB Benefits Projects - 01292 -$             -$              -$                     60$                    -$                   (60)$                     60$                  -$                 (60)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     31$                    -$                   (31)$                     31$                  -$                 (31)$                         
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (593)$                 -$                   593$                    (593)$               -$                 593$                        
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (66)$                   -$                   66$                      (66)$                 -$                 66$                          
    Benefits 3,523$         5,216$          1,694$                 50,092$             53,281$             3,188$                 50,092$           64,017$           13,924$                   

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 11,766$       19,173$        7,407$                 117,172$           159,145$           41,973$               117,172$         197,491$         80,319$                   
         Capitalized transportation costs - 03003 (24,360)$      (19,794)$       4,567$                 (201,623)$          (213,126)$          (11,503)$              (201,623)$        (259,495)$        (57,872)$                  
         Vehicle Expense - 03004 20,491$       13,180$        (7,311)$                186,259$           188,069$           1,810$                 186,259$         225,001$         38,742$                   
         Equipment Lease - 04301 5,895$         8,727$          2,832$                 44,423$             87,270$             42,847$               44,423$           104,724$         60,301$                   
         Heavy Equipment - 04302 206$            355$             149$                    40,619$             35,635$             (4,984)$                40,619$           40,002$           (617)$                       
         Heavy Equipment Capitalized - 04307 (7,562)$        (8,900)$         (1,338)$                (99,104)$            (120,447)$          (21,343)$              (99,104)$          (141,831)$        (42,728)$                  
         Non-842 Heavy Equipment - 04309 1,348$         -$              (1,348)$                12,473$             -$                   (12,473)$              12,473$           -$                 (12,473)$                  
         Non 842 Fleet Lease/Rents - 04560 636$            -$              (636)$                   5,696$               -$                   (5,696)$                5,696$             -$                 (5,696)$                    
         842 Variable Fleet Lease Expense - 04563 2,774$         -$              (2,774)$                15,643$             -$                   (15,643)$              15,643$           -$                 (15,643)$                  
         842 Variable Heavy Equip Lease Expense - 269$            -$              (269)$                   3,612$               -$                   (3,612)$                3,612$             -$                 (3,612)$                    
    Vehicles & Equip 11,461$       12,741$        1,281$                 125,169$           136,546$           11,377$               125,169$         165,891$         40,722$                   

         Inventory Materials - 02001 10,710$       2,504$          (8,206)$                41,000$             27,844$             (13,156)$              41,000$           35,000$           (6,000)$                    
         Warehouse Loading Charge - 02004 482$            125$             (357)$                   1,401$               1,392$               (9)$                       1,401$             1,750$             349$                        
         Non-Inventory Supplies - 02005 4,722$         4,008$          (714)$                   54,264$             62,438$             8,174$                 54,264$           74,001$           19,737$                   
         Office Supplies - 05010 1,397$         374$             (1,023)$                8,862$               8,097$               (765)$                   8,862$             9,999$             1,137$                     
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Materials & Supplies 17,310$       7,011$          (10,299)$              105,528$           99,771$             (5,756)$                105,528$         120,750$         15,222$                   

         Postage/Delivery Services - 05111 33$              -$              (33)$                     3,346$               1,125$               (2,221)$                3,346$             1,500$             (1,846)$                    
    Print & Postages 33$              -$              (33)$                     3,346$               1,125$               (2,221)$                3,346$             1,500$             (1,846)$                    

         Uniforms - 07443 1,399$         2,083$          684$                    33,332$             20,830$             (12,502)$              33,332$           24,996$           (8,336)$                    
         Uniforms Capitalized - 07444 (956)$           (1,274)$         (319)$                   (19,709)$            (12,773)$            6,936$                 (19,709)$          (15,339)$          4,369$                     
         Misc Employee Welfare Exp - 07499 1,077$         417$             (660)$                   7,105$               4,170$               (2,935)$                7,105$             5,004$             (2,101)$                    
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Broadcast and Publication - 0749 1,028$         -$              (1,028)$                1,028$               -$                   (1,028)$                1,028$             -$                 (1,028)$                    
    Employee Welfare 2,549$         1,226$          (1,324)$                21,756$             12,227$             (9,529)$                21,756$           14,661$           (7,095)$                    

         Building Lease/Rents Capitalized - 04580 (11,067)$      (9,913)$         1,154$                 (100,492)$          (99,355)$            1,137$                 (100,492)$        (119,320)$        (18,829)$                  
         Building Maintenance - 04582 10,732$       12,630$        1,898$                 152,362$           118,334$           (34,028)$              152,362$         138,001$         (14,361)$                  
         Utilities - 04590 4,718$         4,597$          (121)$                   39,327$             36,136$             (3,191)$                39,327$           45,000$           5,673$                     
         Railroad easements and crossings - 04585 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (9,392)$        (10,539)$       (1,148)$                (110,800)$          (94,628)$            16,172$               (110,800)$        (112,208)$        (1,408)$                    
         842 Real Estate Lease Expense - 04578 16,203$       16,203$        0$                        162,030$           162,030$           0$                        162,030$         194,436$         32,406$                   
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Tower Lease Expense - 05353 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Tower Lease Expense - 04562 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 11,194$       12,978$        1,783$                 142,428$           122,517$           (19,911)$              142,428$         145,909$         3,481$                     

         Cellular, radio, pager charges - 05364 327$            550$             223$                    3,722$               5,500$               1,778$                 3,722$             6,600$             2,878$                     
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Telecom Costs - 05399 (353)$           (387)$            (34)$                     (3,099)$              (3,882)$              (782)$                   (3,099)$            (4,661)$            (1,562)$                    
         Cell phone equipment and accessories - 053 255$            83$               (172)$                   1,622$               830$                  (792)$                   1,622$             996$                (626)$                       
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         AMI Tower Rent - 05351 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Cell service for data uses - 05376 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 229$            246$             17$                      2,244$               2,449$               204$                    2,244$             2,935$             690$                        

         Membership Fees - 05415 -$             -$              -$                     2$                      -$                   (2)$                       2$                    -$                 (2)$                           
         Club Dues - Nondeductible - 05416 110$            -$              (110)$                   110$                  -$                   (110)$                   110$                -$                 (110)$                       
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Association Dues - 07510 -$             -$              -$                     8,050$               11,300$             3,250$                 8,050$             11,300$           3,250$                     
    Dues & Membership Fees 110$            -$              (110)$                   8,162$               11,300$             3,138$                 8,162$             11,300$           3,138$                     

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 45$              -$              (45)$                     2,062$               -$                   (2,062)$                2,062$             -$                 (2,062)$                    
    Marketing 45$              -$              (45)$                     2,062$               -$                   (2,062)$                2,062$             -$                 (2,062)$                    

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     2,014$               -$                   (2,014)$                2,014$             -$                 (2,014)$                    
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 368$            -$              (368)$                   368$                  -$                   (368)$                   368$                -$                 (368)$                       
    Training 368$            -$              (368)$                   2,382$               -$                   (2,382)$                2,382$             -$                 (2,382)$                    

         Meals and Entertainment - 05411 3,181$         1,258$          (1,923)$                30,836$             11,497$             (19,339)$              30,836$           15,501$           (15,335)$                  
         Spousal & Dependent Travel - 05412 -$             -$              -$                     50$                    -$                   (50)$                     50$                  -$                 (50)$                         
         Transportation - 05413 407$            331$             (76)$                     10,381$             2,158$               (8,223)$                10,381$           7,501$             (2,880)$                    
         Lodging - 05414 175$            2,011$          1,836$                 11,898$             13,833$             1,935$                 11,898$           23,033$           11,135$                   
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Misc - Nondeductible - 05410 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 3,763$         3,600$          (164)$                   53,164$             27,487$             (25,677)$              53,164$           46,034$           (7,130)$                    

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Bill Print Fees - 06116 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Contract Labor - 06111 29,618$       36,000$        6,382$                 31,699$             55,000$             23,301$               31,699$           96,000$           64,301$                   
    Outside Services 29,618$       36,000$        6,382$                 31,699$             55,000$             23,301$               31,699$           96,000$           64,301$                   

         Misc General Expense - 07590 -$             -$              -$                     425$                  -$                   (425)$                   425$                -$                 (425)$                       
         Reimbursements - 09911 -$             -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                     
    Miscellaneous -$             -$              -$                     (6,504)$              -$                   6,504$                 (6,504)$            -$                 6,504$                     

Total O&M Expenses Before Allocations 114,044$     129,069$      15,025$               1,022,428$        1,032,956$        10,528$               1,022,428$      1,283,266$      260,838$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 12,930$        21,619$        8,690$                 161,139$           228,149$           67,009$               161,139$         274,802$         113,662$                  
         Capital Labor - 01001 27,766$        20,503$        (7,263)$                266,921$           197,518$           (69,403)$              266,921$         236,481$         (30,440)$                   
         Capital Labor Contra - 01002 (21,678)$      (20,503)$       1,175$                 (192,916)$          (197,518)$          (4,601)$                (192,916)$        (236,481)$        (43,565)$                   
         Expense Labor Accrual - 01008 389$             -$              (389)$                   (3,176)$              -$                    3,176$                 (3,176)$            -$                 3,176$                      
         Capital Labor Transfer In - 01011 578$             -$              (578)$                   5,459$                -$                    (5,459)$                5,459$              -$                 (5,459)$                     
         Capital Labor Transfer Out - 01012 (6,666)$         -$              6,666$                 (79,464)$            -$                    79,464$               (79,464)$          -$                 79,464$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,176$                -$                    (3,176)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 13,319$         21,619$         8,301$                  161,140$            228,149$            67,009$                161,140$          274,802$          113,662$                   

         Pension Benefits Load - 01202 442$             717$             275$                     5,244$                7,572$                2,327$                 5,244$              9,120$             3,876$                      
         OPEB Benefits Load - 01203 229$             373$             144$                     2,717$                3,934$                1,217$                 2,717$              4,739$             2,022$                      
         Medical Benefits Load - 01251 2,403$          3,901$          1,498$                 28,497$              41,168$              12,671$               28,497$           49,586$           21,089$                    
         ESOP Benefits Load - 01257 545$             884$             339$                     6,461$                9,329$                2,868$                 6,461$              11,237$           4,776$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 182$             297$             114$                     2,164$                3,132$                968$                     2,164$              3,772$             1,608$                      
         Life Benefits Load - 01266 27$               43$               16$                       316$                   452$                   136$                     316$                 544$                228$                          
         LTD Benefits Load - 01269 85$               139$             54$                       1,011$                1,468$                457$                     1,011$              1,768$             757$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,275)$         (3,693)$         (1,418)$                (26,980)$            (38,971)$            (11,991)$              (26,980)$          (46,941)$          (19,960)$                   
         NSC-Pension Benefits Load - 01297 (252)$            (408)$            (156)$                   (2,986)$              (4,305)$              (1,320)$                (2,986)$            (5,186)$            (2,200)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (543)$                  -$                    543$                     (543)$               -$                 543$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (60)$                    -$                    60$                       (60)$                  -$                 60$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     573$                   -$                    (573)$                   573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     130$                   -$                    (130)$                   130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     44$                     -$                    (44)$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     6$                       -$                    (6)$                        6$                     -$                 (6)$                             
         LTD Benefits Projects - 01271 -$              -$              -$                     20$                     -$                    (20)$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     105$                   -$                    (105)$                   105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     55$                     -$                    (55)$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     28$                     -$                    (28)$                     28$                   -$                 (28)$                          
    Benefits 1,386$          2,253$          867$                     16,803$              23,777$              6,974$                 16,803$           28,639$           11,836$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 4,940$          7,132$          2,192$                 50,946$              64,243$              13,297$               50,946$           78,507$           27,561$                    
         Capitalized transportation costs - 03003 (7,478)$         (7,292)$         186$                     (71,301)$            (57,402)$            13,899$               (71,301)$          (68,147)$          3,154$                      
         Vehicle Expense - 03004 5,284$          7,849$          2,565$                 59,919$              57,558$              (2,361)$                59,919$           64,820$           4,901$                      
         Equipment Lease - 04301 1,152$          2,019$          867$                     21,028$              20,190$              (838)$                   21,028$           24,228$           3,200$                      
         Heavy Equipment - 04302 1,889$          1,250$          (639)$                   24,126$              12,500$              (11,626)$              24,126$           15,000$           (9,126)$                     
         Heavy Equipment Capitalized - 04307 (3,678)$         (3,308)$         369$                     (50,784)$            (33,085)$            17,699$               (50,784)$          (39,702)$          11,082$                    
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   3,740$                530$                   (3,210)$                3,740$              636$                (3,104)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   848$                   -$                    (848)$                   848$                 -$                 (848)$                        
         842 Variable Fleet Lease Expense - 04563 630$             -$              (630)$                   3,480$                1,750$                (1,730)$                3,480$              3,500$             20$                            
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     2,926$                540$                   (2,386)$                2,926$              648$                (2,278)$                     
    Vehicles & Equip 3,557$          7,757$          4,199$                 44,928$              66,824$              21,897$               44,928$           79,490$           34,562$                    

         Inventory Materials - 02001 924$             833$             (91)$                     7,524$                8,330$                806$                     7,524$              9,996$             2,472$                      
         Warehouse Loading Charge - 02004 42$               42$               0$                         223$                   417$                   193$                     223$                 500$                276$                          
         Non-Inventory Supplies - 02005 2,888$          1,667$          (1,221)$                20,325$              16,670$              (3,655)$                20,325$           20,004$           (321)$                        
         Office Supplies - 05010 -$              -$              -$                     2,460$                900$                   (1,560)$                2,460$              1,200$             (1,260)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 3,853$          2,542$          (1,312)$                30,532$              26,317$              (4,216)$                30,532$           31,700$           1,167$                      

         Postage/Delivery Services - 05111 -$              20$               20$                       392$                   200$                   (192)$                   392$                 240$                (152)$                        
    Print & Postages -$              20$               20$                       392$                   200$                   (192)$                   392$                 240$                (152)$                        

         Uniforms - 07443 -$              -$              -$                     5,917$                5,250$                (667)$                   5,917$              7,000$             1,083$                      
         Uniforms Capitalized - 07444 -$              -$              -$                     (3,645)$              (2,542)$              1,103$                 (3,645)$            (3,411)$            234$                          
         Misc Employee Welfare Exp - 07499 -$              -$              -$                     2,440$                1,275$                (1,165)$                2,440$              1,700$             (740)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare -$              -$              -$                     4,712$                3,983$                (729)$                   4,712$              5,289$             577$                          

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,958$          2,500$          542$                     19,933$              25,000$              5,067$                 19,933$           30,000$           10,067$                    
         Utilities - 04590 72$               448$             376$                     2,887$                4,196$                1,309$                 2,887$              5,100$             2,213$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,076)$         (1,435)$         (359)$                   (12,069)$            (13,522)$            (1,453)$                (12,069)$          (16,215)$          (4,146)$                     
    Rent, Maint., & Utilities 955$             1,513$          558$                     10,751$              15,674$              4,923$                 10,751$           18,885$           8,134$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (450)$                  -$                    450$                     (450)$               -$                 450$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     457$                   -$                    (457)$                   457$                 -$                 (457)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     326$                   -$                    (326)$                   326$                 -$                 (326)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 360$             -$              (360)$                   5,260$                3,500$                (1,760)$                5,260$              5,000$             (260)$                        
    Dues & Membership Fees 360$             -$              (360)$                   5,260$                3,500$                (1,760)$                5,260$              5,000$             (260)$                        

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          
    Marketing -$              -$              -$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     368$                   -$                    (368)$                   368$                 -$                 (368)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     368$                   -$                    (368)$                   368$                 -$                 (368)$                        

         Meals and Entertainment - 05411 522$             267$             (255)$                   4,469$                2,665$                (1,804)$                4,469$              3,200$             (1,269)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    5,000$                5,000$                 -$                  6,000$             6,000$                      
         Lodging - 05414 410$             584$             174$                     4,030$                5,835$                1,805$                 4,030$              7,000$             2,970$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 931$             1,350$          419$                     8,500$                13,500$              5,000$                 8,500$              16,200$           7,700$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     7,860$                19,000$              11,140$               7,860$              22,000$           14,140$                    
    Outside Services -$              -$              -$                     7,860$                19,000$              11,140$               7,860$              22,000$           14,140$                    

         Misc General Expense - 07590 (3,068)$         -$              3,068$                 1,230$                250$                   (980)$                   1,230$              500$                (730)$                        
    Miscellaneous (3,068)$         -$              3,068$                 1,230$                250$                   (980)$                   1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 21,294$        37,054$        15,760$               292,866$           401,173$           108,307$             292,866$         482,744$         189,878$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 20,446$       25,633$       5,188$                210,958$           236,300$           25,342$              210,958$    285,411$        74,453$                   
         Capital Labor - 01001 25,333$       22,507$       (2,826)$               291,245$           255,758$           (35,487)$             291,245$    306,456$        15,211$                   
         Capital Labor Contra - 01002 (17,319)$      (22,507)$      (5,188)$               (245,958)$         (255,758)$         (9,800)$               (245,958)$   (306,456)$       (60,498)$                  
         Expense Labor Accrual - 01008 1,615$         -$             (1,615)$               (2,661)$             -$                  2,661$                (2,661)$       -$                2,661$                     
         Capital Labor Transfer In - 01011 5,386$         -$             (5,386)$               76,840$             -$                  (76,840)$             76,840$      -$                (76,840)$                  
         Capital Labor Transfer Out - 01012 (13,401)$      -$             13,401$              (122,127)$         -$                  122,127$            (122,127)$   -$                122,127$                 
     Labor 22,061$        25,633$        3,572$                 208,297$            236,300$            28,002$               208,297$     285,411$         77,113$                    

         Pension Benefits Load - 01202 732$            851$            118$                   6,916$               7,842$               927$                   6,916$        9,472$            2,556$                     
         OPEB Benefits Load - 01203 379$            442$            63$                     3,583$               4,075$               492$                   3,583$        4,922$            1,339$                     
         Medical Benefits Load - 01251 3,980$         4,625$         646$                   37,577$             42,638$             5,062$                37,577$      51,500$          13,923$                   
         ESOP Benefits Load - 01257 902$            1,048$         146$                   8,519$               9,662$               1,143$                8,519$        11,670$          3,151$                     
         RSP FACC Benefits Load - 01263 302$            352$            50$                     2,854$               3,244$               390$                   2,854$        3,918$            1,064$                     
         Life Benefits Load - 01266 44$              51$              7$                       417$                  468$                  51$                     417$           565$               149$                        
         LTD Benefits Load - 01269 141$            165$            24$                     1,333$               1,520$               187$                   1,333$        1,836$            503$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,768)$        (4,379)$        (611)$                  (35,577)$           (40,364)$           (4,787)$               (35,577)$     (48,753)$         (13,176)$                  
         NSC-Pension Benefits Load - 01297 (417)$           (484)$           (67)$                    (3,937)$             (4,459)$             (522)$                  (3,937)$       (5,386)$           (1,449)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,297$         2,671$         375$                   21,684$             24,626$             2,942$                21,684$      29,744$          8,061$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,744$         7,589$         1,845$                59,421$             70,346$             10,925$              59,421$      85,524$          26,103$                   
         Capitalized transportation costs - 03003 (6,575)$        (5,534)$        1,041$                (79,075)$           (70,492)$           8,583$                (79,075)$     (84,204)$         (5,129)$                    
         Vehicle Expense - 03004 4,871$         3,907$         (964)$                  68,190$             60,865$             (7,325)$               68,190$      72,000$          3,810$                     
         Equipment Lease - 04301 2,971$         3,415$         444$                   30,218$             34,150$             3,932$                30,218$      40,980$          10,762$                   
         Heavy Equipment - 04302 535$            2,240$         1,705$                16,531$             18,908$             2,377$                16,531$      25,500$          8,969$                     
         Heavy Equipment Capitalized - 04307 (3,823)$        (5,881)$        (2,058)$               (42,545)$           (55,388)$           (12,843)$             (42,545)$     (69,219)$         (26,675)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     (6,235)$             2,390$               8,625$                (6,235)$       2,868$            9,103$                     
         Non 842 Fleet Lease/Rents - 04560 212$            80$              (132)$                  1,325$               800$                  (525)$                  1,325$        960$               (365)$                       
         842 Variable Fleet Lease Expense - 04563 1,054$         260$            (794)$                  7,665$               2,600$               (5,065)$               7,665$        3,120$            (4,545)$                    
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    2,900$               1,070$               (1,830)$               2,900$        1,284$            (1,616)$                    
    Vehicles & Equip 5,384$         6,422$         1,038$                58,395$             65,250$             6,855$                58,395$      78,813$          20,418$                   

         Inventory Materials - 02001 213$            3,379$         3,166$                16,312$             20,335$             4,023$                16,312$      21,999$          5,687$                     
         Warehouse Loading Charge - 02004 10$              169$            159$                   548$                  1,017$               469$                   548$           1,100$            552$                        
         Non-Inventory Supplies - 02005 -$             1,225$         1,225$                4,850$               10,036$             5,186$                4,850$        13,000$          8,150$                     
         Office Supplies - 05010 -$             -$             -$                    2,252$               3,750$               1,498$                2,252$        5,000$            2,748$                     
    Materials & Supplies 223$            4,773$         4,550$                23,962$             35,138$             11,176$              23,962$      41,099$          17,137$                   

         Postage/Delivery Services - 05111 -$             76$              76$                     913$                  1,186$               273$                   913$           1,599$            686$                        
    Print & Postages -$             76$              76$                     913$                  1,186$               273$                   913$           1,599$            686$                        

         Uniforms - 07443 157$            447$            290$                   5,254$               8,165$               2,911$                5,254$        8,501$            3,247$                     
         Uniforms Capitalized - 07444 (87)$             (209)$           (122)$                  (3,014)$             (4,311)$             (1,297)$               (3,014)$       (4,482)$           (1,468)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    442$                  3,750$               3,308$                442$           5,000$            4,558$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 70$              238$            168$                   2,682$               7,604$               4,922$                2,682$        9,019$            6,337$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,550$         3,000$         450$                   29,119$             30,000$             881$                   29,119$      36,000$          6,881$                     
         Utilities - 04590 654$            1,342$         688$                   14,036$             16,152$             2,116$                14,036$      18,711$          4,675$                     
         Capitalized Utility Costs - 04599 (1,401)$        (2,030)$        (629)$                  (20,792)$           (23,907)$           (3,115)$               (20,792)$     (28,257)$         (7,465)$                    
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 1,803$         2,312$         509$                   22,364$             22,245$             (118)$                  22,364$      26,454$          4,090$                     

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      1,149$               900$                  (249)$                  1,149$        1,080$            (69)$                         
    Information Technologies 90$              90$              (0)$                      1,149$               900$                  (249)$                  1,149$        1,080$            (69)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (337)$                -$                  337$                   (337)$          -$                337$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    585$                  -$                  (585)$                  585$           -$                (585)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    248$                  -$                  (248)$                  248$           -$                (248)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 541$            -$             (541)$                  19,326$             -$                  (19,326)$             19,326$      -$                (19,326)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    368$                  1,000$               632$                   368$           2,000$            1,632$                     
    Training 541$            -$             (541)$                  19,694$             1,000$               (18,694)$             19,694$      2,000$            (17,694)$                  

         Meals and Entertainment - 05411 461$            167$            (294)$                  3,543$               1,665$               (1,878)$               3,543$        2,000$            (1,543)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  2,085$               2,085$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   649$                  3,335$               2,686$                649$           4,000$            3,351$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 461$            709$            248$                   4,193$               7,085$               2,892$                4,193$        8,500$            4,307$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 21,995$       22,000$       5$                       51,490$             51,500$             11$                     51,490$      102,074$        50,585$                   
    Outside Services 21,995$       22,000$       5$                       51,490$             51,500$             11$                     51,490$      102,074$        50,585$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 54,925$       64,924$       9,999$                416,241$           457,733$           41,492$              416,241$    590,692$        174,452$                 

KMD-Danville-C&M/Service - CC2737
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 15,397$        18,777$         3,380$                 225,276$            196,759$            (28,517)$              225,276$      232,074$          6,798$                      
          Capital Labor - 01001 17,759$        23,501$         5,742$                 243,547$            237,100$            (6,447)$                243,547$      290,035$          46,488$                    
          Capital Labor Contra - 01002 (15,971)$       (23,501)$       (7,530)$                (204,113)$           (237,100)$           (32,987)$              (204,113)$     (290,035)$         (85,922)$                   
          Expense Labor Accrual - 01008 351$             -$              (351)$                   (5,282)$              -$                   5,282$                 (5,282)$         -$                 5,282$                      
          Capital Labor Transfer In - 01011 7,629$          -$              (7,629)$                87,322$              -$                   (87,322)$              87,322$        -$                 (87,322)$                   
          Capital Labor Transfer Out - 01012 (9,418)$         -$              9,418$                 (126,755)$           -$                   126,755$             (126,755)$     -$                 126,755$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     2,720$                -$                   (2,720)$                2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 15,747$        18,777$         3,029$                 222,714$            196,759$            (25,955)$              222,714$      232,074$          9,360$                      

          Pension Benefits Load - 01202 523$             623$             100$                    7,304$                6,530$                (774)$                   7,304$          7,702$             398$                         
          OPEB Benefits Load - 01203 271$             324$             53$                      3,784$                3,393$                (391)$                   3,784$          4,002$             218$                         
          Medical Benefits Load - 01251 2,841$          3,388$          547$                    39,687$              35,504$              (4,183)$                39,687$        41,876$            2,189$                      
          ESOP Benefits Load - 01257 644$             768$             124$                    8,998$                8,045$                (952)$                   8,998$          9,489$             492$                         
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 216$             258$             42$                      3,014$                2,701$                (313)$                   3,014$          3,186$             172$                         
          Life Benefits Load - 01266 31$               37$               6$                        440$                  390$                  (50)$                     440$             460$                20$                           
          LTD Benefits Load - 01269 101$             121$             20$                      1,408$                1,266$                (142)$                   1,408$          1,493$             85$                           
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (2,690)$         (3,207)$         (518)$                   (37,575)$             (33,610)$             3,965$                 (37,575)$       (39,642)$          (2,067)$                     
          NSC-Pension Benefits Load - 01297 (298)$            (354)$            (57)$                     (4,158)$              (3,713)$              445$                    (4,158)$         (4,380)$            (222)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (465)$                 -$                   465$                    (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (51)$                   -$                   51$                      (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 -$              -$              -$                     491$                  -$                   (491)$                   491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     111$                  -$                   (111)$                   111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     37$                    -$                   (37)$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     5$                      -$                   (5)$                       5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     17$                    -$                   (17)$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     90$                    -$                   (90)$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     24$                    -$                   (24)$                     24$              -$                 (24)$                         
    Benefits 1,639$         1,957$         318$                   23,209$             20,505$             (2,703)$               23,209$       24,186$           977$                        

          Environmental & Safety - 07120 82$               -$              (82)$                     82$                    -$                   (82)$                     82$              -$                 (82)$                         
    Insurance 82$              -$             (82)$                    82$                   -$                  (82)$                    82$             -$                (82)$                        

          Vehicle Lease Payments - 03002 4,053$          7,631$          3,578$                 38,088$              62,107$              24,019$               38,088$        77,369$            39,281$                    
          Capitalized transportation costs - 03003 (3,690)$         (8,233)$         (4,543)$                (46,369)$             (60,997)$             (14,629)$              (46,369)$       (73,879)$          (27,510)$                   
          Vehicle Expense - 03004 2,348$          6,813$          4,465$                 48,035$              45,521$              (2,514)$                48,035$        51,000$            2,965$                      
          Equipment Lease - 04301 1,278$          1,434$          156$                    12,915$              14,340$              1,425$                 12,915$        17,208$            4,293$                      
          Heavy Equipment - 04302 69$               1,547$          1,478$                 11,804$              10,478$              (1,326)$                11,804$        12,002$            198$                         
          Heavy Equipment Capitalized - 04307 (1,469)$         (3,067)$         (1,598)$                (26,999)$             (25,782)$             1,217$                 (26,999)$       (30,378)$          (3,379)$                     
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        795$                  800$                  5$                        795$             960$                165$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   2,389$                800$                  (1,589)$                2,389$          960$                (1,429)$                     
          842 Variable Fleet Lease Expense - 04563 276$             287$             11$                      4,260$                2,870$                (1,390)$                4,260$          3,444$             (816)$                        
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       2,035$                690$                  (1,345)$                2,035$          828$                (1,207)$                     
    Vehicles & Equip 3,229$         6,641$         3,412$                46,955$             50,827$             3,872$                46,955$       59,514$           12,559$                   

          Inventory Materials - 02001 1,744$          1,602$          (142)$                   9,706$                10,717$              1,011$                 9,706$          11,999$            2,293$                      
          Warehouse Loading Charge - 02004 78$               80$               2$                        357$                  536$                  179$                    357$             600$                243$                         
          Non-Inventory Supplies - 02005 1,036$          472$             (564)$                   8,480$                7,378$                (1,102)$                8,480$          7,757$             (723)$                        
          Office Supplies - 05010 139$             -$              (139)$                   976$                  540$                  (436)$                   976$             720$                (256)$                        
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 2,997$         2,154$         (843)$                  19,519$             19,171$             (348)$                  19,519$       21,076$           1,557$                     

          Postage/Delivery Services - 05111 90$               -$              (90)$                     666$                  750$                  84$                      666$             1,000$             334$                         
    Print & Postages 90$              -$             (90)$                    666$                 750$                 84$                     666$            1,000$            334$                        

          Uniforms - 07443 447$             780$             333$                    7,472$                9,106$                1,634$                 7,472$          10,001$            2,529$                      
          Uniforms Capitalized - 07444 (240)$            (434)$            (194)$                   (3,943)$              (5,097)$              (1,154)$                (3,943)$         (5,635)$            (1,691)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     324$                  750$                  426$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 208$            346$            139$                   3,852$               4,759$               907$                   3,852$         5,366$            1,514$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 2,616$          857$             (1,759)$                25,690$              26,364$              674$                    25,690$        30,001$            4,311$                      
          Utilities - 04590 750$             1,287$          537$                    15,999$              14,105$              (1,894)$                15,999$        17,001$            1,002$                      
          Capitalized Utility Costs - 04599 (1,739)$         (1,192)$         548$                    (16,966)$             (22,573)$             (5,607)$                (16,966)$       (26,489)$          (9,523)$                     
    Rent, Maint., & Utilities 1,627$         952$            (675)$                  24,723$             17,896$             (6,827)$               24,723$       20,513$           (4,210)$                    

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   990$                  990$                    -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (55)$              (55)$                     (584)$                 (542)$                 42$                      (584)$           (660)$               (76)$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     1,018$                -$                   (1,018)$                1,018$          -$                 (1,018)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             44$              44$                     434$                 448$                 14$                     434$            528$               93$                          

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing 213$            -$             (213)$                  1,420$               -$                  (1,420)$               1,420$         -$                (1,420)$                    

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              250$             250$                    2,625$                1,000$                (1,625)$                2,625$          1,000$             (1,625)$                     
    Dues & Membership Fees -$             250$            250$                   3,049$               1,000$               (2,049)$               3,049$         1,000$            (2,049)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  1,472$                666$                    806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 1,472$               666$                   806$            1,472$            666$                        

          Meals and Entertainment - 05411 114$             146$             32$                      2,898$                1,460$                (1,438)$                2,898$          1,750$             (1,148)$                     
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      2,340$                415$                  (1,925)$                2,340$          500$                (1,840)$                     
          Lodging - 05414 1,603$          84$               (1,520)$                4,862$                835$                  (4,027)$                4,862$          1,000$             (3,862)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 1,718$         271$            (1,447)$               10,100$             2,710$               (7,390)$               10,100$       3,250$            (6,850)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 34,996$        20,000$         (14,996)$              34,996$              20,000$              (14,996)$              34,996$        35,000$            4$                            
    Outside Services 34,996$       20,000$        (14,996)$             34,996$             20,000$             (14,996)$             34,996$       35,000$           4$                           

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 62,546$       51,392$        (11,154)$             392,526$           336,298$           (56,228)$             392,526$     404,979$         12,453$                   

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 20,146$         25,277$         5,131$                 266,533$            258,378$            (8,155)$                266,533$          312,555$          46,022$                    
          Capital Labor - 01001 31,368$         24,959$         (6,409)$                280,070$            257,043$            (23,027)$              280,070$          307,692$          27,622$                    
          Capital Labor Contra - 01002 (21,372)$        (24,959)$        (3,586)$                (159,496)$           (257,043)$           (97,547)$              (159,496)$         (307,692)$         (148,196)$                 
          Expense Labor Accrual - 01008 725$              -$              (725)$                   (5,755)$               -$                    5,755$                 (5,755)$             -$                 5,755$                      
          Capital Labor Transfer In - 01011 3,398$           -$              (3,398)$                10,772$              -$                    (10,772)$              10,772$            -$                 (10,772)$                   
          Capital Labor Transfer Out - 01012 (13,393)$        -$              13,393$                (131,346)$           -$                    131,346$              (131,346)$         -$                 131,346$                  
     Labor 20,872$         25,277$         4,405$                 260,778$            258,378$            (2,400)$                260,778$          312,555$          51,777$                    

          Pension Benefits Load - 01202 693$              839$              146$                    8,658$                8,575$                (83)$                     8,658$              10,373$            1,715$                      
          OPEB Benefits Load - 01203 359$              436$              77$                      4,485$                4,456$                (30)$                     4,485$              5,390$              904$                         
          Medical Benefits Load - 01251 3,765$           4,561$           796$                    47,044$              46,622$              (422)$                   47,044$            56,398$            9,354$                      
          ESOP Benefits Load - 01257 854$              1,034$           180$                    10,666$              10,565$              (101)$                   10,666$            12,780$            2,114$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 286$              347$              61$                      3,573$                3,547$                (26)$                     3,573$              4,290$              718$                         
          Life Benefits Load - 01266 42$               50$               8$                        522$                   512$                   (10)$                     522$                 619$                 97$                           
          LTD Benefits Load - 01269 134$              163$              29$                      1,669$                1,662$                (7)$                       1,669$              2,011$              342$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,565)$          (4,318)$          (753)$                   (44,541)$             (44,135)$             406$                    (44,541)$           (53,389)$           (8,849)$                     
          NSC-Pension Benefits Load - 01297 (394)$            (477)$            (83)$                     (4,929)$               (4,876)$               53$                      (4,929)$             (5,898)$             (970)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,173$          2,634$          462$                   27,147$             26,927$             (220)$                  27,147$           32,573$           5,426$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,604$           8,284$           2,680$                 56,789$              64,500$              7,711$                 56,789$            81,068$            24,280$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (6,314)$          (6,720)$          (406)$                   (58,814)$             (61,465)$             (2,651)$                (58,814)$           (73,996)$           (15,182)$                   
          Vehicle Expense - 03004 4,320$           4,557$           237$                    53,973$              51,856$              (2,117)$                53,973$            59,999$            6,026$                      
          Equipment Lease - 04301 512$              1,908$           1,396$                 6,609$                15,251$              8,642$                 6,609$              19,067$            12,458$                    
          Heavy Equipment - 04302 194$              543$              349$                    4,317$                5,517$                1,200$                 4,317$              6,001$              1,684$                      
          Heavy Equipment Capitalized - 04307 (2,238)$          (2,454)$          (216)$                   (23,155)$             (20,872)$             2,283$                 (23,155)$           (25,190)$           (2,035)$                     
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                11,779$              530$                   (11,249)$              11,779$            636$                 (11,143)$                   
          Non 842 Fleet Lease/Rents - 04560 106$              345$              239$                    848$                   3,450$                2,602$                 848$                 4,140$              3,292$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              (0)$                       3,361$                3,390$                29$                      3,361$              4,068$              707$                         
         842 Variable Heavy Equip Lease Expense - 27$               -$              (27)$                     922$                   -$                    (922)$                   922$                 -$                 (922)$                        
    Vehicles & Equip 4,101$          6,855$          2,755$                56,630$             62,157$             5,527$                56,630$           75,793$           19,163$                   

          Inventory Materials - 02001 1,604$           1,958$           354$                    10,146$              9,041$                (1,105)$                10,146$            10,000$            (146)$                        
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 72$               98$               26$                      327$                   452$                   125$                    327$                 500$                 173$                         
          Non-Inventory Supplies - 02005 54$               1,116$           1,062$                 5,357$                11,726$              6,369$                 5,357$              13,001$            7,644$                      
          Office Supplies - 05010 13$               -$              (13)$                     2,583$                1,875$                (708)$                   2,583$              2,500$              (83)$                          
    Materials & Supplies 1,743$          3,172$          1,429$                18,413$             23,094$             4,681$                18,413$           26,001$           7,588$                     

          Community Rel&Trade Shows - 04040 196$              -$              (196)$                   196$                   -$                    (196)$                   196$                 -$                 (196)$                        
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing 196$             -$             (196)$                  196$                  -$                   (196)$                  196$                -$                (196)$                       

          Postage/Delivery Services - 05111 -$              -$              -$                     337$                   750$                   413$                    337$                 1,000$              663$                         
    Print & Postages -$             -$             -$                    337$                  750$                  413$                   337$                1,000$             663$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 -$              200$              200$                    5,284$                7,527$                2,243$                 5,284$              9,501$              4,217$                      
          Uniforms Capitalized - 07444 -$              (99)$              (99)$                     (2,539)$               (3,830)$               (1,291)$                (2,539)$             (4,782)$             (2,243)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     3,132$                1,500$                (1,632)$                3,132$              2,000$              (1,132)$                     
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare -$             101$             101$                   5,980$               5,197$               (783)$                  5,980$             6,719$             739$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,554$           1,842$           288$                    20,500$              25,358$              4,858$                 20,500$            30,000$            9,500$                      
          Utilities - 04590 722$              1,036$           314$                    8,489$                21,735$              13,246$                8,489$              23,000$            14,511$                    
          Capitalized Utility Costs - 04599 (1,360)$          (1,430)$          (70)$                     (13,748)$             (23,506)$             (9,758)$                (13,748)$           (26,314)$           (12,566)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    1,212$                1,212$                 -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 36$               -$              (36)$                     142$                   -$                    (142)$                   142$                 -$                 (142)$                        
    Rent, Maint., & Utilities 951$             1,448$          497$                   15,383$             24,799$             9,416$                15,383$           27,898$           12,514$                   

          Cellular, radio, pager charges - 05364 46$               147$              101$                    478$                   1,470$                992$                    478$                 1,764$              1,286$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (73)$              (45)$                     (277)$                  (734)$                  (457)$                   (277)$               (875)$               (598)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 18$              74$              56$                     201$                  736$                  536$                   201$                889$                688$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              5,000$           5,000$                 5,999$                7,999$                2,000$                 5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             5,000$          5,000$                5,999$               7,999$               2,000$                5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     1,221$                736$                   (485)$                   1,221$              736$                 (485)$                        
    Training -$             -$             -$                    1,221$               736$                  (485)$                  1,221$             736$                (485)$                       

          Meals and Entertainment - 05411 114$              209$              95$                      1,771$                2,085$                314$                    1,771$              2,500$              729$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    1,290$                2,085$                795$                    1,290$              2,500$              1,210$                      
          Lodging - 05414 -$              292$              292$                    1,444$                2,915$                1,471$                 1,444$              3,500$              2,056$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 114$             709$             595$                   4,592$               7,085$               2,493$                4,592$             8,500$             3,908$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    47,000$              47,000$                -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   47,000$             47,000$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 30,168$        45,270$        15,102$               396,951$           464,859$           67,908$               396,951$         547,662$         150,712$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 28,741$        33,273$        4,532$                 313,524$            331,206$            17,683$               313,524$         396,869$         83,346$                    
         Capital Labor - 01001 43,878$        48,921$        5,043$                 506,356$            510,037$            3,682$                 506,356$         615,197$         108,842$                  
         Capital Labor Contra - 01002 -$              (48,921)$       (48,921)$              -$                   (510,037)$          (510,037)$            -$                 (615,197)$        (615,197)$                 
         Expense Labor Accrual - 01008 1,834$          -$              (1,834)$                (4,697)$              -$                   4,697$                 (4,697)$            -$                 4,697$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (43,878)$       -$              43,878$               (506,356)$          -$                   506,356$             (506,356)$        -$                 506,356$                  
     Labor 30,575$         33,273$         2,698$                  308,826$             331,206$             22,380$                308,826$          396,869$          88,043$                     

         Pension Benefits Load - 01202 1,015$          1,104$          89$                      10,253$              10,992$              739$                    10,253$           13,171$           2,918$                      
         OPEB Benefits Load - 01203 526$             574$             48$                      5,312$                5,711$                400$                    5,312$             6,844$             1,532$                      
         Medical Benefits Load - 01251 5,516$          6,004$          488$                    55,712$              59,764$              4,051$                 55,712$           71,612$           15,900$                    
         ESOP Benefits Load - 01257 1,251$          1,361$          110$                    12,631$              13,543$              912$                    12,631$           16,228$           3,597$                      
         RSP FACC Benefits Load - 01263 419$             457$             38$                      4,231$                4,546$                315$                    4,231$             5,448$             1,217$                      
         Life Benefits Load - 01266 61$               66$               5$                        618$                   656$                   38$                      618$                786$                168$                         
         LTD Benefits Load - 01269 196$             214$             18$                      1,976$                2,131$                154$                    1,976$             2,553$             577$                         
         NSC-OPEB Benefits Load - 01294 (5,222)$         (5,684)$         (461)$                   (52,748)$            (56,575)$            (3,828)$                (52,748)$          (67,792)$          (15,044)$                   
         NSC-Pension Benefits Load - 01297 (578)$            (628)$            (50)$                     (5,837)$              (6,250)$              (413)$                   (5,837)$            (7,489)$            (1,653)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,183$          3,468$          285$                    32,149$              34,517$              2,368$                 32,149$           41,360$           9,211$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 4,609$          6,035$          1,426$                 55,760$              60,350$              4,590$                 55,760$           72,420$           16,660$                    
         Capitalized transportation costs - 03003 (6,166)$         (7,299)$         (1,133)$                (88,251)$            (74,392)$            13,859$               (88,251)$          (89,493)$          (1,242)$                     
         Vehicle Expense - 03004 5,923$          6,229$          306$                    79,812$              62,292$              (17,520)$              79,812$           74,750$           (5,062)$                     
         Equipment Lease - 04301 554$             1,241$          687$                    5,642$                10,870$              5,228$                 5,642$             13,352$           7,710$                      
         Heavy Equipment - 04302 1,267$          291$             (976)$                   6,288$                2,918$                (3,370)$                6,288$             3,500$             (2,788)$                     
         Heavy Equipment Capitalized - 04307 (2,033)$         (1,501)$         532$                    (13,432)$            (13,512)$            (80)$                     (13,432)$          (16,515)$          (3,083)$                     
         842 Variable Heavy Equip Lease Expense - 253$             -$              (253)$                   1,344$                -$                   (1,344)$                1,344$             -$                 (1,344)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     432$                   -$                   (432)$                   432$                -$                 (432)$                        
         Non 842 Fleet Lease/Rents - 04560 (853)$            -$              853$                    344$                   -$                   (344)$                   344$                -$                 (344)$                        
         842 Variable Fleet Lease Expense - 04563 526$             -$              (526)$                   7,230$                -$                   (7,230)$                7,230$             -$                 (7,230)$                     
    Vehicles & Equip 4,080$          4,995$          915$                    55,169$              48,525$              (6,644)$                55,169$           58,014$           2,845$                      

         Non-Inventory Supplies - 02005 116$             833$             717$                    3,696$                8,334$                4,638$                 3,696$             10,000$           6,304$                      
         Office Supplies - 05010 -$              65$               65$                      171$                   670$                   499$                    171$                800$                629$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 116$             898$             782$                    3,866$                9,004$                5,138$                 3,866$             10,800$           6,934$                      

         Postage/Delivery Services - 05111 20$               -$              (20)$                     428$                   -$                   (428)$                   428$                -$                 (428)$                        
    Print & Postages 20$               -$              (20)$                     428$                   -$                   (428)$                   428$                -$                 (428)$                        

         Safety - 04018 -$              -$              -$                     702$                   -$                   (702)$                   702$                -$                 (702)$                        
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     150$                   -$                   (150)$                   150$                -$                 (150)$                        
    Marketing -$              -$              -$                     852$                   -$                   (852)$                   852$                -$                 (852)$                        

         Uniforms - 07443 170$             0$                 (170)$                   5,448$                3,500$                (1,948)$                5,448$             3,500$             (1,948)$                     
         Uniforms Capitalized - 07444 (102)$            (0)$                102$                    (3,342)$              (2,139)$              1,203$                 (3,342)$            (2,139)$            1,203$                      
         Misc Employee Welfare Exp - 07499 55$               166$             111$                    55$                     1,668$                1,613$                 55$                  2,000$             1,945$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 122$             166$             44$                      2,160$                3,029$                869$                    2,160$             3,361$             1,201$                      

         Building Lease/Rents Capitalized - 04580 (3,219)$         (3,171)$         48$                      (33,773)$            (32,319)$            1,455$                 (33,773)$          (38,879)$          (5,106)$                     
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          (0)$                       53,280$              53,280$              (0)$                       53,280$           63,936$           10,656$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$                -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 162$             125$             (37)$                     1,225$                1,250$                25$                      1,225$             1,500$             275$                         
         Capitalized Utility Costs - 04599 -$              (74)$              (74)$                     -$                   (758)$                 (758)$                   -$                 (912)$               (912)$                        
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 2,270$          2,207$          (63)$                     22,132$              21,453$              (679)$                   22,132$           25,645$           3,513$                      

         Cellular, radio, pager charges - 05364 -$              166$             166$                    450$                   1,668$                1,218$                 450$                2,000$             1,550$                      
         Capitalized Telecom Costs - 05399 -$              (99)$              (99)$                     (588)$                 (1,129)$              (542)$                   (588)$               (1,395)$            (808)$                        
         Cell phone equipment and accessories - 053 -$              0$                 0$                        565$                   200$                   (365)$                   565$                300$                (265)$                        
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              67$               67$                      428$                   739$                   311$                    428$                905$                477$                         

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     212$                   -$                   (212)$                   212$                -$                 (212)$                        
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
    Training -$              -$              -$                     580$                   -$                   (580)$                   580$                -$                 (580)$                        

         Meals and Entertainment - 05411 707$             567$             (141)$                   4,582$                5,665$                1,083$                 4,582$             6,800$             2,218$                      
         Transportation - 05413 92$               96$               4$                        102$                   960$                   858$                    102$                1,150$             1,048$                      
         Lodging - 05414 826$             563$             (264)$                   2,950$                5,625$                2,675$                 2,950$             6,750$             3,800$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,625$          1,225$          (400)$                   7,634$                12,250$              4,616$                 7,634$             14,700$           7,066$                      

         Contract Labor - 06111 -$              10,913$        10,913$               94,346$              109,130$            14,785$               94,346$           130,956$         36,611$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              10,913$        10,913$               94,346$              109,130$            14,785$               94,346$           130,956$         36,611$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         IT Equipment - 04212 40$               -$              (40)$                     40$                     -$                   (40)$                     40$                  -$                 (40)$                          
    Information Technologies 40$               -$              (40)$                     40$                     -$                   (40)$                     40$                  -$                 (40)$                          

         Printing/Slides/Graphics - 04145 10$               -$              (10)$                     10$                     -$                   (10)$                     10$                  -$                 (10)$                          
    Directors & Shareholders &PR 10$               -$              (10)$                     10$                     -$                   (10)$                     10$                  -$                 (10)$                          

Total O&M Expenses Before Allocations 42,041$        57,212$        15,171$               528,619$            569,854$            41,234$               528,619$         682,610$         153,990$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 17,581$        11,558$        (6,023)$                230,360$            152,425$            (77,935)$              230,360$      175,706$          (54,655)$                   
         Capital Labor - 01001 26,930$        24,583$        (2,347)$                238,834$            218,103$            (20,731)$              238,834$      270,143$          31,310$                     
         Capital Labor Contra - 01002 (20,688)$       (24,583)$       (3,895)$                (190,203)$           (218,103)$           (27,900)$              (190,203)$     (270,143)$        (79,940)$                   
         Expense Labor Accrual - 01008 392$             -$              (392)$                   (3,954)$               -$                    3,954$                  (3,954)$         -$                 3,954$                       
         Capital Labor Transfer In - 01011 3,858$          -$              (3,858)$                66,191$              -$                    (66,191)$              66,191$        -$                 (66,191)$                   
         Capital Labor Transfer Out - 01012 (10,100)$       -$              10,100$                (114,822)$           -$                    114,822$              (114,822)$     -$                 114,822$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,266$                -$                    (3,266)$                3,266$          -$                 (3,266)$                     
     Labor 17,973$         11,558$         (6,416)$                 229,672$             152,425$             (77,247)$               229,672$       175,706$           (53,967)$                    

-$                           
         Pension Benefits Load - 01202 597$             384$             (213)$                   7,517$                5,059$                (2,458)$                7,517$          5,831$              (1,686)$                     
         OPEB Benefits Load - 01203 309$             199$             (110)$                   3,894$                2,628$                (1,266)$                3,894$          3,030$              (864)$                        
         Medical Benefits Load - 01251 3,242$          2,086$          (1,157)$                40,844$              27,504$              (13,340)$              40,844$        31,705$            (9,139)$                     
         ESOP Benefits Load - 01257 735$             473$             (263)$                   9,260$                6,233$                (3,027)$                9,260$          7,185$              (2,076)$                     
         RSP FACC Benefits Load - 01263 246$             159$             (88)$                     3,102$                2,092$                (1,009)$                3,102$          2,412$              (690)$                        
         Life Benefits Load - 01266 36$               23$               (13)$                     453$                   302$                   (151)$                   453$             348$                 (105)$                        
         LTD Benefits Load - 01269 115$             74$               (41)$                     1,449$                981$                   (468)$                   1,449$          1,130$              (319)$                        
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,070)$         (1,974)$         1,096$                  (38,670)$             (26,037)$             12,633$                (38,670)$       (30,013)$          8,657$                       
         NSC-Pension Benefits Load - 01297 (340)$            (218)$            122$                     (4,279)$               (2,876)$               1,403$                  (4,279)$         (3,316)$            963$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (558)$                  -$                    558$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (62)$                    -$                    62$                       (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     589$                   -$                    (589)$                   589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     134$                   -$                    (134)$                   134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     45$                     -$                    (45)$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     21$                     -$                    (21)$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     108$                   -$                    (108)$                   108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     56$                     -$                    (56)$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     29$                     -$                    (29)$                     29$               -$                 (29)$                          
    Benefits 1,871$          1,205$          (667)$                   23,938$              15,885$              (8,053)$                23,938$        18,311$            (5,627)$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 5,739$          7,642$          1,903$                  64,593$              70,050$              5,457$                  64,593$        85,334$            20,741$                     
         Capitalized transportation costs - 03003 (7,676)$         (7,528)$         149$                     (63,438)$             (61,658)$             1,780$                  (63,438)$       (76,948)$          (13,511)$                   
         Vehicle Expense - 03004 6,497$          3,325$          (3,172)$                57,935$              33,255$              (24,680)$              57,935$        39,905$            (18,030)$                   
         Equipment Lease - 04301 2,048$          2,747$          699$                     20,882$              28,212$              7,330$                  20,882$        33,706$            12,824$                     
         Heavy Equipment - 04302 71$               1,170$          1,099$                  11,438$              11,700$              262$                     11,438$        14,040$            2,602$                       
         Heavy Equipment Capitalized - 04307 (2,808)$         (4,084)$         (1,276)$                72,326$              (41,564)$             (113,890)$            72,326$        (49,731)$          (122,057)$                 
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,618$                1,200$                (418)$                   1,618$          1,440$              (178)$                        
         Non-842 Heavy Equipment - 04309 622$             130$             (492)$                   (107,741)$           1,300$                109,041$              (107,741)$     1,560$              109,301$                   
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       530$                   1,000$                470$                     530$             1,200$              670$                          
         842 Variable Fleet Lease Expense - 04563 346$             -$              (346)$                   3,814$                -$                    (3,814)$                3,814$          -$                 (3,814)$                     
    Vehicles & Equip 5,069$          3,623$          (1,446)$                61,958$              43,495$              (18,463)$              61,958$        50,506$            (11,452)$                   

-$                          
         Inventory Materials - 02001 51$               1,300$          1,249$                  10,697$              13,000$              2,303$                  10,697$        15,600$            4,903$                       
         Warehouse Loading Charge - 02004 2$                 65$               63$                       470$                   650$                   180$                     470$             780$                 310$                          
         Non-Inventory Supplies - 02005 2,483$          2,375$          (108)$                   22,617$              23,750$              1,133$                  22,617$        28,500$            5,883$                       
         Office Supplies - 05010 32$               130$             98$                       1,218$                1,300$                82$                       1,218$          1,560$              342$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 2,567$          3,870$          1,303$                  35,002$              38,700$              3,698$                  35,002$        46,440$            11,438$                     

-$                          
         Postage/Delivery Services - 05111 -$              20$               20$                       200$                   200$                   (0)$                       200$             240$                 40$                            
    Print & Postages -$              20$               20$                       200$                   200$                   (0)$                       200$             240$                 40$                            

-$                          
         Uniforms - 07443 -$              0$                 0$                         7,963$                7,800$                (163)$                   7,963$          7,800$              (163)$                        
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (3,817)$               (4,259)$               (442)$                   (3,817)$         (4,259)$            (442)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 25$               266$             241$                     1,038$                2,668$                1,630$                  1,038$          3,200$              2,162$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 25$               266$             241$                     5,184$                6,209$                1,025$                  5,184$          6,741$              1,557$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (295)$            (333)$            (38)$                     (2,756)$               (2,886)$               (130)$                   (2,756)$         (3,563)$            (807)$                        
         Building Maintenance - 04582 1,351$          1,166$          (185)$                   12,181$              11,668$              (513)$                   12,181$        14,000$            1,819$                       
         Utilities - 04590 1,189$          1,500$          311$                     18,649$              15,000$              (3,649)$                18,649$        18,000$            (649)$                        
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (842)$            (1,813)$         (971)$                   (7,200)$               (15,709)$             (8,510)$                (7,200)$         (19,393)$          (12,193)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     3,901$                -$                    (3,901)$                3,901$          -$                 (3,901)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             (0)$                       4,902$                4,900$                (2)$                       4,902$          5,880$              978$                          
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (3)$                -$              3$                         88$                     -$                    (88)$                     88$               -$                 (88)$                          
    Rent, Maint., & Utilities 1,889$          1,009$          (880)$                   30,300$              12,972$              (17,328)$              30,300$        14,924$            (15,376)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,600$                1,600$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (161)$            (109)$            52$                       (1,127)$               (943)$                  185$                     (1,127)$         (1,164)$            (36)$                          
         Cell phone equipment and accessories - 05 265$             -$              (265)$                   1,924$                -$                    (1,924)$                1,924$          -$                 (1,924)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 104$             51$               (53)$                     797$                   657$                   (139)$                   797$             756$                 (40)$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 447$             334$             (113)$                   5,167$                3,335$                (1,832)$                5,167$          4,000$              (1,167)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 1,195$          709$             (486)$                   7,639$                7,085$                (554)$                   7,639$          8,500$              861$                          
         Lodging - 05414 -$              542$             542$                     10,773$              5,415$                (5,358)$                10,773$        6,500$              (4,273)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,642$          1,584$          (58)$                     23,579$              15,835$              (7,744)$                23,579$        19,000$            (4,579)$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 5,000$          10,000$        5,000$                  45,000$              45,000$              -$                     45,000$        50,000$            5,000$                       
    Outside Services 5,000$          10,000$        5,000$                  45,000$              45,000$              -$                     45,000$        50,000$            5,000$                       

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 36,141$        33,185$        (2,956)$                457,118$            331,379$            (125,740)$            457,118$      382,624$          (74,495)$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 7,862$           13,539$         5,677$                  132,369$            155,088$            22,719$                132,369$          187,882$          55,513$                     
         Capital Labor - 01001 26,249$         20,533$         (5,716)$                 223,631$            194,035$            (29,596)$               223,631$          232,185$          8,555$                       
         Capital Labor Contra - 01002 (20,631)$        (20,533)$        98$                       (212,007)$           (194,035)$           17,973$                (212,007)$         (232,185)$         (20,178)$                    
         Expense Labor Accrual - 01008 (432)$             -$               432$                     (4,432)$               -$                    4,432$                  (4,432)$             -$                  4,432$                       
         Capital Labor Transfer In - 01011 1,530$           -$               (1,530)$                 59,341$              -$                    (59,341)$               59,341$            -$                  (59,341)$                    
         Capital Labor Transfer Out - 01012 (7,148)$          -$               7,148$                  (70,964)$             -$                    70,964$                (70,964)$           -$                  70,964$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 7,430$            13,539$          6,109$                   127,937$             155,088$             27,151$                 127,937$           187,882$           59,945$                      

         Pension Benefits Load - 01202 247$              449$              203$                     4,248$                5,147$                899$                     4,248$              6,235$              1,988$                       
         OPEB Benefits Load - 01203 128$              233$              106$                     2,201$                2,674$                474$                     2,201$              3,240$              1,039$                       
         Medical Benefits Load - 01251 1,340$           2,443$           1,103$                  23,080$              27,984$              4,905$                  23,080$            33,902$            10,822$                     
         ESOP Benefits Load - 01257 304$              554$              250$                     5,233$                6,341$                1,109$                  5,233$              7,682$              2,450$                       
         RSP FACC Benefits Load - 01263 102$              186$              84$                       1,753$                2,129$                376$                     1,753$              2,579$              826$                          
         Life Benefits Load - 01266 15$                27$                12$                       256$                   307$                   51$                       256$                 372$                 116$                          
         LTD Benefits Load - 01269 48$                87$                40$                       819$                   998$                   179$                     819$                 1,209$              390$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,269)$          (2,313)$          (1,044)$                 (21,852)$             (26,491)$             (4,640)$                 (21,852)$           (32,093)$           (10,242)$                    
         NSC-Pension Benefits Load - 01297 (140)$             (256)$             (115)$                    (2,418)$               (2,927)$               (509)$                    (2,418)$             (3,546)$             (1,128)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 773$              1,411$           638$                     13,318$              16,163$              2,844$                  13,318$            19,580$            6,262$                       

         Environmental & Safety - 07120 61$                -$               (61)$                      283$                   -$                    (283)$                    283$                 -$                  (283)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance 61$                -$               (61)$                      283$                   -$                    (283)$                    283$                 -$                  (283)$                         

         Vehicle Lease Payments - 03002 3,914$           5,336$           1,422$                  44,435$              46,633$              2,198$                  44,435$            57,305$            12,870$                     
         Capitalized transportation costs - 03003 (8,452)$          (5,652)$          2,801$                  (64,465)$             (48,433)$             16,032$                (64,465)$           (58,538)$           5,927$                       
         Vehicle Expense - 03004 6,350$           3,852$           (2,498)$                 53,727$              38,526$              (15,201)$               53,727$            46,230$            (7,497)$                      
         Equipment Lease - 04301 709$              1,584$           875$                     7,194$                15,840$              8,646$                  7,194$              19,008$            11,814$                     
         Heavy Equipment - 04302 112$              417$              305$                     8,519$                4,167$                (4,352)$                 8,519$              5,000$              (3,519)$                      
         Heavy Equipment Capitalized - 04307 (1,704)$          (2,628)$          (925)$                    (25,208)$             (26,289)$             (1,081)$                 (25,208)$           (31,544)$           (6,337)$                      
         842 Variable Heavy Equip Lease Expense - 0 43$                291$              248$                     1,598$                2,918$                1,320$                  1,598$              3,500$              1,902$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    8,411$                3,900$                (4,511)$                 8,411$              4,680$              (3,731)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              190$              84$                       1,240$                1,900$                660$                     1,240$              2,280$              1,040$                       
         842 Variable Fleet Lease Expense - 04563 614$              -$               (614)$                    3,642$                -$                    (3,642)$                 3,642$              -$                  (3,642)$                      
    Vehicles & Equip 2,566$           3,780$           1,214$                  39,093$              39,163$              70$                       39,093$            47,920$            8,828$                       

         Inventory Materials - 02001 1,269$           1,208$           (61)$                      10,044$              12,084$              2,040$                  10,044$            14,500$            4,456$                       
         Warehouse Loading Charge - 02004 57$                60$                3$                         338$                   604$                   266$                     338$                 725$                 387$                          
         Non-Inventory Supplies - 02005 555$              1,250$           695$                     9,684$                12,500$              2,816$                  9,684$              15,000$            5,316$                       
         Office Supplies - 05010 -$               100$              100$                     1,889$                1,000$                (889)$                    1,889$              1,200$              (689)$                         
    Materials & Supplies 1,881$           2,618$           737$                     21,955$              26,188$              4,233$                  21,955$            31,425$            9,470$                       

         Postage/Delivery Services - 05111 -$               -$               -$                      193$                   -$                    (193)$                    193$                 -$                  (193)$                         
    Print & Postages -$               -$               -$                      193$                   -$                    (193)$                    193$                 -$                  (193)$                         

         Uniforms - 07443 -$               0$                  0$                         5,686$                6,400$                714$                     5,686$              6,400$              714$                          
         Uniforms Capitalized - 07444 -$               (0)$                 (0)$                        (3,467)$               (3,675)$               (208)$                    (3,467)$             (3,675)$             (208)$                         
         Misc Employee Welfare Exp - 07499 204$              100$              (104)$                    1,218$                1,000$                (218)$                    1,218$              1,200$              (18)$                           
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 204$              100$              (104)$                    3,437$                3,725$                288$                     3,437$              3,925$              488$                          

         Building Lease/Rents Capitalized - 04580 (3,510)$          (2,772)$          738$                     (28,520)$             (25,588)$             2,932$                  (28,520)$           (30,545)$           (2,025)$                      
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 917$              1,685$           768$                     12,191$              16,852$              4,661$                  12,191$            20,222$            8,031$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       45,609$              46,000$              391$                     45,609$            55,200$            9,591$                       
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 293$              933$              640$                     10,229$              9,330$                (899)$                    10,229$            11,197$            968$                          
         Capitalized Utility Costs - 04599 (891)$             (1,578)$          (686)$                    (12,466)$             (14,564)$             (2,098)$                 (12,466)$           (17,386)$           (4,919)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,370$           2,868$           1,498$                  27,043$              32,030$              4,987$                  27,043$            38,688$            11,646$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (638)$                  -$                    638$                     (638)$                -$                  638$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      1,060$                -$                    (1,060)$                 1,060$              -$                  (1,060)$                      
         Cellular, radio, pager charges - 05364 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                           
    Telecom -$               -$               -$                      466$                   -$                    (466)$                    466$                 -$                  (466)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 510$              500$              (10)$                      810$                   1,305$                495$                     810$                 1,305$              495$                          
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees 510$              500$              (10)$                      810$                   1,305$                495$                     810$                 1,305$              495$                          

         Work Environment Training - 05429 -$               -$               -$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      91$                     -$                    (91)$                      91$                   -$                  (91)$                           
         Training - 05421 -$               0$                  0$                         859$                   1,000$                141$                     859$                 1,000$              141$                          
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         1,040$                1,000$                (40)$                      1,040$              1,000$              (40)$                           

         Meals and Entertainment - 05411 443$              146$              (297)$                    2,590$                1,460$                (1,130)$                 2,590$              1,750$              (840)$                         
         Transportation - 05413 128$              667$              539$                     1,447$                6,670$                5,223$                  1,447$              8,000$              6,553$                       
         Lodging - 05414 175$              625$              450$                     2,711$                6,250$                3,539$                  2,711$              7,500$              4,789$                       
    Travel & Entertainment 746$              1,438$           692$                     6,748$                14,380$              7,632$                  6,748$              17,250$            10,502$                     

         Contract Labor - 06111 5,000$           5,000$           -$                      20,000$              20,000$              -$                      20,000$            20,000$            -$                           
    Outside Services 5,000$           5,000$           -$                      20,000$              20,000$              -$                      20,000$            20,000$            -$                           

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 20,541$         31,255$         10,714$                257,693$            309,041$            51,349$                257,693$          368,976$          111,283$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

          Non-project Labor - 01000 40,996$          44,531$          3,535$                 500,763$            492,631$            (8,131)$                500,763$          584,085$            83,322$                    
          Capital Labor - 01001 89,333$          91,090$          1,758$                 920,722$            897,882$            (22,840)$              920,722$          1,089,105$         168,383$                  
          Capital Labor Contra - 01002 (68,708)$         (91,090)$         (22,383)$              (801,470)$           (897,882)$           (96,412)$              (801,470)$         (1,089,105)$        (287,635)$                 
          Expense Labor Accrual - 01008 2,278$            -$               (2,278)$                (6,037)$               -$                    6,037$                 (6,037)$             -$                   6,037$                      
          Capital Labor Transfer In - 01011 13,963$          -$               (13,963)$              237,263$            -$                    (237,263)$             237,263$          -$                   (237,263)$                 
          Capital Labor Transfer Out - 01012 (34,588)$         -$               34,588$                (356,515)$           -$                    356,515$              (356,515)$         -$                   356,515$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 43,274$          44,531$          1,257$                 494,726$            492,631$            (2,095)$                494,726$          584,085$            89,359$                    

          Pension Benefits Load - 01202 1,437$            1,478$            41$                      16,425$              16,349$              (76)$                     16,425$            19,384$             2,959$                      
          OPEB Benefits Load - 01203 744$               768$              24$                      8,509$                8,495$                (14)$                     8,509$              10,072$             1,563$                      
          Medical Benefits Load - 01251 7,807$            8,035$            229$                    89,249$              88,892$              (357)$                   89,249$            105,394$            16,145$                    
          ESOP Benefits Load - 01257 1,770$            1,821$            51$                      20,234$              20,143$              (91)$                     20,234$            23,883$             3,649$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 593$               611$              18$                      6,778$                6,762$                (16)$                     6,778$              8,017$               1,240$                      
          Life Benefits Load - 01266 87$                 88$                2$                        989$                   975$                   (14)$                     989$                 1,156$               167$                         
          LTD Benefits Load - 01269 277$               286$              10$                      3,166$                3,169$                3$                        3,166$              3,757$               591$                         
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,391)$           (7,607)$          (216)$                   (84,499)$             (84,149)$             350$                    (84,499)$           (99,771)$            (15,272)$                   
          NSC-Pension Benefits Load - 01297 (818)$              (840)$             (22)$                     (9,350)$               (9,297)$               54$                      (9,350)$             (11,022)$            (1,672)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 4,505$           4,641$           136$                   51,501$             51,340$             (161)$                  51,501$           60,871$            9,370$                     

          Environmental & Safety - 07120 -$                -$               -$                     53$                     -$                    (53)$                     53$                  -$                   (53)$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    53$                    -$                   (53)$                    53$                 -$                  (53)$                         

          Vehicle Lease Payments - 03002 18,952$          23,467$          4,515$                 188,374$            210,226$            21,852$                188,374$          257,160$            68,786$                    
          Capitalized transportation costs - 03003 (9,167)$           (28,497)$         (19,330)$              (200,912)$           (258,272)$           (57,360)$              (200,912)$         (315,665)$          (114,753)$                 
          Vehicle Expense - 03004 17,988$          17,345$          (643)$                   210,805$            173,450$            (37,355)$              210,805$          208,140$            (2,665)$                     
          Equipment Lease - 04301 11,234$          16,078$          4,844$                 112,850$            139,920$            27,070$                112,850$          172,076$            59,226$                    
          Heavy Equipment - 04302 3,491$            5,000$            1,509$                 37,152$              50,000$              12,848$                37,152$            60,000$             22,848$                    
          Heavy Equipment Capitalized - 04307 (16,589)$         (20,926)$         (4,337)$                (41,965)$             (188,817)$           (146,851)$             (41,965)$           (230,668)$          (188,703)$                 
         842 Variable Heavy Equip Lease Expense - 1,315$            -$               (1,315)$                19,046$              -$                    (19,046)$              19,046$            -$                   (19,046)$                   

          Non-842 Heavy Equipment - 04309 888$               275$              (613)$                   (126,227)$           2,750$                128,977$              (126,227)$         3,300$               129,527$                  
          Non 842 Fleet Lease/Rents - 04560 (25,891)$         -$               25,891$                (113,354)$           -$                    113,354$              (113,354)$         -$                   113,354$                  
          842 Variable Fleet Lease Expense - 04563 2,325$            1,616$            (709)$                   15,461$              16,168$              707$                    15,461$            19,400$             3,939$                      
    Vehicles & Equip 4,545$           14,358$         9,813$                101,231$           145,426$           44,195$               101,231$         173,743$           72,512$                   

          Inventory Materials - 02001 713$               5,416$            4,703$                 48,979$              54,168$              5,189$                 48,979$            65,000$             16,021$                    
          Warehouse Loading Charge - 02004 32$                 271$              239$                    1,642$                2,708$                1,066$                 1,642$              3,250$               1,608$                      
          Non-Inventory Supplies - 02005 11,721$          7,916$            (3,805)$                80,668$              79,168$              (1,500)$                80,668$            95,000$             14,332$                    
          Office Supplies - 05010 38$                 458$              420$                    10,351$              4,584$                (5,767)$                10,351$            5,500$               (4,851)$                     
    Materials & Supplies 12,504$         14,061$         1,557$                141,640$           140,628$           (1,012)$               141,640$         168,750$           27,110$                   

          Postage/Delivery Services - 05111 26$                 150$              124$                    791$                   1,500$                709$                    791$                 1,800$               1,009$                      
    Print & Postages 26$                150$             124$                   791$                  1,500$               709$                   791$                1,800$              1,009$                     

          Uniforms - 07443 357$               0$                  (357)$                   25,452$              40,000$              14,548$                25,452$            40,000$             14,548$                    
          Uniforms Capitalized - 07444 (245)$              (0)$                 245$                    (16,490)$             (25,526)$             (9,036)$                (16,490)$           (25,526)$            (9,036)$                     
          Misc Employee Welfare Exp - 07499 181$               467$              286$                    5,360$                4,666$                (694)$                   5,360$              5,600$               240$                         
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 294$              467$             173$                   14,322$             19,140$             4,818$                14,322$           20,074$            5,752$                     

          Building Lease/Rents Capitalized - 04580 (16,005)$         (11,183)$         4,822$                 (123,318)$           (107,537)$           15,781$                (123,318)$         (130,060)$          (6,742)$                     
          Building Maintenance - 04582 6,126$            4,166$            (1,960)$                50,651$              41,668$              (8,983)$                50,651$            50,000$             (651)$                        
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        166,500$            166,500$            0$                        166,500$          199,800$            33,300$                    
          Non 842 Building Lease/Rents - 04581 6,700$            -$               (6,700)$                23,782$              -$                    (23,782)$              23,782$            -$                   (23,782)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 2,034$            1,500$            (534)$                   17,581$              15,000$              (2,581)$                17,581$            18,000$             419$                         
          Capitalized Utility Costs - 04599 (5,309)$           (3,806)$          1,504$                 (34,695)$             (36,600)$             (1,905)$                (34,695)$           (44,265)$            (9,570)$                     
          Railroad easements and crossings - 04585 -$                -$               -$                     6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 10,195$         7,327$           (2,868)$               106,678$           79,030$             (27,647)$             106,678$         93,475$            (13,202)$                  

          Cellular, radio, pager charges - 05364 47$                 100$              53$                      485$                   1,000$                516$                    485$                 1,200$               716$                         
          Cell service for data uses - 05376 107$               90$                (17)$                     1,060$                920$                   (140)$                   1,060$              1,100$               40$                           
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (460)$              (128)$             332$                    (1,644)$               (1,240)$               404$                    (1,644)$             (1,497)$              147$                         
         Cell phone equipment and accessories - 053 604$               -$               (604)$                   1,249$                -$                    (1,249)$                1,249$              -$                   (1,249)$                     

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 298$              62$               (236)$                  1,150$               680$                  (469)$                  1,150$             803$                 (346)$                       

          Association Dues - 07510 425$               0$                  (425)$                   11,985$              200$                   (11,785)$              11,985$            520$                  (11,465)$                   
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees 425$              0$                 (425)$                  11,985$             200$                  (11,785)$             11,985$           520$                 (11,465)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 590$               375$              (215)$                   16,549$              3,750$                (12,799)$              16,549$            4,500$               (12,049)$                   
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 586$               634$              47$                      9,265$                6,335$                (2,930)$                9,265$              7,600$               (1,665)$                     
          Lodging - 05414 2,647$            625$              (2,022)$                23,710$              6,250$                (17,460)$              23,710$            7,500$               (16,210)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 3,823$           1,634$           (2,190)$               49,523$             16,335$             (33,188)$             49,523$           19,600$            (29,923)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 20,000$          20,000$          -$                     71,899$              65,000$              (6,899)$                71,899$            70,000$             (1,899)$                     
    Outside Services 20,000$         20,000$         -$                    71,899$             65,000$             (6,899)$               71,899$           70,000$            (1,899)$                    

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 802$               -$               (802)$                   1,801$                -$                    (1,801)$                1,801$              -$                   (1,801)$                     
    Marketing 802$              -$              (802)$                  3,719$               -$                   (3,719)$               3,719$             -$                  (3,719)$                    

          Misc General Expense - 07590 -$                -$               -$                     2,078$                -$                    (2,078)$                2,078$              -$                   (2,078)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous -$               -$              -$                    888$                  -$                   (888)$                  888$                -$                  (888)$                       

-$                          
Total O&M Expenses Before Allocations 100,691$       107,231$       6,541$                1,052,718$        1,012,311$        (40,407)$             1,052,718$      1,194,121$        141,403$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 51,309$          72,174$         20,864$                646,625$            735,377$            88,752$                646,625$          878,262$           231,637$                   
         Capital Labor - 01001 36,911$          12,967$         (23,944)$               187,050$            136,915$            (50,135)$               187,050$          171,273$           (15,777)$                    
         Capital Labor Contra - 01002 (22,995)$         (12,967)$        10,028$                (46,153)$             (136,915)$           (90,762)$               (46,153)$           (171,273)$          (125,121)$                  
         Expense Labor Accrual - 01008 2,385$            -$               (2,385)$                 (13,937)$             -$                    13,937$                (13,937)$           -$                   13,937$                     
         Capital Labor Transfer In - 01011 9,656$            -$               (9,656)$                 32,814$              -$                    (32,814)$               32,814$            -$                   (32,814)$                    
         Capital Labor Transfer Out - 01012 (23,572)$         -$               23,572$                (173,711)$           -$                    173,711$              (173,711)$         -$                   173,711$                   
         Expense Labor Transfer Out - 01014 -$                (14,545)$        (14,545)$               -$                    (82,336)$             (82,336)$               -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 53,694$           57,629$          3,934$                   632,688$             653,041$             20,353$                 632,688$           773,428$            140,740$                    

         Pension Benefits Load - 01202 1,783$            2,395$           613$                     21,005$              24,405$              3,400$                  21,005$            29,147$             8,142$                       
         OPEB Benefits Load - 01203 924$               1,245$           321$                     10,882$              12,681$              1,799$                  10,882$            15,145$             4,263$                       
         Medical Benefits Load - 01251 9,686$            13,023$         3,337$                  114,137$            132,693$            18,556$                114,137$          158,476$           44,339$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,196$            2,951$           755$                     25,877$              30,069$              4,192$                  25,877$            35,912$             10,035$                     
         RSP FACC Benefits Load - 01263 736$               991$              255$                     8,668$                10,094$              1,426$                  8,668$              12,055$             3,388$                       
         Life Benefits Load - 01266 107$               143$              36$                       1,265$                1,456$                191$                     1,265$              1,739$               474$                          
         LTD Benefits Load - 01269 344$               464$              121$                     4,049$                4,731$                682$                     4,049$              5,650$               1,601$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,171)$           (12,328)$        (3,157)$                 (108,063)$           (125,614)$           (17,551)$               (108,063)$         (150,021)$          (41,958)$                    
         NSC-Pension Benefits Load - 01297 (1,015)$           (1,362)$          (347)$                    (11,958)$             (13,877)$             (1,920)$                 (11,958)$           (16,574)$            (4,616)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,590$            7,522$           1,932$                  65,863$              76,638$              10,775$                65,863$            91,529$             25,666$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,407$            8,375$           1,968$                  70,299$              75,805$              5,506$                  70,299$            92,555$             22,256$                     
         Capitalized transportation costs - 03003 (6,640)$           (2,289)$          4,350$                  (34,116)$             (22,305)$             11,811$                (34,116)$           (28,112)$            6,004$                       
         Vehicle Expense - 03004 8,916$            6,656$           (2,260)$                 86,428$              66,560$              (19,868)$               86,428$            79,872$             (6,556)$                      
         Equipment Lease - 04301 3,171$            3,926$           755$                     38,535$              39,260$              725$                     38,535$            47,112$             8,577$                       
         Heavy Equipment - 04302 2,767$            1,563$           (1,204)$                 37,507$              15,634$              (21,873)$               37,507$            18,760$             (18,747)$                    
         Heavy Equipment Capitalized - 04307 (6,110)$           (5,379)$          731$                     (77,437)$             (53,796)$             23,641$                (77,437)$           (64,555)$            12,882$                     
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               (191)$                    2,870$                -$                    (2,870)$                 2,870$              -$                   (2,870)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    106$                   -$                    (106)$                    106$                 -$                   (106)$                         
         Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                    901$                   -$                    (901)$                    901$                 -$                   (901)$                         
         842 Variable Fleet Lease Expense - 04563 388$               -$               (388)$                    4,973$                -$                    (4,973)$                 4,973$              -$                   (4,973)$                      
    Vehicles & Equip 9,354$            12,852$         3,497$                  130,066$            121,158$            (8,908)$                 130,066$          145,633$           15,567$                     

         Inventory Materials - 02001 462$               600$              138$                     18,549$              6,000$                (12,549)$               18,549$            7,200$               (11,349)$                    
         Warehouse Loading Charge - 02004 21$                 30$                9$                         662$                   300$                   (362)$                    662$                 360$                  (302)$                         
         Non-Inventory Supplies - 02005 1,436$            4,590$           3,154$                  40,690$              45,900$              5,210$                  40,690$            55,080$             14,390$                     
         Office Supplies - 05010 -$                -$               -$                      269$                   -$                    (269)$                    269$                 -$                   (269)$                         
    Materials & Supplies 1,919$            5,220$           3,301$                  60,170$              52,200$              (7,970)$                 60,170$            62,640$             2,470$                       

         Postage/Delivery Services - 05111 -$                30$                30$                       341$                   300$                   (41)$                      341$                 360$                  19$                            
    Print & Postages -$                30$                30$                       341$                   300$                   (41)$                      341$                 360$                  19$                            

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,551$                9,000$                2,449$                  6,551$              9,000$               2,449$                       
         Uniforms Capitalized - 07444 -$                -$               -$                      (1,284)$               (1,488)$               (204)$                    (1,284)$             (1,488)$              (204)$                         
         Misc Employee Welfare Exp - 07499 200$               -$               (200)$                    721$                   -$                    (721)$                    721$                 -$                   (721)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 200$               0$                  (200)$                    5,988$                7,512$                1,524$                  5,988$              7,512$               1,524$                       

         Building Lease/Rents Capitalized - 04580 (1,470)$           (601)$             869$                     (9,211)$               (6,191)$               3,019$                  (9,211)$             (7,715)$              1,496$                       
         Building Maintenance - 04582 4,243$            2,558$           (1,685)$                 21,858$              25,584$              3,726$                  21,858$            30,700$             8,842$                       
         Utilities - 04590 1,087$            1,765$           678$                     27,131$              17,650$              (9,481)$                 27,131$            21,180$             (5,951)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         33,301$              33,334$              33$                       33,301$            40,000$             6,699$                       
         Non 842 Building Lease/Rents - 04581 183$               611$              429$                     8,966$                6,118$                (2,848)$                 8,966$              7,340$               (1,626)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (1,893)$           (658)$             1,234$                  (6,226)$               (6,785)$               (559)$                    (6,226)$             (8,455)$              (2,229)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,910$                (582)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 5,479$            7,299$           1,819$                  79,450$              72,620$              (6,830)$                 79,450$            86,542$             7,093$                       

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,500$                1,250$                  250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 (103)$              (27)$               75$                       (309)$                  (282)$                  27$                       (309)$                (352)$                 (43)$                           
         Cell service for data uses - 05376 -$                30$                30$                       -$                    300$                   300$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 169$               -$               (169)$                    281$                   -$                    (281)$                    281$                 -$                   (281)$                         
    Telecom 67$                 153$              86$                       221$                   1,518$                1,296$                  221$                 1,808$               1,587$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    (285)$                    285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 110$               134$              23$                       2,432$                1,335$                (1,097)$                 2,432$              1,600$               (832)$                         
         Transportation - 05413 -$                204$              204$                     2,008$                2,040$                32$                       2,008$              2,450$               442$                          
         Lodging - 05414 506$               359$              (148)$                    2,792$                3,585$                793$                     2,792$              4,300$               1,508$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 617$               696$              80$                       7,599$                6,960$                (639)$                    7,599$              8,350$               751$                          

         Contract Labor - 06111 18,892$          1,600$           (17,292)$               291,443$            275,800$            (15,643)$               291,443$          309,000$           17,557$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 18,892$          1,600$           (17,292)$               291,443$            275,800$            (15,643)$               291,443$          309,000$           17,557$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     1,637$                1,680$                43$                       1,637$              2,000$               363$                          
    Miscellaneous -$                160$              160$                     1,637$                1,680$                43$                       1,637$              2,000$               363$                          

Total O&M Expenses Before Allocations 95,812$          93,159$         (2,653)$                 1,277,528$         1,269,427$         (8,101)$                 1,277,528$       1,488,802$        211,274$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 13,001$         14,453$         1,452$                  163,615$            172,331$            8,715$                  163,615$          201,355$          37,739$                     
         Capital Labor - 01001 24,939$         25,202$         264$                      254,897$            234,520$            (20,377)$               254,897$          288,240$          33,343$                     
         Capital Labor Contra - 01002 (22,427)$       (25,202)$        (2,775)$                 (180,576)$           (234,520)$           (53,944)$               (180,576)$         (288,240)$         (107,663)$                  
         Expense Labor Accrual - 01008 444$              -$               (444)$                    (1,495)$               -$                     1,495$                  (1,495)$             -$                  1,495$                        
         Capital Labor Transfer In - 01011 6,822$           -$               (6,822)$                 22,676$               -$                     (22,676)$               22,676$            -$                  (22,676)$                    
         Capital Labor Transfer Out - 01012 (9,334)$         -$               9,334$                  (96,997)$             -$                     96,997$                (96,997)$           -$                  96,997$                     
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 13,444$          14,453$          1,008$                   162,120$             172,331$             10,210$                 162,120$           201,355$           39,234$                      

         Pension Benefits Load - 01202 446$              480$              33$                        5,382$                 5,719$                 337$                      5,382$              6,682$              1,300$                        
         OPEB Benefits Load - 01203 231$              249$              18$                        2,788$                 2,972$                 183$                      2,788$              3,472$              684$                           
         Medical Benefits Load - 01251 2,425$           2,608$           183$                      29,247$               31,096$               1,849$                  29,247$            36,333$            7,086$                        
         ESOP Benefits Load - 01257 550$              591$              41$                        6,631$                 7,047$                 416$                      6,631$              8,233$              1,603$                        
         RSP FACC Benefits Load - 01263 184$              198$              14$                        2,221$                 2,366$                 144$                      2,221$              2,764$              543$                           
         Life Benefits Load - 01266 27$                29$                2$                          324$                    341$                    17$                        324$                 399$                 74$                             
         LTD Benefits Load - 01269 86$                93$                7$                          1,038$                 1,109$                 71$                        1,038$              1,295$              258$                           
         NSC-OPEB Benefits Load - 01294 (2,296)$         (2,469)$          (172)$                    (27,690)$             (29,437)$             (1,747)$                 (27,690)$           (34,395)$           (6,704)$                      
         NSC-Pension Benefits Load - 01297 (254)$             (273)$             (19)$                      (3,064)$               (3,252)$               (188)$                    (3,064)$             (3,800)$             (736)$                         
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 1,400$           1,506$           107$                      16,877$               17,960$               1,083$                  16,877$            20,984$            4,108$                        

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 6,859$           6,926$           67$                        69,195$               69,260$               65$                        69,195$            83,112$            13,917$                     
         Capitalized transportation costs - 03003 (7,034)$         (7,051)$          (17)$                      (75,444)$             (63,922)$             11,522$                (75,444)$           (78,305)$           (2,861)$                      
         Vehicle Expense - 03004 3,428$           4,168$           740$                      50,473$               41,684$               (8,789)$                 50,473$            50,020$            (453)$                         
         Equipment Lease - 04301 4,074$           4,166$           92$                        28,259$               41,660$               13,401$                28,259$            49,992$            21,733$                     
         Heavy Equipment - 04302 1,157$           1,425$           268$                      11,275$               14,250$               2,975$                  11,275$            17,100$            5,825$                        
         Heavy Equipment Capitalized - 04307 (5,445)$         (5,675)$          (230)$                    (49,579)$             (56,752)$             (7,172)$                 (49,579)$           (68,102)$           (18,523)$                    
         842 Variable Heavy Equip Lease Expense - 0 245$              100$              (145)$                    10,262$               1,000$                 (9,262)$                 10,262$            1,200$              (9,062)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        795$                    1,000$                 205$                      795$                 1,200$              405$                           
         Non 842 Fleet Lease/Rents - 04560 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         842 Variable Fleet Lease Expense - 04563 414$              -$               (414)$                    4,102$                 -$                     (4,102)$                 4,102$              -$                  (4,102)$                      
    Vehicles & Equip 3,778$           4,159$           381$                      49,337$               48,180$               (1,157)$                 49,337$            56,217$            6,879$                        

         Inventory Materials - 02001 535$              1,283$           748$                      9,469$                 12,834$               3,365$                  9,469$              15,400$            5,931$                        
         Warehouse Loading Charge - 02004 24$                64$                40$                        300$                    642$                    342$                      300$                 770$                 470$                           
         Non-Inventory Supplies - 02005 4,077$           2,080$           (1,997)$                 23,622$               20,840$               (2,782)$                 23,622$            25,000$            1,378$                        
         Office Supplies - 05010 78$                375$              297$                      1,982$                 3,750$                 1,768$                  1,982$              4,500$              2,518$                        
    Materials & Supplies 4,714$           3,802$           (912)$                    35,372$               38,066$               2,693$                  35,372$            45,670$            10,298$                     

         Postage/Delivery Services - 05111 67$                35$                (32)$                      462$                    350$                    (112)$                    462$                 420$                 (42)$                            
    Print & Postages 67$                35$                (32)$                      462$                    350$                    (112)$                    462$                 420$                 (42)$                            

         Uniforms - 07443 337$              0$                  (337)$                    7,145$                 11,800$               4,655$                  7,145$              11,800$            4,655$                        
         Uniforms Capitalized - 07444 (222)$             (0)$                 222$                      (4,338)$               (6,136)$               (1,797)$                 (4,338)$             (6,136)$             (1,797)$                      
         Misc Employee Welfare Exp - 07499 -$               85$                85$                        1,217$                 830$                    (387)$                    1,217$              1,000$              (217)$                         
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 116$              85$                (31)$                      4,089$                 6,494$                 2,406$                  4,089$              6,664$              2,576$                        

         Building Maintenance - 04582 1,433$           1,500$           67$                        19,788$               15,000$               (4,788)$                 19,788$            18,000$            (1,788)$                      
         Utilities - 04590 1,760$           2,250$           490$                      22,892$               22,500$               (392)$                    22,892$            27,000$            4,108$                        
         Capitalized Utility Costs - 04599 (1,498)$         (2,383)$          (885)$                    (17,224)$             (21,606)$             (4,382)$                 (17,224)$           (26,468)$           (9,244)$                      
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      (2,090)$               -$                     2,090$                  (2,090)$             -$                  2,090$                        
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      3,500$                 -$                     (3,500)$                 3,500$              -$                  (3,500)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 1,695$           1,367$           (329)$                    26,865$               15,894$               (10,972)$               26,865$            18,532$            (8,333)$                      

         Capitalized Telecom Costs - 05399 (553)$             -$               553$                      (857)$                   -$                     857$                      (857)$                -$                  857$                           
         Cell phone equipment and accessories - 0537 883$              -$               (883)$                    1,155$                 -$                     (1,155)$                 1,155$              -$                  (1,155)$                      
         Cell service for data uses - 05376 29$                -$               (29)$                      286$                    -$                     (286)$                    286$                 -$                  (286)$                         
    Telecom 358$              -$               (358)$                    584$                    -$                     (584)$                    584$                 -$                  (584)$                         

         Association Dues - 07510 11,500$         11,500$         -$                      12,998$               13,000$               2$                          12,998$            13,000$            2$                               
    Dues & Membership Fees 11,500$         11,500$         -$                      12,998$               13,000$               2$                          12,998$            13,000$            2$                               

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         
    Training -$               -$               -$                      368$                    -$                     (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 668$              438$              (230)$                    6,552$                 4,380$                 (2,172)$                 6,552$              5,250$              (1,302)$                      
         Transportation - 05413 -$               417$              417$                      3,446$                 4,170$                 724$                      3,446$              5,000$              1,554$                        
         Lodging - 05414 1,603$           458$              (1,145)$                 5,449$                 4,580$                 (869)$                    5,449$              5,500$              51$                             
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 2,272$           1,313$           (959)$                    15,473$               13,130$               (2,343)$                 15,473$            15,750$            277$                           

         Contract Labor - 06111 8,398$           6,500$           (1,898)$                 11,398$               9,500$                 (1,898)$                 11,398$            9,500$              (1,898)$                      
    Outside Services 8,398$           6,500$           (1,898)$                 11,398$               9,500$                 (1,898)$                 11,398$            9,500$              (1,898)$                      

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 29$                -$               (29)$                      308$                    -$                     (308)$                    308$                 -$                  (308)$                         
         Community Rel&Trade Shows - 04040 -$               -$               -$                      1,871$                 -$                     (1,871)$                 1,871$              -$                  (1,871)$                      
    Marketing 29$                -$               (29)$                      2,180$                 -$                     (2,180)$                 2,180$              -$                  (2,180)$                      

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 47,771$         44,720$         (3,051)$                 338,149$            334,904$            (3,245)$                 338,149$          388,092$          49,943$                     

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 11,461$        11,269$        (191)$                  136,354$           119,535$           (16,819)$             136,354$         143,498$         7,143$                     
         Capital Labor - 01001 16,322$        19,871$        3,548$                188,542$           198,972$           10,430$              188,542$         239,619$         51,077$                   
         Capital Labor Contra - 01002 -$             (19,871)$      (19,871)$             -$                  (198,972)$          (198,972)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 550$            -$             (550)$                  (4,741)$             -$                  4,741$                (4,741)$           -$                4,741$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (16,322)$      -$             16,322$              (188,542)$          -$                  188,542$            (188,542)$       -$                188,542$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 12,011$         11,269$         (742)$                   131,613$            119,535$            (12,078)$              131,613$          143,498$          11,885$                    

         Pension Benefits Load - 01202 399$            374$            (25)$                    4,370$               3,967$               (403)$                  4,370$            4,762$            393$                        
         OPEB Benefits Load - 01203 207$            194$            (12)$                    2,264$               2,061$               (202)$                  2,264$            2,475$            211$                        
         Medical Benefits Load - 01251 2,167$         2,033$         (133)$                  23,743$             21,569$             (2,174)$               23,743$           25,893$           2,150$                     
         ESOP Benefits Load - 01257 491$            461$            (30)$                    5,383$               4,888$               (495)$                  5,383$            5,868$            485$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 165$            155$            (10)$                    1,803$               1,641$               (162)$                  1,803$            1,970$            167$                        
         Life Benefits Load - 01266 24$              22$              (2)$                      263$                 237$                 (27)$                    263$               284$               21$                          
         LTD Benefits Load - 01269 77$              73$              (4)$                      842$                 769$                 (73)$                    842$               923$               81$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,051)$        (1,925)$        127$                   (22,479)$           (20,419)$           2,061$                (22,479)$         (24,512)$         (2,032)$                    
         NSC-Pension Benefits Load - 01297 (227)$           (213)$           14$                     (2,487)$             (2,256)$             232$                   (2,487)$           (2,708)$           (220)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,250$         1,174$         (76)$                    13,701$             12,458$             (1,243)$               13,701$           14,955$           1,254$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,646$         3,533$         1,887$                16,767$             28,379$             11,612$              16,767$           35,445$           18,678$                   
         Capitalized transportation costs - 03003 (1,948)$        (3,124)$        (1,176)$               (25,329)$           (26,208)$           (879)$                  (25,329)$         (32,369)$         (7,040)$                    
         Vehicle Expense - 03004 1,296$         1,363$         67$                     24,354$             13,630$             (10,724)$             24,354$           16,356$           (7,998)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 321$            -$             (321)$                  2,994$               -$                  (2,994)$               2,994$            -$                (2,994)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    424$                 -$                  (424)$                  424$               -$                (424)$                      
    Vehicles & Equip 1,368$         1,772$         404$                   19,211$             15,801$             (3,409)$               19,211$           19,432$           222$                        

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             170$            170$                   166$                 1,660$               1,494$                166$               2,000$            1,834$                     
         Office Supplies - 05010 -$             65$              65$                     172$                 650$                 478$                   172$               800$               628$                        
    Materials & Supplies -$             235$            235$                   337$                 2,310$               1,973$                337$               2,800$            2,463$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 802$            0$                (802)$                  3,226$               2,500$               (726)$                  3,226$            2,500$            (726)$                      
         Uniforms Capitalized - 07444 (471)$           (0)$               471$                   (1,922)$             (1,602)$             320$                   (1,922)$           (1,602)$           320$                        
         Misc Employee Welfare Exp - 07499 -$             90$              90$                     179$                 900$                 721$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 331$            90$              (241)$                  1,483$               1,798$               315$                   1,483$            1,998$            515$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 985$            45$              (940)$                  7,513$               450$                 (7,063)$               7,513$            540$               (6,973)$                    
         Capitalized Utility Costs - 04599 (560)$           (29)$             531$                   (4,124)$             (281)$                3,842$                (4,124)$           (338)$              3,786$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 425$            16$              (409)$                  3,389$               169$                 (3,221)$               3,389$            202$               (3,187)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 (53)$             -$             53$                     (154)$                -$                  154$                   (154)$              -$                154$                        
         Cell phone equipment and accessories - 05 88$              -$             (88)$                    266$                 -$                  (266)$                  266$               -$                (266)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 35$              -$             (35)$                    112$                 -$                  (112)$                  112$               -$                (112)$                      

         Membership Fees - 05415 -$             0$                0$                       56$                   588$                 533$                   56$                 588$               533$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             0$                0$                       981$                 828$                 (152)$                  981$               828$               (152)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 355$            375$            20$                     3,358$               3,750$               392$                   3,358$            4,500$            1,142$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 46$              167$            121$                   889$                 1,665$               776$                   889$               2,000$            1,111$                     
         Lodging - 05414 252$            417$            165$                   3,365$               4,165$               800$                   3,365$            5,000$            1,635$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 653$            958$            305$                   7,612$               9,580$               1,968$                7,612$            11,500$           3,888$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 16,073$        15,515$        (558)$                  179,683$           165,029$           (14,654)$             179,683$         197,763$         18,080$                   
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 30,777$        37,856$        7,079$                 348,757$            404,167$            55,410$               348,757$          482,672$         133,915$                  
         Capital Labor - 01001 61,003$        57,667$        (3,336)$                603,958$            575,436$            (28,522)$              603,958$          696,102$         92,143$                    
         Capital Labor Contra - 01002 (41,701)$       (57,667)$       (15,966)$              (433,339)$          (575,436)$          (142,096)$            (433,339)$        (696,102)$        (262,762)$                 
         Expense Labor Accrual - 01008 1,111$          -$              (1,111)$                (3,740)$              -$                   3,740$                 (3,740)$            -$                 3,740$                      
         Capital Labor Transfer In - 01011 8,638$          -$              (8,638)$                114,654$            -$                   (114,654)$            114,654$          -$                 (114,654)$                 
         Capital Labor Transfer Out - 01012 (27,940)$       -$              27,940$               (285,273)$          -$                   285,273$             (285,273)$        -$                 285,273$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 31,888$         37,856$         5,967$                  345,017$             404,167$             59,150$                345,017$           482,672$          137,655$                   

         Pension Benefits Load - 01202 1,059$          1,256$          198$                    11,455$              13,413$              1,959$                 11,455$            16,019$           4,564$                      
         OPEB Benefits Load - 01203 548$             653$             104$                    5,934$                6,970$                1,035$                 5,934$              8,323$             2,389$                      
         Medical Benefits Load - 01251 5,753$          6,831$          1,078$                 62,241$              72,929$              10,688$               62,241$            87,095$           24,853$                    
         ESOP Benefits Load - 01257 1,304$          1,548$          244$                    14,111$              16,526$              2,415$                 14,111$            19,736$           5,625$                      
         RSP FACC Benefits Load - 01263 437$             520$             83$                      4,727$                5,548$                821$                    4,727$              6,625$             1,899$                      
         Life Benefits Load - 01266 64$               75$               11$                      690$                   800$                   110$                    690$                 956$                266$                         
         LTD Benefits Load - 01269 204$             244$             39$                      2,208$                2,600$                392$                    2,208$              3,105$             897$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,447)$         (6,466)$         (1,020)$                (58,929)$            (69,038)$            (10,109)$              (58,929)$          (82,448)$          (23,519)$                   
         NSC-Pension Benefits Load - 01297 (603)$            (714)$            (112)$                   (6,521)$              (7,627)$              (1,106)$                (6,521)$            (9,109)$            (2,588)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,320$          3,945$          626$                    35,916$              42,121$              6,204$                 35,916$            50,302$           14,386$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              -$              -$                     3,355$                -$                   (3,355)$                3,355$              -$                 (3,355)$                     
    Insurance -$              -$              -$                     3,355$                -$                   (3,355)$                3,355$              -$                 (3,355)$                     

         Vehicle Lease Payments - 03002 6,082$          12,657$        6,575$                 64,032$              108,748$            44,716$               64,032$            134,062$         70,030$                    
         Capitalized transportation costs - 03003 (11,391)$       (13,574)$       (2,183)$                (127,128)$          (121,645)$          5,483$                 (127,128)$        (148,879)$        (21,750)$                   
         Vehicle Expense - 03004 9,466$          9,828$          362$                    121,378$            98,280$              (23,098)$              121,378$          117,936$         (3,442)$                     
         Equipment Lease - 04301 1,684$          3,269$          1,585$                 17,061$              27,111$              10,050$               17,061$            33,649$           16,588$                    
         Heavy Equipment - 04302 1,904$          2,793$          889$                    21,045$              27,927$              6,882$                 21,045$            33,513$           12,468$                    
         Heavy Equipment Capitalized - 04307 (5,055)$         (5,941)$         (885)$                   (53,538)$            (53,937)$            (399)$                   (53,538)$          (65,819)$          (12,281)$                   
         Non-842 Heavy Equipment - 04309 1,468$          -$              (1,468)$                13,934$              -$                   (13,934)$              13,934$            -$                 (13,934)$                   
         Non 842 Fleet Lease/Rents - 04560 451$             -$              (451)$                   4,548$                -$                   (4,548)$                4,548$              -$                 (4,548)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,591$                -$                   (2,591)$                2,591$              -$                 (2,591)$                     
         842 Variable Fleet Lease Expense - 04563 1,139$          -$              (1,139)$                9,318$                -$                   (9,318)$                9,318$              -$                 (9,318)$                     
    Vehicles & Equip 5,850$          9,032$          3,182$                 73,240$              86,484$              13,243$               73,240$            104,463$         31,222$                    

         Inventory Materials - 02001 3,732$          2,721$          (1,011)$                22,043$              27,216$              5,173$                 22,043$            32,658$           10,615$                    
         Warehouse Loading Charge - 02004 168$             136$             (32)$                     741$                   1,361$                620$                    741$                 1,633$             892$                         
         Non-Inventory Supplies - 02005 5,278$          3,483$          (1,795)$                54,782$              34,830$              (19,952)$              54,782$            41,800$           (12,982)$                   
         Office Supplies - 05010 675$             440$             (235)$                   9,279$                4,400$                (4,879)$                9,279$              5,280$             (3,999)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 9,853$          6,780$          (3,073)$                86,844$              67,807$              (19,037)$              86,844$            81,371$           (5,473)$                     

         Postage/Delivery Services - 05111 31$               333$             302$                    1,305$                3,330$                2,025$                 1,305$              4,000$             2,695$                      
    Print & Postages 31$               333$             302$                    1,305$                3,330$                2,025$                 1,305$              4,000$             2,695$                      

         Uniforms - 07443 408$             0$                 (408)$                   17,936$              12,320$              (5,616)$                17,936$            12,320$           (5,616)$                     
         Uniforms Capitalized - 07444 (271)$            (0)$                271$                    (11,359)$            (7,378)$              3,982$                 (11,359)$          (7,378)$            3,982$                      
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    1,006$                2,100$                1,094$                 1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 137$             210$             73$                      7,583$                7,042$                (541)$                   7,583$              7,442$             (141)$                        

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,381$          2,083$          (3,298)$                38,266$              20,830$              (17,436)$              38,266$            25,000$           (13,266)$                   
         Utilities - 04590 1,562$          2,068$          506$                    14,936$              20,679$              5,743$                 14,936$            24,815$           9,879$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (3,511)$         (2,506)$         1,005$                 (24,564)$            (24,399)$            165$                    (24,564)$          (29,429)$          (4,865)$                     
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 3,432$          1,645$          (1,787)$                61,474$              17,110$              (44,365)$              61,474$            20,386$           (41,089)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 1,009$          -$              (1,009)$                1,121$                -$                   (1,121)$                1,121$              -$                 (1,121)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 763$             -$              (763)$                   1,869$                -$                   (1,869)$                1,869$              -$                 (1,869)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 1,772$          -$              (1,772)$                3,046$                -$                   (3,046)$                3,046$              -$                 (3,046)$                     

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (166)$            (69)$              97$                      (2,459)$              (629)$                 1,830$                 (2,459)$            (768)$               1,691$                      
         Cell phone equipment and accessories - 05 165$             -$              (165)$                   3,170$                -$                   (3,170)$                3,170$              -$                 (3,170)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             115$             6$                        1,092$                1,070$                (22)$                     1,092$              1,300$             208$                         
    Telecom 108$             46$               (62)$                     1,802$                441$                   (1,362)$                1,802$              532$                (1,271)$                     

         Membership Fees - 05415 -$              0$                 0$                        2,385$                540$                   (1,845)$                2,385$              540$                (1,845)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 45$               40$               (5)$                       90$                     140$                   50$                      90$                   140$                50$                           
         Association Dues - 07510 -$              0$                 0$                        600$                   860$                   260$                    600$                 860$                260$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 45$               40$               (5)$                       3,668$                1,540$                (2,128)$                3,668$              1,540$             (2,127)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 1,750$          0$                 (1,750)$                7,964$                2,500$                (5,464)$                7,964$              2,500$             (5,464)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    -$                   3,100$                3,100$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 1,750$          350$             (1,400)$                8,700$                5,600$                (3,100)$                8,700$              6,300$             (2,400)$                     

         Meals and Entertainment - 05411 1,796$          667$             (1,129)$                11,900$              6,670$                (5,230)$                11,900$            8,000$             (3,900)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    61$                     2,290$                2,229$                 61$                   2,750$             2,689$                      
         Lodging - 05414 -$              1,125$          1,125$                 8,600$                11,250$              2,650$                 8,600$              13,500$           4,900$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,796$          2,021$          225$                    20,561$              20,210$              (351)$                   20,561$            24,250$           3,689$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 4,912$          30,000$        25,088$               11,192$              151,000$            139,808$             11,192$            176,000$         164,808$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 4,912$          30,000$        25,088$               11,192$              151,000$            139,808$             11,192$            176,000$         164,808$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 103$             95$               (8)$                       270$                   950$                   680$                    270$                 1,140$             870$                         
    Miscellaneous 103$             95$               (8)$                       270$                   950$                   680$                    270$                 1,140$             870$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 64,996$        92,353$        27,356$               663,975$            807,801$            143,826$             663,975$          960,397$         296,423$                  
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 7,006$         8,932$         1,926$                89,129$             89,697$             568$                   89,129$           108,704$        19,575$                   
         Capital Labor - 01001 14,278$       9,839$         (4,439)$               124,042$           102,671$           (21,371)$             124,042$         122,759$        (1,283)$                    
         Capital Labor Contra - 01002 (4,167)$        (9,839)$        (5,671)$               (85,033)$           (102,671)$         (17,638)$             (85,033)$         (122,759)$       (37,726)$                  
         Expense Labor Accrual - 01008 (108)$           -$             108$                   (1,240)$             -$                  1,240$                (1,240)$           -$                1,240$                     
         Capital Labor Transfer In - 01011 262$            -$             (262)$                  32,536$             -$                  (32,536)$             32,536$           -$                (32,536)$                  
         Capital Labor Transfer Out - 01012 (10,373)$      -$             10,373$              (71,545)$           -$                  71,545$              (71,545)$         -$                71,545$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 6,898$          8,932$          2,034$                 87,888$              89,697$              1,808$                 87,888$            108,704$         20,815$                    

         Pension Benefits Load - 01202 229$            296$            67$                     2,918$               2,977$               59$                     2,918$             3,608$            690$                        
         OPEB Benefits Load - 01203 119$            154$            35$                     1,512$               1,547$               35$                     1,512$             1,875$            363$                        
         Medical Benefits Load - 01251 1,244$         1,612$         367$                   15,855$             16,185$             330$                   15,855$           19,615$          3,760$                     
         ESOP Benefits Load - 01257 282$            365$            83$                     3,595$               3,668$               73$                     3,595$             4,445$            850$                        
         RSP FACC Benefits Load - 01263 95$              123$            28$                     1,204$               1,231$               27$                     1,204$             1,492$            288$                        
         Life Benefits Load - 01266 14$              18$              4$                       176$                  178$                  2$                       176$                215$               39$                          
         LTD Benefits Load - 01269 44$              57$              13$                     563$                  577$                  15$                     563$                699$               137$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,178)$        (1,526)$        (348)$                  (15,011)$           (15,322)$           (310)$                  (15,011)$         (18,568)$         (3,557)$                    
         NSC-Pension Benefits Load - 01297 (130)$           (169)$           (38)$                    (1,661)$             (1,693)$             (32)$                    (1,661)$           (2,051)$           (390)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 718$            931$            213$                   9,149$               9,348$               199$                   9,149$             11,329$          2,179$                     

         Environmental & Safety - 07120 -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       
    Insurance -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       

         Vehicle Lease Payments - 03002 1,830$         3,334$         1,504$                20,317$             21,570$             1,253$                20,317$           28,238$          7,921$                     
         Capitalized transportation costs - 03003 (3,871)$        (2,978)$        893$                   (36,743)$           (23,982)$           12,760$              (36,743)$         (29,820)$         6,923$                     
         Vehicle Expense - 03004 3,698$         2,348$         (1,350)$               43,017$             23,474$             (19,543)$             43,017$           28,170$          (14,847)$                  
         Equipment Lease - 04301 514$            1,673$         1,159$                5,774$               16,730$             10,956$              5,774$             20,076$          14,302$                   
         Heavy Equipment - 04302 93$              1,000$         907$                   27,436$             10,000$             (17,436)$             27,436$           12,000$          (15,436)$                  
         Heavy Equipment Capitalized - 04307 (2,051)$        (2,620)$        (569)$                  (47,069)$           (26,195)$           20,874$              (47,069)$         (31,434)$         15,635$                   
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               13,249$             -$                  (13,249)$             13,249$           -$                (13,249)$                  
         Non 842 Fleet Lease/Rents - 04560 133$            -$             (133)$                  1,714$               -$                  (1,714)$               1,714$             -$                (1,714)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,571$               -$                  (1,571)$               1,571$             -$                (1,571)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             (110)$                  1,187$               -$                  (1,187)$               1,187$             -$                (1,187)$                    
    Vehicles & Equip 1,941$         2,757$         816$                   30,454$             21,596$             (8,858)$               30,454$           27,230$          (3,224)$                    

         Inventory Materials - 02001 275$            1,700$         1,425$                5,352$               16,600$             11,248$              5,352$             20,000$          14,648$                   
         Warehouse Loading Charge - 02004 12$              85$              73$                     172$                  830$                  658$                   172$                1,000$            828$                        
         Non-Inventory Supplies - 02005 60$              380$            320$                   12,424$             3,800$               (8,624)$               12,424$           4,580$            (7,844)$                    
         Office Supplies - 05010 -$             250$            250$                   1,252$               2,500$               1,248$                1,252$             3,000$            1,748$                     
    Materials & Supplies 347$            2,415$         2,068$                19,199$             23,730$             4,531$                19,199$           28,580$          9,381$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    129$                  -$                  (129)$                  129$                -$                (129)$                       
    Print & Postages -$             -$             -$                    129$                  -$                  (129)$                  129$                -$                (129)$                       

         Uniforms - 07443 201$            0$                (201)$                  4,035$               5,000$               965$                   4,035$             5,000$            965$                        
         Uniforms Capitalized - 07444 (135)$           (0)$               135$                   (2,403)$             (2,326)$             77$                     (2,403)$           (2,326)$           77$                          
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 66$              -$             (66)$                    2,684$               2,674$               (10)$                    2,684$             2,674$            (10)$                         

         Building Lease/Rents Capitalized - 04580 (3,354)$        (4,456)$        (1,101)$               (28,446)$           (45,341)$           (16,894)$             (28,446)$         (54,074)$         (25,628)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 184$            2,083$         1,899$                6,096$               20,830$             14,734$              6,096$             25,000$          18,904$                   
         Utilities - 04590 545$            1,206$         661$                   4,859$               12,060$             7,201$                4,859$             14,480$          9,621$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (124)$           (1,724)$        (1,600)$               (1,788)$             (17,542)$           (15,754)$             (1,788)$           (20,927)$         (19,139)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         3,500$                50,006$             85,010$             35,004$              50,006$           102,012$        52,006$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 2,251$         5,610$         3,359$                30,726$             55,017$             24,291$              30,726$           66,491$          35,765$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (17)$                    17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (53)$             -$             53$                     (776)$                -$                  776$                   (776)$              -$                776$                        
         Cell phone equipment and accessories - 05 88$              -$             (88)$                    1,349$               -$                  (1,349)$               1,349$             -$                (1,349)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 35$              -$             (35)$                    574$                  -$                  (574)$                  574$                -$                (574)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  775$                  0$                       775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       368$                  1,500$               1,132$                368$                1,500$            1,132$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       368$                  1,500$               1,132$                368$                1,500$            1,132$                     

         Meals and Entertainment - 05411 42$              50$              8$                       1,239$               500$                  (739)$                  1,239$             600$               (639)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  250$                  250$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               250$                  (1,178)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 42$              100$            58$                     2,667$               1,000$               (1,667)$               2,667$             1,200$            (1,467)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             10,000$       10,000$              27,000$             19,500$             (7,500)$               27,000$           29,500$          2,500$                     
    Outside Services -$             10,000$       10,000$              27,000$             19,500$             (7,500)$               27,000$           29,500$          2,500$                     

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     57$                    830$                  773$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,497$             830$                  (13,667)$             14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 12,299$       30,831$       18,532$              226,416$           225,667$           (749)$                  226,416$         278,982$        52,566$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 15$                  2,176$           9,476$                 18,222$             22,636$             92,988$               18,222$           24,627$             6,405$                      
         Capital Labor - 01001 57,349$           70,824$         61,394$               681,622$           738,809$           72,825$               681,622$         803,882$           122,261$                  
         Capital Labor Contra - 01002 -$                 (70,824)$        (61,394)$              -$                   (738,809)$          (670,108)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (457)$               -$               948$                    (908)$                 -$                   (467)$                   (908)$               -$                   908$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (57,349)$          -$               -$                     (681,622)$          -$                   597,283$             (681,622)$        -$                   681,622$                  
    Labor (441)$               2,176$           10,424$               17,314$             22,636$             92,520$               17,314$           24,627$             7,312$                      

         Pension Benefits Load - 01202 (15)$                 72$                271$                    575$                  751$                  2,457$                 575$                817$                  242$                         
         OPEB Benefits Load - 01203 (8)$                   38$                138$                    298$                  390$                  1,258$                 298$                425$                  127$                         
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 (80)$                 393$              1,964$                 3,124$               4,085$               17,841$               3,124$             4,444$               1,320$                      
         ESOP Benefits Load - 01257 (18)$                 89$                389$                    708$                  926$                  3,533$                 708$                1,007$               299$                         
         RSP FACC Benefits Load - 01263 (6)$                   30$                151$                    237$                  311$                  1,369$                 237$                338$                  101$                         
         Life Benefits Load - 01266 (1)$                   4$                  25$                      35$                    45$                    231$                    35$                  49$                    14$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 (3)$                   14$                70$                      111$                  146$                  639$                    111$                158$                  48$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 75$                  (372)$             (1,659)$                (2,957)$              (3,867)$              (15,071)$              (2,957)$            (4,207)$              (1,249)$                    
         NSC-Pension Benefits Load - 01297 8$                    (41)$               (135)$                   (327)$                 (427)$                 (1,245)$                (327)$               (465)$                 (137)$                       
    Benefits (46)$                 227$              1,214$                 1,802$               2,359$               11,014$               1,802$             2,566$               764$                         

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   (30)$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  -$                     11$                    33$                    (524)$                   11$                  36$                    24$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,329)$            (3,231)$          (2,847)$                (35,690)$            (35,542)$            (5,542)$                (35,690)$          (38,773)$            (3,083)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           3,330$                 36,631$             36,631$             6,660$                 36,631$           39,961$             3,330$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 1$                    99$                483$                    941$                  1,089$               1,118$                 941$                1,188$               247$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,209$             2,175$           1,931$                 18,534$             23,925$             14,678$               18,534$           26,100$             7,566$                      
         Capitalized transportation costs - 03003 (2,507)$            (3,672)$          (3,384)$                (38,908)$            (40,397)$            1,846$                 (38,908)$          (44,070)$            (5,162)$                    
         Vehicle Expense - 03004 1,067$             1,375$           1,792$                 19,250$             15,125$             (3,040)$                19,250$           16,500$             (2,750)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              129$                    963$                  1,419$               918$                    963$                1,548$               585$                         
         Non 842 Fleet Lease/Rents - 04560 159$                106$              106$                    1,222$               1,166$               (533)$                   1,222$             1,272$               50$                           
         842 Vehicle Lease Expense - 03008 -$                 -$               -$                     -$                   -$                   (11,082)$              -$                 -$                   -$                         
    Vehicles & Equip 1$                    113$              574$                    1,061$               1,238$               2,786$                 1,061$             1,350$               289$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (90)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     153$                  -$                   (689)$                   153$                -$                   (153)$                       
    Materials & Supplies -$                 -$               -$                     197$                  -$                   (779)$                   197$                -$                   (197)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   550$                  550$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     230$                  -$                   (41)$                     230$                -$                   (230)$                       
         Capitalized Telecom Costs - 05399 -$                 (49)$               (43)$                     (139)$                 (534)$                 (435)$                   (139)$               (582)$                 (443)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  7$                        91$                    16$                    74$                      91$                  18$                    (73)$                         

         Membership Fees - 05415 -$                 -$               63$                      508$                  -$                   628$                    508$                -$                   (508)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               63$                      508$                  -$                   628$                    508$                -$                   (508)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 908$                292$              292$                    5,330$               3,207$               415$                    5,330$             3,500$               (1,830)$                    
         Transportation - 05413 3,026$             238$              238$                    6,388$               2,613$               (501)$                   6,388$             2,850$               (3,538)$                    
         Lodging - 05414 1,189$             388$              388$                    5,535$               4,263$               (609)$                   5,535$             4,650$               (885)$                       
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 5,124$             917$              917$                    17,252$             10,082$             (695)$                   17,252$           11,000$             (6,252)$                    

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   (674)$                   -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   2,288$               2,288$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   (24)$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (525)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  2,288$               1,065$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   -$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   -$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 4,638$             3,743$           13,890$               39,415$             39,740$             107,209$             39,415$           43,281$             3,865$                      

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 23,903$         26,012$         20,732$                281,652$            250,027$            1,195$                 281,652$          270,896$          (10,756)$                   
          Capital Labor - 01001 48,298$         53,279$         55,033$                533,724$            578,658$            75,241$                533,724$          630,864$          97,140$                    
          Capital Labor Contra - 01002 -$              (53,279)$        (55,033)$              -$                    (578,658)$           (613,468)$             -$                 (630,864)$         (630,864)$                 
          Expense Labor Accrual - 01008 3,353$          -$              2,669$                 (1,143)$               -$                    2,450$                 (1,143)$             -$                 1,143$                      
          Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capital Labor Transfer Out - 01012 (48,298)$       -$              -$                     (533,724)$           -$                    538,227$              (533,724)$         -$                 533,724$                  
          Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 27,256$         26,012$         23,401$                280,510$            250,027$            3,644$                 280,510$          270,896$          (9,613)$                     

          Pension Benefits Load - 01202 905$             863$              607$                    9,313$                8,298$                772$                    9,313$              8,990$              (323)$                        
          OPEB Benefits Load - 01203 469$             449$              311$                    4,825$                4,312$                397$                    4,825$              4,671$              (153)$                        
          Medical Benefits Load - 01251 4,917$          4,694$           4,408$                 50,604$              45,116$              5,671$                 50,604$            48,881$            (1,723)$                     
          ESOP Benefits Load - 01257 1,115$          1,064$           873$                    11,473$              10,224$              1,125$                 11,473$            11,077$            (396)$                        
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 373$             357$              338$                    3,843$                3,432$                445$                    3,843$              3,718$              (125)$                        
          Life Benefits Load - 01266 55$               52$               57$                      561$                   495$                   81$                      561$                 536$                 (25)$                          
          LTD Benefits Load - 01269 174$             167$              158$                    1,795$                1,608$                212$                    1,795$              1,743$              (53)$                          
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          HSA Benefits Projects - 01262 -$                          
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,655)$         (4,443)$          (3,723)$                (47,911)$             (42,709)$             (4,797)$                (47,911)$           (46,273)$           1,638$                      
          NSC-Pension Benefits Load - 01297 (515)$            (491)$            (304)$                   (5,302)$               (4,718)$               (569)$                   (5,302)$             (5,112)$             190$                         
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,837$         2,711$          2,725$                29,201$             26,057$             3,337$                29,201$           28,232$           (969)$                       

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 4,792$          6,527$           6,008$                 49,557$              60,177$              52,896$                49,557$            66,704$            17,147$                    
          Capitalized transportation costs - 03003 (6,072)$         (8,686)$          (9,135)$                (73,896)$             (91,073)$             (25,335)$              (73,896)$           (100,308)$         (26,411)$                   
          Vehicle Expense - 03004 3,888$          6,000$           6,250$                 57,672$              66,000$              11,640$                57,672$            72,000$            14,328$                    
          Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Heavy Equipment - 04302 655$             9$                 166$                    2,719$                99$                     434$                    2,719$              108$                 (2,611)$                     
          Heavy Equipment Capitalized - 04307 (642)$            (9)$                (163)$                   (2,665)$               (97)$                    (425)$                   (2,665)$             (106)$               2,559$                      
          Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Non 842 Fleet Lease/Rents - 04560 106$             106$              106$                    1,175$                1,166$                15,646$                1,175$              1,272$              97$                           
          842 Variable Fleet Lease Expense - 04563 292$             293$              293$                    4,900$                3,223$                (1,488)$                4,900$              3,516$              (1,384)$                     
          842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                    -$                    (53,907)$              -$                 -$                 -$                          
    Vehicles & Equip 3,018$         4,241$          3,526$                39,463$             39,495$             (541)$                  39,463$           43,186$           3,724$                     

          Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Non-Inventory Supplies - 02005 -$              167$              167$                    1,219$                1,837$                1,163$                 1,219$              2,004$              785$                         
          Office Supplies - 05010 -$              83$               83$                      543$                   913$                   913$                    543$                 996$                 453$                         
    Materials & Supplies -$             250$             250$                   1,763$               2,750$               2,076$                1,763$             3,000$             1,237$                     

          Postage/Delivery Services - 05111 -$              -$              -$                     72$                     -$                    -$                     72$                  -$                 (72)$                          
    Print & Postages -$             -$             -$                    72$                    -$                   -$                    72$                 -$                (72)$                         

          Uniforms - 07443 -$              667$              667$                    2,409$                7,337$                6,099$                 2,409$              8,004$              5,595$                      
          Uniforms Capitalized - 07444 -$              (448)$            (550)$                   (1,567)$               (5,129)$               (5,075)$                (1,567)$             (5,606)$             (4,039)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              125$                    1,578$                -$                    974$                    1,578$              -$                 (1,578)$                     
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$             219$             242$                   2,420$               2,208$               1,998$                2,420$             2,398$             (22)$                         

          Building Lease/Rents Capitalized - 04580 (1,694)$         (1,701)$          (1,790)$                (18,224)$             (19,470)$             (501)$                   (18,224)$           (21,278)$           (3,054)$                     
          Building Lease/Rents - 04581 -$                          
          Building Maintenance - 04582 -$              -$              -$                     22$                     -$                    -$                     22$                  -$                 (22)$                          
          Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Utility Costs - 04599 -$              -$              -$                     (15)$                    -$                    -$                     (15)$                 -$                 15$                           
          Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          842 Real Estate Lease Expense - 04578 2,532$          2,532$           2,532$                 27,849$              27,849$              5,064$                 27,849$            30,381$            2,532$                      
          Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 838$            831$             742$                   9,632$               8,379$               4,562$                9,632$             9,102$             (530)$                       

          Cellular, radio, pager charges - 05364 94$               396$              396$                    1,556$                4,356$                4,356$                 1,556$              4,752$              3,196$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (57)$              (266)$            (280)$                   (912)$                  (3,045)$               (3,143)$                (912)$               (3,328)$             (2,416)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     16$                     -$                    -$                     16$                  -$                 (16)$                          

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 37$              130$             116$                   661$                  1,311$               1,213$                661$                1,424$             763$                        

          Membership Fees - 05415 -$              -$              -$                     12$                     -$                    -$                     12$                  -$                 (12)$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$             -$             -$                    12$                    -$                   -$                    12$                 -$                (12)$                         

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     550$                   -$                    (84)$                     550$                 -$                 (550)$                        
          Work Environment Training - 05429 -$              -$              -$                     368$                   -$                    (1,036)$                368$                 -$                 (368)$                        
          Employee Development - 05420 -$              200$              200$                    354$                   2,200$                1,988$                 354$                 2,400$              2,046$                      
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$             200$             200$                   1,272$               2,200$               868$                   1,272$             2,400$             1,128$                     

          Meals and Entertainment - 05411 163$             317$              317$                    3,990$                3,482$                60$                      3,990$              3,800$              (190)$                        
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Transportation - 05413 -$              100$              100$                    -$                    1,100$                594$                    -$                 1,200$              1,200$                      
          Lodging - 05414 646$             250$              250$                    4,424$                2,750$                (1,905)$                4,424$              3,000$              (1,424)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 809$            667$             667$                   8,415$               7,332$               (1,251)$               8,415$             8,000$             (415)$                       

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    (2,561)$                -$                 -$                 -$                          
    Marketing -$             -$             -$                    -$                   -$                   (2,561)$               -$                -$                -$                         

          Misc General Expense - 07590 -$              -$              -$                     515$                   -$                    -$                     515$                 -$                 (515)$                        
    Miscellaneous -$             -$             -$                    515$                  -$                   -$                    515$                -$                (515)$                       

Total O&M Expenses Before Allocations 34,796$        35,259$        31,868$               373,935$           339,758$           13,345$               373,935$         368,639$         (5,296)$                    

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 48,321$       52,222$        56,683$               535,324$           563,475$           196,084$             535,324$         614,270$         78,946$                   
         Capital Labor - 01001 64,867$       87,468$        76,202$               870,527$           897,827$           (84,970)$              870,527$         975,967$         105,440$                 
         Capital Labor Contra - 01002 (62,606)$      (87,468)$       (76,202)$              (721,377)$          (897,827)$          (71,516)$              (721,377)$        (975,967)$        (254,590)$                
         Expense Labor Accrual - 01008 11,847$       -$              4,701$                 2,268$               -$                   (2,222)$                2,268$             -$                 (2,268)$                    
         Capital Labor Transfer In - 01011 19,519$       -$              -$                     194,305$           -$                   (141,691)$            194,305$         -$                 (194,305)$                
         Capital Labor Transfer Out - 01012 (21,780)$      -$              -$                     (343,455)$          -$                   298,178$             (343,455)$        -$                 343,455$                 
         Expense Labor Transfer In - 01013 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         O&M Project Labor and Contra - 01006 -$             -$              -$                     3,475$               -$                   -$                     3,475$             -$                 (3,475)$                    
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 60,168$        52,222$         61,384$                541,067$            563,475$            193,861$              541,067$          614,270$          73,203$                    

         Pension Benefits Load - 01202 1,998$         1,733$          1,593$                 17,848$             18,700$             6,795$                 17,848$           20,386$           2,538$                     
         OPEB Benefits Load - 01203 1,035$         901$             815$                    9,247$               9,717$               3,483$                 9,247$             10,593$           1,346$                     
         Medical Benefits Load - 01251 10,854$       9,423$          11,563$               96,982$             101,675$           49,467$               96,982$           110,841$         13,859$                   
         ESOP Benefits Load - 01257 2,461$         2,135$          2,290$                 21,988$             23,040$             9,801$                 21,988$           25,117$           3,130$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 824$            717$             887$                    7,365$               7,735$               3,817$                 7,365$             8,432$             1,067$                     
         Life Benefits Load - 01266 120$            103$             150$                    1,075$               1,116$               656$                    1,075$             1,216$             141$                        
         LTD Benefits Load - 01269 385$            336$             414$                    3,441$               3,625$               1,790$                 3,441$             3,952$             511$                        
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (10,277)$      (8,920)$         (9,767)$                (91,821)$            (96,251)$            (41,799)$              (91,821)$          (104,927)$        (13,107)$                  
         NSC-Pension Benefits Load - 01297 (1,137)$        (985)$            (797)$                   (10,161)$            (10,633)$            (3,805)$                (10,161)$          (11,592)$          (1,431)$                    
         Medical Benefits Projects - 01253 -$             -$              -$                     627$                  -$                   -$                     627$                -$                 (627)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     142$                  -$                   -$                     142$                -$                 (142)$                       
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     48$                    -$                   -$                     48$                  -$                 (48)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     7$                      -$                   -$                     7$                    -$                 (7)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     22$                    -$                   -$                     22$                  -$                 (22)$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     115$                  -$                   -$                     115$                -$                 (115)$                       
         OPEB Benefits Projects - 01292 -$             -$              -$                     60$                    -$                   -$                     60$                  -$                 (60)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     31$                    -$                   -$                     31$                  -$                 (31)$                         
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (593)$                 -$                   -$                     (593)$               -$                 593$                        
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (66)$                   -$                   -$                     (66)$                 -$                 66$                          
    Benefits 6,264$         5,442$          7,148$                 56,356$             58,723$             30,206$               56,356$           64,017$           7,661$                     

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 11,819$       19,173$        19,475$               128,991$           178,318$           152,154$             128,991$         197,491$         68,500$                   
         Capitalized transportation costs - 03003 (17,285)$      (23,268)$       (20,879)$              (218,908)$          (236,394)$          (7,476)$                (218,908)$        (259,495)$        (40,587)$                  
         Vehicle Expense - 03004 15,998$       17,987$        20,166$               202,257$           206,056$           35,513$               202,257$         225,001$         22,744$                   
         Equipment Lease - 04301 5,153$         8,727$          5,319$                 49,576$             95,997$             4,111$                 49,576$           104,724$         55,148$                   
         Heavy Equipment - 04302 971$            3,014$          4,166$                 41,590$             38,649$             27,278$               41,590$           40,002$           (1,588)$                    
         Heavy Equipment Capitalized - 04307 (7,586)$        (11,506)$       (9,295)$                (106,689)$          (131,953)$          (15,650)$              (106,689)$        (141,831)$        (35,142)$                  
         Non-842 Heavy Equipment - 04309 1,348$         -$              -$                     13,820$             -$                   (12,743)$              13,820$           -$                 (13,820)$                  
         Non 842 Fleet Lease/Rents - 04560 583$            -$              -$                     6,279$               -$                   (2,777)$                6,279$             -$                 (6,279)$                    
         842 Variable Fleet Lease Expense - 04563 1,761$         -$              -$                     17,404$             -$                   (12,984)$              17,404$           -$                 (17,404)$                  
         842 Variable Heavy Equip Lease Expense - 269$            -$              -$                     3,881$               -$                   (8,594)$                3,881$             -$                 (3,881)$                    
         842 Vehicle Lease Expense - 03008 -$             -$              -$                     -$                   -$                   (105,421)$            -$                 -$                 -$                         
    Vehicles & Equip 13,031$       14,127$        18,951$               138,200$           150,673$           53,411$               138,200$         165,891$         27,691$                   

         Inventory Materials - 02001 (11,985)$      3,435$          3,435$                 29,016$             31,279$             (9,994)$                29,016$           35,000$           5,984$                     
         Warehouse Loading Charge - 02004 (539)$           172$             172$                    862$                  1,564$               954$                    862$                1,750$             888$                        
         Non-Inventory Supplies - 02005 5,391$         6,758$          6,758$                 59,655$             69,196$             15,001$               59,655$           74,001$           14,346$                   
         Office Supplies - 05010 1,102$         1,063$          1,063$                 9,963$               9,160$               298$                    9,963$             9,999$             36$                          
         Purchasing Card Charges - 02006 141$            -$              -$                     141$                  -$                   -$                     141$                -$                 (141)$                       
    Materials & Supplies (5,891)$        11,428$        11,428$               99,637$             111,199$           6,258$                 99,637$           120,750$         21,113$                   

         Postage/Delivery Services - 05111 386$            -$              166$                    3,732$               1,125$               (171)$                   3,732$             1,500$             (2,232)$                    
    Print & Postages 386$            -$              166$                    3,732$               1,125$               (171)$                   3,732$             1,500$             (2,232)$                    

         Uniforms - 07443 6,718$         2,083$          3,333$                 40,050$             22,913$             2,582$                 40,050$           24,996$           (15,054)$                  
         Uniforms Capitalized - 07444 (3,850)$        (1,304)$         (2,746)$                (23,559)$            (14,077)$            (5,964)$                (23,559)$          (15,339)$          8,219$                     
         Misc Employee Welfare Exp - 07499 834$            417$             417$                    7,939$               4,587$               (1,966)$                7,939$             5,004$             (2,935)$                    
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Broadcast and Publication - 0749 -$             -$              -$                     1,028$               -$                   -$                     1,028$             -$                 (1,028)$                    
    Employee Welfare 3,702$         1,196$          1,004$                 25,458$             13,423$             (5,348)$                25,458$           14,661$           (10,798)$                  

         Building Lease/Rents Capitalized - 04580 (9,286)$        (10,146)$       (10,559)$              (109,778)$          (109,501)$          (15,462)$              (109,778)$        (119,320)$        (9,543)$                    
         Building Maintenance - 04582 10,695$       9,779$          12,916$               163,058$           128,113$           26,641$               163,058$         138,001$         (25,057)$                  
         Utilities - 04590 4,241$         4,590$          4,590$                 43,569$             40,726$             (73)$                     43,569$           45,000$           1,431$                     
         Railroad easements and crossings - 04585 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (5,072)$        (8,997)$         (11,409)$              (115,872)$          (103,625)$          (28,038)$              (115,872)$        (112,208)$        3,664$                     
         842 Real Estate Lease Expense - 04578 16,203$       16,203$        16,203$               178,233$           178,233$           32,406$               178,233$         194,436$         16,203$                   
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Tower Lease Expense - 05353 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Tower Lease Expense - 04562 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 16,782$       11,429$        11,741$               159,210$           133,946$           15,475$               159,210$         145,909$         (13,301)$                  

         Cellular, radio, pager charges - 05364 402$            550$             550$                    4,124$               6,050$               5,903$                 4,124$             6,600$             2,476$                     
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Telecom Costs - 05399 (1,011)$        (396)$            (413)$                   (4,110)$              (4,278)$              (4,308)$                (4,110)$            (4,661)$            (552)$                       
         Cell phone equipment and accessories - 053 1,273$         83$               83$                      2,895$               913$                  (504)$                   2,895$             996$                (1,899)$                    
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         AMI Tower Rent - 05351 -$             -$              -$                     -$                   -$                   (1,200)$                -$                 -$                 -$                         
         Cell service for data uses - 05376 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 665$            237$             220$                    2,909$               2,685$               (109)$                   2,909$             2,935$             26$                          

         Membership Fees - 05415 -$             -$              -$                     2$                      -$                   (750)$                   2$                    -$                 (2)$                           
         Club Dues - Nondeductible - 05416 -$             -$              -$                     110$                  -$                   -$                     110$                -$                 (110)$                       
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Association Dues - 07510 592$            -$              -$                     8,642$               11,300$             316$                    8,642$             11,300$           2,658$                     
    Dues & Membership Fees 592$            -$              -$                     8,754$               11,300$             (434)$                   8,754$             11,300$           2,546$                     

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   (90)$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$             -$              -$                     2,062$               -$                   (4,720)$                2,062$             -$                 (2,062)$                    
         Safety - 04018 324$            -$              -$                     324$                  -$                   -$                     324$                -$                 (324)$                       
    Marketing 324$            -$              -$                     2,387$               -$                   (4,810)$                2,387$             -$                 (2,387)$                    

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              166$                    2,014$               -$                   1,834$                 2,014$             -$                 (2,014)$                    
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$             -$              -$                     368$                  -$                   -$                     368$                -$                 (368)$                       
    Training -$             -$              166$                    2,382$               -$                   1,834$                 2,382$             -$                 (2,382)$                    

         Meals and Entertainment - 05411 2,427$         1,938$          1,938$                 33,263$             13,435$             (3,330)$                33,263$           15,501$           (17,762)$                  
         Spousal & Dependent Travel - 05412 -$             -$              -$                     50$                    -$                   -$                     50$                  -$                 (50)$                         
         Transportation - 05413 506$            2,673$          2,673$                 10,887$             4,831$               (15,042)$              10,887$           7,501$             (3,386)$                    
         Lodging - 05414 291$            3,399$          3,399$                 12,189$             17,232$             3,002$                 12,189$           23,033$           10,843$                   
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Misc - Nondeductible - 05410 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 3,224$         8,010$          8,010$                 56,389$             35,497$             (15,370)$              56,389$           46,034$           (10,355)$                  

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Bill Print Fees - 06116 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Contract Labor - 06111 41,425$       36,000$        40,000$               73,124$             91,000$             85,195$               73,124$           96,000$           22,876$                   
    Outside Services 41,425$       36,000$        40,000$               73,124$             91,000$             85,195$               73,124$           96,000$           22,876$                   

         Misc General Expense - 07590 1,315$         -$              -$                     1,740$               -$                   (177)$                   1,740$             -$                 (1,740)$                    
         Reimbursements - 09911 -$             -$              -$                     (6,929)$              -$                   -$                     (6,929)$            -$                 6,929$                     
    Miscellaneous 1,315$         -$              -$                     (5,189)$              -$                   (177)$                   (5,189)$            -$                 5,189$                     

Total O&M Expenses Before Allocations 141,987$     140,090$      160,219$             1,164,415$        1,173,046$        359,821$             1,164,415$      1,283,266$      118,851$                 

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 12,774$        26,115$        14,233$               173,914$            254,264$            39,319$               173,914$          274,802$         100,888$                  
         Capital Labor - 01001 26,803$        18,729$        29,586$               293,724$            216,246$            (17,193)$              293,724$          236,481$         (57,243)$                   
         Capital Labor Contra - 01002 (20,513)$       (18,729)$       (29,586)$              (213,429)$          (216,246)$          (35,486)$              (213,429)$        (236,481)$        (23,052)$                   
         Expense Labor Accrual - 01008 1,869$          -$              541$                    (1,307)$              -$                   (2,641)$                (1,307)$            -$                 1,307$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     5,459$                -$                   (62,129)$              5,459$              -$                 (5,459)$                     
         Capital Labor Transfer Out - 01012 (6,290)$         -$              -$                     (85,754)$            -$                   114,809$             (85,754)$          -$                 85,754$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,176$                -$                   (2,828)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   2,828$                 -$                 -$                 -$                          
     Labor 14,644$         26,115$         14,774$                175,783$             254,264$             36,678$                175,783$           274,802$          99,019$                     

         Pension Benefits Load - 01202 486$             867$             383$                    5,731$                8,438$                1,568$                 5,731$              9,120$             3,389$                      
         OPEB Benefits Load - 01203 252$             450$             196$                    2,969$                4,385$                804$                    2,969$              4,739$             1,770$                      
         Medical Benefits Load - 01251 2,642$          4,712$          2,783$                 31,138$              45,880$              11,418$               31,138$            49,586$           18,448$                    
         ESOP Benefits Load - 01257 599$             1,068$          551$                    7,060$                10,397$              2,262$                 7,060$              11,237$           4,177$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 201$             358$             213$                    2,365$                3,490$                882$                    2,365$              3,772$             1,407$                      
         Life Benefits Load - 01266 29$               52$               36$                      345$                   503$                   152$                    345$                 544$                199$                         
         LTD Benefits Load - 01269 94$               168$             100$                    1,105$                1,636$                414$                    1,105$              1,768$             663$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,501)$         (4,461)$         (2,351)$                (29,481)$            (43,432)$            (9,649)$                (29,481)$          (46,941)$          (17,459)$                   
         NSC-Pension Benefits Load - 01297 (277)$            (493)$            (192)$                   (3,262)$              (4,798)$              (895)$                   (3,262)$            (5,186)$            (1,924)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (543)$                 -$                   -$                     (543)$               -$                 543$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (60)$                   -$                   -$                     (60)$                 -$                 60$                           
         Medical Benefits Projects - 01253 -$              -$              -$                     573$                   -$                   -$                     573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     130$                   -$                   -$                     130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     44$                     -$                   -$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     6$                       -$                   -$                     6$                     -$                 (6)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     20$                     -$                   -$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     105$                   -$                   -$                     105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     55$                     -$                   -$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     28$                     -$                   -$                     28$                   -$                 (28)$                          
    Benefits 1,524$          2,722$          1,720$                 18,327$              26,498$              6,956$                 18,327$            28,639$           10,311$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 4,940$          7,132$          6,524$                 55,886$              71,375$              54,832$               55,886$            78,507$           22,621$                    
         Capitalized transportation costs - 03003 (5,405)$         (4,280)$         (7,747)$                (76,706)$            (61,682)$            3,682$                 (76,706)$          (68,147)$          8,559$                      
         Vehicle Expense - 03004 3,636$          3,116$          5,833$                 63,555$              60,674$              (49)$                     63,555$            64,820$           1,265$                      
         Equipment Lease - 04301 1,152$          2,019$          3,727$                 22,181$              22,209$              9,747$                 22,181$            24,228$           2,047$                      
         Heavy Equipment - 04302 9,364$          1,250$          1,666$                 33,490$              13,750$              (9,567)$                33,490$            15,000$           (18,490)$                   
         Heavy Equipment Capitalized - 04307 (11,003)$       (3,308)$         (5,390)$                (61,787)$            (36,393)$            5,268$                 (61,787)$          (39,702)$          22,086$                    
         Non-842 Heavy Equipment - 04309 642$             53$               53$                      4,382$                583$                   (6,797)$                4,382$              636$                (3,746)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             -$              -$                     954$                   -$                   (1,261)$                954$                 -$                 (954)$                        
         842 Variable Fleet Lease Expense - 04563 (701)$            -$              -$                     2,779$                1,750$                (4,802)$                2,779$              3,500$             721$                         
         842 Variable Heavy Equip Lease Expense - 70$               54$               54$                      2,996$                594$                   (1,224)$                2,996$              648$                (2,348)$                     
         842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                   -$                   (46,168)$              -$                 -$                 -$                          
    Vehicles & Equip 2,801$          6,036$          4,720$                 47,728$              72,860$              3,660$                 47,728$            79,490$           31,761$                    

         Inventory Materials - 02001 1,348$          833$             833$                    8,872$                9,163$                (264)$                   8,872$              9,996$             1,124$                      
         Warehouse Loading Charge - 02004 61$               42$               42$                      284$                   458$                   266$                    284$                 500$                216$                         
         Non-Inventory Supplies - 02005 64$               1,667$          1,667$                 20,389$              18,337$              1,889$                 20,389$            20,004$           (385)$                        
         Office Supplies - 05010 -$              -$              -$                     2,460$                900$                   (92)$                     2,460$              1,200$             (1,260)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 1,472$          2,542$          2,542$                 32,004$              28,858$              1,799$                 32,004$            31,700$           (305)$                        

         Postage/Delivery Services - 05111 -$              20$               20$                      392$                   220$                   70$                      392$                 240$                (152)$                        
    Print & Postages -$              20$               20$                      392$                   220$                   70$                      392$                 240$                (152)$                        

         Uniforms - 07443 791$             -$              -$                     6,708$                5,250$                (2,605)$                6,708$              7,000$             292$                         
         Uniforms Capitalized - 07444 (536)$            -$              -$                     (4,181)$              (2,542)$              851$                    (4,181)$            (3,411)$            770$                         
         Misc Employee Welfare Exp - 07499 109$             -$              -$                     2,550$                1,275$                (2,858)$                2,550$              1,700$             (850)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 365$             -$              -$                     5,077$                3,983$                (4,613)$                5,077$              5,289$             212$                         

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 8,595$          2,500$          2,500$                 28,528$              27,500$              (2,467)$                28,528$            30,000$           1,472$                      
         Utilities - 04590 380$             514$             514$                    3,266$                4,710$                779$                    3,266$              5,100$             1,834$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   (52)$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (5,821)$         (1,259)$         (2,756)$                (17,890)$            (14,781)$            (3,999)$                (17,890)$          (16,215)$          1,675$                      
    Rent, Maint., & Utilities 3,154$          1,755$          258$                    13,905$              17,429$              (5,739)$                13,905$            18,885$           4,980$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     320$                   -$                   -$                     320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (450)$                 -$                   352$                    (450)$               -$                 450$                         
         Cell phone equipment and accessories - 05 -$              -$              -$                     457$                   -$                   (465)$                   457$                 -$                 (457)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              -$              -$                     326$                   -$                   (113)$                   326$                 -$                 (326)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   (110)$                   -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     5,260$                3,500$                (935)$                   5,260$              5,000$             (260)$                        
    Dues & Membership Fees -$              -$              -$                     5,260$                3,500$                (1,045)$                5,260$              5,000$             (260)$                        

         Advertising - 04044 -$              -$              -$                     -$                   -$                   (450)$                   -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   (106)$                   -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 261$             -$              -$                     326$                   -$                   (1,272)$                326$                 -$                 (326)$                        
         Safety - 04018 -$              -$              -$                     -$                   -$                   (922)$                   -$                 -$                 -$                          
    Marketing 261$             -$              -$                     326$                   -$                   (2,751)$                326$                 -$                 (326)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     368$                   -$                   -$                     368$                 -$                 (368)$                        
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   (368)$                   -$                 -$                 -$                          
    Training -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        

         Meals and Entertainment - 05411 156$             267$             267$                    4,625$                2,932$                (1,112)$                4,625$              3,200$             (1,425)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              500$             500$                    -$                   5,500$                3,694$                 -$                 6,000$             6,000$                      
         Lodging - 05414 -$              584$             584$                    4,030$                6,419$                4,168$                 4,030$              7,000$             2,970$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   (11)$                     -$                 -$                 -$                          
    Travel & Entertainment 156$             1,350$          1,350$                 8,655$                14,850$              6,739$                 8,655$              16,200$           7,545$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              3,000$          8,256$                 7,860$                22,000$              28,972$               7,860$              22,000$           14,140$                    
    Outside Services -$              3,000$          8,256$                 7,860$                22,000$              28,972$               7,860$              22,000$           14,140$                    

         Misc General Expense - 07590 -$              -$              -$                     1,230$                250$                   250$                    1,230$              500$                (730)$                        
    Miscellaneous -$              -$              -$                     1,230$                250$                   250$                    1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 24,376$        43,539$        33,640$               317,242$            444,712$            70,495$               317,242$          482,744$         165,502$                  

KMD-Glasgow-C&M/Service - CC2735
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 19,830$        26,021$         18,539$               230,788$            262,320$            (2,713)$                230,788$      285,411$          54,623$                    
          Capital Labor - 01001 25,132$        26,224$         31,406$               316,377$            281,983$            37,327$               316,377$      306,456$          (9,921)$                     
          Capital Labor Contra - 01002 (27,596)$       (26,224)$       (31,406)$              (273,554)$           (281,983)$           (84,084)$              (273,554)$     (306,456)$         (32,902)$                   
          Expense Labor Accrual - 01008 2,790$          -$              1,123$                 129$                  -$                   (5,404)$                129$             -$                 (129)$                        
          Capital Labor Transfer In - 01011 11,530$        -$              -$                     88,370$              -$                   (79,206)$              88,370$        -$                 (88,370)$                   
          Capital Labor Transfer Out - 01012 (9,066)$         -$              -$                     (131,193)$           -$                   125,963$             (131,193)$     -$                 131,193$                  
     Labor 22,619$        26,021$         19,662$               230,917$            262,320$            (8,117)$                230,917$      285,411$          54,494$                    

          Pension Benefits Load - 01202 751$             864$             510$                    7,666$                8,706$                767$                    7,666$          9,472$             1,806$                      
          OPEB Benefits Load - 01203 389$             449$             261$                    3,972$                4,524$                395$                    3,972$          4,922$             950$                         
          Medical Benefits Load - 01251 4,081$          4,695$          3,704$                 41,657$              47,334$              5,638$                 41,657$        51,500$            9,843$                      
          ESOP Benefits Load - 01257 925$             1,064$          733$                    9,444$                10,726$              1,119$                 9,444$          11,670$            2,226$                      
          RSP FACC Benefits Load - 01263 310$             357$             284$                    3,164$                3,601$                444$                    3,164$          3,918$             754$                         
          Life Benefits Load - 01266 45$               52$               48$                      462$                  519$                  81$                      462$             565$                103$                         
          LTD Benefits Load - 01269 145$             167$             133$                    1,478$                1,688$                211$                    1,478$          1,836$             358$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (3,863)$         (4,445)$         (3,128)$                (39,441)$             (44,809)$             (4,770)$                (39,441)$       (48,753)$          (9,312)$                     
          NSC-Pension Benefits Load - 01297 (428)$            (491)$            (255)$                   (4,364)$              (4,950)$              (581)$                   (4,364)$         (5,386)$            (1,022)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 2,355$         2,712$         2,290$                24,038$             27,338$             3,303$                24,038$       29,744$           5,706$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 5,744$          7,589$          8,868$                 65,165$              77,935$              99,545$               65,165$        85,524$            20,359$                    
          Capitalized transportation costs - 03003 (6,591)$         (7,046)$         (9,841)$                (85,666)$             (77,538)$             (45,211)$              (85,666)$       (84,204)$          1,462$                      
          Vehicle Expense - 03004 4,803$          6,108$          8,333$                 72,994$              66,973$              25,344$               72,994$        72,000$            (994)$                        
          Equipment Lease - 04301 2,971$          3,415$          3,283$                 33,188$              37,565$              11,002$               33,188$        40,980$            7,792$                      
          Heavy Equipment - 04302 1,737$          5,441$          2,500$                 18,268$              24,349$              6,216$                 18,268$        25,500$            7,232$                      
          Heavy Equipment Capitalized - 04307 (5,002)$         (9,018)$         (6,006)$                (47,546)$             (64,406)$             (12,280)$              (47,546)$       (69,219)$          (21,673)$                   
          Non-842 Heavy Equipment - 04309 212$             239$             239$                    (6,023)$              2,629$                (8,288)$                (6,023)$         2,868$             8,891$                      
          Non 842 Fleet Lease/Rents - 04560 212$             80$               80$                      1,537$                880$                  9,320$                 1,537$          960$                (577)$                        
          842 Variable Fleet Lease Expense - 04563 1,031$          260$             260$                    8,697$                2,860$                (2,351)$                8,697$          3,120$             (5,577)$                     
         842 Variable Heavy Equip Lease Expense - 183$             107$             107$                    3,083$                1,177$                (704)$                   3,083$          1,284$             (1,799)$                     

          842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                   -$                   (68,017)$              -$             -$                 -$                         
    Vehicles & Equip 5,302$         7,175$         7,823$                63,697$             72,425$             14,576$              63,697$       78,813$           15,116$                   

          Inventory Materials - 02001 1,162$          312$             312$                    17,473$              20,647$              3,127$                 17,473$        21,999$            4,526$                      
          Warehouse Loading Charge - 02004 52$               16$               16$                      600$                  1,032$                761$                    600$             1,100$             500$                         
          Non-Inventory Supplies - 02005 430$             362$             362$                    5,280$                10,398$              4,855$                 5,280$          13,000$            7,720$                      
          Office Supplies - 05010 1,173$          -$              -$                     3,425$                3,750$                1,887$                 3,425$          5,000$             1,575$                      
    Materials & Supplies 2,817$         690$            690$                   26,779$             35,827$             10,630$              26,779$       41,099$           14,320$                   

          Postage/Delivery Services - 05111 132$             347$             347$                    1,045$                1,533$                576$                    1,045$          1,599$             554$                         
    Print & Postages 132$            347$            347$                   1,045$               1,533$               576$                   1,045$         1,599$            554$                        

          Uniforms - 07443 2,820$          166$             166$                    8,074$                8,331$                2,326$                 8,074$          8,501$             427$                         
          Uniforms Capitalized - 07444 (1,576)$         (83)$              (137)$                   (4,591)$              (4,395)$              (3,357)$                (4,591)$         (4,482)$            108$                         
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     442$                  3,750$                3,225$                 442$             5,000$             4,558$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 1,244$         83$              29$                     3,925$               7,686$               2,193$                3,925$         9,019$            5,094$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Lease/Rents - 04581 -$                         
          Building Maintenance - 04582 2,317$          3,000$          3,000$                 31,436$              33,000$              9,969$                 31,436$        36,000$            4,564$                      
          Utilities - 04590 2,625$          1,238$          1,238$                 16,661$              17,390$              1,637$                 16,661$        18,711$            2,050$                      
          Capitalized Utility Costs - 04599 (2,176)$         (2,127)$         (4,078)$                (22,968)$             (26,034)$             (22,211)$              (22,968)$       (28,257)$          (5,290)$                     
          Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 2,766$         2,111$         160$                   25,130$             24,356$             (10,605)$             25,130$       26,454$           1,324$                     

          Software Maintenance - 04201 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          IT Equipment - 04212 90$               90$               90$                      1,239$                990$                  78$                      1,239$          1,080$             (159)$                        
    Information Technologies 90$              90$              90$                     1,239$               990$                 78$                     1,239$         1,080$            (159)$                       

          Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   4,500$                 -$             -$                 -$                         
          Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 (10)$              -$              (80)$                     (347)$                 -$                   (4,768)$                (347)$           -$                 347$                         
         Cell phone equipment and accessories - 053 16$               -$              83$                      601$                  -$                   614$                    601$             -$                 (601)$                        

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom 6$                -$             3$                       254$                 -$                  345$                   254$            -$                (254)$                       

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     1,171$                4,900$                3,729$                 1,171$          4,900$             3,729$                      
    Dues & Membership Fees -$             -$             -$                    1,171$               4,900$               3,729$                1,171$         4,900$            3,729$                     

          Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Promo Sales, Misc - 04022 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   (843)$                   -$             -$                 -$                         
    Marketing -$             -$             -$                    -$                  -$                  (843)$                  -$            -$                -$                        

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 368$             -$              -$                     19,694$              -$                   (368)$                   19,694$        -$                 (19,694)$                   
          Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                        
          Work Environment Training - 05429 543$             1,000$          1,000$                 911$                  2,000$                1,632$                 911$             2,000$             1,089$                      
    Training 911$            1,000$         1,000$                20,605$             2,000$               1,264$                20,605$       2,000$            (18,605)$                  

          Meals and Entertainment - 05411 83$               167$             167$                    3,627$                1,832$                (2,680)$                3,627$          2,000$             (1,627)$                     
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              209$             209$                    -$                   2,294$                (123)$                   -$             2,500$             2,500$                      
          Lodging - 05414 524$             334$             334$                    1,173$                3,669$                266$                    1,173$          4,000$             2,827$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 607$            709$            709$                   4,800$               7,794$               (2,537)$               4,800$         8,500$            3,700$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 28,573$        28,574$         -$                     80,063$              80,074$              2$                        80,063$        102,074$          22,011$                    
    Outside Services 28,573$       28,574$        -$                    80,063$             80,074$             2$                       80,063$       102,074$         22,011$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   (1,193)$                -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  (1,193)$               -$            -$                -$                        

Total O&M Expenses Before Allocations 67,423$       69,510$        32,802$              483,663$           527,243$           13,402$              483,663$     590,692$         107,029$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 19,934$        18,511$         22,206$               245,210$            215,270$            8,972$                 245,210$      232,074$          (13,135)$                   
          Capital Labor - 01001 17,089$        27,461$         23,390$               260,636$            264,561$            11,972$               260,636$      290,035$          29,399$                    
          Capital Labor Contra - 01002 (19,677)$       (27,461)$       (23,390)$              (223,790)$           (264,561)$           (14,734)$              (223,790)$     (290,035)$         (66,245)$                   
          Expense Labor Accrual - 01008 4,351$          -$              2,628$                 (931)$                 -$                   (676)$                   (931)$           -$                 931$                         
          Capital Labor Transfer In - 01011 9,695$          -$              -$                     97,017$              -$                   (100,636)$            97,017$        -$                 (97,017)$                   
          Capital Labor Transfer Out - 01012 (7,108)$         -$              -$                     (133,863)$           -$                   103,398$             (133,863)$     -$                 133,863$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     2,720$                -$                   -$                     2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 24,285$        18,511$         24,834$               246,999$            215,270$            8,296$                 246,999$      232,074$          (14,924)$                   

          Pension Benefits Load - 01202 806$             614$             644$                    8,110$                7,144$                1,121$                 8,110$          7,702$             (408)$                        
          OPEB Benefits Load - 01203 418$             319$             330$                    4,202$                3,712$                576$                    4,202$          4,002$             (200)$                        
          Medical Benefits Load - 01251 4,381$          3,340$          4,678$                 44,068$              38,844$              8,206$                 44,068$        41,876$            (2,192)$                     
          ESOP Benefits Load - 01257 993$             757$             926$                    9,991$                8,802$                1,627$                 9,991$          9,489$             (502)$                        
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 333$             254$             359$                    3,347$                2,955$                641$                    3,347$          3,186$             (161)$                        
          Life Benefits Load - 01266 49$               37$               60$                      489$                  426$                  114$                    489$             460$                (29)$                         
          LTD Benefits Load - 01269 155$             119$             167$                    1,563$                1,385$                303$                    1,563$          1,493$             (70)$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (4,148)$         (3,162)$         (3,951)$                (41,723)$             (36,772)$             (6,939)$                (41,723)$       (39,642)$          2,081$                      
          NSC-Pension Benefits Load - 01297 (459)$            (349)$            (322)$                   (4,617)$              (4,062)$              (763)$                   (4,617)$         (4,380)$            237$                         
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (465)$                 -$                   -$                     (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (51)$                   -$                   -$                     (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 -$              -$              -$                     491$                  -$                   -$                     491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     111$                  -$                   -$                     111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     37$                    -$                   -$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     5$                      -$                   -$                     5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     17$                    -$                   -$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     90$                    -$                   -$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     47$                    -$                   -$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     24$                    -$                   -$                     24$              -$                 (24)$                         
    Benefits 2,528$         1,929$         2,892$                25,737$             22,435$             4,886$                25,737$       24,186$           (1,551)$                    

          Environmental & Safety - 07120 -$              -$              -$                     82$                    -$                   -$                     82$              -$                 (82)$                         
    Insurance -$             -$             -$                    82$                   -$                  -$                    82$             -$                (82)$                        

          Vehicle Lease Payments - 03002 4,053$          7,631$          6,839$                 42,141$              69,738$              58,205$               42,141$        77,369$            35,228$                    
          Capitalized transportation costs - 03003 (3,893)$         (6,678)$         (5,768)$                (50,261)$             (67,676)$             (8,173)$                (50,261)$       (73,879)$          (23,617)$                   
          Vehicle Expense - 03004 3,796$          3,182$          4,666$                 51,832$              48,703$              3,582$                 51,832$        51,000$            (832)$                        
          Equipment Lease - 04301 1,278$          1,434$          1,285$                 14,193$              15,774$              1,018$                 14,193$        17,208$            3,015$                      
          Heavy Equipment - 04302 48$               414$             414$                    11,853$              10,892$              1,082$                 11,853$        12,002$            149$                         
          Heavy Equipment Capitalized - 04307 (1,449)$         (1,957)$         (1,811)$                (28,448)$             (27,739)$             (2,593)$                (28,448)$       (30,378)$          (1,930)$                     
          Non-842 Heavy Equipment - 04309 80$               80$               80$                      875$                  880$                  164$                    875$             960$                86$                           
          Non 842 Fleet Lease/Rents - 04560 212$             80$               80$                      2,601$                880$                  (1,629)$                2,601$          960$                (1,641)$                     
          842 Variable Fleet Lease Expense - 04563 373$             287$             287$                    4,633$                3,157$                (4,500)$                4,633$          3,444$             (1,189)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               69$                      2,108$                759$                  (1,033)$                2,108$          828$                (1,280)$                     

          842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                   -$                   (44,470)$              -$             -$                 -$                         
    Vehicles & Equip 4,570$         4,542$         6,141$                51,526$             55,369$             1,654$                51,526$       59,514$           7,989$                     

          Inventory Materials - 02001 271$             158$             158$                    9,977$                10,875$              (2,356)$                9,977$          11,999$            2,022$                      
          Warehouse Loading Charge - 02004 12$               8$                 8$                        369$                  544$                  321$                    369$             600$                231$                         
          Non-Inventory Supplies - 02005 179$             360$             833$                    8,659$                7,738$                (1,377)$                8,659$          7,757$             (902)$                        
          Office Supplies - 05010 1,347$          -$              -$                     2,323$                540$                  (721)$                   2,323$          720$                (1,603)$                     
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 1,809$         526$            999$                   21,328$             19,697$             (4,133)$               21,328$       21,076$           (253)$                       

          Postage/Delivery Services - 05111 18$               -$              -$                     683$                  750$                  372$                    683$             1,000$             317$                         
    Print & Postages 18$              -$             -$                    683$                 750$                 372$                   683$            1,000$            317$                        

          Uniforms - 07443 1,727$          325$             1,083$                 9,199$                9,431$                1,616$                 9,199$          10,001$            802$                         
          Uniforms Capitalized - 07444 (797)$            (194)$            (892)$                   (4,740)$              (5,291)$              (4,030)$                (4,740)$         (5,635)$            (894)$                        
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     324$                  750$                  454$                    324$             1,000$             676$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 930$            131$            191$                   4,782$               4,890$               (1,959)$               4,782$         5,366$            584$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 602$             2,371$          2,371$                 26,293$              28,735$              10,648$               26,293$        30,001$            3,708$                      
          Utilities - 04590 2,173$          1,481$          1,481$                 18,172$              15,586$              1,487$                 18,172$        17,001$            (1,171)$                     
          Capitalized Utility Costs - 04599 (675)$            (2,301)$         (3,320)$                (17,641)$             (24,874)$             (21,971)$              (17,641)$       (26,489)$          (8,848)$                     
    Rent, Maint., & Utilities 2,100$         1,551$         532$                   26,823$             19,447$             (9,836)$               26,823$       20,513$           (6,310)$                    

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   1,089$                5,490$                 -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 (238)$            (59)$              (157)$                   (822)$                 (601)$                 (5,583)$                (822)$           (660)$               161$                         
         Cell phone equipment and accessories - 053 394$             -$              83$                      1,412$                -$                   569$                    1,412$          -$                 (1,412)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom 156$            40$              25$                     590$                 488$                 476$                   590$            528$               (63)$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (990)$                   712$             -$                 (712)$                        
    Marketing 664$            -$             -$                    2,084$               -$                  (1,447)$               2,084$         -$                (2,084)$                    

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   -$                     424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 3$                 -$              -$                     2,628$                1,000$                1,875$                 2,628$          1,000$             (1,628)$                     
    Dues & Membership Fees 3$                -$             -$                    3,052$               1,000$               1,875$                3,052$         1,000$            (2,052)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  1,472$                1,104$                 806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 1,472$               1,104$                806$            1,472$            666$                        

          Meals and Entertainment - 05411 684$             146$             146$                    3,582$                1,606$                (1,028)$                3,582$          1,750$             (1,832)$                     
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      2,340$                457$                  (4,945)$                2,340$          500$                (1,840)$                     
          Lodging - 05414 -$              84$               84$                      4,862$                919$                  (4,780)$                4,862$          1,000$             (3,862)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 684$            271$            271$                   10,784$             2,981$               (10,754)$             10,784$       3,250$            (7,534)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              15,000$         15,000$               34,996$              35,000$              (4,996)$                34,996$        35,000$            4$                            
    Outside Services -$             15,000$        15,000$              34,996$             35,000$             (4,996)$               34,996$       35,000$           4$                           

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 37,746$       42,501$        50,884$              430,272$           378,799$           (14,462)$             430,272$     404,979$         (25,293)$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

          Non-project Labor - 01000 20,566$         26,880$         22,833$                287,099$            285,257$            46,095$                287,099$          312,555$          25,456$                    
          Capital Labor - 01001 28,079$         27,711$         30,568$                308,149$            284,754$            (20,995)$              308,149$          307,692$          (457)$                        
          Capital Labor Contra - 01002 (18,846)$        (27,711)$        (30,568)$              (178,342)$           (284,754)$           (141,686)$             (178,342)$         (307,692)$         (129,350)$                 
          Expense Labor Accrual - 01008 3,211$           -$              2,109$                 (2,544)$               -$                    (2,404)$                (2,544)$             -$                 2,544$                      
          Capital Labor Transfer In - 01011 243$              -$              -$                     11,015$              -$                    (8,115)$                11,015$            -$                 (11,015)$                   
          Capital Labor Transfer Out - 01012 (9,476)$          -$              -$                     (140,822)$           -$                    170,796$              (140,822)$         -$                 140,822$                  
     Labor 23,777$         26,880$         24,941$                284,555$            285,257$            43,691$                284,555$          312,555$          27,999$                    

          Pension Benefits Load - 01202 789$              892$              647$                    9,447$                9,467$                1,907$                 9,447$              10,373$            926$                         
          OPEB Benefits Load - 01203 409$              464$              331$                    4,894$                4,919$                978$                    4,894$              5,390$              495$                         
          Medical Benefits Load - 01251 4,289$           4,850$           4,698$                 51,334$              51,473$              13,909$                51,334$            56,398$            5,064$                      
          ESOP Benefits Load - 01257 972$              1,099$           930$                    11,638$              11,664$              2,757$                 11,638$            12,780$            1,142$                      
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 326$              369$              360$                    3,898$                3,916$                1,077$                 3,898$              4,290$              392$                         
          Life Benefits Load - 01266 48$               53$               61$                      569$                   565$                   187$                    569$                 619$                 50$                           
          LTD Benefits Load - 01269 152$              173$              168$                    1,821$                1,835$                507$                    1,821$              2,011$              190$                         
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (4,061)$          (4,591)$          (3,968)$                (48,602)$             (48,727)$             (11,756)$              (48,602)$           (53,389)$           (4,787)$                     
          NSC-Pension Benefits Load - 01297 (449)$            (507)$            (324)$                   (5,378)$               (5,383)$               (1,134)$                (5,378)$             (5,898)$             (520)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,475$          2,801$          2,905$                29,622$             29,728$             8,433$                29,622$           32,573$           2,951$                     

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 5,604$           8,284$           9,464$                 62,392$              72,784$              81,265$                62,392$            81,068$            18,676$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,627)$          (6,203)$          (8,499)$                (64,441)$             (67,668)$             (14,848)$              (64,441)$           (73,996)$           (9,555)$                     
          Vehicle Expense - 03004 3,700$           3,252$           5,416$                 57,674$              55,108$              (10,525)$              57,674$            59,999$            2,325$                      
          Equipment Lease - 04301 1,004$           1,908$           1,362$                 7,613$                17,159$              2,638$                 7,613$              19,067$            11,454$                    
          Heavy Equipment - 04302 83$               43$               583$                    4,400$                5,560$                (4,518)$                4,400$              6,001$              1,601$                      
          Heavy Equipment Capitalized - 04307 (3,113)$          (1,964)$          (1,958)$                (26,268)$             (22,836)$             27,567$                (26,268)$           (25,190)$           1,078$                      
          Non-842 Heavy Equipment - 04309 1,550$           53$               53$                      13,330$              583$                   (11,657)$              13,330$            636$                 (12,694)$                   
          Non 842 Fleet Lease/Rents - 04560 106$              345$              345$                    954$                   3,795$                2,285$                 954$                 4,140$              3,186$                      
          842 Variable Fleet Lease Expense - 04563 339$              339$              339$                    3,700$                3,729$                (456)$                   3,700$              4,068$              368$                         
         842 Variable Heavy Equip Lease Expense - 539$              -$              -$                     1,461$                -$                    (1,181)$                1,461$              -$                 (1,461)$                     

          842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                    -$                    (42,389)$              -$                 -$                 -$                          
    Vehicles & Equip 4,185$          6,057$          7,105$                60,815$             68,214$             28,182$               60,815$           75,793$           14,978$                   

          Inventory Materials - 02001 1,011$           442$              442$                    11,157$              9,483$                (4,244)$                11,157$            10,000$            (1,157)$                     
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 45$               22$               22$                      372$                   474$                   273$                    372$                 500$                 128$                         
          Non-Inventory Supplies - 02005 936$              1,097$           1,097$                 6,293$                12,823$              8,314$                 6,293$              13,001$            6,708$                      
          Office Supplies - 05010 -$              -$              -$                     2,583$                1,875$                (195)$                   2,583$              2,500$              (83)$                          
    Materials & Supplies 1,993$          1,561$          1,561$                20,405$             24,655$             4,148$                20,405$           26,001$           5,596$                     

          Community Rel&Trade Shows - 04040 34$               -$              -$                     230$                   -$                    (423)$                   230$                 -$                 (230)$                        
          Safety - 04018 -$              -$              -$                     -$                    -$                    (414)$                   -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing 34$              -$             -$                    230$                  -$                   (837)$                  230$                -$                (230)$                       

          Postage/Delivery Services - 05111 196$              -$              -$                     533$                   750$                   54$                      533$                 1,000$              467$                         
    Print & Postages 196$             -$             -$                    533$                  750$                  54$                     533$                1,000$             467$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 87$               999$              999$                    5,370$                8,526$                (3,227)$                5,370$              9,501$              4,131$                      
          Uniforms Capitalized - 07444 (50)$              (507)$            (823)$                   (2,589)$               (4,337)$               (2,007)$                (2,589)$             (4,782)$             (2,193)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              225$                    3,132$                1,500$                2,139$                 3,132$              2,000$              (1,132)$                     
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    -$                     103$                 -$                 (103)$                        
    Employee Welfare 37$              492$             401$                   6,017$               5,689$               (3,095)$               6,017$             6,719$             702$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 2,864$           1,519$           1,519$                 23,364$              26,877$              9,359$                 23,364$            30,000$            6,636$                      
          Utilities - 04590 1,199$           662$              662$                    9,689$                22,397$              13,420$                9,689$              23,000$            13,311$                    
          Capitalized Utility Costs - 04599 (1,951)$          (1,107)$          (1,634)$                (15,700)$             (24,613)$             (18,014)$              (15,700)$           (26,314)$           (10,615)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    1,212$                1,212$                 -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 54$               -$              -$                     196$                   -$                    (110)$                   196$                 -$                 (196)$                        
    Rent, Maint., & Utilities 2,166$          1,074$          547$                   17,549$             25,873$             5,868$                17,549$           27,898$           10,349$                   

          Cellular, radio, pager charges - 05364 46$               147$              147$                    524$                   1,617$                1,517$                 524$                 1,764$              1,240$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 (28)$              (75)$              (160)$                   (305)$                  (808)$                  (1,483)$                (305)$               (875)$               (571)$                        
         Cell phone equipment and accessories - 053 -$              -$              66$                      -$                    -$                    475$                    -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 18$              72$              53$                     219$                  809$                  509$                   219$                889$                669$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    (4,000)$                -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                7,999$                5,599$                 5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               7,999$               1,599$                5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    (368)$                   -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 368$              -$              -$                     1,589$                736$                   736$                    1,589$              736$                 (853)$                        
    Training 368$             -$             -$                    1,589$               736$                  368$                   1,589$             736$                (853)$                       

          Meals and Entertainment - 05411 352$              209$              209$                    2,122$                2,294$                (526)$                   2,122$              2,500$              378$                         
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    -$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              209$              209$                    1,290$                2,294$                (1,251)$                1,290$              2,500$              1,210$                      
          Lodging - 05414 -$              292$              292$                    1,444$                3,207$                253$                    1,444$              3,500$              2,056$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 352$             709$             709$                   4,943$               7,794$               (1,524)$               4,943$             8,500$             3,557$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              -$              -$                     -$                    47,000$              29,842$                -$                 47,000$            47,000$                    
    Outside Services -$             -$             -$                    -$                   47,000$             29,842$               -$                47,000$           47,000$                   

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (258)$                   73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (258)$                  73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 35,601$        39,646$        38,222$               432,552$           504,504$           116,981$             432,552$         547,662$         115,111$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 26,319$        34,150$        27,691$               339,842$            365,356$            77,310$               339,842$         396,869$         57,027$                    
         Capital Labor - 01001 45,336$        54,479$        49,979$               551,691$            564,516$            131,165$             551,691$         615,197$         63,506$                    
         Capital Labor Contra - 01002 -$              (54,479)$       (49,979)$              -$                   (564,516)$          (543,774)$            -$                 (615,197)$        (615,197)$                 
         Expense Labor Accrual - 01008 3,221$          -$              2,489$                 (1,476)$              -$                   3,822$                 (1,476)$            -$                 1,476$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (45,336)$       -$              -$                     (551,691)$          -$                   412,609$             (551,691)$        -$                 551,691$                  

     Labor 29,540$         34,150$         30,180$                338,366$             365,356$             81,132$                338,366$          396,869$          58,503$                     

         Pension Benefits Load - 01202 981$             1,133$          783$                    11,234$              12,125$              2,719$                 11,234$           13,171$           1,937$                      
         OPEB Benefits Load - 01203 508$             589$             401$                    5,820$               6,300$               1,394$                 5,820$             6,844$             1,024$                      
         Medical Benefits Load - 01251 5,329$          6,162$          5,685$                 61,041$              65,926$              19,808$               61,041$           71,612$           10,571$                    
         ESOP Benefits Load - 01257 1,208$          1,396$          1,126$                 13,839$              14,939$              3,925$                 13,839$           16,228$           2,389$                      
         RSP FACC Benefits Load - 01263 405$             469$             436$                    4,636$               5,015$               1,531$                 4,636$             5,448$             812$                         
         Life Benefits Load - 01266 59$               68$               74$                      677$                  723$                  264$                    677$                786$                109$                         
         LTD Benefits Load - 01269 189$             220$             203$                    2,166$               2,350$               719$                    2,166$             2,553$             388$                         
         NSC-OPEB Benefits Load - 01294 (5,045)$         (5,833)$         (4,802)$                (57,793)$            (62,409)$            (16,739)$              (57,793)$          (67,792)$          (9,999)$                     
         NSC-Pension Benefits Load - 01297 (558)$            (644)$            (392)$                   (6,395)$              (6,895)$              (1,565)$                (6,395)$            (7,489)$            (1,094)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 3,075$          3,559$          3,515$                 35,224$              38,076$              12,056$               35,224$           41,360$           6,136$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   (194)$                   -$                 -$                 -$                         
    Insurance -$              -$              -$                     -$                   -$                   (194)$                   -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 4,583$          6,035$          6,618$                 60,343$              66,385$              62,683$               60,343$           72,420$           12,077$                    
         Capitalized transportation costs - 03003 (6,281)$         (7,539)$         (8,228)$                (94,532)$            (81,931)$            (27,269)$              (94,532)$          (89,493)$          5,039$                      
         Vehicle Expense - 03004 4,737$          6,229$          6,666$                 84,549$              68,521$              23,312$               84,549$           74,750$           (9,799)$                     
         Equipment Lease - 04301 554$             1,241$          1,162$                 6,196$               12,111$              3,440$                 6,196$             13,352$           7,156$                      
         Heavy Equipment - 04302 69$               291$             500$                    6,356$               3,209$               3,194$                 6,356$             3,500$             (2,856)$                     
         Heavy Equipment Capitalized - 04307 (851)$            (1,501)$         (1,629)$                (14,283)$            (15,014)$            (6,277)$                (14,283)$          (16,515)$          (2,232)$                     
         842 Variable Heavy Equip Lease Expense - 0 246$             -$              -$                     1,590$               -$                   (1,500)$                1,590$             -$                 (1,590)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     432$                  -$                   -$                     432$                -$                 (432)$                       
         Non 842 Fleet Lease/Rents - 04560 106$             -$              -$                     450$                  -$                   (1,615)$                450$                -$                 (450)$                       
         842 Variable Fleet Lease Expense - 04563 502$             -$              -$                     7,731$               -$                   (4,263)$                7,731$             -$                 (7,731)$                     
         842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                   -$                   (42,849)$              -$                 -$                 -$                         
    Vehicles & Equip 3,664$          4,756$          5,090$                 58,833$              53,281$              8,857$                 58,833$           58,014$           (819)$                       

         Non-Inventory Supplies - 02005 865$             833$             833$                    4,561$               9,167$               5,477$                 4,561$             10,000$           5,439$                      
         Office Supplies - 05010 -$              65$               65$                      171$                  735$                  554$                    171$                800$                629$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   (8)$                       -$                 -$                 -$                         
    Materials & Supplies 865$             898$             898$                    4,732$               9,902$               6,023$                 4,732$             10,800$           6,068$                      

         Postage/Delivery Services - 05111 35$               -$              -$                     463$                  -$                   (602)$                   463$                -$                 (463)$                       
    Print & Postages 35$               -$              -$                     463$                  -$                   (602)$                   463$                -$                 (463)$                       

         Safety - 04018 -$              -$              -$                     702$                  -$                   -$                     702$                -$                 (702)$                       
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     150$                  -$                   -$                     150$                -$                 (150)$                       
    Marketing -$              -$              -$                     852$                  -$                   -$                     852$                -$                 (852)$                       

         Uniforms - 07443 95$               0$                 0$                        5,543$               3,500$               3,091$                 5,543$             3,500$             (2,043)$                     
         Uniforms Capitalized - 07444 (60)$              (0)$                (0)$                       (3,403)$              (2,139)$              (2,717)$                (3,403)$            (2,139)$            1,264$                      
         Misc Employee Welfare Exp - 07499 -$              166$             166$                    55$                    1,834$               665$                    55$                  2,000$             1,945$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 35$               166$             166$                    2,195$               3,195$               1,038$                 2,195$             3,361$             1,166$                      

         Building Lease/Rents Capitalized - 04580 (3,371)$         (3,275)$         (2,918)$                (37,145)$            (35,594)$            10,511$               (37,145)$          (38,879)$          (1,734)$                     
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          5,328$                 58,608$              58,608$              10,656$               58,608$           63,936$           5,328$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 104$             125$             125$                    1,329$               1,375$               169$                    1,329$             1,500$             171$                         
         Capitalized Utility Costs - 04599 -$              (77)$              (68)$                     -$                   (835)$                 (749)$                   -$                 (912)$               (912)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 2,061$          2,101$          2,467$                 24,193$              23,554$              19,187$               24,193$           25,645$           1,452$                      

         Cellular, radio, pager charges - 05364 -$              166$             166$                    450$                  1,834$               1,834$                 450$                2,000$             1,550$                      
         Capitalized Telecom Costs - 05399 (13)$              (102)$            (91)$                     (601)$                 (1,231)$              (952)$                   (601)$               (1,395)$            (794)$                       
         Cell phone equipment and accessories - 053 22$               0$                 0$                        588$                  200$                  19$                      588$                300$                (288)$                       
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 9$                 64$               75$                      437$                  803$                  901$                    437$                905$                468$                         

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   (5)$                       -$                 -$                 -$                         
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   (5)$                       -$                 -$                 -$                         

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     212$                  -$                   -$                     212$                -$                 (212)$                       
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     368$                  -$                   (360)$                   368$                -$                 (368)$                       
    Training -$              -$              -$                     580$                  -$                   (360)$                   580$                -$                 (580)$                       

         Meals and Entertainment - 05411 939$             567$             567$                    5,521$               6,232$               2,210$                 5,521$             6,800$             1,279$                      
         Transportation - 05413 -$              96$               96$                      102$                  1,056$               1,056$                 102$                1,150$             1,048$                      
         Lodging - 05414 1,018$          563$             563$                    3,968$               6,188$               3,104$                 3,968$             6,750$             2,782$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 1,957$          1,225$          1,225$                 9,590$               13,475$              6,370$                 9,590$             14,700$           5,110$                      

         Contract Labor - 06111 23,010$        10,913$        10,833$               117,356$            120,043$            13,427$               117,356$         130,956$         13,601$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 23,010$        10,913$        10,833$               117,356$            120,043$            13,427$               117,356$         130,956$         13,601$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     40$                    -$                   -$                     40$                  -$                 (40)$                         
    Information Technologies -$              -$              -$                     40$                    -$                   -$                     40$                  -$                 (40)$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     10$                    -$                   -$                     10$                  -$                 (10)$                         
    Directors & Shareholders &PR -$              -$              -$                     10$                    -$                   -$                     10$                  -$                 (10)$                         

Total O&M Expenses Before Allocations 64,250$        57,832$        54,449$               592,870$            627,685$            147,830$             592,870$         682,610$         89,740$                    

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 16,129$        12,003$        20,042$                246,489$            164,428$            17,918$                246,489$      175,706$          (70,783)$                   
         Capital Labor - 01001 28,142$        27,177$        27,704$                266,976$            245,280$            (3,029)$                266,976$      270,143$          3,168$                       
         Capital Labor Contra - 01002 (22,544)$       (27,177)$       (27,704)$              (212,747)$           (245,280)$           (23,561)$              (212,747)$     (270,143)$        (57,397)$                   
         Expense Labor Accrual - 01008 1,983$          -$              2,874$                  (1,971)$               -$                    (3,825)$                (1,971)$         -$                 1,971$                       
         Capital Labor Transfer In - 01011 7,523$          -$              -$                     73,714$              -$                    (93,580)$              73,714$        -$                 (73,714)$                   
         Capital Labor Transfer Out - 01012 (13,121)$       -$              -$                     (127,942)$           -$                    120,170$              (127,942)$     -$                 127,942$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,266$                -$                    (10,765)$              3,266$          -$                 (3,266)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    10,765$                -$              -$                 -$                          
     Labor 18,112$         12,003$         22,916$                 247,784$             164,428$             14,092$                 247,784$       175,706$           (72,079)$                    

-$                           
         Pension Benefits Load - 01202 601$             398$             595$                     8,118$                5,457$                1,162$                  8,118$          5,831$              (2,287)$                     
         OPEB Benefits Load - 01203 312$             207$             304$                     4,206$                2,835$                597$                     4,206$          3,030$              (1,176)$                     
         Medical Benefits Load - 01251 3,267$          2,166$          4,317$                  44,111$              29,670$              8,497$                  44,111$        31,705$            (12,406)$                   
         ESOP Benefits Load - 01257 741$             491$             855$                     10,001$              6,723$                1,685$                  10,001$        7,185$              (2,816)$                     
         RSP FACC Benefits Load - 01263 248$             165$             331$                     3,350$                2,257$                662$                     3,350$          2,412$              (938)$                        
         Life Benefits Load - 01266 36$               24$               56$                       489$                   326$                   117$                     489$             348$                 (141)$                        
         LTD Benefits Load - 01269 116$             77$               155$                     1,565$                1,058$                313$                     1,565$          1,130$              (435)$                        
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,094)$         (2,050)$         (3,646)$                (41,764)$             (28,087)$             (7,185)$                (41,764)$       (30,013)$          11,750$                     
         NSC-Pension Benefits Load - 01297 (342)$            (227)$            (297)$                   (4,621)$               (3,103)$               (768)$                   (4,621)$         (3,316)$            1,306$                       
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (558)$                  -$                    -$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (62)$                    -$                    -$                     (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     589$                   -$                    -$                     589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     134$                   -$                    -$                     134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     45$                     -$                    -$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                    -$                     7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     21$                     -$                    -$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     108$                   -$                    -$                     108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     56$                     -$                    -$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     29$                     -$                    -$                     29$               -$                 (29)$                          
    Benefits 1,885$          1,251$          2,669$                  25,823$              17,136$              5,081$                  25,823$        18,311$            (7,512)$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    (101)$                   -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    (101)$                   -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 5,739$          7,642$          10,052$                70,331$              77,692$              76,960$                70,331$        85,334$            15,003$                     
         Capitalized transportation costs - 03003 (8,855)$         (7,677)$         (8,541)$                (72,292)$             (69,335)$             (7,718)$                (72,292)$       (76,948)$          (4,656)$                     
         Vehicle Expense - 03004 7,656$          3,325$          5,834$                  65,590$              36,580$              (4,875)$                65,590$        39,905$            (25,685)$                   
         Equipment Lease - 04301 2,048$          2,747$          3,307$                  22,930$              30,959$              7,231$                  22,930$        33,706$            10,776$                     
         Heavy Equipment - 04302 1,203$          1,170$          1,170$                  12,641$              12,870$              (9,453)$                12,641$        14,040$            1,399$                       
         Heavy Equipment Capitalized - 04307 (3,947)$         (4,084)$         (4,632)$                68,380$              (45,647)$             3,945$                  68,380$        (49,731)$          (118,111)$                 
         842 Variable Heavy Equip Lease Expense - 124$             120$             120$                     1,742$                1,320$                (1,180)$                1,742$          1,440$              (302)$                        
         Non-842 Heavy Equipment - 04309 653$             130$             130$                     (107,088)$           1,430$                (4,785)$                (107,088)$     1,560$              108,648$                   
         Non 842 Fleet Lease/Rents - 04560 106$             100$             100$                     636$                   1,100$                (576)$                   636$             1,200$              564$                          
         842 Variable Fleet Lease Expense - 04563 429$             -$              -$                     4,244$                -$                    (2,551)$                4,244$          -$                 (4,244)$                     
         842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                    -$                    (58,827)$              -$              -$                 
    Vehicles & Equip 5,155$          3,474$          7,539$                  67,113$              46,969$              (1,829)$                67,113$        50,506$            (16,608)$                   

-$                          
         Inventory Materials - 02001 1,869$          1,300$          1,300$                  12,567$              14,300$              (1,930)$                12,567$        15,600$            3,033$                       
         Warehouse Loading Charge - 02004 84$               65$               65$                       554$                   715$                   471$                     554$             780$                 226$                          
         Non-Inventory Supplies - 02005 1,741$          2,375$          2,375$                  24,358$              26,125$              4,505$                  24,358$        28,500$            4,142$                       
         Office Supplies - 05010 406$             130$             130$                     1,623$                1,430$                422$                     1,623$          1,560$              (63)$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,100$          3,870$          3,870$                  39,102$              42,570$              3,467$                  39,102$        46,440$            7,338$                       

-$                          
         Postage/Delivery Services - 05111 16$               20$               41$                       217$                   220$                   (211)$                   217$             240$                 23$                            
    Print & Postages 16$               20$               41$                       217$                   220$                   (211)$                   217$             240$                 23$                            

-$                          
         Uniforms - 07443 327$             0$                 0$                         8,290$                7,800$                (659)$                   8,290$          7,800$              (490)$                        
         Uniforms Capitalized - 07444 (208)$            (0)$                (0)$                       (4,025)$               (4,259)$               592$                     (4,025)$         (4,259)$            (234)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 31$               266$             266$                     1,069$                2,934$                321$                     1,069$          3,200$              2,131$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 150$             266$             266$                     5,334$                6,475$                254$                     5,334$          6,741$              1,407$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (307)$            (340)$            (396)$                   (3,063)$               (3,226)$               (411)$                   (3,063)$         (3,563)$            (500)$                        
         Building Maintenance - 04582 1,979$          1,166$          1,291$                  14,160$              12,834$              2,332$                  14,160$        14,000$            (160)$                        
         Utilities - 04590 2,986$          1,500$          1,916$                  21,635$              16,500$              702$                     21,635$        18,000$            (3,635)$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,532)$         (1,849)$         (2,590)$                (8,732)$               (17,559)$             (20,355)$              (8,732)$         (19,393)$          (10,660)$                   
         Railroad easements and crossings - 04585 585$             -$              -$                     4,487$                -$                    62$                       4,487$          -$                 (4,487)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             490$                     5,392$                5,390$                980$                     5,392$          5,880$              488$                          
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (7)$                -$              -$                     81$                     -$                    17$                       81$               -$                 (81)$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                    -$                    1,200$                  -$              -$                 -$                          
    Rent, Maint., & Utilities 4,194$          967$             712$                     34,494$              13,939$              (16,009)$              34,494$        14,924$            (19,570)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,760$                1,834$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (56)$              (111)$            (129)$                   (1,183)$               (1,054)$               (1,337)$                (1,183)$         (1,164)$            19$                            
         Cell phone equipment and accessories - 05 92$               -$              -$                     2,016$                -$                    (350)$                   2,016$          -$                 (2,016)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 37$               49$               31$                       833$                   707$                   148$                     833$             756$                 (77)$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (5)$                       305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (5)$                       305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    -$                     175$             -$                 (175)$                        
         Employee Development - 05420 350$             -$              -$                     350$                   -$                    (175)$                   350$             -$                 (350)$                        
    Training 350$             -$              -$                     525$                   -$                    (175)$                   525$             -$                 (525)$                        

-$                          
         Meals and Entertainment - 05411 684$             334$             334$                     5,851$                3,669$                181$                     5,851$          4,000$              (1,851)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     7,639$                7,794$                3,535$                  7,639$          8,500$              861$                          
         Lodging - 05414 1,934$          542$             542$                     12,707$              5,957$                123$                     12,707$        6,500$              (6,207)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 2,617$          1,584$          1,584$                  26,197$              17,419$              3,838$                  26,197$        19,000$            (7,197)$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 8,743$          5,000$          -$                     53,743$              50,000$              -$                     53,743$        50,000$            (3,743)$                     
    Outside Services 8,743$          5,000$          -$                     53,743$              50,000$              -$                     53,743$        50,000$            (3,743)$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 1,054$          -$              -$                     1,054$                -$                    -$                     1,054$          -$                 (1,054)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    (42)$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    (85)$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing 1,054$          -$              -$                     1,054$                -$                    (127)$                   1,054$          -$                 (1,054)$                     

-$                          
         Misc General Expense - 07590 -$              -$              84$                       1,008$                -$                    916$                     1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              84$                       1,008$                -$                    916$                     1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 46,415$        28,483$        39,710$                503,533$            359,862$            9,340$                  503,533$      382,624$          (120,910)$                 
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 7,616$          17,985$        14,821$               139,985$           173,072$           31,026$               139,985$         187,882$         47,897$                   
         Capital Labor - 01001 27,705$        18,888$        21,055$               251,336$           212,923$           (21,349)$             251,336$         232,185$         (19,150)$                  
         Capital Labor Contra - 01002 (26,981)$      (18,888)$      (21,055)$             (238,988)$          (212,923)$          (68,157)$             (238,988)$       (232,185)$       6,803$                     
         Expense Labor Accrual - 01008 1,069$          -$             1,178$                 (3,363)$              -$                   (2,648)$               (3,363)$           -$                3,363$                     
         Capital Labor Transfer In - 01011 5,982$          -$             -$                    65,323$             -$                   (15,818)$             65,323$           -$                (65,323)$                  
         Capital Labor Transfer Out - 01012 (6,706)$        -$             -$                    (77,670)$            -$                   105,324$             (77,670)$         -$                77,670$                   
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 8,685$           17,985$         15,999$                136,622$            173,072$            28,378$                136,622$          187,882$          51,260$                    

         Pension Benefits Load - 01202 288$             597$             415$                    4,536$               5,744$               1,205$                 4,536$             6,235$             1,699$                     
         OPEB Benefits Load - 01203 149$             310$             213$                    2,350$               2,984$               618$                    2,350$             3,240$             890$                        
         Medical Benefits Load - 01251 1,567$          3,245$          3,014$                 24,647$             31,230$             8,788$                 24,647$           33,902$           9,255$                     
         ESOP Benefits Load - 01257 355$             735$             597$                    5,588$               7,077$               1,742$                 5,588$             7,682$             2,095$                     
         RSP FACC Benefits Load - 01263 119$             247$             231$                    1,872$               2,376$               681$                    1,872$             2,579$             707$                        
         Life Benefits Load - 01266 17$               36$               39$                      273$                  343$                  118$                    273$                372$                99$                          
         LTD Benefits Load - 01269 56$               116$             108$                    874$                  1,113$               320$                    874$                1,209$             334$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,483)$        (3,072)$        (2,546)$               (23,335)$            (29,564)$            (7,427)$               (23,335)$         (32,093)$         (8,758)$                    
         NSC-Pension Benefits Load - 01297 (164)$           (339)$           (208)$                  (2,582)$              (3,266)$              (716)$                  (2,582)$           (3,546)$           (963)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 904$             1,874$          1,863$                 14,222$             18,037$             5,328$                 14,222$           19,580$           5,358$                     

         Environmental & Safety - 07120 -$             -$             -$                    283$                  -$                   -$                    283$                -$                (283)$                       
         Damages - 07111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    283$                  -$                   -$                    283$                -$                (283)$                       

         Vehicle Lease Payments - 03002 3,967$          5,336$          5,976$                 48,402$             51,969$             53,085$               48,402$           57,305$           8,903$                     
         Capitalized transportation costs - 03003 (6,408)$        (4,804)$        (6,051)$               (70,873)$            (53,236)$            (2,388)$               (70,873)$         (58,538)$         12,335$                   
         Vehicle Expense - 03004 3,548$          3,852$          4,333$                 57,275$             42,378$             (823)$                  57,275$           46,230$           (11,045)$                  
         Equipment Lease - 04301 709$             1,584$          743$                    7,903$               17,424$             (85)$                    7,903$             19,008$           11,105$                   
         Heavy Equipment - 04302 244$             417$             666$                    8,763$               4,584$               1,544$                 8,763$             5,000$             (3,763)$                    
         Heavy Equipment Capitalized - 04307 (1,834)$        (2,628)$        (2,048)$               (27,041)$            (28,917)$            (2,263)$               (27,041)$         (31,544)$         (4,503)$                    
         842 Variable Heavy Equip Lease Expense - 43$               291$             291$                    1,641$               3,209$               2,470$                 1,641$             3,500$             1,859$                     
         Non-842 Heavy Equipment - 04309 875$             390$             390$                    9,286$               4,290$               (3,153)$               9,286$             4,680$             (4,606)$                    
         Non 842 Fleet Lease/Rents - 04560 53$               190$             190$                    1,293$               2,090$               3,799$                 1,293$             2,280$             987$                        
         842 Variable Fleet Lease Expense - 04563 602$             -$             -$                    4,244$               -$                   (10,039)$             4,244$             -$                (4,244)$                    
         842 Vehicle Lease Expense - 03008 -$             -$             -$                    -$                   -$                   (35,798)$             -$                -$                
    Vehicles & Equip 1,799$          4,628$          4,490$                 40,892$             43,791$             6,348$                 40,892$           47,920$           7,029$                     

         Inventory Materials - 02001 757$             1,208$          1,208$                 10,802$             13,292$             3,037$                 10,802$           14,500$           3,699$                     
         Warehouse Loading Charge - 02004 34$               60$               60$                      372$                  665$                  453$                    372$                725$                353$                        
         Non-Inventory Supplies - 02005 224$             1,250$          1,250$                 9,908$               13,750$             (4,461)$               9,908$             15,000$           5,092$                     
         Office Supplies - 05010 20$               100$             125$                    1,909$               1,100$               848$                    1,909$             1,200$             (709)$                       
    Materials & Supplies 1,036$          2,618$          2,643$                 22,991$             28,807$             (123)$                  22,991$           31,425$           8,434$                     

         Postage/Delivery Services - 05111 -$             -$             41$                      193$                  -$                   196$                    193$                -$                (193)$                       
    Print & Postages -$             -$             41$                      193$                  -$                   196$                    193$                -$                (193)$                       

         Uniforms - 07443 286$             0$                 0$                        5,972$               6,400$               2,390$                 5,972$             6,400$             428$                        
         Uniforms Capitalized - 07444 (224)$           (0)$               (0)$                      (3,691)$              (3,675)$              (3,267)$               (3,691)$           (3,675)$           16$                          
         Misc Employee Welfare Exp - 07499 211$             100$             100$                    1,429$               1,100$               (1,883)$               1,429$             1,200$             (229)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   (5,674)$               -$                -$                -$                         
         Capitalized Restricted Stock - 07450 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 273$             100$             100$                    3,710$               3,825$               (8,433)$               3,710$             3,925$             215$                        

         Building Lease/Rents Capitalized - 04580 (3,577)$        (2,356)$        (2,732)$               (32,097)$            (27,944)$            4,365$                 (32,097)$         (30,545)$         1,553$                     
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,877$          1,685$          1,685$                 14,069$             18,537$             6,806$                 14,069$           20,222$           6,153$                     
         842 Real Estate Lease Expense - 04578 4,561$          4,600$          4,561$                 50,170$             50,600$             9,122$                 50,170$           55,200$           5,030$                     
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Tower Lease Expense - 05353 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 1,748$          933$             1,125$                 11,978$             10,263$             1,938$                 11,978$           11,197$           (781)$                       
         Capitalized Utility Costs - 04599 (2,494)$        (1,341)$        (1,683)$               (14,960)$            (15,905)$            (3,490)$               (14,960)$         (17,386)$         (2,426)$                    
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 2,115$          3,521$          2,956$                 29,158$             35,551$             18,741$               29,158$           38,688$           9,530$                     

         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                   -$                   (216)$                  -$                -$                -$                         
         Advertising - 04044 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    137$                  -$                   -$                    137$                -$                (137)$                       
         Safety - 04018 -$             -$             -$                    -$                   -$                   (1,393)$               -$                -$                -$                         
    Marketing -$             -$             -$                    137$                  -$                   (1,608)$               137$                -$                (137)$                       

         Capitalized Telecom Costs - 05399 -$             -$             (50)$                    (638)$                 -$                   (434)$                  (638)$              -$                638$                        
         Cell phone equipment and accessories - 05 -$             -$             83$                      1,060$               -$                   764$                    1,060$             -$                (1,060)$                    
         Cellular, radio, pager charges - 05364 -$             -$             -$                    44$                    -$                   -$                    44$                  -$                (44)$                         
    Telecom -$             -$             33$                      466$                  -$                   330$                    466$                -$                (466)$                       

         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             0$                 0$                        810$                  1,305$               805$                    810$                1,305$             495$                        
         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                 0$                        810$                  1,305$               805$                    810$                1,305$             495$                        

         Work Environment Training - 05429 -$             -$             -$                    90$                    -$                   (368)$                  90$                  -$                (90)$                         
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Regulatory Compliance Training - 05425 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    91$                    -$                   -$                    91$                  -$                (91)$                         
         Training - 05421 -$             0$                 0$                        859$                  1,000$               1,000$                 859$                1,000$             141$                        
         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             0$                 0$                        1,040$               1,000$               632$                    1,040$             1,000$             (40)$                         

         Meals and Entertainment - 05411 -$             146$             146$                    2,590$               1,606$               (2,337)$               2,590$             1,750$             (840)$                       
         Transportation - 05413 164$             667$             667$                    1,611$               7,337$               4,316$                 1,611$             8,000$             6,389$                     
         Lodging - 05414 -$             625$             625$                    2,711$               6,875$               4,658$                 2,711$             7,500$             4,789$                     
         Misc - Nondeductible - 05410 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   (384)$                  -$                -$                -$                         
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 164$             1,438$          1,438$                 6,913$               15,818$             6,252$                 6,913$             17,250$           10,337$                   

         Contract Labor - 06111 -$             -$             -$                    20,000$             20,000$             -$                    20,000$           20,000$           -$                         
    Outside Services -$             -$             -$                    20,000$             20,000$             -$                    20,000$           20,000$           -$                         

         Misc General Expense - 07590 -$             -$             83$                      1,553$               -$                   904$                    1,553$             -$                (1,553)$                    
         Reimbursements - 09911 -$             -$             -$                    (6,321)$              -$                   -$                    (6,321)$           -$                6,321$                     
    Miscellaneous -$             -$             83$                      (4,768)$              -$                   904$                    (4,768)$           -$                4,768$                     

Total O&M Expenses Before Allocations 14,976$        32,164$        29,646$               272,669$           341,205$           57,751$               272,669$         368,976$         96,307$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 44,850$          47,175$         49,984$                545,612$            539,807$            131,551$             545,612$         584,085$           38,473$                     
         Capital Labor - 01001 86,936$          99,879$         92,996$                1,007,658$         997,762$            23,470$                1,007,658$      1,089,105$        81,447$                     
         Capital Labor Contra - 01002 (73,587)$        (99,879)$        (92,996)$              (875,057)$          (997,762)$          (238,389)$            (875,057)$        (1,089,105)$       (214,048)$                 
         Expense Labor Accrual - 01008 7,884$            -$               4,224$                  1,847$                -$                    (215)$                    1,847$              -$                   (1,847)$                      
         Capital Labor Transfer In - 01011 15,073$          -$               -$                      252,336$            -$                    (111,607)$            252,336$         -$                   (252,336)$                 
         Capital Labor Transfer Out - 01012 (28,423)$        -$               -$                      (384,938)$          -$                    326,526$             (384,938)$        -$                   384,938$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    (6,337)$                -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    5,462$                  -$                  -$                   -$                           
     Labor 52,733$           47,175$          54,208$                 547,459$             539,807$             130,461$              547,459$          584,085$            36,626$                      

         Pension Benefits Load - 01202 1,751$            1,566$           1,407$                  18,176$              17,915$              4,892$                  18,176$           19,384$             1,208$                       
         OPEB Benefits Load - 01203 907$               814$              720$                     9,416$                9,309$                2,509$                  9,416$              10,072$             656$                          
         Medical Benefits Load - 01251 9,513$            8,512$           10,211$                98,762$              97,404$              35,650$                98,762$           105,394$           6,632$                       
         ESOP Benefits Load - 01257 2,157$            1,929$           2,022$                  22,391$              22,072$              7,065$                  22,391$           23,883$             1,492$                       
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 722$               648$              783$                     7,500$                7,410$                2,757$                  7,500$              8,017$               517$                          
         Life Benefits Load - 01266 105$               93$                132$                     1,095$                1,069$                477$                     1,095$              1,156$               62$                            
         LTD Benefits Load - 01269 338$               303$              365$                     3,504$                3,473$                1,295$                  3,504$              3,757$               254$                          
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,007)$           (8,058)$          (8,625)$                (93,506)$             (92,208)$             (30,128)$              (93,506)$          (99,771)$            (6,265)$                      
         NSC-Pension Benefits Load - 01297 (997)$              (890)$             (703)$                    (10,347)$             (10,187)$             (2,841)$                (10,347)$          (11,022)$            (675)$                         
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    (165)$                    -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    (33)$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    (13)$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    (2)$                        -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    (6)$                        -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    (23)$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    (12)$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    (6)$                        -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,490$            4,916$           6,313$                  56,990$              56,256$              21,417$                56,990$           60,871$             3,881$                       

         Environmental & Safety - 07120 -$                -$               -$                      53$                     -$                    (598)$                    53$                   -$                   (53)$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      53$                     -$                    (598)$                    53$                   -$                   (53)$                           

         Vehicle Lease Payments - 03002 17,697$          23,467$         19,242$                206,071$            233,693$            176,559$             206,071$         257,160$           51,089$                     
         Capitalized transportation costs - 03003 (23,826)$        (28,817)$        (23,189)$              (224,738)$          (287,089)$          25,197$                (224,738)$        (315,665)$          (90,926)$                   
         Vehicle Expense - 03004 15,908$          17,345$         18,333$                226,713$            190,795$            (7,772)$                226,713$         208,140$           (18,573)$                   
         Equipment Lease - 04301 11,469$          16,078$         14,632$                124,319$            155,998$            55,478$                124,319$         172,076$           47,757$                     
         Heavy Equipment - 04302 4,027$            5,000$           5,000$                  41,179$              55,000$              14,528$                41,179$           60,000$             18,821$                     
         Heavy Equipment Capitalized - 04307 (17,199)$        (20,926)$        (19,239)$              (59,164)$             (209,743)$          (55,078)$              (59,164)$          (230,668)$          (171,504)$                 
         842 Variable Heavy Equip Lease Expense - 1,166$            -$               -$                      20,212$              -$                    (7,371)$                20,212$           -$                   (20,212)$                   
         Non-842 Heavy Equipment - 04309 888$               275$              -$                      (125,339)$          3,025$                (11,159)$              (125,339)$        3,300$               128,639$                   
         Non 842 Fleet Lease/Rents - 04560 159$               -$               -$                      (113,195)$          -$                    (6,037)$                (113,195)$        -$                   113,195$                   
         842 Variable Fleet Lease Expense - 04563 2,354$            1,616$           -$                      17,815$              17,784$              (18,284)$              17,815$           19,400$             1,585$                       
         842 Vehicle Lease Expense - 03008 -$                -$               -$                      -$                    -$                    (176,906)$            -$                  -$                   
    Vehicles & Equip 12,643$          14,038$         14,779$                113,874$            159,464$            (10,847)$              113,874$         173,743$           59,869$                     

         Inventory Materials - 02001 6,567$            5,416$           5,417$                  55,546$              59,584$              11,718$                55,546$           65,000$             9,454$                       
         Warehouse Loading Charge - 02004 296$               271$              271$                     1,938$                2,979$                1,793$                  1,938$              3,250$               1,312$                       
         Non-Inventory Supplies - 02005 11,299$          7,916$           7,917$                  91,967$              87,084$              6,916$                  91,967$           95,000$             3,033$                       
         Office Supplies - 05010 1,270$            458$              458$                     11,622$              5,042$                250$                     11,622$           5,500$               (6,122)$                      
    Materials & Supplies 19,432$          14,061$         14,063$                161,073$            154,689$            20,677$                161,073$         168,750$           7,677$                       

         Postage/Delivery Services - 05111 -$                150$              150$                     791$                   1,650$                (806)$                    791$                 1,800$               1,009$                       
    Print & Postages -$                150$              150$                     791$                   1,650$                (806)$                    791$                 1,800$               1,009$                       

         Uniforms - 07443 2,813$            0$                   -$                      28,265$              40,000$              7,080$                  28,265$           40,000$             11,735$                     
         Uniforms Capitalized - 07444 (1,856)$           (0)$                 -$                      (18,346)$             (25,526)$             (11,057)$              (18,346)$          (25,526)$            (7,180)$                      
         Misc Employee Welfare Exp - 07499 911$               467$              583$                     6,271$                5,133$                (782)$                    6,271$              5,600$               (671)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,868$            467$              583$                     16,190$              19,607$              (4,758)$                16,190$           20,074$             3,884$                       

         Building Lease/Rents Capitalized - 04580 (11,313)$        (11,309)$        (12,508)$              (134,632)$          (118,846)$          (42,262)$              (134,632)$        (130,060)$          4,572$                       
         Building Maintenance - 04582 7,842$            4,166$           4,167$                  58,493$              45,834$              (45,039)$              58,493$           50,000$             (8,493)$                      
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         16,650$                183,149$            183,150$            33,300$                183,149$         199,800$           16,651$                     
         Non 842 Building Lease/Rents - 04581 500$               -$               -$                      24,282$              -$                    (15,690)$              24,282$           -$                   (24,282)$                   
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 2,164$            1,500$           1,958$                  19,745$              16,500$              3,173$                  19,745$           18,000$             (1,745)$                      
         Capitalized Utility Costs - 04599 (3,865)$           (3,848)$          (4,601)$                (38,560)$             (40,449)$             (21,262)$              (38,560)$          (44,265)$            (5,705)$                      
         Railroad easements and crossings - 04585 -$                -$               -$                      6,177$                -$                    31$                       6,177$              -$                   (6,177)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 11,977$          7,159$           5,665$                  118,655$            86,189$              (87,749)$              118,655$         93,475$             (25,180)$                   

         Cellular, radio, pager charges - 05364 47$                 100$              100$                     531$                   1,100$                1,100$                  531$                 1,200$               669$                          
         Cell service for data uses - 05376 107$               90$                100$                     1,168$                1,010$                402$                     1,168$              1,100$               (68)$                           
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (254)$              (129)$             (181)$                    (1,899)$               (1,369)$               (949)$                    (1,899)$            (1,497)$              402$                          
         Cell phone equipment and accessories - 053 267$               -$               41$                       1,516$                -$                    (222)$                    1,516$              -$                   (1,516)$                      
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 167$               61$                60$                       1,317$                741$                   331$                     1,317$              803$                   (514)$                         

         Association Dues - 07510 -$                320$              -$                      11,985$              520$                   9,765$                  11,985$           520$                   (11,465)$                   
         Membership Fees - 05415 48$                 -$               -$                      48$                     -$                    -$                      48$                   -$                   (48)$                           
    Dues & Membership Fees 48$                 320$              -$                      12,033$              520$                   9,765$                  12,033$           520$                   (11,513)$                   

         Work Environment Training - 05429 -$                -$               -$                      539$                   -$                    (1,104)$                539$                 -$                   (539)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                0$                   -$                      2,074$                400$                   -$                      2,074$              400$                   (1,674)$                      
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                0$                   -$                      2,613$                400$                   (1,104)$                2,613$              400$                   (2,213)$                      

         Meals and Entertainment - 05411 1,056$            375$              375$                     17,604$              4,125$                (17,720)$              17,604$           4,500$               (13,104)$                   
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 1,355$            634$              634$                     10,620$              6,969$                (3,591)$                10,620$           7,600$               (3,020)$                      
         Lodging - 05414 -$                625$              625$                     23,710$              6,875$                (574)$                    23,710$           7,500$               (16,210)$                   
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    (24)$                      -$                  -$                   -$                           
    Travel & Entertainment 2,411$            1,634$           1,634$                  51,934$              17,969$              (21,909)$              51,934$           19,600$             (32,334)$                   

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 5,133$            5,000$           -$                      77,031$              70,000$              (112,130)$            77,031$           70,000$             (7,031)$                      
    Outside Services 5,133$            5,000$           -$                      77,031$              70,000$              (112,130)$            77,031$           70,000$             (7,031)$                      

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      1,917$                -$                    (3,507)$                1,917$              -$                   (1,917)$                      
         Community Rel&Trade Shows - 04040 669$               -$               -$                      2,470$                -$                    (12,266)$              2,470$              -$                   (2,470)$                      
    Marketing 669$               -$               -$                      4,388$                -$                    (15,773)$              4,388$              -$                   (4,388)$                      

         Misc General Expense - 07590 -$                -$               166$                     2,078$                -$                    441$                     2,078$              -$                   (2,078)$                      
         Reimbursements - 09911 -$                -$               -$                      (1,189)$               -$                    -$                      (1,189)$            -$                   1,189$                       
    Miscellaneous -$                -$               166$                     888$                   -$                    441$                     888$                 -$                   (888)$                         

-$                           
Total O&M Expenses Before Allocations 112,571$        94,981$         97,620$                1,165,289$         1,107,292$         (72,581)$              1,165,289$      1,194,121$        28,832$                     

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 45,247$          72,690$         70,887$                691,872$            808,068$            144,639$              691,872$          878,262$           186,390$                   
         Capital Labor - 01001 40,883$          19,413$         15,186$                227,933$            156,328$            6,382$                  227,933$          171,273$           (56,660)$                    
         Capital Labor Contra - 01002 (16,600)$         (19,413)$        (15,186)$               (62,752)$             (156,328)$           (152,519)$             (62,752)$           (171,273)$          (108,521)$                  
         Expense Labor Accrual - 01008 4,968$            -$               8,197$                  (8,969)$               -$                    4,191$                  (8,969)$             -$                   8,969$                       
         Capital Labor Transfer In - 01011 10,580$          -$               -$                      43,393$              -$                    (1,079)$                 43,393$            -$                   (43,393)$                    
         Capital Labor Transfer Out - 01012 (34,863)$         -$               -$                      (208,574)$           -$                    147,216$              (208,574)$         -$                   208,574$                   
         Expense Labor Transfer Out - 01014 -$                (7,303)$          (15,994)$               -$                    (89,639)$             (132,716)$             -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 50,215$           65,387$          63,089$                 682,903$             718,429$             16,114$                 682,903$           773,428$            90,525$                      

         Pension Benefits Load - 01202 1,667$            2,412$           1,637$                  22,672$              26,817$              2,250$                  22,672$            29,147$             6,475$                       
         OPEB Benefits Load - 01203 864$               1,253$           838$                     11,746$              13,935$              1,157$                  11,746$            15,145$             3,399$                       
         Medical Benefits Load - 01251 9,059$            13,116$         11,884$                123,196$            145,810$            16,523$                123,196$          158,476$           35,280$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,054$            2,972$           2,354$                  27,931$              33,042$              3,279$                  27,931$            35,912$             7,981$                       
         RSP FACC Benefits Load - 01263 688$               998$              912$                     9,356$                11,092$              1,298$                  9,356$              12,055$             2,700$                       
         Life Benefits Load - 01266 100$               144$              154$                     1,366$                1,600$                236$                     1,366$              1,739$               373$                          
         LTD Benefits Load - 01269 321$               468$              425$                     4,371$                5,198$                618$                     4,371$              5,650$               1,279$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (8,577)$           (12,417)$        (10,038)$               (116,640)$           (138,031)$           (13,978)$               (116,640)$         (150,021)$          (33,382)$                    
         NSC-Pension Benefits Load - 01297 (949)$              (1,372)$          (819)$                    (12,907)$             (15,249)$             (1,673)$                 (12,907)$           (16,574)$            (3,667)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,227$            7,575$           7,347$                  71,090$              84,214$              9,709$                  71,090$            91,529$             20,439$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,460$            8,375$           7,675$                  76,760$              84,180$              75,247$                76,760$            92,555$             15,795$                     
         Capitalized transportation costs - 03003 (8,696)$           (3,168)$          (3,105)$                 (42,812)$             (25,473)$             (8,661)$                 (42,812)$           (28,112)$            14,700$                     
         Vehicle Expense - 03004 11,366$          6,656$           9,583$                  97,794$              73,216$              27,827$                97,794$            79,872$             (17,922)$                    
         Equipment Lease - 04301 3,171$            3,926$           3,994$                  41,705$              43,186$              13,714$                41,705$            47,112$             5,407$                       
         Heavy Equipment - 04302 2,999$            1,563$           2,500$                  40,506$              17,197$              5,143$                  40,506$            18,760$             (21,746)$                    
         Heavy Equipment Capitalized - 04307 (6,337)$           (5,379)$          (6,364)$                 (83,775)$             (59,175)$             (17,767)$               (83,775)$           (64,555)$            19,220$                     
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               -$                      3,061$                -$                    (2,409)$                 3,061$              -$                   (3,061)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               -$                      212$                   -$                    (3,025)$                 212$                 -$                   (212)$                         
         Non 842 Fleet Lease/Rents - 04560 106$               -$               -$                      1,007$                -$                    (2,489)$                 1,007$              -$                   (1,007)$                      
         842 Variable Fleet Lease Expense - 04563 388$               -$               -$                      5,361$                -$                    (3,379)$                 5,361$              -$                   (5,361)$                      
         842 Vehicle Lease Expense - 03008 -$                -$               -$                      -$                    -$                    (47,370)$               -$                  -$                   
    Vehicles & Equip 9,753$            11,973$         14,283$                139,819$            133,131$            36,831$                139,819$          145,633$           5,813$                       

         Inventory Materials - 02001 -$                600$              1,666$                  18,549$              6,600$                6,239$                  18,549$            7,200$               (11,349)$                    
         Warehouse Loading Charge - 02004 -$                30$                83$                       662$                   330$                   456$                     662$                 360$                  (302)$                         
         Non-Inventory Supplies - 02005 3,613$            4,590$           4,590$                  44,302$              50,490$              1,726$                  44,302$            55,080$             10,778$                     
         Office Supplies - 05010 -$                -$               -$                      269$                   -$                    (43)$                      269$                 -$                   (269)$                         
    Materials & Supplies 3,613$            5,220$           6,339$                  63,782$              57,420$              8,378$                  63,782$            62,640$             (1,142)$                      

         Postage/Delivery Services - 05111 -$                30$                30$                       341$                   330$                   253$                     341$                 360$                  19$                            
    Print & Postages -$                30$                30$                       341$                   330$                   253$                     341$                 360$                  19$                            

-$                           
         Uniforms - 07443 342$               0$                  0$                         6,893$                9,000$                715$                     6,893$              9,000$               2,107$                       
         Uniforms Capitalized - 07444 (162)$              -$               (0)$                        (1,446)$               (1,488)$               (1,486)$                 (1,446)$             (1,488)$              (42)$                           
         Misc Employee Welfare Exp - 07499 -$                -$               41$                       721$                   -$                    336$                     721$                 -$                   (721)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 180$               0$                  41$                       6,167$                7,512$                (434)$                    6,167$              7,512$               1,345$                       

         Building Lease/Rents Capitalized - 04580 (1,581)$           (831)$             (3,344)$                 (10,791)$             (7,023)$               (285)$                    (10,791)$           (7,715)$              3,077$                       
         Building Maintenance - 04582 4,984$            2,558$           2,558$                  26,843$              28,142$              6,890$                  26,843$            30,700$             3,857$                       
         Utilities - 04590 1,103$            1,765$           2,666$                  28,234$              19,415$              13,692$                28,234$            21,180$             (7,054)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3,330$                  36,631$              36,667$              6,660$                  36,631$            40,000$             3,369$                       
         Non 842 Building Lease/Rents - 04581 -$                611$              611$                     8,966$                6,729$                (189)$                    8,966$              7,340$               (1,626)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (2,490)$           (911)$             (4,433)$                 (8,716)$               (7,696)$               (15,628)$               (8,716)$             (8,455)$              261$                          
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (87)$                      139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                3,201$                (291)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 5,347$            6,816$           1,679$                  84,797$              79,435$              10,763$                84,797$            86,542$             1,745$                       

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,650$                1,650$                  250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 -$                (38)$               (153)$                    (309)$                  (320)$                  (1,097)$                 (309)$                (352)$                 (43)$                           
         Cell service for data uses - 05376 -$                30$                30$                       -$                    330$                   358$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      281$                   -$                    (123)$                    281$                 -$                   (281)$                         
    Telecom -$                142$              27$                       221$                   1,660$                789$                     221$                 1,808$               1,587$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    -$                      702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    -$                      702$                 -$                   (702)$                         

         Membership Fees - 05415 -$                -$               -$                      285$                   -$                    -$                      285$                 -$                   (285)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      285$                   -$                    -$                      285$                 -$                   (285)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,232)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,232)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 114$               134$              134$                     2,546$                1,469$                (1,636)$                 2,546$              1,600$               (946)$                         
         Transportation - 05413 -$                204$              204$                     2,008$                2,244$                1,253$                  2,008$              2,450$               442$                          
         Lodging - 05414 -$                359$              359$                     2,792$                3,944$                10$                       2,792$              4,300$               1,508$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 114$               696$              696$                     7,713$                7,656$                (741)$                    7,713$              8,350$               637$                          

         Contract Labor - 06111 12,048$          21,600$         31,800$                303,491$            297,400$            (36,827)$               303,491$          309,000$           5,509$                       
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 12,048$          21,600$         31,800$                303,491$            297,400$            (36,827)$               303,491$          309,000$           5,509$                       

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     1,637$                1,840$                (431)$                    1,637$              2,000$               363$                          
    Miscellaneous -$                160$              160$                     1,637$                1,840$                (431)$                    1,637$              2,000$               363$                          

Total O&M Expenses Before Allocations 86,497$          119,599$       125,491$              1,364,025$         1,389,026$         43,173$                1,364,025$       1,488,802$        124,777$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 11,077$         14,121$         15,667$                174,692$            186,452$            20,530$                174,692$          201,355$          26,663$                     
         Capital Labor - 01001 27,441$         28,967$         26,084$                282,338$            263,487$            (17,250)$               282,338$          288,240$          5,902$                       
         Capital Labor Contra - 01002 (28,590)$       (28,967)$        (26,084)$               (209,166)$           (263,487)$           (1,563)$                 (209,166)$         (288,240)$         (79,073)$                    
         Expense Labor Accrual - 01008 1,084$           -$               2,055$                  (410)$                  -$                    (3,707)$                 (410)$                -$                  410$                          
         Capital Labor Transfer In - 01011 9,741$           -$               -$                      32,417$              -$                    (97,025)$               32,417$            -$                  (32,417)$                    
         Capital Labor Transfer Out - 01012 (8,592)$         -$               -$                      (105,589)$           -$                    115,837$              (105,589)$         -$                  105,589$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    (2,540)$                 -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    2,540$                  -$                  -$                  -$                           
     Labor 12,161$          14,121$          17,722$                 174,282$             186,452$             16,823$                 174,282$           201,355$           27,073$                      

         Pension Benefits Load - 01202 404$              469$              460$                     5,786$                6,188$                1,120$                  5,786$              6,682$              896$                          
         OPEB Benefits Load - 01203 209$              244$              235$                     2,998$                3,215$                575$                     2,998$              3,472$              475$                          
         Medical Benefits Load - 01251 2,194$           2,548$           3,338$                  31,440$              33,644$              8,178$                  31,440$            36,333$            4,893$                       
         ESOP Benefits Load - 01257 497$              577$              661$                     7,128$                7,624$                1,621$                  7,128$              8,233$              1,105$                       
         RSP FACC Benefits Load - 01263 167$              194$              256$                     2,388$                2,559$                635$                     2,388$              2,764$              376$                          
         Life Benefits Load - 01266 24$                28$                43$                       349$                   369$                   111$                     349$                 399$                 50$                            
         LTD Benefits Load - 01269 78$                91$                119$                     1,115$                1,199$                299$                     1,115$              1,295$              180$                          
         NSC-OPEB Benefits Load - 01294 (2,077)$         (2,412)$          (2,820)$                 (29,767)$             (31,849)$             (6,913)$                 (29,767)$           (34,395)$           (4,627)$                      
         NSC-Pension Benefits Load - 01297 (230)$            (266)$             (230)$                    (3,294)$               (3,519)$               (696)$                    (3,294)$             (3,800)$             (506)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,266$           1,472$           2,064$                  18,143$              19,431$              4,930$                  18,143$            20,984$            2,842$                       

         Environmental & Safety - 07120 -$              -$               -$                      -$                    -$                    (671)$                    -$                  -$                  -$                           
    Insurance -$              -$               -$                      -$                    -$                    (671)$                    -$                  -$                  -$                           

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 5,446$           6,926$           7,809$                  74,641$              76,186$              73,517$                74,641$            83,112$            8,471$                       
         Capitalized transportation costs - 03003 (11,041)$       (7,458)$          (7,635)$                 (86,485)$             (71,380)$             (12,294)$               (86,485)$           (78,305)$           8,180$                       
         Vehicle Expense - 03004 8,222$           4,168$           5,166$                  58,694$              45,852$              (88)$                      58,694$            50,020$            (8,674)$                      
         Equipment Lease - 04301 4,074$           4,166$           5,392$                  32,333$              45,826$              6,038$                  32,333$            49,992$            17,659$                     
         Heavy Equipment - 04302 1,264$           1,425$           1,425$                  12,539$              15,675$              6,983$                  12,539$            17,100$            4,561$                       
         Heavy Equipment Capitalized - 04307 (5,549)$         (5,675)$          (6,877)$                 (55,129)$             (62,427)$             (16,482)$               (55,129)$           (68,102)$           (12,973)$                    
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              100$                     10,507$              1,100$                (1,094)$                 10,507$            1,200$              (9,307)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              100$                     875$                   1,100$                386$                     875$                 1,200$              326$                          
         Non 842 Fleet Lease/Rents - 04560 -$              -$               -$                      -$                    -$                    (504)$                    -$                  -$                  -$                           
         842 Variable Fleet Lease Expense - 04563 1,830$           -$               -$                      5,932$                -$                    (1,406)$                 5,932$              -$                  (5,932)$                      
         842 Vehicle Lease Expense - 03008 -$              -$               -$                      -$                    -$                    (48,862)$               -$                  -$                  
    Vehicles & Equip 4,570$           3,752$           5,480$                  53,908$              51,932$              6,196$                  53,908$            56,217$            2,309$                       

         Inventory Materials - 02001 1,187$           1,283$           1,283$                  10,656$              14,117$              (2,986)$                 10,656$            15,400$            4,744$                       
         Warehouse Loading Charge - 02004 53$                64$                64$                       353$                   706$                   488$                     353$                 770$                 417$                          
         Non-Inventory Supplies - 02005 1,239$           2,080$           2,080$                  24,861$              22,920$              10,968$                24,861$            25,000$            139$                          
         Office Supplies - 05010 417$              375$              375$                     2,400$                4,125$                3,095$                  2,400$              4,500$              2,100$                       
    Materials & Supplies 2,897$           3,802$           3,802$                  38,270$              41,868$              11,565$                38,270$            45,670$            7,400$                       

         Postage/Delivery Services - 05111 -$              35$                50$                       462$                   385$                   333$                     462$                 420$                 (42)$                           
    Print & Postages -$              35$                50$                       462$                   385$                   333$                     462$                 420$                 (42)$                           

         Uniforms - 07443 253$              0$                  0$                         7,398$                11,800$              2,244$                  7,398$              11,800$            4,402$                       
         Uniforms Capitalized - 07444 (180)$            (0)$                 (0)$                        (4,518)$               (6,136)$               (3,220)$                 (4,518)$             (6,136)$             (1,617)$                      
         Misc Employee Welfare Exp - 07499 32$                85$                125$                     1,249$                915$                   806$                     1,249$              1,000$              (249)$                         
         Service Awards - 07421 -$              -$               -$                      64$                     -$                    -$                      64$                   -$                  (64)$                           
    Employee Welfare 104$              85$                125$                     4,193$                6,579$                (169)$                    4,193$              6,664$              2,471$                       

         Building Maintenance - 04582 1,634$           1,500$           1,750$                  21,422$              16,500$              6,613$                  21,422$            18,000$            (3,422)$                      
         Utilities - 04590 2,192$           2,250$           2,250$                  25,084$              24,750$              3,601$                  25,084$            27,000$            1,916$                       
         Capitalized Utility Costs - 04599 (1,817)$         (2,521)$          (3,869)$                 (19,042)$             (24,127)$             (24,475)$               (19,042)$           (26,468)$           (7,426)$                      
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,090)$               -$                    2,580$                  (2,090)$             -$                  2,090$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,500$                -$                    (3,000)$                 3,500$              -$                  (3,500)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 2,009$           1,229$           131$                     28,875$              17,123$              (14,682)$               28,875$            18,532$            (10,343)$                    

         Capitalized Telecom Costs - 05399 (17)$              -$               -$                      (874)$                  -$                    509$                     (874)$                -$                  874$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      1,155$                -$                    (326)$                    1,155$              -$                  (1,155)$                      
         Cell service for data uses - 05376 28$                -$               -$                      314$                   -$                    (266)$                    314$                 -$                  (314)$                         
    Telecom 11$                -$               -$                      595$                   -$                    (83)$                      595$                 -$                  (595)$                         

         Association Dues - 07510 -$              0$                  0$                         12,998$              13,000$              10,478$                12,998$            13,000$            2$                              
         Membership Fees - 05415 700$              -$               -$                      700$                   -$                    -$                      700$                 -$                  (700)$                         
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    (50)$                      -$                  -$                  -$                           
    Dues & Membership Fees 700$              0$                  0$                         13,698$              13,000$              10,428$                13,698$            13,000$            (698)$                         

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      368$                   -$                    -$                      368$                 -$                  (368)$                         
    Training -$              -$               -$                      368$                   -$                    -$                      368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 345$              438$              438$                     6,897$                4,818$                1,529$                  6,897$              5,250$              (1,647)$                      
         Transportation - 05413 -$              417$              417$                     3,446$                4,587$                4,587$                  3,446$              5,000$              1,554$                       
         Lodging - 05414 -$              458$              458$                     5,449$                5,038$                3,920$                  5,449$              5,500$              51$                            
         Spousal & Dependent Travel - 05412 -$              -$               -$                      26$                     -$                    -$                      26$                   -$                  (26)$                           
    Travel & Entertainment 345$              1,313$           1,313$                  15,818$              14,443$              10,036$                15,818$            15,750$            (68)$                           

         Contract Labor - 06111 -$              -$               -$                      11,398$              9,500$                (1,200)$                 11,398$            9,500$              (1,898)$                      
    Outside Services -$              -$               -$                      11,398$              9,500$                (1,200)$                 11,398$            9,500$              (1,898)$                      

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 15$                -$               41$                       323$                   -$                    (1,373)$                 323$                 -$                  (323)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      1,871$                -$                    (2,658)$                 1,871$              -$                  (1,871)$                      
    Marketing 15$                -$               41$                       2,194$                -$                    (4,031)$                 2,194$              -$                  (2,194)$                      

         Misc General Expense - 07590 -$              -$               -$                      25$                     -$                    -$                      25$                   -$                  (25)$                           
    Miscellaneous -$              -$               -$                      25$                     -$                    -$                      25$                   -$                  (25)$                           

Total O&M Expenses Before Allocations 24,079$         25,809$         30,727$                362,228$            360,713$            39,476$                362,228$          388,092$          25,864$                     

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 11,652$        12,490$        10,717$              148,006$           132,025$           6,288$                148,006$         143,498$         (4,508)$                    
         Capital Labor - 01001 17,321$        21,082$        20,473$              205,862$           220,054$           57,126$              205,862$         239,619$         33,757$                   
         Capital Labor Contra - 01002 -$             (21,082)$      (20,473)$             -$                  (220,054)$          (218,711)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 1,805$         -$             1,801$                (2,936)$             -$                  263$                   (2,936)$           -$                2,936$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,321)$      -$             -$                    (205,862)$          -$                  161,585$            (205,862)$       -$                205,862$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 13,457$         12,490$         12,517$               145,070$            132,025$            6,551$                 145,070$          143,498$          (1,572)$                     

         Pension Benefits Load - 01202 447$            415$            325$                   4,816$               4,382$               498$                   4,816$            4,762$            (54)$                        
         OPEB Benefits Load - 01203 231$            215$            166$                   2,495$               2,277$               256$                   2,495$            2,475$            (21)$                        
         Medical Benefits Load - 01251 2,428$         2,254$         2,358$                26,171$             23,823$             3,653$                26,171$           25,893$           (278)$                      
         ESOP Benefits Load - 01257 550$            511$            467$                   5,933$               5,398$               725$                   5,933$            5,868$            (66)$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 184$            171$            181$                   1,987$               1,812$               286$                   1,987$            1,970$            (18)$                        
         Life Benefits Load - 01266 27$              25$              30$                     290$                 261$                 51$                     290$               284$               (6)$                          
         LTD Benefits Load - 01269 86$              80$              84$                     928$                 849$                 136$                   928$               923$               (5)$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,298)$        (2,133)$        (1,992)$               (24,778)$           (22,552)$           (3,090)$               (24,778)$         (24,512)$         266$                        
         NSC-Pension Benefits Load - 01297 (254)$           (236)$           (162)$                  (2,742)$             (2,491)$             (352)$                  (2,742)$           (2,708)$           34$                          
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,401$         1,302$         1,458$                15,102$             13,759$             2,164$                15,102$           14,955$           (147)$                      

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 1,646$         3,533$         3,368$                18,413$             31,912$             33,431$              18,413$           35,445$           17,032$                   
         Capitalized transportation costs - 03003 (3,400)$        (3,075)$        (2,937)$               (28,729)$           (29,282)$           (1,669)$               (28,729)$         (32,369)$         (3,639)$                    
         Vehicle Expense - 03004 3,646$         1,363$         1,363$                28,000$             14,993$             (19,299)$             28,000$           16,356$           (11,644)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  (273)$                  -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  (2,128)$               -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  2,586$                -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 342$            -$             -$                    3,337$               -$                  (4,373)$               3,337$            -$                (3,337)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             -$                    477$                 -$                  10,460$              477$               -$                (477)$                      
         842 Vehicle Lease Expense - 03008 -$             -$             -$                    -$                  -$                  (28,522)$             -$                -$                -$                        
         842 Variable Heavy Equip Lease Expense -$             -$             -$                    -$                  -$                  (328)$                  -$                -$                -$                        
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                  -$                  (111)$                  -$                -$                -$                        
    Vehicles & Equip 2,287$         1,821$         1,794$                21,498$             17,623$             (10,226)$             21,498$           19,432$           (2,066)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 32$              170$            170$                   198$                 1,830$               34$                     198$               2,000$            1,802$                     
         Office Supplies - 05010 42$              75$              75$                     214$                 725$                 (145)$                  214$               800$               586$                        
    Materials & Supplies 75$              245$            245$                   412$                 2,555$               (111)$                  412$               2,800$            2,388$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (73)$                    510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (73)$                    510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       3,226$               2,500$               (223)$                  3,226$            2,500$            (726)$                      
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,922)$             (1,602)$             20$                     (1,922)$           (1,602)$           320$                        
         Misc Employee Welfare Exp - 07499 -$             100$            125$                   179$                 1,000$               1,375$                179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             100$            125$                   1,483$               1,898$               1,172$                1,483$            1,998$            515$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,342$         45$              833$                   8,855$               495$                 (335)$                  8,855$            540$               (8,315)$                    
         Capitalized Utility Costs - 04599 (783)$           (28)$             (529)$                  (4,907)$             (309)$                2,189$                (4,907)$           (338)$              4,569$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 559$            17$              304$                   3,948$               186$                 1,853$                3,948$            202$               (3,746)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (154)$                -$                  41$                     (154)$              -$                154$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    266$                 -$                  (48)$                    266$               -$                (266)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    112$                 -$                  (7)$                      112$               -$                (112)$                      

         Membership Fees - 05415 486$            0$                0$                       541$                 588$                 59$                     541$               588$               47$                          
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  (750)$                  -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  240$                 0$                       -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  750$                   925$               -$                (925)$                      
    Dues & Membership Fees 486$            0$                0$                       1,466$               828$                 59$                     1,466$            828$               (638)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 144$            375$            375$                   3,502$               4,125$               1,348$                3,502$            4,500$            998$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   889$                 1,832$               371$                   889$               2,000$            1,111$                     
         Lodging - 05414 620$            417$            417$                   3,985$               4,582$               441$                   3,985$            5,000$            1,015$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 764$            958$            958$                   8,377$               10,538$             2,160$                8,377$            11,500$           3,123$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    523$                 -$                  (127)$                  523$               -$                (523)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    523$                 -$                  (127)$                  523$               -$                (523)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 19,029$        16,933$        17,401$              198,711$           181,962$           5,753$                198,711$         197,763$         (948)$                      
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 28,617$        40,251$        38,881$               377,374$            444,418$            142,328$             377,374$          482,672$         105,298$                  
         Capital Labor - 01001 60,520$        63,398$        67,736$               664,479$            638,833$            27,288$               664,479$          696,102$         31,623$                    
         Capital Labor Contra - 01002 (49,496)$       (63,398)$       (67,736)$              (482,836)$          (638,833)$          (215,889)$            (482,836)$        (696,102)$        (213,266)$                 
         Expense Labor Accrual - 01008 3,645$          -$              4,610$                 (95)$                   -$                   3,352$                 (95)$                 -$                 95$                           
         Capital Labor Transfer In - 01011 15,627$        -$              -$                     130,281$            -$                   (130,576)$            130,281$          -$                 (130,281)$                 
         Capital Labor Transfer Out - 01012 (26,651)$       -$              -$                     (311,924)$          -$                   319,177$             (311,924)$        -$                 311,924$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   (191)$                   -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   191$                    -$                 -$                 -$                          
     Labor 32,262$         40,251$         43,491$                377,279$             444,418$             145,680$              377,279$           482,672$          105,393$                   

         Pension Benefits Load - 01202 1,071$          1,336$          1,129$                 12,526$              14,749$              4,621$                 12,526$            16,019$           3,493$                      
         OPEB Benefits Load - 01203 555$             694$             578$                    6,489$                7,664$                2,368$                 6,489$              8,323$             1,834$                      
         Medical Benefits Load - 01251 5,820$          7,263$          8,192$                 68,061$              80,192$              33,638$               68,061$            87,095$           19,033$                    
         ESOP Benefits Load - 01257 1,320$          1,646$          1,622$                 15,431$              18,172$              6,665$                 15,431$            19,736$           4,306$                      
         RSP FACC Benefits Load - 01263 442$             553$             628$                    5,169$                6,100$                2,596$                 5,169$              6,625$             1,457$                      
         Life Benefits Load - 01266 65$               80$               106$                    755$                   880$                   446$                    755$                 956$                201$                         
         LTD Benefits Load - 01269 206$             259$             293$                    2,415$                2,859$                1,217$                 2,415$              3,105$             691$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,510)$         (6,876)$         (6,920)$                (64,439)$            (75,914)$            (28,424)$              (64,439)$          (82,448)$          (18,009)$                   
         NSC-Pension Benefits Load - 01297 (610)$            (760)$            (564)$                   (7,131)$              (8,387)$              (2,584)$                (7,131)$            (9,109)$            (1,978)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,358$          4,195$          5,065$                 39,275$              46,315$              20,544$               39,275$            50,302$           11,027$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 4,312$          -$              167$                    7,667$                -$                   (521)$                   7,667$              -$                 (7,667)$                     
    Insurance 4,312$          -$              167$                    7,667$                -$                   (521)$                   7,667$              -$                 (7,667)$                     

         Vehicle Lease Payments - 03002 7,337$          12,657$        10,655$               71,369$              121,405$            105,067$             71,369$            134,062$         62,693$                    
         Capitalized transportation costs - 03003 (13,970)$       (13,753)$       (13,251)$              (141,099)$          (135,398)$          (6,758)$                (141,099)$        (148,879)$        (7,780)$                     
         Vehicle Expense - 03004 11,186$        9,828$          11,250$               132,565$            108,108$            (8,439)$                132,565$          117,936$         (14,629)$                   
         Equipment Lease - 04301 1,684$          3,269$          3,713$                 18,745$              30,380$              10,388$               18,745$            33,649$           14,904$                    
         Heavy Equipment - 04302 1,529$          2,793$          2,793$                 22,574$              30,720$              6,876$                 22,574$            33,513$           10,939$                    
         Heavy Equipment Capitalized - 04307 (4,688)$         (5,941)$         (6,376)$                (58,226)$            (59,878)$            (3,042)$                (58,226)$          (65,819)$          (7,593)$                     
         Non-842 Heavy Equipment - 04309 1,468$          -$              -$                     15,401$              -$                   (14,891)$              15,401$            -$                 (15,401)$                   
         Non 842 Fleet Lease/Rents - 04560 451$             -$              -$                     4,998$                -$                   10,008$               4,998$              -$                 (4,998)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              -$                     2,694$                -$                   (2,971)$                2,694$              -$                 (2,694)$                     
         842 Variable Fleet Lease Expense - 04563 1,603$          -$              -$                     10,920$              -$                   (15,535)$              10,920$            -$                 (10,920)$                   
         842 Vehicle Lease Expense - 03008 -$              -$              -$                     -$                   -$                   (73,452)$              -$                 -$                 -$                          
    Vehicles & Equip 6,702$          8,853$          8,784$                 79,942$              95,337$              7,251$                 79,942$            104,463$         24,521$                    

         Inventory Materials - 02001 2,761$          2,721$          2,721$                 24,804$              29,937$              (721)$                   24,804$            32,658$           7,854$                      
         Warehouse Loading Charge - 02004 124$             136$             136$                    865$                   1,497$                1,061$                 865$                 1,633$             768$                         
         Non-Inventory Supplies - 02005 3,898$          3,483$          3,483$                 58,680$              38,313$              (19,990)$              58,680$            41,800$           (16,880)$                   
         Office Supplies - 05010 534$             440$             440$                    9,813$                4,840$                (674)$                   9,813$              5,280$             (4,533)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 7,318$          6,780$          6,780$                 94,162$              74,587$              (20,324)$              94,162$            81,371$           (12,791)$                   

         Postage/Delivery Services - 05111 118$             333$             250$                    1,423$                3,663$                1,752$                 1,423$              4,000$             2,577$                      
    Print & Postages 118$             333$             250$                    1,423$                3,663$                1,752$                 1,423$              4,000$             2,577$                      

         Uniforms - 07443 481$             0$                 1,458$                 18,417$              12,320$              (4,055)$                18,417$            12,320$           (6,097)$                     
         Uniforms Capitalized - 07444 (326)$            (0)$                (1,202)$                (11,686)$            (7,378)$              1,992$                 (11,686)$          (7,378)$            4,308$                      
         Misc Employee Welfare Exp - 07499 -$              200$             200$                    1,006$                2,300$                (7,814)$                1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 154$             200$             457$                    7,737$                7,242$                (9,877)$                7,737$              7,442$             (295)$                        

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 12,234$        2,083$          3,333$                 50,500$              22,913$              (2,607)$                50,500$            25,000$           (25,500)$                   
         Utilities - 04590 1,630$          2,068$          2,068$                 16,566$              22,747$              6,433$                 16,566$            24,815$           8,249$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (8,267)$         (2,539)$         (4,956)$                (32,831)$            (26,938)$            (27,057)$              (32,831)$          (29,429)$          3,402$                      
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   187$                    32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 5,596$          1,612$          445$                    67,071$              18,722$              (23,044)$              67,071$            20,386$           (46,685)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     1,121$                -$                   (4,374)$                1,121$              -$                 (1,121)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   -$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 390$             -$              -$                     2,260$                -$                   (2,305)$                2,260$              -$                 (2,260)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 390$             -$              -$                     3,436$                -$                   (6,679)$                3,436$              -$                 (3,436)$                     

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   (450)$                   -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (116)$            (70)$              (106)$                   (2,575)$              (699)$                 1,151$                 (2,575)$            (768)$               1,807$                      
         Cell phone equipment and accessories - 05 84$               -$              -$                     3,253$                -$                   (1,107)$                3,253$              -$                 (3,253)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 109$             115$             115$                    1,201$                1,185$                170$                    1,201$              1,300$             99$                           
    Telecom 76$               45$               9$                        1,879$                486$                   (237)$                   1,879$              532$                (1,347)$                     

         Membership Fees - 05415 1,489$          0$                 0$                        3,874$                540$                   (3,589)$                3,874$              540$                (3,334)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   750$                    593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        90$                     140$                   150$                    90$                   140$                50$                           
         Association Dues - 07510 -$              0$                 0$                        600$                   860$                   (2,010)$                600$                 860$                260$                         
         Donations - 07520 -$                          
    Dues & Membership Fees 1,489$          0$                 0$                        5,157$                1,540$                (4,698)$                5,157$              1,540$             (3,616)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        7,964$                2,500$                975$                    7,964$              2,500$             (5,464)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    -$                   3,450$                3,359$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (1,104)$                368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   -$                     368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              350$             350$                    8,700$                5,950$                3,229$                 8,700$              6,300$             (2,400)$                     

         Meals and Entertainment - 05411 1,005$          667$             667$                    12,905$              7,337$                (7,185)$                12,905$            8,000$             (4,905)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    61$                     2,519$                1,573$                 61$                   2,750$             2,689$                      
         Lodging - 05414 237$             1,125$          1,125$                 8,837$                12,375$              (1,248)$                8,837$              13,500$           4,663$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,242$          2,021$          2,021$                 21,803$              22,231$              (6,861)$                21,803$            24,250$           2,447$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 36,621$        -$              15,000$               47,814$              151,000$            40,000$               47,814$            176,000$         128,186$                  
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 36,621$        -$              15,000$               47,814$              151,000$            40,000$               47,814$            176,000$         128,186$                  

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      270$                   1,045$                1,269$                 270$                 1,140$             870$                         
    Miscellaneous -$              95$               95$                      270$                   1,045$                1,269$                 270$                 1,140$             870$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 99,639$        64,735$        82,914$               763,614$            872,536$            147,484$             763,614$          960,397$         196,784$                  
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 5,684$         9,808$         5,280$                94,812$             99,504$             10,990$              94,812$           108,704$        13,892$                   
         Capital Labor - 01001 15,960$       10,516$       16,091$              140,001$           113,188$           (25,675)$             140,001$         122,759$        (17,243)$                  
         Capital Labor Contra - 01002 (10,590)$      (10,516)$      (16,091)$             (95,623)$           (113,188)$         (30,207)$             (95,623)$         (122,759)$       (27,135)$                  
         Expense Labor Accrual - 01008 456$            -$             692$                   (784)$                -$                  (1,085)$               (784)$              -$                784$                        
         Capital Labor Transfer In - 01011 2,033$         -$             -$                    34,569$             -$                  (35,993)$             34,569$           -$                (34,569)$                  
         Capital Labor Transfer Out - 01012 (7,402)$        -$             -$                    (78,947)$           -$                  91,875$              (78,947)$         -$                78,947$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 6,139$          9,808$          5,972$                 94,028$              99,504$              9,905$                 94,028$            108,704$         14,676$                    

         Pension Benefits Load - 01202 204$            325$            155$                   3,122$               3,302$               522$                   3,122$             3,608$            486$                        
         OPEB Benefits Load - 01203 106$            169$            79$                     1,617$               1,716$               268$                   1,617$             1,875$            257$                        
         Medical Benefits Load - 01251 1,108$         1,770$         1,125$                16,963$             17,955$             3,808$                16,963$           19,615$          2,652$                     
         ESOP Benefits Load - 01257 251$            401$            223$                   3,846$               4,069$               755$                   3,846$             4,445$            599$                        
         RSP FACC Benefits Load - 01263 84$              135$            86$                     1,288$               1,366$               296$                   1,288$             1,492$            204$                        
         Life Benefits Load - 01266 12$              19$              15$                     188$                  197$                  52$                     188$                215$               27$                          
         LTD Benefits Load - 01269 39$              63$              40$                     602$                  640$                  139$                   602$                699$               98$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,049)$        (1,675)$        (950)$                  (16,060)$           (16,997)$           (3,219)$               (16,060)$         (18,568)$         (2,508)$                    
         NSC-Pension Benefits Load - 01297 (116)$           (185)$           (77)$                    (1,777)$             (1,878)$             (323)$                  (1,777)$           (2,051)$           (274)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 639$            1,022$         695$                   9,788$               10,370$             2,297$                9,788$             11,329$          1,540$                     

         Environmental & Safety - 07120 -$             -$             -$                    288$                  -$                  -$                    288$                -$                (288)$                       
    Insurance -$             -$             -$                    288$                  -$                  -$                    288$                -$                (288)$                       

         Vehicle Lease Payments - 03002 1,830$         3,334$         761$                   22,147$             24,904$             7,062$                22,147$           28,238$          6,091$                     
         Capitalized transportation costs - 03003 (2,499)$        (2,940)$        (2,089)$               (39,242)$           (26,923)$           8,563$                (39,242)$         (29,820)$         9,422$                     
         Vehicle Expense - 03004 1,316$         2,348$         2,348$                44,334$             25,822$             (2,431)$               44,334$           28,170$          (16,164)$                  
         Equipment Lease - 04301 514$            1,673$         522$                   6,288$               18,403$             (1,172)$               6,288$             20,076$          13,788$                   
         Heavy Equipment - 04302 1,868$         1,000$         1,250$                29,305$             11,000$             2,936$                29,305$           12,000$          (17,305)$                  
         Heavy Equipment Capitalized - 04307 (3,791)$        (2,620)$        (2,550)$               (50,860)$           (28,815)$           (1,222)$               (50,860)$         (31,434)$         19,426$                   
         Non-842 Heavy Equipment - 04309 1,454$         -$             830$                   14,703$             -$                  (2,112)$               14,703$           -$                (14,703)$                  
         Non 842 Fleet Lease/Rents - 04560 133$            -$             133$                   1,847$               -$                  (374)$                  1,847$             -$                (1,847)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             -$                    1,603$               -$                  (210)$                  1,603$             -$                (1,603)$                    
         842 Variable Fleet Lease Expense - 04563 110$            -$             142$                   1,298$               -$                  943$                   1,298$             -$                (1,298)$                    
         842 Vehicle Lease Expense - 03008 -$             -$             -$                    -$                  -$                  (14,265)$             -$                -$                -$                         
    Vehicles & Equip 967$            2,795$         1,347$                31,421$             24,392$             (2,281)$               31,421$           27,230$          (4,191)$                    

         Inventory Materials - 02001 943$            1,700$         1,700$                6,295$               18,300$             11,608$              6,295$             20,000$          13,705$                   
         Warehouse Loading Charge - 02004 42$              85$              85$                     214$                  915$                  767$                   214$                1,000$            786$                        
         Non-Inventory Supplies - 02005 1,357$         390$            390$                   13,781$             4,190$               (5,567)$               13,781$           4,580$            (9,201)$                    
         Office Supplies - 05010 14$              250$            250$                   1,265$               2,750$               2,405$                1,265$             3,000$            1,735$                     
    Materials & Supplies 2,356$         2,425$         2,425$                21,555$             26,155$             9,214$                21,555$           28,580$          7,025$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    129$                  -$                  (72)$                    129$                -$                (129)$                       
    Print & Postages -$             -$             -$                    129$                  -$                  (72)$                    129$                -$                (129)$                       

         Uniforms - 07443 -$             0$                417$                   4,035$               5,000$               1,007$                4,035$             5,000$            965$                        
         Uniforms Capitalized - 07444 -$             (0)$               (344)$                  (2,403)$             (2,326)$             (1,150)$               (2,403)$           (2,326)$           77$                          
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (2,344)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare -$             -$             73$                     2,684$               2,674$               (2,487)$               2,684$             2,674$            (10)$                         

         Building Lease/Rents Capitalized - 04580 (3,687)$        (4,399)$        (3,134)$               (32,134)$           (49,739)$           (6,426)$               (32,134)$         (54,074)$         (21,940)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 785$            2,083$         1,250$                6,881$               22,913$             7,702$                6,881$             25,000$          18,119$                   
         Utilities - 04590 667$            1,210$         833$                   5,526$               13,270$             3,448$                5,526$             14,480$          8,954$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (579)$           (1,704)$        (1,306)$               (2,367)$             (19,246)$           (12,766)$             (2,367)$           (20,927)$         (18,560)$                  
         842 Real Estate Lease Expense - 04578 5,001$         8,501$         5,001$                55,007$             93,511$             10,001$              55,007$           102,012$        47,005$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  3,500$                -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  (0)$                      -$                -$                -$                         
    Rent, Maint., & Utilities 2,186$         5,691$         2,644$                32,913$             60,709$             5,459$                32,913$           66,491$          33,578$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  (261)$                  -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    17$                    -$                  (400)$                  17$                  -$                (17)$                         
    Marketing -$             -$             -$                    17$                    -$                  (661)$                  17$                  -$                (17)$                         

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (776)$                -$                  311$                   (776)$              -$                776$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    1,349$               -$                  (362)$                  1,349$             -$                (1,349)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    574$                  -$                  (51)$                    574$                -$                (574)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  775$                  0$                       -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  775$                   775$                -$                (775)$                       
         Donations - 07520 -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  775$                  775$                   775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       368$                  1,500$               1,500$                368$                1,500$            1,132$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  (438)$                  -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       368$                  1,500$               1,062$                368$                1,500$            1,132$                     

         Meals and Entertainment - 05411 150$            50$              50$                     1,389$               550$                  (637)$                  1,389$             600$               (789)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  275$                  275$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               275$                  (2,701)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 150$            100$            100$                   2,817$               1,100$               (3,063)$               2,817$             1,200$            (1,617)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 4,500$         10,000$       12,000$              31,500$             29,500$             19,500$              31,500$           29,500$          (2,000)$                    
    Outside Services 4,500$         10,000$       12,000$              31,500$             29,500$             19,500$              31,500$           29,500$          (2,000)$                    

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  -$                    14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     57$                    915$                  591$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,497$             915$                  591$                   14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 16,938$       31,927$       25,341$              243,354$           257,593$           40,189$              243,354$         278,982$        35,629$                   

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 1,538$             1,991$           452$                    19,761$             24,627$             4,866$                 19,761$           24,627$             4,866$                      
         Capital Labor - 01001 54,005$           65,073$         11,068$               735,627$           803,882$           68,256$               735,627$         803,882$           68,256$                    
         Capital Labor Contra - 01002 -$                 (65,073)$        (65,073)$              -$                   (803,882)$          (803,882)$            -$                 (803,882)$          (803,882)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 762$                -$               (762)$                   (145)$                 -$                   145$                    (145)$               -$                   145$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,005)$          -$               54,005$               (735,627)$          -$                   735,627$             (735,627)$        -$                   735,627$                  
    Labor 2,301$             1,991$           (310)$                   19,615$             24,627$             5,012$                 19,615$           24,627$             5,012$                      

         Pension Benefits Load - 01202 76$                  66$                (10)$                     651$                  817$                  166$                    651$                817$                  166$                         
         OPEB Benefits Load - 01203 40$                  34$                (5)$                       337$                  425$                  87$                      337$                425$                  87$                           
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 415$                359$              (56)$                     3,539$               4,444$               905$                    3,539$             4,444$               905$                         
         ESOP Benefits Load - 01257 94$                  81$                (13)$                     802$                  1,007$               205$                    802$                1,007$               205$                         
         RSP FACC Benefits Load - 01263 32$                  27$                (4)$                       269$                  338$                  69$                      269$                338$                  69$                           
         Life Benefits Load - 01266 5$                    4$                  (1)$                       39$                    49$                    10$                      39$                  49$                    10$                           
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 15$                  13$                (2)$                       126$                  158$                  33$                      126$                158$                  33$                           
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (393)$               (340)$             53$                      (3,350)$              (4,207)$              (856)$                   (3,350)$            (4,207)$              (856)$                       
         NSC-Pension Benefits Load - 01297 (43)$                 (38)$               6$                        (371)$                 (465)$                 (94)$                     (371)$               (465)$                 (94)$                         
    Benefits 240$                207$              (32)$                     2,042$               2,566$               525$                    2,042$             2,566$               525$                         

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 3$                  3$                        11$                    36$                    24$                      11$                  36$                    24$                           

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (3,238)$            (3,231)$          7$                        (38,928)$            (38,773)$            155$                    (38,928)$          (38,773)$            155$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     39,961$             39,961$             0$                        39,961$           39,961$             0$                             
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 92$                  99$                7$                        1,033$               1,188$               155$                    1,033$             1,188$               155$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,231$             2,175$           944$                    19,765$             26,100$             6,335$                 19,765$           26,100$             6,335$                      
         Capitalized transportation costs - 03003 (3,658)$            (3,673)$          (15)$                     (42,566)$            (44,070)$            (1,504)$                (42,566)$          (44,070)$            (1,504)$                    
         Vehicle Expense - 03004 2,299$             1,375$           (924)$                   21,549$             16,500$             (5,049)$                21,549$           16,500$             (5,049)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 -$                 129$              129$                    963$                  1,548$               585$                    963$                1,548$               585$                         
         Non 842 Fleet Lease/Rents - 04560 232$                106$              (126)$                   1,454$               1,272$               (182)$                   1,454$             1,272$               (182)$                       
    Vehicles & Equip 104$                112$              8$                        1,165$               1,350$               185$                    1,165$             1,350$               185$                         

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     43$                    -$                   (43)$                     43$                  -$                   (43)$                         
         Office Supplies - 05010 -$                 -$               -$                     153$                  -$                   (153)$                   153$                -$                   (153)$                       
    Materials & Supplies -$                 -$               -$                     197$                  -$                   (197)$                   197$                -$                   (197)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   600$                  600$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     230$                  -$                   (230)$                   230$                -$                   (230)$                       
         Capitalized Telecom Costs - 05399 -$                 (49)$               (49)$                     (139)$                 (582)$                 (443)$                   (139)$               (582)$                 (443)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 1$                  1$                        91$                    18$                    (73)$                     91$                  18$                    (73)$                         

         Membership Fees - 05415 -$                 -$               -$                     508$                  -$                   (508)$                   508$                -$                   (508)$                       
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 -$               -$                     508$                  -$                   (508)$                   508$                -$                   (508)$                       

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 459$                294$              (165)$                   5,789$               3,500$               (2,289)$                5,789$             3,500$               (2,289)$                    
         Transportation - 05413 -$                 238$              238$                    6,388$               2,850$               (3,538)$                6,388$             2,850$               (3,538)$                    
         Lodging - 05414 438$                388$              (51)$                     5,973$               4,650$               (1,323)$                5,973$             4,650$               (1,323)$                    
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 897$                919$              21$                      18,149$             11,000$             (7,149)$                18,149$           11,000$             (7,149)$                    

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   2,496$               2,496$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     175$                  -$                   (175)$                   175$                -$                   (175)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    175$                  2,496$               2,321$                 175$                2,496$               2,321$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         
    Miscellaneous -$                 -$               -$                     63$                    -$                   (63)$                     63$                  -$                   (63)$                         

Total O&M Expenses Before Allocations 3,634$             3,540$           (94)$                     43,049$             43,281$             232$                    43,049$           43,281$             232$                         

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 23,870$       20,869$        (3,001)$               305,522$           270,896$           (34,626)$             305,522$         270,896$         (34,626)$                  
         Capital Labor - 01001 47,110$       52,205$        5,095$                 580,834$           630,864$           50,030$               580,834$         630,864$         50,030$                   
         Capital Labor Contra - 01002 -$             (52,205)$      (52,205)$             -$                   (630,864)$          (630,864)$           -$                (630,864)$       (630,864)$                
         Expense Labor Accrual - 01008 1,179$         -$             (1,179)$               36$                    -$                   (36)$                    36$                  -$                (36)$                         
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (47,110)$      -$             47,110$               (580,834)$          -$                   580,834$             (580,834)$       -$                580,834$                 
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 25,049$        20,869$         (4,179)$                305,558$            270,896$            (34,662)$              305,558$          270,896$          (34,662)$                   

         Pension Benefits Load - 01202 832$            693$             (139)$                  10,145$             8,990$               (1,154)$               10,145$           8,990$             (1,154)$                    
         OPEB Benefits Load - 01203 431$            360$             (71)$                    5,256$               4,671$               (584)$                  5,256$             4,671$             (584)$                       
         Medical Benefits Load - 01251 4,519$         3,766$          (753)$                  55,123$             48,881$             (6,241)$               55,123$           48,881$           (6,241)$                    
         ESOP Benefits Load - 01257 1,024$         853$             (171)$                  12,497$             11,077$             (1,420)$               12,497$           11,077$           (1,420)$                    
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 343$            286$             (57)$                    4,186$               3,718$               (468)$                  4,186$             3,718$             (468)$                       
         Life Benefits Load - 01266 50$              41$               (9)$                      611$                  536$                  (75)$                    611$                536$                (75)$                         
         LTD Benefits Load - 01269 160$            134$             (26)$                    1,956$               1,743$               (213)$                  1,956$             1,743$             (213)$                       
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,278)$        (3,565)$        714$                    (52,189)$            (46,273)$            5,916$                 (52,189)$         (46,273)$         5,916$                     
         NSC-Pension Benefits Load - 01297 (473)$           (394)$           80$                      (5,775)$              (5,112)$              663$                    (5,775)$           (5,112)$           663$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 2,608$         2,175$          (433)$                  31,809$             28,232$             (3,577)$               31,809$           28,232$           (3,577)$                    

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 4,870$         6,527$          1,658$                 54,427$             66,704$             12,277$               54,427$           66,704$           12,277$                   
         Capitalized transportation costs - 03003 (11,025)$      (9,235)$        1,790$                 (84,921)$            (100,308)$          (15,387)$             (84,921)$         (100,308)$       (15,387)$                  
         Vehicle Expense - 03004 11,290$       6,000$          (5,290)$               68,963$             72,000$             3,037$                 68,963$           72,000$           3,037$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                9$                 -$                    2,728$               108$                  (2,620)$               2,728$             108$                (2,620)$                    
         Heavy Equipment Capitalized - 04307 (9)$               (9)$               -$                    (2,673)$              (106)$                 2,568$                 (2,673)$           (106)$              2,568$                     
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 319$            106$             (213)$                  1,493$               1,272$               (221)$                  1,493$             1,272$             (221)$                       
         842 Variable Fleet Lease Expense - 04563 133$            293$             160$                    5,033$               3,516$               (1,517)$               5,033$             3,516$             (1,517)$                    
    Vehicles & Equip 5,586$         3,692$          (1,895)$               45,049$             43,186$             (1,863)$               45,049$           43,186$           (1,863)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 77$              167$             90$                      1,296$               2,004$               708$                    1,296$             2,004$             708$                        
         Office Supplies - 05010 -$             83$               83$                      543$                  996$                  453$                    543$                996$                453$                        
    Materials & Supplies 77$              250$             173$                    1,839$               3,000$               1,161$                 1,839$             3,000$             1,161$                     

         Postage/Delivery Services - 05111 12$              -$             (12)$                    84$                    -$                   (84)$                    84$                  -$                (84)$                         
    Print & Postages 12$              -$             (12)$                    84$                    -$                   (84)$                    84$                  -$                (84)$                         

         Uniforms - 07443 -$             667$             667$                    2,409$               8,004$               5,595$                 2,409$             8,004$             5,595$                     
         Uniforms Capitalized - 07444 -$             (477)$           (477)$                  (1,567)$              (5,606)$              (4,039)$               (1,567)$           (5,606)$           (4,039)$                    
         Misc Employee Welfare Exp - 07499 104$            -$             (104)$                  1,682$               -$                   (1,682)$               1,682$             -$                (1,682)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare 104$            190$             87$                      2,524$               2,398$               (126)$                  2,524$             2,398$             (126)$                       

         Building Lease/Rents Capitalized - 04580 (1,680)$        (1,809)$        (128)$                  (19,905)$            (21,278)$            (1,374)$               (19,905)$         (21,278)$         (1,374)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 105$            -$             (105)$                  127$                  -$                   (127)$                  127$                -$                (127)$                       
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (70)$             -$             70$                      (84)$                   -$                   84$                      (84)$                -$                84$                          
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        30,381$             30,381$             0$                        30,381$           30,381$           0$                            
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 887$            723$             (164)$                  10,519$             9,102$               (1,416)$               10,519$           9,102$             (1,416)$                    

         Cellular, radio, pager charges - 05364 -$             396$             396$                    1,556$               4,752$               3,196$                 1,556$             4,752$             3,196$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             (283)$           (283)$                  (912)$                 (3,328)$              (2,416)$               (912)$              (3,328)$           (2,416)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    16$                    -$                   (16)$                    16$                  -$                (16)$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom -$             113$             113$                    661$                  1,424$               763$                    661$                1,424$             763$                        

         Membership Fees - 05415 -$             -$             -$                    12$                    -$                   (12)$                    12$                  -$                (12)$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    12$                    -$                   (12)$                    12$                  -$                (12)$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    550$                  -$                   (550)$                  550$                -$                (550)$                       
         Work Environment Training - 05429 -$             -$             -$                    368$                  -$                   (368)$                  368$                -$                (368)$                       
         Employee Development - 05420 -$             200$             200$                    354$                  2,400$               2,046$                 354$                2,400$             2,046$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    1,272$               2,400$               1,128$                 1,272$             2,400$             1,128$                     

         Meals and Entertainment - 05411 204$            319$             114$                    4,195$               3,800$               (395)$                  4,195$             3,800$             (395)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   1,200$               1,200$                 -$                1,200$             1,200$                     
         Lodging - 05414 -$             250$             250$                    4,424$               3,000$               (1,424)$               4,424$             3,000$             (1,424)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 204$            669$             464$                    8,619$               8,000$               (619)$                  8,619$             8,000$             (619)$                       

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 699$            -$             (699)$                  699$                  -$                   (699)$                  699$                -$                (699)$                       
    Marketing 699$            -$             (699)$                  699$                  -$                   (699)$                  699$                -$                (699)$                       

         Misc General Expense - 07590 -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       
    Miscellaneous -$             -$             -$                    515$                  -$                   (515)$                  515$                -$                (515)$                       

Total O&M Expenses Before Allocations 35,224$       28,881$        (6,344)$               409,159$           368,639$           (40,520)$             409,159$         368,639$         (40,520)$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 45,883$       50,795$        4,911$                 581,208$           614,270$           33,062$               581,208$         614,270$         33,062$                   
         Capital Labor - 01001 86,579$       78,140$        (8,439)$                957,106$           975,967$           18,861$               957,106$         975,967$         18,861$                   
         Capital Labor Contra - 01002 (82,196)$      (78,140)$       4,056$                 (803,573)$          (975,967)$          (172,394)$            (803,573)$        (975,967)$        (172,394)$                
         Expense Labor Accrual - 01008 1,197$         -$              (1,197)$                3,465$               -$                   (3,465)$                3,465$             -$                 (3,465)$                    
         Capital Labor Transfer In - 01011 22,866$       -$              (22,866)$              217,171$           -$                   (217,171)$            217,171$         -$                 (217,171)$                
         Capital Labor Transfer Out - 01012 (27,249)$      -$              27,249$               (370,704)$          -$                   370,704$             (370,704)$        -$                 370,704$                 
         Expense Labor Transfer In - 01013 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         O&M Project Labor and Contra - 01006 -$             -$              -$                     3,475$               -$                   (3,475)$                3,475$             -$                 (3,475)$                    
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 47,081$        50,795$         3,714$                  588,148$            614,270$            26,122$                588,148$          614,270$          26,122$                    

         Pension Benefits Load - 01202 1,563$         1,686$          123$                    19,411$             20,386$             975$                    19,411$           20,386$           975$                        
         OPEB Benefits Load - 01203 810$            876$             66$                      10,056$             10,593$             536$                    10,056$           10,593$           536$                        
         Medical Benefits Load - 01251 8,493$         9,166$          672$                    105,475$           110,841$           5,365$                 105,475$         110,841$         5,365$                     
         ESOP Benefits Load - 01257 1,926$         2,077$          151$                    23,913$             25,117$             1,204$                 23,913$           25,117$           1,204$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 645$            697$             52$                      8,010$               8,432$               422$                    8,010$             8,432$             422$                        
         Life Benefits Load - 01266 94$              101$             6$                        1,169$               1,216$               47$                      1,169$             1,216$             47$                          
         LTD Benefits Load - 01269 301$            327$             25$                      3,742$               3,952$               210$                    3,742$             3,952$             210$                        
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (8,041)$        (8,677)$         (635)$                   (99,862)$            (104,927)$          (5,065)$                (99,862)$          (104,927)$        (5,065)$                    
         NSC-Pension Benefits Load - 01297 (890)$           (959)$            (69)$                     (11,050)$            (11,592)$            (542)$                   (11,050)$          (11,592)$          (542)$                       
         Medical Benefits Projects - 01253 -$             -$              -$                     627$                  -$                   (627)$                   627$                -$                 (627)$                       
         ESOP Benefits Projects - 01259 -$             -$              -$                     142$                  -$                   (142)$                   142$                -$                 (142)$                       
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     48$                    -$                   (48)$                     48$                  -$                 (48)$                         
         Life Benefits Projects - 01268 -$             -$              -$                     7$                      -$                   (7)$                       7$                    -$                 (7)$                           
         LTD Benefits Projects - 01271 -$             -$              -$                     22$                    -$                   (22)$                     22$                  -$                 (22)$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     115$                  -$                   (115)$                   115$                -$                 (115)$                       
         OPEB Benefits Projects - 01292 -$             -$              -$                     60$                    -$                   (60)$                     60$                  -$                 (60)$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     31$                    -$                   (31)$                     31$                  -$                 (31)$                         
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     (593)$                 -$                   593$                    (593)$               -$                 593$                        
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     (66)$                   -$                   66$                      (66)$                 -$                 66$                          
    Benefits 4,901$         5,294$          392$                    61,257$             64,017$             2,760$                 61,257$           64,017$           2,760$                     

         Environmental & Safety - 07120 489$            -$              (489)$                   489$                  -$                   (489)$                   489$                -$                 (489)$                       
    Insurance 489$            -$              (489)$                   489$                  -$                   (489)$                   489$                -$                 (489)$                       

         Vehicle Lease Payments - 03002 11,169$       19,173$        8,004$                 140,161$           197,491$           57,330$               140,161$         197,491$         57,330$                   
         Capitalized transportation costs - 03003 (23,939)$      (23,101)$       838$                    (242,847)$          (259,495)$          (16,649)$              (242,847)$        (259,495)$        (16,649)$                  
         Vehicle Expense - 03004 22,562$       18,945$        (3,617)$                224,819$           225,001$           182$                    224,819$         225,001$         182$                        
         Equipment Lease - 04301 4,289$         8,727$          4,438$                 53,865$             104,724$           50,859$               53,865$           104,724$         50,859$                   
         Heavy Equipment - 04302 158$            1,353$          1,195$                 41,748$             40,002$             (1,746)$                41,748$           40,002$           (1,746)$                    
         Heavy Equipment Capitalized - 04307 (5,943)$        (9,878)$         (3,936)$                (112,632)$          (141,831)$          (29,199)$              (112,632)$        (141,831)$        (29,199)$                  
         Non-842 Heavy Equipment - 04309 1,348$         -$              (1,348)$                15,168$             -$                   (15,168)$              15,168$           -$                 (15,168)$                  
         Non 842 Fleet Lease/Rents - 04560 2,455$         -$              (2,455)$                8,734$               -$                   (8,734)$                8,734$             -$                 (8,734)$                    
         842 Variable Fleet Lease Expense - 04563 439$            -$              (439)$                   17,843$             -$                   (17,843)$              17,843$           -$                 (17,843)$                  
         842 Variable Heavy Equip Lease Expense - 269$            -$              (269)$                   4,150$               -$                   (4,150)$                4,150$             -$                 (4,150)$                    
    Vehicles & Equip 12,808$       15,219$        2,411$                 151,008$           165,891$           14,884$               151,008$         165,891$         14,884$                   

         Inventory Materials - 02001 9,215$         3,721$          (5,494)$                38,231$             35,000$             (3,231)$                38,231$           35,000$           (3,231)$                    
         Warehouse Loading Charge - 02004 92$              186$             94$                      954$                  1,750$               796$                    954$                1,750$             796$                        
         Non-Inventory Supplies - 02005 8,106$         4,805$          (3,301)$                67,761$             74,001$             6,240$                 67,761$           74,001$           6,240$                     
         Office Supplies - 05010 1,699$         839$             (860)$                   11,662$             9,999$               (1,663)$                11,662$           9,999$             (1,663)$                    
         Purchasing Card Charges - 02006 -$             -$              -$                     141$                  -$                   (141)$                   141$                -$                 (141)$                       
    Materials & Supplies 19,112$       9,551$          (9,561)$                118,749$           120,750$           2,001$                 118,749$         120,750$         2,001$                     

         Postage/Delivery Services - 05111 333$            375$             42$                      4,065$               1,500$               (2,565)$                4,065$             1,500$             (2,565)$                    
    Print & Postages 333$            375$             42$                      4,065$               1,500$               (2,565)$                4,065$             1,500$             (2,565)$                    

         Uniforms - 07443 607$            2,083$          1,476$                 40,657$             24,996$             (15,661)$              40,657$           24,996$           (15,661)$                  
         Uniforms Capitalized - 07444 (397)$           (1,262)$         (865)$                   (23,956)$            (15,339)$            8,616$                 (23,956)$          (15,339)$          8,616$                     
         Misc Employee Welfare Exp - 07499 384$            417$             33$                      8,323$               5,004$               (3,319)$                8,323$             5,004$             (3,319)$                    
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Broadcast and Publication - 0749 -$             -$              -$                     1,028$               -$                   (1,028)$                1,028$             -$                 (1,028)$                    
    Employee Welfare 594$            1,238$          644$                    26,052$             14,661$             (11,392)$              26,052$           14,661$           (11,392)$                  

         Building Lease/Rents Capitalized - 04580 (10,590)$      (9,820)$         771$                    (120,368)$          (119,320)$          1,047$                 (120,368)$        (119,320)$        1,047$                     
         Building Maintenance - 04582 12,876$       9,888$          (2,988)$                175,934$           138,001$           (37,933)$              175,934$         138,001$         (37,933)$                  
         Utilities - 04590 4,119$         4,274$          155$                    47,687$             45,000$             (2,687)$                47,687$           45,000$           (2,687)$                    
         Railroad easements and crossings - 04585 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (10,151)$      (8,583)$         1,568$                 (126,023)$          (112,208)$          13,815$               (126,023)$        (112,208)$        13,815$                   
         842 Real Estate Lease Expense - 04578 16,203$       16,203$        0$                        194,436$           194,436$           0$                        194,436$         194,436$         0$                            
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Tower Lease Expense - 05353 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Tower Lease Expense - 04562 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 12,456$       11,963$        (494)$                   171,666$           145,909$           (25,757)$              171,666$         145,909$         (25,757)$                  

         Cellular, radio, pager charges - 05364 -$             550$             550$                    4,124$               6,600$               2,476$                 4,124$             6,600$             2,476$                     
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Telecom Costs - 05399 -$             (384)$            (384)$                   (4,110)$              (4,661)$              (552)$                   (4,110)$            (4,661)$            (552)$                       
         Cell phone equipment and accessories - 053 -$             83$               83$                      2,895$               996$                  (1,899)$                2,895$             996$                (1,899)$                    
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         AMI Tower Rent - 05351 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Cell service for data uses - 05376 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$             249$             249$                    2,909$               2,935$               26$                      2,909$             2,935$             26$                          

         Membership Fees - 05415 -$             -$              -$                     2$                      -$                   (2)$                       2$                    -$                 (2)$                           
         Club Dues - Nondeductible - 05416 -$             -$              -$                     110$                  -$                   (110)$                   110$                -$                 (110)$                       
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Association Dues - 07510 -$             -$              -$                     8,642$               11,300$             2,658$                 8,642$             11,300$           2,658$                     
    Dues & Membership Fees -$             -$              -$                     8,754$               11,300$             2,546$                 8,754$             11,300$           2,546$                     

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 1,248$         -$              (1,248)$                3,310$               -$                   (3,310)$                3,310$             -$                 (3,310)$                    
         Safety - 04018 19$              -$              (19)$                     344$                  -$                   (344)$                   344$                -$                 (344)$                       
    Marketing 1,267$         -$              (1,267)$                3,654$               -$                   (3,654)$                3,654$             -$                 (3,654)$                    

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             -$              -$                     2,014$               -$                   (2,014)$                2,014$             -$                 (2,014)$                    
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$             -$              -$                     368$                  -$                   (368)$                   368$                -$                 (368)$                       
    Training -$             -$              -$                     2,382$               -$                   (2,382)$                2,382$             -$                 (2,382)$                    

         Meals and Entertainment - 05411 783$            2,066$          1,283$                 34,046$             15,501$             (18,545)$              34,046$           15,501$           (18,545)$                  
         Spousal & Dependent Travel - 05412 -$             -$              -$                     50$                    -$                   (50)$                     50$                  -$                 (50)$                         
         Transportation - 05413 1,269$         2,671$          1,401$                 12,156$             7,501$               (4,655)$                12,156$           7,501$             (4,655)$                    
         Lodging - 05414 1,428$         5,801$          4,373$                 13,617$             23,033$             9,415$                 13,617$           23,033$           9,415$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Misc - Nondeductible - 05410 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 3,481$         10,538$        7,057$                 59,869$             46,034$             (13,835)$              59,869$           46,034$           (13,835)$                  

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Bill Print Fees - 06116 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Contract Labor - 06111 26,000$       5,000$          (21,000)$              99,124$             96,000$             (3,124)$                99,124$           96,000$           (3,124)$                    
    Outside Services 26,000$       5,000$          (21,000)$              99,124$             96,000$             (3,124)$                99,124$           96,000$           (3,124)$                    

         Misc General Expense - 07590 -$             -$              -$                     1,740$               -$                   (1,740)$                1,740$             -$                 (1,740)$                    
         Reimbursements - 09911 -$             -$              -$                     (6,929)$              -$                   6,929$                 (6,929)$            -$                 6,929$                     
    Miscellaneous -$             -$              -$                     (5,189)$              -$                   5,189$                 (5,189)$            -$                 5,189$                     

Total O&M Expenses Before Allocations 128,521$     110,220$      (18,301)$              1,292,936$        1,283,266$        (9,670)$                1,292,936$      1,283,266$      (9,670)$                    

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 13,075$        20,538$        7,463$                 186,988$           274,802$           87,813$               186,988$         274,802$         87,813$                    
         Capital Labor - 01001 28,591$        20,235$        (8,356)$                322,316$           236,481$           (85,834)$              322,316$         236,481$         (85,834)$                   
         Capital Labor Contra - 01002 (19,936)$      (20,235)$       (300)$                   (233,365)$          (236,481)$          (3,117)$                (233,365)$        (236,481)$        (3,117)$                     
         Expense Labor Accrual - 01008 789$             -$              (789)$                   (518)$                  -$                    518$                     (518)$               -$                 518$                          
         Capital Labor Transfer In - 01011 285$             -$              (285)$                   5,745$                -$                    (5,745)$                5,745$              -$                 (5,745)$                     
         Capital Labor Transfer Out - 01012 (8,941)$         -$              8,941$                 (94,696)$            -$                    94,696$               (94,696)$          -$                 94,696$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,176$                -$                    (3,176)$                3,176$              -$                 (3,176)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 13,864$         20,538$         6,674$                  189,647$            274,802$            85,155$                189,647$          274,802$          85,155$                     

         Pension Benefits Load - 01202 460$             682$             221$                     6,191$                9,120$                2,929$                 6,191$              9,120$             2,929$                      
         OPEB Benefits Load - 01203 238$             354$             116$                     3,207$                4,739$                1,531$                 3,207$              4,739$             1,531$                      
         Medical Benefits Load - 01251 2,501$          3,706$          1,205$                 33,639$              49,586$              15,947$               33,639$           49,586$           15,947$                    
         ESOP Benefits Load - 01257 567$             840$             273$                     7,627$                11,237$              3,610$                 7,627$              11,237$           3,610$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 190$             282$             92$                       2,555$                3,772$                1,217$                 2,555$              3,772$             1,217$                      
         Life Benefits Load - 01266 28$               41$               13$                       373$                   544$                   171$                     373$                 544$                171$                          
         LTD Benefits Load - 01269 89$               132$             43$                       1,193$                1,768$                574$                     1,193$              1,768$             574$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,368)$         (3,508)$         (1,140)$                (31,849)$            (46,941)$            (15,091)$              (31,849)$          (46,941)$          (15,091)$                   
         NSC-Pension Benefits Load - 01297 (262)$            (388)$            (126)$                   (3,524)$              (5,186)$              (1,662)$                (3,524)$            (5,186)$            (1,662)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (543)$                  -$                    543$                     (543)$               -$                 543$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (60)$                    -$                    60$                       (60)$                  -$                 60$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     573$                   -$                    (573)$                   573$                 -$                 (573)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     130$                   -$                    (130)$                   130$                 -$                 (130)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     44$                     -$                    (44)$                     44$                   -$                 (44)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     6$                       -$                    (6)$                        6$                     -$                 (6)$                             
         LTD Benefits Projects - 01271 -$              -$              -$                     20$                     -$                    (20)$                     20$                   -$                 (20)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     105$                   -$                    (105)$                   105$                 -$                 (105)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     55$                     -$                    (55)$                     55$                   -$                 (55)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     28$                     -$                    (28)$                     28$                   -$                 (28)$                          
    Benefits 1,443$          2,140$          697$                     19,771$              28,639$              8,868$                 19,771$           28,639$           8,868$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 4,422$          7,132$          2,710$                 60,308$              78,507$              18,199$               60,308$           78,507$           18,199$                    
         Capitalized transportation costs - 03003 (6,762)$         (6,466)$         296$                     (83,468)$            (68,147)$            15,321$               (83,468)$          (68,147)$          15,321$                    
         Vehicle Expense - 03004 4,711$          4,146$          (565)$                   68,266$              64,820$              (3,446)$                68,266$           64,820$           (3,446)$                     
         Equipment Lease - 04301 1,167$          2,019$          852$                     23,348$              24,228$              880$                     23,348$           24,228$           880$                          
         Heavy Equipment - 04302 3,218$          1,250$          (1,968)$                36,708$              15,000$              (21,708)$              36,708$           15,000$           (21,708)$                   
         Heavy Equipment Capitalized - 04307 (4,995)$         (3,308)$         1,686$                 (66,782)$            (39,702)$            27,081$               (66,782)$          (39,702)$          27,081$                    
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   5,024$                636$                   (4,388)$                5,024$              636$                (4,388)$                     
         Non 842 Fleet Lease/Rents - 04560 170$             -$              (170)$                   1,124$                -$                    (1,124)$                1,124$              -$                 (1,124)$                     
         842 Variable Fleet Lease Expense - 04563 552$             1,750$          1,198$                 3,331$                3,500$                169$                     3,331$              3,500$             169$                          
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     3,065$                648$                   (2,417)$                3,065$              648$                (2,417)$                     
    Vehicles & Equip 3,194$          6,630$          3,436$                 50,923$              79,490$              28,567$               50,923$           79,490$           28,567$                    

         Inventory Materials - 02001 1,882$          833$             (1,049)$                10,754$              9,996$                (758)$                   10,754$           9,996$             (758)$                        
         Warehouse Loading Charge - 02004 19$               42$               23$                       303$                   500$                   197$                     303$                 500$                197$                          
         Non-Inventory Supplies - 02005 168$             1,667$          1,499$                 20,557$              20,004$              (553)$                   20,557$           20,004$           (553)$                        
         Office Supplies - 05010 -$              300$             300$                     2,460$                1,200$                (1,260)$                2,460$              1,200$             (1,260)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 2,069$          2,842$          772$                     34,074$              31,700$              (2,374)$                34,074$           31,700$           (2,374)$                     

         Postage/Delivery Services - 05111 -$              20$               20$                       392$                   240$                   (152)$                   392$                 240$                (152)$                        
    Print & Postages -$              20$               20$                       392$                   240$                   (152)$                   392$                 240$                (152)$                        

         Uniforms - 07443 212$             1,750$          1,538$                 6,920$                7,000$                80$                       6,920$              7,000$             80$                            
         Uniforms Capitalized - 07444 (145)$            (869)$            (723)$                   (4,326)$              (3,411)$              916$                     (4,326)$            (3,411)$            916$                          
         Misc Employee Welfare Exp - 07499 -$              425$             425$                     2,550$                1,700$                (850)$                   2,550$              1,700$             (850)$                        
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 67$               1,307$          1,240$                 5,143$                5,289$                146$                     5,143$              5,289$             146$                          

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,539$          2,500$          961$                     30,067$              30,000$              (67)$                     30,067$           30,000$           (67)$                          
         Utilities - 04590 74$               390$             316$                     3,340$                5,100$                1,760$                 3,340$              5,100$             1,760$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,056)$         (1,434)$         (378)$                   (18,946)$            (16,215)$            2,731$                 (18,946)$          (16,215)$          2,731$                      
    Rent, Maint., & Utilities 557$             1,456$          899$                     14,462$              18,885$              4,423$                 14,462$           18,885$           4,423$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     320$                   -$                    (320)$                   320$                 -$                 (320)$                        
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     (450)$                  -$                    450$                     (450)$               -$                 450$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     457$                   -$                    (457)$                   457$                 -$                 (457)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     326$                   -$                    (326)$                   326$                 -$                 (326)$                        

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              1,500$          1,500$                 5,260$                5,000$                (260)$                   5,260$              5,000$             (260)$                        
    Dues & Membership Fees -$              1,500$          1,500$                 5,260$                5,000$                (260)$                   5,260$              5,000$             (260)$                        

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Community Rel&Trade Shows - 04040 (261)$            -$              261$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          
    Marketing (261)$            -$              261$                     65$                     -$                    (65)$                     65$                   -$                 (65)$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     368$                   -$                    (368)$                   368$                 -$                 (368)$                        
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     368$                   -$                    (368)$                   368$                 -$                 (368)$                        

         Meals and Entertainment - 05411 261$             269$             8$                         4,886$                3,200$                (1,686)$                4,886$              3,200$             (1,686)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 766$             500$             (266)$                   766$                   6,000$                5,234$                 766$                 6,000$             5,234$                      
         Lodging - 05414 750$             582$             (169)$                   4,780$                7,000$                2,220$                 4,780$              7,000$             2,220$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 1,777$          1,350$          (427)$                   10,432$              16,200$              5,768$                 10,432$           16,200$           5,768$                      

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 14,300$        -$              (14,300)$              22,160$              22,000$              (160)$                   22,160$           22,000$           (160)$                        
    Outside Services 14,300$        -$              (14,300)$              22,160$              22,000$              (160)$                   22,160$           22,000$           (160)$                        

         Misc General Expense - 07590 -$              250$             250$                     1,230$                500$                   (730)$                   1,230$              500$                (730)$                        
    Miscellaneous -$              250$             250$                     1,230$                500$                   (730)$                   1,230$              500$                (730)$                        

Total O&M Expenses Before Allocations 37,010$        38,032$        1,023$                 354,252$           482,744$           128,493$             354,252$         482,744$         128,493$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

         Non-project Labor - 01000 17,965$       23,090$       5,126$                248,752$           285,411$           36,658$              248,752$    285,411$        36,658$                   
         Capital Labor - 01001 28,939$       24,473$       (4,466)$               345,316$           306,456$           (38,860)$             345,316$    306,456$        (38,860)$                  
         Capital Labor Contra - 01002 (26,281)$      (24,473)$      1,807$                (299,835)$         (306,456)$         (6,621)$               (299,835)$   (306,456)$       (6,621)$                    
         Expense Labor Accrual - 01008 59$              -$             (59)$                    188$                  -$                  (188)$                  188$           -$                (188)$                       
         Capital Labor Transfer In - 01011 9,281$         -$             (9,281)$               97,651$             -$                  (97,651)$             97,651$      -$                (97,651)$                  
         Capital Labor Transfer Out - 01012 (11,940)$      -$             11,940$              (143,132)$         -$                  143,132$            (143,132)$   -$                143,132$                 
     Labor 18,024$        23,090$        5,067$                 248,940$            285,411$            36,470$               248,940$     285,411$         36,470$                    

         Pension Benefits Load - 01202 598$            766$            168$                   8,265$               9,472$               1,207$                8,265$        9,472$            1,207$                     
         OPEB Benefits Load - 01203 310$            398$            88$                     4,282$               4,922$               640$                   4,282$        4,922$            640$                        
         Medical Benefits Load - 01251 3,251$         4,167$         915$                   44,909$             51,500$             6,591$                44,909$      51,500$          6,591$                     
         ESOP Benefits Load - 01257 737$            944$            207$                   10,182$             11,670$             1,489$                10,182$      11,670$          1,489$                     
         RSP FACC Benefits Load - 01263 247$            317$            70$                     3,410$               3,918$               507$                   3,410$        3,918$            507$                        
         Life Benefits Load - 01266 36$              46$              10$                     498$                  565$                  67$                     498$           565$               67$                          
         LTD Benefits Load - 01269 115$            149$            33$                     1,593$               1,836$               243$                   1,593$        1,836$            243$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,078)$        (3,944)$        (866)$                  (42,519)$           (48,753)$           (6,234)$               (42,519)$     (48,753)$         (6,234)$                    
         NSC-Pension Benefits Load - 01297 (341)$           (436)$           (95)$                    (4,705)$             (5,386)$             (681)$                  (4,705)$       (5,386)$           (681)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 1,876$         2,406$         530$                   25,915$             29,744$             3,830$                25,915$      29,744$          3,830$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 5,873$         7,589$         1,716$                71,038$             85,524$             14,486$              71,038$      85,524$          14,486$                   
         Capitalized transportation costs - 03003 (12,012)$      (6,666)$        5,346$                (97,678)$           (84,204)$           13,474$              (97,678)$     (84,204)$         13,474$                   
         Vehicle Expense - 03004 12,284$       5,027$         (7,257)$               85,278$             72,000$             (13,278)$             85,278$      72,000$          (13,278)$                  
         Equipment Lease - 04301 3,012$         3,415$         403$                   36,201$             40,980$             4,779$                36,201$      40,980$          4,779$                     
         Heavy Equipment - 04302 72$              1,151$         1,079$                18,340$             25,500$             7,160$                18,340$      25,500$          7,160$                     
         Heavy Equipment Capitalized - 04307 (3,410)$        (4,814)$        (1,404)$               (50,957)$           (69,219)$           (18,263)$             (50,957)$     (69,219)$         (18,263)$                  
         Non-842 Heavy Equipment - 04309 245$            239$            (6)$                      (5,778)$             2,868$               8,646$                (5,778)$       2,868$            8,646$                     
         Non 842 Fleet Lease/Rents - 04560 276$            80$              (196)$                  1,813$               960$                  (853)$                  1,813$        960$               (853)$                       
         842 Variable Fleet Lease Expense - 04563 1,036$         260$            (776)$                  9,733$               3,120$               (6,613)$               9,733$        3,120$            (6,613)$                    
         842 Variable Heavy Equip Lease Expense - 150$            107$            (43)$                    3,233$               1,284$               (1,949)$               3,233$        1,284$            (1,949)$                    
    Vehicles & Equip 7,527$         6,388$         (1,139)$               71,224$             78,813$             7,589$                71,224$      78,813$          7,589$                     

         Inventory Materials - 02001 2,119$         1,352$         (767)$                  19,593$             21,999$             2,406$                19,593$      21,999$          2,406$                     
         Warehouse Loading Charge - 02004 21$              68$              46$                     622$                  1,100$               478$                   622$           1,100$            478$                        
         Non-Inventory Supplies - 02005 35$              2,602$         2,567$                5,315$               13,000$             7,685$                5,315$        13,000$          7,685$                     
         Office Supplies - 05010 380$            1,250$         870$                   3,805$               5,000$               1,195$                3,805$        5,000$            1,195$                     
    Materials & Supplies 2,555$         5,272$         2,716$                29,334$             41,099$             11,765$              29,334$      41,099$          11,765$                   

         Postage/Delivery Services - 05111 64$              66$              2$                       1,108$               1,599$               491$                   1,108$        1,599$            491$                        
    Print & Postages 64$              66$              2$                       1,108$               1,599$               491$                   1,108$        1,599$            491$                        

         Uniforms - 07443 45$              170$            125$                   8,119$               8,501$               382$                   8,119$        8,501$            382$                        
         Uniforms Capitalized - 07444 (28)$             (87)$             (60)$                    (4,618)$             (4,482)$             136$                   (4,618)$       (4,482)$           136$                        
         Misc Employee Welfare Exp - 07499 -$             1,250$         1,250$                442$                  5,000$               4,558$                442$           5,000$            4,558$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 17$              1,333$         1,315$                3,942$               9,019$               5,076$                3,942$        9,019$            5,076$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 2,408$         3,000$         592$                   33,844$             36,000$             2,156$                33,844$      36,000$          2,156$                     
         Utilities - 04590 731$            1,321$         590$                   17,392$             18,711$             1,319$                17,392$      18,711$          1,319$                     
         Capitalized Utility Costs - 04599 (1,505)$        (2,223)$        (718)$                  (24,473)$           (28,257)$           (3,784)$               (24,473)$     (28,257)$         (3,784)$                    
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 1,635$         2,098$         463$                   26,764$             26,454$             (310)$                  26,764$      26,454$          (310)$                       

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 102$            90$              (12)$                    1,340$               1,080$               (260)$                  1,340$        1,080$            (260)$                       
    Information Technologies 102$            90$              (12)$                    1,340$               1,080$               (260)$                  1,340$        1,080$            (260)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (347)$                -$                  347$                   (347)$          -$                347$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    601$                  -$                  (601)$                  601$           -$                (601)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             -$             -$                    254$                  -$                  (254)$                  254$           -$                (254)$                       

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     
    Dues & Membership Fees -$             -$             -$                    1,171$               4,900$               3,729$                1,171$        4,900$            3,729$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    19,694$             -$                  (19,694)$             19,694$      -$                (19,694)$                  
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    911$                  2,000$               1,089$                911$           2,000$            1,089$                     
    Training -$             -$             -$                    20,605$             2,000$               (18,605)$             20,605$      2,000$            (18,605)$                  

         Meals and Entertainment - 05411 505$            169$            (336)$                  4,132$               2,000$               (2,132)$               4,132$        2,000$            (2,132)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             207$            207$                   -$                  2,500$               2,500$                -$            2,500$            2,500$                     
         Lodging - 05414 -$             332$            332$                   1,173$               4,000$               2,827$                1,173$        4,000$            2,827$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 505$            707$            202$                   5,305$               8,500$               3,195$                5,305$        8,500$            3,195$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 21,995$       22,000$       5$                       102,058$           102,074$           16$                     102,058$    102,074$        16$                          
    Outside Services 21,995$       22,000$       5$                       102,058$           102,074$           16$                     102,058$    102,074$        16$                          

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 54,299$       63,449$       9,150$                537,962$           590,692$           52,731$              537,962$    590,692$        52,731$                   

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

          Non-project Labor - 01000 23,618$        16,804$         (6,814)$                268,827$            232,074$            (36,753)$              268,827$      232,074$          (36,753)$                   
          Capital Labor - 01001 17,974$        25,474$         7,500$                 278,610$            290,035$            11,425$               278,610$      290,035$          11,425$                    
          Capital Labor Contra - 01002 (19,191)$       (25,474)$       (6,283)$                (242,981)$           (290,035)$           (47,054)$              (242,981)$     (290,035)$         (47,054)$                   
          Expense Labor Accrual - 01008 2,839$          -$              (2,839)$                1,907$                -$                   (1,907)$                1,907$          -$                 (1,907)$                     
          Capital Labor Transfer In - 01011 10,172$        -$              (10,172)$              107,189$            -$                   (107,189)$            107,189$      -$                 (107,189)$                 
          Capital Labor Transfer Out - 01012 (8,955)$         -$              8,955$                 (142,818)$           -$                   142,818$             (142,818)$     -$                 142,818$                  
          O&M Project Labor and Contra - 01006 -$              -$              -$                     2,720$                -$                   (2,720)$                2,720$          -$                 (2,720)$                     
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 26,456$        16,804$         (9,653)$                273,455$            232,074$            (41,381)$              273,455$      232,074$          (41,381)$                   

          Pension Benefits Load - 01202 878$             558$             (321)$                   8,988$                7,702$                (1,287)$                8,988$          7,702$             (1,287)$                     
          OPEB Benefits Load - 01203 455$             290$             (165)$                   4,657$                4,002$                (655)$                   4,657$          4,002$             (655)$                        
          Medical Benefits Load - 01251 4,773$          3,032$          (1,741)$                48,841$              41,876$              (6,964)$                48,841$        41,876$            (6,964)$                     
          ESOP Benefits Load - 01257 1,082$          687$             (395)$                   11,073$              9,489$                (1,584)$                11,073$        9,489$             (1,584)$                     
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 362$             231$             (132)$                   3,709$                3,186$                (523)$                   3,709$          3,186$             (523)$                        
          Life Benefits Load - 01266 53$               33$               (20)$                     541$                  460$                  (82)$                     541$             460$                (82)$                         
          LTD Benefits Load - 01269 169$             108$             (61)$                     1,733$                1,493$                (240)$                   1,733$          1,493$             (240)$                        
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (4,519)$         (2,870)$         1,648$                 (46,241)$             (39,642)$             6,599$                 (46,241)$       (39,642)$          6,599$                      
          NSC-Pension Benefits Load - 01297 (500)$            (317)$            183$                    (5,117)$              (4,380)$              737$                    (5,117)$         (4,380)$            737$                         
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (465)$                 -$                   465$                    (465)$           -$                 465$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (51)$                   -$                   51$                      (51)$             -$                 51$                           
          Medical Benefits Projects - 01253 -$              -$              -$                     491$                  -$                   (491)$                   491$             -$                 (491)$                        
          ESOP Benefits Projects - 01259 -$              -$              -$                     111$                  -$                   (111)$                   111$             -$                 (111)$                        
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     37$                    -$                   (37)$                     37$              -$                 (37)$                         
          Life Benefits Projects - 01268 -$              -$              -$                     5$                      -$                   (5)$                       5$                -$                 (5)$                           
          LTD Benefits Projects - 01271 -$              -$              -$                     17$                    -$                   (17)$                     17$              -$                 (17)$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     90$                    -$                   (90)$                     90$              -$                 (90)$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     47$                    -$                   (47)$                     47$              -$                 (47)$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     24$                    -$                   (24)$                     24$              -$                 (24)$                         
    Benefits 2,754$         1,751$         (1,003)$               28,491$             24,186$             (4,305)$               28,491$       24,186$           (4,305)$                    

          Environmental & Safety - 07120 -$              -$              -$                     82$                    -$                   (82)$                     82$              -$                 (82)$                         
    Insurance -$             -$             -$                    82$                   -$                  (82)$                    82$             -$                (82)$                        

          Vehicle Lease Payments - 03002 4,123$          7,631$          3,508$                 46,264$              77,369$              31,105$               46,264$        77,369$            31,105$                    
          Capitalized transportation costs - 03003 (4,183)$         (6,203)$         (2,020)$                (54,444)$             (73,879)$             (19,434)$              (54,444)$       (73,879)$          (19,434)$                   
          Vehicle Expense - 03004 4,784$          2,297$          (2,487)$                56,616$              51,000$              (5,616)$                56,616$        51,000$            (5,616)$                     
          Equipment Lease - 04301 1,285$          1,434$          149$                    15,478$              17,208$              1,730$                 15,478$        17,208$            1,730$                      
          Heavy Equipment - 04302 805$             1,110$          305$                    12,657$              12,002$              (655)$                   12,657$        12,002$            (655)$                        
          Heavy Equipment Capitalized - 04307 (2,198)$         (2,639)$         (442)$                   (30,645)$             (30,378)$             267$                    (30,645)$       (30,378)$          267$                         
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        954$                  960$                  6$                        954$             960$                6$                            
          Non 842 Fleet Lease/Rents - 04560 315$             80$               (235)$                   2,916$                960$                  (1,956)$                2,916$          960$                (1,956)$                     
          842 Variable Fleet Lease Expense - 04563 457$             287$             (170)$                   5,090$                3,444$                (1,646)$                5,090$          3,444$             (1,646)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       2,181$                828$                  (1,353)$                2,181$          828$                (1,353)$                     
    Vehicles & Equip 5,541$         4,146$         (1,395)$               57,067$             59,514$             2,448$                57,067$       59,514$           2,448$                     

          Inventory Materials - 02001 1,740$          1,124$          (616)$                   11,717$              11,999$              282$                    11,717$        11,999$            282$                         
          Warehouse Loading Charge - 02004 17$               56$               39$                      386$                  600$                  214$                    386$             600$                214$                         
          Non-Inventory Supplies - 02005 2,919$          19$               (2,900)$                11,578$              7,757$                (3,821)$                11,578$        7,757$             (3,821)$                     
          Office Supplies - 05010 355$             180$             (175)$                   2,678$                720$                  (1,958)$                2,678$          720$                (1,958)$                     
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 5,031$         1,379$         (3,652)$               26,359$             21,076$             (5,284)$               26,359$       21,076$           (5,284)$                    

          Postage/Delivery Services - 05111 13$               250$             237$                    697$                  1,000$                303$                    697$             1,000$             303$                         
    Print & Postages 13$              250$            237$                   697$                 1,000$               303$                   697$            1,000$            303$                        

          Uniforms - 07443 1,464$          570$             (894)$                   10,662$              10,001$              (661)$                   10,662$        10,001$            (661)$                        
          Uniforms Capitalized - 07444 (633)$            (343)$            289$                    (5,373)$              (5,635)$              (262)$                   (5,373)$         (5,635)$            (262)$                        
          Misc Employee Welfare Exp - 07499 33$               250$             217$                    356$                  1,000$                644$                    356$             1,000$             644$                         
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 864$            477$            (387)$                  5,646$               5,366$               (280)$                  5,646$         5,366$            (280)$                       

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 2,034$          1,266$          (768)$                   28,327$              30,001$              1,674$                 28,327$        30,001$            1,674$                      
          Utilities - 04590 521$             1,415$          894$                    18,693$              17,001$              (1,692)$                18,693$        17,001$            (1,692)$                     
          Capitalized Utility Costs - 04599 (837)$            (1,615)$         (779)$                   (18,477)$             (26,489)$             (8,012)$                (18,477)$       (26,489)$          (8,012)$                     
    Rent, Maint., & Utilities 1,719$         1,066$         (653)$                  28,542$             20,513$             (8,029)$               28,542$       20,513$           (8,029)$                    

          Cellular, radio, pager charges - 05364 -$              99$               99$                      -$                   1,188$                1,188$                 -$             1,188$             1,188$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (60)$              (60)$                     (822)$                 (660)$                 161$                    (822)$           (660)$               161$                         
         Cell phone equipment and accessories - 053 -$              -$              -$                     1,412$                -$                   (1,412)$                1,412$          -$                 (1,412)$                     

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             39$              39$                     590$                 528$                 (63)$                    590$            528$               (63)$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     712$                  -$                   (712)$                   712$             -$                 (712)$                        
    Marketing -$             -$             -$                    2,084$               -$                  (2,084)$               2,084$         -$                (2,084)$                    

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     424$                  -$                   (424)$                   424$             -$                 (424)$                        
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              -$              -$                     2,628$                1,000$                (1,628)$                2,628$          1,000$             (1,628)$                     
    Dues & Membership Fees -$             -$             -$                    3,052$               1,000$               (2,052)$               3,052$         1,000$            (2,052)$                    

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              -$              -$                     806$                  1,472$                666$                    806$             1,472$             666$                         
    Training -$             -$             -$                    806$                 1,472$               666$                   806$            1,472$            666$                        

          Meals and Entertainment - 05411 36$               144$             108$                    3,618$                1,750$                (1,868)$                3,618$          1,750$             (1,868)$                     
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              44$               44$                      2,340$                500$                  (1,840)$                2,340$          500$                (1,840)$                     
          Lodging - 05414 -$              82$               82$                      4,862$                1,000$                (3,862)$                4,862$          1,000$             (3,862)$                     
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 36$              269$            233$                   10,820$             3,250$               (7,570)$               10,820$       3,250$            (7,570)$                    

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     34,996$              35,000$              4$                        34,996$        35,000$            4$                            
    Outside Services -$             -$             -$                    34,996$             35,000$             4$                       34,996$       35,000$           4$                           

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 42,415$       26,181$        (16,234)$             472,687$           404,979$           (67,708)$             472,687$     404,979$         (67,708)$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

          Non-project Labor - 01000 19,586$         27,297$         7,712$                 306,685$            312,555$            5,870$                 306,685$          312,555$          5,870$                      
          Capital Labor - 01001 30,005$         22,938$         (7,067)$                338,154$            307,692$            (30,462)$              338,154$          307,692$          (30,462)$                   
          Capital Labor Contra - 01002 (19,924)$        (22,938)$        (3,014)$                (198,266)$           (307,692)$           (109,426)$             (198,266)$         (307,692)$         (109,426)$                 
          Expense Labor Accrual - 01008 538$              -$              (538)$                   (2,006)$               -$                    2,006$                 (2,006)$             -$                 2,006$                      
          Capital Labor Transfer In - 01011 584$              -$              (584)$                   11,599$              -$                    (11,599)$              11,599$            -$                 (11,599)$                   
          Capital Labor Transfer Out - 01012 (10,665)$        -$              10,665$                (151,487)$           -$                    151,487$              (151,487)$         -$                 151,487$                  
     Labor 20,124$         27,297$         7,174$                 304,679$            312,555$            7,876$                 304,679$          312,555$          7,876$                      

          Pension Benefits Load - 01202 668$              906$              238$                    10,115$              10,373$              257$                    10,115$            10,373$            257$                         
          OPEB Benefits Load - 01203 346$              471$              125$                    5,241$                5,390$                149$                    5,241$              5,390$              149$                         
          Medical Benefits Load - 01251 3,630$           4,926$           1,295$                 54,964$              56,398$              1,434$                 54,964$            56,398$            1,434$                      
          ESOP Benefits Load - 01257 823$              1,116$           293$                    12,461$              12,780$              319$                    12,461$            12,780$            319$                         
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 276$              375$              99$                      4,174$                4,290$                116$                    4,174$              4,290$              116$                         
          Life Benefits Load - 01266 40$               54$               14$                      609$                   619$                   10$                      609$                 619$                 10$                           
          LTD Benefits Load - 01269 129$              176$              47$                      1,950$                2,011$                61$                      1,950$              2,011$              61$                           
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,437)$          (4,663)$          (1,226)$                (52,039)$             (53,389)$             (1,350)$                (52,039)$           (53,389)$           (1,350)$                     
          NSC-Pension Benefits Load - 01297 (380)$            (515)$            (135)$                   (5,758)$               (5,898)$               (140)$                   (5,758)$             (5,898)$             (140)$                        
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,095$          2,845$          750$                   31,717$             32,573$             856$                   31,717$           32,573$           856$                        

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 4,683$           8,284$           3,601$                 67,075$              81,068$              13,993$                67,075$            81,068$            13,993$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (9,493)$          (6,328)$          3,165$                 (73,934)$             (73,996)$             (62)$                     (73,934)$           (73,996)$           (62)$                          
          Vehicle Expense - 03004 9,585$           4,891$           (4,694)$                67,258$              59,999$              (7,259)$                67,258$            59,999$            (7,259)$                     
          Equipment Lease - 04301 1,013$           1,908$           895$                    8,626$                19,067$              10,441$                8,626$              19,067$            10,441$                    
          Heavy Equipment - 04302 3,908$           441$              (3,467)$                8,309$                6,001$                (2,308)$                8,309$              6,001$              (2,308)$                     
          Heavy Equipment Capitalized - 04307 (6,397)$          (2,354)$          4,043$                 (32,665)$             (25,190)$             7,475$                 (32,665)$           (25,190)$           7,475$                      
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                14,880$              636$                   (14,244)$              14,880$            636$                 (14,244)$                   
          Non 842 Fleet Lease/Rents - 04560 1,175$           345$              (830)$                   2,129$                4,140$                2,011$                 2,129$              4,140$              2,011$                      
          842 Variable Fleet Lease Expense - 04563 247$              339$              92$                      3,947$                4,068$                121$                    3,947$              4,068$              121$                         
         842 Variable Heavy Equip Lease Expense - 57$               -$              (57)$                     1,518$                -$                    (1,518)$                1,518$              -$                 (1,518)$                     
    Vehicles & Equip 6,327$          7,579$          1,252$                67,142$             75,793$             8,651$                67,142$           75,793$           8,651$                     

          Inventory Materials - 02001 1,543$           517$              (1,026)$                12,700$              10,000$              (2,700)$                12,700$            10,000$            (2,700)$                     
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 15$               26$               10$                      388$                   500$                   112$                    388$                 500$                 112$                         
          Non-Inventory Supplies - 02005 1,704$           178$              (1,526)$                7,997$                13,001$              5,004$                 7,997$              13,001$            5,004$                      
          Office Supplies - 05010 158$              625$              467$                    2,741$                2,500$                (241)$                   2,741$              2,500$              (241)$                        
    Materials & Supplies 3,421$          1,346$          (2,075)$               23,826$             26,001$             2,175$                23,826$           26,001$           2,175$                     

          Community Rel&Trade Shows - 04040 -$              -$              -$                     230$                   -$                    (230)$                   230$                 -$                 (230)$                        
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing -$             -$             -$                    230$                  -$                   (230)$                  230$                -$                (230)$                       

          Postage/Delivery Services - 05111 96$               250$              154$                    629$                   1,000$                371$                    629$                 1,000$              371$                         
    Print & Postages 96$              250$             154$                   629$                  1,000$               371$                   629$                1,000$             371$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 270$              975$              705$                    5,640$                9,501$                3,861$                 5,640$              9,501$              3,861$                      
          Uniforms Capitalized - 07444 (163)$            (445)$            (282)$                   (2,752)$               (4,782)$               (2,030)$                (2,752)$             (4,782)$             (2,030)$                     
          Misc Employee Welfare Exp - 07499 106$              500$              394$                    3,238$                2,000$                (1,238)$                3,238$              2,000$              (1,238)$                     
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     103$                   -$                    (103)$                   103$                 -$                 (103)$                        
    Employee Welfare 212$             1,030$          817$                   6,230$               6,719$               489$                   6,230$             6,719$             489$                        

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,469$           3,123$           1,654$                 24,833$              30,000$              5,167$                 24,833$            30,000$            5,167$                      
          Utilities - 04590 339$              603$              264$                    10,028$              23,000$              12,972$                10,028$            23,000$            12,972$                    
          Capitalized Utility Costs - 04599 (1,066)$          (1,701)$          (635)$                   (16,766)$             (26,314)$             (9,549)$                (16,766)$           (26,314)$           (9,549)$                     
          Misc Rents - 04592 -$              -$              -$                     -$                    1,212$                1,212$                 -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 55$               -$              (55)$                     251$                   -$                    (251)$                   251$                 -$                 (251)$                        
    Rent, Maint., & Utilities 797$             2,025$          1,228$                18,346$             27,898$             9,552$                18,346$           27,898$           9,552$                     

          Cellular, radio, pager charges - 05364 -$              147$              147$                    524$                   1,764$                1,240$                 524$                 1,764$              1,240$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (67)$              (67)$                     (305)$                  (875)$                  (571)$                   (305)$               (875)$               (571)$                        
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$             80$              80$                     219$                  889$                  669$                   219$                889$                669$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 -$              -$              -$                     5,999$                7,999$                2,000$                 5,999$              7,999$              2,000$                      
    Dues & Membership Fees -$             -$             -$                    5,999$               7,999$               2,000$                5,999$             7,999$             2,000$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              -$              -$                     1,589$                736$                   (853)$                   1,589$              736$                 (853)$                        
    Training -$             -$             -$                    1,589$               736$                  (853)$                  1,589$             736$                (853)$                       

          Meals and Entertainment - 05411 1,094$           207$              (888)$                   3,217$                2,500$                (717)$                   3,217$              2,500$              (717)$                        
          Spousal & Dependent Travel - 05412 -$              -$              -$                     87$                     -$                    (87)$                     87$                  -$                 (87)$                          
          Transportation - 05413 -$              207$              207$                    1,290$                2,500$                1,210$                 1,290$              2,500$              1,210$                      
          Lodging - 05414 175$              294$              118$                    1,619$                3,500$                1,881$                 1,619$              3,500$              1,881$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,270$          707$             (563)$                  6,213$               8,500$               2,287$                6,213$             8,500$             2,287$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 44,000$         -$              (44,000)$              44,000$              47,000$              3,000$                 44,000$            47,000$            3,000$                      
    Outside Services 44,000$        -$             (44,000)$             44,000$             47,000$             3,000$                44,000$           47,000$           3,000$                     

          Misc General Expense - 07590 -$              -$              -$                     73$                     -$                    (73)$                     73$                  -$                 (73)$                          
    Miscellaneous -$             -$             -$                    73$                    -$                   (73)$                    73$                 -$                (73)$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 78,341$        43,158$        (35,183)$             510,893$           547,662$           36,769$               510,893$         547,662$         36,769$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 27,089$        31,513$        4,425$                 366,931$            396,869$            29,938$               366,931$         396,869$         29,938$                    
         Capital Labor - 01001 42,125$        50,681$        8,556$                 593,816$            615,197$            21,381$               593,816$         615,197$         21,381$                    
         Capital Labor Contra - 01002 -$              (50,681)$       (50,681)$              -$                   (615,197)$          (615,197)$            -$                 (615,197)$        (615,197)$                 
         Expense Labor Accrual - 01008 1,701$          -$              (1,701)$                225$                   -$                   (225)$                   225$                -$                 (225)$                        
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (42,125)$       -$              42,125$               (593,816)$          -$                   593,816$             (593,816)$        -$                 593,816$                  
     Labor 28,790$         31,513$         2,724$                  367,155$             396,869$             29,714$                367,155$          396,869$          29,714$                     

         Pension Benefits Load - 01202 956$             1,046$          90$                      12,190$              13,171$              981$                    12,190$           13,171$           981$                         
         OPEB Benefits Load - 01203 495$             543$             48$                      6,315$                6,844$                529$                    6,315$             6,844$             529$                         
         Medical Benefits Load - 01251 5,194$          5,686$          493$                    66,235$              71,612$              5,377$                 66,235$           71,612$           5,377$                      
         ESOP Benefits Load - 01257 1,177$          1,289$          111$                    15,017$              16,228$              1,211$                 15,017$           16,228$           1,211$                      
         RSP FACC Benefits Load - 01263 394$             433$             38$                      5,030$                5,448$                418$                    5,030$             5,448$             418$                         
         Life Benefits Load - 01266 58$               62$               5$                        734$                   786$                   51$                      734$                786$                51$                           
         LTD Benefits Load - 01269 184$             203$             18$                      2,350$                2,553$                203$                    2,350$             2,553$             203$                         
         NSC-OPEB Benefits Load - 01294 (4,917)$         (5,383)$         (466)$                   (62,710)$            (67,792)$            (5,082)$                (62,710)$          (67,792)$          (5,082)$                     
         NSC-Pension Benefits Load - 01297 (544)$            (595)$            (51)$                     (6,939)$              (7,489)$              (550)$                   (6,939)$            (7,489)$            (550)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,997$          3,284$          287$                    38,221$              41,360$              3,139$                 38,221$           41,360$           3,139$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 4,668$          6,035$          1,367$                 65,011$              72,420$              7,409$                 65,011$           72,420$           7,409$                      
         Capitalized transportation costs - 03003 (7,447)$         (7,562)$         (115)$                   (101,979)$          (89,493)$            12,486$               (101,979)$        (89,493)$          12,486$                    
         Vehicle Expense - 03004 6,580$          6,229$          (351)$                   91,129$              74,750$              (16,379)$              91,129$           74,750$           (16,379)$                   
         Equipment Lease - 04301 562$             1,241$          679$                    6,757$                13,352$              6,595$                 6,757$             13,352$           6,595$                      
         Heavy Equipment - 04302 1,799$          291$             (1,508)$                8,155$                3,500$                (4,655)$                8,155$             3,500$             (4,655)$                     
         Heavy Equipment Capitalized - 04307 (2,576)$         (1,501)$         1,075$                 (16,859)$            (16,515)$            344$                    (16,859)$          (16,515)$          344$                         
         842 Variable Heavy Equip Lease Expense - 268$             -$              (268)$                   1,859$                -$                   (1,859)$                1,859$             -$                 (1,859)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     432$                   -$                   (432)$                   432$                -$                 (432)$                        
         Non 842 Fleet Lease/Rents - 04560 210$             -$              (210)$                   660$                   -$                   (660)$                   660$                -$                 (660)$                        
         842 Variable Fleet Lease Expense - 04563 777$             -$              (777)$                   8,509$                -$                   (8,509)$                8,509$             -$                 (8,509)$                     
    Vehicles & Equip 4,841$          4,733$          (109)$                   63,674$              58,014$              (5,660)$                63,674$           58,014$           (5,660)$                     

         Non-Inventory Supplies - 02005 2,050$          833$             (1,217)$                6,611$                10,000$              3,389$                 6,611$             10,000$           3,389$                      
         Office Supplies - 05010 -$              65$               65$                      171$                   800$                   629$                    171$                800$                629$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 2,050$          898$             (1,152)$                6,782$                10,800$              4,018$                 6,782$             10,800$           4,018$                      

         Postage/Delivery Services - 05111 66$               -$              (66)$                     529$                   -$                   (529)$                   529$                -$                 (529)$                        
    Print & Postages 66$               -$              (66)$                     529$                   -$                   (529)$                   529$                -$                 (529)$                        

         Safety - 04018 -$              -$              -$                     702$                   -$                   (702)$                   702$                -$                 (702)$                        
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     150$                   -$                   (150)$                   150$                -$                 (150)$                        
    Marketing -$              -$              -$                     852$                   -$                   (852)$                   852$                -$                 (852)$                        

         Uniforms - 07443 -$              0$                 0$                        5,543$                3,500$                (2,043)$                5,543$             3,500$             (2,043)$                     
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (3,403)$              (2,139)$              1,264$                 (3,403)$            (2,139)$            1,264$                      
         Misc Employee Welfare Exp - 07499 217$             166$             (51)$                     272$                   2,000$                1,728$                 272$                2,000$             1,728$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 217$             166$             (51)$                     2,413$                3,361$                949$                    2,413$             3,361$             949$                         

         Building Lease/Rents Capitalized - 04580 (3,243)$         (3,285)$         (42)$                     (40,387)$            (38,879)$            1,508$                 (40,387)$          (38,879)$          1,508$                      
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          (0)$                       63,936$              63,936$              (0)$                       63,936$           63,936$           (0)$                            
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$                -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 125$             125$             0$                        1,454$                1,500$                46$                      1,454$             1,500$             46$                           
         Capitalized Utility Costs - 04599 -$              (77)$              (77)$                     -$                   (912)$                 (912)$                   -$                 (912)$               (912)$                        
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 2,210$          2,091$          (119)$                   26,403$              25,645$              (758)$                   26,403$           25,645$           (758)$                        

         Cellular, radio, pager charges - 05364 -$              166$             166$                    450$                   2,000$                1,550$                 450$                2,000$             1,550$                      
         Capitalized Telecom Costs - 05399 -$              (164)$            (164)$                   (601)$                 (1,395)$              (794)$                   (601)$               (1,395)$            (794)$                        
         Cell phone equipment and accessories - 053 -$              100$             100$                    588$                   300$                   (288)$                   588$                300$                (288)$                        
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              102$             102$                    437$                   905$                   468$                    437$                905$                468$                         

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     212$                   -$                   (212)$                   212$                -$                 (212)$                        
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
    Training -$              -$              -$                     580$                   -$                   (580)$                   580$                -$                 (580)$                        

         Meals and Entertainment - 05411 211$             569$             357$                    5,732$                6,800$                1,068$                 5,732$             6,800$             1,068$                      
         Transportation - 05413 -$              94$               94$                      102$                   1,150$                1,048$                 102$                1,150$             1,048$                      
         Lodging - 05414 -$              563$             563$                    3,968$                6,750$                2,782$                 3,968$             6,750$             2,782$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 211$             1,225$          1,014$                 9,802$                14,700$              4,898$                 9,802$             14,700$           4,898$                      

         Contract Labor - 06111 11,660$        10,913$        (747)$                   129,015$            130,956$            1,941$                 129,015$         130,956$         1,941$                      
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 11,660$        10,913$        (747)$                   129,015$            130,956$            1,941$                 129,015$         130,956$         1,941$                      

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         IT Equipment - 04212 -$              -$              -$                     40$                     -$                   (40)$                     40$                  -$                 (40)$                          
    Information Technologies -$              -$              -$                     40$                     -$                   (40)$                     40$                  -$                 (40)$                          

         Printing/Slides/Graphics - 04145 -$              -$              -$                     10$                     -$                   (10)$                     10$                  -$                 (10)$                          
    Directors & Shareholders &PR -$              -$              -$                     10$                     -$                   (10)$                     10$                  -$                 (10)$                          

Total O&M Expenses Before Allocations 53,042$        54,925$        1,882$                 645,912$            682,610$            36,698$               645,912$         682,610$         36,698$                    

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD Septembe Total Year Remaining Amount

         Non-project Labor - 01000 15,654$        11,278$        (4,377)$                262,143$            175,706$            (86,438)$              262,143$      175,706$          (86,438)$                   
         Capital Labor - 01001 30,816$        24,863$        (5,953)$                297,791$            270,143$            (27,648)$              297,791$      270,143$          (27,648)$                   
         Capital Labor Contra - 01002 (25,791)$       (24,863)$       928$                     (238,538)$           (270,143)$           (31,606)$              (238,538)$     (270,143)$        (31,606)$                   
         Expense Labor Accrual - 01008 569$             -$              (569)$                   (1,402)$               -$                    1,402$                  (1,402)$         -$                 1,402$                       
         Capital Labor Transfer In - 01011 9,266$          -$              (9,266)$                82,979$              -$                    (82,979)$              82,979$        -$                 (82,979)$                   
         Capital Labor Transfer Out - 01012 (14,291)$       -$              14,291$                (142,233)$           -$                    142,233$              (142,233)$     -$                 142,233$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     3,266$                -$                    (3,266)$                3,266$          -$                 (3,266)$                     
     Labor 16,224$         11,278$         (4,946)$                 264,008$             175,706$             (88,303)$               264,008$       175,706$           (88,303)$                    

-$                           
         Pension Benefits Load - 01202 539$             374$             (164)$                   8,657$                5,831$                (2,825)$                8,657$          5,831$              (2,825)$                     
         OPEB Benefits Load - 01203 279$             194$             (85)$                     4,485$                3,030$                (1,455)$                4,485$          3,030$              (1,455)$                     
         Medical Benefits Load - 01251 2,927$          2,035$          (892)$                   47,038$              31,705$              (15,333)$              47,038$        31,705$            (15,333)$                   
         ESOP Benefits Load - 01257 664$             461$             (202)$                   10,664$              7,185$                (3,480)$                10,664$        7,185$              (3,480)$                     
         RSP FACC Benefits Load - 01263 222$             155$             (67)$                     3,572$                2,412$                (1,160)$                3,572$          2,412$              (1,160)$                     
         Life Benefits Load - 01266 32$               22$               (10)$                     521$                   348$                   (174)$                   521$             348$                 (174)$                        
         LTD Benefits Load - 01269 104$             73$               (31)$                     1,669$                1,130$                (538)$                   1,669$          1,130$              (538)$                        
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,771)$         (1,926)$         845$                     (44,535)$             (30,013)$             14,521$                (44,535)$       (30,013)$          14,521$                     
         NSC-Pension Benefits Load - 01297 (307)$            (213)$            94$                       (4,928)$               (3,316)$               1,612$                  (4,928)$         (3,316)$            1,612$                       
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (558)$                  -$                    558$                     (558)$            -$                 558$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (62)$                    -$                    62$                       (62)$              -$                 62$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     589$                   -$                    (589)$                   589$             -$                 (589)$                        
         ESOP Benefits Projects - 01259 -$              -$              -$                     134$                   -$                    (134)$                   134$             -$                 (134)$                        
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     45$                     -$                    (45)$                     45$               -$                 (45)$                          
         Life Benefits Projects - 01268 -$              -$              -$                     7$                       -$                    (7)$                       7$                 -$                 (7)$                            
         LTD Benefits Projects - 01271 -$              -$              -$                     21$                     -$                    (21)$                     21$               -$                 (21)$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     108$                   -$                    (108)$                   108$             -$                 (108)$                        
         OPEB Benefits Projects - 01292 -$              -$              -$                     56$                     -$                    (56)$                     56$               -$                 (56)$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     29$                     -$                    (29)$                     29$               -$                 (29)$                          
    Benefits 1,689$          1,175$          (514)$                   27,512$              18,311$              (9,201)$                27,512$        18,311$            (9,201)$                     

-$                          
         Environmental & Safety - 07120 87$               -$              (87)$                     87$                     -$                    (87)$                     87$               -$                 (87)$                          
    Insurance 87$               -$              (87)$                     87$                     -$                    (87)$                     87$               -$                 (87)$                          

-$                          
         Vehicle Lease Payments - 03002 5,799$          7,642$          1,843$                  76,130$              85,334$              9,204$                  76,130$        85,334$            9,204$                       
         Capitalized transportation costs - 03003 (10,678)$       (7,614)$         3,065$                  (82,971)$             (76,948)$             6,022$                  (82,971)$       (76,948)$          6,022$                       
         Vehicle Expense - 03004 9,467$          3,325$          (6,142)$                75,057$              39,905$              (35,152)$              75,057$        39,905$            (35,152)$                   
         Equipment Lease - 04301 2,080$          2,747$          667$                     25,010$              33,706$              8,696$                  25,010$        33,706$            8,696$                       
         Heavy Equipment - 04302 2,917$          1,170$          (1,747)$                15,558$              14,040$              (1,518)$                15,558$        14,040$            (1,518)$                     
         Heavy Equipment Capitalized - 04307 (5,658)$         (4,084)$         1,575$                  62,721$              (49,731)$             (112,452)$            62,721$        (49,731)$          (112,452)$                 
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,866$                1,440$                (426)$                   1,866$          1,440$              (426)$                        
         Non-842 Heavy Equipment - 04309 653$             130$             (523)$                   (106,436)$           1,560$                107,996$              (106,436)$     1,560$              107,996$                   
         Non 842 Fleet Lease/Rents - 04560 334$             100$             (234)$                   970$                   1,200$                230$                     970$             1,200$              230$                          
         842 Variable Fleet Lease Expense - 04563 503$             -$              (503)$                   4,747$                -$                    (4,747)$                4,747$          -$                 (4,747)$                     
    Vehicles & Equip 5,540$          3,537$          (2,003)$                72,653$              50,506$              (22,148)$              72,653$        50,506$            (22,148)$                   

-$                          
         Inventory Materials - 02001 855$             1,300$          445$                     13,421$              15,600$              2,179$                  13,421$        15,600$            2,179$                       
         Warehouse Loading Charge - 02004 9$                 65$               56$                       563$                   780$                   217$                     563$             780$                 217$                          
         Non-Inventory Supplies - 02005 10,059$        2,375$          (7,684)$                34,417$              28,500$              (5,917)$                34,417$        28,500$            (5,917)$                     
         Office Supplies - 05010 -$              130$             130$                     1,623$                1,560$                (63)$                     1,623$          1,560$              (63)$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 10,923$        3,870$          (7,053)$                50,025$              46,440$              (3,585)$                50,025$        46,440$            (3,585)$                     

-$                          
         Postage/Delivery Services - 05111 -$              20$               20$                       217$                   240$                   23$                       217$             240$                 23$                            
    Print & Postages -$              20$               20$                       217$                   240$                   23$                       217$             240$                 23$                            

-$                          
         Uniforms - 07443 -$              0$                 0$                         8,290$                7,800$                (490)$                   8,290$          7,800$              (490)$                        
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (4,025)$               (4,259)$               (234)$                   (4,025)$         (4,259)$            (234)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              266$             266$                     1,069$                3,200$                2,131$                  1,069$          3,200$              2,131$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare -$              266$             266$                     5,334$                6,741$                1,407$                  5,334$          6,741$              1,407$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (319)$            (337)$            (18)$                     (3,382)$               (3,563)$               (181)$                   (3,382)$         (3,563)$            (181)$                        
         Building Maintenance - 04582 928$             1,166$          239$                     15,087$              14,000$              (1,087)$                15,087$        14,000$            (1,087)$                     
         Utilities - 04590 1,468$          1,500$          32$                       23,103$              18,000$              (5,103)$                23,103$        18,000$            (5,103)$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (645)$            (1,834)$         (1,189)$                (9,378)$               (19,393)$             (10,015)$              (9,378)$         (19,393)$          (10,015)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     4,487$                -$                    (4,487)$                4,487$          -$                 (4,487)$                     
         842 Real Estate Lease Expense - 04578 490$             490$             (0)$                       5,882$                5,880$                (2)$                       5,882$          5,880$              (2)$                            
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (10)$              -$              10$                       71$                     -$                    (71)$                     71$               -$                 (71)$                          
    Rent, Maint., & Utilities 1,912$          985$             (927)$                   36,406$              14,924$              (21,482)$              36,406$        14,924$            (21,482)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    1,920$                1,920$                  -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (110)$            (110)$                   (1,183)$               (1,164)$               19$                       (1,183)$         (1,164)$            19$                            
         Cell phone equipment and accessories - 05 -$              -$              -$                     2,016$                -$                    (2,016)$                2,016$          -$                 (2,016)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              50$               50$                       833$                   756$                   (77)$                     833$             756$                 (77)$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        
    Dues & Membership Fees -$              -$              -$                     305$                   -$                    (305)$                   305$             -$                 (305)$                        

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
         Employee Development - 05420 -$              -$              -$                     350$                   -$                    (350)$                   350$             -$                 (350)$                        
    Training -$              -$              -$                     525$                   -$                    (525)$                   525$             -$                 (525)$                        

-$                          
         Meals and Entertainment - 05411 34$               332$             298$                     5,884$                4,000$                (1,884)$                5,884$          4,000$              (1,884)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              707$             707$                     7,639$                8,500$                861$                     7,639$          8,500$              861$                          
         Lodging - 05414 -$              544$             544$                     12,707$              6,500$                (6,207)$                12,707$        6,500$              (6,207)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 34$               1,582$          1,548$                  26,230$              19,000$              (7,230)$                26,230$        19,000$            (7,230)$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     53,743$              50,000$              (3,743)$                53,743$        50,000$            (3,743)$                     
    Outside Services -$              -$              -$                     53,743$              50,000$              (3,743)$                53,743$        50,000$            (3,743)$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 38$               -$              (38)$                     1,092$                -$                    (1,092)$                1,092$          -$                 (1,092)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing 38$               -$              (38)$                     1,092$                -$                    (1,092)$                1,092$          -$                 (1,092)$                     

-$                          
         Misc General Expense - 07590 -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     
    Miscellaneous -$              -$              -$                     1,008$                -$                    (1,008)$                1,008$          -$                 (1,008)$                     

-$                          
Total O&M Expenses Before Allocations 36,446$        22,762$        (13,684)$              539,979$            382,624$            (157,355)$            539,979$      382,624$          (157,355)$                 

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 8,247$           14,810$         6,562$                  148,232$            187,882$            39,649$                148,232$          187,882$          39,649$                     
         Capital Labor - 01001 25,614$         19,263$         (6,351)$                 276,950$            232,185$            (44,764)$               276,950$          232,185$          (44,764)$                    
         Capital Labor Contra - 01002 (17,598)$        (19,263)$        (1,664)$                 (256,587)$           (232,185)$           24,401$                (256,587)$         (232,185)$         24,401$                     
         Expense Labor Accrual - 01008 696$              -$               (696)$                    (2,667)$               -$                    2,667$                  (2,667)$             -$                  2,667$                       
         Capital Labor Transfer In - 01011 4,128$           -$               (4,128)$                 69,450$              -$                    (69,450)$               69,450$            -$                  (69,450)$                    
         Capital Labor Transfer Out - 01012 (12,143)$        -$               12,143$                (89,813)$             -$                    89,813$                (89,813)$           -$                  89,813$                     
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 8,944$            14,810$          5,866$                   145,566$             187,882$             42,316$                 145,566$           187,882$           42,316$                      

         Pension Benefits Load - 01202 297$              491$              195$                     4,833$                6,235$                1,402$                  4,833$              6,235$              1,402$                       
         OPEB Benefits Load - 01203 154$              255$              102$                     2,504$                3,240$                736$                     2,504$              3,240$              736$                          
         Medical Benefits Load - 01251 1,613$           2,672$           1,059$                  26,260$              33,902$              7,642$                  26,260$            33,902$            7,642$                       
         ESOP Benefits Load - 01257 366$              606$              240$                     5,954$                7,682$                1,729$                  5,954$              7,682$              1,729$                       
         RSP FACC Benefits Load - 01263 123$              203$              81$                       1,994$                2,579$                585$                     1,994$              2,579$              585$                          
         Life Benefits Load - 01266 18$                29$                11$                       291$                   372$                   81$                       291$                 372$                 81$                            
         LTD Benefits Load - 01269 57$                95$                38$                       932$                   1,209$                277$                     932$                 1,209$              277$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,528)$          (2,530)$          (1,002)$                 (24,863)$             (32,093)$             (7,231)$                 (24,863)$           (32,093)$           (7,231)$                      
         NSC-Pension Benefits Load - 01297 (169)$             (279)$             (110)$                    (2,751)$               (3,546)$               (794)$                    (2,751)$             (3,546)$             (794)$                         
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 931$              1,543$           612$                     15,153$              19,580$              4,427$                  15,153$            19,580$            4,427$                       

         Environmental & Safety - 07120 87$                -$               (87)$                      369$                   -$                    (369)$                    369$                 -$                  (369)$                         
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance 87$                -$               (87)$                      369$                   -$                    (369)$                    369$                 -$                  (369)$                         

         Vehicle Lease Payments - 03002 3,959$           5,336$           1,377$                  52,360$              57,305$              4,945$                  52,360$            57,305$            4,945$                       
         Capitalized transportation costs - 03003 (7,441)$          (5,302)$          2,139$                  (78,314)$             (58,538)$             19,775$                (78,314)$           (58,538)$           19,775$                     
         Vehicle Expense - 03004 5,134$           3,852$           (1,282)$                 62,409$              46,230$              (16,179)$               62,409$            46,230$            (16,179)$                    
         Equipment Lease - 04301 716$              1,584$           868$                     8,619$                19,008$              10,389$                8,619$              19,008$            10,389$                     
         Heavy Equipment - 04302 296$              416$              120$                     9,059$                5,000$                (4,059)$                 9,059$              5,000$              (4,059)$                      
         Heavy Equipment Capitalized - 04307 (1,892)$          (2,627)$          (735)$                    (28,933)$             (31,544)$             (2,611)$                 (28,933)$           (31,544)$           (2,611)$                      
         842 Variable Heavy Equip Lease Expense - 0 43$                291$              248$                     1,684$                3,500$                1,816$                  1,684$              3,500$              1,816$                       
         Non-842 Heavy Equipment - 04309 875$              390$              (485)$                    10,162$              4,680$                (5,482)$                 10,162$            4,680$              (5,482)$                      
         Non 842 Fleet Lease/Rents - 04560 276$              190$              (86)$                      1,569$                2,280$                711$                     1,569$              2,280$              711$                          
         842 Variable Fleet Lease Expense - 04563 467$              -$               (467)$                    4,711$                -$                    (4,711)$                 4,711$              -$                  (4,711)$                      
    Vehicles & Equip 2,434$           4,130$           1,695$                  43,326$              47,920$              4,594$                  43,326$            47,920$            4,594$                       

         Inventory Materials - 02001 631$              1,208$           577$                     11,433$              14,500$              3,067$                  11,433$            14,500$            3,067$                       
         Warehouse Loading Charge - 02004 6$                  60$                54$                       378$                   725$                   347$                     378$                 725$                 347$                          
         Non-Inventory Supplies - 02005 7,560$           1,250$           (6,310)$                 17,468$              15,000$              (2,468)$                 17,468$            15,000$            (2,468)$                      
         Office Supplies - 05010 -$               100$              100$                     1,909$                1,200$                (709)$                    1,909$              1,200$              (709)$                         
    Materials & Supplies 8,197$           2,618$           (5,579)$                 31,188$              31,425$              237$                     31,188$            31,425$            237$                          

         Postage/Delivery Services - 05111 16$                -$               (16)$                      208$                   -$                    (208)$                    208$                 -$                  (208)$                         
    Print & Postages 16$                -$               (16)$                      208$                   -$                    (208)$                    208$                 -$                  (208)$                         

         Uniforms - 07443 220$              0$                  (220)$                    6,192$                6,400$                208$                     6,192$              6,400$              208$                          
         Uniforms Capitalized - 07444 (166)$             (0)$                 166$                     (3,858)$               (3,675)$               182$                     (3,858)$             (3,675)$             182$                          
         Misc Employee Welfare Exp - 07499 158$              100$              (58)$                      1,587$                1,200$                (387)$                    1,587$              1,200$              (387)$                         
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 212$              100$              (112)$                    3,922$                3,925$                3$                         3,922$              3,925$              3$                              

         Building Lease/Rents Capitalized - 04580 (3,450)$          (2,601)$          849$                     (35,547)$             (30,545)$             5,003$                  (35,547)$           (30,545)$           5,003$                       
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 1,112$           1,685$           573$                     15,181$              20,222$              5,041$                  15,181$            20,222$            5,041$                       
         842 Real Estate Lease Expense - 04578 4,561$           4,600$           39$                       54,730$              55,200$              470$                     54,730$            55,200$            470$                          
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 940$              934$              (6)$                        12,918$              11,197$              (1,721)$                 12,918$            11,197$            (1,721)$                      
         Capitalized Utility Costs - 04599 (1,508)$          (1,481)$          28$                       (16,468)$             (17,386)$             (917)$                    (16,468)$           (17,386)$           (917)$                         
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,655$           3,138$           1,483$                  30,813$              38,688$              7,875$                  30,813$            38,688$            7,875$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         
    Marketing -$               -$               -$                      137$                   -$                    (137)$                    137$                 -$                  (137)$                         

         Capitalized Telecom Costs - 05399 -$               -$               -$                      (638)$                  -$                    638$                     (638)$                -$                  638$                          
         Cell phone equipment and accessories - 0537 -$               -$               -$                      1,060$                -$                    (1,060)$                 1,060$              -$                  (1,060)$                      
         Cellular, radio, pager charges - 05364 -$               -$               -$                      44$                     -$                    (44)$                      44$                   -$                  (44)$                           
    Telecom -$               -$               -$                      466$                   -$                    (466)$                    466$                 -$                  (466)$                         

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               0$                  0$                         810$                   1,305$                495$                     810$                 1,305$              495$                          
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               0$                  0$                         810$                   1,305$                495$                     810$                 1,305$              495$                          

         Work Environment Training - 05429 -$               -$               -$                      90$                     -$                    (90)$                      90$                   -$                  (90)$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      91$                     -$                    (91)$                      91$                   -$                  (91)$                           
         Training - 05421 -$               0$                  0$                         859$                   1,000$                141$                     859$                 1,000$              141$                          
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               0$                  0$                         1,040$                1,000$                (40)$                      1,040$              1,000$              (40)$                           

         Meals and Entertainment - 05411 207$              144$              (63)$                      2,797$                1,750$                (1,047)$                 2,797$              1,750$              (1,047)$                      
         Transportation - 05413 -$               663$              663$                     1,611$                8,000$                6,389$                  1,611$              8,000$              6,389$                       
         Lodging - 05414 -$               625$              625$                     2,711$                7,500$                4,789$                  2,711$              7,500$              4,789$                       
    Travel & Entertainment 207$              1,432$           1,225$                  7,120$                17,250$              10,130$                7,120$              17,250$            10,130$                     

         Contract Labor - 06111 -$               -$               -$                      20,000$              20,000$              -$                      20,000$            20,000$            -$                           
    Outside Services -$               -$               -$                      20,000$              20,000$              -$                      20,000$            20,000$            -$                           

         Misc General Expense - 07590 -$               -$               -$                      1,553$                -$                    (1,553)$                 1,553$              -$                  (1,553)$                      
         Reimbursements - 09911 -$               -$               -$                      (6,321)$               -$                    6,321$                  (6,321)$             -$                  6,321$                       
    Miscellaneous -$               -$               -$                      (4,768)$               -$                    4,768$                  (4,768)$             -$                  4,768$                       

Total O&M Expenses Before Allocations 22,682$         27,771$         5,089$                  295,351$            368,976$            73,624$                295,351$          368,976$          73,624$                     

KMD-Princeton-C&M/Service - CC2635
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Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

          Non-project Labor - 01000 38,843$          44,278$          5,435$                 584,455$            584,085$            (370)$                   584,455$          584,085$            (370)$                        
          Capital Labor - 01001 90,861$          91,343$          482$                    1,098,520$         1,089,105$         (9,415)$                1,098,520$       1,089,105$         (9,415)$                     
          Capital Labor Contra - 01002 (94,654)$         (91,343)$         3,311$                 (969,711)$           (1,089,105)$        (119,394)$             (969,711)$         (1,089,105)$        (119,394)$                 
          Expense Labor Accrual - 01008 (761)$              -$               761$                    1,086$                -$                    (1,086)$                1,086$              -$                   (1,086)$                     
          Capital Labor Transfer In - 01011 26,215$          -$               (26,215)$              278,552$            -$                    (278,552)$             278,552$          -$                   (278,552)$                 
          Capital Labor Transfer Out - 01012 (22,422)$         -$               22,422$                (407,360)$           -$                    407,360$              (407,360)$         -$                   407,360$                  
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 38,082$          44,278$          6,196$                 585,541$            584,085$            (1,456)$                585,541$          584,085$            (1,456)$                     

          Pension Benefits Load - 01202 1,264$            1,469$            205$                    19,440$              19,384$              (56)$                     19,440$            19,384$             (56)$                          
          OPEB Benefits Load - 01203 655$               764$              109$                    10,071$              10,072$              1$                        10,071$            10,072$             1$                             
          Medical Benefits Load - 01251 6,870$            7,990$            1,120$                 105,632$            105,394$            (238)$                   105,632$          105,394$            (238)$                        
          ESOP Benefits Load - 01257 1,558$            1,811$            253$                    23,949$              23,883$              (66)$                     23,949$            23,883$             (66)$                          
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 522$               608$              86$                      8,022$                8,017$                (4)$                       8,022$              8,017$               (4)$                            
          Life Benefits Load - 01266 76$                 88$                12$                      1,171$                1,156$                (15)$                     1,171$              1,156$               (15)$                          
          LTD Benefits Load - 01269 244$               285$              41$                      3,747$                3,757$                10$                      3,747$              3,757$               10$                           
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (6,504)$           (7,563)$          (1,059)$                (100,010)$           (99,771)$             239$                    (100,010)$         (99,771)$            239$                         
          NSC-Pension Benefits Load - 01297 (720)$              (836)$             (116)$                   (11,067)$             (11,022)$             44$                      (11,067)$           (11,022)$            44$                           
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 3,964$           4,615$           650$                   60,955$             60,871$             (84)$                    60,955$           60,871$            (84)$                         

          Environmental & Safety - 07120 244$               -$               (244)$                   297$                   -$                    (297)$                   297$                 -$                   (297)$                        
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance 244$              -$              (244)$                  297$                  -$                   (297)$                  297$                -$                  (297)$                       

          Vehicle Lease Payments - 03002 17,941$          23,467$          5,526$                 224,012$            257,160$            33,148$                224,012$          257,160$            33,148$                    
          Capitalized transportation costs - 03003 (30,586)$         (28,576)$         2,010$                 (255,324)$           (315,665)$           (60,341)$              (255,324)$         (315,665)$          (60,341)$                   
          Vehicle Expense - 03004 23,234$          17,345$          (5,889)$                249,948$            208,140$            (41,808)$              249,948$          208,140$            (41,808)$                   
          Equipment Lease - 04301 11,565$          16,078$          4,513$                 135,885$            172,076$            36,191$                135,885$          172,076$            36,191$                    
          Heavy Equipment - 04302 6,178$            5,000$            (1,178)$                47,357$              60,000$              12,643$                47,357$            60,000$             12,643$                    
          Heavy Equipment Capitalized - 04307 (19,892)$         (20,926)$         (1,034)$                (79,056)$             (230,668)$           (151,612)$             (79,056)$           (230,668)$          (151,612)$                 
         842 Variable Heavy Equip Lease Expense - 2,172$            -$               (2,172)$                22,384$              -$                    (22,384)$              22,384$            -$                   (22,384)$                   

          Non-842 Heavy Equipment - 04309 383$               275$              (108)$                   (124,956)$           3,300$                128,256$              (124,956)$         3,300$               128,256$                  
          Non 842 Fleet Lease/Rents - 04560 437$               -$               (437)$                   (112,758)$           -$                    112,758$              (112,758)$         -$                   112,758$                  
          842 Variable Fleet Lease Expense - 04563 2,049$            1,616$            (433)$                   19,864$              19,400$              (464)$                   19,864$            19,400$             (464)$                        
    Vehicles & Equip 13,481$         14,279$         798$                   127,355$           173,743$           46,388$               127,355$         173,743$           46,388$                   

          Inventory Materials - 02001 6,192$            5,416$            (776)$                   61,738$              65,000$              3,262$                 61,738$            65,000$             3,262$                      
          Warehouse Loading Charge - 02004 62$                 271$              209$                    2,000$                3,250$                1,250$                 2,000$              3,250$               1,250$                      
          Non-Inventory Supplies - 02005 9,199$            7,916$            (1,283)$                101,165$            95,000$              (6,165)$                101,165$          95,000$             (6,165)$                     
          Office Supplies - 05010 -$                458$              458$                    11,622$              5,500$                (6,122)$                11,622$            5,500$               (6,122)$                     
    Materials & Supplies 15,452$         14,061$         (1,391)$               176,525$           168,750$           (7,775)$               176,525$         168,750$           (7,775)$                    

          Postage/Delivery Services - 05111 280$               150$              (130)$                   1,071$                1,800$                729$                    1,071$              1,800$               729$                         
    Print & Postages 280$              150$             (130)$                  1,071$               1,800$               729$                   1,071$             1,800$              729$                        

          Uniforms - 07443 2,827$            0$                  (2,827)$                31,092$              40,000$              8,908$                 31,092$            40,000$             8,908$                      
          Uniforms Capitalized - 07444 (1,980)$           (0)$                 1,980$                 (20,326)$             (25,526)$             (5,200)$                (20,326)$           (25,526)$            (5,200)$                     
          Misc Employee Welfare Exp - 07499 547$               467$              (80)$                     6,817$                5,600$                (1,217)$                6,817$              5,600$               (1,217)$                     
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 1,393$           467$             (926)$                  17,583$             20,074$             2,490$                17,583$           20,074$            2,490$                     

          Building Lease/Rents Capitalized - 04580 (11,664)$         (11,214)$         450$                    (146,295)$           (130,060)$           16,235$                (146,295)$         (130,060)$          16,235$                    
          Building Maintenance - 04582 8,480$            4,166$            (4,314)$                66,973$              50,000$              (16,973)$              66,973$            50,000$             (16,973)$                   
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          0$                        199,799$            199,800$            1$                        199,799$          199,800$            1$                             
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     24,282$              -$                    (24,282)$              24,282$            -$                   (24,282)$                   
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 3,301$            1,500$            (1,801)$                23,045$              18,000$              (5,045)$                23,045$            18,000$             (5,045)$                     
          Capitalized Utility Costs - 04599 (6,629)$           (3,816)$          2,813$                 (45,189)$             (44,265)$             925$                    (45,189)$           (44,265)$            925$                         
          Railroad easements and crossings - 04585 -$                -$               -$                     6,177$                -$                    (6,177)$                6,177$              -$                   (6,177)$                     
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 10,138$         7,286$           (2,852)$               128,793$           93,475$             (35,317)$             128,793$         93,475$            (35,317)$                  

          Cellular, radio, pager charges - 05364 -$                100$              100$                    531$                   1,200$                669$                    531$                 1,200$               669$                         
          Cell service for data uses - 05376 107$               90$                (17)$                     1,275$                1,100$                (175)$                   1,275$              1,100$               (175)$                        
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (76)$                (128)$             (52)$                     (1,974)$               (1,497)$               477$                    (1,974)$             (1,497)$              477$                         
         Cell phone equipment and accessories - 053 18$                 -$               (18)$                     1,535$                -$                    (1,535)$                1,535$              -$                   (1,535)$                     

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 50$                62$               12$                     1,367$               803$                  (564)$                  1,367$             803$                 (564)$                       

          Association Dues - 07510 100$               0$                  (100)$                   12,085$              520$                   (11,565)$              12,085$            520$                  (11,565)$                   
          Membership Fees - 05415 -$                -$               -$                     48$                     -$                    (48)$                     48$                  -$                   (48)$                          
    Dues & Membership Fees 100$              0$                 (100)$                  12,133$             520$                  (11,613)$             12,133$           520$                 (11,613)$                  

          Work Environment Training - 05429 -$                -$               -$                     539$                   -$                    (539)$                   539$                 -$                   (539)$                        
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                0$                  0$                        2,074$                400$                   (1,674)$                2,074$              400$                  (1,674)$                     
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               0$                 0$                       2,613$               400$                  (2,213)$               2,613$             400$                 (2,213)$                    

          Meals and Entertainment - 05411 3,665$            375$              (3,290)$                21,270$              4,500$                (16,770)$              21,270$            4,500$               (16,770)$                   
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 237$               632$              395$                    10,857$              7,600$                (3,257)$                10,857$            7,600$               (3,257)$                     
          Lodging - 05414 1,884$            625$              (1,259)$                25,594$              7,500$                (18,094)$              25,594$            7,500$               (18,094)$                   
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 5,786$           1,632$           (4,155)$               57,721$             19,600$             (38,121)$             57,721$           19,600$            (38,121)$                  

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     77,031$              70,000$              (7,031)$                77,031$            70,000$             (7,031)$                     
    Outside Services -$               -$              -$                    77,031$             70,000$             (7,031)$               77,031$           70,000$            (7,031)$                    

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    1,917$               -$                   (1,917)$               1,917$             -$                  (1,917)$                    
          Community Rel&Trade Shows - 04040 6,339$            -$               (6,339)$                8,809$                -$                    (8,809)$                8,809$              -$                   (8,809)$                     
    Marketing 6,339$           -$              (6,339)$               10,727$             -$                   (10,727)$             10,727$           -$                  (10,727)$                  

          Misc General Expense - 07590 -$                -$               -$                     2,078$                -$                    (2,078)$                2,078$              -$                   (2,078)$                     
          Reimbursements - 09911 -$                -$               -$                     (1,189)$               -$                    1,189$                 (1,189)$             -$                   1,189$                      
    Miscellaneous -$               -$              -$                    888$                  -$                   (888)$                  888$                -$                  (888)$                       

-$                          
Total O&M Expenses Before Allocations 95,310$         86,829$         (8,480)$               1,260,599$        1,194,121$        (66,478)$             1,260,599$      1,194,121$        (66,478)$                  

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 62,534$          70,195$         7,661$                  754,406$            878,262$            123,856$              754,406$          878,262$           123,856$                   
         Capital Labor - 01001 12,673$          14,946$         2,273$                  240,606$            171,273$            (69,333)$               240,606$          171,273$           (69,333)$                    
         Capital Labor Contra - 01002 (1,659)$           (14,946)$        (13,287)$               (64,411)$             (171,273)$           (106,862)$             (64,411)$           (171,273)$          (106,862)$                  
         Expense Labor Accrual - 01008 10,906$          -$               (10,906)$               1,937$                -$                    (1,937)$                 1,937$              -$                   (1,937)$                      
         Capital Labor Transfer In - 01011 1,405$            -$               (1,405)$                 44,798$              -$                    (44,798)$               44,798$            -$                   (44,798)$                    
         Capital Labor Transfer Out - 01012 (12,419)$         -$               12,419$                (220,993)$           -$                    220,993$              (220,993)$         -$                   220,993$                   
         Expense Labor Transfer Out - 01014 -$                (15,195)$        (15,195)$               -$                    (104,834)$           (104,834)$             -$                  (104,834)$          (104,834)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 73,440$           55,000$          (18,441)$                756,343$             773,428$             17,085$                 756,343$           773,428$            17,085$                      

         Pension Benefits Load - 01202 2,438$            2,330$           (109)$                    25,111$              29,147$              4,036$                  25,111$            29,147$             4,036$                       
         OPEB Benefits Load - 01203 1,263$            1,210$           (53)$                      13,009$              15,145$              2,136$                  13,009$            15,145$             2,136$                       
         Medical Benefits Load - 01251 13,249$          12,666$         (583)$                    136,444$            158,476$            22,032$                136,444$          158,476$           22,032$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 3,004$            2,870$           (133)$                    30,934$              35,912$              4,977$                  30,934$            35,912$             4,977$                       
         RSP FACC Benefits Load - 01263 1,006$            964$              (43)$                      10,362$              12,055$              1,694$                  10,362$            12,055$             1,694$                       
         Life Benefits Load - 01266 147$               139$              (8)$                        1,513$                1,739$                226$                     1,513$              1,739$               226$                          
         LTD Benefits Load - 01269 470$               452$              (18)$                      4,841$                5,650$                809$                     4,841$              5,650$               809$                          
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (12,544)$         (11,990)$        553$                     (129,183)$           (150,021)$           (20,838)$               (129,183)$         (150,021)$          (20,838)$                    
         NSC-Pension Benefits Load - 01297 (1,388)$           (1,325)$          63$                       (14,295)$             (16,574)$             (2,279)$                 (14,295)$           (16,574)$            (2,279)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,645$            7,315$           (330)$                    78,735$              91,529$              12,794$                78,735$            91,529$             12,794$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,475$            8,375$           1,900$                  83,234$              92,555$              9,321$                  83,234$            92,555$             9,321$                       
         Capitalized transportation costs - 03003 (2,218)$           (2,639)$          (420)$                    (45,030)$             (28,112)$             16,918$                (45,030)$           (28,112)$            16,918$                     
         Vehicle Expense - 03004 6,143$            6,656$           513$                     103,937$            79,872$              (24,065)$               103,937$          79,872$             (24,065)$                    
         Equipment Lease - 04301 3,196$            3,926$           730$                     44,901$              47,112$              2,211$                  44,901$            47,112$             2,211$                       
         Heavy Equipment - 04302 4,390$            1,563$           (2,827)$                 44,896$              18,760$              (26,136)$               44,896$            18,760$             (26,136)$                    
         Heavy Equipment Capitalized - 04307 (7,725)$           (5,379)$          2,346$                  (91,499)$             (64,555)$             26,945$                (91,499)$           (64,555)$            26,945$                     
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               (191)$                    3,252$                -$                    (3,252)$                 3,252$              -$                   (3,252)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    318$                   -$                    (318)$                    318$                 -$                   (318)$                         
         Non 842 Fleet Lease/Rents - 04560 391$               -$               (391)$                    1,398$                -$                    (1,398)$                 1,398$              -$                   (1,398)$                      
         842 Variable Fleet Lease Expense - 04563 156$               -$               (156)$                    5,517$                -$                    (5,517)$                 5,517$              -$                   (5,517)$                      
    Vehicles & Equip 11,103$          12,502$         1,399$                  150,923$            145,633$            (5,290)$                 150,923$          145,633$           (5,290)$                      

         Inventory Materials - 02001 1,032$            600$              (432)$                    19,581$              7,200$                (12,381)$               19,581$            7,200$               (12,381)$                    
         Warehouse Loading Charge - 02004 10$                 30$                20$                       672$                   360$                   (312)$                    672$                 360$                  (312)$                         
         Non-Inventory Supplies - 02005 4,755$            4,590$           (165)$                    49,058$              55,080$              6,022$                  49,058$            55,080$             6,022$                       
         Office Supplies - 05010 -$                -$               -$                      269$                   -$                    (269)$                    269$                 -$                   (269)$                         
    Materials & Supplies 5,798$            5,220$           (578)$                    69,580$              62,640$              (6,940)$                 69,580$            62,640$             (6,940)$                      

         Postage/Delivery Services - 05111 404$               30$                (374)$                    745$                   360$                   (385)$                    745$                 360$                  (385)$                         
    Print & Postages 404$               30$                (374)$                    745$                   360$                   (385)$                    745$                 360$                  (385)$                         

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,893$                9,000$                2,107$                  6,893$              9,000$               2,107$                       
         Uniforms Capitalized - 07444 -$                -$               -$                      (1,446)$               (1,488)$               (42)$                      (1,446)$             (1,488)$              (42)$                           
         Misc Employee Welfare Exp - 07499 -$                -$               -$                      721$                   -$                    (721)$                    721$                 -$                   (721)$                         
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                0$                  0$                         6,167$                7,512$                1,345$                  6,167$              7,512$               1,345$                       

         Building Lease/Rents Capitalized - 04580 (645)$              (692)$             (47)$                      (11,437)$             (7,715)$               3,722$                  (11,437)$           (7,715)$              3,722$                       
         Building Maintenance - 04582 3,535$            2,558$           (977)$                    30,377$              30,700$              323$                     30,377$            30,700$             323$                          
         Utilities - 04590 900$               1,765$           865$                     29,134$              21,180$              (7,954)$                 29,134$            21,180$             (7,954)$                      
         842 Real Estate Lease Expense - 04578 3,330$            3,333$           3$                         39,961$              40,000$              39$                       39,961$            40,000$             39$                            
         Non 842 Building Lease/Rents - 04581 500$               611$              111$                     9,466$                7,340$                (2,126)$                 9,466$              7,340$               (2,126)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (638)$              (759)$             (121)$                    (9,354)$               (8,455)$               899$                     (9,354)$             (8,455)$              899$                          
         Railroad easements and crossings - 04585 -$                -$               -$                      139$                   -$                    (139)$                    139$                 -$                   (139)$                         
         Misc Rents - 04592 -$                291$              291$                     3,492$                3,492$                0$                         3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 6,981$            7,107$           126$                     91,778$              86,542$              (5,235)$                 91,778$            86,542$             (5,235)$                      

         Cellular, radio, pager charges - 05364 -$                150$              150$                     250$                   1,800$                1,550$                  250$                 1,800$               1,550$                       
         Capitalized Telecom Costs - 05399 -$                (32)$               (32)$                      (309)$                  (352)$                  (43)$                      (309)$                (352)$                 (43)$                           
         Cell service for data uses - 05376 -$                30$                30$                       -$                    360$                   360$                     -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      281$                   -$                    (281)$                    281$                 -$                   (281)$                         
    Telecom -$                148$              148$                     221$                   1,808$                1,587$                  221$                 1,808$               1,587$                       

         Safety - 04018 -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         
    Marketing -$                -$               -$                      702$                   -$                    (702)$                    702$                 -$                   (702)$                         

         Membership Fees - 05415 180$               -$               (180)$                    465$                   -$                    (465)$                    465$                 -$                   (465)$                         
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees 180$               -$               (180)$                    465$                   -$                    (465)$                    465$                 -$                   (465)$                         

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,075$                -$                    (1,075)$                 1,075$              -$                   (1,075)$                      

         Meals and Entertainment - 05411 222$               132$              (91)$                      2,768$                1,600$                (1,168)$                 2,768$              1,600$               (1,168)$                      
         Transportation - 05413 -$                206$              206$                     2,008$                2,450$                442$                     2,008$              2,450$               442$                          
         Lodging - 05414 206$               357$              151$                     2,998$                4,300$                1,302$                  2,998$              4,300$               1,302$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 428$               694$              266$                     8,141$                8,350$                209$                     8,141$              8,350$               209$                          

         Contract Labor - 06111 61,108$          11,600$         (49,508)$               364,600$            309,000$            (55,600)$               364,600$          309,000$           (55,600)$                    
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 61,108$          11,600$         (49,508)$               364,600$            309,000$            (55,600)$               364,600$          309,000$           (55,600)$                    

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 640$               160$              (480)$                    2,277$                2,000$                (277)$                    2,277$              2,000$               (277)$                         
    Miscellaneous 640$               160$              (480)$                    2,277$                2,000$                (277)$                    2,277$              2,000$               (277)$                         

Total O&M Expenses Before Allocations 167,728$        99,776$         (67,952)$               1,531,753$         1,488,802$         (42,951)$               1,531,753$       1,488,802$        (42,951)$                    

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 12,242$         14,903$         2,661$                  186,934$            201,355$            14,421$                186,934$          201,355$          14,421$                     
         Capital Labor - 01001 27,731$         24,753$         (2,979)$                 310,069$            288,240$            (21,830)$               310,069$          288,240$          (21,830)$                    
         Capital Labor Contra - 01002 (27,469)$       (24,753)$        2,716$                  (236,635)$           (288,240)$           (51,604)$               (236,635)$         (288,240)$         (51,604)$                    
         Expense Labor Accrual - 01008 1,136$           -$               (1,136)$                 726$                    -$                     (726)$                    726$                 -$                  (726)$                         
         Capital Labor Transfer In - 01011 8,613$           -$               (8,613)$                 41,030$               -$                     (41,030)$               41,030$            -$                  (41,030)$                    
         Capital Labor Transfer Out - 01012 (8,876)$         -$               8,876$                  (114,464)$           -$                     114,464$              (114,464)$         -$                  114,464$                   
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 13,378$          14,903$          1,525$                   187,660$             201,355$             13,695$                 187,660$           201,355$           13,695$                      

         Pension Benefits Load - 01202 444$              495$              50$                        6,230$                 6,682$                 452$                      6,230$              6,682$              452$                           
         OPEB Benefits Load - 01203 230$              257$              27$                        3,228$                 3,472$                 245$                      3,228$              3,472$              245$                           
         Medical Benefits Load - 01251 2,413$           2,689$           276$                      33,854$               36,333$               2,479$                  33,854$            36,333$            2,479$                        
         ESOP Benefits Load - 01257 547$              609$              62$                        7,675$                 8,233$                 558$                      7,675$              8,233$              558$                           
         RSP FACC Benefits Load - 01263 183$              205$              21$                        2,571$                 2,764$                 193$                      2,571$              2,764$              193$                           
         Life Benefits Load - 01266 27$                30$                3$                          375$                    399$                    23$                        375$                 399$                 23$                             
         LTD Benefits Load - 01269 86$                96$                10$                        1,201$                 1,295$                 94$                        1,201$              1,295$              94$                             
         NSC-OPEB Benefits Load - 01294 (2,285)$         (2,546)$          (261)$                    (32,052)$             (34,395)$             (2,342)$                 (32,052)$           (34,395)$           (2,342)$                      
         NSC-Pension Benefits Load - 01297 (253)$             (281)$             (28)$                      (3,547)$               (3,800)$               (253)$                    (3,547)$             (3,800)$             (253)$                         
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 1,393$           1,553$           160$                      19,535$               20,984$               1,449$                  19,535$            20,984$            1,449$                        

         Environmental & Safety - 07120 36$                -$               (36)$                      36$                      -$                     (36)$                      36$                    -$                  (36)$                            
    Insurance 36$                -$               (36)$                      36$                      -$                     (36)$                      36$                    -$                  (36)$                            

         Public Relations - 04146 259$              -$               (259)$                    259$                    -$                     (259)$                    259$                 -$                  (259)$                         
    Directors & Shareholders &PR 259$              -$               (259)$                    259$                    -$                     (259)$                    259$                 -$                  (259)$                         

         Vehicle Lease Payments - 03002 5,506$           6,926$           1,420$                  80,147$               83,112$               2,965$                  80,147$            83,112$            2,965$                        
         Capitalized transportation costs - 03003 (10,228)$       (6,925)$          3,303$                  (96,712)$             (78,305)$             18,407$                (96,712)$           (78,305)$           18,407$                     
         Vehicle Expense - 03004 8,855$           4,168$           (4,687)$                 67,549$               50,020$               (17,529)$               67,549$            50,020$            (17,529)$                    
         Equipment Lease - 04301 4,109$           4,166$           57$                        36,443$               49,992$               13,549$                36,443$            49,992$            13,549$                     
         Heavy Equipment - 04302 2,865$           1,425$           (1,440)$                 15,404$               17,100$               1,696$                  15,404$            17,100$            1,696$                        
         Heavy Equipment Capitalized - 04307 (7,154)$         (5,675)$          1,478$                  (62,282)$             (68,102)$             (5,820)$                 (62,282)$           (68,102)$           (5,820)$                      
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              (146)$                    10,753$               1,200$                 (9,553)$                 10,753$            1,200$              (9,553)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        954$                    1,200$                 246$                      954$                 1,200$              246$                           
         Non 842 Fleet Lease/Rents - 04560 345$              -$               (345)$                    345$                    -$                     (345)$                    345$                 -$                  (345)$                         
         842 Variable Fleet Lease Expense - 04563 36$                -$               (36)$                      5,968$                 -$                     (5,968)$                 5,968$              -$                  (5,968)$                      
    Vehicles & Equip 4,661$           4,285$           (376)$                    58,568$               56,217$               (2,352)$                 58,568$            56,217$            (2,352)$                      

         Inventory Materials - 02001 710$              1,283$           573$                      11,366$               15,400$               4,034$                  11,366$            15,400$            4,034$                        
         Warehouse Loading Charge - 02004 7$                  64$                57$                        360$                    770$                    410$                      360$                 770$                 410$                           
         Non-Inventory Supplies - 02005 1,409$           2,080$           671$                      26,270$               25,000$               (1,270)$                 26,270$            25,000$            (1,270)$                      
         Office Supplies - 05010 -$               375$              375$                      2,400$                 4,500$                 2,100$                  2,400$              4,500$              2,100$                        
    Materials & Supplies 2,126$           3,802$           1,677$                  40,395$               45,670$               5,275$                  40,395$            45,670$            5,275$                        

         Postage/Delivery Services - 05111 27$                35$                8$                          489$                    420$                    (69)$                      489$                 420$                 (69)$                            
    Print & Postages 27$                35$                8$                          489$                    420$                    (69)$                      489$                 420$                 (69)$                            

         Uniforms - 07443 1,677$           0$                  (1,677)$                 9,075$                 11,800$               2,725$                  9,075$              11,800$            2,725$                        
         Uniforms Capitalized - 07444 (1,164)$         (0)$                 1,164$                  (5,682)$               (6,136)$               (454)$                    (5,682)$             (6,136)$             (454)$                         
         Misc Employee Welfare Exp - 07499 11$                85$                74$                        1,260$                 1,000$                 (260)$                    1,260$              1,000$              (260)$                         
         Service Awards - 07421 -$               -$               -$                      64$                      -$                     (64)$                      64$                    -$                  (64)$                            
    Employee Welfare 524$              85$                (439)$                    4,717$                 6,664$                 1,947$                  4,717$              6,664$              1,947$                        

         Building Maintenance - 04582 2,144$           1,500$           (644)$                    23,566$               18,000$               (5,566)$                 23,566$            18,000$            (5,566)$                      
         Utilities - 04590 1,337$           2,250$           913$                      26,422$               27,000$               578$                      26,422$            27,000$            578$                           
         Capitalized Utility Costs - 04599 (1,755)$         (2,341)$          (586)$                    (20,796)$             (26,468)$             (5,672)$                 (20,796)$           (26,468)$           (5,672)$                      
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      (2,090)$               -$                     2,090$                  (2,090)$             -$                  2,090$                        
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      3,500$                 -$                     (3,500)$                 3,500$              -$                  (3,500)$                      
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 1,727$           1,409$           (317)$                    30,601$               18,532$               (12,069)$               30,601$            18,532$            (12,069)$                    

         Capitalized Telecom Costs - 05399 (18)$               -$               18$                        (892)$                   -$                     892$                      (892)$                -$                  892$                           
         Cell phone equipment and accessories - 0537 -$               -$               -$                      1,155$                 -$                     (1,155)$                 1,155$              -$                  (1,155)$                      
         Cell service for data uses - 05376 29$                -$               (29)$                      343$                    -$                     (343)$                    343$                 -$                  (343)$                         
    Telecom 12$                -$               (12)$                      607$                    -$                     (607)$                    607$                 -$                  (607)$                         

          Association Dues - 07510 -$                0$                   0$                           12,998$                13,000$                2$                           12,998$             13,000$             2$                                
         Membership Fees - 05415 -$               -$               -$                      700$                    -$                     (700)$                    700$                 -$                  (700)$                         
    Dues & Membership Fees -$               0$                  0$                          13,698$               13,000$               (698)$                    13,698$            13,000$            (698)$                         

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 50$                -$               (50)$                      50$                      -$                     (50)$                      50$                    -$                  (50)$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 368$              -$               (368)$                    736$                    -$                     (736)$                    736$                 -$                  (736)$                         
    Training 418$              -$               (418)$                    786$                    -$                     (786)$                    786$                 -$                  (786)$                         

         Meals and Entertainment - 05411 156$              432$              276$                      7,052$                 5,250$                 (1,802)$                 7,052$              5,250$              (1,802)$                      
         Transportation - 05413 -$               413$              413$                      3,446$                 5,000$                 1,554$                  3,446$              5,000$              1,554$                        
         Lodging - 05414 136$              462$              326$                      5,585$                 5,500$                 (85)$                      5,585$              5,500$              (85)$                            
         Spousal & Dependent Travel - 05412 -$               -$               -$                      26$                      -$                     (26)$                      26$                    -$                  (26)$                            
    Travel & Entertainment 292$              1,307$           1,015$                  16,110$               15,750$               (360)$                    16,110$            15,750$            (360)$                         

         Contract Labor - 06111 -$               -$               -$                      11,398$               9,500$                 (1,898)$                 11,398$            9,500$              (1,898)$                      
    Outside Services -$               -$               -$                      11,398$               9,500$                 (1,898)$                 11,398$            9,500$              (1,898)$                      

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 42$                -$               (42)$                      365$                    -$                     (365)$                    365$                 -$                  (365)$                         
         Community Rel&Trade Shows - 04040 14$                -$               (14)$                      1,885$                 -$                     (1,885)$                 1,885$              -$                  (1,885)$                      
    Marketing 55$                -$               (55)$                      2,250$                 -$                     (2,250)$                 2,250$              -$                  (2,250)$                      

-$                            
         Misc General Expense - 07590 -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            
    Miscellaneous -$               -$               -$                      25$                      -$                     (25)$                      25$                    -$                  (25)$                            

Total O&M Expenses Before Allocations 24,906$         27,379$         2,473$                  387,135$            388,092$            957$                      387,135$          388,092$          957$                           

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 6 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 11,069$        11,472$        403$                   159,075$           143,498$           (15,577)$             159,075$         143,498$         (15,577)$                  
         Capital Labor - 01001 18,556$        19,565$        1,009$                224,418$           239,619$           15,201$              224,418$         239,619$         15,201$                   
         Capital Labor Contra - 01002 -$             (19,565)$      (19,565)$             -$                  (239,619)$          (239,619)$           -$                (239,619)$       (239,619)$                
         Expense Labor Accrual - 01008 291$            -$             (291)$                  (2,645)$             -$                  2,645$                (2,645)$           -$                2,645$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (18,556)$      -$             18,556$              (224,418)$          -$                  224,418$            (224,418)$       -$                224,418$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,360$         11,472$         112$                    156,430$            143,498$            (12,933)$              156,430$          143,498$          (12,933)$                   

         Pension Benefits Load - 01202 377$            381$            4$                       5,193$               4,762$               (431)$                  5,193$            4,762$            (431)$                      
         OPEB Benefits Load - 01203 195$            198$            2$                       2,691$               2,475$               (216)$                  2,691$            2,475$            (216)$                      
         Medical Benefits Load - 01251 2,049$         2,070$         21$                     28,220$             25,893$             (2,327)$               28,220$           25,893$           (2,327)$                    
         ESOP Benefits Load - 01257 465$            469$            4$                       6,398$               5,868$               (530)$                  6,398$            5,868$            (530)$                      
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 156$            157$            2$                       2,143$               1,970$               (173)$                  2,143$            1,970$            (173)$                      
         Life Benefits Load - 01266 23$              23$              -$                    313$                 284$                 (29)$                    313$               284$               (29)$                        
         LTD Benefits Load - 01269 73$              74$              1$                       1,001$               923$                 (78)$                    1,001$            923$               (78)$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,940)$        (1,960)$        (19)$                    (26,718)$           (24,512)$           2,207$                (26,718)$         (24,512)$         2,207$                     
         NSC-Pension Benefits Load - 01297 (215)$           (217)$           (2)$                      (2,957)$             (2,708)$             249$                   (2,957)$           (2,708)$           249$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,183$         1,196$         13$                     16,284$             14,955$             (1,330)$               16,284$           14,955$           (1,330)$                    

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 2,439$         3,533$         1,094$                20,852$             35,445$             14,593$              20,852$           35,445$           14,593$                   
         Capitalized transportation costs - 03003 (6,100)$        (3,086)$        3,014$                (34,830)$           (32,369)$           2,461$                (34,830)$         (32,369)$         2,461$                     
         Vehicle Expense - 03004 5,690$         1,363$         (4,327)$               33,690$             16,356$             (17,334)$             33,690$           16,356$           (17,334)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 1,557$         -$             (1,557)$               4,894$               -$                  (4,894)$               4,894$            -$                (4,894)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    530$                 -$                  (530)$                  530$               -$                (530)$                      
    Vehicles & Equip 3,639$         1,810$         (1,829)$               25,137$             19,432$             (5,704)$               25,137$           19,432$           (5,704)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 100$            170$            70$                     297$                 2,000$               1,703$                297$               2,000$            1,703$                     
         Office Supplies - 05010 -$             75$              75$                     214$                 800$                 586$                   214$               800$               586$                        
    Materials & Supplies 100$            245$            145$                   512$                 2,800$               2,288$                512$               2,800$            2,288$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      
    Print & Postages -$             -$             -$                    510$                 -$                  (510)$                  510$               -$                (510)$                      

         Uniforms - 07443 -$             0$                0$                       3,226$               2,500$               (726)$                  3,226$            2,500$            (726)$                      
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (1,922)$             (1,602)$             320$                   (1,922)$           (1,602)$           320$                        
         Misc Employee Welfare Exp - 07499 -$             100$            100$                   179$                 1,100$               921$                   179$               1,100$            921$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             100$            100$                   1,483$               1,998$               515$                   1,483$            1,998$            515$                        

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,711$         45$              (1,666)$               10,565$             540$                 (10,025)$             10,565$           540$               (10,025)$                  
         Capitalized Utility Costs - 04599 (1,050)$        (28)$             1,022$                (5,957)$             (338)$                5,619$                (5,957)$           (338)$              5,619$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 660$            17$              (644)$                  4,608$               202$                 (4,406)$               4,608$            202$               (4,406)$                    

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (154)$                -$                  154$                   (154)$              -$                154$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    266$                 -$                  (266)$                  266$               -$                (266)$                      
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    112$                 -$                  (112)$                  112$               -$                (112)$                      

         Membership Fees - 05415 -$             0$                0$                       541$                 588$                 47$                     541$               588$               47$                          
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  240$                 240$                   -$                240$               240$                        
         Association Dues - 07510 -$             -$             -$                    925$                 -$                  (925)$                  925$               -$                (925)$                      
    Dues & Membership Fees -$             0$                0$                       1,466$               828$                 (638)$                  1,466$            828$               (638)$                      

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 415$            375$            (40)$                    3,917$               4,500$               583$                   3,917$            4,500$            583$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 26$              169$            143$                   915$                 2,000$               1,085$                915$               2,000$            1,085$                     
         Lodging - 05414 137$            419$            282$                   4,122$               5,000$               878$                   4,122$            5,000$            878$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 577$            962$            385$                   8,954$               11,500$             2,546$                8,954$            11,500$           2,546$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    523$                 -$                  (523)$                  523$               -$                (523)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 17,519$        15,801$        (1,717)$               216,230$           197,763$           (18,467)$             216,230$         197,763$         (18,467)$                  

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 29,556$        38,254$        8,697$                 406,931$            482,672$            75,741$               406,931$          482,672$         75,741$                    
         Capital Labor - 01001 52,666$        57,268$        4,603$                 717,144$            696,102$            (21,043)$              717,144$          696,102$         (21,043)$                   
         Capital Labor Contra - 01002 (38,364)$       (57,268)$       (18,904)$              (521,200)$          (696,102)$          (174,902)$            (521,200)$        (696,102)$        (174,902)$                 
         Expense Labor Accrual - 01008 1,900$          -$              (1,900)$                1,805$                -$                   (1,805)$                1,805$              -$                 (1,805)$                     
         Capital Labor Transfer In - 01011 12,459$        -$              (12,459)$              142,740$            -$                   (142,740)$            142,740$          -$                 (142,740)$                 
         Capital Labor Transfer Out - 01012 (26,760)$       -$              26,760$               (338,685)$          -$                   338,685$             (338,685)$        -$                 338,685$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 31,457$         38,254$         6,797$                  408,736$             482,672$             73,936$                408,736$           482,672$          73,936$                     

         Pension Benefits Load - 01202 1,044$          1,270$          225$                    13,570$              16,019$              2,448$                 13,570$            16,019$           2,448$                      
         OPEB Benefits Load - 01203 541$             660$             119$                    7,030$                8,323$                1,293$                 7,030$              8,323$             1,293$                      
         Medical Benefits Load - 01251 5,675$          6,903$          1,228$                 73,736$              87,095$              13,359$               73,736$            87,095$           13,359$                    
         ESOP Benefits Load - 01257 1,287$          1,564$          278$                    16,717$              19,736$              3,019$                 16,717$            19,736$           3,019$                      
         RSP FACC Benefits Load - 01263 431$             525$             94$                      5,600$                6,625$                1,026$                 5,600$              6,625$             1,026$                      
         Life Benefits Load - 01266 63$               76$               13$                      817$                   956$                   138$                    817$                 956$                138$                         
         LTD Benefits Load - 01269 201$             246$             45$                      2,616$                3,105$                489$                    2,616$              3,105$             489$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,373)$         (6,534)$         (1,162)$                (69,812)$            (82,448)$            (12,636)$              (69,812)$          (82,448)$          (12,636)$                   
         NSC-Pension Benefits Load - 01297 (595)$            (722)$            (127)$                   (7,725)$              (9,109)$              (1,383)$                (7,725)$            (9,109)$            (1,383)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,275$          3,987$          712$                    42,549$              50,302$              7,753$                 42,549$            50,302$           7,753$                      

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              -$              -$                     7,667$                -$                   (7,667)$                7,667$              -$                 (7,667)$                     
    Insurance -$              -$              -$                     7,667$                -$                   (7,667)$                7,667$              -$                 (7,667)$                     

         Vehicle Lease Payments - 03002 6,235$          12,657$        6,422$                 77,604$              134,062$            56,458$               77,604$            134,062$         56,458$                    
         Capitalized transportation costs - 03003 (13,750)$       (13,480)$       270$                    (154,849)$          (148,879)$          5,970$                 (154,849)$        (148,879)$        5,970$                      
         Vehicle Expense - 03004 11,276$        9,828$          (1,448)$                143,841$            117,936$            (25,905)$              143,841$          117,936$         (25,905)$                   
         Equipment Lease - 04301 1,713$          3,269$          1,556$                 20,458$              33,649$              13,191$               20,458$            33,649$           13,191$                    
         Heavy Equipment - 04302 444$             2,793$          2,349$                 23,018$              33,513$              10,495$               23,018$            33,513$           10,495$                    
         Heavy Equipment Capitalized - 04307 (3,705)$         (5,941)$         (2,236)$                (61,931)$            (65,819)$            (3,888)$                (61,931)$          (65,819)$          (3,888)$                     
         Non-842 Heavy Equipment - 04309 1,521$          -$              (1,521)$                16,922$              -$                   (16,922)$              16,922$            -$                 (16,922)$                   
         Non 842 Fleet Lease/Rents - 04560 1,818$          -$              (1,818)$                6,816$                -$                   (6,816)$                6,816$              -$                 (6,816)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,797$                -$                   (2,797)$                2,797$              -$                 (2,797)$                     
         842 Variable Fleet Lease Expense - 04563 2,138$          -$              (2,138)$                13,058$              -$                   (13,058)$              13,058$            -$                 (13,058)$                   
    Vehicles & Equip 7,792$          9,126$          1,333$                 87,734$              104,463$            16,728$               87,734$            104,463$         16,728$                    

         Inventory Materials - 02001 3,002$          2,721$          (281)$                   27,806$              32,658$              4,852$                 27,806$            32,658$           4,852$                      
         Warehouse Loading Charge - 02004 30$               136$             106$                    895$                   1,633$                738$                    895$                 1,633$             738$                         
         Non-Inventory Supplies - 02005 3,984$          3,487$          (497)$                   62,664$              41,800$              (20,864)$              62,664$            41,800$           (20,864)$                   
         Office Supplies - 05010 346$             440$             94$                      10,159$              5,280$                (4,879)$                10,159$            5,280$             (4,879)$                     
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 7,362$          6,784$          (578)$                   101,524$            81,371$              (20,153)$              101,524$          81,371$           (20,153)$                   

         Postage/Delivery Services - 05111 73$               337$             264$                    1,496$                4,000$                2,504$                 1,496$              4,000$             2,504$                      
    Print & Postages 73$               337$             264$                    1,496$                4,000$                2,504$                 1,496$              4,000$             2,504$                      

         Uniforms - 07443 3,494$          0$                 (3,494)$                21,911$              12,320$              (9,591)$                21,911$            12,320$           (9,591)$                     
         Uniforms Capitalized - 07444 (2,238)$         (0)$                2,238$                 (13,924)$            (7,378)$              6,546$                 (13,924)$          (7,378)$            6,546$                      
         Misc Employee Welfare Exp - 07499 -$              200$             200$                    1,006$                2,500$                1,494$                 1,006$              2,500$             1,494$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,256$          200$             (1,056)$                8,993$                7,442$                (1,551)$                8,993$              7,442$             (1,551)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,265$          2,087$          (178)$                   52,765$              25,000$              (27,765)$              52,765$            25,000$           (27,765)$                   
         Utilities - 04590 1,064$          2,068$          1,004$                 17,630$              24,815$              7,185$                 17,630$            24,815$           7,185$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,478)$         (2,491)$         (1,013)$                (34,309)$            (29,429)$            4,880$                 (34,309)$          (29,429)$          4,880$                      
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     32,837$              -$                   (32,837)$              32,837$            -$                 (32,837)$                   
    Rent, Maint., & Utilities 1,852$          1,664$          (188)$                   68,922$              20,386$              (48,537)$              68,922$            20,386$           (48,537)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     1,121$                -$                   (1,121)$                1,121$              -$                 (1,121)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     56$                     -$                   (56)$                     56$                   -$                 (56)$                          
         Community Rel&Trade Shows - 04040 105$             -$              (105)$                   2,364$                -$                   (2,364)$                2,364$              -$                 (2,364)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 105$             -$              (105)$                   3,541$                -$                   (3,541)$                3,541$              -$                 (3,541)$                     

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (67)$              (69)$              (2)$                       (2,643)$              (768)$                 1,874$                 (2,643)$            (768)$               1,874$                      
         Cell phone equipment and accessories - 05 -$              -$              -$                     3,253$                -$                   (3,253)$                3,253$              -$                 (3,253)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 112$             115$             3$                        1,312$                1,300$                (12)$                     1,312$              1,300$             (12)$                          
    Telecom 45$               46$               2$                        1,923$                532$                   (1,392)$                1,923$              532$                (1,392)$                     

         Membership Fees - 05415 -$              0$                 0$                        3,874$                540$                   (3,334)$                3,874$              540$                (3,334)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     593$                   -$                   (593)$                   593$                 -$                 (593)$                        
         Club Dues - Deductible - 05417 -$              0$                 0$                        90$                     140$                   50$                      90$                   140$                50$                           
         Association Dues - 07510 -$              0$                 0$                        600$                   860$                   260$                    600$                 860$                260$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        5,157$                1,540$                (3,616)$                5,157$              1,540$             (3,616)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        7,964$                2,500$                (5,464)$                7,964$              2,500$             (5,464)$                     
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    -$                   3,800$                3,800$                 -$                 3,800$             3,800$                      
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              350$             350$                    8,700$                6,300$                (2,400)$                8,700$              6,300$             (2,400)$                     

         Meals and Entertainment - 05411 924$             663$             (261)$                   13,829$              8,000$                (5,829)$                13,829$            8,000$             (5,829)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              231$             231$                    61$                     2,750$                2,689$                 61$                   2,750$             2,689$                      
         Lodging - 05414 -$              1,125$          1,125$                 8,837$                13,500$              4,663$                 8,837$              13,500$           4,663$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 924$             2,019$          1,095$                 22,727$              24,250$              1,523$                 22,727$            24,250$           1,523$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 119,584$      25,000$        (94,584)$              167,398$            176,000$            8,602$                 167,398$          176,000$         8,602$                      
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 119,584$      25,000$        (94,584)$              167,398$            176,000$            8,602$                 167,398$          176,000$         8,602$                      

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 (1,817)$         95$               1,912$                 (1,547)$              1,140$                2,687$                 (1,547)$            1,140$             2,687$                      
    Miscellaneous (1,817)$         95$               1,912$                 (1,547)$              1,140$                2,687$                 (1,547)$            1,140$             2,687$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 171,907$      87,861$        (84,046)$              935,521$            960,397$            24,877$               935,521$          960,397$         24,877$                    

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023 CY Act vs Budget Fiscal 2023 Budget 2023
September September September YTD September YTD September YTD September YTD September Total Year Remaining Amount

         Non-project Labor - 01000 7,523$         9,200$         1,676$                102,335$           108,704$           6,369$                102,335$         108,704$        6,369$                     
         Capital Labor - 01001 10,909$       9,571$         (1,338)$               150,911$           122,759$           (28,152)$             150,911$         122,759$        (28,152)$                  
         Capital Labor Contra - 01002 (4,847)$        (9,571)$        (4,724)$               (100,471)$         (122,759)$         (22,288)$             (100,471)$       (122,759)$       (22,288)$                  
         Expense Labor Accrual - 01008 1,204$         -$             (1,204)$               420$                  -$                  (420)$                  420$                -$                (420)$                       
         Capital Labor Transfer In - 01011 1,537$         -$             (1,537)$               36,106$             -$                  (36,106)$             36,106$           -$                (36,106)$                  
         Capital Labor Transfer Out - 01012 (7,599)$        -$             7,599$                (86,546)$           -$                  86,546$              (86,546)$         -$                86,546$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 8,727$          9,200$          472$                    102,755$            108,704$            5,949$                 102,755$          108,704$         5,949$                      

         Pension Benefits Load - 01202 290$            305$            16$                     3,411$               3,608$               196$                   3,411$             3,608$            196$                        
         OPEB Benefits Load - 01203 150$            159$            9$                       1,767$               1,875$               107$                   1,767$             1,875$            107$                        
         Medical Benefits Load - 01251 1,574$         1,660$         86$                     18,537$             19,615$             1,078$                18,537$           19,615$          1,078$                     
         ESOP Benefits Load - 01257 357$            376$            19$                     4,203$               4,445$               242$                   4,203$             4,445$            242$                        
         RSP FACC Benefits Load - 01263 120$            126$            7$                       1,408$               1,492$               84$                     1,408$             1,492$            84$                          
         Life Benefits Load - 01266 17$              18$              1$                       206$                  215$                  10$                     206$                215$               10$                          
         LTD Benefits Load - 01269 56$              59$              3$                       658$                  699$                  42$                     658$                699$               42$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,491)$        (1,571)$        (81)$                    (17,551)$           (18,568)$           (1,018)$               (17,551)$         (18,568)$         (1,018)$                    
         NSC-Pension Benefits Load - 01297 (165)$           (174)$           (9)$                      (1,942)$             (2,051)$             (109)$                  (1,942)$           (2,051)$           (109)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 909$            959$            50$                     10,697$             11,329$             632$                   10,697$           11,329$          632$                        

         Environmental & Safety - 07120 -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       
    Insurance -$             -$             -$                    288$                  -$                  (288)$                  288$                -$                (288)$                       

         Vehicle Lease Payments - 03002 1,852$         3,334$         1,482$                23,999$             28,238$             4,239$                23,999$           28,238$          4,239$                     
         Capitalized transportation costs - 03003 (3,297)$        (2,897)$        400$                   (42,539)$           (29,820)$           12,719$              (42,539)$         (29,820)$         12,719$                   
         Vehicle Expense - 03004 3,475$         2,348$         (1,127)$               47,809$             28,170$             (19,639)$             47,809$           28,170$          (19,639)$                  
         Equipment Lease - 04301 522$            1,673$         1,151$                6,810$               20,076$             13,266$              6,810$             20,076$          13,266$                   
         Heavy Equipment - 04302 566$            1,000$         434$                   29,871$             12,000$             (17,871)$             29,871$           12,000$          (17,871)$                  
         Heavy Equipment Capitalized - 04307 (2,522)$        (2,620)$        (98)$                    (53,382)$           (31,434)$           21,947$              (53,382)$         (31,434)$         21,947$                   
         Non-842 Heavy Equipment - 04309 1,454$         -$             (1,454)$               16,157$             -$                  (16,157)$             16,157$           -$                (16,157)$                  
         Non 842 Fleet Lease/Rents - 04560 209$            -$             (209)$                  2,056$               -$                  (2,056)$               2,056$             -$                (2,056)$                    
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    1,634$               -$                  (1,634)$               1,634$             -$                (1,634)$                    
         842 Variable Fleet Lease Expense - 04563 34$              -$             (34)$                    1,331$               -$                  (1,331)$               1,331$             -$                (1,331)$                    
    Vehicles & Equip 2,325$         2,838$         513$                   33,746$             27,230$             (6,517)$               33,746$           27,230$          (6,517)$                    

         Inventory Materials - 02001 636$            1,700$         1,064$                6,931$               20,000$             13,069$              6,931$             20,000$          13,069$                   
         Warehouse Loading Charge - 02004 6$                85$              79$                     220$                  1,000$               780$                   220$                1,000$            780$                        
         Non-Inventory Supplies - 02005 1,225$         390$            (835)$                  15,005$             4,580$               (10,425)$             15,005$           4,580$            (10,425)$                  
         Office Supplies - 05010 -$             250$            250$                   1,265$               3,000$               1,735$                1,265$             3,000$            1,735$                     
    Materials & Supplies 1,867$         2,425$         558$                   23,422$             28,580$             5,158$                23,422$           28,580$          5,158$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    129$                  -$                  (129)$                  129$                -$                (129)$                       
    Print & Postages -$             -$             -$                    129$                  -$                  (129)$                  129$                -$                (129)$                       

         Uniforms - 07443 -$             0$                0$                       4,035$               5,000$               965$                   4,035$             5,000$            965$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (2,403)$             (2,326)$             77$                     (2,403)$           (2,326)$           77$                          
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    1,052$               -$                  (1,052)$               1,052$             -$                (1,052)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare -$             -$             -$                    2,684$               2,674$               (10)$                    2,684$             2,674$            (10)$                         

         Building Lease/Rents Capitalized - 04580 (5,031)$        (4,335)$        696$                   (37,165)$           (54,074)$           (16,909)$             (37,165)$         (54,074)$         (16,909)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,591$         2,087$         496$                   8,472$               25,000$             16,528$              8,472$             25,000$          16,528$                   
         Utilities - 04590 358$            1,210$         852$                   5,884$               14,480$             8,596$                5,884$             14,480$          8,596$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (942)$           (1,681)$        (740)$                  (3,308)$             (20,927)$           (17,619)$             (3,308)$           (20,927)$         (17,619)$                  
         842 Real Estate Lease Expense - 04578 8,501$         8,501$         0$                       63,507$             102,012$           38,505$              63,507$           102,012$        38,505$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 4,477$         5,782$         1,305$                37,390$             66,491$             29,101$              37,390$           66,491$          29,101$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 338$            -$             (338)$                  355$                  -$                  (355)$                  355$                -$                (355)$                       
    Marketing 338$            -$             (338)$                  355$                  -$                  (355)$                  355$                -$                (355)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (776)$                -$                  776$                   (776)$              -$                776$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    1,349$               -$                  (1,349)$               1,349$             -$                (1,349)$                    
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    574$                  -$                  (574)$                  574$                -$                (574)$                       

         Membership Fees - 05415 -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    775$                  -$                  (775)$                  775$                -$                (775)$                       
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       775$                  775$                  0$                       775$                775$               0$                            

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       368$                  1,500$               1,132$                368$                1,500$            1,132$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       368$                  1,500$               1,132$                368$                1,500$            1,132$                     

         Meals and Entertainment - 05411 221$            50$              (171)$                  1,610$               600$                  (1,010)$               1,610$             600$               (1,010)$                    
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  300$                  300$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               300$                  (1,128)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 221$            100$            (121)$                  3,038$               1,200$               (1,838)$               3,038$             1,200$            (1,838)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    31,500$             29,500$             (2,000)$               31,500$           29,500$          (2,000)$                    
    Outside Services -$             -$             -$                    31,500$             29,500$             (2,000)$               31,500$           29,500$          (2,000)$                    

         Reimbursements - 09911 -$             -$             -$                    14,440$             -$                  (14,440)$             14,440$           -$                (14,440)$                  
         Misc General Expense - 07590 -$             85$              85$                     57$                    1,000$               943$                   57$                  1,000$            943$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     14,497$             1,000$               (13,497)$             14,497$           1,000$            (13,497)$                  

Total O&M Expenses Before Allocations 18,864$       21,389$       2,525$                262,218$           278,982$           16,765$              262,218$         278,982$        16,765$                   

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 1,550$             9,476$           7,926$                 1,550$               9,476$               7,926$                 1,550$             123,194$           121,644$                  
         Capital Labor - 01001 53,915$           61,394$         7,480$                 53,915$             61,394$             7,480$                 53,915$           728,889$           674,974$                  
         Capital Labor Contra - 01002 -$                 (61,394)$        (61,394)$              -$                   (61,394)$            (61,394)$              -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 161$                473$              312$                    161$                  473$                  312$                    161$                -$                   (161)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (53,915)$          -$               53,915$               (53,915)$            -$                   53,915$               (53,915)$          -$                   53,915$                    
    Labor 1,711$             9,949$           8,238$                 1,711$               9,949$               8,238$                 1,711$             123,194$           121,483$                  

         Pension Benefits Load - 01202 44$                  258$              214$                    44$                    258$                  214$                    44$                  3,197$               3,153$                      
         OPEB Benefits Load - 01203 23$                  132$              109$                    23$                    132$                  109$                    23$                  1,637$               1,614$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 322$                1,874$           1,552$                 322$                  1,874$               1,552$                 322$                23,206$             22,884$                    
         ESOP Benefits Load - 01257 64$                  371$              307$                    64$                    371$                  307$                    64$                  4,596$               4,532$                      
         RSP FACC Benefits Load - 01263 25$                  144$              119$                    25$                    144$                  119$                    25$                  1,780$               1,755$                      
         Life Benefits Load - 01266 4$                    24$                20$                      4$                      24$                    20$                      4$                    300$                  296$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  67$                56$                      11$                    67$                    56$                      11$                  831$                  819$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (272)$               (1,583)$          (1,311)$                (272)$                 (1,583)$              (1,311)$                (272)$               (19,602)$            (19,329)$                  
         NSC-Pension Benefits Load - 01297 (21)$                 (129)$             (108)$                   (21)$                   (129)$                 (108)$                   (21)$                 (1,599)$              (1,578)$                    
    Benefits 201$                1,159$           958$                    201$                  1,159$               958$                    201$                14,346$             14,146$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,847)$          17$                      (2,864)$              (2,847)$              17$                      (2,864)$            (34,165)$            (31,301)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     3,330$               3,330$               -$                     3,330$             39,961$             36,631$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                483$              17$                      466$                  483$                  17$                      466$                5,796$               5,330$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 1,231$             1,231$           (0)$                       1,231$               1,231$               (0)$                       1,231$             18,272$             17,041$                    
         Capitalized transportation costs - 03003 (2,804)$            (2,785)$          19$                      (2,804)$              (2,785)$              19$                      (2,804)$            (36,417)$            (33,613)$                  
         Vehicle Expense - 03004 1,421$             1,792$           371$                    1,421$               1,792$               371$                    1,421$             21,504$             20,083$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      73$                    129$                  56$                      73$                  1,548$               1,475$                      
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     159$                  106$                  (53)$                     159$                1,272$               1,113$                      
    Vehicles & Equip 81$                  473$              392$                    81$                    473$                  392$                    81$                  6,179$               6,098$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   50$                    50$                      -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     -$                   (43)$                   (43)$                     -$                 (513)$                 (513)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        -$                   7$                      7$                        -$                 87$                    87$                           

         Membership Fees - 05415 -$                 63$                63$                      -$                   63$                    63$                      -$                 756$                  756$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      -$                   63$                    63$                      -$                 756$                  756$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 49$                  292$              243$                    49$                    292$                  243$                    49$                  3,500$               3,451$                      
         Transportation - 05413 -$                 238$              238$                    -$                   238$                  238$                    -$                 2,850$               2,850$                      
         Lodging - 05414 444$                388$              (56)$                     444$                  388$                  (56)$                     444$                4,650$               4,206$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 493$                917$              424$                    493$                  917$                  424$                    493$                11,000$             10,507$                    

         Employee Development - 05420 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   208$                  208$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    -$                   208$                  208$                    -$                 2,496$               2,496$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 2,951$             13,258$         10,307$               2,951$               13,258$             10,307$               2,951$             163,854$           160,904$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 25,031$       20,850$        (4,181)$               25,031$             20,850$             (4,181)$               25,031$           254,155$         229,124$                 
         Capital Labor - 01001 45,232$       54,904$        9,672$                 45,232$             54,904$             9,672$                 45,232$           667,032$         621,800$                 
         Capital Labor Contra - 01002 -$             (54,904)$      (54,904)$             -$                   (54,904)$            (54,904)$             -$                (667,032)$       (667,032)$                
         Expense Labor Accrual - 01008 3,084$         1,507$          (1,577)$               3,084$               1,507$               (1,577)$               3,084$             (0)$                  (3,084)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capital Labor Transfer Out - 01012 (45,232)$      -$             45,232$               (45,232)$            -$                   45,232$               (45,232)$         -$                45,232$                   
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
     Labor 28,115$        22,357$         (5,758)$                28,115$              22,357$              (5,758)$                28,115$            254,155$          226,040$                  

         Pension Benefits Load - 01202 731$            580$             (151)$                  731$                  580$                  (151)$                  731$                6,596$             5,865$                     
         OPEB Benefits Load - 01203 374$            297$             (77)$                    374$                  297$                  (77)$                    374$                3,376$             3,003$                     
         Medical Benefits Load - 01251 5,297$         4,211$          (1,086)$               5,297$               4,211$               (1,086)$               5,297$             47,875$           42,579$                   
         ESOP Benefits Load - 01257 1,049$         834$             (215)$                  1,049$               834$                  (215)$                  1,049$             9,481$             8,433$                     
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 405$            323$             (82)$                    405$                  323$                  (82)$                    405$                3,672$             3,267$                     
         Life Benefits Load - 01266 67$              54$               (13)$                    67$                    54$                    (13)$                    67$                  619$                552$                        
         LTD Benefits Load - 01269 188$            151$             (38)$                    188$                  151$                  (38)$                    188$                1,714$             1,525$                     
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         HSA Benefits Projects - 01262 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (4,473)$        (3,557)$        916$                    (4,473)$              (3,557)$              916$                    (4,473)$           (40,439)$         (35,966)$                  
         NSC-Pension Benefits Load - 01297 (340)$           (290)$           50$                      (340)$                 (290)$                 50$                      (340)$              (3,298)$           (2,958)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Benefits 3,298$         2,604$          (694)$                  3,298$               2,604$               (694)$                  3,298$             29,597$           26,299$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 5,697$         5,058$          (639)$                  5,697$               5,058$               (639)$                  5,697$             65,446$           59,749$                   
         Capitalized transportation costs - 03003 (9,507)$        (8,449)$        1,058$                 (9,507)$              (8,449)$              1,058$                 (9,507)$           (104,815)$       (95,308)$                  
         Vehicle Expense - 03004 7,480$         6,250$          (1,230)$               7,480$               6,250$               (1,230)$               7,480$             75,000$           67,520$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Heavy Equipment - 04302 9$                167$             158$                    9$                      167$                  158$                    9$                    2,000$             1,991$                     
         Heavy Equipment Capitalized - 04307 (9)$               (164)$           (155)$                  (9)$                     (164)$                 (155)$                  (9)$                  (1,960)$           (1,951)$                    
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non 842 Fleet Lease/Rents - 04560 159$            106$             (53)$                    159$                  106$                  (53)$                    159$                1,272$             1,113$                     
         842 Variable Fleet Lease Expense - 04563 1,433$         293$             (1,140)$               1,433$               293$                  (1,140)$               1,433$             3,516$             2,083$                     
    Vehicles & Equip 5,261$         3,261$          (2,000)$               5,261$               3,261$               (2,000)$               5,261$             40,459$           35,198$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Non-Inventory Supplies - 02005 -$             167$             167$                    -$                   167$                  167$                    -$                2,004$             2,004$                     
         Office Supplies - 05010 -$             83$               83$                      -$                   83$                    83$                      -$                996$                996$                        
    Materials & Supplies -$             250$             250$                    -$                   250$                  250$                    -$                3,000$             3,000$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Uniforms - 07443 -$             667$             667$                    -$                   667$                  667$                    -$                8,004$             8,004$                     
         Uniforms Capitalized - 07444 -$             (550)$           (550)$                  -$                   (550)$                 (550)$                  -$                (6,594)$           (6,594)$                    
         Misc Employee Welfare Exp - 07499 -$             125$             125$                    -$                   125$                  125$                    -$                1,500$             1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Employee Welfare -$             242$             242$                    -$                   242$                  242$                    -$                2,910$             2,910$                     

         Building Lease/Rents Capitalized - 04580 (2,177)$        (1,786)$        392$                    (2,177)$              (1,786)$              392$                    (2,177)$           (21,916)$         (19,738)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Utilities - 04590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         842 Real Estate Lease Expense - 04578 2,532$         2,532$          0$                        2,532$               2,532$               0$                        2,532$             30,381$           27,849$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 354$            746$             392$                    354$                  746$                  392$                    354$                8,465$             8,111$                     

         Cellular, radio, pager charges - 05364 -$             396$             396$                    -$                   396$                  396$                    -$                4,752$             4,752$                     
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             (279)$           (279)$                  -$                   (279)$                 (279)$                  -$                (3,428)$           (3,428)$                    
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Telecom -$             117$             117$                    -$                   117$                  117$                    -$                1,324$             1,324$                     

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Training - 05421 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Employee Development - 05420 -$             200$             200$                    -$                   200$                  200$                    -$                2,400$             2,400$                     
         Safety Training - 05426 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Training -$             200$             200$                    -$                   200$                  200$                    -$                2,400$             2,400$                     

         Meals and Entertainment - 05411 86$              317$             231$                    86$                    317$                  231$                    86$                  3,800$             3,714$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Transportation - 05413 -$             100$             100$                    -$                   100$                  100$                    -$                1,200$             1,200$                     
         Lodging - 05414 -$             250$             250$                    -$                   250$                  250$                    -$                3,000$             3,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Travel & Entertainment 86$              667$             581$                    86$                    667$                  581$                    86$                  8,000$             7,914$                     

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

         Customer Relations & Assist - 04046 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 890$            -$             (890)$                  890$                  -$                   (890)$                  890$                -$                (890)$                       
    Marketing 890$            -$             (890)$                  890$                  -$                   (890)$                  890$                -$                (890)$                       

         Misc General Expense - 07590 -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 38,004$       30,443$        (7,561)$               38,004$             30,443$             (7,561)$               38,004$           350,310$         312,306$                 

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 41,808$       65,084$        23,276$               41,808$             65,084$             23,276$               41,808$           773,983$         732,175$                 
         Capital Labor - 01001 84,852$       66,961$        (17,891)$              84,852$             66,961$             (17,891)$              84,852$           866,897$         782,045$                 
         Capital Labor Contra - 01002 (80,522)$      (66,961)$       13,561$               (80,522)$            (66,961)$            13,561$               (80,522)$          (866,897)$        (786,375)$                
         Expense Labor Accrual - 01008 2,143$         8,224$          6,081$                 2,143$               8,224$               6,081$                 2,143$             (0)$                   (2,143)$                    
         Capital Labor Transfer In - 01011 23,528$       -$              (23,528)$              23,528$             -$                   (23,528)$              23,528$           -$                 (23,528)$                  
         Capital Labor Transfer Out - 01012 (27,858)$      -$              27,858$               (27,858)$            -$                   27,858$               (27,858)$          -$                 27,858$                   
         Expense Labor Transfer In - 01013 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

     Labor 43,951$        73,308$         29,357$                43,951$              73,308$              29,357$                43,951$            773,983$          730,032$                  

         Pension Benefits Load - 01202 1,143$         1,902$          760$                    1,143$               1,902$               760$                    1,143$             20,086$           18,944$                   
         OPEB Benefits Load - 01203 585$            974$             389$                    585$                  974$                  389$                    585$                10,282$           9,698$                     
         Medical Benefits Load - 01251 8,280$         13,809$        5,529$                 8,280$               13,809$             5,529$                 8,280$             145,796$         137,515$                 
         ESOP Benefits Load - 01257 1,639$         2,735$          1,095$                 1,639$               2,735$               1,095$                 1,639$             28,873$           27,234$                   
         HSA Benefits Load - 01260 -$                         
         RSP FACC Benefits Load - 01263 633$            1,059$          426$                    633$                  1,059$               426$                    633$                11,183$           10,550$                   
         Life Benefits Load - 01266 105$            179$             73$                      105$                  179$                  73$                      105$                1,885$             1,780$                     
         LTD Benefits Load - 01269 294$            494$             200$                    294$                  494$                  200$                    294$                5,218$             4,924$                     
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (6,993)$        (11,664)$       (4,671)$                (6,993)$              (11,664)$            (4,671)$                (6,993)$            (123,149)$        (116,156)$                
         NSC-Pension Benefits Load - 01297 (532)$           (951)$            (419)$                   (532)$                 (951)$                 (419)$                   (532)$               (10,043)$          (9,511)$                    
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 5,155$         8,537$          3,381$                 5,155$               8,537$               3,381$                 5,155$             90,132$           84,977$                   

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Vehicle Lease Payments - 03002 11,169$       12,975$        1,806$                 11,169$             12,975$             1,806$                 11,169$           188,200$         177,031$                 
         Capitalized transportation costs - 03003 (18,051)$      (17,456)$       595$                    (18,051)$            (17,456)$            595$                    (18,051)$          (226,591)$        (208,541)$                
         Vehicle Expense - 03004 12,541$       20,167$        7,626$                 12,541$             20,167$             7,626$                 12,541$           242,000$         229,459$                 
         Equipment Lease - 04301 5,297$         4,269$          (1,028)$                5,297$               4,269$               (1,028)$                5,297$             56,478$           51,181$                   
         Heavy Equipment - 04302 156$            4,167$          4,011$                 156$                  4,167$               4,011$                 156$                50,000$           49,844$                   
         Heavy Equipment Capitalized - 04307 (6,928)$        (8,267)$         (1,339)$                (6,928)$              (8,267)$              (1,339)$                (6,928)$            (104,348)$        (97,420)$                  
         Non-842 Heavy Equipment - 04309 1,348$         -$              (1,348)$                1,348$               -$                   (1,348)$                1,348$             -$                 (1,348)$                    
         Non 842 Fleet Lease/Rents - 04560 689$            -$              (689)$                   689$                  -$                   (689)$                   689$                -$                 (689)$                       
         842 Variable Fleet Lease Expense - 04563 2,546$         -$              (2,546)$                2,546$               -$                   (2,546)$                2,546$             -$                 (2,546)$                    
         842 Variable Heavy Equip Lease Expense - 269$            -$              (269)$                   269$                  -$                   (269)$                   269$                -$                 (269)$                       
    Vehicles & Equip 9,035$         15,854$        6,819$                 9,035$               15,854$             6,819$                 9,035$             205,738$         196,703$                 

         Inventory Materials - 02001 5,867$         1,803$          (4,064)$                5,867$               1,803$               (4,064)$                5,867$             35,000$           29,133$                   
         Warehouse Loading Charge - 02004 293$            90$               (203)$                   293$                  90$                    (203)$                   293$                1,750$             1,457$                     
         Non-Inventory Supplies - 02005 1,848$         2,913$          1,065$                 1,848$               2,913$               1,065$                 1,848$             74,001$           72,153$                   
         Office Supplies - 05010 209$            371$             162$                    209$                  371$                  162$                    209$                9,999$             9,790$                     
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Materials & Supplies 8,217$         5,177$          (3,040)$                8,217$               5,177$               (3,040)$                8,217$             120,750$         112,533$                 

         Postage/Delivery Services - 05111 -$             167$             167$                    -$                   167$                  167$                    -$                 2,000$             2,000$                     
    Print & Postages -$             167$             167$                    -$                   167$                  167$                    -$                 2,000$             2,000$                     

         Uniforms - 07443 7,620$         3,334$          (4,286)$                7,620$               3,334$               (4,286)$                7,620$             40,000$           32,380$                   
         Uniforms Capitalized - 07444 (6,553)$        (2,747)$         3,806$                 (6,553)$              (2,747)$              3,806$                 (6,553)$            (32,955)$          (26,403)$                  
         Misc Employee Welfare Exp - 07499 703$            417$             (286)$                   703$                  417$                  (286)$                   703$                5,004$             4,301$                     
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Employee Broadcast and Publication - 0749 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 1,770$         1,004$          (766)$                   1,770$               1,004$               (766)$                   1,770$             12,049$           10,278$                   

         Building Lease/Rents Capitalized - 04580 (13,935)$      (14,270)$       (336)$                   (13,935)$            (14,270)$            (336)$                   (13,935)$          (153,541)$        (139,606)$                
         Building Maintenance - 04582 10,922$       12,917$        1,995$                 10,922$             12,917$             1,995$                 10,922$           155,000$         144,078$                 
         Utilities - 04590 4,957$         3,534$          (1,423)$                4,957$               3,534$               (1,423)$                4,957$             45,000$           40,043$                   
         Railroad easements and crossings - 04585 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (12,601)$      (14,489)$       (1,888)$                (12,601)$            (14,489)$            (1,888)$                (12,601)$          (157,529)$        (144,928)$                
         842 Real Estate Lease Expense - 04578 16,203$       16,203$        -$                     16,203$             16,203$             -$                     16,203$           194,436$         178,233$                 
         Non 842 Building Lease/Rents - 04581 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Tower Lease Expense - 05353 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         842 Variable Tower Lease Expense - 04562 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 5,546$         3,895$          (1,651)$                5,546$               3,895$               (1,651)$                5,546$             83,366$           77,820$                   

         Cellular, radio, pager charges - 05364 -$             550$             550$                    -$                   550$                  550$                    -$                 6,600$             6,600$                     
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capitalized Telecom Costs - 05399 (18)$             (557)$            (539)$                   (18)$                   (557)$                 (539)$                   (18)$                 (5,998)$            (5,980)$                    
         Cell phone equipment and accessories - 053 21$              83$               62$                      21$                    83$                    62$                      21$                  996$                975$                        
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         AMI Tower Rent - 05351 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Cell service for data uses - 05376 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 3$                76$               73$                      3$                      76$                    73$                      3$                    1,598$             1,595$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Association Dues - 07510 -$             -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                   
    Dues & Membership Fees -$             -$              -$                     -$                   -$                   -$                     -$                 11,300$           11,300$                   

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 90$              -$              (90)$                     90$                    -$                   (90)$                     90$                  -$                 (90)$                         
         Community Rel&Trade Shows - 04040 1,194$         -$              (1,194)$                1,194$               -$                   (1,194)$                1,194$             -$                 (1,194)$                    
         Safety - 04018 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing 1,284$         -$              (1,284)$                1,284$               -$                   (1,284)$                1,284$             -$                 (1,284)$                    

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$             167$             167$                    -$                   167$                  167$                    -$                 2,000$             2,000$                     
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$             167$             167$                    -$                   167$                  167$                    -$                 2,000$             2,000$                     

         Meals and Entertainment - 05411 1,939$         750$             (1,189)$                1,939$               750$                  (1,189)$                1,939$             15,501$           13,561$                   
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Transportation - 05413 108$            -$              (108)$                   108$                  -$                   (108)$                   108$                7,501$             7,393$                     
         Lodging - 05414 1,428$         -$              (1,428)$                1,428$               -$                   (1,428)$                1,428$             23,033$           21,605$                   
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Misc - Nondeductible - 05410 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 3,476$         750$             (2,726)$                3,476$               750$                  (2,726)$                3,476$             46,034$           42,558$                   

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Bill Print Fees - 06116 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Contract Labor - 06111 100$            -$              (100)$                   100$                  -$                   (100)$                   100$                225,125$         225,025$                 
    Outside Services 100$            -$              (100)$                   100$                  -$                   (100)$                   100$                225,125$         225,025$                 

         Misc General Expense - 07590 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Reimbursements - 09911 -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$             -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 78,538$       108,936$      30,398$               78,538$             108,936$           30,398$               78,538$           1,574,075$      1,495,537$              

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 11,796$        14,302$        2,506$                 11,796$              14,302$              2,506$                 11,796$           200,388$         188,593$                  
         Capital Labor - 01001 29,713$        29,510$        (202)$                   29,713$              29,510$              (202)$                   29,713$           336,957$         307,244$                  
         Capital Labor Contra - 01002 (21,536)$      (29,510)$       (7,975)$                (21,536)$            (29,510)$            (7,975)$                (21,536)$          (336,957)$        (315,421)$                 
         Expense Labor Accrual - 01008 540$             422$             (118)$                   540$                   422$                   (118)$                   540$                 0$                     (540)$                        
         Capital Labor Transfer In - 01011 1,018$          -$              (1,018)$                1,018$                -$                    (1,018)$                1,018$              -$                 (1,018)$                     
         Capital Labor Transfer Out - 01012 (9,195)$         -$              9,195$                 (9,195)$              -$                    9,195$                 (9,195)$            -$                 9,195$                      
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 12,336$         14,724$         2,388$                  12,336$               14,724$               2,388$                  12,336$            200,388$          188,053$                   

         Pension Benefits Load - 01202 321$             382$             61$                       321$                   382$                   61$                       321$                 5,201$             4,880$                      
         OPEB Benefits Load - 01203 164$             196$             32$                       164$                   196$                   32$                       164$                 2,662$             2,498$                      
         Medical Benefits Load - 01251 2,324$          2,774$          450$                     2,324$                2,774$                450$                     2,324$              37,747$           35,423$                    
         ESOP Benefits Load - 01257 460$             549$             89$                       460$                   549$                   89$                       460$                 7,475$             7,015$                      
         HSA Benefits Load - 01260 -$                          
         RSP FACC Benefits Load - 01263 178$             213$             35$                       178$                   213$                   35$                       178$                 2,895$             2,718$                      
         Life Benefits Load - 01266 30$               36$               6$                         30$                     36$                     6$                         30$                   488$                459$                          
         LTD Benefits Load - 01269 83$               99$               17$                       83$                     99$                     17$                       83$                   1,351$             1,268$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,963)$         (2,343)$         (380)$                   (1,963)$              (2,343)$              (380)$                   (1,963)$            (31,884)$          (29,921)$                   
         NSC-Pension Benefits Load - 01297 (149)$            (191)$            (42)$                     (149)$                  (191)$                  (42)$                     (149)$               (2,600)$            (2,451)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 1,447$          1,715$          268$                     1,447$                1,715$                268$                     1,447$              23,336$           21,889$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Vehicle Lease Payments - 03002 4,422$          5,018$          596$                     4,422$                5,018$                596$                     4,422$              67,746$           63,324$                    
         Capitalized transportation costs - 03003 (7,024)$         (6,803)$         221$                     (7,024)$              (6,803)$              221$                     (7,024)$            (88,549)$          (81,525)$                   
         Vehicle Expense - 03004 4,670$          5,834$          1,164$                 4,670$                5,834$                1,164$                 4,670$              70,000$           65,330$                    
         Equipment Lease - 04301 1,167$          1,194$          27$                       1,167$                1,194$                27$                       1,167$              26,993$           25,826$                    
         Heavy Equipment - 04302 2,811$          1,667$          (1,144)$                2,811$                1,667$                (1,144)$                2,811$              20,000$           17,189$                    
         Heavy Equipment Capitalized - 04307 (4,596)$         (2,909)$         1,687$                 (4,596)$              (2,909)$              1,687$                 (4,596)$            (47,311)$          (42,716)$                   
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   642$                   53$                     (589)$                   642$                 636$                (6)$                             
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   106$                   -$                    (106)$                   106$                 -$                 (106)$                        
         842 Variable Fleet Lease Expense - 04563 615$             -$              (615)$                   615$                   -$                    (615)$                   615$                 3,500$             2,885$                      
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     70$                     54$                     (16)$                     70$                   648$                578$                          
    Vehicles & Equip 2,882$          4,108$          1,226$                 2,882$                4,108$                1,226$                 2,882$              53,663$           50,780$                    

         Inventory Materials - 02001 2,751$          833$             (1,918)$                2,751$                833$                   (1,918)$                2,751$              9,996$             7,245$                      
         Warehouse Loading Charge - 02004 138$             42$               (96)$                     138$                   42$                     (96)$                     138$                 500$                362$                          
         Non-Inventory Supplies - 02005 1,460$          1,667$          207$                     1,460$                1,667$                207$                     1,460$              20,004$           18,544$                    
         Office Supplies - 05010 -$              -$              -$                     -$                    -$                    -$                     -$                  1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 4,349$          2,542$          (1,807)$                4,349$                2,542$                (1,807)$                4,349$              31,700$           27,351$                    

         Postage/Delivery Services - 05111 31$               20$               (11)$                     31$                     20$                     (11)$                     31$                   240$                209$                          
    Print & Postages 31$               20$               (11)$                     31$                     20$                     (11)$                     31$                   240$                209$                          

         Uniforms - 07443 1,616$          -$              (1,616)$                1,616$                -$                    (1,616)$                1,616$              7,000$             5,384$                      
         Uniforms Capitalized - 07444 (1,390)$         -$              1,390$                 (1,390)$              -$                    1,390$                 (1,390)$            (5,767)$            (4,378)$                     
         Misc Employee Welfare Exp - 07499 280$             -$              (280)$                   280$                   -$                    (280)$                   280$                 1,700$             1,420$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 507$             -$              (507)$                   507$                   -$                    (507)$                   507$                 2,933$             2,426$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,233$          2,500$          267$                     2,233$                2,500$                267$                     2,233$              30,000$           27,767$                    
         Utilities - 04590 217$             486$             269$                     217$                   486$                   269$                     217$                 5,100$             4,883$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (1,902)$         (2,477)$         (574)$                   (1,902)$              (2,477)$              (574)$                   (1,902)$            (30,803)$          (28,901)$                   
    Rent, Maint., & Utilities 548$             509$             (39)$                     548$                   509$                   (39)$                     548$                 4,297$             3,749$                      

         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Information Technologies -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$                  5,000$             5,000$                      
    Dues & Membership Fees -$              -$              -$                     -$                    -$                    -$                     -$                  5,000$             5,000$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          

         Meals and Entertainment - 05411 -$              267$             267$                     -$                    267$                   267$                     -$                  3,200$             3,200$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 -$              500$             500$                     -$                    500$                   500$                     -$                  6,000$             6,000$                      
         Lodging - 05414 -$              584$             584$                     -$                    584$                   584$                     -$                  7,000$             7,000$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment -$              1,350$          1,350$                 -$                    1,350$                1,350$                 -$                  16,200$           16,200$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$                  52,174$           52,174$                    
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$                  52,174$           52,174$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                  500$                500$                          
    Miscellaneous -$              -$              -$                     -$                    -$                    -$                     -$                  500$                500$                          

Total O&M Expenses Before Allocations 22,100$        24,968$        2,868$                 22,100$              24,968$              2,868$                 22,100$           390,430$         368,330$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 18,588$       21,061$       2,473$                18,588$             21,061$             2,473$                18,588$      270,005$        251,417$                 
         Capital Labor - 01001 27,841$       28,631$       790$                   27,841$             28,631$             790$                   27,841$      345,251$        317,410$                 
         Capital Labor Contra - 01002 (22,954)$      (28,631)$      (5,677)$               (22,954)$           (28,631)$           (5,677)$               (22,954)$     (345,251)$       (322,297)$                
         Expense Labor Accrual - 01008 2,170$         2,130$         (40)$                    2,170$               2,130$               (40)$                    2,170$        -$                (2,170)$                    
         Capital Labor Transfer In - 01011 5,103$         -$             (5,103)$               5,103$               -$                  (5,103)$               5,103$        -$                (5,103)$                    
         Capital Labor Transfer Out - 01012 (9,990)$        -$             9,990$                (9,990)$             -$                  9,990$                (9,990)$       -$                9,990$                     
     Labor 20,758$        23,192$        2,434$                 20,758$              23,192$              2,434$                 20,758$       270,005$         249,247$                  

         Pension Benefits Load - 01202 540$            602$            62$                     540$                  602$                  62$                     540$           7,007$            6,467$                     
         OPEB Benefits Load - 01203 276$            308$            32$                     276$                  308$                  32$                     276$           3,587$            3,311$                     
         Medical Benefits Load - 01251 3,911$         4,369$         458$                   3,911$               4,369$               458$                   3,911$        50,861$          46,950$                   
         ESOP Benefits Load - 01257 774$            865$            91$                     774$                  865$                  91$                     774$           10,072$          9,298$                     
         RSP FACC Benefits Load - 01263 299$            335$            36$                     299$                  335$                  36$                     299$           3,901$            3,602$                     
         Life Benefits Load - 01266 50$              56$              7$                       50$                    56$                    7$                       50$             658$               608$                        
         LTD Benefits Load - 01269 139$            156$            17$                     139$                  156$                  17$                     139$           1,820$            1,681$                     
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,303)$        (3,690)$        (387)$                  (3,303)$             (3,690)$             (387)$                  (3,303)$       (42,961)$         (39,658)$                  
         NSC-Pension Benefits Load - 01297 (251)$           (301)$           (50)$                    (251)$                (301)$                (50)$                    (251)$          (3,504)$           (3,252)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Benefits 2,435$         2,701$         266$                   2,435$               2,701$               266$                   2,435$        31,443$          29,008$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Vehicle Lease Payments - 03002 7,095$         7,248$         153$                   7,095$               7,248$               153$                   7,095$        95,076$          87,981$                   
         Capitalized transportation costs - 03003 (8,288)$        (8,933)$        (645)$                  (8,288)$             (8,933)$             (645)$                  (8,288)$       (111,732)$       (103,444)$                
         Vehicle Expense - 03004 4,671$         8,334$         3,663$                4,671$               8,334$               3,663$                4,671$        100,000$        95,329$                   
         Equipment Lease - 04301 3,012$         3,283$         271$                   3,012$               3,283$               271$                   3,012$        39,396$          36,384$                   
         Heavy Equipment - 04302 1,839$         2,500$         661$                   1,839$               2,500$               661$                   1,839$        30,000$          28,161$                   
         Heavy Equipment Capitalized - 04307 (5,142)$        (6,006)$        (865)$                  (5,142)$             (6,006)$             (865)$                  (5,142)$       (72,077)$         (66,935)$                  
         Non-842 Heavy Equipment - 04309 212$            239$            27$                     212$                  239$                  27$                     212$           2,868$            2,656$                     
         Non 842 Fleet Lease/Rents - 04560 212$            80$              (132)$                  212$                  80$                    (132)$                  212$           960$               748$                        
         842 Variable Fleet Lease Expense - 04563 1,843$         260$            (1,583)$               1,843$               260$                  (1,583)$               1,843$        3,120$            1,277$                     
         842 Variable Heavy Equip Lease Expense - 183$            107$            (76)$                    183$                  107$                  (76)$                    183$           1,284$            1,101$                     
    Vehicles & Equip 5,638$         7,112$         1,474$                5,638$               7,112$               1,474$                5,638$        88,895$          83,257$                   

         Inventory Materials - 02001 2,832$         1,149$         (1,683)$               2,832$               1,149$               (1,683)$               2,832$        21,999$          19,167$                   
         Warehouse Loading Charge - 02004 142$            57$              (84)$                    142$                  57$                    (84)$                    142$           1,100$            958$                        
         Non-Inventory Supplies - 02005 80$              68$              (12)$                    80$                    68$                    (12)$                    80$             13,000$          12,920$                   
         Office Supplies - 05010 330$            -$             (330)$                  330$                  -$                  (330)$                  330$           5,000$            4,670$                     
    Materials & Supplies 3,384$         1,274$         (2,109)$               3,384$               1,274$               (2,109)$               3,384$        41,099$          37,715$                   

         Postage/Delivery Services - 05111 104$            15$              (89)$                    104$                  15$                    (89)$                    104$           1,599$            1,495$                     
    Print & Postages 104$            15$              (89)$                    104$                  15$                    (89)$                    104$           1,599$            1,495$                     

         Uniforms - 07443 210$            510$            300$                   210$                  510$                  300$                   210$           8,501$            8,291$                     
         Uniforms Capitalized - 07444 (180)$           (420)$           (240)$                  (180)$                (420)$                (240)$                  (180)$          (7,004)$           (6,823)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    -$                  -$                  -$                    -$            5,000$            5,000$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Employee Welfare 29$              90$              60$                     29$                    90$                    60$                     29$             6,497$            6,468$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 3,661$         3,000$         (661)$                  3,661$               3,000$               (661)$                  3,661$        36,000$          32,339$                   
         Utilities - 04590 1,509$         3,590$         2,082$                1,509$               3,590$               2,082$                1,509$        18,711$          17,203$                   
         Capitalized Utility Costs - 04599 (3,796)$        (6,072)$        (2,276)$               (3,796)$             (6,072)$             (2,276)$               (3,796)$       (51,146)$         (47,350)$                  
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Locusview amortization - 04308 -$                         
    Rent, Maint., & Utilities 1,374$         518$            (855)$                  1,374$               518$                  (855)$                  1,374$        3,565$            2,191$                     

         Software Maintenance - 04201 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         IT Equipment - 04212 90$              90$              (0)$                      90$                    90$                    (0)$                      90$             1,080$            990$                        
    Information Technologies 90$              90$              (0)$                      90$                    90$                    (0)$                      90$             1,080$            990$                        

         Cellular, radio, pager charges - 05364 -$             4,500$         4,500$                -$                  4,500$               4,500$                -$            4,500$            4,500$                     
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Capitalized Telecom Costs - 05399 -$             (4,223)$        (4,223)$               -$                  (4,223)$             (4,223)$               -$            (5,081)$           (5,081)$                    
         Cell phone equipment and accessories - 05 -$             84$              84$                     -$                  84$                    84$                     -$            1,000$            1,000$                     
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Video Conference - 05380 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Telecom -$             361$            361$                   -$                  361$                  361$                   -$            419$               419$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Association Dues - 07510 421$            450$            29$                     421$                  450$                  29$                     421$           4,900$            4,479$                     
    Dues & Membership Fees 421$            450$            29$                     421$                  450$                  29$                     421$           4,900$            4,479$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety, Newspaper - 04001 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Promo Sales, Misc - 04022 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Training - 05421 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     
    Training -$             -$             -$                    -$                  -$                  -$                    -$            2,000$            2,000$                     

         Meals and Entertainment - 05411 163$            167$            3$                       163$                  167$                  3$                       163$           2,000$            1,837$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Transportation - 05413 -$             209$            209$                   -$                  209$                  209$                   -$            2,500$            2,500$                     
         Lodging - 05414 -$             334$            334$                   -$                  334$                  334$                   -$            4,000$            4,000$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Travel & Entertainment 163$            709$            545$                   163$                  709$                  545$                   163$           8,500$            8,337$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$            60,000$          60,000$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            60,000$          60,000$                   

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                         

Total O&M Expenses Before Allocations 34,397$       36,511$       2,114$                34,397$             36,511$             2,114$                34,397$      520,001$        485,605$                 

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 24,451$        21,696$         (2,754)$                24,451$              21,696$              (2,754)$                24,451$        291,323$          266,872$                  
          Capital Labor - 01001 17,920$        23,951$         6,031$                 17,920$              23,951$              6,031$                 17,920$        275,990$          258,070$                  
          Capital Labor Contra - 01002 (16,901)$       (23,951)$       (7,050)$                (16,901)$             (23,951)$             (7,050)$                (16,901)$       (275,990)$         (259,089)$                 
          Expense Labor Accrual - 01008 2,862$          1,179$          (1,683)$                2,862$                1,179$                (1,683)$                2,862$          0$                    (2,862)$                     
          Capital Labor Transfer In - 01011 7,826$          -$              (7,826)$                7,826$                -$                   (7,826)$                7,826$          -$                 (7,826)$                     
          Capital Labor Transfer Out - 01012 (8,844)$         -$              8,844$                 (8,844)$              -$                   8,844$                 (8,844)$         -$                 8,844$                      
          O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
     Labor 27,312$        22,875$         (4,437)$                27,312$              22,875$              (4,437)$                27,312$        291,323$          264,011$                  

          Pension Benefits Load - 01202 710$             594$             (116)$                   710$                  594$                  (116)$                   710$             7,560$             6,850$                      
          OPEB Benefits Load - 01203 363$             304$             (59)$                     363$                  304$                  (59)$                     363$             3,870$             3,507$                      
          Medical Benefits Load - 01251 5,146$          4,309$          (837)$                   5,146$                4,309$                (837)$                   5,146$          54,877$            49,731$                    
          ESOP Benefits Load - 01257 1,019$          853$             (165)$                   1,019$                853$                  (165)$                   1,019$          10,868$            9,849$                      
          HSA Benefits Load - 01260 -$                         
          RSP FACC Benefits Load - 01263 393$             331$             (63)$                     393$                  331$                  (63)$                     393$             4,209$             3,816$                      
          Life Benefits Load - 01266 66$               56$               (10)$                     66$                    56$                    (10)$                     66$              710$                644$                         
          LTD Benefits Load - 01269 183$             154$             (29)$                     183$                  154$                  (29)$                     183$             1,964$             1,781$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-OPEB Benefits Load - 01294 (4,345)$         (3,640)$         706$                    (4,345)$              (3,640)$              706$                    (4,345)$         (46,353)$          (42,007)$                   
          NSC-Pension Benefits Load - 01297 (330)$            (297)$            34$                      (330)$                 (297)$                 34$                      (330)$           (3,780)$            (3,450)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Benefits 3,204$         2,664$         (540)$                  3,204$               2,664$               (540)$                  3,204$         33,925$           30,722$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Vehicle Lease Payments - 03002 5,068$          5,339$          271$                    5,068$                5,339$                271$                    5,068$          71,568$            66,500$                    
          Capitalized transportation costs - 03003 (4,293)$         (5,040)$         (747)$                   (4,293)$              (5,040)$              (747)$                   (4,293)$         (64,118)$          (59,826)$                   
          Vehicle Expense - 03004 3,244$          4,667$          1,423$                 3,244$                4,667$                1,423$                 3,244$          56,000$            52,756$                    
          Equipment Lease - 04301 1,285$          1,285$          (0)$                       1,285$                1,285$                (0)$                       1,285$          15,420$            14,135$                    
          Heavy Equipment - 04302 88$               654$             566$                    88$                    654$                  566$                    88$              12,002$            11,914$                    
          Heavy Equipment Capitalized - 04307 (2,722)$         (2,046)$         675$                    (2,722)$              (2,046)$              675$                    (2,722)$         (28,626)$          (25,904)$                   
          Non-842 Heavy Equipment - 04309 80$               80$               1$                        80$                    80$                    1$                        80$              960$                881$                         
          Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   212$                  80$                    (132)$                   212$             960$                748$                         
          842 Variable Fleet Lease Expense - 04563 1,626$          287$             (1,339)$                1,626$                287$                  (1,339)$                1,626$          3,444$             1,818$                      
         842 Variable Heavy Equip Lease Expense - 1,324$          69$               (1,255)$                1,324$                69$                    (1,255)$                1,324$          828$                (496)$                        
    Vehicles & Equip 5,913$         5,375$         (538)$                  5,913$               5,375$               (538)$                  5,913$         68,438$           62,525$                   

          Inventory Materials - 02001 3,091$          398$             (2,693)$                3,091$                398$                  (2,693)$                3,091$          11,999$            8,908$                      
          Warehouse Loading Charge - 02004 155$             20$               (135)$                   155$                  20$                    (135)$                   155$             600$                445$                         
          Non-Inventory Supplies - 02005 478$             834$             356$                    478$                  834$                  356$                    478$             10,000$            9,522$                      
          Office Supplies - 05010 209$             -$              (209)$                   209$                  -$                   (209)$                   209$             720$                511$                         
          Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Materials & Supplies 3,933$         1,252$         (2,681)$               3,933$               1,252$               (2,681)$               3,933$         23,319$           19,386$                   

          Postage/Delivery Services - 05111 22$               -$              (22)$                     22$                    -$                   (22)$                     22$              1,000$             978$                         
    Print & Postages 22$              -$             (22)$                    22$                   -$                  (22)$                    22$             1,000$            978$                        

          Uniforms - 07443 1,208$          1,084$          (124)$                   1,208$                1,084$                (124)$                   1,208$          13,000$            11,792$                    
          Uniforms Capitalized - 07444 (1,039)$         (893)$            146$                    (1,039)$              (893)$                 146$                    (1,039)$         (10,711)$          (9,672)$                     
          Misc Employee Welfare Exp - 07499 -$              -$              -$                     -$                   -$                   -$                     -$             1,000$             1,000$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Employee Welfare 169$            191$            22$                     169$                 191$                 22$                     169$            3,289$            3,120$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Building Maintenance - 04582 3,855$          12,710$         8,855$                 3,855$                12,710$              8,855$                 3,855$          30,001$            26,146$                    
          Utilities - 04590 1,861$          1,632$          (229)$                   1,861$                1,632$                (229)$                   1,861$          17,001$            15,140$                    
          Capitalized Utility Costs - 04599 (4,108)$         (13,003)$       (8,895)$                (4,108)$              (13,003)$             (8,895)$                (4,108)$         (42,907)$          (38,799)$                   
    Rent, Maint., & Utilities 1,607$         1,339$         (268)$                  1,607$               1,339$               (268)$                  1,607$         4,095$            2,488$                     

          Cellular, radio, pager charges - 05364 -$              4,500$          4,500$                 -$                   4,500$                4,500$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Capitalized Telecom Costs - 05399 -$              (4,156)$         (4,156)$                -$                   (4,156)$              (4,156)$                -$             (5,991)$            (5,991)$                     
         Cell phone equipment and accessories - 053 -$              84$               84$                      -$                   84$                    84$                      -$             1,000$             1,000$                      

          Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Telecom -$             428$            428$                   -$                  428$                 428$                   -$            598$               598$                        

          Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

          Public Relations - 04146 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 
    Directors & Shareholders &PR -$             -$             -$                    -$                  -$                  -$                    -$            -$                

          Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Association Dues - 07510 -$              1,500$          1,500$                 -$                   1,500$                1,500$                 -$             2,500$             2,500$                      
    Dues & Membership Fees -$             1,500$         1,500$                -$                  1,500$               1,500$                -$            2,500$            2,500$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Work Environment Training - 05429 -$              736$             736$                    -$                   736$                  736$                    -$             1,472$             1,472$                      
    Training -$             736$            736$                   -$                  736$                 736$                   -$            1,472$            1,472$                     

          Meals and Entertainment - 05411 308$             146$             (162)$                   308$                  146$                  (162)$                   308$             1,750$             1,442$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Transportation - 05413 -$              42$               42$                      -$                   42$                    42$                      -$             500$                500$                         
          Lodging - 05414 -$              84$               84$                      -$                   84$                    84$                      -$             1,000$             1,000$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Travel & Entertainment 308$            271$            (37)$                    308$                 271$                 (37)$                    308$            3,250$            2,942$                     

          Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$             30,000$            30,000$                    
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$            30,000$           30,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
          Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$             -$                 -$                         
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$            -$                -$                        

Total O&M Expenses Before Allocations 42,467$       36,631$        (5,836)$               42,467$             36,631$             (5,836)$               42,467$       463,209$         420,742$                 

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 21,089$         22,582$         1,493$                 21,089$              22,582$              1,493$                 21,089$            299,207$          278,118$                  
          Capital Labor - 01001 28,682$         30,843$         2,161$                 28,682$              30,843$              2,161$                 28,682$            361,134$          332,452$                  
          Capital Labor Contra - 01002 (15,286)$        (30,843)$        (15,557)$              (15,286)$             (30,843)$             (15,557)$              (15,286)$           (361,134)$         (345,848)$                 
          Expense Labor Accrual - 01008 2,860$           591$              (2,269)$                2,860$                591$                   (2,269)$                2,860$              0$                    (2,860)$                     
          Capital Labor Transfer In - 01011 248$              -$              (248)$                   248$                   -$                    (248)$                   248$                 -$                 (248)$                        
          Capital Labor Transfer Out - 01012 (13,645)$        -$              13,645$                (13,645)$             -$                    13,645$                (13,645)$           -$                 13,645$                    
     Labor 23,949$         23,174$         (776)$                   23,949$              23,174$              (776)$                   23,949$            299,207$          275,258$                  

          Pension Benefits Load - 01202 623$              601$              (21)$                     623$                   601$                   (21)$                     623$                 7,765$              7,142$                      
          OPEB Benefits Load - 01203 319$              308$              (11)$                     319$                   308$                   (11)$                     319$                 3,975$              3,656$                      
          Medical Benefits Load - 01251 4,512$           4,365$           (147)$                   4,512$                4,365$                (147)$                   4,512$              56,362$            51,850$                    
          ESOP Benefits Load - 01257 893$              864$              (29)$                     893$                   864$                   (29)$                     893$                 11,162$            10,269$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 345$              335$              (10)$                     345$                   335$                   (10)$                     345$                 4,323$              3,978$                      
          Life Benefits Load - 01266 57$               56$               (1)$                       57$                     56$                     (1)$                       57$                  729$                 671$                         
          LTD Benefits Load - 01269 160$              156$              (4)$                       160$                   156$                   (4)$                       160$                 2,017$              1,857$                      
          Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-OPEB Benefits Load - 01294 (3,810)$          (3,687)$          123$                    (3,810)$               (3,687)$               123$                    (3,810)$             (47,607)$           (43,797)$                   
          NSC-Pension Benefits Load - 01297 (290)$            (301)$            (11)$                     (290)$                  (301)$                  (11)$                     (290)$               (3,883)$             (3,593)$                     
          NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,809$          2,699$          (111)$                  2,809$               2,699$               (111)$                  2,809$             34,843$           32,034$                   

          Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Damages - 07111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Insurance -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Vehicle Lease Payments - 03002 4,683$           7,664$           2,981$                 4,683$                7,664$                2,981$                 4,683$              100,968$          96,285$                    
          Vehicle Depreciation Capitalized - 03001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized transportation costs - 03003 (5,861)$          (7,517)$          (1,656)$                (5,861)$               (7,517)$               (1,656)$                (5,861)$             (95,116)$           (89,255)$                   
          Vehicle Expense - 03004 5,049$           5,417$           368$                    5,049$                5,417$                368$                    5,049$              65,000$            59,951$                    
          Equipment Lease - 04301 1,013$           1,362$           349$                    1,013$                1,362$                349$                    1,013$              16,344$            15,331$                    
          Heavy Equipment - 04302 35$               584$              549$                    35$                     584$                   549$                    35$                  7,000$              6,965$                      
          Heavy Equipment Capitalized - 04307 (3,038)$          (1,959)$          1,079$                 (3,038)$               (1,959)$               1,079$                 (3,038)$             (23,500)$           (20,462)$                   
          Non-842 Heavy Equipment - 04309 1,550$           53$               (1,497)$                1,550$                53$                     (1,497)$                1,550$              636$                 (914)$                        
          Non 842 Fleet Lease/Rents - 04560 159$              345$              186$                    159$                   345$                   186$                    159$                 4,140$              3,981$                      
          842 Variable Fleet Lease Expense - 04563 281$              339$              59$                      281$                   339$                   59$                      281$                 4,068$              3,788$                      
         842 Variable Heavy Equip Lease Expense - 502$              -$              (502)$                   502$                   -$                    (502)$                   502$                 -$                 (502)$                        
    Vehicles & Equip 4,372$          6,288$          1,916$                4,372$               6,288$               1,916$                4,372$             79,539$           75,168$                   

          Inventory Materials - 02001 2,349$           773$              (1,576)$                2,349$                773$                   (1,576)$                2,349$              10,000$            7,651$                      
          Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Warehouse Loading Charge - 02004 117$              39$               (79)$                     117$                   39$                     (79)$                     117$                 500$                 383$                         
          Non-Inventory Supplies - 02005 799$              809$              10$                      799$                   809$                   10$                      799$                 13,001$            12,202$                    
          Office Supplies - 05010 252$              -$              (252)$                   252$                   -$                    (252)$                   252$                 2,500$              2,248$                      
    Materials & Supplies 3,518$          1,621$          (1,897)$               3,518$               1,621$               (1,897)$               3,518$             26,001$           22,483$                   

          Community Rel&Trade Shows - 04040 253$              -$              (253)$                   253$                   -$                    (253)$                   253$                 -$                 (253)$                        
          Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Marketing 253$             -$             (253)$                  253$                  -$                   (253)$                  253$                -$                (253)$                       

          Postage/Delivery Services - 05111 36$               -$              (36)$                     36$                     -$                    (36)$                     36$                  1,000$              964$                         
    Print & Postages 36$              -$             (36)$                    36$                    -$                   (36)$                    36$                 1,000$             964$                        

          IT Equipment - 04212 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Information Technologies -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Uniforms - 07443 1,479$           3,429$           1,950$                 1,479$                3,429$                1,950$                 1,479$              9,501$              8,022$                      
          Uniforms Capitalized - 07444 (1,272)$          (2,825)$          (1,553)$                (1,272)$               (2,825)$               (1,553)$                (1,272)$             (7,828)$             (6,556)$                     
          Misc Employee Welfare Exp - 07499 -$              225$              225$                    -$                    225$                   225$                    -$                 2,700$              2,700$                      
          Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 207$             829$             622$                   207$                  829$                  622$                   207$                4,373$             4,166$                     

          Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Building Maintenance - 04582 1,856$           2,723$           867$                    1,856$                2,723$                867$                    1,856$              30,000$            28,144$                    
          Utilities - 04590 1,132$           4,437$           3,305$                 1,132$                4,437$                3,305$                 1,132$              23,000$            21,868$                    
          Capitalized Utility Costs - 04599 (2,377)$          (4,477)$          (2,101)$                (2,377)$               (4,477)$               (2,101)$                (2,377)$             (39,639)$           (37,263)$                   
          Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$                 1,212$              1,212$                      
          842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 55$               -$              (55)$                     55$                     -$                    (55)$                     55$                  -$                 (55)$                          
    Rent, Maint., & Utilities 666$             2,683$          2,017$                666$                  2,683$               2,017$                666$                14,573$           13,907$                   

          Cellular, radio, pager charges - 05364 -$              147$              147$                    -$                    147$                   147$                    -$                 1,764$              1,764$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

          Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Capitalized Telecom Costs - 05399 -$              (134)$            (134)$                   -$                    (134)$                  (134)$                   -$                 (1,944)$             (1,944)$                     
         Cell phone equipment and accessories - 053 -$              67$               67$                      -$                    67$                     67$                      -$                 800$                 800$                         

          Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$             80$              80$                     -$                   80$                    80$                     -$                620$                620$                        

          Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Association Dues - 07510 4,000$           1,600$           (2,400)$                4,000$                1,600$                (2,400)$                4,000$              9,599$              5,599$                      
    Dues & Membership Fees 4,000$          1,600$          (2,400)$               4,000$               1,600$               (2,400)$               4,000$             9,599$             5,599$                     

          Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Work Environment Training - 05429 -$              368$              368$                    -$                    368$                   368$                    -$                 736$                 736$                         
    Training -$             368$             368$                   -$                   368$                  368$                   -$                736$                736$                        

          Meals and Entertainment - 05411 233$              209$              (25)$                     233$                   209$                   (25)$                     233$                 2,500$              2,267$                      
          Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Transportation - 05413 -$              209$              209$                    -$                    209$                   209$                    -$                 2,500$              2,500$                      
          Lodging - 05414 -$              292$              292$                    -$                    292$                   292$                    -$                 3,500$              3,500$                      
          Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 233$             709$             475$                   233$                  709$                  475$                   233$                8,500$             8,267$                     

          Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
          Contract Labor - 06111 -$              5,000$           5,000$                 -$                    5,000$                5,000$                 -$                 50,000$            50,000$                    
    Outside Services -$             5,000$          5,000$                -$                   5,000$               5,000$                -$                50,000$           50,000$                   

          Misc General Expense - 07590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Miscellaneous -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

          Public Relations - 04146 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$             -$             -$                    -$                   -$                   -$                    -$                -$                -$                         

Total O&M Expenses Before Allocations 40,044$        45,049$        5,005$                40,044$             45,049$             5,005$                40,044$           528,991$         488,947$                 

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 27,142$        27,180$        38$                      27,142$              27,180$              38$                      27,142$           362,765$         335,624$                  
         Capital Labor - 01001 40,860$        50,538$        9,678$                 40,860$              50,538$              9,678$                 40,860$           592,144$         551,285$                  
         Capital Labor Contra - 01002 -$              (50,538)$       (50,538)$              -$                   (50,538)$            (50,538)$              -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 2,741$          1,115$          (1,625)$                2,741$                1,115$                (1,625)$                2,741$             0$                    (2,741)$                     
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (40,860)$       -$              40,860$               (40,860)$            -$                   40,860$               (40,860)$          -$                 40,860$                    
     Labor 29,882$         28,295$         (1,587)$                 29,882$               28,295$               (1,587)$                 29,882$            362,765$          332,883$                   

         Pension Benefits Load - 01202 777$             734$             (43)$                     777$                   734$                   (43)$                     777$                9,415$             8,638$                      
         OPEB Benefits Load - 01203 397$             376$             (22)$                     397$                   376$                   (22)$                     397$                4,819$             4,422$                      
         Medical Benefits Load - 01251 5,630$          5,330$          (300)$                   5,630$                5,330$                (300)$                   5,630$             68,334$           62,705$                    
         ESOP Benefits Load - 01257 1,115$          1,056$          (59)$                     1,115$                1,056$                (59)$                     1,115$             13,533$           12,418$                    
         RSP FACC Benefits Load - 01263 430$             409$             (21)$                     430$                   409$                   (21)$                     430$                5,242$             4,811$                      
         Life Benefits Load - 01266 72$               69$               (3)$                       72$                     69$                     (3)$                       72$                  884$                812$                         
         LTD Benefits Load - 01269 200$             191$             (9)$                       200$                   191$                   (9)$                       200$                2,446$             2,246$                      
         NSC-OPEB Benefits Load - 01294 (4,754)$         (4,502)$         252$                    (4,754)$              (4,502)$              252$                    (4,754)$            (57,720)$          (52,966)$                   
         NSC-Pension Benefits Load - 01297 (362)$            (367)$            (6)$                       (362)$                 (367)$                 (6)$                       (362)$               (4,707)$            (4,346)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,505$          3,295$          (210)$                   3,505$                3,295$                (210)$                   3,505$             42,245$           38,740$                    

         Environmental & Safety - 07120 194$             -$              (194)$                   194$                   -$                   (194)$                   194$                -$                 (194)$                        
    Insurance 194$             -$              (194)$                   194$                   -$                   (194)$                   194$                -$                 (194)$                        

         Vehicle Lease Payments - 03002 4,668$          6,251$          1,583$                 4,668$                6,251$                1,583$                 4,668$             76,847$           72,179$                    
         Capitalized transportation costs - 03003 (6,089)$         (8,001)$         (1,912)$                (6,089)$              (8,001)$              (1,912)$                (6,089)$            (97,145)$          (91,056)$                   
         Vehicle Expense - 03004 4,456$          6,667$          2,211$                 4,456$                6,667$                2,211$                 4,456$             80,000$           75,544$                    
         Equipment Lease - 04301 562$             1,162$          600$                    562$                   1,162$                600$                    562$                13,944$           13,382$                    
         Heavy Equipment - 04302 218$             500$             282$                    218$                   500$                   282$                    218$                6,000$             5,782$                      
         Heavy Equipment Capitalized - 04307 (1,026)$         (1,629)$         (603)$                   (1,026)$              (1,629)$              (603)$                   (1,026)$            (19,545)$          (18,519)$                   
         842 Variable Heavy Equip Lease Expense - 268$             -$              (268)$                   268$                   -$                   (268)$                   268$                -$                 (268)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   106$                   -$                   (106)$                   106$                -$                 (106)$                        
         842 Variable Fleet Lease Expense - 04563 903$             -$              (903)$                   903$                   -$                   (903)$                   903$                -$                 (903)$                        
    Vehicles & Equip 4,065$          4,950$          885$                    4,065$                4,950$                885$                    4,065$             60,101$           56,035$                    

         Non-Inventory Supplies - 02005 639$             834$             195$                    639$                   834$                   195$                    639$                10,000$           9,361$                      
         Office Supplies - 05010 -$              75$               75$                      -$                   75$                     75$                      -$                 800$                800$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 639$             909$             270$                    639$                   909$                   270$                    639$                10,800$           10,161$                    

         Postage/Delivery Services - 05111 16$               -$              (16)$                     16$                     -$                   (16)$                     16$                  -$                 (16)$                          
    Print & Postages 16$               -$              (16)$                     16$                     -$                   (16)$                     16$                  -$                 (16)$                          

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Uniforms - 07443 715$             2,000$          1,285$                 715$                   2,000$                1,285$                 715$                6,000$             5,285$                      
         Uniforms Capitalized - 07444 (615)$            (1,648)$         (1,033)$                (615)$                 (1,648)$              (1,033)$                (615)$               (4,943)$            (4,329)$                     
         Misc Employee Welfare Exp - 07499 541$             167$             (374)$                   541$                   167$                   (374)$                   541$                2,000$             1,459$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 641$             519$             (122)$                   641$                   519$                   (122)$                   641$                3,057$             2,416$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,950)$         1,632$                 (4,582)$              (2,950)$              1,632$                 (4,582)$            (34,854)$          (30,272)$                   
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          (0)$                       5,328$                5,328$                (0)$                       5,328$             63,936$           58,608$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 267$             125$             (142)$                   267$                   125$                   (142)$                   267$                1,500$             1,233$                      
         Capitalized Utility Costs - 04599 -$              (69)$              (69)$                     -$                   (69)$                   (69)$                     -$                 (818)$               (818)$                        
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 1,013$          2,434$          1,420$                 1,013$                2,434$                1,420$                 1,013$             29,765$           28,751$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   167$                   167$                    -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (92)$              (92)$                     -$                   (92)$                   (92)$                     -$                 (1,253)$            (1,253)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                   -$                   -$                     -$                 300$                300$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              75$               75$                      -$                   75$                     75$                      -$                 1,047$             1,047$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Meals and Entertainment - 05411 152$             567$             414$                    152$                   567$                   414$                    152$                6,800$             6,648$                      
         Transportation - 05413 -$              96$               96$                      -$                   96$                     96$                      -$                 1,150$             1,150$                      
         Lodging - 05414 -$              563$             563$                    -$                   563$                   563$                    -$                 6,750$             6,750$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 152$             1,225$          1,073$                 152$                   1,225$                1,073$                 152$                14,700$           14,548$                    

         Contract Labor - 06111 12,618$        10,833$        (1,785)$                12,618$              10,833$              (1,785)$                12,618$           130,000$         117,382$                  
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 12,618$        10,833$        (1,785)$                12,618$              10,833$              (1,785)$                12,618$           130,000$         117,382$                  

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 52,726$        52,535$        (191)$                   52,726$              52,535$              (191)$                   52,726$           654,479$         601,753$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 16,875$        23,137$        6,262$                  16,875$              23,137$              6,262$                  16,875$        274,489$          257,614$                   
         Capital Labor - 01001 27,895$        24,299$        (3,595)$                27,895$              24,299$              (3,595)$                27,895$        315,823$          287,928$                   
         Capital Labor Contra - 01002 (29,514)$       (24,299)$       5,215$                  (29,514)$             (24,299)$             5,215$                  (29,514)$       (315,823)$        (286,309)$                 
         Expense Labor Accrual - 01008 2,298$          2,717$          419$                     2,298$                2,717$                419$                     2,298$          (0)$                   (2,298)$                     
         Capital Labor Transfer In - 01011 11,926$        -$              (11,926)$              11,926$              -$                    (11,926)$              11,926$        -$                 (11,926)$                   
         Capital Labor Transfer Out - 01012 (10,307)$       -$              10,307$                (10,307)$             -$                    10,307$                (10,307)$       -$                 10,307$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
     Labor 19,173$         25,854$         6,680$                   19,173$               25,854$               6,680$                   19,173$         274,489$           255,316$                    

-$                           
         Pension Benefits Load - 01202 499$             671$             172$                     499$                   671$                   172$                     499$             7,124$              6,625$                       
         OPEB Benefits Load - 01203 255$             343$             88$                       255$                   343$                   88$                       255$             3,647$              3,392$                       
         Medical Benefits Load - 01251 3,612$          4,870$          1,258$                  3,612$                4,870$                1,258$                  3,612$          51,706$            48,093$                     
         ESOP Benefits Load - 01257 715$             964$             249$                     715$                   964$                   249$                     715$             10,240$            9,525$                       
         RSP FACC Benefits Load - 01263 276$             374$             97$                       276$                   374$                   97$                       276$             3,966$              3,690$                       
         Life Benefits Load - 01266 46$               63$               17$                       46$                     63$                     17$                       46$               669$                 623$                          
         LTD Benefits Load - 01269 128$             174$             46$                       128$                   174$                   46$                       128$             1,851$              1,722$                       
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,050)$         (4,114)$         (1,063)$                (3,050)$               (4,114)$               (1,063)$                (3,050)$         (43,674)$          (40,624)$                   
         NSC-Pension Benefits Load - 01297 (232)$            (335)$            (103)$                   (232)$                  (335)$                  (103)$                   (232)$            (3,562)$            (3,330)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,249$          3,011$          762$                     2,249$                3,011$                762$                     2,249$          31,965$            29,716$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 5,799$          6,732$          933$                     5,799$                6,732$                933$                     5,799$          97,384$            91,585$                     
         Capitalized transportation costs - 03003 (7,691)$         (6,767)$         924$                     (7,691)$               (6,767)$               924$                     (7,691)$         (90,075)$          (82,385)$                   
         Vehicle Expense - 03004 5,653$          5,833$          180$                     5,653$                5,833$                180$                     5,653$          70,000$            64,347$                     
         Equipment Lease - 04301 2,080$          2,107$          27$                       2,080$                2,107$                27$                       2,080$          31,284$            29,204$                     
         Heavy Equipment - 04302 95$               1,170$          1,075$                  95$                     1,170$                1,075$                  95$               14,040$            13,945$                     
         Heavy Equipment Capitalized - 04307 (3,596)$         (3,456)$         139$                     (3,596)$               (3,456)$               139$                     (3,596)$         (47,358)$          (43,762)$                   
         842 Variable Heavy Equip Lease Expense - 1,361$          120$             (1,241)$                1,361$                120$                   (1,241)$                1,361$          1,440$              79$                            
         Non-842 Heavy Equipment - 04309 133$             130$             (3)$                       133$                   130$                   (3)$                       133$             1,560$              1,428$                       
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       106$                   100$                   (6)$                       106$             1,200$              1,094$                       
         842 Variable Fleet Lease Expense - 04563 786$             -$              (786)$                   786$                   -$                    (786)$                   786$             -$                 (786)$                        
    Vehicles & Equip 4,726$          5,969$          1,243$                  4,726$                5,969$                1,243$                  4,726$          79,475$            74,749$                     

-$                          
         Inventory Materials - 02001 2,809$          1,300$          (1,509)$                2,809$                1,300$                (1,509)$                2,809$          15,600$            12,791$                     
         Warehouse Loading Charge - 02004 140$             65$               (75)$                     140$                   65$                     (75)$                     140$             780$                 640$                          
         Non-Inventory Supplies - 02005 4,462$          2,375$          (2,087)$                4,462$                2,375$                (2,087)$                4,462$          28,500$            24,039$                     
         Office Supplies - 05010 -$              130$             130$                     -$                    130$                   130$                     -$              1,560$              1,560$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 7,411$          3,870$          (3,541)$                7,411$                3,870$                (3,541)$                7,411$          46,440$            39,029$                     

-$                          
         Postage/Delivery Services - 05111 84$               42$               (42)$                     84$                     42$                     (42)$                     84$               500$                 416$                          
    Print & Postages 84$               42$               (42)$                     84$                     42$                     (42)$                     84$               500$                 416$                          

-$                          
         Uniforms - 07443 1,775$          2,600$          825$                     1,775$                2,600$                825$                     1,775$          7,800$              6,025$                       
         Uniforms Capitalized - 07444 (1,526)$         (2,142)$         (616)$                   (1,526)$               (2,142)$               (616)$                   (1,526)$         (6,426)$            (4,900)$                     
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 79$               267$             188$                     79$                     267$                   188$                     79$               3,200$              3,121$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 327$             725$             397$                     327$                   725$                   397$                     327$             4,574$              4,246$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (416)$            (414)$            1$                         (416)$                  (414)$                  1$                         (416)$            (5,065)$            (4,649)$                     
         Building Maintenance - 04582 1,333$          1,292$          (41)$                     1,333$                1,292$                (41)$                     1,333$          15,500$            14,167$                     
         Utilities - 04590 1,909$          1,917$          8$                         1,909$                1,917$                8$                         1,909$          23,000$            21,091$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,341)$         (2,713)$         (1,372)$                (1,341)$               (2,713)$               (1,372)$                (1,341)$         (33,865)$          (32,525)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     490$                   490$                   -$                     490$             5,882$              5,392$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (7)$                -$              7$                         (7)$                      -$                    7$                         (7)$                -$                 7$                              
    Rent, Maint., & Utilities 1,969$          572$             (1,397)$                1,969$                572$                   (1,397)$                1,969$          6,253$              4,283$                       

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    160$                   160$                     -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (135)$            (135)$                   -$                    (135)$                  (135)$                   -$              (1,653)$            (1,653)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              25$               25$                       -$                    25$                     25$                       -$              267$                 267$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              300$                 300$                          
    Dues & Membership Fees -$              -$              -$                     -$                    -$                    -$                     -$              300$                 300$                          

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 180$             334$             153$                     180$                   334$                   153$                     180$             4,000$              3,820$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     -$                    709$                   709$                     -$              8,500$              8,500$                       
         Lodging - 05414 215$             542$             327$                     215$                   542$                   327$                     215$             6,500$              6,285$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 395$             1,584$          1,188$                  395$                   1,584$                1,188$                  395$             19,000$            18,605$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    83$                     83$                       -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    83$                     83$                       -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 36,336$        41,733$        5,398$                  36,336$              41,733$              5,398$                  36,336$        484,263$          447,927$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 7,907$           13,300$         5,394$                  7,907$                13,300$              5,394$                  7,907$              187,043$          179,137$                   
         Capital Labor - 01001 25,971$         22,728$         (3,243)$                 25,971$              22,728$              (3,243)$                 25,971$            255,893$          229,922$                   
         Capital Labor Contra - 01002 (22,537)$        (22,728)$        (191)$                    (22,537)$             (22,728)$             (191)$                    (22,537)$           (255,893)$         (233,356)$                  
         Expense Labor Accrual - 01008 620$              206$              (414)$                    620$                   206$                   (414)$                    620$                 -$                  (620)$                         
         Capital Labor Transfer In - 01011 5,058$           -$               (5,058)$                 5,058$                -$                    (5,058)$                 5,058$              -$                  (5,058)$                      
         Capital Labor Transfer Out - 01012 (8,492)$          -$               8,492$                  (8,492)$               -$                    8,492$                  (8,492)$             -$                  8,492$                       
         Expense Labor Transfer In - 01013 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 8,527$            13,506$          4,980$                   8,527$                 13,506$               4,980$                   8,527$               187,043$           178,517$                    

         Pension Benefits Load - 01202 222$              351$              129$                     222$                   351$                   129$                     222$                 4,854$              4,632$                       
         OPEB Benefits Load - 01203 113$              179$              66$                       113$                   179$                   66$                       113$                 2,485$              2,371$                       
         Medical Benefits Load - 01251 1,606$           2,544$           938$                     1,606$                2,544$                938$                     1,606$              35,234$            33,627$                     
         ESOP Benefits Load - 01257 318$              504$              186$                     318$                   504$                   186$                     318$                 6,978$              6,660$                       
         RSP FACC Benefits Load - 01263 123$              195$              72$                       123$                   195$                   72$                       123$                 2,703$              2,580$                       
         Life Benefits Load - 01266 20$                33$                12$                       20$                     33$                     12$                       20$                   456$                 435$                          
         LTD Benefits Load - 01269 57$                91$                34$                       57$                     91$                     34$                       57$                   1,261$              1,204$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,357)$          (2,149)$          (792)$                    (1,357)$               (2,149)$               (792)$                    (1,357)$             (29,761)$           (28,404)$                    
         NSC-Pension Benefits Load - 01297 (103)$             (175)$             (72)$                      (103)$                  (175)$                  (72)$                      (103)$                (2,427)$             (2,324)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,000$           1,573$           573$                     1,000$                1,573$                573$                     1,000$              21,782$            20,781$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Damages - 07111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Insurance -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 3,959$           3,959$           0$                         3,959$                3,959$                0$                         3,959$              57,593$            53,634$                     
         Capitalized transportation costs - 03003 (6,531)$          (4,889)$          1,642$                  (6,531)$               (4,889)$               1,642$                  (6,531)$             (64,478)$           (57,947)$                    
         Vehicle Expense - 03004 3,819$           4,334$           515$                     3,819$                4,334$                515$                     3,819$              52,000$            48,181$                     
         Equipment Lease - 04301 716$              743$              27$                       716$                   743$                   27$                       716$                 8,916$              8,200$                       
         Heavy Equipment - 04302 421$              667$              246$                     421$                   667$                   246$                     421$                 8,000$              7,579$                       
         Heavy Equipment Capitalized - 04307 (1,286)$          (2,050)$          (764)$                    (1,286)$               (2,050)$               (764)$                    (1,286)$             (24,594)$           (23,308)$                    
         842 Variable Heavy Equip Lease Expense - 0 43$                292$              249$                     43$                     292$                   249$                     43$                   3,500$              3,457$                       
         Non-842 Heavy Equipment - 04309 133$              390$              258$                     133$                   390$                   258$                     133$                 4,680$              4,548$                       
         Non 842 Fleet Lease/Rents - 04560 106$              190$              84$                       106$                   190$                   84$                       106$                 2,280$              2,174$                       
         842 Variable Fleet Lease Expense - 04563 636$              -$               (636)$                    636$                   -$                    (636)$                    636$                 -$                  (636)$                         
    Vehicles & Equip 2,015$           3,636$           1,621$                  2,015$                3,636$                1,621$                  2,015$              47,897$            45,882$                     

         Inventory Materials - 02001 2,861$           1,209$           (1,652)$                 2,861$                1,209$                (1,652)$                 2,861$              14,500$            11,640$                     
         Warehouse Loading Charge - 02004 143$              60$                (83)$                      143$                   60$                     (83)$                      143$                 725$                 582$                          
         Non-Inventory Supplies - 02005 1,064$           1,250$           186$                     1,064$                1,250$                186$                     1,064$              15,000$            13,936$                     
         Office Supplies - 05010 -$               125$              125$                     -$                    125$                   125$                     -$                  1,500$              1,500$                       
    Materials & Supplies 4,068$           2,644$           (1,423)$                 4,068$                2,644$                (1,423)$                 4,068$              31,725$            27,657$                     

         Postage/Delivery Services - 05111 71$                42$                (29)$                      71$                     42$                     (29)$                      71$                   500$                 429$                          
    Print & Postages 71$                42$                (29)$                      71$                     42$                     (29)$                      71$                   500$                 429$                          

         Uniforms - 07443 346$              2,667$           2,321$                  346$                   2,667$                2,321$                  346$                 8,000$              7,654$                       
         Uniforms Capitalized - 07444 (298)$             (2,197)$          (1,900)$                 (298)$                  (2,197)$               (1,900)$                 (298)$                (6,591)$             (6,293)$                      
         Misc Employee Welfare Exp - 07499 190$              100$              (90)$                      190$                   100$                   (90)$                      190$                 1,200$              1,010$                       
         Non-Qual Retirment Exp - 07449 619$              -$               (619)$                    619$                   -$                    (619)$                    619$                 -$                  (619)$                         
         Capitalized Restricted Stock - 07450 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 857$              570$              (287)$                    857$                   570$                   (287)$                    857$                 2,609$              1,752$                       

         Building Lease/Rents Capitalized - 04580 (3,922)$          (2,919)$          1,003$                  (3,922)$               (2,919)$               1,003$                  (3,922)$             (34,314)$           (30,392)$                    
         Building Lease/Rents - 04581 -$                           
         Building Maintenance - 04582 794$              1,685$           891$                     794$                   1,685$                891$                     794$                 20,222$            19,428$                     
         842 Real Estate Lease Expense - 04578 4,561$           4,561$           -$                      4,561$                4,561$                -$                      4,561$              54,730$            50,170$                     
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Utilities - 04590 1,637$           1,125$           (512)$                    1,637$                1,125$                (512)$                    1,637$              13,500$            11,863$                     
         Capitalized Utility Costs - 04599 (1,885)$          (1,799)$          86$                       (1,885)$               (1,799)$               86$                       (1,885)$             (21,143)$           (19,258)$                    
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,184$           2,653$           1,469$                  1,184$                2,653$                1,469$                  1,184$              32,996$            31,811$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Capitalized Telecom Costs - 05399 -$               (54)$               (54)$                      -$                    (54)$                    (54)$                      -$                  (627)$                (627)$                         
         Cell phone equipment and accessories - 0537 -$               84$                84$                       -$                    84$                     84$                       -$                  1,000$              1,000$                       
         Cellular, radio, pager charges - 05364 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               30$                30$                       -$                    30$                     30$                       -$                  373$                 373$                          

         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      -$                    -$                    -$                      -$                  1,305$              1,305$                       
         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$               -$               -$                      -$                    -$                    -$                      -$                  1,305$              1,305$                       

         Work Environment Training - 05429 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Regulatory Compliance Training - 05425 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               1,000$           1,000$                  -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$               1,000$           1,000$                  -$                    1,000$                1,000$                  -$                  1,000$              1,000$                       

         Meals and Entertainment - 05411 726$              146$              (580)$                    726$                   146$                   (580)$                    726$                 1,750$              1,024$                       
         Transportation - 05413 -$               667$              667$                     -$                    667$                   667$                     -$                  8,000$              8,000$                       
         Lodging - 05414 -$               625$              625$                     -$                    625$                   625$                     -$                  7,500$              7,500$                       
    Travel & Entertainment 726$              1,438$           712$                     726$                   1,438$                712$                     726$                 17,250$            16,524$                     

         Contract Labor - 06111 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Outside Services -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Misc General Expense - 07590 -$               84$                84$                       -$                    84$                     84$                       -$                  1,000$              1,000$                       
         Reimbursements - 09911 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$               84$                84$                       -$                    84$                     84$                       -$                  1,000$              1,000$                       

Total O&M Expenses Before Allocations 18,448$         27,176$         8,729$                  18,448$              27,176$              8,729$                  18,448$            345,480$          327,032$                   

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

          Non-project Labor - 01000 40,397$          49,293$          8,896$                 40,397$              49,293$              8,896$                 40,397$            671,994$            631,597$                  
          Capital Labor - 01001 85,650$          93,756$          8,106$                 85,650$              93,756$              8,106$                 85,650$            1,084,965$         999,316$                  
          Capital Labor Contra - 01002 (77,925)$         (93,756)$         (15,831)$              (77,925)$             (93,756)$             (15,831)$              (77,925)$           (1,084,965)$        (1,007,040)$              
          Expense Labor Accrual - 01008 4,817$            4,993$            176$                    4,817$                4,993$                176$                    4,817$              (0)$                     (4,817)$                     
          Capital Labor Transfer In - 01011 17,171$          -$               (17,171)$              17,171$              -$                    (17,171)$              17,171$            -$                   (17,171)$                   
          Capital Labor Transfer Out - 01012 (24,895)$         -$               24,895$                (24,895)$             -$                    24,895$                (24,895)$           -$                   24,895$                    
          O&M Project Labor and Contra - 01006 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer In - 01013 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Expense Labor Transfer Out - 01014 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
     Labor 45,214$          54,286$          9,073$                 45,214$              54,286$              9,073$                 45,214$            671,994$            626,780$                  

          Pension Benefits Load - 01202 1,176$            1,409$            233$                    1,176$                1,409$                233$                    1,176$              17,440$             16,264$                    
          OPEB Benefits Load - 01203 601$               721$              120$                    601$                   721$                   120$                    601$                 8,927$               8,326$                      
          Medical Benefits Load - 01251 8,518$            10,226$          1,708$                 8,518$                10,226$              1,708$                 8,518$              126,584$            118,066$                  
          ESOP Benefits Load - 01257 1,686$            2,025$            339$                    1,686$                2,025$                339$                    1,686$              25,069$             23,382$                    
          HSA Benefits Load - 01260 -$                          
          RSP FACC Benefits Load - 01263 651$               784$              133$                    651$                   784$                   133$                    651$                 9,709$               9,058$                      
          Life Benefits Load - 01266 109$               132$              24$                      109$                   132$                   24$                      109$                 1,637$               1,528$                      
          LTD Benefits Load - 01269 303$               366$              63$                      303$                   366$                   63$                      303$                 4,531$               4,228$                      
          Medical Benefits Variance - 01252 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          NSC-OPEB Benefits Load - 01294 (7,194)$           (8,638)$          (1,444)$                (7,194)$               (8,638)$               (1,444)$                (7,194)$             (106,922)$          (99,728)$                   
          NSC-Pension Benefits Load - 01297 (547)$              (704)$             (157)$                   (547)$                  (704)$                  (157)$                   (547)$               (8,720)$              (8,173)$                     
          Medical Benefits Projects - 01253 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          ESOP Benefits Projects - 01259 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          RSP FACC Benefits Projects - 01265 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Life Benefits Projects - 01268 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          LTD Benefits Projects - 01271 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Pension Benefits Projects - 01291 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          OPEB Benefits Projects - 01292 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Workers Comp Benefits Projects - 01293 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-OPEB Benefits Projects - 01296 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          NSC-Pension Benefits Projects - 01299 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
    Benefits 5,304$           6,322$           1,018$                5,304$               6,322$               1,018$                5,304$             78,256$            72,952$                   

          Environmental & Safety - 07120 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Damages - 07111 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Insurance -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         

          Vehicle Lease Payments - 03002 18,383$          18,497$          114$                    18,383$              18,497$              114$                    18,383$            225,689$            207,306$                  
          Capitalized transportation costs - 03003 (31,824)$         (22,730)$         9,094$                 (31,824)$             (22,730)$             9,094$                 (31,824)$           (275,053)$          (243,229)$                 
          Vehicle Expense - 03004 26,249$          18,334$          (7,915)$                26,249$              18,334$              (7,915)$                26,249$            220,000$            193,751$                  
          Equipment Lease - 04301 11,565$          13,714$          2,149$                 11,565$              13,714$              2,149$                 11,565$            169,158$            157,593$                  
          Heavy Equipment - 04302 4,819$            5,000$            181$                    4,819$                5,000$                181$                    4,819$              60,000$             55,181$                    
          Heavy Equipment Capitalized - 04307 (18,245)$         (18,340)$         (95)$                     (18,245)$             (18,340)$             (95)$                     (18,245)$           (224,575)$          (206,330)$                 
         842 Variable Heavy Equip Lease Expense - 1,398$            -$               (1,398)$                1,398$                -$                    (1,398)$                1,398$              -$                   (1,398)$                     

          Non-842 Heavy Equipment - 04309 835$               -$               (835)$                   835$                   -$                    (835)$                   835$                 -$                   (835)$                        
          Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                   159$                   -$                    (159)$                   159$                 -$                   (159)$                        
          842 Variable Fleet Lease Expense - 04563 2,042$            -$               (2,042)$                2,042$                -$                    (2,042)$                2,042$              -$                   (2,042)$                     
    Vehicles & Equip 15,382$         14,475$         (907)$                  15,382$             14,475$             (907)$                  15,382$           175,219$           159,837$                 

          Inventory Materials - 02001 18,736$          5,417$            (13,320)$              18,736$              5,417$                (13,320)$              18,736$            65,000$             46,264$                    
          Warehouse Loading Charge - 02004 937$               271$              (666)$                   937$                   271$                   (666)$                   937$                 3,250$               2,313$                      
          Non-Inventory Supplies - 02005 6,648$            7,917$            1,269$                 6,648$                7,917$                1,269$                 6,648$              95,000$             88,352$                    
          Office Supplies - 05010 -$                458$              458$                    -$                    458$                   458$                    -$                 5,500$               5,500$                      
    Materials & Supplies 26,321$         14,063$         (12,259)$             26,321$             14,063$             (12,259)$             26,321$           168,750$           142,429$                 

          Postage/Delivery Services - 05111 86$                 150$              64$                      86$                     150$                   64$                      86$                  1,800$               1,714$                      
    Print & Postages 86$                150$             64$                     86$                    150$                  64$                     86$                 1,800$              1,714$                     

          Uniforms - 07443 2,013$            14,000$          11,987$                2,013$                14,000$              11,987$                2,013$              42,000$             39,987$                    
          Uniforms Capitalized - 07444 (1,731)$           (11,534)$         (9,803)$                (1,731)$               (11,534)$             (9,803)$                (1,731)$             (34,603)$            (32,872)$                   
          Misc Employee Welfare Exp - 07499 699$               584$              (115)$                   699$                   584$                   (115)$                   699$                 7,000$               6,301$                      
          Non-Qual Retirment Exp - 07449 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Service Awards - 07421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Employee Welfare 980$              3,050$           2,069$                980$                  3,050$               2,069$                980$                14,397$            13,416$                   

          Building Lease/Rents Capitalized - 04580 (4,829)$           (12,566)$         (7,737)$                (4,829)$               (12,566)$             (7,737)$                (4,829)$             (161,214)$          (156,385)$                 
          Building Maintenance - 04582 11,327$          4,167$            (7,161)$                11,327$              4,167$                (7,161)$                11,327$            50,000$             38,673$                    
          842 Real Estate Lease Expense - 04578 16,650$          16,650$          -$                     16,650$              16,650$              -$                     16,650$            199,799$            183,149$                  
          Non 842 Building Lease/Rents - 04581 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          842 Tower Lease Expense - 05353 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Misc Rents - 04592 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Utilities - 04590 1,824$            1,959$            135$                    1,824$                1,959$                135$                    1,824$              23,500$             21,676$                    
          Capitalized Utility Costs - 04599 (5,621)$           (4,623)$          998$                    (5,621)$               (4,623)$               998$                    (5,621)$             (60,217)$            (54,596)$                   
          Railroad easements and crossings - 04585 -$                -$               -$                     -$                    -$                    -$                     -$                 1,200$               1,200$                      
          Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 19,351$         5,587$           (13,764)$             19,351$             5,587$               (13,764)$             19,351$           53,069$            33,717$                   

          Cellular, radio, pager charges - 05364 -$                100$              100$                    -$                    100$                   100$                    -$                 1,200$               1,200$                      
          Cell service for data uses - 05376 107$               100$              (7)$                       107$                   100$                   (7)$                       107$                 1,200$               1,093$                      
          AMI Tower Rent - 05351 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          AMI Tower Fees - 05352 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          

          Use 05364 Cell service-all others - 05375 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Capitalized Telecom Costs - 05399 (234)$              (183)$             51$                      (234)$                  (183)$                  51$                      (234)$               (2,340)$              (2,106)$                     
         Cell phone equipment and accessories - 053 164$               42$                (122)$                   164$                   42$                     (122)$                   164$                 500$                  336$                         

          Telecom Maintenance & Repair - 05316 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Telecom 38$                59$               21$                     38$                    59$                    21$                     38$                 560$                 522$                        

          Association Dues - 07510 -$                10,000$          10,000$                -$                    10,000$              10,000$                -$                 11,385$             11,385$                    
          Membership Fees - 05415 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Dues & Membership Fees -$               10,000$         10,000$               -$                   10,000$             10,000$               -$                11,385$            11,385$                   

          Work Environment Training - 05429 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Safety Training - 05426 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Training - 05421 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Employee Development - 05420 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Training -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         

          Meals and Entertainment - 05411 249$               375$              126$                    249$                   375$                   126$                    249$                 4,500$               4,251$                      
          Spousal & Dependent Travel - 05412 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Transportation - 05413 1,790$            634$              (1,156)$                1,790$                634$                   (1,156)$                1,790$              7,608$               5,818$                      
          Lodging - 05414 281$               625$              344$                    281$                   625$                   344$                    281$                 7,500$               7,219$                      
          Misc Employee Expense - 05419 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Travel & Entertainment 2,320$           1,634$           (686)$                  2,320$               1,634$               (686)$                  2,320$             19,608$            17,288$                   

          Legal - 06121 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
          Contract Labor - 06111 -$                -$               -$                     -$                    -$                    -$                     -$                 186,000$            186,000$                  
    Outside Services -$               -$              -$                    -$                   -$                   -$                    -$                186,000$           186,000$                 

-$                          
          Promo Sales, Consumer Rel - 04017 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                  -$                         
          Safety - 04018 -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         
          Community Rel&Trade Shows - 04040 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Marketing -$               -$              -$                    -$                   -$                   -$                    -$                -$                  -$                         

          Misc General Expense - 07590 508$               167$              (341)$                   508$                   167$                   (341)$                   508$                 2,000$               1,492$                      
          Reimbursements - 09911 -$                -$               -$                     -$                    -$                    -$                     -$                 -$                   -$                          
    Miscellaneous 508$              167$             (341)$                  508$                  167$                  (341)$                  508$                2,000$              1,492$                     

-$                          
Total O&M Expenses Before Allocations 115,504$       109,793$       (5,711)$               115,504$           109,793$           (5,711)$               115,504$         1,383,037$        1,267,533$              

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 65,641$          67,720$         2,079$                  65,641$              67,720$              2,079$                  65,641$            902,078$           836,437$                   
         Capital Labor - 01001 15,546$          18,670$         3,124$                  15,546$              18,670$              3,124$                  15,546$            199,212$           183,666$                   
         Capital Labor Contra - 01002 -$                (18,670)$        (18,670)$               -$                    (18,670)$             (18,670)$               -$                  (199,212)$          (199,212)$                  
         Expense Labor Accrual - 01008 8,118$            2,528$           (5,590)$                 8,118$                2,528$                (5,590)$                 8,118$              (0)$                     (8,118)$                      
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (15,546)$         -$               15,546$                (15,546)$             -$                    15,546$                (15,546)$           -$                   15,546$                     
         Expense Labor Transfer Out - 01014 -$                (8,924)$          (8,924)$                 -$                    (8,924)$               (8,924)$                 -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 73,759$           61,324$          (12,435)$                73,759$               61,324$               (12,435)$                73,759$             760,483$            686,724$                    

         Pension Benefits Load - 01202 1,918$            1,591$           (326)$                    1,918$                1,591$                (326)$                    1,918$              19,736$             17,818$                     
         OPEB Benefits Load - 01203 981$               815$              (166)$                    981$                   815$                   (166)$                    981$                 10,103$             9,122$                       
         Medical Benefits Load - 01251 13,896$          11,552$         (2,345)$                 13,896$              11,552$              (2,345)$                 13,896$            143,253$           129,357$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,751$            2,288$           (464)$                    2,751$                2,288$                (464)$                    2,751$              28,370$             25,618$                     
         RSP FACC Benefits Load - 01263 1,062$            886$              (176)$                    1,062$                886$                   (176)$                    1,062$              10,988$             9,926$                       
         Life Benefits Load - 01266 177$               149$              (28)$                      177$                   149$                   (28)$                      177$                 1,853$               1,676$                       
         LTD Benefits Load - 01269 494$               413$              (81)$                      494$                   413$                   (81)$                      494$                 5,127$               4,633$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,735)$         (9,757)$          1,978$                  (11,735)$             (9,757)$               1,978$                  (11,735)$           (121,001)$          (109,266)$                  
         NSC-Pension Benefits Load - 01297 (892)$              (796)$             97$                       (892)$                  (796)$                  97$                       (892)$                (9,868)$              (8,976)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,652$            7,141$           (1,511)$                 8,652$                7,141$                (1,511)$                 8,652$              88,560$             79,908$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 6,475$            7,240$           765$                     6,475$                7,240$                765$                     6,475$              89,055$             82,580$                     
         Capitalized transportation costs - 03003 (3,045)$           (3,027)$          18$                       (3,045)$               (3,027)$               18$                       (3,045)$             (36,717)$            (33,672)$                    
         Vehicle Expense - 03004 8,883$            9,584$           701$                     8,883$                9,584$                701$                     8,883$              115,000$           106,117$                   
         Equipment Lease - 04301 3,196$            3,994$           798$                     3,196$                3,994$                798$                     3,196$              47,928$             44,732$                     
         Heavy Equipment - 04302 2,311$            2,500$           189$                     2,311$                2,500$                189$                     2,311$              30,000$             27,689$                     
         Heavy Equipment Capitalized - 04307 (6,900)$           (6,364)$          536$                     (6,900)$               (6,364)$               536$                     (6,900)$             (76,369)$            (69,470)$                    
         842 Variable Heavy Equip Lease Expense - 0 1,428$            -$               (1,428)$                 1,428$                -$                    (1,428)$                 1,428$              -$                   (1,428)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    106$                   -$                    (106)$                    106$                 -$                   (106)$                         
         Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                    159$                   -$                    (159)$                    159$                 -$                   (159)$                         
         842 Variable Fleet Lease Expense - 04563 388$               -$               (388)$                    388$                   -$                    (388)$                    388$                 -$                   (388)$                         
    Vehicles & Equip 12,999$          13,927$         927$                     12,999$              13,927$              927$                     12,999$            168,896$           155,897$                   

         Inventory Materials - 02001 8,711$            1,667$           (7,044)$                 8,711$                1,667$                (7,044)$                 8,711$              20,000$             11,289$                     
         Warehouse Loading Charge - 02004 436$               83$                (352)$                    436$                   83$                     (352)$                    436$                 1,000$               564$                          
         Non-Inventory Supplies - 02005 2,215$            4,590$           2,375$                  2,215$                4,590$                2,375$                  2,215$              55,080$             52,865$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 11,362$          6,340$           (5,022)$                 11,362$              6,340$                (5,022)$                 11,362$            76,080$             64,718$                     

         Postage/Delivery Services - 05111 22$                 30$                8$                         22$                     30$                     8$                         22$                   360$                  338$                          
    Print & Postages 22$                 30$                8$                         22$                     30$                     8$                         22$                   360$                  338$                          

-$                           
         Uniforms - 07443 1,658$            3,000$           1,342$                  1,658$                3,000$                1,342$                  1,658$              9,000$               7,342$                       
         Uniforms Capitalized - 07444 (1,426)$           (2,472)$          (1,046)$                 (1,426)$               (2,472)$               (1,046)$                 (1,426)$             (7,415)$              (5,989)$                      
         Misc Employee Welfare Exp - 07499 90$                 42$                (48)$                      90$                     42$                     (48)$                      90$                   500$                  410$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 322$               570$              248$                     322$                   570$                   248$                     322$                 2,085$               1,763$                       

         Building Lease/Rents Capitalized - 04580 (1,727)$           (459)$             1,268$                  (1,727)$               (459)$                  1,268$                  (1,727)$             (27,637)$            (25,910)$                    
         Building Maintenance - 04582 2,952$            2,559$           (393)$                    2,952$                2,559$                (393)$                    2,952$              30,700$             27,748$                     
         Utilities - 04590 995$               2,667$           1,673$                  995$                   2,667$                1,673$                  995$                 32,000$             31,006$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      3,330$                3,330$                -$                      3,330$              39,961$             36,631$                     
         Non 842 Building Lease/Rents - 04581 1,563$            612$              (951)$                    1,563$                612$                   (951)$                    1,563$              7,340$               5,777$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (2,755)$           (609)$             2,146$                  (2,755)$               (609)$                  2,146$                  (2,755)$             (36,633)$            (33,878)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     -$                    291$                   291$                     -$                  3,492$               3,492$                       
    Rent, Maint., & Utilities 4,358$            8,391$           4,033$                  4,358$                8,391$                4,033$                  4,358$              49,223$             44,865$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    150$                   150$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (21)$               (21)$                      -$                    (21)$                    (21)$                      -$                  (1,262)$              (1,262)$                      
         Cell service for data uses - 05376 -$                30$                30$                       -$                    30$                     30$                       -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom -$                159$              159$                     -$                    159$                   159$                     -$                  898$                  898$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       

         Meals and Entertainment - 05411 110$               134$              23$                       110$                   134$                   23$                       110$                 1,600$               1,490$                       
         Transportation - 05413 -$                204$              204$                     -$                    204$                   204$                     -$                  2,450$               2,450$                       
         Lodging - 05414 -$                359$              359$                     -$                    359$                   359$                     -$                  4,300$               4,300$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 110$               696$              586$                     110$                   696$                   586$                     110$                 8,350$               8,240$                       

         Contract Labor - 06111 41,183$          67,100$         25,917$                41,183$              67,100$              25,917$                41,183$            220,000$           178,817$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 41,183$          67,100$         25,917$                41,183$              67,100$              25,917$                41,183$            220,000$           178,817$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     -$                    170$                   170$                     -$                  2,000$               2,000$                       
    Miscellaneous -$                170$              170$                     -$                    170$                   170$                     -$                  2,000$               2,000$                       

Total O&M Expenses Before Allocations 152,767$        165,848$       13,081$                152,767$            165,848$            13,081$                152,767$          1,380,935$        1,228,168$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 15,649$         17,187$         1,538$                  15,649$               17,187$               1,538$                  15,649$            211,198$          195,549$                   
         Capital Labor - 01001 25,335$         24,413$         (922)$                    25,335$               24,413$               (922)$                    25,335$            302,902$          277,567$                   
         Capital Labor Contra - 01002 (25,651)$       (24,413)$        1,239$                  (25,651)$             (24,413)$             1,239$                  (25,651)$           (302,902)$         (277,251)$                  
         Expense Labor Accrual - 01008 3,268$           1,648$           (1,620)$                 3,268$                 1,648$                 (1,620)$                 3,268$              0$                      (3,268)$                      
         Capital Labor Transfer In - 01011 9,218$           -$               (9,218)$                 9,218$                 -$                     (9,218)$                 9,218$              -$                  (9,218)$                      
         Capital Labor Transfer Out - 01012 (8,902)$         -$               8,902$                  (8,902)$               -$                     8,902$                  (8,902)$             -$                  8,902$                        
         O&M Project Labor and Contra - 01006 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Expense Labor Transfer Out - 01014 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
     Labor 18,917$          18,835$          (82)$                       18,917$                18,835$                (82)$                       18,917$             211,198$           192,281$                    

         Pension Benefits Load - 01202 492$              489$              (3)$                         492$                    489$                    (3)$                         492$                 5,481$              4,989$                        
         OPEB Benefits Load - 01203 252$              250$              (1)$                         252$                    250$                    (1)$                         252$                 2,806$              2,554$                        
         Medical Benefits Load - 01251 3,564$           3,548$           (16)$                      3,564$                 3,548$                 (16)$                      3,564$              39,783$            36,219$                     
         ESOP Benefits Load - 01257 706$              703$              (3)$                         706$                    703$                    (3)$                         706$                 7,879$              7,173$                        
         RSP FACC Benefits Load - 01263 272$              272$              (0)$                         272$                    272$                    (0)$                         272$                 3,052$              2,779$                        
         Life Benefits Load - 01266 45$                46$                0$                          45$                      46$                      0$                          45$                    514$                 469$                           
         LTD Benefits Load - 01269 127$              127$              0$                          127$                    127$                    0$                          127$                 1,424$              1,297$                        
         NSC-OPEB Benefits Load - 01294 (3,010)$         (2,997)$          13$                        (3,010)$               (2,997)$               13$                        (3,010)$             (33,604)$           (30,594)$                    
         NSC-Pension Benefits Load - 01297 (229)$             (244)$             (16)$                      (229)$                   (244)$                   (16)$                      (229)$                (2,741)$             (2,512)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Medical Benefits Projects - 01253 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         ESOP Benefits Projects - 01259 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         RSP FACC Benefits Projects - 01265 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Life Benefits Projects - 01268 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         LTD Benefits Projects - 01271 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Pension Benefits Projects - 01291 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         OPEB Benefits Projects - 01292 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Workers Comp Benefits Projects - 01293 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Benefits 2,219$           2,193$           (26)$                      2,219$                 2,193$                 (26)$                      2,219$              24,595$            22,376$                     

         Environmental & Safety - 07120 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Insurance -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Public Relations - 04146 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Directors & Shareholders &PR -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Vehicle Lease Payments - 03002 5,506$           6,926$           1,420$                  5,506$                 6,926$                 1,420$                  5,506$              87,527$            82,021$                     
         Capitalized transportation costs - 03003 (7,035)$         (7,116)$          (81)$                      (7,035)$               (7,116)$               (81)$                      (7,035)$             (87,988)$           (80,953)$                    
         Vehicle Expense - 03004 5,493$           5,167$           (326)$                    5,493$                 5,167$                 (326)$                    5,493$              62,000$            56,507$                     
         Equipment Lease - 04301 4,109$           3,792$           (317)$                    4,109$                 3,792$                 (317)$                    4,109$              53,504$            49,395$                     
         Heavy Equipment - 04302 130$              1,425$           1,295$                  130$                    1,425$                 1,295$                  130$                 17,100$            16,970$                     
         Heavy Equipment Capitalized - 04307 (5,001)$         (5,309)$          (308)$                    (5,001)$               (5,309)$               (308)$                    (5,001)$             (71,544)$           (66,543)$                    
         842 Variable Heavy Equip Lease Expense - 0 784$              100$              (684)$                    784$                    100$                    (684)$                    784$                 1,200$              416$                           
         Non-842 Heavy Equipment - 04309 80$                100$              21$                        80$                      100$                    21$                        80$                    1,200$              1,121$                        
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      53$                      -$                     (53)$                      53$                    -$                  (53)$                            
         842 Variable Fleet Lease Expense - 04563 329$              -$               (329)$                    329$                    -$                     (329)$                    329$                 -$                  (329)$                         
    Vehicles & Equip 4,447$           5,085$           638$                      4,447$                 5,085$                 638$                      4,447$              62,999$            58,552$                     

         Inventory Materials - 02001 2,008$           1,284$           (724)$                    2,008$                 1,284$                 (724)$                    2,008$              15,400$            13,392$                     
         Warehouse Loading Charge - 02004 100$              64$                (36)$                      100$                    64$                      (36)$                      100$                 770$                 670$                           
         Non-Inventory Supplies - 02005 1,007$           2,090$           1,083$                  1,007$                 2,090$                 1,083$                  1,007$              25,000$            23,993$                     
         Office Supplies - 05010 -$               375$              375$                      -$                     375$                    375$                      -$                  4,500$              4,500$                        
    Materials & Supplies 3,115$           3,813$           698$                      3,115$                 3,813$                 698$                      3,115$              45,670$            42,555$                     

         Postage/Delivery Services - 05111 147$              50$                (97)$                      147$                    50$                      (97)$                      147$                 600$                 453$                           
    Print & Postages 147$              50$                (97)$                      147$                    50$                      (97)$                      147$                 600$                 453$                           

         Uniforms - 07443 1,013$           4,000$           2,987$                  1,013$                 4,000$                 2,987$                  1,013$              12,000$            10,987$                     
         Uniforms Capitalized - 07444 (871)$             (3,296)$          (2,424)$                 (871)$                   (3,296)$               (2,424)$                 (871)$                (9,887)$             (9,015)$                      
         Misc Employee Welfare Exp - 07499 -$               125$              125$                      -$                     125$                    125$                      -$                  1,500$              1,500$                        
         Service Awards - 07421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Employee Welfare 142$              829$              688$                      142$                    829$                    688$                      142$                 3,613$              3,472$                        

         Building Maintenance - 04582 1,652$           1,750$           98$                        1,652$                 1,750$                 98$                        1,652$              21,000$            19,348$                     
         Utilities - 04590 2,379$           2,250$           (129)$                    2,379$                 2,250$                 (129)$                    2,379$              27,000$            24,621$                     
         Capitalized Utility Costs - 04599 (2,609)$         (3,494)$          (884)$                    (2,609)$               (3,494)$               (884)$                    (2,609)$             (45,327)$           (42,718)$                    
         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Non 842 Building Lease/Rents - 04581 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Locusview amortization - 04308 -$                            
    Rent, Maint., & Utilities 1,421$           506$              (915)$                    1,421$                 506$                    (915)$                    1,421$              2,673$              1,251$                        

         Capitalized Telecom Costs - 05399 (25)$               -$               25$                        (25)$                     -$                     25$                        (25)$                  -$                  25$                             
         Cell phone equipment and accessories - 0537 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Cell service for data uses - 05376 29$                -$               (29)$                      29$                      -$                     (29)$                      29$                    -$                  (29)$                            
    Telecom 4$                  -$               (4)$                         4$                        -$                     (4)$                         4$                      -$                  (4)$                              

          Association Dues - 07510 -$                -$                -$                       -$                      -$                      -$                       -$                   13,000$             13,000$                      
         Membership Fees - 05415 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Dues & Membership Fees -$               -$               -$                      -$                     -$                     -$                      -$                  13,000$            13,000$                     

         Operator Qualifications Training - 05422 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Employee Development - 05420 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety Training - 05426 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Training - 05421 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Work Environment Training - 05429 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Training -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

         Meals and Entertainment - 05411 70$                438$              368$                      70$                      438$                    368$                      70$                    5,250$              5,180$                        
         Transportation - 05413 -$               417$              417$                      -$                     417$                    417$                      -$                  5,000$              5,000$                        
         Lodging - 05414 -$               458$              458$                      -$                     458$                    458$                      -$                  5,500$              5,500$                        
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Travel & Entertainment 70$                1,313$           1,243$                  70$                      1,313$                 1,243$                  70$                    15,750$            15,680$                     

         Contract Labor - 06111 1,100$           -$               (1,100)$                 1,100$                 -$                     (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services 1,100$           -$               (1,100)$                 1,100$                 -$                     (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
         Safety - 04018 42$                42$                0$                          42$                      42$                      0$                          42$                    500$                 458$                           
         Community Rel&Trade Shows - 04040 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Marketing 42$                42$                0$                          42$                      42$                      0$                          42$                    500$                 458$                           

-$                            
         Misc General Expense - 07590 -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            
    Miscellaneous -$               -$               -$                      -$                     -$                     -$                      -$                  -$                  -$                            

Total O&M Expenses Before Allocations 31,625$         32,667$         1,043$                  31,625$               32,667$               1,043$                  31,625$            381,598$          349,973$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 12,627$        11,252$        (1,376)$               12,627$             11,252$             (1,376)$               12,627$           145,143$         132,515$                 
         Capital Labor - 01001 18,027$        19,884$        1,857$                18,027$             19,884$             1,857$                18,027$           237,848$         219,821$                 
         Capital Labor Contra - 01002 -$             (19,884)$      (19,884)$             -$                  (19,884)$           (19,884)$             -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 2,042$         582$            (1,460)$               2,042$               582$                 (1,460)$               2,042$            -$                (2,042)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (18,027)$      -$             18,027$              (18,027)$           -$                  18,027$              (18,027)$         -$                18,027$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 14,669$         11,834$         (2,835)$                14,669$              11,834$              (2,835)$                14,669$            145,143$          130,473$                  

         Pension Benefits Load - 01202 381$            307$            (74)$                    381$                 307$                 (74)$                    381$               3,767$            3,385$                     
         OPEB Benefits Load - 01203 195$            157$            (38)$                    195$                 157$                 (38)$                    195$               1,928$            1,733$                     
         Medical Benefits Load - 01251 2,764$         2,229$         (535)$                  2,764$               2,229$               (535)$                  2,764$            27,341$           24,577$                   
         ESOP Benefits Load - 01257 547$            441$            (106)$                  547$                 441$                 (106)$                  547$               5,415$            4,867$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 211$            171$            (40)$                    211$                 171$                 (40)$                    211$               2,097$            1,886$                     
         Life Benefits Load - 01266 35$              29$              (6)$                      35$                   29$                   (6)$                      35$                 354$               318$                        
         LTD Benefits Load - 01269 98$              80$              (18)$                    98$                   80$                   (18)$                    98$                 979$               880$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,334)$        (1,883)$        451$                   (2,334)$             (1,883)$             451$                   (2,334)$           (23,094)$         (20,760)$                  
         NSC-Pension Benefits Load - 01297 (178)$           (154)$           24$                     (178)$                (154)$                24$                     (178)$              (1,883)$           (1,706)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,721$         1,378$         (343)$                  1,721$               1,378$               (343)$                  1,721$            16,902$           15,182$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 3,371$         3,368$         (3)$                      3,371$               3,368$               (3)$                      3,371$            40,416$           37,045$                   
         Capitalized transportation costs - 03003 (6,665)$        (2,937)$        3,728$                (6,665)$             (2,937)$             3,728$                (6,665)$           (35,248)$         (28,583)$                  
         Vehicle Expense - 03004 6,049$         1,363$         (4,686)$               6,049$               1,363$               (4,686)$               6,049$            16,356$           10,307$                   
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 1,861$         -$             (1,861)$               1,861$               -$                  (1,861)$               1,861$            -$                (1,861)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    53$                   -$                  (53)$                    53$                 -$                (53)$                        
    Vehicles & Equip 4,669$         1,794$         (2,875)$               4,669$               1,794$               (2,875)$               4,669$            21,524$           16,855$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   -$                  165$                 165$                   -$                2,000$            2,000$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  65$                   65$                     -$                800$               800$                        
    Materials & Supplies -$             230$            230$                   -$                  230$                 230$                   -$                2,800$            2,800$                     

         Postage/Delivery Services - 05111 138$            -$             (138)$                  138$                 -$                  (138)$                  138$               500$               362$                        
    Print & Postages 138$            -$             (138)$                  138$                 -$                  (138)$                  138$               500$               362$                        

         Uniforms - 07443 -$             850$            850$                   -$                  850$                 850$                   -$                2,500$            2,500$                     
         Uniforms Capitalized - 07444 -$             (700)$           (700)$                  -$                  (700)$                (700)$                  -$                (2,060)$           (2,060)$                    
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  125$                 125$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             275$            275$                   -$                  275$                 275$                   -$                1,940$            1,940$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,466$         833$            (633)$                  1,466$               833$                 (633)$                  1,466$            9,996$            8,530$                     
         Capitalized Utility Costs - 04599 (1,232)$        (513)$           719$                   (1,232)$             (513)$                719$                   (1,232)$           (6,208)$           (4,976)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 234$            320$            86$                     234$                 320$                 86$                     234$               3,788$            3,554$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                1,000$            1,000$                     
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             2,550$         2,550$                -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             2,550$         2,550$                -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 465$            375$            (90)$                    465$                 375$                 (90)$                    465$               4,500$            4,035$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  167$                 167$                   -$                2,000$            2,000$                     
         Lodging - 05414 323$            417$            94$                     323$                 417$                 94$                     323$               5,000$            4,677$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 788$            958$            170$                   788$                 958$                 170$                   788$               11,500$           10,712$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 22,219$        19,338$        (2,881)$               22,219$             19,338$             (2,881)$               22,219$           207,947$         185,728$                 
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 33,137$        41,202$        8,065$                 33,137$              41,202$              8,065$                 33,137$            518,540$         485,403$                  
         Capital Labor - 01001 52,822$        65,182$        12,360$               52,822$              65,182$              12,360$               52,822$            794,032$         741,210$                  
         Capital Labor Contra - 01002 (34,714)$       (65,182)$       (30,468)$              (34,714)$            (65,182)$            (30,468)$              (34,714)$          (794,032)$        (759,318)$                 
         Expense Labor Accrual - 01008 5,104$          4,901$          (204)$                   5,104$                4,901$                (204)$                   5,104$              0$                    (5,104)$                     
         Capital Labor Transfer In - 01011 11,128$        -$              (11,128)$              11,128$              -$                   (11,128)$              11,128$            -$                 (11,128)$                   
         Capital Labor Transfer Out - 01012 (29,236)$       -$              29,236$               (29,236)$            -$                   29,236$               (29,236)$          -$                 29,236$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 38,241$         46,103$         7,861$                  38,241$               46,103$               7,861$                  38,241$             518,540$          480,299$                   

         Pension Benefits Load - 01202 994$             1,196$          202$                    994$                   1,196$                202$                    994$                 13,457$           12,463$                    
         OPEB Benefits Load - 01203 509$             612$             104$                    509$                   612$                   104$                    509$                 6,889$             6,380$                      
         Medical Benefits Load - 01251 7,205$          8,684$          1,480$                 7,205$                8,684$                1,480$                 7,205$              97,678$           90,473$                    
         ESOP Benefits Load - 01257 1,426$          1,720$          293$                    1,426$                1,720$                293$                    1,426$              19,344$           17,918$                    
         RSP FACC Benefits Load - 01263 551$             666$             115$                    551$                   666$                   115$                    551$                 7,492$             6,942$                      
         Life Benefits Load - 01266 92$               112$             21$                      92$                     112$                   21$                      92$                   1,263$             1,171$                      
         LTD Benefits Load - 01269 256$             311$             55$                      256$                   311$                   55$                      256$                 3,496$             3,240$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,084)$         (7,335)$         (1,251)$                (6,084)$              (7,335)$              (1,251)$                (6,084)$            (82,505)$          (76,421)$                   
         NSC-Pension Benefits Load - 01297 (463)$            (598)$            (136)$                   (463)$                 (598)$                 (136)$                   (463)$               (6,729)$            (6,266)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,486$          5,369$          883$                    4,486$                5,369$                883$                    4,486$              60,385$           55,900$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 20$               167$             147$                    20$                     167$                   147$                    20$                   2,004$             1,984$                      
    Insurance 20$               167$             147$                    20$                     167$                   147$                    20$                   2,004$             1,984$                      

         Vehicle Lease Payments - 03002 8,200$          10,655$        2,455$                 8,200$                10,655$              2,455$                 8,200$              127,860$         119,660$                  
         Capitalized transportation costs - 03003 (15,532)$       (13,251)$       2,280$                 (15,532)$            (13,251)$            2,280$                 (15,532)$          (159,018)$        (143,486)$                 
         Vehicle Expense - 03004 15,676$        11,250$        (4,426)$                15,676$              11,250$              (4,426)$                15,676$            135,000$         119,324$                  
         Equipment Lease - 04301 1,713$          2,213$          500$                    1,713$                2,213$                500$                    1,713$              34,056$           32,343$                    
         Heavy Equipment - 04302 44$               2,790$          2,746$                 44$                     2,790$                2,746$                 44$                   33,513$           33,469$                    
         Heavy Equipment Capitalized - 04307 (2,031)$         (4,903)$         (2,872)$                (2,031)$              (4,903)$              (2,872)$                (2,031)$            (66,218)$          (64,187)$                   
         Non-842 Heavy Equipment - 04309 212$             -$              (212)$                   212$                   -$                   (212)$                   212$                 -$                 (212)$                        
         Non 842 Fleet Lease/Rents - 04560 504$             -$              (504)$                   504$                   -$                   (504)$                   504$                 -$                 (504)$                        
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   103$                   -$                   (103)$                   103$                 -$                 (103)$                        
         842 Variable Fleet Lease Expense - 04563 897$             -$              (897)$                   897$                   -$                   (897)$                   897$                 -$                 (897)$                        
    Vehicles & Equip 9,785$          8,754$          (1,032)$                9,785$                8,754$                (1,032)$                9,785$              105,194$         95,408$                    

         Inventory Materials - 02001 4,300$          2,722$          (1,578)$                4,300$                2,722$                (1,578)$                4,300$              32,658$           28,358$                    
         Warehouse Loading Charge - 02004 215$             136$             (79)$                     215$                   136$                   (79)$                     215$                 1,633$             1,418$                      
         Non-Inventory Supplies - 02005 7,416$          3,483$          (3,933)$                7,416$                3,483$                (3,933)$                7,416$              41,800$           34,384$                    
         Office Supplies - 05010 446$             440$             (6)$                       446$                   440$                   (6)$                       446$                 5,280$             4,834$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 12,377$        6,781$          (5,596)$                12,377$              6,781$                (5,596)$                12,377$            81,371$           68,994$                    

         Postage/Delivery Services - 05111 26$               250$             224$                    26$                     250$                   224$                    26$                   3,000$             2,974$                      
    Print & Postages 26$               250$             224$                    26$                     250$                   224$                    26$                   3,000$             2,974$                      

         Uniforms - 07443 2,369$          1,458$          (910)$                   2,369$                1,458$                (910)$                   2,369$              17,500$           15,131$                    
         Uniforms Capitalized - 07444 (2,037)$         (1,202)$         836$                    (2,037)$              (1,202)$              836$                    (2,037)$            (14,418)$          (12,381)$                   
         Misc Employee Welfare Exp - 07499 842$             210$             (632)$                   842$                   210$                   (632)$                   842$                 2,500$             1,658$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,174$          467$             (707)$                   1,174$                467$                   (707)$                   1,174$              5,582$             4,408$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 6,940$          3,333$          (3,607)$                6,940$                3,333$                (3,607)$                6,940$              40,000$           33,060$                    
         Utilities - 04590 1,625$          2,067$          442$                    1,625$                2,067$                442$                    1,625$              24,815$           23,190$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (5,423)$         (4,582)$         842$                    (5,423)$              (4,582)$              842$                    (5,423)$            (64,125)$          (58,702)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 3,141$          819$             (2,323)$                3,141$                819$                   (2,323)$                3,141$              7,090$             3,948$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Cellular, radio, pager charges - 05364 75$               -$              (75)$                     75$                     -$                   (75)$                     75$                   -$                 (75)$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (582)$            (89)$              493$                    (582)$                 (89)$                   493$                    (582)$               (1,170)$            (587)$                        
         Cell phone equipment and accessories - 05 490$             -$              (490)$                   490$                   -$                   (490)$                   490$                 -$                 (490)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 112$             105$             (7)$                       112$                   105$                   (7)$                       112$                 1,300$             1,188$                      
    Telecom 95$               16$               (79)$                     95$                     16$                     (79)$                     95$                   130$                36$                           

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 1,000$             1,000$                      
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 150$                150$                         
         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 100$                100$                         
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 2,000$             2,000$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              2,500$          2,500$                 -$                   2,500$                2,500$                 -$                 2,500$             2,500$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 91$               300$             209$                    91$                     300$                   209$                    91$                   3,800$             3,709$                      
         Work Environment Training - 05429 368$             -$              (368)$                   368$                   -$                   (368)$                   368$                 -$                 (368)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 459$             2,800$          2,341$                 459$                   2,800$                2,341$                 459$                 6,300$             5,841$                      

         Meals and Entertainment - 05411 795$             667$             (128)$                   795$                   667$                   (128)$                   795$                 8,000$             7,205$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    -$                   229$                   229$                    -$                 2,750$             2,750$                      
         Lodging - 05414 -$              1,125$          1,125$                 -$                   1,125$                1,125$                 -$                 13,500$           13,500$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 795$             2,021$          1,226$                 795$                   2,021$                1,226$                 795$                 24,250$           23,455$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      -$                   95$                     95$                      -$                 1,140$             1,140$                      
    Miscellaneous -$              95$               95$                      -$                   95$                     95$                      -$                 1,140$             1,140$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 70,601$        73,641$        3,040$                 70,601$              73,641$              3,040$                 70,601$            856,987$         786,386$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
October October October YTD October YTD October YTD October YTD October Total Year Remaining Amount

         Non-project Labor - 01000 3,851$         13,371$       9,519$                3,851$               13,371$             9,519$                3,851$             98,015$          94,164$                   
         Capital Labor - 01001 13,567$       7,192$         (6,376)$               13,567$             7,192$               (6,376)$               13,567$           160,664$        147,097$                 
         Capital Labor Contra - 01002 (9,889)$        (7,192)$        2,697$                (9,889)$             (7,192)$             2,697$                (9,889)$           (160,664)$       (150,775)$                
         Expense Labor Accrual - 01008 (1,451)$        4,037$         5,487$                (1,451)$             4,037$               5,487$                (1,451)$           -$                1,451$                     
         Capital Labor Transfer In - 01011 4,414$         -$             (4,414)$               4,414$               -$                  (4,414)$               4,414$             -$                (4,414)$                    
         Capital Labor Transfer Out - 01012 (8,092)$        -$             8,092$                (8,092)$             -$                  8,092$                (8,092)$           -$                8,092$                     
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 2,400$          17,407$        15,007$               2,400$                17,407$              15,007$               2,400$              98,015$           95,615$                    

         Pension Benefits Load - 01202 62$              452$            389$                   62$                    452$                  389$                   62$                  2,544$            2,481$                     
         OPEB Benefits Load - 01203 32$              231$            199$                   32$                    231$                  199$                   32$                  1,302$            1,270$                     
         Medical Benefits Load - 01251 452$            3,279$         2,827$                452$                  3,279$               2,827$                452$                18,463$          18,011$                   
         ESOP Benefits Load - 01257 90$              649$            560$                   90$                    649$                  560$                   90$                  3,656$            3,567$                     
         RSP FACC Benefits Load - 01263 35$              252$            217$                   35$                    252$                  217$                   35$                  1,416$            1,382$                     
         Life Benefits Load - 01266 6$                42$              37$                     6$                      42$                    37$                     6$                    239$               233$                        
         LTD Benefits Load - 01269 16$              117$            101$                   16$                    117$                  101$                   16$                  661$               645$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (382)$           (2,770)$        (2,388)$               (382)$                (2,770)$             (2,388)$               (382)$              (15,595)$         (15,213)$                  
         NSC-Pension Benefits Load - 01297 (29)$             (226)$           (197)$                  (29)$                  (226)$                (197)$                  (29)$                (1,272)$           (1,243)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 282$            2,027$         1,746$                282$                  2,027$               1,746$                282$                11,414$          11,133$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 1,852$         761$            (1,091)$               1,852$               761$                  (1,091)$               1,852$             9,132$            7,280$                     
         Capitalized transportation costs - 03003 (2,895)$        (2,089)$        806$                   (2,895)$             (2,089)$             806$                   (2,895)$           (25,066)$         (22,172)$                  
         Vehicle Expense - 03004 1,621$         2,347$         726$                   1,621$               2,347$               726$                   1,621$             28,170$          26,549$                   
         Equipment Lease - 04301 522$            522$            0$                       522$                  522$                  0$                       522$                6,264$            5,742$                     
         Heavy Equipment - 04302 22$              1,250$         1,228$                22$                    1,250$               1,228$                22$                  15,000$          14,978$                   
         Heavy Equipment Capitalized - 04307 (719)$           (2,550)$        (1,831)$               (719)$                (2,550)$             (1,831)$               (719)$              (30,600)$         (29,880)$                  
         Non-842 Heavy Equipment - 04309 159$            830$            671$                   159$                  830$                  671$                   159$                9,960$            9,801$                     
         Non 842 Fleet Lease/Rents - 04560 133$            133$            1$                       133$                  133$                  1$                       133$                1,596$            1,464$                     
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    31$                    -$                  (31)$                    31$                  -$                (31)$                         
         842 Variable Fleet Lease Expense - 04563 110$            142$            32$                     110$                  142$                  32$                     110$                1,704$            1,594$                     
    Vehicles & Equip 836$            1,347$         510$                   836$                  1,347$               510$                   836$                16,160$          15,324$                   

         Inventory Materials - 02001 2,151$         1,650$         (501)$                  2,151$               1,650$               (501)$                  2,151$             20,000$          17,849$                   
         Warehouse Loading Charge - 02004 108$            83$              (25)$                    108$                  83$                    (25)$                    108$                1,000$            892$                        
         Non-Inventory Supplies - 02005 3,307$         380$            (2,927)$               3,307$               380$                  (2,927)$               3,307$             4,580$            1,273$                     
         Office Supplies - 05010 -$             250$            250$                   -$                  250$                  250$                   -$                3,000$            3,000$                     
    Materials & Supplies 5,566$         2,363$         (3,203)$               5,566$               2,363$               (3,203)$               5,566$             28,580$          23,014$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Print & Postages -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Uniforms - 07443 -$             417$            417$                   -$                  417$                  417$                   -$                5,004$            5,004$                     
         Uniforms Capitalized - 07444 -$             (344)$           (344)$                  -$                  (344)$                (344)$                  -$                (4,123)$           (4,123)$                    
         Misc Employee Welfare Exp - 07499 237$            -$             (237)$                  237$                  -$                  (237)$                  237$                -$                (237)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 237$            73$              (164)$                  237$                  73$                    (164)$                  237$                881$               644$                        

         Building Lease/Rents Capitalized - 04580 (1,291)$        (2,941)$        (1,651)$               (1,291)$             (2,941)$             (1,651)$               (1,291)$           (46,523)$         (45,232)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 529$            1,250$         721$                   529$                  1,250$               721$                   529$                15,000$          14,471$                   
         Utilities - 04590 687$            833$            146$                   687$                  833$                  146$                   687$                9,996$            9,309$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (455)$           (1,225)$        (770)$                  (455)$                (1,225)$             (770)$                  (455)$              (19,379)$         (18,924)$                  
         842 Real Estate Lease Expense - 04578 1,501$         5,001$         3,500$                1,501$               5,001$               3,500$                1,501$             60,007$          58,507$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 971$            2,917$         1,946$                971$                  2,917$               1,946$                971$                19,101$          18,130$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 298$            -$             (298)$                  298$                  -$                  (298)$                  298$                -$                (298)$                       
    Marketing 298$            -$             (298)$                  298$                  -$                  (298)$                  298$                -$                (298)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             1,500$         1,500$                -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             1,500$         1,500$                -$                  1,500$               1,500$                -$                1,500$            1,500$                     

         Meals and Entertainment - 05411 -$             50$              50$                     -$                  50$                    50$                     -$                600$               600$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  25$                    25$                     -$                300$               300$                        
         Lodging - 05414 1,428$         25$              (1,403)$               1,428$               25$                    (1,403)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 1,428$         100$            (1,328)$               1,428$               100$                  (1,328)$               1,428$             1,200$            (228)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             80$              80$                     -$                  80$                    80$                     -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             80$              80$                     -$                  80$                    80$                     -$                1,000$            1,000$                     

Total O&M Expenses Before Allocations 12,018$       27,814$       15,796$              12,018$             27,814$             15,796$              12,018$           198,127$        186,109$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 1,755$             9,476$           7,721$                 3,305$               18,952$             15,647$               3,305$             123,194$           119,890$                  
         Capital Labor - 01001 72,945$           61,394$         (11,551)$              126,860$           122,788$           (4,072)$                126,860$         728,889$           602,029$                  
         Capital Labor Contra - 01002 -$                 (61,394)$        (61,394)$              -$                   (122,788)$          (122,788)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 298$                948$              649$                    459$                  1,420$               961$                    459$                -$                   (459)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (72,945)$          -$               72,945$               (126,860)$          -$                   126,860$             (126,860)$        -$                   126,860$                  
    Labor 2,053$             10,424$         8,371$                 3,764$               20,373$             16,609$               3,764$             123,194$           119,431$                  

         Pension Benefits Load - 01202 53$                  271$              217$                    98$                    529$                  431$                    98$                  3,197$               3,099$                      
         OPEB Benefits Load - 01203 27$                  138$              111$                    50$                    271$                  221$                    50$                  1,637$               1,587$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 387$                1,964$           1,577$                 709$                  3,838$               3,129$                 709$                23,206$             22,497$                    
         ESOP Benefits Load - 01257 77$                  389$              312$                    140$                  760$                  620$                    140$                4,596$               4,455$                      
         RSP FACC Benefits Load - 01263 30$                  151$              121$                    54$                    294$                  240$                    54$                  1,780$               1,726$                      
         Life Benefits Load - 01266 5$                    25$                20$                      9$                      50$                    41$                      9$                    300$                  291$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 14$                  70$                57$                      25$                    137$                  112$                    25$                  831$                  805$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (327)$               (1,659)$          (1,332)$                (599)$                 (3,241)$              (2,643)$                (599)$               (19,602)$            (19,003)$                  
         NSC-Pension Benefits Load - 01297 (25)$                 (135)$             (110)$                   (46)$                   (264)$                 (219)$                   (46)$                 (1,599)$              (1,553)$                    
    Benefits 241$                1,214$           973$                    441$                  2,372$               1,931$                 441$                14,346$             13,905$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,847)$          17$                      (5,728)$              (5,694)$              34$                      (5,728)$            (34,165)$            (28,437)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     6,660$               6,660$               -$                     6,660$             39,961$             33,301$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                483$              17$                      932$                  967$                  34$                      932$                5,796$               4,864$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,231$           1,231$                 1,231$               2,462$               1,231$                 1,231$             18,272$             17,041$                    
         Capitalized transportation costs - 03003 (5,918)$            (2,785)$          3,133$                 (8,723)$              (5,571)$              3,152$                 (8,723)$            (36,417)$            (27,695)$                  
         Vehicle Expense - 03004 4,597$             1,792$           (2,805)$                6,019$               3,584$               (2,435)$                6,019$             21,504$             15,485$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      146$                  258$                  112$                    146$                1,548$               1,402$                      
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     318$                  212$                  (106)$                   318$                1,272$               954$                         
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                1,231$               -$                   (1,231)$                1,231$             -$                   (1,231)$                    
    Vehicles & Equip 142$                473$              330$                    223$                  945$                  722$                    223$                6,179$               5,956$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   100$                  100$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 41$                  -$               (41)$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 (35)$                 (43)$               (8)$                       (35)$                   (85)$                   (50)$                     (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom 6$                    7$                  2$                        6$                      15$                    9$                        6$                    87$                    81$                           

         Membership Fees - 05415 40$                  63$                23$                      40$                    126$                  86$                      40$                  756$                  716$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees 40$                  63$                23$                      40$                    126$                  86$                      40$                  756$                  716$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 -$                 292$              292$                    49$                    583$                  534$                    49$                  3,500$               3,451$                      
         Transportation - 05413 -$                 238$              238$                    -$                   475$                  475$                    -$                 2,850$               2,850$                      
         Lodging - 05414 -$                 388$              388$                    444$                  775$                  331$                    444$                4,650$               4,206$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment -$                 917$              917$                    493$                  1,833$               1,340$                 493$                11,000$             10,507$                    

         Employee Development - 05420 49$                  -$               (49)$                     49$                    -$                   (49)$                     49$                  -$                   (49)$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   416$                  416$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 49$                  208$              159$                    49$                    416$                  367$                    49$                  2,496$               2,447$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 2,997$             13,788$         10,791$               5,948$               27,046$             21,098$               5,948$             163,854$           157,907$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 21,087$        18,902$        (2,186)$                46,118$              39,751$              (6,367)$                46,118$           254,155$         208,037$                  
         Capital Labor - 01001 49,189$        57,047$        7,857$                 94,421$              111,950$           17,529$               94,421$           667,032$         572,611$                  
         Capital Labor Contra - 01002 -$              (57,047)$       (57,047)$              -$                    (111,950)$          (111,950)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 (258)$            721$             979$                    2,826$                2,228$                (598)$                   2,826$             (0)$                   (2,826)$                     
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (49,189)$       -$              49,189$               (94,421)$            -$                    94,421$               (94,421)$          -$                 94,421$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 20,829$         19,623$         (1,207)$                 48,944$               41,979$               (6,965)$                 48,944$            254,155$          205,211$                   

         Pension Benefits Load - 01202 542$             509$             (32)$                     1,273$                1,089$                (183)$                   1,273$             6,596$             5,323$                      
         OPEB Benefits Load - 01203 277$             261$             (16)$                     651$                   558$                   (93)$                     651$                3,376$             2,726$                      
         Medical Benefits Load - 01251 3,924$          3,696$          (228)$                   9,221$                7,908$                (1,313)$                9,221$             47,875$           38,654$                    
         ESOP Benefits Load - 01257 777$             732$             (45)$                     1,826$                1,566$                (260)$                   1,826$             9,481$             7,656$                      
         RSP FACC Benefits Load - 01263 300$             284$             (16)$                     705$                   607$                   (98)$                     705$                3,672$             2,967$                      
         Life Benefits Load - 01266 50$               48$               (2)$                       117$                   102$                   (15)$                     117$                619$                502$                         
         LTD Benefits Load - 01269 140$             132$             (7)$                       328$                   283$                   (45)$                     328$                1,714$             1,386$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,314)$         (3,122)$         192$                    (7,787)$              (6,679)$              1,108$                 (7,787)$            (40,439)$          (32,652)$                   
         NSC-Pension Benefits Load - 01297 (252)$            (255)$            (3)$                       (592)$                  (545)$                  48$                       (592)$               (3,298)$            (2,706)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,443$          2,285$          (158)$                   5,741$                4,889$                (853)$                   5,741$             29,597$           23,856$                    

         Vehicle Lease Payments - 03002 -$              5,058$          5,058$                 5,697$                10,116$              4,419$                 5,697$             65,446$           59,749$                    
         Capitalized transportation costs - 03003 (9,883)$         (8,449)$         1,434$                 (19,391)$            (16,898)$            2,493$                 (19,391)$          (104,815)$        (85,425)$                   
         Vehicle Expense - 03004 8,126$          6,250$          (1,876)$                15,606$              12,500$              (3,106)$                15,606$           75,000$           59,394$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 9$                 167$             158$                    18$                     334$                   316$                    18$                   2,000$             1,982$                      
         Heavy Equipment Capitalized - 04307 (9)$                (164)$            (155)$                   (18)$                    (327)$                  (310)$                   (18)$                 (1,960)$            (1,942)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 106$             106$             -$                     265$                   212$                   (53)$                     265$                1,272$             1,007$                      
         842 Variable Fleet Lease Expense - 04563 192$             293$             101$                    1,625$                586$                   (1,039)$                1,625$             3,516$             1,891$                      
         842 Vehicle Lease Expense - 03008 5,697$          -$              (5,697)$                5,697$                -$                    (5,697)$                5,697$             -$                 (5,697)$                     
    Vehicles & Equip 4,237$          3,261$          (976)$                   9,498$                6,523$                (2,976)$                9,498$             40,459$           30,960$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    -$                    334$                   334$                    -$                 2,004$             2,004$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    166$                   166$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    -$                    500$                   500$                    -$                 3,000$             3,000$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 -$              667$             667$                    -$                    1,334$                1,334$                 -$                 8,004$             8,004$                      
         Uniforms Capitalized - 07444 -$              (550)$            (550)$                   -$                    (1,099)$              (1,099)$                -$                 (6,594)$            (6,594)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    -$                    250$                   250$                    -$                 1,500$             1,500$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$              242$             242$                    -$                    485$                   485$                    -$                 2,910$             2,910$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,855)$         322$                    (4,355)$              (3,641)$              713$                    (4,355)$            (21,916)$          (17,561)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         5,063$                5,063$                0$                         5,063$             30,381$           25,317$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             676$             322$                    709$                   1,422$                713$                    709$                8,465$             7,756$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    792$                   792$                    -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (290)$            (290)$                   -$                    (570)$                  (570)$                   -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              106$             106$                    -$                    222$                   222$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              200$             200$                    -$                    400$                   400$                    -$                 2,400$             2,400$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    -$                    400$                   400$                    -$                 2,400$             2,400$                      

         Meals and Entertainment - 05411 113$             317$             203$                    199$                   633$                   434$                    199$                3,800$             3,601$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    -$                    200$                   200$                    -$                 1,200$             1,200$                      
         Lodging - 05414 182$             250$             69$                       182$                   500$                   319$                    182$                3,000$             2,819$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 295$             667$             372$                    381$                   1,333$                952$                    381$                8,000$             7,619$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 862$             -$              (862)$                   1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     
    Marketing 862$             -$              (862)$                   1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     

Total O&M Expenses Before Allocations 29,021$        27,310$        (1,711)$                67,025$              57,754$              (9,271)$                67,025$           350,310$         283,285$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 46,684$        64,573$        17,889$               88,492$              129,657$           41,165$               88,492$           773,983$         685,491$                  
         Capital Labor - 01001 86,258$        67,524$        (18,734)$              171,110$           134,485$           (36,625)$              171,110$         866,897$         695,787$                  
         Capital Labor Contra - 01002 (75,590)$      (67,524)$       8,066$                 (156,112)$          (134,485)$          21,627$               (156,112)$        (866,897)$        (710,785)$                 
         Expense Labor Accrual - 01008 7,594$          6,151$          (1,443)$                9,737$                14,374$              4,637$                 9,737$              (0)$                   (9,737)$                     
         Capital Labor Transfer In - 01011 15,878$        -$              (15,878)$              39,406$              -$                    (39,406)$              39,406$           -$                 (39,406)$                   
         Capital Labor Transfer Out - 01012 (26,546)$      -$              26,546$               (54,404)$            -$                    54,404$               (54,404)$          -$                 54,404$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 54,278$         70,723$         16,446$                98,229$               144,031$            45,802$                98,229$            773,983$          675,754$                   

         Pension Benefits Load - 01202 1,411$          1,835$          424$                     2,554$                3,738$                1,184$                 2,554$              20,086$           17,533$                    
         OPEB Benefits Load - 01203 722$             940$             218$                     1,306$                1,913$                607$                     1,306$              10,282$           8,976$                      
         Medical Benefits Load - 01251 10,226$        13,322$        3,096$                 18,506$              27,131$              8,625$                 18,506$           145,796$         127,289$                  
         ESOP Benefits Load - 01257 2,025$          2,638$          614$                     3,664$                5,373$                1,709$                 3,664$              28,873$           25,209$                    
         RSP FACC Benefits Load - 01263 782$             1,022$          240$                     1,415$                2,081$                667$                     1,415$              11,183$           9,769$                      
         Life Benefits Load - 01266 130$             172$             42$                       236$                   351$                   115$                     236$                 1,885$             1,650$                      
         LTD Benefits Load - 01269 364$             477$             113$                     658$                   971$                   313$                     658$                 5,218$             4,560$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (8,636)$         (11,253)$       (2,617)$                (15,628)$            (22,917)$            (7,289)$                (15,628)$          (123,149)$        (107,521)$                 
         NSC-Pension Benefits Load - 01297 (657)$            (918)$            (261)$                   (1,189)$              (1,869)$              (680)$                   (1,189)$            (10,043)$          (8,855)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 6,367$          8,236$          1,869$                 11,522$              16,773$              5,251$                 11,522$           90,132$           78,610$                    

         Vehicle Lease Payments - 03002 -$              12,975$        12,975$               11,169$              25,950$              14,781$               11,169$           188,200$         177,031$                  
         Capitalized transportation costs - 03003 (21,124)$      (17,456)$       3,668$                 (39,175)$            (34,913)$            4,262$                 (39,175)$          (226,591)$        (187,417)$                 
         Vehicle Expense - 03004 19,832$        20,167$        335$                     32,373$              40,334$              7,961$                 32,373$           242,000$         209,627$                  
         Equipment Lease - 04301 1,112$          4,269$          3,157$                 6,409$                8,538$                2,129$                 6,409$              56,478$           50,069$                    
         Heavy Equipment - 04302 1,093$          4,167$          3,074$                 1,249$                8,334$                7,085$                 1,249$              50,000$           48,751$                    
         Heavy Equipment Capitalized - 04307 (6,688)$         (8,267)$         (1,579)$                (13,616)$            (16,535)$            (2,918)$                (13,616)$          (104,348)$        (90,732)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                2,695$                -$                    (2,695)$                2,695$              -$                 (2,695)$                     
         Non 842 Fleet Lease/Rents - 04560 (3,715)$         -$              3,715$                 (3,026)$              -$                    3,026$                 (3,026)$            -$                 3,026$                      
         842 Variable Fleet Lease Expense - 04563 1,081$          -$              (1,081)$                3,627$                -$                    (3,627)$                3,627$              -$                 (3,627)$                     
         842 Variable Heavy Equip Lease Expense - 3,272$          -$              (3,272)$                3,541$                -$                    (3,541)$                3,541$              -$                 (3,541)$                     
         842 Vehicle Lease Expense - 03008 15,359$        -$              (15,359)$              15,359$              -$                    (15,359)$              15,359$           -$                 (15,359)$                   
    Vehicles & Equip 11,569$        15,854$        4,285$                 20,604$              31,709$              11,104$               20,604$           205,738$         185,134$                  

         Inventory Materials - 02001 2,210$          3,869$          1,659$                 8,077$                5,672$                (2,405)$                8,077$              35,000$           26,923$                    
         Warehouse Loading Charge - 02004 11$               193$             182$                     304$                   284$                   (21)$                     304$                 1,750$             1,446$                      
         Non-Inventory Supplies - 02005 4,348$          7,798$          3,450$                 6,196$                10,711$              4,515$                 6,196$              74,001$           67,805$                    
         Office Supplies - 05010 687$             75$               (612)$                   896$                   446$                   (450)$                   896$                 9,999$             9,103$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 7,256$          11,935$        4,680$                 15,473$              17,113$              1,639$                 15,473$           120,750$         105,277$                  

         Postage/Delivery Services - 05111 678$             167$             (511)$                   678$                   334$                   (344)$                   678$                 2,000$             1,322$                      
    Print & Postages 678$             167$             (511)$                   678$                   334$                   (344)$                   678$                 2,000$             1,322$                      

         Uniforms - 07443 5,262$          3,334$          (1,928)$                12,881$              6,668$                (6,213)$                12,881$           40,000$           27,119$                    
         Uniforms Capitalized - 07444 (4,525)$         (2,747)$         1,778$                 (11,078)$            (5,494)$              5,584$                 (11,078)$          (32,955)$          (21,878)$                   
         Misc Employee Welfare Exp - 07499 1,053$          417$             (636)$                   1,757$                834$                   (923)$                   1,757$              5,004$             3,247$                      
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 1,790$          1,004$          (786)$                   3,560$                2,008$                (1,552)$                3,560$              12,049$           8,489$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$      (13,512)$       423$                     (27,869)$            (27,782)$            87$                       (27,869)$          (153,541)$        (125,672)$                 
         Building Maintenance - 04582 6,548$          12,917$        6,369$                 17,470$              25,834$              8,364$                 17,470$           155,000$         137,530$                  
         Utilities - 04590 4,924$          3,727$          (1,197)$                9,881$                7,261$                (2,620)$                9,881$              45,000$           35,119$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (8,436)$         (13,879)$       (5,443)$                (21,037)$            (28,368)$            (7,330)$                (21,037)$          (157,529)$        (136,491)$                 
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     32,406$              32,406$              -$                     32,406$           194,436$         162,030$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Rent, Maint., & Utilities 5,304$          5,456$          152$                     10,850$              9,351$                (1,499)$                10,850$           83,366$           72,516$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                     -$                    1,100$                1,100$                 -$                  6,600$             6,600$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (265)$            (528)$            (263)$                   (283)$                  (1,085)$              (802)$                   (283)$               (5,998)$            (5,715)$                     
         Cell phone equipment and accessories - 053 308$             83$               (225)$                   329$                   166$                   (163)$                   329$                 996$                667$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 43$               105$             62$                       46$                     181$                   135$                     46$                   1,598$             1,552$                      

         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 1,000$          -$              (1,000)$                1,000$                -$                    (1,000)$                1,000$              11,300$           10,300$                    
    Dues & Membership Fees 1,000$          -$              (1,000)$                1,000$                -$                    (1,000)$                1,000$              11,300$           10,300$                    

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                    (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 2,983$          -$              (2,983)$                4,176$                -$                    (4,176)$                4,176$              -$                 (4,176)$                     
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing 2,983$          -$              (2,983)$                4,266$                -$                    (4,266)$                4,266$              -$                 (4,266)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              167$             167$                     -$                    334$                   334$                     -$                  2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              167$             167$                     -$                    334$                   334$                     -$                  2,000$             2,000$                      

         Meals and Entertainment - 05411 1,082$          967$             (116)$                   3,022$                1,717$                (1,305)$                3,022$              15,501$           12,479$                    
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 3,532$          -$              (3,532)$                3,640$                -$                    (3,640)$                3,640$              7,501$             3,861$                      
         Lodging - 05414 -$              -$              -$                     1,428$                -$                    (1,428)$                1,428$              23,033$           21,605$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 4,614$          967$             (3,647)$                8,089$                1,717$                (6,373)$                8,089$              46,034$           37,945$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     100$                   -$                    (100)$                   100$                 225,125$         225,025$                  
    Outside Services -$              -$              -$                     100$                   -$                    (100)$                   100$                 225,125$         225,025$                  

Total O&M Expenses Before Allocations 95,880$        114,615$      18,735$               174,418$           223,551$           49,132$               174,418$         1,574,075$      1,399,657$               

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 12,260$       15,245$        2,984$                 24,056$             29,547$             5,491$                 24,056$           200,388$         176,332$                  
         Capital Labor - 01001 30,406$       28,474$        (1,932)$                60,118$             57,984$             (2,134)$                60,118$           336,957$         276,838$                  
         Capital Labor Contra - 01002 (24,018)$      (28,474)$       (4,455)$                (45,554)$            (57,984)$            (12,430)$              (45,554)$          (336,957)$        (291,403)$                 
         Expense Labor Accrual - 01008 1,505$          2,090$          585$                    2,045$               2,512$               467$                    2,045$             0$                    (2,045)$                     
         Capital Labor Transfer In - 01011 3,752$          -$              (3,752)$                4,770$               -$                   (4,770)$                4,770$             -$                 (4,770)$                     
         Capital Labor Transfer Out - 01012 (10,140)$      -$              10,140$               (19,335)$            -$                   19,335$               (19,335)$          -$                 19,335$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 13,765$        17,335$         3,570$                  26,101$              32,059$              5,958$                  26,101$            200,388$          174,288$                   

         Pension Benefits Load - 01202 358$             450$             92$                      679$                  832$                  153$                    679$                5,201$             4,522$                      
         OPEB Benefits Load - 01203 183$             230$             47$                      347$                  426$                  79$                      347$                2,662$             2,315$                      
         Medical Benefits Load - 01251 2,593$          3,265$          672$                    4,917$               6,039$               1,122$                 4,917$             37,747$           32,830$                    
         ESOP Benefits Load - 01257 513$             647$             133$                    974$                  1,196$               222$                    974$                7,475$             6,502$                      
         RSP FACC Benefits Load - 01263 198$             250$             52$                      376$                  463$                  87$                      376$                2,895$             2,520$                      
         Life Benefits Load - 01266 33$               42$               9$                        63$                     78$                     15$                      63$                   488$                426$                         
         LTD Benefits Load - 01269 92$               117$             25$                      175$                  216$                  41$                      175$                1,351$             1,176$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,190)$        (2,758)$         (568)$                   (4,153)$              (5,101)$              (948)$                   (4,153)$            (31,884)$          (27,731)$                   
         NSC-Pension Benefits Load - 01297 (167)$           (225)$            (58)$                     (316)$                 (416)$                 (100)$                   (316)$               (2,600)$            (2,284)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,615$          2,019$          404$                    3,062$               3,733$               672$                    3,062$             23,336$           20,274$                    

         Vehicle Lease Payments - 03002 -$              5,018$          5,018$                 4,422$               10,036$             5,614$                 4,422$             67,746$           63,324$                    
         Capitalized transportation costs - 03003 (10,912)$      (6,803)$         4,108$                 (17,936)$            (13,607)$            4,329$                 (17,936)$          (88,549)$          (70,613)$                   
         Vehicle Expense - 03004 6,958$          5,834$          (1,124)$                11,628$             11,668$             40$                      11,628$           70,000$           58,372$                    
         Equipment Lease - 04301 -$              1,194$          1,194$                 1,167$               2,388$               1,221$                 1,167$             26,993$           25,826$                    
         Heavy Equipment - 04302 785$             1,667$          882$                    3,596$               3,334$               (262)$                   3,596$             20,000$           16,404$                    
         Heavy Equipment Capitalized - 04307 (1,467)$        (2,909)$         (1,442)$                (6,063)$              (5,817)$              245$                    (6,063)$            (47,311)$          (41,249)$                   
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   1,284$               106$                  (1,178)$                1,284$             636$                (648)$                        
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   212$                  -$                   (212)$                   212$                -$                 (212)$                        
         842 Variable Fleet Lease Expense - 04563 2,062$          -$              (2,062)$                2,677$               -$                   (2,677)$                2,677$             3,500$             823$                         
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     139$                  108$                  (31)$                     139$                648$                509$                         
         842 Vehicle Lease Expense - 03008 6,185$          -$              (6,185)$                6,185$               -$                   (6,185)$                6,185$             -$                 (6,185)$                     
    Vehicles & Equip 4,430$          4,108$          (322)$                   7,312$               8,216$               904$                    7,312$             53,663$           46,351$                    

         Inventory Materials - 02001 648$             833$             185$                    3,399$               1,666$               (1,733)$                3,399$             9,996$             6,597$                      
         Warehouse Loading Charge - 02004 3$                 42$               38$                      141$                  83$                     (58)$                     141$                500$                359$                         
         Non-Inventory Supplies - 02005 2,327$          1,667$          (660)$                   3,787$               3,334$               (453)$                   3,787$             20,004$           16,217$                    
         Office Supplies - 05010 -$              -$              -$                     -$                   -$                   -$                     -$                 1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 2,978$          2,542$          (437)$                   7,327$               5,083$               (2,244)$                7,327$             31,700$           24,372$                    

         Postage/Delivery Services - 05111 -$              20$               20$                      31$                     40$                     9$                        31$                   240$                209$                         
    Print & Postages -$              20$               20$                      31$                     40$                     9$                        31$                   240$                209$                         

         Uniforms - 07443 1,223$          -$              (1,223)$                2,839$               -$                   (2,839)$                2,839$             7,000$             4,161$                      
         Uniforms Capitalized - 07444 (1,052)$        -$              1,052$                 (2,441)$              -$                   2,441$                 (2,441)$            (5,767)$            (3,326)$                     
         Misc Employee Welfare Exp - 07499 289$             -$              (289)$                   570$                  -$                   (570)$                   570$                1,700$             1,130$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 461$             -$              (461)$                   967$                  -$                   (967)$                   967$                2,933$             1,966$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Maintenance - 04582 2,168$          2,500$          332$                    4,402$               5,000$               598$                    4,402$             30,000$           25,598$                    
         Utilities - 04590 1,159$          285$             (874)$                   1,376$               771$                  (605)$                   1,376$             5,100$             3,724$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (2,301)$        (2,328)$         (27)$                     (4,203)$              (4,805)$              (601)$                   (4,203)$            (30,803)$          (26,600)$                   
    Rent, Maint., & Utilities 1,026$          457$             (569)$                   1,574$               966$                  (608)$                   1,574$             4,297$             2,723$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              200$             200$                    -$                   200$                  200$                    -$                 5,000$             5,000$                      
    Dues & Membership Fees -$              200$             200$                    -$                   200$                  200$                    -$                 5,000$             5,000$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 36$               -$              (36)$                     36$                     -$                   (36)$                     36$                   -$                 (36)$                          
    Marketing 36$               -$              (36)$                     36$                     -$                   (36)$                     36$                   -$                 (36)$                          

         Meals and Entertainment - 05411 753$             267$             (486)$                   753$                  533$                  (220)$                   753$                3,200$             2,447$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 1,078$          500$             (578)$                   1,078$               1,000$               (78)$                     1,078$             6,000$             4,922$                      
         Lodging - 05414 -$              584$             584$                    -$                   1,167$               1,167$                 -$                 7,000$             7,000$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,831$          1,350$          (481)$                   1,831$               2,700$               869$                    1,831$             16,200$           14,369$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         

Total O&M Expenses Before Allocations 26,141$       28,030$        1,889$                 48,241$             52,998$             4,757$                 48,241$           390,430$         342,189$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD Novembe Total Year Remaining Amount

         Non-project Labor - 01000 26,060$        18,736$        (7,324)$                44,648$             39,798$             (4,850)$                44,648$       270,005$         225,357$                  
         Capital Labor - 01001 21,986$        31,189$        9,202$                 49,827$             59,820$             9,992$                 49,827$       345,251$         295,423$                  
         Capital Labor Contra - 01002 (18,504)$      (31,189)$       (12,685)$              (41,458)$            (59,820)$            (18,362)$              (41,458)$      (345,251)$        (303,793)$                 
         Expense Labor Accrual - 01008 7,090$          479$             (6,611)$                9,260$               2,609$               (6,651)$                9,260$         -$                 (9,260)$                     
         Capital Labor Transfer In - 01011 6,810$          -$              (6,810)$                11,913$             -$                   (11,913)$              11,913$       -$                 (11,913)$                   
         Capital Labor Transfer Out - 01012 (10,293)$      -$              10,293$               (20,283)$            -$                   20,283$               (20,283)$      -$                 20,283$                    
     Labor 33,150$         19,215$         (13,934)$               53,908$              42,407$              (11,501)$               53,908$        270,005$          216,097$                   

         Pension Benefits Load - 01202 862$             499$             (363)$                   1,402$               1,101$               (301)$                   1,402$         7,007$             5,606$                      
         OPEB Benefits Load - 01203 441$             255$             (186)$                   717$                  563$                  (154)$                   717$            3,587$             2,870$                      
         Medical Benefits Load - 01251 6,245$          3,620$          (2,626)$                10,156$             7,988$               (2,168)$                10,156$       50,861$           40,705$                    
         ESOP Benefits Load - 01257 1,236$          717$             (520)$                   2,011$               1,582$               (429)$                   2,011$         10,072$           8,062$                      
         RSP FACC Benefits Load - 01263 477$             278$             (200)$                   776$                  613$                  (164)$                   776$            3,901$             3,125$                      
         Life Benefits Load - 01266 80$               47$               (33)$                     129$                  103$                  (26)$                     129$            658$                528$                         
         LTD Benefits Load - 01269 222$             130$             (93)$                     361$                  286$                  (75)$                     361$            1,820$             1,459$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,274)$        (3,057)$         2,217$                 (8,577)$              (6,747)$              1,829$                 (8,577)$        (42,961)$          (34,384)$                   
         NSC-Pension Benefits Load - 01297 (401)$           (249)$            152$                    (652)$                 (550)$                 102$                    (652)$           (3,504)$            (2,851)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,888$          2,238$          (1,651)$                6,323$               4,938$               (1,385)$                6,323$         31,443$           25,119$                    

         Vehicle Lease Payments - 03002 -$             7,248$          7,248$                 7,095$               14,496$             7,401$                 7,095$         95,076$           87,981$                    
         Capitalized transportation costs - 03003 (8,378)$        (8,933)$         (555)$                   (16,665)$            (17,865)$            (1,200)$                (16,665)$      (111,732)$        (95,067)$                   
         Vehicle Expense - 03004 7,992$          8,334$          342$                    12,663$             16,668$             4,005$                 12,663$       100,000$         87,337$                    
         Equipment Lease - 04301 -$             3,283$          3,283$                 3,012$               6,566$               3,554$                 3,012$         39,396$           36,384$                    
         Heavy Equipment - 04302 5,895$          2,500$          (3,395)$                7,734$               5,000$               (2,734)$                7,734$         30,000$           22,266$                    
         Heavy Equipment Capitalized - 04307 (8,066)$        (6,006)$         2,060$                 (13,208)$            (12,013)$            1,195$                 (13,208)$      (72,077)$          (58,869)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                1,560$               478$                  (1,082)$                1,560$         2,868$             1,308$                      
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   424$                  160$                  (264)$                   424$            960$                536$                         
         842 Variable Fleet Lease Expense - 04563 752$             260$             (492)$                   2,594$               520$                  (2,074)$                2,594$         3,120$             526$                         
         842 Variable Heavy Equip Lease Expense - 988$             107$             (881)$                   1,172$               214$                  (958)$                   1,172$         1,284$             112$                         
         842 Vehicle Lease Expense - 03008 9,352$          -$              (9,352)$                9,352$               -$                   (9,352)$                9,352$         -$                 (9,352)$                     
    Vehicles & Equip 10,094$        7,112$          (2,983)$                15,732$             14,224$             (1,509)$                15,732$       88,895$           73,163$                    

         Inventory Materials - 02001 502$             1,888$          1,386$                 3,334$               3,037$               (297)$                   3,334$         21,999$           18,665$                    
         Warehouse Loading Charge - 02004 3$                 94$               92$                      144$                  152$                  8$                        144$            1,100$             956$                         
         Non-Inventory Supplies - 02005 189$             326$             137$                    269$                  394$                  125$                    269$            13,000$           12,731$                    
         Office Supplies - 05010 61$               -$              (61)$                     391$                  -$                   (391)$                   391$            5,000$             4,609$                      
    Materials & Supplies 755$             2,308$          1,554$                 4,139$               3,583$               (556)$                   4,139$         41,099$           36,960$                    

         Postage/Delivery Services - 05111 72$               167$             95$                      177$                  182$                  5$                        177$            1,599$             1,422$                      
    Print & Postages 72$               167$             95$                      177$                  182$                  5$                        177$            1,599$             1,422$                      

         Uniforms - 07443 1,068$          1,034$          (34)$                     1,277$               1,544$               267$                    1,277$         8,501$             7,224$                      
         Uniforms Capitalized - 07444 (918)$           (852)$            66$                      (1,099)$              (1,272)$              (174)$                   (1,099)$        (7,004)$            (5,905)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     -$                   -$                   -$                     -$             5,000$             5,000$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 149$             182$             33$                      179$                  272$                  93$                      179$            6,497$             6,318$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,713$          3,000$          1,287$                 5,374$               6,000$               626$                    5,374$         36,000$           30,626$                    
         Utilities - 04590 2,338$          2,000$          (338)$                   3,846$               5,590$               1,744$                 3,846$         18,711$           14,865$                    
         Capitalized Utility Costs - 04599 (2,787)$        (4,687)$         (1,900)$                (6,583)$              (10,759)$            (4,176)$                (6,583)$        (51,146)$          (44,563)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,264$          313$             (951)$                   2,637$               831$                  (1,806)$                2,637$         3,565$             928$                         

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 94$               90$               (4)$                       184$                  180$                  (4)$                       184$            1,080$             896$                         
    Information Technologies 94$               90$               (4)$                       184$                  180$                  (4)$                       184$            1,080$             896$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (79)$              (79)$                     -$                   (4,302)$              (4,302)$                -$             (5,081)$            (5,081)$                     
         Cell phone equipment and accessories - 053 -$             84$               84$                      -$                   168$                  168$                    -$             1,000$             1,000$                      
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             5$                 5$                        -$                   366$                  366$                    -$             419$                419$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             3,500$          3,500$                 421$                  3,950$               3,529$                 421$            4,900$             4,479$                      
    Dues & Membership Fees -$             3,500$          3,500$                 421$                  3,950$               3,529$                 421$            4,900$             4,479$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 843$             -$              (843)$                   843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing 843$             -$              (843)$                   843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      
    Training -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      

         Meals and Entertainment - 05411 753$             167$             (586)$                   916$                  333$                  (583)$                   916$            2,000$             1,084$                      
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   417$                  417$                    -$             2,500$             2,500$                      
         Lodging - 05414 -$             334$             334$                    -$                   667$                  667$                    -$             4,000$             4,000$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 753$             709$             (44)$                     916$                  1,417$               501$                    916$            8,500$             7,584$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

Total O&M Expenses Before Allocations 51,063$        35,839$        (15,224)$              85,459$             72,350$             (13,110)$              85,459$       520,001$         434,542$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD Novembe Total Year Remaining Amount

         Non-project Labor - 01000 24,579$        20,549$        (4,029)$                49,029$             42,246$             (6,783)$                49,029$       291,323$         242,294$                  
         Capital Labor - 01001 21,982$        25,212$        3,231$                 39,901$             49,163$             9,262$                 39,901$       275,990$         236,089$                  
         Capital Labor Contra - 01002 (24,676)$      (25,212)$       (536)$                   (41,577)$            (49,163)$            (7,586)$                (41,577)$      (275,990)$        (234,413)$                 
         Expense Labor Accrual - 01008 2,535$          1,367$          (1,168)$                5,396$               2,546$               (2,851)$                5,396$         0$                    (5,396)$                     
         Capital Labor Transfer In - 01011 10,700$        -$              (10,700)$              18,526$             -$                   (18,526)$              18,526$       -$                 (18,526)$                   
         Capital Labor Transfer Out - 01012 (8,006)$        -$              8,006$                 (16,850)$            -$                   16,850$               (16,850)$      -$                 16,850$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 27,113$         21,916$         (5,197)$                 54,426$              44,791$              (9,634)$                 54,426$        291,323$          236,898$                   

         Pension Benefits Load - 01202 705$             569$             (136)$                   1,415$               1,162$               (253)$                   1,415$         7,560$             6,145$                      
         OPEB Benefits Load - 01203 361$             291$             (69)$                     724$                  595$                  (129)$                   724$            3,870$             3,146$                      
         Medical Benefits Load - 01251 5,108$          4,128$          (980)$                   10,254$             8,437$               (1,816)$                10,254$       54,877$           44,623$                    
         ESOP Benefits Load - 01257 1,011$          818$             (194)$                   2,030$               1,671$               (359)$                   2,030$         10,868$           8,838$                      
         RSP FACC Benefits Load - 01263 390$             317$             (74)$                     784$                  647$                  (137)$                   784$            4,209$             3,426$                      
         Life Benefits Load - 01266 65$               53$               (12)$                     131$                  109$                  (22)$                     131$            710$                579$                         
         LTD Benefits Load - 01269 182$             148$             (34)$                     365$                  302$                  (63)$                     365$            1,964$             1,600$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,314)$        (3,487)$         827$                    (8,659)$              (7,127)$              1,532$                 (8,659)$        (46,353)$          (37,694)$                   
         NSC-Pension Benefits Load - 01297 (328)$           (284)$            44$                      (659)$                 (581)$                 77$                      (659)$           (3,780)$            (3,122)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,180$          2,552$          (628)$                   6,384$               5,216$               (1,168)$                6,384$         33,925$           27,541$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 -$             5,339$          5,339$                 5,068$               10,678$             5,610$                 5,068$         71,568$           66,500$                    
         Capitalized transportation costs - 03003 (5,280)$        (5,040)$         240$                    (9,572)$              (10,079)$            (507)$                   (9,572)$        (64,118)$          (54,546)$                   
         Vehicle Expense - 03004 4,316$          4,667$          351$                    7,561$               9,334$               1,773$                 7,561$         56,000$           48,439$                    
         Equipment Lease - 04301 -$             1,285$          1,285$                 1,285$               2,570$               1,285$                 1,285$         15,420$           14,135$                    
         Heavy Equipment - 04302 832$             514$             (318)$                   920$                  1,168$               248$                    920$            12,002$           11,082$                    
         Heavy Equipment Capitalized - 04307 (964)$           (1,909)$         (945)$                   (3,686)$              (3,955)$              (269)$                   (3,686)$        (28,626)$          (24,940)$                   
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        159$                  160$                  1$                        159$            960$                801$                         
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   424$                  160$                  (264)$                   424$            960$                536$                         
         842 Variable Fleet Lease Expense - 04563 301$             287$             (14)$                     1,927$               574$                  (1,353)$                1,927$         3,444$             1,517$                      
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,397$               138$                  (1,259)$                1,397$         828$                (569)$                        
         842 Vehicle Lease Expense - 03008 6,353$          -$              (6,353)$                6,353$               -$                   (6,353)$                6,353$         -$                 (6,353)$                     
    Vehicles & Equip 5,923$          5,372$          (551)$                   11,836$             10,747$             (1,088)$                11,836$       68,438$           56,602$                    

         Inventory Materials - 02001 1,732$          941$             (791)$                   4,823$               1,339$               (3,484)$                4,823$         11,999$           7,176$                      
         Warehouse Loading Charge - 02004 9$                 47$               38$                      163$                  67$                    (96)$                     163$            600$                437$                         
         Non-Inventory Supplies - 02005 1,329$          834$             (495)$                   1,807$               1,668$               (139)$                   1,807$         10,000$           8,193$                      
         Office Supplies - 05010 179$             -$              (179)$                   388$                  -$                   (388)$                   388$            720$                332$                         
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 3,248$          1,822$          (1,426)$                7,181$               3,074$               (4,107)$                7,181$         23,319$           16,138$                    

         Postage/Delivery Services - 05111 18$               -$              (18)$                     40$                    -$                   (40)$                     40$              1,000$             960$                         
    Print & Postages 18$               -$              (18)$                     40$                    -$                   (40)$                     40$              1,000$             960$                         

         Uniforms - 07443 633$             1,084$          451$                    1,841$               2,168$               327$                    1,841$         13,000$           11,159$                    
         Uniforms Capitalized - 07444 (544)$           (893)$            (349)$                   (1,583)$              (1,786)$              (203)$                   (1,583)$        (10,711)$          (9,127)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     -$                   -$                   -$                     -$             1,000$             1,000$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 89$               191$             102$                    258$                  382$                  124$                    258$            3,289$             3,032$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 1,885$          868$             (1,017)$                5,739$               13,578$             7,839$                 5,739$         30,001$           24,262$                    
         Utilities - 04590 1,936$          1,231$          (705)$                   3,797$               2,863$               (934)$                   3,797$         17,001$           13,204$                    
         Capitalized Utility Costs - 04599 (2,772)$        (1,937)$         835$                    (6,880)$              (14,940)$            (8,060)$                (6,880)$        (42,907)$          (36,027)$                   
    Rent, Maint., & Utilities 1,049$          162$             (887)$                   2,656$               1,501$               (1,155)$                2,656$         4,095$             1,439$                      

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   4,599$               4,599$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (9)$               (169)$            (160)$                   (9)$                     (4,325)$              (4,316)$                (9)$               (5,991)$            (5,982)$                     
         Cell phone equipment and accessories - 053 11$               84$               73$                      11$                    168$                  157$                    11$              1,000$             989$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 1$                 14$               13$                      1$                      442$                  441$                    1$                598$                596$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 217$             -$              (217)$                   217$                  -$                   (217)$                   217$            -$                 (217)$                        
    Marketing 217$             -$              (217)$                   217$                  -$                   (217)$                   217$            -$                 (217)$                        

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 500$             500$             -$                     500$                  2,000$               1,500$                 500$            2,500$             2,000$                      
    Dues & Membership Fees 500$             500$             -$                     500$                  2,000$               1,500$                 500$            2,500$             2,000$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 368$             -$              (368)$                   368$                  736$                  368$                    368$            1,472$             1,104$                      
    Training 368$             -$              (368)$                   368$                  736$                  368$                    368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 650$             146$             (504)$                   958$                  292$                  (666)$                   958$            1,750$             792$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 1,316$          42$               (1,274)$                1,316$               83$                    (1,233)$                1,316$         500$                (816)$                        
         Lodging - 05414 -$             84$               84$                      -$                   167$                  167$                    -$             1,000$             1,000$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 1,966$          271$             (1,695)$                2,274$               542$                  (1,732)$                2,274$         3,250$             976$                         

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 43,673$        32,800$        (10,873)$              86,141$             69,431$             (16,709)$              86,141$       463,209$         377,069$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 15,385$         23,094$         7,709$                  36,474$              45,676$              9,202$                  36,474$            299,207$          262,733$                   
         Capital Labor - 01001 34,339$         30,280$         (4,059)$                 63,022$              61,123$              (1,899)$                 63,022$            361,134$          298,113$                   
         Capital Labor Contra - 01002 (21,456)$        (30,280)$        (8,824)$                 (36,742)$             (61,123)$             (24,381)$               (36,742)$           (361,134)$         (324,392)$                  
         Expense Labor Accrual - 01008 (1,884)$          2,616$           4,500$                  977$                   3,208$                2,231$                  977$                 0$                     (977)$                         
         Capital Labor Transfer In - 01011 252$              -$               (252)$                    501$                   -$                    (501)$                    501$                 -$                  (501)$                         
         Capital Labor Transfer Out - 01012 (13,135)$        -$               13,135$                (26,780)$             -$                    26,780$                (26,780)$           -$                  26,780$                     
     Labor 13,501$          25,711$          12,209$                 37,451$               48,884$               11,434$                 37,451$             299,207$           261,756$                    

         Pension Benefits Load - 01202 351$              667$              316$                     974$                   1,269$                295$                     974$                 7,765$              6,791$                       
         OPEB Benefits Load - 01203 180$              342$              162$                     498$                   649$                   151$                     498$                 3,975$              3,477$                       
         Medical Benefits Load - 01251 2,544$           4,843$           2,299$                  7,056$                9,208$                2,153$                  7,056$              56,362$            49,306$                     
         ESOP Benefits Load - 01257 504$              959$              456$                     1,397$                1,824$                427$                     1,397$              11,162$            9,765$                       
         RSP FACC Benefits Load - 01263 194$              371$              177$                     539$                   706$                   167$                     539$                 4,323$              3,784$                       
         Life Benefits Load - 01266 32$                63$                30$                       90$                     119$                   29$                       90$                   729$                 639$                          
         LTD Benefits Load - 01269 90$                173$              83$                       251$                   330$                   79$                       251$                 2,017$              1,766$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (2,148)$          (4,091)$          (1,943)$                 (5,958)$               (7,778)$               (1,820)$                 (5,958)$             (47,607)$           (41,649)$                    
         NSC-Pension Benefits Load - 01297 (163)$             (334)$             (170)$                    (453)$                  (634)$                  (181)$                    (453)$                (3,883)$             (3,429)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,584$           2,994$           1,410$                  4,393$                5,693$                1,300$                  4,393$              34,843$            30,450$                     

         Vehicle Lease Payments - 03002 -$               7,664$           7,664$                  4,683$                15,328$              10,645$                4,683$              100,968$          96,285$                     
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (7,301)$          (7,517)$          (216)$                    (13,162)$             (15,034)$             (1,872)$                 (13,162)$           (95,116)$           (81,954)$                    
         Vehicle Expense - 03004 4,436$           5,417$           981$                     9,485$                10,834$              1,349$                  9,485$              65,000$            55,515$                     
         Equipment Lease - 04301 -$               1,362$           1,362$                  1,013$                2,724$                1,711$                  1,013$              16,344$            15,331$                     
         Heavy Equipment - 04302 15,980$         584$              (15,396)$               16,016$              1,168$                (14,848)$               16,016$            7,000$              (9,016)$                      
         Heavy Equipment Capitalized - 04307 (17,352)$        (1,959)$          15,393$                (20,390)$             (3,918)$               16,472$                (20,390)$           (23,500)$           (3,110)$                      
         Non-842 Heavy Equipment - 04309 1,550$           53$                (1,497)$                 3,101$                106$                   (2,995)$                 3,101$              636$                 (2,465)$                      
         Non 842 Fleet Lease/Rents - 04560 159$              345$              186$                     318$                   690$                   372$                     318$                 4,140$              3,822$                       
         842 Variable Fleet Lease Expense - 04563 281$              339$              59$                       561$                   678$                   117$                     561$                 4,068$              3,507$                       
         842 Variable Heavy Equip Lease Expense - 0 175$              -$               (175)$                    677$                   -$                    (677)$                    677$                 -$                  (677)$                         
         842 Vehicle Lease Expense - 03008 5,696$           -$               (5,696)$                 5,696$                -$                    (5,696)$                 5,696$              -$                  (5,696)$                      
    Vehicles & Equip 3,625$           6,288$           2,663$                  7,997$                12,576$              4,579$                  7,997$              79,539$            71,542$                     

         Inventory Materials - 02001 1,441$           862$              (579)$                    3,790$                1,635$                (2,155)$                 3,790$              10,000$            6,210$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 7$                  43$                36$                       125$                   82$                     (43)$                      125$                 500$                 375$                          
         Non-Inventory Supplies - 02005 129$              675$              546$                     928$                   1,484$                556$                     928$                 13,001$            12,073$                     
         Office Supplies - 05010 -$               -$               -$                      252$                   -$                    (252)$                    252$                 2,500$              2,248$                       
    Materials & Supplies 1,578$           1,580$           3$                         5,095$                3,201$                (1,894)$                 5,095$              26,001$            20,906$                     

         Community Rel&Trade Shows - 04040 170$              -$               (170)$                    423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing 170$              -$               (170)$                    423$                   -$                    (423)$                    423$                 -$                  (423)$                         

         Postage/Delivery Services - 05111 -$               -$               -$                      36$                     -$                    (36)$                      36$                   1,000$              964$                          
    Print & Postages -$               -$               -$                      36$                     -$                    (36)$                      36$                   1,000$              964$                          

         Uniforms - 07443 2,623$           1,431$           (1,192)$                 4,102$                4,860$                758$                     4,102$              9,501$              5,399$                       
         Uniforms Capitalized - 07444 (2,256)$          (1,179)$          1,077$                  (3,527)$               (4,004)$               (477)$                    (3,527)$             (7,828)$             (4,300)$                      
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     -$                    450$                   450$                     -$                  2,700$              2,700$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 367$              477$              110$                     574$                   1,306$                732$                     574$                 4,373$              3,799$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 1,697$           1,415$           (282)$                    3,553$                4,138$                585$                     3,553$              30,000$            26,447$                     
         Utilities - 04590 1,164$           658$              (506)$                    2,296$                5,095$                2,799$                  2,296$              23,000$            20,704$                     
         Capitalized Utility Costs - 04599 (2,099)$          (1,368)$          731$                     (4,475)$               (5,845)$               (1,370)$                 (4,475)$             (39,639)$           (35,164)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 55$                -$               (55)$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 817$              705$              (111)$                    1,483$                3,388$                1,905$                  1,483$              14,573$            13,090$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    294$                   294$                     -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (141)$             (141)$                    -$                    (275)$                  (275)$                    -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    134$                   134$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               73$                73$                       -$                    153$                   153$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               2,999$           2,999$                  4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               2,999$           2,999$                  4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          
    Training -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          

         Meals and Entertainment - 05411 95$                209$              114$                     328$                   417$                   89$                       328$                 2,500$              2,172$                       
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    417$                   417$                     -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    583$                   583$                     -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 95$                709$              614$                     328$                   1,417$                1,089$                  328$                 8,500$              8,172$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               -$               -$                      -$                    5,000$                5,000$                  -$                  50,000$            50,000$                     
    Outside Services -$               -$               -$                      -$                    5,000$                5,000$                  -$                  50,000$            50,000$                     

         Misc General Expense - 07590 194$              -$               (194)$                    194$                   -$                    (194)$                    194$                 -$                  (194)$                         
    Miscellaneous 194$              -$               (194)$                    194$                   -$                    (194)$                    194$                 -$                  (194)$                         

Total O&M Expenses Before Allocations 21,931$         41,536$         19,605$                61,975$              86,585$              24,610$                61,975$            528,991$          467,017$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 27,406$        26,860$        (546)$                   54,547$              54,040$              (507)$                   54,547$           362,765$         308,218$                  
         Capital Labor - 01001 43,472$        50,890$        7,417$                 84,332$              101,428$            17,096$               84,332$           592,144$         507,812$                  
         Capital Labor Contra - 01002 -$              (50,890)$       (50,890)$              -$                   (101,428)$          (101,428)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 2,899$          2,494$          (405)$                   5,640$               3,609$               (2,030)$                5,640$             0$                    (5,640)$                     
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (43,472)$       -$              43,472$               (84,332)$            -$                   84,332$               (84,332)$          -$                 84,332$                    

     Labor 30,304$         29,354$         (950)$                    60,187$               57,649$               (2,538)$                 60,187$            362,765$          302,579$                   

         Pension Benefits Load - 01202 788$             762$             (26)$                     1,565$               1,496$               (69)$                     1,565$             9,415$             7,850$                      
         OPEB Benefits Load - 01203 403$             390$             (13)$                     800$                  766$                  (35)$                     800$                4,819$             4,019$                      
         Medical Benefits Load - 01251 5,709$          5,529$          (180)$                   11,339$              10,859$              (480)$                   11,339$           68,334$           56,995$                    
         ESOP Benefits Load - 01257 1,130$          1,095$          (35)$                     2,245$               2,151$               (94)$                     2,245$             13,533$           11,288$                    
         RSP FACC Benefits Load - 01263 436$             424$             (12)$                     867$                  833$                  (34)$                     867$                5,242$             4,375$                      
         Life Benefits Load - 01266 73$               72$               (1)$                       144$                  140$                  (4)$                       144$                884$                739$                         
         LTD Benefits Load - 01269 203$             198$             (5)$                       403$                  389$                  (15)$                     403$                2,446$             2,043$                      
         NSC-OPEB Benefits Load - 01294 (4,821)$         (4,671)$         151$                    (9,576)$              (9,173)$              403$                    (9,576)$            (57,720)$          (48,144)$                   
         NSC-Pension Benefits Load - 01297 (367)$            (381)$            (14)$                     (728)$                 (748)$                 (20)$                     (728)$               (4,707)$            (3,979)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 3,555$          3,418$          (136)$                   7,060$               6,713$               (347)$                   7,060$             42,245$           35,185$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,251$          6,251$                 4,668$               12,502$              7,834$                 4,668$             76,847$           72,179$                    
         Capitalized transportation costs - 03003 (6,335)$         (8,001)$         (1,666)$                (12,424)$            (16,002)$            (3,578)$                (12,424)$          (97,145)$          (84,721)$                   
         Vehicle Expense - 03004 4,084$          6,667$          2,583$                 8,540$               13,334$              4,794$                 8,540$             80,000$           71,460$                    
         Equipment Lease - 04301 -$              1,162$          1,162$                 562$                  2,324$               1,762$                 562$                13,944$           13,382$                    
         Heavy Equipment - 04302 173$             500$             327$                    391$                  1,000$               609$                    391$                6,000$             5,609$                      
         Heavy Equipment Capitalized - 04307 (417)$            (1,629)$         (1,212)$                (1,443)$              (3,258)$              (1,814)$                (1,443)$            (19,545)$          (18,102)$                   
         842 Variable Heavy Equip Lease Expense - 0 253$             -$              (253)$                   520$                  -$                   (520)$                   520$                -$                 (520)$                       
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   212$                  -$                   (212)$                   212$                -$                 (212)$                       
         842 Variable Fleet Lease Expense - 04563 910$             -$              (910)$                   1,813$               -$                   (1,813)$                1,813$             -$                 (1,813)$                     
         842 Vehicle Lease Expense - 03008 5,230$          -$              (5,230)$                5,230$               -$                   (5,230)$                5,230$             -$                 (5,230)$                     
    Vehicles & Equip 4,002$          4,950$          948$                    8,068$               9,901$               1,833$                 8,068$             60,101$           52,033$                    

         Non-Inventory Supplies - 02005 320$             834$             514$                    959$                  1,668$               709$                    959$                10,000$           9,041$                      
         Office Supplies - 05010 -$              75$               75$                      -$                   150$                  150$                    -$                 800$                800$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Materials & Supplies 320$             909$             589$                    959$                  1,818$               859$                    959$                10,800$           9,841$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     16$                    -$                   (16)$                     16$                  -$                 (16)$                         
    Print & Postages -$              -$              -$                     16$                    -$                   (16)$                     16$                  -$                 (16)$                         

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 348$             2,000$          1,652$                 1,062$               4,000$               2,938$                 1,062$             6,000$             4,938$                      
         Uniforms Capitalized - 07444 (299)$            (1,648)$         (1,349)$                (914)$                 (3,296)$              (2,382)$                (914)$               (4,943)$            (4,030)$                     
         Misc Employee Welfare Exp - 07499 70$               167$             97$                      611$                  334$                  (277)$                   611$                2,000$             1,389$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 119$             519$             401$                    760$                  1,038$               279$                    760$                3,057$             2,297$                      

         Building Lease/Rents Capitalized - 04580 (5,442)$         (2,971)$         2,471$                 (10,024)$            (5,921)$              4,103$                 (10,024)$          (34,854)$          (24,830)$                   
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     10,656$              10,656$              (0)$                       10,656$           63,936$           53,280$                    
         Non 842 Building Lease/Rents - 04581 1,000$          -$              (1,000)$                1,000$               -$                   (1,000)$                1,000$             -$                 (1,000)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 -$              125$             125$                    267$                  250$                  (17)$                     267$                1,500$             1,233$                      
         Capitalized Utility Costs - 04599 -$              (70)$              (70)$                     -$                   (139)$                 (139)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 886$             2,413$          1,527$                 1,899$               4,846$               2,947$                 1,899$             29,765$           27,865$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   334$                  334$                    -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 (9)$                (93)$              (84)$                     (9)$                     (186)$                 (176)$                   (9)$                   (1,253)$            (1,244)$                     
         Cell phone equipment and accessories - 053 11$               -$              (11)$                     11$                    -$                   (11)$                     11$                  300$                289$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 1$                 74$               72$                      1$                      148$                  147$                    1$                    1,047$             1,045$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 5$                 -$              (5)$                       5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees 5$                 -$              (5)$                       5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 82$               567$             485$                    234$                  1,133$               899$                    234$                6,800$             6,566$                      
         Transportation - 05413 -$              96$               96$                      -$                   192$                  192$                    -$                 1,150$             1,150$                      
         Lodging - 05414 -$              563$             563$                    -$                   1,125$               1,125$                 -$                 6,750$             6,750$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 82$               1,225$          1,143$                 234$                  2,450$               2,216$                 234$                14,700$           14,466$                    

         Contract Labor - 06111 -$              10,833$        10,833$               12,618$              21,667$              9,049$                 12,618$           130,000$         117,382$                  
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services -$              10,833$        10,833$               12,618$              21,667$              9,049$                 12,618$           130,000$         117,382$                  

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 39,275$        53,696$        14,421$               92,001$              106,230$            14,230$               92,001$           654,479$         562,478$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD Novembe Total Year Remaining Amount

         Non-project Labor - 01000 21,263$        24,006$        2,743$                  38,139$              47,143$              9,005$                  38,139$        274,489$          236,351$                   
         Capital Labor - 01001 24,976$        23,343$        (1,633)$                52,870$              47,642$              (5,228)$                52,870$        315,823$          262,952$                   
         Capital Labor Contra - 01002 (24,371)$       (23,343)$       1,028$                  (53,885)$             (47,642)$             6,243$                  (53,885)$       (315,823)$        (261,938)$                 
         Expense Labor Accrual - 01008 4,759$          2,922$          (1,837)$                7,057$                5,639$                (1,418)$                7,057$          (0)$                   (7,057)$                     
         Capital Labor Transfer In - 01011 9,708$          -$              (9,708)$                21,634$              -$                    (21,634)$              21,634$        -$                 (21,634)$                   
         Capital Labor Transfer Out - 01012 (10,312)$       -$              10,312$                (20,620)$             -$                    20,620$                (20,620)$       -$                 20,620$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
     Labor 26,022$         26,929$         906$                      45,196$               52,782$               7,586$                   45,196$         274,489$           229,294$                    

-$                           
         Pension Benefits Load - 01202 677$             699$             22$                       1,175$                1,370$                195$                     1,175$          7,124$              5,948$                       
         OPEB Benefits Load - 01203 346$             358$             12$                       601$                   701$                   100$                     601$             3,647$              3,045$                       
         Medical Benefits Load - 01251 4,903$          5,073$          170$                     8,515$                9,943$                1,428$                  8,515$          51,706$            43,191$                     
         ESOP Benefits Load - 01257 971$             1,005$          34$                       1,686$                1,969$                283$                     1,686$          10,240$            8,554$                       
         RSP FACC Benefits Load - 01263 375$             389$             14$                       651$                   763$                   112$                     651$             3,966$              3,315$                       
         Life Benefits Load - 01266 62$               66$               3$                         108$                   129$                   20$                       108$             669$                 560$                          
         LTD Benefits Load - 01269 174$             182$             7$                         303$                   356$                   53$                       303$             1,851$              1,548$                       
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,140)$         (4,285)$         (144)$                   (7,191)$               (8,398)$               (1,208)$                (7,191)$         (43,674)$          (36,484)$                   
         NSC-Pension Benefits Load - 01297 (315)$            (349)$            (35)$                     (547)$                  (685)$                  (138)$                   (547)$            (3,562)$            (3,015)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 3,052$          3,136$          83$                       5,301$                6,147$                845$                     5,301$          31,965$            26,663$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Insurance -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Vehicle Lease Payments - 03002 -$              6,732$          6,732$                  5,799$                13,464$              7,665$                  5,799$          97,384$            91,585$                     
         Capitalized transportation costs - 03003 (7,675)$         (6,767)$         908$                     (15,365)$             (13,534)$             1,832$                  (15,365)$       (90,075)$          (74,710)$                   
         Vehicle Expense - 03004 5,467$          5,833$          366$                     11,120$              11,666$              546$                     11,120$        70,000$            58,880$                     
         Equipment Lease - 04301 -$              2,107$          2,107$                  2,080$                4,214$                2,134$                  2,080$          31,284$            29,204$                     
         Heavy Equipment - 04302 458$             1,170$          712$                     553$                   2,340$                1,787$                  553$             14,040$            13,487$                     
         Heavy Equipment Capitalized - 04307 (1,580)$         (3,456)$         (1,877)$                (5,176)$               (6,913)$               (1,737)$                (5,176)$         (47,358)$          (42,182)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,485$                240$                   (1,245)$                1,485$          1,440$              (45)$                          
         Non-842 Heavy Equipment - 04309 1,030$          130$             (900)$                   1,163$                260$                   (903)$                   1,163$          1,560$              397$                          
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       212$                   200$                   (12)$                     212$             1,200$              988$                          
         842 Variable Fleet Lease Expense - 04563 757$             -$              (757)$                   1,543$                -$                    (1,543)$                1,543$          -$                 (1,543)$                     
         842 Vehicle Lease Expense - 03008 7,879$          -$              (7,879)$                7,879$                -$                    (7,879)$                7,879$          -$                 (7,879)$                     
    Vehicles & Equip 6,566$          5,969$          (598)$                   11,292$              11,937$              645$                     11,292$        79,475$            68,183$                     

-$                          
         Inventory Materials - 02001 1,770$          1,300$          (470)$                   4,580$                2,600$                (1,980)$                4,580$          15,600$            11,020$                     
         Warehouse Loading Charge - 02004 9$                 65$               56$                       149$                   130$                   (19)$                     149$             780$                 631$                          
         Non-Inventory Supplies - 02005 2,784$          2,375$          (409)$                   7,246$                4,750$                (2,496)$                7,246$          28,500$            21,254$                     
         Office Supplies - 05010 -$              130$             130$                     -$                    260$                   260$                     -$              1,560$              1,560$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,563$          3,870$          (693)$                   11,975$              7,740$                (4,235)$                11,975$        46,440$            34,465$                     

-$                          
         Postage/Delivery Services - 05111 -$              42$               42$                       84$                     84$                     (0)$                       84$               500$                 416$                          
    Print & Postages -$              42$               42$                       84$                     84$                     (0)$                       84$               500$                 416$                          

-$                          
         Uniforms - 07443 3,416$          2,600$          (816)$                   5,191$                5,200$                9$                         5,191$          7,800$              2,609$                       
         Uniforms Capitalized - 07444 (2,938)$         (2,142)$         795$                     (4,464)$               (4,284)$               180$                     (4,464)$         (6,426)$            (1,962)$                     
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 24$               267$             243$                     103$                   534$                   431$                     103$             3,200$              3,097$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 503$             725$             222$                     830$                   1,450$                620$                     830$             4,574$              3,744$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (849)$            (436)$            413$                     (1,265)$               (851)$                  414$                     (1,265)$         (5,065)$            (3,800)$                     
         Building Maintenance - 04582 1,140$          1,292$          153$                     2,472$                2,584$                112$                     2,472$          15,500$            13,028$                     
         Utilities - 04590 2,588$          1,917$          (671)$                   4,497$                3,834$                (663)$                   4,497$          23,000$            18,503$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,341)$         (2,855)$         (1,514)$                (2,682)$               (5,568)$               (2,886)$                (2,682)$         (33,865)$          (31,183)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     980$                   980$                   -$                     980$             5,882$              4,902$                       
         Non 842 Building Lease/Rents - 04581 500$             -$              (500)$                   500$                   -$                    (500)$                   500$             -$                 (500)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (3)$                -$              3$                         (10)$                    -$                    10$                       (10)$              -$                 10$                            
    Rent, Maint., & Utilities 2,524$          408$             (2,117)$                4,494$                980$                   (3,514)$                4,494$          6,253$              1,759$                       

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    320$                   320$                     -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (142)$            (142)$                   -$                    (278)$                  (278)$                   -$              (1,653)$            (1,653)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              18$               18$                       -$                    42$                     42$                       -$              267$                 267$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                    -$                    -$                     -$              300$                 300$                          
    Dues & Membership Fees -$              -$              -$                     -$                    -$                    -$                     -$              300$                 300$                          

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 995$             334$             (661)$                   1,175$                667$                   (508)$                   1,175$          4,000$              2,825$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 481$             709$             227$                     481$                   1,417$                936$                     481$             8,500$              8,019$                       
         Lodging - 05414 -$              542$             542$                     215$                   1,083$                868$                     215$             6,500$              6,285$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,476$          1,584$          107$                     1,871$                3,167$                1,296$                  1,871$          19,000$            17,129$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    166$                   166$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    166$                   166$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 44,708$        42,762$        (1,945)$                81,043$              84,495$              3,452$                  81,043$        484,263$          403,220$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 10,180$        14,031$        3,851$                 18,087$              27,331$              9,245$                 18,087$           187,043$         168,957$                  
         Capital Labor - 01001 24,242$        21,924$        (2,318)$                50,213$              44,651$              (5,561)$                50,213$           255,893$         205,680$                  
         Capital Labor Contra - 01002 (19,689)$       (21,924)$       (2,234)$                (42,226)$            (44,651)$            (2,425)$                (42,226)$          (255,893)$        (213,667)$                 
         Expense Labor Accrual - 01008 2,382$          1,842$          (541)$                   3,002$                2,048$                (955)$                   3,002$             -$                 (3,002)$                     
         Capital Labor Transfer In - 01011 2,221$          -$              (2,221)$                7,279$                -$                   (7,279)$                7,279$             -$                 (7,279)$                     
         Capital Labor Transfer Out - 01012 (6,773)$         -$              6,773$                 (15,265)$            -$                   15,265$               (15,265)$          -$                 15,265$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 12,562$         15,873$         3,310$                  21,089$               29,379$               8,290$                  21,089$            187,043$          165,954$                   

         Pension Benefits Load - 01202 327$             412$             85$                      548$                   762$                   214$                    548$                4,854$             4,306$                      
         OPEB Benefits Load - 01203 167$             211$             44$                      280$                   390$                   110$                    280$                2,485$             2,204$                      
         Medical Benefits Load - 01251 2,367$          2,990$          623$                    3,973$                5,534$                1,561$                 3,973$             35,234$           31,260$                    
         ESOP Benefits Load - 01257 469$             592$             124$                    787$                   1,096$                309$                    787$                6,978$             6,191$                      
         RSP FACC Benefits Load - 01263 181$             229$             48$                      304$                   424$                   121$                    304$                2,703$             2,399$                      
         Life Benefits Load - 01266 30$               39$               9$                        51$                     72$                     21$                      51$                  456$                405$                         
         LTD Benefits Load - 01269 84$               107$             23$                      141$                   198$                   57$                      141$                1,261$             1,120$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,999)$         (2,526)$         (527)$                   (3,355)$              (4,675)$              (1,319)$                (3,355)$            (29,761)$          (26,405)$                   
         NSC-Pension Benefits Load - 01297 (152)$            (206)$            (54)$                     (255)$                 (381)$                 (126)$                   (255)$               (2,427)$            (2,172)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,474$          1,848$          375$                    2,474$                3,421$                947$                    2,474$             21,782$           19,308$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 -$              3,959$          3,959$                 3,959$                7,918$                3,959$                 3,959$             57,593$           53,634$                    
         Capitalized transportation costs - 03003 (8,374)$         (4,889)$         3,485$                 (14,905)$            (9,778)$              5,127$                 (14,905)$          (64,478)$          (49,573)$                   
         Vehicle Expense - 03004 4,989$          4,334$          (655)$                   8,808$                8,668$                (140)$                   8,808$             52,000$           43,192$                    
         Equipment Lease - 04301 -$              743$             743$                    716$                   1,486$                770$                    716$                8,916$             8,200$                      
         Heavy Equipment - 04302 208$             667$             459$                    629$                   1,334$                705$                    629$                8,000$             7,371$                      
         Heavy Equipment Capitalized - 04307 (2,506)$         (2,050)$         456$                    (3,793)$              (4,100)$              (308)$                   (3,793)$            (24,594)$          (20,802)$                   
         842 Variable Heavy Equip Lease Expense - 483$             292$             (191)$                   526$                   584$                   58$                      526$                3,500$             2,974$                      
         Non-842 Heavy Equipment - 04309 1,866$          390$             (1,476)$                1,998$                780$                   (1,218)$                1,998$             4,680$             2,682$                      
         Non 842 Fleet Lease/Rents - 04560 106$             190$             84$                      212$                   380$                   168$                    212$                2,280$             2,068$                      
         842 Variable Fleet Lease Expense - 04563 2,120$          -$              (2,120)$                2,757$                -$                   (2,757)$                2,757$             -$                 (2,757)$                     
         842 Vehicle Lease Expense - 03008 4,675$          -$              (4,675)$                4,675$                -$                   (4,675)$                4,675$             -$                 (4,675)$                     
    Vehicles & Equip 3,568$          3,636$          68$                      5,582$                7,271$                1,689$                 5,582$             47,897$           42,314$                    

         Inventory Materials - 02001 352$             1,209$          857$                    3,213$                2,418$                (795)$                   3,213$             14,500$           11,287$                    
         Warehouse Loading Charge - 02004 2$                 60$               59$                      145$                   121$                   (24)$                     145$                725$                580$                         
         Non-Inventory Supplies - 02005 726$             1,250$          524$                    1,790$                2,500$                710$                    1,790$             15,000$           13,210$                    
         Office Supplies - 05010 -$              125$             125$                    -$                   250$                   250$                    -$                 1,500$             1,500$                      
    Materials & Supplies 1,080$          2,644$          1,565$                 5,148$                5,289$                141$                    5,148$             31,725$           26,577$                    

         Postage/Delivery Services - 05111 64$               42$               (22)$                     135$                   84$                     (51)$                     135$                500$                365$                         
    Print & Postages 64$               42$               (22)$                     135$                   84$                     (51)$                     135$                500$                365$                         

         Uniforms - 07443 198$             2,667$          2,469$                 544$                   5,334$                4,790$                 544$                8,000$             7,456$                      
         Uniforms Capitalized - 07444 (170)$            (2,197)$         (2,027)$                (468)$                 (4,395)$              (3,927)$                (468)$               (6,591)$            (6,123)$                     
         Misc Employee Welfare Exp - 07499 575$             100$             (475)$                   765$                   200$                   (565)$                   765$                1,200$             435$                         
         Non-Qual Retirment Exp - 07449 1,730$          -$              (1,730)$                2,349$                -$                   (2,349)$                2,349$             -$                 (2,349)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,333$          570$             (1,763)$                3,190$                1,139$                (2,050)$                3,190$             2,609$             (581)$                        

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,829)$         1,093$                 (7,845)$              (5,748)$              2,096$                 (7,845)$            (34,314)$          (26,469)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 984$             1,685$          701$                    1,778$                3,370$                1,592$                 1,778$             20,222$           18,444$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     9,122$                9,122$                -$                     9,122$             54,730$           45,609$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 1,508$          1,125$          (383)$                   3,145$                2,250$                (895)$                   3,145$             13,500$           10,355$                    
         Capitalized Utility Costs - 04599 (1,775)$         (1,743)$         32$                      (3,660)$              (3,542)$              118$                    (3,660)$            (21,143)$          (17,483)$                   
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,355$          2,799$          1,444$                 2,540$                5,452$                2,912$                 2,540$             32,996$           30,456$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Capitalized Telecom Costs - 05399 -$              (52)$              (52)$                     -$                   (106)$                 (106)$                   -$                 (627)$               (627)$                        
         Cell phone equipment and accessories - 053 -$              84$               84$                      -$                   168$                   168$                    -$                 1,000$             1,000$                      
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              32$               32$                      -$                   62$                     62$                      -$                 373$                373$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 1,305$             1,305$                      
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              -$              -$                     -$                   -$                   -$                     -$                 1,305$             1,305$                      

         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      

         Meals and Entertainment - 05411 288$             146$             (142)$                   1,014$                292$                   (722)$                   1,014$             1,750$             736$                         
         Transportation - 05413 159$             667$             508$                    159$                   1,334$                1,175$                 159$                8,000$             7,841$                      
         Lodging - 05414 243$             625$             382$                    243$                   1,250$                1,007$                 243$                7,500$             7,257$                      
    Travel & Entertainment 689$             1,438$          749$                    1,415$                2,876$                1,461$                 1,415$             17,250$           15,835$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              84$               84$                      -$                   168$                   168$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              84$               84$                      -$                   168$                   168$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 23,125$        28,966$        5,841$                 41,572$              56,142$              14,570$               41,572$           345,480$         303,907$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 44,376$          58,368$         13,992$                84,774$              107,661$            22,888$                84,774$           671,994$           587,221$                   
         Capital Labor - 01001 81,870$          83,774$         1,904$                  167,520$            177,530$            10,010$                167,520$         1,084,965$        917,446$                   
         Capital Labor Contra - 01002 (68,240)$        (83,774)$        (15,534)$              (146,165)$          (177,530)$          (31,365)$              (146,165)$        (1,084,965)$       (938,800)$                 
         Expense Labor Accrual - 01008 6,825$            11,282$         4,456$                  11,642$              16,275$              4,633$                  11,642$           (0)$                      (11,642)$                   
         Capital Labor Transfer In - 01011 7,467$            -$               (7,467)$                24,638$              -$                    (24,638)$              24,638$           -$                   (24,638)$                   
         Capital Labor Transfer Out - 01012 (21,098)$        -$               21,098$                (45,993)$             -$                    45,993$                (45,993)$          -$                   45,993$                     
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 51,202$           69,650$          18,448$                 96,416$               123,936$             27,520$                 96,416$            671,994$            575,579$                    

         Pension Benefits Load - 01202 1,331$            1,808$           476$                     2,507$                3,216$                710$                     2,507$              17,440$             14,933$                     
         OPEB Benefits Load - 01203 681$               925$              244$                     1,282$                1,646$                364$                     1,282$              8,927$               7,645$                       
         Medical Benefits Load - 01251 9,646$            13,120$         3,474$                  18,165$              23,346$              5,181$                  18,165$           126,584$           108,419$                   
         ESOP Benefits Load - 01257 1,910$            2,598$           688$                     3,596$                4,623$                1,027$                  3,596$              25,069$             21,472$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 737$               1,006$           269$                     1,388$                1,791$                402$                     1,388$              9,709$               8,321$                       
         Life Benefits Load - 01266 123$               170$              47$                       231$                   302$                   71$                       231$                 1,637$               1,406$                       
         LTD Benefits Load - 01269 343$               470$              127$                     646$                   836$                   190$                     646$                 4,531$               3,885$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (8,146)$           (11,082)$        (2,936)$                (15,340)$             (19,720)$             (4,380)$                (15,340)$          (106,922)$          (91,582)$                   
         NSC-Pension Benefits Load - 01297 (620)$              (904)$             (284)$                    (1,167)$               (1,608)$               (442)$                    (1,167)$            (8,720)$              (7,553)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,006$            8,111$           2,105$                  11,310$              14,433$              3,123$                  11,310$           78,256$             66,946$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                18,497$         18,497$                18,383$              36,994$              18,611$                18,383$           225,689$           207,306$                   
         Capitalized transportation costs - 03003 (38,308)$        (22,730)$        15,578$                (70,132)$             (45,460)$             24,672$                (70,132)$          (275,053)$          (204,921)$                 
         Vehicle Expense - 03004 25,763$          18,334$         (7,429)$                52,012$              36,668$              (15,344)$              52,012$           220,000$           167,988$                   
         Equipment Lease - 04301 -$                13,714$         13,714$                11,565$              27,428$              15,863$                11,565$           169,158$           157,593$                   
         Heavy Equipment - 04302 6,373$            5,000$           (1,373)$                11,192$              10,000$              (1,192)$                11,192$           60,000$             48,808$                     
         Heavy Equipment Capitalized - 04307 (9,328)$           (18,340)$        (9,012)$                (27,573)$             (36,679)$             (9,107)$                (27,573)$          (224,575)$          (197,002)$                 
         842 Variable Heavy Equip Lease Expense - 1,750$            -$               (1,750)$                3,149$                -$                    (3,149)$                3,149$              -$                   (3,149)$                      
         Non-842 Heavy Equipment - 04309 1,394$            -$               (1,394)$                2,229$                -$                    (2,229)$                2,229$              -$                   (2,229)$                      
         Non 842 Fleet Lease/Rents - 04560 212$               -$               (212)$                    371$                   -$                    (371)$                    371$                 -$                   (371)$                         
         842 Variable Fleet Lease Expense - 04563 3,149$            -$               (3,149)$                5,191$                -$                    (5,191)$                5,191$              -$                   (5,191)$                      
         842 Vehicle Lease Expense - 03008 29,948$          -$               (29,948)$              29,948$              -$                    (29,948)$              29,948$           -$                   (29,948)$                   
    Vehicles & Equip 20,955$          14,475$         (6,479)$                36,337$              28,951$              (7,386)$                36,337$           175,219$           138,882$                   

         Inventory Materials - 02001 3,635$            5,417$           1,782$                  22,371$              10,833$              (11,538)$              22,371$           65,000$             42,629$                     
         Warehouse Loading Charge - 02004 18$                 271$              253$                     955$                   542$                   (413)$                    955$                 3,250$               2,295$                       
         Non-Inventory Supplies - 02005 6,707$            7,917$           1,209$                  13,355$              15,833$              2,478$                  13,355$           95,000$             81,645$                     
         Office Supplies - 05010 6$                   458$              453$                     6$                       917$                   911$                     6$                     5,500$               5,494$                       
    Materials & Supplies 10,366$          14,063$         3,696$                  36,687$              28,125$              (8,562)$                36,687$           168,750$           132,063$                   

         Postage/Delivery Services - 05111 67$                 150$              83$                       153$                   300$                   147$                     153$                 1,800$               1,647$                       
    Print & Postages 67$                 150$              83$                       153$                   300$                   147$                     153$                 1,800$               1,647$                       

         Uniforms - 07443 4,103$            14,000$         9,897$                  6,116$                28,000$              21,884$                6,116$              42,000$             35,884$                     
         Uniforms Capitalized - 07444 (3,528)$           (11,534)$        (8,006)$                (5,260)$               (23,069)$             (17,809)$              (5,260)$            (34,603)$            (29,344)$                   
         Misc Employee Welfare Exp - 07499 109$               584$              475$                     807$                   1,168$                361$                     807$                 7,000$               6,193$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 683$               3,050$           2,367$                  1,663$                6,099$                4,436$                  1,663$              14,397$             12,733$                     

         Building Lease/Rents Capitalized - 04580 (5,904)$           (11,814)$        (5,910)$                (10,732)$             (24,379)$             (13,647)$              (10,732)$          (161,214)$          (150,482)$                 
         Building Maintenance - 04582 9,993$            4,167$           (5,826)$                21,320$              8,333$                (12,987)$              21,320$           50,000$             28,680$                     
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         33,300$              33,300$              0$                         33,300$           199,799$           166,500$                   
         Non 842 Building Lease/Rents - 04581 1,250$            -$               (1,250)$                1,250$                -$                    (1,250)$                1,250$              -$                   (1,250)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,719$            1,959$           240$                     3,543$                3,918$                375$                     3,543$              23,500$             19,957$                     
         Capitalized Utility Costs - 04599 (2,363)$           (4,346)$          (1,984)$                (7,984)$               (8,969)$               (985)$                    (7,984)$            (60,217)$            (52,233)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  1,200$               1,200$                       
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 21,346$          6,616$           (14,731)$              40,698$              12,203$              (28,495)$              40,698$           53,069$             12,371$                     

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    200$                   200$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 114$               100$              (14)$                      221$                   200$                   (21)$                      221$                 1,200$               979$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (98)$                (172)$             (74)$                      (331)$                  (354)$                  (23)$                      (331)$               (2,340)$              (2,009)$                      
         Cell phone equipment and accessories - 053 -$                42$                42$                       164$                   84$                     (80)$                      164$                 500$                   336$                          
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 16$                 70$                54$                       54$                     130$                   76$                       54$                   560$                   506$                          

         Association Dues - 07510 -$                -$               -$                      -$                    10,000$              10,000$                -$                  11,385$             11,385$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    10,000$              10,000$                -$                  11,385$             11,385$                     

         Work Environment Training - 05429 368$               -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                   (368)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training 368$               -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                   (368)$                         

         Meals and Entertainment - 05411 1,809$            375$              (1,434)$                2,058$                750$                   (1,308)$                2,058$              4,500$               2,442$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 1,459$            634$              (825)$                    3,250$                1,268$                (1,982)$                3,250$              7,608$               4,358$                       
         Lodging - 05414 -$                625$              625$                     281$                   1,250$                969$                     281$                 7,500$               7,219$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 3,269$            1,634$           (1,635)$                5,588$                3,268$                (2,320)$                5,588$              19,608$             14,020$                     

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   
    Outside Services -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 1,812$            -$               (1,812)$                1,812$                -$                    (1,812)$                1,812$              -$                   (1,812)$                      
         Community Rel&Trade Shows - 04040 274$               -$               (274)$                    274$                   -$                    (274)$                    274$                 -$                   (274)$                         
    Marketing 2,087$            -$               (2,087)$                2,087$                -$                    (2,087)$                2,087$              -$                   (2,087)$                      

         Misc General Expense - 07590 296$               167$              (129)$                    804$                   334$                   (470)$                    804$                 2,000$               1,196$                       
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous 296$               167$              (129)$                    804$                   334$                   (470)$                    804$                 2,000$               1,196$                       

-$                           
Total O&M Expenses Before Allocations 116,660$        117,985$       1,325$                  232,164$            227,778$            (4,386)$                232,164$         1,383,037$        1,150,873$               

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 66,843$          69,226$         2,383$                  132,484$            136,946$            4,462$                  132,484$          902,078$           769,594$                   
         Capital Labor - 01001 11,370$          17,013$         5,643$                  26,916$              35,682$              8,767$                  26,916$            199,212$           172,297$                   
         Capital Labor Contra - 01002 -$                (17,013)$        (17,013)$               -$                    (35,682)$             (35,682)$               -$                  (199,212)$          (199,212)$                  
         Expense Labor Accrual - 01008 7,406$            7,826$           421$                     15,523$              10,354$              (5,169)$                 15,523$            (0)$                     (15,523)$                    
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (11,370)$         -$               11,370$                (26,916)$             -$                    26,916$                (26,916)$           -$                   26,916$                     
         Expense Labor Transfer Out - 01014 -$                (9,596)$          (9,596)$                 -$                    (18,520)$             (18,520)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 74,249$           67,457$          (6,792)$                  148,007$             128,780$             (19,227)$                148,007$           760,483$            612,476$                    

         Pension Benefits Load - 01202 1,930$            1,751$           (180)$                    3,848$                3,342$                (506)$                    3,848$              19,736$             15,888$                     
         OPEB Benefits Load - 01203 988$               896$              (91)$                      1,969$                1,711$                (258)$                    1,969$              10,103$             8,135$                       
         Medical Benefits Load - 01251 13,988$          12,707$         (1,282)$                 27,885$              24,258$              (3,626)$                 27,885$            143,253$           115,368$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,769$            2,516$           (253)$                    5,521$                4,804$                (717)$                    5,521$              28,370$             22,849$                     
         RSP FACC Benefits Load - 01263 1,069$            975$              (95)$                      2,131$                1,861$                (271)$                    2,131$              10,988$             8,857$                       
         Life Benefits Load - 01266 178$               164$              (14)$                      355$                   314$                   (42)$                      355$                 1,853$               1,497$                       
         LTD Benefits Load - 01269 497$               455$              (43)$                      992$                   868$                   (123)$                    992$                 5,127$               4,136$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,813)$         (10,733)$        1,080$                  (23,548)$             (20,490)$             3,058$                  (23,548)$           (121,001)$          (97,453)$                    
         NSC-Pension Benefits Load - 01297 (898)$              (875)$             23$                       (1,791)$               (1,671)$               120$                     (1,791)$             (9,868)$              (8,077)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,709$            7,856$           (854)$                    17,361$              14,997$              (2,364)$                 17,361$            88,560$             71,199$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                7,240$           7,240$                  6,475$                14,480$              8,005$                  6,475$              89,055$             82,580$                     
         Capitalized transportation costs - 03003 (2,627)$           (3,027)$          (400)$                    (5,673)$               (6,055)$               (382)$                    (5,673)$             (36,717)$            (31,045)$                    
         Vehicle Expense - 03004 8,714$            9,584$           870$                     17,597$              19,168$              1,571$                  17,597$            115,000$           97,403$                     
         Equipment Lease - 04301 -$                3,994$           3,994$                  3,196$                7,988$                4,792$                  3,196$              47,928$             44,732$                     
         Heavy Equipment - 04302 4,556$            2,500$           (2,056)$                 6,866$                5,000$                (1,866)$                 6,866$              30,000$             23,134$                     
         Heavy Equipment Capitalized - 04307 (4,756)$           (6,364)$          (1,609)$                 (11,655)$             (12,728)$             (1,073)$                 (11,655)$           (76,369)$            (64,714)$                    
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               (191)$                    1,619$                -$                    (1,619)$                 1,619$              -$                   (1,619)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    212$                   -$                    (212)$                    212$                 -$                   (212)$                         
         Non 842 Fleet Lease/Rents - 04560 186$               -$               (186)$                    345$                   -$                    (345)$                    345$                 -$                   (345)$                         
         842 Variable Fleet Lease Expense - 04563 338$               -$               (338)$                    725$                   -$                    (725)$                    725$                 -$                   (725)$                         
         842 Vehicle Lease Expense - 03008 8,835$            -$               (8,835)$                 8,835$                -$                    (8,835)$                 8,835$              -$                   (8,835)$                      
    Vehicles & Equip 15,543$          13,927$         (1,616)$                 28,542$              27,853$              (689)$                    28,542$            168,896$           140,354$                   

         Inventory Materials - 02001 1,804$            1,667$           (137)$                    10,516$              3,334$                (7,182)$                 10,516$            20,000$             9,484$                       
         Warehouse Loading Charge - 02004 9$                   83$                74$                       445$                   167$                   (278)$                    445$                 1,000$               555$                          
         Non-Inventory Supplies - 02005 6,357$            4,590$           (1,767)$                 8,572$                9,180$                608$                     8,572$              55,080$             46,508$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 8,170$            6,340$           (1,830)$                 19,532$              12,681$              (6,852)$                 19,532$            76,080$             56,548$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       22$                     60$                     38$                       22$                   360$                  338$                          
    Print & Postages -$                30$                30$                       22$                     60$                     38$                       22$                   360$                  338$                          

-$                           
         Uniforms - 07443 4,202$            3,000$           (1,202)$                 5,860$                6,000$                141$                     5,860$              9,000$               3,141$                       
         Uniforms Capitalized - 07444 (3,613)$           (2,472)$          1,142$                  (5,039)$               (4,943)$               96$                       (5,039)$             (7,415)$              (2,376)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       90$                     84$                     (6)$                        90$                   500$                  410$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 588$               570$              (18)$                      910$                   1,141$                230$                     910$                 2,085$               1,175$                       

         Building Lease/Rents Capitalized - 04580 (966)$              (418)$             547$                     (2,693)$               (878)$                  1,815$                  (2,693)$             (27,637)$            (24,944)$                    
         Building Maintenance - 04582 3,122$            2,559$           (563)$                    6,074$                5,118$                (956)$                    6,074$              30,700$             24,626$                     
         Utilities - 04590 979$               2,667$           1,688$                  1,973$                5,334$                3,361$                  1,973$              32,000$             30,027$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      6,660$                6,660$                -$                      6,660$              39,961$             33,301$                     
         Non 842 Building Lease/Rents - 04581 -$                612$              612$                     1,563$                1,224$                (339)$                    1,563$              7,340$               5,777$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (2,904)$           (555)$             2,350$                  (5,659)$               (1,164)$               4,496$                  (5,659)$             (36,633)$            (30,974)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     -$                    582$                   582$                     -$                  3,492$               3,492$                       
    Rent, Maint., & Utilities 3,561$            8,486$           4,925$                  7,919$                16,877$              8,958$                  7,919$              49,223$             41,304$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    300$                   300$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (19)$               (19)$                      -$                    (40)$                    (40)$                      -$                  (1,262)$              (1,262)$                      
         Cell service for data uses - 05376 -$                30$                30$                       -$                    60$                     60$                       -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom -$                161$              161$                     -$                    320$                   320$                     -$                  898$                  898$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       

         Meals and Entertainment - 05411 241$               134$              (108)$                    352$                   267$                   (85)$                      352$                 1,600$               1,248$                       
         Transportation - 05413 -$                204$              204$                     -$                    408$                   408$                     -$                  2,450$               2,450$                       
         Lodging - 05414 178$               359$              181$                     178$                   717$                   539$                     178$                 4,300$               4,122$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 419$               696$              277$                     529$                   1,392$                863$                     529$                 8,350$               7,821$                       

         Contract Labor - 06111 13,768$          67,100$         53,332$                54,951$              134,200$            79,249$                54,951$            220,000$           165,049$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 13,768$          67,100$         53,332$                54,951$              134,200$            79,249$                54,951$            220,000$           165,049$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     -$                    340$                   340$                     -$                  2,000$               2,000$                       
    Miscellaneous -$                170$              170$                     -$                    340$                   340$                     -$                  2,000$               2,000$                       

Total O&M Expenses Before Allocations 125,008$        172,792$       47,785$                277,775$            338,641$            60,866$                277,775$          1,380,935$        1,103,160$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 21,304$         17,311$         (3,993)$                 36,953$              34,498$              (2,455)$                 36,953$            211,198$          174,245$                   
         Capital Labor - 01001 22,646$         24,276$         1,630$                  47,981$              48,689$              708$                     47,981$            302,902$          254,922$                   
         Capital Labor Contra - 01002 (24,762)$       (24,276)$        486$                     (50,413)$             (48,689)$             1,725$                  (50,413)$           (302,902)$         (252,489)$                  
         Expense Labor Accrual - 01008 5,524$           1,806$           (3,718)$                 8,792$                3,454$                (5,338)$                 8,792$              0$                     (8,792)$                      
         Capital Labor Transfer In - 01011 10,532$         -$               (10,532)$               19,750$              -$                    (19,750)$               19,750$            -$                  (19,750)$                    
         Capital Labor Transfer Out - 01012 (8,416)$         -$               8,416$                  (17,317)$             -$                    17,317$                (17,317)$           -$                  17,317$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 26,828$          19,117$          (7,711)$                  45,745$               37,952$               (7,793)$                  45,745$             211,198$           165,453$                    

         Pension Benefits Load - 01202 698$              496$              (201)$                    1,189$                985$                   (204)$                    1,189$              5,481$              4,292$                       
         OPEB Benefits Load - 01203 357$              254$              (103)$                    608$                   504$                   (104)$                    608$                 2,806$              2,197$                       
         Medical Benefits Load - 01251 5,054$           3,601$           (1,453)$                 8,618$                7,149$                (1,469)$                 8,618$              39,783$            31,165$                     
         ESOP Benefits Load - 01257 1,001$           713$              (288)$                    1,706$                1,416$                (291)$                    1,706$              7,879$              6,172$                       
         RSP FACC Benefits Load - 01263 386$              276$              (110)$                    659$                   548$                   (110)$                    659$                 3,052$              2,393$                       
         Life Benefits Load - 01266 64$                47$                (18)$                      110$                   92$                     (17)$                      110$                 514$                 405$                          
         LTD Benefits Load - 01269 180$              129$              (51)$                      307$                   256$                   (51)$                      307$                 1,424$              1,117$                       
         NSC-OPEB Benefits Load - 01294 (4,268)$         (3,042)$          1,227$                  (7,278)$               (6,039)$               1,239$                  (7,278)$             (33,604)$           (26,326)$                    
         NSC-Pension Benefits Load - 01297 (325)$            (248)$             77$                       (554)$                  (492)$                  61$                       (554)$                (2,741)$             (2,187)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 3,147$           2,226$           (921)$                    5,366$                4,420$                (946)$                    5,366$              24,595$            19,229$                     

         Environmental & Safety - 07120 60$                -$               (60)$                      60$                     -$                    (60)$                      60$                   -$                  (60)$                           
    Insurance 60$                -$               (60)$                      60$                     -$                    (60)$                      60$                   -$                  (60)$                           

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              6,926$           6,926$                  5,506$                13,852$              8,346$                  5,506$              87,527$            82,021$                     
         Capitalized transportation costs - 03003 (7,770)$         (7,116)$          654$                     (14,805)$             (14,232)$             573$                     (14,805)$           (87,988)$           (73,183)$                    
         Vehicle Expense - 03004 5,082$           5,167$           85$                       10,575$              10,334$              (241)$                    10,575$            62,000$            51,425$                     
         Equipment Lease - 04301 -$              3,792$           3,792$                  4,109$                7,584$                3,475$                  4,109$              53,504$            49,395$                     
         Heavy Equipment - 04302 9$                  1,425$           1,416$                  139$                   2,850$                2,711$                  139$                 17,100$            16,961$                     
         Heavy Equipment Capitalized - 04307 (327)$            (5,309)$          (4,982)$                 (5,328)$               (10,617)$             (5,290)$                 (5,328)$             (71,544)$           (66,216)$                    
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              (146)$                    1,029$                200$                   (829)$                    1,029$              1,200$              171$                          
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       159$                   200$                   41$                       159$                 1,200$              1,041$                       
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      106$                   -$                    (106)$                    106$                 -$                  (106)$                         
         842 Variable Fleet Lease Expense - 04563 329$              -$               (329)$                    657$                   -$                    (657)$                    657$                 -$                  (657)$                         
         842 Vehicle Lease Expense - 03008 9,616$           -$               (9,616)$                 9,616$                -$                    (9,616)$                 9,616$              -$                  (9,616)$                      
    Vehicles & Equip 7,316$           5,085$           (2,231)$                 11,764$              10,171$              (1,593)$                 11,764$            62,999$            51,235$                     

         Inventory Materials - 02001 1,104$           1,284$           180$                     3,112$                2,568$                (544)$                    3,112$              15,400$            12,288$                     
         Warehouse Loading Charge - 02004 6$                  64$                59$                       106$                   128$                   22$                       106$                 770$                 664$                          
         Non-Inventory Supplies - 02005 1,558$           2,090$           532$                     2,565$                4,180$                1,615$                  2,565$              25,000$            22,435$                     
         Office Supplies - 05010 -$              375$              375$                     -$                    750$                   750$                     -$                  4,500$              4,500$                       
    Materials & Supplies 2,668$           3,813$           1,145$                  5,783$                7,626$                1,843$                  5,783$              45,670$            39,887$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       147$                   100$                   (47)$                      147$                 600$                 453$                          
    Print & Postages -$              50$                50$                       147$                   100$                   (47)$                      147$                 600$                 453$                          

         Uniforms - 07443 -$              4,000$           4,000$                  1,013$                8,000$                6,987$                  1,013$              12,000$            10,987$                     
         Uniforms Capitalized - 07444 -$              (3,296)$          (3,296)$                 (871)$                  (6,591)$               (5,720)$                 (871)$                (9,887)$             (9,015)$                      
         Misc Employee Welfare Exp - 07499 80$                125$              46$                       80$                     250$                   171$                     80$                   1,500$              1,421$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 80$                829$              750$                     221$                   1,659$                1,438$                  221$                 3,613$              3,392$                       

         Building Maintenance - 04582 442$              1,750$           1,308$                  2,094$                3,500$                1,406$                  2,094$              21,000$            18,906$                     
         Utilities - 04590 1,842$           2,250$           408$                     4,221$                4,500$                279$                     4,221$              27,000$            22,779$                     
         Capitalized Utility Costs - 04599 (1,195)$         (3,722)$          (2,527)$                 (3,805)$               (7,216)$               (3,412)$                 (3,805)$             (45,327)$           (41,523)$                    
         Building Lease/Rents Capitalized - 04580 (2,580)$         -$               2,580$                  (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 3,000$           -$               (3,000)$                 3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,509$           278$              (1,231)$                 2,930$                784$                   (2,147)$                 2,930$              2,673$              (258)$                         

         Capitalized Telecom Costs - 05399 (267)$            -$               267$                     (292)$                  -$                    292$                     (292)$                -$                  292$                          
         Cell phone equipment and accessories - 0537 281$              -$               (281)$                    281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      59$                     -$                    (59)$                      59$                   -$                  (59)$                           
    Telecom 44$                -$               (44)$                      48$                     -$                    (48)$                      48$                   -$                  (48)$                           

          Association Dues - 07510 -$               -$                -$                       -$                     -$                     -$                       -$                   13,000$             13,000$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$              -$               -$                      -$                    -$                    -$                      -$                  13,000$            13,000$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 296$              438$              142$                     366$                   876$                   510$                     366$                 5,250$              4,884$                       
         Transportation - 05413 -$              417$              417$                     -$                    834$                   834$                     -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    916$                   916$                     -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 296$              1,313$           1,017$                  366$                   2,626$                2,260$                  366$                 15,750$            15,384$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 30$                42$                12$                       72$                     84$                     12$                       72$                   500$                 428$                          
         Community Rel&Trade Shows - 04040 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing 30$                42$                12$                       72$                     84$                     12$                       72$                   500$                 428$                          

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 41,978$         32,754$         (9,224)$                 73,603$              65,421$              (8,182)$                 73,603$            381,598$          307,995$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 11,267$        11,127$        (140)$                  23,895$             22,378$             (1,516)$               23,895$           145,143$         121,248$                 
         Capital Labor - 01001 17,935$        20,021$        2,086$                35,962$             39,906$             3,944$                35,962$           237,848$         201,886$                 
         Capital Labor Contra - 01002 -$             (20,021)$      (20,021)$             -$                  (39,906)$           (39,906)$             -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 311$            1,038$         727$                   2,353$               1,620$               (732)$                  2,353$            -$                (2,353)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,935)$      -$             17,935$              (35,962)$           -$                  35,962$              (35,962)$         -$                35,962$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,578$         12,165$         587$                    26,247$              23,999$              (2,249)$                26,247$            145,143$          118,895$                  

         Pension Benefits Load - 01202 301$            316$            15$                     682$                 623$                 (60)$                    682$               3,767$            3,084$                     
         OPEB Benefits Load - 01203 154$            162$            8$                       349$                 319$                 (30)$                    349$               1,928$            1,579$                     
         Medical Benefits Load - 01251 2,181$         2,291$         110$                   4,945$               4,521$               (424)$                  4,945$            27,341$           22,396$                   
         ESOP Benefits Load - 01257 432$            454$            22$                     979$                 895$                 (84)$                    979$               5,415$            4,435$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 167$            176$            9$                       378$                 347$                 (31)$                    378$               2,097$            1,719$                     
         Life Benefits Load - 01266 28$              30$              2$                       63$                   58$                   (5)$                      63$                 354$               291$                        
         LTD Benefits Load - 01269 78$              82$              4$                       176$                 162$                 (14)$                    176$               979$               803$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,842)$        (1,936)$        (94)$                    (4,176)$             (3,818)$             357$                   (4,176)$           (23,094)$         (18,918)$                  
         NSC-Pension Benefits Load - 01297 (140)$           (158)$           (18)$                    (318)$                (311)$                6$                       (318)$              (1,883)$           (1,566)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,358$         1,417$         58$                     3,079$               2,795$               (284)$                  3,079$            16,902$           13,823$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                3,371$               6,736$               3,365$                3,371$            40,416$           37,045$                   
         Capitalized transportation costs - 03003 (3,665)$        (2,937)$        728$                   (10,330)$           (5,875)$             4,456$                (10,330)$         (35,248)$         (24,918)$                  
         Vehicle Expense - 03004 2,343$         1,363$         (980)$                  8,392$               2,726$               (5,666)$               8,392$            16,356$           7,964$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 201$            -$             (201)$                  2,062$               -$                  (2,062)$               2,062$            -$                (2,062)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    106$                 -$                  (106)$                  106$               -$                (106)$                      
         842 Vehicle Lease Expense - 03008 3,371$         -$             (3,371)$               3,371$               -$                  (3,371)$               3,371$            -$                (3,371)$                    
    Vehicles & Equip 2,303$         1,794$         (509)$                  6,971$               3,587$               (3,384)$               6,971$            21,524$           14,553$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 212$            165$            (47)$                    212$                 330$                 118$                   212$               2,000$            1,788$                     
         Office Supplies - 05010 -$             65$              65$                     -$                  130$                 130$                   -$                800$               800$                        
    Materials & Supplies 212$            230$            18$                     212$                 460$                 248$                   212$               2,800$            2,588$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        
    Print & Postages -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        

         Uniforms - 07443 259$            825$            566$                   259$                 1,675$               1,416$                259$               2,500$            2,241$                     
         Uniforms Capitalized - 07444 (223)$           (680)$           (457)$                  (223)$                (1,380)$             (1,157)$               (223)$              (2,060)$           (1,837)$                    
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  250$                 250$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 36$              270$            234$                   36$                   545$                 509$                   36$                 1,940$            1,904$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,018$         833$            (185)$                  2,484$               1,666$               (818)$                  2,484$            9,996$            7,512$                     
         Capitalized Utility Costs - 04599 (846)$           (517)$           329$                   (2,078)$             (1,030)$             1,048$                (2,078)$           (6,208)$           (4,130)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 172$            316$            144$                   406$                 636$                 230$                   406$               3,788$            3,382$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                1,000$            1,000$                     
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 39$              375$            336$                   504$                 750$                 246$                   504$               4,500$            3,996$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   -$                  333$                 333$                   -$                2,000$            2,000$                     
         Lodging - 05414 -$             417$            417$                   323$                 833$                 510$                   323$               5,000$            4,677$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 39$              958$            919$                   827$                 1,916$               1,089$                827$               11,500$           10,673$                   

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
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ATTACHMENT 1



         Misc General Expense - 07590 127$            -$             (127)$                  127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous 127$            -$             (127)$                  127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 15,825$        17,149$        1,325$                38,043$             36,487$             (1,556)$               38,043$           207,947$         169,904$                 

CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 35,062$        41,930$        6,869$                 68,199$              83,133$              14,934$               68,199$            518,540$         450,341$                  
         Capital Labor - 01001 59,053$        64,381$        5,328$                 111,875$            129,563$            17,688$               111,875$          794,032$         682,157$                  
         Capital Labor Contra - 01002 (44,972)$       (64,381)$       (19,409)$              (79,686)$            (129,563)$          (49,877)$              (79,686)$          (794,032)$        (714,346)$                 
         Expense Labor Accrual - 01008 4,661$          4,630$          (31)$                     9,765$                9,530$                (235)$                   9,765$              0$                    (9,765)$                     
         Capital Labor Transfer In - 01011 15,259$        -$              (15,259)$              26,388$              -$                   (26,388)$              26,388$            -$                 (26,388)$                   
         Capital Labor Transfer Out - 01012 (29,340)$       -$              29,340$               (58,577)$            -$                   58,577$               (58,577)$          -$                 58,577$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 39,722$         46,560$         6,838$                  77,964$               92,663$               14,699$                77,964$             518,540$          440,576$                   

         Pension Benefits Load - 01202 1,033$          1,208$          176$                    2,027$                2,405$                378$                    2,027$              13,457$           11,430$                    
         OPEB Benefits Load - 01203 528$             619$             90$                      1,037$                1,231$                194$                    1,037$              6,889$             5,852$                      
         Medical Benefits Load - 01251 7,484$          8,771$          1,287$                 14,688$              17,455$              2,767$                 14,688$            97,678$           82,989$                    
         ESOP Benefits Load - 01257 1,482$          1,737$          255$                    2,908$                3,457$                549$                    2,908$              19,344$           16,436$                    
         RSP FACC Benefits Load - 01263 572$             673$             101$                    1,123$                1,339$                216$                    1,123$              7,492$             6,370$                      
         Life Benefits Load - 01266 95$               113$             18$                      187$                   226$                   39$                      187$                 1,263$             1,076$                      
         LTD Benefits Load - 01269 266$             314$             48$                      522$                   625$                   102$                    522$                 3,496$             2,974$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,320)$         (7,408)$         (1,088)$                (12,404)$            (14,744)$            (2,340)$                (12,404)$          (82,505)$          (70,101)$                   
         NSC-Pension Benefits Load - 01297 (481)$            (604)$            (124)$                   (943)$                 (1,202)$              (259)$                   (943)$               (6,729)$            (5,785)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,659$          5,422$          763$                    9,145$                10,791$              1,646$                 9,145$              60,385$           51,240$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 722$             167$             (555)$                   742$                   334$                   (408)$                   742$                 2,004$             1,262$                      
    Insurance 722$             167$             (555)$                   742$                   334$                   (408)$                   742$                 2,004$             1,262$                      

         Vehicle Lease Payments - 03002 -$              10,655$        10,655$               8,200$                21,310$              13,110$               8,200$              127,860$         119,660$                  
         Capitalized transportation costs - 03003 (20,300)$       (13,251)$       7,049$                 (35,832)$            (26,503)$            9,329$                 (35,832)$          (159,018)$        (123,186)$                 
         Vehicle Expense - 03004 17,031$        11,250$        (5,781)$                32,707$              22,500$              (10,207)$              32,707$            135,000$         102,293$                  
         Equipment Lease - 04301 -$              2,213$          2,213$                 1,713$                4,426$                2,713$                 1,713$              34,056$           32,343$                    
         Heavy Equipment - 04302 3,779$          2,793$          (986)$                   3,823$                5,583$                1,760$                 3,823$              33,513$           29,690$                    
         Heavy Equipment Capitalized - 04307 (9,664)$         (4,906)$         4,758$                 (11,694)$            (9,809)$              1,886$                 (11,694)$          (66,218)$          (54,523)$                   
         Non-842 Heavy Equipment - 04309 3,705$          -$              (3,705)$                3,917$                -$                   (3,917)$                3,917$              -$                 (3,917)$                     
         Non 842 Fleet Lease/Rents - 04560 504$             -$              (504)$                   1,007$                -$                   (1,007)$                1,007$              -$                 (1,007)$                     
         842 Variable Heavy Equip Lease Expense - 2,377$          -$              (2,377)$                2,480$                -$                   (2,480)$                2,480$              -$                 (2,480)$                     
         842 Variable Fleet Lease Expense - 04563 4,905$          -$              (4,905)$                5,802$                -$                   (5,802)$                5,802$              -$                 (5,802)$                     
         842 Vehicle Lease Expense - 03008 9,913$          -$              (9,913)$                9,913$                -$                   (9,913)$                9,913$              -$                 (9,913)$                     
    Vehicles & Equip 12,250$        8,754$          (3,496)$                22,035$              17,507$              (4,528)$                22,035$            105,194$         83,158$                    

         Inventory Materials - 02001 3,107$          2,722$          (385)$                   7,407$                5,444$                (1,963)$                7,407$              32,658$           25,251$                    
         Warehouse Loading Charge - 02004 16$               136$             121$                    231$                   272$                   42$                      231$                 1,633$             1,402$                      
         Non-Inventory Supplies - 02005 7,868$          3,483$          (4,385)$                15,284$              6,966$                (8,318)$                15,284$            41,800$           26,516$                    
         Office Supplies - 05010 809$             440$             (369)$                   1,255$                880$                   (375)$                   1,255$              5,280$             4,025$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 11,800$        6,781$          (5,019)$                24,177$              13,562$              (10,615)$              24,177$            81,371$           57,194$                    

         Postage/Delivery Services - 05111 63$               250$             187$                    89$                     500$                   411$                    89$                   3,000$             2,911$                      
    Print & Postages 63$               250$             187$                    89$                     500$                   411$                    89$                   3,000$             2,911$                      

         Uniforms - 07443 3,437$          1,458$          (1,979)$                5,806$                2,917$                (2,890)$                5,806$              17,500$           11,694$                    
         Uniforms Capitalized - 07444 (2,956)$         (1,202)$         1,755$                 (4,993)$              (2,403)$              2,590$                 (4,993)$            (14,418)$          (9,425)$                     
         Misc Employee Welfare Exp - 07499 1,718$          210$             (1,508)$                2,561$                420$                   (2,141)$                2,561$              2,500$             (61)$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,200$          467$             (1,733)$                3,373$                934$                   (2,440)$                3,373$              5,582$             2,209$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 306$             3,333$          3,027$                 7,246$                6,667$                (580)$                   7,246$              40,000$           32,754$                    
         Utilities - 04590 1,808$          2,068$          260$                    3,432$                4,135$                703$                    3,432$              24,815$           21,383$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (301)$            (4,649)$         (4,348)$                (5,725)$              (9,230)$              (3,506)$                (5,725)$            (64,125)$          (58,401)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 1,813$          753$             (1,060)$                4,954$                1,571$                (3,383)$                4,954$              7,090$             2,136$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 762$             -$              (762)$                   762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 762$             -$              (762)$                   762$                   -$                   (762)$                   762$                 -$                 (762)$                        

         Cellular, radio, pager charges - 05364 46$               -$              (46)$                     121$                   -$                   (121)$                   121$                 -$                 (121)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (247)$            (90)$              157$                    (830)$                 (179)$                 650$                    (830)$               (1,170)$            (340)$                        
         Cell phone equipment and accessories - 05 127$             -$              (127)$                   617$                   -$                   (617)$                   617$                 -$                 (617)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 114$             105$             (9)$                       226$                   210$                   (16)$                     226$                 1,300$             1,074$                      
    Telecom 40$               15$               (26)$                     135$                   31$                     (105)$                   135$                 130$                (5)$                            

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 1,000$             1,000$                      
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 150$                150$                         
         Association Dues - 07510 2,110$          -$              (2,110)$                2,110$                -$                   (2,110)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 2,110$          -$              (2,110)$                2,110$                -$                   (2,110)$                2,110$              2,000$             (110)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   2,500$                2,500$                 -$                 2,500$             2,500$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     600$                   509$                    91$                   3,800$             3,709$                      
         Work Environment Training - 05429 368$             -$              (368)$                   736$                   -$                   (736)$                   736$                 -$                 (736)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             300$             (68)$                     827$                   3,100$                2,273$                 827$                 6,300$             5,473$                      

         Meals and Entertainment - 05411 1,771$          667$             (1,104)$                2,566$                1,334$                (1,232)$                2,566$              8,000$             5,434$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 786$             229$             (557)$                   786$                   458$                   (328)$                   786$                 2,750$             1,964$                      
         Lodging - 05414 458$             1,125$          667$                    458$                   2,250$                1,792$                 458$                 13,500$           13,042$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,014$          2,021$          (993)$                   3,810$                4,042$                232$                    3,810$              24,250$           20,440$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 (505)$            95$               600$                    (505)$                 190$                   695$                    (505)$               1,140$             1,645$                      
    Miscellaneous (505)$            95$               600$                    (505)$                 190$                   695$                    (505)$               1,140$             1,645$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 79,018$        71,584$        (7,434)$                149,619$            145,225$            (4,394)$                149,619$          856,987$         707,368$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
November November November YTD November YTD November YTD November YTD November Total Year Remaining Amount

         Non-project Labor - 01000 2,858$         12,861$       10,003$              6,709$               26,232$             19,523$              6,709$             98,015$          91,306$                   
         Capital Labor - 01001 14,257$       7,752$         (6,505)$               27,824$             14,944$             (12,880)$             27,824$           160,664$        132,840$                 
         Capital Labor Contra - 01002 (8,629)$        (7,752)$        876$                   (18,518)$           (14,944)$           3,574$                (18,518)$         (160,664)$       (142,146)$                
         Expense Labor Accrual - 01008 (310)$           980$            1,291$                (1,761)$             5,017$               6,778$                (1,761)$           -$                1,761$                     
         Capital Labor Transfer In - 01011 2,651$         -$             (2,651)$               7,065$               -$                  (7,065)$               7,065$             -$                (7,065)$                    
         Capital Labor Transfer Out - 01012 (8,279)$        -$             8,279$                (16,372)$           -$                  16,372$              (16,372)$         -$                16,372$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 2,548$          13,841$        11,294$               4,948$                31,248$              26,301$               4,948$              98,015$           93,067$                    

         Pension Benefits Load - 01202 66$              359$            293$                   129$                  811$                  682$                   129$                2,544$            2,415$                     
         OPEB Benefits Load - 01203 34$              184$            150$                   66$                    415$                  349$                   66$                  1,302$            1,236$                     
         Medical Benefits Load - 01251 480$            2,607$         2,127$                932$                  5,886$               4,954$                932$                18,463$          17,531$                   
         ESOP Benefits Load - 01257 95$              516$            421$                   185$                  1,166$               981$                   185$                3,656$            3,472$                     
         RSP FACC Benefits Load - 01263 37$              200$            163$                   71$                    452$                  380$                   71$                  1,416$            1,345$                     
         Life Benefits Load - 01266 6$                34$              28$                     12$                    76$                    64$                     12$                  239$               227$                        
         LTD Benefits Load - 01269 17$              93$              76$                     33$                    211$                  178$                   33$                  661$               628$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (405)$           (2,202)$        (1,797)$               (787)$                (4,972)$             (4,185)$               (787)$              (15,595)$         (14,808)$                  
         NSC-Pension Benefits Load - 01297 (31)$             (180)$           (149)$                  (60)$                  (405)$                (346)$                  (60)$                (1,272)$           (1,212)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 299$            1,612$         1,313$                580$                  3,639$               3,059$                580$                11,414$          10,834$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 -$             761$            761$                   1,852$               1,522$               (330)$                  1,852$             9,132$            7,280$                     
         Capitalized transportation costs - 03003 (5,467)$        (2,089)$        3,379$                (8,362)$             (4,177)$             4,185$                (8,362)$           (25,066)$         (16,704)$                  
         Vehicle Expense - 03004 3,946$         2,347$         (1,599)$               5,567$               4,694$               (873)$                  5,567$             28,170$          22,603$                   
         Equipment Lease - 04301 -$             522$            522$                   522$                  1,044$               522$                   522$                6,264$            5,742$                     
         Heavy Equipment - 04302 1,769$         1,250$         (519)$                  1,791$               2,500$               709$                   1,791$             15,000$          13,209$                   
         Heavy Equipment Capitalized - 04307 (4,209)$        (2,550)$        1,659$                (4,928)$             (5,100)$             (172)$                  (4,928)$           (30,600)$         (25,671)$                  
         Non-842 Heavy Equipment - 04309 2,495$         830$            (1,665)$               2,654$               1,660$               (994)$                  2,654$             9,960$            7,306$                     
         Non 842 Fleet Lease/Rents - 04560 133$            133$            1$                       265$                  266$                  1$                       265$                1,596$            1,331$                     
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    62$                    -$                  (62)$                    62$                  -$                (62)$                         
         842 Variable Fleet Lease Expense - 04563 110$            142$            32$                     221$                  284$                  63$                     221$                1,704$            1,483$                     
         842 Vehicle Lease Expense - 03008 2,374$         -$             (2,374)$               2,374$               -$                  (2,374)$               2,374$             -$                (2,374)$                    
    Vehicles & Equip 1,182$         1,347$         165$                   2,018$               2,693$               675$                   2,018$             16,160$          14,142$                   

         Inventory Materials - 02001 58$              1,650$         1,592$                2,209$               3,300$               1,091$                2,209$             20,000$          17,791$                   
         Warehouse Loading Charge - 02004 0$                83$              82$                     108$                  165$                  57$                     108$                1,000$            892$                        
         Non-Inventory Supplies - 02005 1,023$         380$            (643)$                  4,330$               760$                  (3,570)$               4,330$             4,580$            250$                        
         Office Supplies - 05010 -$             250$            250$                   -$                  500$                  500$                   -$                3,000$            3,000$                     
    Materials & Supplies 1,082$         2,363$         1,281$                6,647$               4,725$               (1,922)$               6,647$             28,580$          21,933$                   

         Postage/Delivery Services - 05111 24$              -$             (24)$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         
    Print & Postages 24$              -$             (24)$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         

         Uniforms - 07443 1,089$         417$            (672)$                  1,089$               834$                  (255)$                  1,089$             5,004$            3,915$                     
         Uniforms Capitalized - 07444 (936)$           (344)$           593$                   (936)$                (687)$                249$                   (936)$              (4,123)$           (3,187)$                    
         Misc Employee Welfare Exp - 07499 1,865$         -$             (1,865)$               2,102$               -$                  (2,102)$               2,102$             -$                (2,102)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 2,017$         73$              (1,944)$               2,254$               147$                  (2,107)$               2,254$             881$               (1,373)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (3,020)$        1,281$                (5,591)$             (5,961)$             (370)$                  (5,591)$           (46,523)$         (40,932)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,330$         1,250$         (80)$                    1,860$               2,500$               640$                   1,860$             15,000$          13,140$                   
         Utilities - 04590 518$            833$            315$                   1,205$               1,666$               461$                   1,205$             9,996$            8,791$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (942)$           (1,258)$        (316)$                  (1,397)$             (2,483)$             (1,086)$               (1,397)$           (19,379)$         (17,982)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         -$                    6,501$               10,001$             3,500$                6,501$             60,007$          53,506$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,607$         2,806$         1,199$                2,578$               5,723$               3,145$                2,578$             19,101$          16,523$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 17$              -$             (17)$                    315$                  -$                  (315)$                  315$                -$                (315)$                       
    Marketing 17$              -$             (17)$                    315$                  -$                  (315)$                  315$                -$                (315)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (235)$           -$             235$                   (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 273$            -$             (273)$                  273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 38$              -$             (38)$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 438$            -$             (438)$                  438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training 438$            0$                (438)$                  438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 97$              50$              (47)$                    97$                    100$                  3$                       97$                  600$               503$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  50$                    50$                     -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               50$                    (1,378)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 97$              100$            3$                       1,525$               200$                  (1,325)$               1,525$             1,200$            (325)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 127$            80$              (47)$                    127$                  160$                  33$                     127$                1,000$            873$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 127$            80$              (47)$                    127$                  160$                  33$                     127$                1,000$            873$                        

Total O&M Expenses Before Allocations 9,475$         22,222$       12,746$              21,493$             50,036$             28,543$              21,493$           198,127$        176,634$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 2,247$             14,217$         11,969$               5,552$               33,169$             27,617$               5,552$             123,194$           117,642$                  
         Capital Labor - 01001 71,341$           58,780$         (12,561)$              198,201$           181,569$           (16,632)$              198,201$         728,889$           530,688$                  
         Capital Labor Contra - 01002 -$                 (58,780)$        (58,780)$              -$                   (181,569)$          (181,569)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (854)$               (4,264)$          (3,410)$                (395)$                 (2,843)$              (2,449)$                (395)$               -$                   395$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (71,341)$          -$               71,341$               (198,201)$          -$                   198,201$             (198,201)$        -$                   198,201$                  
    Labor 1,394$             9,953$           8,559$                 5,157$               30,325$             25,168$               5,157$             123,194$           118,037$                  

         Pension Benefits Load - 01202 36$                  258$              222$                    134$                  787$                  653$                    134$                3,197$               3,063$                      
         OPEB Benefits Load - 01203 19$                  132$              114$                    69$                    403$                  334$                    69$                  1,637$               1,568$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 263$                1,875$           1,612$                 972$                  5,712$               4,741$                 972$                23,206$             22,235$                    
         ESOP Benefits Load - 01257 52$                  371$              319$                    192$                  1,131$               939$                    192$                4,596$               4,403$                      
         RSP FACC Benefits Load - 01263 20$                  144$              124$                    74$                    438$                  364$                    74$                  1,780$               1,706$                      
         Life Benefits Load - 01266 3$                    24$                21$                      12$                    74$                    62$                      12$                  300$                  288$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 9$                    67$                58$                      35$                    204$                  170$                    35$                  831$                  796$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (222)$               (1,584)$          (1,362)$                (821)$                 (4,825)$              (4,005)$                (821)$               (19,602)$            (18,781)$                  
         NSC-Pension Benefits Load - 01297 (17)$                 (129)$             (112)$                   (62)$                   (394)$                 (331)$                   (62)$                 (1,599)$              (1,536)$                    
    Benefits 163$                1,159$           996$                    605$                  3,531$               2,927$                 605$                14,346$             13,741$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,848)$          16$                      (8,592)$              (8,541)$              50$                      (8,592)$            (34,165)$            (25,573)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     9,990$               9,990$               -$                     9,990$             39,961$             29,971$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                482$              16$                      1,399$               1,449$               50$                      1,399$             5,796$               4,397$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 (1,181)$            1,231$           2,412$                 51$                    3,693$               3,642$                 51$                  18,272$             18,221$                    
         Capitalized transportation costs - 03003 (5,594)$            (2,785)$          2,809$                 (14,317)$            (8,356)$              5,961$                 (14,317)$          (36,417)$            (22,100)$                  
         Vehicle Expense - 03004 4,329$             1,792$           (2,537)$                10,348$             5,376$               (4,972)$                10,348$           21,504$             11,156$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 -$                 129$              129$                    146$                  387$                  241$                    146$                1,548$               1,402$                      
         Non 842 Fleet Lease/Rents - 04560 159$                106$              (53)$                     477$                  318$                  (159)$                   477$                1,272$               795$                         
         842 Vehicle Lease Expense - 03008 2,463$             -$               (2,463)$                3,694$               -$                   (3,694)$                3,694$             -$                   (3,694)$                    
    Vehicles & Equip 176$                473$              296$                    399$                  1,418$               1,019$                 399$                6,179$               5,780$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Materials & Supplies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   150$                  150$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (128)$                 (93)$                     (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      22$                    16$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      40$                    189$                  149$                    40$                  756$                  716$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      40$                    189$                  149$                    40$                  756$                  716$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 38$                  292$              253$                    87$                    875$                  788$                    87$                  3,500$               3,413$                      
         Transportation - 05413 -$                 238$              238$                    -$                   713$                  713$                    -$                 2,850$               2,850$                      
         Lodging - 05414 -$                 388$              388$                    444$                  1,163$               719$                    444$                4,650$               4,206$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 38$                  917$              878$                    531$                  2,750$               2,219$                 531$                11,000$             10,469$                    

         Employee Development - 05420 -$                 -$               -$                     49$                    -$                   (49)$                     49$                  -$                   (49)$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   624$                  624$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    49$                    624$                  575$                    49$                  2,496$               2,447$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 2,238$             13,261$         11,024$               8,186$               40,308$             32,122$               8,186$             163,854$           155,669$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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FR 16(7)(n)
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 28,799$        27,519$        (1,280)$                74,917$              67,270$              (7,647)$                74,917$           254,155$         179,238$                  
         Capital Labor - 01001 78,571$        55,307$        (23,265)$              172,993$           167,257$           (5,736)$                172,993$         667,032$         494,040$                  
         Capital Labor Contra - 01002 -$              (55,307)$       (55,307)$              -$                    (167,257)$          (167,257)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 (9,961)$         (8,645)$         1,317$                 (7,135)$              (6,416)$              719$                    (7,135)$            (0)$                   7,135$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (78,571)$       -$              78,571$               (172,993)$          -$                    172,993$             (172,993)$        -$                 172,993$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 18,838$         18,874$         37$                        67,782$               60,854$               (6,928)$                 67,782$            254,155$          186,373$                   

         Pension Benefits Load - 01202 490$             490$             0$                         1,762$                1,579$                (183)$                   1,762$             6,596$             4,833$                      
         OPEB Benefits Load - 01203 251$             251$             0$                         902$                   808$                   (93)$                     902$                3,376$             2,475$                      
         Medical Benefits Load - 01251 3,549$          3,555$          6$                         12,770$              11,463$              (1,307)$                12,770$           47,875$           35,105$                    
         ESOP Benefits Load - 01257 703$             704$             1$                         2,528$                2,270$                (258)$                   2,528$             9,481$             6,953$                      
         RSP FACC Benefits Load - 01263 271$             273$             1$                         976$                   879$                   (97)$                     976$                3,672$             2,696$                      
         Life Benefits Load - 01266 45$               46$               1$                         163$                   148$                   (14)$                     163$                619$                456$                         
         LTD Benefits Load - 01269 126$             127$             1$                         454$                   410$                   (44)$                     454$                1,714$             1,259$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,997)$         (3,003)$         (6)$                       (10,784)$            (9,683)$              1,102$                 (10,784)$          (40,439)$          (29,655)$                   
         NSC-Pension Benefits Load - 01297 (228)$            (245)$            (17)$                     (820)$                  (790)$                  31$                       (820)$               (3,298)$            (2,478)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,210$          2,198$          (12)$                     7,951$                7,087$                (864)$                   7,951$             29,597$           21,646$                    

         Vehicle Lease Payments - 03002 (4,227)$         5,058$          9,285$                 1,470$                15,174$              13,704$               1,470$             65,446$           63,976$                    
         Capitalized transportation costs - 03003 (1,565)$         (8,449)$         (6,884)$                (20,955)$            (25,347)$            (4,392)$                (20,955)$          (104,815)$        (83,860)$                   
         Vehicle Expense - 03004 4,068$          6,250$          2,182$                 19,674$              18,750$              (924)$                   19,674$           75,000$           55,326$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 9$                 167$             158$                    27$                     501$                   474$                    27$                   2,000$             1,973$                      
         Heavy Equipment Capitalized - 04307 (9)$                (164)$            (155)$                   (26)$                    (491)$                  (465)$                   (26)$                 (1,960)$            (1,934)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 (9,096)$         106$             9,202$                 (8,831)$              318$                   9,149$                 (8,831)$            1,272$             10,103$                    
         842 Variable Fleet Lease Expense - 04563 -$              293$             293$                    1,625$                879$                   (746)$                   1,625$             3,516$             1,891$                      
         842 Vehicle Lease Expense - 03008 11,393$        -$              (11,393)$              17,090$              -$                    (17,090)$              17,090$           -$                 (17,090)$                   
    Vehicles & Equip 574$             3,261$          2,688$                 10,072$              9,784$                (288)$                   10,072$           40,459$           30,387$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    -$                    501$                   501$                    -$                 2,004$             2,004$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    249$                   249$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    -$                    750$                   750$                    -$                 3,000$             3,000$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 358$             667$             309$                    358$                   2,001$                1,643$                 358$                8,004$             7,646$                      
         Uniforms Capitalized - 07444 (308)$            (550)$            (242)$                   (308)$                  (1,649)$              (1,341)$                (308)$               (6,594)$            (6,286)$                     
         Misc Employee Welfare Exp - 07499 401$             125$             (276)$                   401$                   375$                   (26)$                     401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 451$             242$             (209)$                   451$                   727$                   276$                    451$                2,910$             2,459$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,878)$         300$                    (6,532)$              (5,519)$              1,013$                 (6,532)$            (21,916)$          (15,384)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         7,595$                7,595$                0$                         7,595$             30,381$           22,786$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             654$             300$                    1,063$                2,076$                1,013$                 1,063$             8,465$             7,402$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    1,188$                1,188$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (294)$            (294)$                   -$                    (863)$                  (863)$                   -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              102$             102$                    -$                    325$                   325$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              200$             200$                    -$                    600$                   600$                    -$                 2,400$             2,400$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    -$                    600$                   600$                    -$                 2,400$             2,400$                      

         Meals and Entertainment - 05411 526$             317$             (209)$                   725$                   950$                   224$                    725$                3,800$             3,075$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 506$             100$             (406)$                   506$                   300$                   (206)$                   506$                1,200$             694$                         
         Lodging - 05414 167$             250$             83$                       348$                   750$                   402$                    348$                3,000$             2,652$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,199$          667$             (532)$                   1,579$                2,000$                420$                    1,579$             8,000$             6,421$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     
    Marketing -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     

Total O&M Expenses Before Allocations 23,625$        26,449$        2,824$                 90,650$              84,203$              (6,448)$                90,650$           350,310$         259,660$                  

KMD-Bowling Green-Operations - CC2750
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Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 83,394$        89,555$        6,161$                 171,886$           219,212$           47,326$               171,886$         773,983$         602,097$                  
         Capital Labor - 01001 111,954$      70,272$        (41,682)$              283,064$           204,757$           (78,307)$              283,064$         866,897$         583,833$                  
         Capital Labor Contra - 01002 (91,740)$      (70,272)$       21,468$               (247,852)$          (204,757)$          43,094$               (247,852)$        (866,897)$        (619,045)$                 
         Expense Labor Accrual - 01008 (18,780)$      (30,275)$       (11,495)$              (9,043)$              (15,901)$            (6,858)$                (9,043)$            (0)$                   9,043$                      
         Capital Labor Transfer In - 01011 26,184$        -$              (26,184)$              65,589$              -$                    (65,589)$              65,589$           -$                 (65,589)$                   
         Capital Labor Transfer Out - 01012 (46,398)$      -$              46,398$               (100,802)$          -$                    100,802$             (100,802)$        -$                 100,802$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
     Labor 64,614$         59,280$         (5,334)$                 162,843$            203,311$            40,468$                162,843$          773,983$          611,140$                   

         Pension Benefits Load - 01202 1,680$          1,538$          (142)$                   4,234$                5,276$                1,042$                 4,234$              20,086$           15,853$                    
         OPEB Benefits Load - 01203 859$             788$             (72)$                     2,166$                2,701$                535$                     2,166$              10,282$           8,117$                      
         Medical Benefits Load - 01251 12,173$        11,167$        (1,007)$                30,680$              38,298$              7,618$                 30,680$           145,796$         115,116$                  
         ESOP Benefits Load - 01257 2,410$          2,211$          (199)$                   6,074$                7,584$                1,510$                 6,074$              28,873$           22,799$                    
         RSP FACC Benefits Load - 01263 930$             857$             (74)$                     2,345$                2,938$                593$                     2,345$              11,183$           8,838$                      
         Life Benefits Load - 01266 155$             144$             (11)$                     391$                   495$                   104$                     391$                 1,885$             1,495$                      
         LTD Benefits Load - 01269 433$             400$             (33)$                     1,091$                1,371$                280$                     1,091$              5,218$             4,127$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (10,280)$      (9,432)$         848$                     (25,908)$            (32,349)$            (6,441)$                (25,908)$          (123,149)$        (97,241)$                   
         NSC-Pension Benefits Load - 01297 (782)$            (769)$            13$                       (1,970)$              (2,638)$              (668)$                   (1,970)$            (10,043)$          (8,073)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Benefits 7,579$          6,903$          (676)$                   19,101$              23,676$              4,575$                 19,101$           90,132$           71,031$                    

         Vehicle Lease Payments - 03002 (9,936)$         12,975$        22,911$               1,233$                38,925$              37,692$               1,233$              188,200$         186,967$                  
         Capitalized transportation costs - 03003 (12,726)$      (17,456)$       (4,731)$                (51,900)$            (52,369)$            (468)$                   (51,900)$          (226,591)$        (174,691)$                 
         Vehicle Expense - 03004 13,304$        20,167$        6,863$                 45,677$              60,501$              14,824$               45,677$           242,000$         196,323$                  
         Equipment Lease - 04301 8,743$          4,269$          (4,474)$                15,152$              12,807$              (2,345)$                15,152$           56,478$           41,326$                    
         Heavy Equipment - 04302 725$             4,167$          3,442$                 1,974$                12,501$              10,527$               1,974$              50,000$           48,026$                    
         Heavy Equipment Capitalized - 04307 (11,583)$      (8,267)$         3,315$                 (25,199)$            (24,802)$            397$                     (25,199)$          (104,348)$        (79,150)$                   
         Non-842 Heavy Equipment - 04309 2,351$          -$              (2,351)$                5,046$                -$                    (5,046)$                5,046$              -$                 (5,046)$                     
         Non 842 Fleet Lease/Rents - 04560 689$             -$              (689)$                   (2,337)$              -$                    2,337$                 (2,337)$            -$                 2,337$                      
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     3,627$                -$                    (3,627)$                3,627$              -$                 (3,627)$                     
         842 Variable Heavy Equip Lease Expense - -$              -$              -$                     3,541$                -$                    (3,541)$                3,541$              -$                 (3,541)$                     
         842 Vehicle Lease Expense - 03008 18,149$        -$              (18,149)$              33,507$              -$                    (33,507)$              33,507$           -$                 (33,507)$                   
    Vehicles & Equip 9,716$          15,854$        6,139$                 30,320$              47,563$              17,243$               30,320$           205,738$         175,418$                  

         Inventory Materials - 02001 4,125$          3,197$          (928)$                   12,203$              8,869$                (3,334)$                12,203$           35,000$           22,798$                    
         Warehouse Loading Charge - 02004 41$               160$             119$                     346$                   443$                   98$                       346$                 1,750$             1,404$                      
         Non-Inventory Supplies - 02005 2,629$          9,412$          6,783$                 8,825$                20,123$              11,298$               8,825$              74,001$           65,176$                    
         Office Supplies - 05010 762$             552$             (210)$                   1,658$                998$                   (660)$                   1,658$              9,999$             8,341$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Materials & Supplies 7,558$          13,321$        5,763$                 23,031$              30,433$              7,402$                 23,031$           120,750$         97,719$                    

         Postage/Delivery Services - 05111 37$               167$             130$                     715$                   501$                   (214)$                   715$                 2,000$             1,285$                      
    Print & Postages 37$               167$             130$                     715$                   501$                   (214)$                   715$                 2,000$             1,285$                      

         Uniforms - 07443 3,356$          3,334$          (22)$                     16,238$              10,002$              (6,236)$                16,238$           40,000$           23,762$                    
         Uniforms Capitalized - 07444 (2,887)$         (2,747)$         140$                     (13,964)$            (8,241)$              5,724$                 (13,964)$          (32,955)$          (18,991)$                   
         Misc Employee Welfare Exp - 07499 162$             417$             255$                     1,919$                1,251$                (668)$                   1,919$              5,004$             3,085$                      
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Employee Welfare 632$             1,004$          372$                     4,192$                3,012$                (1,180)$                4,192$              12,049$           7,856$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$      (14,621)$       (686)$                   (41,804)$            (42,403)$            (599)$                   (41,804)$          (153,541)$        (111,737)$                 
         Building Maintenance - 04582 12,346$        12,917$        571$                     29,815$              38,751$              8,936$                 29,815$           155,000$         125,185$                  
         Utilities - 04590 4,065$          3,266$          (799)$                   13,945$              10,527$              (3,418)$                13,945$           45,000$           31,055$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Utility Costs - 04599 (12,922)$      (14,603)$       (1,680)$                (33,960)$            (42,971)$            (9,011)$                (33,960)$          (157,529)$        (123,569)$                 
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     48,609$              48,609$              -$                     48,609$           194,436$         145,827$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Rent, Maint., & Utilities 5,756$          3,162$          (2,594)$                16,606$              12,514$              (4,093)$                16,606$           83,366$           66,760$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                     -$                    1,650$                1,650$                 -$                  6,600$             6,600$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Capitalized Telecom Costs - 05399 (74)$              (571)$            (498)$                   (357)$                  (1,657)$              (1,300)$                (357)$               (5,998)$            (5,642)$                     
         Cell phone equipment and accessories - 053 86$               83$               (3)$                        415$                   249$                   (166)$                   415$                 996$                581$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Cell service for data uses - 05376 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Telecom 12$               62$               50$                       58$                     242$                   184$                     58$                   1,598$             1,540$                      

         Membership Fees - 05415 750$             -$              (750)$                   750$                   -$                    (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Association Dues - 07510 -$              1,000$          1,000$                 1,000$                1,000$                -$                     1,000$              11,300$           10,300$                    
    Dues & Membership Fees 750$             1,000$          250$                     1,750$                1,000$                (750)$                   1,750$              11,300$           9,550$                      

         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                    (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,176$                -$                    (4,176)$                4,176$              -$                 (4,176)$                     
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Marketing -$              -$              -$                     4,266$                -$                    (4,266)$                4,266$              -$                 (4,266)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Training - 05421 -$              167$             167$                     -$                    501$                   501$                     -$                  2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Training -$              167$             167$                     -$                    501$                   501$                     -$                  2,000$             2,000$                      

         Meals and Entertainment - 05411 1,615$          850$             (765)$                   4,637$                2,567$                (2,070)$                4,637$              15,501$           10,864$                    
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Transportation - 05413 3,738$          -$              (3,738)$                7,378$                -$                    (7,378)$                7,378$              7,501$             123$                          
         Lodging - 05414 145$             -$              (145)$                   1,573$                -$                    (1,573)$                1,573$              23,033$           21,460$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
    Travel & Entertainment 5,498$          850$             (4,648)$                13,587$              2,567$                (11,021)$              13,587$           46,034$           32,447$                    

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                    -$                    -$                     -$                  -$                 -$                          
         Contract Labor - 06111 1,603$          -$              (1,603)$                1,703$                -$                    (1,703)$                1,703$              225,125$         223,422$                  
    Outside Services 1,603$          -$              (1,603)$                1,703$                -$                    (1,703)$                1,703$              225,125$         223,422$                  

Total O&M Expenses Before Allocations 103,755$      101,771$      (1,985)$                278,174$           325,321$           47,148$               278,174$         1,574,075$      1,295,901$               
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 16,732$       23,834$        7,102$                 40,788$             53,380$             12,593$               40,788$           200,388$         159,601$                  
         Capital Labor - 01001 46,775$       26,751$        (20,024)$              106,893$           84,735$             (22,158)$              106,893$         336,957$         230,064$                  
         Capital Labor Contra - 01002 (34,306)$      (26,751)$       7,555$                 (79,860)$            (84,735)$            (4,875)$                (79,860)$          (336,957)$        (257,097)$                 
         Expense Labor Accrual - 01008 (5,794)$        (6,699)$         (905)$                   (3,749)$              (4,187)$              (438)$                   (3,749)$            0$                    3,749$                      
         Capital Labor Transfer In - 01011 5,850$          -$              (5,850)$                10,620$             -$                   (10,620)$              10,620$           -$                 (10,620)$                   
         Capital Labor Transfer Out - 01012 (18,318)$      -$              18,318$               (37,653)$            -$                   37,653$               (37,653)$          -$                 37,653$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 10,938$        17,135$         6,197$                  37,039$              49,193$              12,155$                37,039$            200,388$          163,349$                   

         Pension Benefits Load - 01202 284$             445$             160$                    963$                  1,277$               314$                    963$                5,201$             4,238$                      
         OPEB Benefits Load - 01203 145$             228$             82$                      493$                  654$                  161$                    493$                2,662$             2,170$                      
         Medical Benefits Load - 01251 2,061$          3,228$          1,167$                 6,978$               9,267$               2,288$                 6,978$             37,747$           30,769$                    
         ESOP Benefits Load - 01257 408$             639$             231$                    1,382$               1,835$               454$                    1,382$             7,475$             6,094$                      
         RSP FACC Benefits Load - 01263 158$             248$             90$                      533$                  711$                  177$                    533$                2,895$             2,362$                      
         Life Benefits Load - 01266 26$               42$               15$                      89$                     120$                  31$                      89$                   488$                399$                         
         LTD Benefits Load - 01269 73$               116$             42$                      248$                  332$                  84$                      248$                1,351$             1,103$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,740)$        (2,726)$         (986)$                   (5,893)$              (7,827)$              (1,934)$                (5,893)$            (31,884)$          (25,991)$                   
         NSC-Pension Benefits Load - 01297 (132)$           (222)$            (90)$                     (448)$                 (638)$                 (190)$                   (448)$               (2,600)$            (2,152)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,283$          1,995$          712$                    4,345$               5,729$               1,384$                 4,345$             23,336$           18,991$                    

         Vehicle Lease Payments - 03002 (3,866)$        5,018$          8,884$                 556$                  15,054$             14,498$               556$                67,746$           67,190$                    
         Capitalized transportation costs - 03003 (7,726)$        (6,803)$         922$                    (25,661)$            (20,410)$            5,252$                 (25,661)$          (88,549)$          (62,888)$                   
         Vehicle Expense - 03004 6,573$          5,834$          (739)$                   18,201$             17,502$             (699)$                   18,201$           70,000$           51,799$                    
         Equipment Lease - 04301 3,112$          1,194$          (1,918)$                4,279$               3,582$               (697)$                   4,279$             26,993$           22,714$                    
         Heavy Equipment - 04302 4,260$          1,667$          (2,593)$                7,856$               5,001$               (2,855)$                7,856$             20,000$           12,144$                    
         Heavy Equipment Capitalized - 04307 (7,854)$        (2,909)$         4,945$                 (13,916)$            (8,726)$              5,191$                 (13,916)$          (47,311)$          (33,395)$                   
         Non-842 Heavy Equipment - 04309 642$             53$               (589)$                   1,926$               159$                  (1,767)$                1,926$             636$                (1,290)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   318$                  -$                   (318)$                   318$                -$                 (318)$                        
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     2,677$               -$                   (2,677)$                2,677$             3,500$             823$                         
         842 Variable Heavy Equip Lease Expense - -$              54$               54$                      139$                  162$                  23$                      139$                648$                509$                         
         842 Vehicle Lease Expense - 03008 7,676$          -$              (7,676)$                13,861$             -$                   (13,861)$              13,861$           -$                 (13,861)$                   
    Vehicles & Equip 2,924$          4,108$          1,184$                 10,236$             12,324$             2,088$                 10,236$           53,663$           43,427$                    

         Inventory Materials - 02001 724$             833$             109$                    4,123$               2,499$               (1,624)$                4,123$             9,996$             5,873$                      
         Warehouse Loading Charge - 02004 7$                 42$               34$                      148$                  125$                  (23)$                     148$                500$                352$                         
         Non-Inventory Supplies - 02005 2,429$          1,667$          (762)$                   6,217$               5,001$               (1,216)$                6,217$             20,004$           13,787$                    
         Office Supplies - 05010 -$              300$             300$                    -$                   300$                  300$                    -$                 1,200$             1,200$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 3,160$          2,842$          (319)$                   10,488$             7,925$               (2,563)$                10,488$           31,700$           21,212$                    

         Postage/Delivery Services - 05111 23$               20$               (3)$                       55$                     60$                     5$                        55$                   240$                185$                         
    Print & Postages 23$               20$               (3)$                       55$                     60$                     5$                        55$                   240$                185$                         

         Uniforms - 07443 681$             1,750$          1,069$                 3,520$               1,750$               (1,770)$                3,520$             7,000$             3,480$                      
         Uniforms Capitalized - 07444 (586)$           (1,442)$         (856)$                   (3,027)$              (1,442)$              1,585$                 (3,027)$            (5,767)$            (2,740)$                     
         Misc Employee Welfare Exp - 07499 -$              425$             425$                    570$                  425$                  (145)$                   570$                1,700$             1,130$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 95$               733$             638$                    1,062$               733$                  (329)$                   1,062$             2,933$             1,870$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Maintenance - 04582 1,674$          2,500$          826$                    6,076$               7,500$               1,424$                 6,076$             30,000$           23,924$                    
         Utilities - 04590 403$             482$             79$                      1,778$               1,253$               (525)$                   1,778$             5,100$             3,322$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,440)$        (2,487)$         (1,047)$                (5,643)$              (7,291)$              (1,648)$                (5,643)$            (30,803)$          (25,161)$                   
    Rent, Maint., & Utilities 637$             496$             (141)$                   2,211$               1,462$               (749)$                   2,211$             4,297$             2,086$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 1,250$          -$              (1,250)$                1,250$               200$                  (1,050)$                1,250$             5,000$             3,750$                      
    Dues & Membership Fees 1,250$          -$              (1,250)$                1,250$               200$                  (1,050)$                1,250$             5,000$             3,750$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 175$             -$              (175)$                   211$                  -$                   (211)$                   211$                -$                 (211)$                        
    Marketing 175$             -$              (175)$                   211$                  -$                   (211)$                   211$                -$                 (211)$                        

         Meals and Entertainment - 05411 -$              267$             267$                    753$                  800$                  47$                      753$                3,200$             2,447$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              500$             500$                    1,078$               1,500$               422$                    1,078$             6,000$             4,922$                      
         Lodging - 05414 1,309$          584$             (726)$                   1,309$               1,751$               442$                    1,309$             7,000$             5,691$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,309$          1,350$          41$                      3,140$               4,050$               910$                    3,140$             16,200$           13,060$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         

Total O&M Expenses Before Allocations 21,795$       28,679$        6,884$                 70,036$             81,676$             11,640$               70,036$           390,430$         320,394$                  

KMD-Glasgow-C&M/Service - CC2735
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD Decembe Total Year Remaining Amount

         Non-project Labor - 01000 33,739$        31,907$        (1,832)$                78,387$             71,705$             (6,682)$                78,387$       270,005$         191,618$                  
         Capital Labor - 01001 35,739$        27,399$        (8,340)$                85,567$             87,219$             1,652$                 85,567$       345,251$         259,684$                  
         Capital Labor Contra - 01002 (26,327)$      (27,399)$       (1,072)$                (67,785)$            (87,219)$            (19,435)$              (67,785)$      (345,251)$        (277,466)$                 
         Expense Labor Accrual - 01008 (12,619)$      (7,798)$         4,821$                 (3,359)$              (5,188)$              (1,829)$                (3,359)$        -$                 3,359$                      
         Capital Labor Transfer In - 01011 9,921$          -$              (9,921)$                21,835$             -$                   (21,835)$              21,835$       -$                 (21,835)$                   
         Capital Labor Transfer Out - 01012 (19,334)$      -$              19,334$               (39,617)$            -$                   39,617$               (39,617)$      -$                 39,617$                    
     Labor 21,120$         24,110$         2,990$                  75,028$              66,516$              (8,511)$                 75,028$        270,005$          194,977$                   

         Pension Benefits Load - 01202 549$             626$             77$                      1,951$               1,726$               (224)$                   1,951$         7,007$             5,056$                      
         OPEB Benefits Load - 01203 281$             320$             39$                      998$                  884$                  (114)$                   998$            3,587$             2,589$                      
         Medical Benefits Load - 01251 3,979$          4,542$          563$                    14,135$             12,530$             (1,605)$                14,135$       50,861$           36,726$                    
         ESOP Benefits Load - 01257 788$             899$             112$                    2,799$               2,481$               (317)$                   2,799$         10,072$           7,274$                      
         RSP FACC Benefits Load - 01263 304$             348$             44$                      1,080$               961$                  (119)$                   1,080$         3,901$             2,821$                      
         Life Benefits Load - 01266 51$               59$               8$                        180$                  162$                  (18)$                     180$            658$                478$                         
         LTD Benefits Load - 01269 142$             163$             21$                      503$                  448$                  (54)$                     503$            1,820$             1,318$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,360)$        (3,836)$         (476)$                   (11,937)$            (10,583)$            1,353$                 (11,937)$      (42,961)$          (31,024)$                   
         NSC-Pension Benefits Load - 01297 (256)$           (313)$            (57)$                     (908)$                 (863)$                 45$                      (908)$           (3,504)$            (2,596)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,477$          2,808$          330$                    8,801$               7,746$               (1,055)$                8,801$         31,443$           22,642$                    

         Vehicle Lease Payments - 03002 (5,888)$        7,248$          13,136$               1,207$               21,744$             20,537$               1,207$         95,076$           93,869$                    
         Capitalized transportation costs - 03003 (15,924)$      (8,933)$         6,991$                 (32,589)$            (26,798)$            5,791$                 (32,589)$      (111,732)$        (79,143)$                   
         Vehicle Expense - 03004 23,526$        8,334$          (15,192)$              36,188$             25,002$             (11,186)$              36,188$       100,000$         63,812$                    
         Equipment Lease - 04301 4,618$          3,283$          (1,335)$                7,630$               9,849$               2,219$                 7,630$         39,396$           31,766$                    
         Heavy Equipment - 04302 3,254$          2,500$          (754)$                   10,988$             7,500$               (3,488)$                10,988$       30,000$           19,012$                    
         Heavy Equipment Capitalized - 04307 (9,035)$        (6,006)$         3,029$                 (22,243)$            (18,019)$            4,224$                 (22,243)$      (72,077)$          (49,834)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                2,908$               717$                  (2,191)$                2,908$         2,868$             (40)$                          
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   636$                  240$                  (396)$                   636$            960$                324$                         
         842 Variable Fleet Lease Expense - 04563 -$             260$             260$                    2,594$               780$                  (1,814)$                2,594$         3,120$             526$                         
         842 Variable Heavy Equip Lease Expense - -$             107$             107$                    1,172$               321$                  (851)$                   1,172$         1,284$             112$                         
         842 Vehicle Lease Expense - 03008 13,106$        -$              (13,106)$              22,458$             -$                   (22,458)$              22,458$       -$                 (22,458)$                   
    Vehicles & Equip 15,217$        7,112$          (8,105)$                30,949$             21,336$             (9,614)$                30,949$       88,895$           57,946$                    

         Inventory Materials - 02001 1,330$          1,113$          (217)$                   4,664$               4,150$               (514)$                   4,664$         21,999$           17,335$                    
         Warehouse Loading Charge - 02004 13$               56$               42$                      157$                  208$                  50$                      157$            1,100$             943$                         
         Non-Inventory Supplies - 02005 856$             654$             (202)$                   1,124$               1,048$               (76)$                     1,124$         13,000$           11,876$                    
         Office Supplies - 05010 65$               1,250$          1,185$                 456$                  1,250$               794$                    456$            5,000$             4,544$                      
    Materials & Supplies 2,264$          3,073$          809$                    6,402$               6,656$               253$                    6,402$         41,099$           34,697$                    

         Postage/Delivery Services - 05111 198$             278$             80$                      375$                  460$                  85$                      375$            1,599$             1,224$                      
    Print & Postages 198$             278$             80$                      375$                  460$                  85$                      375$            1,599$             1,224$                      

         Uniforms - 07443 616$             523$             (93)$                     1,893$               2,067$               174$                    1,893$         8,501$             6,608$                      
         Uniforms Capitalized - 07444 (529)$           (431)$            98$                      (1,628)$              (1,703)$              (75)$                     (1,628)$        (7,004)$            (5,376)$                     
         Misc Employee Welfare Exp - 07499 343$             1,250$          907$                    343$                  1,250$               907$                    343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 429$             1,342$          913$                    608$                  1,614$               1,006$                 608$            6,497$             5,889$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,704$          3,000$          1,296$                 7,078$               9,000$               1,922$                 7,078$         36,000$           28,922$                    
         Utilities - 04590 1,475$          1,183$          (292)$                   5,321$               6,773$               1,452$                 5,321$         18,711$           13,390$                    
         Capitalized Utility Costs - 04599 (2,060)$        (3,928)$         (1,868)$                (8,643)$              (14,687)$            (6,044)$                (8,643)$        (51,146)$          (42,503)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,118$          255$             (863)$                   3,755$               1,086$               (2,669)$                3,755$         3,565$             (190)$                        

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 90$               90$               (0)$                       274$                  270$                  (4)$                       274$            1,080$             806$                         
    Information Technologies 90$               90$               (0)$                       274$                  270$                  (4)$                       274$            1,080$             806$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (79)$              (79)$                     -$                   (4,381)$              (4,381)$                -$             (5,081)$            (5,081)$                     
         Cell phone equipment and accessories - 053 -$             84$               84$                      -$                   252$                  252$                    -$             1,000$             1,000$                      
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             5$                 5$                        -$                   371$                  371$                    -$             419$                419$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 750$             550$             (200)$                   1,171$               4,500$               3,329$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees 750$             550$             (200)$                   1,171$               4,500$               3,329$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      
    Training -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      

         Meals and Entertainment - 05411 161$             167$             6$                        1,077$               500$                  (577)$                   1,077$         2,000$             923$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   626$                  626$                    -$             2,500$             2,500$                      
         Lodging - 05414 -$             334$             334$                    -$                   1,001$               1,001$                 -$             4,000$             4,000$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 161$             709$             548$                    1,077$               2,126$               1,049$                 1,077$         8,500$             7,423$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

Total O&M Expenses Before Allocations 43,823$        40,330$        (3,493)$                129,283$           112,680$           (16,603)$              129,283$     520,001$         390,719$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD Decembe Total Year Remaining Amount

         Non-project Labor - 01000 34,145$        32,154$        (1,990)$                83,174$             74,400$             (8,774)$                83,174$       291,323$         208,149$                  
         Capital Labor - 01001 31,900$        23,395$        (8,505)$                71,801$             72,558$             757$                    71,801$       275,990$         204,189$                  
         Capital Labor Contra - 01002 (34,855)$      (23,395)$       11,461$               (76,432)$            (72,558)$            3,874$                 (76,432)$      (275,990)$        (199,558)$                 
         Expense Labor Accrual - 01008 (11,514)$      (9,026)$         2,489$                 (6,118)$              (6,480)$              (362)$                   (6,118)$        0$                    6,118$                      
         Capital Labor Transfer In - 01011 17,244$        -$              (17,244)$              35,770$             -$                   (35,770)$              35,770$       -$                 (35,770)$                   
         Capital Labor Transfer Out - 01012 (14,288)$      -$              14,288$               (31,139)$            -$                   31,139$               (31,139)$      -$                 31,139$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 22,630$         23,129$         498$                     77,056$              67,920$              (9,136)$                 77,056$        291,323$          214,267$                   

         Pension Benefits Load - 01202 588$             600$             12$                      2,003$               1,763$               (241)$                   2,003$         7,560$             5,557$                      
         OPEB Benefits Load - 01203 301$             307$             6$                        1,025$               902$                  (123)$                   1,025$         3,870$             2,845$                      
         Medical Benefits Load - 01251 4,264$          4,357$          93$                      14,517$             12,794$             (1,723)$                14,517$       54,877$           40,359$                    
         ESOP Benefits Load - 01257 844$             863$             19$                      2,874$               2,534$               (340)$                   2,874$         10,868$           7,994$                      
         RSP FACC Benefits Load - 01263 326$             334$             8$                        1,110$               981$                  (128)$                   1,110$         4,209$             3,100$                      
         Life Benefits Load - 01266 54$               56$               2$                        185$                  165$                  (19)$                     185$            710$                525$                         
         LTD Benefits Load - 01269 152$             156$             4$                        516$                  458$                  (58)$                     516$            1,964$             1,448$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,600)$        (3,680)$         (80)$                     (12,260)$            (10,807)$            1,453$                 (12,260)$      (46,353)$          (34,093)$                   
         NSC-Pension Benefits Load - 01297 (274)$           (300)$            (26)$                     (932)$                 (881)$                 51$                      (932)$           (3,780)$            (2,848)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,655$          2,693$          39$                      9,039$               7,909$               (1,129)$                9,039$         33,925$           24,887$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 (4,870)$        5,339$          10,209$               198$                  16,017$             15,819$               198$            71,568$           71,370$                    
         Capitalized transportation costs - 03003 (4,145)$        (5,040)$         (895)$                   (13,717)$            (15,119)$            (1,402)$                (13,717)$      (64,118)$          (50,401)$                   
         Vehicle Expense - 03004 4,390$          4,667$          277$                    11,950$             14,001$             2,051$                 11,950$       56,000$           44,050$                    
         Equipment Lease - 04301 2,636$          1,285$          (1,351)$                3,922$               3,855$               (67)$                     3,922$         15,420$           11,499$                    
         Heavy Equipment - 04302 5,450$          681$             (4,769)$                6,370$               1,849$               (4,521)$                6,370$         12,002$           5,632$                      
         Heavy Equipment Capitalized - 04307 (8,002)$        (2,073)$         5,930$                 (11,688)$            (6,028)$              5,660$                 (11,688)$      (28,626)$          (16,937)$                   
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        239$                  240$                  2$                        239$            960$                722$                         
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   636$                  240$                  (396)$                   636$            960$                324$                         
         842 Variable Fleet Lease Expense - 04563 -$             287$             287$                    1,927$               861$                  (1,066)$                1,927$         3,444$             1,517$                      
         842 Variable Heavy Equip Lease Expense - -$             69$               69$                      1,397$               207$                  (1,190)$                1,397$         828$                (569)$                        
         842 Vehicle Lease Expense - 03008 8,850$          -$              (8,850)$                15,203$             -$                   (15,203)$              15,203$       -$                 (15,203)$                   
    Vehicles & Equip 4,600$          5,376$          776$                    16,436$             16,123$             (313)$                   16,436$       68,438$           52,002$                    

         Inventory Materials - 02001 1,357$          517$             (840)$                   6,180$               1,856$               (4,324)$                6,180$         11,999$           5,819$                      
         Warehouse Loading Charge - 02004 14$               26$               12$                      177$                  93$                    (84)$                     177$            600$                423$                         
         Non-Inventory Supplies - 02005 600$             834$             234$                    2,406$               2,502$               96$                      2,406$         10,000$           7,594$                      
         Office Supplies - 05010 141$             180$             39$                      529$                  180$                  (349)$                   529$            720$                191$                         
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 2,111$          1,557$          (554)$                   9,292$               4,631$               (4,662)$                9,292$         23,319$           14,027$                    

         Postage/Delivery Services - 05111 75$               250$             175$                    115$                  250$                  135$                    115$            1,000$             885$                         
    Print & Postages 75$               250$             175$                    115$                  250$                  135$                    115$            1,000$             885$                         

         Uniforms - 07443 635$             1,084$          449$                    2,476$               3,252$               776$                    2,476$         13,000$           10,524$                    
         Uniforms Capitalized - 07444 (546)$           (893)$            (347)$                   (2,129)$              (2,679)$              (550)$                   (2,129)$        (10,711)$          (8,581)$                     
         Misc Employee Welfare Exp - 07499 -$             250$             250$                    -$                   250$                  250$                    -$             1,000$             1,000$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 89$               441$             352$                    347$                  823$                  476$                    347$            3,289$             2,943$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,020$          1,360$          (660)$                   7,759$               14,938$             7,179$                 7,759$         30,001$           22,242$                    
         Utilities - 04590 1,257$          1,409$          152$                    5,054$               4,272$               (782)$                   5,054$         17,001$           11,947$                    
         Capitalized Utility Costs - 04599 (1,882)$        (2,544)$         (662)$                   (8,762)$              (17,484)$            (8,722)$                (8,762)$        (42,907)$          (34,145)$                   
    Rent, Maint., & Utilities 1,395$          225$             (1,169)$                4,051$               1,726$               (2,325)$                4,051$         4,095$             44$                           

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   4,698$               4,698$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (168)$            (168)$                   (9)$                     (4,493)$              (4,484)$                (9)$               (5,991)$            (5,982)$                     
         Cell phone equipment and accessories - 053 -$             84$               84$                      11$                    252$                  241$                    11$              1,000$             989$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             15$               15$                      1$                      457$                  455$                    1$                598$                596$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 333$             -$              (333)$                   551$                  -$                   (551)$                   551$            -$                 (551)$                        
    Marketing 333$             -$              (333)$                   551$                  -$                   (551)$                   551$            -$                 (551)$                        

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     500$                  2,000$               1,500$                 500$            2,500$             2,000$                      
    Dues & Membership Fees -$             -$              -$                     500$                  2,000$               1,500$                 500$            2,500$             2,000$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 419$             146$             (273)$                   1,377$               438$                  (939)$                   1,377$         1,750$             373$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 456$             42$               (415)$                   1,772$               125$                  (1,647)$                1,772$         500$                (1,272)$                     
         Lodging - 05414 -$             84$               84$                      -$                   251$                  251$                    -$             1,000$             1,000$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 875$             271$             (604)$                   3,149$               813$                  (2,336)$                3,149$         3,250$             101$                         

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 34,763$        33,956$        (806)$                   120,903$           103,388$           (17,516)$              120,903$     463,209$         342,306$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 28,433$         37,157$         8,724$                  64,907$              82,833$              17,927$                64,907$            299,207$          234,300$                   
         Capital Labor - 01001 47,591$         27,374$         (20,216)$               110,612$            88,497$              (22,115)$               110,612$          361,134$          250,522$                   
         Capital Labor Contra - 01002 (23,506)$        (27,374)$        (3,869)$                 (60,248)$             (88,497)$             (28,249)$               (60,248)$           (361,134)$         (300,886)$                  
         Expense Labor Accrual - 01008 (6,031)$          (9,973)$          (3,942)$                 (5,054)$               (6,765)$               (1,711)$                 (5,054)$             0$                     5,054$                       
         Capital Labor Transfer In - 01011 411$              -$               (411)$                    911$                   -$                    (911)$                    911$                 -$                  (911)$                         
         Capital Labor Transfer Out - 01012 (24,495)$        -$               24,495$                (51,276)$             -$                    51,276$                (51,276)$           -$                  51,276$                     
     Labor 22,402$          27,184$          4,782$                   59,853$               76,068$               16,216$                 59,853$             299,207$           239,354$                    

         Pension Benefits Load - 01202 582$              705$              123$                     1,556$                1,974$                418$                     1,556$              7,765$              6,209$                       
         OPEB Benefits Load - 01203 298$              361$              63$                       796$                   1,011$                215$                     796$                 3,975$              3,179$                       
         Medical Benefits Load - 01251 4,221$           5,121$           900$                     11,276$              14,329$              3,053$                  11,276$            56,362$            45,086$                     
         ESOP Benefits Load - 01257 836$              1,014$           178$                     2,233$                2,838$                605$                     2,233$              11,162$            8,929$                       
         RSP FACC Benefits Load - 01263 323$              393$              70$                       862$                   1,099$                237$                     862$                 4,323$              3,461$                       
         Life Benefits Load - 01266 54$                66$                12$                       144$                   185$                   42$                       144$                 729$                 585$                          
         LTD Benefits Load - 01269 150$              183$              33$                       401$                   513$                   112$                     401$                 2,017$              1,616$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,564)$          (4,325)$          (761)$                    (9,523)$               (12,103)$             (2,581)$                 (9,523)$             (47,607)$           (38,085)$                    
         NSC-Pension Benefits Load - 01297 (271)$             (353)$             (82)$                      (724)$                  (987)$                  (263)$                    (724)$                (3,883)$             (3,158)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,628$           3,166$           538$                     7,021$                8,858$                1,838$                  7,021$              34,843$            27,823$                     

         Vehicle Lease Payments - 03002 (4,455)$          7,664$           12,119$                228$                   22,992$              22,764$                228$                 100,968$          100,740$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (5,676)$          (7,517)$          (1,841)$                 (18,838)$             (22,551)$             (3,712)$                 (18,838)$           (95,116)$           (76,278)$                    
         Vehicle Expense - 03004 5,011$           5,417$           406$                     14,496$              16,251$              1,755$                  14,496$            65,000$            50,504$                     
         Equipment Lease - 04301 2,074$           1,362$           (712)$                    3,087$                4,086$                999$                     3,087$              16,344$            13,257$                     
         Heavy Equipment - 04302 2,772$           584$              (2,188)$                 18,788$              1,752$                (17,036)$               18,788$            7,000$              (11,788)$                    
         Heavy Equipment Capitalized - 04307 (6,268)$          (1,959)$          4,309$                  (26,658)$             (5,877)$               20,781$                (26,658)$           (23,500)$           3,157$                       
         Non-842 Heavy Equipment - 04309 1,550$           53$                (1,497)$                 4,651$                159$                   (4,492)$                 4,651$              636$                 (4,015)$                      
         Non 842 Fleet Lease/Rents - 04560 159$              345$              186$                     477$                   1,035$                558$                     477$                 4,140$              3,663$                       
         842 Variable Fleet Lease Expense - 04563 -$               339$              339$                     561$                   1,017$                456$                     561$                 4,068$              3,507$                       
         842 Variable Heavy Equip Lease Expense - 0 -$               -$               -$                      677$                   -$                    (677)$                    677$                 -$                  (677)$                         
         842 Vehicle Lease Expense - 03008 8,353$           -$               (8,353)$                 14,048$              -$                    (14,048)$               14,048$            -$                  (14,048)$                    
    Vehicles & Equip 3,519$           6,288$           2,769$                  11,516$              18,864$              7,348$                  11,516$            79,539$            68,023$                     

         Inventory Materials - 02001 722$              (14)$               (736)$                    4,512$                1,621$                (2,891)$                 4,512$              10,000$            5,488$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 7$                  (1)$                 (8)$                        132$                   81$                     (51)$                      132$                 500$                 368$                          
         Non-Inventory Supplies - 02005 932$              222$              (710)$                    1,860$                1,706$                (154)$                    1,860$              13,001$            11,141$                     
         Office Supplies - 05010 178$              625$              447$                     430$                   625$                   195$                     430$                 2,500$              2,070$                       
    Materials & Supplies 1,839$           832$              (1,007)$                 6,934$                4,033$                (2,901)$                 6,934$              26,001$            19,067$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         

         Postage/Delivery Services - 05111 46$                250$              204$                     82$                     250$                   168$                     82$                   1,000$              918$                          
    Print & Postages 46$                250$              204$                     82$                     250$                   168$                     82$                   1,000$              918$                          

         Uniforms - 07443 282$              941$              659$                     4,384$                5,801$                1,417$                  4,384$              9,501$              5,117$                       
         Uniforms Capitalized - 07444 (243)$             (775)$             (532)$                    (3,770)$               (4,779)$               (1,009)$                 (3,770)$             (7,828)$             (4,057)$                      
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     -$                    675$                   675$                     -$                  2,700$              2,700$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 40$                391$              351$                     614$                   1,697$                1,083$                  614$                 4,373$              3,760$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 2,055$           1,118$           (937)$                    5,607$                5,256$                (351)$                    5,607$              30,000$            24,393$                     
         Utilities - 04590 984$              1,082$           98$                       3,280$                6,177$                2,897$                  3,280$              23,000$            19,720$                     
         Capitalized Utility Costs - 04599 (2,429)$          (1,998)$          431$                     (6,904)$               (7,843)$               (939)$                    (6,904)$             (39,639)$           (32,735)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 610$              202$              (408)$                    2,093$                3,590$                1,497$                  2,093$              14,573$            12,480$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    441$                   441$                     -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (194)$             (194)$                    -$                    (469)$                  (469)$                    -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    201$                   201$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               20$                20$                       -$                    173$                   173$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          
    Training -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          

         Meals and Entertainment - 05411 81$                209$              127$                     409$                   626$                   216$                     409$                 2,500$              2,091$                       
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    626$                   626$                     -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    875$                   875$                     -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 81$                709$              627$                     409$                   2,126$                1,716$                  409$                 8,500$              8,091$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 158$              -$               (158)$                    158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     
    Outside Services 158$              -$               (158)$                    158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     

         Misc General Expense - 07590 -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         
    Miscellaneous -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         

Total O&M Expenses Before Allocations 31,322$         39,041$         7,718$                  93,297$              125,625$            32,329$                93,297$            528,991$          435,695$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 39,468$        43,172$        3,705$                 94,015$              97,212$              3,197$                 94,015$           362,765$         268,750$                  
         Capital Labor - 01001 55,505$        47,154$        (8,351)$                139,837$            148,581$            8,744$                 139,837$         592,144$         452,308$                  
         Capital Labor Contra - 01002 -$              (47,154)$       (47,154)$              -$                   (148,581)$          (148,581)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 (12,606)$       (11,607)$       999$                    (6,966)$              (7,997)$              (1,031)$                (6,966)$            0$                    6,966$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (55,505)$       -$              55,505$               (139,837)$          -$                   139,837$             (139,837)$        -$                 139,837$                  

     Labor 26,862$         31,566$         4,704$                  87,049$               89,215$               2,166$                  87,049$            362,765$          275,717$                   

         Pension Benefits Load - 01202 698$             819$             121$                    2,263$               2,315$               52$                      2,263$             9,415$             7,151$                      
         OPEB Benefits Load - 01203 357$             419$             62$                      1,158$               1,185$               27$                      1,158$             4,819$             3,662$                      
         Medical Benefits Load - 01251 5,061$          5,946$          885$                    16,400$              16,805$              405$                    16,400$           68,334$           51,934$                    
         ESOP Benefits Load - 01257 1,002$          1,178$          176$                    3,247$               3,328$               81$                      3,247$             13,533$           10,286$                    
         RSP FACC Benefits Load - 01263 387$             456$             69$                      1,253$               1,289$               36$                      1,253$             5,242$             3,988$                      
         Life Benefits Load - 01266 64$               77$               12$                      209$                  217$                  8$                        209$                884$                675$                         
         LTD Benefits Load - 01269 180$             213$             33$                      583$                  602$                  18$                      583$                2,446$             1,863$                      
         NSC-OPEB Benefits Load - 01294 (4,274)$         (5,022)$         (749)$                   (13,849)$            (14,195)$            (346)$                   (13,849)$          (57,720)$          (43,870)$                   
         NSC-Pension Benefits Load - 01297 (325)$            (410)$            (85)$                     (1,053)$              (1,158)$              (104)$                   (1,053)$            (4,707)$            (3,654)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 3,151$          3,676$          525$                    10,211$              10,389$              178$                    10,211$           42,245$           32,034$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 (3,196)$         6,251$          9,447$                 1,472$               18,753$              17,281$               1,472$             76,847$           75,375$                    
         Capitalized transportation costs - 03003 (6,181)$         (8,001)$         (1,820)$                (18,605)$            (24,003)$            (5,398)$                (18,605)$          (97,145)$          (78,540)$                   
         Vehicle Expense - 03004 4,039$          6,667$          2,628$                 12,579$              20,001$              7,422$                 12,579$           80,000$           67,421$                    
         Equipment Lease - 04301 1,391$          1,162$          (229)$                   1,952$               3,486$               1,534$                 1,952$             13,944$           11,992$                    
         Heavy Equipment - 04302 18$               500$             482$                    409$                  1,500$               1,091$                 409$                6,000$             5,591$                      
         Heavy Equipment Capitalized - 04307 (1,381)$         (1,629)$         (248)$                   (2,824)$              (4,886)$              (2,062)$                (2,824)$            (19,545)$          (16,721)$                   
         842 Variable Heavy Equip Lease Expense - 0 -$              -$              -$                     520$                  -$                   (520)$                   520$                -$                 (520)$                       
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   318$                  -$                   (318)$                   318$                -$                 (318)$                       
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     1,813$               -$                   (1,813)$                1,813$             -$                 (1,813)$                     
         842 Vehicle Lease Expense - 03008 9,627$          -$              (9,627)$                14,857$              -$                   (14,857)$              14,857$           -$                 (14,857)$                   
    Vehicles & Equip 4,423$          4,950$          527$                    12,491$              14,851$              2,360$                 12,491$           60,101$           47,610$                    

         Non-Inventory Supplies - 02005 91$               834$             743$                    1,050$               2,502$               1,452$                 1,050$             10,000$           8,950$                      
         Office Supplies - 05010 44$               65$               21$                      44$                    215$                  171$                    44$                  800$                756$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Materials & Supplies 135$             899$             764$                    1,094$               2,717$               1,623$                 1,094$             10,800$           9,706$                      

         Postage/Delivery Services - 05111 20$               -$              (20)$                     36$                    -$                   (36)$                     36$                  -$                 (36)$                         
    Print & Postages 20$               -$              (20)$                     36$                    -$                   (36)$                     36$                  -$                 (36)$                         

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 379$             2,000$          1,621$                 1,441$               6,000$               4,559$                 1,441$             6,000$             4,559$                      
         Uniforms Capitalized - 07444 (326)$            (1,648)$         (1,322)$                (1,240)$              (4,943)$              (3,704)$                (1,240)$            (4,943)$            (3,704)$                     
         Misc Employee Welfare Exp - 07499 -$              167$             167$                    611$                  501$                  (110)$                   611$                2,000$             1,389$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 53$               519$             466$                    813$                  1,558$               745$                    813$                3,057$             2,244$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,848)$         1,734$                 (14,606)$            (8,769)$              5,837$                 (14,606)$          (34,854)$          (20,248)$                   
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     15,984$              15,984$              (0)$                       15,984$           63,936$           47,952$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,000$               -$                   (1,000)$                1,000$             -$                 (1,000)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 115$             125$             10$                      382$                  375$                  (7)$                       382$                1,500$             1,118$                      
         Capitalized Utility Costs - 04599 -$              (67)$              (67)$                     -$                   (206)$                 (206)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 861$             2,538$          1,677$                 2,760$               7,384$               4,624$                 2,760$             29,765$           27,004$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   501$                  501$                    -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (89)$              (89)$                     (9)$                     (275)$                 (266)$                   (9)$                   (1,253)$            (1,244)$                     
         Cell phone equipment and accessories - 053 -$              0$                 0$                        11$                    0$                      (11)$                     11$                  300$                289$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$              78$               78$                      1$                      226$                  225$                    1$                    1,047$             1,045$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 933$             567$             (366)$                   1,167$               1,700$               532$                    1,167$             6,800$             5,633$                      
         Transportation - 05413 -$              96$               96$                      -$                   288$                  288$                    -$                 1,150$             1,150$                      
         Lodging - 05414 -$              563$             563$                    -$                   1,688$               1,688$                 -$                 6,750$             6,750$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 933$             1,225$          292$                    1,167$               3,675$               2,508$                 1,167$             14,700$           13,533$                    

         Contract Labor - 06111 20,744$        10,833$        (9,910)$                33,362$              32,500$              (862)$                   33,362$           130,000$         96,638$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 20,744$        10,833$        (9,910)$                33,362$              32,500$              (862)$                   33,362$           130,000$         96,638$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 57,181$        56,285$        (897)$                   149,182$            162,515$            13,333$               149,182$         654,479$         505,297$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 33,737$        35,835$        2,098$                  71,875$              82,978$              11,103$                71,875$        274,489$          202,614$                   
         Capital Labor - 01001 36,663$        22,696$        (13,967)$              89,534$              70,338$              (19,196)$              89,534$        315,823$          226,289$                   
         Capital Labor Contra - 01002 (27,187)$       (22,696)$       4,491$                  (81,072)$             (70,338)$             10,734$                (81,072)$       (315,823)$        (234,751)$                 
         Expense Labor Accrual - 01008 (9,262)$         (10,832)$       (1,571)$                (2,204)$               (5,193)$               (2,989)$                (2,204)$         (0)$                   2,204$                       
         Capital Labor Transfer In - 01011 10,903$        -$              (10,903)$              32,537$              -$                    (32,537)$              32,537$        -$                 (32,537)$                   
         Capital Labor Transfer Out - 01012 (20,379)$       -$              20,379$                (40,999)$             -$                    40,999$                (40,999)$       -$                 40,999$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
     Labor 24,475$         25,003$         528$                      69,671$               77,785$               8,114$                   69,671$         274,489$           204,818$                    

-$                           
         Pension Benefits Load - 01202 636$             649$             13$                       1,811$                2,019$                207$                     1,811$          7,124$              5,312$                       
         OPEB Benefits Load - 01203 326$             332$             7$                         927$                   1,033$                107$                     927$             3,647$              2,720$                       
         Medical Benefits Load - 01251 4,611$          4,710$          99$                       13,126$              14,652$              1,526$                  13,126$        51,706$            38,580$                     
         ESOP Benefits Load - 01257 913$             933$             20$                       2,599$                2,902$                303$                     2,599$          10,240$            7,641$                       
         RSP FACC Benefits Load - 01263 352$             361$             9$                         1,003$                1,124$                121$                     1,003$          3,966$              2,963$                       
         Life Benefits Load - 01266 59$               61$               2$                         167$                   189$                   22$                       167$             669$                 501$                          
         LTD Benefits Load - 01269 164$             169$             5$                         467$                   524$                   58$                       467$             1,851$              1,384$                       
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,894)$         (3,978)$         (84)$                     (11,085)$             (12,376)$             (1,292)$                (11,085)$       (43,674)$          (32,590)$                   
         NSC-Pension Benefits Load - 01297 (296)$            (324)$            (28)$                     (843)$                  (1,009)$               (166)$                   (843)$            (3,562)$            (2,719)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,871$          2,912$          41$                       8,172$                9,058$                886$                     8,172$          31,965$            23,793$                     

-$                          
         Environmental & Safety - 07120 17$               -$              (17)$                     17$                     -$                    (17)$                     17$               -$                 (17)$                          
    Insurance 17$               -$              (17)$                     17$                     -$                    (17)$                     17$               -$                 (17)$                          

-$                          
         Vehicle Lease Payments - 03002 (4,211)$         6,732$          10,943$                1,587$                20,196$              18,609$                1,587$          97,384$            95,797$                     
         Capitalized transportation costs - 03003 (5,928)$         (6,767)$         (839)$                   (21,294)$             (20,301)$             993$                     (21,294)$       (90,075)$          (68,781)$                   
         Vehicle Expense - 03004 4,926$          5,833$          907$                     16,045$              17,499$              1,454$                  16,045$        70,000$            53,955$                     
         Equipment Lease - 04301 4,252$          2,107$          (2,145)$                6,332$                6,321$                (11)$                     6,332$          31,284$            24,952$                     
         Heavy Equipment - 04302 3,543$          1,170$          (2,373)$                4,096$                3,510$                (586)$                   4,096$          14,040$            9,944$                       
         Heavy Equipment Capitalized - 04307 (8,209)$         (3,456)$         4,753$                  (13,385)$             (10,369)$             3,015$                  (13,385)$       (47,358)$          (33,973)$                   
         842 Variable Heavy Equip Lease Expense - -$              120$             120$                     1,485$                360$                   (1,125)$                1,485$          1,440$              (45)$                          
         Non-842 Heavy Equipment - 04309 581$             130$             (451)$                   1,744$                390$                   (1,354)$                1,744$          1,560$              (184)$                        
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       318$                   300$                   (18)$                     318$             1,200$              882$                          
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     1,543$                -$                    (1,543)$                1,543$          -$                 (1,543)$                     
         842 Vehicle Lease Expense - 03008 10,563$        -$              (10,563)$              18,442$              -$                    (18,442)$              18,442$        -$                 (18,442)$                   
    Vehicles & Equip 5,623$          5,969$          346$                     16,915$              17,906$              991$                     16,915$        79,475$            62,560$                     

-$                          
         Inventory Materials - 02001 897$             1,300$          403$                     5,477$                3,900$                (1,577)$                5,477$          15,600$            10,123$                     
         Warehouse Loading Charge - 02004 9$                 65$               56$                       158$                   195$                   37$                       158$             780$                 622$                          
         Non-Inventory Supplies - 02005 89$               2,375$          2,286$                  7,334$                7,125$                (209)$                   7,334$          28,500$            21,166$                     
         Office Supplies - 05010 353$             130$             (223)$                   353$                   390$                   37$                       353$             1,560$              1,207$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 1,348$          3,870$          2,522$                  13,322$              11,610$              (1,712)$                13,322$        46,440$            33,118$                     

-$                          
         Postage/Delivery Services - 05111 -$              42$               42$                       84$                     126$                   42$                       84$               500$                 416$                          
    Print & Postages -$              42$               42$                       84$                     126$                   42$                       84$               500$                 416$                          

-$                          
         Uniforms - 07443 463$             2,600$          2,137$                  5,654$                7,800$                2,146$                  5,654$          7,800$              2,146$                       
         Uniforms Capitalized - 07444 (398)$            (2,142)$         (1,744)$                (4,862)$               (6,426)$               (1,564)$                (4,862)$         (6,426)$            (1,564)$                     
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              267$             267$                     103$                   801$                   698$                     103$             3,200$              3,097$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 65$               725$             660$                     895$                   2,175$                1,280$                  895$             4,574$              3,679$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (416)$            (449)$            (34)$                     (1,681)$               (1,300)$               381$                     (1,681)$         (5,065)$            (3,384)$                     
         Building Maintenance - 04582 33$               1,292$          1,259$                  2,505$                3,876$                1,371$                  2,505$          15,500$            12,995$                     
         Utilities - 04590 1,271$          1,917$          646$                     5,768$                5,751$                (17)$                     5,768$          23,000$            17,232$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (212)$            (2,941)$         (2,728)$                (2,894)$               (8,508)$               (5,614)$                (2,894)$         (33,865)$          (30,971)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             0$                         1,471$                1,471$                0$                         1,471$          5,882$              4,412$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 (7)$                -$              7$                         (17)$                    -$                    17$                       (17)$              -$                 17$                            
    Rent, Maint., & Utilities 1,159$          309$             (850)$                   5,653$                1,289$                (4,363)$                5,653$          6,253$              600$                          

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     -$                    480$                   480$                     -$              1,920$              1,920$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (55)$              (147)$            (92)$                     (55)$                    (424)$                  (370)$                   (55)$              (1,653)$            (1,598)$                     
         Cell phone equipment and accessories - 05 64$               -$              (64)$                     64$                     -$                    (64)$                     64$               -$                 (64)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 9$                 13$               4$                         9$                       56$                     47$                       9$                 267$                 258$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 305$             300$             (5)$                       305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees 305$             300$             (5)$                       305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 118$             334$             215$                     1,293$                1,001$                (293)$                   1,293$          4,000$              2,707$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     481$                   2,126$                1,644$                  481$             8,500$              8,019$                       
         Lodging - 05414 1,428$          542$             (887)$                   1,643$                1,625$                (18)$                     1,643$          6,500$              4,857$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,546$          1,584$          37$                       3,418$                4,751$                1,333$                  3,418$          19,000$            15,582$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    249$                   249$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    249$                   249$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 37,418$        40,809$        3,391$                  118,461$            125,304$            6,844$                  118,461$      484,263$          365,802$                   

KMD-Madisonville-C&M/Service - CC2634
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 18,365$        21,537$        3,173$                 36,451$              48,868$              12,417$               36,451$           187,043$         150,592$                  
         Capital Labor - 01001 33,509$        20,846$        (12,663)$              83,722$              65,497$              (18,225)$              83,722$           255,893$         172,171$                  
         Capital Labor Contra - 01002 (21,290)$       (20,846)$       444$                    (63,516)$            (65,497)$            (1,981)$                (63,516)$          (255,893)$        (192,377)$                 
         Expense Labor Accrual - 01008 (4,065)$         (6,232)$         (2,167)$                (1,063)$              (4,184)$              (3,122)$                (1,063)$            -$                 1,063$                      
         Capital Labor Transfer In - 01011 1,595$          -$              (1,595)$                8,874$                -$                   (8,874)$                8,874$             -$                 (8,874)$                     
         Capital Labor Transfer Out - 01012 (13,814)$       -$              13,814$               (29,080)$            -$                   29,080$               (29,080)$          -$                 29,080$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 14,299$         15,305$         1,006$                  35,388$               44,684$               9,296$                  35,388$            187,043$          151,655$                   

         Pension Benefits Load - 01202 372$             397$             25$                      920$                   1,160$                240$                    920$                4,854$             3,934$                      
         OPEB Benefits Load - 01203 190$             203$             13$                      471$                   594$                   123$                    471$                2,485$             2,014$                      
         Medical Benefits Load - 01251 2,694$          2,883$          189$                    6,667$                8,417$                1,750$                 6,667$             35,234$           28,566$                    
         ESOP Benefits Load - 01257 533$             571$             38$                      1,320$                1,667$                347$                    1,320$             6,978$             5,658$                      
         RSP FACC Benefits Load - 01263 206$             221$             15$                      510$                   646$                   136$                    510$                2,703$             2,193$                      
         Life Benefits Load - 01266 34$               37$               3$                        85$                     109$                   24$                      85$                  456$                371$                         
         LTD Benefits Load - 01269 96$               103$             7$                        237$                   301$                   64$                      237$                1,261$             1,024$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,275)$         (2,435)$         (160)$                   (5,630)$              (7,110)$              (1,479)$                (5,630)$            (29,761)$          (24,130)$                   
         NSC-Pension Benefits Load - 01297 (173)$            (199)$            (26)$                     (428)$                 (580)$                 (152)$                   (428)$               (2,427)$            (1,999)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,677$          1,782$          105$                    4,151$                5,204$                1,052$                 4,151$             21,782$           17,631$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 (6,737)$         3,959$          10,696$               (2,778)$              11,877$              14,655$               (2,778)$            57,593$           60,371$                    
         Capitalized transportation costs - 03003 (4,252)$         (4,889)$         (637)$                   (19,157)$            (14,668)$            4,490$                 (19,157)$          (64,478)$          (45,321)$                   
         Vehicle Expense - 03004 2,539$          4,334$          1,795$                 11,347$              13,002$              1,655$                 11,347$           52,000$           40,653$                    
         Equipment Lease - 04301 1,468$          743$             (725)$                   2,184$                2,229$                45$                      2,184$             8,916$             6,732$                      
         Heavy Equipment - 04302 314$             667$             353$                    943$                   2,001$                1,058$                 943$                8,000$             7,057$                      
         Heavy Equipment Capitalized - 04307 (2,532)$         (2,050)$         482$                    (6,325)$              (6,150)$              174$                    (6,325)$            (24,594)$          (18,269)$                   
         842 Variable Heavy Equip Lease Expense - -$              292$             292$                    526$                   876$                   350$                    526$                3,500$             2,974$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   2,801$                1,170$                (1,631)$                2,801$             4,680$             1,879$                      
         Non 842 Fleet Lease/Rents - 04560 1,100$          190$             (910)$                   1,312$                570$                   (742)$                   1,312$             2,280$             968$                         
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     2,757$                -$                   (2,757)$                2,757$             -$                 (2,757)$                     
         842 Vehicle Lease Expense - 03008 9,680$          -$              (9,680)$                14,355$              -$                   (14,355)$              14,355$           -$                 (14,355)$                   
    Vehicles & Equip 2,382$          3,636$          1,254$                 7,964$                10,907$              2,943$                 7,964$             47,897$           39,932$                    

         Inventory Materials - 02001 732$             1,209$          477$                    3,945$                3,627$                (318)$                   3,945$             14,500$           10,555$                    
         Warehouse Loading Charge - 02004 7$                 60$               53$                      152$                   181$                   29$                      152$                725$                573$                         
         Non-Inventory Supplies - 02005 189$             1,250$          1,061$                 1,979$                3,750$                1,771$                 1,979$             15,000$           13,021$                    
         Office Supplies - 05010 236$             125$             (111)$                   236$                   375$                   139$                    236$                1,500$             1,264$                      
    Materials & Supplies 1,164$          2,644$          1,481$                 6,311$                7,933$                1,622$                 6,311$             31,725$           25,414$                    

         Postage/Delivery Services - 05111 38$               42$               4$                        173$                   126$                   (47)$                     173$                500$                327$                         
    Print & Postages 38$               42$               4$                        173$                   126$                   (47)$                     173$                500$                327$                         

         Uniforms - 07443 837$             2,666$          1,829$                 1,381$                8,000$                6,619$                 1,381$             8,000$             6,619$                      
         Uniforms Capitalized - 07444 (720)$            (2,196)$         (1,476)$                (1,188)$              (6,591)$              (5,403)$                (1,188)$            (6,591)$            (5,403)$                     
         Misc Employee Welfare Exp - 07499 80$               100$             21$                      844$                   300$                   (544)$                   844$                1,200$             356$                         
         Non-Qual Retirment Exp - 07449 2,849$          -$              (2,849)$                5,197$                -$                   (5,197)$                5,197$             -$                 (5,197)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 3,045$          570$             (2,476)$                6,235$                1,709$                (4,526)$                6,235$             2,609$             (3,626)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (3,164)$         759$                    (11,767)$            (8,912)$              2,855$                 (11,767)$          (34,314)$          (22,547)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,499$          1,686$          187$                    3,277$                5,056$                1,779$                 3,277$             20,222$           16,945$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          (0)$                       13,683$              13,683$              (0)$                       13,683$           54,730$           41,048$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 451$             1,125$          674$                    3,596$                3,375$                (221)$                   3,596$             13,500$           9,904$                      
         Capitalized Utility Costs - 04599 (1,486)$         (1,950)$         (464)$                   (5,146)$              (5,492)$              (346)$                   (5,146)$            (21,143)$          (15,997)$                   
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,103$          2,258$          1,156$                 3,642$                7,710$                4,068$                 3,642$             32,996$           29,353$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 461$             -$              (461)$                   461$                   -$                   (461)$                   461$                -$                 (461)$                        
    Marketing 461$             -$              (461)$                   461$                   -$                   (461)$                   461$                -$                 (461)$                        

         Capitalized Telecom Costs - 05399 (18)$              (58)$              (40)$                     (18)$                   (164)$                 (146)$                   (18)$                 (627)$               (609)$                        
         Cell phone equipment and accessories - 053 21$               84$               63$                      21$                     252$                   231$                    21$                  1,000$             979$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 3$                 26$               23$                      3$                       88$                     85$                      3$                    373$                370$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              305$             305$                    -$                   305$                   305$                    -$                 1,305$             1,305$                      
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              305$             305$                    -$                   305$                   305$                    -$                 1,305$             1,305$                      

         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      

         Meals and Entertainment - 05411 856$             146$             (710)$                   1,870$                438$                   (1,432)$                1,870$             1,750$             (120)$                        
         Transportation - 05413 -$              667$             667$                    159$                   2,001$                1,842$                 159$                8,000$             7,841$                      
         Lodging - 05414 -$              625$             625$                    243$                   1,875$                1,632$                 243$                7,500$             7,257$                      
         Spousal & Dependent Travel - 05412 384$             -$              (384)$                   384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,241$          1,438$          197$                    2,656$                4,314$                1,658$                 2,656$             17,250$           14,594$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              84$               84$                      -$                   252$                   252$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              84$               84$                      -$                   252$                   252$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 25,413$        28,090$        2,676$                 66,986$              84,232$              17,246$               66,986$           345,480$         278,494$                  

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 71,023$          82,293$         11,271$                155,796$            189,955$            34,159$                155,796$         671,994$           516,198$                   
         Capital Labor - 01001 129,980$        84,476$         (45,505)$              297,500$            262,006$            (35,494)$              297,500$         1,084,965$        787,466$                   
         Capital Labor Contra - 01002 (91,215)$        (84,476)$        6,740$                  (237,380)$          (262,006)$          (24,625)$              (237,380)$        (1,084,965)$       (847,585)$                 
         Expense Labor Accrual - 01008 (19,226)$        (27,142)$        (7,916)$                (7,584)$               (10,867)$             (3,283)$                (7,584)$            (0)$                      7,584$                       
         Capital Labor Transfer In - 01011 9,390$            -$               (9,390)$                34,028$              -$                    (34,028)$              34,028$           -$                   (34,028)$                   
         Capital Labor Transfer Out - 01012 (48,155)$        -$               48,155$                (94,148)$             -$                    94,148$                (94,148)$          -$                   94,148$                     
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 51,796$           55,151$          3,355$                   148,212$             179,087$             30,875$                 148,212$          671,994$            523,782$                    

         Pension Benefits Load - 01202 1,347$            1,431$           85$                       3,854$                4,648$                794$                     3,854$              17,440$             13,586$                     
         OPEB Benefits Load - 01203 689$               733$              44$                       1,971$                2,379$                408$                     1,971$              8,927$               6,956$                       
         Medical Benefits Load - 01251 9,758$            10,389$         630$                     27,923$              33,735$              5,812$                  27,923$           126,584$           98,661$                     
         ESOP Benefits Load - 01257 1,932$            2,057$           125$                     5,528$                6,681$                1,153$                  5,528$              25,069$             19,540$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 746$               797$              51$                       2,134$                2,588$                453$                     2,134$              9,709$               7,575$                       
         Life Benefits Load - 01266 124$               134$              10$                       356$                   436$                   81$                       356$                 1,637$               1,281$                       
         LTD Benefits Load - 01269 347$               372$              25$                       993$                   1,207$                214$                     993$                 4,531$               3,538$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (8,241)$           (8,775)$          (534)$                    (23,581)$             (28,495)$             (4,914)$                (23,581)$          (106,922)$          (83,341)$                   
         NSC-Pension Benefits Load - 01297 (627)$              (716)$             (89)$                      (1,793)$               (2,324)$               (530)$                    (1,793)$            (8,720)$              (6,926)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,076$            6,423$           347$                     17,385$              20,855$              3,470$                  17,385$           78,256$             60,870$                     

         Environmental & Safety - 07120 398$               -$               (398)$                    398$                   -$                    (398)$                    398$                 -$                   (398)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 398$               -$               (398)$                    398$                   -$                    (398)$                    398$                 -$                   (398)$                         

         Vehicle Lease Payments - 03002 (13,583)$        18,497$         32,080$                4,800$                55,491$              50,691$                4,800$              225,689$           220,889$                   
         Capitalized transportation costs - 03003 (18,880)$        (22,730)$        (3,850)$                (89,012)$             (68,190)$             20,822$                (89,012)$          (275,053)$          (186,041)$                 
         Vehicle Expense - 03004 16,172$          18,334$         2,162$                  68,184$              55,002$              (13,182)$              68,184$           220,000$           151,816$                   
         Equipment Lease - 04301 24,321$          13,714$         (10,607)$              35,886$              41,142$              5,256$                  35,886$           169,158$           133,272$                   
         Heavy Equipment - 04302 5,215$            5,000$           (215)$                    16,408$              15,000$              (1,408)$                16,408$           60,000$             43,592$                     
         Heavy Equipment Capitalized - 04307 (31,798)$        (18,340)$        13,458$                (59,371)$             (55,019)$             4,352$                  (59,371)$          (224,575)$          (165,204)$                 
         842 Variable Heavy Equip Lease Expense - -$                -$               -$                      3,149$                -$                    (3,149)$                3,149$              -$                   (3,149)$                      
         Non-842 Heavy Equipment - 04309 2,910$            -$               (2,910)$                5,140$                -$                    (5,140)$                5,140$              -$                   (5,140)$                      
         Non 842 Fleet Lease/Rents - 04560 212$               -$               (212)$                    583$                   -$                    (583)$                    583$                 -$                   (583)$                         
         842 Variable Fleet Lease Expense - 04563 -$                -$               -$                      5,191$                -$                    (5,191)$                5,191$              -$                   (5,191)$                      
         842 Vehicle Lease Expense - 03008 26,396$          -$               (26,396)$              56,344$              -$                    (56,344)$              56,344$           -$                   (56,344)$                   
    Vehicles & Equip 10,965$          14,475$         3,510$                  47,302$              43,426$              (3,876)$                47,302$           175,219$           127,917$                   

         Inventory Materials - 02001 7,434$            5,417$           (2,018)$                29,805$              16,250$              (13,555)$              29,805$           65,000$             35,195$                     
         Warehouse Loading Charge - 02004 74$                 271$              196$                     1,029$                812$                   (217)$                    1,029$              3,250$               2,221$                       
         Non-Inventory Supplies - 02005 7,786$            7,917$           131$                     21,141$              23,750$              2,609$                  21,141$           95,000$             73,859$                     
         Office Supplies - 05010 184$               458$              275$                     189$                   1,375$                1,186$                  189$                 5,500$               5,311$                       
    Materials & Supplies 15,478$          14,063$         (1,416)$                52,165$              42,188$              (9,978)$                52,165$           168,750$           116,585$                   

         Postage/Delivery Services - 05111 55$                 150$              95$                       207$                   450$                   243$                     207$                 1,800$               1,593$                       
    Print & Postages 55$                 150$              95$                       207$                   450$                   243$                     207$                 1,800$               1,593$                       

         Uniforms - 07443 1,417$            14,000$         12,583$                7,533$                42,000$              34,467$                7,533$              42,000$             34,467$                     
         Uniforms Capitalized - 07444 (1,219)$           (11,534)$        (10,315)$              (6,479)$               (34,603)$             (28,125)$              (6,479)$            (34,603)$            (28,125)$                   
         Misc Employee Welfare Exp - 07499 1,988$            584$              (1,404)$                2,795$                1,752$                (1,043)$                2,795$              7,000$               4,205$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 2,187$            3,050$           863$                     3,850$                9,149$                5,299$                  3,850$              14,397$             10,547$                     

         Building Lease/Rents Capitalized - 04580 (4,829)$           (14,195)$        (9,366)$                (15,561)$             (38,574)$             (23,013)$              (15,561)$          (161,214)$          (145,653)$                 
         Building Maintenance - 04582 15,224$          4,167$           (11,057)$              36,544$              12,500$              (24,044)$              36,544$           50,000$             13,456$                     
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         49,950$              49,950$              0$                         49,950$           199,799$           149,850$                   
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      1,250$                -$                    (1,250)$                1,250$              -$                   (1,250)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,552$            1,959$           407$                     5,095$                5,877$                782$                     5,095$              23,500$             18,405$                     
         Capitalized Utility Costs - 04599 (3,283)$           (5,222)$          (1,940)$                (11,267)$             (14,192)$             (2,925)$                (11,267)$          (60,217)$            (48,951)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  1,200$               1,200$                       
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 25,314$          3,359$           (21,956)$              66,012$              15,561$              (50,451)$              66,012$           53,069$             (12,944)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    300$                   300$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 107$               100$              (7)$                        328$                   300$                   (28)$                      328$                 1,200$               872$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (130)$              (206)$             (77)$                      (461)$                  (561)$                  (100)$                    (461)$               (2,340)$              (1,879)$                      
         Cell phone equipment and accessories - 053 43$                 42$                (1)$                        208$                   126$                   (82)$                      208$                 500$                   292$                          
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 21$                 36$                15$                       75$                     165$                   90$                       75$                   560$                   485$                          

         Association Dues - 07510 -$                760$              760$                     -$                    10,760$              10,760$                -$                  11,385$             11,385$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                760$              760$                     -$                    10,760$              10,760$                -$                  11,385$             11,385$                     

         Work Environment Training - 05429 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         

         Meals and Entertainment - 05411 3,070$            375$              (2,695)$                5,128$                1,125$                (4,003)$                5,128$              4,500$               (628)$                         
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 325$               634$              309$                     3,575$                1,902$                (1,673)$                3,575$              7,608$               4,033$                       
         Lodging - 05414 -$                625$              625$                     281$                   1,875$                1,594$                  281$                 7,500$               7,219$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 3,395$            1,634$           (1,761)$                8,983$                4,902$                (4,081)$                8,983$              19,608$             10,625$                     

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   
    Outside Services -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      1,812$                -$                    (1,812)$                1,812$              -$                   (1,812)$                      
         Community Rel&Trade Shows - 04040 -$                -$               -$                      274$                   -$                    (274)$                    274$                 -$                   (274)$                         
    Marketing -$                -$               -$                      2,087$                -$                    (2,087)$                2,087$              -$                   (2,087)$                      

         Misc General Expense - 07590 -$                167$              167$                     804$                   501$                   (303)$                    804$                 2,000$               1,196$                       
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                167$              167$                     804$                   501$                   (303)$                    804$                 2,000$               1,196$                       

-$                           
Total O&M Expenses Before Allocations 115,686$        99,267$         (16,419)$              347,850$            327,045$            (20,805)$              347,850$         1,383,037$        1,035,188$               

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 99,866$          104,762$       4,896$                  232,350$            241,708$            9,358$                  232,350$          902,078$           669,728$                   
         Capital Labor - 01001 18,294$          16,220$         (2,074)$                 45,210$              51,902$              6,692$                  45,210$            199,212$           154,003$                   
         Capital Labor Contra - 01002 -$                (16,220)$        (16,220)$               -$                    (51,902)$             (51,902)$               -$                  (199,212)$          (199,212)$                  
         Expense Labor Accrual - 01008 (30,146)$         (30,998)$        (852)$                    (14,623)$             (20,644)$             (6,021)$                 (14,623)$           (0)$                     14,623$                     
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (18,294)$         -$               18,294$                (45,210)$             -$                    45,210$                (45,210)$           -$                   45,210$                     
         Expense Labor Transfer Out - 01014 -$                (13,652)$        (13,652)$               -$                    (32,172)$             (32,172)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 69,720$           60,111$          (9,609)$                  217,727$             188,892$             (28,835)$                217,727$           760,483$            542,756$                    

         Pension Benefits Load - 01202 1,813$            1,560$           (253)$                    5,661$                4,902$                (759)$                    5,661$              19,736$             14,075$                     
         OPEB Benefits Load - 01203 927$               799$              (129)$                    2,896$                2,509$                (386)$                    2,896$              10,103$             7,207$                       
         Medical Benefits Load - 01251 13,135$          11,323$         (1,812)$                 41,020$              35,582$              (5,438)$                 41,020$            143,253$           102,233$                   
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,601$            2,242$           (358)$                    8,121$                7,047$                (1,075)$                 8,121$              28,370$             20,248$                     
         RSP FACC Benefits Load - 01263 1,004$            869$              (135)$                    3,135$                2,729$                (406)$                    3,135$              10,988$             7,853$                       
         Life Benefits Load - 01266 167$               146$              (21)$                      523$                   460$                   (62)$                      523$                 1,853$               1,330$                       
         LTD Benefits Load - 01269 467$               405$              (62)$                      1,459$                1,274$                (185)$                    1,459$              5,127$               3,669$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,092)$         (9,564)$          1,528$                  (34,640)$             (30,055)$             4,586$                  (34,640)$           (121,001)$          (86,361)$                    
         NSC-Pension Benefits Load - 01297 (844)$              (780)$             64$                       (2,635)$               (2,451)$               183$                     (2,635)$             (9,868)$              (7,234)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,178$            7,000$           (1,178)$                 25,539$              21,997$              (3,542)$                 25,539$            88,560$             63,021$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 (6,197)$           7,240$           13,437$                278$                   21,720$              21,442$                278$                 89,055$             88,777$                     
         Capitalized transportation costs - 03003 (1,546)$           (3,027)$          (1,481)$                 (7,219)$               (9,082)$               (1,863)$                 (7,219)$             (36,717)$            (29,499)$                    
         Vehicle Expense - 03004 7,078$            9,584$           2,506$                  24,675$              28,752$              4,077$                  24,675$            115,000$           90,325$                     
         Equipment Lease - 04301 6,557$            3,994$           (2,563)$                 9,753$                11,982$              2,229$                  9,753$              47,928$             38,175$                     
         Heavy Equipment - 04302 4,632$            2,500$           (2,132)$                 11,499$              7,500$                (3,999)$                 11,499$            30,000$             18,501$                     
         Heavy Equipment Capitalized - 04307 (11,070)$         (6,364)$          4,706$                  (22,725)$             (19,092)$             3,633$                  (22,725)$           (76,369)$            (53,645)$                    
         842 Variable Heavy Equip Lease Expense - 0 -$                -$               -$                      1,619$                -$                    (1,619)$                 1,619$              -$                   (1,619)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    318$                   -$                    (318)$                    318$                 -$                   (318)$                         
         Non 842 Fleet Lease/Rents - 04560 186$               -$               (186)$                    530$                   -$                    (530)$                    530$                 -$                   (530)$                         
         842 Variable Fleet Lease Expense - 04563 -$                -$               -$                      725$                   -$                    (725)$                    725$                 -$                   (725)$                         
         842 Vehicle Lease Expense - 03008 8,919$            -$               (8,919)$                 17,754$              -$                    (17,754)$               17,754$            -$                   (17,754)$                    
    Vehicles & Equip 8,665$            13,927$         5,262$                  37,207$              41,780$              4,573$                  37,207$            168,896$           131,689$                   

         Inventory Materials - 02001 302$               1,667$           1,365$                  10,818$              5,001$                (5,817)$                 10,818$            20,000$             9,182$                       
         Warehouse Loading Charge - 02004 3$                   83$                80$                       448$                   250$                   (198)$                    448$                 1,000$               552$                          
         Non-Inventory Supplies - 02005 7,558$            4,590$           (2,968)$                 16,130$              13,770$              (2,360)$                 16,130$            55,080$             38,950$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 7,863$            6,340$           (1,522)$                 27,395$              19,021$              (8,374)$                 27,395$            76,080$             48,685$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       22$                     90$                     68$                       22$                   360$                  338$                          
    Print & Postages -$                30$                30$                       22$                     90$                     68$                       22$                   360$                  338$                          

-$                           
         Uniforms - 07443 504$               3,000$           2,496$                  6,363$                9,000$                2,637$                  6,363$              9,000$               2,637$                       
         Uniforms Capitalized - 07444 (433)$              (2,472)$          (2,038)$                 (5,473)$               (7,415)$               (1,942)$                 (5,473)$             (7,415)$              (1,942)$                      
         Misc Employee Welfare Exp - 07499 33$                 42$                9$                         123$                   126$                   3$                         123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 103$               570$              467$                     1,014$                1,711$                697$                     1,014$              2,085$               1,071$                       

         Building Lease/Rents Capitalized - 04580 (966)$              (686)$             279$                     (3,659)$               (1,564)$               2,094$                  (3,659)$             (27,637)$            (23,978)$                    
         Building Maintenance - 04582 434$               2,559$           2,125$                  6,508$                7,677$                1,169$                  6,508$              30,700$             24,192$                     
         Utilities - 04590 1,490$            2,667$           1,177$                  3,464$                8,001$                4,537$                  3,464$              32,000$             28,536$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      9,990$                9,990$                -$                      9,990$              39,961$             29,971$                     
         Non 842 Building Lease/Rents - 04581 -$                612$              612$                     1,563$                1,836$                273$                     1,563$              7,340$               5,777$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (589)$              (910)$             (321)$                    (6,249)$               (2,074)$               4,175$                  (6,249)$             (36,633)$            (30,385)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     -$                    873$                   873$                     -$                  3,492$               3,492$                       
    Rent, Maint., & Utilities 3,699$            7,863$           4,164$                  11,618$              24,740$              13,121$                11,618$            49,223$             37,605$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    450$                   450$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (31)$               (31)$                      -$                    (71)$                    (71)$                      -$                  (1,262)$              (1,262)$                      
         Cell service for data uses - 05376 -$                30$                30$                       -$                    90$                     90$                       -$                  360$                  360$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom -$                149$              149$                     -$                    469$                   469$                     -$                  898$                  898$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       

         Meals and Entertainment - 05411 550$               134$              (417)$                    902$                   401$                   (501)$                    902$                 1,600$               698$                          
         Transportation - 05413 -$                204$              204$                     -$                    612$                   612$                     -$                  2,450$               2,450$                       
         Lodging - 05414 134$               359$              224$                     312$                   1,076$                764$                     312$                 4,300$               3,988$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 684$               696$              12$                       1,214$                2,088$                874$                     1,214$              8,350$               7,136$                       

         Contract Labor - 06111 2,048$            3,600$           1,552$                  56,999$              137,800$            80,801$                56,999$            220,000$           163,001$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 2,048$            3,600$           1,552$                  56,999$              137,800$            80,801$                56,999$            220,000$           163,001$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     -$                    510$                   510$                     -$                  2,000$               2,000$                       
    Miscellaneous -$                170$              170$                     -$                    510$                   510$                     -$                  2,000$               2,000$                       

Total O&M Expenses Before Allocations 100,961$        100,456$       (505)$                    378,736$            439,097$            60,361$                378,736$          1,380,935$        1,002,199$                

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 21,774$         24,658$         2,884$                  58,726$              59,156$              430$                     58,726$            211,198$          152,471$                   
         Capital Labor - 01001 39,482$         24,369$         (15,113)$               87,462$              73,057$              (14,405)$               87,462$            302,902$          215,440$                   
         Capital Labor Contra - 01002 (37,380)$       (24,369)$        13,011$                (87,793)$             (73,057)$             14,736$                (87,793)$           (302,902)$         (215,109)$                  
         Expense Labor Accrual - 01008 (11,284)$       (8,008)$          3,276$                  (2,492)$               (4,554)$               (2,062)$                 (2,492)$             0$                     2,492$                       
         Capital Labor Transfer In - 01011 12,803$         -$               (12,803)$               32,553$              -$                    (32,553)$               32,553$            -$                  (32,553)$                    
         Capital Labor Transfer Out - 01012 (14,905)$       -$               14,905$                (32,223)$             -$                    32,223$                (32,223)$           -$                  32,223$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 10,489$          16,650$          6,160$                   56,235$               54,602$               (1,633)$                  56,235$             211,198$           154,963$                    

         Pension Benefits Load - 01202 273$              432$              159$                     1,462$                1,417$                (45)$                      1,462$              5,481$              4,019$                       
         OPEB Benefits Load - 01203 140$              221$              82$                       748$                   725$                   (23)$                      748$                 2,806$              2,058$                       
         Medical Benefits Load - 01251 1,976$           3,136$           1,160$                  10,595$              10,285$              (309)$                    10,595$            39,783$            29,189$                     
         ESOP Benefits Load - 01257 391$              621$              230$                     2,098$                2,037$                (61)$                      2,098$              7,879$              5,781$                       
         RSP FACC Benefits Load - 01263 151$              241$              90$                       810$                   789$                   (21)$                      810$                 3,052$              2,242$                       
         Life Benefits Load - 01266 25$                41$                15$                       135$                   133$                   (2)$                        135$                 514$                 380$                          
         LTD Benefits Load - 01269 70$                112$              42$                       377$                   368$                   (9)$                        377$                 1,424$              1,047$                       
         NSC-OPEB Benefits Load - 01294 (1,669)$         (2,649)$          (980)$                    (8,947)$               (8,688)$               259$                     (8,947)$             (33,604)$           (24,657)$                    
         NSC-Pension Benefits Load - 01297 (127)$            (216)$             (89)$                      (680)$                  (709)$                  (28)$                      (680)$                (2,741)$             (2,060)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,230$           1,939$           709$                     6,596$                6,359$                (238)$                    6,596$              24,595$            17,998$                     

         Environmental & Safety - 07120 11$                -$               (11)$                      71$                     -$                    (71)$                      71$                   -$                  (71)$                           
    Insurance 11$                -$               (11)$                      71$                     -$                    (71)$                      71$                   -$                  (71)$                           

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 (5,238)$         6,926$           12,164$                269$                   20,778$              20,509$                269$                 87,527$            87,258$                     
         Capitalized transportation costs - 03003 (4,295)$         (7,116)$          (2,821)$                 (19,100)$             (21,348)$             (2,248)$                 (19,100)$           (87,988)$           (68,888)$                    
         Vehicle Expense - 03004 4,946$           5,167$           221$                     15,521$              15,501$              (20)$                      15,521$            62,000$            46,479$                     
         Equipment Lease - 04301 8,429$           3,792$           (4,637)$                 12,538$              11,376$              (1,162)$                 12,538$            53,504$            40,966$                     
         Heavy Equipment - 04302 252$              1,425$           1,173$                  391$                   4,275$                3,884$                  391$                 17,100$            16,709$                     
         Heavy Equipment Capitalized - 04307 (8,585)$         (5,309)$          3,277$                  (13,913)$             (15,926)$             (2,013)$                 (13,913)$           (71,544)$           (57,631)$                    
         842 Variable Heavy Equip Lease Expense - 0 -$              100$              100$                     1,029$                300$                   (729)$                    1,029$              1,200$              171$                          
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       239$                   300$                   62$                       239$                 1,200$              962$                          
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                         
         842 Variable Fleet Lease Expense - 04563 -$              -$               -$                      657$                   -$                    (657)$                    657$                 -$                  (657)$                         
         842 Vehicle Lease Expense - 03008 6,903$           -$               (6,903)$                 16,518$              -$                    (16,518)$               16,518$            -$                  (16,518)$                    
    Vehicles & Equip 2,544$           5,085$           2,541$                  14,308$              15,256$              948$                     14,308$            62,999$            48,691$                     

         Inventory Materials - 02001 407$              1,284$           877$                     3,519$                3,852$                333$                     3,519$              15,400$            11,881$                     
         Warehouse Loading Charge - 02004 4$                  64$                60$                       110$                   193$                   83$                       110$                 770$                 660$                          
         Non-Inventory Supplies - 02005 432$              2,090$           1,658$                  2,997$                6,270$                3,273$                  2,997$              25,000$            22,003$                     
         Office Supplies - 05010 309$              375$              66$                       309$                   1,125$                816$                     309$                 4,500$              4,191$                       
    Materials & Supplies 1,152$           3,813$           2,662$                  6,935$                11,440$              4,505$                  6,935$              45,670$            38,735$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       147$                   150$                   3$                         147$                 600$                 453$                          
    Print & Postages -$              50$                50$                       147$                   150$                   3$                         147$                 600$                 453$                          

         Uniforms - 07443 772$              4,000$           3,228$                  1,785$                12,000$              10,215$                1,785$              12,000$            10,215$                     
         Uniforms Capitalized - 07444 (664)$            (3,296)$          (2,632)$                 (1,535)$               (9,887)$               (8,351)$                 (1,535)$             (9,887)$             (8,351)$                      
         Misc Employee Welfare Exp - 07499 56$                125$              69$                       136$                   375$                   239$                     136$                 1,500$              1,364$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 164$              829$              665$                     385$                   2,488$                2,103$                  385$                 3,613$              3,228$                       

         Building Maintenance - 04582 1,027$           1,750$           723$                     3,120$                5,250$                2,130$                  3,120$              21,000$            17,880$                     
         Utilities - 04590 2,395$           2,250$           (145)$                    6,616$                6,750$                134$                     6,616$              27,000$            20,384$                     
         Capitalized Utility Costs - 04599 (1,626)$         (3,850)$          (2,224)$                 (5,430)$               (11,066)$             (5,636)$                 (5,430)$             (45,327)$           (39,897)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,796$           150$              (1,645)$                 4,726$                934$                   (3,792)$                 4,726$              2,673$              (2,053)$                      

         Capitalized Telecom Costs - 05399 (25)$              -$               25$                       (318)$                  -$                    318$                     (318)$                -$                  318$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      88$                     -$                    (88)$                      88$                   -$                  (88)$                           
    Telecom 4$                  -$               (4)$                        52$                     -$                    (52)$                      52$                   -$                  (52)$                           

          Association Dues - 07510 -$               0$                   0$                          -$                     0$                        0$                          -$                   13,000$             13,000$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Dues & Membership Fees -$              0$                  0$                         -$                    0$                       0$                         -$                  13,000$            13,000$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 141$              438$              297$                     507$                   1,314$                807$                     507$                 5,250$              4,743$                       
         Transportation - 05413 -$              417$              417$                     -$                    1,251$                1,251$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    1,374$                1,374$                  -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 141$              1,313$           1,172$                  507$                   3,939$                3,432$                  507$                 15,750$            15,243$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 782$              42$                (740)$                    854$                   126$                   (728)$                    854$                 500$                 (354)$                         
         Community Rel&Trade Shows - 04040 20$                -$               (20)$                      20$                     -$                    (20)$                      20$                   -$                  (20)$                           
    Marketing 802$              42$                (760)$                    874$                   126$                   (748)$                    874$                 500$                 (374)$                         

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 18,333$         29,872$         11,539$                91,935$              95,293$              3,358$                  91,935$            381,598$          289,662$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 17,047$        15,191$        (1,857)$               40,942$             37,569$             (3,373)$               40,942$           145,143$         104,201$                 
         Capital Labor - 01001 26,459$        20,280$        (6,179)$               62,421$             60,185$             (2,236)$               62,421$           237,848$         175,427$                 
         Capital Labor Contra - 01002 -$             (20,280)$      (20,280)$             -$                  (60,185)$           (60,185)$             -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 (5,046)$        (5,257)$        (211)$                  (2,693)$             (3,637)$             (944)$                  (2,693)$           -$                2,693$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (26,459)$      -$             26,459$              (62,421)$           -$                  62,421$              (62,421)$         -$                62,421$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 12,001$         9,934$          (2,068)$                38,248$              33,932$              (4,316)$                38,248$            145,143$          106,894$                  

         Pension Benefits Load - 01202 312$            258$            (54)$                    994$                 881$                 (114)$                  994$               3,767$            2,772$                     
         OPEB Benefits Load - 01203 160$            132$            (28)$                    509$                 451$                 (58)$                    509$               1,928$            1,420$                     
         Medical Benefits Load - 01251 2,261$         1,871$         (390)$                  7,206$               6,392$               (814)$                  7,206$            27,341$           20,135$                   
         ESOP Benefits Load - 01257 448$            371$            (77)$                    1,427$               1,266$               (161)$                  1,427$            5,415$            3,988$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 173$            144$            (29)$                    551$                 490$                 (60)$                    551$               2,097$            1,546$                     
         Life Benefits Load - 01266 29$              24$              (5)$                      92$                   83$                   (9)$                      92$                 354$               262$                        
         LTD Benefits Load - 01269 80$              67$              (13)$                    256$                 229$                 (27)$                    256$               979$               722$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,909)$        (1,581)$        329$                   (6,085)$             (5,399)$             686$                   (6,085)$           (23,094)$         (17,008)$                  
         NSC-Pension Benefits Load - 01297 (145)$           (129)$           16$                     (463)$                (440)$                22$                     (463)$              (1,883)$           (1,421)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,408$         1,157$         (251)$                  4,487$               3,951$               (535)$                  4,487$            16,902$           12,416$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 (2,020)$        3,368$         5,388$                1,351$               10,104$             8,753$                1,351$            40,416$           39,065$                   
         Capitalized transportation costs - 03003 (2,346)$        (2,937)$        (591)$                  (12,677)$           (8,812)$             3,865$                (12,677)$         (35,248)$         (22,571)$                  
         Vehicle Expense - 03004 2,050$         1,363$         (687)$                  10,442$             4,089$               (6,353)$               10,442$           16,356$           5,914$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 -$             -$             -$                    2,062$               -$                  (2,062)$               2,062$            -$                (2,062)$                    
         Non 842 Fleet Lease/Rents - 04560 (2,366)$        -$             2,366$                (2,260)$             -$                  2,260$                (2,260)$           -$                2,260$                     
         842 Vehicle Lease Expense - 03008 6,195$         -$             (6,195)$               9,566$               -$                  (9,566)$               9,566$            -$                (9,566)$                    
    Vehicles & Equip 1,512$         1,794$         282$                   8,483$               5,381$               (3,102)$               8,483$            21,524$           13,041$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             165$            165$                   212$                 495$                 283$                   212$               2,000$            1,788$                     
         Office Supplies - 05010 50$              65$              15$                     50$                   195$                 145$                   50$                 800$               750$                        
    Materials & Supplies 50$              230$            180$                   262$                 690$                 428$                   262$               2,800$            2,538$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        
    Print & Postages -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        

         Uniforms - 07443 836$            825$            (11)$                    1,096$               2,500$               1,404$                1,096$            2,500$            1,404$                     
         Uniforms Capitalized - 07444 (719)$           (680)$           40$                     (942)$                (2,060)$             (1,117)$               (942)$              (2,060)$           (1,118)$                    
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  375$                 375$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 117$            270$            153$                   153$                 815$                 662$                   153$               1,940$            1,787$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 875$            833$            (42)$                    3,358$               2,499$               (859)$                  3,358$            9,996$            6,638$                     
         Capitalized Utility Costs - 04599 (725)$           (546)$           178$                   (2,803)$             (1,577)$             1,226$                (2,803)$           (6,208)$           (3,406)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 150$            287$            137$                   555$                 922$                 367$                   555$               3,788$            3,232$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             -$             -$                    -$                  -$                  -$                    -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             250$            250$                   -$                  250$                 250$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             250$            250$                   -$                  250$                 250$                   -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 535$            375$            (160)$                  1,039$               1,125$               86$                     1,039$            4,500$            3,461$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 538$            167$            (371)$                  538$                 500$                 (38)$                    538$               2,000$            1,462$                     
         Lodging - 05414 97$              417$            320$                   420$                 1,250$               830$                   420$               5,000$            4,581$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,170$         958$            (212)$                  1,997$               2,874$               877$                   1,997$            11,500$           9,503$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 16,407$        14,879$        (1,528)$               54,451$             51,366$             (3,085)$               54,451$           207,947$         153,496$                 
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 55,436$        66,475$        11,039$               123,635$            149,608$            25,973$               123,635$          518,540$         394,905$                  
         Capital Labor - 01001 91,936$        59,471$        (32,466)$              203,811$            189,034$            (14,777)$              203,811$          794,032$         590,221$                  
         Capital Labor Contra - 01002 (54,220)$       (59,471)$       (5,251)$                (133,906)$          (189,034)$          (55,128)$              (133,906)$        (794,032)$        (660,126)$                 
         Expense Labor Accrual - 01008 (15,304)$       (18,272)$       (2,968)$                (5,539)$              (8,742)$              (3,203)$                (5,539)$            0$                    5,539$                      
         Capital Labor Transfer In - 01011 16,849$        -$              (16,849)$              43,237$              -$                   (43,237)$              43,237$            -$                 (43,237)$                   
         Capital Labor Transfer Out - 01012 (54,566)$       -$              54,566$               (113,143)$          -$                   113,143$             (113,143)$        -$                 113,143$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 40,133$         48,203$         8,071$                  118,096$             140,866$             22,770$                118,096$           518,540$          400,444$                   

         Pension Benefits Load - 01202 1,043$          1,251$          208$                    3,071$                3,656$                585$                    3,071$              13,457$           10,387$                    
         OPEB Benefits Load - 01203 534$             640$             107$                    1,571$                1,871$                301$                    1,571$              6,889$             5,318$                      
         Medical Benefits Load - 01251 7,561$          9,080$          1,519$                 22,249$              26,535$              4,286$                 22,249$            97,678$           75,428$                    
         ESOP Benefits Load - 01257 1,497$          1,798$          301$                    4,405$                5,255$                850$                    4,405$              19,344$           14,939$                    
         RSP FACC Benefits Load - 01263 578$             696$             119$                    1,701$                2,035$                335$                    1,701$              7,492$             5,792$                      
         Life Benefits Load - 01266 96$               117$             21$                      283$                   343$                   60$                      283$                 1,263$             980$                         
         LTD Benefits Load - 01269 269$             325$             56$                      791$                   950$                   159$                    791$                 3,496$             2,705$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,385)$         (7,670)$         (1,285)$                (18,789)$            (22,413)$            (3,624)$                (18,789)$          (82,505)$          (63,716)$                   
         NSC-Pension Benefits Load - 01297 (486)$            (625)$            (140)$                   (1,429)$              (1,828)$              (399)$                   (1,429)$            (6,729)$            (5,300)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,708$          5,613$          906$                    13,853$              16,404$              2,552$                 13,853$            60,385$           46,533$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              167$             167$                    742$                   501$                   (241)$                   742$                 2,004$             1,262$                      
    Insurance -$              167$             167$                    742$                   501$                   (241)$                   742$                 2,004$             1,262$                      

         Vehicle Lease Payments - 03002 (6,651)$         10,655$        17,306$               1,549$                31,965$              30,416$               1,549$              127,860$         126,311$                  
         Capitalized transportation costs - 03003 (10,756)$       (13,251)$       (2,495)$                (46,588)$            (39,754)$            6,834$                 (46,588)$          (159,018)$        (112,430)$                 
         Vehicle Expense - 03004 8,782$          11,250$        2,468$                 41,489$              33,750$              (7,739)$                41,489$            135,000$         93,511$                    
         Equipment Lease - 04301 3,500$          2,213$          (1,287)$                5,213$                6,639$                1,426$                 5,213$              34,056$           28,843$                    
         Heavy Equipment - 04302 3,487$          2,793$          (694)$                   7,310$                8,376$                1,066$                 7,310$              33,513$           26,203$                    
         Heavy Equipment Capitalized - 04307 (8,501)$         (4,906)$         3,595$                 (20,195)$            (14,715)$            5,481$                 (20,195)$          (66,218)$          (46,022)$                   
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                5,605$                -$                   (5,605)$                5,605$              -$                 (5,605)$                     
         Non 842 Fleet Lease/Rents - 04560 424$             -$              (424)$                   1,431$                -$                   (1,431)$                1,431$              -$                 (1,431)$                     
         842 Variable Heavy Equip Lease Expense - -$              -$              -$                     2,480$                -$                   (2,480)$                2,480$              -$                 (2,480)$                     
         842 Variable Fleet Lease Expense - 04563 -$              -$              -$                     5,802$                -$                   (5,802)$                5,802$              -$                 (5,802)$                     
         842 Vehicle Lease Expense - 03008 14,687$        -$              (14,687)$              24,600$              -$                   (24,600)$              24,600$            -$                 (24,600)$                   
    Vehicles & Equip 6,659$          8,754$          2,094$                 28,694$              26,261$              (2,434)$                28,694$            105,194$         76,499$                    

         Inventory Materials - 02001 2,024$          2,722$          698$                    9,431$                8,166$                (1,265)$                9,431$              32,658$           23,227$                    
         Warehouse Loading Charge - 02004 20$               136$             116$                    251$                   408$                   158$                    251$                 1,633$             1,382$                      
         Non-Inventory Supplies - 02005 4,672$          3,483$          (1,189)$                19,956$              10,449$              (9,507)$                19,956$            41,800$           21,844$                    
         Office Supplies - 05010 408$             440$             32$                      1,663$                1,320$                (343)$                   1,663$              5,280$             3,617$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 7,124$          6,781$          (343)$                   31,301$              20,343$              (10,957)$              31,301$            81,371$           50,070$                    

         Postage/Delivery Services - 05111 14$               250$             236$                    103$                   750$                   647$                    103$                 3,000$             2,897$                      
    Print & Postages 14$               250$             236$                    103$                   750$                   647$                    103$                 3,000$             2,897$                      

         Uniforms - 07443 3,589$          1,458$          (2,131)$                9,395$                4,375$                (5,020)$                9,395$              17,500$           8,105$                      
         Uniforms Capitalized - 07444 (3,087)$         (1,202)$         1,885$                 (8,080)$              (3,605)$              4,475$                 (8,080)$            (14,418)$          (6,338)$                     
         Misc Employee Welfare Exp - 07499 3,971$          210$             (3,761)$                6,531$                630$                   (5,901)$                6,531$              2,500$             (4,031)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 4,473$          467$             (4,006)$                7,847$                1,400$                (6,446)$                7,847$              5,582$             (2,265)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 4,601$          3,333$          (1,268)$                11,847$              10,000$              (1,847)$                11,847$            40,000$           28,153$                    
         Utilities - 04590 1,958$          2,068$          110$                    5,390$                6,203$                813$                    5,390$              24,815$           19,425$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (3,995)$         (4,823)$         (828)$                   (9,719)$              (14,053)$            (4,334)$                (9,719)$            (64,125)$          (54,406)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 2,564$          578$             (1,986)$                7,518$                2,150$                (5,369)$                7,518$              7,090$             (429)$                        

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 54$               -$              (54)$                     54$                     -$                   (54)$                     54$                   -$                 (54)$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 54$               -$              (54)$                     816$                   -$                   (816)$                   816$                 -$                 (816)$                        

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     169$                   -$                   (169)$                   169$                 -$                 (169)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (174)$            (94)$              81$                      (1,004)$              (273)$                 731$                    (1,004)$            (1,170)$            (165)$                        
         Cell phone equipment and accessories - 05 44$               -$              (44)$                     661$                   -$                   (661)$                   661$                 -$                 (661)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 112$             105$             (7)$                       338$                   315$                   (23)$                     338$                 1,300$             962$                         
    Telecom 28$               11$               (17)$                     163$                   42$                     (122)$                   163$                 130$                (33)$                          

         Membership Fees - 05415 -$              1,000$          1,000$                 -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Club Dues - Nondeductible - 05416 -$              750$             750$                    -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              150$             150$                    -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              100$             100$                    2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              2,000$          2,000$                 2,110$                2,000$                (110)$                   2,110$              2,000$             (110)$                        

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 345$             0$                 (344)$                   345$                   2,500$                2,156$                 345$                 2,500$             2,156$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     900$                   809$                    91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     736$                   -$                   (736)$                   736$                 -$                 (736)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 345$             300$             (44)$                     1,172$                3,400$                2,228$                 1,172$              6,300$             5,128$                      

         Meals and Entertainment - 05411 892$             667$             (225)$                   3,458$                2,001$                (1,457)$                3,458$              8,000$             4,542$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    786$                   687$                   (99)$                     786$                 2,750$             1,964$                      
         Lodging - 05414 -$              1,125$          1,125$                 458$                   3,375$                2,917$                 458$                 13,500$           13,042$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 892$             2,021$          1,129$                 4,702$                6,063$                1,361$                 4,702$              24,250$           19,548$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (505)$                 285$                   790$                    (505)$               1,140$             1,645$                      
    Miscellaneous -$              95$               95$                      (505)$                 285$                   790$                    (505)$               1,140$             1,645$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 66,993$        75,241$        8,248$                 216,612$            220,466$            3,854$                 216,612$          856,987$         640,375$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
December December December YTD December YTD December YTD December YTD December Total Year Remaining Amount

         Non-project Labor - 01000 4,952$         10,291$       5,339$                11,661$             36,523$             24,862$              11,661$           98,015$          86,354$                   
         Capital Labor - 01001 20,672$       13,846$       (6,826)$               48,496$             28,790$             (19,706)$             48,496$           160,664$        112,168$                 
         Capital Labor Contra - 01002 (21,066)$      (13,846)$      7,220$                (39,584)$           (28,790)$           10,794$              (39,584)$         (160,664)$       (121,080)$                
         Expense Labor Accrual - 01008 (1,175)$        (7,288)$        (6,112)$               (2,936)$             (2,271)$             666$                   (2,936)$           -$                2,936$                     
         Capital Labor Transfer In - 01011 10,893$       -$             (10,893)$             17,958$             -$                  (17,958)$             17,958$           -$                (17,958)$                  
         Capital Labor Transfer Out - 01012 (10,499)$      -$             10,499$              (26,870)$           -$                  26,870$              (26,870)$         -$                26,870$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 3,776$          3,003$          (773)$                   8,724$                34,252$              25,528$               8,724$              98,015$           89,291$                    

         Pension Benefits Load - 01202 98$              78$              (20)$                    227$                  889$                  662$                   227$                2,544$            2,317$                     
         OPEB Benefits Load - 01203 50$              40$              (10)$                    116$                  455$                  339$                   116$                1,302$            1,186$                     
         Medical Benefits Load - 01251 711$            566$            (146)$                  1,644$               6,452$               4,808$                1,644$             18,463$          16,820$                   
         ESOP Benefits Load - 01257 141$            112$            (29)$                    325$                  1,278$               952$                   325$                3,656$            3,331$                     
         RSP FACC Benefits Load - 01263 54$              43$              (11)$                    126$                  495$                  369$                   126$                1,416$            1,291$                     
         Life Benefits Load - 01266 9$                7$                (2)$                      21$                    83$                    63$                     21$                  239$               218$                        
         LTD Benefits Load - 01269 25$              20$              (5)$                      58$                    231$                  172$                   58$                  661$               602$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (601)$           (478)$           123$                   (1,388)$             (5,450)$             (4,062)$               (1,388)$           (15,595)$         (14,207)$                  
         NSC-Pension Benefits Load - 01297 (46)$             (39)$             7$                       (106)$                (444)$                (339)$                  (106)$              (1,272)$           (1,166)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 443$            350$            (93)$                    1,023$               3,989$               2,965$                1,023$             11,414$          10,391$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 (1,764)$        761$            2,525$                88$                    2,283$               2,195$                88$                  9,132$            9,044$                     
         Capitalized transportation costs - 03003 (2,120)$        (2,089)$        32$                     (10,482)$           (6,266)$             4,217$                (10,482)$         (25,066)$         (14,584)$                  
         Vehicle Expense - 03004 1,077$         2,347$         1,270$                6,644$               7,041$               397$                   6,644$             28,170$          21,526$                   
         Equipment Lease - 04301 1,067$         522$            (545)$                  1,589$               1,566$               (23)$                    1,589$             6,264$            4,675$                     
         Heavy Equipment - 04302 273$            1,250$         977$                   2,063$               3,750$               1,687$                2,063$             15,000$          12,937$                   
         Heavy Equipment Capitalized - 04307 (2,562)$        (2,550)$        12$                     (7,490)$             (7,650)$             (160)$                  (7,490)$           (30,600)$         (23,109)$                  
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  3,928$               2,490$               (1,438)$               3,928$             9,960$            6,032$                     
         Non 842 Fleet Lease/Rents - 04560 133$            133$            1$                       398$                  399$                  2$                       398$                1,596$            1,199$                     
         842 Variable Heavy Equip Lease Expense - -$             -$             -$                    62$                    -$                  (62)$                    62$                  -$                (62)$                         
         842 Variable Fleet Lease Expense - 04563 -$             142$            142$                   221$                  426$                  205$                   221$                1,704$            1,483$                     
         842 Vehicle Lease Expense - 03008 3,183$         -$             (3,183)$               5,557$               -$                  (5,557)$               5,557$             -$                (5,557)$                    
    Vehicles & Equip 560$            1,347$         786$                   2,578$               4,040$               1,461$                2,578$             16,160$          13,582$                   

         Inventory Materials - 02001 821$            1,650$         829$                   3,030$               4,950$               1,920$                3,030$             20,000$          16,970$                   
         Warehouse Loading Charge - 02004 8$                83$              74$                     116$                  248$                  131$                   116$                1,000$            884$                        
         Non-Inventory Supplies - 02005 591$            380$            (211)$                  4,922$               1,140$               (3,782)$               4,922$             4,580$            (342)$                       
         Office Supplies - 05010 -$             250$            250$                   -$                  750$                  750$                   -$                3,000$            3,000$                     
    Materials & Supplies 1,420$         2,363$         942$                   8,068$               7,088$               (980)$                  8,068$             28,580$          20,512$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         
    Print & Postages -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         

         Uniforms - 07443 -$             417$            417$                   1,089$               1,251$               162$                   1,089$             5,004$            3,915$                     
         Uniforms Capitalized - 07444 -$             (344)$           (344)$                  (936)$                (1,031)$             (95)$                    (936)$              (4,123)$           (3,187)$                    
         Misc Employee Welfare Exp - 07499 35$              -$             (35)$                    2,137$               -$                  (2,137)$               2,137$             -$                (2,137)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 35$              73$              38$                     2,290$               220$                  (2,069)$               2,290$             881$               (1,408)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (4,820)$        (520)$                  (9,892)$             (10,781)$           (890)$                  (9,892)$           (46,523)$         (36,631)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 516$            1,250$         734$                   2,376$               3,750$               1,374$                2,376$             15,000$          12,624$                   
         Utilities - 04590 326$            833$            507$                   1,531$               2,499$               968$                   1,531$             9,996$            8,465$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (444)$           (2,008)$        (1,564)$               (1,841)$             (4,491)$             (2,650)$               (1,841)$           (19,379)$         (17,538)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         -$                    11,502$             15,002$             3,500$                11,502$           60,007$          48,505$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,098$         256$            (843)$                  3,676$               5,979$               2,303$                3,676$             19,101$          15,425$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    315$                  -$                  (315)$                  315$                -$                (315)$                       
    Marketing -$             -$             -$                    315$                  -$                  (315)$                  315$                -$                (315)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  -$                  -$                    -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  0$                      0$                       -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 26$              50$              24$                     123$                  150$                  27$                     123$                600$               477$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  75$                    75$                     -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               75$                    (1,353)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 26$              100$            74$                     1,551$               300$                  (1,251)$               1,551$             1,200$            (351)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 (127)$           80$              207$                   -$                  240$                  240$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous (127)$           80$              207$                   -$                  240$                  240$                   -$                1,000$            1,000$                     

Total O&M Expenses Before Allocations 7,233$         7,571$         339$                   28,726$             57,607$             28,881$              28,726$           198,127$        169,401$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 1,463$             9,474$           8,011$                 7,016$               42,643$             35,628$               7,016$             123,194$           116,179$                  
         Capital Labor - 01001 44,116$           64,008$         19,892$               242,317$           245,577$           3,260$                 242,317$         728,889$           486,572$                  
         Capital Labor Contra - 01002 -$                 (64,008)$        (64,008)$              -$                   (245,577)$          (245,577)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 211$                1,420$           1,210$                 (184)$                 (1,423)$              (1,239)$                (184)$               -$                   184$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (44,116)$          -$               44,116$               (242,317)$          -$                   242,317$             (242,317)$        -$                   242,317$                  
    Labor 1,674$             10,895$         9,221$                 6,832$               41,220$             34,388$               6,832$             123,194$           116,363$                  

         Pension Benefits Load - 01202 44$                  283$              239$                    178$                  1,070$               892$                    178$                3,197$               3,020$                      
         OPEB Benefits Load - 01203 22$                  145$              122$                    91$                    548$                  457$                    91$                  1,637$               1,546$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 315$                2,052$           1,737$                 1,287$               7,765$               6,478$                 1,287$             23,206$             21,919$                    
         ESOP Benefits Load - 01257 62$                  406$              344$                    255$                  1,538$               1,283$                 255$                4,596$               4,341$                      
         RSP FACC Benefits Load - 01263 24$                  157$              133$                    98$                    596$                  497$                    98$                  1,780$               1,682$                      
         Life Benefits Load - 01266 4$                    27$                23$                      16$                    100$                  84$                      16$                  300$                  284$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  73$                62$                      46$                    278$                  232$                    46$                  831$                  785$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (266)$               (1,733)$          (1,467)$                (1,087)$              (6,559)$              (5,472)$                (1,087)$            (19,602)$            (18,515)$                  
         NSC-Pension Benefits Load - 01297 (20)$                 (141)$             (121)$                   (83)$                   (535)$                 (452)$                   (83)$                 (1,599)$              (1,516)$                    
    Benefits 196$                1,269$           1,072$                 801$                  4,800$               3,999$                 801$                14,346$             13,545$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 26$                  -$               (26)$                     26$                    -$                   (26)$                     26$                  -$                   (26)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,846)$          18$                      (11,455)$            (11,387)$            68$                      (11,455)$          (34,165)$            (22,709)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     13,320$             13,320$             -$                     13,320$           39,961$             26,641$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                484$              18$                      1,865$               1,933$               68$                      1,865$             5,796$               3,931$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 182$                1,231$           1,050$                 232$                  4,924$               4,692$                 232$                18,272$             18,040$                    
         Capitalized transportation costs - 03003 (2,070)$            (2,785)$          (715)$                   (16,387)$            (11,142)$            5,245$                 (16,387)$          (36,417)$            (20,030)$                  
         Vehicle Expense - 03004 653$                1,792$           1,139$                 11,001$             7,168$               (3,833)$                11,001$           21,504$             10,503$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      220$                  516$                  296$                    220$                1,548$               1,328$                      
         Non 842 Fleet Lease/Rents - 04560 -$                 106$              106$                    477$                  424$                  (53)$                     477$                1,272$               795$                         
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                4,925$               -$                   (4,925)$                4,925$             -$                   (4,925)$                    
    Vehicles & Equip 69$                  473$              404$                    468$                  1,890$               1,422$                 468$                6,179$               5,711$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 233$                -$               (233)$                   233$                  -$                   (233)$                   233$                -$                   (233)$                       
    Materials & Supplies 233$                -$               (233)$                   233$                  -$                   (233)$                   233$                -$                   (233)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   200$                  200$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (171)$                 (136)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      29$                    23$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      40$                    252$                  212$                    40$                  756$                  716$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      40$                    252$                  212$                    40$                  756$                  716$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 127$                292$              164$                    214$                  1,166$               952$                    214$                3,500$               3,286$                      
         Transportation - 05413 462$                238$              (224)$                   462$                  950$                  488$                    462$                2,850$               2,388$                      
         Lodging - 05414 -$                 388$              388$                    444$                  1,550$               1,106$                 444$                4,650$               4,206$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 589$                917$              327$                    1,120$               3,666$               2,546$                 1,120$             11,000$             9,880$                      

         Employee Development - 05420 -$                 -$               -$                     49$                    -$                   (49)$                     49$                  -$                   (49)$                         
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   832$                  832$                    -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    49$                    832$                  783$                    49$                  2,496$               2,447$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 3,253$             14,315$         11,062$               11,439$             54,623$             43,184$               11,439$           163,854$           152,415$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 21,224$        19,591$        (1,634)$                96,142$              86,861$              (9,281)$                96,142$           254,155$         158,014$                  
         Capital Labor - 01001 49,909$        58,577$        8,668$                 222,902$           225,834$           2,932$                 222,902$         667,032$         444,131$                  
         Capital Labor Contra - 01002 -$              (58,577)$       (58,577)$              -$                    (225,834)$          (225,834)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 3,690$          3,250$          (440)$                   (3,445)$              (3,167)$              279$                    (3,445)$            (0)$                   3,445$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (49,909)$       -$              49,909$               (222,902)$          -$                    222,902$             (222,902)$        -$                 222,902$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 24,914$         22,841$         (2,074)$                 92,696$               83,694$               (9,002)$                 92,696$            254,155$          161,459$                   

         Pension Benefits Load - 01202 648$             593$             (55)$                     2,410$                2,172$                (238)$                   2,410$             6,596$             4,186$                      
         OPEB Benefits Load - 01203 331$             303$             (28)$                     1,233$                1,112$                (121)$                   1,233$             3,376$             2,144$                      
         Medical Benefits Load - 01251 4,694$          4,303$          (391)$                   17,464$              15,766$              (1,698)$                17,464$           47,875$           30,411$                    
         ESOP Benefits Load - 01257 929$             852$             (77)$                     3,458$                3,122$                (335)$                   3,458$             9,481$             6,024$                      
         RSP FACC Benefits Load - 01263 359$             330$             (29)$                     1,335$                1,209$                (126)$                   1,335$             3,672$             2,337$                      
         Life Benefits Load - 01266 60$               56$               (4)$                       222$                   204$                   (19)$                     222$                619$                397$                         
         LTD Benefits Load - 01269 167$             154$             (13)$                     621$                   564$                   (57)$                     621$                1,714$             1,092$                      
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,964)$         (3,634)$         330$                    (14,748)$            (13,317)$            1,431$                 (14,748)$          (40,439)$          (25,691)$                   
         NSC-Pension Benefits Load - 01297 (301)$            (296)$            5$                         (1,122)$              (1,086)$              36$                       (1,122)$            (3,298)$            (2,176)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,922$          2,660$          (263)$                   10,873$              9,746$                (1,127)$                10,873$           29,597$           18,724$                    

         Vehicle Lease Payments - 03002 140$             5,058$          4,918$                 1,610$                20,232$              18,622$               1,610$             65,446$           63,836$                    
         Capitalized transportation costs - 03003 (9,243)$         (8,449)$         794$                    (30,198)$            (33,796)$            (3,598)$                (30,198)$          (104,815)$        (74,617)$                   
         Vehicle Expense - 03004 6,688$          6,250$          (438)$                   26,362$              25,000$              (1,362)$                26,362$           75,000$           48,638$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 9$                 167$             158$                    36$                     668$                   632$                    36$                   2,000$             1,964$                      
         Heavy Equipment Capitalized - 04307 (9)$                (164)$            (155)$                   (35)$                    (655)$                  (619)$                   (35)$                 (1,960)$            (1,925)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 -$              106$             106$                    (8,831)$              424$                   9,255$                 (8,831)$            1,272$             10,103$                    
         842 Variable Fleet Lease Expense - 04563 649$             293$             (356)$                   2,274$                1,172$                (1,102)$                2,274$             3,516$             1,242$                      
         842 Vehicle Lease Expense - 03008 5,697$          -$              (5,697)$                22,786$              -$                    (22,786)$              22,786$           -$                 (22,786)$                   
    Vehicles & Equip 3,931$          3,261$          (669)$                   14,003$              13,046$              (957)$                   14,003$           40,459$           26,456$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    -$                    668$                   668$                    -$                 2,004$             2,004$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    332$                   332$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    -$                    1,000$                1,000$                 -$                 3,000$             3,000$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 247$             667$             420$                    605$                   2,668$                2,063$                 605$                8,004$             7,399$                      
         Uniforms Capitalized - 07444 (213)$            (550)$            (337)$                   (521)$                  (2,198)$              (1,678)$                (521)$               (6,594)$            (6,074)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   500$                   99$                       401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 35$               242$             208$                    486$                   970$                   484$                    486$                2,910$             2,424$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,828)$         349$                    (8,709)$              (7,347)$              1,362$                 (8,709)$            (21,916)$          (13,206)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          -$                     10,127$              10,127$              0$                         10,127$           30,381$           20,254$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             703$             349$                    1,418$                2,779$                1,362$                 1,418$             8,465$             7,047$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    1,584$                1,584$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (286)$            (286)$                   -$                    (1,149)$              (1,149)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              110$             110$                    -$                    435$                   435$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              200$             200$                    -$                    800$                   800$                    -$                 2,400$             2,400$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    -$                    800$                   800$                    -$                 2,400$             2,400$                      

         Meals and Entertainment - 05411 566$             317$             (250)$                   1,291$                1,266$                (25)$                     1,291$             3,800$             2,509$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   400$                   (106)$                   506$                1,200$             694$                         
         Lodging - 05414 1,101$          250$             (851)$                   1,450$                1,000$                (450)$                   1,450$             3,000$             1,550$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,668$          667$             (1,001)$                3,247$                2,666$                (581)$                   3,247$             8,000$             4,753$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     
    Marketing -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     

Total O&M Expenses Before Allocations 33,824$        30,934$        (2,890)$                124,475$           115,137$           (9,338)$                124,475$         350,310$         225,836$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 51,190$        60,283$        9,093$                 223,076$            279,495$            56,419$               223,076$          773,983$         550,907$                  
         Capital Labor - 01001 80,991$        74,822$        (6,169)$                364,054$            279,579$            (84,476)$              364,054$          866,897$         502,843$                  
         Capital Labor Contra - 01002 (55,326)$       (74,822)$       (19,496)$              (303,177)$          (279,579)$          23,599$               (303,177)$        (866,897)$        (563,720)$                 
         Expense Labor Accrual - 01008 6,577$          9,187$          2,610$                 (2,466)$              (6,713)$              (4,248)$                (2,466)$            (0)$                   2,466$                      
         Capital Labor Transfer In - 01011 9,589$          -$              (9,589)$                75,179$              -$                   (75,179)$              75,179$            -$                 (75,179)$                   
         Capital Labor Transfer Out - 01012 (35,254)$       -$              35,254$               (136,055)$          -$                   136,055$             (136,055)$        -$                 136,055$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 57,767$         69,470$         11,703$                220,610$             272,781$             52,171$                220,610$           773,983$          553,373$                   

         Pension Benefits Load - 01202 1,502$          1,803$          301$                    5,736$                7,079$                1,343$                 5,736$              20,086$           14,351$                    
         OPEB Benefits Load - 01203 768$             923$             155$                    2,934$                3,624$                690$                    2,934$              10,282$           7,348$                      
         Medical Benefits Load - 01251 10,883$        13,086$        2,203$                 41,563$              51,384$              9,821$                 41,563$            145,796$         104,233$                  
         ESOP Benefits Load - 01257 2,155$          2,592$          437$                    8,229$                10,176$              1,947$                 8,229$              28,873$           20,644$                    
         RSP FACC Benefits Load - 01263 832$             1,004$          172$                    3,177$                3,941$                765$                    3,177$              11,183$           8,006$                      
         Life Benefits Load - 01266 139$             169$             31$                      529$                   665$                   135$                    529$                 1,885$             1,356$                      
         LTD Benefits Load - 01269 387$             468$             81$                      1,478$                1,839$                361$                    1,478$              5,218$             3,740$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (9,191)$         (11,053)$       (1,863)$                (35,099)$            (43,402)$            (8,303)$                (35,099)$          (123,149)$        (88,050)$                   
         NSC-Pension Benefits Load - 01297 (699)$            (901)$            (202)$                   (2,669)$              (3,540)$              (870)$                   (2,669)$            (10,043)$          (7,374)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 6,776$          8,090$          1,314$                 25,878$              31,766$              5,889$                 25,878$            90,132$           64,255$                    

         Vehicle Lease Payments - 03002 931$             12,975$        12,044$               2,164$                51,900$              49,736$               2,164$              188,200$         186,036$                  
         Capitalized transportation costs - 03003 (25,192)$       (17,456)$       7,735$                 (77,092)$            (69,825)$            7,267$                 (77,092)$          (226,591)$        (149,499)$                 
         Vehicle Expense - 03004 25,471$        20,167$        (5,304)$                71,148$              80,668$              9,520$                 71,148$            242,000$         170,852$                  
         Equipment Lease - 04301 4,448$          4,269$          (179)$                   19,600$              17,076$              (2,524)$                19,600$            56,478$           36,878$                    
         Heavy Equipment - 04302 180$             4,167$          3,987$                 2,155$                16,668$              14,513$               2,155$              50,000$           47,845$                    
         Heavy Equipment Capitalized - 04307 (7,037)$         (8,267)$         (1,230)$                (32,236)$            (33,069)$            (833)$                   (32,236)$          (104,348)$        (72,113)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                6,393$                -$                   (6,393)$                6,393$              -$                 (6,393)$                     
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     (2,337)$              -$                   2,337$                 (2,337)$            -$                 2,337$                      
         842 Variable Fleet Lease Expense - 04563 2,726$          -$              (2,726)$                6,353$                -$                   (6,353)$                6,353$              -$                 (6,353)$                     
         842 Variable Heavy Equip Lease Expense - 1,204$          -$              (1,204)$                4,745$                -$                   (4,745)$                4,745$              -$                 (4,745)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              45,493$              -$                   (45,493)$              45,493$            -$                 (45,493)$                   
    Vehicles & Equip 16,066$        15,854$        (212)$                   46,386$              63,418$              17,032$               46,386$            205,738$         159,352$                  

         Inventory Materials - 02001 3,945$          5,108$          1,163$                 16,148$              13,977$              (2,171)$                16,148$            35,000$           18,852$                    
         Warehouse Loading Charge - 02004 39$               255$             216$                    385$                   699$                   314$                    385$                 1,750$             1,365$                      
         Non-Inventory Supplies - 02005 4,791$          4,037$          (754)$                   13,616$              24,160$              10,544$               13,616$            74,001$           60,385$                    
         Office Supplies - 05010 1,024$          1,975$          951$                    2,682$                2,973$                291$                    2,682$              9,999$             7,317$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 9,800$          11,375$        1,576$                 32,831$              41,809$              8,978$                 32,831$            120,750$         87,919$                    

         Postage/Delivery Services - 05111 253$             167$             (86)$                     968$                   668$                   (300)$                   968$                 2,000$             1,032$                      
    Print & Postages 253$             167$             (86)$                     968$                   668$                   (300)$                   968$                 2,000$             1,032$                      

         Uniforms - 07443 3,499$          3,334$          (165)$                   19,736$              13,336$              (6,400)$                19,736$            40,000$           20,264$                    
         Uniforms Capitalized - 07444 (3,009)$         (2,747)$         262$                    (16,973)$            (10,987)$            5,986$                 (16,973)$          (32,955)$          (15,982)$                   
         Misc Employee Welfare Exp - 07499 928$             417$             (511)$                   2,847$                1,668$                (1,179)$                2,847$              5,004$             2,157$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,418$          1,004$          (413)$                   5,610$                4,017$                (1,593)$                5,610$              12,049$           6,439$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$       (14,422)$       (488)$                   (55,738)$            (56,825)$            (1,087)$                (55,738)$          (153,541)$        (97,803)$                   
         Building Maintenance - 04582 7,713$          12,917$        5,204$                 37,528$              51,668$              14,140$               37,528$            155,000$         117,472$                  
         Utilities - 04590 3,885$          3,120$          (765)$                   17,830$              13,647$              (4,183)$                17,830$            45,000$           27,170$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (8,543)$         (14,275)$       (5,732)$                (42,503)$            (57,245)$            (14,743)$              (42,503)$          (157,529)$        (115,026)$                 
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     64,812$              64,812$              -$                     64,812$            194,436$         129,624$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 5,323$          3,543$          (1,780)$                21,929$              16,057$              (5,872)$                21,929$            83,366$           61,437$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    -$                   2,200$                2,200$                 -$                 6,600$             6,600$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (362)$            (563)$            (202)$                   (718)$                 (2,220)$              (1,502)$                (718)$               (5,998)$            (5,280)$                     
         Cell phone equipment and accessories - 05 421$             83$               (338)$                   835$                   332$                   (503)$                   835$                 996$                161$                         
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 1,200$          -$              (1,200)$                1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 1,259$          70$               (1,189)$                1,317$                312$                   (1,005)$                1,317$              1,598$             281$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 592$             100$             (492)$                   1,592$                1,100$                (492)$                   1,592$              11,300$           9,708$                      
    Dues & Membership Fees 592$             100$             (492)$                   2,342$                1,100$                (1,242)$                2,342$              11,300$           8,958$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,176$                -$                   (4,176)$                4,176$              -$                 (4,176)$                     
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     4,266$                -$                   (4,266)$                4,266$              -$                 (4,266)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              167$             167$                    -$                   668$                   668$                    -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              167$             167$                    -$                   668$                   668$                    -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 1,819$          797$             (1,022)$                6,455$                3,363$                (3,092)$                6,455$              15,501$           9,045$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 4,367$          256$             (4,111)$                11,745$              256$                   (11,489)$              11,745$            7,501$             (4,244)$                     
         Lodging - 05414 7,146$          579$             (6,567)$                8,719$                579$                   (8,140)$                8,719$              23,033$           14,314$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 13,332$        1,632$          (11,700)$              26,919$              4,198$                (22,721)$              26,919$            46,034$           19,115$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 400$             -$              (400)$                   2,103$                -$                   (2,103)$                2,103$              225,125$         223,022$                  
    Outside Services 400$             -$              (400)$                   2,103$                -$                   (2,103)$                2,103$              225,125$         223,022$                  

         Misc General Expense - 07590 11$               -$              (11)$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          
    Miscellaneous 11$               -$              (11)$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          

Total O&M Expenses Before Allocations 112,996$      111,472$      (1,524)$                391,170$            436,794$            45,624$               391,170$          1,574,075$      1,182,905$               

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 13,621$        14,688$        1,066$                 54,409$             68,068$             13,659$               54,409$           200,388$         145,979$                  
         Capital Labor - 01001 30,281$        30,160$        (121)$                   137,174$           114,895$           (22,280)$              137,174$         336,957$         199,783$                  
         Capital Labor Contra - 01002 (22,196)$       (30,160)$       (7,964)$                (102,056)$          (114,895)$          (12,839)$              (102,056)$        (336,957)$        (234,901)$                 
         Expense Labor Accrual - 01008 2,660$          1,903$          (757)$                   (1,089)$              (2,284)$              (1,195)$                (1,089)$            0$                    1,089$                      
         Capital Labor Transfer In - 01011 5,891$          -$              (5,891)$                16,511$             -$                   (16,511)$              16,511$           -$                 (16,511)$                   
         Capital Labor Transfer Out - 01012 (13,976)$       -$              13,976$               (51,629)$            -$                   51,629$               (51,629)$          -$                 51,629$                    
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 16,281$         16,590$         309$                     53,320$              65,784$              12,464$                53,320$            200,388$          147,068$                   

         Pension Benefits Load - 01202 423$             431$             7$                        1,386$               1,707$               321$                    1,386$             5,201$             3,814$                      
         OPEB Benefits Load - 01203 217$             220$             4$                        709$                  874$                  165$                    709$                2,662$             1,953$                      
         Medical Benefits Load - 01251 3,067$          3,125$          58$                      10,046$             12,392$             2,346$                 10,046$           37,747$           27,702$                    
         ESOP Benefits Load - 01257 607$             619$             12$                      1,989$               2,454$               465$                    1,989$             7,475$             5,487$                      
         RSP FACC Benefits Load - 01263 234$             240$             5$                        768$                  950$                  183$                    768$                2,895$             2,128$                      
         Life Benefits Load - 01266 39$               40$               1$                        128$                  160$                  32$                      128$                488$                360$                         
         LTD Benefits Load - 01269 109$             112$             3$                        357$                  444$                  86$                      357$                1,351$             994$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,590)$         (2,640)$         (49)$                     (8,483)$              (10,467)$            (1,984)$                (8,483)$            (31,884)$          (23,401)$                   
         NSC-Pension Benefits Load - 01297 (197)$            (215)$            (18)$                     (645)$                 (854)$                 (208)$                   (645)$               (2,600)$            (1,955)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,910$          1,932$          22$                      6,254$               7,661$               1,406$                 6,254$             23,336$           17,081$                    

         Vehicle Lease Payments - 03002 177$             5,018$          4,842$                 733$                  20,072$             19,339$               733$                67,746$           67,013$                    
         Capitalized transportation costs - 03003 (8,353)$         (6,803)$         1,550$                 (34,014)$            (27,213)$            6,801$                 (34,014)$          (88,549)$          (54,535)$                   
         Vehicle Expense - 03004 6,765$          5,834$          (931)$                   24,966$             23,336$             (1,630)$                24,966$           70,000$           45,034$                    
         Equipment Lease - 04301 1,182$          1,194$          12$                      5,461$               4,776$               (685)$                   5,461$             26,993$           21,532$                    
         Heavy Equipment - 04302 1,680$          1,667$          (13)$                     9,537$               6,668$               (2,869)$                9,537$             20,000$           10,463$                    
         Heavy Equipment Capitalized - 04307 (2,977)$         (2,909)$         69$                      (16,894)$            (11,635)$            5,259$                 (16,894)$          (47,311)$          (30,418)$                   
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                     2,032$               212$                  (1,820)$                2,032$             636$                (1,396)$                     
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     318$                  -$                   (318)$                   318$                -$                 (318)$                        
         842 Variable Fleet Lease Expense - 04563 747$             -$              (747)$                   3,424$               -$                   (3,424)$                3,424$             3,500$             76$                           
         842 Variable Heavy Equip Lease Expense - 70$               54$               (16)$                     209$                  216$                  7$                        209$                648$                439$                         
         842 Vehicle Lease Expense - 03008 4,422$          -$              (4,422)$                18,283$             -$                   (18,283)$              18,283$           -$                 (18,283)$                   
    Vehicles & Equip 3,818$          4,108$          290$                    14,054$             16,432$             2,378$                 14,054$           53,663$           39,609$                    

         Inventory Materials - 02001 471$             833$             362$                    4,594$               3,332$               (1,262)$                4,594$             9,996$             5,402$                      
         Warehouse Loading Charge - 02004 5$                 42$               37$                      153$                  167$                  14$                      153$                500$                347$                         
         Non-Inventory Supplies - 02005 1,727$          1,667$          (60)$                     7,944$               6,668$               (1,276)$                7,944$             20,004$           12,060$                    
         Office Supplies - 05010 200$             -$              (200)$                   200$                  300$                  100$                    200$                1,200$             1,000$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Parts - 04306 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 2,403$          2,542$          138$                    12,891$             10,467$             (2,425)$                12,891$           31,700$           18,809$                    

         Postage/Delivery Services - 05111 -$              20$               20$                      55$                    80$                    25$                      55$                  240$                185$                         
    Print & Postages -$              20$               20$                      55$                    80$                    25$                      55$                  240$                185$                         

         Uniforms - 07443 949$             -$              (949)$                   4,469$               1,750$               (2,719)$                4,469$             7,000$             2,531$                      
         Uniforms Capitalized - 07444 (816)$            -$              816$                    (3,843)$              (1,442)$              2,401$                 (3,843)$            (5,767)$            (1,924)$                     
         Misc Employee Welfare Exp - 07499 420$             -$              (420)$                   990$                  425$                  (565)$                   990$                1,700$             710$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 553$             -$              (553)$                   1,615$               733$                  (882)$                   1,615$             2,933$             1,318$                      

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Maintenance - 04582 4,411$          2,500$          (1,911)$                10,487$             10,000$             (487)$                   10,487$           30,000$           19,513$                    
         Utilities - 04590 298$             475$             178$                    2,076$               1,728$               (348)$                   2,076$             5,100$             3,024$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (3,863)$         (2,534)$         1,329$                 (9,506)$              (9,825)$              (320)$                   (9,506)$            (30,803)$          (21,298)$                   
    Rent, Maint., & Utilities 846$             441$             (405)$                   3,057$               1,903$               (1,154)$                3,057$             4,297$             1,240$                      

         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 250$             450$             200$                    1,500$               650$                  (850)$                   1,500$             5,000$             3,500$                      
    Dues & Membership Fees 250$             450$             200$                    1,500$               650$                  (850)$                   1,500$             5,000$             3,500$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 220$             -$              (220)$                   431$                  -$                   (431)$                   431$                -$                 (431)$                        
    Marketing 220$             -$              (220)$                   431$                  -$                   (431)$                   431$                -$                 (431)$                        

         Meals and Entertainment - 05411 119$             267$             147$                    872$                  1,066$               194$                    872$                3,200$             2,328$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              500$             500$                    1,078$               2,000$               922$                    1,078$             6,000$             4,922$                      
         Lodging - 05414 -$              584$             584$                    1,309$               2,334$               1,025$                 1,309$             7,000$             5,691$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 119$             1,350$          1,231$                 3,259$               5,400$               2,141$                 3,259$             16,200$           12,941$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 52,174$           52,174$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 500$                500$                         

         Cell phone equipment and accessories - 053 53$               -$              (53)$                     53$                    -$                   (53)$                     53$                  -$                 (53)$                          
         Capitalized Telecom Costs - 05399 (45)$              -$              45$                      (45)$                   -$                   45$                      (45)$                 -$                 45$                           
    Telecom 7$                 -$              (7)$                       7$                      -$                   (7)$                       7$                    -$                 (7)$                            

Total O&M Expenses Before Allocations 26,407$        27,433$        1,025$                 96,444$             109,109$           12,666$               96,444$           390,430$         293,986$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 19,134$        20,452$        1,319$                 97,520$             92,157$             (5,363)$                97,520$       270,005$         172,485$                  
         Capital Labor - 01001 28,012$        30,343$        2,330$                 113,579$           117,562$           3,983$                 113,579$     345,251$         231,672$                  
         Capital Labor Contra - 01002 (21,881)$      (30,343)$       (8,462)$                (89,666)$            (117,562)$          (27,896)$              (89,666)$      (345,251)$        (255,585)$                 
         Expense Labor Accrual - 01008 2,030$          2,863$          833$                    (1,329)$              (2,325)$              (996)$                   (1,329)$        -$                 1,329$                      
         Capital Labor Transfer In - 01011 6,826$          -$              (6,826)$                28,661$             -$                   (28,661)$              28,661$       -$                 (28,661)$                   
         Capital Labor Transfer Out - 01012 (12,958)$      -$              12,958$               (52,574)$            -$                   52,574$               (52,574)$      -$                 52,574$                    
     Labor 21,164$         23,315$         2,152$                  96,191$              89,832$              (6,360)$                 96,191$        270,005$          173,813$                   

         Pension Benefits Load - 01202 550$             605$             55$                      2,501$               2,331$               (170)$                   2,501$         7,007$             4,506$                      
         OPEB Benefits Load - 01203 281$             310$             28$                      1,279$               1,193$               (86)$                     1,279$         3,587$             2,308$                      
         Medical Benefits Load - 01251 3,987$          4,392$          405$                    18,122$             16,922$             (1,201)$                18,122$       50,861$           32,739$                    
         ESOP Benefits Load - 01257 789$             870$             80$                      3,588$               3,351$               (237)$                   3,588$         10,072$           6,485$                      
         RSP FACC Benefits Load - 01263 305$             337$             32$                      1,385$               1,298$               (87)$                     1,385$         3,901$             2,516$                      
         Life Benefits Load - 01266 51$               57$               6$                        231$                  219$                  (12)$                     231$            658$                427$                         
         LTD Benefits Load - 01269 142$             157$             15$                      644$                  606$                  (39)$                     644$            1,820$             1,176$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,367)$        (3,710)$         (343)$                   (15,304)$            (14,293)$            1,011$                 (15,304)$      (42,961)$          (27,657)$                   
         NSC-Pension Benefits Load - 01297 (256)$           (303)$            (46)$                     (1,164)$              (1,166)$              (2)$                       (1,164)$        (3,504)$            (2,340)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,483$          2,715$          233$                    11,283$             10,461$             (822)$                   11,283$       31,443$           20,160$                    

         Vehicle Lease Payments - 03002 400$             7,248$          6,849$                 1,607$               28,992$             27,385$               1,607$         95,076$           93,469$                    
         Capitalized transportation costs - 03003 (7,733)$        (8,933)$         (1,200)$                (40,322)$            (35,731)$            4,591$                 (40,322)$      (111,732)$        (71,410)$                   
         Vehicle Expense - 03004 3,616$          8,334$          4,718$                 39,804$             33,336$             (6,468)$                39,804$       100,000$         60,196$                    
         Equipment Lease - 04301 2,291$          3,283$          992$                    9,921$               13,132$             3,211$                 9,921$         39,396$           29,475$                    
         Heavy Equipment - 04302 89$               2,500$          2,411$                 11,077$             10,000$             (1,077)$                11,077$       30,000$           18,923$                    
         Heavy Equipment Capitalized - 04307 (3,789)$        (6,006)$         (2,217)$                (26,032)$            (24,026)$            2,007$                 (26,032)$      (72,077)$          (46,045)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                4,256$               956$                  (3,300)$                4,256$         2,868$             (1,388)$                     
         Non 842 Fleet Lease/Rents - 04560 -$             80$               80$                      636$                  320$                  (316)$                   636$            960$                324$                         
         842 Variable Fleet Lease Expense - 04563 1,310$          260$             (1,050)$                3,904$               1,040$               (2,864)$                3,904$         3,120$             (784)$                        
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     1,310$               428$                  (882)$                   1,310$         1,284$             (26)$                          
         842 Vehicle Lease Expense - 03008 7,690$          -$              (7,690)$                30,148$             -$                   (30,148)$              30,148$       -$                 (30,148)$                   
    Vehicles & Equip 5,359$          7,112$          1,753$                 36,309$             28,448$             (7,861)$                36,309$       88,895$           52,587$                    

         Inventory Materials - 02001 1,103$          2,426$          1,323$                 5,767$               6,576$               809$                    5,767$         21,999$           16,232$                    
         Warehouse Loading Charge - 02004 11$               121$             110$                    168$                  329$                  160$                    168$            1,100$             932$                         
         Non-Inventory Supplies - 02005 684$             93$               (591)$                   1,808$               1,141$               (667)$                   1,808$         13,000$           11,192$                    
         Office Supplies - 05010 884$             -$              (884)$                   1,340$               1,250$               (90)$                     1,340$         5,000$             3,660$                      
    Materials & Supplies 2,682$          2,640$          (41)$                     9,084$               9,296$               212$                    9,084$         41,099$           32,015$                    

         Postage/Delivery Services - 05111 146$             66$               (80)$                     520$                  526$                  6$                        520$            1,599$             1,079$                      
    Print & Postages 146$             66$               (80)$                     520$                  526$                  6$                        520$            1,599$             1,079$                      

         Uniforms - 07443 245$             215$             (30)$                     2,138$               2,282$               144$                    2,138$         8,501$             6,363$                      
         Uniforms Capitalized - 07444 (211)$           (177)$            34$                      (1,839)$              (1,880)$              (41)$                     (1,839)$        (7,004)$            (5,165)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     343$                  1,250$               907$                    343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 34$               38$               4$                        642$                  1,652$               1,010$                 642$            6,497$             5,855$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,267$          3,000$          733$                    9,345$               12,000$             2,655$                 9,345$         36,000$           26,655$                    
         Utilities - 04590 1,379$          1,244$          (135)$                   6,699$               8,017$               1,318$                 6,699$         18,711$           12,012$                    
         Capitalized Utility Costs - 04599 (2,574)$        (3,947)$         (1,373)$                (11,218)$            (18,634)$            (7,417)$                (11,218)$      (51,146)$          (39,929)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,071$          297$             (775)$                   4,827$               1,383$               (3,444)$                4,827$         3,565$             (1,262)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 90$               90$               (0)$                       365$                  360$                  (5)$                       365$            1,080$             715$                         
    Information Technologies 90$               90$               (0)$                       365$                  360$                  (5)$                       365$            1,080$             715$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (76)$             (78)$              (2)$                       (76)$                   (4,459)$              (4,384)$                (76)$             (5,081)$            (5,006)$                     
         Cell phone equipment and accessories - 053 88$               84$               (4)$                       88$                    336$                  248$                    88$              1,000$             912$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 12$               6$                 (6)$                       12$                    377$                  364$                    12$              419$                406$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     1,171$               4,500$               3,329$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             -$              -$                     1,171$               4,500$               3,329$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 368$             -$              (368)$                   368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      
    Training 368$             -$              (368)$                   368$                  -$                   (368)$                   368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 673$             167$             (507)$                   1,750$               666$                  (1,084)$                1,750$         2,000$             250$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   834$                  834$                    -$             2,500$             2,500$                      
         Lodging - 05414 -$             334$             334$                    -$                   1,334$               1,334$                 -$             4,000$             4,000$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 673$             709$             35$                      1,750$               2,834$               1,084$                 1,750$         8,500$             6,750$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

         Misc General Expense - 07590 1,193$          -$              (1,193)$                1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous 1,193$          -$              (1,193)$                1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 35,275$        36,987$        1,712$                 164,558$           149,668$           (14,890)$              164,558$     520,001$         355,443$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 21,942$        22,154$        212$                    105,116$           96,554$             (8,562)$                105,116$     291,323$         186,207$                  
         Capital Labor - 01001 22,588$        24,253$        1,665$                 94,389$             96,811$             2,422$                 94,389$       275,990$         181,601$                  
         Capital Labor Contra - 01002 (20,919)$      (24,253)$       (3,334)$                (97,351)$            (96,811)$            540$                    (97,351)$      (275,990)$        (178,639)$                 
         Expense Labor Accrual - 01008 3,086$          3,503$          417$                    (3,032)$              (2,977)$              55$                      (3,032)$        0$                    3,032$                      
         Capital Labor Transfer In - 01011 8,320$          -$              (8,320)$                44,090$             -$                   (44,090)$              44,090$       -$                 (44,090)$                   
         Capital Labor Transfer Out - 01012 (9,989)$        -$              9,989$                 (41,128)$            -$                   41,128$               (41,128)$      -$                 41,128$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 25,028$         25,657$         629$                     102,084$            93,577$              (8,507)$                 102,084$      291,323$          189,239$                   

         Pension Benefits Load - 01202 651$             666$             15$                      2,654$               2,429$               (226)$                   2,654$         7,560$             4,906$                      
         OPEB Benefits Load - 01203 333$             341$             8$                        1,358$               1,243$               (115)$                   1,358$         3,870$             2,513$                      
         Medical Benefits Load - 01251 4,715$          4,833$          118$                    19,233$             17,627$             (1,605)$                19,233$       54,877$           35,644$                    
         ESOP Benefits Load - 01257 934$             957$             24$                      3,808$               3,491$               (317)$                   3,808$         10,868$           7,060$                      
         RSP FACC Benefits Load - 01263 360$             371$             10$                      1,470$               1,352$               (118)$                   1,470$         4,209$             2,739$                      
         Life Benefits Load - 01266 60$               63$               2$                        245$                  228$                  (17)$                     245$            710$                465$                         
         LTD Benefits Load - 01269 168$             173$             5$                        684$                  631$                  (53)$                     684$            1,964$             1,280$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,982)$        (4,082)$         (100)$                   (16,242)$            (14,889)$            1,352$                 (16,242)$      (46,353)$          (30,111)$                   
         NSC-Pension Benefits Load - 01297 (303)$           (333)$            (30)$                     (1,235)$              (1,214)$              21$                      (1,235)$        (3,780)$            (2,545)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,936$          2,988$          52$                      11,974$             10,897$             (1,077)$                11,974$       33,925$           21,951$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 316$             5,339$          5,024$                 513$                  21,356$             20,843$               513$            71,568$           71,055$                    
         Capitalized transportation costs - 03003 (6,346)$        (5,040)$         1,307$                 (20,064)$            (20,159)$            (95)$                     (20,064)$      (64,118)$          (44,055)$                   
         Vehicle Expense - 03004 6,266$          4,667$          (1,599)$                18,217$             18,668$             451$                    18,217$       56,000$           37,783$                    
         Equipment Lease - 04301 1,293$          1,285$          (8)$                       5,214$               5,140$               (74)$                     5,214$         15,420$           10,206$                    
         Heavy Equipment - 04302 465$             189$             (276)$                   6,834$               2,038$               (4,796)$                6,834$         12,002$           5,168$                      
         Heavy Equipment Capitalized - 04307 (1,872)$        (1,591)$         281$                    (13,560)$            (7,619)$              5,942$                 (13,560)$      (28,626)$          (15,066)$                   
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        318$                  320$                  2$                        318$            960$                642$                         
         Non 842 Fleet Lease/Rents - 04560 -$             80$               80$                      636$                  320$                  (316)$                   636$            960$                324$                         
         842 Variable Fleet Lease Expense - 04563 862$             287$             (575)$                   2,789$               1,148$               (1,641)$                2,789$         3,444$             655$                         
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,470$               276$                  (1,194)$                1,470$         828$                (642)$                        
         842 Vehicle Lease Expense - 03008 5,068$          -$              (5,068)$                20,271$             -$                   (20,271)$              20,271$       -$                 (20,271)$                   
    Vehicles & Equip 6,203$          5,366$          (837)$                   22,639$             21,489$             (1,150)$                22,639$       68,438$           45,799$                    

         Inventory Materials - 02001 1,120$          1,918$          798$                    7,300$               3,774$               (3,526)$                7,300$         11,999$           4,699$                      
         Warehouse Loading Charge - 02004 11$               96$               85$                      188$                  189$                  1$                        188$            600$                412$                         
         Non-Inventory Supplies - 02005 808$             834$             26$                      3,214$               3,336$               122$                    3,214$         10,000$           6,786$                      
         Office Supplies - 05010 232$             -$              (232)$                   761$                  180$                  (581)$                   761$            720$                (41)$                          
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 2,171$          2,848$          677$                    11,464$             7,479$               (3,985)$                11,464$       23,319$           11,855$                    

         Postage/Delivery Services - 05111 50$               -$              (50)$                     164$                  250$                  86$                      164$            1,000$             836$                         
    Print & Postages 50$               -$              (50)$                     164$                  250$                  86$                      164$            1,000$             836$                         

         Uniforms - 07443 876$             1,084$          208$                    3,351$               4,336$               985$                    3,351$         13,000$           9,649$                      
         Uniforms Capitalized - 07444 (753)$           (893)$            (140)$                   (2,882)$              (3,572)$              (690)$                   (2,882)$        (10,711)$          (7,828)$                     
         Misc Employee Welfare Exp - 07499 150$             -$              (150)$                   150$                  250$                  100$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 273$             191$             (82)$                     619$                  1,014$               394$                    619$            3,289$             2,670$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,356$          604$             (1,752)$                10,115$             15,542$             5,427$                 10,115$       30,001$           19,886$                    
         Utilities - 04590 1,227$          1,573$          346$                    6,281$               5,845$               (436)$                   6,281$         17,001$           10,720$                    
         Capitalized Utility Costs - 04599 (2,144)$        (1,970)$         174$                    (10,906)$            (19,455)$            (8,548)$                (10,906)$      (42,907)$          (32,001)$                   
    Rent, Maint., & Utilities 1,439$          207$             (1,233)$                5,490$               1,932$               (3,557)$                5,490$         4,095$             (1,395)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   4,797$               4,797$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (27)$             (166)$            (138)$                   (36)$                   (4,659)$              (4,622)$                (36)$             (5,991)$            (5,955)$                     
         Cell phone equipment and accessories - 053 32$               84$               52$                      42$                    336$                  294$                    42$              1,000$             958$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 4$                 17$               13$                      6$                      474$                  468$                    6$                598$                592$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 26$               -$              (26)$                     577$                  -$                   (577)$                   577$            -$                 (577)$                        
    Marketing 26$               -$              (26)$                     577$                  -$                   (577)$                   577$            -$                 (577)$                        

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             250$             250$                    500$                  2,250$               1,750$                 500$            2,500$             2,000$                      
    Dues & Membership Fees -$             250$             250$                    500$                  2,250$               1,750$                 500$            2,500$             2,000$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 85$               146$             61$                      1,462$               584$                  (878)$                   1,462$         1,750$             288$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 1,668$          42$               (1,626)$                3,440$               166$                  (3,274)$                3,440$         500$                (2,940)$                     
         Lodging - 05414 1,309$          84$               (1,226)$                1,309$               334$                  (975)$                   1,309$         1,000$             (309)$                        
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 3,061$          271$             (2,790)$                6,210$               1,084$               (5,126)$                6,210$         3,250$             (2,960)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 41,192$        37,794$        (3,398)$                162,095$           141,182$           (20,913)$              162,095$     463,209$         301,114$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 21,028$         24,641$         3,613$                  85,935$              107,475$            21,540$                85,935$            299,207$          213,272$                   
         Capital Labor - 01001 30,497$         29,645$         (851)$                    141,109$            118,143$            (22,966)$               141,109$          361,134$          220,025$                   
         Capital Labor Contra - 01002 (13,657)$        (29,645)$        (15,988)$               (73,905)$             (118,143)$           (44,237)$               (73,905)$           (361,134)$         (287,229)$                  
         Expense Labor Accrual - 01008 3,672$           3,664$           (9)$                        (1,382)$               (3,101)$               (1,720)$                 (1,382)$             0$                     1,382$                       
         Capital Labor Transfer In - 01011 250$              -$               (250)$                    1,161$                -$                    (1,161)$                 1,161$              -$                  (1,161)$                      
         Capital Labor Transfer Out - 01012 (17,090)$        -$               17,090$                (68,365)$             -$                    68,365$                (68,365)$           -$                  68,365$                     
     Labor 24,701$          28,305$          3,604$                   84,553$               104,373$             19,820$                 84,553$             299,207$           214,654$                    

         Pension Benefits Load - 01202 642$              735$              92$                       2,198$                2,709$                510$                     2,198$              7,765$              5,567$                       
         OPEB Benefits Load - 01203 329$              376$              48$                       1,125$                1,387$                262$                     1,125$              3,975$              2,850$                       
         Medical Benefits Load - 01251 4,654$           5,332$           678$                     15,930$              19,661$              3,731$                  15,930$            56,362$            40,432$                     
         ESOP Benefits Load - 01257 921$              1,056$           135$                     3,154$                3,894$                740$                     3,154$              11,162$            8,008$                       
         RSP FACC Benefits Load - 01263 356$              409$              53$                       1,218$                1,508$                291$                     1,218$              4,323$              3,106$                       
         Life Benefits Load - 01266 59$                69$                10$                       203$                   254$                   51$                       203$                 729$                 526$                          
         LTD Benefits Load - 01269 166$              191$              25$                       567$                   704$                   137$                     567$                 2,017$              1,451$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,930)$          (4,504)$          (574)$                    (13,452)$             (16,607)$             (3,154)$                 (13,452)$           (47,607)$           (34,155)$                    
         NSC-Pension Benefits Load - 01297 (299)$             (367)$             (68)$                      (1,023)$               (1,354)$               (331)$                    (1,023)$             (3,883)$             (2,859)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,897$           3,296$           399$                     9,918$                12,155$              2,236$                  9,918$              34,843$            24,925$                     

         Vehicle Lease Payments - 03002 212$              7,664$           7,453$                  439$                   30,656$              30,217$                439$                 100,968$          100,529$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (9,814)$          (7,517)$          2,297$                  (28,653)$             (30,068)$             (1,415)$                 (28,653)$           (95,116)$           (66,464)$                    
         Vehicle Expense - 03004 11,407$         5,417$           (5,990)$                 25,903$              21,668$              (4,235)$                 25,903$            65,000$            39,097$                     
         Equipment Lease - 04301 1,022$           1,362$           340$                     4,109$                5,448$                1,339$                  4,109$              16,344$            12,235$                     
         Heavy Equipment - 04302 1,097$           584$              (513)$                    19,885$              2,336$                (17,549)$               19,885$            7,000$              (12,885)$                    
         Heavy Equipment Capitalized - 04307 (3,503)$          (1,959)$          1,544$                  (30,161)$             (7,836)$               22,325$                (30,161)$           (23,500)$           6,661$                       
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 6,050$                212$                   (5,838)$                 6,050$              636$                 (5,414)$                      
         Non 842 Fleet Lease/Rents - 04560 -$               345$              345$                     477$                   1,380$                903$                     477$                 4,140$              3,663$                       
         842 Variable Fleet Lease Expense - 04563 280$              339$              59$                       841$                   1,356$                515$                     841$                 4,068$              3,227$                       
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      733$                   -$                    (733)$                    733$                 -$                  (733)$                         
         842 Vehicle Lease Expense - 03008 4,683$           -$               (4,683)$                 18,731$              -$                    (18,731)$               18,731$            -$                  (18,731)$                    
    Vehicles & Equip 6,839$           6,288$           (551)$                    18,355$              25,152$              6,797$                  18,355$            79,539$            61,185$                     

         Inventory Materials - 02001 2,023$           754$              (1,269)$                 6,535$                2,375$                (4,160)$                 6,535$              10,000$            3,465$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 20$                38$                17$                       152$                   119$                   (33)$                      152$                 500$                 348$                          
         Non-Inventory Supplies - 02005 221$              748$              527$                     2,081$                2,454$                373$                     2,081$              13,001$            10,920$                     
         Office Supplies - 05010 444$              -$               (444)$                    874$                   625$                   (249)$                    874$                 2,500$              1,626$                       
    Materials & Supplies 2,708$           1,540$           (1,169)$                 9,642$                5,573$                (4,070)$                 9,642$              26,001$            16,359$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         

         Postage/Delivery Services - 05111 172$              -$               (172)$                    254$                   250$                   (4)$                        254$                 1,000$              746$                          
    Print & Postages 172$              -$               (172)$                    254$                   250$                   (4)$                        254$                 1,000$              746$                          

         Uniforms - 07443 80$                96$                16$                       4,464$                5,897$                1,433$                  4,464$              9,501$              5,037$                       
         Uniforms Capitalized - 07444 (69)$               (79)$               (10)$                      (3,839)$               (4,858)$               (1,019)$                 (3,839)$             (7,828)$             (3,989)$                      
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     -$                    900$                   900$                     -$                  2,700$              2,700$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 11$                242$              231$                     625$                   1,939$                1,314$                  625$                 4,373$              3,748$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 2,125$           1,362$           (763)$                    7,732$                6,618$                (1,114)$                 7,732$              30,000$            22,268$                     
         Utilities - 04590 713$              4,158$           3,445$                  3,993$                10,335$              6,342$                  3,993$              23,000$            19,007$                     
         Capitalized Utility Costs - 04599 (2,250)$          (4,966)$          (2,716)$                 (9,154)$               (12,809)$             (3,655)$                 (9,154)$             (39,639)$           (30,485)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 588$              554$              (34)$                      2,681$                4,144$                1,463$                  2,681$              14,573$            11,892$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    588$                   588$                     -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (193)$             (193)$                    -$                    (662)$                  (662)$                    -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    268$                   268$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               21$                21$                       -$                    194$                   194$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          
    Training -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          

         Meals and Entertainment - 05411 268$              209$              (60)$                      678$                   834$                   156$                     678$                 2,500$              1,822$                       
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    834$                   834$                     -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    1,166$                1,166$                  -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 268$              709$              440$                     678$                   2,834$                2,156$                  678$                 8,500$              7,822$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               -$               -$                      158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     
    Outside Services -$               -$               -$                      158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     

         Misc General Expense - 07590 -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         
    Miscellaneous -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         

Total O&M Expenses Before Allocations 38,185$         40,954$         2,770$                  131,481$            166,580$            35,098$                131,481$          528,991$          397,510$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 24,708$        29,156$        4,449$                 118,723$            126,369$            7,646$                 118,723$         362,765$         244,043$                  
         Capital Labor - 01001 33,473$        49,967$        16,494$               173,310$            198,548$            25,238$               173,310$         592,144$         418,834$                  
         Capital Labor Contra - 01002 -$              (49,967)$       (49,967)$              -$                   (198,548)$          (198,548)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 3,305$          4,467$          1,162$                 (3,661)$              (3,530)$              131$                    (3,661)$            0$                    3,661$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (33,473)$       -$              33,473$               (173,310)$          -$                   173,310$             (173,310)$        -$                 173,310$                  

     Labor 28,013$         33,624$         5,611$                  115,061$             122,838$             7,777$                  115,061$          362,765$          247,704$                   

         Pension Benefits Load - 01202 728$             873$             144$                    2,992$               3,188$               196$                    2,992$             9,415$             6,423$                      
         OPEB Benefits Load - 01203 373$             447$             74$                      1,530$               1,632$               102$                    1,530$             4,819$             3,289$                      
         Medical Benefits Load - 01251 5,278$          6,334$          1,056$                 21,678$              23,139$              1,462$                 21,678$           68,334$           46,657$                    
         ESOP Benefits Load - 01257 1,045$          1,254$          209$                    4,292$               4,582$               291$                    4,292$             13,533$           9,241$                      
         RSP FACC Benefits Load - 01263 403$             486$             82$                      1,657$               1,775$               118$                    1,657$             5,242$             3,585$                      
         Life Benefits Load - 01266 67$               82$               15$                      276$                  299$                  23$                      276$                884$                608$                         
         LTD Benefits Load - 01269 188$             227$             39$                      771$                  828$                  57$                      771$                2,446$             1,675$                      
         NSC-OPEB Benefits Load - 01294 (4,457)$         (5,350)$         (893)$                   (18,306)$            (19,545)$            (1,239)$                (18,306)$          (57,720)$          (39,414)$                   
         NSC-Pension Benefits Load - 01297 (339)$            (436)$            (97)$                     (1,392)$              (1,594)$              (202)$                   (1,392)$            (4,707)$            (3,315)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 3,286$          3,916$          630$                    13,497$              14,305$              808$                    13,497$           42,245$           28,748$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 251$             6,251$          6,000$                 1,723$               25,004$              23,281$               1,723$             76,847$           75,124$                    
         Capitalized transportation costs - 03003 (6,973)$         (8,001)$         (1,028)$                (25,578)$            (32,004)$            (6,426)$                (25,578)$          (97,145)$          (71,568)$                   
         Vehicle Expense - 03004 5,728$          6,667$          939$                    18,307$              26,668$              8,361$                 18,307$           80,000$           61,693$                    
         Equipment Lease - 04301 569$             1,162$          593$                    2,522$               4,648$               2,126$                 2,522$             13,944$           11,422$                    
         Heavy Equipment - 04302 116$             500$             384$                    525$                  2,000$               1,475$                 525$                6,000$             5,475$                      
         Heavy Equipment Capitalized - 04307 (704)$            (1,629)$         (925)$                   (3,528)$              (6,515)$              (2,987)$                (3,528)$            (19,545)$          (16,017)$                   
         842 Variable Heavy Equip Lease Expense - 0 33$               -$              (33)$                     554$                  -$                   (554)$                   554$                -$                 (554)$                       
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     318$                  -$                   (318)$                   318$                -$                 (318)$                       
         842 Variable Fleet Lease Expense - 04563 619$             -$              (619)$                   2,432$               -$                   (2,432)$                2,432$             -$                 (2,432)$                     
         842 Vehicle Lease Expense - 03008 5,521$          -$              (5,521)$                20,377$              -$                   (20,377)$              20,377$           -$                 (20,377)$                   
    Vehicles & Equip 5,161$          4,950$          (211)$                   17,652$              19,801$              2,149$                 17,652$           60,101$           42,449$                    

         Non-Inventory Supplies - 02005 -$              834$             834$                    1,050$               3,336$               2,286$                 1,050$             10,000$           8,950$                      
         Office Supplies - 05010 -$              65$               65$                      44$                    280$                  236$                    44$                  800$                756$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Materials & Supplies -$              899$             899$                    1,094$               3,616$               2,522$                 1,094$             10,800$           9,706$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     36$                    -$                   (36)$                     36$                  -$                 (36)$                         
    Print & Postages -$              -$              -$                     36$                    -$                   (36)$                     36$                  -$                 (36)$                         

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 189$             0$                 (189)$                   1,630$               6,000$               4,370$                 1,630$             6,000$             4,370$                      
         Uniforms Capitalized - 07444 (163)$            (0)$                162$                    (1,402)$              (4,943)$              (3,541)$                (1,402)$            (4,943)$            (3,541)$                     
         Misc Employee Welfare Exp - 07499 -$              167$             167$                    611$                  668$                  57$                      611$                2,000$             1,389$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 26$               167$             141$                    839$                  1,725$               885$                    839$                3,057$             2,217$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,822)$         1,760$                 (19,188)$            (11,592)$            7,597$                 (19,188)$          (34,854)$          (15,666)$                   
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     21,312$              21,312$              (0)$                       21,312$           63,936$           42,624$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,000$               -$                   (1,000)$                1,000$             -$                 (1,000)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 221$             125$             (96)$                     604$                  500$                  (104)$                   604$                1,500$             896$                         
         Capitalized Utility Costs - 04599 -$              (66)$              (66)$                     -$                   (272)$                 (272)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 967$             2,565$          1,597$                 3,727$               9,949$               6,221$                 3,727$             29,765$           26,037$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   668$                  668$                    -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (141)$            (141)$                   (9)$                     (416)$                 (407)$                   (9)$                   (1,253)$            (1,244)$                     
         Cell phone equipment and accessories - 053 -$              100$             100$                    11$                    100$                  89$                      11$                  300$                289$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$              126$             126$                    1$                      352$                  350$                    1$                    1,047$             1,045$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Training -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Meals and Entertainment - 05411 377$             567$             189$                    1,544$               2,266$               722$                    1,544$             6,800$             5,256$                      
         Transportation - 05413 -$              96$               96$                      -$                   384$                  384$                    -$                 1,150$             1,150$                      
         Lodging - 05414 401$             563$             161$                    401$                  2,250$               1,849$                 401$                6,750$             6,349$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 779$             1,225$          446$                    1,946$               4,900$               2,954$                 1,946$             14,700$           12,754$                    

         Contract Labor - 06111 10,194$        10,833$        639$                    43,556$              43,333$              (222)$                   43,556$           130,000$         86,444$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 10,194$        10,833$        639$                    43,556$              43,333$              (222)$                   43,556$           130,000$         86,444$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 48,426$        58,304$        9,878$                 197,608$            220,819$            23,211$               197,608$         654,479$         456,871$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 22,168$        21,250$        (918)$                   94,043$              104,228$            10,185$                94,043$        274,489$          180,446$                   
         Capital Labor - 01001 26,584$        27,282$        698$                     116,118$            97,620$              (18,498)$              116,118$      315,823$          199,705$                   
         Capital Labor Contra - 01002 (22,784)$       (27,282)$       (4,498)$                (103,856)$           (97,620)$             6,236$                  (103,856)$     (315,823)$        (211,967)$                 
         Expense Labor Accrual - 01008 3,244$          2,528$          (717)$                   1,040$                (2,666)$               (3,706)$                1,040$          (0)$                   (1,040)$                     
         Capital Labor Transfer In - 01011 8,282$          -$              (8,282)$                40,819$              -$                    (40,819)$              40,819$        -$                 (40,819)$                   
         Capital Labor Transfer Out - 01012 (12,083)$       -$              12,083$                (53,081)$             -$                    53,081$                (53,081)$       -$                 53,081$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
     Labor 25,412$         23,778$         (1,634)$                 95,083$               101,563$             6,480$                   95,083$         274,489$           179,406$                    

-$                           
         Pension Benefits Load - 01202 661$             617$             (44)$                     2,472$                2,636$                164$                     2,472$          7,124$              4,651$                       
         OPEB Benefits Load - 01203 338$             316$             (22)$                     1,265$                1,349$                85$                       1,265$          3,647$              2,382$                       
         Medical Benefits Load - 01251 4,788$          4,479$          (309)$                   17,914$              19,131$              1,218$                  17,914$        51,706$            33,792$                     
         ESOP Benefits Load - 01257 948$             887$             (61)$                     3,547$                3,789$                242$                     3,547$          10,240$            6,693$                       
         RSP FACC Benefits Load - 01263 366$             344$             (22)$                     1,369$                1,467$                98$                       1,369$          3,966$              2,597$                       
         Life Benefits Load - 01266 61$               58$               (3)$                       228$                   247$                   19$                       228$             669$                 440$                          
         LTD Benefits Load - 01269 170$             160$             (10)$                     637$                   685$                   48$                       637$             1,851$              1,214$                       
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,043)$         (3,783)$         260$                     (15,128)$             (16,160)$             (1,032)$                (15,128)$       (43,674)$          (28,547)$                   
         NSC-Pension Benefits Load - 01297 (307)$            (309)$            (1)$                       (1,151)$               (1,318)$               (167)$                   (1,151)$         (3,562)$            (2,411)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,981$          2,769$          (212)$                   11,153$              11,827$              674$                     11,153$        31,965$            20,812$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     17$                     -$                    (17)$                     17$               -$                 (17)$                          
    Insurance -$              -$              -$                     17$                     -$                    (17)$                     17$               -$                 (17)$                          

-$                          
         Vehicle Lease Payments - 03002 199$             6,732$          6,533$                  1,786$                26,928$              25,142$                1,786$          97,384$            95,598$                     
         Capitalized transportation costs - 03003 (6,424)$         (6,767)$         (343)$                   (27,718)$             (27,068)$             650$                     (27,718)$       (90,075)$          (62,357)$                   
         Vehicle Expense - 03004 4,330$          5,833$          1,503$                  20,375$              23,332$              2,957$                  20,375$        70,000$            49,625$                     
         Equipment Lease - 04301 2,113$          2,107$          (6)$                       8,445$                8,428$                (17)$                     8,445$          31,284$            22,839$                     
         Heavy Equipment - 04302 (26)$              1,170$          1,196$                  4,070$                4,680$                610$                     4,070$          14,040$            9,970$                       
         Heavy Equipment Capitalized - 04307 (2,736)$         (3,456)$         (720)$                   (16,121)$             (13,826)$             2,295$                  (16,121)$       (47,358)$          (31,237)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,609$                480$                   (1,129)$                1,609$          1,440$              (169)$                        
         Non-842 Heavy Equipment - 04309 581$             130$             (451)$                   2,326$                520$                   (1,806)$                2,326$          1,560$              (766)$                        
         Non 842 Fleet Lease/Rents - 04560 -$              100$             100$                     318$                   400$                   82$                       318$             1,200$              882$                          
         842 Variable Fleet Lease Expense - 04563 408$             -$              (408)$                   1,951$                -$                    (1,951)$                1,951$          -$                 (1,951)$                     
         842 Vehicle Lease Expense - 03008 6,845$          -$              (6,845)$                25,287$              -$                    (25,287)$              25,287$        -$                 (25,287)$                   
    Vehicles & Equip 5,413$          5,969$          556$                     22,328$              23,874$              1,547$                  22,328$        79,475$            57,148$                     

-$                          
         Inventory Materials - 02001 1,570$          1,300$          (270)$                   7,047$                5,200$                (1,847)$                7,047$          15,600$            8,553$                       
         Warehouse Loading Charge - 02004 16$               65$               49$                       174$                   260$                   86$                       174$             780$                 606$                          
         Non-Inventory Supplies - 02005 2,842$          2,375$          (467)$                   10,177$              9,500$                (677)$                   10,177$        28,500$            18,323$                     
         Office Supplies - 05010 134$             130$             (4)$                       487$                   520$                   33$                       487$             1,560$              1,073$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,562$          3,870$          (692)$                   17,884$              15,480$              (2,404)$                17,884$        46,440$            28,556$                     

-$                          
         Postage/Delivery Services - 05111 72$               42$               (30)$                     156$                   168$                   12$                       156$             500$                 344$                          
    Print & Postages 72$               42$               (30)$                     156$                   168$                   12$                       156$             500$                 344$                          

-$                          
         Uniforms - 07443 940$             0$                 (940)$                   6,594$                7,800$                1,206$                  6,594$          7,800$              1,206$                       
         Uniforms Capitalized - 07444 (809)$            (0)$                809$                     (5,671)$               (6,426)$               (755)$                   (5,671)$         (6,426)$            (755)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              267$             267$                     103$                   1,068$                965$                     103$             3,200$              3,097$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 132$             267$             135$                     1,027$                2,442$                1,415$                  1,027$          4,574$              3,547$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (442)$            (21)$                     (2,102)$               (1,742)$               360$                     (2,102)$         (5,065)$            (2,963)$                     
         Building Maintenance - 04582 795$             1,292$          497$                     3,301$                5,168$                1,867$                  3,301$          15,500$            12,199$                     
         Utilities - 04590 2,542$          1,917$          (625)$                   8,310$                7,668$                (642)$                   8,310$          23,000$            14,690$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (909)$            (2,896)$         (1,987)$                (3,803)$               (11,404)$             (7,601)$                (3,803)$         (33,865)$          (30,062)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     1,961$                1,961$                0$                         1,961$          5,882$              3,922$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
    Rent, Maint., & Utilities 2,497$          361$             (2,136)$                8,150$                1,651$                (6,499)$                8,150$          6,253$              (1,897)$                     

-$                          
         Cellular, radio, pager charges - 05364 (74)$              160$             234$                     (74)$                    640$                   714$                     (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 63$               (144)$            (208)$                   9$                       (569)$                  (577)$                   9$                 (1,653)$            (1,662)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     64$                     -$                    (64)$                     64$               -$                 (64)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom (10)$              16$               26$                       (1)$                      71$                     73$                       (1)$                267$                 268$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 160$             334$             174$                     1,453$                1,334$                (119)$                   1,453$          4,000$              2,547$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 910$             709$             (201)$                   1,391$                2,834$                1,443$                  1,391$          8,500$              7,109$                       
         Lodging - 05414 -$              542$             542$                     1,643$                2,166$                523$                     1,643$          6,500$              4,857$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,070$          1,584$          514$                     4,488$                6,334$                1,846$                  4,488$          19,000$            14,512$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    332$                   332$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    332$                   332$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 42,128$        38,738$        (3,390)$                160,588$            164,042$            3,453$                  160,588$      484,263$          323,674$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 16,029$        14,314$        (1,715)$                52,480$              63,182$              10,702$               52,480$           187,043$         134,563$                  
         Capital Labor - 01001 19,554$        22,333$        2,779$                 103,276$            87,830$              (15,446)$              103,276$         255,893$         152,617$                  
         Capital Labor Contra - 01002 (8,161)$         (22,333)$       (14,172)$              (71,677)$            (87,830)$            (16,153)$              (71,677)$          (255,893)$        (184,216)$                 
         Expense Labor Accrual - 01008 3,351$          2,136$          (1,215)$                2,288$                (2,048)$              (4,336)$                2,288$             -$                 (2,288)$                     
         Capital Labor Transfer In - 01011 -$              -$              -$                     8,874$                -$                   (8,874)$                8,874$             -$                 (8,874)$                     
         Capital Labor Transfer Out - 01012 (11,393)$       -$              11,393$               (40,473)$            -$                   40,473$               (40,473)$          -$                 40,473$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 19,380$         16,450$         (2,930)$                 54,768$               61,134$               6,366$                  54,768$            187,043$          132,275$                   

         Pension Benefits Load - 01202 504$             427$             (77)$                     1,424$                1,587$                163$                    1,424$             4,854$             3,430$                      
         OPEB Benefits Load - 01203 258$             219$             (39)$                     728$                   812$                   84$                      728$                2,485$             1,756$                      
         Medical Benefits Load - 01251 3,651$          3,099$          (552)$                   10,318$              11,516$              1,198$                 10,318$           35,234$           24,915$                    
         ESOP Benefits Load - 01257 723$             614$             (109)$                   2,043$                2,281$                238$                    2,043$             6,978$             4,935$                      
         RSP FACC Benefits Load - 01263 279$             238$             (41)$                     789$                   883$                   95$                      789$                2,703$             1,914$                      
         Life Benefits Load - 01266 47$               40$               (6)$                       131$                   149$                   17$                      131$                456$                324$                         
         LTD Benefits Load - 01269 130$             111$             (19)$                     367$                   412$                   45$                      367$                1,261$             894$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,083)$         (2,617)$         466$                    (8,714)$              (9,727)$              (1,013)$                (8,714)$            (29,761)$          (21,047)$                   
         NSC-Pension Benefits Load - 01297 (235)$            (213)$            21$                      (663)$                 (793)$                 (131)$                   (663)$               (2,427)$            (1,764)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,273$          1,916$          (358)$                   6,424$                7,119$                695$                    6,424$             21,782$           15,357$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 (3,731)$         3,959$          7,690$                 (6,509)$              15,836$              22,345$               (6,509)$            57,593$           64,102$                    
         Capitalized transportation costs - 03003 (4,527)$         (4,889)$         (362)$                   (23,684)$            (19,557)$            4,127$                 (23,684)$          (64,478)$          (40,794)$                   
         Vehicle Expense - 03004 5,015$          4,334$          (681)$                   16,362$              17,336$              974$                    16,362$           52,000$           35,638$                    
         Equipment Lease - 04301 724$             743$             19$                      2,908$                2,972$                64$                      2,908$             8,916$             6,008$                      
         Heavy Equipment - 04302 468$             667$             199$                    1,411$                2,668$                1,257$                 1,411$             8,000$             6,589$                      
         Heavy Equipment Capitalized - 04307 (1,996)$         (2,050)$         (54)$                     (8,321)$              (8,201)$              120$                    (8,321)$            (24,594)$          (16,273)$                   
         842 Variable Heavy Equip Lease Expense - 43$               292$             249$                    569$                   1,168$                599$                    569$                3,500$             2,931$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   3,603$                1,560$                (2,043)$                3,603$             4,680$             1,077$                      
         Non 842 Fleet Lease/Rents - 04560 -$              190$             190$                    1,312$                760$                   (552)$                   1,312$             2,280$             968$                         
         842 Variable Fleet Lease Expense - 04563 3,380$          -$              (3,380)$                6,136$                -$                   (6,136)$                6,136$             -$                 (6,136)$                     
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                17,928$              -$                   (17,928)$              17,928$           -$                 (17,928)$                   
    Vehicles & Equip 3,751$          3,636$          (116)$                   11,716$              14,543$              2,827$                 11,716$           47,897$           36,181$                    

         Inventory Materials - 02001 837$             1,209$          372$                    4,782$                4,836$                54$                      4,782$             14,500$           9,718$                      
         Warehouse Loading Charge - 02004 8$                 60$               52$                      160$                   242$                   81$                      160$                725$                565$                         
         Non-Inventory Supplies - 02005 1,260$          1,250$          (10)$                     3,239$                5,000$                1,761$                 3,239$             15,000$           11,761$                    
         Office Supplies - 05010 132$             125$             (7)$                       368$                   500$                   132$                    368$                1,500$             1,132$                      
    Materials & Supplies 2,237$          2,644$          407$                    8,548$                10,578$              2,029$                 8,548$             31,725$           23,177$                    

         Postage/Delivery Services - 05111 34$               42$               8$                        207$                   168$                   (39)$                     207$                500$                293$                         
    Print & Postages 34$               42$               8$                        207$                   168$                   (39)$                     207$                500$                293$                         

         Uniforms - 07443 128$             0$                 (128)$                   1,510$                8,000$                6,490$                 1,510$             8,000$             6,491$                      
         Uniforms Capitalized - 07444 (110)$            (0)$                110$                    (1,298)$              (6,591)$              (5,293)$                (1,298)$            (6,591)$            (5,293)$                     
         Misc Employee Welfare Exp - 07499 -$              100$             100$                    844$                   400$                   (444)$                   844$                1,200$             356$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     5,197$                -$                   (5,197)$                5,197$             -$                 (5,197)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 18$               100$             82$                      6,253$                1,809$                (4,444)$                6,253$             2,609$             (3,644)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,777)$         1,145$                 (15,689)$            (11,689)$            4,000$                 (15,689)$          (34,314)$          (18,625)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,418$          1,685$          267$                    4,695$                6,741$                2,046$                 4,695$             20,222$           15,527$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     18,243$              18,243$              (0)$                       18,243$           54,730$           36,487$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 1,569$          1,125$          (444)$                   5,165$                4,500$                (665)$                   5,165$             13,500$           8,335$                      
         Capitalized Utility Costs - 04599 (2,369)$         (1,711)$         658$                    (7,514)$              (7,202)$              312$                    (7,514)$            (21,143)$          (13,628)$                   
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,257$          2,883$          1,626$                 4,899$                10,593$              5,694$                 4,899$             32,996$           28,096$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 680$             -$              (680)$                   1,141$                -$                   (1,141)$                1,141$             -$                 (1,141)$                     
    Marketing 680$             -$              (680)$                   1,141$                -$                   (1,141)$                1,141$             -$                 (1,141)$                     

         Capitalized Telecom Costs - 05399 -$              (51)$              (51)$                     (18)$                   (215)$                 (197)$                   (18)$                 (627)$               (609)$                        
         Cell phone equipment and accessories - 053 -$              84$               84$                      21$                     336$                   315$                    21$                  1,000$             979$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              33$               33$                      3$                       121$                   118$                    3$                    373$                370$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              500$             500$                    -$                   805$                   805$                    -$                 1,305$             1,305$                      
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              500$             500$                    -$                   805$                   805$                    -$                 1,305$             1,305$                      

         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      

         Meals and Entertainment - 05411 -$              146$             146$                    1,870$                584$                   (1,286)$                1,870$             1,750$             (120)$                        
         Transportation - 05413 -$              667$             667$                    159$                   2,668$                2,509$                 159$                8,000$             7,841$                      
         Lodging - 05414 -$              625$             625$                    243$                   2,500$                2,257$                 243$                7,500$             7,257$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment -$              1,438$          1,438$                 2,656$                5,752$                3,096$                 2,656$             17,250$           14,594$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              84$               84$                      -$                   336$                   336$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              84$               84$                      -$                   336$                   336$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 29,630$        29,726$        96$                      96,616$              113,957$            17,342$               96,616$           345,480$         248,864$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 54,025$          48,593$         (5,432)$                209,822$            238,548$            28,726$                209,822$         671,994$           462,173$                   
         Capital Labor - 01001 85,471$          97,995$         12,524$                382,971$            360,000$            (22,970)$              382,971$         1,084,965$        701,995$                   
         Capital Labor Contra - 01002 (48,667)$        (97,995)$        (49,328)$              (286,047)$          (360,000)$          (73,953)$              (286,047)$        (1,084,965)$       (798,918)$                 
         Expense Labor Accrual - 01008 9,773$            5,722$           (4,051)$                2,189$                (5,146)$               (7,335)$                2,189$              (0)$                      (2,189)$                      
         Capital Labor Transfer In - 01011 5,042$            -$               (5,042)$                39,070$              -$                    (39,070)$              39,070$           -$                   (39,070)$                   
         Capital Labor Transfer Out - 01012 (41,846)$        -$               41,846$                (135,994)$          -$                    135,994$             (135,994)$        -$                   135,994$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 63,798$           54,314$          (9,484)$                 212,010$             233,402$             21,392$                 212,010$          671,994$            459,984$                    

         Pension Benefits Load - 01202 1,659$            1,410$           (249)$                    5,512$                6,057$                545$                     5,512$              17,440$             11,927$                     
         OPEB Benefits Load - 01203 849$               722$              (127)$                    2,820$                3,101$                281$                     2,820$              8,927$               6,108$                       
         Medical Benefits Load - 01251 12,020$          10,231$         (1,788)$                39,943$              43,966$              4,023$                  39,943$           126,584$           86,641$                     
         ESOP Benefits Load - 01257 2,380$            2,026$           (353)$                    7,908$                8,707$                799$                     7,908$              25,069$             17,161$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 919$               785$              (134)$                    3,053$                3,372$                319$                     3,053$              9,709$               6,657$                       
         Life Benefits Load - 01266 153$               132$              (21)$                      509$                   569$                   60$                       509$                 1,637$               1,128$                       
         LTD Benefits Load - 01269 427$               366$              (61)$                      1,420$                1,574$                153$                     1,420$              4,531$               3,110$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (10,150)$        (8,642)$          1,508$                  (33,731)$             (37,137)$             (3,406)$                (33,731)$          (106,922)$          (73,191)$                   
         NSC-Pension Benefits Load - 01297 (772)$              (705)$             67$                       (2,565)$               (3,029)$               (463)$                    (2,565)$            (8,720)$              (6,154)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,484$            6,325$           (1,158)$                24,869$              27,180$              2,311$                  24,869$           78,256$             53,387$                     

         Environmental & Safety - 07120 46$                 -$               (46)$                      444$                   -$                    (444)$                    444$                 -$                   (444)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 46$                 -$               (46)$                      444$                   -$                    (444)$                    444$                 -$                   (444)$                         

         Vehicle Lease Payments - 03002 445$               18,497$         18,053$                5,245$                73,988$              68,743$                5,245$              225,689$           220,444$                   
         Capitalized transportation costs - 03003 (23,920)$        (22,730)$        1,190$                  (112,932)$          (90,920)$             22,012$                (112,932)$        (275,053)$          (162,121)$                 
         Vehicle Expense - 03004 16,961$          18,334$         1,373$                  85,145$              73,336$              (11,809)$              85,145$           220,000$           134,855$                   
         Equipment Lease - 04301 9,613$            13,714$         4,101$                  45,499$              54,856$              9,357$                  45,499$           169,158$           123,659$                   
         Heavy Equipment - 04302 (119)$              5,000$           5,119$                  16,289$              20,000$              3,711$                  16,289$           60,000$             43,711$                     
         Heavy Equipment Capitalized - 04307 (10,807)$        (18,340)$        (7,533)$                (70,177)$             (73,359)$             (3,182)$                (70,177)$          (224,575)$          (154,398)$                 
         842 Variable Heavy Equip Lease Expense - 663$               -$               (663)$                    3,812$                -$                    (3,812)$                3,812$              -$                   (3,812)$                      
         Non-842 Heavy Equipment - 04309 869$               -$               (869)$                    6,009$                -$                    (6,009)$                6,009$              -$                   (6,009)$                      
         Non 842 Fleet Lease/Rents - 04560 -$                -$               -$                      583$                   -$                    (583)$                    583$                 -$                   (583)$                         
         842 Variable Fleet Lease Expense - 04563 2,057$            -$               (2,057)$                7,248$                -$                    (7,248)$                7,248$              -$                   (7,248)$                      
         842 Vehicle Lease Expense - 03008 19,577$          -$               (19,577)$              75,921$              -$                    (75,921)$              75,921$           -$                   (75,921)$                   
    Vehicles & Equip 15,340$          14,475$         (865)$                    62,642$              57,901$              (4,741)$                62,642$           175,219$           112,577$                   

         Inventory Materials - 02001 3,362$            5,417$           2,055$                  33,167$              21,667$              (11,500)$              33,167$           65,000$             31,833$                     
         Warehouse Loading Charge - 02004 34$                 271$              237$                     1,063$                1,083$                20$                       1,063$              3,250$               2,187$                       
         Non-Inventory Supplies - 02005 11,427$          7,917$           (3,511)$                32,569$              31,667$              (902)$                    32,569$           95,000$             62,431$                     
         Office Supplies - 05010 1,038$            458$              (579)$                    1,227$                1,833$                606$                     1,227$              5,500$               4,273$                       
    Materials & Supplies 15,860$          14,063$         (1,798)$                68,026$              56,250$              (11,776)$              68,026$           168,750$           100,724$                   

         Postage/Delivery Services - 05111 64$                 150$              86$                       271$                   600$                   329$                     271$                 1,800$               1,529$                       
    Print & Postages 64$                 150$              86$                       271$                   600$                   329$                     271$                 1,800$               1,529$                       

         Uniforms - 07443 3,269$            -$               (3,269)$                10,803$              42,000$              31,197$                10,803$           42,000$             31,197$                     
         Uniforms Capitalized - 07444 (2,812)$           -$               2,812$                  (9,290)$               (34,603)$             (25,313)$              (9,290)$            (34,603)$            (25,313)$                   
         Misc Employee Welfare Exp - 07499 504$               584$              80$                       3,299$                2,336$                (963)$                    3,299$              7,000$               3,701$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 962$               584$              (378)$                    4,812$                9,733$                4,921$                  4,812$              14,397$             9,585$                       

         Building Lease/Rents Capitalized - 04580 (18,813)$        (14,391)$        4,422$                  (34,373)$             (52,965)$             (18,592)$              (34,373)$          (161,214)$          (126,840)$                 
         Building Maintenance - 04582 5,973$            4,167$           (1,807)$                42,517$              16,667$              (25,851)$              42,517$           50,000$             7,483$                       
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         -$                      66,600$              66,600$              0$                         66,600$           199,799$           133,200$                   
         Non 842 Building Lease/Rents - 04581 6,000$            -$               (6,000)$                7,250$                -$                    (7,250)$                7,250$              -$                   (7,250)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,659$            1,959$           300$                     6,755$                7,836$                1,081$                  6,755$              23,500$             16,745$                     
         Capitalized Utility Costs - 04599 (5,126)$           (5,295)$          (168)$                    (16,393)$             (19,486)$             (3,093)$                (16,393)$          (60,217)$            (43,824)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  1,200$               1,200$                       
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 6,343$            3,090$           (3,254)$                72,356$              18,651$              (53,705)$              72,356$           53,069$             (19,287)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    400$                   400$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 76$                 100$              24$                       405$                   400$                   (5)$                        405$                 1,200$               795$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (66)$                (209)$             (144)$                    (527)$                  (770)$                  (243)$                    (527)$               (2,340)$              (1,813)$                      
         Cell phone equipment and accessories - 053 -$                42$                42$                       208$                   168$                   (40)$                      208$                 500$                   292$                          
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 11$                 33$                22$                       86$                     198$                   112$                     86$                   560$                   474$                          

         Association Dues - 07510 995$               -$               (995)$                    995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees 995$               -$               (995)$                    995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     

         Work Environment Training - 05429 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         

         Meals and Entertainment - 05411 1,426$            375$              (1,051)$                6,553$                1,500$                (5,053)$                6,553$              4,500$               (2,053)$                      
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 1,374$            634$              (740)$                    4,949$                2,536$                (2,413)$                4,949$              7,608$               2,659$                       
         Lodging - 05414 1,606$            625$              (981)$                    1,887$                2,500$                613$                     1,887$              7,500$               5,613$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 4,406$            1,634$           (2,772)$                13,389$              6,536$                (6,853)$                13,389$           19,608$             6,219$                       

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   
    Outside Services -$                -$               -$                      -$                    -$                    -$                      -$                  186,000$           186,000$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 1,695$            -$               (1,695)$                3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 -$                -$               -$                      274$                   -$                    (274)$                    274$                 -$                   (274)$                         
    Marketing 1,695$            -$               (1,695)$                3,782$                -$                    (3,782)$                3,782$              -$                   (3,782)$                      

         Misc General Expense - 07590 -$                167$              167$                     804$                   668$                   (136)$                    804$                 2,000$               1,196$                       
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                167$              167$                     804$                   668$                   (136)$                    804$                 2,000$               1,196$                       

-$                           
Total O&M Expenses Before Allocations 117,003$        94,835$         (22,168)$              464,853$            421,880$            (42,973)$              464,853$         1,383,037$        918,185$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 63,543$          70,359$         6,816$                  295,893$            312,067$            16,174$                295,893$          902,078$           606,185$                   
         Capital Labor - 01001 12,104$          15,858$         3,753$                  57,314$              67,760$              10,446$                57,314$            199,212$           141,898$                   
         Capital Labor Contra - 01002 -$                (15,858)$        (15,858)$               -$                    (67,760)$             (67,760)$               -$                  (199,212)$          (199,212)$                  
         Expense Labor Accrual - 01008 8,773$            10,683$         1,910$                  (5,850)$               (9,961)$               (4,111)$                 (5,850)$             (0)$                     5,850$                       
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (12,104)$         -$               12,104$                (57,314)$             -$                    57,314$                (57,314)$           -$                   57,314$                     
         Expense Labor Transfer Out - 01014 -$                (6,537)$          (6,537)$                 -$                    (38,709)$             (38,709)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 72,315$           74,505$          2,189$                   290,043$             263,397$             (26,646)$                290,043$           760,483$            470,440$                    

         Pension Benefits Load - 01202 1,880$            1,934$           53$                       7,541$                6,836$                (705)$                    7,541$              19,736$             12,195$                     
         OPEB Benefits Load - 01203 962$               990$              28$                       3,858$                3,499$                (358)$                    3,858$              10,103$             6,245$                       
         Medical Benefits Load - 01251 13,624$          14,035$         410$                     54,644$              49,616$              (5,028)$                 54,644$            143,253$           88,609$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,697$            2,779$           82$                       10,819$              9,826$                (993)$                    10,819$            28,370$             17,551$                     
         RSP FACC Benefits Load - 01263 1,041$            1,077$           35$                       4,177$                3,806$                (371)$                    4,177$              10,988$             6,811$                       
         Life Benefits Load - 01266 174$               181$              8$                         696$                   642$                   (54)$                      696$                 1,853$               1,156$                       
         LTD Benefits Load - 01269 485$               502$              18$                       1,943$                1,776$                (167)$                    1,943$              5,127$               3,184$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,505)$         (11,855)$        (349)$                    (46,146)$             (41,909)$             4,237$                  (46,146)$           (121,001)$          (74,855)$                    
         NSC-Pension Benefits Load - 01297 (875)$              (967)$             (92)$                      (3,510)$               (3,418)$               92$                       (3,510)$             (9,868)$              (6,359)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,483$            8,676$           194$                     34,022$              30,673$              (3,349)$                 34,022$            88,560$             54,538$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 246$               7,240$           6,995$                  523$                   28,960$              28,437$                523$                 89,055$             88,532$                     
         Capitalized transportation costs - 03003 (1,809)$           (3,027)$          (1,218)$                 (9,028)$               (12,109)$             (3,081)$                 (9,028)$             (36,717)$            (27,689)$                    
         Vehicle Expense - 03004 5,085$            9,584$           4,499$                  29,760$              38,336$              8,576$                  29,760$            115,000$           85,240$                     
         Equipment Lease - 04301 3,221$            3,994$           773$                     12,973$              15,976$              3,003$                  12,973$            47,928$             34,955$                     
         Heavy Equipment - 04302 851$               2,500$           1,649$                  12,350$              10,000$              (2,350)$                 12,350$            30,000$             17,651$                     
         Heavy Equipment Capitalized - 04307 (4,281)$           (6,364)$          (2,083)$                 (27,006)$             (25,456)$             1,550$                  (27,006)$           (76,369)$            (49,363)$                    
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               (191)$                    1,810$                -$                    (1,810)$                 1,810$              -$                   (1,810)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    424$                   -$                    (424)$                    424$                 -$                   (424)$                         
         Non 842 Fleet Lease/Rents - 04560 -$                -$               -$                      530$                   -$                    (530)$                    530$                 -$                   (530)$                         
         842 Variable Fleet Lease Expense - 04563 338$               -$               (338)$                    1,063$                -$                    (1,063)$                 1,063$              -$                   (1,063)$                      
         842 Vehicle Lease Expense - 03008 5,640$            -$               (5,640)$                 23,393$              -$                    (23,393)$               23,393$            -$                   (23,393)$                    
    Vehicles & Equip 9,586$            13,927$         4,341$                  46,793$              55,706$              8,913$                  46,793$            168,896$           122,103$                   

         Inventory Materials - 02001 769$               1,667$           898$                     11,587$              6,668$                (4,919)$                 11,587$            20,000$             8,413$                       
         Warehouse Loading Charge - 02004 8$                   83$                76$                       455$                   333$                   (122)$                    455$                 1,000$               545$                          
         Non-Inventory Supplies - 02005 2,516$            4,590$           2,074$                  18,646$              18,360$              (286)$                    18,646$            55,080$             36,434$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 3,293$            6,340$           3,048$                  30,688$              25,361$              (5,326)$                 30,688$            76,080$             45,392$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       22$                     120$                   98$                       22$                   360$                  338$                          
    Print & Postages -$                30$                30$                       22$                     120$                   98$                       22$                   360$                  338$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,363$                9,000$                2,637$                  6,363$              9,000$               2,637$                       
         Uniforms Capitalized - 07444 -$                (0)$                 (0)$                        (5,473)$               (7,415)$               (1,942)$                 (5,473)$             (7,415)$              (1,942)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       123$                   168$                   45$                       123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                42$                42$                       1,014$                1,753$                739$                     1,014$              2,085$               1,071$                       

         Building Lease/Rents Capitalized - 04580 (4,055)$           (2,441)$          1,614$                  (7,714)$               (4,005)$               3,709$                  (7,714)$             (27,637)$            (19,923)$                    
         Building Maintenance - 04582 523$               2,559$           2,036$                  7,031$                10,236$              3,205$                  7,031$              30,700$             23,669$                     
         Utilities - 04590 2,047$            2,667$           620$                     5,511$                10,668$              5,157$                  5,511$              32,000$             26,489$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      13,320$              13,320$              -$                      13,320$            39,961$             26,641$                     
         Non 842 Building Lease/Rents - 04581 1,593$            612$              (981)$                    3,156$                2,448$                (708)$                    3,156$              7,340$               4,184$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (670)$              (3,236)$          (2,566)$                 (6,918)$               (5,309)$               1,609$                  (6,918)$             (36,633)$            (29,715)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 3,159$            291$              (2,868)$                 3,159$                1,164$                (1,995)$                 3,159$              3,492$               333$                          
    Rent, Maint., & Utilities 5,926$            3,782$           (2,144)$                 17,545$              28,522$              10,977$                17,545$            49,223$             31,678$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    600$                   600$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 24$                 (111)$             (136)$                    24$                     (183)$                  (207)$                    24$                   (1,262)$              (1,286)$                      
         Cell service for data uses - 05376 (28)$                30$                58$                       (28)$                    120$                   148$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom (4)$                  69$                72$                       (4)$                      537$                   541$                     (4)$                    898$                  902$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       

         Meals and Entertainment - 05411 -$                134$              134$                     902$                   534$                   (368)$                    902$                 1,600$               698$                          
         Transportation - 05413 -$                204$              204$                     -$                    816$                   816$                     -$                  2,450$               2,450$                       
         Lodging - 05414 -$                359$              359$                     312$                   1,434$                1,122$                  312$                 4,300$               3,988$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment -$                696$              696$                     1,214$                2,784$                1,570$                  1,214$              8,350$               7,136$                       

         Contract Labor - 06111 38,518$          21,100$         (17,418)$               95,518$              158,900$            63,382$                95,518$            220,000$           124,482$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 38,518$          21,100$         (17,418)$               95,518$              158,900$            63,382$                95,518$            220,000$           124,482$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 1,272$            170$              (1,102)$                 1,272$                680$                   (592)$                    1,272$              2,000$               728$                          
    Miscellaneous 1,272$            170$              (1,102)$                 1,272$                680$                   (592)$                    1,272$              2,000$               728$                          

Total O&M Expenses Before Allocations 139,389$        129,337$       (10,052)$               518,125$            568,434$            50,309$                518,125$          1,380,935$        862,810$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 16,582$         15,397$         (1,185)$                 75,308$              74,553$              (756)$                    75,308$            211,198$          135,889$                   
         Capital Labor - 01001 25,239$         27,301$         2,062$                  112,701$            100,359$            (12,343)$               112,701$          302,902$          190,201$                   
         Capital Labor Contra - 01002 (19,940)$       (27,301)$        (7,362)$                 (107,733)$           (100,359)$           7,374$                  (107,733)$         (302,902)$         (195,170)$                  
         Expense Labor Accrual - 01008 3,004$           2,049$           (955)$                    512$                   (2,505)$               (3,017)$                 512$                 0$                     (512)$                         
         Capital Labor Transfer In - 01011 6,694$           -$               (6,694)$                 39,247$              -$                    (39,247)$               39,247$            -$                  (39,247)$                    
         Capital Labor Transfer Out - 01012 (11,994)$       -$               11,994$                (44,216)$             -$                    44,216$                (44,216)$           -$                  44,216$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 19,586$          17,446$          (2,140)$                  75,820$               72,047$               (3,773)$                  75,820$             211,198$           135,377$                    

         Pension Benefits Load - 01202 509$              453$              (56)$                      1,971$                1,870$                (102)$                    1,971$              5,481$              3,510$                       
         OPEB Benefits Load - 01203 260$              232$              (29)$                      1,008$                957$                   (51)$                      1,008$              2,806$              1,797$                       
         Medical Benefits Load - 01251 3,690$           3,286$           (404)$                    14,285$              13,572$              (713)$                    14,285$            39,783$            25,499$                     
         ESOP Benefits Load - 01257 731$              651$              (80)$                      2,828$                2,688$                (140)$                    2,828$              7,879$              5,051$                       
         RSP FACC Benefits Load - 01263 282$              252$              (30)$                      1,092$                1,041$                (51)$                      1,092$              3,052$              1,960$                       
         Life Benefits Load - 01266 47$                43$                (5)$                        182$                   176$                   (6)$                        182$                 514$                 333$                          
         LTD Benefits Load - 01269 131$              118$              (14)$                      508$                   486$                   (22)$                      508$                 1,424$              916$                          
         NSC-OPEB Benefits Load - 01294 (3,116)$         (2,776)$          340$                     (12,063)$             (11,464)$             599$                     (12,063)$           (33,604)$           (21,541)$                    
         NSC-Pension Benefits Load - 01297 (237)$            (226)$             11$                       (917)$                  (935)$                  (17)$                      (917)$                (2,741)$             (1,823)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,297$           2,032$           (266)$                    8,894$                8,390$                (504)$                    8,894$              24,595$            15,701$                     

         Environmental & Safety - 07120 30$                -$               (30)$                      101$                   -$                    (101)$                    101$                 -$                  (101)$                         
    Insurance 30$                -$               (30)$                      101$                   -$                    (101)$                    101$                 -$                  (101)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 113$              6,926$           6,813$                  382$                   27,704$              27,322$                382$                 87,527$            87,145$                     
         Capitalized transportation costs - 03003 (6,826)$         (7,116)$          (290)$                    (25,927)$             (28,464)$             (2,538)$                 (25,927)$           (87,988)$           (62,061)$                    
         Vehicle Expense - 03004 5,363$           5,167$           (196)$                    20,884$              20,668$              (216)$                    20,884$            62,000$            41,116$                     
         Equipment Lease - 04301 4,145$           3,792$           (353)$                    16,683$              15,168$              (1,515)$                 16,683$            53,504$            36,821$                     
         Heavy Equipment - 04302 2,853$           1,425$           (1,428)$                 3,244$                5,700$                2,456$                  3,244$              17,100$            13,856$                     
         Heavy Equipment Capitalized - 04307 (7,177)$         (5,309)$          1,868$                  (21,090)$             (21,235)$             (145)$                    (21,090)$           (71,544)$           (50,454)$                    
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              (146)$                    1,275$                400$                   (875)$                    1,275$              1,200$              (75)$                           
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       318$                   400$                   82$                       318$                 1,200$              882$                          
         Non 842 Fleet Lease/Rents - 04560 -$              -$               -$                      159$                   -$                    (159)$                    159$                 -$                  (159)$                         
         842 Variable Fleet Lease Expense - 04563 329$              -$               (329)$                    986$                   -$                    (986)$                    986$                 -$                  (986)$                         
         842 Vehicle Lease Expense - 03008 5,506$           -$               (5,506)$                 22,025$              -$                    (22,025)$               22,025$            -$                  (22,025)$                    
    Vehicles & Equip 4,631$           5,085$           454$                     18,939$              20,341$              1,402$                  18,939$            62,999$            44,060$                     

         Inventory Materials - 02001 2,684$           1,284$           (1,400)$                 6,203$                5,136$                (1,067)$                 6,203$              15,400$            9,197$                       
         Warehouse Loading Charge - 02004 27$                64$                37$                       137$                   257$                   120$                     137$                 770$                 633$                          
         Non-Inventory Supplies - 02005 964$              2,090$           1,126$                  3,961$                8,360$                4,399$                  3,961$              25,000$            21,039$                     
         Office Supplies - 05010 18$                375$              357$                     327$                   1,500$                1,173$                  327$                 4,500$              4,173$                       
    Materials & Supplies 3,694$           3,813$           120$                     10,629$              15,253$              4,624$                  10,629$            45,670$            35,041$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       147$                   200$                   53$                       147$                 600$                 453$                          
    Print & Postages -$              50$                50$                       147$                   200$                   53$                       147$                 600$                 453$                          

         Uniforms - 07443 587$              0$                  (587)$                    2,372$                12,000$              9,628$                  2,372$              12,000$            9,628$                       
         Uniforms Capitalized - 07444 (504)$            (0)$                 504$                     (2,040)$               (9,887)$               (7,847)$                 (2,040)$             (9,887)$             (7,847)$                      
         Misc Employee Welfare Exp - 07499 -$              125$              125$                     136$                   500$                   364$                     136$                 1,500$              1,364$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 82$                125$              43$                       468$                   2,613$                2,146$                  468$                 3,613$              3,146$                       

         Building Maintenance - 04582 1,130$           1,750$           620$                     4,250$                7,000$                2,750$                  4,250$              21,000$            16,750$                     
         Utilities - 04590 1,849$           2,250$           401$                     8,465$                9,000$                535$                     8,465$              27,000$            18,535$                     
         Capitalized Utility Costs - 04599 (1,744)$         (3,748)$          (2,004)$                 (7,174)$               (14,814)$             (7,639)$                 (7,174)$             (45,327)$           (38,153)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,235$           252$              (983)$                    5,961$                1,186$                (4,775)$                 5,961$              2,673$              (3,289)$                      

         Capitalized Telecom Costs - 05399 (25)$              -$               25$                       (342)$                  -$                    342$                     (342)$                -$                  342$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      117$                   -$                    (117)$                    117$                 -$                  (117)$                         
    Telecom 4$                  -$               (4)$                        56$                     -$                    (56)$                      56$                   -$                  (56)$                           

          Association Dues - 07510 -$               0$                   0$                          -$                     0$                        0$                          -$                   13,000$             13,000$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 50$                -$               (50)$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees 50$                0$                  (50)$                      50$                     0$                       (50)$                      50$                   13,000$            12,950$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 813$              438$              (375)$                    1,320$                1,752$                432$                     1,320$              5,250$              3,930$                       
         Transportation - 05413 -$              417$              417$                     -$                    1,668$                1,668$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    1,832$                1,832$                  -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 813$              1,313$           500$                     1,320$                5,252$                3,932$                  1,320$              15,750$            14,430$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 38$                42$                4$                         892$                   168$                   (724)$                    892$                 500$                 (392)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      20$                     -$                    (20)$                      20$                   -$                  (20)$                           
    Marketing 38$                42$                4$                         912$                   168$                   (744)$                    912$                 500$                 (412)$                         

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 32,460$         30,158$         (2,302)$                 124,396$            125,451$            1,055$                  124,396$          381,598$          257,202$                   

KMD-Hopkinsville-C&M/Service - CC2736
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 11,913$        11,565$        (348)$                  52,854$             49,134$             (3,721)$               52,854$           145,143$         92,288$                   
         Capital Labor - 01001 17,327$        20,309$        2,983$                79,748$             80,495$             747$                   79,748$           237,848$         158,100$                 
         Capital Labor Contra - 01002 -$             (20,309)$      (20,309)$             -$                  (80,495)$           (80,495)$             -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 1,924$         2,094$         170$                   (769)$                (1,543)$             (773)$                  (769)$              -$                769$                        
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,327)$      -$             17,327$              (79,748)$           -$                  79,748$              (79,748)$         -$                79,748$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 13,837$         13,659$         (178)$                   52,085$              47,591$              (4,494)$                52,085$            145,143$          93,058$                    

         Pension Benefits Load - 01202 360$            354$            (5)$                      1,354$               1,235$               (119)$                  1,354$            3,767$            2,413$                     
         OPEB Benefits Load - 01203 184$            181$            (3)$                      693$                 632$                 (60)$                    693$               1,928$            1,236$                     
         Medical Benefits Load - 01251 2,607$         2,573$         (34)$                    9,813$               8,965$               (848)$                  9,813$            27,341$           17,528$                   
         ESOP Benefits Load - 01257 516$            510$            (7)$                      1,943$               1,775$               (167)$                  1,943$            5,415$            3,472$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 199$            197$            (2)$                      750$                 688$                 (62)$                    750$               2,097$            1,347$                     
         Life Benefits Load - 01266 33$              33$              0$                       125$                 116$                 (9)$                      125$               354$               229$                        
         LTD Benefits Load - 01269 93$              92$              (1)$                      349$                 321$                 (28)$                    349$               979$               630$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,201)$        (2,173)$        28$                     (8,287)$             (7,572)$             714$                   (8,287)$           (23,094)$         (14,807)$                  
         NSC-Pension Benefits Load - 01297 (167)$           (177)$           (10)$                    (630)$                (618)$                13$                     (630)$              (1,883)$           (1,253)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,623$         1,591$         (32)$                    6,110$               5,542$               (568)$                  6,110$            16,902$           10,793$                   

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 (10,027)$      3,368$         13,395$              (8,676)$             13,472$             22,148$              (8,676)$           40,416$           49,092$                   
         Capitalized transportation costs - 03003 1,738$         (2,937)$        (4,676)$               (10,939)$           (11,749)$           (811)$                  (10,939)$         (35,248)$         (24,309)$                  
         Vehicle Expense - 03004 3,797$         1,363$         (2,434)$               14,239$             5,452$               (8,787)$               14,239$           16,356$           2,117$                     
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 472$            -$             (472)$                  2,535$               -$                  (2,535)$               2,535$            -$                (2,535)$                    
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    (2,260)$             -$                  2,260$                (2,260)$           -$                2,260$                     
         842 Vehicle Lease Expense - 03008 2,824$         -$             (2,824)$               12,390$             -$                  (12,390)$             12,390$           -$                (12,390)$                  
    Vehicles & Equip (1,195)$        1,794$         2,989$                7,288$               7,175$               (113)$                  7,288$            21,524$           14,236$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 128$            165$            37$                     340$                 660$                 320$                   340$               2,000$            1,660$                     
         Office Supplies - 05010 207$            65$              (142)$                  256$                 260$                 4$                       256$               800$               544$                        
    Materials & Supplies 335$            230$            (105)$                  597$                 920$                 323$                   597$               2,800$            2,203$                     

         Postage/Delivery Services - 05111 -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        
    Print & Postages -$             -$             -$                    138$                 -$                  (138)$                  138$               500$               362$                        

         Uniforms - 07443 692$            0$                (692)$                  1,788$               2,500$               712$                   1,788$            2,500$            712$                        
         Uniforms Capitalized - 07444 (595)$           (0)$               595$                   (1,538)$             (2,060)$             (522)$                  (1,538)$           (2,060)$           (522)$                      
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  500$                 500$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 97$              125$            28$                     250$                 940$                 690$                   250$               1,940$            1,690$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 836$            833$            (3)$                      4,194$               3,332$               (862)$                  4,194$            9,996$            5,802$                     
         Capitalized Utility Costs - 04599 (690)$           (503)$           187$                   (3,493)$             (2,080)$             1,413$                (3,493)$           (6,208)$           (2,715)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 145$            330$            185$                   700$                 1,252$               551$                   700$               3,788$            3,087$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                     0$                       -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  250$                 250$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             0$                0$                       -$                  250$                 250$                   -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       -$                  2,550$               2,550$                -$                2,550$            2,550$                     

         Meals and Entertainment - 05411 330$            375$            45$                     1,370$               1,500$               130$                   1,370$            4,500$            3,130$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   538$                 666$                 128$                   538$               2,000$            1,462$                     
         Lodging - 05414 1,063$         417$            (647)$                  1,483$               1,666$               183$                   1,483$            5,000$            3,517$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,393$         958$            (435)$                  3,390$               3,832$               442$                   3,390$            11,500$           8,110$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 16,235$        18,686$        2,451$                70,685$             70,052$             (634)$                  70,685$           207,947$         137,262$                 
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 39,687$        40,666$        979$                    163,322$            190,274$            26,952$               163,322$          518,540$         355,218$                  
         Capital Labor - 01001 57,444$        68,240$        10,796$               261,256$            257,275$            (3,981)$                261,256$          794,032$         532,776$                  
         Capital Labor Contra - 01002 (35,130)$       (68,240)$       (33,110)$              (169,036)$          (257,275)$          (88,239)$              (169,036)$        (794,032)$        (624,996)$                 
         Expense Labor Accrual - 01008 6,635$          5,187$          (1,448)$                1,097$                (3,555)$              (4,651)$                1,097$              0$                    (1,097)$                     
         Capital Labor Transfer In - 01011 13,583$        -$              (13,583)$              56,820$              -$                   (56,820)$              56,820$            -$                 (56,820)$                   
         Capital Labor Transfer Out - 01012 (35,897)$       -$              35,897$               (149,040)$          -$                   149,040$             (149,040)$        -$                 149,040$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 46,322$         45,853$         (469)$                    164,419$             186,719$             22,301$                164,419$           518,540$          354,122$                   

         Pension Benefits Load - 01202 1,204$          1,190$          (14)$                     4,275$                4,846$                571$                    4,275$              13,457$           9,182$                      
         OPEB Benefits Load - 01203 616$             609$             (7)$                       2,187$                2,481$                294$                    2,187$              6,889$             4,702$                      
         Medical Benefits Load - 01251 8,727$          8,637$          (90)$                     30,976$              35,172$              4,196$                 30,976$            97,678$           66,701$                    
         ESOP Benefits Load - 01257 1,728$          1,711$          (17)$                     6,133$                6,966$                833$                    6,133$              19,344$           13,211$                    
         RSP FACC Benefits Load - 01263 667$             663$             (5)$                       2,368$                2,698$                330$                    2,368$              7,492$             5,125$                      
         Life Benefits Load - 01266 111$             112$             1$                        395$                   455$                   60$                      395$                 1,263$             869$                         
         LTD Benefits Load - 01269 310$             309$             (1)$                       1,102$                1,259$                157$                    1,102$              3,496$             2,395$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (7,370)$         (7,296)$         74$                      (26,159)$            (29,709)$            (3,550)$                (26,159)$          (82,505)$          (56,346)$                   
         NSC-Pension Benefits Load - 01297 (561)$            (595)$            (34)$                     (1,989)$              (2,423)$              (433)$                   (1,989)$            (6,729)$            (4,739)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,434$          5,340$          (94)$                     19,286$              21,744$              2,458$                 19,286$            60,385$           41,099$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 545$             167$             (378)$                   1,287$                668$                   (619)$                   1,287$              2,004$             717$                         
    Insurance 545$             167$             (378)$                   1,287$                668$                   (619)$                   1,287$              2,004$             717$                         

         Vehicle Lease Payments - 03002 749$             10,655$        9,906$                 2,298$                42,620$              40,322$               2,298$              127,860$         125,562$                  
         Capitalized transportation costs - 03003 (15,430)$       (13,251)$       2,178$                 (62,018)$            (53,006)$            9,012$                 (62,018)$          (159,018)$        (97,000)$                   
         Vehicle Expense - 03004 14,651$        11,250$        (3,401)$                56,140$              45,000$              (11,140)$              56,140$            135,000$         78,860$                    
         Equipment Lease - 04301 1,742$          2,213$          471$                    6,955$                8,852$                1,897$                 6,955$              34,056$           27,101$                    
         Heavy Equipment - 04302 921$             2,793$          1,872$                 8,231$                11,169$              2,938$                 8,231$              33,513$           25,282$                    
         Heavy Equipment Capitalized - 04307 (4,365)$         (4,906)$         (541)$                   (24,560)$            (19,621)$            4,940$                 (24,560)$          (66,218)$          (41,658)$                   
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                7,292$                -$                   (7,292)$                7,292$              -$                 (7,292)$                     
         Non 842 Fleet Lease/Rents - 04560 -$              -$              -$                     1,431$                -$                   (1,431)$                1,431$              -$                 (1,431)$                     
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,583$                -$                   (2,583)$                2,583$              -$                 (2,583)$                     
         842 Variable Fleet Lease Expense - 04563 2,490$          -$              (2,490)$                8,292$                -$                   (8,292)$                8,292$              -$                 (8,292)$                     
         842 Vehicle Lease Expense - 03008 8,200$          -$              (8,200)$                32,800$              -$                   (32,800)$              32,800$            -$                 (32,800)$                   
    Vehicles & Equip 10,749$        8,754$          (1,996)$                39,444$              35,015$              (4,429)$                39,444$            105,194$         65,750$                    

         Inventory Materials - 02001 2,703$          2,722$          19$                      12,134$              10,888$              (1,246)$                12,134$            32,658$           20,524$                    
         Warehouse Loading Charge - 02004 27$               136$             109$                    278$                   544$                   267$                    278$                 1,633$             1,355$                      
         Non-Inventory Supplies - 02005 5,143$          3,483$          (1,660)$                25,099$              13,932$              (11,167)$              25,099$            41,800$           16,701$                    
         Office Supplies - 05010 1,095$          440$             (655)$                   2,758$                1,760$                (998)$                   2,758$              5,280$             2,522$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,969$          6,781$          (2,188)$                40,269$              27,124$              (13,145)$              40,269$            81,371$           41,102$                    

         Postage/Delivery Services - 05111 -$              250$             250$                    103$                   1,000$                897$                    103$                 3,000$             2,897$                      
    Print & Postages -$              250$             250$                    103$                   1,000$                897$                    103$                 3,000$             2,897$                      

         Uniforms - 07443 3,081$          1,458$          (1,622)$                12,476$              5,833$                (6,643)$                12,476$            17,500$           5,024$                      
         Uniforms Capitalized - 07444 (2,649)$         (1,202)$         1,448$                 (10,729)$            (4,806)$              5,923$                 (10,729)$          (14,418)$          (3,689)$                     
         Misc Employee Welfare Exp - 07499 178$             210$             32$                      6,709$                840$                   (5,869)$                6,709$              2,500$             (4,209)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 609$             467$             (142)$                   8,456$                1,867$                (6,588)$                8,456$              5,582$             (2,874)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 7,135$          3,333$          (3,802)$                18,982$              13,333$              (5,649)$                18,982$            40,000$           21,018$                    
         Utilities - 04590 1,305$          2,068$          763$                    6,695$                8,271$                1,576$                 6,695$              24,815$           18,120$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (6,049)$         (4,759)$         1,289$                 (15,768)$            (18,813)$            (3,045)$                (15,768)$          (64,125)$          (48,357)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 2,391$          642$             (1,750)$                9,910$                2,792$                (7,118)$                9,910$              7,090$             (2,820)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 47$               -$              (47)$                     101$                   -$                   (101)$                   101$                 -$                 (101)$                        
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 47$               -$              (47)$                     863$                   -$                   (863)$                   863$                 -$                 (863)$                        

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     215$                   -$                   (215)$                   215$                 -$                 (215)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (169)$            (93)$              76$                      (1,173)$              (366)$                 807$                    (1,173)$            (1,170)$            3$                             
         Cell phone equipment and accessories - 05 40$               -$              (40)$                     701$                   -$                   (701)$                   701$                 -$                 (701)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 110$             105$             (5)$                       447$                   420$                   (27)$                     447$                 1,300$             853$                         
    Telecom 27$               12$               (15)$                     191$                   54$                     (137)$                   191$                 130$                (61)$                          

         Membership Fees - 05415 1,000$          -$              (1,000)$                1,000$                1,000$                -$                     1,000$              1,000$             0$                             
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              -$              -$                     2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 1,000$          -$              (1,000)$                3,110$                2,000$                (1,110)$                3,110$              2,000$             (1,110)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 467$             0$                 (467)$                   812$                   2,500$                1,688$                 812$                 2,500$             1,688$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     1,200$                1,109$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     736$                   -$                   (736)$                   736$                 -$                 (736)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 467$             300$             (167)$                   1,639$                3,700$                2,061$                 1,639$              6,300$             4,661$                      

         Meals and Entertainment - 05411 897$             667$             (230)$                   4,355$                2,668$                (1,687)$                4,355$              8,000$             3,645$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    786$                   916$                   130$                    786$                 2,750$             1,964$                      
         Lodging - 05414 -$              1,125$          1,125$                 458$                   4,500$                4,042$                 458$                 13,500$           13,042$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 897$             2,021$          1,124$                 5,598$                8,084$                2,486$                 5,598$              24,250$           18,652$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (505)$                 380$                   885$                    (505)$               1,140$             1,645$                      
    Miscellaneous -$              95$               95$                      (505)$                 380$                   885$                    (505)$               1,140$             1,645$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 77,458$        70,682$        (6,776)$                294,070$            291,148$            (2,922)$                294,070$          856,987$         562,917$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
January January January YTD January YTD January YTD January YTD January Total Year Remaining Amount

         Non-project Labor - 01000 6,136$         6,499$         363$                   17,797$             43,021$             25,225$              17,797$           98,015$          80,219$                   
         Capital Labor - 01001 13,955$       15,275$       1,321$                62,451$             44,065$             (18,386)$             62,451$           160,664$        98,213$                   
         Capital Labor Contra - 01002 (8,717)$        (15,275)$      (6,558)$               (48,301)$           (44,065)$           4,236$                (48,301)$         (160,664)$       (112,363)$                
         Expense Labor Accrual - 01008 1,629$         884$            (745)$                  (1,307)$             (1,386)$             (79)$                    (1,307)$           -$                1,307$                     
         Capital Labor Transfer In - 01011 5,697$         -$             (5,697)$               23,655$             -$                  (23,655)$             23,655$           -$                (23,655)$                  
         Capital Labor Transfer Out - 01012 (10,934)$      -$             10,934$              (37,804)$           -$                  37,804$              (37,804)$         -$                37,804$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,765$          7,383$          (382)$                   16,489$              41,635$              25,146$               16,489$            98,015$           81,526$                    

         Pension Benefits Load - 01202 202$            192$            (10)$                    429$                  1,081$               652$                   429$                2,544$            2,115$                     
         OPEB Benefits Load - 01203 103$            98$              (5)$                      219$                  553$                  334$                   219$                1,302$            1,083$                     
         Medical Benefits Load - 01251 1,463$         1,391$         (72)$                    3,107$               7,843$               4,736$                3,107$             18,463$          15,357$                   
         ESOP Benefits Load - 01257 290$            275$            (14)$                    615$                  1,553$               938$                   615$                3,656$            3,041$                     
         RSP FACC Benefits Load - 01263 112$            107$            (5)$                      237$                  602$                  364$                   237$                1,416$            1,179$                     
         Life Benefits Load - 01266 19$              18$              (1)$                      40$                    101$                  62$                     40$                  239$               199$                        
         LTD Benefits Load - 01269 52$              50$              (2)$                      110$                  281$                  170$                   110$                661$               550$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,235)$        (1,175)$        61$                     (2,623)$             (6,625)$             (4,001)$               (2,623)$           (15,595)$         (12,972)$                  
         NSC-Pension Benefits Load - 01297 (94)$             (96)$             (2)$                      (200)$                (540)$                (341)$                  (200)$              (1,272)$           (1,072)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 911$            860$            (51)$                    1,934$               4,849$               2,914$                1,934$             11,414$          9,480$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 155$            761$            606$                   243$                  3,044$               2,801$                243$                9,132$            8,889$                     
         Capitalized transportation costs - 03003 (3,303)$        (2,089)$        1,214$                (13,785)$           (8,354)$             5,431$                (13,785)$         (25,066)$         (11,281)$                  
         Vehicle Expense - 03004 2,637$         2,347$         (290)$                  9,282$               9,388$               106$                   9,282$             28,170$          18,888$                   
         Equipment Lease - 04301 529$            522$            (7)$                      2,119$               2,088$               (31)$                    2,119$             6,264$            4,145$                     
         Heavy Equipment - 04302 159$            1,250$         1,091$                2,222$               5,000$               2,778$                2,222$             15,000$          12,778$                   
         Heavy Equipment Capitalized - 04307 (1,953)$        (2,550)$        (597)$                  (9,444)$             (10,200)$           (756)$                  (9,444)$           (30,600)$         (21,156)$                  
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  5,202$               3,320$               (1,882)$               5,202$             9,960$            4,758$                     
         Non 842 Fleet Lease/Rents - 04560 -$             133$            133$                   398$                  532$                  135$                   398$                1,596$            1,199$                     
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    93$                    -$                  (93)$                    93$                  -$                (93)$                         
         842 Variable Fleet Lease Expense - 04563 110$            142$            32$                     331$                  568$                  237$                   331$                1,704$            1,373$                     
         842 Vehicle Lease Expense - 03008 1,852$         -$             (1,852)$               7,409$               -$                  (7,409)$               7,409$             -$                (7,409)$                    
    Vehicles & Equip 1,492$         1,347$         (146)$                  4,070$               5,386$               1,316$                4,070$             16,160$          12,090$                   

         Inventory Materials - 02001 474$            1,650$         1,176$                3,504$               6,600$               3,096$                3,504$             20,000$          16,496$                   
         Warehouse Loading Charge - 02004 5$                83$              78$                     121$                  330$                  209$                   121$                1,000$            879$                        
         Non-Inventory Supplies - 02005 1,365$         380$            (985)$                  6,287$               1,520$               (4,767)$               6,287$             4,580$            (1,707)$                    
         Office Supplies - 05010 345$            250$            (95)$                    345$                  1,000$               655$                   345$                3,000$            2,655$                     
    Materials & Supplies 2,188$         2,363$         174$                   10,256$             9,450$               (806)$                  10,256$           28,580$          18,324$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         
    Print & Postages -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         

         Uniforms - 07443 544$            417$            (127)$                  1,633$               1,668$               35$                     1,633$             5,004$            3,371$                     
         Uniforms Capitalized - 07444 (468)$           (344)$           124$                   (1,404)$             (1,374)$             30$                     (1,404)$           (4,123)$           (2,719)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    2,137$               -$                  (2,137)$               2,137$             -$                (2,137)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 76$              73$              (3)$                      2,366$               294$                  (2,072)$               2,366$             881$               (1,484)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (3,978)$        322$                   (14,192)$           (14,760)$           (567)$                  (14,192)$         (46,523)$         (32,331)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 89$              1,250$         1,161$                2,465$               5,000$               2,535$                2,465$             15,000$          12,535$                   
         Utilities - 04590 608$            833$            225$                   2,139$               3,332$               1,193$                2,139$             9,996$            7,857$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (77)$             (1,657)$        (1,580)$               (1,918)$             (6,148)$             (4,230)$               (1,918)$           (19,379)$         (17,461)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         -$                    16,502$             20,002$             3,500$                16,502$           60,007$          43,505$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,320$         1,448$         127$                   4,996$               7,427$               2,430$                4,996$             19,101$          14,105$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    315$                  -$                  (315)$                  315$                -$                (315)$                       
    Marketing -$             -$             -$                    315$                  -$                  (315)$                  315$                -$                (315)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             775$            775$                   -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             775$            775$                   -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 229$            50$              (179)$                  352$                  200$                  (152)$                  352$                600$               248$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  100$                  100$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               100$                  (1,328)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 229$            100$            (129)$                  1,780$               400$                  (1,380)$               1,780$             1,200$            (580)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             80$              80$                     -$                  320$                  320$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             80$              80$                     -$                  320$                  320$                   -$                1,000$            1,000$                     

Total O&M Expenses Before Allocations 13,982$       14,428$       446$                   42,708$             72,035$             29,327$              42,708$           198,127$        155,420$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 3,060$             9,478$           6,418$                 10,076$             52,121$             42,045$               10,076$           123,194$           113,119$                  
         Capital Labor - 01001 58,174$           58,780$         606$                    300,491$           304,357$           3,866$                 300,491$         728,889$           428,397$                  
         Capital Labor Contra - 01002 -$                 (58,780)$        (58,780)$              -$                   (304,357)$          (304,357)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 792$                475$              (316)$                   608$                  (948)$                 (1,556)$                608$                -$                   (608)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (58,174)$          -$               58,174$               (300,491)$          -$                   300,491$             (300,491)$        -$                   300,491$                  
    Labor 3,852$             9,953$           6,101$                 10,683$             51,173$             40,490$               10,683$           123,194$           112,511$                  

         Pension Benefits Load - 01202 100$                258$              158$                    278$                  1,328$               1,050$                 278$                3,197$               2,919$                      
         OPEB Benefits Load - 01203 51$                  132$              81$                      142$                  680$                  538$                    142$                1,637$               1,495$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 726$                1,875$           1,149$                 2,013$               9,640$               7,627$                 2,013$             23,206$             21,193$                    
         ESOP Benefits Load - 01257 144$                371$              228$                    398$                  1,909$               1,511$                 398$                4,596$               4,197$                      
         RSP FACC Benefits Load - 01263 55$                  144$              88$                      154$                  739$                  586$                    154$                1,780$               1,626$                      
         Life Benefits Load - 01266 9$                    24$                15$                      26$                    125$                  99$                      26$                  300$                  274$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 26$                  67$                41$                      72$                    345$                  273$                    72$                  831$                  759$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (613)$               (1,584)$          (971)$                   (1,700)$              (8,142)$              (6,442)$                (1,700)$            (19,602)$            (17,902)$                  
         NSC-Pension Benefits Load - 01297 (47)$                 (129)$             (83)$                     (129)$                 (664)$                 (535)$                   (129)$               (1,599)$              (1,469)$                    
    Benefits 452$                1,159$           707$                    1,253$               5,959$               4,706$                 1,253$             14,346$             13,093$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 20$                  -$               (20)$                     45$                    -$                   (45)$                     45$                  -$                   (45)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,848)$          16$                      (14,319)$            (14,235)$            84$                      (14,319)$          (34,165)$            (19,846)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           0$                        16,650$             16,650$             0$                        16,650$           39,961$             23,311$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                482$              16$                      2,331$               2,415$               84$                      2,331$             5,796$               3,465$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 (86)$                 1,231$           1,317$                 146$                  6,155$               6,009$                 146$                18,272$             18,126$                    
         Capitalized transportation costs - 03003 (3,405)$            (2,785)$          619$                    (19,791)$            (13,927)$            5,864$                 (19,791)$          (36,417)$            (16,626)$                  
         Vehicle Expense - 03004 2,067$             1,792$           (275)$                   13,067$             8,960$               (4,107)$                13,067$           21,504$             8,437$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 (0)$                   129$              129$                    220$                  645$                  425$                    220$                1,548$               1,328$                      
         Non 842 Fleet Lease/Rents - 04560 372$                106$              (266)$                   849$                  530$                  (319)$                   849$                1,272$               424$                         
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                6,157$               -$                   (6,157)$                6,157$             -$                   (6,157)$                    
    Vehicles & Equip 179$                473$              294$                    647$                  2,363$               1,716$                 647$                6,179$               5,532$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Office Supplies - 05010 (4)$                   -$               4$                        229$                  -$                   (229)$                   229$                -$                   (229)$                       
    Materials & Supplies (4)$                   -$               4$                        229$                  -$                   (229)$                   229$                -$                   (229)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   250$                  250$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (214)$                 (179)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      36$                    31$                      6$                    87$                    81$                           

         Membership Fees - 05415 25$                  63$                38$                      65$                    315$                  250$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees 25$                  63$                38$                      65$                    315$                  250$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 119$                292$              173$                    333$                  1,458$               1,125$                 333$                3,500$               3,167$                      
         Transportation - 05413 462$                238$              (225)$                   924$                  1,188$               264$                    924$                2,850$               1,926$                      
         Lodging - 05414 1,154$             388$              (766)$                   1,597$               1,938$               340$                    1,597$             4,650$               3,053$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,734$             917$              (818)$                   2,854$               4,583$               1,729$                 2,854$             11,000$             8,146$                      

         Employee Development - 05420 200$                -$               (200)$                   249$                  -$                   (249)$                   249$                -$                   (249)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,040$               1,040$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 200$                208$              8$                        249$                  1,040$               791$                    249$                2,496$               2,247$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 6,924$             13,261$         6,338$                 18,363$             67,884$             49,522$               18,363$           163,854$           145,492$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 25,524$        21,962$        (3,562)$                121,665$           108,823$           (12,842)$              121,665$         254,155$         132,490$                  
         Capital Labor - 01001 47,937$        51,510$        3,573$                 270,839$           277,344$           6,505$                 270,839$         667,032$         396,194$                  
         Capital Labor Contra - 01002 -$              (51,510)$       (51,510)$              -$                    (277,344)$          (277,344)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 2,996$          2,047$          (949)$                   (449)$                  (1,120)$              (671)$                   (449)$               (0)$                   449$                         
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (47,937)$       -$              47,937$               (270,839)$          -$                    270,839$             (270,839)$        -$                 270,839$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 28,520$         24,009$         (4,511)$                 121,216$            107,703$            (13,513)$               121,216$          254,155$          132,939$                   

         Pension Benefits Load - 01202 742$             623$             (118)$                   3,152$                2,795$                (357)$                   3,152$             6,596$             3,444$                      
         OPEB Benefits Load - 01203 379$             319$             (60)$                     1,612$                1,431$                (181)$                   1,612$             3,376$             1,764$                      
         Medical Benefits Load - 01251 5,373$          4,523$          (851)$                   22,837$              20,288$              (2,549)$                22,837$           47,875$           25,038$                    
         ESOP Benefits Load - 01257 1,064$          896$             (168)$                   4,521$                4,018$                (504)$                   4,521$             9,481$             4,960$                      
         RSP FACC Benefits Load - 01263 411$             347$             (64)$                     1,746$                1,556$                (189)$                   1,746$             3,672$             1,927$                      
         Life Benefits Load - 01266 68$               58$               (10)$                     291$                   262$                   (29)$                     291$                619$                328$                         
         LTD Benefits Load - 01269 191$             162$             (29)$                     812$                   726$                   (86)$                     812$                1,714$             901$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,538)$         (3,820)$         717$                    (19,286)$            (17,137)$            2,149$                 (19,286)$          (40,439)$          (21,153)$                   
         NSC-Pension Benefits Load - 01297 (345)$            (312)$            34$                       (1,467)$              (1,398)$              69$                       (1,467)$            (3,298)$            (1,831)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 3,345$          2,796$          (549)$                   14,219$              12,542$              (1,676)$                14,219$           29,597$           15,378$                    

         Vehicle Lease Payments - 03002 (980)$            5,058$          6,038$                 630$                   25,290$              24,660$               630$                65,446$           64,816$                    
         Capitalized transportation costs - 03003 (8,642)$         (8,449)$         193$                    (38,840)$            (42,245)$            (3,404)$                (38,840)$          (104,815)$        (65,975)$                   
         Vehicle Expense - 03004 5,247$          6,250$          1,003$                 31,609$              31,250$              (359)$                   31,609$           75,000$           43,391$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 495$             167$             (328)$                   531$                   835$                   304$                    531$                2,000$             1,469$                      
         Heavy Equipment Capitalized - 04307 (485)$            (164)$            321$                    (520)$                  (818)$                  (298)$                   (520)$               (1,960)$            (1,440)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 1,374$          106$             (1,268)$                (7,457)$              530$                   7,987$                 (7,457)$            1,272$             8,729$                      
         842 Variable Fleet Lease Expense - 04563 1,100$          293$             (807)$                   3,374$                1,465$                (1,909)$                3,374$             3,516$             142$                         
         842 Vehicle Lease Expense - 03008 6,501$          -$              (6,501)$                29,288$              -$                    (29,288)$              29,288$           -$                 (29,288)$                   
    Vehicles & Equip 4,611$          3,261$          (1,350)$                18,614$              16,307$              (2,307)$                18,614$           40,459$           21,844$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 297$             167$             (130)$                   297$                   835$                   538$                    297$                2,004$             1,707$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    415$                   415$                    -$                 996$                996$                         
    Materials & Supplies 297$             250$             (47)$                     297$                   1,250$                953$                    297$                3,000$             2,703$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 -$              667$             667$                    605$                   3,335$                2,730$                 605$                8,004$             7,399$                      
         Uniforms Capitalized - 07444 -$              (550)$            (550)$                   (521)$                  (2,748)$              (2,227)$                (521)$               (6,594)$            (6,074)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   625$                   224$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$              242$             242$                    486$                   1,212$                727$                    486$                2,910$             2,424$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,749)$         428$                    (10,886)$            (9,096)$              1,790$                 (10,886)$          (21,916)$          (11,029)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         12,659$              12,659$              0$                         12,659$           30,381$           17,722$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             783$             428$                    1,772$                3,562$                1,790$                 1,772$             8,465$             6,693$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    1,980$                1,980$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (274)$            (274)$                   -$                    (1,423)$              (1,423)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              122$             122$                    -$                    557$                   557$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 84$               -$              (84)$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Employee Development - 05420 212$             200$             (12)$                     212$                   1,000$                788$                    212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training 296$             200$             (96)$                     296$                   1,000$                704$                    296$                2,400$             2,104$                      

         Meals and Entertainment - 05411 839$             317$             (522)$                   2,130$                1,583$                (548)$                   2,130$             3,800$             1,670$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   500$                   (6)$                       506$                1,200$             694$                         
         Lodging - 05414 807$             250$             (557)$                   2,256$                1,250$                (1,006)$                2,256$             3,000$             744$                         
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,645$          667$             (979)$                   4,892$                3,333$                (1,560)$                4,892$             8,000$             3,108$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     
    Marketing -$              -$              -$                     1,751$                -$                    (1,751)$                1,751$             -$                 (1,751)$                     

Total O&M Expenses Before Allocations 39,069$        32,331$        (6,738)$                163,543$           147,467$           (16,076)$              163,543$         350,310$         186,767$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 50,126$        60,594$        10,468$               273,202$            340,089$            66,887$               273,202$          773,983$         500,781$                  
         Capital Labor - 01001 82,015$        69,337$        (12,678)$              446,070$            348,916$            (97,154)$              446,070$          866,897$         420,827$                  
         Capital Labor Contra - 01002 (69,230)$       (69,337)$       (107)$                   (372,408)$          (348,916)$          23,492$               (372,408)$        (866,897)$        (494,489)$                 
         Expense Labor Accrual - 01008 2,081$          3,154$          1,073$                 (385)$                 (3,559)$              (3,174)$                (385)$               (0)$                   385$                         
         Capital Labor Transfer In - 01011 12,470$        -$              (12,470)$              87,648$              -$                   (87,648)$              87,648$            -$                 (87,648)$                   
         Capital Labor Transfer Out - 01012 (25,254)$       -$              25,254$               (161,310)$          -$                   161,310$             (161,310)$        -$                 161,310$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 52,206$         63,748$         11,541$                272,817$             336,529$             63,713$                272,817$           773,983$          501,166$                   

         Pension Benefits Load - 01202 1,357$          1,654$          297$                    7,093$                8,734$                1,640$                 7,093$              20,086$           12,993$                    
         OPEB Benefits Load - 01203 694$             847$             153$                    3,628$                4,471$                842$                    3,628$              10,282$           6,654$                      
         Medical Benefits Load - 01251 9,836$          12,008$        2,173$                 51,399$              63,392$              11,994$               51,399$            145,796$         94,397$                    
         ESOP Benefits Load - 01257 1,947$          2,378$          431$                    10,176$              12,554$              2,378$                 10,176$            28,873$           18,697$                    
         RSP FACC Benefits Load - 01263 752$             921$             169$                    3,929$                4,862$                934$                    3,929$              11,183$           7,255$                      
         Life Benefits Load - 01266 125$             155$             30$                      655$                   820$                   165$                    655$                 1,885$             1,231$                      
         LTD Benefits Load - 01269 350$             430$             80$                      1,828$                2,269$                441$                    1,828$              5,218$             3,391$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (8,306)$         (10,143)$       (1,837)$                (43,405)$            (53,545)$            (10,140)$              (43,405)$          (123,149)$        (79,744)$                   
         NSC-Pension Benefits Load - 01297 (632)$            (827)$            (195)$                   (3,301)$              (4,367)$              (1,066)$                (3,301)$            (10,043)$          (6,742)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 6,124$          7,424$          1,300$                 32,001$              39,190$              7,188$                 32,001$            90,132$           58,131$                    

         Vehicle Lease Payments - 03002 (80)$              12,975$        13,055$               2,084$                64,875$              62,791$               2,084$              188,200$         186,116$                  
         Capitalized transportation costs - 03003 (19,881)$       (17,456)$       2,425$                 (96,973)$            (87,281)$            9,692$                 (96,973)$          (226,591)$        (129,618)$                 
         Vehicle Expense - 03004 17,928$        20,167$        2,239$                 89,077$              100,835$            11,758$               89,077$            242,000$         152,923$                  
         Equipment Lease - 04301 4,330$          4,269$          (61)$                     23,930$              21,345$              (2,585)$                23,930$            56,478$           32,548$                    
         Heavy Equipment - 04302 241$             4,167$          3,926$                 2,396$                20,835$              18,439$               2,396$              50,000$           47,604$                    
         Heavy Equipment Capitalized - 04307 (6,981)$         (8,267)$         (1,287)$                (39,216)$            (41,336)$            (2,120)$                (39,216)$          (104,348)$        (65,132)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                7,741$                -$                   (7,741)$                7,741$              -$                 (7,741)$                     
         Non 842 Fleet Lease/Rents - 04560 1,784$          -$              (1,784)$                (553)$                 -$                   553$                    (553)$               -$                 553$                         
         842 Variable Fleet Lease Expense - 04563 413$             -$              (413)$                   6,766$                -$                   (6,766)$                6,766$              -$                 (6,766)$                     
         842 Variable Heavy Equip Lease Expense - 1,204$          -$              (1,204)$                5,950$                -$                   (5,950)$                5,950$              -$                 (5,950)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              57,478$              -$                   (57,478)$              57,478$            -$                 (57,478)$                   
    Vehicles & Equip 12,293$        15,854$        3,561$                 58,679$              79,272$              20,593$               58,679$            205,738$         147,059$                  

         Inventory Materials - 02001 3,231$          3,545$          314$                    19,378$              17,522$              (1,856)$                19,378$            35,000$           15,622$                    
         Warehouse Loading Charge - 02004 32$               177$             145$                    417$                   876$                   459$                    417$                 1,750$             1,333$                      
         Non-Inventory Supplies - 02005 11,587$        3,861$          (7,726)$                25,203$              28,021$              2,818$                 25,203$            74,001$           48,798$                    
         Office Supplies - 05010 1,220$          1,728$          508$                    3,902$                4,701$                799$                    3,902$              9,999$             6,097$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 16,070$        9,311$          (6,759)$                48,901$              51,120$              2,219$                 48,901$            120,750$         71,849$                    

         Postage/Delivery Services - 05111 476$             167$             (309)$                   1,444$                835$                   (609)$                   1,444$              2,000$             556$                         
    Print & Postages 476$             167$             (309)$                   1,444$                835$                   (609)$                   1,444$              2,000$             556$                         

         Uniforms - 07443 569$             3,333$          2,764$                 20,305$              16,669$              (3,636)$                20,305$            40,000$           19,695$                    
         Uniforms Capitalized - 07444 (353)$            (2,746)$         (2,393)$                (17,326)$            (13,733)$            3,593$                 (17,326)$          (32,955)$          (15,629)$                   
         Misc Employee Welfare Exp - 07499 223$             417$             194$                    3,070$                2,085$                (985)$                   3,070$              5,004$             1,934$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 439$             1,004$          565$                    6,049$                5,021$                (1,028)$                6,049$              12,049$           6,000$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$       (15,275)$       (1,341)$                (69,673)$            (72,100)$            (2,427)$                (69,673)$          (153,541)$        (83,868)$                   
         Building Maintenance - 04582 1,356$          12,917$        11,561$               38,884$              64,585$              25,701$               38,884$            155,000$         116,116$                  
         Utilities - 04590 3,948$          2,994$          (954)$                   21,778$              16,641$              (5,137)$                21,778$            45,000$           23,222$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (3,631)$         (15,000)$       (11,369)$              (46,134)$            (72,245)$            (26,111)$              (46,134)$          (157,529)$        (111,395)$                 
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        81,015$              81,015$              0$                        81,015$            194,436$         113,421$                  
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 3,941$          1,839$          (2,102)$                25,870$              17,896$              (7,975)$                25,870$            83,366$           57,496$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    -$                   2,750$                2,750$                 -$                 6,600$             6,600$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (107)$            (597)$            (490)$                   (826)$                 (2,817)$              (1,991)$                (826)$               (5,998)$            (5,173)$                     
         Cell phone equipment and accessories - 05 125$             83$               (42)$                     960$                   415$                   (545)$                   960$                 996$                36$                           
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 17$               36$               19$                      1,334$                348$                   (986)$                   1,334$              1,598$             263$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              200$             200$                    1,592$                1,300$                (292)$                   1,592$              11,300$           9,708$                      
    Dues & Membership Fees -$              200$             200$                    2,342$                1,300$                (1,042)$                2,342$              11,300$           8,958$                      

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,176$                -$                   (4,176)$                4,176$              -$                 (4,176)$                     
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     4,266$                -$                   (4,266)$                4,266$              -$                 (4,266)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              167$             167$                    -$                   835$                   835$                    -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              167$             167$                    -$                   835$                   835$                    -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 1,078$          1,036$          (42)$                     7,534$                4,399$                (3,135)$                7,534$              15,501$           7,967$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 1,303$          334$             (969)$                   13,048$              590$                   (12,458)$              13,048$            7,501$             (5,547)$                     
         Lodging - 05414 1,071$          1,315$          244$                    9,790$                1,894$                (7,896)$                9,790$              23,033$           13,243$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,452$          2,685$          (768)$                   30,371$              6,883$                (23,489)$              30,371$            46,034$           15,663$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 580$             -$              (580)$                   2,683$                -$                   (2,683)$                2,683$              225,125$         222,442$                  
    Outside Services 580$             -$              (580)$                   2,683$                -$                   (2,683)$                2,683$              225,125$         222,442$                  

         Misc General Expense - 07590 -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          
    Miscellaneous -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          

Total O&M Expenses Before Allocations 95,600$        102,435$      6,835$                 486,770$            539,228$            52,458$               486,770$          1,574,075$      1,087,305$               

Atmos Energy Corporation
Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 9,697$          14,078$        4,381$                 64,106$             82,146$             18,040$               64,106$           200,388$         136,283$                  
         Capital Labor - 01001 33,691$        28,653$        (5,038)$                170,865$           143,548$           (27,318)$              170,865$         336,957$         166,091$                  
         Capital Labor Contra - 01002 (28,895)$       (28,653)$       242$                    (130,951)$          (143,548)$          (12,597)$              (130,951)$        (336,957)$        (206,006)$                
         Expense Labor Accrual - 01008 (1,085)$        460$             1,545$                 (2,174)$              (1,824)$              349$                    (2,174)$            0$                    2,174$                     
         Capital Labor Transfer In - 01011 7,287$          -$             (7,287)$                23,798$             -$                   (23,798)$              23,798$           -$                 (23,798)$                  
         Capital Labor Transfer Out - 01012 (12,083)$       -$             12,083$               (63,712)$            -$                   63,712$               (63,712)$          -$                 63,712$                    
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         

     Labor 8,612$           14,537$         5,926$                  61,932$              80,321$              18,389$                61,932$            200,388$          138,456$                   

         Pension Benefits Load - 01202 224$             377$             153$                    1,610$               2,085$               474$                    1,610$             5,201$             3,590$                     
         OPEB Benefits Load - 01203 115$             193$             79$                      824$                  1,067$               243$                    824$                2,662$             1,838$                     
         Medical Benefits Load - 01251 1,622$          2,738$          1,116$                 11,668$             15,130$             3,462$                 11,668$           37,747$           26,079$                    
         ESOP Benefits Load - 01257 321$             542$             221$                    2,310$               2,996$               686$                    2,310$             7,475$             5,165$                     
         RSP FACC Benefits Load - 01263 124$             210$             86$                      892$                  1,161$               269$                    892$                2,895$             2,004$                     
         Life Benefits Load - 01266 21$              35$               15$                      149$                  196$                  47$                      149$                488$                340$                        
         LTD Benefits Load - 01269 58$              98$               40$                      415$                  542$                  127$                    415$                1,351$             936$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (1,370)$        (2,313)$         (943)$                   (9,853)$              (12,780)$            (2,927)$                (9,853)$            (31,884)$          (22,031)$                  
         NSC-Pension Benefits Load - 01297 (104)$           (189)$            (84)$                    (749)$                 (1,042)$              (293)$                   (749)$               (2,600)$            (1,851)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
    Benefits 1,010$          1,693$          683$                    7,265$               9,354$               2,089$                 7,265$             23,336$           16,071$                    

         Vehicle Lease Payments - 03002 (200)$           5,018$          5,218$                 532$                  25,090$             24,558$               532$                67,746$           67,214$                    
         Capitalized transportation costs - 03003 (9,938)$        (6,803)$         3,136$                 (43,953)$            (34,016)$            9,937$                 (43,953)$          (88,549)$          (44,596)$                  
         Vehicle Expense - 03004 7,476$          5,833$          (1,643)$                32,442$             29,169$             (3,273)$                32,442$           70,000$           37,558$                    
         Equipment Lease - 04301 1,167$          1,194$          27$                      6,628$               5,970$               (658)$                   6,628$             26,993$           20,365$                    
         Heavy Equipment - 04302 4,718$          1,667$          (3,051)$                14,254$             8,335$               (5,919)$                14,254$           20,000$           5,746$                     
         Heavy Equipment Capitalized - 04307 (6,990)$        (2,909)$         4,082$                 (23,884)$            (14,543)$            9,341$                 (23,884)$          (47,311)$          (23,427)$                  
         Non-842 Heavy Equipment - 04309 1,178$          53$               (1,125)$                3,211$               265$                  (2,946)$                3,211$             636$                (2,575)$                    
         Non 842 Fleet Lease/Rents - 04560 572$             -$             (572)$                   890$                  -$                   (890)$                   890$                -$                 (890)$                       
         842 Variable Fleet Lease Expense - 04563 (626)$           -$             626$                    2,798$               -$                   (2,798)$                2,798$             3,500$             702$                        
         842 Variable Heavy Equip Lease Expense - 0 70$              54$               (16)$                    278$                  270$                  (8)$                      278$                648$                370$                        
         842 Vehicle Lease Expense - 03008 5,577$          -$             (5,577)$                23,860$             -$                   (23,860)$              23,860$           -$                 (23,860)$                  
    Vehicles & Equip 3,003$          4,108$          1,105$                 17,057$             20,540$             3,483$                 17,057$           53,663$           36,606$                    

         Inventory Materials - 02001 (1,022)$        833$             1,855$                 3,573$               4,165$               592$                    3,573$             9,996$             6,423$                     
         Warehouse Loading Charge - 02004 (10)$             42$               52$                      143$                  208$                  66$                      143$                500$                357$                        
         Non-Inventory Supplies - 02005 1,446$          1,667$          221$                    9,390$               8,335$               (1,055)$                9,390$             20,004$           10,614$                    
         Office Supplies - 05010 28$              -$             (28)$                    229$                  300$                  71$                      229$                1,200$             971$                        
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Parts - 04306 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
    Materials & Supplies 442$             2,542$          2,099$                 13,334$             13,008$             (325)$                   13,334$           31,700$           18,366$                    

         Postage/Delivery Services - 05111 49$              20$               (29)$                    103$                  100$                  (3)$                      103$                240$                137$                        
    Print & Postages 49$              20$               (29)$                    103$                  100$                  (3)$                      103$                240$                137$                        

         Uniforms - 07443 -$             -$             -$                    4,469$               1,750$               (2,719)$                4,469$             7,000$             2,531$                     
         Uniforms Capitalized - 07444 -$             -$             -$                    (3,843)$              (1,442)$              2,401$                 (3,843)$            (5,767)$            (1,924)$                    
         Misc Employee Welfare Exp - 07499 172$             -$             (172)$                   1,161$               425$                  (736)$                   1,161$             1,700$             539$                        
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
    Employee Welfare 172$             -$             (172)$                   1,787$               733$                  (1,054)$                1,787$             2,933$             1,146$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Building Maintenance - 04582 2,452$          2,500$          48$                      12,939$             12,500$             (439)$                   12,939$           30,000$           17,061$                    
         Utilities - 04590 (36)$             362$             398$                    2,039$               2,090$               51$                      2,039$             5,100$             3,061$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (2,108)$        (2,626)$         (517)$                   (11,614)$            (12,451)$            (837)$                   (11,614)$          (30,803)$          (19,189)$                  
    Rent, Maint., & Utilities 307$             236$             (71)$                    3,364$               2,139$               (1,225)$                3,364$             4,297$             933$                        

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Association Dues - 07510 200$             -$             (200)$                   1,700$               650$                  (1,050)$                1,700$             5,000$             3,300$                     
    Dues & Membership Fees 200$             -$             (200)$                   1,700$               650$                  (1,050)$                1,700$             5,000$             3,300$                     

         Advertising - 04044 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Customer Relations & Assist - 04046 106$             -$             (106)$                   106$                  -$                   (106)$                   106$                -$                 (106)$                       
         Community Rel&Trade Shows - 04040 212$             -$             (212)$                   642$                  -$                   (642)$                   642$                -$                 (642)$                       
         Safety - 04018 760$             -$             (760)$                   760$                  -$                   (760)$                   760$                -$                 (760)$                       
    Marketing 1,078$          -$             (1,078)$                1,509$               -$                   (1,509)$                1,509$             -$                 (1,509)$                    

         Meals and Entertainment - 05411 1,105$          267$             (839)$                   1,977$               1,333$               (645)$                   1,977$             3,200$             1,223$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Transportation - 05413 -$             500$             500$                    1,078$               2,500$               1,422$                 1,078$             6,000$             4,922$                     
         Lodging - 05414 -$             584$             584$                    1,309$               2,918$               1,609$                 1,309$             7,000$             5,691$                     
         Misc Employee Expense - 05419 182$             -$             (182)$                   182$                  -$                   (182)$                   182$                -$                 (182)$                       
    Travel & Entertainment 1,287$          1,350$          63$                      4,546$               6,750$               2,204$                 4,546$             16,200$           11,654$                    

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                 52,174$           52,174$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                 52,174$           52,174$                    

         Misc General Expense - 07590 449$             -$             (449)$                   449$                  -$                   (449)$                   449$                500$                51$                          
    Miscellaneous 449$             -$             (449)$                   449$                  -$                   (449)$                   449$                500$                51$                          

         Cell phone equipment and accessories - 053 -$             -$             -$                    53$                    -$                   (53)$                    53$                  -$                 (53)$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (45)$                   -$                   45$                      (45)$                 -$                 45$                          
    Telecom -$             -$             -$                    7$                      -$                   (7)$                      7$                    -$                 (7)$                           

Total O&M Expenses Before Allocations 16,609$        24,486$        7,877$                 113,053$           133,595$           20,542$               113,053$         390,430$         277,377$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 18,605$        21,536$        2,931$                 116,125$           113,693$           (2,432)$                116,125$     270,005$         153,880$                  
         Capital Labor - 01001 29,059$        27,122$        (1,937)$                142,638$           144,684$           2,045$                 142,638$     345,251$         202,613$                  
         Capital Labor Contra - 01002 (25,369)$      (27,122)$       (1,752)$                (115,035)$          (144,684)$          (29,649)$              (115,035)$    (345,251)$        (230,216)$                 
         Expense Labor Accrual - 01008 719$             1,510$          791$                    (610)$                 (815)$                 (205)$                   (610)$           -$                 610$                         
         Capital Labor Transfer In - 01011 8,659$          -$              (8,659)$                37,320$             -$                   (37,320)$              37,320$       -$                 (37,320)$                   
         Capital Labor Transfer Out - 01012 (12,349)$      -$              12,349$               (64,923)$            -$                   64,923$               (64,923)$      -$                 64,923$                    
     Labor 19,324$         23,046$         3,722$                  115,515$            112,878$            (2,637)$                 115,515$      270,005$          154,490$                   

         Pension Benefits Load - 01202 502$             598$             96$                      3,003$               2,929$               (74)$                     3,003$         7,007$             4,004$                      
         OPEB Benefits Load - 01203 257$             306$             49$                      1,536$               1,500$               (37)$                     1,536$         3,587$             2,051$                      
         Medical Benefits Load - 01251 3,641$          4,341$          701$                    21,763$             21,263$             (500)$                   21,763$       50,861$           29,098$                    
         ESOP Benefits Load - 01257 721$             860$             139$                    4,309$               4,211$               (98)$                     4,309$         10,072$           5,764$                      
         RSP FACC Benefits Load - 01263 278$             333$             55$                      1,663$               1,631$               (32)$                     1,663$         3,901$             2,238$                      
         Life Benefits Load - 01266 46$               56$               10$                      277$                  275$                  (2)$                       277$            658$                381$                         
         LTD Benefits Load - 01269 129$             155$             26$                      774$                  761$                  (13)$                     774$            1,820$             1,046$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,074)$        (3,667)$         (592)$                   (18,378)$            (17,960)$            418$                    (18,378)$      (42,961)$          (24,582)$                   
         NSC-Pension Benefits Load - 01297 (234)$           (299)$            (65)$                     (1,398)$              (1,465)$              (67)$                     (1,398)$        (3,504)$            (2,106)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,267$          2,684$          417$                    13,550$             13,145$             (405)$                   13,550$       31,443$           17,893$                    

         Vehicle Lease Payments - 03002 27$               7,248$          7,221$                 1,634$               36,240$             34,606$               1,634$         95,076$           93,442$                    
         Capitalized transportation costs - 03003 (348)$           (8,932)$         (8,585)$                (40,670)$            (44,663)$            (3,993)$                (40,670)$      (111,732)$        (71,062)$                   
         Vehicle Expense - 03004 3,518$          8,333$          4,815$                 43,322$             41,669$             (1,653)$                43,322$       100,000$         56,678$                    
         Equipment Lease - 04301 2,257$          3,283$          1,026$                 12,177$             16,415$             4,238$                 12,177$       39,396$           27,219$                    
         Heavy Equipment - 04302 1,291$          2,500$          1,209$                 12,368$             12,500$             132$                    12,368$       30,000$           17,632$                    
         Heavy Equipment Capitalized - 04307 (4,933)$        (6,006)$         (1,073)$                (30,966)$            (30,032)$            933$                    (30,966)$      (72,077)$          (41,112)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                5,604$               1,195$               (4,409)$                5,604$         2,868$             (2,736)$                     
         Non 842 Fleet Lease/Rents - 04560 (10,881)$      80$               10,961$               (10,245)$            400$                  10,645$               (10,245)$      960$                11,205$                    
         842 Variable Fleet Lease Expense - 04563 (360)$           260$             620$                    3,544$               1,300$               (2,244)$                3,544$         3,120$             (424)$                        
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     1,448$               535$                  (913)$                   1,448$         1,284$             (164)$                        
         842 Vehicle Lease Expense - 03008 8,266$          -$              (8,266)$                38,415$             -$                   (38,415)$              38,415$       -$                 (38,415)$                   
    Vehicles & Equip 323$             7,111$          6,788$                 36,632$             35,559$             (1,073)$                36,632$       88,895$           52,263$                    

         Inventory Materials - 02001 (643)$           3,319$          3,962$                 5,124$               9,895$               4,771$                 5,124$         21,999$           16,875$                    
         Warehouse Loading Charge - 02004 (6)$               166$             172$                    162$                  495$                  333$                    162$            1,100$             938$                         
         Non-Inventory Supplies - 02005 632$             1,148$          516$                    2,440$               2,289$               (151)$                   2,440$         13,000$           10,560$                    
         Office Supplies - 05010 307$             -$              (307)$                   1,647$               1,250$               (397)$                   1,647$         5,000$             3,353$                      
    Materials & Supplies 289$             4,633$          4,344$                 9,373$               13,929$             4,556$                 9,373$         41,099$           31,726$                    

         Postage/Delivery Services - 05111 -$             208$             208$                    520$                  734$                  214$                    520$            1,599$             1,079$                      
    Print & Postages -$             208$             208$                    520$                  734$                  214$                    520$            1,599$             1,079$                      

         Uniforms - 07443 699$             139$             (560)$                   2,837$               2,421$               (416)$                   2,837$         8,501$             5,664$                      
         Uniforms Capitalized - 07444 (426)$           (115)$            311$                    (2,265)$              (1,995)$              270$                    (2,265)$        (7,004)$            (4,739)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     343$                  1,250$               907$                    343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 273$             24$               (248)$                   915$                  1,676$               761$                    915$            6,497$             5,582$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 3,551$          3,000$          (551)$                   12,896$             15,000$             2,104$                 12,896$       36,000$           23,104$                    
         Utilities - 04590 579$             1,589$          1,010$                 7,279$               9,606$               2,327$                 7,279$         18,711$           11,432$                    
         Capitalized Utility Costs - 04599 (3,067)$        (4,270)$         (1,203)$                (14,284)$            (22,905)$            (8,620)$                (14,284)$      (51,146)$          (36,862)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,064$          319$             (745)$                   5,890$               1,701$               (4,189)$                5,890$         3,565$             (2,325)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 90$               90$               (0)$                       455$                  450$                  (5)$                       455$            1,080$             625$                         
    Information Technologies 90$               90$               (0)$                       455$                  450$                  (5)$                       455$            1,080$             625$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 71$               (77)$              (149)$                   (4)$                     (4,536)$              (4,532)$                (4)$               (5,081)$            (5,077)$                     
         Cell phone equipment and accessories - 053 (83)$             83$               166$                    5$                      419$                  414$                    5$                1,000$             995$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom (12)$             6$                 17$                      1$                      383$                  382$                    1$                419$                418$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             100$             100$                    1,171$               4,600$               3,429$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             100$             100$                    1,171$               4,600$               3,429$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   -$                   -$                     -$             2,000$             2,000$                      
    Training -$             -$              -$                     368$                  -$                   (368)$                   368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 525$             167$             (358)$                   2,274$               833$                  (1,442)$                2,274$         2,000$             (274)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   1,043$               1,043$                 -$             2,500$             2,500$                      
         Lodging - 05414 175$             334$             159$                    175$                  1,668$               1,493$                 175$            4,000$             3,825$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 699$             709$             9$                        2,449$               3,543$               1,093$                 2,449$         8,500$             6,051$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 24,317$        38,930$        14,613$               188,875$           188,598$           (277)$                   188,875$     520,001$         331,127$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 23,804$        23,564$        (240)$                   128,920$           120,118$           (8,802)$                128,920$     291,323$         162,403$                  
         Capital Labor - 01001 27,978$        21,160$        (6,817)$                122,366$           117,971$           (4,395)$                122,366$     275,990$         153,624$                  
         Capital Labor Contra - 01002 (21,689)$      (21,160)$       528$                    (119,040)$          (117,971)$          1,068$                 (119,040)$    (275,990)$        (156,950)$                 
         Expense Labor Accrual - 01008 1,935$          1,742$          (193)$                   (1,097)$              (1,235)$              (138)$                   (1,097)$        0$                    1,097$                      
         Capital Labor Transfer In - 01011 9,135$          -$              (9,135)$                53,225$             -$                   (53,225)$              53,225$       -$                 (53,225)$                   
         Capital Labor Transfer Out - 01012 (15,424)$      -$              15,424$               (56,552)$            -$                   56,552$               (56,552)$      -$                 56,552$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 25,739$         25,306$         (433)$                    127,823$            118,883$            (8,940)$                 127,823$      291,323$          163,500$                   

         Pension Benefits Load - 01202 669$             657$             (12)$                     3,323$               3,085$               (238)$                   3,323$         7,560$             4,237$                      
         OPEB Benefits Load - 01203 342$             336$             (6)$                       1,700$               1,579$               (121)$                   1,700$         3,870$             2,170$                      
         Medical Benefits Load - 01251 4,849$          4,767$          (82)$                     24,082$             22,394$             (1,688)$                24,082$       54,877$           30,795$                    
         ESOP Benefits Load - 01257 960$             944$             (16)$                     4,768$               4,435$               (333)$                   4,768$         10,868$           6,100$                      
         RSP FACC Benefits Load - 01263 371$             366$             (5)$                       1,841$               1,718$               (123)$                   1,841$         4,209$             2,369$                      
         Life Benefits Load - 01266 62$               62$               (0)$                       307$                  290$                  (17)$                     307$            710$                403$                         
         LTD Benefits Load - 01269 172$             171$             (2)$                       856$                  802$                  (55)$                     856$            1,964$             1,108$                      
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,095)$        (4,026)$         69$                      (20,337)$            (18,916)$            1,421$                 (20,337)$      (46,353)$          (26,016)$                   
         NSC-Pension Benefits Load - 01297 (311)$           (328)$            (17)$                     (1,547)$              (1,543)$              4$                        (1,547)$        (3,780)$            (2,234)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,019$          2,947$          (72)$                     14,994$             13,844$             (1,149)$                14,994$       33,925$           18,932$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 89$               5,339$          5,250$                 603$                  26,695$             26,092$               603$            71,568$           70,965$                    
         Capitalized transportation costs - 03003 (6,162)$        (5,040)$         1,122$                 (26,226)$            (25,199)$            1,027$                 (26,226)$      (64,118)$          (37,893)$                   
         Vehicle Expense - 03004 5,044$          4,667$          (377)$                   23,261$             23,335$             74$                      23,261$       56,000$           32,739$                    
         Equipment Lease - 04301 1,285$          1,285$          (0)$                       6,500$               6,425$               (75)$                     6,500$         15,420$           8,920$                      
         Heavy Equipment - 04302 315$             800$             485$                    7,150$               2,838$               (4,312)$                7,150$         12,002$           4,852$                      
         Heavy Equipment Capitalized - 04307 (1,718)$        (2,189)$         (471)$                   (15,278)$            (9,808)$              5,470$                 (15,278)$      (28,626)$          (13,348)$                   
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        398$                  400$                  3$                        398$            960$                563$                         
         Non 842 Fleet Lease/Rents - 04560 424$             80$               (344)$                   1,060$               400$                  (660)$                   1,060$         960$                (100)$                        
         842 Variable Fleet Lease Expense - 04563 780$             287$             (493)$                   3,568$               1,435$               (2,133)$                3,568$         3,444$             (124)$                        
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,543$               345$                  (1,198)$                1,543$         828$                (715)$                        
         842 Vehicle Lease Expense - 03008 5,068$          -$              (5,068)$                25,339$             -$                   (25,339)$              25,339$       -$                 (25,339)$                   
    Vehicles & Equip 5,278$          5,378$          100$                    27,917$             26,867$             (1,050)$                27,917$       68,438$           40,521$                    

         Inventory Materials - 02001 (902)$           1,018$          1,920$                 6,398$               4,792$               (1,606)$                6,398$         11,999$           5,601$                      
         Warehouse Loading Charge - 02004 (9)$               51$               60$                      179$                  240$                  61$                      179$            600$                421$                         
         Non-Inventory Supplies - 02005 2,201$          833$             (1,368)$                5,416$               4,169$               (1,247)$                5,416$         10,000$           4,584$                      
         Office Supplies - 05010 157$             -$              (157)$                   918$                  180$                  (738)$                   918$            720$                (198)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 1,447$          1,902$          455$                    12,911$             9,381$               (3,530)$                12,911$       23,319$           10,408$                    

         Postage/Delivery Services - 05111 13$               -$              (13)$                     178$                  250$                  72$                      178$            1,000$             822$                         
    Print & Postages 13$               -$              (13)$                     178$                  250$                  72$                      178$            1,000$             822$                         

         Uniforms - 07443 1,082$          1,083$          1$                        4,433$               5,419$               986$                    4,433$         13,000$           8,567$                      
         Uniforms Capitalized - 07444 (584)$           (892)$            (308)$                   (3,467)$              (4,465)$              (998)$                   (3,467)$        (10,711)$          (7,244)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     150$                  250$                  100$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 497$             191$             (307)$                   1,116$               1,204$               88$                      1,116$         3,289$             2,173$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 299$             611$             312$                    10,414$             16,153$             5,739$                 10,414$       30,001$           19,587$                    
         Utilities - 04590 677$             1,727$          1,050$                 6,958$               7,572$               614$                    6,958$         17,001$           10,043$                    
         Capitalized Utility Costs - 04599 (329)$           (2,124)$         (1,795)$                (11,235)$            (21,578)$            (10,343)$              (11,235)$      (42,907)$          (31,672)$                   
    Rent, Maint., & Utilities 647$             214$             (433)$                   6,137$               2,147$               (3,990)$                6,137$         4,095$             (2,042)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   4,896$               4,896$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (165)$            (165)$                   (36)$                   (4,824)$              (4,788)$                (36)$             (5,991)$            (5,955)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      42$                    419$                  377$                    42$              1,000$             958$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             17$               17$                      6$                      491$                  485$                    6$                598$                592$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     577$                  -$                   (577)$                   577$            -$                 (577)$                        
    Marketing 70$               -$              (70)$                     647$                  -$                   (647)$                   647$            -$                 (647)$                        

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 125$             -$              (125)$                   625$                  2,250$               1,625$                 625$            2,500$             1,875$                      
    Dues & Membership Fees 125$             -$              (125)$                   625$                  2,250$               1,625$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 161$             146$             (15)$                     1,622$               730$                  (892)$                   1,622$         1,750$             128$                         
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 429$             42$               (388)$                   3,869$               208$                  (3,662)$                3,869$         500$                (3,369)$                     
         Lodging - 05414 -$             84$               84$                      1,309$               418$                  (892)$                   1,309$         1,000$             (309)$                        
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 590$             271$             (319)$                   6,800$               1,355$               (5,445)$                6,800$         3,250$             (3,550)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 37,427$        36,226$        (1,201)$                199,522$           177,408$           (22,114)$              199,522$     463,209$         263,687$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 19,692$         25,365$         5,673$                  105,627$            132,840$            27,213$                105,627$          299,207$          193,580$                   
         Capital Labor - 01001 31,164$         26,751$         (4,413)$                 172,273$            144,894$            (27,379)$               172,273$          361,134$          188,861$                   
         Capital Labor Contra - 01002 (20,328)$        (26,751)$        (6,423)$                 (94,233)$             (144,894)$           (50,660)$               (94,233)$           (361,134)$         (266,901)$                  
         Expense Labor Accrual - 01008 450$              1,558$           1,108$                  (932)$                  (1,544)$               (612)$                    (932)$                0$                     932$                          
         Capital Labor Transfer In - 01011 1,256$           -$               (1,256)$                 2,417$                -$                    (2,417)$                 2,417$              -$                  (2,417)$                      
         Capital Labor Transfer Out - 01012 (12,092)$        -$               12,092$                (80,457)$             -$                    80,457$                (80,457)$           -$                  80,457$                     
     Labor 20,142$          26,923$          6,781$                   104,695$             131,296$             26,601$                 104,695$           299,207$           194,512$                    

         Pension Benefits Load - 01202 524$              699$              175$                     2,722$                3,407$                685$                     2,722$              7,765$              5,043$                       
         OPEB Benefits Load - 01203 268$              358$              90$                       1,392$                1,744$                352$                     1,392$              3,975$              2,583$                       
         Medical Benefits Load - 01251 3,795$           5,072$           1,277$                  19,725$              24,732$              5,008$                  19,725$            56,362$            36,637$                     
         ESOP Benefits Load - 01257 751$              1,004$           253$                     3,905$                4,898$                993$                     3,905$              11,162$            7,257$                       
         RSP FACC Benefits Load - 01263 290$              389$              99$                       1,508$                1,897$                389$                     1,508$              4,323$              2,816$                       
         Life Benefits Load - 01266 48$                66$                17$                       251$                   320$                   69$                       251$                 729$                 478$                          
         LTD Benefits Load - 01269 135$              182$              47$                       701$                   885$                   184$                     701$                 2,017$              1,316$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,205)$          (4,284)$          (1,079)$                 (16,657)$             (20,891)$             (4,234)$                 (16,657)$           (47,607)$           (30,950)$                    
         NSC-Pension Benefits Load - 01297 (244)$             (349)$             (106)$                    (1,267)$               (1,704)$               (437)$                    (1,267)$             (3,883)$             (2,616)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,363$           3,135$           773$                     12,281$              15,290$              3,009$                  12,281$            34,843$            22,563$                     

         Vehicle Lease Payments - 03002 122$              7,664$           7,542$                  561$                   38,320$              37,759$                561$                 100,968$          100,407$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (8,530)$          (7,517)$          1,013$                  (37,183)$             (37,585)$             (402)$                    (37,183)$           (95,116)$           (57,933)$                    
         Vehicle Expense - 03004 8,413$           5,417$           (2,996)$                 34,316$              27,085$              (7,231)$                 34,316$            65,000$            30,684$                     
         Equipment Lease - 04301 1,013$           1,362$           349$                     5,122$                6,810$                1,688$                  5,122$              16,344$            11,222$                     
         Heavy Equipment - 04302 345$              583$              238$                     20,230$              2,919$                (17,311)$               20,230$            7,000$              (13,230)$                    
         Heavy Equipment Capitalized - 04307 (2,758)$          (1,958)$          800$                     (32,919)$             (9,794)$               23,125$                (32,919)$           (23,500)$           9,418$                       
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 7,449$                265$                   (7,184)$                 7,449$              636$                 (6,813)$                      
         Non 842 Fleet Lease/Rents - 04560 318$              345$              27$                       795$                   1,725$                930$                     795$                 4,140$              3,345$                       
         842 Variable Fleet Lease Expense - 04563 385$              339$              (46)$                      1,226$                1,695$                469$                     1,226$              4,068$              2,842$                       
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      790$                   -$                    (790)$                    790$                 -$                  (790)$                         
         842 Vehicle Lease Expense - 03008 4,683$           -$               (4,683)$                 23,414$              -$                    (23,414)$               23,414$            -$                  (23,414)$                    
    Vehicles & Equip 5,446$           6,288$           842$                     23,801$              31,440$              7,639$                  23,801$            79,539$            55,738$                     

         Inventory Materials - 02001 (956)$             654$              1,610$                  5,579$                3,029$                (2,550)$                 5,579$              10,000$            4,421$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 (10)$               33$                42$                       143$                   151$                   9$                         143$                 500$                 357$                          
         Non-Inventory Supplies - 02005 456$              653$              197$                     2,537$                3,107$                570$                     2,537$              13,001$            10,464$                     
         Office Supplies - 05010 71$                -$               (71)$                      945$                   625$                   (320)$                    945$                 2,500$              1,555$                       
    Materials & Supplies (438)$             1,340$           1,778$                  9,204$                6,912$                (2,292)$                 9,204$              26,001$            16,797$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 414$              -$               (414)$                    414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing 414$              -$               (414)$                    837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 273$              -$               (273)$                    527$                   250$                   (277)$                    527$                 1,000$              473$                          
    Print & Postages 273$              -$               (273)$                    527$                   250$                   (277)$                    527$                 1,000$              473$                          

         Uniforms - 07443 261$              308$              47$                       4,725$                6,205$                1,480$                  4,725$              9,501$              4,776$                       
         Uniforms Capitalized - 07444 (160)$             (254)$             (94)$                      (3,999)$               (5,112)$               (1,113)$                 (3,999)$             (7,828)$             (3,829)$                      
         Misc Employee Welfare Exp - 07499 155$              225$              70$                       155$                   1,125$                970$                     155$                 2,700$              2,545$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 256$              279$              24$                       881$                   2,218$                1,337$                  881$                 4,373$              3,493$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 1,978$           2,190$           212$                     9,710$                8,808$                (902)$                    9,710$              30,000$            20,290$                     
         Utilities - 04590 778$              5,995$           5,217$                  4,771$                16,330$              11,559$                4,771$              23,000$            18,229$                     
         Capitalized Utility Costs - 04599 (2,333)$          (5,956)$          (3,623)$                 (11,487)$             (18,765)$             (7,278)$                 (11,487)$           (39,639)$           (28,153)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 423$              2,229$           1,806$                  3,104$                6,373$                3,269$                  3,104$              14,573$            11,469$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    735$                   735$                     -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (156)$             (156)$                    -$                    (818)$                  (818)$                    -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    335$                   335$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               58$                58$                       -$                    252$                   252$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 368$              -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                  (368)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          
    Training 368$              -$               (368)$                    368$                   368$                   -$                      368$                 736$                 368$                          

         Meals and Entertainment - 05411 108$              209$              100$                     786$                   1,043$                257$                     786$                 2,500$              1,714$                       
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    1,043$                1,043$                  -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    1,458$                1,458$                  -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 108$              709$              600$                     786$                   3,543$                2,757$                  786$                 8,500$              7,714$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               -$               -$                      158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     
    Outside Services -$               -$               -$                      158$                   5,000$                4,842$                  158$                 50,000$            49,842$                     

         Misc General Expense - 07590 -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         
    Miscellaneous -$               -$               -$                      194$                   -$                    (194)$                    194$                 -$                  (194)$                         

Total O&M Expenses Before Allocations 29,355$         40,961$         11,607$                160,836$            207,541$            46,705$                160,836$          528,991$          368,155$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 23,213$        27,444$        4,231$                 141,935$            153,812$            11,877$               141,935$         362,765$         220,830$                  
         Capital Labor - 01001 44,047$        48,558$        4,512$                 217,357$            247,107$            29,750$               217,357$         592,144$         374,787$                  
         Capital Labor Contra - 01002 -$              (48,558)$       (48,558)$              -$                   (247,107)$          (247,107)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 563$             687$             124$                    (3,099)$              (2,843)$              256$                    (3,099)$            0$                    3,099$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (44,047)$       -$              44,047$               (217,357)$          -$                   217,357$             (217,357)$        -$                 217,357$                  

     Labor 23,775$         28,131$         4,355$                  138,837$             150,969$             12,132$                138,837$          362,765$          223,929$                   

         Pension Benefits Load - 01202 618$             730$             112$                    3,610$               3,918$               308$                    3,610$             9,415$             5,805$                      
         OPEB Benefits Load - 01203 316$             374$             58$                      1,847$               2,006$               159$                    1,847$             4,819$             2,973$                      
         Medical Benefits Load - 01251 4,479$          5,299$          820$                    26,157$              28,438$              2,281$                 26,157$           68,334$           42,178$                    
         ESOP Benefits Load - 01257 887$             1,049$          163$                    5,179$               5,632$               453$                    5,179$             13,533$           8,354$                      
         RSP FACC Benefits Load - 01263 342$             406$             64$                      1,999$               2,181$               182$                    1,999$             5,242$             3,242$                      
         Life Benefits Load - 01266 57$               69$               11$                      333$                  368$                  35$                      333$                884$                551$                         
         LTD Benefits Load - 01269 159$             190$             30$                      930$                  1,018$               88$                      930$                2,446$             1,516$                      
         NSC-OPEB Benefits Load - 01294 (3,783)$         (4,476)$         (693)$                   (22,089)$            (24,021)$            (1,932)$                (22,089)$          (57,720)$          (35,631)$                   
         NSC-Pension Benefits Load - 01297 (288)$            (365)$            (77)$                     (1,680)$              (1,959)$              (279)$                   (1,680)$            (4,707)$            (3,027)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 2,789$          3,276$          487$                    16,286$              17,581$              1,295$                 16,286$           42,245$           25,959$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 890$             6,251$          5,361$                 2,613$               31,255$              28,642$               2,613$             76,847$           74,234$                    
         Capitalized transportation costs - 03003 (8,033)$         (8,001)$         32$                      (33,611)$            (40,005)$            (6,394)$                (33,611)$          (97,145)$          (63,534)$                   
         Vehicle Expense - 03004 5,997$          6,667$          670$                    24,305$              33,335$              9,030$                 24,305$           80,000$           55,695$                    
         Equipment Lease - 04301 1,113$          1,162$          49$                      3,634$               5,810$               2,176$                 3,634$             13,944$           10,310$                    
         Heavy Equipment - 04302 55$               500$             445$                    580$                  2,500$               1,920$                 580$                6,000$             5,420$                      
         Heavy Equipment Capitalized - 04307 (1,906)$         (1,629)$         277$                    (5,434)$              (8,144)$              (2,710)$                (5,434)$            (19,545)$          (14,111)$                   
         842 Variable Heavy Equip Lease Expense - 0 777$             -$              (777)$                   1,331$               -$                   (1,331)$                1,331$             -$                 (1,331)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 470$             -$              (470)$                   788$                  -$                   (788)$                   788$                -$                 (788)$                       
         842 Variable Fleet Lease Expense - 04563 (611)$            -$              611$                    1,821$               -$                   (1,821)$                1,821$             -$                 (1,821)$                     
         842 Vehicle Lease Expense - 03008 5,521$          -$              (5,521)$                25,898$              -$                   (25,898)$              25,898$           -$                 (25,898)$                   
    Vehicles & Equip 4,272$          4,950$          678$                    21,925$              24,752$              2,827$                 21,925$           60,101$           38,176$                    

         Non-Inventory Supplies - 02005 709$             833$             124$                    1,759$               4,169$               2,410$                 1,759$             10,000$           8,241$                      
         Office Supplies - 05010 137$             65$               (72)$                     181$                  345$                  164$                    181$                800$                619$                         
         Inventory Materials - 02001 846$             -$              (846)$                   846$                  -$                   (846)$                   846$                -$                 (846)$                       
         Warehouse Loading Charge - 02004 8$                 -$              (8)$                       8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Materials & Supplies 1,701$          898$             (803)$                   2,795$               4,514$               1,719$                 2,795$             10,800$           8,005$                      

         Postage/Delivery Services - 05111 35$               -$              (35)$                     71$                    -$                   (71)$                     71$                  -$                 (71)$                         
    Print & Postages 35$               -$              (35)$                     71$                    -$                   (71)$                     71$                  -$                 (71)$                         

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 553$             0$                 (553)$                   2,183$               6,000$               3,817$                 2,183$             6,000$             3,817$                      
         Uniforms Capitalized - 07444 (362)$            (0)$                362$                    (1,764)$              (4,943)$              (3,179)$                (1,764)$            (4,943)$            (3,179)$                     
         Misc Employee Welfare Exp - 07499 -$              167$             167$                    611$                  835$                  224$                    611$                2,000$             1,389$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 191$             167$             (24)$                     1,030$               1,892$               862$                    1,030$             3,057$             2,027$                      

         Building Lease/Rents Capitalized - 04580 (4,926)$         (2,933)$         1,993$                 (24,115)$            (14,525)$            9,590$                 (24,115)$          (34,854)$          (10,740)$                   
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     26,640$              26,640$              (0)$                       26,640$           63,936$           37,296$                    
         Non 842 Building Lease/Rents - 04581 400$             -$              (400)$                   1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 -$              125$             125$                    604$                  625$                  21$                      604$                1,500$             896$                         
         Capitalized Utility Costs - 04599 -$              (69)$              (69)$                     -$                   (341)$                 (341)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 802$             2,451$          1,649$                 4,529$               12,400$              7,871$                 4,529$             29,765$           25,235$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   835$                  835$                    -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 (36)$              (92)$              (56)$                     (45)$                   (508)$                 (464)$                   (45)$                 (1,253)$            (1,209)$                     
         Cell phone equipment and accessories - 053 41$               0$                 (41)$                     52$                    100$                  48$                      52$                  300$                248$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 6$                 75$               69$                      7$                      427$                  420$                    7$                    1,047$             1,039$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 360$             -$              (360)$                   360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training 360$             -$              (360)$                   360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 544$             567$             22$                      2,088$               2,833$               744$                    2,088$             6,800$             4,712$                      
         Transportation - 05413 -$              96$               96$                      -$                   480$                  480$                    -$                 1,150$             1,150$                      
         Lodging - 05414 518$             563$             45$                      919$                  2,813$               1,893$                 919$                6,750$             5,831$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 1,062$          1,225$          163$                    3,007$               6,125$               3,118$                 3,007$             14,700$           11,693$                    

         Contract Labor - 06111 11,430$        10,833$        (597)$                   54,986$              54,167$              (819)$                   54,986$           130,000$         75,014$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 11,430$        10,833$        (597)$                   54,986$              54,167$              (819)$                   54,986$           130,000$         75,014$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 46,423$        52,006$        5,584$                 244,031$            272,825$            28,794$               244,031$         654,479$         410,448$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 26,175$        21,859$        (4,316)$                120,218$            126,087$            5,869$                  120,218$      274,489$          154,271$                   
         Capital Labor - 01001 25,591$        24,829$        (762)$                   141,709$            122,449$            (19,260)$              141,709$      315,823$          174,113$                   
         Capital Labor Contra - 01002 (27,251)$       (24,829)$       2,422$                  (131,107)$           (122,449)$           8,658$                  (131,107)$     (315,823)$        (184,716)$                 
         Expense Labor Accrual - 01008 2,912$          1,336$          (1,575)$                3,951$                (1,329)$               (5,281)$                3,951$          (0)$                   (3,951)$                     
         Capital Labor Transfer In - 01011 11,037$        -$              (11,037)$              51,856$              -$                    (51,856)$              51,856$        -$                 (51,856)$                   
         Capital Labor Transfer Out - 01012 (9,378)$         -$              9,378$                  (62,459)$             -$                    62,459$                (62,459)$       -$                 62,459$                     
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
     Labor 29,086$         23,195$         (5,891)$                 124,169$             124,758$             588$                      124,169$       274,489$           150,320$                    

-$                           
         Pension Benefits Load - 01202 756$             602$             (154)$                   3,228$                3,238$                9$                         3,228$          7,124$              3,895$                       
         OPEB Benefits Load - 01203 387$             308$             (79)$                     1,651$                1,657$                6$                         1,651$          3,647$              1,995$                       
         Medical Benefits Load - 01251 5,480$          4,369$          (1,111)$                23,394$              23,501$              107$                     23,394$        51,706$            28,312$                     
         ESOP Benefits Load - 01257 1,085$          865$             (220)$                   4,632$                4,654$                23$                       4,632$          10,240$            5,608$                       
         RSP FACC Benefits Load - 01263 419$             335$             (84)$                     1,788$                1,803$                15$                       1,788$          3,966$              2,178$                       
         Life Benefits Load - 01266 70$               57$               (13)$                     298$                   304$                   6$                         298$             669$                 371$                          
         LTD Benefits Load - 01269 195$             156$             (38)$                     832$                   841$                   9$                         832$             1,851$              1,019$                       
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,628)$         (3,691)$         937$                     (19,755)$             (19,850)$             (95)$                     (19,755)$       (43,674)$          (23,919)$                   
         NSC-Pension Benefits Load - 01297 (352)$            (301)$            51$                       (1,502)$               (1,619)$               (116)$                   (1,502)$         (3,562)$            (2,059)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 3,412$          2,701$          (711)$                   14,565$              14,528$              (37)$                     14,565$        31,965$            17,400$                     

-$                          
         Environmental & Safety - 07120 23$               -$              (23)$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          
    Insurance 23$               -$              (23)$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          

-$                          
         Vehicle Lease Payments - 03002 1,574$          6,732$          5,158$                  3,360$                33,660$              30,300$                3,360$          97,384$            94,024$                     
         Capitalized transportation costs - 03003 (9,439)$         (6,767)$         2,672$                  (37,157)$             (33,835)$             3,323$                  (37,157)$       (90,075)$          (52,918)$                   
         Vehicle Expense - 03004 11,735$        5,833$          (5,902)$                32,110$              29,165$              (2,945)$                32,110$        70,000$            37,890$                     
         Equipment Lease - 04301 2,080$          2,107$          27$                       10,525$              10,535$              10$                       10,525$        31,284$            20,759$                     
         Heavy Equipment - 04302 3,514$          1,170$          (2,344)$                7,584$                5,850$                (1,734)$                7,584$          14,040$            6,456$                       
         Heavy Equipment Capitalized - 04307 (6,173)$         (3,456)$         2,717$                  (22,294)$             (17,282)$             5,012$                  (22,294)$       (47,358)$          (25,063)$                   
         842 Variable Heavy Equip Lease Expense - 124$             120$             (4)$                       1,733$                600$                   (1,133)$                1,733$          1,440$              (293)$                        
         Non-842 Heavy Equipment - 04309 581$             130$             (451)$                   2,907$                650$                   (2,257)$                2,907$          1,560$              (1,347)$                     
         Non 842 Fleet Lease/Rents - 04560 212$             100$             (112)$                   530$                   500$                   (30)$                     530$             1,200$              670$                          
         842 Variable Fleet Lease Expense - 04563 (1,272)$         -$              1,272$                  679$                   -$                    (679)$                   679$             -$                 (679)$                        
         842 Vehicle Lease Expense - 03008 6,845$          -$              (6,845)$                32,132$              -$                    (32,132)$              32,132$        -$                 (32,132)$                   
    Vehicles & Equip 9,781$          5,969$          (3,812)$                32,108$              29,843$              (2,265)$                32,108$        79,475$            47,367$                     

-$                          
         Inventory Materials - 02001 (151)$            1,300$          1,451$                  6,896$                6,500$                (396)$                   6,896$          15,600$            8,704$                       
         Warehouse Loading Charge - 02004 (2)$                65$               67$                       172$                   325$                   153$                     172$             780$                 608$                          
         Non-Inventory Supplies - 02005 889$             2,375$          1,486$                  11,066$              11,875$              809$                     11,066$        28,500$            17,434$                     
         Office Supplies - 05010 8$                 130$             122$                     495$                   650$                   155$                     495$             1,560$              1,065$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 745$             3,870$          3,125$                  18,629$              19,350$              721$                     18,629$        46,440$            27,811$                     

-$                          
         Postage/Delivery Services - 05111 -$              42$               42$                       156$                   210$                   54$                       156$             500$                 344$                          
    Print & Postages -$              42$               42$                       156$                   210$                   54$                       156$             500$                 344$                          

-$                          
         Uniforms - 07443 215$             0$                 (215)$                   6,809$                7,800$                991$                     6,809$          7,800$              991$                          
         Uniforms Capitalized - 07444 (106)$            (0)$                106$                     (5,777)$               (6,426)$               (649)$                   (5,777)$         (6,426)$            (649)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 855$             267$             (588)$                   959$                   1,335$                376$                     959$             3,200$              2,241$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 964$             267$             (697)$                   1,990$                2,709$                718$                     1,990$          4,574$              2,583$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (442)$            (20)$                     (2,524)$               (2,184)$               340$                     (2,524)$         (5,065)$            (2,541)$                     
         Building Maintenance - 04582 730$             1,292$          562$                     4,031$                6,460$                2,429$                  4,031$          15,500$            11,469$                     
         Utilities - 04590 1,420$          1,917$          497$                     9,730$                9,585$                (145)$                   9,730$          23,000$            13,270$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (663)$            (2,892)$         (2,229)$                (4,466)$               (14,296)$             (9,830)$                (4,466)$         (33,865)$          (29,399)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     2,451$                2,451$                0$                         2,451$          5,882$              3,431$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
    Rent, Maint., & Utilities 1,555$          365$             (1,190)$                9,705$                2,016$                (7,689)$                9,705$          6,253$              (3,452)$                     

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    800$                   874$                     (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (144)$            (144)$                   9$                       (713)$                  (722)$                   9$                 (1,653)$            (1,662)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     64$                     -$                    (64)$                     64$               -$                 (64)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              16$               16$                       (1)$                      87$                     89$                       (1)$                267$                 268$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 811$             334$             (478)$                   2,264$                1,668$                (597)$                   2,264$          4,000$              1,736$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 1,559$          709$             (851)$                   2,950$                3,543$                592$                     2,950$          8,500$              5,550$                       
         Lodging - 05414 946$             542$             (404)$                   2,589$                2,708$                119$                     2,589$          6,500$              3,911$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 3,316$          1,584$          (1,733)$                7,804$                7,918$                114$                     7,804$          19,000$            11,196$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    415$                   415$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    415$                   415$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 48,882$        38,091$        (10,790)$              209,470$            202,133$            (7,337)$                209,470$      484,263$          274,793$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 15,288$        15,518$        230$                    67,768$              78,700$              10,932$               67,768$           187,043$         119,275$                  
         Capital Labor - 01001 20,469$        19,628$        (841)$                   123,746$            107,458$            (16,287)$              123,746$         255,893$         132,147$                  
         Capital Labor Contra - 01002 (14,594)$       (19,628)$       (5,035)$                (86,271)$            (107,458)$          (21,188)$              (86,271)$          (255,893)$        (169,622)$                 
         Expense Labor Accrual - 01008 468$             1,257$          789$                    2,756$                (791)$                 (3,547)$                2,756$             -$                 (2,756)$                     
         Capital Labor Transfer In - 01011 1,171$          -$              (1,171)$                10,044$              -$                   (10,044)$              10,044$           -$                 (10,044)$                   
         Capital Labor Transfer Out - 01012 (7,046)$         -$              7,046$                 (47,519)$            -$                   47,519$               (47,519)$          -$                 47,519$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 15,756$         16,775$         1,019$                  70,524$               77,909$               7,385$                  70,524$            187,043$          116,519$                   

         Pension Benefits Load - 01202 410$             435$             26$                      1,834$                2,022$                188$                    1,834$             4,854$             3,021$                      
         OPEB Benefits Load - 01203 210$             223$             13$                      938$                   1,035$                97$                      938$                2,485$             1,547$                      
         Medical Benefits Load - 01251 2,968$          3,160$          192$                    13,287$              14,676$              1,389$                 13,287$           35,234$           21,947$                    
         ESOP Benefits Load - 01257 588$             626$             38$                      2,631$                2,906$                276$                    2,631$             6,978$             4,347$                      
         RSP FACC Benefits Load - 01263 227$             242$             16$                      1,016$                1,126$                110$                    1,016$             2,703$             1,687$                      
         Life Benefits Load - 01266 38$               41$               3$                        169$                   190$                   21$                      169$                456$                286$                         
         LTD Benefits Load - 01269 106$             113$             8$                        473$                   525$                   53$                      473$                1,261$             789$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,507)$         (2,669)$         (162)$                   (11,220)$            (12,396)$            (1,176)$                (11,220)$          (29,761)$          (18,540)$                   
         NSC-Pension Benefits Load - 01297 (191)$            (218)$            (27)$                     (853)$                 (1,011)$              (158)$                   (853)$               (2,427)$            (1,574)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,848$          1,954$          105$                    8,272$                9,073$                800$                    8,272$             21,782$           13,509$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 1,017$          3,959$          2,942$                 (5,492)$              19,795$              25,287$               (5,492)$            57,593$           63,085$                    
         Capitalized transportation costs - 03003 (5,375)$         (4,889)$         487$                    (29,059)$            (24,445)$            4,614$                 (29,059)$          (64,478)$          (35,419)$                   
         Vehicle Expense - 03004 5,419$          4,333$          (1,086)$                21,781$              21,669$              (112)$                   21,781$           52,000$           30,219$                    
         Equipment Lease - 04301 716$             743$             27$                      3,624$                3,715$                91$                      3,624$             8,916$             5,292$                      
         Heavy Equipment - 04302 628$             667$             39$                      2,039$                3,335$                1,296$                 2,039$             8,000$             5,961$                      
         Heavy Equipment Capitalized - 04307 (2,146)$         (2,050)$         96$                      (10,466)$            (10,251)$            216$                    (10,466)$          (24,594)$          (14,128)$                   
         842 Variable Heavy Equip Lease Expense - 43$               292$             249$                    612$                   1,460$                848$                    612$                3,500$             2,888$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   4,406$                1,950$                (2,456)$                4,406$             4,680$             274$                         
         Non 842 Fleet Lease/Rents - 04560 (3,604)$         190$             3,794$                 (2,292)$              950$                   3,242$                 (2,292)$            2,280$             4,572$                      
         842 Variable Fleet Lease Expense - 04563 2,984$          -$              (2,984)$                9,120$                -$                   (9,120)$                9,120$             -$                 (9,120)$                     
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                21,502$              -$                   (21,502)$              21,502$           -$                 (21,502)$                   
    Vehicles & Equip 4,058$          3,635$          (423)$                   15,774$              18,178$              2,404$                 15,774$           47,897$           32,122$                    

         Inventory Materials - 02001 (550)$            1,208$          1,758$                 4,232$                6,044$                1,812$                 4,232$             14,500$           10,268$                    
         Warehouse Loading Charge - 02004 (6)$                60$               66$                      155$                   302$                   147$                    155$                725$                570$                         
         Non-Inventory Supplies - 02005 1,972$          1,250$          (722)$                   5,211$                6,250$                1,039$                 5,211$             15,000$           9,789$                      
         Office Supplies - 05010 -$              125$             125$                    368$                   625$                   257$                    368$                1,500$             1,132$                      
    Materials & Supplies 1,417$          2,643$          1,227$                 9,965$                13,221$              3,256$                 9,965$             31,725$           21,760$                    

         Postage/Delivery Services - 05111 34$               42$               8$                        241$                   210$                   (31)$                     241$                500$                259$                         
    Print & Postages 34$               42$               8$                        241$                   210$                   (31)$                     241$                500$                259$                         

         Uniforms - 07443 161$             0$                 (161)$                   1,671$                8,000$                6,329$                 1,671$             8,000$             6,329$                      
         Uniforms Capitalized - 07444 (92)$              (0)$                92$                      (1,391)$              (6,591)$              (5,200)$                (1,391)$            (6,591)$            (5,201)$                     
         Misc Employee Welfare Exp - 07499 304$             100$             (204)$                   1,148$                500$                   (648)$                   1,148$             1,200$             52$                           
         Non-Qual Retirment Exp - 07449 60$               -$              (60)$                     5,258$                -$                   (5,258)$                5,258$             -$                 (5,258)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 433$             100$             (333)$                   6,686$                1,909$                (4,777)$                6,686$             2,609$             (4,077)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,666)$         1,257$                 (19,612)$            (14,355)$            5,257$                 (19,612)$          (34,314)$          (14,702)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 984$             1,685$          701$                    5,679$                8,426$                2,747$                 5,679$             20,222$           14,543$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     22,804$              22,804$              (0)$                       22,804$           54,730$           31,926$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 351$             1,125$          774$                    5,516$                5,625$                109$                    5,516$             13,500$           7,984$                      
         Capitalized Utility Costs - 04599 (1,099)$         (1,642)$         (543)$                   (8,614)$              (8,845)$              (231)$                   (8,614)$            (21,143)$          (12,529)$                   
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 874$             3,063$          2,188$                 5,774$                13,656$              7,882$                 5,774$             32,996$           27,222$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 57$               -$              (57)$                     1,198$                -$                   (1,198)$                1,198$             -$                 (1,198)$                     
    Marketing 57$               -$              (57)$                     1,198$                -$                   (1,198)$                1,198$             -$                 (1,198)$                     

         Capitalized Telecom Costs - 05399 (55)$              (49)$              6$                        (73)$                   (264)$                 (191)$                   (73)$                 (627)$               (554)$                        
         Cell phone equipment and accessories - 053 64$               83$               19$                      85$                     419$                   334$                    85$                  1,000$             915$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 9$                 34$               26$                      12$                     155$                   143$                    12$                  373$                361$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              0$                 0$                        -$                   805$                   805$                    -$                 1,305$             1,305$                      
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        -$                   805$                   805$                    -$                 1,305$             1,305$                      

         Work Environment Training - 05429 368$             -$              (368)$                   368$                   -$                   (368)$                   368$                -$                 (368)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             0$                 (368)$                   368$                   1,000$                632$                    368$                1,000$             632$                         

         Meals and Entertainment - 05411 788$             146$             (642)$                   2,658$                730$                   (1,928)$                2,658$             1,750$             (908)$                        
         Transportation - 05413 943$             667$             (276)$                   1,101$                3,335$                2,234$                 1,101$             8,000$             6,899$                      
         Lodging - 05414 -$              625$             625$                    243$                   3,125$                2,882$                 243$                7,500$             7,257$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,730$          1,438$          (292)$                   4,387$                7,190$                2,803$                 4,387$             17,250$           12,863$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      -$                   419$                   419$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      -$                   419$                   419$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 26,585$        29,768$        3,183$                 123,201$            143,725$            20,524$               123,201$         345,480$         222,279$                  

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 40,748$          49,600$         8,852$                  250,570$            288,147$            37,578$                250,570$         671,994$           421,424$                   
         Capital Labor - 01001 91,911$          90,001$         (1,909)$                474,881$            450,002$            (24,880)$              474,881$         1,084,965$        610,084$                   
         Capital Labor Contra - 01002 (68,819)$        (90,001)$        (21,183)$              (354,866)$          (450,002)$          (95,136)$              (354,866)$        (1,084,965)$       (730,100)$                 
         Expense Labor Accrual - 01008 (3,273)$           2,883$           6,156$                  (1,085)$               (2,263)$               (1,178)$                (1,085)$            (0)$                      1,085$                       
         Capital Labor Transfer In - 01011 6,462$            -$               (6,462)$                45,532$              -$                    (45,532)$              45,532$           -$                   (45,532)$                   
         Capital Labor Transfer Out - 01012 (29,554)$        -$               29,554$                (165,548)$          -$                    165,548$             (165,548)$        -$                   165,548$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 37,475$           52,483$          15,008$                 249,485$             285,884$             36,399$                 249,485$          671,994$            422,509$                    

         Pension Benefits Load - 01202 974$               1,362$           388$                     6,487$                7,419$                933$                     6,487$              17,440$             10,953$                     
         OPEB Benefits Load - 01203 498$               697$              199$                     3,318$                3,798$                480$                     3,318$              8,927$               5,609$                       
         Medical Benefits Load - 01251 7,060$            9,886$           2,826$                  47,003$              53,852$              6,849$                  47,003$           126,584$           79,581$                     
         ESOP Benefits Load - 01257 1,398$            1,958$           560$                     9,306$                10,665$              1,359$                  9,306$              25,069$             15,763$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 540$               758$              219$                     3,593$                4,131$                538$                     3,593$              9,709$               6,117$                       
         Life Benefits Load - 01266 90$                 128$              38$                       599$                   696$                   98$                       599$                 1,637$               1,038$                       
         LTD Benefits Load - 01269 251$               354$              103$                     1,672$                1,927$                256$                     1,672$              4,531$               2,859$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (5,962)$           (8,351)$          (2,388)$                (39,693)$             (45,487)$             (5,794)$                (39,693)$          (106,922)$          (67,228)$                   
         NSC-Pension Benefits Load - 01297 (453)$              (681)$             (228)$                    (3,019)$               (3,710)$               (691)$                    (3,019)$            (8,720)$              (5,701)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 4,396$            6,112$           1,716$                  29,265$              33,292$              4,027$                  29,265$           78,256$             48,991$                     

         Environmental & Safety - 07120 57$                 -$               (57)$                      501$                   -$                    (501)$                    501$                 -$                   (501)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 57$                 -$               (57)$                      501$                   -$                    (501)$                    501$                 -$                   (501)$                         

         Vehicle Lease Payments - 03002 3,077$            18,497$         15,420$                8,322$                92,485$              84,163$                8,322$              225,689$           217,367$                   
         Capitalized transportation costs - 03003 (39,645)$        (22,729)$        16,915$                (152,576)$          (113,649)$          38,928$                (152,576)$        (275,053)$          (122,476)$                 
         Vehicle Expense - 03004 31,009$          18,333$         (12,676)$              116,153$            91,669$              (24,484)$              116,153$         220,000$           103,847$                   
         Equipment Lease - 04301 9,532$            13,714$         4,182$                  55,031$              68,570$              13,539$                55,031$           169,158$           114,127$                   
         Heavy Equipment - 04302 6,493$            5,000$           (1,493)$                22,782$              25,000$              2,218$                  22,782$           60,000$             37,218$                     
         Heavy Equipment Capitalized - 04307 (17,827)$        (18,340)$        (512)$                    (88,005)$             (91,699)$             (3,694)$                (88,005)$          (224,575)$          (136,570)$                 
         842 Variable Heavy Equip Lease Expense - 1,296$            -$               (1,296)$                5,108$                -$                    (5,108)$                5,108$              -$                   (5,108)$                      
         Non-842 Heavy Equipment - 04309 869$               -$               (869)$                    6,879$                -$                    (6,879)$                6,879$              -$                   (6,879)$                      
         Non 842 Fleet Lease/Rents - 04560 1,190$            -$               (1,190)$                1,773$                -$                    (1,773)$                1,773$              -$                   (1,773)$                      
         842 Variable Fleet Lease Expense - 04563 1,207$            -$               (1,207)$                8,455$                -$                    (8,455)$                8,455$              -$                   (8,455)$                      
         842 Vehicle Lease Expense - 03008 20,738$          -$               (20,738)$              96,659$              -$                    (96,659)$              96,659$           -$                   (96,659)$                   
    Vehicles & Equip 17,940$          14,475$         (3,465)$                80,582$              72,376$              (8,206)$                80,582$           175,219$           94,637$                     

         Inventory Materials - 02001 (11,269)$        5,417$           16,686$                21,898$              27,083$              5,186$                  21,898$           65,000$             43,103$                     
         Warehouse Loading Charge - 02004 (113)$              271$              384$                     950$                   1,354$                404$                     950$                 3,250$               2,300$                       
         Non-Inventory Supplies - 02005 10,156$          7,917$           (2,239)$                42,724$              39,583$              (3,141)$                42,724$           95,000$             52,276$                     
         Office Supplies - 05010 384$               458$              74$                       1,611$                2,292$                681$                     1,611$              5,500$               3,889$                       
    Materials & Supplies (842)$              14,063$         14,905$                67,183$              70,313$              3,129$                  67,183$           168,750$           101,567$                   

         Postage/Delivery Services - 05111 50$                 150$              100$                     322$                   750$                   428$                     322$                 1,800$               1,478$                       
    Print & Postages 50$                 150$              100$                     322$                   750$                   428$                     322$                 1,800$               1,478$                       

         Uniforms - 07443 2,820$            -$               (2,820)$                13,622$              42,000$              28,378$                13,622$           42,000$             28,378$                     
         Uniforms Capitalized - 07444 (1,954)$           -$               1,954$                  (11,244)$             (34,603)$             (23,359)$              (11,244)$          (34,603)$            (23,359)$                   
         Misc Employee Welfare Exp - 07499 838$               583$              (255)$                    4,138$                2,919$                (1,219)$                4,138$              7,000$               2,862$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,705$            583$              (1,122)$                6,516$                10,316$              3,799$                  6,516$              14,397$             7,880$                       

         Building Lease/Rents Capitalized - 04580 (13,653)$        (15,214)$        (1,561)$                (48,026)$             (68,179)$             (20,153)$              (48,026)$          (161,214)$          (113,187)$                 
         Building Maintenance - 04582 5,712$            4,167$           (1,545)$                48,229$              20,833$              (27,396)$              48,229$           50,000$             1,771$                       
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         83,250$              83,250$              0$                         83,250$           199,799$           116,550$                   
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      7,250$                -$                    (7,250)$                7,250$              -$                   (7,250)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 2,351$            1,958$           (393)$                    9,106$                9,794$                688$                     9,106$              23,500$             14,394$                     
         Capitalized Utility Costs - 04599 (2,707)$           (5,597)$          (2,889)$                (19,100)$             (25,083)$             (5,983)$                (19,100)$          (60,217)$            (41,117)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  1,200$               1,200$                       
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 8,353$            1,964$           (6,389)$                80,708$              20,615$              (60,093)$              80,708$           53,069$             (27,640)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    500$                   500$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 130$               100$              (30)$                      535$                   500$                   (35)$                      535$                 1,200$               665$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (183)$              (221)$             (38)$                      (710)$                  (991)$                  (281)$                    (710)$               (2,340)$              (1,630)$                      
         Cell phone equipment and accessories - 053 83$                 42$                (41)$                      290$                   210$                   (80)$                      290$                 500$                   210$                          
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 30$                 21$                (9)$                        116$                   219$                   103$                     116$                 560$                   444$                          

         Association Dues - 07510 -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     

         Work Environment Training - 05429 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         

         Meals and Entertainment - 05411 1,760$            375$              (1,385)$                8,313$                1,875$                (6,438)$                8,313$              4,500$               (3,813)$                      
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 1,878$            634$              (1,244)$                6,827$                3,170$                (3,657)$                6,827$              7,608$               781$                          
         Lodging - 05414 140$               625$              485$                     2,027$                3,125$                1,098$                  2,027$              7,500$               5,473$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 3,778$            1,634$           (2,144)$                17,167$              8,170$                (8,997)$                17,167$           19,608$             2,441$                       

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 33,450$          -$               (33,450)$              33,450$              -$                    (33,450)$              33,450$           186,000$           152,550$                   
    Outside Services 33,450$          -$               (33,450)$              33,450$              -$                    (33,450)$              33,450$           186,000$           152,550$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 184$               -$               (184)$                    459$                   -$                    (459)$                    459$                 -$                   (459)$                         
    Marketing 184$               -$               (184)$                    3,966$                -$                    (3,966)$                3,966$              -$                   (3,966)$                      

         Misc General Expense - 07590 -$                167$              167$                     804$                   835$                   31$                       804$                 2,000$               1,196$                       
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                167$              167$                     804$                   835$                   31$                       804$                 2,000$               1,196$                       

-$                           
Total O&M Expenses Before Allocations 106,575$        91,650$         (14,925)$              571,428$            513,530$            (57,898)$              571,428$         1,383,037$        811,609$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 66,172$          73,323$         7,151$                  362,064$            385,390$            23,325$                362,064$          902,078$           540,013$                   
         Capital Labor - 01001 11,014$          12,564$         1,550$                  68,328$              80,324$              11,995$                68,328$            199,212$           130,884$                   
         Capital Labor Contra - 01002 -$                (12,564)$        (12,564)$               -$                    (80,324)$             (80,324)$               -$                  (199,212)$          (199,212)$                  
         Expense Labor Accrual - 01008 4,360$            4,852$           492$                     (1,490)$               (5,109)$               (3,619)$                 (1,490)$             (0)$                     1,490$                       
         Capital Labor Transfer In - 01011 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capital Labor Transfer Out - 01012 (11,014)$         -$               11,014$                (68,328)$             -$                    68,328$                (68,328)$           -$                   68,328$                     
         Expense Labor Transfer Out - 01014 -$                (12,868)$        (12,868)$               -$                    (51,577)$             (51,577)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 70,532$           65,307$          (5,225)$                  360,575$             328,704$             (31,871)$                360,575$           760,483$            399,908$                    

         Pension Benefits Load - 01202 1,834$            1,695$           (139)$                    9,375$                8,531$                (844)$                    9,375$              19,736$             10,361$                     
         OPEB Benefits Load - 01203 938$               868$              (70)$                      4,796$                4,367$                (429)$                    4,796$              10,103$             5,307$                       
         Medical Benefits Load - 01251 13,288$          12,302$         (986)$                    67,932$              61,918$              (6,014)$                 67,932$            143,253$           75,320$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,631$            2,436$           (195)$                    13,449$              12,262$              (1,187)$                 13,449$            28,370$             14,920$                     
         RSP FACC Benefits Load - 01263 1,016$            944$              (72)$                      5,192$                4,749$                (443)$                    5,192$              10,988$             5,796$                       
         Life Benefits Load - 01266 169$               159$              (10)$                      865$                   801$                   (65)$                      865$                 1,853$               987$                          
         LTD Benefits Load - 01269 473$               440$              (32)$                      2,416$                2,216$                (200)$                    2,416$              5,127$               2,712$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,222)$         (10,391)$        831$                     (57,367)$             (52,300)$             5,067$                  (57,367)$           (121,001)$          (63,634)$                    
         NSC-Pension Benefits Load - 01297 (853)$              (847)$             6$                         (4,363)$               (4,265)$               98$                       (4,363)$             (9,868)$              (5,505)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,273$            7,605$           (668)$                    42,295$              38,278$              (4,017)$                 42,295$            88,560$             46,265$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 152$               7,240$           7,088$                  676$                   36,200$              35,524$                676$                 89,055$             88,379$                     
         Capitalized transportation costs - 03003 (2,243)$           (3,027)$          (784)$                    (11,271)$             (15,136)$             (3,865)$                 (11,271)$           (36,717)$            (25,446)$                    
         Vehicle Expense - 03004 9,556$            9,583$           27$                       39,316$              47,919$              8,603$                  39,316$            115,000$           75,684$                     
         Equipment Lease - 04301 3,196$            3,994$           798$                     16,169$              19,970$              3,801$                  16,169$            47,928$             31,759$                     
         Heavy Equipment - 04302 54$                 2,500$           2,446$                  12,404$              12,500$              96$                       12,404$            30,000$             17,596$                     
         Heavy Equipment Capitalized - 04307 (3,476)$           (6,364)$          (2,888)$                 (30,482)$             (31,821)$             (1,339)$                 (30,482)$           (76,369)$            (45,887)$                    
         842 Variable Heavy Equip Lease Expense - 0 191$               -$               (191)$                    2,001$                -$                    (2,001)$                 2,001$              -$                   (2,001)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    530$                   -$                    (530)$                    530$                 -$                   (530)$                         
         Non 842 Fleet Lease/Rents - 04560 371$               -$               (371)$                    901$                   -$                    (901)$                    901$                 -$                   (901)$                         
         842 Variable Fleet Lease Expense - 04563 -$                -$               -$                      1,063$                -$                    (1,063)$                 1,063$              -$                   (1,063)$                      
         842 Vehicle Lease Expense - 03008 5,640$            -$               (5,640)$                 29,033$              -$                    (29,033)$               29,033$            -$                   (29,033)$                    
    Vehicles & Equip 13,547$          13,926$         379$                     60,340$              69,632$              9,292$                  60,340$            168,896$           108,556$                   

         Inventory Materials - 02001 79$                 1,667$           1,588$                  11,666$              8,335$                (3,331)$                 11,666$            20,000$             8,334$                       
         Warehouse Loading Charge - 02004 1$                   83$                83$                       456$                   417$                   (39)$                      456$                 1,000$               544$                          
         Non-Inventory Supplies - 02005 7,417$            4,590$           (2,827)$                 26,063$              22,950$              (3,113)$                 26,063$            55,080$             29,017$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 7,498$            6,340$           (1,157)$                 38,185$              31,702$              (6,483)$                 38,185$            76,080$             37,895$                     

         Postage/Delivery Services - 05111 32$                 30$                (2)$                        53$                     150$                   97$                       53$                   360$                  307$                          
    Print & Postages 32$                 30$                (2)$                        53$                     150$                   97$                       53$                   360$                  307$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,363$                9,000$                2,637$                  6,363$              9,000$               2,637$                       
         Uniforms Capitalized - 07444 -$                (0)$                 (0)$                        (5,473)$               (7,415)$               (1,942)$                 (5,473)$             (7,415)$              (1,942)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       123$                   210$                   87$                       123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                42$                42$                       1,014$                1,795$                781$                     1,014$              2,085$               1,071$                       

         Building Lease/Rents Capitalized - 04580 (2,826)$           (2,552)$          275$                     (10,540)$             (6,557)$               3,984$                  (10,540)$           (27,637)$            (17,097)$                    
         Building Maintenance - 04582 382$               2,558$           2,176$                  7,413$                12,794$              5,381$                  7,413$              30,700$             23,287$                     
         Utilities - 04590 2,682$            2,667$           (15)$                      8,192$                13,335$              5,143$                  8,192$              32,000$             23,808$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           0$                         16,650$              16,650$              0$                         16,650$            39,961$             23,311$                     
         Non 842 Building Lease/Rents - 04581 113$               612$              499$                     3,270$                3,060$                (210)$                    3,270$              7,340$               4,070$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (545)$              (3,382)$          (2,837)$                 (7,463)$               (8,691)$               (1,228)$                 (7,463)$             (36,633)$            (29,170)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 333$               291$              (42)$                      3,492$                1,455$                (2,037)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 3,468$            3,525$           56$                       21,013$              32,047$              11,033$                21,013$            49,223$             28,210$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    750$                   750$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 (46)$                (117)$             (71)$                      (21)$                    (299)$                  (278)$                    (21)$                  (1,262)$              (1,241)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    150$                   178$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 53$                 -$               (53)$                      53$                     -$                    (53)$                      53$                   -$                   (53)$                           
    Telecom 7$                   63$                56$                       3$                       601$                   597$                     3$                     898$                  894$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      -$                    -$                    -$                      -$                  4,000$               4,000$                       

         Meals and Entertainment - 05411 161$               134$              (28)$                      1,063$                668$                   (395)$                    1,063$              1,600$               537$                          
         Transportation - 05413 -$                204$              204$                     -$                    1,020$                1,020$                  -$                  2,450$               2,450$                       
         Lodging - 05414 372$               359$              (13)$                      684$                   1,793$                1,109$                  684$                 4,300$               3,616$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 368$               -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 901$               696$              (205)$                    2,115$                3,480$                1,365$                  2,115$              8,350$               6,235$                       

         Contract Labor - 06111 13,433$          11,600$         (1,833)$                 108,951$            170,500$            61,549$                108,951$          220,000$           111,049$                   
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 13,433$          11,600$         (1,833)$                 108,951$            170,500$            61,549$                108,951$          220,000$           111,049$                   

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 749$               170$              (579)$                    2,021$                850$                   (1,171)$                 2,021$              2,000$               (21)$                           
    Miscellaneous 749$               170$              (579)$                    2,021$                850$                   (1,171)$                 2,021$              2,000$               (21)$                           

Total O&M Expenses Before Allocations 118,441$        109,305$       (9,136)$                 636,566$            677,739$            41,173$                636,566$          1,380,935$        744,369$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 12,861$         16,589$         3,728$                  88,169$              91,142$              2,973$                  88,169$            211,198$          123,028$                   
         Capital Labor - 01001 32,539$         24,210$         (8,329)$                 145,240$            124,569$            (20,672)$               145,240$          302,902$          157,662$                   
         Capital Labor Contra - 01002 (28,760)$       (24,210)$        4,549$                  (136,492)$           (124,569)$           11,924$                (136,492)$         (302,902)$         (166,410)$                  
         Expense Labor Accrual - 01008 (845)$            1,307$           2,152$                  (333)$                  (1,199)$               (865)$                    (333)$                0$                     333$                          
         Capital Labor Transfer In - 01011 12,028$         -$               (12,028)$               51,276$              -$                    (51,276)$               51,276$            -$                  (51,276)$                    
         Capital Labor Transfer Out - 01012 (15,808)$       -$               15,808$                (60,024)$             -$                    60,024$                (60,024)$           -$                  60,024$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 12,016$          17,896$          5,880$                   87,836$               89,944$               2,107$                   87,836$             211,198$           123,362$                    

         Pension Benefits Load - 01202 312$              464$              152$                     2,284$                2,334$                50$                       2,284$              5,481$              3,197$                       
         OPEB Benefits Load - 01203 160$              238$              78$                       1,168$                1,195$                27$                       1,168$              2,806$              1,638$                       
         Medical Benefits Load - 01251 2,264$           3,371$           1,107$                  16,548$              16,943$              394$                     16,548$            39,783$            23,235$                     
         ESOP Benefits Load - 01257 448$              668$              219$                     3,276$                3,355$                79$                       3,276$              7,879$              4,602$                       
         RSP FACC Benefits Load - 01263 173$              259$              86$                       1,265$                1,300$                35$                       1,265$              3,052$              1,787$                       
         Life Benefits Load - 01266 29$                44$                15$                       211$                   219$                   8$                         211$                 514$                 304$                          
         LTD Benefits Load - 01269 81$                121$              40$                       589$                   606$                   18$                       589$                 1,424$              835$                          
         NSC-OPEB Benefits Load - 01294 (1,912)$         (2,847)$          (936)$                    (13,975)$             (14,311)$             (336)$                    (13,975)$           (33,604)$           (19,629)$                    
         NSC-Pension Benefits Load - 01297 (145)$            (232)$             (87)$                      (1,063)$               (1,167)$               (104)$                    (1,063)$             (2,741)$             (1,678)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,409$           2,084$           675$                     10,303$              10,474$              171$                     10,303$            24,595$            14,291$                     

         Environmental & Safety - 07120 -$              -$               -$                      101$                   -$                    (101)$                    101$                 -$                  (101)$                         
    Insurance -$              -$               -$                      101$                   -$                    (101)$                    101$                 -$                  (101)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 276$              6,926$           6,650$                  657$                   34,630$              33,973$                657$                 87,527$            86,870$                     
         Capitalized transportation costs - 03003 (9,859)$         (7,116)$          2,743$                  (35,785)$             (35,580)$             205$                     (35,785)$           (87,988)$           (52,203)$                    
         Vehicle Expense - 03004 7,868$           5,167$           (2,701)$                 28,752$              25,835$              (2,917)$                 28,752$            62,000$            33,248$                     
         Equipment Lease - 04301 4,110$           3,792$           (318)$                    20,793$              18,960$              (1,833)$                 20,793$            53,504$            32,711$                     
         Heavy Equipment - 04302 687$              1,425$           738$                     3,931$                7,125$                3,194$                  3,931$              17,100$            13,169$                     
         Heavy Equipment Capitalized - 04307 (5,019)$         (5,309)$          (290)$                    (26,109)$             (26,543)$             (435)$                    (26,109)$           (71,544)$           (45,435)$                    
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              (146)$                    1,520$                500$                   (1,020)$                 1,520$              1,200$              (320)$                         
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       398$                   500$                   103$                     398$                 1,200$              803$                          
         Non 842 Fleet Lease/Rents - 04560 106$              -$               (106)$                    265$                   -$                    (265)$                    265$                 -$                  (265)$                         
         842 Variable Fleet Lease Expense - 04563 (0)$                -$               0$                         986$                   -$                    (986)$                    986$                 -$                  (986)$                         
         842 Vehicle Lease Expense - 03008 5,506$           -$               (5,506)$                 27,531$              -$                    (27,531)$               27,531$            -$                  (27,531)$                    
    Vehicles & Equip 3,999$           5,085$           1,086$                  22,938$              25,427$              2,488$                  22,938$            62,999$            40,061$                     

         Inventory Materials - 02001 70$                1,283$           1,213$                  6,273$                6,419$                146$                     6,273$              15,400$            9,127$                       
         Warehouse Loading Charge - 02004 1$                  64$                63$                       138$                   321$                   183$                     138$                 770$                 632$                          
         Non-Inventory Supplies - 02005 881$              2,080$           1,199$                  4,842$                10,440$              5,598$                  4,842$              25,000$            20,158$                     
         Office Supplies - 05010 129$              375$              246$                     456$                   1,875$                1,419$                  456$                 4,500$              4,044$                       
    Materials & Supplies 1,080$           3,802$           2,722$                  11,709$              19,055$              7,346$                  11,709$            45,670$            33,961$                     

         Postage/Delivery Services - 05111 55$                50$                (5)$                        202$                   250$                   48$                       202$                 600$                 398$                          
    Print & Postages 55$                50$                (5)$                        202$                   250$                   48$                       202$                 600$                 398$                          

         Uniforms - 07443 1,097$           0$                  (1,097)$                 3,468$                12,000$              8,532$                  3,468$              12,000$            8,532$                       
         Uniforms Capitalized - 07444 (786)$            (0)$                 786$                     (2,826)$               (9,887)$               (7,061)$                 (2,826)$             (9,887)$             (7,061)$                      
         Misc Employee Welfare Exp - 07499 -$              125$              125$                     136$                   625$                   489$                     136$                 1,500$              1,364$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 311$              125$              (186)$                    778$                   2,738$                1,960$                  778$                 3,613$              2,835$                       

         Building Maintenance - 04582 1,832$           1,750$           (82)$                      6,082$                8,750$                2,668$                  6,082$              21,000$            14,918$                     
         Utilities - 04590 2,058$           2,250$           192$                     10,523$              11,250$              727$                     10,523$            27,000$            16,477$                     
         Capitalized Utility Costs - 04599 (2,191)$         (3,707)$          (1,516)$                 (9,365)$               (18,521)$             (9,155)$                 (9,365)$             (45,327)$           (35,962)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,698$           293$              (1,405)$                 7,660$                1,479$                (6,180)$                 7,660$              2,673$              (4,987)$                      

         Capitalized Telecom Costs - 05399 (26)$              -$               26$                       (368)$                  -$                    368$                     (368)$                -$                  368$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      147$                   -$                    (147)$                    147$                 -$                  (147)$                         
    Telecom 4$                  -$               (4)$                        60$                     -$                    (60)$                      60$                   -$                  (60)$                           

          Association Dues - 07510 -$               0$                   0$                          -$                     0$                        0$                          -$                   13,000$             13,000$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees -$              0$                  0$                         50$                     0$                       (50)$                      50$                   13,000$            12,950$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 281$              438$              157$                     1,600$                2,190$                590$                     1,600$              5,250$              3,650$                       
         Transportation - 05413 -$              417$              417$                     -$                    2,085$                2,085$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    2,290$                2,290$                  -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 281$              1,313$           1,032$                  1,600$                6,565$                4,965$                  1,600$              15,750$            14,150$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 249$              42$                (207)$                    1,140$                210$                   (930)$                    1,140$              500$                 (640)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      20$                     -$                    (20)$                      20$                   -$                  (20)$                           
    Marketing 249$              42$                (207)$                    1,160$                210$                   (950)$                    1,160$              500$                 (660)$                         

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 21,103$         30,691$         9,588$                  145,498$            156,142$            10,644$                145,498$          381,598$          236,099$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 10,381$        11,482$        1,101$                63,236$             60,616$             (2,620)$               63,236$           145,143$         81,907$                   
         Capital Labor - 01001 23,051$        18,857$        (4,194)$               102,799$           99,352$             (3,447)$               102,799$         237,848$         135,049$                 
         Capital Labor Contra - 01002 -$             (18,857)$      (18,857)$             -$                  (99,352)$           (99,352)$             -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 (94)$             541$            635$                   (863)$                (1,002)$             (139)$                  (863)$              -$                863$                        
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (23,051)$      -$             23,051$              (102,799)$          -$                  102,799$            (102,799)$       -$                102,799$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 10,288$         12,023$         1,735$                 62,373$              59,614$              (2,759)$                62,373$            145,143$          82,770$                    

         Pension Benefits Load - 01202 267$            312$            45$                     1,622$               1,547$               (75)$                    1,622$            3,767$            2,145$                     
         OPEB Benefits Load - 01203 137$            160$            23$                     830$                 792$                 (38)$                    830$               1,928$            1,099$                     
         Medical Benefits Load - 01251 1,938$         2,265$         327$                   11,751$             11,230$             (522)$                  11,751$           27,341$           15,590$                   
         ESOP Benefits Load - 01257 384$            449$            65$                     2,327$               2,224$               (103)$                  2,327$            5,415$            3,088$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 148$            174$            26$                     898$                 861$                 (37)$                    898$               2,097$            1,199$                     
         Life Benefits Load - 01266 25$              29$              5$                       150$                 145$                 (4)$                      150$               354$               204$                        
         LTD Benefits Load - 01269 69$              81$              12$                     418$                 402$                 (16)$                    418$               979$               561$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,637)$        (1,913)$        (276)$                  (9,924)$             (9,485)$             438$                   (9,924)$           (23,094)$         (13,170)$                  
         NSC-Pension Benefits Load - 01297 (124)$           (156)$           (32)$                    (755)$                (774)$                (19)$                    (755)$              (1,883)$           (1,129)$                    
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,207$         1,400$         193$                   7,316$               6,942$               (374)$                  7,316$            16,902$           9,586$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 9,013$         3,368$         (5,645)$               337$                 16,840$             16,503$              337$               40,416$           40,079$                   
         Capitalized transportation costs - 03003 (3,315)$        (2,937)$        377$                   (14,253)$           (14,687)$           (433)$                  (14,253)$         (35,248)$         (20,995)$                  
         Vehicle Expense - 03004 1,491$         1,363$         (128)$                  15,730$             6,815$               (8,915)$               15,730$           16,356$           626$                        
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 324$            -$             (324)$                  2,859$               -$                  (2,859)$               2,859$            -$                (2,859)$                    
         Non 842 Fleet Lease/Rents - 04560 (8,844)$        -$             8,844$                (11,105)$           -$                  11,105$              (11,105)$         -$                11,105$                   
         842 Vehicle Lease Expense - 03008 2,824$         -$             (2,824)$               15,214$             -$                  (15,214)$             15,214$           -$                (15,214)$                  
    Vehicles & Equip 1,493$         1,794$         301$                   8,781$               8,968$               187$                   8,781$            21,524$           12,743$                   

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 685$            165$            (520)$                  1,025$               825$                 (200)$                  1,025$            2,000$            975$                        
         Office Supplies - 05010 -$             65$              65$                     256$                 325$                 69$                     256$               800$               544$                        
    Materials & Supplies 685$            230$            (455)$                  1,281$               1,150$               (131)$                  1,281$            2,800$            1,519$                     

         Postage/Delivery Services - 05111 66$              -$             (66)$                    204$                 -$                  (204)$                  204$               500$               296$                        
    Print & Postages 66$              -$             (66)$                    204$                 -$                  (204)$                  204$               500$               296$                        

         Uniforms - 07443 200$            0$                (200)$                  1,988$               2,500$               512$                   1,988$            2,500$            512$                        
         Uniforms Capitalized - 07444 (138)$           (0)$               138$                   (1,676)$             (2,060)$             (384)$                  (1,676)$           (2,060)$           (384)$                      
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  625$                 625$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 62$              125$            63$                     312$                 1,065$               753$                   312$               1,940$            1,628$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 896$            833$            (63)$                    5,090$               4,165$               (925)$                  5,090$            9,996$            4,906$                     
         Capitalized Utility Costs - 04599 (741)$           (508)$           233$                   (4,234)$             (2,588)$             1,646$                (4,234)$           (6,208)$           (1,974)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 155$            325$            170$                   856$                 1,577$               721$                   856$               3,788$            2,932$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                     0$                       -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  250$                 250$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             0$                0$                       -$                  250$                 250$                   -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 212$            0$                (212)$                  212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training 212$            0$                (212)$                  212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 305$            375$            70$                     1,675$               1,875$               200$                   1,675$            4,500$            2,825$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 16$              167$            150$                   554$                 833$                 279$                   554$               2,000$            1,446$                     
         Lodging - 05414 489$            417$            (73)$                    1,972$               2,083$               111$                   1,972$            5,000$            3,028$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 810$            958$            148$                   4,200$               4,790$               590$                   4,200$            11,500$           7,300$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah - Operations - CC3351

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 14,977$        16,855$        1,877$                85,663$             86,906$             1,244$                85,663$           207,947$         122,284$                 
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 31,079$        41,675$        10,596$               194,401$            231,949$            37,548$               194,401$          518,540$         324,139$                  
         Capital Labor - 01001 62,557$        62,245$        (312)$                   323,812$            319,519$            (4,293)$                323,812$          794,032$         470,220$                  
         Capital Labor Contra - 01002 (52,358)$       (62,245)$       (9,886)$                (221,394)$          (319,519)$          (98,125)$              (221,394)$        (794,032)$        (572,638)$                 
         Expense Labor Accrual - 01008 (703)$            2,487$          3,190$                 394$                   (1,067)$              (1,461)$                394$                 0$                    (394)$                        
         Capital Labor Transfer In - 01011 14,581$        -$              (14,581)$              71,401$              -$                   (71,401)$              71,401$            -$                 (71,401)$                   
         Capital Labor Transfer Out - 01012 (24,780)$       -$              24,780$               (173,820)$          -$                   173,820$             (173,820)$        -$                 173,820$                  
         O&M Project Labor and Contra - 01006 2,636$          -$              (2,636)$                2,636$                -$                   (2,636)$                2,636$              -$                 (2,636)$                     
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 33,012$         44,162$         11,150$                197,431$             230,882$             33,451$                197,431$           518,540$          321,109$                   

         Pension Benefits Load - 01202 790$             1,146$          356$                    5,065$                5,992$                927$                    5,065$              13,457$           8,393$                      
         OPEB Benefits Load - 01203 404$             587$             183$                    2,591$                3,067$                476$                    2,591$              6,889$             4,298$                      
         Medical Benefits Load - 01251 5,723$          8,319$          2,596$                 36,699$              43,491$              6,792$                 36,699$            97,678$           60,978$                    
         ESOP Benefits Load - 01257 1,133$          1,647$          514$                    7,266$                8,613$                1,347$                 7,266$              19,344$           12,078$                    
         RSP FACC Benefits Load - 01263 437$             638$             201$                    2,805$                3,336$                531$                    2,805$              7,492$             4,687$                      
         Life Benefits Load - 01266 73$               108$             35$                      467$                   562$                   95$                      467$                 1,263$             796$                         
         LTD Benefits Load - 01269 204$             298$             94$                      1,305$                1,557$                252$                    1,305$              3,496$             2,191$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,833)$         (7,027)$         (2,194)$                (30,992)$            (36,736)$            (5,744)$                (30,992)$          (82,505)$          (51,514)$                   
         NSC-Pension Benefits Load - 01297 (368)$            (573)$            (206)$                   (2,357)$              (2,996)$              (639)$                   (2,357)$            (6,729)$            (4,372)$                     
         NSC-OPEB Benefits Projects - 01296 (419)$            -$              419$                    (419)$                 -$                   419$                    (419)$               -$                 419$                         
         NSC-Pension Benefits Projects - 01299 (34)$              -$              34$                      (34)$                   -$                   34$                      (34)$                 -$                 34$                           
         Medical Benefits Projects - 01253 497$             -$              (497)$                   497$                   -$                   (497)$                   497$                 -$                 (497)$                        
         ESOP Benefits Projects - 01259 98$               -$              (98)$                     98$                     -$                   (98)$                     98$                   -$                 (98)$                          
         RSP FACC Benefits Projects - 01265 38$               -$              (38)$                     38$                     -$                   (38)$                     38$                   -$                 (38)$                          
         Life Benefits Projects - 01268 6$                 -$              (6)$                       6$                       -$                   (6)$                       6$                     -$                 (6)$                            
         LTD Benefits Projects - 01271 18$               -$              (18)$                     18$                     -$                   (18)$                     18$                   -$                 (18)$                          
         Pension Benefits Projects - 01291 71$               -$              (71)$                     71$                     -$                   (71)$                     71$                   -$                 (71)$                          
         OPEB Benefits Projects - 01292 35$               -$              (35)$                     35$                     -$                   (35)$                     35$                   -$                 (35)$                          
         Workers Comp Benefits Projects - 01293 18$               -$              (18)$                     18$                     -$                   (18)$                     18$                   -$                 (18)$                          
    Benefits 3,890$          5,143$          1,253$                 23,177$              26,887$              3,710$                 23,177$            60,385$           37,209$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              167$             167$                    1,287$                835$                   (452)$                   1,287$              2,004$             717$                         
    Insurance -$              167$             167$                    1,287$                835$                   (452)$                   1,287$              2,004$             717$                         

         Vehicle Lease Payments - 03002 (1,327)$         10,655$        11,982$               971$                   53,275$              52,304$               971$                 127,860$         126,889$                  
         Capitalized transportation costs - 03003 (13,872)$       (13,251)$       621$                    (75,890)$            (66,257)$            9,633$                 (75,890)$          (159,018)$        (83,128)$                   
         Vehicle Expense - 03004 12,959$        11,250$        (1,709)$                69,099$              56,250$              (12,849)$              69,099$            135,000$         65,901$                    
         Equipment Lease - 04301 1,713$          2,213$          500$                    8,668$                11,065$              2,397$                 8,668$              34,056$           25,388$                    
         Heavy Equipment - 04302 1,719$          2,793$          1,074$                 9,950$                13,962$              4,012$                 9,950$              33,513$           23,563$                    
         Heavy Equipment Capitalized - 04307 (5,118)$         (4,906)$         212$                    (29,678)$            (24,526)$            5,152$                 (29,678)$          (66,218)$          (36,539)$                   
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                8,980$                -$                   (8,980)$                8,980$              -$                 (8,980)$                     
         Non 842 Fleet Lease/Rents - 04560 (1,924)$         -$              1,924$                 (493)$                 -$                   493$                    (493)$               -$                 493$                         
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,686$                -$                   (2,686)$                2,686$              -$                 (2,686)$                     
         842 Variable Fleet Lease Expense - 04563 2,468$          -$              (2,468)$                10,760$              -$                   (10,760)$              10,760$            -$                 (10,760)$                   
         842 Vehicle Lease Expense - 03008 9,172$          -$              (9,172)$                41,972$              -$                   (41,972)$              41,972$            -$                 (41,972)$                   
    Vehicles & Equip 7,581$          8,754$          1,173$                 47,025$              43,768$              (3,257)$                47,025$            105,194$         58,169$                    

         Inventory Materials - 02001 2,188$          2,722$          534$                    14,323$              13,610$              (713)$                   14,323$            32,658$           18,335$                    
         Warehouse Loading Charge - 02004 22$               136$             114$                    300$                   681$                   381$                    300$                 1,633$             1,333$                      
         Non-Inventory Supplies - 02005 17,526$        3,483$          (14,043)$              42,626$              17,415$              (25,211)$              42,626$            41,800$           (826)$                        
         Office Supplies - 05010 424$             440$             16$                      3,182$                2,200$                (982)$                   3,182$              5,280$             2,098$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 20,161$        6,781$          (13,380)$              60,430$              33,906$              (26,525)$              60,430$            81,371$           20,941$                    

         Postage/Delivery Services - 05111 196$             250$             54$                      298$                   1,250$                952$                    298$                 3,000$             2,702$                      
    Print & Postages 196$             250$             54$                      298$                   1,250$                952$                    298$                 3,000$             2,702$                      

         Uniforms - 07443 1,249$          1,458$          209$                    13,725$              7,292$                (6,434)$                13,725$            17,500$           3,775$                      
         Uniforms Capitalized - 07444 (812)$            (1,202)$         (390)$                   (11,541)$            (6,008)$              5,534$                 (11,541)$          (14,418)$          (2,877)$                     
         Misc Employee Welfare Exp - 07499 871$             210$             (661)$                   7,579$                1,050$                (6,529)$                7,579$              2,500$             (5,079)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,308$          467$             (841)$                   9,764$                2,334$                (7,430)$                9,764$              5,582$             (4,182)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,525$          3,333$          1,809$                 20,507$              16,667$              (3,840)$                20,507$            40,000$           19,493$                    
         Utilities - 04590 1,669$          2,068$          399$                    8,365$                10,339$              1,974$                 8,365$              24,815$           16,450$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,330)$         (4,916)$         (3,586)$                (17,098)$            (23,728)$            (6,631)$                (17,098)$          (64,125)$          (47,027)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 1,864$          486$             (1,378)$                11,774$              3,277$                (8,497)$                11,774$            7,090$             (4,684)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 1,333$          -$              (1,333)$                1,434$                -$                   (1,434)$                1,434$              -$                 (1,434)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 1,333$          -$              (1,333)$                2,196$                -$                   (2,196)$                2,196$              -$                 (2,196)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     262$                   -$                   (262)$                   262$                 -$                 (262)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (139)$            (96)$              43$                      (1,312)$              (461)$                 850$                    (1,312)$            (1,170)$            142$                         
         Cell phone equipment and accessories - 05 -$              -$              -$                     701$                   -$                   (701)$                   701$                 -$                 (701)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 115$             105$             (10)$                     562$                   525$                   (37)$                     562$                 1,300$             738$                         
    Telecom 23$               9$                 (13)$                     214$                   64$                     (150)$                   214$                 130$                (83)$                          

         Membership Fees - 05415 295$             0$                 (295)$                   1,295$                1,000$                (295)$                   1,295$              1,000$             (295)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 295$             0$                 (295)$                   3,405$                2,000$                (1,405)$                3,405$              2,000$             (1,405)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 317$             0$                 (317)$                   1,128$                2,500$                1,372$                 1,128$              2,500$             1,372$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     1,500$                1,409$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     736$                   -$                   (736)$                   736$                 -$                 (736)$                        
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 317$             300$             (17)$                     1,956$                4,000$                2,044$                 1,956$              6,300$             4,344$                      

         Meals and Entertainment - 05411 1,510$          667$             (843)$                   5,865$                3,335$                (2,530)$                5,865$              8,000$             2,135$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 148$             229$             81$                      934$                   1,145$                211$                    934$                 2,750$             1,816$                      
         Lodging - 05414 138$             1,125$          987$                    595$                   5,625$                5,030$                 595$                 13,500$           12,905$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,797$          2,021$          224$                    7,395$                10,105$              2,710$                 7,395$              24,250$           16,855$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (505)$                 475$                   980$                    (505)$               1,140$             1,645$                      
    Miscellaneous -$              95$               95$                      (505)$                 475$                   980$                    (505)$               1,140$             1,645$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 71,777$        68,635$        (3,142)$                365,846$            359,782$            (6,064)$                365,846$          856,987$         491,140$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
February February February YTD February YTD February YTD February YTD February Total Year Remaining Amount

         Non-project Labor - 01000 16,427$       6,378$         (10,049)$             34,224$             49,400$             15,176$              34,224$           98,015$          63,791$                   
         Capital Labor - 01001 22,597$       14,352$       (8,244)$               85,048$             58,417$             (26,630)$             85,048$           160,664$        75,616$                   
         Capital Labor Contra - 01002 (13,124)$      (14,352)$      (1,228)$               (61,425)$           (58,417)$           3,007$                (61,425)$         (160,664)$       (99,239)$                  
         Expense Labor Accrual - 01008 4,938$         271$            (4,667)$               3,631$               (1,115)$             (4,746)$               3,631$             -$                (3,631)$                    
         Capital Labor Transfer In - 01011 3,065$         -$             (3,065)$               26,719$             -$                  (26,719)$             26,719$           -$                (26,719)$                  
         Capital Labor Transfer Out - 01012 (12,537)$      -$             12,537$              (50,342)$           -$                  50,342$              (50,342)$         -$                50,342$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 21,365$        6,649$          (14,716)$              37,855$              48,284$              10,430$               37,855$            98,015$           60,161$                    

         Pension Benefits Load - 01202 555$            173$            (383)$                  984$                  1,253$               269$                   984$                2,544$            1,559$                     
         OPEB Benefits Load - 01203 284$            88$              (196)$                  503$                  641$                  138$                   503$                1,302$            799$                        
         Medical Benefits Load - 01251 4,025$         1,253$         (2,773)$               7,132$               9,095$               1,964$                7,132$             18,463$          11,331$                   
         ESOP Benefits Load - 01257 797$            248$            (549)$                  1,412$               1,801$               389$                   1,412$             3,656$            2,244$                     
         RSP FACC Benefits Load - 01263 308$            96$              (212)$                  545$                  698$                  153$                   545$                1,416$            871$                        
         Life Benefits Load - 01266 51$              16$              (35)$                    91$                    118$                  27$                     91$                  239$               148$                        
         LTD Benefits Load - 01269 143$            45$              (98)$                    254$                  326$                  72$                     254$                661$               407$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (3,399)$        (1,058)$        2,341$                (6,023)$             (7,683)$             (1,660)$               (6,023)$           (15,595)$         (9,573)$                    
         NSC-Pension Benefits Load - 01297 (259)$           (86)$             172$                   (458)$                (627)$                (169)$                  (458)$              (1,272)$           (814)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 2,506$         774$            (1,732)$               4,440$               5,623$               1,182$                4,440$             11,414$          6,974$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 (22)$             761$            783$                   221$                  3,805$               3,584$                221$                9,132$            8,911$                     
         Capitalized transportation costs - 03003 (3,594)$        (2,089)$        1,506$                (17,379)$           (10,443)$           6,937$                (17,379)$         (25,066)$         (7,687)$                    
         Vehicle Expense - 03004 4,112$         2,347$         (1,765)$               13,394$             11,735$             (1,659)$               13,394$           28,170$          14,776$                   
         Equipment Lease - 04301 522$            522$            0$                       2,640$               2,610$               (30)$                    2,640$             6,264$            3,624$                     
         Heavy Equipment - 04302 1,774$         1,250$         (524)$                  3,997$               6,250$               2,253$                3,997$             15,000$          11,003$                   
         Heavy Equipment Capitalized - 04307 (3,529)$        (2,550)$        979$                   (12,973)$           (12,750)$           223$                   (12,973)$         (30,600)$         (17,627)$                  
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  6,476$               4,150$               (2,326)$               6,476$             9,960$            3,484$                     
         Non 842 Fleet Lease/Rents - 04560 265$            133$            (132)$                  663$                  665$                  3$                       663$                1,596$            934$                        
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    124$                  -$                  (124)$                  124$                -$                (124)$                       
         842 Variable Fleet Lease Expense - 04563 0$                142$            142$                   331$                  710$                  379$                   331$                1,704$            1,373$                     
         842 Vehicle Lease Expense - 03008 1,852$         -$             (1,852)$               9,262$               -$                  (9,262)$               9,262$             -$                (9,262)$                    
    Vehicles & Equip 2,685$         1,347$         (1,339)$               6,755$               6,733$               (23)$                    6,755$             16,160$          9,405$                     

         Inventory Materials - 02001 (671)$           1,650$         2,321$                2,834$               8,250$               5,416$                2,834$             20,000$          17,166$                   
         Warehouse Loading Charge - 02004 (7)$               83$              89$                     114$                  413$                  298$                   114$                1,000$            886$                        
         Non-Inventory Supplies - 02005 216$            380$            164$                   6,503$               1,900$               (4,603)$               6,503$             4,580$            (1,923)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  1,250$               905$                   345$                3,000$            2,655$                     
    Materials & Supplies (461)$           2,363$         2,824$                9,795$               11,813$             2,018$                9,795$             28,580$          18,785$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         
    Print & Postages -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         

         Uniforms - 07443 196$            417$            221$                   1,828$               2,085$               257$                   1,828$             5,004$            3,176$                     
         Uniforms Capitalized - 07444 (113)$           (344)$           (230)$                  (1,517)$             (1,718)$             (200)$                  (1,517)$           (4,123)$           (2,605)$                    
         Misc Employee Welfare Exp - 07499 11$              -$             (11)$                    2,148$               -$                  (2,148)$               2,148$             -$                (2,148)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 93$              73$              (20)$                    2,459$               367$                  (2,092)$               2,459$             881$               (1,578)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (4,040)$        261$                   (18,493)$           (18,800)$           (307)$                  (18,493)$         (46,523)$         (28,030)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 617$            1,250$         633$                   3,083$               6,250$               3,167$                3,083$             15,000$          11,917$                   
         Utilities - 04590 552$            833$            281$                   2,690$               4,165$               1,475$                2,690$             9,996$            7,306$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (531)$           (1,683)$        (1,152)$               (2,449)$             (7,831)$             (5,382)$               (2,449)$           (19,379)$         (16,931)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         -$                    21,503$             25,003$             3,500$                21,503$           60,007$          38,504$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,338$         1,361$         23$                     6,335$               8,788$               2,453$                6,335$             19,101$          12,767$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 85$              -$             (85)$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing 85$              -$             (85)$                    400$                  -$                  (400)$                  400$                -$                (400)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 14$              50$              36$                     366$                  250$                  (116)$                  366$                600$               234$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  125$                  125$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               125$                  (1,303)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 14$              100$            86$                     1,794$               500$                  (1,294)$               1,794$             1,200$            (594)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     -$                  405$                  405$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     -$                  405$                  405$                   -$                1,000$            1,000$                     

Total O&M Expenses Before Allocations 27,626$       12,752$       (14,874)$             70,333$             84,787$             14,453$              70,333$           198,127$        127,794$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 2,055$             9,478$           7,423$                 12,130$             61,599$             49,468$               12,130$           123,194$           111,064$                  
         Capital Labor - 01001 48,646$           58,780$         10,134$               349,138$           363,138$           14,000$               349,138$         728,889$           379,751$                  
         Capital Labor Contra - 01002 -$                 (58,780)$        (58,780)$              -$                   (363,138)$          (363,138)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (350)$               474$              824$                    258$                  (474)$                 (732)$                   258$                -$                   (258)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (48,646)$          -$               48,646$               (349,138)$          -$                   349,138$             (349,138)$        -$                   349,138$                  
    Labor 1,705$             9,952$           8,247$                 12,388$             61,125$             48,736$               12,388$           123,194$           110,806$                  

         Pension Benefits Load - 01202 44$                  258$              214$                    322$                  1,586$               1,264$                 322$                3,197$               2,875$                      
         OPEB Benefits Load - 01203 23$                  132$              110$                    165$                  812$                  647$                    165$                1,637$               1,472$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 321$                1,875$           1,553$                 2,334$               11,514$             9,180$                 2,334$             23,206$             20,872$                    
         ESOP Benefits Load - 01257 64$                  371$              308$                    462$                  2,280$               1,818$                 462$                4,596$               4,134$                      
         RSP FACC Benefits Load - 01263 25$                  144$              119$                    178$                  883$                  705$                    178$                1,780$               1,602$                      
         Life Benefits Load - 01266 4$                    24$                20$                      30$                    149$                  119$                    30$                  300$                  270$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 11$                  67$                56$                      83$                    412$                  329$                    83$                  831$                  748$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (271)$               (1,583)$          (1,312)$                (1,971)$              (9,726)$              (7,755)$                (1,971)$            (19,602)$            (17,631)$                  
         NSC-Pension Benefits Load - 01297 (21)$                 (129)$             (109)$                   (150)$                 (793)$                 (643)$                   (150)$               (1,599)$              (1,449)$                    
    Benefits 200$                1,159$           959$                    1,453$               7,118$               5,665$                 1,453$             14,346$             12,893$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 14$                  -$               (14)$                     59$                    -$                   (59)$                     59$                  -$                   (59)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,848)$          16$                      (17,183)$            (17,083)$            100$                    (17,183)$          (34,165)$            (16,982)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     19,980$             19,980$             0$                        19,980$           39,961$             19,980$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                482$              16$                      2,797$               2,898$               100$                    2,797$             5,796$               2,999$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 11$                  1,231$           1,220$                 158$                  7,386$               7,228$                 158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (3,546)$            (2,785)$          761$                    (23,338)$            (16,712)$            6,625$                 (23,338)$          (36,417)$            (13,080)$                  
         Vehicle Expense - 03004 2,179$             1,792$           (387)$                   15,246$             10,752$             (4,494)$                15,246$           21,504$             6,258$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 62$                  129$              67$                      282$                  774$                  492$                    282$                1,548$               1,266$                      
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   1,061$               636$                  (425)$                   1,061$             1,272$               211$                         
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                7,388$               -$                   (7,388)$                7,388$             -$                   (7,388)$                    
    Vehicles & Equip 150$                473$              323$                    797$                  2,836$               2,039$                 797$                6,179$               5,382$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 24$                  -$               (24)$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Office Supplies - 05010 43$                  -$               (43)$                     272$                  -$                   (272)$                   272$                -$                   (272)$                       
    Materials & Supplies 67$                  -$               (67)$                     296$                  -$                   (296)$                   296$                -$                   (296)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   300$                  300$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (256)$                 (221)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      44$                    38$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    378$                  313$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    378$                  313$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 610$                292$              (318)$                   943$                  1,749$               806$                    943$                3,500$               2,557$                      
         Transportation - 05413 -$                 238$              238$                    924$                  1,425$               501$                    924$                2,850$               1,926$                      
         Lodging - 05414 954$                388$              (566)$                   2,551$               2,325$               (226)$                   2,551$             4,650$               2,099$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,564$             917$              (647)$                   4,417$               5,499$               1,082$                 4,417$             11,000$             6,583$                      

         Employee Development - 05420 175$                -$               (175)$                   424$                  -$                   (424)$                   424$                -$                   (424)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,248$               1,248$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 175$                208$              33$                      424$                  1,248$               824$                    424$                2,496$               2,072$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 4,340$             13,260$         8,920$                 22,703$             81,144$             58,442$               22,703$           163,854$           141,151$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1
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FR 16(7)(n)
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 27,289$        20,268$        (7,020)$                148,954$           129,092$           (19,863)$              148,954$         254,155$         105,201$                  
         Capital Labor - 01001 49,942$        53,288$        3,346$                 320,781$           330,632$           9,851$                 320,781$         667,032$         346,252$                  
         Capital Labor Contra - 01002 -$              (53,288)$       (53,288)$              -$                    (330,632)$          (330,632)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 2,159$          251$             (1,908)$                1,710$                (869)$                  (2,578)$                1,710$             (0)$                   (1,710)$                     
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (49,942)$       -$              49,942$               (320,781)$          -$                    320,781$             (320,781)$        -$                 320,781$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 29,447$         20,520$         (8,928)$                 150,664$            128,223$            (22,441)$               150,664$          254,155$          103,492$                   

         Pension Benefits Load - 01202 766$             533$             (233)$                   3,917$                3,328$                (590)$                   3,917$             6,596$             2,679$                      
         OPEB Benefits Load - 01203 392$             273$             (119)$                   2,004$                1,703$                (300)$                   2,004$             3,376$             1,373$                      
         Medical Benefits Load - 01251 5,548$          3,865$          (1,683)$                28,385$              24,153$              (4,232)$                28,385$           47,875$           19,490$                    
         ESOP Benefits Load - 01257 1,098$          765$             (333)$                   5,620$                4,783$                (836)$                   5,620$             9,481$             3,861$                      
         RSP FACC Benefits Load - 01263 424$             296$             (128)$                   2,170$                1,853$                (317)$                   2,170$             3,672$             1,503$                      
         Life Benefits Load - 01266 71$               50$               (21)$                     362$                   312$                   (49)$                     362$                619$                258$                         
         LTD Benefits Load - 01269 197$             138$             (59)$                     1,009$                865$                   (145)$                   1,009$             1,714$             704$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,685)$         (3,265)$         1,420$                 (23,971)$            (20,402)$            3,569$                 (23,971)$          (40,439)$          (16,468)$                   
         NSC-Pension Benefits Load - 01297 (356)$            (266)$            90$                       (1,823)$              (1,664)$              159$                    (1,823)$            (3,298)$            (1,475)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 3,454$          2,390$          (1,065)$                17,673$              14,932$              (2,741)$                17,673$           29,597$           11,924$                    

         Vehicle Lease Payments - 03002 48$               5,058$          5,010$                 678$                   30,348$              29,670$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (8,946)$         (8,449)$         497$                    (47,786)$            (50,694)$            (2,908)$                (47,786)$          (104,815)$        (57,029)$                   
         Vehicle Expense - 03004 6,890$          6,250$          (640)$                   38,499$              37,500$              (999)$                   38,499$           75,000$           36,501$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 546$             167$             (379)$                   1,077$                1,002$                (75)$                     1,077$             2,000$             923$                         
         Heavy Equipment Capitalized - 04307 (535)$            (164)$            371$                    (1,055)$              (982)$                  73$                       (1,055)$            (1,960)$            (905)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 53$               106$             53$                       (7,404)$              636$                   8,040$                 (7,404)$            1,272$             8,676$                      
         842 Variable Fleet Lease Expense - 04563 342$             293$             (49)$                     3,716$                1,758$                (1,958)$                3,716$             3,516$             (200)$                        
         842 Vehicle Lease Expense - 03008 6,501$          -$              (6,501)$                35,789$              -$                    (35,789)$              35,789$           -$                 (35,789)$                   
    Vehicles & Equip 4,899$          3,261$          (1,637)$                23,513$              19,569$              (3,945)$                23,513$           40,459$           16,946$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 122$             167$             45$                       419$                   1,002$                583$                    419$                2,004$             1,585$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    498$                   498$                    -$                 996$                996$                         
    Materials & Supplies 122$             250$             128$                    419$                   1,500$                1,081$                 419$                3,000$             2,581$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 143$             667$             524$                    748$                   4,002$                3,254$                 748$                8,004$             7,256$                      
         Uniforms Capitalized - 07444 (93)$              (550)$            (457)$                   (613)$                  (3,297)$              (2,684)$                (613)$               (6,594)$            (5,981)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   750$                   349$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 51$               242$             192$                    536$                   1,455$                919$                    536$                2,910$             2,373$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,809)$         368$                    (13,064)$            (10,905)$            2,158$                 (13,064)$          (21,916)$          (8,852)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          -$                     15,190$              15,190$              0$                         15,190$           30,381$           15,190$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             723$             368$                    2,127$                4,285$                2,158$                 2,127$             8,465$             6,339$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    2,376$                2,376$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (283)$            (283)$                   -$                    (1,706)$              (1,706)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              113$             113$                    -$                    670$                   670$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              200$             200$                    212$                   1,200$                988$                    212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    296$                   1,200$                904$                    296$                2,400$             2,104$                      

         Meals and Entertainment - 05411 47$               317$             269$                    2,178$                1,899$                (279)$                   2,178$             3,800$             1,622$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   600$                   94$                       506$                1,200$             694$                         
         Lodging - 05414 544$             250$             (294)$                   2,800$                1,500$                (1,300)$                2,800$             3,000$             200$                         
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 591$             667$             75$                       5,484$                3,999$                (1,485)$                5,484$             8,000$             2,516$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 199$             -$              (199)$                   1,950$                -$                    (1,950)$                1,950$             -$                 (1,950)$                     
    Marketing 199$             -$              (199)$                   1,950$                -$                    (1,950)$                1,950$             -$                 (1,950)$                     

Total O&M Expenses Before Allocations 39,117$        28,365$        (10,752)$              202,661$           175,832$           (26,828)$              202,661$         350,310$         147,650$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 45,707$        65,047$        19,339$               318,909$            405,135$            86,226$               318,909$          773,983$         455,074$                  
         Capital Labor - 01001 84,089$        64,662$        (19,427)$              530,158$            413,578$            (116,580)$            530,158$          866,897$         336,739$                  
         Capital Labor Contra - 01002 (68,393)$       (64,662)$       3,732$                 (440,801)$          (413,578)$          27,223$               (440,801)$        (866,897)$        (426,096)$                 
         Expense Labor Accrual - 01008 297$             5,256$          4,959$                 (88)$                   1,697$                1,785$                 (88)$                 (0)$                   88$                           
         Capital Labor Transfer In - 01011 10,926$        -$              (10,926)$              98,574$              -$                   (98,574)$              98,574$            -$                 (98,574)$                   
         Capital Labor Transfer Out - 01012 (26,621)$       -$              26,621$               (187,931)$          -$                   187,931$             (187,931)$        -$                 187,931$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 46,004$         70,303$         24,298$                318,821$             406,832$             88,011$                318,821$           773,983$          455,162$                   

         Pension Benefits Load - 01202 1,196$          1,825$          628$                    8,289$                10,558$              2,269$                 8,289$              20,086$           11,797$                    
         OPEB Benefits Load - 01203 612$             934$             322$                    4,240$                5,405$                1,164$                 4,240$              10,282$           6,042$                      
         Medical Benefits Load - 01251 8,667$          13,243$        4,576$                 60,066$              76,635$              16,569$               60,066$            145,796$         85,730$                    
         ESOP Benefits Load - 01257 1,716$          2,623$          907$                    11,892$              15,177$              3,285$                 11,892$            28,873$           16,981$                    
         RSP FACC Benefits Load - 01263 662$             1,016$          353$                    4,591$                5,878$                1,287$                 4,591$              11,183$           6,592$                      
         Life Benefits Load - 01266 110$             171$             61$                      765$                   991$                   226$                    765$                 1,885$             1,120$                      
         LTD Benefits Load - 01269 308$             474$             166$                    2,136$                2,743$                607$                    2,136$              5,218$             3,082$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (7,319)$         (11,186)$       (3,867)$                (50,724)$            (64,731)$            (14,007)$              (50,724)$          (123,149)$        (72,425)$                   
         NSC-Pension Benefits Load - 01297 (557)$            (912)$            (356)$                   (3,858)$              (5,279)$              (1,421)$                (3,858)$            (10,043)$          (6,185)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,396$          8,187$          2,791$                 37,398$              47,377$              9,979$                 37,398$            90,132$           52,735$                    

         Vehicle Lease Payments - 03002 126$             12,975$        12,850$               2,210$                77,850$              75,640$               2,210$              188,200$         185,990$                  
         Capitalized transportation costs - 03003 (23,330)$       (17,456)$       5,874$                 (120,304)$          (104,738)$          15,566$               (120,304)$        (226,591)$        (106,288)$                 
         Vehicle Expense - 03004 21,757$        20,167$        (1,590)$                110,833$            121,002$            10,169$               110,833$          242,000$         131,167$                  
         Equipment Lease - 04301 5,608$          4,269$          (1,339)$                29,538$              25,614$              (3,924)$                29,538$            56,478$           26,940$                    
         Heavy Equipment - 04302 2,322$          4,167$          1,845$                 4,718$                25,002$              20,284$               4,718$              50,000$           45,282$                    
         Heavy Equipment Capitalized - 04307 (9,070)$         (8,267)$         802$                    (48,286)$            (49,604)$            (1,318)$                (48,286)$          (104,348)$        (56,062)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                9,088$                -$                   (9,088)$                9,088$              -$                 (9,088)$                     
         Non 842 Fleet Lease/Rents - 04560 689$             -$              (689)$                   136$                   -$                   (136)$                   136$                 -$                 (136)$                        
         842 Variable Fleet Lease Expense - 04563 1,455$          -$              (1,455)$                8,222$                -$                   (8,222)$                8,222$              -$                 (8,222)$                     
         842 Variable Heavy Equip Lease Expense - (23)$              -$              23$                      5,927$                -$                   (5,927)$                5,927$              -$                 (5,927)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              69,464$              -$                   (69,464)$              69,464$            -$                 (69,464)$                   
    Vehicles & Equip 12,867$        15,854$        2,988$                 71,546$              95,127$              23,581$               71,546$            205,738$         134,192$                  

         Inventory Materials - 02001 3,734$          3,052$          (682)$                   23,112$              20,574$              (2,538)$                23,112$            35,000$           11,888$                    
         Warehouse Loading Charge - 02004 37$               153$             115$                    455$                   1,029$                574$                    455$                 1,750$             1,295$                      
         Non-Inventory Supplies - 02005 4,911$          9,710$          4,799$                 30,114$              37,731$              7,617$                 30,114$            74,001$           43,887$                    
         Office Supplies - 05010 768$             1,456$          688$                    4,669$                6,157$                1,488$                 4,669$              9,999$             5,330$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 9,450$          14,371$        4,921$                 58,351$              65,491$              7,140$                 58,351$            120,750$         62,399$                    

         Postage/Delivery Services - 05111 179$             167$             (12)$                     1,623$                1,002$                (621)$                   1,623$              2,000$             377$                         
    Print & Postages 179$             167$             (12)$                     1,623$                1,002$                (621)$                   1,623$              2,000$             377$                         

         Uniforms - 07443 874$             3,333$          2,459$                 21,179$              20,002$              (1,177)$                21,179$            40,000$           18,821$                    
         Uniforms Capitalized - 07444 (566)$            (2,746)$         (2,180)$                (17,893)$            (16,479)$            1,413$                 (17,893)$          (32,955)$          (15,063)$                   
         Misc Employee Welfare Exp - 07499 92$               417$             325$                    3,162$                2,502$                (660)$                   3,162$              5,004$             1,842$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 400$             1,004$          604$                    6,449$                6,025$                (425)$                   6,449$              12,049$           5,599$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$       (13,639)$       296$                    (83,607)$            (85,739)$            (2,132)$                (83,607)$          (153,541)$        (69,933)$                   
         Building Maintenance - 04582 37,689$        12,917$        (24,772)$              76,573$              77,502$              929$                    76,573$            155,000$         78,427$                    
         Utilities - 04590 3,939$          4,381$          442$                    25,717$              21,022$              (4,695)$                25,717$            45,000$           19,283$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (34,416)$       (14,561)$       19,855$               (80,550)$            (86,806)$            (6,256)$                (80,550)$          (157,529)$        (76,979)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        (0)$                       97,218$              97,218$              -$                     97,218$            194,436$         97,218$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 9,481$          5,301$          (4,180)$                35,352$              23,197$              (12,155)$              35,352$            83,366$           48,014$                    

         Cellular, radio, pager charges - 05364 90$               550$             460$                    90$                     3,300$                3,210$                 90$                   6,600$             6,510$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (132)$            (533)$            (401)$                   (958)$                 (3,350)$              (2,392)$                (958)$               (5,998)$            (5,041)$                     
         Cell phone equipment and accessories - 05 64$               83$               19$                      1,024$                498$                   (526)$                   1,024$              996$                (28)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 21$               100$             79$                      1,356$                448$                   (907)$                   1,356$              1,598$             242$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 8,050$          -$              (8,050)$                9,642$                1,300$                (8,342)$                9,642$              11,300$           1,658$                      
    Dues & Membership Fees 8,050$          -$              (8,050)$                10,392$              1,300$                (9,092)$                10,392$            11,300$           908$                         

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 544$             -$              (544)$                   4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 573$             -$              (573)$                   573$                   -$                   (573)$                   573$                 -$                 (573)$                        
    Marketing 1,116$          -$              (1,116)$                5,383$                -$                   (5,383)$                5,383$              -$                 (5,383)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              167$             167$                    -$                   1,002$                1,002$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              167$             167$                    -$                   1,002$                1,002$                 -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 2,724$          1,211$          (1,513)$                10,258$              5,610$                (4,648)$                10,258$            15,501$           5,243$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 1,409$          250$             (1,159)$                14,457$              840$                   (13,617)$              14,457$            7,501$             (6,956)$                     
         Lodging - 05414 212$             1,663$          1,451$                 10,002$              3,557$                (6,445)$                10,002$            23,033$           13,031$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,345$          3,124$          (1,221)$                34,716$              10,007$              (24,710)$              34,716$            46,034$           11,318$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     2,683$                -$                   (2,683)$                2,683$              225,125$         222,442$                  
    Outside Services -$              -$              -$                     2,683$                -$                   (2,683)$                2,683$              225,125$         222,442$                  

         Misc General Expense - 07590 -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          
    Miscellaneous -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          

Total O&M Expenses Before Allocations 97,310$        118,578$      21,268$               584,079$            657,806$            73,727$               584,079$          1,574,075$      989,995$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 10,274$        15,045$        4,771$                 74,379$             97,190$             22,811$               74,379$           200,388$         126,009$                  
         Capital Labor - 01001 28,381$        27,637$        (743)$                   199,246$           171,185$           (28,061)$              199,246$         336,957$         137,711$                  
         Capital Labor Contra - 01002 (26,780)$       (27,637)$       (858)$                   (157,730)$          (171,185)$          (13,455)$              (157,730)$        (336,957)$        (179,226)$                
         Expense Labor Accrual - 01008 2,669$          1,187$          (1,482)$                496$                  (637)$                 (1,133)$                496$                0$                    (496)$                       
         Capital Labor Transfer In - 01011 6,139$          -$             (6,139)$                29,937$             -$                   (29,937)$              29,937$           -$                 (29,937)$                  
         Capital Labor Transfer Out - 01012 (7,740)$        -$             7,740$                 (71,452)$            -$                   71,452$               (71,452)$          -$                 71,452$                    
         O&M Project Labor and Contra - 01006 6,621$          -$             (6,621)$                6,621$               -$                   (6,621)$                6,621$             -$                 (6,621)$                    
         Expense Labor Transfer Out - 01014 (2,828)$        -$             2,828$                 (2,828)$              -$                   2,828$                 (2,828)$            -$                 2,828$                     

     Labor 16,735$         16,232$         (503)$                    78,667$              96,553$              17,886$                78,667$            200,388$          121,721$                   

         Pension Benefits Load - 01202 337$             421$             85$                      1,947$               2,506$               559$                    1,947$             5,201$             3,254$                     
         OPEB Benefits Load - 01203 172$             216$             43$                      996$                  1,283$               287$                    996$                2,662$             1,666$                     
         Medical Benefits Load - 01251 2,439$          3,058$          619$                    14,106$             18,188$             4,081$                 14,106$           37,747$           23,641$                    
         ESOP Benefits Load - 01257 483$             606$             123$                    2,793$               3,602$               809$                    2,793$             7,475$             4,683$                     
         RSP FACC Benefits Load - 01263 186$             235$             48$                      1,078$               1,395$               317$                    1,078$             2,895$             1,817$                     
         Life Benefits Load - 01266 31$              40$               8$                        180$                  235$                  56$                      180$                488$                308$                        
         LTD Benefits Load - 01269 87$              109$             23$                      502$                  651$                  149$                    502$                1,351$             849$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         NSC-OPEB Benefits Load - 01294 (2,059)$        (2,583)$         (523)$                   (11,913)$            (15,363)$            (3,450)$                (11,913)$          (31,884)$          (19,971)$                  
         NSC-Pension Benefits Load - 01297 (157)$           (211)$            (54)$                    (906)$                 (1,253)$              (347)$                   (906)$               (2,600)$            (1,694)$                    
         NSC-OPEB Benefits Projects - 01296 (1,053)$        -$             1,053$                 (1,053)$              -$                   1,053$                 (1,053)$            -$                 1,053$                     
         NSC-Pension Benefits Projects - 01299 (86)$             -$             86$                      (86)$                   -$                   86$                      (86)$                 -$                 86$                          
         Medical Benefits Projects - 01253 714$             -$             (714)$                   714$                  -$                   (714)$                   714$                -$                 (714)$                       
         ESOP Benefits Projects - 01259 141$             -$             (141)$                   141$                  -$                   (141)$                   141$                -$                 (141)$                       
         RSP FACC Benefits Projects - 01265 55$              -$             (55)$                    55$                    -$                   (55)$                    55$                  -$                 (55)$                         
         Life Benefits Projects - 01268 9$                -$             (9)$                      9$                      -$                   (9)$                      9$                    -$                 (9)$                           
         LTD Benefits Projects - 01271 25$              -$             (25)$                    25$                    -$                   (25)$                    25$                  -$                 (25)$                         
         Pension Benefits Projects - 01291 102$             -$             (102)$                   102$                  -$                   (102)$                   102$                -$                 (102)$                       
         OPEB Benefits Projects - 01292 50$              -$             (50)$                    50$                    -$                   (50)$                    50$                  -$                 (50)$                         
         Workers Comp Benefits Projects - 01293 26$              -$             (26)$                    26$                    -$                   (26)$                    26$                  -$                 (26)$                         
    Benefits 1,502$          1,890$          388$                    8,767$               11,244$             2,477$                 8,767$             23,336$           14,569$                    

         Vehicle Lease Payments - 03002 (173)$           5,018$          5,191$                 360$                  30,108$             29,749$               360$                67,746$           67,387$                    
         Capitalized transportation costs - 03003 (11,178)$       (7,900)$         3,279$                 (55,131)$            (41,915)$            13,216$               (55,131)$          (88,549)$          (33,418)$                  
         Vehicle Expense - 03004 9,625$          5,833$          (3,792)$                42,067$             35,002$             (7,065)$                42,067$           70,000$           27,933$                    
         Equipment Lease - 04301 1,237$          1,194$          (43)$                    7,865$               7,164$               (701)$                   7,865$             26,993$           19,128$                    
         Heavy Equipment - 04302 2,000$          1,667$          (333)$                   16,255$             10,002$             (6,253)$                16,255$           20,000$           3,745$                     
         Heavy Equipment Capitalized - 04307 (3,269)$        (2,909)$         360$                    (27,153)$            (17,452)$            9,701$                 (27,153)$          (47,311)$          (20,158)$                  
         Non-842 Heavy Equipment - 04309 106$             53$               (53)$                    3,317$               318$                  (2,999)$                3,317$             636$                (2,681)$                    
         Non 842 Fleet Lease/Rents - 04560 106$             -$             (106)$                   996$                  -$                   (996)$                   996$                -$                 (996)$                       
         842 Variable Fleet Lease Expense - 04563 2,697$          1,750$          (947)$                   5,495$               1,750$               (3,745)$                5,495$             3,500$             (1,995)$                    
         842 Variable Heavy Equip Lease Expense - 0 (8)$               54$               62$                      271$                  324$                  53$                      271$                648$                377$                        
         842 Vehicle Lease Expense - 03008 5,577$          -$             (5,577)$                29,437$             -$                   (29,437)$              29,437$           -$                 (29,437)$                  
    Vehicles & Equip 6,721$          4,761$          (1,960)$                23,778$             25,301$             1,523$                 23,778$           53,663$           29,885$                    

         Inventory Materials - 02001 312$             833$             521$                    3,885$               4,998$               1,113$                 3,885$             9,996$             6,111$                     
         Warehouse Loading Charge - 02004 3$                42$               39$                      146$                  250$                  104$                    146$                500$                354$                        
         Non-Inventory Supplies - 02005 1,267$          1,667$          400$                    10,657$             10,002$             (655)$                   10,657$           20,004$           9,347$                     
         Office Supplies - 05010 -$             300$             300$                    229$                  600$                  371$                    229$                1,200$             971$                        
         Purchasing Card Charges - 02006 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Parts - 04306 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
    Materials & Supplies 1,583$          2,842$          1,259$                 14,916$             15,850$             934$                    14,916$           31,700$           16,784$                    

         Postage/Delivery Services - 05111 -$             20$               20$                      103$                  120$                  17$                      103$                240$                137$                        
    Print & Postages -$             20$               20$                      103$                  120$                  17$                      103$                240$                137$                        

         Uniforms - 07443 -$             1,750$          1,750$                 4,469$               3,500$               (969)$                   4,469$             7,000$             2,531$                     
         Uniforms Capitalized - 07444 -$             (1,442)$         (1,442)$                (3,843)$              (2,884)$              960$                    (3,843)$            (5,767)$            (1,924)$                    
         Misc Employee Welfare Exp - 07499 1,276$          425$             (851)$                   2,438$               850$                  (1,588)$                2,438$             1,700$             (738)$                       
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Service Awards - 07421 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
    Employee Welfare 1,276$          733$             (543)$                   3,063$               1,466$               (1,597)$                3,063$             2,933$             (131)$                       

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Building Maintenance - 04582 2,476$          2,500$          24$                      15,415$             15,000$             (415)$                   15,415$           30,000$           14,585$                    
         Utilities - 04590 217$             425$             208$                    2,256$               2,515$               259$                    2,256$             5,100$             2,844$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Capitalized Utility Costs - 04599 (1,986)$        (2,649)$         (663)$                   (13,600)$            (15,100)$            (1,501)$                (13,600)$          (30,803)$          (17,204)$                  
    Rent, Maint., & Utilities 707$             276$             (431)$                   4,071$               2,415$               (1,656)$                4,071$             4,297$             226$                        

         Membership Fees - 05415 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Association Dues - 07510 2,735$          2,750$          15$                      4,435$               3,400$               (1,035)$                4,435$             5,000$             565$                        
    Dues & Membership Fees 2,735$          2,750$          15$                      4,435$               3,400$               (1,035)$                4,435$             5,000$             565$                        

         Advertising - 04044 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Required By Law, Safety - 04002 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    106$                  -$                   (106)$                   106$                -$                 (106)$                       
         Community Rel&Trade Shows - 04040 480$             -$             (480)$                   1,122$               -$                   (1,122)$                1,122$             -$                 (1,122)$                    
         Safety - 04018 162$             -$             (162)$                   922$                  -$                   (922)$                   922$                -$                 (922)$                       
    Marketing 642$             -$             (642)$                   2,151$               -$                   (2,151)$                2,151$             -$                 (2,151)$                    

         Meals and Entertainment - 05411 244$             267$             23$                      2,221$               1,599$               (622)$                   2,221$             3,200$             979$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Transportation - 05413 -$             500$             500$                    1,078$               3,000$               1,922$                 1,078$             6,000$             4,922$                     
         Lodging - 05414 -$             584$             584$                    1,309$               3,501$               2,192$                 1,309$             7,000$             5,691$                     
         Misc Employee Expense - 05419 11$              -$             (11)$                    193$                  -$                   (193)$                   193$                -$                 (193)$                       
    Travel & Entertainment 255$             1,350$          1,095$                 4,801$               8,100$               3,299$                 4,801$             16,200$           11,399$                    

         Legal - 06121 -$             -$             -$                    -$                   -$                   -$                    -$                 -$                 -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                   -$                   -$                    -$                 52,174$           52,174$                    
    Outside Services -$             -$             -$                    -$                   -$                   -$                    -$                 52,174$           52,174$                    

         Misc General Expense - 07590 -$             250$             250$                    449$                  250$                  (199)$                   449$                500$                51$                          
    Miscellaneous -$             250$             250$                    449$                  250$                  (199)$                   449$                500$                51$                          

         Cell phone equipment and accessories - 053 52$              -$             (52)$                    104$                  -$                   (104)$                   104$                -$                 (104)$                       
         Capitalized Telecom Costs - 05399 (45)$             -$             45$                      (90)$                   -$                   90$                      (90)$                 -$                 90$                          
    Telecom 7$                -$             (7)$                      15$                    -$                   (15)$                    15$                  -$                 (15)$                         

Total O&M Expenses Before Allocations 32,163$        31,104$        (1,060)$                145,216$           164,699$           19,483$               145,216$         390,430$         245,214$                  

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 19,635$        22,093$        2,458$                 135,761$           135,786$           26$                      135,761$     270,005$         134,244$                  
         Capital Labor - 01001 29,409$        26,537$        (2,872)$                172,048$           171,221$           (827)$                   172,048$     345,251$         173,203$                  
         Capital Labor Contra - 01002 (26,548)$      (26,537)$       12$                      (141,583)$          (171,221)$          (29,637)$              (141,583)$    (345,251)$        (203,667)$                 
         Expense Labor Accrual - 01008 1,445$          1,355$          (90)$                     835$                  540$                  (295)$                   835$            -$                 (835)$                        
         Capital Labor Transfer In - 01011 7,377$          -$              (7,377)$                44,697$             -$                   (44,697)$              44,697$       -$                 (44,697)$                   
         Capital Labor Transfer Out - 01012 (10,238)$      -$              10,238$               (75,161)$            -$                   75,161$               (75,161)$      -$                 75,161$                    
     Labor 21,081$         23,449$         2,368$                  136,596$            136,327$            (269)$                    136,596$      270,005$          133,409$                   

         Pension Benefits Load - 01202 548$             609$             60$                      3,552$               3,538$               (14)$                     3,552$         7,007$             3,456$                      
         OPEB Benefits Load - 01203 280$             312$             31$                      1,817$               1,811$               (6)$                       1,817$         3,587$             1,770$                      
         Medical Benefits Load - 01251 3,972$          4,417$          445$                    25,735$             25,680$             (55)$                     25,735$       50,861$           25,126$                    
         ESOP Benefits Load - 01257 786$             875$             88$                      5,095$               5,086$               (9)$                       5,095$         10,072$           4,977$                      
         RSP FACC Benefits Load - 01263 304$             339$             35$                      1,967$               1,970$               3$                        1,967$         3,901$             1,934$                      
         Life Benefits Load - 01266 51$               57$               7$                        328$                  332$                  4$                        328$            658$                330$                         
         LTD Benefits Load - 01269 141$             158$             17$                      915$                  919$                  4$                        915$            1,820$             905$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,354)$        (3,731)$         (377)$                   (21,732)$            (21,691)$            41$                      (21,732)$      (42,961)$          (21,228)$                   
         NSC-Pension Benefits Load - 01297 (255)$           (304)$            (49)$                     (1,653)$              (1,769)$              (116)$                   (1,653)$        (3,504)$            (1,851)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,473$          2,731$          258$                    16,023$             15,876$             (147)$                   16,023$       31,443$           15,420$                    

         Vehicle Lease Payments - 03002 (22,682)$      7,248$          29,930$               (21,048)$            43,488$             64,536$               (21,048)$      95,076$           116,124$                  
         Capitalized transportation costs - 03003 3,215$          (8,932)$         (12,147)$              (37,455)$            (53,595)$            (16,140)$              (37,455)$      (111,732)$        (74,277)$                   
         Vehicle Expense - 03004 8,546$          8,333$          (213)$                   51,868$             50,002$             (1,866)$                51,868$       100,000$         48,132$                    
         Equipment Lease - 04301 2,395$          3,283$          888$                    14,572$             19,698$             5,126$                 14,572$       39,396$           24,824$                    
         Heavy Equipment - 04302 6,898$          2,500$          (4,398)$                19,266$             15,000$             (4,266)$                19,266$       30,000$           10,734$                    
         Heavy Equipment Capitalized - 04307 (10,411)$      (6,006)$         4,405$                 (41,377)$            (36,039)$            5,338$                 (41,377)$      (72,077)$          (30,700)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                6,952$               1,434$               (5,518)$                6,952$         2,868$             (4,084)$                     
         Non 842 Fleet Lease/Rents - 04560 723$             80$               (643)$                   (9,522)$              480$                  10,002$               (9,522)$        960$                10,482$                    
         842 Variable Fleet Lease Expense - 04563 363$             260$             (103)$                   3,908$               1,560$               (2,348)$                3,908$         3,120$             (788)$                        
         842 Variable Heavy Equip Lease Expense - (17)$             107$             124$                    1,431$               642$                  (789)$                   1,431$         1,284$             (147)$                        
         842 Vehicle Lease Expense - 03008 7,688$          -$              (7,688)$                46,103$             -$                   (46,103)$              46,103$       -$                 (46,103)$                   
    Vehicles & Equip (1,934)$        7,111$          9,045$                 34,698$             42,671$             7,973$                 34,698$       88,895$           54,197$                    

         Inventory Materials - 02001 1,333$          2,464$          1,131$                 6,457$               12,359$             5,902$                 6,457$         21,999$           15,542$                    
         Warehouse Loading Charge - 02004 13$               123$             110$                    175$                  618$                  443$                    175$            1,100$             925$                         
         Non-Inventory Supplies - 02005 735$             368$             (367)$                   3,174$               2,657$               (517)$                   3,174$         13,000$           9,826$                      
         Office Supplies - 05010 -$             1,250$          1,250$                 1,647$               2,500$               853$                    1,647$         5,000$             3,353$                      
    Materials & Supplies 2,081$          4,205$          2,124$                 11,454$             18,134$             6,680$                 11,454$       41,099$           29,645$                    

         Postage/Delivery Services - 05111 88$               132$             44$                      608$                  866$                  258$                    608$            1,599$             991$                         
    Print & Postages 88$               132$             44$                      608$                  866$                  258$                    608$            1,599$             991$                         

         Uniforms - 07443 148$             172$             24$                      2,985$               2,593$               (392)$                   2,985$         8,501$             5,516$                      
         Uniforms Capitalized - 07444 (89)$             (142)$            (53)$                     (2,354)$              (2,136)$              217$                    (2,354)$        (7,004)$            (4,650)$                     
         Misc Employee Welfare Exp - 07499 -$             1,250$          1,250$                 343$                  2,500$               2,157$                 343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 59$               1,280$          1,221$                 974$                  2,957$               1,982$                 974$            6,497$             5,523$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 1,429$          3,000$          1,571$                 14,325$             18,000$             3,675$                 14,325$       36,000$           21,675$                    
         Utilities - 04590 1,961$          1,321$          (640)$                   9,240$               10,927$             1,687$                 9,240$         18,711$           9,471$                      
         Capitalized Utility Costs - 04599 (2,204)$        (4,117)$         (1,913)$                (16,489)$            (27,022)$            (10,533)$              (16,489)$      (51,146)$          (34,657)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,186$          204$             (982)$                   7,076$               1,905$               (5,171)$                7,076$         3,565$             (3,511)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 94$               90$               (4)$                       549$                  540$                  (9)$                       549$            1,080$             531$                         
    Information Technologies 94$               90$               (4)$                       549$                  540$                  (9)$                       549$            1,080$             531$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (43)$             (79)$              (36)$                     (47)$                   (4,616)$              (4,568)$                (47)$             (5,081)$            (5,034)$                     
         Cell phone equipment and accessories - 053 50$               83$               33$                      55$                    502$                  447$                    55$              1,000$             945$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 7$                 4$                 (3)$                       8$                      386$                  379$                    8$                419$                411$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             150$             150$                    1,171$               4,750$               3,579$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             150$             150$                    1,171$               4,750$               3,579$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             1,000$          1,000$                 -$                   1,000$               1,000$                 -$             2,000$             2,000$                      
    Training -$             1,000$          1,000$                 368$                  1,000$               632$                    368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 267$             167$             (100)$                   2,541$               999$                  (1,542)$                2,541$         2,000$             (541)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   1,251$               1,251$                 -$             2,500$             2,500$                      
         Lodging - 05414 -$             334$             334$                    175$                  2,001$               1,826$                 175$            4,000$             3,825$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 267$             709$             442$                    2,716$               4,251$               1,535$                 2,716$         8,500$             5,784$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 25,403$        41,065$        15,662$               214,278$           229,662$           15,385$               214,278$     520,001$         305,724$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 21,809$        23,068$        1,259$                 150,729$           143,187$           (7,543)$                150,729$     291,323$         140,594$                  
         Capital Labor - 01001 22,108$        21,681$        (427)$                   144,475$           139,652$           (4,823)$                144,475$     275,990$         131,515$                  
         Capital Labor Contra - 01002 (21,700)$      (21,681)$       19$                      (140,739)$          (139,652)$          1,087$                 (140,739)$    (275,990)$        (135,251)$                 
         Expense Labor Accrual - 01008 193$             930$             738$                    (904)$                 (305)$                 599$                    (904)$           0$                    904$                         
         Capital Labor Transfer In - 01011 7,729$          -$              (7,729)$                60,954$             -$                   (60,954)$              60,954$       -$                 (60,954)$                   
         Capital Labor Transfer Out - 01012 (8,138)$        -$              8,138$                 (64,690)$            -$                   64,690$               (64,690)$      -$                 64,690$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 22,002$         23,998$         1,997$                  149,825$            142,882$            (6,943)$                 149,825$      291,323$          141,498$                   

         Pension Benefits Load - 01202 572$             623$             51$                      3,895$               3,708$               (187)$                   3,895$         7,560$             3,665$                      
         OPEB Benefits Load - 01203 293$             319$             26$                      1,993$               1,898$               (95)$                     1,993$         3,870$             1,878$                      
         Medical Benefits Load - 01251 4,145$          4,521$          375$                    28,227$             26,915$             (1,312)$                28,227$       54,877$           26,650$                    
         ESOP Benefits Load - 01257 821$             895$             75$                      5,588$               5,330$               (258)$                   5,588$         10,868$           5,279$                      
         RSP FACC Benefits Load - 01263 317$             347$             30$                      2,157$               2,064$               (93)$                     2,157$         4,209$             2,052$                      
         Life Benefits Load - 01266 53$               58$               6$                        360$                  348$                  (12)$                     360$            710$                350$                         
         LTD Benefits Load - 01269 147$             162$             14$                      1,004$               963$                  (40)$                     1,004$         1,964$             960$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,500)$        (3,818)$         (318)$                   (23,837)$            (22,734)$            1,103$                 (23,837)$      (46,353)$          (22,515)$                   
         NSC-Pension Benefits Load - 01297 (266)$           (311)$            (45)$                     (1,813)$              (1,854)$              (41)$                     (1,813)$        (3,780)$            (1,967)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,581$          2,795$          214$                    17,574$             16,639$             (935)$                   17,574$       33,925$           16,351$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 52$               5,339$          5,287$                 654$                  32,034$             31,380$               654$            71,568$           70,914$                    
         Capitalized transportation costs - 03003 (6,969)$        (5,040)$         1,929$                 (33,195)$            (30,238)$            2,956$                 (33,195)$      (64,118)$          (30,924)$                   
         Vehicle Expense - 03004 7,484$          4,667$          (2,817)$                30,745$             28,002$             (2,743)$                30,745$       56,000$           25,255$                    
         Equipment Lease - 04301 1,358$          1,285$          (73)$                     7,858$               7,710$               (148)$                   7,858$         15,420$           7,562$                      
         Heavy Equipment - 04302 233$             1,980$          1,747$                 7,383$               4,818$               (2,565)$                7,383$         12,002$           4,619$                      
         Heavy Equipment Capitalized - 04307 (1,634)$        (3,346)$         (1,712)$                (16,912)$            (13,154)$            3,759$                 (16,912)$      (28,626)$          (11,714)$                   
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        477$                  480$                  3$                        477$            960$                483$                         
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   1,272$               480$                  (792)$                   1,272$         960$                (312)$                        
         842 Variable Fleet Lease Expense - 04563 1,028$          287$             (741)$                   4,596$               1,722$               (2,874)$                4,596$         3,444$             (1,152)$                     
         842 Variable Heavy Equip Lease Expense - (4)$               69$               73$                      1,539$               414$                  (1,125)$                1,539$         828$                (711)$                        
         842 Vehicle Lease Expense - 03008 5,068$          -$              (5,068)$                30,407$             -$                   (30,407)$              30,407$       -$                 (30,407)$                   
    Vehicles & Equip 6,908$          5,402$          (1,506)$                34,825$             32,268$             (2,556)$                34,825$       68,438$           33,613$                    

         Inventory Materials - 02001 347$             2,001$          1,654$                 6,745$               6,793$               48$                      6,745$         11,999$           5,254$                      
         Warehouse Loading Charge - 02004 3$                 100$             97$                      182$                  340$                  157$                    182$            600$                418$                         
         Non-Inventory Supplies - 02005 249$             833$             584$                    5,665$               5,002$               (663)$                   5,665$         10,000$           4,335$                      
         Office Supplies - 05010 -$             180$             180$                    918$                  360$                  (558)$                   918$            720$                (198)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 599$             3,114$          2,515$                 13,510$             12,495$             (1,015)$                13,510$       23,319$           9,809$                      

         Postage/Delivery Services - 05111 55$               250$             195$                    232$                  500$                  268$                    232$            1,000$             768$                         
    Print & Postages 55$               250$             195$                    232$                  500$                  268$                    232$            1,000$             768$                         

         Uniforms - 07443 1,195$          1,083$          (112)$                   5,628$               6,502$               874$                    5,628$         13,000$           7,372$                      
         Uniforms Capitalized - 07444 (601)$           (892)$            (291)$                   (4,068)$              (5,357)$              (1,289)$                (4,068)$        (10,711)$          (6,642)$                     
         Misc Employee Welfare Exp - 07499 -$             250$             250$                    150$                  500$                  350$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 593$             441$             (153)$                   1,710$               1,645$               (65)$                     1,710$         3,289$             1,580$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,331$          5,354$          3,023$                 12,745$             21,507$             8,762$                 12,745$       30,001$           17,256$                    
         Utilities - 04590 1,792$          1,597$          (195)$                   8,749$               9,169$               420$                    8,749$         17,001$           8,252$                      
         Capitalized Utility Costs - 04599 (2,446)$        (6,458)$         (4,012)$                (13,681)$            (28,036)$            (14,355)$              (13,681)$      (42,907)$          (29,226)$                   
    Rent, Maint., & Utilities 1,676$          493$             (1,184)$                7,813$               2,640$               (5,174)$                7,813$         4,095$             (3,718)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   4,995$               4,995$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (87)$             (169)$            (82)$                     (123)$                 (4,993)$              (4,870)$                (123)$           (5,991)$            (5,868)$                     
         Cell phone equipment and accessories - 053 101$             83$               (18)$                     143$                  502$                  359$                    143$            1,000$             857$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 14$               13$               (1)$                       20$                    504$                  484$                    20$              598$                578$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 299$             -$              (299)$                   876$                  -$                   (876)$                   876$            -$                 (876)$                        
    Marketing 381$             -$              (381)$                   1,028$               -$                   (1,028)$                1,028$         -$                 (1,028)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  736$                  368$                    368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 260$             146$             (114)$                   1,883$               876$                  (1,007)$                1,883$         1,750$             (133)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             42$               42$                      3,869$               249$                  (3,620)$                3,869$         500$                (3,369)$                     
         Lodging - 05414 -$             84$               84$                      1,309$               501$                  (808)$                   1,309$         1,000$             (309)$                        
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 260$             271$             11$                      7,061$               1,626$               (5,435)$                7,061$         3,250$             (3,811)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 35,069$        36,776$        1,707$                 234,591$           214,184$           (20,407)$              234,591$     463,209$         228,618$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 19,718$         23,380$         3,662$                  125,344$            156,220$            30,875$                125,344$          299,207$          173,863$                   
         Capital Labor - 01001 30,613$         28,835$         (1,777)$                 202,886$            173,729$            (29,157)$               202,886$          361,134$          158,248$                   
         Capital Labor Contra - 01002 (17,614)$        (28,835)$        (11,222)$               (111,847)$           (173,729)$           (61,882)$               (111,847)$         (361,134)$         (249,287)$                  
         Expense Labor Accrual - 01008 998$              276$              (722)$                    66$                     (1,268)$               (1,334)$                 66$                   0$                     (66)$                           
         Capital Labor Transfer In - 01011 1,455$           -$               (1,455)$                 3,872$                -$                    (3,872)$                 3,872$              -$                  (3,872)$                      
         Capital Labor Transfer Out - 01012 (14,454)$        -$               14,454$                (94,910)$             -$                    94,910$                (94,910)$           -$                  94,910$                     
     Labor 20,715$          23,655$          2,940$                   125,410$             154,952$             29,541$                 125,410$           299,207$           173,797$                    

         Pension Benefits Load - 01202 539$              614$              75$                       3,261$                4,021$                761$                     3,261$              7,765$              4,504$                       
         OPEB Benefits Load - 01203 276$              314$              39$                       1,668$                2,059$                391$                     1,668$              3,975$              2,307$                       
         Medical Benefits Load - 01251 3,903$           4,456$           553$                     23,627$              29,188$              5,561$                  23,627$            56,362$            32,735$                     
         ESOP Benefits Load - 01257 773$              882$              110$                     4,678$                5,780$                1,103$                  4,678$              11,162$            6,484$                       
         RSP FACC Benefits Load - 01263 298$              342$              43$                       1,806$                2,239$                433$                     1,806$              4,323$              2,517$                       
         Life Benefits Load - 01266 50$                58$                8$                         301$                   377$                   76$                       301$                 729$                 428$                          
         LTD Benefits Load - 01269 139$              159$              21$                       840$                   1,045$                204$                     840$                 2,017$              1,177$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,296)$          (3,764)$          (468)$                    (19,953)$             (24,654)$             (4,702)$                 (19,953)$           (47,607)$           (27,654)$                    
         NSC-Pension Benefits Load - 01297 (251)$             (307)$             (56)$                      (1,517)$               (2,011)$               (493)$                    (1,517)$             (3,883)$             (2,365)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,430$           2,755$           325$                     14,711$              18,045$              3,334$                  14,711$            34,843$            20,133$                     

         Vehicle Lease Payments - 03002 26$                7,664$           7,638$                  587$                   45,984$              45,397$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (8,370)$          (7,517)$          853$                     (45,553)$             (45,102)$             451$                     (45,553)$           (95,116)$           (49,563)$                    
         Vehicle Expense - 03004 8,180$           5,417$           (2,763)$                 42,496$              32,502$              (9,994)$                 42,496$            65,000$            22,504$                     
         Equipment Lease - 04301 1,070$           1,362$           292$                     6,191$                8,172$                1,981$                  6,191$              16,344$            10,153$                     
         Heavy Equipment - 04302 5,710$           583$              (5,127)$                 25,940$              3,502$                (22,438)$               25,940$            7,000$              (18,940)$                    
         Heavy Equipment Capitalized - 04307 (8,082)$          (1,958)$          6,124$                  (41,000)$             (11,752)$             29,248$                (41,000)$           (23,500)$           17,500$                     
         Non-842 Heavy Equipment - 04309 1,472$           53$                (1,419)$                 8,921$                318$                   (8,603)$                 8,921$              636$                 (8,285)$                      
         Non 842 Fleet Lease/Rents - 04560 159$              345$              186$                     954$                   2,070$                1,116$                  954$                 4,140$              3,186$                       
         842 Variable Fleet Lease Expense - 04563 713$              339$              (374)$                    1,939$                2,034$                95$                       1,939$              4,068$              2,129$                       
         842 Variable Heavy Equip Lease Expense - 0 (5)$                 -$               5$                         786$                   -$                    (786)$                    786$                 -$                  (786)$                         
         842 Vehicle Lease Expense - 03008 4,683$           -$               (4,683)$                 28,097$              -$                    (28,097)$               28,097$            -$                  (28,097)$                    
    Vehicles & Equip 5,556$           6,288$           732$                     29,357$              37,728$              8,371$                  29,357$            79,539$            50,182$                     

         Inventory Materials - 02001 1,279$           1,554$           275$                     6,858$                4,583$                (2,275)$                 6,858$              10,000$            3,142$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 13$                78$                65$                       155$                   229$                   74$                       155$                 500$                 345$                          
         Non-Inventory Supplies - 02005 41$                686$              645$                     2,578$                3,793$                1,215$                  2,578$              13,001$            10,423$                     
         Office Supplies - 05010 83$                625$              542$                     1,028$                1,250$                222$                     1,028$              2,500$              1,472$                       
    Materials & Supplies 1,415$           2,943$           1,527$                  10,620$              9,855$                (765)$                    10,620$            26,001$            15,381$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 17$                250$              233$                     545$                   500$                   (45)$                      545$                 1,000$              455$                          
    Print & Postages 17$                250$              233$                     545$                   500$                   (45)$                      545$                 1,000$              455$                          

         Uniforms - 07443 -$               76$                76$                       4,725$                6,281$                1,556$                  4,725$              9,501$              4,776$                       
         Uniforms Capitalized - 07444 -$               (63)$               (63)$                      (3,999)$               (5,175)$               (1,176)$                 (3,999)$             (7,828)$             (3,829)$                      
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     155$                   1,350$                1,195$                  155$                 2,700$              2,545$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare -$               238$              238$                     881$                   2,456$                1,576$                  881$                 4,373$              3,493$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 1,981$           6,515$           4,534$                  11,691$              15,323$              3,632$                  11,691$            30,000$            18,309$                     
         Utilities - 04590 1,479$           1,573$           94$                       6,250$                17,903$              11,653$                6,250$              23,000$            16,750$                     
         Capitalized Utility Costs - 04599 (2,698)$          (5,700)$          (3,002)$                 (14,185)$             (24,465)$             (10,280)$               (14,185)$           (39,639)$           (25,454)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 762$              2,388$           1,627$                  3,866$                8,762$                4,896$                  3,866$              14,573$            10,707$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    882$                   882$                     -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (151)$             (151)$                    -$                    (968)$                  (968)$                    -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    402$                   402$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               63$                63$                       -$                    316$                   316$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      368$                   -$                    (368)$                    368$                 -$                  (368)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    368$                   368$                     -$                  736$                 736$                          
    Training -$               -$               -$                      368$                   368$                   -$                      368$                 736$                 368$                          

         Meals and Entertainment - 05411 356$              209$              (148)$                    1,142$                1,251$                109$                     1,142$              2,500$              1,358$                       
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    1,251$                1,251$                  -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    1,749$                1,749$                  -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 356$              709$              352$                     1,142$                4,251$                3,109$                  1,142$              8,500$              7,358$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               25,000$         25,000$                158$                   30,000$              29,842$                158$                 50,000$            49,842$                     
    Outside Services -$               25,000$         25,000$                158$                   30,000$              29,842$                158$                 50,000$            49,842$                     

         Misc General Expense - 07590 (95)$               -$               95$                       99$                     -$                    (99)$                      99$                   -$                  (99)$                           
    Miscellaneous (95)$               -$               95$                       99$                     -$                    (99)$                      99$                   -$                  (99)$                           

Total O&M Expenses Before Allocations 31,156$         64,289$         33,133$                191,992$            271,830$            79,838$                191,992$          528,991$          336,999$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 27,493$        28,088$        595$                    169,428$            181,900$            12,471$               169,428$         362,765$         193,337$                  
         Capital Labor - 01001 37,027$        47,886$        10,859$               254,384$            294,993$            40,609$               254,384$         592,144$         337,760$                  
         Capital Labor Contra - 01002 -$              (47,886)$       (47,886)$              -$                   (294,993)$          (294,993)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 3,301$          1,694$          (1,607)$                202$                  (1,149)$              (1,351)$                202$                0$                    (202)$                       
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (37,027)$       -$              37,027$               (254,384)$          -$                   254,384$             (254,384)$        -$                 254,384$                  

     Labor 30,794$         29,782$         (1,012)$                 169,631$             180,751$             11,120$                169,631$          362,765$          193,135$                   

         Pension Benefits Load - 01202 801$             773$             (28)$                     4,410$               4,691$               280$                    4,410$             9,415$             5,004$                      
         OPEB Benefits Load - 01203 410$             396$             (14)$                     2,256$               2,401$               145$                    2,256$             4,819$             2,563$                      
         Medical Benefits Load - 01251 5,802$          5,610$          (192)$                   31,958$              34,048$              2,090$                 31,958$           68,334$           36,376$                    
         ESOP Benefits Load - 01257 1,149$          1,111$          (38)$                     6,327$               6,743$               416$                    6,327$             13,533$           7,206$                      
         RSP FACC Benefits Load - 01263 443$             430$             (13)$                     2,443$               2,612$               169$                    2,443$             5,242$             2,799$                      
         Life Benefits Load - 01266 74$               73$               (1)$                       407$                  440$                  33$                      407$                884$                477$                         
         LTD Benefits Load - 01269 206$             201$             (6)$                       1,137$               1,219$               82$                      1,137$             2,446$             1,309$                      
         NSC-OPEB Benefits Load - 01294 (4,899)$         (4,739)$         161$                    (26,988)$            (28,759)$            (1,771)$                (26,988)$          (57,720)$          (30,732)$                   
         NSC-Pension Benefits Load - 01297 (373)$            (386)$            (14)$                     (2,053)$              (2,345)$              (293)$                   (2,053)$            (4,707)$            (2,655)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 3,612$          3,468$          (144)$                   19,898$              21,049$              1,151$                 19,898$           42,245$           22,347$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 (95)$              6,251$          6,346$                 2,518$               37,506$              34,988$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (6,749)$         (8,001)$         (1,252)$                (40,360)$            (48,006)$            (7,646)$                (40,360)$          (97,145)$          (56,785)$                   
         Vehicle Expense - 03004 6,390$          6,667$          277$                    30,695$              40,002$              9,307$                 30,695$           80,000$           49,305$                    
         Equipment Lease - 04301 1,179$          1,162$          (17)$                     4,813$               6,972$               2,159$                 4,813$             13,944$           9,131$                      
         Heavy Equipment - 04302 485$             500$             15$                      1,065$               3,000$               1,935$                 1,065$             6,000$             4,935$                      
         Heavy Equipment Capitalized - 04307 (1,622)$         (1,629)$         (7)$                       (7,056)$              (9,773)$              (2,717)$                (7,056)$            (19,545)$          (12,489)$                   
         842 Variable Heavy Equip Lease Expense - 0 (8)$                -$              8$                        1,322$               -$                   (1,322)$                1,322$             -$                 (1,322)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   894$                  -$                   (894)$                   894$                -$                 (894)$                       
         842 Variable Fleet Lease Expense - 04563 524$             -$              (524)$                   2,345$               -$                   (2,345)$                2,345$             -$                 (2,345)$                     
         842 Vehicle Lease Expense - 03008 4,835$          -$              (4,835)$                30,733$              -$                   (30,733)$              30,733$           -$                 (30,733)$                   
    Vehicles & Equip 5,044$          4,950$          (94)$                     26,969$              29,702$              2,733$                 26,969$           60,101$           33,132$                    

         Non-Inventory Supplies - 02005 -$              833$             833$                    1,759$               5,002$               3,243$                 1,759$             10,000$           8,241$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  410$                  229$                    181$                800$                619$                         
         Inventory Materials - 02001 -$              -$              -$                     846$                  -$                   (846)$                   846$                -$                 (846)$                       
         Warehouse Loading Charge - 02004 -$              -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Materials & Supplies -$              898$             898$                    2,795$               5,412$               2,617$                 2,795$             10,800$           8,005$                      

         Postage/Delivery Services - 05111 33$               -$              (33)$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       
    Print & Postages 33$               -$              (33)$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 -$              0$                 0$                        2,183$               6,000$               3,817$                 2,183$             6,000$             3,817$                      
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (1,764)$              (4,943)$              (3,179)$                (1,764)$            (4,943)$            (3,179)$                     
         Misc Employee Welfare Exp - 07499 -$              167$             167$                    611$                  1,002$               391$                    611$                2,000$             1,389$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare -$              167$             167$                    1,030$               2,059$               1,029$                 1,030$             3,057$             2,027$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,892)$         1,690$                 (28,697)$            (17,417)$            11,280$               (28,697)$          (34,854)$          (6,157)$                     
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          (0)$                       31,968$              31,968$              (0)$                       31,968$           63,936$           31,968$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 122$             125$             3$                        726$                  750$                  24$                      726$                1,500$             774$                         
         Capitalized Utility Costs - 04599 -$              (68)$              (68)$                     -$                   (409)$                 (409)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 868$             2,493$          1,624$                 5,398$               14,893$              9,495$                 5,398$             29,765$           24,367$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   1,002$               1,002$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (91)$              (91)$                     (45)$                   (599)$                 (554)$                   (45)$                 (1,253)$            (1,209)$                     
         Cell phone equipment and accessories - 053 -$              0$                 0$                        52$                    100$                  48$                      52$                  300$                248$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$              76$               76$                      7$                      503$                  496$                    7$                    1,047$             1,039$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 500$             567$             66$                      2,588$               3,399$               811$                    2,588$             6,800$             4,212$                      
         Transportation - 05413 -$              96$               96$                      -$                   576$                  576$                    -$                 1,150$             1,150$                      
         Lodging - 05414 124$             563$             439$                    1,043$               3,375$               2,332$                 1,043$             6,750$             5,707$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 624$             1,225$          601$                    3,631$               7,350$               3,719$                 3,631$             14,700$           11,069$                    

         Contract Labor - 06111 12,090$        10,833$        (1,257)$                67,076$              65,000$              (2,076)$                67,076$           130,000$         62,924$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 12,090$        10,833$        (1,257)$                67,076$              65,000$              (2,076)$                67,076$           130,000$         62,924$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 53,066$        53,893$        827$                    297,097$            326,718$            29,621$               297,097$         654,479$         357,382$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 19,060$        20,946$        1,886$                  139,278$            147,033$            7,755$                  139,278$      274,489$          135,212$                   
         Capital Labor - 01001 26,654$        25,787$        (867)$                   168,363$            148,236$            (20,127)$              168,363$      315,823$          147,460$                   
         Capital Labor Contra - 01002 (27,436)$       (25,787)$       1,649$                  (158,543)$           (148,236)$           10,307$                (158,543)$     (315,823)$        (157,280)$                 
         Expense Labor Accrual - 01008 (2,249)$         637$             2,885$                  1,703$                (693)$                  (2,395)$                1,703$          (0)$                   (1,703)$                     
         Capital Labor Transfer In - 01011 11,113$        -$              (11,113)$              62,969$              -$                    (62,969)$              62,969$        -$                 (62,969)$                   
         Capital Labor Transfer Out - 01012 (10,330)$       -$              10,330$                (72,789)$             -$                    72,789$                (72,789)$       -$                 72,789$                     
         O&M Project Labor and Contra - 01006 6,288$          -$              (6,288)$                6,288$                -$                    (6,288)$                6,288$          -$                 (6,288)$                     
         Expense Labor Transfer Out - 01014 (6,288)$         -$              6,288$                  (6,288)$               -$                    6,288$                  (6,288)$         -$                 6,288$                       
     Labor 16,811$         21,583$         4,772$                   140,980$             146,340$             5,360$                   140,980$       274,489$           133,509$                    

-$                           
         Pension Benefits Load - 01202 437$             560$             123$                     3,666$                3,798$                132$                     3,666$          7,124$              3,458$                       
         OPEB Benefits Load - 01203 224$             287$             63$                       1,875$                1,944$                69$                       1,875$          3,647$              1,772$                       
         Medical Benefits Load - 01251 3,167$          4,066$          898$                     26,561$              27,566$              1,006$                  26,561$        51,706$            25,145$                     
         ESOP Benefits Load - 01257 627$             805$             178$                     5,259$                5,459$                201$                     5,259$          10,240$            4,981$                       
         RSP FACC Benefits Load - 01263 242$             312$             70$                       2,030$                2,114$                84$                       2,030$          3,966$              1,936$                       
         Life Benefits Load - 01266 40$               53$               12$                       338$                   356$                   18$                       338$             669$                 330$                          
         LTD Benefits Load - 01269 113$             146$             33$                       945$                   987$                   42$                       945$             1,851$              906$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,675)$         (3,434)$         (759)$                   (22,430)$             (23,284)$             (854)$                   (22,430)$       (43,674)$          (21,244)$                   
         NSC-Pension Benefits Load - 01297 (203)$            (280)$            (77)$                     (1,706)$               (1,899)$               (193)$                   (1,706)$         (3,562)$            (1,856)$                     
         NSC-OPEB Benefits Projects - 01296 (1,000)$         -$              1,000$                  (1,000)$               -$                    1,000$                  (1,000)$         -$                 1,000$                       
         NSC-Pension Benefits Projects - 01299 (82)$              -$              82$                       (82)$                    -$                    82$                       (82)$              -$                 82$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 890$             2,513$          1,624$                  15,455$              17,042$              1,587$                  15,455$        31,965$            16,510$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          
    Insurance -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          

-$                          
         Vehicle Lease Payments - 03002 47$               6,732$          6,686$                  3,407$                40,392$              36,985$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (7,258)$         (6,767)$         491$                     (44,416)$             (40,602)$             3,814$                  (44,416)$       (90,075)$          (45,660)$                   
         Vehicle Expense - 03004 6,476$          5,833$          (643)$                   38,586$              34,998$              (3,588)$                38,586$        70,000$            31,414$                     
         Equipment Lease - 04301 2,173$          2,107$          (66)$                     12,699$              12,642$              (57)$                     12,699$        31,284$            18,585$                     
         Heavy Equipment - 04302 198$             1,170$          972$                     7,781$                7,020$                (761)$                   7,781$          14,040$            6,259$                       
         Heavy Equipment Capitalized - 04307 (2,908)$         (3,456)$         (549)$                   (25,202)$             (20,739)$             4,463$                  (25,202)$       (47,358)$          (22,156)$                   
         842 Variable Heavy Equip Lease Expense - (9)$                120$             129$                     1,724$                720$                   (1,004)$                1,724$          1,440$              (284)$                        
         Non-842 Heavy Equipment - 04309 605$             130$             (475)$                   3,512$                780$                   (2,732)$                3,512$          1,560$              (1,952)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       636$                   600$                   (36)$                     636$             1,200$              564$                          
         842 Variable Fleet Lease Expense - 04563 687$             -$              (687)$                   1,366$                -$                    (1,366)$                1,366$          -$                 (1,366)$                     
         842 Vehicle Lease Expense - 03008 6,845$          -$              (6,845)$                38,977$              -$                    (38,977)$              38,977$        -$                 (38,977)$                   
    Vehicles & Equip 6,962$          5,969$          (993)$                   39,070$              35,811$              (3,259)$                39,070$        79,475$            40,405$                     

-$                          
         Inventory Materials - 02001 683$             1,300$          617$                     7,579$                7,800$                221$                     7,579$          15,600$            8,021$                       
         Warehouse Loading Charge - 02004 7$                 65$               58$                       179$                   390$                   211$                     179$             780$                 601$                          
         Non-Inventory Supplies - 02005 364$             2,375$          2,011$                  11,430$              14,250$              2,820$                  11,430$        28,500$            17,070$                     
         Office Supplies - 05010 -$              130$             130$                     495$                   780$                   285$                     495$             1,560$              1,065$                       
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 1,053$          3,870$          2,817$                  19,682$              23,220$              3,538$                  19,682$        46,440$            26,758$                     

-$                          
         Postage/Delivery Services - 05111 -$              42$               42$                       156$                   252$                   96$                       156$             500$                 344$                          
    Print & Postages -$              42$               42$                       156$                   252$                   96$                       156$             500$                 344$                          

-$                          
         Uniforms - 07443 -$              0$                 0$                         6,809$                7,800$                991$                     6,809$          7,800$              991$                          
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (5,777)$               (6,426)$               (649)$                   (5,777)$         (6,426)$            (649)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 -$              267$             267$                     959$                   1,602$                643$                     959$             3,200$              2,241$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare -$              267$             267$                     1,990$                2,976$                985$                     1,990$          4,574$              2,583$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (437)$            (15)$                     (2,945)$               (2,621)$               324$                     (2,945)$         (5,065)$            (2,119)$                     
         Building Maintenance - 04582 93$               1,292$          1,199$                  4,124$                7,752$                3,628$                  4,124$          15,500$            11,376$                     
         Utilities - 04590 2,449$          1,917$          (532)$                   12,178$              11,502$              (676)$                   12,178$        23,000$            10,822$                     
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (359)$            (2,861)$         (2,501)$                (4,825)$               (17,157)$             (12,332)$              (4,825)$         (33,865)$          (29,040)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$              800$                 800$                          
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     2,941$                2,941$                0$                         2,941$          5,882$              2,941$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     500$                   -$                    (500)$                   500$             -$                 (500)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
    Rent, Maint., & Utilities 2,251$          402$             (1,849)$                11,956$              2,417$                (9,539)$                11,956$        6,253$              (5,704)$                     

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    960$                   1,034$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (143)$            (143)$                   9$                       (855)$                  (864)$                   9$                 (1,653)$            (1,662)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     64$                     -$                    (64)$                     64$               -$                 (64)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              17$               17$                       (1)$                      105$                   106$                     (1)$                267$                 268$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Training -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          

-$                          
         Meals and Entertainment - 05411 254$             334$             80$                       2,518$                2,001$                (517)$                   2,518$          4,000$              1,482$                       
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     2,950$                4,251$                1,301$                  2,950$          8,500$              5,550$                       
         Lodging - 05414 566$             542$             (24)$                     3,155$                3,249$                94$                       3,155$          6,500$              3,345$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 820$             1,584$          764$                     8,624$                9,501$                877$                     8,624$          19,000$            10,376$                     

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 42$               -$              (42)$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing 42$               -$              (42)$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    498$                   498$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    498$                   498$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 28,829$        36,329$        7,500$                  238,299$            238,462$            163$                     238,299$      484,263$          245,963$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 2 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 10,719$        16,529$        5,810$                 78,487$              95,229$              16,742$               78,487$           187,043$         108,556$                  
         Capital Labor - 01001 24,120$        18,567$        (5,554)$                147,866$            126,025$            (21,841)$              147,866$         255,893$         108,027$                  
         Capital Labor Contra - 01002 (12,864)$       (18,567)$       (5,703)$                (99,135)$            (126,025)$          (26,890)$              (99,135)$          (255,893)$        (156,758)$                 
         Expense Labor Accrual - 01008 (1,520)$         1,281$          2,802$                 1,236$                491$                   (745)$                   1,236$             -$                 (1,236)$                     
         Capital Labor Transfer In - 01011 630$             -$              (630)$                   10,674$              -$                   (10,674)$              10,674$           -$                 (10,674)$                   
         Capital Labor Transfer Out - 01012 (11,886)$       -$              11,886$               (59,405)$            -$                   59,405$               (59,405)$          -$                 59,405$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 9,199$           17,810$         8,612$                  79,723$               95,719$               15,997$                79,723$            187,043$          107,321$                   

         Pension Benefits Load - 01202 239$             462$             223$                    2,073$                2,484$                411$                    2,073$             4,854$             2,781$                      
         OPEB Benefits Load - 01203 122$             237$             114$                    1,060$                1,272$                211$                    1,060$             2,485$             1,425$                      
         Medical Benefits Load - 01251 1,733$          3,355$          1,622$                 15,020$              18,031$              3,011$                 15,020$           35,234$           20,214$                    
         ESOP Benefits Load - 01257 343$             664$             321$                    2,974$                3,571$                597$                    2,974$             6,978$             4,004$                      
         RSP FACC Benefits Load - 01263 132$             257$             125$                    1,148$                1,383$                235$                    1,148$             2,703$             1,555$                      
         Life Benefits Load - 01266 22$               43$               21$                      191$                   233$                   42$                      191$                456$                264$                         
         LTD Benefits Load - 01269 62$               120$             58$                      534$                   645$                   111$                    534$                1,261$             727$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,464)$         (2,834)$         (1,370)$                (12,684)$            (15,230)$            (2,546)$                (12,684)$          (29,761)$          (17,077)$                   
         NSC-Pension Benefits Load - 01297 (111)$            (231)$            (120)$                   (965)$                 (1,242)$              (277)$                   (965)$               (2,427)$            (1,462)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,079$          2,074$          995$                    9,351$                11,147$              1,795$                 9,351$             21,782$           12,430$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 32$               3,959$          3,928$                 (5,460)$              23,754$              29,214$               (5,460)$            57,593$           63,053$                    
         Capitalized transportation costs - 03003 (6,525)$         (4,889)$         1,637$                 (35,585)$            (29,334)$            6,251$                 (35,585)$          (64,478)$          (28,894)$                   
         Vehicle Expense - 03004 5,455$          4,333$          (1,122)$                27,236$              26,002$              (1,234)$                27,236$           52,000$           24,764$                    
         Equipment Lease - 04301 1,429$          743$             (686)$                   5,053$                4,458$                (595)$                   5,053$             8,916$             3,863$                      
         Heavy Equipment - 04302 528$             667$             139$                    2,567$                4,002$                1,435$                 2,567$             8,000$             5,433$                      
         Heavy Equipment Capitalized - 04307 (2,044)$         (2,050)$         (6)$                       (12,510)$            (12,301)$            209$                    (12,510)$          (24,594)$          (12,084)$                   
         842 Variable Heavy Equip Lease Expense - (4)$                292$             296$                    608$                   1,752$                1,144$                 608$                3,500$             2,892$                      
         Non-842 Heavy Equipment - 04309 133$             390$             258$                    4,538$                2,340$                (2,198)$                4,538$             4,680$             142$                         
         Non 842 Fleet Lease/Rents - 04560 159$             190$             31$                      (2,133)$              1,140$                3,273$                 (2,133)$            2,280$             4,413$                      
         842 Variable Fleet Lease Expense - 04563 206$             -$              (206)$                   9,326$                -$                   (9,326)$                9,326$             -$                 (9,326)$                     
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                25,076$              -$                   (25,076)$              25,076$           -$                 (25,076)$                   
    Vehicles & Equip 2,942$          3,635$          694$                    18,716$              21,813$              3,097$                 18,716$           47,897$           29,181$                    

         Inventory Materials - 02001 1,150$          1,208$          58$                      5,382$                7,252$                1,870$                 5,382$             14,500$           9,118$                      
         Warehouse Loading Charge - 02004 12$               60$               49$                      166$                   363$                   196$                    166$                725$                559$                         
         Non-Inventory Supplies - 02005 440$             1,250$          810$                    5,651$                7,500$                1,849$                 5,651$             15,000$           9,349$                      
         Office Supplies - 05010 -$              125$             125$                    368$                   750$                   382$                    368$                1,500$             1,132$                      
    Materials & Supplies 1,602$          2,643$          1,042$                 11,567$              15,865$              4,298$                 11,567$           31,725$           20,158$                    

         Postage/Delivery Services - 05111 23$               42$               19$                      264$                   252$                   (12)$                     264$                500$                237$                         
    Print & Postages 23$               42$               19$                      264$                   252$                   (12)$                     264$                500$                237$                         

         Uniforms - 07443 -$              0$                 0$                        1,671$                8,000$                6,329$                 1,671$             8,000$             6,329$                      
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (1,391)$              (6,591)$              (5,200)$                (1,391)$            (6,591)$            (5,201)$                     
         Misc Employee Welfare Exp - 07499 1,835$          100$             (1,735)$                2,983$                600$                   (2,383)$                2,983$             1,200$             (1,783)$                     
         Non-Qual Retirment Exp - 07449 60$               -$              (60)$                     5,318$                -$                   (5,318)$                5,318$             -$                 (5,318)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,896$          100$             (1,796)$                8,581$                2,009$                (6,573)$                8,581$             2,609$             (5,973)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,542)$         1,380$                 (23,534)$            (16,897)$            6,637$                 (23,534)$          (34,314)$          (10,780)$                   
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 228$             1,686$          1,458$                 5,907$                10,112$              4,205$                 5,907$             20,222$           14,315$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     27,365$              27,365$              (0)$                       27,365$           54,730$           27,365$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 814$             1,125$          311$                    6,329$                6,750$                421$                    6,329$             13,500$           7,171$                      
         Capitalized Utility Costs - 04599 (611)$            (1,567)$         (956)$                   (9,224)$              (10,412)$            (1,187)$                (9,224)$            (21,143)$          (11,918)$                   
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,069$          3,263$          2,194$                 6,843$                16,919$              10,076$               6,843$             32,996$           26,153$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 44$               -$              (44)$                     1,242$                -$                   (1,242)$                1,242$             -$                 (1,242)$                     
    Marketing 44$               -$              (44)$                     1,242$                -$                   (1,242)$                1,242$             -$                 (1,242)$                     

         Capitalized Telecom Costs - 05399 -$              (46)$              (46)$                     (73)$                   (310)$                 (237)$                   (73)$                 (627)$               (554)$                        
         Cell phone equipment and accessories - 053 -$              83$               83$                      85$                     502$                   417$                    85$                  1,000$             915$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              37$               37$                      12$                     192$                   180$                    12$                  373$                361$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              0$                 0$                        -$                   805$                   805$                    -$                 1,305$             1,305$                      
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        -$                   805$                   805$                    -$                 1,305$             1,305$                      

         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        368$                   1,000$                632$                    368$                1,000$             632$                         

         Meals and Entertainment - 05411 186$             146$             (40)$                     2,844$                876$                   (1,968)$                2,844$             1,750$             (1,094)$                     
         Transportation - 05413 -$              667$             667$                    1,101$                4,002$                2,901$                 1,101$             8,000$             6,899$                      
         Lodging - 05414 -$              625$             625$                    243$                   3,750$                3,507$                 243$                7,500$             7,257$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 186$             1,438$          1,252$                 4,572$                8,628$                4,056$                 4,572$             17,250$           12,678$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      -$                   502$                   502$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      -$                   502$                   502$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 18,038$        31,126$        13,087$               141,239$            174,851$            33,611$               141,239$         345,480$         204,240$                  

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 45,440$          58,393$         12,954$                296,009$            346,541$            50,532$                296,009$         671,994$           375,985$                   
         Capital Labor - 01001 84,685$          80,768$         (3,917)$                559,567$            530,770$            (28,797)$              559,567$         1,084,965$        525,399$                   
         Capital Labor Contra - 01002 (70,367)$        (80,768)$        (10,401)$              (425,232)$          (530,770)$          (105,537)$            (425,232)$        (1,084,965)$       (659,733)$                 
         Expense Labor Accrual - 01008 4,383$            6,877$           2,494$                  3,298$                4,614$                1,315$                  3,298$              (0)$                      (3,298)$                      
         Capital Labor Transfer In - 01011 10,898$          -$               (10,898)$              56,430$              -$                    (56,430)$              56,430$           -$                   (56,430)$                   
         Capital Labor Transfer Out - 01012 (25,216)$        -$               25,216$                (190,764)$          -$                    190,764$             (190,764)$        -$                   190,764$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 49,823$           65,270$          15,448$                 299,308$             351,154$             51,847$                 299,308$          671,994$            372,687$                    

         Pension Benefits Load - 01202 1,295$            1,694$           399$                     7,782$                9,113$                1,331$                  7,782$              17,440$             9,658$                       
         OPEB Benefits Load - 01203 663$               867$              204$                     3,981$                4,665$                684$                     3,981$              8,927$               4,947$                       
         Medical Benefits Load - 01251 9,387$            12,295$         2,908$                  56,390$              66,147$              9,758$                  56,390$           126,584$           70,194$                     
         ESOP Benefits Load - 01257 1,858$            2,435$           577$                     11,164$              13,100$              1,936$                  11,164$           25,069$             13,904$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 717$               943$              226$                     4,310$                5,074$                764$                     4,310$              9,709$               5,399$                       
         Life Benefits Load - 01266 120$               159$              39$                       718$                   855$                   137$                     718$                 1,637$               919$                          
         LTD Benefits Load - 01269 334$               440$              106$                     2,005$                2,368$                362$                     2,005$              4,531$               2,525$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (7,927)$           (10,385)$        (2,458)$                (47,620)$             (55,872)$             (8,253)$                (47,620)$          (106,922)$          (59,302)$                   
         NSC-Pension Benefits Load - 01297 (603)$              (847)$             (244)$                    (3,622)$               (4,557)$               (935)$                    (3,622)$            (8,720)$              (5,098)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,844$            7,601$           1,757$                  35,109$              40,893$              5,784$                  35,109$           78,256$             43,147$                     

         Environmental & Safety - 07120 -$                -$               -$                      501$                   -$                    (501)$                    501$                 -$                   (501)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      501$                   -$                    (501)$                    501$                 -$                   (501)$                         

         Vehicle Lease Payments - 03002 176$               18,497$         18,321$                8,498$                110,982$            102,484$             8,498$              225,689$           217,191$                   
         Capitalized transportation costs - 03003 (32,268)$        (22,729)$        9,539$                  (184,844)$          (136,378)$          48,466$                (184,844)$        (275,053)$          (90,209)$                   
         Vehicle Expense - 03004 25,907$          18,333$         (7,574)$                142,060$            110,002$            (32,058)$              142,060$         220,000$           77,940$                     
         Equipment Lease - 04301 10,789$          13,714$         2,925$                  65,820$              82,284$              16,464$                65,820$           169,158$           103,338$                   
         Heavy Equipment - 04302 1,317$            5,000$           3,683$                  24,100$              30,000$              5,900$                  24,100$           60,000$             35,900$                     
         Heavy Equipment Capitalized - 04307 (12,677)$        (18,340)$        (5,663)$                (100,681)$          (110,038)$          (9,357)$                (100,681)$        (224,575)$          (123,894)$                 
         842 Variable Heavy Equip Lease Expense - (41)$                -$               41$                       5,068$                -$                    (5,068)$                5,068$              -$                   (5,068)$                      
         Non-842 Heavy Equipment - 04309 869$               -$               (869)$                    7,748$                -$                    (7,748)$                7,748$              -$                   (7,748)$                      
         Non 842 Fleet Lease/Rents - 04560 159$               -$               (159)$                    1,932$                -$                    (1,932)$                1,932$              -$                   (1,932)$                      
         842 Variable Fleet Lease Expense - 04563 1,915$            -$               (1,915)$                10,371$              -$                    (10,371)$              10,371$           -$                   (10,371)$                   
         842 Vehicle Lease Expense - 03008 21,424$          -$               (21,424)$              118,083$            -$                    (118,083)$            118,083$         -$                   (118,083)$                 
    Vehicles & Equip 17,573$          14,475$         (3,098)$                98,155$              86,851$              (11,304)$              98,155$           175,219$           77,064$                     

         Inventory Materials - 02001 4,490$            5,417$           927$                     26,387$              32,500$              6,113$                  26,387$           65,000$             38,613$                     
         Warehouse Loading Charge - 02004 45$                 271$              226$                     995$                   1,625$                630$                     995$                 3,250$               2,255$                       
         Non-Inventory Supplies - 02005 2,666$            7,917$           5,251$                  45,390$              47,500$              2,110$                  45,390$           95,000$             49,610$                     
         Office Supplies - 05010 432$               458$              26$                       2,043$                2,750$                707$                     2,043$              5,500$               3,457$                       
    Materials & Supplies 7,632$            14,063$         6,430$                  74,815$              84,375$              9,560$                  74,815$           168,750$           93,935$                     

         Postage/Delivery Services - 05111 -$                150$              150$                     322$                   900$                   578$                     322$                 1,800$               1,478$                       
    Print & Postages -$                150$              150$                     322$                   900$                   578$                     322$                 1,800$               1,478$                       

         Uniforms - 07443 1,946$            -$               (1,946)$                15,568$              42,000$              26,432$                15,568$           42,000$             26,432$                     
         Uniforms Capitalized - 07444 (1,266)$           -$               1,266$                  (12,510)$             (34,603)$             (22,093)$              (12,510)$          (34,603)$            (22,093)$                   
         Misc Employee Welfare Exp - 07499 188$               583$              395$                     4,326$                3,502$                (824)$                    4,326$              7,000$               2,674$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 868$               583$              (285)$                    7,384$                10,899$              3,515$                  7,384$              14,397$             7,013$                       

         Building Lease/Rents Capitalized - 04580 (13,653)$        (14,690)$        (1,038)$                (61,679)$             (82,870)$             (21,190)$              (61,679)$          (161,214)$          (99,534)$                   
         Building Maintenance - 04582 6,345$            4,167$           (2,178)$                54,574$              25,000$              (29,574)$              54,574$           50,000$             (4,574)$                      
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         99,900$              99,900$              0$                         99,900$           199,799$           99,900$                     
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      7,250$                -$                    (7,250)$                7,250$              -$                   (7,250)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,581$            1,958$           377$                     10,687$              11,752$              1,065$                  10,687$           23,500$             12,813$                     
         Capitalized Utility Costs - 04599 (3,178)$           (5,404)$          (2,225)$                (22,279)$             (30,487)$             (8,208)$                (22,279)$          (60,217)$            (37,939)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  1,200$               1,200$                       
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 7,745$            2,680$           (5,064)$                88,453$              23,295$              (65,158)$              88,453$           53,069$             (35,384)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    600$                   600$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 129$               100$              (29)$                      664$                   600$                   (64)$                      664$                 1,200$               536$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (366)$              (214)$             152$                     (1,076)$               (1,204)$               (129)$                    (1,076)$            (2,340)$              (1,264)$                      
         Cell phone equipment and accessories - 053 296$               42$                (254)$                    587$                   252$                   (335)$                    587$                 500$                   (87)$                           
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 60$                 28$                (31)$                      175$                   248$                   72$                       175$                 560$                   385$                          

         Association Dues - 07510 -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     

         Work Environment Training - 05429 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         

         Meals and Entertainment - 05411 1,085$            375$              (710)$                    9,397$                2,250$                (7,147)$                9,397$              4,500$               (4,897)$                      
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 -$                634$              634$                     6,827$                3,804$                (3,023)$                6,827$              7,608$               781$                          
         Lodging - 05414 182$               625$              443$                     2,209$                3,750$                1,541$                  2,209$              7,500$               5,291$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 1,267$            1,634$           367$                     18,434$              9,804$                (8,630)$                18,434$           19,608$             1,174$                       

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 50,562$          -$               (50,562)$              84,012$              -$                    (84,012)$              84,012$           186,000$           101,988$                   
    Outside Services 50,562$          -$               (50,562)$              84,012$              -$                    (84,012)$              84,012$           186,000$           101,988$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 305$               -$               (305)$                    764$                   -$                    (764)$                    764$                 -$                   (764)$                         
    Marketing 305$               -$               (305)$                    4,271$                -$                    (4,271)$                4,271$              -$                   (4,271)$                      

         Misc General Expense - 07590 -$                167$              167$                     804$                   1,002$                198$                     804$                 2,000$               1,196$                       
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                167$              167$                     804$                   1,002$                198$                     804$                 2,000$               1,196$                       

-$                           
Total O&M Expenses Before Allocations 141,677$        106,651$       (35,026)$              713,105$            620,181$            (92,924)$              713,105$         1,383,037$        669,933$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 61,647$          73,914$         12,267$                423,712$            459,304$            35,592$                423,712$          902,078$           478,366$                   
         Capital Labor - 01001 15,179$          11,943$         (3,236)$                 83,507$              92,267$              8,760$                  83,507$            199,212$           115,705$                   
         Capital Labor Contra - 01002 (464)$              (11,943)$        (11,479)$               (464)$                  (92,267)$             (91,803)$               (464)$                (199,212)$          (198,748)$                  
         Expense Labor Accrual - 01008 1,046$            3,962$           2,915$                  (443)$                  (1,147)$               (704)$                    (443)$                (0)$                     443$                          
         Capital Labor Transfer In - 01011 464$               -$               (464)$                    464$                   -$                    (464)$                    464$                 -$                   (464)$                         
         Capital Labor Transfer Out - 01012 (15,179)$         -$               15,179$                (83,507)$             -$                    83,507$                (83,507)$           -$                   83,507$                     
         Expense Labor Transfer Out - 01014 -$                (10,352)$        (10,352)$               -$                    (61,929)$             (61,929)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 62,693$           67,524$          4,830$                   423,268$             396,228$             (27,041)$                423,268$           760,483$            337,215$                    

         Pension Benefits Load - 01202 1,630$            1,752$           122$                     11,005$              10,283$              (722)$                    11,005$            19,736$             8,731$                       
         OPEB Benefits Load - 01203 834$               897$              63$                       5,629$                5,264$                (366)$                    5,629$              10,103$             4,474$                       
         Medical Benefits Load - 01251 11,811$          12,719$         908$                     79,744$              74,638$              (5,106)$                 79,744$            143,253$           63,509$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,338$            2,519$           180$                     15,788$              14,781$              (1,007)$                 15,788$            28,370$             12,582$                     
         RSP FACC Benefits Load - 01263 903$               976$              73$                       6,095$                5,725$                (370)$                    6,095$              10,988$             4,893$                       
         Life Benefits Load - 01266 150$               164$              14$                       1,016$                965$                   (51)$                      1,016$              1,853$               837$                          
         LTD Benefits Load - 01269 420$               455$              35$                       2,836$                2,671$                (164)$                    2,836$              5,127$               2,291$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,975)$           (10,744)$        (769)$                    (67,342)$             (63,044)$             4,298$                  (67,342)$           (121,001)$          (53,659)$                    
         NSC-Pension Benefits Load - 01297 (759)$              (876)$             (118)$                    (5,122)$               (5,141)$               (20)$                      (5,122)$             (9,868)$              (4,747)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,354$            7,863$           509$                     49,649$              46,142$              (3,508)$                 49,649$            88,560$             38,911$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 26$                 7,240$           7,214$                  702$                   43,440$              42,738$                702$                 89,055$             88,353$                     
         Capitalized transportation costs - 03003 (2,604)$           (3,027)$          (423)$                    (13,875)$             (18,163)$             (4,288)$                 (13,875)$           (36,717)$            (22,842)$                    
         Vehicle Expense - 03004 7,592$            9,583$           1,991$                  46,908$              57,502$              10,594$                46,908$            115,000$           68,092$                     
         Equipment Lease - 04301 3,387$            3,994$           607$                     19,556$              23,964$              4,408$                  19,556$            47,928$             28,372$                     
         Heavy Equipment - 04302 1,445$            2,500$           1,055$                  13,849$              15,000$              1,151$                  13,849$            30,000$             16,151$                     
         Heavy Equipment Capitalized - 04307 (4,827)$           (6,364)$          (1,537)$                 (35,309)$             (38,185)$             (2,876)$                 (35,309)$           (76,369)$            (41,060)$                    
         842 Variable Heavy Equip Lease Expense - 0 (13)$                -$               13$                       1,989$                -$                    (1,989)$                 1,989$              -$                   (1,989)$                      
         Non-842 Heavy Equipment - 04309 106$               -$               (106)$                    636$                   -$                    (636)$                    636$                 -$                   (636)$                         
         Non 842 Fleet Lease/Rents - 04560 212$               -$               (212)$                    1,113$                -$                    (1,113)$                 1,113$              -$                   (1,113)$                      
         842 Variable Fleet Lease Expense - 04563 278$               -$               (278)$                    1,341$                -$                    (1,341)$                 1,341$              -$                   (1,341)$                      
         842 Vehicle Lease Expense - 03008 5,073$            -$               (5,073)$                 34,106$              -$                    (34,106)$               34,106$            -$                   (34,106)$                    
    Vehicles & Equip 10,675$          13,926$         3,250$                  71,015$              83,558$              12,543$                71,015$            168,896$           97,881$                     

         Inventory Materials - 02001 23$                 1,667$           1,644$                  11,689$              10,002$              (1,687)$                 11,689$            20,000$             8,311$                       
         Warehouse Loading Charge - 02004 0$                   83$                83$                       456$                   500$                   44$                       456$                 1,000$               544$                          
         Non-Inventory Supplies - 02005 2,783$            4,590$           1,807$                  28,847$              27,540$              (1,307)$                 28,847$            55,080$             26,233$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 2,807$            6,340$           3,534$                  40,992$              38,042$              (2,950)$                 40,992$            76,080$             35,088$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     180$                   127$                     53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     180$                   127$                     53$                   360$                  307$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         6,363$                9,000$                2,637$                  6,363$              9,000$               2,637$                       
         Uniforms Capitalized - 07444 -$                (0)$                 (0)$                        (5,473)$               (7,415)$               (1,942)$                 (5,473)$             (7,415)$              (1,942)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       123$                   252$                   129$                     123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                42$                42$                       1,014$                1,837$                823$                     1,014$              2,085$               1,071$                       

         Building Lease/Rents Capitalized - 04580 (2,731)$           (517)$             2,214$                  (13,271)$             (7,073)$               6,198$                  (13,271)$           (27,637)$            (14,366)$                    
         Building Maintenance - 04582 434$               2,558$           2,124$                  7,847$                15,352$              7,505$                  7,847$              30,700$             22,853$                     
         Utilities - 04590 2,391$            2,667$           276$                     10,583$              16,002$              5,419$                  10,583$            32,000$             21,417$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      19,980$              19,980$              0$                         19,980$            39,961$             19,980$                     
         Non 842 Building Lease/Rents - 04581 -$                612$              612$                     3,270$                3,672$                402$                     3,270$              7,340$               4,070$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (557)$              (685)$             (128)$                    (8,020)$               (9,376)$               (1,356)$                 (8,020)$             (36,633)$            (28,613)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                1,746$                (1,746)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 2,868$            8,257$           5,389$                  23,881$              40,304$              16,423$                23,881$            49,223$             25,342$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    900$                   900$                     -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (24)$               (24)$                      (21)$                    (323)$                  (302)$                    (21)$                  (1,262)$              (1,241)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    180$                   208$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      53$                     -$                    (53)$                      53$                   -$                   (53)$                           
    Telecom -$                156$              156$                     3$                       757$                   754$                     3$                     898$                  894$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 350$               -$               (350)$                    350$                   -$                    (350)$                    350$                 4,000$               3,650$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training 350$               -$               (350)$                    350$                   -$                    (350)$                    350$                 4,000$               3,650$                       

         Meals and Entertainment - 05411 241$               134$              (107)$                    1,304$                801$                   (503)$                    1,304$              1,600$               296$                          
         Transportation - 05413 -$                204$              204$                     -$                    1,224$                1,224$                  -$                  2,450$               2,450$                       
         Lodging - 05414 190$               359$              168$                     874$                   2,151$                1,277$                  874$                 4,300$               3,426$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 431$               696$              265$                     2,546$                4,176$                1,630$                  2,546$              8,350$               5,804$                       

         Contract Labor - 06111 28,848$          1,600$           (27,248)$               137,799$            172,100$            34,301$                137,799$          220,000$           82,201$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 28,848$          1,600$           (27,248)$               137,799$            172,100$            34,301$                137,799$          220,000$           82,201$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 150$               170$              20$                       2,171$                1,020$                (1,151)$                 2,171$              2,000$               (171)$                         
    Miscellaneous 150$               170$              20$                       2,171$                1,020$                (1,151)$                 2,171$              2,000$               (171)$                         

Total O&M Expenses Before Allocations 116,176$        106,604$       (9,572)$                 752,742$            784,343$            31,601$                752,742$          1,380,935$        628,193$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 11,619$         19,029$         7,410$                  99,788$              110,172$            10,383$                99,788$            211,198$          111,409$                   
         Capital Labor - 01001 28,462$         21,648$         (6,814)$                 173,703$            146,217$            (27,486)$               173,703$          302,902$          129,200$                   
         Capital Labor Contra - 01002 (31,233)$       (21,648)$        9,585$                  (167,725)$           (146,217)$           21,508$                (167,725)$         (302,902)$         (135,177)$                  
         Expense Labor Accrual - 01008 22$                2,049$           2,027$                  (311)$                  851$                   1,162$                  (311)$                0$                     311$                          
         Capital Labor Transfer In - 01011 10,843$         -$               (10,843)$               62,119$              -$                    (62,119)$               62,119$            -$                  (62,119)$                    
         Capital Labor Transfer Out - 01012 (8,072)$         -$               8,072$                  (68,096)$             -$                    68,096$                (68,096)$           -$                  68,096$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Expense Labor Transfer Out - 01014 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
     Labor 11,641$          21,079$          9,438$                   99,477$               111,022$             11,545$                 99,477$             211,198$           111,721$                    

         Pension Benefits Load - 01202 303$              547$              244$                     2,586$                2,881$                295$                     2,586$              5,481$              2,895$                       
         OPEB Benefits Load - 01203 155$              280$              125$                     1,323$                1,475$                152$                     1,323$              2,806$              1,483$                       
         Medical Benefits Load - 01251 2,193$           3,971$           1,777$                  18,742$              20,913$              2,172$                  18,742$            39,783$            21,042$                     
         ESOP Benefits Load - 01257 434$              786$              352$                     3,711$                4,142$                431$                     3,711$              7,879$              4,168$                       
         RSP FACC Benefits Load - 01263 168$              305$              137$                     1,432$                1,604$                172$                     1,432$              3,052$              1,619$                       
         Life Benefits Load - 01266 28$                51$                23$                       239$                   270$                   32$                       239$                 514$                 276$                          
         LTD Benefits Load - 01269 78$                142$              64$                       667$                   749$                   82$                       667$                 1,424$              757$                          
         NSC-OPEB Benefits Load - 01294 (1,852)$         (3,354)$          (1,502)$                 (15,827)$             (17,665)$             (1,838)$                 (15,827)$           (33,604)$           (17,777)$                    
         NSC-Pension Benefits Load - 01297 (141)$            (274)$             (133)$                    (1,204)$               (1,441)$               (237)$                    (1,204)$             (2,741)$             (1,537)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,366$           2,455$           1,089$                  11,669$              12,929$              1,260$                  11,669$            24,595$            12,926$                     

         Environmental & Safety - 07120 37$                -$               (37)$                      138$                   -$                    (138)$                    138$                 -$                  (138)$                         
    Insurance 37$                -$               (37)$                      138$                   -$                    (138)$                    138$                 -$                  (138)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 30$                6,926$           6,896$                  687$                   41,556$              40,869$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (8,382)$         (7,116)$          1,266$                  (44,168)$             (42,696)$             1,471$                  (44,168)$           (87,988)$           (43,821)$                    
         Vehicle Expense - 03004 5,916$           5,167$           (749)$                    34,668$              31,002$              (3,666)$                 34,668$            62,000$            27,332$                     
         Equipment Lease - 04301 4,355$           3,792$           (563)$                    25,148$              22,752$              (2,396)$                 25,148$            53,504$            28,356$                     
         Heavy Equipment - 04302 1,243$           1,425$           182$                     5,174$                8,550$                3,376$                  5,174$              17,100$            11,926$                     
         Heavy Equipment Capitalized - 04307 (5,547)$         (5,309)$          238$                     (31,656)$             (31,852)$             (196)$                    (31,656)$           (71,544)$           (39,888)$                    
         842 Variable Heavy Equip Lease Expense - 0 (18)$              100$              118$                     1,503$                600$                   (903)$                    1,503$              1,200$              (303)$                         
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       477$                   600$                   123$                     477$                 1,200$              723$                          
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      318$                   -$                    (318)$                    318$                 -$                  (318)$                         
         842 Variable Fleet Lease Expense - 04563 299$              -$               (299)$                    1,284$                -$                    (1,284)$                 1,284$              -$                  (1,284)$                      
         842 Vehicle Lease Expense - 03008 5,506$           -$               (5,506)$                 33,037$              -$                    (33,037)$               33,037$            -$                  (33,037)$                    
    Vehicles & Equip 3,535$           5,085$           1,550$                  26,473$              30,512$              4,039$                  26,473$            62,999$            36,526$                     

         Inventory Materials - 02001 736$              1,283$           547$                     7,009$                7,702$                693$                     7,009$              15,400$            8,391$                       
         Warehouse Loading Charge - 02004 7$                  64$                57$                       145$                   385$                   240$                     145$                 770$                 625$                          
         Non-Inventory Supplies - 02005 1,388$           2,080$           692$                     6,230$                12,520$              6,290$                  6,230$              25,000$            18,770$                     
         Office Supplies - 05010 208$              375$              167$                     664$                   2,250$                1,586$                  664$                 4,500$              3,836$                       
    Materials & Supplies 2,339$           3,802$           1,463$                  14,048$              22,857$              8,809$                  14,048$            45,670$            31,622$                     

         Postage/Delivery Services - 05111 14$                50$                36$                       217$                   300$                   83$                       217$                 600$                 383$                          
    Print & Postages 14$                50$                36$                       217$                   300$                   83$                       217$                 600$                 383$                          

         Uniforms - 07443 952$              0$                  (952)$                    4,420$                12,000$              7,580$                  4,420$              12,000$            7,580$                       
         Uniforms Capitalized - 07444 (676)$            (0)$                 676$                     (3,502)$               (9,887)$               (6,385)$                 (3,502)$             (9,887)$             (6,385)$                      
         Misc Employee Welfare Exp - 07499 -$              125$              125$                     136$                   750$                   614$                     136$                 1,500$              1,364$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 276$              125$              (151)$                    1,054$                2,863$                1,809$                  1,054$              3,613$              2,559$                       

         Building Maintenance - 04582 1,065$           1,750$           685$                     7,147$                10,500$              3,353$                  7,147$              21,000$            13,853$                     
         Utilities - 04590 2,462$           2,250$           (212)$                    12,985$              13,500$              515$                     12,985$            27,000$            14,015$                     
         Capitalized Utility Costs - 04599 (1,671)$         (3,794)$          (2,123)$                 (11,036)$             (22,314)$             (11,278)$               (11,036)$           (45,327)$           (34,291)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,856$           206$              (1,650)$                 9,516$                1,686$                (7,830)$                 9,516$              2,673$              (6,843)$                      

         Capitalized Telecom Costs - 05399 (25)$              -$               25$                       (393)$                  -$                    393$                     (393)$                -$                  393$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      176$                   -$                    (176)$                    176$                 -$                  (176)$                         
    Telecom 4$                  -$               (4)$                        64$                     -$                    (64)$                      64$                   -$                  (64)$                           

          Association Dues - 07510 500$               0$                   (500)$                     500$                    0$                        (500)$                     500$                  13,000$             12,500$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees 500$              0$                  (500)$                    550$                   0$                       (550)$                    550$                 13,000$            12,450$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 847$              438$              (409)$                    2,448$                2,628$                180$                     2,448$              5,250$              2,802$                       
         Transportation - 05413 -$              417$              417$                     -$                    2,502$                2,502$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    2,748$                2,748$                  -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 847$              1,313$           466$                     2,448$                7,878$                5,430$                  2,448$              15,750$            13,302$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 15$                42$                27$                       1,155$                252$                   (903)$                    1,155$              500$                 (655)$                         
         Community Rel&Trade Shows - 04040 302$              -$               (302)$                    322$                   -$                    (322)$                    322$                 -$                  (322)$                         
    Marketing 316$              42$                (274)$                    1,477$                252$                   (1,225)$                 1,477$              500$                 (977)$                         

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 22,732$         34,157$         11,425$                168,230$            190,299$            22,069$                168,230$          381,598$          213,367$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 13,173$        12,488$        (685)$                  76,408$             73,103$             (3,305)$               76,408$           145,143$         68,734$                   
         Capital Labor - 01001 17,708$        17,801$        94$                     120,506$           117,153$           (3,354)$               120,506$         237,848$         117,342$                 
         Capital Labor Contra - 01002 -$             (17,801)$      (17,801)$             -$                  (117,153)$          (117,153)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 1,915$         1,077$         (838)$                  1,052$               75$                   (977)$                  1,052$            -$                (1,052)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (17,708)$      -$             17,708$              (120,506)$          -$                  120,506$            (120,506)$       -$                120,506$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 15,087$         13,564$         (1,523)$                77,460$              73,178$              (4,282)$                77,460$            145,143$          67,682$                    

         Pension Benefits Load - 01202 392$            352$            (40)$                    2,014$               1,899$               (115)$                  2,014$            3,767$            1,753$                     
         OPEB Benefits Load - 01203 201$            180$            (20)$                    1,030$               972$                 (58)$                    1,030$            1,928$            898$                        
         Medical Benefits Load - 01251 2,842$         2,555$         (287)$                  14,593$             13,785$             (809)$                  14,593$           27,341$           12,747$                   
         ESOP Benefits Load - 01257 563$            506$            (57)$                    2,889$               2,730$               (159)$                  2,889$            5,415$            2,525$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 217$            196$            (21)$                    1,115$               1,057$               (58)$                    1,115$            2,097$            982$                        
         Life Benefits Load - 01266 36$              33$              (3)$                      186$                 178$                 (8)$                      186$               354$               168$                        
         LTD Benefits Load - 01269 101$            91$              (10)$                    519$                 493$                 (26)$                    519$               979$               460$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,400)$        (2,158)$        242$                   (12,324)$           (11,643)$           680$                   (12,324)$         (23,094)$         (10,770)$                  
         NSC-Pension Benefits Load - 01297 (183)$           (176)$           7$                       (937)$                (950)$                (12)$                    (937)$              (1,883)$           (946)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,770$         1,580$         (190)$                  9,086$               8,522$               (564)$                  9,086$            16,902$           7,816$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 17$              3,368$         3,352$                353$                 20,208$             19,855$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 (5,567)$        (2,937)$        2,629$                (19,820)$           (17,624)$           2,196$                (19,820)$         (35,248)$         (15,428)$                  
         Vehicle Expense - 03004 6,411$         1,363$         (5,048)$               22,141$             8,178$               (13,963)$             22,141$           16,356$           (5,785)$                    
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment Capitalized - 04307 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         842 Variable Fleet Lease Expense - 04563 456$            -$             (456)$                  3,315$               -$                  (3,315)$               3,315$            -$                (3,315)$                    
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    (11,105)$           -$                  11,105$              (11,105)$         -$                11,105$                   
         842 Vehicle Lease Expense - 03008 2,824$         -$             (2,824)$               18,038$             -$                  (18,038)$             18,038$           -$                (18,038)$                  
    Vehicles & Equip 4,141$         1,794$         (2,347)$               12,922$             10,762$             (2,160)$               12,922$           21,524$           8,602$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 216$            165$            (51)$                    1,240$               990$                 (250)$                  1,240$            2,000$            760$                        
         Office Supplies - 05010 591$            65$              (526)$                  848$                 390$                 (458)$                  848$               800$               (48)$                        
    Materials & Supplies 807$            230$            (577)$                  2,088$               1,380$               (708)$                  2,088$            2,800$            712$                        

         Postage/Delivery Services - 05111 -$             250$            250$                   204$                 250$                 46$                     204$               500$               296$                        
    Print & Postages -$             250$            250$                   204$                 250$                 46$                     204$               500$               296$                        

         Uniforms - 07443 586$            0$                (586)$                  2,574$               2,500$               (74)$                    2,574$            2,500$            (74)$                        
         Uniforms Capitalized - 07444 (336)$           (0)$               336$                   (2,011)$             (2,060)$             (48)$                    (2,011)$           (2,060)$           (48)$                        
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  750$                 750$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 250$            125$            (125)$                  562$                 1,190$               628$                   562$               1,940$            1,378$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 886$            833$            (53)$                    5,976$               4,998$               (978)$                  5,976$            9,996$            4,020$                     
         Capitalized Utility Costs - 04599 (733)$           (480)$           254$                   (4,968)$             (3,068)$             1,900$                (4,968)$           (6,208)$           (1,241)$                    
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 153$            353$            200$                   1,009$               1,930$               921$                   1,009$            3,788$            2,779$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             150$            150$                   -$                  150$                 150$                   -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             250$            250$                   -$                  500$                 500$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             400$            400$                   -$                  650$                 650$                   -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 234$            375$            141$                   1,909$               2,250$               341$                   1,909$            4,500$            2,591$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 42$              167$            124$                   596$                 999$                 403$                   596$               2,000$            1,404$                     
         Lodging - 05414 287$            417$            130$                   2,259$               2,499$               240$                   2,259$            5,000$            2,741$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 563$            958$            395$                   4,763$               5,748$               985$                   4,763$            11,500$           6,737$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 22,771$        19,254$        (3,517)$               108,434$           106,160$           (2,273)$               108,434$         207,947$         99,513$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 31,844$        40,348$        8,503$                 226,246$            272,297$            46,051$               226,246$          518,540$         292,295$                  
         Capital Labor - 01001 63,435$        63,638$        203$                    387,248$            383,157$            (4,090)$                387,248$          794,032$         406,784$                  
         Capital Labor Contra - 01002 (52,846)$       (63,638)$       (10,793)$              (274,240)$          (383,157)$          (108,918)$            (274,240)$        (794,032)$        (519,792)$                 
         Expense Labor Accrual - 01008 750$             1,420$          670$                    1,144$                353$                   (791)$                   1,144$              0$                    (1,144)$                     
         Capital Labor Transfer In - 01011 12,766$        -$              (12,766)$              84,168$              -$                   (84,168)$              84,168$            -$                 (84,168)$                   
         Capital Labor Transfer Out - 01012 (23,356)$       -$              23,356$               (197,176)$          -$                   197,176$             (197,176)$        -$                 197,176$                  
         O&M Project Labor and Contra - 01006 (2,445)$         -$              2,445$                 191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 (191)$            -$              191$                    (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 29,959$         41,768$         11,809$                227,389$             272,650$             45,260$                227,389$           518,540$          291,151$                   

         Pension Benefits Load - 01202 847$             1,084$          236$                    5,912$                7,076$                1,164$                 5,912$              13,457$           7,545$                      
         OPEB Benefits Load - 01203 434$             555$             121$                    3,024$                3,622$                598$                    3,024$              6,889$             3,865$                      
         Medical Benefits Load - 01251 6,141$          7,868$          1,727$                 42,840$              51,359$              8,519$                 42,840$            97,678$           54,838$                    
         ESOP Benefits Load - 01257 1,216$          1,558$          342$                    8,482$                10,171$              1,689$                 8,482$              19,344$           10,862$                    
         RSP FACC Benefits Load - 01263 469$             603$             134$                    3,274$                3,939$                665$                    3,274$              7,492$             4,218$                      
         Life Benefits Load - 01266 78$               102$             24$                      546$                   664$                   118$                    546$                 1,263$             717$                         
         LTD Benefits Load - 01269 218$             282$             63$                      1,523$                1,838$                315$                    1,523$              3,496$             1,973$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,186)$         (6,646)$         (1,460)$                (36,178)$            (43,382)$            (7,204)$                (36,178)$          (82,505)$          (46,328)$                   
         NSC-Pension Benefits Load - 01297 (394)$            (542)$            (148)$                   (2,751)$              (3,538)$              (786)$                   (2,751)$            (6,729)$            (3,977)$                     
         NSC-OPEB Benefits Projects - 01296 808$             -$              (808)$                   389$                   -$                   (389)$                   389$                 -$                 (389)$                        
         NSC-Pension Benefits Projects - 01299 66$               -$              (66)$                     32$                     -$                   (32)$                     32$                   -$                 (32)$                          
         Medical Benefits Projects - 01253 (497)$            -$              497$                    -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 (98)$              -$              98$                      -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 (38)$              -$              38$                      -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 (6)$                -$              6$                        -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 (18)$              -$              18$                      -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 (71)$              -$              71$                      -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 (35)$              -$              35$                      -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 (18)$              -$              18$                      -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,917$          4,864$          947$                    27,094$              31,751$              4,657$                 27,094$            60,385$           33,292$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              167$             167$                    1,287$                1,002$                (285)$                   1,287$              2,004$             717$                         
    Insurance -$              167$             167$                    1,287$                1,002$                (285)$                   1,287$              2,004$             717$                         

         Vehicle Lease Payments - 03002 126$             10,655$        10,529$               1,097$                63,930$              62,833$               1,097$              127,860$         126,763$                  
         Capitalized transportation costs - 03003 (19,895)$       (13,251)$       6,643$                 (95,785)$            (79,509)$            16,276$               (95,785)$          (159,018)$        (63,233)$                   
         Vehicle Expense - 03004 18,077$        11,250$        (6,827)$                87,175$              67,500$              (19,675)$              87,175$            135,000$         47,825$                    
         Equipment Lease - 04301 1,816$          2,213$          397$                    10,484$              13,278$              2,794$                 10,484$            34,056$           23,572$                    
         Heavy Equipment - 04302 9,613$          2,793$          (6,820)$                19,563$              16,755$              (2,808)$                19,563$            33,513$           13,950$                    
         Heavy Equipment Capitalized - 04307 (12,840)$       (4,906)$         7,934$                 (42,518)$            (29,432)$            13,086$               (42,518)$          (66,218)$          (23,699)$                   
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                10,667$              -$                   (10,667)$              10,667$            -$                 (10,667)$                   
         Non 842 Fleet Lease/Rents - 04560 530$             -$              (530)$                   37$                     -$                   (37)$                     37$                   -$                 (37)$                          
         842 Variable Heavy Equip Lease Expense - (15)$              -$              15$                      2,672$                -$                   (2,672)$                2,672$              -$                 (2,672)$                     
         842 Variable Fleet Lease Expense - 04563 1,210$          -$              (1,210)$                11,970$              -$                   (11,970)$              11,970$            -$                 (11,970)$                   
         842 Vehicle Lease Expense - 03008 9,172$          -$              (9,172)$                51,145$              -$                   (51,145)$              51,145$            -$                 (51,145)$                   
    Vehicles & Equip 9,482$          8,754$          (729)$                   56,507$              52,522$              (3,985)$                56,507$            105,194$         48,686$                    

         Inventory Materials - 02001 3,112$          2,722$          (390)$                   17,435$              16,332$              (1,103)$                17,435$            32,658$           15,223$                    
         Warehouse Loading Charge - 02004 31$               136$             105$                    331$                   817$                   486$                    331$                 1,633$             1,302$                      
         Non-Inventory Supplies - 02005 5,377$          3,483$          (1,894)$                48,002$              20,898$              (27,104)$              48,002$            41,800$           (6,202)$                     
         Office Supplies - 05010 257$             440$             183$                    3,440$                2,640$                (800)$                   3,440$              5,280$             1,841$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,777$          6,781$          (1,996)$                69,207$              40,687$              (28,521)$              69,207$            81,371$           12,164$                    

         Postage/Delivery Services - 05111 211$             250$             39$                      509$                   1,500$                991$                    509$                 3,000$             2,491$                      
    Print & Postages 211$             250$             39$                      509$                   1,500$                991$                    509$                 3,000$             2,491$                      

         Uniforms - 07443 1,205$          1,458$          254$                    14,930$              8,750$                (6,180)$                14,930$            17,500$           2,570$                      
         Uniforms Capitalized - 07444 (823)$            (1,202)$         (378)$                   (12,364)$            (7,209)$              5,155$                 (12,364)$          (14,418)$          (2,054)$                     
         Misc Employee Welfare Exp - 07499 461$             210$             (251)$                   8,041$                1,260$                (6,781)$                8,041$              2,500$             (5,541)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 843$             467$             (376)$                   10,606$              2,801$                (7,805)$                10,606$            5,582$             (5,024)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 4,650$          3,333$          (1,316)$                25,157$              20,000$              (5,157)$                25,157$            40,000$           14,843$                    
         Utilities - 04590 1,465$          2,068$          603$                    9,830$                12,407$              2,577$                 9,830$              24,815$           14,985$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (4,037)$         (4,739)$         (702)$                   (21,134)$            (28,467)$            (7,333)$                (21,134)$          (64,125)$          (42,991)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 6,400$             6,400$                      
    Rent, Maint., & Utilities 2,079$          662$             (1,416)$                13,852$              3,939$                (9,913)$                13,852$            7,090$             (6,763)$                     

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 521$             -$              (521)$                   1,956$                -$                   (1,956)$                1,956$              -$                 (1,956)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 521$             -$              (521)$                   2,717$                -$                   (2,717)$                2,717$              -$                 (2,717)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     309$                   -$                   (309)$                   309$                 -$                 (309)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (137)$            (92)$              44$                      (1,448)$              (553)$                 895$                    (1,448)$            (1,170)$            279$                         
         Cell phone equipment and accessories - 05 -$              -$              -$                     701$                   -$                   (701)$                   701$                 -$                 (701)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 111$             105$             (6)$                       674$                   630$                   (44)$                     674$                 1,300$             626$                         
    Telecom 22$               13$               (9)$                       236$                   77$                     (159)$                   236$                 130$                (105)$                        

         Membership Fees - 05415 51$               -$              (51)$                     1,346$                1,000$                (346)$                   1,346$              1,000$             (346)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 51$               0$                 (51)$                     3,456$                2,000$                (1,456)$                3,456$              2,000$             (1,456)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        1,128$                2,500$                1,372$                 1,128$              2,500$             1,372$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     1,800$                1,709$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 368$             -$              (368)$                   1,104$                -$                   (1,104)$                1,104$              -$                 (1,104)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             300$             (68)$                     2,324$                4,300$                1,976$                 2,324$              6,300$             3,976$                      

         Meals and Entertainment - 05411 2,104$          667$             (1,437)$                7,969$                4,002$                (3,967)$                7,969$              8,000$             31$                           
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    934$                   1,374$                440$                    934$                 2,750$             1,816$                      
         Lodging - 05414 1,548$          1,125$          (423)$                   2,143$                6,750$                4,607$                 2,143$              13,500$           11,357$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 3,652$          2,021$          (1,631)$                11,047$              12,126$              1,079$                 11,047$            24,250$           13,203$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 3,588$          -$              (3,588)$                3,588$                -$                   (3,588)$                3,588$              40,000$           36,412$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 3,588$          -$              (3,588)$                3,588$                -$                   (3,588)$                3,588$              40,000$           36,412$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (505)$                 570$                   1,075$                 (505)$               1,140$             1,645$                      
    Miscellaneous -$              95$               95$                      (505)$                 570$                   1,075$                 (505)$               1,140$             1,645$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 63,469$        66,142$        2,673$                 429,315$            425,924$            (3,391)$                429,315$          856,987$         427,671$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
March March March YTD March YTD March YTD March YTD March Total Year Remaining Amount

         Non-project Labor - 01000 10,143$       10,162$       19$                     44,367$             59,561$             15,195$              44,367$           98,015$          53,648$                   
         Capital Labor - 01001 16,096$       10,380$       (5,717)$               101,144$           68,797$             (32,347)$             101,144$         160,664$        59,520$                   
         Capital Labor Contra - 01002 (11,693)$      (10,380)$      1,313$                (73,118)$           (68,797)$           4,321$                (73,118)$         (160,664)$       (87,546)$                  
         Expense Labor Accrual - 01008 (2,321)$        2,211$         4,531$                1,310$               1,095$               (215)$                  1,310$             -$                (1,310)$                    
         Capital Labor Transfer In - 01011 1,285$         -$             (1,285)$               28,004$             -$                  (28,004)$             28,004$           -$                (28,004)$                  
         Capital Labor Transfer Out - 01012 (5,689)$        -$             5,689$                (56,030)$           -$                  56,030$              (56,030)$         -$                56,030$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,822$          12,372$        4,550$                 45,677$              60,657$              14,980$               45,677$            98,015$           52,338$                    

         Pension Benefits Load - 01202 203$            321$            118$                   1,188$               1,574$               387$                   1,188$             2,544$            1,356$                     
         OPEB Benefits Load - 01203 104$            164$            60$                     608$                  806$                  198$                   608$                1,302$            695$                        
         Medical Benefits Load - 01251 1,474$         2,331$         857$                   8,606$               11,426$             2,820$                8,606$             18,463$          9,858$                     
         ESOP Benefits Load - 01257 292$            462$            170$                   1,704$               2,263$               559$                   1,704$             3,656$            1,953$                     
         RSP FACC Benefits Load - 01263 113$            179$            66$                     658$                  876$                  219$                   658$                1,416$            758$                        
         Life Benefits Load - 01266 19$              30$              11$                     110$                  148$                  38$                     110$                239$               129$                        
         LTD Benefits Load - 01269 52$              83$              31$                     306$                  409$                  103$                   306$                661$               355$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,245)$        (1,969)$        (724)$                  (7,267)$             (9,651)$             (2,384)$               (7,267)$           (15,595)$         (8,328)$                    
         NSC-Pension Benefits Load - 01297 (95)$             (161)$           (66)$                    (553)$                (787)$                (234)$                  (553)$              (1,272)$           (719)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 918$            1,441$         523$                   5,358$               7,064$               1,706$                5,358$             11,414$          6,056$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 11$              761$            750$                   232$                  4,566$               4,334$                232$                9,132$            8,900$                     
         Capitalized transportation costs - 03003 (3,860)$        (2,089)$        1,772$                (21,240)$           (12,531)$           8,708$                (21,240)$         (25,066)$         (3,827)$                    
         Vehicle Expense - 03004 4,198$         2,347$         (1,851)$               17,591$             14,082$             (3,509)$               17,591$           28,170$          10,579$                   
         Equipment Lease - 04301 553$            522$            (31)$                    3,193$               3,132$               (61)$                    3,193$             6,264$            3,071$                     
         Heavy Equipment - 04302 6,503$         1,250$         (5,253)$               10,499$             7,500$               (2,999)$               10,499$           15,000$          4,501$                     
         Heavy Equipment Capitalized - 04307 (8,160)$        (2,550)$        5,610$                (21,132)$           (15,300)$           5,833$                (21,132)$         (30,600)$         (9,467)$                    
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  7,750$               4,980$               (2,770)$               7,750$             9,960$            2,210$                     
         Non 842 Fleet Lease/Rents - 04560 133$            133$            1$                       795$                  798$                  3$                       795$                1,596$            801$                        
         842 Variable Heavy Equip Lease Expense - (4)$               -$             4$                       121$                  -$                  (121)$                  121$                -$                (121)$                       
         842 Variable Fleet Lease Expense - 04563 99$              142$            43$                     431$                  852$                  421$                   431$                1,704$            1,273$                     
         842 Vehicle Lease Expense - 03008 1,852$         -$             (1,852)$               11,114$             -$                  (11,114)$             11,114$           -$                (11,114)$                  
    Vehicles & Equip 2,599$         1,347$         (1,253)$               9,355$               8,079$               (1,276)$               9,355$             16,160$          6,806$                     

         Inventory Materials - 02001 429$            1,650$         1,221$                3,263$               9,900$               6,637$                3,263$             20,000$          16,737$                   
         Warehouse Loading Charge - 02004 4$                83$              78$                     118$                  495$                  377$                   118$                1,000$            882$                        
         Non-Inventory Supplies - 02005 837$            380$            (457)$                  7,340$               2,280$               (5,060)$               7,340$             4,580$            (2,760)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  1,500$               1,155$                345$                3,000$            2,655$                     
    Materials & Supplies 1,271$         2,363$         1,092$                11,066$             14,175$             3,109$                11,066$           28,580$          17,514$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         
    Print & Postages -$             -$             -$                    24$                    -$                  (24)$                    24$                  -$                (24)$                         

         Uniforms - 07443 1,164$         417$            (747)$                  2,992$               2,502$               (490)$                  2,992$             5,004$            2,012$                     
         Uniforms Capitalized - 07444 (714)$           (344)$           371$                   (2,232)$             (2,061)$             170$                   (2,232)$           (4,123)$           (1,891)$                    
         Misc Employee Welfare Exp - 07499 72$              -$             (72)$                    2,220$               -$                  (2,220)$               2,220$             -$                (2,220)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 522$            73$              (448)$                  2,981$               441$                  (2,540)$               2,981$             881$               (2,100)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (4,005)$        295$                   (22,793)$           (22,805)$           (12)$                    (22,793)$         (46,523)$         (23,730)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 652$            1,250$         598$                   3,734$               7,500$               3,766$                3,734$             15,000$          11,266$                   
         Utilities - 04590 568$            833$            265$                   3,258$               4,998$               1,740$                3,258$             9,996$            6,738$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (561)$           (1,668)$        (1,108)$               (3,009)$             (9,499)$             (6,490)$               (3,009)$           (19,379)$         (16,370)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         0$                       26,504$             30,004$             3,500$                26,504$           60,007$          33,504$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Rent, Maint., & Utilities 1,359$         1,410$         51$                     7,694$               10,197$             2,504$                7,694$             19,101$          11,407$                   

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 101$            50$              (51)$                    466$                  300$                  (166)$                  466$                600$               134$                        
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  150$                  150$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               150$                  (1,278)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 101$            100$            (1)$                      1,894$               600$                  (1,294)$               1,894$             1,200$            (694)$                       

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     -$                  490$                  490$                   -$                1,000$            1,000$                     
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     -$                  490$                  490$                   -$                1,000$            1,000$                     

Total O&M Expenses Before Allocations 14,591$       19,190$       4,599$                84,925$             103,977$           19,052$              84,925$           198,127$        113,202$                 

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 2,091$             9,476$           7,385$                 14,222$             71,075$             56,853$               14,222$           123,194$           108,973$                  
         Capital Labor - 01001 58,185$           61,394$         3,209$                 407,323$           424,532$           17,209$               407,323$         728,889$           321,566$                  
         Capital Labor Contra - 01002 -$                 (61,394)$        (61,394)$              -$                   (424,532)$          (424,532)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 227$                947$              719$                    486$                  473$                  (13)$                     486$                -$                   (486)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (58,185)$          -$               58,185$               (407,323)$          -$                   407,323$             (407,323)$        -$                   407,323$                  
    Labor 2,319$             10,423$         8,104$                 14,707$             71,547$             56,840$               14,707$           123,194$           108,487$                  

         Pension Benefits Load - 01202 60$                  270$              210$                    382$                  1,857$               1,474$                 382$                3,197$               2,815$                      
         OPEB Benefits Load - 01203 31$                  138$              108$                    196$                  951$                  755$                    196$                1,637$               1,441$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 437$                1,963$           1,527$                 2,771$               13,477$             10,707$               2,771$             23,206$             20,435$                    
         ESOP Benefits Load - 01257 86$                  389$              302$                    549$                  2,669$               2,120$                 549$                4,596$               4,047$                      
         RSP FACC Benefits Load - 01263 33$                  151$              117$                    212$                  1,034$               822$                    212$                1,780$               1,568$                      
         Life Benefits Load - 01266 6$                    25$                20$                      35$                    174$                  139$                    35$                  300$                  265$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 16$                  70$                55$                      99$                    482$                  384$                    99$                  831$                  732$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (369)$               (1,658)$          (1,289)$                (2,340)$              (11,384)$            (9,044)$                (2,340)$            (19,602)$            (17,262)$                  
         NSC-Pension Benefits Load - 01297 (28)$                 (135)$             (107)$                   (178)$                 (928)$                 (750)$                   (178)$               (1,599)$              (1,421)$                    
    Benefits 272$                1,214$           942$                    1,725$               8,332$               6,607$                 1,725$             14,346$             12,621$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 -$               -$                     59$                    -$                   (59)$                     59$                  -$                   (59)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,847)$          17$                      (20,047)$            (19,930)$            117$                    (20,047)$          (34,165)$            (14,118)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     23,311$             23,311$             0$                        23,311$           39,961$             16,650$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                483$              17$                      3,263$               3,381$               117$                    3,263$             5,796$               2,533$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,231$           1,231$                 158$                  8,617$               8,459$                 158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (4,867)$            (2,785)$          2,082$                 (28,205)$            (19,498)$            8,707$                 (28,205)$          (36,417)$            (8,213)$                    
         Vehicle Expense - 03004 3,525$             1,792$           (1,733)$                18,771$             12,544$             (6,227)$                18,771$           21,504$             2,733$                      
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      355$                  903$                  548$                    355$                1,548$               1,193$                      
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   1,274$               742$                  (532)$                   1,274$             1,272$               (2)$                           
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                8,620$               -$                   (8,620)$                8,620$             -$                   (8,620)$                    
    Vehicles & Equip 175$                473$              298$                    972$                  3,308$               2,336$                 972$                6,179$               5,207$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 66$                  -$               (66)$                     90$                    -$                   (90)$                     90$                  -$                   (90)$                         
         Office Supplies - 05010 318$                -$               (318)$                   590$                  -$                   (590)$                   590$                -$                   (590)$                       
    Materials & Supplies 384$                -$               (384)$                   680$                  -$                   (680)$                   680$                -$                   (680)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   350$                  350$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (299)$                 (264)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      51$                    45$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    441$                  376$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    441$                  376$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 182$                292$              109$                    1,125$               2,041$               916$                    1,125$             3,500$               2,375$                      
         Transportation - 05413 549$                238$              (311)$                   1,472$               1,663$               190$                    1,472$             2,850$               1,378$                      
         Lodging - 05414 471$                388$              (83)$                     3,022$               2,713$               (309)$                   3,022$             4,650$               1,628$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,202$             917$              (285)$                   5,619$               6,416$               796$                    5,619$             11,000$             5,381$                      

         Employee Development - 05420 250$                -$               (250)$                   674$                  -$                   (674)$                   674$                -$                   (674)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,456$               1,456$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 24$                  -$               (24)$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 274$                208$              (66)$                     698$                  1,456$               758$                    698$                2,496$               1,798$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 5,091$             13,787$         8,696$                 27,794$             94,932$             67,137$               27,794$           163,854$           136,060$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 16,819$        20,189$        3,370$                 165,773$           149,280$           (16,493)$              165,773$         254,155$         88,382$                    
         Capital Labor - 01001 48,175$        55,630$        7,455$                 368,956$           386,262$           17,306$               368,956$         667,032$         298,076$                  
         Capital Labor Contra - 01002 -$              (55,630)$       (55,630)$              -$                    (386,262)$          (386,262)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 (3,553)$         1,979$          5,532$                 (1,843)$              1,111$                2,954$                 (1,843)$            (0)$                   1,843$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (48,175)$       -$              48,175$               (368,956)$          -$                    368,956$             (368,956)$        -$                 368,956$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 13,266$         22,168$         8,902$                  163,930$            150,391$            (13,539)$               163,930$          254,155$          90,225$                     

         Pension Benefits Load - 01202 345$             575$             230$                    4,262$                3,903$                (359)$                   4,262$             6,596$             2,334$                      
         OPEB Benefits Load - 01203 176$             295$             118$                    2,180$                1,998$                (182)$                   2,180$             3,376$             1,196$                      
         Medical Benefits Load - 01251 2,499$          4,176$          1,676$                 30,884$              28,329$              (2,555)$                30,884$           47,875$           16,991$                    
         ESOP Benefits Load - 01257 495$             827$             332$                    6,115$                5,610$                (504)$                   6,115$             9,481$             3,367$                      
         RSP FACC Benefits Load - 01263 191$             320$             129$                    2,361$                2,173$                (188)$                   2,361$             3,672$             1,312$                      
         Life Benefits Load - 01266 32$               54$               22$                       393$                   366$                   (27)$                     393$                619$                226$                         
         LTD Benefits Load - 01269 89$               149$             61$                       1,098$                1,014$                (84)$                     1,098$             1,714$             615$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,111)$         (3,527)$         (1,417)$                (26,081)$            (23,929)$            2,152$                 (26,081)$          (40,439)$          (14,358)$                   
         NSC-Pension Benefits Load - 01297 (161)$            (288)$            (127)$                   (1,984)$              (1,951)$              32$                       (1,984)$            (3,298)$            (1,314)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 1,556$          2,582$          1,025$                 19,229$              17,513$              (1,716)$                19,229$           29,597$           10,368$                    

         Vehicle Lease Payments - 03002 -$              5,058$          5,058$                 678$                   35,406$              34,728$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (6,823)$         (8,449)$         (1,626)$                (54,609)$            (59,142)$            (4,533)$                (54,609)$          (104,815)$        (50,206)$                   
         Vehicle Expense - 03004 9,380$          6,250$          (3,130)$                47,879$              43,750$              (4,129)$                47,879$           75,000$           27,121$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 71$               167$             96$                       1,148$                1,169$                21$                       1,148$             2,000$             852$                         
         Heavy Equipment Capitalized - 04307 (70)$              (164)$            (94)$                     (1,125)$              (1,146)$              (21)$                     (1,125)$            (1,960)$            (835)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 (7,103)$         106$             7,209$                 (14,506)$            742$                   15,248$               (14,506)$          1,272$             15,778$                    
         842 Variable Fleet Lease Expense - 04563 426$             293$             (133)$                   4,142$                2,051$                (2,091)$                4,142$             3,516$             (626)$                        
         842 Vehicle Lease Expense - 03008 6,501$          -$              (6,501)$                42,290$              -$                    (42,290)$              42,290$           -$                 (42,290)$                   
    Vehicles & Equip 2,384$          3,261$          878$                    25,897$              22,830$              (3,067)$                25,897$           40,459$           14,562$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 84$               167$             83$                       502$                   1,169$                667$                    502$                2,004$             1,502$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    581$                   581$                    -$                 996$                996$                         
    Materials & Supplies 84$               250$             166$                    502$                   1,750$                1,248$                 502$                3,000$             2,498$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 -$              667$             667$                    748$                   4,669$                3,921$                 748$                8,004$             7,256$                      
         Uniforms Capitalized - 07444 -$              (550)$            (550)$                   (613)$                  (3,847)$              (3,234)$                (613)$               (6,594)$            (5,981)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   875$                   474$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$              242$             242$                    536$                   1,697$                1,161$                 536$                2,910$             2,373$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,809)$         368$                    (15,241)$            (12,715)$            2,526$                 (15,241)$          (21,916)$          (6,675)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         17,722$              17,722$              0$                         17,722$           30,381$           12,659$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             722$             368$                    2,481$                5,007$                2,526$                 2,481$             8,465$             5,984$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    2,772$                2,772$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (283)$            (283)$                   -$                    (1,989)$              (1,989)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              113$             113$                    -$                    783$                   783$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 368$             -$              (368)$                   368$                   -$                    (368)$                   368$                -$                 (368)$                        
         Employee Development - 05420 -$              200$             200$                    212$                   1,400$                1,188$                 212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training 368$             200$             (168)$                   664$                   1,400$                736$                    664$                2,400$             1,736$                      

         Meals and Entertainment - 05411 1,026$          317$             (710)$                   3,204$                2,216$                (988)$                   3,204$             3,800$             596$                         
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   700$                   194$                    506$                1,200$             694$                         
         Lodging - 05414 -$              250$             250$                    2,800$                1,750$                (1,050)$                2,800$             3,000$             200$                         
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,026$          667$             (360)$                   6,510$                4,666$                (1,844)$                6,510$             8,000$             1,490$                      

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 611$             -$              (611)$                   2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     
    Marketing 611$             -$              (611)$                   2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     

Total O&M Expenses Before Allocations 19,649$        30,205$        10,556$               222,310$           206,038$           (16,272)$              222,310$         350,310$         128,000$                  

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 40,480$        57,614$        17,134$               359,389$            462,749$            103,360$             359,389$          773,983$         414,594$                  
         Capital Labor - 01001 79,381$        75,178$        (4,202)$                609,539$            488,756$            (120,783)$            609,539$          866,897$         257,358$                  
         Capital Labor Contra - 01002 (60,725)$       (75,178)$       (14,453)$              (501,526)$          (488,756)$          12,770$               (501,526)$        (866,897)$        (365,371)$                 
         Expense Labor Accrual - 01008 1,435$          2,045$          611$                    1,347$                3,742$                2,395$                 1,347$              (0)$                   (1,347)$                     
         Capital Labor Transfer In - 01011 8,369$          -$              (8,369)$                106,943$            -$                   (106,943)$            106,943$          -$                 (106,943)$                 
         Capital Labor Transfer Out - 01012 (27,024)$       -$              27,024$               (214,956)$          -$                   214,956$             (214,956)$        -$                 214,956$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 41,915$         59,659$         17,744$                360,736$             466,491$             105,755$              360,736$           773,983$          413,247$                   

         Pension Benefits Load - 01202 1,090$          1,548$          458$                    9,379$                12,106$              2,727$                 9,379$              20,086$           10,707$                    
         OPEB Benefits Load - 01203 557$             793$             235$                    4,798$                6,197$                1,400$                 4,798$              10,282$           5,485$                      
         Medical Benefits Load - 01251 7,897$          11,238$        3,341$                 67,963$              87,873$              19,911$               67,963$            145,796$         77,833$                    
         ESOP Benefits Load - 01257 1,563$          2,226$          662$                    13,455$              17,402$              3,947$                 13,455$            28,873$           15,418$                    
         RSP FACC Benefits Load - 01263 604$             862$             258$                    5,195$                6,740$                1,546$                 5,195$              11,183$           5,989$                      
         Life Benefits Load - 01266 101$             145$             45$                      866$                   1,136$                271$                    866$                 1,885$             1,020$                      
         LTD Benefits Load - 01269 281$             402$             121$                    2,417$                3,145$                728$                    2,417$              5,218$             2,801$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,669)$         (9,492)$         (2,824)$                (57,393)$            (74,224)$            (16,831)$              (57,393)$          (123,149)$        (65,756)$                   
         NSC-Pension Benefits Load - 01297 (507)$            (774)$            (267)$                   (4,365)$              (6,053)$              (1,688)$                (4,365)$            (10,043)$          (5,678)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,917$          6,947$          2,031$                 42,314$              54,324$              12,010$               42,314$            90,132$           47,818$                    

         Vehicle Lease Payments - 03002 106$             12,975$        12,869$               2,316$                90,825$              88,509$               2,316$              188,200$         185,884$                  
         Capitalized transportation costs - 03003 (33,464)$       (17,456)$       16,008$               (153,768)$          (122,194)$          31,574$               (153,768)$        (226,591)$        (72,824)$                   
         Vehicle Expense - 03004 35,718$        20,167$        (15,551)$              146,551$            141,169$            (5,382)$                146,551$          242,000$         95,449$                    
         Equipment Lease - 04301 3,249$          4,269$          1,020$                 32,786$              29,883$              (2,903)$                32,786$            56,478$           23,692$                    
         Heavy Equipment - 04302 8,040$          4,167$          (3,873)$                12,758$              29,169$              16,411$               12,758$            50,000$           37,242$                    
         Heavy Equipment Capitalized - 04307 (13,564)$       (8,267)$         5,297$                 (61,850)$            (57,871)$            3,979$                 (61,850)$          (104,348)$        (42,498)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                10,436$              -$                   (10,436)$              10,436$            -$                 (10,436)$                   
         Non 842 Fleet Lease/Rents - 04560 1,157$          -$              (1,157)$                1,293$                -$                   (1,293)$                1,293$              -$                 (1,293)$                     
         842 Variable Fleet Lease Expense - 04563 1,563$          -$              (1,563)$                9,785$                -$                   (9,785)$                9,785$              -$                 (9,785)$                     
         842 Variable Heavy Equip Lease Expense - 1,205$          -$              (1,205)$                7,132$                -$                   (7,132)$                7,132$              -$                 (7,132)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              81,450$              -$                   (81,450)$              81,450$            -$                 (81,450)$                   
    Vehicles & Equip 17,342$        15,854$        (1,487)$                88,888$              110,981$            22,093$               88,888$            205,738$         116,850$                  

         Inventory Materials - 02001 4,820$          1,838$          (2,982)$                27,932$              22,412$              (5,520)$                27,932$            35,000$           7,068$                      
         Warehouse Loading Charge - 02004 48$               92$               44$                      503$                   1,121$                618$                    503$                 1,750$             1,247$                      
         Non-Inventory Supplies - 02005 7,694$          6,361$          (1,333)$                37,808$              44,092$              6,284$                 37,808$            74,001$           36,193$                    
         Office Supplies - 05010 1,099$          392$             (707)$                   5,769$                6,549$                780$                    5,769$              9,999$             4,230$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 13,661$        8,683$          (4,978)$                72,012$              74,174$              2,162$                 72,012$            120,750$         48,738$                    

         Postage/Delivery Services - 05111 -$              167$             167$                    1,623$                1,169$                (454)$                   1,623$              2,000$             377$                         
    Print & Postages -$              167$             167$                    1,623$                1,169$                (454)$                   1,623$              2,000$             377$                         

         Uniforms - 07443 2,839$          3,333$          494$                    24,018$              23,335$              (683)$                   24,018$            40,000$           15,982$                    
         Uniforms Capitalized - 07444 (1,880)$         (2,746)$         (866)$                   (19,773)$            (19,225)$            547$                    (19,773)$          (32,955)$          (13,183)$                   
         Misc Employee Welfare Exp - 07499 822$             417$             (405)$                   3,984$                2,919$                (1,065)$                3,984$              5,004$             1,020$                      
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,780$          1,004$          (776)$                   8,230$                7,029$                (1,201)$                8,230$              12,049$           3,819$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$       (11,241)$       2,694$                 (97,542)$            (96,980)$            562$                    (97,542)$          (153,541)$        (55,999)$                   
         Building Maintenance - 04582 15,397$        12,917$        (2,480)$                91,970$              90,419$              (1,551)$                91,970$            155,000$         63,030$                    
         Utilities - 04590 2,670$          3,347$          677$                    28,388$              24,369$              (4,019)$                28,388$            45,000$           16,612$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (14,238)$       (11,283)$       2,955$                 (94,788)$            (98,089)$            (3,301)$                (94,788)$          (157,529)$        (62,741)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     113,421$            113,421$            -$                     113,421$          194,436$         81,015$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 6,098$          9,943$          3,846$                 41,450$              33,140$              (8,309)$                41,450$            83,366$           41,917$                    

         Cellular, radio, pager charges - 05364 57$               550$             493$                    147$                   3,850$                3,703$                 147$                 6,600$             6,453$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (106)$            (439)$            (333)$                   (1,063)$              (3,789)$              (2,725)$                (1,063)$            (5,998)$            (4,935)$                     
         Cell phone equipment and accessories - 05 66$               83$               17$                      1,089$                581$                   (508)$                   1,089$              996$                (93)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 17$               194$             177$                    1,373$                642$                   (731)$                   1,373$              1,598$             225$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     9,642$                1,300$                (8,342)$                9,642$              11,300$           1,658$                      
    Dues & Membership Fees -$              -$              -$                     10,392$              1,300$                (9,092)$                10,392$            11,300$           908$                         

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 -$              -$              -$                     573$                   -$                   (573)$                   573$                 -$                 (573)$                        
    Marketing -$              -$              -$                     5,383$                -$                   (5,383)$                5,383$              -$                 (5,383)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              167$             167$                    -$                   1,169$                1,169$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              167$             167$                    -$                   1,169$                1,169$                 -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 981$             1,676$          695$                    11,238$              7,286$                (3,953)$                11,238$            15,501$           4,262$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              341$             341$                    14,457$              1,181$                (13,276)$              14,457$            7,501$             (6,956)$                     
         Lodging - 05414 1,614$          3,226$          1,612$                 11,615$              6,783$                (4,833)$                11,615$            23,033$           11,417$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,594$          5,242$          2,648$                 37,310$              15,249$              (22,062)$              37,310$            46,034$           8,724$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 165$             38,375$        38,210$               2,848$                38,375$              35,527$               2,848$              225,125$         222,277$                  
    Outside Services 165$             38,375$        38,210$               2,848$                38,375$              35,527$               2,848$              225,125$         222,277$                  

         Misc General Expense - 07590 -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          
    Miscellaneous -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          

Total O&M Expenses Before Allocations 88,489$        146,236$      57,747$               672,569$            804,042$            131,474$             672,569$          1,574,075$      901,506$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 11,241$        15,975$         4,734$                  85,620$              113,165$            27,545$                85,620$            200,388$          114,768$                   
         Capital Labor - 01001 29,889$        27,670$         (2,219)$                 229,135$            198,855$            (30,280)$               229,135$          336,957$          107,822$                   
         Capital Labor Contra - 01002 (26,846)$       (27,670)$       (825)$                    (184,576)$           (198,855)$           (14,279)$               (184,576)$         (336,957)$         (152,381)$                  
         Expense Labor Accrual - 01008 (289)$            2,063$           2,351$                  207$                    1,426$                1,219$                  207$                 0$                     (207)$                         
         Capital Labor Transfer In - 01011 7,608$          -$               (7,608)$                 37,545$              -$                    (37,545)$               37,545$            -$                  (37,545)$                    
         Capital Labor Transfer Out - 01012 (10,652)$       -$               10,652$                (82,104)$             -$                    82,104$                (82,104)$           -$                  82,104$                     
         O&M Project Labor and Contra - 01006 (3,792)$         -$               3,792$                  2,828$                -$                    (2,828)$                 2,828$              -$                  (2,828)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,828)$               -$                    2,828$                  (2,828)$             -$                  2,828$                       
     Labor 7,160$           18,037$          10,877$                 85,827$               114,591$             28,763$                 85,827$             200,388$           114,561$                    

         Pension Benefits Load - 01202 285$              468$              183$                     2,232$                2,974$                742$                     2,232$              5,201$              2,969$                       
         OPEB Benefits Load - 01203 146$              240$              94$                       1,142$                1,522$                381$                     1,142$              2,662$              1,521$                       
         Medical Benefits Load - 01251 2,063$          3,398$           1,334$                  16,170$              21,586$              5,416$                  16,170$            37,747$            21,577$                     
         ESOP Benefits Load - 01257 409$              673$              264$                     3,201$                4,275$                1,073$                  3,201$              7,475$              4,274$                       
         RSP FACC Benefits Load - 01263 158$              261$              103$                     1,236$                1,656$                420$                     1,236$              2,895$              1,659$                       
         Life Benefits Load - 01266 26$                44$                18$                       206$                    279$                    73$                       206$                 488$                 282$                          
         LTD Benefits Load - 01269 73$                122$              48$                       575$                    773$                    198$                     575$                 1,351$              776$                          
         Medical Benefits Variance - 01252 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (1,742)$         (2,870)$         (1,127)$                 (13,655)$             (18,233)$             (4,578)$                 (13,655)$           (31,884)$           (18,229)$                    
         NSC-Pension Benefits Load - 01297 (133)$            (234)$             (102)$                    (1,039)$               (1,487)$               (448)$                    (1,039)$             (2,600)$             (1,562)$                      
         NSC-OPEB Benefits Projects - 01296 1,657$          -$               (1,657)$                 603$                    -$                    (603)$                    603$                 -$                  (603)$                         
         NSC-Pension Benefits Projects - 01299 135$              -$               (135)$                    49$                      -$                    (49)$                      49$                    -$                  (49)$                           
         Medical Benefits Projects - 01253 (714)$            -$               714$                     -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 (141)$            -$               141$                     -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 (55)$              -$               55$                       -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 (9)$                 -$               9$                          -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 (25)$              -$               25$                       -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 (102)$            -$               102$                     -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 (50)$              -$               50$                       -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 (26)$              -$               26$                       -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,953$          2,101$           147$                     10,720$              13,344$              2,624$                  10,720$            23,336$            12,616$                     

         Vehicle Lease Payments - 03002 53$                5,018$           4,965$                  413$                    35,126$              34,714$                413$                 67,746$            67,334$                     
         Capitalized transportation costs - 03003 (13,558)$       (6,803)$         6,755$                  (68,689)$             (48,718)$             19,971$                (68,689)$           (88,549)$           (19,860)$                    
         Vehicle Expense - 03004 10,919$        5,833$           (5,086)$                 52,986$              40,835$              (12,151)$               52,986$            70,000$            17,014$                     
         Equipment Lease - 04301 1,756$          1,194$           (562)$                    9,620$                8,358$                (1,262)$                 9,620$              26,993$            17,373$                     
         Heavy Equipment - 04302 785$              1,667$           882$                     17,040$              11,669$              (5,371)$                 17,040$            20,000$            2,960$                       
         Heavy Equipment Capitalized - 04307 (4,469)$         (2,909)$         1,560$                  (31,622)$             (20,360)$             11,261$                (31,622)$           (47,311)$           (15,690)$                    
         Non-842 Heavy Equipment - 04309 1,178$          53$                (1,125)$                 4,495$                371$                    (4,124)$                 4,495$              636$                 (3,859)$                      
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      1,049$                -$                    (1,049)$                 1,049$              -$                  (1,049)$                      
         842 Variable Fleet Lease Expense - 04563 334$              -$               (334)$                    5,829$                1,750$                (4,079)$                 5,829$              3,500$              (2,329)$                      
         842 Variable Heavy Equip Lease Expense - 0 841$              54$                (787)$                    1,112$                378$                    (734)$                    1,112$              648$                 (464)$                         
         842 Vehicle Lease Expense - 03008 5,577$          -$               (5,577)$                 35,014$              -$                    (35,014)$               35,014$            -$                  (35,014)$                    
    Vehicles & Equip 3,470$          4,108$           638$                     27,248$              29,408$              2,161$                  27,248$            53,663$            26,415$                     

         Inventory Materials - 02001 1,905$          833$              (1,072)$                 5,790$                5,831$                41$                       5,790$              9,996$              4,206$                       
         Warehouse Loading Charge - 02004 19$                42$                23$                       165$                    292$                    127$                     165$                 500$                 335$                          
         Non-Inventory Supplies - 02005 355$              1,667$           1,312$                  11,012$              11,669$              657$                     11,012$            20,004$            8,992$                       
         Office Supplies - 05010 495$              -$               (495)$                    724$                    600$                    (124)$                    724$                 1,200$              476$                          
         Purchasing Card Charges - 02006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Parts - 04306 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Materials & Supplies 2,774$          2,542$           (233)$                    17,690$              18,392$              701$                     17,690$            31,700$            14,010$                     

         Postage/Delivery Services - 05111 47$                20$                (27)$                      150$                    140$                    (10)$                      150$                 240$                 90$                            
    Print & Postages 47$                20$                (27)$                      150$                    140$                    (10)$                      150$                 240$                 90$                            

         Uniforms - 07443 162$              -$               (162)$                    4,631$                3,500$                (1,131)$                 4,631$              7,000$              2,369$                       
         Uniforms Capitalized - 07444 (130)$            -$               130$                     (3,973)$               (2,884)$               1,089$                  (3,973)$             (5,767)$             (1,794)$                      
         Misc Employee Welfare Exp - 07499 231$              -$               (231)$                    2,669$                850$                    (1,819)$                 2,669$              1,700$              (969)$                         
         Non-Qual Retirment Exp - 07449 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 264$              -$               (264)$                    3,327$                1,466$                (1,861)$                 3,327$              2,933$              (394)$                         

         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 6,025$          2,500$           (3,525)$                 21,439$              17,500$              (3,939)$                 21,439$            30,000$            8,561$                       
         Utilities - 04590 967$              351$              (616)$                    3,224$                2,866$                (358)$                    3,224$              5,100$              1,876$                       
         Railroad easements and crossings - 04585 52$                -$               (52)$                      52$                      -$                    (52)$                      52$                    -$                  (52)$                           
         Capitalized Utility Costs - 04599 (5,531)$         (2,613)$         2,917$                  (19,131)$             (17,714)$             1,417$                  (19,131)$           (30,803)$           (11,673)$                    
    Rent, Maint., & Utilities 1,513$          238$              (1,276)$                 5,584$                2,652$                (2,932)$                 5,584$              4,297$              (1,288)$                      

         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$              100$              100$                     4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          
    Dues & Membership Fees -$              100$              100$                     4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          

         Advertising - 04044 450$              -$               (450)$                    450$                    -$                    (450)$                    450$                 -$                  (450)$                         
         Required By Law, Safety - 04002 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$              -$               -$                      106$                    -$                    (106)$                    106$                 -$                  (106)$                         
         Community Rel&Trade Shows - 04040 150$              -$               (150)$                    1,272$                -$                    (1,272)$                 1,272$              -$                  (1,272)$                      
         Safety - 04018 -$              -$               -$                      922$                    -$                    (922)$                    922$                 -$                  (922)$                         
    Marketing 600$              -$               (600)$                    2,751$                -$                    (2,751)$                 2,751$              -$                  (2,751)$                      

         Meals and Entertainment - 05411 120$              267$              146$                     2,341$                1,866$                (476)$                    2,341$              3,200$              859$                          
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$              500$              500$                     1,078$                3,500$                2,422$                  1,078$              6,000$              4,922$                       
         Lodging - 05414 -$              584$              584$                     1,309$                4,085$                2,776$                  1,309$              7,000$              5,691$                       
         Misc Employee Expense - 05419 -$              -$               -$                      193$                    -$                    (193)$                    193$                 -$                  (193)$                         
    Travel & Entertainment 120$              1,350$           1,230$                  4,921$                9,450$                4,529$                  4,921$              16,200$            11,279$                     

         Legal - 06121 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 1,389$          1,407$           18$                       1,389$                1,407$                18$                       1,389$              52,174$            50,785$                     
    Outside Services 1,389$          1,407$           18$                       1,389$                1,407$                18$                       1,389$              52,174$            50,785$                     

         Misc General Expense - 07590 -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            
    Miscellaneous -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            

         Cell phone equipment and accessories - 0537 32$                -$               (32)$                      136$                    -$                    (136)$                    136$                 -$                  (136)$                         
         Capitalized Telecom Costs - 05399 (27)$              -$               27$                       (117)$                  -$                    117$                     (117)$                -$                  117$                          
    Telecom 4$                  -$               (4)$                        19$                      -$                    (19)$                      19$                    -$                  (19)$                           

         Work Environment Training - 05429 368$              -$               (368)$                    368$                    -$                    (368)$                    368$                 -$                  (368)$                         
    Training 368$              -$               (368)$                    368$                    -$                    (368)$                    368$                 -$                  (368)$                         

Total O&M Expenses Before Allocations 19,663$        29,902$         10,239$                164,879$            194,601$            29,721$                164,879$          390,430$          225,551$                   

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 3 of 6

CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 18,335$        21,366$        3,031$                 154,096$           157,153$           3,057$                 154,096$     270,005$         115,909$                  
         Capital Labor - 01001 27,965$        28,296$        330$                    200,013$           199,516$           (497)$                   200,013$     345,251$         145,238$                  
         Capital Labor Contra - 01002 (23,501)$      (28,296)$       (4,795)$                (165,084)$          (199,516)$          (34,432)$              (165,084)$    (345,251)$        (180,167)$                 
         Expense Labor Accrual - 01008 1,183$          1,773$          590$                    2,019$               2,314$               295$                    2,019$         -$                 (2,019)$                     
         Capital Labor Transfer In - 01011 6,081$          -$              (6,081)$                50,778$             -$                   (50,778)$              50,778$       -$                 (50,778)$                   
         Capital Labor Transfer Out - 01012 (10,546)$      -$              10,546$               (85,707)$            -$                   85,707$               (85,707)$      -$                 85,707$                    
     Labor 19,518$         23,140$         3,621$                  156,114$            159,466$            3,352$                  156,114$      270,005$          113,891$                   

         Pension Benefits Load - 01202 507$             601$             93$                      4,059$               4,138$               80$                      4,059$         7,007$             2,948$                      
         OPEB Benefits Load - 01203 260$             307$             48$                      2,076$               2,119$               42$                      2,076$         3,587$             1,511$                      
         Medical Benefits Load - 01251 3,677$          4,359$          682$                    29,412$             30,039$             627$                    29,412$       50,861$           21,449$                    
         ESOP Benefits Load - 01257 728$             863$             135$                    5,823$               5,949$               126$                    5,823$         10,072$           4,249$                      
         RSP FACC Benefits Load - 01263 281$             334$             53$                      2,248$               2,304$               56$                      2,248$         3,901$             1,653$                      
         Life Benefits Load - 01266 47$               56$               10$                      375$                  388$                  14$                      375$            658$                283$                         
         LTD Benefits Load - 01269 131$             156$             25$                      1,046$               1,075$               29$                      1,046$         1,820$             774$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,105)$        (3,682)$         (576)$                   (24,838)$            (25,373)$            (535)$                   (24,838)$      (42,961)$          (18,123)$                   
         NSC-Pension Benefits Load - 01297 (236)$           (300)$            (64)$                     (1,889)$              (2,069)$              (180)$                   (1,889)$        (3,504)$            (1,615)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,290$          2,695$          405$                    18,312$             18,570$             258$                    18,312$       31,443$           13,131$                    

         Vehicle Lease Payments - 03002 53$               7,248$          7,195$                 (20,995)$            50,736$             71,731$               (20,995)$      95,076$           116,071$                  
         Capitalized transportation costs - 03003 (6,690)$        (8,932)$         (2,242)$                (44,145)$            (62,527)$            (18,382)$              (44,145)$      (111,732)$        (67,587)$                   
         Vehicle Expense - 03004 2,772$          8,333$          5,561$                 54,640$             58,335$             3,695$                 54,640$       100,000$         45,360$                    
         Equipment Lease - 04301 2,257$          3,283$          1,026$                 16,829$             22,981$             6,152$                 16,829$       39,396$           22,567$                    
         Heavy Equipment - 04302 722$             2,500$          1,778$                 19,988$             17,500$             (2,488)$                19,988$       30,000$           10,012$                    
         Heavy Equipment Capitalized - 04307 (4,376)$        (6,006)$         (1,631)$                (45,752)$            (42,045)$            3,707$                 (45,752)$      (72,077)$          (26,325)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                8,299$               1,673$               (6,626)$                8,299$         2,868$             (5,431)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             80$               (26)$                     (9,416)$              560$                  9,976$                 (9,416)$        960$                10,376$                    
         842 Variable Fleet Lease Expense - 04563 457$             260$             (197)$                   4,365$               1,820$               (2,545)$                4,365$         3,120$             (1,245)$                     
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     1,570$               749$                  (821)$                   1,570$         1,284$             (286)$                        
         842 Vehicle Lease Expense - 03008 7,688$          -$              (7,688)$                53,791$             -$                   (53,791)$              53,791$       -$                 (53,791)$                   
    Vehicles & Equip 4,476$          7,111$          2,636$                 39,174$             49,782$             10,609$               39,174$       88,895$           49,722$                    

         Inventory Materials - 02001 1,821$          2,295$          474$                    8,279$               14,654$             6,375$                 8,279$         21,999$           13,720$                    
         Warehouse Loading Charge - 02004 18$               115$             97$                      194$                  733$                  539$                    194$            1,100$             906$                         
         Non-Inventory Supplies - 02005 889$             981$             92$                      4,063$               3,638$               (425)$                   4,063$         13,000$           8,937$                      
         Office Supplies - 05010 30$               -$              (30)$                     1,677$               2,500$               823$                    1,677$         5,000$             3,323$                      
    Materials & Supplies 2,759$          3,391$          632$                    14,212$             21,525$             7,312$                 14,212$       41,099$           26,887$                    

         Postage/Delivery Services - 05111 146$             14$               (132)$                   755$                  880$                  125$                    755$            1,599$             844$                         
    Print & Postages 146$             14$               (132)$                   755$                  880$                  125$                    755$            1,599$             844$                         

         Uniforms - 07443 390$             1,798$          1,408$                 3,375$               4,391$               1,016$                 3,375$         8,501$             5,126$                      
         Uniforms Capitalized - 07444 (236)$           (1,481)$         (1,246)$                (2,589)$              (3,618)$              (1,028)$                (2,589)$        (7,004)$            (4,414)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     343$                  2,500$               2,157$                 343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 155$             317$             162$                    1,129$               3,273$               2,145$                 1,129$         6,497$             5,368$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,662$          3,000$          338$                    16,987$             21,000$             4,013$                 16,987$       36,000$           19,013$                    
         Utilities - 04590 991$             1,004$          13$                      10,231$             11,931$             1,700$                 10,231$       18,711$           8,480$                      
         Capitalized Utility Costs - 04599 (2,633)$        (3,834)$         (1,201)$                (19,122)$            (30,856)$            (11,734)$              (19,122)$      (51,146)$          (32,024)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,020$          170$             (850)$                   8,097$               2,075$               (6,021)$                8,097$         3,565$             (4,532)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 92$               90$               (2)$                       641$                  630$                  (11)$                     641$            1,080$             439$                         
    Information Technologies 92$               90$               (2)$                       641$                  630$                  (11)$                     641$            1,080$             439$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (79)$              (79)$                     (47)$                   (4,695)$              (4,648)$                (47)$             (5,081)$            (5,034)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      55$                    585$                  530$                    55$              1,000$             945$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             4$                 4$                        8$                      390$                  382$                    8$                419$                411$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             150$             150$                    1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             150$             150$                    1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   1,000$               1,000$                 -$             2,000$             2,000$                      
    Training -$             -$              -$                     368$                  1,000$               632$                    368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 453$             167$             (287)$                   2,994$               1,166$               (1,829)$                2,994$         2,000$             (994)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    -$                   1,460$               1,460$                 -$             2,500$             2,500$                      
         Lodging - 05414 -$             334$             334$                    175$                  2,335$               2,160$                 175$            4,000$             3,825$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 453$             709$             255$                    3,169$               4,960$               1,790$                 3,169$         8,500$             5,331$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             60,000$           60,000$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 30,908$        37,789$        6,882$                 245,185$           267,452$           22,266$               245,185$     520,001$         274,816$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 23,092$        24,474$        1,382$                 173,822$           167,661$           (6,161)$                173,822$     291,323$         117,502$                  
         Capital Labor - 01001 19,876$        20,895$        1,020$                 164,350$           160,547$           (3,803)$                164,350$     275,990$         111,640$                  
         Capital Labor Contra - 01002 (21,269)$      (20,895)$       374$                    (162,009)$          (160,547)$          1,461$                 (162,009)$    (275,990)$        (113,981)$                 
         Expense Labor Accrual - 01008 2,951$          3,150$          200$                    2,047$               2,846$               799$                    2,047$         0$                    (2,047)$                     
         Capital Labor Transfer In - 01011 9,936$          -$              (9,936)$                70,890$             -$                   (70,890)$              70,890$       -$                 (70,890)$                   
         Capital Labor Transfer Out - 01012 (8,542)$        -$              8,542$                 (73,232)$            -$                   73,232$               (73,232)$      -$                 73,232$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 26,043$         27,625$         1,581$                  175,868$            170,506$            (5,362)$                 175,868$      291,323$          115,455$                   

         Pension Benefits Load - 01202 677$             717$             40$                      4,573$               4,425$               (148)$                   4,573$         7,560$             2,988$                      
         OPEB Benefits Load - 01203 346$             367$             21$                      2,339$               2,265$               (74)$                     2,339$         3,870$             1,531$                      
         Medical Benefits Load - 01251 4,907$          5,204$          297$                    33,134$             32,118$             (1,015)$                33,134$       54,877$           21,743$                    
         ESOP Benefits Load - 01257 971$             1,031$          59$                      6,560$               6,361$               (199)$                   6,560$         10,868$           4,308$                      
         RSP FACC Benefits Load - 01263 375$             399$             24$                      2,532$               2,464$               (69)$                     2,532$         4,209$             1,677$                      
         Life Benefits Load - 01266 63$               67$               5$                        422$                  415$                  (7)$                       422$            710$                288$                         
         LTD Benefits Load - 01269 174$             186$             12$                      1,178$               1,150$               (29)$                     1,178$         1,964$             786$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,143)$        (4,395)$         (252)$                   (27,981)$            (27,129)$            851$                    (27,981)$      (46,353)$          (18,372)$                   
         NSC-Pension Benefits Load - 01297 (315)$           (358)$            (43)$                     (2,128)$              (2,213)$              (84)$                     (2,128)$        (3,780)$            (1,652)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,055$          3,217$          162$                    20,629$             19,856$             (773)$                   20,629$       33,925$           13,296$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 53$               5,339$          5,286$                 707$                  37,373$             36,666$               707$            71,568$           70,861$                    
         Capitalized transportation costs - 03003 (6,547)$        (5,040)$         1,508$                 (39,742)$            (35,278)$            4,464$                 (39,742)$      (64,118)$          (24,376)$                   
         Vehicle Expense - 03004 7,856$          4,667$          (3,189)$                38,601$             32,669$             (5,932)$                38,601$       56,000$           17,399$                    
         Equipment Lease - 04301 1,285$          1,285$          (0)$                       9,143$               8,995$               (148)$                   9,143$         15,420$           6,277$                      
         Heavy Equipment - 04302 1,840$          306$             (1,534)$                9,223$               5,124$               (4,099)$                9,223$         12,002$           2,779$                      
         Heavy Equipment Capitalized - 04307 (3,212)$        (1,705)$         1,507$                 (20,125)$            (14,859)$            5,266$                 (20,125)$      (28,626)$          (8,501)$                     
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        557$                  560$                  4$                        557$            960$                404$                         
         Non 842 Fleet Lease/Rents - 04560 159$             80$               (79)$                     1,431$               560$                  (871)$                   1,431$         960$                (471)$                        
         842 Variable Fleet Lease Expense - 04563 1,019$          287$             (732)$                   5,615$               2,009$               (3,606)$                5,615$         3,444$             (2,171)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,612$               483$                  (1,129)$                1,612$         828$                (784)$                        
         842 Vehicle Lease Expense - 03008 5,068$          -$              (5,068)$                35,475$             -$                   (35,475)$              35,475$       -$                 (35,475)$                   
    Vehicles & Equip 7,673$          5,368$          (2,305)$                42,497$             37,636$             (4,861)$                42,497$       68,438$           25,940$                    

         Inventory Materials - 02001 1,811$          644$             (1,167)$                8,555$               7,437$               (1,118)$                8,555$         11,999$           3,444$                      
         Warehouse Loading Charge - 02004 18$               32$               14$                      201$                  372$                  171$                    201$            600$                399$                         
         Non-Inventory Supplies - 02005 1,188$          833$             (355)$                   6,852$               5,835$               (1,017)$                6,852$         10,000$           3,148$                      
         Office Supplies - 05010 118$             -$              (118)$                   1,036$               360$                  (676)$                   1,036$         720$                (316)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 3,134$          1,509$          (1,625)$                16,644$             14,004$             (2,640)$                16,644$       23,319$           6,675$                      

         Postage/Delivery Services - 05111 23$               -$              (23)$                     255$                  500$                  245$                    255$            1,000$             745$                         
    Print & Postages 23$               -$              (23)$                     255$                  500$                  245$                    255$            1,000$             745$                         

         Uniforms - 07443 2,090$          1,083$          (1,007)$                7,718$               7,585$               (133)$                   7,718$         13,000$           5,282$                      
         Uniforms Capitalized - 07444 (967)$           (892)$            74$                      (5,035)$              (6,249)$              (1,214)$                (5,035)$        (10,711)$          (5,676)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     150$                  500$                  350$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 1,123$          191$             (932)$                   2,833$               1,836$               (997)$                   2,833$         3,289$             457$                         

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 779$             1,905$          1,126$                 13,524$             23,412$             9,888$                 13,524$       30,001$           16,477$                    
         Utilities - 04590 904$             1,186$          282$                    9,653$               10,355$             702$                    9,653$         17,001$           7,348$                      
         Capitalized Utility Costs - 04599 (655)$           (2,963)$         (2,308)$                (14,336)$            (30,999)$            (16,663)$              (14,336)$      (42,907)$          (28,571)$                   
    Rent, Maint., & Utilities 1,028$          128$             (899)$                   8,841$               2,768$               (6,073)$                8,841$         4,095$             (4,746)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   5,094$               5,094$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (123)$           (174)$            (51)$                     (246)$                 (5,168)$              (4,921)$                (246)$           (5,991)$            (5,745)$                     
         Cell phone equipment and accessories - 053 143$             83$               (60)$                     286$                  585$                  299$                    286$            1,000$             714$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 20$               8$                 (12)$                     40$                    511$                  471$                    40$              598$                558$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 23$               -$              (23)$                     900$                  -$                   (900)$                   900$            -$                 (900)$                        
    Marketing 284$             -$              (284)$                   1,312$               -$                   (1,312)$                1,312$         -$                 (1,312)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             736$             736$                    368$                  1,472$               1,104$                 368$            1,472$             1,104$                      
    Training -$             736$             736$                    368$                  1,472$               1,104$                 368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 147$             146$             (1)$                       2,029$               1,022$               (1,007)$                2,029$         1,750$             (279)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             42$               42$                      3,869$               291$                  (3,579)$                3,869$         500$                (3,369)$                     
         Lodging - 05414 1,747$          84$               (1,664)$                3,056$               585$                  (2,472)$                3,056$         1,000$             (2,056)$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 1,894$          271$             (1,623)$                8,954$               1,897$               (7,057)$                8,954$         3,250$             (5,704)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 44,275$        39,053$        (5,223)$                278,867$           253,237$           (25,630)$              278,867$     463,209$         184,343$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 5 of 6

CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 18,955$         20,362$         1,407$                  144,300$            176,581$            32,282$                144,300$          299,207$          154,908$                   
         Capital Labor - 01001 32,812$         33,285$         474$                     235,697$            207,015$            (28,683)$               235,697$          361,134$          125,437$                   
         Capital Labor Contra - 01002 (20,814)$        (33,285)$        (12,471)$               (132,661)$           (207,015)$           (74,353)$               (132,661)$         (361,134)$         (228,473)$                  
         Expense Labor Accrual - 01008 1,514$           527$              (987)$                    1,580$                (741)$                  (2,321)$                 1,580$              0$                     (1,580)$                      
         Capital Labor Transfer In - 01011 713$              -$               (713)$                    4,585$                -$                    (4,585)$                 4,585$              -$                  (4,585)$                      
         Capital Labor Transfer Out - 01012 (12,710)$        -$               12,710$                (107,620)$           -$                    107,620$              (107,620)$         -$                  107,620$                   
     Labor 20,470$          20,889$          419$                      145,880$             175,841$             29,961$                 145,880$           299,207$           153,327$                    

         Pension Benefits Load - 01202 532$              542$              10$                       3,793$                4,563$                771$                     3,793$              7,765$              3,972$                       
         OPEB Benefits Load - 01203 272$              278$              5$                         1,940$                2,336$                396$                     1,940$              3,975$              2,035$                       
         Medical Benefits Load - 01251 3,856$           3,935$           78$                       27,484$              33,123$              5,639$                  27,484$            56,362$            28,878$                     
         ESOP Benefits Load - 01257 764$              779$              16$                       5,441$                6,560$                1,118$                  5,441$              11,162$            5,721$                       
         RSP FACC Benefits Load - 01263 295$              302$              7$                         2,101$                2,541$                440$                     2,101$              4,323$              2,223$                       
         Life Benefits Load - 01266 49$                51$                2$                         350$                   428$                   78$                       350$                 729$                 379$                          
         LTD Benefits Load - 01269 137$              141$              4$                         977$                   1,186$                208$                     977$                 2,017$              1,040$                       
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,257)$          (3,324)$          (67)$                      (23,209)$             (27,978)$             (4,769)$                 (23,209)$           (47,607)$           (24,398)$                    
         NSC-Pension Benefits Load - 01297 (248)$             (271)$             (23)$                      (1,765)$               (2,282)$               (517)$                    (1,765)$             (3,883)$             (2,117)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,401$           2,433$           32$                       17,112$              20,477$              3,365$                  17,112$            34,843$            17,732$                     

         Vehicle Lease Payments - 03002 -$               7,664$           7,664$                  587$                   53,648$              53,061$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (12,011)$        (7,517)$          4,494$                  (57,564)$             (52,619)$             4,945$                  (57,564)$           (95,116)$           (37,552)$                    
         Vehicle Expense - 03004 13,515$         5,417$           (8,098)$                 56,011$              37,919$              (18,092)$               56,011$            65,000$            8,989$                       
         Equipment Lease - 04301 1,013$           1,362$           349$                     7,204$                9,534$                2,330$                  7,204$              16,344$            9,140$                       
         Heavy Equipment - 04302 806$              583$              (223)$                    26,745$              4,085$                (22,660)$               26,745$            7,000$              (19,745)$                    
         Heavy Equipment Capitalized - 04307 (3,209)$          (1,958)$          1,251$                  (44,210)$             (13,710)$             30,500$                (44,210)$           (23,500)$           20,709$                     
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 10,320$              371$                   (9,949)$                 10,320$            636$                 (9,684)$                      
         Non 842 Fleet Lease/Rents - 04560 186$              345$              160$                     1,140$                2,415$                1,276$                  1,140$              4,140$              3,001$                       
         842 Variable Fleet Lease Expense - 04563 1,129$           339$              (790)$                    3,068$                2,373$                (695)$                    3,068$              4,068$              1,000$                       
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      842$                   -$                    (842)$                    842$                 -$                  (842)$                         
         842 Vehicle Lease Expense - 03008 4,121$           -$               (4,121)$                 32,218$              -$                    (32,218)$               32,218$            -$                  (32,218)$                    
    Vehicles & Equip 7,004$           6,288$           (716)$                    36,361$              44,016$              7,654$                  36,361$            79,539$            43,178$                     

         Inventory Materials - 02001 1,610$           325$              (1,285)$                 8,468$                4,908$                (3,560)$                 8,468$              10,000$            1,532$                       
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 16$                16$                0$                         171$                   245$                   74$                       171$                 500$                 329$                          
         Non-Inventory Supplies - 02005 395$              2,633$           2,238$                  2,973$                6,426$                3,453$                  2,973$              13,001$            10,028$                     
         Office Supplies - 05010 151$              -$               (151)$                    1,179$                1,250$                71$                       1,179$              2,500$              1,321$                       
    Materials & Supplies 2,172$           2,974$           802$                     12,792$              12,829$              38$                       12,792$            26,001$            13,209$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 27$                -$               (27)$                      572$                   500$                   (72)$                      572$                 1,000$              428$                          
    Print & Postages 27$                -$               (27)$                      572$                   500$                   (72)$                      572$                 1,000$              428$                          

         Uniforms - 07443 -$               83$                83$                       4,725$                6,364$                1,639$                  4,725$              9,501$              4,776$                       
         Uniforms Capitalized - 07444 -$               (68)$               (68)$                      (3,999)$               (5,243)$               (1,244)$                 (3,999)$             (7,828)$             (3,829)$                      
         Misc Employee Welfare Exp - 07499 100$              225$              125$                     254$                   1,575$                1,321$                  254$                 2,700$              2,446$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 100$              240$              140$                     980$                   2,696$                1,716$                  980$                 4,373$              3,393$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 868$              2,463$           1,595$                  12,559$              17,786$              5,227$                  12,559$            30,000$            17,441$                     
         Utilities - 04590 619$              749$              130$                     6,869$                18,652$              11,783$                6,869$              23,000$            16,131$                     
         Capitalized Utility Costs - 04599 (1,162)$          (2,493)$          (1,331)$                 (15,347)$             (26,958)$             (11,611)$               (15,347)$           (39,639)$           (24,293)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 326$              719$              393$                     4,191$                9,480$                5,289$                  4,191$              14,573$            10,381$                     

         Cellular, radio, pager charges - 05364 -$               147$              147$                     -$                    1,029$                1,029$                  -$                  1,764$              1,764$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (166)$             (166)$                    -$                    (1,135)$               (1,135)$                 -$                  (1,944)$             (1,944)$                      
         Cell phone equipment and accessories - 0537 -$               67$                67$                       -$                    469$                   469$                     -$                  800$                 800$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               48$                48$                       -$                    363$                   363$                     -$                  620$                 620$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      368$                   -$                    (368)$                    368$                 -$                  (368)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               368$              368$                     -$                    736$                   736$                     -$                  736$                 736$                          
    Training -$               368$              368$                     368$                   736$                   368$                     368$                 736$                 368$                          

         Meals and Entertainment - 05411 389$              209$              (181)$                    1,531$                1,460$                (72)$                      1,531$              2,500$              969$                          
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     -$                    1,460$                1,460$                  -$                  2,500$              2,500$                       
         Lodging - 05414 -$               292$              292$                     -$                    2,041$                2,041$                  -$                  3,500$              3,500$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 389$              709$              319$                     1,531$                4,960$                3,428$                  1,531$              8,500$              6,969$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 221$              -$               (221)$                    379$                   30,000$              29,621$                379$                 50,000$            49,621$                     
    Outside Services 221$              -$               (221)$                    379$                   30,000$              29,621$                379$                 50,000$            49,621$                     

         Misc General Expense - 07590 -$               -$               -$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           
    Miscellaneous -$               -$               -$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           

Total O&M Expenses Before Allocations 33,110$         34,667$         1,557$                  225,102$            306,497$            81,395$                225,102$          528,991$          303,890$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 18,053$        26,674$        8,622$                 187,481$            208,574$            21,093$               187,481$         362,765$         175,284$                  
         Capital Labor - 01001 35,275$        51,094$        15,819$               289,659$            346,087$            56,428$               289,659$         592,144$         302,485$                  
         Capital Labor Contra - 01002 -$              (51,094)$       (51,094)$              -$                   (346,087)$          (346,087)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 (2,915)$         1,961$          4,876$                 (2,713)$              812$                  3,525$                 (2,713)$            0$                    2,713$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (35,275)$       -$              35,275$               (289,659)$          -$                   289,659$             (289,659)$        -$                 289,659$                  

     Labor 15,138$         28,635$         13,497$                184,768$             209,386$             24,618$                184,768$          362,765$          177,997$                   

         Pension Benefits Load - 01202 394$             743$             350$                    4,804$               5,434$               630$                    4,804$             9,415$             4,611$                      
         OPEB Benefits Load - 01203 201$             380$             179$                    2,457$               2,782$               324$                    2,457$             4,819$             2,362$                      
         Medical Benefits Load - 01251 2,852$          5,394$          2,542$                 34,810$              39,442$              4,632$                 34,810$           68,334$           33,524$                    
         ESOP Benefits Load - 01257 565$             1,068$          504$                    6,892$               7,811$               919$                    6,892$             13,533$           6,641$                      
         RSP FACC Benefits Load - 01263 218$             414$             196$                    2,661$               3,025$               365$                    2,661$             5,242$             2,581$                      
         Life Benefits Load - 01266 36$               70$               33$                      443$                  510$                  67$                      443$                884$                440$                         
         LTD Benefits Load - 01269 101$             193$             92$                      1,238$               1,412$               174$                    1,238$             2,446$             1,208$                      
         NSC-OPEB Benefits Load - 01294 (2,408)$         (4,556)$         (2,148)$                (29,397)$            (33,316)$            (3,919)$                (29,397)$          (57,720)$          (28,323)$                   
         NSC-Pension Benefits Load - 01297 (183)$            (372)$            (188)$                   (2,236)$              (2,717)$              (481)$                   (2,236)$            (4,707)$            (2,472)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 1,776$          3,335$          1,559$                 21,673$              24,384$              2,710$                 21,673$           42,245$           20,572$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,251$          6,251$                 2,518$               43,757$              41,239$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (9,907)$         (8,001)$         1,906$                 (50,266)$            (56,006)$            (5,740)$                (50,266)$          (97,145)$          (46,879)$                   
         Vehicle Expense - 03004 9,244$          6,667$          (2,577)$                39,939$              46,669$              6,730$                 39,939$           80,000$           40,061$                    
         Equipment Lease - 04301 1,113$          1,162$          49$                      5,925$               8,134$               2,209$                 5,925$             13,944$           8,019$                      
         Heavy Equipment - 04302 947$             500$             (447)$                   2,011$               3,500$               1,489$                 2,011$             6,000$             3,989$                      
         Heavy Equipment Capitalized - 04307 (2,083)$         (1,629)$         454$                    (9,139)$              (11,401)$            (2,262)$                (9,139)$            (19,545)$          (10,406)$                   
         842 Variable Heavy Equip Lease Expense - 0 66$               -$              (66)$                     1,389$               -$                   (1,389)$                1,389$             -$                 (1,389)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 509$             -$              (509)$                   1,403$               -$                   (1,403)$                1,403$             -$                 (1,403)$                     
         842 Variable Fleet Lease Expense - 04563 773$             -$              (773)$                   3,118$               -$                   (3,118)$                3,118$             -$                 (3,118)$                     
         842 Vehicle Lease Expense - 03008 4,450$          -$              (4,450)$                35,183$              -$                   (35,183)$              35,183$           -$                 (35,183)$                   
    Vehicles & Equip 5,112$          4,950$          (162)$                   32,081$              34,652$              2,571$                 32,081$           60,101$           28,020$                    

         Non-Inventory Supplies - 02005 73$               833$             760$                    1,832$               5,835$               4,003$                 1,832$             10,000$           8,168$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  475$                  294$                    181$                800$                619$                         
         Inventory Materials - 02001 -$              -$              -$                     846$                  -$                   (846)$                   846$                -$                 (846)$                       
         Warehouse Loading Charge - 02004 -$              -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Materials & Supplies 73$               898$             825$                    2,868$               6,310$               3,442$                 2,868$             10,800$           7,932$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       
    Print & Postages -$              -$              -$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 -$              0$                 0$                        2,183$               6,000$               3,817$                 2,183$             6,000$             3,817$                      
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (1,764)$              (4,943)$              (3,179)$                (1,764)$            (4,943)$            (3,179)$                     
         Misc Employee Welfare Exp - 07499 368$             167$             (201)$                   979$                  1,169$               190$                    979$                2,000$             1,021$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 368$             167$             (201)$                   1,398$               2,226$               828$                    1,398$             3,057$             1,659$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,983)$         1,599$                 (33,279)$            (20,400)$            12,879$               (33,279)$          (34,854)$          (1,575)$                     
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     37,296$              37,296$              (0)$                       37,296$           63,936$           26,640$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 144$             125$             (19)$                     870$                  875$                  5$                        870$                1,500$             630$                         
         Capitalized Utility Costs - 04599 -$              (70)$              (70)$                     -$                   (479)$                 (479)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 890$             2,400$          1,511$                 6,287$               17,293$              11,006$               6,287$             29,765$           23,477$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   1,169$               1,169$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 (15)$              (94)$              (79)$                     (59)$                   (692)$                 (633)$                   (59)$                 (1,253)$            (1,194)$                     
         Cell phone equipment and accessories - 053 17$               0$                 (17)$                     69$                    100$                  31$                      69$                  300$                231$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 2$                 74$               71$                      10$                    577$                  567$                    10$                  1,047$             1,037$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 492$             567$             74$                      3,081$               3,966$               885$                    3,081$             6,800$             3,719$                      
         Transportation - 05413 -$              96$               96$                      -$                   672$                  672$                    -$                 1,150$             1,150$                      
         Lodging - 05414 361$             563$             202$                    1,403$               3,938$               2,534$                 1,403$             6,750$             5,347$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 853$             1,225$          372$                    4,484$               8,575$               4,091$                 4,484$             14,700$           10,216$                    

         Contract Labor - 06111 13,872$        10,833$        (3,039)$                80,948$              75,833$              (5,114)$                80,948$           130,000$         49,052$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 13,872$        10,833$        (3,039)$                80,948$              75,833$              (5,114)$                80,948$           130,000$         49,052$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 38,084$        52,517$        14,433$               335,181$            379,235$            44,055$               335,181$         654,479$         319,298$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 17,988$        22,530$        4,542$                  157,265$            169,563$            12,297$                157,265$      274,489$          117,224$                   
         Capital Labor - 01001 26,315$        24,968$        (1,348)$                194,678$            173,204$            (21,475)$              194,678$      315,823$          121,145$                   
         Capital Labor Contra - 01002 (23,042)$       (24,968)$       (1,926)$                (181,585)$           (173,204)$           8,381$                  (181,585)$     (315,823)$        (134,238)$                 
         Expense Labor Accrual - 01008 1,263$          3,045$          1,782$                  2,965$                2,352$                (613)$                   2,965$          (0)$                   (2,965)$                     
         Capital Labor Transfer In - 01011 7,476$          -$              (7,476)$                70,445$              -$                    (70,445)$              70,445$        -$                 (70,445)$                   
         Capital Labor Transfer Out - 01012 (10,749)$       -$              10,749$                (83,538)$             -$                    83,538$                (83,538)$       -$                 83,538$                     
         O&M Project Labor and Contra - 01006 2,322$          -$              (2,322)$                8,610$                -$                    (8,610)$                8,610$          -$                 (8,610)$                     
         Expense Labor Transfer Out - 01014 (2,322)$         -$              2,322$                  (8,610)$               -$                    8,610$                  (8,610)$         -$                 8,610$                       
     Labor 19,250$         25,574$         6,324$                   160,231$             171,914$             11,684$                 160,231$       274,489$           114,259$                    

-$                           
         Pension Benefits Load - 01202 501$             664$             163$                     4,166$                4,462$                296$                     4,166$          7,124$              2,958$                       
         OPEB Benefits Load - 01203 256$             340$             84$                       2,131$                2,284$                153$                     2,131$          3,647$              1,516$                       
         Medical Benefits Load - 01251 3,627$          4,817$          1,191$                  30,187$              32,384$              2,196$                  30,187$        51,706$            21,518$                     
         ESOP Benefits Load - 01257 718$             954$             236$                     5,977$                6,413$                437$                     5,977$          10,240$            4,263$                       
         RSP FACC Benefits Load - 01263 277$             370$             92$                       2,307$                2,484$                177$                     2,307$          3,966$              1,659$                       
         Life Benefits Load - 01266 46$               62$               16$                       385$                   419$                   34$                       385$             669$                 284$                          
         LTD Benefits Load - 01269 129$             172$             43$                       1,074$                1,159$                86$                       1,074$          1,851$              777$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,063)$         (4,069)$         (1,006)$                (25,493)$             (27,353)$             (1,861)$                (25,493)$       (43,674)$          (18,181)$                   
         NSC-Pension Benefits Load - 01297 (233)$            (332)$            (99)$                     (1,939)$               (2,231)$               (292)$                   (1,939)$         (3,562)$            (1,623)$                     
         NSC-OPEB Benefits Projects - 01296 631$             -$              (631)$                   (369)$                  -$                    369$                     (369)$            -$                 369$                          
         NSC-Pension Benefits Projects - 01299 52$               -$              (52)$                     (30)$                    -$                    30$                       (30)$              -$                 30$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,940$          2,978$          38$                       18,395$              20,020$              1,625$                  18,395$        31,965$            13,570$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          
    Insurance -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          

-$                          
         Vehicle Lease Payments - 03002 -$              6,732$          6,732$                  3,407$                47,124$              43,717$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (14,482)$       (6,767)$         7,715$                  (58,898)$             (47,369)$             11,529$                (58,898)$       (90,075)$          (31,177)$                   
         Vehicle Expense - 03004 18,300$        5,833$          (12,467)$              56,886$              40,831$              (16,055)$              56,886$        70,000$            13,114$                     
         Equipment Lease - 04301 2,080$          2,107$          27$                       14,779$              14,749$              (30)$                     14,779$        31,284$            16,505$                     
         Heavy Equipment - 04302 3,234$          1,170$          (2,064)$                11,016$              8,190$                (2,826)$                11,016$        14,040$            3,024$                       
         Heavy Equipment Capitalized - 04307 (5,894)$         (3,456)$         2,438$                  (31,096)$             (24,195)$             6,901$                  (31,096)$       (47,358)$          (16,261)$                   
         842 Variable Heavy Equip Lease Expense - 119$             120$             1$                         1,843$                840$                   (1,003)$                1,843$          1,440$              (403)$                        
         Non-842 Heavy Equipment - 04309 581$             130$             (451)$                   4,094$                910$                   (3,184)$                4,094$          1,560$              (2,534)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       742$                   700$                   (42)$                     742$             1,200$              458$                          
         842 Variable Fleet Lease Expense - 04563 409$             -$              (409)$                   1,775$                -$                    (1,775)$                1,775$          -$                 (1,775)$                     
         842 Vehicle Lease Expense - 03008 6,845$          -$              (6,845)$                45,822$              -$                    (45,822)$              45,822$        -$                 (45,822)$                   
    Vehicles & Equip 11,298$        5,969$          (5,329)$                50,368$              41,780$              (8,588)$                50,368$        79,475$            29,107$                     

-$                          
         Inventory Materials - 02001 1,747$          1,300$          (447)$                   9,326$                9,100$                (226)$                   9,326$          15,600$            6,274$                       
         Warehouse Loading Charge - 02004 17$               65$               48$                       197$                   455$                   258$                     197$             780$                 583$                          
         Non-Inventory Supplies - 02005 134$             2,375$          2,241$                  11,563$              16,625$              5,062$                  11,563$        28,500$            16,937$                     
         Office Supplies - 05010 153$             130$             (23)$                     648$                   910$                   262$                     648$             1,560$              912$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 2,051$          3,870$          1,819$                  21,734$              27,090$              5,356$                  21,734$        46,440$            24,706$                     

-$                          
         Postage/Delivery Services - 05111 22$               42$               20$                       178$                   294$                   116$                     178$             500$                 322$                          
    Print & Postages 22$               42$               20$                       178$                   294$                   116$                     178$             500$                 322$                          

-$                          
         Uniforms - 07443 399$             0$                 (399)$                   7,208$                7,800$                592$                     7,208$          7,800$              592$                          
         Uniforms Capitalized - 07444 (225)$            (0)$                225$                     (6,003)$               (6,426)$               (424)$                   (6,003)$         (6,426)$            (424)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 1,036$          267$             (769)$                   1,995$                1,869$                (126)$                   1,995$          3,200$              1,205$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 1,210$          267$             (943)$                   3,201$                3,243$                42$                       3,201$          4,574$              1,373$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (452)$            (439)$            12$                       (3,397)$               (3,060)$               337$                     (3,397)$         (5,065)$            (1,668)$                     
         Building Maintenance - 04582 3,140$          1,292$          (1,848)$                7,264$                9,044$                1,780$                  7,264$          15,500$            8,236$                       
         Utilities - 04590 1,564$          1,917$          353$                     13,743$              13,419$              (324)$                   13,743$        23,000$            9,257$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (2,820)$         (3,594)$         (775)$                   (7,645)$               (20,751)$             (13,106)$              (7,645)$         (33,865)$          (26,220)$                   
         Railroad easements and crossings - 04585 738$             800$             62$                       738$                   800$                   62$                       738$             800$                 62$                            
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     3,431$                3,431$                0$                         3,431$          5,882$              2,451$                       
         Non 842 Building Lease/Rents - 04581 35$               -$              (35)$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
         842 Variable Tower Lease Expense - 04562 (1,200)$         -$              1,200$                  (1,200)$               -$                    1,200$                  (1,200)$         -$                 1,200$                       
    Rent, Maint., & Utilities 1,497$          466$             (1,031)$                13,453$              2,883$                (10,570)$              13,453$        6,253$              (7,201)$                     

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    1,120$                1,194$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (143)$            (143)$                   9$                       (999)$                  (1,008)$                9$                 (1,653)$            (1,662)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     64$                     -$                    (64)$                     64$               -$                 (64)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              17$               17$                       (1)$                      121$                   123$                     (1)$                267$                 268$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 175$             -$              (175)$                   175$                   -$                    (175)$                   175$             -$                 (175)$                        
    Training 175$             -$              (175)$                   175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 553$             334$             (220)$                   3,072$                2,335$                (737)$                   3,072$          4,000$              928$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     2,950$                4,960$                2,009$                  2,950$          8,500$              5,550$                       
         Lodging - 05414 1,974$          542$             (1,433)$                5,129$                3,791$                (1,338)$                5,129$          6,500$              1,371$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 2,528$          1,584$          (944)$                   11,151$              11,085$              (67)$                     11,151$        19,000$            7,849$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    581$                   581$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    581$                   581$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 40,972$        40,849$        (123)$                   279,271$            279,311$            39$                       279,271$      484,263$          204,992$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 10,433$        11,177$        744$                    88,920$              106,406$            17,486$               88,920$           187,043$         98,123$                    
         Capital Labor - 01001 21,714$        25,063$        3,349$                 169,580$            151,088$            (18,492)$              169,580$         255,893$         86,313$                    
         Capital Labor Contra - 01002 (14,911)$       (25,063)$       (10,152)$              (114,046)$          (151,088)$          (37,042)$              (114,046)$        (255,893)$        (141,847)$                 
         Expense Labor Accrual - 01008 900$             (1,558)$         (2,458)$                2,136$                (1,068)$              (3,204)$                2,136$             -$                 (2,136)$                     
         Capital Labor Transfer In - 01011 1,430$          -$              (1,430)$                12,104$              -$                   (12,104)$              12,104$           -$                 (12,104)$                   
         Capital Labor Transfer Out - 01012 (8,233)$         -$              8,233$                 (67,639)$            -$                   67,639$               (67,639)$          -$                 67,639$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 11,333$         9,619$           (1,714)$                 91,056$               105,339$             14,283$                91,056$            187,043$          95,987$                     

         Pension Benefits Load - 01202 295$             250$             (45)$                     2,367$                2,734$                366$                    2,367$             4,854$             2,487$                      
         OPEB Benefits Load - 01203 151$             128$             (23)$                     1,211$                1,399$                188$                    1,211$             2,485$             1,274$                      
         Medical Benefits Load - 01251 2,135$          1,812$          (323)$                   17,155$              19,843$              2,688$                 17,155$           35,234$           18,079$                    
         ESOP Benefits Load - 01257 423$             359$             (64)$                     3,396$                3,930$                533$                    3,396$             6,978$             3,581$                      
         RSP FACC Benefits Load - 01263 163$             139$             (24)$                     1,311$                1,522$                211$                    1,311$             2,703$             1,391$                      
         Life Benefits Load - 01266 27$               23$               (4)$                       219$                   257$                   38$                      219$                456$                237$                         
         LTD Benefits Load - 01269 76$               65$               (11)$                     610$                   710$                   100$                    610$                1,261$             651$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (1,803)$         (1,531)$         273$                    (14,487)$            (16,761)$            (2,274)$                (14,487)$          (29,761)$          (15,274)$                   
         NSC-Pension Benefits Load - 01297 (137)$            (125)$            12$                      (1,102)$              (1,367)$              (265)$                   (1,102)$            (2,427)$            (1,325)$                     
         NSC-OPEB Benefits Projects - 01296 (393)$            -$              393$                    (393)$                 -$                   393$                    (393)$               -$                 393$                         
         NSC-Pension Benefits Projects - 01299 (32)$              -$              32$                      (32)$                   -$                   32$                      (32)$                 -$                 32$                           
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 904$             1,120$          216$                    10,255$              12,267$              2,012$                 10,255$           21,782$           11,526$                    

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 53$               3,959$          3,906$                 (5,407)$              27,713$              33,120$               (5,407)$            57,593$           63,000$                    
         Capitalized transportation costs - 03003 (9,685)$         (4,889)$         4,797$                 (45,270)$            (34,223)$            11,047$               (45,270)$          (64,478)$          (19,208)$                   
         Vehicle Expense - 03004 11,471$        4,333$          (7,138)$                38,707$              30,335$              (8,372)$                38,707$           52,000$           13,293$                    
         Equipment Lease - 04301 716$             743$             27$                      5,769$                5,201$                (568)$                   5,769$             8,916$             3,147$                      
         Heavy Equipment - 04302 3,169$          667$             (2,502)$                5,736$                4,669$                (1,067)$                5,736$             8,000$             2,264$                      
         Heavy Equipment Capitalized - 04307 (4,636)$         (2,050)$         2,586$                 (17,146)$            (14,351)$            2,795$                 (17,146)$          (24,594)$          (7,448)$                     
         842 Variable Heavy Equip Lease Expense - 43$               292$             249$                    651$                   2,044$                1,393$                 651$                3,500$             2,849$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   5,340$                2,730$                (2,610)$                5,340$             4,680$             (660)$                        
         Non 842 Fleet Lease/Rents - 04560 106$             190$             84$                      (2,027)$              1,330$                3,357$                 (2,027)$            2,280$             4,307$                      
         842 Variable Fleet Lease Expense - 04563 238$             -$              (238)$                   9,564$                -$                   (9,564)$                9,564$             -$                 (9,564)$                     
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                28,650$              -$                   (28,650)$              28,650$           -$                 (28,650)$                   
    Vehicles & Equip 5,851$          3,635$          (2,216)$                24,567$              25,448$              881$                    24,567$           47,897$           23,330$                    

         Inventory Materials - 02001 1,427$          1,208$          (219)$                   6,809$                8,460$                1,651$                 6,809$             14,500$           7,691$                      
         Warehouse Loading Charge - 02004 14$               60$               46$                      181$                   423$                   242$                    181$                725$                544$                         
         Non-Inventory Supplies - 02005 2,703$          1,250$          (1,453)$                8,354$                8,750$                396$                    8,354$             15,000$           6,646$                      
         Office Supplies - 05010 -$              125$             125$                    368$                   875$                   507$                    368$                1,500$             1,132$                      
    Materials & Supplies 4,145$          2,643$          (1,501)$                15,712$              18,508$              2,796$                 15,712$           31,725$           16,013$                    

         Postage/Delivery Services - 05111 -$              42$               42$                      264$                   294$                   31$                      264$                500$                237$                         
    Print & Postages -$              42$               42$                      264$                   294$                   31$                      264$                500$                237$                         

         Uniforms - 07443 754$             0$                 (754)$                   2,425$                8,000$                5,575$                 2,425$             8,000$             5,575$                      
         Uniforms Capitalized - 07444 (473)$            (0)$                473$                    (1,863)$              (6,591)$              (4,728)$                (1,863)$            (6,591)$            (4,728)$                     
         Misc Employee Welfare Exp - 07499 -$              100$             100$                    2,983$                700$                   (2,283)$                2,983$             1,200$             (1,783)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     5,318$                -$                   (5,318)$                5,318$             -$                 (5,318)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 281$             100$             (181)$                   8,862$                2,109$                (6,754)$                8,862$             2,609$             (6,254)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (3,181)$         741$                    (27,456)$            (20,078)$            7,378$                 (27,456)$          (34,314)$          (6,858)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 3,069$          1,685$          (1,384)$                8,976$                11,797$              2,821$                 8,976$             20,222$           11,246$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          (0)$                       31,926$              31,926$              (0)$                       31,926$           54,730$           22,804$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 1,013$          1,125$          112$                    7,342$                7,875$                533$                    7,342$             13,500$           6,158$                      
         Capitalized Utility Costs - 04599 (3,385)$         (1,960)$         1,424$                 (12,609)$            (12,372)$            237$                    (12,609)$          (21,143)$          (8,534)$                     
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,337$          2,230$          893$                    8,180$                19,148$              10,969$               8,180$             32,996$           24,816$                    

         Community Rel&Trade Shows - 04040 216$             -$              (216)$                   216$                   -$                   (216)$                   216$                -$                 (216)$                        
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 20$               -$              (20)$                     1,262$                -$                   (1,262)$                1,262$             -$                 (1,262)$                     
    Marketing 236$             -$              (236)$                   1,478$                -$                   (1,478)$                1,478$             -$                 (1,478)$                     

         Capitalized Telecom Costs - 05399 -$              (58)$              (58)$                     (73)$                   (368)$                 (295)$                   (73)$                 (627)$               (554)$                        
         Cell phone equipment and accessories - 053 -$              83$               83$                      85$                     585$                   500$                    85$                  1,000$             915$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              25$               25$                      12$                     217$                   205$                    12$                  373$                361$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 500$             0$                 (500)$                   500$                   805$                   305$                    500$                1,305$             805$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 500$             0$                 (500)$                   500$                   805$                   305$                    500$                1,305$             805$                         

         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        368$                   1,000$                632$                    368$                1,000$             632$                         

         Meals and Entertainment - 05411 -$              146$             146$                    2,844$                1,022$                (1,822)$                2,844$             1,750$             (1,094)$                     
         Transportation - 05413 -$              667$             667$                    1,101$                4,669$                3,568$                 1,101$             8,000$             6,899$                      
         Lodging - 05414 1,614$          625$             (989)$                   1,857$                4,375$                2,518$                 1,857$             7,500$             5,643$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,614$          1,438$          (176)$                   6,186$                10,066$              3,880$                 6,186$             17,250$           11,064$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      -$                   585$                   585$                    -$                 1,000$             1,000$                      
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      -$                   585$                   585$                    -$                 1,000$             1,000$                      

Total O&M Expenses Before Allocations 26,200$        20,936$        (5,264)$                167,439$            195,786$            28,347$               167,439$         345,480$         178,040$                  

KMD-Princeton-C&M/Service - CC2635
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 44,244$          51,202$         6,958$                  340,253$            397,743$            57,490$                340,253$         671,994$           331,741$                   
         Capital Labor - 01001 90,680$          91,656$         976$                     650,247$            622,426$            (27,821)$              650,247$         1,084,965$        434,719$                   
         Capital Labor Contra - 01002 (79,902)$        (91,656)$        (11,754)$              (505,134)$          (622,426)$          (117,291)$            (505,134)$        (1,084,965)$       (579,831)$                 
         Expense Labor Accrual - 01008 3,827$            1,525$           (2,302)$                7,125$                6,138$                (987)$                    7,125$              (0)$                      (7,125)$                      
         Capital Labor Transfer In - 01011 16,621$          -$               (16,621)$              73,051$              -$                    (73,051)$              73,051$           -$                   (73,051)$                   
         Capital Labor Transfer Out - 01012 (27,399)$        -$               27,399$                (218,164)$          -$                    218,164$             (218,164)$        -$                   218,164$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 48,071$           52,727$          4,657$                   347,378$             403,882$             56,503$                 347,378$          671,994$            324,616$                    

         Pension Benefits Load - 01202 1,250$            1,368$           119$                     9,032$                10,482$              1,450$                  9,032$              17,440$             8,408$                       
         OPEB Benefits Load - 01203 639$               700$              61$                       4,620$                5,366$                745$                     4,620$              8,927$               4,307$                       
         Medical Benefits Load - 01251 9,057$            9,932$           876$                     65,446$              76,079$              10,633$                65,446$           126,584$           61,138$                     
         ESOP Benefits Load - 01257 1,793$            1,967$           174$                     12,957$              15,067$              2,110$                  12,957$           25,069$             12,111$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 692$               762$              70$                       5,002$                5,836$                833$                     5,002$              9,709$               4,707$                       
         Life Benefits Load - 01266 115$               128$              13$                       834$                   984$                   150$                     834$                 1,637$               803$                          
         LTD Benefits Load - 01269 322$               356$              33$                       2,327$                2,723$                396$                     2,327$              4,531$               2,203$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (7,648)$           (8,389)$          (741)$                    (55,268)$             (64,262)$             (8,994)$                (55,268)$          (106,922)$          (51,654)$                   
         NSC-Pension Benefits Load - 01297 (582)$              (684)$             (103)$                    (4,203)$               (5,241)$               (1,038)$                (4,203)$            (8,720)$              (4,517)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 5,639$            6,140$           502$                     40,747$              47,033$              6,286$                  40,747$           78,256$             37,508$                     

         Environmental & Safety - 07120 28$                 -$               (28)$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 28$                 -$               (28)$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         

         Vehicle Lease Payments - 03002 53$                 18,497$         18,444$                8,551$                129,479$            120,928$             8,551$              225,689$           217,138$                   
         Capitalized transportation costs - 03003 (36,515)$        (22,729)$        13,786$                (221,359)$          (159,108)$          62,252$                (221,359)$        (275,053)$          (53,693)$                   
         Vehicle Expense - 03004 30,583$          18,333$         (12,250)$              172,644$            128,335$            (44,309)$              172,644$         220,000$           47,356$                     
         Equipment Lease - 04301 9,532$            13,714$         4,182$                  75,352$              95,998$              20,646$                75,352$           169,158$           93,806$                     
         Heavy Equipment - 04302 7,062$            5,000$           (2,062)$                31,162$              35,000$              3,838$                  31,162$           60,000$             28,838$                     
         Heavy Equipment Capitalized - 04307 (18,318)$        (18,340)$        (21)$                      (119,000)$          (128,378)$          (9,378)$                (119,000)$        (224,575)$          (105,575)$                 
         842 Variable Heavy Equip Lease Expense - 655$               -$               (655)$                    5,723$                -$                    (5,723)$                5,723$              -$                   (5,723)$                      
         Non-842 Heavy Equipment - 04309 1,443$            -$               (1,443)$                9,191$                -$                    (9,191)$                9,191$              -$                   (9,191)$                      
         Non 842 Fleet Lease/Rents - 04560 1,470$            -$               (1,470)$                3,402$                -$                    (3,402)$                3,402$              -$                   (3,402)$                      
         842 Variable Fleet Lease Expense - 04563 2,095$            -$               (2,095)$                12,466$              -$                    (12,466)$              12,466$           -$                   (12,466)$                   
         842 Vehicle Lease Expense - 03008 20,130$          -$               (20,130)$              138,213$            -$                    (138,213)$            138,213$         -$                   (138,213)$                 
    Vehicles & Equip 18,190$          14,475$         (3,715)$                116,345$            101,326$            (15,019)$              116,345$         175,219$           58,874$                     

         Inventory Materials - 02001 4,792$            5,417$           624$                     31,180$              37,917$              6,737$                  31,180$           65,000$             33,821$                     
         Warehouse Loading Charge - 02004 48$                 271$              223$                     1,043$                1,896$                853$                     1,043$              3,250$               2,207$                       
         Non-Inventory Supplies - 02005 6,673$            7,917$           1,243$                  52,063$              55,417$              3,353$                  52,063$           95,000$             42,937$                     
         Office Supplies - 05010 454$               458$              4$                         2,497$                3,208$                711$                     2,497$              5,500$               3,003$                       
    Materials & Supplies 11,968$          14,063$         2,095$                  86,783$              98,438$              11,655$                86,783$           168,750$           81,967$                     

         Postage/Delivery Services - 05111 152$               150$              (2)$                        473$                   1,050$                577$                     473$                 1,800$               1,327$                       
    Print & Postages 152$               150$              (2)$                        473$                   1,050$                577$                     473$                 1,800$               1,327$                       

         Uniforms - 07443 2,992$            -$               (2,992)$                18,560$              42,000$              23,440$                18,560$           42,000$             23,440$                     
         Uniforms Capitalized - 07444 (2,011)$           -$               2,011$                  (14,521)$             (34,603)$             (20,082)$              (14,521)$          (34,603)$            (20,082)$                   
         Misc Employee Welfare Exp - 07499 830$               583$              (247)$                    5,156$                4,085$                (1,071)$                5,156$              7,000$               1,844$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,811$            583$              (1,228)$                9,195$                11,482$              2,287$                  9,195$              14,397$             5,202$                       

         Building Lease/Rents Capitalized - 04580 (15,149)$        (12,652)$        2,498$                  (76,829)$             (95,522)$             (18,693)$              (76,829)$          (161,214)$          (84,385)$                   
         Building Maintenance - 04582 9,573$            4,167$           (5,407)$                64,147$              29,167$              (34,981)$              64,147$           50,000$             (14,147)$                   
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         -$                      116,550$            116,550$            0$                         116,550$         199,799$           83,250$                     
         Non 842 Building Lease/Rents - 04581 1,740$            -$               (1,740)$                8,990$                -$                    (8,990)$                8,990$              -$                   (8,990)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,490$            1,958$           468$                     12,177$              13,710$              1,533$                  12,177$           23,500$             11,323$                     
         Capitalized Utility Costs - 04599 (3,293)$           (5,566)$          (2,273)$                (25,571)$             (36,053)$             (10,481)$              (25,571)$          (60,217)$            (34,646)$                   
         Railroad easements and crossings - 04585 1,169$            1,200$           31$                       1,169$                1,200$                31$                       1,169$              1,200$               31$                            
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 12,180$          5,757$           (6,423)$                100,633$            29,052$              (71,581)$              100,633$         53,069$             (47,564)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    700$                   700$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 (43)$                100$              143$                     621$                   700$                   79$                       621$                 1,200$               579$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 2$                   (184)$             (186)$                    (1,074)$               (1,388)$               (314)$                    (1,074)$            (2,340)$              (1,266)$                      
         Cell phone equipment and accessories - 053 41$                 42$                1$                         628$                   294$                   (334)$                    628$                 500$                   (128)$                         
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom (0)$                  58$                58$                       175$                   306$                   131$                     175$                 560$                   385$                          

         Association Dues - 07510 -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     

         Work Environment Training - 05429 736$               -$               (736)$                    1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training 736$               -$               (736)$                    1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      

         Meals and Entertainment - 05411 3,341$            375$              (2,966)$                12,738$              2,625$                (10,113)$              12,738$           4,500$               (8,238)$                      
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 324$               634$              310$                     7,151$                4,438$                (2,713)$                7,151$              7,608$               457$                          
         Lodging - 05414 2,286$            625$              (1,661)$                4,495$                4,375$                (120)$                    4,495$              7,500$               3,005$                       
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 5,951$            1,634$           (4,317)$                24,385$              11,438$              (12,947)$              24,385$           19,608$             (4,777)$                      

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 60,304$          63,667$         3,362$                  144,316$            63,667$              (80,649)$              144,316$         186,000$           41,684$                     
    Outside Services 60,304$          63,667$         3,362$                  144,316$            63,667$              (80,649)$              144,316$         186,000$           41,684$                     

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 -$                -$               -$                      764$                   -$                    (764)$                    764$                 -$                   (764)$                         
    Marketing -$                -$               -$                      4,271$                -$                    (4,271)$                4,271$              -$                   (4,271)$                      

         Misc General Expense - 07590 453$               167$              (286)$                    1,257$                1,169$                (88)$                      1,257$              2,000$               743$                          
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous 453$               167$              (286)$                    1,257$                1,169$                (88)$                      1,257$              2,000$               743$                          

-$                           
Total O&M Expenses Before Allocations 165,481$        159,420$       (6,060)$                878,586$            779,602$            (98,984)$              878,586$         1,383,037$        504,452$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 58,976$          71,624$         12,648$                482,688$            530,928$            48,240$                482,688$          902,078$           419,390$                   
         Capital Labor - 01001 13,047$          14,376$         1,328$                  96,555$              106,643$            10,088$                96,555$            199,212$           102,658$                   
         Capital Labor Contra - 01002 (52)$                (14,376)$        (14,323)$               (517)$                  (106,643)$           (106,126)$             (517)$                (199,212)$          (198,696)$                  
         Expense Labor Accrual - 01008 4,562$            6,017$           1,455$                  4,119$                4,870$                751$                     4,119$              (0)$                     (4,119)$                      
         Capital Labor Transfer In - 01011 52$                 -$               (52)$                      517$                   -$                    (517)$                    517$                 -$                   (517)$                         
         Capital Labor Transfer Out - 01012 (13,047)$         -$               13,047$                (96,555)$             -$                    96,555$                (96,555)$           -$                   96,555$                     
         Expense Labor Transfer Out - 01014 -$                (8,338)$          (8,338)$                 -$                    (70,267)$             (70,267)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 63,538$           69,303$          5,765$                   486,806$             465,530$             (21,276)$                486,806$           760,483$            273,676$                    

         Pension Benefits Load - 01202 1,652$            1,799$           147$                     12,657$              12,081$              (576)$                    12,657$            19,736$             7,079$                       
         OPEB Benefits Load - 01203 845$               921$              76$                       6,475$                6,185$                (290)$                    6,475$              10,103$             3,628$                       
         Medical Benefits Load - 01251 11,971$          13,055$         1,084$                  91,714$              87,692$              (4,022)$                 91,714$            143,253$           51,538$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,370$            2,585$           215$                     18,158$              17,366$              (791)$                    18,158$            28,370$             10,212$                     
         RSP FACC Benefits Load - 01263 915$               1,001$           86$                       7,010$                6,726$                (284)$                    7,010$              10,988$             3,978$                       
         Life Benefits Load - 01266 152$               169$              16$                       1,168$                1,134$                (34)$                      1,168$              1,853$               684$                          
         LTD Benefits Load - 01269 426$               467$              42$                       3,262$                3,139$                (123)$                    3,262$              5,127$               1,866$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (10,109)$         (11,027)$        (918)$                    (77,451)$             (74,071)$             3,380$                  (77,451)$           (121,001)$          (43,550)$                    
         NSC-Pension Benefits Load - 01297 (769)$              (899)$             (130)$                    (5,890)$               (6,041)$               (150)$                    (5,890)$             (9,868)$              (3,978)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 7,453$            8,070$           617$                     57,102$              54,212$              (2,890)$                 57,102$            88,560$             31,458$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 53$                 7,240$           7,187$                  755$                   50,680$              49,925$                755$                 89,055$             88,300$                     
         Capitalized transportation costs - 03003 (4,549)$           (3,027)$          1,522$                  (18,424)$             (21,190)$             (2,767)$                 (18,424)$           (36,717)$            (18,293)$                    
         Vehicle Expense - 03004 19,167$          9,583$           (9,584)$                 66,075$              67,085$              1,010$                  66,075$            115,000$           48,925$                     
         Equipment Lease - 04301 2,078$            3,994$           1,916$                  21,633$              27,958$              6,325$                  21,633$            47,928$             26,295$                     
         Heavy Equipment - 04302 2,189$            2,500$           311$                     16,038$              17,500$              1,462$                  16,038$            30,000$             13,962$                     
         Heavy Equipment Capitalized - 04307 (5,447)$           (6,364)$          (917)$                    (40,756)$             (44,549)$             (3,792)$                 (40,756)$           (76,369)$            (35,613)$                    
         842 Variable Heavy Equip Lease Expense - 0 124$               -$               (124)$                    2,113$                -$                    (2,113)$                 2,113$              -$                   (2,113)$                      
         Non-842 Heavy Equipment - 04309 1,168$            -$               (1,168)$                 1,804$                -$                    (1,804)$                 1,804$              -$                   (1,804)$                      
         Non 842 Fleet Lease/Rents - 04560 846$               -$               (846)$                    1,959$                -$                    (1,959)$                 1,959$              -$                   (1,959)$                      
         842 Variable Fleet Lease Expense - 04563 623$               -$               (623)$                    1,963$                -$                    (1,963)$                 1,963$              -$                   (1,963)$                      
         842 Vehicle Lease Expense - 03008 4,421$            -$               (4,421)$                 38,527$              -$                    (38,527)$               38,527$            -$                   (38,527)$                    
    Vehicles & Equip 20,672$          13,926$         (6,746)$                 91,687$              97,484$              5,797$                  91,687$            168,896$           77,209$                     

         Inventory Materials - 02001 -$                1,667$           1,667$                  11,689$              11,669$              (20)$                      11,689$            20,000$             8,311$                       
         Warehouse Loading Charge - 02004 -$                83$                83$                       456$                   583$                   127$                     456$                 1,000$               544$                          
         Non-Inventory Supplies - 02005 2,124$            4,590$           2,466$                  30,971$              32,130$              1,159$                  30,971$            55,080$             24,109$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 2,124$            6,340$           4,216$                  43,116$              44,382$              1,266$                  43,116$            76,080$             32,964$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     210$                   157$                     53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     210$                   157$                     53$                   360$                  307$                          

-$                           
         Uniforms - 07443 935$               0$                  (935)$                    7,298$                9,000$                1,702$                  7,298$              9,000$               1,702$                       
         Uniforms Capitalized - 07444 (169)$              (0)$                 169$                     (5,642)$               (7,415)$               (1,773)$                 (5,642)$             (7,415)$              (1,773)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       123$                   294$                   171$                     123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 765$               42$                (723)$                    1,779$                1,879$                100$                     1,779$              2,085$               306$                          

         Building Lease/Rents Capitalized - 04580 (4,670)$           (3,391)$          1,280$                  (17,941)$             (10,464)$             7,477$                  (17,941)$           (27,637)$            (9,696)$                      
         Building Maintenance - 04582 2,283$            2,558$           275$                     10,129$              17,910$              7,781$                  10,129$            30,700$             20,571$                     
         Utilities - 04590 1,813$            2,667$           854$                     12,396$              18,669$              6,273$                  12,396$            32,000$             19,604$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      23,311$              23,311$              0$                         23,311$            39,961$             16,650$                     
         Non 842 Building Lease/Rents - 04581 2,362$            612$              (1,750)$                 5,631$                4,284$                (1,347)$                 5,631$              7,340$               1,709$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (1,912)$           (4,494)$          (2,582)$                 (9,932)$               (13,870)$             (3,938)$                 (9,932)$             (36,633)$            (26,701)$                    
         Railroad easements and crossings - 04585 87$                 -$               (87)$                      87$                     -$                    (87)$                      87$                   -$                   (87)$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,037$                (1,455)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 3,292$            1,573$           (1,719)$                 27,173$              41,877$              14,704$                27,173$            49,223$             22,050$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    1,050$                1,050$                  -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (155)$             (155)$                    (21)$                    (478)$                  (456)$                    (21)$                  (1,262)$              (1,241)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    210$                   238$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      53$                     -$                    (53)$                      53$                   -$                   (53)$                           
    Telecom -$                25$                25$                       3$                       782$                   779$                     3$                     898$                  894$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      350$                   -$                    (350)$                    350$                 4,000$               3,650$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      350$                   -$                    (350)$                    350$                 4,000$               3,650$                       

         Meals and Entertainment - 05411 -$                134$              134$                     1,304$                935$                   (369)$                    1,304$              1,600$               296$                          
         Transportation - 05413 -$                204$              204$                     -$                    1,428$                1,428$                  -$                  2,450$               2,450$                       
         Lodging - 05414 -$                359$              359$                     874$                   2,510$                1,635$                  874$                 4,300$               3,426$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment -$                696$              696$                     2,546$                4,872$                2,326$                  2,546$              8,350$               5,804$                       

         Contract Labor - 06111 2,892$            1,600$           (1,292)$                 140,691$            173,700$            33,009$                140,691$          220,000$           79,309$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 2,892$            1,600$           (1,292)$                 140,691$            173,700$            33,009$                140,691$          220,000$           79,309$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                170$              170$                     2,171$                1,190$                (981)$                    2,171$              2,000$               (171)$                         
    Miscellaneous -$                170$              170$                     2,171$                1,190$                (981)$                    2,171$              2,000$               (171)$                         

Total O&M Expenses Before Allocations 100,736$        101,776$       1,039$                  853,478$            886,119$            32,640$                853,478$          1,380,935$        527,457$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 11,905$         15,294$         3,390$                  111,693$            125,466$            13,773$                111,693$          211,198$          99,505$                     
         Capital Labor - 01001 27,740$         26,495$         (1,245)$                 201,442$            172,712$            (28,730)$               201,442$          302,902$          101,460$                   
         Capital Labor Contra - 01002 (20,199)$       (26,495)$        (6,296)$                 (187,924)$           (172,712)$           15,213$                (187,924)$         (302,902)$         (114,978)$                  
         Expense Labor Accrual - 01008 1,333$           (338)$             (1,671)$                 1,022$                513$                   (509)$                    1,022$              0$                     (1,022)$                      
         Capital Labor Transfer In - 01011 3,136$           -$               (3,136)$                 65,255$              -$                    (65,255)$               65,255$            -$                  (65,255)$                    
         Capital Labor Transfer Out - 01012 (10,677)$       -$               10,677$                (78,773)$             -$                    78,773$                (78,773)$           -$                  78,773$                     
         O&M Project Labor and Contra - 01006 2,540$           -$               (2,540)$                 2,540$                -$                    (2,540)$                 2,540$              -$                  (2,540)$                      
         Expense Labor Transfer Out - 01014 (2,540)$         -$               2,540$                  (2,540)$               -$                    2,540$                  (2,540)$             -$                  2,540$                       
     Labor 13,238$          14,956$          1,718$                   112,715$             125,978$             13,263$                 112,715$           211,198$           98,483$                      

         Pension Benefits Load - 01202 344$              388$              44$                       2,931$                3,269$                339$                     2,931$              5,481$              2,550$                       
         OPEB Benefits Load - 01203 176$              199$              23$                       1,499$                1,674$                175$                     1,499$              2,806$              1,307$                       
         Medical Benefits Load - 01251 2,494$           2,817$           323$                     21,235$              23,731$              2,495$                  21,235$            39,783$            18,548$                     
         ESOP Benefits Load - 01257 494$              558$              64$                       4,204$                4,700$                495$                     4,204$              7,879$              3,674$                       
         RSP FACC Benefits Load - 01263 191$              216$              25$                       1,623$                1,820$                197$                     1,623$              3,052$              1,428$                       
         Life Benefits Load - 01266 32$                36$                5$                         271$                   307$                   36$                       271$                 514$                 244$                          
         LTD Benefits Load - 01269 89$                101$              12$                       755$                   849$                   94$                       755$                 1,424$              669$                          
         NSC-OPEB Benefits Load - 01294 (2,106)$         (2,380)$          (274)$                    (17,933)$             (20,044)$             (2,112)$                 (17,933)$           (33,604)$           (15,671)$                    
         NSC-Pension Benefits Load - 01297 (160)$            (194)$             (34)$                      (1,364)$               (1,635)$               (271)$                    (1,364)$             (2,741)$             (1,377)$                      
         NSC-OPEB Benefits Projects - 01296 (404)$            -$               404$                     (404)$                  -$                    404$                     (404)$                -$                  404$                          
         NSC-Pension Benefits Projects - 01299 (33)$              -$               33$                       (33)$                    -$                    33$                       (33)$                  -$                  33$                            
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,116$           1,742$           626$                     12,784$              14,670$              1,886$                  12,784$            24,595$            11,810$                     

         Environmental & Safety - 07120 440$              -$               (440)$                    578$                   -$                    (578)$                    578$                 -$                  (578)$                         
    Insurance 440$              -$               (440)$                    578$                   -$                    (578)$                    578$                 -$                  (578)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              6,926$           6,926$                  687$                   48,482$              47,795$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (10,065)$       (7,116)$          2,949$                  (54,232)$             (49,812)$             4,420$                  (54,232)$           (87,988)$           (33,756)$                    
         Vehicle Expense - 03004 9,418$           5,167$           (4,251)$                 44,086$              36,169$              (7,917)$                 44,086$            62,000$            17,914$                     
         Equipment Lease - 04301 4,109$           3,792$           (317)$                    29,257$              26,544$              (2,713)$                 29,257$            53,504$            24,247$                     
         Heavy Equipment - 04302 919$              1,425$           506$                     6,093$                9,975$                3,882$                  6,093$              17,100$            11,007$                     
         Heavy Equipment Capitalized - 04307 (5,246)$         (5,309)$          (62)$                      (36,902)$             (37,161)$             (259)$                    (36,902)$           (71,544)$           (34,642)$                    
         842 Variable Heavy Equip Lease Expense - 0 246$              100$              (146)$                    1,748$                700$                   (1,048)$                 1,748$              1,200$              (548)$                         
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       557$                   700$                   144$                     557$                 1,200$              644$                          
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      371$                   -$                    (371)$                    371$                 -$                  (371)$                         
         842 Variable Fleet Lease Expense - 04563 329$              -$               (329)$                    1,613$                -$                    (1,613)$                 1,613$              -$                  (1,613)$                      
         842 Vehicle Lease Expense - 03008 5,506$           -$               (5,506)$                 38,543$              -$                    (38,543)$               38,543$            -$                  (38,543)$                    
    Vehicles & Equip 5,348$           5,085$           (263)$                    31,821$              35,597$              3,776$                  31,821$            62,999$            31,178$                     

         Inventory Materials - 02001 1,433$           1,283$           (150)$                    8,442$                8,985$                543$                     8,442$              15,400$            6,958$                       
         Warehouse Loading Charge - 02004 14$                64$                50$                       159$                   449$                   290$                     159$                 770$                 611$                          
         Non-Inventory Supplies - 02005 944$              2,080$           1,136$                  7,174$                14,600$              7,426$                  7,174$              25,000$            17,826$                     
         Office Supplies - 05010 139$              375$              236$                     804$                   2,625$                1,821$                  804$                 4,500$              3,696$                       
    Materials & Supplies 2,530$           3,802$           1,272$                  16,579$              26,659$              10,081$                16,579$            45,670$            29,092$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       217$                   350$                   133$                     217$                 600$                 383$                          
    Print & Postages -$              50$                50$                       217$                   350$                   133$                     217$                 600$                 383$                          

         Uniforms - 07443 -$              0$                  0$                         4,420$                12,000$              7,580$                  4,420$              12,000$            7,580$                       
         Uniforms Capitalized - 07444 -$              (0)$                 (0)$                        (3,502)$               (9,887)$               (6,385)$                 (3,502)$             (9,887)$             (6,385)$                      
         Misc Employee Welfare Exp - 07499 211$              125$              (86)$                      346$                   875$                   529$                     346$                 1,500$              1,154$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 211$              125$              (86)$                      1,265$                2,988$                1,723$                  1,265$              3,613$              2,348$                       

         Building Maintenance - 04582 1,242$           1,750$           508$                     8,389$                12,250$              3,861$                  8,389$              21,000$            12,611$                     
         Utilities - 04590 2,012$           2,250$           238$                     14,996$              15,750$              754$                     14,996$            27,000$            12,004$                     
         Capitalized Utility Costs - 04599 (2,069)$         (3,816)$          (1,747)$                 (13,105)$             (26,130)$             (13,026)$               (13,105)$           (45,327)$           (32,223)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,185$           184$              (1,001)$                 10,701$              1,870$                (8,831)$                 10,701$            2,673$              (8,028)$                      

         Capitalized Telecom Costs - 05399 (25)$              -$               25$                       (418)$                  -$                    418$                     (418)$                -$                  418$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      281$                   -$                    (281)$                    281$                 -$                  (281)$                         
         Cell service for data uses - 05376 29$                -$               (29)$                      205$                   -$                    (205)$                    205$                 -$                  (205)$                         
    Telecom 4$                  -$               (4)$                        68$                     -$                    (68)$                      68$                   -$                  (68)$                           

          Association Dues - 07510 241$               0$                   (241)$                     741$                    0$                        (741)$                     741$                  13,000$             12,259$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees 241$              0$                  (241)$                    791$                   0$                       (791)$                    791$                 13,000$            12,209$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 337$              438$              101$                     2,785$                3,066$                281$                     2,785$              5,250$              2,465$                       
         Transportation - 05413 -$              417$              417$                     -$                    2,919$                2,919$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     -$                    3,206$                3,206$                  -$                  5,500$              5,500$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 337$              1,313$           976$                     2,785$                9,191$                6,406$                  2,785$              15,750$            12,965$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 640$              42$                (598)$                    1,795$                294$                   (1,501)$                 1,795$              500$                 (1,295)$                      
         Community Rel&Trade Shows - 04040 -$              -$               -$                      322$                   -$                    (322)$                    322$                 -$                  (322)$                         
    Marketing 640$              42$                (598)$                    2,117$                294$                   (1,823)$                 2,117$              500$                 (1,617)$                      

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 25,290$         27,299$         2,010$                  193,520$            217,598$            24,078$                193,520$          381,598$          188,078$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 11,024$        11,286$        262$                   87,432$             84,389$             (3,043)$               87,432$           145,143$         57,710$                   
         Capital Labor - 01001 9,050$         19,847$        10,796$              129,557$           136,999$           7,443$                129,557$         237,848$         108,291$                 
         Capital Labor Contra - 01002 -$             (19,847)$      (19,847)$             -$                  (136,999)$          (136,999)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 28$              528$            500$                   1,080$               603$                 (477)$                  1,080$            -$                (1,080)$                    
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (9,050)$        -$             9,050$                (129,557)$          -$                  129,557$            (129,557)$       -$                129,557$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,052$         11,813$         761$                    88,512$              84,992$              (3,520)$                88,512$            145,143$          56,631$                    

         Pension Benefits Load - 01202 287$            307$            19$                     2,301$               2,206$               (96)$                    2,301$            3,767$            1,465$                     
         OPEB Benefits Load - 01203 147$            157$            10$                     1,177$               1,129$               (48)$                    1,177$            1,928$            751$                        
         Medical Benefits Load - 01251 2,082$         2,225$         143$                   16,676$             16,010$             (666)$                  16,676$           27,341$           10,665$                   
         ESOP Benefits Load - 01257 412$            441$            28$                     3,302$               3,171$               (131)$                  3,302$            5,415$            2,113$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 159$            171$            12$                     1,275$               1,228$               (47)$                    1,275$            2,097$            823$                        
         Life Benefits Load - 01266 27$              29$              2$                       212$                 207$                 (5)$                      212$               354$               141$                        
         LTD Benefits Load - 01269 74$              80$              6$                       593$                 573$                 (20)$                    593$               979$               386$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,758)$        (1,880)$        (121)$                  (14,082)$           (13,523)$           559$                   (14,082)$         (23,094)$         (9,012)$                    
         NSC-Pension Benefits Load - 01297 (134)$           (153)$           (20)$                    (1,071)$             (1,103)$             (32)$                    (1,071)$           (1,883)$           (812)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,296$         1,376$         79$                     10,382$             9,897$               (485)$                  10,382$           16,902$           6,520$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                353$                 23,576$             23,223$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 (3,934)$        (2,937)$        997$                   (23,754)$           (20,561)$           3,192$                (23,754)$         (35,248)$         (11,494)$                  
         Vehicle Expense - 03004 5,435$         1,363$         (4,072)$               27,575$             9,541$               (18,034)$             27,575$           16,356$           (11,219)$                  
         Equipment Lease - 04301 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Heavy Equipment - 04302 2,109$         -$             (2,109)$               2,109$               -$                  (2,109)$               2,109$            -$                (2,109)$                    
         Heavy Equipment Capitalized - 04307 (2,176)$        -$             2,176$                (2,176)$             -$                  2,176$                (2,176)$           -$                2,176$                     
         842 Variable Fleet Lease Expense - 04563 (1,101)$        -$             1,101$                2,213$               -$                  (2,213)$               2,213$            -$                (2,213)$                    
         Non 842 Fleet Lease/Rents - 04560 -$             -$             -$                    (11,105)$           -$                  11,105$              (11,105)$         -$                11,105$                   
         842 Vehicle Lease Expense - 03008 4,392$         -$             (4,392)$               22,430$             -$                  (22,430)$             22,430$           -$                (22,430)$                  
         Non-842 Heavy Equipment - 04309 111$            -$             (111)$                  111$                 -$                  (111)$                  111$               -$                (111)$                      
    Vehicles & Equip 4,836$         1,794$         (3,042)$               17,758$             12,556$             (5,202)$               17,758$           21,524$           3,766$                     

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 58$              165$            107$                   1,298$               1,155$               (143)$                  1,298$            2,000$            702$                        
         Office Supplies - 05010 -$             65$              65$                     848$                 455$                 (393)$                  848$               800$               (48)$                        
    Materials & Supplies 58$              230$            172$                   2,146$               1,610$               (536)$                  2,146$            2,800$            654$                        

         Postage/Delivery Services - 05111 119$            -$             (119)$                  323$                 250$                 (73)$                    323$               500$               177$                        
    Print & Postages 119$            -$             (119)$                  323$                 250$                 (73)$                    323$               500$               177$                        

         Uniforms - 07443 -$             0$                0$                       2,574$               2,500$               (74)$                    2,574$            2,500$            (74)$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (2,011)$             (2,060)$             (48)$                    (2,011)$           (2,060)$           (48)$                        
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  875$                 875$                   -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             125$            125$                   562$                 1,315$               753$                   562$               1,940$            1,378$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 796$            833$            37$                     6,772$               5,831$               (941)$                  6,772$            9,996$            3,224$                     
         Capitalized Utility Costs - 04599 (655)$           (512)$           143$                   (5,623)$             (3,581)$             2,042$                (5,623)$           (6,208)$           (585)$                      
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 140$            321$            180$                   1,149$               2,251$               1,102$                1,149$            3,788$            2,639$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             0$                0$                       -$                  150$                 150$                   -$                300$               300$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  500$                 500$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             0$                0$                       -$                  650$                 650$                   -$                1,300$            1,300$                     

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 312$            375$            63$                     2,221$               2,625$               404$                   2,221$            4,500$            2,279$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   596$                 1,166$               570$                   596$               2,000$            1,404$                     
         Lodging - 05414 -$             417$            417$                   2,259$               2,916$               657$                   2,259$            5,000$            2,741$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 312$            958$            646$                   5,075$               6,706$               1,631$                5,075$            11,500$           6,425$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 17,813$        16,616$        (1,197)$               126,247$           122,777$           (3,470)$               126,247$         207,947$         81,700$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 28,886$        35,123$        6,236$                 255,132$            307,419$            52,288$               255,132$          518,540$         263,409$                  
         Capital Labor - 01001 66,245$        71,870$        5,625$                 453,493$            455,027$            1,535$                 453,493$          794,032$         340,540$                  
         Capital Labor Contra - 01002 (52,790)$       (71,870)$       (19,080)$              (327,030)$          (455,027)$          (127,997)$            (327,030)$        (794,032)$        (467,002)$                 
         Expense Labor Accrual - 01008 1,410$          900$             (510)$                   2,554$                1,253$                (1,301)$                2,554$              0$                    (2,554)$                     
         Capital Labor Transfer In - 01011 14,463$        -$              (14,463)$              98,631$              -$                   (98,631)$              98,631$            -$                 (98,631)$                   
         Capital Labor Transfer Out - 01012 (27,918)$       -$              27,918$               (225,093)$          -$                   225,093$             (225,093)$        -$                 225,093$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 30,296$         36,023$         5,727$                  257,685$             308,672$             50,987$                257,685$           518,540$          260,855$                   

         Pension Benefits Load - 01202 788$             935$             147$                    6,700$                8,011$                1,311$                 6,700$              13,457$           6,757$                      
         OPEB Benefits Load - 01203 403$             479$             76$                      3,427$                4,101$                673$                    3,427$              6,889$             3,462$                      
         Medical Benefits Load - 01251 5,708$          6,786$          1,078$                 48,548$              58,145$              9,597$                 48,548$            97,678$           49,130$                    
         ESOP Benefits Load - 01257 1,130$          1,344$          214$                    9,612$                11,515$              1,903$                 9,612$              19,344$           9,732$                      
         RSP FACC Benefits Load - 01263 436$             520$             84$                      3,711$                4,460$                749$                    3,711$              7,492$             3,782$                      
         Life Benefits Load - 01266 73$               88$               15$                      618$                   752$                   134$                    618$                 1,263$             645$                         
         LTD Benefits Load - 01269 203$             243$             40$                      1,726$                2,081$                355$                    1,726$              3,496$             1,770$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,820)$         (5,732)$         (911)$                   (40,998)$            (49,113)$            (8,115)$                (40,998)$          (82,505)$          (41,508)$                   
         NSC-Pension Benefits Load - 01297 (367)$            (467)$            (101)$                   (3,118)$              (4,005)$              (887)$                   (3,118)$            (6,729)$            (3,611)$                     
         NSC-OPEB Benefits Projects - 01296 (389)$            -$              389$                    -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 (32)$              -$              32$                      -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,133$          4,195$          1,062$                 30,226$              35,946$              5,719$                 30,226$            60,385$           30,159$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 381$             167$             (214)$                   1,669$                1,169$                (500)$                   1,669$              2,004$             335$                         
    Insurance 381$             167$             (214)$                   1,669$                1,169$                (500)$                   1,669$              2,004$             335$                         

         Vehicle Lease Payments - 03002 106$             10,655$        10,549$               1,203$                74,585$              73,382$               1,203$              127,860$         126,657$                  
         Capitalized transportation costs - 03003 (11,388)$       (13,251)$       (1,864)$                (107,173)$          (92,760)$            14,413$               (107,173)$        (159,018)$        (51,845)$                   
         Vehicle Expense - 03004 19,686$        11,250$        (8,436)$                106,861$            78,750$              (28,111)$              106,861$          135,000$         28,139$                    
         Equipment Lease - 04301 1,713$          2,213$          500$                    12,197$              15,491$              3,294$                 12,197$            34,056$           21,859$                    
         Heavy Equipment - 04302 (4,423)$         2,793$          7,216$                 15,140$              19,548$              4,408$                 15,140$            33,513$           18,373$                    
         Heavy Equipment Capitalized - 04307 901$             (4,906)$         (5,807)$                (41,617)$            (34,338)$            7,279$                 (41,617)$          (66,218)$          (24,601)$                   
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                12,355$              -$                   (12,355)$              12,355$            -$                 (12,355)$                   
         Non 842 Fleet Lease/Rents - 04560 (13,040)$       -$              13,040$               (13,002)$            -$                   13,002$               (13,002)$          -$                 13,002$                    
         842 Variable Heavy Equip Lease Expense - 103$             -$              (103)$                   2,775$                -$                   (2,775)$                2,775$              -$                 (2,775)$                     
         842 Variable Fleet Lease Expense - 04563 972$             -$              (972)$                   12,942$              -$                   (12,942)$              12,942$            -$                 (12,942)$                   
         842 Vehicle Lease Expense - 03008 8,630$          -$              (8,630)$                59,775$              -$                   (59,775)$              59,775$            -$                 (59,775)$                   
    Vehicles & Equip 4,947$          8,754$          3,806$                 61,454$              61,275$              (179)$                   61,454$            105,194$         43,739$                    

         Inventory Materials - 02001 3,107$          2,721$          (386)$                   20,542$              19,053$              (1,489)$                20,542$            32,658$           12,116$                    
         Warehouse Loading Charge - 02004 31$               136$             105$                    362$                   953$                   591$                    362$                 1,633$             1,271$                      
         Non-Inventory Supplies - 02005 5,423$          3,483$          (1,940)$                53,425$              24,381$              (29,044)$              53,425$            41,800$           (11,625)$                   
         Office Supplies - 05010 227$             440$             213$                    3,667$                3,080$                (587)$                   3,667$              5,280$             1,613$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,788$          6,780$          (2,008)$                77,995$              47,467$              (30,528)$              77,995$            81,371$           3,376$                      

         Postage/Delivery Services - 05111 172$             250$             78$                      682$                   1,750$                1,068$                 682$                 3,000$             2,318$                      
    Print & Postages 172$             250$             78$                      682$                   1,750$                1,068$                 682$                 3,000$             2,318$                      

         Uniforms - 07443 958$             1,458$          501$                    15,888$              10,208$              (5,680)$                15,888$            17,500$           1,612$                      
         Uniforms Capitalized - 07444 (667)$            (1,202)$         (535)$                   (13,031)$            (8,411)$              4,621$                 (13,031)$          (14,418)$          (1,387)$                     
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    8,041$                1,470$                (6,571)$                8,041$              2,500$             (5,541)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 291$             467$             176$                    10,897$              3,268$                (7,629)$                10,897$            5,582$             (5,315)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,704$          3,333$          (2,371)$                30,861$              23,333$              (7,527)$                30,861$            40,000$           9,139$                      
         Utilities - 04590 1,812$          2,068$          256$                    11,643$              14,475$              2,832$                 11,643$            24,815$           13,172$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (5,009)$         (10,788)$       (5,779)$                (26,143)$            (39,255)$            (13,112)$              (26,143)$          (64,125)$          (37,982)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 6,213$          6,400$          187$                    6,213$                6,400$                187$                    6,213$              6,400$             187$                         
    Rent, Maint., & Utilities 8,721$          1,014$          (7,707)$                22,573$              4,953$                (17,620)$              22,573$            7,090$             (15,484)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 480$             -$              (480)$                   2,436$                -$                   (2,436)$                2,436$              -$                 (2,436)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 480$             -$              (480)$                   3,198$                -$                   (3,198)$                3,198$              -$                 (3,198)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     356$                   -$                   (356)$                   356$                 -$                 (356)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (335)$            (96)$              239$                    (1,783)$              (649)$                 1,134$                 (1,783)$            (1,170)$            614$                         
         Cell phone equipment and accessories - 05 232$             -$              (232)$                   933$                   -$                   (933)$                   933$                 -$                 (933)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 110$             105$             (5)$                       784$                   735$                   (49)$                     784$                 1,300$             516$                         
    Telecom 55$               9$                 (46)$                     290$                   86$                     (205)$                   290$                 130$                (160)$                        

         Membership Fees - 05415 84$               0$                 (84)$                     1,429$                1,000$                (429)$                   1,429$              1,000$             (429)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 84$               0$                 (83)$                     3,539$                2,000$                (1,539)$                3,539$              2,000$             (1,539)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        1,128$                2,500$                1,372$                 1,128$              2,500$             1,372$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     2,100$                2,009$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                   (1,104)$                1,104$              -$                 (1,104)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              300$             300$                    2,324$                4,600$                2,276$                 2,324$              6,300$             3,976$                      

         Meals and Entertainment - 05411 2,363$          667$             (1,696)$                10,332$              4,669$                (5,663)$                10,332$            8,000$             (2,332)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    934$                   1,603$                669$                    934$                 2,750$             1,816$                      
         Lodging - 05414 361$             1,125$          764$                    2,504$                7,875$                5,371$                 2,504$              13,500$           10,996$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,723$          2,021$          (702)$                   13,770$              14,147$              377$                    13,770$            24,250$           10,480$                    

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 (3,588)$         -$              3,588$                 -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services (3,588)$         -$              3,588$                 -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 281$             95$               (186)$                   (224)$                 665$                   889$                    (224)$               1,140$             1,364$                      
    Miscellaneous 281$             95$               (186)$                   (224)$                 665$                   889$                    (224)$               1,140$             1,364$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 56,764$        60,074$        3,310$                 486,079$            485,998$            (81)$                     486,079$          856,987$         370,908$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
April April April YTD April YTD April YTD April YTD April Total Year Remaining Amount

         Non-project Labor - 01000 8,030$         6,896$         (1,134)$               52,397$             66,458$             14,061$              52,397$           98,015$          45,618$                   
         Capital Labor - 01001 16,919$       14,313$       (2,605)$               118,062$           83,110$             (34,952)$             118,062$         160,664$        42,602$                   
         Capital Labor Contra - 01002 (7,906)$        (14,313)$      (6,408)$               (81,023)$           (83,110)$           (2,087)$               (81,023)$         (160,664)$       (79,641)$                  
         Expense Labor Accrual - 01008 (253)$           (943)$           (690)$                  1,057$               152$                  (904)$                  1,057$             -$                (1,057)$                    
         Capital Labor Transfer In - 01011 1,081$         -$             (1,081)$               29,085$             -$                  (29,085)$             29,085$           -$                (29,085)$                  
         Capital Labor Transfer Out - 01012 (10,094)$      -$             10,094$              (66,124)$           -$                  66,124$              (66,124)$         -$                66,124$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,777$          5,953$          (1,824)$                53,454$              66,610$              13,156$               53,454$            98,015$           44,561$                    

         Pension Benefits Load - 01202 202$            155$            (48)$                    1,390$               1,729$               339$                   1,390$             2,544$            1,154$                     
         OPEB Benefits Load - 01203 103$            79$              (24)$                    711$                  885$                  174$                   711$                1,302$            591$                        
         Medical Benefits Load - 01251 1,465$         1,121$         (344)$                  10,071$             12,547$             2,477$                10,071$           18,463$          8,392$                     
         ESOP Benefits Load - 01257 290$            222$            (68)$                    1,994$               2,485$               491$                   1,994$             3,656$            1,663$                     
         RSP FACC Benefits Load - 01263 112$            86$              (26)$                    770$                  962$                  193$                   770$                1,416$            646$                        
         Life Benefits Load - 01266 19$              15$              (4)$                      128$                  162$                  34$                     128$                239$               111$                        
         LTD Benefits Load - 01269 52$              40$              (12)$                    358$                  449$                  91$                     358$                661$               303$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,237)$        (947)$           290$                   (8,504)$             (10,598)$           (2,094)$               (8,504)$           (15,595)$         (7,091)$                    
         NSC-Pension Benefits Load - 01297 (94)$             (77)$             17$                     (647)$                (864)$                (218)$                  (647)$              (1,272)$           (625)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 912$            693$            (219)$                  6,270$               7,757$               1,487$                6,270$             11,414$          5,144$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 53$              761$            708$                   285$                  5,327$               5,042$                285$                9,132$            8,847$                     
         Capitalized transportation costs - 03003 (5,861)$        (2,089)$        3,772$                (27,101)$           (14,620)$           12,480$              (27,101)$         (25,066)$         2,034$                     
         Vehicle Expense - 03004 6,548$         2,348$         (4,200)$               24,139$             16,430$             (7,709)$               24,139$           28,170$          4,031$                     
         Equipment Lease - 04301 522$            522$            0$                       3,715$               3,654$               (61)$                    3,715$             6,264$            2,549$                     
         Heavy Equipment - 04302 86$              1,250$         1,164$                10,585$             8,750$               (1,835)$               10,585$           15,000$          4,415$                     
         Heavy Equipment Capitalized - 04307 (1,874)$        (2,550)$        (675)$                  (23,007)$           (17,850)$           5,157$                (23,007)$         (30,600)$         (7,593)$                    
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  9,024$               5,810$               (3,214)$               9,024$             9,960$            936$                        
         Non 842 Fleet Lease/Rents - 04560 80$              133$            54$                     875$                  931$                  57$                     875$                1,596$            722$                        
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    152$                  -$                  (152)$                  152$                -$                (152)$                       
         842 Variable Fleet Lease Expense - 04563 110$            142$            32$                     541$                  994$                  453$                   541$                1,704$            1,163$                     
         842 Vehicle Lease Expense - 03008 1,852$         -$             (1,852)$               12,966$             -$                  (12,966)$             12,966$           -$                (12,966)$                  
    Vehicles & Equip 2,820$         1,347$         (1,473)$               12,175$             9,426$               (2,749)$               12,175$           16,160$          3,986$                     

         Inventory Materials - 02001 1,281$         1,650$         369$                   4,544$               11,550$             7,006$                4,544$             20,000$          15,456$                   
         Warehouse Loading Charge - 02004 13$              83$              70$                     131$                  578$                  446$                   131$                1,000$            869$                        
         Non-Inventory Supplies - 02005 1,473$         380$            (1,093)$               8,813$               2,660$               (6,153)$               8,813$             4,580$            (4,233)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  1,750$               1,405$                345$                3,000$            2,655$                     
    Materials & Supplies 2,767$         2,363$         (404)$                  13,832$             16,538$             2,705$                13,832$           28,580$          14,748$                   

         Postage/Delivery Services - 05111 47$              -$             (47)$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         
    Print & Postages 47$              -$             (47)$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 69$              417$            348$                   3,062$               2,919$               (143)$                  3,062$             5,004$            1,942$                     
         Uniforms Capitalized - 07444 (47)$             (344)$           (297)$                  (2,278)$             (2,405)$             (127)$                  (2,278)$           (4,123)$           (1,844)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    2,220$               -$                  (2,220)$               2,220$             -$                (2,220)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 22$              73$              51$                     3,003$               514$                  (2,489)$               3,003$             881$               (2,122)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (3,938)$        362$                   (27,094)$           (26,743)$           350$                   (27,094)$         (46,523)$         (19,429)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 1,638$         1,250$         (388)$                  5,372$               8,750$               3,378$                5,372$             15,000$          9,628$                     
         Utilities - 04590 598$            833$            235$                   3,856$               5,831$               1,975$                3,856$             9,996$            6,140$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (1,409)$        (1,641)$        (232)$                  (4,418)$             (11,140)$           (6,722)$               (4,418)$           (19,379)$         (14,961)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         0$                       31,504$             35,004$             3,500$                31,504$           60,007$          28,503$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 0$                -$             (0)$                      0$                      -$                  (0)$                      0$                    -$                (0)$                           
    Rent, Maint., & Utilities 1,527$         1,505$         (23)$                    9,221$               11,702$             2,481$                9,221$             19,101$          9,880$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (235)$                -$                  235$                   (235)$              -$                235$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    273$                  -$                  (273)$                  273$                -$                (273)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    38$                    -$                  (38)$                    38$                  -$                (38)$                         

         Membership Fees - 05415 -$             -$             -$                    -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 321$            50$              (271)$                  788$                  350$                  (438)$                  788$                600$               (188)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  175$                  175$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               175$                  (1,253)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 321$            100$            (221)$                  2,216$               700$                  (1,516)$               2,216$             1,200$            (1,016)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 324$            85$              (239)$                  324$                  575$                  251$                   324$                1,000$            676$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous 324$            85$              (239)$                  324$                  575$                  251$                   324$                1,000$            676$                        

Total O&M Expenses Before Allocations 16,518$       12,119$       (4,399)$               101,443$           116,096$           14,654$              101,443$         198,127$        96,685$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 2,724$             14,212$         11,487$               16,946$             85,286$             68,340$               16,946$           123,194$           106,248$                  
         Capital Labor - 01001 80,145$           64,008$         (16,137)$              487,468$           488,539$           1,072$                 487,468$         728,889$           241,421$                  
         Capital Labor Contra - 01002 -$                 (64,008)$        (64,008)$              -$                   (488,539)$          (488,539)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 (801)$               (3,317)$          (2,516)$                (315)$                 (2,844)$              (2,529)$                (315)$               -$                   315$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (80,145)$          -$               80,145$               (487,468)$          -$                   487,468$             (487,468)$        -$                   487,468$                  
    Labor 1,924$             10,895$         8,971$                 16,631$             82,442$             65,811$               16,631$           123,194$           106,563$                  

         Pension Benefits Load - 01202 50$                  283$              233$                    432$                  2,140$               1,707$                 432$                3,197$               2,765$                      
         OPEB Benefits Load - 01203 26$                  145$              119$                    221$                  1,095$               874$                    221$                1,637$               1,415$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 362$                2,052$           1,690$                 3,133$               15,530$             12,396$               3,133$             23,206$             20,073$                    
         ESOP Benefits Load - 01257 72$                  406$              335$                    620$                  3,075$               2,455$                 620$                4,596$               3,975$                      
         RSP FACC Benefits Load - 01263 28$                  157$              130$                    239$                  1,191$               952$                    239$                1,780$               1,541$                      
         Life Benefits Load - 01266 5$                    27$                22$                      40$                    201$                  161$                    40$                  300$                  260$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  73$                61$                      111$                  556$                  444$                    111$                831$                  719$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (306)$               (1,733)$          (1,427)$                (2,646)$              (13,117)$            (10,471)$              (2,646)$            (19,602)$            (16,956)$                  
         NSC-Pension Benefits Load - 01297 (23)$                 (141)$             (118)$                   (201)$                 (1,070)$              (869)$                   (201)$               (1,599)$              (1,397)$                    
    Benefits 226$                1,269$           1,043$                 1,951$               9,601$               7,650$                 1,951$             14,346$             12,396$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare -$                 -$               -$                     59$                    -$                   (59)$                     59$                  -$                   (59)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,846)$          18$                      (22,911)$            (22,775)$            136$                    (22,911)$          (34,165)$            (11,254)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     26,641$             26,641$             0$                        26,641$           39,961$             13,320$                    
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                484$              18$                      3,730$               3,865$               136$                    3,730$             5,796$               2,066$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,931$           1,931$                 158$                  10,548$             10,390$               158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (3,629)$            (3,384)$          245$                    (31,833)$            (22,882)$            8,952$                 (31,833)$          (36,417)$            (4,584)$                    
         Vehicle Expense - 03004 2,235$             1,792$           (443)$                   21,006$             14,336$             (6,670)$                21,006$           21,504$             498$                         
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      428$                  1,032$               604$                    428$                1,548$               1,120$                      
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   1,486$               848$                  (638)$                   1,486$             1,272$               (214)$                       
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                9,851$               -$                   (9,851)$                9,851$             -$                   (9,851)$                    
    Vehicles & Equip 123$                574$              451$                    1,095$               3,882$               2,787$                 1,095$             6,179$               5,084$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     90$                    -$                   (90)$                     90$                  -$                   (90)$                         
         Office Supplies - 05010 -$                 -$               -$                     590$                  -$                   (590)$                   590$                -$                   (590)$                       
    Materials & Supplies -$                 -$               -$                     680$                  -$                   (680)$                   680$                -$                   (680)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   400$                  400$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (342)$                 (307)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      58$                    52$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    504$                  439$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    504$                  439$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 869$                292$              (578)$                   1,994$               2,332$               338$                    1,994$             3,500$               1,506$                      
         Transportation - 05413 161$                238$              77$                      1,633$               1,900$               267$                    1,633$             2,850$               1,217$                      
         Lodging - 05414 512$                388$              (125)$                   3,534$               3,100$               (434)$                   3,534$             4,650$               1,116$                      
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,542$             917$              (625)$                   7,161$               7,332$               171$                    7,161$             11,000$             3,839$                      

         Employee Development - 05420 -$                 -$               -$                     674$                  -$                   (674)$                   674$                -$                   (674)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,664$               1,664$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Training - 05421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    698$                  1,664$               966$                    698$                2,496$               1,798$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 4,281$             14,417$         10,136$               32,075$             109,348$           77,273$               32,075$           163,854$           131,779$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 27,153$        24,350$        (2,803)$                192,926$           173,630$           (19,296)$              192,926$         254,155$         61,229$                    
         Capital Labor - 01001 72,762$        62,438$        (10,324)$              441,718$           448,701$           6,983$                 441,718$         667,032$         225,314$                  
         Capital Labor Contra - 01002 -$              (62,438)$       (62,438)$              -$                    (448,701)$          (448,701)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 (5,566)$         (8,055)$         (2,489)$                (7,409)$              (6,945)$              465$                    (7,409)$            (0)$                   7,409$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (72,762)$       -$              72,762$               (441,718)$          -$                    441,718$             (441,718)$        -$                 441,718$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 21,587$         16,295$         (5,292)$                 185,517$            166,686$            (18,832)$               185,517$          254,155$          68,638$                     

         Pension Benefits Load - 01202 561$             423$             (138)$                   4,823$                4,326$                (498)$                   4,823$             6,596$             1,772$                      
         OPEB Benefits Load - 01203 287$             216$             (71)$                     2,467$                2,214$                (253)$                   2,467$             3,376$             909$                         
         Medical Benefits Load - 01251 4,067$          3,069$          (998)$                   34,951$              31,399$              (3,553)$                34,951$           47,875$           12,924$                    
         ESOP Benefits Load - 01257 805$             608$             (197)$                   6,920$                6,218$                (702)$                   6,920$             9,481$             2,561$                      
         RSP FACC Benefits Load - 01263 311$             235$             (75)$                     2,671$                2,408$                (263)$                   2,671$             3,672$             1,001$                      
         Life Benefits Load - 01266 52$               40$               (12)$                     445$                   406$                   (39)$                     445$                619$                174$                         
         LTD Benefits Load - 01269 145$             110$             (35)$                     1,243$                1,124$                (119)$                   1,243$             1,714$             471$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,435)$         (2,593)$         842$                    (29,516)$            (26,521)$            2,994$                 (29,516)$          (40,439)$          (10,923)$                   
         NSC-Pension Benefits Load - 01297 (261)$            (211)$            50$                       (2,245)$              (2,163)$              82$                       (2,245)$            (3,298)$            (1,053)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,532$          1,898$          (635)$                   21,761$              19,411$              (2,350)$                21,761$           29,597$           7,836$                      

         Vehicle Lease Payments - 03002 -$              6,008$          6,008$                 678$                   41,414$              40,736$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (7,784)$         (9,135)$         (1,350)$                (62,393)$            (68,277)$            (5,884)$                (62,393)$          (104,815)$        (42,422)$                   
         Vehicle Expense - 03004 3,936$          6,250$          2,314$                 51,815$              50,000$              (1,815)$                51,815$           75,000$           23,185$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 253$             167$             (86)$                     1,400$                1,336$                (64)$                     1,400$             2,000$             600$                         
         Heavy Equipment Capitalized - 04307 (248)$            (164)$            84$                       (1,372)$              (1,309)$              63$                       (1,372)$            (1,960)$            (588)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 -$              106$             106$                    (14,506)$            848$                   15,354$               (14,506)$          1,272$             15,778$                    
         842 Variable Fleet Lease Expense - 04563 251$             293$             42$                       4,393$                2,344$                (2,049)$                4,393$             3,516$             (877)$                        
         842 Vehicle Lease Expense - 03008 6,501$          -$              (6,501)$                48,792$              -$                    (48,792)$              48,792$           -$                 (48,792)$                   
    Vehicles & Equip 2,910$          3,526$          616$                    28,807$              26,356$              (2,451)$                28,807$           40,459$           11,652$                    

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 172$             167$             (5)$                       674$                   1,336$                662$                    674$                2,004$             1,330$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    664$                   664$                    -$                 996$                996$                         
    Materials & Supplies 172$             250$             78$                       674$                   2,000$                1,326$                 674$                3,000$             2,326$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 490$             667$             177$                    1,238$                5,336$                4,098$                 1,238$             8,004$             6,766$                      
         Uniforms Capitalized - 07444 (357)$            (550)$            (193)$                   (970)$                  (4,396)$              (3,427)$                (970)$               (6,594)$            (5,625)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   1,000$                599$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 133$             242$             109$                    669$                   1,940$                1,270$                 669$                2,910$             2,240$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,949)$         228$                    (17,418)$            (14,664)$            2,754$                 (17,418)$          (21,916)$          (4,497)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          -$                     20,254$              20,254$              0$                         20,254$           30,381$           10,127$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             583$             228$                    2,836$                5,590$                2,754$                 2,836$             8,465$             5,630$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    3,168$                3,168$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (305)$            (305)$                   -$                    (2,294)$              (2,294)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              91$               91$                       -$                    874$                   874$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                    (368)$                   368$                -$                 (368)$                        
         Employee Development - 05420 -$              200$             200$                    212$                   1,600$                1,388$                 212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    664$                   1,600$                936$                    664$                2,400$             1,736$                      

         Meals and Entertainment - 05411 116$             317$             201$                    3,319$                2,532$                (787)$                   3,319$             3,800$             481$                         
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   800$                   294$                    506$                1,200$             694$                         
         Lodging - 05414 635$             250$             (385)$                   3,435$                2,000$                (1,435)$                3,435$             3,000$             (435)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 751$             667$             (84)$                     7,260$                5,332$                (1,928)$                7,260$             8,000$             740$                         

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     
    Marketing -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     

Total O&M Expenses Before Allocations 28,439$        23,751$        (4,689)$                250,749$           229,788$           (20,961)$              250,749$         350,310$         99,561$                    

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 63,515$        83,721$        20,205$               422,904$            546,470$            123,565$             422,904$          773,983$         351,079$                  
         Capital Labor - 01001 120,960$      79,961$        (40,999)$              730,500$            568,717$            (161,782)$            730,500$          866,897$         136,398$                  
         Capital Labor Contra - 01002 (100,246)$     (79,961)$       20,285$               (601,773)$          (568,717)$          33,055$               (601,773)$        (866,897)$        (265,124)$                 
         Expense Labor Accrual - 01008 (13,702)$       (20,615)$       (6,913)$                (12,356)$            (16,873)$            (4,517)$                (12,356)$          (0)$                   12,356$                    
         Capital Labor Transfer In - 01011 14,793$        -$              (14,793)$              121,736$            -$                   (121,736)$            121,736$          -$                 (121,736)$                 
         Capital Labor Transfer Out - 01012 (35,507)$       -$              35,507$               (250,463)$          -$                   250,463$             (250,463)$        -$                 250,463$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 49,813$         63,105$         13,293$                410,548$             529,596$             119,048$              410,548$           773,983$          363,434$                   

         Pension Benefits Load - 01202 1,295$          1,638$          343$                    10,674$              13,744$              3,070$                 10,674$            20,086$           9,412$                      
         OPEB Benefits Load - 01203 663$             838$             176$                    5,460$                7,036$                1,575$                 5,460$              10,282$           4,822$                      
         Medical Benefits Load - 01251 9,385$          11,887$        2,503$                 77,347$              99,760$              22,413$               77,347$            145,796$         68,448$                    
         ESOP Benefits Load - 01257 1,858$          2,354$          496$                    15,313$              19,756$              4,443$                 15,313$            28,873$           13,560$                    
         RSP FACC Benefits Load - 01263 717$             912$             195$                    5,912$                7,652$                1,740$                 5,912$              11,183$           5,271$                      
         Life Benefits Load - 01266 120$             154$             34$                      985$                   1,290$                305$                    985$                 1,885$             900$                         
         LTD Benefits Load - 01269 334$             425$             92$                      2,751$                3,571$                820$                    2,751$              5,218$             2,468$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (7,925)$         (10,041)$       (2,116)$                (65,318)$            (84,265)$            (18,946)$              (65,318)$          (123,149)$        (57,831)$                   
         NSC-Pension Benefits Load - 01297 (603)$            (819)$            (216)$                   (4,968)$              (6,872)$              (1,904)$                (4,968)$            (10,043)$          (5,076)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 5,843$          7,349$          1,506$                 48,157$              61,673$              13,516$               48,157$            90,132$           41,975$                    

         Vehicle Lease Payments - 03002 -$              19,475$        19,475$               2,316$                110,300$            107,984$             2,316$              188,200$         185,884$                  
         Capitalized transportation costs - 03003 (23,235)$       (20,880)$       2,355$                 (177,003)$          (143,074)$          33,929$               (177,003)$        (226,591)$        (49,588)$                   
         Vehicle Expense - 03004 21,065$        20,167$        (898)$                   167,616$            161,336$            (6,280)$                167,616$          242,000$         74,384$                    
         Equipment Lease - 04301 5,234$          5,319$          85$                      38,021$              35,202$              (2,819)$                38,021$            56,478$           18,457$                    
         Heavy Equipment - 04302 358$             4,167$          3,809$                 13,116$              33,336$              20,220$               13,116$            50,000$           36,884$                    
         Heavy Equipment Capitalized - 04307 (6,674)$         (9,296)$         (2,622)$                (68,524)$            (67,167)$            1,357$                 (68,524)$          (104,348)$        (35,824)$                   
         Non-842 Heavy Equipment - 04309 960$             -$              (960)$                   11,396$              -$                   (11,396)$              11,396$            -$                 (11,396)$                   
         Non 842 Fleet Lease/Rents - 04560 742$             -$              (742)$                   2,035$                -$                   (2,035)$                2,035$              -$                 (2,035)$                     
         842 Variable Fleet Lease Expense - 04563 1,643$          -$              (1,643)$                11,428$              -$                   (11,428)$              11,428$            -$                 (11,428)$                   
         842 Variable Heavy Equip Lease Expense - 259$             -$              (259)$                   7,391$                -$                   (7,391)$                7,391$              -$                 (7,391)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              93,435$              -$                   (93,435)$              93,435$            -$                 (93,435)$                   
    Vehicles & Equip 12,337$        18,952$        6,615$                 101,225$            129,933$            28,708$               101,225$          205,738$         104,513$                  

         Inventory Materials - 02001 4,151$          659$             (3,492)$                32,083$              23,071$              (9,012)$                32,083$            35,000$           2,917$                      
         Warehouse Loading Charge - 02004 42$               33$               (9)$                       544$                   1,154$                609$                    544$                 1,750$             1,206$                      
         Non-Inventory Supplies - 02005 5,486$          4,230$          (1,256)$                43,294$              48,322$              5,028$                 43,294$            74,001$           30,707$                    
         Office Supplies - 05010 817$             558$             (259)$                   6,585$                7,107$                522$                    6,585$              9,999$             3,414$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 10,495$        5,480$          (5,015)$                82,507$              79,654$              (2,853)$                82,507$            120,750$         38,243$                    

         Postage/Delivery Services - 05111 24$               167$             143$                    1,647$                1,336$                (311)$                   1,647$              2,000$             353$                         
    Print & Postages 24$               167$             143$                    1,647$                1,336$                (311)$                   1,647$              2,000$             353$                         

         Uniforms - 07443 3,050$          3,333$          283$                    27,068$              26,668$              (400)$                   27,068$            40,000$           12,932$                    
         Uniforms Capitalized - 07444 (2,000)$         (2,746)$         (746)$                   (21,773)$            (21,971)$            (199)$                   (21,773)$          (32,955)$          (11,183)$                   
         Misc Employee Welfare Exp - 07499 666$             417$             (249)$                   4,650$                3,336$                (1,314)$                4,650$              5,004$             354$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,717$          1,004$          (713)$                   9,946$                8,033$                (1,914)$                9,946$              12,049$           2,102$                      

         Building Lease/Rents Capitalized - 04580 (13,935)$       (11,559)$       2,376$                 (111,476)$          (108,538)$          2,938$                 (111,476)$        (153,541)$        (42,064)$                   
         Building Maintenance - 04582 12,623$        12,917$        294$                    104,593$            103,336$            (1,257)$                104,593$          155,000$         50,407$                    
         Utilities - 04590 5,862$          3,247$          (2,615)$                34,250$              27,616$              (6,634)$                34,250$            45,000$           10,750$                    
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (14,668)$       (11,531)$       3,137$                 (109,456)$          (109,620)$          (164)$                   (109,456)$        (157,529)$        (48,073)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        (0)$                       129,624$            129,624$            (0)$                       129,624$          194,436$         64,812$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 6,085$          9,277$          3,192$                 47,534$              42,417$              (5,117)$                47,534$            83,366$           35,832$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    147$                   4,400$                4,253$                 147$                 6,600$             6,453$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (452)$            (452)$                   (1,063)$              (4,240)$              (3,177)$                (1,063)$            (5,998)$            (4,935)$                     
         Cell phone equipment and accessories - 05 -$              83$               83$                      1,089$                664$                   (425)$                   1,089$              996$                (93)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              181$             181$                    1,373$                824$                   (549)$                   1,373$              1,598$             225$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 292$             10,000$        9,708$                 9,934$                11,300$              1,366$                 9,934$              11,300$           1,366$                      
    Dues & Membership Fees 292$             10,000$        9,708$                 10,684$              11,300$              616$                    10,684$            11,300$           616$                         

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 (382)$            -$              382$                    191$                   -$                   (191)$                   191$                 -$                 (191)$                        
    Marketing (382)$            -$              382$                    5,000$                -$                   (5,000)$                5,000$              -$                 (5,000)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              167$             167$                    -$                   1,336$                1,336$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              167$             167$                    -$                   1,336$                1,336$                 -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 2,629$          1,842$          (788)$                   13,867$              9,127$                (4,740)$                13,867$            15,501$           1,633$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              322$             322$                    14,457$              1,502$                (12,955)$              14,457$            7,501$             (6,956)$                     
         Lodging - 05414 2,209$          3,080$          871$                    13,824$              9,863$                (3,962)$                13,824$            23,033$           9,208$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,838$          5,243$          405$                    42,148$              20,492$              (21,657)$              42,148$            46,034$           3,886$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 7,680$          38,375$        30,695$               10,528$              76,750$              66,222$               10,528$            225,125$         214,597$                  
    Outside Services 7,680$          38,375$        30,695$               10,528$              76,750$              66,222$               10,528$            225,125$         214,597$                  

         Misc General Expense - 07590 -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          
    Miscellaneous -$              -$              -$                     11$                     -$                   (11)$                     11$                   -$                 (11)$                          

Total O&M Expenses Before Allocations 98,741$        159,301$      60,560$               771,310$            963,343$            192,033$             771,310$          1,574,075$      802,765$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 22,192$        23,791$         1,599$                  107,812$            136,956$            29,144$                107,812$          200,388$          92,577$                     
         Capital Labor - 01001 39,746$        28,811$         (10,934)$               268,881$            227,667$            (41,214)$               268,881$          336,957$          68,076$                     
         Capital Labor Contra - 01002 (39,192)$       (28,811)$       10,380$                (223,768)$           (227,667)$           (3,899)$                 (223,768)$         (336,957)$         (113,189)$                  
         Expense Labor Accrual - 01008 (3,046)$         (5,620)$         (2,574)$                 (2,839)$               (4,194)$               (1,355)$                 (2,839)$             0$                     2,839$                       
         Capital Labor Transfer In - 01011 11,657$        -$               (11,657)$               49,202$              -$                    (49,202)$               49,202$            -$                  (49,202)$                    
         Capital Labor Transfer Out - 01012 (12,211)$       -$               12,211$                (94,316)$             -$                    94,316$                (94,316)$           -$                  94,316$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,828$                -$                    (2,828)$                 2,828$              -$                  (2,828)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,828)$               -$                    2,828$                  (2,828)$             -$                  2,828$                       
     Labor 19,146$         18,171$          (975)$                     104,973$             132,762$             27,789$                 104,973$           200,388$           95,415$                      

         Pension Benefits Load - 01202 498$              472$              (26)$                      2,729$                3,445$                716$                     2,729$              5,201$              2,471$                       
         OPEB Benefits Load - 01203 255$              241$              (13)$                      1,396$                1,764$                368$                     1,396$              2,662$              1,266$                       
         Medical Benefits Load - 01251 3,607$          3,423$           (184)$                    19,777$              25,008$              5,232$                  19,777$            37,747$            17,970$                     
         ESOP Benefits Load - 01257 714$              678$              (36)$                      3,915$                4,953$                1,037$                  3,915$              7,475$              3,560$                       
         RSP FACC Benefits Load - 01263 276$              263$              (13)$                      1,512$                1,918$                407$                     1,512$              2,895$              1,384$                       
         Life Benefits Load - 01266 46$                44$                (2)$                        252$                    323$                    71$                       252$                 488$                 236$                          
         LTD Benefits Load - 01269 128$              123$              (6)$                        703$                    895$                    192$                     703$                 1,351$              648$                          
         Medical Benefits Variance - 01252 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,046)$         (2,891)$         155$                     (16,701)$             (21,124)$             (4,423)$                 (16,701)$           (31,884)$           (15,183)$                    
         NSC-Pension Benefits Load - 01297 (232)$            (236)$             (4)$                        (1,270)$               (1,723)$               (453)$                    (1,270)$             (2,600)$             (1,330)$                      
         NSC-OPEB Benefits Projects - 01296 (603)$            -$               603$                     -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 (49)$              -$               49$                       -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 1,593$          2,116$           523$                     12,313$              15,460$              3,147$                  12,313$            23,336$            11,022$                     

         Vehicle Lease Payments - 03002 -$              6,524$           6,524$                  413$                    41,650$              41,238$                413$                 67,746$            67,334$                     
         Capitalized transportation costs - 03003 (8,060)$         (7,747)$         313$                     (76,749)$             (56,465)$             20,284$                (76,749)$           (88,549)$           (11,800)$                    
         Vehicle Expense - 03004 6,542$          5,833$           (709)$                    59,529$              46,668$              (12,861)$               59,529$            70,000$            10,471$                     
         Equipment Lease - 04301 (347)$            3,727$           4,074$                  9,273$                12,085$              2,812$                  9,273$              26,993$            17,720$                     
         Heavy Equipment - 04302 6,601$          1,667$           (4,934)$                 23,641$              13,336$              (10,305)$               23,641$            20,000$            (3,641)$                      
         Heavy Equipment Capitalized - 04307 (8,917)$         (5,391)$         3,526$                  (40,539)$             (25,751)$             14,788$                (40,539)$           (47,311)$           (6,772)$                      
         Non-842 Heavy Equipment - 04309 2,244$          53$                (2,191)$                 6,738$                424$                    (6,314)$                 6,738$              636$                 (6,102)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              -$               (106)$                    1,155$                -$                    (1,155)$                 1,155$              -$                  (1,155)$                      
         842 Variable Fleet Lease Expense - 04563 334$              -$               (334)$                    6,164$                1,750$                (4,414)$                 6,164$              3,500$              (2,664)$                      
         842 Variable Heavy Equip Lease Expense - 0 602$              54$                (548)$                    1,714$                432$                    (1,282)$                 1,714$              648$                 (1,066)$                      
         842 Vehicle Lease Expense - 03008 5,577$          -$               (5,577)$                 40,591$              -$                    (40,591)$               40,591$            -$                  (40,591)$                    
    Vehicles & Equip 4,682$          4,720$           38$                       31,930$              34,129$              2,199$                  31,930$            53,663$            21,733$                     

         Inventory Materials - 02001 1,510$          833$              (677)$                    7,299$                6,664$                (635)$                    7,299$              9,996$              2,697$                       
         Warehouse Loading Charge - 02004 15$                42$                27$                       180$                    333$                    153$                     180$                 500$                 320$                          
         Non-Inventory Supplies - 02005 2,348$          1,667$           (681)$                    13,360$              13,336$              (24)$                      13,360$            20,004$            6,644$                       
         Office Supplies - 05010 219$              -$               (219)$                    942$                    600$                    (342)$                    942$                 1,200$              258$                          
         Purchasing Card Charges - 02006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Parts - 04306 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Materials & Supplies 4,092$          2,542$           (1,550)$                 21,782$              20,933$              (849)$                    21,782$            31,700$            9,918$                       

         Postage/Delivery Services - 05111 -$              20$                20$                       150$                    160$                    10$                       150$                 240$                 90$                            
    Print & Postages -$              20$                20$                       150$                    160$                    10$                       150$                 240$                 90$                            

         Uniforms - 07443 1,669$          -$               (1,669)$                 6,300$                3,500$                (2,800)$                 6,300$              7,000$              700$                          
         Uniforms Capitalized - 07444 (1,071)$         -$               1,071$                  (5,044)$               (2,884)$               2,161$                  (5,044)$             (5,767)$             (723)$                         
         Misc Employee Welfare Exp - 07499 286$              -$               (286)$                    2,956$                850$                    (2,106)$                 2,956$              1,700$              (1,256)$                      
         Non-Qual Retirment Exp - 07449 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 884$              -$               (884)$                    4,212$                1,466$                (2,745)$                 4,212$              2,933$              (1,279)$                      

         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 4,064$          2,500$           (1,564)$                 25,503$              20,000$              (5,503)$                 25,503$            30,000$            4,497$                       
         Utilities - 04590 309$              430$              121$                     3,533$                3,296$                (237)$                    3,533$              5,100$              1,567$                       
         Railroad easements and crossings - 04585 -$              -$               -$                      52$                      -$                    (52)$                      52$                    -$                  (52)$                           
         Capitalized Utility Costs - 04599 (3,502)$         (2,695)$         807$                     (22,633)$             (20,409)$             2,224$                  (22,633)$           (30,803)$           (8,171)$                      
    Rent, Maint., & Utilities 871$              235$              (636)$                    6,455$                2,887$                (3,568)$                 6,455$              4,297$              (2,159)$                      

         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$              -$               -$                      4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          
    Dues & Membership Fees -$              -$               -$                      4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          

         Advertising - 04044 -$              -$               -$                      450$                    -$                    (450)$                    450$                 -$                  (450)$                         
         Required By Law, Safety - 04002 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$              -$               -$                      106$                    -$                    (106)$                    106$                 -$                  (106)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      1,272$                -$                    (1,272)$                 1,272$              -$                  (1,272)$                      
         Safety - 04018 -$              -$               -$                      922$                    -$                    (922)$                    922$                 -$                  (922)$                         
    Marketing -$              -$               -$                      2,751$                -$                    (2,751)$                 2,751$              -$                  (2,751)$                      

         Meals and Entertainment - 05411 377$              267$              (110)$                    2,718$                2,132$                (586)$                    2,718$              3,200$              482$                          
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$              500$              500$                     1,078$                4,000$                2,922$                  1,078$              6,000$              4,922$                       
         Lodging - 05414 584$              584$              (1)$                        1,893$                4,668$                2,775$                  1,893$              7,000$              5,107$                       
         Misc Employee Expense - 05419 -$              -$               -$                      193$                    -$                    (193)$                    193$                 -$                  (193)$                         
    Travel & Entertainment 961$              1,350$           389$                     5,882$                10,800$              4,918$                  5,882$              16,200$            10,318$                     

         Legal - 06121 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 3,475$          2,720$           (756)$                    4,864$                4,127$                (738)$                    4,864$              52,174$            47,310$                     
    Outside Services 3,475$          2,720$           (756)$                    4,864$                4,127$                (738)$                    4,864$              52,174$            47,310$                     

         Misc General Expense - 07590 -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            
    Miscellaneous -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            

         Cell phone equipment and accessories - 0537 273$              -$               (273)$                    409$                    -$                    (409)$                    409$                 -$                  (409)$                         
         Capitalized Telecom Costs - 05399 (235)$            -$               235$                     (352)$                  -$                    352$                     (352)$                -$                  352$                          
    Telecom 38$                -$               (38)$                      57$                      -$                    (57)$                      57$                    -$                  (57)$                           

         Work Environment Training - 05429 -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         
    Training -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         

Total O&M Expenses Before Allocations 35,742$        31,873$         (3,869)$                 200,622$            226,474$            25,852$                200,622$          390,430$          189,808$                   

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 34,862$        32,237$        (2,625)$                188,958$           189,390$           432$                    188,958$     270,005$         81,047$                    
         Capital Labor - 01001 36,647$        29,148$        (7,499)$                236,660$           228,664$           (7,996)$                236,660$     345,251$         108,591$                  
         Capital Labor Contra - 01002 (37,793)$      (29,148)$       8,645$                 (202,877)$          (228,664)$          (25,787)$              (202,877)$    (345,251)$        (142,374)$                 
         Expense Labor Accrual - 01008 (5,191)$        (7,447)$         (2,256)$                (3,172)$              (5,133)$              (1,961)$                (3,172)$        -$                 3,172$                      
         Capital Labor Transfer In - 01011 15,122$        -$              (15,122)$              65,900$             -$                   (65,900)$              65,900$       -$                 (65,900)$                   
         Capital Labor Transfer Out - 01012 (13,977)$      -$              13,977$               (99,683)$            -$                   99,683$               (99,683)$      -$                 99,683$                    
     Labor 29,672$         24,790$         (4,882)$                 185,786$            184,256$            (1,530)$                 185,786$      270,005$          84,219$                     

         Pension Benefits Load - 01202 771$             643$             (128)$                   4,830$               4,782$               (49)$                     4,830$         7,007$             2,177$                      
         OPEB Benefits Load - 01203 395$             329$             (65)$                     2,471$               2,448$               (23)$                     2,471$         3,587$             1,116$                      
         Medical Benefits Load - 01251 5,590$          4,670$          (920)$                   35,002$             34,708$             (294)$                   35,002$       50,861$           15,859$                    
         ESOP Benefits Load - 01257 1,107$          925$             (182)$                   6,930$               6,874$               (56)$                     6,930$         10,072$           3,143$                      
         RSP FACC Benefits Load - 01263 427$             358$             (69)$                     2,675$               2,662$               (13)$                     2,675$         3,901$             1,226$                      
         Life Benefits Load - 01266 71$               60$               (11)$                     446$                  449$                  3$                        446$            658$                212$                         
         LTD Benefits Load - 01269 199$             167$             (32)$                     1,245$               1,242$               (2)$                       1,245$         1,820$             576$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,721)$        (3,944)$         776$                    (29,559)$            (29,317)$            241$                    (29,559)$      (42,961)$          (13,402)$                   
         NSC-Pension Benefits Load - 01297 (359)$           (322)$            37$                      (2,248)$              (2,391)$              (143)$                   (2,248)$        (3,504)$            (1,256)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,481$          2,887$          (594)$                   21,793$             21,457$             (336)$                   21,793$       31,443$           9,650$                      

         Vehicle Lease Payments - 03002 -$             8,868$          8,868$                 (20,995)$            59,604$             80,599$               (20,995)$      95,076$           116,071$                  
         Capitalized transportation costs - 03003 (7,374)$        (9,841)$         (2,467)$                (51,519)$            (72,368)$            (20,849)$              (51,519)$      (111,732)$        (60,213)$                   
         Vehicle Expense - 03004 6,088$          8,333$          2,245$                 60,728$             66,668$             5,940$                 60,728$       100,000$         39,272$                    
         Equipment Lease - 04301 2,300$          3,283$          984$                    19,129$             26,264$             7,135$                 19,129$       39,396$           20,267$                    
         Heavy Equipment - 04302 641$             2,500$          1,859$                 20,628$             20,000$             (628)$                   20,628$       30,000$           9,372$                      
         Heavy Equipment Capitalized - 04307 (4,295)$        (6,006)$         (1,711)$                (50,048)$            (48,051)$            1,996$                 (50,048)$      (72,077)$          (22,029)$                   
         Non-842 Heavy Equipment - 04309 1,269$          239$             (1,030)$                9,569$               1,912$               (7,657)$                9,569$         2,868$             (6,701)$                     
         Non 842 Fleet Lease/Rents - 04560 764$             80$               (684)$                   (8,652)$              640$                  9,292$                 (8,652)$        960$                9,612$                      
         842 Variable Fleet Lease Expense - 04563 423$             260$             (163)$                   4,788$               2,080$               (2,708)$                4,788$         3,120$             (1,668)$                     
         842 Variable Heavy Equip Lease Expense - 173$             107$             (66)$                     1,743$               856$                  (887)$                   1,743$         1,284$             (459)$                        
         842 Vehicle Lease Expense - 03008 7,113$          -$              (7,113)$                60,904$             -$                   (60,904)$              60,904$       -$                 (60,904)$                   
    Vehicles & Equip 7,102$          7,823$          720$                    46,276$             57,605$             11,329$               46,276$       88,895$           42,619$                    

         Inventory Materials - 02001 3,914$          440$             (3,474)$                12,192$             15,094$             2,902$                 12,192$       21,999$           9,807$                      
         Warehouse Loading Charge - 02004 39$               22$               (17)$                     233$                  755$                  522$                    233$            1,100$             867$                         
         Non-Inventory Supplies - 02005 390$             1,972$          1,582$                 4,453$               5,610$               1,157$                 4,453$         13,000$           8,547$                      
         Office Supplies - 05010 186$             -$              (186)$                   1,863$               2,500$               637$                    1,863$         5,000$             3,137$                      
    Materials & Supplies 4,529$          2,434$          (2,095)$                18,741$             23,959$             5,217$                 18,741$       41,099$           22,358$                    

         Postage/Delivery Services - 05111 67$               132$             65$                      822$                  1,012$               190$                    822$            1,599$             777$                         
    Print & Postages 67$               132$             65$                      822$                  1,012$               190$                    822$            1,599$             777$                         

         Uniforms - 07443 1,004$          919$             (85)$                     4,380$               5,310$               930$                    4,380$         8,501$             4,121$                      
         Uniforms Capitalized - 07444 (515)$           (757)$            (242)$                   (3,104)$              (4,375)$              (1,271)$                (3,104)$        (7,004)$            (3,900)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     343$                  2,500$               2,157$                 343$            5,000$             4,657$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 490$             162$             (328)$                   1,618$               3,435$               1,817$                 1,618$         6,497$             4,879$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,415$          3,000$          586$                    19,402$             24,000$             4,598$                 19,402$       36,000$           16,598$                    
         Utilities - 04590 2,287$          1,003$          (1,284)$                12,518$             12,934$             416$                    12,518$       18,711$           6,193$                      
         Capitalized Utility Costs - 04599 (3,271)$        (3,667)$         (395)$                   (22,393)$            (34,522)$            (12,129)$              (22,393)$      (51,146)$          (28,753)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,431$          336$             (1,094)$                9,527$               2,412$               (7,116)$                9,527$         3,565$             (5,962)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 91$               90$               (1)$                       731$                  720$                  (11)$                     731$            1,080$             349$                         
    Information Technologies 91$               90$               (1)$                       731$                  720$                  (11)$                     731$            1,080$             349$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (191)$           (76)$              115$                    (238)$                 (4,771)$              (4,533)$                (238)$           (5,081)$            (4,843)$                     
         Cell phone equipment and accessories - 053 222$             83$               (139)$                   277$                  668$                  391$                    277$            1,000$             723$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 31$               7$                 (24)$                     39$                    397$                  358$                    39$              419$                380$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   1,000$               1,000$                 -$             2,000$             2,000$                      
    Training -$             -$              -$                     368$                  1,000$               632$                    368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 523$             167$             (357)$                   3,518$               1,332$               (2,186)$                3,518$         2,000$             (1,518)$                     
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 1,209$          209$             (1,000)$                1,209$               1,668$               459$                    1,209$         2,500$             1,291$                      
         Lodging - 05414 730$             334$             (397)$                   905$                  2,668$               1,763$                 905$            4,000$             3,095$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 2,462$          709$             (1,754)$                5,631$               5,668$               37$                      5,631$         8,500$             2,869$                      

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 19,999$        20,000$        1$                        19,999$             20,000$             1$                        19,999$       60,000$           40,001$                    
    Outside Services 19,999$        20,000$        1$                        19,999$             20,000$             1$                        19,999$       60,000$           40,001$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 69,354$        59,369$        (9,985)$                314,539$           326,821$           12,281$               314,539$     520,001$         205,462$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 34,344$        36,045$        1,701$                 208,165$           203,706$           (4,459)$                208,165$     291,323$         83,158$                    
         Capital Labor - 01001 31,933$        22,096$        (9,837)$                196,284$           182,643$           (13,640)$              196,284$     275,990$         79,706$                    
         Capital Labor Contra - 01002 (33,355)$      (22,096)$       11,259$               (195,363)$          (182,643)$          12,720$               (195,363)$    (275,990)$        (80,627)$                   
         Expense Labor Accrual - 01008 (8,131)$        (8,677)$         (545)$                   (6,085)$              (5,831)$              253$                    (6,085)$        0$                    6,085$                      
         Capital Labor Transfer In - 01011 13,123$        -$              (13,123)$              84,014$             -$                   (84,014)$              84,014$       -$                 (84,014)$                   
         Capital Labor Transfer Out - 01012 (11,702)$      -$              11,702$               (84,934)$            -$                   84,934$               (84,934)$      -$                 84,934$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 26,212$         27,368$         1,156$                  202,081$            197,875$            (4,206)$                 202,081$      291,323$          89,242$                     

         Pension Benefits Load - 01202 682$             710$             29$                      5,254$               5,135$               (119)$                   5,254$         7,560$             2,306$                      
         OPEB Benefits Load - 01203 349$             364$             15$                      2,688$               2,629$               (59)$                     2,688$         3,870$             1,183$                      
         Medical Benefits Load - 01251 4,938$          5,155$          217$                    38,072$             37,274$             (798)$                   38,072$       54,877$           16,805$                    
         ESOP Benefits Load - 01257 978$             1,021$          43$                      7,538$               7,382$               (156)$                   7,538$         10,868$           3,330$                      
         RSP FACC Benefits Load - 01263 377$             395$             18$                      2,910$               2,859$               (51)$                     2,910$         4,209$             1,299$                      
         Life Benefits Load - 01266 63$               67$               4$                        485$                  482$                  (3)$                       485$            710$                225$                         
         LTD Benefits Load - 01269 176$             185$             9$                        1,354$               1,334$               (20)$                     1,354$         1,964$             610$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,170)$        (4,355)$         (184)$                   (32,151)$            (31,484)$            667$                    (32,151)$      (46,353)$          (14,202)$                   
         NSC-Pension Benefits Load - 01297 (317)$           (355)$            (38)$                     (2,445)$              (2,568)$              (122)$                   (2,445)$        (3,780)$            (1,335)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,075$          3,187$          112$                    23,704$             23,043$             (661)$                   23,704$       33,925$           10,221$                    

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 -$             6,839$          6,839$                 707$                  44,212$             43,505$               707$            71,568$           70,861$                    
         Capitalized transportation costs - 03003 (5,318)$        (5,768)$         (450)$                   (45,060)$            (41,046)$            4,014$                 (45,060)$      (64,118)$          (19,058)$                   
         Vehicle Expense - 03004 4,671$          4,667$          (4)$                       43,272$             37,336$             (5,936)$                43,272$       56,000$           12,728$                    
         Equipment Lease - 04301 1,255$          1,285$          30$                      10,398$             10,280$             (118)$                   10,398$       15,420$           5,022$                      
         Heavy Equipment - 04302 503$             1,103$          600$                    9,726$               6,227$               (3,499)$                9,726$         12,002$           2,276$                      
         Heavy Equipment Capitalized - 04307 (1,906)$        (2,486)$         (581)$                   (22,030)$            (17,345)$            4,685$                 (22,030)$      (28,626)$          (6,596)$                     
         Non-842 Heavy Equipment - 04309 80$               80$               (0)$                       637$                  640$                  3$                        637$            960$                323$                         
         Non 842 Fleet Lease/Rents - 04560 813$             80$               (733)$                   2,244$               640$                  (1,604)$                2,244$         960$                (1,284)$                     
         842 Variable Fleet Lease Expense - 04563 1,058$          287$             (771)$                   6,672$               2,296$               (4,376)$                6,672$         3,444$             (3,228)$                     
         842 Variable Heavy Equip Lease Expense - 107$             69$               (38)$                     1,719$               552$                  (1,167)$                1,719$         828$                (891)$                        
         842 Vehicle Lease Expense - 03008 4,498$          -$              (4,498)$                39,972$             -$                   (39,972)$              39,972$       -$                 (39,972)$                   
    Vehicles & Equip 5,759$          6,155$          396$                    48,256$             43,792$             (4,465)$                48,256$       68,438$           20,182$                    

         Inventory Materials - 02001 1,412$          797$             (615)$                   9,967$               8,234$               (1,733)$                9,967$         11,999$           2,032$                      
         Warehouse Loading Charge - 02004 14$               40$               26$                      215$                  412$                  197$                    215$            600$                385$                         
         Non-Inventory Supplies - 02005 2,158$          833$             (1,325)$                9,011$               6,668$               (2,343)$                9,011$         10,000$           989$                         
         Office Supplies - 05010 77$               -$              (77)$                     1,113$               360$                  (753)$                   1,113$         720$                (393)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 3,662$          1,670$          (1,992)$                20,305$             15,674$             (4,631)$                20,305$       23,319$           3,014$                      

         Postage/Delivery Services - 05111 18$               -$              (18)$                     273$                  500$                  227$                    273$            1,000$             727$                         
    Print & Postages 18$               -$              (18)$                     273$                  500$                  227$                    273$            1,000$             727$                         

         Uniforms - 07443 649$             1,083$          434$                    8,366$               8,668$               302$                    8,366$         13,000$           4,634$                      
         Uniforms Capitalized - 07444 (313)$           (892)$            (580)$                   (5,347)$              (7,141)$              (1,794)$                (5,347)$        (10,711)$          (5,363)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     150$                  500$                  350$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 336$             191$             (145)$                   3,169$               2,027$               (1,142)$                3,169$         3,289$             121$                         

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 1,167$          1,212$          45$                      14,691$             24,624$             9,933$                 14,691$       30,001$           15,310$                    
         Utilities - 04590 1,912$          1,244$          (668)$                   11,565$             11,599$             34$                      11,565$       17,001$           5,436$                      
         Capitalized Utility Costs - 04599 (1,582)$        (2,304)$         (721)$                   (15,918)$            (33,303)$            (17,384)$              (15,918)$      (42,907)$          (26,989)$                   
    Rent, Maint., & Utilities 1,497$          152$             (1,344)$                10,337$             2,920$               (7,417)$                10,337$       4,095$             (6,243)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   5,193$               5,193$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (171)$            (171)$                   (246)$                 (5,338)$              (5,092)$                (246)$           (5,991)$            (5,745)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      286$                  668$                  382$                    286$            1,000$             714$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             11$               11$                      40$                    523$                  483$                    40$              598$                558$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     900$                  -$                   (900)$                   900$            -$                 (900)$                        
    Marketing 45$               -$              (45)$                     1,357$               -$                   (1,357)$                1,357$         -$                 (1,357)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 258$             146$             (112)$                   2,287$               1,168$               (1,119)$                2,287$         1,750$             (537)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 680$             42$               (639)$                   4,549$               332$                  (4,217)$                4,549$         500$                (4,049)$                     
         Lodging - 05414 361$             84$               (277)$                   3,417$               668$                  (2,749)$                3,417$         1,000$             (2,417)$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 1,299$          271$             (1,028)$                10,253$             2,168$               (8,085)$                10,253$       3,250$             (7,003)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 41,902$        39,006$        (2,897)$                320,769$           292,243$           (28,527)$              320,769$     463,209$         142,440$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 30,160$         32,479$         2,319$                  174,459$            209,060$            34,600$                174,459$          299,207$          124,748$                   
         Capital Labor - 01001 50,308$         33,082$         (17,225)$               286,005$            240,097$            (45,908)$               286,005$          361,134$          75,129$                     
         Capital Labor Contra - 01002 (25,627)$        (33,082)$        (7,456)$                 (158,288)$           (240,097)$           (81,809)$               (158,288)$         (361,134)$         (202,846)$                  
         Expense Labor Accrual - 01008 (6,347)$          (6,804)$          (458)$                    (4,766)$               (7,545)$               (2,779)$                 (4,766)$             0$                     4,766$                       
         Capital Labor Transfer In - 01011 256$              -$               (256)$                    4,840$                -$                    (4,840)$                 4,840$              -$                  (4,840)$                      
         Capital Labor Transfer Out - 01012 (24,937)$        -$               24,937$                (132,557)$           -$                    132,557$              (132,557)$         -$                  132,557$                   
     Labor 23,813$          25,675$          1,861$                   169,693$             201,515$             31,822$                 169,693$           299,207$           129,514$                    

         Pension Benefits Load - 01202 619$              666$              47$                       4,412$                5,230$                818$                     4,412$              7,765$              3,353$                       
         OPEB Benefits Load - 01203 317$              341$              24$                       2,257$                2,677$                420$                     2,257$              3,975$              1,718$                       
         Medical Benefits Load - 01251 4,486$           4,836$           350$                     31,970$              37,960$              5,989$                  31,970$            56,362$            24,392$                     
         ESOP Benefits Load - 01257 888$              958$              70$                       6,330$                7,517$                1,188$                  6,330$              11,162$            4,832$                       
         RSP FACC Benefits Load - 01263 343$              371$              28$                       2,444$                2,912$                468$                     2,444$              4,323$              1,880$                       
         Life Benefits Load - 01266 57$                63$                5$                         407$                   491$                   84$                       407$                 729$                 322$                          
         LTD Benefits Load - 01269 160$              173$              14$                       1,137$                1,359$                222$                     1,137$              2,017$              880$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,789)$          (4,085)$          (296)$                    (26,998)$             (32,063)$             (5,065)$                 (26,998)$           (47,607)$           (20,609)$                    
         NSC-Pension Benefits Load - 01297 (288)$             (333)$             (45)$                      (2,053)$               (2,615)$               (562)$                    (2,053)$             (3,883)$             (1,829)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,793$           2,990$           197$                     19,905$              23,467$              3,562$                  19,905$            34,843$            14,938$                     

         Vehicle Lease Payments - 03002 -$               9,464$           9,464$                  587$                   63,112$              62,525$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (6,559)$          (8,500)$          (1,941)$                 (64,123)$             (61,119)$             3,004$                  (64,123)$           (95,116)$           (30,993)$                    
         Vehicle Expense - 03004 4,668$           5,417$           749$                     60,679$              43,336$              (17,343)$               60,679$            65,000$            4,321$                       
         Equipment Lease - 04301 1,662$           1,362$           (300)$                    8,866$                10,896$              2,030$                  8,866$              16,344$            7,478$                       
         Heavy Equipment - 04302 35$                583$              548$                     26,781$              4,668$                (22,113)$               26,781$            7,000$              (19,781)$                    
         Heavy Equipment Capitalized - 04307 (2,450)$          (1,958)$          492$                     (46,660)$             (15,668)$             30,991$                (46,660)$           (23,500)$           23,159$                     
         Non-842 Heavy Equipment - 04309 520$              53$                (467)$                    10,840$              424$                   (10,416)$               10,840$            636$                 (10,204)$                    
         Non 842 Fleet Lease/Rents - 04560 186$              345$              160$                     1,325$                2,760$                1,435$                  1,325$              4,140$              2,815$                       
         842 Variable Fleet Lease Expense - 04563 1,516$           339$              (1,177)$                 4,583$                2,712$                (1,871)$                 4,583$              4,068$              (515)$                         
         842 Variable Heavy Equip Lease Expense - 0 282$              -$               (282)$                    1,124$                -$                    (1,124)$                 1,124$              -$                  (1,124)$                      
         842 Vehicle Lease Expense - 03008 4,121$           -$               (4,121)$                 36,340$              -$                    (36,340)$               36,340$            -$                  (36,340)$                    
    Vehicles & Equip 3,982$           7,105$           3,123$                  40,343$              51,121$              10,778$                40,343$            79,539$            39,196$                     

         Inventory Materials - 02001 1,008$           707$              (301)$                    9,476$                5,615$                (3,861)$                 9,476$              10,000$            524$                          
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 10$                35$                25$                       182$                   281$                   99$                       182$                 500$                 318$                          
         Non-Inventory Supplies - 02005 408$              771$              363$                     3,381$                7,197$                3,816$                  3,381$              13,001$            9,620$                       
         Office Supplies - 05010 564$              -$               (564)$                    1,744$                1,250$                (494)$                    1,744$              2,500$              756$                          
    Materials & Supplies 1,990$           1,513$           (477)$                    14,782$              14,343$              (440)$                    14,782$            26,001$            11,219$                     

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 125$              -$               (125)$                    696$                   500$                   (196)$                    696$                 1,000$              304$                          
    Print & Postages 125$              -$               (125)$                    696$                   500$                   (196)$                    696$                 1,000$              304$                          

         Uniforms - 07443 1,132$           159$              (973)$                    5,856$                6,523$                667$                     5,856$              9,501$              3,645$                       
         Uniforms Capitalized - 07444 (708)$             (131)$             577$                     (4,706)$               (5,374)$               (668)$                    (4,706)$             (7,828)$             (3,121)$                      
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     254$                   1,800$                1,546$                  254$                 2,700$              2,446$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 424$              253$              (171)$                    1,404$                2,949$                1,544$                  1,404$              4,373$              2,969$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 1,069$           2,523$           1,454$                  13,628$              20,309$              6,681$                  13,628$            30,000$            16,372$                     
         Utilities - 04590 1,031$           666$              (365)$                    7,900$                19,318$              11,418$                7,900$              23,000$            15,100$                     
         Capitalized Utility Costs - 04599 (1,476)$          (2,413)$          (938)$                    (16,823)$             (29,371)$             (12,549)$               (16,823)$           (39,639)$           (22,817)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    -$                    -$                      -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 624$              776$              152$                     4,815$                10,256$              5,441$                  4,815$              14,573$            9,758$                       

         Cellular, radio, pager charges - 05364 100$              147$              47$                       100$                   1,176$                1,076$                  100$                 1,764$              1,664$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 (276)$             (162)$             114$                     (276)$                  (1,296)$               (1,020)$                 (276)$                (1,944)$             (1,668)$                      
         Cell phone equipment and accessories - 0537 222$              67$                (155)$                    222$                   536$                   314$                     222$                 800$                 578$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom 45$                52$                7$                         45$                     416$                   371$                     45$                   620$                 575$                          

         Membership Fees - 05415 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      368$                   -$                    (368)$                    368$                 -$                  (368)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    736$                   736$                     -$                  736$                 736$                          
    Training -$               -$               -$                      368$                   736$                   368$                     368$                 736$                 368$                          

         Meals and Entertainment - 05411 427$              209$              (218)$                    1,958$                1,668$                (290)$                    1,958$              2,500$              542$                          
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 677$              209$              (468)$                    677$                   1,668$                991$                     677$                 2,500$              1,823$                       
         Lodging - 05414 180$              292$              111$                     180$                   2,332$                2,152$                  180$                 3,500$              3,320$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 1,284$           709$              (576)$                    2,815$                5,668$                2,853$                  2,815$              8,500$              5,685$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 (221)$             -$               221$                     158$                   30,000$              29,842$                158$                 50,000$            49,842$                     
    Outside Services (221)$             -$               221$                     158$                   30,000$              29,842$                158$                 50,000$            49,842$                     

         Misc General Expense - 07590 -$               -$               -$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           
    Miscellaneous -$               -$               -$                      99$                     -$                    (99)$                      99$                   -$                  (99)$                           

Total O&M Expenses Before Allocations 34,860$         39,072$         4,212$                  259,962$            345,569$            85,607$                259,962$          528,991$          269,030$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 28,388$        40,860$        12,472$               215,869$            249,434$            33,565$               215,869$         362,765$         146,896$                  
         Capital Labor - 01001 51,284$        52,171$        887$                    340,943$            398,258$            57,315$               340,943$         592,144$         251,201$                  
         Capital Labor Contra - 01002 -$              (52,171)$       (52,171)$              -$                   (398,258)$          (398,258)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 (6,100)$         (9,195)$         (3,094)$                (8,813)$              (8,383)$              430$                    (8,813)$            0$                    8,813$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (51,284)$       -$              51,284$               (340,943)$          -$                   340,943$             (340,943)$        -$                 340,943$                  

     Labor 22,288$         31,665$         9,377$                  207,056$             241,051$             33,995$                207,056$          362,765$          155,709$                   

         Pension Benefits Load - 01202 579$             822$             242$                    5,383$               6,256$               872$                    5,383$             9,415$             4,031$                      
         OPEB Benefits Load - 01203 296$             421$             124$                    2,754$               3,202$               449$                    2,754$             4,819$             2,066$                      
         Medical Benefits Load - 01251 4,199$          5,965$          1,766$                 39,009$              45,407$              6,398$                 39,009$           68,334$           29,325$                    
         ESOP Benefits Load - 01257 831$             1,181$          350$                    7,723$               8,992$               1,269$                 7,723$             13,533$           5,810$                      
         RSP FACC Benefits Load - 01263 321$             458$             137$                    2,982$               3,483$               501$                    2,982$             5,242$             2,260$                      
         Life Benefits Load - 01266 53$               77$               24$                      497$                  587$                  90$                      497$                884$                387$                         
         LTD Benefits Load - 01269 149$             213$             64$                      1,387$               1,625$               238$                    1,387$             2,446$             1,059$                      
         NSC-OPEB Benefits Load - 01294 (3,546)$         (5,038)$         (1,492)$                (32,943)$            (38,354)$            (5,411)$                (32,943)$          (57,720)$          (24,777)$                   
         NSC-Pension Benefits Load - 01297 (270)$            (411)$            (141)$                   (2,505)$              (3,128)$              (623)$                   (2,505)$            (4,707)$            (2,202)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 2,614$          3,687$          1,073$                 24,288$              28,071$              3,783$                 24,288$           42,245$           17,957$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,618$          6,618$                 2,518$               50,375$              47,857$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (5,778)$         (8,228)$         (2,450)$                (56,044)$            (64,235)$            (8,190)$                (56,044)$          (97,145)$          (41,101)$                   
         Vehicle Expense - 03004 4,469$          6,667$          2,198$                 44,407$              53,336$              8,929$                 44,407$           80,000$           35,593$                    
         Equipment Lease - 04301 1,134$          1,162$          28$                      7,059$               9,296$               2,237$                 7,059$             13,944$           6,885$                      
         Heavy Equipment - 04302 69$               500$             431$                    2,081$               4,000$               1,919$                 2,081$             6,000$             3,919$                      
         Heavy Equipment Capitalized - 04307 (1,223)$         (1,629)$         (406)$                   (10,362)$            (13,030)$            (2,668)$                (10,362)$          (19,545)$          (9,183)$                     
         842 Variable Heavy Equip Lease Expense - 0 45$               -$              (45)$                     1,433$               -$                   (1,433)$                1,433$             -$                 (1,433)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   1,509$               -$                   (1,509)$                1,509$             -$                 (1,509)$                     
         842 Variable Fleet Lease Expense - 04563 569$             -$              (569)$                   3,687$               -$                   (3,687)$                3,687$             -$                 (3,687)$                     
         842 Vehicle Lease Expense - 03008 3,833$          -$              (3,833)$                39,016$              -$                   (39,016)$              39,016$           -$                 (39,016)$                   
    Vehicles & Equip 3,223$          5,090$          1,867$                 35,305$              39,742$              4,438$                 35,305$           60,101$           24,796$                    

         Non-Inventory Supplies - 02005 -$              833$             833$                    1,832$               6,668$               4,836$                 1,832$             10,000$           8,168$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  540$                  359$                    181$                800$                619$                         
         Inventory Materials - 02001 -$              -$              -$                     846$                  -$                   (846)$                   846$                -$                 (846)$                       
         Warehouse Loading Charge - 02004 -$              -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Materials & Supplies -$              898$             898$                    2,868$               7,208$               4,340$                 2,868$             10,800$           7,932$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       
    Print & Postages -$              -$              -$                     104$                  -$                   (104)$                   104$                -$                 (104)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 232$             0$                 (232)$                   2,415$               6,000$               3,585$                 2,415$             6,000$             3,585$                      
         Uniforms Capitalized - 07444 (149)$            (0)$                149$                    (1,914)$              (4,943)$              (3,030)$                (1,914)$            (4,943)$            (3,030)$                     
         Misc Employee Welfare Exp - 07499 179$             167$             (12)$                     1,158$               1,336$               178$                    1,158$             2,000$             842$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 262$             167$             (95)$                     1,660$               2,393$               733$                    1,660$             3,057$             1,397$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,947)$         1,635$                 (37,861)$            (23,347)$            14,514$               (37,861)$          (34,854)$          3,007$                      
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          0$                        42,624$              42,624$              (0)$                       42,624$           63,936$           21,312$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 207$             125$             (82)$                     1,077$               1,000$               (77)$                     1,077$             1,500$             423$                         
         Capitalized Utility Costs - 04599 -$              (69)$              (69)$                     -$                   (548)$                 (548)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 953$             2,437$          1,484$                 7,240$               19,730$              12,490$               7,240$             29,765$           22,524$                    

         Cellular, radio, pager charges - 05364 -$              167$             167$                    -$                   1,336$               1,336$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 (97)$              (148)$            (51)$                     (156)$                 (840)$                 (684)$                   (156)$               (1,253)$            (1,098)$                     
         Cell phone equipment and accessories - 053 112$             100$             (12)$                     181$                  200$                  19$                      181$                300$                119$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 16$               119$             104$                    25$                    696$                  671$                    25$                  1,047$             1,021$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 375$             567$             192$                    3,456$               4,532$               1,076$                 3,456$             6,800$             3,344$                      
         Transportation - 05413 -$              96$               96$                      -$                   768$                  768$                    -$                 1,150$             1,150$                      
         Lodging - 05414 180$             563$             382$                    1,584$               4,500$               2,916$                 1,584$             6,750$             5,166$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 555$             1,225$          670$                    5,039$               9,800$               4,761$                 5,039$             14,700$           9,661$                      

         Contract Labor - 06111 12,486$        10,833$        (1,653)$                93,434$              86,667$              (6,767)$                93,434$           130,000$         36,566$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 12,486$        10,833$        (1,653)$                93,434$              86,667$              (6,767)$                93,434$           130,000$         36,566$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 42,397$        56,122$        13,725$               377,578$            435,357$            57,779$               377,578$         654,479$         276,901$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 29,830$        27,706$        (2,124)$                187,096$            197,268$            10,173$                187,096$      274,489$          87,394$                     
         Capital Labor - 01001 38,961$        30,478$        (8,483)$                233,639$            203,682$            (29,957)$              233,639$      315,823$          82,183$                     
         Capital Labor Contra - 01002 (39,117)$       (30,478)$       8,638$                  (220,701)$           (203,682)$           17,019$                (220,701)$     (315,823)$        (95,122)$                   
         Expense Labor Accrual - 01008 (5,821)$         (8,900)$         (3,079)$                (2,855)$               (6,548)$               (3,693)$                (2,855)$         (0)$                   2,855$                       
         Capital Labor Transfer In - 01011 13,685$        -$              (13,685)$              84,130$              -$                    (84,130)$              84,130$        -$                 (84,130)$                   
         Capital Labor Transfer Out - 01012 (13,530)$       -$              13,530$                (97,068)$             -$                    97,068$                (97,068)$       -$                 97,068$                     
         O&M Project Labor and Contra - 01006 2,155$          -$              (2,155)$                10,765$              -$                    (10,765)$              10,765$        -$                 (10,765)$                   
         Expense Labor Transfer Out - 01014 (2,155)$         -$              2,155$                  (10,765)$             -$                    10,765$                (10,765)$       -$                 10,765$                     
     Labor 24,010$         18,806$         (5,204)$                 184,240$             190,720$             6,480$                   184,240$       274,489$           90,249$                      

-$                           
         Pension Benefits Load - 01202 624$             488$             (136)$                   4,790$                4,950$                159$                     4,790$          7,124$              2,333$                       
         OPEB Benefits Load - 01203 319$             250$             (69)$                     2,450$                2,534$                83$                       2,450$          3,647$              1,196$                       
         Medical Benefits Load - 01251 4,523$          3,542$          (981)$                   34,711$              35,926$              1,215$                  34,711$        51,706$            16,995$                     
         ESOP Benefits Load - 01257 896$             702$             (194)$                   6,872$                7,115$                243$                     6,872$          10,240$            3,368$                       
         RSP FACC Benefits Load - 01263 346$             272$             (74)$                     2,653$                2,756$                103$                     2,653$          3,966$              1,313$                       
         Life Benefits Load - 01266 58$               46$               (12)$                     442$                   465$                   22$                       442$             669$                 226$                          
         LTD Benefits Load - 01269 161$             127$             (34)$                     1,234$                1,286$                51$                       1,234$          1,851$              616$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,820)$         (2,992)$         828$                     (29,313)$             (30,346)$             (1,033)$                (29,313)$       (43,674)$          (14,362)$                   
         NSC-Pension Benefits Load - 01297 (291)$            (244)$            46$                       (2,229)$               (2,475)$               (246)$                   (2,229)$         (3,562)$            (1,332)$                     
         NSC-OPEB Benefits Projects - 01296 27$               -$              (27)$                     (343)$                  -$                    343$                     (343)$            -$                 343$                          
         NSC-Pension Benefits Projects - 01299 2$                 -$              (2)$                       (28)$                    -$                    28$                       (28)$              -$                 28$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,845$          2,190$          (655)$                   21,240$              22,210$              969$                     21,240$        31,965$            10,724$                     

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          
    Insurance -$              -$              -$                     39$                     -$                    (39)$                     39$               -$                 (39)$                          

-$                          
         Vehicle Lease Payments - 03002 -$              10,052$        10,052$                3,407$                57,176$              53,769$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (7,462)$         (8,541)$         (1,079)$                (66,360)$             (55,910)$             10,451$                (66,360)$       (90,075)$          (23,715)$                   
         Vehicle Expense - 03004 6,229$          5,833$          (396)$                   63,115$              46,664$              (16,451)$              63,115$        70,000$            6,885$                       
         Equipment Lease - 04301 1,113$          3,307$          2,194$                  15,892$              18,056$              2,164$                  15,892$        31,284$            15,392$                     
         Heavy Equipment - 04302 8,691$          1,170$          (7,521)$                19,706$              9,360$                (10,346)$              19,706$        14,040$            (5,666)$                     
         Heavy Equipment Capitalized - 04307 (11,463)$       (4,632)$         6,830$                  (42,559)$             (28,828)$             13,731$                (42,559)$       (47,358)$          (4,798)$                     
         842 Variable Heavy Equip Lease Expense - 353$             120$             (233)$                   2,196$                960$                   (1,236)$                2,196$          1,440$              (756)$                        
         Non-842 Heavy Equipment - 04309 1,540$          130$             (1,410)$                5,633$                1,040$                (4,593)$                5,633$          1,560$              (4,073)$                     
         Non 842 Fleet Lease/Rents - 04560 106$             100$             (6)$                       848$                   800$                   (48)$                     848$             1,200$              352$                          
         842 Variable Fleet Lease Expense - 04563 409$             -$              (409)$                   2,183$                -$                    (2,183)$                2,183$          -$                 (2,183)$                     
         842 Vehicle Lease Expense - 03008 6,845$          -$              (6,845)$                52,667$              -$                    (52,667)$              52,667$        -$                 (52,667)$                   
    Vehicles & Equip 6,360$          7,539$          1,179$                  56,728$              49,319$              (7,409)$                56,728$        79,475$            22,747$                     

-$                          
         Inventory Materials - 02001 3,284$          1,300$          (1,984)$                12,610$              10,400$              (2,210)$                12,610$        15,600$            2,990$                       
         Warehouse Loading Charge - 02004 33$               65$               32$                       230$                   520$                   290$                     230$             780$                 550$                          
         Non-Inventory Supplies - 02005 542$             2,375$          1,833$                  12,105$              19,000$              6,895$                  12,105$        28,500$            16,395$                     
         Office Supplies - 05010 264$             130$             (134)$                   912$                   1,040$                128$                     912$             1,560$              648$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 4,123$          3,870$          (253)$                   25,857$              30,960$              5,103$                  25,857$        46,440$            20,583$                     

-$                          
         Postage/Delivery Services - 05111 55$               42$               (13)$                     233$                   336$                   103$                     233$             500$                 267$                          
    Print & Postages 55$               42$               (13)$                     233$                   336$                   103$                     233$             500$                 267$                          

-$                          
         Uniforms - 07443 548$             0$                 (548)$                   7,757$                7,800$                43$                       7,757$          7,800$              43$                            
         Uniforms Capitalized - 07444 (301)$            (0)$                301$                     (6,304)$               (6,426)$               (123)$                   (6,304)$         (6,426)$            (123)$                        
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 97$               267$             170$                     2,092$                2,136$                44$                       2,092$          3,200$              1,108$                       
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 344$             267$             (77)$                     3,545$                3,510$                (35)$                     3,545$          4,574$              1,029$                       

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (451)$            (30)$                     (3,818)$               (3,512)$               307$                     (3,818)$         (5,065)$            (1,246)$                     
         Building Maintenance - 04582 1,084$          1,292$          208$                     8,348$                10,336$              1,988$                  8,348$          15,500$            7,152$                       
         Utilities - 04590 2,635$          1,917$          (718)$                   16,378$              15,336$              (1,042)$                16,378$        23,000$            6,622$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,262)$         (2,954)$         (1,692)$                (8,907)$               (23,705)$             (14,798)$              (8,907)$         (33,865)$          (24,958)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     738$                   800$                   62$                       738$             800$                 62$                            
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     3,922$                3,922$                0$                         3,922$          5,882$              1,961$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     (1,200)$               -$                    1,200$                  (1,200)$         -$                 1,200$                       
    Rent, Maint., & Utilities 2,526$          294$             (2,232)$                15,979$              3,177$                (12,802)$              15,979$        6,253$              (9,726)$                     

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    1,280$                1,354$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (190)$            (147)$            43$                       (182)$                  (1,146)$               (965)$                   (182)$            (1,653)$            (1,471)$                     
         Cell phone equipment and accessories - 05 221$             -$              (221)$                   285$                   -$                    (285)$                   285$             -$                 (285)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 31$               13$               (18)$                     30$                     134$                   104$                     30$               267$                 237$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 188$             334$             145$                     3,260$                2,668$                (592)$                   3,260$          4,000$              740$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 832$             709$             (124)$                   3,783$                5,668$                1,885$                  3,783$          8,500$              4,717$                       
         Lodging - 05414 -$              542$             542$                     5,129$                4,332$                (797)$                   5,129$          6,500$              1,371$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,020$          1,584$          563$                     12,172$              12,668$              496$                     12,172$        19,000$            6,828$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     
    Outside Services -$              -$              -$                     -$                    -$                    -$                     -$              20,000$            20,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          

-$                          
         Misc General Expense - 07590 -$              83$               83$                       -$                    664$                   664$                     -$              1,000$              1,000$                       
    Miscellaneous -$              83$               83$                       -$                    664$                   664$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 41,315$        34,687$        (6,628)$                320,586$            313,998$            (6,588)$                320,586$      484,263$          163,677$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 20,406$        19,776$        (630)$                   109,325$            126,182$            16,857$               109,325$         187,043$         77,718$                    
         Capital Labor - 01001 31,698$        23,632$        (8,066)$                201,278$            174,720$            (26,558)$              201,278$         255,893$         54,615$                    
         Capital Labor Contra - 01002 (20,053)$       (23,632)$       (3,579)$                (134,099)$          (174,720)$          (40,621)$              (134,099)$        (255,893)$        (121,794)$                 
         Expense Labor Accrual - 01008 (2,859)$         (3,410)$         (551)$                   (723)$                 (4,478)$              (3,755)$                (723)$               -$                 723$                         
         Capital Labor Transfer In - 01011 1,159$          -$              (1,159)$                13,263$              -$                   (13,263)$              13,263$           -$                 (13,263)$                   
         Capital Labor Transfer Out - 01012 (12,804)$       -$              12,804$               (80,442)$            -$                   80,442$               (80,442)$          -$                 80,442$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 17,547$         16,366$         (1,181)$                 108,603$             121,704$             13,102$                108,603$          187,043$          78,441$                     

         Pension Benefits Load - 01202 456$             425$             (31)$                     2,824$                3,158$                335$                    2,824$             4,854$             2,030$                      
         OPEB Benefits Load - 01203 233$             217$             (16)$                     1,444$                1,617$                172$                    1,444$             2,485$             1,040$                      
         Medical Benefits Load - 01251 3,306$          3,083$          (223)$                   20,461$              22,926$              2,465$                 20,461$           35,234$           14,773$                    
         ESOP Benefits Load - 01257 654$             611$             (44)$                     4,051$                4,540$                489$                    4,051$             6,978$             2,927$                      
         RSP FACC Benefits Load - 01263 253$             236$             (16)$                     1,564$                1,758$                195$                    1,564$             2,703$             1,139$                      
         Life Benefits Load - 01266 42$               40$               (2)$                       261$                   296$                   36$                      261$                456$                195$                         
         LTD Benefits Load - 01269 118$             110$             (7)$                       728$                   821$                   93$                      728$                1,261$             533$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,792)$         (2,604)$         188$                    (17,279)$            (19,364)$            (2,086)$                (17,279)$          (29,761)$          (12,482)$                   
         NSC-Pension Benefits Load - 01297 (212)$            (212)$            (0)$                       (1,314)$              (1,579)$              (265)$                   (1,314)$            (2,427)$            (1,113)$                     
         NSC-OPEB Benefits Projects - 01296 3$                 -$              (3)$                       (390)$                 -$                   390$                    (390)$               -$                 390$                         
         NSC-Pension Benefits Projects - 01299 0$                 -$              (0)$                       (32)$                   -$                   32$                      (32)$                 -$                 32$                           
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,062$          1,906$          (156)$                   12,317$              14,173$              1,856$                 12,317$           21,782$           9,465$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 -$              5,976$          5,976$                 (5,407)$              33,689$              39,096$               (5,407)$            57,593$           63,000$                    
         Capitalized transportation costs - 03003 (5,328)$         (6,051)$         (724)$                   (50,597)$            (40,274)$            10,324$               (50,597)$          (64,478)$          (13,881)$                   
         Vehicle Expense - 03004 5,199$          4,333$          (866)$                   43,906$              34,668$              (9,238)$                43,906$           52,000$           8,094$                      
         Equipment Lease - 04301 215$             743$             528$                    5,984$                5,944$                (40)$                     5,984$             8,916$             2,932$                      
         Heavy Equipment - 04302 8$                 667$             659$                    5,744$                5,336$                (408)$                   5,744$             8,000$             2,256$                      
         Heavy Equipment Capitalized - 04307 (1,538)$         (2,050)$         (512)$                   (18,684)$            (16,401)$            2,283$                 (18,684)$          (24,594)$          (5,910)$                     
         842 Variable Heavy Equip Lease Expense - 46$               292$             246$                    696$                   2,336$                1,640$                 696$                3,500$             2,804$                      
         Non-842 Heavy Equipment - 04309 1,301$          390$             (911)$                   6,641$                3,120$                (3,521)$                6,641$             4,680$             (1,961)$                     
         Non 842 Fleet Lease/Rents - 04560 159$             190$             31$                      (1,868)$              1,520$                3,388$                 (1,868)$            2,280$             4,148$                      
         842 Variable Fleet Lease Expense - 04563 238$             -$              (238)$                   9,802$                -$                   (9,802)$                9,802$             -$                 (9,802)$                     
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                32,224$              -$                   (32,224)$              32,224$           -$                 (32,224)$                   
    Vehicles & Equip 3,873$          4,490$          616$                    28,440$              29,938$              1,498$                 28,440$           47,897$           19,456$                    

         Inventory Materials - 02001 2,020$          1,208$          (812)$                   8,829$                9,668$                839$                    8,829$             14,500$           5,671$                      
         Warehouse Loading Charge - 02004 20$               60$               40$                      201$                   483$                   282$                    201$                725$                524$                         
         Non-Inventory Supplies - 02005 355$             1,250$          895$                    8,710$                10,000$              1,290$                 8,710$             15,000$           6,290$                      
         Office Supplies - 05010 -$              125$             125$                    368$                   1,000$                632$                    368$                1,500$             1,132$                      
    Materials & Supplies 2,395$          2,643$          248$                    18,107$              21,151$              3,044$                 18,107$           31,725$           13,618$                    

         Postage/Delivery Services - 05111 -$              42$               42$                      264$                   336$                   73$                      264$                500$                237$                         
    Print & Postages -$              42$               42$                      264$                   336$                   73$                      264$                500$                237$                         

         Uniforms - 07443 893$             0$                 (893)$                   3,318$                8,000$                4,682$                 3,318$             8,000$             4,682$                      
         Uniforms Capitalized - 07444 (519)$            (0)$                519$                    (2,382)$              (6,591)$              (4,209)$                (2,382)$            (6,591)$            (4,209)$                     
         Misc Employee Welfare Exp - 07499 -$              100$             100$                    2,983$                800$                   (2,183)$                2,983$             1,200$             (1,783)$                     
         Non-Qual Retirment Exp - 07449 356$             -$              (356)$                   5,674$                -$                   (5,674)$                5,674$             -$                 (5,674)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 730$             100$             (630)$                   9,592$                2,209$                (7,383)$                9,592$             2,609$             (6,983)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,918)$         1,005$                 (31,379)$            (22,996)$            8,383$                 (31,379)$          (34,314)$          (2,935)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 (237)$            1,685$          1,922$                 8,739$                13,482$              4,743$                 8,739$             20,222$           11,483$                    
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     36,487$              36,487$              (0)$                       36,487$           54,730$           18,243$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 1,402$          1,125$          (277)$                   8,745$                9,000$                255$                    8,745$             13,500$           4,755$                      
         Capitalized Utility Costs - 04599 (658)$            (1,798)$         (1,139)$                (13,267)$            (14,169)$            (902)$                   (13,267)$          (21,143)$          (7,876)$                     
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,146$          2,656$          1,510$                 9,325$                21,804$              12,479$               9,325$             32,996$           23,670$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     216$                   -$                   (216)$                   216$                -$                 (216)$                        
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 80$               -$              (80)$                     1,342$                -$                   (1,342)$                1,342$             -$                 (1,342)$                     
    Marketing 80$               -$              (80)$                     1,558$                -$                   (1,558)$                1,558$             -$                 (1,558)$                     

         Capitalized Telecom Costs - 05399 (59)$              (53)$              6$                        (132)$                 (421)$                 (289)$                   (132)$               (627)$               (495)$                        
         Cell phone equipment and accessories - 053 68$               83$               15$                      153$                   668$                   515$                    153$                1,000$             847$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 10$               30$               20$                      21$                     247$                   226$                    21$                  373$                352$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              0$                 0$                        500$                   805$                   305$                    500$                1,305$             805$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        500$                   805$                   305$                    500$                1,305$             805$                         

         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        368$                   1,000$                632$                    368$                1,000$             632$                         

         Meals and Entertainment - 05411 336$             146$             (190)$                   3,180$                1,168$                (2,012)$                3,180$             1,750$             (1,430)$                     
         Transportation - 05413 -$              667$             667$                    1,101$                5,336$                4,235$                 1,101$             8,000$             6,899$                      
         Lodging - 05414 -$              625$             625$                    1,857$                5,000$                3,143$                 1,857$             7,500$             5,643$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 336$             1,438$          1,102$                 6,522$                11,504$              4,982$                 6,522$             17,250$           10,728$                    

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 13$               83$               70$                      13$                     668$                   655$                    13$                  1,000$             987$                         
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous 13$               83$               70$                      13$                     668$                   655$                    13$                  1,000$             987$                         

Total O&M Expenses Before Allocations 28,191$        29,753$        1,562$                 195,630$            225,539$            29,909$               195,630$         345,480$         149,850$                  

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 61,053$          76,354$         15,302$                401,306$            474,098$            72,792$                401,306$         671,994$           270,688$                   
         Capital Labor - 01001 133,781$        95,338$         (38,443)$              784,028$            717,764$            (66,264)$              784,028$         1,084,965$        300,938$                   
         Capital Labor Contra - 01002 (110,246)$      (95,338)$        14,907$                (615,380)$          (717,764)$          (102,384)$            (615,380)$        (1,084,965)$       (469,585)$                 
         Expense Labor Accrual - 01008 (16,371)$        (17,996)$        (1,625)$                (9,246)$               (11,857)$             (2,611)$                (9,246)$            (0)$                      9,246$                       
         Capital Labor Transfer In - 01011 18,150$          -$               (18,150)$              91,201$              -$                    (91,201)$              91,201$           -$                   (91,201)$                   
         Capital Labor Transfer Out - 01012 (41,685)$        -$               41,685$                (259,848)$          -$                    259,848$             (259,848)$        -$                   259,848$                   
         O&M Project Labor and Contra - 01006 5,462$            -$               (5,462)$                5,462$                -$                    (5,462)$                5,462$              -$                   (5,462)$                      
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 (5,462)$           -$               5,462$                  (5,462)$               -$                    5,462$                  (5,462)$            -$                   5,462$                       
     Labor 44,682$           58,359$          13,677$                 392,060$             462,240$             70,181$                 392,060$          671,994$            279,934$                    

         Pension Benefits Load - 01202 1,162$            1,515$           353$                     10,194$              11,996$              1,803$                  10,194$           17,440$             7,246$                       
         OPEB Benefits Load - 01203 594$               775$              181$                     5,214$                6,141$                926$                     5,214$              8,927$               3,713$                       
         Medical Benefits Load - 01251 8,418$            10,993$         2,575$                  73,864$              87,073$              13,208$                73,864$           126,584$           52,720$                     
         ESOP Benefits Load - 01257 1,667$            2,177$           510$                     14,624$              17,244$              2,620$                  14,624$           25,069$             10,445$                     
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 643$               843$              200$                     5,646$                6,679$                1,033$                  5,646$              9,709$               4,064$                       
         Life Benefits Load - 01266 107$               142$              35$                       941$                   1,126$                185$                     941$                 1,637$               696$                          
         LTD Benefits Load - 01269 299$               393$              94$                       2,627$                3,117$                490$                     2,627$              4,531$               1,904$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (7,109)$           (9,286)$          (2,177)$                (62,377)$             (73,547)$             (11,171)$              (62,377)$          (106,922)$          (44,545)$                   
         NSC-Pension Benefits Load - 01297 (541)$              (757)$             (217)$                    (4,744)$               (5,998)$               (1,254)$                (4,744)$            (8,720)$              (3,976)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 (869)$              -$               869$                     (869)$                  -$                    869$                     (869)$               -$                   869$                          
         NSC-Pension Benefits Projects - 01299 (71)$                -$               71$                       (71)$                    -$                    71$                       (71)$                  -$                   71$                            
    Benefits 4,301$            6,796$           2,495$                  45,048$              53,829$              8,781$                  45,048$           78,256$             33,207$                     

         Environmental & Safety - 07120 -$                -$               -$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         

         Vehicle Lease Payments - 03002 -$                19,242$         19,242$                8,551$                148,721$            140,170$             8,551$              225,689$           217,138$                   
         Capitalized transportation costs - 03003 (27,685)$        (23,189)$        4,496$                  (249,044)$          (182,297)$          66,747$                (249,044)$        (275,053)$          (26,009)$                   
         Vehicle Expense - 03004 16,576$          18,333$         1,757$                  189,220$            146,668$            (42,552)$              189,220$         220,000$           30,780$                     
         Equipment Lease - 04301 10,194$          14,632$         4,438$                  85,546$              110,630$            25,084$                85,546$           169,158$           83,612$                     
         Heavy Equipment - 04302 6,133$            5,000$           (1,133)$                37,295$              40,000$              2,705$                  37,295$           60,000$             22,705$                     
         Heavy Equipment Capitalized - 04307 (17,479)$        (19,239)$        (1,760)$                (136,479)$          (147,617)$          (11,139)$              (136,479)$        (224,575)$          (88,096)$                   
         842 Variable Heavy Equip Lease Expense - 411$               -$               (411)$                    6,134$                -$                    (6,134)$                6,134$              -$                   (6,134)$                      
         Non-842 Heavy Equipment - 04309 1,098$            -$               (1,098)$                10,289$              -$                    (10,289)$              10,289$           -$                   (10,289)$                   
         Non 842 Fleet Lease/Rents - 04560 2,158$            -$               (2,158)$                5,560$                -$                    (5,560)$                5,560$              -$                   (5,560)$                      
         842 Variable Fleet Lease Expense - 04563 3,368$            -$               (3,368)$                15,834$              -$                    (15,834)$              15,834$           -$                   (15,834)$                   
         842 Vehicle Lease Expense - 03008 19,347$          -$               (19,347)$              157,560$            -$                    (157,560)$            157,560$         -$                   (157,560)$                 
    Vehicles & Equip 14,121$          14,779$         657$                     130,466$            116,105$            (14,361)$              130,466$         175,219$           44,753$                     

         Inventory Materials - 02001 6,268$            5,417$           (852)$                    37,448$              43,333$              5,886$                  37,448$           65,000$             27,552$                     
         Warehouse Loading Charge - 02004 63$                 271$              208$                     1,106$                2,167$                1,061$                  1,106$              3,250$               2,144$                       
         Non-Inventory Supplies - 02005 4,414$            7,917$           3,503$                  56,477$              63,333$              6,857$                  56,477$           95,000$             38,523$                     
         Office Supplies - 05010 245$               458$              213$                     2,742$                3,667$                924$                     2,742$              5,500$               2,758$                       
    Materials & Supplies 10,989$          14,063$         3,073$                  97,772$              112,500$            14,728$                97,772$           168,750$           70,978$                     

         Postage/Delivery Services - 05111 107$               150$              43$                       580$                   1,200$                620$                     580$                 1,800$               1,220$                       
    Print & Postages 107$               150$              43$                       580$                   1,200$                620$                     580$                 1,800$               1,220$                       

         Uniforms - 07443 11,122$          -$               (11,122)$              29,682$              42,000$              12,318$                29,682$           42,000$             12,318$                     
         Uniforms Capitalized - 07444 (7,429)$           -$               7,429$                  (21,950)$             (34,603)$             (12,653)$              (21,950)$          (34,603)$            (12,653)$                   
         Misc Employee Welfare Exp - 07499 521$               583$              62$                       5,677$                4,668$                (1,009)$                5,677$              7,000$               1,323$                       
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 4,215$            583$              (3,632)$                13,410$              12,065$              (1,345)$                13,410$           14,397$             987$                          

         Building Lease/Rents Capitalized - 04580 (13,653)$        (13,586)$        67$                       (90,482)$             (109,108)$          (18,626)$              (90,482)$          (161,214)$          (70,732)$                   
         Building Maintenance - 04582 7,242$            4,167$           (3,075)$                71,389$              33,333$              (38,056)$              71,389$           50,000$             (21,389)$                   
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         133,200$            133,200$            0$                         133,200$         199,799$           66,600$                     
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      8,990$                -$                    (8,990)$                8,990$              -$                   (8,990)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 2,102$            1,958$           (144)$                    14,279$              15,668$              1,389$                  14,279$           23,500$             9,221$                       
         Capitalized Utility Costs - 04599 (4,199)$           (4,998)$          (799)$                    (29,770)$             (41,050)$             (11,280)$              (29,770)$          (60,217)$            (30,447)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      1,169$                1,200$                31$                       1,169$              1,200$               31$                            
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 8,142$            4,191$           (3,951)$                108,775$            33,243$              (75,532)$              108,775$         53,069$             (55,706)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    800$                   800$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 38$                 100$              62$                       659$                   800$                   141$                     659$                 1,200$               541$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (33)$                (197)$             (165)$                    (1,107)$               (1,586)$               (479)$                    (1,107)$            (2,340)$              (1,233)$                      
         Cell phone equipment and accessories - 053 -$                42$                42$                       628$                   336$                   (292)$                    628$                 500$                   (128)$                         
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 5$                   45$                39$                       180$                   350$                   170$                     180$                 560$                   380$                          

         Association Dues - 07510 -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      995$                   10,760$              9,765$                  995$                 11,385$             10,390$                     

         Work Environment Training - 05429 -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      

         Meals and Entertainment - 05411 3,161$            375$              (2,786)$                15,899$              3,000$                (12,899)$              15,899$           4,500$               (11,399)$                   
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 -$                634$              634$                     7,151$                5,072$                (2,079)$                7,151$              7,608$               457$                          
         Lodging - 05414 2,141$            625$              (1,516)$                6,636$                5,000$                (1,636)$                6,636$              7,500$               864$                          
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 5,302$            1,634$           (3,668)$                29,686$              13,072$              (16,614)$              29,686$           19,608$             (10,078)$                   

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 62,041$          58,667$         (3,375)$                206,357$            122,333$            (84,024)$              206,357$         186,000$           (20,357)$                   
    Outside Services 62,041$          58,667$         (3,375)$                206,357$            122,333$            (84,024)$              206,357$         186,000$           (20,357)$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 169$               -$               (169)$                    933$                   -$                    (933)$                    933$                 -$                   (933)$                         
    Marketing 169$               -$               (169)$                    4,440$                -$                    (4,440)$                4,440$              -$                   (4,440)$                      

         Misc General Expense - 07590 6$                   167$              161$                     1,263$                1,336$                73$                       1,263$              2,000$               737$                          
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous 6$                   167$              161$                     1,263$                1,336$                73$                       1,263$              2,000$               737$                          

-$                           
Total O&M Expenses Before Allocations 154,081$        159,432$       5,351$                  1,032,667$         939,034$            (93,633)$              1,032,667$      1,383,037$        350,370$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 89,414$          95,531$         6,117$                  572,101$            626,459$            54,357$                572,101$          902,078$           329,976$                   
         Capital Labor - 01001 26,003$          23,530$         (2,473)$                 122,558$            130,172$            7,615$                  122,558$          199,212$           76,655$                     
         Capital Labor Contra - 01002 (6,700)$           (23,530)$        (16,830)$               (7,217)$               (130,172)$           (122,955)$             (7,217)$             (199,212)$          (191,996)$                  
         Expense Labor Accrual - 01008 (20,483)$         (27,052)$        (6,569)$                 (16,365)$             (22,183)$             (5,818)$                 (16,365)$           (0)$                     16,365$                     
         Capital Labor Transfer In - 01011 -$                -$               -$                      517$                   -$                    (517)$                    517$                 -$                   (517)$                         
         Capital Labor Transfer Out - 01012 (19,303)$         -$               19,303$                (115,857)$           -$                    115,857$              (115,857)$         -$                   115,857$                   
         Expense Labor Transfer Out - 01014 -$                (13,473)$        (13,473)$               -$                    (83,740)$             (83,740)$               -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 68,930$           55,006$          (13,925)$                555,737$             520,536$             (35,201)$                555,737$           760,483$            204,746$                    

         Pension Benefits Load - 01202 1,792$            1,428$           (365)$                    14,449$              13,509$              (940)$                    14,449$            19,736$             5,287$                       
         OPEB Benefits Load - 01203 917$               731$              (186)$                    7,391$                6,915$                (476)$                    7,391$              10,103$             2,712$                       
         Medical Benefits Load - 01251 12,986$          10,361$         (2,625)$                 104,701$            98,054$              (6,647)$                 104,701$          143,253$           38,552$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,571$            2,052$           (519)$                    20,729$              19,418$              (1,311)$                 20,729$            28,370$             7,641$                       
         RSP FACC Benefits Load - 01263 993$               795$              (198)$                    8,003$                7,521$                (482)$                    8,003$              10,988$             2,985$                       
         Life Benefits Load - 01266 165$               134$              (31)$                      1,334$                1,268$                (66)$                      1,334$              1,853$               519$                          
         LTD Benefits Load - 01269 462$               371$              (91)$                      3,723$                3,510$                (214)$                    3,723$              5,127$               1,404$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (10,967)$         (8,752)$          2,215$                  (88,418)$             (82,823)$             5,595$                  (88,418)$           (121,001)$          (32,583)$                    
         NSC-Pension Benefits Load - 01297 (834)$              (714)$             120$                     (6,724)$               (6,755)$               (30)$                      (6,724)$             (9,868)$              (3,144)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,086$            6,406$           (1,680)$                 65,188$              60,618$              (4,570)$                 65,188$            88,560$             23,372$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                7,675$           7,675$                  755$                   58,355$              57,600$                755$                 89,055$             88,300$                     
         Capitalized transportation costs - 03003 (2,571)$           (3,105)$          (535)$                    (20,995)$             (24,296)$             (3,301)$                 (20,995)$           (36,717)$            (15,723)$                    
         Vehicle Expense - 03004 5,995$            9,583$           3,588$                  72,071$              76,668$              4,597$                  72,071$            115,000$           42,929$                     
         Equipment Lease - 04301 3,148$            3,994$           846$                     24,781$              31,952$              7,171$                  24,781$            47,928$             23,147$                     
         Heavy Equipment - 04302 3,751$            2,500$           (1,251)$                 19,789$              20,000$              211$                     19,789$            30,000$             10,211$                     
         Heavy Equipment Capitalized - 04307 (6,982)$           (6,364)$          618$                     (47,738)$             (50,913)$             (3,175)$                 (47,738)$           (76,369)$            (28,631)$                    
         842 Variable Heavy Equip Lease Expense - 0 172$               -$               (172)$                    2,285$                -$                    (2,285)$                 2,285$              -$                   (2,285)$                      
         Non-842 Heavy Equipment - 04309 53$                 -$               (53)$                      1,857$                -$                    (1,857)$                 1,857$              -$                   (1,857)$                      
         Non 842 Fleet Lease/Rents - 04560 265$               -$               (265)$                    2,224$                -$                    (2,224)$                 2,224$              -$                   (2,224)$                      
         842 Variable Fleet Lease Expense - 04563 729$               -$               (729)$                    2,693$                -$                    (2,693)$                 2,693$              -$                   (2,693)$                      
         842 Vehicle Lease Expense - 03008 4,421$            -$               (4,421)$                 42,948$              -$                    (42,948)$               42,948$            -$                   (42,948)$                    
    Vehicles & Equip 8,983$            14,283$         5,300$                  100,670$            111,766$            11,096$                100,670$          168,896$           68,226$                     

         Inventory Materials - 02001 -$                1,667$           1,667$                  11,689$              13,336$              1,647$                  11,689$            20,000$             8,311$                       
         Warehouse Loading Charge - 02004 -$                83$                83$                       456$                   667$                   210$                     456$                 1,000$               544$                          
         Non-Inventory Supplies - 02005 11,985$          4,590$           (7,395)$                 42,956$              36,720$              (6,236)$                 42,956$            55,080$             12,124$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 11,985$          6,340$           (5,645)$                 55,102$              50,723$              (4,379)$                 55,102$            76,080$             20,978$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       53$                     240$                   187$                     53$                   360$                  307$                          
    Print & Postages -$                30$                30$                       53$                     240$                   187$                     53$                   360$                  307$                          

-$                           
         Uniforms - 07443 505$               0$                  (505)$                    7,803$                9,000$                1,197$                  7,803$              9,000$               1,197$                       
         Uniforms Capitalized - 07444 (114)$              (0)$                 114$                     (5,756)$               (7,415)$               (1,659)$                 (5,756)$             (7,415)$              (1,659)$                      
         Misc Employee Welfare Exp - 07499 -$                42$                42$                       123$                   336$                   213$                     123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 391$               42$                (349)$                    2,170$                1,921$                (249)$                    2,170$              2,085$               (85)$                           

         Building Lease/Rents Capitalized - 04580 (3,100)$           (3,372)$          (272)$                    (21,041)$             (13,836)$             7,205$                  (21,041)$           (27,637)$            (6,596)$                      
         Building Maintenance - 04582 4,066$            2,558$           (1,508)$                 14,195$              20,468$              6,273$                  14,195$            30,700$             16,505$                     
         Utilities - 04590 1,435$            2,667$           1,232$                  13,831$              21,336$              7,505$                  13,831$            32,000$             18,169$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      26,641$              26,641$              0$                         26,641$            39,961$             13,320$                     
         Non 842 Building Lease/Rents - 04581 442$               612$              170$                     6,073$                4,896$                (1,177)$                 6,073$              7,340$               1,267$                       
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (3,693)$           (4,470)$          (776)$                    (13,625)$             (18,340)$             (4,715)$                 (13,625)$           (36,633)$            (23,008)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      87$                     -$                    (87)$                      87$                   -$                   (87)$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,328$                (1,164)$                 3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 2,479$            1,616$           (863)$                    29,652$              43,492$              13,841$                29,652$            49,223$             19,571$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    1,200$                1,200$                  -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (154)$             (154)$                    (21)$                    (632)$                  (610)$                    (21)$                  (1,262)$              (1,241)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    240$                   268$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      53$                     -$                    (53)$                      53$                   -$                   (53)$                           
    Telecom -$                26$                26$                       3$                       808$                   805$                     3$                     898$                  894$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      350$                   -$                    (350)$                    350$                 4,000$               3,650$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      350$                   -$                    (350)$                    350$                 4,000$               3,650$                       

         Meals and Entertainment - 05411 815$               134$              (681)$                    2,118$                1,068$                (1,050)$                 2,118$              1,600$               (518)$                         
         Transportation - 05413 20$                 204$              185$                     20$                     1,632$                1,613$                  20$                   2,450$               2,431$                       
         Lodging - 05414 559$               359$              (200)$                    1,433$                2,868$                1,435$                  1,433$              4,300$               2,867$                       
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 1,393$            696$              (697)$                    3,939$                5,568$                1,629$                  3,939$              8,350$               4,411$                       

         Contract Labor - 06111 2,113$            1,600$           (513)$                    142,805$            175,300$            32,495$                142,805$          220,000$           77,195$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 2,113$            1,600$           (513)$                    142,805$            175,300$            32,495$                142,805$          220,000$           77,195$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 100$               170$              70$                       2,271$                1,360$                (911)$                    2,271$              2,000$               (271)$                         
    Miscellaneous 100$               170$              70$                       2,271$                1,360$                (911)$                    2,271$              2,000$               (271)$                         

Total O&M Expenses Before Allocations 104,461$        86,214$         (18,247)$               957,939$            972,332$            14,393$                957,939$          1,380,935$        422,996$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 21,232$         23,751$         2,519$                  132,925$            149,217$            16,291$                132,925$          211,198$          78,272$                     
         Capital Labor - 01001 42,916$         26,798$         (16,117)$               244,358$            199,510$            (44,848)$               244,358$          302,902$          58,545$                     
         Capital Labor Contra - 01002 (32,776)$       (26,798)$        5,978$                  (220,700)$           (199,510)$           21,190$                (220,700)$         (302,902)$         (82,202)$                    
         Expense Labor Accrual - 01008 (3,604)$         (5,218)$          (1,614)$                 (2,582)$               (4,705)$               (2,123)$                 (2,582)$             0$                     2,582$                       
         Capital Labor Transfer In - 01011 1,923$           -$               (1,923)$                 67,178$              -$                    (67,178)$               67,178$            -$                  (67,178)$                    
         Capital Labor Transfer Out - 01012 (12,063)$       -$               12,063$                (90,836)$             -$                    90,836$                (90,836)$           -$                  90,836$                     
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,540$                -$                    (2,540)$                 2,540$              -$                  (2,540)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,540)$               -$                    2,540$                  (2,540)$             -$                  2,540$                       
     Labor 17,628$          18,533$          905$                      130,343$             144,511$             14,168$                 130,343$           211,198$           80,855$                      

         Pension Benefits Load - 01202 458$              481$              23$                       3,389$                3,750$                361$                     3,389$              5,481$              2,092$                       
         OPEB Benefits Load - 01203 234$              246$              12$                       1,734$                1,920$                186$                     1,734$              2,806$              1,072$                       
         Medical Benefits Load - 01251 3,321$           3,491$           170$                     24,557$              27,222$              2,665$                  24,557$            39,783$            15,227$                     
         ESOP Benefits Load - 01257 658$              691$              34$                       4,862$                5,391$                529$                     4,862$              7,879$              3,017$                       
         RSP FACC Benefits Load - 01263 254$              268$              14$                       1,877$                2,088$                211$                     1,877$              3,052$              1,175$                       
         Life Benefits Load - 01266 42$                45$                3$                         313$                   352$                   39$                       313$                 514$                 202$                          
         LTD Benefits Load - 01269 118$              125$              7$                         873$                   974$                   101$                     873$                 1,424$              551$                          
         NSC-OPEB Benefits Load - 01294 (2,805)$         (2,949)$          (144)$                    (20,738)$             (22,993)$             (2,256)$                 (20,738)$           (33,604)$           (12,866)$                    
         NSC-Pension Benefits Load - 01297 (213)$            (240)$             (27)$                      (1,577)$               (1,875)$               (298)$                    (1,577)$             (2,741)$             (1,163)$                      
         NSC-OPEB Benefits Projects - 01296 404$              -$               (404)$                    -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 33$                -$               (33)$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,505$           2,158$           (347)$                    15,289$              16,829$              1,539$                  15,289$            24,595$            9,305$                       

         Environmental & Safety - 07120 -$              -$               -$                      578$                   -$                    (578)$                    578$                 -$                  (578)$                         
    Insurance -$              -$               -$                      578$                   -$                    (578)$                    578$                 -$                  (578)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              7,809$           7,809$                  687$                   56,291$              55,604$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (8,161)$         (7,636)$          525$                     (62,393)$             (57,448)$             4,945$                  (62,393)$           (87,988)$           (25,595)$                    
         Vehicle Expense - 03004 6,311$           5,167$           (1,144)$                 50,397$              41,336$              (9,061)$                 50,397$            62,000$            11,603$                     
         Equipment Lease - 04301 4,213$           5,392$           1,179$                  33,470$              31,936$              (1,534)$                 33,470$            53,504$            20,034$                     
         Heavy Equipment - 04302 974$              1,425$           451$                     7,067$                11,400$              4,333$                  7,067$              17,100$            10,033$                     
         Heavy Equipment Capitalized - 04307 (5,300)$         (6,877)$          (1,577)$                 (42,202)$             (44,037)$             (1,836)$                 (42,202)$           (71,544)$           (29,342)$                    
         842 Variable Heavy Equip Lease Expense - 0 143$              100$              (43)$                      1,892$                800$                   (1,092)$                 1,892$              1,200$              (692)$                         
         Non-842 Heavy Equipment - 04309 78$                100$              22$                       635$                   800$                   166$                     635$                 1,200$              566$                          
         Non 842 Fleet Lease/Rents - 04560 53$                -$               (53)$                      424$                   -$                    (424)$                    424$                 -$                  (424)$                         
         842 Variable Fleet Lease Expense - 04563 329$              -$               (329)$                    1,942$                -$                    (1,942)$                 1,942$              -$                  (1,942)$                      
         842 Vehicle Lease Expense - 03008 5,506$           -$               (5,506)$                 44,049$              -$                    (44,049)$               44,049$            -$                  (44,049)$                    
    Vehicles & Equip 4,146$           5,481$           1,335$                  35,967$              41,078$              5,111$                  35,967$            62,999$            27,032$                     

         Inventory Materials - 02001 3,485$           1,283$           (2,202)$                 11,927$              10,268$              (1,659)$                 11,927$            15,400$            3,473$                       
         Warehouse Loading Charge - 02004 35$                64$                29$                       194$                   513$                   319$                     194$                 770$                 576$                          
         Non-Inventory Supplies - 02005 1,731$           2,080$           349$                     8,905$                16,680$              7,775$                  8,905$              25,000$            16,095$                     
         Office Supplies - 05010 68$                375$              307$                     872$                   3,000$                2,128$                  872$                 4,500$              3,628$                       
    Materials & Supplies 5,320$           3,802$           (1,518)$                 21,898$              30,461$              8,563$                  21,898$            45,670$            23,772$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       217$                   400$                   183$                     217$                 600$                 383$                          
    Print & Postages -$              50$                50$                       217$                   400$                   183$                     217$                 600$                 383$                          

         Uniforms - 07443 3,674$           0$                  (3,674)$                 8,094$                12,000$              3,906$                  8,094$              12,000$            3,906$                       
         Uniforms Capitalized - 07444 (2,458)$         (0)$                 2,458$                  (5,960)$               (9,887)$               (3,927)$                 (5,960)$             (9,887)$             (3,927)$                      
         Misc Employee Welfare Exp - 07499 -$              125$              125$                     346$                   1,000$                654$                     346$                 1,500$              1,154$                       
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 1,216$           125$              (1,091)$                 2,481$                3,113$                632$                     2,481$              3,613$              1,132$                       

         Building Maintenance - 04582 1,349$           1,750$           401$                     9,738$                14,000$              4,262$                  9,738$              21,000$            11,262$                     
         Utilities - 04590 2,347$           2,250$           (97)$                      17,344$              18,000$              656$                     17,344$            27,000$            9,656$                       
         Capitalized Utility Costs - 04599 (1,772)$         (3,748)$          (1,975)$                 (14,877)$             (29,878)$             (15,001)$               (14,877)$           (45,327)$           (30,450)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,924$           252$              (1,671)$                 12,624$              2,122$                (10,502)$               12,624$            2,673$              (9,952)$                      

         Capitalized Telecom Costs - 05399 (65)$              -$               65$                       (483)$                  -$                    483$                     (483)$                -$                  483$                          
         Cell phone equipment and accessories - 0537 46$                -$               (46)$                      326$                   -$                    (326)$                    326$                 -$                  (326)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      235$                   -$                    (235)$                    235$                 -$                  (235)$                         
    Telecom 11$                -$               (11)$                      79$                     -$                    (79)$                      79$                   -$                  (79)$                           

          Association Dues - 07510 1,281$            0$                   (1,281)$                  2,022$                 0$                        (2,022)$                  2,022$               13,000$             10,978$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees 1,281$           0$                  (1,281)$                 2,072$                0$                       (2,072)$                 2,072$              13,000$            10,928$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 258$              438$              180$                     3,043$                3,504$                461$                     3,043$              5,250$              2,207$                       
         Transportation - 05413 -$              417$              417$                     -$                    3,336$                3,336$                  -$                  5,000$              5,000$                       
         Lodging - 05414 564$              458$              (106)$                    564$                   3,664$                3,100$                  564$                 5,500$              4,936$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 822$              1,313$           491$                     3,607$                10,504$              6,897$                  3,607$              15,750$            12,143$                     

         Contract Labor - 06111 -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         
    Outside Services -$              -$               -$                      1,100$                -$                    (1,100)$                 1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 37$                42$                5$                         1,832$                336$                   (1,496)$                 1,832$              500$                 (1,332)$                      
         Community Rel&Trade Shows - 04040 533$              -$               (533)$                    855$                   -$                    (855)$                    855$                 -$                  (855)$                         
    Marketing 571$              42$                (529)$                    2,687$                336$                   (2,351)$                 2,687$              500$                 (2,187)$                      

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 35,424$         31,757$         (3,667)$                 228,944$            249,355$            20,411$                228,944$          381,598$          152,654$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 18,046$        19,766$        1,720$                105,479$           104,155$           (1,323)$               105,479$         145,143$         39,664$                   
         Capital Labor - 01001 13,665$        18,455$        4,790$                143,222$           155,454$           12,232$              143,222$         237,848$         94,626$                   
         Capital Labor Contra - 01002 -$             (18,455)$      (18,455)$             -$                  (155,454)$          (155,454)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 (3,607)$        (3,477)$        130$                   (2,527)$             (2,874)$             (347)$                  (2,527)$           -$                2,527$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (13,665)$      -$             13,665$              (143,222)$          -$                  143,222$            (143,222)$       -$                143,222$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 14,440$         16,289$         1,850$                 102,952$            101,281$            (1,671)$                102,952$          145,143$          42,191$                    

         Pension Benefits Load - 01202 375$            423$            47$                     2,677$               2,628$               (48)$                    2,677$            3,767$            1,090$                     
         OPEB Benefits Load - 01203 192$            216$            24$                     1,369$               1,346$               (24)$                    1,369$            1,928$            559$                        
         Medical Benefits Load - 01251 2,720$         3,068$         348$                   19,396$             19,078$             (318)$                  19,396$           27,341$           7,944$                     
         ESOP Benefits Load - 01257 539$            608$            69$                     3,840$               3,778$               (62)$                    3,840$            5,415$            1,574$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 208$            235$            27$                     1,483$               1,463$               (19)$                    1,483$            2,097$            615$                        
         Life Benefits Load - 01266 35$              40$              5$                       247$                 247$                 (0)$                      247$               354$               106$                        
         LTD Benefits Load - 01269 97$              110$            13$                     690$                 683$                 (7)$                      690$               979$               289$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,297)$        (2,592)$        (294)$                  (16,380)$           (16,115)$           265$                   (16,380)$         (23,094)$         (6,714)$                    
         NSC-Pension Benefits Load - 01297 (175)$           (211)$           (37)$                    (1,246)$             (1,314)$             (69)$                    (1,246)$           (1,883)$           (638)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,694$         1,897$         203$                   12,076$             11,794$             (282)$                  12,076$           16,902$           4,826$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                353$                 26,944$             26,591$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 (3,983)$        (2,937)$        1,046$                (27,737)$           (23,499)$           4,238$                (27,737)$         (35,248)$         (7,511)$                    
         Vehicle Expense - 03004 3,628$         1,363$         (2,265)$               31,203$             10,904$             (20,299)$             31,203$           16,356$           (14,847)$                  
         Equipment Lease - 04301 72$              -$             (72)$                    72$                   -$                  (72)$                    72$                 -$                (72)$                        
         Heavy Equipment - 04302 7$                -$             (7)$                      2,116$               -$                  (2,116)$               2,116$            -$                (2,116)$                    
         Heavy Equipment Capitalized - 04307 (214)$           -$             214$                   (2,390)$             -$                  2,390$                (2,390)$           -$                2,390$                     
         842 Variable Fleet Lease Expense - 04563 1,978$         -$             (1,978)$               4,191$               -$                  (4,191)$               4,191$            -$                (4,191)$                    
         Non 842 Fleet Lease/Rents - 04560 592$            -$             (592)$                  (10,513)$           -$                  10,513$              (10,513)$         -$                10,513$                   
         842 Vehicle Lease Expense - 03008 3,046$         -$             (3,046)$               25,476$             -$                  (25,476)$             25,476$           -$                (25,476)$                  
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    111$                 -$                  (111)$                  111$               -$                (111)$                      
         842 Variable Heavy Equip Lease Expense 140$            -$             (140)$                  140$                 -$                  (140)$                  140$               -$                (140)$                      
    Vehicles & Equip 5,265$         1,794$         (3,471)$               23,023$             14,349$             (8,673)$               23,023$           21,524$           (1,499)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 28$              165$            137$                   1,325$               1,320$               (5)$                      1,325$            2,000$            675$                        
         Office Supplies - 05010 -$             65$              65$                     848$                 520$                 (328)$                  848$               800$               (48)$                        
    Materials & Supplies 28$              230$            202$                   2,173$               1,840$               (333)$                  2,173$            2,800$            627$                        

         Postage/Delivery Services - 05111 -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        
    Print & Postages -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        

         Uniforms - 07443 -$             0$                0$                       2,574$               2,500$               (74)$                    2,574$            2,500$            (74)$                        
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (2,011)$             (2,060)$             (48)$                    (2,011)$           (2,060)$           (48)$                        
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  1,000$               1,000$                -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             125$            125$                   562$                 1,440$               878$                   562$               1,940$            1,378$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 856$            833$            (23)$                    7,628$               6,664$               (964)$                  7,628$            9,996$            2,368$                     
         Capitalized Utility Costs - 04599 (709)$           (457)$           251$                   (6,332)$             (4,038)$             2,294$                (6,332)$           (6,208)$           123$                        
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 148$            376$            228$                   1,297$               2,626$               1,330$                1,297$            3,788$            2,491$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Membership Fees - 05415 -$             0$                0$                       -$                  150$                 150$                   -$                300$               300$                        
         Club Dues - Nondeductible - 05416 750$            -$             (750)$                  750$                 -$                  (750)$                  750$               -$                (750)$                      
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  500$                 500$                   -$                1,000$            1,000$                     
    Dues & Membership Fees 750$            0$                (750)$                  750$                 650$                 (100)$                  750$               1,300$            550$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 543$            375$            (168)$                  2,764$               3,000$               236$                   2,764$            4,500$            1,736$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   596$                 1,332$               736$                   596$               2,000$            1,404$                     
         Lodging - 05414 821$            417$            (405)$                  3,080$               3,332$               252$                   3,080$            5,000$            1,920$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,365$         958$            (407)$                  6,440$               7,664$               1,224$                6,440$            11,500$           5,060$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 23,688$        21,669$        (2,019)$               149,935$           144,445$           (5,490)$               149,935$         207,947$         58,012$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 34,559$        57,234$        22,675$               289,691$            364,654$            74,963$               289,691$          518,540$         228,850$                  
         Capital Labor - 01001 106,297$      71,127$        (35,170)$              559,789$            526,154$            (33,635)$              559,789$          794,032$         234,243$                  
         Capital Labor Contra - 01002 (83,948)$       (71,127)$       12,822$               (410,978)$          (526,154)$          (115,176)$            (410,978)$        (794,032)$        (383,054)$                 
         Expense Labor Accrual - 01008 (11,572)$       (11,535)$       37$                      (9,018)$              (10,282)$            (1,264)$                (9,018)$            0$                    9,018$                      
         Capital Labor Transfer In - 01011 15,017$        -$              (15,017)$              113,647$            -$                   (113,647)$            113,647$          -$                 (113,647)$                 
         Capital Labor Transfer Out - 01012 (37,365)$       -$              37,365$               (262,459)$          -$                   262,459$             (262,459)$        -$                 262,459$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 22,987$         45,700$         22,713$                280,672$             354,372$             73,700$                280,672$           518,540$          237,868$                   

         Pension Benefits Load - 01202 598$             1,186$          588$                    7,297$                9,197$                1,899$                 7,297$              13,457$           6,160$                      
         OPEB Benefits Load - 01203 306$             607$             301$                    3,733$                4,708$                975$                    3,733$              6,889$             3,156$                      
         Medical Benefits Load - 01251 4,331$          8,608$          4,278$                 52,879$              66,753$              13,875$               52,879$            97,678$           44,799$                    
         ESOP Benefits Load - 01257 857$             1,705$          847$                    10,469$              13,220$              2,751$                 10,469$            19,344$           8,875$                      
         RSP FACC Benefits Load - 01263 331$             660$             329$                    4,042$                5,120$                1,079$                 4,042$              7,492$             3,451$                      
         Life Benefits Load - 01266 55$               111$             56$                      674$                   863$                   190$                    674$                 1,263$             590$                         
         LTD Benefits Load - 01269 154$             308$             154$                    1,880$                2,389$                509$                    1,880$              3,496$             1,616$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,657)$         (7,271)$         (3,614)$                (44,655)$            (56,384)$            (11,729)$              (44,655)$          (82,505)$          (37,850)$                   
         NSC-Pension Benefits Load - 01297 (278)$            (593)$            (315)$                   (3,396)$              (4,598)$              (1,202)$                (3,396)$            (6,729)$            (3,332)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,696$          5,322$          2,626$                 32,923$              41,268$              8,345$                 32,923$            60,385$           27,463$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              167$             167$                    1,669$                1,336$                (333)$                   1,669$              2,004$             335$                         
    Insurance -$              167$             167$                    1,669$                1,336$                (333)$                   1,669$              2,004$             335$                         

         Vehicle Lease Payments - 03002 -$              10,655$        10,655$               1,203$                85,240$              84,037$               1,203$              127,860$         126,657$                  
         Capitalized transportation costs - 03003 (18,805)$       (13,251)$       5,554$                 (125,978)$          (106,012)$          19,966$               (125,978)$        (159,018)$        (33,040)$                   
         Vehicle Expense - 03004 14,435$        11,250$        (3,185)$                121,296$            90,000$              (31,296)$              121,296$          135,000$         13,704$                    
         Equipment Lease - 04301 2,556$          3,713$          1,157$                 14,753$              19,204$              4,451$                 14,753$            34,056$           19,303$                    
         Heavy Equipment - 04302 4,108$          2,793$          (1,315)$                19,247$              22,341$              3,094$                 19,247$            33,513$           14,266$                    
         Heavy Equipment Capitalized - 04307 (7,454)$         (6,376)$         1,078$                 (49,071)$            (40,714)$            8,357$                 (49,071)$          (66,218)$          (17,146)$                   
         Non-842 Heavy Equipment - 04309 849$             -$              (849)$                   13,203$              -$                   (13,203)$              13,203$            -$                 (13,203)$                   
         Non 842 Fleet Lease/Rents - 04560 2,361$          -$              (2,361)$                (10,641)$            -$                   10,641$               (10,641)$          -$                 10,641$                    
         842 Variable Heavy Equip Lease Expense - 94$               -$              (94)$                     2,869$                -$                   (2,869)$                2,869$              -$                 (2,869)$                     
         842 Variable Fleet Lease Expense - 04563 1,284$          -$              (1,284)$                14,226$              -$                   (14,226)$              14,226$            -$                 (14,226)$                   
         842 Vehicle Lease Expense - 03008 6,839$          -$              (6,839)$                66,614$              -$                   (66,614)$              66,614$            -$                 (66,614)$                   
    Vehicles & Equip 6,266$          8,784$          2,518$                 67,720$              70,059$              2,339$                 67,720$            105,194$         37,473$                    

         Inventory Materials - 02001 3,334$          2,721$          (613)$                   23,875$              21,774$              (2,101)$                23,875$            32,658$           8,783$                      
         Warehouse Loading Charge - 02004 33$               136$             103$                    395$                   1,089$                693$                    395$                 1,633$             1,238$                      
         Non-Inventory Supplies - 02005 6,183$          3,483$          (2,700)$                59,608$              27,864$              (31,744)$              59,608$            41,800$           (17,808)$                   
         Office Supplies - 05010 640$             440$             (200)$                   4,307$                3,520$                (787)$                   4,307$              5,280$             973$                         
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 10,190$        6,780$          (3,410)$                88,185$              54,247$              (33,938)$              88,185$            81,371$           (6,814)$                     

         Postage/Delivery Services - 05111 42$               250$             209$                    723$                   2,000$                1,277$                 723$                 3,000$             2,277$                      
    Print & Postages 42$               250$             209$                    723$                   2,000$                1,277$                 723$                 3,000$             2,277$                      

         Uniforms - 07443 1,533$          1,458$          (75)$                     17,421$              11,667$              (5,755)$                17,421$            17,500$           79$                           
         Uniforms Capitalized - 07444 (1,157)$         (1,202)$         (44)$                     (14,189)$            (9,612)$              4,577$                 (14,189)$          (14,418)$          (229)$                        
         Misc Employee Welfare Exp - 07499 1,770$          210$             (1,560)$                9,810$                1,680$                (8,130)$                9,810$              2,500$             (7,310)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,146$          467$             (1,679)$                13,043$              3,735$                (9,309)$                13,043$            5,582$             (7,461)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,301$          3,333$          2,033$                 32,162$              26,667$              (5,495)$                32,162$            40,000$           7,838$                      
         Utilities - 04590 1,633$          2,068$          435$                    13,276$              16,543$              3,267$                 13,276$            24,815$           11,539$                    
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (1,156)$         (5,020)$         (3,864)$                (27,299)$            (44,276)$            (16,976)$              (27,299)$          (64,125)$          (36,826)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     6,213$                6,400$                187$                    6,213$              6,400$             187$                         
    Rent, Maint., & Utilities 1,778$          381$             (1,397)$                24,351$              5,334$                (19,017)$              24,351$            7,090$             (17,261)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 45$               -$              (45)$                     2,480$                -$                   (2,480)$                2,480$              -$                 (2,480)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     762$                   -$                   (762)$                   762$                 -$                 (762)$                        
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 45$               -$              (45)$                     3,242$                -$                   (3,242)$                3,242$              -$                 (3,242)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     403$                   -$                   (403)$                   403$                 -$                 (403)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (289)$            (98)$              191$                    (2,072)$              (747)$                 1,325$                 (2,072)$            (1,170)$            903$                         
         Cell phone equipment and accessories - 05 175$             -$              (175)$                   1,107$                -$                   (1,107)$                1,107$              -$                 (1,107)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 115$             105$             (10)$                     899$                   840$                   (59)$                     899$                 1,300$             401$                         
    Telecom 47$               7$                 (40)$                     337$                   93$                     (244)$                   337$                 130$                (207)$                        

         Membership Fees - 05415 -$              0$                 0$                        1,429$                1,000$                (429)$                   1,429$              1,000$             (429)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$                          
    Dues & Membership Fees -$              0$                 0$                        3,539$                2,000$                (1,539)$                3,539$              2,000$             (1,539)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        1,128$                2,500$                1,372$                 1,128$              2,500$             1,372$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              300$             300$                    91$                     2,400$                2,309$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                   (1,104)$                1,104$              -$                 (1,104)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              300$             300$                    2,324$                4,900$                2,576$                 2,324$              6,300$             3,976$                      

         Meals and Entertainment - 05411 1,480$          667$             (813)$                   11,812$              5,336$                (6,476)$                11,812$            8,000$             (3,812)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 12$               229$             217$                    946$                   1,832$                886$                    946$                 2,750$             1,804$                      
         Lodging - 05414 375$             1,125$          750$                    2,880$                9,000$                6,120$                 2,880$              13,500$           10,620$                    
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,867$          2,021$          154$                    15,638$              16,168$              530$                    15,638$            24,250$           8,612$                      

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (224)$                 760$                   984$                    (224)$               1,140$             1,364$                      
    Miscellaneous -$              95$               95$                      (224)$                 760$                   984$                    (224)$               1,140$             1,364$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 48,064$        70,273$        22,210$               534,143$            556,271$            22,128$               534,143$          856,987$         322,844$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
May May May YTD May YTD May YTD May YTD May Total Year Remaining Amount

         Non-project Labor - 01000 10,902$       8,937$         (1,965)$               63,299$             75,394$             12,095$              63,299$           98,015$          34,716$                   
         Capital Labor - 01001 25,465$       15,898$       (9,567)$               143,527$           99,008$             (44,519)$             143,527$         160,664$        17,137$                   
         Capital Labor Contra - 01002 (19,434)$      (15,898)$      3,537$                (100,457)$         (99,008)$           1,449$                (100,457)$       (160,664)$       (60,207)$                  
         Expense Labor Accrual - 01008 (3,001)$        (2,648)$        353$                   (1,945)$             (2,496)$             (552)$                  (1,945)$           -$                1,945$                     
         Capital Labor Transfer In - 01011 1,148$         -$             (1,148)$               30,233$             -$                  (30,233)$             30,233$           -$                (30,233)$                  
         Capital Labor Transfer Out - 01012 (7,179)$        -$             7,179$                (73,303)$           -$                  73,303$              (73,303)$         -$                73,303$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,901$          6,288$          (1,612)$                61,354$              72,898$              11,544$               61,354$            98,015$           36,661$                    

         Pension Benefits Load - 01202 205$            163$            (42)$                    1,595$               1,892$               297$                   1,595$             2,544$            948$                        
         OPEB Benefits Load - 01203 105$            84$              (22)$                    816$                  968$                  152$                   816$                1,302$            486$                        
         Medical Benefits Load - 01251 1,489$         1,185$         (304)$                  11,559$             13,732$             2,173$                11,559$           18,463$          6,904$                     
         ESOP Benefits Load - 01257 295$            235$            (60)$                    2,289$               2,719$               431$                   2,289$             3,656$            1,368$                     
         RSP FACC Benefits Load - 01263 114$            91$              (23)$                    884$                  1,053$               170$                   884$                1,416$            533$                        
         Life Benefits Load - 01266 19$              15$              (4)$                      147$                  178$                  30$                     147$                239$               92$                          
         LTD Benefits Load - 01269 53$              42$              (11)$                    411$                  492$                  80$                     411$                661$               250$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,257)$        (1,001)$        256$                   (9,761)$             (11,599)$           (1,837)$               (9,761)$           (15,595)$         (5,834)$                    
         NSC-Pension Benefits Load - 01297 (96)$             (82)$             14$                     (742)$                (946)$                (204)$                  (742)$              (1,272)$           (529)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 927$            732$            (194)$                  7,197$               8,489$               1,292$                7,197$             11,414$          4,217$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 -$             761$            761$                   285$                  6,088$               5,803$                285$                9,132$            8,847$                     
         Capitalized transportation costs - 03003 (2,699)$        (2,089)$        609$                   (29,799)$           (16,710)$           13,090$              (29,799)$         (25,066)$         4,733$                     
         Vehicle Expense - 03004 2,415$         2,348$         (67)$                    26,554$             18,778$             (7,776)$               26,554$           28,170$          1,616$                     
         Equipment Lease - 04301 853$            522$            (331)$                  4,569$               4,176$               (393)$                  4,569$             6,264$            1,695$                     
         Heavy Equipment - 04302 17$              1,250$         1,233$                10,602$             10,000$             (602)$                  10,602$           15,000$          4,398$                     
         Heavy Equipment Capitalized - 04307 (1,803)$        (2,550)$        (747)$                  (24,810)$           (20,400)$           4,410$                (24,810)$         (30,600)$         (5,789)$                    
         Non-842 Heavy Equipment - 04309 943$            830$            (113)$                  9,967$               6,640$               (3,327)$               9,967$             9,960$            (7)$                           
         Non 842 Fleet Lease/Rents - 04560 751$            133$            (618)$                  1,625$               1,064$               (561)$                  1,625$             1,596$            (29)$                         
         842 Variable Heavy Equip Lease Expense - 27$              -$             (27)$                    178$                  -$                  (178)$                  178$                -$                (178)$                       
         842 Variable Fleet Lease Expense - 04563 39$              142$            103$                   580$                  1,136$               556$                   580$                1,704$            1,124$                     
         842 Vehicle Lease Expense - 03008 650$            -$             (650)$                  13,616$             -$                  (13,616)$             13,616$           -$                (13,616)$                  
    Vehicles & Equip 1,192$         1,347$         155$                   13,367$             10,773$             (2,594)$               13,367$           16,160$          2,794$                     

         Inventory Materials - 02001 846$            1,650$         804$                   5,390$               13,200$             7,810$                5,390$             20,000$          14,610$                   
         Warehouse Loading Charge - 02004 8$                83$              74$                     140$                  660$                  520$                   140$                1,000$            860$                        
         Non-Inventory Supplies - 02005 168$            380$            212$                   8,981$               3,040$               (5,941)$               8,981$             4,580$            (4,401)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  2,000$               1,655$                345$                3,000$            2,655$                     
    Materials & Supplies 1,023$         2,363$         1,339$                14,855$             18,900$             4,045$                14,855$           28,580$          13,725$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         
    Print & Postages -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 192$            417$            225$                   3,254$               3,336$               82$                     3,254$             5,004$            1,750$                     
         Uniforms Capitalized - 07444 (135)$           (344)$           (209)$                  (2,413)$             (2,748)$             (335)$                  (2,413)$           (4,123)$           (1,710)$                    
         Misc Employee Welfare Exp - 07499 124$            -$             (124)$                  2,344$               -$                  (2,344)$               2,344$             -$                (2,344)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 182$            73$              (108)$                  3,185$               588$                  (2,597)$               3,185$             881$               (2,304)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (4,064)$        237$                   (31,394)$           (30,807)$           587$                   (31,394)$         (46,523)$         (15,129)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 117$            1,250$         1,133$                5,489$               10,000$             4,511$                5,489$             15,000$          9,511$                     
         Utilities - 04590 632$            833$            201$                   4,488$               6,664$               2,176$                4,488$             9,996$            5,508$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (101)$           (1,693)$        (1,592)$               (4,518)$             (12,833)$           (8,314)$               (4,518)$           (19,379)$         (14,861)$                  
         842 Real Estate Lease Expense - 04578 5,001$         5,001$         -$                    36,505$             40,005$             3,500$                36,505$           60,007$          23,502$                   
         Non 842 Building Lease/Rents - 04581 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    0$                      -$                  (0)$                      0$                    -$                (0)$                           
    Rent, Maint., & Utilities 1,348$         1,327$         (21)$                    10,569$             13,029$             2,460$                10,569$           19,101$          8,532$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 261$            -$             (261)$                  261$                  -$                  (261)$                  261$                -$                (261)$                       
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing 261$            -$             (261)$                  661$                  -$                  (661)$                  661$                -$                (661)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 (77)$             -$             77$                     (311)$                -$                  311$                   (311)$              -$                311$                        
         Cell phone equipment and accessories - 05 89$              -$             (89)$                    362$                  -$                  (362)$                  362$                -$                (362)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom 12$              -$             (12)$                    51$                    -$                  (51)$                    51$                  -$                (51)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 153$            50$              (103)$                  940$                  400$                  (540)$                  940$                600$               (340)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  200$                  200$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     1,428$               200$                  (1,228)$               1,428$             300$               (1,128)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 153$            100$            (53)$                    2,368$               800$                  (1,568)$               2,368$             1,200$            (1,168)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     324$                  660$                  336$                   324$                1,000$            676$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     324$                  660$                  336$                   324$                1,000$            676$                        

Total O&M Expenses Before Allocations 12,999$       12,316$       (683)$                  114,442$           128,412$           13,970$              114,442$         198,127$        83,685$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 1,878$             9,480$           7,601$                 18,824$             94,766$             75,942$               18,824$           123,194$           104,370$                  
         Capital Labor - 01001 54,590$           56,167$         1,577$                 542,058$           544,706$           2,649$                 542,058$         728,889$           186,831$                  
         Capital Labor Contra - 01002 -$                 (56,167)$        (56,167)$              -$                   (544,706)$          (544,706)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 16$                  1$                  (14)$                     (300)$                 (2,843)$              (2,543)$                (300)$               -$                   300$                         
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (54,590)$          -$               54,590$               (542,058)$          -$                   542,058$             (542,058)$        -$                   542,058$                  
    Labor 1,894$             9,481$           7,587$                 18,525$             91,923$             73,398$               18,525$           123,194$           104,669$                  

         Pension Benefits Load - 01202 49$                  246$              197$                    482$                  2,386$               1,904$                 482$                3,197$               2,715$                      
         OPEB Benefits Load - 01203 25$                  126$              101$                    246$                  1,221$               975$                    246$                1,637$               1,390$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 357$                1,786$           1,429$                 3,490$               17,316$             13,826$               3,490$             23,206$             19,716$                    
         ESOP Benefits Load - 01257 71$                  354$              283$                    691$                  3,429$               2,738$                 691$                4,596$               3,905$                      
         RSP FACC Benefits Load - 01263 27$                  137$              110$                    267$                  1,328$               1,061$                 267$                1,780$               1,513$                      
         Life Benefits Load - 01266 5$                    23$                19$                      44$                    224$                  179$                    44$                  300$                  256$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 13$                  64$                51$                      124$                  620$                  496$                    124$                831$                  706$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (301)$               (1,509)$          (1,207)$                (2,947)$              (14,626)$            (11,679)$              (2,947)$            (19,602)$            (16,654)$                  
         NSC-Pension Benefits Load - 01297 (23)$                 (123)$             (100)$                   (224)$                 (1,193)$              (969)$                   (224)$               (1,599)$              (1,374)$                    
    Benefits 222$                1,104$           882$                    2,173$               10,705$             8,532$                 2,173$             14,346$             12,173$                    

         Misc Employee Welfare Exp - 07499 30$                  -$               (30)$                     30$                    -$                   (30)$                     30$                  -$                   (30)$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 30$                  -$               (30)$                     89$                    -$                   (89)$                     89$                  -$                   (89)$                         

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,849)$          15$                      (25,775)$            (25,625)$            150$                    (25,775)$          (34,165)$            (8,390)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     29,971$             29,971$             0$                        29,971$           39,961$             9,990$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                481$              15$                      4,196$               4,346$               150$                    4,196$             5,796$               1,600$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,931$           1,931$                 158$                  12,479$             12,321$               158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (3,046)$            (3,384)$          (338)$                   (34,880)$            (26,266)$            8,614$                 (34,880)$          (36,417)$            (1,538)$                    
         Vehicle Expense - 03004 1,634$             1,792$           158$                    22,640$             16,128$             (6,512)$                22,640$           21,504$             (1,136)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      501$                  1,161$               660$                    501$                1,548$               1,047$                      
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   1,699$               954$                  (745)$                   1,699$             1,272$               (427)$                       
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                11,082$             -$                   (11,082)$              11,082$           -$                   (11,082)$                  
    Vehicles & Equip 105$                574$              469$                    1,200$               4,456$               3,257$                 1,200$             6,179$               4,979$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     90$                    -$                   (90)$                     90$                  -$                   (90)$                         
         Office Supplies - 05010 -$                 -$               -$                     590$                  -$                   (590)$                   590$                -$                   (590)$                       
    Materials & Supplies -$                 -$               -$                     680$                  -$                   (680)$                   680$                -$                   (680)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   450$                  450$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (385)$                 (350)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      65$                    60$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    567$                  502$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    567$                  502$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 232$                292$              60$                      2,226$               2,624$               397$                    2,226$             3,500$               1,274$                      
         Transportation - 05413 1,305$             238$              (1,067)$                2,938$               2,138$               (800)$                   2,938$             2,850$               (88)$                         
         Lodging - 05414 891$                388$              (504)$                   4,425$               3,488$               (938)$                   4,425$             4,650$               225$                         
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 2,428$             917$              (1,512)$                9,589$               8,249$               (1,341)$                9,589$             11,000$             1,411$                      

         Employee Development - 05420 -$                 -$               -$                     674$                  -$                   (674)$                   674$                -$                   (674)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   1,872$               1,872$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Training - 05421 525$                -$               (525)$                   525$                  -$                   (525)$                   525$                -$                   (525)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training 525$                208$              (317)$                   1,223$               1,872$               649$                    1,223$             2,496$               1,273$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 5,670$             12,835$         7,164$                 37,745$             122,183$           84,438$               37,745$           163,854$           126,109$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 17,909$        20,547$        2,638$                 210,835$           194,177$           (16,658)$              210,835$         254,155$         43,320$                    
         Capital Labor - 01001 49,946$        50,755$        809$                    491,664$           499,456$           7,792$                 491,664$         667,032$         175,369$                  
         Capital Labor Contra - 01002 -$              (50,755)$       (50,755)$              -$                    (499,456)$          (499,456)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 (48)$              1,078$          1,127$                 (7,458)$              (5,866)$              1,592$                 (7,458)$            (0)$                   7,458$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (49,946)$       -$              49,946$               (491,664)$          -$                    491,664$             (491,664)$        -$                 491,664$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 17,860$         21,625$         3,765$                  203,377$            188,311$            (15,067)$               203,377$          254,155$          50,778$                     

         Pension Benefits Load - 01202 464$             561$             97$                       5,288$                4,887$                (401)$                   5,288$             6,596$             1,308$                      
         OPEB Benefits Load - 01203 238$             287$             50$                       2,705$                2,502$                (203)$                   2,705$             3,376$             672$                         
         Medical Benefits Load - 01251 3,365$          4,074$          709$                    38,316$              35,472$              (2,844)$                38,316$           47,875$           9,559$                      
         ESOP Benefits Load - 01257 666$             807$             141$                    7,586$                7,025$                (561)$                   7,586$             9,481$             1,895$                      
         RSP FACC Benefits Load - 01263 257$             312$             55$                       2,929$                2,721$                (208)$                   2,929$             3,672$             744$                         
         Life Benefits Load - 01266 43$               53$               10$                       488$                   459$                   (29)$                     488$                619$                131$                         
         LTD Benefits Load - 01269 120$             146$             26$                       1,363$                1,270$                (93)$                     1,363$             1,714$             351$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,842)$         (3,441)$         (599)$                   (32,357)$            (29,962)$            2,395$                 (32,357)$          (40,439)$          (8,081)$                     
         NSC-Pension Benefits Load - 01297 (216)$            (281)$            (65)$                     (2,461)$              (2,444)$              17$                       (2,461)$            (3,298)$            (837)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,095$          2,518$          423$                    23,856$              21,929$              (1,927)$                23,856$           29,597$           5,741$                      

         Vehicle Lease Payments - 03002 -$              6,008$          6,008$                 678$                   47,422$              46,744$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (7,952)$         (9,135)$         (1,182)$                (70,345)$            (77,412)$            (7,066)$                (70,345)$          (104,815)$        (34,470)$                   
         Vehicle Expense - 03004 5,343$          6,250$          907$                    57,158$              56,250$              (908)$                   57,158$           75,000$           17,842$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 -$              166$             166$                    1,400$                1,502$                102$                    1,400$             2,000$             600$                         
         Heavy Equipment Capitalized - 04307 -$              (163)$            (163)$                   (1,372)$              (1,472)$              (100)$                   (1,372)$            (1,960)$            (588)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 27$               106$             80$                       (14,480)$            954$                   15,434$               (14,480)$          1,272$             15,752$                    
         842 Variable Fleet Lease Expense - 04563 319$             293$             (26)$                     4,711$                2,637$                (2,074)$                4,711$             3,516$             (1,195)$                     
         842 Vehicle Lease Expense - 03008 5,116$          -$              (5,116)$                53,907$              -$                    (53,907)$              53,907$           -$                 (53,907)$                   
    Vehicles & Equip 2,851$          3,526$          674$                    31,658$              29,882$              (1,777)$                31,658$           40,459$           8,801$                      

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    674$                   1,503$                829$                    674$                2,004$             1,330$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    747$                   747$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    674$                   2,250$                1,576$                 674$                3,000$             2,326$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 -$              667$             667$                    1,238$                6,003$                4,765$                 1,238$             8,004$             6,766$                      
         Uniforms Capitalized - 07444 -$              (550)$            (550)$                   (970)$                  (4,946)$              (3,976)$                (970)$               (6,594)$            (5,625)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   1,125$                724$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$              242$             242$                    669$                   2,182$                1,513$                 669$                2,910$             2,240$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,802)$         375$                    (19,595)$            (16,466)$            3,130$                 (19,595)$          (21,916)$          (2,320)$                     
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         22,785$              22,785$              0$                         22,785$           30,381$           7,595$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             730$             375$                    3,190$                6,320$                3,130$                 3,190$             8,465$             5,275$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    3,564$                3,564$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (282)$            (282)$                   -$                    (2,576)$              (2,576)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              114$             114$                    -$                    988$                   988$                    -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 668$             -$              (668)$                   1,036$                -$                    (1,036)$                1,036$             -$                 (1,036)$                     
         Employee Development - 05420 -$              200$             200$                    212$                   1,800$                1,588$                 212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training 668$             200$             (468)$                   1,332$                1,800$                468$                    1,332$             2,400$             1,068$                      

         Meals and Entertainment - 05411 60$               317$             256$                    3,379$                2,849$                (531)$                   3,379$             3,800$             421$                         
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   900$                   394$                    506$                1,200$             694$                         
         Lodging - 05414 -$              250$             250$                    3,435$                2,250$                (1,185)$                3,435$             3,000$             (435)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 60$               667$             606$                    7,320$                5,999$                (1,322)$                7,320$             8,000$             680$                         

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     
    Marketing -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     

Total O&M Expenses Before Allocations 23,889$        29,872$        5,982$                 274,638$           259,660$           (14,978)$              274,638$         350,310$         75,672$                    

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 42,249$        55,680$        13,431$               465,153$            602,150$            136,997$             465,153$          773,983$         308,830$                  
         Capital Labor - 01001 77,549$        71,687$        (5,862)$                808,049$            640,405$            (167,644)$            808,049$          866,897$         58,848$                    
         Capital Labor Contra - 01002 (63,275)$       (71,687)$       (8,412)$                (665,048)$          (640,405)$          24,643$               (665,048)$        (866,897)$        (201,849)$                 
         Expense Labor Accrual - 01008 (24)$              (33)$              (10)$                     (12,380)$            (16,907)$            (4,527)$                (12,380)$          (0)$                   12,380$                    
         Capital Labor Transfer In - 01011 10,082$        -$              (10,082)$              131,818$            -$                   (131,818)$            131,818$          -$                 (131,818)$                 
         Capital Labor Transfer Out - 01012 (24,356)$       -$              24,356$               (274,819)$          -$                   274,819$             (274,819)$        -$                 274,819$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 42,225$         55,647$         13,422$                452,774$             585,243$             132,470$              452,774$           773,983$          321,209$                   

         Pension Benefits Load - 01202 1,098$          1,444$          346$                    11,772$              15,188$              3,416$                 11,772$            20,086$           8,314$                      
         OPEB Benefits Load - 01203 562$             739$             178$                    6,022$                7,775$                1,753$                 6,022$              10,282$           4,260$                      
         Medical Benefits Load - 01251 7,955$          10,482$        2,527$                 85,303$              110,243$            24,940$               85,303$            145,796$         60,493$                    
         ESOP Benefits Load - 01257 1,575$          2,076$          501$                    16,888$              21,832$              4,944$                 16,888$            28,873$           11,985$                    
         RSP FACC Benefits Load - 01263 608$             804$             196$                    6,520$                8,456$                1,936$                 6,520$              11,183$           4,663$                      
         Life Benefits Load - 01266 101$             136$             34$                      1,087$                1,426$                339$                    1,087$              1,885$             799$                         
         LTD Benefits Load - 01269 283$             375$             92$                      3,034$                3,946$                912$                    3,034$              5,218$             2,185$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,718)$         (8,854)$         (2,136)$                (72,036)$            (93,119)$            (21,082)$              (72,036)$          (123,149)$        (51,113)$                   
         NSC-Pension Benefits Load - 01297 (511)$            (722)$            (211)$                   (5,479)$              (7,594)$              (2,116)$                (5,479)$            (10,043)$          (4,565)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 4,953$          6,480$          1,527$                 53,110$              68,153$              15,043$               53,110$            90,132$           37,022$                    

         Vehicle Lease Payments - 03002 -$              19,475$        19,475$               2,316$                129,775$            127,459$             2,316$              188,200$         185,884$                  
         Capitalized transportation costs - 03003 (21,233)$       (20,879)$       353$                    (198,236)$          (163,953)$          34,283$               (198,236)$        (226,591)$        (28,356)$                   
         Vehicle Expense - 03004 18,516$        20,166$        1,650$                 186,132$            181,502$            (4,630)$                186,132$          242,000$         55,868$                    
         Equipment Lease - 04301 3,249$          5,319$          2,070$                 41,270$              40,521$              (749)$                   41,270$            56,478$           15,208$                    
         Heavy Equipment - 04302 5,302$          4,166$          (1,136)$                18,418$              37,502$              19,084$               18,418$            50,000$           31,582$                    
         Heavy Equipment Capitalized - 04307 (10,879)$       (9,295)$         1,584$                 (79,404)$            (76,463)$            2,941$                 (79,404)$          (104,348)$        (24,945)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                12,743$              -$                   (12,743)$              12,743$            -$                 (12,743)$                   
         Non 842 Fleet Lease/Rents - 04560 742$             -$              (742)$                   2,777$                -$                   (2,777)$                2,777$              -$                 (2,777)$                     
         842 Variable Fleet Lease Expense - 04563 1,556$          -$              (1,556)$                12,984$              -$                   (12,984)$              12,984$            -$                 (12,984)$                   
         842 Variable Heavy Equip Lease Expense - 1,203$          -$              (1,203)$                8,594$                -$                   (8,594)$                8,594$              -$                 (8,594)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              105,421$            -$                   (105,421)$            105,421$          -$                 (105,421)$                 
    Vehicles & Equip 11,790$        18,951$        7,162$                 113,014$            148,884$            35,870$               113,014$          205,738$         92,724$                    

         Inventory Materials - 02001 6,557$          2,269$          (4,288)$                38,641$              25,340$              (13,301)$              38,641$            35,000$           (3,641)$                     
         Warehouse Loading Charge - 02004 66$               113$             48$                      610$                   1,267$                657$                    610$                 1,750$             1,140$                      
         Non-Inventory Supplies - 02005 5,496$          10,108$        4,612$                 48,789$              58,430$              9,641$                 48,789$            74,001$           25,212$                    
         Office Supplies - 05010 1,028$          616$             (412)$                   7,613$                7,723$                110$                    7,613$              9,999$             2,386$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 13,147$        13,106$        (40)$                     95,653$              92,760$              (2,893)$                95,653$            120,750$         25,097$                    

         Postage/Delivery Services - 05111 232$             166$             (66)$                     1,879$                1,502$                (377)$                   1,879$              2,000$             121$                         
    Print & Postages 232$             166$             (66)$                     1,879$                1,502$                (377)$                   1,879$              2,000$             121$                         

         Uniforms - 07443 3,820$          3,333$          (487)$                   30,889$              30,001$              (888)$                   30,889$            40,000$           9,111$                      
         Uniforms Capitalized - 07444 (2,473)$         (2,746)$         (273)$                   (24,246)$            (24,717)$            (472)$                   (24,246)$          (32,955)$          (8,710)$                     
         Misc Employee Welfare Exp - 07499 610$             417$             (193)$                   5,261$                3,753$                (1,508)$                5,261$              5,004$             (257)$                        
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 1,958$          1,004$          (954)$                   11,904$              9,037$                (2,867)$                11,904$            12,049$           145$                         

         Building Lease/Rents Capitalized - 04580 (13,935)$       (11,414)$       2,520$                 (125,411)$          (119,953)$          5,458$                 (125,411)$        (153,541)$        (28,130)$                   
         Building Maintenance - 04582 5,469$          12,916$        7,447$                 110,062$            116,252$            6,190$                 110,062$          155,000$         44,938$                    
         Utilities - 04590 3,686$          3,923$          237$                    37,936$              31,539$              (6,397)$                37,936$            45,000$           7,064$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (6,596)$         (11,862)$       (5,266)$                (116,052)$          (121,482)$          (5,430)$                (116,052)$        (157,529)$        (41,477)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        0$                        145,827$            145,827$            -$                     145,827$          194,436$         48,609$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 4,828$          9,765$          4,937$                 52,362$              52,183$              (179)$                   52,362$            83,366$           31,004$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    147$                   4,950$                4,803$                 147$                 6,600$             6,453$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (132)$            (446)$            (314)$                   (1,196)$              (4,686)$              (3,491)$                (1,196)$            (5,998)$            (4,803)$                     
         Cell phone equipment and accessories - 05 154$             83$               (71)$                     1,243$                747$                   (496)$                   1,243$              996$                (247)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 22$               187$             166$                    1,395$                1,011$                (384)$                   1,395$              1,598$             203$                         

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     9,934$                11,300$              1,366$                 9,934$              11,300$           1,366$                      
    Dues & Membership Fees -$              -$              -$                     10,684$              11,300$              616$                    10,684$            11,300$           616$                         

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 (191)$            -$              191$                    -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing (191)$            -$              191$                    4,810$                -$                   (4,810)$                4,810$              -$                 (4,810)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              166$             166$                    -$                   1,502$                1,502$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              166$             166$                    -$                   1,502$                1,502$                 -$                 2,000$             2,000$                      

         Meals and Entertainment - 05411 1,989$          1,112$          (877)$                   15,857$              10,239$              (5,618)$                15,857$            15,501$           (356)$                        
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 1,664$          325$             (1,339)$                16,121$              1,827$                (14,294)$              16,121$            7,501$             (8,620)$                     
         Lodging - 05414 405$             1,959$          1,554$                 14,230$              11,822$              (2,408)$                14,230$            23,033$           8,803$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 4,059$          3,396$          (663)$                   46,207$              23,888$              (22,320)$              46,207$            46,034$           (173)$                        

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 79,986$        68,375$        (11,611)$              90,515$              145,125$            54,610$               90,515$            225,125$         134,610$                  
    Outside Services 79,986$        68,375$        (11,611)$              90,515$              145,125$            54,610$               90,515$            225,125$         134,610$                  

         Misc General Expense - 07590 311$             -$              (311)$                   321$                   -$                   (321)$                   321$                 -$                 (321)$                        
    Miscellaneous 311$             -$              (311)$                   321$                   -$                   (321)$                   321$                 -$                 (321)$                        

Total O&M Expenses Before Allocations 163,318$      177,244$      13,926$               934,628$            1,140,587$         205,959$             934,628$          1,574,075$      639,447$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 18,083$        17,925$         (158)$                    125,895$            154,881$            28,986$                125,895$          200,388$          74,493$                     
         Capital Labor - 01001 29,706$        23,701$         (6,005)$                 298,587$            251,368$            (47,220)$               298,587$          336,957$          38,369$                     
         Capital Labor Contra - 01002 (27,074)$       (23,701)$       3,373$                  (250,842)$           (251,368)$           (526)$                    (250,842)$         (336,957)$         (86,115)$                    
         Expense Labor Accrual - 01008 822$              516$              (306)$                    (2,017)$               (3,678)$               (1,661)$                 (2,017)$             0$                     2,017$                       
         Capital Labor Transfer In - 01011 7,229$          -$               (7,229)$                 56,431$              -$                    (56,431)$               56,431$            -$                  (56,431)$                    
         Capital Labor Transfer Out - 01012 (9,861)$         -$               9,861$                  (104,177)$           -$                    104,177$              (104,177)$         -$                  104,177$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,828$                -$                    (2,828)$                 2,828$              -$                  (2,828)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,828)$               -$                    2,828$                  (2,828)$             -$                  2,828$                       
     Labor 18,905$         18,441$          (464)$                     123,878$             151,203$             27,324$                 123,878$           200,388$           76,510$                      

         Pension Benefits Load - 01202 492$              479$              (13)$                      3,221$                3,924$                703$                     3,221$              5,201$              1,980$                       
         OPEB Benefits Load - 01203 251$              245$              (6)$                        1,648$                2,009$                361$                     1,648$              2,662$              1,015$                       
         Medical Benefits Load - 01251 3,562$          3,474$           (88)$                      23,339$              28,482$              5,143$                  23,339$            37,747$            14,409$                     
         ESOP Benefits Load - 01257 705$              688$              (17)$                      4,621$                5,641$                1,020$                  4,621$              7,475$              2,855$                       
         RSP FACC Benefits Load - 01263 272$              266$              (6)$                        1,784$                2,185$                401$                     1,784$              2,895$              1,112$                       
         Life Benefits Load - 01266 45$                45$                (0)$                        297$                    368$                    71$                       297$                 488$                 191$                          
         LTD Benefits Load - 01269 127$              124$              (2)$                        830$                    1,019$                189$                     830$                 1,351$              521$                          
         Medical Benefits Variance - 01252 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,008)$         (2,934)$         74$                       (19,709)$             (24,058)$             (4,349)$                 (19,709)$           (31,884)$           (12,175)$                    
         NSC-Pension Benefits Load - 01297 (229)$            (239)$             (11)$                      (1,499)$               (1,962)$               (463)$                    (1,499)$             (2,600)$             (1,101)$                      
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,218$          2,147$           (70)$                      14,531$              17,608$              3,077$                  14,531$            23,336$            8,805$                       

         Vehicle Lease Payments - 03002 -$              6,524$           6,524$                  413$                    48,174$              47,762$                413$                 67,746$            67,334$                     
         Capitalized transportation costs - 03003 (6,638)$         (7,747)$         (1,109)$                 (83,387)$             (64,212)$             19,176$                (83,387)$           (88,549)$           (5,162)$                      
         Vehicle Expense - 03004 4,608$          5,833$           1,225$                  64,137$              52,501$              (11,636)$               64,137$            70,000$            5,863$                       
         Equipment Lease - 04301 1,756$          3,727$           1,971$                  11,029$              15,812$              4,783$                  11,029$            26,993$            15,964$                     
         Heavy Equipment - 04302 4,284$          1,666$           (2,618)$                 27,925$              15,002$              (12,923)$               27,925$            20,000$            (7,925)$                      
         Heavy Equipment Capitalized - 04307 (6,651)$         (5,390)$         1,261$                  (47,189)$             (31,141)$             16,048$                (47,189)$           (47,311)$           (122)$                         
         Non-842 Heavy Equipment - 04309 642$              53$                (589)$                    7,380$                477$                    (6,903)$                 7,380$              636$                 (6,744)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              -$               (106)$                    1,261$                -$                    (1,261)$                 1,261$              -$                  (1,261)$                      
         842 Variable Fleet Lease Expense - 04563 388$              -$               (388)$                    6,552$                1,750$                (4,802)$                 6,552$              3,500$              (3,052)$                      
         842 Variable Heavy Equip Lease Expense - 0 105$              54$                (51)$                      1,818$                486$                    (1,332)$                 1,818$              648$                 (1,170)$                      
         842 Vehicle Lease Expense - 03008 5,577$          -$               (5,577)$                 46,168$              -$                    (46,168)$               46,168$            -$                  (46,168)$                    
    Vehicles & Equip 4,177$          4,720$           544$                     36,107$              38,849$              2,742$                  36,107$            53,663$            17,556$                     

         Inventory Materials - 02001 1,188$          833$              (355)$                    8,488$                7,497$                (991)$                    8,488$              9,996$              1,508$                       
         Warehouse Loading Charge - 02004 12$                42$                30$                       192$                    375$                    183$                     192$                 500$                 308$                          
         Non-Inventory Supplies - 02005 2,413$          1,667$           (746)$                    15,773$              15,003$              (770)$                    15,773$            20,004$            4,231$                       
         Office Supplies - 05010 18$                300$              282$                     960$                    900$                    (60)$                      960$                 1,200$              240$                          
         Purchasing Card Charges - 02006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Parts - 04306 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Materials & Supplies 3,631$          2,842$           (789)$                    25,412$              23,775$              (1,638)$                 25,412$            31,700$            6,287$                       

         Postage/Delivery Services - 05111 -$              20$                20$                       150$                    180$                    30$                       150$                 240$                 90$                            
    Print & Postages -$              20$                20$                       150$                    180$                    30$                       150$                 240$                 90$                            

         Uniforms - 07443 212$              1,750$           1,538$                  6,512$                5,250$                (1,262)$                 6,512$              7,000$              488$                          
         Uniforms Capitalized - 07444 (132)$            (1,442)$         (1,310)$                 (5,176)$               (4,325)$               851$                     (5,176)$             (5,767)$             (591)$                         
         Misc Employee Welfare Exp - 07499 904$              425$              (479)$                    3,860$                1,275$                (2,585)$                 3,860$              1,700$              (2,160)$                      
         Non-Qual Retirment Exp - 07449 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 984$              733$              (251)$                    5,196$                2,200$                (2,996)$                 5,196$              2,933$              (2,263)$                      

         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 1,753$          2,500$           747$                     27,256$              22,500$              (4,756)$                 27,256$            30,000$            2,744$                       
         Utilities - 04590 182$              452$              270$                     3,715$                3,748$                33$                       3,715$              5,100$              1,385$                       
         Railroad easements and crossings - 04585 -$              -$               -$                      52$                      -$                    (52)$                      52$                    -$                  (52)$                           
         Capitalized Utility Costs - 04599 (1,508)$         (2,336)$         (828)$                    (24,141)$             (22,745)$             1,396$                  (24,141)$           (30,803)$           (6,663)$                      
    Rent, Maint., & Utilities 427$              616$              189$                     6,883$                3,503$                (3,380)$                 6,883$              4,297$              (2,586)$                      

         Membership Fees - 05415 110$              -$               (110)$                    110$                    -$                    (110)$                    110$                 -$                  (110)$                         
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$              -$               -$                      4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          
    Dues & Membership Fees 110$              -$               (110)$                    4,545$                3,500$                (1,045)$                 4,545$              5,000$              455$                          

         Advertising - 04044 -$              -$               -$                      450$                    -$                    (450)$                    450$                 -$                  (450)$                         
         Required By Law, Safety - 04002 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$              -$               -$                      106$                    -$                    (106)$                    106$                 -$                  (106)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      1,272$                -$                    (1,272)$                 1,272$              -$                  (1,272)$                      
         Safety - 04018 -$              -$               -$                      922$                    -$                    (922)$                    922$                 -$                  (922)$                         
    Marketing -$              -$               -$                      2,751$                -$                    (2,751)$                 2,751$              -$                  (2,751)$                      

         Meals and Entertainment - 05411 1,049$          267$              (782)$                    3,767$                2,399$                (1,368)$                 3,767$              3,200$              (567)$                         
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 728$              500$              (228)$                    1,806$                4,500$                2,694$                  1,806$              6,000$              4,194$                       
         Lodging - 05414 -$              584$              584$                     1,893$                5,252$                3,358$                  1,893$              7,000$              5,107$                       
         Misc Employee Expense - 05419 -$              -$               -$                      193$                    -$                    (193)$                    193$                 -$                  (193)$                         
    Travel & Entertainment 1,777$          1,350$           (427)$                    7,659$                12,150$              4,491$                  7,659$              16,200$            8,541$                       

         Legal - 06121 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 5,786$          33,323$         27,537$                10,650$              37,450$              26,800$                10,650$            52,174$            41,524$                     
    Outside Services 5,786$          33,323$         27,537$                10,650$              37,450$              26,800$                10,650$            52,174$            41,524$                     

         Misc General Expense - 07590 -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            
    Miscellaneous -$              -$               -$                      449$                    250$                    (199)$                    449$                 500$                 51$                            

         Cell phone equipment and accessories - 0537 -$              -$               -$                      409$                    -$                    (409)$                    409$                 -$                  (409)$                         
         Capitalized Telecom Costs - 05399 -$              -$               -$                      (352)$                  -$                    352$                     (352)$                -$                  352$                          
    Telecom -$              -$               -$                      57$                      -$                    (57)$                      57$                    -$                  (57)$                           

         Work Environment Training - 05429 -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         
    Training -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         

Total O&M Expenses Before Allocations 38,014$        64,192$         26,178$                238,636$            290,667$            52,031$                238,636$          390,430$          151,794$                   

KMD-Glasgow-C&M/Service - CC2735
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 31,782$        22,606$        (9,176)$                220,740$           211,996$           (8,744)$                220,740$     270,005$         49,265$                    
         Capital Labor - 01001 20,444$        25,064$        4,619$                 257,104$           253,728$           (3,376)$                257,104$     345,251$         88,147$                    
         Capital Labor Contra - 01002 (14,780)$      (25,064)$       (10,284)$              (217,657)$          (253,728)$          (36,071)$              (217,657)$    (345,251)$        (127,594)$                 
         Expense Labor Accrual - 01008 2,135$          279$             (1,856)$                (1,037)$              (4,855)$              (3,818)$                (1,037)$        -$                 1,037$                      
         Capital Labor Transfer In - 01011 6,792$          -$              (6,792)$                72,692$             -$                   (72,692)$              72,692$       -$                 (72,692)$                   
         Capital Labor Transfer Out - 01012 (12,457)$      -$              12,457$               (112,140)$          -$                   112,140$             (112,140)$    -$                 112,140$                  
     Labor 33,917$         22,885$         (11,032)$               219,703$            207,142$            (12,562)$               219,703$      270,005$          50,302$                     

         Pension Benefits Load - 01202 882$             594$             (288)$                   5,712$               5,376$               (337)$                   5,712$         7,007$             1,295$                      
         OPEB Benefits Load - 01203 451$             304$             (147)$                   2,922$               2,752$               (170)$                   2,922$         3,587$             665$                         
         Medical Benefits Load - 01251 6,390$          4,311$          (2,079)$                41,392$             39,019$             (2,373)$                41,392$       50,861$           9,469$                      
         ESOP Benefits Load - 01257 1,265$          854$             (411)$                   8,195$               7,727$               (468)$                   8,195$         10,072$           1,878$                      
         RSP FACC Benefits Load - 01263 488$             331$             (158)$                   3,164$               2,993$               (171)$                   3,164$         3,901$             738$                         
         Life Benefits Load - 01266 81$               56$               (26)$                     527$                  505$                  (23)$                     527$            658$                130$                         
         LTD Benefits Load - 01269 227$             154$             (73)$                     1,472$               1,397$               (75)$                     1,472$         1,820$             348$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,396)$        (3,641)$         1,755$                 (34,955)$            (32,958)$            1,996$                 (34,955)$      (42,961)$          (8,006)$                     
         NSC-Pension Benefits Load - 01297 (410)$           (297)$            113$                    (2,658)$              (2,688)$              (29)$                     (2,658)$        (3,504)$            (845)$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,979$          2,665$          (1,313)$                25,771$             24,122$             (1,649)$                25,771$       31,443$           5,672$                      

         Vehicle Lease Payments - 03002 -$             8,868$          8,868$                 (20,995)$            68,472$             89,467$               (20,995)$      95,076$           116,071$                  
         Capitalized transportation costs - 03003 (5,161)$        (9,841)$         (4,680)$                (56,680)$            (82,209)$            (25,529)$              (56,680)$      (111,732)$        (55,052)$                   
         Vehicle Expense - 03004 5,437$          8,333$          2,896$                 66,165$             75,001$             8,836$                 66,165$       100,000$         33,835$                    
         Equipment Lease - 04301 2,257$          3,283$          1,026$                 21,385$             29,547$             8,162$                 21,385$       39,396$           18,011$                    
         Heavy Equipment - 04302 77$               2,500$          2,423$                 20,706$             22,500$             1,794$                 20,706$       30,000$           9,294$                      
         Heavy Equipment Capitalized - 04307 (3,743)$        (6,006)$         (2,263)$                (53,791)$            (54,058)$            (267)$                   (53,791)$      (72,077)$          (18,286)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                10,917$             2,151$               (8,766)$                10,917$       2,868$             (8,049)$                     
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   (8,440)$              720$                  9,160$                 (8,440)$        960$                9,400$                      
         842 Variable Fleet Lease Expense - 04563 423$             260$             (163)$                   5,211$               2,340$               (2,871)$                5,211$         3,120$             (2,091)$                     
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     1,881$               963$                  (918)$                   1,881$         1,284$             (597)$                        
         842 Vehicle Lease Expense - 03008 7,113$          -$              (7,113)$                68,017$             -$                   (68,017)$              68,017$       -$                 (68,017)$                   
    Vehicles & Equip 8,100$          7,823$          (277)$                   54,376$             65,427$             11,052$               54,376$       88,895$           34,519$                    

         Inventory Materials - 02001 3,863$          1,862$          (2,001)$                16,056$             16,956$             900$                    16,056$       21,999$           5,943$                      
         Warehouse Loading Charge - 02004 39$               93$               54$                      271$                  848$                  576$                    271$            1,100$             829$                         
         Non-Inventory Supplies - 02005 408$             3,201$          2,793$                 4,861$               8,811$               3,950$                 4,861$         13,000$           8,139$                      
         Office Supplies - 05010 -$             1,250$          1,250$                 1,863$               3,750$               1,887$                 1,863$         5,000$             3,137$                      
    Materials & Supplies 4,310$          6,406$          2,096$                 23,051$             30,365$             7,314$                 23,051$       41,099$           18,048$                    

         Postage/Delivery Services - 05111 67$               98$               31$                      890$                  1,110$               221$                    890$            1,599$             710$                         
    Print & Postages 67$               98$               31$                      890$                  1,110$               221$                    890$            1,599$             710$                         

         Uniforms - 07443 1,028$          2,408$          1,380$                 5,408$               7,718$               2,310$                 5,408$         8,501$             3,093$                      
         Uniforms Capitalized - 07444 (402)$           (1,984)$         (1,581)$                (3,507)$              (6,359)$              (2,852)$                (3,507)$        (7,004)$            (3,497)$                     
         Misc Employee Welfare Exp - 07499 182$             1,250$          1,068$                 525$                  3,750$               3,225$                 525$            5,000$             4,475$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 808$             1,674$          866$                    2,427$               5,109$               2,683$                 2,427$         6,497$             4,071$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,308$          3,000$          692$                    21,710$             27,000$             5,290$                 21,710$       36,000$           14,290$                    
         Utilities - 04590 1,573$          1,876$          303$                    14,092$             14,810$             718$                    14,092$       18,711$           4,619$                      
         Capitalized Utility Costs - 04599 (2,634)$        (4,625)$         (1,991)$                (25,027)$            (39,147)$            (14,120)$              (25,027)$      (51,146)$          (26,119)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,247$          251$             (996)$                   10,774$             2,663$               (8,112)$                10,774$       3,565$             (7,210)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 90$               90$               (0)$                       821$                  810$                  (11)$                     821$            1,080$             259$                         
    Information Technologies 90$               90$               (0)$                       821$                  810$                  (11)$                     821$            1,080$             259$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (79)$              (79)$                     (238)$                 (4,850)$              (4,612)$                (238)$           (5,081)$            (4,843)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      277$                  751$                  474$                    277$            1,000$             723$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             4$                 4$                        39$                    401$                  362$                    39$              419$                380$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     -$                   1,000$               1,000$                 -$             2,000$             2,000$                      
    Training -$             -$              -$                     368$                  1,000$               632$                    368$            2,000$             1,632$                      

         Meals and Entertainment - 05411 382$             167$             (215)$                   3,900$               1,499$               (2,401)$                3,900$         2,000$             (1,900)$                     
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 1,208$          209$             (1,000)$                2,417$               1,877$               (540)$                   2,417$         2,500$             83$                           
         Lodging - 05414 1,397$          334$             (1,063)$                2,302$               3,002$               700$                    2,302$         4,000$             1,698$                      
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 2,987$          709$             (2,278)$                8,618$               6,377$               (2,242)$                8,618$         8,500$             (118)$                        

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     19,999$             20,000$             1$                        19,999$       60,000$           40,001$                    
    Outside Services -$             -$              -$                     19,999$             20,000$             1$                        19,999$       60,000$           40,001$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 55,504$        42,605$        (12,900)$              370,044$           369,425$           (619)$                   370,044$     520,001$         149,957$                  

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 23,287$        22,699$        (589)$                   231,453$           226,405$           (5,048)$                231,453$     291,323$         59,870$                    
         Capital Labor - 01001 23,861$        21,290$        (2,571)$                220,145$           203,933$           (16,212)$              220,145$     275,990$         55,845$                    
         Capital Labor Contra - 01002 (22,998)$      (21,290)$       1,708$                 (218,361)$          (203,933)$          14,428$               (218,361)$    (275,990)$        (57,629)$                   
         Expense Labor Accrual - 01008 98$               (333)$            (431)$                   (5,987)$              (6,164)$              (177)$                   (5,987)$        0$                    5,987$                      
         Capital Labor Transfer In - 01011 7,616$          -$              (7,616)$                91,629$             -$                   (91,629)$              91,629$       -$                 (91,629)$                   
         Capital Labor Transfer Out - 01012 (8,479)$        -$              8,479$                 (93,413)$            -$                   93,413$               (93,413)$      -$                 93,413$                    
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 23,385$         22,366$         (1,020)$                 225,466$            220,240$            (5,226)$                 225,466$      291,323$          65,857$                     

         Pension Benefits Load - 01202 608$             580$             (28)$                     5,862$               5,716$               (146)$                   5,862$         7,560$             1,698$                      
         OPEB Benefits Load - 01203 311$             297$             (14)$                     2,999$               2,926$               (73)$                     2,999$         3,870$             872$                         
         Medical Benefits Load - 01251 4,406$          4,213$          (193)$                   42,478$             41,487$             (991)$                   42,478$       54,877$           12,399$                    
         ESOP Benefits Load - 01257 872$             834$             (38)$                     8,410$               8,216$               (194)$                   8,410$         10,868$           2,458$                      
         RSP FACC Benefits Load - 01263 337$             323$             (14)$                     3,247$               3,182$               (65)$                     3,247$         4,209$             963$                         
         Life Benefits Load - 01266 56$               54$               (2)$                       541$                  537$                  (5)$                       541$            710$                169$                         
         LTD Benefits Load - 01269 157$             151$             (6)$                       1,511$               1,485$               (26)$                     1,511$         1,964$             454$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,721)$        (3,559)$         162$                    (35,872)$            (35,043)$            829$                    (35,872)$      (46,353)$          (10,481)$                   
         NSC-Pension Benefits Load - 01297 (283)$           (290)$            (7)$                       (2,728)$              (2,858)$              (130)$                   (2,728)$        (3,780)$            (1,052)$                     
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 2,743$          2,605$          (139)$                   26,447$             25,648$             (800)$                   26,447$       33,925$           7,478$                      

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 -$             6,839$          6,839$                 707$                  51,051$             50,344$               707$            71,568$           70,861$                    
         Capitalized transportation costs - 03003 (5,117)$        (5,768)$         (651)$                   (50,178)$            (46,814)$            3,363$                 (50,178)$      (64,118)$          (13,941)$                   
         Vehicle Expense - 03004 4,364$          4,666$          302$                    47,636$             42,002$             (5,634)$                47,636$       56,000$           8,364$                      
         Equipment Lease - 04301 1,285$          1,285$          (0)$                       11,683$             11,565$             (118)$                   11,683$       15,420$           3,737$                      
         Heavy Equipment - 04302 103$             2,704$          2,601$                 9,829$               8,931$               (898)$                   9,829$         12,002$           2,173$                      
         Heavy Equipment Capitalized - 04307 (1,510)$        (4,055)$         (2,545)$                (23,540)$            (21,400)$            2,140$                 (23,540)$      (28,626)$          (5,086)$                     
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        716$                  720$                  4$                        716$            960$                244$                         
         Non 842 Fleet Lease/Rents - 04560 265$             80$               (185)$                   2,509$               720$                  (1,789)$                2,509$         960$                (1,549)$                     
         842 Variable Fleet Lease Expense - 04563 985$             287$             (698)$                   7,657$               2,583$               (5,074)$                7,657$         3,444$             (4,213)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,792$               621$                  (1,171)$                1,792$         828$                (964)$                        
         842 Vehicle Lease Expense - 03008 4,498$          -$              (4,498)$                44,470$             -$                   (44,470)$              44,470$       -$                 (44,470)$                   
    Vehicles & Equip 5,025$          6,187$          1,162$                 53,281$             49,978$             (3,303)$                53,281$       68,438$           15,157$                    

         Inventory Materials - 02001 767$             881$             115$                    10,733$             9,115$               (1,618)$                10,733$       11,999$           1,266$                      
         Warehouse Loading Charge - 02004 8$                 44$               36$                      222$                  456$                  233$                    222$            600$                378$                         
         Non-Inventory Supplies - 02005 630$             833$             203$                    9,640$               7,501$               (2,139)$                9,640$         10,000$           360$                         
         Office Supplies - 05010 -$             180$             180$                    1,113$               540$                  (573)$                   1,113$         720$                (393)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 1,404$          1,938$          534$                    21,709$             17,612$             (4,097)$                21,709$       23,319$           1,610$                      

         Postage/Delivery Services - 05111 -$             250$             250$                    273$                  750$                  477$                    273$            1,000$             727$                         
    Print & Postages -$             250$             250$                    273$                  750$                  477$                    273$            1,000$             727$                         

         Uniforms - 07443 872$             1,083$          211$                    9,239$               9,751$               512$                    9,239$         13,000$           3,761$                      
         Uniforms Capitalized - 07444 (441)$           (892)$            (451)$                   (5,789)$              (8,034)$              (2,245)$                (5,789)$        (10,711)$          (4,922)$                     
         Misc Employee Welfare Exp - 07499 -$             250$             250$                    150$                  750$                  600$                    150$            1,000$             850$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 431$             441$             10$                      3,600$               2,467$               (1,133)$                3,600$         3,289$             (310)$                        

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,770$          883$             (1,887)$                17,461$             25,507$             8,046$                 17,461$       30,001$           12,540$                    
         Utilities - 04590 1,196$          1,219$          23$                      12,761$             12,818$             57$                      12,761$       17,001$           4,240$                      
         Capitalized Utility Costs - 04599 (2,628)$        (1,964)$         664$                    (18,547)$            (35,267)$            (16,721)$              (18,547)$      (42,907)$          (24,361)$                   
    Rent, Maint., & Utilities 1,338$          138$             (1,200)$                11,675$             3,058$               (8,618)$                11,675$       4,095$             (7,581)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   5,292$               5,292$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (170)$            (170)$                   (246)$                 (5,508)$              (5,262)$                (246)$           (5,991)$            (5,745)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      286$                  751$                  465$                    286$            1,000$             714$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             12$               12$                      40$                    535$                  495$                    40$              598$                558$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     900$                  -$                   (900)$                   900$            -$                 (900)$                        
    Marketing -$             -$              -$                     1,357$               -$                   (1,357)$                1,357$         -$                 (1,357)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             -$              -$                     625$                  2,250$               1,625$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 247$             146$             (101)$                   2,534$               1,314$               (1,220)$                2,534$         1,750$             (784)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 853$             42$               (811)$                   5,402$               374$                  (5,028)$                5,402$         500$                (4,902)$                     
         Lodging - 05414 360$             84$               (277)$                   3,777$               752$                  (3,025)$                3,777$         1,000$             (2,777)$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 1,459$          271$             (1,188)$                11,712$             2,439$               (9,273)$                11,712$       3,250$             (8,462)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    
    Outside Services -$             -$              -$                     -$                   -$                   -$                     -$             30,000$           30,000$                    

Total O&M Expenses Before Allocations 35,785$        34,206$        (1,579)$                356,554$           326,449$           (30,105)$              356,554$     463,209$         106,655$                  

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 28,456$         20,486$         (7,970)$                 202,915$            229,546$            26,631$                202,915$          299,207$          96,292$                     
         Capital Labor - 01001 31,153$         30,599$         (554)$                    317,158$            270,696$            (46,462)$               317,158$          361,134$          43,976$                     
         Capital Labor Contra - 01002 (11,083)$        (30,599)$        (19,516)$               (169,371)$           (270,696)$           (101,325)$             (169,371)$         (361,134)$         (191,763)$                  
         Expense Labor Accrual - 01008 2,087$           (292)$             (2,379)$                 (2,679)$               (7,836)$               (5,158)$                 (2,679)$             0$                     2,679$                       
         Capital Labor Transfer In - 01011 2,047$           -$               (2,047)$                 6,888$                -$                    (6,888)$                 6,888$              -$                  (6,888)$                      
         Capital Labor Transfer Out - 01012 (22,118)$        -$               22,118$                (154,675)$           -$                    154,675$              (154,675)$         -$                  154,675$                   
     Labor 30,543$          20,194$          (10,349)$                200,237$             221,710$             21,473$                 200,237$           299,207$           98,970$                      

         Pension Benefits Load - 01202 794$              524$              (270)$                    5,206$                5,754$                548$                     5,206$              7,765$              2,559$                       
         OPEB Benefits Load - 01203 406$              268$              (138)$                    2,663$                2,945$                282$                     2,663$              3,975$              1,312$                       
         Medical Benefits Load - 01251 5,754$           3,804$           (1,950)$                 37,725$              41,764$              4,039$                  37,725$            56,362$            18,637$                     
         ESOP Benefits Load - 01257 1,139$           753$              (386)$                    7,469$                8,271$                802$                     7,469$              11,162$            3,693$                       
         RSP FACC Benefits Load - 01263 440$              292$              (148)$                    2,883$                3,203$                320$                     2,883$              4,323$              1,440$                       
         Life Benefits Load - 01266 73$                49$                (24)$                      481$                   540$                   60$                       481$                 729$                 248$                          
         LTD Benefits Load - 01269 205$              136$              (68)$                      1,342$                1,495$                153$                     1,342$              2,017$              676$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (4,859)$          (3,213)$          1,646$                  (31,858)$             (35,276)$             (3,419)$                 (31,858)$           (47,607)$           (15,749)$                    
         NSC-Pension Benefits Load - 01297 (370)$             (262)$             108$                     (2,423)$               (2,877)$               (454)$                    (2,423)$             (3,883)$             (1,460)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 3,583$           2,352$           (1,231)$                 23,488$              25,819$              2,331$                  23,488$            34,843$            11,356$                     

         Vehicle Lease Payments - 03002 -$               9,464$           9,464$                  587$                   72,576$              71,989$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (7,646)$          (8,499)$          (854)$                    (71,769)$             (69,618)$             2,151$                  (71,769)$           (95,116)$           (23,348)$                    
         Vehicle Expense - 03004 8,793$           5,416$           (3,377)$                 69,472$              48,752$              (20,720)$               69,472$            65,000$            (4,472)$                      
         Equipment Lease - 04301 1,013$           1,362$           349$                     9,879$                12,258$              2,379$                  9,879$              16,344$            6,465$                       
         Heavy Equipment - 04302 31$                583$              552$                     26,812$              5,251$                (21,561)$               26,812$            7,000$              (19,812)$                    
         Heavy Equipment Capitalized - 04307 (2,450)$          (1,958)$          492$                     (49,109)$             (17,626)$             31,483$                (49,109)$           (23,500)$           25,609$                     
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 12,240$              477$                   (11,763)$               12,240$            636$                 (11,604)$                    
         Non 842 Fleet Lease/Rents - 04560 186$              345$              160$                     1,511$                3,105$                1,595$                  1,511$              4,140$              2,630$                       
         842 Variable Fleet Lease Expense - 04563 (398)$             339$              737$                     4,185$                3,051$                (1,134)$                 4,185$              4,068$              (117)$                         
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      1,181$                -$                    (1,181)$                 1,181$              -$                  (1,181)$                      
         842 Vehicle Lease Expense - 03008 6,049$           -$               (6,049)$                 42,389$              -$                    (42,389)$               42,389$            -$                  (42,389)$                    
    Vehicles & Equip 7,034$           7,105$           71$                       47,377$              58,226$              10,848$                47,377$            79,539$            32,162$                     

         Inventory Materials - 02001 1,944$           1,468$           (476)$                    11,420$              7,083$                (4,337)$                 11,420$            10,000$            (1,420)$                      
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 19$                73$                54$                       201$                   354$                   153$                     201$                 500$                 299$                          
         Non-Inventory Supplies - 02005 1,031$           3,413$           2,382$                  4,412$                10,610$              6,198$                  4,412$              13,001$            8,589$                       
         Office Supplies - 05010 -$               625$              625$                     1,744$                1,875$                131$                     1,744$              2,500$              756$                          
    Materials & Supplies 2,995$           5,579$           2,585$                  17,777$              19,922$              2,145$                  17,777$            26,001$            8,224$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 -$               250$              250$                     696$                   750$                   54$                       696$                 1,000$              304$                          
    Print & Postages -$               250$              250$                     696$                   750$                   54$                       696$                 1,000$              304$                          

         Uniforms - 07443 596$              804$              208$                     6,453$                7,327$                874$                     6,453$              9,501$              3,048$                       
         Uniforms Capitalized - 07444 (312)$             (662)$             (351)$                    (5,018)$               (6,037)$               (1,019)$                 (5,018)$             (7,828)$             (2,810)$                      
         Misc Employee Welfare Exp - 07499 82$                225$              143$                     336$                   2,025$                1,689$                  336$                 2,700$              2,364$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 366$              367$              0$                         1,771$                3,315$                1,545$                  1,771$              4,373$              2,602$                       

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 2,271$           3,207$           936$                     15,898$              23,516$              7,618$                  15,898$            30,000$            14,102$                     
         Utilities - 04590 441$              1,381$           940$                     8,341$                20,699$              12,358$                8,341$              23,000$            14,659$                     
         Capitalized Utility Costs - 04599 (2,134)$          (3,839)$          (1,706)$                 (18,956)$             (33,210)$             (14,254)$               (18,956)$           (39,639)$           (20,683)$                    
         Misc Rents - 04592 -$               1,212$           1,212$                  -$                    1,212$                1,212$                  -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 578$              1,961$           1,383$                  5,393$                12,217$              6,824$                  5,393$              14,573$            9,179$                       

         Cellular, radio, pager charges - 05364 -$               147$              147$                     100$                   1,323$                1,223$                  100$                 1,764$              1,664$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 (32)$               (178)$             (146)$                    (308)$                  (1,475)$               (1,167)$                 (308)$                (1,944)$             (1,636)$                      
         Cell phone equipment and accessories - 0537 37$                66$                29$                       259$                   602$                   343$                     259$                 800$                 541$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom 5$                  35$                30$                       50$                     450$                   400$                     50$                   620$                 570$                          

         Membership Fees - 05415 4,000$           -$               (4,000)$                 4,000$                -$                    (4,000)$                 4,000$              -$                  (4,000)$                      
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                4,599$                599$                     4,000$              9,599$              5,599$                       
    Dues & Membership Fees 4,000$           -$               (4,000)$                 8,000$                4,599$                (3,401)$                 8,000$              9,599$              1,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      368$                   -$                    (368)$                    368$                 -$                  (368)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      -$                    736$                   736$                     -$                  736$                 736$                          
    Training -$               -$               -$                      368$                   736$                   368$                     368$                 736$                 368$                          

         Meals and Entertainment - 05411 351$              209$              (142)$                    2,309$                1,877$                (433)$                    2,309$              2,500$              191$                          
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 2,276$           209$              (2,067)$                 2,953$                1,877$                (1,076)$                 2,953$              2,500$              (453)$                         
         Lodging - 05414 1,667$           292$              (1,375)$                 1,847$                2,624$                776$                     1,847$              3,500$              1,653$                       
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 4,294$           709$              (3,585)$                 7,109$                6,377$                (733)$                    7,109$              8,500$              1,391$                       

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               -$               -$                      158$                   30,000$              29,842$                158$                 50,000$            49,842$                     
    Outside Services -$               -$               -$                      158$                   30,000$              29,842$                158$                 50,000$            49,842$                     

         Misc General Expense - 07590 159$              -$               (159)$                    258$                   -$                    (258)$                    258$                 -$                  (258)$                         
    Miscellaneous 159$              -$               (159)$                    258$                   -$                    (258)$                    258$                 -$                  (258)$                         

Total O&M Expenses Before Allocations 53,557$         38,551$         (15,006)$               313,519$            384,120$            70,601$                313,519$          528,991$          215,472$                   

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 21,025$        29,624$        8,599$                 236,894$            279,058$            42,164$               236,894$         362,765$         125,871$                  
         Capital Labor - 01001 36,174$        44,689$        8,515$                 377,117$            442,947$            65,830$               377,117$         592,144$         215,028$                  
         Capital Labor Contra - 01002 -$              (44,689)$       (44,689)$              -$                   (442,947)$          (442,947)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 525$             596$             71$                      (8,288)$              (7,787)$              501$                    (8,288)$            0$                    8,288$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (36,174)$       -$              36,174$               (377,117)$          -$                   377,117$             (377,117)$        -$                 377,117$                  

     Labor 21,550$         30,221$         8,670$                  228,606$             271,271$             42,665$                228,606$          362,765$          134,159$                   

         Pension Benefits Load - 01202 560$             784$             224$                    5,944$               7,040$               1,096$                 5,944$             9,415$             3,471$                      
         OPEB Benefits Load - 01203 287$             401$             115$                    3,040$               3,604$               563$                    3,040$             4,819$             1,779$                      
         Medical Benefits Load - 01251 4,060$          5,693$          1,633$                 43,069$              51,100$              8,030$                 43,069$           68,334$           25,265$                    
         ESOP Benefits Load - 01257 804$             1,127$          324$                    8,527$               10,120$              1,593$                 8,527$             13,533$           5,006$                      
         RSP FACC Benefits Load - 01263 310$             437$             126$                    3,292$               3,920$               628$                    3,292$             5,242$             1,950$                      
         Life Benefits Load - 01266 52$               74$               22$                      549$                  661$                  112$                    549$                884$                335$                         
         LTD Benefits Load - 01269 144$             204$             59$                      1,532$               1,829$               297$                    1,532$             2,446$             914$                         
         NSC-OPEB Benefits Load - 01294 (3,429)$         (4,808)$         (1,380)$                (36,371)$            (43,162)$            (6,791)$                (36,371)$          (57,720)$          (21,349)$                   
         NSC-Pension Benefits Load - 01297 (261)$            (392)$            (131)$                   (2,766)$              (3,520)$              (754)$                   (2,766)$            (4,707)$            (1,941)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 2,528$          3,519$          991$                    26,816$              31,590$              4,775$                 26,816$           42,245$           15,429$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,618$          6,618$                 2,518$               56,993$              54,475$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (5,604)$         (8,228)$         (2,624)$                (61,648)$            (72,462)$            (10,814)$              (61,648)$          (97,145)$          (35,497)$                   
         Vehicle Expense - 03004 4,346$          6,666$          2,320$                 48,754$              60,002$              11,248$               48,754$           80,000$           31,246$                    
         Equipment Lease - 04301 1,113$          1,162$          49$                      8,172$               10,458$              2,286$                 8,172$             13,944$           5,772$                      
         Heavy Equipment - 04302 125$             500$             375$                    2,206$               4,500$               2,294$                 2,206$             6,000$             3,794$                      
         Heavy Equipment Capitalized - 04307 (1,278)$         (1,629)$         (351)$                   (11,640)$            (14,659)$            (3,019)$                (11,640)$          (19,545)$          (7,905)$                     
         842 Variable Heavy Equip Lease Expense - 0 66$               -$              (66)$                     1,500$               -$                   (1,500)$                1,500$             -$                 (1,500)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   1,615$               -$                   (1,615)$                1,615$             -$                 (1,615)$                     
         842 Variable Fleet Lease Expense - 04563 576$             -$              (576)$                   4,263$               -$                   (4,263)$                4,263$             -$                 (4,263)$                     
         842 Vehicle Lease Expense - 03008 3,833$          -$              (3,833)$                42,849$              -$                   (42,849)$              42,849$           -$                 (42,849)$                   
    Vehicles & Equip 3,283$          5,090$          1,807$                 38,588$              44,832$              6,244$                 38,588$           60,101$           21,513$                    

         Non-Inventory Supplies - 02005 616$             833$             217$                    2,448$               7,501$               5,053$                 2,448$             10,000$           7,552$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  605$                  424$                    181$                800$                619$                         
         Inventory Materials - 02001 -$              -$              -$                     846$                  -$                   (846)$                   846$                -$                 (846)$                       
         Warehouse Loading Charge - 02004 -$              -$              -$                     8$                      -$                   (8)$                       8$                    -$                 (8)$                           
    Materials & Supplies 616$             898$             282$                    3,483$               8,106$               4,623$                 3,483$             10,800$           7,317$                      

         Postage/Delivery Services - 05111 464$             -$              (464)$                   569$                  -$                   (569)$                   569$                -$                 (569)$                       
    Print & Postages 464$             -$              (464)$                   569$                  -$                   (569)$                   569$                -$                 (569)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 494$             0$                 (494)$                   2,909$               6,000$               3,091$                 2,909$             6,000$             3,091$                      
         Uniforms Capitalized - 07444 (312)$            (0)$                312$                    (2,226)$              (4,943)$              (2,717)$                (2,226)$            (4,943)$            (2,717)$                     
         Misc Employee Welfare Exp - 07499 11$               166$             155$                    1,169$               1,502$               333$                    1,169$             2,000$             831$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 192$             166$             (26)$                     1,852$               2,559$               706$                    1,852$             3,057$             1,204$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,796)$         1,786$                 (42,443)$            (26,143)$            16,300$               (42,443)$          (34,854)$          7,589$                      
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     47,952$              47,952$              (0)$                       47,952$           63,936$           15,984$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 -$              125$             125$                    1,077$               1,125$               48$                      1,077$             1,500$             423$                         
         Capitalized Utility Costs - 04599 -$              (66)$              (66)$                     -$                   (613)$                 (613)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 746$             2,591$          1,845$                 7,986$               22,321$              14,335$               7,986$             29,765$           21,779$                    

         Cellular, radio, pager charges - 05364 -$              166$             166$                    -$                   1,502$               1,502$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (87)$              (87)$                     (156)$                 (927)$                 (771)$                   (156)$               (1,253)$            (1,098)$                     
         Cell phone equipment and accessories - 053 -$              0$                 0$                        181$                  200$                  19$                      181$                300$                119$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$              79$               79$                      25$                    775$                  749$                    25$                  1,047$             1,021$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 566$             567$             0$                        4,022$               5,099$               1,077$                 4,022$             6,800$             2,778$                      
         Transportation - 05413 -$              96$               96$                      -$                   864$                  864$                    -$                 1,150$             1,150$                      
         Lodging - 05414 1,500$          563$             (937)$                   3,083$               5,063$               1,979$                 3,083$             6,750$             3,667$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 2,066$          1,225$          (841)$                   7,105$               11,025$              3,920$                 7,105$             14,700$           7,595$                      

         Contract Labor - 06111 12,306$        10,833$        (1,473)$                105,740$            97,500$              (8,240)$                105,740$         130,000$         24,260$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 12,306$        10,833$        (1,473)$                105,740$            97,500$              (8,240)$                105,740$         130,000$         24,260$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 43,750$        54,622$        10,871$               421,329$            489,979$            68,651$               421,329$         654,479$         233,150$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 22,906$        19,011$        (3,895)$                210,002$            216,280$            6,278$                  210,002$      274,489$          64,488$                     
         Capital Labor - 01001 30,548$        26,800$        (3,748)$                264,187$            230,482$            (33,705)$              264,187$      315,823$          51,636$                     
         Capital Labor Contra - 01002 (23,750)$       (26,800)$       (3,050)$                (244,451)$           (230,482)$           13,970$                (244,451)$     (315,823)$        (71,371)$                   
         Expense Labor Accrual - 01008 755$             135$             (620)$                   (2,101)$               (6,413)$               (4,312)$                (2,101)$         (0)$                   2,101$                       
         Capital Labor Transfer In - 01011 4,159$          -$              (4,159)$                88,288$              -$                    (88,288)$              88,288$        -$                 (88,288)$                   
         Capital Labor Transfer Out - 01012 (10,956)$       -$              10,956$                (108,024)$           -$                    108,024$              (108,024)$     -$                 108,024$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,765$              -$                    (10,765)$              10,765$        -$                 (10,765)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (10,765)$             -$                    10,765$                (10,765)$       -$                 10,765$                     
     Labor 23,661$         19,146$         (4,515)$                 207,901$             209,867$             1,966$                   207,901$       274,489$           66,588$                      

-$                           
         Pension Benefits Load - 01202 615$             497$             (118)$                   5,405$                5,446$                41$                       5,405$          7,124$              1,718$                       
         OPEB Benefits Load - 01203 315$             254$             (60)$                     2,765$                2,788$                23$                       2,765$          3,647$              881$                          
         Medical Benefits Load - 01251 4,458$          3,607$          (851)$                   39,169$              39,533$              364$                     39,169$        51,706$            12,537$                     
         ESOP Benefits Load - 01257 883$             714$             (168)$                   7,755$                7,829$                74$                       7,755$          10,240$            2,485$                       
         RSP FACC Benefits Load - 01263 341$             277$             (64)$                     2,994$                3,032$                39$                       2,994$          3,966$              972$                          
         Life Benefits Load - 01266 57$               47$               (10)$                     499$                   511$                   12$                       499$             669$                 170$                          
         LTD Benefits Load - 01269 159$             129$             (29)$                     1,393$                1,415$                22$                       1,393$          1,851$              458$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,764)$         (3,046)$         718$                     (33,077)$             (33,392)$             (315)$                   (33,077)$       (43,674)$          (10,597)$                   
         NSC-Pension Benefits Load - 01297 (286)$            (248)$            38$                       (2,516)$               (2,723)$               (208)$                   (2,516)$         (3,562)$            (1,046)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (343)$                  -$                    343$                     (343)$            -$                 343$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (28)$                    -$                    28$                       (28)$              -$                 28$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,775$          2,230$          (546)$                   24,016$              24,440$              424$                     24,016$        31,965$            7,949$                       

-$                          
         Environmental & Safety - 07120 61$               -$              (61)$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        
    Insurance 61$               -$              (61)$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        

-$                          
         Vehicle Lease Payments - 03002 -$              10,052$        10,052$                3,407$                67,228$              63,821$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (7,455)$         (8,541)$         (1,086)$                (73,816)$             (64,451)$             9,365$                  (73,816)$       (90,075)$          (16,259)$                   
         Vehicle Expense - 03004 5,690$          5,834$          144$                     68,805$              52,498$              (16,307)$              68,805$        70,000$            1,195$                       
         Equipment Lease - 04301 2,057$          3,307$          1,250$                  17,949$              21,363$              3,414$                  17,949$        31,284$            13,335$                     
         Heavy Equipment - 04302 1,252$          1,170$          (82)$                     20,959$              10,530$              (10,429)$              20,959$        14,040$            (6,919)$                     
         Heavy Equipment Capitalized - 04307 (4,111)$         (4,632)$         (522)$                   (46,670)$             (33,460)$             13,210$                (46,670)$       (47,358)$          (687)$                        
         842 Variable Heavy Equip Lease Expense - 304$             120$             (184)$                   2,500$                1,080$                (1,420)$                2,500$          1,440$              (1,060)$                     
         Non-842 Heavy Equipment - 04309 581$             130$             (451)$                   6,215$                1,170$                (5,045)$                6,215$          1,560$              (4,655)$                     
         Non 842 Fleet Lease/Rents - 04560 828$             100$             (728)$                   1,676$                900$                   (776)$                   1,676$          1,200$              (476)$                        
         842 Variable Fleet Lease Expense - 04563 368$             -$              (368)$                   2,551$                -$                    (2,551)$                2,551$          -$                 (2,551)$                     
         842 Vehicle Lease Expense - 03008 6,160$          -$              (6,160)$                58,827$              -$                    (58,827)$              58,827$        -$                 (58,827)$                   
    Vehicles & Equip 5,674$          7,539$          1,865$                  62,402$              56,858$              (5,545)$                62,402$        79,475$            17,073$                     

-$                          
         Inventory Materials - 02001 1,405$          1,300$          (105)$                   14,015$              11,700$              (2,315)$                14,015$        15,600$            1,585$                       
         Warehouse Loading Charge - 02004 14$               65$               51$                       244$                   585$                   341$                     244$             780$                 536$                          
         Non-Inventory Supplies - 02005 9,123$          2,375$          (6,748)$                21,229$              21,375$              147$                     21,229$        28,500$            7,272$                       
         Office Supplies - 05010 8$                 130$             122$                     920$                   1,170$                250$                     920$             1,560$              640$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 10,551$        3,870$          (6,681)$                36,408$              34,830$              (1,578)$                36,408$        46,440$            10,032$                     

-$                          
         Postage/Delivery Services - 05111 273$             41$               (232)$                   506$                   377$                   (129)$                   506$             500$                 (6)$                            
    Print & Postages 273$             41$               (232)$                   506$                   377$                   (129)$                   506$             500$                 (6)$                            

-$                          
         Uniforms - 07443 1,251$          0$                 (1,251)$                9,007$                7,800$                (1,207)$                9,007$          7,800$              (1,207)$                     
         Uniforms Capitalized - 07444 (715)$            (0)$                715$                     (7,019)$               (6,426)$               592$                     (7,019)$         (6,426)$            592$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 463$             266$             (197)$                   2,555$                2,402$                (153)$                   2,555$          3,200$              645$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 999$             266$             (733)$                   4,544$                3,776$                (768)$                   4,544$          4,574$              30$                            

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (372)$            49$                       (4,240)$               (3,884)$               356$                     (4,240)$         (5,065)$            (825)$                        
         Building Maintenance - 04582 1,980$          1,291$          (689)$                   10,329$              11,627$              1,298$                  10,329$        15,500$            5,171$                       
         Utilities - 04590 1,939$          1,916$          (23)$                     18,317$              17,252$              (1,065)$                18,317$        23,000$            4,683$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,900)$         (2,435)$         (535)$                   (10,807)$             (26,140)$             (15,333)$              (10,807)$       (33,865)$          (23,058)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     738$                   800$                   62$                       738$             800$                 62$                            
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     4,412$                4,412$                0$                         4,412$          5,882$              1,471$                       
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     (1,200)$               -$                    1,200$                  (1,200)$         -$                 1,200$                       
    Rent, Maint., & Utilities 2,088$          890$             (1,198)$                18,067$              4,067$                (14,000)$              18,067$        6,253$              (11,814)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    1,440$                1,514$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (122)$            (122)$                   (182)$                  (1,268)$               (1,086)$                (182)$            (1,653)$            (1,471)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     285$                   -$                    (285)$                   285$             -$                 (285)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              39$               39$                       30$                     172$                   143$                     30$               267$                 237$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 50$               334$             283$                     3,310$                3,002$                (309)$                   3,310$          4,000$              690$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     3,783$                6,377$                2,594$                  3,783$          8,500$              4,717$                       
         Lodging - 05414 -$              542$             542$                     5,129$                4,874$                (255)$                   5,129$          6,500$              1,371$                       
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 50$               1,584$          1,533$                  12,222$              14,252$              2,030$                  12,222$        19,000$            6,778$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 10,000$        10,000$        -$                     10,000$              10,000$              -$                     10,000$        20,000$            10,000$                     
    Outside Services 10,000$        10,000$        -$                     10,000$              10,000$              -$                     10,000$        20,000$            10,000$                     

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 85$               -$              (85)$                     85$                     -$                    (85)$                     85$               -$                 (85)$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing 85$               -$              (85)$                     127$                   -$                    (127)$                   127$             -$                 (127)$                        

-$                          
         Misc General Expense - 07590 -$              84$               84$                       -$                    748$                   748$                     -$              1,000$              1,000$                       
    Miscellaneous -$              84$               84$                       -$                    748$                   748$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 56,218$        45,688$        (10,530)$              376,804$            359,685$            (17,118)$              376,804$      484,263$          107,459$                   

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 16,537$        16,326$        (212)$                   125,863$            142,508$            16,645$               125,863$         187,043$         61,181$                    
         Capital Labor - 01001 28,790$        18,160$        (10,630)$              230,068$            192,881$            (37,188)$              230,068$         255,893$         25,825$                    
         Capital Labor Contra - 01002 (18,364)$       (18,160)$       203$                    (152,463)$          (192,881)$          (40,418)$              (152,463)$        (255,893)$        (103,430)$                 
         Expense Labor Accrual - 01008 733$             785$             52$                      11$                     (3,692)$              (3,703)$                11$                  -$                 (11)$                          
         Capital Labor Transfer In - 01011 2,238$          -$              (2,238)$                15,501$              -$                   (15,501)$              15,501$           -$                 (15,501)$                   
         Capital Labor Transfer Out - 01012 (12,665)$       -$              12,665$               (93,107)$            -$                   93,107$               (93,107)$          -$                 93,107$                    
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 17,271$         17,111$         (160)$                    125,874$             138,815$             12,942$                125,874$          187,043$          61,170$                     

         Pension Benefits Load - 01202 449$             444$             (5)$                       3,273$                3,603$                330$                    3,273$             4,854$             1,581$                      
         OPEB Benefits Load - 01203 230$             227$             (2)$                       1,674$                1,844$                170$                    1,674$             2,485$             811$                         
         Medical Benefits Load - 01251 3,254$          3,223$          (31)$                     23,715$              26,149$              2,434$                 23,715$           35,234$           11,519$                    
         ESOP Benefits Load - 01257 644$             638$             (6)$                       4,695$                5,178$                483$                    4,695$             6,978$             2,283$                      
         RSP FACC Benefits Load - 01263 249$             247$             (1)$                       1,813$                2,006$                193$                    1,813$             2,703$             890$                         
         Life Benefits Load - 01266 41$               42$               0$                        302$                   338$                   36$                      302$                456$                154$                         
         LTD Benefits Load - 01269 116$             115$             (0)$                       843$                   936$                   93$                      843$                1,261$             418$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,748)$         (2,723)$         25$                      (20,026)$            (22,087)$            (2,061)$                (20,026)$          (29,761)$          (9,734)$                     
         NSC-Pension Benefits Load - 01297 (209)$            (222)$            (13)$                     (1,523)$              (1,801)$              (278)$                   (1,523)$            (2,427)$            (904)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     (390)$                 -$                   390$                    (390)$               -$                 390$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     (32)$                   -$                   32$                      (32)$                 -$                 32$                           
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,026$          1,993$          (33)$                     14,343$              16,165$              1,823$                 14,343$           21,782$           7,439$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 -$              5,976$          5,976$                 (5,407)$              39,665$              45,072$               (5,407)$            57,593$           63,000$                    
         Capitalized transportation costs - 03003 (5,442)$         (6,051)$         (609)$                   (56,040)$            (46,325)$            9,715$                 (56,040)$          (64,478)$          (8,439)$                     
         Vehicle Expense - 03004 4,598$          4,333$          (265)$                   48,503$              39,001$              (9,502)$                48,503$           52,000$           3,497$                      
         Equipment Lease - 04301 716$             743$             27$                      6,701$                6,687$                (14)$                     6,701$             8,916$             2,215$                      
         Heavy Equipment - 04302 70$               666$             596$                    5,814$                6,002$                188$                    5,814$             8,000$             2,186$                      
         Heavy Equipment Capitalized - 04307 (1,599)$         (2,048)$         (450)$                   (20,283)$            (18,449)$            1,834$                 (20,283)$          (24,594)$          (4,311)$                     
         842 Variable Heavy Equip Lease Expense - 43$               291$             248$                    739$                   2,627$                1,888$                 739$                3,500$             2,761$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   7,443$                3,510$                (3,933)$                7,443$             4,680$             (2,763)$                     
         Non 842 Fleet Lease/Rents - 04560 159$             190$             31$                      (1,709)$              1,710$                3,419$                 (1,709)$            2,280$             3,989$                      
         842 Variable Fleet Lease Expense - 04563 238$             -$              (238)$                   10,039$              -$                   (10,039)$              10,039$           -$                 (10,039)$                   
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                35,798$              -$                   (35,798)$              35,798$           -$                 (35,798)$                   
    Vehicles & Equip 3,159$          4,490$          1,331$                 31,599$              34,428$              2,829$                 31,599$           47,897$           16,298$                    

         Inventory Materials - 02001 1,106$          1,208$          102$                    9,935$                10,876$              941$                    9,935$             14,500$           4,565$                      
         Warehouse Loading Charge - 02004 11$               60$               49$                      212$                   544$                   332$                    212$                725$                513$                         
         Non-Inventory Supplies - 02005 8,914$          1,250$          (7,664)$                17,624$              11,250$              (6,374)$                17,624$           15,000$           (2,624)$                     
         Office Supplies - 05010 159$             125$             (34)$                     527$                   1,125$                598$                    527$                1,500$             973$                         
    Materials & Supplies 10,190$        2,643$          (7,547)$                28,297$              23,795$              (4,503)$                28,297$           31,725$           3,428$                      

         Postage/Delivery Services - 05111 -$              41$               41$                      264$                   377$                   114$                    264$                500$                237$                         
    Print & Postages -$              41$               41$                      264$                   377$                   114$                    264$                500$                237$                         

         Uniforms - 07443 1,484$          0$                 (1,484)$                4,802$                8,000$                3,199$                 4,802$             8,000$             3,199$                      
         Uniforms Capitalized - 07444 (942)$            (0)$                942$                    (3,325)$              (6,591)$              (3,267)$                (3,325)$            (6,591)$            (3,267)$                     
         Misc Employee Welfare Exp - 07499 -$              100$             100$                    2,983$                900$                   (2,083)$                2,983$             1,200$             (1,783)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     5,674$                -$                   (5,674)$                5,674$             -$                 (5,674)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 541$             100$             (441)$                   10,134$              2,309$                (7,825)$                10,134$           2,609$             (7,525)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,590)$         1,333$                 (35,301)$            (25,586)$            9,715$                 (35,301)$          (34,314)$          987$                         
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,265$          1,685$          (580)$                   11,005$              15,167$              4,162$                 11,005$           20,222$           9,217$                      
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     41,048$              41,048$              (0)$                       41,048$           54,730$           13,683$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 654$             1,125$          471$                    9,399$                10,125$              726$                    9,399$             13,500$           4,101$                      
         Capitalized Utility Costs - 04599 (2,305)$         (1,596)$         709$                    (15,572)$            (15,765)$            (193)$                   (15,572)$          (21,143)$          (5,571)$                     
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,254$          3,185$          1,932$                 10,579$              24,989$              14,410$               10,579$           32,996$           22,417$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     216$                   -$                   (216)$                   216$                -$                 (216)$                        
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 51$               -$              (51)$                     1,393$                -$                   (1,393)$                1,393$             -$                 (1,393)$                     
    Marketing 51$               -$              (51)$                     1,608$                -$                   (1,608)$                1,608$             -$                 (1,608)$                     

         Capitalized Telecom Costs - 05399 -$              (47)$              (47)$                     (132)$                 (468)$                 (337)$                   (132)$               (627)$               (495)$                        
         Cell phone equipment and accessories - 053 -$              83$               83$                      153$                   751$                   598$                    153$                1,000$             847$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              36$               36$                      21$                     283$                   261$                    21$                  373$                352$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              0$                 0$                        500$                   805$                   305$                    500$                1,305$             805$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        500$                   805$                   305$                    500$                1,305$             805$                         

         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                -$                 (368)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        368$                   1,000$                632$                    368$                1,000$             632$                         

         Meals and Entertainment - 05411 521$             146$             (375)$                   3,700$                1,314$                (2,386)$                3,700$             1,750$             (1,950)$                     
         Transportation - 05413 1,920$          667$             (1,253)$                3,021$                6,003$                2,982$                 3,021$             8,000$             4,979$                      
         Lodging - 05414 -$              625$             625$                    1,857$                5,625$                3,768$                 1,857$             7,500$             5,643$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,441$          1,438$          (1,003)$                8,963$                12,942$              3,979$                 8,963$             17,250$           8,287$                      

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      13$                     751$                   738$                    13$                  1,000$             987$                         
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      13$                     751$                   738$                    13$                  1,000$             987$                         

Total O&M Expenses Before Allocations 36,932$        31,120$        (5,812)$                232,562$            256,659$            24,098$               232,562$         345,480$         112,918$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 45,201$          51,295$         6,094$                  446,507$            525,393$            78,886$                446,507$         671,994$           225,487$                   
         Capital Labor - 01001 95,640$          84,888$         (10,752)$              879,668$            802,652$            (77,016)$              879,668$         1,084,965$        205,298$                   
         Capital Labor Contra - 01002 (72,482)$        (84,888)$        (12,406)$              (687,862)$          (802,652)$          (114,790)$            (687,862)$        (1,084,965)$       (397,103)$                 
         Expense Labor Accrual - 01008 1,125$            98$                (1,027)$                (8,121)$               (11,759)$             (3,638)$                (8,121)$            (0)$                      8,121$                       
         Capital Labor Transfer In - 01011 11,492$          -$               (11,492)$              102,692$            -$                    (102,692)$            102,692$         -$                   (102,692)$                 
         Capital Labor Transfer Out - 01012 (34,649)$        -$               34,649$                (294,498)$          -$                    294,498$             (294,498)$        -$                   294,498$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      5,462$                -$                    (5,462)$                5,462$              -$                   (5,462)$                      
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      (5,462)$               -$                    5,462$                  (5,462)$            -$                   5,462$                       
     Labor 46,326$           51,393$          5,067$                   438,386$             513,633$             75,248$                 438,386$          671,994$            233,609$                    

         Pension Benefits Load - 01202 1,204$            1,334$           129$                     11,398$              13,330$              1,932$                  11,398$           17,440$             6,042$                       
         OPEB Benefits Load - 01203 616$               683$              67$                       5,831$                6,824$                993$                     5,831$              8,927$               3,097$                       
         Medical Benefits Load - 01251 8,728$            9,681$           953$                     82,592$              96,753$              14,162$                82,592$           126,584$           43,992$                     
         ESOP Benefits Load - 01257 1,728$            1,917$           189$                     16,352$              19,161$              2,809$                  16,352$           25,069$             8,717$                       
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 667$               743$              75$                       6,313$                7,421$                1,109$                  6,313$              9,709$               3,397$                       
         Life Benefits Load - 01266 111$               125$              14$                       1,052$                1,251$                199$                     1,052$              1,637$               585$                          
         LTD Benefits Load - 01269 310$               347$              36$                       2,937$                3,463$                526$                     2,937$              4,531$               1,594$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (7,370)$           (8,177)$          (807)$                    (69,747)$             (81,725)$             (11,977)$              (69,747)$          (106,922)$          (37,174)$                   
         NSC-Pension Benefits Load - 01297 (561)$              (667)$             (106)$                    (5,304)$               (6,665)$               (1,360)$                (5,304)$            (8,720)$              (3,415)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Projects - 01259 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Life Benefits Projects - 01268 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         LTD Benefits Projects - 01271 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Pension Benefits Projects - 01291 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      (869)$                  -$                    869$                     (869)$               -$                   869$                          
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      (71)$                    -$                    71$                       (71)$                  -$                   71$                            
    Benefits 5,434$            5,985$           551$                     50,483$              59,814$              9,331$                  50,483$           78,256$             27,773$                     

         Environmental & Safety - 07120 -$                -$               -$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      529$                   -$                    (529)$                    529$                 -$                   (529)$                         

         Vehicle Lease Payments - 03002 -$                19,242$         19,242$                8,551$                167,963$            159,412$             8,551$              225,689$           217,138$                   
         Capitalized transportation costs - 03003 (28,016)$        (23,189)$        4,827$                  (277,060)$          (205,486)$          71,575$                (277,060)$        (275,053)$          2,007$                       
         Vehicle Expense - 03004 18,984$          18,333$         (651)$                    208,204$            165,001$            (43,203)$              208,204$         220,000$           11,796$                     
         Equipment Lease - 04301 9,532$            14,632$         5,100$                  95,078$              125,262$            30,184$                95,078$           169,158$           74,080$                     
         Heavy Equipment - 04302 2,421$            5,000$           2,579$                  39,716$              45,000$              5,284$                  39,716$           60,000$             20,284$                     
         Heavy Equipment Capitalized - 04307 (13,779)$        (19,239)$        (5,461)$                (150,257)$          (166,857)$          (16,599)$              (150,257)$        (224,575)$          (74,317)$                   
         842 Variable Heavy Equip Lease Expense - 1,237$            -$               (1,237)$                7,371$                -$                    (7,371)$                7,371$              -$                   (7,371)$                      
         Non-842 Heavy Equipment - 04309 869$               -$               (869)$                    11,159$              -$                    (11,159)$              11,159$           -$                   (11,159)$                   
         Non 842 Fleet Lease/Rents - 04560 477$               -$               (477)$                    6,037$                -$                    (6,037)$                6,037$              -$                   (6,037)$                      
         842 Variable Fleet Lease Expense - 04563 2,450$            -$               (2,450)$                18,284$              -$                    (18,284)$              18,284$           -$                   (18,284)$                   
         842 Vehicle Lease Expense - 03008 19,347$          -$               (19,347)$              176,906$            -$                    (176,906)$            176,906$         -$                   (176,906)$                 
    Vehicles & Equip 13,522$          14,779$         1,256$                  143,988$            130,884$            (13,105)$              143,988$         175,219$           31,231$                     

         Inventory Materials - 02001 8,039$            5,417$           (2,622)$                45,487$              48,750$              3,264$                  45,487$           65,000$             19,514$                     
         Warehouse Loading Charge - 02004 80$                 271$              190$                     1,186$                2,437$                1,251$                  1,186$              3,250$               2,064$                       
         Non-Inventory Supplies - 02005 11,129$          7,917$           (3,212)$                67,606$              71,250$              3,644$                  67,606$           95,000$             27,394$                     
         Office Supplies - 05010 933$               458$              (474)$                    3,675$                4,125$                450$                     3,675$              5,500$               1,825$                       
    Materials & Supplies 20,181$          14,063$         (6,118)$                117,953$            126,563$            8,609$                  117,953$         168,750$           50,797$                     

         Postage/Delivery Services - 05111 -$                150$              150$                     580$                   1,350$                770$                     580$                 1,800$               1,220$                       
    Print & Postages -$                150$              150$                     580$                   1,350$                770$                     580$                 1,800$               1,220$                       

         Uniforms - 07443 2,351$            -$               (2,351)$                32,034$              42,000$              9,966$                  32,034$           42,000$             9,966$                       
         Uniforms Capitalized - 07444 (1,597)$           -$               1,597$                  (23,547)$             (34,603)$             (11,057)$              (23,547)$          (34,603)$            (11,057)$                   
         Misc Employee Welfare Exp - 07499 373$               583$              210$                     6,050$                5,251$                (799)$                    6,050$              7,000$               950$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,127$            583$              (544)$                    14,537$              12,648$              (1,889)$                14,537$           14,397$             (140)$                         

         Building Lease/Rents Capitalized - 04580 (14,319)$        (13,442)$        877$                     (104,801)$          (122,550)$          (17,749)$              (104,801)$        (161,214)$          (56,413)$                   
         Building Maintenance - 04582 13,883$          4,167$           (9,717)$                85,272$              37,500$              (47,772)$              85,272$           50,000$             (35,272)$                   
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         149,849$            149,850$            0$                         149,849$         199,799$           49,950$                     
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      8,990$                -$                    (8,990)$                8,990$              -$                   (8,990)$                      
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 1,934$            1,958$           24$                       16,213$              17,626$              1,413$                  16,213$           23,500$             7,287$                       
         Capitalized Utility Costs - 04599 (3,981)$           (4,945)$          (964)$                    (33,751)$             (45,995)$             (12,244)$              (33,751)$          (60,217)$            (26,467)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      1,169$                1,200$                31$                       1,169$              1,200$               31$                            
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 14,167$          4,388$           (9,780)$                122,942$            37,631$              (85,312)$              122,942$         53,069$             (69,874)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    900$                   900$                     -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 39$                 100$              61$                       698$                   900$                   202$                     698$                 1,200$               502$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (79)$                (195)$             (116)$                    (1,186)$               (1,780)$               (595)$                    (1,186)$            (2,340)$              (1,154)$                      
         Cell phone equipment and accessories - 053 53$                 41$                (12)$                      681$                   377$                   (304)$                    681$                 500$                   (181)$                         
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 13$                 46$                34$                       193$                   397$                   204$                     193$                 560$                   367$                          

         Association Dues - 07510 425$               200$              (225)$                    1,420$                10,960$              9,540$                  1,420$              11,385$             9,965$                       
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees 425$               200$              (225)$                    1,420$                10,960$              9,540$                  1,420$              11,385$             9,965$                       

         Work Environment Training - 05429 -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      

         Meals and Entertainment - 05411 1,242$            375$              (867)$                    17,141$              3,375$                (13,766)$              17,141$           4,500$               (12,641)$                   
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 2,665$            634$              (2,031)$                9,816$                5,706$                (4,110)$                9,816$              7,608$               (2,208)$                      
         Lodging - 05414 -$                625$              625$                     6,636$                5,625$                (1,011)$                6,636$              7,500$               864$                          
         Misc Employee Expense - 05419 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Travel & Entertainment 3,907$            1,634$           (2,273)$                33,594$              14,706$              (18,888)$              33,594$           19,608$             (13,986)$                   

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 32,462$          58,667$         26,205$                238,819$            181,000$            (57,819)$              238,819$         186,000$           (52,819)$                   
    Outside Services 32,462$          58,667$         26,205$                238,819$            181,000$            (57,819)$              238,819$         186,000$           (52,819)$                   

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 2,333$            -$               (2,333)$                3,266$                -$                    (3,266)$                3,266$              -$                   (3,266)$                      
    Marketing 2,333$            -$               (2,333)$                6,773$                -$                    (6,773)$                6,773$              -$                   (6,773)$                      

         Misc General Expense - 07590 130$               166$              36$                       1,393$                1,502$                109$                     1,393$              2,000$               607$                          
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous 130$               166$              36$                       1,393$                1,502$                109$                     1,393$              2,000$               607$                          

-$                           
Total O&M Expenses Before Allocations 140,027$        152,053$       12,026$                1,172,694$         1,091,086$         (81,607)$              1,172,694$      1,383,037$        210,344$                   

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 55,020$          67,335$         12,314$                627,122$            693,793$            66,672$                627,122$          902,078$           274,956$                   
         Capital Labor - 01001 31,086$          18,610$         (12,476)$               153,643$            148,782$            (4,861)$                 153,643$          199,212$           45,569$                     
         Capital Labor Contra - 01002 (15,147)$         (18,610)$        (3,463)$                 (22,364)$             (148,782)$           (126,419)$             (22,364)$           (199,212)$          (176,849)$                  
         Expense Labor Accrual - 01008 (1,147)$           912$              2,059$                  (17,512)$             (21,271)$             (3,759)$                 (17,512)$           (0)$                     17,512$                     
         Capital Labor Transfer In - 01011 108$               -$               (108)$                    625$                   -$                    (625)$                    625$                 -$                   (625)$                         
         Capital Labor Transfer Out - 01012 (16,047)$         -$               16,047$                (131,905)$           -$                    131,905$              (131,905)$         -$                   131,905$                   
         Expense Labor Transfer Out - 01014 -$                (17,580)$        (17,580)$               -$                    (101,320)$           (101,320)$             -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 53,873$           50,666$          (3,206)$                  609,610$             571,202$             (38,407)$                609,610$           760,483$            150,873$                    

         Pension Benefits Load - 01202 1,401$            1,315$           (86)$                      15,850$              14,824$              (1,026)$                 15,850$            19,736$             3,886$                       
         OPEB Benefits Load - 01203 717$               673$              (43)$                      8,108$                7,588$                (519)$                    8,108$              10,103$             1,995$                       
         Medical Benefits Load - 01251 10,150$          9,544$           (606)$                    114,850$            107,598$            (7,253)$                 114,850$          143,253$           28,402$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,009$            1,890$           (119)$                    22,738$              21,309$              (1,430)$                 22,738$            28,370$             5,631$                       
         RSP FACC Benefits Load - 01263 776$               732$              (44)$                      8,778$                8,253$                (525)$                    8,778$              10,988$             2,210$                       
         Life Benefits Load - 01266 129$               123$              (6)$                        1,463$                1,391$                (72)$                      1,463$              1,853$               389$                          
         LTD Benefits Load - 01269 361$               342$              (19)$                      4,084$                3,851$                (233)$                    4,084$              5,127$               1,043$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (8,571)$           (8,062)$          510$                     (96,989)$             (90,884)$             6,104$                  (96,989)$           (121,001)$          (24,012)$                    
         NSC-Pension Benefits Load - 01297 (652)$              (657)$             (6)$                        (7,376)$               (7,412)$               (36)$                      (7,376)$             (9,868)$              (2,492)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,319$            5,900$           (419)$                    71,507$              66,518$              (4,989)$                 71,507$            88,560$             17,053$                     

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                7,675$           7,675$                  755$                   66,030$              65,275$                755$                 89,055$             88,300$                     
         Capitalized transportation costs - 03003 (3,956)$           (3,105)$          851$                     (24,951)$             (27,401)$             (2,450)$                 (24,951)$           (36,717)$            (11,766)$                    
         Vehicle Expense - 03004 5,587$            9,583$           3,996$                  77,657$              86,251$              8,594$                  77,657$            115,000$           37,343$                     
         Equipment Lease - 04301 2,078$            3,994$           1,916$                  26,859$              35,946$              9,087$                  26,859$            47,928$             21,069$                     
         Heavy Equipment - 04302 1,222$            2,500$           1,278$                  21,011$              22,500$              1,489$                  21,011$            30,000$             8,989$                       
         Heavy Equipment Capitalized - 04307 (4,500)$           (6,364)$          (1,864)$                 (52,238)$             (57,277)$             (5,039)$                 (52,238)$           (76,369)$            (24,131)$                    
         842 Variable Heavy Equip Lease Expense - 0 124$               -$               (124)$                    2,409$                -$                    (2,409)$                 2,409$              -$                   (2,409)$                      
         Non-842 Heavy Equipment - 04309 1,168$            -$               (1,168)$                 3,025$                -$                    (3,025)$                 3,025$              -$                   (3,025)$                      
         Non 842 Fleet Lease/Rents - 04560 265$               -$               (265)$                    2,489$                -$                    (2,489)$                 2,489$              -$                   (2,489)$                      
         842 Variable Fleet Lease Expense - 04563 686$               -$               (686)$                    3,379$                -$                    (3,379)$                 3,379$              -$                   (3,379)$                      
         842 Vehicle Lease Expense - 03008 4,421$            -$               (4,421)$                 47,370$              -$                    (47,370)$               47,370$            -$                   (47,370)$                    
    Vehicles & Equip 7,094$            14,283$         7,188$                  107,764$            126,049$            18,285$                107,764$          168,896$           61,132$                     

         Inventory Materials - 02001 406$               1,666$           1,260$                  12,095$              15,002$              2,907$                  12,095$            20,000$             7,905$                       
         Warehouse Loading Charge - 02004 4$                   83$                79$                       460$                   750$                   290$                     460$                 1,000$               540$                          
         Non-Inventory Supplies - 02005 1,751$            4,590$           2,839$                  44,707$              41,310$              (3,397)$                 44,707$            55,080$             10,373$                     
         Office Supplies - 05010 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Materials & Supplies 2,161$            6,339$           4,178$                  57,263$              57,062$              (200)$                    57,263$            76,080$             18,817$                     

         Postage/Delivery Services - 05111 24$                 30$                6$                         77$                     270$                   193$                     77$                   360$                  283$                          
    Print & Postages 24$                 30$                6$                         77$                     270$                   193$                     77$                   360$                  283$                          

-$                           
         Uniforms - 07443 482$               0$                  (482)$                    8,285$                9,000$                715$                     8,285$              9,000$               715$                          
         Uniforms Capitalized - 07444 (174)$              (0)$                 174$                     (5,930)$               (7,415)$               (1,485)$                 (5,930)$             (7,415)$              (1,486)$                      
         Misc Employee Welfare Exp - 07499 -$                41$                41$                       123$                   377$                   254$                     123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 308$               41$                (267)$                    2,478$                1,962$                (516)$                    2,478$              2,085$               (393)$                         

         Building Lease/Rents Capitalized - 04580 (3,156)$           (3,604)$          (448)$                    (24,197)$             (17,440)$             6,757$                  (24,197)$           (27,637)$            (3,440)$                      
         Building Maintenance - 04582 3,461$            2,558$           (903)$                    17,656$              23,026$              5,370$                  17,656$            30,700$             13,044$                     
         Utilities - 04590 1,020$            2,666$           1,646$                  14,851$              24,002$              9,151$                  14,851$            32,000$             17,149$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      29,971$              29,971$              0$                         29,971$            39,961$             9,990$                       
         Non 842 Building Lease/Rents - 04581 356$               611$              255$                     6,429$                5,507$                (922)$                    6,429$              7,340$               911$                          
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (3,197)$           (4,777)$          (1,580)$                 (16,822)$             (23,117)$             (6,294)$                 (16,822)$           (36,633)$            (19,811)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      87$                     -$                    (87)$                      87$                   -$                   (87)$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,619$                (873)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 1,814$            1,076$           (739)$                    31,466$              44,568$              13,102$                31,466$            49,223$             17,757$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    1,350$                1,350$                  -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 -$                (165)$             (165)$                    (21)$                    (796)$                  (775)$                    (21)$                  (1,262)$              (1,241)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    270$                   298$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 -$                -$               -$                      53$                     -$                    (53)$                      53$                   -$                   (53)$                           
    Telecom -$                15$                15$                       3$                       824$                   820$                     3$                     898$                  894$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 882$               -$               (882)$                    1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training 882$               -$               (882)$                    1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       

         Meals and Entertainment - 05411 661$               134$              (528)$                    2,779$                1,202$                (1,578)$                 2,779$              1,600$               (1,179)$                      
         Transportation - 05413 971$               204$              (767)$                    991$                   1,836$                845$                     991$                 2,450$               1,459$                       
         Lodging - 05414 1,923$            359$              (1,564)$                 3,356$                3,227$                (129)$                    3,356$              4,300$               944$                          
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 3,555$            696$              (2,859)$                 7,494$                6,264$                (1,230)$                 7,494$              8,350$               856$                          

         Contract Labor - 06111 9,908$            9,300$           (608)$                    152,713$            184,600$            31,887$                152,713$          220,000$           67,287$                     
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 9,908$            9,300$           (608)$                    152,713$            184,600$            31,887$                152,713$          220,000$           67,287$                     

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     2,271$                1,520$                (751)$                    2,271$              2,000$               (271)$                         
    Miscellaneous -$                160$              160$                     2,271$                1,520$                (751)$                    2,271$              2,000$               (271)$                         

Total O&M Expenses Before Allocations 85,938$          88,506$         2,568$                  1,043,877$         1,060,839$         16,962$                1,043,877$       1,380,935$        337,058$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 19,497$         16,114$         (3,384)$                 152,423$            165,330$            12,908$                152,423$          211,198$          58,775$                     
         Capital Labor - 01001 26,532$         23,826$         (2,706)$                 270,890$            223,336$            (47,553)$               270,890$          302,902$          32,013$                     
         Capital Labor Contra - 01002 (23,596)$       (23,826)$        (230)$                    (244,297)$           (223,336)$           20,960$                (244,297)$         (302,902)$         (58,606)$                    
         Expense Labor Accrual - 01008 1,336$           70$                (1,266)$                 (1,246)$               (4,636)$               (3,389)$                 (1,246)$             0$                     1,246$                       
         Capital Labor Transfer In - 01011 10,982$         -$               (10,982)$               78,160$              -$                    (78,160)$               78,160$            -$                  (78,160)$                    
         Capital Labor Transfer Out - 01012 (13,917)$       -$               13,917$                (104,753)$           -$                    104,753$              (104,753)$         -$                  104,753$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,540$                -$                    (2,540)$                 2,540$              -$                  (2,540)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,540)$               -$                    2,540$                  (2,540)$             -$                  2,540$                       
     Labor 20,833$          16,183$          (4,649)$                  151,176$             160,695$             9,519$                   151,176$           211,198$           60,022$                      

         Pension Benefits Load - 01202 542$              420$              (122)$                    3,931$                4,170$                240$                     3,931$              5,481$              1,550$                       
         OPEB Benefits Load - 01203 277$              215$              (62)$                      2,011$                2,135$                124$                     2,011$              2,806$              795$                          
         Medical Benefits Load - 01251 3,925$           3,048$           (876)$                    28,482$              30,270$              1,789$                  28,482$            39,783$            11,302$                     
         ESOP Benefits Load - 01257 777$              604$              (173)$                    5,639$                5,995$                356$                     5,639$              7,879$              2,240$                       
         RSP FACC Benefits Load - 01263 300$              234$              (66)$                      2,177$                2,322$                145$                     2,177$              3,052$              875$                          
         Life Benefits Load - 01266 50$                39$                (11)$                      363$                   391$                   29$                       363$                 514$                 152$                          
         LTD Benefits Load - 01269 140$              109$              (30)$                      1,013$                1,083$                71$                       1,013$              1,424$              411$                          
         NSC-OPEB Benefits Load - 01294 (3,315)$         (2,575)$          740$                     (24,052)$             (25,568)$             (1,516)$                 (24,052)$           (33,604)$           (9,552)$                      
         NSC-Pension Benefits Load - 01297 (252)$            (210)$             42$                       (1,829)$               (2,085)$               (256)$                    (1,829)$             (2,741)$             (911)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,444$           1,885$           (559)$                    17,733$              18,713$              980$                     17,733$            24,595$            6,862$                       

         Environmental & Safety - 07120 93$                -$               (93)$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         
    Insurance 93$                -$               (93)$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              7,809$           7,809$                  687$                   64,100$              63,413$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (5,666)$         (7,635)$          (1,969)$                 (68,060)$             (65,083)$             2,977$                  (68,060)$           (87,988)$           (19,929)$                    
         Vehicle Expense - 03004 5,474$           5,166$           (308)$                    55,871$              46,502$              (9,369)$                 55,871$            62,000$            6,129$                       
         Equipment Lease - 04301 4,110$           5,392$           1,283$                  37,579$              37,328$              (251)$                    37,579$            53,504$            15,925$                     
         Heavy Equipment - 04302 1,615$           1,425$           (190)$                    8,681$                12,825$              4,144$                  8,681$              17,100$            8,419$                       
         Heavy Equipment Capitalized - 04307 (5,984)$         (6,877)$          (893)$                    (48,186)$             (50,914)$             (2,728)$                 (48,186)$           (71,544)$           (23,358)$                    
         842 Variable Heavy Equip Lease Expense - 0 303$              100$              (203)$                    2,194$                900$                   (1,294)$                 2,194$              1,200$              (994)$                         
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       714$                   900$                   186$                     714$                 1,200$              486$                          
         Non 842 Fleet Lease/Rents - 04560 80$                -$               (80)$                      504$                   -$                    (504)$                    504$                 -$                  (504)$                         
         842 Variable Fleet Lease Expense - 04563 (536)$            -$               536$                     1,406$                -$                    (1,406)$                 1,406$              -$                  (1,406)$                      
         842 Vehicle Lease Expense - 03008 4,813$           -$               (4,813)$                 48,862$              -$                    (48,862)$               48,862$            -$                  (48,862)$                    
    Vehicles & Equip 4,286$           5,480$           1,194$                  40,253$              46,558$              6,305$                  40,253$            62,999$            22,746$                     

         Inventory Materials - 02001 2,348$           1,283$           (1,065)$                 14,275$              11,551$              (2,724)$                 14,275$            15,400$            1,125$                       
         Warehouse Loading Charge - 02004 23$                64$                41$                       218$                   578$                   360$                     218$                 770$                 552$                          
         Non-Inventory Supplies - 02005 2,404$           2,080$           (324)$                    11,309$              18,760$              7,451$                  11,309$            25,000$            13,691$                     
         Office Supplies - 05010 137$              375$              238$                     1,010$                3,375$                2,365$                  1,010$              4,500$              3,490$                       
    Materials & Supplies 4,913$           3,802$           (1,111)$                 26,812$              34,264$              7,452$                  26,812$            45,670$            18,858$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       217$                   450$                   233$                     217$                 600$                 383$                          
    Print & Postages -$              50$                50$                       217$                   450$                   233$                     217$                 600$                 383$                          

         Uniforms - 07443 1,227$           0$                  (1,227)$                 9,321$                12,000$              2,679$                  9,321$              12,000$            2,679$                       
         Uniforms Capitalized - 07444 (707)$            (0)$                 707$                     (6,667)$               (9,887)$               (3,220)$                 (6,667)$             (9,887)$             (3,220)$                      
         Misc Employee Welfare Exp - 07499 222$              125$              (97)$                      569$                   1,125$                556$                     569$                 1,500$              931$                          
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 742$              125$              (617)$                    3,223$                3,238$                15$                       3,223$              3,613$              390$                          

         Building Maintenance - 04582 1,605$           1,750$           145$                     11,343$              15,750$              4,407$                  11,343$            21,000$            9,657$                       
         Utilities - 04590 1,825$           2,250$           425$                     19,168$              20,250$              1,082$                  19,168$            27,000$            7,832$                       
         Capitalized Utility Costs - 04599 (2,093)$         (3,822)$          (1,729)$                 (16,970)$             (33,700)$             (16,730)$               (16,970)$           (45,327)$           (28,357)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 1,337$           178$              (1,159)$                 13,961$              2,300$                (11,661)$               13,961$            2,673$              (11,288)$                    

         Capitalized Telecom Costs - 05399 (26)$              -$               26$                       (509)$                  -$                    509$                     (509)$                -$                  509$                          
         Cell phone equipment and accessories - 0537 -$              -$               -$                      326$                   -$                    (326)$                    326$                 -$                  (326)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      266$                   -$                    (266)$                    266$                 -$                  (266)$                         
    Telecom 4$                  -$               (4)$                        83$                     -$                    (83)$                      83$                   -$                  (83)$                           

          Association Dues - 07510 -$               1,500$            1,500$                   2,022$                 1,500$                 (522)$                     2,022$               13,000$             10,978$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees -$              1,500$           1,500$                  2,072$                1,500$                (572)$                    2,072$              13,000$            10,928$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 -$              438$              438$                     3,043$                3,942$                899$                     3,043$              5,250$              2,207$                       
         Transportation - 05413 -$              417$              417$                     -$                    3,753$                3,753$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     564$                   4,122$                3,558$                  564$                 5,500$              4,936$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment -$              1,313$           1,313$                  3,607$                11,817$              8,210$                  3,607$              15,750$            12,143$                     

         Contract Labor - 06111 -$              1,000$           1,000$                  1,100$                1,000$                (100)$                    1,100$              1,000$              (100)$                         
    Outside Services -$              1,000$           1,000$                  1,100$                1,000$                (100)$                    1,100$              1,000$              (100)$                         

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 -$              41$                41$                       1,832$                377$                   (1,455)$                 1,832$              500$                 (1,332)$                      
         Community Rel&Trade Shows - 04040 1,605$           -$               (1,605)$                 2,460$                -$                    (2,460)$                 2,460$              -$                  (2,460)$                      
    Marketing 1,605$           41$                (1,564)$                 4,292$                377$                   (3,915)$                 4,292$              500$                 (3,792)$                      

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 36,257$         31,558$         (4,699)$                 265,201$            280,912$            15,712$                265,201$          381,598$          116,397$                   

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 6 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 11,009$        10,161$        (848)$                  116,488$           114,316$           (2,171)$               116,488$         145,143$         28,655$                   
         Capital Labor - 01001 9,313$         19,404$        10,092$              152,535$           174,858$           22,324$              152,535$         237,848$         85,313$                   
         Capital Labor Contra - 01002 -$             (19,404)$      (19,404)$             -$                  (174,858)$          (174,858)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 (256)$           (754)$           (499)$                  (2,782)$             (3,628)$             (846)$                  (2,782)$           -$                2,782$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (9,313)$        -$             9,313$                (152,535)$          -$                  152,535$            (152,535)$       -$                152,535$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 10,753$         9,407$          (1,347)$                113,705$            110,688$            (3,018)$                113,705$          145,143$          31,437$                    

         Pension Benefits Load - 01202 280$            244$            (35)$                    2,956$               2,873$               (84)$                    2,956$            3,767$            810$                        
         OPEB Benefits Load - 01203 143$            125$            (18)$                    1,512$               1,470$               (42)$                    1,512$            1,928$            416$                        
         Medical Benefits Load - 01251 2,026$         1,772$         (254)$                  21,422$             20,850$             (572)$                  21,422$           27,341$           5,919$                     
         ESOP Benefits Load - 01257 401$            351$            (50)$                    4,241$               4,129$               (112)$                  4,241$            5,415$            1,173$                     
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 155$            136$            (19)$                    1,637$               1,599$               (38)$                    1,637$            2,097$            460$                        
         Life Benefits Load - 01266 26$              23$              (3)$                      273$                 270$                 (3)$                      273$               354$               81$                          
         LTD Benefits Load - 01269 72$              63$              (9)$                      762$                 746$                 (16)$                    762$               979$               217$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,711)$        (1,497)$        214$                   (18,090)$           (17,612)$           479$                   (18,090)$         (23,094)$         (5,003)$                    
         NSC-Pension Benefits Load - 01297 (130)$           (122)$           8$                       (1,376)$             (1,436)$             (60)$                    (1,376)$           (1,883)$           (508)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,261$         1,095$         (166)$                  13,338$             12,890$             (448)$                  13,338$           16,902$           3,565$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                353$                 30,312$             29,959$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 (2,905)$        (2,937)$        (33)$                    (30,642)$           (26,436)$           4,206$                (30,642)$         (35,248)$         (4,606)$                    
         Vehicle Expense - 03004 3,057$         1,363$         (1,694)$               34,260$             12,267$             (21,993)$             34,260$           16,356$           (17,904)$                  
         Equipment Lease - 04301 -$             -$             -$                    72$                   -$                  (72)$                    72$                 -$                (72)$                        
         Heavy Equipment - 04302 12$              -$             (12)$                    2,128$               -$                  (2,128)$               2,128$            -$                (2,128)$                    
         Heavy Equipment Capitalized - 04307 (196)$           -$             196$                   (2,586)$             -$                  2,586$                (2,586)$           -$                2,586$                     
         842 Variable Fleet Lease Expense - 04563 182$            -$             (182)$                  4,373$               -$                  (4,373)$               4,373$            -$                (4,373)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    (10,460)$           -$                  10,460$              (10,460)$         -$                10,460$                   
         842 Vehicle Lease Expense - 03008 3,046$         -$             (3,046)$               28,522$             -$                  (28,522)$             28,522$           -$                (28,522)$                  
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    111$                 -$                  (111)$                  111$               -$                (111)$                      
         842 Variable Heavy Equip Lease Expense 188$            -$             (188)$                  328$                 -$                  (328)$                  328$               -$                (328)$                      
    Vehicles & Equip 3,438$         1,794$         (1,644)$               26,460$             16,143$             (10,317)$             26,460$           21,524$           (4,936)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 57$              170$            113$                   1,383$               1,490$               107$                   1,383$            2,000$            617$                        
         Office Supplies - 05010 -$             65$              65$                     848$                 585$                 (263)$                  848$               800$               (48)$                        
    Materials & Supplies 57$              235$            178$                   2,230$               2,075$               (155)$                  2,230$            2,800$            570$                        

         Postage/Delivery Services - 05111 -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        
    Print & Postages -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        

         Uniforms - 07443 150$            0$                (150)$                  2,723$               2,500$               (223)$                  2,723$            2,500$            (223)$                      
         Uniforms Capitalized - 07444 (69)$             (0)$               69$                     (2,080)$             (2,060)$             20$                     (2,080)$           (2,060)$           20$                          
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  1,125$               1,125$                -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare 81$              125$            44$                     643$                 1,565$               922$                   643$               1,940$            1,297$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,835$         833$            (1,002)$               9,464$               7,497$               (1,967)$               9,464$            9,996$            532$                        
         Capitalized Utility Costs - 04599 (1,550)$        (547)$           1,003$                (7,882)$             (4,585)$             3,297$                (7,882)$           (6,208)$           1,673$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 286$            286$            1$                       1,582$               2,912$               1,330$                1,582$            3,788$            2,206$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 (41)$             -$             41$                     (41)$                  -$                  41$                     (41)$                -$                41$                          
         Cell phone equipment and accessories - 05 48$              -$             (48)$                    48$                   -$                  (48)$                    48$                 -$                (48)$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom 7$                -$             (7)$                      7$                     -$                  (7)$                      7$                   -$                (7)$                          

         Membership Fees - 05415 91$              0$                (91)$                    91$                   150$                 59$                     91$                 300$               209$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    750$                 -$                  (750)$                  750$               -$                (750)$                      
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             250$            250$                   -$                  750$                 750$                   -$                1,000$            1,000$                     
    Dues & Membership Fees 91$              250$            159$                   841$                 900$                 59$                     841$               1,300$            459$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 13$              375$            362$                   2,777$               3,375$               598$                   2,777$            4,500$            1,723$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 864$            167$            (698)$                  1,460$               1,499$               38$                     1,460$            2,000$            540$                        
         Lodging - 05414 -$             417$            417$                   3,080$               3,749$               668$                   3,080$            5,000$            1,920$                     
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 878$            958$            80$                     7,318$               8,622$               1,304$                7,318$            11,500$           4,182$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 16,852$        14,150$        (2,702)$               166,786$           158,595$           (8,191)$               166,786$         207,947$         41,160$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 22,869$        41,891$        19,022$               312,560$            406,545$            93,985$               312,560$          518,540$         205,980$                  
         Capital Labor - 01001 69,096$        59,611$        (9,485)$                628,885$            585,765$            (43,121)$              628,885$          794,032$         165,147$                  
         Capital Labor Contra - 01002 (52,167)$       (59,611)$       (7,444)$                (463,145)$          (585,765)$          (122,620)$            (463,145)$        (794,032)$        (330,887)$                 
         Expense Labor Accrual - 01008 (42)$              934$             976$                    (9,061)$              (9,348)$              (287)$                   (9,061)$            0$                    9,061$                      
         Capital Labor Transfer In - 01011 10,806$        -$              (10,806)$              124,453$            -$                   (124,453)$            124,453$          -$                 (124,453)$                 
         Capital Labor Transfer Out - 01012 (27,735)$       -$              27,735$               (290,194)$          -$                   290,194$             (290,194)$        -$                 290,194$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 22,827$         42,825$         19,998$                303,499$             397,197$             93,697$                303,499$           518,540$          215,041$                   

         Pension Benefits Load - 01202 594$             1,111$          518$                    7,891$                10,308$              2,417$                 7,891$              13,457$           5,566$                      
         OPEB Benefits Load - 01203 304$             569$             265$                    4,037$                5,277$                1,240$                 4,037$              6,889$             2,852$                      
         Medical Benefits Load - 01251 4,301$          8,067$          3,766$                 57,179$              74,820$              17,641$               57,179$            97,678$           40,499$                    
         ESOP Benefits Load - 01257 851$             1,598$          746$                    11,321$              14,817$              3,497$                 11,321$            19,344$           8,023$                      
         RSP FACC Benefits Load - 01263 329$             619$             290$                    4,370$                5,739$                1,369$                 4,370$              7,492$             3,122$                      
         Life Benefits Load - 01266 55$               104$             50$                      728$                   968$                   239$                    728$                 1,263$             535$                         
         LTD Benefits Load - 01269 153$             289$             136$                    2,033$                2,678$                645$                    2,033$              3,496$             1,463$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,632)$         (6,814)$         (3,182)$                (48,287)$            (63,198)$            (14,912)$              (48,287)$          (82,505)$          (34,219)$                   
         NSC-Pension Benefits Load - 01297 (276)$            (556)$            (280)$                   (3,672)$              (5,154)$              (1,482)$                (3,672)$            (6,729)$            (3,056)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,678$          4,987$          2,309$                 35,600$              46,255$              10,654$               35,600$            60,385$           24,785$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 498$             167$             (331)$                   2,166$                1,503$                (663)$                   2,166$              2,004$             (162)$                        
    Insurance 498$             167$             (331)$                   2,166$                1,503$                (663)$                   2,166$              2,004$             (162)$                        

         Vehicle Lease Payments - 03002 -$              10,655$        10,655$               1,203$                95,895$              94,692$               1,203$              127,860$         126,657$                  
         Capitalized transportation costs - 03003 (13,030)$       (13,251)$       (221)$                   (139,008)$          (119,263)$          19,745$               (139,008)$        (159,018)$        (20,010)$                   
         Vehicle Expense - 03004 8,562$          11,250$        2,688$                 129,858$            101,250$            (28,608)$              129,858$          135,000$         5,142$                      
         Equipment Lease - 04301 1,713$          3,713$          2,000$                 16,466$              22,917$              6,451$                 16,466$            34,056$           17,590$                    
         Heavy Equipment - 04302 4,384$          2,793$          (1,591)$                23,631$              25,134$              1,503$                 23,631$            33,513$           9,882$                      
         Heavy Equipment Capitalized - 04307 (7,728)$         (6,376)$         1,353$                 (56,800)$            (47,090)$            9,710$                 (56,800)$          (66,218)$          (9,418)$                     
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                14,891$              -$                   (14,891)$              14,891$            -$                 (14,891)$                   
         Non 842 Fleet Lease/Rents - 04560 633$             -$              (633)$                   (10,008)$            -$                   10,008$               (10,008)$          -$                 10,008$                    
         842 Variable Heavy Equip Lease Expense - 102$             -$              (102)$                   2,971$                -$                   (2,971)$                2,971$              -$                 (2,971)$                     
         842 Variable Fleet Lease Expense - 04563 1,308$          -$              (1,308)$                15,535$              -$                   (15,535)$              15,535$            -$                 (15,535)$                   
         842 Vehicle Lease Expense - 03008 6,839$          -$              (6,839)$                73,452$              -$                   (73,452)$              73,452$            -$                 (73,452)$                   
    Vehicles & Equip 4,470$          8,784$          4,313$                 72,191$              78,843$              6,652$                 72,191$            105,194$         33,003$                    

         Inventory Materials - 02001 4,101$          2,721$          (1,380)$                27,976$              24,495$              (3,481)$                27,976$            32,658$           4,682$                      
         Warehouse Loading Charge - 02004 41$               136$             95$                      436$                   1,225$                789$                    436$                 1,633$             1,197$                      
         Non-Inventory Supplies - 02005 2,157$          3,483$          1,326$                 61,764$              31,347$              (30,417)$              61,764$            41,800$           (19,964)$                   
         Office Supplies - 05010 574$             440$             (134)$                   4,881$                3,960$                (921)$                   4,881$              5,280$             399$                         
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 6,873$          6,780$          (93)$                     95,058$              61,027$              (34,031)$              95,058$            81,371$           (13,687)$                   

         Postage/Delivery Services - 05111 86$               250$             164$                    809$                   2,250$                1,441$                 809$                 3,000$             2,191$                      
    Print & Postages 86$               250$             164$                    809$                   2,250$                1,441$                 809$                 3,000$             2,191$                      

         Uniforms - 07443 1,357$          1,458$          101$                    18,778$              13,125$              (5,653)$                18,778$            17,500$           (1,278)$                     
         Uniforms Capitalized - 07444 (1,019)$         (1,202)$         (182)$                   (15,208)$            (10,814)$            4,395$                 (15,208)$          (14,418)$          790$                         
         Misc Employee Welfare Exp - 07499 -$              210$             210$                    9,810$                1,890$                (7,920)$                9,810$              2,500$             (7,310)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 337$             467$             129$                    13,381$              4,201$                (9,179)$                13,381$            5,582$             (7,799)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,456$          3,333$          (2,122)$                37,617$              30,000$              (7,617)$                37,617$            40,000$           2,383$                      
         Utilities - 04590 1,547$          2,068$          521$                    14,823$              18,611$              3,788$                 14,823$            24,815$           9,992$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (4,695)$         (4,778)$         (83)$                     (31,995)$            (49,054)$            (17,059)$              (31,995)$          (64,125)$          (32,130)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     6,213$                6,400$                187$                    6,213$              6,400$             187$                         
    Rent, Maint., & Utilities 2,308$          623$             (1,685)$                26,659$              5,957$                (20,702)$              26,659$            7,090$             (19,569)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 594$             -$              (594)$                   3,075$                -$                   (3,075)$                3,075$              -$                 (3,075)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 1,223$          -$              (1,223)$                1,984$                -$                   (1,984)$                1,984$              -$                 (1,984)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 1,817$          -$              (1,817)$                5,059$                -$                   (5,059)$                5,059$              -$                 (5,059)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     450$                   -$                   (450)$                   450$                 -$                 (450)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (141)$            (102)$            39$                      (2,213)$              (849)$                 1,364$                 (2,213)$            (1,170)$            1,043$                      
         Cell phone equipment and accessories - 05 -$              -$              -$                     1,107$                -$                   (1,107)$                1,107$              -$                 (1,107)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 116$             115$             (1)$                       1,015$                955$                   (60)$                     1,015$              1,300$             285$                         
    Telecom 23$               13$               (10)$                     360$                   106$                   (254)$                   360$                 130$                (230)$                        

         Membership Fees - 05415 575$             0$                 (575)$                   2,004$                1,000$                (1,004)$                2,004$              1,000$             (1,004)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees 575$             0$                 (575)$                   4,114$                2,000$                (2,114)$                4,114$              2,000$             (2,114)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        1,128$                2,500$                1,372$                 1,128$              2,500$             1,372$                      
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    91$                     2,750$                2,659$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                   (1,104)$                1,104$              -$                 (1,104)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              350$             350$                    2,324$                5,250$                2,926$                 2,324$              6,300$             3,976$                      

         Meals and Entertainment - 05411 1,727$          667$             (1,060)$                13,539$              6,003$                (7,536)$                13,539$            8,000$             (5,539)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    946$                   2,061$                1,115$                 946$                 2,750$             1,804$                      
         Lodging - 05414 6,492$          1,125$          (5,367)$                9,372$                10,125$              753$                    9,372$              13,500$           4,128$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 8,219$          2,021$          (6,198)$                23,857$              18,189$              (5,668)$                23,857$            24,250$           393$                         

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              25,000$        25,000$               -$                   25,000$              25,000$               -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              25,000$        25,000$               -$                   25,000$              25,000$               -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (224)$                 855$                   1,079$                 (224)$               1,140$             1,364$                      
    Miscellaneous -$              95$               95$                      (224)$                 855$                   1,079$                 (224)$               1,140$             1,364$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 50,711$        92,362$        41,651$               584,854$            648,633$            63,779$               584,854$          856,987$         272,133$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
June June June YTD June YTD June YTD June YTD June Total Year Remaining Amount

         Non-project Labor - 01000 7,725$         5,223$         (2,502)$               71,024$             80,618$             9,593$                71,024$           98,015$          26,991$                   
         Capital Labor - 01001 15,162$       14,977$       (185)$                  158,689$           113,985$           (44,704)$             158,689$         160,664$        1,975$                     
         Capital Labor Contra - 01002 (8,390)$        (14,977)$      (6,587)$               (108,847)$         (113,985)$         (5,137)$               (108,847)$       (160,664)$       (51,817)$                  
         Expense Labor Accrual - 01008 114$            (184)$           (298)$                  (1,830)$             (2,680)$             (850)$                  (1,830)$           -$                1,830$                     
         Capital Labor Transfer In - 01011 2,470$         -$             (2,470)$               32,703$             -$                  (32,703)$             32,703$           -$                (32,703)$                  
         Capital Labor Transfer Out - 01012 (9,241)$        -$             9,241$                (82,544)$           -$                  82,544$              (82,544)$         -$                82,544$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,840$          5,039$          (2,800)$                69,194$              77,938$              8,743$                 69,194$            98,015$           28,821$                    

         Pension Benefits Load - 01202 204$            131$            (73)$                    1,799$               2,023$               224$                   1,799$             2,544$            745$                        
         OPEB Benefits Load - 01203 104$            67$              (37)$                    920$                  1,035$               115$                   920$                1,302$            382$                        
         Medical Benefits Load - 01251 1,477$         949$            (528)$                  13,036$             14,681$             1,645$                13,036$           18,463$          5,427$                     
         ESOP Benefits Load - 01257 292$            188$            (104)$                  2,581$               2,907$               327$                   2,581$             3,656$            1,075$                     
         RSP FACC Benefits Load - 01263 113$            73$              (40)$                    996$                  1,126$               130$                   996$                1,416$            420$                        
         Life Benefits Load - 01266 19$              12$              (7)$                      166$                  190$                  24$                     166$                239$               73$                          
         LTD Benefits Load - 01269 53$              34$              (19)$                    464$                  525$                  62$                     464$                661$               197$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,247)$        (802)$           445$                   (11,009)$           (12,401)$           (1,392)$               (11,009)$         (15,595)$         (4,586)$                    
         NSC-Pension Benefits Load - 01297 (95)$             (65)$             29$                     (837)$                (1,011)$             (174)$                  (837)$              (1,272)$           (435)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 920$            587$            (333)$                  8,116$               9,076$               960$                   8,116$             11,414$          3,298$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 -$             761$            761$                   285$                  6,849$               6,564$                285$                9,132$            8,847$                     
         Capitalized transportation costs - 03003 (1,741)$        (2,089)$        (348)$                  (31,540)$           (18,799)$           12,742$              (31,540)$         (25,066)$         6,474$                     
         Vehicle Expense - 03004 1,728$         2,348$         620$                   28,282$             21,126$             (7,156)$               28,282$           28,170$          (112)$                       
         Equipment Lease - 04301 522$            522$            0$                       5,090$               4,698$               (392)$                  5,090$             6,264$            1,174$                     
         Heavy Equipment - 04302 232$            1,250$         1,018$                10,834$             11,250$             416$                   10,834$           15,000$          4,166$                     
         Heavy Equipment Capitalized - 04307 (2,018)$        (2,550)$        (532)$                  (26,828)$           (22,950)$           3,878$                (26,828)$         (30,600)$         (3,772)$                    
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  11,242$             7,470$               (3,772)$               11,242$           9,960$            (1,282)$                    
         Non 842 Fleet Lease/Rents - 04560 212$            133$            (79)$                    1,837$               1,197$               (640)$                  1,837$             1,596$            (241)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    210$                  -$                  (210)$                  210$                -$                (210)$                       
         842 Variable Fleet Lease Expense - 04563 39$              142$            103$                   619$                  1,278$               659$                   619$                1,704$            1,085$                     
         842 Vehicle Lease Expense - 03008 650$            -$             (650)$                  14,265$             -$                  (14,265)$             14,265$           -$                (14,265)$                  
    Vehicles & Equip 928$            1,347$         419$                   14,295$             12,120$             (2,176)$               14,295$           16,160$          1,865$                     

         Inventory Materials - 02001 801$            1,700$         899$                   6,191$               14,900$             8,709$                6,191$             20,000$          13,809$                   
         Warehouse Loading Charge - 02004 8$                85$              77$                     148$                  745$                  597$                   148$                1,000$            852$                        
         Non-Inventory Supplies - 02005 -$             380$            380$                   8,981$               3,420$               (5,561)$               8,981$             4,580$            (4,401)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  2,250$               1,905$                345$                3,000$            2,655$                     
    Materials & Supplies 809$            2,415$         1,606$                15,665$             21,315$             5,650$                15,665$           28,580$          12,915$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         
    Print & Postages -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 326$            417$            91$                     3,580$               3,753$               173$                   3,580$             5,004$            1,424$                     
         Uniforms Capitalized - 07444 (216)$           (344)$           (128)$                  (2,629)$             (3,092)$             (463)$                  (2,629)$           (4,123)$           (1,494)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    2,344$               -$                  (2,344)$               2,344$             -$                (2,344)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 110$            73$              (37)$                    3,295$               661$                  (2,634)$               3,295$             881$               (2,414)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (3,945)$        356$                   (35,695)$           (34,752)$           943$                   (35,695)$         (46,523)$         (10,828)$                  
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 303$            1,250$         947$                   5,793$               11,250$             5,457$                5,793$             15,000$          9,207$                     
         Utilities - 04590 637$            833$            196$                   5,125$               7,497$               2,372$                5,125$             9,996$            4,871$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (261)$           (1,643)$        (1,382)$               (4,779)$             (14,476)$           (9,697)$               (4,779)$           (19,379)$         (14,600)$                  
         842 Real Estate Lease Expense - 04578 8,501$         5,001$         (3,500)$               45,005$             45,005$             0$                       45,005$           60,007$          15,002$                   
         Non 842 Building Lease/Rents - 04581 (3,500)$        -$             3,500$                (3,500)$             -$                  3,500$                (3,500)$           -$                3,500$                     
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    0$                      -$                  (0)$                      0$                    -$                (0)$                           
    Rent, Maint., & Utilities 1,379$         1,496$         116$                   11,949$             14,525$             2,576$                11,949$           19,101$          7,152$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    261$                  -$                  (261)$                  261$                -$                (261)$                       
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing -$             -$             -$                    661$                  -$                  (661)$                  661$                -$                (661)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (311)$                -$                  311$                   (311)$              -$                311$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    362$                  -$                  (362)$                  362$                -$                (362)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    51$                    -$                  (51)$                    51$                  -$                (51)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 138$            50$              (88)$                    1,078$               450$                  (628)$                  1,078$             600$               (478)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  225$                  225$                   -$                300$               300$                        
         Lodging - 05414 1,548$         25$              (1,523)$               2,976$               225$                  (2,751)$               2,976$             300$               (2,676)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 1,686$         100$            (1,586)$               4,054$               900$                  (3,154)$               4,054$             1,200$            (2,854)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             7,500$         7,500$                -$                  7,500$               7,500$                -$                19,500$          19,500$                   
    Outside Services -$             7,500$         7,500$                -$                  7,500$               7,500$                -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     324$                  745$                  421$                   324$                1,000$            676$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     324$                  745$                  421$                   324$                1,000$            676$                        

Total O&M Expenses Before Allocations 13,672$       18,642$       4,970$                128,114$           147,054$           18,941$              128,114$         198,127$        70,014$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 1,904$             9,474$           7,570$                 20,729$             104,240$           83,512$               20,729$           123,194$           102,465$                  
         Capital Labor - 01001 55,225$           64,008$         8,782$                 597,283$           608,714$           11,431$               597,283$         728,889$           131,606$                  
         Capital Labor Contra - 01002 -$                 (64,008)$        (64,008)$              -$                   (608,714)$          (608,714)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 292$                1,420$           1,128$                 (7)$                     (1,423)$              (1,416)$                (7)$                   -$                   7$                             
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (55,225)$          -$               55,225$               (597,283)$          -$                   597,283$             (597,283)$        -$                   597,283$                  
    Labor 2,197$             10,894$         8,698$                 20,721$             102,817$           82,096$               20,721$           123,194$           102,473$                  

         Pension Benefits Load - 01202 57$                  283$              226$                    539$                  2,668$               2,130$                 539$                3,197$               2,658$                      
         OPEB Benefits Load - 01203 29$                  145$              116$                    276$                  1,366$               1,090$                 276$                1,637$               1,361$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 414$                2,052$           1,638$                 3,904$               19,368$             15,464$               3,904$             23,206$             19,302$                    
         ESOP Benefits Load - 01257 82$                  406$              324$                    773$                  3,836$               3,063$                 773$                4,596$               3,823$                      
         RSP FACC Benefits Load - 01263 32$                  157$              126$                    298$                  1,486$               1,187$                 298$                1,780$               1,482$                      
         Life Benefits Load - 01266 5$                    27$                21$                      50$                    250$                  201$                    50$                  300$                  250$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 15$                  73$                59$                      139$                  693$                  554$                    139$                831$                  692$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (349)$               (1,733)$          (1,384)$                (3,297)$              (16,359)$            (13,063)$              (3,297)$            (19,602)$            (16,305)$                  
         NSC-Pension Benefits Load - 01297 (27)$                 (141)$             (115)$                   (251)$                 (1,334)$              (1,083)$                (251)$               (1,599)$              (1,348)$                    
    Benefits 258$                1,269$           1,011$                 2,431$               11,973$             9,543$                 2,431$             14,346$             11,916$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     30$                    -$                   (30)$                     30$                  -$                   (30)$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 15$                  -$               (15)$                     104$                  -$                   (104)$                   104$                -$                   (104)$                       

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,846)$          18$                      (28,639)$            (28,470)$            168$                    (28,639)$          (34,165)$            (5,526)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     33,301$             33,301$             0$                        33,301$           39,961$             6,660$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                484$              18$                      4,662$               4,831$               168$                    4,662$             5,796$               1,134$                      

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,931$           1,931$                 158$                  14,410$             14,252$               158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (3,145)$            (3,384)$          (239)$                   (38,024)$            (29,649)$            8,375$                 (38,024)$          (36,417)$            1,607$                      
         Vehicle Expense - 03004 1,736$             1,792$           56$                      24,376$             17,920$             (6,456)$                24,376$           21,504$             (2,872)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      574$                  1,290$               716$                    574$                1,548$               974$                         
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   1,911$               1,060$               (851)$                   1,911$             1,272$               (639)$                       
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                12,314$             -$                   (12,314)$              12,314$           -$                   (12,314)$                  
    Vehicles & Equip 108$                574$              466$                    1,308$               5,031$               3,722$                 1,308$             6,179$               4,870$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 -$                 -$               -$                     90$                    -$                   (90)$                     90$                  -$                   (90)$                         
         Office Supplies - 05010 99$                  -$               (99)$                     689$                  -$                   (689)$                   689$                -$                   (689)$                       
    Materials & Supplies 99$                  -$               (99)$                     779$                  -$                   (779)$                   779$                -$                   (779)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   500$                  500$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (427)$                 (392)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      73$                    67$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    630$                  565$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    630$                  565$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 818$                292$              (526)$                   3,044$               2,915$               (129)$                   3,044$             3,500$               456$                         
         Transportation - 05413 176$                238$              61$                      3,114$               2,375$               (739)$                   3,114$             2,850$               (264)$                       
         Lodging - 05414 446$                388$              (58)$                     4,871$               3,875$               (996)$                   4,871$             4,650$               (221)$                       
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,439$             917$              (523)$                   11,029$             9,165$               (1,864)$                11,029$           11,000$             (29)$                         

         Employee Development - 05420 -$                 -$               -$                     674$                  -$                   (674)$                   674$                -$                   (674)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   2,080$               2,080$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Training - 05421 -$                 -$               -$                     525$                  -$                   (525)$                   525$                -$                   (525)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    1,223$               2,080$               857$                    1,223$             2,496$               1,273$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 4,582$             14,416$         9,834$                 42,327$             136,599$           94,272$               42,327$           163,854$           121,527$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 22,121$        19,242$        (2,879)$                232,956$           213,419$           (19,537)$              232,956$         254,155$         21,200$                    
         Capital Labor - 01001 46,563$        58,978$        12,415$               538,227$           558,434$           20,207$               538,227$         667,032$         128,805$                  
         Capital Labor Contra - 01002 -$              (58,978)$       (58,978)$              -$                    (558,434)$          (558,434)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 4,371$          2,560$          (1,811)$                (3,087)$              (3,306)$              (219)$                   (3,087)$            (0)$                   3,087$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (46,563)$       -$              46,563$               (538,227)$          -$                    538,227$             (538,227)$        -$                 538,227$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 26,492$         21,802$         (4,690)$                 229,869$            210,112$            (19,757)$               229,869$          254,155$          24,286$                     

         Pension Benefits Load - 01202 689$             566$             (123)$                   5,977$                5,453$                (524)$                   5,977$             6,596$             619$                         
         OPEB Benefits Load - 01203 352$             290$             (63)$                     3,057$                2,791$                (266)$                   3,057$             3,376$             319$                         
         Medical Benefits Load - 01251 4,991$          4,107$          (884)$                   43,307$              39,579$              (3,728)$                43,307$           47,875$           4,568$                      
         ESOP Benefits Load - 01257 988$             813$             (175)$                   8,574$                7,838$                (736)$                   8,574$             9,481$             907$                         
         RSP FACC Benefits Load - 01263 381$             315$             (66)$                     3,310$                3,036$                (274)$                   3,310$             3,672$             362$                         
         Life Benefits Load - 01266 64$               53$               (10)$                     552$                   512$                   (40)$                     552$                619$                67$                            
         LTD Benefits Load - 01269 178$             147$             (31)$                     1,540$                1,417$                (124)$                   1,540$             1,714$             173$                         
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,215)$         (3,469)$         746$                    (36,572)$            (33,431)$            3,141$                 (36,572)$          (40,439)$          (3,867)$                     
         NSC-Pension Benefits Load - 01297 (321)$            (283)$            38$                       (2,781)$              (2,726)$              55$                       (2,781)$            (3,298)$            (517)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 3,107$          2,539$          (569)$                   26,964$              24,468$              (2,495)$                26,964$           29,597$           2,633$                      

         Vehicle Lease Payments - 03002 -$              6,008$          6,008$                 678$                   53,430$              52,752$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (6,505)$         (9,135)$         (2,630)$                (76,850)$            (86,546)$            (9,696)$                (76,850)$          (104,815)$        (27,965)$                   
         Vehicle Expense - 03004 3,690$          6,250$          2,560$                 60,848$              62,500$              1,652$                 60,848$           75,000$           14,152$                    
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 -$              166$             166$                    1,400$                1,668$                268$                    1,400$             2,000$             600$                         
         Heavy Equipment Capitalized - 04307 -$              (163)$            (163)$                   (1,372)$              (1,635)$              (262)$                   (1,372)$            (1,960)$            (588)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 27$               106$             80$                       (14,453)$            1,060$                15,513$               (14,453)$          1,272$             15,725$                    
         842 Variable Fleet Lease Expense - 04563 763$             293$             (470)$                   5,474$                2,930$                (2,544)$                5,474$             3,516$             (1,958)$                     
         842 Vehicle Lease Expense - 03008 5,116$          -$              (5,116)$                59,023$              -$                    (59,023)$              59,023$           -$                 (59,023)$                   
    Vehicles & Equip 3,090$          3,526$          436$                    34,748$              33,407$              (1,341)$                34,748$           40,459$           5,711$                      

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    674$                   1,670$                996$                    674$                2,004$             1,330$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    830$                   830$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    674$                   2,500$                1,826$                 674$                3,000$             2,326$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 -$              667$             667$                    1,238$                6,670$                5,432$                 1,238$             8,004$             6,766$                      
         Uniforms Capitalized - 07444 -$              (550)$            (550)$                   (970)$                  (5,495)$              (4,526)$                (970)$               (6,594)$            (5,625)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   1,250$                849$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare -$              242$             242$                    669$                   2,425$                1,755$                 669$                2,910$             2,240$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,841)$         336$                    (21,773)$            (18,307)$            3,466$                 (21,773)$          (21,916)$          (143)$                        
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          0$                         25,317$              25,317$              0$                         25,317$           30,381$           5,064$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             691$             336$                    3,544$                7,010$                3,466$                 3,544$             8,465$             4,921$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    3,960$                3,960$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (288)$            (288)$                   -$                    (2,863)$              (2,863)$                -$                 (3,428)$            (3,428)$                     
         Cell phone equipment and accessories - 053 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom -$              108$             108$                    -$                    1,097$                1,097$                 -$                 1,324$             1,324$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 -$              -$              -$                     1,036$                -$                    (1,036)$                1,036$             -$                 (1,036)$                     
         Employee Development - 05420 -$              200$             200$                    212$                   2,000$                1,788$                 212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    1,332$                2,000$                668$                    1,332$             2,400$             1,068$                      

         Meals and Entertainment - 05411 352$             317$             (36)$                     3,732$                3,165$                (567)$                   3,732$             3,800$             68$                            
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   1,000$                494$                    506$                1,200$             694$                         
         Lodging - 05414 1,810$          250$             (1,560)$                5,245$                2,500$                (2,745)$                5,245$             3,000$             (2,245)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 2,162$          667$             (1,496)$                9,482$                6,665$                (2,817)$                9,482$             8,000$             (1,482)$                     

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     
    Marketing -$              -$              -$                     2,561$                -$                    (2,561)$                2,561$             -$                 (2,561)$                     

Total O&M Expenses Before Allocations 35,206$        30,024$        (5,181)$                309,844$           289,684$           (20,160)$              309,844$         350,310$         40,466$                    
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 56,698$        59,102$        2,404$                 521,851$            661,251$            139,400$             521,851$          773,983$         252,132$                  
         Capital Labor - 01001 69,709$        76,180$        6,471$                 877,757$            716,585$            (161,172)$            877,757$          866,897$         (10,860)$                   
         Capital Labor Contra - 01002 (56,223)$       (76,180)$       (19,957)$              (721,271)$          (716,585)$          4,686$                 (721,271)$        (866,897)$        (145,626)$                 
         Expense Labor Accrual - 01008 12,117$        9,721$          (2,396)$                (263)$                 (7,186)$              (6,923)$                (263)$               (0)$                   263$                         
         Capital Labor Transfer In - 01011 9,873$          -$              (9,873)$                141,691$            -$                   (141,691)$            141,691$          -$                 (141,691)$                 
         Capital Labor Transfer Out - 01012 (23,358)$       -$              23,358$               (298,178)$          -$                   298,178$             (298,178)$        -$                 298,178$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 68,815$         68,822$         7$                         521,588$             654,065$             132,477$              521,588$           773,983$          252,395$                   

         Pension Benefits Load - 01202 1,789$          1,786$          (3)$                       13,561$              16,974$              3,413$                 13,561$            20,086$           6,525$                      
         OPEB Benefits Load - 01203 915$             914$             (1)$                       6,937$                8,689$                1,752$                 6,937$              10,282$           3,345$                      
         Medical Benefits Load - 01251 12,965$        12,964$        (1)$                       98,267$              123,207$            24,939$               98,267$            145,796$         47,528$                    
         ESOP Benefits Load - 01257 2,567$          2,567$          1$                        19,455$              24,400$              4,944$                 19,455$            28,873$           9,418$                      
         RSP FACC Benefits Load - 01263 991$             994$             3$                        7,511$                9,450$                1,940$                 7,511$              11,183$           3,672$                      
         Life Benefits Load - 01266 165$             168$             3$                        1,252$                1,593$                342$                    1,252$              1,885$             634$                         
         LTD Benefits Load - 01269 461$             464$             3$                        3,495$                4,410$                915$                    3,495$              5,218$             1,724$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (10,948)$       (10,950)$       (2)$                       (82,985)$            (104,069)$          (21,084)$              (82,985)$          (123,149)$        (40,164)$                   
         NSC-Pension Benefits Load - 01297 (833)$            (893)$            (60)$                     (6,311)$              (8,487)$              (2,176)$                (6,311)$            (10,043)$          (3,732)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 8,072$          8,015$          (57)$                     61,182$              76,168$              14,985$               61,182$            90,132$           28,950$                    

         Vehicle Lease Payments - 03002 -$              19,475$        19,475$               2,316$                149,250$            146,934$             2,316$              188,200$         185,884$                  
         Capitalized transportation costs - 03003 (15,218)$       (20,879)$       (5,662)$                (213,454)$          (184,833)$          28,621$               (213,454)$        (226,591)$        (13,138)$                   
         Vehicle Expense - 03004 13,215$        20,166$        6,951$                 199,348$            201,668$            2,320$                 199,348$          242,000$         42,652$                    
         Equipment Lease - 04301 3,249$          5,319$          2,070$                 44,518$              45,840$              1,322$                 44,518$            56,478$           11,960$                    
         Heavy Equipment - 04302 3,459$          4,166$          707$                    21,877$              41,668$              19,791$               21,877$            50,000$           28,123$                    
         Heavy Equipment Capitalized - 04307 (9,074)$         (9,295)$         (222)$                   (88,477)$            (85,758)$            2,719$                 (88,477)$          (104,348)$        (15,871)$                   
         Non-842 Heavy Equipment - 04309 1,348$          -$              (1,348)$                14,091$              -$                   (14,091)$              14,091$            -$                 (14,091)$                   
         Non 842 Fleet Lease/Rents - 04560 742$             -$              (742)$                   3,519$                -$                   (3,519)$                3,519$              -$                 (3,519)$                     
         842 Variable Fleet Lease Expense - 04563 1,652$          -$              (1,652)$                14,636$              -$                   (14,636)$              14,636$            -$                 (14,636)$                   
         842 Variable Heavy Equip Lease Expense - 1,203$          -$              (1,203)$                9,796$                -$                   (9,796)$                9,796$              -$                 (9,796)$                     
         842 Vehicle Lease Expense - 03008 11,986$        -$              (11,986)$              117,407$            -$                   (117,407)$            117,407$          -$                 (117,407)$                 
    Vehicles & Equip 12,563$        18,951$        6,389$                 125,577$            167,836$            42,258$               125,577$          205,738$         80,161$                    

         Inventory Materials - 02001 3,551$          2,504$          (1,047)$                42,192$              27,844$              (14,348)$              42,192$            35,000$           (7,192)$                     
         Warehouse Loading Charge - 02004 53$               125$             72$                      663$                   1,392$                729$                    663$                 1,750$             1,087$                      
         Non-Inventory Supplies - 02005 11,064$        4,008$          (7,056)$                59,854$              62,438$              2,584$                 59,854$            74,001$           14,147$                    
         Office Supplies - 05010 1,255$          374$             (881)$                   8,868$                8,097$                (771)$                   8,868$              9,999$             1,131$                      
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 15,924$        7,011$          (8,912)$                111,577$            99,771$              (11,806)$              111,577$          120,750$         9,173$                      

         Postage/Delivery Services - 05111 126$             166$             40$                      2,005$                1,668$                (337)$                   2,005$              2,000$             (5)$                            
    Print & Postages 126$             166$             40$                      2,005$                1,668$                (337)$                   2,005$              2,000$             (5)$                            

         Uniforms - 07443 3,456$          3,333$          (123)$                   34,344$              33,334$              (1,010)$                34,344$            40,000$           5,656$                      
         Uniforms Capitalized - 07444 (1,906)$         (2,746)$         (840)$                   (26,151)$            (27,463)$            (1,312)$                (26,151)$          (32,955)$          (6,804)$                     
         Misc Employee Welfare Exp - 07499 1,292$          417$             (875)$                   6,553$                4,170$                (2,383)$                6,553$              5,004$             (1,549)$                     
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,842$          1,004$          (1,838)$                14,746$              10,041$              (4,706)$                14,746$            12,049$           (2,698)$                     

         Building Lease/Rents Capitalized - 04580 (13,935)$       (10,361)$       3,574$                 (139,346)$          (130,314)$          9,032$                 (139,346)$        (153,541)$        (14,195)$                   
         Building Maintenance - 04582 10,536$        12,916$        2,380$                 120,598$            129,168$            8,570$                 120,598$          155,000$         34,402$                    
         Utilities - 04590 5,201$          4,597$          (604)$                   43,137$              36,136$              (7,001)$                43,137$            45,000$           1,863$                      
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (12,075)$       (11,199)$       876$                    (128,127)$          (132,681)$          (4,554)$                (128,127)$        (157,529)$        (29,402)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        (0)$                       162,030$            162,030$            (0)$                       162,030$          194,436$         32,406$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 5,931$          12,156$        6,225$                 58,293$              64,339$              6,046$                 58,293$            83,366$           25,073$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    147$                   5,500$                5,353$                 147$                 6,600$             6,453$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (673)$            (405)$            268$                    (1,868)$              (5,091)$              (3,223)$                (1,868)$            (5,998)$            (4,130)$                     
         Cell phone equipment and accessories - 05 782$             83$               (699)$                   2,025$                830$                   (1,195)$                2,025$              996$                (1,029)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 109$             228$             119$                    1,504$                1,239$                (265)$                   1,504$              1,598$             94$                           

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 1,049$          -$              (1,049)$                10,984$              11,300$              316$                    10,984$            11,300$           316$                         
    Dues & Membership Fees 1,049$          -$              (1,049)$                11,734$              11,300$              (434)$                   11,734$            11,300$           (434)$                        

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     4,810$                -$                   (4,810)$                4,810$              -$                 (4,810)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              166$             166$                    -$                   1,668$                1,668$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 368$             -$              (368)$                   368$                   -$                   (368)$                   368$                 -$                 (368)$                        
    Training 368$             166$             (202)$                   368$                   1,668$                1,300$                 368$                 2,000$             1,632$                      

         Meals and Entertainment - 05411 1,127$          1,258$          131$                    16,984$              11,497$              (5,487)$                16,984$            15,501$           (1,483)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 4,441$          331$             (4,110)$                20,561$              2,158$                (18,404)$              20,561$            7,501$             (13,060)$                   
         Lodging - 05414 -$              2,011$          2,011$                 14,230$              13,833$              (397)$                   14,230$            23,033$           8,803$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 5,568$          3,600$          (1,968)$                51,775$              27,487$              (24,288)$              51,775$            46,034$           (5,741)$                     

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 88,265$        40,000$        (48,265)$              178,780$            185,125$            6,345$                 178,780$          225,125$         46,345$                    
    Outside Services 88,265$        40,000$        (48,265)$              178,780$            185,125$            6,345$                 178,780$          225,125$         46,345$                    

         Misc General Expense - 07590 25,477$        -$              (25,477)$              25,798$              -$                   (25,798)$              25,798$            -$                 (25,798)$                   
    Miscellaneous 25,477$        -$              (25,477)$              25,798$              -$                   (25,798)$              25,798$            -$                 (25,798)$                   

Total O&M Expenses Before Allocations 235,109$      160,119$      (74,990)$              1,169,737$         1,300,706$         130,969$             1,169,737$       1,574,075$      404,338$                  
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 20,339$        16,440$         (3,900)$                 146,234$            171,320$            25,086$                146,234$          200,388$          54,154$                     
         Capital Labor - 01001 27,705$        28,145$         441$                     326,292$            279,513$            (46,779)$               326,292$          336,957$          10,665$                     
         Capital Labor Contra - 01002 (22,771)$       (28,145)$       (5,375)$                 (273,613)$           (279,513)$           (5,900)$                 (273,613)$         (336,957)$         (63,344)$                    
         Expense Labor Accrual - 01008 3,615$          2,095$           (1,520)$                 1,598$                (1,583)$               (3,182)$                 1,598$              0$                     (1,598)$                      
         Capital Labor Transfer In - 01011 5,698$          -$               (5,698)$                 62,129$              -$                    (62,129)$               62,129$            -$                  (62,129)$                    
         Capital Labor Transfer Out - 01012 (10,632)$       -$               10,632$                (114,809)$           -$                    114,809$              (114,809)$         -$                  114,809$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,828$                -$                    (2,828)$                 2,828$              -$                  (2,828)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,828)$               -$                    2,828$                  (2,828)$             -$                  2,828$                       
     Labor 23,954$         18,534$          (5,420)$                  147,833$             169,737$             21,904$                 147,833$           200,388$           52,556$                      

         Pension Benefits Load - 01202 623$              481$              (142)$                    3,844$                4,405$                561$                     3,844$              5,201$              1,357$                       
         OPEB Benefits Load - 01203 319$              246$              (72)$                      1,966$                2,255$                289$                     1,966$              2,662$              696$                          
         Medical Benefits Load - 01251 4,513$          3,491$           (1,022)$                 27,852$              31,973$              4,122$                  27,852$            37,747$            9,896$                       
         ESOP Benefits Load - 01257 894$              691$              (202)$                    5,514$                6,332$                818$                     5,514$              7,475$              1,961$                       
         RSP FACC Benefits Load - 01263 345$              268$              (77)$                      2,129$                2,452$                324$                     2,129$              2,895$              767$                          
         Life Benefits Load - 01266 57$                45$                (12)$                      355$                    413$                    59$                       355$                 488$                 133$                          
         LTD Benefits Load - 01269 161$              125$              (36)$                      990$                    1,144$                154$                     990$                 1,351$              361$                          
         Medical Benefits Variance - 01252 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,811)$         (2,949)$         862$                     (23,520)$             (27,007)$             (3,487)$                 (23,520)$           (31,884)$           (8,364)$                      
         NSC-Pension Benefits Load - 01297 (290)$            (241)$             49$                       (1,789)$               (2,203)$               (414)$                    (1,789)$             (2,600)$             (811)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,810$          2,158$           (651)$                    17,341$              19,766$              2,426$                  17,341$            23,336$            5,995$                       

         Vehicle Lease Payments - 03002 -$              6,524$           6,524$                  413$                    54,698$              54,286$                413$                 67,746$            67,334$                     
         Capitalized transportation costs - 03003 (7,363)$         (7,747)$         (383)$                    (90,751)$             (71,958)$             18,792$                (90,751)$           (88,549)$           2,202$                       
         Vehicle Expense - 03004 6,740$          5,833$           (907)$                    70,877$              58,334$              (12,543)$               70,877$            70,000$            (877)$                         
         Equipment Lease - 04301 1,756$          3,727$           1,971$                  12,784$              19,539$              6,755$                  12,784$            26,993$            14,209$                     
         Heavy Equipment - 04302 4,275$          1,666$           (2,609)$                 32,200$              16,668$              (15,532)$               32,200$            20,000$            (12,200)$                    
         Heavy Equipment Capitalized - 04307 (6,642)$         (5,390)$         1,252$                  (53,831)$             (36,531)$             17,300$                (53,831)$           (47,311)$           6,520$                       
         Non-842 Heavy Equipment - 04309 642$              53$                (589)$                    8,022$                530$                    (7,492)$                 8,022$              636$                 (7,386)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              -$               (106)$                    1,367$                -$                    (1,367)$                 1,367$              -$                  (1,367)$                      
         842 Variable Fleet Lease Expense - 04563 346$              -$               (346)$                    6,898$                1,750$                (5,148)$                 6,898$              3,500$              (3,398)$                      
         842 Variable Heavy Equip Lease Expense - 0 105$              54$                (51)$                      1,923$                540$                    (1,383)$                 1,923$              648$                 (1,275)$                      
         842 Vehicle Lease Expense - 03008 5,577$          -$               (5,577)$                 51,745$              -$                    (51,745)$               51,745$            -$                  (51,745)$                    
    Vehicles & Equip 5,541$          4,720$           (821)$                    41,648$              43,569$              1,921$                  41,648$            53,663$            12,015$                     

         Inventory Materials - 02001 2,355$          833$              (1,522)$                 10,843$              8,330$                (2,513)$                 10,843$            9,996$              (847)$                         
         Warehouse Loading Charge - 02004 35$                42$                6$                          227$                    417$                    189$                     227$                 500$                 273$                          
         Non-Inventory Supplies - 02005 706$              1,667$           961$                     16,479$              16,670$              191$                     16,479$            20,004$            3,525$                       
         Office Supplies - 05010 32$                -$               (32)$                      992$                    900$                    (92)$                      992$                 1,200$              208$                          
         Purchasing Card Charges - 02006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Parts - 04306 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Materials & Supplies 3,129$          2,542$           (587)$                    28,541$              26,317$              (2,225)$                 28,541$            31,700$            3,159$                       

         Postage/Delivery Services - 05111 -$              20$                20$                       150$                    200$                    50$                       150$                 240$                 90$                            
    Print & Postages -$              20$                20$                       150$                    200$                    50$                       150$                 240$                 90$                            

         Uniforms - 07443 1,762$          -$               (1,762)$                 8,274$                5,250$                (3,024)$                 8,274$              7,000$              (1,274)$                      
         Uniforms Capitalized - 07444 (1,016)$         -$               1,016$                  (6,192)$               (4,325)$               1,867$                  (6,192)$             (5,767)$             425$                          
         Misc Employee Welfare Exp - 07499 285$              -$               (285)$                    4,145$                1,275$                (2,870)$                 4,145$              1,700$              (2,445)$                      
         Non-Qual Retirment Exp - 07449 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 1,031$          -$               (1,031)$                 6,227$                2,200$                (4,028)$                 6,227$              2,933$              (3,294)$                      

         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 2,884$          2,500$           (384)$                    30,140$              25,000$              (5,140)$                 30,140$            30,000$            (140)$                         
         Utilities - 04590 258$              448$              190$                     3,973$                4,196$                223$                     3,973$              5,100$              1,127$                       
         Railroad easements and crossings - 04585 -$              -$               -$                      52$                      -$                    (52)$                      52$                    -$                  (52)$                           
         Capitalized Utility Costs - 04599 (2,480)$         (2,638)$         (159)$                    (26,620)$             (25,383)$             1,237$                  (26,620)$           (30,803)$           (4,183)$                      
    Rent, Maint., & Utilities 662$              310$              (353)$                    7,545$                3,813$                (3,732)$                 7,545$              4,297$              (3,248)$                      

         Membership Fees - 05415 -$              -$               -$                      110$                    -$                    (110)$                    110$                 -$                  (110)$                         
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$              -$               -$                      4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          
    Dues & Membership Fees -$              -$               -$                      4,545$                3,500$                (1,045)$                 4,545$              5,000$              455$                          

         Advertising - 04044 -$              -$               -$                      450$                    -$                    (450)$                    450$                 -$                  (450)$                         
         Required By Law, Safety - 04002 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$              -$               -$                      106$                    -$                    (106)$                    106$                 -$                  (106)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      1,272$                -$                    (1,272)$                 1,272$              -$                  (1,272)$                      
         Safety - 04018 -$              -$               -$                      922$                    -$                    (922)$                    922$                 -$                  (922)$                         
    Marketing -$              -$               -$                      2,751$                -$                    (2,751)$                 2,751$              -$                  (2,751)$                      

         Meals and Entertainment - 05411 277$              267$              (10)$                      4,044$                2,665$                (1,379)$                 4,044$              3,200$              (844)$                         
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$              500$              500$                     1,806$                5,000$                3,194$                  1,806$              6,000$              4,194$                       
         Lodging - 05414 357$              584$              227$                     2,250$                5,835$                3,585$                  2,250$              7,000$              4,750$                       
         Misc Employee Expense - 05419 (182)$            -$               182$                     11$                      -$                    (11)$                      11$                    -$                  (11)$                           
    Travel & Entertainment 452$              1,350$           898$                     8,111$                13,500$              5,389$                  8,111$              16,200$            8,089$                       

         Legal - 06121 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 16,328$        6,178$           (10,150)$               26,978$              43,628$              16,650$                26,978$            52,174$            25,196$                     
    Outside Services 16,328$        6,178$           (10,150)$               26,978$              43,628$              16,650$                26,978$            52,174$            25,196$                     

         Misc General Expense - 07590 (449)$            -$               449$                     -$                    250$                    250$                     -$                  500$                 500$                          
    Miscellaneous (449)$            -$               449$                     -$                    250$                    250$                     -$                  500$                 500$                          

         Cell phone equipment and accessories - 0537 56$                -$               (56)$                      465$                    -$                    (465)$                    465$                 -$                  (465)$                         
         Capitalized Telecom Costs - 05399 (48)$              -$               48$                       (400)$                  -$                    400$                     (400)$                -$                  400$                          
    Telecom 8$                  -$               (8)$                        65$                      -$                    (65)$                      65$                    -$                  (65)$                           

         Work Environment Training - 05429 -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         
    Training -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         

Total O&M Expenses Before Allocations 53,466$        35,812$         (17,654)$               292,102$            326,479$            34,377$                292,102$          390,430$          98,328$                     

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 32,875$        20,367$        (12,508)$              253,615$           232,363$           (21,252)$              253,615$     270,005$         16,390$                    
         Capital Labor - 01001 21,143$        30,441$        9,298$                 278,247$           284,168$           5,921$                 278,247$     345,251$         67,004$                    
         Capital Labor Contra - 01002 (13,833)$      (30,441)$       (16,608)$              (231,490)$          (284,168)$          (52,679)$              (231,490)$    (345,251)$        (113,761)$                 
         Expense Labor Accrual - 01008 5,204$          2,495$          (2,709)$                4,168$               (2,359)$              (6,527)$                4,168$         -$                 (4,168)$                     
         Capital Labor Transfer In - 01011 6,514$          -$              (6,514)$                79,206$             -$                   (79,206)$              79,206$       -$                 (79,206)$                   
         Capital Labor Transfer Out - 01012 (13,823)$      -$              13,823$               (125,963)$          -$                   125,963$             (125,963)$    -$                 125,963$                  
     Labor 38,079$         22,862$         (15,217)$               257,783$            230,004$            (27,779)$               257,783$      270,005$          12,222$                     

         Pension Benefits Load - 01202 990$             593$             (397)$                   6,702$               5,969$               (733)$                   6,702$         7,007$             305$                         
         OPEB Benefits Load - 01203 506$             304$             (203)$                   3,429$               3,056$               (373)$                   3,429$         3,587$             158$                         
         Medical Benefits Load - 01251 7,174$          4,307$          (2,868)$                48,566$             43,326$             (5,240)$                48,566$       50,861$           2,295$                      
         ESOP Benefits Load - 01257 1,420$          853$             (567)$                   9,615$               8,580$               (1,035)$                9,615$         10,072$           457$                         
         RSP FACC Benefits Load - 01263 548$             330$             (218)$                   3,712$               3,323$               (389)$                   3,712$         3,901$             189$                         
         Life Benefits Load - 01266 91$               56$               (36)$                     619$                  560$                  (58)$                     619$            658$                39$                           
         LTD Benefits Load - 01269 255$             154$             (101)$                   1,727$               1,551$               (176)$                   1,727$         1,820$             93$                           
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (6,058)$        (3,638)$         2,421$                 (41,013)$            (36,596)$            4,417$                 (41,013)$      (42,961)$          (1,947)$                     
         NSC-Pension Benefits Load - 01297 (461)$           (297)$            164$                    (3,119)$              (2,985)$              135$                    (3,119)$        (3,504)$            (384)$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 4,467$          2,662$          (1,804)$                30,238$             26,785$             (3,453)$                30,238$       31,443$           1,205$                      

         Vehicle Lease Payments - 03002 -$             8,868$          8,868$                 (20,995)$            77,340$             98,335$               (20,995)$      95,076$           116,071$                  
         Capitalized transportation costs - 03003 (4,920)$        (9,841)$         (4,921)$                (61,600)$            (92,050)$            (30,450)$              (61,600)$      (111,732)$        (50,132)$                   
         Vehicle Expense - 03004 4,823$          8,333$          3,510$                 70,988$             83,334$             12,346$               70,988$       100,000$         29,012$                    
         Equipment Lease - 04301 2,257$          3,283$          1,026$                 23,642$             32,830$             9,188$                 23,642$       39,396$           15,754$                    
         Heavy Equipment - 04302 677$             2,500$          1,823$                 21,383$             25,000$             3,617$                 21,383$       30,000$           8,617$                      
         Heavy Equipment Capitalized - 04307 (4,331)$        (6,006)$         (1,675)$                (58,122)$            (60,064)$            (1,942)$                (58,122)$      (72,077)$          (13,955)$                   
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                12,265$             2,390$               (9,875)$                12,265$       2,868$             (9,397)$                     
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   (8,228)$              800$                  9,028$                 (8,228)$        960$                9,188$                      
         842 Variable Fleet Lease Expense - 04563 423$             260$             (163)$                   5,633$               2,600$               (3,033)$                5,633$         3,120$             (2,513)$                     
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     2,019$               1,070$               (949)$                   2,019$         1,284$             (735)$                        
         842 Vehicle Lease Expense - 03008 7,113$          -$              (7,113)$                75,130$             -$                   (75,130)$              75,130$       -$                 (75,130)$                   
    Vehicles & Equip 7,739$          7,823$          84$                      62,115$             73,250$             11,135$               62,115$       88,895$           26,780$                    

         Inventory Materials - 02001 2,553$          3,379$          826$                    18,609$             20,335$             1,726$                 18,609$       21,999$           3,390$                      
         Warehouse Loading Charge - 02004 38$               169$             131$                    310$                  1,017$               707$                    310$            1,100$             790$                         
         Non-Inventory Supplies - 02005 2,054$          1,225$          (829)$                   6,915$               10,036$             3,121$                 6,915$         13,000$           6,085$                      
         Office Supplies - 05010 -$             -$              -$                     1,863$               3,750$               1,887$                 1,863$         5,000$             3,137$                      
    Materials & Supplies 4,645$          4,773$          128$                    27,696$             35,138$             7,441$                 27,696$       41,099$           13,403$                    

         Postage/Delivery Services - 05111 67$               76$               9$                        957$                  1,186$               229$                    957$            1,599$             642$                         
    Print & Postages 67$               76$               9$                        957$                  1,186$               229$                    957$            1,599$             642$                         

         Uniforms - 07443 779$             447$             (332)$                   6,187$               8,165$               1,978$                 6,187$         8,501$             2,314$                      
         Uniforms Capitalized - 07444 (305)$           (368)$            (63)$                     (3,812)$              (6,727)$              (2,915)$                (3,812)$        (7,004)$            (3,192)$                     
         Misc Employee Welfare Exp - 07499 -$             -$              -$                     525$                  3,750$               3,225$                 525$            5,000$             4,475$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 474$             79$               (396)$                   2,901$               5,188$               2,287$                 2,901$         6,497$             3,596$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 2,697$          3,000$          303$                    24,408$             30,000$             5,592$                 24,408$       36,000$           11,592$                    
         Utilities - 04590 1,704$          1,342$          (362)$                   15,796$             16,152$             356$                    15,796$       18,711$           2,915$                      
         Capitalized Utility Costs - 04599 (3,004)$        (4,014)$         (1,010)$                (28,031)$            (43,161)$            (15,130)$              (28,031)$      (51,146)$          (23,115)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,398$          328$             (1,070)$                12,172$             2,991$               (9,182)$                12,172$       3,565$             (8,607)$                     

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 91$               90$               (1)$                       912$                  900$                  (12)$                     912$            1,080$             168$                         
    Information Technologies 91$               90$               (1)$                       912$                  900$                  (12)$                     912$            1,080$             168$                         

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (23)$             (77)$              (54)$                     (261)$                 (4,926)$              (4,666)$                (261)$           (5,081)$            (4,821)$                     
         Cell phone equipment and accessories - 053 26$               83$               57$                      303$                  834$                  531$                    303$            1,000$             697$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 4$                 6$                 3$                        42$                    408$                  365$                    42$              419$                376$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 933$             -$              (933)$                   933$                  1,000$               67$                      933$            2,000$             1,067$                      
    Training 933$             -$              (933)$                   1,301$               1,000$               (301)$                   1,301$         2,000$             699$                         

         Meals and Entertainment - 05411 753$             167$             (586)$                   4,652$               1,665$               (2,987)$                4,652$         2,000$             (2,652)$                     
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    2,417$               2,085$               (332)$                   2,417$         2,500$             83$                           
         Lodging - 05414 1,553$          334$             (1,219)$                3,854$               3,335$               (519)$                   3,854$         4,000$             146$                         
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 2,306$          709$             (1,597)$                10,924$             7,085$               (3,839)$                10,924$       8,500$             (2,424)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 19,999$        20,000$        1$                        39,998$             40,000$             2$                        39,998$       60,000$           20,002$                    
    Outside Services 19,999$        20,000$        1$                        39,998$             40,000$             2$                        39,998$       60,000$           20,002$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 80,202$        59,408$        (20,794)$              450,246$           428,833$           (21,413)$              450,246$     520,001$         69,756$                    

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 4 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 29,372$        21,187$        (8,185)$                260,825$           247,592$           (13,233)$              260,825$     291,323$         30,498$                    
         Capital Labor - 01001 20,572$        25,365$        4,793$                 240,717$           229,299$           (11,419)$              240,717$     275,990$         35,273$                    
         Capital Labor Contra - 01002 (19,594)$      (25,365)$       (5,771)$                (237,955)$          (229,299)$          8,657$                 (237,955)$    (275,990)$        (38,035)$                   
         Expense Labor Accrual - 01008 5,927$          2,800$          (3,127)$                (60)$                   (3,364)$              (3,304)$                (60)$             0$                    60$                           
         Capital Labor Transfer In - 01011 9,007$          -$              (9,007)$                100,636$           -$                   (100,636)$            100,636$     -$                 (100,636)$                 
         Capital Labor Transfer Out - 01012 (9,985)$        -$              9,985$                 (103,398)$          -$                   103,398$             (103,398)$    -$                 103,398$                  
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 35,299$         23,988$         (11,312)$               260,765$            244,228$            (16,537)$               260,765$      291,323$          30,558$                     

         Pension Benefits Load - 01202 918$             623$             (295)$                   6,780$               6,338$               (442)$                   6,780$         7,560$             781$                         
         OPEB Benefits Load - 01203 469$             319$             (151)$                   3,468$               3,245$               (224)$                   3,468$         3,870$             402$                         
         Medical Benefits Load - 01251 6,650$          4,519$          (2,132)$                49,128$             46,005$             (3,123)$                49,128$       54,877$           5,749$                      
         ESOP Benefits Load - 01257 1,317$          895$             (422)$                   9,727$               9,111$               (616)$                   9,727$         10,868$           1,141$                      
         RSP FACC Benefits Load - 01263 508$             347$             (162)$                   3,755$               3,529$               (226)$                   3,755$         4,209$             454$                         
         Life Benefits Load - 01266 85$               58$               (26)$                     626$                  595$                  (31)$                     626$            710$                84$                           
         LTD Benefits Load - 01269 237$             162$             (75)$                     1,747$               1,647$               (101)$                   1,747$         1,964$             217$                         
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,616)$        (3,817)$         1,799$                 (41,488)$            (38,859)$            2,628$                 (41,488)$      (46,353)$          (4,865)$                     
         NSC-Pension Benefits Load - 01297 (427)$           (311)$            116$                    (3,155)$              (3,169)$              (14)$                     (3,155)$        (3,780)$            (625)$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 4,141$          2,793$          (1,347)$                30,588$             28,441$             (2,147)$                30,588$       33,925$           3,338$                      

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 -$             6,839$          6,839$                 707$                  57,890$             57,183$               707$            71,568$           70,861$                    
         Capitalized transportation costs - 03003 (7,382)$        (5,768)$         1,614$                 (57,560)$            (52,582)$            4,977$                 (57,560)$      (64,118)$          (6,559)$                     
         Vehicle Expense - 03004 12,057$        4,666$          (7,391)$                59,692$             46,668$             (13,024)$              59,692$       56,000$           (3,692)$                     
         Equipment Lease - 04301 1,285$          1,285$          (0)$                       12,969$             12,850$             (119)$                   12,969$       15,420$           2,451$                      
         Heavy Equipment - 04302 48$               1,547$          1,499$                 9,878$               10,478$             600$                    9,878$         12,002$           2,124$                      
         Heavy Equipment Capitalized - 04307 (1,456)$        (2,921)$         (1,465)$                (24,997)$            (24,322)$            675$                    (24,997)$      (28,626)$          (3,629)$                     
         Non-842 Heavy Equipment - 04309 80$               80$               1$                        796$                  800$                  4$                        796$            960$                164$                         
         Non 842 Fleet Lease/Rents - 04560 265$             80$               (185)$                   2,774$               800$                  (1,974)$                2,774$         960$                (1,814)$                     
         842 Variable Fleet Lease Expense - 04563 1,102$          287$             (815)$                   8,759$               2,870$               (5,889)$                8,759$         3,444$             (5,315)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,865$               690$                  (1,175)$                1,865$         828$                (1,037)$                     
         842 Vehicle Lease Expense - 03008 4,498$          -$              (4,498)$                48,967$             -$                   (48,967)$              48,967$       -$                 (48,967)$                   
    Vehicles & Equip 10,569$        6,164$          (4,405)$                63,850$             56,142$             (7,708)$                63,850$       68,438$           4,588$                      

         Inventory Materials - 02001 2,588$          1,602$          (986)$                   13,321$             10,717$             (2,604)$                13,321$       11,999$           (1,322)$                     
         Warehouse Loading Charge - 02004 39$               80$               41$                      261$                  536$                  275$                    261$            600$                339$                         
         Non-Inventory Supplies - 02005 909$             833$             (76)$                     10,549$             8,334$               (2,215)$                10,549$       10,000$           (549)$                        
         Office Supplies - 05010 151$             -$              (151)$                   1,264$               540$                  (724)$                   1,264$         720$                (544)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 3,687$          2,515$          (1,172)$                25,396$             20,127$             (5,269)$                25,396$       23,319$           (2,077)$                     

         Postage/Delivery Services - 05111 104$             -$              (104)$                   378$                  750$                  372$                    378$            1,000$             622$                         
    Print & Postages 104$             -$              (104)$                   378$                  750$                  372$                    378$            1,000$             622$                         

         Uniforms - 07443 1,062$          1,083$          21$                      10,301$             10,834$             533$                    10,301$       13,000$           2,699$                      
         Uniforms Capitalized - 07444 (438)$           (892)$            (455)$                   (6,226)$              (8,926)$              (2,700)$                (6,226)$        (10,711)$          (4,484)$                     
         Misc Employee Welfare Exp - 07499 146$             -$              (146)$                   296$                  750$                  454$                    296$            1,000$             704$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 770$             191$             (580)$                   4,370$               2,658$               (1,712)$                4,370$         3,289$             (1,081)$                     

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 924$             857$             (67)$                     18,385$             26,364$             7,979$                 18,385$       30,001$           11,616$                    
         Utilities - 04590 1,394$          1,287$          (107)$                   14,155$             14,105$             (50)$                     14,155$       17,001$           2,846$                      
         Capitalized Utility Costs - 04599 (1,199)$        (1,930)$         (731)$                   (19,746)$            (37,197)$            (17,452)$              (19,746)$      (42,907)$          (23,161)$                   
    Rent, Maint., & Utilities 1,119$          214$             (905)$                   12,794$             3,272$               (9,523)$                12,794$       4,095$             (8,700)$                     

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   5,391$               5,391$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 (251)$           (164)$            88$                      (498)$                 (5,672)$              (5,175)$                (498)$           (5,991)$            (5,494)$                     
         Cell phone equipment and accessories - 053 292$             83$               (209)$                   579$                  834$                  255$                    579$            1,000$             421$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom 41$               18$               (23)$                     81$                    553$                  472$                    81$              598$                517$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 91$               -$              (91)$                     990$                  -$                   (990)$                   990$            -$                 (990)$                        
    Marketing 91$               -$              (91)$                     1,447$               -$                   (1,447)$                1,447$         -$                 (1,447)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             250$             250$                    625$                  2,500$               1,875$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             250$             250$                    625$                  2,500$               1,875$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 176$             146$             (30)$                     2,710$               1,460$               (1,250)$                2,710$         1,750$             (960)$                        
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 585$             42$               (543)$                   5,987$               415$                  (5,572)$                5,987$         500$                (5,487)$                     
         Lodging - 05414 2,145$          84$               (2,061)$                5,921$               835$                  (5,086)$                5,921$         1,000$             (4,921)$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 2,906$          271$             (2,635)$                14,618$             2,710$               (11,908)$              14,618$       3,250$             (11,368)$                   

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 34,996$        15,000$        (19,996)$              34,996$             15,000$             (19,996)$              34,996$       30,000$           (4,996)$                     
    Outside Services 34,996$        15,000$        (19,996)$              34,996$             15,000$             (19,996)$              34,996$       30,000$           (4,996)$                     

Total O&M Expenses Before Allocations 93,723$        51,404$        (42,319)$              450,277$           377,852$           (72,425)$              450,277$     463,209$         12,932$                    

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 26,637$         23,269$         (3,368)$                 229,552$            252,815$            23,262$                229,552$          299,207$          69,655$                     
         Capital Labor - 01001 36,324$         31,224$         (5,101)$                 353,482$            301,920$            (51,562)$               353,482$          361,134$          7,652$                       
         Capital Labor Contra - 01002 (21,431)$        (31,224)$        (9,793)$                 (190,802)$           (301,920)$           (111,118)$             (190,802)$         (361,134)$         (170,332)$                  
         Expense Labor Accrual - 01008 3,541$           4,186$           645$                     862$                   (3,651)$               (4,512)$                 862$                 0$                     (862)$                         
         Capital Labor Transfer In - 01011 1,228$           -$               (1,228)$                 8,115$                -$                    (8,115)$                 8,115$              -$                  (8,115)$                      
         Capital Labor Transfer Out - 01012 (16,121)$        -$               16,121$                (170,796)$           -$                    170,796$              (170,796)$         -$                  170,796$                   
     Labor 30,178$          27,454$          (2,723)$                  230,414$             249,164$             18,750$                 230,414$           299,207$           68,793$                      

         Pension Benefits Load - 01202 785$              713$              (72)$                      5,991$                6,466$                476$                     5,991$              7,765$              1,774$                       
         OPEB Benefits Load - 01203 401$              365$              (37)$                      3,065$                3,310$                246$                     3,065$              3,975$              910$                          
         Medical Benefits Load - 01251 5,685$           5,172$           (514)$                    43,410$              46,935$              3,525$                  43,410$            56,362$            12,952$                     
         ESOP Benefits Load - 01257 1,126$           1,024$           (101)$                    8,594$                9,295$                701$                     8,594$              11,162$            2,567$                       
         RSP FACC Benefits Load - 01263 435$              397$              (38)$                      3,318$                3,600$                282$                     3,318$              4,323$              1,005$                       
         Life Benefits Load - 01266 72$                67$                (6)$                        553$                   607$                   54$                       553$                 729$                 176$                          
         LTD Benefits Load - 01269 202$              185$              (17)$                      1,544$                1,680$                136$                     1,544$              2,017$              474$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (4,801)$          (4,368)$          433$                     (36,659)$             (39,645)$             (2,986)$                 (36,659)$           (47,607)$           (10,948)$                    
         NSC-Pension Benefits Load - 01297 (365)$             (356)$             9$                         (2,788)$               (3,233)$               (445)$                    (2,788)$             (3,883)$             (1,094)$                      
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 3,540$           3,197$           (343)$                    27,028$              29,016$              1,988$                  27,028$            34,843$            7,816$                       

         Vehicle Lease Payments - 03002 -$               9,464$           9,464$                  587$                   82,040$              81,453$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (9,880)$          (8,499)$          1,381$                  (81,649)$             (78,118)$             3,532$                  (81,649)$           (95,116)$           (13,467)$                    
         Vehicle Expense - 03004 7,447$           5,416$           (2,031)$                 76,919$              54,168$              (22,751)$               76,919$            65,000$            (11,919)$                    
         Equipment Lease - 04301 1,013$           1,362$           349$                     10,892$              13,620$              2,728$                  10,892$            16,344$            5,452$                       
         Heavy Equipment - 04302 (15,832)$        583$              16,415$                10,980$              5,834$                (5,146)$                 10,980$            7,000$              (3,980)$                      
         Heavy Equipment Capitalized - 04307 13,095$         (1,958)$          (15,054)$               (36,014)$             (19,584)$             16,430$                (36,014)$           (23,500)$           12,514$                     
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 13,639$              530$                   (13,109)$               13,639$            636$                 (13,003)$                    
         Non 842 Fleet Lease/Rents - 04560 186$              345$              160$                     1,696$                3,450$                1,754$                  1,696$              4,140$              2,444$                       
         842 Variable Fleet Lease Expense - 04563 3,444$           339$              (3,105)$                 7,629$                3,390$                (4,239)$                 7,629$              4,068$              (3,561)$                      
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      1,237$                -$                    (1,237)$                 1,237$              -$                  (1,237)$                      
         842 Vehicle Lease Expense - 03008 6,049$           -$               (6,049)$                 48,438$              -$                    (48,438)$               48,438$            -$                  (48,438)$                    
    Vehicles & Equip 6,978$           7,105$           126$                     54,355$              65,330$              10,975$                54,355$            79,539$            25,184$                     

         Inventory Materials - 02001 2,434$           1,958$           (476)$                    13,854$              9,041$                (4,813)$                 13,854$            10,000$            (3,854)$                      
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 37$                98$                61$                       237$                   452$                   215$                     237$                 500$                 263$                          
         Non-Inventory Supplies - 02005 119$              1,116$           997$                     4,531$                11,726$              7,195$                  4,531$              13,001$            8,470$                       
         Office Supplies - 05010 326$              -$               (326)$                    2,070$                1,875$                (195)$                    2,070$              2,500$              430$                          
    Materials & Supplies 2,915$           3,172$           257$                     20,692$              23,094$              2,402$                  20,692$            26,001$            5,309$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 -$               -$               -$                      696$                   750$                   54$                       696$                 1,000$              304$                          
    Print & Postages -$               -$               -$                      696$                   750$                   54$                       696$                 1,000$              304$                          

         Uniforms - 07443 5,321$           200$              (5,121)$                 11,774$              7,527$                (4,247)$                 11,774$            9,501$              (2,273)$                      
         Uniforms Capitalized - 07444 (3,070)$          (165)$             2,905$                  (8,088)$               (6,201)$               1,886$                  (8,088)$             (7,828)$             260$                          
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     336$                   2,250$                1,914$                  336$                 2,700$              2,364$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 2,251$           260$              (1,991)$                 4,022$                3,576$                (446)$                    4,022$              4,373$              351$                          

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 2,477$           1,842$           (635)$                    18,375$              25,358$              6,983$                  18,375$            30,000$            11,625$                     
         Utilities - 04590 639$              1,036$           397$                     8,981$                21,735$              12,754$                8,981$              23,000$            14,019$                     
         Capitalized Utility Costs - 04599 (2,475)$          (2,126)$          349$                     (21,431)$             (35,336)$             (13,905)$               (21,431)$           (39,639)$           (18,209)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    1,212$                1,212$                  -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 642$              752$              111$                     6,035$                12,969$              6,934$                  6,035$              14,573$            8,538$                       

         Cellular, radio, pager charges - 05364 -$               147$              147$                     100$                   1,470$                1,370$                  100$                 1,764$              1,664$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 (198)$             (157)$             41$                       (506)$                  (1,632)$               (1,126)$                 (506)$                (1,944)$             (1,438)$                      
         Cell phone equipment and accessories - 0537 230$              66$                (164)$                    489$                   668$                   179$                     489$                 800$                 311$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom 32$                56$                23$                       82$                     506$                   424$                     82$                   620$                 537$                          

         Membership Fees - 05415 -$               -$               -$                      4,000$                -$                    (4,000)$                 4,000$              -$                  (4,000)$                      
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               5,000$           5,000$                  4,000$                9,599$                5,599$                  4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               5,000$           5,000$                  8,000$                9,599$                1,599$                  8,000$              9,599$              1,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 368$              -$               (368)$                    736$                   -$                    (736)$                    736$                 -$                  (736)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 300$              -$               (300)$                    300$                   736$                   436$                     300$                 736$                 436$                          
    Training 668$              -$               (668)$                    1,036$                736$                   (300)$                    1,036$              736$                 (300)$                         

         Meals and Entertainment - 05411 558$              209$              (350)$                    2,867$                2,085$                (782)$                    2,867$              2,500$              (367)$                         
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 591$              209$              (383)$                    3,544$                2,085$                (1,459)$                 3,544$              2,500$              (1,044)$                      
         Lodging - 05414 1,282$           292$              (990)$                    3,129$                2,915$                (214)$                    3,129$              3,500$              371$                          
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 2,431$           709$              (1,723)$                 9,540$                7,085$                (2,455)$                 9,540$              8,500$              (1,040)$                      

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 -$               -$               -$                      158$                   30,000$              29,842$                158$                 50,000$            49,842$                     
    Outside Services -$               -$               -$                      158$                   30,000$              29,842$                158$                 50,000$            49,842$                     

         Misc General Expense - 07590 -$               -$               -$                      258$                   -$                    (258)$                    258$                 -$                  (258)$                         
    Miscellaneous -$               -$               -$                      258$                   -$                    (258)$                    258$                 -$                  (258)$                         

Total O&M Expenses Before Allocations 49,635$         47,705$         (1,930)$                 363,154$            431,824$            68,671$                363,154$          528,991$          165,838$                   

KMD-Shelbyville KY-C&M/Service - CC2739
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 20,938$        28,393$        7,455$                 257,832$            307,451$            49,619$               257,832$         362,765$         104,933$                  
         Capital Labor - 01001 35,492$        50,849$        15,357$               412,609$            493,796$            81,187$               412,609$         592,144$         179,535$                  
         Capital Labor Contra - 01002 -$              (50,849)$       (50,849)$              -$                   (493,796)$          (493,796)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 3,119$          3,951$          832$                    (5,169)$              (3,836)$              1,334$                 (5,169)$            0$                    5,169$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (35,492)$       -$              35,492$               (412,609)$          -$                   412,609$             (412,609)$        -$                 412,609$                  

     Labor 24,057$         32,344$         8,287$                  252,663$             303,615$             50,952$                252,663$          362,765$          110,102$                   

         Pension Benefits Load - 01202 625$             839$             214$                    6,569$               7,879$               1,310$                 6,569$             9,415$             2,845$                      
         OPEB Benefits Load - 01203 320$             430$             110$                    3,360$               4,034$               673$                    3,360$             4,819$             1,459$                      
         Medical Benefits Load - 01251 4,532$          6,093$          1,560$                 47,602$              57,192$              9,591$                 47,602$           68,334$           20,733$                    
         ESOP Benefits Load - 01257 897$             1,207$          309$                    9,424$               11,326$              1,902$                 9,424$             13,533$           4,109$                      
         RSP FACC Benefits Load - 01263 346$             467$             121$                    3,638$               4,387$               749$                    3,638$             5,242$             1,603$                      
         Life Benefits Load - 01266 58$               79$               21$                      606$                  740$                  133$                    606$                884$                277$                         
         LTD Benefits Load - 01269 161$             218$             57$                      1,693$               2,047$               354$                    1,693$             2,446$             753$                         
         NSC-OPEB Benefits Load - 01294 (3,827)$         (5,146)$         (1,319)$                (40,199)$            (48,308)$            (8,110)$                (40,199)$          (57,720)$          (17,521)$                   
         NSC-Pension Benefits Load - 01297 (291)$            (420)$            (129)$                   (3,057)$              (3,940)$              (883)$                   (3,057)$            (4,707)$            (1,650)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 2,822$          3,767$          945$                    29,637$              35,357$              5,719$                 29,637$           42,245$           12,608$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,618$          6,618$                 2,518$               63,611$              61,093$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (7,066)$         (8,228)$         (1,161)$                (68,714)$            (80,690)$            (11,976)$              (68,714)$          (97,145)$          (28,431)$                   
         Vehicle Expense - 03004 6,138$          6,666$          528$                    54,892$              66,668$              11,776$               54,892$           80,000$           25,108$                    
         Equipment Lease - 04301 1,113$          1,162$          49$                      9,284$               11,620$              2,336$                 9,284$             13,944$           4,660$                      
         Heavy Equipment - 04302 926$             500$             (426)$                   3,131$               5,000$               1,869$                 3,131$             6,000$             2,869$                      
         Heavy Equipment Capitalized - 04307 (2,062)$         (1,629)$         433$                    (13,702)$            (16,288)$            (2,586)$                (13,702)$          (19,545)$          (5,843)$                     
         842 Variable Heavy Equip Lease Expense - 0 66$               -$              (66)$                     1,566$               -$                   (1,566)$                1,566$             -$                 (1,566)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   1,721$               -$                   (1,721)$                1,721$             -$                 (1,721)$                     
         842 Variable Fleet Lease Expense - 04563 (251)$            -$              251$                    4,011$               -$                   (4,011)$                4,011$             -$                 (4,011)$                     
         842 Vehicle Lease Expense - 03008 5,242$          -$              (5,242)$                48,091$              -$                   (48,091)$              48,091$           -$                 (48,091)$                   
    Vehicles & Equip 4,211$          5,090$          879$                    42,798$              49,922$              7,123$                 42,798$           60,101$           17,303$                    

         Non-Inventory Supplies - 02005 1,263$          833$             (430)$                   3,711$               8,334$               4,623$                 3,711$             10,000$           6,289$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  670$                  489$                    181$                800$                619$                         
         Inventory Materials - 02001 (846)$            -$              846$                    -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 (13)$              -$              13$                      (4)$                     -$                   4$                        (4)$                   -$                 4$                            
    Materials & Supplies 404$             898$             494$                    3,888$               9,004$               5,116$                 3,888$             10,800$           6,912$                      

         Postage/Delivery Services - 05111 34$               -$              (34)$                     602$                  -$                   (602)$                   602$                -$                 (602)$                       
    Print & Postages 34$               -$              (34)$                     602$                  -$                   (602)$                   602$                -$                 (602)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 -$              0$                 0$                        2,909$               6,000$               3,091$                 2,909$             6,000$             3,091$                      
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (2,226)$              (4,943)$              (2,717)$                (2,226)$            (4,943)$            (2,717)$                     
         Misc Employee Welfare Exp - 07499 -$              166$             166$                    1,169$               1,668$               499$                    1,169$             2,000$             831$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare -$              166$             166$                    1,852$               2,725$               872$                    1,852$             3,057$             1,204$                      

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,872)$         1,710$                 (47,025)$            (29,015)$            18,010$               (47,025)$          (34,854)$          12,171$                    
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          0$                        53,280$              53,280$              -$                     53,280$           63,936$           10,656$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 250$             125$             (125)$                   1,327$               1,250$               (77)$                     1,327$             1,500$             173$                         
         Capitalized Utility Costs - 04599 -$              (67)$              (67)$                     -$                   (681)$                 (681)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 996$             2,514$          1,518$                 8,982$               24,835$              15,852$               8,982$             29,765$           20,782$                    

         Cellular, radio, pager charges - 05364 -$              166$             166$                    -$                   1,668$               1,668$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 -$              (89)$              (89)$                     (156)$                 (1,017)$              (861)$                   (156)$               (1,253)$            (1,098)$                     
         Cell phone equipment and accessories - 053 -$              0$                 0$                        181$                  200$                  19$                      181$                300$                119$                         
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom -$              77$               77$                      25$                    851$                  826$                    25$                  1,047$             1,021$                      

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       
    Training -$              -$              -$                     360$                  -$                   (360)$                   360$                -$                 (360)$                       

         Meals and Entertainment - 05411 468$             567$             99$                      4,490$               5,665$               1,175$                 4,490$             6,800$             2,310$                      
         Transportation - 05413 665$             96$               (569)$                   665$                  960$                  295$                    665$                1,150$             485$                         
         Lodging - 05414 301$             563$             261$                    3,384$               5,625$               2,241$                 3,384$             6,750$             3,366$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 1,434$          1,225$          (209)$                   8,539$               12,250$              3,711$                 8,539$             14,700$           6,161$                      

         Contract Labor - 06111 13,671$        10,833$        (2,838)$                119,411$            108,333$            (11,077)$              119,411$         130,000$         10,589$                    
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 13,671$        10,833$        (2,838)$                119,411$            108,333$            (11,077)$              119,411$         130,000$         10,589$                    

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 47,628$        56,913$        9,285$                 468,957$            546,892$            77,935$               468,957$         654,479$         185,522$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 26,269$        17,867$        (8,402)$                236,270$            234,146$            (2,124)$                236,270$      274,489$          38,219$                     
         Capital Labor - 01001 28,201$        31,173$        2,972$                  292,388$            261,654$            (30,733)$              292,388$      315,823$          23,435$                     
         Capital Labor Contra - 01002 (21,346)$       (31,173)$       (9,826)$                (265,798)$           (261,654)$           4,143$                  (265,798)$     (315,823)$        (50,025)$                   
         Expense Labor Accrual - 01008 4,781$          2,394$          (2,387)$                2,680$                (4,019)$               (6,699)$                2,680$          (0)$                   (2,680)$                     
         Capital Labor Transfer In - 01011 5,292$          -$              (5,292)$                93,580$              -$                    (93,580)$              93,580$        -$                 (93,580)$                   
         Capital Labor Transfer Out - 01012 (12,146)$       -$              12,146$                (120,170)$           -$                    120,170$              (120,170)$     -$                 120,170$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,765$              -$                    (10,765)$              10,765$        -$                 (10,765)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (10,765)$             -$                    10,765$                (10,765)$       -$                 10,765$                     
     Labor 31,050$         20,261$         (10,789)$               238,951$             230,127$             (8,823)$                 238,951$       274,489$           35,539$                      

-$                           
         Pension Benefits Load - 01202 807$             526$             (281)$                   6,213$                5,972$                (240)$                   6,213$          7,124$              911$                          
         OPEB Benefits Load - 01203 413$             269$             (144)$                   3,178$                3,057$                (121)$                   3,178$          3,647$              469$                          
         Medical Benefits Load - 01251 5,850$          3,817$          (2,033)$                45,018$              43,349$              (1,669)$                45,018$        51,706$            6,687$                       
         ESOP Benefits Load - 01257 1,158$          756$             (402)$                   8,913$                8,585$                (328)$                   8,913$          10,240$            1,327$                       
         RSP FACC Benefits Load - 01263 447$             293$             (154)$                   3,441$                3,325$                (116)$                   3,441$          3,966$              525$                          
         Life Benefits Load - 01266 75$               49$               (25)$                     573$                   561$                   (13)$                     573$             669$                 95$                            
         LTD Benefits Load - 01269 208$             137$             (71)$                     1,601$                1,552$                (49)$                     1,601$          1,851$              250$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,940)$         (3,224)$         1,716$                  (38,017)$             (36,616)$             1,401$                  (38,017)$       (43,674)$          (5,657)$                     
         NSC-Pension Benefits Load - 01297 (376)$            (263)$            113$                     (2,891)$               (2,986)$               (95)$                     (2,891)$         (3,562)$            (670)$                        
         NSC-OPEB Benefits Projects - 01296 343$             -$              (343)$                   -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 28$               -$              (28)$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 4,013$          2,359$          (1,654)$                28,029$              26,799$              (1,230)$                28,029$        31,965$            3,936$                       

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        
    Insurance -$              -$              -$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        

-$                          
         Vehicle Lease Payments - 03002 -$              10,052$        10,052$                3,407$                77,280$              73,873$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (7,349)$         (8,541)$         (1,192)$                (81,165)$             (72,992)$             8,173$                  (81,165)$       (90,075)$          (8,910)$                     
         Vehicle Expense - 03004 7,187$          5,834$          (1,353)$                75,992$              58,332$              (17,660)$              75,992$        70,000$            (5,992)$                     
         Equipment Lease - 04301 2,057$          3,307$          1,250$                  20,007$              24,670$              4,663$                  20,007$        31,284$            11,277$                     
         Heavy Equipment - 04302 1,635$          1,170$          (465)$                   22,593$              11,700$              (10,893)$              22,593$        14,040$            (8,553)$                     
         Heavy Equipment Capitalized - 04307 (4,359)$         (4,632)$         (273)$                   (51,030)$             (38,093)$             12,937$                (51,030)$       (47,358)$          3,672$                       
         842 Variable Heavy Equip Lease Expense - 122$             120$             (2)$                       2,621$                1,200$                (1,421)$                2,621$          1,440$              (1,181)$                     
         Non-842 Heavy Equipment - 04309 634$             130$             (504)$                   6,849$                1,300$                (5,549)$                6,849$          1,560$              (5,289)$                     
         Non 842 Fleet Lease/Rents - 04560 159$             100$             (59)$                     1,835$                1,000$                (835)$                   1,835$          1,200$              (635)$                        
         842 Variable Fleet Lease Expense - 04563 689$             -$              (689)$                   3,240$                -$                    (3,240)$                3,240$          -$                 (3,240)$                     
         842 Vehicle Lease Expense - 03008 6,160$          -$              (6,160)$                64,987$              -$                    (64,987)$              64,987$        -$                 (64,987)$                   
    Vehicles & Equip 6,935$          7,539$          604$                     69,337$              64,397$              (4,940)$                69,337$        79,475$            10,138$                     

-$                          
         Inventory Materials - 02001 2,665$          1,300$          (1,365)$                16,680$              13,000$              (3,680)$                16,680$        15,600$            (1,080)$                     
         Warehouse Loading Charge - 02004 40$               65$               25$                       284$                   650$                   366$                     284$             780$                 496$                          
         Non-Inventory Supplies - 02005 682$             2,375$          1,693$                  21,911$              23,750$              1,839$                  21,911$        28,500$            6,589$                       
         Office Supplies - 05010 88$               130$             42$                       1,008$                1,300$                292$                     1,008$          1,560$              552$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 3,475$          3,870$          395$                     39,883$              38,700$              (1,183)$                39,883$        46,440$            6,557$                       

-$                          
         Postage/Delivery Services - 05111 163$             41$               (122)$                   670$                   418$                   (252)$                   670$             500$                 (170)$                        
    Print & Postages 163$             41$               (122)$                   670$                   418$                   (252)$                   670$             500$                 (170)$                        

-$                          
         Uniforms - 07443 (548)$            0$                 548$                     8,459$                7,800$                (659)$                   8,459$          7,800$              (659)$                        
         Uniforms Capitalized - 07444 284$             (0)$                (284)$                   (6,735)$               (6,426)$               308$                     (6,735)$         (6,426)$            308$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 60$               266$             206$                     2,615$                2,668$                53$                       2,615$          3,200$              585$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare (204)$            266$             470$                     4,340$                4,042$                (298)$                   4,340$          4,574$              234$                          

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (372)$            50$                       (4,662)$               (4,256)$               406$                     (4,662)$         (5,065)$            (403)$                        
         Building Maintenance - 04582 1,575$          1,291$          (284)$                   11,903$              12,918$              1,015$                  11,903$        15,500$            3,597$                       
         Utilities - 04590 2,194$          1,916$          (278)$                   20,511$              19,168$              (1,343)$                20,511$        23,000$            2,489$                       
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,558)$         (2,432)$         (875)$                   (12,365)$             (28,573)$             (16,208)$              (12,365)$       (33,865)$          (21,500)$                   
         Railroad easements and crossings - 04585 -$              -$              -$                     738$                   800$                   62$                       738$             800$                 62$                            
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     4,902$                4,902$                0$                         4,902$          5,882$              980$                          
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     (1,200)$               -$                    1,200$                  (1,200)$         -$                 1,200$                       
    Rent, Maint., & Utilities 2,279$          893$             (1,386)$                20,346$              4,960$                (15,386)$              20,346$        6,253$              (14,093)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    1,600$                1,674$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 (59)$              (121)$            (62)$                     (241)$                  (1,389)$               (1,149)$                (241)$            (1,653)$            (1,413)$                     
         Cell phone equipment and accessories - 05 69$               -$              (69)$                     354$                   -$                    (354)$                   354$             -$                 (354)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom 10$               39$               29$                       39$                     211$                   172$                     39$               267$                 228$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 178$             334$             156$                     3,488$                3,335$                (153)$                   3,488$          4,000$              512$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 476$             709$             233$                     4,259$                7,085$                2,826$                  4,259$          8,500$              4,241$                       
         Lodging - 05414 705$             542$             (163)$                   5,834$                5,415$                (419)$                   5,834$          6,500$              666$                          
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 1,358$          1,584$          225$                     13,580$              15,835$              2,255$                  13,580$        19,000$            5,420$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 10,000$        10,000$        -$                     20,000$              20,000$              -$                     20,000$        20,000$            -$                          
    Outside Services 10,000$        10,000$        -$                     20,000$              20,000$              -$                     20,000$        20,000$            -$                          

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     85$                     -$                    (85)$                     85$               -$                 (85)$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     127$                   -$                    (127)$                   127$             -$                 (127)$                        

-$                          
         Misc General Expense - 07590 -$              84$               84$                       -$                    832$                   832$                     -$              1,000$              1,000$                       
    Miscellaneous -$              84$               84$                       -$                    832$                   832$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 59,078$        46,935$        (12,143)$              435,882$            406,621$            (29,261)$              435,882$      484,263$          48,381$                     

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 16,020$        15,581$        (439)$                   141,883$            158,088$            16,206$               141,883$         187,043$         45,161$                    
         Capital Labor - 01001 26,093$        20,876$        (5,216)$                256,161$            213,757$            (42,404)$              256,161$         255,893$         (268)$                        
         Capital Labor Contra - 01002 (14,193)$       (20,876)$       (6,683)$                (166,656)$          (213,757)$          (47,101)$              (166,656)$        (255,893)$        (89,237)$                   
         Expense Labor Accrual - 01008 2,274$          2,151$          (123)$                   2,284$                (1,542)$              (3,826)$                2,284$             -$                 (2,284)$                     
         Capital Labor Transfer In - 01011 317$             -$              (317)$                   15,818$              -$                   (15,818)$              15,818$           -$                 (15,818)$                   
         Capital Labor Transfer Out - 01012 (12,217)$       -$              12,217$               (105,324)$          -$                   105,324$             (105,324)$        -$                 105,324$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 18,293$         17,731$         (562)$                    144,167$             156,547$             12,380$                144,167$          187,043$          42,876$                     

         Pension Benefits Load - 01202 476$             460$             (15)$                     3,748$                4,063$                314$                    3,748$             4,854$             1,106$                      
         OPEB Benefits Load - 01203 243$             236$             (8)$                       1,917$                2,080$                162$                    1,917$             2,485$             567$                         
         Medical Benefits Load - 01251 3,446$          3,340$          (106)$                   27,161$              29,489$              2,328$                 27,161$           35,234$           8,072$                      
         ESOP Benefits Load - 01257 682$             661$             (21)$                     5,377$                5,840$                462$                    5,377$             6,978$             1,600$                      
         RSP FACC Benefits Load - 01263 263$             256$             (7)$                       2,076$                2,262$                186$                    2,076$             2,703$             627$                         
         Life Benefits Load - 01266 44$               43$               (1)$                       346$                   381$                   35$                      346$                456$                110$                         
         LTD Benefits Load - 01269 123$             120$             (3)$                       966$                   1,055$                90$                      966$                1,261$             295$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,910)$         (2,821)$         89$                      (22,937)$            (24,908)$            (1,971)$                (22,937)$          (29,761)$          (6,824)$                     
         NSC-Pension Benefits Load - 01297 (221)$            (230)$            (9)$                       (1,744)$              (2,031)$              (287)$                   (1,744)$            (2,427)$            (683)$                        
         NSC-OPEB Benefits Projects - 01296 390$             -$              (390)$                   -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 32$               -$              (32)$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,568$          2,065$          (503)$                   16,911$              18,230$              1,319$                 16,911$           21,782$           4,871$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 -$              5,976$          5,976$                 (5,407)$              45,641$              51,048$               (5,407)$            57,593$           63,000$                    
         Capitalized transportation costs - 03003 (4,794)$         (6,051)$         (1,257)$                (60,834)$            (52,376)$            8,458$                 (60,834)$          (64,478)$          (3,644)$                     
         Vehicle Expense - 03004 3,767$          4,333$          566$                    52,271$              43,334$              (8,937)$                52,271$           52,000$           (271)$                        
         Equipment Lease - 04301 716$             743$             27$                      7,417$                7,430$                13$                      7,417$             8,916$             1,499$                      
         Heavy Equipment - 04302 116$             666$             550$                    5,930$                6,668$                738$                    5,930$             8,000$             2,070$                      
         Heavy Equipment Capitalized - 04307 (1,644)$         (2,048)$         (404)$                   (21,927)$            (20,498)$            1,430$                 (21,927)$          (24,594)$          (2,667)$                     
         842 Variable Heavy Equip Lease Expense - 43$               291$             248$                    782$                   2,918$                2,136$                 782$                3,500$             2,718$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   8,246$                3,900$                (4,346)$                8,246$             4,680$             (3,566)$                     
         Non 842 Fleet Lease/Rents - 04560 159$             190$             31$                      (1,550)$              1,900$                3,450$                 (1,550)$            2,280$             3,830$                      
         842 Variable Fleet Lease Expense - 04563 238$             -$              (238)$                   10,277$              -$                   (10,277)$              10,277$           -$                 (10,277)$                   
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                39,372$              -$                   (39,372)$              39,372$           -$                 (39,372)$                   
    Vehicles & Equip 2,977$          4,490$          1,513$                 34,576$              38,917$              4,341$                 34,576$           47,897$           13,321$                    

         Inventory Materials - 02001 487$             1,208$          721$                    10,422$              12,084$              1,662$                 10,422$           14,500$           4,078$                      
         Warehouse Loading Charge - 02004 7$                 60$               53$                      219$                   604$                   385$                    219$                725$                506$                         
         Non-Inventory Supplies - 02005 587$             1,250$          663$                    18,211$              12,500$              (5,711)$                18,211$           15,000$           (3,211)$                     
         Office Supplies - 05010 -$              125$             125$                    527$                   1,250$                723$                    527$                1,500$             973$                         
    Materials & Supplies 1,081$          2,643$          1,562$                 29,379$              26,438$              (2,941)$                29,379$           31,725$           2,346$                      

         Postage/Delivery Services - 05111 -$              41$               41$                      264$                   418$                   155$                    264$                500$                237$                         
    Print & Postages -$              41$               41$                      264$                   418$                   155$                    264$                500$                237$                         

         Uniforms - 07443 808$             0$                 (808)$                   5,610$                8,000$                2,390$                 5,610$             8,000$             2,390$                      
         Uniforms Capitalized - 07444 (501)$            (0)$                501$                    (3,825)$              (6,591)$              (2,766)$                (3,825)$            (6,591)$            (2,766)$                     
         Misc Employee Welfare Exp - 07499 -$              100$             100$                    2,983$                1,000$                (1,983)$                2,983$             1,200$             (1,783)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     5,674$                -$                   (5,674)$                5,674$             -$                 (5,674)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 307$             100$             (207)$                   10,441$              2,409$                (8,032)$                10,441$           2,609$             (7,832)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,619)$         1,303$                 (39,224)$            (28,205)$            11,019$               (39,224)$          (34,314)$          4,909$                      
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 1,139$          1,685$          546$                    12,144$              16,852$              4,708$                 12,144$           20,222$           8,078$                      
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          0$                        45,609$              45,609$              (0)$                       45,609$           54,730$           9,122$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 2,035$          1,125$          (910)$                   11,434$              11,250$              (184)$                   11,434$           13,500$           2,066$                      
         Capitalized Utility Costs - 04599 (2,514)$         (1,614)$         901$                    (18,086)$            (17,378)$            708$                    (18,086)$          (21,143)$          (3,056)$                     
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,298$          3,138$          1,840$                 11,877$              28,128$              16,251$               11,877$           32,996$           21,119$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     216$                   -$                   (216)$                   216$                -$                 (216)$                        
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 -$              -$              -$                     1,393$                -$                   (1,393)$                1,393$             -$                 (1,393)$                     
    Marketing -$              -$              -$                     1,608$                -$                   (1,608)$                1,608$             -$                 (1,608)$                     

         Capitalized Telecom Costs - 05399 -$              (48)$              (48)$                     (132)$                 (516)$                 (384)$                   (132)$               (627)$               (495)$                        
         Cell phone equipment and accessories - 053 -$              83$               83$                      153$                   834$                   681$                    153$                1,000$             847$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              35$               35$                      21$                     318$                   297$                    21$                  373$                352$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              500$             500$                    500$                   1,305$                805$                    500$                1,305$             805$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              500$             500$                    500$                   1,305$                805$                    500$                1,305$             805$                         

         Work Environment Training - 05429 368$             -$              (368)$                   736$                   -$                   (736)$                   736$                -$                 (736)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             0$                 (368)$                   736$                   1,000$                264$                    736$                1,000$             264$                         

         Meals and Entertainment - 05411 243$             146$             (97)$                     3,943$                1,460$                (2,483)$                3,943$             1,750$             (2,193)$                     
         Transportation - 05413 -$              667$             667$                    3,021$                6,670$                3,649$                 3,021$             8,000$             4,979$                      
         Lodging - 05414 360$             625$             265$                    2,217$                6,250$                4,033$                 2,217$             7,500$             5,283$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 603$             1,438$          835$                    9,566$                14,380$              4,814$                 9,566$             17,250$           7,684$                      

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      13$                     834$                   821$                    13$                  1,000$             987$                         
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      13$                     834$                   821$                    13$                  1,000$             987$                         

Total O&M Expenses Before Allocations 27,497$        32,265$        4,768$                 260,058$            288,924$            28,866$               260,058$         345,480$         85,421$                    

KMD-Princeton-C&M/Service - CC2635

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 3 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 49,240$          51,921$         2,681$                  495,747$            577,313$            81,567$                495,747$         671,994$           176,247$                   
         Capital Labor - 01001 86,678$          94,168$         7,490$                  966,346$            896,820$            (69,526)$              966,346$         1,084,965$        118,620$                   
         Capital Labor Contra - 01002 (63,564)$        (94,168)$        (30,604)$              (751,427)$          (896,820)$          (145,393)$            (751,427)$        (1,084,965)$       (333,539)$                 
         Expense Labor Accrual - 01008 8,746$            7,945$           (801)$                    624$                   (3,815)$               (4,439)$                624$                 (0)$                      (624)$                         
         Capital Labor Transfer In - 01011 8,914$            -$               (8,914)$                111,607$            -$                    (111,607)$            111,607$         -$                   (111,607)$                 
         Capital Labor Transfer Out - 01012 (32,028)$        -$               32,028$                (326,526)$          -$                    326,526$             (326,526)$        -$                   326,526$                   
         O&M Project Labor and Contra - 01006 875$               -$               (875)$                    6,337$                -$                    (6,337)$                6,337$              -$                   (6,337)$                      
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      (5,462)$               -$                    5,462$                  (5,462)$            -$                   5,462$                       
     Labor 58,860$           59,865$          1,005$                   497,246$             573,499$             76,253$                 497,246$          671,994$            174,749$                    

         Pension Benefits Load - 01202 1,508$            1,554$           46$                       12,906$              14,883$              1,978$                  12,906$           17,440$             4,534$                       
         OPEB Benefits Load - 01203 771$               795$              24$                       6,602$                7,619$                1,017$                  6,602$              8,927$               2,326$                       
         Medical Benefits Load - 01251 10,924$          11,277$         352$                     93,516$              108,030$            14,514$                93,516$           126,584$           33,068$                     
         ESOP Benefits Load - 01257 2,163$            2,233$           70$                       18,515$              21,394$              2,880$                  18,515$           25,069$             6,554$                       
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 835$               865$              30$                       7,148$                8,286$                1,139$                  7,148$              9,709$               2,562$                       
         Life Benefits Load - 01266 139$               146$              7$                         1,191$                1,397$                206$                     1,191$              1,637$               446$                          
         LTD Benefits Load - 01269 389$               404$              15$                       3,326$                3,867$                541$                     3,326$              4,531$               1,205$                       
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (9,226)$           (9,525)$          (300)$                    (78,973)$             (91,250)$             (12,277)$              (78,973)$          (106,922)$          (27,949)$                   
         NSC-Pension Benefits Load - 01297 (702)$              (777)$             (75)$                      (6,006)$               (7,442)$               (1,436)$                (6,006)$            (8,720)$              (2,714)$                      
         Medical Benefits Projects - 01253 165$               -$               (165)$                    165$                   -$                    (165)$                    165$                 -$                   (165)$                         
         ESOP Benefits Projects - 01259 33$                 -$               (33)$                      33$                     -$                    (33)$                      33$                   -$                   (33)$                           
         RSP FACC Benefits Projects - 01265 13$                 -$               (13)$                      13$                     -$                    (13)$                      13$                   -$                   (13)$                           
         Life Benefits Projects - 01268 2$                   -$               (2)$                        2$                       -$                    (2)$                        2$                     -$                   (2)$                             
         LTD Benefits Projects - 01271 6$                   -$               (6)$                        6$                       -$                    (6)$                        6$                     -$                   (6)$                             
         Pension Benefits Projects - 01291 23$                 -$               (23)$                      23$                     -$                    (23)$                      23$                   -$                   (23)$                           
         OPEB Benefits Projects - 01292 12$                 -$               (12)$                      12$                     -$                    (12)$                      12$                   -$                   (12)$                           
         Workers Comp Benefits Projects - 01293 6$                   -$               (6)$                        6$                       -$                    (6)$                        6$                     -$                   (6)$                             
         NSC-OPEB Benefits Projects - 01296 730$               -$               (730)$                    (139)$                  -$                    139$                     (139)$               -$                   139$                          
         NSC-Pension Benefits Projects - 01299 60$                 -$               (60)$                      (11)$                    -$                    11$                       (11)$                  -$                   11$                            
    Benefits 7,850$            6,971$           (879)$                    58,333$              66,785$              8,453$                  58,333$           78,256$             19,923$                     

         Environmental & Safety - 07120 69$                 -$               (69)$                      598$                   -$                    (598)$                    598$                 -$                   (598)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 69$                 -$               (69)$                      598$                   -$                    (598)$                    598$                 -$                   (598)$                         

         Vehicle Lease Payments - 03002 -$                19,242$         19,242$                8,551$                187,205$            178,654$             8,551$              225,689$           217,138$                   
         Capitalized transportation costs - 03003 (23,146)$        (23,189)$        (43)$                      (300,206)$          (228,675)$          71,531$                (300,206)$        (275,053)$          25,153$                     
         Vehicle Expense - 03004 15,023$          18,333$         3,310$                  223,227$            183,334$            (39,893)$              223,227$         220,000$           (3,227)$                      
         Equipment Lease - 04301 9,532$            14,632$         5,100$                  104,610$            139,894$            35,284$                104,610$         169,158$           64,548$                     
         Heavy Equipment - 04302 9,523$            5,000$           (4,523)$                49,239$              50,000$              761$                     49,239$           60,000$             10,761$                     
         Heavy Equipment Capitalized - 04307 (13,263)$        (19,239)$        (5,976)$                (163,521)$          (186,096)$          (22,575)$              (163,521)$        (224,575)$          (61,054)$                   
         842 Variable Heavy Equip Lease Expense - (6,391)$           -$               6,391$                  980$                   -$                    (980)$                    980$                 -$                   (980)$                         
         Non-842 Heavy Equipment - 04309 869$               -$               (869)$                    12,028$              -$                    (12,028)$              12,028$           -$                   (12,028)$                   
         Non 842 Fleet Lease/Rents - 04560 477$               -$               (477)$                    6,514$                -$                    (6,514)$                6,514$              -$                   (6,514)$                      
         842 Variable Fleet Lease Expense - 04563 2,124$            -$               (2,124)$                20,408$              -$                    (20,408)$              20,408$           -$                   (20,408)$                   
         842 Vehicle Lease Expense - 03008 18,904$          -$               (18,904)$              195,810$            -$                    (195,810)$            195,810$         -$                   (195,810)$                 
    Vehicles & Equip 13,653$          14,779$         1,126$                  157,641$            145,662$            (11,979)$              157,641$         175,219$           17,578$                     

         Inventory Materials - 02001 2,655$            5,417$           2,761$                  48,142$              54,167$              6,025$                  48,142$           65,000$             16,858$                     
         Warehouse Loading Charge - 02004 40$                 271$              231$                     1,226$                2,708$                1,482$                  1,226$              3,250$               2,024$                       
         Non-Inventory Supplies - 02005 12,987$          7,917$           (5,071)$                80,593$              79,167$              (1,426)$                80,593$           95,000$             14,407$                     
         Office Supplies - 05010 1,117$            458$              (659)$                    4,792$                4,583$                (209)$                    4,792$              5,500$               708$                          
    Materials & Supplies 16,800$          14,063$         (2,737)$                134,753$            140,625$            5,872$                  134,753$         168,750$           33,997$                     

         Postage/Delivery Services - 05111 1,875$            150$              (1,725)$                2,456$                1,500$                (956)$                    2,456$              1,800$               (656)$                         
    Print & Postages 1,875$            150$              (1,725)$                2,456$                1,500$                (956)$                    2,456$              1,800$               (656)$                         

         Uniforms - 07443 2,916$            -$               (2,916)$                34,949$              42,000$              7,051$                  34,949$           42,000$             7,051$                       
         Uniforms Capitalized - 07444 (1,847)$           -$               1,847$                  (25,394)$             (34,603)$             (9,209)$                (25,394)$          (34,603)$            (9,209)$                      
         Misc Employee Welfare Exp - 07499 2,693$            583$              (2,110)$                8,743$                5,834$                (2,909)$                8,743$              7,000$               (1,743)$                      
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 3,762$            583$              (3,179)$                18,299$              13,231$              (5,068)$                18,299$           14,397$             (3,902)$                      

         Building Lease/Rents Capitalized - 04580 (19,415)$        (12,005)$        7,410$                  (124,216)$          (134,555)$          (10,339)$              (124,216)$        (161,214)$          (36,998)$                   
         Building Maintenance - 04582 9,355$            4,167$           (5,188)$                94,627$              41,667$              (52,960)$              94,627$           50,000$             (44,627)$                   
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         0$                         166,499$            166,500$            0$                         166,499$         199,799$           33,300$                     
         Non 842 Building Lease/Rents - 04581 6,700$            -$               (6,700)$                15,690$              -$                    (15,690)$              15,690$           -$                   (15,690)$                   
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 2,221$            1,958$           (263)$                    18,434$              19,584$              1,150$                  18,434$           23,500$             5,066$                       
         Capitalized Utility Costs - 04599 (5,094)$           (4,416)$          678$                     (38,844)$             (50,411)$             (11,566)$              (38,844)$          (60,217)$            (21,373)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      1,169$                1,200$                31$                       1,169$              1,200$               31$                            
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 10,417$          6,354$           (4,063)$                133,359$            43,985$              (89,374)$              133,359$         53,069$             (80,290)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    1,000$                1,000$                  -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 38$                 100$              62$                       736$                   1,000$                264$                     736$                 1,200$               464$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (897)$              (174)$             723$                     (2,083)$               (1,954)$               129$                     (2,083)$            (2,340)$              (257)$                         
         Cell phone equipment and accessories - 053 1,005$            41$                (964)$                    1,686$                418$                   (1,268)$                1,686$              500$                   (1,186)$                      
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 146$               67$                (79)$                      339$                   464$                   125$                     339$                 560$                   221$                          

         Association Dues - 07510 200$               425$              225$                     1,620$                11,385$              9,765$                  1,620$              11,385$             9,765$                       
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees 200$               425$              225$                     1,620$                11,385$              9,765$                  1,620$              11,385$             9,765$                       

         Work Environment Training - 05429 -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      

         Meals and Entertainment - 05411 8,288$            375$              (7,913)$                25,429$              3,750$                (21,679)$              25,429$           4,500$               (20,929)$                   
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 748$               634$              (114)$                    10,565$              6,340$                (4,225)$                10,565$           7,608$               (2,957)$                      
         Lodging - 05414 813$               625$              (188)$                    7,449$                6,250$                (1,199)$                7,449$              7,500$               51$                            
         Misc Employee Expense - 05419 24$                 -$               (24)$                      24$                     -$                    (24)$                      24$                   -$                   (24)$                           
    Travel & Entertainment 9,873$            1,634$           (8,239)$                43,467$              16,340$              (27,127)$              43,467$           19,608$             (23,859)$                   

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 67,431$          5,000$           (62,431)$              306,250$            186,000$            (120,250)$            306,250$         186,000$           (120,250)$                 
    Outside Services 67,431$          5,000$           (62,431)$              306,250$            186,000$            (120,250)$            306,250$         186,000$           (120,250)$                 

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 9,000$            -$               (9,000)$                12,266$              -$                    (12,266)$              12,266$           -$                   (12,266)$                   
    Marketing 9,000$            -$               (9,000)$                15,773$              -$                    (15,773)$              15,773$           -$                   (15,773)$                   

         Misc General Expense - 07590 -$                166$              166$                     1,393$                1,668$                275$                     1,393$              2,000$               607$                          
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                166$              166$                     1,393$                1,668$                275$                     1,393$              2,000$               607$                          

-$                           
Total O&M Expenses Before Allocations 199,935$        110,057$       (89,878)$              1,372,629$         1,201,144$         (171,485)$            1,372,629$      1,383,037$        10,408$                     

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 61,037$          68,117$         7,080$                  688,158$            761,910$            73,752$                688,158$          902,078$           213,920$                   
         Capital Labor - 01001 22,379$          18,435$         (3,943)$                 176,022$            167,218$            (8,804)$                 176,022$          199,212$           23,190$                     
         Capital Labor Contra - 01002 (7,521)$           (18,435)$        (10,914)$               (29,885)$             (167,218)$           (137,333)$             (29,885)$           (199,212)$          (169,327)$                  
         Expense Labor Accrual - 01008 10,660$          10,413$         (246)$                    (6,852)$               (10,858)$             (4,005)$                 (6,852)$             (0)$                     6,852$                       
         Capital Labor Transfer In - 01011 454$               -$               (454)$                    1,079$                -$                    (1,079)$                 1,079$              -$                   (1,079)$                      
         Capital Labor Transfer Out - 01012 (15,311)$         -$               15,311$                (147,216)$           -$                    147,216$              (147,216)$         -$                   147,216$                   
         Expense Labor Transfer Out - 01014 -$                (15,402)$        (15,402)$               -$                    (116,722)$           (116,722)$             -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 71,696$           63,128$          (8,568)$                  681,306$             634,331$             (46,975)$                681,306$           760,483$            79,177$                      

         Pension Benefits Load - 01202 1,864$            1,638$           (226)$                    17,714$              16,462$              (1,252)$                 17,714$            19,736$             2,022$                       
         OPEB Benefits Load - 01203 954$               839$              (115)$                    9,061$                8,427$                (634)$                    9,061$              10,103$             1,042$                       
         Medical Benefits Load - 01251 13,508$          11,892$         (1,616)$                 128,358$            119,489$            (8,869)$                 128,358$          143,253$           14,895$                     
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,674$            2,355$           (319)$                    25,413$              23,664$              (1,749)$                 25,413$            28,370$             2,957$                       
         RSP FACC Benefits Load - 01263 1,032$            912$              (120)$                    9,811$                9,165$                (646)$                    9,811$              10,988$             1,177$                       
         Life Benefits Load - 01266 172$               154$              (18)$                      1,635$                1,545$                (90)$                      1,635$              1,853$               217$                          
         LTD Benefits Load - 01269 480$               426$              (55)$                      4,565$                4,277$                (288)$                    4,565$              5,127$               563$                          
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (11,407)$         (10,044)$        1,362$                  (108,396)$           (100,929)$           7,467$                  (108,396)$         (121,001)$          (12,605)$                    
         NSC-Pension Benefits Load - 01297 (868)$              (819)$             48$                       (8,244)$               (8,231)$               13$                       (8,244)$             (9,868)$              (1,624)$                      
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 8,410$            7,351$           (1,059)$                 79,917$              73,870$              (6,048)$                 79,917$            88,560$             8,643$                       

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                7,675$           7,675$                  755$                   73,705$              72,950$                755$                 89,055$             88,300$                     
         Capitalized transportation costs - 03003 (3,192)$           (3,105)$          86$                       (28,143)$             (30,507)$             (2,364)$                 (28,143)$           (36,717)$            (8,575)$                      
         Vehicle Expense - 03004 6,495$            9,583$           3,088$                  84,153$              95,834$              11,681$                84,153$            115,000$           30,847$                     
         Equipment Lease - 04301 2,078$            3,994$           1,916$                  28,937$              39,940$              11,003$                28,937$            47,928$             18,991$                     
         Heavy Equipment - 04302 2,216$            2,500$           284$                     23,227$              25,000$              1,773$                  23,227$            30,000$             6,773$                       
         Heavy Equipment Capitalized - 04307 (5,474)$           (6,364)$          (890)$                    (57,712)$             (63,641)$             (5,929)$                 (57,712)$           (76,369)$            (18,658)$                    
         842 Variable Heavy Equip Lease Expense - 0 124$               -$               (124)$                    2,533$                -$                    (2,533)$                 2,533$              -$                   (2,533)$                      
         Non-842 Heavy Equipment - 04309 1,168$            -$               (1,168)$                 4,193$                -$                    (4,193)$                 4,193$              -$                   (4,193)$                      
         Non 842 Fleet Lease/Rents - 04560 265$               -$               (265)$                    2,754$                -$                    (2,754)$                 2,754$              -$                   (2,754)$                      
         842 Variable Fleet Lease Expense - 04563 715$               -$               (715)$                    4,094$                -$                    (4,094)$                 4,094$              -$                   (4,094)$                      
         842 Vehicle Lease Expense - 03008 4,421$            -$               (4,421)$                 51,791$              -$                    (51,791)$               51,791$            -$                   (51,791)$                    
    Vehicles & Equip 8,817$            14,283$         5,466$                  116,581$            140,331$            23,750$                116,581$          168,896$           52,315$                     

         Inventory Materials - 02001 -$                1,666$           1,666$                  12,095$              16,668$              4,573$                  12,095$            20,000$             7,905$                       
         Warehouse Loading Charge - 02004 -$                83$                83$                       460$                   833$                   373$                     460$                 1,000$               540$                          
         Non-Inventory Supplies - 02005 5,461$            4,590$           (871)$                    50,169$              45,900$              (4,269)$                 50,169$            55,080$             4,911$                       
         Office Supplies - 05010 43$                 -$               (43)$                      43$                     -$                    (43)$                      43$                   -$                   (43)$                           
    Materials & Supplies 5,505$            6,339$           835$                     62,767$              63,401$              634$                     62,767$            76,080$             13,313$                     

         Postage/Delivery Services - 05111 -$                30$                30$                       77$                     300$                   223$                     77$                   360$                  283$                          
    Print & Postages -$                30$                30$                       77$                     300$                   223$                     77$                   360$                  283$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         8,285$                9,000$                715$                     8,285$              9,000$               715$                          
         Uniforms Capitalized - 07444 -$                (0)$                 (0)$                        (5,930)$               (7,415)$               (1,486)$                 (5,930)$             (7,415)$              (1,486)$                      
         Misc Employee Welfare Exp - 07499 -$                41$                41$                       123$                   418$                   295$                     123$                 500$                  377$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare -$                41$                41$                       2,478$                2,003$                (475)$                    2,478$              2,085$               (393)$                         

         Building Lease/Rents Capitalized - 04580 (3,136)$           (3,697)$          (562)$                    (27,333)$             (21,137)$             6,195$                  (27,333)$           (27,637)$            (304)$                         
         Building Maintenance - 04582 3,648$            2,558$           (1,090)$                 21,304$              25,584$              4,280$                  21,304$            30,700$             9,396$                       
         Utilities - 04590 862$               2,666$           1,804$                  15,712$              26,668$              10,956$                15,712$            32,000$             16,288$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      33,301$              33,301$              0$                         33,301$            39,961$             6,660$                       
         Non 842 Building Lease/Rents - 04581 488$               611$              123$                     6,918$                6,118$                (800)$                    6,918$              7,340$               422$                          
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (3,329)$           (4,901)$          (1,572)$                 (20,152)$             (28,018)$             (7,866)$                 (20,152)$           (36,633)$            (16,482)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      87$                     -$                    (87)$                      87$                   -$                   (87)$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                2,910$                (582)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 1,863$            858$              (1,006)$                 33,329$              45,426$              12,096$                33,329$            49,223$             15,894$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    1,500$                1,500$                  -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 (150)$              (169)$             (19)$                      (171)$                  (965)$                  (794)$                    (171)$                (1,262)$              (1,091)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    300$                   328$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 174$               -$               (174)$                    227$                   -$                    (227)$                    227$                 -$                   (227)$                         
    Telecom 24$                 11$                (13)$                      28$                     835$                   807$                     28$                   898$                  870$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       

         Meals and Entertainment - 05411 326$               134$              (192)$                    3,105$                1,335$                (1,770)$                 3,105$              1,600$               (1,505)$                      
         Transportation - 05413 -$                204$              204$                     991$                   2,040$                1,049$                  991$                 2,450$               1,459$                       
         Lodging - 05414 578$               359$              (219)$                    3,933$                3,585$                (348)$                    3,933$              4,300$               367$                          
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 -$                -$               -$                      368$                   -$                    (368)$                    368$                 -$                   (368)$                         
    Travel & Entertainment 903$               696$              (207)$                    8,397$                6,960$                (1,437)$                 8,397$              8,350$               (47)$                           

         Contract Labor - 06111 121,067$        1,800$           (119,267)$             273,780$            186,400$            (87,380)$               273,780$          220,000$           (53,780)$                    
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 121,067$        1,800$           (119,267)$             273,780$            186,400$            (87,380)$               273,780$          220,000$           (53,780)$                    

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     2,271$                1,680$                (591)$                    2,271$              2,000$               (271)$                         
    Miscellaneous -$                160$              160$                     2,271$                1,680$                (591)$                    2,271$              2,000$               (271)$                         

Total O&M Expenses Before Allocations 218,286$        94,697$         (123,588)$             1,262,163$         1,155,536$         (106,627)$             1,262,163$       1,380,935$        118,772$                   

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 22,493$         14,448$         (8,045)$                 174,915$            179,778$            4,863$                  174,915$          211,198$          36,282$                     
         Capital Labor - 01001 24,174$         28,393$         4,219$                  295,064$            251,729$            (43,334)$               295,064$          302,902$          7,839$                       
         Capital Labor Contra - 01002 (31,954)$       (28,393)$        3,561$                  (276,251)$           (251,729)$           24,522$                (276,251)$         (302,902)$         (26,651)$                    
         Expense Labor Accrual - 01008 4,123$           1,751$           (2,372)$                 2,876$                (2,885)$               (5,761)$                 2,876$              0$                     (2,876)$                      
         Capital Labor Transfer In - 01011 18,864$         -$               (18,864)$               97,025$              -$                    (97,025)$               97,025$            -$                  (97,025)$                    
         Capital Labor Transfer Out - 01012 (11,084)$       -$               11,084$                (115,837)$           -$                    115,837$              (115,837)$         -$                  115,837$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,540$                -$                    (2,540)$                 2,540$              -$                  (2,540)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,540)$               -$                    2,540$                  (2,540)$             -$                  2,540$                       
     Labor 26,616$          16,198$          (10,417)$                177,792$             176,893$             (899)$                     177,792$           211,198$           33,406$                      

         Pension Benefits Load - 01202 692$              420$              (272)$                    4,623$                4,591$                (32)$                      4,623$              5,481$              858$                          
         OPEB Benefits Load - 01203 354$              215$              (139)$                    2,365$                2,350$                (15)$                      2,365$              2,806$              441$                          
         Medical Benefits Load - 01251 5,014$           3,051$           (1,963)$                 33,496$              33,321$              (175)$                    33,496$            39,783$            6,288$                       
         ESOP Benefits Load - 01257 993$              604$              (388)$                    6,632$                6,599$                (33)$                      6,632$              7,879$              1,247$                       
         RSP FACC Benefits Load - 01263 383$              234$              (149)$                    2,560$                2,556$                (4)$                        2,560$              3,052$              491$                          
         Life Benefits Load - 01266 64$                39$                (24)$                      427$                   431$                   4$                         427$                 514$                 88$                            
         LTD Benefits Load - 01269 178$              109$              (69)$                      1,191$                1,193$                1$                         1,191$              1,424$              233$                          
         NSC-OPEB Benefits Load - 01294 (4,235)$         (2,577)$          1,657$                  (28,287)$             (28,146)$             141$                     (28,287)$           (33,604)$           (5,317)$                      
         NSC-Pension Benefits Load - 01297 (322)$            (210)$             112$                     (2,151)$               (2,295)$               (144)$                    (2,151)$             (2,741)$             (589)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 3,122$           1,886$           (1,236)$                 20,855$              20,600$              (255)$                    20,855$            24,595$            3,740$                       

         Environmental & Safety - 07120 -$              -$               -$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         
    Insurance -$              -$               -$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              7,809$           7,809$                  687$                   71,909$              71,222$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (5,771)$         (7,635)$          (1,864)$                 (73,831)$             (72,718)$             1,113$                  (73,831)$           (87,988)$           (14,158)$                    
         Vehicle Expense - 03004 5,601$           5,166$           (435)$                    61,472$              51,668$              (9,804)$                 61,472$            62,000$            528$                          
         Equipment Lease - 04301 4,109$           5,392$           1,283$                  41,689$              42,720$              1,031$                  41,689$            53,504$            11,815$                     
         Heavy Equipment - 04302 6,000$           1,425$           (4,575)$                 14,681$              14,250$              (431)$                    14,681$            17,100$            2,419$                       
         Heavy Equipment Capitalized - 04307 (10,301)$       (6,877)$          3,425$                  (58,487)$             (57,791)$             696$                     (58,487)$           (71,544)$           (13,057)$                    
         842 Variable Heavy Equip Lease Expense - 0 245$              100$              (145)$                    2,439$                1,000$                (1,439)$                 2,439$              1,200$              (1,239)$                      
         Non-842 Heavy Equipment - 04309 157$              100$              (57)$                      871$                   1,000$                129$                     871$                 1,200$              329$                          
         Non 842 Fleet Lease/Rents - 04560 80$                -$               (80)$                      583$                   -$                    (583)$                    583$                 -$                  (583)$                         
         842 Variable Fleet Lease Expense - 04563 647$              -$               (647)$                    2,053$                -$                    (2,053)$                 2,053$              -$                  (2,053)$                      
         842 Vehicle Lease Expense - 03008 4,813$           -$               (4,813)$                 53,675$              -$                    (53,675)$               53,675$            -$                  (53,675)$                    
    Vehicles & Equip 5,580$           5,480$           (100)$                    45,833$              52,038$              6,205$                  45,833$            62,999$            17,166$                     

         Inventory Materials - 02001 2,904$           1,283$           (1,621)$                 17,180$              12,834$              (4,346)$                 17,180$            15,400$            (1,780)$                      
         Warehouse Loading Charge - 02004 44$                64$                21$                       261$                   642$                   381$                     261$                 770$                 509$                          
         Non-Inventory Supplies - 02005 1,245$           2,080$           835$                     12,554$              20,840$              8,286$                  12,554$            25,000$            12,446$                     
         Office Supplies - 05010 21$                375$              354$                     1,030$                3,750$                2,720$                  1,030$              4,500$              3,470$                       
    Materials & Supplies 4,213$           3,802$           (411)$                    31,025$              38,066$              7,041$                  31,025$            45,670$            14,645$                     

         Postage/Delivery Services - 05111 -$              50$                50$                       217$                   500$                   283$                     217$                 600$                 383$                          
    Print & Postages -$              50$                50$                       217$                   500$                   283$                     217$                 600$                 383$                          

         Uniforms - 07443 435$              0$                  (434)$                    9,756$                12,000$              2,244$                  9,756$              12,000$            2,244$                       
         Uniforms Capitalized - 07444 (225)$            (0)$                 225$                     (6,892)$               (9,887)$               (2,995)$                 (6,892)$             (9,887)$             (2,995)$                      
         Misc Employee Welfare Exp - 07499 -$              125$              125$                     569$                   1,250$                681$                     569$                 1,500$              931$                          
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 209$              125$              (84)$                      3,433$                3,363$                (69)$                      3,433$              3,613$              181$                          

         Building Maintenance - 04582 1,351$           1,750$           399$                     12,693$              17,500$              4,807$                  12,693$            21,000$            8,307$                       
         Utilities - 04590 2,731$           2,250$           (481)$                    21,899$              22,500$              601$                     21,899$            27,000$            5,101$                       
         Capitalized Utility Costs - 04599 (1,908)$         (3,876)$          (1,968)$                 (18,878)$             (37,576)$             (18,698)$               (18,878)$           (45,327)$           (26,449)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 2,174$           124$              (2,049)$                 16,135$              2,424$                (13,710)$               16,135$            2,673$              (13,462)$                    

         Capitalized Telecom Costs - 05399 (287)$            -$               287$                     (796)$                  -$                    796$                     (796)$                -$                  796$                          
         Cell phone equipment and accessories - 0537 304$              -$               (304)$                    630$                   -$                    (630)$                    630$                 -$                  (630)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      296$                   -$                    (296)$                    296$                 -$                  (296)$                         
    Telecom 47$                -$               (47)$                      130$                   -$                    (130)$                    130$                 -$                  (130)$                         

          Association Dues - 07510 500$               11,500$          11,000$                 2,522$                 13,000$               10,478$                 2,522$               13,000$             10,478$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees 500$              11,500$         11,000$                2,572$                13,000$              10,428$                2,572$              13,000$            10,428$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Training -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Meals and Entertainment - 05411 246$              438$              192$                     3,289$                4,380$                1,091$                  3,289$              5,250$              1,961$                       
         Transportation - 05413 -$              417$              417$                     -$                    4,170$                4,170$                  -$                  5,000$              5,000$                       
         Lodging - 05414 554$              458$              (96)$                      1,118$                4,580$                3,462$                  1,118$              5,500$              4,382$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 800$              1,313$           513$                     4,407$                13,130$              8,723$                  4,407$              15,750$            11,343$                     

         Contract Labor - 06111 1,100$           -$               (1,100)$                 2,200$                1,000$                (1,200)$                 2,200$              1,000$              (1,200)$                      
    Outside Services 1,100$           -$               (1,100)$                 2,200$                1,000$                (1,200)$                 2,200$              1,000$              (1,200)$                      

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 -$              41$                41$                       1,832$                418$                   (1,414)$                 1,832$              500$                 (1,332)$                      
         Community Rel&Trade Shows - 04040 198$              -$               (198)$                    2,658$                -$                    (2,658)$                 2,658$              -$                  (2,658)$                      
    Marketing 198$              41$                (157)$                    4,490$                418$                   (4,072)$                 4,490$              500$                 (3,990)$                      

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 44,558$         40,520$         (4,038)$                 309,759$            321,433$            11,674$                309,759$          381,598$          71,839$                     
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 11,152$        8,894$         (2,258)$               127,639$           123,210$           (4,429)$               127,639$         145,143$         17,503$                   
         Capital Labor - 01001 9,051$         23,380$        14,330$              161,585$           198,239$           36,653$              161,585$         237,848$         76,263$                   
         Capital Labor Contra - 01002 -$             (23,380)$      (23,380)$             -$                  (198,239)$          (198,239)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 1,708$         1,018$         (691)$                  (1,074)$             (2,611)$             (1,537)$               (1,074)$           -$                1,074$                     
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (9,051)$        -$             9,051$                (161,585)$          -$                  161,585$            (161,585)$       -$                161,585$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 12,860$         9,912$          (2,948)$                126,566$            120,599$            (5,966)$                126,566$          145,143$          18,577$                    

         Pension Benefits Load - 01202 334$            257$            (77)$                    3,291$               3,130$               (161)$                  3,291$            3,767$            476$                        
         OPEB Benefits Load - 01203 171$            132$            (39)$                    1,683$               1,602$               (81)$                    1,683$            1,928$            245$                        
         Medical Benefits Load - 01251 2,423$         1,867$         (556)$                  23,845$             22,717$             (1,128)$               23,845$           27,341$           3,496$                     
         ESOP Benefits Load - 01257 480$            370$            (110)$                  4,721$               4,499$               (222)$                  4,721$            5,415$            694$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 185$            143$            (42)$                    1,823$               1,743$               (80)$                    1,823$            2,097$            275$                        
         Life Benefits Load - 01266 31$              24$              (7)$                      304$                 294$                 (10)$                    304$               354$               50$                          
         LTD Benefits Load - 01269 86$              67$              (19)$                    848$                 813$                 (35)$                    848$               979$               131$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (2,046)$        (1,577)$        469$                   (20,137)$           (19,189)$           948$                   (20,137)$         (23,094)$         (2,957)$                    
         NSC-Pension Benefits Load - 01297 (156)$           (129)$           27$                     (1,531)$             (1,565)$             (33)$                    (1,531)$           (1,883)$           (352)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,509$         1,154$         (354)$                  14,846$             14,044$             (802)$                  14,846$           16,902$           2,056$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                353$                 33,680$             33,327$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 (2,086)$        (2,937)$        (852)$                  (32,727)$           (29,373)$           3,354$                (32,727)$         (35,248)$         (2,521)$                    
         Vehicle Expense - 03004 1,375$         1,363$         (12)$                    35,635$             13,630$             (22,005)$             35,635$           16,356$           (19,279)$                  
         Equipment Lease - 04301 1,717$         -$             (1,717)$               1,788$               -$                  (1,788)$               1,788$            -$                (1,788)$                    
         Heavy Equipment - 04302 (7)$               -$             7$                       2,121$               -$                  (2,121)$               2,121$            -$                (2,121)$                    
         Heavy Equipment Capitalized - 04307 (194)$           -$             194$                   (2,781)$             -$                  2,781$                (2,781)$           -$                2,781$                     
         842 Variable Fleet Lease Expense - 04563 182$            -$             (182)$                  4,555$               -$                  (4,555)$               4,555$            -$                (4,555)$                    
         Non 842 Fleet Lease/Rents - 04560 53$              -$             (53)$                    (10,407)$           -$                  10,407$              (10,407)$         -$                10,407$                   
         842 Vehicle Lease Expense - 03008 3,046$         -$             (3,046)$               31,569$             -$                  (31,569)$             31,569$           -$                (31,569)$                  
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    111$                 -$                  (111)$                  111$               -$                (111)$                      
         842 Variable Heavy Equip Lease Expense (1,511)$        -$             1,511$                (1,183)$             -$                  1,183$                (1,183)$           -$                1,183$                     
    Vehicles & Equip 2,574$         1,794$         (780)$                  29,034$             17,937$             (11,097)$             29,034$           21,524$           (7,510)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 415$            170$            (245)$                  1,797$               1,660$               (137)$                  1,797$            2,000$            203$                        
         Office Supplies - 05010 22$              65$              43$                     870$                 650$                 (220)$                  870$               800$               (70)$                        
    Materials & Supplies 437$            235$            (202)$                  2,667$               2,310$               (357)$                  2,667$            2,800$            133$                        

         Postage/Delivery Services - 05111 -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        
    Print & Postages -$             -$             -$                    323$                 250$                 (73)$                    323$               500$               177$                        

         Uniforms - 07443 -$             0$                0$                       2,723$               2,500$               (223)$                  2,723$            2,500$            (223)$                      
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (2,080)$             (2,060)$             20$                     (2,080)$           (2,060)$           20$                          
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  1,250$               1,250$                -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             125$            125$                   643$                 1,690$               1,047$                643$               1,940$            1,297$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 1,145$         833$            (312)$                  10,608$             8,330$               (2,278)$               10,608$           9,996$            (612)$                      
         Capitalized Utility Costs - 04599 (954)$           (579)$           375$                   (8,836)$             (5,164)$             3,672$                (8,836)$           (6,208)$           2,627$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 190$            254$            63$                     1,772$               3,166$               1,394$                1,772$            3,788$            2,015$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (41)$                  -$                  41$                     (41)$                -$                41$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    48$                   -$                  (48)$                    48$                 -$                (48)$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    7$                     -$                  (7)$                      7$                   -$                (7)$                          

         Membership Fees - 05415 -$             0$                0$                       91$                   150$                 59$                     91$                 300$               209$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    750$                 -$                  (750)$                  750$               -$                (750)$                      
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  750$                 750$                   -$                1,000$            1,000$                     
    Dues & Membership Fees -$             0$                0$                       841$                 900$                 59$                     841$               1,300$            459$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 172$            375$            203$                   2,950$               3,750$               800$                   2,950$            4,500$            1,550$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   1,460$               1,665$               205$                   1,460$            2,000$            540$                        
         Lodging - 05414 1,061$         417$            (644)$                  4,141$               4,165$               24$                     4,141$            5,000$            859$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment 1,233$         958$            (275)$                  8,551$               9,580$               1,029$                8,551$            11,500$           2,949$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 18,803$        14,431$        (4,371)$               185,589$           173,027$           (12,563)$             185,589$         207,947$         22,358$                   
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 27,614$        37,077$        9,462$                 340,175$            443,621$            103,447$             340,175$          518,540$         178,366$                  
         Capital Labor - 01001 69,696$        72,368$        2,672$                 698,581$            658,133$            (40,448)$              698,581$          794,032$         95,451$                    
         Capital Labor Contra - 01002 (46,835)$       (72,368)$       (25,533)$              (509,980)$          (658,133)$          (148,153)$            (509,980)$        (794,032)$        (284,053)$                 
         Expense Labor Accrual - 01008 5,328$          4,358$          (971)$                   (3,732)$              (4,990)$              (1,258)$                (3,732)$            0$                    3,732$                      
         Capital Labor Transfer In - 01011 6,122$          -$              (6,122)$                130,576$            -$                   (130,576)$            130,576$          -$                 (130,576)$                 
         Capital Labor Transfer Out - 01012 (28,983)$       -$              28,983$               (319,177)$          -$                   319,177$             (319,177)$        -$                 319,177$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 32,943$         41,434$         8,492$                  336,442$             438,631$             102,189$              336,442$           518,540$          182,098$                   

         Pension Benefits Load - 01202 857$             1,075$          219$                    8,748$                11,383$              2,636$                 8,748$              13,457$           4,710$                      
         OPEB Benefits Load - 01203 438$             550$             112$                    4,475$                5,827$                1,353$                 4,475$              6,889$             2,414$                      
         Medical Benefits Load - 01251 6,206$          7,805$          1,599$                 63,386$              82,625$              19,240$               63,386$            97,678$           34,292$                    
         ESOP Benefits Load - 01257 1,229$          1,546$          317$                    12,549$              16,363$              3,814$                 12,549$            19,344$           6,795$                      
         RSP FACC Benefits Load - 01263 474$             599$             124$                    4,845$                6,338$                1,493$                 4,845$              7,492$             2,648$                      
         Life Benefits Load - 01266 79$               101$             22$                      807$                   1,069$                261$                    807$                 1,263$             456$                         
         LTD Benefits Load - 01269 221$             279$             59$                      2,254$                2,957$                703$                    2,254$              3,496$             1,242$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,241)$         (6,593)$         (1,351)$                (53,528)$            (69,791)$            (16,263)$              (53,528)$          (82,505)$          (28,977)$                   
         NSC-Pension Benefits Load - 01297 (399)$            (538)$            (139)$                   (4,071)$              (5,692)$              (1,621)$                (4,071)$            (6,729)$            (2,658)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 3,864$          4,825$          961$                    39,465$              51,080$              11,615$               39,465$            60,385$           20,921$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 198$             167$             (31)$                     2,365$                1,670$                (695)$                   2,365$              2,004$             (361)$                        
    Insurance 198$             167$             (31)$                     2,365$                1,670$                (695)$                   2,365$              2,004$             (361)$                        

         Vehicle Lease Payments - 03002 -$              10,655$        10,655$               1,203$                106,550$            105,347$             1,203$              127,860$         126,657$                  
         Capitalized transportation costs - 03003 (15,796)$       (13,251)$       2,545$                 (154,804)$          (132,515)$          22,289$               (154,804)$        (159,018)$        (4,213)$                     
         Vehicle Expense - 03004 11,004$        11,250$        246$                    140,863$            112,500$            (28,363)$              140,863$          135,000$         (5,863)$                     
         Equipment Lease - 04301 1,713$          3,713$          2,000$                 18,179$              26,630$              8,451$                 18,179$            34,056$           15,877$                    
         Heavy Equipment - 04302 1,034$          2,793$          1,759$                 24,665$              27,927$              3,262$                 24,665$            33,513$           8,848$                      
         Heavy Equipment Capitalized - 04307 (4,446)$         (6,376)$         (1,930)$                (61,245)$            (53,466)$            7,780$                 (61,245)$          (66,218)$          (4,972)$                     
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                16,578$              -$                   (16,578)$              16,578$            -$                 (16,578)$                   
         Non 842 Fleet Lease/Rents - 04560 580$             -$              (580)$                   (9,428)$              -$                   9,428$                 (9,428)$            -$                 9,428$                      
         842 Variable Heavy Equip Lease Expense - 102$             -$              (102)$                   3,073$                -$                   (3,073)$                3,073$              -$                 (3,073)$                     
         842 Variable Fleet Lease Expense - 04563 2,875$          -$              (2,875)$                18,409$              -$                   (18,409)$              18,409$            -$                 (18,409)$                   
         842 Vehicle Lease Expense - 03008 7,596$          -$              (7,596)$                81,048$              -$                   (81,048)$              81,048$            -$                 (81,048)$                   
    Vehicles & Equip 6,349$          8,784$          2,434$                 78,540$              87,626$              9,086$                 78,540$            105,194$         26,653$                    

         Inventory Materials - 02001 2,922$          2,721$          (201)$                   30,899$              27,216$              (3,683)$                30,899$            32,658$           1,759$                      
         Warehouse Loading Charge - 02004 44$               136$             92$                      480$                   1,361$                881$                    480$                 1,633$             1,153$                      
         Non-Inventory Supplies - 02005 (3,349)$         3,483$          6,832$                 58,415$              34,830$              (23,585)$              58,415$            41,800$           (16,615)$                   
         Office Supplies - 05010 634$             440$             (194)$                   5,515$                4,400$                (1,115)$                5,515$              5,280$             (235)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 251$             6,780$          6,529$                 95,309$              67,807$              (27,502)$              95,309$            81,371$           (13,938)$                   

         Postage/Delivery Services - 05111 189$             250$             61$                      998$                   2,500$                1,502$                 998$                 3,000$             2,002$                      
    Print & Postages 189$             250$             61$                      998$                   2,500$                1,502$                 998$                 3,000$             2,002$                      

         Uniforms - 07443 1,342$          1,458$          117$                    20,120$              14,583$              (5,536)$                20,120$            17,500$           (2,620)$                     
         Uniforms Capitalized - 07444 (961)$            (1,202)$         (241)$                   (16,169)$            (12,015)$            4,154$                 (16,169)$          (14,418)$          1,751$                      
         Misc Employee Welfare Exp - 07499 303$             210$             (93)$                     10,114$              2,100$                (8,014)$                10,114$            2,500$             (7,614)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 684$             467$             (217)$                   14,064$              4,668$                (9,396)$                14,064$            5,582$             (8,482)$                     

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 5,000$          3,333$          (1,667)$                42,617$              33,333$              (9,284)$                42,617$            40,000$           (2,617)$                     
         Utilities - 04590 1,647$          2,068$          421$                    16,470$              20,679$              4,209$                 16,470$            24,815$           8,345$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (4,338)$         (5,042)$         (704)$                   (36,333)$            (54,096)$            (17,763)$              (36,333)$          (64,125)$          (27,792)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     6,213$                6,400$                187$                    6,213$              6,400$             187$                         
    Rent, Maint., & Utilities 2,309$          359$             (1,950)$                28,968$              6,317$                (22,651)$              28,968$            7,090$             (21,878)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 1,299$          -$              (1,299)$                4,374$                -$                   (4,374)$                4,374$              -$                 (4,374)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 320$             -$              (320)$                   2,305$                -$                   (2,305)$                2,305$              -$                 (2,305)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 1,620$          -$              (1,620)$                6,679$                -$                   (6,679)$                6,679$              -$                 (6,679)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     497$                   -$                   (497)$                   497$                 -$                 (497)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (137)$            (107)$            30$                      (2,350)$              (956)$                 1,394$                 (2,350)$            (1,170)$            1,181$                      
         Cell phone equipment and accessories - 05 -$              -$              -$                     1,107$                -$                   (1,107)$                1,107$              -$                 (1,107)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 113$             115$             2$                        1,128$                1,070$                (58)$                     1,128$              1,300$             172$                         
    Telecom 22$               8$                 (15)$                     383$                   114$                   (269)$                   383$                 130$                (252)$                        

         Membership Fees - 05415 2,584$          0$                 (2,584)$                4,589$                1,000$                (3,589)$                4,589$              1,000$             (3,589)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$                          
    Dues & Membership Fees 2,584$          0$                 (2,584)$                6,699$                2,000$                (4,698)$                6,699$              2,000$             (4,698)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 397$             0$                 (397)$                   1,525$                2,500$                975$                    1,525$              2,500$             975$                         
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    91$                     3,100$                3,009$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 -$              -$              -$                     1,104$                -$                   (1,104)$                1,104$              -$                 (1,104)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 397$             350$             (47)$                     2,721$                5,600$                2,879$                 2,721$              6,300$             3,579$                      

         Meals and Entertainment - 05411 1,232$          667$             (565)$                   14,770$              6,670$                (8,100)$                14,770$            8,000$             (6,770)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    946$                   2,290$                1,344$                 946$                 2,750$             1,804$                      
         Lodging - 05414 4,252$          1,125$          (3,127)$                13,623$              11,250$              (2,373)$                13,623$            13,500$           (123)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 5,483$          2,021$          (3,462)$                29,340$              20,210$              (9,130)$                29,340$            24,250$           (5,090)$                     

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     -$                   25,000$              25,000$               -$                 40,000$           40,000$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   25,000$              25,000$               -$                 40,000$           40,000$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 (646)$            95$               741$                    (870)$                 950$                   1,820$                 (870)$               1,140$             2,010$                      
    Miscellaneous (646)$            95$               741$                    (870)$                 950$                   1,820$                 (870)$               1,140$             2,010$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 56,248$        65,540$        9,292$                 641,102$            714,173$            73,071$               641,102$          856,987$         215,885$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
July July July YTD July YTD July YTD July YTD July Total Year Remaining Amount

         Non-project Labor - 01000 8,753$         4,871$         (3,883)$               79,778$             85,488$             5,710$                79,778$           98,015$          18,237$                   
         Capital Labor - 01001 14,210$       17,148$       2,938$                172,899$           131,132$           (41,767)$             172,899$         160,664$        (12,235)$                  
         Capital Labor Contra - 01002 (8,169)$        (17,148)$      (8,979)$               (117,016)$         (131,132)$         (14,116)$             (117,016)$       (160,664)$       (43,648)$                  
         Expense Labor Accrual - 01008 1,570$         642$            (927)$                  (260)$                (2,038)$             (1,777)$               (260)$              -$                260$                        
         Capital Labor Transfer In - 01011 3,290$         -$             (3,290)$               35,993$             -$                  (35,993)$             35,993$           -$                (35,993)$                  
         Capital Labor Transfer Out - 01012 (9,331)$        -$             9,331$                (91,875)$           -$                  91,875$              (91,875)$         -$                91,875$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 10,323$        5,513$          (4,810)$                79,517$              83,451$              3,933$                 79,517$            98,015$           18,498$                    

         Pension Benefits Load - 01202 268$            143$            (125)$                  2,067$               2,166$               98$                     2,067$             2,544$            476$                        
         OPEB Benefits Load - 01203 137$            73$              (64)$                    1,058$               1,109$               51$                     1,058$             1,302$            245$                        
         Medical Benefits Load - 01251 1,945$         1,038$         (906)$                  14,981$             15,720$             739$                   14,981$           18,463$          3,482$                     
         ESOP Benefits Load - 01257 385$            206$            (179)$                  2,966$               3,113$               147$                   2,966$             3,656$            690$                        
         RSP FACC Benefits Load - 01263 149$            80$              (69)$                    1,145$               1,206$               61$                     1,145$             1,416$            271$                        
         Life Benefits Load - 01266 25$              13$              (11)$                    191$                  203$                  12$                     191$                239$               48$                          
         LTD Benefits Load - 01269 69$              37$              (32)$                    533$                  563$                  30$                     533$                661$               128$                        
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,642)$        (877)$           765$                   (12,651)$           (13,278)$           (627)$                  (12,651)$         (15,595)$         (2,944)$                    
         NSC-Pension Benefits Load - 01297 (125)$           (72)$             53$                     (962)$                (1,083)$             (121)$                  (962)$              (1,272)$           (310)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 1,211$         642$            (569)$                  9,327$               9,718$               391$                   9,327$             11,414$          2,087$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 -$             761$            761$                   285$                  7,610$               7,325$                285$                9,132$            8,847$                     
         Capitalized transportation costs - 03003 (3,763)$        (2,089)$        1,674$                (35,304)$           (20,888)$           14,416$              (35,304)$         (25,066)$         10,237$                   
         Vehicle Expense - 03004 5,054$         2,348$         (2,706)$               33,335$             23,474$             (9,861)$               33,335$           28,170$          (5,165)$                    
         Equipment Lease - 04301 522$            522$            0$                       5,612$               5,220$               (392)$                  5,612$             6,264$            652$                        
         Heavy Equipment - 04302 13$              1,250$         1,237$                10,847$             12,500$             1,653$                10,847$           15,000$          4,153$                     
         Heavy Equipment Capitalized - 04307 (1,803)$        (2,550)$        (747)$                  (28,631)$           (25,500)$           3,131$                (28,631)$         (30,600)$         (1,969)$                    
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  12,516$             8,300$               (4,216)$               12,516$           9,960$            (2,556)$                    
         Non 842 Fleet Lease/Rents - 04560 212$            133$            (79)$                    2,049$               1,330$               (719)$                  2,049$             1,596$            (453)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    241$                  -$                  (241)$                  241$                -$                (241)$                       
         842 Variable Fleet Lease Expense - 04563 166$            142$            (24)$                    785$                  1,420$               635$                   785$                1,704$            919$                        
         842 Vehicle Lease Expense - 03008 650$            -$             (650)$                  14,915$             -$                  (14,915)$             14,915$           -$                (14,915)$                  
    Vehicles & Equip 2,355$         1,347$         (1,008)$               16,650$             13,467$             (3,184)$               16,650$           16,160$          (490)$                       

         Inventory Materials - 02001 501$            1,700$         1,199$                6,692$               16,600$             9,908$                6,692$             20,000$          13,308$                   
         Warehouse Loading Charge - 02004 8$                85$              77$                     155$                  830$                  675$                   155$                1,000$            845$                        
         Non-Inventory Supplies - 02005 881$            380$            (501)$                  9,862$               3,800$               (6,062)$               9,862$             4,580$            (5,282)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  2,500$               2,155$                345$                3,000$            2,655$                     
    Materials & Supplies 1,390$         2,415$         1,025$                17,054$             23,730$             6,676$                17,054$           28,580$          11,526$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         
    Print & Postages -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 -$             417$            417$                   3,580$               4,170$               590$                   3,580$             5,004$            1,424$                     
         Uniforms Capitalized - 07444 -$             (344)$           (344)$                  (2,629)$             (3,436)$             (806)$                  (2,629)$           (4,123)$           (1,494)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    2,344$               -$                  (2,344)$               2,344$             -$                (2,344)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare -$             73$              73$                     3,295$               734$                  (2,561)$               3,295$             881$               (2,414)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (4,235)$        66$                     (39,995)$           (38,986)$           1,009$                (39,995)$         (46,523)$         (6,528)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 557$            1,250$         693$                   6,350$               12,500$             6,150$                6,350$             15,000$          8,650$                     
         Utilities - 04590 673$            833$            160$                   5,797$               8,330$               2,533$                5,797$             9,996$            4,199$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (479)$           (1,764)$        (1,285)$               (5,258)$             (16,240)$           (10,981)$             (5,258)$           (19,379)$         (14,121)$                  
         842 Real Estate Lease Expense - 04578 8,501$         5,001$         (3,500)$               53,506$             50,006$             (3,500)$               53,506$           60,007$          6,501$                     
         Non 842 Building Lease/Rents - 04581 (3,500)$        -$             3,500$                (7,000)$             -$                  7,000$                (7,000)$           -$                7,000$                     
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    0$                      -$                  (0)$                      0$                    -$                (0)$                           
    Rent, Maint., & Utilities 1,451$         1,085$         (366)$                  13,399$             15,610$             2,211$                13,399$           19,101$          5,702$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    261$                  -$                  (261)$                  261$                -$                (261)$                       
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
    Marketing -$             -$             -$                    661$                  -$                  (661)$                  661$                -$                (661)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (311)$                -$                  311$                   (311)$              -$                311$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    362$                  -$                  (362)$                  362$                -$                (362)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    51$                    -$                  (51)$                    51$                  -$                (51)$                         

         Membership Fees - 05415 -$             0$                0$                       -$                  0$                      0$                       -$                0$                   0$                            
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$                         
    Dues & Membership Fees -$             0$                0$                       -$                  775$                  775$                   -$                775$               775$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 169$            50$              (119)$                  1,247$               500$                  (747)$                  1,247$             600$               (647)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  250$                  250$                   -$                300$               300$                        
         Lodging - 05414 370$            25$              (345)$                  3,346$               250$                  (3,096)$               3,346$             300$               (3,046)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 539$            100$            (439)$                  4,593$               1,000$               (3,593)$               4,593$             1,200$            (3,393)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 -$             -$             -$                    -$                  7,500$               7,500$                -$                19,500$          19,500$                   
    Outside Services -$             -$             -$                    -$                  7,500$               7,500$                -$                19,500$          19,500$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     324$                  830$                  506$                   324$                1,000$            676$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     324$                  830$                  506$                   324$                1,000$            676$                        

Total O&M Expenses Before Allocations 17,269$       11,260$       (6,008)$               145,382$           158,315$           12,932$              145,382$         198,127$        52,745$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 10,910$        10,717$        (193)$                  138,549$           133,927$           (4,622)$               138,549$         145,143$         6,593$                     
         Capital Labor - 01001 10,432$        20,473$        10,040$              172,018$           218,711$           46,694$              172,018$         237,848$         65,830$                   
         Capital Labor Contra - 01002 -$             (20,473)$      (20,473)$             -$                  (218,711)$          (218,711)$           -$                (237,848)$       (237,848)$                
         Expense Labor Accrual - 01008 994$            1,801$         806$                   (80)$                  (810)$                (731)$                  (80)$                -$                80$                          
         Capital Labor Transfer In - 01011 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capital Labor Transfer Out - 01012 (10,432)$      -$             10,432$              (172,018)$          -$                  172,018$            (172,018)$       -$                172,018$                 
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

     Labor 11,904$         12,517$         613$                    138,470$            133,117$            (5,353)$                138,470$          145,143$          6,673$                      

         Pension Benefits Load - 01202 310$            325$            15$                     3,600$               3,455$               (146)$                  3,600$            3,767$            167$                        
         OPEB Benefits Load - 01203 158$            166$            8$                       1,842$               1,768$               (73)$                    1,842$            1,928$            87$                          
         Medical Benefits Load - 01251 2,243$         2,358$         115$                   26,088$             25,075$             (1,012)$               26,088$           27,341$           1,253$                     
         ESOP Benefits Load - 01257 444$            467$            23$                     5,165$               4,966$               (199)$                  5,165$            5,415$            250$                        
         HSA Benefits Load - 01260 -$                        
         RSP FACC Benefits Load - 01263 171$            181$            9$                       1,994$               1,923$               (71)$                    1,994$            2,097$            103$                        
         Life Benefits Load - 01266 29$              30$              2$                       332$                 324$                 (8)$                      332$               354$               21$                          
         LTD Benefits Load - 01269 80$              84$              5$                       928$                 898$                 (30)$                    928$               979$               51$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-OPEB Benefits Load - 01294 (1,894)$        (1,992)$        (98)$                    (22,030)$           (21,180)$           850$                   (22,030)$         (23,094)$         (1,063)$                    
         NSC-Pension Benefits Load - 01297 (144)$           (162)$           (18)$                    (1,675)$             (1,727)$             (52)$                    (1,675)$           (1,883)$           (208)$                      
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Benefits 1,396$         1,458$         61$                     16,242$             15,502$             (741)$                  16,242$           16,902$           660$                        

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Vehicle Lease Payments - 03002 -$             3,368$         3,368$                353$                 37,048$             36,695$              353$               40,416$           40,063$                   
         Capitalized transportation costs - 03003 1,301$         (2,937)$        (4,239)$               (31,426)$           (32,311)$           (885)$                  (31,426)$         (35,248)$         (3,822)$                    
         Vehicle Expense - 03004 1,527$         1,363$         (164)$                  37,162$             14,993$             (22,169)$             37,162$           16,356$           (20,806)$                  
         Equipment Lease - 04301 429$            -$             (429)$                  2,218$               -$                  (2,218)$               2,218$            -$                (2,218)$                    
         Heavy Equipment - 04302 -$             -$             -$                    2,121$               -$                  (2,121)$               2,121$            -$                (2,121)$                    
         Heavy Equipment Capitalized - 04307 (1,764)$        -$             1,764$                (4,544)$             -$                  4,544$                (4,544)$           -$                4,544$                     
         842 Variable Fleet Lease Expense - 04563 155$            -$             (155)$                  4,709$               -$                  (4,709)$               4,709$            -$                (4,709)$                    
         Non 842 Fleet Lease/Rents - 04560 (6,830)$        -$             6,830$                (17,237)$           -$                  17,237$              (17,237)$         -$                17,237$                   
         842 Vehicle Lease Expense - 03008 2,486$         -$             (2,486)$               34,055$             -$                  (34,055)$             34,055$           -$                (34,055)$                  
         Non-842 Heavy Equipment - 04309 -$             -$             -$                    111$                 -$                  (111)$                  111$               -$                (111)$                      
         842 Variable Heavy Equip Lease Expense 1,370$         -$             (1,370)$               188$                 -$                  (188)$                  188$               -$                (188)$                      
    Vehicles & Equip (1,325)$        1,794$         3,119$                27,709$             19,730$             (7,979)$               27,709$           21,524$           (6,185)$                    

         Inventory Materials - 02001 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Warehouse Loading Charge - 02004 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Non-Inventory Supplies - 02005 -$             170$            170$                   1,797$               1,830$               33$                     1,797$            2,000$            203$                        
         Office Supplies - 05010 9$                75$              66$                     879$                 725$                 (154)$                  879$               800$               (79)$                        
    Materials & Supplies 9$                245$            236$                   2,676$               2,555$               (121)$                  2,676$            2,800$            124$                        

         Postage/Delivery Services - 05111 110$            -$             (110)$                  433$                 250$                 (183)$                  433$               500$               67$                          
    Print & Postages 110$            -$             (110)$                  433$                 250$                 (183)$                  433$               500$               67$                          

         Uniforms - 07443 -$             0$                0$                       2,723$               2,500$               (223)$                  2,723$            2,500$            (223)$                      
         Uniforms Capitalized - 07444 -$             (0)$               (0)$                      (2,080)$             (2,060)$             20$                     (2,080)$           (2,060)$           20$                          
         Misc Employee Welfare Exp - 07499 -$             125$            125$                   -$                  1,375$               1,375$                -$                1,500$            1,500$                     
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Service Awards - 07421 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Employee Welfare -$             125$            125$                   643$                 1,815$               1,172$                643$               1,940$            1,297$                     

         Building Lease/Rents Capitalized - 04580 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Building Lease/Rents - 04581 -$                        
         Building Maintenance - 04582 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Utilities - 04590 33$              833$            800$                   10,641$             9,163$               (1,478)$               10,641$           9,996$            (645)$                      
         Capitalized Utility Costs - 04599 -$             (529)$           (529)$                  (8,836)$             (5,693)$             3,143$                (8,836)$           (6,208)$           2,627$                     
         Railroad easements and crossings - 04585 -$             -$             -$                    -$                  -$                  -$                    -$                -$                
    Rent, Maint., & Utilities 33$              304$            271$                   1,805$               3,470$               1,665$                1,805$            3,788$            1,982$                     

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (41)$                  -$                  41$                     (41)$                -$                41$                          
         Cell phone equipment and accessories - 05 -$             -$             -$                    48$                   -$                  (48)$                    48$                 -$                (48)$                        
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Telecom -$             -$             -$                    7$                     -$                  (7)$                      7$                   -$                (7)$                          

         Membership Fees - 05415 290$            0$                (290)$                  381$                 150$                 (231)$                  381$               300$               (81)$                        
         Club Dues - Nondeductible - 05416 -$             -$             -$                    750$                 -$                  (750)$                  750$               -$                (750)$                      
         Club Dues - Deductible - 05417 -$             0$                0$                       -$                  0$                     0$                       -$                0$                   0$                           
         Association Dues - 07510 -$             -$             -$                    -$                  750$                 750$                   -$                1,000$            1,000$                     
    Dues & Membership Fees 290$            0$                (290)$                  1,131$               900$                 (231)$                  1,131$            1,300$            169$                        

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Training - 05421 -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     
         Work Environment Training - 05429 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Operator Qualifications Training - 05422 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Training -$             0$                0$                       212$                 2,550$               2,338$                212$               2,550$            2,338$                     

         Meals and Entertainment - 05411 -$             375$            375$                   2,950$               4,125$               1,175$                2,950$            4,500$            1,550$                     
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Transportation - 05413 -$             167$            167$                   1,460$               1,832$               371$                   1,460$            2,000$            540$                        
         Lodging - 05414 -$             417$            417$                   4,141$               4,582$               441$                   4,141$            5,000$            859$                        
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Travel & Entertainment -$             958$            958$                   8,551$               10,538$             1,987$                8,551$            11,500$           2,949$                     

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Contract Labor - 06111 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
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    Outside Services -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

         Misc General Expense - 07590 -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      
         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Miscellaneous -$             -$             -$                    127$                 -$                  (127)$                  127$               -$                (127)$                      

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Community Rel&Trade Shows - 04040 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
         Safety - 04018 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        
    Marketing -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                        

Total O&M Expenses Before Allocations 12,418$        17,401$        4,983$                198,007$           190,427$           (7,579)$               198,007$         207,947$         9,940$                     
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 24,205$        38,881$        14,676$               364,379$            482,502$            118,123$             364,379$          518,540$         154,161$                  
         Capital Labor - 01001 73,788$        67,736$        (6,052)$                772,369$            725,869$            (46,501)$              772,369$          794,032$         21,663$                    
         Capital Labor Contra - 01002 (60,701)$       (67,736)$       (7,035)$                (570,680)$          (725,869)$          (155,188)$            (570,680)$        (794,032)$        (223,352)$                 
         Expense Labor Accrual - 01008 1,057$          4,610$          3,553$                 (2,676)$              (381)$                 2,295$                 (2,676)$            0$                    2,676$                      
         Capital Labor Transfer In - 01011 12,680$        -$              (12,680)$              143,256$            -$                   (143,256)$            143,256$          -$                 (143,256)$                 
         Capital Labor Transfer Out - 01012 (25,767)$       -$              25,767$               (344,944)$          -$                   344,944$             (344,944)$        -$                 344,944$                  
         O&M Project Labor and Contra - 01006 -$              -$              -$                     191$                   -$                   (191)$                   191$                 -$                 (191)$                        
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (191)$                 -$                   191$                    (191)$               -$                 191$                         
     Labor 25,261$         43,491$         18,230$                361,703$             482,122$             120,418$              361,703$           518,540$          156,837$                   

         Pension Benefits Load - 01202 657$             1,129$          472$                    9,404$                12,512$              3,108$                 9,404$              13,457$           4,053$                      
         OPEB Benefits Load - 01203 336$             578$             242$                    4,811$                6,405$                1,594$                 4,811$              6,889$             2,078$                      
         Medical Benefits Load - 01251 4,759$          8,192$          3,433$                 68,145$              90,818$              22,673$               68,145$            97,678$           29,533$                    
         ESOP Benefits Load - 01257 942$             1,622$          680$                    13,492$              17,985$              4,494$                 13,492$            19,344$           5,852$                      
         RSP FACC Benefits Load - 01263 364$             628$             265$                    5,209$                6,966$                1,758$                 5,209$              7,492$             2,284$                      
         Life Benefits Load - 01266 61$               106$             45$                      868$                   1,174$                306$                    868$                 1,263$             395$                         
         LTD Benefits Load - 01269 169$             293$             124$                    2,423$                3,251$                827$                    2,423$              3,496$             1,073$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (4,019)$         (6,920)$         (2,901)$                (57,547)$            (76,711)$            (19,164)$              (57,547)$          (82,505)$          (24,958)$                   
         NSC-Pension Benefits Load - 01297 (306)$            (564)$            (259)$                   (4,377)$              (6,256)$              (1,879)$                (4,377)$            (6,729)$            (2,352)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 2,963$          5,065$          2,101$                 42,428$              56,144$              13,717$               42,428$            60,385$           17,958$                    

         Insurance-Other - 04070 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Insurance Capitalized - 04072 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Environmental & Safety - 07120 -$              167$             167$                    2,365$                1,837$                (528)$                   2,365$              2,004$             (361)$                        
    Insurance -$              167$             167$                    2,365$                1,837$                (528)$                   2,365$              2,004$             (361)$                        

         Vehicle Lease Payments - 03002 -$              10,655$        10,655$               1,203$                117,205$            116,002$             1,203$              127,860$         126,657$                  
         Capitalized transportation costs - 03003 1,180$          (13,251)$       (14,431)$              (153,624)$          (145,766)$          7,858$                 (153,624)$        (159,018)$        (5,393)$                     
         Vehicle Expense - 03004 8,947$          11,250$        2,303$                 149,809$            123,750$            (26,059)$              149,809$          135,000$         (14,809)$                   
         Equipment Lease - 04301 1,713$          3,713$          2,000$                 19,892$              30,343$              10,451$               19,892$            34,056$           14,164$                    
         Heavy Equipment - 04302 332$             2,793$          2,461$                 24,997$              30,720$              5,723$                 24,997$            33,513$           8,516$                      
         Heavy Equipment Capitalized - 04307 (3,758)$         (6,376)$         (2,618)$                (65,004)$            (59,842)$            5,162$                 (65,004)$          (66,218)$          (1,214)$                     
         Non-842 Heavy Equipment - 04309 1,687$          -$              (1,687)$                18,266$              -$                   (18,266)$              18,266$            -$                 (18,266)$                   
         Non 842 Fleet Lease/Rents - 04560 (21,247)$       -$              21,247$               (30,675)$            -$                   30,675$               (30,675)$          -$                 30,675$                    
         842 Variable Heavy Equip Lease Expense - 102$             -$              (102)$                   3,175$                -$                   (3,175)$                3,175$              -$                 (3,175)$                     
         842 Variable Fleet Lease Expense - 04563 2,088$          -$              (2,088)$                20,497$              -$                   (20,497)$              20,497$            -$                 (20,497)$                   
         842 Vehicle Lease Expense - 03008 8,645$          -$              (8,645)$                89,693$              -$                   (89,693)$              89,693$            -$                 (89,693)$                   
    Vehicles & Equip (310)$            8,784$          9,094$                 78,230$              96,410$              18,180$               78,230$            105,194$         26,964$                    

         Inventory Materials - 02001 4,302$          2,721$          (1,581)$                35,201$              29,937$              (5,264)$                35,201$            32,658$           (2,543)$                     
         Warehouse Loading Charge - 02004 65$               136$             72$                      545$                   1,497$                952$                    545$                 1,633$             1,088$                      
         Non-Inventory Supplies - 02005 4,170$          3,483$          (687)$                   62,586$              38,313$              (24,273)$              62,586$            41,800$           (20,786)$                   
         Office Supplies - 05010 422$             440$             18$                      5,937$                4,840$                (1,097)$                5,937$              5,280$             (657)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 8,959$          6,780$          (2,179)$                104,268$            74,587$              (29,681)$              104,268$          81,371$           (22,897)$                   

         Postage/Delivery Services - 05111 41$               250$             209$                    1,039$                2,750$                1,711$                 1,039$              3,000$             1,961$                      
    Print & Postages 41$               250$             209$                    1,039$                2,750$                1,711$                 1,039$              3,000$             1,961$                      

         Uniforms - 07443 2,314$          1,458$          (856)$                   22,434$              16,042$              (6,392)$                22,434$            17,500$           (4,934)$                     
         Uniforms Capitalized - 07444 (1,743)$         (1,202)$         541$                    (17,911)$            (13,217)$            4,695$                 (17,911)$          (14,418)$          3,493$                      
         Misc Employee Welfare Exp - 07499 1,991$          200$             (1,791)$                12,105$              2,300$                (9,805)$                12,105$            2,500$             (9,605)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 2,563$          457$             (2,106)$                16,627$              5,125$                (11,502)$              16,627$            5,582$             (11,046)$                   

         Building Lease/Rents Capitalized - 04580 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 11,327$        3,333$          (7,994)$                53,944$              36,667$              (17,278)$              53,944$            40,000$           (13,944)$                   
         Utilities - 04590 1,708$          2,068$          360$                    18,179$              22,747$              4,568$                 18,179$            24,815$           6,636$                      
         Misc Rents - 04592 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (9,857)$         (4,956)$         4,901$                 (46,189)$            (59,052)$            (12,863)$              (46,189)$          (64,125)$          (17,936)$                   
         Locusview amortization - 04308 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     6,213$                6,400$                187$                    6,213$              6,400$             187$                         
    Rent, Maint., & Utilities 3,179$          445$             (2,733)$                32,147$              6,762$                (25,385)$              32,147$            7,090$             (25,057)$                   

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Required By Law, Safety - 04002 79$               -$              (79)$                     79$                     -$                   (79)$                     79$                   -$                 (79)$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 1,367$          -$              (1,367)$                5,741$                -$                   (5,741)$                5,741$              -$                 (5,741)$                     
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 507$             -$              (507)$                   2,812$                -$                   (2,812)$                2,812$              -$                 (2,812)$                     
         GCA Public Notice Publication - 04023 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing 1,953$          -$              (1,953)$                8,632$                -$                   (8,632)$                8,632$              -$                 (8,632)$                     

         Cellular, radio, pager charges - 05364 47$               -$              (47)$                     544$                   -$                   (544)$                   544$                 -$                 (544)$                        
         Monthly Lines and service - 05310 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (139)$            (106)$            34$                      (2,489)$              (1,062)$              1,428$                 (2,489)$            (1,170)$            1,320$                      
         Cell phone equipment and accessories - 05 -$              -$              -$                     1,107$                -$                   (1,107)$                1,107$              -$                 (1,107)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Measurement & Meter Reading - 05323 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Cell service for data uses - 05376 115$             115$             (0)$                       1,243$                1,185$                (58)$                     1,243$              1,300$             57$                           
    Telecom 23$               9$                 (13)$                     405$                   123$                   (282)$                   405$                 130$                (275)$                        

         Membership Fees - 05415 -$              0$                 0$                        4,589$                1,000$                (3,589)$                4,589$              1,000$             (3,589)$                     
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   750$                   750$                    -$                 750$                750$                         
         Club Dues - Deductible - 05417 -$              0$                 0$                        -$                   150$                   150$                    -$                 150$                150$                         
         Association Dues - 07510 -$              0$                 0$                        2,110$                100$                   (2,010)$                2,110$              100$                (2,010)$                     
         Donations - 07520 -$                          
    Dues & Membership Fees -$              0$                 0$                        6,699$                2,000$                (4,698)$                6,699$              2,000$             (4,698)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        1,525$                2,500$                975$                    1,525$              2,500$             975$                         
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              350$             350$                    91$                     3,450$                3,359$                 91$                   3,800$             3,709$                      
         Work Environment Training - 05429 368$             -$              (368)$                   1,472$                -$                   (1,472)$                1,472$              -$                 (1,472)$                     
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training 368$             350$             (18)$                     3,089$                5,950$                2,861$                 3,089$              6,300$             3,211$                      

         Meals and Entertainment - 05411 1,051$          667$             (384)$                   15,822$              7,337$                (8,485)$                15,822$            8,000$             (7,822)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              229$             229$                    946$                   2,519$                1,573$                 946$                 2,750$             1,804$                      
         Lodging - 05414 651$             1,125$          474$                    14,274$              12,375$              (1,899)$                14,274$            13,500$           (774)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 1,702$          2,021$          319$                    31,042$              22,231$              (8,811)$                31,042$            24,250$           (6,792)$                     

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 27,792$        15,000$        (12,792)$              27,792$              40,000$              12,209$               27,792$            40,000$           12,209$                    
         Settlement - 05418 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services 27,792$        15,000$        (12,792)$              27,792$              40,000$              12,209$               27,792$            40,000$           12,209$                    

         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Land Rights - 04889 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc General Expense - 07590 -$              95$               95$                      (870)$                 1,045$                1,915$                 (870)$               1,140$             2,010$                      
    Miscellaneous -$              95$               95$                      (870)$                 1,045$                1,915$                 (870)$               1,140$             2,010$                      

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

Total O&M Expenses Before Allocations 74,493$        82,914$        8,421$                 715,595$            797,087$            81,492$               715,595$          856,987$         141,392$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Paducah-C&M/Service - CC2637

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 7,363$         5,280$         (2,083)$               87,141$             90,768$             3,627$                87,141$           98,015$          10,874$                   
         Capital Labor - 01001 18,825$       16,091$       (2,734)$               191,724$           147,224$           (44,500)$             191,724$         160,664$        (31,060)$                  
         Capital Labor Contra - 01002 (15,764)$      (16,091)$      (327)$                  (132,781)$         (147,224)$         (14,443)$             (132,781)$       (160,664)$       (27,883)$                  
         Expense Labor Accrual - 01008 180$            692$            511$                   (80)$                  (1,346)$             (1,266)$               (80)$                -$                80$                          
         Capital Labor Transfer In - 01011 2,626$         -$             (2,626)$               38,618$             -$                  (38,618)$             38,618$           -$                (38,618)$                  
         Capital Labor Transfer Out - 01012 (5,686)$        -$             5,686$                (97,562)$           -$                  97,562$              (97,562)$         -$                97,562$                   
         O&M Project Labor and Contra - 01006 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer In - 01013 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Expense Labor Transfer Out - 01014 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
     Labor 7,544$          5,972$          (1,572)$                87,061$              89,422$              2,361$                 87,061$            98,015$           10,954$                    

         Pension Benefits Load - 01202 196$            155$            (41)$                    2,264$               2,321$               57$                     2,264$             2,544$            280$                        
         OPEB Benefits Load - 01203 100$            79$              (21)$                    1,158$               1,188$               30$                     1,158$             1,302$            144$                        
         Medical Benefits Load - 01251 1,421$         1,125$         (296)$                  16,402$             16,845$             442$                   16,402$           18,463$          2,061$                     
         ESOP Benefits Load - 01257 281$            223$            (59)$                    3,247$               3,336$               89$                     3,247$             3,656$            409$                        
         RSP FACC Benefits Load - 01263 109$            86$              (22)$                    1,254$               1,292$               38$                     1,254$             1,416$            163$                        
         Life Benefits Load - 01266 18$              15$              (4)$                      209$                  218$                  9$                       209$                239$               30$                          
         LTD Benefits Load - 01269 51$              40$              (10)$                    583$                  603$                  20$                     583$                661$               78$                          
         Medical Benefits Variance - 01252 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-OPEB Benefits Load - 01294 (1,200)$        (950)$           250$                   (13,851)$           (14,228)$           (377)$                  (13,851)$         (15,595)$         (1,744)$                    
         NSC-Pension Benefits Load - 01297 (91)$             (77)$             14$                     (1,053)$             (1,160)$             (107)$                  (1,053)$           (1,272)$           (218)$                       
         NSC-OPEB Benefits Projects - 01296 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         NSC-Pension Benefits Projects - 01299 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Medical Benefits Projects - 01253 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         ESOP Benefits Projects - 01259 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         RSP FACC Benefits Projects - 01265 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Life Benefits Projects - 01268 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         LTD Benefits Projects - 01271 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Pension Benefits Projects - 01291 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         OPEB Benefits Projects - 01292 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Workers Comp Benefits Projects - 01293 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Benefits 885$            695$            (189)$                  10,212$             10,414$             201$                   10,212$           11,414$          1,202$                     

         Environmental & Safety - 07120 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Insurance -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         

         Vehicle Lease Payments - 03002 -$             761$            761$                   285$                  8,371$               8,086$                285$                9,132$            8,847$                     
         Capitalized transportation costs - 03003 (2,545)$        (2,089)$        456$                   (37,849)$           (22,977)$           14,872$              (37,849)$         (25,066)$         12,783$                   
         Vehicle Expense - 03004 2,161$         2,348$         187$                   35,496$             25,822$             (9,674)$               35,496$           28,170$          (7,326)$                    
         Equipment Lease - 04301 522$            522$            0$                       6,134$               5,742$               (392)$                  6,134$             6,264$            130$                        
         Heavy Equipment - 04302 125$            1,250$         1,125$                10,972$             13,750$             2,778$                10,972$           15,000$          4,028$                     
         Heavy Equipment Capitalized - 04307 (1,913)$        (2,550)$        (637)$                  (30,544)$           (28,050)$           2,495$                (30,544)$         (30,600)$         (55)$                         
         Non-842 Heavy Equipment - 04309 1,274$         830$            (444)$                  13,790$             9,130$               (4,660)$               13,790$           9,960$            (3,830)$                    
         Non 842 Fleet Lease/Rents - 04560 212$            133$            (79)$                    2,261$               1,463$               (798)$                  2,261$             1,596$            (665)$                       
         842 Variable Heavy Equip Lease Expense - 31$              -$             (31)$                    272$                  -$                  (272)$                  272$                -$                (272)$                       
         842 Variable Fleet Lease Expense - 04563 519$            142$            (377)$                  1,304$               1,562$               258$                   1,304$             1,704$            400$                        
         842 Vehicle Lease Expense - 03008 650$            -$             (650)$                  15,564$             -$                  (15,564)$             15,564$           -$                (15,564)$                  
    Vehicles & Equip 1,035$         1,347$         312$                   17,685$             14,813$             (2,871)$               17,685$           16,160$          (1,524)$                    

         Inventory Materials - 02001 815$            1,700$         885$                   7,508$               18,300$             10,792$              7,508$             20,000$          12,492$                   
         Warehouse Loading Charge - 02004 12$              85$              73$                     167$                  915$                  748$                   167$                1,000$            833$                        
         Non-Inventory Supplies - 02005 406$            390$            (16)$                    10,268$             4,190$               (6,078)$               10,268$           4,580$            (5,688)$                    
         Office Supplies - 05010 -$             250$            250$                   345$                  2,750$               2,405$                345$                3,000$            2,655$                     
    Materials & Supplies 1,233$         2,425$         1,192$                18,287$             26,155$             7,868$                18,287$           28,580$          10,293$                   

         Postage/Delivery Services - 05111 -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         
    Print & Postages -$             -$             -$                    72$                    -$                  (72)$                    72$                  -$                (72)$                         

         Uniforms - 07443 117$            417$            300$                   3,697$               4,587$               890$                   3,697$             5,004$            1,307$                     
         Uniforms Capitalized - 07444 (84)$             (344)$           (260)$                  (2,713)$             (3,779)$             (1,066)$               (2,713)$           (4,123)$           (1,410)$                    
         Misc Employee Welfare Exp - 07499 -$             -$             -$                    2,344$               -$                  (2,344)$               2,344$             -$                (2,344)$                    
         Non-Qual Retirment Exp - 07449 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Employee Welfare 33$              73$              41$                     3,328$               808$                  (2,520)$               3,328$             881$               (2,447)$                    

         Building Lease/Rents Capitalized - 04580 (4,301)$        (3,134)$        1,166$                (44,296)$           (42,121)$           2,175$                (44,296)$         (46,523)$         (2,227)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 255$            1,250$         995$                   6,605$               13,750$             7,145$                6,605$             15,000$          8,395$                     
         Utilities - 04590 783$            833$            50$                     6,580$               9,163$               2,583$                6,580$             9,996$            3,416$                     
         Misc Rents - 04592 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Utility Costs - 04599 (220)$           (1,306)$        (1,086)$               (5,478)$             (17,545)$           (12,067)$             (5,478)$           (19,379)$         (13,901)$                  
         842 Real Estate Lease Expense - 04578 8,501$         5,001$         (3,500)$               62,007$             55,007$             (7,000)$               62,007$           60,007$          (1,999)$                    
         Non 842 Building Lease/Rents - 04581 (3,500)$        -$             3,500$                (10,500)$           -$                  10,500$              (10,500)$         -$                10,500$                   
         842 Variable Real Estate Lease Expense - 0 -$             -$             -$                    0$                      -$                  (0)$                      0$                    -$                (0)$                           
    Rent, Maint., & Utilities 1,518$         2,644$         1,125$                14,918$             18,254$             3,336$                14,918$           19,101$          4,183$                     

         Advertising - 04044 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Safety - 04018 -$             -$             -$                    261$                  -$                  (261)$                  261$                -$                (261)$                       
         Customer Relations & Assist - 04046 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Community Rel&Trade Shows - 04040 -$             -$             -$                    400$                  -$                  (400)$                  400$                -$                (400)$                       
         Required By Law, Safety - 04002 128$            -$             (128)$                  128$                  -$                  (128)$                  128$                -$                (128)$                       
    Marketing 128$            -$             (128)$                  789$                  -$                  (789)$                  789$                -$                (789)$                       

         Cellular, radio, pager charges - 05364 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Monthly Lines and service - 05310 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field technicians - 0537 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell svc-field tech supervisors - -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Use 05364 Cell service-all others - 05375 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Capitalized Telecom Costs - 05399 -$             -$             -$                    (311)$                -$                  311$                   (311)$              -$                311$                        
         Cell phone equipment and accessories - 05 -$             -$             -$                    362$                  -$                  (362)$                  362$                -$                (362)$                       
         Telecom Maintenance & Repair - 05316 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Measurement & Meter Reading - 05323 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Long Distance - 05312 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Telecom -$             -$             -$                    51$                    -$                  (51)$                    51$                  -$                (51)$                         

         Membership Fees - 05415 3,000$         0$                (3,000)$               3,000$               0$                      (3,000)$               3,000$             0$                   (3,000)$                    
         Club Dues - Nondeductible - 05416 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Club Dues - Deductible - 05417 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Association Dues - 07510 -$             -$             -$                    -$                  775$                  775$                   -$                775$               775$                        
         Donations - 07520 -$                         
    Dues & Membership Fees 3,000$         0$                (3,000)$               3,000$               775$                  (2,225)$               3,000$             775$               (2,225)$                    

         Technical (Job Skills) Training - 05427 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Training - 05421 -$             0$                0$                       -$                  1,500$               1,500$                -$                1,500$            1,500$                     
         Safety Training - 05426 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Employee Development - 05420 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Work Environment Training - 05429 -$             -$             -$                    438$                  -$                  (438)$                  438$                -$                (438)$                       
         Books & Manuals - 05424 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Training -$             0$                0$                       438$                  1,500$               1,062$                438$                1,500$            1,062$                     

         Meals and Entertainment - 05411 334$            50$              (284)$                  1,582$               550$                  (1,032)$               1,582$             600$               (982)$                       
         Spousal & Dependent Travel - 05412 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Transportation - 05413 -$             25$              25$                     -$                  275$                  275$                   -$                300$               300$                        
         Lodging - 05414 -$             25$              25$                     3,346$               275$                  (3,071)$               3,346$             300$               (3,046)$                    
         Misc Employee Expense - 05419 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Travel & Entertainment 334$            100$            (234)$                  4,928$               1,100$               (3,828)$               4,928$             1,200$            (3,728)$                    

         Legal - 06121 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Contract Labor - 06111 6,900$         12,000$       5,100$                6,900$               19,500$             12,600$              6,900$             19,500$          12,600$                   
    Outside Services 6,900$         12,000$       5,100$                6,900$               19,500$             12,600$              6,900$             19,500$          12,600$                   

         Reimbursements - 09911 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
         Misc General Expense - 07590 -$             85$              85$                     324$                  915$                  591$                   324$                1,000$            676$                        
         Land Rights - 04889 -$             -$             -$                    -$                  -$                  -$                    -$                -$                -$                         
    Miscellaneous -$             85$              85$                     324$                  915$                  591$                   324$                1,000$            676$                        

Total O&M Expenses Before Allocations 22,610$       25,341$       2,731$                167,993$           183,656$           15,664$              167,993$         198,127$        30,135$                   

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Mayfield-C&M/Service - CC2638

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 19,090$        27,691$        8,601$                 276,922$            335,142$            58,220$               276,922$         362,765$         85,843$                    
         Capital Labor - 01001 38,722$        49,979$        11,257$               451,330$            543,774$            92,444$               451,330$         592,144$         140,814$                  
         Capital Labor Contra - 01002 -$              (49,979)$       (49,979)$              -$                   (543,774)$          (543,774)$            -$                 (592,144)$        (592,144)$                 
         Expense Labor Accrual - 01008 1,170$          2,489$          1,318$                 (3,999)$              (1,347)$              2,652$                 (3,999)$            0$                    3,999$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Capital Labor Transfer Out - 01012 (38,722)$       -$              38,722$               (451,330)$          -$                   451,330$             (451,330)$        -$                 451,330$                  

     Labor 20,261$         30,180$         9,919$                  272,923$             333,795$             60,872$                272,923$          362,765$          89,842$                     

         Pension Benefits Load - 01202 527$             783$             256$                    7,096$               8,663$               1,567$                 7,096$             9,415$             2,319$                      
         OPEB Benefits Load - 01203 269$             401$             131$                    3,630$               4,434$               805$                    3,630$             4,819$             1,189$                      
         Medical Benefits Load - 01251 3,817$          5,685$          1,868$                 51,419$              62,877$              11,458$               51,419$           68,334$           16,916$                    
         ESOP Benefits Load - 01257 756$             1,126$          370$                    10,180$              12,452$              2,272$                 10,180$           13,533$           3,353$                      
         RSP FACC Benefits Load - 01263 292$             436$             144$                    3,930$               4,823$               893$                    3,930$             5,242$             1,311$                      
         Life Benefits Load - 01266 49$               74$               25$                      655$                  813$                  158$                    655$                884$                229$                         
         LTD Benefits Load - 01269 136$             203$             68$                      1,829$               2,251$               422$                    1,829$             2,446$             617$                         
         NSC-OPEB Benefits Load - 01294 (3,223)$         (4,802)$         (1,578)$                (43,422)$            (53,110)$            (9,688)$                (43,422)$          (57,720)$          (14,298)$                   
         NSC-Pension Benefits Load - 01297 (245)$            (392)$            (146)$                   (3,302)$              (4,331)$              (1,029)$                (3,302)$            (4,707)$            (1,405)$                     
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Benefits 2,377$          3,515$          1,138$                 32,014$              38,871$              6,857$                 32,014$           42,245$           10,231$                    

         Environmental & Safety - 07120 -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       
    Insurance -$              -$              -$                     194$                  -$                   (194)$                   194$                -$                 (194)$                       

         Vehicle Lease Payments - 03002 -$              6,618$          6,618$                 2,518$               70,229$              67,711$               2,518$             76,847$           74,329$                    
         Capitalized transportation costs - 03003 (8,536)$         (8,228)$         309$                    (77,251)$            (88,918)$            (11,667)$              (77,251)$          (97,145)$          (19,895)$                   
         Vehicle Expense - 03004 5,739$          6,666$          927$                    60,630$              73,334$              12,704$               60,630$           80,000$           19,370$                    
         Equipment Lease - 04301 1,113$          1,162$          49$                      10,397$              12,782$              2,385$                 10,397$           13,944$           3,547$                      
         Heavy Equipment - 04302 454$             500$             46$                      3,585$               5,500$               1,915$                 3,585$             6,000$             2,415$                      
         Heavy Equipment Capitalized - 04307 (1,600)$         (1,629)$         (28)$                     (15,302)$            (17,916)$            (2,614)$                (15,302)$          (19,545)$          (4,243)$                     
         842 Variable Heavy Equip Lease Expense - 0 66$               -$              (66)$                     1,632$               -$                   (1,632)$                1,632$             -$                 (1,632)$                     
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Non 842 Fleet Lease/Rents - 04560 106$             -$              (106)$                   1,827$               -$                   (1,827)$                1,827$             -$                 (1,827)$                     
         842 Variable Fleet Lease Expense - 04563 1,658$          -$              (1,658)$                5,669$               -$                   (5,669)$                5,669$             -$                 (5,669)$                     
         842 Vehicle Lease Expense - 03008 5,242$          -$              (5,242)$                53,333$              -$                   (53,333)$              53,333$           -$                 (53,333)$                   
    Vehicles & Equip 4,241$          5,090$          848$                    47,040$              55,011$              7,972$                 47,040$           60,101$           13,061$                    

         Non-Inventory Supplies - 02005 63$               833$             770$                    3,774$               9,167$               5,393$                 3,774$             10,000$           6,226$                      
         Office Supplies - 05010 -$              65$               65$                      181$                  735$                  554$                    181$                800$                619$                         
         Inventory Materials - 02001 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Warehouse Loading Charge - 02004 -$              -$              -$                     (4)$                     -$                   4$                        (4)$                   -$                 4$                            
    Materials & Supplies 63$               898$             835$                    3,951$               9,902$               5,951$                 3,951$             10,800$           6,849$                      

         Postage/Delivery Services - 05111 36$               -$              (36)$                     639$                  -$                   (639)$                   639$                -$                 (639)$                       
    Print & Postages 36$               -$              (36)$                     639$                  -$                   (639)$                   639$                -$                 (639)$                       

         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Marketing -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Uniforms - 07443 882$             0$                 (882)$                   3,792$               6,000$               2,208$                 3,792$             6,000$             2,208$                      
         Uniforms Capitalized - 07444 (591)$            (0)$                591$                    (2,817)$              (4,943)$              (2,126)$                (2,817)$            (4,943)$            (2,126)$                     
         Misc Employee Welfare Exp - 07499 229$             166$             (63)$                     1,398$               1,834$               436$                    1,398$             2,000$             602$                         
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Employee Welfare 521$             166$             (355)$                   2,373$               2,891$               518$                    2,373$             3,057$             684$                         

         Building Lease/Rents Capitalized - 04580 (4,582)$         (2,918)$         1,665$                 (51,607)$            (31,932)$            19,675$               (51,607)$          (34,854)$          16,753$                    
         842 Real Estate Lease Expense - 04578 5,328$          5,328$          -$                     58,608$              58,608$              -$                     58,608$           63,936$           5,328$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     1,400$               -$                   (1,400)$                1,400$             -$                 (1,400)$                     
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Utilities - 04590 -$              125$             125$                    1,327$               1,375$               48$                      1,327$             1,500$             173$                         
         Capitalized Utility Costs - 04599 -$              (68)$              (68)$                     -$                   (749)$                 (749)$                   -$                 (818)$               (818)$                       
         Building Maintenance - 04582 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Rent, Maint., & Utilities 746$             2,467$          1,721$                 9,728$               27,302$              17,574$               9,728$             29,765$           20,036$                    

         Cellular, radio, pager charges - 05364 -$              166$             166$                    -$                   1,834$               1,834$                 -$                 2,000$             2,000$                      
         Capitalized Telecom Costs - 05399 (269)$            (91)$              178$                    (424)$                 (1,108)$              (683)$                   (424)$               (1,253)$            (829)$                       
         Cell phone equipment and accessories - 053 312$             0$                 (312)$                   493$                  200$                  (293)$                   493$                300$                (193)$                       
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Telecom 44$               75$               31$                      69$                    926$                  857$                    69$                  1,047$             978$                         

         Association Dues - 07510 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Membership Fees - 05415 -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           
    Dues & Membership Fees -$              -$              -$                     5$                      -$                   (5)$                       5$                    -$                 (5)$                           

         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Training - 05421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
         Work Environment Training - 05429 360$             -$              (360)$                   720$                  -$                   (720)$                   720$                -$                 (720)$                       
    Training 360$             -$              (360)$                   720$                  -$                   (720)$                   720$                -$                 (720)$                       

         Meals and Entertainment - 05411 627$             567$             (60)$                     5,117$               6,232$               1,115$                 5,117$             6,800$             1,683$                      
         Transportation - 05413 610$             96$               (514)$                   1,275$               1,056$               (219)$                   1,275$             1,150$             (125)$                       
         Lodging - 05414 551$             563$             11$                      3,936$               6,188$               2,252$                 3,936$             6,750$             2,814$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Travel & Entertainment 1,788$          1,225$          (563)$                   10,327$              13,475$              3,148$                 10,327$           14,700$           4,373$                      

         Contract Labor - 06111 13,305$        10,833$        (2,472)$                132,716$            119,167$            (13,549)$              132,716$         130,000$         (2,716)$                     
         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Outside Services 13,305$        10,833$        (2,472)$                132,716$            119,167$            (13,549)$              132,716$         130,000$         (2,716)$                     

         Misc General Expense - 07590 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Miscellaneous -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         IT Equipment - 04212 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Information Technologies -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

         Printing/Slides/Graphics - 04145 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         
    Directors & Shareholders &PR -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                         

Total O&M Expenses Before Allocations 43,741$        54,449$        10,708$               512,698$            601,340$            88,643$               512,698$         654,479$         141,781$                  

KMD-Owensboro-Operations - CC2651

Operation & Maintenance Expenses
Atmos Energy Corporation
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 20,656$        20,042$        (614)$                   256,926$            254,188$            (2,738)$                256,926$      274,489$          17,563$                     
         Capital Labor - 01001 32,247$        27,704$        (4,543)$                324,635$            289,359$            (35,276)$              324,635$      315,823$          (8,812)$                     
         Capital Labor Contra - 01002 (35,007)$       (27,704)$       7,303$                  (300,805)$           (289,359)$           11,446$                (300,805)$     (315,823)$        (15,018)$                   
         Expense Labor Accrual - 01008 (180)$            2,874$          3,054$                  2,501$                (1,145)$               (3,646)$                2,501$          (0)$                   (2,501)$                     
         Capital Labor Transfer In - 01011 11,879$        -$              (11,879)$              105,459$            -$                    (105,459)$            105,459$      -$                 (105,459)$                 
         Capital Labor Transfer Out - 01012 (9,119)$         -$              9,119$                  (129,289)$           -$                    129,289$              (129,289)$     -$                 129,289$                   
         O&M Project Labor and Contra - 01006 -$              -$              -$                     10,765$              -$                    (10,765)$              10,765$        -$                 (10,765)$                   
         Expense Labor Transfer Out - 01014 -$              -$              -$                     (10,765)$             -$                    10,765$                (10,765)$       -$                 10,765$                     
     Labor 20,476$         22,916$         2,440$                   259,427$             253,043$             (6,384)$                 259,427$       274,489$           15,063$                      

-$                           
         Pension Benefits Load - 01202 532$             595$             62$                       6,745$                6,567$                (178)$                   6,745$          7,124$              378$                          
         OPEB Benefits Load - 01203 272$             304$             32$                       3,450$                3,362$                (89)$                     3,450$          3,647$              196$                          
         Medical Benefits Load - 01251 3,858$          4,317$          459$                     48,876$              47,666$              (1,210)$                48,876$        51,706$            2,830$                       
         ESOP Benefits Load - 01257 764$             855$             91$                       9,677$                9,440$                (237)$                   9,677$          10,240$            563$                          
         RSP FACC Benefits Load - 01263 295$             331$             36$                       3,736$                3,656$                (80)$                     3,736$          3,966$              230$                          
         Life Benefits Load - 01266 49$               56$               7$                         623$                   616$                   (6)$                       623$             669$                 46$                            
         LTD Benefits Load - 01269 137$             155$             17$                       1,738$                1,706$                (32)$                     1,738$          1,851$              112$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (3,258)$         (3,646)$         (388)$                   (41,275)$             (40,262)$             1,013$                  (41,275)$       (43,674)$          (2,399)$                     
         NSC-Pension Benefits Load - 01297 (248)$            (297)$            (50)$                     (3,139)$               (3,284)$               (144)$                   (3,139)$         (3,562)$            (423)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Benefits 2,402$          2,669$          267$                     30,431$              29,467$              (963)$                   30,431$        31,965$            1,534$                       

-$                          
         Environmental & Safety - 07120 -$              -$              -$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        
    Insurance -$              -$              -$                     101$                   -$                    (101)$                   101$             -$                 (101)$                        

-$                          
         Vehicle Lease Payments - 03002 -$              10,052$        10,052$                3,407$                87,332$              83,925$                3,407$          97,384$            93,977$                     
         Capitalized transportation costs - 03003 (10,000)$       (8,541)$         1,459$                  (91,165)$             (81,534)$             9,631$                  (91,165)$       (90,075)$          1,090$                       
         Vehicle Expense - 03004 9,421$          5,834$          (3,587)$                85,413$              64,166$              (21,247)$              85,413$        70,000$            (15,413)$                   
         Equipment Lease - 04301 2,057$          3,307$          1,250$                  22,064$              27,977$              5,913$                  22,064$        31,284$            9,220$                       
         Heavy Equipment - 04302 82$               1,170$          1,088$                  22,675$              12,870$              (9,805)$                22,675$        14,040$            (8,635)$                     
         Heavy Equipment Capitalized - 04307 (2,839)$         (4,632)$         (1,794)$                (53,868)$             (42,725)$             11,143$                (53,868)$       (47,358)$          6,511$                       
         842 Variable Heavy Equip Lease Expense - 123$             120$             (3)$                       2,745$                1,320$                (1,425)$                2,745$          1,440$              (1,305)$                     
         Non-842 Heavy Equipment - 04309 634$             130$             (504)$                   7,484$                1,430$                (6,054)$                7,484$          1,560$              (5,924)$                     
         Non 842 Fleet Lease/Rents - 04560 456$             100$             (356)$                   2,291$                1,100$                (1,191)$                2,291$          1,200$              (1,091)$                     
         842 Variable Fleet Lease Expense - 04563 368$             -$              (368)$                   3,608$                -$                    (3,608)$                3,608$          -$                 (3,608)$                     
         842 Vehicle Lease Expense - 03008 6,160$          -$              (6,160)$                71,147$              -$                    (71,147)$              71,147$        -$                 (71,147)$                   
    Vehicles & Equip 6,463$          7,539$          1,076$                  75,800$              71,936$              (3,864)$                75,800$        79,475$            3,675$                       

-$                          
         Inventory Materials - 02001 1,765$          1,300$          (465)$                   18,445$              14,300$              (4,145)$                18,445$        15,600$            (2,845)$                     
         Warehouse Loading Charge - 02004 26$               65$               39$                       310$                   715$                   405$                     310$             780$                 470$                          
         Non-Inventory Supplies - 02005 4,478$          2,375$          (2,103)$                26,389$              26,125$              (264)$                   26,389$        28,500$            2,111$                       
         Office Supplies - 05010 40$               130$             90$                       1,048$                1,430$                382$                     1,048$          1,560$              512$                          
         Parts - 04306 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Materials & Supplies 6,310$          3,870$          (2,440)$                46,193$              42,570$              (3,623)$                46,193$        46,440$            247$                          

-$                          
         Postage/Delivery Services - 05111 61$               41$               (20)$                     730$                   459$                   (271)$                   730$             500$                 (230)$                        
    Print & Postages 61$               41$               (20)$                     730$                   459$                   (271)$                   730$             500$                 (230)$                        

-$                          
         Uniforms - 07443 -$              0$                 0$                         8,459$                7,800$                (659)$                   8,459$          7,800$              (659)$                        
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (6,735)$               (6,426)$               308$                     (6,735)$         (6,426)$            308$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Misc Employee Welfare Exp - 07499 82$               266$             184$                     2,697$                2,934$                237$                     2,697$          3,200$              503$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Employee Welfare 82$               266$             184$                     4,422$                4,308$                (114)$                   4,422$          4,574$              152$                          

-$                          
         Building Lease/Rents Capitalized - 04580 (422)$            (396)$            26$                       (5,083)$               (4,651)$               432$                     (5,083)$         (5,065)$            19$                            
         Building Maintenance - 04582 1,888$          1,291$          (597)$                   13,792$              14,209$              417$                     13,792$        15,500$            1,708$                       
         Utilities - 04590 1,949$          1,916$          (33)$                     22,460$              21,084$              (1,376)$                22,460$        23,000$            540$                          
         Misc Rents - 04592 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Utility Costs - 04599 (1,820)$         (2,590)$         (769)$                   (14,186)$             (31,162)$             (16,977)$              (14,186)$       (33,865)$          (19,680)$                   
         Railroad easements and crossings - 04585 605$             -$              (605)$                   1,343$                800$                   (543)$                   1,343$          800$                 (543)$                        
         842 Real Estate Lease Expense - 04578 490$             490$             -$                     5,392$                5,392$                0$                         5,392$          5,882$              490$                          
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     535$                   -$                    (535)$                   535$             -$                 (535)$                        
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         842 Variable Real Estate Lease Expense - 0 -$              -$              -$                     (17)$                    -$                    17$                       (17)$              -$                 17$                            
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     (1,200)$               -$                    1,200$                  (1,200)$         -$                 1,200$                       
    Rent, Maint., & Utilities 2,690$          712$             (1,978)$                23,036$              5,671$                (17,365)$              23,036$        6,253$              (16,783)$                   

-$                          
         Cellular, radio, pager charges - 05364 -$              160$             160$                     (74)$                    1,760$                1,834$                  (74)$              1,920$              1,994$                       
         AMI Tower Rent - 05351 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         AMI Tower Fees - 05352 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Capitalized Telecom Costs - 05399 -$              (129)$            (129)$                   (241)$                  (1,518)$               (1,278)$                (241)$            (1,653)$            (1,413)$                     
         Cell phone equipment and accessories - 05 -$              -$              -$                     354$                   -$                    (354)$                   354$             -$                 (354)$                        
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Monthly Lines and service - 05310 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Long Distance - 05312 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Telecom -$              31$               31$                       39$                     242$                   203$                     39$               267$                 228$                          

-$                          
         Membership Fees - 05415 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            
    Dues & Membership Fees -$              -$              -$                     305$                   300$                   (5)$                       305$             300$                 (5)$                            

-$                          
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Training - 05421 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        
    Training -$              -$              -$                     175$                   -$                    (175)$                   175$             -$                 (175)$                        

-$                          
         Meals and Entertainment - 05411 106$             334$             227$                     3,594$                3,669$                74$                       3,594$          4,000$              406$                          
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Transportation - 05413 -$              709$             709$                     4,259$                7,794$                3,535$                  4,259$          8,500$              4,241$                       
         Lodging - 05414 -$              542$             542$                     5,834$                5,957$                123$                     5,834$          6,500$              666$                          
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Travel & Entertainment 106$             1,584$          1,477$                  13,686$              17,419$              3,732$                  13,686$        19,000$            5,314$                       

         Legal - 06121 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Contract Labor - 06111 -$              -$              -$                     20,000$              20,000$              -$                     20,000$        20,000$            -$                          
    Outside Services -$              -$              -$                     20,000$              20,000$              -$                     20,000$        20,000$            -$                          

-$                          
         Required By Law, Safety - 04002 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Safety - 04018 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     42$                     -$                    (42)$                     42$               -$                 (42)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Promo Other, Misc - 04021 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
         Advertising - 04044 -$              -$              -$                     85$                     -$                    (85)$                     85$               -$                 (85)$                          
         Safety, Newspaper - 04001 -$              -$              -$                     -$                    -$                    -$                     -$              -$                 -$                          
    Marketing -$              -$              -$                     127$                   -$                    (127)$                   127$             -$                 (127)$                        

-$                          
         Misc General Expense - 07590 -$              84$               84$                       -$                    916$                   916$                     -$              1,000$              1,000$                       
    Miscellaneous -$              84$               84$                       -$                    916$                   916$                     -$              1,000$              1,000$                       

-$                          
Total O&M Expenses Before Allocations 38,591$        39,710$        1,119$                  474,472$            446,331$            (28,142)$              474,472$      484,263$          9,790$                       

KMD-Madisonville-C&M/Service - CC2634

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 14,449$        14,821$        371$                    156,332$            172,909$            16,577$               156,332$         187,043$         30,711$                    
         Capital Labor - 01001 26,791$        21,055$        (5,736)$                282,952$            234,812$            (48,140)$              282,952$         255,893$         (27,059)$                   
         Capital Labor Contra - 01002 (15,775)$       (21,055)$       (5,280)$                (182,431)$          (234,812)$          (52,381)$              (182,431)$        (255,893)$        (73,462)$                   
         Expense Labor Accrual - 01008 817$             1,178$          361$                    3,101$                (364)$                 (3,465)$                3,101$             -$                 (3,101)$                     
         Capital Labor Transfer In - 01011 108$             -$              (108)$                   15,927$              -$                   (15,927)$              15,927$           -$                 (15,927)$                   
         Capital Labor Transfer Out - 01012 (11,124)$       -$              11,124$               (116,448)$          -$                   116,448$             (116,448)$        -$                 116,448$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 15,266$         15,999$         733$                     159,433$             172,545$             13,112$                159,433$          187,043$          27,610$                     

         Pension Benefits Load - 01202 397$             415$             18$                      4,145$                4,478$                333$                    4,145$             4,854$             709$                         
         OPEB Benefits Load - 01203 203$             213$             10$                      2,120$                2,292$                172$                    2,120$             2,485$             364$                         
         Medical Benefits Load - 01251 2,876$          3,014$          138$                    30,037$              32,502$              2,465$                 30,037$           35,234$           5,196$                      
         ESOP Benefits Load - 01257 569$             597$             27$                      5,947$                6,437$                490$                    5,947$             6,978$             1,031$                      
         RSP FACC Benefits Load - 01263 220$             231$             11$                      2,296$                2,493$                197$                    2,296$             2,703$             407$                         
         Life Benefits Load - 01266 37$               39$               2$                        383$                   420$                   38$                      383$                456$                73$                           
         LTD Benefits Load - 01269 102$             108$             6$                        1,068$                1,163$                95$                      1,068$             1,261$             193$                         
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,429)$         (2,546)$         (117)$                   (25,366)$            (27,454)$            (2,088)$                (25,366)$          (29,761)$          (4,395)$                     
         NSC-Pension Benefits Load - 01297 (185)$            (208)$            (23)$                     (1,929)$              (2,239)$              (310)$                   (1,929)$            (2,427)$            (498)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 1,791$          1,863$          72$                      18,701$              20,093$              1,392$                 18,701$           21,782$           3,080$                      

         Environmental & Safety - 07120 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Damages - 07111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Insurance -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Vehicle Lease Payments - 03002 -$              5,976$          5,976$                 (5,407)$              51,617$              57,024$               (5,407)$            57,593$           63,000$                    
         Capitalized transportation costs - 03003 (4,805)$         (6,051)$         (1,246)$                (65,639)$            (58,427)$            7,212$                 (65,639)$          (64,478)$          1,161$                      
         Vehicle Expense - 03004 3,426$          4,333$          907$                    55,697$              47,667$              (8,030)$                55,697$           52,000$           (3,697)$                     
         Equipment Lease - 04301 716$             743$             27$                      8,133$                8,173$                40$                      8,133$             8,916$             783$                         
         Heavy Equipment - 04302 164$             666$             502$                    6,094$                7,334$                1,240$                 6,094$             8,000$             1,906$                      
         Heavy Equipment Capitalized - 04307 (1,691)$         (2,048)$         (357)$                   (23,618)$            (22,546)$            1,072$                 (23,618)$          (24,594)$          (976)$                        
         842 Variable Heavy Equip Lease Expense - 43$               291$             248$                    825$                   3,209$                2,385$                 825$                3,500$             2,676$                      
         Non-842 Heavy Equipment - 04309 802$             390$             (412)$                   9,048$                4,290$                (4,758)$                9,048$             4,680$             (4,368)$                     
         Non 842 Fleet Lease/Rents - 04560 159$             190$             31$                      (1,391)$              2,090$                3,481$                 (1,391)$            2,280$             3,671$                      
         842 Variable Fleet Lease Expense - 04563 238$             -$              (238)$                   10,515$              -$                   (10,515)$              10,515$           -$                 (10,515)$                   
         842 Vehicle Lease Expense - 03008 3,574$          -$              (3,574)$                42,946$              -$                   (42,946)$              42,946$           -$                 (42,946)$                   
    Vehicles & Equip 2,626$          4,490$          1,863$                 37,202$              43,407$              6,205$                 37,202$           47,897$           10,694$                    

         Inventory Materials - 02001 1,033$          1,208$          175$                    11,455$              13,292$              1,837$                 11,455$           14,500$           3,045$                      
         Warehouse Loading Charge - 02004 15$               60$               45$                      235$                   665$                   430$                    235$                725$                490$                         
         Non-Inventory Supplies - 02005 1,010$          1,250$          240$                    19,221$              13,750$              (5,471)$                19,221$           15,000$           (4,221)$                     
         Office Supplies - 05010 74$               125$             51$                      601$                   1,375$                774$                    601$                1,500$             899$                         
    Materials & Supplies 2,132$          2,643$          511$                    31,511$              29,082$              (2,429)$                31,511$           31,725$           214$                         

         Postage/Delivery Services - 05111 85$               41$               (44)$                     348$                   459$                   111$                    348$                500$                152$                         
    Print & Postages 85$               41$               (44)$                     348$                   459$                   111$                    348$                500$                152$                         

         Uniforms - 07443 -$              0$                 0$                        5,610$                8,000$                2,390$                 5,610$             8,000$             2,390$                      
         Uniforms Capitalized - 07444 -$              (0)$                (0)$                       (3,825)$              (6,591)$              (2,766)$                (3,825)$            (6,591)$            (2,766)$                     
         Misc Employee Welfare Exp - 07499 136$             100$             (36)$                     3,119$                1,100$                (2,019)$                3,119$             1,200$             (1,919)$                     
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     5,674$                -$                   (5,674)$                5,674$             -$                 (5,674)$                     
         Capitalized Restricted Stock - 07450 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 136$             100$             (36)$                     10,577$              2,509$                (8,068)$                10,577$           2,609$             (7,968)$                     

         Building Lease/Rents Capitalized - 04580 (3,922)$         (2,732)$         1,191$                 (43,146)$            (30,936)$            12,210$               (43,146)$          (34,314)$          8,832$                      
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 2,565$          1,685$          (880)$                   14,709$              18,537$              3,828$                 14,709$           20,222$           5,513$                      
         842 Real Estate Lease Expense - 04578 4,561$          4,561$          -$                     50,170$              50,170$              (0)$                       50,170$           54,730$           4,561$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Utilities - 04590 1,345$          1,125$          (220)$                   12,779$              12,375$              (404)$                   12,779$           13,500$           721$                         
         Capitalized Utility Costs - 04599 (3,159)$         (1,683)$         1,476$                 (21,246)$            (19,061)$            2,184$                 (21,246)$          (21,143)$          103$                         
         Locusview amortization - 04308 -$                          
    Rent, Maint., & Utilities 1,389$          2,956$          1,567$                 13,266$              31,084$              17,818$               13,266$           32,996$           19,730$                    

         Community Rel&Trade Shows - 04040 -$              -$              -$                     216$                   -$                   (216)$                   216$                -$                 (216)$                        
         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety - 04018 52$               -$              (52)$                     1,444$                -$                   (1,444)$                1,444$             -$                 (1,444)$                     
    Marketing 52$               -$              (52)$                     1,660$                -$                   (1,660)$                1,660$             -$                 (1,660)$                     

         Capitalized Telecom Costs - 05399 -$              (50)$              (50)$                     (132)$                 (566)$                 (434)$                   (132)$               (627)$               (495)$                        
         Cell phone equipment and accessories - 053 -$              83$               83$                      153$                   917$                   764$                    153$                1,000$             847$                         
         Cellular, radio, pager charges - 05364 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom -$              33$               33$                      21$                     351$                   330$                    21$                  373$                352$                         

         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              0$                 0$                        500$                   1,305$                805$                    500$                1,305$             805$                         
         Membership Fees - 05415 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Dues & Membership Fees -$              0$                 0$                        500$                   1,305$                805$                    500$                1,305$             805$                         

         Work Environment Training - 05429 -$              -$              -$                     736$                   -$                   (736)$                   736$                -$                 (736)$                        
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Regulatory Compliance Training - 05425 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              0$                 0$                        -$                   1,000$                1,000$                 -$                 1,000$             1,000$                      
         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Training -$              0$                 0$                        736$                   1,000$                264$                    736$                1,000$             264$                         

         Meals and Entertainment - 05411 502$             146$             (356)$                   4,446$                1,606$                (2,840)$                4,446$             1,750$             (2,696)$                     
         Transportation - 05413 24$               667$             643$                    3,045$                7,337$                4,292$                 3,045$             8,000$             4,955$                      
         Lodging - 05414 -$              625$             625$                    2,217$                6,875$                4,658$                 2,217$             7,500$             5,283$                      
         Spousal & Dependent Travel - 05412 -$              -$              -$                     384$                   -$                   (384)$                   384$                -$                 (384)$                        
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 526$             1,438$          912$                    10,092$              15,818$              5,726$                 10,092$           17,250$           7,158$                      

         Contract Labor - 06111 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Outside Services -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          

         Misc General Expense - 07590 -$              83$               83$                      13$                     917$                   904$                    13$                  1,000$             987$                         
         Reimbursements - 09911 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Miscellaneous -$              83$               83$                      13$                     917$                   904$                    13$                  1,000$             987$                         

Total O&M Expenses Before Allocations 24,003$        29,646$        5,643$                 284,061$            318,570$            34,509$               284,061$         345,480$         61,418$                    
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 45,721$          49,984$         4,264$                  541,467$            627,298$            85,830$                541,467$         671,994$           130,527$                   
         Capital Labor - 01001 95,103$          92,996$         (2,107)$                1,061,449$         989,816$            (71,633)$              1,061,449$      1,084,965$        23,517$                     
         Capital Labor Contra - 01002 (69,701)$        (92,996)$        (23,295)$              (821,127)$          (989,816)$          (168,688)$            (821,127)$        (1,084,965)$       (263,838)$                 
         Expense Labor Accrual - 01008 2,815$            4,224$           1,409$                  3,439$                409$                   (3,030)$                3,439$              (0)$                      (3,439)$                      
         Capital Labor Transfer In - 01011 6,162$            -$               (6,162)$                117,769$            -$                    (117,769)$            117,769$         -$                   (117,769)$                 
         Capital Labor Transfer Out - 01012 (31,564)$        -$               31,564$                (358,090)$          -$                    358,090$             (358,090)$        -$                   358,090$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      6,337$                -$                    (6,337)$                6,337$              -$                   (6,337)$                      
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Expense Labor Transfer Out - 01014 -$                -$               -$                      (5,462)$               -$                    5,462$                  (5,462)$            -$                   5,462$                       
     Labor 48,535$           54,208$          5,673$                   545,781$             627,707$             81,926$                 545,781$          671,994$            126,213$                    

         Pension Benefits Load - 01202 1,262$            1,407$           145$                     14,168$              16,290$              2,123$                  14,168$           17,440$             3,272$                       
         OPEB Benefits Load - 01203 646$               720$              75$                       7,247$                8,339$                1,092$                  7,247$              8,927$               1,680$                       
         Medical Benefits Load - 01251 9,144$            10,211$         1,067$                  102,660$            118,242$            15,581$                102,660$         126,584$           23,924$                     
         ESOP Benefits Load - 01257 1,810$            2,022$           212$                     20,325$              23,416$              3,091$                  20,325$           25,069$             4,744$                       
         HSA Benefits Load - 01260 -$                           
         RSP FACC Benefits Load - 01263 699$               783$              84$                       7,847$                9,070$                1,223$                  7,847$              9,709$               1,863$                       
         Life Benefits Load - 01266 116$               132$              16$                       1,308$                1,529$                221$                     1,308$              1,637$               329$                          
         LTD Benefits Load - 01269 325$               365$              40$                       3,651$                4,232$                581$                     3,651$              4,531$               880$                          
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (7,722)$           (8,625)$          (903)$                    (86,695)$             (99,875)$             (13,180)$              (86,695)$          (106,922)$          (20,227)$                   
         NSC-Pension Benefits Load - 01297 (587)$              (703)$             (116)$                    (6,593)$               (8,145)$               (1,552)$                (6,593)$            (8,720)$              (2,126)$                      
         Medical Benefits Projects - 01253 -$                -$               -$                      165$                   -$                    (165)$                    165$                 -$                   (165)$                         
         ESOP Benefits Projects - 01259 -$                -$               -$                      33$                     -$                    (33)$                      33$                   -$                   (33)$                           
         RSP FACC Benefits Projects - 01265 -$                -$               -$                      13$                     -$                    (13)$                      13$                   -$                   (13)$                           
         Life Benefits Projects - 01268 -$                -$               -$                      2$                       -$                    (2)$                        2$                     -$                   (2)$                             
         LTD Benefits Projects - 01271 -$                -$               -$                      6$                       -$                    (6)$                        6$                     -$                   (6)$                             
         Pension Benefits Projects - 01291 -$                -$               -$                      23$                     -$                    (23)$                      23$                   -$                   (23)$                           
         OPEB Benefits Projects - 01292 -$                -$               -$                      12$                     -$                    (12)$                      12$                   -$                   (12)$                           
         Workers Comp Benefits Projects - 01293 -$                -$               -$                      6$                       -$                    (6)$                        6$                     -$                   (6)$                             
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      (139)$                  -$                    139$                     (139)$               -$                   139$                          
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      (11)$                    -$                    11$                       (11)$                  -$                   11$                            
    Benefits 5,693$            6,313$           620$                     64,026$              73,098$              9,072$                  64,026$           78,256$             14,230$                     

         Environmental & Safety - 07120 257$               -$               (257)$                    855$                   -$                    (855)$                    855$                 -$                   (855)$                         
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance 257$               -$               (257)$                    855$                   -$                    (855)$                    855$                 -$                   (855)$                         

         Vehicle Lease Payments - 03002 -$                19,242$         19,242$                8,551$                206,447$            197,896$             8,551$              225,689$           217,138$                   
         Capitalized transportation costs - 03003 (29,215)$        (23,189)$        6,026$                  (329,421)$          (251,864)$          77,557$                (329,421)$        (275,053)$          54,368$                     
         Vehicle Expense - 03004 21,523$          18,333$         (3,190)$                244,750$            201,667$            (43,083)$              244,750$         220,000$           (24,750)$                   
         Equipment Lease - 04301 9,532$            14,632$         5,100$                  114,142$            154,526$            40,384$                114,142$         169,158$           55,016$                     
         Heavy Equipment - 04302 1,374$            5,000$           3,626$                  50,613$              55,000$              4,387$                  50,613$           60,000$             9,387$                       
         Heavy Equipment Capitalized - 04307 (12,242)$        (19,239)$        (6,998)$                (175,762)$          (205,335)$          (29,573)$              (175,762)$        (224,575)$          (48,813)$                   
         842 Variable Heavy Equip Lease Expense - 663$               -$               (663)$                    1,643$                -$                    (1,643)$                1,643$              -$                   (1,643)$                      
         Non-842 Heavy Equipment - 04309 922$               -$               (922)$                    12,951$              -$                    (12,951)$              12,951$           -$                   (12,951)$                   
         Non 842 Fleet Lease/Rents - 04560 775$               -$               (775)$                    7,289$                -$                    (7,289)$                7,289$              -$                   (7,289)$                      
         842 Variable Fleet Lease Expense - 04563 2,057$            -$               (2,057)$                22,465$              -$                    (22,465)$              22,465$           -$                   (22,465)$                   
         842 Vehicle Lease Expense - 03008 18,904$          -$               (18,904)$              214,714$            -$                    (214,714)$            214,714$         -$                   (214,714)$                 
    Vehicles & Equip 14,295$          14,779$         484$                     171,936$            160,441$            (11,495)$              171,936$         175,219$           3,283$                       

         Inventory Materials - 02001 8,578$            5,417$           (3,162)$                56,720$              59,583$              2,863$                  56,720$           65,000$             8,280$                       
         Warehouse Loading Charge - 02004 129$               271$              142$                     1,355$                2,979$                1,624$                  1,355$              3,250$               1,895$                       
         Non-Inventory Supplies - 02005 9,831$            7,917$           (1,914)$                90,424$              87,083$              (3,341)$                90,424$           95,000$             4,576$                       
         Office Supplies - 05010 472$               458$              (14)$                      5,264$                5,042$                (222)$                    5,264$              5,500$               236$                          
    Materials & Supplies 19,010$          14,063$         (4,948)$                153,763$            154,688$            924$                     153,763$         168,750$           14,987$                     

         Postage/Delivery Services - 05111 34$                 150$              116$                     2,489$                1,650$                (839)$                    2,489$              1,800$               (689)$                         
    Print & Postages 34$                 150$              116$                     2,489$                1,650$                (839)$                    2,489$              1,800$               (689)$                         

         Uniforms - 07443 1,984$            -$               (1,984)$                36,933$              42,000$              5,067$                  36,933$           42,000$             5,067$                       
         Uniforms Capitalized - 07444 (1,340)$           -$               1,340$                  (26,734)$             (34,603)$             (7,869)$                (26,734)$          (34,603)$            (7,869)$                      
         Misc Employee Welfare Exp - 07499 514$               583$              69$                       9,258$                6,417$                (2,841)$                9,258$              7,000$               (2,258)$                      
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 1,158$            583$              (575)$                    19,457$              13,814$              (5,644)$                19,457$           14,397$             (5,061)$                      

         Building Lease/Rents Capitalized - 04580 (13,653)$        (12,508)$        1,145$                  (137,869)$          (147,063)$          (9,194)$                (137,869)$        (161,214)$          (23,345)$                   
         Building Maintenance - 04582 5,998$            4,167$           (1,831)$                100,625$            45,833$              (54,791)$              100,625$         50,000$             (50,625)$                   
         842 Real Estate Lease Expense - 04578 16,650$          16,650$         -$                      183,149$            183,149$            0$                         183,149$         199,799$           16,650$                     
         Non 842 Building Lease/Rents - 04581 -$                -$               -$                      15,690$              -$                    (15,690)$              15,690$           -$                   (15,690)$                   
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Rents - 04592 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Utilities - 04590 2,390$            1,958$           (432)$                    20,823$              21,542$              719$                     20,823$           23,500$             2,677$                       
         Capitalized Utility Costs - 04599 (1,720)$           (4,601)$          (2,881)$                (40,564)$             (55,012)$             (14,448)$              (40,564)$          (60,217)$            (19,653)$                   
         Railroad easements and crossings - 04585 -$                -$               -$                      1,169$                1,200$                31$                       1,169$              1,200$               31$                            
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 9,665$            5,665$           (3,999)$                143,023$            49,650$              (93,374)$              143,023$         53,069$             (89,955)$                   

         Cellular, radio, pager charges - 05364 -$                100$              100$                     -$                    1,100$                1,100$                  -$                  1,200$               1,200$                       
         Cell service for data uses - 05376 38$                 100$              62$                       774$                   1,100$                326$                     774$                 1,200$               426$                          
         AMI Tower Rent - 05351 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         AMI Tower Fees - 05352 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field technicians - 05373 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell svc-field tech supervisors - 0 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Use 05364 Cell service-all others - 05375 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Telecom Costs - 05399 (33)$                (181)$             (148)$                    (2,116)$               (2,135)$               (20)$                      (2,116)$            (2,340)$              (224)$                         
         Cell phone equipment and accessories - 053 -$                41$                41$                       1,686$                459$                   (1,227)$                1,686$              500$                   (1,186)$                      
         Telecom Maintenance & Repair - 05316 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Telecom 5$                   60$                55$                       344$                   524$                   179$                     344$                 560$                   216$                          

         Association Dues - 07510 -$                -$               -$                      1,620$                11,385$              9,765$                  1,620$              11,385$             9,765$                       
         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      1,620$                11,385$              9,765$                  1,620$              11,385$             9,765$                       

         Work Environment Training - 05429 -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      
         Safety Training - 05426 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Employee Development - 05420 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,104$                -$                    (1,104)$                1,104$              -$                   (1,104)$                      

         Meals and Entertainment - 05411 3,526$            375$              (3,151)$                28,955$              4,125$                (24,830)$              28,955$           4,500$               (24,455)$                   
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Transportation - 05413 1,943$            634$              (1,309)$                12,508$              6,974$                (5,534)$                12,508$           7,608$               (4,900)$                      
         Lodging - 05414 -$                625$              625$                     7,449$                6,875$                (574)$                    7,449$              7,500$               51$                            
         Misc Employee Expense - 05419 -$                -$               -$                      24$                     -$                    (24)$                      24$                   -$                   (24)$                           
    Travel & Entertainment 5,469$            1,634$           (3,835)$                48,936$              17,974$              (30,962)$              48,936$           19,608$             (29,328)$                   

         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Contract Labor - 06111 12,720$          -$               (12,720)$              318,970$            186,000$            (132,970)$            318,970$         186,000$           (132,970)$                 
    Outside Services 12,720$          -$               (12,720)$              318,970$            186,000$            (132,970)$            318,970$         186,000$           (132,970)$                 

-$                           
         Promo Sales, Consumer Rel - 04017 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Safety - 04018 -$                -$               -$                      3,507$                -$                    (3,507)$                3,507$              -$                   (3,507)$                      
         Community Rel&Trade Shows - 04040 623$               -$               (623)$                    12,889$              -$                    (12,889)$              12,889$           -$                   (12,889)$                   
    Marketing 623$               -$               (623)$                    16,396$              -$                    (16,396)$              16,396$           -$                   (16,396)$                   

         Misc General Expense - 07590 -$                166$              166$                     1,393$                1,834$                441$                     1,393$              2,000$               607$                          
         Reimbursements - 09911 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Miscellaneous -$                166$              166$                     1,393$                1,834$                441$                     1,393$              2,000$               607$                          

-$                           
Total O&M Expenses Before Allocations 117,465$        97,620$         (19,844)$              1,490,094$         1,298,764$         (191,330)$            1,490,094$      1,383,037$        (107,056)$                 

KMD-Owensboro-C&M/Service - CC2636

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 52,815$          70,887$         18,071$                740,974$            832,797$            91,823$                740,974$          902,078$           161,104$                   
         Capital Labor - 01001 36,770$          15,186$         (21,584)$               212,792$            182,404$            (30,388)$               212,792$          199,212$           (13,580)$                    
         Capital Labor Contra - 01002 (5,941)$           (15,186)$        (9,245)$                 (35,826)$             (182,404)$           (146,578)$             (35,826)$           (199,212)$          (163,386)$                  
         Expense Labor Accrual - 01008 1,993$            8,197$           6,204$                  (4,859)$               (2,661)$               2,198$                  (4,859)$             (0)$                     4,859$                       
         Capital Labor Transfer In - 01011 108$               -$               (108)$                    1,187$                -$                    (1,187)$                 1,187$              -$                   (1,187)$                      
         Capital Labor Transfer Out - 01012 (30,937)$         -$               30,937$                (178,153)$           -$                    178,153$              (178,153)$         -$                   178,153$                   
         Expense Labor Transfer Out - 01014 -$                (15,994)$        (15,994)$               -$                    (132,716)$           (132,716)$             -$                  (141,595)$          (141,595)$                  
         Expense Labor Transfer In - 01013 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   
         O&M Project Labor and Contra - 01006 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
     Labor 54,808$           63,089$          8,281$                   736,114$             697,420$             (38,694)$                736,114$           760,483$            24,369$                      

         Pension Benefits Load - 01202 1,425$            1,637$           212$                     19,139$              18,099$              (1,040)$                 19,139$            19,736$             597$                          
         OPEB Benefits Load - 01203 729$               838$              109$                     9,790$                9,265$                (525)$                    9,790$              10,103$             313$                          
         Medical Benefits Load - 01251 10,326$          11,884$         1,558$                  138,684$            131,374$            (7,310)$                 138,684$          143,253$           4,569$                       
         Employer 401K Expense - 01239 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         ESOP Benefits Load - 01257 2,044$            2,354$           309$                     27,457$              26,017$              (1,440)$                 27,457$            28,370$             913$                          
         RSP FACC Benefits Load - 01263 789$               912$              122$                     10,600$              10,077$              (523)$                    10,600$            10,988$             388$                          
         Life Benefits Load - 01266 132$               154$              22$                       1,767$                1,699$                (68)$                      1,767$              1,853$               86$                            
         LTD Benefits Load - 01269 367$               425$              58$                       4,932$                4,702$                (230)$                    4,932$              5,127$               195$                          
         Medical Benefits Variance - 01252 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-OPEB Benefits Load - 01294 (8,720)$           (10,038)$        (1,318)$                 (117,116)$           (110,967)$           6,149$                  (117,116)$         (121,001)$          (3,885)$                      
         NSC-Pension Benefits Load - 01297 (663)$              (819)$             (155)$                    (8,907)$               (9,050)$               (143)$                    (8,907)$             (9,868)$              (961)$                         
         NSC-OPEB Benefits Projects - 01296 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         NSC-Pension Benefits Projects - 01299 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Benefits 6,429$            7,347$           918$                     86,346$              81,216$              (5,130)$                 86,346$            88,560$             2,214$                       

         Environmental & Safety - 07120 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Damages - 07111 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Insurance -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Vehicle Lease Payments - 03002 -$                7,675$           7,675$                  755$                   81,380$              80,625$                755$                 89,055$             88,300$                     
         Capitalized transportation costs - 03003 (8,871)$           (3,105)$          5,765$                  (37,013)$             (33,612)$             3,401$                  (37,013)$           (36,717)$            296$                          
         Vehicle Expense - 03004 16,211$          9,583$           (6,628)$                 100,363$            105,417$            5,054$                  100,363$          115,000$           14,637$                     
         Equipment Lease - 04301 2,078$            3,994$           1,916$                  31,014$              43,934$              12,920$                31,014$            47,928$             16,914$                     
         Heavy Equipment - 04302 1,941$            2,500$           559$                     25,168$              27,500$              2,332$                  25,168$            30,000$             4,832$                       
         Heavy Equipment Capitalized - 04307 (5,204)$           (6,364)$          (1,160)$                 (62,916)$             (70,005)$             (7,089)$                 (62,916)$           (76,369)$            (13,453)$                    
         842 Variable Heavy Equip Lease Expense - 0 124$               -$               (124)$                    2,656$                -$                    (2,656)$                 2,656$              -$                   (2,656)$                      
         Non-842 Heavy Equipment - 04309 1,168$            -$               (1,168)$                 5,361$                -$                    (5,361)$                 5,361$              -$                   (5,361)$                      
         Non 842 Fleet Lease/Rents - 04560 715$               -$               (715)$                    3,469$                -$                    (3,469)$                 3,469$              -$                   (3,469)$                      
         842 Variable Fleet Lease Expense - 04563 265$               -$               (265)$                    4,359$                -$                    (4,359)$                 4,359$              -$                   (4,359)$                      
         842 Vehicle Lease Expense - 03008 4,421$            -$               (4,421)$                 56,212$              -$                    (56,212)$               56,212$            -$                   (56,212)$                    
    Vehicles & Equip 12,847$          14,283$         1,435$                  129,428$            154,614$            25,185$                129,428$          168,896$           39,468$                     

         Inventory Materials - 02001 933$               1,666$           733$                     13,028$              18,334$              5,306$                  13,028$            20,000$             6,972$                       
         Warehouse Loading Charge - 02004 14$                 83$                69$                       474$                   917$                   442$                     474$                 1,000$               526$                          
         Non-Inventory Supplies - 02005 2,385$            4,590$           2,205$                  52,554$              50,490$              (2,064)$                 52,554$            55,080$             2,526$                       
         Office Supplies - 05010 -$                -$               -$                      43$                     -$                    (43)$                      43$                   -$                   (43)$                           
    Materials & Supplies 3,333$            6,339$           3,007$                  66,100$              69,741$              3,641$                  66,100$            76,080$             9,980$                       

         Postage/Delivery Services - 05111 76$                 30$                (46)$                      153$                   330$                   177$                     153$                 360$                  207$                          
    Print & Postages 76$                 30$                (46)$                      153$                   330$                   177$                     153$                 360$                  207$                          

-$                           
         Uniforms - 07443 -$                0$                  0$                         8,285$                9,000$                715$                     8,285$              9,000$               715$                          
         Uniforms Capitalized - 07444 -$                (0)$                 (0)$                        (5,930)$               (7,415)$               (1,486)$                 (5,930)$             (7,415)$              (1,486)$                      
         Misc Employee Welfare Exp - 07499 109$               41$                (68)$                      232$                   459$                   227$                     232$                 500$                  268$                          
         Non-Qual Retirment Exp - 07449 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Service Awards - 07421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Employee Welfare 109$               41$                (68)$                      2,587$                2,044$                (543)$                    2,587$              2,085$               (502)$                         

         Building Lease/Rents Capitalized - 04580 (3,051)$           (3,344)$          (294)$                    (30,383)$             (24,482)$             5,901$                  (30,383)$           (27,637)$            2,746$                       
         Building Maintenance - 04582 4,118$            2,558$           (1,560)$                 25,422$              28,142$              2,720$                  25,422$            30,700$             5,278$                       
         Utilities - 04590 912$               2,666$           1,754$                  16,624$              29,334$              12,710$                16,624$            32,000$             15,376$                     
         842 Real Estate Lease Expense - 04578 3,330$            3,330$           -$                      36,631$              36,631$              0$                         36,631$            39,961$             3,330$                       
         Non 842 Building Lease/Rents - 04581 372$               611$              239$                     7,290$                6,729$                (561)$                    7,290$              7,340$               50$                            
         842 Tower Lease Expense - 05353 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Capitalized Utility Costs - 04599 (3,741)$           (4,433)$          (692)$                    (23,892)$             (32,451)$             (8,558)$                 (23,892)$           (36,633)$            (12,741)$                    
         Railroad easements and crossings - 04585 -$                -$               -$                      87$                     -$                    (87)$                      87$                   -$                   (87)$                           
         Misc Rents - 04592 -$                291$              291$                     3,492$                3,201$                (291)$                    3,492$              3,492$               0$                              
    Rent, Maint., & Utilities 1,940$            1,679$           (262)$                    35,270$              47,104$              11,835$                35,270$            49,223$             13,953$                     

         Cellular, radio, pager charges - 05364 -$                150$              150$                     -$                    1,650$                1,650$                  -$                  1,800$               1,800$                       
         Capitalized Telecom Costs - 05399 (86)$                (153)$             (67)$                      (258)$                  (1,118)$               (860)$                    (258)$                (1,262)$              (1,005)$                      
         Cell service for data uses - 05376 -$                30$                30$                       (28)$                    330$                   358$                     (28)$                  360$                  388$                          
         Cell phone equipment and accessories - 0537 100$               -$               (100)$                    328$                   -$                    (328)$                    328$                 -$                   (328)$                         
    Telecom 14$                 27$                13$                       42$                     862$                   820$                     42$                   898$                  856$                          

         Safety - 04018 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Marketing -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Membership Fees - 05415 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Association Dues - 07510 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Dues & Membership Fees -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         IT Equipment - 04212 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Employee Development - 05420 -$                -$               -$                      1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       
         Books & Manuals - 05424 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Training - 05421 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Training -$                -$               -$                      1,232$                -$                    (1,232)$                 1,232$              4,000$               2,768$                       

         Meals and Entertainment - 05411 328$               134$              (194)$                    3,433$                1,469$                (1,964)$                 3,433$              1,600$               (1,833)$                      
         Transportation - 05413 (21)$                204$              225$                     970$                   2,244$                1,274$                  970$                 2,450$               1,480$                       
         Lodging - 05414 949$               359$              (591)$                    4,883$                3,944$                (939)$                    4,883$              4,300$               (583)$                         
         Spousal & Dependent Travel - 05412 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
         Misc Employee Expense - 05419 368$               -$               (368)$                    736$                   -$                    (736)$                    736$                 -$                   (736)$                         
    Travel & Entertainment 1,625$            696$              (929)$                    10,022$              7,656$                (2,366)$                 10,022$            8,350$               (1,672)$                      

         Contract Labor - 06111 38,532$          31,800$         (6,732)$                 312,312$            218,200$            (94,112)$               312,312$          220,000$           (92,312)$                    
         Legal - 06121 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Outside Services 38,532$          31,800$         (6,732)$                 312,312$            218,200$            (94,112)$               312,312$          220,000$           (92,312)$                    

         Software Maintenance - 04201 -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           
    Information Technologies -$                -$               -$                      -$                    -$                    -$                      -$                  -$                   -$                           

         Misc General Expense - 07590 -$                160$              160$                     2,271$                1,840$                (431)$                    2,271$              2,000$               (271)$                         
    Miscellaneous -$                160$              160$                     2,271$                1,840$                (431)$                    2,271$              2,000$               (271)$                         

Total O&M Expenses Before Allocations 119,713$        125,491$       5,778$                  1,381,876$         1,281,027$         (100,849)$             1,381,876$       1,380,935$        (941)$                         

KMD-Owensboro-Storage&Transmission - CC2609

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 18,428$         15,667$         (2,761)$                 193,344$            195,445$            2,102$                  193,344$          211,198$          17,854$                     
         Capital Labor - 01001 29,668$         26,084$         (3,584)$                 324,732$            277,814$            (46,918)$               324,732$          302,902$          (21,829)$                    
         Capital Labor Contra - 01002 (34,483)$       (26,084)$        8,399$                  (310,734)$           (277,814)$           32,921$                (310,734)$         (302,902)$         7,832$                       
         Expense Labor Accrual - 01008 217$              2,055$           1,838$                  3,093$                (830)$                  (3,924)$                 3,093$              0$                     (3,093)$                      
         Capital Labor Transfer In - 01011 14,016$         -$               (14,016)$               111,041$            -$                    (111,041)$             111,041$          -$                  (111,041)$                  
         Capital Labor Transfer Out - 01012 (9,201)$         -$               9,201$                  (125,038)$           -$                    125,038$              (125,038)$         -$                  125,038$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,540$                -$                    (2,540)$                 2,540$              -$                  (2,540)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,540)$               -$                    2,540$                  (2,540)$             -$                  2,540$                       
     Labor 18,645$          17,722$          (923)$                     196,437$             194,615$             (1,822)$                  196,437$           211,198$           14,761$                      

         Pension Benefits Load - 01202 485$              460$              (25)$                      5,107$                5,051$                (57)$                      5,107$              5,481$              374$                          
         OPEB Benefits Load - 01203 248$              235$              (13)$                      2,613$                2,585$                (27)$                      2,613$              2,806$              193$                          
         Medical Benefits Load - 01251 3,513$           3,338$           (174)$                    37,009$              36,660$              (349)$                    37,009$            39,783$            2,775$                       
         ESOP Benefits Load - 01257 695$              661$              (34)$                      7,327$                7,260$                (67)$                      7,327$              7,879$              552$                          
         RSP FACC Benefits Load - 01263 268$              256$              (12)$                      2,829$                2,812$                (17)$                      2,829$              3,052$              223$                          
         Life Benefits Load - 01266 45$                43$                (2)$                        471$                   474$                   3$                         471$                 514$                 43$                            
         LTD Benefits Load - 01269 125$              119$              (5)$                        1,316$                1,312$                (4)$                        1,316$              1,424$              108$                          
         NSC-OPEB Benefits Load - 01294 (2,966)$         (2,820)$          147$                     (31,253)$             (30,965)$             288$                     (31,253)$           (33,604)$           (2,351)$                      
         NSC-Pension Benefits Load - 01297 (226)$            (230)$             (4)$                        (2,377)$               (2,525)$               (148)$                    (2,377)$             (2,741)$             (364)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,187$           2,064$           (123)$                    23,042$              22,663$              (379)$                    23,042$            24,595$            1,553$                       

         Environmental & Safety - 07120 -$              -$               -$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         
    Insurance -$              -$               -$                      671$                   -$                    (671)$                    671$                 -$                  (671)$                         

         Public Relations - 04146 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Directors & Shareholders &PR -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

         Vehicle Lease Payments - 03002 -$              7,809$           7,809$                  687$                   79,718$              79,031$                687$                 87,527$            86,840$                     
         Capitalized transportation costs - 03003 (6,443)$         (7,635)$          (1,192)$                 (80,274)$             (80,353)$             (79)$                      (80,274)$           (87,988)$           (7,714)$                      
         Vehicle Expense - 03004 4,812$           5,166$           354$                     66,284$              56,834$              (9,450)$                 66,284$            62,000$            (4,284)$                      
         Equipment Lease - 04301 4,187$           5,392$           1,205$                  45,876$              48,112$              2,236$                  45,876$            53,504$            7,628$                       
         Heavy Equipment - 04302 361$              1,425$           1,064$                  15,042$              15,675$              633$                     15,042$            17,100$            2,058$                       
         Heavy Equipment Capitalized - 04307 (4,775)$         (6,877)$          (2,102)$                 (63,262)$             (64,667)$             (1,406)$                 (63,262)$           (71,544)$           (8,282)$                      
         842 Variable Heavy Equip Lease Expense - 0 245$              100$              (145)$                    2,684$                1,100$                (1,584)$                 2,684$              1,200$              (1,484)$                      
         Non-842 Heavy Equipment - 04309 80$                100$              21$                       951$                   1,100$                149$                     951$                 1,200$              249$                          
         Non 842 Fleet Lease/Rents - 04560 533$              -$               (533)$                    1,116$                -$                    (1,116)$                 1,116$              -$                  (1,116)$                      
         842 Variable Fleet Lease Expense - 04563 287$              -$               (287)$                    2,340$                -$                    (2,340)$                 2,340$              -$                  (2,340)$                      
         842 Vehicle Lease Expense - 03008 4,813$           -$               (4,813)$                 58,488$              -$                    (58,488)$               58,488$            -$                  (58,488)$                    
    Vehicles & Equip 4,100$           5,480$           1,381$                  49,933$              57,519$              7,586$                  49,933$            62,999$            13,066$                     

         Inventory Materials - 02001 3,012$           1,283$           (1,729)$                 20,192$              14,117$              (6,075)$                 20,192$            15,400$            (4,792)$                      
         Warehouse Loading Charge - 02004 45$                64$                19$                       306$                   706$                   400$                     306$                 770$                 464$                          
         Non-Inventory Supplies - 02005 889$              2,080$           1,191$                  13,443$              22,920$              9,477$                  13,443$            25,000$            11,557$                     
         Office Supplies - 05010 293$              375$              82$                       1,323$                4,125$                2,802$                  1,323$              4,500$              3,177$                       
    Materials & Supplies 4,239$           3,802$           (436)$                    35,264$              41,868$              6,604$                  35,264$            45,670$            10,406$                     

         Postage/Delivery Services - 05111 14$                50$                36$                       230$                   550$                   320$                     230$                 600$                 370$                          
    Print & Postages 14$                50$                36$                       230$                   550$                   320$                     230$                 600$                 370$                          

         Uniforms - 07443 220$              0$                  (220)$                    9,976$                12,000$              2,024$                  9,976$              12,000$            2,024$                       
         Uniforms Capitalized - 07444 (136)$            (0)$                 135$                     (7,028)$               (9,887)$               (2,859)$                 (7,028)$             (9,887)$             (2,859)$                      
         Misc Employee Welfare Exp - 07499 129$              125$              (4)$                        698$                   1,375$                677$                     698$                 1,500$              802$                          
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 213$              125$              (88)$                      3,646$                3,488$                (158)$                    3,646$              3,613$              (33)$                           

         Building Maintenance - 04582 1,339$           1,750$           411$                     14,032$              19,250$              5,218$                  14,032$            21,000$            6,968$                       
         Utilities - 04590 1,504$           2,250$           746$                     23,403$              24,750$              1,347$                  23,403$            27,000$            3,597$                       
         Capitalized Utility Costs - 04599 (1,854)$         (3,869)$          (2,016)$                 (20,732)$             (41,445)$             (20,713)$               (20,732)$           (45,327)$           (24,595)$                    
         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      (2,580)$               -$                    2,580$                  (2,580)$             -$                  2,580$                       
         Non 842 Building Lease/Rents - 04581 -$              -$               -$                      3,000$                -$                    (3,000)$                 3,000$              -$                  (3,000)$                      
         Locusview amortization - 04308 -$                           
    Rent, Maint., & Utilities 989$              131$              (858)$                    17,124$              2,555$                (14,569)$               17,124$            2,673$              (14,451)$                    

         Capitalized Telecom Costs - 05399 (286)$            -$               286$                     (1,083)$               -$                    1,083$                  (1,083)$             -$                  1,083$                       
         Cell phone equipment and accessories - 0537 303$              -$               (303)$                    933$                   -$                    (933)$                    933$                 -$                  (933)$                         
         Cell service for data uses - 05376 30$                -$               (30)$                      326$                   -$                    (326)$                    326$                 -$                  (326)$                         
    Telecom 47$                -$               (47)$                      176$                   -$                    (176)$                    176$                 -$                  (176)$                         

          Association Dues - 07510 -$               0$                   0$                          2,522$                 13,000$               10,478$                 2,522$               13,000$             10,478$                      
         Membership Fees - 05415 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Nondeductible - 05416 -$              -$               -$                      50$                     -$                    (50)$                      50$                   -$                  (50)$                           
    Dues & Membership Fees -$              0$                  0$                         2,572$                13,000$              10,428$                2,572$              13,000$            10,428$                     

         Operator Qualifications Training - 05422 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Employee Development - 05420 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Technical (Job Skills) Training - 05427 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 368$              -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                  (368)$                         
    Training 368$              -$               (368)$                    368$                   -$                    (368)$                    368$                 -$                  (368)$                         

         Meals and Entertainment - 05411 331$              438$              107$                     3,620$                4,818$                1,198$                  3,620$              5,250$              1,630$                       
         Transportation - 05413 -$              417$              417$                     -$                    4,587$                4,587$                  -$                  5,000$              5,000$                       
         Lodging - 05414 -$              458$              458$                     1,118$                5,038$                3,920$                  1,118$              5,500$              4,382$                       
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 331$              1,313$           982$                     4,738$                14,443$              9,705$                  4,738$              15,750$            11,012$                     

         Contract Labor - 06111 -$              -$               -$                      2,200$                1,000$                (1,200)$                 2,200$              1,000$              (1,200)$                      
    Outside Services -$              -$               -$                      2,200$                1,000$                (1,200)$                 2,200$              1,000$              (1,200)$                      

         Promo Other, Misc - 04021 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety - 04018 -$              41$                41$                       1,832$                459$                   (1,373)$                 1,832$              500$                 (1,332)$                      
         Community Rel&Trade Shows - 04040 -$              -$               -$                      2,658$                -$                    (2,658)$                 2,658$              -$                  (2,658)$                      
    Marketing -$              41$                41$                       4,490$                459$                   (4,031)$                 4,490$              500$                 (3,990)$                      

-$                           
         Misc General Expense - 07590 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Miscellaneous -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           

Total O&M Expenses Before Allocations 31,131$         30,727$         (404)$                    340,890$            352,160$            11,270$                340,890$          381,598$          40,707$                     

KMD-Hopkinsville-C&M/Service - CC2736

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 17,929$        20,732$        2,803$                 250,885$           234,150$           (16,734)$              250,885$         254,155$         3,271$                      
         Capital Labor - 01001 54,598$        55,033$        436$                    592,825$           613,468$           20,643$               592,825$         667,032$         74,208$                    
         Capital Labor Contra - 01002 -$              (55,033)$       (55,033)$              -$                    (613,468)$          (613,468)$            -$                 (667,032)$        (667,032)$                 
         Expense Labor Accrual - 01008 116$             2,669$          2,553$                 (2,970)$              (637)$                  2,333$                 (2,970)$            (0)$                   2,970$                      
         Capital Labor Transfer In - 01011 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capital Labor Transfer Out - 01012 (54,598)$       -$              54,598$               (592,825)$          -$                    592,825$             (592,825)$        -$                 592,825$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
     Labor 18,045$         23,401$         5,356$                  247,914$            233,513$            (14,401)$               247,914$          254,155$          6,241$                       

         Pension Benefits Load - 01202 469$             607$             138$                    6,446$                6,060$                (386)$                   6,446$             6,596$             150$                         
         OPEB Benefits Load - 01203 240$             311$             71$                       3,297$                3,102$                (195)$                   3,297$             3,376$             79$                            
         Medical Benefits Load - 01251 3,400$          4,408$          1,008$                 46,707$              43,987$              (2,720)$                46,707$           47,875$           1,168$                      
         ESOP Benefits Load - 01257 673$             873$             200$                    9,247$                8,711$                (536)$                   9,247$             9,481$             234$                         
         RSP FACC Benefits Load - 01263 260$             338$             78$                       3,570$                3,374$                (196)$                   3,570$             3,672$             102$                         
         Life Benefits Load - 01266 43$               57$               14$                       595$                   569$                   (26)$                     595$                619$                24$                            
         LTD Benefits Load - 01269 121$             158$             37$                       1,661$                1,574$                (87)$                     1,661$             1,714$             53$                            
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (2,871)$         (3,723)$         (852)$                   (39,443)$            (37,154)$            2,289$                 (39,443)$          (40,439)$          (996)$                        
         NSC-Pension Benefits Load - 01297 (218)$            (304)$            (85)$                     (3,000)$              (3,030)$              (30)$                     (3,000)$            (3,298)$            (298)$                        
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Benefits 2,117$          2,725$          608$                    29,080$              27,193$              (1,887)$                29,080$           29,597$           517$                         

         Vehicle Lease Payments - 03002 -$              6,008$          6,008$                 678$                   59,438$              58,760$               678$                65,446$           64,768$                    
         Capitalized transportation costs - 03003 (9,240)$         (9,135)$         106$                    (86,090)$            (95,681)$            (9,591)$                (86,090)$          (104,815)$        (18,725)$                   
         Vehicle Expense - 03004 6,416$          6,250$          (166)$                   67,264$              68,750$              1,486$                 67,264$           75,000$           7,736$                      
         Equipment Lease - 04301 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Heavy Equipment - 04302 -$              166$             166$                    1,400$                1,834$                434$                    1,400$             2,000$             600$                         
         Heavy Equipment Capitalized - 04307 -$              (163)$            (163)$                   (1,372)$              (1,797)$              (425)$                   (1,372)$            (1,960)$            (588)$                        
         Non-842 Heavy Equipment - 04309 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non 842 Fleet Lease/Rents - 04560 425$             106$             (319)$                   (14,029)$            1,166$                15,195$               (14,029)$          1,272$             15,301$                    
         842 Variable Fleet Lease Expense - 04563 318$             293$             (25)$                     5,793$                3,223$                (2,570)$                5,793$             3,516$             (2,277)$                     
         842 Vehicle Lease Expense - 03008 5,116$          -$              (5,116)$                64,138$              -$                    (64,138)$              64,138$           -$                 (64,138)$                   
    Vehicles & Equip 3,034$          3,526$          491$                    37,782$              36,933$              (849)$                   37,782$           40,459$           2,676$                      

         Inventory Materials - 02001 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Warehouse Loading Charge - 02004 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Non-Inventory Supplies - 02005 -$              167$             167$                    674$                   1,837$                1,163$                 674$                2,004$             1,330$                      
         Office Supplies - 05010 -$              83$               83$                       -$                    913$                   913$                    -$                 996$                996$                         
    Materials & Supplies -$              250$             250$                    674$                   2,750$                2,076$                 674$                3,000$             2,326$                      

         Postage/Delivery Services - 05111 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Print & Postages -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          

         Uniforms - 07443 542$             667$             125$                    1,780$                7,337$                5,557$                 1,780$             8,004$             6,224$                      
         Uniforms Capitalized - 07444 (408)$            (550)$            (141)$                   (1,378)$              (6,045)$              (4,667)$                (1,378)$            (6,594)$            (5,217)$                     
         Misc Employee Welfare Exp - 07499 -$              125$             125$                    401$                   1,375$                974$                    401$                1,500$             1,099$                      
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Service Awards - 07421 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Employee Welfare 134$             242$             108$                    803$                   2,667$                1,864$                 803$                2,910$             2,106$                      

         Building Lease/Rents Capitalized - 04580 (2,177)$         (1,790)$         387$                    (23,950)$            (20,097)$            3,853$                 (23,950)$          (21,916)$          2,035$                      
         Building Lease/Rents - 04581 -$                          
         Building Maintenance - 04582 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Utilities - 04590 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         842 Real Estate Lease Expense - 04578 2,532$          2,532$          -$                     27,849$              27,849$              0$                         27,849$           30,381$           2,532$                      
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 354$             742$             387$                    3,899$                7,752$                3,853$                 3,899$             8,465$             4,566$                      

         Cellular, radio, pager charges - 05364 -$              396$             396$                    -$                    4,356$                4,356$                 -$                 4,752$             4,752$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (32)$              (280)$            (248)$                   (32)$                    (3,143)$              (3,112)$                (32)$                 (3,428)$            (3,396)$                     
         Cell phone equipment and accessories - 053 37$               -$              (37)$                     37$                     -$                    (37)$                     37$                   -$                 (37)$                          
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Telecom 5$                 116$             111$                    5$                       1,213$                1,207$                 5$                     1,324$             1,319$                      

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Training - 05421 -$              -$              -$                     84$                     -$                    (84)$                     84$                   -$                 (84)$                          
         Work Environment Training - 05429 -$              -$              -$                     1,036$                -$                    (1,036)$                1,036$             -$                 (1,036)$                     
         Employee Development - 05420 -$              200$             200$                    212$                   2,200$                1,988$                 212$                2,400$             2,188$                      
         Safety Training - 05426 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Training -$              200$             200$                    1,332$                2,200$                868$                    1,332$             2,400$             1,068$                      

         Meals and Entertainment - 05411 (116)$            317$             432$                    3,616$                3,482$                (135)$                   3,616$             3,800$             184$                         
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Transportation - 05413 -$              100$             100$                    506$                   1,100$                594$                    506$                1,200$             694$                         
         Lodging - 05414 706$             250$             (456)$                   5,951$                2,750$                (3,201)$                5,951$             3,000$             (2,951)$                     
         Misc Employee Expense - 05419 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
    Travel & Entertainment 590$             667$             76$                       10,073$              7,332$                (2,741)$                10,073$           8,000$             (2,073)$                     

         Customer Relations & Assist - 04046 -$              -$              -$                     -$                    -$                    -$                     -$                 -$                 -$                          
         Community Rel&Trade Shows - 04040 929$             -$              (929)$                   3,490$                -$                    (3,490)$                3,490$             -$                 (3,490)$                     
    Marketing 929$             -$              (929)$                   3,490$                -$                    (3,490)$                3,490$             -$                 (3,490)$                     

Total O&M Expenses Before Allocations 25,209$        31,868$        6,660$                 335,053$           321,553$           (13,500)$              335,053$         350,310$         15,257$                    

KMD-Bowling Green-Operations - CC2750

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 6

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 59,240$        56,683$        (2,556)$                581,091$            717,935$            136,844$             581,091$          773,983$         192,892$                  
         Capital Labor - 01001 76,486$        76,202$        (284)$                   954,244$            792,787$            (161,457)$            954,244$          866,897$         (87,347)$                   
         Capital Labor Contra - 01002 (66,819)$       (76,202)$       (9,383)$                (788,090)$          (792,787)$          (4,698)$                (788,090)$        (866,897)$        (78,807)$                   
         Expense Labor Accrual - 01008 6,941$          4,701$          (2,240)$                6,678$                (2,485)$              (9,163)$                6,678$              (0)$                   (6,678)$                     
         Capital Labor Transfer In - 01011 12,522$        -$              (12,522)$              154,213$            -$                   (154,213)$            154,213$          -$                 (154,213)$                 
         Capital Labor Transfer Out - 01012 (22,190)$       -$              22,190$               (320,367)$          -$                   320,367$             (320,367)$        -$                 320,367$                  
         Expense Labor Transfer In - 01013 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         O&M Project Labor and Contra - 01006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Expense Labor Transfer Out - 01014 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
     Labor 66,180$         61,384$         (4,796)$                 587,769$             715,450$             127,681$              587,769$           773,983$          186,214$                   

         Pension Benefits Load - 01202 1,721$          1,593$          (128)$                   15,282$              18,567$              3,285$                 15,282$            20,086$           4,804$                      
         OPEB Benefits Load - 01203 880$             815$             (65)$                     7,817$                9,505$                1,687$                 7,817$              10,282$           2,465$                      
         Medical Benefits Load - 01251 12,468$        11,563$        (905)$                   110,736$            134,770$            24,034$               110,736$          145,796$         35,060$                    
         ESOP Benefits Load - 01257 2,469$          2,290$          (179)$                   21,924$              26,690$              4,766$                 21,924$            28,873$           6,949$                      
         RSP FACC Benefits Load - 01263 953$             887$             (66)$                     8,464$                10,337$              1,874$                 8,464$              11,183$           2,719$                      
         Life Benefits Load - 01266 159$             150$             (9)$                       1,411$                1,743$                332$                    1,411$              1,885$             475$                         
         LTD Benefits Load - 01269 443$             414$             (30)$                     3,938$                4,824$                886$                    3,938$              5,218$             1,280$                      
         Medical Benefits Variance - 01252 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (10,529)$       (9,767)$         762$                    (93,514)$            (113,836)$          (20,322)$              (93,514)$          (123,149)$        (29,635)$                   
         NSC-Pension Benefits Load - 01297 (801)$            (797)$            4$                        (7,112)$              (9,284)$              (2,172)$                (7,112)$            (10,043)$          (2,931)$                     
         Medical Benefits Projects - 01253 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         ESOP Benefits Projects - 01259 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Life Benefits Projects - 01268 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         LTD Benefits Projects - 01271 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Pension Benefits Projects - 01291 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         OPEB Benefits Projects - 01292 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-OPEB Benefits Projects - 01296 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Benefits 7,763$          7,148$          (615)$                   68,945$              83,316$              14,371$               68,945$            90,132$           21,187$                    

         Vehicle Lease Payments - 03002 -$              19,475$        19,475$               2,316$                168,725$            166,409$             2,316$              188,200$         185,884$                  
         Capitalized transportation costs - 03003 (22,180)$       (20,879)$       1,301$                 (235,634)$          (205,712)$          29,922$               (235,634)$        (226,591)$        9,043$                      
         Vehicle Expense - 03004 24,808$        20,166$        (4,642)$                224,156$            221,834$            (2,322)$                224,156$          242,000$         17,844$                    
         Equipment Lease - 04301 3,249$          5,319$          2,070$                 47,767$              51,159$              3,392$                 47,767$            56,478$           8,711$                      
         Heavy Equipment - 04302 5,508$          4,166$          (1,342)$                27,385$              45,834$              18,449$               27,385$            50,000$           22,615$                    
         Heavy Equipment Capitalized - 04307 (11,029)$       (9,295)$         1,734$                 (99,506)$            (95,053)$            4,453$                 (99,506)$          (104,348)$        (4,842)$                     
         Non-842 Heavy Equipment - 04309 1,295$          -$              (1,295)$                15,385$              -$                   (15,385)$              15,385$            -$                 (15,385)$                   
         Non 842 Fleet Lease/Rents - 04560 742$             -$              (742)$                   4,261$                -$                   (4,261)$                4,261$              -$                 (4,261)$                     
         842 Variable Fleet Lease Expense - 04563 (21)$              -$              21$                      14,615$              -$                   (14,615)$              14,615$            -$                 (14,615)$                   
         842 Variable Heavy Equip Lease Expense - 1,203$          -$              (1,203)$                10,999$              -$                   (10,999)$              10,999$            -$                 (10,999)$                   
         842 Vehicle Lease Expense - 03008 13,830$        -$              (13,830)$              131,237$            -$                   (131,237)$            131,237$          -$                 (131,237)$                 
    Vehicles & Equip 17,404$        18,951$        1,547$                 142,981$            186,787$            43,806$               142,981$          205,738$         62,757$                    

         Inventory Materials - 02001 8,083$          3,435$          (4,648)$                50,275$              31,279$              (18,996)$              50,275$            35,000$           (15,275)$                   
         Warehouse Loading Charge - 02004 121$             172$             51$                      785$                   1,564$                779$                    785$                 1,750$             965$                         
         Non-Inventory Supplies - 02005 10,343$        6,758$          (3,585)$                70,197$              69,196$              (1,001)$                70,197$            74,001$           3,804$                      
         Office Supplies - 05010 1,433$          1,063$          (370)$                   10,301$              9,160$                (1,141)$                10,301$            9,999$             (302)$                        
         Purchasing Card Charges - 02006 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Materials & Supplies 19,981$        11,428$        (8,553)$                131,558$            111,199$            (20,359)$              131,558$          120,750$         (10,808)$                   

         Postage/Delivery Services - 05111 330$             166$             (164)$                   2,335$                1,834$                (501)$                   2,335$              2,000$             (335)$                        
    Print & Postages 330$             166$             (164)$                   2,335$                1,834$                (501)$                   2,335$              2,000$             (335)$                        

         Uniforms - 07443 905$             3,333$          2,428$                 35,250$              36,667$              1,417$                 35,250$            40,000$           4,750$                      
         Uniforms Capitalized - 07444 (510)$            (2,746)$         (2,236)$                (26,662)$            (30,209)$            (3,548)$                (26,662)$          (32,955)$          (6,294)$                     
         Misc Employee Welfare Exp - 07499 307$             417$             110$                    6,860$                4,587$                (2,273)$                6,860$              5,004$             (1,856)$                     
         Service Awards - 07421 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Non-Qual Retirment Exp - 07449 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Employee Broadcast and Publication - 0749 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Employee Welfare 702$             1,004$          302$                    15,448$              11,045$              (4,404)$                15,448$            12,049$           (3,400)$                     

         Building Lease/Rents Capitalized - 04580 (13,935)$       (10,559)$       3,375$                 (153,280)$          (140,873)$          12,407$               (153,280)$        (153,541)$        (261)$                        
         Building Maintenance - 04582 5,730$          12,916$        7,186$                 126,328$            142,084$            15,756$               126,328$          155,000$         28,672$                    
         Utilities - 04590 4,597$          4,590$          (7)$                       47,735$              40,726$              (7,009)$                47,735$            45,000$           (2,735)$                     
         Railroad easements and crossings - 04585 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Utility Costs - 04599 (7,514)$         (11,409)$       (3,895)$                (135,640)$          (144,090)$          (8,449)$                (135,640)$        (157,529)$        (21,888)$                   
         842 Real Estate Lease Expense - 04578 16,203$        16,203$        -$                     178,233$            178,233$            (0)$                       178,233$          194,436$         16,203$                    
         Non 842 Building Lease/Rents - 04581 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Tower Lease Expense - 05353 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         842 Variable Tower Lease Expense - 04562 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Rent, Maint., & Utilities 5,082$          11,741$        6,659$                 63,375$              76,080$              12,705$               63,375$            83,366$           19,991$                    

         Cellular, radio, pager charges - 05364 -$              550$             550$                    147$                   6,050$                5,903$                 147$                 6,600$             6,453$                      
         Use 05364 Cell svc-field technicians - 05373 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Capitalized Telecom Costs - 05399 (75)$              (413)$            (338)$                   (1,943)$              (5,503)$              (3,561)$                (1,943)$            (5,998)$            (4,055)$                     
         Cell phone equipment and accessories - 05 87$               83$               (4)$                       2,112$                913$                   (1,199)$                2,112$              996$                (1,116)$                     
         Telecom Maintenance & Repair - 05316 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         AMI Tower Rent - 05351 -$              -$              -$                     1,200$                -$                   (1,200)$                1,200$              -$                 (1,200)$                     
         Cell service for data uses - 05376 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Video Conference - 05380 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Telecom 12$               220$             208$                    1,516$                1,460$                (57)$                     1,516$              1,598$             81$                           

         Membership Fees - 05415 -$              -$              -$                     750$                   -$                   (750)$                   750$                 -$                 (750)$                        
         Club Dues - Nondeductible - 05416 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 
         Club Dues - Deductible - 05417 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Association Dues - 07510 -$              -$              -$                     10,984$              11,300$              316$                    10,984$            11,300$           316$                         
    Dues & Membership Fees -$              -$              -$                     11,734$              11,300$              (434)$                   11,734$            11,300$           (434)$                        

         Advertising - 04044 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Customer Relations & Assist - 04046 -$              -$              -$                     90$                     -$                   (90)$                     90$                   -$                 (90)$                          
         Community Rel&Trade Shows - 04040 -$              -$              -$                     4,720$                -$                   (4,720)$                4,720$              -$                 (4,720)$                     
         Safety - 04018 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Marketing -$              -$              -$                     4,810$                -$                   (4,810)$                4,810$              -$                 (4,810)$                     

         Technical (Job Skills) Training - 05427 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Operator Qualifications Training - 05422 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Books & Manuals - 05424 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Training - 05421 -$              166$             166$                    -$                   1,834$                1,834$                 -$                 2,000$             2,000$                      
         Employee Development - 05420 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Safety Training - 05426 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Work Environment Training - 05429 -$              -$              -$                     368$                   -$                   (368)$                   368$                 -$                 (368)$                        
    Training -$              166$             166$                    368$                   1,834$                1,466$                 368$                 2,000$             1,632$                      

         Meals and Entertainment - 05411 2,883$          1,938$          (945)$                   19,866$              13,435$              (6,432)$                19,866$            15,501$           (4,366)$                     
         Spousal & Dependent Travel - 05412 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Transportation - 05413 2,301$          2,673$          372$                    22,862$              4,831$                (18,032)$              22,862$            7,501$             (15,361)$                   
         Lodging - 05414 372$             3,399$          3,027$                 14,602$              17,232$              2,629$                 14,602$            23,033$           8,430$                      
         Misc Employee Expense - 05419 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Misc - Nondeductible - 05410 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
    Travel & Entertainment 5,556$          8,010$          2,454$                 57,331$              35,497$              (21,834)$              57,331$            46,034$           (11,297)$                   

         Legal - 06121 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Bill Print Fees - 06116 -$              -$              -$                     -$                   -$                   -$                     -$                 -$                 -$                          
         Contract Labor - 06111 131,494$      40,000$        (91,494)$              310,274$            225,125$            (85,149)$              310,274$          225,125$         (85,149)$                   
    Outside Services 131,494$      40,000$        (91,494)$              310,274$            225,125$            (85,149)$              310,274$          225,125$         (85,149)$                   

         Misc General Expense - 07590 -$              -$              -$                     25,798$              -$                   (25,798)$              25,798$            -$                 (25,798)$                   
    Miscellaneous -$              -$              -$                     25,798$              -$                   (25,798)$              25,798$            -$                 (25,798)$                   

Total O&M Expenses Before Allocations 254,504$      160,219$      (94,286)$              1,424,242$         1,460,925$         36,683$               1,424,242$       1,574,075$      149,833$                  

Atmos Energy Corporation
Operation & Maintenance Expenses

KMD-Bowling Green-C&M/Service - CC2734
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 20,050$        14,233$         (5,817)$                 166,285$            185,553$            19,269$                166,285$          200,388$          34,104$                     
         Capital Labor - 01001 28,523$        29,586$         1,063$                  354,815$            309,099$            (45,716)$               354,815$          336,957$          (17,858)$                    
         Capital Labor Contra - 01002 (27,223)$       (29,586)$       (2,363)$                 (300,836)$           (309,099)$           (8,264)$                 (300,836)$         (336,957)$         (36,121)$                    
         Expense Labor Accrual - 01008 1,889$          541$              (1,349)$                 3,488$                (1,043)$               (4,530)$                 3,488$              0$                     (3,488)$                      
         Capital Labor Transfer In - 01011 9,662$          -$               (9,662)$                 71,791$              -$                    (71,791)$               71,791$            -$                  (71,791)$                    
         Capital Labor Transfer Out - 01012 (10,962)$       -$               10,962$                (125,770)$           -$                    125,770$              (125,770)$         -$                  125,770$                   
         O&M Project Labor and Contra - 01006 -$              -$               -$                      2,828$                -$                    (2,828)$                 2,828$              -$                  (2,828)$                      
         Expense Labor Transfer Out - 01014 -$              -$               -$                      (2,828)$               -$                    2,828$                  (2,828)$             -$                  2,828$                       
     Labor 21,940$         14,774$          (7,166)$                  169,772$             184,511$             14,738$                 169,772$           200,388$           30,616$                      

         Pension Benefits Load - 01202 570$              383$              (187)$                    4,414$                4,788$                374$                     4,414$              5,201$              786$                          
         OPEB Benefits Load - 01203 292$              196$              (96)$                      2,258$                2,451$                193$                     2,258$              2,662$              404$                          
         Medical Benefits Load - 01251 4,133$          2,783$           (1,350)$                 31,985$              34,756$              2,771$                  31,985$            37,747$            5,762$                       
         ESOP Benefits Load - 01257 818$              551$              (267)$                    6,333$                6,883$                551$                     6,333$              7,475$              1,143$                       
         RSP FACC Benefits Load - 01263 316$              213$              (102)$                    2,445$                2,666$                221$                     2,445$              2,895$              451$                          
         Life Benefits Load - 01266 53$                36$                (17)$                      407$                    449$                    42$                       407$                 488$                 81$                            
         LTD Benefits Load - 01269 147$              100$              (47)$                      1,137$                1,244$                107$                     1,137$              1,351$              214$                          
         Medical Benefits Variance - 01252 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,491)$         (2,351)$         1,140$                  (27,011)$             (29,358)$             (2,347)$                 (27,011)$           (31,884)$           (4,873)$                      
         NSC-Pension Benefits Load - 01297 (265)$            (192)$             74$                       (2,054)$               (2,394)$               (340)$                    (2,054)$             (2,600)$             (546)$                         
         NSC-OPEB Benefits Projects - 01296 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Medical Benefits Projects - 01253 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         ESOP Benefits Projects - 01259 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         RSP FACC Benefits Projects - 01265 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Life Benefits Projects - 01268 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         LTD Benefits Projects - 01271 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Pension Benefits Projects - 01291 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         OPEB Benefits Projects - 01292 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Workers Comp Benefits Projects - 01293 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,574$          1,720$           (853)$                    19,914$              21,487$              1,572$                  19,914$            23,336$            3,421$                       

         Vehicle Lease Payments - 03002 -$              6,524$           6,524$                  413$                    61,222$              60,810$                413$                 67,746$            67,334$                     
         Capitalized transportation costs - 03003 (8,605)$         (7,747)$         858$                     (99,355)$             (79,705)$             19,650$                (99,355)$           (88,549)$           10,806$                     
         Vehicle Expense - 03004 8,624$          5,833$           (2,791)$                 79,501$              64,167$              (15,334)$               79,501$            70,000$            (9,501)$                      
         Equipment Lease - 04301 1,756$          3,727$           1,971$                  14,540$              23,266$              8,726$                  14,540$            26,993$            12,453$                     
         Heavy Equipment - 04302 1,943$          1,666$           (277)$                    34,144$              18,334$              (15,810)$               34,144$            20,000$            (14,144)$                    
         Heavy Equipment Capitalized - 04307 (4,357)$         (5,390)$         (1,033)$                 (58,188)$             (41,921)$             16,267$                (58,188)$           (47,311)$           10,877$                     
         Non-842 Heavy Equipment - 04309 642$              53$                (589)$                    8,665$                583$                    (8,082)$                 8,665$              636$                 (8,029)$                      
         Non 842 Fleet Lease/Rents - 04560 106$              -$               (106)$                    1,473$                -$                    (1,473)$                 1,473$              -$                  (1,473)$                      
         842 Variable Fleet Lease Expense - 04563 346$              -$               (346)$                    7,244$                1,750$                (5,494)$                 7,244$              3,500$              (3,744)$                      
         842 Variable Heavy Equip Lease Expense - 0 105$              54$                (51)$                      2,028$                594$                    (1,434)$                 2,028$              648$                 (1,380)$                      
         842 Vehicle Lease Expense - 03008 5,577$          -$               (5,577)$                 57,323$              -$                    (57,323)$               57,323$            -$                  (57,323)$                    
    Vehicles & Equip 6,138$          4,720$           (1,417)$                 47,786$              48,289$              504$                     47,786$            53,663$            5,877$                       

         Inventory Materials - 02001 3,967$          833$              (3,134)$                 14,810$              9,163$                (5,647)$                 14,810$            9,996$              (4,814)$                      
         Warehouse Loading Charge - 02004 60$                42$                (18)$                      287$                    458$                    172$                     287$                 500$                 213$                          
         Non-Inventory Supplies - 02005 1,554$          1,667$           113$                     18,033$              18,337$              304$                     18,033$            20,004$            1,971$                       
         Office Supplies - 05010 -$              -$               -$                      992$                    900$                    (92)$                      992$                 1,200$              208$                          
         Purchasing Card Charges - 02006 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Parts - 04306 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Materials & Supplies 5,580$          2,542$           (3,038)$                 34,121$              28,858$              (5,263)$                 34,121$            31,700$            (2,421)$                      

         Postage/Delivery Services - 05111 35$                20$                (15)$                      185$                    220$                    35$                       185$                 240$                 55$                            
    Print & Postages 35$                20$                (15)$                      185$                    220$                    35$                       185$                 240$                 55$                            

         Uniforms - 07443 -$              -$               -$                      8,274$                5,250$                (3,024)$                 8,274$              7,000$              (1,274)$                      
         Uniforms Capitalized - 07444 -$              -$               -$                      (6,192)$               (4,325)$               1,867$                  (6,192)$             (5,767)$             425$                          
         Misc Employee Welfare Exp - 07499 74$                -$               (74)$                      4,219$                1,275$                (2,944)$                 4,219$              1,700$              (2,519)$                      
         Non-Qual Retirment Exp - 07449 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 74$                -$               (74)$                      6,301$                2,200$                (4,101)$                 6,301$              2,933$              (3,368)$                      

         Building Lease/Rents Capitalized - 04580 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 3,072$          2,500$           (572)$                    33,212$              27,500$              (5,712)$                 33,212$            30,000$            (3,212)$                      
         Utilities - 04590 280$              514$              234$                     4,253$                4,710$                457$                     4,253$              5,100$              847$                          
         Railroad easements and crossings - 04585 -$              -$               -$                      52$                      -$                    (52)$                      52$                    -$                  (52)$                           
         Capitalized Utility Costs - 04599 (2,642)$         (2,756)$         (114)$                    (29,262)$             (28,139)$             1,123$                  (29,262)$           (30,803)$           (1,541)$                      
    Rent, Maint., & Utilities 710$              258$              (452)$                    8,255$                4,071$                (4,184)$                 8,255$              4,297$              (3,958)$                      

         Membership Fees - 05415 -$              -$               -$                      110$                    -$                    (110)$                    110$                 -$                  (110)$                         
         Club Dues - Nondeductible - 05416 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  
         Club Dues - Deductible - 05417 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$              -$               -$                      4,435$                3,500$                (935)$                    4,435$              5,000$              565$                          
    Dues & Membership Fees -$              -$               -$                      4,545$                3,500$                (1,045)$                 4,545$              5,000$              455$                          

         Advertising - 04044 -$              -$               -$                      450$                    -$                    (450)$                    450$                 -$                  (450)$                         
         Required By Law, Safety - 04002 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$              -$               -$                      106$                    -$                    (106)$                    106$                 -$                  (106)$                         
         Community Rel&Trade Shows - 04040 -$              -$               -$                      1,272$                -$                    (1,272)$                 1,272$              -$                  (1,272)$                      
         Safety - 04018 -$              -$               -$                      922$                    -$                    (922)$                    922$                 -$                  (922)$                         
    Marketing -$              -$               -$                      2,751$                -$                    (2,751)$                 2,751$              -$                  (2,751)$                      

         Meals and Entertainment - 05411 239$              267$              27$                       4,283$                2,932$                (1,352)$                 4,283$              3,200$              (1,083)$                      
         Spousal & Dependent Travel - 05412 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$              500$              500$                     1,806$                5,500$                3,694$                  1,806$              6,000$              4,194$                       
         Lodging - 05414 476$              584$              108$                     2,726$                6,419$                3,692$                  2,726$              7,000$              4,274$                       
         Misc Employee Expense - 05419 -$              -$               -$                      11$                      -$                    (11)$                      11$                    -$                  (11)$                           
    Travel & Entertainment 715$              1,350$           635$                     8,827$                14,850$              6,023$                  8,827$              16,200$            7,373$                       

         Legal - 06121 -$              -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 33,833$        8,256$           (25,577)$               60,811$              51,884$              (8,927)$                 60,811$            52,174$            (8,637)$                      
    Outside Services 33,833$        8,256$           (25,577)$               60,811$              51,884$              (8,927)$                 60,811$            52,174$            (8,637)$                      

         Misc General Expense - 07590 -$              -$               -$                      -$                    250$                    250$                     -$                  500$                 500$                          
    Miscellaneous -$              -$               -$                      -$                    250$                    250$                     -$                  500$                 500$                          

         Cell phone equipment and accessories - 0537 -$              -$               -$                      465$                    -$                    (465)$                    465$                 -$                  (465)$                         
         Capitalized Telecom Costs - 05399 -$              -$               -$                      (400)$                  -$                    400$                     (400)$                -$                  400$                          
    Telecom -$              -$               -$                      65$                      -$                    (65)$                      65$                    -$                  (65)$                           

         Work Environment Training - 05429 -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         
    Training -$              -$               -$                      368$                    -$                    (368)$                    368$                 -$                  (368)$                         

Total O&M Expenses Before Allocations 71,598$        33,640$         (37,957)$               363,700$            360,119$            (3,581)$                 363,700$          390,430$          26,730$                     

KMD-Glasgow-C&M/Service - CC2735

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 30,531$        18,539$        (11,992)$              284,146$           250,903$           (33,244)$              284,146$     270,005$         (14,141)$                   
         Capital Labor - 01001 23,637$        31,406$        7,769$                 301,884$           315,574$           13,690$               301,884$     345,251$         43,367$                    
         Capital Labor Contra - 01002 (17,776)$      (31,406)$       (13,630)$              (249,266)$          (315,574)$          (66,308)$              (249,266)$    (345,251)$        (95,985)$                   
         Expense Labor Accrual - 01008 2,116$          1,123$          (993)$                   6,283$               (1,237)$              (7,520)$                6,283$         -$                 (6,283)$                     
         Capital Labor Transfer In - 01011 10,871$        -$              (10,871)$              90,077$             -$                   (90,077)$              90,077$       -$                 (90,077)$                   
         Capital Labor Transfer Out - 01012 (16,731)$      -$              16,731$               (142,695)$          -$                   142,695$             (142,695)$    -$                 142,695$                  
     Labor 32,647$         19,662$         (12,985)$               290,429$            249,666$            (40,763)$               290,429$      270,005$          (20,424)$                    

         Pension Benefits Load - 01202 849$             510$             (339)$                   7,551$               6,479$               (1,072)$                7,551$         7,007$             (544)$                        
         OPEB Benefits Load - 01203 434$             261$             (173)$                   3,863$               3,317$               (546)$                   3,863$         3,587$             (276)$                        
         Medical Benefits Load - 01251 6,151$          3,704$          (2,447)$                54,717$             47,030$             (7,687)$                54,717$       50,861$           (3,856)$                     
         ESOP Benefits Load - 01257 1,218$          733$             (484)$                   10,833$             9,314$               (1,519)$                10,833$       10,072$           (761)$                        
         RSP FACC Benefits Load - 01263 470$             284$             (186)$                   4,182$               3,607$               (575)$                   4,182$         3,901$             (281)$                        
         Life Benefits Load - 01266 78$               48$               (30)$                     697$                  608$                  (89)$                     697$            658$                (39)$                          
         LTD Benefits Load - 01269 219$             133$             (86)$                     1,946$               1,683$               (263)$                   1,946$         1,820$             (125)$                        
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,194)$        (3,128)$         2,066$                 (46,207)$            (39,725)$            6,483$                 (46,207)$      (42,961)$          3,247$                      
         NSC-Pension Benefits Load - 01297 (395)$           (255)$            140$                    (3,514)$              (3,240)$              275$                    (3,514)$        (3,504)$            11$                           
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,829$          2,290$          (1,540)$                34,067$             29,074$             (4,993)$                34,067$       31,443$           (2,625)$                     

         Vehicle Lease Payments - 03002 -$             8,868$          8,868$                 (20,995)$            86,208$             107,203$             (20,995)$      95,076$           116,071$                  
         Capitalized transportation costs - 03003 (5,969)$        (9,841)$         (3,872)$                (67,570)$            (101,891)$          (34,321)$              (67,570)$      (111,732)$        (44,162)$                   
         Vehicle Expense - 03004 5,932$          8,333$          2,401$                 76,920$             91,667$             14,747$               76,920$       100,000$         23,080$                    
         Equipment Lease - 04301 2,257$          3,283$          1,026$                 25,899$             36,113$             10,214$               25,899$       39,396$           13,497$                    
         Heavy Equipment - 04302 1,169$          2,500$          1,331$                 22,552$             27,500$             4,948$                 22,552$       30,000$           7,448$                      
         Heavy Equipment Capitalized - 04307 (4,814)$        (6,006)$         (1,193)$                (62,936)$            (66,071)$            (3,135)$                (62,936)$      (72,077)$          (9,141)$                     
         Non-842 Heavy Equipment - 04309 1,348$          239$             (1,109)$                13,613$             2,629$               (10,984)$              13,613$       2,868$             (10,745)$                   
         Non 842 Fleet Lease/Rents - 04560 212$             80$               (132)$                   (8,016)$              880$                  8,896$                 (8,016)$        960$                8,976$                      
         842 Variable Fleet Lease Expense - 04563 423$             260$             (163)$                   6,056$               2,860$               (3,196)$                6,056$         3,120$             (2,936)$                     
         842 Variable Heavy Equip Lease Expense - 138$             107$             (31)$                     2,157$               1,177$               (980)$                   2,157$         1,284$             (873)$                        
         842 Vehicle Lease Expense - 03008 7,113$          -$              (7,113)$                82,243$             -$                   (82,243)$              82,243$       -$                 (82,243)$                   
    Vehicles & Equip 7,809$          7,823$          14$                      69,923$             81,073$             11,149$               69,923$       88,895$           18,972$                    

         Inventory Materials - 02001 2,521$          312$             (2,209)$                21,130$             20,647$             (483)$                   21,130$       21,999$           869$                         
         Warehouse Loading Charge - 02004 38$               16$               (22)$                     347$                  1,032$               685$                    347$            1,100$             753$                         
         Non-Inventory Supplies - 02005 245$             362$             117$                    7,160$               10,398$             3,238$                 7,160$         13,000$           5,840$                      
         Office Supplies - 05010 931$             -$              (931)$                   2,794$               3,750$               956$                    2,794$         5,000$             2,206$                      
    Materials & Supplies 3,735$          690$             (3,046)$                31,431$             35,827$             4,396$                 31,431$       41,099$           9,667$                      

         Postage/Delivery Services - 05111 446$             347$             (99)$                     1,403$               1,533$               130$                    1,403$         1,599$             196$                         
    Print & Postages 446$             347$             (99)$                     1,403$               1,533$               130$                    1,403$         1,599$             196$                         

         Uniforms - 07443 664$             166$             (498)$                   6,852$               8,331$               1,479$                 6,852$         8,501$             1,649$                      
         Uniforms Capitalized - 07444 (290)$           (137)$            153$                    (4,102)$              (6,864)$              (2,762)$                (4,102)$        (7,004)$            (2,902)$                     
         Misc Employee Welfare Exp - 07499 340$             -$              (340)$                   865$                  3,750$               2,885$                 865$            5,000$             4,135$                      
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 714$             29$               (685)$                   3,615$               5,217$               1,602$                 3,615$         6,497$             2,882$                      

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 3,397$          3,000$          (397)$                   27,804$             33,000$             5,196$                 27,804$       36,000$           8,196$                      
         Utilities - 04590 1,640$          1,238$          (402)$                   17,436$             17,390$             (46)$                     17,436$       18,711$           1,275$                      
         Capitalized Utility Costs - 04599 (3,576)$        (4,078)$         (501)$                   (31,608)$            (47,239)$            (15,631)$              (31,608)$      (51,146)$          (19,538)$                   
         Misc Rents - 04592 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Rent, Maint., & Utilities 1,461$          160$             (1,300)$                13,633$             3,151$               (10,482)$              13,633$       3,565$             (10,068)$                   

         Software Maintenance - 04201 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         IT Equipment - 04212 97$               90$               (7)$                       1,009$               990$                  (19)$                     1,009$         1,080$             71$                           
    Information Technologies 97$               90$               (7)$                       1,009$               990$                  (19)$                     1,009$         1,080$             71$                           

         Cellular, radio, pager charges - 05364 -$             -$              -$                     -$                   4,500$               4,500$                 -$             4,500$             4,500$                      
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Measurement & Meter Reading - 05323 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (80)$              (80)$                     (261)$                 (5,006)$              (4,746)$                (261)$           (5,081)$            (4,821)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      303$                  917$                  614$                    303$            1,000$             697$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Monthly Lines and service - 05310 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Video Conference - 05380 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             3$                 3$                        42$                    411$                  368$                    42$              419$                376$                         

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      
    Dues & Membership Fees -$             -$              -$                     1,171$               4,900$               3,729$                 1,171$         4,900$             3,729$                      

         Advertising - 04044 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety, Newspaper - 04001 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Customer Relations & Assist - 04046 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Promo Sales, Misc - 04022 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        
    Marketing -$             -$              -$                     843$                  -$                   (843)$                   843$            -$                 (843)$                        

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     368$                  -$                   (368)$                   368$            -$                 (368)$                        
         Operator Qualifications Training - 05422 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             1,000$          1,000$                 933$                  2,000$               1,067$                 933$            2,000$             1,067$                      
    Training -$             1,000$          1,000$                 1,301$               2,000$               699$                    1,301$         2,000$             699$                         

         Meals and Entertainment - 05411 217$             167$             (50)$                     4,869$               1,832$               (3,038)$                4,869$         2,000$             (2,869)$                     
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 -$             209$             209$                    2,417$               2,294$               (123)$                   2,417$         2,500$             83$                           
         Lodging - 05414 361$             334$             (27)$                     4,215$               3,669$               (547)$                   4,215$         4,000$             (215)$                        
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 577$             709$             131$                    11,501$             7,794$               (3,708)$                11,501$       8,500$             (3,001)$                     

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             -$              -$                     39,998$             40,000$             2$                        39,998$       60,000$           20,002$                    
    Outside Services -$             -$              -$                     39,998$             40,000$             2$                        39,998$       60,000$           20,002$                    

         Misc General Expense - 07590 -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     
    Miscellaneous -$             -$              -$                     1,193$               -$                   (1,193)$                1,193$         -$                 (1,193)$                     

Total O&M Expenses Before Allocations 51,316$        32,802$        (18,514)$              501,562$           461,636$           (39,926)$              501,562$     520,001$         18,440$                    

KMD-Danville-C&M/Service - CC2737

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 29,985$        22,206$        (7,779)$                290,810$           269,798$           (21,012)$              290,810$     291,323$         513$                         
         Capital Labor - 01001 35,657$        23,390$        (12,266)$              276,374$           252,689$           (23,685)$              276,374$     275,990$         (384)$                        
         Capital Labor Contra - 01002 (26,106)$      (23,390)$       2,715$                 (264,061)$          (252,689)$          11,372$               (264,061)$    (275,990)$        (11,929)$                   
         Expense Labor Accrual - 01008 3,243$          2,628$          (616)$                   3,184$               (736)$                 (3,920)$                3,184$         0$                    (3,184)$                     
         Capital Labor Transfer In - 01011 9,820$          -$              (9,820)$                110,457$           -$                   (110,457)$            110,457$     -$                 (110,457)$                 
         Capital Labor Transfer Out - 01012 (19,371)$      -$              19,371$               (122,770)$          -$                   122,770$             (122,770)$    -$                 122,770$                  
         O&M Project Labor and Contra - 01006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Expense Labor Transfer Out - 01014 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
     Labor 33,228$         24,834$         (8,395)$                 293,993$            269,062$            (24,932)$               293,993$      291,323$          (2,670)$                      

         Pension Benefits Load - 01202 864$             644$             (219)$                   7,644$               6,983$               (661)$                   7,644$         7,560$             (83)$                          
         OPEB Benefits Load - 01203 442$             330$             (112)$                   3,910$               3,574$               (336)$                   3,910$         3,870$             (40)$                          
         Medical Benefits Load - 01251 6,260$          4,678$          (1,582)$                55,388$             50,683$             (4,705)$                55,388$       54,877$           (512)$                        
         ESOP Benefits Load - 01257 1,239$          926$             (313)$                   10,966$             10,037$             (929)$                   10,966$       10,868$           (98)$                          
         RSP FACC Benefits Load - 01263 478$             359$             (120)$                   4,233$               3,888$               (346)$                   4,233$         4,209$             (24)$                          
         Life Benefits Load - 01266 80$               60$               (19)$                     706$                  655$                  (50)$                     706$            710$                4$                             
         LTD Benefits Load - 01269 223$             167$             (55)$                     1,970$               1,814$               (156)$                   1,970$         1,964$             (6)$                            
         Medical Benefits Variance - 01252 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-OPEB Benefits Load - 01294 (5,287)$        (3,951)$         1,335$                 (46,774)$            (42,811)$            3,964$                 (46,774)$      (46,353)$          422$                         
         NSC-Pension Benefits Load - 01297 (402)$           (322)$            80$                      (3,557)$              (3,491)$              66$                      (3,557)$        (3,780)$            (223)$                        
         NSC-OPEB Benefits Projects - 01296 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         NSC-Pension Benefits Projects - 01299 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Medical Benefits Projects - 01253 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         ESOP Benefits Projects - 01259 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         RSP FACC Benefits Projects - 01265 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Life Benefits Projects - 01268 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         LTD Benefits Projects - 01271 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Pension Benefits Projects - 01291 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         OPEB Benefits Projects - 01292 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Workers Comp Benefits Projects - 01293 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Benefits 3,898$          2,892$          (1,006)$                34,485$             31,333$             (3,153)$                34,485$       33,925$           (560)$                        

         Environmental & Safety - 07120 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Insurance -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          

         Vehicle Lease Payments - 03002 -$             6,839$          6,839$                 707$                  64,729$             64,022$               707$            71,568$           70,861$                    
         Capitalized transportation costs - 03003 (7,009)$        (5,768)$         1,241$                 (64,568)$            (58,350)$            6,218$                 (64,568)$      (64,118)$          450$                         
         Vehicle Expense - 03004 6,788$          4,666$          (2,122)$                66,481$             51,334$             (15,147)$              66,481$       56,000$           (10,481)$                   
         Equipment Lease - 04301 1,285$          1,285$          (0)$                       14,254$             14,135$             (119)$                   14,254$       15,420$           1,166$                      
         Heavy Equipment - 04302 170$             414$             244$                    10,048$             10,892$             844$                    10,048$       12,002$           1,954$                      
         Heavy Equipment Capitalized - 04307 (1,576)$        (1,811)$         (235)$                   (26,573)$            (26,133)$            440$                    (26,573)$      (28,626)$          (2,053)$                     
         Non-842 Heavy Equipment - 04309 80$               80$               0$                        875$                  880$                  5$                        875$            960$                85$                           
         Non 842 Fleet Lease/Rents - 04560 265$             80$               (185)$                   3,039$               880$                  (2,159)$                3,039$         960$                (2,079)$                     
         842 Variable Fleet Lease Expense - 04563 1,352$          287$             (1,065)$                10,110$             3,157$               (6,953)$                10,110$       3,444$             (6,666)$                     
         842 Variable Heavy Equip Lease Expense - 73$               69$               (4)$                       1,938$               759$                  (1,179)$                1,938$         828$                (1,110)$                     
         842 Vehicle Lease Expense - 03008 4,498$          -$              (4,498)$                53,465$             -$                   (53,465)$              53,465$       -$                 (53,465)$                   
    Vehicles & Equip 5,926$          6,141$          215$                    69,776$             62,283$             (7,493)$                69,776$       68,438$           (1,338)$                     

         Inventory Materials - 02001 1,323$          158$             (1,165)$                14,644$             10,875$             (3,769)$                14,644$       11,999$           (2,645)$                     
         Warehouse Loading Charge - 02004 20$               8$                 (12)$                     281$                  544$                  263$                    281$            600$                319$                         
         Non-Inventory Supplies - 02005 1,065$          833$             (232)$                   11,614$             9,167$               (2,447)$                11,614$       10,000$           (1,614)$                     
         Office Supplies - 05010 157$             -$              (157)$                   1,421$               540$                  (881)$                   1,421$         720$                (701)$                        
         Purchasing Card Charges - 02006 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Materials & Supplies 2,564$          999$             (1,565)$                27,960$             21,126$             (6,834)$                27,960$       23,319$           (4,641)$                     

         Postage/Delivery Services - 05111 -$             -$              -$                     378$                  750$                  372$                    378$            1,000$             622$                         
    Print & Postages -$             -$              -$                     378$                  750$                  372$                    378$            1,000$             622$                         

         Uniforms - 07443 212$             1,083$          871$                    10,513$             11,917$             1,405$                 10,513$       13,000$           2,488$                      
         Uniforms Capitalized - 07444 (115)$           (892)$            (777)$                   (6,341)$              (9,818)$              (3,477)$                (6,341)$        (10,711)$          (4,369)$                     
         Misc Employee Welfare Exp - 07499 47$               -$              (47)$                     342$                  750$                  408$                    342$            1,000$             658$                         
         Non-Qual Retirment Exp - 07449 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Service Awards - 07421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Employee Welfare 143$             191$             47$                      4,514$               2,849$               (1,665)$                4,514$         3,289$             (1,224)$                     

         Building Lease/Rents Capitalized - 04580 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Building Maintenance - 04582 3,325$          2,371$          (954)$                   21,710$             28,735$             7,025$                 21,710$       30,001$           8,291$                      
         Utilities - 04590 1,240$          1,481$          241$                    15,395$             15,586$             191$                    15,395$       17,001$           1,606$                      
         Capitalized Utility Costs - 04599 (3,144)$        (3,320)$         (177)$                   (22,889)$            (40,518)$            (17,628)$              (22,889)$      (42,907)$          (20,018)$                   
    Rent, Maint., & Utilities 1,421$          532$             (889)$                   14,215$             3,803$               (10,412)$              14,215$       4,095$             (10,121)$                   

         Cellular, radio, pager charges - 05364 -$             99$               99$                      -$                   5,490$               5,490$                 -$             5,589$             5,589$                      
         Use 05364 Cell svc-field technicians - 05373 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell svc-field tech supervisors - 0 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Use 05364 Cell service-all others - 05375 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Capitalized Telecom Costs - 05399 -$             (157)$            (157)$                   (498)$                 (5,829)$              (5,331)$                (498)$           (5,991)$            (5,494)$                     
         Cell phone equipment and accessories - 053 -$             83$               83$                      579$                  917$                  338$                    579$            1,000$             421$                         
         Telecom Maintenance & Repair - 05316 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Telecom -$             25$               25$                      81$                    578$                  497$                    81$              598$                517$                         

         Required By Law, Safety - 04002 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Community Rel&Trade Shows - 04040 -$             -$              -$                     990$                  -$                   (990)$                   990$            -$                 (990)$                        
    Marketing 389$             -$              (389)$                   1,836$               -$                   (1,836)$                1,836$         -$                 (1,836)$                     

         Membership Fees - 05415 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Nondeductible - 05416 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Club Dues - Deductible - 05417 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Association Dues - 07510 -$             -$              -$                     625$                  2,500$               1,875$                 625$            2,500$             1,875$                      
    Dues & Membership Fees -$             -$              -$                     625$                  2,500$               1,875$                 625$            2,500$             1,875$                      

         Technical (Job Skills) Training - 05427 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Training - 05421 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Employee Development - 05420 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Books & Manuals - 05424 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Safety Training - 05426 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Work Environment Training - 05429 -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      
    Training -$             -$              -$                     368$                  1,472$               1,104$                 368$            1,472$             1,104$                      

         Meals and Entertainment - 05411 195$             146$             (49)$                     2,904$               1,606$               (1,298)$                2,904$         1,750$             (1,154)$                     
         Spousal & Dependent Travel - 05412 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Transportation - 05413 1,420$          42$               (1,378)$                7,407$               457$                  (6,950)$                7,407$         500$                (6,907)$                     
         Lodging - 05414 324$             84$               (240)$                   6,245$               919$                  (5,327)$                6,245$         1,000$             (5,245)$                     
         Misc Employee Expense - 05419 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
    Travel & Entertainment 1,939$          271$             (1,668)$                16,556$             2,981$               (13,575)$              16,556$       3,250$             (13,306)$                   

         Legal - 06121 -$             -$              -$                     -$                   -$                   -$                     -$             -$                 -$                          
         Contract Labor - 06111 -$             15,000$        15,000$               34,996$             30,000$             (4,996)$                34,996$       30,000$           (4,996)$                     
    Outside Services -$             15,000$        15,000$               34,996$             30,000$             (4,996)$                34,996$       30,000$           (4,996)$                     

Total O&M Expenses Before Allocations 49,508$        50,884$        1,376$                 499,785$           428,736$           (71,048)$              499,785$     463,209$         (36,575)$                   

KMD-Campbellsville-C&M/Service - CC2738

Operation & Maintenance Expenses
Atmos Energy Corporation
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CASE NO. 2024-00276
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 23,119$         22,833$         (286)$                    252,671$            275,647$            22,976$                252,671$          299,207$          46,536$                     
         Capital Labor - 01001 37,053$         30,568$         (6,485)$                 390,535$            332,488$            (58,047)$               390,535$          361,134$          (29,401)$                    
         Capital Labor Contra - 01002 (25,587)$        (30,568)$        (4,980)$                 (216,389)$           (332,488)$           (116,099)$             (216,389)$         (361,134)$         (144,745)$                  
         Expense Labor Accrual - 01008 905$              2,109$           1,204$                  1,767$                (1,542)$               (3,308)$                 1,767$              0$                     (1,767)$                      
         Capital Labor Transfer In - 01011 298$              -$               (298)$                    8,413$                -$                    (8,413)$                 8,413$              -$                  (8,413)$                      
         Capital Labor Transfer Out - 01012 (11,763)$        -$               11,763$                (182,559)$           -$                    182,559$              (182,559)$         -$                  182,559$                   
     Labor 24,024$          24,941$          918$                      254,438$             274,105$             19,668$                 254,438$           299,207$           44,769$                      

         Pension Benefits Load - 01202 625$              647$              23$                       6,615$                7,114$                498$                     6,615$              7,765$              1,150$                       
         OPEB Benefits Load - 01203 320$              331$              12$                       3,384$                3,641$                257$                     3,384$              3,975$              591$                          
         Medical Benefits Load - 01251 4,526$           4,698$           172$                     47,936$              51,633$              3,697$                  47,936$            56,362$            8,426$                       
         ESOP Benefits Load - 01257 896$              930$              34$                       9,491$                10,225$              735$                     9,491$              11,162$            1,671$                       
         RSP FACC Benefits Load - 01263 346$              360$              14$                       3,664$                3,960$                297$                     3,664$              4,323$              659$                          
         Life Benefits Load - 01266 58$                61$                3$                         611$                   668$                   57$                       611$                 729$                 118$                          
         LTD Benefits Load - 01269 161$              168$              7$                         1,705$                1,848$                143$                     1,705$              2,017$              313$                          
         Medical Benefits Variance - 01252 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-OPEB Benefits Load - 01294 (3,822)$          (3,968)$          (146)$                    (40,481)$             (43,613)$             (3,132)$                 (40,481)$           (47,607)$           (7,126)$                      
         NSC-Pension Benefits Load - 01297 (291)$             (324)$             (33)$                      (3,079)$               (3,557)$               (478)$                    (3,079)$             (3,883)$             (804)$                         
         NSC-OPEB Benefits Projects - 01296 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         NSC-Pension Benefits Projects - 01299 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Benefits 2,818$           2,905$           87$                       29,845$              31,920$              2,075$                  29,845$            34,843$            4,998$                       

         Vehicle Lease Payments - 03002 -$               9,464$           9,464$                  587$                   91,504$              90,917$                587$                 100,968$          100,381$                   
         Vehicle Depreciation Capitalized - 03001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized transportation costs - 03003 (13,717)$        (8,499)$          5,217$                  (95,366)$             (86,617)$             8,749$                  (95,366)$           (95,116)$           250$                          
         Vehicle Expense - 03004 14,901$         5,416$           (9,485)$                 91,819$              59,584$              (32,235)$               91,819$            65,000$            (26,819)$                    
         Equipment Lease - 04301 1,013$           1,362$           349$                     11,905$              14,982$              3,077$                  11,905$            16,344$            4,439$                       
         Heavy Equipment - 04302 46$                583$              538$                     11,026$              6,417$                (4,609)$                 11,026$            7,000$              (4,026)$                      
         Heavy Equipment Capitalized - 04307 (2,464)$          (1,958)$          506$                     (38,478)$             (21,542)$             16,936$                (38,478)$           (23,500)$           14,978$                     
         Non-842 Heavy Equipment - 04309 1,399$           53$                (1,346)$                 15,038$              583$                   (14,455)$               15,038$            636$                 (14,402)$                    
         Non 842 Fleet Lease/Rents - 04560 186$              345$              160$                     1,882$                3,795$                1,914$                  1,882$              4,140$              2,259$                       
         842 Variable Fleet Lease Expense - 04563 1,140$           339$              (801)$                    8,769$                3,729$                (5,040)$                 8,769$              4,068$              (4,701)$                      
         842 Variable Heavy Equip Lease Expense - 0 57$                -$               (57)$                      1,294$                -$                    (1,294)$                 1,294$              -$                  (1,294)$                      
         842 Vehicle Lease Expense - 03008 6,049$           -$               (6,049)$                 54,488$              -$                    (54,488)$               54,488$            -$                  (54,488)$                    
    Vehicles & Equip 8,609$           7,105$           (1,504)$                 62,964$              72,435$              9,470$                  62,964$            79,539$            16,575$                     

         Inventory Materials - 02001 2,012$           442$              (1,570)$                 15,866$              9,483$                (6,383)$                 15,866$            10,000$            (5,866)$                      
         Parts - 04306 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Warehouse Loading Charge - 02004 30$                22$                (8)$                        268$                   474$                   206$                     268$                 500$                 232$                          
         Non-Inventory Supplies - 02005 1,044$           1,097$           53$                       5,575$                12,823$              7,248$                  5,575$              13,001$            7,426$                       
         Office Supplies - 05010 117$              -$               (117)$                    2,187$                1,875$                (312)$                    2,187$              2,500$              313$                          
    Materials & Supplies 3,203$           1,561$           (1,642)$                 23,895$              24,655$              760$                     23,895$            26,001$            2,106$                       

         Community Rel&Trade Shows - 04040 -$               -$               -$                      423$                   -$                    (423)$                    423$                 -$                  (423)$                         
         Safety - 04018 -$               -$               -$                      414$                   -$                    (414)$                    414$                 -$                  (414)$                         
         Advertising - 04044 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Customer Relations & Assist - 04046 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety, Newspaper - 04001 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Marketing -$               -$               -$                      837$                   -$                    (837)$                    837$                 -$                  (837)$                         

         Postage/Delivery Services - 05111 736$              -$               (736)$                    1,432$                750$                   (682)$                    1,432$              1,000$              (432)$                         
    Print & Postages 736$              -$               (736)$                    1,432$                750$                   (682)$                    1,432$              1,000$              (432)$                         

         Uniforms - 07443 447$              999$              552$                     12,221$              8,526$                (3,695)$                 12,221$            9,501$              (2,720)$                      
         Uniforms Capitalized - 07444 (275)$             (823)$             (548)$                    (8,363)$               (7,024)$               1,339$                  (8,363)$             (7,828)$             536$                          
         Misc Employee Welfare Exp - 07499 -$               225$              225$                     336$                   2,475$                2,139$                  336$                 2,700$              2,364$                       
         Non-Qual Retirment Exp - 07449 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Service Awards - 07421 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Employee Welfare 172$              401$              229$                     4,194$                3,977$                (217)$                    4,194$              4,373$              179$                          

         Building Lease/Rents Capitalized - 04580 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Building Maintenance - 04582 4,782$           1,519$           (3,263)$                 23,157$              26,877$              3,720$                  23,157$            30,000$            6,843$                       
         Utilities - 04590 1,019$           662$              (357)$                    10,000$              22,397$              12,397$                10,000$            23,000$            13,000$                     
         Capitalized Utility Costs - 04599 (4,791)$          (1,634)$          3,157$                  (26,221)$             (36,970)$             (10,748)$               (26,221)$           (39,639)$           (13,418)$                    
         Misc Rents - 04592 -$               -$               -$                      -$                    1,212$                1,212$                  -$                  1,212$              1,212$                       
         842 Tower Lease Expense - 05353 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         842 Variable Tower Lease Expense - 04562 -$               -$               -$                      110$                   -$                    (110)$                    110$                 -$                  (110)$                         
    Rent, Maint., & Utilities 1,011$           547$              (463)$                    7,046$                13,516$              6,471$                  7,046$              14,573$            7,527$                       

         Cellular, radio, pager charges - 05364 -$               147$              147$                     100$                   1,617$                1,517$                  100$                 1,764$              1,664$                       
         Use 05364 Cell svc-field technicians - 05373 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell svc-field tech supervisors - 05 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Use 05364 Cell service-all others - 05375 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Capitalized Telecom Costs - 05399 -$               (160)$             (160)$                    (506)$                  (1,792)$               (1,285)$                 (506)$                (1,944)$             (1,438)$                      
         Cell phone equipment and accessories - 0537 -$               66$                66$                       489$                   734$                   245$                     489$                 800$                 311$                          
         Monthly Lines and service - 05310 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Telecom -$               53$                53$                       82$                     559$                   477$                     82$                   620$                 537$                          

         Membership Fees - 05415 -$               -$               -$                      4,000$                -$                    (4,000)$                 4,000$              -$                  (4,000)$                      
         Club Dues - Nondeductible - 05416 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Club Dues - Deductible - 05417 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Association Dues - 07510 -$               -$               -$                      4,000$                9,599$                5,599$                  4,000$              9,599$              5,599$                       
    Dues & Membership Fees -$               -$               -$                      8,000$                9,599$                1,599$                  8,000$              9,599$              1,599$                       

         Technical (Job Skills) Training - 05427 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Training - 05421 -$               -$               -$                      736$                   -$                    (736)$                    736$                 -$                  (736)$                         
         Employee Development - 05420 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Books & Manuals - 05424 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Safety Training - 05426 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Work Environment Training - 05429 -$               -$               -$                      300$                   736$                   436$                     300$                 736$                 436$                          
    Training -$               -$               -$                      1,036$                736$                   (300)$                    1,036$              736$                 (300)$                         

         Meals and Entertainment - 05411 498$              209$              (290)$                    3,366$                2,294$                (1,072)$                 3,366$              2,500$              (866)$                         
         Spousal & Dependent Travel - 05412 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Transportation - 05413 -$               209$              209$                     3,544$                2,294$                (1,251)$                 3,544$              2,500$              (1,044)$                      
         Lodging - 05414 -$               292$              292$                     3,129$                3,207$                78$                       3,129$              3,500$              371$                          
         Misc Employee Expense - 05419 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
    Travel & Entertainment 498$              709$              210$                     10,039$              7,794$                (2,245)$                 10,039$            8,500$              (1,539)$                      

         Legal - 06121 -$               -$               -$                      -$                    -$                    -$                      -$                  -$                  -$                           
         Contract Labor - 06111 24,910$         -$               (24,910)$               25,068$              30,000$              4,932$                  25,068$            50,000$            24,932$                     
    Outside Services 24,910$         -$               (24,910)$               25,068$              30,000$              4,932$                  25,068$            50,000$            24,932$                     

         Misc General Expense - 07590 -$               -$               -$                      258$                   -$                    (258)$                    258$                 -$                  (258)$                         
    Miscellaneous -$               -$               -$                      258$                   -$                    (258)$                    258$                 -$                  (258)$                         

Total O&M Expenses Before Allocations 65,981$         38,222$         (27,759)$               429,134$            470,046$            40,912$                429,134$          528,991$          99,857$                     

KMD-Shelbyville KY-C&M/Service - CC2739

Operation & Maintenance Expenses
Atmos Energy Corporation
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Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024 CY Act vs Budget Fiscal 2024 Budget 2024
August August August YTD August YTD August YTD August YTD August Total Year Remaining Amount

         Non-project Labor - 01000 1,909$             9,476$           7,567$                 22,638$             113,716$           91,078$               22,638$           123,194$           100,556$                  
         Capital Labor - 01001 55,724$           61,394$         5,671$                 653,007$           670,108$           17,102$               653,007$         728,889$           75,882$                    
         Capital Labor Contra - 01002 -$                 (61,394)$        (61,394)$              -$                   (670,108)$          (670,108)$            -$                 (728,889)$          (728,889)$                
         O&M Project Labor and Contra - 01006 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Accrual - 01008 193$                948$              755$                    186$                  (475)$                 (660)$                   186$                -$                   (186)$                       
         Expense Labor Transfer In - 01013 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Expense Labor Transfer Out - 01014 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer In - 01011 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capital Labor Transfer Out - 01012 (55,724)$          -$               55,724$               (653,007)$          -$                   653,007$             (653,007)$        -$                   653,007$                  
    Labor 2,102$             10,424$         8,322$                 22,824$             113,242$           90,418$               22,824$           123,194$           100,370$                  

         Pension Benefits Load - 01202 55$                  271$              216$                    593$                  2,939$               2,345$                 593$                3,197$               2,604$                      
         OPEB Benefits Load - 01203 28$                  138$              111$                    304$                  1,504$               1,201$                 304$                1,637$               1,333$                      
         Pension Regulated Asset O&M - 01226 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Medical Benefits Load - 01251 396$                1,964$           1,568$                 4,300$               21,331$             17,031$               4,300$             23,206$             18,906$                    
         ESOP Benefits Load - 01257 78$                  389$              310$                    851$                  4,224$               3,373$                 851$                4,596$               3,744$                      
         RSP FACC Benefits Load - 01263 30$                  151$              120$                    329$                  1,636$               1,308$                 329$                1,780$               1,451$                      
         Life Benefits Load - 01266 5$                    25$                20$                      55$                    276$                  221$                    55$                  300$                  245$                         
         Employer 401K Expense - 01239 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         LTD Benefits Load - 01269 14$                  70$                56$                      153$                  764$                  611$                    153$                831$                  678$                         
         Medical Benefits Variance - 01252 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         NSC-OPEB Benefits Load - 01294 (335)$               (1,659)$          (1,324)$                (3,631)$              (18,018)$            (14,387)$              (3,631)$            (19,602)$            (15,970)$                  
         NSC-Pension Benefits Load - 01297 (25)$                 (135)$             (110)$                   (276)$                 (1,469)$              (1,193)$                (276)$               (1,599)$              (1,322)$                    
    Benefits 247$                1,214$           967$                    2,677$               13,187$             10,510$               2,677$             14,346$             11,669$                    

         Misc Employee Welfare Exp - 07499 -$                 -$               -$                     30$                    -$                   (30)$                     30$                  -$                   (30)$                         
         Service Awards - 07421 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Employee Welfare 7$                    -$               (7)$                       111$                  -$                   (111)$                   111$                -$                   (111)$                       

         Insurance-Other - 04070 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Insurance Capitalized - 04072 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Environmental & Safety - 07120 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Insurance -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Building Lease/Rents Capitalized - 04580 (2,864)$            (2,847)$          17$                      (31,503)$            (31,317)$            186$                    (31,503)$          (34,165)$            (2,662)$                    
         Building Lease/Rents - 04581 -$                         
         Building Maintenance - 04582 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Railroad easements and crossings - 04585 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Utilities - 04590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Capitalized Utility Costs - 04599 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Real Estate Lease Expense - 04578 3,330$             3,330$           -$                     36,631$             36,631$             0$                        36,631$           39,961$             3,330$                      
         Non 842 Building Lease/Rents - 04581 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Rent, Maint., & Utilities 466$                483$              17$                      5,128$               5,314$               186$                    5,128$             5,796$               668$                         

         Vehicle Depreciation Capitalized - 03001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Vehicle Lease Payments - 03002 -$                 1,931$           1,931$                 158$                  16,341$             16,183$               158$                18,272$             18,114$                    
         Capitalized transportation costs - 03003 (3,286)$            (3,384)$          (98)$                     (41,310)$            (33,033)$            8,277$                 (41,310)$          (36,417)$            4,893$                      
         Vehicle Expense - 03004 1,882$             1,792$           (90)$                     26,258$             19,712$             (6,546)$                26,258$           21,504$             (4,754)$                    
         Equipment Lease - 04301 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment - 04302 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Heavy Equipment Capitalized - 04307 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         842 Variable Fleet Lease Expense - 04563 73$                  129$              56$                      648$                  1,419$               771$                    648$                1,548$               900$                         
         Non 842 Fleet Lease/Rents - 04560 213$                106$              (107)$                   2,124$               1,166$               (958)$                   2,124$             1,272$               (852)$                       
         842 Vehicle Lease Expense - 03008 1,231$             -$               (1,231)$                13,545$             -$                   (13,545)$              13,545$           -$                   (13,545)$                  
    Vehicles & Equip 113$                574$              462$                    1,421$               5,605$               4,184$                 1,421$             6,179$               4,758$                      

         IT Equipment - 04212 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Software Maintenance - 04201 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Information Technologies -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Inventory Materials - 02001 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Warehouse Loading Charge - 02004 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Non-Inventory Supplies - 02005 27$                  -$               (27)$                     117$                  -$                   (117)$                   117$                -$                   (117)$                       
         Office Supplies - 05010 87$                  -$               (87)$                     776$                  -$                   (776)$                   776$                -$                   (776)$                       
    Materials & Supplies 114$                -$               (114)$                   893$                  -$                   (893)$                   893$                -$                   (893)$                       

         Monthly Lines and service - 05310 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Video Conference - 05380 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Telecom Maintenance & Repair - 05316 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Long Distance - 05312 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Toll Free Long Distance - 05314 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Measurement & Meter Reading - 05323 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         WAN/LAN/Internet Service - 05331 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         AMI Tower Rent - 05351 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Cellular, radio, pager charges - 05364 -$                 50$                50$                      -$                   550$                  550$                    -$                 600$                  600$                         
         Cell phone equipment and accessories - 05 -$                 -$               -$                     41$                    -$                   (41)$                     41$                  -$                   (41)$                         
         Capitalized Telecom Costs - 05399 -$                 (43)$               (43)$                     (35)$                   (470)$                 (435)$                   (35)$                 (513)$                 (478)$                       
         Cell service for data uses - 05376 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Telecom -$                 7$                  7$                        6$                      80$                    74$                      6$                    87$                    81$                           

         Membership Fees - 05415 -$                 63$                63$                      65$                    693$                  628$                    65$                  756$                  691$                         
         Club Dues - Nondeductible - 05416 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Club Dues - Deductible - 05417 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Association Dues - 07510 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Dues & Membership Fees -$                 63$                63$                      65$                    693$                  628$                    65$                  756$                  691$                         

         Postage/Delivery Services - 05111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Print & Postages -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Meals and Entertainment - 05411 304$                292$              (12)$                     3,348$               3,207$               (141)$                   3,348$             3,500$               152$                         
         Transportation - 05413 187$                238$              50$                      3,301$               2,613$               (689)$                   3,301$             2,850$               (451)$                       
         Lodging - 05414 1,394$             388$              (1,006)$                6,265$               4,263$               (2,002)$                6,265$             4,650$               (1,615)$                    
         Misc Employee Expense - 05419 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Spousal & Dependent Travel - 05412 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Travel & Entertainment 1,885$             917$              (969)$                   12,914$             10,082$             (2,832)$                12,914$           11,000$             (1,914)$                    

         Employee Development - 05420 -$                 -$               -$                     674$                  -$                   (674)$                   674$                -$                   (674)$                       
         Regulatory Compliance Training - 05425 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Safety Training - 05426 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Computer Skills & Systems Training - 0542 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Technical (Job Skills) Training - 05427 -$                 208$              208$                    -$                   2,288$               2,288$                 -$                 2,496$               2,496$                      
         Operator Qualifications Training - 05422 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Books & Manuals - 05424 -$                 -$               -$                     24$                    -$                   (24)$                     24$                  -$                   (24)$                         
         Training - 05421 -$                 -$               -$                     525$                  -$                   (525)$                   525$                -$                   (525)$                       
         Work Environment Training - 05429 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Training -$                 208$              208$                    1,223$               2,288$               1,065$                 1,223$             2,496$               1,273$                      

         Contract Labor - 06111 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Legal - 06121 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
         Collection Fees - 06112 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Outside Services -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

         Misc General Expense - 07590 -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         
    Miscellaneous -$                 -$               -$                     -$                   -$                   -$                     -$                 -$                   -$                         

Total O&M Expenses Before Allocations 4,934$             13,890$         8,956$                 47,262$             150,490$           103,228$             47,262$           163,854$           116,593$                  

KMD-KY Pipe Replacement - CC2653

Operation & Maintenance Expenses
Atmos Energy Corporation

Page 1 of 1

CASE NO. 2024-00276
FR 16(7)(n)

ATTACHMENT 1



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(o) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(o) Complete monthly budget variance reports, with narrative explanations, for 

the twelve (12) months immediately prior to the base period, each month 
of the base period, and any subsequent months, as they become 
available; 

 
RESPONSE: 
 
Please see attachment FR_16(7)(o)_Att1 for the monthly reports for the period July 
2022 through August 2024.  Narrative explanations are prepared on a quarterly basis. 
 
ATTACHMENT: 
 
FR_16(7)(o)_Att1 - Budget Variance Reports Jul'22-Aug'24.pdf 
 
Respondents: Emily Wiebe 
 



Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended July 31, 2022

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 1.8$          2.2$         (0.4)$     (18.2%) 62.1$      60.3$        1.8$        3.0%   
Contribution Margin 12.7          12.1         0.6 5.0%   173.8      173.5        0.3 0.2%   
O&M - Direct BU 3.5            3.3           (0.2) (6.1%) 29.3        31.2          1.9 6.1%   

Cap Rate 59.8% 57.5% 2.3%   58.9% 56.9% 2.0%   

Capital Spending Activities
Capital Spending 14.6$        12.9$       1.7$      13.2%   119.2$    116.7$      2.5$        2.1%   
Project Closings 10.5$        12.2$       (1.7)$     (13.9%) 82.3$      84.5$        (2.2)$       (2.6%)

Statistical Information and Indicators Act Bud Inc/Dec % Fiscal 2021 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 362           363          (1)          -0.3% 360 2               0.6%      

Employee Headcount (2) 351 383 (32)        -8.4% 358 (7)              -2.0%     

Direct O&M (3) per Customer Base Charge 92.7$        105.4$     (12.8)$   -12.1% 114.5$    (21.8)$      -19.0%
Direct O&M (3) per Headcount 95.6$        99.9$       (4.4)$     -4.4% 115.1$    (19.5)$      -17.0%

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.

CASE NO. 2024-00276 
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For the Period Ended July 31, 2022

in $thousands MTD YTD

Actual Budget Fav/ Unfav Fiscal 2021 Actual Budget Fav/ Unfav Fiscal 2021
Contribution Margin:
  Delivered gas 9,957$   9,394$    563$          9,629$    139,979$  140,411$  (432)$         133,847$  
  Transportation 2,693     2,641      52 2,442      33,477      32,723      754 31,460      
  Other revenue 25          36           (11) 22           295           349           (54) 1,930        
Total Contribution Margin 12,675   12,071    604 12,093    173,751    173,483    268 167,237    

Operating expenses:

  Direct BU O&M 3,479     3,279      (200) 3,616      29,338      31,234      1,896 29,279      
  Direct SSU Charges 502        325         (177) 353         4,205        3,480        (725) 4,154        
  SSU Allocations 1,901     1,630      (271) 1,931      13,468      14,781      1,313 13,764      
  Provision for bad debts 55          81           26 234         1,383        1,188        (195) 2,805        
      Total O&M expense 5,937     5,315      (622) 6,134      48,394      50,683      2,289 50,002      
  Depreciation & amortization 3,197     2,495      (702) 3,347      33,193      28,938      (4,255) 32,762      
  Taxes, other than income 1,607     1,559      (48) 1,639      15,975      16,078      103 15,546      
Total operating expenses 10,741   9,369      (1,372) 11,120    97,562      95,699      (1,863) 98,310      

Operating income 1,934     2,702      (768) 973         76,189      77,784      (1,595) 68,927      

Other income (expense):
  Interest, net (1,427)    (1,411)    16 (1,453)    (12,103)    (13,262)    (1,159) (14,383)    
  Miscellaneous income (expense), net 561        501         (60) 156         4,830        4,057        (773) 4,068        
Total other income (expense) (866)       (910)       (44) (1,297)    (7,273)      (9,205)      (1,932) (10,315)    

Income (loss) before income taxes 1,068     1,792      (724) (324)       68,916      68,579      337 58,612      
  Provision/(Benefit) for income taxes (702)       (358)       (344) (899)       6,836        8,240        (1,404) 7,563        
Net income (loss) 1,770$   2,150$    (380)$         575$       62,080$    60,339$    1,741$       51,049$    

Volumes (Mmcf) :

    Residential 2,053     2,331      (278) 2,324      75,665      83,276      (7,611) 86,824      
    Commercial 2,845     2,662      183 2,763      49,143      51,126      (1,983) 51,028      
    Industrial 255        259         (4) 296         4,025        3,547        478 3,816        
    Irrigation -         -         0 -         -           -           0 -           
    Public Authorities -         -         0 -         -           -           0 -           
    Unbilled 139        133         6 138         197           172           25 230           
  Total Gas Distribution volumes 5,292     5,385      (93) 5,521      129,030    138,121    (9,091) 141,898    
Transportation volumes 3,757     3,652      105 3,751      45,074      43,929      1,145 44,709      
Total Throughput 9,049     9,037      12 9,272      174,104    182,050    (7,946) 186,607    
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended August 31, 2022

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 3.2$          2.5$         0.7$      28.0%   65.3$      62.9$        2.4$        3.8%   
Contribution Margin 12.4          11.9         0.5 4.2%   186.1      185.3        0.8 0.4%   
O&M - Direct BU 2.5            3.1           0.6 19.4%   31.9        34.3          2.4 7.0%   

Cap Rate 60.1% 57.4% 2.7%   59.0% 57.0% 2.0%   

Capital Spending Activities
Capital Spending 9.6$          10.8$       (1.2)$     (11.1%) 128.8$    127.5$      1.3$        1.0%   
Project Closings 18.3$        11.9$       6.4$      53.8%   100.6$    96.4$        4.2$        4.4%   

Statistical Information and Indicators Act Bud Inc/Dec % Fiscal 2021 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 362           362          -            0.0%      360 2               0.6%      

Employee Headcount (2) 356 383 (27)        -7.0% 358 (2)              -0.6%     

Direct O&M (3) per Customer Base Charge 100.6$      103.4$     (2.8)$     -2.7% 114.5$    (13.8)$      -12.1%
Direct O&M (3) per Headcount 102.3$      97.7$       4.6$      4.7%   115.1$    (12.8)$      -11.1%

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For the Period Ended August 31, 2022

in $thousands MTD YTD

Actual Budget Fav/ Unfav Fiscal 2021 Actual Budget Fav/ Unfav Fiscal 2021
Contribution Margin:
  Delivered gas 9,410$   9,332$    78$            9,334$    149,388$  149,743$  (355)$         143,181$  
  Transportation 2,936     2,493      443 2,626      36,413      35,216      1,197 34,086      
  Other revenue 30          41           (11) 22           326           390           (64) 1,952        
Total Contribution Margin 12,376   11,866    510 11,982    186,127    185,349    778 179,219    

Operating expenses:

  Direct BU O&M 2,525     3,055      530 2,946      31,863      34,289      2,426 32,224      
  Direct SSU Charges 359        324         (35) 358         4,564        3,804        (760) 4,512        
  SSU Allocations 1,061     1,318      257 873         14,529      16,099      1,570 14,637      
  Provision for bad debts (121)       80           201 83           1,262        1,268        6 2,889        
      Total O&M expense 3,824     4,777      953 4,260      52,218      55,460      3,242 54,262      
  Depreciation & amortization 3,254     2,517      (737) 3,367      36,447      31,455      (4,992) 36,129      
  Taxes, other than income 1,398     1,502      104 1,500      17,374      17,581      207 17,046      
Total operating expenses 8,476     8,796      320 9,127      106,039    104,496    (1,543) 107,437    

Operating income 3,900     3,070      830 2,855      80,088      80,853      (765) 71,782      

Other income (expense):
  Interest, net (1,371)    (1,254)    117 (1,444)    (13,474)    (14,516)    (1,042) (15,827)    
  Miscellaneous income (expense), net 515        494         (21) (184)       5,345        4,551        (794) 3,884        
Total other income (expense) (856)       (760)       96 (1,628)    (8,129)      (9,965)      (1,836) (11,943)    

Income (loss) before income taxes 3,044     2,310      734 1,227      71,959      70,888      1,071 59,839      
  Provision/(Benefit) for income taxes (156)       (237)       81 76           6,679        8,002        (1,323) 7,639        
Net income (loss) 3,200$   2,547$    653$          1,151$    65,280$    62,886$    2,394$       52,200$    

Volumes (Mmcf) :

    Residential 1,769     1,998      (229) 2,097      77,434      85,274      (7,840) 88,921      
    Commercial 2,537     2,551      (14) 2,715      51,680      53,677      (1,997) 53,743      
    Industrial 236        243         (7) 300         4,262        3,790        472 4,116        
    Irrigation -         -         0 -         -           -           0 -           
    Public Authorities -         -         0 -         -           -           0 -           
    Unbilled 8            1             7 3             205           174           31 233           
  Total Gas Distribution volumes 4,550     4,793      (243) 5,115      133,581    142,915    (9,334) 147,013    
Transportation volumes 3,909     3,612      297 3,831      48,982      47,541      1,441 48,540      
Total Throughput 8,459     8,405      54 8,946      182,563    190,456    (7,893) 195,553    
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Year Ended September 30, 2022

QTD YTD

Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %    
Net Income 2.5                   5.4                   (2.9) (53.7%) 62.8                 63.6                 (0.8) (1.3%)
Contribution Margin 37.9                 36.3                 1.6 4.4% 198.9               197.7               1.2 0.6%   
O&M - Direct BU 9.8                   9.5                   (0.3) (3.2%) 35.7                 37.5                 1.8 4.8%   

Cap Rate 60% 57.4% 2.4% 59.0% 57.0% 2.0%   

Capital Spending Activities
Capital Spending 40.4                 35.9                 4.5 12.5% 145.0               139.7               5.3 3.8%   
Project Closings 68.3                 65.9                 2.4 3.6% 140.1               138.2               1.9 1.4%   

Statistical Information and Indicators Act Bud Inc/Dec % FY2021 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 362                  363                  (1.0)                -0.3% 360 2.0                   0.6%      

September
Employee Headcount (2) 365 383 (18)                 -4.7% 355 10                    2.8%    

Direct O&M (3) per Customer Base Charge 98.5$               103.2$             (4.7)$              -4.6% 100.6$             (2.1)$               -2.1%    
Direct O&M (3) per Headcount 97.7$               97.8$               (0.2)$              -0.2% 102.0$             (4.3)$               -4.2%    

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Year Ended September 30, 2022

Year-to-Date:

Margins: Slightly favorable by 0.6% largely driven by increase of transportation margins (specifically KY as transport customers across our 
service area rebounded from COVID)

O&M: O&M YTD was $1.8MM favorable to budget largely due to Labor and Benefits and Travel & Entertainment, offset by Employee Welfare and 
Outside Services.  Labor was favorable $1.0MM due to unfilled positions, overtime savings and exceeding cap rates. Benefits were favorable 
$0.8MM for OPEB/SERP adjusting entries and Medical variances. Travel & Entertainment was favorable $0.5MM due to the impact of COVID-19 
travel policies throughout most of the fiscal year. Outside Services was unfavorable $1.0MM largely driven by contract labor spent on 
incremental safety spend awarded earlier in the year.  Employee Welfare was unfavorable by $0.4MM as end of year adjustments were made to 
VPP/MIP and restricted stock.   

Cap Rate: YTD variance is favorable to budget by 2.0% due mainly to the tornado projects in Kentucky as well as heavier capital work with
functional services.

Capital: YTD increase of $5.3MM is largely attributable to incremental spend for the Blue Star project in Wytheville, VA ($2.3MM) and the 
OPEB/SERP adjusting entries made early in the fiscal year.

Project Closings: YTD variance of $1.9MM mainly due to several FY20 projects (TN pre-8209) that closed (Shelbyville Purchase Station and 
Franklin Rd Streetscape) and the in service of Blue Star in VA offset by several KY projects that were delayed into early FY23 (Kirkwood, 
Harrodsburg, and Highway 54 Relocations).

Quarter-to-Date:

Margins: QTD increase driven largely by transportation and commercial usage.

O&M: O&M for the quarter was $0.3MM unfavorable to budget driven largely by unfavorable Contract Labor ($0.8MM in incremental safety 
spend) offset by favorable Labor and Benefits $0.4MM for less overtime, favorable cap rates, and OPEB/medical variances and Employee 
Welfare of $0.3MM for the true-up of VPP/MIP.

Cap Rate: QTD variance is slightly favorable to budget due largely due to heavier capital work pushed to Q4.

Capital: QTD increase of $4.5MM is mainly due to catch up of lagging work from earlier in the year due to issues with 
easements/condemnation and permitting like Hwy 431 in Union City and Eddy Lane.

Project Closings: QTD variance of $2.4MM due to catch up of closing projects that had been delayed earlier in the year.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Year Ended September 30, 2022

in $thousands QTD YTD

Actual Budget Fav/ Unfav FY2021 Actual Budget Fav/ Unfav FY2021
Contribution Margin:

  Delivered gas 29,257$   28,383$   874$          28,742$   159,278$ 159,399$ (121)$         152,960$ 
  Transportation 8,518        7,803        715 7,651        39,301     37,885     1,416 36,670     
  Other revenue 76             106           (30) 67             347           421           (74) 1,974        
Total Contribution Margin 37,851     36,292     1,559 36,460     198,926   197,705   1,221 191,604   

Operating expenses:

  Direct BU O&M 9,794        9,514        (280) 10,543     35,653     37,470     1,817 36,205     
  Direct SSU Charges 1,251        1,023        (228) 1,200        4,954        4,178        (776) 5,002        
  SSU Allocations 4,431        4,314        (117) 4,129        15,998     17,465     1,467 15,962     
  Provision for bad debts (334)         245           579 1,145        994           1,351        357 3,717        
      Total O&M expense 15,142     15,096     (46) 17,017     57,599     60,464     2,865 60,886     
  Depreciation & amortization 9,823        7,722        (2,101) 10,165     39,820     34,164     (5,656) 39,579     
  Taxes, other than income 4,450        4,599        149 5,227        18,818     19,118     300 19,134     
Total operating expenses 29,415     27,417     (1,998) 32,409     116,237   113,746   (2,491) 119,599   

Operating income 8,436        8,875        (439) 4,051        82,689     83,959     (1,270) 72,005     

Other income (expense):

  Interest, net (4,229)      (3,882)      (347) (4,230)      (14,906)    (15,733)    827 (17,160)    
  Miscellaneous income (expense), net 726           1,100        (374) (377)         4,996        4,657        339 3,535        
Total other income (expense) (3,503)      (2,782)      (721) (4,607)      (9,910)      (11,076)    1,166 (13,625)    

Income (loss) before income taxes 4,933        6,093        (1,160) (556)         72,779     72,883     (104) 58,380     
  Provision/(Benefit) for income taxes (2,459)      (659)         (1,800) 329           (9,995)      (9,260)      (735) (8,134)      
Net income (loss) 2,474$     5,434$     (2,960)$      (227)$       62,784$   63,623$   (839)$         50,246$   

Volumes (Mmcf):

    Residential 5,802        6,317        (515) 6,424        79,414     87,262     (7,848) 90,924     
    Commercial 8,058        7,777        281 8,113        54,355     56,241     (1,886) 56,378     
    Industrial 711           760           (49) 887           4,481        4,048        433 4,406        
    Public Authorities -           -           0 -           -           -           0 -           
    Irrigation -           -           0 -           -           -           0 -           
    Unbilled (20)           (12)           (8) (8)             38             27             11 84             
  Total Gas Distribution volumes 14,551     14,842     (291) 15,416     138,288   147,578   (9,290) 151,792   
Transportation volumes 11,407     10,978     429 11,258     52,723     51,256     1,467 52,216     
Total Throughput 25,958     25,820     138 26,674     191,011   198,834   (7,823) 204,008   
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended October 31, 2022

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 4.7$          3.8$         0.9$      23.7%   4.7$        3.8$          0.9$        23.7%   
Contribution Margin 15.1          14.5         0.6 4.1%   15.1        14.5          0.6 4.1%   
O&M - Direct BU 2.5            3.1           0.6 19.4%   2.5          3.1            0.6 19.4%   

Cap Rate 57.7% 57.2% 0.5%   57.7% 57.2% 0.5%   

Capital Spending Activities
Capital Spending 12.6$        13.1$       (0.5)$     (3.8%) 12.6$      13.1$        (0.5)$       (3.8%)
Project Closings 7.3$          10.1$       (2.8)$     (27.7%) 7.3$        10.1$        (2.8)$       (27.7%)

Statistical Information and Indicators Act Bud Inc/Dec % Fiscal 2022 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 363           363          -            0.0%      361 2               0.6%      

Employee Headcount (2) 364 382 (18)        -4.7% 364 -                0.0%         

Direct O&M (3) per Customer Base Charge 7.8$          103.5$     (95.7)$   -92.5% 112.4$    (104.6)$    -93.0%
Direct O&M (3) per Headcount 7.8$          98.4$       (90.6)$   -92.1% 111.5$    (103.7)$    -93.0%

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For the Period Ended October 31, 2022

in $thousands MTD YTD

Actual Budget Fav/ Unfav Fiscal 2022 Actual Budget Fav/ Unfav Fiscal 2022
Contribution Margin:
  Delivered gas 11,718$ 11,503$  215$          11,090$    11,718$    11,503$    215$          11,090$    
  Transportation 3,377     2,938      439 2,861        3,377        2,938        439 2,861        
  Other revenue 28          15           13 26             28             15             13 26             
Total Contribution Margin 15,123   14,456    667 13,977      15,123      14,456      667 13,977      

Operating expenses:

  Direct BU O&M 2,478     3,103      625 2,195        2,478        3,103        625 2,195        
  Direct SSU Charges 390        246         (144) 311           390           246           (144) 311           
  SSU Allocations 1,376     1,512      136 1,292        1,376        1,512        136 1,292        
  Provision for bad debts 68          97           29 246           68             97             29 246           
      Total O&M expense 4,312     4,958      646 4,044        4,312        4,958        646 4,044        
  Depreciation & amortization 3,223     3,271      48 3,369        3,223        3,271        48 3,369        
  Taxes, other than income 1,627     1,609      (18) 1,303        1,627        1,609        (18) 1,303        
Total operating expenses 9,162     9,838      676 8,716        9,162        9,838        676 8,716        

Operating income 5,961     4,618      1,343 5,261        5,961        4,618        1,343 5,261        

Other income (expense):
  Interest, net (1,430)    (1,175)    (255) (1,403)       (1,430)      (1,175)      (255) (1,403)      
  Miscellaneous income (expense), net 579        264         315 383           579           264           315 383           
Total other income (expense) (851)       (911)       60 (1,020)       (851)         (911)         60 (1,020)      

Income (loss) before income taxes 5,110     3,707      1,403 4,241        5,110        3,707        1,403 4,241        
  Provision/(Benefit) for income taxes (404)       122         (526) (626)          (404)         122           (526) (626)         
Net income (loss) 4,706$   3,829$    877$          3,615$      4,706$      3,829$      877$          3,615$      

Volumes (Mmcf) :

    Residential 2,256     2,211      45 2,168        2,256        2,211        45 2,168        
    Commercial 2,814     2,689      125 2,468        2,814        2,689        125 2,468        
    Industrial 295        309         (14) 297           295           309           (14) 297           
    Irrigation -         -         0 -            -           -           0 -           
    Public Authorities -         -         0 -            -           -           0 -           
    Unbilled 1,537     1,831      (294) 746           1,537        1,831        (294) 746           
  Total Gas Distribution volumes 6,902     7,040      (138) 5,679        6,902        7,040        (138) 5,679        
Transportation volumes 4,218     3,566      652 4,073        4,218        3,566        652 4,073        
Total Throughput 11,120   10,606    514 9,752        11,120      10,606      514 9,752        
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For The Period Ending November 30, 2022

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 6.5$          6.8$         (0.3)$     (4.4%) 11.2$      10.6$        0.6$        5.7%   
Contribution Margin 19.0          18.1         0.9 5.0%   34.2        32.5          1.7 5.2%   
O&M - Direct BU 3.6            3.1           (0.5) (16.1%) 6.1          6.2            0.1 1.6%   

Cap Rate 56.7% 56.3% 0.4%   57.2% 56.7% 0.5%   

Capital Spending Activities
Capital Spending 10.4$        8.5$         1.9$      22.4%   23.0$      21.6$        1.4$        6.5%   
Project Closings 7.3$          10.7$       (3.4)$     (31.8%) 14.6$      20.8$        (6.2)$       (29.8%)

Statistical Information and Indicators Act Bud Inc/Dec % FY2022 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 363           363          -            0.0%      361 2               0.6%      

Nov
Employee Headcount (2) 366 382 (16)        -4.2% 364 2               0.5%      

Direct O&M (3) per Customer Base Charge 18.9$        103.7$     (84.9)$   -81.8% 112.4$    (93.5)$      -83.2%
Direct O&M (3) per Headcount 18.7$        98.6$       (79.9)$   -81.0% 111.5$    (92.8)$      -83.2%

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For The Period Ending November 30, 2022

in $thousands MTD YTD

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered gas 15,423$ 15,005$  418$          13,948$    27,142$    26,509$    633$          25,038$    
  Transportation 3,592     3,063      529 3,383        6,969        6,001        968 6,243        
  Other revenue 26          13           13 23             54             28             26 50             
Total Contribution Margin 19,041   18,081    960 17,354      34,165      32,538      1,627 31,331      

Operating expenses:

  Direct BU O&M 3,595     3,056      (539) 2,923        6,072        6,158        86 5,119        
  Direct SSU Charges 416        245         (171) 426           806           492           (314) 736           
  SSU Allocations 1,286     1,550      264 1,386        2,661        3,062        401 2,679        
  Provision for bad debts 91          126         35 283           158           224           66 530           
      Total O&M expense 5,388     4,977      (411) 5,018        9,697        9,936        239 9,064        
  Depreciation & amortization 3,224     3,274      50 3,373        6,447        6,545        98 6,742        
  Taxes, other than income 1,734     1,665      (69) 1,419        3,362        3,275        (87) 2,722        
Total operating expenses 10,346   9,916      (430) 9,810        19,506      19,756      250 18,528      

Operating income 8,695     8,165      530 7,544        14,659      12,782      1,877 12,803      

Other income (expense):
  Interest, net (1,468)    (1,105)    (363) (1,390)       (2,898)      (2,279)      (619) (2,793)      
  Miscellaneous income (expense), net 350        499         (149) (639)          929           763           166 (255)         
Total other income (expense) (1,118)    (606)       (512) (2,029)       (1,969)      (1,516)      (453) (3,048)      

Income (loss) before income taxes 7,577     7,559      18 5,515        12,690      11,266      1,424 9,755        
  Provision/(Benefit) for income taxes (1,081)    (790)       (291) (970)          (1,488)      (668)         (820) (1,596)      
Net income (loss) 6,496$   6,769$    (273)$         4,545$      11,202$    10,598$    604$          8,159$      

Volumes (Mmcf) :

    Residential 5,167     4,953      214 4,262        7,423        7,164        259 6,430        
    Commercial 3,869     3,695      174 3,562        6,683        6,384        299 6,030        
    Industrial 422        381         41 386           717           690           27 684           
    Irrigation -         -         0 -            -           -           0 -           
    Public Authorities -         -         0 -            -           -           0 -           
    Unbilled 7,472     4,050      3,422 4,154        9,009        5,881        3,128 4,900        
  Total Gas Distribution volumes 16,930   13,079    3,851 12,364      23,832      20,119      3,713 18,044      
Transportation volumes 4,831     4,087      744 4,490        9,050        7,652        1,398 8,563        
Total Throughput 21,761   17,166    4,595 16,854      32,882      27,771      5,111 26,607      
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For The Period Ending December 31, 2022

QTD YTD

Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %    
Net Income 24.0                 21.9                 2.1 9.6% 24.0                 21.9                 2.1 9.6%   
Contribution Margin 57.4                 55.9                 1.5 2.7% 57.4                 55.9                 1.5 2.7%   
O&M - Direct BU 9.3                   9.4                   0.1 1.1% 9.3                   9.4                   0.1 1.1%   

Cap Rate 57% 56.9% 0.3% 57.2% 56.9% 0.3%   

Capital Spending Activities
Capital Spending 32.5                 33.0                 (0.5) (1.5%) 32.5                 33.0                 (0.5) (1.5%)
Project Closings 21.3                 30.4                 (9.1) (29.9%) 21.3                 30.4                 (9.1) (29.9%)

Statistical Information and Indicators Act Bud Inc/Dec % FY2022 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 363                  364                  (1.0)                -0.3% 361 2.0                   0.6%      

Dec
Employee Headcount (2) 366 381 (15)                 -3.9% 360 6                      1.7%      

Direct O&M (3) per Customer Base Charge 101.3$             103.1$             (1.8)$              -1.7% 99.4$               2.0$                 2.0%      
Direct O&M (3) per Headcount 100.5$             98.5$               2.0$               2.0% 99.6$               0.9$                 0.9%      

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For The Period Ending December 31, 2022

Year-to-Date:

Margins: YTD increase driven largely by transportation and KY cold weather.

O&M: O&M YTD was $0.1MM favorable to budget driven largely by unfavorable Labor and Benefits of $0.1MM for increased overtime and 
Employee Welfare of $0.05MM for the true-up of VPP/MIP offset by underspend of Outside Services of $0.1MM for Contract Labor and Legal.

Cap Rate: YTD variance is slightly favorable to budget due to heavier capital work.

Capital: YTD underspend of $0.5MM is largely due to shortfall of spend on easements/condemnation for Hwy 431 in Union City.

Project Closings: YTD variance is $9.1MM due to timing of project closings for budget. During the budget process, closings were budgeted 
similar to years past as a percentage of spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of 
these projects will not close until Q4, causing a gap in actual closings to budgeted closings.

Quarter-to-Date:

Margins: QTD increase driven largely by transportation and KY cold weather.

O&M: O&M for the quarter was $0.1MM favorable to budget driven largely by unfavorable Labor and Benefits of $0.1MM for increased overtime 
and Employee Welfare of $0.05MM for the true-up of VPP/MIP offset by underspend of Outside Services of $0.1MM for Contract Labor and 
Legal.

Cap Rate: QTD variance is slightly favorable to budget due to heavier capital work.

Capital: QTD underspend of $0.5MM is largely due to shortfall of spend on easements/condemnation for Hwy 431 in Union City.

Project Closings: QTD variance is $9.1MM due to timing of project closings for budget. During the budget process, closings were budgeted 
similar to years past as a percentage of spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of 
these projects will not close until Q4, causing a gap in actual closings to budgeted closings.

6

CASE NO. 2024-00276 
FR 16(7)(o) 

ATTACHMENT 1



Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For The Period Ending December 31, 2022

in $thousands QTD YTD

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:

  Delivered gas 46,530$   46,215$   315$          43,388$   46,530$   46,215$   315$          43,388$   
  Transportation 10,767     9,683        1,084 9,562        10,767     9,683        1,084 9,562        
  Other revenue 75             43             32 76             75             43             32 76             
Total Contribution Margin 57,372     55,941     1,431 53,026     57,372     55,941     1,431 53,026     

Operating expenses:

  Direct BU O&M 9,333        9,421        88 8,198        9,333        9,421        88 8,198        
  Direct SSU Charges 1,182        742           (440) 1,125        1,182        742           (440) 1,125        
  SSU Allocations 3,971        4,694        723 3,744        3,971        4,694        723 3,744        
  Provision for bad debts 436           388           (48) 514           436           388           (48) 514           
      Total O&M expense 14,922     15,245     323 13,581     14,922     15,245     323 13,581     
  Depreciation & amortization 9,672        9,821        149 10,114     9,672        9,821        149 10,114     
  Taxes, other than income 5,053        5,054        1 4,283        5,053        5,054        1 4,283        
Total operating expenses 29,647     30,120     473 27,978     29,647     30,120     473 27,978     

Operating income 27,725     25,821     1,904 25,048     27,725     25,821     1,904 25,048     

Other income (expense):

  Interest, net (3,465)      (3,379)      (86) (3,865)      (3,465)      (3,379)      (86) (3,865)      
  Miscellaneous income (expense), net 1,556        1,343        213 (1,441)      1,556        1,343        213 (1,441)      
Total other income (expense) (1,909)      (2,036)      127 (5,306)      (1,909)      (2,036)      127 (5,306)      

Income (loss) before income taxes 25,816     23,785     2,031 19,742     25,816     23,785     2,031 19,742     
  Provision/(Benefit) for income taxes (1,774)      (1,921)      147 (3,058)      (1,774)      (1,921)      147 (3,058)      
Net income (loss) 24,042$   21,864$   2,178$       16,684$   24,042$   21,864$   2,178$       16,684$   

Volumes (Mmcf):

    Residential 19,795     19,232     563 14,340     19,795     19,232     563 14,340     
    Commercial 12,690     12,658     32 10,954     12,690     12,658     32 10,954     
    Industrial 1,257        1,152        105 1,097        1,257        1,152        105 1,097        
    Public Authorities -           -           0 -           -           -           0 -           
    Irrigation -           -           0 -           -           -           0 -           
    Unbilled 14,794     11,076     3,718 3,983        14,794     11,076     3,718 3,983        
  Total Gas Distribution volumes 48,536     44,118     4,418 30,374     48,536     44,118     4,418 30,374     
Transportation volumes 14,172     11,967     2,205 13,067     14,172     11,967     2,205 13,067     
Total Throughput 62,708     56,085     6,623 43,441     62,708     56,085     6,623 43,441     
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ending January 31, 2023

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 11.1$        11.7$      (0.6)$     (5.1%) 35.1$      33.6$        1.5$        4.5%
Contribution Margin 25.2          24.9        0.3 1.2%   82.6        80.8          1.8 2.2%
O&M - Direct BU 3.0            3.3          0.3 9.1%   12.4        12.8          0.4 3.1%

Cap Rate 56.9% 55.8% 1.1%   57.2% 56.7% 0.5%

Capital Spending Activities
Capital Spending 9.7$          9.0$        0.7$      7.8%   42.2$      41.9$        0.3$        0.7%
Project Closings 6.9$          9.5$        (2.6)$     (27.4%) 28.3$      39.9$        (11.6)$     (29.1%)

Statistical Information and Indicators Act Bud Inc/Dec % FY2022 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 363           364         (1)          -0.3% 361 2               0.6%     

Jan
Employee Headcount (2) 370 381 (11)        -2.9% 359 11             3.1%   

Direct O&M (3) per Customer Base Charge 115.8$      104.1$    11.7$    11.2% 113.4$    2.4$          2.1%     
Direct O&M (3) per Headcount 113.6$      99.5$      14.2$    14.2% 114.0$    (0.4)$        -0.4%    

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For the Period Ending January 31, 2023

in $thousands MTD YTD

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered gas 21,299$ 21,309$  (10)$           20,075$    67,829$    67,524$    305$          63,463$    
  Transportation 3,894     3,551      343 3,921        14,661      13,234      1,427 13,483      
  Other revenue 21          11           10 26             97             54             43 102           
Total Contribution Margin 25,214   24,871    343 24,022      82,587      80,812      1,775 77,048      

Operating expenses:
  Direct BU O&M 3,046     3,345      299 2,814        12,378      12,767      389 11,012      
  Direct SSU Charges 498        253         (245) 457           1,680        995           (685) 1,583        
  SSU Allocations 1,452     1,572      120 1,306        5,423        6,265        842 5,050        
  Provision for bad debts 213        178         (35) 540           649           567           (82) 1,054        
      Total O&M expense 5,209     5,348      139 5,117        20,130      20,594      464 18,699      
  Depreciation & amortization 3,225     3,280      55 3,376        12,897      13,101      204 13,491      
  Taxes, other than income 1,838     1,807      (31) 1,750        6,891        6,861        (30) 6,033        
Total operating expenses 10,272   10,435    163 10,243      39,918      40,556      638 38,223      

Operating income 14,942   14,436    506 13,779      42,669      40,256      2,413 38,825      

Other income (expense):

  Interest, net (1,262)    (1,065)    (197) (1,332)       (4,727)      (4,443)      (284) (5,197)      
  Miscellaneous income (expense), net 560        631         (71) 499           2,116        1,974        142 (942)         
Total other income (expense) (702)       (434)       (268) (833)          (2,611)      (2,469)      (142) (6,139)      

Income (loss) before income taxes 14,240   14,002    238 12,946      40,058      37,787      2,271 32,686      
  Provision/(Benefit) for income taxes (3,176)    (2,313)    (863) (3,024)       (4,952)      (4,234)      (718) (6,082)      
Net income (loss) 11,064$ 11,689$  (625)$         9,922$      35,106$    33,553$    1,553$       26,604$    

Volumes (Mmcf) :

    Residential 3,697     4,182      (485) 3,182        8,327        8,835        (508) 7,480        
    Commercial 2,304     2,434      (130) 1,931        5,440        5,604        (164) 4,947        
    Industrial 491        449         42 451           1,455        1,333        122 1,305        
    Irrigation -         -         0 -            -           -           0 -           
    Public Authorities 160        180         (20) 142           383           398           (15) 347           
    Unbilled (1,324)    (22)         (1,302) 1,978        2,185        2,937        (752) 3,506        
  Total Gas Distribution volumes 5,328     7,223      (1,895) 7,684        17,790      19,107      (1,317) 17,585      
Transportation volumes 5,109     4,834      275 5,562        19,192      17,905      1,287 19,133      
Total Throughput 10,437   12,057    (1,620) 13,246      36,982      37,012      (30) 36,718      
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ending February 28, 2023

MTD YTD

Financial Results in $MM's Actual Budget
Fav/ 

Unfav %     Actual Budget
Fav/ 

Unfav %
Net Income 9.6$          11.1$      (1.5)$     (13.5%) 44.8$      44.7$        0.1$        0.2%
Contribution Margin 22.7          23.7        (1.0) (4.2%) 105.3      104.5        0.8 0.8%
O&M - Direct BU 3.2            2.9          (0.3) (10.3%) 15.6        15.7          0.1 0.6%

Cap Rate 57.0% 57.2% (0.2%) 57.1% 56.8% 0.3%

Capital Spending Activities
Capital Spending 10.4$        10.5$      (0.1)$     (1.0%) 52.5$      52.3$        0.2$        0.4%
Project Closings 10.4$        7.7$        2.7$      35.1%   38.7$      47.7$        (9.0)$       (18.9%)

Statistical Information and Indicators Act Bud Inc/Dec % FY2022 Inc/Dec %
   (in thousands except Headcount)
Customer Base Charge (1) 363           365         (2)          -0.5% 362 1               0.3%     

Feb
Employee Headcount (2) 372 381 (9)          -2.4% 361 11             3.0%   

Direct O&M (3) per Customer Base Charge 117.3$      103.9$    13.5$    13.0% 112.9$    4.4$          3.9%     
Direct O&M (3) per Headcount 114.5$      99.5$      15.0$    15.1% 113.2$    1.3$          1.1%     

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
KY/Mid-States

For the Period Ending February 28, 2023

in $thousands MTD YTD

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:

  Delivered gas 19,224$ 19,588$   (364)$        18,109$    87,053$   87,113$   (60)$          81,572$   
  Transportation 3,459     4,055       (596) 3,484        18,119     17,289     830 16,966     
  Other revenue 22          11            11 22             120          64            56 125          
Total Contribution Margin 22,705   23,654     (949) 21,615      105,292   104,466   826 98,663     

Operating expenses:

  Direct BU O&M 3,208     2,928       (280) 2,720        15,586     15,694     108 13,732     
  Direct SSU Charges 402        262          (140) 347           2,082       1,257       (825) 1,930       
  SSU Allocations 1,157     1,471       314 1,114        6,580       7,737       1,157 6,165       
  Provision for bad debts 302        162          (140) 165           951          729          (222) 1,219       
      Total O&M expense 5,069     4,823       (246) 4,346        25,199     25,417     218 23,046     
  Depreciation & amortization 3,235     3,283       48 3,376        16,132     16,384     252 16,866     
  Taxes, other than income 1,786     1,767       (19) 1,716        8,677       8,628       (49) 7,749       
Total operating expenses 10,090   9,873       (217) 9,438        50,008     50,429     421 47,661     

Operating income 12,615   13,781     (1,166) 12,177      55,284     54,037     1,247 51,002     

Other income (expense):

  Interest, net (1,161)   (1,031)     (130) (765)          (5,888)      (5,475)      (413) (5,962)      
  Miscellaneous income (expense), net 457        531          (74) 242           2,573       2,506       67 (700)         
Total other income (expense) (704)      (500)        (204) (523)          (3,315)      (2,969)      (346) (6,662)      

Income (loss) before income taxes 11,911   13,281     (1,370) 11,654      51,969     51,068     901 44,340     
  Provision/(Benefit) for income taxes (2,264)   (2,143)     (121) (2,669)       (7,216)      (6,377)      (839) (8,751)      
Net income (loss) 9,647$   11,138$   (1,491)$     8,985$      44,753$   44,691$   62$            35,589$   

Volumes (Mmcf) :

    Residential 3,219     4,010       (791) 4,311        11,547     12,845     (1,298) 11,791     
    Commercial 1,970     2,266       (296) 2,479        7,410       7,870       (460) 7,426       
    Industrial 442        487          (45) 513           1,897       1,819       78 1,818       
    Irrigation -        -          0 -            -           -           0 -           
    Public Authorities 136        170          (34) 185           518          568          (50) 532          
    Unbilled (1,106)   (648)        (458) (1,533)       1,079       2,289       (1,210) 1,973       
  Total Gas Distribution volumes 4,661     6,285       (1,624) 5,955        22,451     25,391     (2,940) 23,540     
Transportation volumes 4,451     5,433       (982) 4,894        23,643     23,338     305 24,027     
Total Throughput 9,112     11,718     (2,606) 10,849      46,094     48,729     (2,635) 47,567     
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2023

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 11.2$        11.1$        0.1$          0.9%         31.9$        33.9$        (2.0)$         (5.9%)        56.0$        55.8$        0.2$          0.4%         
Contribution Margin 20.2          20.7          (0.5) (2.4%)        68.1          69.2          (1.1) (1.6%)        125.5        125.1        0.4 0.3%         
O&M - Direct BU 3.4            3.4            0.0 0.0%          9.7            9.6            (0.1) (1.0%)        19.0          19.1          0.1 0.5%         

Cap Rate 56.8% 58.1% (1.3%)        56.9% 57.1% (0.2%)        57.1% 57.0% 0.1%         

Capital Spending Activities
Capital Spending 13.0$        12.4$        0.6$          4.8%         33.0$        31.8$        1.2$          3.8%         65.6$        64.8$        0.8$          1.2%         
Project Closings 11.9$        11.5$        0.4$          3.5%         29.2$        28.8$        0.4$          1.4%         50.6$        59.2$        (8.6)$         (14.5%)        

Statistical Information and Indicators Mar Mar
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 364           365           (1) (0.3%)        362 2 0.6%         

Employee Headcount (2) 367 381 (14) (3.7%)      357 10 2.8%       

Direct O&M (3) per Customer Base Charge 104.2$      104.0$      0.1$          0.1%         99.7$        4.5$          4.5%         
Direct O&M (3) per Headcount 103.3$      99.6$        3.7$          3.7%         101.1$      2.2$          2.2%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2023

Quarter-to-Date

Margins: QTD decrease driven largely by transportation and warmer weather.

O&M: O&M for the quarter was $0.1MM unfavorable to budget driven largely by underspend of Outside Services of $0.2MM for Contract Labor offset by 
an overspend for division-wide polyfusion training of $0.2MM.

Cap Rate: QTD variance is slightly unfavorable to budget due to heavier O&M work.

Capital: QTD overspend of $1.2MM is largely due to catch-up of spend on several projetcs including the receipt of our TN AMLD equipment.

Project Closings: QTD variance is $0.4MM mainly due to SR99 being put in service early. During the budget process, closings were budgeted similar to 
years past as a percentage of spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of these projects will 
not close until Q4, which will likely continue to cause a gap in actual closings to budgeted closings.

Year-to-Date

Margins: YTD increase driven largely by transportation.

O&M: YTD was $0.1MM favorable to budget driven largely by underspend of Outside Services of $0.3MM for Contract Labor offset by an overspend for 
division-wide polyfusion training of $0.2MM.

Cap Rate: YTD variance is slightly favorable to budget by 0.1%.

Capital: YTD overspend of $0.8MM is largely due to catch up of spend on several projects.

Project Closings: YTD variance is $8.6MM favorable due to timing of project closings for budget.  During the budget process, closings were budgeted 
similar to years past as a percentage of spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of these 
projects will not close until Q4, causing a gap in actual closings to budgeted closings.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2023
in $thousands MTD March QTD March YTD March

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 16,526$     16,913$     (387)$         15,935$     57,049$     57,810$     (761)$         54,120$     103,579$   104,026$   (447)$         97,508$     

  Transportation 3,676         3,755         (79) 3,543         11,029       11,361       (332) 10,947       21,795       21,044       751 20,509       
  Other Revenue 26              10              16 24              70              32              38 72              146            75              71 149            
Total Contribution Margin 20,228       20,679       (451) 19,503       68,148       69,203       (1,055) 65,139       125,520     125,145     375 118,166     

Operating expenses:
  Direct BU O&M 3,414         3,364         (50) 3,008         9,667         9,638         (29) 8,542         19,000       19,059       59 16,741       
  Direct SSU Charges 453            279            (174) 466            1,353         793            (560) 1,270         2,535         1,535         (1,000) 2,395         
  SSU Allocations 1,551         1,786         235 1,490         4,160         4,829         669 3,911         8,130         9,523         1,393 7,655         
  Provision For Bad Debts 372            142            (230) (318)           887            482            (405) 387            1,323         871            (452) 901            
      Total O&M expense 6,242         5,849         (393) 5,111         17,420       16,535       (885) 15,380       33,522       32,523       (999) 30,086       
  Depreciation & Amortization 3,247         3,288         41 3,381         9,707         9,851         144 10,133       19,379       19,672       293 20,247       
  Taxes, Other Than Income 1,832         1,795         (37) 1,565         5,457         5,369         (88) 5,030         10,510       10,424       (86) 9,313         
Total Operating Expense 11,321       10,933       (388) 10,057       32,583       31,756       (827) 30,543       63,411       62,619       (792) 59,647       

Operating Income 8,907         9,746         (839) 9,446         35,564       37,447       (1,883) 54,120       62,109       62,526       (417) 58,519       

Other Income (Expense):
  Interest, Net (1,295)        (1,002)        (293) (1,172)        (3,719)        (3,097)        (622) (3,269)        (7,184)        (6,476)        (708) (7,135)        
  Miscellaneous Income (Expense), Net 212            456            (244) 206            1,229         1,618         (389) 947            2,785         2,961         (176) (493)           
Total Other Income (Expense) (1,084)        (546)           (538) (966)           (2,490)        (1,479)        (1,011) (2,322)        (4,398)        (3,515)        (883) (7,628)        

Income (Loss) Before Income Taxes 7,823         9,200         (1,377) 8,480         33,075       35,968       (2,893) 32,274       57,711       59,011       (1,300) 50,891       
  Provision/(Benefit) For Income Taxes 3,397         1,867         1,530 1,169         (1,144)        (2,074)        930 (3,719)        (1,737)        (3,253)        1,516 (5,652)        
Income Statement- Net Income (Loss) 11,220$     11,067$     153$          9,649$       31,930$     33,894$     (1,964)$      28,555$     55,973$     55,758$     215$          45,239$     

Volumes (Mmcf) :

    Residential 2,099         3,151         (1,052) 2,762         9,016         11,343       (2,327) 10,255       13,646       15,996       (2,350) 14,552       
    Commercial 1,316         1,847         (531) 1,626         5,590         6,546         (956) 6,036         8,726         9,717         (991) 9,052         
    Industrial 345            406            (61) 401            1,277         1,342         (65) 1,365         2,242         2,225         17 2,219         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 97              141            (44) 125            393            492            (99) 452            616            709            (93) 657            
    Unbilled 274            (815)           1,089 (759)           (2,156)        (1,485)        (671) (314)           1,353         1,474         (121) 1,214         
  Total Gas Distribution Volumes 4,131         4,729         (598) 4,155         14,120       18,238       (4,118) 17,794       26,582       30,121       (3,539) 27,696       
Transportation Volumes 4,841         4,972         (131) 4,783         14,401       15,239       (838) 15,239       28,484       28,310       174 28,810       
Total Throughput 8,973         9,701         (728) 8,938         28,521       33,477       (4,956) 33,033       55,066       58,431       (3,365) 56,506       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending April 30, 2023

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 5.2$          5.6$          (0.4)$         (7.1%)        5.2$          5.6$          (0.4)$         (7.1%)        61.2$        61.3$        (0.1)$         (0.2%)        
Contribution Margin 16.2          16.5          (0.3) (1.8%)        16.2          16.5          (0.3) (1.8%)        141.7        141.6        0.1 0.1%         
O&M - Direct BU 3.0            3.2            0.2 6.3%         3.0            3.2            0.2 6.3%         22.0          22.2          0.2 0.9%         

Cap Rate 58.7% 58.0% 0.7%         58.7% 58.0% 0.7%         57.3% 57.1% 0.2%         

Capital Spending Activities
Capital Spending 11.8$        12.8$        (1.0)$         (7.8%)        11.8$        12.8$        (1.0)$         (7.8%)        77.4$        77.7$        (0.3)$         (0.4%)        
Project Closings 10.8$        11.2$        (0.4)$         (3.6%)        10.8$        11.2$        (0.4)$         (3.6%)        61.4$        70.4$        (9.0)$         (12.8%)        

Statistical Information and Indicators Apr Apr
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 364           366           (2) (0.5%)        362 2 0.6%         

Employee Headcount (2) 367 381 (14) (3.7%)      356 11 3.1%       

Direct O&M (3) per Customer Base Charge 104.7$      104.1$      0.5$          0.5%         99.5$        5.2$          5.2%         
Direct O&M (3) per Headcount 103.8$      100.0$      3.8$          3.8%         101.2$      2.6$          2.6%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending April 30, 2023
in $thousands MTD April QTD April YTD April

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 13,017$     12,746$     271$          12,512$     13,017$     12,746$     271$          12,512$     116,595$   116,771$   (176)$         110,020$   

  Transportation 3,180         3,736         (556) 4,604         3,180         3,736         (556) 4,604         24,975       24,780       195 25,114       
  Other Revenue 19              13              6 20              19              13              6 20              165            88              77 169            
Total Contribution Margin 16,215       16,494       (279) 17,136       16,215       16,494       (279) 17,136       141,735     141,639     96 135,302     

Operating expenses:
  Direct BU O&M 2,973         3,164         191 2,790         2,973         3,164         191 2,790         21,973       22,224       251 19,530       
  Direct SSU Charges 540            280            (260) 494            540            280            (260) 494            3,074         1,815         (1,259) 2,889         
  SSU Allocations 1,245         1,460         215 1,212         1,245         1,460         215 1,212         9,375         10,983       1,608 8,867         
  Provision For Bad Debts 129            108            (21) 325            129            108            (21) 325            1,452         978            (474) 1,226         
      Total O&M expense 4,886         5,012         126 4,821         4,886         5,012         126 4,821         35,874       36,000       126 32,512       
  Depreciation & Amortization 3,253         3,301         48 3,382         3,253         3,301         48 3,382         22,632       22,973       341 23,629       
  Taxes, Other Than Income 1,757         1,700         (57) 1,772         1,757         1,700         (57) 1,772         12,267       12,124       (143) 11,086       
Total Operating Expense 9,896         10,014       118 9,975         9,896         10,014       118 9,975         70,773       71,097       324 67,227       

Operating Income 6,319         6,480         (161) 7,161         6,319         6,480         (161) 12,512       70,963       70,541       422 68,076       

Other Income (Expense):
  Interest, Net (1,084)        (934)           (150) (1,169)        (1,084)        (934)           (150) (1,169)        (8,268)        (7,410)        (858) (8,304)        
  Miscellaneous Income (Expense), Net 544            423            121 470            544            423            121 470            3,329         3,384         (55) (23)             
Total Other Income (Expense) (540)           (511)           (29) (700)           (540)           (511)           (29) (700)           (4,938)        (4,026)        (912) (8,327)        

Income (Loss) Before Income Taxes 5,779         5,970         (191) 6,462         5,779         5,970         (191) 6,462         66,025       66,516       (491) 59,749       
  Provision/(Benefit) For Income Taxes (584)           (413)           (171) (1,242)        (584)           (413)           (171) (1,242)        (4,856)        (5,202)        346 (9,289)        
Income Statement- Net Income (Loss) 5,195$       5,556$       (361)$         5,220$       5,195$       5,556$       (361)$         5,220$       61,169$     61,314$     (145)$         50,459$     

Volumes (Mmcf) :

    Residential 1,847         2,022         (175) 2,009         1,847         2,022         (175) 2,009         15,493       18,018       (2,525) 16,562       
    Commercial 1,208         1,202         6 1,239         1,208         1,202         6 1,239         9,933         10,919       (986) 10,292       
    Industrial 223            317            (94) 368            223            317            (94) 368            2,465         2,542         (77) 2,587         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 86              93              (7) 94              86              93              (7) 94              702            802            (100) 752            
    Unbilled (926)           (1,136)        210 (788)           (926)           (1,136)        210 (788)           427            338            89 427            
  Total Gas Distribution Volumes 2,438         2,498         (60) 2,923         2,438         2,498         (60) 2,923         29,021       32,619       (3,598) 30,619       
Transportation Volumes 4,056         4,836         (780) 4,384         4,056         4,836         (780) 4,384         32,540       33,146       (606) 33,194       
Total Throughput 6,494         7,334         (840) 7,308         6,494         7,334         (840) 7,308         61,560       65,765       (4,205) 63,813       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending May 31, 2023

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 2.8$          3.5$          (0.7)$         (20.0%)        8.0$          9.1$          (1.1)$         (12.1%)        63.9$        64.8$        (0.9)$         (1.4%)        
Contribution Margin 13.6          14.1          (0.5) (3.5%)        29.9          30.6          (0.7) (2.3%)        155.4        155.8        (0.4) (0.3%)        
O&M - Direct BU 3.6            3.4            (0.2) (5.9%)        6.6            6.5            (0.1) (1.5%)        25.6          25.6          0.0 0.0%          

Cap Rate 58.4% 57.2% 1.2%         58.5% 57.6% 0.9%         57.4% 57.1% 0.3%         

Capital Spending Activities
Capital Spending 13.6$        15.5$        (1.9)$         (12.3%)        25.4$        28.3$        (2.9)$         (10.2%)        91.0$        93.2$        (2.2)$         (2.4%)        
Project Closings 6.1$          14.1$        (8.0)$         (56.7%)        16.8$        25.3$        (8.5)$         (33.6%)        67.3$        84.6$        (17.3)$       (20.4%)      

Statistical Information and Indicators May May
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 364           366           (2) (0.5%)        362 2 0.6%         

Employee Headcount (2) 0 381 (381) (100.0%)    356 (356) (100.0%)    

Direct O&M (3) per Customer Base Charge 105.7$      105.0$      0.8$          0.8%         100.4$      5.4$          5.3%         
Direct O&M (3) per Headcount 100.8$      (100.8)$     (100.0%)    102.1$      (102.1)$     (100.0%)    

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending May 31, 2023
in $thousands MTD May QTD May YTD May

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 10,476$     10,811$     (335)$         10,187$     23,493$     23,557$     (64)$           22,699$     127,071$   127,582$   (511)$         120,207$   

  Transportation 3,149         3,296         (147) 2,929         6,329         7,031         (702) 7,533         28,124       28,076       48 28,043       
  Other Revenue 21              13              8 20              40              26              14 40              186            101            85 189            
Total Contribution Margin 13,647       14,120       (473) 13,136       29,862       30,614       (752) 30,272       155,382     155,758     (376) 148,438     

Operating expenses:
  Direct BU O&M 3,621         3,369         (252) 3,164         6,594         6,533         (61) 5,954         25,593       25,592       (1) 22,694       
  Direct SSU Charges 463            318            (145) 485            1,003         598            (405) 978            3,537         2,133         (1,404) 3,373         
  SSU Allocations 1,728         1,699         (29) 1,514         2,973         3,159         186 2,726         11,103       12,682       1,579 10,381       
  Provision For Bad Debts (64)             92              156 138            65              199            134 463            1,388         1,070         (318) 1,364         
      Total O&M expense 5,748         5,478         (270) 5,301         10,634       10,490       (144) 10,122       41,622       41,478       (144) 37,813       
  Depreciation & Amortization 3,253         3,310         57 3,379         6,506         6,611         105 6,761         25,885       26,283       398 27,008       
  Taxes, Other Than Income 1,743         1,693         (50) 1,616         3,500         3,393         (107) 3,389         14,010       13,817       (193) 12,702       
Total Operating Expense 10,745       10,481       (264) 10,296       20,641       20,494       (147) 20,271       81,517       81,578       61 77,523       

Operating Income 2,902         3,639         (737) 2,840         9,221         10,119       (898) 22,699       73,865       74,180       (315) 70,915       

Other Income (Expense):
  Interest, Net (1,084)        (889)           (195) (1,150)        (2,168)        (1,822)        (346) (2,319)        (9,352)        (8,298)        (1,054) (9,454)        
  Miscellaneous Income (Expense), Net 617            552            65 379            1,161         975            186 849            3,947         3,937         10 355            
Total Other Income (Expense) (466)           (336)           (130) (771)           (1,006)        (847)           (159) (1,471)        (5,405)        (4,362)        (1,043) (9,098)        

Income (Loss) Before Income Taxes 2,436         3,303         (867) 2,069         8,215         9,272         (1,057) 8,530         68,460       69,819       (1,359) 61,817       
  Provision/(Benefit) For Income Taxes 332            217            115 (34)             (252)           (196)           (56) (1,276)        (4,524)        (4,984)        460 (9,323)        
Income Statement- Net Income (Loss) 2,767$       3,520$       (753)$         2,035$       7,963$       9,076$       (1,113)$      7,255$       63,936$     64,834$     (898)$         52,494$     

Volumes (Mmcf) :

    Residential 830            846            (16) 830            2,678         2,868         (190) 2,839         16,323       18,863       (2,540) 17,392       
    Commercial 665            633            32 654            1,873         1,835         38 1,893         10,599       11,552       (953) 10,946       
    Industrial 282            259            23 277            505            576            (71) 645            2,747         2,801         (54) 2,864         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 51              50              1 52              137            143            (6) 146            753            852            (99) 803            
    Unbilled (1,047)        (394)           (653) (444)           (1,973)        (1,530)        (443) (1,231)        (619)           (56)             (563) (17)             
  Total Gas Distribution Volumes 782            1,393         (611) 1,369         3,220         3,891         (671) 4,292         29,802       34,012       (4,210) 31,988       
Transportation Volumes 7                4,438         (4,431) 3,993         4,063         9,274         (5,211) 8,377         32,546       37,584       (5,038) 37,187       
Total Throughput 788            5,831         (5,043) 5,362         7,282         13,165       (5,883) 12,670       62,349       71,596       (9,247) 69,175       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2023

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 1.9$          1.5$          0.4$          26.7%         9.8$          10.6$        (0.8)$         (7.5%)        65.8$        66.4$        (0.6)$         (0.9%)        
Contribution Margin 13.0          13.5          (0.5) (3.7%)        42.8          44.1          (1.3) (2.9%)        168.3        169.3        (1.0) (0.6%)        
O&M - Direct BU 3.3            3.5            0.2 5.7%         9.9            10.0          0.1 1.0%         28.9          29.1          0.2 0.7%         

Cap Rate 59.3% 57.5% 1.8%         58.9% 57.6% 1.3%         57.7% 57.2% 0.5%         

Capital Spending Activities
Capital Spending 14.0$        17.1$        (3.1)$         (18.1%)        39.4$        45.4$        (6.0)$         (13.2%)        105.0$      110.2$      (5.2)$         (4.7%)        
Project Closings 7.7$          13.1$        (5.4)$         (41.2%)        24.5$        38.4$        (13.9)$       (36.2%)      75.1$        97.6$        (22.5)$       (23.1%)      

Statistical Information and Indicators Jun Jun
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 364           367           (3) (0.8%)        362 2 0.6%         

Employee Headcount (2) 367 381 (14) (3.7%)      357 10 2.8%       

Direct O&M (3) per Customer Base Charge 106.2$      105.1$      1.0$          1.0%         100.6$      5.6$          5.6%         
Direct O&M (3) per Headcount 105.3$      101.3$      4.0$          4.0%         102.0$      3.4$          3.3%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.

CASE NO. 2024-00276 
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2023

Quarter-to-Date

Margins: QTD decrease driven largely by transportation and rate case outcomes in both TN and KY.

O&M: O&M for the quarter was $0.1MM favorable to budget driven largely by underspend of Outside Services of $0.4MM for Contract Labor offset by an 
overspend for Materials and Training of $0.3MM.

Cap Rate: QTD variance is slightly favorable to budget due to heavier capital work.

Capital: QTD underspend of $6.0MM is largely due to catch-up of spend largely due to Hwy 431 project in Union City, TN (final estimate came in 
significantly under budget).

Project Closings: QTD variance is unfavorable by $13.9MM.  During the budget process, closings were budgeted similar to years past as a percentage 
of spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of these projects will not close until Q4, which will 
likely continue to cause a gap in actual closings to budgeted closings.

Year-to-Date

Margins: YTD decrease driven largely by rate case outcomes in TN and KY PRP.

O&M: YTD was $0.2MM favorable to budget driven largely by underspend of Outside Services of $0.7MM for Contract Labor offset by an overspend for 
Training, T&E, and Materials of $0.5MM.

Cap Rate: YTD variance is slightly favorable to budget by 0.5%.

Capital: YTD underspend of $5.2MM is largely due by Hwy 431 ($0.5MM), Aldyl-A projects delays ($1.7MM).

Project Closings: YTD variance is unfavorable by $22.5MM.  During the budget process, closings were budgeted similar to years past as a percentage of 
spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) many of these projects will not close until Q4, causing a 
gap in actual closings to budgeted closings.

CASE NO. 2024-00276 
FR 16(7)(o) 
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2023
in $thousands MTD June QTD June YTD June

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 10,056$     10,309$     (253)$         9,815$       33,549$     33,866$     (317)$         32,514$     137,128$   137,891$   (763)$         130,021$   

  Transportation 2,884         3,196         (312) 2,741         9,213         10,228       (1,015) 10,274       31,009       31,272       (263) 30,784       
  Other Revenue 21              16              5 82              61              42              19 122            207            117            90 270            
Total Contribution Margin 12,961       13,522       (561) 12,638       42,823       44,136       (1,313) 42,910       168,343     169,280     (937) 161,076     

Operating expenses:
  Direct BU O&M 3,264         3,481         217 3,165         9,858         10,014       156 9,118         28,858       29,073       215 25,859       
  Direct SSU Charges 369            246            (123) 330            1,372         845            (527) 1,308         3,907         2,380         (1,527) 3,703         
  SSU Allocations 964            1,587         623 1,185         3,937         4,746         809 3,912         12,067       14,269       2,202 11,567       
  Provision For Bad Debts 64              87              23 (36)             129            286            157 428            1,452         1,157         (295) 1,328         
      Total O&M expense 4,661         5,401         740 4,644         15,296       15,891       595 14,765       46,283       46,879       596 42,456       
  Depreciation & Amortization 3,383         3,444         61 2,988         9,889         10,055       166 9,749         29,268       29,727       459 29,996       
  Taxes, Other Than Income 1,780         1,689         (91) 1,666         5,280         5,083         (197) 5,055         15,790       15,506       (284) 14,368       
Total Operating Expense 9,824         10,534       710 9,298         30,465       31,029       564 29,570       91,341       92,112       771 86,821       

Operating Income 3,137         2,988         149 3,339         12,358       13,107       (749) 32,514       77,002       77,168       (166) 74,255       

Other Income (Expense):
  Interest, Net (1,568)        (1,290)        (278) (1,223)        (3,736)        (3,112)        (624) (3,542)        (10,919)      (9,588)        (1,331) (10,676)      
  Miscellaneous Income (Expense), Net 715            635            80 3,914         1,876         1,611         265 4,763         4,661         4,572         89 4,270         
Total Other Income (Expense) (853)           (655)           (198) 2,692         (1,860)        (1,502)        (358) 1,221         (6,258)        (5,017)        (1,241) (6,407)        

Income (Loss) Before Income Taxes 2,284         2,333         (49) 6,031         10,499       11,605       (1,106) 14,561       70,744       72,151       (1,407) 67,848       
  Provision/(Benefit) For Income Taxes (405)           (805)           400 1,786         (657)           (1,001)        344 510            (4,929)        (5,789)        860 (7,538)        
Income Statement- Net Income (Loss) 1,879$       1,528$       351$          7,817$       9,842$       10,604$     (762)$         15,071$     65,815$     66,362$     (547)$         60,310$     

Volumes (Mmcf) :

    Residential 462            404            58 402            3,140         3,272         (132) 3,241         16,786       19,268       (2,482) 17,794       
    Commercial 520            474            46 456            2,393         2,309         84 2,349         11,118       12,027       (909) 11,402       
    Industrial 227            224            3 245            732            800            (68) 890            2,974         3,025         (51) 3,110         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 35              31              4 29              172            174            (2) 175            788            883            (95) 832            
    Unbilled (26)             (19)             (7) 3                (1,452)        (1,549)        97 (1,229)        (99)             (75)             (24) (15)             
  Total Gas Distribution Volumes 1,218         1,115         103 1,135         4,985         5,006         (21) 5,428         31,567       35,127       (3,560) 33,123       
Transportation Volumes 3,763         4,274         (511) 3,701         11,813       13,548       (1,735) 12,078       40,297       41,858       (1,561) 40,888       
Total Throughput 4,981         5,389         (408) 4,836         16,798       18,554       (1,756) 17,506       71,864       76,985       (5,121) 74,011       

CASE NO. 2024-00276 
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending July 31, 2023

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 2.9$          2.4$          0.5$          20.8%         2.9$          2.4$          0.5$          20.8%         68.7$        68.7$        0.0%          
Contribution Margin 13.8          13.2          0.6 4.5%         13.8          13.2          0.6 4.5%         182.2        182.5        (0.3) (0.2%)        
O&M - Direct BU 3.4            3.5            0.1 2.9%         3.4            3.5            0.1 2.9%         32.2          32.6          0.4 1.2%         

Cap Rate 60.5% 58.0% 2.5%         60.5% 58.0% 2.5%         58.0% 57.3% 0.7%         

Capital Spending Activities
Capital Spending 13.0$        15.1$        (2.1)$         (13.9%)        13.0$        15.1$        (2.1)$         (13.9%)        118.0$      125.3$      (7.3)$         (5.8%)        
Project Closings 6.5$          13.3$        (6.8)$         (51.1%)        6.5$          13.3$        (6.8)$         (51.1%)        81.6$        111.0$      (29.4)$       (26.5%)      

Statistical Information and Indicators Jul Jul
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 365           367           (2) (0.5%)        362 3 0.8%         

Employee Headcount (2) 369 381 (12) (3.1%)      351 18 5.1%       

Direct O&M (3) per Customer Base Charge 105.7$      105.9$      (0.2)$         (0.2%)        100.2$      5.5$          5.5%         
Direct O&M (3) per Headcount 104.5$      102.0$      2.5$          2.5%         103.3$      1.2$          1.2%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.

CASE NO. 2024-00276 
FR 16(7)(o) 
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending July 31, 2023
in $thousands MTD July QTD July YTD July

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 10,105$     10,104$     1$              9,957$       10,105$     10,104$     1$              9,957$       147,233$   147,995$   (762)$         139,979$   

  Transportation 3,649         3,067         582 2,693         3,649         3,067         582 2,693         34,657       34,339       318 33,477       
  Other Revenue 53              19              34 25              53              19              34 25              260            136            124 295            
Total Contribution Margin 13,807       13,190       617 12,675       13,807       13,190       617 12,675       182,150     182,470     (320) 173,751     

Operating expenses:
  Direct BU O&M 3,392         3,541         149 3,479         3,392         3,541         149 3,479         32,249       32,614       365 29,338       
  Direct SSU Charges 408            242            (166) 502            408            242            (166) 502            4,315         2,622         (1,693) 4,205         
  SSU Allocations 1,619         1,668         49 1,901         1,619         1,668         49 1,901         13,686       15,937       2,251 13,468       
  Provision For Bad Debts (86)             86              172 55              (86)             86              172 55              1,366         1,242         (124) 1,383         
      Total O&M expense 5,332         5,537         205 5,938         5,332         5,537         205 5,938         51,616       52,415       799 48,394       
  Depreciation & Amortization 3,386         3,456         70 3,197         3,386         3,456         70 3,197         32,654       33,183       529 33,193       
  Taxes, Other Than Income 1,810         1,753         (57) 1,607         1,810         1,753         (57) 1,607         17,599       17,260       (339) 15,975       
Total Operating Expense 10,527       10,746       219 10,742       10,527       10,746       219 10,742       101,869     102,858     989 97,563       

Operating Income 3,280         2,443         837 1,934         3,280         2,443         837 9,957         80,282       79,611       671 76,188       

Other Income (Expense):
  Interest, Net (1,506)        (1,263)        (243) (1,427)        (1,506)        (1,263)        (243) (1,427)        (12,426)      (10,851)      (1,575) (12,103)      
  Miscellaneous Income (Expense), Net 760            607            153 561            760            607            153 561            5,422         5,179         243 4,830         
Total Other Income (Expense) (746)           (656)           (90) (866)           (746)           (656)           (90) (866)           (7,004)        (5,672)        (1,332) (7,273)        

Income (Loss) Before Income Taxes 2,534         1,788         746 1,067         2,534         1,788         746 1,067         73,278       73,939       (661) 68,915       
  Provision/(Benefit) For Income Taxes 387            576            (189) 703            387            576            (189) 703            (4,542)        (5,214)        672 (6,835)        
Income Statement- Net Income (Loss) 2,920$       2,363$       557$          1,770$       2,920$       2,363$       557$          1,770$       68,735$     68,726$     9$              62,080$     

Volumes (Mmcf) :

    Residential 363            326            37 325            363            326            37 325            17,149       19,593       (2,444) 18,118       
    Commercial 450            415            35 403            450            415            35 403            11,569       12,442       (873) 11,805       
    Industrial 211            225            (14) 253            211            225            (14) 253            3,185         3,250         (65) 3,362         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 26              22              4 23              26              22              4 23              814            905            (91) 855            
    Unbilled 22              11              11 2                22              11              11 2                (77)             (64)             (13) (13)             
  Total Gas Distribution Volumes 1,073         999            74 1,005         1,073         999            74 1,005         32,640       36,126       (3,486) 34,128       
Transportation Volumes 3,691         4,109         (418) 3,636         3,691         4,109         (418) 3,636         43,987       45,966       (1,979) 44,525       
Total Throughput 4,763         5,107         (344) 4,641         4,763         5,107         (344) 4,641         76,627       82,093       (5,466) 78,652       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending August 31, 2023 

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 1.3$          2.4$          (1.1)$         (45.8%)        4.2$          4.8$          (0.6)$         (12.5%)        70.0$        71.2$        (1.2)$         (1.7%)        
Contribution Margin 12.3          12.9          (0.6) (4.7%)        26.1          26.1          0.0 0.0%          194.4        195.4        (1.0) (0.5%)        
O&M - Direct BU 3.7            3.3            (0.4) (12.1%)        7.1            6.8            (0.3) (4.4%)        35.9          35.9          0.0 0.0%          

Cap Rate 59.9% 58.4% 1.5%         60.2% 58.2% 2.0%         58.1% 57.4% 0.7%         

Capital Spending Activities
Capital Spending 15.6$        14.7$        0.9$          6.1%         28.7$        29.7$        (1.0)$         (3.4%)        133.5$      140.0$      (6.5)$         (4.6%)        
Project Closings 20.3$        15.6$        4.7$          30.1%         26.9$        28.9$        (2.0)$         (6.9%)        102.0$      126.7$      (24.7)$       (19.5%)      

Statistical Information and Indicators Aug Aug
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 365           367           (2) (0.5%)        362 3 0.8%         

Employee Headcount (2) 372 381 (9) (2.4%)        356 16 4.5%       

Direct O&M (3) per Customer Base Charge 108.8$      106.4$      2.4$          2.2%         99.0$        9.8$          9.9%         
Direct O&M (3) per Headcount 106.8$      102.5$      4.3$          4.1%         100.7$      6.1$          6.1%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending August 31, 2023 
in $thousands MTD August QTD August YTD August

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 9,529$       9,980$       (451)$         9,410$       19,635$     20,084$     (449)$         19,367$     156,762$   157,975$   (1,213)$      149,388$   

  Transportation 2,801         2,907         (106) 2,936         6,450         5,974         476 5,629         37,458       37,246       212 36,413       
  Other Revenue (32)             23              (55) 31              22              42              (20) 56              229            159            70 326            
Total Contribution Margin 12,299       12,910       (611) 12,376       26,106       26,100       6 25,052       194,449     195,380     (931) 186,127     

Operating expenses:
  Direct BU O&M 3,685         3,270         (415) 2,525         7,077         6,810         (267) 6,004         35,934       35,884       (50) 31,863       
  Direct SSU Charges 399            241            (158) 359            807            484            (323) 861            4,713         2,863         (1,850) 4,564         
  SSU Allocations 1,484         1,470         (14) 1,061         3,103         3,139         36 2,963         15,170       17,408       2,238 14,529       
  Provision For Bad Debts 90              84              (6) (121)           3                170            167 (66)             1,455         1,327         (128) 1,262         
      Total O&M expense 5,658         5,066         (592) 3,824         10,990       10,603       (387) 9,762         57,274       57,481       207 52,218       
  Depreciation & Amortization 3,435         3,490         55 3,254         6,821         6,946         125 6,451         36,089       36,673       584 36,447       
  Taxes, Other Than Income 1,814         1,678         (136) 1,398         3,624         3,432         (192) 3,005         19,413       18,938       (475) 17,374       
Total Operating Expense 10,907       10,234       (673) 8,476         21,435       20,980       (455) 19,218       112,776     113,092     316 106,039     

Operating Income 1,392         2,676         (1,284) 3,900         4,671         5,120         (449) 19,367       81,673       82,288       (615) 80,089       

Other Income (Expense):
  Interest, Net (1,530)        (1,221)        (309) (1,371)        (3,036)        (2,484)        (552) (2,798)        (13,955)      (12,072)      (1,883) (13,474)      
  Miscellaneous Income (Expense), Net 478            432            46 515            1,238         1,040         198 1,075         5,900         5,611         289 5,345         
Total Other Income (Expense) (1,051)        (788)           (263) (856)           (1,798)        (1,444)        (354) (1,722)        (8,056)        (6,461)        (1,595) (8,129)        

Income (Loss) Before Income Taxes 340            1,888         (1,548) 3,044         2,874         3,676         (802) 4,112         73,618       75,827       (2,209) 71,960       
  Provision/(Benefit) For Income Taxes 912            552            360 155            1,299         1,128         171 858            (3,630)        (4,662)        1,032 (6,680)        
Income Statement- Net Income (Loss) 1,252$       2,440$       (1,188)$      3,200$       4,173$       4,803$       (630)$         4,970$       69,988$     71,165$     (1,177)$      65,280$     

Volumes (Mmcf) :

    Residential 313            324            (11) 295            676            649            27 620            17,462       19,917       (2,455) 18,414       
    Commercial 396            398            (2) 372            846            813            33 775            11,965       12,840       (875) 12,177       
    Industrial 220            215            5 220            431            439            (8) 472            3,405         3,464         (59) 3,582         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 24              22              2 22              50              44              6 44              838            927            (89) 877            
    Unbilled 4                (2)               6 (7)               26              9                17 (5)               (73)             (66)             (7) (20)             
  Total Gas Distribution Volumes 957            956            1 902            2,030         1,955         75 1,906         33,597       37,083       (3,486) 35,029       
Transportation Volumes 3,773         3,925         (152) 3,960         7,464         8,033         (569) 7,596         47,761       49,891       (2,130) 48,485       
Total Throughput 4,731         4,881         (150) 4,862         9,494         9,988         (494) 9,503         81,358       86,973       (5,615) 83,514       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending September 30, 2023 

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 1.0$          0.7$          0.3$          42.9%         5.2$          5.5$          (0.3)$         (5.5%)        71.0$        71.8$        (0.8)$         (1.1%)        
Contribution Margin 12.8          13.5          (0.7) (5.2%)        38.9          39.6          (0.7) (1.8%)        207.2        208.9        (1.7) (0.8%)        
O&M - Direct BU 3.9            3.1            (0.8) (25.8%)        10.9          9.9            (1.0) (10.1%)        39.8          39.0          (0.8) (2.1%)        

Cap Rate 60.1% 57.9% 2.2%         60.2% 58.1% 2.1%         58.3% 57.4% 0.9%         

Capital Spending Activities
Capital Spending 17.9$        12.8$        5.1$          39.8%         46.3$        42.0$        4.3$          10.2%         150.6$      151.2$      (0.6)$         (0.4%)        
Project Closings 50.5$        16.8$        33.7$        200.6%       76.7$        45.3$        31.4$        69.3%       151.7$      141.8$      9.9$          7.0%         

Statistical Information and Indicators Sep Sep
   (in thousands except Headcount) Act Bud Inc/Dec % FY2022 Inc/Dec %

Customer Base Charge (1) 365           368           (3) (0.8%)        362 3 0.8%         

Employee Headcount (2) 370 381 (11) (2.9%)      365 5 1.4%         

Direct O&M (3) per Customer Base Charge 109.0$      105.9$      3.1$          2.9%         98.5$        10.5$        10.7%       
Direct O&M (3) per Headcount 107.5$      102.3$      5.2$          5.1%         97.7$        9.9$          10.1%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending September 30, 2023

Quarter-to-Date

Margins: QTD decrease driven largely by transportation and rate case outcomes in both TN and KY.

O&M: O&M for the quarter was $1.0MM unfavorable to budget driven largely by catch up of Outside Services of $0.6MM for Contract Labor, $0.4MM for 
MIP/VPP and restricted stock true up entry, and $0.2MM for Materials (MRC allocation entry), offest by $0.2MM underspend in Labor and Benefits (fav 
cap rates)

Cap Rate: QTD variance is 2.1% favorable to budget due to favorable weather for capital work.

Capital: QTD overspend of $4.3MM is largely due to catch-up of spend in TN (Hwy 431 and North 6" Purchase - Union City 

Project Closings: QTD variance is favorable by $31.4MM.  During the budget process, closings were budgeted similar to years past as a percentage of 
spend. With larger dollar projects occurring this fiscal year (Schweizer Road, Hwy 431, etc.) and many projects with September in service dates, these 
projects closed in Q4.

Year-to-Date

Margins: YTD decrease driven largely by rate case outcomes in TN and KY PRP.

O&M: YTD was $0.8MM unfavorable to budget driven largely by overspend of $0.4MM for MIP/VPP and restricted stock true up entries, $0.2MM for T&E, 
and Materials of $0.4MM (largely for MRC allocation true-up) offset by by $0.2MM underpsend in Labor & Benefits (fav cap rates).

Cap Rate: YTD variance is favorable to budget by 0.9% due to heavier capital work.

Capital: YTD underspend of $0.6MM is largely due to decrease in dollars for Hwy 431/North 6" Purchase ($2.0MM) offset by increase for Crab Creek 
and TSA Upgrades in VA ($1.0MM).

Project Closings: YTD variance is favorable by $9.9MM.  Variance largely driven by FY22 projects that carried over and closed in Q4 (Schweizer Rd, Hwy 
431).
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending September 30, 2023 
in $thousands MTD September QTD September YTD September

Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022 Actual Budget Fav/ Unfav FY2022
Contribution Margin:
  Delivered Gas 9,941$       10,486$     (545)$         9,890$       29,576$     30,570$     (994)$         29,257$     166,703$   168,461$   (1,758)$      159,278$   

  Transportation 2,774         3,040         (266) 2,889         9,224         9,014         210 8,518         40,232       40,286       (54) 39,301       
  Other Revenue 44              14              30 21              66              56              10 77              273            173            100 347            
Total Contribution Margin 12,759       13,540       (781) 12,799       38,865       39,640       (775) 37,851       207,208     208,920     (1,712) 198,926     

Operating expenses:
  Direct BU O&M 3,857         3,103         (754) 3,790         10,934       9,914         (1,020) 9,794         39,791       38,987       (804) 35,653       
  Direct SSU Charges 332            313            (19) 391            1,139         797            (342) 1,251         5,046         3,176         (1,870) 4,954         
  SSU Allocations 987            1,552         565 1,469         4,090         4,691         601 4,431         16,157       18,960       2,803 15,998       
  Provision For Bad Debts (174)           88              262 (269)           (170)           258            428 (334)           1,282         1,415         133 994            
      Total O&M expense 5,002         5,057         55 5,381         15,992       15,659       (333) 15,142       62,276       62,538       262 57,599       
  Depreciation & Amortization 3,614         3,592         (22) 3,373         10,434       10,538       104 9,823         39,702       40,265       563 39,820       
  Taxes, Other Than Income 279            1,684         1,405 1,444         3,903         5,116         1,213 4,450         19,692       20,622       930 18,818       
Total Operating Expense 8,895         10,333       1,438 10,198       30,329       31,313       984 29,415       121,671     123,425     1,754 116,236     

Operating Income 3,864         3,207         657 2,602         8,536         8,326         210 29,257       85,538       85,494       44 82,690       

Other Income (Expense):
  Interest, Net (1,442)        (1,215)        (227) (1,432)        (4,478)        (3,698)        (780) (4,229)        (15,398)      (13,287)      (2,111) (14,906)      
  Miscellaneous Income (Expense), Net 375            467            (92) (349)           1,613         1,507         106 726            6,274         6,079         195 4,996         
Total Other Income (Expense) (1,068)        (747)           (321) (1,781)        (2,865)        (2,191)        (674) (3,503)        (9,123)        (7,208)        (1,915) (9,910)        

Income (Loss) Before Income Taxes 2,797         2,459         338 821            5,671         6,135         (464) 4,932         76,415       78,286       (1,871) 72,780       
  Provision/(Benefit) For Income Taxes (1,804)        (1,788)        (16) (6,614)        (505)           (660)           155 (5,756)        (5,434)        (6,450)        1,016 (13,294)      
Income Statement- Net Income (Loss) 993$          671$          322$          (5,794)$      5,166$       5,475$       (309)$         (824)$         70,981$     71,837$     (856)$         59,486$     

Volumes (Mmcf) :

    Residential 356            335            21 356            1,032         985            47 976            17,818       20,252       (2,434) 18,770       
    Commercial 485            511            (26) 484            1,331         1,325         6 1,259         12,450       13,351       (901) 12,661       
    Industrial 236            255            (19) 204            667            694            (27) 677            3,641         3,719         (78) 3,786         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 26              25              1 27              76              70              6 72              864            953            (89) 904            
    Unbilled (25)             77              (102) 75              1                86              (85) 69              (98)             11              (109) 55              
  Total Gas Distribution Volumes 1,077         1,204         (127) 1,146         3,107         3,159         (52) 3,053         34,674       38,286       (3,612) 36,176       
Transportation Volumes 3,588         4,101         (513) 3,852         11,052       12,135       (1,083) 11,448       51,348       53,992       (2,644) 52,336       
Total Throughput 4,664         5,305         (641) 4,998         14,158       15,293       (1,135) 14,501       86,022       92,278       (6,256) 88,512       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending October 31, 2023 

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 4.8$          4.2$          0.6$          14.3%         4.8$          4.2$          0.6$          14.3%         4.8$          4.2$          0.6$          14.3%         
Contribution Margin 15.6          15.2          0.4 2.6%         15.6          15.2          0.4 2.6%         15.6          15.2          0.4 2.6%         
O&M - Direct BU 2.8            3.1            0.3 9.7%         2.8            3.1            0.3 9.7%         2.8            3.1            0.3 9.7%         

Cap Rate 60.0% 59.5% 0.5%         60.0% 59.5% 0.5%         60.0% 59.5% 0.5%         

Capital Spending Activities
Capital Spending 8.3$          8.0$          0.3$          3.8%         8.3$          8.0$          0.3$          3.8%         8.3$          8.0$          0.3$          3.8%         
Project Closings 4.5$          4.9$          (0.4)$         (8.2%)        4.5$          4.9$          (0.4)$         (8.2%)        4.5$          4.9$          (0.4)$         (8.2%)        

Statistical Information and Indicators Oct Oct
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 365           368           (3) (0.8%)        363 2 0.6%         

Employee Headcount (2) 374 385 (11) (2.9%)      364 10 2.7%       

Direct O&M (3) per Customer Base Charge 109.9$      106.0$      3.9$          3.6%         99.0$        10.9$        11.0%       
Direct O&M (3) per Headcount 107.2$      101.4$      5.9$          5.8%         98.7$        8.5$          8.6%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending October 31, 2023 
in $thousands MTD October QTD October YTD October

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 11,850$     11,841$     9$              11,718$     11,850$     11,841$     9$              11,718$     11,850$     11,841$     9$              11,718$     

  Transportation 3,659         3,260         399 3,377         3,659         3,260         399 3,377         3,659         3,260         399 3,377         
  Other Revenue 100            145            (45) 28              100            145            (45) 28              100            145            (45) 28              
Total Contribution Margin 15,608       15,246       362 15,123       15,608       15,246       362 15,123       15,608       15,246       362 15,123       

Operating expenses:
  Direct BU O&M 2,797         3,138         341 2,477         2,797         3,138         341 2,477         2,797         3,138         341 2,477         
  Direct SSU Charges 426            238            (188) 390            426            238            (188) 390            426            238            (188) 390            
  SSU Allocations 1,585         1,597         12 1,376         1,585         1,597         12 1,376         1,585         1,597         12 1,376         
  Provision For Bad Debts 22              121            99 68              22              121            99 68              22              121            99 68              
      Total O&M expense 4,830         5,093         263 4,311         4,830         5,093         263 4,311         4,830         5,093         263 4,311         
  Depreciation & Amortization 3,387         3,451         64 3,223         3,387         3,451         64 3,223         3,387         3,451         64 3,223         
  Taxes, Other Than Income 1,691         1,569         (122) 1,627         1,691         1,569         (122) 1,627         1,691         1,569         (122) 1,627         
Total Operating Expense 9,909         10,113       204 9,162         9,909         10,113       204 9,162         9,909         10,113       204 9,162         

Operating Income 5,700         5,133         567 5,962         5,700         5,133         567 11,718       5,700         5,133         567 5,962         

Other Income (Expense):
  Interest, Net (1,263)        (1,163)        (100) (1,430)        (1,263)        (1,163)        (100) (1,430)        (1,263)        (1,163)        (100) (1,430)        
  Miscellaneous Income (Expense), Net 575            187            388 579            575            187            388 579            575            187            388 579            
Total Other Income (Expense) (688)           (976)           288 (851)           (688)           (976)           288 (851)           (688)           (976)           288 (851)           

Income (Loss) Before Income Taxes 5,012         4,157         855 5,111         5,012         4,157         855 5,111         5,012         4,157         855 5,111         
  Provision/(Benefit) For Income Taxes (198)           19              (217) (404)           (198)           19              (217) (404)           (198)           19              (217) (404)           
Income Statement- Net Income (Loss) 4,813$       4,176$       637$          4,706$       4,813$       4,176$       637$          4,706$       4,813$       4,176$       637$          4,706$       

Volumes (Mmcf) :

    Residential 463            511            (48) 602            463            511            (48) 602            463            511            (48) 602            
    Commercial 587            622            (35) 663            587            622            (35) 663            587            622            (35) 663            
    Industrial 242            261            (19) 273            242            261            (19) 273            242            261            (19) 273            
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 37              33              4 38              37              33              4 38              37              33              4 38              
    Unbilled 433            576            (143) 511            433            576            (143) 511            433            576            (143) 511            
  Total Gas Distribution Volumes 1,761         2,004         (243) 2,087         1,761         2,004         (243) 2,087         1,761         2,004         (243) 2,087         
Transportation Volumes 4,254         4,101         153 4,471         4,254         4,101         153 4,471         4,254         4,101         153 4,471         
Total Throughput 6,015         6,104         (89) 6,558         6,015         6,104         (89) 6,558         6,015         6,104         (89) 6,558         
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending November 30, 2023 

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 7.0$          7.5$          (0.5)$         (6.7%)        11.8$        11.6$        0.2$          1.7%         11.8$        11.6$        0.2$          1.7%         
Contribution Margin 19.0          19.5          (0.5) (2.6%)        34.7          34.8          (0.1) (0.3%)        34.7          34.8          (0.1) (0.3%)        
O&M - Direct BU 3.0            3.2            0.2 6.3%         5.8            6.3            0.5 7.9%         5.8            6.3            0.5 7.9%         

Cap Rate 60.1% 56.5% 3.6%         60.0% 57.2% 2.8%         60.0% 57.2% 2.8%         

Capital Spending Activities
Capital Spending 10.4$        7.3$          3.1$          42.5%         18.7$        15.3$        3.4$          22.2%         18.7$        15.3$        3.4$          22.2%         
Project Closings 6.9$          5.5$          1.4$          25.5%         11.3$        10.4$        0.9$          8.7%         11.3$        10.4$        0.9$          8.7%         

Statistical Information and Indicators Nov Nov
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 366           368           (2) (0.5%)        363 3 0.8%         

Employee Headcount (2) 372 385 (13) (3.4%)      366 6 1.6%         

Direct O&M (3) per Customer Base Charge 107.8$      106.4$      1.5$          1.4%         100.8$      7.0$          6.9%         
Direct O&M (3) per Headcount 106.1$      101.7$      4.4$          4.3%         100.0$      6.1$          6.1%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending November 30, 2023
in $thousands MTD November QTD November YTD November

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 15,748$     15,414$     334$          15,423$     27,597$     27,255$     342$          27,142$     27,597$     27,255$     342$          27,142$     

  Transportation 3,202         3,954         (752) 3,592         6,861         7,214         (353) 6,969         6,861         7,214         (353) 6,969         
  Other Revenue 98              138            (40) 26              198            282            (84) 54              198            282            (84) 54              
Total Contribution Margin 19,048       19,505       (457) 19,041       34,656       34,751       (95) 34,165       34,656       34,751       (95) 34,165       

Operating expenses:
  Direct BU O&M 2,956         3,187         231 3,595         5,753         6,325         572 6,072         5,753         6,325         572 6,072         
  Direct SSU Charges 399            255            (144) 416            825            494            (331) 806            825            494            (331) 806            
  SSU Allocations 1,351         1,649         298 1,286         2,936         3,245         309 2,661         2,936         3,245         309 2,661         
  Provision For Bad Debts 201            157            (44) 91              223            278            55 158            223            278            55 158            
      Total O&M expense 4,907         5,248         341 5,387         9,737         10,342       605 9,698         9,737         10,342       605 9,698         
  Depreciation & Amortization 3,387         3,450         63 3,224         6,774         6,900         126 6,447         6,774         6,900         126 6,447         
  Taxes, Other Than Income 1,793         1,587         (206) 1,734         3,485         3,156         (329) 3,362         3,485         3,156         (329) 3,362         
Total Operating Expense 10,087       10,285       198 10,345       19,996       20,398       402 19,507       19,996       20,398       402 19,507       

Operating Income 8,960         9,220         (260) 8,696         14,660       14,353       307 27,142       14,660       14,353       307 14,658       

Other Income (Expense):
  Interest, Net (1,323)        (1,204)        (119) (1,468)        (2,586)        (2,368)        (218) (2,898)        (2,586)        (2,368)        (218) (2,898)        
  Miscellaneous Income (Expense), Net 281            459            (178) 350            856            646            210 929            856            646            210 929            
Total Other Income (Expense) (1,042)        (745)           (297) (1,118)        (1,731)        (1,721)        (10) (1,969)        (1,731)        (1,721)        (10) (1,969)        

Income (Loss) Before Income Taxes 7,918         8,475         (557) 7,578         12,930       12,631       299 12,689       12,930       12,631       299 12,689       
  Provision/(Benefit) For Income Taxes (890)           (1,005)        115 (1,082)        (1,088)        (986)           (102) (1,486)        (1,088)        (986)           (102) (1,486)        
Income Statement- Net Income (Loss) 7,028$       7,469$       (441)$         6,496$       11,842$     11,645$     197$          11,203$     11,842$     11,645$     197$          11,203$     

Volumes (Mmcf) :

    Residential 1,214         1,362         (148) 1,219         1,677         1,872         (195) 1,821         1,677         1,872         (195) 1,821         
    Commercial 898            900            (2) 853            1,485         1,523         (38) 1,516         1,485         1,523         (38) 1,516         
    Industrial 256            225            31 293            498            486            12 567            498            486            12 567            
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 63              64              (1) 62              99              98              1 100            99              98              1 100            
    Unbilled 1,256         1,138         118 1,503         1,689         1,714         (25) 2,014         1,689         1,714         (25) 2,014         
  Total Gas Distribution Volumes 3,686         3,689         (3) 3,930         5,448         5,692         (244) 6,017         5,448         5,692         (244) 6,017         
Transportation Volumes 4,429         4,574         (145) 4,644         8,683         8,674         9 9,115         8,683         8,674         9 9,115         
Total Throughput 8,115         8,262         (147) 8,574         14,130       14,367       (237) 15,132       14,130       14,367       (237) 15,132       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States
For the Period Ending December 31, 2023 - Final

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 9.4$          11.3$        (1.9)$         (16.8%)        21.2$        23.0$        (1.8)$         (7.8%)        21.2$        23.0$        (1.8)$         (7.8%)        
Contribution Margin 23.0          24.1          (1.1) (4.6%)        57.7          58.8          (1.1) (1.9%)        57.7          58.8          (1.1) (1.9%)        
O&M - Direct BU 3.2            3.4            0.2 5.9%         9.0            9.7            0.7 7.2%         9.0            9.7            0.7 7.2%         

Cap Rate 59.1% 57.1% 2.0%         59.6% 57.2% 2.4%         59.6% 57.2% 2.4%         

Capital Spending Activities
Capital Spending 10.2$        13.8$        (3.6)$         (26.1%)        28.9$        29.1$        (0.2)$         (0.7%)        28.9$        29.1$        (0.2)$         (0.7%)        
Project Closings 7.9$          10.4$        (2.5)$         (24.0%)        19.2$        20.8$        (1.6)$         (7.7%)        19.2$        20.8$        (1.6)$         (7.7%)        

Statistical Information and Indicators Dec Dec
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 366           368           (2) (0.5%)        363 3 0.8%         

Employee Headcount (2) 375 385 (10) (2.6%)      366 9 2.5%         

Direct O&M (3) per Customer Base Charge 107.7$      106.6$      1.1$          1.0%         101.3$      6.4$          6.3%         
Direct O&M (3) per Headcount 105.1$      101.9$      3.2$          3.1%         100.5$      4.6$          4.6%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending December 31, 2023

Quarter-to-Date

Contribution Margin: QTD decrease driven largely by unfavorable transportation usage.

Direct O&M: O&M for the quarter was $0.7MM favorable to budget driven largely by Outside Services for Contract Labor associated with line locating of 
$0.4MM as well as $0.3MM underspend in Labor and Benefits due to favorable cap rates and benefit variances.

Labor Cap Rate: QTD variance is 2.4% favorable to budget due to favorable weather for capital work.

Capital Spend: QTD underspend of $0.7MM is largely due to functional spend in TN. No concerns with catching up. 

Project Closings: QTD variance is unfavorable by $1.6MM due largely to the delay in closing the Crab Creek project.

Year-to-Date

Contribution Margin: YTD decrease driven largely by unfavorable transportation usage.

Direct O&M: O&M for the year was $0.7MM favorable to budget driven largely by Outside Services for Contract Labor associated with line locating of 
$0.4MM as well as $0.3MM underspend in Labor and Benefits due to favorable cap rates and benefit variances.

Labor Cap Rate: YTD variance is 2.4% favorable to budget due to favorable weather for capital work.

Capital Spend: YTD underspend of $0.7MM is largely due to functional spend in TN. No concerns with catching up. 

Project Closings: YTD variance is unfavorable by $1.6MM due largely to the delay in closing the Crab Creek project.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending December 31, 2023
in $thousands MTD December QTD December YTD December

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 19,244$     19,892$     (648)$         19,388$     46,841$     47,147$     (306)$         46,530$     46,841$     47,147$     (306)$         46,530$     

  Transportation 3,701         4,045         (344) 3,798         10,562       11,258       (696) 10,767       10,562       11,258       (696) 10,767       
  Other Revenue 64              117            (53) 22              262            399            (137) 76              262            399            (137) 76              
Total Contribution Margin 23,009       24,053       (1,044) 23,208       57,665       58,804       (1,139) 57,372       57,665       58,804       (1,139) 57,372       

Operating expenses:
  Direct BU O&M 3,214         3,355         141 3,261         8,967         9,681         714 9,333         8,967         9,681         714 9,333         
  Direct SSU Charges 372            257            (115) 375            1,197         751            (446) 1,182         1,197         751            (446) 1,182         
  SSU Allocations 1,545         1,690         145 1,309         4,481         4,936         455 3,971         4,481         4,936         455 3,971         
  Provision For Bad Debts 321            200            (121) 278            544            478            (66) 436            544            478            (66) 436            
      Total O&M expense 5,452         5,503         51 5,223         15,189       15,845       656 14,921       15,189       15,845       656 14,921       
  Depreciation & Amortization 3,822         3,453         (369) 3,225         10,596       10,353       (243) 9,672         10,596       10,353       (243) 9,672         
  Taxes, Other Than Income 1,833         1,617         (216) 1,691         5,318         4,773         (545) 5,053         5,318         4,773         (545) 5,053         
Total Operating Expense 11,107       10,573       (534) 10,139       31,103       30,971       (132) 29,646       31,103       30,971       (132) 29,646       

Operating Income 11,902       13,480       (1,578) 13,068       26,562       27,833       (1,271) 46,530       26,562       27,833       (1,271) 27,726       

Other Income (Expense):
  Interest, Net (1,292)        (1,150)        (142) (1,573)        (3,878)        (3,518)        (360) (4,472)        (3,878)        (3,518)        (360) (4,472)        
  Miscellaneous Income (Expense), Net 327            538            (211) 627            1,182         1,185         (3) 1,556         1,182         1,185         (3) 1,556         
Total Other Income (Expense) (965)           (612)           (353) (946)           (2,696)        (2,334)        (362) (2,915)        (2,696)        (2,334)        (362) (2,915)        

Income (Loss) Before Income Taxes 10,937       12,868       (1,931) 12,122       23,866       25,499       (1,633) 24,811       23,866       25,499       (1,633) 24,811       
  Provision/(Benefit) For Income Taxes (1,540)        (1,523)        (17) (289)           (2,628)        (2,509)        (119) (1,775)        (2,628)        (2,509)        (119) (1,775)        
Income Statement- Net Income (Loss) 9,397$       11,345$     (1,948)$      11,834$     21,238$     22,990$     (1,752)$      23,036$     21,238$     22,990$     (1,752)$      23,036$     

Volumes (Mmcf) :

    Residential 2,422         2,899         (477) 2,809         4,099         4,771         (672) 4,630         4,099         4,771         (672) 4,630         
    Commercial 1,502         1,686         (184) 1,620         2,987         3,209         (222) 3,136         2,987         3,209         (222) 3,136         
    Industrial 350            393            (43) 398            848            879            (31) 965            848            879            (31) 965            
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 104            121            (17) 123            203            219            (16) 223            203            219            (16) 223            
    Unbilled 726            1,006         (280) 1,495         2,415         2,720         (305) 3,509         2,415         2,720         (305) 3,509         
  Total Gas Distribution Volumes 5,104         6,105         (1,001) 6,445         10,551       11,797       (1,246) 12,462       10,551       11,797       (1,246) 12,462       
Transportation Volumes 4,696         4,782         (86) 4,968         13,379       13,456       (77) 14,083       13,379       13,456       (77) 14,083       
Total Throughput 9,800         10,887       (1,087) 11,413       23,930       25,253       (1,323) 26,545       23,930       25,253       (1,323) 26,545       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending January 31, 2024 

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 13.1$        13.3$        (0.2)$         (1.5%)        13.1$        13.3$        (0.2)$         (1.5%)        34.4$        36.3$        (1.9)$         (5.2%)        
Contribution Margin 27.2          27.4          (0.2) (0.7%)        27.2          27.4          (0.2) (0.7%)        84.9          86.2          (1.3) (1.5%)        
O&M - Direct BU 2.8            3.2            0.4 12.5%         2.8            3.2            0.4 12.5%         11.7          12.9          1.2 9.3%         

Cap Rate 58.4% 57.5% 0.9%         58.4% 57.5% 0.9%         59.3% 57.3% 2.0%         

Capital Spending Activities
Capital Spending 9.5$          12.5$        (3.0)$         (24.0%)        9.5$          12.5$        (3.0)$         (24.0%)        38.4$        41.6$        (3.2)$         (7.7%)        
Project Closings 7.0$          6.7$          0.3$          4.5%         7.0$          6.7$          0.3$          4.5%         26.2$        27.5$        (1.3)$         (4.7%)        

Statistical Information and Indicators Jan Jan
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 366           368           (2) (0.5%)        363 3 0.8%         

Employee Headcount (2) 374 385 (11) (2.9%)      370 4 1.1%         

Direct O&M (3) per Customer Base Charge 106.9$      106.2$      0.7$          0.7%         102.0$      5.0$          4.9%         
Direct O&M (3) per Headcount 104.7$      101.5$      3.1$          3.1%         100.1$      4.6$          4.6%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending January 31, 2024 
in $thousands MTD January QTD January YTD January

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 22,817$     23,002$     (185)$         21,299$     22,817$     23,002$     (185)$         21,299$     69,659$     70,149$     (490)$         67,829$     

  Transportation 4,283         4,233         50 3,894         4,283         4,233         50 3,894         14,845       15,491       (646) 14,661       
  Other Revenue 120            149            (29) 22              120            149            (29) 22              382            548            (166) 98              
Total Contribution Margin 27,220       27,384       (164) 25,214       27,220       27,384       (164) 25,214       84,885       86,188       (1,303) 82,587       

Operating expenses:
  Direct BU O&M 2,760         3,190         430 3,045         2,760         3,190         430 3,045         11,727       12,871       1,144 12,378       
  Direct SSU Charges 512            282            (230) 498            512            282            (230) 498            1,710         1,033         (677) 1,680         
  SSU Allocations 1,658         1,727         69 1,452         1,658         1,727         69 1,452         6,138         6,663         525 5,423         
  Provision For Bad Debts 298            231            (67) 213            298            231            (67) 213            842            709            (133) 649            
      Total O&M expense 5,228         5,430         202 5,208         5,228         5,430         202 5,208         20,417       21,275       858 20,130       
  Depreciation & Amortization 3,554         3,448         (106) 3,225         3,554         3,448         (106) 3,225         14,150       13,801       (349) 12,897       
  Taxes, Other Than Income 2,218         1,963         (255) 1,838         2,218         1,963         (255) 1,838         7,536         6,737         (799) 6,891         
Total Operating Expense 11,000       10,841       (159) 10,272       11,000       10,841       (159) 10,272       42,103       41,813       (290) 39,918       

Operating Income 16,220       16,543       (323) 14,943       16,220       16,543       (323) 21,299       42,781       44,375       (1,594) 42,669       

Other Income (Expense):
  Interest, Net (1,259)        (1,091)        (168) (256)           (1,259)        (1,091)        (168) (256)           (5,137)        (4,609)        (528) (4,727)        
  Miscellaneous Income (Expense), Net 995            628            367 560            995            628            367 560            2,177         1,812         365 2,117         
Total Other Income (Expense) (264)           (463)           199 305            (264)           (463)           199 305            (2,960)        (2,797)        (163) (2,611)        

Income (Loss) Before Income Taxes 15,955       16,080       (125) 15,247       15,955       16,080       (125) 15,247       39,821       41,579       (1,758) 40,058       
  Provision/(Benefit) For Income Taxes (2,811)        (2,809)        (2) (3,178)        (2,811)        (2,809)        (2) (3,178)        (5,439)        (5,318)        (121) (4,952)        
Income Statement- Net Income (Loss) 13,144$     13,270$     (126)$         12,069$     13,144$     13,270$     (126)$         12,069$     34,382$     36,260$     (1,878)$      35,106$     

Volumes (Mmcf) :

    Residential 4,091         4,190         (99) 3,697         4,091         4,190         (99) 3,697         8,190         8,960         (770) 8,327         
    Commercial 2,490         2,448         42 2,304         2,490         2,448         42 2,304         5,476         5,657         (181) 5,440         
    Industrial 548            489            59 491            548            489            59 491            1,395         1,368         27 1,455         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 167            176            (9) 160            167            176            (9) 160            370            394            (24) 383            
    Unbilled 898            371            527 (1,324)        898            371            527 (1,324)        3,313         3,090         223 2,185         
  Total Gas Distribution Volumes 8,193         7,673         520 5,328         8,193         7,673         520 5,328         18,745       19,470       (725) 17,791       
Transportation Volumes 5,439         5,100         339 5,109         5,439         5,100         339 5,109         18,818       18,556       262 19,192       
Total Throughput 13,632       12,773       859 10,437       13,632       12,773       859 10,437       37,562       38,026       (464) 36,982       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending February 29, 2024 - Final

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 12.1$        11.4$        0.7$          6.1%         25.3$        24.7$        0.6$          2.4%         46.5$        47.7$        (1.2)$         (2.5%)        
Contribution Margin 24.5          24.7          (0.2) (0.8%)        51.8          52.1          (0.3) (0.6%)        109.4        110.9        (1.5) (1.4%)        
O&M - Direct BU 2.9            3.0            0.1 3.3%         5.7            6.2            0.5 8.1%         14.6          15.9          1.3 8.2%         

Cap Rate 60.3% 57.0% 3.3%         59.4% 57.3% 2.1%         59.5% 57.2% 2.3%         

Capital Spending Activities
Capital Spending 9.5$          12.8$        (3.3)$         (25.8%)        19.0$        25.3$        (6.3)$         (24.9%)        48.0$        54.4$        (6.4)$         (11.8%)        
Project Closings 10.8$        8.1$          2.7$          33.3%         17.8$        14.8$        3.0$          20.3%         37.0$        35.6$        1.4$          3.9%         

Statistical Information and Indicators Feb Feb
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 366           367           (1) (0.3%)        363 3 0.8%         

Employee Headcount (2) 374 385 (11) (2.9%)      372 2 0.5%         

Direct O&M (3) per Customer Base Charge 106.1$      106.8$      (0.7)$         (0.6%)        103.3$      2.8$          2.7%         
Direct O&M (3) per Headcount 103.8$      101.8$      2.0$          2.0%         100.8$      3.0$          3.0%         

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending February 29, 2024 - Final
in $thousands MTD February QTD February YTD February

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 20,669$     19,895$     774$          19,224$     43,486$     42,897$     589$          40,523$     90,328$     90,044$     284$          87,053$     

  Transportation 3,721         4,659         (938) 3,459         8,004         8,892         (888) 7,353         18,566       20,150       (1,584) 18,119       
  Other Revenue 139            152            (13) 23              259            301            (42) 44              521            700            (179) 120            
Total Contribution Margin 24,530       24,706       (176) 22,705       51,750       52,090       (340) 47,920       109,414     110,894     (1,480) 105,292     

Operating expenses:
  Direct BU O&M 2,896         3,021         125 3,208         5,655         6,212         557 6,253         14,623       15,892       1,269 15,586       
  Direct SSU Charges 651            317            (334) 402            1,163         599            (564) 900            2,360         1,350         (1,010) 2,082         
  SSU Allocations 1,343         1,615         272 1,157         3,001         3,341         340 2,609         7,482         8,277         795 6,580         
  Provision For Bad Debts 418            201            (217) 302            716            432            (284) 515            1,260         910            (350) 951            
      Total O&M expense 5,307         5,154         (153) 5,069         10,535       10,584       49 10,278       25,724       26,429       705 25,199       
  Depreciation & Amortization 3,392         3,450         58 3,235         6,946         6,897         (49) 6,460         17,542       17,250       (292) 16,132       
  Taxes, Other Than Income 352            1,942         1,590 1,786         2,571         3,905         1,334 3,625         7,888         8,679         791 8,677         
Total Operating Expense 9,051         10,546       1,495 10,090       20,051       21,387       1,336 20,362       51,154       52,358       1,204 50,008       

Operating Income 15,479       14,160       1,319 12,615       31,698       30,703       995 40,523       58,260       58,536       (276) 55,284       

Other Income (Expense):
  Interest, Net (1,222)        (1,094)        (128) (1,161)        (2,481)        (2,185)        (296) (1,417)        (6,358)        (5,703)        (655) (5,888)        
  Miscellaneous Income (Expense), Net 366            560            (194) 457            1,361         1,188         173 1,017         2,543         2,372         171 2,574         
Total Other Income (Expense) (856)           (534)           (322) (704)           (1,120)        (997)           (123) (399)           (3,816)        (3,330)        (486) (3,315)        

Income (Loss) Before Income Taxes 14,623       13,626       997 11,911       30,578       29,706       872 27,158       54,444       55,205       (761) 51,969       
  Provision/(Benefit) For Income Taxes (2,494)        (2,227)        (267) (2,264)        (5,305)        (5,036)        (269) (5,442)        (7,932)        (7,546)        (386) (7,216)        
Income Statement- Net Income (Loss) 12,129$     11,399$     730$          9,647$       25,274$     24,670$     604$          21,717$     46,512$     47,660$     (1,148)$      44,753$     

Volumes (Mmcf) :

    Residential 3,708         3,968         (260) 3,219         7,800         8,157         (357) 6,917         11,899       12,928       (1,029) 11,547       
    Commercial 2,229         2,290         (61) 1,970         4,719         4,738         (19) 4,274         7,705         7,947         (242) 7,410         
    Industrial 480            479            1 442            1,028         968            60 932            1,876         1,848         28 1,897         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 153            166            (13) 136            320            342            (22) 296            523            561            (38) 518            
    Unbilled (1,312)        (831)           (481) (1,106)        (415)           (460)           45 (2,430)        2,000         2,259         (259) 1,079         
  Total Gas Distribution Volumes 5,259         6,072         (813) 4,660         13,452       13,745       (293) 9,989         24,003       25,543       (1,540) 22,451       
Transportation Volumes 4,698         5,502         (804) 4,451         10,137       10,601       (464) 9,560         23,516       24,057       (541) 23,643       
Total Throughput 9,957         11,574       (1,617) 9,111         23,589       24,347       (758) 19,548       47,519       49,600       (2,081) 46,094       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2024 - Final

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 9.5$          8.6$          0.9$          10.5%         34.8$        33.3$        1.5$          4.5%         56.0$        56.3$        (0.3)$         (0.5%)        
Contribution Margin 20.6          21.0          (0.4) (1.9%)        72.4          73.1          (0.7) (1.0%)        130.1        131.9        (1.8) (1.4%)        
O&M - Direct BU 2.6            3.3            0.7 21.2%         8.3            9.5            1.2 12.6%         17.2          19.2          2.0 10.4%         

Cap Rate 60.9% 56.6% 4.3%         59.9% 57.0% 2.9%         59.7% 57.1% 2.6%         

Capital Spending Activities
Capital Spending 19.2$        19.2$        0.0%          38.2$        44.5$        (6.3)$         (14.2%)        67.2$        73.6$        (6.4)$         (8.7%)        
Project Closings 6.9$          6.1$          0.8$          13.1%         24.7$        20.9$        3.8$          18.2%         43.9$        41.7$        2.2$          5.3%         

Statistical Information and Indicators Mar Mar
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 366           367           (1) (0.3%)        364 2 0.5%         

Employee Headcount (2) 376 385 (9) (2.3%)        367 9 2.5%         

Direct O&M (3) per Customer Base Charge 103.9$      106.5$      (2.6)$         (2.4%)        104.2$      (0.3)$         (0.3%)        
Direct O&M (3) per Headcount 101.1$      101.5$      (0.4)$         (0.4%)        103.3$      (2.2)$         (2.1%)        

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2024 

Quarter-to-Date

Contribution Margin: QTD decrease driven largely by unfavorable transportation usage and warmer weather.

Direct O&M: O&M for the quarter was $1.2MM favorable to budget driven largely by Outside Services for Contract Labor associated with line locating of 
$0.9MM as well as $0.3MM underspend in Labor and Benefits due to favorable cap rates and benefit variances.

Labor Cap Rate: QTD variance is 2.9% favorable to budget due to favorable weather for capital work.

Capital Spend: QTD underspend of $6.6MM is largely due to spend in TN with delays with functionals, Buckner Ln and Middle Pt RNG and KY with
delays in PRP and a reimbursement project for Wild Turkey that began earlier than expected. No concerns with catching up. 

Project Closings: QTD variance is favorable by $3.8MM due largely to FY23 carryover projects that closed in FY24.

Year-to-Date

Contribution Margin: YTD decrease driven largely by unfavorable transportation usage and warmer weather.

Direct O&M: O&M for the year was $2.0MM favorable to budget driven largely by Outside Services for Contract Labor associated with line locating/leak 
survey of $1.4MM as well as $0.6MM underspend in Labor and Benefits due to favorable cap rates and benefit variances.

Labor Cap Rate: YTD variance is 2.6% favorable to budget due to favorable weather for capital work.

Capital Spend: YTD underspend of $6.7MM is is largely due to spend in TN with delays with functionals, Buckner Ln and Middle Pt RNG and KY with 
delays in PRP and a reimbursement project for Wild Turkey that began earlier than expected. No concerns with catching up. 

Project Closings: YTD variance is favorable by $2.2MM due largely to FY23 carryover projects that closed in FY24.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending March 31, 2024 
in $thousands MTD March QTD March YTD March

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 16,549$     17,422$     (873)$         16,526$     60,035$     60,319$     (284)$         57,049$     106,877$   107,466$   (589)$         103,579$   

  Transportation 3,970         3,431         539 3,676         11,974       12,323       (349) 11,029       22,536       23,582       (1,046) 21,795       
  Other Revenue 118            149            (31) 26              377            450            (73) 70              639            849            (210) 146            
Total Contribution Margin 20,637       21,003       (366) 20,228       72,386       73,093       (707) 68,148       130,051     131,897     (1,846) 125,520     

Operating expenses:
  Direct BU O&M 2,608         3,261         653 3,414         8,263         9,473         1,210 9,667         17,231       19,154       1,923 19,000       
  Direct SSU Charges 442            310            (132) 453            1,605         909            (696) 1,353         2,802         1,660         (1,142) 2,535         
  SSU Allocations 1,494         1,794         300 1,551         4,495         5,135         640 4,160         8,976         10,071       1,095 8,130         
  Provision For Bad Debts 296            177            (119) 372            1,012         609            (403) 887            1,556         1,087         (469) 1,323         
      Total O&M expense 4,841         5,541         700 5,789         15,376       16,126       750 16,067       30,565       31,971       1,406 30,988       
  Depreciation & Amortization 3,445         3,449         4 3,247         10,390       10,346       (44) 9,707         20,986       20,699       (287) 19,379       
  Taxes, Other Than Income 2,082         2,013         (69) 1,832         4,652         5,918         1,266 5,457         9,970         10,691       721 10,510       
Total Operating Expense 10,367       11,003       636 10,868       30,418       32,390       1,972 31,230       61,521       63,361       1,840 60,876       

Operating Income 10,270       10,000       270 9,360         41,968       40,703       1,265 57,049       68,530       68,535       (5) 64,644       

Other Income (Expense):
  Interest, Net (1,209)        (1,102)        (107) (1,295)        (3,690)        (3,286)        (404) (2,712)        (7,567)        (6,804)        (763) (7,184)        
  Miscellaneous Income (Expense), Net 242            522            (280) 212            1,603         1,710         (107) 1,229         2,785         2,895         (110) 2,785         
Total Other Income (Expense) (966)           (579)           (387) (1,084)        (2,087)        (1,576)        (511) (1,483)        (4,782)        (3,909)        (873) (4,398)        

Income (Loss) Before Income Taxes 9,304         9,421         (117) 8,276         39,882       39,127       755 35,434       63,748       64,626       (878) 60,245       
  Provision/(Benefit) For Income Taxes 202            (822)           1,024 2,944         (5,103)        (5,859)        756 (2,497)        (7,730)        (8,368)        638 (4,272)        
Income Statement- Net Income (Loss) 9,505$       8,598$       907$          11,220$     34,779$     33,268$     1,511$       32,937$     56,017$     56,258$     (241)$         55,973$     

Volumes (Mmcf) :

    Residential 2,148         3,133         (985) 2,099         9,948         11,290       (1,342) 9,016         14,047       16,061       (2,014) 13,646       
    Commercial 1,382         1,836         (454) 1,316         6,101         6,574         (473) 5,590         9,087         9,783         (696) 8,726         
    Industrial 384            377            7 345            1,412         1,345         67 1,277         2,259         2,224         35 2,242         
    Irrigation -             -             0 -             -             -             0 -             -             -             0 -             
    Public Authorities 93              131            (38) 97              414            473            (59) 393            617            691            (74) 616            
    Unbilled (562)           (762)           200 274            (976)           (1,222)        246 (2,156)        1,439         1,497         (58) 1,353         
  Total Gas Distribution Volumes 3,446         4,715         (1,269) 4,131         16,898       18,460       (1,562) 14,120       27,449       30,257       (2,808) 26,582       
Transportation Volumes 5,143         4,911         232 4,841         15,280       15,512       (232) 14,401       28,659       28,968       (309) 28,484       
Total Throughput 8,589         9,625         (1,036) 8,973         32,178       33,972       (1,794) 28,521       56,108       59,225       (3,117) 55,066       
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending April 30, 2024

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 4.4$            5.3$            (0.9)$           (17.0%)          4.4$            5.3$            (0.9)$           (17.0%)          60.4$           61.5$           (1.1)$           (1.8%)          
Contribution Margin 15.8            17.4            (1.6) (9.2%)          15.8            17.4            (1.6) (9.2%)          145.9           149.3           (3.4) (2.3%)          
O&M - Direct BU 3.0              3.2              0.2 6.3%          3.0              3.2              0.2 6.3%          20.3            22.4            2.1 9.4%          

Cap Rate 62.6% 58.6% 4.0%          62.6% 58.6% 4.0%          60.1% 57.3% 2.8%          

Capital Spending Activities
Capital Spending 12.3$           13.2$           (0.9)$           (6.8%)          12.3$           13.2$           (0.9)$           (6.8%)          79.5$           86.8$           (7.3)$           (8.4%)          
Project Closings 10.9$           12.2$           (1.3)$           (10.7%)          10.9$           12.2$           (1.3)$           (10.7%)          54.9$           53.9$           1.0$            1.9%          

Statistical Information and Indicators Apr Apr
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 367             367             0 0.0%           364 3 0.8%          

Employee Headcount (2) 374 385 (11) (2.9%)        367 7 1.9%          

Direct O&M (3) per Customer Base Charge 103.7$         106.6$         (2.9)$           (2.7%)          104.7$         (0.9)$           (0.9%)          
Direct O&M (3) per Headcount 101.8$         101.6$         0.2$            0.2%          103.8$         (2.0)$           (1.9%)          

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending April 30, 2024
in $thousands MTD April QTD April YTD April

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 12,769$         13,162$         (393)$             13,017$         12,769$         13,162$         (393)$             13,017$         119,645$       120,629$       (984)$             116,595$       

  Transportation 2,994             4,068             (1,074) 3,180             2,994             4,068             (1,074) 3,180             25,530           27,650           (2,120) 24,975           
  Other Revenue 80                  124                (44) 19                  80                  124                (44) 19                  719                973                (254) 165                
Total Contribution Margin 15,843           17,355           (1,512) 16,215           15,843           17,355           (1,512) 16,215           145,894         149,252         (3,358) 141,735         

Operating expenses:
  Direct BU O&M 3,024             3,205             181 2,973             3,024             3,205             181 2,973             20,254           22,359           2,105 21,973           
  Direct SSU Charges 569                315                (254) 540                569                315                (254) 540                3,371             1,975             (1,396) 3,074             
  SSU Allocations 1,514             1,642             128 1,245             1,514             1,642             128 1,245             10,490           11,713           1,223 9,375             
  Provision For Bad Debts (110)              132                242 129                (110)              132                242 129                1,446             1,219             (227) 1,452             
      Total O&M expense 4,997             5,295             298 4,886             4,997             5,295             298 4,886             35,562           37,266           1,704 35,874           
  Depreciation & Amortization 3,452             3,458             6 3,253             3,452             3,458             6 3,253             24,439           24,157           (282) 22,632           
  Taxes, Other Than Income 2,094             1,953             (141) 1,757             2,094             1,953             (141) 1,757             12,064           12,645           581 12,267           
Total Operating Expense 10,543           10,706           163 9,896             10,543           10,706           163 9,896             72,064           74,067           2,003 70,773           

Operating Income 5,300             6,649             (1,349) 6,319             5,300             6,649             (1,349) 6,319             73,830           75,184           (1,354) 70,963           

Other Income (Expense):
  Interest, Net (1,178)            (1,034)            (144) (1,084)            (1,178)            (1,034)            (144) (1,084)            (8,745)            (7,839)            (906) (8,268)            
  Miscellaneous Income (Expense), Net 845                530                315 544                845                530                315 544                3,630             3,425             205 3,329             
Total Other Income (Expense) (333)              (504)              171 (540)              (333)              (504)              171 (540)              (5,115)            (4,414)            (701) (4,938)            

Income (Loss) Before Income Taxes 4,968             6,145             (1,177) 5,779             4,968             6,145             (1,177) 5,779             68,716           70,770           (2,054) 66,025           
  Provision/(Benefit) For Income Taxes (605)              (867)              262 (584)              (605)              (867)              262 (584)              (8,336)            (9,235)            899 (4,856)            
Income Statement- Net Income (Loss) 4,363$           5,277$           (914)$             5,195$           4,363$           5,277$           (914)$             5,195$           60,380$         61,535$         (1,155)$          61,169$         

Volumes (Mmcf) :

    Residential 1,541             1,961             (420) 1,847             1,541             1,961             (420) 1,847             15,588           18,022           (2,434) 15,493           
    Commercial 1,057             1,251             (194) 1,208             1,057             1,251             (194) 1,208             10,145           11,034           (889) 9,933             
    Industrial 373                330                43 223                373                330                43 223                2,633             2,554             79 2,465             
    Irrigation -                -                0 -                -                -                0 -                -                -                0 -                
    Public Authorities 70                  90                  (20) 86                  70                  90                  (20) 86                  687                782                (95) 702                
    Unbilled (1,058)            (1,109)            51 (926)              (1,058)            (1,109)            51 (926)              381                388                (7) 427                
  Total Gas Distribution Volumes 1,984             2,522             (538) 2,438             1,984             2,522             (538) 2,438             29,433           32,780           (3,347) 29,021           
Transportation Volumes 3,742             4,919             (1,177) 4,056             3,742             4,919             (1,177) 4,056             32,401           33,886           (1,485) 32,540           
Total Throughput 5,726             7,441             (1,715) 6,494             5,726             7,441             (1,715) 6,494             61,833           66,666           (4,833) 61,560           
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending May 31, 2024

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 2.0$            2.9$            (0.9)$           (31.0%)          6.4$            8.2$            (1.8)$           (22.0%)          62.4$           64.5$           (2.1)$           (3.3%)          
Contribution Margin 14.6            14.5            0.1 0.7%          30.4            31.8            (1.4) (4.4%)          160.5           163.7           (3.2) (2.0%)          
O&M - Direct BU 3.3              3.4              0.1 2.9%          6.4              6.6              0.2 3.0%          23.6            25.8            2.2 8.5%          

Cap Rate 60.8% 58.1% 2.7%          61.6% 58.3% 3.3%          60.3% 57.4% 2.9%          

Capital Spending Activities
Capital Spending 14.0$           15.2$           (1.2)$           (7.9%)          26.2$           28.4$           (2.2)$           (7.7%)          93.4$           102.0$         (8.6)$           (8.4%)          
Project Closings 9.8$            9.5$            0.3$            3.2%          20.8$           21.6$           (0.8)$           (3.7%)          64.7$           63.3$           1.4$            2.2%          

Statistical Information and Indicators May May
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 367             367             0 0.0%           364 3 0.8%          

Employee Headcount (2) 380 385 (5) (1.3%)          369 11 3.0%         

Direct O&M (3) per Customer Base Charge 103.0$         106.7$         (3.7)$           (3.4%)          105.9$         (2.9)$           (2.8%)          
Direct O&M (3) per Headcount 99.5$           101.7$         (2.2)$           (2.2%)          104.5$         (5.0)$           (4.8%)          

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending May 31, 2024
in $thousands MTD May QTD May YTD May

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 11,465$         11,248$         217$              10,476$         24,233$         24,410$         (177)$             23,493$         131,110$       131,876$       (766)$             127,071$       

  Transportation 3,056             3,115             (59) 3,149             6,051             7,183             (1,132) 6,329             28,586           30,764           (2,178) 28,124           
  Other Revenue 69                  103                (34) 21                  149                228                (79) 40                  788                1,077             (289) 186                
Total Contribution Margin 14,590           14,466           124 13,647           30,433           31,821           (1,388) 29,862           160,485         163,717         (3,232) 155,382         

Operating expenses:
  Direct BU O&M 3,343             3,393             50 3,621             6,367             6,598             231 6,594             23,597           25,751           2,154 25,593           
  Direct SSU Charges 408                335                (73) 463                977                650                (327) 1,003             3,780             2,310             (1,470) 3,537             
  SSU Allocations 2,697             1,819             (878) 1,728             4,211             3,462             (749) 2,973             13,187           13,532           345 11,103           
  Provision For Bad Debts 176                114                (62) (64)                66                  246                180 65                  1,622             1,333             (289) 1,388             
      Total O&M expense 6,624             5,661             (963) 5,748             11,621           10,956           (665) 10,634           42,186           42,926           740 41,622           
  Depreciation & Amortization 3,465             3,461             (4) 3,253             6,917             6,918             1 6,506             27,903           27,618           (285) 25,885           
  Taxes, Other Than Income 2,111             1,922             (189) 1,743             4,205             3,875             (330) 3,500             14,175           14,567           392 14,010           
Total Operating Expense 12,200           11,043           (1,157) 10,745           22,743           21,749           (994) 20,641           84,264           85,111           847 81,517           

Operating Income 2,390             3,423             (1,033) 2,902             7,691             10,072           (2,381) 9,221             76,221           78,607           (2,386) 73,865           

Other Income (Expense):
  Interest, Net (1,134)            (985)              (149) (1,084)            (2,312)            (2,019)            (293) (2,168)            (9,879)            (8,823)            (1,056) (9,352)            
  Miscellaneous Income (Expense), Net 660                651                9 617                1,505             1,181             324 1,161             4,291             4,076             215 3,947             
Total Other Income (Expense) (474)              (334)              (140) (466)              (806)              (838)              32 (1,006)            (5,588)            (4,747)            (841) (5,405)            

Income (Loss) Before Income Taxes 1,917             3,089             (1,172) 2,436             6,884             9,234             (2,350) 8,215             70,632           73,859           (3,227) 68,460           
  Provision/(Benefit) For Income Taxes 123                (143)              266 332                (483)              (1,010)            527 (252)              (8,213)            (9,378)            1,165 (4,524)            
Income Statement- Net Income (Loss) 2,039$           2,947$           (908)$             2,767$           6,402$           8,224$           (1,822)$          7,963$           62,419$         64,482$         (2,063)$          63,936$         

Volumes (Mmcf) :

    Residential 689                844                (155) 830                2,230             2,804             (574) 2,678             16,277           18,865           (2,588) 16,323           
    Commercial 613                649                (36) 665                1,671             1,900             (229) 1,873             10,758           11,683           (925) 10,599           
    Industrial 359                249                110 282                732                579                153 505                2,991             2,803             188 2,747             
    Irrigation -                -                0 -                -                -                0 -                -                -                0 -                
    Public Authorities 46                  49                  (3) 51                  116                140                (24) 137                733                831                (98) 753                
    Unbilled (287)              (452)              165 (500)              (1,345)            (1,561)            216 (1,426)            94                  (64)                158 (72)                
  Total Gas Distribution Volumes 1,421             1,340             81 1,328             3,404             3,862             (458) 3,767             30,854           34,119           (3,265) 30,349           
Transportation Volumes 3,929             4,437             (508) 3,994             7,671             9,356             (1,685) 8,050             36,330           38,324           (1,994) 36,534           
Total Throughput 5,350             5,777             (427) 5,323             11,076           13,218           (2,142) 11,817           67,184           72,443           (5,259) 66,883           
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2024

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 3.8$             2.1$             1.7$             81.0%           10.2$           10.3$           (0.1)$            (1.0%)          66.3$           66.6$           (0.3)$            (0.5%)          
Contribution Margin 14.5             14.7             (0.2) (1.4%)          45.0             46.5             (1.5) (3.2%)          175.0           178.4           (3.4) (1.9%)          
O&M - Direct BU 3.3               3.5               0.2 5.7%           9.7               10.0             0.3 3.0%           26.9             29.2             2.3 7.9%           

Cap Rate 60.5% 57.4% 3.1%           61.3% 58.0% 3.3%           60.3% 57.4% 2.9%           

Capital Spending Activities
Capital Spending 11.7$           17.9$           (6.2)$            (34.6%)          37.9$           46.3$           (8.4)$            (18.1%)          105.1$         119.9$         (14.8)$          (12.3%)         
Project Closings 11.6$           8.1$             3.5$             43.2%           32.3$           29.7$           2.6$             8.8%           76.3$           71.4$           4.9$             6.9%           

Statistical Information and Indicators Jun Jun
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 367              367              0 0.0%            364 3 0.8%           

Employee Headcount (2) 381 385 (4) (1.0%)          367 14 3.8%          

Direct O&M (3) per Customer Base Charge 103.2$         106.6$         (3.4)$            (3.2%)          106.2$         (3.0)$            (2.8%)          
Direct O&M (3) per Headcount 99.4$           101.6$         (2.2)$            (2.1%)          105.3$         (5.9)$            (5.6%)          

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2024

Quarter-to-Date

Contribution Margin: QTD decrease driven largely by unfavorable transportation margin.

Direct O&M: O&M for the quarter was $0.3MM favorable to budget driven largely by underspend in Outside Services for Contract Labor associated with 
line locating of ($0.3MM) as well as ($0.5MM) underspend in Labor and Benefits due to favorable cap rates and benefit variances offset by VPP/MIP 
adjustments.

Labor Cap Rate: QTD variance is 3.3% favorable to budget due to favorable weather for capital work.

Capital Spend: QTD underspend of ($8.4MM) is largely due to spend in TN with delays with government project surveys and permitting (Buckner Ln and 
Medical Ctr Pkwy) and KY with delays in St. Charles Compressor project. No concerns with catching up.

Project Closings: QTD variance is favorable by $2.6MM due largely to FY23 carryover projects that closed in FY24.

Year-to-Date

Contribution Margin: YTD decrease driven largely by unfavorable transportation margin.

Direct O&M: O&M for the year was $2.3MM favorable to budget driven largely by Outside Services for Contract Labor associated with line locating/leak 
survey of $1.5MM as well as ($1.0MM) underspend in Labor and Benefits due to favorable cap rates and benefit variances offset by VPP/MIP 
adjustments.

Labor Cap Rate: YTD variance is 2.9% favorable to budget due to favorable weather for capital work.

Capital Spend: YTD underspend of ($14.8MM) is largely due to spend in TN delays with government project surveys and permitting (TDOT SR-126, 
Buckner Ln and Medical Ctr Pkwy) and KY with delays in St. Charles Compressor project and PRP easement delays on Lancaster-to-Sanford. No 
concerns with catching up.

Project Closings: YTD variance is favorable by $4.9MM due largely to FY23 carryover projects that closed in FY24.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending June 30, 2024
in $thousands MTD June QTD June YTD June

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 11,257$         11,143$         114$              10,056$         35,490$         35,553$         (63)$              33,549$         142,367$       143,019$       (652)$             137,128$       

  Transportation 3,199             3,445             (246) 2,884             9,250             10,628           (1,378) 9,213             31,785           34,210           (2,425) 31,009           
  Other Revenue 71                  136                (65) 21                  220                364                (144) 61                  859                1,213             (354) 207                
Total Contribution Margin 14,527           14,725           (198) 12,961           44,960           46,546           (1,586) 42,823           175,012         178,442         (3,430) 168,343         

Operating expenses:
  Direct BU O&M 3,347             3,450             103 3,264             9,713             10,048           335 9,858             26,944           29,202           2,258 28,858           
  Direct SSU Charges 369                272                (97) 369                1,346             922                (424) 1,372             4,149             2,582             (1,567) 3,907             
  SSU Allocations 793                1,590             797 964                5,004             5,052             48 3,937             13,980           15,123           1,143 12,067           
  Provision For Bad Debts 232                110                (122) 64                  298                356                58 129                1,854             1,443             (411) 1,452             
      Total O&M expense 4,741             5,423             682 4,661             16,362           16,379           17 15,296           46,927           48,349           1,422 46,283           
  Depreciation & Amortization 3,699             3,625             (74) 3,383             10,616           10,544           (72) 9,889             31,603           31,243           (360) 29,268           
  Taxes, Other Than Income 524                1,953             1,429 1,780             4,729             5,828             1,099 5,280             14,699           16,519           1,820 15,790           
Total Operating Expense 8,964             11,001           2,037 9,824             31,707           32,750           1,043 30,465           93,228           96,112           2,884 91,341           

Operating Income 5,563             3,724             1,839 3,137             13,253           13,795           (542) 12,358           81,783           82,331           (548) 77,002           

Other Income (Expense):
  Interest, Net (1,569)            (1,533)            (36) (1,568)            (3,881)            (3,552)            (329) (3,736)            (11,448)          (10,356)          (1,092) (10,919)          
  Miscellaneous Income (Expense), Net 842                762                80 715                2,348             1,943             405 1,876             5,133             4,838             295 4,661             
Total Other Income (Expense) (727)              (771)              44 (853)              (1,533)            (1,609)            76 (1,860)            (6,315)            (5,518)            (797) (6,258)            

Income (Loss) Before Income Taxes 4,836             2,953             1,883 2,284             11,721           12,186           (465) 10,499           75,468           76,812           (1,344) 70,744           
  Provision/(Benefit) For Income Taxes (993)              (845)              (148) (405)              (1,476)            (1,855)            379 (657)              (9,207)            (10,223)          1,016 (4,929)            
Income Statement- Net Income (Loss) 3,843$           2,107$           1,736$           1,879$           10,244$         10,331$         (87)$              9,842$           66,262$         66,589$         (327)$             65,815$         

Volumes (Mmcf) :

    Residential 421                426                (5) 462                2,651             3,230             (579) 3,140             16,698           19,291           (2,593) 16,786           
    Commercial 470                466                4 520                2,140             2,366             (226) 2,393             11,228           12,149           (921) 11,118           
    Industrial 302                209                93 227                1,034             788                246 732                3,293             3,013             280 2,974             
    Irrigation -                -                0 -                -                -                0 -                -                -                0 -                
    Public Authorities 29                  29                  0 35                  145                168                (23) 172                762                860                (98) 788                
    Unbilled (48)                (18)                (30) (26)                (1,393)            (1,579)            186 (1,452)            46                  (81)                127 (99)                
  Total Gas Distribution Volumes 1,174             1,112             62 1,218             4,578             4,974             (396) 4,985             32,027           35,231           (3,204) 31,567           
Transportation Volumes 3,749             4,133             (384) 3,763             11,421           13,489           (2,068) 11,813           40,079           42,457           (2,378) 40,297           
Total Throughput 4,923             5,245             (322) 4,981             15,999           18,463           (2,464) 16,798           72,106           77,688           (5,582) 71,864           
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending July 31, 2024 - Final

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 2.0$            3.6$            (1.6)$           (44.4%)          2.0$            3.6$            (1.6)$           (44.4%)          68.3$           70.2$           (1.9)$           (2.7%)          
Contribution Margin 15.9            16.1            (0.2) (1.2%)          15.9            16.1            (0.2) (1.2%)          190.9           194.5           (3.6) (1.9%)          
O&M - Direct BU 3.8              3.4              (0.4) (11.8%)          3.8              3.4              (0.4) (11.8%)          30.8            32.6            1.8 5.5%          

Cap Rate 56.7% 58.9% (2.2%)          56.7% 58.9% (2.2%)          59.9% 57.6% 2.3%          

Capital Spending Activities
Capital Spending 14.7$           14.3$           0.4$            2.8%          14.7$           14.3$           0.4$            2.8%          119.8$         134.2$         (14.4)$         (10.7%)        
Project Closings 8.3$            7.1$            1.2$            16.9%          8.3$            7.1$            1.2$            16.9%          84.6$           78.5$           6.1$            7.8%          

Statistical Information and Indicators Jul Jul
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 368             367             1 0.3%          365 3 0.8%          

Employee Headcount (2) 380 385 (5) (1.3%)          369 11 3.0%         

Direct O&M (3) per Customer Base Charge 104.2$         106.1$         (2.0)$           (1.8%)          105.7$         (1.5)$           (1.4%)          
Direct O&M (3) per Headcount 100.9$         101.2$         (0.3)$           (0.3%)          104.5$         (3.6)$           (3.5%)          

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending July 31, 2024 - Final
in $thousands MTD July QTD July YTD July

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 11,476$         11,699$         (223)$             10,105$         11,476$         11,699$         (223)$             10,105$         153,843$       154,719$       (876)$             147,233$       

  Transportation 4,311             4,303             8 3,649             4,311             4,303             8 3,649             36,097           38,512           (2,415) 34,657           
  Other Revenue 66                  84                  (18) 53                  66                  84                  (18) 53                  925                1,297             (372) 260                
Total Contribution Margin 15,853           16,086           (233) 13,807           15,853           16,086           (233) 13,807           190,865         194,528         (3,663) 182,150         

Operating expenses:
  Direct BU O&M 3,847             3,374             (473) 3,392             3,847             3,374             (473) 3,392             30,791           32,575           1,784 32,249           
  Direct SSU Charges 430                263                (167) 408                430                263                (167) 408                4,579             2,845             (1,734) 4,315             
  SSU Allocations 2,214             1,834             (380) 1,619             2,214             1,834             (380) 1,619             16,193           16,957           764 13,686           
  Provision For Bad Debts 1,026             120                (906) (86)                1,026             120                (906) (86)                2,880             1,562             (1,318) 1,366             
      Total O&M expense 7,516             5,590             (1,926) 5,332             7,516             5,590             (1,926) 5,332             54,443           53,939           (504) 51,616           
  Depreciation & Amortization 3,703             3,626             (77) 3,386             3,703             3,626             (77) 3,386             35,306           34,869           (437) 32,654           
  Taxes, Other Than Income 2,026             2,075             49 1,810             2,026             2,075             49 1,810             16,725           18,594           1,869 17,599           
Total Operating Expense 13,246           11,291           (1,955) 10,527           13,246           11,291           (1,955) 10,527           106,474         107,402         928 101,869         

Operating Income 2,608             4,795             (2,187) 3,280             2,608             4,795             (2,187) 3,280             84,391           87,126           (2,735) 80,282           

Other Income (Expense):
  Interest, Net (1,542)            (1,530)            (12) (1,506)            (1,542)            (1,530)            (12) (1,506)            (12,990)          (11,886)          (1,104) (12,426)          
  Miscellaneous Income (Expense), Net 854                787                67 760                854                787                67 760                5,987             5,625             362 5,422             
Total Other Income (Expense) (688)              (742)              54 (746)              (688)              (742)              54 (746)              (7,003)            (6,261)            (742) (7,004)            

Income (Loss) Before Income Taxes 1,920             4,053             (2,133) 2,534             1,920             4,053             (2,133) 2,534             77,388           80,865           (3,477) 73,278           
  Provision/(Benefit) For Income Taxes (117)              407                524 (387)              (117)              407                524 (387)              9,090             10,630           1,540 4,542             
Income Statement- Net Income (Loss) 2,037$           3,646$           (1,609)$          2,920$           2,037$           3,646$           (1,609)$          2,920$           68,299$         70,235$         (1,936)$          68,735$         

Volumes (Mmcf) :

    Residential 327                334                (7) 363                327                334                (7) 363                17,025           19,625           (2,600) 17,149           
    Commercial 406                430                (24) 450                406                430                (24) 450                11,634           12,578           (944) 11,569           
    Industrial 271                204                67 211                271                204                67 211                3,565             3,217             348 3,185             
    Irrigation -                -                0 -                -                -                0 -                -                -                0 -                
    Public Authorities 23                  22                  1 26                  23                  22                  1 26                  785                882                (97) 814                
    Unbilled 24                  10                  14 22                  24                  10                  14 22                  70                  (71)                141 (77)                
  Total Gas Distribution Volumes 1,052             999                53 1,073             1,052             999                53 1,073             33,079           36,230           (3,151) 32,640           
Transportation Volumes 3,683             3,880             (197) 3,691             3,683             3,880             (197) 3,691             43,763           46,337           (2,574) 43,987           
Total Throughput 4,736             4,879             (143) 4,763             4,736             4,879             (143) 4,763             76,842           82,567           (5,725) 76,627           
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Atmos Energy Corporation
Distribution Operations

Financial Results and Statistical Highlights
Atmos Energy-KY/Mid-States

For the Period Ending August 31, 2024 - Final

MTD QTD YTD
Financial Results in $MM's Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     Actual Budget Fav/ Unfav %     

Net Income 2.3$            3.1$            (0.8)$           (25.8%)          4.4$            6.7$            (2.3)$           (34.3%)          70.6$           73.3$           (2.7)$           (3.7%)          
Contribution Margin 14.0            15.0            (1.0) (6.7%)          29.8            31.1            (1.3) (4.2%)          204.9           209.6           (4.7) (2.2%)          
O&M - Direct BU 3.8              3.3              (0.5) (15.2%)          7.7              6.6              (1.1) (16.7%)          34.6            35.8            1.2 3.4%          

Cap Rate 59.7% 58.6% 1.1%          58.2% 58.7% (0.5%)          59.9% 57.7% 2.2%          

Capital Spending Activities
Capital Spending 18.9$           11.6$           7.3$            62.9%          33.6$           25.9$           7.7$            29.7%          138.7$         145.8$         (7.1)$           (4.9%)          
Project Closings 14.1$           5.9$            8.2$            139.0%          22.4$           13.0$           9.4$            72.3%          98.7$           84.4$           14.3$           16.9%         

Statistical Information and Indicators Aug Aug
   (in thousands except Headcount) Act Bud Inc/Dec % FY2023 Inc/Dec %

Customer Base Charge (1) 368             367             1 0.3%          365 3 0.8%          

Employee Headcount (2) 381 385 (4) (1.0%)          372 9 2.4%          

Direct O&M (3) per Customer Base Charge 104.5$         106.1$         (1.6)$           (1.5%)          108.8$         (4.3)$           (4.0%)          
Direct O&M (3) per Headcount 100.9$         101.1$         (0.2)$           (0.2%)          106.8$         (5.9)$           (5.5%)          

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.  Metric calculated on a rolling 12-month average.
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Atmos Energy Corporation
Distribution Operations

Income Statement - Comparative
Atmos Energy-KY/Mid-States

For the Period Ending August 31, 2024 - Final
in $thousands MTD August QTD August YTD August

Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023 Actual Budget Fav/ Unfav FY2023
Contribution Margin:
  Delivered Gas 10,860$         11,953$         (1,093)$          9,529$           22,335$         23,653$         (1,318)$          19,635$         164,702$       166,672$       (1,970)$          156,762$       

  Transportation 3,075             2,994             81 2,801             7,386             7,296             90 6,450             39,171           41,506           (2,335) 37,458           
  Other Revenue 60                  93                  (33) (32)                126                177                (51) 22                  985                1,390             (405) 229                
Total Contribution Margin 13,994           15,040           (1,046) 12,299           29,848           31,126           (1,278) 26,106           204,859         209,568         (4,709) 194,449         

Operating expenses:
  Direct BU O&M 3,806             3,252             (554) 3,685             7,653             6,626             (1,027) 7,077             34,597           35,828           1,231 35,934           
  Direct SSU Charges 384                261                (123) 399                814                523                (291) 807                4,963             3,106             (1,857) 4,713             
  SSU Allocations 1,130             1,516             386 1,484             3,343             3,350             7 3,103             17,323           18,473           1,150 15,170           
  Provision For Bad Debts (77)                125                202 90                  949                245                (704) 3                    2,803             1,688             (1,115) 1,455             
      Total O&M expense 5,243             5,154             (89) 5,658             12,760           10,744           (2,016) 10,990           59,686           59,094           (592) 57,274           
  Depreciation & Amortization 3,760             3,616             (144) 3,435             7,463             7,242             (221) 6,821             39,066           38,485           (581) 36,089           
  Taxes, Other Than Income 1,961             1,997             36 1,814             3,987             4,071             84 3,624             18,687           20,591           1,904 19,413           
Total Operating Expense 10,965           10,767           (198) 10,907           24,211           22,058           (2,153) 21,435           117,439         118,169         730 112,776         

Operating Income 3,029             4,273             (1,244) 1,392             5,637             9,068             (3,431) 4,671             87,420           91,399           (3,979) 81,673           

Other Income (Expense):
  Interest, Net (1,536)            (1,556)            20 (1,530)            (3,079)            (3,085)            6 (3,036)            (14,526)          (13,441)          (1,085) (13,955)          
  Miscellaneous Income (Expense), Net 824                605                219 478                1,678             1,392             286 1,238             6,811             6,230             581 5,900             
Total Other Income (Expense) (713)              (951)              238 (1,051)            (1,400)            (1,693)            293 (1,798)            (7,715)            (7,212)            (503) (8,056)            

Income (Loss) Before Income Taxes 2,317             3,322             (1,005) 340                4,236             7,375             (3,139) 2,874             79,705           84,187           (4,482) 73,618           
  Provision/(Benefit) For Income Taxes (22)                233                255 (913)              (139)              640                779 (1,299)            9,068             10,863           1,795 3,630             
Income Statement- Net Income (Loss) 2,338$           3,089$           (751)$             1,253$           4,375$           6,735$           (2,360)$          4,173$           70,637$         73,324$         (2,687)$          69,988$         

Volumes (Mmcf) :

    Residential 324                306                18 313                650                640                10 676                17,349           19,931           (2,582) 17,462           
    Commercial 417                382                35 396                824                811                13 846                12,052           12,960           (908) 11,965           
    Industrial 273                204                69 220                545                408                137 431                3,838             3,421             417 3,405             
    Irrigation -                -                0 -                -                -                0 -                -                -                0 -                
    Public Authorities 23                  21                  2 24                  46                  43                  3 50                  808                903                (95) 838                
    Unbilled 14                  (1)                  15 4                    38                  9                    29 26                  84                  (73)                157 (73)                
  Total Gas Distribution Volumes 1,051             912                139 957                2,103             1,911             192 2,030             34,130           37,142           (3,012) 33,597           
Transportation Volumes 3,745             3,894             (149) 3,773             7,429             7,774             (345) 7,464             47,508           50,231           (2,723) 47,761           
Total Throughput 4,796             4,806             (10) 4,731             9,532             9,685             (153) 9,494             81,638           87,373           (5,735) 81,358           
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Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(p) 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(p) A copy of the utility's annual report on Form 10-K as filed with the 

Securities and Exchange Commission for the most recent two (2) years, 
and any Form 8-K issued during the past two (2) years, and any Form 10-
Q issued during the past six (6) quarters; 

 
RESPONSE: 
 
Please see attachment FR_16(7)(p)_Att1 for the Form 10-K filings during the last two 
years, attachment FR_16(7)(p)_Att2 for the Form 8-K filings during the last two years, 
and attachment FR_16(7)(p)_Att3 for the Form 10-Q filings during the last six quarters. 
 
ATTACHMENTS: 
 
FR_16(7)(p)_Att1 - 2022 & 2023 Form 10-Ks.pdf 
FR_16(7)(p)_Att2 - Jul'22-Sep'24 Form 8-Ks.pdf 
FR_16(7)(p)_Att3 - Form 10-Qs.pdf. 
 
Respondent:  Emily Wiebe 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)
    ☑    ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended September 30, 2022
OR

    ☐    TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from                      to                     

Commission file number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

    Texas and Virginia    75-1743247
    (State or other jurisdiction of    (IRS employer
    incorporation or organization)    identification no.)
    1800 Three Lincoln Centre
    5430 LBJ Freeway
    Dallas, Texas    75240
    (Address of principal executive offices)    (Zip code)

Registrant’s telephone number, including area code:
(972) 934-9227

Securities registered pursuant to Section 12(b) of the Act:

Table of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  þ        No  ¨
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.    Yes  ¨        No  þ
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12

months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ        No  ¨
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§ 232.405

of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ        No  ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company or an emerging growth

company. See definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check
one):

Large accelerated filer ☑ Accelerated filer ☐ Non-accelerated filer☐ Smaller reporting company☐ Emerging growth company☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant has filed a report on and attestation to its management’s assessment of the effectiveness of its internal control over financial
reporting under Section 404(b) of the Sarbanes-Oxley Act (15 U.S.C. 7262(b)) by the registered public accounting firm that prepared or issued its audit report. ☑

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).    Yes  ☐       No  þ
The aggregate market value of the common voting stock held by non-affiliates of the registrant as of the last business day of the registrant’s most recently completed second fiscal

quarter, March 31, 2022, was $16,491,263,629.

As of November 7, 2022, the registrant had 140,900,576 shares of common stock outstanding.

DOCUMENTS INCORPORATED BY REFERENCE
Portions of the registrant’s Definitive Proxy Statement to be filed for the Annual Meeting of Shareholders on February 8, 2023 are incorporated by reference into Part III of this

report.
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GLOSSARY OF KEY TERMS

Adjusted diluted net income per share Non-GAAP measure defined as diluted net income per share before the one-time, non-cash income tax
benefit

Adjusted net income Non-GAAP measure defined as net income before the one-time, non-cash income tax benefit
AFUDC Allowance for funds used during construction
AOCI Accumulated Other Comprehensive Income
ARM Annual Rate Mechanism
ATO Trading symbol for Atmos Energy Corporation common stock on the NYSE
Bcf Billion cubic feet
COSO Committee of Sponsoring Organizations of the Treadway Commission
DARR Dallas Annual Rate Review
ERISA Employee Retirement Income Security Act of 1974
FASB Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
LIBOR London Interbank Offered Rate
LTIP 1998 Long-Term Incentive Plan
Mcf Thousand cubic feet
MDWQ Maximum daily withdrawal quantity
Mid-Tex ATM Cities Represents a coalition of 47 incorporated cities or approximately 10 percent of the Mid-Tex Division's

customers.
Mid-Tex Cities Represents all incorporated cities other than Dallas and Mid-Tex ATM Cities, or approximately 72 percent

of the Mid-Tex Division’s customers.
MMcf Million cubic feet
Moody’s Moody’s Investor Service, Inc.
NGPA Natural Gas Policy Act of 1978
NTSB National Transportation Safety Board
NYSE New York Stock Exchange
PHMSA Pipeline and Hazardous Materials Safety Administration
PPA Pension Protection Act of 2006
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I

The terms “we,” “our,” “us,” “Atmos Energy” and the “Company” refer to Atmos Energy Corporation and its subsidiaries, unless the context suggests
otherwise.
 

ITEM 1. Business.

Overview and Strategy

Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is the country’s largest natural-gas-only distributor based
on number of customers. We safely deliver reliable, affordable, efficient and abundant natural gas through regulated sales and transportation arrangements to
approximately 3.3 million residential, commercial, public authority and industrial customers in eight states located primarily in the South. We also operate one of the
largest intrastate pipelines in Texas based on miles of pipe.

Atmos Energy's vision is to be the safest provider of natural gas services. We will be recognized for exceptional customer service, for being a great employer
and for achieving superior financial results.

Since 2011, our operating strategy has focused on modernizing our business and infrastructure while reducing regulatory lag. This operating strategy supports
continued investment in safety, innovation, environmental sustainability and our communities.

Operating Segments

As of September 30, 2022, we manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.

• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas
transmission operations in Louisiana.

Distribution Segment Overview
The following table summarizes key information about our six regulated natural gas distribution divisions, presented in order of total rate base.

Division Service Areas Communities Served Customer Meters
Mid-Tex Texas, including the

Dallas/Fort Worth
Metroplex

550 1,822,036

Kentucky/Mid-States Kentucky 230 184,547
Tennessee 162,392
Virginia 24,898

Louisiana Louisiana 270 376,515
West Texas Amarillo, Lubbock,

Midland
80 329,378

Mississippi Mississippi 110 273,934
Colorado-Kansas Colorado 170 127,565

Kansas 140,959

We operate in our service areas under terms of non-exclusive franchise agreements granted by the various cities and towns that we serve. At September 30,
2022, we held 1,028 franchises having terms generally ranging from five to 35 years. A significant number of our franchises expire each year, which require renewal
prior to the end of their terms. Historically, we have successfully renewed these franchises and believe that we will continue to be able to renew our franchises as
they expire.

Revenues in this operating segment are established by regulatory authorities in the states in which we operate. These rates are intended to be sufficient to cover
the costs of conducting business, including a reasonable return on invested capital. In addition, we transport natural gas for others through our distribution systems.
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Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are subject to significant price fluctuations compared to
our other costs, (ii) represent a large component of our cost of service and (iii) are generally outside our control.

Purchased gas cost adjustment mechanisms represent a traditional and common form of cost adjustment mechanism. Purchased gas cost adjustment
mechanisms provide a method of recovering purchased gas costs on an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset to
increases or decreases in the cost of natural gas. Therefore, although substantially all of our distribution operating revenues fluctuate with the cost of gas that we
purchase, distribution operating income is generally not affected by fluctuations in the cost of gas.

Additionally, some jurisdictions have performance-based ratemaking adjustments to provide incentives to minimize purchased gas costs through improved
storage management and use of financial instruments to reduce volatility in gas costs. Under the performance-based ratemaking adjustments, purchased gas costs
savings are shared between the Company and its customers.

Our supply of natural gas is provided by a variety of suppliers, including independent producers and marketers. The gas is delivered into our systems by
various pipeline companies, withdrawals of gas from proprietary and contracted storage assets and base load and peaking arrangements, as needed.

Supply arrangements consist of both base load and peaking quantities and are contracted from our suppliers on a firm basis with various terms at market
prices. Base load quantities are those that flow at a constant level throughout the month and peaking quantities provide the flexibility to change daily quantities to
match increases or decreases in requirements related to weather conditions.

Except for local production purchases, we select our natural gas suppliers through a competitive bidding process by periodically requesting proposals from
suppliers. We select these suppliers based on their ability to reliably deliver gas supply to our designated firm pipeline receipt points at the lowest reasonable cost.
Major suppliers during fiscal 2022 were ConocoPhillips Company, EnLink Gas Marketing LP, Enterprise Navitas Midstream Midland Basin LLC, EOG Resources,
Inc., Hartree Partners, L.P., Sequent Energy Management LLC, Symmetry Energy Solutions, LLC, Targa Gas Marketing LLC, Texla Energy Management, Inc. and
Twin Eagle Resource Management, LLC.

The combination of base load and peaking agreements, coupled with the withdrawal of gas held in storage, allows us the flexibility to adjust to changes in
weather, which minimizes our need to enter into long-term firm commitments. We estimate our peak-day availability of natural gas supply to be approximately 4.4
Bcf. The peak-day demand for our distribution operations in fiscal 2022 was on February 3, 2022, when sales to customers reached approximately 3.6 Bcf.

Currently, our distribution divisions utilize 38 pipeline transportation companies, both interstate and intrastate, to transport our natural gas. The pipeline
transportation agreements are firm and many of them have “pipeline no-notice” storage service, which provides for daily balancing between system requirements
and nominated flowing supplies. These agreements have been negotiated with the shortest term necessary while still maintaining our right of first refusal. The natural
gas supply for our Mid-Tex Division is delivered primarily by our APT Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to interrupt or curtail service to certain customers
pursuant to contracts and applicable state regulations or statutes. Our customers’ demand on our system is not necessarily indicative of our ability to meet current or
anticipated market demands or immediate delivery requirements because of factors such as the physical limitations of gathering, storage and transmission systems,
the duration and severity of cold weather, the availability of gas reserves from our suppliers, the ability to purchase additional supplies on a short-term basis and
actions by federal and state regulatory authorities. Interruption and curtailment rights provide us the flexibility to meet the human-needs requirements of our
customers on a reliable basis. Priority allocations imposed by federal and state regulatory agencies, as well as other factors beyond our control, may affect our ability
to meet the demands of some of our customers.

Pipeline and Storage Segment Overview

Our pipeline and storage segment consists of the pipeline and storage operations of APT and our natural gas transmission operations in Louisiana. APT is one
of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas-producing areas of central, northern and eastern Texas,
extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West Texas. Through its system, APT provides
transportation and storage services to our Mid-Tex Division, other third party local distribution companies, industrial and electric generation customers, marketers
and producers. As part of its pipeline operations, APT owns and operates five underground storage reservoirs in Texas.

Revenues earned from transportation and storage services for APT are subject to traditional ratemaking governed by the RRC. Rates are updated through
periodic filings made under Texas’ GRIP. GRIP allows us to include in our rate base annually approved capital costs incurred in the prior calendar year provided that
we file a complete rate case at least once every five
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years; the most recent of which was completed in August 2017. APT’s existing regulatory mechanisms allow certain transportation and storage services to be
provided under market-based rates.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans that serve distribution affiliates of the Company, which have been approved by applicable state regulatory commissions. Generally, these asset
management plans require us to share with our distribution customers a significant portion of the cost savings earned from these arrangements.

Ratemaking Activity

Overview

The method of determining regulated rates varies among the states in which our regulated businesses operate. The regulatory authorities have the responsibility
of ensuring that utilities in their jurisdictions operate in the best interests of customers while providing utility companies the opportunity to earn a reasonable return
on their investment. Generally, each regulatory authority reviews rate requests and establishes a rate structure intended to generate revenue sufficient to cover the
costs of conducting business, including a reasonable return on invested capital.

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and providing stable, predictable margins, which benefit both
our customers and the Company. As a result of our ratemaking efforts in recent years, Atmos Energy has:

• Formula rate mechanisms in place in four states that provide for an annual rate review and adjustment to rates.

• Infrastructure programs in place in all of our states that provide for an annual adjustment to rates for qualifying capital expenditures. Through our annual
formula rate mechanisms and infrastructure programs, we have the ability to recover approximately 90 percent of our capital expenditures within six
months and substantially all of our capital expenditures within twelve months.

• Authorization in tariffs, statute or commission rules that allows us to defer certain elements of our cost of service such as depreciation, ad valorem taxes and
pension costs, until they are included in rates.

• WNA mechanisms in seven states that serve to minimize the effects of weather on approximately 96 percent of our distribution residential and commercial
revenues.

• The ability to recover the gas cost portion of bad debts in five states which represents approximately 81 percent of our distribution residential and
commercial revenues.
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The following table provides a jurisdictional rate summary for our regulated operations as of September 30, 2022. This information is for regulatory purposes
only and may not be representative of our actual financial position.

Division Jurisdiction

Effective
Date of Last

Rate/GRIP Action
Rate Base

(thousands)

Authorized
Rate of

Return
Authorized Debt/

Equity Ratio

Authorized
Return

on Equity

Atmos Pipeline — Texas Texas 05/18/2022 $3,432,180 8.87% 47/53 11.50%
Colorado-Kansas Colorado 05/03/2018 134,726 7.55% 44/56 9.45%

Colorado SSIR 01/01/2022 98,695 7.55% 44/56 9.45%
Kansas 04/01/2020 242,314 7.03% 44/56 9.10%
Kansas GSRS 02/01/2022 35,612 7.03% 44/56 9.10%
Kansas SIP 04/01/2022 5,881 7.03% 44/56 9.10%

Kentucky/Mid-States Kentucky 05/20/2022 568,506 6.82% 45/55 9.23%
Kentucky-PRP 10/01/2020 39,368 7.49% 42/58 9.65%
Tennessee 07/01/2022 447,448 7.53% 39/61 9.80%
Virginia 04/01/2019 47,827 7.43% 42/58 9.20%
Virginia-SAVE 10/01/2021 7,466 7.43% 42/58 9.20%

Louisiana Louisiana 07/01/2022 942,422 7.30% (4) (4)
Mid-Tex Mid-Tex Cities 12/01/2021 4,394,489 7.36% 42/58 9.80%

Mid-Tex ATM
Cities 06/10/2022 5,121,370 7.97% 40/60 9.80%
Mid-Tex Environs 06/10/2022 5,121,376 7.97% 40/60 9.80%
Mid-Tex —
Dallas 05/25/2022 5,051,984 7.41% 41/59 9.80%

Mississippi Mississippi 11/01/2021 473,932 7.81% (4) (4)
Mississippi -
SIR 11/01/2021 323,695 7.81% (4) (4)

West Texas West Texas
Cities  12/01/2021 758,951 7.36% 42/58 9.80%
West Texas -
ALDC 06/11/2022 857,631 7.35% 41/59 (4)
West Texas -
Environs 06/11/2022 855,152 7.97% 40/60 9.80%

 

Division Jurisdiction
Bad  Debt
Rider Formula Rate

Infrastructure
Mechanism

Performance Based
Rate Program WNA Period

Atmos Pipeline —  Texas Texas No Yes Yes N/A N/A
Colorado-Kansas Colorado No No Yes No N/A

Kansas Yes No Yes Yes October-May
Kentucky/Mid-States Kentucky Yes No Yes Yes November-April

Tennessee Yes Yes Yes Yes October-April
Virginia Yes No Yes No January-December

Louisiana Louisiana No Yes Yes No December-March
Mid-Tex Cities Texas Yes Yes Yes No November-April
Mid-Tex — Dallas Texas Yes Yes Yes No November-April
Mississippi Mississippi No Yes Yes No November-April
West Texas Texas Yes Yes Yes No October-May

 

(1) (1) (1) (1)

(6) (5)

(5)

(5)

(5)

(7)

(7)

(8) (10) (9)

(9)

(9)

(2) (3)
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(1) The rate base, authorized rate of return, authorized debt/equity ratio and authorized return on equity presented in this table are those from the most recent regulatory filing for each jurisdiction. These
rate bases, rates of return, debt/equity ratios and returns on equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.

(2) The bad debt rider allows us to recover from customers the gas cost portion of customer accounts that have been written off.
(3) The performance-based rate program provides incentives to distribution companies to minimize purchased gas costs by allowing the companies and their customers to share the purchased gas costs

savings.
(4) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission’s final decision.
(5) The Mid-Tex rate base represents a “system-wide,” or 100 percent, of the Mid-Tex Division’s rate base.
(6) The Mid-Tex Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2022, which included a rate base of $5,235.0 million, an authorized return of 7.28%, a debt/equity

ratio of 42/58 and an authorized ROE of 9.80%.
(7) The Mississippi Public Service Commission approved a settlement at its meeting on October 4, 2022, which included a rate base of $915.6 million and an authorized return of 7.53%. New rates were

implemented November 1, 2022.
(8) The West Texas Cities includes all West Texas Division cities except Amarillo, Lubbock, Dalhart and Channing (ALDC).
(9) The West Texas rate base represents a "system-wide," or 100 percent, of the West Texas Division's rate base.
(10) The West Texas Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2022, which included a rate base of $855.3 million, an authorized return of 7.28%, a debt/equity

ratio of 42/58 and an authorized ROE of 9.80%.

Although substantial progress has been made in recent years to improve rate design and recovery of investment across our service areas, we are continuing to
seek improvements in rate design to address cost variations and pursue tariffs that reduce regulatory lag associated with investments. Further, potential changes in
federal energy policy, federal safety regulations and changing economic conditions will necessitate continued vigilance by the Company and our regulators in
meeting the challenges presented by these external factors.

Recent Ratemaking Activity

The amounts described in the following sections represent the annual operating income that was requested or received in each rate filing, which may not
necessarily reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of the commission's or other governmental
authority's final ruling. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) resulting from previously enacted tax reform
legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income tax benefit. The following tables
summarize the annualized ratemaking outcomes we implemented in each of the last three fiscal years.

Rate Action
Annual Increase (Decrease) in

Operating Income EDIT Impact

Annual Increase (Decrease) in
Operating Income Excluding

EDIT
 (In thousands)
2022 Filings:
Annual formula rate mechanisms $ 169,354 $ 33,249 $ 202,603 
Rate case filings 5,938 7,379 13,317 
Other ratemaking activity (370) — (370)

Total 2022 Filings $ 174,922 $ 40,628 $ 215,550 

2021 Filings:
Annual formula rate mechanisms $ 181,459 $ 39,306 $ 220,765 
Rate case filings 5,119 1,168 6,287 
Other ratemaking activity (877) — (877)

Total 2021 Filings $ 185,701 $ 40,474 $ 226,175 

2020 Filings:
Annual formula rate mechanisms $ 160,857 $ — $ 160,857 
Rate case filings (1,057) — (1,057)
Other ratemaking activity 353 — 353 

Total 2020 Filings $ 160,153 $ — $ 160,153 
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The following ratemaking efforts seeking $144.5 million in annual operating income were initiated during fiscal 2022 but had not been completed or
implemented as of September 30, 2022:

Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Colorado-Kansas Rate Case Colorado $ 7,554 
Colorado-Kansas Rate Case Kansas 7,989 
Kentucky/Mid-States Infrastructure Mechanism Virginia 477 
Kentucky/Mid-States Infrastructure Mechanism Kentucky 1,904 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities 92,615 
Mississippi Infrastructure Mechanism Mississippi 10,006 
Mississippi Formula Rate Mechanism Mississippi 15,700 
West Texas Formula Rate Mechanism West Texas Cities 8,208 

$ 144,453 

(1)     On August 12, 2022, the State Corporation Commission of Virginia approved a rate increase of $0.5 million effective October 1, 2022.
(2)    On August 12, 2022, the Kentucky Public Service Commission approved a rate increase of $1.9 million effective October 2, 2022, subject to refund.
(3)    The Mid-Tex Cities approved a rate increase of $81.4 million, which includes $(0.4) million related to the return of excess deferred income taxes that will be offset by lower income tax expense. New

rates were implemented on October 1, 2022.
(4) The Mississippi Public Service Commission (MPSC) approved an increase in operating income of $8.6 million for the SIR filing. The MPSC also approved an increase in operating income of $12.2

million for the SRF filing, which includes $0.8 million related to the refund of excess deferred income taxes that will be offset by lower income tax expense. New rates for both filings were
implemented November 1, 2022.

(5)    The West Texas Cities approved a rate increase of $7.3 million. New rates were implemented on October 1, 2022.

Our recent ratemaking activity is discussed in greater detail below.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,
these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
specific infrastructure programs in all of our distribution divisions with tariffs in place to permit the investment associated with these programs to have their
surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula rate
mechanisms by state.

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System Integrity
Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)

Texas Gas Reliability Infrastructure Program (GRIP), (1)
Dallas Annual Rate Review (DARR), Rate Review Mechanism
(RRM)

Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)

(2)

(3)

(4)

(4)

(5)
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The following table summarizes our annual formula rate mechanisms with effective dates during the fiscal years ended September 30, 2022, 2021 and 2020:

Division Jurisdiction
Test Year

Ended

Increase
(Decrease) in

Annual
Operating

Income EDIT Impact

Increase (Decrease)
in Annual Operating

Income Excluding
EDIT

Effective
Date

  (In thousands)  

2022 Filings:
Kentucky/Mid-States Tennessee ARM 09/2021 $ 2,466 $ — $ 2,466 07/01/2022
Louisiana Louisiana 12/2021 17,650 (10,389) 7,261 07/01/2022

West Texas
Amarillo, Lubbock, Dalhart and
Channing 12/2021 6,122 — 6,122 06/11/2022

West Texas Triangle 12/2021 1,549 — 1,549 06/11/2022
West Texas Environs 12/2021 1,221 — 1,221 06/11/2022
Mid-Tex ATM Cities 12/2021 12,815 — 12,815 06/10/2022
Mid-Tex Environs 12/2021 5,646 — 5,646 06/10/2022
Mid-Tex DARR 09/2021 13,201 — 13,201 05/25/2022
Atmos Pipeline - Texas Texas 12/2021 78,750 — 78,750 05/18/2022
Colorado-Kansas Kansas SIP 12/2021 623 — 623 04/01/2022
Colorado-Kansas Kansas GSRS 09/2021 1,820 — 1,820 02/01/2022
Colorado-Kansas Colorado SSIR 12/2022 2,610 — 2,610 01/01/2022
Mid-Tex Mid-Tex Cities RRM 12/2020 21,673 33,851 55,524 12/01/2021
West Texas West Texas Cities RRM 12/2020 151 3,347 3,498 12/01/2021
Mississippi Mississippi - SIR 10/2022 8,354 2,123 10,477 11/01/2021
Mississippi Mississippi - SRF 10/2022 (5,624) 4,317 (1,307) 11/01/2021
Kentucky/Mid-States Virginia - SAVE 09/2022 327 — 327 10/01/2021

Total 2022 Filings $ 169,354 $ 33,249 $ 202,603 

2021 Filings:
Mid-Tex Environs 12/2020 $ 4,632 $ — $ 4,632 09/01/2021
Louisiana Louisiana 12/2020 (2,407) 24,192 21,785 07/01/2021
Mid-Tex ATM Cities 12/2020 11,085 — 11,085 06/11/2021
West Texas Triangle 12/2020 416 — 416 06/11/2021
West Texas Environs 12/2020 1,267 — 1,267 06/11/2021
Mid-Tex DARR 09/2020 1,708 15,114 16,822 06/09/2021
Kentucky/Mid-States Tennessee ARM 09/2020 10,260 — 10,260 06/01/2021
Atmos Pipeline - Texas Texas 12/2020 43,868 — 43,868 05/11/2021
Colorado-Kansas Kansas GSRS 09/2020 1,695 — 1,695 02/01/2021
Colorado-Kansas Colorado SSIR 12/2021 2,366 — 2,366 01/01/2021
Mid-Tex Mid-Tex Cities RRM 12/2019 82,645 — 82,645 12/01/2020
West Texas West Texas Cities RRM 12/2019 5,645 — 5,645 12/01/2020
Mississippi Mississippi - SIR 10/2021 10,556 — 10,556 11/01/2020
Mississippi Mississippi - SRF 10/2021 5,856 — 5,856 11/01/2020
Kentucky/Mid-States Virginia - SAVE 09/2021 305 — 305 10/01/2020
Kentucky/Mid-States Kentucky PRP 09/2021 1,562 — 1,562 10/01/2020

Total 2021 Filings $ 181,459 $ 39,306 $ 220,765 

(1)

(2)

(3)

 (3)

(3)

(3)
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2020 Filings:
Mid-Tex DARR 09/2019 $ 14,746 $ — $ 14,746 09/01/2020
Louisiana Louisiana 12/2019 14,781 — 14,781 07/01/2020
West Texas Environs 12/2019 1,031 — 1,031 06/16/2020
Kentucky/Mid-States Tennessee ARM 05/2019 714 — 714 06/15/2020
Mid-Tex ATM Cities 12/2019 11,148 — 11,148 06/12/2020
Mid-Tex Environs 12/2019 4,440 — 4,440 05/20/2020
Atmos Pipeline - Texas Texas 12/2019 49,251 — 49,251 05/20/2020

West Texas
Amarillo, Lubbock, Dalhart and
Channing 12/2019 5,937 — 5,937 04/28/2020

Colorado-Kansas Colorado SSIR 12/2020 2,082 — 2,082 01/01/2020
Mississippi Mississippi - SIR 10/2020 7,586 — 7,586 11/01/2019
Mississippi Mississippi - SRF 10/2020 6,886 — 6,886 11/01/2019
Kentucky/Mid-States Virginia - SAVE 09/2020 84 — 84 10/01/2019
Kentucky/Mid-States Kentucky PRP 09/2020 2,912 — 2,912 10/01/2019
Mid-Tex Mid-Tex RRM Cities 12/2018 34,380 — 34,380 10/01/2019
West Texas West Texas Cities RRM 12/2018 4,879 — 4,879 10/01/2019

Total 2020 Filings $ 160,857 $ — $ 160,857 

(1)    Rates were implemented on July 1, 2022, subject to refund.
(2)    The rate increase for this filing was approved based on the effective date herein; however, the new rates were implemented beginning September 1, 2022.
(3)    The rate increases for these filings were approved based on the effective dates herein; however, the new rates were implemented beginning September 1, 2021.
(4)    The rate increases for our Texas GRIP filings were approved based on the effective date herein; however, the new rates were implemented beginning September 1, 2020.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a reasonable rate of return to our shareholders and ensure that we continue to safely deliver reliable, reasonably priced
natural gas service to our customers.

The following table summarizes our recent rate case activity during the fiscal years ended September 30, 2022, 2021 and 2020:

Division State

Increase (Decrease) in
Annual Operating

Income EDIT Impact

Increase (Decrease) in
Annual Operating

Income Excluding EDIT Effective Date
  (In thousands)  

2022 Rate Case Filings:
Kentucky/Mid-States Kentucky $ 5,938 $ 7,379 $ 13,317 05/20/2022

Total 2022 Rate Case Filings $ 5,938 $ 7,379 $ 13,317 
2021 Rate Case Filings:
West Texas (ALDC) Texas $ 5,119 $ 1,168 $ 6,287 06/01/2021

Total 2021 Rate Case Filings $ 5,119 $ 1,168 $ 6,287 
2020 Rate Case Filings:
West Texas (Triangle) Texas $ (808) $ — $ (808) 04/21/2020
Colorado-Kansas Kansas (249) — (249) 04/01/2020

Total 2020 Rate Case Filings $ (1,057) $ — $ (1,057)

(1)    The rate case outcome for Kentucky is inclusive of the fiscal 2022 pipeline replacement program.

(4)

(4)

(4)

(4)

(1)
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 2022, 2021 and 2020:

Division Jurisdiction Rate Activity

Increase (Decrease)
in Annual

Operating Income
Effective

Date
   (In thousands)  
2022 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ (370) 02/01/2022

Total 2022 Other Rate Activity $ (370)
2021 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ (877) 02/01/2021

Total 2021 Other Rate Activity $ (877)
2020 Other Rate Activity:
Colorado-Kansas Kansas Ad-Valorem $ 353 02/01/2020

Total 2020 Other Rate Activity $ 353 

 
(1) The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rates.

Other Regulation
We are regulated by various state or local public utility authorities. We are also subject to regulation by the United States Department of Transportation with

respect to safety requirements in the operation and maintenance of our transmission and distribution facilities. In addition, our operations are also subject to various
state and federal laws regulating environmental matters. From time to time, we receive inquiries regarding various environmental matters. We believe that our
properties and operations comply with, and are operated in conformity with, applicable safety and environmental statutes and regulations. There are no
administrative or judicial proceedings arising under environmental quality statutes pending or known to be contemplated by governmental agencies which would
have a material adverse effect on us or our operations. The Pipeline and Hazardous Materials Safety Administration (PHMSA), within the U.S. Department of
Transportation, develops and enforces regulations for the safe, reliable and environmentally sound operation of the pipeline transportation system. The PHMSA
pipeline safety statutes provide for states to assume safety authority over intrastate natural transmission and distribution gas pipelines. State pipeline safety programs
are responsible for adopting and enforcing the federal and state pipeline safety regulations for intrastate natural gas transmission and distribution pipelines.

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas Policy Act (NGPA), gas transportation services
through our APT assets “on behalf of” interstate pipelines or local distribution companies served by interstate pipelines, without subjecting these assets to the
jurisdiction of the FERC under the NGPA. Additionally, the FERC has regulatory authority over the use and release of interstate pipeline and storage capacity. The
FERC also has authority to detect and prevent market manipulation and to enforce compliance with FERC’s other rules, policies and orders by companies engaged in
the sale, purchase, transportation or storage of natural gas in interstate commerce. We have taken what we believe are the necessary and appropriate steps to comply
with these regulations.

The SEC and the Commodities Futures Trading Commission, pursuant to the Dodd–Frank Act, established numerous regulations relating to U.S. financial
markets. We enacted procedures and modified existing business practices and contractual arrangements to comply with such regulations. There are, however, some
rulemaking proceedings that have not yet been finalized, including those relating to capital and margin rules for (non–cleared) swaps. We do not expect these rules to
directly impact our business practices or collateral requirements. However, depending on the substance of these final rules, in addition to certain international
regulatory requirements still under development that are similar to Dodd–Frank, our swap counterparties could be subject to additional and potentially significant
capitalization requirements. These regulations could motivate counterparties to increase our collateral requirements or cash postings.

Competition
Although our regulated distribution operations are not currently in significant direct competition with any other distributors of natural gas to residential and

commercial customers within our service areas, we do compete with other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We
compete in all aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities offer electricity as a rival energy source
and compete for the space heating, water heating and cooking markets. Promotional incentives, improved equipment efficiencies

(1)

(1)

(1)
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and promotional rates all contribute to the acceptability of electrical equipment. The principal means to compete against alternative fuels is lower prices, and natural
gas historically has maintained its price advantage in the residential, commercial and industrial markets.

Our pipeline and storage operations have historically faced competition from other existing intrastate pipelines seeking to provide or arrange transportation,
storage and other services for customers. In the last few years, several new pipelines have been completed, which has increased the level of competition in this
segment of our business.

Employees

The Corporate Responsibility, Sustainability, and Safety Committee of the Board of Directors oversees matters relating to equal employment opportunities,
diversity, and inclusion; human workplace rights; employee health and safety; and the Company’s vision, values, and culture. It oversees the Company's policies,
practices and procedures relating to sustainability to support the alignment of the Company's sustainability strategy with the Company's corporate strategy.

Part of our vision is to create a culture that respects and appreciates diversity. For this reason, we strive to have a workforce that reflects the communities we
serve. At September 30, 2022, we had 4,791 employees, substantially unchanged from last year. We monitor our workforce data on a calendar year basis. As of
December 31, 2021, 61 percent of our employees worked in field roles and 39 percent worked in support/shared services roles. No employees are subject to a
collective bargaining agreement.

 

To recruit and hire individuals with a variety of skills, talents, backgrounds and experiences, we value and cultivate our strong relationships with hundreds of
community and diversity outreach sources. We also target jobs fairs including those focused on minority, veteran and women candidates and partner with local
colleges and universities to identify and recruit qualified applicants in each of the cities and towns we serve. Over the last five calendar years, we hired over 2,000
employees. Our culture is also reflected in our employee benefits. The physical, mental and financial health of our employees and their families is a top priority for
the Company, which is why we have a strong, competitive benefits program to help employees and their families manage and protect their health, wealth and time.

 

We perform succession planning annually to ensure that we develop and sustain a strong bench of talent capable of performing at the highest levels. Not only is
talent identified, but potential paths of development are discussed to ensure that employees have an opportunity to build their skills and are well-prepared for future
roles. The strength of our succession planning process is evident through our long history of promoting our leaders from within the organization.

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and other reports, and amendments to those reports, and
other forms that we file with or furnish to the Securities and Exchange Commission (SEC) at their website, www.sec.gov, are also available free of charge at our
website, www.atmosenergy.com/company/publications-and-sec-filings, as soon as reasonably practicable, after we electronically file these reports with, or furnish
these
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reports to, the SEC. We will also provide copies of these reports free of charge upon request to Shareholder Relations at the address and telephone number appearing
below:
Shareholder Relations
Atmos Energy Corporation
P.O. Box 650205
Dallas, Texas 75265-0205
972-855-3729

Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate governance-related listing standards of the New York
Stock Exchange (NYSE), the Board of Directors of the Company has established and periodically updated our Corporate Governance Guidelines and Code of
Conduct, which is applicable to all directors, officers and employees of the Company. In addition, in accordance with and pursuant to such NYSE listing standards,
our Chief Executive Officer during fiscal 2022, John K. Akers, certified to the New York Stock Exchange that he was not aware of any violations by the Company of
NYSE corporate governance listing standards. The Board of Directors also annually reviews and updates, if necessary, the charters for each of its Audit, Human
Resources, Nominating and Corporate Governance and Corporate Responsibility, Sustainability and Safety Committees. All of the foregoing documents are posted
on our website at www.atmosenergy.com/company/corporate-responsiblity-reports. We will also provide copies of all corporate governance documents free of charge
upon request to Shareholder Relations at the address listed above.

ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our control. Investors should carefully consider the
following discussion of risk factors as well as other information appearing in this report. These factors include the following, which are organized by category:

Regulatory and Legislative Risks

We are subject to federal, state and local regulations that affect our operations and financial results.

We are subject to regulatory oversight from various federal, state and local regulatory authorities in the eight states that we serve. Therefore, our returns are
continuously monitored and are subject to challenge for their reasonableness by the appropriate regulatory authorities or other third-party intervenors. In the normal
course of business, as a regulated entity, we often need to place assets in service and establish historical test periods before rate cases that seek to adjust our allowed
returns to recover that investment can be filed. Further, the regulatory review process can be lengthy in the context of traditional ratemaking. Because of this process,
we suffer the negative financial effects of having placed assets in service without the benefit of rate relief, which is commonly referred to as “regulatory lag.”

Regulatory authorities in the states we serve have approved various infrastructure and annual rate adjustment mechanisms to effectively reduce the regulatory
lag inherent in the ratemaking process. Regulatory lag could significantly increase if the regulatory authorities modify or terminate these rate mechanisms. The
regulatory process also involves the risk that regulatory authorities may (i) review our purchases of natural gas and adjust the amount of our gas costs that we pass
through to our customers or (ii) limit or disallow the costs we may have incurred from our cost of service that can be recovered from customers.

We are also subject to laws, regulations and other legal requirements enacted or adopted by federal, state and local governmental authorities relating to
protection of the environment and health and safety matters, including those that govern discharges of substances into the air and water, the management and
disposal of hazardous substances and waste, the clean-up of contaminated sites, groundwater quality and availability, plant and wildlife protection, as well as work
practices related to employee health and safety. Environmental legislation also requires that our facilities, sites and other properties associated with our operations be
operated, maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure to comply with these laws, regulations, permits and
licenses may expose us to fines, penalties or interruptions in our operations that could be significant to our financial results. In addition, existing environmental
regulations may be revised or our operations may become subject to new regulations.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations and financial results.

FERC has regulatory authority over some of our operations, including the use and release of interstate pipeline and storage capacity. FERC has adopted rules
designed to prevent market power abuse and market manipulation and to promote compliance with FERC’s other rules, policies and orders by companies engaged in
the sale, purchase, transportation or storage of natural
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gas in interstate commerce. These rules carry increased penalties for violations. Although we have taken steps to structure current and future transactions to comply
with applicable current FERC regulations, changes in FERC regulations or their interpretation by FERC or additional regulations issued by FERC in the future could
also adversely affect our business, financial condition or financial results.

We may experience increased federal, state and local regulation of the safety of our operations.

The safety and protection of the public, our customers and our employees is our top priority. We constantly monitor and maintain our pipeline and distribution
systems to ensure that natural gas is delivered safely, reliably and efficiently through our network of more than 75,000 miles of distribution and transmission lines.
As in recent years, natural gas distribution and pipeline companies are continuing to encounter increasing federal, state and local oversight of the safety of their
operations. Although we believe these are costs ultimately recoverable through our rates, the costs of complying with new laws and regulations may have at least a
short-term adverse impact on our operating costs and financial results.

Operational Risks

We may incur significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs.

PHMSA requires pipeline operators to develop integrity management programs to comprehensively evaluate certain areas along their pipelines and to take
additional measures to protect pipeline segments located in “high consequence areas” where a leak or rupture could potentially do the most harm. As a pipeline
operator, the Company is required to:

• perform ongoing assessments of pipeline integrity;

• identify and characterize applicable threats to pipeline segments that could impact a “high consequence area”;

• improve data collection, integration and analysis;

• repair and remediate the pipeline as necessary; and

• implement preventative and mitigating actions.

The Company incurs significant costs associated with its compliance with existing PHMSA and comparable state regulations. Although we believe these are
costs ultimately recoverable through our rates, the costs of complying with new laws and regulations may have at least a short-term adverse impact on our operating
costs and financial results. For example, the adoption of new regulations requiring more comprehensive or stringent safety standards could require installation of
new or modified safety controls, new capital projects, or accelerated maintenance programs, all of which could require a potentially significant increase in operating
costs.

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional operating costs.

Our operations involve a number of hazards and operating risks inherent in storing and transporting natural gas that could affect the public safety and reliability
of our distribution system. While Atmos Energy, with the support from each of its regulatory commissions, is accelerating the replacement of pipeline infrastructure,
operating issues such as leaks, accidents, equipment problems and incidents, including explosions and fire, could result in legal liability, repair and remediation
costs, increased operating costs, significant increased capital expenditures, regulatory fines and penalties and other costs and a loss of customer confidence. We
maintain liability and property insurance coverage in place for many of these hazards and risks. However, because some of our transmission pipeline and storage
facilities are near or are in populated areas, any loss of human life or adverse financial results resulting from such events could be large. If these events were not fully
covered by our general liability and property insurance, which policies are subject to certain limits and deductibles, our operations or financial results could be
adversely affected.

If contracted gas supplies, interstate pipeline and/or storage services are not available or delivered in a timely manner, our ability to meet our customers’
natural gas requirements may be impaired and our financial condition may be adversely affected.

In order to meet our customers’ annual and seasonal natural gas demands, we must obtain a sufficient supply of natural gas, interstate pipeline capacity and
storage capacity. If we are unable to obtain these, either from our suppliers’ inability to deliver the contracted commodity or the inability to secure replacement
quantities, our financial condition and results of operations may be adversely affected. If a substantial disruption to or reduction in interstate natural gas pipelines’
transmission and storage capacity occurred due to operational failures or disruptions, legislative or regulatory actions, hurricanes, tornadoes, floods, extreme cold
weather, terrorist or cyber-attacks or acts of war, our operations or financial results could be adversely affected.
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Our operations are subject to increased competition.

In residential and commercial customer markets, our distribution operations compete with other energy products, such as electricity and propane. Our primary
product competition is with electricity for heating, water heating and cooking. Increases in the price of natural gas could negatively impact our competitive position
by decreasing the price benefits of natural gas to the consumer. This could adversely impact our business if our customer growth slows or if our customers further
conserve their use of gas, resulting in reduced gas purchases and customer billings.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including higher gas costs, could cause these customers to use
alternative sources of energy, such as electricity, or bypass our systems in favor of special competitive contracts with lower per-unit costs. Our pipeline and storage
operations historically have faced limited competition from other existing intrastate pipelines and gas marketers seeking to provide or arrange transportation, storage
and other services for customers. However, in the last few years, several new pipelines have been completed, which has increased the level of competition in this
segment of our business.

Failure to attract and retain a qualified workforce could adversely affect our results of operations.

The competition for talent has become increasingly intense and we may experience increased employee turnover due to a tightening labor market. If we are
unable to recruit and retain an appropriately qualified workforce, the Company could encounter operating challenges primarily due to a loss of institutional
knowledge and expertise, errors due to inexperience, or the lengthy time period typically required to adequately train replacement personnel. In addition, higher costs
could result from loss of productivity, increased safety compliance issues, or cost of contract labor.

Additionally, our ability to operate is contingent on maintaining a healthy workforce and a safe working environment. As a provider of essential services, we
have an obligation to provide natural gas services to customers. Incidents of COVID-19 or any other future pandemic in our workforce could challenge the
availability of our workforce which could threaten the continuity of our business operations.

Natural disasters, terrorist activities or other significant events could adversely affect our operations or financial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities could lead to increased economic instability and
volatility in the price of natural gas that could affect our operations. Also, companies in our industry may face a heightened risk of exposure to actual acts of
terrorism, which could subject our operations to increased risks. As a result, the availability of insurance covering such risks may become more limited, which could
increase the risk that an event could adversely affect our operations or financial results.

Technology and Cybersecurity Risks

Increased dependence on technology may hinder the Company’s business operations and adversely affect its financial condition and results of operations if
such technologies fail.

Over the last several years, the Company has implemented or acquired a variety of technological tools including both Company-owned information technology
and technological services provided by outside parties. These tools and systems support critical functions including scheduling and dispatching of service
technicians, automated meter reading systems, customer care and billing, operational plant logistics, management reporting and external financial reporting. The
failure of these or other similarly important technologies, or the Company’s inability to have these technologies supported, updated, expanded, or integrated into
other technologies, could hinder its business operations and adversely impact its financial condition and results of operations.

Although the Company has, when possible, developed alternative sources of technology and built redundancy into its computer networks and tools, there can be
no assurance that these efforts would protect against all potential issues related to the loss of any such technologies.

Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology systems or result in the loss or exposure of
confidential or sensitive customer, employee or Company information.

Our business operations and information technology systems may be vulnerable to an attack by individuals or organizations intending to disrupt our business
operations and information technology systems, even though the Company has implemented policies, procedures and controls to prevent and detect these activities.
We use our information technology systems to manage our distribution and intrastate pipeline and storage operations and other business processes. Disruption of
those systems could adversely impact our ability to safely deliver natural gas to our customers, operate our pipeline and storage systems or serve our customers
timely. Accordingly, if such an attack or act of terrorism were to occur, our operations and financial results could be adversely affected.

In addition, we use our information technology systems to protect confidential or sensitive customer, employee and Company information developed and
maintained in the normal course of our business. Any attack on such systems that would
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result in the unauthorized release of customer, employee or other confidential or sensitive data could have a material adverse effect on our business reputation,
increase our costs and expose us to additional material legal claims and liability. Even though we have insurance coverage in place for many of these cyber-related
risks, if such an attack or act of terrorism were to occur, our operations and financial results could be adversely affected to the extent not fully covered by such
insurance coverage.

Compliance with and changes in cybersecurity requirements have a cost and operational impact on our business, and failure to comply with such laws and
regulations could adversely impact our reputation, results of operations, financial condition and/or cash flows.

As cyber-attacks are becoming more sophisticated, U.S. government warnings have indicated that critical infrastructure assets, including pipeline infrastructure,
may be specifically targeted by certain groups. In 2021, the Transportation Security Administration (TSA) announced two new security directives in response to a
ransomware attack on the Colonial Pipeline that occurred earlier in the year. These directives require critical pipeline owners to comply with mandatory reporting
measures, designate a cybersecurity coordinator, provide vulnerability assessments, and ensure compliance with certain cybersecurity requirements. Such directives
or other requirements may require expenditure of significant additional resources to respond to cyber-attacks, to continue to modify or enhance protective measures,
or to assess, investigate and remediate any critical infrastructure security vulnerabilities. Any failure to comply with such government regulations or failure in our
cybersecurity protective measures may result in enforcement actions that may have a material adverse effect on our business, results of operations and financial
condition. In addition, there is no certainty that costs incurred related to securing against threats will be recovered through rates.

Climate Risks

Adverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for approximately 96 percent of our residential and commercial revenues in our distribution operations, which substantially
mitigates the adverse effects of warmer-than-normal weather for meters in those service areas. However, there is no assurance that we will continue to receive such
regulatory protection from adverse weather in our rates in the future. The loss of such weather-normalized rates could have an adverse effect on our operations and
financial results. In addition, our operating results may continue to vary somewhat with the actual temperatures during the winter heating season. Additionally,
sustained cold weather could challenge our ability to adequately meet customer demand in our operations.

Greenhouse gas emissions or other legislation or regulations intended to address climate change could increase our operating costs, adversely affecting our
financial results, growth, cash flows and results of operations.

Six of the eight states in which we operate have passed legislation to block attempts by local governments to limit the types of energy available to customers.
However, federal, regional and/or state legislative and/or regulatory initiatives may attempt to control or limit the causes of climate change, including greenhouse gas
emissions, such as carbon dioxide and methane. Such laws or regulations could impose costs tied to greenhouse gas emissions, operational requirements or
restrictions, or additional charges to fund energy efficiency activities. They could also provide a cost advantage to alternative energy sources, impose costs or
restrictions on end users of natural gas, or result in other costs or requirements, such as costs associated with the adoption of new infrastructure and technology to
respond to new mandates. The focus on climate change could adversely impact the reputation of fossil fuel products or services. The occurrence of the foregoing
events could put upward pressure on the cost of natural gas relative to other energy sources, increase our costs and the prices we charge to customers, reduce the
demand for natural gas or cause fuel switching to other energy sources, and impact the competitive position of natural gas and the ability to serve new or existing
customers, adversely affecting our business, results of operations and cash flows.

The operations and financial results of the Company could be adversely impacted as a result of climate change.

As climate change occurs, our businesses could be adversely impacted. To the extent climate change results in temperatures that differ materially from
temperatures we are currently experiencing, financial results could be adversely affected through lower gas volumes and revenues. Climate change could also cause
shifts in population, including customers moving away from our service territories.

It could also result in more frequent and more severe weather events, such as hurricanes and tornadoes, which could increase our costs to repair damaged
facilities and restore service to our customers or impact the cost of gas. If we were unable to deliver natural gas to our customers, our financial results would be
impacted by lost revenues, and we generally would have to seek approval from regulators to recover restoration costs. To the extent we would be unable to recover
those costs, or if higher rates resulting from our recovery of such costs would result in reduced demand for our services, our future business, financial condition or
financial results could be adversely impacted.
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Financial, Economic and Market Risks

Our growth in the future may be limited by the nature of our business, which requires extensive capital spending.

Our operations are capital-intensive. We must make significant capital expenditures on a long-term basis to modernize our distribution and transmission system
and to comply with the safety rules and regulations issued by the regulatory authorities responsible for the service areas we operate. In addition, we must continually
build new capacity to serve the growing needs of the communities we serve. The magnitude of these expenditures may be affected by a number of factors, including
new regulations, the general state of the economy and weather.

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. The cost and availability of borrowing funds from third party lenders or issuing equity is dependent on the liquidity of the
credit markets, interest rates and other market conditions. This in turn may limit the amount of funds we can invest in our infrastructure.

The Company is dependent on continued access to the credit and capital markets to execute our business strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation and Moody’s Investors Service, Inc. Similar to most companies,
we rely upon access to both short-term and long-term credit and capital markets to satisfy our liquidity requirements. If adverse credit conditions were to cause a
significant limitation on our access to the private credit and public capital markets, we could see a reduction in our liquidity. A significant reduction in our liquidity
could in turn trigger a negative change in our ratings outlook or even a reduction in our credit ratings by one or more of the credit rating agencies. Such a downgrade
could further limit our access to private credit and/or public capital markets and increase our costs of borrowing.

While we believe we can meet our capital requirements from our operations and the sources of financing available to us, we can provide no assurance that we
will continue to be able to do so in the future, especially if the market price of natural gas increases significantly. The future effects on our business, liquidity and
financial results of a deterioration of current conditions in the credit and capital markets could be material and adverse to us, both in the ways described above or in
other ways that we do not currently anticipate.

We are exposed to market risks that are beyond our control, which could adversely affect our financial results.

We are subject to market risks beyond our control, including (i) commodity price volatility caused by market supply and demand dynamics, counterparty
performance or counterparty creditworthiness and (ii) interest rate risk. We are generally insulated from commodity price risk through our purchased gas cost
mechanisms. With respect to interest rate risk, increases in interest rates could adversely affect our future financial results to the extent that we do not recover our
actual interest expense in our rates.

The concentration of our operations in the State of Texas exposes our operations and financial results to economic conditions, weather patterns and
regulatory decisions in Texas.

Approximately 70 percent of our consolidated operations are located in the State of Texas. This concentration of our business in Texas means that our operations
and financial results may be significantly affected by changes in the Texas economy in general, weather patterns and regulatory decisions by state and local
regulatory authorities in Texas.

A deterioration in economic conditions could adversely affect our customers and negatively impact our financial results.

Any adverse changes in economic conditions in the states in which we operate could adversely affect the financial resources of many domestic households. As a
result, our customers could seek to use less gas and it may be more difficult for them to pay their gas bills. This would likely lead to slower collections and higher
than normal levels of accounts receivable. This, in turn, could increase our financing requirements. Additionally, should economic conditions deteriorate, our
industrial customers could seek alternative energy sources, which could result in lower transportation volumes.

Increased gas costs could adversely impact our customer base and customer collections and increase our level of indebtedness.

Rapid increases in the costs of purchased gas would cause us to experience a significant increase in short-term or long-term debt. We must pay suppliers for gas
when it is purchased, which can be significantly in advance of when these costs may be recovered through the collection of monthly customer bills for gas delivered.
Increases in purchased gas costs also slow our natural gas distribution collections as customers are more likely to delay the payment of their gas bills, leading to
higher than normal accounts receivable. This could result in higher short-term debt levels, greater collection efforts and increased bad debt expense.
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The costs of providing health care benefits, pension and postretirement health care benefits and related funding requirements may increase substantially.

We provide health care benefits, a cash-balance pension plan and postretirement health care benefits to eligible full-time employees. The costs of providing
health care benefits to our employees could significantly increase over time due to rapidly increasing health care inflation, and any future legislative changes related
to the provision of health care benefits. The impact of additional costs which are likely to be passed on to the Company is difficult to measure at this time.

The costs of providing a cash-balance pension plan to eligible full-time employees prior to 2011 and postretirement health care benefits to eligible full-time
employees and related funding requirements could be influenced by changes in the market value of the assets funding our pension and postretirement health care
plans. Any significant declines in the value of these investments due to sustained declines in equity markets or a reduction in bond yields could increase the costs of
our pension and postretirement health care plans and related funding requirements in the future. Further, our costs of providing such benefits and related funding
requirements are also subject to a number of factors, including (i) changing demographics, including longer life expectancy of beneficiaries and an expected increase
in the number of eligible former employees over the next five to ten years; (ii) various actuarial calculations and assumptions which may differ materially from
actual results due primarily to changing market and economic conditions, including changes in interest rates, and higher or lower withdrawal rates; and (iii) future
government regulation.

The costs to the Company of providing these benefits and related funding requirements could also increase materially in the future, should there be a material
reduction in the amount of the recovery of these costs through our rates or should significant delays develop in the timing of the recovery of such costs, which could
adversely affect our financial results.

ITEM 1B. Unresolved Staff Comments.

Not applicable.

ITEM 2. Properties.

Distribution, transmission and related assets
At September 30, 2022, in our distribution segment, we owned an aggregate of 73,243 miles of underground distribution and transmission mains throughout

our distribution systems. These mains are located on easements or rights-of-way. We maintain our mains through a program of continuous inspection and repair and
believe that our system of mains is in good condition. Through our pipeline and storage segment we also owned 5,652 miles of gas transmission lines.

Storage Assets

We own underground gas storage facilities in several states to supplement the supply of natural gas in periods of peak demand. The following table
summarizes certain information regarding our underground gas storage facilities at September 30, 2022:

State
Usable Capacity

(Mcf)

Cushion
Gas

(Mcf)

Total
Capacity

(Mcf)

Maximum
Daily Delivery

Capability
(Mcf)

Distribution Segment
Kentucky 7,956,991 9,562,283 17,519,274 146,660 
Kansas 3,239,000 2,300,000 5,539,000 32,000 
Mississippi 1,907,571 2,442,917 4,350,488 29,136 

Total 13,103,562 14,305,200 27,408,762 207,796 
Pipeline and Storage Segment
Texas 46,083,549 15,878,025 61,961,574 1,710,000 
Louisiana 411,040 256,900 667,940 56,000 

Total 46,494,589 16,134,925 62,629,514 1,766,000 
Total 59,598,151 30,440,125 90,038,276 1,973,796 

 
(1) Cushion gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.

(1)
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Additionally, we contract for storage service in underground storage facilities on many of the interstate and intrastate pipelines serving us to supplement our
proprietary storage capacity. The following table summarizes our contracted storage capacity at September 30, 2022:

Segment Division/Company

Maximum
Storage

Quantity
(MMBtu)

Maximum
Daily

Withdrawal
Quantity

(MDWQ)

Distribution Segment
Colorado-Kansas Division 6,343,728 147,965 
Kentucky/Mid-States Division 8,175,103 226,320 
Louisiana Division 2,594,875 177,765 
Mid-Tex Division 6,000,000 230,000 
Mississippi Division 5,299,536 202,764 
West Texas Division 5,000,000 161,000 

Total 33,413,242 1,145,814 
Pipeline and Storage Segment

Trans Louisiana Gas Pipeline, Inc. 1,000,000 47,500 

Total Contracted Storage Capacity 34,413,242 1,193,314 

 
(1) Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the month. Unless otherwise noted, MDWQ amounts represent the MDWQ amounts as of

November 1, which is the beginning of the winter heating season.

ITEM 3. Legal Proceedings.

See Note 13 to the consolidated financial statements, which is incorporated in this Item 3 by reference.

ITEM 4. Mine Safety Disclosures.
Not applicable.

PART II

ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The dividends paid per share of our common stock for fiscal 2022 and
2021 are listed below.
 Fiscal 2022 Fiscal 2021

Quarter ended:
December 31 $ 0.680 $ 0.625 
March 31 0.680 0.625 
June 30 0.680 0.625 
September 30 0.680 0.625 

$ 2.72 $ 2.50 

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board of Directors typically declares dividends in the
same fiscal quarter in which they are paid. As of October 31, 2022, there were 10,052 holders of record of our common stock. Future payments of dividends, and the
amounts of these dividends, will depend on our financial condition, results of operations, capital requirements and other factors. We sold no securities during fiscal
2022 that were not registered under the Securities Act of 1933, as amended.

(1)
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Performance Graph
The performance graph and table below compares the yearly percentage change in our total return to shareholders for the last five fiscal years with the total

return of the S&P 500 Stock Index (S&P 500) and the total return of the S&P 500 Utilities Industry Index. The graph and table below assume that $100.00 was
invested on September 30, 2017 in our common stock, the S&P 500 and the S&P 500 Utilities Industry Index ax, as well as a reinvestment of dividends paid on such
investments throughout the period.

Comparison of Five-Year Cumulative Total Return
among Atmos Energy Corporation, S&P 500 Index and

S&P 500 Utilities Industry Index

 Cumulative Total Return
 9/30/2017 9/30/2018 9/30/2019 9/30/2020 9/30/2021 9/30/2022

Atmos Energy Corporation 100.00 114.53 141.78 121.61 115.14 136.38 
S&P 500 Stock Index 100.00 117.91 122.93 141.55 184.02 155.55 
S&P 500 Utilities Stock Index 100.00 102.93 130.82 124.32 138.01 145.71 

The following table sets forth the number of securities authorized for issuance under our equity compensation plans at September 30, 2022.
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Number of
securities to be issued

upon exercise of
outstanding options, warrants

and rights

Weighted-average
exercise price of

outstanding options,
warrants and rights

Number of securities remaining
available for future issuance
under equity compensation
plans (excluding securities

reflected in column (a))
 (a) (b) (c)
Equity compensation plans approved by security

holders:
1998 Long-Term Incentive Plan 696,744 (1) $ — 874,481 
Total equity compensation plans approved by

security holders 696,744 — 874,481 
Equity compensation plans not approved by security

holders — — — 
Total 696,744 $ — 874,481 

(1) Comprised of a total of 301,403 time-lapse restricted stock units, 195,184 director share units and 200,157 performance-based restricted stock units at the target level of performance granted under
our 1998 Long-Term Incentive Plan.

ITEM 6. Selected Financial Data.

No disclosure required by Regulation S-K.

ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

INTRODUCTION
This section provides management’s discussion of the financial condition, changes in financial condition and results of operations of Atmos Energy

Corporation and its consolidated subsidiaries with specific information on results of operations and liquidity and capital resources. It includes management’s
interpretation of our financial results, the factors affecting these results, the major factors expected to affect future operating results and future investment and
financing plans. This discussion should be read in conjunction with our consolidated financial statements and notes thereto.

Several factors exist that could influence our future financial performance, some of which are described in Item 1A above, “Risk Factors”. They should be
considered in connection with evaluating forward-looking statements contained in this report or otherwise made by or on behalf of us since these factors could cause
actual results and conditions to differ materially from those set out in such forward-looking statements.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Annual Report on Form 10-K may contain “forward-looking statements” within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are forward-
looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act
of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”, “forecast”, “goal”,
“intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such forward-looking statements
are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements relating to our strategy,
operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the following: federal, state
and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions; increased federal
regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible significant costs and
liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing, transporting and
storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from energy
suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and other risks and
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology that may hinder
the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information
technology systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of new cybersecurity
compliance requirements; adverse weather conditions; the impact of
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greenhouse gas emissions or other legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk
management activities, including commodity price volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations
in Texas; the impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; and increased costs of providing health
care benefits, along with pension and postretirement health care benefits and increased funding requirements. Accordingly, while we believe these forward-looking
statements to be reasonable, there can be no assurance that they will approximate actual experience or that the expectations derived from them will be realized.
Further, we undertake no obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or otherwise.

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation of these
financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We base our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. Actual results may differ from estimates.

Our significant accounting policies are discussed in Note 2 to our consolidated financial statements. The accounting policies discussed below are both
important to the presentation of our financial condition and results of operations and require management to make difficult, subjective or complex accounting
estimates. Accordingly, these critical accounting policies are reviewed periodically by the Audit Committee of the Board of Directors.

Critical
Accounting Policy Summary of Policy

Factors Influencing Application of
the Policy

Regulation Our distribution and pipeline operations meet the criteria of a cost-based, rate-regulated entity
under accounting principles generally accepted in the United States. Accordingly, the financial
results for these operations reflect the effects of the ratemaking and accounting practices and
policies of the various regulatory commissions to which we are subject.

As a result, certain costs that would normally be expensed under accounting principles
generally accepted in the United States are permitted to be capitalized or deferred on the
balance sheet because it is probable they can be recovered through rates. Further, regulation
may impact the period in which revenues or expenses are recognized. The amounts expected
to be recovered or recognized are based upon historical experience and our understanding of
the regulations.

Discontinuing the application of this method of accounting for regulatory assets and liabilities
or changes in the accounting for our various regulatory mechanisms could significantly
increase our operating expenses as fewer costs would likely be capitalized or deferred on the
balance sheet, which could reduce our net income.

Decisions of regulatory
authorities

Issuance of new regulations or
regulatory mechanisms

Assessing the probability of the
recoverability of deferred costs

Continuing to meet the criteria
of a cost-based, rate regulated
entity for accounting purposes

Unbilled Revenue We follow the revenue accrual method of accounting for distribution segment revenues
whereby revenues attributable to gas delivered to customers, but not yet billed under the cycle
billing method, are estimated and accrued and the related costs are charged to expense.

When permitted, we implement rates that have not been formally approved by our regulatory
authorities, subject to refund.We recognize this revenue and establish a reserve for amounts
that could be refunded based on our experience for the jurisdiction in which the rates were
implemented.

Estimates of delivered sales
volumes based on actual tariff
information and weather
information and estimates of
customer consumption and/or
behavior

Estimates of purchased gas
costs related to estimated
deliveries

Estimates of amounts billed
subject to refund
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Critical
Accounting Policy Summary of Policy

Factors Influencing Application of
the Policy

Pension and other
postretirement plans

Pension and other postretirement plan costs and liabilities are determined on an actuarial basis
using a September 30 measurement date and are affected by numerous assumptions and
estimates including the market value of plan assets, estimates of the expected return on plan
assets, assumed discount rates and current demographic and actuarial mortality data. The
assumed discount rate and the expected return are the assumptions that generally have the
most significant impact on our pension costs and liabilities. The assumed discount rate, the
assumed health care cost trend rate and assumed rates of retirement generally have the most
significant impact on our postretirement plan costs and liabilities.

The discount rate is utilized principally in calculating the actuarial present value of our
pension and postretirement obligations and net periodic pension and postretirement benefit
plan costs. When establishing our discount rate, we consider high quality corporate bond rates
based on bonds available in the marketplace that are suitable for settling the obligations,
changes in those rates from the prior year and the implied discount rate that is derived from
matching our projected benefit disbursements with currently available high quality corporate
bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return
on plan assets component of our annual pension and postretirement plan costs. We estimate
the expected return on plan assets by evaluating expected bond returns, equity risk premiums,
asset allocations, the effects of active plan management, the impact of periodic plan asset
rebalancing and historical performance. We also consider the guidance from our investment
advisors in making a final determination of our expected rate of return on assets. To the extent
the actual rate of return on assets realized over the course of a year is greater than or less than
the assumed rate, that year’s annual pension or postretirement plan costs are not affected.
Rather, this gain or loss reduces or increases future pension or postretirement plan costs over a
period of approximately ten to twelve years.

The market-related value of our plan assets represents the fair market value of the plan assets,
adjusted to smooth out short-term market fluctuations over a five-year period. The use of this
methodology will delay the impact of current market fluctuations on the pension expense for
the period.

We estimate the assumed health care cost trend rate used in determining our postretirement
net expense based upon our actual health care cost experience, the effects of recently enacted
legislation and general economic conditions. Our assumed rate of retirement is estimated
based upon our annual review of our participant census information as of the measurement
date.

General economic and market
conditions

Assumed investment returns by
asset class

Assumed future salary increases

Assumed discount rate

Projected timing of future cash
disbursements

Health care cost experience
trends

Participant demographic
information

Actuarial mortality assumptions

Impact of legislation

Impact of regulation

Impairment assessments We review the carrying value of our long-lived assets, including goodwill and identifiable
intangibles, whenever events or changes in circumstance indicate that such carrying values
may not be recoverable, and at least annually for goodwill, as required by U.S. accounting
standards.

The evaluation of our goodwill balances and other long-lived assets or identifiable assets for
which uncertainty exists regarding the recoverability of the carrying value of such assets
involves the assessment of future cash flows and external market conditions and other
subjective factors that could impact the estimation of future cash flows including, but not
limited to the commodity prices, the amount and timing of future cash flows, future growth
rates and the discount rate. Unforeseen events and changes in circumstances or market
conditions could adversely affect these estimates, which could result in an impairment charge.

General economic and market
conditions

Projected timing and amount of
future discounted cash flows

Judgment in the evaluation of
relevant data
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Non-GAAP Financial Measures
As described further in Note 14 to the consolidated financial statements, due to the passage of Kansas House Bill 2585, we remeasured our deferred tax

liability and updated our state deferred tax rate. As a result, we recorded a non-cash income tax benefit of $21.0 million for the fiscal year ended September 30, 2020.
Due to the non-recurring nature of this benefit, we believe that net income and diluted net income per share before the non-cash income tax benefit provide a more
relevant measure to analyze our financial performance than net income and diluted net income per share in order to allow investors to better analyze our core results
and allow the information to be presented on a comparative basis. Accordingly, the following discussion and analysis of our financial performance will reference
adjusted net income and adjusted diluted earnings per share, non-GAAP measures, which are calculated as follows:

 For the Fiscal Year Ended September 30

 2022 2021 2020 2022 vs. 2021 2021 vs. 2020

 (In thousands, except per share data)

Net income $ 774,398 $ 665,563 $ 601,443 $ 108,835 $ 64,120 
Non-cash income tax benefits — — (20,962) — 20,962 
Adjusted net income $ 774,398 $ 665,563 $ 580,481 $ 108,835 $ 85,082 

Diluted net income per share $ 5.60 $ 5.12 $ 4.89 $ 0.48 $ 0.23 
Diluted EPS from non-cash income tax benefits — — (0.17) — 0.17 
Adjusted diluted net income per share $ 5.60 $ 5.12 $ 4.72 $ 0.48 $ 0.40 

RESULTS OF OPERATIONS
Overview

Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. Our commitment to modernizing our natural gas
distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

The following table details our consolidated net income by segment during the last three fiscal years:

 For the Fiscal Year Ended September 30
 2022 2021 2020
 (In thousands)

Distribution segment $ 521,977 $ 445,862 $ 395,664 
Pipeline and storage segment 252,421 219,701 205,779 
Net income $ 774,398 $ 665,563 $ 601,443 

During fiscal 2022, we recorded net income of $774.4 million, or $5.60 per diluted share, compared to net income of $665.6 million, or $5.12 per diluted share
in the prior year. The year-over-year increase in net income of $108.8 million largely reflects positive rate outcomes driven by safety and reliability spending and
distribution customer growth, partially offset by an increase in employee related costs, increased spending on system maintenance activities and an increase in
depreciation expense and property taxes associated with increased capital investments.

During the year ended September 30, 2022, we implemented ratemaking regulatory actions which resulted in an increase in annual operating income of $174.9
million. Excluding the impact of the refund of excess deferred income taxes resulting from previously enacted tax reform legislation, our total fiscal 2022 rate
outcomes were $215.6 million. Additionally, we had ratemaking efforts in progress at September 30, 2022, seeking a total increase in annual operating income of
$144.5 million.

During fiscal year 2022, we refunded $167.8 million in excess deferred tax liabilities to customers. The refunds reduced operating income and reduced our
annual effective income tax rate to 9.1% in fiscal 2022 compared with 18.8% in fiscal 2021.

Capital expenditures for fiscal 2022 were $2.4 billion. Over 85 percent was invested to improve the safety and reliability of our distribution and transportation
systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce regulatory lag to six months or less.
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During fiscal 2022, we completed approximately $1.6 billion of long-term debt and equity financing. As of September 30, 2022, our equity capitalization was
53.6 percent. Excluding the $2.2 billion of incremental financing issued in conjunction with Winter Storm Uri, our equity capitalization was 61.3 percent. As of
September 30, 2022, we had approximately $3.1 billion in total liquidity, consisting of $51.6 million in cash and cash equivalents, $776.6 million in funds available
through equity forward sales agreements and $2,309.4 million in undrawn capacity under our credit facilities.

As a result of the continued stability of our earnings, cash flows and capital structure, our Board of Directors increased the quarterly dividend by 8.8% percent
for fiscal 2023.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that
impact the results of our distribution operations are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic
conditions in our service areas.

Our ability to earn our authorized rates is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to minimize
regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term process and is further
complicated by the fact that we operate in multiple rate jurisdictions. The “Ratemaking Activity” section of this Form 10-K describes our current rate strategy,
progress towards implementing that strategy and recent ratemaking initiatives in more detail. During fiscal 2022, we completed regulatory proceedings in our
distribution segment resulting in a $96.2 million increase in annual operating income. Excluding the impact of the refund of excess deferred income taxes resulting
from previously enacted tax reform legislation, our total fiscal 2022 annualized rate outcomes in our distribution segment were $136.8 million.

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component
of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 81 percent of our residential and
commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest expense. Finally,
higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of industrial
consumers, to use alternative energy sources.
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Review of Financial and Operating Results

Financial and operational highlights for our distribution segment for the fiscal years ended September 30, 2022, 2021 and 2020 are presented below.

 For the Fiscal Year Ended September 30
 2022 2021 2020 2022 vs. 2021 2021 vs. 2020
 (In thousands, unless otherwise noted)
Operating revenues $ 4,035,194 $ 3,241,973 $ 2,626,993 $ 793,221 $ 614,980 
Purchased gas cost 2,210,302 1,501,695 1,071,227 708,607 430,468 
Operating expenses 1,220,347 1,121,764 1,027,523 98,583 94,241 
Operating income 604,545 618,514 528,243 (13,969) 90,271 
Other non-operating income (expense) 6,946 (20,694) (1,265) 27,640 (19,429)
Interest charges 49,921 36,629 39,634 13,292 (3,005)
Income before income taxes 561,570 561,191 487,344 379 73,847 
Income tax expense 39,593 115,329 105,147 (75,736) 10,182 
Non-cash income tax benefit — — (13,467) — 13,467 
Net income $ 521,977 $ 445,862 $ 395,664 $ 76,115 $ 50,198 
Consolidated distribution sales volumes — MMcf 292,266 308,833 291,650 (16,567) 17,183 
Consolidated distribution transportation volumes — MMcf 152,709 152,513 147,387 196 5,126 

Total consolidated distribution throughput — MMcf 444,975 461,346 439,037 (16,371) 22,309 
Consolidated distribution average cost of gas per Mcf sold $ 7.56 $ 4.86 $ 3.67 $ 2.70 $ 1.19 

(1) See Note 14 to the consolidated financial statements for further information.

Fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021
Operating income for our distribution segment decreased two percent. Increased refunds of excess deferred taxes to customers decreased year-over-year

operating income $98.5 million and reduced the effective income tax rate for this segment to 7.1% compared to 20.6% in the prior year. Additional key drivers for
the change in operating income include:

• a $149.9 million increase in rate adjustments, primarily in our Mid-Tex, West Texas and Louisiana Divisions.
• a $15.2 million increase due to an increase in the number of customers served, primarily in our Mid-Tex Division.
• a $24.9 million decrease in bad debt expense, primarily due to the resumption of collection activities in late fiscal 2021 following the expiration of

pandemic-related collection moratoriums.
Partially offset by:

• a $50.4 million increase in depreciation expense and property taxes associated with increased capital investments.
• a $17.3 million decrease in consumption, net of WNA, primarily due to the decline in residential consumption during the second fiscal quarter.
• an $8.8 million increase in system maintenance and related activities.
• a $25.5 million increase in employee related costs driven by increased headcount, increased number of service orders performed and higher benefits

costs.
• an $8.9 million increase in insurance premiums.

The year-over-year change in other non-operating income (expense) of $27.6 million primarily reflects lower non-service costs related to our postretirement
medical plan, partially offset by an increase in unrealized losses on equity investments. Interest charges increased $13.3 million due to the issuance of long-term debt
during fiscal 2022 and interest expense recognized in fiscal 2022 related to debt incurred as a result of Winter Storm Uri. As described in Note 9 to the consolidated
financial statements, interest related to the incremental financing incurred as a result of Winter Storm Uri was deferred through December 31, 2021 pursuant to a
regulatory order issued by the State of Texas.

(1)
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The fiscal year ended September 30, 2021 compared with fiscal year ended September 30, 2020 for our distribution segment is described in Item 7
"Management's Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended
September 30, 2021.

The following table shows our operating income by distribution division, in order of total rate base, for the fiscal years ended September 30, 2022, 2021 and
2020. The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 For the Fiscal Year Ended September 30
 2022 2021 2020 2022 vs. 2021 2021 vs. 2020
 (In thousands)

Mid-Tex $ 315,644 $ 310,293 $ 236,066 $ 5,351 $ 74,227 
Kentucky/Mid-States 84,098 73,259 76,745 10,839 (3,486)
Louisiana 73,486 72,388 71,892 1,098 496 
West Texas 53,604 51,104 52,493 2,500 (1,389)
Mississippi 65,947 65,337 55,938 610 9,399 
Colorado-Kansas 26,000 32,778 34,039 (6,778) (1,261)
Other (14,234) 13,355 1,070 (27,589) 12,285 
Total $ 604,545 $ 618,514 $ 528,243 $ (13,969) $ 90,271 

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas transmission
operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West
Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation
customers, as well as marketers and producers. Over 80 percent of this segment's revenues are derived from these services. As part of its pipeline operations, APT
owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 11, 2022, APT made a GRIP filing that covered changes in
net property, plant and equipment investment from January 1, 2021 through December 31, 2021 with a requested increase in operating income of $78.8 million. On
May 18, 2022, the Texas Railroad Commission approved the Company's GRIP filing.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been
approved by the Louisiana Public Service Commission until September 30, 2027.
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Review of Financial and Operating Results

Financial and operational highlights for our pipeline and storage segment for the fiscal years ended September 30, 2022, 2021 and 2020 are presented below.

 For the Fiscal Year Ended September 30
 2022 2021 2020 2022 vs. 2021 2021 vs. 2020
 (In thousands, unless otherwise noted)
Mid-Tex / Affiliate transportation revenue $ 546,038 $ 497,730 $ 474,077 $ 48,308 $ 23,653 
Third-party transportation revenue 136,907 127,874 127,444 9,033 430 
Other revenue 10,715 11,743 7,818 (1,028) 3,925 
Total operating revenues 693,660 637,347 609,339 56,313 28,008 
Total purchased gas cost (1,583) 1,582 1,548 (3,165) 34 
Operating expenses 378,806 349,281 311,935 29,525 37,346 
Operating income 316,437 286,484 295,856 29,953 (9,372)
Other non-operating income 26,791 18,549 8,436 8,242 10,113 
Interest charges 52,890 46,925 44,840 5,965 2,085 
Income before income taxes 290,338 258,108 259,452 32,230 (1,344)
Income tax expense 37,917 38,407 61,168 (490) (22,761)
Non-cash income tax benefit — — (7,495) — 7,495 
Net income $ 252,421 $ 219,701 $ 205,779 $ 32,720 $ 13,922 
Gross pipeline transportation volumes — MMcf 776,608 799,724 822,499 (23,116) (22,775)
Consolidated pipeline transportation volumes — MMcf 580,488 585,857 621,371 (5,369) (35,514)

(1) See Note 14 to the consolidated financial statements for further information.

Fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021

Operating income for our pipeline and storage segment increased 10 percent. Increased refunds of excess deferred taxes to customers decreased year-over-year
operating income by $13.3 million and reduced the effective income tax rate for this segment to 13.1% compared to 14.9% in the prior year. Additional drivers for
the change in operating income include:

• a $70.4 million increase due to rate adjustments from GRIP filings approved in May 2021 and 2022. The increase in rates was driven by increased
safety and reliability spending.

Partially offset by:

• an $8.4 million increase in system maintenance expense primarily due to spending on hydrostatic testing.
• a $15.4 million increase in depreciation expense and property taxes associated with increased capital investments.

The year-over-year change in other non-operating income and interest charges of $2.3 million reflects increased allowance for funds used during construction
(AFUDC) primarily due to increased capital spending, partially offset by an increase in interest expense due to the issuance of long-term debt during fiscal 2022.

The fiscal year ended September 30, 2021 compared with fiscal year ended September 30, 2020 for our pipeline and storage segment is described in Item 7
"Management's Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended
September 30, 2021.

INFLATION REDUCTION ACT OF 2022

In August 2022, the U.S. government enacted the Inflation Reduction Act of 2022 (the Inflation Reduction Act) into law. The Inflation Reduction Act includes
a new corporate alternative minimum tax (the Corporate AMT) of 15% on the adjusted financial statement income (AFSI) of corporations with average AFSI
exceeding $1.0 billion over a three-year period. We currently anticipate this tax will apply to us within the next four to five years. The impact on our financial
position, results of operations and cash flows is dependent on future guidance from the U.S. government. Also, the Inflation Reduction Act imposes a methane
emissions charge for methane emissions in excess of 25,000 metric tons carbon dioxide equivalent per year. Based on our preliminary evaluation of the regulations,
we currently do not anticipate this provision of the Inflation Reduction Act will have a material impact on our financial position, results of operations or cash flows.
Additionally, the Inflation

(1)
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Reduction Act imposes an excise tax of 1% tax on the fair market value of net stock repurchases made after December 31, 2022. The impact of this provision will be
dependent on the extent of share repurchases made in future periods.

LIQUIDITY AND CAPITAL RESOURCES
The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows

and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $2.5
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure with an equity-to-total-capitalization ratio
between 50% and 60%, inclusive of long-term and short-term debt. Additionally, we have various uncommitted trade credit lines with our gas suppliers that we
utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities. As of the date of this report, approximately $1.4 billion of securities remained available for issuance under the shelf registration statement,
which expires June 29, 2024.

We also have an at-the-market (ATM) equity sales program that allows us to issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program),
which expires June 29, 2024. At September 30, 2022, approximately $481.7 million of equity is available for issuance under this ATM equity sales program.
Additionally, as of September 30, 2022, we had $776.6 million in available proceeds from outstanding forward sale agreements.

On September 27, 2022, we settled $500 million of forward starting interest rate swaps associated with a planned debt issuance that was completed on October
3, 2022. The following table summarizes our existing forward starting interest rate swaps as of September 30, 2022.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2024 $ 450,000 1.80 %
Fiscal 2025 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 1,350,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditures program.
Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table presents our capitalization as of September 30, 2022 and 2021:

 September 30
 2022 2021
 (In thousands, except percentages)

Short-term debt $ 184,967 1.1 % $ — — %
Long-term debt 7,962,104 45.3 % 7,330,657 48.1 %
Shareholders’ equity 9,419,091 53.6 % 7,906,889 51.9 %
Total capitalization, including short-term debt $ 17,566,162 100.0 % $ 15,237,546 100.0 %

(1) Inclusive of our finance leases.
(2) Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio would have been 61.3% and 60.6% at

September 30, 2022 and 2021.

Cash Flows
Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory

changes, the price for our services, the demand for such products and services, margin requirements resulting from significant changes in commodity prices,
operational risks and other factors.

(1)

(2)
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Cash flows from operating, investing and financing activities for the years ended September 30, 2022, 2021 and 2020 are presented below.

 For the Fiscal Year Ended September 30
 2022 2021 2020 2022 vs. 2021 2021 vs. 2020
 (In thousands)
Total cash provided by (used in)
Operating activities $ 977,584 $ (1,084,251) $ 1,037,999 $ 2,061,835 $ (2,122,250)
Investing activities (2,429,958) (1,963,655) (1,925,518) (466,303) (38,137)
Financing activities 1,387,205 3,143,821 883,777 (1,756,616) 2,260,044 
Change in cash and cash equivalents (65,169) 95,915 (3,742) (161,084) 99,657 
Cash and cash equivalents at beginning of period 116,723 20,808 24,550 95,915 (3,742)
Cash and cash equivalents at end of period $ 51,554 $ 116,723 $ 20,808 $ (65,169) $ 95,915 

Cash flows for the fiscal year ended September 30, 2021 compared with fiscal year ended September 30, 2020 is described in Item 7 "Management's
Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended September 30, 2021.

Cash flows from operating activities
For the fiscal year ended September 30, 2022, cash flow provided by operating activities was $977.6 million compared with cash flow used in operating

activities of $1.1 billion in the prior year. Fiscal 2021 operating cash flow included $2.1 billion of cash paid for gas costs incurred during Winter Storm Uri.
Excluding this cash outflow, operating cash flow in fiscal 2021 was $996.1 million. The year-over-year decrease in operating cash flow reflects the refund of excess
deferred tax liabilities, increased purchases of gas stored underground and the timing of gas cost recoveries, partially offset by increased customer collections and the
positive effects of successful rate case outcomes achieved in fiscal 2021 and 2022.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and
system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 88 percent of our capital
spending has been committed to improving the safety and reliability of our system.

For the fiscal year ended September 30, 2022, we had $2.4 billion in capital expenditures compared with $2.0 billion for the fiscal year ended September 30,
2021. Capital spending increased by $474.9 million, or 24 percent, as a result of planned increases to modernize our system.

Cash flows from financing activities
Our financing activities provided $1.4 billion and $3.1 billion in cash for fiscal years 2022 and 2021.

During the fiscal year ended September 30, 2022, we received $1.6 billion in net proceeds from the issuance of long-term debt and equity. We completed a
public offering of $600 million of 2.85% senior notes due 2052. We also completed a public offering of $200 million of 2.625% senior notes due 2029 that were used
to repay our $200 million floating-rate term loan. Additionally, during the year ended September 30, 2022, we settled 7,907,833 shares that had been sold on a
forward basis for net proceeds of $776.8 million. The net proceeds were used primarily to support capital spending and for other general corporate purposes. We also
received $197.1 million from the settlement of forward starting interest rate swaps related to a debt issuance completed in October 2022. Additionally, cash
dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares outstanding.

During the fiscal year ended September 30, 2021, we received $3.4 billion in net proceeds from the issuance of long-term debt and equity. We completed a
public offering of $600 million of 1.50% senior notes due 2031, $1.1 billion of 0.625% senior notes due 2023 and $1.1 billion floating rate senior notes due 2023.
Net proceeds from the latter two notes were used to pay for gas costs incurred during Winter Storm Uri. Additionally, during the year ended September 30, 2021, we
settled 6,130,875 shares that had been sold on a forward basis for net proceeds of $606.7 million. The net proceeds were used primarily to support capital spending
and for other general corporate purposes, including the payment of natural gas purchases. Additionally, cash dividends increased due to an 8.7 percent increase in our
dividend rate and an increase in shares outstanding.
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The following table shows the number of shares issued for the fiscal years ended September 30, 2022, 2021 and 2020:

 For the Fiscal Year Ended September 30
 2022 2021 2020

Shares issued:
Direct Stock Purchase Plan 68,693 79,921 107,989 
Retirement Savings Plan and Trust 72,339 84,265 78,941 
1998 Long-Term Incentive Plan (LTIP) 427,929 242,216 254,706 
Equity Issuance 7,907,883 6,130,875 6,101,916 

Total shares issued 8,476,844 6,537,277 6,543,552 

(1) Share amounts do not include shares issued under forward sale agreements until the shares have been settled.

Credit Ratings

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit
ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and operating cash flow less dividends to debt. In addition, the rating agencies consider qualitative factors
such as consistency of our earnings over time, the risks associated with our business and the regulatory structures that govern our rates in the states where we
operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). As a result of the impacts of Winter
Storm Uri, during the second quarter of fiscal 2021, S&P lowered our long-term and short-term credit ratings by one notch and placed our ratings under negative
outlook. Additionally, Moody's placed our ratings under negative outlook. In February 2022, Moody’s reaffirmed its long-term and short-term credit ratings and
revised our outlook from negative to stable.

As of September 30, 2022, our outlook and current debt ratings, which are all considered investment grade are as follows:

   S&P Moody’s  

Senior unsecured long-term debt   A- A1   
Short-term debt   A-2 P-1   
Outlook Negative Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants
We were in compliance with all of our debt covenants as of September 30, 2022. Our debt covenants are described in Note 7 to the consolidated financial

statements.

(1)
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Contractual Obligations and Commercial Commitments
The following table provides information about contractual obligations and commercial commitments at September 30, 2022.

 Payments Due by Period

Total
Less than 1

year 1-3 years    3-5 years
More than 5

years
   (In thousands)   
Contractual Obligations
Long-term debt $ 7,960,000 $ 2,200,000 $ — $ 510,000 $ 5,250,000 
Short-term debt 184,967 184,967 — — — 
Interest charges 4,098,799 232,370 423,684 422,487 3,020,258 
Finance leases 73,193 3,313 6,813 7,070 55,997 
Operating leases 259,835 43,104 63,631 38,393 114,707 
Financial instrument obligations 4,129 3,000 1,129 — — 
Pension and postretirement benefit plan contributions 359,479 35,636 91,664 63,831 168,348 
Uncertain tax positions 52,683 — 52,683 — — 

Total contractual obligations $ 12,993,085 $ 2,702,390 $ 639,604 $ 1,041,781 $ 8,609,310 

 
(1) Long-term and short-term debt excludes our finance lease obligations, which are separately reported within this table. See Note 7 to the consolidated financial statements for further details.
(2) Interest charges were calculated using the effective rate for each debt issuance through the contractual maturity date.
(3) Finance lease payments shown above include interest totaling $21.3 million. See Note 6 to the consolidated financial statements.
(4) Operating lease payments shown above include interest totaling $36.9 million. See Note 6 to the consolidated financial statements.
(5) Represents liabilities for natural gas commodity financial instruments that were valued as of September 30, 2022. The ultimate settlement amounts of these remaining liabilities are unknown because

they are subject to continuing market risk until the financial instruments are settled.
(6) Represents expected contributions to our defined benefit and postretirement benefit plans, which are discussed in Note 10 to the consolidated financial statements.
(7) Represents liabilities associated with uncertain tax positions claimed or expected to be claimed on tax returns. The amount does not include interest and penalties that may be applied to these

positions. See Note 14 to the consolidated financial statements for further details.

We maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas volumes are
established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary during
the month in accordance with the terms of individual contracts. Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a
reliable source of gas for our customers in its service area which obligate it to purchase specified volumes at market and fixed prices. At September 30, 2022, we
were committed to purchase 55.6 Bcf within one year and 89.1 Bcf within two to three years under indexed contracts. At September 30, 2022, we were committed to
purchase 13.2 Bcf within one year under fixed price contracts with a weighted average price of $5.39 per Mcf.

Risk Management Activities
In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to

reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by entering into financial instruments to
effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

We record our financial instruments as a component of risk management assets and liabilities, which are classified as current or noncurrent based upon the
anticipated settlement date of the underlying financial instrument. Substantially all of our financial instruments are valued using external market quotes and indices.

(1)

(1)

(2)

(3)

(4)

(5)

(6)

(7)
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The following table shows the components of the change in fair value of our financial instruments for the fiscal year ended September 30, 2022 (in thousands):

Fair value of contracts at September 30, 2021 $ 225,417 
Contracts realized/settled (167,683)
Fair value of new contracts 2,998 
Other changes in value 317,130 

Fair value of contracts at September 30, 2022 377,862 
Netting of cash collateral — 
Cash collateral and fair value of contracts at September 30, 2022 $ 377,862 

The fair value of our financial instruments at September 30, 2022, is presented below by time period and fair value source:

 Fair Value of Contracts at September 30, 2022

 Maturity in years  

Source of Fair Value
Less

than 1 1-3 4-5
Greater
than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 23,207 $ 290,267 $ 64,388 $ — $ 377,862 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 23,207 $ 290,267 $ 64,388 $ — $ 377,862 

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments and their impact on our financial position, results of operations and cash flows are described in Note 2 to the consolidated
financial statements. 

ITEM 7A. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to risks associated with commodity prices and interest rates. Commodity price risk is the potential loss that we may incur as a result of
changes in the fair value of a particular instrument or commodity. Interest-rate risk is the potential increased cost we could incur when we issue debt instruments or
to provide financing and liquidity for our business activities. Additionally, interest-rate risk could affect our ability to issue cost effective equity instruments.

We conduct risk management activities in our distribution and pipeline and storage segments. In our distribution segment, we use a combination of physical
storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural
gas price volatility on our customers during the winter heating season. Our risk management activities and related accounting treatment are described in further detail
in Note 15 to the consolidated financial statements. Additionally, our earnings are affected by changes in short-term interest rates as a result of our issuance of short-
term commercial paper and our other short-term borrowings.

Commodity Price Risk
We purchase natural gas for our distribution operations. Substantially all of the costs of gas purchased for distribution operations are recovered from our

customers through purchased gas cost adjustment mechanisms. Therefore, our distribution operations have limited commodity price risk exposure.

Interest Rate Risk

Our earnings are exposed to changes in short-term interest rates associated with our short-term commercial paper program and other short-term borrowings.
We use a sensitivity analysis to estimate our short-term interest rate risk. For purposes of this analysis, we estimate our short-term interest rate risk as the difference
between our actual interest expense for the period and estimated interest expense for the period assuming a hypothetical average one percent increase in the interest
rates associated with our short-term borrowings. Had interest rates associated with our short-term borrowings increased by an average of one percent, our interest
expense would not have materially increased during 2022.
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schedule or because the information required is included in the financial statements and accompanying notes thereto.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation (the Company) as of September 30, 2022 and 2021, the related
consolidated statements of comprehensive income, shareholders’ equity and cash flows for each of the three years in the period ended September 30, 2022, and
the related notes (collectively referred to as the "consolidated financial statements"). In our opinion, the consolidated financial statements present fairly, in all
material respects, the financial position of the Company at September 30, 2022 and 2021, and the results of its operations and its cash flows for each of the three
years in the period ended September 30, 2022, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the Company’s internal
control over financial reporting as of September 30, 2022, based on criteria established in Internal Control — Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (2013 framework) and our report dated November 14, 2022 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the Company’s financial statements
based on our audits. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks
of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements that was communicated or required to be
communicated to the audit committee and that: (1) relates to accounts or disclosures that are material to the financial statements and (2) involved our especially
challenging, subjective or complex judgments. The communication of the critical audit matter does not alter in any way our opinion on the consolidated financial
statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the
accounts or disclosures to which it relates.

Determination of Capital Costs

Description of the
Matter

As more fully described in Note 2 to the financial statements, the Company capitalizes the direct and indirect costs of construction. Once a
project is completed, it is placed into service and included in the Company’s rate base. Costs of maintenance and repairs that are not included
in the Company’s rate base are charged to expense. For the year ended September 30, 2022, the Company capitalized approximately $2.4
billion of construction-related costs for regulated property, plant and equipment.

Auditing management’s identification of capital additions and maintenance and repairs expense involved significant effort and auditor
judgment. These amounts have both a higher magnitude and a higher likelihood of potential misstatement. As a cost-based, rate-regulated
entity, the rates charged to customers are designed to recover the entity’s costs and provide a rate of return on rate base. Net property, plant
and equipment is the most significant component of the Company’s rate base. As a result, inappropriate capitalization of costs could affect
the amount, timing and classification of revenues and expenses in the financial statements.
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How We Addressed
the Matter in Our
Audit

We obtained an understanding, evaluated the design and tested the operating effectiveness of the Company’s controls over the initial
determination and approval of expenditures for either capital additions or maintenance and repair. For example, we selected a sample of
projects initiated during the year to evaluate the effectiveness of management’s review controls to determine the proper categorization of
project expenditures as either capitalizable costs or current-period expense.

Our audit procedures included, among others, testing a sample of projects initiated during the year, including the evaluation of the nature of
the project, with Company personnel outside of accounting and financial reporting. For example, we evaluated project setup through
inspection of each project’s description for compliance with the Company’s capitalization policy as described in Note 2 and a series of
inquiries of the project approver to understand how they assessed whether projects should be treated as capital or expense. Other audit
procedures included evaluating whether the descriptions and amounts included on third-party invoices either support or contradict the project
classification as capital, evaluating the appropriateness of individuals capitalizing direct labor charges to projects by assessing the relevance
of their job function to the capital project, and recalculating other overhead costs capitalized to projects.

/s/ Ernst & Young LLP

We have served as the Company’s auditor since 1983.

Dallas, Texas
November 14, 2022
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ATMOS ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS

 September 30
 2022 2021

 
(In thousands,

except share data)
ASSETS

Property, plant and equipment $ 19,402,271 $ 17,258,547 
Construction in progress 835,868 626,551 

20,238,139 17,885,098 
Less accumulated depreciation and amortization 2,997,900 2,821,128 

Net property, plant and equipment 17,240,239 15,063,970 
Current assets

Cash and cash equivalents 51,554 116,723 
Accounts receivable, less allowance for uncollectible accounts of $49,993 in 2022 and $64,471 in 2021 363,708 342,967 
Gas stored underground 357,941 178,116 
Other current assets (See Note 9) 2,274,490 2,200,909 

Total current assets 3,047,693 2,838,715 
Goodwill 731,257 731,257 
Deferred charges and other assets (See Note 9) 1,173,800 974,720 

$ 22,192,989 $ 19,608,662 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: 2022 — 140,896,598 shares; 2021 — 132,419,754 shares $ 704 $ 662 

Additional paid-in capital 5,838,118 5,023,751 
Accumulated other comprehensive income 369,112 69,803 
Retained earnings 3,211,157 2,812,673 

Shareholders’ equity 9,419,091 7,906,889 
Long-term debt 5,760,647 4,930,205 

Total capitalization 15,179,738 12,837,094 
Commitments and contingencies (See Note 13)
Current liabilities

Accounts payable and accrued liabilities 496,019 423,222 
Other current liabilities 720,157 686,681 
Short-term debt 184,967 — 
Current maturities of long-term debt 2,201,457 2,400,452 

Total current liabilities 3,602,600 3,510,355 
Deferred income taxes 1,999,505 1,705,809 
Regulatory excess deferred taxes (See Note 14) 385,213 549,227 
Regulatory cost of removal obligation 487,631 468,688 
Deferred credits and other liabilities 538,302 537,489 

$ 22,192,989 $ 19,608,662 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Year Ended September 30
 2022 2021 2020
 (In thousands, except per share data)

Operating revenues
Distribution segment $ 4,035,194 $ 3,241,973 $ 2,626,993 
Pipeline and storage segment 693,660 637,347 609,339 
Intersegment eliminations (527,192) (471,830) (415,195)
Total operating revenues 4,201,662 3,407,490 2,821,137 

Purchased gas cost
Distribution segment 2,210,302 1,501,695 1,071,227 
Pipeline and storage segment (1,583) 1,582 1,548 
Intersegment eliminations (526,063) (470,560) (413,921)
Total purchased gas cost 1,682,656 1,032,717 658,854 

Operation and maintenance expense 710,161 679,019 629,601 
Depreciation and amortization expense 535,655 477,977 429,828 
Taxes, other than income 352,208 312,779 278,755 
Operating income 920,982 904,998 824,099 
Other non-operating income (expense) 33,737 (2,145) 7,171 
Interest charges 102,811 83,554 84,474 
Income before income taxes 851,908 819,299 746,796 
Income tax expense 77,510 153,736 145,353 

Net income $ 774,398 $ 665,563 $ 601,443 
Basic net income per share $ 5.61 $ 5.12 $ 4.89 
Diluted net income per share $ 5.60 $ 5.12 $ 4.89 
Weighted average shares outstanding:

Basic 137,830 129,779 122,788 
Diluted 138,096 129,834 122,872 

Net income $ 774,398 $ 665,563 $ 601,443 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of
$(157), $(55) and $32 (542) (191) 106 

Cash flow hedges:
Amortization and unrealized gains on interest rate agreements, net of tax of

$86,664, $36,875 and $17,198 299,851 127,583 56,888 
Total other comprehensive income 299,309 127,392 56,994 
Total comprehensive income $ 1,073,707 $ 792,955 $ 658,437 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2019 119,338,925 $ 597 $ 3,712,194 $ (114,583) $ 2,152,015 $ 5,750,223 
Net income — — — — 601,443 601,443 
Other comprehensive income — — — 56,994 — 56,994 
Cash dividends ($2.30 per share) — — — — (282,444) (282,444)
Common stock issued:

Public offering 6,101,916 30 624,272 — — 624,302 
Direct stock purchase plan 107,989 1 11,325 — — 11,326 
Retirement savings plan 78,941 — 8,222 — — 8,222 
1998 Long-term incentive plan 254,706 1 2,748 — — 2,749 
Employee stock-based compensation — — 18,388 — — 18,388 

Balance, September 30, 2020 125,882,477 629 4,377,149 (57,589) 2,471,014 6,791,203 
Net income — — — — 665,563 665,563 
Other comprehensive income — — — 127,392 — 127,392 
Cash dividends ($2.50 per share) — — — — (323,904) (323,904)
Common stock issued:

Public offering 6,130,875 31 606,636 — — 606,667 
Direct stock purchase plan 79,921 — 7,715 — — 7,715 
Retirement savings plan 84,265 1 8,125 — — 8,126 
1998 Long-term incentive plan 242,216 1 3,091 — — 3,092 
Employee stock-based compensation — — 21,035 — — 21,035 

Balance, September 30, 2021 132,419,754 662 5,023,751 69,803 2,812,673 7,906,889 
Net income — — — — 774,398 774,398 
Other comprehensive income — — — 299,309 — 299,309 
Cash dividends ($2.72 per share) — — — — (375,914) (375,914)
Common stock issued:

Public offering 7,907,883 40 776,765 — — 776,805 
Direct stock purchase plan 68,693 — 7,495 — — 7,495 
Retirement savings plan 72,339 — 7,908 — — 7,908 
1998 Long-term incentive plan 427,929 2 2,396 — — 2,398 
Employee stock-based compensation — — 19,803 — — 19,803 

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

 Year Ended September 30
 2022 2021 2020
 (In thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 774,398 $ 665,563 $ 601,443 
Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Depreciation and amortization 535,655 477,977 429,828 
Deferred income taxes 53,651 155,355 155,322 
One-time income tax benefit — — (20,962)
Stock-based compensation 10,743 11,255 9,583 
Amortization of debt issuance costs 9,141 14,030 11,543 
Equity component of AFUDC (45,505) (32,749) (23,493)
Other 3,265 3,731 8,411 

Changes in assets and liabilities:
(Increase) decrease in accounts receivable (34,325) (113,665) 7,167 
(Increase) decrease in gas stored underground (179,825) (66,166) 18,188 
Increase in Winter Storm Uri current regulatory asset (see Note 9) — (2,003,659) — 
Increase in other current assets (65,979) (84,705) (35,878)
Increase in Winter Storm Uri long-term regulatory asset (see Note 9) — (76,652) — 
(Increase) decrease in deferred charges and other assets 13,287 136,809 (31,935)
Increase in accounts payable and accrued liabilities 40,394 104,242 7,359 
Decrease in other current liabilities (152,274) (166,268) (129,543)
Increase (decrease) in deferred credits and other liabilities 14,958 (109,349) 30,966 

Net cash provided by (used in) operating activities 977,584 (1,084,251) 1,037,999 
CASH FLOWS USED IN INVESTING ACTIVITIES

Capital expenditures (2,444,420) (1,969,540) (1,935,676)
Purchases of debt and equity securities (28,285) (49,879) (50,517)
Proceeds from sale of debt and equity securities 4,872 14,957 32,339 
Maturities of debt securities 27,586 28,850 18,669 
Other, net 10,289 11,957 9,667 

Net cash used in investing activities (2,429,958) (1,963,655) (1,925,518)
CASH FLOWS FROM FINANCING ACTIVITIES

Net increase (decrease) in short-term debt 184,967 — (464,915)
Proceeds from issuance of long-term debt, net of premium/discount 798,802 2,797,346 999,450 
Net proceeds from equity offering 776,805 606,667 624,302 
Issuance of common stock through stock purchase and employee retirement plans 15,403 15,841 19,548 
Settlement of interest rate swaps 197,073 62,159 (4,426)
Repayment of long-term debt (200,000) — — 
Cash dividends paid (375,914) (323,904) (282,444)
Debt issuance costs (8,196) (14,288) (7,738)
Other (1,735) — — 

Net cash provided by financing activities 1,387,205 3,143,821 883,777 
Net increase (decrease) in cash and cash equivalents (65,169) 95,915 (3,742)
Cash and cash equivalents at beginning of year 116,723 20,808 24,550 
Cash and cash equivalents at end of year $ 51,554 $ 116,723 $ 20,808 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.    Nature of Business
Atmos Energy Corporation (Atmos Energy or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and

storage businesses. Through our distribution business, we deliver natural gas through sales and transportation arrangements to approximately 3.3 million residential,
commercial, public-authority and industrial customers through our six regulated distribution divisions in the service areas described below:

Division   Service Area

Atmos Energy Colorado-Kansas Division   Colorado, Kansas
Atmos Energy Kentucky/Mid-States Division   Kentucky, Tennessee, Virginia 
Atmos Energy Louisiana Division   Louisiana
Atmos Energy Mid-Tex Division   Texas, including the Dallas/Fort Worth metropolitan area
Atmos Energy Mississippi Division   Mississippi
Atmos Energy West Texas Division   West Texas
 

(1) Denotes location where we have more limited service areas.

In addition, we transport natural gas for others through our distribution system. Our distribution business is subject to federal and state regulation and/or
regulation by local authorities in each of the states in which our distribution divisions operate. Our corporate headquarters and shared-services function are located in
Dallas, Texas, and our customer support centers are located in Amarillo and Waco, Texas.

Our pipeline and storage business, which is also subject to federal and state regulation, consists of the pipeline and storage operations of our Atmos Pipeline–
Texas (APT) Division and our natural gas transmission business in Louisiana. The APT division provides transportation and storage services to our Mid-Tex
Division, other third-party local distribution companies, industrial and electric generation customers, as well as marketers and producers. As part of its pipeline
operations, APT manages five underground storage facilities in Texas. We also provide ancillary services customary to the pipeline industry including parking
arrangements, lending and sales of inventory on hand. Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New
Orleans, Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term contract and on a more limited
basis, to third parties.

2.    Summary of Significant Accounting Policies

Principles of consolidation — The accompanying consolidated financial statements include the accounts of Atmos Energy Corporation and its wholly-owned
subsidiaries. All material intercompany transactions have been eliminated; however, we have not eliminated intercompany profits when such amounts are probable
of recovery under the affiliates’ rate regulation process.

Use of estimates — The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. The most significant estimates include
the allowance for doubtful accounts, unbilled revenues, contingency accruals, pension and postretirement obligations, deferred income taxes, impairment of long-
lived assets, risk management and trading activities, fair value measurements and the valuation of goodwill and other long-lived assets. Actual results could differ
from those estimates.

Regulation — Our distribution and pipeline and storage operations are subject to regulation with respect to rates, service, maintenance of accounting records
and various other matters by the respective regulatory authorities in the states in which we operate. Our accounting policies recognize the financial effects of the
ratemaking and accounting practices and policies of the various regulatory commissions. Accounting principles generally accepted in the United States require cost-
based, rate-regulated entities that meet certain criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result,
certain costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs as regulatory assets when
future recovery through customer rates is considered probable. Regulatory liabilities are recorded when it is probable that revenues will be reduced for amounts that
will be credited to customers through the ratemaking process. The amounts to be recovered or recognized are based upon historical experience and our understanding
of the regulations. Further, regulation may impact the period in which revenues or expenses are recognized.

Substantially all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory liabilities
are recorded as a component of other current liabilities and deferred credits and other

(1)
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liabilities. Deferred gas costs are recorded either in other current assets or liabilities and the long-term portion of regulatory excess deferred taxes and regulatory cost
of removal obligation are reported separately. Significant regulatory assets and liabilities as of September 30, 2022 and 2021 included the following:

 September 30
 2022 2021
 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 31,122 $ 45,922 
Infrastructure mechanisms 235,972 222,795 
Winter Storm Uri incremental costs 2,109,454 2,100,728 
Deferred gas costs 119,742 66,395 
Regulatory excess deferred taxes 47,311 45,370 
Recoverable loss on reacquired debt 3,406 3,789 
Deferred pipeline record collection costs 36,898 32,099 
Other 21,467 4,343 

$ 2,605,372 $ 2,521,441 
Regulatory liabilities:

Regulatory excess deferred taxes $ 545,021 $ 705,084 
Regulatory cost of removal obligation 568,307 541,511 
Deferred gas costs 28,834 52,553 
Asset retirement obligation 5,737 18,373 
APT annual adjustment mechanism 31,138 31,110 
Pension and postretirement benefit costs 156,857 56,201 
Other 23,013 19,363 

$ 1,358,907 $ 1,424,195 

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the
recording of interest on the deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recovered through base rates.

(2) Includes extraordinary gas costs incurred during Winter Storm Uri and related carrying costs. See Note 9 to the consolidated financial statements for further information. This amount is recorded
within other current assets and deferred charges and other assets on the consolidated balance sheet as of September 30, 2022 and 2021.

(3) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax Cuts and Jobs Act of 2017 (the "TCJA")
and a Kansas legislative change enacted in fiscal 2020. See Notes 12 and 14 to the consolidated financial statements for further information.

Revenue recognition

Distribution Revenues

Distribution revenues represent the delivery of natural gas to residential, commercial, industrial and public authority customers at prices based on tariff rates
established by regulatory authorities in the states in which we operate. Revenue is recognized and our performance obligation is satisfied over time when natural gas
is delivered and simultaneously consumed by our customers. We have elected to use the invoice practical expedient and recognize revenue for volumes delivered that
we have the right to invoice our customers. We bill our customers on a monthly cycle basis. Accordingly, we estimate volumes from the last meter read to the
balance sheet date and accrue revenue for gas delivered but not yet billed.

In our Texas and Mississippi jurisdictions, we pay franchise fees and gross receipt taxes to operate in these service areas. These franchise fees and gross
receipts taxes are required to be paid regardless of our ability to collect from our customers. Accordingly, we account for these amounts on a gross basis in revenue
and we record the associated tax expense as a component of taxes, other than income.

Pipeline and Storage Revenues

Pipeline and storage revenues primarily represent the transportation and storage of natural gas on our APT system and the transmission of natural gas through
our 21-mile pipeline in Louisiana. APT provides transportation and storage services to our

(1)

(2)

(3)

(3)
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Mid-Tex Division, other third party local distribution companies and certain industrial customers under tariff rates approved by the RRC. APT also provides certain
transportation and storage services to industrial and electric generation customers, as well as marketers and producers, under negotiated rates. Our pipeline in
Louisiana is primarily used to aggregate gas supply for our Louisiana Division under a long-term contract and on a more limited basis to third parties. The demand
fee charged to our Louisiana Division is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset management plans
with distribution affiliates of the Company at terms that have been approved by the applicable state regulatory commissions. The performance obligations for these
transportation customers are satisfied by means of transporting customer-supplied gas to the designated location. Revenue is recognized and our performance
obligation is satisfied over time when natural gas is delivered to the customer. Management determined that these arrangements qualify for the invoice practical
expedient for recognizing revenue. For demand fee arrangements, revenue is recognized and our performance obligation is satisfied by standing ready to transport
natural gas over the period of each individual month.

Alternative Revenue Program Revenues

In our distribution segment, we have weather-normalization adjustment mechanisms that serve to minimize the effects of weather on our residential and
commercial revenues. Additionally, APT has a regulatory mechanism that requires that we share with its tariffed customers 75% of the difference between the total
non-tariffed revenues earned during a test period and a revenue benchmark of $69.4 million that was established in its most recent rate case. Differences between
actual revenues and revenues calculated under these mechanisms adjust the amount billed to customers. These mechanisms are considered to be alternative revenue
programs under accounting standards generally accepted in the United States as they are deemed to be contracts between us and our regulator. Accordingly, revenue
under these mechanisms are excluded from revenue from contracts with customers.

Purchased gas costs — Rates established by regulatory authorities are adjusted for increases and decreases in our purchased gas costs through purchased gas
cost adjustment mechanisms. There is no margin generated through purchased gas cost adjustments, but they provide a dollar-for-dollar offset to increases or
decreases in our distribution segment’s gas costs. The effects of these purchased gas cost adjustment mechanisms are recorded as deferred gas costs on our
consolidated balance sheets.

Cash and cash equivalents — We consider all highly liquid investments with an original maturity of three months or less to be cash equivalents.

Accounts receivable and allowance for uncollectible accounts — Accounts receivable arise from natural gas sales to residential, commercial, industrial,
public authority and other customers. Our accounts receivable balance includes unbilled amounts which represent a customer’s consumption of gas from the date of
the last cycle billing through the last day of the month. The receivable balances are short term and generally do not extend beyond one month.

On October 1, 2020, we adopted new accounting guidance which requires credit losses on our accounts receivable to be measured using an expected credit loss
model over the entire contractual term from the date of initial recognition. To minimize credit risk, we assess the credit worthiness of new customers, require
deposits where necessary, assess late fees, pursue collection activities and disconnect service for nonpayment. After disconnection, accounts are written off when
deemed uncollectible. At each reporting period, we assess the allowance for uncollectible accounts based on historical experience, current conditions and
consideration of expected future conditions. Circumstances which could affect our estimates include, but are not limited to, customer credit issues, the level of
natural gas prices, customer deposits and general economic conditions.

Gas stored underground — Our gas stored underground is comprised of natural gas injected into storage to support the winter season withdrawals for our
distribution operations. The average cost method is used for all of our distribution operations. Gas in storage that is retained as cushion gas to maintain reservoir
pressure is classified as property, plant and equipment and is valued at cost.

Property, plant and equipment — Regulated property, plant and equipment is stated at original cost, net of contributions in aid of construction. The cost of
additions includes direct construction costs, payroll related costs (taxes, the service cost portion of pension expense and other benefits), administrative and general
costs and an allowance for funds used during construction (AFUDC). AFUDC represents the capitalizable total cost of funds used to finance the construction of
major projects.
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The following table details amounts capitalized for the fiscal year ended September 30.

2022 2021 2020
Component of AFUDC Statement of Comprehensive Income Location (In thousands)

Debt Interest charges $ 12,153 $ 11,414 $ 8,436 
Equity Other non-operating income (expense) 45,505 32,749 23,493 

$ 57,658 $ 44,163 $ 31,929 

Major renewals, including replacement pipe, and betterments that are recoverable through our regulatory rate base are capitalized while the costs of
maintenance and repairs that are not capitalizable are charged to expense as incurred. The costs of large projects are accumulated in construction in progress until the
project is completed. When the project is completed, tested and placed in service, the balance is transferred to the regulated plant in service account included in the
rate base and depreciation begins.

Regulated property, plant and equipment is depreciated at various rates on a straight-line basis. These rates are approved by our regulatory commissions and
are comprised of two components: one based on average service life and one based on cost of removal. Accordingly, we recognize our cost of removal expense as a
component of depreciation expense. The related cost of removal accrual is reflected as a regulatory liability on the consolidated balance sheet. At the time property,
plant and equipment is retired, removal expenses less salvage, are charged to the regulatory cost of removal accrual. The composite depreciation rate was 3.0 percent
for the fiscal years ended September 30, 2022, 2021 and 2020.

Other property, plant and equipment is stated at cost. Depreciation is generally computed on the straight-line method for financial reporting purposes based
upon estimated useful lives.

Asset retirement obligations — We record a liability at fair value for an asset retirement obligation when the legal obligation to retire the asset has been
incurred with an offsetting increase to the carrying value of the related asset.

We believe we have a legal obligation to retire our natural gas storage facilities. However, we have not recognized an asset retirement obligation associated
with our storage facilities because we are not able to determine the settlement date of this obligation as we do not anticipate taking our storage facilities out of
service permanently. Therefore, we cannot reasonably estimate the fair value of this obligation.

Impairment of long-lived assets — We evaluate whether events or circumstances have occurred that indicate that other long-lived assets may not be
recoverable or that the remaining useful life may warrant revision. When such events or circumstances are present, we assess the recoverability of long-lived assets
by determining whether the carrying value will be recovered through the expected future cash flows. In the event the sum of the expected future cash flows resulting
from the use of the asset is less than the carrying value of the asset, an impairment loss equal to the excess of the asset’s carrying value over its fair value is recorded.

Goodwill — We annually evaluate our goodwill balances for impairment during our second fiscal quarter or more frequently as impairment indicators arise.
During the second quarter of fiscal 2022, we completed our annual goodwill impairment assessment. We test goodwill for impairment at the reporting unit level on
an annual basis and between annual tests if an event occurs or circumstances change that would more likely than not reduce the fair value of the reporting unit. Based
on the assessment performed, we determined that our goodwill was not impaired. Although not applicable for the fiscal 2022 analysis, if a qualitative goodwill
assessment resulted in impairment indicators, we would then use a present value technique based on discounted cash flows to estimate the fair value of our reporting
units. These calculations are dependent on several subjective factors including the timing of future cash flows, future growth rates and the discount rate. An
impairment charge is recognized if the carrying value of a reporting unit’s goodwill exceeds its fair value.

Lease accounting — We adopted the provisions of the new lease accounting standard beginning on October 1, 2019. Results for reporting periods beginning
on October 1, 2019 are presented under the new lease accounting standard and prior periods are presented under the former lease accounting standard. Upon
adoption, we recorded right of use (ROU) assets and lease liabilities within the consolidated balance sheet.

We determine if an arrangement is a lease at the inception of the agreement based on the terms and conditions in the contract. A contract contains a lease if
there is an identified asset and we have the right to control the asset. We are the lessee for substantially all of our leasing activities, which primarily includes
operating leases for office and warehouse space, tower space, vehicles and heavy equipment used in our operations. We are also a lessee in finance leases for certain
service centers.

We record a lease liability and a corresponding ROU asset for all of our leases with a term greater than 12 months. For lease contracts containing renewal and
termination options, we include the option period in the lease term when it is reasonably
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certain the option will be exercised. We most frequently assume renewal options at the inception of the arrangement for our tower and fleet leases, based on our
anticipated use of the assets. Real estate leases that contain a renewal option are evaluated on a lease-by-lease basis to determine if the option period should be
included in the lease term. Currently, we have not included material renewal options for real estate leases in our ROU asset or lease liability.

The lease liability represents the present value of all lease payments over the lease term. We do not include short-term leases in the calculation of our lease
liabilities. The discount rate used to determine the present value of the lease liability is the rate implicit in the lease unless that rate cannot be readily determined. We
use the implicit rate stated in the agreement to determine the lease liability for our fleet leases. We use our corporate collateralized incremental borrowing rate as the
discount rate for all other lease agreements. This rate is appropriate because we believe it represents the rate we would have incurred to borrow funds to acquire the
leased asset over a similar term. We calculated this rate using a combination of inputs, including our current credit rating, quoted market prices of interest rates for
our publicly traded unsecured debt, observable market yield curve data for peer companies with a credit rating one notch higher than our current credit rating and the
lease term.

The ROU asset represents the right to use the underlying asset for the lease term, and is equal to the lease liability, adjusted for prepaid or accrued lease
payments and any lease incentives that have been paid to us or when we are reasonably certain to incur costs equal to or greater than the allowance defined in the
contract. We bundle our lease and non-lease components as a single component for all asset classes.

Variable payments included in our leasing arrangements are expensed in the period in which the obligation for these payments is incurred. Variable payments
are dependent on usage, output or may vary for other reasons. Most of our variable lease expense is related to tower leases that have escalating payments based on
changes to a stated CPI index, and usage of certain office equipment.

We have not provided material residual value guarantees for our leases, nor do our leases contain material restrictions or covenants.
Marketable securities — As of September 30, 2022, we hold marketable securities classified as either equity or debt securities. Changes in fair value of our

equity securities are recorded in net income, while debt securities, which are considered available-for-sale securities, are reported at market value with unrealized
gains and losses shown as a component of accumulated other comprehensive income (loss).

On October 1, 2020, we adopted new accounting guidance that introduced an impairment recognition model for available-for-sale debt securities that requires
credit losses to be recorded through an allowance account. We regularly evaluate the performance of our available-for-sale debt securities on an investment by
investment basis for impairment, taking into consideration the securities’ purpose, volatility and current returns. If a determination is made that a security will likely
be sold before the recovery of its cost, the related investment is written down to its estimated fair value.

Financial instruments and hedging activities — We use financial instruments to mitigate commodity price risk in our distribution and pipeline and storage
segments and to mitigate interest rate risk. The objectives and strategies for using financial instruments have been tailored to our business and are discussed in Note
15 to the consolidated financial statements.

We record all of our financial instruments on the balance sheet at fair value, with the exception of normal purchases and normal sales that are expected to
result in physical delivery, with changes in fair value ultimately recorded in the statement of comprehensive income. These financial instruments are reported as risk
management assets and liabilities and are classified as current or noncurrent other assets or liabilities based upon the anticipated settlement date of the underlying
financial instrument. We record the cash flow impact of our financial instruments in operating cash flows based upon their balance sheet classification.

The timing of when changes in fair value of our financial instruments are recorded in the statement of comprehensive income depends on whether the financial
instrument has been designated and qualifies as a part of a hedging relationship or if regulatory rulings require a different accounting treatment. Changes in fair value
for financial instruments that do not meet one of these criteria are recognized in the statement of comprehensive income as they occur.

Financial Instruments Associated with Commodity Price Risk

In our distribution segment, the costs associated with and the realized gains and losses arising from the use of financial instruments to mitigate commodity
price risk are included in our purchased gas cost adjustment mechanisms in accordance with regulatory requirements. Therefore, changes in the fair value of these
financial instruments are initially recorded as a component of deferred gas costs and recognized in the consolidated statements of comprehensive income as a
component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue in accordance with accounting principles
generally accepted in the United States. Accordingly, there is no earnings impact on our distribution segment as a result of the use of these financial instruments.
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Financial Instruments Associated with Interest Rate Risk

In connection with the planned issuance of long-term debt, we may use financial instruments to manage interest rate risk. We currently manage this risk
through the use of forward starting interest rate swaps to fix the Treasury yield component of the interest cost associated with anticipated financings. We designate
these financial instruments as cash flow hedges at the time the agreements are executed. Unrealized gains and losses associated with the instruments are recorded as
a component of accumulated other comprehensive income (loss). When the instruments settle, the realized gain or loss is recorded as a component of accumulated
other comprehensive income (loss) and recognized as a component of interest charges over the life of the related financing arrangement. As of September 30, 2022
and 2021, no cash was required to be held in margin accounts.

Fair Value Measurements — We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We primarily use quoted market prices and other
observable market pricing information in valuing our financial assets and liabilities and minimize the use of unobservable pricing inputs in our measurements.

Fair-value estimates also consider our own creditworthiness and the creditworthiness of the counterparties involved. Our counterparties consist primarily of
financial institutions and major energy companies. This concentration of counterparties may materially impact our exposure to credit risk resulting from market,
economic or regulatory conditions. We seek to minimize counterparty credit risk through an evaluation of their financial condition and credit ratings and the use of
collateral requirements under certain circumstances.

Amounts reported at fair value are subject to potentially significant volatility based upon changes in market prices, including, but not limited to, the valuation
of the portfolio of our contracts, maturity and settlement of these contracts and newly originated transactions and interest rates, each of which directly affect the
estimated fair value of our financial instruments. We believe the market prices and models used to value these financial instruments represent the best information
available with respect to closing exchange and over-the-counter quotations, time value and volatility factors underlying the contracts. Values are adjusted to reflect
the potential impact of an orderly liquidation of our positions over a reasonable period of time under then current market conditions.

Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and liabilities (Level 1) and the lowest priority given to unobservable inputs (Level 3). The levels of the hierarchy are described below:

Level 1 — Represents unadjusted quoted prices in active markets for identical assets or liabilities. An active market for the asset or liability is defined as a
market in which transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information on an ongoing basis. Prices actively
quoted on national exchanges are used to determine the fair value of most of our assets and liabilities recorded on our balance sheet at fair value.

Our Level 1 measurements consist primarily of our debt and equity securities. The Level 1 measurements for investments in the Atmos Energy Corporation
Master Retirement Trust (the Master Trust), Supplemental Executive Benefit Plan and postretirement benefit plan consist primarily of exchange-traded financial
instruments.

Level 2 — Represents pricing inputs other than quoted prices included in Level 1 that are either directly or indirectly observable for the asset or liability as of
the reporting date. These inputs are derived principally from, or corroborated by, observable market data. Our Level 2 measurements primarily consist of non-
exchange-traded financial instruments, such as over-the-counter options and swaps and municipal and corporate bonds where market data for pricing is observable.
The Level 2 measurements for investments in our Master Trust, Supplemental Executive Benefit Plan and postretirement benefit plan consist primarily of non-
exchange traded financial instruments such as corporate bonds and government securities.

Level 3 — Represents generally unobservable pricing inputs which are developed based on the best information available, including our own internal data, in
situations where there is little if any market activity for the asset or liability at the measurement date. The pricing inputs utilized reflect what a market participant
would use to determine fair value. We currently do not have any Level 3 investments.

Pension and other postretirement plans — Pension and other postretirement plan costs and liabilities are determined on an actuarial basis and are affected by
numerous assumptions and estimates including the market value of plan assets, estimates of the expected return on plan assets, assumed discount rates and current
demographic and actuarial mortality data. Our measurement date is September 30. The assumed discount rate and the expected return are the assumptions that
generally have the most significant impact on our pension costs and liabilities. The assumed discount rate, the assumed health care cost trend rate and assumed rates
of retirement generally have the most significant impact on our postretirement plan costs and liabilities.
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The discount rate is utilized principally in calculating the actuarial present value of our pension and postretirement obligation and net pension and
postretirement cost. When establishing our discount rate, we consider high quality corporate bond rates based on bonds available in the marketplace that are suitable
for settling the obligations, changes in those rates from the prior year and the implied discount rate that is derived from matching our projected benefit disbursements
with currently available high quality corporate bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return on plan assets component of the annual pension and postretirement
plan cost. We estimate the expected return on plan assets by evaluating expected bond returns, equity risk premiums, asset allocations, the effects of active plan
management, the impact of periodic plan asset rebalancing and historical performance. We also consider the guidance from our investment advisors when making a
final determination of our expected rate of return on assets. To the extent the actual rate of return on assets realized over the course of a year is greater than or less
than the assumed rate, that year’s annual pension or postretirement plan cost is not affected. Rather, this gain or loss is amortized over the expected future working
lifetime of the plan participants.

The expected return on plan assets is then calculated by applying the expected long-term rate of return on plan assets to the market-related value of the plan
assets. The market-related value of our plan assets represents the fair market value of the plan assets, adjusted to smooth out short-term market fluctuations over a
five-year period. The use of this calculation will delay the impact of current market fluctuations on the pension expense for the period.

We use a corridor approach to amortize actuarial gains and losses. Under this approach, net gains or losses in excess of ten percent of the larger of the pension
benefit obligation or the market-related value of the assets are amortized on a straight-line basis. The period of amortization is the average remaining service of
active participants who are expected to receive benefits under the plan.

We estimate the assumed health care cost trend rate used in determining our annual postretirement net cost based upon our actual health care cost experience,
the effects of recently enacted legislation and general economic conditions. Our assumed rate of retirement is estimated based upon the annual review of our
participant census information as of the measurement date.

We present only the current service cost component of the net benefit cost within operations and maintenance expense in the consolidated statements of
comprehensive income. The remaining components of net benefit cost are recorded in other non-operating income (expense) in our consolidated statements of
comprehensive income. Only the service cost component of net benefit cost is eligible for capitalization and we continue to capitalize these costs into property, plant
and equipment. Additionally, we defer into a regulatory asset the portion of non-service components of net periodic benefit cost that are capitalizable for regulatory
purposes.

Income taxes — Income taxes are determined based on the liability method, which results in income tax assets and liabilities arising from temporary
differences. Temporary differences are differences between the tax bases of assets and liabilities and their reported amounts in the financial statements that will result
in taxable or deductible amounts in future years. The liability method requires the effect of tax rate changes on accumulated deferred income taxes to be reflected in
the period in which the rate change was enacted. The liability method also requires that deferred tax assets be reduced by a valuation allowance unless it is more
likely than not that the assets will be realized.

The Company may recognize the tax benefit from uncertain tax positions only if it is at least more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The tax benefits recognized in the financial statements from such a position
should be measured based on the largest benefit that has a greater than fifty percent likelihood of being realized upon settlement with the taxing authorities. We
recognize accrued interest related to unrecognized tax benefits as a component of interest charges. We recognize penalties related to unrecognized tax benefits as a
component of miscellaneous income (expense) in accordance with regulatory requirements.

Tax collections — We are allowed to recover from customers revenue-related taxes that are imposed upon us. We record such taxes as operating expenses and
record the corresponding customer charges as operating revenues. However, we do collect and remit various other taxes on behalf of various governmental
authorities, and we record these amounts in our consolidated balance sheets on a net basis. We do not collect income taxes from our customers on behalf of
governmental authorities.

Contingencies — In the normal course of business, we are confronted with issues or events that may result in a contingent liability. These generally relate to
lawsuits, claims made by third parties or the action of various regulatory agencies. For such matters, we record liabilities when they are considered probable and
estimable, based on currently available facts and our estimates of the ultimate outcome or resolution of the liability in the future. We maintain liability insurance for
various risks associated with the operation of our natural gas pipelines and facilities, including for property damage and bodily injury. These liability insurance
policies generally require us to be responsible for the first $1.0 million (self-insured retention) of each incident. To the extent a loss contingency exceeds the self-
insurance retention, we record an insurance receivable when
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recovery is considered probable. Upon reaching a settlement, the loss contingency is deemed resolved and recorded in accounts payable and accrued liabilities until
paid. Loss contingencies and any related insurance recovery receivables reflect our best estimate of these amounts as of the date of this report. Actual results may
differ from estimates, depending on actual outcomes or changes in the facts or expectations surrounding each potential exposure.

Subsequent events — Except as noted in Note 7 to the consolidated financial statements regarding the public offering of senior notes and Note 9 to the
consolidated financial statements regarding the most recent update to our securitization filing in the State of Kansas, no events occurred subsequent to the balance
sheet date that would require recognition or disclosure in the consolidated financial statements.

Recent accounting pronouncements

Accounting pronouncements adopted in fiscal 2022

In November 2021, the Financial Accounting Standards Board (FASB) issued guidance which will require disclosure about government assistance in the notes
to the financial statements. The amendment requires annual disclosures about transactions with a government that are accounted for by applying a grant or
contribution accounting model by analogy, including information about the nature of the transactions and the related accounting policy used to account for the
transactions, the line items on the balance sheet and income statement that are affected by the transactions and the significant terms and conditions of the
transactions, including commitments and contingencies. The amendment was effective for us beginning October 1, 2022; however, we elected to adopt this
amendment during the first quarter of fiscal 2022 as permitted by the guidance. As the guidance is related only to disclosures in the notes to the financial statements,
there was no impact on our financial position, results of operations or cash flows.

In March 2020, the FASB issued optional guidance which will ease the potential burden in accounting for recognizing the effects of reference rate reform on
financial reporting. The amendments provide optional expedients and exceptions for applying U.S. GAAP to contracts, hedging relationships and other transactions
affected by the cessation of the London Interbank Offered Rate (LIBOR). As discussed in Note 7, on March 31, 2022, we amended and restated our $1.5 billion
credit facility and our $900 million unsecured revolving credit agreement which, among other things, included amending the interest rate provisions applicable to
borrowings under this agreement to utilize the secured overnight financing rate as the reference rate, rather than LIBOR. In addition, we have evaluated the
temporary expedients and options available under this guidance and identified the financial instruments to which the expedients could be applied, if deemed
necessary. As of September 30, 2022, we have not applied any expedients or options available under these Accounting Standards Updates.

3.    Segment Information

    As of September 30, 2022, we manage and review our consolidated operations through the following two reportable segments:
• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.

Our determination of reportable segments considers the strategic operating units under which we manage sales of various products and services to customers.
Although our distribution segment operations are geographically dispersed, they are aggregated and reported as a single segment as each natural gas distribution
division has similar economic characteristics. In addition, because the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas
transmission operations in Louisiana have similar economic characteristics, they have been aggregated and reported as a single segment.

The accounting policies of the segments are the same as those described in the summary of significant accounting policies. We evaluate performance based on
net income or loss of the respective operating units. We allocate interest and pension expense to the pipeline and storage segment; however, there is no debt or
pension liability recorded on the pipeline and storage segment balance sheet. All material intercompany transactions have been eliminated; however, we have not
eliminated intercompany profits when such amounts are probable of recovery under the affiliates’ rate regulation process. Income taxes are allocated to each segment
as if each segment’s income taxes were calculated on a separate return basis.
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Income statements and capital expenditures by segment are shown in the following tables.

 Year Ended September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 4,031,936 $ 169,726 $ — $ 4,201,662 
Intersegment revenues 3,258 523,934 (527,192) — 

Total operating revenues 4,035,194 693,660 (527,192) 4,201,662 
Purchased gas cost 2,210,302 (1,583) (526,063) 1,682,656 
Operation and maintenance expense 518,443 192,847 (1,129) 710,161 
Depreciation and amortization expense 387,858 147,797 — 535,655 
Taxes, other than income 314,046 38,162 — 352,208 
Operating income 604,545 316,437 — 920,982 
Other non-operating income 6,946 26,791 — 33,737 
Interest charges 49,921 52,890 — 102,811 
Income before income taxes 561,570 290,338 — 851,908 
Income tax expense 39,593 37,917 — 77,510 
Net income $ 521,977 $ 252,421 $ — $ 774,398 
Capital expenditures $ 1,675,798 $ 768,622 $ — $ 2,444,420 

 Year Ended September 30, 2021
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 3,238,753 $ 168,737 $ — $ 3,407,490 
Intersegment revenues 3,220 468,610 (471,830) — 

Total operating revenues 3,241,973 637,347 (471,830) 3,407,490 
Purchased gas cost 1,501,695 1,582 (470,560) 1,032,717 
Operation and maintenance expense 501,209 179,080 (1,270) 679,019 
Depreciation and amortization expense 345,481 132,496 — 477,977 
Taxes, other than income 275,074 37,705 — 312,779 
Operating income 618,514 286,484 — 904,998 
Other non-operating income (expense) (20,694) 18,549 — (2,145)
Interest charges 36,629 46,925 — 83,554 
Income before income taxes 561,191 258,108 — 819,299 
Income tax expense 115,329 38,407 — 153,736 
Net income $ 445,862 $ 219,701 $ — $ 665,563 
Capital expenditures $ 1,454,195 $ 515,345 $ — $ 1,969,540 
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 Year Ended September 30, 2020
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 2,624,251 $ 196,886 $ — $ 2,821,137 
Intersegment revenues 2,742 412,453 (415,195) — 

Total operating revenues 2,626,993 609,339 (415,195) 2,821,137 
Purchased gas cost 1,071,227 1,548 (413,921) 658,854 
Operation and maintenance expense 472,760 158,115 (1,274) 629,601 
Depreciation and amortization expense 309,582 120,246 — 429,828 
Taxes, other than income 245,181 33,574 — 278,755 
Operating income 528,243 295,856 — 824,099 
Other non-operating income (expense) (1,265) 8,436 — 7,171 
Interest charges 39,634 44,840 — 84,474 
Income before income taxes 487,344 259,452 — 746,796 
Income tax expense 91,680 53,673 — 145,353 

Net income $ 395,664 $ 205,779 $ — $ 601,443 
Capital expenditures $ 1,466,631 $ 469,045 $ — $ 1,935,676 

The following table summarizes our revenues from external parties, excluding intersegment revenues, by products and services for the fiscal years ended
September 30.

2022 2021 2020
 (In thousands)

Distribution revenues:
Gas sales revenues:

Residential $ 2,492,116 $ 2,117,272 $ 1,717,070 
Commercial 1,126,189 838,382 654,963 
Industrial 224,632 113,171 89,641 
Public authority and other 66,956 50,369 42,007 

Total gas sales revenues 3,909,893 3,119,194 2,503,681 
Transportation revenues 110,905 105,554 97,441 
Other gas revenues 11,138 14,005 23,129 

Total distribution revenues 4,031,936 3,238,753 2,624,251 
Pipeline and storage revenues 169,726 168,737 196,886 

Total operating revenues $ 4,201,662 $ 3,407,490 $ 2,821,137 

Balance sheet information at September 30, 2022 and 2021 by segment is presented in the following tables.

 September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Property, plant and equipment, net $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 
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 September 30, 2021
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Property, plant and equipment, net $ 11,232,649 $ 3,831,321 $ — $ 15,063,970 
Total assets $ 18,847,266 $ 4,076,844 $ (3,315,448) $ 19,608,662 

4.    Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a
nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 8 to the consolidated financial statements, when the impact is dilutive.

Basic and diluted earnings per share for the fiscal years ended September 30 are calculated as follows:

2022 2021 2020
 (In thousands, except per share data)

Basic Earnings Per Share
Net income $ 774,398 $ 665,563 $ 601,443 
Less: Income allocated to participating securities 508 465 444 
Net income available to common shareholders $ 773,890 $ 665,098 $ 600,999 
Basic weighted average shares outstanding 137,830 129,779 122,788 
Net income per share — Basic $ 5.61 $ 5.12 $ 4.89 

Diluted Earnings Per Share
Net income available to common shareholders $ 773,890 $ 665,098 $ 600,999 
Effect of dilutive shares — — — 
Net income available to common shareholders $ 773,890 $ 665,098 $ 600,999 
Basic weighted average shares outstanding 137,830 129,779 122,788 
Dilutive shares 266 55 84 
Diluted weighted average shares outstanding 138,096 129,834 122,872 
Net income per share — Diluted $ 5.60 $ 5.12 $ 4.89 
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5.    Revenue and Accounts Receivable

The following tables disaggregates our revenue from contracts with customers by customer type and segment and provides a reconciliation to total operating
revenues, including intersegment revenues, for the periods presented.

Year Ended September 30, 2022
Distribution Pipeline and Storage

(In thousands)
Gas sales revenues:

Residential $ 2,472,461 $ — 
Commercial 1,120,322 — 
Industrial 224,427 — 
Public authority and other 66,691 — 

Total gas sales revenues 3,883,901 — 
Transportation revenues 113,043 707,205 
Miscellaneous revenues 10,282 13,679 

Revenues from contracts with customers 4,007,226 720,884 
Alternative revenue program revenues 26,041 (27,224)
Other revenues 1,927 — 

Total operating revenues $ 4,035,194 $ 693,660 

Year Ended September 30, 2021
Distribution Pipeline and Storage

Gas sales revenues:
Residential $ 2,129,704 $ — 
Commercial 841,145 — 
Industrial 113,091 — 
Public authority and other 50,565 — 

Total gas sales revenues 3,134,505 — 
Transportation revenues 107,822 646,416 
Miscellaneous revenues 10,971 14,141 

Revenues from contracts with customers 3,253,298 660,557 
Alternative revenue program revenues (13,303) (23,210)
Other revenues 1,978 — 

Total operating revenues $ 3,241,973 $ 637,347 

(1)

(1)
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Year Ended September 30, 2020
Distribution Pipeline and Storage

Gas sales revenues:
Residential $ 1,704,444 $ — 
Commercial 650,396 — 
Industrial 89,467 — 
Public authority and other 41,339 — 

Total gas sales revenues 2,485,646 — 
Transportation revenues 99,435 636,819 
Miscellaneous revenues 19,085 9,754 

Revenues from contracts with customers 2,604,166 646,573 
Alternative revenue program revenues 20,856 (37,234)
Other revenues 1,971 — 

Total operating revenues $ 2,626,993 $ 609,339 

(1) In our distribution segment, we have weather-normalization adjustment mechanisms that serve to mitigate the effects of weather on our revenue. Additionally, APT has a regulatory mechanism that
requires that we share with its tariffed customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark.

Accounts receivable and allowance for uncollectible accounts

Rollforwards of our allowance for uncollectible accounts for the years ended September 30, 2022, 2021 and 2020 are presented in the table below.

In response to the COVID-19 pandemic, beginning in March 2020, regulators issued collection moratoriums, which required us to temporarily suspend our
customer collection activities and charging late fees. After regulators lifted these moratoriums, we resumed customer collection activities during the third quarter of
fiscal 2021. These regulatory orders influenced our bad debt expense and writeoffs from fiscal 2020 through 2022.

We actively work with our customers experiencing financial hardship to offer flexible payment options and to direct them to aid agencies for financial
assistance. Our allowance for uncollectible accounts reflects the expected impact on our customers’ ability to pay. Our allowance for uncollectible accounts also
reflects the fact that we have the ability to recovery the gas cost portion of uncollectible accounts through our gas cost recovery mechanisms in five states, which
covers approximately 81 percent of our residential and commercial customers.

 
Allowance for uncollectible

accounts
 (In thousands)
Balance, September 30, 2019 $ 15,899 

Current period provisions 24,796 
Write-offs charged against allowance (12,698)
Recoveries of amounts previously written off 1,952 

Balance, September 30, 2020 29,949 
Current period provisions 43,807 
Write-offs charged against allowance (11,019)
Recoveries of amounts previously written off 1,734 

Balance, September 30, 2021 64,471 
Current period provisions 16,576 
Write-offs charged against allowance (32,885)
Recoveries of amounts previously written off 1,831 

Balance, September 30, 2022 $ 49,993 

(1)
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6.    Leases
We are the lessee for substantially all of our leasing activity, which primarily includes operating leases for office and warehouse space, tower space, vehicles

and heavy equipment used in our operations. We are also a lessee in finance leases for service centers.

The following table presents our weighted average remaining lease term for our leases.

September 30, 2022 September 30, 2021

Weighted average remaining lease term (years)
Finance leases 18.7 19.0
Operating leases 9.7 10.2

The following table represents our weighted average discount rate:
September 30, 2022 September 30, 2021

Weighted average discount rate
Finance leases 4.0 % 5.7 %
Operating leases 2.9 % 2.8 %

Lease costs for the years ended September 30, 2022, 2021 and 2020 are presented in the table below. These costs include both amounts recognized in expense
and amounts capitalized. For the years ended September 30, 2022, 2021 and 2020 we did not have material short-term lease costs or variable lease costs.

Year Ended September 30
2022 2021 2020

(In thousands)

Finance lease cost $ 4,314 $ 1,334 $ 622 
Operating lease cost 43,394 42,349 40,887 
Total lease cost $ 47,708 $ 43,683 $ 41,509 

Our ROU assets and lease liabilities are presented as follows on the consolidated balance sheets:

Balance Sheet Classification September 30, 2022 September 30, 2021
(In thousands)

Assets
Finance leases Net Property, Plant and Equipment $ 50,118 $ 18,252 
Operating leases Deferred charges and other assets 214,663 222,446 

Total right-of-use assets $ 264,781 $ 240,698 
Liabilities
Current

Finance leases Current maturities of long-term debt $ 1,457 $ 452 
Operating leases Other current liabilities 38,644 37,688 

Noncurrent
Finance leases Long-term debt 50,393 18,287 
Operating leases Deferred credits and other liabilities 184,301 194,745 

Total lease liabilities $ 274,795 $ 251,172 

Two service center leases are expected to commence in the fourth quarter of fiscal 2023 that impact our future lease payments. The total future lease payments
for these leases are $48.1 million.
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Other pertinent information related to leases was as follows. During the years ended September 30, 2022, 2021 and 2020 amounts paid in cash for our finance
leases were not material.

Year Ended September 30
2022 2021 2020

(In thousands)

Cash paid amounts included in the measurement of lease liabilities
Operating cash flows used for operating leases $ 45,080 $ 42,013 $ 37,758 

Right-of-use assets obtained in exchange for lease obligations
Finance leases $ 33,833 $ 10,333 $ 6,083 
Operating leases $ 28,310 $ 25,690 $ 34,169 

Maturities of our lease liabilities as of September 30, 2022 were as follows by fiscal years:

Total Finance Leases Operating Leases
(In thousands)

2023 $ 46,417 $ 3,313 $ 43,104 
2024 39,832 3,375 36,457 
2025 30,612 3,438 27,174 
2026 24,141 3,502 20,639 
2027 21,322 3,568 17,754 
Thereafter 170,704 55,997 114,707 

Total lease payments 333,028 73,193 259,835 
Less: Imputed interest 58,233 21,343 36,890 
Total $ 274,795 $ 51,850 $ 222,945 
Reported as of September 30, 2022
Short-term lease liabilities $ 40,101 $ 1,457 $ 38,644 
Long-term lease liabilities 234,694 50,393 184,301 
Total lease liabilities $ 274,795 $ 51,850 $ 222,945 
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7.    Debt

Long-term debt
Long-term debt at September 30, 2022 and 2021 consisted of the following:

2022 2021
 (In thousands)

Unsecured 0.625% Senior Notes, due March 2023 $ 1,100,000 $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027 500,000 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 300,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 — 
Floating-rate term loan, due April 2022 — 200,000 
Floating-rate Senior Notes, due March 2023 1,100,000 1,100,000 
Medium term Series A notes, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations (see Note 6) 51,850 18,739 

Total long-term debt 8,011,850 7,378,739 
Less:

Net original issue discount on unsecured senior notes and debentures 3,704 2,811 
Debt issuance cost 46,042 45,271 
Current maturities 2,201,457 2,400,452 

$ 5,760,647 $ 4,930,205 

Maturities of long-term debt, excluding our finance lease obligations, at September 30, 2022 were as follows by fiscal years (in thousands):

2023 $ 2,200,000 
2024 — 
2025 — 
2026 10,000 
2027 500,000 
Thereafter 5,250,000 

$ 7,960,000 

On October 3, 2022, we completed a public offering of $500 million of 5.750% senior notes due fiscal 2053, with an effective interest rate of 4.504%, after
giving effect to the estimated offering costs and settlement of our interest rate swaps, and $300 million of 5.450% senior notes due fiscal 2033, with an effective
interest rate of 5.570%, after giving effect to the estimated offering costs. The net proceeds from the offering, after the underwriting discount and estimated offering
expenses, of $789.4 million were used for general corporate purposes. In September 2022, we settled the interest rate swaps associated with the $500 million offering
and received $197.1 million.

On January 14, 2022, we completed a public offering of $200 million of 2.625% senior notes due fiscal 2029, with an effective interest rate of 2.54%, after
giving effect to the offering costs. The net proceeds from the offering, after the
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underwriting discount and offering expenses, of $200.8 million were used to repay our $200 million floating-rate term loan on January 18, 2022.

On October 1, 2021, we completed a public offering of $600 million of 2.85% senior notes due fiscal 2052, with an effective interest rate of 2.58%, after
giving effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and offering expenses,
of $589.8 million, will be used for general corporate purposes. In September 2021, we settled the interest rate swaps associated with this offering and received
$62.2 million.

On March 9, 2021, we completed a public offering of $1.1 billion of 0.625% senior notes due fiscal 2023, with an effective interest rate of 0.834%, after
giving effect to the offering costs, and $1.1 billion floating rate senior notes due fiscal 2023 that bear interest at a rate equal to the Three-Month LIBOR rate plus
0.38%. The net proceeds from the offering, after the underwriting discount and offering expenses, of $2.2 billion were used for the payment of unplanned natural gas
costs incurred during Winter Storm Uri. The notes are subject to optional redemption at any time on or after September 9, 2021 at a price equal to 100% of the
principal amount of the notes being redeemed, plus any accrued and unpaid interest thereon, if any, to, but excluding, the redemption date. As discussed in Note 9 to
the consolidated financial statements, we intend to repay these notes in fiscal 2023 after the expected receipt of securitization funds.

On October 1, 2020, we completed a public offering of $600 million of 1.50% senior notes due 2031, with an effective interest rate of 1.71%, after giving
effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and offering expenses, of
$592.3 million, were used for general corporate purposes, including the repayment of working capital borrowings pursuant to our commercial paper program and the
related settlement of our interest rate swaps.

Short-term Debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that
achieves the Company’s desired capital structure with an equity-to-total-capitalization ratio between 50% and 60%, inclusive of long-term and short-term debt. Our
short-term borrowing requirements are driven primarily by construction work in progress and the seasonal nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $2.5 billion of total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year unsecured $1.5 billion credit facility. On March 31,
2022, we amended this agreement to (i) extend the maturity date from March 31, 2026 to March 31, 2027 and (ii) replace the London interbank offered rate (the
LIBOR Rate) with the forward-looking term rate based on the secured overnight financing rate (the SOFR Rate) as the interest rate benchmark. The facility now
bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances
or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally, the facility contains a
$250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At September 30, 2022, there was
$185.0 million outstanding under our commercial paper program with a weighted average interest rate of 3.06% and weighted average maturities of less than one
month. At September 30, 2021, there were no amounts outstanding under our commercial paper program

We also have a $900 million three-year unsecured revolving credit facility which is used to provide additional working capital funding. On March 31, 2022,
we amended this agreement to (i) extend the maturity date from March 31, 2024 to March 31, 2025 and (ii) replace the LIBOR Rate with the SOFR Rate as the
interest benchmark. This facility now bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent
to 0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings.
Additionally, the facility contains a $100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At
September 30, 2022 and 2021, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2022 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of September 30, 2022 and 2021.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2022 and is used to issue letters of credit and to
provide working capital funding. At September 30, 2022, there were no borrowings outstanding under the new facility; however, outstanding letters of credit reduced
the total amount available to us to $44.4 million.
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Debt Covenants
The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.

These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these agreements. We
are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater
than 70 percent. At September 30, 2022, our total-debt-to-total-capitalization ratio, as defined, was 47 percent. In addition, both the interest margin and the fee that
we pay on unused amounts under each of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or is not paid at maturity. We were in compliance with all of our debt covenants as of
September 30, 2022. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide
additional collateral or take other corrective actions.

8.    Shareholders' Equity

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

On June 29, 2021, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in
common stock and/or debt securities, which expires June 29, 2024. At September 30, 2022, approximately $2.2 billion of securities remained available for issuance
under the shelf registration statement. Following the completion of the $800 million senior unsecured notes offering on October 3, 2022 (see Note 7 to the
consolidated financial statements), approximately $1.4 billion of securities remained available for issuance under the shelf registration statement.

On March 23, 2022, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program under
which we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through June 29, 2024 (including shares of common stock
that may be sold pursuant to forward sale agreements entered into concurrently with the ATM equity sales program). This ATM equity sales program replaced our
previous ATM equity sales program, filed on June 29, 2021, which was exhausted during our second fiscal quarter.

During the year ended September 30, 2022, we executed forward sales under our ATM equity sales programs with various forward sellers who borrowed and
sold 11,862,319 shares of our common stock at an aggregate price of $1.3 billion. During the year ended September 30, 2022, we also settled forward sale
agreements with respect to 7,907,883 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds of $776.8 million.
As of September 30, 2022, $481.7 million of equity was available for issuance under our existing ATM program. Additionally, we had $776.6 million in available
proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In Thousands) Forward Price

September 29, 2023 4,552,157 $ 492,015 $ 108.08 
December 29, 2023 919,898 105,451 $ 114.63 
March 28, 2024 1,554,105 179,177 $ 115.29 
Total 7,026,160 $ 776,643 $ 110.54 

Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in accumulated other comprehensive income (AOCI) related to available-for-sale debt securities and interest rate agreement
cash flow hedges. Deferred gains (losses) for our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to
our interest rate agreement cash flow hedges are recognized in earnings as a component of interest charges, as they are amortized. The following tables provide the
components of our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive
income (loss).
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Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive income (loss) before reclassifications (542) 296,875 296,333 
Amounts reclassified from accumulated other comprehensive income — 2,976 2,976 
Net current-period other comprehensive income (loss) (542) 299,851 299,309 
September 30, 2022 $ (495) $ 369,607 $ 369,112 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2020 $ 238 $ (57,827) $ (57,589)
Other comprehensive income (loss) before reclassifications (191) 123,017 122,826 
Amounts reclassified from accumulated other comprehensive income — 4,566 4,566 
Net current-period other comprehensive income (loss) (191) 127,583 127,392 
September 30, 2021 $ 47 $ 69,756 $ 69,803 

9.    Winter Storm Uri

Overview

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. During this time, the
governors of Kansas and Texas each declared a state of emergency, and certain regulatory agencies issued emergency orders that impacted the utility and natural gas
industries, including statewide utilities curtailment programs and orders encouraging or requiring jurisdictional natural gas utilities to work to ensure customers were
provided with safe and reliable natural gas service.

Due to the historic nature of this winter storm, we experienced unforeseeable and unprecedented market pricing for gas costs, which resulted in aggregated
natural gas purchases during the month of February of approximately $2.3 billion. These gas costs were paid by the end of March 2021.

Incremental Financing

As discussed in Note 7 to the consolidated financial statements, on March 9, 2021, we completed a public offering of $2.2 billion in debt securities and the net
proceeds from the offering, after the underwriting discount and offering expenses, were used to substantially fund these purchased gas costs. As a result of this
unplanned debt issuance, S&P lowered its long-term/short-term credit ratings from A/A-1 to A-/A-2 and placed our ratings under negative outlook. Moody’s
reaffirmed its long-term and short-term credit ratings and placed our ratings under negative outlook, which was upgraded to stable in February 2022. These credit
rating adjustments and the issuance of unplanned debt did not impact our ability to satisfy our debt covenants.

Regulatory Asset Accounting

Our purchased gas costs are recoverable through purchased gas cost adjustment mechanisms in each state where we operate. Due to the unprecedented level of
purchased gas costs incurred during Winter Storm Uri, the Kansas Corporation Commission (KCC) and the Railroad Commission of Texas (RRC) issued orders
authorizing natural gas utilities to record a regulatory asset to account for the extraordinary costs associated with the winter storm. Pursuant to these orders, as of
September 30, 2022, we have recorded a $2.1 billion regulatory asset for incremental costs, including carrying costs, incurred in Kansas ($88.5 million) and Texas
($2,021.0 million).
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Securitization Proceedings

To minimize the impact on the customer bill by extending the recovery periods for these unprecedented purchased gas costs, the Kansas and Texas State
Legislatures each approved securitization legislation during fiscal 2021. The following summarizes the status of the securitization of each state as of the date of this
filing.

Kansas

The Kansas securitization legislation, which became effective April 9, 2021, permits a natural gas public utility, in its sole discretion, to apply to the KCC for
a financing order for the recovery of qualified extraordinary costs through the issuance of bonds. On September 14, 2021, we filed with the KCC an application to
securitize $94.1 million of extraordinary gas costs incurred during Winter Storm Uri, which included an estimate of penalties, carrying costs and administrative costs
that we expect to incur in connection with the resolution of this filing. On March 24, 2022, the KCC issued an Order Approving Unanimous Settlement Agreement
which stipulated that all of our gas and storage costs were prudently incurred.

The KCC issued a financing order on October 25, 2022, which authorizes us to securitize, through the issuance of bonds, $118.5 million, which includes the
carrying costs and estimated interest related to the securitization over a time period not to exceed 12 years. We expect the issuance of bonds to take place in the
second quarter of fiscal 2023. Because we intend to securitize these costs and recover over several years, we have recorded the regulatory asset for Kansas as a long-
term asset in deferred charges and other assets as of September 30, 2022.

Texas

On June 16, 2021, House Bill 1520 became effective. House Bill 1520 authorizes the RRC to issue a statewide securitization financing order directing the
Texas Public Finance authority to issue bonds (customer rate relief bonds) for gas utilities that choose to participate to recover extraordinary costs incurred to secure
gas supply and to provide service during Winter Storm Uri, and to restore gas utility systems after that event, thereby providing rate relief to customers by extending
the period during which these extraordinary costs would otherwise be recovered and supporting the financial strength and stability of gas utility companies.

The legislation required natural gas utilities seeking to participate in the securitization program to file an application with the RRC and submit extraordinary
gas costs incurred during Winter Storm Uri for a prudency review by July 30, 2021. We filed our application with the RRC on July 30, 2021 to securitize $2.0 billion
of extraordinary gas costs incurred during Winter Storm Uri.

On November 10, 2021, the RRC issued a Final Determination of the Regulatory Asset (the Final Determination). The Final Determination stipulates that all
of our gas and storage costs were prudently incurred. Additionally, the Final Determination permits us to defer, through December 31, 2021 our actual carrying costs
associated with the $2.2 billion of incremental financing issued in March 2021 and to recover approximately $0.6 million of our administrative costs.

On February 8, 2022, the RRC issued a financing order that authorizes the Texas Public Financing Authority to issue customer rate relief bonds to securitize
the costs that were approved in the Final Determination over a period not to exceed 30 years. Upon receipt of the securitization funds we will repay the $2.2 billion
in public notes issued to finance the incremental gas costs incurred during Winter Storm Uri.

10.    Retirement and Postretirement Employee Benefit Plans
We have both funded and unfunded noncontributory defined benefit plans that together cover most of our employees. We also maintain a postretirement plan

that provides health care benefits to retired employees. Finally, we sponsor a defined contribution plan that covers substantially all employees. These plans are
discussed in further detail below.

As a rate regulated entity, most of our net periodic pension and other postretirement benefits costs are recoverable through our rates over a period of up to
15 years. A portion of these costs is capitalized into our rate base or deferred as a regulatory asset or liability. The remaining costs are recorded as a component of
operation and maintenance expense or other non-operating expense. Additionally, the amounts that have not yet been recognized in net periodic pension cost that
have been recorded as regulatory assets or liabilities are as follows:
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Employee Pension Plan

Supplemental
Executive

Retirement Plans
Postretirement

Plan Total
 (In thousands)

September 30, 2022
Unrecognized prior service credit $ (121) $ — $ (51,079) $ (51,200)
Unrecognized actuarial (gain) loss (32,159) 14,029 (87,527) (105,657)

$ (32,280) $ 14,029 $ (138,606) $ (156,857)
September 30, 2021

Unrecognized prior service credit $ (353) $ — $ (64,313) $ (64,666)
Unrecognized actuarial (gain) loss (3,060) 39,666 (28,141) 8,465 

$ (3,413) $ 39,666 $ (92,454) $ (56,201)

Defined Benefit Plans

Employee Pension Plan
As of September 30, 2022, we maintained one cash balance defined benefit plan, the Atmos Energy Corporation Pension Account Plan (the Pension Plan). The

Pension Plan was established effective January 1999 and covers most of the employees of Atmos Energy that were hired on or before September 30, 2010. Effective
October 1, 2010, the Pension Plan was closed to new participants. The assets of the Pension Plan are held within the Atmos Energy Corporation Master Retirement
Trust (the Master Trust).

Opening account balances were established for participants as of January 1999 equal to the present value of their respective accrued benefits under the pension
plans which were previously in effect as of December 31, 1998. The Pension Plan credits an allocation to each participant’s account at the end of each year according
to a formula based on the participant’s age, service and total pay (excluding incentive pay). In addition, at the end of each year, a participant’s account is credited
with interest on the employee’s prior year account balance. Participants are fully vested in their account balances after three years of service and may choose to
receive their account balances as a lump sum or an annuity.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security Act of
1974 (ERISA), including the funding requirements under the Pension Protection Act of 2006 (PPA). However, additional voluntary contributions are made from time
to time as considered necessary. Contributions are intended to provide not only for benefits attributed to service to date but also for those expected to be earned in the
future.

During fiscal 2022 and 2021, we contributed $8.5 million and $10.0 million in cash to the Pension Plan to achieve a desired level of funding while maximizing
the tax deductibility of this payment. Based upon market conditions at September 30, 2022, the current funded position of the Pension Plan and the funding
requirements under the PPA, we do not anticipate a minimum required contribution for fiscal 2023. However, we may consider whether a voluntary contribution is
prudent to maintain certain funding levels.

We make investment decisions and evaluate performance of the assets in the Master Trust on a medium-term horizon of at least three to five years. We also
consider our current financial status when making recommendations and decisions regarding the Master Trust’s assets. Finally, we strive to ensure the Master Trust’s
assets are appropriately invested to maintain an acceptable level of risk and meet the Master Trust’s long-term asset investment policy adopted by the Board of
Directors.

To achieve these objectives, we invest the Master Trust’s assets in equity securities, fixed income securities, interests in commingled pension trust funds, other
investment assets and cash and cash equivalents. Investments in equity securities are diversified among the market’s various subsectors in an effort to diversify risk
and maximize returns. Fixed income securities are invested in investment grade securities. Cash equivalents are invested in securities that either are short term (less
than 180 days) or readily convertible to cash with modest risk.
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The following table presents asset allocation information for the Master Trust as of September 30, 2022 and 2021.

 Targeted
Allocation  Range

Actual
Allocation

September 30
Security Class 2022 2021

Domestic equities 35%-55% 39.7% 44.5%
International equities 10%-20% 14.6% 16.9%
Fixed income 5%-30% 16.0% 16.0%
Company stock 0%-15% 15.3% 10.6%
Other assets 0%-20% 14.4% 12.0%

At September 30, 2022 and 2021, the Pension Plan held 716,700 shares of our common stock which represented 15.3 percent and 10.6 percent of total Pension
Plan assets. These shares generated dividend income for the Pension Plan of approximately $1.9 million and $1.8 million during fiscal 2022 and 2021.

Our Pension Plan expenses and liabilities are determined on an actuarial basis and are affected by numerous assumptions and estimates including the market
value of plan assets, estimates of the expected return on plan assets and assumed discount rates and demographic data. We review the estimates and assumptions
underlying our Pension Plan annually based upon a September 30 measurement date. The development of our assumptions is fully described in our significant
accounting policies in Note 2 to the consolidated financial statements. The actuarial assumptions used to determine the pension liability for the Pension Plan was
determined as of September 30, 2022 and 2021 and the actuarial assumptions used to determine the net periodic pension cost for the Pension Plan was determined as
of September 30, 2021, 2020 and 2019.

Additional assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2022 2021 2022 2021 2020

Discount rate 5.66 % 2.97 % 2.97 % 2.80 % 3.29 %
Rate of compensation increase 3.50 % 3.50 % 3.50 % 3.50 % 3.50 %
Expected return on plan assets 6.25 % 6.25 % 6.25 % 6.25 % 6.50 %
Interest crediting rate 4.69 % 4.69 % 4.69 % 4.69 % 4.69 %
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The following table presents the Pension Plan’s accumulated benefit obligation, projected benefit obligation and funded status as of September 30, 2022 and
2021:

2022 2021
 (In thousands)

Accumulated benefit obligation $ 428,629 $ 558,639 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 596,029 $ 604,221 
Service cost 16,165 17,369 
Interest cost 17,606 16,883 
Actuarial gain (141,567) (7,561)
Benefits paid (38,706) (34,883)
Benefit obligation at end of year 449,527 596,029 

Change in plan assets:
Fair value of plan assets at beginning of year 596,806 528,881 
Actual return on plan assets (87,575) 92,808 
Employer contributions 8,500 10,000 
Benefits paid (38,706) (34,883)
Fair value of plan assets at end of year 479,025 596,806 

Reconciliation:
Funded status 29,498 777 
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Net amount recognized $ 29,498 $ 777 

Net periodic pension cost for the Pension Plan for fiscal 2022, 2021 and 2020 is presented in the following table.

 Fiscal Year Ended September 30
 2022 2021 2020
 (In thousands)
Components of net periodic pension cost:

Service cost $ 16,165 $ 17,369 $ 17,551 
Interest cost 17,606 16,883 19,028 
Expected return on assets (29,531) (27,913) (28,316)
Amortization of prior service credit (231) (231) (231)
Recognized actuarial loss 4,638 8,686 9,025 

Net periodic pension cost $ 8,647 $ 14,794 $ 17,057 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

(1)

(1)

(1)

(1)
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The following tables set forth by level, within the fair value hierarchy, the Pension Plan's assets at fair value as of September 30, 2022 and 2021. As required
by authoritative accounting literature, assets are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement. The
methods used to determine fair value for the assets held by the Pension Plan are fully described in Note 2 to the consolidated financial statements. Investments in our
common/collective trusts and limited partnerships that are measured at net asset value per share equivalent are not classified in the fair value hierarchy. The net asset
value amounts presented are intended to reconcile the fair value hierarchy to the total investments. In addition to the assets shown below, the Pension Plan had net
accounts receivable of $2.4 million and $2.1 million at September 30, 2022 and 2021, which materially approximates fair value due to the short-term nature of these
assets.

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)

Investments:
Common stocks $ 210,325 $ — $ — $ 210,325 
Money market funds — 14,490 — 14,490 
Registered investment companies 53,401 — — 53,401 
Government securities:

Mortgage-backed securities — 14,175 — 14,175 
U.S. treasuries 3,681 28 — 3,709 

Corporate bonds — 22,320 — 22,320 
Total investments measured at fair value $ 267,407 $ 51,013 $ — 318,420 
Investments measured at net asset value:

Common/collective trusts 86,891 
Limited partnerships 71,331 

Total investments $ 476,642 

 Assets at Fair Value as of September 30, 2021
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Common stocks $ 239,166 $ — $ — $ 239,166 
Money market funds — 7,060 — 7,060 
Registered investment companies 74,236 — — 74,236 
Government securities:

Mortgage-backed securities — 14,048 — 14,048 
U.S. treasuries 7,483 34 — 7,517 

Corporate bonds — 30,834 — 30,834 
Total investments measured at fair value $ 320,885 $ 51,976 $ — 372,861 
Investments measured at net asset value:

Common/collective trusts 121,570 
Limited partnerships 100,299 

Total investments $ 594,730 

(1)    The fair value of our common/collective trusts and limited partnerships are measured using the net asset value per share practical expedient. There are no redemption restrictions, redemption notice
periods or unfunded commitments for these investments. The redemption frequency is daily.

Supplemental Executive Retirement Plans
We have three nonqualified supplemental plans (the Supplemental Plans) which provide additional pension, disability and death benefits to our officers and

certain other employees of the Company.

(1)

(1)

(1)

(1)
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The Supplemental Executive Benefits Plan (SEBP) covers our corporate officers and certain other employees of the Company who were employed on or
before August 12, 1998. The SEBP is a defined benefit arrangement which provides a benefit equal to 75 percent of covered compensation under which benefits paid
from the underlying qualified defined benefit plan are an offset to the benefits under the SEBP.

In August 1998, we adopted the Supplemental Executive Retirement Plan (SERP) (formerly known as the Performance-Based Supplemental Executive
Benefits Plan), which covers all corporate officers selected to participate in the plan between August 12, 1998 and August 5, 2009. The SERP is a defined benefit
arrangement which provides a benefit equal to 60 percent of covered compensation under which benefits paid from the underlying qualified defined benefit plan are
an offset to the benefits under the SERP.

Effective August 5, 2009, we adopted a new defined benefit Supplemental Executive Retirement Plan (the 2009 SERP), for corporate officers or any other
employees selected at the discretion of the Board. Under the 2009 SERP, a nominal account has been established for each participant, to which the Company
contributes at the end of each calendar year an amount equal to ten percent (25 percent for members of the Management Committee appointed on or after January 1,
2016) of the total of each participant’s base salary and cash incentive compensation earned during each prior calendar year, beginning December 31, 2009. The
benefits vest after three years of service and attainment of age 55 and earn interest credits at the same annual rate as the Company’s Pension Plan.

During fiscal 2021, we recognized a settlement charge of $9.2 million and paid a $25.7 million lump sum in relation to the retirements of certain executives.

We review the estimates and assumptions underlying our Supplemental Plans annually based upon a September 30 measurement date using the same
techniques as our Pension Plan. The actuarial assumptions used to determine the pension liability for the Supplemental Plans were determined as of September 30,
2022 and 2021 and the actuarial assumptions used to determine the net periodic pension cost for the Supplemental Plans were determined as of September 30, 2021,
2020 and 2019. These assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2022 2021 2022 2021 2020

Discount rate 5.71 % 2.57 % 2.57 % 2.90 % 3.19 %
Rate of compensation increase 3.50 % 3.50 % 3.50 % 3.50 % 3.50 %
Interest crediting rate 4.69 % 4.69 % 4.69 % 4.69 % 4.69 %

 (1)     Reflects a weighted average discount rate for pension cost for fiscal 2021 and 2020 due to the settlements during the year.

(1)
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The following table presents the Supplemental Plans’ accumulated benefit obligation, projected benefit obligation and funded status as of September 30, 2022
and 2021:

2022 2021
 (In thousands)
Accumulated benefit obligation $ 79,233 $ 100,981 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 104,301 $ 129,140 
Service cost 1,129 1,067 
Interest cost 2,647 3,180 
Actuarial (gain) loss (22,471) 1,332 
Benefits paid (4,831) (4,720)
Settlements — (25,698)
Benefit obligation at end of year 80,775 104,301 

Change in plan assets:
Fair value of plan assets at beginning of year — — 
Employer contribution 4,831 30,418 
Benefits paid (4,831) (4,720)
Settlements — (25,698)
Fair value of plan assets at end of year — — 

Reconciliation:
Funded status (80,775) (104,301)
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Accrued pension cost $ (80,775) $ (104,301)

Assets for the Supplemental Plans are held in separate rabbi trusts. At September 30, 2022 and 2021, assets held in the rabbi trusts consisted of equity
securities of $30.2 million and $38.1 million, which are included in our fair value disclosures in Note 16 to the consolidated financial statements.

Net periodic pension cost for the Supplemental Plans for fiscal 2022, 2021 and 2020 is presented in the following table.

 Fiscal Year Ended September 30
 2022 2021 2020
 (In thousands)

Components of net periodic pension cost:
Service cost $ 1,129 $ 1,067 $ 1,074 
Interest cost 2,647 3,180 4,188 
Recognized actuarial loss 3,166 3,560 3,945 
Settlements — 9,151 9,180 

Net periodic pension cost $ 6,942 $ 16,958 $ 18,387 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

(1)

(1)

(1)
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Estimated Future Benefit Payments

The following benefit payments for our defined benefit plans, which reflect expected future service, as appropriate, are expected to be paid in the following
fiscal years:

Pension
Plan

Supplemental
Plans

 (In thousands)

2023 $ 40,569 $ 9,995 
2024 40,126 9,538 
2025 40,396 30,135 
2026 41,611 6,594 
2027 41,358 3,946 
2028-2032 198,156 27,420 

Postretirement Benefits Plan
We sponsor the Retiree Medical Plan for Retirees and Disabled Employees of Atmos Energy Corporation (the Retiree Medical Plan). This plan provides

medical and prescription drug protection to all qualified participants based on their date of retirement. The Retiree Medical Plan provides different levels of benefits
depending on the level of coverage chosen by the participants and the terms of predecessor plans; however, we generally pay 80 percent of the projected net claims
and administrative costs and participants pay the remaining 20 percent. Effective January 1, 2015, for employees who had not met the participation requirements by
September 30, 2009, the contribution rates for the Company were limited to a three percent cost increase in claims and administrative costs each year, with the
participant responsible for the additional costs. Effective January 1, 2022, the Retiree Medical Plan was amended to remove the three percent cost increase limitation
and change the post-65 retiree coverage to Via Benefits with an Atmos Energy funded Health Reimbursement Account. Eligible post-65 retirees and post-65 spouses
will be eligible to enroll in benefits provided by Via Benefits, including those that previously deferred or declined retiree coverage.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of ERISA. However, additional voluntary contributions
are made annually as considered necessary. Contributions are intended to provide not only for benefits attributed to service to date but also for those expected to be
earned in the future. We expect to contribute between $15 million and $25 million to our Retiree Medical Plan during fiscal 2023.

We maintain a formal investment policy with respect to the assets in our Retiree Medical Plan to ensure the assets funding the Retiree Medical Plan are
appropriately invested to maintain an acceptable level of risk. We also consider our current financial status when making recommendations and decisions regarding
the Retiree Medical Plan.

We currently invest the assets funding our Retiree Medical Plan in diversified investment funds which consist of common stocks, preferred stocks and fixed
income securities. The diversified investment funds may invest up to 75 percent of assets in common stocks and convertible securities. The following table presents
asset allocation information for the Retiree Medical Plan assets as of September 30, 2022 and 2021.

 

Actual
Allocation

September 30
Security Class 2022 2021

Diversified investment funds 97.7% 97.9%
Cash and cash equivalents 2.3% 2.1%

We review the estimates and assumptions underlying our Retiree Medical Plan annually based upon a September 30 measurement date using the same
techniques as our Pension Plan and Supplemental Plans. The actuarial assumptions used to determine the pension liability for our Retiree Medical Plan were
determined as of September 30, 2022 and 2021 and the actuarial assumptions used to determine the net periodic pension cost for the Retiree Medical Plan were
determined as of September 30, 2021, 2020 and 2019.
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The assumptions are presented in the following table:

 
Postretirement

Liability Postretirement Cost
 2022 2021 2022 2021 2020

Discount rate 5.61 % 3.01 % 3.01 % 2.80 % 3.29 %
Expected return on plan assets 4.94 % 4.94 % 4.94 % 4.94 % 5.14 %
Initial trend rate 6.25 % 6.25 % 6.25 % 6.25 % 6.25 %
Ultimate trend rate 4.75 % 5.00 % 5.00 % 5.00 % 5.00 %
Ultimate trend reached in 2029 2027 2027 2026 2025

The following table presents the Retiree Medical Plan’s benefit obligation and funded status as of September 30, 2022 and 2021:

2022 2021
 (In thousands)

Change in benefit obligation:
Benefit obligation at beginning of year $ 355,156 $ 370,678 
Service cost 10,235 11,000 
Interest cost 10,734 15,372 
Plan participants’ contributions 3,210 5,648 
Actuarial (gain) loss (112,748) 6,800 
Benefits paid (16,359) (19,610)
Plan amendments — (34,732)
Benefit obligation at end of year 250,228 355,156 

Change in plan assets:
Fair value of plan assets at beginning of year 268,199 208,245 
Actual return on plan assets (40,113) 53,335 
Employer contributions 14,749 20,581 
Plan participants’ contributions 3,210 5,648 
Benefits paid (16,359) (19,610)
Fair value of plan assets at end of year 229,686 268,199 

Reconciliation:
Funded status (20,542) (86,957)
Unrecognized transition obligation — — 
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Accrued postretirement cost $ (20,542) $ (86,957)
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Net periodic postretirement cost for the Retiree Medical Plan for fiscal 2022, 2021 and 2020 is presented in the following table.

 Fiscal Year Ended September 30
 2022 2021 2020
 (In thousands)

Components of net periodic postretirement cost:
Service cost $ 10,235 $ 11,000 $ 13,466 
Interest cost 10,734 15,372 10,612 
Expected return on assets (13,249) (10,455) (10,499)
Amortization of prior service (credit) cost (13,234) 30,533 173 
Recognized actuarial (gain) loss — 1,172 (1,337)

Net periodic postretirement cost $ (5,514) $ 47,622 $ 12,415 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

We are currently recovering other postretirement benefits costs through our regulated rates in substantially all of our service areas under accrual accounting as
prescribed by accounting principles generally accepted in the United States. Other postretirement benefits costs have been specifically addressed in rate orders in
each jurisdiction served by our Kentucky/Mid-States, West Texas, Mid-Tex and Mississippi Divisions as well as our Kansas jurisdiction and APT or have been
included in a rate case and not disallowed. Management believes that this accounting method is appropriate and will continue to seek rate recovery of accrual-based
expenses in its ratemaking jurisdictions that have not yet approved the recovery of these expenses.

The following tables set forth by level, within the fair value hierarchy, the Retiree Medical Plan’s assets at fair value as of September 30, 2022 and 2021. The
methods used to determine fair value for the assets held by the Retiree Medical Plan are fully described in Note 2 to the consolidated financial statements.

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Money market funds $ — $ 5,214 $ — $ 5,214 
Registered investment companies 224,472 — — 224,472 

Total investments measured at fair value $ 224,472 $ 5,214 $ — $ 229,686 

 

 Assets at Fair Value as of September 30, 2021
 Level 1 Level 2 Level 3 Total
 (In thousands)

Investments:
Money market funds $ — $ 5,527 $ — $ 5,527 
Registered investment companies 262,672 — — 262,672 

Total investments measured at fair value $ 262,672 $ 5,527 $ — $ 268,199 

(1)

(1)

(1)

(1)
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Estimated Future Benefit Payments
The following benefit payments paid by the Company, retirees and prescription drug subsidies for our Retiree Medical Plan, which reflect expected future

service, as appropriate, are expected to be paid in the following fiscal years.

Company
Payments

Retiree
Payments

Subsidy
Payments

Total
Postretirement

Benefits
 (In thousands)

2023 $ 17,141 $ 2,445 $ — $ 19,586 
2024 17,409 2,410 — 19,819 
2025 17,582 2,314 — 19,896 
2026 18,022 2,282 — 20,304 
2027 18,269 2,193 — 20,462 
2028-2032 94,528 9,638 — 104,166 

Defined Contribution Plan

The Atmos Energy Corporation Retirement Savings Plan and Trust (the Retirement Savings Plan) covers substantially all employees and is subject to the
provisions of Section 401(k) of the Internal Revenue Code. Effective January 1, 2007, employees automatically become participants of the Retirement Savings Plan
on the date of employment. Participants may elect a salary reduction up to a maximum of 65 percent of eligible compensation, as defined by the Retirement Savings
Plan, not to exceed the maximum allowed by the Internal Revenue Service. New participants are automatically enrolled in the Retirement Savings Plan at a
contribution rate of four percent of eligible compensation, from which they may opt out. We match 100 percent of a participant’s contributions, limited to four
percent of the participant’s salary. Prior to January 1, 2021, participants were eligible to receive matching contributions after completing one year of service, in
which they are immediately vested.

Effective January 1, 2021, participants are eligible to receive matching contributions immediately upon enrollment in the Retirement Savings Plan. This
matching contribution vests after completing one year of service. Participants are also permitted to take out a loan against their accounts subject to certain
restrictions. Employees hired on or after October 1, 2010 participate in the enhanced plan in which participants receive a fixed annual contribution of four percent of
eligible earnings to their Retirement Savings Plan account. Participants will continue to be eligible for company matching contributions of up to four percent of their
eligible earnings and will be fully vested in the fixed annual contribution after three years of service.

Effective October 1, 2022, the Retirement Savings Plan was amended to add a Roth elective deferral feature and to implement an automatic increase feature
whereby a participant who contributes less than 10 percent will have their contribution percent increased by one percent annually unless the participant opts out.

Matching and fixed annual contributions to the Retirement Savings Plan are expensed as incurred and amounted to $21.9 million, $20.6 million and $17.9
million for fiscal years 2022, 2021 and 2020. At September 30, 2022 and 2021, the Retirement Savings Plan held 1.6 percent and 1.9 percent of our outstanding
common stock.

11.    Stock and Other Compensation Plans

Stock-Based Compensation Plans

Total stock-based compensation cost was $22.2 million, $24.1 million and $21.1 million for the fiscal years ended September 30, 2022, 2021 and 2020. Of this
amount, $11.5 million, $12.9 million and $11.6 million was capitalized.

1998 Long-Term Incentive Plan
We have the 1998 Long-Term Incentive Plan (LTIP), which provides a comprehensive, long-term incentive compensation plan providing for discretionary

awards of incentive stock options, non-qualified stock options, stock appreciation rights, bonus stock, time-lapse restricted stock, time-lapse restricted stock units,
performance-based restricted stock units and stock units to certain employees and non-employee directors of the Company and our subsidiaries. The objectives of
this plan include attracting and retaining the best available personnel, providing for additional performance incentives and promoting our success by providing
employees with the opportunity to acquire common stock.

We are authorized to grant awards up to a maximum cumulative amount of 11.2 million shares of common stock under this plan subject to certain adjustment
provisions. As of September 30, 2022, non-qualified stock options, bonus stock, time-
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lapse restricted stock, time-lapse restricted stock units, performance-based restricted stock units and stock units had been issued under this plan, and 0.9 million
shares are available for future issuance.

Restricted Stock Units Award Grants

As noted above, the LTIP provides for discretionary awards of restricted stock units to help attract, retain and reward employees of Atmos Energy and its
subsidiaries. Certain of these awards vest based upon the passage of time and other awards vest based upon the passage of time and the achievement of specified
performance targets. The fair value of the awards granted is based on the market price of our stock at the date of grant. We estimate forfeitures using our historical
forfeiture rate. The associated expense is recognized ratably over the vesting period. We use authorized and unissued shares to meet share requirements for the
vesting of restricted stock units.

Employees who are granted time-lapse restricted stock units under our LTIP have a nonforfeitable right to dividend equivalents that are paid at the same rate
and at the same time at which they are paid on shares of stock without restrictions. Time-lapse restricted stock units contain only a service condition that the
employee recipients render continuous services to the Company for a period of three years from the date of grant, except for accelerated vesting in the event of death,
disability, change of control of the Company or termination without cause (with certain exceptions). There are no performance conditions required to be met for
employees to be vested in time-lapse restricted stock units.

Employees who are granted performance-based restricted stock units under our LTIP have a forfeitable right to dividend equivalents that accrue at the same
rate at which they are paid on shares of stock without restrictions. Dividend equivalents on the performance-based restricted stock units are paid either in cash or in
the form of shares upon the vesting of the award. Performance-based restricted stock units contain a service condition that the employee recipients render continuous
services to the Company for a period of three years from the beginning of the applicable three-year performance period, except for accelerated vesting in the event of
death, disability, change of control of the Company or termination without cause (with certain exceptions) and a performance condition based on a cumulative
earnings per share target amount.

The following summarizes information regarding the restricted stock units granted under the plan during the fiscal years ended September 30, 2022, 2021 and
2020:

 2022 2021 2020

 

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Nonvested at beginning of year 378,127 $ 102.45 443,279 $ 99.28 503,072 $ 91.66 
Granted 179,738 108.07 223,954 102.68 199,985 102.34 
Vested (159,019) 100.99 (271,435) 97.44 (242,975) 85.66 
Forfeited (17,551) 103.37 (17,671) 101.48 (16,803) 96.87 

Nonvested at end of year 381,295 $ 105.69 378,127 $ 102.45 443,279 $ 99.28 

As of September 30, 2022, there was $14.1 million of total unrecognized compensation cost related to nonvested restricted stock units granted under the LTIP.
That cost is expected to be recognized over a weighted average period of 1.4 years. The fair value of restricted stock vested during the fiscal years ended
September 30, 2022, 2021 and 2020 was $16.0 million, $26.3 million and $20.7 million.

Other Plans

Direct Stock Purchase Plan

We maintain a Direct Stock Purchase Plan, open to all investors, which allows participants to have all or part of their cash dividends paid quarterly in
additional shares of our common stock. The minimum initial investment required to join the plan is $1,250. Direct Stock Purchase Plan participants may purchase
additional shares of our common stock as often as weekly with voluntary cash payments of at least $25, up to an annual maximum of $100,000.

Equity Incentive and Deferred Compensation Plan for Non-Employee Directors
We have an Equity Incentive and Deferred Compensation Plan for Non–Employee Directors, which provides non-employee directors of Atmos Energy with

the opportunity to defer receipt, until retirement, of compensation for services rendered to the Company and invest deferred compensation into either a cash account
or a stock account.
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Other Discretionary Compensation Plans
We have an annual incentive program covering substantially all employees to give each employee an opportunity to share in our financial success based on the

achievement of key performance measures considered critical to achieving business objectives for a given year with minimum and maximum thresholds. The
Company must meet the minimum threshold for the plan to be funded and distributed to employees. These performance measures may include earnings growth
objectives, improved cash flow objectives or crucial customer satisfaction and safety results. We monitor progress towards the achievement of the performance
measures throughout the year and record accruals based upon the expected payout using the best estimates available at the time the accrual is recorded. During the
last several fiscal years, we have used earnings per share as our sole performance measure.

12.    Details of Selected Financial Statement Captions

The following tables provide additional information regarding the composition of certain financial statement captions.

Balance Sheet

Accounts receivable

Accounts receivable was comprised of the following at September 30, 2022 and 2021:

 September 30
 2022 2021
 (In thousands)

Billed accounts receivable $ 258,333 $ 218,219 
Unbilled revenue 121,518 97,417 
Contributions in aid of construction receivable 5,390 18,984 
Insurance receivable 13,160 53,779 
Other accounts receivable 15,300 19,039 
Total accounts receivable 413,701 407,438 
Less: allowance for uncollectible accounts (49,993) (64,471)
Net accounts receivable $ 363,708 $ 342,967 

Other current assets
Other current assets as of September 30, 2022 and 2021 were comprised of the following accounts.

 September 30
 2022 2021
 (In thousands)
Deferred gas costs $ 119,742 $ 66,395 
Winter Storm Uri incremental costs 2,020,954 2,011,719 
Prepaid expenses 58,551 48,766 
Taxes receivable 11,911 — 
Materials and supplies 25,880 15,581 
Assets from risk management activities 26,207 55,073 
Other 11,245 3,375 
Total $ 2,274,490 $ 2,200,909 
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Property, plant and equipment
Property, plant and equipment was comprised of the following as of September 30, 2022 and 2021:

 September 30
 2022 2021
 (In thousands)

Storage plant $ 589,210 $ 539,972 
Transmission plant 4,325,540 3,725,347 
Distribution plant 13,511,409 12,085,654 
General plant 937,500 868,962 
Intangible plant 38,612 38,612 

19,402,271 17,258,547 
Construction in progress 835,868 626,551 

20,238,139 17,885,098 
Less: accumulated depreciation and amortization (2,997,900) (2,821,128)

Net property, plant and equipment $ 17,240,239 $ 15,063,970 

    
(1)     Net property, plant and equipment includes plant acquisition adjustments of $(26.6) million and $(28.5) million at September 30, 2022 and 2021.

Deferred charges and other assets
Deferred charges and other assets as of September 30, 2022 and 2021 were comprised of the following accounts.

 September 30
 2022 2021
 (In thousands)
Marketable securities $ 96,012 $ 108,071 
Regulatory assets (See Note 2) 368,375 351,843 
Operating lease right of use assets (See Note 6) 214,663 222,446 
Winter Storm Uri incremental costs 88,500 89,009 
Assets from risk management activities 355,784 175,613 
Pension assets 29,498 — 
Other 20,968 27,738 
Total $ 1,173,800 $ 974,720 

(1)
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Accounts payable and accrued liabilities

Accounts payable and accrued liabilities as of September 30, 2022 and 2021 were comprised of the following accounts.

 September 30
 2022 2021

(In thousands)
Trade accounts payable $ 258,506 $ 224,873 
Accrued gas payable 157,942 100,699 
Accrued liabilities 79,571 97,650 
Total $ 496,019 $ 423,222 

Other current liabilities
Other current liabilities as of September 30, 2022 and 2021 were comprised of the following accounts.

 

 September 30
 2022 2021
 (In thousands)
Customer credit balances and deposits $ 56,016 $ 49,722 
Accrued employee costs 47,661 50,517 
Deferred gas costs 28,834 52,553 
Operating lease liabilities (See Note 6) 38,644 37,688 
Accrued interest 59,542 55,164 
Liabilities from risk management activities 3,000 5,269 
Taxes payable 189,239 160,986 
Pension and postretirement liabilities 9,721 4,863 
Regulatory cost of removal obligation 80,676 72,823 
APT annual adjustment mechanism 18,034 22,694 
Regulatory excess deferred taxes (See Note 14) 159,808 155,857 
Other 28,982 18,545 
Total $ 720,157 $ 686,681 

Deferred credits and other liabilities
Deferred credits and other liabilities as of September 30, 2022 and 2021 were comprised of the following accounts.

 September 30
 2022 2021
 (In thousands)
Pension and postretirement liabilities $ 91,596 $ 185,617 
Operating lease liabilities (See Note 6) 184,301 194,745 
Customer advances for construction 8,628 9,879 
Other regulatory liabilities (See Note 2) 178,990 75,506 
Asset retirement obligation 5,737 18,373 
Liabilities from risk management activities 1,129 — 
APT annual adjustment mechanism 13,104 8,416 
Unrecognized tax benefits (See Note 14) 39,908 32,792 
Other 14,909 12,161 
Total $ 538,302 $ 537,489 
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Statement of Comprehensive Income

Other non-operating income (expense)

Other non-operating income (expense) for the fiscal years ended September 30, 2022, 2021 and 2020 were comprised of the following accounts.

Year Ended September 30
2022 2021 2020

(In thousands)
Equity component of AFUDC $ 45,505 $ 32,749 $ 23,493 
Performance-based rate program 8,327 6,362 6,771 
Pension and other postretirement non-service credit (cost) 8,337 (19,238) (3,189)
Interest income 2,781 2,144 2,932 
Community support spending (16,357) (14,460) (11,728)
Unrealized losses on equity securities (7,737) (860) (4,176)
Miscellaneous (7,119) (8,842) (6,932)
Total $ 33,737 $ (2,145) $ 7,171 

Statement of Cash Flows

Supplemental disclosures of cash flow information for the fiscal years ended September 30, 2022, 2021 and 2020 were as follows:

 Year Ended September 30
 2022 2021 2020
 (In thousands)

Cash Paid (Received) During The Period For:

Interest $ 234,297 $ 207,555 $ 194,993 
Income taxes $ 15,760 $ 8,199 $ (3,071)

Non-Cash Transactions:

Capital expenditures included in current liabilities $ 217,868 $ 184,786 $ 113,365 

(1)    Cash paid during the period for interest, net of amounts capitalized was $98.4 million, $81.9 million and $82.3 million for the fiscal years ended September 30, 2022, 2021 and 2020.

13.    Commitments and Contingencies
Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered
probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

The National Transportation Safety Board (NTSB) held a public meeting on January 12, 2021 to determine the probable cause of the incident that occurred at a
Dallas, Texas residence on February 23, 2018 that resulted in one fatality and injuries to four other residents. At the meeting, the Board deliberated and voted on
proposed findings of fact, a probable cause statement, and safety recommendations. On February 8, 2021, the NTSB issued its final report that included an Executive
Summary, Findings, Probable Cause and Recommendations. Also on February 8, 2021, safety recommendations letters were distributed to recommendation
recipients, including Atmos Energy. Atmos Energy provided a written response on May 7, 2021. Following the release of the NTSB’s final report, the Railroad
Commission of Texas (RRC) completed its safety evaluation related to the

(1)
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same incident finding four alleged violations and initiated an enforcement proceeding to pursue administrative penalties totaling $1.6 million. Atmos Energy is
working with the RRC to resolve the alleged violations and satisfy the administrative penalties.

On October 26, 2022, the NTSB issued its final report that included Factual Information, Analysis and Probable Cause of a worksite accident that occurred in
Farmersville, Texas on June 28, 2021 that resulted in two fatalities and injuries to two others. Three civil actions have been filed in Dallas, Texas against Atmos
Energy and one of its contractors in response to the accident.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome
of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as
necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service area,
which obligate it to purchase specified volumes at prices under contracts indexed to natural gas trading hubs or fixed price contracts. At September 30, 2022, we
were committed to purchase 55.6 Bcf within one year and 89.1 Bcf within two to three years under indexed contracts. At September 30, 2022, we were committed to
purchase 13.2 Bcf within one year under fixed price contracts with a weighted average price of $5.39 per Mcf. Purchases under these contracts totaled $352.6
million, $149.4 million and $58.5 million for 2022, 2021 and 2020.

Rate Regulatory Proceedings

As of September 30, 2022, routine rate regulatory proceedings were in progress in some of our service areas, which are discussed in further detail above in the
Business — Ratemaking Activity section.

14.    Income Taxes

Income Tax Expense
The components of income tax expense from continuing operations for 2022, 2021 and 2020 were as follows:

2022 2021 2020
 (In thousands)

Current
Federal $ 2,849 $ — $ — 
State 28,125 252 14,193 

Deferred
Federal 43,435 128,867 143,039 
State 3,101 24,617 (11,879)

Income tax expense $ 77,510 $ 153,736 $ 145,353 

(1)    Includes a non-cash income tax benefit of $21.0 million in fiscal 2020 resulting from the remeasurement of the rate at which state deferred taxes will reverse in the future as discussed below.

(1)
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Reconciliations of the provision for income taxes computed at the statutory rate of 21 percent to the reported provisions for income taxes from continuing
operations for 2022, 2021 and 2020 are set forth below:

2022 2021 2020
 (In thousands)

Tax at statutory rate $ 178,901 $ 172,053 $ 156,827 
Common stock dividends deductible for tax reporting (1,355) (1,372) (1,419)
State taxes (net of federal benefit) 24,669 19,647 22,791 
Amortization of excess deferred taxes (127,193) (45,382) (16,125)
Remeasurement due to state deferred tax rate change — — (20,962)
Other, net 2,488 8,790 4,241 
Income tax expense $ 77,510 $ 153,736 $ 145,353 

Deferred income taxes reflect the tax effect of differences between the basis of assets and liabilities for book and tax purposes. The tax effect of temporary
differences that gave rise to significant components of the deferred tax liabilities and deferred tax assets at September 30, 2022 and 2021 are presented below:

2022 2021
 (In thousands)

Deferred tax assets:
Employee benefit plans $ 57,094 $ 64,316 
Net operating loss carryforwards 485,061 911,424 
Charitable and other credit carryforwards 1,903 7,712 
Regulatory excess deferred tax 110,548 148,200 
Lease asset 50,007 52,138 
Other 44,035 33,591 

Total deferred tax assets 748,648 1,217,381 
Valuation allowance (523) (663)
Net deferred tax assets 748,125 1,216,718 

Deferred tax liabilities:
Difference in net book value and net tax value of assets (2,431,757) (2,258,264)
Gas cost adjustments (43,964) (26,413)
Winter Storm Uri regulatory asset (20,710) (471,025)
Lease liability (50,007) (52,138)
Rate deferral adjustment (49,309) (47,445)
Interest rate agreements (106,820) (20,156)
Other (45,063) (47,086)

Total deferred tax liabilities (2,747,630) (2,922,527)
Net deferred tax liabilities $ (1,999,505) $ (1,705,809)

We deduct our purchased gas costs for federal income tax purposes in the period they are paid. As a result of impacts from Winter Storm Uri, we recorded a
$471.0 million (tax effected) increase in our deferred tax liability and an increase in our net operating loss carryforward as of September 30, 2021. As a result of the
financing order issued by the Texas RRC on February 8, 2022, we reduced the deferred tax liability associated with the Winter Storm Uri regulatory asset and the
corresponding deferred tax asset associated with net operating loss carry forwards by $450.3 million during fiscal 2022.

At September 30, 2022, we had $441.3 million (tax effected) of federal net operating loss carryforwards. The federal net operating loss carryforwards are
available to offset future taxable income and have no expiration date. The Company has no charitable contribution carryforwards to offset future taxable income as
of September 30, 2022.
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The Company also has $43.8 million (tax effected) of state net operating loss carryforwards (net of $11.4 million of federal effects) and $1.9 million of state
tax credits carryforwards (net of $0.5 million of federal effects). Depending on the jurisdiction in which the state net operating loss was generated, the carryforwards
expiration period begins in fiscal 2026.

At September 30, 2022, we had recorded liabilities associated with unrecognized tax benefits totaling $52.7 million, which includes $12.8 million in deferred
tax liabilities. The following table reconciles the beginning and ending balance of our unrecognized tax benefits:

2022 2021 2020
(In thousands)

Unrecognized tax benefits - beginning balance $ 32,792 $ 30,921 $ 27,716 
Increase (decrease) resulting from prior period tax positions (721) 671 (26)
Increase resulting from current period tax positions 20,612 1,200 3,231 

Unrecognized tax benefits - ending balance 52,683 32,792 30,921 
Less: deferred federal and state income tax benefits (11,063) (6,886) (6,493)
Total unrecognized tax benefits that, if recognized, would impact the effective income tax rate as of the

end of the year $ 41,620 $ 25,906 $ 24,428 

The Company recognizes interest accrued related to unrecognized tax benefits in interest expense and penalties included within interest charges in our
consolidated statements of comprehensive income. During the years ended September 30, 2022, 2021 and 2020, the Company recognized approximately $1.3
million, $1.4 million and $0.7 million in interest and penalties. The Company had approximately $11.7 million, $10.4 million and $8.2 million for the payment of
interest and penalties accrued at September 30, 2022, 2021 and 2020.

We file income tax returns in the U.S. federal jurisdiction as well as in various states where we have operations. We have concluded substantially all U.S.
federal income tax matters through fiscal year 2009 and concluded substantially all Texas income tax matters through fiscal year 2010.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax
Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. As of September 30, 2022 and 2021, $159.8 million and $155.9
million is recorded in other current liabilities.

Currently, the regulatory excess net deferred tax liability is being returned over various periods. Of this amount, $404.2 million, is being returned to customers
over 35 - 60 months. An additional $78.4 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final
refund periods. The refund of the remaining $15.1 million will be addressed in future rate proceedings.

15.    Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. Our financial instruments do not contain any credit-risk-related
or other contingent features that could cause accelerated payments when our financial instruments are in net liability positions.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed
to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

In jurisdictions where we are permitted to mitigate commodity price risk through financial instruments, the relevant regulatory authorities may establish the
level of heating season gas purchases that can be hedged. Our distribution gas supply department is responsible for executing this segment’s commodity risk
management activities in conformity with regulatory requirements. Historically, if the regulatory authority does not establish this level, we seek to hedge between 25
and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2021-2022 heating season (generally October through March), in the
jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 42 percent, or approximately 23.9 Bcf of the winter flowing gas
requirements at a weighted average cost of approximately $3.67 per Mcf. We have not designated these financial instruments as hedges for accounting purposes.
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Interest Rate Risk Management Activities
We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated

with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of September 30, 2022. These swaps were designated as cash flow hedges
at the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2024 $ 450,000 
Fiscal 2025 600,000 
Fiscal 2026 300,000 

$ 1,350,000 

Quantitative Disclosures Related to Financial Instruments
The following tables present detailed information concerning the impact of financial instruments on our consolidated balance sheet and statements of

comprehensive income.

As of September 30, 2022, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of September 30, 2022, we had 14,335 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of September 30, 2022 and 2021. As discussed in
Note 2 to the consolidated financial statements, we report our financial instruments as risk management assets and liabilities, each of which is classified as current or
noncurrent based upon the anticipated settlement date of the underlying financial instrument. The gross amounts of recognized assets and liabilities are netted within
our consolidated balance sheets to the extent that we have netting arrangements with the counterparties. However, as of September 30, 2022 and 2021, no gross
amounts and no cash collateral were netted within our consolidated balance sheet.

Balance Sheet Location Assets Liabilities
   (In thousands)

September 30, 2022
Designated As Hedges:

Interest rate contracts Deferred charges and other assets /
Deferred credits and other liabilities $ 355,075 $ — 

Total 355,075 — 
Not Designated As Hedges:

Commodity contracts Other current assets /
Other current liabilities 26,207 (3,000)

Commodity contracts Deferred charges and other assets /
Deferred credits and other liabilities 709 (1,129)

Total 26,916 (4,129)
Gross / Net Financial Instruments $ 381,991 $ (4,129)

 

80

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents
ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Balance Sheet Location Assets Liabilities
   (In thousands)
September 30, 2021
Designated As Hedges:

Interest rate contracts Deferred charges and other assets /
Deferred credits and other liabilities $ 169,469 $ — 

Total 169,469 — 
Not Designated As Hedges:

Commodity contracts Other current assets /
Other current liabilities 55,073 (5,269)

Commodity contracts Deferred charges and other assets /
Deferred credits and other liabilities 6,144 — 

Total 61,217 (5,269)
Gross / Net Financial Instruments $ 230,686 $ (5,269)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designate as cash flow hedges at the time the agreements were executed.

The net loss on settled interest rate agreements reclassified from AOCI into interest charges on our consolidated statements of comprehensive income for the years
ended September 30, 2022, 2021 and 2020 was $3.8 million, $5.9 million and $5.5 million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income,
net of taxes, for the years ended September 30, 2022 and 2021.

 
Fiscal Year Ended

September 30
 2022 2021
 (In thousands)

Increase in fair value:
Interest rate agreements $ 296,875 $ 123,017 

Recognition of losses in earnings due to settlements:
Interest rate agreements 2,976 4,566 

Total other comprehensive income from hedging, net of tax $ 299,851 $ 127,583 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of September 30, 2022, we had $94.1 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate agreements as those financial instruments
have not yet settled.
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Interest Rate
Agreements

 (In thousands)

2023 $ 2,120 
2024 2,120 
2025 2,120 
2026 2,120 
2027 2,120 
Thereafter 83,547 
Total $ 94,147 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on
our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statements of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

16.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, accounts receivable and accounts payable
at carrying value, which substantially approximates fair value due to the short-term nature of these assets and liabilities. For other financial assets and liabilities, we
primarily use quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our measurements when
determining fair value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2 to the consolidated financial statements.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. The fair value of these assets is presented in Note 10 to the
consolidated financial statements.

Quantitative Disclosures

Financial Instruments
The classification of our fair value measurements requires judgment regarding the degree to which market data are observable or corroborated by observable

market data. The following tables summarize, by level within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring
basis as of September 30, 2022 and 2021. As required under authoritative accounting literature, assets and liabilities are categorized in their entirety based on the
lowest level of input that is significant to the fair value measurement.
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Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2022
 (In thousands)
Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies 26,367 — — — 26,367 
Bond mutual funds 32,367 — — — 32,367 
Bonds — 33,433 — — 33,433 
Money market funds — 3,845 — — 3,845 

Total debt and equity securities 58,734 37,278 — — 96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2021
 (In thousands)

Assets:
Financial instruments $ — $ 230,686 $ — $ — $ 230,686 
Debt and equity securities

Registered investment companies 35,175 — — — 35,175 
Bond mutual funds 34,298 — — — 34,298 
Bonds — 35,655 — — 35,655 
Money market funds — 2,943 — — 2,943 

Total debt and equity securities 69,473 38,598 — — 108,071 
Total assets $ 69,473 $ 269,284 $ — $ — $ 338,757 
Liabilities:
Financial instruments $ — $ 5,269 $ — $ — $ 5,269 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds which are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. We evaluate the performance of our available-for-
sale debt securities on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent
to sell the security. As of September 30, 2022, no allowance for credit losses was recorded for our available-for-sale debt securities. At September 30, 2022 and 2021,
the amortized cost of our available-for-sale debt securities was $34.1 million and $35.6 million. At September 30, 2022 we maintained investments in bonds that
have contractual maturity dates ranging from October 2022 through September 2026.

Other Fair Value Measures

In addition to the financial instruments above, we have several financial and nonfinancial assets and liabilities subject to fair value measures. These financial
assets and liabilities include cash and cash equivalents, accounts receivable, accounts payable, finance leases and debt, which are recorded at carrying value. The
nonfinancial assets and liabilities include asset retirement obligations and pension and postretirement plan assets. For cash and cash equivalents, accounts receivable,
accounts payable and finance leases we consider carrying value to materially approximate fair value due to the short-term nature of these assets and liabilities.

(1)

(2)

(1)

(2)
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Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value
quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The following table presents the carrying value and fair value of our
long-term debt, excluding finances leases, debt issuance costs and original issue premium or discount, as of September 30, 2022:

 September 30, 2022
 (In thousands)

Carrying Amount $ 7,960,000 
Fair Value $ 6,918,843 

17.    Concentration of Credit Risk

Credit risk is the risk of financial loss to us if a customer fails to perform its contractual obligations. We engage in transactions for the purchase and sale of
products and services with major companies in the energy industry and with industrial, commercial, residential and municipal energy consumers. These transactions
principally occur in the southern and midwestern regions of the United States. We believe that this geographic concentration does not contribute significantly to our
overall exposure to credit risk. Credit risk associated with trade accounts receivable for the distribution segment is mitigated by the large number of individual
customers and the diversity in our customer base. The credit risk for our pipeline and storage segment is not significant.
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ITEM 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None. 

ITEM 9A. Controls and Procedures.

Management’s Evaluation of Disclosure Controls and Procedures
We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal

financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rule 13a-15(e) under the Securities Exchange
Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer have concluded that the
Company’s disclosure controls and procedures were effective as of September 30, 2022 to provide reasonable assurance that information required to be disclosed by
us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized, and reported within the time
periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and communicated to our
management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange Act
Rule 13a-15(f), in providing reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. Under the supervision and with the participation of our management, including our principal executive
officer and principal financial officer, we evaluated the effectiveness of our internal control over financial reporting based on the framework in Internal Control-
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) (COSO). Based on our evaluation
under the framework in Internal Control-Integrated Framework issued by COSO and applicable Securities and Exchange Commission rules, our management
concluded that our internal control over financial reporting was effective as of September 30, 2022, in providing reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.

Ernst & Young LLP has issued its report on the effectiveness of the Company’s internal control over financial reporting. That report appears below.
 
/s/    JOHN K. AKERS   /s/    CHRISTOPHER T. FORSYTHE
John K. Akers   Christopher T. Forsythe
President, Chief Executive Officer and Director   Senior Vice President and Chief Financial Officer

November 14, 2022   
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on Internal Control Over Financial Reporting

We have audited Atmos Energy Corporation’s internal control over financial reporting as of September 30, 2022, based on criteria established in Internal Control -
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) (the COSO criteria). In our opinion,
Atmos Energy Corporation (the Company) maintained, in all material respects, effective internal control over financial reporting as of September 30, 2022, based on
the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the 2022 consolidated
financial statements of the Company and our report dated November 14, 2022 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal
control over financial reporting included in the accompanying Management’s Report on Internal Control over Financial Reporting. Our responsibility is to express an
opinion on the Company’s internal control over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether effective internal control over financial reporting was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

Dallas, Texas
November 14, 2022
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Changes in Internal Control over Financial Reporting
We did not make any changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and 15d-15(f) under the Act) during the fourth

quarter of the fiscal year ended September 30, 2022 that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.
 

ITEM 9B. Other Information.

Not applicable.

PART III
 

ITEM 10. Directors, Executive Officers and Corporate Governance.

Information regarding directors is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on
February 8, 2023. Information regarding executive officers is reported below:

INFORMATION ABOUT OUR EXECUTIVE OFFICERS

The following table sets forth certain information as of September 30, 2022, regarding the executive officers of the Company. It is followed by a brief
description of the business experience of each executive officer.
 

Name Age
Years of
Service Office Currently Held

John K. Akers 59 31 President, Chief Executive Officer and Director
Christopher T. Forsythe 51 19 Senior Vice President and Chief Financial Officer
John S. McDill 58 35 Senior Vice President, Utility Operations
Karen E. Hartsfield 52 7 Senior Vice President, General Counsel and Corporate Secretary
John M. Robbins 52 9 Senior Vice President, Human Resources

John K. (Kevin) Akers was named President and Chief Executive Officer and was appointed to the Board of Directors effective October 1, 2019. Mr. Akers
joined the company in 1991. Mr. Akers assumed increased responsibilities over time and was named President of the Mississippi Division in 2002. He was later
named President of the Kentucky/Mid-States Division in May 2007, a position he held until December 2016. Effective January 1, 2017, Mr. Akers was named Senior
Vice President, Safety and Enterprise Services and was responsible for customer service, facilities management, safety and supply chain management. In November
2018, Mr. Akers was named Executive Vice President and assumed oversight responsibility for APT.

Christopher T. Forsythe was named Senior Vice President and Chief Financial Officer effective February 1, 2017. Mr. Forsythe joined the Company in June
2003 and prior to this promotion, served as the Company's Vice President and Controller from May 2009 through January 2017. Prior to joining Atmos Energy, Mr.
Forsythe worked in public accounting for 10 years.

John S. McDill was named Senior Vice President, Utility Operations, effective October 1, 2021. In this role, Mr. McDill is responsible for the operations of
Atmos Energy's six utility divisions as well as gas supply. Prior to this promotion, Mr. McDill served as Vice President, Pipeline Safety from May 2012 to September
2021. Mr. McDill also served as Vice President of Operations in our Mississippi Division. Mr. McDill's years of service include that with Mississippi Valley Gas, a
company acquired by Atmos Energy in 2002.

Karen E. Hartsfield was named Senior Vice President, General Counsel and Corporate Secretary of Atmos Energy, effective August 7, 2017. Ms. Hartsfield
joined the Company in June 2015, after having served in private practice for 19 years, most recently as Managing Partner of Jackson Lewis LLP in its Dallas office
from July 2013 to June 2015. Prior to joining Jackson Lewis as a partner in January 2009, Ms. Hartsfield was a partner with Baker Botts LLP in Dallas.

John M. (Matt) Robbins was named Senior Vice President, Human Resources, effective January 1, 2017. Mr. Robbins joined the Company in May 2013 and
prior to this promotion served as Vice President, Human Resources from February 2015 to December 2016. Before joining Atmos Energy, Mr. Robbins had over 20
years of experience in human resources.

Identification of the members of the Audit Committee of the Board of Directors as well as the Board of Directors’ determination as to whether one or more
audit committee financial experts are serving on the Audit Committee of the Board of
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Directors is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023.

The Company has adopted a code of ethics for its principal executive officer, principal financial officer and principal accounting officer. Such code of ethics is
represented by the Company’s Code of Conduct, which is applicable to all directors, officers and employees of the Company, including the Company’s principal
executive officer, principal financial officer and principal accounting officer. A copy of the Company's Code of Conduct, as well as any amendment to or waiver
granted from a provision of the Company's Code of Conduct is posted on the Company's website at www.atmosenergy.com/company/corporate-responsibility-
reports.

ITEM 11. Executive Compensation.

Information on executive compensation is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of
Shareholders on February 8, 2023, under the captions "Director Compensation," "Compensation Discussion and Analysis," "Other Executive Compensation Matters"
and "Named Executive Officer Compensation."

ITEM 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Security ownership of certain beneficial owners and of management is incorporated herein by reference to the Company’s Definitive Proxy Statement for the
Annual Meeting of Shareholders on February 8, 2023, under the heading "Beneficial Ownership of Common Stock." Information concerning our equity
compensation plans is provided in Part II, Item 5, “Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities”,
of this Annual Report on Form 10-K.

ITEM 13. Certain Relationships and Related Transactions, and Director Independence.

Information on certain relationships and related transactions as well as director independence is incorporated herein by reference to the Company’s Definitive
Proxy Statement for the Annual Meeting of Shareholders on February 8, 2023, under the heading "Corporate Governance and Other Board Matters," and "Proposal
One – Election of Directors."

ITEM 14. Principal Accountant Fees and Services.

Information on our principal accountant’s fees and services is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual
Meeting of Shareholders on February 8, 2023, under the heading "Proposal Two – Ratification of Appointment of Independent Registered Public Accounting Firm."

PART IV

ITEM 15. Exhibits and Financial Statement Schedules.

(a)  1. and 2. Financial statements and financial statement schedules.

The financial statements listed in the Index to Financial Statements in Part II, Item 8 are filed as part of this Form 10-K. All financial statement schedules are
omitted because the required information is not present, or not present in amounts sufficient to require submission of the schedule or because the information
required is included in the financial statements and accompanying notes thereto.

3.     Exhibits

Exhibit
Number  Description   

Page Number or
Incorporation by

Reference to

Articles of Incorporation and Bylaws
3.1 Restated Articles of Incorporation of Atmos Energy Corporation -

Texas (As Amended Effective February 3, 2010)
Exhibit 3.1 to Form 10-Q dated March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation -
Virginia (As Amended Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated March 31, 2010 (File No. 1-
10042)
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3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of
February 5, 2019)

Exhibit 3.1 to Form 8-K dated February 5, 2019 (File No. 1-
10042)

Instruments Defining Rights of Security Holders, Including
Indentures

4.1(a) Specimen Common Stock Certificate (Atmos Energy Corporation) Exhibit 4.1 to Form 10-K for fiscal year ended September
30, 2012 (File No. 1-10042)

4.1(b) Description of Registrant's Securities Exhibit 4.1(b) to Form 10-K for fiscal year ended
September 30, 2021 (File No. 1-10042)

4.2 Indenture dated as of November 15, 1995 between United Cities Gas
Company and Bank of America Illinois, Trustee

Exhibit 4.11(a) to Form S-3 dated August 31, 2004 (File No.
333-118706)

4.3 Indenture dated as of July 15, 1998 between Atmos Energy
Corporation and U.S. Bank Trust National Association, Trustee

Exhibit 4.8 to Form S-3 dated August 31, 2004 (File No.
333-118706)

4.4 Indenture dated as of May 22, 2001 between Atmos Energy
Corporation and SunTrust Bank, Trustee

Exhibit 99.3 to Form 8-K dated May 22, 2001 (File No. 1-
10042)

4.5 Indenture dated as of March 26, 2009 between Atmos Energy
Corporation and U.S. Bank National Corporation, Trustee

Exhibit 4.1 to Form 8-K dated March 26, 2009 (File No. 1-
10042)

4.6(a) Debenture Certificate for the 6 3/4% Debentures due 2028 Exhibit 99.2 to Form 8-K dated July 29, 1998 (File No. 1-
10042)

4.6(b) Global Security for the 5.95% Senior Notes due 2034 Exhibit 10(2)(g) to Form 10-K for fiscal year ended
September 30, 2004 (File No. 1-10042)

4.6(c) Officers' Certificate dated June 10, 2011 Exhibit 4.1 to Form 8-K dated June 13, 2011 (File No. 1-
10042)

4.6(d) Global Security for the 5.5% Senior Notes due 2041 Exhibit 4.2 to Form 8-K dated June 13, 2011 (File No. 1-
10042)

4.6(e) Officers' Certificate dated January 11, 2013 Exhibit 4.1 to Form 8-K dated January 15, 2013 (File No. 1-
10042)

4.6(f) Global Security for the 4.15% Senior Notes due 2043 Exhibit 4.2 to Form 8-K dated January 15, 2013 (File No. 1-
10042)

4.6(g) Officers' Certificate dated October 15, 2014 Exhibit 4.1 to Form 8-K dated October 17, 2014 (File No.
1-10042)

4.6(h) Global Security for the 4.125% Senior Notes due 2044 Exhibit 4.2 to Form 8-K dated October 17, 2014 (File No.
1-10042)

4.6(i) Officers' Certificate dated June 8, 2017 Exhibit 4.1 to Form 8-K dated June 8, 2017 (File No. 1-
10042)

4.6(j) Officers' Certificate dated October 4, 2018 Exhibit 4.1 to Form 8-K dated October 4, 2018 (File No. 1-
10042)

4.6(k) Global Security for the 4.300% Senior Notes due 2048 Exhibit 4.2 to Form 8-K dated October 4, 2018 (File No. 1-
10042)

4.6(l) Global Security for the 4.300% Senior Notes due 2048 Exhibit 4.3 to Form 8-K dated October 4, 2018 (File No. 1-
10042)

4.6(m) Officers' Certificate dated March 4, 2019 Exhibit 4.1 to Form 8-K dated March 4, 2019 (File No. 1-
10042)

4.6(n) Global Security for the 4.125% Senior Notes due 2049 Exhibit 4.2 to Form 8-K dated March 4, 2019 (File No. 1-
10042)

4.6(o) Officers' Certificate dated October 2, 2019 Exhibit 4.1 to Form 8-K dated October 2, 2019 (File No. 1-
10042)
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4.6(p) Global Security for the 2.625% Senior Notes due 2029 Exhibit 4.2 to Form 8-K dated October 2, 2019 (File No. 1-
10042)

4.6(q) Global Security for the 3.375% Senior Notes due 2049 Exhibit 4.3 to Form 8-K dated October 2, 2019 (File No. 1-
10042)

4.6(r) Officers' Certificate dated October 1, 2020 Exhibit 4.1 to Form 8-K dated October 1, 2020 (File No. 1-
10042)

4.6(s) Global Security for the 1.500% Senior Notes due 2031 Exhibit 4.2 to Form 8-K dated October 1, 2020 (File No. 1-
10042)

4.6(t) Global Security for the 1.500% Senior Notes due 2031 Exhibit 4.3 to Form 8-K dated October 1, 2020 (File No. 1-
10042)

4.6(u) Fixed Rate Notes Officers' Certificate dated March 9, 2021 Exhibit 4.1 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(v) Floating Rate Notes Officers' Certificate dated March 9, 2021 Exhibit 4.2 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(w) Global Security for the 0.625% Senior Notes due 2023 Exhibit 4.3 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(x) Global Security for the 0.625% Senior Notes due 2023 Exhibit 4.4 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(y) Global Security for the 0.625% Senior Notes due 2023 Exhibit 4.5 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(z) Global Security for the Floating Rate Senior Notes due 2023 Exhibit 4.6 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(aa) Global Security for the Floating Rate Senior Notes due 2023 Exhibit 4.7 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(bb) Global Security for the Floating Rate Senior Notes due 2023 Exhibit 4.8 to Form 8-K dated March 9, 2021 (File No. 1-
10042)

4.6(cc) Officers' Certificate dated October 1, 2021 Exhibit 4.1 to Form 8-K dated October 1, 2021 (File No. 1-
10042)

4.6(dd) Global Security for the 2.850% Senior Notes due 2052 Exhibit 4.2 to Form 8-K dated October 1, 2021 (File No. 1-
10042)

4.6(ee) Global Security for the 2.850% Senior Notes due 2052 Exhibit 4.3 to Form 8-K dated October 1, 2021 (File No. 1-
10042)

4.6(ff) Officers' Certificate dated January 14, 2022 Exhibit 4.1 to Form 8-K dated January 14, 2022 (File No. 1-
10042)

4.6(gg) Global Security for the 2.625% Senior Notes due 2029 Exhibit 4.2 to Form 8-K dated January 14, 2022 (File No. 1-
10042)

4.6(hh) Officers' Certificate dated October 3, 2022 Exhibit 4.1 to Form 8-K dated October 3, 2022 (File No. 1-
10042)

4.6(ii) Global Security for the 5.450% Senior Notes due 2032 Exhibit 4.2 to Form 8-K dated October 3, 2022 (File No. 1-
10042)

4.6(jj) Global Security for the 5.750% Senior Notes due 2052 Exhibit 4.3 to Form 8-K dated October 3, 2022 (File No. 1-
10042)

Material Contracts
10.1(a) Revolving Credit Agreement, dated as of March 31, 2021, among

Atmos Energy Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent, the agents, arrangers
and bookrunners named therein, and the lenders named therein

Exhibit 10.1 to Form 8-K dated March 31, 2021 (File No. 1-
10042)
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10.1(b) First Amendment to Revolving Credit Agreement, dated as of March
31, 2022, among Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the Administrative Agent, the
agents, arrangers and bookrunners named therein, and the lenders
named therein

Exhibit 10.2 to Form 8-K dated April 1, 2022 (File No. 1-
10042)

10.2(a) Revolving Credit Agreement, dated as of March 31, 2021, among
Atmos Energy Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent, the agents, arrangers
and bookrunners named therein, and the lenders named therein

Exhibit 10.2 to Form 8-K dated March 31, 2021 (File No. 1-
10042)

10.2(b) First Amendment to Revolving Credit Agreement, dated as of March
31, 2022, among Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the Administrative Agent, the
agents, arrangers and bookrunners named therein, and the lenders
named therein

Exhibit 10.1 to Form 8-K dated April 1, 2022 (File No. 1-
10042)

10.3(a) Equity Distribution Agreement, dated as of February 12, 2020, among
Atmos Energy Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated February 12, 2020 (File No.
1-10042)

10.3(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated February 12, 2020 (File No.
1-10042)

10.4(a) Equity Distribution Agreement, dated as of June 29, 2021, among
Atmos Energy Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated June 29, 2021 (File No. 1-
10042)

10.4(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated June 29, 2021 (File No. 1-
10042)

10.5(a) Equity Distribution Agreement, dated as of March 23, 2022, among
Atmos Energy Corporation and the Managers and Forward Purchases
named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 23, 2022 (File No. 1-
10042)

10.5(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 23, 2022 (File No. 1-
10042)

Executive Compensation Plans and Arrangements
10.6(a)* Form of Atmos Energy Corporation Change in Control Severance

Agreement - Tier I
Exhibit 10.7(a) to Form 10-K for fiscal year ended
September 30, 2010 (File No. 1-10042)

10.6(b)* Form of Atmos Energy Corporation Change in Control Severance
Agreement - Tier II

Exhibit 10.7(b) to Form 10-K for fiscal year ended
September 30, 2010 (File No. 1-10042)

10.7(a)* Atmos Energy Corporation Executive Retiree Life Plan Exhibit 10.31 to Form 10-K for fiscal year ended September
30, 1997 (File No. 1-10042)

10.7(b)* Amendment No. 1 to the Atmos Energy Corporation Executive
Retiree Life Plan

Exhibit 10.31(a) to Form 10-K for fiscal year ended
September 30, 1997 (File No. 1-10042)

10.8* Atmos Energy Corporation Annual Incentive Plan for Management
(as amended and restated August 3, 2021)

Exhibit 10.1 to Form 8-K dated August 3, 2021 (File No. 1-
10042)

10.9(a)* Atmos Energy Corporation Supplemental Executive Benefits Plan,
Amended and Restated in its Entirety August 7, 2007

Exhibit 10.8(a) to Form 10-K for fiscal year ended
September 30, 2008 (File No. 1-10042)
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10.9(b)* Form of Individual Trust Agreement for the Supplemental Executive
Benefits Plan

Exhibit 10.3 to Form 10-Q for quarter ended December 31,
2000 (File No. 1-10042)

10.10(a)* Atmos Energy Corporation Supplemental Executive Retirement Plan
(As Amended and Restated, Effective as of January 1, 2016)

Exhibit 10.7(a) to Form 10-K for fiscal year ended
September 30, 2016 (File No. 1-10042)

10.10(b)* Atmos Energy Corporation Performance-Based Supplemental
Executive Benefits Plan Trust Agreement, Effective Date December
1, 2000

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2000 (File No. 1-10042)

10.11* Atmos Energy Corporation Account Balance Supplemental Executive
Retirement Plan (As Amended and Restated, Effective as of January
1, 2022)

Exhibit 10.1 to Form 10-Q dated December 31, 2021 (File
No. 1-10042)

10.12(a)* Mini-Med/Dental Benefit Extension Agreement dated October 1,
1994

Exhibit 10.28(f) to Form 10-K for fiscal year ended
September 30, 2001 (File No. 1-10042)

10.12(b)* Amendment No. 1 to Mini-Med/Dental Benefit Extension Agreement
dated August 14, 2001

Exhibit 10.28(g) to Form 10-K for fiscal year ended
September 30, 2001 (File No. 1-10042)

10.12(c)* Amendment No. 2 to Mini-Med/Dental Benefit Extension Agreement
dated December 31, 2002

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2002 (File No. 1-10042)

10.13* Atmos Energy Corporation Equity Incentive and Deferred
Compensation Plan for Non-Employee Directors, Amended and
Restated as of January 1, 2012

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2011 (File No. 1-10042)

10.14(a)* Atmos Energy Corporation 1998 Long-Term Incentive Plan (as
amended and restated February 3, 2021)

10.14(b)* Form of Award Agreement of Time-Lapse Restricted Stock Units
under the Atmos Energy Corporation 1998 Long-Term Incentive Plan

Exhibit 10.13(b) to Form 10-K for fiscal year ended
September 20, 2020 (File No. 1-10042)

10.14(c)* Form of Award Agreement of Performance-Based Restricted Stock
Units under the Atmos Energy Corporation 1998 Long-Term
Incentive Plan

Exhibit 10.13(c) to Form 10-K for fiscal year ended
September 20, 2020 (File No. 1-10042)

10.14(d)* Form of Non-Employee Director Award Agreement of Time-Lapse
Restricted Stock Units Under the Atmos Energy Corporation 1998
Long-Term Incentive Plan

Exhibit 10.11(d) to Form 10-K for fiscal year ended
September 30, 2019 (File No. 1-10042)

10.14(e)* Form of Non-Employee Director Award Agreement of Stock Unit
Awards Under The Atmos Energy Corporation 1998 Long-Term
Incentive Plan

Exhibit 10.11(e) to Form 10-K for fiscal year ended
September 30, 2019 (File No. 1-10042)

 Other Exhibits, as indicated   

21  Subsidiaries of the registrant   
23.1

 
Consent of independent registered public accounting firm, Ernst &
Young LLP   

24
 

Power of Attorney
  

Signature page of Form 10-K for fiscal year ended
September 30, 2022

31  Rule 13a-14(a)/15d-14(a) Certifications   

32  Section 1350 Certifications**   
 Interactive Data File   

101.INS  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document

101.SCH  Inline XBRL Taxonomy Extension Schema
101.CAL  Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF  Inline XBRL Taxonomy Extension Definition Linkbase
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* This exhibit constitutes a "management contract or compensatory plan, contract, or arrangement."
** These certifications pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer, furnished as Exhibit 32 to

this Annual Report on Form 10-K, will not be deemed to be filed with the Securities and Exchange Commission or incorporated by reference into any filing
by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates
such certifications by reference.

ITEM 16. Form 10-K Summary.

Not applicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.
 

   ATMOS ENERGY CORPORATION
   (Registrant)

  By:  /s/    CHRISTOPHER T. FORSYTHE    

   

Christopher T. Forsythe
Senior Vice President and
Chief Financial Officer

Date: November 14, 2022
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POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and appoints John K. Akers and Christopher
T. Forsythe, or either of them acting alone or together, as his true and lawful attorney-in-fact and agent with full power to act alone, for him and in his name, place
and stead, in any and all capacities, to sign any and all amendments to this Annual Report on Form 10-K, and to file the same, with all exhibits thereto, and all other
documents in connection therewith, with the Securities and Exchange Commission, granting unto said attorney-in-fact and agent full power and authority to do and
perform each and every act and thing requisite and necessary to be done in and about the premises, as fully to all intents and purposes as he might or could do in
person, hereby ratifying and confirming all that said attorney-in-fact and agent, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant and
in the capacities and on the date indicated:

/s/    KIM R. COCKLIN      Chairman of the Board November 14, 2022
Kim R. Cocklin

/s/    JOHN K. AKERS   President, Chief Executive Officer and Director  November 14, 2022
John K. Akers

/s/    CHRISTOPHER T. FORSYTHE          Senior Vice President and Chief Financial Officer  November 14, 2022
Christopher T. Forsythe

/s/    RICHARD M. THOMAS          Vice President and Controller (Principal Accounting
Officer)

 November 14, 2022
Richard M. Thomas

/s/    JOHN C. ALE   Director  November 14, 2022
John C. Ale

/s/    KELLY H. COMPTON       Director November 14, 2022
Kelly H. Compton

/s/ SEAN DONOHUE Director November 14, 2022
Sean Donohue

/s/    RAFAEL G. GARZA          Director  November 14, 2022
Rafael G. Garza

/s/    RICHARD K. GORDON          Director  November 14, 2022
Richard K. Gordon

/s/    NANCY K. QUINN          Director  November 14, 2022
Nancy K. Quinn

/s/    RICHARD A. SAMPSON          Director  November 14, 2022
Richard A. Sampson

/s/ DIANA J. WALTERS Director November 14, 2022
Diana J. Walters

/s/    FRANK YOHO      Director November 14, 2022
Frank Yoho
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Exhibit 10.14(a)

ATMOS ENERGY CORPORATION
1998 LONG-TERM INCENTIVE PLAN

(as amended and restated February 3, 2021)

The Atmos Energy Corporation 1998 Long-Term Incentive Plan (hereinafter called the “Plan”) was adopted by the Board of Directors of
Atmos Energy Corporation, a Texas and Virginia corporation (hereinafter called the “Company”) on August 12, 1998, to be effective October 1, 1998.
The Plan, which was originally approved by the Company’s shareholders on February 10, 1999, has been subsequently amended and restated. The
Plan was last amended by approval by the Company’s shareholders at their annual meeting on February 3, 2021.

ARTICLE 1
PURPOSE

The purpose of the Plan is to attract and retain the services of able persons as employees of the Company and its Subsidiaries and as Non-
employee Directors (as herein defined), to provide such persons with a proprietary interest in the Company through the granting of incentive stock
options, non-qualified stock options, stock appreciation rights or restricted stock, to motivate employees and Non-employee Directors using
performance-related incentives linked to longer-range performance goals and the interests of the Company’s shareholders and to provide Non-
employee Directors the option to receive all or part of their Fee (as defined below) in the Company’s common stock, whether granted singly, or in
combination, or in tandem, that will

(a) increase the interest of such persons in the Company’s welfare;
(b) furnish an incentive to such persons to continue their services for the Company;
(c) provide a means through which the Company may attract able persons as employees and Non-employee Directors; and
(d) to increase the proprietary interest of the Non-employee Directors in the Company’s long-term prospects and the strategic growth of its

business.

With respect to Reporting Participants, the Plan and all transactions under the Plan are intended to comply with all applicable conditions of
Rule 16b-3 promulgated under the Securities Exchange Act of 1934 (the “1934 Act”). To the extent any provision of the Plan or action by the
Committee fails to so comply, it will be deemed null and void ab initio, to the extent permitted by law and deemed advisable by the Committee.
Further, any Awards granted under the Plan to a Non-employee Director will be solely to compensate said Director for his services to the Company as
a Non-employee Director.

ARTICLE 2
DEFINITIONS

For the purpose of the Plan, unless the context requires otherwise, the following terms will have the meanings indicated:
2.1 “Annual Grant” means the annual grant of an Award to a Non-Employee Director for his or her service as a member of the Board during

a calendar year or portion thereof.

2.2 “Award” means the grant of any Incentive Stock Option, Non-qualified Stock Option, SAR, Restricted Stock, Restricted Stock Unit,
Performance Unit, Performance Share, Bonus Stock or other Stock Unit Award whether granted singly, in combination or in tandem (each individually
referred to herein as an “Incentive”). “Award” also means any Incentive to which an award under the Management Incentive Plan is made or
converted.

2.3 “Award Agreement” means a written agreement between a Participant and the Company, which sets out the terms of the grant of an
Award.
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2.4 “Award Period” means the period during which one or more Incentives granted under an Award may be exercised or earned.

2.5 “Board” means the Board of Directors of the Company.

2.6 “Bonus Stock” means an Award granted pursuant to Section 6.8 of the Plan expressed as a share of Common Stock which may or may
not be subject to restrictions.

2.7 (a) “Change in Control” of the Company occurs upon a change in the Company’s ownership, its effective control or the ownership of a
substantial portion of its assets, as follows:

(i) Change in Ownership. A change in ownership of the Company occurs on the date of consummation of any transaction under which any
“Person” (as defined in Section 2.7(b) below), other than (1) the Company or any of its subsidiaries, (2) a trustee or other fiduciary holding
securities under an employee benefit plan of the Company or any of its Affiliates, (3) an underwriter temporarily holding stock pursuant to
an offering of such stock, or (4) a corporation owned, directly or indirectly, by the shareholders of the Company in substantially the same
proportions as their ownership of the Company’s stock, acquires ownership of the Company’s stock that, together with stock held by such
Person, constitutes more than 50% of the total fair market value or total voting power of the Company’s stock. However, if any Person is
considered to own already more than 50% of the total fair market value or total voting power of the Company’s stock, the acquisition of
additional stock by the same Person is not considered to be a Change of Control. In addition, if any Person has effective control of the
Company through ownership of 30% or more of the total voting power of the Company’s stock, as discussed in paragraph (ii) below, the
acquisition of additional control of the Company by the same Person is not considered to cause a Change in Control pursuant to this
paragraph (i); or

(ii) Change in Effective Control. Even though the Company may not have undergone a change in ownership under paragraph (i) above, a
change in the effective control of the Company occurs on either of the following dates:

(A) the date of consummation of any transaction under which any Person acquires (or has acquired during the 12- month period ending
on the date of the most recent acquisition by such Person) ownership of the Company’s stock possessing 30 percent or more of the
total voting power of the Company’s stock. However, if any Person owns 30% or more of the total voting power of the Company’s
stock, the acquisition of additional control of the Company by the same Person is not considered to cause a Change in Control
pursuant to this subparagraph (ii)(A); or

(B) the date during any 12-month period when a majority of members of the Board is replaced by directors whose appointment or election
is not endorsed by a majority of the Board before the date of the appointment or election; provided, however, that any such director
will not be considered to be endorsed by the Board if his or her initial assumption of office occurs as a result of an actual or
threatened solicitation of proxies or consents by or on behalf of a Person other than the Board; or

(iii) Change in Ownership of Substantial Portion of Assets. A change in the ownership of a substantial portion of the Company’s assets occurs
on the date of consummation of any transaction under which a Person acquires (or has acquired during the 12-month period ending on
the date of the most recent acquisition by such Person) assets of the Company, that have a total gross fair market value equal to at least
40% of the total gross fair market value of all of the Company’s assets immediately before such acquisition or acquisitions. However,
there is no Change in Control when there is such a transfer to an entity that is controlled by the shareholders of the Company
immediately after the transfer, through a transfer to (A) a shareholder of the Company (immediately before the asset transfer) in
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exchange for or with respect to the Company’s stock; (B) an entity, at least 50% of the total value or voting power of the stock of which is
owned, directly or indirectly, by the Company; (C) a Person that owns directly or indirectly, at least 50% of the total value or voting power
of the Company’s outstanding stock; or (D) an entity, at least 50% of the total value or voting power of the stock of which is owned by a
Person that owns, directly or indirectly, at least 50% of the total value or voting power of the Company’s outstanding stock.
(b) For purposes of subparagraph (a) above,

(i) “Person” has the meaning given in Section 7701(a)(1) of the Code. Person will include more than one Person acting as a group as
defined by the Final Treasury Regulations issued under Section 409A of the Code.

(ii) “Affiliate” has the meaning set forth in Rule 12b-2 promulgated under Section 12 of the Securities Exchange Act of 1934, as
amended.

(c) The provisions of this Section 2.7 will be interpreted in accordance with the requirements of the Final Treasury Regulations under
Code Section 409A, it being the intent of the parties that this Section 2.7 will be in compliance with the requirements of said Code
Section and said Regulations.

2.8 “Code” means the Internal Revenue Code of 1986, as amended, together with the published rulings, regulations, and interpretations
duly promulgated thereunder.

2.9 “Committee” means the committee appointed or designated by the Board to administer the Plan in accordance with Article 3 of this
Plan.

2.10 “Common Stock” means the common stock, with no par value (stated value of $.005 per share), which the Company is currently
authorized to issue or may in the future be authorized to issue.

2.11 “Company” means Atmos Energy Corporation, a Texas and Virginia corporation, and any successor entity.
2.12 “Covered Participant” means a Participant who is a “covered employee” as defined in Section 162(m)(3) of the Code, and the

regulations promulgated thereunder, or who the Committee believes will be such a covered employee for a Performance Period, and who the
Committee believes will have remuneration in excess of $1,000,000 for the Performance Period, as provided in Section 162(m) of the Code.

2.13 “Date of Grant” means the effective date on which an Award is made to a Participant as set forth in the applicable Award Agreement;
provided, however, that solely for purposes of Section 16 of the 1934 Act and the rules and regulations promulgated thereunder, the Date of Grant of
an Award will be the date of shareholder approval of the Plan if such date is later than the effective date of such Award as set forth in the Award
Agreement.

2.14 “Deferred Compensation Plan” means the Atmos Energy Corporation Equity Incentive and Deferred Compensation Plan for Non-
Employee Directors.

2.15 “Election” means a Non-employee Director’s delivery of written notice of election to the Corporate Secretary of the Company electing
(a) to receive his or her Fee or a portion thereof in the form of Common Stock or (b) the type of Award to receive as an Annual Grant.

2.16 “Employee” means common law employee (as defined in accordance with the Regulations and Revenue Rulings then applicable
under Section 3401(c) of the Code) of the Company or any Subsidiary of the Company.
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2.17 “Fair Market Value” of a share of Common Stock is the mean of the highest and lowest prices per share on the New York Stock
Exchange Consolidated Tape, or such reporting service as the Board may select, on the appropriate date, or in the absence of reported sales on such
day, the most recent previous day for which sales were reported.

2.18 “Fee” means the annual retainer fee (paid in quarterly installments) earned by a Non-employee Director for his or her service as a
member of the Board during a Fiscal Year or portion thereof.

2.19 “Fiscal Year” means the 12-month period beginning October 1st of any year and ending September 30th of the following year.

2.20 “Incentive Stock Option” or “ISO” means an incentive stock option within the meaning of Section 422 of the Code, granted pursuant
to this Plan.

2.21 “Management Incentive Plan” means the Atmos Energy Corporation Annual Incentive Plan for Management, as amended from time
to time.

2.22 “Non-employee Director” means a member of the Board who is not an Employee and who satisfies the requirements of Rule 16b-3(b)
(3) promulgated under the 1934 Act or any successor provision.

2.23 “Non-qualified Stock Option” or “NQSO” means a non-qualified stock option, granted pursuant to this Plan.

2.24 “Option Price” means the price which must be paid by a Participant upon exercise of a Stock Option to purchase a share of Common
Stock.

2.25 “Participant” means an Employee or Non-employee Director to whom an Award is granted under this Plan.

2.26 “Performance Award” means a performance-based Award, which may be in the form of either Performance Shares or Performance
Units.

2.27 “Performance Criteria” or “Performance Goals” or “Performance Measures” mean the objectives established by the Committee for
a Performance Period, for the purpose of determining when an Award subject to such objectives is earned.

2.28 “Performance Period” means the time period designated by the Committee during which performance goals must be met.

2.29 “Performance Share” means an Award, designated as a Performance Share, granted to a Participant pursuant to Section 6.7 hereof,
the value of which is determined, in whole or in part, by the value of Common Stock in a manner deemed appropriate by the Committee and
described in the Agreement.

2.30 “Performance Unit” means an Award, designated as a Performance Unit, granted to a Participant pursuant to Section 6.7 hereof, the
value of which is determined, in whole or in part, by the attainment of pre-established goals relating to Company financial or operating performance as
deemed appropriate by the Committee and described in the Award Agreement.

2.31 “Plan” means The Atmos Energy Corporation 1998 Long-Term Incentive Plan, as amended from time to time.

2.32 “Quarter” means the 3-month period beginning October 1, January 1, April 1, or July 1 of each Fiscal Year.
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2.33 “Reporting Participant” means a Participant who is subject to the reporting requirements of Section 16 of the 1934 Act.

2.34 “Restricted Stock” means shares of Common Stock issued or transferred to a Participant pursuant to Section 6.4 of this Plan which
are subject to restrictions or limitations set forth in this Plan and in the related Award Agreement.

2.35 “Restricted Stock Unit” means a fixed or variable dollar denominated right to acquire Common Stock, which may or may not be
subject to restrictions, contingently awarded under Section 6.4 of the Plan.

2.36 “Retirement” means any Termination of Service solely due to retirement upon attainment of age 65, or permitted early retirement as
determined by the Committee.

2.37 “SAR” means the right to receive a payment, in cash and/or Common Stock, equal to the excess of the Fair Market Value of a specified
number of shares of Common Stock on the date the SAR is exercised over the SAR Price for such shares.

2.38 “SAR Price” means the Fair Market Value of each share of Common Stock covered by an SAR, determined on the Date of Grant of the
SAR.

2.39 “Stock Option” means a Non-qualified Stock Option or an Incentive Stock Option.

2.40 “Stock Unit Award” means awards of Common Stock or other awards pursuant to Section 6.9 hereof that are valued in whole or in
part by reference to, or are otherwise based on, shares of Common Stock or other securities of the Company.

2.41 “Subsidiary” means (i) any corporation in an unbroken chain of corporations beginning with the Company, if each of the corporations
other than the last corporation in the unbroken chain owns stock possessing a majority of the total combined voting power of all classes of stock in
one of the other corporations in the chain, (ii) any limited partnership, if the Company or any corporation described in item (i) above owns a majority of
the general partnership interest and a majority of the limited partnership interests entitled to vote on the removal and replacement of the general
partner, and (iii) any partnership or limited liability company, if the partners or members thereof are composed only of the Company, any corporation
listed in item (i) above or any limited partnership listed in item (ii) above. “Subsidiaries” means more than one of any such corporations, limited
partnerships, partnerships or limited liability companies.

2.42 “Termination of Service” means with respect to each Participant who is an Employee or Non-employee Director a “separation from
service” as defined in Section 1.409A- 1(h) of the Final Treasury Regulations under Code Section 409A, or any successor provision thereto.

2.43 “Total and Permanent Disability” means the termination of a Participant’s active employment with the Company on account of a
medically determinable physical or mental impairment that can be expected to result in death or can be expected to last for a continuous period of not
less than 12 months, for which the employee is receiving income replacement benefits for a period of not less than three months under an accident
and health plan covering employees of the Company.

ARTICLE 3
ADMINISTRATION

The Plan will be administered by the Human Resources Committee of the Board (the “Committee”) unless otherwise determined by the
Board. If said Human Resources Committee does not so serve, the Committee will consist of not fewer than two persons; any member of the
Committee may be removed at any time, with or without cause, by resolution of the Board; and any vacancy occurring in the membership of the
Committee may be filled by appointment by the Board.
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All actions to be taken by the Committee under this Plan, insofar as such actions affect compliance with Section 162(m) of the Code, will be
limited to those members of the Board who are Non-employee Directors and who are “outside directors” under Section 162(m). The Committee will
select one of its members to act as its Chairman. A majority of the Committee will constitute a quorum, and the act of a majority of the members of the
Committee present at a meeting at which a quorum is present will be the act of the Committee.

The Committee will determine and designate from time to time the eligible persons to whom Awards will be granted and will set forth in each
related Award Agreement, the Award Period, the Date of Grant, and such other terms, provisions, limitations, and performance requirements, as are
approved by the Committee, but not inconsistent with the Plan, including, but not limited to, any rights of the Committee to cancel or rescind any such
Award. The Committee will determine whether an Award will include one type of Incentive, two or more Incentives granted in combination, or two or
more Incentives granted in tandem (that is, a joint grant where exercise of one Incentive results in cancellation of all or a portion of the other
Incentive).

The Committee, in its discretion, will (i) interpret the Plan, (ii) prescribe, amend, and rescind any rules and regulations necessary or
appropriate for the administration of the Plan, and (iii) make such other determinations and take such other action as it deems necessary or advisable
in the administration of the Plan. Any interpretation, determination, or other action made or taken by the Committee will be final, binding, and
conclusive on all interested parties.

With respect to restrictions in the Plan that are based on the requirements of Rule 16b-3 promulgated under the 1934 Act, Section 422 of
the Code, Section 162(m) of the Code, the rules of any exchange or inter-dealer quotation system upon which the Company’s securities are listed or
quoted, or any other applicable law, rule or restriction (collectively, “applicable law”), to the extent that any such restrictions are no longer required by
applicable law, the Committee will have the sole discretion and authority to grant Awards that are not subject to such mandated restrictions and/or to
waive any such mandated restrictions with respect to outstanding Awards.

ARTICLE 4
ELIGIBILITY

Any Employee (including an Employee who is also a director or an officer) and any Non-employee Director is eligible to participate in the
Plan. The Committee, upon its own action, may grant, but will not be required to grant, an Award to any Employee or any Non-employee Director.
Awards may be granted by the Committee at any time and from time to time to new Participants, or to then Participants, or to a greater or lesser
number of Participants, and may include or exclude previous Participants, as the Committee will determine. Except as required by this Plan, different
Awards need not contain similar provisions. The Committee’s determinations under the Plan (including without limitation determinations of which
Employees or Non-employee Directors, if any, are to receive Awards, the form, amount and timing of such Awards, the terms and provisions of such
Awards and the agreements evidencing same) need not be uniform and may be made by it selectively among Employees and Non-employee
Directors who receive, or are eligible to receive, Awards under the Plan. In addition, each Non-employee Director will be entitled to make Elections as
provided in Article 12.

ARTICLE 5
SHARES SUBJECT TO PLAN

Subject to adjustment as provided in Articles 15 and 16, the cumulative maximum number of shares of Common Stock that may be
delivered pursuant to Awards granted under the Plan and Elections made by Non-employee Directors pursuant to Article 12 is (a) 11,200,000 shares;
including (b) shares of Common Stock previously subject to Awards which are forfeited, terminated, cancelled or rescinded, settled in cash in lieu of
Common Stock, or exchanged for Awards that do not involve Common Stock, or expired unexercised.

Shares to be issued may be made available from authorized but unissued Common Stock, Common Stock purchased by the Company on
the open market or otherwise. During the term of this
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Plan, the Company will at all times reserve and keep available the number of shares of Common Stock that will be sufficient to satisfy the
requirements of this Plan.

ARTICLE 6
GRANT OF AWARDS

6.1 In General. The grant of an Award will be authorized by the Committee and will be evidenced by an Award Agreement setting forth the
Incentive or Incentives being granted, the total number of shares of Common Stock subject to the Incentive(s), the Option Price (if applicable), the
Award Period, the Date of Grant, and such other terms, provisions, limitations, and performance objectives, as are approved by the Committee, but
not inconsistent with the Plan. The Company will execute an Award Agreement with a Participant after the Committee approves the issuance of an
Award. Any Award granted pursuant to this Plan must be granted within ten (10) years of the date of adoption of this Plan. The grant of an Award to a
Participant will not be deemed either to entitle the Participant to, or to disqualify the Participant from, receipt of any other Award under the Plan

.
If the Committee establishes a purchase price for an Award, the Participant must accept such Award within a period of 30 days (or such

shorter period as the Committee may specify) after the Date of Grant by executing the applicable Award Agreement and paying such purchase price.

6.2 Maximum ISO Grants. The Committee may not grant Incentive Stock Options under the Plan to any Employee which would permit the
aggregate Fair Market Value (determined on the Date of Grant) of the Common Stock with respect to which Incentive Stock Options (under this and
any other plan of the Company and its Subsidiaries) are exercisable for the first time by such Employee during any calendar year to exceed
$100,000. To the extent any Stock Option granted under this Plan, which is designated as an Incentive Stock Option exceeds this limit or otherwise
fails to qualify as an Incentive Stock Option, such Stock Option will be a Non-qualified Stock Option. The Committee may not grant Incentive Stock
Options to Non- employee Directors.

6.3 Maximum Individual Grants. No Participant may receive during any fiscal year of the Company Awards of Stock Options and SARs
covering an aggregate of more than five hundred thousand (500,000) shares of Common Stock.

6.4 Restricted Stock/Restricted Stock Units. If Restricted Stock and/or Restricted Stock Units are granted to a Participant under an
Award, the Committee will set forth in the related Award Agreement: (i) the number of shares of Common Stock and/or the number of Restricted Stock
Units awarded, (ii) the price, if any, to be paid by the Participant for such Restricted Stock and/or Restricted Stock Units, (iii) the time or times within
which such Award may be subject to forfeiture, (iv) specified Performance Goals of the Company, a Subsidiary, any division thereof or any group of
Employees of the Company, or other criteria, which the Committee determines must be met in order to remove any restrictions (including vesting) on
such Award, and (v) all other terms, limitations, restrictions, and conditions of the Restricted Stock and/or Restricted Stock Units, which will be
consistent with this Plan. The provisions of Restricted Stock and/or Restricted Stock Units need not be the same with respect to each Participant.

(a) Legend on Shares. Each Participant who is awarded Restricted Stock will be issued a stock certificate or certificates in respect of such
shares of Common Stock. Such certificate(s) will be registered in the name of the Participant, and will bear an appropriate legend
referring to the terms, conditions, and restrictions applicable to such Restricted Stock, substantially as provided in Section 18.12 of the
Plan. The Committee may require that the stock certificates evidencing shares of Restricted Stock be held in custody by the Company
until the restrictions thereon will have lapsed, and that the Participant deliver to the Committee a stock power or stock powers, endorsed
in blank, relating to the shares of Restricted Stock.

(b) Restrictions and Conditions. Shares of Restricted Stock and Restricted Stock Units will be subject to the following restrictions and
conditions:
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(i) Subject to the other provisions of this Plan and the terms of the particular Award Agreements, during such period as may be
determined by the Committee commencing on the Date of Grant (the “Restriction Period”), the Participant will not be permitted to
sell, transfer, pledge or assign shares of Restricted Stock and/or Restricted Stock Units. Except for these limitations, the Committee
may in its sole discretion, remove any or all of the restrictions on such Restricted Stock and/or Restricted Stock Units whenever it
may determine that, by reason of changes in applicable laws or other changes in circumstances arising after the date of the Award,
such action is appropriate.

(ii) Except as provided in subparagraph (i) above or in Section 6.7(d) of the Plan, the Participant will have, with respect to his or her
Restricted Stock, all of the rights of a shareholder of the Company, including the right to vote the shares, and the right to receive any
dividends thereon. Certificates for shares of Common Stock free of restriction under this Plan will be delivered to the Participant
promptly after, and only after, the Restriction Period will expire without forfeiture in respect of such shares of Common Stock.
Certificates for the shares of Common Stock forfeited under the provisions of the Plan and the applicable Award Agreement will be
promptly returned to the Company by the forfeiting Participant. Each Award Agreement will require that (x) each Participant, by his or
her acceptance of Restricted Stock, will irrevocably grant to the Company a power of attorney to transfer any shares so forfeited to
the Company and agrees to execute any documents requested by the Company in connection with such forfeiture and transfer, and
(y) such provisions regarding returns and transfers of stock certificates with respect to forfeited shares of Common Stock will be
specifically performable by the Company in a court of equity or law.

(iii) The Restriction Period of Restricted Stock and/or Restricted Stock Units will commence on the Date of Grant and, subject to Article 16
of the Plan, unless otherwise established by the Committee in the Award Agreement setting forth the terms of the Restricted Stock
and/or Restricted Stock Units, will expire upon satisfaction of the conditions set forth in the Award Agreement; such conditions may
provide for vesting based on (i) length of continuous service, (ii) achievement of specific business objectives, (iii) increases in
specified indices, (iv) attainment of specified growth rates, or (v) other comparable Performance Measurements, as may be
determined by the Committee in its sole discretion.

(iv) Subject to the provisions of the particular Award Agreement, upon Termination of Service for any reason during the Restriction Period,
the nonvested shares of Restricted Stock and/or Restricted Stock Units will be forfeited by the Participant. In the event a Participant
has paid any consideration to the Company for such forfeited Restricted Stock and/or Restricted Stock Units, the Company will, as
soon as practicable after the event causing forfeiture (but in any event within 5 business days), pay to the Participant, in cash, an
amount equal to the total consideration paid by the Participant for such forfeited shares and/or units. Upon any forfeiture, all rights of
a Participant with respect to the forfeited shares of the Restricted Stock will cease and terminate, without any further obligation on the
part of the Company.

6.5 SAR. An SAR will entitle the Participant at his election to surrender to the Company the SAR, or portion thereof, as the Participant will
choose, and to receive from the Company in exchange therefor cash in an amount equal to the excess (if any) of the Fair Market Value (as of the date
of the exercise of the SAR) per share over the SAR Price per share specified in such SAR, multiplied by the total number of shares of the SAR being
surrendered. In the discretion of the Committee, the Company may satisfy its obligation upon exercise of an SAR by the distribution of that number of
shares of Common Stock having an aggregate Fair Market Value (as of the date of the exercise of the SAR) equal to the amount of cash otherwise
payable to the Participant, with a cash settlement to be made for any fractional share interests, or the Company may settle such obligation in part with
shares of Common Stock and in part with cash.
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6.6 Tandem Awards. The Committee may grant two or more Incentives in one Award in the form of a “tandem award,” so that the right of
the Participant to exercise one Incentive will be canceled if, and to the extent, the other Incentive is exercised. For example, if a Stock Option and an
SAR are issued in a tandem Award, and the Participant exercises the SAR with respect to 100 shares of Common Stock, the right of the Participant to
exercise the related Stock Option will be canceled to the extent of 100 shares of Common Stock.

6.7 Performance Based Awards.

(a) Grant of Performance Awards. The Committee may issue Performance Awards in the form of either Performance Units or Performance
Shares to Participants subject to the Performance Goals and Performance Period as it will determine. The terms and conditions of each
Performance Award will be set forth in the related Award Agreement. The Committee will have complete discretion in determining the
number and value of Performance Units or Performance Shares granted to each Participant. Participants receiving Performance Awards
are not required to pay the Company thereof (except for applicable tax withholding) other than the rendering of services.

(b) Value of Performance Awards. The Committee will set performance goals in its discretion for each Participant who is granted a
Performance Award. Such Performance Goals may be particular to a Participant, may relate to the performance of the Subsidiary which
employs him or her, may be based on the division which employs him or her, may be based on the performance of the Company
generally, or a combination of the foregoing. The Performance Goals may be based on achievement of balance sheet or income
statement objectives, or any other objectives established by the Committee. The Performance Goals may be absolute in their terms or
measured against or in relationship to other companies comparably, similarly or otherwise situated. The extent to which such
Performance Goals are met will determine the value of the Performance Unit or Performance Share to the Participant.

(c) Form of Payment. Payment of the amount to which a Participant will be entitled upon the settlement of a Performance Award will be made
in a lump sum or installments in cash, shares of Common Stock, or a combination thereof as determined by the Committee.

(d) Restriction on Payment of Dividends or Accrued Dividend Equivalents. Notwithstanding the foregoing provisions of this Section 6.7, any
Performance Awards of Restricted Stock or Restricted Stock Units or other Performance Awards based on shares of Common Stock, or
in whole or in part on the value of the underlying Common Stock or other securities of the Company, may not provide for the payment of
dividends or dividend equivalents during the Performance Period, but may only provide that dividends or dividend equivalents accrued
during the Performance Period will be payable at the time such Performance Awards vest and are paid.

6.8 Bonus Stock. The Committee may award shares of Bonus Stock to Participants under the Plan without cash consideration. The
Committee will determine and indicate in the related Award Agreement whether such shares of Bonus Stock awarded under the Plan will be
unencumbered of any restrictions (other than those advisable to comply with law) or will be subject to restrictions and limitations similar to those
referred to in Section 6.7 hereof. In the event the Committee assigns any restrictions on the shares of Bonus Stock awarded under the Plan, then
such shares will be subject to at least the following restrictions:

(a) No shares of Bonus Stock may be sold, transferred, pledged, assigned or otherwise alienated or hypothecated if such shares are subject
to restrictions which have not lapsed or have not been vested.

(b) If any condition of vesting of the shares of Bonus Stock are not met, all such shares subject to such vesting will be delivered to the
Company (in a manner determined by the Committee) within 60 days of the failure to meet such conditions without any payment from the
Company.
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6.9 Other Stock Based Awards.

(a) Grant of Other Stock Based Awards. The Committee may issue to Participants, either alone or in addition to other Awards made under the
Plan, Stock Unit Awards which may be in the form of Common Stock or other securities. The value of each such Award will be based, in
whole or in part, on the value of the underlying Common Stock or other securities. The Committee, in its sole and complete discretion,
may determine that an Award, either in the form of a Stock Unit Award under this Section 6.9 or as an Award granted pursuant to the
other provisions of this Article 6, may provide to the Participant (i) dividends or dividend equivalents (payable on a current or deferred
basis) and (ii) cash payments in lieu of or in addition to an Award. The Committee will determine the terms, restrictions, conditions,
vesting requirements, and payment rules (all of which are sometimes hereinafter collectively referred to as “rules”) of the Award and will
set forth those rules in the related Award Agreement.

(b) Rules. The Committee, in its sole and complete discretion, may grant a Stock Unit Award subject to the following rules:

(i) Common Stock or other securities issued pursuant to Stock Unit Awards may not be sold, transferred, pledged, assigned or otherwise
alienated or hypothecated by a Participant until the expiration of at least six months from the Award Date, except that such limitation
will not apply in the case of death or disability of the Participant. To the extent Stock Unit Awards are deemed to be derivative
securities within the meaning of Rule 16b-3 under the 1934 Act, a Participant’s rights with respect to such Awards will not vest or be
exercisable until the expiration of at least six months from the Award Date. To the extent a Stock Unit Award granted under the Plan is
deemed to be a derivative security within the meaning of Rule 16b-3 under the 1934 Act, it may not be sold, transferred, pledged,
assigned, or otherwise alienated or hypothecated, otherwise than by will or by laws of descent and distribution. All rights with respect
to such Stock Unit Awards granted to a Participant under the Plan will be exercisable during his or her lifetime only by such
Participant or his or her guardian or legal representative.

(ii) Stock Unit Awards may require the payment of cash consideration by the Participant in receipt of the Award or provide that the Award,
and any Common Stock or other securities issued in conjunction with the Award be delivered without the payment of cash
consideration.

(iii) The Committee, in its sole and complete discretion, may establish certain Performance Criteria that may relate in whole or in part to
receipt of the Stock Unit Awards.

(iv) Stock Unit Awards may be subject to a deferred payment schedule and/or vesting over a specified employment period.

(v) The Committee as a result of certain circumstances, may waive or otherwise remove, in whole or in part, any restriction or condition
imposed on a Stock Unit Award at the time of Award.

6.10 Recoupment of Awards in Connection with Restatements. Notwithstanding any other language in this Plan to the contrary, the
Company may recoup all or any portion of any shares or cash paid to any current or former officer, as defined in the Company’s Executive
Compensation Recoupment Policy approved by the Board from time to time (the “Policy”), in connection with an Award, in the event of an accounting
restatement of the Company’s previously issued financial statements, as set forth in the Policy.
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ARTICLE 7
OPTION and SAR PRICING

7.1 Option Price; SAR Price. The Option Price for any share of Common Stock which may be purchased under a Stock Option and the
SAR Price for any share of Common Stock subject to an SAR will be at least One Hundred Percent (100%) of the Fair Market Value of the share on
the Date of Grant. If an Incentive Stock Option is granted to an Employee who owns or is deemed to own (by reason of the attribution rules of Section
424(d) of the Code) more than 10% of the combined voting power of all classes of stock of the Company (or any parent or Subsidiary), the Option
Price will be at least 110% of the Fair Market Value of the Common Stock on the Date of Grant.

7.2 No Repricing of Options or SARs. The Committee may not, without the approval of the Company’s shareholders, “reprice” any Stock
Option or SAR. For purposes of this Section 7.2, “reprice” means any of the following or any other action that has the same effect: (i) amending a
Stock Option or SAR to reduce its exercise price or base price, (ii) canceling a Stock Option or SAR at a time when its exercise price or base price
exceeds the Fair Market Value of a share of Common Stock in exchange for cash or a Stock Option, SAR, award of Restricted Stock or other equity
award with an exercise price or base price less than the exercise price or base price of the original Stock Option or SAR, or (iii) taking any other
action that is treated as a repricing under generally accepted accounting principles, provided that nothing in this Section 7.2 will prevent the
Committee from making adjustments pursuant to Article 15, from exchanging or cancelling Incentives pursuant to Article 16, or substituting Incentives
in accordance with Article 18.

ARTICLE 8
AWARD PERIOD; VESTING

8.1 Award Period. Subject to the other provisions of this Plan, the Committee may, in its discretion, provide that an Incentive may not be
exercised in whole or in part for any period or periods of time or beyond any date specified in the Award Agreement. Except as provided in the Award
Agreement, an Incentive may be exercised in whole or in part at any time during its term. The Award Period for an Incentive will be reduced or
terminated upon Termination of Service in accordance with this Article 8 and Article 9. No Incentive granted under the Plan may be exercised at any
time after the end of its Award Period. No portion of any Incentive may be exercised after the expiration of ten (10) years from its Date of Grant.
However, if an Employee owns or is deemed to own (by reason of the attribution rules of Section 424(d) of the Code) more than 10% of the combined
voting power of all classes of stock of the Company (or any parent or Subsidiary) and an Incentive Stock Option is granted to such Employee, the
term of such Incentive Stock Option (to the extent required by the Code at the time of grant) will be no more than five (5) years from the Date of
Grant.

8.2 Vesting. The Committee, in its sole discretion, may determine that an Incentive will be immediately exercisable, in whole or in part, or
that all or any portion may not be exercised until a date, or dates, subsequent to its Date of Grant, or until the occurrence of one or more specified
events, subject in any case to the terms of the Plan. If the Committee imposes conditions upon exercise, then subsequent to the Date of Grant, the
Committee may, in its sole discretion, accelerate the date on which all or any portion of the Incentive may be exercised.

ARTICLE 9
TERMINATION OF SERVICE

In the event of Termination of Service of a Participant, an Incentive may only be exercised as determined by the Committee and provided in
the Award Agreement.
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ARTICLE 10
EXERCISE OF INCENTIVE

10.1 In General. A vested Incentive may be exercised during its Award Period, subject to limitations and restrictions set forth therein and
in Article 9. A vested Incentive may be exercised at such times and in such amounts as provided in this Plan and the applicable Award Agreement,
subject to the terms, conditions, and restrictions of the Plan.

In no event may an Incentive be exercised or shares of Common Stock be issued pursuant to an Award if a necessary listing or quotation of
the shares of Common Stock on a stock exchange or inter-dealer quotation system or any registration under state or federal securities laws required
under the circumstances has not been accomplished. No Incentive may be exercised for a fractional share of Common Stock. The granting of an
Incentive will impose no obligation upon the Participant to exercise that Incentive.

(a) Stock Options. Subject to such administrative regulations as the Committee may from time to time adopt, a Stock Option may be
exercised by the delivery of written notice to the Committee setting forth the number of shares of Common Stock with respect to which
the Stock Option is to be exercised and the date of exercise thereof (the “Exercise Date”) which will be at least three (3) days after giving
such notice unless an earlier time will have been mutually agreed upon. On the Exercise Date, the Participant will deliver to the Company
consideration with a value equal to the total Option Price of the shares to be purchased, payable as follows: (a) cash, check, bank draft,
or money order payable to the order of the Company, (b) Common Stock (including Restricted Stock) owned by the Participant on the
Exercise Date, valued at its Fair Market Value on the Exercise Date, (c) by delivery (including by FAX) to the Company or its designated
agent of an executed irrevocable option exercise form together with irrevocable instructions from the Participant to a broker or dealer,
reasonably acceptable to the Company, to sell certain of the shares of Common Stock purchased upon exercise of the Stock Option or to
pledge such shares as collateral for a loan and promptly deliver to the Company the amount of sale or loan proceeds necessary to pay
such purchase price, and/or (d) in any other form of valid consideration that is acceptable to the Committee in its sole discretion. In the
event that shares of Restricted Stock are tendered as consideration for the exercise of a Stock Option, a number of shares of Common
Stock issued upon the exercise of the Stock Option equal to the number of shares of Restricted Stock used as consideration therefor will
be subject to the same restrictions and provisions as the Restricted Stock so submitted.

Upon payment of all amounts due from the Participant, the Company will cause certificates for the Common Stock then being
purchased to be delivered as directed by the Participant (or the person exercising the Participant’s Stock Option in the event of his death)
at its principal business office promptly after the Exercise Date; provided that if the Participant has exercised an Incentive Stock Option,
the Company may at its option retain physical possession of the certificate evidencing the shares acquired upon exercise until the
expiration of the holding periods described in Section 422(a)(1) of the Code. The obligation of the Company to deliver shares of Common
Stock will, however, be subject to the condition that if at any time the Committee will determine in its discretion that the listing, registration,
or qualification of the Stock Option or the Common Stock upon any securities exchange or inter-dealer quotation system or under any
state or federal law, or the consent or approval of any governmental regulatory body, is necessary or desirable as a condition of, or in
connection with, the Stock Option or the issuance or purchase of shares of Common Stock thereunder, the Stock Option may not be
exercised in whole or in part unless such listing, registration, qualification, consent, or approval will have been effected or obtained free of
any conditions not acceptable to the Committee.

If the Participant fails to pay for any of the Common Stock specified in such notice or fails to accept delivery thereof, the Participant’s
right to purchase such Common Stock may be terminated by the Company.
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(b) SARs. Subject to the conditions of this Section 10.1(b) and such administrative regulations as the Committee may from time to time adopt,
an SAR may be exercised by the delivery (including by FAX) of written notice to the Committee setting forth the number of shares of
Common Stock with respect to which the SAR is to be exercised and the date of exercise thereof (the “Exercise Date”) which will be at
least three (3) days after giving such notice unless an earlier time will have been mutually agreed upon. On the Exercise Date, the
Participant will receive from the Company in exchange therefor cash in an amount equal to the excess (if any) of the Fair Market Value
(as of the date of the exercise of the SAR) per share of Common Stock over the SAR Price per share specified in such SAR, multiplied by
the total number of shares of Common Stock of the SAR being surrendered. In the discretion of the Committee, the Company may satisfy
its obligation upon exercise of an SAR by the distribution of that number of shares of Common Stock having an aggregate Fair Market
Value (as of the date of the exercise of the SAR) equal to the amount of cash otherwise payable to the Participant, with a cash settlement
to be made for any fractional share interests, or the Company may settle such obligation in part with shares of Common Stock and in part
with cash.

10.2 Disqualifying Disposition of ISO. If shares of Common Stock acquired upon exercise of an Incentive Stock Option are disposed of
by a Participant prior to the expiration of either two (2) years from the Date of Grant of such Stock Option or one (1) year from the transfer of shares of
Common Stock to the Participant pursuant to the exercise of such Stock Option, or in any other disqualifying disposition within the meaning of Section
422 of the Code, such Participant will notify the Company in writing of the date and terms of such disposition. A disqualifying disposition by a
Participant will not affect the status of any other Stock Option granted under the Plan as an Incentive Stock Option within the meaning of Section 422
of the Code.

ARTICLE 11
SPECIAL PROVISIONS APPLICABLE TO COVERED PARTICIPANTS

Awards subject to Performance Criteria paid to Covered Participants under this Plan will be governed by the conditions of this Article 11 in
addition to the requirements of Sections 6.4, 6.7, 6.8 and 6.9 above. Should conditions set forth under this Article 11 conflict with the requirements of
Sections 6.4, 6.7, 6.8 and 6.9, the conditions of this Article 11 will prevail.

(a) All Performance Measures, Goals, or Criteria relating to Covered Participants for a relevant Performance Period will be established by the
Committee in writing prior to the beginning of the Performance Period, or by such other later date for the Performance Period as may be
permitted under Section 162(m) of the Code. The Performance Goals may be identical for all Participants or, at the discretion of the
Committee, may be different to reflect more appropriate measures of individual performance.

(b) The Performance Goals relating to Covered Participants for a Performance Period will be established by the Committee in writing.
Performance Goals may include alternative and multiple Performance Goals and may be based on one or more business and/or financial
criteria. In establishing the Performance Goals for the Performance Period, the Committee in its discretion may include one or any
combination of the following criteria in either absolute or relative terms, for the Company or any Subsidiary:

(i) Total shareholder return;
(ii) Return on assets, equity, capital, or investment;
(iii) Pre-tax or after-tax profit levels, including: earnings per share; earnings before interest and taxes; earnings before interest, taxes,

depreciation and amortization; net operating profits after tax, and net income;
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(iv) Cash flow and cash flow return on investment;

(v) Economic value added and economic profit;

(vi) Growth in earnings per share;

(vii) Levels of operating expense or other expense items as reported on the income statement, including operating and maintenance
expense; or

(viii) Measures of customer satisfaction and customer service as surveyed from time to time, including the relative improvement therein.
(c) The Performance Goals must be objective and must satisfy third party “objectivity” standards under Section 162(m) of the Code, and the

regulations promulgated thereunder.
(d) The Committee is authorized to make adjustments in the method of calculating attainment of Performance Goals in recognition of: (i) items

that are of an unusual nature or indicate infrequency of occurrence, (ii) changes in tax laws, (iii) changes in generally accepted
accounting principles or changes in accounting principles, (iv) charges related to restructured or discontinued operations, (v) restatement
of prior period financial results, and (vi) any other unusual, non-recurring gain or loss that is separately identified and quantified in the
Company’s financial statements. Notwithstanding the foregoing, the Committee may, at its sole discretion, reduce the performance results
upon which Awards are based under the Plan, to offset any unintended result(s) arising from events not anticipated when the
Performance Goals were established, provided that such adjustment is permitted by Section 162(m) of the Code.

(e) The Performance Goals will not allow for any discretion by the Committee as to an increase in any Award, but discretion to lower an Award
is permissible.

(f) The Award and payment of any Award under this Plan to a Covered Participant with respect to a relevant Performance Period will be
contingent upon the attainment of the Performance Goals that are applicable to such Covered Participant. The Committee will certify in
writing prior to payment of any such Award that such applicable Performance Goals relating to the Award are satisfied. Approved minutes
of the Committee may be used for this purpose.

(g) The maximum Award that may be paid to any Covered Participant under the Plan pursuant to Sections 6.4, 6.7, 6.8 and 6.9 for any
Performance Period will be (i) if in cash, One Million Dollars ($1,000,000.00) and (ii) if in shares of Common Stock, five hundred thousand
(500,000) shares.

(h) All Awards to Covered Participants under this Plan will be further subject to such other conditions, restrictions, and requirements as the
Committee may determine to be necessary to carry out the purpose of this Article 11.

ARTICLE 12
NON-EMPLOYEE DIRECTOR ELECTIONS

(a) Fee Election.

(i) Each Non-employee Director may elect to receive all or a portion (in 10% increments) of his or her Fee in shares of Common Stock by
executing and delivering an Election to the Corporate Secretary of the Company at least two weeks prior to the beginning of the
immediately succeeding Fiscal Year in order to be effective for the Fee earned in such succeeding Fiscal Year. Each Non-employee
Director must execute the election form previously approved by the Corporate Secretary in order for such Election to be effective. The
election form is deemed delivered when received by the Corporate Secretary.
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(ii) Each Non-employee Director may elect to revoke or modify his or her Election that is then currently in effect by executing and
delivering a written revocation/modification form, which must be delivered to the Corporate Secretary of the Company at least two
weeks prior to the beginning of the immediately succeeding Fiscal Year in order to be effective for the Fee earned in such succeeding
Fiscal Year. Each Non-employee Director must execute the revocation/modification form previously approved by the Corporate
Secretary in order for such revocation/modification to be effective. This form is deemed delivered when received by the Corporate
Secretary.

(iii) An Election will result in the payment of the Common Stock portion of the payment of the Fee earned in each Quarter for which the
Election is effective as soon as possible following the first business day of such Quarter. The number of shares of Common Stock
issued in accordance with an Election will be equal to the amount of the Common Stock portion of the payment of the Fee that would
have been paid to the Non-employee Director during a Quarter divided by the Fair Market Value of a share of Common Stock on the
first business day of such Quarter. Only whole numbers of shares of Common Stock will be issued; fractional shares will be paid in
cash. If the Election is for only a portion of the Fee, the remaining portion of the Fee to be paid in cash will be paid at the time the
cash payment would normally be paid by the Company to the Non-employee Director.

(iv) The Common Stock portion of the payment of a Fee pursuant to this Article 12 will be subject to the remaining provisions of the Plan,
including but not limited to Articles 15 and 16, to the extent otherwise applicable to such Common Stock portion.

(v) A Non-Employee Director may also elect under the terms of the Deferred Compensation Plan to defer on a calendar year basis all or a
part of his Fee to be earned during the following calendar year. A Non-Employee Director who makes such a deferral election will
elect to have such Fee credited to either a deferred stock account or deferred cash account and paid pursuant to the terms of
Deferred Compensation Plan. To be effective, the deferral election must be made on the participation form approved by the Corporate
Secretary of the Company and executed and delivered to the Corporate Secretary prior to the beginning of the immediately
succeeding calendar year.

(b) Annual Grant Election.

(i) Each Non-employee Director may elect the type of Award for his or her Annual Grant in any of the types of Award specified by the
Committee by executing and delivering an Election to the Corporate Secretary of the Company at least two weeks prior to the beginning
of the immediately succeeding calendar year in order to be effective for the Annual Grant made in such succeeding calendar year. Each
Non-employee Director must execute the election form previously approved by the Corporate Secretary in order for such Election to be
effective. The election form is deemed delivered when received by the Corporate Secretary.

(ii) An Election will result in the granting of an Award in the type of Award elected by the Director. Such Award when granted during the
succeeding calendar year will be administered and paid pursuant to the provisions of the Plan applicable to the type of Award elected and
the Award Agreement.

(iii) If a Non-employee Director does not make an Election pursuant to this Section 12(b), his or her Annual Grant will be made in the type of
Award determined by the Committee. Such Award will be administered and paid pursuant to the provisions of the Plan applicable to the
type of Award and the Award Agreement.

ARTICLE 13
AMENDMENT OR DISCONTINUANCE
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Subject to the limitations set forth in this Article 13, the Board may at any time and from time to time, without the consent of the Participants,
alter, amend, revise, suspend, or discontinue the Plan in whole or in part; provided, however, that no amendment which requires shareholder approval
in order for the Plan and Incentives awarded under the Plan to continue to comply with Section 162(m) of the Code, including any successors to such
Section, will be effective unless such amendment will be approved by the requisite vote of the shareholders of the Company entitled to vote thereon.
Any such amendment will, to the extent deemed necessary or advisable by the Committee, be applicable to any outstanding Incentives theretofore
granted under the Plan, notwithstanding any contrary provisions contained in any Award Agreement. In the event of any such amendment to the Plan,
the holder of any Incentive outstanding under the Plan will, upon request of the Committee and as a condition to the exercisability thereof, execute a
conforming amendment in the form prescribed by the Committee to any Award Agreement relating thereto. Notwithstanding anything contained in this
Plan to the contrary, unless required by law, no action contemplated or permitted by this Article 13 will adversely affect any rights of Participants or
obligations of the Company to Participants with respect to any Incentive theretofore granted under the Plan without the consent of the affected
Participant.

ARTICLE 14
EFFECTIVE DATE AND TERM

The Plan will be effective as set forth in Section 19.11. Unless sooner terminated by action of the Board, the Plan will terminate on
November 11, 2030, but Incentives granted before that date will continue to be effective in accordance with their terms and conditions.

ARTICLE 15
CAPITAL ADJUSTMENTS

If at any time while the Plan is in effect, or Incentives are outstanding, there will be any increase or decrease in the number of issued and
outstanding shares of Common Stock resulting from (1) the declaration or payment of a stock dividend, (2) any recapitalization resulting in a stock
split-up, combination, or exchange of shares of Common Stock, or (3) other increase or decrease in such shares of Common Stock effected without
receipt of consideration by the Company, then and in such event:

(a) An appropriate adjustment will be made in the maximum number of shares of Common Stock then subject to being awarded under the
Plan and in the maximum number of shares of Common Stock that may be awarded to a Participant to the end that the same proportion
of the Company’s issued and outstanding shares of Common Stock will continue to be subject to being so awarded.

(b) Appropriate adjustments will be made in the number of shares of Common Stock and the Option Price thereof then subject to purchase
pursuant to each such Stock Option previously granted and unexercised, to the end that the same proportion of the Company’s issued
and outstanding shares of Common Stock in each such instance will remain subject to purchase at the same aggregate Option Price.

(c) Appropriate adjustments will be made in the number of SARs and the SAR Price thereof then subject to exercise pursuant to each such
SAR previously granted and unexercised, to the end that the same proportion of the Company’s issued and outstanding shares of
Common Stock in each instance will remain subject to exercise at the same aggregate SAR Price.

(d) Appropriate adjustments will be made in the number of outstanding shares of Restricted Stock with respect to which restrictions have not
yet lapsed prior to any such change.

(e) Appropriate adjustments will be made with respect to shares of Common Stock applicable to any other Incentives previously awarded
under the Plan as the Committee, in its sole discretion, deems appropriate, consistent with the event.
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Except as otherwise expressly provided herein, the issuance by the Company of shares of its capital stock of any class, or securities
convertible into shares of capital stock of any class, either in connection with direct sale or upon the exercise of rights or warrants to subscribe
therefor, or upon conversion of shares or obligations of the Company convertible into such shares or other securities, will not affect, and no
adjustment by reason thereof will be made with respect to (i) the number of or Option Price of shares of Common Stock then subject to outstanding
Stock Options granted under the Plan, (ii) the number of or SAR Price or SARs then subject to outstanding SARs granted under the Plan, (iii) the
number of outstanding shares of Restricted Stock, or (iv) the number of shares of Common Stock otherwise payable under any other Incentive.

Upon the occurrence of each event requiring an adjustment with respect to any Incentive, the Company will mail to each affected Participant
its computation of such adjustment which will be conclusive and will be binding upon each such Participant.

ARTICLE 16
RECAPITALIZATION, MERGER AND

CONSOLIDATION; CHANGE IN CONTROL

(a) The existence of this Plan and Incentives granted hereunder will not affect in any way the right or power of the Company or its
shareholders to make or authorize any or all adjustments, recapitalizations, reorganizations, or other changes in the Company’s capital
structure and its business, or any merger or consolidation of the Company, or any issue of bonds, debentures, preferred or preference
stocks ranking prior to or otherwise affecting the Common Stock or the rights thereof (or any rights, options, or warrants to purchase
same), or the dissolution or liquidation of the Company, or any sale or transfer of all or any part of its assets or business, or any other
corporate act or proceeding, whether of a similar character or otherwise.

(b) Subject to any required action by the shareholders, if the Company will be the surviving or resulting corporation in any merger,
consolidation or share exchange, any Incentive granted hereunder will pertain to and apply to the securities or rights (including cash,
property, or assets) to which a holder of the number of shares of Common Stock subject to the Incentive would have been entitled.

(c) In the event of the consummation of any merger, consolidation or share exchange pursuant to which the Company is not the surviving or
resulting corporation, there will be substituted for each share of Common Stock subject to the unexercised portions of such outstanding
Incentives, that number of shares of each class of stock or other securities or that amount of cash, property, or assets of the surviving,
resulting or consolidated company which were distributed or distributable to the shareholders of the Company in respect to each share of
Common Stock held by them, such outstanding Incentives to be thereafter exercisable for such stock, securities, cash, or property in
accordance with their terms. Notwithstanding the foregoing, however, all Stock Options and SARs may be canceled by the Company
immediately prior to the effective date of the consummation of any such reorganization, merger, consolidation, share exchange or any
dissolution or liquidation of the Company by giving notice to each holder thereof or his personal representative of its intention to do so
and by permitting the purchase during the thirty (30) day period next preceding such effective date of all or any portion of all of the shares
of Common Stock subject to such outstanding Incentives whether or not such Incentives are then vested or exercisable.

(d) In the event of the Termination of Service of a Participant within three years after the consummation of a Change in Control of the
Company, notwithstanding any other provision in this Plan to the contrary, all unmatured installments of Incentives outstanding and not
otherwise canceled in accordance with Section 16(c) above with respect to such terminated Participant, will thereupon automatically be
accelerated and exercisable in full and all Restriction Periods applicable to Awards of Restricted Stock and/or Restricted Stock Units will
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automatically expire. The determination of the Committee that any of the foregoing conditions has been met will be binding and
conclusive on all parties.

ARTICLE 17
LIQUIDATION OR DISSOLUTION

In case the Company will, at any time while any Incentive under this Plan will be in force and remain unexpired, (i) sell all or substantially all
of its property, or (ii) dissolve, liquidate, or wind up its affairs, then each Participant will be thereafter entitled to receive, in lieu of each share of
Common Stock of the Company which such Participant would have been entitled to receive under the Incentive, the same kind and amount of any
securities or assets as may be issuable, distributable, or payable upon any such sale, dissolution, liquidation, or winding up with respect to each
share of Common Stock of the Company. If the Company will, at any time prior to the expiration of any Incentive, make any partial distribution of its
assets, in the nature of a partial liquidation, whether payable in cash or in kind (but excluding the distribution of a cash dividend payable out of earned
surplus and designated as such) then in such event the Option Prices or SAR Prices then in effect with respect to each Stock Option or SAR will be
reduced, on the payment date of such distribution, in proportion to the percentage reduction in the tangible book value of the shares of the Company’s
Common Stock (determined in accordance with generally accepted accounting principles) resulting by reason of such distribution.

ARTICLE 18
INCENTIVES IN SUBSTITUTION FOR

INCENTIVES GRANTED BY OTHER CORPORATIONS

Incentives may be granted under the Plan from time to time in substitution for similar instruments held by employees of a corporation who
become or are about to become Employees of the Company or any Subsidiary as a result of a merger or consolidation of the employing corporation
with the Company or the acquisition by the Company of stock of the employing corporation. The terms and conditions of the substitute Incentives so
granted may vary from the terms and conditions set forth in this Plan to such extent as the Board at the time of grant may deem appropriate to
conform, in whole or in part, to the provisions of the Incentives in substitution for which they are granted.

ARTICLE 19
MISCELLANEOUS PROVISIONS

19.1 Investment Intent. The Company may require that there be presented to and filed with it by any Participant under the Plan, such
evidence as it may deem necessary to establish that the Incentives granted or the shares of Common Stock to be purchased or transferred are being
acquired for investment and not with a view to their distribution.

19.2 No Right to Continued Employment. Neither the Plan nor any Incentive granted under the Plan will confer upon any Participant any
right with respect to continuance of employment by the Company or any Subsidiary.

19.3 Indemnification of Board and Committee. No member of the Board or the Committee, nor any officer or employee of the Company
acting on behalf of the Board or the Committee, will be personally liable for any action, determination, or interpretation taken or made in good faith
with respect to the Plan, and all members of the Board or the Committee and each and any officer or employee of the Company acting on their behalf
will, to the extent permitted by law, be fully indemnified and protected by the Company in respect of any such action, determination, or interpretation.

19.4 Effect of the Plan. Neither the adoption of this Plan nor any action of the Board or the Committee will be deemed to give any person
any right to be granted an Award or any other rights except as may be evidenced by an Award Agreement, or any amendment thereto, duly authorized
by the Committee and executed on behalf of the Company, and then only to the extent and upon the terms and conditions expressly set forth therein.
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19.5 Compliance with Other Laws and Regulations. Notwithstanding anything contained herein to the contrary, the Company will not be
required to sell or issue shares of Common Stock under any Incentive if the issuance thereof would constitute a violation by the Participant or the
Company of any provisions of any law or regulation of any governmental authority or any national securities exchange or inter-dealer quotation
system or other forum in which shares of Common Stock are quoted or traded (including without limitation Section 16 of the 1934 Act and Section
162(m) of the Code); and, as a condition of any sale or issuance of shares of Common Stock under an Incentive, the Committee may require such
agreements or undertakings, if any, as the Committee may deem necessary or advisable to assure compliance with any such law or regulation. The
Plan, the grant and exercise of Incentives hereunder, and the obligation of the Company to sell and deliver shares of Common Stock, will be subject
to all applicable federal and state laws, rules and regulations and to such approvals by any government or regulatory agency as may be required.

19.6 Tax Requirements. The Company will have the right to deduct from all amounts hereunder paid in cash or other form, any Federal,
state, or local taxes required by law to be withheld with respect to such payments. The Participant receiving shares of Common Stock issued under
the Plan will be required to pay the Company the amount of any taxes which the Company is required to withhold with respect to such shares of
Common Stock. Notwithstanding the foregoing, in the event of an assignment of a Non-qualified Stock Option or SAR pursuant to Section 19.7, the
Participant who assigns the Non-qualified Stock Option or SAR will remain subject to withholding taxes upon exercise of the Non-qualified Stock
Option or SAR by the transferee to the extent required by the Code or the rules and regulations promulgated thereunder. Such payments will be
required to be made prior to the delivery of any certificate representing such shares of Common Stock. Such payment may be made in cash, by
check, or through the delivery of shares of Common Stock owned by the Participant (which may be effected by the actual delivery of shares of
Common Stock by the Participant or by the Company’s withholding a number of shares to be issued upon the exercise of a Stock Option, if
applicable), which shares have an aggregate Fair Market Value equal to the required minimum withholding payment, or any combination thereof.

19.7 Assignability. Incentive Stock Options may not be transferred or assigned other than by will or the laws of descent and distribution
and may be exercised during the lifetime of the Participant only by the Participant or the Participant’s legally authorized representative, and each
Award Agreement in respect of an Incentive Stock Option will so provide. The designation by a Participant of a beneficiary will not constitute a transfer
of the Stock Option. The Committee may waive or modify any limitation contained in the preceding sentences of this Section 19.7 that is not required
for compliance with Section 422 of the Code. The Committee may, in its discretion, authorize all or a portion of a Non-qualified Stock Option or SAR to
be granted to a Participant to be on terms which permit transfer by such Participant to (i) the spouse, children or grandchildren of the Participant
(“Immediate Family Members”), (ii) a trust or trusts for the exclusive benefit of such Immediate Family Members, or (iii) a partnership in which such
Immediate Family Members are the only partners, (iv) an entity exempt from federal income tax pursuant to Section 501(c)(3) of the Code or any
successor provision, or (v) a split interest trust or pooled income fund described in Section 2522(c)(2) of the Code or any successor provision,
provided that (x) there will be no consideration for any such transfer, (y) the Award Agreement pursuant to which such Non-qualified Stock Option or
SAR is granted must be approved by the Committee and must expressly provide for transferability in a manner consistent with this Section 19.7, and
(z) subsequent transfers of transferred Non-qualified Stock Options or SARs will be prohibited except those by will or the laws of descent and
distribution or pursuant to a qualified domestic relations order as defined in the Code or Title I of the Employee Retirement Income Security Act of
1974, as amended. Following transfer, any such Non-qualified Stock Option and SAR will continue to be subject to the same terms and conditions as
were applicable immediately prior to transfer, provided that for purposes of Articles 10, 12, 14, 16 and 18 hereof the term “Participant” will be deemed
to include the transferee. The events of Termination of Service will continue to be applied with respect to the original Participant, following which the
Non-qualified Stock Options and SARs will be exercisable by the transferee only to the extent and for the periods specified in the Award Agreement.
The Committee and the Company will have no obligation to inform any transferee of a Non-qualified Stock Option or SAR of any expiration,
termination, lapse or acceleration of such Option. The Company will have no obligation to register with any federal or state securities commission or
agency any Common Stock issuable or issued under a Non-qualified Stock Option or SAR that has been transferred by a Participant under this
Section 19.7. A Non-employee Director making an Election
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pursuant to Section 12(a) may designate a beneficiary or beneficiaries who will receive any shares of Common Stock owed to such Non-employee
Director hereunder in the event of the Non-employee Director’s death. Each Non-employee Director may make changes in the designation of a
beneficiary at any time.

19.8 Use of Proceeds. Proceeds from the sale of shares of Common Stock pursuant to Incentives granted under this Plan will constitute
general funds of the Company.

19.9 Governing Law. The validity, construction and effect of the Plan and any actions taken or relating to the Plan will be determined in
accordance with the laws of the State of Texas and applicable Federal law.

19.10 Successors and Assigns. The Company will require any successor (whether direct or indirect, by purchase, merger, consolidation
or otherwise) to all or substantially all of the business and/or assets of the Company, expressly to assume and agree to perform the Company’s
obligation under this Plan in the same manner and to the same extent that the Company would be required to perform them if no such succession
had taken place. As used herein, the “Company” will mean the Company as hereinbefore defined and any aforesaid successor to its business and/or
assets.

19.11 Effective Date. The Plan became effective as of October 1, 1998. After termination of the Plan, no future Awards may be made.

19.12 Legend. Each certificate representing shares of Restricted Stock issued to a Participant will bear the following legend, or a similar
legend deemed by the Company to constitute an appropriate notice of the provisions hereof (any such certificate not having such legend will be
surrendered upon demand by the Company and so endorsed):

On the face of the certificate:
“Transfer of this stock is restricted in accordance with conditions printed on the reverse of this certificate.”

On the reverse:

“The shares of stock evidenced by this certificate are subject to and transferrable only in accordance with that certain Atmos Energy
Corporation 1998 Long-Term Incentive Plan, a copy of which is on file at the principal office of the Company in Dallas, Texas. No
transfer or pledge of the shares evidenced hereby may be made except in accordance with and subject to the provisions of said Plan.
By acceptance of this certificate, any holder, transferee or pledgee hereof agrees to be bound by all of the provisions of said Plan.”

The following legend will be inserted on a certificate evidencing Common Stock issued under the Plan if the shares were not issued in a
transaction registered under the applicable federal and state securities laws:

“Shares of stock represented by this certificate have been acquired by the holder for investment and not for resale, transfer or distribution,
have been issued pursuant to exemptions from the registration requirements of applicable state and federal securities laws, and may
not be offered for sale, sold or transferred other than pursuant to effective registration under such laws, or in transactions otherwise in
compliance with such laws, and upon evidence satisfactory to the Company of compliance with such laws, as to which the Company
may rely upon an opinion of counsel satisfactory to the Company.”
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A copy of this Plan will be kept on file in the principal executive offices of the Company in Dallas, Texas.

* * * * * * * * * *

IN WITNESS WHEREOF, the Company has caused this instrument to be executed as of November 6, 2019 by its President and
Chief Executive Officer pursuant to prior actions taken by the Board.

ATMOS ENERGY CORPORATION

By: /s/ KEVIN AKERS
Kevin Akers
President and Chief Executive Officer
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Exhibit 21

SUBSIDIARIES OF ATMOS ENERGY CORPORATION
 

Name   
State of

Incorporation   
Percent of
Ownership

ATMOS ENERGY HOLDINGS, INC.
(wholly owned by Atmos Energy Corporation)   

Delaware
  

100%

BLUE FLAME INSURANCE SERVICES, LTD
(wholly owned by Atmos Energy Corporation)   

Bermuda
  

100%

ATMOS ENERGY LOUISIANA INDUSTRIAL GAS, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)

Delaware 100%

ATMOS ENERGY SERVICES, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Delaware

  

100%

EGASCO, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Texas

  

100%

ATMOS POWER SYSTEMS, INC.
(wholly owned by Atmos Energy Holdings, Inc.)   

Georgia
  

100%

ATMOS PIPELINE AND STORAGE, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Delaware

  

100%

UCG STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

WKG STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

ATMOS EXPLORATION AND PRODUCTION, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

TRANS LOUISIANA GAS PIPELINE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)

Louisiana 100%

TRANS LOUISIANA GAS STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%

ATMOS GATHERING COMPANY, LLC
(a limited liability company)
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%

PHOENIX GAS GATHERING COMPANY
(wholly owned by Atmos Gathering Company, LLC)

Delaware 100%

FORT NECESSITY GAS STORAGE, LLC
(a limited liability company)
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212; Form
S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-257504; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our reports dated
November 14, 2022, with respect to the consolidated financial statements of Atmos Energy Corporation and the effectiveness of internal control over financial
reporting of Atmos Energy Corporation, included in this Annual Report (Form 10-K) for the year ended September 30, 2022.

/s/ ERNST & YOUNG LLP

Dallas, Texas
November 14, 2022
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Annual Report on Form 10-K of Atmos Energy Corporation;
2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure

that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):
(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely

to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 14, 2022
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Annual Report on Form 10-K of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):
(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to

adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 14, 2022
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Annual Report of Atmos Energy Corporation (the “Company”) on Form 10-K for the fiscal year ended September 30, 2022, as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive Officer of the Company, certify
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

November 14, 2022
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  
Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Annual Report of Atmos Energy Corporation (the “Company”) on Form 10-K for the fiscal year ended September 30, 2022, as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

November 14, 2022
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  

Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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GLOSSARY OF KEY TERMS

AEK Atmos Energy Kansas Securitization I, LLC
AFUDC Allowance for funds used during construction
AOCI Accumulated Other Comprehensive Income
ARM Annual Rate Mechanism
ATO Trading symbol for Atmos Energy Corporation common stock on the NYSE
Bcf Billion cubic feet
COSO Committee of Sponsoring Organizations of the Treadway Commission
DARR Dallas Annual Rate Review
EDIT Excess Deferred Income Taxes
ERISA Employee Retirement Income Security Act of 1974
FERC Federal Energy Regulatory Commission
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
LTIP 1998 Long-Term Incentive Plan
Mcf Thousand cubic feet
MDWQ Maximum daily withdrawal quantity
Mid-Tex ATM Cities Represents a coalition of 47 incorporated cities or approximately 10 percent of the Mid-Tex Division's

customers.
Mid-Tex Cities Represents all incorporated cities other than Dallas and Mid-Tex ATM Cities, or approximately 72 percent

of the Mid-Tex Division’s customers.
MMcf Million cubic feet
Moody’s Moody’s Investor Service, Inc.
NGPA Natural Gas Policy Act of 1978
NYSE New York Stock Exchange
PHMSA Pipeline and Hazardous Materials Safety Administration
PPA Pension Protection Act of 2006
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
Securitized Utility Tariff Bonds Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property As defined in the financing order issued by the KCC in October 2022
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I

The terms “we,” “our,” “us,” “Atmos Energy” and the “Company” refer to Atmos Energy Corporation and its subsidiaries, unless the context suggests
otherwise.
 

ITEM 1. Business.

Overview and Strategy
Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is the country’s largest natural-gas-only distributor based

on number of customers. We safely deliver reliable, efficient and abundant natural gas through regulated sales and transportation arrangements to over 3.3 million
residential, commercial, public authority and industrial customers in eight states located primarily in the South. We also operate one of the largest intrastate pipelines
in Texas based on miles of pipe.

Atmos Energy's vision is to be the safest provider of natural gas services. We will be recognized for exceptional customer service, for being a great employer
and for achieving superior financial results.

Since 2011, our operating strategy has focused on modernizing our business and infrastructure while reducing regulatory lag. This operating strategy supports
continued investment in safety, innovation, environmental sustainability and our communities.

Operating Segments
As of September 30, 2023, we manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.

• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas
transmission operations in Louisiana.

Distribution Segment Overview

The following table summarizes key information about our six regulated natural gas distribution divisions, presented in order of total rate base.

Division Service Areas Communities Served Customer Meters
Mid-Tex Texas, including the

Dallas/Fort Worth
Metroplex

550 1,856,356

Kentucky/Mid-States Kentucky 220 185,630
Tennessee 165,267
Virginia 25,083

Louisiana Louisiana 270 378,483
West Texas Amarillo, Lubbock,

Midland
80 330,490

Mississippi Mississippi 110 273,586
Colorado-Kansas Colorado 170 129,197

Kansas 142,292

We operate in our service areas under terms of non-exclusive franchise agreements granted by the various cities and towns that we serve. At September 30,
2023, we held 1,021 franchises having terms generally ranging from five to 35 years. A significant number of our franchises expire each year, which require renewal
prior to the end of their terms. Historically, we have successfully renewed these franchises and believe that we will continue to be able to renew our franchises as
they expire.

Revenues in this operating segment are established by regulatory authorities in the states in which we operate. These rates are intended to be sufficient to cover
the costs of conducting business, including a reasonable return on invested capital. In addition, we transport natural gas for others through our distribution systems.
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Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are subject to significant price fluctuations compared to
our other costs, (ii) represent a large component of our cost of service and (iii) are generally outside our control.

Purchased gas cost adjustment mechanisms represent a traditional and common form of cost adjustment mechanism. Purchased gas cost adjustment
mechanisms provide a method of recovering purchased gas costs on an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset to
increases or decreases in the cost of natural gas. Therefore, although substantially all of our distribution operating revenues fluctuate with the cost of gas that we
purchase, distribution operating income is generally not affected by fluctuations in the cost of gas.

Additionally, some jurisdictions have performance-based ratemaking adjustments to provide incentives to minimize purchased gas costs through improved
storage management and use of financial instruments to reduce volatility in gas costs. Under the performance-based ratemaking adjustments, purchased gas costs
savings are shared between the Company and its customers.

Our supply of natural gas is provided by a variety of suppliers, including independent producers and marketers. The gas is delivered into our systems by
various pipeline companies, withdrawals of gas from proprietary and contracted storage assets and base load and peaking arrangements, as needed.

Supply arrangements consist of both base load and peaking quantities and are contracted from our suppliers on a firm basis with various terms at market
prices. Base load quantities are those that flow at a constant level throughout the month and peaking quantities provide the flexibility to change daily quantities to
match increases or decreases in requirements related to weather conditions.

Except for local production purchases, we select our natural gas suppliers through a competitive bidding process by periodically requesting proposals from
suppliers. We select these suppliers based on their ability to reliably deliver gas supply to our designated firm pipeline receipt points at the lowest reasonable cost.
Major suppliers during fiscal 2023 were Cima Energy, LP, ConocoPhillips Company, EnLink Gas Marketing LP, Enterprise Navitas Midstream Midland Basin LLC,
Hartree Partners, L.P., Sequent Energy Management LLC, Symmetry Energy Solutions, LLC, Targa Gas Marketing LLC, Texla Energy Management, Inc. and Twin
Eagle Resource Management, LLC.

The combination of base load and peaking agreements, coupled with the withdrawal of gas held in storage, allows us the flexibility to adjust to changes in
weather, which minimizes our need to enter into long-term firm commitments. We estimate our peak-day availability of natural gas supply to be approximately 5.3
Bcf. The peak-day demand for our distribution operations in fiscal 2023 was on December 23, 2022, when sales to customers reached approximately 4.2 Bcf.

Currently, our distribution divisions utilize 35 pipeline transportation companies, both interstate and intrastate, to transport our natural gas. The pipeline
transportation agreements are firm and many of them have “pipeline no-notice” storage service, which provides for daily balancing between system requirements
and nominated flowing supplies. These agreements have been negotiated with the shortest term necessary while still maintaining our right of first refusal. The natural
gas supply for our Mid-Tex Division is delivered primarily by our APT Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to interrupt or curtail service to certain customers
pursuant to contracts and applicable state regulations or statutes. Our customers’ demand on our system is not necessarily indicative of our ability to meet current or
anticipated market demands or immediate delivery requirements because of factors such as the physical limitations of gathering, storage and transmission systems,
the duration and severity of cold weather, the availability of gas reserves from our suppliers, the ability to purchase additional supplies on a short-term basis and
actions by federal and state regulatory authorities. Interruption and curtailment rights provide us the flexibility to meet the human-needs requirements of our
customers on a reliable basis. Priority allocations imposed by federal and state regulatory agencies, as well as other factors beyond our control, may affect our ability
to meet the demands of some of our customers.
Pipeline and Storage Segment Overview

Our pipeline and storage segment consists of the pipeline and storage operations of APT and our natural gas transmission operations in Louisiana. APT is one
of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas-producing areas of central, northern and eastern Texas,
extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West Texas. Through its system, APT provides
transportation and storage services to our Mid-Tex Division, other third party local distribution companies, industrial and electric generation customers, marketers
and producers. As part of its pipeline operations, APT owns and operates five underground storage facilities in Texas.

Revenues earned from transportation and storage services for APT are subject to traditional ratemaking governed by the RRC. Rates are updated through
periodic filings made under Texas’ GRIP. GRIP allows us to include in our rate base annually approved capital costs incurred in the prior calendar year provided that
we file a complete rate case at least once every five
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years; the most recent of which was filed in May 2023. APT’s existing regulatory mechanisms allow certain transportation and storage services to be provided under
market-based rates.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans that serve distribution affiliates of the Company, which have been approved by applicable state regulatory commissions. Generally, these asset
management plans require us to share with our distribution customers a significant portion of the cost savings earned from these arrangements.

Ratemaking Activity
Overview

The method of determining regulated rates varies among the states in which our regulated businesses operate. The regulatory authorities have the responsibility
of ensuring that utilities in their jurisdictions operate in the best interests of customers while providing utility companies the opportunity to earn a reasonable return
on their investment. Generally, each regulatory authority reviews rate requests and establishes a rate structure intended to generate revenue sufficient to cover the
costs of conducting business, including a reasonable return on invested capital.

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and providing stable, predictable margins, which benefit both
our customers and the Company. As a result of our ratemaking efforts in recent years, Atmos Energy has:

• Formula rate mechanisms in place in four states that provide for an annual rate review and adjustment to rates.

• Infrastructure programs in place in all of our states that provide for an annual adjustment to rates for qualifying capital expenditures. Through our annual
formula rate mechanisms and infrastructure programs, we have the ability to recover approximately 90 percent of our capital expenditures within six
months and substantially all of our capital expenditures within twelve months.

• Authorization in tariffs, statute or commission rules that allows us to defer certain elements of our cost of service such as depreciation, ad valorem taxes and
pension costs, until they are included in rates.

• WNA mechanisms in seven states that serve to minimize the effects of weather on approximately 96 percent of our distribution residential and commercial
revenues.

• The ability to recover the gas cost portion of bad debts in five states which represents approximately 80 percent of our distribution residential and
commercial revenues.
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The following tables provides a jurisdictional rate summary for our regulated operations as of September 30, 2023. This information is for regulatory purposes
only and may not be representative of our actual financial position.

Division Jurisdiction

Effective
Date of Last

Rate/GRIP Action
Rate Base

(thousands)

Authorized
Rate of

Return
Authorized Debt/
Equity Ratio

Authorized
Return

on Equity

Atmos Pipeline — Texas Texas 05/17/2023 $4,055,375 8.87% 47/53 11.50%
Colorado-Kansas Colorado 05/14/2023 229,565 7.00% 42-45/55-58 9.3% - 9.6%

Colorado SSIR 01/01/2023 31,993 7.00% 42-45/55-58 9.3% - 9.6%
Kansas 05/09/2023 295,070 (4) (4) (4)
Kansas SIP 04/01/2023 13,270 7.03% 44/56 9.10%

Kentucky/Mid-States Kentucky 05/20/2022 568,506 6.82% 45/55 9.23%
Kentucky-PRP 10/02/2022 14,375 6.94% 45/55 9.45%
Tennessee 06/01/2023 499,447 7.58% 38/62 9.80%
Virginia 04/01/2019 47,827 7.43% 42/58 9.20%
Virginia-SAVE 10/01/2022 11,753 7.43% 42/58 9.20%

Louisiana Louisiana 07/01/2023 1,094,373 7.30% (4) (4)
Mid-Tex Mid-Tex Cities 10/01/2022 5,234,981 7.28% 42/58 9.80%

Mid-Tex ATM
Cities 06/09/2023 5,932,535 7.97% 40/60 9.80%
Mid-Tex Environs 06/01/2023 5,932,542 7.97% 40/60 9.80%
Mid-Tex —
Dallas 09/01/2023 5,904,692 7.43% 40/60 9.80%

Mississippi Mississippi 11/01/2022 525,348 7.53% (4) (4)
Mississippi - SIR 11/01/2022 390,276 7.53% (4) (4)

West Texas West Texas
Cities  10/01/2022 855,328 7.28% 42/58 9.80%
West Texas -
ALDC 06/09/2023 960,622 7.35% 41/59 (4)
West Texas -
Environs 06/01/2023 958,159 7.97% 40/60 9.80%
West Texas -
Triangle 06/01/2023 56,279 7.71% 40/60 9.80%

                 

Division Jurisdiction
Bad  Debt
Rider Formula Rate

Infrastructure
Mechanism

Performance Based
Rate Program WNA Period

Atmos Pipeline —  Texas Texas No Yes Yes N/A N/A
Colorado-Kansas Colorado No No Yes No N/A

Kansas Yes No Yes Yes October-May
Kentucky/Mid-States Kentucky Yes No Yes Yes November-April

Tennessee Yes Yes Yes Yes October-April
Virginia Yes No Yes No January-December

Louisiana Louisiana No Yes Yes No December-March
Mid-Tex Cities Texas Yes Yes Yes No November-April
Mid-Tex — Dallas Texas Yes Yes Yes No November-April
Mississippi Mississippi No Yes Yes No November-April
West Texas Texas Yes Yes Yes No October-May

 

(1) (1) (1) (1)

(5)

(7) (6)

(6)

(6)

(6)

(8) (10) (9)

(9)

(9)

(2) (3)
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(1) The rate base, authorized rate of return, authorized debt/equity ratio and authorized return on equity presented in this table are those from the most recent approved regulatory filing for each
jurisdiction. These rate bases, rates of return, debt/equity ratios and returns on equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.

(2) The bad debt rider allows us to recover from customers the gas cost portion of customer accounts that have been written off.
(3) The performance-based rate program provides incentives to distribution companies to minimize purchased gas costs by allowing the companies and their customers to share the purchased gas costs

savings.
(4) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission’s final decision.
(5) On October 24, 2023, APT and the intervening parties in its general rate case filed a Joint Notice of Settlement and Proposed Order. The settlement proposes a rate base of $4.3 billion, an authorized

return of 8.49%, a debt/equity ratio of 40/60 and an authorized ROE of 11.45%. We anticipate the settlement agreement will be on the RRC's agenda for its December 13, 2023 meeting.
(6) The Mid-Tex rate base represents a “system-wide,” or 100 percent, of the Mid-Tex Division’s rate base.
(7) The Mid-Tex Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2023, which included a rate base of $6.1 billion, an authorized return of 7.35%, a debt/equity ratio of

42/58 and an authorized ROE of 9.80%.
(8) The West Texas Cities includes all West Texas Division cities except Amarillo, Lubbock, Dalhart and Channing (ALDC).
(9) The West Texas rate base represents a "system-wide," or 100 percent, of the West Texas Division's rate base.
(10) The West Texas Cities approved the Formula Rate Mechanism filing with rates effective October 1, 2023, which included a rate base of $965.3 million, an authorized return of 7.35%, a debt/equity

ratio of 42/58 and an authorized ROE of 9.80%.

Although substantial progress has been made in recent years to improve rate design and recovery of investment across our service areas, we are continuing to
seek improvements in rate design to address cost variations and pursue tariffs that reduce regulatory lag associated with investments. Further, potential changes in
federal energy policy, federal safety regulations and changing economic conditions will necessitate continued vigilance by the Company and our regulators in
meeting the challenges presented by these external factors.

Recent Ratemaking Activity

The amounts described in the following sections represent the annual operating income that was requested or received in each rate filing, which may not
necessarily reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of the commission's or other governmental
authority's final ruling. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) resulting from previously enacted tax reform
legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income tax benefit. The following tables
summarize the annualized ratemaking outcomes we implemented in each of the last three fiscal years.

Rate Action
Annual Increase (Decrease) in

Operating Income EDIT Impact

Annual Increase (Decrease) in
Operating Income Excluding

EDIT
 (In thousands)
2023 Filings:
Annual formula rate mechanisms $ 258,824 $ (1,099) $ 257,725 
Rate case filings 2,940 6,791 9,731 
Other ratemaking activity 1,320 — 1,320 

Total 2023 Filings $ 263,084 $ 5,692 $ 268,776 

2022 Filings:
Annual formula rate mechanisms $ 169,354 $ 33,249 $ 202,603 
Rate case filings 5,938 7,379 13,317 
Other ratemaking activity (370) — (370)

Total 2022 Filings $ 174,922 $ 40,628 $ 215,550 

2021 Filings:
Annual formula rate mechanisms $ 181,459 $ 39,306 $ 220,765 
Rate case filings 5,119 1,168 6,287 
Other ratemaking activity (877) — (877)

Total 2021 Filings $ 185,701 $ 40,474 $ 226,175 

The following ratemaking efforts seeking $264.6 million in annual operating income were initiated during fiscal 2023 but had not been completed or
implemented as of September 30, 2023:
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Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Atmos Pipeline - Texas Rate Case Texas $ 107,417 
Colorado-Kansas Infrastructure Mechanism Kansas 1,755 
Kentucky/Mid-States Infrastructure Mechanism Virginia 672 
Kentucky/Mid-States Infrastructure Mechanism Kentucky 3,424 
Kentucky/Mid-States Rate Case Virginia 2,752 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities 113,768 
Mississippi Infrastructure Mechanism Mississippi 10,969 
Mississippi Formula Rate Mechanism Mississippi 13,793 
West Texas Formula Rate Mechanism West Texas Cities 10,085 

$ 264,635 

(1)     On October 24, 2023, APT and the intervening parties in its general rate case filed a Joint Notice of Settlement and Proposed Order. We anticipate the settlement agreement will be on the RRC's
agenda for its December 13, 2023 meeting. If approved, the settlement would result in a $27.0 million increase in annual operating income, exclusive of the impact of the cessation of $36.9 million
in excess deferred income tax refunds, which are substantially offset by a corresponding increase in income taxes. New rates are anticipated to be implemented on January 1, 2024.

(2)    The Kansas Corporation Commission approved the GSRS filing on November 2, 2023, with rates effective November 2, 2023.
(3)    On September 11, 2023, the State Corporation Commission of Virginia approved a rate increase of $0.6 million effective October 1, 2023.
(4)    On September 29, 2023, the Kentucky Public Service Commission approved a rate increase of $2.9 million effective October 1, 2023.
(5)    The Mid-Tex Cities approved a rate increase of $98.6 million. New rates were implemented on October 1, 2023.
(6) The West Texas Cities approved a rate increase of $8.6 million. New rates were implemented on October 1, 2023.

Our recent ratemaking activity is discussed in greater detail below.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,
these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
specific infrastructure programs in all of our distribution divisions with tariffs in place to permit the investment associated with these programs to have their
surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula rate
mechanisms by state.

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System Integrity
Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)

Texas Gas Reliability Infrastructure Program (GRIP), (1)
Dallas Annual Rate Review (DARR), Rate Review Mechanism
(RRM)

Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)

(2)

(3)

(4)

(5)

(6)
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The following table summarizes our annual formula rate mechanisms with effective dates during the fiscal years ended September 30, 2023, 2022 and 2021:

Division Jurisdiction
Test Year

Ended

Increase
(Decrease) in

Annual
Operating

Income EDIT Impact

Increase (Decrease)
in Annual Operating

Income Excluding
EDIT

Effective
Date

  (In thousands)  

2023 Filings:
Louisiana Louisiana 12/2022 $ 14,466 $ 17 $ 14,483 07/01/2023
Mid-Tex DARR 09/2022 17,345 51 17,396 06/14/2023
Mid-Tex ATM Cities 12/2022 12,825 — 12,825 06/09/2023

West Texas
Amarillo, Lubbock, Dalhart and
Channing 12/2022 6,938 — 6,938 06/09/2023

West Texas Triangle 12/2022 717 — 717 06/01/2023
West Texas Environs 12/2022 1,332 — 1,332 06/01/2023
Mid-Tex Environs 12/2022 5,983 — 5,983 06/01/2023
Kentucky/Mid-States Tennessee ARM 09/2022 14 (1,509) (1,495) 06/01/2023
Atmos Pipeline - Texas Texas 12/2022 84,931 — 84,931 05/17/2023
Colorado-Kansas Kansas SIP 12/2022 772 — 772 04/01/2023
Colorado-Kansas Colorado SSIR 12/2023 1,971 — 1,971 01/01/2023
Mississippi Mississippi - SIR 10/2023 8,560 — 8,560 11/01/2022
Mississippi Mississippi - SRF 10/2023 12,188 778 12,966 11/01/2022
Kentucky/Mid-States Kentucky PRP 09/2023 1,588 — 1,588 10/02/2022
Mid-Tex Mid-Tex Cities RRM 12/2021 81,402 (395) 81,007 10/01/2022
West Texas West Texas Cities RRM 12/2021 7,315 (41) 7,274 10/01/2022
Kentucky/Mid-States Virginia - SAVE 09/2023 477 — 477 10/01/2022

Total 2023 Filings $ 258,824 $ (1,099) $ 257,725 

2022 Filings:
Kentucky/Mid-States Tennessee ARM 09/2021 $ 2,466 $ — $ 2,466 07/01/2022
Louisiana Louisiana 12/2021 17,650 (10,389) 7,261 07/01/2022

West Texas
Amarillo, Lubbock, Dalhart and
Channing 12/2021 6,122 — 6,122 06/11/2022

West Texas Triangle 12/2021 1,549 — 1,549 06/11/2022
West Texas Environs 12/2021 1,221 — 1,221 06/11/2022
Mid-Tex ATM Cities 12/2021 12,815 — 12,815 06/10/2022
Mid-Tex Environs 12/2021 5,646 — 5,646 06/10/2022
Mid-Tex DARR 09/2021 13,201 — 13,201 05/25/2022
Atmos Pipeline - Texas Texas 12/2021 78,750 — 78,750 05/18/2022
Colorado-Kansas Kansas SIP 12/2021 623 — 623 04/01/2022
Colorado-Kansas Kansas GSRS 09/2021 1,820 — 1,820 02/01/2022
Colorado-Kansas Colorado SSIR 12/2022 2,610 — 2,610 01/01/2022
Mid-Tex Mid-Tex Cities RRM 12/2020 21,673 33,851 55,524 12/01/2021
West Texas West Texas Cities RRM 12/2020 151 3,347 3,498 12/01/2021
Mississippi Mississippi - SIR 10/2022 8,354 2,123 10,477 11/01/2021
Mississippi Mississippi - SRF 10/2022 (5,624) 4,317 (1,307) 11/01/2021
Kentucky/Mid-States Virginia - SAVE 09/2022 327 — 327 10/01/2021

Total 2022 Filings $ 169,354 $ 33,249 $ 202,603 

(1)

(2)
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2021 Filings:
Mid-Tex Environs 12/2020 $ 4,632 $ — $ 4,632 09/01/2021
Louisiana Louisiana 12/2020 (2,407) 24,192 21,785 07/01/2021
Mid-Tex ATM Cities 12/2020 11,085 — 11,085 06/11/2021
West Texas Triangle 12/2020 416 — 416 06/11/2021
West Texas Environs 12/2020 1,267 — 1,267 06/11/2021
Mid-Tex DARR 09/2020 1,708 15,114 16,822 06/09/2021
Kentucky/Mid-States Tennessee ARM 09/2020 10,260 — 10,260 06/01/2021
Atmos Pipeline - Texas Texas 12/2020 43,868 — 43,868 05/11/2021
Colorado-Kansas Kansas GSRS 09/2020 1,695 — 1,695 02/01/2021
Colorado-Kansas Colorado SSIR 12/2021 2,366 — 2,366 01/01/2021
Mid-Tex Mid-Tex Cities RRM 12/2019 82,645 — 82,645 12/01/2020
West Texas West Texas Cities RRM 12/2019 5,645 — 5,645 12/01/2020
Mississippi Mississippi - SIR 10/2021 10,556 — 10,556 11/01/2020
Mississippi Mississippi - SRF 10/2021 5,856 — 5,856 11/01/2020
Kentucky/Mid-States Virginia - SAVE 09/2021 305 — 305 10/01/2020
Kentucky/Mid-States Kentucky PRP 09/2021 1,562 — 1,562 10/01/2020

Total 2021 Filings $ 181,459 $ 39,306 $ 220,765 

(1)    The rate increase for this filing was approved based on the effective date herein; however, the new rates were implemented beginning September 1, 2023.
(2)    The rate increase for this filing was approved based on the effective date herein; however, the new rates were implemented beginning September 1, 2022.
(3)    The rate increases for these filings were approved based on the effective dates herein; however, the new rates were implemented beginning September 1, 2021.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a reasonable rate of return to our shareholders and ensure that we continue to safely deliver reliable, reasonably priced
natural gas service to our customers.

The following table summarizes our recent rate case activity during the fiscal years ended September 30, 2023, 2022 and 2021:

Division State
Increase in Annual
Operating Income EDIT Impact

Increase in Annual
Operating Income
Excluding EDIT Effective Date

  (In thousands)  
2023 Rate Case Filings:
Colorado-Kansas Colorado $ 913 $ (54) $ 859 05/14/2023
Colorado-Kansas Kansas 2,027 6,845 8,872 05/09/2023

Total 2023 Rate Case Filings $ 2,940 $ 6,791 $ 9,731 
2022 Rate Case Filings:
Kentucky/Mid-States Kentucky $ 5,938 $ 7,379 $ 13,317 05/20/2022

Total 2022 Rate Case Filings $ 5,938 $ 7,379 $ 13,317 
2021 Rate Case Filings:
West Texas (ALDC) Texas $ 5,119 $ 1,168 $ 6,287 06/01/2021

Total 2021 Rate Case Filings $ 5,119 $ 1,168 $ 6,287 

(1)    The rate case outcome for Kentucky is inclusive of the fiscal 2022 pipeline replacement program.

(3)

(3)

(3)

(3)

(1)
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 2023, 2022 and 2021:

Division Jurisdiction Rate Activity

Increase (Decrease)
in Annual

Operating Income
Effective

Date
   (In thousands)  
2023 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ 1,320 02/01/2023

Total 2023 Other Rate Activity $ 1,320 
2022 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ (370) 02/01/2022

Total 2022 Other Rate Activity $ (370)
2021 Other Rate Activity:
Colorado-Kansas Kansas Ad-Valorem $ (877) 02/01/2021

Total 2021 Other Rate Activity $ (877)

 
(1) The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rates.

Other Regulation
We are regulated by various state or local public utility authorities. We are also subject to regulation by the United States Department of Transportation with

respect to safety requirements in the operation and maintenance of our transmission and distribution facilities. In addition, our operations are also subject to various
state and federal laws regulating environmental matters. From time to time, we receive inquiries regarding various environmental matters. We believe that our
properties and operations comply with, and are operated in conformity with, applicable safety and environmental statutes and regulations. There are no
administrative or judicial proceedings arising under environmental quality statutes pending or known to be contemplated by governmental agencies which would
have a material adverse effect on us or our operations. The Pipeline and Hazardous Materials Safety Administration (PHMSA), within the U.S. Department of
Transportation, develops and enforces regulations for the safe, reliable and environmentally sound operation of the pipeline transportation system. The PHMSA
pipeline safety statutes provide for states to assume safety authority over intrastate natural transmission and distribution gas pipelines. State pipeline safety programs
are responsible for adopting and enforcing the federal and state pipeline safety regulations for intrastate natural gas transmission and distribution pipelines.

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas Policy Act (NGPA), gas transportation services
through our APT assets “on behalf of” interstate pipelines or local distribution companies served by interstate pipelines, without subjecting these assets to the
jurisdiction of the FERC under the NGPA. Additionally, the FERC has regulatory authority over the use and release of interstate pipeline and storage capacity. The
FERC also has authority to detect and prevent market manipulation and to enforce compliance with FERC’s other rules, policies and orders by companies engaged in
the sale, purchase, transportation or storage of natural gas in interstate commerce. We have taken what we believe are the necessary and appropriate steps to comply
with these regulations.

The SEC and the Commodities Futures Trading Commission, pursuant to the Dodd–Frank Act, established numerous regulations relating to U.S. financial
markets. We enacted procedures and modified existing business practices and contractual arrangements to comply with such regulations.

Competition
Although our regulated distribution operations are not currently in significant direct competition with any other distributors of natural gas to residential and

commercial customers within our service areas, we do compete with other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We
compete in all aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities offer electricity as a rival energy source
and compete for the space heating, water heating and cooking markets. Promotional incentives, improved equipment efficiencies and promotional rates all contribute
to the acceptability of electrical equipment. The principal means to compete against alternative fuels is lower prices, and natural gas historically has maintained its
price advantage in the residential, commercial and industrial markets.

(1)

(1)

(1)
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Our pipeline and storage operations have historically faced competition from other existing intrastate pipelines seeking to provide or arrange transportation,
storage and other services for customers. In the last few years, several new pipelines have been completed, which has increased the level of competition in this
segment of our business.

Employees

The Corporate Responsibility, Sustainability, and Safety Committee of the Board of Directors oversees matters relating to equal employment opportunities,
diversity, and inclusion; human workplace rights; employee health and safety; and the Company’s vision, values, and culture. It oversees the Company's policies,
practices and procedures relating to sustainability to support the alignment of the Company's sustainability strategy with the Company's corporate strategy.

Part of our vision is to create a culture that respects and appreciates diversity. For this reason, we strive to have a workforce that reflects the communities we
serve. At September 30, 2023, we had 5,019 employees. We monitor our workforce data on a calendar year basis. As of December 31, 2022, the last date for which
information is available, 61 percent of our employees worked in field roles and 39 percent worked in support/shared services roles. No employees are subject to a
collective bargaining agreement.

 

To recruit and hire individuals with a variety of skills, talents, backgrounds and experiences, we value and cultivate our strong relationships with various
community and diversity outreach sources. We also target jobs fairs including those focused on minority, veteran and women candidates and partner with local
colleges and universities to identify and recruit qualified applicants in each of the cities and towns we serve. Finally, we believe we offer a competitive benefits
program to help retain our employees.

 

We perform succession planning annually to ensure that we develop and sustain a strong bench of talent capable of performing at the highest levels. Not only is
talent identified, but potential paths of development are discussed to ensure that employees have an opportunity to build their skills and are well-prepared for future
roles. The strength of our succession planning process is evident through our long history of promoting our leaders from within the organization.

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and other reports, and amendments to those reports, and
other forms that we file with or furnish to the Securities and Exchange Commission (SEC) at their website, www.sec.gov, are also available free of charge at our
website, www.atmosenergy.com/company/publications-and-sec-filings, as soon as reasonably practicable, after we electronically file these reports with, or furnish
these reports to, the SEC. We will also provide copies of these reports free of charge upon request to Shareholder Relations at the address and telephone number
appearing below:
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Shareholder Relations
Atmos Energy Corporation
P.O. Box 650205
Dallas, Texas 75265-0205
972-855-3729
Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate governance-related listing standards of the New York
Stock Exchange (NYSE), the Board of Directors of the Company has established and periodically updated our Corporate Governance Guidelines and Code of
Conduct, which is applicable to all directors, officers and employees of the Company. In addition, in accordance with and pursuant to such NYSE listing standards,
our Chief Executive Officer during fiscal 2023, John K. Akers, certified to the New York Stock Exchange that he was not aware of any violations by the Company of
NYSE corporate governance listing standards. The Board of Directors also annually reviews and updates, if necessary, the charters for each of its Audit, Human
Resources, Nominating and Corporate Governance and Corporate Responsibility, Sustainability and Safety Committees. All of the foregoing documents are posted
on our website at www.atmosenergy.com/company/corporate-responsiblity-reports. We will also provide copies of all corporate governance documents free of charge
upon request to Shareholder Relations at the address listed above.

ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our control. Investors should carefully consider the
following discussion of risk factors as well as other information appearing in this report. These factors include the following, which are organized by category:

Regulatory and Legislative Risks

We are subject to federal, state and local regulations that affect our operations and financial results.

We are subject to regulatory oversight from various federal, state and local regulatory authorities in the eight states that we serve. Therefore, our returns are
continuously monitored and are subject to challenge for their reasonableness by the appropriate regulatory authorities or other third-party intervenors. In the normal
course of business, as a regulated entity, we often need to place assets in service and establish historical test periods before rate cases that seek to adjust our allowed
returns to recover that investment can be filed. Further, the regulatory review process can be lengthy in the context of traditional ratemaking. Because of this process,
we suffer the negative financial effects of having placed assets in service without the benefit of rate relief, which is commonly referred to as “regulatory lag.”

Regulatory authorities in the states we serve have approved various infrastructure and annual rate adjustment mechanisms to effectively reduce the regulatory
lag inherent in the ratemaking process. Regulatory lag could significantly increase if the regulatory authorities modify or terminate these rate mechanisms. The
regulatory process also involves the risk that regulatory authorities may (i) review our purchases of natural gas and adjust the amount of our gas costs that we pass
through to our customers or (ii) limit or disallow the costs we may have incurred from our cost of service that can be recovered from customers.

We are also subject to laws, regulations and other legal requirements enacted or adopted by federal, state and local governmental authorities relating to
protection of the environment and health and safety matters, including those that govern discharges of substances into the air and water, the management and
disposal of hazardous substances and waste, the clean-up of contaminated sites, groundwater quality and availability, plant and wildlife protection, as well as work
practices related to employee health and safety. Environmental legislation also requires that our facilities, sites and other properties associated with our operations be
operated, maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure to comply with these laws, regulations, permits and
licenses may expose us to fines, penalties or interruptions in our operations that could be significant to our financial results. In addition, existing environmental
regulations may be revised or our operations may become subject to new regulations.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations and financial results.

FERC has regulatory authority over some of our operations, including the use and release of interstate pipeline and storage capacity. FERC has adopted rules
designed to prevent market power abuse and market manipulation and to promote compliance with FERC’s other rules, policies and orders by companies engaged in
the sale, purchase, transportation or storage of natural gas in interstate commerce. These rules carry increased penalties for violations. Although we have taken steps
to structure current and future transactions to comply with applicable current FERC regulations, changes in FERC regulations or their

14

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents

interpretation by FERC or additional regulations issued by FERC in the future could also adversely affect our business, financial condition or financial results.

We may experience increased federal, state and local regulation of the safety of our operations.

The safety and protection of the public, our customers and our employees is our top priority. We constantly monitor and maintain our pipeline and distribution
systems to ensure that natural gas is delivered safely, reliably and efficiently through our network of more than 75,000 miles of distribution and transmission lines.
As in recent years, natural gas distribution and pipeline companies are continuing to encounter increasing federal, state and local oversight of the safety of their
operations. Although we believe these are costs ultimately recoverable through our rates, the costs of complying with new laws and regulations may have at least a
short-term adverse impact on our operating costs and financial results.

Operational Risks

We may incur significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs.

PHMSA requires pipeline operators to develop integrity management programs to comprehensively evaluate certain areas along their pipelines and to take
additional measures to protect pipeline segments located in “high consequence areas” where a leak or rupture could potentially do the most harm. As a pipeline
operator, the Company is required to:

• perform ongoing assessments of pipeline integrity;

• identify and characterize applicable threats to pipeline segments that could impact a “high consequence area”;

• improve data collection, integration and analysis;

• repair and remediate the pipeline as necessary; and

• implement preventative and mitigating actions.

The Company incurs significant costs associated with its compliance with existing PHMSA and comparable state regulations. Although we believe these are
costs ultimately recoverable through our rates, the costs of complying with new laws and regulations may have at least a short-term adverse impact on our operating
costs and financial results. For example, the adoption of new regulations requiring more comprehensive or stringent safety standards could require installation of
new or modified safety controls, new capital projects, or accelerated maintenance programs, all of which could require a potentially significant increase in operating
costs.

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional operating costs.

Our operations involve a number of hazards and operating risks inherent in storing and transporting natural gas that could affect the public safety and reliability
of our distribution system. While Atmos Energy, with the support from each of its regulatory commissions, is accelerating the replacement of pipeline infrastructure,
operating issues such as leaks, accidents, equipment problems and incidents, including explosions and fire, could result in legal liability, repair and remediation
costs, increased operating costs, significant increased capital expenditures, regulatory fines and penalties and other costs and a loss of customer confidence. We
maintain liability and property insurance coverage in place for many of these hazards and risks. However, because some of our transmission pipeline and storage
facilities are near or are in populated areas, any loss of human life or adverse financial results resulting from such events could be large. If these events were not fully
covered by our general liability and property insurance, which policies are subject to certain limits and deductibles, our operations or financial results could be
adversely affected.

If contracted gas supplies, interstate pipeline and/or storage services are not available or delivered in a timely manner, our ability to meet our customers’
natural gas requirements may be impaired and our financial condition may be adversely affected.

In order to meet our customers’ annual and seasonal natural gas demands, we must obtain a sufficient supply of natural gas, interstate pipeline capacity and
storage capacity. If we are unable to obtain these, either from our suppliers’ inability to deliver the contracted commodity or the inability to secure replacement
quantities, our financial condition and results of operations may be adversely affected. If a substantial disruption to or reduction in interstate natural gas pipelines’
transmission and storage capacity occurred due to operational failures or disruptions, legislative or regulatory actions, hurricanes, tornadoes, floods, extreme cold
weather, terrorist or cyber-attacks or acts of war, our operations or financial results could be adversely affected.

Our operations are subject to increased competition.

In residential and commercial customer markets, our distribution operations compete with other energy products, such as electricity and propane. Our primary
product competition is with electricity for heating, water heating and cooking. If customer
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growth slows or existing customers choose to conserve their use of gas or choose another energy product, reduced gas purchases and customer billings could
adversely impact our business.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including higher gas costs, could cause these customers to use
alternative sources of energy, such as electricity, or bypass our systems in favor of special competitive contracts with lower per-unit costs. Our pipeline and storage
operations historically have faced limited competition from other existing intrastate pipelines and gas marketers seeking to provide or arrange transportation, storage
and other services for customers. The completion of new pipelines in our service area may increase the competition in this segment of our business.

Failure to attract and retain a qualified workforce could adversely affect our results of operations.

The competition for talent has become increasingly intense and we may experience increased employee turnover due to a tightening labor market. If we are
unable to recruit and retain an appropriately qualified workforce, the Company could encounter operating challenges primarily due to a loss of institutional
knowledge and expertise, errors due to inexperience, or the lengthy time period typically required to adequately train replacement personnel. In addition, higher costs
could result from loss of productivity, increased safety compliance issues, or cost of contract labor.

Additionally, our ability to operate is contingent on maintaining a healthy workforce and a safe working environment. As a provider of essential services, we
have an obligation to provide natural gas services to customers. Incidents that impact the health and availability of our workforce could threaten the continuity of our
business operations.

Natural disasters, terrorist activities or other significant events could adversely affect our operations or financial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities could lead to increased economic instability and
volatility in the price of natural gas that could affect our operations. Also, companies in our industry may face a heightened risk of exposure to actual acts of
terrorism, which could subject our operations to increased risks. As a result, the availability of insurance covering such risks may become more limited, which could
increase the risk that an event could adversely affect our operations or financial results.

Technology and Cybersecurity Risks

Increased dependence on technology may hinder the Company’s business operations and adversely affect its financial condition and results of operations if
such technologies fail.

Over the last several years, the Company has implemented or acquired a variety of technological tools including both Company-owned information technology
and technological services provided by outside parties. These tools and systems support critical functions including scheduling and dispatching of service
technicians, automated meter reading systems, customer care and billing, operational plant logistics, management reporting and external financial reporting. The
failure of these or other similarly important technologies, or the Company’s inability to have these technologies supported, updated, expanded, or integrated into
other technologies, could hinder its business operations and adversely impact its financial condition and results of operations.

Although the Company has, when possible, developed alternative sources of technology and built redundancy into its computer networks and tools, there can be
no assurance that these efforts would protect against all potential issues related to the loss of any such technologies.

Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology systems or result in the loss or exposure of
confidential or sensitive customer, employee or Company information.

Our business operations and information technology systems may be vulnerable to an attack by individuals or organizations intending to disrupt our business
operations and information technology systems, even though the Company has implemented policies, procedures and controls to prevent and detect these activities.
We use our information technology systems to manage our distribution and intrastate pipeline and storage operations and other business processes. Disruption of
those systems could adversely impact our ability to safely deliver natural gas to our customers, operate our pipeline and storage systems or serve our customers
timely. Accordingly, if such an attack or act of terrorism were to occur, our operations and financial results could be adversely affected.

In addition, we use our information technology systems to protect confidential or sensitive customer, employee and Company information developed and
maintained in the normal course of our business. Any attack on such systems that would result in the unauthorized release of customer, employee or other
confidential or sensitive data could have a material adverse effect on our business reputation, increase our costs and expose us to additional material legal claims and
liability. Even though we have insurance coverage in place for many of these cyber-related risks, if such an attack or act of terrorism were to occur, our operations
and financial results could be adversely affected to the extent not fully covered by such insurance coverage.
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Compliance with and changes in cybersecurity requirements have a cost and operational impact on our business, and failure to comply with such laws and
regulations could adversely impact our reputation, results of operations, financial condition and/or cash flows.

As cyber-attacks are becoming more sophisticated, U.S. government warnings have indicated that critical infrastructure assets, including pipeline infrastructure,
may be specifically targeted by certain groups. In recent years, the U.S. government has issued directives that require critical pipeline owners to comply with
mandatory reporting measures, designate a cybersecurity coordinator, provide vulnerability assessments and ensure compliance with certain cybersecurity
requirements. Such directives or other requirements may require expenditure of significant additional resources to respond to cyber-attacks, to continue to modify or
enhance protective measures, or to assess, investigate and remediate any critical infrastructure security vulnerabilities. Any failure to comply with such government
regulations or failure in our cybersecurity protective measures may result in enforcement actions that may have a material adverse effect on our business, results of
operations and financial condition. In addition, there is no certainty that costs incurred related to securing against threats will be recovered through rates.

Climate Risks

Adverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for approximately 96 percent of our residential and commercial revenues in our distribution operations, which substantially
mitigates the adverse effects of warmer-than-normal weather for meters in those service areas. However, there is no assurance that we will continue to receive such
regulatory protection from adverse weather in our rates in the future. The loss of such weather-normalized rates could have an adverse effect on our operations and
financial results. In addition, our operating results may continue to vary somewhat with the actual temperatures during the winter heating season. Additionally,
sustained cold weather could challenge our ability to adequately meet customer demand in our operations.

Greenhouse gas emissions or other legislation or regulations intended to address climate change could increase our operating costs, adversely affecting our
financial results, growth, cash flows and results of operations.

Six of the eight states in which we operate have passed legislation to prevent local governments from limiting the types of energy available to customers.
However, federal, regional and/or state legislative and/or regulatory initiatives may attempt to control or limit the causes of climate change, including greenhouse gas
emissions, such as carbon dioxide and methane. Such laws or regulations could impose costs tied to greenhouse gas emissions, operational requirements or
restrictions, or additional charges to fund energy efficiency activities. They could also provide a cost advantage to alternative energy sources, impose costs or
restrictions on end users of natural gas, or result in other costs or requirements, such as costs associated with the adoption of new infrastructure and technology to
respond to new mandates. The focus on climate change could adversely impact the reputation of fossil fuel products or services. The occurrence of the foregoing
events could put upward pressure on the cost of natural gas relative to other energy sources, increase our costs and the prices we charge to customers, reduce the
demand for natural gas or cause fuel switching to other energy sources, and impact the competitive position of natural gas and the ability to serve new or existing
customers, adversely affecting our business, results of operations and cash flows.

The operations and financial results of the Company could be adversely impacted as a result of climate change.

As climate change occurs, our businesses could be adversely impacted. To the extent climate change results in materially increasing temperatures, financial
results could be adversely affected through lower gas volumes and revenues. Climate change could also cause shifts in population, including customers moving away
from our service territories.

It could also result in more frequent and more severe weather events, such as hurricanes and tornadoes, which could increase our costs to repair damaged
facilities and restore service to our customers or impact the cost of gas. If we were unable to deliver natural gas to our customers, our financial results would be
impacted by lost revenues, and we generally would have to seek approval from regulators to recover restoration costs. To the extent we would be unable to recover
those costs, or if higher rates resulting from our recovery of such costs would result in reduced demand for our services, our future business, financial condition or
financial results could be adversely impacted.

Financial, Economic and Market Risks

Our growth in the future may be limited by the nature of our business, which requires extensive capital spending.

Our operations are capital-intensive. We must make significant capital expenditures on a long-term basis to modernize our distribution and transmission system
and to comply with the safety rules and regulations issued by the regulatory authorities responsible for the service areas we operate. In addition, we must continually
build new capacity to serve the growing needs of the communities we serve. The magnitude of these expenditures may be affected by a number of factors, including
new policy and regulations, and the general state of the economy.
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The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. The cost and availability of borrowing funds from third party lenders or issuing equity is dependent on the liquidity of the
credit markets, interest rates and other market conditions. This in turn may limit the amount of funds we can invest in our infrastructure.

The Company is dependent on continued access to the credit and capital markets to execute our business strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation and Moody’s Investors Service, Inc. Similar to most companies,
we rely upon access to both short-term and long-term credit and capital markets to satisfy our liquidity requirements. If adverse credit conditions were to cause a
significant limitation on our access to the private credit and public capital markets, we could see a reduction in our liquidity. A significant reduction in our liquidity
could in turn trigger a negative change in our ratings outlook or even a reduction in our credit ratings by one or more of the credit rating agencies. Such a downgrade
could further limit our access to private credit and/or public capital markets and increase our costs of borrowing.

While we believe we can meet our capital requirements from our operations and the sources of financing available to us, we can provide no assurance that we
will continue to be able to do so in the future. The future effects on our business, liquidity and financial results of a deterioration of current conditions in the credit
and capital markets could be material and adverse to us, both in the ways described above or in other ways that we do not currently anticipate.

We are exposed to market risks that are beyond our control, which could adversely affect our financial results.

We are subject to market risks beyond our control, including (i) commodity price volatility caused by market supply and demand dynamics, counterparty
performance or counterparty creditworthiness and (ii) interest rate risk. We are generally insulated from commodity price risk through our purchased gas cost
mechanisms. With respect to interest rate risk, increases in interest rates could adversely affect our future financial results to the extent that we do not recover our
actual interest expense in our rates.

The concentration of our operations in the State of Texas exposes our operations and financial results to economic conditions, weather patterns and
regulatory decisions in Texas.

Approximately 70 percent of our consolidated operations are located in the State of Texas. This concentration of our business in Texas means that our operations
and financial results may be significantly affected by changes in the Texas economy in general, weather patterns and regulatory decisions by state and local
regulatory authorities in Texas.

A deterioration in economic conditions could adversely affect our customers and negatively impact our financial results.

Any adverse changes in economic conditions in the states in which we operate could adversely affect the financial resources of many domestic households. As a
result, our customers could seek to use less gas and it may be more difficult for them to pay their gas bills. This would likely lead to slower collections and higher
than normal levels of accounts receivable. This, in turn, could increase our financing requirements. Additionally, should economic conditions deteriorate, our
industrial customers could seek alternative energy sources, which could result in lower transportation volumes.

Increased gas costs could adversely impact our customer base and customer collections and increase our level of indebtedness.

Rapid increases in the costs of purchased gas would cause us to experience a significant increase in short-term or long-term debt. We must pay suppliers for gas
when it is purchased, which can be significantly in advance of when these costs may be recovered through the collection of monthly customer bills for gas delivered.
Increases in purchased gas costs also slow our natural gas distribution collections as customers may delay the payment of their gas bills, leading to higher than
normal accounts receivable. This could result in higher short-term debt levels, greater collection efforts and increased bad debt expense.

Our pension and other postretirement benefit plans are subject to investment and interest rate risk that could negatively impact our financial condition.
We have pension and other postretirement benefit plans that provide benefits to many of our employees and retirees. Costs of providing benefits and related-

funding requirements of these plans are subject to changes in the market value of the assets that fund the plans. The funded status of the plans and the related costs
reflected in the Company’s financial statements are affected by various factors, which are subject to an inherent degree of uncertainty, including economic
conditions, financial market performance, interest rates, life expectancies and demographics. Poor investment returns or lower interest rates may necessitate
accelerated funding of the plans to meet minimum federal government requirements, which could have an adverse impact on the Company’s financial condition and
results of operations.

ITEM 1B. Unresolved Staff Comments.

Not applicable.
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ITEM 2. Properties.

Distribution, transmission and related assets

In our distribution segment, we owned an aggregate of 73,689 miles of underground distribution and transmission mains throughout our distribution systems.
These mains are located on easements or rights-of-way. We maintain our mains through a program of continuous inspection and repair and believe that our system of
mains is in good condition. Through our pipeline and storage segment we owned 5,645 miles of gas transmission lines.
Storage Assets

We own underground gas storage facilities in several states to supplement the supply of natural gas in periods of peak demand. The following table
summarizes certain information regarding our underground gas storage facilities at September 30, 2023:

State
Working Capacity

(Mcf)
Base Gas
(Mcf)

Total
Capacity

(Mcf)

Maximum
Daily Delivery

Capability
(Mcf)

Distribution Segment
Kentucky 7,956,991 9,562,283 17,519,274 146,660 
Kansas 3,239,000 2,300,000 5,539,000 32,000 
Mississippi 1,907,571 2,442,917 4,350,488 29,136 

Total 13,103,562 14,305,200 27,408,762 207,796 
Pipeline and Storage Segment
Texas 53,083,549 19,678,025 72,761,574 2,460,000 
Louisiana 411,040 256,900 667,940 56,000 

Total 53,494,589 19,934,925 73,429,514 2,516,000 
Total 66,598,151 34,240,125 100,838,276 2,723,796 

 
(1) Base gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.

Additionally, we contract for storage service in underground storage facilities on many of the interstate and intrastate pipelines serving us to supplement our
proprietary storage capacity. The following table summarizes our contracted storage capacity at September 30, 2023:

Segment Division/Company

Maximum
Storage

Quantity
(MMBtu)

Maximum
Daily

Withdrawal
Quantity
(Mcf)

Distribution Segment
Colorado-Kansas Division 6,343,728 147,692 
Kentucky/Mid-States Division 8,175,103 226,320 
Louisiana Division 2,594,875 177,765 
Mid-Tex Division 5,500,000 210,000 
Mississippi Division 5,799,536 222,764 
West Texas Division 5,000,000 161,000 

Total 33,413,242 1,145,541 
Pipeline and Storage Segment

Trans Louisiana Gas Pipeline, Inc. 1,000,000 47,500 

Total Contracted Storage Capacity 34,413,242 1,193,041 

 
(1) Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the month. Unless otherwise noted, MDWQ amounts represent the MDWQ amounts as of

November 1, which is the beginning of the winter heating season.

(1)

(1)
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ITEM 3. Legal Proceedings.

See Note 14 to the consolidated financial statements, which is incorporated in this Item 3 by reference.

ITEM 4. Mine Safety Disclosures.

Not applicable.

PART II

ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The dividends paid per share of our common stock for fiscal 2023 and
2022 are listed below.

 Fiscal 2023 Fiscal 2022
Quarter ended:

December 31 $ 0.74 $ 0.68 
March 31 0.74 0.68 
June 30 0.74 0.68 
September 30 0.74 0.68 

$ 2.96 $ 2.72 

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board of Directors typically declares dividends in the
same fiscal quarter in which they are paid. As of October 31, 2023, there were 9,543 holders of record of our common stock. Future payments of dividends, and the
amounts of these dividends, will depend on our financial condition, results of operations, capital requirements and other factors. We sold no securities during fiscal
2023 that were not registered under the Securities Act of 1933, as amended.
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Performance Graph

The performance graph and table below compares the yearly percentage change in our total return to shareholders for the last five fiscal years with the total
return of the S&P 500 Stock Index (S&P 500) and the total return of the S&P 500 Utilities Industry Index. The graph and table below assume that $100.00 was
invested on September 30, 2018 in our common stock, the S&P 500 and the S&P 500 Utilities Industry Index, as well as a reinvestment of dividends paid on such
investments throughout the period.

Comparison of Five-Year Cumulative Total Return
among Atmos Energy Corporation, S&P 500 Index and

S&P 500 Utilities Industry Index

 Cumulative Total Return
 9/30/2018 9/30/2019 9/30/2020 9/30/2021 9/30/2022 9/30/2023

Atmos Energy Corporation 100.00 123.80 106.18 100.53 119.08 127.01 
S&P 500 Stock Index 100.00 104.25 120.05 156.07 131.92 160.44 
S&P 500 Utilities Stock Index 100.00 127.10 120.79 134.09 141.56 131.63 
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The following table sets forth the number of securities authorized for issuance under our equity compensation plans at September 30, 2023.
Number of

securities to be issued
upon exercise of

outstanding options, warrants
and rights

Weighted-average
exercise price of

outstanding options,
warrants and rights

Number of securities remaining
available for future issuance
under equity compensation
plans (excluding securities

reflected in column (a))
 (a) (b) (c)

Equity compensation plans approved by security
holders:

1998 Long-Term Incentive Plan 754,445 (1) $ — 631,409 
Total equity compensation plans approved by

security holders 754,445 — 631,409 
Equity compensation plans not approved by security

holders — — — 
Total 754,445 $ — 631,409 

(1) Comprised of a total of 298,748 time-lapse restricted stock units, 206,140 director share units and 249,557 performance-based restricted stock units at the target level of performance granted under
our 1998 Long-Term Incentive Plan.

ITEM 6. Reserved.

ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

INTRODUCTION

This section provides management’s discussion of the financial condition, changes in financial condition and results of operations of Atmos Energy
Corporation and its consolidated subsidiaries with specific information on results of operations and liquidity and capital resources. It includes management’s
interpretation of our financial results, the factors affecting these results, the major factors expected to affect future operating results and future investment and
financing plans. This discussion should be read in conjunction with our consolidated financial statements and notes thereto.

Several factors exist that could influence our future financial performance, some of which are described in Item 1A above, “Risk Factors”. They should be
considered in connection with evaluating forward-looking statements contained in this report or otherwise made by or on behalf of us since these factors could cause
actual results and conditions to differ materially from those set out in such forward-looking statements.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Annual Report on Form 10-K may contain “forward-looking statements” within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are forward-
looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act
of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”, “forecast”, “goal”,
“intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such forward-looking statements
are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements relating to our strategy,
operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the following: federal, state
and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions; increased federal
regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible significant costs and
liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing, transporting and
storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from energy
suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and other risks and
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology that may hinder
the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information
technology systems or result in the loss or exposure of confidential or sensitive customer, employee
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or Company information; the impact of new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other
legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to
access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk management activities, including
commodity price volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse
economic conditions on our customers; changes in the availability and price of natural gas; and increased costs of providing health care benefits, along with pension
and postretirement health care benefits and increased funding requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there
can be no assurance that they will approximate actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to
update or revise any of our forward-looking statements whether as a result of new information, future events or otherwise.

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation of these
financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We base our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. Actual results may differ from estimates.

Our significant accounting policies are discussed in Note 2 to our consolidated financial statements. The accounting policies discussed below are both
important to the presentation of our financial condition and results of operations and require management to make difficult, subjective or complex accounting
estimates. Accordingly, these critical accounting policies are reviewed periodically by the Audit Committee of the Board of Directors.

Critical
Accounting Policy Summary of Policy

Factors Influencing Application of
the Policy

Regulation Our distribution and pipeline operations meet the criteria of a cost-based, rate-regulated entity
under accounting principles generally accepted in the United States. Accordingly, the financial
results for these operations reflect the effects of the ratemaking and accounting practices and
policies of the various regulatory commissions to which we are subject.

As a result, certain costs that would normally be expensed under accounting principles
generally accepted in the United States are permitted to be capitalized or deferred on the
balance sheet because it is probable they can be recovered through rates. Further, regulation
may impact the period in which revenues or expenses are recognized. The amounts expected
to be recovered or recognized are based upon historical experience and our understanding of
the regulations.

Discontinuing the application of this method of accounting for regulatory assets and liabilities
or changes in the accounting for our various regulatory mechanisms could significantly
increase our operating expenses as fewer costs would likely be capitalized or deferred on the
balance sheet, which could reduce our net income.

Decisions of regulatory
authorities

Issuance of new regulations or
regulatory mechanisms

Assessing the probability of the
recoverability of deferred costs

Continuing to meet the criteria
of a cost-based, rate regulated
entity for accounting purposes
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Critical
Accounting Policy Summary of Policy

Factors Influencing Application of
the Policy

Pension and other
postretirement plans

Pension and other postretirement plan costs and liabilities are determined on an actuarial basis
using a September 30 measurement date and are affected by numerous assumptions and
estimates including the market value of plan assets, estimates of the expected return on plan
assets, assumed discount rates and current demographic and actuarial mortality data. The
assumed discount rate and the expected return are the assumptions that generally have the
most significant impact on our pension costs and liabilities. The assumed discount rate, the
assumed health care cost trend rate and assumed rates of retirement generally have the most
significant impact on our postretirement plan costs and liabilities.

The discount rate is utilized principally in calculating the actuarial present value of our
pension and postretirement obligations and net periodic pension and postretirement benefit
plan costs. When establishing our discount rate, we consider high quality corporate bond rates
based on bonds available in the marketplace that are suitable for settling the obligations,
changes in those rates from the prior year and the implied discount rate that is derived from
matching our projected benefit disbursements with currently available high quality corporate
bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return
on plan assets component of our annual pension and postretirement plan costs. We estimate
the expected return on plan assets by evaluating expected bond returns, equity risk premiums,
asset allocations, the effects of active plan management, the impact of periodic plan asset
rebalancing and historical performance. We also consider the guidance from our investment
advisors in making a final determination of our expected rate of return on assets. To the extent
the actual rate of return on assets realized over the course of a year is greater than or less than
the assumed rate, that year’s annual pension or postretirement plan costs are not affected.
Rather, this gain or loss reduces or increases future pension or postretirement plan costs over a
period of approximately ten to twelve years.

The market-related value of our plan assets represents the fair market value of the plan assets,
adjusted to smooth out short-term market fluctuations over a five-year period. The use of this
methodology will delay the impact of current market fluctuations on the pension expense for
the period.

We estimate the assumed health care cost trend rate used in determining our postretirement
net expense based upon our actual health care cost experience, the effects of recently enacted
legislation and general economic conditions. Our assumed rate of retirement is estimated
based upon our annual review of our participant census information as of the measurement
date.

General economic and market
conditions

Assumed investment returns by
asset class

Assumed future salary increases

Assumed discount rate

Projected timing of future cash
disbursements

Health care cost experience
trends

Participant demographic
information

Actuarial mortality assumptions

Impact of legislation

Impact of regulation

Impairment assessments We review the carrying value of our long-lived assets, including goodwill and identifiable
intangibles, whenever events or changes in circumstance indicate that such carrying values
may not be recoverable, and at least annually for goodwill, as required by U.S. accounting
standards.

The evaluation of our goodwill balances and other long-lived assets or identifiable assets for
which uncertainty exists regarding the recoverability of the carrying value of such assets
involves the assessment of future cash flows and external market conditions and other
subjective factors that could impact the estimation of future cash flows including, but not
limited to the commodity prices, the amount and timing of future cash flows, future growth
rates and the discount rate. Unforeseen events and changes in circumstances or market
conditions could adversely affect these estimates, which could result in an impairment charge.

General economic and market
conditions

Projected timing and amount of
future discounted cash flows

Judgment in the evaluation of
relevant data
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RESULTS OF OPERATIONS

Overview
Atmos Energy strives to operate its businesses safely and reliably while delivering superior financial results. Our commitment to modernizing our natural gas

distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

The following table details our consolidated net income by segment during the last three fiscal years:

 For the Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)

Distribution segment $ 580,397 $ 521,977 $ 445,862 
Pipeline and storage segment 305,465 252,421 219,701 
Net income $ 885,862 $ 774,398 $ 665,563 

During fiscal 2023, we recorded net income of $885.9 million, or $6.10 per diluted share, compared to net income of $774.4 million, or $5.60 per diluted share
in the prior year. The year-over-year increase in net income of $111.5 million largely reflects positive rate outcomes driven by safety and reliability spending,
partially offset by increased line locating costs, system maintenance activities and an increase in depreciation expense and property taxes associated with increased
capital investments.

During the year ended September 30, 2023, we implemented ratemaking regulatory actions which resulted in an increase in annual operating income of $263.1
million. Excluding the impact of the refund of excess deferred income taxes resulting from previously enacted tax reform legislation, our total fiscal 2023 rate
outcomes were $268.8 million. Additionally, we had ratemaking efforts in progress at September 30, 2023, seeking a total increase in annual operating income of
$264.6 million.

During fiscal year 2023, we refunded $160.3 million in excess deferred tax liabilities to customers. These refunds also reduced our income tax expense,
resulting in an immaterial impact to our fiscal 2023 and 2022 results.

Capital expenditures for fiscal 2023 were $2.8 billion. Over 85 percent was invested to improve the safety and reliability of our distribution and transportation
systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce regulatory lag to six months or less.

During fiscal 2023, we completed approximately $1.6 billion of long-term debt and equity financing. As of September 30, 2023, our equity capitalization was
61.5 percent. As of September 30, 2023, we had approximately $2.7 billion in total liquidity, consisting of $15.4 million in cash and cash equivalents, $466.8 million
in funds available through equity forward sales agreements and $2,252.5 million in undrawn capacity under our credit facilities.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that
impact the results of our distribution operations are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic
conditions in our service areas.

Our ability to earn our authorized rates is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to minimize
regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term process and is further
complicated by the fact that we operate in multiple rate jurisdictions. The “Ratemaking Activity” section of this Form 10-K describes our current rate strategy,
progress towards implementing that strategy and recent ratemaking initiatives in more detail. During fiscal 2023, we completed regulatory proceedings in our
distribution segment resulting in a $178.2 million increase in annual operating income. Excluding the impact of the refund of excess deferred income taxes resulting
from previously enacted tax reform legislation, our total fiscal 2023 annualized rate outcomes in our distribution segment were $183.8 million.

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of
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these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component of taxes,
other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 80 percent of our residential and
commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest expense. Finally,
higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of industrial
consumers, to use alternative energy sources.

Review of Financial and Operating Results
Financial and operational highlights for our distribution segment for the fiscal years ended September 30, 2023, 2022 and 2021 are presented below.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands, unless otherwise noted)

Operating revenues $ 4,099,690 $ 4,035,194 $ 3,241,973 $ 64,496 $ 793,221 
Purchased gas cost 2,061,920 2,210,302 1,501,695 (148,382) 708,607 
Operating expenses 1,345,144 1,220,347 1,121,764 124,797 98,583 
Operating income 692,626 604,545 618,514 88,081 (13,969)
Other non-operating income (expense) 24,988 6,946 (20,694) 18,042 27,640 
Interest charges 77,185 49,921 36,629 27,264 13,292 
Income before income taxes 640,429 561,570 561,191 78,859 379 
Income tax expense 60,032 39,593 115,329 20,439 (75,736)
Net income $ 580,397 $ 521,977 $ 445,862 $ 58,420 $ 76,115 
Consolidated distribution sales volumes — MMcf 289,948 292,266 308,833 (2,318) (16,567)
Consolidated distribution transportation volumes — MMcf 152,963 152,709 152,513 254 196 

Total consolidated distribution throughput — MMcf 442,911 444,975 461,346 (2,064) (16,371)
Consolidated distribution average cost of gas per Mcf sold $ 7.11 $ 7.56 $ 4.86 $ (0.45) $ 2.70 

Fiscal year ended September 30, 2023 compared with fiscal year ended September 30, 2022

Operating income for our distribution segment increased 14.6 percent. Key drivers for the change in operating income include:
• a $166.4 million increase in rate adjustments, primarily in our Mid-Tex Division.
• an $18.4 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• an $11.7 million increase in consumption, net of WNA.
• a $7.5 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

Partially offset by:
• a $65.4 million increase in depreciation expense and property taxes associated with increased capital investments.
• a $20.2 million increase in line locate spending, primarily in our Mid-Tex Division.
• a $4.9 million increase in bad debt expense primarily due to higher customer bills.
• a $21.6 million increase in other operation and maintenance expense primarily due to increased insurance premiums, travel spending, information

technology spending and other administrative costs.

Other non-operating income increased $18.0 million primarily due to a higher allowance for funds used during construction (AFUDC) related to increased
capital spending as well as unrealized gains on equity investments in the current
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period compared to unrealized losses on equity investments in the prior period. Interest charges increased $27.3 million primarily due to the issuance of long-term
debt during the first quarter of fiscal 2023.

The fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 for our distribution segment is described in Item 7
"Management's Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022.

The following table shows our operating income by distribution division, in order of total rate base, for the fiscal years ended September 30, 2023, 2022 and
2021. The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands)

Mid-Tex $ 345,545 $ 315,644 $ 310,293 $ 29,901 $ 5,351 
Kentucky/Mid-States 87,258 84,098 73,259 3,160 10,839 
Louisiana 80,942 73,486 72,388 7,456 1,098 
West Texas 62,351 53,604 51,104 8,747 2,500 
Mississippi 78,517 65,947 65,337 12,570 610 
Colorado-Kansas 40,674 26,000 32,778 14,674 (6,778)
Other (2,661) (14,234) 13,355 11,573 (27,589)
Total $ 692,626 $ 604,545 $ 618,514 $ 88,081 $ (13,969)

Pipeline and Storage Segment
Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas transmission

operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West
Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation
customers, as well as marketers and producers. Over 80 percent of this segment's revenues are derived from these APT services. As part of its pipeline operations,
APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 10, 2023, APT made a GRIP filing that covered changes in
net property, plant and equipment investment from January 1, 2022 through December 31, 2022 with a requested increase in operating income of $84.9 million. On
May 17, 2023, the Texas Railroad Commission (RRC) approved the Company's GRIP filing. Additionally, GRIP requires a utility to file a statement of intent at least
once every five years to review its costs and expenses, including capital costs filed for recovery under GRIP. On May 19, 2023, APT filed its statement of intent
seeking $107.4 million in additional annual operating income. On October 24, 2023, APT and the intervening parties in its general rate case filed a Joint Notice of
Settlement and Proposed Order. See "Ratemaking Activity" above for further information.
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The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been
approved by the Louisiana Public Service Commission until September 30, 2027.

Review of Financial and Operating Results

Financial and operational highlights for our pipeline and storage segment for the fiscal years ended September 30, 2023, 2022 and 2021 are presented below.

 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 621,987 $ 546,038 $ 497,730 $ 75,949 $ 48,308 
Third-party transportation revenue 154,018 136,907 127,874 17,111 9,033 
Other revenue 9,169 10,715 11,743 (1,546) (1,028)
Total operating revenues 785,174 693,660 637,347 91,514 56,313 
Total purchased gas cost (1,220) (1,583) 1,582 363 (3,165)
Operating expenses 411,873 378,806 349,281 33,067 29,525 
Operating income 374,521 316,437 286,484 58,084 29,953 
Other non-operating income 44,787 26,791 18,549 17,996 8,242 
Interest charges 60,096 52,890 46,925 7,206 5,965 
Income before income taxes 359,212 290,338 258,108 68,874 32,230 
Income tax expense 53,747 37,917 38,407 15,830 (490)
Net income $ 305,465 $ 252,421 $ 219,701 $ 53,044 $ 32,720 
Gross pipeline transportation volumes — MMcf 834,847 776,608 799,724 58,239 (23,116)
Consolidated pipeline transportation volumes — MMcf 635,508 580,488 585,857 55,020 (5,369)

Fiscal year ended September 30, 2023 compared with fiscal year ended September 30, 2022

Operating income for our pipeline and storage segment increased 18.4 percent. Key drivers for the change in operating income include:
• an $87.3 million increase due to rate adjustments from GRIP filings approved in May 2022 and 2023. The increase in rates was driven by increased

safety and reliability spending.

• a $5.2 million net increase in APT's through-system activities primarily associated with increased volumes.

Partially offset by:
• a $33.1 million increase in operating expenses primarily attributable to increased depreciation expense and property taxes associated with increased

capital investments, employee-related costs, and pipeline inspection activities.

Other non-operating income increased $18.0 million primarily due to higher AFUDC largely as a result of increased capital spending. Interest charges
increased $7.2 million primarily due to the issuance of long-term debt during the first quarter of fiscal 2023.

The fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 for our pipeline and storage segment is described in Item 7
"Management's Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022.

INFLATION REDUCTION ACT OF 2022

In August 2022, the U.S. government enacted the Inflation Reduction Act of 2022 (the Inflation Reduction Act) into law. The Inflation Reduction Act includes
a new corporate alternative minimum tax (the Corporate AMT) of 15% on the adjusted financial statement income (AFSI) of corporations with average AFSI
exceeding $1.0 billion over a three-year period. We currently anticipate this tax will apply to us within the next three years, and it could materially impact our cash
tax payments. However, we don't anticipate any impact to our results of operations. Also, the Inflation Reduction Act imposes a methane emissions charge for
methane emissions in excess of 25,000 metric tons carbon dioxide equivalent per year. Based on our preliminary evaluation of the regulations, we currently do not
anticipate this provision of the Inflation Reduction Act will have a material impact on our financial position, results of operations or cash flows. Additionally, the
Inflation Reduction Act
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imposes an excise tax of 1% tax on the fair market value of net stock repurchases made after December 31, 2022. The impact of this provision will be dependent on
the extent of share repurchases made in future periods.

LIQUIDITY AND CAPITAL RESOURCES
The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows

and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $2.5
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have various uncommitted
trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities. As of the date of this report, $3.1 billion of securities remained available for issuance under the shelf registration statement, which expires
March 31, 2026.

We also have an at-the-market (ATM) equity sales program that allows us to issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program),
which expires March 31, 2026. At September 30, 2023, $760.5 million of equity is available for issuance under this ATM equity sales program. Additionally, as of
September 30, 2023, we had $466.8 million in available proceeds from outstanding forward sale agreements.

On September 26, 2023, we settled $700 million of forward starting interest rate swaps associated with a debt issuance that was completed on October 10,
2023. The following table summarizes our existing forward starting interest rate swaps as of September 30, 2023.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2025 $ 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 900,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditures program.
Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table presents our capitalization as of September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands, except percentages)

Short-term debt $ 241,933 1.4 % $ 184,967 1.1 %
Long-term debt 6,555,701 37.1 % 7,962,104 45.3 %
Shareholders’ equity 10,870,064 61.5 % 9,419,091 53.6 %
Total capitalization, including short-term debt $ 17,667,698 100.0 % $ 17,566,162 100.0 %

(1) Inclusive of our finance leases, but exclusive of AEK's securitized long-term debt.
(2) Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio would have been 61.3% at

September 30, 2022.

Cash Flows

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory
changes, the price for our services, the demand for such products and services, margin requirements resulting from significant changes in commodity prices,
operational risks and other factors.

Cash flows from operating, investing and financing activities for the years ended September 30, 2023, 2022 and 2021 are presented below.

(1)

(2)
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 For the Fiscal Year Ended September 30
 2023 2022 2021 2023 vs. 2022 2022 vs. 2021
 (In thousands)
Total cash provided by (used in)
Operating activities $ 3,459,743 $ 977,584 $ (1,084,251) $ 2,482,159 $ 2,061,835 
Investing activities (2,795,280) (2,429,958) (1,963,655) (365,322) (466,303)
Financing activities (696,769) 1,387,205 3,143,821 (2,083,974) (1,756,616)
Change in cash and cash equivalents and restricted cash and cash

equivalents (32,306) (65,169) 95,915 32,863 (161,084)
Cash and cash equivalents and restricted cash and cash

equivalents at beginning of period 51,554 116,723 20,808 (65,169) 95,915 
Cash and cash equivalents and restricted cash and cash

equivalents at end of period $ 19,248 $ 51,554 $ 116,723 $ (32,306) $ (65,169)

Cash flows for the fiscal year ended September 30, 2022 compared with fiscal year ended September 30, 2021 is described in Item 7 "Management's
Discussion and Analysis of Financial Condition and Results of Operations" of our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Cash flows from operating activities

For the fiscal year ended September 30, 2023, cash flow provided by operating activities was $3,459.7 million compared with $977.6 million in the prior year.
Fiscal 2023 operating cash flow included $2,021.9 million of cash received as a result of the conclusion of Texas securitization proceedings. Excluding this cash
inflow, operating cash flow in fiscal 2023 was $1,437.8 million. The year-over-year increase in operating cash flow reflects the positive effects of successful rate
case outcomes achieved in fiscal 2022 and 2023 and decreased purchases of gas stored underground.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and
system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 87 percent of our capital
spending has been committed to improving the safety and reliability of our system.

For the fiscal year ended September 30, 2023, we had $2.8 billion in capital expenditures compared with $2.4 billion for the fiscal year ended September 30,
2022. Capital spending increased by $361.6 million, or 15 percent, as a result of planned increases to modernize our system and improve pipeline system safety and
reliability in Texas and further enhance the safety, reliability, versatility and supply diversification of APT's system.

Cash flows from financing activities

Our financing activities used $696.8 million of cash for fiscal year 2023 compared with $1,387.2 million of cash provided by financing activities for fiscal
year 2022.

During the fiscal year ended September 30, 2023, we repaid $2.2 billion in long-term debt, and we received approximately $1.6 billion in net proceeds from the
issuance of long-term debt and equity. We completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45% senior
notes due October 2032, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during
the fiscal year ended September 30, 2023, we settled 7,272,261 shares that had been sold on a forward basis for net proceeds of $806.9 million. The net proceeds
were used primarily to support capital spending and for other general corporate purposes. We also received $171.1 million from the settlement of forward starting
interest rate swaps related to a debt issuance completed in October 2023. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase
in shares outstanding. Finally, Atmos Energy Kansas Securitization I, LLC, a special-purpose, wholly-owned subsidiary of Atmos Energy, issued $95 million in
securitized long-term debt.

During the fiscal year ended September 30, 2022, we received $1.6 billion in net proceeds from the issuance of long-term debt and equity. We completed a
public offering of $600 million of 2.85% senior notes due February 2052. We also completed a public offering of $200 million of 2.625% senior notes due
September 2029 that were used to repay our $200 million floating-rate term loan. Additionally, during the year ended September 30, 2022, we settled 7,907,833
shares that had been sold on a forward basis for net proceeds of $776.8 million. The net proceeds were used primarily to support capital spending and for other
general corporate purposes. We also received $197.1 million from the settlement of forward starting interest rate swaps related to a debt issuance completed in
October 2022. Additionally, cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares outstanding.
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The following table shows the number of shares issued for the fiscal years ended September 30, 2023, 2022 and 2021:

 For the Fiscal Year Ended September 30
 2023 2022 2021

Shares issued:
Direct Stock Purchase Plan 64,871 68,693 79,921 
Retirement Savings Plan and Trust 69,716 72,339 84,265 
1998 Long-Term Incentive Plan (LTIP) 189,337 427,929 242,216 
Equity Issuance 7,272,261 7,907,883 6,130,875 

Total shares issued 7,596,185 8,476,844 6,537,277 

(1) Share amounts do not include shares issued under forward sale agreements until the shares have been settled.

Credit Ratings

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit
ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and operating cash flow less dividends to debt. In addition, the rating agencies consider qualitative factors
such as consistency of our earnings over time, the risks associated with our business and the regulatory structures that govern our rates in the states where we
operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). As of September 30, 2023, our
outlook and current debt ratings, which are all considered investment grade are as follows:

   S&P Moody’s  
Senior unsecured long-term debt   A- A1   
Short-term debt   A-2 P-1   
Outlook Stable Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of September 30, 2023. Our debt covenants are described in Note 8 to the consolidated financial
statements.

(1)
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Contractual Obligations and Commercial Commitments

The following table provides information about contractual obligations and commercial commitments at September 30, 2023.

 Payments Due by Period

Total
Less than 1

year 1-3 years    3-5 years
More than 5

years
   (In thousands)   
Contractual Obligations
Long-term debt $ 6,560,000 $ — $ 10,000 $ 650,000 $ 5,900,000 
Short-term debt 241,933 241,933 — — — 
Securitized long-term debt 95,000 9,922 16,842 18,647 49,589 
Interest charges 4,981,621 265,077 532,354 514,413 3,669,777 
Interest charges on securitized long-term debt 26,779 5,709 8,134 6,329 6,607 
Finance leases 69,880 3,375 6,940 7,203 52,362 
Operating leases 277,989 41,325 59,035 44,721 132,908 
Financial instrument obligations 15,408 14,584 824 — — 
Pension and postretirement benefit plan contributions 310,710 31,784 80,759 52,600 145,567 
Uncertain tax positions 58,638 — 58,638 — — 

Total contractual obligations $ 12,637,958 $ 613,709 $ 773,526 $ 1,293,913 $ 9,956,810 

 
(1) Long-term and short-term debt excludes our finance lease obligations, which are separately reported within this table. See Note 8 to the consolidated financial statements for further details.
(2) Interest charges were calculated using the coupon rate for each debt issuance through the contractual maturity date.
(3) Finance lease payments shown above include interest totaling $19.5 million. See Note 7 to the consolidated financial statements.
(4) Operating lease payments shown above include interest totaling $47.7 million. See Note 7 to the consolidated financial statements.
(5) Represents liabilities for natural gas commodity financial instruments that were valued as of September 30, 2023. The ultimate settlement amounts of these remaining liabilities are unknown because

they are subject to continuing market risk until the financial instruments are settled.
(6) Represents expected contributions to our defined benefit and postretirement benefit plans, which are discussed in Note 11 to the consolidated financial statements.
(7) Represents liabilities associated with uncertain tax positions claimed or expected to be claimed on tax returns. The amount does not include interest and penalties that may be applied to these

positions. See Note 15 to the consolidated financial statements for further details.

We maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas volumes are
established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary during
the month in accordance with the terms of individual contracts. Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a
reliable source of gas for our customers in its service area which obligate it to purchase specified volumes at market and fixed prices. At September 30, 2023, we
were committed to purchase 65.5 Bcf within one year and 72.3 Bcf within two to three years under indexed contracts. At September 30, 2023, we were committed to
purchase 20.6 Bcf within one year under fixed price contracts with a weighted average price of $2.80 per Mcf.

Risk Management Activities
In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to

reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by entering into financial instruments to
effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

We record our financial instruments as a component of risk management assets and liabilities, which are classified as current or noncurrent based upon the
anticipated settlement date of the underlying financial instrument. Substantially all of our financial instruments are valued using external market quotes and indices.

(1)

(1)

(2)

(3)

(4)

(5)

(6)

(7)
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The following table shows the components of the change in fair value of our financial instruments for the fiscal year ended September 30, 2023 (in thousands):

Fair value of contracts at September 30, 2022 $ 377,862 
Contracts realized/settled (174,107)
Fair value of new contracts 5,379 
Other changes in value 161,122 

Fair value of contracts at September 30, 2023 370,256 
Netting of cash collateral — 
Cash collateral and fair value of contracts at September 30, 2023 $ 370,256 

The fair value of our financial instruments at September 30, 2023, is presented below by time period and fair value source:

 Fair Value of Contracts at September 30, 2023

 Maturity in years  

Source of Fair Value
Less

than 1 1-3 4-5
Greater
than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ (10,513) $ 380,769 $ — $ — $ 370,256 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ (10,513) $ 380,769 $ — $ — $ 370,256 

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments and their impact on our financial position, results of operations and cash flows are described in Note 2 to the consolidated
financial statements. 

ITEM 7A. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to risks associated with commodity prices and interest rates. Commodity price risk is the potential loss that we may incur as a result of
changes in the fair value of a particular instrument or commodity. Interest-rate risk is the potential increased cost we could incur when we issue debt instruments or
to provide financing and liquidity for our business activities. Additionally, interest-rate risk could affect our ability to issue cost effective equity instruments.

We conduct risk management activities in our distribution and pipeline and storage segments. In our distribution segment, we use a combination of physical
storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural
gas price volatility on our customers during the winter heating season. Our risk management activities and related accounting treatment are described in further detail
in Note 16 to the consolidated financial statements. Additionally, our earnings are affected by changes in short-term interest rates as a result of our issuance of short-
term commercial paper and our other short-term borrowings.

Commodity Price Risk

We purchase natural gas for our distribution operations. Substantially all of the costs of gas purchased for distribution operations are recovered from our
customers through purchased gas cost adjustment mechanisms. Therefore, our distribution operations have limited commodity price risk exposure.

Interest Rate Risk

Our earnings are exposed to changes in short-term interest rates associated with our short-term commercial paper program and other short-term borrowings.
We use a sensitivity analysis to estimate our short-term interest rate risk. For purposes of this analysis, we estimate our short-term interest rate risk as the difference
between our actual interest expense for the period and estimated interest expense for the period assuming a hypothetical average one percent increase in the interest
rates associated with our short-term borrowings. Had interest rates associated with our short-term borrowings increased by an average of one percent, our interest
expense would not have materially increased during 2023.
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ITEM 8. Financial Statements and Supplementary Data.

Index to financial statements and financial statement schedules:

 Page

Report of independent registered public accounting firm (PCAOB ID: 42) 35
Financial statements and supplementary data:

Consolidated balance sheets at September 30, 2023 and 2022 37
Consolidated statements of comprehensive income for the years ended September 30, 2023, 2022 and 2021 38
Consolidated statements of shareholders' equity for the years ended September 30, 2023, 2022 and 2021 39
Consolidated statements of cash flow for the years ended September 30, 2023, 2022 and 2021 40
Notes to consolidated financial statements 42

All financial statement schedules are omitted because the required information is not present, or not present in amounts sufficient to require submission of the
schedule or because the information required is included in the financial statements and accompanying notes thereto.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation (the Company) as of September 30, 2023 and 2022, the related
consolidated statements of comprehensive income, shareholders’ equity and cash flows for each of the three years in the period ended September 30, 2023, and
the related notes (collectively referred to as the "consolidated financial statements"). In our opinion, the consolidated financial statements present fairly, in all
material respects, the financial position of the Company at September 30, 2023 and 2022, and the results of its operations and its cash flows for each of the three
years in the period ended September 30, 2023, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the Company’s internal
control over financial reporting as of September 30, 2023, based on criteria established in Internal Control — Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (2013 framework) and our report dated November 14, 2023 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the Company’s financial statements
based on our audits. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks
of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements that was communicated or required to be
communicated to the audit committee and that: (1) relates to accounts or disclosures that are material to the financial statements and (2) involved our especially
challenging, subjective or complex judgments. The communication of the critical audit matter does not alter in any way our opinion on the consolidated financial
statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the
accounts or disclosures to which it relates.
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Regulation

Description of the
Matter

As discussed in Note 3 to the consolidated financial statements, the Company’s distribution and pipeline and storage operations are subject to
regulation with respect to rates, service, maintenance of accounting records and various other matters by the respective regulatory authorities
in the states in which they operate. The Company’s accounting policies recognize the financial effects of the ratemaking and accounting
practices and policies of the various regulatory commissions and are subject to accounting principles for rate-regulated activities. As a result,
certain costs are permitted to be capitalized rather than expensed because they can be recovered through rates. The Company records certain
costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded when it is
probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. The amounts to be
recovered or recognized are based upon the Company’s historical experience and understanding of the regulations. As described in Note 3,
the proceeds received related to the securitization of the costs related to the Winter Storm Uri event reflected the recovery of the related
regulatory asset. As of September 30, 2023, there were $554.9 million of deferred costs included in regulatory assets and $1,284.3 million of
regulatory liabilities awaiting cash outflow or potential refund.

Auditing the effects of regulatory matters is complex as it requires specialized knowledge of rate-regulated activities and assessments as to
matters that could affect the recording or updating of regulatory assets and liabilities, including the securitization of the costs related to
Winter Storm Uri.

How We Addressed
the Matter in Our
Audit

We obtained an understanding, evaluated the design, and tested the operating effectiveness of internal controls over the Company's
accounting for regulatory assets and liabilities, including, among others, controls over management's assessment of the likelihood of
approval by regulators for new matters and controls over the evaluation on rulings with regulatory bodies on existing regulatory assets and
liabilities, including factors that may affect the timing or nature of recoverability.

We performed audit procedures that included, among others, examining evidence of correspondence with regulatory bodies to test that the
Company appropriately evaluated information obtained from regulatory rulings. For example, we assessed the recoverability and
completeness of various regulatory assets and liabilities, considering information obtained from regulatory rulings. In addition, we tested that
amortization of regulatory assets and liabilities corresponded to relevant regulatory rulings.

/s/ Ernst & Young LLP

We have served as the Company’s auditor since 1983.

Dallas, Texas
November 14, 2023
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ATMOS ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS

 September 30
 2023 2022

 
(In thousands,

except share data)

ASSETS
Property, plant and equipment $ 21,958,447 $ 19,402,271 
Construction in progress 939,927 835,868 

22,898,374 20,238,139 
Less accumulated depreciation and amortization 3,291,791 2,997,900 

Net property, plant and equipment 19,606,583 17,240,239 
Current assets

Cash and cash equivalents 15,404 51,554 
Restricted cash and cash equivalents (See Note 10) 3,844 — 

Cash and cash equivalents and restricted cash and cash equivalents 19,248 51,554 
Accounts receivable, less allowance for uncollectible accounts of $40,840 in 2023 and $49,993 in 2022 328,654 363,708 
Gas stored underground 245,830 357,941 
Other current assets (See Note 3) 292,036 2,274,490 

Total current assets 885,768 3,047,693 
Securitized intangible asset, less accumulated amortization of $1,398 in 2023 (See Note 10) 92,202 — 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,201,158 1,173,800 

$ 22,516,968 $ 22,192,989 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: 2023 — 148,492,783 shares; 2022 — 140,896,598 shares $ 742 $ 704 

Additional paid-in capital 6,684,120 5,838,118 
Accumulated other comprehensive income 518,528 369,112 
Retained earnings 3,666,674 3,211,157 

Shareholders’ equity 10,870,064 9,419,091 
Long-term debt 6,554,133 5,760,647 
Securitized long-term debt (See Note 10) 85,078 — 

Total capitalization 17,509,275 15,179,738 
Commitments and contingencies (See Note 14)
Current liabilities

Accounts payable and accrued liabilities 336,083 496,019 
Other current liabilities 763,086 720,157 
Short-term debt 241,933 184,967 
Current maturities of long-term debt 1,568 2,201,457 
Current maturities of securitized long-term debt (See Note 10) 9,922 — 

Total current liabilities 1,352,592 3,602,600 
Deferred income taxes 2,304,974 1,999,505 
Regulatory excess deferred taxes (See Note 15) 253,212 385,213 
Regulatory cost of removal obligation 497,017 487,631 
Deferred credits and other liabilities 599,898 538,302 

$ 22,516,968 $ 22,192,989 

See accompanying notes to consolidated financial statements.

37

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents

ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Year Ended September 30
 2023 2022 2021
 (In thousands, except per share data)

Operating revenues
Distribution segment $ 4,099,690 $ 4,035,194 $ 3,241,973 
Pipeline and storage segment 785,174 693,660 637,347 
Intersegment eliminations (609,507) (527,192) (471,830)
Total operating revenues 4,275,357 4,201,662 3,407,490 

Purchased gas cost
Distribution segment 2,061,920 2,210,302 1,501,695 
Pipeline and storage segment (1,220) (1,583) 1,582 
Intersegment eliminations (608,527) (526,063) (470,560)
Total purchased gas cost 1,452,173 1,682,656 1,032,717 

Operation and maintenance expense 764,906 710,161 679,019 
Depreciation and amortization expense 604,327 535,655 477,977 
Taxes, other than income 386,804 352,208 312,779 
Operating income 1,067,147 920,982 904,998 
Other non-operating income (expense) 69,775 33,737 (2,145)
Interest charges 137,281 102,811 83,554 
Income before income taxes 999,641 851,908 819,299 
Income tax expense 113,779 77,510 153,736 

Net income $ 885,862 $ 774,398 $ 665,563 
Basic net income per share $ 6.10 $ 5.61 $ 5.12 
Diluted net income per share $ 6.10 $ 5.60 $ 5.12 
Weighted average shares outstanding:

Basic 145,121 137,830 129,779 
Diluted 145,166 138,096 129,834 

Net income $ 885,862 $ 774,398 $ 665,563 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of
$37, $(157) and $(55) 126 (542) (191)

Cash flow hedges:
Amortization and unrealized gains on interest rate agreements, net of tax of

$43,148, $86,664 and $36,875 149,290 299,851 127,583 
Total other comprehensive income 149,416 299,309 127,392 
Total comprehensive income $ 1,035,278 $ 1,073,707 $ 792,955 

See accompanying notes to consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)
Balance, September 30, 2020 125,882,477 $ 629 $ 4,377,149 $ (57,589) $ 2,471,014 $ 6,791,203 
Net income — — — — 665,563 665,563 
Other comprehensive income — — — 127,392 — 127,392 
Cash dividends ($2.50 per share) — — — — (323,904) (323,904)
Common stock issued:

Public offering 6,130,875 31 606,636 — — 606,667 
Direct stock purchase plan 79,921 — 7,715 — — 7,715 
Retirement savings plan 84,265 1 8,125 — — 8,126 
1998 Long-term incentive plan 242,216 1 3,091 — — 3,092 
Employee stock-based compensation — — 21,035 — — 21,035 

Balance, September 30, 2021 132,419,754 662 5,023,751 69,803 2,812,673 7,906,889 
Net income — — — — 774,398 774,398 
Other comprehensive income — — — 299,309 — 299,309 
Cash dividends ($2.72 per share) — — — — (375,914) (375,914)
Common stock issued:

Public offering 7,907,883 40 776,765 — — 776,805 
Direct stock purchase plan 68,693 — 7,495 — — 7,495 
Retirement savings plan 72,339 — 7,908 — — 7,908 
1998 Long-term incentive plan 427,929 2 2,396 — — 2,398 
Employee stock-based compensation — — 19,803 — — 19,803 

Balance, September 30, 2022 140,896,598 704 5,838,118 369,112 3,211,157 9,419,091 
Net income — — — — 885,862 885,862 
Other comprehensive income — — — 149,416 — 149,416 
Cash dividends ($2.96 per share) — — — — (430,345) (430,345)
Common stock issued:

Public offering 7,272,261 36 806,913 — — 806,949 
Direct stock purchase plan 64,871 — 7,429 — — 7,429 
Retirement savings plan 69,716 1 7,965 — — 7,966 
1998 Long-term incentive plan 189,337 1 2,107 — — 2,108 
Employee stock-based compensation — — 21,588 — — 21,588 

Balance, September 30, 2023 148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 

See accompanying notes to consolidated financial statements.
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 Year Ended September 30
 2023 2022 2021
 (In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 885,862 $ 774,398 $ 665,563 
Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Depreciation and amortization 604,327 535,655 477,977 
Deferred income taxes 108,215 53,651 155,355 
Stock-based compensation 10,178 10,743 11,255 
Amortization of debt issuance costs 3,639 9,141 14,030 
Equity component of AFUDC (64,019) (45,505) (32,749)
Other (591) 3,265 3,731 

Changes in assets and liabilities:
(Increase) decrease in accounts receivable 46,859 (34,325) (113,665)
(Increase) decrease in gas stored underground 112,111 (179,825) (66,166)
(Increase) decrease in Winter Storm Uri current regulatory asset (see Note 3) 2,021,889 — (2,003,659)
Increase in other current assets (36,041) (65,979) (84,705)
Increase in Winter Storm Uri long-term regulatory asset (see Note 3) — — (76,652)
(Increase) decrease in deferred charges and other assets (172,586) 13,287 136,809 
Increase (decrease) in accounts payable and accrued liabilities (132,575) 40,394 104,242 
Increase (decrease) in other current liabilities 30,687 (152,274) (166,268)
Increase (decrease) in deferred credits and other liabilities 41,788 14,958 (109,349)

Net cash provided by (used in) operating activities 3,459,743 977,584 (1,084,251)
CASH FLOWS USED IN INVESTING ACTIVITIES

Capital expenditures (2,805,973) (2,444,420) (1,969,540)
Purchases of debt and equity securities (46,789) (28,285) (49,879)
Proceeds from sale of debt and equity securities 25,134 4,872 14,957 
Maturities of debt securities 13,340 27,586 28,850 
Other, net 19,008 10,289 11,957 

Net cash used in investing activities (2,795,280) (2,429,958) (1,963,655)

See accompanying notes to consolidated financial statements.

40

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents

ATMOS ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(continued)

 Year Ended September 30
 2023 2022 2021
 (In thousands)

CASH FLOWS FROM FINANCING ACTIVITIES
Net increase in short-term debt 56,966 184,967 — 
Proceeds from issuance of long-term debt, net of premium/discount 797,258 798,802 2,797,346 
Proceeds from issuance of securitized long-term debt by AEK 95,000 — — 
Net proceeds from equity offering 806,949 776,805 606,667 
Issuance of common stock through stock purchase and employee retirement plans 15,395 15,403 15,841 
Settlement of interest rate swaps 171,145 197,073 62,159 
Proceeds from term loan 2,020,000 — — 
Repayment of term loan (2,020,000) — — 
Repayment of long-term debt (2,200,000) (200,000) — 
Cash dividends paid (430,345) (375,914) (323,904)
Debt issuance costs (7,864) (8,196) (14,288)
Securitized debt issuance costs (1,273) — — 
Other — (1,735) — 

Net cash provided by (used in) financing activities (696,769) 1,387,205 3,143,821 
Net increase (decrease) in cash and cash equivalents and restricted cash and cash equivalents (32,306) (65,169) 95,915 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of year 51,554 116,723 20,808 
Cash and cash equivalents and restricted cash and cash equivalents at end of year $ 19,248 $ 51,554 $ 116,723 

See accompanying notes to consolidated financial statements.
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1.    Nature of Business

Atmos Energy Corporation (Atmos Energy or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and
storage businesses. Through our distribution business, we deliver natural gas through sales and transportation arrangements to over 3.3 million residential,
commercial, public-authority and industrial customers through our six regulated distribution divisions in the service areas described below:

Division   Service Area

Atmos Energy Colorado-Kansas Division   Colorado, Kansas
Atmos Energy Kentucky/Mid-States Division   Kentucky, Tennessee, Virginia
Atmos Energy Louisiana Division   Louisiana
Atmos Energy Mid-Tex Division   Texas, including the Dallas/Fort Worth metropolitan area
Atmos Energy Mississippi Division   Mississippi
Atmos Energy West Texas Division   West Texas
 

In addition, we transport natural gas for others through our distribution system. Our distribution business is subject to federal and state regulation and/or
regulation by local authorities in each of the states in which our distribution divisions operate. Our corporate headquarters and shared-services function are located in
Dallas, Texas, and our customer support centers are located in Amarillo and Waco, Texas.

Our pipeline and storage business, which is also subject to federal and state regulation, consists of the pipeline and storage operations of our Atmos Pipeline–
Texas (APT) Division and our natural gas transmission business in Louisiana. The APT division provides transportation and storage services to our Mid-Tex
Division, other third-party local distribution companies, industrial and electric generation customers, as well as marketers and producers. As part of its pipeline
operations, APT manages five underground storage facilities in Texas. We also provide ancillary services customary to the pipeline industry including parking
arrangements, lending and sales of inventory on hand. Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New
Orleans, Louisiana area that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term contract and on a more limited
basis, to third parties.

2.    Summary of Significant Accounting Policies

Principles of consolidation — The accompanying consolidated financial statements include the accounts of Atmos Energy Corporation and its wholly-owned
subsidiaries. All material intercompany transactions have been eliminated; however, we have not eliminated intercompany profits when such amounts are probable
of recovery under the affiliates’ rate regulation process.

Reclassification — Certain reclassifications have been made to prior period amounts to conform to current period presentation.
Use of estimates — The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires

management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. The most significant estimates include
the allowance for doubtful accounts, unbilled revenues, contingency accruals, pension and postretirement obligations, deferred income taxes, risk management and
trading activities and fair value measurements. Actual results could differ from those estimates.

Regulation — Our distribution and pipeline and storage operations are subject to regulation with respect to rates, service, maintenance of accounting records
and various other matters by the respective regulatory authorities in the states in which we operate. Our accounting policies recognize the financial effects of the
ratemaking and accounting practices and policies of the various regulatory commissions. Accounting principles generally accepted in the United States require cost-
based, rate-regulated entities that meet certain criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result,
certain costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs as regulatory assets when
future recovery through customer rates is considered probable. Regulatory liabilities are recorded when it is probable that revenues will be reduced for amounts that
will be credited to customers through the ratemaking process. The amounts to be recovered or recognized are based upon historical experience and our understanding
of the regulations. Further, regulation may impact the period in which revenues or expenses are recognized.
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Revenue recognition

Distribution Revenues

Distribution revenues represent the delivery of natural gas to residential, commercial, industrial and public authority customers at prices based on tariff rates
established by regulatory authorities in the states in which we operate. Revenue is recognized and our performance obligation is satisfied over time when natural gas
is delivered and simultaneously consumed by our customers. We have elected to use the invoice practical expedient and recognize revenue for volumes delivered that
we have the right to invoice our customers. We bill our customers on a monthly cycle basis. Accordingly, we estimate volumes from the last meter read to the
balance sheet date and accrue revenue for gas delivered but not yet billed.

In our Texas and Mississippi jurisdictions, we pay franchise fees and gross receipt taxes to operate in these service areas. These franchise fees and gross
receipts taxes are required to be paid regardless of our ability to collect from our customers. Accordingly, we account for these amounts on a gross basis in revenue
and we record the associated tax expense as a component of taxes, other than income.

Pipeline and Storage Revenues

Pipeline and storage revenues primarily represent the transportation and storage of natural gas on our APT system and the transmission of natural gas through
our 21-mile pipeline in Louisiana. APT provides transportation and storage services to our Mid-Tex Division, other third party local distribution companies and
certain industrial customers under tariff rates approved by the RRC. APT also provides certain transportation and storage services to industrial and electric
generation customers, as well as marketers and producers, under negotiated rates. Our pipeline in Louisiana is primarily used to aggregate gas supply for our
Louisiana Division under a long-term contract and on a more limited basis to third parties. The demand fee charged to our Louisiana Division is subject to regulatory
approval by the Louisiana Public Service Commission. We also manage two asset management plans with distribution affiliates of the Company at terms that have
been approved by the applicable state regulatory commissions. The performance obligations for these transportation customers are satisfied by means of transporting
customer-supplied gas to the designated location. Revenue is recognized and our performance obligation is satisfied over time when natural gas is delivered to the
customer. Management determined that these arrangements qualify for the invoice practical expedient for recognizing revenue. For demand fee arrangements,
revenue is recognized and our performance obligation is satisfied by standing ready to transport natural gas over the period of each individual month.

Alternative Revenue Program Revenues

In our distribution segment, we have weather-normalization adjustment mechanisms that serve to minimize the effects of weather on our residential and
commercial revenues. APT has a regulatory mechanism that requires that we share with its tariffed customers 75% of the difference between the total non-tariffed
revenues earned during a test period and a revenue benchmark of $69.4 million that was established in its most recent rate case. Differences between actual revenues
and revenues calculated under these mechanisms adjust the amount billed to customers. These mechanisms are considered to be alternative revenue programs under
accounting standards generally accepted in the United States as they are deemed to be contracts between us and our regulator. Accordingly, revenue under these
mechanisms are excluded from revenue from contracts with customers.

Purchased gas costs — Rates established by regulatory authorities are adjusted for increases and decreases in our purchased gas costs through purchased gas
cost adjustment mechanisms. There is no margin generated through purchased gas cost adjustments, but they provide a dollar-for-dollar offset to increases or
decreases in our distribution segment’s gas costs. The effects of these purchased gas cost adjustment mechanisms are recorded as deferred gas costs on our
consolidated balance sheets.

Cash and cash equivalents — We consider all highly liquid investments with an original maturity of three months or less to be cash equivalents.

Restricted cash and cash equivalents — Restricted cash and cash equivalents consists of funds that are contractually or legally restricted as to usage or
withdrawal and have been presented separately from cash and cash equivalents on our consolidated balance sheets. Restricted cash and cash equivalents accounts
were established for payment of Securitized Utility Tariff Bonds issuance costs and payment of debt service on those bonds as well as certain ongoing costs of Atmos
Energy Kansas Securitization I, LLC (AEK).

Accounts receivable and allowance for uncollectible accounts — Accounts receivable arise from natural gas sales to residential, commercial, industrial,
public authority and other customers. Our accounts receivable balance includes unbilled amounts which represent a customer’s consumption of gas from the date of
the last cycle billing through the last day of the month. The receivable balances are short term and generally do not extend beyond one month.
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Credit losses on our accounts receivable are measured using an expected credit loss model over the entire contractual term from the date of initial recognition.
To minimize credit risk, we assess the credit worthiness of new customers, require deposits where necessary, assess late fees, pursue collection activities and
disconnect service for nonpayment. After disconnection, accounts are written off when deemed uncollectible. At each reporting period, we assess the allowance for
uncollectible accounts based on historical experience, current conditions and consideration of expected future conditions. Circumstances which could affect our
estimates include, but are not limited to, customer credit issues, the level of natural gas prices, customer deposits and general economic conditions.

Gas stored underground — Our gas stored underground is comprised of natural gas injected into storage to support the winter season withdrawals for our
distribution operations. The average cost method is used for all of our distribution operations. Gas in storage that is retained as cushion gas to maintain reservoir
pressure is classified as property, plant and equipment and is valued at cost.

Securitized intangible asset — Our securitized intangible asset is recorded on AEK and represents the Securitized Utility Tariff Property acquired from Atmos
Energy in fiscal 2023. See Note 10 to the consolidated financial statements. The securitized intangible asset is stated at cost, net of accumulated amortization, and is
amortized over the life of the asset in proportion to the pattern of economic benefit based on expected future undiscounted cash flows. At the end of its life, this
securitized intangible asset will have no residual value.

Property, plant and equipment — Regulated property, plant and equipment is stated at original cost, net of contributions in aid of construction. The cost of
additions includes direct construction costs, payroll related costs (taxes, the service cost portion of pension expense and other benefits), administrative and general
costs and an allowance for funds used during construction (AFUDC). AFUDC represents the capitalizable total cost of funds used to finance the construction of
major projects.

The following table details amounts capitalized for the fiscal year ended September 30.

2023 2022 2021
Component of AFUDC Statement of Comprehensive Income Location (In thousands)

Debt Interest charges $ 15,808 $ 12,153 $ 11,414 
Equity Other non-operating income (expense) 64,019 45,505 32,749 

$ 79,827 $ 57,658 $ 44,163 

Major renewals, including replacement pipe, and betterments that are recoverable through our regulatory rate base are capitalized while the costs of
maintenance and repairs that are not capitalizable are charged to expense as incurred. The costs of large projects are accumulated in construction in progress until the
project is completed. When the project is completed, tested and placed in service, the balance is transferred to the regulated plant in service account included in the
rate base and depreciation begins.

Regulated property, plant and equipment is depreciated at various rates on a straight-line basis. These rates are approved by our regulatory commissions and
are comprised of two components: one based on average service life and one based on cost of removal. Accordingly, we recognize our cost of removal expense as a
component of depreciation expense. The related cost of removal accrual is reflected as a regulatory liability on the consolidated balance sheet. At the time property,
plant and equipment is retired, removal expenses less salvage, are charged to the regulatory cost of removal accrual. The composite depreciation rate was 3.0 percent
for the fiscal years ended September 30, 2023, 2022 and 2021.

Other property, plant and equipment is stated at cost. Depreciation is generally computed on the straight-line method for financial reporting purposes based
upon estimated useful lives.

Impairment of long-lived assets — We evaluate whether events or circumstances have occurred that indicate that other long-lived assets may not be
recoverable or that the remaining useful life may warrant revision. When such events or circumstances are present, we assess the recoverability of long-lived assets
by determining whether the carrying value will be recovered through the expected future cash flows. In the event the sum of the expected future cash flows resulting
from the use of the asset is less than the carrying value of the asset, an impairment loss equal to the excess of the asset’s carrying value over its fair value is recorded.
No impairment losses were recorded for our long-lived assets during the fiscal years ended September 30, 2023, 2022 and 2021.

Goodwill — We annually evaluate our goodwill balances for impairment during our second fiscal quarter or more frequently as impairment indicators arise.
During the second quarter of fiscal 2023, we completed our annual goodwill impairment assessment. We test goodwill for impairment at the reporting unit level on
an annual basis and between annual tests
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if an event occurs or circumstances change that would more likely than not reduce the fair value of the reporting unit. Based on the assessment performed, we
determined that our goodwill was not impaired. Although not applicable for the fiscal 2023 analysis, if a qualitative goodwill assessment resulted in impairment
indicators, we would then use a present value technique based on discounted cash flows to estimate the fair value of our reporting units. These calculations are
dependent on several subjective factors including the timing of future cash flows, future growth rates and the discount rate. An impairment charge is recognized if
the carrying value of a reporting unit’s goodwill exceeds its fair value.

Lease accounting — We determine if an arrangement is a lease at the inception of the agreement based on the terms and conditions in the contract. A contract
contains a lease if there is an identified asset and we have the right to control the asset. We are the lessee for substantially all of our leasing activities, which
primarily includes operating leases for office and warehouse space, tower space, vehicles and heavy equipment used in our operations. We are also a lessee in
finance leases for certain service centers.

We record a lease liability and a corresponding right of use (ROU) asset for all of our leases with a term greater than 12 months. For lease contracts containing
renewal and termination options, we include the option period in the lease term when it is reasonably certain the option will be exercised. We most frequently assume
renewal options at the inception of the arrangement for our tower and fleet leases, based on our anticipated use of the assets. Real estate leases that contain a renewal
option are evaluated on a lease-by-lease basis to determine if the option period should be included in the lease term. Currently, we have not included material
renewal options for real estate leases in our ROU asset or lease liability.

The lease liability represents the present value of all lease payments over the lease term. We do not include short-term leases in the calculation of our lease
liabilities. The discount rate used to determine the present value of the lease liability is the rate implicit in the lease unless that rate cannot be readily determined. We
use the implicit rate stated in the agreement to determine the lease liability for our fleet leases. We use our corporate collateralized incremental borrowing rate as the
discount rate for all other lease agreements. This rate is appropriate because we believe it represents the rate we would have incurred to borrow funds to acquire the
leased asset over a similar term. We calculated this rate using a combination of inputs, including our current credit rating, quoted market prices of interest rates for
our publicly traded unsecured debt, observable market yield curve data for peer companies with a credit rating one notch higher than our current credit rating and the
lease term.

The ROU asset represents the right to use the underlying asset for the lease term, and is equal to the lease liability, adjusted for prepaid or accrued lease
payments and any lease incentives that have been paid to us or when we are reasonably certain to incur costs equal to or greater than the allowance defined in the
contract. We bundle our lease and non-lease components as a single component for all asset classes.

Variable payments included in our leasing arrangements are expensed in the period in which the obligation for these payments is incurred. Variable payments
are dependent on usage, output or may vary for other reasons. Most of our variable lease expense is related to tower leases that have escalating payments based on
changes to a stated CPI index, and usage of certain office equipment.

We have not provided material residual value guarantees for our leases, nor do our leases contain material restrictions or covenants.
Marketable securities — As of September 30, 2023, we hold marketable securities classified as either equity or debt securities. Changes in fair value of our

equity securities are recorded in net income, while debt securities, which are considered available-for-sale securities, are reported at market value with unrealized
gains and losses shown as a component of accumulated other comprehensive income (loss).

We regularly evaluate the performance of our available-for-sale debt securities on an investment by investment basis for impairment, taking into consideration
the securities’ purpose, volatility and current returns. If a determination is made that a security will likely be sold before the recovery of its cost, the related
investment is written down to its estimated fair value.

Financial instruments and hedging activities — We use financial instruments to mitigate commodity price risk in our distribution and pipeline and storage
segments and to mitigate interest rate risk. The objectives and strategies for using financial instruments have been tailored to our business and are discussed in Note
16 to the consolidated financial statements.

We record all of our financial instruments on the balance sheet at fair value, with the exception of normal purchases and normal sales that are expected to
result in physical delivery, with changes in fair value ultimately recorded in the statement of comprehensive income. These financial instruments are reported as risk
management assets and liabilities and are classified as current or noncurrent other assets or liabilities based upon the anticipated settlement date of the underlying
financial instrument. We record the cash flow impact of our financial instruments in operating cash flows based upon their balance sheet classification.
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The timing of when changes in fair value of our financial instruments are recorded in the statement of comprehensive income depends on whether the financial
instrument has been designated and qualifies as a part of a hedging relationship or if regulatory rulings require a different accounting treatment. Changes in fair value
for financial instruments that do not meet one of these criteria are recognized in the statement of comprehensive income as they occur.

Financial Instruments Associated with Commodity Price Risk

In our distribution segment, the costs associated with and the realized gains and losses arising from the use of financial instruments to mitigate commodity
price risk are included in our purchased gas cost adjustment mechanisms in accordance with regulatory requirements. Therefore, changes in the fair value of these
financial instruments are initially recorded as a component of deferred gas costs and recognized in the consolidated statements of comprehensive income as a
component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue in accordance with accounting principles
generally accepted in the United States. Accordingly, there is no earnings impact on our distribution segment as a result of the use of these financial instruments.

Financial Instruments Associated with Interest Rate Risk
In connection with the planned issuance of long-term debt, we may use financial instruments to manage interest rate risk. We currently manage this risk

through the use of forward starting interest rate swaps to fix the Treasury yield component of the interest cost associated with anticipated financings. We designate
these financial instruments as cash flow hedges at the time the agreements are executed. Unrealized gains and losses associated with the instruments are recorded as
a component of accumulated other comprehensive income (loss). When the instruments settle, the realized gain or loss is recorded as a component of accumulated
other comprehensive income (loss) and recognized as a component of interest charges over the life of the related financing arrangement. As of September 30, 2023
and 2022, no cash was required to be held in margin accounts.

Fair Value Measurements — We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We primarily use quoted market prices and other
observable market pricing information in valuing our financial assets and liabilities and minimize the use of unobservable pricing inputs in our measurements.

Fair-value estimates also consider our own creditworthiness and the creditworthiness of the counterparties involved. Our counterparties consist primarily of
financial institutions and major energy companies. This concentration of counterparties may materially impact our exposure to credit risk resulting from market,
economic or regulatory conditions. We seek to minimize counterparty credit risk through an evaluation of their financial condition and credit ratings and the use of
collateral requirements under certain circumstances.

Amounts reported at fair value are subject to potentially significant volatility based upon changes in market prices, including, but not limited to, the valuation
of the portfolio of our contracts, maturity and settlement of these contracts and newly originated transactions and interest rates, each of which directly affect the
estimated fair value of our financial instruments. We believe the market prices and models used to value these financial instruments represent the best information
available with respect to closing exchange and over-the-counter quotations, time value and volatility factors underlying the contracts. Values are adjusted to reflect
the potential impact of an orderly liquidation of our positions over a reasonable period of time under then current market conditions.

Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and liabilities (Level 1) and the lowest priority given to unobservable inputs (Level 3). The levels of the hierarchy are described below:

Level 1 — Represents unadjusted quoted prices in active markets for identical assets or liabilities. An active market for the asset or liability is defined as a
market in which transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information on an ongoing basis. Prices actively
quoted on national exchanges are used to determine the fair value of most of our assets and liabilities recorded on our balance sheet at fair value.

Our Level 1 measurements consist primarily of our debt and equity securities. The Level 1 measurements for investments in the Atmos Energy Corporation
Master Retirement Trust (the Master Trust), Supplemental Executive Benefit Plan and postretirement benefit plan consist primarily of exchange-traded financial
instruments.

Level 2 — Represents pricing inputs other than quoted prices included in Level 1 that are either directly or indirectly observable for the asset or liability as of
the reporting date. These inputs are derived principally from, or corroborated by, observable market data. Our Level 2 measurements primarily consist of non-
exchange-traded financial instruments, such as over-the-counter options and swaps and municipal and corporate bonds where market data for pricing is observable.
The Level

46

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents
ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

2 measurements for investments in our Master Trust, Supplemental Executive Benefit Plan and postretirement benefit plan consist primarily of non-exchange traded
financial instruments such as corporate bonds and government securities.

Level 3 — Represents generally unobservable pricing inputs which are developed based on the best information available, including our own internal data, in
situations where there is little if any market activity for the asset or liability at the measurement date. The pricing inputs utilized reflect what a market participant
would use to determine fair value. We currently do not have any Level 3 investments.

Pension and other postretirement plans — Pension and other postretirement plan costs and liabilities are determined on an actuarial basis and are affected by
numerous assumptions and estimates including the market value of plan assets, estimates of the expected return on plan assets, assumed discount rates and current
demographic and actuarial mortality data. Our measurement date is September 30. The assumed discount rate and the expected return are the assumptions that
generally have the most significant impact on our pension costs and liabilities. The assumed discount rate, the assumed health care cost trend rate and assumed rates
of retirement generally have the most significant impact on our postretirement plan costs and liabilities.

The discount rate is utilized principally in calculating the actuarial present value of our pension and postretirement obligation and net pension and
postretirement cost. When establishing our discount rate, we consider high quality corporate bond rates based on bonds available in the marketplace that are suitable
for settling the obligations, changes in those rates from the prior year and the implied discount rate that is derived from matching our projected benefit disbursements
with currently available high quality corporate bonds.

The expected long-term rate of return on assets is utilized in calculating the expected return on plan assets component of the annual pension and postretirement
plan cost. We estimate the expected return on plan assets by evaluating expected bond returns, equity risk premiums, asset allocations, the effects of active plan
management, the impact of periodic plan asset rebalancing and historical performance. We also consider the guidance from our investment advisors when making a
final determination of our expected rate of return on assets. To the extent the actual rate of return on assets realized over the course of a year is greater than or less
than the assumed rate, that year’s annual pension or postretirement plan cost is not affected. Rather, this gain or loss is amortized over the expected future working
lifetime of the plan participants.

The expected return on plan assets is then calculated by applying the expected long-term rate of return on plan assets to the market-related value of the plan
assets. The market-related value of our plan assets represents the fair market value of the plan assets, adjusted to smooth out short-term market fluctuations over a
five-year period. The use of this calculation will delay the impact of current market fluctuations on the pension expense for the period.

We use a corridor approach to amortize actuarial gains and losses. Under this approach, net gains or losses in excess of ten percent of the larger of the pension
benefit obligation or the market-related value of the assets are amortized on a straight-line basis. The period of amortization is the average remaining service of
active participants who are expected to receive benefits under the plan.

We estimate the assumed health care cost trend rate used in determining our annual postretirement net cost based upon our actual health care cost experience,
the effects of recently enacted legislation and general economic conditions. Our assumed rate of retirement is estimated based upon the annual review of our
participant census information as of the measurement date.

We present only the current service cost component of the net benefit cost within operations and maintenance expense in the consolidated statements of
comprehensive income. The remaining components of net benefit cost are recorded in other non-operating income (expense) in our consolidated statements of
comprehensive income. Only the service cost component of net benefit cost is eligible for capitalization and we continue to capitalize these costs into property, plant
and equipment. Additionally, we defer into a regulatory asset or liability the portion of non-service components of net periodic benefit cost that are capitalizable for
regulatory purposes.

Income taxes — Income taxes are determined based on the liability method, which results in income tax assets and liabilities arising from temporary
differences. Temporary differences are differences between the tax bases of assets and liabilities and their reported amounts in the financial statements that will result
in taxable or deductible amounts in future years. The liability method requires the effect of tax rate changes on accumulated deferred income taxes to be reflected in
the period in which the rate change was enacted. The liability method also requires that deferred tax assets be reduced by a valuation allowance unless it is more
likely than not that the assets will be realized.

The Company may recognize the tax benefit from uncertain tax positions only if it is at least more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The tax benefits recognized in the financial statements from such a position
should be measured based on the largest benefit that has a greater than fifty percent likelihood of being realized upon settlement with the taxing authorities. We
recognize accrued interest
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related to unrecognized tax benefits as a component of interest charges. We recognize penalties related to unrecognized tax benefits as a component of miscellaneous
income (expense) in accordance with regulatory requirements.

Tax collections — We are allowed to recover from customers revenue-related taxes that are imposed upon us. We record such taxes as operating expenses and
record the corresponding customer charges as operating revenues. However, we do collect and remit various other taxes on behalf of various governmental
authorities, and we record these amounts in our consolidated balance sheets on a net basis. We do not collect income taxes from our customers on behalf of
governmental authorities.

Contingencies — In the normal course of business, we are confronted with issues or events that may result in a contingent liability. These generally relate to
lawsuits, claims made by third parties or the action of various regulatory agencies. For such matters, we record liabilities when they are considered probable and
estimable, based on currently available facts and our estimates of the ultimate outcome or resolution of the liability in the future. We maintain liability insurance for
various risks associated with the operation of our natural gas pipelines and facilities, including for property damage and bodily injury. These liability insurance
policies generally require us to be responsible for the first $1.0 million (self-insured retention) of each incident. To the extent a loss contingency exceeds the self-
insurance retention, we record an insurance receivable when recovery is considered probable. Upon reaching a settlement, the loss contingency is deemed resolved
and recorded in accounts payable and accrued liabilities until paid. Loss contingencies and any related insurance recovery receivables reflect our best estimate of
these amounts as of the date of this report. Actual results may differ from estimates, depending on actual outcomes or changes in the facts or expectations
surrounding each potential exposure.

We record a liability at fair value for an asset retirement obligation when the legal obligation to retire the asset has been incurred with an offsetting increase to
the carrying value of the related asset. We believe we have a legal obligation to retire our natural gas storage facilities. However, we have not recognized an asset
retirement obligation associated with our storage facilities because we are not able to determine the settlement date of this obligation as we do not anticipate taking
our storage facilities out of service permanently. Therefore, we cannot reasonably estimate the fair value of this obligation.

Subsequent events — Except as noted in Note 7 and Note 8 to the consolidated financial statements regarding the execution of a new lease and the public
offering of senior notes, no events occurred subsequent to the balance sheet date that would require recognition or disclosure in the consolidated financial statements.

3.    Regulation
Our distribution and pipeline and storage operations are subject to regulation with respect to rates, service, maintenance of accounting records and various

other matters by the respective regulatory authorities in the states in which we operate, which creates regulatory assets and liabilities that are recovered from or
refunded to customers over time through the ratemaking process. Substantially all of our regulatory assets are recorded as a component of other current assets and
deferred charges and other assets and our regulatory liabilities are recorded as a component of other current liabilities and deferred credits and other liabilities.
Deferred gas costs are recorded either in other current assets or liabilities and the long-term portion of regulatory excess deferred taxes and regulatory cost of
removal obligation are reported separately. Significant regulatory assets and liabilities as of September 30, 2023 and 2022 included the following:
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 September 30
 2023 2022
 (In thousands)
Regulatory assets:

Pension and postretirement benefit costs $ 20,629 $ 31,122 
Infrastructure mechanisms 229,996 235,972 
Winter Storm Uri incremental costs 32,115 2,109,454 
Deferred gas costs 148,297 119,742 
Regulatory excess deferred taxes 47,549 47,311 
Recoverable loss on reacquired debt 3,238 3,406 
Deferred pipeline record collection costs 54,008 36,898 
Other 19,096 21,467 

$ 554,928 $ 2,605,372 
Regulatory liabilities:

Regulatory excess deferred taxes $ 384,513 $ 545,021 
Regulatory cost of removal obligation 582,867 568,307 
Deferred gas costs 23,093 28,834 
APT annual adjustment mechanism 49,894 31,138 
Pension and postretirement benefit costs 215,913 156,857 
Other 28,054 23,013 

$ 1,284,334 $ 1,353,170 

(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the
recording of interest on the deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recovered through base rates.

(2) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax Cuts and Jobs Act of 2017 (the "TCJA")
and a Kansas legislative change enacted in fiscal 2020. See Notes 13 and 15 to the consolidated financial statements for further information.

Winter Storm Uri

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. Due to the unprecedented
level of purchased gas costs incurred during Winter Storm Uri, the Kansas Corporation Commission (KCC) and the Railroad Commission of Texas (RRC) issued
orders in 2021 authorizing natural gas utilities to record regulatory assets to account for the extraordinary costs associated with the winter storm.

Kansas
In Kansas, we recorded a $92.3 million regulatory asset in fiscal 2021 for costs incurred during Winter Storm Uri. As further discussed in Note 10 to the

consolidated financial statements, we relieved this regulatory asset through a securitization transaction that was completed in June 2023.

Texas

In Texas, we recorded a $2.02 billion regulatory asset in fiscal 2021 for costs incurred during Winter Storm Uri. In 2021, the Texas Legislature passed House
Bill 1520, which authorized the RRC to issue a statewide securitization financing order directing the Texas Public Finance Authority (TPFA) to issue bonds
(customer rate relief bonds) for gas utilities that chose to participate to recover extraordinary costs incurred to secure gas supply and to provide service during Winter
Storm Uri, and to restore gas utility systems after that event, thereby providing rate relief to customers by extending the period during which these extraordinary
costs would otherwise be recovered and supporting the financial strength and stability of gas utility companies.

In March 2023, the Texas Natural Gas Securitization Finance Corporation (the Finance Corporation), with the authority of the TPFA, issued $3.5 billion in
customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The bonds are obligations of the Finance Corporation, payable from the
customer rate relief charges and other bond collateral, and are not an obligation of Atmos Energy. We collected $2.02 billion of this amount and relieved the
regulatory asset. U.S. GAAP does not provide comprehensive recognition and measurement guidance for many forms of government assistance received by

(1)

(2)

(2)
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business entities. Accordingly, we accounted for the proceeds received from the Finance Corporation by analogy to International Accounting Standards No. 20,
"Accounting for Government Grants and Disclosure of Government Assistance" consistent with a grant related to income. The proceeds received and the
corresponding derecognition of the regulatory asset have been reflected in purchased gas cost and interest charges in our consolidated statements of comprehensive
income. As the proceeds reflect the recovery of the regulatory asset, there was no impact to earnings. The proceeds are reflected in our consolidated statements of
cash flow as an increase in operating cash flow.

We began collecting the customer rate relief charges on October 1, 2023, and any such property collected is solely owned by the Finance Corporation and not
available to pay creditors of Atmos Energy.

Additionally, we deferred $32.4 million in carrying costs incurred after September 1, 2022. Effective October 1, 2023, we began recovering $21.2 million over
a 12-month period. This amount is recorded as a current asset in other current assets as of September 30, 2023. We anticipate recovering the remaining $10.9 million
in future regulatory filings and have recorded this amount as a long-term asset in deferred charges and other assets as of September 30, 2023.

4.    Segment Information

As of September 30, 2023, we manage and review our consolidated operations through the following two reportable segments:
• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.
Our determination of reportable segments considers the strategic operating units under which we manage sales of various products and services to customers.

Although our distribution segment operations are geographically dispersed, they are aggregated and reported as a single segment as each natural gas distribution
division has similar economic characteristics. In addition, because the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas
transmission operations in Louisiana have similar economic characteristics, they have been aggregated and reported as a single segment.

The accounting policies of the segments are the same as those described in the summary of significant accounting policies. We evaluate performance based on
net income or loss of the respective operating units. We allocate interest and pension expense to the pipeline and storage segment; however, there is no debt or
pension liability recorded on the pipeline and storage segment balance sheet. All material intercompany transactions have been eliminated; however, we have not
eliminated intercompany profits when such amounts are probable of recovery under the affiliates’ rate regulation process. Income taxes are allocated to each segment
as if each segment’s income taxes were calculated on a separate return basis.
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Income statements and capital expenditures by segment are shown in the following tables.

 Year Ended September 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 4,096,661 $ 178,696 $ — $ 4,275,357 
Intersegment revenues 3,029 606,478 (609,507) — 

Total operating revenues 4,099,690 785,174 (609,507) 4,275,357 
Purchased gas cost 2,061,920 (1,220) (608,527) 1,452,173 
Operation and maintenance expense 565,179 200,707 (980) 764,906 
Depreciation and amortization expense 434,721 169,606 — 604,327 
Taxes, other than income 345,244 41,560 — 386,804 
Operating income 692,626 374,521 — 1,067,147 
Other non-operating income 24,988 44,787 — 69,775 
Interest charges 77,185 60,096 — 137,281 
Income before income taxes 640,429 359,212 — 999,641 
Income tax expense 60,032 53,747 — 113,779 
Net income $ 580,397 $ 305,465 $ — $ 885,862 
Capital expenditures $ 1,927,125 $ 878,848 $ — $ 2,805,973 

 Year Ended September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 4,031,936 $ 169,726 $ — $ 4,201,662 
Intersegment revenues 3,258 523,934 (527,192) — 

Total operating revenues 4,035,194 693,660 (527,192) 4,201,662 
Purchased gas cost 2,210,302 (1,583) (526,063) 1,682,656 
Operation and maintenance expense 518,443 192,847 (1,129) 710,161 
Depreciation and amortization expense 387,858 147,797 — 535,655 
Taxes, other than income 314,046 38,162 — 352,208 
Operating income 604,545 316,437 — 920,982 
Other non-operating income 6,946 26,791 — 33,737 
Interest charges 49,921 52,890 — 102,811 
Income before income taxes 561,570 290,338 — 851,908 
Income tax expense 39,593 37,917 — 77,510 
Net income $ 521,977 $ 252,421 $ — $ 774,398 
Capital expenditures $ 1,675,798 $ 768,622 $ — $ 2,444,420 
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 Year Ended September 30, 2021
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 3,238,753 $ 168,737 $ — $ 3,407,490 
Intersegment revenues 3,220 468,610 (471,830) — 

Total operating revenues 3,241,973 637,347 (471,830) 3,407,490 
Purchased gas cost 1,501,695 1,582 (470,560) 1,032,717 
Operation and maintenance expense 501,209 179,080 (1,270) 679,019 
Depreciation and amortization expense 345,481 132,496 — 477,977 
Taxes, other than income 275,074 37,705 — 312,779 
Operating income 618,514 286,484 — 904,998 
Other non-operating income (expense) (20,694) 18,549 — (2,145)
Interest charges 36,629 46,925 — 83,554 
Income before income taxes 561,191 258,108 — 819,299 
Income tax expense 115,329 38,407 — 153,736 

Net income $ 445,862 $ 219,701 $ — $ 665,563 
Capital expenditures $ 1,454,195 $ 515,345 $ — $ 1,969,540 

The following table summarizes our revenues from external parties, excluding intersegment revenues, by products and services for the fiscal years ended
September 30.

2023 2022 2021
 (In thousands)
Distribution revenues:

Gas sales revenues:
Residential $ 2,638,689 $ 2,492,116 $ 2,117,272 
Commercial 1,112,236 1,126,189 838,382 
Industrial 151,970 224,632 113,171 
Public authority and other 62,476 66,956 50,369 

Total gas sales revenues 3,965,371 3,909,893 3,119,194 
Transportation revenues 119,371 110,905 105,554 
Other gas revenues 11,919 11,138 14,005 

Total distribution revenues 4,096,661 4,031,936 3,238,753 
Pipeline and storage revenues 178,696 169,726 168,737 

Total operating revenues $ 4,275,357 $ 4,201,662 $ 3,407,490 

Balance sheet information at September 30, 2023 and 2022 by segment is presented in the following tables.

 September 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Property, plant and equipment, net $ 14,402,578 $ 5,204,005 $ — $ 19,606,583 
Total assets $ 21,716,467 $ 5,504,972 $ (4,704,471) $ 22,516,968 
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 September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Property, plant and equipment, net $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 

5.    Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a
nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 9 to the consolidated financial statements, when the impact is dilutive.

Basic and diluted earnings per share for the fiscal years ended September 30 are calculated as follows:
2023 2022 2021

 (In thousands, except per share data)

Basic Earnings Per Share
Net income $ 885,862 $ 774,398 $ 665,563 
Less: Income allocated to participating securities 542 508 465 
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Basic weighted average shares outstanding 145,121 137,830 129,779 
Net income per share — Basic $ 6.10 $ 5.61 $ 5.12 

Diluted Earnings Per Share
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Effect of dilutive shares — — — 
Net income available to common shareholders $ 885,320 $ 773,890 $ 665,098 
Basic weighted average shares outstanding 145,121 137,830 129,779 
Dilutive shares 45 266 55 
Diluted weighted average shares outstanding 145,166 138,096 129,834 
Net income per share — Diluted $ 6.10 $ 5.60 $ 5.12 
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6.    Revenue and Accounts Receivable

The following tables disaggregates our revenue from contracts with customers by customer type and segment and provides a reconciliation to total operating
revenues, including intersegment revenues, for the periods presented.

Year Ended September 30, 2023
Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 2,606,658 $ — 
Commercial 1,100,773 — 
Industrial 151,538 — 
Public authority and other 61,345 — 

Total gas sales revenues 3,920,314 — 
Transportation revenues 121,420 811,968 
Miscellaneous revenues 10,044 12,180 

Revenues from contracts with customers 4,051,778 824,148 
Alternative revenue program revenues 43,139 (38,974)
Other revenues 4,773 — 

Total operating revenues $ 4,099,690 $ 785,174 

Year Ended September 30, 2022
Distribution Pipeline and Storage

Gas sales revenues:
Residential $ 2,472,461 $ — 
Commercial 1,120,322 — 
Industrial 224,427 — 
Public authority and other 66,691 — 

Total gas sales revenues 3,883,901 — 
Transportation revenues 113,043 707,205 
Miscellaneous revenues 10,282 13,679 

Revenues from contracts with customers 4,007,226 720,884 
Alternative revenue program revenues 26,041 (27,224)
Other revenues 1,927 — 

Total operating revenues $ 4,035,194 $ 693,660 
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Year Ended September 30, 2021
Distribution Pipeline and Storage

Gas sales revenues:
Residential $ 2,129,704 $ — 
Commercial 841,145 — 
Industrial 113,091 — 
Public authority and other 50,565 — 

Total gas sales revenues 3,134,505 — 
Transportation revenues 107,822 646,416 
Miscellaneous revenues 10,971 14,141 

Revenues from contracts with customers 3,253,298 660,557 
Alternative revenue program revenues (13,303) (23,210)
Other revenues 1,978 — 

Total operating revenues $ 3,241,973 $ 637,347 

We have alternative revenue programs in each of our segments. In our distribution segment, we have weather-normalization adjustment mechanisms that serve
to mitigate the effects of weather on our revenue. In our pipeline and storage segment, APT has a regulatory mechanism that requires that we share with its tariffed
customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark established by the RRC. Other
revenues includes AEK revenues (see Note 10 to the consolidated financial statements) and other miscellaneous revenues.

Accounts receivable and allowance for uncollectible accounts

Rollforwards of our allowance for uncollectible accounts for the years ended September 30, 2023, 2022 and 2021 are presented in the table below.

In response to the COVID-19 pandemic, beginning in March 2020, regulators issued collection moratoriums, which required us to temporarily suspend our
customer collection activities and charging late fees. After regulators lifted these moratoriums, we resumed customer collection activities during the third quarter of
fiscal 2021. These regulatory orders influenced our bad debt expense and writeoffs from fiscal 2021 through 2023.

We actively work with our customers experiencing financial hardship to offer flexible payment options and to direct them to aid agencies for financial
assistance. Our allowance for uncollectible accounts reflects the expected impact on our customers’ ability to pay. Our allowance for uncollectible accounts also
reflects the fact that we have the ability to recover the gas cost portion of uncollectible accounts through our gas cost recovery mechanisms in five states, which
covers approximately 80 percent of our residential and commercial customers.
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Allowance for uncollectible

accounts
 (In thousands)
Balance, September 30, 2020 $ 29,949 

Current period provisions 43,807 
Write-offs charged against allowance (11,019)
Recoveries of amounts previously written off 1,734 

Balance, September 30, 2021 64,471 
Current period provisions 16,576 
Write-offs charged against allowance (32,885)
Recoveries of amounts previously written off 1,831 

Balance, September 30, 2022 49,993 
Current period provisions 22,353 
Write-offs charged against allowance (33,595)
Recoveries of amounts previously written off 2,089 

Balance, September 30, 2023 $ 40,840 

7.    Leases

We utilize operating leases for office and warehouse space, tower space, vehicles and heavy equipment used in our operations. We also have finance leases for
certain build-to-suit service centers.

The following table presents our weighted average remaining lease term for our leases.

September 30, 2023 September 30, 2022

Weighted average remaining lease term (years)
Finance leases 17.7 18.7
Operating leases 10.1 9.7

The following table represents our weighted average discount rate:
September 30, 2023 September 30, 2022

Weighted average discount rate
Finance leases 4.0 % 4.0 %
Operating leases 3.5 % 2.9 %

Lease costs for the years ended September 30, 2023, 2022 and 2021 are presented in the table below. These costs include both amounts recognized in expense
and amounts capitalized. For the years ended September 30, 2023, 2022 and 2021 we did not have material short-term lease costs or variable lease costs.

Year Ended September 30
2023 2022 2021

(In thousands)
Finance lease cost $ 4,499 $ 4,314 $ 1,334 
Operating lease cost 44,090 43,394 42,349 
Total lease cost $ 48,589 $ 47,708 $ 43,683 
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Our ROU assets and lease liabilities are presented as follows on the consolidated balance sheets:

Balance Sheet Classification September 30, 2023 September 30, 2022
(In thousands)

Assets
Finance leases Net Property, Plant and Equipment $ 47,472 $ 50,118 
Operating leases Deferred charges and other assets 223,366 214,663 

Total right-of-use assets $ 270,838 $ 264,781 
Liabilities
Current

Finance leases Current maturities of long-term debt $ 1,568 $ 1,457 
Operating leases Other current liabilities 35,820 38,644 

Noncurrent
Finance leases Long-term debt 48,825 50,393 
Operating leases Deferred credits and other liabilities 194,452 184,301 

Total lease liabilities $ 280,665 $ 274,795 

One service center lease commenced in the first quarter of fiscal 2024 that impacts our future lease payments. The total future lease payments for this lease is
$28.9 million, and is not included in the tables below.

Other pertinent information related to leases was as follows. During the years ended September 30, 2023, 2022 and 2021 amounts paid in cash for our finance
leases were not material.

Year Ended September 30
2023 2022 2021

(In thousands)
Cash paid amounts included in the measurement of lease liabilities

Operating cash flows used for operating leases $ 45,463 $ 45,080 $ 42,013 
Right-of-use assets obtained in exchange for lease obligations

Finance leases $ — $ 33,833 $ 10,333 
Operating leases $ 29,976 $ 28,310 $ 25,690 

Maturities of our lease liabilities as of September 30, 2023 were as follows by fiscal years:

Total Finance Leases Operating Leases
(In thousands)

2024 $ 44,700 $ 3,375 $ 41,325 
2025 35,635 3,438 32,197 
2026 30,340 3,502 26,838 
2027 27,835 3,568 24,267 
2028 24,089 3,635 20,454 
Thereafter 185,270 52,362 132,908 

Total lease payments 347,869 69,880 277,989 
Less: Imputed interest 67,204 19,487 47,717 
Total $ 280,665 $ 50,393 $ 230,272 
Reported as of September 30, 2023
Short-term lease liabilities $ 37,388 $ 1,568 $ 35,820 
Long-term lease liabilities 243,277 48,825 194,452 
Total lease liabilities $ 280,665 $ 50,393 $ 230,272 
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8.    Debt

Long-term debt

Long-term debt at September 30, 2023 and 2022 consisted of the following:
2023 2022

 (In thousands)
Unsecured 0.625% Senior Notes, due March 2023 $ — $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027 500,000 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032 300,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 — 
Floating-rate Senior Notes, due March 2023 — 1,100,000 
Medium term Series A notes, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations (see Note 7) 50,393 51,850 

Total long-term debt 6,610,393 8,011,850 
Less:

Net original issue discount on unsecured senior notes and debentures 6,104 3,704 
Debt issuance cost 48,588 46,042 
Current maturities 1,568 2,201,457 

$ 6,554,133 $ 5,760,647 

Maturities of long-term debt, excluding our finance lease obligations, at September 30, 2023 were as follows by fiscal years (in thousands):

2024 $ — 
2025 — 
2026 10,000 
2027 500,000 
2028 150,000 
Thereafter 5,900,000 

$ 6,560,000 

On October 10, 2023, we completed a public offering of $500 million of 6.20% senior notes due October 2053, with an effective interest rate of 5.56%, after
giving effect to the estimated offering costs and settlement of our interest rate swaps, and $400 million of 5.90% senior notes due October 2033, with an effective
interest rate of 4.35%, after giving effect to the estimated offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the
underwriting discount and estimated offering expenses, of $889.2 million were used for general corporate purposes. In September 2023, we settled the designated
interest rate swaps associated with this offering and received $171.1 million.

On October 3, 2022, we completed a public offering of $500 million of 5.75% senior notes due October 2052, with an effective interest rate of 4.50%, after
giving effect to the offering costs and settlement of our interest rate swaps, and
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$300 million of 5.45% senior notes due October 2032, with an effective interest rate of 5.57%, after giving effect to the offering costs. The net proceeds from the
offering, after the underwriting discount and offering expenses, of $789.4 million were used for general corporate purposes. In September 2022, we settled the
interest rate swaps associated with the $500 million offering and received $197.1 million.

On January 14, 2022, we completed a public offering of $200 million of 2.625% senior notes due September 2029, with an effective interest rate of 2.54%,
after giving effect to the offering costs. The net proceeds from the offering, after the underwriting discount and offering expenses, of $200.8 million were used to
repay our $200 million floating-rate term loan on January 18, 2022.

On October 1, 2021, we completed a public offering of $600 million of 2.85% senior notes due February 2052, with an effective interest rate of 2.58%, after
giving effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and offering expenses,
of $589.8 million, were used for general corporate purposes. In September 2021, we settled the interest rate swaps associated with this offering and received
$62.2 million.

Winter Storm Uri Financing

A historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. We experienced
unforeseeable and unprecedented market pricing for gas costs, which resulted in aggregated natural gas purchases in February 2021 of approximately $2.3 billion.
These gas costs were paid using funds received from a public offering of debt securities completed in March 2021 of $2.2 billion. On March 3, 2023, we entered into
a term loan agreement for a $2.02 billion senior unsecured term loan facility and used the proceeds, along with cash on hand, to repay at maturity the outstanding
$2.2 billion senior notes that matured on March 9, 2023. On March 23, 2023, we received proceeds from the Finance Corporation in the amount of $2.02 billion and
repaid the term loan.

Short-term Debt
We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that

achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the seasonal
nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $2.5 billion of total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year unsecured $1.5 billion credit facility that expires on
March 31, 2027. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25
percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally,
the facility contains a $250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At September 30, 2023,
there was $241.9 million outstanding under our commercial paper program with a weighted average interest rate of 5.46% and weighted average maturities of less
than one month. At September 30, 2022, there was $185.0 million outstanding under our commercial paper program.

We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to provide additional working capital
funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent
for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings. Additionally, the
facility contains a $100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At September 30, 2023 and
2022, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2023 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of September 30, 2023 and 2022.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2023 and is used to issue letters of credit and to
provide working capital funding. At September 30, 2023, there were no borrowings outstanding under the new facility; however, outstanding letters of credit reduced
the total amount available to us to $44.4 million.

Debt Covenants
The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.

These conditions include our compliance with financial covenants and the continued accuracy
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of representations and warranties contained in these agreements. We are required by the financial covenants in each of these facilities to maintain, at the end of each
fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater than 70 percent. At September 30, 2023, our total-debt-to-total-capitalization ratio, as defined,
was 40 percent. In addition, both the interest margin and the fee that we pay on unused amounts under each of these facilities are subject to adjustment depending
upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or is not paid at maturity. We were in compliance with all of our debt covenants as of
September 30, 2023. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide
additional collateral or take other corrective actions.

9.    Shareholders' Equity

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in
common stock and/or debt securities, which expires March 31, 2026. This shelf registration statement replaced our previous shelf registration statement which was
filed on June 29, 2021. As of the date of this report, $3.1 billion of securities remained available for issuance under the shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program under
which we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of common
stock that may be sold pursuant to forward sale agreements entered into concurrently with the ATM equity sales program).

During the year ended September 30, 2023, we executed forward sales under our ATM equity sales programs with various forward sellers who borrowed and
sold 4,207,126 shares of our common stock at an aggregate price of $496.5 million. During the year ended September 30, 2023, we also settled forward sale
agreements with respect to 7,272,261 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds of $806.9 million.
As of September 30, 2023, $760.5 million of equity was available for issuance under our existing ATM program. Additionally, we had $466.8 million in available
proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In Thousands) Forward Price

March 28, 2024 944,296 $ 112,238 $ 118.86 
June 28, 2024 927,939 109,495 118.00 
September 30, 2024 1,133,978 132,762 117.08 
December 31, 2024 954,812 112,308 117.62 
Total 3,961,025 $ 466,803 $ 117.85 

Accumulated Other Comprehensive Income (Loss)
We record deferred gains (losses) in accumulated other comprehensive income (AOCI) related to available-for-sale debt securities and interest rate agreement

cash flow hedges. Deferred gains (losses) for our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to
our interest rate agreement cash flow hedges are recognized in earnings as a component of interest charges, as they are amortized. The following tables provide the
components of our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive
income (loss).
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Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications 126 151,410 151,536 
Amounts reclassified from accumulated other comprehensive income — (2,120) (2,120)
Net current-period other comprehensive income 126 149,290 149,416 
September 30, 2023 $ (369) $ 518,897 $ 518,528 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive income (loss) before reclassifications (542) 296,875 296,333 
Amounts reclassified from accumulated other comprehensive income — 2,976 2,976 
Net current-period other comprehensive income (loss) (542) 299,851 299,309 
September 30, 2022 $ (495) $ 369,607 $ 369,112 

10.    Variable Interest Entity

In 2021, the Kansas State Legislature enacted securitization legislation, which permitted a natural gas public utility, in its sole discretion, to apply to the KCC
for a financing order for the recovery of qualified extraordinary costs through the issuance of bonds. In September 2021, we filed with the KCC an application to
securitize extraordinary gas costs incurred during Winter Storm Uri, which was approved in October 2022.

Atmos Energy Kansas Securitization I, LLC (AEK), a special-purpose entity wholly owned by Atmos Energy, was formed for the purpose of issuing
securitized bonds to recover extraordinary costs incurred during Winter Storm Uri. In June 2023, AEK completed a public offering of $95 million of 5.155% Series
2023-A Senior Secured Securitized Utility Tariff Bonds with a term of 10 years and semi-annual payments of principal and interest. The net proceeds from the
offering, after the underwriting discount and offering expenses, of $93.7 million were primarily used to purchase the Securitized Utility Tariff Property from Atmos
Energy for $92.3 million. The bonds are governed by an indenture between AEK and the indenture trustee. The indenture contains certain covenants that restrict
AEK's ability to sell, transfer, convey, exchange or otherwise dispose of its assets. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders
of the Securitized Utility Tariff Bonds have no recourse against Atmos Energy.

Because AEK's equity at risk is less than 1% of its total assets, it is considered to be a variable interest entity. Atmos Energy has the power to direct the most
significant financial and operating activities of AEK, including billing, collections and remittance of customer cash receipts to enable AEK to service the principal
and interest payments due under the Securitized Utility Tariff Bonds. Atmos Energy also has the obligation to absorb losses and rights to receive returns from AEK.
Therefore, Atmos Energy is the primary beneficiary of AEK, and as a result, AEK is included in the consolidated financial statements of Atmos Energy. No gain or
loss was recognized upon initial consolidation.

The Securitized Utility Tariff Property that was acquired by AEK is classified as a securitized intangible asset on our consolidated balance sheets. This
securitized intangible asset will be amortized over 10 years, the estimated period needed to collect the required amounts from Atmos Energy's customers to service
the Securitized Utility Tariff Bonds, with a remaining weighted average amortization period of 5.19 years as of September 30, 2023. The amortization expense
related to the securitized intangible asset is included in depreciation and amortization expense in our consolidated statements of comprehensive income.

The following table summarizes the impact of AEK on our consolidated balance sheet, for the period indicated:
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September 30, 2023
 (In thousands)
Restricted cash and cash equivalents $ 3,844 
Other current assets $ 11 
Securitized intangible asset, net $ 92,202 
Accrued interest $ 1,374 
Current maturities of securitized long-term debt $ 9,922 
Securitized long-term debt $ 85,078 

The following table summarizes the impact of AEK on our consolidated statement of comprehensive income, for the period indicated:

Year Ended September 30,
2023

 (In thousands)
Operating revenues $ 2,743 
Amortization expense (1,398)
Interest expense, net (1,345)

Income before income taxes $ — 

The following table summarizes the maturities of the securitized long-term debt and the amortization expense related to the securitized intangible asset
expected to be recognized in our consolidated statements of comprehensive income:

Maturities of Securitized Long-
Term Debt

Amortization Expense of
Securitized Intangible Asset

For the fiscal year ending: (In thousands)
2024 $ 9,922 $ 8,159 
2025 8,207 8,207 
2026 8,635 8,635 
2027 9,086 9,086 
2028 9,561 9,561 
Thereafter 49,589 48,554 

Total $ 95,000 $ 92,202 

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is determined using third party market value
quotations, which are considered Level 2 fair value measurements for debt instruments where fair value is determined using the most recent available quoted market
price. The carrying value and fair value of the securitized long-term debt as of September 30, 2023 is $95.0 million and $92.3 million.

11.    Retirement and Postretirement Employee Benefit Plans

We have both funded and unfunded noncontributory defined benefit plans that together cover most of our employees. We also maintain a postretirement plan
that provides health care benefits to retired employees. Finally, we sponsor a defined contribution plan that covers substantially all employees. These plans are
discussed in further detail below.

As a rate regulated entity, most of our net periodic pension and other postretirement benefits costs are recoverable through our rates over a period of up to
15 years. A portion of these costs are capitalized into our rate base or deferred as a regulatory asset or liability. The remaining costs are recorded as a component of
operation and maintenance expense or other non-operating expense. Additionally, the amounts that have not yet been recognized in net periodic pension cost that
have been recorded as regulatory assets or liabilities are as follows:
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Employee Pension Plan

Supplemental
Executive

Retirement Plans
Postretirement

Plan Total
 (In thousands)
September 30, 2023

Unrecognized prior service credit $ — $ — $ (37,937) $ (37,937)
Unrecognized actuarial (gain) loss (72,129) 12,314 (118,161) (177,976)

$ (72,129) $ 12,314 $ (156,098) $ (215,913)
September 30, 2022

Unrecognized prior service credit $ (121) $ — $ (51,079) $ (51,200)
Unrecognized actuarial (gain) loss (32,159) 14,029 (87,527) (105,657)

$ (32,280) $ 14,029 $ (138,606) $ (156,857)

Defined Benefit Plans

Employee Pension Plan

As of September 30, 2023, we maintained one cash balance defined benefit plan, the Atmos Energy Corporation Pension Account Plan (the Pension Plan). The
Pension Plan was established effective January 1999 and covers most of the employees of Atmos Energy that were hired on or before September 30, 2010. Effective
October 1, 2010, the Pension Plan was closed to new participants. The assets of the Pension Plan are held within the Atmos Energy Corporation Master Retirement
Trust (the Master Trust).

Opening account balances were established for participants as of January 1999 equal to the present value of their respective accrued benefits under the pension
plans which were previously in effect as of December 31, 1998. The Pension Plan credits an allocation to each participant’s account at the end of each year according
to a formula based on the participant’s age, service and total pay (excluding incentive pay). In addition, at the end of each year, a participant’s account is credited
with interest on the employee’s prior year account balance. Participants are fully vested in their account balances after three years of service and may choose to
receive their account balances as a lump sum or an annuity.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security Act of
1974 (ERISA), including the funding requirements under the Pension Protection Act of 2006 (PPA). However, additional voluntary contributions are made from time
to time as considered necessary. Contributions are intended to provide not only for benefits attributed to service to date but also for those expected to be earned in the
future.

During fiscal 2023 and 2022, we contributed $8.0 million and $8.5 million in cash to the Pension Plan to achieve a desired level of funding while maximizing
the tax deductibility of this payment. Based upon market conditions at September 30, 2023, the current funded position of the Pension Plan and the funding
requirements under the PPA, we do not anticipate a minimum required contribution for fiscal 2024. However, we may consider whether a voluntary contribution is
prudent to maintain certain funding levels.

We make investment decisions and evaluate performance of the assets in the Master Trust on a medium-term horizon of at least three to five years. We also
consider our current financial status when making recommendations and decisions regarding the Master Trust’s assets. Finally, we strive to ensure the Master Trust’s
assets are appropriately invested to maintain an acceptable level of risk and meet the Master Trust’s long-term asset investment policy adopted by the Qualified
Retirement Plans and Trusts Committee, comprised of a group of executives appointed by the Board of Directors to oversee the Company's employee pension plan,
defined contribution plan and postretirement benefit plan.

To achieve these objectives, we invest the Master Trust’s assets in equity securities, fixed income securities, interests in commingled pension trust funds, other
investment assets and cash and cash equivalents. Investments in equity securities are diversified among the market’s various subsectors in an effort to diversify risk
and maximize returns. Fixed income securities are invested in investment grade securities. Cash equivalents are invested in securities that either are short term (less
than 180 days) or readily convertible to cash with modest risk.
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The following table presents asset allocation information for the Master Trust as of September 30, 2023 and 2022.

 Targeted
Allocation  Range

Actual
Allocation

September 30
Security Class 2023 2022

Domestic equities 35%-55% 42.9% 39.7%
International equities 10%-20% 16.0% 14.6%
Fixed income 5%-45% 19.8% 16.0%
Company stock 0%-15% 15.1% 15.3%
Other assets 0%-20% 6.2% 14.4%

At September 30, 2023 and 2022, the Pension Plan held 716,700 shares of our common stock which represented 15.1 percent and 15.3 percent of total Pension
Plan assets. These shares generated dividend income for the Pension Plan of approximately $2.1 million and $1.9 million during fiscal 2023 and 2022.

Our Pension Plan expenses and liabilities are determined on an actuarial basis and are affected by numerous assumptions and estimates including the market
value of plan assets, estimates of the expected return on plan assets and assumed discount rates and demographic data. We review the estimates and assumptions
underlying our Pension Plan annually based upon a September 30 measurement date. The development of our assumptions is fully described in our significant
accounting policies in Note 2 to the consolidated financial statements. The actuarial assumptions used to determine the pension liability for the Pension Plan was
determined as of September 30, 2023 and 2022 and the actuarial assumptions used to determine the net periodic pension cost for the Pension Plan was determined as
of September 30, 2022, 2021 and 2020.

Additional assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2023 2022 2023 2022 2021

Discount rate 6.10 % 5.66 % 5.66 % 2.97 % 2.80 %
Rate of compensation increase 3.50 % 3.50 % 3.50 % 3.50 % 3.50 %
Expected return on plan assets 6.25 % 6.25 % 6.25 % 6.25 % 6.25 %
Interest crediting rate 4.69 % 4.69 % 4.69 % 4.69 % 4.69 %
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The following table presents the Pension Plan’s accumulated benefit obligation, projected benefit obligation and funded status as of September 30, 2023 and
2022:

2023 2022
 (In thousands)
Accumulated benefit obligation $ 412,160 $ 428,629 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 449,527 $ 596,029 
Service cost 10,805 16,165 
Interest cost 24,924 17,606 
Actuarial gain (16,085) (141,567)
Benefits paid (37,611) (38,706)
Benefit obligation at end of year 431,560 449,527 

Change in plan assets:
Fair value of plan assets at beginning of year 479,025 596,806 
Actual return on plan assets 52,998 (87,575)
Employer contributions 8,000 8,500 
Benefits paid (37,611) (38,706)
Fair value of plan assets at end of year 502,412 479,025 

Reconciliation:
Funded status 70,852 29,498 
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Net amount recognized $ 70,852 $ 29,498 

Net periodic pension cost for the Pension Plan for fiscal 2023, 2022 and 2021 is presented in the following table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)

Components of net periodic pension cost:
Service cost $ 10,805 $ 16,165 $ 17,369 
Interest cost 24,924 17,606 16,883 
Expected return on assets (29,113) (29,531) (27,913)
Amortization of prior service credit (121) (231) (231)
Recognized actuarial loss — 4,638 8,686 

Net periodic pension cost $ 6,495 $ 8,647 $ 14,794 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

(1)

(1)

(1)

(1)
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The following tables set forth by level, within the fair value hierarchy, the Pension Plan's assets at fair value as of September 30, 2023 and 2022. As required
by authoritative accounting literature, assets are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement. The
methods used to determine fair value for the assets held by the Pension Plan are fully described in Note 2 to the consolidated financial statements. Investments in our
common/collective trusts and limited partnerships that are measured at net asset value per share equivalent are not classified in the fair value hierarchy. The net asset
value amounts presented are intended to reconcile the fair value hierarchy to the total investments. In addition to the assets shown below, the Pension Plan had net
accounts receivable of $0.4 million and $2.4 million at September 30, 2023 and 2022, which materially approximates fair value due to the short-term nature of these
assets.

 Assets at Fair Value as of September 30, 2023
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Common stocks $ 243,600 $ — $ — $ 243,600 
Money market funds — 30,965 — 30,965 
Registered investment companies 69,439 — — 69,439 
Government securities:

Mortgage-backed securities — 17,685 — 17,685 
U.S. treasuries 8,461 27 — 8,488 

Corporate bonds — 23,357 — 23,357 
Total investments measured at fair value $ 321,500 $ 72,034 $ — 393,534 
Investments measured at net asset value:

Common/collective trusts 88,122 
Limited partnerships 20,329 

Total investments $ 501,985 

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)

Investments:
Common stocks $ 210,325 $ — $ — $ 210,325 
Money market funds — 14,490 — 14,490 
Registered investment companies 53,401 — — 53,401 
Government securities:

Mortgage-backed securities — 14,175 — 14,175 
U.S. treasuries 3,681 28 — 3,709 

Corporate bonds — 22,320 — 22,320 
Total investments measured at fair value $ 267,407 $ 51,013 $ — 318,420 
Investments measured at net asset value:

Common/collective trusts 86,891 
Limited partnerships 71,331 

Total investments $ 476,642 

(1)    The fair value of our common/collective trusts and limited partnerships are measured using the net asset value per share practical expedient. There are no redemption restrictions, redemption notice
periods or unfunded commitments for these investments. The redemption frequency is daily.

Supplemental Executive Retirement Plans

We have three nonqualified supplemental plans (the Supplemental Plans) which provide additional pension, disability and death benefits to our officers and
certain other employees of the Company.

(1)

(1)

(1)

(1)
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The Supplemental Executive Benefits Plan (SEBP) covers our corporate officers and certain other employees of the Company who were employed on or
before August 12, 1998. The SEBP is a defined benefit arrangement which provides a benefit equal to 75 percent of covered compensation under which benefits paid
from the underlying qualified defined benefit plan are an offset to the benefits under the SEBP.

In August 1998, we adopted the Supplemental Executive Retirement Plan (SERP) (formerly known as the Performance-Based Supplemental Executive
Benefits Plan), which covers all corporate officers selected to participate in the plan between August 12, 1998 and August 5, 2009. The SERP is a defined benefit
arrangement which provides a benefit equal to 60 percent of covered compensation under which benefits paid from the underlying qualified defined benefit plan are
an offset to the benefits under the SERP.

Effective August 5, 2009, we adopted a new defined benefit Supplemental Executive Retirement Plan (the 2009 SERP), for corporate officers or any other
employees selected at the discretion of the Board. Under the 2009 SERP, a nominal account has been established for each participant, to which the Company
contributes at the end of each calendar year an amount equal to ten percent (25 percent for members of the Management Committee appointed on or after January 1,
2016) of the total of each participant’s base salary and cash incentive compensation earned during each prior calendar year, beginning December 31, 2009. The
benefits vest after three years of service and attainment of age 55 and earn interest credits at the same annual rate as the Company’s Pension Plan.

During fiscal 2023, we recognized a settlement charge of $1.0 million and paid a $5.6 million lump sum in relation to the retirement of certain executives.
During fiscal 2021, we recognized a settlement charge of $9.2 million and paid a $25.7 million lump sum in relation to the retirements of certain executives.

We review the estimates and assumptions underlying our Supplemental Plans annually based upon a September 30 measurement date using the same
techniques as our Pension Plan. The actuarial assumptions used to determine the pension liability for the Supplemental Plans were determined as of September 30,
2023 and 2022 and the actuarial assumptions used to determine the net periodic pension cost for the Supplemental Plans were determined as of September 30, 2022,
2021 and 2020. These assumptions are presented in the following table:

 
Pension
Liability Pension Cost

 2023 2022 2023 2022 2021

Discount rate 6.17 % 5.71 % 5.50 % 2.57 % 2.90 %
Rate of compensation increase 3.50 % 3.50 % 3.50 % 3.50 % 3.50 %
Interest crediting rate 4.69 % 4.69 % 4.69 % 4.69 % 4.69 %

 (1)     Reflects a weighted average discount rate for pension cost for fiscal 2023 and 2021 due to the settlements during the year.

(1)
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The following table presents the Supplemental Plans’ accumulated benefit obligation, projected benefit obligation and funded status as of September 30, 2023
and 2022:

2023 2022
 (In thousands)

Accumulated benefit obligation $ 75,687 $ 79,233 
Change in projected benefit obligation:

Benefit obligation at beginning of year $ 80,775 $ 104,301 
Service cost 845 1,129 
Interest cost 4,227 2,647 
Actuarial (gain) loss 6 (22,471)
Benefits paid (4,368) (4,831)
Settlements (5,587) — 
Benefit obligation at end of year 75,898 80,775 

Change in plan assets:
Fair value of plan assets at beginning of year — — 
Employer contribution — — 
Benefits paid — — 
Settlements — — 
Fair value of plan assets at end of year — — 

Reconciliation:
Funded status (75,898) (80,775)
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Accrued pension cost $ (75,898) $ (80,775)

Assets for the Supplemental Plans are held in separate rabbi trusts. At September 30, 2023 and 2022, assets held in the rabbi trusts consisted of equity
securities of $31.5 million and $30.2 million, which are included in our fair value disclosures in Note 17 to the consolidated financial statements.

Net periodic pension cost for the Supplemental Plans for fiscal 2023, 2022 and 2021 is presented in the following table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)

Components of net periodic pension cost:
Service cost $ 845 $ 1,129 $ 1,067 
Interest cost 4,227 2,647 3,180 
Recognized actuarial loss 691 3,166 3,560 
Settlements 1,030 — 9,151 

Net periodic pension cost $ 6,793 $ 6,942 $ 16,958 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

(1)

(1)

(1)

68

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1



Table of Contents
ATMOS ENERGY CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Estimated Future Benefit Payments
The following benefit payments for our defined benefit plans, which reflect expected future service, as appropriate, are expected to be paid in the following

fiscal years:

Pension
Plan

Supplemental
Plans

 (In thousands)
2024 $ 39,151 $ 9,660 
2025 39,078 30,647 
2026 40,537 6,705 
2027 40,543 3,902 
2028 40,108 4,658 
2029-2033 192,754 31,740 

Postretirement Benefits Plan

We sponsor the Retiree Medical Plan for Retirees and Disabled Employees of Atmos Energy Corporation (the Retiree Medical Plan). This plan provides
medical and prescription drug protection to all qualified participants based on their date of retirement. The Retiree Medical Plan provides different levels of benefits
depending on the level of coverage chosen by the participants and the terms of predecessor plans; however, we generally pay 80 percent of the projected net claims
and administrative costs and participants pay the remaining 20 percent. Effective January 1, 2022, the Retiree Medical Plan was amended to change the post-65
retiree coverage to Via Benefits with an Atmos Energy funded Health Reimbursement Account. Eligible post-65 retirees and post-65 spouses will be able to elect
coverage through Via Benefits, including those that previously deferred or declined retiree coverage.

Generally, our funding policy is to contribute annually an amount in accordance with the requirements of ERISA. However, additional voluntary contributions
are made annually as considered necessary. Contributions are intended to provide not only for benefits attributed to service to date but also for those expected to be
earned in the future. We expect to contribute between $10 million and $15 million to our Retiree Medical Plan during fiscal 2024.

We maintain a formal investment policy with respect to the assets in our Retiree Medical Plan to ensure the assets funding the Retiree Medical Plan are
appropriately invested to maintain an acceptable level of risk. We also consider our current financial status when making recommendations and decisions regarding
the Retiree Medical Plan.

We currently invest the assets funding our Retiree Medical Plan in diversified investment funds which consist of common stocks, preferred stocks and fixed
income securities. The diversified investment funds may invest up to 75 percent of assets in common stocks and convertible securities. The following table presents
asset allocation information for the Retiree Medical Plan assets as of September 30, 2023 and 2022.

 

Actual
Allocation

September 30
Security Class 2023 2022

Diversified investment funds 98.2% 97.7%
Cash and cash equivalents 1.8% 2.3%

We review the estimates and assumptions underlying our Retiree Medical Plan annually based upon a September 30 measurement date using the same
techniques as our Pension Plan and Supplemental Plans. The actuarial assumptions used to determine the pension liability for our Retiree Medical Plan were
determined as of September 30, 2023 and 2022 and the actuarial assumptions used to determine the net periodic pension cost for the Retiree Medical Plan were
determined as of September 30, 2022, 2021 and 2020.
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The assumptions are presented in the following table:

 
Postretirement

Liability Postretirement Cost
 2023 2022 2023 2022 2021

Discount rate 6.06 % 5.61 % 5.61 % 3.01 % 2.80 %
Expected return on plan assets 4.94 % 4.94 % 4.94 % 4.94 % 4.94 %
Initial trend rate 6.50 % 6.25 % 6.25 % 6.25 % 6.25 %
Ultimate trend rate 5.00 % 4.75 % 4.75 % 5.00 % 5.00 %
Ultimate trend reached in 2030 2029 2029 2027 2026

The following table presents the Retiree Medical Plan’s benefit obligation and funded status as of September 30, 2023 and 2022:
2023 2022

 (In thousands)

Change in benefit obligation:
Benefit obligation at beginning of year $ 250,228 $ 355,156 
Service cost 6,183 10,235 
Interest cost 13,911 10,734 
Plan participants’ contributions 2,053 3,210 
Actuarial (gain) loss (21,468) (112,748)
Benefits paid (16,903) (16,359)
Benefit obligation at end of year 234,004 250,228 

Change in plan assets:
Fair value of plan assets at beginning of year 229,686 268,199 
Actual return on plan assets 27,833 (40,113)
Employer contributions — 1,600 
Benefits paid (1,719) — 
Fair value of plan assets at end of year 255,800 229,686 

Reconciliation:
Funded status 21,796 (20,542)
Unrecognized transition obligation — — 
Unrecognized prior service cost — — 
Unrecognized net loss — — 
Accrued postretirement cost $ 21,796 $ (20,542)
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Net periodic postretirement cost for the Retiree Medical Plan for fiscal 2023, 2022 and 2021 is presented in the following table.

 Fiscal Year Ended September 30
 2023 2022 2021
 (In thousands)
Components of net periodic postretirement cost:

Service cost $ 6,183 $ 10,235 $ 11,000 
Interest cost 13,911 10,734 15,372 
Expected return on assets (11,215) (13,249) (10,455)
Amortization of prior service (credit) cost (13,142) (13,234) 30,533 
Recognized actuarial (gain) loss (7,452) — 1,172 

Net periodic postretirement cost $ (11,715) $ (5,514) $ 47,622 

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating income (expense) in the consolidated statements of comprehensive income
or are capitalized on the consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements.

We are currently recovering other postretirement benefits costs through our regulated rates in substantially all of our service areas under accrual accounting as
prescribed by accounting principles generally accepted in the United States. Other postretirement benefits costs have been specifically addressed in rate orders in
each jurisdiction served by our Kentucky/Mid-States, West Texas, Mid-Tex and Mississippi Divisions as well as our Kansas jurisdiction and APT or have been
included in a rate case and not disallowed. Management believes that this accounting method is appropriate and will continue to seek rate recovery of accrual-based
expenses in its ratemaking jurisdictions that have not yet approved the recovery of these expenses.

The following tables set forth by level, within the fair value hierarchy, the Retiree Medical Plan’s assets at fair value as of September 30, 2023 and 2022. The
methods used to determine fair value for the assets held by the Retiree Medical Plan are fully described in Note 2 to the consolidated financial statements.

 Assets at Fair Value as of September 30, 2023
 Level 1 Level 2 Level 3 Total
 (In thousands)

Investments:
Money market funds $ — $ 4,759 $ — $ 4,759 
Registered investment companies 251,041 — — 251,041 

Total investments measured at fair value $ 251,041 $ 4,759 $ — $ 255,800 

 

 Assets at Fair Value as of September 30, 2022
 Level 1 Level 2 Level 3 Total
 (In thousands)
Investments:

Money market funds $ — $ 5,214 $ — $ 5,214 
Registered investment companies 224,472 — — 224,472 

Total investments measured at fair value $ 224,472 $ 5,214 $ — $ 229,686 

(1)

(1)

(1)

(1)
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Estimated Future Benefit Payments

The following benefit payments paid by the Company, retirees and prescription drug subsidies for our Retiree Medical Plan, which reflect expected future
service, as appropriate, are expected to be paid in the following fiscal years.

Company
Payments

Retiree
Payments

Subsidy
Payments

Total
Postretirement

Benefits
 (In thousands)

2024 $ 17,124 $ 2,257 $ — $ 19,381 
2025 17,179 2,233 — 19,412 
2026 17,228 2,189 — 19,417 
2027 17,464 2,095 — 19,559 
2028 17,576 1,967 — 19,543 
2029-2033 92,555 9,068 — 101,623 

Defined Contribution Plan

The Atmos Energy Corporation Retirement Savings Plan and Trust (the Retirement Savings Plan) covers substantially all employees and is subject to the
provisions of Section 401(k) of the Internal Revenue Code. Newly hired employees automatically become participants of the Retirement Savings Plan on the date of
employment at a contribution rate of four percent. They are eligible to receive matching contributions immediately upon enrollment, which vest after completing one
year of service. Participants may elect a salary reduction up to a maximum of 65 percent of eligible compensation, as defined by the Retirement Savings Plan, not to
exceed the maximum allowed by the Internal Revenue Service. Effective October 1, 2022, participants who contribute less than 10 percent will have their
contribution percent increased by one percent annually until a 10 percent salary deferral rate is achieved, unless the participant opts out of this election. We match
100 percent of a participant’s contributions, limited to four percent of the participant’s salary. Additionally, employees hired on or after October 1, 2010 receive a
fixed annual contribution of four percent of eligible earnings. And, effective October 1, 2022, the Retirement Savings Plan was amended to add an elective Roth
deferral feature. Finally, participants are permitted to take out a loan against their accounts subject to certain restrictions.

Matching and fixed annual contributions to the Retirement Savings Plan are expensed as incurred and amounted to $23.9 million, $21.9 million and $20.6
million for fiscal years 2023, 2022 and 2021. At September 30, 2023 and 2022, the Retirement Savings Plan held 1.4 percent and 1.6 percent of our outstanding
common stock.

12.    Stock and Other Compensation Plans

Stock-Based Compensation Plans
Total stock-based compensation cost was $23.7 million, $22.2 million and $24.1 million for the fiscal years ended September 30, 2023, 2022 and 2021. Of this

amount, $13.5 million, $11.5 million and $12.9 million was capitalized.

1998 Long-Term Incentive Plan

We have the 1998 Long-Term Incentive Plan (LTIP), which provides a comprehensive, long-term incentive compensation plan providing for discretionary
awards of incentive stock options, non-qualified stock options, stock appreciation rights, bonus stock, time-lapse restricted stock, time-lapse restricted stock units,
performance-based restricted stock units and stock units to certain employees and non-employee directors of the Company and our subsidiaries. The objectives of
this plan include attracting and retaining the best available personnel and providing for additional performance incentives by providing employees with the
opportunity to acquire common stock.

We are authorized to grant awards up to a maximum cumulative amount of 11.2 million shares of common stock under this plan subject to certain adjustment
provisions. As of September 30, 2023, non-qualified stock options, bonus stock, time-lapse restricted stock, time-lapse restricted stock units, performance-based
restricted stock units and stock units had been issued under this plan, and 0.6 million shares are available for future issuance.

Restricted Stock Units Award Grants

As noted above, the LTIP provides for discretionary awards of restricted stock units to help attract, retain and reward certain employees of Atmos Energy and
its subsidiaries. Certain of these awards vest based upon the passage of time and other awards vest based upon the passage of time and the achievement of specified
performance targets. The fair value of the awards
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granted is based on the market price of our stock at the date of grant. We estimate forfeitures using our historical forfeiture rate. The associated expense is recognized
ratably over the vesting period. We use authorized and unissued shares to meet share requirements for the vesting of restricted stock units.

Employees who are granted time-lapse restricted stock units under our LTIP have a nonforfeitable right to dividend equivalents that are paid at the same rate
and at the same time at which they are paid on shares of stock without restrictions. Time-lapse restricted stock units contain only a service condition that the
employee recipients render continuous services to the Company for a period of three years from the date of grant, except for accelerated vesting in the event of death,
disability, change of control of the Company or termination without cause (with certain exceptions). There are no performance conditions required to be met for
employees to be vested in time-lapse restricted stock units.

Employees who are granted performance-based restricted stock units under our LTIP have a forfeitable right to dividend equivalents that accrue at the same
rate at which they are paid on shares of stock without restrictions. Dividend equivalents on the performance-based restricted stock units are paid either in cash or in
the form of shares upon the vesting of the award. Performance-based restricted stock units contain a service condition that the employee recipients render continuous
services to the Company for a period of three years from the beginning of the applicable three-year performance period, except for accelerated vesting in the event of
death, disability, change of control of the Company or termination without cause (with certain exceptions) and a performance condition based on a cumulative
earnings per share target amount.

The following summarizes information regarding the restricted stock units granted under the plan during the fiscal years ended September 30, 2023, 2022 and
2021:

 2023 2022 2021

 

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Number of
Restricted

Units

Weighted
Average

Grant-Date
Fair

Value

Nonvested at beginning of year 381,295 $ 105.69 378,127 $ 102.45 443,279 $ 99.28 
Granted 241,436 109.78 179,738 108.07 223,954 102.68 
Vested (220,929) 104.05 (159,019) 100.99 (271,435) 97.44 
Forfeited (11,845) 107.47 (17,551) 103.37 (17,671) 101.48 

Nonvested at end of year 389,957 $ 109.10 381,295 $ 105.69 378,127 $ 102.45 

As of September 30, 2023, there was $13.9 million of total unrecognized compensation cost related to nonvested restricted stock units granted under the LTIP.
That cost is expected to be recognized over a weighted average period of 1.4 years. The fair value of restricted stock vested during the fiscal years ended
September 30, 2023, 2022 and 2021 was $22.8 million, $16.0 million and $26.3 million.

Other Plans

Direct Stock Purchase Plan
We maintain a Direct Stock Purchase Plan, open to all investors, which allows participants to have all or part of their cash dividends paid quarterly in

additional shares of our common stock. The minimum initial investment required to join the plan is $1,250. Direct Stock Purchase Plan participants may purchase
additional shares of our common stock as often as weekly with voluntary cash payments of at least $25, up to an annual maximum of $100,000.

Equity Incentive and Deferred Compensation Plan for Non-Employee Directors

We have an Equity Incentive and Deferred Compensation Plan for Non–Employee Directors, which provides non-employee directors of Atmos Energy with
the opportunity to defer receipt, until retirement, of compensation for services rendered to the Company and invest deferred compensation into either a cash account
or a stock account.

Other Discretionary Compensation Plans

We have an annual incentive program covering substantially all employees to give each employee an opportunity to share in our financial success based on the
achievement of key performance measures considered critical to achieving business objectives for a given year with minimum and maximum thresholds. The
Company must meet the minimum threshold for the plan to be funded and distributed to employees. These performance measures may include earnings growth
objectives, improved cash flow objectives or crucial customer satisfaction and safety results. We monitor progress towards the achievement of the performance
measures throughout the year and record accruals based upon the expected payout using the best estimates
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available at the time the accrual is recorded. During the last several fiscal years, we have used earnings per share as our sole performance measure.

13.    Details of Selected Financial Statement Captions

The following tables provide additional information regarding the composition of certain financial statement captions.

Balance Sheet

Accounts receivable

Accounts receivable was comprised of the following at September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands)

Billed accounts receivable $ 198,976 $ 258,333 
Unbilled revenue 105,743 121,518 
Contributions in aid of construction receivable 17,184 5,390 
Insurance receivable 33,697 13,160 
Other accounts receivable 13,894 15,300 
Total accounts receivable 369,494 413,701 
Less: allowance for uncollectible accounts (40,840) (49,993)
Net accounts receivable $ 328,654 $ 363,708 

Other current assets
Other current assets as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)

Deferred gas costs $ 148,297 $ 119,742 
Winter Storm Uri incremental costs 21,213 2,020,954 
Prepaid expenses 58,029 58,551 
Taxes receivable 13,918 11,911 
Materials and supplies 34,297 25,880 
Assets from risk management activities 4,071 26,207 
Other 12,211 11,245 
Total $ 292,036 $ 2,274,490 
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Property, plant and equipment
Property, plant and equipment was comprised of the following as of September 30, 2023 and 2022:

 September 30
 2023 2022
 (In thousands)

Storage plant $ 668,237 $ 589,210 
Transmission plant 4,995,579 4,325,540 
Distribution plant 15,283,965 13,511,409 
General plant 972,054 937,500 
Intangible plant 38,612 38,612 

21,958,447 19,402,271 
Construction in progress 939,927 835,868 

22,898,374 20,238,139 
Less: accumulated depreciation and amortization (3,291,791) (2,997,900)

Net property, plant and equipment $ 19,606,583 $ 17,240,239 

    
(1)     Net property, plant and equipment includes plant acquisition adjustments of $(24.8) million and $(26.6) million at September 30, 2023 and 2022.

Deferred charges and other assets
Deferred charges and other assets as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)

Marketable securities $ 104,602 $ 96,012 
Regulatory assets (See Note 3) 364,741 368,375 
Operating lease right of use assets (See Note 7) 223,366 214,663 
Winter Storm Uri incremental costs 10,902 88,500 
Assets from risk management activities 381,593 355,784 
Pension assets 92,648 29,498 
Other 23,306 20,968 
Total $ 1,201,158 $ 1,173,800 

(1)
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Accounts payable and accrued liabilities

Accounts payable and accrued liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022

(In thousands)
Trade accounts payable $ 218,181 $ 258,506 
Accrued gas payable 43,688 157,942 
Accrued liabilities 74,214 79,571 
Total $ 336,083 $ 496,019 

Other current liabilities
Other current liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.

 

 September 30
 2023 2022
 (In thousands)
Customer credit balances and deposits $ 65,266 $ 56,016 
Accrued employee costs 50,042 47,661 
Deferred gas costs 23,093 28,834 
Operating lease liabilities (See Note 7) 35,820 38,644 
Accrued interest 78,939 59,542 
Liabilities from risk management activities 14,584 3,000 
Taxes payable 195,468 189,239 
Pension and postretirement liabilities 9,375 9,721 
Regulatory cost of removal obligation 85,850 80,676 
APT annual adjustment mechanism 34,550 18,034 
Regulatory excess deferred taxes (See Note 15) 131,301 159,808 
Other 38,798 28,982 
Total $ 763,086 $ 720,157 

Deferred credits and other liabilities
Deferred credits and other liabilities as of September 30, 2023 and 2022 were comprised of the following accounts.

 September 30
 2023 2022
 (In thousands)

Pension and postretirement liabilities $ 66,523 $ 91,596 
Operating lease liabilities (See Note 7) 194,452 184,301 
Customer advances for construction 9,158 8,628 
Other regulatory liabilities (See Note 3) 242,049 178,990 
Asset retirement obligation 5,174 5,737 
Liabilities from risk management activities 824 1,129 
APT annual adjustment mechanism 15,344 13,104 
Unrecognized tax benefits (See Note 15) 46,620 39,908 
Other 19,754 14,909 
Total $ 599,898 $ 538,302 
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Statement of Comprehensive Income

Other non-operating income (expense)

Other non-operating income (expense) for the fiscal years ended September 30, 2023, 2022 and 2021 were comprised of the following accounts.

Year Ended September 30
2023 2022 2021

(In thousands)
Equity component of AFUDC $ 64,019 $ 45,505 $ 32,749 
Performance-based rate program 7,093 8,327 6,362 
Pension and other postretirement non-service credit (cost) 8,955 8,337 (19,238)
Interest income 7,207 2,781 2,144 
Community support spending (12,027) (16,357) (14,460)
Unrealized gains (losses) on equity securities 1,406 (7,737) (860)
Miscellaneous (6,878) (7,119) (8,842)
Total $ 69,775 $ 33,737 $ (2,145)

Statement of Cash Flows

Supplemental disclosures of cash flow information for the fiscal years ended September 30, 2023, 2022 and 2021 were as follows:

 Year Ended September 30
 2023 2022 2021
 (In thousands)

Cash Paid (Received) During The Period For:

Interest $ 249,066 $ 234,297 $ 207,555 
Income taxes $ 14,968 $ 15,760 $ 8,199 

Non-Cash Transactions:

Capital expenditures included in current liabilities $ 186,912 $ 217,868 $ 184,786 

(1)    Cash paid during the period for interest, net of amounts capitalized was $117.9 million, $98.4 million and $81.9 million for the fiscal years ended September 30, 2023, 2022 and 2021.

14.    Commitments and Contingencies

Litigation and Environmental Matters
In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered

probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome
of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually

(1)
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negotiated prices. Commitments for incremental daily purchases are made as necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains long-term supply contracts to ensure a reliable source of gas for our customers in its service area, which obligate it to
purchase specified volumes at prices under contracts indexed to natural gas trading hubs or fixed price contracts. At September 30, 2023, we were committed to
purchase 65.5 Bcf within one year and 72.3 Bcf within two to three years under indexed contracts. At September 30, 2023, we were committed to purchase 20.6 Bcf
within one year under fixed price contracts with a weighted average price of $2.80 per Mcf. Purchases under these contracts totaled $182.0 million, $352.6 million
and $149.4 million for 2023, 2022 and 2021.

Rate Regulatory Proceedings

As of September 30, 2023, routine rate regulatory proceedings were in progress in some of our service areas, which are discussed in further detail above in the
Business — Ratemaking Activity section.

15.    Income Taxes
Income Tax Expense

The components of income tax expense from continuing operations for 2023, 2022 and 2021 were as follows:

2023 2022 2021
 (In thousands)
Current

Federal $ (1,274) $ 2,849 $ — 
State 13,550 28,125 252 

Deferred
Federal 83,244 43,435 128,867 
State 18,259 3,101 24,617 

Income tax expense $ 113,779 $ 77,510 $ 153,736 

Reconciliations of the provision for income taxes computed at the statutory rate of 21 percent to the reported provisions for income taxes from continuing
operations for 2023, 2022 and 2021 are set forth below:

2023 2022 2021
 (In thousands)
Tax at statutory rate $ 209,925 $ 178,901 $ 172,053 
Common stock dividends deductible for tax reporting (1,355) (1,355) (1,372)
State taxes (net of federal benefit) 25,129 24,669 19,647 
Amortization of excess deferred taxes (123,953) (127,193) (45,382)
Other, net 4,033 2,488 8,790 
Income tax expense $ 113,779 $ 77,510 $ 153,736 

Deferred income taxes reflect the tax effect of differences between the basis of assets and liabilities for book and tax purposes. The tax effect of temporary
differences that gave rise to significant components of the deferred tax liabilities and deferred tax assets at September 30, 2023 and 2022 are presented below:
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2023 2022
 (In thousands)

Deferred tax assets:
Employee benefit plans $ 50,576 $ 57,094 
Net operating loss carryforwards 504,121 485,061 
Charitable and other credit carryforwards 10,084 1,903 
Regulatory excess deferred tax 76,943 110,548 
Lease asset 58,633 50,007 
Other 42,257 44,035 

Total deferred tax assets 742,614 748,648 
Valuation allowance (351) (523)
Net deferred tax assets 742,263 748,125 

Deferred tax liabilities:
Difference in net book value and net tax value of assets (2,674,341) (2,431,757)
Gas cost adjustments (47,822) (43,964)
Winter Storm Uri regulatory asset (28,116) (20,710)
Lease liability (51,666) (50,007)
Rate deferral adjustment (47,218) (49,309)
Interest rate agreements (149,969) (106,820)
Other (48,105) (45,063)

Total deferred tax liabilities (3,047,237) (2,747,630)
Net deferred tax liabilities $ (2,304,974) $ (1,999,505)

At September 30, 2023, we had $458.7 million (tax effected) of federal net operating loss carryforwards. The federal net operating loss carryforwards are
available to offset future taxable income and have no expiration date. The Company has $8.2 million (tax effected) charitable contribution carryforwards to offset
future taxable income as of September 30, 2023.

The Company also has $45.4 million (tax effected) of state net operating loss carryforwards (net of $11.9 million of federal effects) and $1.9 million of state
tax credits carryforwards (net of $0.5 million of federal effects). Depending on the jurisdiction in which the state net operating loss was generated, the carryforwards
expiration period begins in fiscal 2026.

At September 30, 2023 and 2022, we had recorded liabilities associated with unrecognized tax benefits totaling $58.6 million and $52.7 million, which
includes $12.0 million and $12.8 million in deferred tax liabilities. The following table reconciles the beginning and ending balance of our unrecognized tax benefits:

2023 2022 2021
(In thousands)

Unrecognized tax benefits - beginning balance $ 52,683 $ 32,792 $ 30,921 
Increase (decrease) resulting from prior period tax positions (631) (721) 671 
Increase resulting from current period tax positions 6,586 20,612 1,200 

Unrecognized tax benefits - ending balance 58,638 52,683 32,792 
Less: deferred federal and state income tax benefits (12,314) (11,063) (6,886)
Total unrecognized tax benefits that, if recognized, would impact the effective income tax rate as of the

end of the year $ 46,324 $ 41,620 $ 25,906 

The Company recognizes interest accrued related to unrecognized tax benefits in interest expense and penalties included within interest charges in our
consolidated statements of comprehensive income. During the years ended September 30, 2023, 2022 and 2021, the Company recognized approximately $3.4
million, $1.3 million and $1.4 million in interest and penalties. The Company had approximately $15.1 million, $11.7 million and $10.4 million for the payment of
interest and penalties accrued at September 30, 2023, 2022 and 2021.
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We file income tax returns in the U.S. federal jurisdiction as well as in various states where we have operations. We have concluded substantially all U.S.
federal income tax matters through fiscal year 2009 and concluded substantially all Texas income tax matters through fiscal year 2010.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax
Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. As of September 30, 2023 and 2022, $131.3 million and $159.8
million is recorded in other current liabilities.

Currently, the regulatory excess net deferred tax liability is being returned over various periods. Of this amount, $279.4 million, is being returned to customers
over 35 - 60 months. An additional $53.5 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final
refund periods. The refund of the remaining $4.0 million will be addressed in future rate proceedings.

16.    Financial Instruments
We currently use financial instruments to mitigate commodity price risk and interest rate risk. Our financial instruments do not contain any credit-risk-related

or other contingent features that could cause accelerated payments when our financial instruments are in net liability positions.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed
to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

In jurisdictions where we are permitted to mitigate commodity price risk through financial instruments, the relevant regulatory authorities may establish the
level of heating season gas purchases that can be hedged. Our distribution gas supply department is responsible for executing this segment’s commodity risk
management activities in conformity with regulatory requirements. Historically, if the regulatory authority does not establish this level, we seek to hedge between 25
and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2022-2023 heating season (generally October through March), in the
jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 17.3 Bcf of the winter flowing gas requirements at a weighted
average cost of approximately $5.28 per Mcf. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated
with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of September 30, 2023. These swaps were designated as cash flow hedges
at the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2025 $ 600,000 
Fiscal 2026 300,000 

$ 900,000 

Quantitative Disclosures Related to Financial Instruments
The following tables present detailed information concerning the impact of financial instruments on our consolidated balance sheet and statements of

comprehensive income.

As of September 30, 2023, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of September 30, 2023, we had 31,289 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.
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Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of September 30, 2023 and 2022. As discussed in
Note 2 to the consolidated financial statements, we report our financial instruments as risk management assets and liabilities, each of which is classified as current or
noncurrent based upon the anticipated settlement date of the underlying financial instrument. The gross amounts of recognized assets and liabilities are netted within
our consolidated balance sheets to the extent that we have netting arrangements with the counterparties. However, as of September 30, 2023 and 2022, no gross
amounts and no cash collateral were netted within our consolidated balance sheet.

Balance Sheet Location Assets Liabilities
   (In thousands)
September 30, 2023
Designated As Hedges:

Interest rate contracts Deferred charges and other assets /
Deferred credits and other liabilities $ 379,101 $ — 

Total 379,101 — 
Not Designated As Hedges:

Commodity contracts Other current assets /
Other current liabilities 4,071 (14,584)

Commodity contracts Deferred charges and other assets /
Deferred credits and other liabilities 2,492 (824)

Total 6,563 (15,408)
Gross / Net Financial Instruments $ 385,664 $ (15,408)

 

Balance Sheet Location Assets Liabilities
   (In thousands)
September 30, 2022
Designated As Hedges:

Interest rate contracts Deferred charges and other assets /
Deferred credits and other liabilities $ 355,075 $ — 

Total 355,075 — 
Not Designated As Hedges:

Commodity contracts Other current assets /
Other current liabilities 26,207 (3,000)

Commodity contracts Deferred charges and other assets /
Deferred credits and other liabilities 709 (1,129)

Total 26,916 (4,129)
Gross / Net Financial Instruments $ 381,991 $ (4,129)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designate as cash flow hedges at the time the agreements were executed.

The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our consolidated statements of comprehensive income for the
years ended September 30, 2023, 2022 and 2021 was $(2.7) million, $3.8 million and $5.9 million.
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income,
net of taxes, for the years ended September 30, 2023 and 2022.

 
Fiscal Year Ended

September 30
 2023 2022
 (In thousands)
Increase in fair value:

Interest rate agreements $ 151,410 $ 296,875 
Recognition of (gains) losses in earnings due to settlements:

Interest rate agreements (2,120) 2,976 
Total other comprehensive income from hedging, net of tax $ 149,290 $ 299,851 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of September 30, 2023, we had $224.8 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate agreements as those financial instruments
have not yet settled.

Interest Rate
Agreements

 (In thousands)

2024 $ 9,965 
2025 9,965 
2026 9,965 
2027 9,965 
2028 9,965 
Thereafter 174,973 
Total $ 224,798 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on
our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statements of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

17.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents and restricted cash and cash equivalents,
accounts receivable and accounts payable at carrying value, which substantially approximates fair value due to the short-term nature of these assets and liabilities.
For other financial assets and liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use of unobservable
pricing inputs in our measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2
to the consolidated financial statements.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. The fair value of these assets is presented in Note 11 to the
consolidated financial statements.

Quantitative Disclosures

Financial Instruments
The classification of our fair value measurements requires judgment regarding the degree to which market data are observable or corroborated by observable

market data. The following tables summarize, by level within the fair value hierarchy,
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our assets and liabilities that were accounted for at fair value on a recurring basis as of September 30, 2023 and 2022. As required under authoritative accounting
literature, assets and liabilities are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 385,664 $ — $ — $ 385,664 
Debt and equity securities

Registered investment companies 26,685 — — — 26,685 
Bond mutual funds 37,573 — — — 37,573 
Bonds — 35,507 — — 35,507 
Money market funds — 4,837 — — 4,837 

Total debt and equity securities 64,258 40,344 — — 104,602 
Total assets $ 64,258 $ 426,008 $ — $ — $ 490,266 
Liabilities:
Financial instruments $ — $ 15,408 $ — $ — $ 15,408 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2022
 (In thousands)
Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies 26,367 — — — 26,367 
Bond mutual funds 32,367 — — — 32,367 
Bonds — 33,433 — — 33,433 
Money market funds — 3,845 — — 3,845 

Total debt and equity securities 58,734 37,278 — — 96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds which are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. We evaluate the performance of our available-for-
sale debt securities on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent
to sell the security. As of September 30, 2023, no allowance for credit losses was recorded for our available-for-sale debt securities. At September 30, 2023 and 2022,
the amortized cost of our available-for-sale debt securities was $36.0 million and $34.1 million. At September 30, 2023 we maintained investments in bonds that
have contractual maturity dates ranging from October 2023 through September 2026.

Other Fair Value Measures
In addition to the financial instruments above, we have several financial and nonfinancial assets and liabilities subject to fair value measures. These financial

assets and liabilities include cash and cash equivalents and restricted cash and cash

(1)

(2)

(1)

(2)
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equivalents, accounts receivable, accounts payable, finance leases and debt, which are recorded at carrying value. The nonfinancial assets and liabilities include asset
retirement obligations and pension and postretirement plan assets. For cash and cash equivalents and restricted cash and cash equivalents, accounts receivable,
accounts payable and finance leases we consider carrying value to materially approximate fair value due to the short-term nature of these assets and liabilities.

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value
quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The following table presents the carrying value and fair value of our
long-term debt, excluding finances leases, debt issuance costs and original issue premium or discount, as of September 30, 2023:

 September 30, 2023
 (In thousands)
Carrying Amount $ 6,560,000 
Fair Value $ 5,402,591 

18.    Concentration of Credit Risk

Credit risk is the risk of financial loss to us if a customer fails to perform its contractual obligations. We engage in transactions for the purchase and sale of
products and services with major companies in the energy industry and with industrial, commercial, residential and municipal energy consumers. These transactions
principally occur in the southern and midwestern regions of the United States. We believe that this geographic concentration does not contribute significantly to our
overall exposure to credit risk. Credit risk associated with trade accounts receivable for the distribution segment is mitigated by the large number of individual
customers and the diversity in our customer base. The credit risk for our pipeline and storage segment is not significant.
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ITEM 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None. 

ITEM 9A. Controls and Procedures.

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rule 13a-15(e) under the Securities Exchange
Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer have concluded that the
Company’s disclosure controls and procedures were effective as of September 30, 2023 to provide reasonable assurance that information required to be disclosed by
us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized, and reported within the time
periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and communicated to our
management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure.

Management’s Report on Internal Control over Financial Reporting
Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange Act

Rule 13a-15(f), in providing reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. Under the supervision and with the participation of our management, including our principal executive
officer and principal financial officer, we evaluated the effectiveness of our internal control over financial reporting based on the framework in Internal Control-
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) (COSO). Based on our evaluation
under the framework in Internal Control-Integrated Framework issued by COSO and applicable Securities and Exchange Commission rules, our management
concluded that our internal control over financial reporting was effective as of September 30, 2023, in providing reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.

Ernst & Young LLP has issued its report on the effectiveness of the Company’s internal control over financial reporting. That report appears below.
 
/s/    JOHN K. AKERS   /s/    CHRISTOPHER T. FORSYTHE
John K. Akers   Christopher T. Forsythe
President, Chief Executive Officer and Director   Senior Vice President and Chief Financial Officer

November 14, 2023   
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on Internal Control Over Financial Reporting

We have audited Atmos Energy Corporation’s internal control over financial reporting as of September 30, 2023, based on criteria established in Internal Control -
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) (the COSO criteria). In our opinion,
Atmos Energy Corporation (the Company) maintained, in all material respects, effective internal control over financial reporting as of September 30, 2023, based on
the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the 2023 consolidated
financial statements of the Company and our report dated November 14, 2023 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal
control over financial reporting included in the accompanying Management’s Report on Internal Control over Financial Reporting. Our responsibility is to express an
opinion on the Company’s internal control over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether effective internal control over financial reporting was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

Dallas, Texas
November 14, 2023
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Changes in Internal Control over Financial Reporting

We did not make any changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and 15d-15(f) under the Act) during the fourth
quarter of the fiscal year ended September 30, 2023 that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.
 

ITEM 9B. Other Information.

During the three months ended September 30, 2023, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or
"non-Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K.

ITEM 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

Not applicable.

PART III
 

ITEM 10. Directors, Executive Officers and Corporate Governance.

Information regarding directors is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of Shareholders on
February 7, 2024. Information regarding executive officers is reported below:

INFORMATION ABOUT OUR EXECUTIVE OFFICERS

The following table sets forth certain information as of September 30, 2023, regarding the executive officers of the Company. It is followed by a brief
description of the business experience of each executive officer.
 

Name Age
Years of
Service Office Currently Held

John K. Akers 60 32 President, Chief Executive Officer and Director
Christopher T. Forsythe 52 20 Senior Vice President and Chief Financial Officer
John S. McDill 59 36 Senior Vice President, Utility Operations
Karen E. Hartsfield 53 8 Senior Vice President, General Counsel and Corporate Secretary
John M. Robbins 53 10 Senior Vice President, Human Resources

John K. (Kevin) Akers was named President and Chief Executive Officer and was appointed to the Board of Directors effective October 1, 2019. Mr. Akers
joined the company in 1991. Mr. Akers assumed increased responsibilities over time and was named President of the Mississippi Division in 2002. He was later
named President of the Kentucky/Mid-States Division in May 2007, a position he held until December 2016. Effective January 1, 2017, Mr. Akers was named Senior
Vice President, Safety and Enterprise Services and was responsible for customer service, facilities management, safety and supply chain management. In November
2018, Mr. Akers was named Executive Vice President and assumed oversight responsibility for APT.

Christopher T. Forsythe was named Senior Vice President and Chief Financial Officer effective February 1, 2017. Mr. Forsythe joined the Company in June
2003 and prior to this promotion, served as the Company's Vice President and Controller from May 2009 through January 2017. Prior to joining Atmos Energy, Mr.
Forsythe worked in public accounting for 10 years.

John S. McDill was named Senior Vice President, Utility Operations, effective October 1, 2021. In this role, Mr. McDill is responsible for the operations of
Atmos Energy's six utility divisions as well as gas supply. Prior to this promotion, Mr. McDill served as Vice President, Pipeline Safety from May 2012 to September
2021. Mr. McDill also served as Vice President of Operations in our Mississippi Division. Mr. McDill's years of service include that with Mississippi Valley Gas, a
company acquired by Atmos Energy in 2002.

Karen E. Hartsfield was named Senior Vice President, General Counsel and Corporate Secretary of Atmos Energy, effective August 7, 2017. Ms. Hartsfield
joined the Company in June 2015, after having served in private practice for 19 years,
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most recently as Managing Partner of Jackson Lewis LLP in its Dallas office from July 2013 to June 2015. Prior to joining Jackson Lewis as a partner in January
2009, Ms. Hartsfield was a partner with Baker Botts LLP in Dallas.

John M. (Matt) Robbins was named Senior Vice President, Human Resources, effective January 1, 2017. Mr. Robbins joined the Company in May 2013 and
prior to this promotion served as Vice President, Human Resources from February 2015 to December 2016. Before joining Atmos Energy, Mr. Robbins had over 20
years of experience in human resources.

Identification of the members of the Audit Committee of the Board of Directors as well as the Board of Directors’ determination as to whether one or more
audit committee financial experts are serving on the Audit Committee of the Board of Directors is incorporated herein by reference to the Company’s Definitive
Proxy Statement for the Annual Meeting of Shareholders on February 7, 2024.

The Company has adopted a code of ethics for its principal executive officer, principal financial officer and principal accounting officer. Such code of ethics is
represented by the Company’s Code of Conduct, which is applicable to all directors, officers and employees of the Company, including the Company’s principal
executive officer, principal financial officer and principal accounting officer. A copy of the Company's Code of Conduct, as well as any amendment to or waiver
granted from a provision of the Company's Code of Conduct is posted on the Company's website at www.atmosenergy.com/company/corporate-responsibility-
reports.

ITEM 11. Executive Compensation.

Information on executive compensation is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual Meeting of
Shareholders on February 7, 2024, under the captions "Director Compensation," "Compensation Discussion and Analysis," "Other Executive Compensation Matters"
and "Named Executive Officer Compensation."

ITEM 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Security ownership of certain beneficial owners and of management is incorporated herein by reference to the Company’s Definitive Proxy Statement for the
Annual Meeting of Shareholders on February 7, 2024, under the heading "Beneficial Ownership of Common Stock." Information concerning our equity
compensation plans is provided in Part II, Item 5, “Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities”,
of this Annual Report on Form 10-K.

ITEM 13. Certain Relationships and Related Transactions, and Director Independence.

Information on certain relationships and related transactions as well as director independence is incorporated herein by reference to the Company’s Definitive
Proxy Statement for the Annual Meeting of Shareholders on February 7, 2024, under the heading "Corporate Governance and Other Board Matters," and "Proposal
One – Election of Directors."

ITEM 14. Principal Accountant Fees and Services.

Information on our principal accountant’s fees and services is incorporated herein by reference to the Company’s Definitive Proxy Statement for the Annual
Meeting of Shareholders on February 7, 2024, under the heading "Proposal Two – Ratification of Appointment of Independent Registered Public Accounting Firm."

PART IV

ITEM 15. Exhibits and Financial Statement Schedules.

(a)  1. and 2. Financial statements and financial statement schedules.

The financial statements listed in the Index to Financial Statements in Part II, Item 8 are filed as part of this Form 10-K. All financial statement schedules are
omitted because the required information is not present, or not present in amounts sufficient to require submission of the schedule or because the information
required is included in the financial statements and accompanying notes thereto.
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3.     Exhibits

Exhibit
Number  Description   

Page Number or
Incorporation by

Reference to

Articles of Incorporation and Bylaws
3.1 Restated Articles of Incorporation of Atmos Energy Corporation -

Texas (As Amended Effective February 3, 2010)
Exhibit 3.1 to Form 10-Q dated March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation -
Virginia (As Amended Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of
August 4, 2023)

Exhibit 3.1 to Form 8-K dated August 1, 2023 (File No. 1-
10042)

Instruments Defining Rights of Security Holders, Including
Indentures

4.1(a) Specimen Common Stock Certificate (Atmos Energy Corporation) Exhibit 4.1 to Form 10-K for fiscal year ended September
30, 2012 (File No. 1-10042)

4.1(b) Description of Registrant's Securities Exhibit 4.1(b) to Form 10-K for fiscal year ended
September 30, 2021 (File No. 1-10042)

4.2 Indenture dated as of November 15, 1995 between United Cities Gas
Company and Bank of America Illinois, Trustee

Exhibit 4.11(a) to Form S-3 dated August 31, 2004 (File No.
333-118706)

4.3 Indenture dated as of July 15, 1998 between Atmos Energy
Corporation and U.S. Bank Trust National Association, Trustee

Exhibit 4.8 to Form S-3 dated August 31, 2004 (File No.
333-118706)

4.4 Indenture dated as of May 22, 2001 between Atmos Energy
Corporation and SunTrust Bank, Trustee

Exhibit 99.3 to Form 8-K dated May 22, 2001 (File No. 1-
10042)

4.5 Indenture dated as of March 26, 2009 between Atmos Energy
Corporation and U.S. Bank National Corporation, Trustee

Exhibit 4.1 to Form 8-K dated March 26, 2009 (File No. 1-
10042)

4.6 Underwriting Agreement among Atmos Energy Kansas Securitization
I, LLC, Atmos Energy Corporation and J.P. Morgan Securities LLC,
dated June 9, 2023

Exhibit 1.1 of Form 8-K dated June 9, 2023 (File No. 1-
10042)

4.7 Indenture by and among Atmos Energy Kansas Securitization I, LLC,
U.S. Bank Trust Company, National Association, as Indenture
Trustee, and U.S. Bank National Association, as Securities
Intermediary (including the form of the Bonds and the Series
Supplement), dated as of June 20, 2023

Exhibit 4.1 to Form 8-K dated June 20, 2023 (File No. 1-
10042)

4.8 Series Supplement by and among Atmos Energy Kansas
Securitization I, LLC and U. S. Bank Trust Company, National
Association, as Indenture Trustee, and U.S. Bank National
Association, as Securities Intermediary, dated as of June 20, 2023

Exhibit 4.2 to Form 8-K dated June 20, 2023 (File No. 1-
10042)

4.9(a) Debenture Certificate for the 6 3/4% Debentures due 2028 Exhibit 99.2 to Form 8-K dated July 29, 1998 (File No. 1-
10042)

4.9(b) Global Security for the 5.95% Senior Notes due 2034 Exhibit 10(2)(g) to Form 10-K for fiscal year ended
September 30, 2004 (File No. 1-10042)

4.9(c) Officers' Certificate dated June 10, 2011 Exhibit 4.1 to Form 8-K dated June 13, 2011 (File No. 1-
10042)

4.9(d) Global Security for the 5.5% Senior Notes due 2041 Exhibit 4.2 to Form 8-K dated June 13, 2011 (File No. 1-
10042)
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4.9(ee) Officers' Certificate dated October 10, 2023 Exhibit 4.2 to Form 8-K dated October 10, 2023 (File No.
1-10042)

4.9(ff) Global Security for the 5.900% Senior Notes due 2033 Exhibit 4.3 to Form 8-K dated October 10, 2023 (File No.
1-10042)

4.9(gg) Global Security for the 6.200% Senior Notes due 2053 Exhibit 4.4 to Form 8-K dated October 10, 2023 (File No.
1-10042)

Material Contracts
10.1(a) Revolving Credit Agreement, dated as of March 31, 2021, among

Atmos Energy Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent, the agents, arrangers
and bookrunners named therein, and the lenders named therein

Exhibit 10.1 to Form 8-K dated March 31, 2021 (File No. 1-
10042)

10.1(b) First Amendment to Revolving Credit Agreement, dated as of March
31, 2022, among Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the Administrative Agent, the
agents, arrangers and bookrunners named therein, and the lenders
named therein

Exhibit 10.2 to Form 8-K dated April 1, 2022 (File No. 1-
10042)

10.2(a) Revolving Credit Agreement, dated as of March 31, 2021, among
Atmos Energy Corporation, Crédit Agricole Corporate and
Investment Bank, as the Administrative Agent, the agents, arrangers
and bookrunners named therein, and the lenders named therein

Exhibit 10.2 to Form 8-K dated March 31, 2021 (File No. 1-
10042)

10.2(b) First Amendment to Revolving Credit Agreement, dated as of March
31, 2022, among Atmos Energy Corporation, Credit Agricole
Corporate and Investment Bank, as the Administrative Agent, the
agents, arrangers and bookrunners named therein, and the lenders
named therein

Exhibit 10.1 to Form 8-K dated April 1, 2022 (File No. 1-
10042)

10.3 Term Loan Agreement, dated as of March 3, 2023, among Atmos
Energy Corporation, U.S. Bank National Association, as the
Administrative Agent, Mizuho Bank, Ltd., as Syndication Agent,
CoBank, ACB, as Documentation Agent, U.S. Bank National
Association, Mizuho Bank, Ltd. and CoBank ACB, as Joint Lead
Arrangers and Joint-Bookrunners and the lenders named therein

Exhibit 10.1 to Form 8-K dated March 3, 2023 (File No. 1-
10042)

10.4(a) Equity Distribution Agreement, dated as of June 29, 2021, among
Atmos Energy Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated June 29, 2021 (File No. 1-
10042)

10.4(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated June 29, 2021 (File No. 1-
10042)

10.5(a) Equity Distribution Agreement, dated as of March 23, 2022, among
Atmos Energy Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 23, 2022 (File No. 1-
10042)

10.5(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 23, 2022 (File No. 1-
10042)

10.6(a) Equity Distribution Agreement, dated as of March 31, 2023, among
Atmos Energy Corporation and the Managers and Forward
Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated March 31, 2023 (File No. 1-
10042)

10.6(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated March 31, 2023 (File No. 1-
10042)
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Executive Compensation Plans and Arrangements
10.7(a)* Form of Atmos Energy Corporation Change in Control Severance

Agreement - Tier I
Exhibit 10.7(a) to Form 10-K for fiscal year ended
September 30, 2010 (File No. 1-10042)

10.7(b)* Form of Atmos Energy Corporation Change in Control Severance
Agreement - Tier II

Exhibit 10.7(b) to Form 10-K for fiscal year ended
September 30, 2010 (File No. 1-10042)

10.8(a)* Atmos Energy Corporation Executive Retiree Life Plan Exhibit 10.31 to Form 10-K for fiscal year ended September
30, 1997 (File No. 1-10042)

10.8(b)* Amendment No. 1 to the Atmos Energy Corporation Executive
Retiree Life Plan

Exhibit 10.31(a) to Form 10-K for fiscal year ended
September 30, 1997 (File No. 1-10042)

10.9* Atmos Energy Corporation Annual Incentive Plan for Management
(as amended and restated August 3, 2021)

Exhibit 10.1 to Form 8-K dated August 3, 2021 (File No. 1-
10042)

10.10(a)* Atmos Energy Corporation Supplemental Executive Benefits Plan,
Amended and Restated in its Entirety August 7, 2007

Exhibit 10.8(a) to Form 10-K for fiscal year ended
September 30, 2008 (File No. 1-10042)

10.10(b)* Form of Individual Trust Agreement for the Supplemental Executive
Benefits Plan

Exhibit 10.3 to Form 10-Q for quarter ended December 31,
2000 (File No. 1-10042)

10.11(a)* Atmos Energy Corporation Supplemental Executive Retirement Plan
(As Amended and Restated, Effective as of January 1, 2016)

Exhibit 10.7(a) to Form 10-K for fiscal year ended
September 30, 2016 (File No. 1-10042)

10.11(b)* Atmos Energy Corporation Performance-Based Supplemental
Executive Benefits Plan Trust Agreement, Effective Date December
1, 2000

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2000 (File No. 1-10042)

10.12* Atmos Energy Corporation Account Balance Supplemental Executive
Retirement Plan (As Amended and Restated, Effective as of January
1, 2022)

Exhibit 10.1 to Form 10-Q dated December 31, 2021 (File
No. 1-10042)

10.13(a)* Mini-Med/Dental Benefit Extension Agreement dated October 1,
1994

Exhibit 10.28(f) to Form 10-K for fiscal year ended
September 30, 2001 (File No. 1-10042)

10.13(b)* Amendment No. 1 to Mini-Med/Dental Benefit Extension Agreement
dated August 14, 2001

Exhibit 10.28(g) to Form 10-K for fiscal year ended
September 30, 2001 (File No. 1-10042)

10.13(c)* Amendment No. 2 to Mini-Med/Dental Benefit Extension Agreement
dated December 31, 2002

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2002 (File No. 1-10042)

10.14* Atmos Energy Corporation Equity Incentive and Deferred
Compensation Plan for Non-Employee Directors, Amended and
Restated as of January 1, 2012

Exhibit 10.1 to Form 10-Q for quarter ended December 31,
2011 (File No. 1-10042)

10.15(a)* Atmos Energy Corporation 1998 Long-Term Incentive Plan (as
amended and restated February 3, 2021)

Exhibit 10.14(a) to Form 10-K for fiscal year ended
September 30, 2022 (File No. 1-10042)

10.15(b)* Form of Award Agreement of Time-Lapse Restricted Stock Units
under the Atmos Energy Corporation 1998 Long-Term Incentive Plan

Exhibit 10.13(b) to Form 10-K for fiscal year ended
September 20, 2020 (File No. 1-10042)

10.15(c)* Form of Award Agreement of Performance-Based Restricted Stock
Units under the Atmos Energy Corporation 1998 Long-Term
Incentive Plan

Exhibit 10.13(c) to Form 10-K for fiscal year ended
September 20, 2020 (File No. 1-10042)

92

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 1

https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-105040.html?hash=76e608aee275168e32a4e59a2a7e18b6db02ae66c0ceeaccbb8efb3e0366869f&dest=d77592exv10w7wa_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-105040.html?hash=76e608aee275168e32a4e59a2a7e18b6db02ae66c0ceeaccbb8efb3e0366869f&dest=d77592exv10w7wa_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-105040.html?hash=76e608aee275168e32a4e59a2a7e18b6db02ae66c0ceeaccbb8efb3e0366869f&dest=d77592exv10w7wb_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-105040.html?hash=76e608aee275168e32a4e59a2a7e18b6db02ae66c0ceeaccbb8efb3e0366869f&dest=d77592exv10w7wb_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000930661-97-002911.html?hash=41927e12fec3256adaf3b0248ed9505c01d60f31a0fe0f1770c297436890f569
https://content.edgar-online.com/ExternalLink/EDGAR/0000930661-97-002911.html?hash=41927e12fec3256adaf3b0248ed9505c01d60f31a0fe0f1770c297436890f569
https://content.edgar-online.com/ExternalLink/EDGAR/0000930661-97-002911.html?hash=41927e12fec3256adaf3b0248ed9505c01d60f31a0fe0f1770c297436890f569
https://content.edgar-online.com/ExternalLink/EDGAR/0000930661-97-002911.html?hash=41927e12fec3256adaf3b0248ed9505c01d60f31a0fe0f1770c297436890f569
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-21-239387.html?hash=6307f42d56b09b10221f5a6a64ac64d65d016de29e1c4f1f3cb6dac6247391ba&dest=d192579dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-21-239387.html?hash=6307f42d56b09b10221f5a6a64ac64d65d016de29e1c4f1f3cb6dac6247391ba&dest=d192579dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-08-020908.html?hash=874a9349dbca909e4f623ac2e891e7054b2c9f82a991879b271b3bb0b33c6316&dest=d65248exv10w8xay_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-08-020908.html?hash=874a9349dbca909e4f623ac2e891e7054b2c9f82a991879b271b3bb0b33c6316&dest=d65248exv10w8xay_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-000895.html?hash=24da93ac6c3d9f64e0f2d7d8d09288ab0a28c9b2904440422a304278fba6c76b&dest=d83952ex10-3_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-000895.html?hash=24da93ac6c3d9f64e0f2d7d8d09288ab0a28c9b2904440422a304278fba6c76b&dest=d83952ex10-3_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-16-000066.html?hash=a6ac887628036a7d76ee831b072491ee868b7a2fbe98e762b4d433621491b04a&dest=ato20160930ex-107a_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-16-000066.html?hash=a6ac887628036a7d76ee831b072491ee868b7a2fbe98e762b4d433621491b04a&dest=ato20160930ex-107a_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-000895.html?hash=24da93ac6c3d9f64e0f2d7d8d09288ab0a28c9b2904440422a304278fba6c76b&dest=d83952ex10-1_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-000895.html?hash=24da93ac6c3d9f64e0f2d7d8d09288ab0a28c9b2904440422a304278fba6c76b&dest=d83952ex10-1_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-22-000008.html?hash=39f13a10b95f72dad29df82e4d12a93f2bf94702a8d7478c9ad6ef70ad1722fc&dest=ato20211231ex-101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-22-000008.html?hash=39f13a10b95f72dad29df82e4d12a93f2bf94702a8d7478c9ad6ef70ad1722fc&dest=ato20211231ex-101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-508975.html?hash=1d235519cecd887eb98bc1eafbf1e5859ed09b5b8553c6f368c81d7ff0e4b694&dest=d92559ex10-28f_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-508975.html?hash=1d235519cecd887eb98bc1eafbf1e5859ed09b5b8553c6f368c81d7ff0e4b694&dest=d92559ex10-28f_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-508975.html?hash=1d235519cecd887eb98bc1eafbf1e5859ed09b5b8553c6f368c81d7ff0e4b694&dest=d92559ex10-28g_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-01-508975.html?hash=1d235519cecd887eb98bc1eafbf1e5859ed09b5b8553c6f368c81d7ff0e4b694&dest=d92559ex10-28g_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-03-002660.html?hash=b07e3b6f698c4ba002540302ebf8fc64ebd3e64e2f0f8fa1f33428bc8b442e32&dest=d03223exv10w1_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0000950134-03-002660.html?hash=b07e3b6f698c4ba002540302ebf8fc64ebd3e64e2f0f8fa1f33428bc8b442e32&dest=d03223exv10w1_txt
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-12-046309.html?hash=77ae631433c5fbc9738850e4261e6bb3a42ec1effec847247c5dd55d2ce1d1c9&dest=d292845dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-12-046309.html?hash=77ae631433c5fbc9738850e4261e6bb3a42ec1effec847247c5dd55d2ce1d1c9&dest=d292845dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-22-000037.html?hash=e7aa538495198a87c07b6d554b243bb310d67002564ebf8ff6267daa2bc04df2&dest=ato20220930ex-1014a_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-22-000037.html?hash=e7aa538495198a87c07b6d554b243bb310d67002564ebf8ff6267daa2bc04df2&dest=ato20220930ex-1014a_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-20-000040.html?hash=ed5870f0b647c78acd34b46fdd4f908c7cc269b3562881c6a7c031a990a5a4dc&dest=ato2020930ex-1013b_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-20-000040.html?hash=ed5870f0b647c78acd34b46fdd4f908c7cc269b3562881c6a7c031a990a5a4dc&dest=ato2020930ex-1013b_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-20-000040.html?hash=ed5870f0b647c78acd34b46fdd4f908c7cc269b3562881c6a7c031a990a5a4dc&dest=ato2020930ex-1013c_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-20-000040.html?hash=ed5870f0b647c78acd34b46fdd4f908c7cc269b3562881c6a7c031a990a5a4dc&dest=ato2020930ex-1013c_htm


Table of Contents

10.15(d)* Form of Non-Employee Director Award Agreement of Time-Lapse
Restricted Stock Units Under the Atmos Energy Corporation 1998
Long-Term Incentive Plan

Exhibit 10.11(d) to Form 10-K for fiscal year ended
September 30, 2019 (File No. 1-10042)

10.15(e)* Form of Non-Employee Director Award Agreement of Stock Unit
Awards Under The Atmos Energy Corporation 1998 Long-Term
Incentive Plan

Exhibit 10.11(e) to Form 10-K for fiscal year ended
September 30, 2019 (File No. 1-10042)

 Other Exhibits, as indicated   

21  Subsidiaries of the registrant   
23.1

 
Consent of independent registered public accounting firm, Ernst &
Young LLP   

24
 

Power of Attorney
  

Signature page of Form 10-K for fiscal year ended
September 30, 2023

31  Rule 13a-14(a)/15d-14(a) Certifications   

32  Section 1350 Certifications**   
Policy Relating to Recovery of Erroneously Awarded Compensation

97.1 Atmos Energy Corporation Executive Compensation Recoupment
Policy, Effective October 2, 2023

 Interactive Data File   

101.INS  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document

101.SCH  Inline XBRL Taxonomy Extension Schema
101.CAL  Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF  Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB  Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE  Inline XBRL Taxonomy Extension Presentation Linkbase

104
Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its XBRL tags are
embedded within the Inline XBRL document

* This exhibit constitutes a "management contract or compensatory plan, contract, or arrangement."
** These certifications pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer, furnished as Exhibit 32 to

this Annual Report on Form 10-K, will not be deemed to be filed with the Securities and Exchange Commission or incorporated by reference into any filing
by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates
such certifications by reference.

ITEM 16. Form 10-K Summary.

Not applicable.
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf

by the undersigned, thereunto duly authorized.
 

   ATMOS ENERGY CORPORATION
   (Registrant)

  By:  /s/    CHRISTOPHER T. FORSYTHE    

   

Christopher T. Forsythe
Senior Vice President and
Chief Financial Officer

Date: November 14, 2023
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POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and appoints John K. Akers and Christopher

T. Forsythe, or either of them acting alone or together, as his true and lawful attorney-in-fact and agent with full power to act alone, for him and in his name, place
and stead, in any and all capacities, to sign any and all amendments to this Annual Report on Form 10-K, and to file the same, with all exhibits thereto, and all other
documents in connection therewith, with the Securities and Exchange Commission, granting unto said attorney-in-fact and agent full power and authority to do and
perform each and every act and thing requisite and necessary to be done in and about the premises, as fully to all intents and purposes as he might or could do in
person, hereby ratifying and confirming all that said attorney-in-fact and agent, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant and
in the capacities and on the date indicated:

/s/    KIM R. COCKLIN      Chairman of the Board November 14, 2023
Kim R. Cocklin

/s/    JOHN K. AKERS   President, Chief Executive Officer and Director  November 14, 2023
John K. Akers

/s/    CHRISTOPHER T. FORSYTHE          Senior Vice President and Chief Financial Officer  November 14, 2023
Christopher T. Forsythe

/s/    RICHARD M. THOMAS          Vice President and Controller (Principal Accounting
Officer)

 November 14, 2023
Richard M. Thomas

/s/    JOHN C. ALE   Director  November 14, 2023
John C. Ale

/s/    KELLY H. COMPTON       Director November 14, 2023
Kelly H. Compton

/s/ SEAN DONOHUE Director November 14, 2023
Sean Donohue

/s/    RAFAEL G. GARZA          Director  November 14, 2023
Rafael G. Garza

/s/    RICHARD K. GORDON          Director  November 14, 2023
Richard K. Gordon

/s/    NANCY K. QUINN          Director  November 14, 2023
Nancy K. Quinn

/s/    RICHARD A. SAMPSON          Director  November 14, 2023
Richard A. Sampson

/s/ DIANA J. WALTERS Director November 14, 2023
Diana J. Walters

/s/    FRANK YOHO      Director November 14, 2023
Frank Yoho
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Exhibit 21

SUBSIDIARIES OF ATMOS ENERGY CORPORATION
 

Name   
State of

Incorporation   
Percent of
Ownership

ATMOS ENERGY HOLDINGS, INC.
(wholly owned by Atmos Energy Corporation)   

Delaware
  

100%

ATMOS ENERGY KANSAS SECURITIZATION I, LLC
(wholly owned by Atmos Energy Corporation)

Delaware 100%

BLUE FLAME INSURANCE SERVICES, LTD
(wholly owned by Atmos Energy Corporation)   

Bermuda
  

100%

ATMOS ENERGY LOUISIANA INDUSTRIAL GAS, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)

Delaware 100%

ATMOS ENERGY SERVICES, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Delaware

  

100%

EGASCO, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Texas

  

100%

ATMOS POWER SYSTEMS, INC.
(wholly owned by Atmos Energy Holdings, Inc.)   

Georgia
  

100%

ATMOS PIPELINE AND STORAGE, LLC
(a limited liability company)
(wholly owned by Atmos Energy Holdings, Inc.)   

Delaware

  

100%

UCG STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

WKG STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

ATMOS EXPLORATION AND PRODUCTION, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)   

Delaware
  

100%

TRANS LOUISIANA GAS PIPELINE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)

Louisiana 100%

TRANS LOUISIANA GAS STORAGE, INC.
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%

ATMOS GATHERING COMPANY, LLC
(a limited liability company)
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%

PHOENIX GAS GATHERING COMPANY
(wholly owned by Atmos Gathering Company, LLC)

Delaware 100%

FORT NECESSITY GAS STORAGE, LLC
(a limited liability company)
(wholly owned by Atmos Pipeline and Storage, LLC)

Delaware 100%
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212; Form
S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our reports dated
November 14, 2023, with respect to the consolidated financial statements of Atmos Energy Corporation and the effectiveness of internal control over financial
reporting of Atmos Energy Corporation, included in this Annual Report (Form 10-K) for the year ended September 30, 2023.

/s/ ERNST & YOUNG LLP

Dallas, Texas
November 14, 2023
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Annual Report on Form 10-K of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):
(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely

to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 14, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Annual Report on Form 10-K of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 14, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Annual Report of Atmos Energy Corporation (the “Company”) on Form 10-K for the fiscal year ended September 30, 2023, as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive Officer of the Company, certify
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

November 14, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Annual Report of Atmos Energy Corporation (the “Company”) on Form 10-K for the fiscal year ended September 30, 2023, as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

November 14, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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Exhibit 97.1

Atmos Energy Corporation
Executive Compensation Recoupment Policy

Effective Date: October 2, 2023

The purpose of this Executive Compensation Recoupment Policy (this “Policy”) is to permit (or, where applicable, require) Atmos Energy Corporation
and its affiliates (collectively, the “Company”) to recover certain Incentive-Based Compensation received by a Covered Executive in the event that the
Company is required to restate the Company’s financial statements due to material non-compliance with any financial reporting requirement under
U.S. federal securities laws (including any such correction that is material to the previously issued financial statements, or that would result in a
material misstatement if the error were corrected in the current period or left uncorrected in the current period).

This Policy is intended to comply with and, as applicable, to be administered and interpreted consistent with, Section 303A.14 of the NYSE Listed
Company Manual, as adopted by the New York Stock Exchange to implement Rule 10D-1 under the Securities Exchange Act of 1934, as amended
(collectively, “Rule 10D-1”). This Policy replaces and supersedes the Company’s prior Executive Compensation Policy adopted on November 3, 2010
(the “Prior Policy”), which shall continue to apply to Awards (as defined in the Prior Policy) Received on or prior to the Effective Date.

Policy Administration and Definitions

This Policy is administered by the Human Resources Committee of the Board of Directors of the Company (the “Committee”).

For purposes of this Policy:

“Incentive-Based Compensation” means any compensation granted, earned or vested based in whole or in part on the Company’s attainment of a
Financial Reporting Measure that was Received by a person (i) on or after October 2, 2023, and after the person began service as a Covered
Executive, and (ii) who served as a Covered Executive at any time during the performance period for the Incentive-Based Compensation.
A “Financial Reporting Measure” is (i) any measure that is determined and presented in accordance with the accounting principles used in preparing
the Company’s financial statements and any measure derived wholly or in part from such a measure, and (ii) any measure based in whole or in part
on the Company’s stock price or total shareholder return. Incentive-Based Compensation includes cash compensation and any equity awards to the
extent granted, earned or vested based in whole or in part on such attainment.

Incentive-Based Compensation is deemed to be “Received” in the fiscal period during which the relevant Financial Reporting Measure is attained,
regardless of when the compensation is actually paid or awarded.
“Covered Executive” means any corporate officer of the Company.
“Clawback Period” means the three completed fiscal years immediately preceding the date that the Company is required to prepare the accounting
restatement described in this Policy and any “transition period” of less than nine months that is within or immediately following such three fiscal years,
all as determined pursuant to Rule 10D-1.

Determinations by the Human Resources Committee; Binding Effect
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Recoupment in the Event of an Accounting Restatement. If the Committee determines that the amount of Incentive-Based Compensation that is
Received by a Covered Executive during the Clawback Period exceeds the amount that would have been Received if determined or calculated based
on the Company’s restated financial results, such excess amount of Incentive-Based Compensation will be subject to mandatory recoupment by the
Company pursuant to this Policy.

For Incentive-Based Compensation based on stock price or total shareholder return, where the amount of erroneously awarded compensation is not
subject to mathematical recalculation directly from the information in an accounting restatement, the Committee will determine the amount based on a
reasonable estimate of the effect of the accounting restatement on the relevant stock price or total shareholder return.

Additional Recoupment for Fraud or Misconduct. In any instance in which, in the view of the Committee, a Covered Executive engaged in an act
of fraud or misconduct that contributed to the need for a financial restatement, the Committee may, in its discretion, recover and the Covered
Executive shall be required to forfeit or repay, all Incentive-Based Compensation and other stock-based awards or other forms of cash or equity
compensation other than salary Received during the Clawback Period, plus a reasonable rate of interest.

In all cases, the calculation of the amount of Incentive-Based Compensation to be recovered will be determined on a pre-tax basis. The Company
shall not indemnify any Covered Executive against the loss of any compensation pursuant to this Policy. The Company will maintain and will provide
to the NYSE documentation of all determinations and actions taken in complying with this Policy.

Any determinations made by the Committee under this Policy shall be final, binding and conclusive on all affected individuals.

Methods of Clawback

The Company may implement a clawback pursuant to this Policy in any manner consistent with applicable law, including by requiring payment of such
amount(s) to the Company, by set-off, by reducing future compensation, or by such other means or combination of means as the Committee
determines to be appropriate.

The Company need not recover any compensation under this Policy if and to the extent that the Committee determines that such clawback is
impracticable and not required under Rule 10D-1, including if the Committee determines that the direct expense paid to a third party to assist in
enforcing this Policy would exceed the amount to be recovered after making a reasonable attempt to recover such amounts.

The Company is authorized to take appropriate steps to implement this Policy with Covered Executives.

Not Exclusive Remedy. The recoupment of Incentive-Based Compensation pursuant to this Policy shall not in any way limit or affect the Company’s
right to pursue disciplinary action or dismissal, take legal action or pursue any other available remedies. For the avoidance of doubt, this Policy shall
be applied and interpreted independently of any other applicable forfeiture, clawback or recoupment policies or provisions in plans or agreements
entered into or maintained by the Company. This Policy is also in addition to, and is not a substitute for, the requirements of Section 304 of the
Sarbanes-Oxley Act of 2002.

Incorporation of Policy. The Company, in its discretion, may incorporate the requirements of this Policy into any applicable plan document, award
statement, award agreement or terms and conditions of any Incentive-Based Compensation made by the Company to a Covered Executive following
the adoption of this Policy. However, a Covered Executive will be subject to this Policy to the extent necessary to comply with Rule 10D-1 irrespective
of whether or not the requirements of this Policy are incorporated into any applicable plan document, award statement, award agreement or terms
and conditions of any Incentive-Based Compensation made by the Company to a Covered Executive.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

August 3, 2022
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, August 3, 2022, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the third quarter of fiscal 2022, which ended June 30, 2022, and that certain of its officers would discuss such financial results in a
conference call on Thursday, August 4, 2022 at 10 a.m. Eastern Time. In the release, the Company also announced that the call would be webcast
live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated August 3, 2022 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: August 3, 2022 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2022 Third Quarter;
Reaffirms Fiscal 2022 Guidance

DALLAS (August 3, 2022) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its third fiscal
quarter ended June 30, 2022.

Highlights
• Earnings per diluted share was $5.12 for the nine months ended June 30, 2022; $0.92 per diluted share for the

third fiscal quarter.
• Consolidated net income was $702.8 million for the nine months ended June 30, 2022; $128.5 million for the

third fiscal quarter.
• Capital expenditures totaled $1.7 billion for the nine months ended June 30, 2022, with approximately 87 percent

of capital spending related to system safety and reliability investments.
    

Outlook
• Earnings per diluted share for fiscal 2022 is expected to be in the range of $5.50 to $5.60.
• Capital expenditures are expected to be in the range of $2.4 billion to $2.5 billion in fiscal 2022.
• The company's Board of Directors has declared a quarterly dividend of $0.68 per common share. The indicated

annual dividend for fiscal 2022 is $2.72, which represents an 8.8% increase over fiscal 2021.

"Third quarter results were in line with our expectations and reflect the continued dedication, focus and effort of all 4,700 employees
to execute our strategy and safely provide natural gas service to over three million customers in 1,400 communities," said Kevin
Akers, President and Chief Executive Officer of Atmos Energy, "Based on our year-to-date performance, we continue to believe
fiscal 2022 earnings will be within our earnings guidance range of $5.50 to $5.60 per diluted share."

Results for the Three Months Ended June 30, 2022

Consolidated operating income increased $21.2 million to $154.6 million for the three months ended June 30, 2022, from $133.4
million in the prior-year quarter. Refunds of excess deferred income taxes reduced operating income by $20.8 million quarter
over quarter, which was substantially offset by a corresponding decrease in income tax expense. Excluding the impact of these
refunds, operating income increased $42.0 million due to rate outcomes in both segments, continued customer growth, increased
consumption in our distribution segment and lower

1
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operations and maintenance expense, partially offset by increased depreciation and property tax expenses.

Distribution operating income decreased $2.0 million to $66.1 million for the three months ended June 30, 2022, compared
with $68.1 million in the prior-year quarter. Refunds of excess deferred taxes reduced operating income by $20.8 million quarter
over quarter. Key operating drivers for this segment include a net $30.5 million increase in rates, a $2.6 million increase due to
net customer growth, a $3.3 million increase in consumption, net of our weather normalization adjustments (WNA) and a $1.8
million decrease in other operation and maintenance expense primarily due to lower bad debt expense in the current-year quarter,
partially offset by a $13.7 million increase in depreciation and property tax expenses and a $5.0 million increase in system
maintenance expense.

Pipeline and storage operating income increased $23.3 million to $88.5 million for the three months ended June 30, 2022,
compared with $65.3 million in the prior-year quarter. Key operating drivers for this segment include a $21.0 million increase in
rates due to the GRIP filings approved in fiscal 2021 and 2022 and a $6.1 million decrease in system maintenance expense,
partially offset by a $4.5 million increase in depreciation and property tax expenses due to increased capital investments.

Results for the Nine Months Ended June 30, 2022

Consolidated operating income increased $1.6 million to $815.6 million for the nine months ended June 30, 2022, compared to
$814.0 million in the prior year. Refunds of excess deferred income taxes reduced operating income by $102.8 million year over
year, which was substantially offset by a corresponding decrease in income tax expense. Excluding the impact of these refunds,
operating income increased $104.4 million due to rate outcomes in both segments and customer growth in our distribution
segment, partially offset by lower weather and consumption in our distribution segment, lower thru-system revenue in our
pipeline and storage segment and increased operations and maintenance, depreciation and property tax expenses.
Distribution operating income decreased $13.0 million to $567.9 million for the nine months ended June 30, 2022, compared with
$580.9 million in the prior-year period. Refunds of excess deferred taxes reduced operating income by $89.5 million year over year.
Key operating drivers for this segment include a $122.6 million increase in rates, and customer growth of $13.2 million partially
offset by a $13.1 million decrease in consumption, net of WNA, a $15.2 million increase in operation and maintenance expense
driven primarily by higher pipeline maintenance costs and other administrative costs, partially offset by lower bad debt expense in
the current-year quarter and a $34.8 million increase in depreciation and property tax expenses associated with increased capital
investments.

Pipeline and storage operating income increased $14.6 million to $247.7 million for the nine months ended June 30, 2022,
compared with $233.1 million in the prior year. Refunds of excess deferred income taxes decreased operating income by $13.3
million year over year. Key operating drivers for this segment include a $49.4 million increase from our GRIP filings approved
in fiscal 2021 and 2022, partially offset by a $7.3 million increase in system maintenance, an $11.1 million increase in
depreciation and property tax expenses due to increased capital investments and a $2.4 million decrease in through system
revenues.
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Capital expenditures increased $368.0 million to $1.7 billion for the nine months ended June 30, 2022, compared with $1.4
billion in the prior year, due to increased system modernization and expansion spending.

For the nine months ended June 30, 2022, the company generated operating cash flow of $929.3 million, compared to $930.1
million excluding the $2.1 billion incurred in the prior-year period for gas costs incurred during Winter Storm Uri. The year-
over-year decrease primarily reflects the refund of excess deferred tax liabilities and working capital changes, mostly offset by
the timing of gas cost recoveries and the positive effects of successful rate case outcomes achieved in fiscal 2021.

Our equity capitalization ratio at June 30, 2022 was 53.8%, compared with 51.9% at September 30, 2021, due to the issuance of
$600 million of 2.85% senior notes in October 2021 and $200 million of 2.625% senior notes in January 2022, partially offset by
$675.3 million in equity issuances under our forward equity agreements. Excluding the $2.2 billion of incremental financing
issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 61.7% at June 30,
2022.

Conference Call to be Webcast August 4, 2022

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2022 third quarter financial results on
Thursday, August 4, 2022, at 10:00 a.m. Eastern Time. The domestic telephone number is 877-407-3088 and the international
telephone number is 201-389-0927. Kevin Akers, President and Chief Executive Officer, and Chris Forsythe, Senior Vice
President and Chief Financial Officer, will participate in the conference call. The conference call will be webcast live on the
Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this presentation, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; the impact of greenhouse gas emissions or other legislation or regulations intended to address
climate change; possible significant costs and liabilities resulting from pipeline integrity and other similar programs and related
repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the availability and
accessibility of contracted gas supplies, interstate pipeline and/or
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storage services; increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the
impact of climate change; the inability to continue to hire, train and retain operational, technical and managerial personnel;
increased dependence on technology that may hinder the Company's business if such technologies fail; the threat of cyber-attacks
or acts of cyber-terrorism that could disrupt our business operations and information technology systems or result in the loss or
exposure of confidential or sensitive customer, employee or Company information; natural disasters, terrorist activities or other
events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our
control; the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute our
business strategy; market risks beyond our control affecting our risk management activities, including commodity price
volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations in Texas; the
impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; increased costs of
providing health care benefits, along with pension and postretirement health care benefits and increased funding requirements;
and the outbreak of COVID-19 and its impact on business and economic conditions.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, affordable, efficient and abundant natural gas to more than 3 million distribution customers in over
1,400 communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Three Months Ended June 30
(000s except per share) 2022 2021
Operating revenues

Distribution segment $ 773,311 $ 558,750 
Pipeline and storage segment 183,412 162,987 
Intersegment eliminations (140,294) (116,184)

816,429 605,553 
Purchased gas cost

Distribution segment 390,559 202,050 
Pipeline and storage segment (1,347) 691 
Intersegment eliminations (140,053) (115,871)

249,159 86,870 
Operation and maintenance expense 182,325 184,470 
Depreciation and amortization 134,231 119,348 
Taxes, other than income 96,127 81,475 
Operating income 154,587 133,390 
Other non-operating income 13,263 5,887 
Interest charges 26,190 20,962 
Income before income taxes 141,660 118,315 
Income tax expense 13,113 15,904 

Net income $ 128,547 $ 102,411 

Basic net income per share $ 0.92 $ 0.78 
Diluted net income per share $ 0.92 $ 0.78 
Cash dividends per share $ 0.680 $ 0.625 
Basic weighted average shares outstanding 139,881 131,358 
Diluted weighted average shares outstanding 140,227 131,486 

 Three Months Ended June 30
Summary Net Income by Segment (000s) 2022 2021
Distribution $ 57,401 $ 53,289 
Pipeline and storage 71,146 49,122 

Net income $ 128,547 $ 102,411 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)

Statements of Income Nine Months Ended June 30
(000s except per share) 2022 2021
Operating revenues

Distribution segment $ 3,356,279 $ 2,718,074 
Pipeline and storage segment 510,077 476,868 
Intersegment eliminations (387,322) (355,836)

3,479,034 2,839,106 
Purchased gas cost

Distribution segment 1,881,212 1,304,269 
Pipeline and storage segment (3,075) (440)
Intersegment eliminations (386,437) (354,890)

1,491,700 948,939 
Operation and maintenance expense 504,787 479,488 
Depreciation and amortization 395,461 353,269 
Taxes, other than income 271,506 243,376 
Operating income 815,580 814,034 
Other non-operating income 27,178 14,793 
Interest charges 74,969 69,068 
Income before income taxes 767,789 759,759 
Income tax expense 65,034 142,916 

Net income $ 702,755 $ 616,843 

Basic net income per share $ 5.13 $ 4.77 
Diluted net income per share $ 5.12 $ 4.77 
Cash dividends per share $ 2.04 $ 1.875 
Basic weighted average shares outstanding 136,799 129,185 
Diluted weighted average shares outstanding 137,055 129,229 

 Nine Months Ended June 30
Summary Net Income by Segment (000s) 2022 2021
Distribution $ 505,823 $ 439,317 
Pipeline and storage 196,932 177,526 

Net income $ 702,755 $ 616,843 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets June 30, September 30,
(000s) 2022 2021
Net property, plant and equipment $ 16,556,603 $ 15,063,970 
Cash and cash equivalents 328,075 116,723 
Accounts receivable, net 375,257 342,967 
Gas stored underground 223,993 178,116 
Other current assets 2,354,526 2,200,909 

Total current assets 3,281,851 2,838,715 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,085,773 974,720 

$ 21,655,484 $ 19,608,662 

Shareholders' equity $ 9,268,171 $ 7,906,889 
Long-term debt 5,759,164 4,930,205 

Total capitalization 15,027,335 12,837,094 
Accounts payable and accrued liabilities 397,058 423,222 
Other current liabilities 660,629 686,681 
Current maturities of long-term debt 2,201,430 2,400,452 

Total current liabilities 3,259,117 3,510,355 
Deferred income taxes 1,936,658 1,705,809 
Regulatory excess deferred taxes 425,960 549,227 
Deferred credits and other liabilities 1,006,414 1,006,177 

$ 21,655,484 $ 19,608,662 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Nine Months Ended June 30
(000s) 2022 2021
Cash flows from operating activities
Net income $ 702,755 $ 616,843 
Depreciation and amortization 395,461 353,269 
Deferred income taxes 40,899 144,195 
Other (15,941) 378 
Change in Winter Storm Uri long-term regulatory asset — (2,088,536)
Changes in other assets and liabilities (193,858) (184,616)

Net cash provided by (used in) operating activities 929,316 (1,158,467)
Cash flows from investing activities
Capital expenditures (1,726,039) (1,357,960)
Debt and equity securities activities, net 3,594 (2,363)
Other, net 7,876 8,006 

Net cash used in investing activities (1,714,569) (1,352,317)
Cash flows from financing activities
Proceeds from issuance of long-term debt, net of premium/discount 798,802 2,797,346 
Net proceeds from equity issuances 675,320 460,678 
Issuance of common stock through stock purchase and employee retirement plans 11,670 12,121 
Repayment of long-term debt (200,000) — 
Cash dividends paid (279,256) (241,260)
Debt issuance costs (8,196) (14,288)
Other (1,735) — 

Net cash provided by financing activities 996,605 3,014,597 
Net increase in cash and cash equivalents 211,352 503,813 
Cash and cash equivalents at beginning of period 116,723 20,808 
Cash and cash equivalents at end of period $ 328,075 $ 524,621 

 

 Three Months Ended June 30 Nine Months Ended June 30
Statistics 2022 2021 2022 2021
Consolidated distribution throughput (MMcf as metered) 79,314 76,128 376,754 395,841 
Consolidated pipeline and storage transportation volumes (MMcf) 146,422 153,166 411,884 428,331 
Distribution meters in service 3,430,476 3,387,451 3,430,476 3,387,451 
Distribution average cost of gas $ 8.69 $ 4.89 $ 7.33 $ 4.73 

###
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
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Pursuant to Section 13 or 15(d)
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September 27, 2022
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ATMOS ENERGY CORPORATION
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TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol   

Name of each exchange
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Common stock  No Par Value  ATO   New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company  ☐
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new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
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Item 8.01. Other Events.

On September 27, 2022 Atmos Energy Corporation (“Atmos Energy”) entered into an underwriting agreement (the “Underwriting Agreement”) with
Mizuho Securities USA LLC, TD Securities (USA) LLC and U.S. Bancorp Investments, Inc., as representatives of the several underwriters named in
Schedule I thereto, with respect to the offering and sale in an underwritten public offering (the “Offering”) by Atmos Energy of $300 million aggregate
principal amount of its 5.450% Senior Notes due 2032 (the “2032 Notes”) and $500 million aggregate principal amount of its 5.750% Senior Notes due
2052 (the “2052 Notes” and, together with the 2032 Notes, the “Notes”). The Offering has been registered under the Securities Act of 1933, as amended
(the “Securities Act”), pursuant to a registration statement on Form S-3 (Registration No. 333-257504) of Atmos Energy (the “Registration Statement”)
and the prospectus supplement dated September 27, 2022, which was filed with the Securities and Exchange Commission pursuant to Rule 424(b) of the
Securities Act on September 29, 2022. Legal opinions related to the Registration Statement are also filed herewith as Exhibits 5.1 and 5.2.

Atmos Energy expects to receive net proceeds, after the underwriting discount and estimated offering expenses, of approximately $789.4 million. The
Offering is expected to close on or about October 3, 2022, subject to customary closing conditions.

The Notes will be issued pursuant to an indenture dated March 26, 2009 (the “Indenture”) between Atmos Energy and U.S. Bank Trust Company,
National Association as successor in interest to U.S. Bank National Association, as trustee (the “Trustee”), to be modified by an Officers’ Certificate
setting forth the terms of the Notes (the “Officers’ Certificate”), to be dated October 3, 2022 and delivered to the Trustee pursuant to Section 301 of the
Indenture. Each series of Notes will be represented by a global security, forms of which are filed as exhibits hereto. The form of the Officers’ Certificate
and the Underwriting Agreement are each also filed as an exhibit hereto.
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Item 9.01. Financial Statements and Exhibits.

(d)    Exhibits
 
Exhibit
Number  Description

1.1   Underwriting Agreement dated as of September 27, 2022

4.1   Form of Officers’ Certificate, to be dated October 3, 2022

4.2   Form of Global Security for 5.450% Senior Notes due 2032

4.3   Form of Global Security for 5.750% Senior Notes due 2052

5.1   Opinion of Gibson, Dunn & Crutcher LLP

5.2   Opinion of Hunton Andrews Kurth LLP

23.1   Consent of Gibson, Dunn & Crutcher LLP (included in Exhibit 5.1)

23.2   Consent of Hunton Andrews Kurth LLP (included in Exhibit 5.2)

104   Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document (contained in Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
                (Registrant)

DATE: October 3, 2022   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 1.1

ATMOS ENERGY CORPORATION

$300,000,000 5.450% Senior Notes due 2032
$500,000,000 5.750% Senior Notes due 2052

UNDERWRITING AGREEMENT

September 27, 2022

Mizuho Securities USA LLC
1271 Avenue of the Americas
New York, New York 10020

TD Securities (USA) LLC
1 Vanderbilt Avenue
New York, New York 10017

U.S. Bancorp Investments, Inc.
214 N. Tryon St., 26th Floor
Charlotte, NC 28202

As Representatives of the several
    Underwriters named in Schedule I attached hereto

Ladies and Gentlemen:

Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), proposes to sell $300,000,000 aggregate principal amount of the
Company’s 5.450% Senior Notes due 2032 (the “2032 Notes”) and $500,000,000 aggregate principal amount of the Company’s 5.750% Senior Notes
due 2052 (the “2052 Notes” and , together with the 2032 Notes, the “Securities”). This is to confirm the agreement concerning the purchase of the
Securities from the Company by the Underwriters for whom Mizuho Securities USA LLC, TD Securities (USA) LLC and U.S. Bancorp Investments,
Inc. are acting as representatives (the “Representatives”). The Securities are to be issued pursuant to an indenture, dated as of March 26, 2009 (the
“Indenture”) between the Company and U.S. Bank National Association, as trustee (the “Trustee”) and an officers’ certificate to be dated as of the
Delivery Date (defined below) pursuant to Section 301 of the Indenture (the “Section 301 Officers’ Certificate”). The Securities and the Indenture are
more fully described in the Prospectus (defined below).

1. Representations, Warranties and Agreements of the Company. The Company represents, warrants and agrees that:

(a) A registration statement on Form S-3 (File No. 333-257504), including a base prospectus relating to the Securities (i) has been prepared by the
Company in conformity with the requirements of the Securities Act of 1933, as amended (the “Securities Act”), and the rules and regulations (the
“Rules and Regulations”) of the Securities and Exchange Commission (the “Commission”) thereunder; (ii) has been filed with the Commission under
the Securities Act; and (iii) is effective under the Securities Act. Copies of the Registration Statement (as defined below) have been delivered by the
Company to you as the Representatives of the Underwriters. As used in this Agreement:
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(i) “Applicable Time” means 4:20 p.m. (New York City time) on the date of this Agreement;

(ii) “Effective Date” means any date as of which any part of the Registration Statement became effective under the Securities Act in
accordance with the Rules and Regulations;

(iii) “General Use Issuer Free Writing Prospectus” means any Issuer Free Writing Prospectus that is intended for general distribution to
prospective investors as evidenced by it being so specified in Schedule II to this Agreement;

(iv) “Issuer Free Writing Prospectus” means any “free writing prospectus” (as defined in Rule 405 of the Rules and Regulations) prepared
by or on behalf of the Company or used or referred to by the Company in connection with the offering of the Securities;

(v) “Preliminary Prospectus” means the base prospectus included in the Registration Statement, together with any preliminary prospectus
supplement relating to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations;

(vi) “Pricing Disclosure Package” means, as of the Applicable Time, the most recent Preliminary Prospectus, together with any General
Use Issuer Free Writing Prospectus specified in Schedule II to this Agreement filed or used by or on behalf of the Company on or before the
Applicable Time as permitted by this Agreement;

(vii) “Prospectus” means the base prospectus included in the Registration Statement, together with the final prospectus supplement relating
to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations; and

(viii) “Registration Statement” means, the registration statement described above, as amended as of the Effective Date, including the
Prospectus and all exhibits to such registration statement and any document incorporated by reference therein.

Any reference in this Agreement to the Registration Statement, any Preliminary Prospectus or the Prospectus shall be deemed to refer to and include any
documents incorporated by reference therein pursuant to Item 12 of Form S-3 under the Securities Act as of the Effective Date of the Registration
Statement or the date of such Preliminary Prospectus or the Prospectus, as the case may be. Any reference to the “most recent Preliminary
Prospectus” shall be deemed to refer to the base prospectus included in the Registration Statement, together with the latest preliminary prospectus
supplement relating to the Securities filed with the Commission pursuant to Rule 424(b) prior to or on the date hereof (including, for purposes hereof,
any documents incorporated by reference therein prior to or on the date hereof). Any reference to any amendment or supplement to any Preliminary
Prospectus or the Prospectus shall be deemed to refer to and include any
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document filed under the Securities Exchange Act of 1934, as amended, and the rules and regulations of the Commission thereunder (the “Exchange
Act”), after the date of such Preliminary Prospectus or the Prospectus, as the case may be, and incorporated by reference in such Preliminary Prospectus
or the Prospectus, as the case may be; and any reference to any amendment to the Registration Statement shall be deemed to include any annual report
of the Company on Form 10-K filed with the Commission pursuant to Section 13(a) or 15(d) of the Exchange Act after the Effective Date that is
incorporated by reference in the Registration Statement.

(b) The Commission has not issued any stop order preventing or suspending the use of any Preliminary Prospectus or the Prospectus or
suspending the effectiveness of the Registration Statement, and no proceeding or examination for such purpose or pursuant to Section 8A of the
Securities Act against the Company or related to the offering of the Securities has been instituted or, to the knowledge of the Company, threatened by the
Commission. The Commission has not notified the Company of any objection to the use of the form of the Registration Statement.

(c) At the time of filing the Registration Statement and, if applicable, at the time of the most recent amendment thereto for purposes of complying
with Section 10(a)(3) of the Securities Act, the Company was a “well-known seasoned issuer” (as defined in Rule 405 of the Rules and Regulations)
eligible to use Form S-3 for the offering of the Securities, including not having been an “ineligible issuer” (as defined in Rule 405 of the Rules and
Regulations) at any such time. The Registration Statement is an “automatic shelf registration statement” (as defined in Rule 405 of the Rules and
Regulations) and was filed not earlier than the date that is three years prior to the Delivery Date (as defined in Section 4).

(d) The Registration Statement conformed and will conform in all material respects on the Effective Date and on the Delivery Date, and any
amendment to the Registration Statement filed after the date hereof will conform in all material respects when filed, to the requirements of the Securities
Act and the Rules and Regulations. The Preliminary Prospectus conformed, and the Prospectus will conform, in all material respects when filed with the
Commission pursuant to Rule 424(b) and on the Delivery Date to the requirements of the Securities Act and the Rules and Regulations. The documents
incorporated by reference in any Preliminary Prospectus or the Prospectus conformed, and any further documents so incorporated will conform, when
filed with the Commission, in all material respects to the requirements of the Exchange Act, the Securities Act or the Trust Indenture Act of 1939, as
amended (the “Trust Indenture Act”), as applicable, and the rules and regulations of the Commission thereunder.

(e) The Registration Statement did not, as of the Effective Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein not misleading; provided that no representation or warranty is made as to
information contained in or omitted from the Registration Statement in reliance upon and in conformity with written information furnished to the
Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein, which information is specified in
Section 8(e).
 

3

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(f) The Prospectus will not, as of its date and on the Delivery Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading;
provided that no representation or warranty is made as to information contained in or omitted from the Prospectus in reliance upon and in conformity
with written information furnished to the Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein,
which information is specified in Section 8(e).

(g) The documents incorporated by reference in any Preliminary Prospectus or the Prospectus did not, and any further documents filed and
incorporated by reference therein will not, when filed with the Commission, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.
There are no contracts or documents that are required to be described in the Registration Statement, the Prospectus or the documents incorporated by
reference therein or to be filed as exhibits thereto that have not been so described and filed as required.

(h) The Pricing Disclosure Package did not, as of the Applicable Time, contain an untrue statement of a material fact or omit to state a material
fact required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading; provided that no representation or warranty is made as to information contained in or omitted from the Pricing Disclosure Package in
reliance upon and in conformity with written information furnished to the Company through the Representatives by or on behalf of any Underwriter
specifically for inclusion therein, which information is specified in Section 8(e).

(i) Each Issuer Free Writing Prospectus (or any Non-Prospectus Road Show (as defined below)), when considered together with the Pricing
Disclosure Package as of the Applicable Time, did not contain an untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.

(j) Each Issuer Free Writing Prospectus conformed or will conform in all material respects to the requirements of the Securities Act and the Rules
and Regulations on the date of first use, and the Company has complied with any filing requirements applicable to such Issuer Free Writing Prospectus
pursuant to the Securities Act and the Rules and Regulations. Each Issuer Free Writing Prospectus does not and will not conflict with the information
contained in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus. The Company has not made any offer relating to the
Securities that would constitute an Issuer Free Writing Prospectus without the prior written consent of the Representatives. The Company has retained in
accordance with the Rules and Regulations all Issuer Free Writing Prospectuses that were not required to be filed pursuant to the Rules and Regulations.

(k) The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia and has corporate power and authority to own, lease and operate its properties and to conduct its business as described in the
most recent Preliminary Prospectus and to enter into and perform its obligations under this Agreement, the Indenture and the Securities; and the
Company is duly qualified as a foreign corporation to transact business and is in good standing in each other jurisdiction in which such qualification is
required, whether by reason of the ownership or leasing of property or the
 

4

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



conduct of business, except where the failure so to qualify or to be in good standing would not result in a material adverse change, or a development
known to the Company involving a prospective material adverse change, in the condition, financial or otherwise, or in the earnings, business affairs,
management or business prospects of the Company and its subsidiaries considered as one enterprise, whether or not arising in the ordinary course of
business (a “Material Adverse Effect”).

(l) Each “significant subsidiary” (as such term is defined in Rule 405 of the Securities Act) of the Company (each a “Subsidiary” and,
collectively, the “Subsidiaries”), if any, (a) has been duly organized and is validly existing as an entity in good standing under the laws of the
jurisdiction of its formation, (b) has corporate or limited liability company power and authority, as applicable, to own, lease and operate its properties
and to conduct its business as described in the most recent Preliminary Prospectus, and (c) is duly qualified as a foreign entity to transact business and is
in good standing in each jurisdiction in which such qualification is required, whether by reason of the ownership or leasing of property or the conduct of
business, except in the cases of clauses (b) and (c) where the failure to have such power and authority or to so qualify or to be in good standing would
not result in a Material Adverse Effect. The only Subsidiaries of the Company are the subsidiaries listed on Schedule IV and the Company does not own
or control, directly or indirectly, any corporation, association or other entity other than the subsidiaries listed on Schedule III.

(m) The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the
Prospectus under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements, acquisitions or employee
benefit plans each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or share unit awards,
each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
March 23, 2022 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of June 29, 2021). The shares of issued and outstanding capital stock of the Company have been
duly authorized and validly issued and are fully paid and non-assessable; none of the outstanding shares of capital stock of the Company were issued in
violation of the preemptive or other similar rights of any securityholder of the Company.

(n) All of the issued and outstanding capital stock or limited liability company membership interests, as the case may be, of each Subsidiary have
been duly authorized and validly issued, are fully paid and non-assessable and are owned by the Company, directly or through subsidiaries, free and
clear of any security interest, mortgage, pledge, lien, encumbrance, claim or equity except for such liens, encumbrances, equities or claims as would not,
in the aggregate, reasonably be expected to have a Material Adverse Effect; none of the outstanding shares of capital stock or limited liability company
membership interests, as the case may be, of any Subsidiary were issued in violation of the preemptive or similar rights of any securityholder of such
Subsidiary.
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(o) The Indenture has been duly qualified under the Trust Indenture Act. The Indenture has been duly authorized, executed and delivered by the
Company and constitutes a valid and binding agreement of the Company, enforceable against the Company in accordance with its terms, except as
enforceability thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law. At the Delivery Date, the Section 301 Officers’ Certificate will have been duly authorized, executed and delivered by the Company.

(p) The Securities have been duly authorized by the Company and, at the Delivery Date, will have been duly executed by the Company and, when
authenticated, issued and delivered in the manner provided for in the Indenture and delivered against payment of the purchase price therefor as provided
in this Agreement, will constitute valid and binding obligations of the Company, enforceable against the Company in accordance with their terms, except
as enforcement thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law, and will be in the form contemplated by the Pricing Disclosure Package, the Prospectus, the Indenture and the Section 301 Officers’
Certificate, and will be entitled to the benefits of the Indenture.

(q) The Securities and the Indenture will conform in all material respects to the respective statements relating thereto contained in the Pricing
Disclosure Package and the Prospectus and will be in substantially the respective forms filed or incorporated by reference, on or prior to the Delivery
Date, as exhibits to the Registration Statement.

(r) The Company has all requisite corporate power and authority to execute, deliver and perform its obligations under this Agreement. This
Agreement has been duly and validly authorized, executed and delivered by the Company.

(s) Neither the Company nor any of its subsidiaries is in violation of its charter, bylaws or other organizational documents or in default in the
performance or observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed of trust, loan or
credit agreement, note, lease or other agreement or instrument to which the Company or any of its subsidiaries is a party or by which it or any of them
may be bound, or to which any of the property or assets of the Company or any subsidiary is subject (collectively, “Agreements and Instruments”)
except for such defaults that would not result in a Material Adverse Effect; and the execution, delivery and performance of this Agreement, the
Indenture, the Securities and any other agreement or instrument entered into or issued or to be entered into or issued by the Company in connection with
the consummation of the transactions contemplated in each of the most recent Preliminary Prospectus and the Prospectus (including the issuance and
sale of the Securities and the use of the proceeds from the sale of the Securities as described in each of the most recent Preliminary Prospectus and the
Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations hereunder and thereunder have been duly
authorized by all necessary corporate or other action on the part of the Company and any of the subsidiaries and do not and will not, whether with or
without the giving of notice or passage of time or both, conflict with or constitute a breach of, or default or Repayment Event (as defined below) under,
or result in the creation or imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to, the
Agreements and Instruments (except for such conflicts, breaches or defaults or liens, charges, encumbrances or a Repayment Event that would
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not result in a Material Adverse Effect), nor will such action result in any violation of (i) the provisions of the charter, bylaws or other organizational
documents of the Company or any subsidiary or (ii) any applicable law, statute, rule, regulation, judgment, order, writ or decree of any government,
government instrumentality or court, domestic or foreign, having jurisdiction over the Company or any subsidiary or any of their assets, properties or
operations except, with respect to (ii), as would not result in a Material Adverse Effect. As used herein, a “Repayment Event” means any event or
condition which gives the holder of any note, debenture or other evidence of indebtedness (or any person acting on such holder’s behalf) the right,
whether with or without giving of notice or passage of time or both, to require the repurchase, redemption or repayment of all or a portion of such
indebtedness by the Company or any subsidiary.

(t) No labor dispute with the employees of the Company or any of its subsidiaries exists or, to the knowledge of the Company, is imminent, and
the Company is not aware of any existing or imminent labor disturbance by the employees of any of its or any subsidiary’s principal suppliers,
manufacturers, customers or contractors, which, in either case, may reasonably be expected to result in a Material Adverse Effect.

(u) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body, domestic or
foreign, now pending against, or, to the knowledge of the Company, threatened against or affecting the Company or any of its subsidiaries, which is
required to be disclosed in the most recent Preliminary Prospectus (other than as disclosed therein), or which might reasonably be expected to result in a
Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the Company and its subsidiaries, except
what does not result in a Material Adverse Effect, or the consummation of the transactions contemplated in this Agreement or the performance by the
Company and its subsidiaries of its obligations hereunder.

(v) The Company and each of its Subsidiaries own or possess or have the right to use, or can acquire on reasonable terms, adequate patents, patent
rights, licenses, inventions, copyrights, know-how (including trade secrets and other unpatented and/or unpatentable proprietary or confidential
information, systems or procedures), trademarks, service marks, trade names or other intellectual property (collectively, “Intellectual Property”)
necessary to carry on the business now operated by them the absence of which would have a Material Adverse Effect, and neither the Company nor any
of its subsidiaries has received any notice or is otherwise aware of any infringement of or conflict with asserted rights of others with respect to any
Intellectual Property or of any facts or circumstances which would render any Intellectual Property invalid or inadequate to protect the interest of the
Company or any of its subsidiaries therein, and which infringement, conflict, invalidity or inadequacy would result in a Material Adverse Effect.

(w) There have been issued and, at the Applicable Time and the Delivery Date, there shall be in full force and effect orders or authorizations of the
regulatory authorities of the states of Colorado, Kentucky and Virginia, authorizing the issuance and sale of the Securities on terms herein set forth or
contemplated, and no other filing with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or
governmental authority or agency is necessary or required for the performance by the Company of its obligations hereunder, in connection with the
offering, issuance or sale of the Securities hereunder or the consummation of the transactions contemplated by this Agreement, including the due
execution, delivery or
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performance of the Indenture and the issuance of the Securities by the Company, except such as have been already obtained or as may be required under
the Securities Act or the Rules and Regulations or such consents, approvals, authorizations, orders and registrations or qualifications as may be required
by the Financial Industry Regulatory Authority, Inc. (“FINRA”) and under applicable state securities or blue sky laws.

(x) The Company and its subsidiaries possess such permits, licenses, approvals, consents, and other authorizations (collectively, “Governmental
Licenses”) issued by the appropriate federal, state, local or foreign regulatory agencies or bodies necessary to conduct the business now operated by
them, except where the failure to do so would not have a Material Adverse Effect; the Company and its subsidiaries are in compliance with the terms
and conditions of all such Governmental Licenses, except where the failure so to comply would not, singly or in the aggregate, have a Material Adverse
Effect; all of the Governmental Licenses are valid and in full force and effect, except when the invalidity of such Governmental Licenses or the failure
of such Governmental Licenses to be in full force and effect would not have a Material Adverse Effect; and neither the Company nor any of its
subsidiaries has received any notice of proceedings relating to the revocation or modification of any such Governmental Licenses which, singly or in the
aggregate, would result in a Material Adverse Effect.

(y) There are no persons or entities with registration rights or other similar rights to have any securities registered under the Registration Statement
who have not properly waived such rights in connection with the securities registered pursuant to the Registration Statement and in connection with this
offering of Securities.

(z) The Company and its subsidiaries have good title to all real property owned by the Company and its subsidiaries and good title to all other
properties owned by them, in each case, free and clear of all mortgages, pledges, liens, security interests, claims, restrictions or encumbrances of any
kind except such as (a) are described in the most recent Preliminary Prospectus or (b) would not singly or in the aggregate have a Material Adverse
Effect. All of the leases and subleases of the Company and its subsidiaries under which the Company or any of its subsidiaries holds properties
described in the most recent Preliminary Prospectus are in full force and effect, except as would not result in a Material Adverse Effect.

(aa) The Company has not sold or issued any securities that would be integrated with the offering of the Securities contemplated by this
Agreement pursuant to the Securities Act, the Rules and Regulations or the interpretations thereof by the Commission.

(bb) The financial statements of the Company included or incorporated by reference in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus, together with the related schedules and notes, present fairly in all material respects the financial position of the Company
and its consolidated subsidiaries at the dates indicated and the statement of operations, stockholders’ equity and cash flows of the Company and its
consolidated subsidiaries for the periods specified; said financial statements have been prepared in conformity with generally accepted accounting
principles (“GAAP”) applied on a consistent basis throughout the periods involved. The supporting schedules, if any, included in the Registration
Statement and incorporated by reference in the most recent Preliminary Prospectus and the Prospectus with respect to the Company, when considered in
relation to the financial statements taken as a whole,
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present fairly, in all material respects in accordance with GAAP, the financial information set forth therein. The selected financial data and the summary
financial information included or incorporated by reference in the most recent Preliminary Prospectus and the Prospectus present fairly, in all material
respects, the information shown therein and have been compiled on a basis consistent with that of the audited financial statements of the Company.

(cc) Ernst & Young LLP, who have audited financial statements and supporting schedules of the Company and its consolidated subsidiaries
incorporated by reference in the most recent Preliminary Prospectus and in the Registration Statement, whose report is incorporated by reference in the
most recent Preliminary Prospectus and in the Registration Statement, who have audited the Company’s internal control over financial reporting and
who have delivered the initial letter referred to in Section 7(g) hereof, are independent registered public accountants as required by the Securities Act
and the Rules and Regulations.

(dd) The interactive data in the eXtensible Business Reporting Language incorporated by reference in the Registration Statement fairly presents
the information called for in all material respects and has been prepared in accordance with the Commission’s rules and guidelines applicable thereto.

(ee) The Company and each of its subsidiaries are not, and as of the Delivery Date and upon the issuance and sale of the Securities and the
application of the proceeds therefrom as described under “Use of Proceeds” in the most recent Preliminary Prospectus and the Prospectus, none of them
will be, (i) an “investment company” or an entity “controlled” by an “investment company” as such terms are defined in the Investment Company Act of
1940, as amended (the “Investment Company Act”), and the rules and regulations of the Commission thereunder or (ii) a “business development
company” (as defined in Section 2(a)(48) of the Investment Company Act).

(ff) (i) Each “employee benefit plan” (within the meaning of Section 3(3) of the Employee Retirement Security Act of 1974, as amended
(“ERISA”)) for which the Company or any member of its “Controlled Group” (defined as any organization which is a member of a controlled group of
corporations within the meaning of Section 414(b) or (c) of the Internal Revenue Code of 1986, as amended (the “Code”)) would have any liability
(each a “Plan”) has been maintained in compliance in all respects with its terms and with the requirements of all applicable statutes, rules and
regulations including ERISA and the Code except where failure to do so would not have a Material Adverse Effect; (ii) with respect to each Plan subject
to Title IV of ERISA (a) no “reportable event” (within the meaning of Section 4043(c) of ERISA) has occurred or is reasonably expected to occur that
would result in a Material Adverse Effect, (b) no “accumulated funding deficiency” (within the meaning of Section 302 of ERISA or Section 412 of the
Code), whether or not waived, has occurred or is reasonably expected to occur that would result in a Material Adverse Effect, (c) the fair market value of
the assets under each Plan exceeds the actuarial present value of the benefits accrued under such Plan (determined based on those assumptions used to
fund such Plan) except where failure to do so would not have a Material Adverse Effect, and (d) neither the Company nor any member of its Controlled
Group has incurred, or reasonably expects to incur, any liability under Title IV of ERISA (other than contributions to the Plan or premiums to the
Pension Benefit Guaranty Corporation in the ordinary course and without default) in respect of a Plan (including a “multiemployer plan”, within the
meaning of
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Section 4001(c)(3) of ERISA) that would result in a Material Adverse Effect; and (iii) each Plan that is intended to be qualified under Section 401(a) of
the Code has received a favorable determination letter from the Internal Revenue Service as to its qualified status and nothing has occurred, whether by
action or by failure to act, which would cause the loss of such qualification that would result in a Material Adverse Effect.

(gg) The Company is in compliance, in all material respects, with the provisions of the Sarbanes-Oxley Act of 2002 to the extent currently
applicable.

(hh) The Company and each of its subsidiaries have filed all federal, state and local income and franchise tax returns required to be filed through
the date hereof and have paid all taxes due thereon, except such as are being contested in good faith by appropriate proceedings or where the failure to
do so would not have a Material Adverse Effect, and no tax deficiency has been determined adversely to the Company or any of its subsidiaries that has
had, and the Company does not have any knowledge of any tax deficiency that would have, a Material Adverse Effect.

(ii) The Company and its subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as is adequate for the conduct of
their respective businesses and the value of their respective properties, except where the failure to do so would not reasonably be expected to have a
Material Adverse Effect.

(jj) Except as would not result in a Material Adverse Effect, (A) neither the Company nor any of its subsidiaries is in violation of any federal,
state, local or foreign statute, law, rule, regulation, ordinance, code, permit, policy or rule of common law or any judicial or administrative interpretation
thereof, including any judicial or administrative order, consent, decree or judgment, relating to pollution or protection of human health, the environment
(including, without limitation, ambient air, surface water, groundwater, land surface or subsurface strata) or wildlife, including, without limitation, laws
and regulations relating to the release or threatened release of chemicals, pollutants, contaminants, wastes, toxic substances, hazardous substances,
petroleum or petroleum products (collectively, “Hazardous Materials”) or to the manufacture, processing, distribution, use, treatment, storage,
disposal, transport or handling of Hazardous Materials (collectively, “Environmental Laws”), (B) the Company and its subsidiaries have all permits,
authorizations and approvals required under any applicable Environmental Laws and are each in compliance with their requirements, (C) there are no
pending or, to the knowledge of the Company, threatened administrative, regulatory or judicial actions, suits, demands, demand letters, claims, liens,
notices of noncompliance or violation, investigation or proceedings relating to any Environmental Law against the Company or any of its subsidiaries,
and (D) there are no events or circumstances that might reasonably be expected to form the basis of an order for clean-up or remediation, or an action,
suit or proceeding by any private party or governmental body or agency, against or affecting the Company or any of its subsidiaries relating to
Hazardous Materials or any Environmental Laws, except as disclosed in the Preliminary Prospectus.

(kk) The Company maintains a system of internal control over financial reporting (as such term is defined in Rule 13a-15(f) of the Exchange Act)
that complies with the requirements of the Exchange Act and has been designed by the Company’s principal executive officer and principal financial
officer, or under their supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external
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purposes in accordance with GAAP. The Company’s internal control over financial reporting is effective and the Company is not aware of any material
weaknesses in its internal control over financial reporting. Since the date of the latest audited financial statements included or incorporated by reference
in the most recent Preliminary Prospectus, there has been no change in the Company’s internal control over financial reporting that has materially
affected, or is reasonably likely to materially affect, the Company’s internal control over financial reporting. The Company maintains disclosure controls
and procedures (as such term is defined in Rule 13a-15(e) of the Exchange Act) that comply with the requirements of the Exchange Act and such
disclosure controls and procedures have been designed to provide reasonable assurance that material information relating to the Company and its
subsidiaries that is required to be disclosed in the reports the Company files, furnishes, submits or otherwise provides to the Commission under the
Exchange Act is made known to the Company’s principal executive officer and principal financial officer by others within those entities in such a
manner as to allow timely decisions regarding the required disclosure; such disclosure controls and procedures are effective.

(ll) The Company has not distributed and, prior to the later to occur of the Delivery Date and completion of the distribution of the Securities, will
not distribute any offering material in connection with the offering and sale of the Securities other than any Preliminary Prospectus, the Prospectus or
any Issuer Free Writing Prospectus to which the Representatives have consented.

(mm) Neither the Company nor any of its subsidiaries nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries has (i) used any corporate funds for any unlawful contribution,
gift, entertainment or other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an offer, promise or authorization of
any direct or indirect unlawful payment to any foreign or domestic government official or employee, including of any government-owned or controlled
entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political
office; (iii) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977, as amended; or (iv) made, offered, agreed, requested
or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment, kickback or other unlawful payment.

(nn) The operations of the Company and its subsidiaries are and have been conducted at all times in compliance with applicable financial
recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended, the applicable
money laundering statutes of all jurisdictions where the Company or any of its subsidiaries conducts business, the rules and regulations thereunder and
any related or similar rules, regulations or guidelines issued, administered or enforced by any governmental agency (collectively, the “Anti-Money
Laundering Laws”), and no action, suit or proceeding by or before any court or governmental agency, authority or body or any arbitrator involving the
Company or any of its subsidiaries with respect to the Anti-Money Laundering Laws is pending or, to the knowledge of the Company, threatened.

(oo) Neither the Company nor any of its subsidiaries, nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries is currently subject to any sanctions administered or enforced
by the U.S. government, (including, without limitation, the Office of
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Foreign Assets Control of the U.S. Department of the Treasury (“OFAC”) or the U.S. Department of State and including, without limitation, the
designation as a “specially designated national” or “blocked person”) (collectively, “Sanctions”); and the Company will not directly or indirectly use the
proceeds of the offering of the Securities hereunder, or lend, contribute or otherwise make available such proceeds to any subsidiary, joint venture
partner or other person or entity (i) to fund or facilitate any activities of or business with any person that, at the time of such funding or facilitation, is
subject to Sanctions, or (ii) in any other manner that will result in a violation by any person (including any person participating in the transaction,
whether as underwriter, advisor, investor or otherwise) of Sanctions. Neither the Company nor any of its subsidiaries have any operations or transact any
business outside of the United States. All of the proceeds from the offering will be used in the United States.

(pp) Except as disclosed in the Pricing Disclosure Package, (x)(i) to the Company’s knowledge, there has been no security breach or other
compromise of or relating to any information technology and computer systems, networks, hardware, software, data, or equipment owned by the
Company or its subsidiaries or of any data of the Company’s or its subsidiaries’ respective customers, employees, suppliers, vendors that they maintain
or that, to their best knowledge after due inquiry, any third party maintains on their behalf (collectively, “IT Systems and Data”) that had, or would
reasonably be expected to have had, individually or in the aggregate, a Material Adverse Effect, and (ii) the Company and its subsidiaries have not been
notified of, and have no knowledge of any event or condition that would reasonably be expected to result in, any security breach or other compromise to
their IT Systems and Data that had, or would reasonably be expected to have had, a Material Adverse Effect; (y) the Company and its subsidiaries are
presently in compliance with all applicable laws or statutes and all judgments, orders, rules and regulations of any court or arbitrator or governmental or
regulatory authority, internal policies and contractual obligations relating to the protection of IT Systems and Data from a security breach or
unauthorized use, access, misappropriation, modification or other compromise, except as would not, in the case of this clause (y), individually or in the
aggregate, have a Material Adverse Effect; and (z) the Company and its subsidiaries have implemented backup and disaster recovery technology
consistent with industry standards and practices.

(qq) Any certificate signed by any officer of the Company and delivered to the Representatives or counsel for the Underwriters in connection with
the offering of the Securities shall be deemed a representation and warranty by the Company, as to matters covered thereby on the date of such
certificate, to each Underwriter.

2. Purchase of the Securities by the Underwriters. On the basis of the representations and warranties contained in, and subject to the terms and
conditions of, this Agreement, the Company agrees to sell $300,000,000 aggregate principal amount of the 2032 Notes and $500,000,000 aggregate
principal amount of the 2052 Notes to the several Underwriters, and each of the Underwriters, severally and not jointly, agrees to purchase from the
Company, at a purchase price of 99.126% of the aggregate principal amount of the 2032 Notes and at a purchase price of 98.711% of the aggregate
principal amount of the 2052 Notes, the respective aggregate principal amounts of such Securities set forth opposite that Underwriter’s name in
Schedule I hereto, plus any additional principal amount of such Securities that such Underwriter may become obligated to purchase pursuant to
Section 9 of this Agreement.
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The Company shall not be obligated to deliver any of the Securities to be delivered on the Delivery Date, except upon payment for all such
Securities to be purchased on such Delivery Date as provided herein.

3. Offering of Securities by the Underwriters. Upon authorization by the Representatives of the release of the Securities, the several Underwriters
propose to offer the Securities for sale upon the terms and conditions to be set forth in the Prospectus.

4. Delivery of and Payment for the Securities. Delivery of the Securities by the Company and payment for the Securities by the several
Underwriters shall be made at 10:00 a.m., New York City time, on October 3, 2022, or at such other date or place as shall be determined by agreement
between the Representatives and the Company. This date and time is referred to as the “Delivery Date.” Delivery of the Securities shall be made to the
Representatives for the account of each Underwriter against payment by the several Underwriters through the Representatives of the respective
aggregate purchase prices, as set forth in Section 2 hereof, of the Securities being sold by the Company to or upon the order of the Company by wire
transfer in immediately available funds to the accounts specified by the Company. Time shall be of the essence, and delivery at the time and place
specified pursuant to this Agreement is a further condition of the obligation of each Underwriter hereunder. The Company shall deliver the Securities
through the facilities of the Depository Trust Company (“DTC”) unless the Representatives shall otherwise instruct.

The Securities to be purchased by the Underwriters shall be in such denominations ($2,000 or integral multiples of $1,000 in excess
thereof) and registered in such names as the Representatives may request in writing prior to the Delivery Date. The Securities will be made available in
New York City for examination by the Underwriters not later than 10:00 a.m., New York City time, on the last business day prior to the Delivery Date.

5. Further Agreements of the Company and the Underwriters.

(a) The Company agrees:

(i) To prepare the Prospectus in a form reasonably approved by the Representatives and to file such Prospectus pursuant to Rule 424(b)
under the Securities Act not later than the Commission’s close of business on the second business day following the execution and delivery of this
Agreement; to make no further amendment or any supplement to the Registration Statement or the Prospectus prior to the Delivery Date except as
provided herein; to advise the Representatives, promptly after it receives notice thereof, of the time when any amendment or supplement to the
Registration Statement or the Prospectus has been filed and to furnish the Representatives with copies thereof; to file promptly all reports and any
definitive proxy or information statements required to be filed by the Company with the Commission pursuant to Section 13(a), 13(c), 14 or 15(d)
of the Exchange Act subsequent to the date of the Prospectus and for so long as the delivery of a prospectus is required in connection with the
offering or sale of the Securities; to advise
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the Representatives, promptly after it receives notice thereof, of the issuance by the Commission of any stop order or of any order preventing or
suspending the use of the Prospectus or any Issuer Free Writing Prospectus, of the suspension of the qualification of the Securities for offering or
sale in any jurisdiction, of the initiation or threatening of any proceeding or examination for any such purpose or pursuant to Section 8A of the
Securities Act against the Company or related to the offering of the Securities, of any notice from the Commission objecting to the use of the form
of the Registration Statement or any post- effective amendment thereto or of any request by the Commission for the amending or supplementing
of the Registration Statement, the Prospectus or any Issuer Free Writing Prospectus or for additional information; and, in the event of the issuance
of any stop order or of any order preventing or suspending the use of the Prospectus or any Issuer Free Writing Prospectus or suspending any such
qualification, to use promptly its best efforts to obtain its withdrawal;

(ii) To prepare a final term sheet (the “Final Term Sheet”) reflecting the final terms of the Securities as set forth in Exhibit A to this
Agreement, in form and substance satisfactory to the Representatives, and shall file such Final Term Sheet as an Issuer Free Writing Prospectus
pursuant to Rule 433 prior to the close of business two business days after the date hereof; provided that the Company shall furnish the
Representatives with copies of any such Final Term Sheet a reasonable amount of time prior to such proposed filing and will not use or file any
such document to which the Representatives or counsel to the Underwriters shall reasonably object;

(iii) To pay the applicable Commission filing fees relating to the Securities within the time required by Rule 456(b)(1);

(iv) To furnish promptly upon request to counsel for the Underwriters a signed copy of the Registration Statement as originally filed with the
Commission, and each amendment thereto filed with the Commission, including all consents and exhibits filed therewith;

(v) To deliver promptly to the Representatives such number of the following documents as the Representatives shall reasonably request:
(A) conformed copies of the Registration Statement as originally filed with the Commission and each amendment thereto (in each case excluding
exhibits other than this Agreement and the computation of per share earnings), (B) each Preliminary Prospectus, the Prospectus and any
amendment or supplement thereto, (C) any Issuer Free Writing Prospectus and (D) any document incorporated by reference in any Preliminary
Prospectus or the Prospectus; and, if the delivery of a prospectus is required at any time after the date hereof in connection with the offering or
sale of the Securities or any other securities relating thereto and if at such time any events shall have occurred as a result of which the Prospectus
as then amended or supplemented would include an untrue statement of a material fact or omit to state any material fact necessary in order to
make the statements therein, in the light of the circumstances under which they were made when such Prospectus is delivered, not misleading, or,
if for any other reason it shall be necessary to amend or supplement the Prospectus or to file under the Exchange Act any document incorporated
by reference in the Prospectus in order to comply with the Securities Act or the Exchange Act, to notify
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the Representatives and, upon the Representatives’ request, to file such document and to prepare and furnish without charge to each Underwriter
and to any dealer in securities as many copies as the Representatives may from time to time reasonably request of an amended or supplemented
Prospectus that will correct such statement or omission or effect such compliance;

(vi) To file promptly with the Commission any amendment or supplement to the Registration Statement or the Prospectus that may, in the
judgment of the Company or the Representatives, be required by the Securities Act or requested by the Commission;

(vii) Prior to filing with the Commission any amendment or supplement to the Registration Statement or the Prospectus, any document
incorporated by reference in the Prospectus or any amendment to any document incorporated by reference in the Prospectus, to furnish a copy
thereof to the Representatives and counsel for the Underwriters and obtain the consent (not to be unreasonably withheld) of the Representatives to
the filing;

(viii) Not to make any offer relating to the Securities that would constitute an Issuer Free Writing Prospectus without the prior written
consent of the Representatives;

(ix) To retain in accordance with the Rules and Regulations all Issuer Free Writing Prospectuses not required to be filed pursuant to the
Rules and Regulations and to comply with any filing requirements applicable to all Issuer Free Writing Prospectuses pursuant to the Securities Act
and the Rules and Regulations; and if at any time after the date hereof any events shall have occurred as a result of which any Issuer Free Writing
Prospectus, as then amended or supplemented, would conflict with the information in the Registration Statement, the most recent Preliminary
Prospectus or the Prospectus or would include an untrue statement of a material fact or omit to state any material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not misleading, or, if for any other reason it shall be
necessary to amend or supplement any Issuer Free Writing Prospectus, to notify the Representatives and, upon the Representatives’ request, to file
such document and to prepare and furnish without charge to each Underwriter as many copies as the Representatives may from time to time
reasonably request of an amended or supplemented Issuer Free Writing Prospectus that will correct such conflict, statement or omission or effect
such compliance;

(x) As soon as practicable, to make generally available to the Company’s security holders an earnings statement of the Company and its
subsidiaries (which need not be audited) complying with Section 11(a) of the Securities Act and the Rules and Regulations;

(xi) Promptly from time to time to take such action to qualify the Securities for offering and sale under the securities laws of such
jurisdictions as the Representatives may reasonably request and to comply with such laws so as to permit the continuance of sales and dealings
therein in such jurisdictions for as long as may be necessary to complete the distribution of the Securities; provided that in connection therewith
the Company shall not be required to (i) qualify as a foreign corporation in any jurisdiction in which it would not otherwise be required to so
qualify, (ii) take any action that would subject it to service of process in any such jurisdiction or (iii) subject itself to taxation in any jurisdiction in
which it would not otherwise be subject;
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(xii) During the period from the date hereof to the Delivery Date, without the prior written consent of the Representatives, the Company
agrees not to directly or indirectly, issue, sell, offer or contract to sell, grant any option for the sale of, or otherwise transfer or dispose of, any debt
securities issued or guaranteed by the Company other than commercial paper backstopped by the Company’s existing revolving credit facility;

(xiii) To apply the net proceeds from the sale of the Securities being sold by the Company as set forth in the Pricing Disclosure Package;

(xiv) To take all reasonable action necessary to enable Standard & Poor’s Rating Services, a division of S&P Global Inc. (“S&P”) and
Moody’s Investors Service Inc. (“Moody’s”) to provide their respective credit ratings of the Securities; and

(xv) To cooperate with the Underwriters and use its best efforts to permit the Securities to be eligible for clearance and settlement through
the facilities of DTC.

(b) Each Underwriter severally agrees that such Underwriter shall not include any “issuer information” (as defined in Rule 433) in any “free
writing prospectus” (as defined in Rule 405) (other than a free writing prospectus that is not required to be filed by the Company pursuant to Rule 433
under the Securities Act) used or referred to by such Underwriter without the prior consent of the Company (any such issuer information with respect to
whose use the Company has given its consent, “Permitted Issuer Information”); provided that (i) no such consent shall be required with respect to any
such issuer information contained in any document filed by the Company with the Commission prior to the use of such free writing prospectus and (ii)
“issuer information,” as used in this Section 5(b), shall not be deemed to include information prepared by or on behalf of such Underwriter on the basis
of or derived from issuer information; provided, further, that prior to the filing with the Commission of the Final Term Sheet in accordance with
Section 5(a)(ii), the Underwriters are authorized to use the information with respect to the final terms of the Securities in communications conveying
information relating to the offering to investors.

6. Expenses. The Company agrees, whether or not the transactions contemplated by this Agreement are consummated or this Agreement is
terminated, to pay all costs, expenses, fees and taxes incident to and in connection with (a) the preparation, authorization, issuance, sale and delivery of
the Securities and any stamp duties or other taxes payable in that connection; (b) the preparation, printing and filing under the Securities Act of the
Registration Statement (including any exhibits thereto), any Preliminary Prospectus, the Prospectus, any Issuer Free Writing Prospectus and any
amendment or supplement thereto; (c) the distribution of the Registration Statement (including any exhibits thereto), any Preliminary Prospectus, the
Prospectus, any Issuer Free Writing Prospectus and any amendment or supplement thereto, or any document incorporated by reference therein, all as
provided in this Agreement; (d) the production and distribution of this Agreement, the Indenture, the Securities, any supplemental agreement among
Underwriters, and any other related documents in connection with the offering, purchase, sale and delivery of the
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Securities; (e) the filing fees incident to, and the reasonable fees and disbursements of counsel to the Underwriters in connection with, the review, if any,
by FINRA of the terms of the sale of the Securities; (f) the qualification of the Securities under the securities laws of the several jurisdictions as provided
in Section 5(a)(xi) and the preparation, printing and distribution of a Blue Sky Memorandum (including related reasonable fees and expenses of counsel
to the Underwriters); (g) the investor presentations on any “road show” undertaken in connection with the marketing of the Securities, including,
without limitation, expenses associated with any electronic road show, travel and lodging expenses of the representatives and officers of the Company
and the cost of any aircraft chartered; (h) any fees payable in connection with the rating of the Securities; (i) the reasonable fees and expenses of the
Trustee, including the fees and disbursements of counsel for the Trustee, in connection with the Indenture and the Securities; and

(a) all other costs and expenses incident to the performance of the obligations of the Company; provided that, except as provided in this Section 6
and Sections 8 and 11, the Underwriters shall pay their own costs and expenses, including the costs and expenses of their counsel, any transfer taxes on
the Securities which they may sell and the expenses of advertising any offering of the Securities made by the Underwriters.

7. Conditions of Underwriters’ Obligations. The respective obligations of the Underwriters hereunder are subject to the accuracy, when made and
on the Delivery Date, of the representations and warranties of the Company contained herein, to the performance by the Company of its obligations
hereunder, and to each of the following additional terms and conditions:

(a) The Prospectus shall have been timely filed with the Commission in accordance with Section 5(a)(i); the Company shall have complied with
all filing requirements applicable to any Issuer Free Writing Prospectus, including the Final Term Sheet and any Issuer Free Writing Prospectus used or
referred to after the date hereof; no stop order suspending the effectiveness of the Registration Statement or preventing or suspending the use of the
Prospectus or any Issuer Free Writing Prospectus shall have been issued and no proceeding or examination for such purpose or pursuant to Section 8A of
the Securities Act against the Company or related to the offering of the Securities shall have been initiated or, to the knowledge of the Company,
threatened by the Commission; any request of the Commission for inclusion of additional information in the Registration Statement or the Prospectus or
otherwise shall have been complied with; and the Commission shall not have notified the Company of any objection to the use of the form of the
Registration Statement.

(b) Gibson, Dunn & Crutcher LLP, as counsel to the Company, shall have furnished to the Representatives its written opinion and negative
assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives.

(c) Hunton Andrews Kurth LLP, as Virginia counsel to the Company, shall have furnished to the Representatives its written opinion, addressed to
the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives, substantially to the effect set forth
in Exhibit B-1.
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(d) Karen Hartsfield, as Senior Vice President, General Counsel and Corporate Secretary to the Company, shall have furnished to the
Representatives her written opinion and negative assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance
reasonably satisfactory to the Representatives, substantially to the effect set forth in Exhibit B-2.

(e) The Trustee shall have received opinion letters, dated such Delivery Date, from Gibson, Dunn & Crutcher LLP and Hunton Andrews Kurth
LLP, as the Trustee may reasonably require.

(f) The Representatives shall have received from Shearman & Sterling LLP, counsel for the Underwriters, such opinion or opinions and a negative
assurance letter, dated such Delivery Date, as the Underwriters may reasonably require.

(g) At the time of execution of this Agreement, the Representatives shall have received from Ernst & Young LLP a letter, in form and substance
satisfactory to the Representatives, addressed to the Underwriters and dated the date hereof (i) confirming that they are independent public accountants
within the meaning of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule
2-01 of Regulation S-X of the Commission, and (ii) stating, as of the date hereof (or, with respect to matters involving changes or developments since
the respective dates as of which specified financial information is given in the most recent Preliminary Prospectus, as of a date not more than three days
prior to the date hereof), the conclusions and findings of such firm with respect to the financial information and other matters ordinarily covered by
accountants’ “comfort letters” to underwriters in connection with registered public offerings.

(h) With respect to the letter of Ernst & Young LLP referred to in the preceding paragraph and delivered to the Representatives concurrently with
the execution of this Agreement (the “initial letter”), the Company shall have furnished to the Representatives a letter (the “bring-down letter”) of
such accountants, addressed to the Underwriters and dated such Delivery Date (i) confirming that they are independent public accountants within the
meaning of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule 2-01 of
Regulation S-X of the Commission, (ii) stating, as of the date of the bring-down letter (or, with respect to matters involving changes or developments
since the respective dates as of which specified financial information is given in the Prospectus, as of a date not more than three days prior to the date of
the bring-down letter), the conclusions and findings of such firm with respect to the financial information and other matters covered by the initial letter
and (iii) confirming in all material respects the conclusions and findings set forth in the initial letter.

(i) The Company shall have furnished to the Representatives a certificate, dated such Delivery Date, of its Chief Executive Officer or its Chief
Financial Officer stating that:

(i) The representations, warranties and agreements of the Company in Section 1 are true and correct on and as of such Delivery Date, and the
Company has complied with all its agreements contained herein and satisfied all the conditions on its part to be performed or satisfied hereunder
at or prior to such Delivery Date;
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(ii) No stop order suspending the effectiveness of the Registration Statement has been issued; no proceedings or examination for that
purpose or pursuant to Section 8A of the Securities Act against the Company or related to the offering of the Securities have been instituted or, to
the knowledge of such officers, threatened; and the Commission has not notified the Company of any objection to the use of the form of the
Registration Statement or any post-effective amendment thereto; and

(iii) There has been no material adverse change, or a development known to the Company involving a prospective material adverse change,
in the condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries
considered as one enterprise, whether or not arising in the ordinary course of business.

(j) There has not been any change, or any development known to the Company involving a prospective change, in the condition, financial or
otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as one enterprise,
whether or not arising in the ordinary course of business, the effect of which is, in the judgment of the Representatives, so material and adverse as to
make it impracticable or inadvisable to proceed with the public offering or the delivery of the Securities being delivered on such Delivery Date on the
terms and in the manner contemplated in the Prospectus; and subsequent to the execution and delivery of this Agreement (i) no downgrading shall have
occurred in the rating or indicative rating accorded the Company’s debt securities by any “nationally recognized statistical rating organization” (as such
term is defined in Section 3(a)(62) of the Exchange Act;), and (ii) no such organization shall have publicly announced that it has placed the Company
under surveillance or review, with possible negative implications, for its rating or indicative rating of any of the Company’s debt securities.

(k) Subsequent to the execution and delivery of this Agreement there shall not have occurred any of the following: (i) trading in securities
generally on the New York Stock Exchange or in the over-the-counter market, or trading in any securities of the Company on any exchange or in the
over-the-counter market, shall have been suspended or materially limited or the settlement of such trading generally shall have been materially disrupted
or minimum prices shall have been established on any such exchange or such market by the Commission, by such exchange or by any other regulatory
body or governmental authority having jurisdiction, (ii) a banking moratorium shall have been declared by federal or New York, Texas or Virginia
authorities or there shall have occurred any material disruption in commercial banking, securities settlement or clearance services in the United States,
(iii) the United States shall have become engaged in hostilities, there shall have been an escalation in hostilities involving the United States or there shall
have been a declaration of a national emergency or war by the United States, or (iv) such a material adverse change in general economic, political or
financial conditions, including, without limitation, as a result of terrorist activities after the date hereof (or the effect of international conditions on the
financial markets in the United States shall be such), in the case of each of the foregoing subsections (i) through (iv), as to make it, in the judgment of
the Representatives, impracticable or inadvisable to proceed with the public offering, sale or delivery of the Securities being delivered on such Delivery
Date on the terms and in the manner contemplated in the Pricing Disclosure Package and the Prospectus.
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(l) Counsel for the Underwriters shall have been furnished with such documents and opinions as they may reasonably require for the purpose of
enabling them to pass upon the issuance and sale of the Securities as herein contemplated, or in order to evidence the accuracy of any of the
representations or warranties, or the fulfillment of any of the conditions, herein contained; and all proceedings taken by the Company in connection with
the issuance and sale of the Securities as herein contemplated shall be reasonably satisfactory in form and substance to the Representatives and counsel
for the Underwriters.

(m) All opinions, letters, evidence and certificates mentioned above or elsewhere in this Agreement shall be deemed to be in compliance with the
provisions hereof only if they are in form and substance reasonably satisfactory to counsel for the Underwriters.

8. Indemnification and Contribution.

(a) The Company shall indemnify and hold harmless each Underwriter, its directors, officers, agents, affiliates and employees and each person, if
any, who controls any Underwriter within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and against any loss,
claim, damage or liability, joint or several, or any action in respect thereof (including, but not limited to, any loss, claim, damage, liability or action
relating to purchases and sales of Securities), to which that Underwriter, director, officer, agent, affiliate, employee or controlling person may become
subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is based upon, (i) any untrue
statement or alleged untrue statement of a material fact contained in (A) any Preliminary Prospectus, the Registration Statement, the Prospectus or in
any amendment or supplement thereto, (B) any Issuer Free Writing Prospectus or in any amendment or supplement thereto, (C) any Permitted Issuer
Information used or referred to in any “free writing prospectus” (as defined in Rule 405) permitted by Section 5(b) hereof used or referred to by any
Underwriter or (D) any “road show” (as defined in Rule 433) not constituting an Issuer Free Writing Prospectus (a “Non-Prospectus Road Show”), or
(ii) the omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing
Prospectus or in any amendment or supplement thereto or in any Permitted Issuer Information or any Non-Prospectus Road Show, any material fact
required to be stated therein or necessary to make the statements therein not misleading, and shall reimburse each Underwriter and each such director,
officer, employee, agent, affiliate or controlling person promptly upon demand for any legal or other expenses reasonably incurred by that Underwriter,
director, officer, employee, agent, affiliate or controlling person in connection with investigating or defending or preparing to defend against any such
loss, claim, damage, liability or action as such expenses are incurred; provided, however, that the Company shall not be liable in any such case to the
extent that any such loss, claim, damage, liability or action arises out of, or is based upon, any untrue statement or alleged untrue statement or omission
or alleged omission made in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or in any such
amendment or supplement thereto or in any Permitted Issuer Information or any Non-Prospectus Road Show, in reliance upon and in conformity with
written information concerning such Underwriter furnished to the Company through the Representatives by or on behalf of any Underwriter specifically
for inclusion therein, which information consists solely of the information specified in Section 8(e). The foregoing indemnity agreement is in addition to
any liability which the Company may otherwise have to any Underwriter or to any director, officer, employee, agent, affiliate or controlling person of
that Underwriter.
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(b) Each Underwriter, severally and not jointly, shall indemnify and hold harmless the Company, its directors, officers, agents and employees, and
each person, if any, who controls the Company within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and
against any loss, claim, damage, liability or expense (including reasonable attorney’s fees and expenses relating to investigating or defending or
preparing to defend), joint or several, or any action in respect thereof, to which the Company, or any such director, officer, employee, agent, affiliate or
controlling person may become subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is
based upon, (i) any untrue statement or alleged untrue statement of a material fact contained in any Preliminary Prospectus, the Registration Statement,
the Prospectus, any Issuer Free Writing Prospectus or in any amendment or supplement thereto or in any Non-Prospectus Road Show, or (ii) the
omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or in
any amendment or supplement thereto or in any Non-Prospectus Road Show, any material fact required to be stated therein or necessary to make the
statements therein not misleading, but in each case only to the extent that the untrue statement or alleged untrue statement or omission or alleged
omission was made in reliance upon and in conformity with written information concerning such Underwriter furnished to the Company through the
Representatives by or on behalf of that Underwriter specifically for inclusion therein, which information is limited to the information set forth in
Section 8(e). The foregoing indemnity agreement is in addition to any liability that any Underwriter may otherwise have to the Company, or any such
director, officer, employee, agent, affiliate or controlling person.

(c) Promptly after receipt of notice by an indemnified party under this Section 8 of any claim or the commencement of any action, the indemnified
party shall, if a claim in respect thereof is to be made against the indemnifying party under this Section 8, notify the indemnifying party in writing of the
claim or the commencement of that action; provided, however, that the failure to notify the indemnifying party shall not relieve it from any liability
which it may have under this Section 8 except to the extent it has been materially prejudiced by such failure and, provided, further, that the failure to
notify the indemnifying party shall not relieve it from any liability which it may have to an indemnified party otherwise than under this Section 8. If any
such claim or action shall be brought against an indemnified party, and it shall notify the indemnifying party thereof, the indemnifying party shall be
entitled to participate therein and, to the extent that it wishes, jointly with any other similarly notified indemnifying party, to assume the defense thereof
with counsel reasonably satisfactory to the indemnified party. After notice from the indemnifying party to the indemnified party of its election to assume
the defense of such claim or action, the indemnifying party shall not be liable to the indemnified party under this Section 8 for any legal or other
expenses subsequently incurred by the indemnified party in connection with the defense thereof other than reasonable costs of investigation; provided,
however, that the indemnified party shall have the right to employ such other counsel as the indemnified party may deem necessary, and the
indemnifying party shall bear the reasonable legal or other expenses of such other counsel if (i) the indemnifying party shall have agreed; (ii) the
indemnifying party has failed within a reasonable time to assume the defense of and retain counsel reasonably satisfactory to the indemnified party; or
(iii) the named parties in any such proceeding (including any impleaded parties) include both the indemnified party and the indemnifying party, and
representation of both sets of parties by the same counsel would be inappropriate due to actual or potential differing interests between them; provided,
further, however, that the indemnifying party shall not, in connection with any one such claim or action or separate but substantially similar or related
claims
 

21

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



or actions in the same jurisdiction, arising out of the same general allegations or circumstances, be liable for the legal or other expenses of more than one
separate firm of attorneys (in addition to local counsel) for all of the indemnified parties, which firm shall be designated in writing by the Company or
the Representatives, as applicable, and that all such legal or other expenses shall be reimbursed as they are incurred. No indemnifying party shall
(i) without the prior written consent of the indemnified parties, settle or compromise or consent to the entry of any judgment with respect to any pending
or threatened claim, action, suit or proceeding in respect of which indemnification or contribution may be sought hereunder (whether or not the
indemnified parties are actual or potential parties to such claim or action) unless such settlement, compromise or consent includes an unconditional
release of each indemnified party from all liability arising out of such claim, action, suit or proceeding, provided that such unconditional release may be
subject to parallel release by a claimant or plaintiff of such indemnified party, and does not include any findings of fact or admissions of fault or
culpability as to the indemnified party, or (ii) be liable for any settlement of any such action effected without its written consent, but if settled with the
consent of the indemnifying party or if there be a final judgment for the plaintiff in any such action, the indemnifying party agrees to indemnify and hold
harmless any indemnified party from and against any loss or liability by reason of such settlement or judgment.

(d) If the indemnification provided for in this Section 8 shall for any reason be unavailable to or insufficient to hold harmless an indemnified party
under Section 8(a) or 8(b) in respect of any loss, claim, damage or liability, or any action in respect thereof, referred to therein, then each indemnifying
party shall, in lieu of indemnifying such indemnified party, contribute to the amount paid or payable by such indemnified party as a result of such loss,
claim, damage or liability, or action in respect thereof, (i) in such proportion as shall be appropriate to reflect the relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, from the offering of the Securities or (ii) if the allocation provided by clause (i) above is
not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) above but also the
relative fault of the Company, on the one hand, and the Underwriters, on the other, with respect to the statements or omissions that resulted in such loss,
claim, damage or liability, or action in respect thereof, as well as any other relevant equitable considerations. The relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, with respect to such offering shall be deemed to be in the same proportion as the total net
proceeds from the offering of the Securities purchased under this Agreement (before deducting expenses) received by the Company, as set forth in the
table on the cover page of the Prospectus, on the one hand, and the total underwriting discounts and commissions received by the Underwriters with
respect to the aggregate principal amount of Securities purchased under this Agreement, as set forth in the table on the cover page of the Prospectus, on
the other hand. The relative fault shall be determined by reference to whether the untrue or alleged untrue statement of a material fact or omission or
alleged omission to state a material fact relates to information supplied by the Company or the Underwriters, the intent of the parties and their relative
knowledge, access to information and opportunity to correct or prevent such statement or omission. The Company and the Underwriters agree that it
would not be just and equitable if contributions pursuant to this Section 8(d) were to be determined by pro rata allocation (even if the Underwriters were
treated as one entity for such purpose) or by any other method of allocation that does not take into account the equitable considerations referred to
herein. The amount paid or payable by an indemnified party as a result of the loss, claim, damage or liability, or action in respect thereof, referred to
above in this Section 8(d) shall be deemed to include, for
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purposes of this Section 8(d), any legal or other expenses reasonably incurred by such indemnified party in connection with investigating or defending
any such action. Notwithstanding the provisions of this Section 8(d), no Underwriter shall be required to contribute any amount in excess of the amount
by which the net proceeds from the sale of the Securities underwritten by it exceeds the amount of any damages that such Underwriter has otherwise
paid or become liable to pay by reason of any untrue or alleged untrue statement or omission or alleged omission. No person guilty of fraudulent
misrepresentation (within the meaning of Section 11(f) of the Securities Act) shall be entitled to contribution from any person who was not guilty of
such fraudulent misrepresentation. The Underwriters’ obligations to contribute as provided in this Section 8(d) are several in proportion to their
respective underwriting obligations and not joint.

(e) The Underwriters severally confirm and the Company acknowledges and agrees that the statements regarding the concession and reallowance
figures and the paragraph relating to stabilization by the Underwriters appearing under the caption “Underwriting” in the most recent Preliminary
Prospectus and the Prospectus constitute the only information concerning such Underwriters furnished in writing to the Company by or on behalf of the
Underwriters specifically for inclusion in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or
in any amendment or supplement thereto or in any Non-Prospectus Road Show.

9. Defaulting Underwriters. If, on the Delivery Date, any Underwriter shall fail or refuse to purchase the principal amount of Securities agreed to
be purchased by such Underwriter hereunder, the remaining non-defaulting Underwriters shall be obligated to purchase the principal amount of
Securities that the defaulting Underwriter agreed but failed to purchase on such Delivery Date in the respective proportions which the principal amount
of Securities set forth opposite the name of each remaining non-defaulting Underwriter in Schedule I hereto bears to the aggregate principal amount of
Securities set forth opposite the names of all the remaining non-defaulting Underwriters in Schedule I hereto; provided, however, that the remaining
non-defaulting Underwriters shall not be obligated to purchase any of the Securities on such Delivery Date if the aggregate principal amount of
Securities that the defaulting Underwriter or Underwriters agreed but failed to purchase on such date exceeds 9.09% of the aggregate principal amount
of Securities to be purchased on such Delivery Date, and any remaining non-defaulting Underwriter shall not be obligated to purchase more than 110%
of the principal amount of Securities that it agreed to purchase on such Delivery Date pursuant to the terms of Section 2. If the foregoing maximums are
exceeded, the remaining non-defaulting Underwriters, or those other underwriters satisfactory to the Representatives who so agree, shall have the right,
but shall not be obligated, to purchase, in such proportion as may be agreed upon among them, all the Securities to be purchased on such Delivery Date.
If the remaining Underwriters or other underwriters satisfactory to the Representatives do not elect to purchase the Securities that the defaulting
Underwriter or Underwriters agreed but failed to purchase on such Delivery Date, this Agreement shall terminate without liability on the part of any
non-defaulting Underwriter or the Company, except that the Company will continue to be liable for the payment of expenses to the extent set forth in,
and subject to the terms of, Sections 6 and 11. As used in this Agreement, the term “Underwriter” includes, for all purposes of this Agreement unless the
context requires otherwise, any party not listed in Schedule I hereto that, pursuant to this Section 9, purchases Securities that a defaulting Underwriter
agreed but failed to purchase.
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Nothing contained herein shall relieve a defaulting Underwriter of any liability it may have to the Company for damages caused by its
default. If other Underwriters are obligated or agree to purchase the Securities of a defaulting or withdrawing Underwriter, either the Representatives or
the Company may postpone the Delivery Date for up to seven (7) full business days in order to effect any changes that in the opinion of counsel for the
Company or counsel for the Underwriters may be necessary in the Registration Statement, the Prospectus or in any other document or arrangement.

10. Termination. The obligations of the Underwriters hereunder may be terminated by the Representatives by notice given to and received by the
Company prior to delivery of and payment for the Securities if, prior to that time, any of the events described in Sections 7(j) and 7(k) shall have
occurred.

11. Reimbursement of Underwriters’ Expenses. If the Company shall fail to tender the Securities for delivery to the Underwriters by reason of any
failure, refusal or inability on the part of the Company to perform any agreement on its part to be performed, or if any other condition to the
Underwriters’ obligations hereunder required to be fulfilled by the Company is not fulfilled for any reason, the Company will reimburse the
Underwriters for all reasonable out-of-pocket expenses (including reasonable fees and disbursements of counsel) incurred by the Underwriters in
connection with this Agreement and the proposed purchase of the Securities, and upon demand the Company shall pay the full amount thereof to the
Representatives.

12. Research Analyst Independence. The Company acknowledges that the Underwriters’ research analysts and research departments are required
to be independent from their respective investment banking divisions and are subject to certain regulations and internal policies, and that such
Underwriters’ research analysts may hold views and make statements or investment recommendations and/or publish research reports with respect to the
Company and/or the offering that differ from the views of their respective investment banking divisions. The Company hereby waives and releases, to
the fullest extent permitted by law, any claims that the Company may have against the Underwriters with respect to any conflict of interest that may
arise from the fact that the views expressed by their independent research analysts and research departments may be different from or inconsistent with
the views or advice communicated to the Company by such Underwriters’ investment banking divisions. The Company acknowledges that each of the
Underwriters is a full service securities firm and as such from time to time, subject to applicable securities laws, may effect transactions for its own
account or the account of its customers and hold long or short positions in debt or equity securities of the companies that may be the subject of the
transactions contemplated by this Agreement.

13. No Fiduciary Duty. The Company acknowledges and agrees that in connection with this offering, sale of the Securities or any other services
the Underwriters may be deemed to be providing hereunder, notwithstanding any preexisting relationship, advisory or otherwise, between the parties or
any oral representations or assurances previously or subsequently made by the Underwriters:
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(i) no fiduciary or agency relationships between the Company and any other person, on the one hand, and the Underwriters, on the other,
exist; (ii) the Underwriters are not acting as advisors, expert or otherwise, to the Company, including, without limitation, with respect to the
determination of the public offering price of the Securities, and such relationship between the Company on the one hand, and the Underwriters, on
the other, is entirely and solely commercial, based on arms-length negotiations; (iii) any duties and obligations that the Underwriters may have to
the Company shall be limited to those duties and obligations specifically stated herein; and (iv) the Underwriters and their respective affiliates
may have interests that differ from those of the Company. The Company hereby waives any claims that the Company may have against the
Underwriters with respect to any breach of fiduciary duty in connection with this offering.

14. Notices, Etc. All statements, requests, notices and agreements hereunder shall be in writing, and:

(a) if to the Underwriters, shall be delivered or sent by mail or facsimile transmission to the Representatives at Mizuho Securities USA LLC, 1271
Avenue of the Americas, New York, New York 10020, Attention: Debt Capital Markets, Fax: (212) 205-7812; TD Securities (USA) LLC, 1 Vanderbilt
Avenue, 11th Floor, New York, New York 10017, Attention: Transaction Management, Email: ustmg@tdsecurities.com; and U.S. Bancorp Investments,
Inc., 214 N. Tryon St., 26th Floor, Charlotte, NC 28202, Attention: Credit Fixed Income, Fax: 704-335-2393, with a copy to Shearman & Sterling LLP,
Bank of America Tower, 800 Capitol Street, Suite 2200, Houston, Texas 77002, Attention: Bill Nelson (Fax: (713) 354-4999).

(b) if to the Company, shall be delivered or sent by mail or facsimile transmission to the address of the Company set forth in the Registration
Statement, Attention: General Counsel (Fax: (972) 855-3080).

Any such statements, requests, notices or agreements shall take effect at the time of receipt thereof. The Company shall be entitled to act
and rely upon any request, consent, notice or agreement given or made on behalf of the Underwriters by the Representatives.

15. Persons Entitled to Benefit of Agreement. This Agreement shall inure to the benefit of and be binding upon the Underwriters, the Company,
any controlling person referred to herein, the other indemnitees referred to herein and their respective successors and assigns, all as and to the extent
provided in this Agreement, and no other person shall acquire or have any legal or equitable right, remedy or claim under or in respect of this Agreement
or any provision contained herein. The term “successors and assigns” shall not include a purchaser of Securities from any Underwriter merely because
of such purchase.

16. Survival. The respective indemnities, representations, warranties and agreements of the Company and the Underwriters contained in this
Agreement or made by or on behalf of them, respectively, pursuant to this Agreement, shall survive the delivery of and payment for the Securities and
shall remain in full force and effect, regardless of any investigation made by or on behalf of any of them or any person controlling any of them.
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17. Definition of the Term “Business Day.” For purposes of this Agreement “business day” means each Monday, Tuesday, Wednesday, Thursday
or Friday that is not a day on which banking institutions in New York are generally authorized or obligated by law or executive order to close.

18. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the State of New York.

19. Counterparts. This Agreement may be executed in one or more counterparts and, if executed in more than one counterpart, the executed
counterparts shall each be deemed to be an original, but all such counterparts shall together constitute one and the same instrument. Counterparts may be
delivered via facsimile, electronic mail (including any electronic signature covered by the U.S. federal ESIGN Act of 2000, Uniform Electronic
Transactions Act, the Electronic Signatures and Records Act or other applicable law, e.g., www.docusign.com) or other transmission method and any
counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.

20. Headings. The headings herein are inserted for convenience of reference only and are not intended to be part of, or to affect the meaning or
interpretation of, this Agreement.

21. Patriot Act. In accordance with the requirements of the USA Patriot Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)), the
Underwriters are required to obtain, verify and record information that identifies their respective clients, including the Company, which information may
include the name and address of their respective clients, as well as other information that will allow the Underwriters to properly identify their respective
clients.

22. Recognition of the U.S. Special Resolution Regimes.

(a) In the event that any purchaser that is a Covered Entity becomes subject to a proceeding under a U.S. Special Resolution Regime, the transfer
from such purchaser of this Agreement, and any interest and obligation in or under this Agreement, will be effective to the same extent as the transfer
would be effective under the U.S. Special Resolution Regime if this Agreement, and any interest and obligation in or under this Agreement, were
governed by the laws of the United States or a state of the United States.

(b) In the event that any purchaser that is a Covered Entity or a BHC Act Affiliate of such purchaser becomes subject to a proceeding under a U.S.
Special Resolution Regime, Default Rights under this Agreement that may be exercised against such purchaser are permitted to be exercised to no
greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if this Agreement were governed by the laws of the
United States or a state of the United States.

“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).
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“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1, as
applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and (ii) Title
II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.
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If the foregoing correctly sets forth the agreement among the Company and the Underwriters, please indicate your acceptance in the space
provided for that purpose below.
 

Very truly yours,

ATMOS ENERGY CORPORATION

By:   /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere

 
Title:

 
Vice President of Investor Relations
and Treasurer

[Signature Page to the Underwriting Agreement]
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MIZUHO SECURITIES USA LLC

Acting on behalf of themselves and as the
Representative of the several Initial
Purchasers named in Schedule I hereto.
 
By:  MIZUHO SECURITIES USA LLC

By:  /s/ Victor Forte
 Name: Victor Forte
 Title: Managing Director

[Signature Page to the Underwriting Agreement]
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TD SECURITIES (USA) LLC

Acting on behalf of themselves and as the
Representative of the several Initial
Purchasers named in Schedule I hereto.
 
By:  TD SECURITIES (USA) LLC

By:  /s/ Luiz Lanfredi
 Name: Luiz Lanfredi
 Title: Director

[Signature Page to the Underwriting Agreement]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



U.S. BANCORP INVESTMENTS, INC.
 
Acting on behalf of themselves and as the Representative of
the several Initial Purchasers named in Schedule I hereto.
 
By:  U.S. BANCORP INVESTMENTS, INC.

By:  /s/ Phillip Bennett
 Name: Phillip Bennett
 Title: Managing Director

[Signature Page to the Underwriting Agreement]
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SCHEDULE I
 

Underwriters   

Principal Amount
of

2032 Notes    

Principal Amount
of

2052 Notes  
Mizuho Securities USA LLC   $ 51,750,000   $ 86,250,000 
TD Securities (USA) LLC   $ 51,750,000   $ 86,250,000 
U.S. Bancorp Investments, Inc.   $ 51,750,000   $ 86,250,000 
Credit Agricole Securities (USA) Inc.   $ 27,000,000   $ 45,000,000 
J.P. Morgan Securities LLC   $ 27,000,000   $ 45,000,000 
MUFG Securities Americas Inc.   $ 27,000,000   $ 45,000,000 
Truist Securities, Inc.   $ 27,000,000   $ 45,000,000 
Regions Securities LLC   $ 18,750,000   $ 31,250,000 
BOK Financial Securities, Inc.   $ 9,000,000   $ 15,000,000 
Fifth Third Securities, Inc.   $ 9,000,000   $ 15,000,000 

Total   $ 300,000,000   $ 500,000,000 
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SCHEDULE II

GENERAL USE ISSUER FREE WRITING PROSPECTUS

The General Use Issuer Free Writing Prospectus(es) included in the Disclosure Package includes each of the following:

1. Final Term Sheet dated September 27, 2022, a copy of which is attached as Exhibit A to this Agreement substantially in the form filed with the
Commission.
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SCHEDULE III

LIST OF ALL SUBSIDIARIES

Atmos Energy Holdings, Inc.
Atmos Energy Louisiana Industrial Gas, LLC
Atmos Energy Services, LLC
Atmos Exploration and Production, Inc.
Atmos Gathering Company, LLC
Atmos Pipeline and Storage, LLC
Atmos Power Systems, Inc.
Blue Flame Insurance Services, Ltd.
Egasco, LLC
Fort Necessity Gas Storage, LLC
Phoenix Gas Gathering Company
Trans Louisiana Gas Pipeline, Inc.
Trans Louisiana Gas Storage, Inc.
UCG Storage, Inc.
WKG Storage, Inc.
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SCHEDULE IV

LIST OF SIGNIFICANT SUBSIDIARIES

None.
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EXHIBIT A

Filed Pursuant to Rule 433 under the Securities Act of 1933
Registration Statement No. 333-257504

Issuer Free Writing Prospectus, dated September 27, 2022

ATMOS ENERGY CORPORATION

Final Term Sheet
5.450% Senior Notes due 2032
5.750% Senior Notes due 2052

This Free Writing Prospectus relates only to the 5.450% Senior Notes due 2032 and the 5.750% Senior Notes due 2052 of Atmos Energy Corporation
and should be read together with the Preliminary Prospectus Supplement dated September 27, 2022.
 

5.450% Notes due 2032   

Issuer:   Atmos Energy Corporation

Expected Ratings (Moody’s/S&P):*   [removed]

Trade Date:   September 27, 2022

Settlement Date (T+4):**   October 3, 2022

Security Description:   Senior Unsecured Notes

Principal Amount:   $300,000,000

Maturity Date:   October 15, 2032

Interest Payment Dates:
  

Semi-annually in arrears on April 15 and October 15, beginning
April 15, 2023 (long first coupon)

Coupon:   5.450%

Benchmark Treasury:   2.750% UST due August 15, 2032

Benchmark Treasury Price & Yield:   90-06 / 3.959%

Spread to Benchmark Treasury:   +152 bps (1.520%)

Yield to Maturity:   5.479%

Public Offering Price:
  

99.776% of principal amount plus accrued interest from the
Settlement Date

Net Proceeds (before expenses) to the Issuer:   $297,378,000 (99.126%)

Day Count Convention:   30/360
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Optional Redemption Provisions:

  

The 2032 Notes may be redeemed, at the option of Atmos Energy
Corporation, prior to July 15, 2032 (which is the date that is three
months prior to the maturity date of the notes), in whole or from
time to time in part, at the “make-whole” redemption price.
 

The 2032 Notes may also be redeemed, at the option of Atmos
Energy Corporation, at any time on or after July 15, 2032 (which
is the date that is three months prior to the maturity date of the
notes), in whole or in part, at 100% of the principal amount of the
Notes to be redeemed plus accrued and unpaid interest, if any, to
the redemption date.

Make-Whole Call:   Make whole call at T+25 basis points

CUSIP/ISIN:   049560 AX3 / US049560AX34

Joint Book-Running Managers:

  

Mizuho Securities USA LLC
TD Securities (USA) LLC
U.S. Bancorp Investments, Inc.
Credit Agricole Securities (USA) Inc.
J.P. Morgan Securities LLC
MUFG Securities Americas Inc.
Truist Securities, Inc.

Sr. Co-Manager:   Regions Securities LLC

Co-Managers:
  

BOK Financial Securities, Inc.
Fifth Third Securities, Inc.
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5.750% Notes due 2052   

Issuer:   Atmos Energy Corporation

Expected Ratings (Moody’s/S&P):*   [removed]

Trade Date:   September 27, 2022

Settlement Date (T+4):**   October 3, 2022

Security Description:   Senior Unsecured Notes

Principal Amount:   $500,000,000

Maturity Date:   October 15, 2052

Interest Payment Dates:
  

Semi-annually in arrears on April 15 and October 15, beginning
April 15, 2023 (long first coupon)

Coupon:   5.750%

Benchmark Treasury:   2.875% UST due May 15, 2052

Benchmark Treasury Price & Yield:   83-06 / 3.829%

Spread to Benchmark Treasury:   +195 bps (1.950%)

Yield to Maturity:   5.779%

Public Offering Price:
  

99.586% of principal amount plus accrued interest from the
Settlement Date

Net Proceeds (before expenses) to the Issuer:   $493,555,000 (98.711%)

Day Count Convention:   30/360

Optional Redemption Provisions:

  

The 2052 Notes may be redeemed, at the option of Atmos Energy
Corporation, prior to April 15, 2052 (which is the date that is six
months prior to the maturity date of the notes), in whole or from
time to time in part, at the “make-whole” redemption price.
 

The 2052 Notes may also be redeemed, at the option of Atmos
Energy Corporation, at any time on or after April 15, 2052 (which
is the date that is six months prior to the maturity date of the
notes), in whole or in part, at 100% of the principal amount of the
Notes to be redeemed plus accrued and unpaid interest, if any, to
the redemption date.

Make-Whole Call:   Make whole call at T+30 basis points
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CUSIP/ISIN:   049560 AY1 / US049560AY17

Joint Book-Running Managers:

  

Mizuho Securities USA LLC
TD Securities (USA) LLC
U.S. Bancorp Investments, Inc.
Credit Agricole Securities (USA) Inc.
J.P. Morgan Securities LLC
MUFG Securities Americas Inc.
Truist Securities, Inc.

Sr. Co-Manager:   Regions Securities LLC

Co-Managers:
  

BOK Financial Securities, Inc.
Fifth Third Securities, Inc.

 
* Note: A securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time
** We expect that delivery of the notes will be made against payment therefor on or about October 3, 2022, which will be the fourth business day

following the date of the pricing of the notes (such settlement cycle being referred to as “T+4”). Under Rule 15c6-1 of the Securities Exchange
Act of 1934, as amended, trades in the secondary market generally settle in two business days, and purchasers who wish to trade notes on the date
of pricing or any subsequent date that is prior to the second trading day preceding the date on which we deliver the notes may be required, by
virtue of the fact that the notes initially settle in T+4, to specify alternate settlement arrangements to prevent a failed settlement. Purchasers of the
notes who wish to trade the notes on such dates should consult their advisers.

Atmos Energy Corporation has filed a registration statement (including a prospectus) with the SEC for the offering to which this communication relates.
Before you invest, you should read the prospectus in that registration statement and other documents the issuer has filed with the SEC for more complete
information about Atmos Energy Corporation and this offering. You may get these documents for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, any underwriter or any dealer participating in the offering will arrange to send you the prospectus if you request it by
contacting Mizuho Securities USA LLC at 1-866-271-7403 (toll-free); TD Securities (USA) LLC at 1-855-495-9846 (toll-free); or U.S. Bancorp
Investments, Inc. at 1-877-558-2607 (toll-free).
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EXHIBIT B-1

FORM OF OPINION OF VIRGINIA COUNSEL TO THE COMPANY TO
BE DELIVERED PURSUANT TO

SECTION 7(c)

1. Based solely on the Good Standing Certificate, the Company is a corporation validly existing and in good standing under the laws of the
Commonwealth of Virginia as of the date of such Good Standing Certificate.

2. The Company has the corporate power and authority to own, lease and operate its properties and to conduct its business as described in the
Preliminary Prospectus and the Prospectus and to enter into and perform its obligations under the Underwriting Agreement (including without limitation,
issuing the Securities), the Indenture (as modified by the Section 301 Officers’ Certificate) and the Securities.

3. Each of the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Securities has been duly authorized, executed
and delivered by the Company.

Such counsel is aware that this opinion will be relied upon by U.S. Bank National Association, as Trustee under, and in connection with the
transactions contemplated by the Indenture.

* * *

In rendering such opinion, such counsel may state that its opinion is limited to the laws of the Commonwealth of Virginia.
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EXHIBIT B-2

FORM OF OPINIONS AND LETTER OF GENERAL COUNSEL OF THE COMPANY TO
BE DELIVERED PURSUANT TO

SECTION 7(d)
 

1. The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia.

 

2. The Company is duly qualified as a foreign corporation to transact business and is in good standing in each jurisdiction in which such
qualification is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to
qualify or to be in good standing would not result in a Material Adverse Effect.

 

3. The information in the Registration Statement under Item 15, to the extent that it constitutes matters of law, summaries of legal matters or legal
conclusions, has been reviewed by me and is correct in all material respects.

 

4. The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the Prospectus
under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements or employee benefit plans
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or vesting of share unit awards
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
March 23, 2022 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of June 29, 2021); the shares of issued and outstanding capital stock of the Company have
been duly authorized and validly issued and are fully paid and non-assessable; and none of the outstanding shares of capital stock of the Company
were issued in violation of the preemptive or other similar rights of any securityholder of the Company.

 

5. The Underwriting Agreement has been duly authorized, executed and delivered by the Company.
 

6. Each of the Securities and the Indenture has been duly authorized, executed and delivered by the Company. The Section 301 Officers’ Certificate
has been duly authorized by the Company and duly executed and delivered by two officers of the Company.

 

7. The documents incorporated by reference in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus (other than
financial statements and schedules and other information of an accounting or financial nature included or incorporated by reference therein, as to
which I express no opinion or belief), when they were filed with the Commission, complied as to form in all material respects with the
requirements of the Exchange Act.
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8. To the best of my knowledge, there is no pending or threatened action, suit, proceeding, inquiry or investigation, to which the Company or any
subsidiary is a party, or to which the property of the Company or any subsidiary is subject, before or brought by any court or governmental agency
or body, domestic or foreign, which might reasonably be expected to result in a Material Adverse Effect, or which might reasonably be expected to
have a Material Adverse Effect on the properties or assets thereof or the consummation of the transactions contemplated in the Underwriting
Agreement or the performance by the Company of its obligations thereunder, or which is required to be described in the most recent Preliminary
Prospectus and the Prospectus that is not described as required.

 

9. The information in (a) the most recent Preliminary Prospectus and the Prospectus under “Business – Other Regulation,” “Description of the
Notes,” or “Description of Debt Securities,” (b) the Annual Report on Form 10-K for the fiscal year ended September 30, 2021 (the “10-K”) under
“Part 1. Item 1. – Business – Ratemaking Activity,” under “Part I. Item 1. – Business – Other Regulation” or under “Part I. Item 3. – Legal
Proceedings,” (c) the Quarterly Reports on Form 10-Q for the quarterly periods ended December 31, 2021, March 31, 2022, June 30, 2022 (the
“Q1 10-Q,” “Q2 10-Q,” andQ3 10-Q” respectively) under “Part II. Item 1. – Legal Proceedings,” and (d) “Note 12. – Commitments and
Contingencies” to the Company’s consolidated financial statements included in the Form 10-K and “Note 10. – Commitments and Contingencies”
to the Company’s condensed consolidated financial statements included in the Q1 10-Q, Q2 10-Q and Q3 10-Q, to the extent that it constitutes
matters of law, summaries of legal matters, the Company’s articles of incorporation and bylaws or legal proceedings, or legal conclusions, has
been reviewed by me and is correct in all material respects.

 

10. All descriptions in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus of contracts and other documents to
which the Company or its subsidiaries are a party are accurate in all material respects; to the best of my knowledge, there are no franchises,
contracts, indentures, mortgages, loan agreements, notes, leases or other instruments required to be described or referred to in the Registration
Statement, the most recent Preliminary Prospectus or the Prospectus or to be filed as exhibits thereto other than those described or referred to
therein or filed or incorporated by reference as exhibits thereto, and the descriptions thereof or references thereto are correct in all material
respects.

 

11. To the best of my knowledge, (i) neither the Company nor any subsidiary is in violation of its charter, bylaws or other organizational document
and (ii) no default by the Company or any subsidiary exists in the due performance or observance of any material obligation, agreement, covenant
or condition contained in any contract, indenture, mortgage, loan agreement, note, lease or other agreement or instrument that is described or
referred to in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus or filed or incorporated by reference as an
exhibit to the Registration Statement, except with respect to (ii) above, for such defaults that would not result in a Material Adverse Effect.
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12. There have been issued and, as of the date hereof, are in full force and effect orders or authorizations of the regulatory authorities of the states of
Colorado, Kentucky and Virginia authorizing the issuance and sale of the Securities by the Company on the terms set forth or contemplated in the
Underwriting Agreement and the Indenture; and no other filing with, or authorization, approval, consent, license, order, registration, qualification
or decree of, any court or governmental authority or agency, domestic or foreign (other than under the Securities Act, the Exchange Act and the
Rules and Regulations, which have been obtained, or as may be required under the securities or blue sky laws of the various states, as to which I
express no opinion), is necessary or required in connection with the due authorization, execution and delivery of the Underwriting Agreement, the
Indenture or the Securities, or for the offering, issuance, sale or delivery of the Securities by the Company pursuant to the Underwriting
Agreement.

 

13. The execution, delivery and performance of the Underwriting Agreement, the Indenture and the Securities by the Company and the consummation
of the transactions contemplated in the Underwriting Agreement and the Indenture and in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus (including the issuance and sale of the Securities by the Company and the use of the proceeds from the sale of the
Securities as described in the Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations under the
Underwriting Agreement, the Indenture and the Securities do not and will not, whether with or without the giving of notice or lapse of time or
both, violate or constitute a breach of, or default under, or result in the creation or imposition of any lien, charge or encumbrance upon any
property or assets of the Company or any subsidiary pursuant to, any contract, indenture, mortgage, deed of trust, loan or credit agreement, note,
lease or any other agreement or instrument, known to me, to which the Company or any subsidiary is a party or by which it or any of them may be
bound, or to which any of the property or assets of the Company or any subsidiary is subject (except for such violations, breaches or defaults or
liens, charges or encumbrances that would not have a Material Adverse Effect), nor will such action result in any violation of the provisions of the
articles of incorporation or bylaws of the Company or the charter, bylaws or other organizational documents of any subsidiary, or any applicable
law, statute, rule, regulation, judgment, order, writ or decree, known to me, of any government, government instrumentality or court, domestic or
foreign, binding on the Company or any subsidiary or any of their respective properties, assets or operations. I express no opinion in this
paragraph regarding federal or state securities laws.

Except for the financial statements and related notes and schedules and other information of an accounting or financial nature included or incorporated
by reference therein, as to which I express no opinion or belief, no facts have come to my attention that led me to believe: (a) that the Registration
Statement, at the time it became effective (which shall have the meaning set forth in Rule 158(c) of the Rules and Regulations) or the Prospectus, as of
its date, were not appropriately responsive in all material respects to the requirements of the Securities Act and the Rules and Regulations; or (b)(i) that
the Registration Statement, at the time it became effective, contained a untrue statement of a material fact or omitted to state a material fact required to
be stated therein or necessary to make the statements therein not misleading, (ii) that the Pricing Disclosure Package, as of the Applicable Time,
contained any untrue statement of a material fact or omitted to state any material fact necessary in order to make the statements therein, in the light of
the circumstances under which they were made, not misleading; or (iii) that the Prospectus, as of its date or the date hereof, contained or contains an
untrue statement of a material fact or omitted or omits to state a material fact necessary in order to make the statements therein, in light of the
circumstances under which they were made, not misleading.
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Exhibit 4.1

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

October 3, 2022

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them, as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on August 2-3, 2022
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), two series of debt securities of the Company are hereby
established with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in
the Indenture):

1.    The titles of the series of the securities to be issued are the 5.450% Senior Notes due 2032 (the “2032 Notes”) and the 5.750% Senior
Notes due 2052 (the “2052 Notes” and, together with the 2032 Notes, the “Notes”).

2.    The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3.    The aggregate principal amount of the 2032 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of September 27, 2022, among the Company and certain underwriters named therein, is $300,000,000, and the Stated
Maturity of the 2032 Notes is October 15, 2032. The 2032 Notes shall be offered to the public at a price representing 99.776% of their principal
amount.

4.    The aggregate principal amount of the 2052 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of September 27, 2022, among the Company and certain underwriters named therein, is $500,000,000, and the Stated
Maturity of the 2052 Notes is October 15, 2052. The 2052 Notes shall be offered to the public at a price representing 99.586% of their principal
amount.

5.    The 2032 Notes shall bear interest at the rate of 5.450% per annum. Interest on the 2032 Notes will be payable in arrears on April 15
and October 15 of each year (each, an “Interest Payment Date”), beginning April 15, 2023. Interest payable on each Interest Payment Date will
include interest accrued from and including October 3, 2022, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose
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name the 2032 Notes are registered at the close of business on the April 1 or October 1 (whether or not a Business Day) preceding the respective
Interest Payment Date. The payment of any Defaulted Interest on the 2032 Notes shall be payable to the Holders of the 2032 Notes on a Special
Record Date established therefor pursuant to the Indenture, or shall be paid at any time in any other lawful manner, all as more fully provided in
the Indenture.

6.    The 2052 Notes shall bear interest at the rate of 5.750% per annum. Interest on the 2052 Notes will be payable in arrears on April 15
and October 15 of each year (each, an “Interest Payment Date”), beginning April 15, 2023. Interest payable on each Interest Payment Date will
include interest accrued from and including October 3, 2022, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose name the 2052 Notes are registered at the close of business on the April 1 or October 1
(whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the 2052 Notes shall
be payable to the Holders of the 2052 Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.

7.    Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

8.    Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Notes of each series, in whole or in
part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of :

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes of such series being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year
consisting of twelve 30-day months) at the Treasury Rate plus 25 basis points, in the case of the 2032 Notes, and 30 basis points, in the
case of the 2052 Notes, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes of the series to be redeemed;
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plus, in each case, accrued and unpaid interest on the principal amount of the Notes of such series being redeemed to the applicable Redemption
Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem Notes of each series, in whole or in part, at any time and
from time to time, at a Redemption Price equal to 100% of the principal amount of the Notes of such series being redeemed plus accrued and
unpaid interest thereon, if any, to, but not including, the applicable Redemption Date.

“Par Call Date” means July 15, 2032, for the 2032 Notes, and April 15, 2052, for the 2052 Notes.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly equal to the period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is
no such Treasury constant maturity on H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant
maturity on H.15 immediately shorter than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the
Remaining Life – and shall interpolate to the applicable Par Call Date on a straight-line basis (using the actual number of days) using such yields
and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the
Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the
applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of months or
years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par
Call Date, as applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United
States Treasury securities
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with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date
preceding the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two
or more United States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more
United States Treasury securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked
prices for such United States Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms
of this paragraph, the semi-annual yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid
and asked prices (expressed as a percentage of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and
rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

9.    In the case of a partial redemption of the Notes of a series, selection of the Notes of such series for redemption will be made pro rata, by
lot or by such other method as the Trustee in its sole discretion deems appropriate and fair. No Notes of either series of a principal amount of
$2,000 or less will be redeemed in part. If any Note of either series is redeemed in part only, the notice of redemption that relates to such Note will
state the portion of the principal amount of such Note to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the
Note of the series to be redeemed will be issued in the name of the holder of such Note upon surrender for cancellation of the original Note. For so
long as the Notes of the series to be redeemed are held by DTC (or another Depository), the Redemption of such Notes shall be done in
accordance with the policies and procedures of the Depository. Notice of any Redemption will be mailed or electronically delivered (or otherwise
transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60 days before the Redemption Date to each holder
of Notes of the series to be redeemed. Unless the Company defaults in payment of the applicable Redemption Price, on or after the applicable
Redemption Date, interest will cease to accrue on the Notes of the series to be redeemed or portions thereof called for Redemption.

10.    Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1)    file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on
the Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other
reports (or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13
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or Section 15(d) of the Exchange Act; or, if the Company is not required to file information, documents or reports pursuant to either of such
Sections, then the Company shall file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time
by the Commission, such of the supplementary and periodic information, documents and reports which may be required pursuant to Section 13 of
the Exchange Act in respect of a security listed and registered on a national securities exchange as may be prescribed from time to time in such
rules and regulations;

(2)    file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3)    transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

11.    The Company has no obligation to redeem, purchase or repay the Notes of any series pursuant to any mandatory redemption or sinking
fund or analogous provisions or at the option of the Holder thereof.

12.    The entire principal amount of the Notes of a series shall be payable upon declaration of acceleration of the Maturity of the Notes of
such series pursuant to the Indenture.

13.    The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to each series of the Notes.

14.    The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

15.    The Notes will be issued in registered permanent global form and each evidenced by a global security (together, the “Global
Securities”) in substantially the forms attached hereto as Exhibit II-A and Exhibit II-B, with such appropriate insertions, omissions, substitutions
and other variations as are required or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or
legends or endorsements, not inconsistent with the provisions of the Indenture, as may be required to comply with any law or with any rules or
regulations pursuant thereto, or with any rules of any securities exchange or to conform to general usage, all as may be
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determined by the officers executing each such Global Security, as evidenced by their execution of such Global Security. The beneficial owners of
interests in each of the Global Securities may exchange such interests for Notes of such series in certificated form (the “Definitive Notes”) only in
limited circumstances as provided in the Indenture. In the event that Definitive Notes are issued in exchange for a Global Security, the form of
certificate evidencing each Definitive Note shall be in substantially the form of the attached Global Securities, with such changes as are necessary
to evidence the Notes in definitive form rather than as a Global Security. The Company initially appoints DTC to act as Depository with respect to
the Notes.

16.    The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

17.    The Events of Default set forth in the Indenture shall apply to the Notes.

18.    The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any
tax, assessment or governmental charge withheld or deducted.

19.    The Company may, at any time, without the consent of the Holders of the Notes of the applicable series, create and issue additional
securities having the same ranking, interest rate, maturity and other terms as the Notes of such series. Any such additional securities shall be
consolidated and form the same series of the Notes of the applicable series, having the same terms as to status, redemption and otherwise as the
Notes of the applicable series under the Indenture.

Each of us further certifies that the forms and terms of the Notes of each series as established in this certificate have been established
pursuant to Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
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IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary

Officers’ Certificate Pursuant to Section 301 of the Indenture

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Exhibit 4.2

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY (55
WATER STREET, NEW YORK, NEW YORK) TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR
PAYMENT, AND SUCH CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO., OR SUCH OTHER NAME AS REQUESTED
BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.

ATMOS ENERGY CORPORATION

5.450% Senior Notes due 2032
 
No. [    ]

  
CUSIP NO. 049560AX3

ISIN NO. US049560AX34

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of [    ]
($[    ]) on October 15, 2032 (the “Maturity Date”), at the office or agency of the Company referred to below, and to pay interest thereon from October 3,
2022, or from the most recent Interest Payment Date to which interest has been paid or duly provided for, semiannually in arrears on April 15 and
October 15 in each year (each, an “Interest Payment Date”), beginning April 15, 2023 at 5.450% per annum until the principal hereof is paid or duly
provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 3, 2022 or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the April 1 and
October 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.450% Senior Notes due 2032 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $300,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 25 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means July 15, 2032.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:   
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer
 
Attest:

By:   
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary

Note No. [    ]
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 3, 2022   U.S. Bank Trust Company, National Association, as Trustee

  By:                                                              
         Authorized Officer

Note No. [    ]
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ASSIGNMENT FORM

To assign this Security, fill in the form below:
(I) or (we) assign and transfer this Security to
 
 

(Insert assignee’s social security or tax I.D. no.)
 

 

 

 
(Print or type assignee’s name, address and zip code)

and irrevocably appoint                                                                                                                                                                      
                                            
agent to transfer this Security on the books of the Company. The agent may substitute another to act for him.

Date:                                                               Signature:                                                                                                                              
                                 

                                                                                                  (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:                                                                              
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Exhibit 4.3

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY (55
WATER STREET, NEW YORK, NEW YORK) TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR
PAYMENT, AND SUCH CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO., OR SUCH OTHER NAME AS REQUESTED
BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.

ATMOS ENERGY CORPORATION

5.750% Senior Notes due 2052
 
No. [    ]

  
CUSIP NO. 049560AY1

ISIN NO. US049560AY17

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of [    ]
($[    ]) on October 15, 2052 (the “Maturity Date”), at the office or agency of the Company referred to below, and to pay interest thereon from October 3,
2022, or from the most recent Interest Payment Date to which interest has been paid or duly provided for, semiannually in arrears on April 15 and
October 15 in each year (each, an “Interest Payment Date”), beginning April 15, 2023 at 5.750% per annum until the principal hereof is paid or duly
provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 3, 2022 or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the April 1 and
October 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.750% Senior Notes due 2052 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $500,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 30 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means April 15, 2052.

“Treasury Rate” means, with respect to any redemption date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:   
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer
 
Attest:

By:   
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary
 
 

Note No. [    ]
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 3, 2022

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:   
   Authorized Officer

 
 

Note No. [    ]
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
 
 

(Insert assignee’s social security or tax I.D. no.)
  
 
 
 
 
 
 

(Print or type assignee’s name, address and zip code)

and irrevocably appoint                                                                                                                                                    agent to transfer this Security on the
books of the Company. The agent may substitute another to act for him.

Date:                      Signature:                                                                                                                                                                        
                               

      (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:                                                                                    
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Exhibit 5.1
 

October 3, 2022

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Re: Atmos Energy Corporation Registration Statement on Form S-3 (File No. 333-257504)

Ladies and Gentlemen:

We have acted as counsel to Atmos Energy Corporation, a corporation incorporated under the laws of Texas and Virginia (the “Company”), in
connection with the preparation and filing with the Securities and Exchange Commission (the “Commission”) of a Registration Statement on Form S-3,
file no. 333-257504 (the “Registration Statement”), under the Securities Act of 1933, as amended (the “Securities Act”), the prospectus included therein,
the prospectus supplement, dated September 27, 2022, filed with the Commission on September 27, 2022 pursuant to Rule 424(b) of the Securities Act
(the “Prospectus Supplement”), and the offering by the Company pursuant thereto of $300,000,000 aggregate principal amount of the Company’s
5.450% Senior Notes due 2032 (the “2032 Notes”) and $500,000,000 aggregate principal amount of the Company’s 5.750% Senior Notes due 2052
(together with the 2032 Notes, the “Notes”).

The Notes will be issued pursuant to the Indenture dated as of March 26, 2009 (the “Base Indenture”), between the Company and U.S. Bank National
Association, as trustee (the “Trustee”), and an Officers’ Certificate (the “Section 301 Officers’ Certificate”) to be delivered to the Trustee pursuant to
Section 301 of the Base Indenture (the Base Indenture, as modified by the Section 301 Officers’ Certificate in respect of the Notes, is referred to herein
as the “Indenture”). In connection with the issuance of the Notes, the Company has entered into an Underwriting Agreement dated as of September 27,
2022 (the “Underwriting Agreement”) with the representatives of the underwriters named therein (the “Underwriters”). The Indenture, the Underwriting
Agreement and the Notes are referred to collectively as the “Note Documents.”

In arriving at the opinions expressed below, we have examined originals, or copies certified or otherwise identified to our satisfaction as being true and
complete copies of the originals, of the Base Indenture, the form of Section 301 Officers’ Certificate, the forms of Notes, the Underwriting Agreement
and such other documents, corporate records, certificates of officers of the Company and of public officials and other instruments as we have deemed
necessary or advisable to enable us to render these opinions. In our examination, we have
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assumed, without independent investigation, the genuineness of all signatures, the legal capacity and competency of all natural persons, the authenticity
of all documents submitted to us as originals and the conformity to original documents of all documents submitted to us as copies. As to any facts
material to these opinions, we have relied to the extent we deemed appropriate and without independent investigation upon statements and
representations of officers and other representatives of the Company and others.

Based upon the foregoing, and subject to the assumptions, exceptions, qualifications and limitations set forth herein, we are of the opinion that the
Notes, when executed and authenticated in accordance with the provisions of the Indenture and delivered to and paid for by the Underwriters in
accordance with the terms of the Underwriting Agreement, will be legal, valid and binding obligations of the Company.

The opinions expressed above are subject to the following additional exceptions, qualifications, limitations and assumptions:

A. We render no opinion herein as to matters involving the laws of any jurisdiction other than the State of New York and to the extent relevant for
our opinions herein, the Texas Business Organizations Code. This opinion is limited to the effect of the current state of the laws of the State of New York
and the Texas Business Organizations Code and the facts as they currently exist. We express no opinion regarding any federal or state laws or
regulations related to the regulation of utilities. We assume no obligation to revise or supplement this opinion in the event of future changes in such laws
or the interpretations thereof or such facts.

B. We note that the Company is incorporated in the State of Texas and in the Commonwealth of Virginia and we have assumed, without
independent investigation, that the Company is a validly existing corporation in good standing under the laws of the Commonwealth of Virginia and that
under the laws of the Commonwealth of Virginia: (i) the Company has all requisite power to execute, deliver and perform its obligations under the Note
Documents, (ii) the execution and delivery of such documents by the Company and the performance of its obligations thereunder have been duly
authorized by all necessary corporate action and do not violate any law, regulation, order, judgment or decree applicable to the Company and (iii) that
such documents will be duly executed and delivered by the Company. We understand that you are receiving an opinion of Virginia counsel as to matters
relating to Virginia law.

C. The opinions above are subject to (i) the effect of any bankruptcy, insolvency, reorganization, moratorium, arrangement or similar laws
affecting the rights and remedies of creditors generally, including without limitation the effect of statutory or other laws regarding fraudulent transfers or
preferential transfers and (ii) general principles of equity, including without limitation concepts of materiality, reasonableness, good faith and fair
dealing and the possible unavailability of specific performance, injunctive relief or other equitable remedies regardless of whether enforceability is
considered in a proceeding in equity or at law.
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D. We express no opinion regarding the effectiveness of (i) any waiver of stay, extension or usury laws, (ii) provisions relating to indemnification,
exculpation or contribution, to the extent such provisions may be held unenforceable as contrary to public policy or federal or state securities laws,
(iii) any provision that would require payment of any unamortized original issue discount, or (iv) any provision to the effect that every right or remedy is
cumulative and may be exercised in addition to any other right or remedy or that the election of some particular remedy does not preclude recourse to
one or more others.

We consent to the filing of this opinion as an exhibit to the Registration Statement, and we further consent to the use of our name under the caption
“Legal Matters” in the Registration Statement and the Prospectus Supplement. In giving these consents, we do not thereby admit that we are within the
category of persons whose consent is required under Section 7 of the Securities Act or the rules and regulations of the Commission promulgated
thereunder.

Very truly yours,

/s/ Gibson, Dunn & Crutcher
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Exhibit 5.2
 

  

                        HUNTON ANDREWS KURTH LLP
                        FILE NO: 051645.0000001

October 3, 2022   

Atmos Energy Corporation
1800 Three Lincoln Centre
Dallas, Texas 75240

Atmos Energy Corporation
Public Offering of

5.450% Senior Notes due 2032 and
5.750% Senior Notes due 2052

Ladies and Gentlemen:

We have acted as counsel to Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), for the purpose of providing this
opinion in connection with the Company’s issuance and sale of $300,000,000 of the Company’s 5.450% Senior Notes due 2032 and $500,000,000 of the
Company’s 5.750% Senior Notes due 2052 (together, the “Securities”).

The Securities are being issued pursuant to an Indenture, dated as of March 26, 2009 (the “Indenture”), between the Company and U.S. Bank
National Association, as trustee (the “Trustee”), and an officers’ certificate, dated as of October 3, 2022 pursuant to Section 301 of the Indenture (the
“Section 301 Officers’ Certificate”). The Securities are being offered and sold as described in the Prospectus, dated June 29, 2021 (the “Base
Prospectus”), contained in the Registration Statement on Form S-3 (Registration No. 333- 257504) (the “Registration Statement”) filed by the Company
with the Securities and Exchange Commission (the “Commission”) on June 29, 2021 pursuant to the Securities Act of 1933, as amended (the “Act”),
and the Prospectus Supplement thereto, dated September 27, 2022 (together with the Base Prospectus, the “Prospectus”).

This opinion letter is being furnished in accordance with the requirements of Item 16 of Form S-3 and Item 601(b)(5)(i) of Regulation S-K
promulgated under the Act.

In rendering the opinions set forth herein, we have examined and relied on originals or copies, certified or otherwise identified to our satisfaction,
of the following:
 

 
(1) an executed copy of the Underwriting Agreement, dated September 27, 2022 (the “Underwriting Agreement”), among the Company and

Mizuho Securities USA LLC, TD Securities (USA) LLC and U.S. Bancorp Investments, Inc., as representatives of the several
Underwriters listed on Schedule I to the Underwriting Agreement;

 
ATLANTA   AUSTIN   BANGKOK   BEIJING   BOSTON   BRUSSELS   CHARLOTTE   DALLAS   DUBAI   HOUSTON   LONDON

LOS ANGELES   MIAMI   NEW YORK   NORFOLK   RICHMOND   SAN FRANCISCO   THE WOODLANDS   TOKYO   TYSONS   WASHINGTON, DC
www.HuntonAK.com
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 (2) an executed copy of the Indenture;
 

 (3) an executed copy of the Section 301 Officers’ Certificate
 

 (4) the Prospectus;
 

 (5) executed copies of the certificates representing the Securities;
 

 (6) an executed copy of a certificate of an Officer of the Company, dated the date hereof, to which the following documents are attached or
incorporated by reference:

 

 (a) Virginia Restated Articles of Incorporation of the Company, as amended through the date hereof;
 

 (b) the Amended and Restated Bylaws of the Company, as amended through the date hereof; and
 

 (c) copies of the resolutions of the Board of Directors of the Company, adopted on April 14, 2021 and August 2-3, 2022;
 

 (7) a certificate issued by the State Corporation Commission of the Commonwealth of Virginia on the date hereof, to the effect that the
Company is existing under the laws of the Commonwealth of Virginia and in good standing (the “Good Standing Certificate”); and

 

 (8) the originals or copies of such documents and records of the Company, certificates of public officials and officers of the Company and
such other documents, certificates, records and papers as we have deemed necessary to render the opinions set forth herein.

For purposes of the opinions expressed below, we have assumed (i) the authenticity of all documents submitted to us as originals, (ii) the
conformity to the originals of all documents submitted to us as copies and the authenticity of the originals thereof, (iii) the accuracy, completeness and
authenticity of all corporate records and other information made available to us by the Company, (iv) the legal capacity of all natural persons, (v) the
genuineness of all signatures, (vi) that no parties to the Opinion Documents have commenced any action toward dissolution or received notice from any
government official regarding dissolution, (vii) the due authorization, execution and delivery of all documents by all parties in each of their respective
capacities thereunder (other than the authorization, execution and delivery of documents by the Company to the extent expressly set forth in our
opinions below) and the validity, binding effect
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and enforceability thereof on all parties and (viii) except to the extent expressly set forth in our opinions herein as to the Company with respect to the
consummation of the transactions contemplated by the Underwriting Agreement, that the consummation of the transactions under the Underwriting
Agreement by each party thereto as to its respective obligations under such documents do not violate the law of any jurisdiction where such obligations
are to be incurred or performed or the law of any other applicable jurisdiction.

As to factual matters, we have relied upon, and assumed the accuracy of, representations included in the documents submitted to us, upon
certificates and other comparable documents of officers and representatives of the Company, upon statements made to us in discussions with
management and upon certificates of public officials. Except as otherwise expressly indicated, we have not undertaken any independent investigation of
factual matters.

The law covered by the opinions expressed herein is limited to the laws of the Commonwealth of Virginia. Whenever any of our opinions address
any of the laws, rules and regulations of the Commonwealth of Virginia, those opinions (i) address only those laws, rules and regulations that are in
effect and with respect to which copies are generally available on the date hereof and that, in our experience, are normally applicable to transactions of
the type contemplated by the Underwriting Agreement, excluding all laws, rules and regulations that may be applicable to any party by virtue of the
particular assets, activities or operations of such party that are not applicable to business entities generally and (ii) do not include any opinion as to
(a) the laws of any municipality or any local government, authority or instrumentality within any state, or (b) any laws, rules or regulations related to:
(1) telecommunications, communications, or transportation, (2) antitrust or unfair competition, (3) securities or blue sky, (4) environmental matters,
(5) bankruptcy, insolvency, fraudulent conveyances, fraudulent transfers, or fraud, (6) zoning or land use or leasing, building or construction,
(7) fiduciary duties, (8) pension or employee benefits, (9) tax, (10) labor, employment or federal contracts, (11) privacy, (12) healthcare,
(13) qualification of entities doing business in foreign (out of state) jurisdictions, (14) health, safety, food or drugs, (15) public utilities or energy,
(16) insurance, (17) patent, copyright or trademark, or other intellectual property, (18) any mandatory choice of law rule, (19) foreign asset control,
foreign investment in the United States, national security, terrorism, or money laundering, (20) corrupt practices, racketeering or criminal or civil
forfeiture, (21) commodities, swaps or other derivatives or futures or indices or similar instruments, and (22) banking and financial institutions.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Atmos Energy Corporation
October 3, 2022
Page 4
 

Based upon the foregoing and such other information and documents as we have considered necessary for the purposes hereof and appropriate to
render the opinions set forth below, and subject to the assumptions, qualifications and limitations stated herein, we are of the opinion that:

1.    Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2.    The Company has the corporate power and authority under the laws of the Commonwealth of Virginia to execute and deliver, and incur
and perform all of its obligations under the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Securities.

3.    The Underwriting Agreement, the Indenture and the Section 301 Officers’ Certificate have been duly authorized by all necessary
corporate action of the Company, executed and delivered by the Company.

4.    The issuance and sale of the Securities have been duly authorized by all necessary corporate action of the Company.

We hereby consent to (a) the filing of this opinion with the Commission as an exhibit to the Company’s Current Report on Form 8-K filed the date
hereof, (b) the incorporation by reference of this opinion into the Registration Statement and (c) the reference to our firm under the heading “Legal
Matters” in the Prospectus. In giving this consent, we do not admit that we are within the category of persons whose consent is required by Section 7 of
the Act and the rules and regulations of the Commission promulgated thereunder.

This opinion letter is rendered solely for your benefit and may not be distributed to or relied upon by any other individual, entity or firm, including
any governmental agent (“Person”). Without our prior written consent, the opinions expressed herein may not be published, referenced, quoted in whole
or in part or otherwise reproduced or filed with any Person in connection with any matter or in any manner whatsoever. This opinion letter is rendered as
of the date hereof, and we disclaim any obligation to advise you or any other Person of facts, circumstances, events or developments that hereafter may
be brought to our attention and that may alter, affect or modify the opinions expressed herein. Our opinion letter is expressly limited to the matters set
forth above and we render no opinions, whether by implication or otherwise, as to any other matters relating to the Company or the Securities.

Sincerely,

/s/ Hunton Andrews Kurth LLP
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

October 3, 2022
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock  No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 1.01. Entry into a Material Definitive Agreement.

On October 3, 2022, Atmos Energy Corporation (“Atmos Energy”) completed a public offering of $300 million aggregate principal amount of its
5.450% Senior Notes due 2032 (the “2032 Notes”) and $500 million aggregate principal amount of its 5.750% Senior Notes due 2052 (the “2052 Notes”
and, together with the 2032 Notes, the “Notes”). The offering has been registered under the Securities Act of 1933, as amended (the “Securities Act”),
pursuant to a registration statement on Form S-3 (Registration No. 333-257504) of Atmos Energy and the Prospectus Supplement dated September 27,
2022, which was filed with the Securities and Exchange Commission pursuant to Rule 424(b) of the Securities Act on September 29, 2022. Atmos
Energy received net proceeds from the offering, after the underwriting discount and estimated offering expenses payable by it, of approximately
$789.4 million.

The Notes were issued pursuant to an indenture dated as of March 26, 2009 (the “Base Indenture”) between Atmos Energy and U.S. Bank National
Association, as trustee (the “Trustee”), and an officers’ certificate delivered to the Trustee pursuant to Section 301 of the Base Indenture (the “Officers’
Certificate,” and the Base Indenture, as modified by the Officers’ Certificate, is referred to herein as the “Indenture”). Each series of Notes is represented
by a global security executed by Atmos Energy on October 3, 2022 (together, the “Global Securities”). The Notes are unsecured senior obligations that
rank equally in right of payment with all of Atmos Energy’s other existing and future unsubordinated debt. The 2032 Notes bear interest at an annual
rate of 5.450%, payable by Atmos Energy on April 15 and October 15 of each year, beginning on April 15, 2023, and mature on October 15, 2032. The
2052 Notes bear interest at an annual rate of 5.750%, payable by Atmos Energy on April 15 and October 15 of each year, beginning on April 15, 2023,
and mature on October 15, 2052.

Atmos Energy may redeem the Notes of each series at its option at any time or from time to time, in whole or in part, at the redemption prices calculated
in accordance with the Indenture. The Indenture includes covenants that limit the ability of Atmos Energy and its restricted subsidiaries (as defined in
the Indenture) to, among other things, (i) grant specified liens, (ii) engage in specified sale and leaseback transactions, (iii) consolidate or merge with or
into other companies or (iv) sell all or substantially all of Atmos Energy’s assets. The restrictive covenants are subject to a number of exceptions and
qualifications set forth in the Indenture. The Indenture provides for events of default, including (i) interest payment defaults, (ii) breaches of covenants,
(iii) certain payment defaults at final maturity or acceleration of other indebtedness and (iv) the occurrence of events of bankruptcy, insolvency or
reorganization. If any event of default occurs and is continuing, subject to certain exceptions, the Trustee or the holders of at least 25% in aggregate
principal amount of the then outstanding Notes may declare all the Notes to be due and payable immediately, together with any accrued and unpaid
interest.

The above descriptions are qualified in their entirety by reference to the text of the Base Indenture, the Officers’ Certificate, and the Global Securities.
The Base Indenture has been previously filed, the Officers’ Certificate is filed as Exhibit 4.1, and the Global Securities are filed as Exhibits 4.2 and 4.3
to this Current Report on Form 8-K, and are each incorporated herein by reference.
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Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits
 

Exhibit Number  Description

4.1   Officers’ Certificate dated October 3, 2022

4.2   Global Security for the 5.450% Senior Notes due 2032

4.3   Global Security for the 5.750% Senior Notes due 2052

104
  

Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document
(contained in Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
                      (Registrant)

DATE: October 3, 2022   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 4.1

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

October 3, 2022

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them, as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on August 2-3, 2022
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), two series of debt securities of the Company are hereby
established with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in
the Indenture):

1.    The titles of the series of the securities to be issued are the 5.450% Senior Notes due 2032 (the “2032 Notes”) and the 5.750% Senior
Notes due 2052 (the “2052 Notes” and, together with the 2032 Notes, the “Notes”).

2.    The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3.    The aggregate principal amount of the 2032 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of September 27, 2022, among the Company and certain underwriters named therein, is $300,000,000, and the Stated
Maturity of the 2032 Notes is October 15, 2032. The 2032 Notes shall be offered to the public at a price representing 99.776% of their principal
amount.

4.    The aggregate principal amount of the 2052 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of September 27, 2022, among the Company and certain underwriters named therein, is $500,000,000, and the Stated
Maturity of the 2052 Notes is October 15, 2052. The 2052 Notes shall be offered to the public at a price representing 99.586% of their principal
amount.

5.    The 2032 Notes shall bear interest at the rate of 5.450% per annum. Interest on the 2032 Notes will be payable in arrears on April 15
and October 15 of each year (each, an “Interest Payment Date”), beginning April 15, 2023. Interest payable on each Interest Payment Date will
include interest accrued from and including October 3, 2022, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose
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name the 2032 Notes are registered at the close of business on the April 1 or October 1 (whether or not a Business Day) preceding the respective
Interest Payment Date. The payment of any Defaulted Interest on the 2032 Notes shall be payable to the Holders of the 2032 Notes on a Special
Record Date established therefor pursuant to the Indenture, or shall be paid at any time in any other lawful manner, all as more fully provided in
the Indenture.

6.    The 2052 Notes shall bear interest at the rate of 5.750% per annum. Interest on the 2052 Notes will be payable in arrears on April 15
and October 15 of each year (each, an “Interest Payment Date”), beginning April 15, 2023. Interest payable on each Interest Payment Date will
include interest accrued from and including October 3, 2022, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose name the 2052 Notes are registered at the close of business on the April 1 or October 1
(whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the 2052 Notes shall
be payable to the Holders of the 2052 Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.

7.    Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

8.    Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Notes of each series, in whole or in
part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of :

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes of such series being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year
consisting of twelve 30-day months) at the Treasury Rate plus 25 basis points, in the case of the 2032 Notes, and 30 basis points, in the
case of the 2052 Notes, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes of the series to be redeemed;
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plus, in each case, accrued and unpaid interest on the principal amount of the Notes of such series being redeemed to the applicable Redemption
Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem Notes of each series, in whole or in part, at any time and
from time to time, at a Redemption Price equal to 100% of the principal amount of the Notes of such series being redeemed plus accrued and
unpaid interest thereon, if any, to, but not including, the applicable Redemption Date.

“Par Call Date” means July 15, 2032, for the 2032 Notes, and April 15, 2052, for the 2052 Notes.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly equal to the period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is
no such Treasury constant maturity on H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant
maturity on H.15 immediately shorter than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the
Remaining Life – and shall interpolate to the applicable Par Call Date on a straight-line basis (using the actual number of days) using such yields
and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the
Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the
applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of months or
years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par
Call Date, as applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United
States Treasury securities
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with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date
preceding the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two
or more United States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more
United States Treasury securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked
prices for such United States Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms
of this paragraph, the semi-annual yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid
and asked prices (expressed as a percentage of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and
rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

9.    In the case of a partial redemption of the Notes of a series, selection of the Notes of such series for redemption will be made pro rata, by
lot or by such other method as the Trustee in its sole discretion deems appropriate and fair. No Notes of either series of a principal amount of
$2,000 or less will be redeemed in part. If any Note of either series is redeemed in part only, the notice of redemption that relates to such Note will
state the portion of the principal amount of such Note to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the
Note of the series to be redeemed will be issued in the name of the holder of such Note upon surrender for cancellation of the original Note. For so
long as the Notes of the series to be redeemed are held by DTC (or another Depository), the Redemption of such Notes shall be done in
accordance with the policies and procedures of the Depository. Notice of any Redemption will be mailed or electronically delivered (or otherwise
transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60 days before the Redemption Date to each holder
of Notes of the series to be redeemed. Unless the Company defaults in payment of the applicable Redemption Price, on or after the applicable
Redemption Date, interest will cease to accrue on the Notes of the series to be redeemed or portions thereof called for Redemption.

10.    Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1)    file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on
the Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other
reports (or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13
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or Section 15(d) of the Exchange Act; or, if the Company is not required to file information, documents or reports pursuant to either of such
Sections, then the Company shall file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time
by the Commission, such of the supplementary and periodic information, documents and reports which may be required pursuant to Section 13 of
the Exchange Act in respect of a security listed and registered on a national securities exchange as may be prescribed from time to time in such
rules and regulations;

(2)    file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3)    transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

11.    The Company has no obligation to redeem, purchase or repay the Notes of any series pursuant to any mandatory redemption or sinking
fund or analogous provisions or at the option of the Holder thereof.

12.    The entire principal amount of the Notes of a series shall be payable upon declaration of acceleration of the Maturity of the Notes of
such series pursuant to the Indenture.

13.    The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to each series of the Notes.

14.    The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

15.    The Notes will be issued in registered permanent global form and each evidenced by a global security (together, the “Global
Securities”) in substantially the forms attached hereto as Exhibit II-A and Exhibit II-B, with such appropriate insertions, omissions, substitutions
and other variations as are required or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or
legends or endorsements, not inconsistent with the provisions of the Indenture, as may be required to comply with any law or with any rules or
regulations pursuant thereto, or with any rules of any securities exchange or to conform to general usage, all as may be
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determined by the officers executing each such Global Security, as evidenced by their execution of such Global Security. The beneficial owners of
interests in each of the Global Securities may exchange such interests for Notes of such series in certificated form (the “Definitive Notes”) only in
limited circumstances as provided in the Indenture. In the event that Definitive Notes are issued in exchange for a Global Security, the form of
certificate evidencing each Definitive Note shall be in substantially the form of the attached Global Securities, with such changes as are necessary
to evidence the Notes in definitive form rather than as a Global Security. The Company initially appoints DTC to act as Depository with respect to
the Notes.

16.    The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

17.    The Events of Default set forth in the Indenture shall apply to the Notes.

18.    The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any
tax, assessment or governmental charge withheld or deducted.

19.    The Company may, at any time, without the consent of the Holders of the Notes of the applicable series, create and issue additional
securities having the same ranking, interest rate, maturity and other terms as the Notes of such series. Any such additional securities shall be
consolidated and form the same series of the Notes of the applicable series, having the same terms as to status, redemption and otherwise as the
Notes of the applicable series under the Indenture.

Each of us further certifies that the forms and terms of the Notes of each series as established in this certificate have been established
pursuant to Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
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IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Karen E. Hartsfield
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary

Officers’ Certificate Pursuant to Section 301 of the Indenture
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Exhibit 4.2

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY (55
WATER STREET, NEW YORK, NEW YORK) TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR
PAYMENT, AND SUCH CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO., OR SUCH OTHER NAME AS REQUESTED
BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.

ATMOS ENERGY CORPORATION

5.450% Senior Notes due 2032
 
No. 1

  
CUSIP NO. 049560AX3

ISIN NO. US049560AX34

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of THREE
HUNDRED MILLION DOLLARS ($300,000,000) on October 15, 2032 (the “Maturity Date”), at the office or agency of the Company referred to
below, and to pay interest thereon from October 3, 2022, or from the most recent Interest Payment Date to which interest has been paid or duly provided
for, semiannually in arrears on April 15 and October 15 in each year (each, an “Interest Payment Date”), beginning April 15, 2023 at 5.450% per annum
until the principal hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 3, 2022 or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the April 1 and
October 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.450% Senior Notes due 2032 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $300,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 25 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means July 15, 2032.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer
 
Attest:

By:  /s/ Karen E. Hartsfield
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary

2032 Note No. 1
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 3, 2022   U.S. Bank Trust Company, National Association, as Trustee

  By:  /s/ Jack Ellerin                                                 
   Authorized Officer

2032 Note No. 1
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ASSIGNMENT FORM

To assign this Security, fill in the form below:
(I) or (we) assign and transfer this Security to
 
 

(Insert assignee’s social security or tax I.D. no.)
 

 

 

 
(Print or type assignee’s name, address and zip code)

and irrevocably appoint                                                                                                                                                                      
                                            
agent to transfer this Security on the books of the Company. The agent may substitute another to act for him.

Date:                                                               Signature:                                                                                                                              
                                 

                                                                                                  (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:                                                                              
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Exhibit 4.3

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY (55
WATER STREET, NEW YORK, NEW YORK) TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR
PAYMENT, AND SUCH CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO., OR SUCH OTHER NAME AS REQUESTED
BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.

ATMOS ENERGY CORPORATION

5.750% Senior Notes due 2052
 
No. 1

  
CUSIP NO. 049560AY1

ISIN NO. US049560AY17

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of FIVE
HUNDRED MILLION DOLLARS ($500,000,000) on October 15, 2052 (the “Maturity Date”), at the office or agency of the Company referred to
below, and to pay interest thereon from October 3, 2022, or from the most recent Interest Payment Date to which interest has been paid or duly provided
for, semiannually in arrears on April 15 and October 15 in each year (each, an “Interest Payment Date”), beginning April 15, 2023 at 5.750% per annum
until the principal hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 3, 2022 or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the April 1 and
October 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.750% Senior Notes due 2052 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $500,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 30 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means April 15, 2052.

“Treasury Rate” means, with respect to any redemption date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere

 
Title:   Vice President of Investor Relations and

Treasurer
 
Attest:

By:  /s/ Karen E. Hartsfield
 Name:  Karen E. Hartsfield

 
Title:   Senior Vice President, General Counsel and

Corporate Secretary
 
 

2052 Note No. 1
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 3, 2022

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:  /s/ Jack Ellerin
   Authorized Officer

 
 

2052 Note No. 1
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
 
 

(Insert assignee’s social security or tax I.D. no.)
  
 
 
 
 
 
 

(Print or type assignee’s name, address and zip code)

and irrevocably appoint                                                                                                                                                    agent to transfer this Security on the
books of the Company. The agent may substitute another to act for him.

Date:                      Signature:                                                                                                                                                                        
                               

      (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:                                                                                    
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

November 9, 2022
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, November 9, 2022, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s
financial results for the fourth quarter and full 2022 fiscal year, which ended September 30, 2022, and that certain of its officers would discuss
such financial results in a conference call on Thursday, November 10, 2022 at 10 a.m. Eastern Time. In the release, the Company also announced
that the call would be webcast live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated November 9, 2022 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: November 9, 2022 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2022;
Initiates Fiscal 2023 Guidance; Raises Dividend

DALLAS (November 9, 2022) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its fourth
fiscal quarter and year ended September 30, 2022.

Highlights

• Earnings per diluted share was $5.60 for the year ended September 30, 2022; $0.51 per diluted share for the
fourth fiscal quarter.

• Consolidated net income was $774.4 million for the year ended September 30, 2022; $71.6 million for the fourth
fiscal quarter.

• Capital expenditures totaled $2.4 billion for the year ended September 30, 2022, with approximately 88 percent of
capital spending related to system safety and reliability investments.

    
Outlook

• Earnings per diluted share for fiscal 2023 is expected to be in the range of $5.90 to $6.10.
• Capital expenditures are expected to approximate $2.7 billion in fiscal 2023.
• The company's Board of Directors has declared a quarterly dividend of $0.74 per common share. The indicated

annual dividend for fiscal 2023 is $2.96, which represents an 8.8% increase over fiscal 2022.

“Fiscal 2022 marked the 11th year of executing our proven strategy of operating safely and reliably while we modernize our natural
gas distribution, transmission, and storage systems," said Kevin Akers, President and CEO of Atmos Energy. “Fiscal 2022 also
marked the 20th consecutive year of earnings per share growth. Our consistent financial performance is a testament to our
employees' continued commitment and focus on executing our strategy while providing exceptional customer service," Akers
concluded.
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Results for the Year Ended September 30, 2022

Consolidated operating income increased $16.0 million to $921.0 million for the year ended September 30, 2022, compared to
$905.0 million in the prior year. Refunds of excess deferred income taxes reduced operating income by $111.8 million year over
year, which was substantially offset by a corresponding decrease in income tax expense. Excluding the impact of these refunds,
operating income increased $127.8 million due to rate outcomes in both segments and customer growth in our distribution
segment, partially offset by lower weather and consumption in our distribution segment, increased operations and maintenance
and higher depreciation and property tax expenses due to increased capital investments.
Distribution operating income decreased $14.0 million to $604.5 million for the year ended September 30, 2022, compared with
$618.5 million in the prior-year period. Refunds of excess deferred taxes reduced operating income by $98.5 million year over year.
Key operating drivers for this segment include a $149.9 million increase in rates and customer growth of $15.2 million, partially
offset by a $17.3 million decrease in consumption, net of weather normalization adjustments (WNA), a $17.2 million increase in
operation and maintenance expense driven primarily by higher employee-related costs, insurance premiums and pipeline system
maintenance, partially offset by lower bad debt expense and a $50.4 million increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $29.9 million to $316.4 million for the year ended September 30, 2022,
compared with $286.5 million in the prior year. Refunds of excess deferred income taxes decreased operating income by $13.3
million year over year. Key operating drivers for this segment include a $70.4 million increase from our GRIP filings approved
in fiscal 2021 and 2022, partially offset by an $8.4 million increase in system maintenance spending, and a $15.4 million
increase in depreciation and property tax expenses.

Capital expenditures increased $474.9 million to $2.4 billion for the year ended September 30, 2022, compared with $2.0 billion
in the prior year, due to increased system modernization and expansion spending.

For the year ended September 30, 2022, the company generated operating cash flow of $977.6 million, compared to $996.1
million excluding the $2.1 billion incurred in the prior-year period for gas costs incurred during Winter Storm Uri. The year-
over-year decrease primarily reflects the refund of excess deferred tax liabilities, increased purchases of gas stored underground
and the timing of gas cost recoveries, partially offset by increased customer collections and the positive effects of successful rate
case outcomes achieved in fiscal years 2021 and 2022.

Our equity capitalization ratio at September 30, 2022 increased to 53.6%, from 51.9% at September 30, 2021, due to $776.8
million in equity issuances under our forward equity agreements, partially offset by the issuance of $600 million of 2.85% senior
notes in October 2021 and $200 million of 2.625% senior notes in January 2022. Excluding the $2.2 billion of incremental
financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 61.3%
and 60.6% at September 30, 2022 and 2021.
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Results for the Three Months Ended September 30, 2022

Consolidated operating income increased $14.4 million to $105.4 million for the three months ended September 30, 2022, from
$91.0 million in the prior-year quarter. Refunds of excess deferred income taxes reduced operating income by $9.1 million
quarter over quarter, which was substantially offset by a corresponding decrease in income tax expense. Excluding the impact of
these refunds, operating income increased $23.5 million due to rate outcomes in both segments, continued customer growth in
our distribution segment and through system revenues in our pipeline and storage segment, partially offset by higher operations
and maintenance expense and increased depreciation and property tax expenses due to increased capital investments.

Distribution operating income decreased $0.9 million to $36.7 million for the three months ended September 30, 2022, compared
with $37.6 million in the prior-year quarter. Refunds of excess deferred taxes reduced operating income by $9.1 million quarter
over quarter. Key operating drivers for this segment include a net $27.3 million increase in rates, a $1.9 million increase due to
net customer growth partially offset by a $4.2 million decrease in consumption, net of WNA, a $2.0 million increase in operation
and maintenance expense primarily due to higher employee-related costs offset by lower bad debt expense and a $15.6 million
increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $15.3 million to $68.7 million for the three months ended September 30, 2022,
compared with $53.4 million in the prior-year quarter. Key operating drivers for this segment include a $21.1 million increase in
rates due to the GRIP filing approved in fiscal 2022 and a $2.4 million increase in through system revenues, partially offset by a
$3.8 million increase in operations and maintenance expense primarily due to higher employee-related and pipeline maintenance
costs and a $4.3 million increase in depreciation and property tax expenses.

Conference Call to be Webcast November 10, 2022

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2022 fourth quarter financial results on
Thursday, November 10, 2022, at 10:00 a.m. Eastern Time. The domestic telephone number is 877-407-3088 and the
international telephone number is 201-389-0927. Kevin Akers, President and Chief Executive Officer, and Chris Forsythe, Senior
Vice President and Chief Financial Officer, will participate in the conference call. The conference call will be webcast live on the
Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this presentation, including the risks relating to regulatory trends and decisions, the
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company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of
new cybersecurity compliance requirements; adverse weather conditions; the impact of climate change; the capital-intensive
nature of our business; our ability to continue to access the credit and capital markets to execute our business strategy; market
risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty
performance or creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse
economic conditions on our customers; changes in the availability and price of natural gas; and increased costs of providing
health care benefits, along with pension and postretirement health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, affordable, efficient and abundant natural gas to more than 3 million distribution customers in over
1,400 communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Year Ended September 30
(000s except per share) 2022 2021
Operating revenues

Distribution segment $ 4,035,194 $ 3,241,973 
Pipeline and storage segment 693,660 637,347 
Intersegment eliminations (527,192) (471,830)

4,201,662 3,407,490 
Purchased gas cost

Distribution segment 2,210,302 1,501,695 
Pipeline and storage segment (1,583) 1,582 
Intersegment eliminations (526,063) (470,560)

1,682,656 1,032,717 
Operation and maintenance expense 710,161 679,019 
Depreciation and amortization 535,655 477,977 
Taxes, other than income 352,208 312,779 
Operating income 920,982 904,998 
Other non-operating income (expense) 33,737 (2,145)
Interest charges 102,811 83,554 
Income before income taxes 851,908 819,299 
Income tax expense 77,510 153,736 

Net income $ 774,398 $ 665,563 

Basic net income per share $ 5.61 $ 5.12 
Diluted net income per share $ 5.60 $ 5.12 
Cash dividends per share $ 2.72 $ 2.50 
Basic weighted average shares outstanding 137,830 129,779 
Diluted weighted average shares outstanding 138,096 129,834 

 Year Ended September 30
Summary Net Income by Segment (000s) 2022 2021
Distribution $ 521,977 $ 445,862 
Pipeline and storage 252,421 219,701 

Net income $ 774,398 $ 665,563 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)

Statements of Income Three Months Ended September 30
(000s except per share) 2022 2021
Operating revenues

Distribution segment $ 678,915 $ 523,899 
Pipeline and storage segment 183,583 160,479 
Intersegment eliminations (139,870) (115,994)

722,628 568,384 
Purchased gas cost

Distribution segment 329,090 197,426 
Pipeline and storage segment 1,492 2,022 
Intersegment eliminations (139,626) (115,670)

190,956 83,778 
Operation and maintenance expense 205,374 199,531 
Depreciation and amortization 140,194 124,708 
Taxes, other than income 80,702 69,403 
Operating income 105,402 90,964 
Other non-operating income (expense) 6,559 (16,938)
Interest charges 27,842 14,486 
Income before income taxes 84,119 59,540 
Income tax expense 12,476 10,820 

Net income $ 71,643 $ 48,720 

Basic net income per share $ 0.51 $ 0.37 
Diluted net income per share $ 0.51 $ 0.37 
Cash dividends per share $ 0.680 $ 0.625 
Basic weighted average shares outstanding 140,924 131,564 
Diluted weighted average shares outstanding 141,220 131,653 

 Three Months Ended September 30
Summary Net Income by Segment (000s) 2022 2021
Distribution $ 16,154 $ 6,545 
Pipeline and storage 55,489 42,175 

Net income $ 71,643 $ 48,720 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets September 30, September 30,
(000s) 2022 2021
Net property, plant and equipment $ 17,240,239 $ 15,063,970 
Cash and cash equivalents 51,554 116,723 
Accounts receivable, net 363,708 342,967 
Gas stored underground 357,941 178,116 
Other current assets 2,274,490 2,200,909 

Total current assets 3,047,693 2,838,715 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,173,800 974,720 

$ 22,192,989 $ 19,608,662 

Shareholders' equity $ 9,419,091 $ 7,906,889 
Long-term debt 5,760,647 4,930,205 

Total capitalization 15,179,738 12,837,094 
Accounts payable and accrued liabilities 496,019 423,222 
Other current liabilities 720,157 686,681 
Short-term debt 184,967 — 
Current maturities of long-term debt 2,201,457 2,400,452 

Total current liabilities 3,602,600 3,510,355 
Deferred income taxes 1,999,505 1,705,809 
Regulatory excess deferred taxes 385,213 549,227 
Deferred credits and other liabilities 1,025,933 1,006,177 

$ 22,192,989 $ 19,608,662 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Year Ended September 30
(000s) 2022 2021
Cash flows from operating activities
Net income $ 774,398 $ 665,563 
Depreciation and amortization 535,655 477,977 
Deferred income taxes 53,651 155,355 
Other (22,356) (3,733)
Change in Winter Storm Uri current regulatory asset — (2,003,659)
Change in Winter Storm Uri long-term regulatory asset — (76,652)
Changes in other assets and liabilities (363,764) (299,102)

Net cash provided by (used in) operating activities 977,584 (1,084,251)
Cash flows from investing activities
Capital expenditures (2,444,420) (1,969,540)
Debt and equity securities activities, net 4,173 (6,072)
Other, net 10,289 11,957 

Net cash used in investing activities (2,429,958) (1,963,655)
Cash flows from financing activities
Net increase in short-term debt 184,967 — 
Proceeds from issuance of long-term debt, net of premium/discount 798,802 2,797,346 
Net proceeds from equity issuances 776,805 606,667 
Issuance of common stock through stock purchase and employee retirement plans 15,403 15,841 
Settlement of interest rate swaps 197,073 62,159 
Repayment of long-term debt (200,000) — 
Cash dividends paid (375,914) (323,904)
Debt issuance costs (8,196) (14,288)
Other (1,735) — 

Net cash provided by financing activities 1,387,205 3,143,821 
Net increase (decrease) in cash and cash equivalents (65,169) 95,915 
Cash and cash equivalents at beginning of period 116,723 20,808 
Cash and cash equivalents at end of period $ 51,554 $ 116,723 

 

 Three Months Ended September 30 Year Ended September 30
Statistics 2022 2021 2022 2021
Consolidated distribution throughput (MMcf as metered) 68,221 65,505 444,975 461,346 
Consolidated pipeline and storage transportation volumes (MMcf) 168,604 157,526 580,488 585,857 
Distribution meters in service 3,442,224 3,397,249 3,442,224 3,397,249 
Distribution average cost of gas $ 9.26 $ 5.96 $ 7.56 $ 4.86 

###
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

February 7, 2023
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Tuesday, February 7, 2023, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the first quarter of fiscal 2023, which ended December 31, 2022, and that certain of its officers would discuss such financial results in
a conference call on Wednesday, February 8, 2023 at 9 a.m. Eastern Time. In the release, the Company also announced that the call would be
webcast live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated February 7, 2023 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: February 7, 2023 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2023 First Quarter;
Affirms Fiscal 2023 Guidance

DALLAS (February 7, 2023) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its first fiscal
quarter ended December 31, 2022.

Highlights

• Earnings per diluted share was $1.91 for the three months ended December 31, 2022.
• Consolidated net income was $271.9 million for the three months ended December 31, 2022.
• Capital expenditures totaled $795.7 million for the three months ended December 31, 2022, with approximately

88 percent of capital spending related to system safety and reliability investments.
    

Outlook

• Earnings per diluted share for fiscal 2023 is expected to be in the range of $5.90 to $6.10.
• Capital expenditures are expected to approximate $2.7 billion in fiscal 2023.
• The company's Board of Directors has declared a quarterly dividend of $0.74 per common share. The indicated

annual dividend for fiscal 2023 is $2.96, which represents an 8.8% increase over fiscal 2022.

“Our first quarter results, reflect the dedication, focus and effort of all 4,800 Atmos Energy employees as we continued modernizing
our natural gas distribution, transmission, and storage systems on our journey to be the safest provider of natural gas services," said
Kevin Akers, President and CEO of Atmos Energy. "We remain well positioned to achieve our fiscal 2023 earnings per share
guidance," Akers concluded.

1

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Results for the Three Months Ended December 31, 2022

Consolidated operating income increased $45.3 million to $321.2 million for the three months ended December 31, 2022,
compared to $275.9 million in the prior year, primarily due to rate outcomes in both segments and customer growth in our
distribution segment, partially offset by increased operation and maintenance and higher depreciation and property tax expenses
due to increased capital investments.
Distribution operating income increased $41.3 million to $231.8 million for the three months ended December 31, 2022, compared
with $190.5 million in the prior-year quarter, primarily due to a $57.5 million increase in rates, a $5.7 million decrease in refunds of
excess deferred taxes to customers and customer growth of $2.4 million, partially offset by a $13.2 million increase in operation and
maintenance expense driven primarily by pipeline system maintenance and increased administrative costs and a $16.0 million
increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $4.0 million to $89.4 million for the three months ended December 31, 2022,
compared with $85.4 million in the prior year. Key operating drivers for this segment include a $21.0 million increase from our
GRIP filing approved in fiscal 2022, partially offset by a $12.6 million increase in operation and maintenance expense driven
primarily by system maintenance spending and a $4.4 million increase in depreciation and property tax expenses.

Capital expenditures increased $111.5 million to $795.7 million for the three months ended December 31, 2022, compared with
$684.2 million in the prior year, due to increased system modernization and expansion spending.

For the three months ended December 31, 2022, the company generated operating cash flow of $188.9 million, compared to
$61.8 million in the prior-year quarter. The year-over-year increase primarily reflects working capital changes, including the
timing of payments for natural gas purchases and deferred gas cost recoveries and the positive effects of successful rate case
outcomes achieved in the prior year.

Our equity capitalization ratio at December 31, 2022 decreased to 52.9%, from 53.6% at September 30, 2022, due to $220.0
million in equity issuances under our forward equity agreements, partially offset by the issuance of $500 million of 5.75% senior
notes and $300 million of 5.45% senior notes in October 2022. Excluding the $2.2 billion of incremental financing issued to pay
for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 60.0% and 61.3% at
December 31, 2022 and September 30, 2022.
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Conference Call to be Webcast February 8, 2023

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2023 first quarter financial results on
Wednesday, February 8, 2023, at 9:00 a.m. Eastern Time. The domestic telephone number is 877-407-3088 and the international
telephone number is 201-389-0927. Kevin Akers, President and Chief Executive Officer, and Chris Forsythe, Senior Vice
President and Chief Financial Officer, will participate in the conference call. The conference call will be webcast live on the
Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this presentation, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of
new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other
legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond
our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions
on our customers; changes in the availability and price of natural gas; and increased costs of providing health care benefits, along
with pension and postretirement health care benefits and increased funding requirements.
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Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, affordable, efficient and abundant natural gas to more than 3 million distribution customers in over
1,400 communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Three Months Ended December 31
(000s except per share) 2022 2021
Operating revenues

Distribution segment $ 1,440,426 $ 972,422 
Pipeline and storage segment 186,629 162,918 
Intersegment eliminations (143,046) (122,554)

1,484,009 1,012,786 
Purchased gas cost

Distribution segment 881,915 496,799 
Pipeline and storage segment (858) (3,411)
Intersegment eliminations (142,808) (122,225)

738,249 371,163 
Operation and maintenance expense 185,016 159,110 
Depreciation and amortization 146,020 127,856 
Taxes, other than income 93,538 78,796 
Operating income 321,186 275,861 
Other non-operating income 21,191 8,702 
Interest charges 36,760 19,851 
Income before income taxes 305,617 264,712 
Income tax expense 33,757 15,503 

Net income $ 271,860 $ 249,209 

Basic net income per share $ 1.92 $ 1.86 
Diluted net income per share $ 1.91 $ 1.86 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 141,820 133,682 
Diluted weighted average shares outstanding 141,937 133,689 

 Three Months Ended December 31
Summary Net Income by Segment (000s) 2022 2021
Distribution $ 194,468 $ 179,571 
Pipeline and storage 77,392 69,638 

Net income $ 271,860 $ 249,209 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets December 31, September 30,
(000s) 2022 2022
Net property, plant and equipment $ 17,971,668 $ 17,240,239 
Cash and cash equivalents 171,597 51,554 
Accounts receivable, net 826,416 363,708 
Gas stored underground 323,678 357,941 
Other current assets 2,306,072 2,274,490 

Total current assets 3,627,763 3,047,693 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,035,473 1,173,800 

$ 23,366,161 $ 22,192,989 

Shareholders' equity $ 9,836,274 $ 9,419,091 
Long-term debt 6,551,795 5,760,647 

Total capitalization 16,388,069 15,179,738 
Accounts payable and accrued liabilities 574,723 496,019 
Other current liabilities 755,687 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 2,201,484 2,201,457 

Total current liabilities 3,531,894 3,602,600 
Deferred income taxes 2,075,596 1,999,505 
Regulatory excess deferred taxes 345,799 385,213 
Deferred credits and other liabilities 1,024,803 1,025,933 

$ 23,366,161 $ 22,192,989 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Three Months Ended December 31
(000s) 2022 2021
Cash flows from operating activities
Net income $ 271,860 $ 249,209 
Depreciation and amortization 146,020 127,856 
Deferred income taxes 29,693 11,813 
Other (17,508) (12,689)
Changes in other assets and liabilities (241,165) (314,365)

Net cash provided by operating activities 188,900 61,824 
Cash flows from investing activities
Capital expenditures (795,660) (684,180)
Debt and equity securities activities, net (2,472) 2,374 
Other, net 5,621 2,058 

Net cash used in investing activities (792,511) (679,748)
Cash flows from financing activities
Net decrease in short-term debt (184,967) — 
Proceeds from issuance of long-term debt, net of premium/discount 797,258 596,142 
Net proceeds from equity issuances 220,000 261,943 
Issuance of common stock through stock purchase and employee retirement plans 3,779 3,918 
Cash dividends paid (104,552) (90,411)
Debt issuance costs (7,864) (6,386)

Net cash provided by financing activities 723,654 765,206 
Net increase in cash and cash equivalents 120,043 147,282 
Cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents at end of period $ 171,597 $ 264,005 

 

 Three Months Ended December 31
Statistics 2022 2021
Consolidated distribution throughput (MMcf as metered) 140,678 108,142 
Consolidated pipeline and storage transportation volumes (MMcf) 142,076 136,067 
Distribution meters in service 3,460,006 3,412,929 
Distribution average cost of gas $ 8.81 $ 7.14 

###
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Item 5.07.  Submission of Matters to a Vote of Security Holders.

          At the company’s 2023 annual meeting of shareholders on February 8, 2023, of the total shares of common stock outstanding and entitled to vote, a total
of 124,551,786 shares were represented, constituting a 88.32% quorum.  The final results for each of the matters submitted to a vote of our shareholders at the
annual meeting are as follows:

Proposal No. 1:   All of the board’s nominees for director were elected by our shareholders to serve until the company’s 2024 annual meeting of
shareholders or until their respective successors are elected and qualified, with the vote totals as set forth in the table below:

Nominee For Against Abstain Broker Non-Votes
John C. Ale 114,163,716 283,161 146,360 9,958,549
J. Kevin Akers 113,418,341 1,033,802 141,094 9,958,549
Kim R. Cocklin 111,251,095 3,206,859 135,283 9,958,549
Kelly H. Compton 113,413,020 1,042,346 137,871 9,958,549
Sean Donohue 109,958,255 4,480,568 154,414 9,958,549
Rafael G. Garza 109,892,091 4,557,717 143,429 9,958,549
Richard K. Gordon 96,883,371 17,565,153 144,713 9,958,549
Nancy K. Quinn 104,767,386 9,691,522 134,329 9,958,549
Richard A. Sampson 101,078,644 13,365,366 149,227 9,958,549
Diana J. Walters 113,621,477 808,602 163,158 9,958,549
Frank Yoho 103,674,482 10,773,433 145,322 9,958,549

Proposal No. 2:  The appointment of Ernst & Young LLP as the company’s independent registered public accounting firm for fiscal 2023 was ratified by
our shareholders, with the vote totals as set forth in the table below:

For Against Abstain Broker Non-Votes
118,194,016 6,182,327 175,443 -

Proposal No. 3:  Our shareholders approved, on an advisory (non-binding) basis, the compensation of our named executive officers for fiscal 2022, with
the vote totals as set forth in the table below:

For Against Abstain Broker Non-Votes
106,617,323 6,508,262 1,467,652 9,958,549
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 ATMOS ENERGY CORPORATION
 (Registrant)
   
DATE:  February 13, 2023 By: /s/ KAREN E. HARTSFIELD
  Karen E. Hartsfield
  Senior Vice President, General Counsel and Corporate Secretary
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Item 1.01. Entry into a Material Definitive Agreement.

On March 3, 2023, Atmos Energy Corporation (the “Company”) entered into a Term Loan Agreement (the “Term Loan Agreement”) with (i) U.S. Bank
National Association (“U.S. Bank”), as the Administrative Agent, (ii) Mizuho Bank, Ltd. (“Mizuho”), as Syndication Agent, (iii) CoBank, ACB
(“CoBank”), as Documentation Agent, (iv) U.S. Bank, Mizuho and CoBank, as Joint Lead Arrangers and Joint-Bookrunners, and (v) the lenders named
therein, providing the Company with a $2.02 billion senior unsecured term loan facility (the “Term Loan Facility”). Proceeds of the Term Loan Facility
will be used by the Company to repay at maturity the Company’s outstanding senior notes that mature on March 9, 2023.

The Term Loan Facility will bear interest at a rate equal to either, at the Company’s election, the alternate base rate plus a 0.00% margin or the Term
SOFR rate for the applicable interest period plus an applicable margin of 0.95%. The alternate base rate is defined as the highest of (i) zero, (b) a per
annum rate of interest equal to the to the prime rate of interest announced by U.S. Bank from time to time, (ii) the Federal Funds Rate, as in effect at the
time of borrowing, plus 0.50% per annum, or (iii) the one-month Term SOFR screen rate for US Dollars plus 1.00%. The Term SOFR rate is the
forward-looking term rate based on the secured overnight financing rate published by the Federal Reserve Bank of New York. The Company may elect
the Term SOFR rate applicable to one-month, three-month or six-month Interest Periods. The Term Loan Facility is initially accruing interest based on
the Term SOFR rate for a three-month interest period, which is an effective total interest rate of 5.955600% per annum.

The Term Loan Facility will mature on December 31, 2023, at which time all outstanding amounts under the Term Loan Facility will be due and
payable. The Company is required to prepay the Term Loan Facility prior to maturity upon receiving proceeds from the issuance of certain securities that
are part of a utility recovery securitization transaction authorized by the applicable regulatory authorities of the states of Texas and Kansas. The
Company may otherwise voluntarily prepay all or any portion of the Term Loan Facility at any time. The Term Loan Facility contains usual and
customary covenants for transactions of this type, including covenants limiting liens, substantial asset sales and mergers. In addition, the Term Loan
Facility provides that during the term of the facility, the Company’s debt to capitalization ratio as of the last day of each of its fiscal quarters shall be less
than or equal to 0.70 to 1.00, excluding from the calculation of debt (i) any pension and other post-retirement benefits liability adjustments recorded in
accordance with generally accepted accounting principles; and (ii) an amount of hybrid securities, as defined in the Credit Facility (generally, deferrable
interest subordinated debt with a maturity of at least 20 years), not to exceed a total of 15% of total capitalization.

In the event of a default by the Company under the Term Loan Facility, including cross-defaults relating to specified other indebtedness of the Company,
U.S. Bank may, upon the consent of lenders holding a certain minimum of loans, and shall, upon the request and direction of such lenders, declare the
amounts outstanding under the Term Loan Facility, including all accrued interest and unpaid fees, payable immediately, and enforce any and all rights
and interests created and existing under the Term Loan Facility documents, including, without limitation, all rights of set-off and all other rights
available under the law. For certain events of default relating to insolvency, bankruptcy or receivership, the amounts outstanding under the Term Loan
Facility automatically become payable immediately.

With respect to the other parties to the Term Loan Facility, the Company also has or may have had customary banking relationships based on the
provision of a variety of financial services, including cash management, investment banking, and equipment financing and leasing services, none of
which are material individually or in the aggregate with respect to any individual party. The summary of the Term Loan Facility in this report does not
purport to be completed and is qualified by reference to the full text of the Term Loan Agreement, which is filed as Exhibit 10.1 to this Current Report
on Form 8-K, and is incorporated herein by reference.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information described in Item 1.01 above is incorporated herein by reference.

Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit Number  Description

10.1

  

Term Loan Agreement, dated as of March 3, 2023, among Atmos Energy Corporation, U.S. Bank National Association, as the
Administrative Agent, Mizuho Bank, Ltd., as Syndication Agent, CoBank, ACB, as Documentation Agent, U.S. Bank National
Association, Mizuho Bank, Ltd. and CoBank ACB, as Joint Lead Arrangers and Joint-Bookrunners and the lenders named
therein.

104
  

Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its
XBRL tags are embedded within the Inline XBRL document.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

 ATMOS ENERGY CORPORATION
  (Registrant)

DATE: March 3, 2023   By:  /s/ CHRISTOPHER T. FORSYTHE
   Christopher T. Forsythe
   Senior Vice President and Chief Financial Officer
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Exhibit 10.1

Deal CUSIP 049561AN3
Facility CUSIP 049561AP8

TERM LOAN AGREEMENT

dated as of March 3, 2023

among

ATMOS ENERGY CORPORATION,
as Borrower,

THE LENDERS FROM TIME TO TIME PARTY HERETO
and

U.S. BANK NATIONAL ASSOCIATION,
as Administrative Agent,

MIZUHO BANK, LTD.,
as Syndication Agent

COBANK, ACB,
as Documentation Agent

 
 

U.S. BANK NATIONAL ASSOCIATION,
MIZUHO BANK, LTD.,

and
COBANK, ACB

as Joint Lead Arrangers and Joint-Bookrunners
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TERM LOAN AGREEMENT

THIS TERM LOAN AGREEMENT (this “Agreement”) is made and entered into as of March 3, 2023, by and among ATMOS
ENERGY CORPORATION, a Texas and Virginia corporation (the “Borrower”), the several banks and other financial institutions and lenders from time
to time party hereto (the “Lenders”), and U.S. BANK NATIONAL ASSOCIATION, in its capacity as administrative agent for the Lenders (the
“Administrative Agent”).

W I T N E S S E T H:

WHEREAS, the Borrower has requested that the Lenders establish in favor of the Borrower a $2,020,000,000 term loan facility; and

WHEREAS, subject to the terms and conditions of this Agreement, the Lenders, to the extent of their respective Commitments as defined
herein, are willing severally to establish the requested term loan facility in favor of the Borrower.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained, the Borrower, the Lenders and the
Administrative Agent agree as follows:

ARTICLE I

DEFINITIONS; CONSTRUCTION

Section 1.1. Definitions. In addition to the other terms defined herein, the following terms used herein shall have the meanings herein
specified (to be equally applicable to both the singular and plural forms of the terms defined):

“Administrative Questionnaire” shall mean, with respect to each Lender, an administrative questionnaire in the form prepared by the
Administrative Agent and submitted to the Administrative Agent duly completed by such Lender.

“Affected Financial Institution” shall mean (a) any EEA Financial Institution or (b) any UK Financial Institution.

“Affiliate” shall mean, as to any Person, any other Person directly or indirectly controlling, controlled by or under direct or indirect
common control with such Person. A Person shall be deemed to control another Person if such Person possesses, directly or indirectly, the power (a) to
vote 10% or more of the securities having ordinary voting power for the election of directors of such other Person or (b) to direct or cause direction of
the management and policies of such other Person, whether through the ownership of voting securities, by contract or otherwise.

“Alternate Base Rate” means, for any day, a rate of interest per annum equal to the highest of (a) zero, (b) the Prime Rate for such day,
(c) the sum of the Federal Funds Effective Rate for such day plus 0.50% per annum and (d) the Term SOFR Screen Rate (without giving effect to the
Applicable Rate) for a one-month Interest Period on such day (or if such day is not a Business Day or if the Term SOFR Screen Rate for such Business
Day is not published due to a holiday or other circumstance that the Administrative Agent deems in its sole discretion to be temporary, the immediately
preceding Business Day) for Dollars plus 1.00%. Any change in the Alternate Base Rate due to a change in the Prime Rate, the Federal Funds Effective
Rate, or the Term SOFR Screen
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Rate shall be effective from the effective date of such change. If the Alternate Base Rate is being used when Term SOFR Borrowings are unavailable
pursuant to Section 2.5(c) or 2.13 then the Alternate Base Rate shall be the highest of clauses (a), (b) and (c) above, without reference to clause
(d) above.

“Anti-Terrorism and Anti-Corruption Laws” shall mean any applicable laws, rules, or regulations relating to economic or trade sanctions,
terrorism, bribery, corruption or money laundering, including without limitation any regulations or sanctions programs administered by OFAC, the
United Nations, the United Kingdom, the European Union or any other applicable authority.

“Applicable Lending Office” shall mean, for each Lender and for each Type of Loan, the “Lending Office” of such Lender (or an Affiliate
of such Lender) designated for such Type of Loan in the Administrative Questionnaire submitted by such Lender or such other office of such Lender (or
an Affiliate of such Lender) as such Lender may from time to time specify to the Administrative Agent and the Borrower as the office by which its
Loans of such Type are to be made and maintained.

“Applicable Rate” means (a) with respect to any Term SOFR Loan, a per annum rate equal to 0.95% and (b) with respect to any Base Rate
Loan, a per annum rate equal to 0.00%.

“Approved Fund” shall mean any Person (other than a natural Person) that is (or will be) engaged in making, purchasing, holding or
otherwise investing in commercial loans and similar extensions of credit in the ordinary course of its business and that is administered or managed by
(i) a Lender, (ii) an Affiliate of a Lender or (iii) an entity or an Affiliate of an entity that administers or manages a Lender.

“Assignment and Acceptance” shall mean an assignment and acceptance entered into by a Lender and an assignee (with the consent of any
party whose consent is required by Section 9.4(b)) and accepted by the Administrative Agent, in the form of Exhibit A attached hereto or any other form
approved by the Administrative Agent.

“Available Tenor” means, as of any date of determination and with respect to the then-current Benchmark, as applicable, (x) if the then-
current Benchmark is a term rate, any tenor for such Benchmark that is or may be used for determining the length of an Interest Period or (y) otherwise,
any payment period for interest calculated with reference to such Benchmark, as applicable, pursuant to this Agreement as of such date.

“Bail-In Action” shall mean the exercise of any Write-Down and Conversion Powers by the applicable Resolution Authority in respect of
any liability of an Affected Financial Institution.

“Bail-In Legislation” shall mean (a) with respect to any EEA Member Country implementing Article 55 of Directive 2014/59/EU of the
European Parliament and of the Council of the European Union, the implementing law, regulation, rule or requirement for such EEA Member Country
from time to time which is described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, Part I of the United Kingdom
Banking Act 2009 (as amended from time to time) and any other law, regulation or rule applicable in the United Kingdom relating to the resolution of
unsound or failing banks, investment firms or other financial institutions or their affiliates (other than through liquidation, administration or other
insolvency proceedings).
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“Bankruptcy Code” shall mean the Bankruptcy Code in Title 11 of the United States Code, as amended, modified, succeeded or replaced
from time to time.

“Base Rate” means, for any day, a rate per annum equal to (a) the Alternate Base Rate for such day plus (b) the Applicable Rate for such
day, in each case changing when and as the Alternate Base Rate or the Applicable Rate changes.

“Benchmark” means, initially, in the case of Term SOFR Borrowings, the Term SOFR Screen Rate; provided that if a replacement of the
Benchmark has occurred pursuant to Section 2.13(b), then “Benchmark” means the applicable Benchmark Replacement to the extent that such
Benchmark Replacement has become effective pursuant to Section 2.13(b).

“Benchmark Replacement” means, for any Available Tenor, the first alternative set forth in the order below that can be determined by the
Administrative Agent for the applicable Benchmark Replacement Date:
 

 (1) Daily Simple SOFR plus 0.10% per annum; or
 

 

(2) the sum of: (a) the alternate benchmark rate that has been selected by the Administrative Agent and the Borrower as the replacement
for the then-current Benchmark for the applicable Corresponding Tenor giving due consideration to (i) any selection or
recommendation of a replacement benchmark rate or the mechanism for determining such a rate by the Relevant Governmental
Body or (ii) any evolving or then-prevailing market convention for determining a benchmark rate as a replacement for the then-
current Benchmark for Dollar-denominated syndicated credit facilities at such time and (b) the related Benchmark Replacement
Adjustment.

If the Benchmark Replacement as determined pursuant to clause (1) or (2) above would be less than the Floor, the Benchmark
Replacement will be deemed to be the Floor for the purposes of this Agreement and the other Credit Documents.

“Benchmark Replacement Adjustment” means, with respect to any replacement of the then-current Benchmark with an Unadjusted
Benchmark Replacement pursuant to clause (2) of the definition of “Benchmark Replacement” for any applicable Interest Period and Available Tenor for
any setting of such Benchmark Replacement, the spread adjustment, or method for calculating or determining such spread adjustment, (which may be a
positive or negative value or zero) that has been selected by the Administrative Agent and the Borrower for the applicable Corresponding Tenor giving
due consideration to (i) any selection or recommendation of a spread adjustment, or method for calculating or determining such spread adjustment, for
the replacement of such Benchmark with the applicable Unadjusted Benchmark Replacement by the Relevant Governmental Body on the applicable
Benchmark Replacement Date or (ii) any evolving or then-prevailing market convention for determining a spread adjustment, or method for calculating
or determining such spread adjustment, for the replacement of such Benchmark with the applicable Unadjusted Benchmark Replacement for Dollar-
denominated syndicated credit facilities.

“Benchmark Replacement Conforming Changes” means, with respect to any Benchmark Replacement, any technical, administrative or
operational changes (including changes to the definition of “Term SOFR Borrowings,” the definition of “Alternate Base Rate,” the definition of
“Borrowing,” the definition of “Business Day,” the definition of “Interest Period,” timing and frequency of determining rates and making payments of
interest, timing of borrowing
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requests or prepayment, conversion or continuation notices, length of lookback periods, the applicability of breakage provisions, and other technical,
administrative or operational matters) that the Administrative Agent decides may be appropriate to reflect the adoption and implementation of such
Benchmark Replacement and to permit the administration thereof by the Administrative Agent in a manner substantially consistent with market practice
(or, if the Administrative Agent decides that adoption of any portion of such market practice is not administratively feasible or if the Administrative
Agent determines that no market practice for the administration of such Benchmark Replacement exists, in such other manner of administration as the
Administrative Agent decides is reasonably necessary in connection with the administration of this Agreement and the other Credit Documents).

“Benchmark Replacement Date” means the earliest to occur of the following events with respect to the then-current Benchmark:

(1) in the case of clause (1) or (2) of the definition of “Benchmark Transition Event,” the later of (a) the date of the public statement or
publication of information referenced therein and (b) the date on which the administrator of such Benchmark (or the published component used in the
calculation thereof) permanently or indefinitely ceases to provide all Available Tenors of such Benchmark (or such component thereof); and

(2) in the case of clause (3) of the definition of “Benchmark Transition Event,” the first date on which such Benchmark (or the published
component used in the calculation thereof) has been determined and announced by the regulatory supervisor for the administrator of such Benchmark
(or such component thereof) to be no longer representative; provided, that such non-representativeness will be determined by reference to the most
recent statement or publication referenced in such clause (3) and even if any Available Tenor of such Benchmark (or such component thereof) continues
to be provided on such date.

For the avoidance of doubt, (i) if the event giving rise to the Benchmark Replacement Date occurs on the same day as, but earlier than, the
Reference Time in respect of any determination, the Benchmark Replacement Date will be deemed to have occurred prior to the Reference Time for
such determination and (ii) the Benchmark Replacement Date will be deemed to have occurred with respect to any Benchmark upon the occurrence of
the applicable event or events set forth therein with respect to all then-current Available Tenors of such Benchmark (or the published component used in
the calculation thereof).

“Benchmark Transition Event” means the occurrence of one or more of the following events with respect to the then-current Benchmark:

(1) a public statement or publication of information by or on behalf of the administrator of such Benchmark (or the published component
used in the calculation thereof) announcing that such administrator has ceased or will cease to provide all Available Tenors of such Benchmark (or such
component thereof), permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator that will
continue to provide any Available Tenor of such Benchmark (or such component thereof);

(2) a public statement or publication of information by the regulatory supervisor for the administrator of such Benchmark (or the published
component used in the calculation thereof), the Board, the Federal Reserve Bank of New York, an insolvency official with jurisdiction over the
administrator for such Benchmark (or such component), a resolution authority with jurisdiction over the administrator for such Benchmark (or such
component) or a court or an
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entity with similar insolvency or resolution authority over the administrator for such Benchmark (or such component), which states that the
administrator of such Benchmark (or such component) has ceased or will cease to provide all Available Tenors of such Benchmark (or such component
thereof) permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator that will continue to
provide any Available Tenor of such Benchmark (or such component thereof); or

(3) a public statement or publication of information by any of the entities referenced in clause (2) above announcing that all Available
Tenors of such Benchmark (or such component thereof) are no longer, or as of a specified future date will no longer be, representative.

For the avoidance of doubt, a Benchmark Transition Event will be deemed to have occurred with respect to any Benchmark if a public
statement or publication of information set forth above has occurred with respect to each then-current Available Tenor of such Benchmark (or the
published component used in the calculation thereof).

“Benchmark Unavailability Period” means the period (if any) (x) beginning at the time that a Benchmark Replacement Date has occurred
if, at such time, no Benchmark Replacement has replaced the then-current Benchmark for all purposes hereunder and under any Credit Document in
accordance with Section 2.13(b) and (y) ending at the time that a Benchmark Replacement has replaced the then-current Benchmark for all purposes
hereunder and under any Credit Document in accordance with Section 2.13.

“Beneficial Ownership Certification” means a certification regarding beneficial ownership as required by the Beneficial Ownership
Regulation.

“Beneficial Ownership Regulation” means 31 C.F.R. § 1010.230.

“Benefit Plan” means any of (a) an “employee benefit plan” (as defined in ERISA) that is subject to Title I of ERISA, (b) a “plan” as
defined in and subject to Section 4975 of the Code or (c) any person whose assets include (for purposes of ERISA Section 3(42) or otherwise for
purposes of Title I of ERISA or Section 4975 of the Code) the assets of any such “employee benefit plan” or “plan” (provided that such provision
regarding prohibited transactions is subject to the source of fund for the loan hereunder not constituting “plan assets”).

“Board” means the Board of Governors of the Federal Reserve System of the United States (or any successor).

“Borrowing” shall mean a borrowing consisting of Loans of the same Type, made, converted or continued on the same date and in the case
of Term SOFR Loans, as to which a single Interest Period is in effect.

“Business Day” means a day (other than a Saturday or Sunday) on which banks generally are open in New York City, New York for the
conduct of substantially all of their commercial lending activities and interbank wire transfers can be made on the Fedwire system; provided that, when
used in connection with SOFR, Term SOFR or the Term SOFR Screen Rate, the term “Business Day” excludes any day on which the Securities Industry
and Financial Markets Association (SIFMA) recommends that the fixed income departments of its members be closed for the entire day for purposes of
trading in United States government securities.
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“Capital Stock” shall mean (a) in the case of a corporation, all classes of capital stock of such corporation, (b) in the case of a partnership,
partnership interests (whether general or limited), (c) in the case of a limited liability company, membership interests and (d) any other interest or
participation that confers on a Person the right to receive a share of the profits and losses of, or distributions of assets of, the issuing Person.

“Change in Law” shall mean (i) the adoption of any applicable law, rule or regulation after the date of this Agreement, (ii) any change in
any applicable law, rule or regulation, or any change in the interpretation, implementation or application thereof, by any Governmental Authority after
the date of this Agreement, or (iii) compliance by any Lender (or its Applicable Lending Office) (or, for purposes of Section 2.15(b), by the Parent
Company of such Lender, if applicable) with any request, guideline or directive (whether or not having the force of law) of any Governmental Authority
made or issued after the date of this Agreement; provided, however, that for purposes of this Agreement, (x) the Dodd-Frank Wall Street Reform and
Consumer Protection Act and all requests, rules, guidelines or directives in connection therewith and (y) all requests, rules, guidelines or directives
promulgated by the Bank for International Settlements, the Basel Committee on Banking Supervision (or any successor or similar authority) or the
United States regulatory authorities, in each case pursuant to Basel III, shall in each case be deemed to be a “Change in Law”, regardless of the date
enacted, adopted or issued.

“Change of Control” shall mean either of the following events:

(a) any “person” or “group” (within the meaning of Section 13(d) or 14(d) of the Exchange Act) has become, directly or indirectly,
the “beneficial owner” (as defined in Rules 13d-3 (other than subsection (d) thereof) and 13d-5 under the Exchange Act), by way of merger,
consolidation or otherwise of 40% or more of the voting power of the Borrower on a fully-diluted basis, after giving effect to the conversion and
exercise of all outstanding warrants, options and other securities of the Borrower convertible into or exercisable for voting stock of the Borrower
(whether or not such securities are then currently convertible or exercisable); or

(b) during any period of two consecutive calendar years, individuals who at the beginning of such period constituted the board of
directors of the Borrower together with any new members of such board of directors whose elections by such board of directors or whose
nomination for election by the stockholders of the Borrower was approved by a vote of a majority of the members of such board of directors then
still in office who either were directors at the beginning of such period or whose election or nomination for election was previously so approved
cease for any reason to constitute a majority of the directors of the Borrower then in office.

“Charges” shall have the meaning set forth in Section 9.12.

“Closing Date” shall mean the date on which the conditions precedent set forth in Section 3.1 have been satisfied or waived in accordance
with Section 9.2.

“Code” shall mean the Internal Revenue Code of 1986.

“Commitment” shall mean, with respect to each Lender, the obligation of such Lender to make Loans to the Borrower on the Closing Date
in an aggregate principal amount not exceeding the amount set forth with respect to such Lender on Schedule I.
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“Compliance Certificate” shall mean a certificate from a Financial Officer of the Borrower in the form of, and containing the certifications
set forth in, the certificate attached hereto as Exhibit 5.1(c).

“Connection Income Taxes” means Other Connection Taxes that are imposed on or measured by net income (however denominated) or
that are franchise Taxes or branch profits Taxes.

“Consolidated Capitalization” shall mean, without duplication, the sum of (a) all of the shareholders’ equity or net worth of the Borrower
and its Subsidiaries on a consolidated basis, as determined in accordance with GAAP plus (b) the aggregate principal amount of Preferred Securities
plus (c) the aggregate Minority Interests in Subsidiaries plus (d) Consolidated Funded Debt.

“Consolidated Funded Debt” shall mean, without duplication, the sum of (a) all indebtedness of the Borrower and its Subsidiaries for
borrowed money, (b) all purchase money indebtedness of the Borrower and its Subsidiaries (other than trade accounts payable), (c) the principal portion
of all obligations of the Borrower and its Subsidiaries under capital leases, (d) all commercial letters of credit and all performance and standby letters of
credit issued or bankers’ acceptances created for the account of the Borrower or one of its Subsidiaries, including, without duplication, all unreimbursed
draws thereunder, (e) all Guaranty Obligations of the Borrower and its Subsidiaries with respect to funded indebtedness of another Person of the types
listed in clauses (a) through (d), (f) all indebtedness of another entity secured by a Lien on any property of the Borrower or any of its Subsidiaries
whether or not such indebtedness has been assumed by the Borrower or any of its Subsidiaries, (g) all indebtedness of any partnership or unincorporated
joint venture to the extent the Borrower or one of its Subsidiaries is legally obligated with respect thereto, net of any assets of such partnership or joint
venture and in the case of the Capital Stock of such partnership or joint venture being held by a Subsidiary, limited to the net worth of such Subsidiary,
(h) all obligations of the Borrower and its Subsidiaries to advance or provide funds or other support for the payment or purchase of funded indebtedness
(including, without limitation, maintenance agreements, comfort letters or similar agreements or arrangements)) and (i) the principal balance outstanding
under any synthetic lease, tax retention operating lease, off-balance sheet loan or similar off-balance sheet financing product of the Borrower or one of
its Material Subsidiaries where such transaction is considered borrowed money indebtedness for tax purposes but is classified as an operating lease in
accordance with GAAP; provided, however, that for the purposes of calculating the Debt to Capitalization Ratio, Consolidated Funded Debt will
exclude (to the extent otherwise included in Consolidated Funded Debt) (i) any pension and other post-retirement benefits liability adjustments recorded
in accordance with GAAP and (ii) an amount of Hybrid Securities not to exceed a total of 15% of Consolidated Capitalization.

“Consolidated Net Property” shall mean the Fixed Assets less, without duplication, the amount of accumulated depreciation and
amortization attributable thereto.

“Consolidated Net Worth” shall mean, as of any date, (i) the total assets of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP, after eliminating all amounts properly attributable to minority
interests, if any, in the stock and surplus of Subsidiaries, minus (ii) the total liabilities of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP.
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“Corresponding Tenor” with respect to any Available Tenor means, as applicable, either a tenor (including overnight) or an interest
payment period having approximately the same length (disregarding business day adjustment) as such Available Tenor.

“Credit Documents” shall mean, collectively, this Agreement, any promissory notes issued pursuant to this Agreement, the Fee Letters, all
Notices of Borrowing, all Notices of Conversion/Continuation, all Compliance Certificates and any and all other instruments, agreements, documents
and writings executed in connection with any of the foregoing.

“Credit Exposure” shall mean, with respect to any Lender at any time, the outstanding principal amount of such Lender’s Loans.

“CRR Bonds” shall mean, collectively, the “customer rate relief bonds,” “securitized utility tariff bonds” or any other class of securities to
be issued for units of the Borrower in connection with any utility cost recovery charge securitization transaction authorized pursuant to (i) that certain
Financing Order dated February 8, 2022 approved by the Railroad Commission of Texas and (ii) that certain Settlement Order dated March 24, 2022
approved by the Kansas Corporation Commission.

“Daily Simple SOFR” means, for any day, an interest rate per annum equal to SOFR, with the conventions for this rate (which will include
a lookback) being established by the Administrative Agent in accordance with the conventions for this rate selected or recommended by the Relevant
Governmental Body for determining “Daily Simple SOFR” for syndicated business loans; provided, that if the Administrative Agent decides that any
such convention is not administratively feasible for the Administrative Agent, then the Administrative Agent may establish another convention in its
reasonable discretion.

“Debt to Capitalization Ratio” shall mean the ratio of (a) Consolidated Funded Debt to (b) Consolidated Capitalization.

“Default” shall mean any act, condition or event that, with the giving of notice or the lapse of time or both, would constitute an Event of
Default.

“Defaulting Lender” shall mean, at any time, subject to Section 2.22, any Lender that, as determined by the Administrative Agent acting in good
faith, (a) has failed to fund any portion of its Commitments required to be funded by it within two Business Days after the date required to be funded by
it, unless the subject of a good faith dispute as specified to the Administrative Agent, (b) has otherwise failed to pay over to the Administrative Agent or
any other Lender any other amount required to be paid by it under the Credit Documents within three Business Days after the date when due, unless the
subject of a good faith dispute as specified to the Administrative Agent, (c) has notified the Borrower or the Administrative Agent that it does not intend
to comply with its funding obligations or has made a public statement to that effect with respect to its funding obligations under the Credit Documents
unless such notification or public statement relates to such Lender’s obligation to fund any portion of its Commitments hereunder and states that such
position is based on such Lender’s determination that a condition precedent to funding cannot be satisfied, (d) has failed, within three Business Days
after request by the Administrative Agent, to confirm to the Administrative Agent that it will comply with its funding obligations; provided that such
Lender shall cease to be a Defaulting Lender pursuant to this clause (d) upon receipt of such confirmation by the Administrative Agent, or (e) as to
which a Lender Insolvency Event has occurred and is continuing.
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“Default Interest” shall have the meaning set forth in Section 2.10(b).

“Determination Date” has the meaning provided in the definition of “Term SOFR Screen Rate.”

“Documentation Agent” shall mean CoBank, ACB.

“Dollar(s)” and the sign “$” shall mean lawful money of the United States of America.

“E-SIGN” means the Federal Electronic Signatures in Global and National Commerce Act, as amended from time to time, and any
successor statute, and any regulations promulgated thereunder from time to time.

“EEA Financial Institution” shall mean (a) any credit institution or investment firm established in any EEA Member Country which is
subject to the supervision of an EEA Resolution Authority, (b) any entity established in an EEA Member Country which is a parent of an institution
described in clause (a) of this definition, or (c) any financial institution established in an EEA Member Country which is a subsidiary of an institution
described in clauses (a) or (b) of this definition and is subject to consolidated supervision with its parent.

“EEA Member Country” shall mean any of the member states of the European Union, Iceland, Liechtenstein, and Norway.

“EEA Resolution Authority” shall mean any public administrative authority or any person entrusted with public administrative authority of
any EEA Member Country (including any delegee) having responsibility for the resolution of any EEA Financial Institution.

“Environmental Laws” shall mean any current or future legal requirement of any Governmental Authority pertaining to (a) the protection
of health, safety, and the indoor or outdoor environment, (b) the conservation, management, or use of natural resources and wildlife, (c) the protection or
use of surface water and groundwater or (d) the management, manufacture, possession, presence, use, generation, transportation, treatment, storage,
disposal, release, threatened release, abatement, removal, remediation or handling of, or exposure to, any hazardous or toxic substance or material or
(e) pollution (including any release to land surface water and groundwater) and includes, without limitation, the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended by the Superfund Amendments and Reauthorization Act of 1986, 42 USC 9601 et seq.,
Solid Waste Disposal Act, as amended by the Resource Conservation and Recovery Act of 1976 and Hazardous and Solid Waste Amendment of 1984,
42 USC 6901 et seq., Federal Water Pollution Control Act, as amended by the Clean Water Act of 1977, 33 USC 1251 et seq., Clean Air Act of 1966, as
amended, 42 USC 7401 et seq., Toxic Substances Control Act of 1976, 15 USC 2601 et seq., Hazardous Materials Transportation Act, 49 USC App.
1801 et seq., Occupational Safety and Health Act of 1970, as amended, 29 USC 651 et seq., Oil Pollution Act of 1990, 33 USC 2701 et seq., Emergency
Planning and Community Right-to-Know Act of 1986, 42 USC 11001 et seq., National Environmental Policy Act of 1969, 42 USC 4321 et seq., Safe
Drinking Water Act of 1974, as amended, 42 USC 300(f) et seq., any analogous implementing or successor law, and any amendment, rule, regulation,
order, or directive issued thereunder.

“ERISA” shall mean the Employee Retirement Income Security Act of 1974, as amended, and any successor statute thereto, as interpreted
by the rules and regulations thereunder, all as the same may be in effect from time to time. References to sections of ERISA shall be construed also to
refer to any successor sections.
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“ERISA Affiliate” shall mean an entity, whether or not incorporated, which is under common control with the Borrower or any of its
Subsidiaries within the meaning of Section 4001(a)(14) of ERISA, or is a member of a group which includes the Borrower or any of its Subsidiaries and
which is treated as a single employer under Sections 414(b), (c), (m), or (o) of the Code.

“Erroneous Payment” has the meaning assigned to it in Section 8.9(a).

“ESRA” means the Electronic Signatures and Records Act as in effect in the State of New York, as amended from time to time, and any
successor statute, and any regulations promulgated thereunder from time to time.

“EU Bail-In Legislation Schedule” shall mean the EU Bail-In Legislation Schedule published by the Loan Market Association (or any
successor person), as in effect from time to time.

“Event of Default” shall have the meaning provided in Section 7.1.

“Exchange Act” shall mean the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.

“Excluded Taxes” shall mean any of the following Taxes imposed on or with respect to a Recipient or required to be withheld or deducted
from a payment to a Recipient, (a) Taxes imposed on or measured by net income (however denominated), franchise Taxes, and branch profits Taxes, in
each case, (i) imposed as a result of such Recipient being organized under the laws of, or having its principal office or, in the case of any Lender, its
applicable lending office located in, the jurisdiction imposing such Tax (or any political subdivision thereof) or (ii) that are Other Connection Taxes,
(b) in the case of a Lender, U.S. federal withholding Taxes imposed on amounts payable to or for the account of such Lender with respect to an
applicable interest in a Loan or Commitment pursuant to a law in effect on the date on which (i) such Lender acquires such interest in the Loan or
Commitment (other than pursuant to an assignment request by the Borrower under Section 2.20) or (ii) such Lender changes its lending office, except in
each case to the extent that, pursuant to Section 2.17, amounts with respect to such Taxes were payable either to such Lender’s assignor immediately
before such Lender became a party hereto or to such Lender immediately before it changed its lending office, (c) Taxes attributable to such Recipient’s
failure to comply with Sections 2.17(e) and 2.17(f) and (d) any withholding Taxes imposed under FATCA.

“FATCA” means Sections 1471 through 1474 of the Code, as of the date of this Agreement (or any amended or successor version that is
substantively comparable and not materially more onerous to comply with), any current or future regulations or official interpretations thereof, any
agreements entered into pursuant to Section 1471(b)(1) of the Code and any fiscal or regulatory legislation, rules or practices adopted pursuant to any
intergovernmental agreement, treaty or convention among Governmental Authorities entered into in connection with the implementation of the
foregoing.

“Federal Funds Effective Rate” means, for any day, the greater of (a) zero and (b) the rate per annum calculated by the Federal Reserve
Bank of New York based on such day’s federal funds transactions by depository institutions (as determined in such manner as the Federal Reserve Bank
of New York shall set forth on its public website from time to time) and published
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on the next succeeding Business Day by the Federal Reserve Bank of New York as the federal funds effective rate or, if such rate is not so published for
any day which is a Business Day, the average of the quotations at approximately 10:00 a.m. (Central time) on such day on such transactions received by
the Administrative Agent from three federal funds brokers of recognized standing selected by the Administrative Agent in its sole discretion.

“Fee Letters” shall mean, collectively, (i) that certain fee letter, dated as of March 3, 2023, executed by the Administrative Agent and
accepted by the Borrower, (ii) that certain fee letter, dated as of March 3, 2023, executed by Mizuho Bank, Ltd. and accepted by the Borrower and
(iii) that certain fee letter, dated as of March 3, 2023, executed by CoBank, ACB and accepted by the Borrower.

“Financial Officer” shall mean any one of the chief financial officer, the controller or the treasurer of the Borrower.

“Five-Year Facility” means that certain Revolving Credit Agreement, dated as of March 31, 2021, by and among the Borrower, the lenders
from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, pursuant to which revolving
commitments for an initial term of five years are established.

“Fixed Assets” shall mean the assets of the Borrower and its Subsidiaries constituting “net property, plant and equipment” on the
consolidated balance sheet of the Borrower and its Subsidiaries.

“Floor” means the benchmark rate floor, if any, provided in this Agreement initially (as of the execution of this Agreement, the
modification, amendment or renewal of this Agreement or otherwise) with respect to the Term SOFR Screen Rate.

“Foreign Lender” shall mean any Lender that is not a U.S. Person.

“GAAP” shall mean generally accepted accounting principles in the United States applied on a consistent basis and subject to Section 1.3.

“Governmental Authority” shall mean any Federal, state, local or foreign court or governmental agency, authority, instrumentality,
regulatory body or other entity exercising executive, legislative, judicial, taxing, regulatory or administrative powers or functions of or pertaining to
government (including any supra-national bodies such as the European Union or the European Central Bank).

“Guaranty Obligations” shall mean, with respect to any Person, without duplication, any obligations (other than endorsements in the
ordinary course of business of negotiable instruments for deposit or collection) guaranteeing any indebtedness for borrowed money of any other Person
in any manner, whether direct or indirect, and including without limitation any obligation, whether or not contingent, (a) to purchase any such
indebtedness or other obligation or any property constituting security therefor, (b) to lease or purchase property, securities or services primarily for the
purpose of assuring the owner of such indebtedness or (c) to otherwise assure or hold harmless the owner of such indebtedness or obligation against loss
in respect thereof. The amount of any Guaranty Obligation hereunder shall (subject to any limitations set forth therein) be deemed to be an amount equal
to the outstanding principal amount of the indebtedness in respect of which such Guaranty Obligation is made.
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“Hazardous Materials” shall mean all hazardous or toxic substances, wastes or other pollutants, including petroleum or petroleum
distillates, asbestos or asbestos containing materials, polychlorinated biphenyls, radon gas, infectious or medical wastes and all other substances or
wastes of any nature regulated pursuant to any Environmental Law.

“Hedging Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and whensoever
created, arising, evidenced or acquired under (i) any and all Hedging Transactions, (ii) any and all cancellations, buy backs, reversals, terminations or
assignments of any Hedging Transactions and (iii) any and all renewals, extensions and modifications of any Hedging Transactions and any and all
substitutions for any Hedging Transactions.

“Hedging Transaction” shall mean any transaction (including an agreement with respect thereto) now existing or hereafter entered into by
such Person that is a rate swap, basis swap, forward rate transaction, commodity swap, interest rate option, foreign exchange transaction, cap
transaction, floor transaction, collateral transaction, forward transaction, currency swap transaction, cross-currency rate swap transaction, currency
option or any other similar transaction (including any option with respect to any of these transactions) or any combination thereof, whether linked to one
or more interest rates, foreign currencies, commodity prices, equity prices or other financial measures.

“Hybrid Securities” shall mean any trust preferred securities, or deferrable interest subordinated debt with a maturity of at least 20 years,
which provides for the optional or mandatory deferral of interest or distributions, issued by the Borrower, or any business trusts, limited liability
companies, limited partnerships or similar entities (i) substantially all of the common equity, general partner or similar interests of which are owned
(either directly or indirectly through one or more wholly owned subsidiaries) at all times by the Borrower or any of its subsidiaries, (ii) that have been
formed for the purpose of issuing trust preferred securities or deferrable interest subordinated debt, and (iii) substantially all the assets of which consist
of (A) subordinated debt of the Borrower or a subsidiary of the Borrower, and (B) payments made from time to time on the subordinated debt.

“Indemnified Taxes” shall mean (a) Taxes, other than Excluded Taxes, imposed on or with respect to any payment made by or on account
of any obligation of the Borrower under any Credit Document and (b) to the extent not otherwise described in clause (a), Other Taxes.

“Interest Differential” shall have the meaning assigned provided in Section 2.16.

“Interest Period” means with respect to any Term SOFR Borrowing, the period commencing on the date of such Borrowing and ending on
the numerically corresponding day in the calendar month that is one, three or six months thereafter, as the Borrower may elect; provided, that (a) if any
Interest Period would end on a day other than a Business Day, such Interest Period shall be extended to the next succeeding Business Day unless such
next succeeding Business Day would fall in the next calendar month, in which case such Interest Period shall end on the next preceding Business Day,
(b) any Interest Period that commences on the last Business Day of a calendar month (or on a day for which there is no numerically corresponding day
in the last calendar month of such Interest Period) shall end on the last Business Day of the last calendar month of such Interest Period, (c) no Interest
Period may extend beyond the Maturity Date, and (d) no tenor that has been removed from this definition pursuant to Section 2.13(e) shall be available
for specification in such Notice of Borrowing or Notice of Conversion/Continuation. For purposes hereof, the date of a Borrowing initially shall be the
date on which such Borrowing is made and thereafter shall be the effective date of the most recent conversion or continuation of such Borrowing.
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“IRS” means the United States Internal Revenue Service.

“Joint Lead Arrangers” shall mean, collectively, U.S. Bank National Association, Mizuho Bank, Ltd. and CoBank, ACB.

“Lender Insolvency Event” shall mean that (i) a Lender or its Parent Company is, or has been, adjudicated as, or determined by any
Governmental Authority having regulatory authority over such Person or its assets to be, insolvent, or is generally unable to pay its debts as they become
due, or admits in writing its inability to pay its debts as they become due, or makes a general assignment for the benefit of its creditors, (ii) a Lender or
its Parent Company is the subject of a bankruptcy, insolvency, reorganization, liquidation or similar proceeding, or a receiver, trustee, conservator,
custodian or similar Person charged with reorganization or liquidation of its business or assets, including the Federal Deposit Insurance Corporation or
any other state or federal regulatory authority acting in such capacity, has been appointed for such Lender or its Parent Company, or such Lender or its
Parent Company has taken any action in furtherance of or indicating its consent to or acquiescence in any such proceeding or appointment, (iii) a Lender
or its Parent Company has become the subject of a Bail-In Action; provided that, for the avoidance of doubt, a Lender Insolvency Event shall not be
deemed to have occurred solely by virtue of the ownership or acquisition of any equity interest in or control of a Lender or a Parent Company thereof by
a Governmental Authority or an instrumentality thereof so long as such ownership or acquisition does not result in or provide such Lender with
immunity from the jurisdiction of courts within the United States or from the enforcement of judgments or writs of attachment on its assets or permit
such Lender (or such Governmental Authority) to reject, repudiate, disavow or disaffirm any contracts or agreements made with such Lender.

“Lenders” shall have the meaning assigned to such term in the opening paragraph of this Agreement.

“Lien” shall mean any mortgage, pledge, hypothecation, assignment, deposit arrangement, security interest, encumbrance, lien (statutory
or otherwise), preference, priority or charge of any kind.

“Loan” shall mean a loan made by a Lender to the Borrower under its Commitment, which may either be a Base Rate Loan or a Term
SOFR Loan.

“Material Adverse Effect” shall mean a material adverse effect on (a) the business, assets, liabilities, results of operations or financial
condition of the Borrower and its Subsidiaries, taken as a whole, (b) the ability of the Borrower to perform its obligations under this Agreement or any
of the other Credit Documents or (c) the validity or enforceability of this Agreement, any of the other Credit Documents, or the rights and remedies of
the Lenders hereunder or thereunder.

“Material Indebtedness” shall mean any indebtedness of the Borrower in excess of $100,000,000 (other than indebtedness outstanding
under this Agreement or Non-Recourse Indebtedness).
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“Material Subsidiary” shall mean, at any date, a Subsidiary of the Borrower whose aggregate assets properly included under the category
“property, plant and equipment” on the balance sheet of such Subsidiary, less the amount of depreciation and amortization attributable thereto,
constitutes at least 10% of Consolidated Net Property as of such date; provided that if at any time the Borrower has Subsidiaries that are not Material
Subsidiaries whose total aggregate assets under the category “property, plant and equipment” on the balance sheet of such Subsidiaries, less the amount
of depreciation and amortization attributable thereto, constitute more than 20% of Consolidated Net Property as of such date the Borrower shall
designate one or more of such Subsidiaries as Material Subsidiaries for the purposes of this Agreement in order that all Subsidiaries of the Borrower,
other than Material Subsidiaries, own not more than 20% of Consolidated Net Property.

“Maturity Date” shall mean the earliest of (i) December 31, 2023 or, if such day is not a Business Day, the immediately preceding
Business Day and (ii) the date on which all amounts outstanding under this Agreement have been declared or have automatically become due and
payable (whether by acceleration or otherwise).

“Maximum Rate” shall have the meaning set forth in Section 9.12.

“Minority Interests” shall mean interests owned by Persons (other than the Borrower or a Subsidiary of the Borrower) in a Subsidiary of
the Borrower in which less than 100% of all classes of the voting securities are owned by the Borrower or its Subsidiaries.

“MNPI” means material information concerning the Borrower or the securities of any of the foregoing that could reasonably be expected
to be material for purposes of the United States federal and state securities laws and that has not been disseminated in a manner making it available to
investors generally, within the meaning of Regulation FD under the Securities Act of 1933 and the Securities Exchange Act of 1934.

“Moody’s” shall mean Moody’s Investors Service, Inc., or any successor or assignee of the business of such company in the business of
rating securities.

“Multiemployer Plan” shall mean a Plan covered by Title IV of ERISA which is a multiemployer plan as defined in Section 3(37) or
4001(a)(3) of ERISA.

“Multiple Employer Plan” shall mean a Plan covered by Title IV of ERISA, other than a Multiemployer Plan, which the Borrower or any
ERISA Affiliate and at least one employer other than the Borrower or any ERISA Affiliate are contributing sponsors.

“Net Bond Proceeds” means the aggregate gross proceeds from the sale of the CRR Bonds or similar securities less the costs of issuance
(including, without limitation, investment banking fees, attorneys’ fees, accountants’ fees, underwriting fees and discounts, commissions, costs and other
customary expenses), capitalized interest or reserve funds.

“1998 Indenture” shall mean, collectively, that certain Indenture, dated as of July 15, 1998, granted by the Borrower to US Bank Trust
National Association, as Trustee, and all Supplemental Indentures thereto.

“Non-Defaulting Lender” shall mean, at any time, a Lender that is not a Defaulting Lender.
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“Non-Recourse Indebtedness” shall mean, at any time, indebtedness incurred after the date hereof by the Borrower or a Material
Subsidiary in connection with the acquisition of property or assets by the Borrower or such Material Subsidiary or the financing of the construction of or
improvements on property, whenever acquired, that, under the terms of such indebtedness and pursuant to applicable law, the recourse at such time and
thereafter of the lenders with respect to such indebtedness is limited solely to the assets and equity interests of the special purpose vehicle that incurred
such indebtedness or to the property or assets so acquired, or such construction or improvements, and any accession or additions thereto and proceeds
thereof, including indebtedness as to which a performance or completion guarantee or similar undertaking was initially applicable to such indebtedness
or the related property or assets if such guarantee or similar undertaking has been satisfied and is no longer in effect at such time. Indebtedness which is
otherwise Non-Recourse Indebtedness will not lose its character as Non-Recourse Indebtedness because there is recourse to the Borrower, any Material
Subsidiary, any guarantor or any other Person for (a) environmental representations, warranties or indemnities or (b) indemnities for and liabilities
arising from (i) fraud, (ii) misrepresentation, (iii) misapplication or non-payment of rents, profits, insurance and condemnation proceeds and other sums
actually received from secured assets to be paid to the lender, (iv) waste, (v) materialmen’s and mechanics’ liens or (vi) similar matters or (c) equity
commitments that are customary and of a type consistent with other limited recourse project financings, and other limited guarantees and other
contractual carve-outs to the non-recourse nature of such indebtedness that are customary and consistent with other limited recourse project financings,
in each case as determined reasonably and in good faith by the Borrower.

“Notice of Borrowing” shall have the meaning set forth in Section 2.3.

“Notice of Conversion/Continuation” shall mean the notice given by the Borrower to the Administrative Agent in respect of the conversion
or continuation of an outstanding Borrowing as provided in Section 2.5(b).

“Obligations” shall mean all amounts owing by the Borrower to the Administrative Agent or any Lender pursuant to or in connection with
this Agreement or any other Credit Document, including without limitation, all principal, interest (including any interest accruing after the filing of any
petition in bankruptcy or the commencement of any insolvency, reorganization or like proceeding relating to the Borrower, whether or not a claim for
post-filing or post-petition interest is allowed in such proceeding), all reimbursement obligations, fees, expenses, indemnification and reimbursement
payments, costs and expenses (including all reasonable fees and expenses of counsel to the Administrative Agent and any Lender incurred pursuant to
this Agreement or any other Credit Document), whether direct or indirect, absolute or contingent, liquidated or unliquidated, now existing or hereafter
arising hereunder or thereunder, and all Hedging Obligations owed to the Administrative Agent, any Lender or any of their Affiliates incurred in order to
limit interest rate or fee fluctuation with respect to the Loans, and all obligations and liabilities incurred in connection with collecting and enforcing the
foregoing, together with all renewals, extensions, modifications or refinancings thereof.

“OFAC” shall mean the U.S. Department of Treasury’s Office of Foreign Assets Control, and any successor thereto.

“Other Connection Taxes” means, with respect to any Recipient, Taxes imposed as a result of a present or former connection between such
Recipient and the jurisdiction imposing such Tax (other than connections arising from such Recipient having executed, delivered, become a party to,
performed its obligations under, received payments under, received or perfected a security interest under, engaged in any other transaction pursuant to or
enforced any Credit Document, or sold or assigned an interest in any Loan or Credit Document).
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“Other Taxes” shall mean all present or future stamp, court or documentary, intangible, recording, filing or similar Taxes that arise from
any payment made under, from the execution, delivery, performance, enforcement or registration of, from the receipt or perfection of a security interest
under, or otherwise with respect to, any Credit Document, except any such Taxes that are Other Connection Taxes imposed with respect to an
assignment (other than an assignment made pursuant to Section 2.20).

“Parent Company” shall mean, with respect to a Lender, the bank holding company (as defined in Federal Reserve Board Regulation Y), if
any, of such Lender, and/or any Person owning, beneficially or of record, directly or indirectly, a majority of the shares of such Lender.

“Participant” shall have the meaning set forth in Section 9.4(d).

“Participant Register” shall have the meaning set forth in Section 9.4(e).

“PATRIOT Act” means the USA PATRIOT Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)), as amended from time to
time, and any successor statute.

“Payment Office” shall mean the office of the Administrative Agent located at 800 Nicollet Mall Minneapolis, MN 55402, or such other
location as to which the Administrative Agent shall have given written notice to the Borrower and the other Lenders.

“Payment Recipient” has the meaning assigned to it in Section 8.9(a).

“PBGC” shall mean the Pension Benefit Guaranty Corporation established pursuant to Subtitle A of Title IV of ERISA and any successor
thereto.

“Permitted Lien” shall mean, with respect to any asset, the Liens permitted to exist on such asset under Section 6.6.

“Person” shall mean any individual, partnership, joint venture, firm, corporation, association, trust, limited liability company or other
enterprise (whether or not incorporated), or any government or political subdivision or any agency, department or instrumentality thereof.

“Physical Trade Contract” shall mean any agreement that is for the purchase, sale, transfer or exchange of natural gas or any other similar
transaction (including any option to enter into any of the foregoing) or any combination of the foregoing and any master agreement relating to or
governing any or all of the foregoing, in each case entered into in the ordinary course of business.

“Physical Trade Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and
whensoever created, arising, evidenced or acquired under (i) any and all Physical Trade Contracts, (ii) any and all cancellations, buy backs, reversals,
terminations or assignments of any Physical Trade Contracts and (iii) any and all renewals, extensions and modifications of any Physical Trade
Contracts and any and all substitutions for any Physical Trade Contracts.

“Plan” shall mean any employee benefit plan (as defined in Section 3(3) of ERISA) which is covered by ERISA and with respect to which
the Borrower or any ERISA Affiliate is (or, if such plan were terminated at such time, would under Section 4069 of ERISA be deemed to be) an
“employer” within the meaning of Section 3(5) of ERISA.
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“Preferred Securities” shall mean, at any date, any equity interests in the Borrower, in a Special Purpose Financing Subsidiary of the
Borrower or in any other Subsidiary of the Borrower (such as those known as “TECONS”, “MIPS” or “RHINOS”): (a) that are not (i) required to be
redeemed or redeemable at the option of the holder thereof prior to the fifth anniversary of the Commitment Termination Date (as defined in the Five-
Year Facility as of the date of this Agreement) or (ii) convertible into or exchangeable for (unless solely at the option of the Borrower or such Subsidiary
of the Borrower) equity interests referred to in clause (i) above or indebtedness having a scheduled maturity, or requiring any repayments or
prepayments of principal or any sinking fund or similar payments in respect of principal or providing for any such repayment, prepayment, sinking fund
or other payment at the option of the holder thereof prior to the fifth anniversary of the Commitment Termination Date (as defined in the Five-Year
Facility as of the date of this Agreement) and (b) as to which, at such date, the Borrower or such Subsidiary of the Borrower has the right to defer the
payment of all dividends and other distributions in respect thereof for the period of at least 19 consecutive quarters beginning at such date.

“Prime Rate” means a rate per annum equal to the prime rate of interest announced from time to time by U.S. Bank National Association
or its parent (which is not necessarily the lowest rate charged to any customer), changing when and as such prime rate changes.

“Pro Rata Share” shall mean with respect to any Commitment of any Lender at any time, a percentage, the numerator of which shall be
such Lender’s Commitment (or if such Commitments have been terminated or expired or the Loans have been declared to be due and payable, such
Lender’s Credit Exposure), and the denominator of which shall be the sum of such Commitments of all Lenders (or if such Commitments have been
terminated or expired or the Loans have been declared to be due and payable, all Credit Exposure of all Lenders).

“PTE” means a prohibited transaction class exemption issued by the U.S. Department of Labor, as any such exemption may be amended
from time to time.

“Recipient” shall mean the Administrative Agent, any Lender and any other recipient of any payment to be made by or on account of any
obligation of the Borrower under any Credit Document.

“Reference Time” means the time determined by the Administrative Agent in its reasonable discretion.

“Register” shall have the meaning set forth in Section 9.4(c).

“Regulation T, U, or X” shall mean Regulation T, U or X, respectively, of the Board (or any successor body) as from time to time in effect,
any amendment thereto and any successor to all or a portion thereof.

“Related Parties” shall mean, with respect to any specified Person, such Person’s Affiliates and the respective directors, partners, officers,
employees, agents and advisors of such Person and such Person’s Affiliates.

“Release” shall mean any release, spill, emission, leaking, dumping, injection, pouring, deposit, disposal, discharge, dispersal, leaching or
migration into the environment (including ambient air, surface water, groundwater, land surface or subsurface strata) or within any building, structure,
facility or fixture.
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“Relevant Governmental Body” means the Board or the Federal Reserve Bank of New York, or a committee officially endorsed or
convened by the Board or the Federal Reserve Bank of New York, or any successor thereto.

“Reportable Event” shall mean a “reportable event” as defined in Section 4043 of ERISA with respect to which the notice requirements to
the PBGC have not been waived.

“Required Lenders” shall mean, at any time, Lenders holding more than 50% of the aggregate outstanding Commitments of the Lenders at
such time or if the Lenders have no Commitments outstanding, then Lenders holding more than 50% of the Credit Exposure of the Lenders; provided
however, that to the extent that any Lender is a Defaulting Lender, such Defaulting Lender and all of its Commitments and Credit Exposure shall be
excluded for purposes of determining Required Lenders.

“Requirement of Law” for any Person shall mean the articles or certificate of incorporation, bylaws, partnership certificate and agreement,
or limited liability company certificate of organization and agreement, as the case may be, and other organizational and governing documents of such
Person, and any law, treaty, rule or regulation, or determination of a Governmental Authority, in each case applicable to or binding upon such Person or
any of its property or to which such Person or any of its property is subject.

“Resolution Authority” shall mean an EEA Resolution Authority or, with respect to any UK Financial Institution, a UK Resolution
Authority.

“S&P” shall mean Standard & Poor’s Rating Services, a Standard & Poor’s Financial Services LLC business, or any successor or assignee
of the business of such division in the business of rating securities.

“Sanctions Lists” shall have the meaning assigned to such term in Section 5.8(b).

“Screen” has the meaning provided in the definition of Term SOFR Screen Rate.

“SEC” shall mean the Securities and Exchange Commission or any successor agency.

“Senior Credit Facility” means any senior credit facility or senior term loan of the Borrower that is pari passu with the Obligations,
including, for the avoidance of doubt the Three-Year Facility and the Five-Year Facility.

“Senior Note Indenture” means any indenture or similar agreement pursuant to which the Borrower issues any senior notes that are pari
passu with the Obligations.

“Senior Notes” means, collectively, those certain 0.625% Senior Notes and Floating Rate Senior Notes issued by the Borrower due
March 9, 2023 in the original aggregate principal amount of $2,200,000,000.

“Single Employer Plan” shall mean any Plan which is covered by Title IV of ERISA, but which is not a Multiemployer Plan or a Multiple
Employer Plan.
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“SOFR” means, with respect to any Business Day, a rate per annum equal to the secured overnight financing rate for such Business Day
published by the SOFR Administrator on the SOFR Administrator’s Website.

“SOFR Administrator” means the Federal Reserve Bank of New York (or a successor administrator of the secured overnight financing
rate).

“SOFR Administrator’s Website” means the website of the Federal Reserve Bank of New York, currently at http://www.newyorkfed.org, or
any successor source for the secured overnight financing rate identified as such by the SOFR Administrator from time to time.

“Special Purpose Financing Subsidiary” shall mean a Subsidiary of the Borrower that has no direct or indirect interest in the business of
the Borrower and its other Subsidiaries and was formed solely for the purpose of issuing Preferred Securities.

“Subsidiary” shall mean, as to any Person, (a) any corporation more than 50% of whose stock of any class or classes having by the terms
thereof ordinary voting power to elect a majority of the directors of such corporation (irrespective of whether or not, at the time, any class or classes of
such corporation shall have or might have voting power by reason of the happening of any contingency) is at the time owned by such Person directly or
indirectly through Subsidiaries and (b) any partnership, association, joint venture, limited liability company or other entity in which such Person directly
or indirectly through Subsidiaries has more than 50% voting equity interest at any time.

“Syndication Agent” shall mean Mizuho Bank, Ltd.

“Taxes” shall mean any and all present or future taxes, levies, imposts, duties, deductions, charges, assessments, fees or withholdings
(including backup withholding) imposed by any Governmental Authority, including any interest, additions to tax or penalties applicable thereto.

“Term SOFR” means the rate per annum determined by the Administrative Agent as the forward-looking term rate based on SOFR.

“Term SOFR Administrator” means CME Group Benchmark Administration Ltd. (or a successor administrator of Term SOFR).

“Term SOFR Administrator’s Website” means
https://www.cmegroup.com/market-data/cme-group-benchmark-administration/term-sofr.html, or any successor source for Term SOFR identified as
such by the Term SOFR Administrator from time to time.

“Term SOFR Borrowing” means a Borrowing that, except as otherwise provided in Section 2.13(c), bears interest at the applicable Term
SOFR Rate.

“Term SOFR Screen Rate” means, for the relevant Interest Period, the higher of (a) zero and (b) the Term SOFR rate quoted by the
Administrative Agent from the Term SOFR Administrator’s Website or the applicable Bloomberg screen (or other commercially available source
providing such quotations as may be selected by the Administrative Agent from time to time) (the “Screen”) for such Interest Period, which shall be the
Term SOFR rate published two Business Days before the first day of such Interest Period (such Business Day, the “Determination
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Date”). If as of 5:00 p.m. (New York time) on any Determination Date, the Term SOFR rate has not been published by the Term SOFR Administrator or
on the Screen, then the rate used will be that as published by the Term SOFR Administrator or on the Screen for the first preceding Business Day for
which such rate was published on such Screen so long as such first preceding Business Day is not more than three (3) Business Days prior to such
Determination Date.

“Term SOFR Loan” means a Loan that, except as otherwise provided in Section 2.13, bears interest at the applicable Term SOFR Rate
other than pursuant to clause (d) of the definition of “Alternate Base Rate.”

“Term SOFR Rate” means, for the relevant Interest Period, the sum of (a) the Term SOFR Screen Rate applicable to such Interest Period,
plus (b) the Applicable Rate, plus, (c) 0.10% per annum.

“Termination Event” shall mean (a) with respect to any Single Employer Plan, the occurrence of a Reportable Event or the substantial
cessation of operations (within the meaning of Section 4062(e) of ERISA), (b) the withdrawal of the Borrower or any ERISA Affiliate from a Multiple
Employer Plan during a plan year in which it was a substantial employer (as such term is defined in Section 4001(a)(2) of ERISA), or the termination of
a Multiple Employer Plan, (c) the distribution of a notice of intent to terminate or the actual termination of a Plan pursuant to Section 4041(a)(2) or
4041A of ERISA, (d) the institution of proceedings to terminate or the actual termination of a Plan by the PBGC under Section 4042 of ERISA, (e) any
event or condition which might reasonably constitute grounds under Section 4042 of ERISA for the termination of, or the appointment of a trustee to
administer, any Plan, or (f) the complete or partial withdrawal of the Borrower or any ERISA Affiliate from a Multiemployer Plan.

“Three-Year Facility” means that certain Revolving Credit Agreement, dated as of March 31, 2021, by and among the Borrower, the
lenders from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, pursuant to which
revolving commitments for an initial term of three years are established.

“Total Assets” shall mean all assets of the Borrower and its Subsidiaries as shown on its most recent quarterly consolidated balance sheet,
as determined in accordance with GAAP.

“2001 Indenture” shall mean, collectively, that certain Indenture, dated as of May 22, 2001, granted by the Borrower to SunTrust Bank,
Atlanta, as Trustee, and all Supplemental Indentures thereto.

“2009 Indenture” shall mean, collectively, that certain Indenture, dated as of March 26, 2009, granted by the Borrower to U.S. Bank
National Association, as Trustee, and all Supplemental Indentures, if any, thereto.

“Type”, when used in reference to a Loan or Borrowing, refers to whether the rate of interest on such Loan, or on the Loans comprising
such Borrowing, is determined by reference to the Term SOFR Rate or the Base Rate.

“UK Financial Institution” shall mean any BRRD Undertaking (as such term is defined under the PRA Rulebook (as amended from time to
time) promulgated by the United Kingdom Prudential Regulation Authority) or any person falling within IFPRU 11.6 of the FCA Handbook (as
amended from time to time) promulgated by the United Kingdom Financial Conduct Authority, which includes certain credit institutions and investment
firms, and certain affiliates of such credit institutions or investment firms.
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“UK Resolution Authority” shall mean the Bank of England or any other public administrative authority having responsibility for the
resolution of any UK Financial Institution.

“Unadjusted Benchmark Replacement” means the applicable Benchmark Replacement excluding the related Benchmark Replacement
Adjustment.

“U.S. Borrower” means any Borrower that is a U.S. Person.

“U.S. Person” means any Person that is a “United States person” as defined in Section 7701(a)(30) of the Code.

“U.S. Tax Compliance Certificate” shall have the meaning set forth in Section 2.17(f)(ii)(3).

“Withholding Agent” shall mean the Borrower and the Administrative Agent.

“Write-Down and Conversion Powers” means, (a) with respect to any EEA Resolution Authority, the write-down and conversion powers
of such EEA Resolution Authority from time to time under the Bail-In Legislation for the applicable EEA Member Country, which write-down and
conversion powers are described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, any powers of the applicable
Resolution Authority under the Bail-In Legislation to cancel, reduce, modify or change the form of a liability of any UK Financial Institution or any
contract or instrument under which that liability arises, to convert all or part of that liability into shares, securities or obligations of that person or any
other person, to provide that any such contract or instrument is to have effect as if a right had been exercised under it or to suspend any obligation in
respect of that liability or any of the powers under that Bail-In Legislation that are related to or ancillary to any of those powers.

Section 1.2. Classifications of Loans and Borrowings. For purposes of this Agreement, Loans may be classified and referred to by Type
(e.g. a “Term SOFR Loan”, or “Base Rate Loan”). Borrowings also may be classified and referred to by Type (e.g. “Term SOFR Borrowing”).

Section 1.3. Accounting Terms and Determination. Unless otherwise defined or specified herein, all accounting terms used herein shall
be interpreted, all accounting determinations hereunder shall be made, and all financial statements required to be delivered hereunder shall be prepared,
in accordance with GAAP as in effect from time to time, applied on a basis consistent with the most recent audited consolidated financial statements of
the Borrower delivered pursuant to Section 5.1(a); provided, that if the Borrower notifies the Administrative Agent that the Borrower wishes to amend
the covenant in Section 5.2 to eliminate the effect of any change in GAAP on the operation of such covenant (or if the Administrative Agent notifies the
Borrower that the Required Lenders wish to amend Section 5.2 for such purpose), then the Borrower’s compliance with such covenant shall be
determined on the basis of GAAP in effect immediately before the relevant change in GAAP became effective, until either such notice is withdrawn or
such covenant is amended in a manner satisfactory to the Borrower and the Required Lenders. Notwithstanding any other provision contained herein, all
terms of an accounting or financial nature used herein shall be construed, and all computations of amounts and ratios referred to herein shall be made,
without giving effect to any election under Accounting Standards Codification Section 825-10 (or any other Financial Accounting Standard having a
similar result or effect) to value any Consolidated Funded Indebtedness or other liabilities of the Borrower or any Subsidiary of the Borrower at “fair
value”, as defined therein.
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Section 1.4. Terms Generally. The definitions of terms herein shall apply equally to the singular and plural forms of the terms defined.
Whenever the context may require, any pronoun shall include the corresponding masculine, feminine and neuter forms. The words “include”, “includes”
and “including” shall be deemed to be followed by the phrase “without limitation”. The word “will” shall be construed to have the same meaning and
effect as the word “shall”. In the computation of periods of time from a specified date to a later specified date, the word “from” means “from and
including” and the word “to” means “to but excluding”. Unless the context requires otherwise (i) any definition of or reference to any agreement,
instrument or other document herein shall be construed as referring to such agreement, instrument or other document as it was originally executed or as
it may from time to time be amended, restated, supplemented or otherwise modified (subject to any restrictions on such amendments, supplements or
modifications set forth herein), (ii) any reference to a statute, law, regulation, and rule shall be deemed to refer to such statute, law, regulation, and rule
as in effect from time to time, including any amendments of the same and any successor statute, law, regulation, and rule, unless any such reference is
expressly limited to refer to any statute, act, law, regulation, or rule “as in effect on” a specified date, (iii) any reference herein to any Person shall be
construed to include such Person’s successors and permitted assigns, (iv) the words “hereof”, “herein” and “hereunder” and words of similar import
shall be construed to refer to this Agreement as a whole and not to any particular provision hereof, (v) all references to Articles, Sections, Exhibits and
Schedules shall be construed to refer to Articles, Sections, Exhibits and Schedules to this Agreement and (vi) all references to a specific time shall be
construed to refer to the time in the city and state of the Administrative Agent’s principal office, unless otherwise indicated. Except as otherwise
expressly provided herein, references to statutes, legislative acts, laws, regulations, and rules shall be deemed to refer to such statutes, acts, laws,
regulations, and rules as in effect from time to time, including any amendments of the same and any successor statutes, acts, laws, regulations, and rules,
unless any such reference is expressly limited to refer to any statute, act, law, regulation, or rule “as in effect on” a specified date.

Section 1.5. Interest Rates. The Administrative Agent does not warrant or accept responsibility for, and shall not have any liability with
respect to, the administration, submission or any other matter related to the rates in the definitions of “Term SOFR Screen Rate” and “Alternate Base
Rate,” as applicable, or with respect to any comparable or successor rate thereto, or replacement rate therefor.

Section 1.6. Term SOFR Notification. The interest rate on Term SOFR Borrowings is determined by reference to the Term SOFR Screen
Rate, which is derived from Term SOFR. Section 2.13(b) provides a mechanism for (a) determining an alternative rate of interest if Term SOFR is no
longer available or in the other circumstances set forth in Section 2.13(b), and (b) modifying this Agreement to give effect to such alternative rate of
interest. The Administrative Agent does not warrant or accept any responsibility for, and shall not have any liability with respect to, the administration,
submission or any other matter related to Term SOFR or other rates in the definition of Term SOFR Screen Rate or with respect to any alternative or
successor rate thereto, or replacement rate thereof (including any Benchmark Replacement), including without limitation, whether any such alternative,
successor or replacement reference rate (including any Benchmark Replacement), as it may or may not be adjusted pursuant to Section 2.13(b), will
have the same value as, or be economically equivalent to, Term SOFR Screen Rate. The Administrative Agent and its affiliates or other related entities
may engage in transactions that affect the calculation of Alternate Base Rate, Term SOFR, the Term SOFR Screen Rate, any alternative, successor or
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replacement rate (including any Benchmark Replacement) or any relevant adjustments thereto, in each case, in a manner adverse to the Borrower. The
Administrative Agent may select information sources or services in its reasonable discretion to ascertain the Alternate Base Rate, the Term SOFR Screen
Rate, Term SOFR or any other Benchmark, in each case pursuant to the terms of this Agreement, and shall have no liability to the Borrower, any Lender
or any other person or entity for damages of any kind, including direct or indirect, special, punitive, incidental or consequential damages, costs, losses or
expenses (whether in tort, contract or otherwise and whether at law or in equity), for any error or calculation of any such rate (or component thereof)
provided by any such information source or service.

Section 1.7. Divisions. For all purposes under the Credit Documents, in connection with any division or plan of division under Delaware
law (or any comparable event under a different jurisdiction’s laws), if any asset, right, obligation or liability of any Person becomes the asset, right,
obligation or liability of a different Person, then it shall be deemed to have been transferred from the original Person to the subsequent Person.

ARTICLE II

AMOUNT AND TERMS OF THE COMMITMENTS

Section 2.1. [Reserved].

Section 2.2. Loans. Subject to the terms and conditions set forth herein, each Lender severally agrees to make a term loan in Dollars,
ratably in proportion to its Pro Rata Share, to the Borrower, on the Closing Date in an aggregate principal amount outstanding equal to such Lender’s
Commitment. The Borrower may not reborrow any Loans that are repaid.

Section 2.3. Procedure for Borrowings. The Borrower shall give the Administrative Agent written notice (or telephonic notice promptly
confirmed in writing) of the initial Borrowing on the Closing Date substantially in the form of Exhibit 2.3 (a “Notice of Borrowing”) (x) prior to 11:00
A.M. (New York time) on the Closing Date if such Borrower is requested as a Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) two
(2) Business Days prior to the Closing Date if such Borrowing is requested as a Term SOFR Borrowing. The Notice of Borrowing shall be irrevocable
and shall specify: (i) the aggregate principal amount of such Borrowing, (ii) the date of such Borrowing (which shall be a Business Day), (iii) the Type
of such Loan comprising such Borrowing and (iv) in the case of a Term SOFR Borrowing, the duration of the initial Interest Period applicable thereto
(subject to the provisions of the definition of Interest Period). Each Borrowing shall consist entirely of Base Rate Loans or Term SOFR Loans, as the
Borrower may request. The aggregate principal amount of each Term SOFR Borrowing shall be not less than $5,000,000 or a larger multiple of
$1,000,000, and the aggregate principal amount of each Base Rate Borrowing shall not be less than $1,000,000 or a larger multiple of $100,000;
provided, that Base Rate Loans made pursuant to Section 2.4 may be made in lesser amounts as provided therein. At no time shall the total number of
Interest Periods with respect to Term SOFR Borrowings outstanding exceed six. Promptly following the receipt of a Notice of Borrowing in accordance
herewith, the Administrative Agent shall advise each Lender of the details thereof and the amount of such Lender’s Loan to be made as part of the
requested Borrowing.
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Section 2.4. Funding of Borrowings.

(a) Each Lender will make available each Loan to be made by it hereunder on the Closing Date by wire transfer in immediately available
funds by 12:00 noon (New York time) to the Administrative Agent at the Payment Office. The Administrative Agent will make such Loans available to
the Borrower by promptly crediting the amounts that it receives, in like funds by the close of business on the Closing Date, to an account maintained by
the Borrower with the Administrative Agent or at the Borrower’s option, by effecting a wire transfer of such amounts to an account designated by the
Borrower to the Administrative Agent.

(b) Unless the Administrative Agent shall have been notified by any Lender prior to 5:00 p.m. (New York time) one (1) Business Day prior
to the Closing Date, the Administrative Agent may assume that such Lender has made such amount available to the Administrative Agent on such date,
and the Administrative Agent, in reliance on such assumption, may make available to the Borrower on such date a corresponding amount. If such
corresponding amount is not in fact made available to the Administrative Agent by such Lender on the Closing Date, the Administrative Agent shall be
entitled to recover such corresponding amount on demand from such Lender together with interest at the Federal Funds Rate until the second Business
Day after such demand and thereafter at the Base Rate. If such Lender does not pay such corresponding amount forthwith upon the Administrative
Agent’s demand therefor, the Administrative Agent shall promptly notify the Borrower, and the Borrower shall immediately pay such corresponding
amount to the Administrative Agent together with interest at the rate specified for the Loans. Nothing in this subsection shall be deemed to relieve any
Lender from its obligation to fund its Pro Rata Share of the Borrowing on the Closing Date hereunder or to prejudice any rights which the Borrower may
have against any Lender as a result of any default by such Lender hereunder.

(c) All Borrowings shall be funded by the Lenders severally on the basis of their respective Pro Rata Shares. No Lender shall be
responsible for any default by any other Lender in its obligations hereunder, and each Lender shall be obligated to make its Loans provided to be made
by it hereunder, regardless of the failure of any other Lender to make its Loans hereunder.

Section 2.5. Interest Elections.

(a) The Borrowing on the Closing Date shall be of the Type specified in the Notice of Borrowing, and in the case of a Term SOFR
Borrowing, shall have an initial Interest Period as specified in such Notice of Borrowing. Thereafter, the Borrower may elect to convert such Borrowing
into a different Type or to continue such Borrowing, and in the case of a Term SOFR Borrowing, may elect Interest Periods therefor, all as provided in
this Section 2.5. The Borrower may elect different options with respect to different portions of the affected Borrowing, in which case each such portion
shall be allocated ratably among the Lenders holding Loans comprising such Borrowing, and the Loans comprising each such portion shall be
considered a separate Borrowing.

(b) To make an election pursuant to this Section 2.5, the Borrower shall give the Administrative Agent prior written notice (or telephonic
notice promptly confirmed in writing) of each Borrowing substantially in the form of Exhibit 2.5 attached hereto (a “Notice of
Conversion/Continuation”) that is to be converted or continued, as the case may be, (x) prior to 11:00 a.m. (New York time) one (1) Business Day prior
to the requested date of a conversion into a Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) three (3) Business Days prior to a
continuation of or conversion into a Term SOFR Borrowing. Each such Notice of Conversion/Continuation shall be irrevocable and shall specify (i) the
Borrowing to which such Notice of Conversion/Continuation applies and if different options are being elected with respect to different portions thereof,
the portions thereof that are to be allocated to each resulting Borrowing (in which case the information to be specified pursuant to clauses (iii) and (iv)
shall be specified
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for each resulting Borrowing); (ii) the effective date of the election made pursuant to such Notice of Conversion/Continuation, which shall be a Business
Day, (iii) whether the resulting Borrowing is to be a Base Rate Borrowing or a Term SOFR Borrowing; and (iv) if the resulting Borrowing is to be a
Term SOFR Loan, the Interest Period applicable thereto after giving effect to such election, which shall be a period contemplated by the definition of
“Interest Period”. If any such Notice of Conversion/Continuation requests a Term SOFR Borrowing but does not specify an Interest Period, the
Borrower shall be deemed to have selected an Interest Period of one month. The principal amount of any resulting Borrowing shall satisfy the minimum
borrowing amount for Term SOFR Borrowings and Base Rate Borrowings set forth in Section 2.3.

(c) If, on the expiration of any Interest Period in respect of any Term SOFR Borrowing, the Borrower shall have failed to deliver a Notice
of Conversion/Continuation, then, unless such Borrowing is repaid as provided herein, the Borrower shall be deemed to have elected to convert such
Borrowing to a Base Rate Borrowing. No Borrowing may be converted into, or continued as, a Term SOFR Borrowing if a Default or an Event of
Default exists, unless the Administrative Agent and each of the Lenders shall have otherwise consented in writing. No conversion of any Term SOFR
Loans shall be permitted except on the last day of the Interest Period in respect thereof.

(d) Upon receipt of any Notice of Conversion/Continuation, the Administrative Agent shall promptly notify each Lender of the details
thereof and of such Lender’s portion of each resulting Borrowing.

Section 2.6. Termination of Commitments. All Commitments shall terminate on the Closing Date upon funding of the Loans; provided
that, to the extent any Commitments in excess of the aggregate principal amount specified in the Notice of Borrowing delivered in respect of the Closing
Date shall not have been funded by 5:00 p.m. (New York time) on the Closing Date, all such unfunded Commitments shall terminate at such time.

Section 2.7. Repayment of Loans. The outstanding principal amount of all Loans shall be due and payable in full (together with accrued
and unpaid interest thereon) on the Maturity Date.

Section 2.8. Evidence of Indebtedness.

(a)Each Lender shall maintain in accordance with its usual practice appropriate records evidencing the indebtedness of the Borrower to
such Lender resulting from the Loan made by such Lender, including the amounts of principal and interest payable thereon and paid to such Lender
from time to time under this Agreement. The Administrative Agent shall maintain appropriate records in which shall be recorded (i) the Commitment of
each Lender, (ii) the amount of each Loan made hereunder by each Lender, the Type thereof and the Interest Period applicable thereto, (iii) the date of
each continuation thereof pursuant to Section 2.5, (iv) the date of each conversion of all or a portion thereof to another Type pursuant to Section 2.5, (v)
the date and amount of any principal or interest due and payable or to become due and payable from the Borrower to each Lender hereunder in respect
of such Loans and (vi) both the date and amount of any sum received by the Administrative Agent hereunder from the Borrower in respect of the Loans
and each Lender’s Pro Rata Share thereof. The entries made in such records shall be prima facie evidence of the existence and amounts of the
obligations of the Borrower therein recorded; provided, that the failure or delay of any Lender or the Administrative Agent in maintaining or making
entries into any such record or any error therein shall not in any manner affect the obligation of the Borrower to repay the Loans (both principal and
unpaid accrued interest) of such Lender in accordance with the terms of this Agreement.
 

25

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(b) This Agreement evidences the obligation of the Borrower to repay the Loans and is being executed as a “noteless” credit agreement.
However, at the request of any Lender at any time, the Borrower agrees that it will prepare, execute and deliver to such Lender a promissory note
payable to such Lender (or, if requested by such Lender, to such Lender and its registered assigns) and in a form approved by the Administrative Agent.
Thereafter, the Loans evidenced by such promissory note and interest thereon shall at all times (including after assignment permitted hereunder) be
represented by one or more promissory notes in such form payable to the payee named therein (or, if such promissory note is a registered note, to such
payee and its registered assigns).

Section 2.9. Prepayments.

(a)Optional Prepayments. The Borrower shall have the right at any time and from time to time to prepay any Borrowing, in whole or in
part, without premium or penalty, by giving irrevocable written notice (or telephonic notice promptly confirmed in writing) to the Administrative Agent
no later than (i) in the case of prepayment of any Term SOFR Borrowing, 11:00 a.m. (New York time) not less than three (3) Business Days prior to any
such prepayment, and (ii) in the case of any prepayment of any Base Rate Borrowing, not less than one Business Day prior to the date of such
prepayment. Each such notice shall be irrevocable and shall specify the proposed date of such prepayment and the principal amount of each Borrowing
or portion thereof to be prepaid. Upon receipt of any such notice, the Administrative Agent shall promptly notify each affected Lender of the contents
thereof and of such Lender’s Pro Rata Share of any such prepayment. If such notice is given, the aggregate amount specified in such notice shall be due
and payable on the date designated in such notice, together with accrued interest to such date on the amount so prepaid in accordance with
Section 2.10(c); provided, that if a Term SOFR Borrowing is prepaid on a date other than the last day of an Interest Period applicable thereto, the
Borrower shall also pay all amounts required pursuant to Section 2.16. Each partial prepayment of any Loan shall be in an amount that would be
permitted in the case of an advance of a Borrowing of the same Type pursuant to Section 2.3. Each prepayment of a Borrowing shall be applied ratably
to the Loans comprising such Borrowing.

(b) Mandatory Prepayment. The Borrower shall promptly, and in any event no later than ten (10) Business Days from the Borrower’s
receipt of any Net Bond Proceeds, prepay the outstanding Obligations.

Section 2.10. Interest on Loans.

(a) The Borrower shall pay interest on each Base Rate Loan at the Base Rate in effect from time to time and on each Term SOFR Loan at
the Term SOFR Rate for the applicable Interest Period in effect for such Loan.

(b) Upon the occurrence, and during the continuation, of an Event of Default under Section 7.1(a) or (e) or, at the option of the Required
Lenders, any other Event of Default, the Borrower shall pay interest (“Default Interest”) with respect to all Term SOFR Loans at the rate otherwise
applicable for the then-current Interest Period plus an additional 2% per annum until the last day of such Interest Period, and thereafter, and with respect
to all Base Rate Loans and all other Obligations hereunder (other than Loans), at an all-in rate in effect for Base Rate Loans, plus an additional 2% per
annum.
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(c) Interest on the principal amount of all Loans shall accrue from and including the date such Loans are made to but excluding the date of
any repayment thereof. Interest on all outstanding Base Rate Loans shall be payable quarterly in arrears on the last day of each March, June, September
and December and on the Maturity Date. Interest on all outstanding Term SOFR Loans shall be payable on the last day of each Interest Period applicable
thereto, and, in the case of any Term SOFR Loans having an Interest Period in excess of three months, on each day which occurs every three months
after the initial date of such Interest Period, and on the Maturity Date. Interest on any Loan which is converted into a Loan of another Type or which is
repaid or prepaid shall be payable on the date of such conversion or on the date of any such repayment or prepayment (on the amount repaid or prepaid)
thereof. All Default Interest shall be payable on demand.

(d) The Administrative Agent shall determine each interest rate applicable to the Loans hereunder and shall promptly notify the Borrower
and the Lenders of such rate in writing (or by telephone, promptly confirmed in writing). Any such determination shall be conclusive and binding for all
purposes, absent manifest error.

Section 2.11. Fees. The Borrower shall pay to the Administrative Agent for its own account and for the ratable benefit of each Lender
those fees in the amounts and times agreed upon in the Fee Letters.

Section 2.12. Computation of Interest and Fees. Interest hereunder based on the Base Rate shall be computed on the basis of a year of
365 days (or 366 days in a leap year) and paid for the actual number of days elapsed (including the first day but excluding the last day). All other interest
and all fees shall be computed on the basis of a year of 360 days and paid for the actual number of days elapsed (including the first day but excluding the
last day) Each determination by the Administrative Agent of an interest amount or fee hereunder shall be made in good faith and, except for manifest
error, shall be final, conclusive and binding for all purposes.

Section 2.13. Inability to Determine Interest Rates.

(a) Notwithstanding anything to the contrary in this Agreement or any other Credit Document, but subject to Section 2.13(b), if the
Administrative Agent determines (which determination shall be conclusive absent manifest error), or the Required Lenders notify the Administrative
Agent that the Required Lenders have determined, that:

(i) for any reason in connection with any request for a Term SOFR Borrowing or a conversion or continuation thereof that the Term
SOFR Screen Rate for any requested Interest Period with respect to a proposed Term SOFR Borrowing does not adequately and fairly
reflect the cost to such Lenders of the funding such Loans, or

(ii) the interest rate applicable to Term SOFR Borrowing for any requested Interest Period is not ascertainable or available (including,
without limitation, because the applicable Screen (or on any successor or substitute page on such screen) is unavailable) and such inability
to ascertain or unavailability is not expected to be permanent,
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the Administrative Agent shall give written notice (or telephonic notice, promptly confirmed in writing) to the Borrower and to the Lenders as soon as
practicable thereafter. Until the Administrative Agent shall notify the Borrower and the Lenders that the circumstances giving rise to such notice no
longer exist, (i) the obligations of the Lenders to make Term SOFR Loans or to continue or convert outstanding Loans as or into Term SOFR Loans shall
be suspended and (ii) all such affected Loans shall be converted into Base Rate Loans on the last day of the then current Interest Period applicable
thereto unless the Borrower prepays such Loans in accordance with this Agreement. Unless the Borrower notifies the Administrative Agent at least one
Business Day before the date of any Term SOFR Borrowing for which a Notice of Borrowing has previously been given that it elects not to borrow on
such date, then such Borrowing shall be made as a Base Rate Borrowing.

(b) Notwithstanding anything to the contrary herein or in any other Credit Document, if a Benchmark Transition Event and its related Benchmark
Replacement Date have occurred prior to the Reference Time in respect of any setting of the then-current Benchmark, then (x) if a Benchmark
Replacement is determined in accordance with clause (1) of the definition of “Benchmark Replacement” for such Benchmark Replacement Date, such
Benchmark Replacement will replace such Benchmark for all purposes hereunder and under any Credit Document in respect of such Benchmark setting
and subsequent Benchmark settings without any amendment to, or further action or consent of any other party to, this Agreement or any other Credit
Document and (y) if a Benchmark Replacement is determined in accordance with clause (2) of the definition of “Benchmark Replacement” for such
Benchmark Replacement Date, such Benchmark Replacement will replace such Benchmark for all purposes hereunder and under any Credit Document
in respect of any Benchmark setting at or after 5:00 p.m. (New York City time) on the fifth Business Day after the date notice of such Benchmark
Replacement is provided by the Administrative Agent to the Lenders and the Borrower without any amendment to, or further action or consent of any
other party to, this Agreement or any other Credit Document so long as the Administrative Agent has not received, by such time, written notice of
objection to such Benchmark Replacement from Lenders comprising the Required Lenders.

(c) In connection with the implementation of a Benchmark Replacement, the Administrative Agent will have the right to make Benchmark
Replacement Conforming Changes from time to time and, notwithstanding anything to the contrary herein or in any other Credit Document, any
amendments implementing such Benchmark Replacement Conforming Changes will become effective without any further action or consent of any other
party to this Agreement or any other Credit Document.

(d) The Administrative Agent will promptly notify the Borrower and the Lenders of (A) the implementation of any Benchmark Replacement and
(B) the effectiveness of any Benchmark Replacement Conforming Changes. Any determination, decision or election that may be made by the
Administrative Agent or, if applicable, any Lender (or group of Lenders) pursuant to this Section 2.13, including any determination with respect to a
tenor, rate or adjustment or of the occurrence or non-occurrence of an event, circumstance or date and any decision to take or refrain from taking any
action or any selection, will be conclusive and binding absent manifest error and may be made in its or their sole discretion and without consent from
any other party to this Agreement or any other Credit Document, except, in each case, as expressly required pursuant to this Section 2.13.

(e) Notwithstanding anything to the contrary herein or in any other Credit Document, at any time (including in connection with the
implementation of a Benchmark Replacement), (i) if the then-current Benchmark is a term rate (including the Term SOFR Screen Rate or Term SOFR)
and either (A) any tenor for such Benchmark is not displayed on a screen or other information service that publishes such rate from time to time as
selected by the Administrative Agent in its reasonable discretion or (B) the regulatory supervisor for the administrator of such Benchmark has provided a
public statement or publication of information
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announcing that any tenor for such Benchmark is or will be no longer representative, then the Administrative Agent may modify the definition of
“Interest Period” (or any similar or analogous definition) for any Benchmark settings at or after such time to remove any tenor of such Benchmark that
is unavailable or non-representative for any Benchmark settings and (ii) if a tenor that was removed pursuant to clause (i) above either (A) is
subsequently displayed on a screen or information service for a Benchmark (including a Benchmark Replacement) or (B) is not, or is no longer, subject
to an announcement that it is or will no longer be representative for a Benchmark (including a Benchmark Replacement), then the Administrative Agent
may modify the definition of “Interest Period” (or any similar or analogous definition) for all Benchmark settings at or after such time to reinstate such
previously removed tenor

(f) Upon notice to the Borrower by the Administrative Agent in accordance with Section 9.1 of the commencement of a Benchmark Unavailability
Period and until a Benchmark Replacement is determined in accordance with this Section 2.13, the Borrower may revoke any request for a Term SOFR
Borrowing, or any request for the conversion or continuation of a Term SOFR Borrowing to be made, converted or continued during any Benchmark
Unavailability Period at the end of the applicable Interest Period and, failing that, the Borrower will be deemed to have converted any such request at the
end of the applicable Interest Period into a request for a Base Rate Borrowing or conversion to a Base Rate Borrowing. During any Benchmark
Unavailability Period or at any time that a tenor for the then-current Benchmark is not an Available Tenor, the component of the Alternate Base Rate
based upon the then-current Benchmark or such tenor for such Benchmark, as applicable, will not be used in any determination of the Alternate Base
Rate.

Section 2.14. Illegality. If any Change in Law shall make it unlawful or impossible for any Lender to make, maintain or fund any Term
SOFR Loan and such Lender shall so notify the Administrative Agent, the Administrative Agent shall promptly give notice thereof to the Borrower and
the other Lenders, whereupon until such Lender notifies the Administrative Agent and the Borrower that the circumstances giving rise to such
suspension no longer exist, the obligation of such Lender to make Term SOFR Loans, or to continue or convert outstanding Loans as or into Term SOFR
Loans, shall be suspended. In the case of the making of a Term SOFR Borrowing, such Lender’s Loan shall be made as a Base Rate Loan as part of the
same Borrowing for the same Interest Period and if the affected Term SOFR Loan is then outstanding, such Loan shall be converted to a Base Rate Loan
either (i) on the last day of the then current Interest Period applicable to such Term SOFR Loan if such Lender may lawfully continue to maintain such
Loan to such date or (ii) immediately if such Lender shall determine that it may not lawfully continue to maintain such Term SOFR Loan to such date.
Notwithstanding the foregoing, the affected Lender shall, prior to giving such notice to the Administrative Agent, designate a different Applicable
Lending Office if such designation would avoid the need for giving such notice and if such designation would not otherwise be disadvantageous to such
Lender in the good faith exercise of its discretion.

Section 2.15. Increased Costs.

(a) If any Change in Law shall:

(i) impose, modify or deem applicable any reserve, special deposit or similar requirement that is not otherwise included in the
determination of the Term SOFR Rate hereunder against assets of, deposits with or for the account of, or credit extended by, any Lender
(except any such reserve requirement reflected in the Term SOFR Rate); or
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(ii) impose on any Lender or any applicable interbank market any other condition affecting this Agreement or any Term SOFR Loans
made by such Lender;

and the result of either of the foregoing is to increase the cost to such Lender of making, converting into, continuing or maintaining a Term SOFR Loan
or to reduce the amount received or receivable by such Lender hereunder (whether of principal, interest or any other amount), then the Borrower shall
promptly pay, upon written notice from and demand by such Lender on the Borrower (with a copy of such notice and demand to the Administrative
Agent), to the Administrative Agent for the account of such Lender, within five Business Days after the date of such notice and demand, additional
amount or amounts sufficient to compensate such Lender for such additional costs incurred or reduction suffered (other than (A) Indemnified Taxes,
(B) Taxes described in clauses (b) through (d) of the definition of Excluded Taxes and (C) Connection Income Taxes, in each case, imposed on such
Lender as a result of a Change in Law).

(b) If any Lender shall have determined that on or after the date of this Agreement any Change in Law regarding capital or liquidity
requirements has or would have the effect of reducing the rate of return on such Lender’s capital (or on the capital of the Parent Company of such
Lender) as a consequence of its obligations hereunder to a level below that which such Lender or the Parent Company of such Lender could have
achieved but for such Change in Law (taking into consideration such Lender’s policies or the policies of the Parent Company of such Lender with
respect to capital adequacy or liquidity) then, from time to time, within five (5) Business Days after receipt by the Borrower of written demand by such
Lender (with a copy thereof to the Administrative Agent), the Borrower shall pay to such Lender such additional amounts as will compensate such
Lender or the Parent Company of such Lender for any such reduction suffered.

(c) A certificate of a Lender setting forth the amount or amounts necessary to compensate such Lender or the Parent Company of such
Lender, as the case may be, specified in paragraph (a) or (b) of this Section 2.15 shall be delivered to the Borrower (with a copy to the Administrative
Agent) and shall be conclusive, absent manifest error. The Borrower shall pay any such Lender such amount or amounts within 10 days after receipt
thereof.

(d) Failure or delay on the part of any Lender to demand compensation pursuant to this Section 2.15 shall not constitute a waiver of such
Lender’s right to demand such compensation.

Section 2.16. Funding Indemnity. If (a) any payment of a Term SOFR Borrowing occurs on a date that is not the last day of the
applicable Interest Period, whether because of acceleration, prepayment or otherwise; (b) a Term SOFR Borrowing is not made on the date specified by
the Borrower for any reason other than default by a Lender; (c) a Term SOFR Borrowing is converted other than on the last day of the Interest Period
applicable thereto; (d) the Borrower fails to borrow, convert, continue or prepay a Term SOFR Borrowing on the date specified in any notice delivered
pursuant hereto; or (e) a Term SOFR Borrowing is assigned other than on the last day of the Interest Period applicable thereto as a result of a request by
the Borrower pursuant to Section 2.20; then the Borrower shall indemnify each Lender for such Lender’s reasonable costs, expenses and Interest
Differential (as reasonably determined by such Lender) incurred as a result of such prepayment. The term “Interest Differential” means the greater of
zero and the financial loss incurred by the Lender resulting from prepayment, calculated as the difference between (x) the amount of interest such
Lender would have earned had prepayment of the applicable Term SOFR Borrowing not occurred and (y) the amount of interest such Lender
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would earn if funds from such Term SOFR Borrowing were redeployed from the date of prepayment in a like investment. Because of the short-term
duration of any Interest Period, the Borrower agrees that the Interest Differential shall not be discounted to its present value. The Borrower hereby
acknowledges that the Borrower shall be required to pay Interest Differential with respect to any portion of the principal balance accelerated or paid
before the end of the Interest Period for such Term SOFR Borrowing, whether voluntarily, involuntarily, or otherwise, including without limitation any
principal payment required upon maturity when the Borrower has elected an Interest Period that extends beyond the scheduled maturity date of such
Loan and any principal payment required following default, demand for payment, acceleration, collection proceedings, foreclosure, sale or other
disposition of collateral, bankruptcy or other insolvency proceedings, eminent domain, condemnation, application of insurance proceeds, or otherwise.
Such Interest Differential shall at all times be an Obligation as well as an undertaking by the Borrower to the Lenders whether arising out of a voluntary
or mandatory prepayment. A certificate of any Lender setting forth any amount or amounts that such Lender is entitled to receive pursuant to this
Section 2.16 shall be delivered to the Borrower and shall be conclusive absent manifest error. The Borrower shall pay such Lender the amount shown as
due on any such certificate within 10 days after receipt thereof.

Section 2.17. Taxes.

(a) Any and all payments by or on account of any obligation of the Borrower hereunder shall be made free and clear of and without
deduction or withholding for any Taxes, except as required by applicable law (including FATCA). If any applicable law (as determined in the good faith
discretion of an applicable Withholding Agent) requires the deduction or withholding of any Tax from any such payment by a Withholding Agent, then
the applicable Withholding Agent shall be entitled to make such deduction or withholding and shall timely pay the full amount deducted or withheld to
the relevant Governmental Authority in accordance with applicable law and, if such Tax is an Indemnified Tax, then the sum payable by the Borrower
shall be increased as necessary so that after such deduction or withholding has been made (including such deductions and withholdings applicable to
additional sums payable under this Section) the applicable Recipient receives an amount equal to the sum it would have received had no such deduction
or withholding been made.

(b) The Borrower shall timely pay to the relevant Governmental Authority in accordance with applicable law, or at the option of the
Administrative Agent timely reimburse it for the payment of, any Other Taxes.

(c) The Borrower shall indemnify each Recipient, within ten (10) Business Days after written demand therefor, for the full amount of any
Indemnified Taxes (including Indemnified Taxes imposed or asserted on or attributable to amounts payable under this Section 2.17) payable or paid by
such Recipient or required to be withheld or deducted from a payment to such Recipient and any reasonable expenses arising therefrom or with respect
thereto, whether or not such Indemnified Taxes were correctly or legally imposed or asserted by the relevant Governmental Authority. A certificate as to
the amount of such payment or liability delivered to the Borrower by a Lender (with a copy to the Administrative Agent), or by the Administrative Agent
on its own behalf or on behalf of a Lender, shall be conclusive absent manifest error.

(d) As soon as practicable after any payment of Indemnified Taxes or Other Taxes by the Borrower to a Governmental Authority, the
Borrower shall deliver to the Administrative Agent the original or a certified copy of a receipt issued by such Governmental Authority evidencing such
payment, a copy of the return reporting such payment or other evidence of such payment reasonably satisfactory to the Administrative Agent.
 

31

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(e) Any Lender that is entitled to an exemption from or reduction of withholding Tax with respect to payments made under any Credit
Document shall deliver to the Borrower and the Administrative Agent, at the time or times reasonably requested by the Borrower or the Administrative
Agent, such properly completed and executed documentation reasonably requested by the Borrower or the Administrative Agent as will permit such
payments to be made without withholding or at a reduced rate of withholding. In addition, any Lender, if reasonably requested by the Borrower or the
Administrative Agent, shall deliver such other documentation prescribed by applicable law or reasonably requested by the Borrower or the
Administrative Agent as will enable the Borrower or the Administrative Agent to determine whether or not such Lender is subject to backup withholding
or information reporting requirements. Notwithstanding anything to the contrary in the preceding two sentences, the completion, execution and
submission of such documentation (other than such documentation set forth in paragraphs (f)(i), (f)(ii) and (f)(iv) of this Section) shall not be required if
in the Lender’s reasonable judgment such completion, execution or submission would subject such Lender to any material unreimbursed cost or expense
or would materially prejudice the legal or commercial position of such Lender.

(f) Without limiting the generality of Section 2.17(e), in the event that the Borrower is a U.S. Borrower,

(i) any Lender that is a U.S. Person shall deliver to the Borrower and the Administrative Agent on or about the date on
which such Lender becomes a Lender under this Agreement (and from time to time thereafter upon the reasonable request of the
Borrower or the Administrative Agent), executed copies of IRS Form W-9 certifying that such Lender is exempt from U.S. federal
backup withholding tax;

(ii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes
a Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the Administrative
Agent), whichever of the following is applicable:

 

 

1) In the case of a Foreign Lender claiming the benefits of an income tax treaty to which the United States is a
party (x) with respect to payments of interest under any Credit Document, executed copies of IRS Form
W-8BEN or IRS Form W-8BEN-E establishing an exemption from, or reduction of, U.S. federal withholding
Tax pursuant to the “interest” article of such tax treaty and (y) with respect to any other applicable payments
under any Credit Document, IRS Form W-8BEN or IRS Form W-8BEN-E establishing an exemption from, or
reduction of, U.S. federal withholding Tax pursuant to the “business profits” or “other income” article of such
tax treaty;
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 2) executed copies of IRS Form W-8ECI;
 

 

3) in the case of a Foreign Lender claiming the benefits of the exemption for portfolio interest under Section 881(c)
of the Code, (x) a certificate substantially in the form of Exhibit B-1 to the effect that such Foreign Lender is not
a “bank” within the meaning of Section 881(c)(3)(A) of the Code, a “10 percent shareholder” of the Borrower
within the meaning of Section 871(h)(3)(B) of the Code, or a “controlled foreign corporation” related to the
Borrower as described in Section 881(c)(3)(C) of the Code (a “U.S. Tax Compliance Certificate”) and
(y) executed copies of IRS Form W-8BEN or IRS Form W 8BEN-E; or

 

 

4) to the extent a Foreign Lender is not the beneficial owner, executed copies of IRS Form W-8IMY, accompanied
by IRS Form W-8ECI, IRS Form W-8BEN, IRS Form W 8BEN-E, a U.S. Tax Compliance Certificate
substantially in the form of Exhibit B-2 or Exhibit B-3, IRS Form W-9, and/or other certification documents
from each beneficial owner, as applicable; provided that if the Foreign Lender is a partnership and one or more
direct or indirect partners of such Foreign Lender are claiming the portfolio interest exemption, such Foreign
Lender may provide a U.S. Tax Compliance Certificate substantially in the form of Exhibit B-4 on behalf of each
such direct and indirect partner;

(iii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes
a Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the Administrative
Agent), executed copies of any other form prescribed by applicable law as a basis for claiming exemption from or a reduction in
U.S. federal withholding Tax, duly completed, together with such supplementary documentation as may be prescribed by applicable
law to permit the Borrower or the Administrative Agent to determine the withholding or deduction required to be made; and

(iv) if a payment made to a Lender under any Credit Document would be subject to U.S. federal withholding Tax
imposed by FATCA if such Lender were to fail to comply with the applicable reporting requirements of FATCA (including those
contained in Section 1471(b) or 1472(b) of the Code, as applicable), such Lender shall deliver to the Borrower and the
Administrative Agent at the time or times prescribed by law and at such time or times reasonably requested by the Borrower or the
Administrative Agent such documentation prescribed by applicable law (including as prescribed by Section 1471(b)(3)(C)(i) of the
Code) and such additional documentation reasonably requested by the
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Borrower or the Administrative Agent as may be necessary for the Borrower and the Administrative Agent to comply with their
obligations under FATCA and to determine that such Lender has complied with such Lender’s obligations under FATCA or to
determine the amount, if any, to deduct and withhold from such payment. Solely for purposes of this clause (iv), “FATCA” shall
include any amendments made to FATCA after the date of this Agreement.

Each Lender agrees that if any form or certification it previously delivered expires or becomes obsolete or inaccurate in any respect,
it shall update such form or certification or promptly notify the Borrower and the Administrative Agent in writing of its legal
inability to do so.

(g) Each Lender shall severally indemnify the Administrative Agent, within five (5) Business Days after demand therefor, for (i) any
Indemnified Taxes or Other Taxes attributable to such Lender (but only to the extent that the Borrower has not already indemnified the Administrative
Agent for such Indemnified Taxes or Other Taxes and without limiting the obligation of the Borrower to do so), (ii) any Taxes attributable to such
Lender’s failure to comply with the provisions of Section 9.4(e) relating to the maintenance of a Participant Register and (iii) any Excluded Taxes
attributable to such Lender, in each case, that are payable or paid by the Administrative Agent in connection with any Credit Document, and any
reasonable expenses arising therefrom or with respect thereto, whether or not such Taxes were correctly or legally imposed or asserted by the relevant
Governmental Authority. A certificate as to the amount of such payment or liability delivered to any Lender by the Administrative Agent shall be
conclusive absent manifest error. Each Lender hereby authorizes the Administrative Agent to set off and apply any and all amounts at any time owing to
such Lender under any Credit Document or otherwise payable by the Administrative Agent to the Lender from any other source against any amount due
to the Administrative Agent under this paragraph (g).

(h) If any party determines, in its sole discretion exercised in good faith, that it has received a refund of any Taxes as to which it has been
indemnified pursuant to this Section 2.17 (including by the payment of additional amounts pursuant to this Section 2.17), it shall pay to the
indemnifying party an amount equal to such refund (but only to the extent of indemnity payments made under this Section with respect to the Taxes
giving rise to such refund), net of all out-of-pocket expenses (including Taxes) of such indemnified party and without interest (other than any interest
paid by the relevant Governmental Authority with respect to such refund). Such indemnifying party, upon the request of such indemnified party, shall
repay to such indemnified party the amount paid over pursuant to this paragraph (h) (plus any penalties, interest or other charges imposed by the relevant
Governmental Authority) in the event that such indemnified party is required to repay such refund to such Governmental Authority. Notwithstanding
anything to the contrary in this paragraph (h), in no event will the indemnified party be required to pay any amount to an indemnifying party pursuant to
this paragraph (h) the payment of which would place the indemnified party in a less favorable net after-Tax position than the indemnified party would
have been in if the Tax subject to indemnification and giving rise to such refund had not been deducted, withheld or otherwise imposed and the
indemnification payments or additional amounts with respect to such Tax had never been paid. This paragraph shall not be construed to require any
indemnified party to make available its Tax returns (or any other information relating to its Taxes that it deems confidential) to the indemnifying party or
any other Person.

(i) Each party’s obligations under this Section 2.17 shall survive the resignation or replacement of the Administrative Agent or any
assignment of rights by, or the replacement of, a Lender, the termination of the Commitments and the repayment, satisfaction or discharge of all
obligations under any Credit Document.
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Section 2.18. Payments Generally; Pro Rata Treatment; Sharing of Set-offs.

(a) The Borrower shall make each payment required to be made by it hereunder (whether of principal, interest, fees, or amounts payable
under Sections 2.15, 2.16 or 2.17, or otherwise) prior to 12:00 noon (New York time) on the date when due, in immediately available funds, free and
clear of any defenses, rights of set-off, counterclaim, or withholding or deduction of taxes. Any amounts received after such time on any date may, in the
discretion of the Administrative Agent, be deemed to have been received on the next succeeding Business Day for purposes of calculating interest
thereon. All such payments shall be made to the Administrative Agent at the Payment Office, except that payments pursuant to Sections 2.15, 2.16 and
2.17 and 9.3 shall be made directly to the Persons entitled thereto. The Administrative Agent shall distribute any such payments received by it for the
account of any other Person to the appropriate recipient promptly following receipt thereof. If any payment hereunder shall be due on a day that is not a
Business Day, the date for payment shall be extended to the next succeeding Business Day, and, in the case of any payment accruing interest, interest
thereon shall be made payable for the period of such extension. All payments hereunder shall be made in Dollars.

(b) If at any time insufficient funds are received by and available to the Administrative Agent to pay fully all amounts of principal, interest
and fees then due hereunder, such funds shall be applied (i) first, towards payment of interest and fees then due hereunder, ratably among the parties
entitled thereto in accordance with the amounts of interest and fees then due to such parties, and (ii) second, towards payment of principal then due
hereunder, ratably among the parties entitled thereto in accordance with the amounts of principal then due to such parties.

(c) If any Lender shall, by exercising any right of set-off or counterclaim or otherwise, obtain payment in respect of any principal of or
interest on any of its Loans that would result in such Lender receiving payment of a greater proportion of the aggregate amount of its Loans and accrued
interest thereon than the proportion received by any other Lender, then the Lender receiving such greater proportion shall purchase (for cash at face
value) participations in the Loans of other Lenders to the extent necessary so that the benefit of all such payments shall be shared by the Lenders ratably
in accordance with the aggregate amount of principal of and accrued interest on their respective Loans; provided, that (i) if any such participations are
purchased and all or any portion of the payment giving rise thereto is recovered, such participations shall be rescinded and the purchase price restored to
the extent of such recovery, without interest, and (ii) the provisions of this paragraph shall not be construed to apply to any payment made by the
Borrower pursuant to and in accordance with the express terms of this Agreement or any payment obtained by a Lender as consideration for the
assignment of or sale of a participation in any of its Loans to any assignee or participant, other than to the Borrower or any Subsidiary or Affiliate
thereof (as to which the provisions of this paragraph shall apply). The Borrower consents to the foregoing and agrees, to the extent it may effectively do
so under applicable law, that any Lender acquiring a participation pursuant to the foregoing arrangements may exercise against the Borrower rights of
set-off and counterclaim with respect to such participation as fully as if such Lender were a direct creditor of the Borrower in the amount of such
participation.
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(d) Unless the Administrative Agent shall have received notice from the Borrower prior to the date on which any payment is due to the
Administrative Agent for the account of the Lenders hereunder that the Borrower will not make such payment, the Administrative Agent may assume
that the Borrower has made such payment on such date in accordance herewith and may, in reliance upon such assumption, distribute to the Lenders the
amount or amounts due. In such event, if the Borrower has not in fact made such payment, then each of the Lenders severally agrees to repay to the
Administrative Agent forthwith on demand the amount so distributed to such Lender with interest thereon, for each day from and including the date such
amount is distributed to it to but excluding the date of payment to the Administrative Agent, at the greater of the Federal Funds Effective Rate and a rate
determined by the Administrative Agent in accordance with banking industry rules on interbank compensation.

Section 2.19. Mitigation of Obligations. If any Lender requests compensation under Section 2.15, Section 2.16, or Section 2.17, or if the
Borrower is required to pay any additional amount to any Lender or any Governmental Authority for the account of any Lender pursuant to Section 2.17,
then such Lender shall use reasonable efforts to designate a different lending office for funding or booking its Loans hereunder or to assign its rights and
obligations hereunder to another of its offices, branches or affiliates, if, in the sole judgment of such Lender, such designation or assignment (i) would
eliminate or reduce amounts payable under Section 2.15 or Section 2.17, as the case may be, in the future and (ii) would not subject such Lender to any
unreimbursed cost or expense and would not otherwise be disadvantageous to such Lender. The Borrower hereby agrees to pay all reasonable costs and
expenses incurred by any Lender in connection with such designation or assignment.

Section 2.20. Replacement of Lenders. If any Lender requests compensation under Section 2.15, or if the Borrower is required to pay
any additional amount to any Lender or any Governmental Authority of the account of any Lender pursuant to Section 2.17, or if any Lender is a
Defaulting Lender, then the Borrower may, at its sole expense and effort, upon notice to such Lender and the Administrative Agent, require such Lender
to assign and delegate, without recourse (in accordance with and subject to the restrictions set forth in Section 9.4(b)) all its interests, rights and
obligations under this Agreement to an assignee that shall assume such obligations (which assignee may be another Lender); provided, that (i) the
Borrower shall have received the prior written consent of the Administrative Agent, which consent shall not be unreasonably withheld, (ii) such Lender
shall have received payment of an amount equal to the outstanding principal amount of all Loans owed to it, accrued interest thereon, accrued fees and
all other amounts payable to it hereunder, from the assignee (in the case of such outstanding principal and accrued interest) and from the Borrower (in
the case of all other amounts) and (iii) in the case of a claim for compensation under Section 2.15 or payments required to be made pursuant to
Section 2.17, such assignment will result in a reduction in such compensation or payments. A Lender shall not be required to make any such assignment
and delegation if, prior thereto, as a result of a waiver by such Lender or otherwise, the circumstances entitling the Borrower to require such assignment
and delegation cease to apply.

Section 2.21. [Reserved].

Section 2.22. Defaulting Lenders.

(a) Notwithstanding anything to the contrary contained in this Agreement, if any Lender becomes a Defaulting Lender, then, until such
time as such Lender is no longer a Defaulting Lender, to the extent permitted by applicable Requirement of Law:

(i) Waivers and Amendments. Such Defaulting Lender’s right to approve or disapprove any amendment, waiver or consent with
respect to this Agreement shall be restricted as set forth in the definition of Required Lenders and in Section 9.2.
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(ii) Defaulting Lender Waterfall. Any payment of principal, interest, fees or other amounts received by the Administrative Agent for
the account of such Defaulting Lender (whether voluntary or mandatory, at maturity, pursuant to Article VII or otherwise) shall be applied
at such time or times as may be determined by the Administrative Agent as follows: first, to the payment of any amounts owing by such
Defaulting Lender to the Administrative Agent hereunder; second, [reserved]; third, [reserved]; fourth, to the payment of any amounts
owing to the Lenders as a result of any then final and non-appealable judgment of a court of competent jurisdiction obtained by any
Lender against such Defaulting Lender as a result of such Defaulting Lender’s breach of its obligations under this Agreement; fifth, so long
as no Default or Event of Default exists, to the payment of any amounts owing to the Borrower as a result of any the final and
non-appealable judgment of a court of competent jurisdiction obtained by the Borrower against such Defaulting Lender as a result of such
Defaulting Lender’s breach of its obligations under this Agreement; and sixth, to such Defaulting Lender or as otherwise directed by a
court of competent jurisdiction; provided that if (x) such payment is a payment of the principal amount of any Loans in respect of which
such Defaulting Lender has not fully funded its appropriate share, and (y) such Loans were made at a time when the conditions set forth in
Section 3.2 were satisfied or waived, such payment shall be applied solely to pay the Loans of all Non-Defaulting Lenders on a pro rata
basis prior to being applied to the payment of any Loans of such Defaulting Lender until such time as all Loans are held by the Lenders
pro rata in accordance with the Commitments without giving effect to Section 2.18. Any payments, prepayments or other amounts paid or
payable to a Defaulting Lender that are applied (or held) to pay amounts owed by a Defaulting Lender pursuant to this Section 2.22(ii)
shall be deemed paid to and redirected by such Defaulting Lender, and each Lender irrevocably consents hereto.

(b) If the Borrower and the Administrative Agent agree in writing that a Lender is no longer a Defaulting Lender, the Administrative Agent
will so notify the parties hereto, whereupon as of the effective date specified in such notice and subject to any conditions set forth therein, that Lender
will, to the extent applicable, purchase at par that portion of outstanding Loans of the other Lenders or take such other actions as the Administrative
Agent may determine to be necessary to cause the Loans to be held pro rata by the Lenders in accordance with the Commitments, whereupon such
Lender will cease to be a Defaulting Lender; provided that no adjustments will be made retroactively with respect to fees accrued or payments made by
or on behalf of the Borrower while that Lender was a Defaulting Lender; and provided, further, that except to the extent otherwise expressly agreed by
the affected parties, no change hereunder from Defaulting Lender to Lender will constitute a waiver or release of any claim of any party hereunder
arising from that Lender’s having been a Defaulting Lender.

ARTICLE III

CONDITIONS PRECEDENT TO LOANS

Section 3.1. Conditions To Effectiveness. The obligations of the Lenders to make Loans hereunder shall not become effective until the
date on which each of the following conditions is satisfied (or waived in accordance with Section 9.2).
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(a) The Administrative Agent and the Joint Lead Arrangers shall have received all fees and other amounts due and payable on or prior to
the Closing Date, including reimbursement or payment of all out-of-pocket expenses (including reasonable fees, charges and disbursements of counsel
to the Administrative Agent) required to be reimbursed or paid by the Borrower hereunder, under any other Credit Document and under any agreement
with the Administrative Agent or the Joint Lead Arrangers.

(b) The Administrative Agent (or its counsel) shall have received the following:

(i) a counterpart of this Agreement signed by or on behalf of each party hereto or written evidence satisfactory to the Administrative Agent
(which may include telecopy or .pdf transmission of an executed signature page of this Agreement) that such party has signed a counterpart of this
Agreement;

(ii) [Reserved];

(iii) a certificate of the Secretary or Assistant Secretary of the Borrower in the form of Exhibit 3.1(b)(iii), attaching and certifying copies of
its bylaws and of the resolutions of its boards of directors, authorizing the execution, delivery and performance of the Credit Documents and
certifying the name, title and true signature of each officer of the Borrower executing the Credit Documents;

(iv) certified copies of the articles or certificate of incorporation of the Borrower, together with certificates of good standing or existence, as
may be available from the Secretary of State of the jurisdictions of organization of the Borrower;

(v) a favorable written opinion of inside or outside counsel to the Borrower, addressed to the Administrative Agent and each of the Lenders,
and covering such matters relating to the Borrower, the Credit Documents and the transactions contemplated therein as the Administrative Agent
or the Required Lenders shall reasonably request;

(vi) a certificate in the form of Exhibit 3.1(b)(vi), dated the Closing Date and signed by a Financial Officer, certifying that (A) no Default or
Event of Default exists, (B) all representations and warranties of the Borrower set forth in the Credit Documents are true and correct in all material
respects (or, if already qualified by “materiality,” “Material Adverse Effect” or similar phrases, in all respects (after giving effect to such
qualification)) and (C) since September 30, 2022, there shall have been no material adverse change in the business, condition (financial or
otherwise), operations, liabilities (contingent or otherwise), properties or prospects of the Borrower and its subsidiaries taken as a whole;

(vii) a duly executed Notice of Borrowing; and

(viii) copies of (A) the quarterly financial statements of the Borrower and its Subsidiaries on a consolidated basis for the fiscal quarter
ending on December 31, 2022 and (B) the audited consolidated financial statements for the Borrower and its Subsidiaries for the fiscal year
ending September 30, 2022 (it being agreed that this clause (viii) is satisfied by the Borrower’s filings with the Securities and Exchange
Commission prior to the date hereof).
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(c) To the extent requested by the Administrative Agent in writing not less than five (5) Business Days prior to the Closing Date, the
Administrative Agent shall have received, not later than two (2) calendar days prior to the Closing Date, all documentation and other information
with respect to the Borrower that the Administrative Agent reasonably believes is required by regulatory authorities under applicable “know-your-
customer” and anti-money laundering rules and regulations, including without limitation the PATRIOT Act.

(d) At least five (5) days prior to the Closing Date, to the extent the Borrower qualifies as a “legal entity customer” under the Beneficial
Ownership Regulation, the Borrower shall deliver a Beneficial Ownership Certification in relation to the Borrower.

Section 3.2. [Reserved].

Section 3.3. Delivery of Documents. All of the Credit Documents, certificates, legal opinions and other documents and papers referred to
in this Article III, unless otherwise specified, shall be delivered to the Administrative Agent for the account of each of the Lenders and, except for any
promissory notes, to the extent reasonably requested by the Administrative Agent, in sufficient counterparts or copies for each of the Lenders, and shall
be in form and substance reasonably satisfactory to the Administrative Agent.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Administrative Agent and each Lender as follows:

Section 4.1. Organization and Good Standing. The Borrower (a) is a corporation duly organized, validly existing and in good standing
under the laws of the jurisdictions of its incorporation, (b) is duly qualified and in good standing as a foreign corporation authorized to do business in
every jurisdiction where the failure to so qualify would have or would reasonably be expected to have a Material Adverse Effect and (c) has the requisite
corporate power and authority to own its properties and to carry on its business as now conducted and as proposed to be conducted.

Section 4.2. Due Authorization. The Borrower (a) has the requisite corporate power and authority to execute, deliver and perform this
Agreement and the other Credit Documents and to incur the obligations herein and therein provided for and (b) has been authorized by all necessary
corporate action, to execute, deliver and perform this Agreement and the other Credit Documents.

Section 4.3. No Conflicts. Neither the execution and delivery of the Credit Documents, nor the consummation of the transactions
contemplated therein, nor performance of and compliance with the terms and provisions thereof by the Borrower will (a) violate or conflict with, in any
material respect, any provision of its articles of incorporation or bylaws, (b) violate, contravene or conflict with, in any material respect, any law,
regulation (including without limitation, Regulation U, Regulation X or any regulation promulgated by the Federal Energy Regulatory Commission),
order, writ, judgment, injunction, decree or permit applicable to it, (c) except as would not reasonably be expected to result in a Material Adverse Effect,
violate, contravene or conflict with contractual provisions of, or cause an event of default under, any indenture, loan agreement, mortgage, deed of trust,
contract or other agreement or instrument to which it is a party or by which it or its properties may be bound, or (d) in any material respect, result in or
require the creation of any Lien upon or with respect to its properties, other than a Permitted Lien.
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Section 4.4. Consents. No consent, approval, authorization or order of, or filing, registration or qualification with, any court or
Governmental Authority or third party is required in connection with the execution, delivery or performance of this Agreement or any of the other Credit
Documents, except any such consent, approval, authorization, order, filing, registration or qualification as would not reasonably be expected to have a
Material Adverse Effect.

Section 4.5. Enforceable Obligations. This Agreement and the other Credit Documents have been duly executed and delivered and
constitute legal, valid and binding obligations of the Borrower enforceable against the Borrower in accordance with their respective terms, except as
may be limited by bankruptcy or insolvency laws or similar laws affecting creditors’ rights generally or by general equitable principles.

Section 4.6. Financial Condition.

(a) The consolidated financial statements delivered to the Lenders pursuant to Section 3.1(b)(viii) and pursuant to Section 5.1(a) and (b):
(i) have been prepared in accordance with GAAP (subject to the provisions of Section 1.3) and (ii) present fairly in all material respects the financial
condition, results of operations, and cash flows of the Borrower and its Subsidiaries as of such date and for such periods.

(b) Since September 30, 2022, there has been no sale, transfer or other disposition by the Borrower of any material part of the business or
property of the Borrower, and no purchase or other acquisition by the Borrower of any business or property (including any Capital Stock of any other
Person) material in relation to the financial condition of the Borrower, in each case which is not (i) reflected in the most recent financial statements
delivered to the Lenders pursuant to Section 3.1(b)(viii) and pursuant to Section 5.1 or in the notes thereto or (ii) otherwise permitted by the terms of this
Agreement and communicated to the Administrative Agent.

Section 4.7. [Reserved] .

Section 4.8. No Default. No Default or Event of Default presently exists and is continuing.

Section 4.9. [Reserved].

Section 4.10. Taxes. The Borrower and its Subsidiaries have filed, or caused to be filed, all material Tax returns (federal, state, local and
foreign) required to be filed and paid all amounts of Taxes shown thereon to be due and have paid all other material Taxes owing by them, except (a) for
such Taxes which are not yet delinquent or that are being contested in good faith and by proper proceedings, and against which adequate reserves are
being maintained in accordance with GAAP or (b) to the extent that the failure to make such payments or filings would not have or would not
reasonably be expected to have a Material Adverse Effect.

Section 4.11. Compliance with Law. The Borrower and each of its Subsidiaries is in compliance with all laws, rules, regulations, orders
and decrees applicable to it or to its properties, except where the failure to be in compliance would not have or would not reasonably be expected to have
a Material Adverse Effect.
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Section 4.12. [Reserved].

Section 4.13. ERISA. Except as would not result or be reasonably expected to result in a Material Adverse Effect:

(a) During the five-year period prior to the date on which this representation is made or deemed made: (i) no Termination Event has
occurred, and, to the best knowledge of the Borrower, no event or condition has occurred or exists as a result of which any Termination Event is
reasonably expected to occur, with respect to any Plan; (ii) no “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA and
Section 412 of the Code, whether or not waived, has occurred with respect to any Plan; (iii) each Plan has been maintained, operated, and funded in
material compliance with its own terms and in material compliance with the provisions of ERISA, the Code, and any other applicable federal or state
laws; and (iv) no Lien in favor or the PBGC or a Plan has arisen or is reasonably expected to arise on account of any Plan.

(b) No liability has been or is reasonably expected by the Borrower to be incurred under Sections 4062, 4063 or 4064 of ERISA with
respect to any Single Employer Plan by the Borrower or any of its Subsidiaries which has or would reasonably be expected to have a Material Adverse
Effect.

(c) The actuarial present value of all “benefit liabilities” under each Single Employer Plan (determined within the meaning of
Section 401(a)(2) of the Code, utilizing the actuarial assumptions used to fund such Plans), whether or not vested, did not, as of the last annual valuation
date prior to the date on which this representation is made or deemed made, exceed the current value of the assets of such Plan allocable to such accrued
liabilities, except as disclosed in the Borrower’s financial statements.

(d) Neither the Borrower nor any ERISA Affiliate has incurred, or, to the best knowledge of the Borrower, is reasonably expected to incur,
any withdrawal liability under ERISA to any Multiemployer Plan or Multiple Employer Plan. Neither the Borrower nor any ERISA Affiliate has
received any notification that any Multiemployer Plan is in reorganization (within the meaning of Section 4241 of ERISA), is insolvent (within the
meaning of Section 4245 of ERISA), or has been terminated (within the meaning of Title IV of ERISA), and no Multiemployer Plan is, to the best
knowledge of the Borrower, reasonably expected to be in reorganization, insolvent, or terminated.

(e) No prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of fiduciary
responsibility has occurred with respect to a Plan which has subjected or is reasonably likely to subject the Borrower or any ERISA Affiliate to any
liability under Sections 406, 407, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to
which the Borrower or any ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(f) The present value (determined using actuarial and other assumptions which are reasonable with respect to the benefits provided and the
employees participating) of the liability of the Borrower and each ERISA Affiliate for post-retirement welfare benefits to be provided to their current
and former employees under Plans which are welfare benefit plans (as defined in Section 3(1) of ERISA), net of all assets under all such Plans allocable
to such benefits, are reflected on the financial statements referenced in Section 5.1 in accordance with FASB 106.
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(g) Each Plan which is a welfare plan (as defined in Section 3(1) of ERISA) to which Sections 601-609 of ERISA and Section 4980B of
the Code apply has been administered in compliance in all material respects with such sections.

(h) None of the Borrower or any of its Subsidiaries is an entity deemed to hold “plan assets” (within the meaning of Section 3(42) of
ERISA or otherwise), and neither the execution, delivery nor performance of the transactions contemplated hereby, including the making of any Loan
hereunder, will give rise to a non-exempt prohibited transaction under Section 406 of ERISA or Section 4975 of the Code.

Section 4.14. Use of Proceeds. The proceeds of the Loans hereunder will be used solely for the purposes specified in Section 5.8. None of
such proceeds will be used for the acquisition of another Person unless the board of directors (or other comparable governing body) or stockholders, as
appropriate, of such Person has approved such acquisition.

Section 4.15. Government Regulation.

(a) No proceeds of the Loans will be used, directly or indirectly, for the purpose of purchasing or carrying any “margin stock” within the
meaning of Regulation U, or for the purpose of purchasing or carrying or trading in any securities. If requested by any Lender or the Administrative
Agent, the Borrower will furnish to the Administrative Agent and each Lender a statement to the foregoing effect in conformity with the requirements of
FR Form U-1 referred to in Regulation U. No indebtedness being reduced or retired out of the proceeds of the Loans was or will be incurred for the
purpose of purchasing or carrying any margin stock within the meaning of Regulation U or any “margin security” within the meaning of Regulation T.
“Margin stock” within the meaning of Regulation U does not constitute more than 25% of the value of the consolidated assets of the Borrower and its
Subsidiaries.

(b) Neither the Borrower nor any of its Subsidiaries is an “investment company” registered or required to be registered under the
Investment Company Act of 1940, as amended, and is not controlled by an “investment company”.

Section 4.16. Disclosure. Neither this Agreement nor any financial statements delivered to the Lenders nor any other document, certificate
or statement furnished to the Lenders by or on behalf of the Borrower in connection with the transactions contemplated hereby (in each case, as
modified or supplemented by other information so furnished) contains any untrue statement of a material fact or omits to state a material fact necessary
in order to make the statements contained therein or herein, taken as a whole, not misleading; provided that, with respect to projected financial
information, the Borrower represents only that such information was prepared in good faith based upon assumptions believed to be reasonable at the
time (it being understood that the projected financial information is subject to significant uncertainties and contingencies, many of which are beyond the
Borrower’s control, and that no assurance can be given that any projections will be realized).

Section 4.17. OFAC; Anti-Corruption Laws; Anti-Money Laundering Laws.

(a) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers,
employees, agents or representatives, has taken or will take any action in furtherance of an offer, payment, promise to pay, or authorization or approval
of the payment or giving of money, property, gifts or anything else of value, directly
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or indirectly, to any “government official” (including any officer or employee of a government or government-owned or controlled entity or of a public
international organization, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political party or party official or
candidate for political office) to improperly influence official action or secure an improper advantage for the Borrower, any of its Subsidiaries or, to the
knowledge of the Borrower, any of its Affiliates where such actions would constitute a material breach of Anti-Corruption Laws; and the Borrower and
its Subsidiaries and Affiliates have conducted their businesses in material compliance with applicable Anti-Terrorism and Anti-Corruption Laws and
have instituted and maintain and will continue to maintain policies and procedures designed to promote and achieve compliance with such laws and with
the representation and warranty contained herein.

(b) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers, or
employees, agents or representatives, is (i) named on any Sanctions List, (ii)(A) an agency of the government of a country, or (B) an organization
controlled by a country, (iii) a Person resident in a country that is subject to a sanctions program identified on any Sanctions List (each a “Listed
Country”), or, if a resident in a Listed Country, that residency and the operations of that Person relating to that Listed Country are in compliance with all
Anti-Terrorism Laws and Anti-Corruption Laws in all material respects or (iv) directly conducting business or engaged in any transaction with any
Persons named on any Sanctions List or resident in a Listed Country.

Section 4.18. Insurance. The Borrower and its Subsidiaries maintain insurance with financially sound and reputable insurance companies
or associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in
the same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk
which accords with the practices of similar businesses.

Section 4.19. Franchises, Licenses, Etc. The Borrower and its Subsidiaries possess (a) good title to, or the legal right to use, all properties
and assets and (b) all franchises, certificates, licenses, permits and other authorizations, in each case as are necessary for the operation of their respective
businesses, except to the extent the failure to possess any of the foregoing would not and would not reasonably be expected to have a Material Adverse
Effect.

Section 4.20. [Reserved].

Section 4.21. Subsidiaries. As of the Closing Date, all Subsidiaries of the Borrower and the designation as to which such Subsidiaries are
Material Subsidiaries are set forth on Schedule 4.21.

Section 4.22. Affected Financial Institution. Neither the Borrower nor any Subsidiary is an Affected Financial Institution.

Section 4.23. Beneficial Ownership. As of the Closing Date, the information included in the Beneficial Ownership Certification is true
and correct in all respects.
 

43

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



ARTICLE V

AFFIRMATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains unpaid or
outstanding:

Section 5.1. Information Covenants. The Borrower will furnish, or cause to be furnished, to the Administrative Agent (who shall forward
copies thereof to each Lender):

(a) Annual Financial Statements. As soon as available, and in any event within 120 days after the close of each fiscal year of the Borrower,
a consolidated balance sheet and income statement of the Borrower and its Subsidiaries, as of the end of such fiscal year, together with retained earnings
and a consolidated statement of cash flows for such fiscal year setting forth in comparative form figures for the preceding fiscal year, all such financial
information described above to be in reasonable form and detail and audited by independent certified public accountants of recognized national standing
and whose opinion shall be furnished to the Administrative Agent, shall be to the effect that such financial statements have been prepared in accordance
with GAAP (except for changes with which such accountants concur) and shall not be limited as to the scope of the audit or qualified by a going concern
or similar qualification.

(b) Quarterly Financial Statements. As soon as available, and in any event within 65 days after the close of each fiscal quarter of the
Borrower (other than the fourth fiscal quarter) (commencing with the fiscal quarter ending March 31, 2023) a consolidated balance sheet and income
statement of the Borrower and its Subsidiaries, as of the end of such fiscal quarter, together with a related consolidated statement of cash flows for such
fiscal quarter in each case setting forth in comparative form figures for the corresponding period of the preceding fiscal year, all such financial
information described above to be in reasonable form and detail and reasonably acceptable to the Administrative Agent, and accompanied by a
certificate of a Financial Officer of the Borrower to the effect that such quarterly financial statements fairly present in all material respects the financial
condition of the Borrower and have been prepared in accordance with GAAP, subject to changes resulting from audit and normal year-end audit
adjustments and absence of notes.

(c) Officer’s Certificate. At the time of delivery of the financial statements provided for in Sections 5.1(a) and 5.1(b) above, a certificate of
a Financial Officer of the Borrower, substantially in the form of Exhibit 5.1(c), (i) demonstrating compliance with Section 5.2 by calculation thereof as
of the end of each such fiscal period, (ii) stating that no Default or Event of Default exists, or if any Default or Event of Default does exist, specifying
the nature and extent thereof and what action the Borrower proposes to take with respect thereto and (iii) setting forth any Subsidiaries that have become
Material Subsidiaries during such fiscal period.

(d) Reports. Promptly after the same are available, copies of all annual, regular, periodic and special reports and registration statements
which the Borrower may file or be required to file with the SEC under Section 13 or 15(d) of the Exchange Act, and not otherwise required to be
delivered to the Administrative Agent pursuant hereto.

(e) Notices. Upon the Borrower obtaining knowledge thereof, the Borrower will give written notice to the Administrative Agent promptly
of (i) the occurrence of a Default or Event of Default, specifying the nature and existence thereof and what action the Borrower proposes to take with
respect thereto, (ii) any change in any rating from S&P or Moody’s and/or any loss of rating from S&P or Moody’s (it being agreed that any notice
requirement of the Borrower shall be deemed satisfied upon the public announcement by such ratings agencies), (iii) the occurrence of any of the
following with respect to the Borrower or any Subsidiary: (A) the pendency or commencement of any litigation, arbitration or governmental proceeding
against the Borrower or such Subsidiary which, if adversely determined, would have or would be reasonably
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expected to have a Material Adverse Effect or (B) the institution of any proceedings against the Borrower or such Subsidiary with respect to, or the
receipt of notice by such Person of potential liability or responsibility for violation or alleged violation of, any federal, state or local law, rule or
regulation (including, without limitation, any Environmental Law), the violation of which would have or would be reasonably expected to have a
Material Adverse Effect and/or (iv) any change in the information provided in the Beneficial Ownership Certification that would result in a change to the
list of beneficial owners identified in parts (c) or (d) of such certification.

(f) ERISA. Upon the Borrower or any ERISA Affiliate obtaining knowledge thereof, the Borrower will give written notice to the
Administrative Agent and each of the Lenders promptly (and in any event within five Business Days) of: (i) any event or condition, including, but not
limited to, any Reportable Event, that constitutes, or would be reasonably expected to lead to, a Termination Event; (ii) any communication from the
PBGC stating its intention to terminate any Plan or to have a trustee appointed to administer any Plan together with a statement of the amount of
liability, if any, incurred or expected to be incurred by the Borrower or any Subsidiary in connection therewith; (iii) with respect to any Multiemployer
Plan, the receipt of notice as prescribed in ERISA or otherwise of any withdrawal liability assessed against the Borrower or any ERISA Affiliate, or of a
determination that any Multiemployer Plan is in reorganization or insolvent (both within the meaning of Title IV of ERISA); (iv) the failure to make full
payment on or before the due date (including extensions) thereof of all amounts which the Borrower or any of its Subsidiaries or ERISA Affiliates is
required to contribute to each Plan which is subject to Title IV of ERISA pursuant to its terms and as required to meet the minimum funding standard set
forth in ERISA and the Code with respect thereto; or (v) any change in the funding status of any Plan that would have or would be reasonably expected
to have a Material Adverse Effect; together, with a description of any such event or condition or a copy of any such notice and a statement by an officer
of the Borrower briefly setting forth the details regarding such event, condition, or notice, and the action, if any, which has been or is being taken or is
proposed to be taken by the Borrower with respect thereto. Promptly upon request, the Borrower shall furnish the Administrative Agent with such
additional information concerning any Plan as may be reasonably requested by the Administrative Agent or any Lender, including, but not limited to,
copies of each annual report/return (Form 5500 series), as well as all schedules and attachments thereto required to be filed with the Department of
Labor and/or the Internal Revenue Service pursuant to ERISA and the Code, respectively, for each “plan year” (within the meaning of Section 3(39) of
ERISA).

(g) Other Information. With reasonable promptness upon any such request, such other information regarding the business, properties or
financial condition of the Borrower as the Administrative Agent or the Required Lenders may reasonably request.

(h) Delivery of Information. Documents required to be delivered pursuant to this Section (to the extent any such documents are included in
materials otherwise filed with the SEC) may be delivered electronically and if so delivered, shall be deemed to have been delivered on the date (i) on
which the Borrower posts such documents, or provides a link thereto on the Borrower’s website on the Internet at the website address
www.atmosenergy.com; or (ii) on which such documents are posted on the Borrower’s behalf on an Internet or intranet website, if any, to which each
Lender and the Administrative Agent have access (whether a commercial, third party website or sponsored by the Administrative Agent); provided that
the Borrower shall notify the Administrative Agent (by telecopier or electronic mail) of the posting of any such documents (which notice the
Administrative Agent shall promptly forward to the Lenders). Notwithstanding anything contained herein, in every instance the Borrower shall be
required to provide paper or facsimile copies of the officer’s certificates required by Section 5.1(c) to the Administrative Agent. Except for such officer’s
certificates, the Administrative Agent shall have no obligation to request the delivery or to maintain copies of the documents referred to above, and in
any event shall have no responsibility to monitor compliance by the Borrower with any such request for delivery, and each Lender shall be solely
responsible for maintaining its copies of such documents.
 

45

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Section 5.2. Debt to Capitalization Ratio. As of the last day of each fiscal quarter of the Borrower, the Debt to Capitalization Ratio shall
be less than or equal to 0.70 to 1.0.

Section 5.3. Preservation of Existence, Franchises and Assets. The Borrower will, and will cause its Subsidiaries to, do all things
necessary to preserve and keep in full force and effect its existence, rights, franchises and authority, except where failure to do so would not or would
not reasonably be expected to have a Material Adverse Effect. The Borrower will, and will cause its Subsidiaries to, generally maintain its properties,
real and personal, in good condition, and the Borrower and its Subsidiaries shall not waste or otherwise permit such properties to deteriorate, reasonable
wear and tear excepted, except, in each case, where failure to do so would not or would not reasonably be expected to have a Material Adverse Effect.

Section 5.4. Books and Records. The Borrower will, and will cause its Subsidiaries to, keep complete and accurate books and records of
its transactions in accordance with good accounting practices on the basis of GAAP (including the establishment and maintenance of appropriate
reserves).

Section 5.5. Compliance with Law.
The Borrower will, and will cause its Subsidiaries to, comply with, and obtain all permits and licenses required by, all laws (including,

without limitation, all Environmental Laws and ERISA laws), rules, regulations and orders, and all applicable restrictions imposed by all Governmental
Authorities, applicable to it and its property, if the failure to comply would have or would be reasonably expected to have a Material Adverse Effect. The
Borrower will, and will cause each of its Subsidiaries and Affiliates to, comply with, and not act in any manner that would result in a violation by any
Person (including Lender) of, Anti-Terrorism and Anti-Corruption Laws.

Section 5.6. Payment of Taxes. The Borrower will, and will cause its Subsidiaries to, pay, settle or discharge all material Taxes before
they shall become delinquent which, if unpaid, might give rise to a Lien upon any of its properties; provided, however, that the Borrower shall not be
required to pay any such Tax which is being contested in good faith by appropriate action and as to which adequate reserves therefor, if required, have
been established in accordance with GAAP, unless the failure to make any such payment (i) would give rise to an immediate right to foreclose or collect
on a Lien securing such amounts or (ii) would have or would reasonably be expected to have a Material Adverse Effect.

Section 5.7. Insurance. The Borrower will, and will cause its Subsidiaries to, at all times maintain in full force and effect insurance
(including worker’s compensation insurance, liability insurance and casualty insurance) with financially sound and reputable insurance companies or
associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in the
same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk which
accords with the practices of similar businesses.
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Section 5.8. Use of Proceeds.

(a) The proceeds of the Loans may be used solely (a) to refinance the indebtedness under the Senior Notes pursuant to the terms thereof on
or prior to their March 9, 2023 maturity date and to pay related fees and expenses, (b) to fund future acquisitions permitted by Section 4.14 and (c) for
working capital, capital expenditures and other lawful corporate purposes of the Borrower.

(b) The proceeds of the Loans hereunder shall not be used, wholly, partially, directly or indirectly to finance any transaction relating to a
client, customer, importer, exporter or any other Person who appears on any list of OFAC, the Financial Action Task Force on Money Laundering or on
any control list of a similar nature of any governmental authority (collectively, the “Sanctions Lists”) or in violation of any Anti-Terrorism and Anti-
Corruption Law.

Section 5.9. Audits/Inspections. Upon reasonable prior notice and during normal business hours and no more frequently than once during
any fiscal year upon reasonable advance notice through the Administrative Agent to the Borrower, the Borrower will permit representatives appointed by
the Administrative Agent, including, without limitation, independent accountants, agents, attorneys, and appraisers to visit and inspect the Borrower’s
and its Subsidiaries’ property, including their books and records, their accounts receivable and inventory, the Borrower’s and its Subsidiaries’ facilities
and their other business assets, and to make photocopies or photographs thereof and to write down and record any information such representative
obtains and shall permit the Administrative Agent or its representatives to discuss all such matters with the officers, employees and representatives of the
Borrower and its Subsidiaries; provided, however, that when an Event of Default exists the Administrative Agent or any Lender (or any of their
respective representatives) may do any of the foregoing at the expense of the Borrower at any time during normal business hours.

ARTICLE VI

NEGATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains outstanding:

Section 6.1. Nature of Business. The Borrower will not materially alter the character of its business from that conducted as of the Closing
Date.

Section 6.2. Consolidation and Merger. The Borrower will not (a) enter into any transaction of merger, or (b) consolidate, liquidate,
wind up or dissolve itself (or suffer any liquidation or dissolution) unless (i) no Default or Event of Default shall have occurred and be continuing at the
time of such proposed transaction or would result therefrom, and (ii) if the successor entity is a Person other than the Borrower, (A) such successor
entity assumes, pursuant to documentation in form and substance reasonably satisfactory to the Administrative Agent, all obligations and liabilities of
the Borrower under the Credit Documents, (B) such successor entity is a corporation or limited liability company formed under the laws of the United
States of America, one of the states thereof or the District of Columbia, (C) the Borrower provides notice of such transaction at least fifteen
(15) Business Days prior to the consummation thereof, and (D) the Lenders shall have received, and be reasonably satisfied with, all documentation and
other information with respect to such successor that the Administrative Agent reasonably believes is required by regulatory authorities under applicable
“know your customer” and anti-money laundering rules and regulations, including without limitation the PATRIOT Act, to the extent such
documentation or information is requested by the Administrative Agent on behalf of the Lenders prior to the date of such proposed transaction.
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Section 6.3. Sale or Lease of Assets. Within any period of four consecutive fiscal quarters, the Borrower will not, nor will it permit any
Subsidiary to, convey, sell, lease, transfer or otherwise dispose of assets, business or operations (excluding the sale of assets in the ordinary course of
business) with a net book value in excess of 25% of Total Assets as calculated as of the end of the most recent such fiscal quarter.

Section 6.4. Arm’s-Length Transactions. The Borrower will not, nor will it permit its Subsidiaries to, enter into any transaction or series
of transactions, whether or not in the ordinary course of business, with any Affiliate other than on terms and conditions substantially as favorable as
would be obtainable in a comparable arm’s-length transaction with a Person other than an Affiliate; provided that the foregoing restriction shall not
apply to (i) intercompany transactions between the Borrower and its Subsidiaries or between Subsidiaries and (ii) the payment or grant of reasonable
compensation, benefits and indemnities to any director, officer, employee or agent of the Borrower or any Subsidiary.

Section 6.5. [Reserved].

Section 6.6. Liens. The Borrower will not, nor will it permit any of its Material Subsidiaries to, contract, create, incur, assume or permit to
exist any Lien with respect to any of its property or assets of any kind (whether real or personal, tangible or intangible), whether now owned or after
acquired, except for the following: (a) Liens securing Obligations, (b) Liens for Taxes not yet due or Liens for Taxes being contested in good faith by
appropriate action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the
property subject to any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (c) Liens in respect of property imposed by law
arising in the ordinary course of business such as materialmen’s, mechanics’, warehousemen’s, carrier’s, landlords’ and other nonconsensual statutory
Liens which are not yet due and payable, which have been in existence less than 90 days or which are being contested in good faith by appropriate
action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the property subject to
any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (d) pledges or deposits made in the ordinary course of business to secure
payment of worker’s compensation insurance, unemployment insurance, pensions or social security programs, (e) Liens arising from good faith deposits
in connection with or to secure performance of tenders, bids, leases, government contracts, performance and return-of-money bonds and other similar
obligations incurred in the ordinary course of business (other than obligations in respect of the payment of borrowed money), (f) Liens arising from
good faith deposits in connection with or to secure performance of statutory obligations and surety and appeal bonds, (g) easements, rights-of-way,
restrictions (including zoning restrictions), minor defects or irregularities in title and other similar charges or encumbrances not, in any material respect,
impairing the use of the encumbered property for its intended purposes, (h) judgment Liens that would not constitute an Event of Default or securing
appeal or other surety bonds related to such judgments, (i) Liens arising by virtue of any statutory or common law provision relating to banker’s liens,
rights of setoff or similar rights as to deposit accounts or other funds maintained with a creditor depository institution, (j) any Lien on any assets
securing indebtedness incurred or assumed for the purpose of financing all or any part of the cost of acquiring, developing, operating, constructing,
altering, repairing or improving all or part of such assets; provided that such Lien attaches to such asset concurrently with or within 90 days after the
acquisition thereof, completion of construction, improvement or repair, or commencement of commercial operation of such assets, (k) any Lien on any
asset of any Person existing at the time such Person is merged or consolidated with or into the Borrower or one of its Subsidiaries and not created in
contemplation of such event, (l) any Lien existing on any asset prior to the acquisition thereof by the Borrower or one of its Subsidiaries and not created
in
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contemplation of such acquisition, (m) any Lien on the assets of the Borrower or any Material Subsidiary created by or pursuant to Section 803 of the
1998 Indenture, Section 803 of the 2001 Indenture, Section 803 of the 2009 Indenture, or securing the Three-Year Facility, the Five-Year Facility or any
other Senior Credit Facility or Senior Note Indenture, in each case to the extent such Lien is placed on the property of the Borrower or such Material
Subsidiary on an equal and ratable basis with Liens securing Obligations and other Liens that may be placed on the properties of the Borrower or such
Material Subsidiary in the future, (n) any Lien created in connection with a project financed with, or created to secure, Non-Recourse Indebtedness,
(o) Liens on goods (and the proceeds thereof) and documents of title and the property covered thereby securing indebtedness in respect of commercial
letters of credit, (p) Liens that have been placed by any developer, landlord or other third party on property over which the Borrower or any Material
Subsidiary has easement rights or on any real property leased by the Borrower or any Material Subsidiary and subordination or similar agreements
relating thereto, (q) any condemnation or eminent domain proceedings affecting any real property, (r) any provision for the retention of title to an asset
by vendor or transferor of such asset which asset is acquired by the Borrower or a Material Subsidiary in a transaction entered into in the ordinary course
of business, (s) Liens on the proceeds of assets that were subject to Liens permitted hereunder or on assets acquired with such proceeds as a replacement
of such former assets, (t) Liens not otherwise permitted by this Agreement securing indebtedness in the aggregate (at the time such Liens are created)
not in excess of ten percent (10%) of Consolidated Net Property, (u) Liens constituted by a right of set off, or rights over a margin call account, or any
form of cash collateral, or any similar arrangement, securing Hedging Obligations and/or Physical Trade Obligations, in each case so long as the
aggregate principal amount of cash securing such Hedging Obligations and Physical Trade Obligations, do not exceed ten percent (10%) of
Consolidated Net Worth, (v) Liens on accounts and related assets arising under an areawide utility contract or similar contract with the federal
government related to energy management, conservation, or similar services, securing indebtedness of the Persons to whom Borrower has subcontracted
to provide such services to the federal government and (w) any extension, renewal or replacement (or successive extensions, renewals or replacements),
as a whole or in part, of any Liens referred to in the foregoing clauses (a) through (v) for amounts not exceeding the principal amount of the
indebtedness (including undrawn commitments) secured by the Lien so extended, renewed or replaced (except for accrued interest and a reasonable
premium or other reasonable amount paid, and fees and expenses reasonably incurred in connection with such extension, renewal or replacement);
provided that such extension, renewal or replacement Lien is limited to all or a part of the same property or assets that were covered by the Lien
extended, renewed or replaced (plus improvements on such property or assets).

ARTICLE VII

EVENTS OF DEFAULT

Section 7.1. Events of Default. An Event of Default shall exist upon the occurrence of any of the following specified events (each an
“Event of Default”):

(a) Payment. The Borrower shall default in the payment (i) when due of any principal of any of the Loans or (ii) within three Business
Days of when due of any interest on the Loans or of any fees owing hereunder or any of the other Credit Documents or (iii) within ten days of when due
of any other amounts owing hereunder, under any of the other Credit Documents or in connection herewith.
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(b) Representations. Any representation, warranty or statement made or deemed to be made by the Borrower herein, in any of the other
Credit Documents, or in any statement or certificate delivered or required to be delivered pursuant hereto or thereto (including without limitation the
certificate delivered pursuant to Section 3.1(b)(vi)) shall prove untrue in any material respect on the date as of which it was deemed to have been made.

(c) Covenants. The Borrower shall:

(i) default in the due performance or observance of any term, covenant or agreement contained in Sections 5.2, 5.3 (as to
maintenance of existence of the Borrower only), 5.8(b) or 6.1 through 6.6 inclusive; or

(ii) default in the due performance or observance by it of any term, covenant or agreement contained in Section 5.1 and such default
shall continue unremedied for a period of five Business Days after the earlier of the Borrower becoming aware of such default or notice
thereof given by the Administrative Agent; or

(iii) default in the due performance or observance by it of any term, covenant or agreement (other than those referred to in
subsections (a), (b), (c)(i), or (c)(ii) of this Section 7.1) contained in this Agreement or any other Credit Document and such default shall
continue unremedied for a period of at least 30 days after the earlier of the Borrower becoming aware of such default or notice thereof
given by the Administrative Agent.

(d) Credit Documents. The Borrower shall default in the due performance or observance of any term, covenant or agreement in any of the
other Credit Documents and such default shall continue unremedied for a period of at least 30 days after the earlier of (i) the Borrower becoming aware
of such default or notice thereof given by the Administrative Agent or (ii) any Credit Document shall fail to be in full force and effect or the Borrower
shall so assert.

(e) Bankruptcy, etc. The occurrence of any of the following with respect to the Borrower or any of its Material Subsidiaries: (i) a court or
governmental agency having jurisdiction in the premises shall enter a decree or order for relief in respect of the Borrower or any of its Material
Subsidiaries in an involuntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in effect, or appoint a receiver,
liquidator, assignee, custodian, trustee, sequestrator or similar official of the Borrower or any of its Material Subsidiaries or for any substantial part of its
property or order the winding up or liquidation of its affairs; or (ii) an involuntary case under any applicable bankruptcy, insolvency or other similar law
now or hereafter in effect is commenced against the Borrower or any of its Material Subsidiaries and such petition remains unstayed and in effect for a
period of 60 consecutive days; or (iii) the Borrower or any of its Material Subsidiaries shall commence a voluntary case under any applicable
bankruptcy, insolvency or other similar law now or hereafter in effect, or consent to the entry of an order for relief in an involuntary case under any such
law, or consent to the appointment or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of such
Person or any substantial part of its property or make any general assignment for the benefit of creditors; or (iv) the Borrower or any of its Material
Subsidiaries shall admit in writing its inability to pay its debts generally as they become due or any action shall be taken by such Person in furtherance
of any of the aforesaid purposes.
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(f) Defaults under Other Agreements. With respect to Material Indebtedness (A) the Borrower shall (1) default in any payment (beyond the
applicable grace period with respect thereto, if any) with respect to any such indebtedness, or (2) default (after giving effect to any applicable grace
period) in the observance or performance of any covenant or agreement relating to such indebtedness or contained in any instrument or agreement
evidencing, securing or relating thereto, or any other event or condition shall occur or condition exist, the effect of which default or other event or
condition is to cause, or permit, the holder of the holders of such indebtedness (or trustee or agent on behalf of such holders) to cause (determined
without regard to whether any notice or lapse of time is required) any such indebtedness to become due prior to its stated maturity; or (B) any such
indebtedness shall be declared due and payable, or required to be prepaid other than by a regularly scheduled required prepayment, or by a mandatory
prepayment upon specified events or conditions, in each case, prior to the stated maturity thereof; or (C) any such indebtedness shall mature and remain
unpaid.

(g) Judgments. One or more final judgments, orders, or decrees shall be entered against the Borrower involving a liability of $100,000,000
or more, in the aggregate (to the extent not paid or covered by insurance provided by a carrier who has acknowledged coverage) and such judgments,
orders or decrees shall continue unsatisfied, undischarged and unstayed for a period of 90 days; provided that if such judgment, order or decree provides
for periodic payments over time then the Borrower shall have a grace period of 30 days with respect to each such periodic payment.

(h) ERISA. The occurrence of any of the following events or conditions if any of the same would be reasonably expected to result in a
liability of an amount greater than or equal to $20,000,000: (A) any “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA
and Section 412 of the Code, whether or not waived, shall exist with respect to any Plan, or any lien shall arise on the assets of the Borrower or any
ERISA Affiliate in favor of the PBGC or a Plan; (B) a Termination Event shall occur with respect to a Single Employer Plan, which is, in the reasonable
opinion of the Administrative Agent, likely to result in the termination of such Plan for purposes of Title IV of ERISA; (C) a Termination Event shall
occur with respect to a Multiemployer Plan or Multiple Employer Plan, which is, in the reasonable opinion of the Administrative Agent, likely to result
in (i) the termination of such Plan for purposes of Title IV of ERISA, or (ii) the Borrower or any ERISA Affiliate incurring any liability in connection
with a withdrawal from, reorganization of (within the meaning of Section 4241 of ERISA), or insolvency (within the meaning of Section 4245 of
ERISA) of such Plan; or (D) any prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of
fiduciary responsibility shall occur which would be reasonably expected to subject the Borrower or any ERISA Affiliate to any liability under Sections
406, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to which the Borrower or any
ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(i) Change of Control. The occurrence of any Change of Control.

Section 7.2. Acceleration; Remedies. Upon the occurrence and during the continuation of an Event of Default, the Administrative Agent
may, with the consent of the Required Lenders, and shall, upon the request and direction of the Required Lenders, by written notice to the Borrower take
any of the following actions without prejudice to the rights of the Administrative Agent or any Lender to enforce its claims against the Borrower, except
as otherwise specifically provided for herein:

(a) Termination of Commitments. Declare the Commitments terminated whereupon the Commitments shall be immediately terminated.
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(b) Acceleration of Loans. Declare the unpaid amount of all Obligations to be due whereupon the same shall be immediately due and
payable without presentment, demand, protest or other notice of any kind, all of which are hereby waived by the Borrower.

(c) Enforcement of Rights. Enforce any and all rights and interests created and existing under the Credit Documents or otherwise available
at law or in equity, including, without limitation, all rights of set-off.

Notwithstanding the foregoing, if an Event of Default specified in Section 7.1(e) shall occur, then the Commitments shall automatically terminate and
all Loans, all accrued interest in respect thereof, all accrued and unpaid fees and other indebtedness or obligations owing to the Lenders and the
Administrative Agent hereunder shall immediately become due and payable without the giving of any notice or other action by the Administrative Agent
or the Lenders.

Notwithstanding the fact that enforcement powers reside primarily with the Administrative Agent, each Lender has, to the extent permitted by law, a
separate right of payment and shall be considered a separate “creditor” holding a separate “claim” within the meaning of Section 101(5) of the
Bankruptcy Code or any other insolvency statute.

Section 7.3. Allocation of Payments After Event of Default.

Notwithstanding any other provisions of this Agreement, but subject in all respects to Section 2.22, after the occurrence of an Event of Default, all
amounts collected or received by the Administrative Agent or any Lender on account of amounts outstanding under any of the Credit Documents shall
be paid over or delivered as follows:

FIRST, to the payment of all reasonable out-of-pocket costs and expenses (including without limitation reasonable attorneys’ fees) of the
Administrative Agent or any of the Lenders in connection with enforcing the rights of the Lenders under the Credit Documents, pro rata as set
forth below;

SECOND, to payment of any fees owed to the Administrative Agent or any Lender, pro rata as set forth below;

THIRD, to the payment of all accrued interest payable to the Lenders hereunder, pro rata as set forth below;

FOURTH, to the payment of the outstanding principal amount of the Loans, pro rata as set forth below;

FIFTH, to all other obligations which shall have become due and payable under the Credit Documents and not repaid pursuant to clauses
“FIRST” through “FOURTH” above; and

SIXTH, to the payment of the surplus, if any, to whoever may be lawfully entitled to receive such surplus.
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In carrying out the foregoing, (a) amounts received shall be applied in the numerical order provided until exhausted prior to application to the next
succeeding category and (b) each of the Lenders shall receive an amount equal to its pro rata share (based on the proportion that the then outstanding
Loans held by such Lender bears to the aggregate then outstanding Loans) of amounts available to be applied.

ARTICLE VIII

THE ADMINISTRATIVE AGENT

Section 8.1. Appointment of Administrative Agent. Each Lender irrevocably appoints Crédit Agricole Corporate and Investment Bank
as the Administrative Agent and authorizes it to take such actions on its behalf and to exercise such powers as are delegated to the Administrative Agent
under this Agreement and the other Credit Documents, together with all such actions and powers that are reasonably incidental thereto. The
Administrative Agent may perform any of its duties hereunder or under the other Credit Documents by or through any one or more sub-agents or
attorneys-in-fact appointed by the Administrative Agent. The Administrative Agent and any such sub-agent or attorney-in-fact may perform any and all
of its duties and exercise its rights and powers through their respective Related Parties. The exculpatory provisions set forth in this Article shall apply to
any such sub-agent or attorney-in-fact and the Related Parties of the Administrative Agent, any such sub-agent and any such attorney-in-fact and shall
apply to their respective activities in connection with the syndication of the credit facilities provided for herein as well as activities as Administrative
Agent.

Section 8.2. Nature of Duties of Administrative Agent. The Administrative Agent shall not have any duties or obligations except those
expressly set forth in this Agreement and the other Credit Documents. Without limiting the generality of the foregoing, (a) the Administrative Agent
shall not be subject to any fiduciary or other implied duties, regardless of whether a Default or an Event of Default has occurred and is continuing,
(b) the Administrative Agent shall not have any duty to take any discretionary action or exercise any discretionary powers, except those discretionary
rights and powers expressly contemplated by the Credit Documents that the Administrative Agent is required to exercise in writing by the Required
Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances as provided in Section 9.2), and (c) except as
expressly set forth in the Credit Documents, the Administrative Agent shall not have any duty to disclose, and shall not be liable for the failure to
disclose, any information relating to the Borrower or any of its Subsidiaries that is communicated to or obtained by the Administrative Agent or any of
its Affiliates in any capacity. The Administrative Agent shall not be liable for any action taken or not taken by it, its sub-agents or attorneys-in-fact with
the consent or at the request of the Required Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances
as provided in Section 9.2) or in the absence of its own gross negligence or willful misconduct as determined by a court of competent jurisdiction by
final and nonappealable judgment. The Administrative Agent shall not be responsible for the negligence or misconduct of any sub-agents or
attorneys-in-fact selected by it with reasonable care. The Administrative Agent shall not be deemed to have knowledge of any Default or Event of
Default unless and until written notice thereof (which notice shall include an express reference to such event being a “Default” or “Event of Default”
hereunder) is given to the Administrative Agent by the Borrower or any Lender, and the Administrative Agent shall not be responsible for or have any
duty to ascertain or inquire into (i) any statement, warranty or representation made in or in connection with any Credit Document, (ii) the contents of
any certificate, report or other document
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delivered hereunder or thereunder or in connection herewith or therewith, (iii) the performance or observance of any of the covenants, agreements, or
other terms and conditions set forth in any Credit Document, (iv) the validity, enforceability, effectiveness or genuineness of any Credit Document or
any other agreement, instrument or document, or (v) the satisfaction of any condition set forth in Article III or elsewhere in any Credit Document, other
than to confirm receipt of items expressly required to be delivered to the Administrative Agent. The Administrative Agent may consult with legal
counsel (including counsel for the Borrower) concerning all matters pertaining to such duties.

Section 8.3. Lack of Reliance on the Administrative Agent. Each of the Lenders acknowledges that it has, independently and without
reliance upon the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, made its own
credit analysis and decision to enter into this Agreement. Each of the Lenders also acknowledges that it will, independently and without reliance upon
the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, continue to make its own
decisions in taking or not taking of any action under or based on this Agreement, any related agreement or any document furnished hereunder or
thereunder.

Section 8.4. Certain Rights of the Administrative Agent. If the Administrative Agent shall request instructions from the Required
Lenders with respect to any action or actions (including the failure to act) in connection with this Agreement, the Administrative Agent shall be entitled
to refrain from such act or taking such act, unless and until it shall have received instructions from such Lenders; and the Administrative Agent shall not
incur liability to any Person by reason of so refraining. Without limiting the foregoing, no Lender shall have any right of action whatsoever against the
Administrative Agent as a result of the Administrative Agent acting or refraining from acting hereunder in accordance with the instructions of the
Required Lenders where required by the terms of this Agreement.

Section 8.5. Reliance by Administrative Agent. The Administrative Agent shall be entitled to rely upon, and shall not incur any liability
for relying upon, any notice, request, certificate, consent, statement, instrument, document or other writing believed by it to be genuine and to have been
signed, sent or made by the proper Person. The Administrative Agent may also rely upon any statement made to it orally or by telephone and believed by
it to be made by the proper Person and shall not incur any liability for relying thereon. The Administrative Agent may consult with legal counsel
(including counsel for the Borrower), independent public accountants and other experts selected by it and shall not be liable for any action taken or not
taken by it in accordance with the advice of such counsel, accountants or experts.

Section 8.6. The Administrative Agent in its Individual Capacity. The bank serving as the Administrative Agent shall have the same
rights and powers under this Agreement and any other Credit Document in its capacity as a Lender as any other Lender and may exercise or refrain from
exercising the same as though it were not the Administrative Agent; and the terms “Lenders”, “Required Lenders” or any similar terms shall, unless the
context clearly otherwise indicates, include the Administrative Agent in its individual capacity. The bank acting as the Administrative Agent and its
Affiliates may accept deposits from, lend money to, and generally engage in any kind of business with the Borrower or any Subsidiary or Affiliate of the
Borrower as if it were not the Administrative Agent hereunder.
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Section 8.7. Successor Administrative Agent.

(a) The Administrative Agent may resign at any time by giving written notice thereof to the Lenders and the Borrower. Upon any such
resignation, the Required Lenders shall have the right to appoint a successor Administrative Agent, subject to the approval by the Borrower provided
that no Default or Event of Default shall exist at such time. If no successor Administrative Agent shall have been so appointed, and shall have accepted
such appointment within 30 days after the retiring Administrative Agent gives notice of resignation, then the retiring Administrative Agent may, on
behalf of the Lenders, appoint a successor Administrative Agent, which shall be a commercial bank organized under the laws of the United States of
America or any state thereof or a bank which maintains an office in the United States, having a combined capital and surplus of at least $500,000,000.

(b) Upon the acceptance of its appointment as the Administrative Agent hereunder by a successor, such successor Administrative Agent
shall thereupon succeed to and become vested with all the rights, powers, privileges and duties of the retiring Administrative Agent, and the retiring
Administrative Agent shall be discharged from its duties and obligations under this Agreement and the other Credit Documents. If within 45 days after
written notice is given of the retiring Administrative Agent’s resignation under this Section 8.7 no successor Administrative Agent shall have been
appointed and shall have accepted such appointment, then on such 45th day (i) the retiring Administrative Agent’s resignation shall become effective,
(ii) the retiring Administrative Agent shall thereupon be discharged from its duties and obligations under the Credit Documents and (iii) the Required
Lenders shall thereafter perform all duties of the retiring Administrative Agent under the Credit Documents until such time as the Required Lenders
appoint a successor Administrative Agent as provided above. After any retiring Administrative Agent’s resignation hereunder, the provisions of this
Article shall continue in effect for the benefit of such retiring Administrative Agent and its representatives and agents in respect of any actions taken or
not taken by any of them while it was serving as the Administrative Agent.

Section 8.8. Documentation Agent; Syndication Agent. Each of the Lenders and the Borrower hereby acknowledges and agrees that the
Documentation Agent and the Syndication Agent shall have no duties or obligations under any Credit Documents to any Lender or the Borrower.

Section 8.9. Erroneous Payments.

(a) If the Administrative Agent notifies a Lender or other holder of any Obligations (each, a “Lender Party”) or any Person who has
received funds on behalf of a Lender Party (any such Lender Party or other recipient, a “Payment Recipient”) that the Administrative Agent has
determined in its sole discretion (whether or not after receipt of any notice under Section 8.9(b)) that any funds received by such Payment Recipient
from the Administrative Agent or any of its Affiliates were erroneously transmitted to, or otherwise erroneously or mistakenly received by, such
Payment Recipient (whether or not known to any Payment Recipient) (any such funds, whether received as a payment, prepayment or repayment of
principal, interest, fees, distribution or otherwise, individually and collectively, an “Erroneous Payment”) and demands the return of such Erroneous
Payment (or a portion thereof), such Erroneous Payment shall at all times remain the property of the Administrative Agent and shall be segregated by the
Payment Recipient and held in trust for the benefit of the Administrative Agent, and such Payment Recipient shall promptly, but in no event later than
one Business Day thereafter, return to the Administrative Agent the amount of any such Erroneous Payment (or portion thereof) as to which such a
demand was made, in same day funds (in the currency so received), together with interest thereon in respect of each day from and including the date
such Erroneous Payment (or portion thereof) was received by such Payment Recipient to the date such amount is repaid to
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the Administrative Agent in same day funds at the greater of the Federal Funds Rate and a rate determined by the Administrative Agent in accordance
with banking industry rules on interbank compensation from time to time in effect. A notice of the Administrative Agent to any Payment Recipient under
this clause (a) shall be conclusive, absent manifest error.

(b) Without limiting Section 8.9(a), if any Payment Recipient receives a payment, prepayment or repayment (whether received as a
payment, prepayment or repayment of principal, interest, fees, distribution or otherwise) from the Administrative Agent (or any of its Affiliates) that
(x) is in a different amount than, or on a different date from, that specified in a notice of payment, prepayment or repayment sent by the Administrative
Agent (or any of its Affiliates) with respect to such payment, prepayment or repayment, (y) was not preceded or accompanied by a notice of payment,
prepayment or repayment sent by the Administrative Agent (or any of its Affiliates), or (z) such Payment Recipient otherwise becomes aware was
transmitted, or received, in error or by mistake (in whole or in part) in each case.

(i) (A) in the case of immediately preceding clauses (x) or (y), an error shall be presumed to have been made (absent written
confirmation from the Administrative Agent to the contrary) or (B) an error has been made (in the case of immediately preceding clause
(z)), in each case, with respect to such payment, prepayment or repayment; and

(ii) such Payment Recipient shall (and shall cause any other recipient that receives funds on its respective behalf to) promptly (and,
in all events, within one Business Day of its knowledge of such error) notify the Administrative Agent of its receipt of such payment,
prepayment or repayment, the details thereof (in reasonable detail) and that it is so notifying the Administrative Agent pursuant to this
Section 8.9(b).

(c) Each Lender Party hereby authorizes the Administrative Agent to set off, net and apply any and all amounts at any time owing to such
Lender Party under any Credit Document, or otherwise payable or distributable by the Administrative Agent to such Lender Party from any source,
against any amount due to the Administrative Agent under immediately preceding clause (a) or under the indemnification provisions of this Agreement.

(d) The parties hereto agree that an Erroneous Payment shall not pay, prepay, repay, discharge or otherwise satisfy any Obligations owed
by the Borrower, except, in each case, to the extent such Erroneous Payment is, and solely with respect to the amount of such Erroneous Payment that is,
comprised of funds received by the Administrative Agent from the Borrower for the purpose of making such Erroneous Payment.

(e) To the extent permitted by applicable law, no Payment Recipient shall assert any right or claim to an Erroneous Payment, and hereby
waives, and is deemed to waive, any claim, counterclaim, defense or right of set-off or recoupment with respect to any demand, claim or counterclaim
by the Administrative Agent for the return of any Erroneous Payment received, including without limitation waiver of any defense based on “discharge
for value” or any similar doctrine.

(f) Each party’s obligations, agreements and waivers under this Section 8.9 shall survive the resignation or replacement of the
Administrative Agent, any transfer of rights or obligations by, or the replacement of, a Lender, the termination of the Commitments and/or the
repayment, satisfaction or discharge of all Obligations (or any portion thereof) under any Credit Document.
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ARTICLE IX
MISCELLANEOUS

Section 9.1. Notices.

(a) Except in the case of notices and other communications expressly permitted to be given by telephone, all notices and other
communications to any party herein to be effective shall be in writing and shall be delivered by hand or overnight courier service, mailed by certified or
registered mail, sent by telecopy or to the extent permitted below, by email as follows:
 

 To the Borrower:  Atmos Energy Corporation

  
Three Lincoln Centre, Suite 1800
5430 LBJ Freeway

  Dallas, Texas 75240
  Attention: Chief Financial Officer
  Telecopy Number: (972) 855-3793

  
Email Address:
Chris.Forsythe@atmosenergy.com

  
 With a copy to:  Atmos Energy Corporation

  
700 Three Lincoln Centre
5430 LBJ Freeway

  Dallas, Texas 75240
  Attention: Treasurer
  Telecopy Number: (214) 550-9326

  

Email Address:
daniel.meziere@atmosenergy.com
 

 and  Atmos Energy Corporation

  
Three Lincoln Centre, Suite 1800
5430 LBJ Freeway

  Dallas, Texas 75240
  Attention: General Counsel
  Telecopy Number: (972) 855-3080

  

Email address:
Karen.Hartsfield@atmosenergy.com
 

 To the Administrative Agent:  U.S. Bank National Association

  
1095 Avenue of the Americas
15th Floor

  New York, NY 10036
  Attention: Ann Marie Griffiths
  Email Addresses:

  
annmarie.gordon@usbank.com;
agencyserviceslcmshared@usbank.com

  Tel: (917) 326-3990
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To any other Lender:

 

the address set forth in the Administrative
Questionnaire or the Assignment and Acceptance
executed by such Lender

Notices and other communications hereunder may be delivered or furnished by electronic communication (including e-mail and Internet or intranet
websites) pursuant to procedures approved by the Administrative Agent, provided that the foregoing shall not apply to notices to any Lender pursuant to
Article II if such Lender has notified the Administrative Agent that it is incapable of receiving notices under such Article by electronic communication.
The Administrative Agent or the Borrower may, in its discretion, agree to accept notices and other communications to it hereunder by electronic
communications pursuant to procedures approved by it, provided that approval of such procedures may be limited to particular notices or
communications. Unless the Administrative Agent otherwise prescribes, (i) notices and other communications sent to an e-mail address shall be deemed
received upon the sender’s receipt of an acknowledgement from the intended recipient (such as by the “return receipt requested” function, as available,
return e-mail or other written acknowledgement), provided that if such notice or other communication is not sent during the normal business hours of the
recipient, such notice or communication shall be deemed to have been sent at the opening of business on the next business day for the recipient, and
(ii) notices or communications posted to an Internet or intranet website shall be deemed received upon the deemed receipt by the intended recipient at its
e-mail address as described in the foregoing clause (i) of notification that such notice or communication is available and identifying the website address
therefor.

Any party hereto may change its address or telecopy number for notices and other communications hereunder by notice to the other parties hereto. All
such notices and other communications shall, when transmitted by overnight delivery, or faxed, be effective when delivered for overnight (next-day)
delivery, or transmitted in legible form by facsimile machine, respectively, or if mailed, upon the third Business Day after the date deposited into the
mail or if delivered, upon delivery; provided, that notices delivered to the Administrative Agent shall not be effective until actually received by such
Person at its address specified in this Section 9.1 during normal business hours for such Person, or if received after normal business hours for such
Person, such notice shall be effective on the next Business Day.

(b) Any agreement of the Administrative Agent and the Lenders herein to receive certain notices by telephone or facsimile is solely for the
convenience and at the request of the Borrower. The Administrative Agent and the Lenders shall be entitled to rely on the authority of any Person
purporting to be a Person authorized by the Borrower to give such notice and the Administrative Agent and Lenders shall not have any liability to the
Borrower or other Person on account of any action taken or not taken by the Administrative Agent or the Lenders in reliance upon such telephonic or
facsimile notice. The obligation of the Borrower to repay the Loans and all other Obligations hereunder shall not be affected in any way or to any extent
by any failure of the Administrative Agent and the Lenders to receive written confirmation of any telephonic or facsimile notice or the receipt by the
Administrative Agent and the Lenders of a confirmation which is at variance with the terms understood by the Administrative Agent and the Lenders to
be contained in any such telephonic or facsimile notice.

(c) The Borrower hereby authorizes the Administrative Agent to extend, convert or continue Loans and to transfer funds based on oral or
written requests, including Notices of Borrowing and Notices of Conversion/Continuation via telephone. The Administrative Agent may rely upon, and
shall incur no liability for relying upon, any oral or written requests that
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the Administrative Agent believes to be genuine and to have been signed, sent or made by an authorized person. Upon request by the Administrative
Agent, the Borrower shall promptly confirm each oral notice in writing (which may include email), authenticated by a Financial Officer. If the written
confirmation differs in any material respect from the action taken by the Administrative Agent, the records of the Administrative Agent shall govern
absent manifest error.

(d) The Borrower agrees that the Administrative Agent may, but shall not be obligated to, make the Communications (as defined below)
available to the other Lenders by posting the Communications on Debt Domain, Intralinks, Syndtrak or a substantially similar electronic transmission
system (the “Platform”). The Platform is provided “as is” and “as available”. The Agent Parties (as defined below) do not warrant the adequacy of the
Platform and expressly disclaim liability for errors or omissions in the Communications. No warranty of any kind, express, implied or statutory,
including, without limitation, any warranty of merchantability, fitness for a particular purpose, non-infringement of third-party rights or freedom from
viruses or other code defects, is made by any Agent Party in connection with the Communications of the Platform. In no event shall the Administrative
Agent or any of its Related Parties (collectively, the “Agent Parties”) have any liability to the Borrower, any Lender or any other Person or entity for
damages of any kind, including, without limitation, direct or indirect, special, incidental or consequential damages, losses or expenses (whether in tort,
contract or otherwise) arising out of Borrower’s or the Administrative Agent’s transmission of Communications through the Platform.
“Communications” means, collectively, any notice, demand, communication, information, document or other material that the Borrower provides to the
Administrative Agent pursuant to any Credit Document or the transactions contemplated therein which is distributed to the Administrative Agent or any
Lender by means of electronic communications pursuant to this Section, including through the Platform.

Section 9.2. Waiver; Amendments.

(a) No failure or delay by the Administrative Agent or any Lender in exercising any right or power hereunder or any other Credit
Document, and no course of dealing between the Borrower and the Administrative Agent or any Lender, shall operate as a waiver thereof, nor shall any
single or partial exercise of any such right or power or any abandonment or discontinuance of steps to enforce such right or power, preclude any other or
further exercise thereof or the exercise of any other right or power hereunder or thereunder. The rights and remedies of the Administrative Agent and the
Lenders hereunder and under the other Credit Documents are cumulative and are not exclusive of any rights or remedies provided by law. No waiver of
any provision of this Agreement or any other Credit Document or consent to any departure by the Borrower therefrom shall in any event be effective
unless the same shall be permitted by paragraph (b) of this Section 9.2, and then such waiver or consent shall be effective only in the specific instance
and for the purpose for which given. Without limiting the generality of the foregoing, the making of a Loan shall not be construed as a waiver of any
Default or Event of Default, regardless of whether the Administrative Agent or any Lender may have had notice or knowledge of such Default or Event
of Default at the time.

(b) No amendment or waiver of any provision of this Agreement or the other Credit Documents (excluding (i) amendments made pursuant
to and in accordance with Section 2.13(b) and (ii) amendments or waivers of provisions of the Fee Letters, each of which may be amended by written
agreement executed by each of the parties thereto), nor consent to any departure by the Borrower therefrom, shall in any event be effective unless the
same shall be in writing and signed by the Borrower and the Required Lenders or the Borrower and the Administrative Agent with the consent of the
Required Lenders and then such waiver or consent
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shall be effective only in the specific instance and for the specific purpose for which given; provided, that no amendment or waiver shall: (i) increase or
reinstate the Commitment of any Lender without the written consent of such Lender, (ii) reduce the principal amount of any Loan or reduce the rate of
interest thereon, or reduce any fees payable hereunder, without the written consent of each Lender affected thereby, (iii) postpone the date fixed for any
payment of any principal of, or interest on, any Loan or interest thereon or any fees hereunder or reduce the amount of, waive or excuse any such
payment, or postpone the scheduled date for the termination or reduction of any Commitment, without the written consent of each Lender affected
thereby, (iv) change the definition of “Pro Rata Share” or Section 2.18(b) or (c) in a manner that would alter the pro rata sharing of payments required
thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.2 or the definition of “Required Lenders” or any
other provision hereof specifying the number or percentage of Lenders which are required to waive, amend or modify any rights hereunder or make any
determination or grant any consent hereunder, without the consent of each Lender; (vi) release any guarantor or limit the liability of any such guarantor
under any guaranty agreement, without the written consent of each Lender other than Defaulting Lenders; (vii) release all or substantially all collateral
(if any) securing any of the Obligations, without the written consent of each Lender other than Defaulting Lenders; provided further, that no such
agreement shall amend, modify or otherwise affect the rights, duties or obligations of the Administrative Agent without the prior written consent of such
Person. Notwithstanding anything contained herein to the contrary, this Agreement may be amended and restated without the consent of any Lender (but
with the consent of the Borrower and the Administrative Agent) if, upon giving effect to such amendment and restatement, such Lender shall no longer
be a party to this Agreement (as so amended and restated), the Commitments of such Lender shall have terminated (but such Lender shall continue to be
entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3), such Lender shall have no other commitment or other obligation hereunder and shall have
been paid in full all principal, interest and other amounts owing to it or accrued for its account under this Agreement.

Section 9.3. Expenses; Indemnification.

(a) The Borrower shall pay (i) all reasonable, out-of-pocket costs and expenses of the Administrative Agent and its Affiliates, including the
reasonable fees, charges and disbursements of counsel for the Administrative Agent and its Affiliates, in connection with the syndication of the credit
facilities provided for herein, the preparation and administration of the Credit Documents and any amendments, modifications or waivers thereof
(whether or not the transactions contemplated in this Agreement or any other Credit Document shall be consummated), and (ii) all reasonable
out-of-pocket costs and expenses (including, without limitation, the reasonable fees, charges and disbursements of outside counsel and the allocated cost
of inside counsel) incurred by the Administrative Agent or any Lender in connection with the enforcement or protection of its rights in connection with
this Agreement, including its rights under this Section 9.3, or in connection with the Loans made hereunder, including all such out-of-pocket expenses
incurred during any workout, restructuring or negotiations in respect of such Loans.

(b) The Borrower shall indemnify the Administrative Agent (and any sub-agent thereof), the Joint Lead Arrangers, each Lender and each
Related Party of any of the foregoing Persons (each such Person being called an “Indemnitee”) against, and hold each Indemnitee harmless from, any
and all losses, claims, damages, liabilities and related expenses (including the reasonable fees, charges and disbursements of any counsel for any
Indemnitee), and shall indemnify and hold harmless each Indemnitee from all fees and time charges and disbursements for attorneys who may be
employees of any Indemnitee, incurred by any Indemnitee or asserted against any Indemnitee by any third party or by the Borrower arising out of, in
connection with, or as a result of (i) the execution or delivery of this Agreement, any other Credit
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Document or any agreement or instrument contemplated hereby or thereby, the performance by the parties hereto of their respective obligations
hereunder or thereunder or the consummation of the transactions contemplated hereby or thereby, (ii) any Loan or the use or proposed use of the
proceeds therefrom, (iii) any actual or alleged presence or Release of Hazardous Materials on or from any property owned or operated by the Borrower
or any of its Subsidiaries, or any liability arising under the Environmental Laws related in any way to the Borrower or any of its Subsidiaries, or (iv) any
actual or prospective claim, litigation, investigation or proceeding relating to any of the foregoing, whether based on contract, tort or any other theory,
whether brought by a third party or by the Borrower, and regardless of whether any Indemnitee is a party thereto, provided that such indemnity shall not,
as to any Indemnitee, be available to the extent that such losses, claims, damages, liabilities or related expenses (x) are determined by a court of
competent jurisdiction by final and nonappealable judgment to have resulted from the gross negligence or willful misconduct of such Indemnitee or
(y) result from a claim brought by the Borrower against an Indemnitee for breach in bad faith of such Indemnitee’s obligations hereunder or under any
other Credit Document, if the Borrower has obtained a final and nonappealable judgment in its favor on such claim as determined by a court of
competent jurisdiction. This Section 9.3 shall not apply with respect to Taxes other than any Taxes that represent losses, claims, damages, etc. arising
from any non-Tax claim.

(c) [Reserved].

(d) To the extent that the Borrower fails to pay any amount required to be paid to the Administrative Agent under clauses (a), (b) or
(c) hereof, each Lender severally agrees to pay to the Administrative Agent such Lender’s Pro Rata Share (determined as of the time that the
unreimbursed expense or indemnity payment is sought) of such unpaid amount; provided, that the unreimbursed expense or indemnified payment, claim,
damage, liability or related expense, as the case may be, was incurred by or asserted against the Administrative Agent in its capacity as such.

(e) To the extent permitted by applicable law, the Borrower shall not assert, and hereby waives, any claim against the Administrative Agent
(and any sub-agent thereof), the Joint Lead Arrangers, each Lender and each Related Person of any of the foregoing, on any theory of liability, for
special, indirect, consequential or punitive damages (as opposed to actual or direct damages) arising out of, in connection with or as a result of, this
Agreement or any agreement or instrument contemplated hereby, the transactions contemplated therein, any Loan or the use of proceeds thereof.

(f) All amounts due under this Section 9.3 shall be payable promptly after written demand therefor.

Section 9.4. Successors and Assigns.

(a) The provisions of this Agreement shall be binding upon and inure to the benefit of the parties hereto and their respective successors and
assigns permitted hereby, except that the Borrower may not assign or otherwise transfer any of its rights or obligations hereunder without the prior
written consent of the Administrative Agent and each Lender, and no Lender may assign or otherwise transfer any of its rights or obligations hereunder
except (i) to an assignee in accordance with the provisions of paragraph (b) of this Section, (ii) by way of participation in accordance with the provisions
of paragraph (d) of this Section or (iii) by way of pledge or assignment of a security interest subject to the restrictions of paragraph (f) of this Section
(and any other attempted assignment or transfer by any party hereto shall be null and void). Nothing
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in this Agreement, expressed or implied, shall be construed to confer upon any Person (other than the parties hereto, their respective successors and
assigns permitted hereby, Participants to the extent provided in paragraph (d) of this Section and, to the extent expressly contemplated hereby, the
Related Parties of each of the Administrative Agent and the Lenders) any legal or equitable right, remedy or claim under or by reason of this Agreement.

(b) Any Lender may at any time assign to one or more assignees all or a portion of its rights and obligations under this Agreement
(including all or a portion of its Commitment and the Loans at the time owing to it); provided that any such assignment shall be subject to the following
conditions:

(i) Minimum Amounts.

(A) in the case of an assignment of the entire remaining amount of the assigning Lender’s Commitment and the Loans at the time
owing to it or in the case of an assignment to a Lender, an Affiliate of a Lender or an Approved Fund, no minimum amount need be
assigned; and

(B) in any case not described in paragraph (b)(i)(A) of this Section, the aggregate amount of the Commitment (which for this purpose
includes Loans and Credit Exposure outstanding thereunder) or, if the applicable Commitment is not then in effect, the principal
outstanding balance of the Loans and Credit Exposure of the assigning Lender subject to each such assignment (determined as of the date
the Assignment and Acceptance with respect to such assignment is delivered to the Administrative Agent or, if “Trade Date” is specified in
the Assignment and Acceptance, as of the “Trade Date”) shall not be less than $5,000,000, unless each of the Administrative Agent and, so
long as no Event of Default has occurred and is continuing, the Borrower otherwise consents (each such consent not to be unreasonably
withheld or delayed).

(ii) Proportionate Amounts. Each partial assignment shall be made as an assignment of a proportionate part of all the assigning Lender’s
rights and obligations under this Agreement with respect to the Loans, Credit Exposure or the Commitment assigned.

(iii) Required Consents. No consent shall be required for any assignment except to the extent required by paragraph (b)(i)(B) of this Section
and, in addition:

(A) the consent of the Borrower (such consent not to be unreasonably withheld or delayed) shall be required unless (x) an Event of
Default has occurred and is continuing at the time of such assignment or (y) such assignment is to a Lender, an Affiliate of a Lender or an
Approved Fund; provided that, the Borrower will be deemed to have provided consent if it fails to approve or disapprove of such
assignment within ten (10) Business Days after the date on which it receives notice thereof.

(B) the consent of the Administrative Agent (such consent not to be unreasonably withheld or delayed) shall be required for
assignments to a Person that is not a Lender, an Affiliate of a Lender or an Approved Fund.
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(iv) Assignment and Acceptance. The parties to each assignment shall deliver to the Administrative Agent (A) a duly executed Assignment
and Acceptance, (B) a processing and recordation fee of $3,500 (unless waived by the Administrative Agent), (C) an Administrative Questionnaire
unless the assignee is already a Lender and (D) the documents required under Sections 2.17(e) and 2.17(f) if such assignee is a Foreign Lender.

(v) No Assignment to Borrower. No such assignment shall be made to the Borrower or any of the Borrower’s Affiliates or Subsidiaries.

(vi) No Assignment to Natural Persons or Defaulting Lender. No such assignment shall be made to a natural person (or an investment
vehicle or trust for the primary benefit of a natural person or relatives of a natural person) or a Defaulting Lender or an Affiliate thereof.

(vii) Certain Additional Payments. In connection with any assignment of rights and obligations of any Defaulting Lender hereunder, no such
assignment shall be effective unless and until, in addition to the other conditions thereto set forth herein, the parties to the assignment shall make
such additional payments to the Administrative Agent in an aggregate amount sufficient, upon distribution thereof as appropriate (which may be
outright payment, purchases by the assignee of participations or subparticipations, or other compensating actions, including funding, with the
consent of the Borrower and the Administrative Agent, the applicable pro rata share of Loans previously requested but not funded by the
Defaulting Lender, to each of which the applicable assignee and assignor hereby irrevocably consent), to (x) pay and satisfy in full all payment
liabilities then owed by such Defaulting Lender to the Administrative Agent and each other Lender hereunder (and interest accrued thereon), and
(y) acquire (and fund as appropriate) its full pro rata share of all Loans. Notwithstanding the foregoing, in the event that any assignment of rights
and obligations of any Defaulting Lender hereunder shall become effective under applicable law without compliance with the provisions of this
paragraph, then the assignee of such interest shall be deemed to be a Defaulting Lender for all purposes of this Agreement until such compliance
occurs.

Subject to acceptance and recording thereof by the Administrative Agent pursuant to paragraph (c) of this Section 9.4, from and after the effective date
specified in each Assignment and Acceptance, the assignee thereunder shall be a party to this Agreement and, to the extent of the interest assigned by
such Assignment and Acceptance, have the rights and obligations of a Lender under this Agreement, and the assigning Lender thereunder shall, to the
extent of the interest assigned by such Assignment and Acceptance, be released from its obligations under this Agreement (and, in the case of an
Assignment and Acceptance covering all of the assigning Lender’s rights and obligations under this Agreement, such Lender shall cease to be a party
hereto) but shall continue to be entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3 with respect to facts and circumstances occurring prior to the
effective date of such assignment. Any assignment or transfer by a Lender of rights or obligations under this Agreement that does not comply with this
paragraph shall be treated for purposes of this Agreement as a sale by such Lender of a participation in such rights and obligations in accordance with
paragraph (d) of this Section 9.4.

(c) The Administrative Agent shall maintain at one of its offices a copy of each Assignment and Acceptance delivered to it and a register
for the recordation of the names and addresses of the Lenders, and the Commitments of, and principal amount (and stated interest) of the Loans and
Credit Exposure owing to, each Lender pursuant to the terms hereof from time to time (the “Register”). The entries in the Register shall be conclusive
absent manifest error, and the Borrower, the Administrative Agent and the Lenders may treat each Person whose name is recorded in the Register
pursuant to the terms hereof as a Lender hereunder for all purposes of this Agreement, notwithstanding notice to the contrary. The Register shall be
available for inspection by the Borrower and any Lender (as to its commitment only), at any reasonable time and from time to time upon reasonable
prior notice.
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(d) Any Lender may at any time, without the consent of, or notice to, the Borrower or the Administrative Agent, sell participations to any
Person (other than a natural person (or an investment vehicle or trust for the primary benefit of a natural person or relatives of a natural person), the
Borrower, any of the Borrower’s Affiliates or Subsidiaries or any Defaulting Lender) (each, a “Participant”) in all or a portion of such Lender’s rights
and/or obligations under this Agreement (including all or a portion of its Commitment and/or the Loans owing to it); provided that (i) such Lender’s
obligations under this Agreement shall remain unchanged, (ii) such Lender shall remain solely responsible to the other parties hereto for the performance
of such obligations and (iii) the Borrower, the Administrative Agent and the Lenders shall continue to deal solely and directly with such Lender in
connection with such Lender’s rights and obligations under this Agreement.

(e) Any agreement or instrument pursuant to which a Lender sells such a participation shall provide that such Lender shall retain the sole
right to enforce this Agreement and to approve any amendment, modification or waiver of any provision of this Agreement; provided that such
agreement or instrument may provide that such Lender will not, without the consent of the Participant, agree to any amendment, modification or waiver
with respect to the following to the extent affecting such Participant: (i) increase the Commitment of any Lender without the written consent of such
Lender, (ii) reduce the principal amount of any Loan or reduce the rate of interest thereon, or reduce any fees payable hereunder, without the written
consent of each Lender affected thereby, (iii) postpone the date fixed for any payment of any principal of, or interest on, any Loan or interest thereon or
any fees hereunder or reduce the amount of, waive or excuse any such payment, or postpone the scheduled date for the termination or reduction of any
Commitment, without the written consent of each Lender affected thereby, (iv) change Section 2.18(b) or (c) in a manner that would alter the pro rata
sharing of payments required thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.4 or the definition of
“Required Lenders” or any other provision hereof specifying the number or percentage of Lenders which are required to waive, amend or modify any
rights hereunder or make any determination or grant any consent hereunder, without the consent of each Lender; (vi) release any guarantor or limit the
liability of any such guarantor under any guaranty agreement without the written consent of each Lender except to the extent such release is expressly
provided under the terms of this Agreement or such guaranty agreement; or (vii) release all or substantially all collateral (if any) securing any of the
Obligations. Subject to paragraph (e) of this Section 9.4, the Borrower agrees that each Participant shall be entitled to the benefits of Sections 2.15, 2.16,
and 2.17 to the same extent as if it were a Lender and had acquired its interest by assignment pursuant to paragraph (b) of this Section 9.4, provided, that
such Participant agrees to be subject to the provisions of Sections 2.19 and 2.20 as if it were an assignee hereunder, further, to the extent permitted by
law, each Participant also shall be entitled to the benefits of Section 9.7 as though it were a Lender, provided such Participant agrees to be subject to
Section 2.15 as though it were a Lender. Each Lender that sells a participation shall, acting solely for this purpose as a non-fiduciary agent of the
Borrower, maintain a register on which it enters the name and address of each Participant and the principal amounts (and stated interest) of each
Participant’s interest in the Loans or other obligations under this Agreement and other Credit Documents (the “Participant Register”); provided that no
Lender shall have any obligation to disclose all or any portion of the Participant Register (including the identity of any Participant or any information
relating to a Participant’s interest in any Commitments, Loans or its other obligations under any Credit Document) to any Person except to the extent
that such disclosure is necessary to establish that such Commitment,
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Loan or other obligation is in registered form under Section 5f.103-1(c) of the United States Treasury Regulations. The entries in the Participant Register
shall be conclusive absent manifest error, and such Lender shall treat each Person whose name is recorded in the Participant Register as the owner of
such participation for all purposes of this Agreement notwithstanding any notice to the contrary. For the avoidance of doubt, the Administrative Agent
(in its capacity as Administrative Agent) shall have no responsibility for maintaining a Participant Register.

(f) A Participant shall not be entitled to receive any greater payment under Section 2.15 and Section 2.17 than the applicable Lender would
have been entitled to receive with respect to the participation sold to such Participant, unless the sale of the participation to such Participant is made with
the Borrower’s prior written consent. A Participant that would be a Foreign Lender if it were a Lender shall not be entitled to the benefits of Section 2.17
unless the Borrower is notified of the participation sold to such Participant and such Participant agrees, for the benefit of the Borrower, to comply with
Sections 2.17(e) and 2.17(f) as though it were a Lender.

(g) Any Lender may at any time pledge or assign a security interest in all or any portion of its rights under this Agreement to secure
obligations of such Lender, including without limitation any pledge or assignment to secure obligations to a Federal Reserve Bank or any other central
bank or a Governmental Authority having jurisdiction over any Lender or its parent; provided that no such pledge or assignment shall release such
Lender from any of its obligations hereunder or substitute any such pledgee or assignee for such Lender as a party hereto.

Section 9.5. Governing Law; Jurisdiction; Consent to Service of Process.

(a) This Agreement and the other Credit Documents shall be construed in accordance with and be governed by the law (without giving
effect to the conflict of law principles thereof, except for Sections 5-1401 and 5-1402 of the New York General Obligations Law) of the State of New
York.

(b) The Borrower hereby irrevocably and unconditionally submits, for itself and its property, to the exclusive jurisdiction of the United
States District Court of the Southern District of New York, and of any state court of the State of New York sitting in New York County and any appellate
court from any thereof, in any action or proceeding arising out of or relating to this Agreement or any other Credit Document or the transactions
contemplated hereby or thereby, or for recognition or enforcement of any judgment, and each of the parties hereto hereby irrevocably and
unconditionally agrees that all claims in respect of any such action or proceeding may be heard and determined in such New York state court or, to the
extent permitted by applicable law, such Federal court. Each of the parties hereto agrees that a final judgment in any such action or proceeding shall be
conclusive and may be enforced in other jurisdictions by suit on the judgment or in any other manner provided by law. Nothing in this Agreement or any
other Credit Document shall affect any right that the Administrative Agent or any Lender may otherwise have to bring any action or proceeding relating
to this Agreement or any other Credit Document against the Borrower or its properties in the courts of any jurisdiction.

(c) The Borrower irrevocably and unconditionally waives any objection which it may now or hereafter have to the laying of venue of any
such suit, action or proceeding described in paragraph (b) of this Section 9.5 and brought in any court referred to in paragraph (b) of this Section 9.5.
Each of the parties hereto irrevocably waives, to the fullest extent permitted by applicable law, the defense of an inconvenient forum to the maintenance
of such action or proceeding in any such court.
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(d) Each party to this Agreement irrevocably consents to the service of process in the manner provided for notices in Section 9.1, provided
that such service of process is delivered only by overnight courier, signature required. Nothing in this Agreement or in any other Credit Document will
affect the right of any party hereto to serve process in any other manner permitted by law.

Section 9.6. WAIVER OF JURY TRIAL. EACH PARTY HERETO IRREVOCABLY WAIVES, TO THE FULLEST EXTENT
PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR
INDIRECTLY ARISING OUT OF THIS AGREEMENT OR ANY OTHER CREDIT DOCUMENT OR THE TRANSACTIONS CONTEMPLATED
HEREBY OR THEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A) CERTIFIES
THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT
SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, AND
(B) ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS AGREEMENT AND
THE OTHER CREDIT DOCUMENTS BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION.

Section 9.7. Right of Setoff. In addition to any rights now or hereafter granted under applicable law and not by way of limitation of any
such rights, each Lender shall have the right, at any time or from time to time upon the occurrence and during the continuance of an Event of Default,
without prior notice to the Borrower, with the prior consent of the Administrative Agent, any such notice being expressly waived by the Borrower to the
extent permitted by applicable law, to set off and apply against all deposits (general or special, time or demand, provisional or final) of the Borrower at
any time held or other obligations at any time owing by such Lender to or for the credit or the account of the Borrower against any and all Obligations
held by such Lender irrespective of whether such Lender shall have made demand hereunder and although such Obligations may be unmatured. Each
Lender agrees promptly to notify the Administrative Agent and the Borrower after any such set-off and any application made by such Lender; provided,
that the failure to give such notice shall not affect the validity of such set-off and application. Each Lender agrees to apply all amounts collected from
any such set-off to the Obligations before applying such amounts to any other indebtedness or other obligations owed by the Borrower and any of its
Subsidiaries to such Lender.

Section 9.8. Counterparts; Integration; Document Imaging; Telecopy and PDF Signatures; Electronic Signatures.

(a) This Agreement may be executed by one or more of the parties to this Agreement on any number of separate counterparts (including by
telecopy), and all of said counterparts taken together shall be deemed to constitute one and the same instrument. Delivery of an executed counterpart to
this Agreement or any other Credit Document by facsimile transmission or by electronic mail in pdf format shall be as effective as delivery of a
manually executed counterpart hereof.

(b) This Agreement, the Fee Letters, the other Credit Documents, and any separate letter agreement(s) relating to any fees payable to the
Administrative Agent constitute the entire agreement among the parties hereto and thereto regarding the subject matters hereof and thereof and
supersede all prior agreements and understandings, oral or written, regarding such subject matters.
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(c) Each party agrees that the electronic signatures, whether digital or encrypted, of the parties included in this Agreement are intended to
authenticate this writing and to have the same force and effect as manual signatures. Electronic signature and, when used elsewhere in this Agreement,
“electronic transmission,” means any electronic sound, symbol, or process attached to or logically associated with a record and executed and adopted by
a party with the intent to sign such record, including facsimile or email electronic signatures.

(d) Without notice to or consent of the Borrower, the Administrative may create electronic images of any Credit Documents and destroy paper
originals of any such imaged documents. Such images have the same legal force and effect as the paper originals and are enforceable against the
Borrower and any other parties thereto. If the Administrative Agent agrees, in its sole discretion, to accept delivery by telecopy or PDF of an executed
counterpart of a signature page of any Credit Document or other document required to be delivered under the Credit Documents, such delivery will be
valid and effective as delivery of an original manually executed counterpart of such document for all purposes. If the Administrative Agent agrees, in its
sole discretion, to accept any electronic signatures of any Credit Document or other document required to be delivered under the Credit Documents, the
words “execution,” “signed,” and “signature,” and words of like import, in or referring to any document so signed will deemed to include electronic
signatures and/or the keeping of records in electronic form, which will be of the same legal effect, validity and enforceability as a manually executed
signature and/or the use of a paper-based recordkeeping system, to the extent and as provided for in any applicable law, including ESRA, E-SIGN, or
any other state laws based on, or similar in effect to, such acts. The Administrative Agent may rely on any such electronic signatures without further
inquiry.

Section 9.9. Survival. All covenants, agreements, representations and warranties made by the Borrower herein and in the certificates or
other instruments delivered in connection with or pursuant to this Agreement shall be considered to have been relied upon by the other parties hereto and
shall survive the execution and delivery of this Agreement and the making of any Loans, regardless of any investigation made by any such other party or
on its behalf and notwithstanding that the Administrative Agent or any Lender may have had notice or knowledge of any Default or incorrect
representation or warranty at the time any credit is extended hereunder, and shall continue in full force and effect as long as the principal of or any
accrued interest on any Loan or any fee or any other amount payable under this Agreement is outstanding and unpaid and so long as the Commitments
have not expired or terminated. The provisions of Sections 2.15, 2.16, 2.17, and 9.3 and Article VIII shall survive and remain in full force and effect
regardless of the consummation of the transactions contemplated hereby, the repayment of the Loans, the expiration or termination of the Commitments
or the termination of this Agreement or any provision hereof. All representations and warranties made herein, in the certificates, reports, notices, and
other documents delivered pursuant to this Agreement shall survive the execution and delivery of this Agreement and the other Credit Documents, and
the making of the Loans.

Section 9.10. Severability. Any provision of this Agreement or any other Credit Document held to be illegal, invalid or unenforceable in
any jurisdiction, shall, as to such jurisdiction, be ineffective to the extent of such illegality, invalidity or unenforceability without affecting the legality,
validity or enforceability of the remaining provisions hereof or thereof; and the illegality, invalidity or unenforceability of a particular provision in a
particular jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.
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Section 9.11. Confidentiality. Each of the Administrative Agent and each Lender agrees to take normal and reasonable precautions to
maintain the confidentiality of any Information, except that such Information may be disclosed (i) to any Related Party of the Administrative Agent or
any such Lender, including without limitation accountants, legal counsel and other advisors, (ii) to the extent required by applicable laws or regulations
or by any subpoena or similar legal process, (iii) to the extent requested by any regulatory agency or authority or self-regulatory organization, (iv) to the
extent that such information becomes publicly available other than as a result of a breach of this Section 9.11, or which becomes available to the
Administrative Agent, any Lender or any Related Party of any of the foregoing on a non-confidential basis from a source other than the Borrower, (v) in
connection with the exercise of any remedy hereunder or any suit, action or proceeding relating to this Agreement or the enforcement of rights
hereunder, (vi) subject to provisions substantially similar to this Section 9.11, to any actual or prospective assignee or Participant, or to any direct or
indirect contractual counterparties (or the professional advisors thereto) to any swap or derivative transaction or any credit insurance provider, in each
case, relating to Borrower and its obligations, (vii) on a confidential basis to (a) any rating agency in connection with rating the Borrower, its
Subsidiaries or the facilities or (b) the CUSIP Service Bureau or any similar agency in connection with the issuance and monitoring of CUSIP numbers
with respect to the facilities, or (viii) with the consent of the Borrower. Any Person required to maintain the confidentiality of any information as
provided for in this Section 9.11 shall be considered to have complied with its obligation to do so if such Person has exercised the same degree of care to
maintain the confidentiality of such information as such Person would accord its own confidential information. For the purposes of this Section,
“Information” means all information received from the Borrower relating to the Borrower or its business, other than any such information that is
available to the Administrative Agent or any Lender on a nonconfidential basis prior to disclosure by the Borrower; provided that, in the case of
information received from the Borrower after the date hereof, such information is clearly identified at the time of delivery as confidential. Each Lender
acknowledges that all information, including requests for waivers and amendments, furnished by the Borrower or the Administrative Agent pursuant to
or in connection with, or in the course of administering, this Agreement will be syndicate-level information, which may contain MNPI. Each Lender
represents to the Borrower and the Administrative Agent that (a) it has developed compliance procedures regarding the use of MNPI and that it will
handle MNPI in accordance with such procedures and applicable law, including Federal, state and foreign securities laws, and (b) it has identified in its
administrative questionnaire a credit contact who may receive information that may contain MNPI in accordance with its compliance procedures and
applicable law, including Federal, state and foreign securities laws.

Section 9.12. Interest Rate Limitation. Notwithstanding anything herein to the contrary, if at any time the interest rate applicable to any
Loan, together with all fees, charges and other amounts which may be treated as interest on such Loan under applicable law (collectively, the
“Charges”), shall exceed the maximum lawful rate of interest (the “Maximum Rate”) which may be contracted for, charged, taken, received or reserved
by a Lender holding such Loan in accordance with applicable law, the rate of interest payable in respect of such Loan hereunder, together with all
Charges payable in respect thereof, shall be limited to the Maximum Rate and, to the extent lawful, the interest and Charges that would have been
payable in respect of such Loan but were not payable as a result of the operation of this Section 9.12 shall be cumulated and the interest and Charges
payable to such Lender in respect of other Loans or periods shall be increased (but not above the Maximum Rate therefor) until such cumulated amount,
together with interest thereon at the Federal Funds Rate to the date of repayment, shall have been received by such Lender.

Section 9.13. Waiver of Effect of Corporate Seal. The Borrower represents and warrants that it is not required to affix its corporate seal
to this Agreement or any other Credit Document pursuant to any requirement of law or regulation, agrees that this Agreement is delivered by Borrower
under seal and waives any shortening of the statute of limitations that may result from not affixing the corporate seal to this Agreement or such other
Credit Documents.
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Section 9.14. PATRIOT Act. The Administrative Agent and each Lender hereby notifies the Borrower that pursuant to the requirements
of the PATRIOT Act, it is required to obtain, verify and record information that identifies the Borrower, which information includes the name and
address of the Borrower and other information that will allow such Lender or the Administrative Agent, as applicable, to identify the Borrower in
accordance with the PATRIOT Act. The Borrower shall, and shall cause each of its Subsidiaries to, provide to the extent commercially reasonable, such
information and take such other actions as are reasonably requested by the Administrative Agent or any Lender in order to assist the Administrative
Agent and the Lenders in maintaining compliance with the PATRIOT Act.

Section 9.15. No Fiduciary Duty. The Administrative Agent, the Documentation Agent, the Syndication Agent, the Joint Lead Arrangers,
each Lender and their Affiliates (collectively, solely for purposes of this paragraph, the “Lenders”), may have economic interests that conflict with those
of Borrower. Borrower agrees that nothing in the Credit Documents or otherwise will be deemed to create an advisory, fiduciary or agency relationship
or fiduciary or other implied duty between the Lenders and Borrower, its stockholders or its affiliates. The Borrower acknowledges and agrees that
(i) the transactions contemplated by the Credit Documents are arm’s-length commercial transactions between the Lenders, on the one hand, and
Borrower, on the other, (ii) in connection therewith and with the process leading to such transaction each of the Lenders is acting solely as a principal
and not the agent or fiduciary of Borrower, its management, stockholders, creditors or any other person, (iii) no Lender has assumed an advisory or
fiduciary responsibility in favor of Borrower with respect to the transactions contemplated hereby or the process leading thereto (irrespective of whether
any Lender or any of its affiliates has advised or is currently advising Borrower on other matters) or any other obligation to Borrower except the
obligations expressly set forth in the Credit Documents and (iv) Borrower has consulted its own legal and financial advisors to the extent it deemed
appropriate. Borrower further acknowledges and agrees that it is responsible for making its own independent judgment with respect to such transactions
and the process leading thereto. Borrower agrees that it will not claim that any Lender has rendered advisory services of any nature or respect, or owes a
fiduciary or similar duty to Borrower, in connection with such transaction or the process leading thereto.

Section 9.16. Acknowledgment and Consent to Bail-In of Affected Financial Institutions. Notwithstanding anything to the contrary in
any Credit Document or in any other agreement, arrangement or understanding among any such parties, each party hereto acknowledges that any
liability of any Affected Financial Institution arising under any Credit Document, to the extent such liability is unsecured, may be subject to the Write-
Down and Conversion Powers of the applicable Resolution Authority and agrees and consents to, and acknowledges and agrees to be bound by:

(a) the application of any Write-Down and Conversion Powers by the applicable Resolution Authority to any such liabilities arising
hereunder which may be payable to it by any party hereto that is an Affected Financial Institution; and

(b) the effects of any Bail-In Action on any such liability, including, if applicable:

(i) a reduction in full or in part or cancellation of any such liability;
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(ii) a conversion of all, or a portion of, such liability into shares or other instruments of ownership in such Affected Financial
Institution, its parent undertaking, or a bridge institution that may be issued to it or otherwise conferred on it, and that such shares or other
instruments of ownership will be accepted by it in lieu of any rights with respect to any such liability under this Agreement or any other
Credit Document; or

(iii) the variation of the terms of such liability in connection with the exercise of the Write-Down and Conversion Powers of the
applicable Resolution Authority.

Section 9.17. Certain ERISA Matters. (a) Each Lender (x) represents and warrants, as of the date such Person became a Lender party
hereto, to, and (y) covenants, from the date such Person became a Lender party hereto to the date such Person ceases being a Lender party hereto, for the
benefit of, the Administrative Agent and not, for the avoidance of doubt, to or for the benefit of the Borrower, that at least one of the following is and
will be true:

(i) such Lender is not using “plan assets” (within the meaning of Section 3(42) of ERISA or otherwise) of one or more Benefit Plans
with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the Commitments or this
Agreement,

(ii) the transaction exemption set forth in one or more PTEs, such as PTE 84-14 (a class exemption for certain transactions
determined by independent qualified professional asset managers), PTE 95-60 (a class exemption for certain transactions involving
insurance company general accounts), PTE 90-1 (a class exemption for certain transactions involving insurance company pooled separate
accounts), PTE 91-38 (a class exemption for certain transactions involving bank collective investment funds) or PTE 96-23 (a class
exemption for certain transactions determined by in-house asset managers), is applicable with respect to such Lender’s entrance into,
participation in, administration of and performance of the Loans, the Commitments and this Agreement,

(iii) (A) such Lender is an investment fund managed by a “Qualified Professional Asset Manager” (within the meaning of Part VI of
PTE 84-14), (B) such Qualified Professional Asset Manager made the investment decision on behalf of such Lender to enter into,
participate in, administer and perform the Loans, the Commitments and this Agreement, (C) the entrance into, participation in,
administration of and performance of the Loans, the Commitments and this Agreement satisfies the requirements of sub-sections
(b) through (g) of Part I of PTE 84-14 and (D) to the best knowledge of such Lender, the requirements of subsection (a) of Part I of PTE
84-14 are satisfied with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the
Commitments and this Agreement, or

(iv) such other representation, warranty and covenant as may be agreed in writing between the Administrative Agent, in its sole
discretion, and such Lender.

 
70

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(b) In addition, unless either (1) sub-clause (i) in the immediately preceding clause (a) is true with respect to a Lender or (2) a Lender has
provided another representation, warranty and covenant in accordance with sub-clause (iv) in the immediately preceding clause (a), such Lender further
(x) represents and warrants, as of the date such Person became a Lender party hereto, to, and (y) covenants, from the date such Person became a Lender
party hereto to the date such Person ceases being a Lender party hereto, for the benefit of, the Administrative Agent and not, for the avoidance of doubt,
to or for the benefit of the Borrower, that the Administrative Agent is not a fiduciary with respect to the assets of such Lender involved in such Lender’s
entrance into, participation in, administration of and performance of the Loans, the Commitments and this Agreement (including in connection with the
reservation or exercise of any rights by the Administrative Agent under this Agreement, any Credit Document or any documents related hereto or
thereto).

Section 9.18. Acknowledgment Regarding Any Supported QFCs. To the extent that the Credit Documents provide support, through a
guarantee or otherwise, for Hedging Transactions or any other agreement or instrument that is a QFC (such support, “QFC Credit Support” and each
such QFC a “Supported QFC”), the parties acknowledge and agree as follows with respect to the resolution power of the Federal Deposit Insurance
Corporation under the Federal Deposit Insurance Act and Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act (together with the
regulations promulgated thereunder, the “U.S. Special Resolution Regimes”) in respect of such Supported QFC and QFC Credit Support (with the
provisions below applicable notwithstanding that the Credit Documents and any Supported QFC may in fact be stated to be governed by the laws of the
State of New York or of the United States or any other state of the United States):

(a) In the event a Covered Entity that is party to a Supported QFC (each, a “Covered Party”) becomes subject to a proceeding under a U.S.
Special Resolution Regime, the transfer of such Supported QFC and the benefit of such QFC Credit Support (and any interest and obligation in or under
such Supported QFC and such QFC Credit Support, and any rights in property securing such Supported QFC or such QFC Credit Support) from such
Covered Party will be effective to the same extent as the transfer would be effective under the U.S. Special Resolution Regime if the Supported QFC
and such QFC Credit Support (and any such interest, obligation and rights in property) were governed by the laws of the United States or a state of the
United States. In the event a Covered Party or a BHC Act Affiliate of a Covered Party becomes subject to a proceeding under a U.S. Special Resolution
Regime, Default Rights under the Credit Documents that might otherwise apply to such Supported QFC or any QFC Credit Support that may be
exercised against such Covered Party are permitted to be exercised to no greater extent than such Default Rights could be exercised under the U.S.
Special Resolution Regime if the Supported QFC and the Credit Documents were governed by the laws of the United States or a state of the United
States.

(b) As used in this Section 9.18, the following terms have the following meanings:

“BHC Act Affiliate” of a party means an “affiliate” (as such term is defined under, and interpreted in accordance with, 12 U.S.C. 1841(k)) of such party.

“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b)
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(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b). “Default Right” has the meaning
assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1, as applicable. “QFC” has the meaning assigned
to the term “qualified financial contract” in, and shall be interpreted in accordance with, 12 U.S.C. 5390(c)(8)(D).

(remainder of page left intentionally blank)
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their respective authorized officers as
of the day and year first above written.
 

ATMOS ENERGY CORPORATION, as Borrower

By:  /s/ Christopher T. Forsythe
Name:  Christopher T. Forsythe
Title:  Senior Vice President and Chief Financial Officer

 
[Signature Page to Term Loan Agreement]
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U.S. BANK NATIONAL BANK,
as Administrative Agent and as a Lender

By:  /s/ John M. Eyerman
 Name: John M. Eyerman
 Title: Senior Vice President

[Signature Page to Term Loan Agreement]
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MIZUHO BANK, LTD.,
as a Lender

By:  /s/ Edward Sacks
 Name: Edward Sacks
 Title: Authorized Signatory

[Signature Page to Term Loan Agreement]
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COBANK, ACB, as a Lender

By:  /s/ Ken Krebs
 Name: Ken Krebs
 Title: Managing Director
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CREDIT AGRICOLE CORPORATE AND
INVESTMENT BANK, as a Lender

By:  /s/ Page Dillehunt
 Name: Page Dillehunt
 Title: Managing Director

By:  /s/ Dixon Schultz
 Name: Dixon Schultz
 Title: Managing Director

[Signature Page to Term Loan Agreement]
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BNP PARIBAS, as a Lender

By:  /s/ Denis O’Meara
 Name: Denis O’Meara
 Title: Managing Director

By:  /s/ Victor Padilla
 Name: Victor Padilla
 Title: Vice President

[Signature Page to Term Loan Agreement]
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CANADIAN IMPERIAL BANK OF COMMERCE,
NEW YORK BRANCH, as a Lender

By:  /s/ Ann Abraham
 Name: Ann Abraham
 Title: Executive Director
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JPMORGAN CHASE BANK, N.A., as a Lender

By:  /s/ Nancy R. Barwig
 Name: Nancy R. Barwig
 Title: Executive Director
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MUFG BANK, LTD., as a Lender

By:  /s/ Ricky Vargas
 Name: Ricky Vargas
 Title: Vice President
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TRUIST BANK, as a Lender

By:  /s/ Justin Lien
 Name: Justin Lien
 Title: Director
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REGIONS BANK, as a Lender

By:  /s/ Tedrick Tarver
 Name: Tedrick Tarver
 Title: Director
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THE TORONTO-DOMINION BANK, NEW YORK
BRANCH, as a Lender

By:  /s/ Liana Chernysheva
 Name: Liana Chernysheva
 Title: Authorized Signatory
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WELLS FARGO BANK, NATIONAL ASSOCIATION,
as a Lender

By:  /s/ Jesse Tannuzo
 Name: Jesse Tannuzo
 Title: Director
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BANK OF AMERICA, N.A., as a Lender

By:  /s/ Christopher J. Heitker
 Name: Christopher J. Heitker
 Title: Director
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Schedule I

COMMITMENT AMOUNTS
 
Lender   Commitment Amount 
U.S. Bank National Association   $ 225,000,000 
Mizuho Bank, Ltd.   $ 225,000,000 
CoBank, ACB   $ 400,000,000 
Credit Agricole Corporate & Investment Bank   $ 175,000,000 
BNP Paribas   $ 115,000,000 
Canadian Imperial Bank of Commerce, New York Branch   $ 115,000,000 
JPMorgan Chase Bank, N.A.   $ 115,000,000 
MUFG Bank, Ltd.   $ 115,000,000 
Regions Bank   $ 115,000,000 
The Toronto-Dominion Bank, New York Branch   $ 115,000,000 
Truist Bank   $ 115,000,000 
Wells Fargo Bank, N.A.   $ 115,000,000 
Bank of America, N.A.   $ 75,000,000 

    
 

TOTAL   $ 2,020,000,000 
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SCHEDULE 4.21

SUBSIDIARIES(1)

 
Name   

State or Country of
Formation

BLUE FLAME INSURANCE SERVICES, LTD   Bermuda
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY KANSAS SECURITIZATION I, LLC   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY HOLDINGS, INC.   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY SERVICES, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Energy Holdings, Inc.)   

ATMOS ENERGY LOUISIANA INDUSTRIAL GAS, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Energy Holdings, Inc.)   

EGASCO, LLC   Texas
(a limited liability company, wholly-owned by Atmos Energy Holdings, Inc.)   

ATMOS POWER SYSTEMS, INC.   Georgia
(a wholly-owned subsidiary of Atmos Energy Holdings, Inc.)   

ATMOS PIPELINE AND STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Energy Holdings, Inc.)   

UCG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

WKG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

ATMOS EXPLORATION AND PRODUCTION, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

TRANS LOUISIANA GAS PIPELINE, INC.   Louisiana
(wholly-owned by Atmos Pipeline and Storage, LLC)   
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TRANS LOUISIANA GAS STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

FORT NECESSITY GAS STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Pipeline and Storage, LLC)   

ATMOS GATHERING COMPANY, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Pipeline and Storage, LLC)   

PHOENIX GAS GATHERING COMPANY   Delaware
(wholly-owned by Atmos Gathering Company, LLC)   

 
(1) No Subsidiary of the Borrower currently qualifies as a Material Subsidiary as that term is defined in the Agreement.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

March 31, 2023
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
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Item 1.01. Entry into a Material Definitive Agreement.

On March 31, 2023, Atmos Energy Corporation (“Atmos Energy”) entered into an equity distribution agreement (the “Equity Distribution Agreement”)
with the Managers (the “Managers”) and Forward Purchasers (the “Forward Purchasers”) named in Schedule A thereto and with respect to the offering
and sale from time to time through the Managers, as Atmos Energy’s sales agents, of shares of Atmos Energy’s common stock, no par value, having an
aggregate offering price of up to $1,000,000,000 (including shares of common stock that may be sold pursuant to the forward sale agreements described
below, the “Shares”). Sales of the Shares, if any, will be made by means of ordinary brokers’ transactions through the facilities of the New York Stock
Exchange at market prices, in block transactions or as otherwise agreed between Atmos Energy and the Managers. Under the terms of the Agreement,
Atmos Energy may also sell Shares from time to time to a Manager as principal for its own account at a price to be agreed upon at the time of sale. The
Agreement provides that each Manager, when it is acting as Atmos Energy’s sales agent, will be entitled to a commission of 1.00% of the gross offering
proceeds of the Shares sold through such Manager. Atmos Energy has no obligation to offer or sell any Shares under the Agreement, and may at any
time suspend offers and sales under the Agreement.

The Equity Distribution Agreement provides that, in addition to the issuance and sale of shares by Atmos Energy to or through the Managers, Atmos
Energy may enter into forward sale agreements under the master forward sale confirmations (the “Master Forward Sale Confirmations”) dated
March 31, 2023 between Atmos Energy and each Forward Purchaser and the related supplemental confirmations to be entered into between Atmos
Energy and the relevant Forward Purchaser. In connection with each such forward sale agreement, the relevant Forward Purchaser will, at Atmos
Energy’s request, borrow from third parties and, through the relevant Manager, sell a number of Shares equal to the number of Shares underlying the
particular forward sale agreement to hedge the forward sale agreement (each such Manager, when acting as agent for a Forward Purchaser, a “Forward
Seller”).

Atmos Energy will not initially receive any proceeds from the sale of borrowed shares of Atmos Energy’s common stock by a Forward Seller. Atmos
Energy expects to receive proceeds from the sale of Shares by a Forward Seller upon future physical settlement of the relevant forward sale agreement
with the relevant Forward Purchaser on dates specified by Atmos Energy on or prior to the maturity date of the relevant forward sale agreement. If
Atmos Energy elects to cash settle or net share settle a forward sale agreement, Atmos Energy may not (in the case of cash settlement) or will not (in the
case of net share settlement) receive any proceeds, and Atmos Energy may owe cash (in the case of cash settlement) or shares of common stock (in the
case of net share settlement) to the relevant Forward Purchaser. In connection with each forward sale agreement, the relevant Forward Seller will
receive, in the form of a reduced initial forward sale price payable by the relevant Forward Purchaser under its forward sale agreement, a commission of
1.00% of the volume weighted average of the sales prices of all borrowed shares of common stock sold during the applicable period by it as a Forward
Seller.

In the ordinary course of business, certain of the Managers or their respective affiliates have provided and may in the future provide commercial,
financial advisory or investment banking services for Atmos Energy and its subsidiaries for which they have received or will receive customary
compensation. For example, affiliates of certain of the Managers are lenders under Atmos Energy’s revolving credit facilities and dealers under Atmos
Energy’s commercial paper program. To the extent Atmos Energy uses the proceeds from the offering to repay any indebtedness under its revolving
credit facilities or commercial paper program, such affiliates of certain Managers will receive a portion of the proceeds from the offering.

The Shares will be issued pursuant to Atmos Energy’s automatic shelf registration statement on Form S-3 filed with the Securities and Exchange
Commission on March 31, 2023 (Registration No. 333-271038).

The summary of the Equity Distribution Agreement and the Master Forward Sale Confirmations in this report does not purport to be complete and is
qualified by reference to the full text of the Equity Distribution Agreement and the form of Master Forward Sale Confirmation, which are filed as
Exhibits 1.1 and 1.2, respectively, to this Current Report on Form 8-K, and are incorporated herein by reference.

 
Item 7.01 Regulation FD Disclosure.

On March 24, 2023, pursuant to the terms of the Term Loan Agreement (the “Term Loan Agreement”) dated March 3, 2023, with (i) U.S. Bank National
Association (“U.S. Bank”), as the Administrative Agent, (ii) Mizuho Bank, Ltd. (“Mizuho”), as Syndication Agent, (iii) CoBank, ACB (“CoBank”), as
Documentation Agent, (iv) U.S. Bank, Mizuho and CoBank, as Joint Lead Arrangers and Joint-Bookrunners, and (v) the lenders named therein,
providing the Company with a $2.02 billion senior unsecured term loan facility (the “Term Loan Facility”), Atmos Energy prepaid the Term Loan
Facility prior to maturity after receiving proceeds from the issuance of certain securities that are part of a utility recovery securitization transaction
authorized by the applicable regulatory authority of the state of Texas. Following the prepayment, the Term Loan Agreement and all obligations
thereunder were terminated in their entirety.
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Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit
Number  Description

  1.1
  

Equity Distribution Agreement, dated as of March 31, 2023, among Atmos Energy Corporation and the Managers and Forward Purchasers
named in Schedule A thereto.

  1.2   Form of Master Forward Sale Confirmation.

  5.1   Opinion of Gibson, Dunn & Crutcher LLP.

  5.2   Opinion of Hunton Andrews Kurth LLP.

23.1   Consent of Gibson, Dunn & Crutcher LLP (included in Exhibit 5.1).

23.2   Consent of Hunton Andrews Kurth LLP (included in Exhibit 5.2).

104
  

Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its XBRL tags are
embedded within the Inline XBRL document.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
  (Registrant)

DATE: March 31, 2023   By:  /S/ DANIEL M. MEZIERE
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 1.1
ATMOS ENERGY CORPORATION

$1,000,000,000
Common Stock

(no par value per share)

EQUITY DISTRIBUTION AGREEMENT

March 31, 2023

BNP Paribas Securities Corp.
787 Seventh Avenue
New York, NY 10019

and the Managers and Forward Purchasers listed in Schedule A hereto.

Ladies and Gentlemen:

Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), confirms its agreement (this “Agreement”) with BNP Paribas
Securities Corp., BofA Securities, Inc., CIBC World Markets Corp., Credit Agricole Securities (USA) Inc., Fifth Third Securities, Inc., Goldman
Sachs & Co. LLC, J.P. Morgan Securities LLC, Mizuho Securities USA LLC, MUFG Securities Americas Inc., Regions Securities LLC, TD Securities
(USA) LLC, Truist Securities, Inc. and Wells Fargo Securities, LLC (each, a “Manager” and collectively, the “Managers”), and BNP Paribas, Bank of
America, N.A., Canadian Imperial Bank of Commerce, Crédit Agricole Corporate and Investment Bank, as Agent, Goldman Sachs & Co. LLC,
JPMorgan Chase Bank, National Association, Mizuho Markets Americas LLC (with Mizuho Securities USA LLC acting as agent), MUFG Securities
EMEA plc, Regions Securities LLC, The Toronto-Dominion Bank, Truist Bank and Wells Fargo Bank, National Association (in such capacity, each, a
“Forward Purchaser” and collectively, the “Forward Purchasers”) as follows:

SECTION 1. Description of Securities. The Company proposes to issue and sell (i) through or to the Managers, as sales agents and/or
principals, or (ii) in connection with one or more Confirmations (as hereinafter defined) entered into with the Forward Purchasers, in each case, shares
of the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering price of up to $1,000,000,000 (the
“Shares”), from time to time during the term of this Agreement and on the terms set forth in Section 3 of this Agreement. For purposes of selling the
Shares through the Managers, the Company hereby appoints the Managers as exclusive agents of the Company for the purpose of soliciting purchases of
the Shares from the Company pursuant to this Agreement and each Manager agrees to use its reasonable efforts to solicit purchases of the Shares on the
terms and subject to the conditions stated herein. The Company hereby reserves the right to issue and sell shares of Common Stock other than through or
to the Managers during the term of this Agreement on terms that it deems appropriate.
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The Company may enter into one or more forward stock purchase transactions with the Forward Purchasers, as set forth in a master
confirmation, each Forward Purchaser as set forth in the applicable Confirmations (as hereinafter defined). Subject to the terms and conditions herein
and therein, under each Confirmation, the Company will deliver to the applicable Forward Purchaser, or an affiliate thereof, up to the number of Shares
as may be sold in accordance with this Agreement in connection with such Confirmation. In connection therewith, the Company and the Forward
Purchasers understand that the applicable Forward Purchaser, through the relevant Manager, acting as a forward seller, will effect sales of Shares on the
terms set forth in Section 3 of this Agreement. “Confirmation” means, for each Forward Sale (as hereinafter defined) of the Shares, the contract
evidencing such Forward Sale between the Company and the relevant Forward Purchaser, which shall be comprised of the Master Confirmation for
Forward Sale, dated as of the date hereof, by and between the Company and the Forward Purchaser, including all provisions incorporated by reference
therein (each, a “Master Forward Confirmation”), and the related “Supplemental Confirmation” (as defined in such Master Forward Confirmation) and
the related “Hedge Completion Notice” (as defined in such Master Forward Confirmation).

SECTION 2. Representations and Warranties of the Company. The Company represents and warrants to and agrees with each of the
Managers and the Forward Purchasers that:

(a) An automatic registration statement on Form S-3ASR (File No. 333-271038) (the “registration statement”) has heretofore
become, and is, effective under the Securities Act of 1933, as amended, and the rules and regulations thereunder (collectively called the “Act”); the
registration statement and the Prospectus Supplement (as defined below) set forth the terms of an offering, sale and plan of distribution of shares
of the Common Stock and/or other securities of the Company and contains or incorporates therein by reference additional information concerning
the Company and its business; no stop order of the Securities and Exchange Commission (the “Commission”) preventing or suspending the use of
any Basic Prospectus (as defined below), the Prospectus Supplement, the Prospectus (as defined below) or any Issuer Free Writing Prospectus (as
defined below), or the effectiveness of the Registration Statement (as defined below), has been issued, and no proceeding for that purpose has
been initiated or threatened by the Commission. Except where the context otherwise requires, “Registration Statement,” as used herein, means the
registration statement, as amended at the time of such registration statement’s effectiveness for purposes of Section 11 of the Act (the “Effective
Time”), as such section applies to each Manager, including (i) all documents filed as a part thereof or incorporated or deemed to be incorporated
by reference therein, (ii) any information contained or incorporated by reference in a prospectus filed with the Commission pursuant to Rule
424(b) under the Act, to the extent such information is deemed, pursuant to Rule 430B or Rule 430C under the Act, to be part of the registration
statement at the Effective Time, and (iii) any registration statement filed to register the offer and sale of Shares pursuant to Rule 462(b) under the
Act. Except where the context otherwise requires, “Basic Prospectus,” as used herein, means the base prospectus filed as part of each Registration
Statement, together with any amendments or supplements thereto as of the date of this Agreement. Except where the context otherwise requires,
“Prospectus Supplement,” as used herein, means the final prospectus supplement, relating to the Shares, filed by the Company with the
Commission pursuant to Rule 424(b) under the Act on or before the second business day after the date hereof (or such earlier time as may be
required under the Act), in the form furnished by the Company to each Manager
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in connection with the offering of the Shares. Except where the context otherwise requires, “Prospectus,” as used herein, means the Prospectus
Supplement together with the Basic Prospectus attached to or used with the Prospectus Supplement. “Permitted Free Writing Prospectuses,” as
used herein, means the documents listed on Annex A attached hereto. Any reference herein to the registration statement, the Registration
Statement, any Basic Prospectus, the Prospectus Supplement, the Prospectus or any Permitted Free Writing Prospectus shall be deemed to refer to
and include the documents, if any, incorporated by reference, or deemed to be incorporated by reference, therein (the “Incorporated Documents”),
including, unless the context otherwise requires, the documents, if any, filed as exhibits to such Incorporated Documents. Any reference herein to
the terms “amend,” “amendment” or “supplement” with respect to the Registration Statement, any Basic Prospectus, the Prospectus Supplement,
the Prospectus or any Permitted Free Writing Prospectus shall be deemed to refer to and include the filing of any document under the Securities
Exchange Act of 1934, as amended, and the rules and regulations thereunder (collectively, the “Exchange Act”) on or after the initial effective date
of the Registration Statement, or the date of such Basic Prospectus, the Prospectus Supplement, the Prospectus or such Permitted Free Writing
Prospectus, as the case may be, and deemed to be incorporated therein by reference.

(b) (i) At the respective times the Registration Statement and each amendment thereto became effective, at each deemed effective
date with respect to the Managers pursuant to Rule 430B(f)(2) under the Act, as of the time of each sale of Shares pursuant to this Agreement,
each Master Forward Confirmation and any Supplemental Confirmation (each, a “Time of Sale”) and Settlement Date (as defined below), if any,
and at all times during which a prospectus is required by the Act to be delivered (whether physically or through compliance with Rule 172 under
the Act or any similar rule) in connection with any sale of Shares, the Registration Statement complied and will comply in all material respects
with the requirements of the Act and the rules and regulations under the Act; (ii) the Basic Prospectus complied or will comply, at the time it was
or will be filed with the Commission, complies as of the date hereof (if filed with the Commission on or prior to the date hereof) and will comply,
as of each Time of Sale, if any, and at all times during which a prospectus is required by the Act to be delivered (whether physically or through
compliance with Rule 172 under the Act or any similar rule) in connection with any sale of Shares, in all material respects with the rules and
regulations under the Act; (iii) each of the Prospectus Supplement and the Prospectus will comply, as of the date that it is filed with the
Commission, the date of the Prospectus Supplement, as of each Time of Sale and Settlement Date, if any, and at all times during which a
prospectus is required by the Act to be delivered (whether physically or through compliance with Rule 172 under the Act or any similar rule) in
connection with any sale of Shares, in all material respects with the rules and regulations under the Act; (iv) the Incorporated Documents, when
they were filed with the Commission, conformed in all material respects to the requirements of the Exchange Act and the rules and regulations of
the Commission thereunder, and any further Incorporated Documents so filed and incorporated by reference, when they are filed with the
Commission, will conform in all material respects to the requirements of the Exchange Act and the rules and regulations of the Commission
thereunder; and (iv) each Permitted Free Writing Prospectus complied in all material respects with the Act and has been filed or will be filed in
accordance with the Act (to the extent required thereby).
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(c) (i) at the Effective Time with respect to the Registration Statement and each amendment thereto, the Registration Statement did
not and will not contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the
statements therein not misleading; (ii) as of each Time of Sale, the Prospectus (as amended and supplemented at such Time of Sale) and any
Permitted Free Writing Prospectus, considered together (collectively, the “General Disclosure Package”), did not contain any untrue statement of
a material fact or omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading; and (iii) as of its date and at any Settlement Date, the Prospectus did not and will not contain an untrue statement
of a material fact or omit to state a material fact necessary in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading; provided, however, that this representation and warranty shall not apply to any statement or omission made in
reliance upon and in conformity with information furnished in writing to the Company by the Managers expressly for use in the Prospectus or in
the General Disclosure Package, which information is specified in Section 6(b).

(d) Each Permitted Free Writing Prospectus, as of its issue date and at all subsequent times through the completion of the public offer
and sale of the Shares or until any earlier date that the Company notified or notifies the Managers, did not, does not and will not include any
material information that conflicted, conflicts or will conflict with the information contained in the Registration Statement or the Prospectus; any
electronic roadshow relating to the offering of the Shares, when considered together with the General Disclosure Package, as of the Time of Sale,
did not contain any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in the
light of the circumstances under which they were made, not misleading.

(e) Other than the Basic Prospectus, the Prospectus and any document not constituting a prospectus pursuant to Section 2(a)(10)(a) of
the Act or Rule 134 under the Act, the Company (including its agents and representatives, other than the Managers) has not prepared, made, used,
authorized, approved or referred to and will not prepare, make, use, authorize, approve or refer to any “written communication” (as defined in
Rule 405 under the Act) that constitutes an offer to sell or solicitation of an offer to buy any Shares required to be filed with the Commission
without the Managers’ consent (each such communication by the Company or its agents and representatives being referred to herein as a “Issuer
Free Writing Prospectus”), other than any Permitted Free Writing Prospectus.

(f) (A) (i) At the time of filing the Registration Statement, (ii) at the time of the most recent amendment thereto for the purposes of
complying with Section 10(a)(3) of the Act (whether such amendment was by post-effective amendment, incorporated report filed pursuant to
Section 13 or 15(d) of the Exchange Act or form of prospectus), and (iii) at the time the Company or any person acting on its behalf (within
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the meaning, for this clause only, of Rule 163(c)) made any offer relating to the Securities in reliance on the exemption of Rule 163 under the Act,
the Company was not an “ineligible issuer” as defined in Rule 405 of the Act; and (B) at the time of filing of the Registration Statement, at the
earliest time thereafter that the Company or another offering participant made a bona fide offer (within the meaning of Rule 164(h)(2) under the
Act) of the Shares and at the date hereof, the Company was not and is not an “ineligible issuer” as defined in Rule 405 under the Act.

(g) To the extent that the Registration Statement is not available for the sales of the Shares as contemplated by this Agreement, each
Master Forward Confirmation and any Supplemental Confirmation or the Company is not a “well known seasoned issuer” as defined in Rule 405
or otherwise is unable to make the representations set forth in Section 2(f) at any time when such representations are required, the Company shall
file a new registration statement with respect to any additional shares of Common Stock necessary to complete such sales of the Shares and shall
cause such registration statement to become effective as promptly as practicable. After the effectiveness of any such registration statement, all
references to “Registration Statement” included in this Agreement shall be deemed to include such new registration statement, including all
documents incorporated by reference therein pursuant to Item 12 of Form S-3, and all references to “Basic Prospectus” included in this Agreement
shall be deemed to include the final form of prospectus, including all documents incorporated therein by reference, included in any such
registration statement at the time such registration statement became effective.

(h) The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of
Texas and the Commonwealth of Virginia and has corporate power and authority to own, lease and operate its properties and to conduct its
business as described in the Registration Statement and the Prospectus and to enter into and perform its obligations under this Agreement, each
Master Forward Confirmation and any Supplemental Confirmation; and the Company is duly qualified as a foreign corporation to transact
business and is in good standing in each other jurisdiction in which such qualification is required, whether by reason of the ownership or leasing
of property or the conduct of business, except where the failure so to qualify or to be in good standing would not result in a material adverse
change, or a development known to the Company involving a prospective material adverse change, in the condition, financial or otherwise, or in
the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as one enterprise, whether or not
arising in the ordinary course of business (a “Material Adverse Effect”).

(i) Each “significant subsidiary” (as such term is defined in Rule 405 of the Act) of the Company (each a “Subsidiary” and,
collectively, the “Subsidiaries”), if any, (a) has been duly organized and is validly existing as an entity in good standing under the laws of the
jurisdiction of its formation, (b) has corporate or limited liability company power and authority, as applicable, to own, lease and operate its
properties and to conduct its business as described in the Registration Statement and the Prospectus and (c) is duly qualified as a foreign entity to
transact business and is in good standing in each jurisdiction in which such qualification is required, whether by reason of the ownership
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or leasing of property or the conduct of business, except in the cases of clauses (b) and (c) where the failure to have such power and authority or to
so qualify or to be in good standing would not result in a Material Adverse Effect. The only Subsidiaries of the Company are the subsidiaries listed
on Schedule I, and the Company does not own or control, directly or indirectly, any corporation, association or other entity other than the
subsidiaries listed on Schedule II.

(j) The Company has an authorized, issued and outstanding capitalization as set forth in the Registration Statement (except for
subsequent issuances, if any, pursuant to reservations, agreements, acquisitions or employee benefit plans each referred to in the Registration
Statement, pursuant to the exercise of options or vesting of share unit awards issued under employee benefit plans referred to in the Registration
Statement, or pursuant to the Company’s Equity Distribution Agreement dated as of March 23, 2022 and any forward sale confirmations entered
into thereunder); and all of the issued shares of capital stock, including the Common Stock, of the Company have been duly authorized and validly
issued and are fully paid and non-assessable; none of the outstanding shares of capital stock of the Company were issued in violation of the
preemptive or other similar rights of any securityholder of the Company; the Company’s Common Stock has been registered pursuant to
Section 12(b) of the Exchange Act and is listed on the New York Stock Exchange (the “NYSE”), and the Company has taken no action designed to,
or likely to have the effect of, terminating the registration of the Common Stock from the NYSE, nor has the Company received any notification
that the Commission or the NYSE is contemplating terminating such registration or listing.

(k) All of the issued and outstanding capital stock or limited liability company membership interests, as the case may be, of each
Subsidiary have been duly authorized and validly issued, are fully paid and non-assessable and are owned by the Company, directly or through
subsidiaries, free and clear of any security interest, mortgage, pledge, lien, encumbrance, claim or equity except for such liens, encumbrances,
equities or claims as would not, in the aggregate, reasonably be expected to have a Material Adverse Effect; none of the outstanding shares of
capital stock or limited liability company membership interests, as the case may be, of any Subsidiary was issued in violation of the preemptive or
similar rights of any securityholder of such Subsidiary.

(l) The Shares (including the Settlement Shares (as defined in the applicable Master Forward Confirmation)) have been duly
authorized by the Company and reserved for issuance by the Company, and, when issued and delivered and paid for as provided herein, will be
duly and validly issued, will be fully paid and non-assessable and will conform in all material respects to the descriptions thereof in the
Registration Statement, any Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus; and the issuance of the Shares (including
the Settlement Shares) will not be subject to preemptive or similar rights.

(m) The Company has all requisite corporate power and authority to execute, deliver and perform its obligations under this
Agreement, each Master Forward Confirmation and any Supplemental Confirmation. This Agreement has been duly and validly authorized,
executed and delivered by the Company.
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(n) Neither the Company nor any of its subsidiaries is in violation of its charter, bylaws or other organizational documents or in
default in the performance or observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed
of trust, loan or credit agreement, note, lease or other agreement or instrument to which the Company or any of its subsidiaries is a party or by
which it or any of them may be bound, or to which any of the property or assets of the Company or any subsidiary is subject (collectively,
“Agreements and Instruments”) except for such defaults that would not result in a Material Adverse Effect; and (i) the execution, delivery and
performance of this Agreement, each Master Forward Confirmation and any Supplemental Confirmation and any other agreement or instrument
entered into or issued or to be entered into or issued by the Company in connection with the consummation of the transactions contemplated in
each Master Forward Confirmation and any Supplemental Confirmation, the Registration Statement and the Prospectus (including the issuance
and sale of the Shares and the use of the proceeds from the sale of the Shares (including the Settlement Shares) as described in the Registration
Statement and the Prospectus under the caption “Use of Proceeds”) and (ii) compliance by the Company with its obligations hereunder and
thereunder have been duly authorized by all necessary corporate or other action on the part of the Company and any of the subsidiaries and do not
and will not, whether with or without the giving of notice or passage of time or both, conflict with or constitute a breach of, or default or
Repayment Event (as defined below) under, or result in the creation or imposition of any lien, charge or encumbrance upon any property or assets
of the Company or any subsidiary pursuant to, the Agreements and Instruments (except for such conflicts, breaches or defaults or liens, charges,
encumbrances or a Repayment Event that would not result in a Material Adverse Effect), nor will such action result in any violation of (y) the
provisions of the charter, bylaws or other organizational documents of the Company or any subsidiary or (z) any applicable law, statute, rule,
regulation, judgment, order, writ or decree of any government, government instrumentality or court, domestic or foreign, having jurisdiction over
the Company or any subsidiary or any of their assets, properties or operations except, with respect to (z), as would not result in a Material Adverse
Effect. As used herein, a “Repayment Event” means any event or condition which gives the holder of any note, debenture or other evidence of
indebtedness (or any person acting on such holder’s behalf) the right, whether with or without giving of notice or passage of time or both, to
require the repurchase, redemption or repayment of all or a portion of such indebtedness by the Company or any subsidiary.

(o) No labor dispute with the employees of the Company or any of its subsidiaries exists or, to the knowledge of the Company, is
imminent, and the Company is not aware of any existing or imminent labor disturbance by the employees of any of its or any subsidiary’s
principal suppliers, manufacturers, customers or contractors, which, in either case, may reasonably be expected to result in a Material Adverse
Effect.
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(p) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body,
domestic or foreign, now pending against, or, to the knowledge of the Company, threatened against or affecting the Company or any of its
subsidiaries, which is required to be disclosed in the Basic Prospectus or Prospectus (other than as disclosed therein), or which might reasonably
be expected to result in a Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the
Company and its subsidiaries, except what does not result in a Material Adverse Effect, or the consummation of the transactions contemplated in
this Agreement, each Master Forward Confirmation and any Supplemental Confirmation or the performance by the Company and its subsidiaries
of its obligations hereunder or thereby.

(q) The Company and each of its Subsidiaries own or possess or have the right to use, or can acquire on reasonable terms, adequate
patents, patent rights, licenses, inventions, copyrights, know how (including trade secrets and other unpatented and/or unpatentable proprietary or
confidential information, systems or procedures), trademarks, service marks, trade names or other intellectual property (collectively, “Intellectual
Property”) necessary to carry on the business now operated by them the absence of which would have a Material Adverse Effect, and neither the
Company nor any of its subsidiaries has received any notice or is otherwise aware of any infringement of or conflict with asserted rights of others
with respect to any Intellectual Property or of any facts or circumstances which would render any Intellectual Property invalid or inadequate to
protect the interest of the Company or any of its subsidiaries therein, and which infringement, conflict, invalidity or inadequacy would result in a
Material Adverse Effect.

(r) The Company has not entered into any other sales agency or distribution agreements or similar arrangements with any agent or
other representative in respect of the Shares or any at the market offerings of Common Stock in accordance with Rule 415(a)(4) of the Act that
remain in force.

(s) There have been issued and, at each Time of Sale, Settlement Date and Representation Date (as defined below), as the case may
be, there shall be in full force and effect orders or authorizations of the regulatory authorities of the states of Colorado, Kentucky and Virginia
authorizing the issuance and sale of the Shares (including the Settlement Shares) on terms herein set forth or contemplated, and no other filing
with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or governmental authority or agency is
necessary or required for the performance by the Company of its obligations under this Agreement, each Master Forward Confirmation and any
Supplemental Confirmation, the issuance and sale of the Shares (including the Settlement Shares) and the consummation of the transactions
contemplated by this Agreement, each Master Forward Confirmation and any Supplemental Confirmation, except for the registration of the Shares
under the Act and such consents, approvals, authorizations, orders and registrations or qualifications as may be required by the Financial Industry
Regulatory Authority, Inc. and under applicable state securities laws in connection with the purchase and distribution of the Shares by the
Managers.
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(t) The Company and its subsidiaries possess such permits, licenses, approvals, consents, and other authorizations (collectively,
“Governmental Licenses”) issued by the appropriate federal, state, local or foreign regulatory agencies or bodies necessary to conduct the business
now operated by them, except where the failure to do so would not have a Material Adverse Effect; the Company and its subsidiaries are in
compliance with the terms and conditions of all such Governmental Licenses, except where the failure so to comply would not, singly or in the
aggregate, have a Material Adverse Effect; all of the Governmental Licenses are valid and in full force and effect, except when the invalidity of
such Governmental Licenses or the failure of such Governmental Licenses to be in full force and effect would not have a Material Adverse Effect;
and neither the Company nor any of its subsidiaries has received any notice of proceedings relating to the revocation or modification of any such
Governmental Licenses which, singly or in the aggregate, would result in a Material Adverse Effect.

(u) There are no persons or entities with registration rights or other similar rights to have any securities registered under the
Registration Statement who have not properly waived such rights in connection with the securities registered pursuant to the Registration
Statement and in connection with this offering of Shares.

(v) The Company and its subsidiaries have good title to all real property owned by the Company and its subsidiaries and good title to
all other properties owned by them, in each case, free and clear of all mortgages, pledges, liens, security interests, claims, restrictions or
encumbrances of any kind except such as (a) are described in the Registration Statement or the Prospectus or (b) would not singly or in the
aggregate have a Material Adverse Effect. All of the leases and subleases of the Company and its subsidiaries under which the Company or any of
its subsidiaries holds properties described in the Registration Statement and the Prospectus are in full force and effect, except as would not result
in a Material Adverse Effect.

(w) The Company has not sold or issued any securities that would be integrated with the offering of the Shares contemplated by this
Agreement, each Master Forward Confirmation and any Supplemental Confirmation pursuant to the Act or the interpretations thereof by the
Commission.

(x) The financial statements of the Company included or incorporated by reference in the Registration Statement and the Prospectus,
together with the related schedules and notes, present fairly in all material respects the financial position of the Company and its consolidated
subsidiaries at the dates indicated and the statement of operations, stockholders’ equity and cash flows of the Company and its consolidated
subsidiaries for the periods specified; said financial statements have been prepared in conformity with generally accepted accounting principles
(“GAAP”) applied on a consistent basis throughout the periods involved. The supporting schedules, if any, included in the Registration Statement
and incorporated by reference in the Prospectus with respect to the Company, when considered in relation to the financial statements taken as a
whole, present fairly, in all material respects in accordance with GAAP, the financial information set forth therein. The selected financial data and
the summary financial information included or incorporated by reference in the Registration Statement and the Prospectus present fairly, in all
material respects, the information shown therein and have been compiled on a basis consistent with that of the audited financial statements of the
Company.
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(y) Ernst & Young LLP, who have audited financial statements and supporting schedules of the Company and its consolidated
subsidiaries incorporated by reference in the Registration Statement and the Prospectus, whose report is incorporated by reference in the
Registration Statement and the Prospectus, who have audited the Company’s internal control over financial reporting and who have delivered the
initial letter referred to in Section 5(g) hereof, are independent registered public accountants as required by the Act.

(z) The interactive data in the eXtensible Business Reporting Language incorporated by reference in the Registration Statement fairly
presents the information called for in all material respects and has been prepared in accordance with the Commission’s rules and guidelines
applicable thereto.

(aa) The Company and each of its subsidiaries are not, and as of each Time of Sale and Settlement Date, if any, and upon the
application of the proceeds therefrom as described under “Use of Proceeds” in the Registration Statement and the Prospectus, and upon
consummation of the transactions contemplated by any Confirmation, none of them will be, (i) an “investment company” or an entity “controlled”
by an “investment company” as such terms are defined in the Investment Company Act of 1940, as amended (the “Investment Company Act”) and
the rules and regulations of the Commission thereunder or (ii) a “business development company” (as defined in Section 2(a)(48) of the
Investment Company Act).

(bb) (i) Each “employee benefit plan” (within the meaning of Section 3(3) of the Employee Retirement Security Act of 1974, as
amended (“ERISA”)) for which the Company or any member of its “Controlled Group” (defined as any organization which is a member of a
controlled group of corporations within the meaning of Section 414(b) or (c) of the Internal Revenue Code of 1986, as amended (the “Code”))
would have any liability (each a “Plan”) has been maintained in compliance in all respects with its terms and with the requirements of all
applicable statutes, rules and regulations including ERISA and the Code except where failure to do so would not have a Material Adverse Effect;
(ii) with respect to each Plan subject to Title IV of ERISA (a) no “reportable event” (within the meaning of Section 4043(c) of ERISA) has
occurred or is reasonably expected to occur that would result in a Material Adverse Effect, (b) no “accumulated funding deficiency” (within the
meaning of Section 302 of ERISA or Section 412 of the Code), whether or not waived, has occurred or is reasonably expected to occur that would
result in a Material Adverse Effect, (c) the fair market value of the assets under each Plan exceeds the actuarial present value of the benefits
accrued under such Plan (determined based on those assumptions used to fund such Plan) except where failure to do so would not have a Material
Adverse Effect, and (d) neither the Company nor any member of its Controlled Group has incurred, or reasonably expects to incur, any liability
under Title IV of ERISA (other than contributions to the Plan or premiums to the Pension Benefit Guaranty Corporation in the ordinary course and
without default) in
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respect of a Plan (including a “multiemployer plan” within the meaning of Section 4001(c)(3) of ERISA) that would result in a Material Adverse
Effect; and (iii) each Plan that is intended to be qualified under Section 401(a) of the Code has received a favorable determination letter from the
Internal Revenue Service as to its qualified status and nothing has occurred, whether by action or by failure to act, which would cause the loss of
such qualification that would result in a Material Adverse Effect.

(cc) The Company is in compliance, in all material respects, with the provisions of the Sarbanes-Oxley Act of 2002 to the extent
currently applicable.

(dd) The Company and each of its subsidiaries have filed all federal, state and local income and franchise tax returns required to be
filed through the date hereof and have paid all taxes due thereon, except such as are being contested in good faith by appropriate proceedings or
where the failure to do so would not have a Material Adverse Effect, and no tax deficiency has been determined adversely to the Company or any
of its subsidiaries that has had, and the Company does not have any knowledge of any tax deficiency that would have, a Material Adverse Effect.

(ee) The Company and its subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as is adequate for
the conduct of their respective businesses and the value of their respective properties, except where the failure to do so would not reasonably be
expected to have a Material Adverse Effect.

(ff) Except as would not result in a Material Adverse Effect, (A) neither the Company nor any of its subsidiaries is in violation of any
federal, state, local or foreign statute, law, rule, regulation, ordinance, code, permit, policy or rule of common law or any judicial or administrative
interpretation thereof, including any judicial or administrative order, consent, decree or judgment, relating to pollution or protection of human
health, the environment (including, without limitation, ambient air, surface water, groundwater, land surface or subsurface strata) or wildlife,
including, without limitation, laws and regulations relating to the release or threatened release of chemicals, pollutants, contaminants, wastes,
toxic substances, hazardous substances, petroleum or petroleum products (collectively, “Hazardous Materials”) or to the manufacture, processing,
distribution, use, treatment, storage, disposal, transport or handling of Hazardous Materials (collectively, “Environmental Laws”); (B) the
Company and its subsidiaries have all permits, authorizations and approvals required under any applicable Environmental Laws and are each in
compliance with their requirements; (C) there are no pending or, to the knowledge of the Company, threatened administrative, regulatory or
judicial actions, suits, demands, demand letters, claims, liens, notices of noncompliance or violation, investigation or proceedings relating to any
Environmental Law against the Company or any of its subsidiaries; and (D) there are no events or circumstances that might reasonably be
expected to form the basis of an order for clean-up or remediation, or an action, suit or proceeding by any private party or governmental body or
agency, against or affecting the Company or any of its subsidiaries relating to Hazardous Materials or any Environmental Laws, except as
disclosed in the Prospectus.
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(gg) The Company maintains a system of internal control over financial reporting (as such term is defined in Rule 13a-15(f) of the
Exchange Act) that complies with the requirements of the Exchange Act and has been designed by the Company’s principal executive officer and
principal financial officer, or under their supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with GAAP. The Company’s internal control over financial reporting is
effective and the Company is not aware of any material weaknesses in its internal control over financial reporting. Since the date of the latest
audited financial statements included or incorporated by reference in the most recent Preliminary Prospectus, there has been no change in the
Company’s internal control over financial reporting that has materially affected, or is reasonably likely to materially affect, the Company’s internal
control over financial reporting. The Company maintains disclosure controls and procedures (as such term is defined in Rule 13a-15(e) of the
Exchange Act) that comply with the requirements of the Exchange Act and such disclosure controls and procedures have been designed to provide
reasonable assurance that material information relating to the Company and its subsidiaries that is required to be disclosed in the reports the
Company files, furnishes, submits or otherwise provides to the Commission under the Exchange Act is made known to the Company’s principal
executive officer and principal financial officer by others within those entities in such a manner as to allow timely decisions regarding the required
disclosure; such disclosure controls and procedures are effective.

(hh) Any certificate signed by any officer of the Company and delivered to the Managers and the Forward Purchasers or counsel for
the Managers and the Forward Purchasers in connection with the offering and sale of the Shares shall be deemed a representation and warranty by
the Company, as to matters covered thereby on the date of such certificate, to each Manager and Forward Purchaser.

(ii) Neither the Company nor any of its subsidiaries nor, to the knowledge of the Company, any director, officer, employee, agent,
affiliate or other person associated with or acting on behalf of the Company or any of its subsidiaries has (i) used any corporate funds for any
unlawful contribution, gift, entertainment or other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an
offer, promise or authorization of any direct or indirect unlawful payment to any foreign or domestic government official or employee, including
of any government-owned or controlled entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political
party or party official or candidate for political office; (iii) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977,
as amended; or (iv) made, offered, agreed, requested or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment,
kickback or other unlawful payment.

(jj) The operations of the Company and its subsidiaries are and have been conducted at all times in compliance with applicable
financial recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended,
the applicable money laundering statutes of all jurisdictions where the Company or any of its subsidiaries conducts business, the rules
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and regulations thereunder and any related or similar rules, regulations or guidelines issued, administered or enforced by any governmental agency
(collectively, the “Anti-Money Laundering Laws”), and no action, suit or proceeding by or before any court or governmental agency, authority or
body or any arbitrator involving the Company or any of its subsidiaries with respect to the Anti-Money Laundering Laws is pending or, to the
knowledge of the Company, threatened.

(kk) Neither the Company nor any of its subsidiaries, nor, to the knowledge of the Company, any director, officer, employee, agent,
affiliate or other person associated with or acting on behalf of the Company or any of its subsidiaries is currently subject to any sanctions
administered or enforced by the U.S. government, (including, without limitation, the Office of Foreign Assets Control of the U.S. Department of
the Treasury or the U.S. Department of State and including, without limitation, the designation as a “specially designated national” or “blocked
person”), (collectively, “Sanctions”); and the Company will not directly or indirectly use the proceeds of the sale of the Shares hereunder, or lend,
contribute or otherwise make available such proceeds to any subsidiary, joint venture partner or other person or entity (i) to fund or facilitate any
activities of or business with any person that, at the time of such funding or facilitation, is subject to Sanctions, or (ii) in any other manner that will
result in a violation by any person (including any person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of
Sanctions. Neither the Company nor any of its subsidiaries have any operations or transact any business outside of the United States. All of the
proceeds from the offering will be used in the United States.

(ll) The Common Stock is an “actively-traded security” excepted from the requirements of Rule 101 of Regulation M under the
Exchange Act by subsection (c)(1) of such rule.

(mm) Except pursuant to this Agreement, each Master Forward Confirmation and any Supplemental Confirmation, neither the
Company nor any of its subsidiaries has incurred any liability for any finder’s or broker’s fee or agent’s commission in connection with the
execution and delivery of this Agreement, each Master Forward Confirmation and any Supplemental Confirmation or the consummation of the
transactions contemplated hereby and thereby.

(nn) Neither the Company nor any of its subsidiaries nor, to the best of the Company’s knowledge, any of their respective directors,
officers, affiliates or controlling persons has taken, directly or indirectly, any action designed, or which has constituted or might reasonably be
expected to cause or result in the stabilization or manipulation of the price of any security of the Company to facilitate the sale or resale of the
Shares.

(oo) Each Master Forward Confirmation has been duly authorized, executed and delivered by the Company and constitutes, and any
Supplemental Confirmation will be duly authorized, executed and delivered by the Company and will constitute, a valid and binding agreement of
the Company, enforceable against the
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Company in accordance with its terms, except as the enforcement thereof may be limited by bankruptcy, insolvency (including, without limitation,
all laws relating to fraudulent transfers), reorganization, moratorium or similar laws affecting enforcement of creditors’ rights generally and except
as enforcement thereof is subject to general principles of equity (regardless of whether enforcement is considered in a proceeding in equity or at
law). The description of the Master Forward Confirmations set forth in the Prospectus and the General Disclosure Package is correct in all
material respects.

(pp) Assuming that the Managers comply with Rule 173 of the Securities Act in connection with the sales of Shares in an amount not
less than the Number of Shares (as defined in the Master Forward Confirmations), (i) the issuance and sale by the Company of the Settlement
Shares to the Forward Purchasers or their affiliates in settlement of each Master Forward Confirmation and any Supplemental Confirmation in
accordance with the terms thereof and the delivery by the Forward Purchasers or their affiliates of the Settlement Shares, during the term of and at
settlement of the applicable Master Forward Confirmation and any such Supplemental Confirmation to close out open borrowings of Common
Stock created in the course of the hedging activities created by the Forward Purchasers or their affiliates relating to its exposure under the
applicable Master Forward Confirmation and such Supplemental Confirmation will not require registration under the Securities Act, (ii) the
Company will not have an obligation to file a prospectus supplement pursuant to Rule 424(b) of the Securities Act regulations in connection with
any Settlement Shares delivered to the Forward Purchaser or its affiliate by the Company upon such settlement, and (iii) no prospectus supplement
will be required to be filed under Rule 424(b) of the Securities Act in connection with any Settlement Shares delivered by the Forward Purchasers
or their affiliates to close out open borrowings created in the course of the hedging activities created by the Forward Purchasers or their affiliates
relating to their exposure under the applicable Master Forward Confirmation and such Supplemental Confirmation.

(qq) Except as disclosed in the General Disclosure Package, (x)(i) to the Company’s knowledge, there has been no security breach or
other compromise of or relating to any information technology and computer systems, networks, hardware, software, data, or equipment owned by
the Company or its subsidiaries or of any data of the Company’s or its subsidiaries’ respective customers, employees, suppliers, vendors that they
maintain or that, to their best knowledge after due inquiry, any third party maintains on their behalf (collectively, “IT Systems and Data”) that had,
or would reasonably be expected to have had, individually or in the aggregate, a Material Adverse Effect, and (ii) the Company and its subsidiaries
have not been notified of, and have no knowledge of any event or condition that would reasonably be expected to result in, any security breach or
other compromise to their IT Systems and Data that had, or would reasonably be expected to have had, a Material Adverse Effect; (y) the
Company and its subsidiaries are presently in compliance with all applicable laws or statutes and all judgments, orders, rules and regulations of
any court or arbitrator or governmental or regulatory authority, internal policies and contractual obligations relating to the protection of IT
Systems and Data from a security breach or unauthorized use, access, misappropriation, modification or other compromise, except as would not,
in the case of this clause (y), individually or in the aggregate, have a Material Adverse Effect; and (z) the Company and its subsidiaries have
implemented backup and disaster recovery technology consistent with industry standards and practices.
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SECTION 3. Sale and Delivery of Securities. On the basis of the representations, warranties and agreements herein contained, but subject
to the terms and conditions herein set forth, the Company and each of the Managers agree that (x) the Company may from time to time seek to sell
Shares through the Managers, acting as sales agents, or directly to the Managers acting as principals (any such agented or principal sale, a “Direct Sale”)
or (y) the Company may, in consultation with the Forward Purchasers and the Managers, instruct the Forward Purchasers or their affiliates acting as
forward sellers (any such sale, a “Forward Sale”) to borrow, offer and sell Shares through the Managers (acting as agents or principals of the Forward
Purchasers), as follows:

(a) The Company may submit to a Manager its orders (including any price, time or size limits or other customary parameters or
conditions) to sell Shares on any Trading Day (as defined below) in a form and manner as mutually agreed to by the Company and such Manager;
provided, however, that the Company will only submit its orders to one of the Managers on a single Trading Day. Such instruction shall also
specify whether such Shares (i) will be sold through the Manager, acting as sales agent or principal in a Direct Sale, or (ii) borrowed by a Forward
Purchaser or its affiliates and sold through the relevant Manager, as forward seller in connection with a Forward Sale. As used herein, “Trading
Day” shall mean any trading day on the NYSE.

(b) Subject to the terms and conditions hereof, each Manager shall use its reasonable efforts to execute any Company order submitted
to it hereunder to sell Shares and with respect to which such Manager has agreed to act as sales agent or principal, if a Direct Sale, and/or as
forward seller, if a Forward Sale. The Company acknowledges and agrees that (A) there can be no assurance that any Manager will be successful
in selling the Shares, (B) a Manager will incur no liability or obligation to the Company or any other person or entity if it does not sell Shares for
any reason other than a failure by such Manager to use its reasonable efforts consistent with its normal trading and sales practices and applicable
law and regulations to sell such Shares as required under this Agreement, and (C) Managers shall be under no obligation to purchase Shares on a
principal basis pursuant to this Agreement, except as otherwise specifically agreed by the Managers and the Company.

(c) The Company shall not authorize the issuance and sale of, and the Managers shall not sell as sales agents, any Share at a price
lower than the minimum price therefor designated from time to time by the Company and notified to the Managers in writing, which price shall be
at least that which has been duly authorized by the Company. In addition, the Company or any Manager may, upon notice to the other party hereto
by telephone (confirmed promptly by email or facsimile), suspend an offering of the Shares with respect to which such Manager is acting as sales
agent; provided, however, that such suspension or termination shall not affect or impair the parties’ respective obligations with respect to the
Shares sold, or with respect to Shares that the Company or the Forward Purchaser has agreed to sell hereunder prior to the giving of such notice.
No sale of Shares under this Agreement, each Master Forward Confirmation or any Supplemental Confirmation shall occur after March 31, 2026,
unless the Company provides to the Managers written evidence satisfactory to them that it has authorized sales to be made after that date.
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(d) Each of the Managers hereby covenants and agrees to sell the Shares on behalf of the Company only as permitted by the Act and
the applicable securities laws and regulations of any jurisdiction.

(e) Notwithstanding anything herein to the contrary, in the event that either (i) a Forward Purchaser is, in its good faith and
commercially reasonable judgment, unable, after using commercially reasonable efforts, to borrow and deliver for sale the full number of Shares
to be borrowed and sold by such Forward Purchaser under this Agreement or (ii) in the good faith and commercially reasonable judgment of any
Forward Purchaser, such Forward Purchaser would incur a stock loan cost that is greater than the Maximum Stock Loan Rate (as defined in the
relevant Supplemental Confirmation) to do so, then the relevant Manager shall be required to sell on behalf of such Forward Purchaser only the
aggregate number of Shares that such Forward Purchaser is able to borrow in connection with establishing a commercially reasonable hedge
position at a cost of no more than the Maximum Stock Loan Rate.

(f) The compensation to the Managers for sales of the Shares with respect to which each Manager acts as sales agent hereunder shall
be equal to 1.00% of the gross offering proceeds of the Shares sold by such Manager pursuant to this Agreement and (ii) the compensation
payable to the Manager for sales of Shares with respect to which the Managers acts as forward sellers shall be reflected in a reduction of 1.00% in
the Initial Forward Price (as such term is defined in each Master Forward Confirmation). The remaining proceeds shall constitute the net proceeds
to the Company or the Forward Purchasers, as applicable, for such sales (the “Net Proceeds”). The Company may sell Shares to the Managers as
principals at a price agreed upon at the relevant Time of Sale. Any compensation or commission due and payable to any Manager hereunder with
respect to any sale of Shares during a calendar month shall be paid by the Company to such Manager in arrears on the first Trading Day of
following calendar month, by wire or internal bank transfer of same day funds to an account designated by such Manager.

(g) Settlement for sales of the Shares pursuant to this Agreement will occur on the second Trading Day (or such earlier day as is
industry practice for regular-way trading or such other day that is otherwise required or permitted by Rule 15(c)6-1 under the Exchange Act, as
amended at the time of such settlement) following the date on which such sales are made. On each settlement date for any Direct Sale (each such
day, a “Direct Settlement Date”), the Shares sold through or to a Manager for settlement on such date shall be issued and delivered by the
Company to such Manager against payment of the gross proceeds from the sale of such Shares. Settlement for all such Shares shall be effected by
free delivery of the Shares by the Company or its transfer agent to such Manager’s or its designee’s account (provided the Manager shall have
given the Company written notice of such designee prior to the Direct Settlement Date) at The Depository Trust Company through its Deposit and
Withdrawal at Custodian System
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or by such other means of delivery as may be mutually agreed upon by the parties hereto which in all cases shall be freely tradable, transferable,
registered shares in good deliverable form, in return for payments in same day funds delivered to the account designated by the Company. If the
Company or its transfer agent (if applicable) shall default on its obligation to deliver the Shares on any Direct Settlement Date, the Company shall
(A) hold such Manager harmless against any loss, claim, damage, or expense (including reasonable legal fees and expenses), as incurred, arising
out of or in connection with such default by the Company and (B) pay such Manager any commission, discount or other compensation to which it
would otherwise be entitled absent such default.

(h) On each date of settlement for any Forward Sale (each such day, a “Forward Settlement Date,” and together with a Direct
Settlement Date, a “Settlement Date”), the Shares shall be delivered by the Forward Purchaser or its affiliates to the Manager in book-entry form
to the Manager’s account at The Depository Trust Company against payment by the Manager of the Net Proceeds from the sale of such Shares in
same day funds delivered to an account designated by the Forward Purchaser.

(i) The Manager participating in any Direct or Forward Sale shall provide written confirmation (which may be by facsimile or email)
to the Company following the close of trading on the NYSE each day in which the Shares are sold under this Agreement setting forth (A) the
amount of the Shares sold on such day and the gross offering proceeds received from such sale, (B) the commission payable by the Company to
such Manager with respect to such sales, and (C) the aggregate Net Proceeds to the Company or the Forward Purchaser, as applicable.

(j) At each Time of Sale, Settlement Date and Representation Date (as defined below), the Company shall be deemed to have
affirmed each representation and warranty contained in this Agreement as if such representation and warranty were made as of such date but
modified to incorporate the disclosures contained in the Registration Statement and the Prospectus, in each case as amended or supplemented as of
such date. Any obligation of a Manager to use its reasonable efforts to sell the Shares on behalf of the Company as sales agent shall be subject to
the continuing accuracy of the representations and warranties of the Company herein (as modified in the manner described above), to the
performance by the Company of its obligations hereunder and to the continuing satisfaction of the additional conditions specified in Section 5 of
this Agreement.

(k) If any party has reason to believe that the exemptive provisions set forth in Rule 101(c)(1) of Regulation M under the Exchange
Act are not satisfied with respect to the Shares, it shall promptly notify the other party and sales of the Shares under this Agreement shall be
suspended until that or other exemptive provisions have been satisfied in the judgment of each party.
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SECTION 4. Covenants of the Company. The Company agrees with each of the Managers and the Forward Purchasers:

(a) To make no amendment or any supplement to the Registration Statement, any Basic Prospectus or the Prospectus after the date of
this Agreement and during the period in which a prospectus relating to the Shares is required to be delivered under the Act (whether physically or
through compliance with Rule 172 under the Act or any similar rule), prior to having furnished the Managers with a copy of the proposed form
thereof and given the Managers a reasonable opportunity to review the same (other than any report filed under the Exchange Act or any prospectus
supplement relating to the offering of securities other than Common Stock); to file promptly all reports and any definitive proxy or information
statements required to be filed by the Company with the Commission pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange Act
subsequent to the date of the Prospectus Supplement and for so long as the delivery of a prospectus relating to the Shares is required to be
delivered under the Act (whether physically or through compliance with Rule 172 under the Act or any similar rule); and during such same period
to advise the Managers, promptly after it receives notice thereof, of the time when any amendment to the Registration Statement has been filed or
becomes effective or any supplement to the Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus has been filed or
electronically transmitted for filing, of the issuance of any stop order by the Commission, of the suspension of the qualification of the Shares for
offering or sale in any jurisdiction, of the initiation or threatening of any proceeding for any such purpose, or of any request by the Commission
for the amending or supplementing of the Registration Statement, the Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus
or for additional information; and, in the event of the issuance of any such stop order or of any order preventing or suspending the use of any
prospectus relating to the Shares or suspending any such qualification, to use promptly its best efforts to obtain its withdrawal.

(b) To furnish the Managers with copies of the Registration Statement (excluding exhibits) and copies of the Prospectus (or the
Prospectus as amended or supplemented) in such quantities as the Managers may from time to time reasonably request; and if, after the date of
this Agreement and during the period in which a prospectus relating to the Shares is required to be delivered under the Act (whether physically or
through compliance with Rule 172 under the Act or any similar rule), either (i) any event shall have occurred as a result of which the Prospectus
would include any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in the
light of the circumstances under which they were made, not misleading, or (ii) for any other reason it shall be necessary during such same period
to amend or supplement the Prospectus or to file under the Exchange Act any document incorporated by reference into the Prospectus in order to
comply with the Act or the Exchange Act, to notify the Managers promptly to suspend solicitation of purchases of the Shares and forthwith upon
receipt of such notice, each Manager shall suspend its solicitation of purchases of the Shares and shall cease using the Prospectus (provided that
the Company’s furnishing to the Managers of its schedule of ordinary course blackout periods shall constitute “notice” for purposes of this
subclause 4(b)(ii) with respect to filings that trigger such ordinary course blackout periods); and if the
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Company shall decide to amend or supplement the Registration Statement or the Prospectus, it will promptly advise the Managers by telephone
(with confirmation in writing) and will promptly prepare and file with the Commission an amendment or supplement to the Registration Statement
or the Prospectus which will correct such statement or omission or effect such compliance, will advise the Managers when the Managers are free
to resume such solicitation and will prepare and furnish to the Managers as many copies as the Managers may reasonably request of such
amendment or supplement; and in case the Managers are required to deliver under the Act (whether physically or through compliance with Rule
172 under the Act or any similar rule), a prospectus relating to the Shares after the nine-month period referred to in Section 10(a)(3) of the Act, or
after the time a post-effective amendment to the Registration Statement is required pursuant to Item 512(a) of Regulation S-K under the Act, upon
the request of the Managers, and at its own expense, to prepare and deliver to the Managers as many copies as the Managers may request of an
amended Registration Statement or amended or supplemented prospectus complying with Item 512(a) of Regulation S-K or Section 10(a)(3) of
the Act, as the case may be. The requirements to furnish documents to the Managers in this subsection may be met by filing such documents with
the Commission, unless otherwise required by law.

(c) Promptly from time to time to take such action as the Managers or Forward Purchasers may reasonably request in order to qualify
the Shares for offering and sale under the securities laws of such states as the Managers or Forward Purchasers may request and to continue such
qualifications in effect so long as necessary under such laws for the distribution of the Shares, provided that in connection therewith the Company
shall not be required to qualify as a foreign corporation to do business, or to file a general consent to service of process in any jurisdiction.

(d) To make generally available to its security holders as soon as practicable, but in any event no later than eighteen months after the
effective date of the Registration Statement (as such date is defined in Rule 158(c) under the Act), an earnings statement of the Company and its
consolidated subsidiaries complying with Rule 158 under the Act and covering a period of at least twelve consecutive months beginning after such
effective date.

(e) To pay or cause to be paid all costs and expenses incident to the performance of its obligations hereunder, including the cost of all
qualifications of the Shares under state securities laws (including reasonable fees and disbursements of counsel to the Managers and the Forward
Purchasers in connection with such qualifications and with legal investment surveys), any costs relating to the listing of the Shares on the NYSE
and the cost of printing this Agreement and the reasonable documented out-of-pocket expenses of the Managers and the Forward Purchasers,
including the reasonable fees, disbursements and expenses of counsel for the Managers and the Forward Purchasers in connection with this
Agreement and the Registration Statement and ongoing services in connection with the transactions contemplated hereunder (it being understood
that, except as provided in this subsection (e), the Managers and the Forward Purchasers will pay all of their own costs and expenses, including
the cost of printing any Agreement among Managers, if applicable).
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(f) To use its commercially reasonable efforts to cause the Shares to be listed for trading on the NYSE and to maintain such listing.

(g) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and each time that (i) the Registration Statement or the Prospectus shall be amended or supplemented (other than a
prospectus supplement relating solely to the offering of securities other than the Shares), (ii) there is filed with the Commission any document
incorporated by reference into the Prospectus (other than a Current Report on Form 8-K, unless any of the Managers or Forward Purchasers shall
otherwise reasonably request), (iii) the Shares are delivered to the Managers as principals on a Settlement Date, or (iv) such other date as the
Managers reasonably request (the date hereof, such recommencement date and each such date referred to in (i), (ii), (iii) and (iv) above, a
“Representation Date”), to furnish or cause to be furnished to the Managers and the Forward Purchasers forthwith a certificate dated and delivered
the date of effectiveness of such amendment, the date of filing with the Commission of such supplement or other document, or the relevant
Settlement Date, as the case may be, in form reasonably satisfactory to the Managers, to the effect that the statements contained in the certificate
referred to in Section 5(h) of this Agreement which were last furnished to the Managers and the Forward Purchasers are true and correct at the
time of such amendment, supplement, filing, or delivery, as the case may be, as though made at and as of such time (except that such statements
shall be deemed to relate to the Registration Statement and the Prospectus as amended and supplemented to such time) or, in lieu of such
certificate, a certificate of the same tenor as the certificate referred to in said Section 5(h), modified as necessary to relate to the Registration
Statement and the Prospectus as amended and supplemented to the time of delivery of such certificate.

(h) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, the Company shall cause to be furnished to the Managers and the Forward
Purchasers or counsel to the Managers and the Forward Purchasers a written opinion and negative assurance letter of the General Counsel of the
Company, or other internal counsel of the Company satisfactory to the Managers and the Forward Purchasers, in their reasonable judgment
(collectively, “Company Counsel”), dated as of such Representation Date, in form and substance satisfactory to the Managers and the Forward
Purchasers in their reasonable judgment, to the effect set forth in Exhibit A hereto and modified as necessary to relate to the Registration
Statement and the Prospectus as amended and supplemented to the time of delivery of such opinion; provided, however, that in lieu of such
opinions for subsequent Representation Dates, counsel may furnish the Managers and the Forward Purchasers with a letter (a “Reliance Letter”) to
the effect that the Managers and the Forward Purchasers may rely on a prior opinion delivered under this Section 4(h) to the same extent as if it
were dated the date of such letter (except that statements in such prior opinion shall be deemed to relate to the Registration Statement and the
Prospectus as amended or supplemented at such Representation Date).
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(i) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, Gibson, Dunn & Crutcher LLP, counsel to the Company, shall deliver a written
opinion and negative assurance letter, dated as of such Representation Date, in form and substance reasonably satisfactory to the Managers and the
Forward Purchasers and modified as necessary to relate to the Registration Statement and the Prospectus as amended and supplemented to the
time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation Dates, counsel may furnish the
Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward Purchasers may rely on a prior
opinion delivered under this Section 4(i) to the same extent as if it were dated the date of such letter (except that statements in such prior opinion
shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such Representation Date).

(j) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, Hunton Andrews Kurth LLP, as Virginia counsel for the Company, shall deliver a
written opinion, dated as of such Representation Date, in form and substance reasonably satisfactory to the Managers and the Forward Purchasers,
to the effect set forth in Exhibit B hereto and modified as necessary to relate to the Registration Statement and the Prospectus as amended and
supplemented to the time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation Dates,
counsel may furnish the Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward Purchasers
may rely on a prior opinion delivered under this Section 4(j) to the same extent as if it were dated the date of such letter (except that statements in
such prior opinion shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such Representation
Date).

(k) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each date where (i) the Company shall file an annual report on Form 10-K or (ii) the Shares are delivered to
the Managers as principals on a Settlement Date, Shearman & Sterling LLP, counsel to the Managers and the Forward Purchasers, shall deliver a
written opinion and negative assurance letter, dated as of such Representation Date, in form and substance reasonably satisfactory to the Managers
and the Forward Purchasers and modified as necessary to relate to the Registration Statement and the Prospectus as amended and supplemented to
the time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation Dates, counsel may furnish
the Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward Purchasers may rely on a prior
opinion delivered under this Section 4(k) to the same extent as if it were dated the date of such letter (except that statements in such prior opinion
shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such Representation Date).
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(l) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, if the Company has filed a current report on Form 8-K containing amended financial information with the
Commission during the suspension period, and each time that (i) the Registration Statement or the Prospectus shall be amended or supplemented
to include additional amended financial information, (ii) the Shares are delivered to the Managers as principals on a Settlement Date, (iii) the
Company shall file an annual report on Form 10-K or quarterly report on Form 10-Q, (iv) there is filed with the Commission any document (other
than an annual report on Form 10-K or quarterly report on Form 10-Q) incorporated by reference into the Prospectus which contains additional or
amended financial information, or (v) on such other dates as may be reasonably requested by the Managers and the Forward Purchasers, to cause
Ernst & Young LLP, or other independent accountants satisfactory to the Managers (the “Accountants”), forthwith to furnish the Managers and the
Forward Purchasers a letter, dated the date of effectiveness of such amendment, the date of filing of such supplement or other document with the
Commission, or the Settlement Date, as the case may be, in form and substance satisfactory to the Managers and the Forward Purchasers,
(i) confirming that they are an independent registered public accounting firm within the meaning of the Act, the Exchange Act and the Public
Company Accounting Oversight Board, (ii) stating, as of such date, the conclusions and findings of such firm with respect to the financial
information and other matters ordinarily covered by accountants’ “comfort letters” to underwriters in connection with registered public offerings
(the first such letter, the “Initial Comfort Letter”) and (iii) updating the Initial Comfort Letter with any information that would have been included
in the Initial Comfort Letter had it been given on such date and modified as necessary to relate to the Registration Statement and the Prospectus, as
amended and supplemented to the date of such letter.

(m) The obligations of any party contained in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) may be satisfied by delivery on an
alternative date, which certificates, opinions, and letters may be dated as of such alternative date; provided that such alternative date is mutually
agreed upon by the Company and the Managers and the Forward Purchasers, if applicable.

(n) The obligation to deliver or cause to be delivered the documents referred to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) shall be
waived for any Representation Date occurring at a time at which no instruction by the Company to any Manager to sell Shares under this
Agreement is in effect, which waiver shall continue until the earlier to occur of the date the Company delivers an instruction to any Manager to
sell Shares pursuant to Section 3(a) hereof (which for such calendar quarter shall be considered a Representation Date) and the next occurring
Representation Date for which no such waiver is made; provided, however, that the Company may elect, in its sole discretion, to deliver or cause
to be delivered the documents referred to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) and thereby satisfy its obligations hereunder,
notwithstanding the fact that no instruction by the Company to the Managers to sell Shares under this Agreement is in effect. Notwithstanding the
foregoing, if the Company subsequently decides to sell Shares following a Representation Date when the Company relied on such waiver and did
not deliver or cause to be delivered the documents referred
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to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) then before the Company delivers an instruction pursuant to Section 3(a) or any Manager sells
any Shares, the Company shall deliver or cause to be delivered documents of the same tenor as those referred to in Sections 5(c), 5(d), 5(e), 5(f),
5(g), and 5(h) of this Agreement.

(o) To make available its appropriate officers and to cause such officers to participate in a call with the Managers, the Forward
Purchasers and their counsel on a quarterly basis, or otherwise as the Manager selling the Shares at such time may reasonably request; such call
shall be for the purpose of updating the Managers’ due diligence review of the Company in connection with the transactions contemplated hereby.
The obligations set forth in the preceding sentence of this Section 4(o) shall be waived for any quarterly call that would otherwise occur but at
which time a waiver as described in Section 4(n) hereof is in effect; provided, however, that the Company may elect, in its sole discretion, to
conduct a quarterly call as set forth in the first sentence of this Section 4(o) and thereby satisfy its obligations hereunder, notwithstanding the fact
that a waiver as described in Section 4(n) hereof is in effect. Notwithstanding the foregoing, if during the period that the provisions of this
Section 4(o) are waived or calls are to be postponed by operation of the next sentence, a Representation Date has occurred or a quarterly call set
forth in the first sentence of this Section 4(o) would have occurred, it shall be a precondition to recommencing sales of Shares hereunder that the
Company shall first make available its appropriate officers and to cause such officers to participate in a call with the Managers and the Forward
Purchasers upon such Managers’ request in the manner set forth in the first sentence of this Section 4(o) Additionally, if any call required by the
first sentence of this Section 4(o) would otherwise be required by this Section 4(o) to be conducted during a period when the Company, in its sole
discretion, determines that it is unable to sell Shares to the public because of the operation of a Company black-out period or because it may be in
possession of material, non-public information that it is unwilling to disclose at the time, such call(s) shall be postponed until such time as the
Company provides notice to the Managers and the Forward Purchasers that it has determined, in its sole discretion, that such black-out or
postponement period has ended or has otherwise been terminated. Any suspension of the provisions of this Section 4(o) shall not affect the
Company’s obligations provided for elsewhere in this Agreement.

(p) To reserve and keep available at all times, free of preemptive rights, Shares for the purpose of enabling the Company to satisfy its
obligations hereunder.

(q) That it consents to each Manager and each Forward Purchaser trading in the Common Stock for the Manager’s or Forward
Purchaser’s own account and for the accounts of its clients at the same time as sales of the Shares occur pursuant to this Agreement.

(r) If, to the knowledge of the Company, any condition set forth in Section 5(a) or 5(i) of this Agreement shall not have been satisfied
on the applicable Settlement Date, to offer to any person who has agreed to purchase the Shares from the Company as the result of an offer to
purchase solicited by the Managers the right to refuse to purchase and pay for such Shares.
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(s) That each acceptance by the Company of an offer to purchase the Shares hereunder shall be deemed to be an affirmation to the
Managers that the representations and warranties of the Company contained in or made pursuant to this Agreement are true and correct as of the
date of such acceptance as though made at and as of such date, and an undertaking that such representations and warranties will be true and correct
as of the Settlement Date for the Shares relating to such acceptance as though made at and as of such date (except that such representations and
warranties shall be deemed to relate to the Registration Statement and the Prospectus as amended and supplemented relating to such Shares).

(t) To comply with the requirements of Rule 433 under the Act applicable to any “issuer free writing prospectus,” as defined in such
rule, including timely filing with the Commission where required, legending and record keeping.

SECTION 5. Conditions of Managers’ Obligations. The obligations of each of the Managers and the Forward Purchasers hereunder with
respect to any order submitted to a Manager by the Company to sell Shares or any agreement by a Manager to purchase Shares as principal are subject
to the condition that (i) the representations and warranties on the part of the Company on the date hereof, and as of any Time of Sale and Settlement
Date are true and correct, (ii) the performance by the Company of its obligations hereunder and (iii) the following additional conditions precedent.

(a) No stop order suspending the effectiveness of the Registration Statement shall have been issued and no proceeding for that
purpose shall have been initiated or threatened by the Commission; the Prospectus, any amendment or supplement thereto and each Permitted Free
Writing Prospectus shall have been timely filed with the Commission under the Act (in the case of a Permitted Free Writing Prospectus, to the
extent required by Rule 433 under the Act); and all requests for additional information on the part of the Commission shall have been complied
with or otherwise satisfied.

(b) Since the respective dates as of which information is given in the Registration Statement and the Prospectus, there shall not have
occurred any material adverse change, or any development involving a prospective material adverse change, in or affecting particularly the
business or assets of the Company and its subsidiaries considered as a whole, or any material adverse change in the financial position or results of
operations of the Company and its subsidiaries considered as a whole, otherwise than as set forth or contemplated in the Registration Statement
and the Prospectus, which in any such case makes it impracticable or inadvisable in the reasonable judgment of the Managers to proceed with the
public offering, sale, delivery or purchase of the Shares on the terms and in the manner contemplated by this Agreement.

(c) The Company shall furnish to the Managers and the Forward Purchasers, at every date specified in Section 4(h) of this
Agreement, opinions of Company Counsel, addressed to the Managers and the Forward Purchasers, required to be delivered pursuant to
Section 4(h).
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(d) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(i) of this Agreement, the
favorable opinions of Gibson, Dunn & Crutcher LLP, counsel to the Company, required to be delivered pursuant to Section 4(i).

(e) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(j) of this Agreement, the
favorable opinions of Hunton Andrews Kurth LLP, as Virginia counsel for the Company, required to be delivered pursuant to Section 4(j).

(f) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(k) of this Agreement, the
favorable opinions of Shearman & Sterling LLP, counsel to the Managers and the Forward Purchasers, required to be delivered pursuant to
Section 4(k).

(g) At the dates specified in Section 4(l) of this Agreement, the Managers and the Forward Purchasers shall have received from the
Accountants the comfort letters required to be delivered pursuant to Section 4(l).

(h) The Company will deliver to the Managers and the Forward Purchasers a certificate, dated as of and delivered on each
Representation Date, to the effect that (i) the representations and warranties of the Company contained in this Agreement are true and correct on
and as of such Representation Date as though made at and as of such Representation Date; (ii) the Company has duly performed, in all material
respects, all obligations required to be performed by it pursuant to the terms of this Agreement at or prior to such Representation Date; (iii) no stop
order suspending the effectiveness of the Registration Statement has been issued and no proceeding for that purpose has been initiated or, to the
knowledge of the Company, threatened by the Commission, the Prospectus Supplement and each Permitted Free Writing Prospectus have been
timely filed with the Commission under the Act (in the case of a Permitted Free Writing Prospectus, to the extent required by Rule 433 under the
Act), and all requests for additional information on the part of the Commission have been complied with or otherwise satisfied; and (iv) there has
been no material adverse change, or a development known to the Company involving a prospective material adverse change, in the condition,
financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as
one enterprise, whether or not arising in the ordinary course of business.

(i) All filings with the Commission required by Rule 424 under the Act to have been filed by each Time of Sale or related Settlement
Date shall have been made within the applicable time period prescribed for such filing by Rule 424 (without reliance on Rule 424(b)(8)).

(j) The Shares shall have been approved for listing on the NYSE, subject only to notice of issuance at or prior to the Settlement Date.
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(k) The Common Stock shall be an “actively-traded security” excepted from the requirements of Rule 101 of Regulation M under the
Exchange Act by subsection (c)(1) of such rule.

SECTION 6. Indemnification and Contribution.

(a) Indemnification of the Managers. The Company agrees to indemnify and hold harmless each Manager, each Forward Purchaser,
their respective affiliates, directors, officers and employees and each person, if any, who controls such Manager or Forward Purchaser within the
meaning of Section 15 of the Act or Section 20 of the Exchange Act, from and against any and all losses, claims, damages and liabilities
(including, without limitation, reasonable legal fees and other expenses incurred in connection with any suit, action or proceeding or any claim
asserted, as such fees and expenses are incurred), joint or several, that arise out of, or are based upon, (i) any untrue statement or alleged untrue
statement of a material fact contained in the Registration Statement or caused by any omission or alleged omission to state therein a material fact
required to be stated therein or necessary in order to make the statements therein, not misleading, (ii) or any untrue statement or alleged untrue
statement of a material fact contained in the Prospectus (or any amendment or supplement thereto), any Permitted Free Writing Prospectus, any
“issuer information” filed or required to be filed pursuant to Rule 433(d) under the Act, any road show as defined in Rule 433(h) under the Act (a
“road show”) or any General Disclosure Package (including any General Disclosure Package that has subsequently been amended), or caused by
any omission or alleged omission to state therein a material fact required to be stated therein or necessary in order to make the statements therein,
in light of the circumstances under which they were made, not misleading, in each case except insofar as such losses, claims, damages or liabilities
arise out of, or are based upon, any untrue statement or omission or alleged untrue statement or omission made in reliance upon and in conformity
with any information relating to any Manager or Forward Purchaser furnished to the Company in writing by such Manager or Forward Purchaser
expressly for use therein, it being understood and agreed that the only such information furnished by any Manager or Forward Purchaser consists
of the information described as such in subsection (b) below.

(b) Indemnification of the Company. Each Manager and each Forward Purchaser agrees, severally and not jointly, to indemnify and
hold harmless the Company, its directors, its officers, its affiliates, its employees and each person, if any, who controls the Company within the
meaning of Section 15 of the Act or Section 20 of the Exchange Act to the same extent as the indemnity set forth in paragraph (a) above, but only
with respect to any losses, claims, damages or liabilities that arise out of, or are based upon, any untrue statement or omission or alleged untrue
statement or omission made in reliance upon and in conformity with any information relating to such Manager or Forward Purchaser furnished to
the Company in writing by such Manager or Forward Purchaser expressly for use in the Registration Statement, the Prospectus (or any
amendment or supplement thereto), any Permitted Free Writing Prospectus, any road show or any General Disclosure Package (including any
General Disclosure Package that has subsequently been amended), it being understood and agreed upon that the only such information furnished
by any Manager or Forward Purchaser consists of the following information in the Prospectus: the 2nd paragraph under the heading “Conflicts of
Interest” in the section “Plan of Distribution (Conflicts of Interest).”
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(c) Notice and Procedures. If any suit, action, proceeding (including any governmental or regulatory investigation), claim or demand
shall be brought or asserted against any person in respect of which indemnification may be sought pursuant to either paragraph (a) or (b) above,
such person (the “Indemnified Person”) shall promptly notify the person against whom such indemnification may be sought (the “Indemnifying
Person”) in writing; provided that the failure to notify the Indemnifying Person shall not relieve it from any liability that it may have under
paragraph (a) or (b) above except to the extent that it has been materially prejudiced (through the forfeiture of substantive rights or defenses) by
such failure; and provided, further, that the failure to notify the Indemnifying Person shall not relieve it from any liability that it may have to an
Indemnified Person otherwise than under paragraph (a) or (b) above. If any such proceeding shall be brought or asserted against an Indemnified
Person and it shall have notified the Indemnifying Person thereof, the Indemnifying Person shall retain counsel reasonably satisfactory to the
Indemnified Person (who shall not, without the consent of the Indemnified Person, be counsel to the Indemnifying Person) to represent the
Indemnified Person in such proceeding and shall pay the reasonable fees and expenses of such counsel related to such proceeding, as incurred. In
any such proceeding, any Indemnified Person shall have the right to retain its own counsel, but the fees and expenses of such counsel shall be at
the expense of such Indemnified Person unless (i) the Indemnifying Person and the Indemnified Person shall have mutually agreed to the contrary;
(ii) the Indemnifying Person has failed within a reasonable time to retain counsel reasonably satisfactory to the Indemnified Person; (iii) the
Indemnified Person shall have reasonably concluded that there may be legal defenses available to it that are different from or in addition to those
available to the Indemnifying Person or other Indemnified Parties; or (iv) the named parties in any such proceeding (including any impleaded
parties) include both the Indemnifying Person and the Indemnified Person and representation of both parties by the same counsel would be
inappropriate due to actual or potential differing interest between them. It is understood and agreed that the Indemnifying Person shall not, in
connection with any proceeding or related proceedings in the same jurisdiction, be liable for the reasonable fees and expenses of more than one
separate firm (in addition to any local counsel and except as described in the preceding sentence) for all Indemnified Persons, and that all such
fees and expenses shall be paid or reimbursed as they are incurred. Any such separate firm for any Manager, Forward Purchaser, their respective
affiliates, directors and officers and any control persons of such Manager or such Forward Purchaser shall be designated in writing by such
Manager or such Forward Purchaser and any such separate firm for the Company, its directors, its officers who signed the Registration Statement
and any control persons of the Company shall be designated in writing by the Company. The Indemnifying Person shall not be liable for any
settlement of any proceeding effected without its written consent, but if settled with such consent or if there be a final judgment for the plaintiff,
the Indemnifying Person agrees to indemnify each Indemnified Person from and against any loss or liability by reason of such settlement or
judgment. No Indemnifying Person shall, without the written consent of the Indemnified Person, effect any settlement of any pending or
threatened proceeding in respect of which any Indemnified Person is or could
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have been a party and indemnification could have been sought hereunder by such Indemnified Person, unless such settlement (x) includes an
unconditional release of such Indemnified Person, in form and substance reasonably satisfactory to such Indemnified Person, from all liability on
claims that are the subject matter of such proceeding and (y) does not include any statement as to or any admission of fault, culpability or a failure
to act by or on behalf of any Indemnified Person.

(d) Contribution. If the indemnification provided for in paragraphs (a) and (b) above is unavailable to an Indemnified Person or
insufficient in respect of any losses, claims, damages or liabilities referred to therein, then each Indemnifying Person under such paragraph, in lieu
of indemnifying such Indemnified Person thereunder, shall contribute to the amount paid or payable by such Indemnified Person as a result of
such losses, claims, damages or liabilities (i) in such proportion as is appropriate to reflect the relative benefits received by the Company, on the
one hand, and the Managers and the Forward Purchasers on the other, from the offering of the Shares or (ii) if the allocation provided by clause
(i) is not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) but also
the relative fault of the Company, on the one hand, and the Managers and the Forward Purchasers on the other, in connection with the statements
or omissions that resulted in such losses, claims, damages or liabilities, as well as any other relevant equitable considerations. The relative benefits
received by the Company, on the one hand, and the Managers and the Forward Purchasers on the other, shall be deemed to be in the same
respective proportions as the net proceeds (before deducting expenses) received by the Company from the sale of the Shares (which shall be
deemed to include the proceeds that would be received by the Company upon physical settlement of the Confirmation assuming that the aggregate
amount payable by the Forward Purchaser under the Confirmation is equal to the aggregate amount of the net proceeds realized upon the sale of
the Shares) bear to the total commissions received by the Managers and the Forward Purchasers, in each case as determined by this Agreement.
The relative fault of the Company, on the one hand, and the Managers and the Forward Purchasers on the other, shall be determined by reference
to, among other things, whether the untrue or alleged untrue statement of a material fact or the omission or alleged omission to state a material fact
relates to information supplied by the Company or by the Managers and the Forward Purchasers and the parties’ relative intent, knowledge, access
to information and opportunity to correct or prevent such statement or omission.

(e) Limitation on Liability. The Company, the Managers and the Forward Purchasers agree that it would not be just and equitable if
contribution pursuant to paragraph (d) above were determined by pro rata allocation (even if the Managers were treated as one entity for such
purpose) or by any other method of allocation that does not take account of the equitable considerations referred to in paragraph (d) above. The
amount paid or payable by an Indemnified Person as a result of the losses, claims, damages and liabilities referred to in paragraph (d) above shall
be deemed to include, subject to the limitations set forth above, any legal or other expenses incurred by such Indemnified Person in connection
with any such action or claim. Notwithstanding the provisions of paragraphs (d) and (e), in no event shall a Manager or Forward Purchaser be
required to contribute any amount in excess of (i) the amount by which the total
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commissions received by such Manager or Forward Purchaser in connection with the sale of Shares on behalf of the Company and (ii) the total
compensation received by the Manager in connection with the sale of Shares on behalf of the Forward Purchaser pursuant to this Agreement
exceeds the amount of any damages that such Manager or Forward Purchaser has otherwise been required to pay by reason of such untrue or
alleged untrue statement or omission or alleged omission. No person guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of
the Act) shall be entitled to contribution from any person who was not guilty of such fraudulent misrepresentation. The Managers’ obligations and
Forward Purchasers’ obligations to contribute pursuant to paragraphs (d) and (e) are several in proportion to their respective purchase obligations
hereunder and not joint.

(f) Non-Exclusive Remedies. The remedies provided for in paragraphs through (e) of this Section 6 are not exclusive and shall not
limit any rights or remedies which may otherwise be available to any Indemnified Person at law or in equity.

SECTION 7. Representations and Agreements to Survive Delivery. The respective indemnities, agreements, representations, warranties
and other statements of the Company, the Managers and Forward Purchasers, as set forth in this Agreement or made by or on behalf of them,
respectively, pursuant to this Agreement, shall remain in full force and effect, regardless of any investigation (or any statement as to the results thereof)
made by or on behalf of the Managers or the Forward Purchasers or any of their respective controlling persons, affiliates, employees, directors or
officers, or by or on behalf of the Company, or any affiliate, employee, officer, director or controlling person of the Company, and shall survive delivery
of and payment for the Shares.

SECTION 8. Termination.

(a) The Company shall have the right, by giving written notice as hereinafter specified, to terminate the provisions of this Agreement
relating to offers and sales of Shares in its sole discretion at any time. Any such termination shall be without liability of any party to any other
party except that (i) if the Shares have been sold through the Managers for the Company, then Sections 3(a) and 4(f) of this Agreement shall
remain in full force and effect with respect to and to the extent of such Shares sold, (ii) with respect to any pending Direct Sale or Forward Sale to
or through the Managers, the obligations of the Company, including in respect of compensation of the Managers, shall remain in full force and
effect notwithstanding the termination, and (iii) Sections 4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement shall remain in full force and effect
notwithstanding such termination.

(b) Each Manager and each Forward Purchaser shall have the right, by giving written notice as hereinafter specified, to terminate the
provisions of this Agreement relating to the offers and sales of Shares by such Manager in its sole discretion at any time. Any such termination
shall be without liability of any party to any other party except that the provisions of Sections 4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement
shall remain in full force and effect notwithstanding such termination.
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(c) This Agreement shall remain in full force and effect unless terminated pursuant to Sections 8(a) or (b) above or otherwise by
mutual agreement of the parties; provided that any such termination by mutual agreement shall in all cases be deemed to provide that Sections
4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement shall remain in full force and effect.

(d) Any termination of this Agreement shall be effective on the date specified in such notice of termination; provided that such
termination shall not be effective until the receipt of such notice by the Managers and the Forward Purchasers or the Company, as the case may be.
If such termination shall occur prior to the Settlement Date for any sale of the Shares, such sale shall settle in accordance with the provisions of
Section 3(a) of this Agreement.

SECTION 9. Notices. Except as otherwise herein provided, all statements, requests, notices and agreements under this Agreement shall be
in writing and delivered by hand, overnight courier, mail, email or facsimile and, if to the Managers, shall be sufficient in all respects if delivered or sent
to BofA Securities, Inc., One Bryant Park, New York, New York 10036, Attention: ATM Execution, email: dg.atm_execution@bofa.com, with a copy to
ECM Legal, Fax: 212-230-8730, BNP Paribas Securities Corp., 787 Seventh Avenue, New York, NY 10019, Attention: Robert McDonald, email:
dl.bnpp_atm_execution@us.bnpparibas.com, CIBC World Markets Corp., 300 Madison Avenue, 5th Floor, New York, NY 10017, Attention: Mark
Siconolfi, email: mark.siconolfi@cibc.com, john.grause@cibc.com, Credit Agricole Securities (USA) Inc., 1301 Avenue of the Americas, New York,
New York 10019, Attention: Douglas Cheng, email: douglascheng@ca-cib.com with a copy to equitycapitalmarkets@ca-cib.com, Fifth Third Securities,
Inc., 424 Church Street, Suite 600, Maildrop: UTFC6B, Nashville, TN 37219, Goldman Sachs & Co. LLC, 200 West Street, New York, New York
10282, Attention: Registration Department, J.P. Morgan Securities LLC, 383 Madison Avenue, 6th Floor, New York, New York 10179, Attention:
Sanjeet Dewal, email: Sanjeet.S.Dewal@JPMorgan.com, Mizuho Securities USA LLC, 1271 Avenue of the Americas, New York, NY 10020, Attention:
Equity Capital Markets, email: US-ECM@us.mizuho-sc.com, MUFG Securities Americas Inc., 1221 Avenue of the Americas, 6th Floor, New York, New
York 10020, Attention: Capital Markets Group, Facsimile No. (646) 434-3455, Regions Securities LLC, 615 South College Street, Suite 600, Charlotte,
NC 28202, TD Securities (USA) LLC, Attn: ECM; 1 Vanderbilt Avenue; New York, NY 10017; USTransactionAdvisory@tdsecurities.com, Truist
Securities, Inc., 3333 Peachtree Road NE, 11th Floor, Atlanta, Georgia 30326, Attention: Equity Syndicate Department, Email:
dl.atm.offering@truist.com, Wells Fargo Securities, LLC, 500 West 33rd Street, New York, New York 10001, Attention: Equity Syndicate Department
(fax no: (212) 214-5918); if to the Forward Purchasers, shall be sufficient in all respects if delivered or sent to Bank of America, N.A., One Bryant Park,
8th Fl., New York, NY 10036, Attention: Strategic Equity Solutions Group, Telephone: 646-855-8900, email: dg.issuer_derivatives_notices@bofa.com,
BNP Paribas, 787 Seventh Avenue, New York, New York 10019, Attention: Robert A. McDonald, email: dl.bnpp_atm_execution@us.bnpparibas.com,
Canadian Imperial Bank of Commerce, 300 Madison Avenue, 5th Floor, New York, NY 10017, Attention: Mark Siconolfi, email:
mark.siconolfi@cibc.com, Crédit Agricole Corporate and Investment Bank, 12 place des États-Unis CS 70052, 92547 Montrouge Cedex, France,
Attention: Legal Department, Facsimile No. 33.1.41.89.64.79 or 33.1.41.89.29.86, with a copy sent to Service Trading/Produits Dérivés,
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Attention: Mimoun Nadir, Telephone No. 33.1.41.89.95.84, e-mail: eqd-corporates-emea@ca-cib.com, with a copy sent to Crédit Agricole Corporate
and Investment Bank c/o Credit Agricole Securities (USA) Inc., as Agent, 1301 Avenue of the Americas, 18th Floor, New York, NY 10019, Attention:
Jonathan Fecowicz, Telephone No. (212) 261-3546, e-mail: jonathan.fecowicz@ca-cib.com, antonie.jounet@ca-cib.com, Goldman Sachs & Co. LLC,
200 West Street, New York, New York 10282, Attention: Registration Department, JPMorgan Chase Bank, National Association, New York Branch, 383
Madison Avenue, New York, NY 10179 Attention: EDG Marketing Support, email: edg_notices@jpmorgan.com and
edg_ny_corporate_sales_support@jpmorgan.com, Facsimile no. (866) 886-4506, Mizuho Securities USA LLC, 1271 Avenue of the Americas, New
York, NY 10020, Attention: Mariano Gaut, Managing Director, Telephone No. (212) 205-7605, e-mail: Mariano.gaut@mizuhogroup.com, with a copy
to: Mizuho Markets Americas LLC, c/o Mizuho Securities USA LLC, 1271 Avenue of the Americas, New York, NY 10020, Attention: US Equity
Derivatives Notices, Telephone No. (646) 949-9531, e-mail: Derivs-EQNoticesUS@mizuhogroup.com, MUFG Securities EMEA plc, Ropemaker Place,
25 Ropemaker Street, London EC2Y 9AJ, United Kingdom, Attention: Michael Gordon, Kathleen Considine, email: docsconfirms@int.sc.mufg.jp,
ESG-ETG-Americas@mufgsecurities.com, Regions Securities LLC, 615 South College Street, Suite 600, Charlotte, NC 28202, The Toronto-Dominion
Bank c/o TD Securities (USA) LLC, as agent, 1 Vanderbilt Avenue, New York, NY 10017, Attention: Global Equity Derivatives, Telephone: (212)
827-7306, E-mail: TDUSA-GEDUSInvestorSolutionsSales@tdsecurities.com and bradford.limpert@tdsecurities.com, Truist Bank, 3333 Peachtree
Road NE, 11th Floor, Atlanta, Georgia 30326, Attention: Equity Syndicate Department, Email: dl.atm.offering@truist.com and
michael.collins@truist.com, Wells Fargo Bank, National Association c/o Wells Fargo Securities, LLC, 500 West 33rd Street, New York, New York
10001, Attention: Equity Syndicate Department (fax no: (212) 214-5918), and, if to the Company, it shall be sufficient in all respects if delivered or sent
to the address of the Company set forth in the Registration Statement, Attention: General Counsel, Facsimile No. (972) 855-3080. Each party to this
Agreement may change such address for notices by sending to the parties to this Agreement written notice of a new address for such purpose.

SECTION 10. Parties at Interest. The Agreement herein set forth has been made solely for the benefit of the Managers, the Forward
Purchasers and the Company and to the extent provided in Section 6 of this Agreement the affiliates, employees, controlling persons, directors and
officers referred to in such section, and their respective successors, assigns, heirs, personal representatives and executors and administrators. No other
person, partnership, association or corporation (including a purchaser, as such purchaser, from the Managers and the Forward Purchasers) shall acquire
or have any right under or by virtue of this Agreement.

SECTION 11. No Fiduciary Relationship. The Company hereby acknowledges that each Manager is acting solely as sales agent and/or
principal in connection with the purchase and sale of the Company’s securities. The Company acknowledges and agrees that each Manager and each
Forward Purchaser is acting solely in the capacity of an arm’s length contractual counterparty to the Company with respect to the offering of any Shares
contemplated hereby (including in connection with determining the terms of the offering) and not as a financial advisor or a fiduciary to, the Company
or any other person. Additionally, each Manager and Forward Purchaser is not advising the Company or any other person as to any legal, tax,
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investment, accounting or regulatory matters in any jurisdiction with respect to the offering contemplated hereby or the process leading thereto
(irrespective of whether such Manager has advised or is advising the Company on other matters). Each Manager and each Forward Purchaser advises
that such Manager, Forward Purchaser and their respective affiliates are engaged in a broad range of securities and financial services and that it or its
affiliates may enter into contractual relationships with purchasers or potential purchasers of the Company’s securities and that some of these services or
relationships may involve interests that differ from those of the Company and need not be disclosed to the Company, unless otherwise required by law.
The Company has consulted with its own advisors concerning such matters and shall be responsible for making its own independent investigation and
appraisal of the transactions contemplated hereby, and each Manager and each Forward Purchaser shall have no responsibility or liability to the
Company or any other person with respect thereto. Any review by each of the Managers and Forward Purchasers of the Company, the transactions
contemplated hereby or other matters relating to such transactions will be performed solely for the benefit of such Manager or such Forward Purchaser
and shall not be on behalf of the Company. The Company waives, to the fullest extent permitted by law, any claims it may have against any of the
Managers and Forward Purchasers for breach of fiduciary duty or alleged breach of fiduciary duty and agrees that each of the Managers and Forward
Purchasers shall have no liability (whether direct or indirect) to the Company in respect of such a fiduciary duty claim or to any person asserting a
fiduciary duty claim on behalf of or in right of the Company, including stockholders, employees or creditors of the Company.

SECTION 12. Entire Agreement; Amendment; Severability. This Agreement supersedes all prior agreements and understandings (whether
written or oral) between the Company, the Managers and the Forward Purchasers with respect to the subject matter hereof. This Agreement may not be
amended or modified unless in writing by all of the parties hereto, and no condition herein (express or implied) may be waived unless waived in writing
by each party whom the condition is meant to benefit. In the event that any one or more of the provisions contained herein, or the application thereof in
any circumstance, is held invalid, illegal or unenforceable as written by a court of competent jurisdiction, then such provision shall be given full force
and effect to the fullest possible extent that it is valid, legal and enforceable, and the remainder of the terms and provisions herein shall be construed as if
such invalid, illegal or unenforceable term or provision was not contained herein, but only to the extent that giving effect to such provision and the
remainder of the terms and provisions hereof shall be in accordance with the intent of the parties as reflected in this Agreement.

SECTION 13. Law; Construction. This Agreement shall be governed by and construed in accordance with the laws of the State of New
York.

SECTION 14. Headings. The Section headings in this Agreement have been inserted as a matter of convenience of reference and are not a
part of this Agreement.

SECTION 15. Waiver of Jury Trial. Each of the Company, the Managers and the Forward Purchasers hereby irrevocably waives, to the
fullest extent permitted by applicable law, any and all right to trial by jury in any legal proceeding arising out of or relating to this Agreement or the
transactions contemplated hereby.
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SECTION 16. Counterparts. This Agreement may be executed by any one or more of the parties hereto in any number of counterparts,
each of which shall be deemed to be an original, but all such respective counterparts shall together constitute one and the same instrument. This
Agreement may be executed by each of the parties hereto and thereto in any number of counterparts, and by each of the parties hereto and thereto on
separate counterparts, each of which counterparts, when so executed and delivered, shall be deemed to be an original, but all such counterparts shall
together constitute but one and the same instrument. Electronic signatures complying with the New York Electronic Signatures and Records Act (N.Y.
State Tech. §§ 301-309), as amended from time to time, or other applicable law will be deemed original signatures for purposes of this Agreement.
Transmission by telecopy, electronic mail or other transmission method of an executed counterpart of this Agreement will constitute due and sufficient
delivery of such counterpart.

SECTION 17. Successors and Assigns. This Agreement shall be binding upon, and inure solely to the benefit of, the Managers, the
Forward Purchasers, the Company and, to the extent provided in Section 6 hereof, the officers, directors, employees, affiliates and controlling persons of
the Company, the Managers and the Forward Purchasers referred to in such section, and their respective heirs, executors, administrators, successors and
assigns, and no other person shall acquire or have any right under or by virtue of this Agreement. No purchaser of any of the Shares from the Managers
shall be deemed a successor or assign by reason merely of such purchase.

SECTION 18. Recognition of the U.S. Special Resolution Regimes.

(i) In the event that any Manager or Forward Purchaser that is a Covered Entity becomes subject to a proceeding under a U.S. Special
Resolution Regime, the transfer from such Manager or such Forward Purchaser of this Agreement, and any interest and obligation in or under this
Agreement, will be effective to the same extent as the transfer would be effective under the U.S. Special Resolution Regime if this Agreement, and
any such interest and obligation, were governed by the laws of the United States or a state of the United States.

(ii) In the event that any Manager or Forward Purchaser that is a Covered Entity or a BHC Act Affiliate of such Manager or Forward
Purchaser becomes subject to a proceeding under a U.S. Special Resolution Regime, Default Rights under this Agreement that may be exercised
against such Manager are permitted to be exercised to no greater extent than such Default Rights could be exercised under the U.S. Special
Resolution Regime if this Agreement were governed by the laws of the United States or a state of the United States.

As used in this Section 18:

“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).
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“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and
(ii) Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.

SECTION 19. Compliance with USA Patriot Act. In accordance with the requirements of the USA Patriot Act (Title III of Pub. L. 107-56
(signed into law October 26, 2001)), the Managers and the Forward Purchasers are required to obtain, verify and record information that identifies their
respective clients, including the Company, which information may include the name and address of their clients, as well as other information that will
allow the Managers and the Forward Purchasers to properly identify their clients.

[SIGNATURE PAGES FOLLOW]
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If the foregoing correctly sets forth the understanding among the Company, the Managers and the Forward Purchasers, please so indicate in the
space provided below for that purpose, whereupon this Agreement and your acceptance shall constitute a binding agreement among the Company,
the Managers and the Forward Purchasers. Alternatively, the execution of this Agreement by the Company and its acceptance by or on behalf of
the Managers and the Forward Purchasers may be evidenced by an exchange of facsimile or other electronic transmission or other written
communications.

 
Very truly yours,

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President of Investor Relations and Treasurer
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BNP PARIBAS SECURITIES CORP.
as Manager

By:  /s/ Stephan Nawrocki
 Name: Stephan Nawrocki
 Title: Managing Director
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BOFA SECURITIES, INC.
as Manager

By:  /s/ Jonathan Mir
 Name: Jonathan Mir
 Title: Managing Director
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CIBC WORLD MARKETS CORP.
as Manager

By:  /s/ Mark Siconolfi
 Name: Mark Siconolfi
 Title: Managing Director
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CREDIT AGRICOLE SECURITIES (USA) INC.
as Manager

By:  /s/ Jean-Marc Nguyen
 Name: Jean-Marc Nguyen
 Title: MD, Head of GIB Americas

By:  /s/ Douglas Cheng
 Name: Douglas Cheng
 Title: Managing Director
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FIFTH THIRD SECURITIES, INC.
as Manager

By:  /s/ Susannah Doyle Lunke
 Name: Susannah Doyle Lunke
 Title: Managing Director, SVP
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GOLDMAN SACHS & CO. LLC
as Manager

By:  /s/ Charles Park
 Name: Charles Park
 Title: Managing Director
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J.P. MORGAN SECURITIES LLC
as Manager

By:  /s/ Sanjeet Dewal
 Name: Sanjeet Dewal
 Title: Managing Director
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MIZUHO SECURITIES USA LLC
as Manager

By:  /s/ Josh Weismer
 Name: Josh Weismer
 Title: Managing Director

 
Signature Page to Equity Distribution Agreement

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



MUFG SECURITIES AMERICAS INC.
as Manager

By:  /s/ Dev Gandhi
 Name: Dev Gandhi
 Title: Managing Director
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REGIONS SECURITIES LLC
as Manager

By:  /s/ Brit Stephens
 Name: Brit Stephens
 Title: Managing Director
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TRUIST SECURITIES, INC.
as Manager

By:  /s/ Geoffrey Fennel
 Name: Geoffrey Fennel
 Title: Director
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TD SECURITIES (USA) LLC
as Manager

By:  /s/ Brad Limpert
 Name: Brad Limpert
 Title: Managing Director
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WELLS FARGO SECURITIES, LLC
as Manager

By:  /s/ Elizabeth Alvarez
 Name: Elizabeth Alvarez
 Title: Managing Director

 
Signature Page to Equity Distribution Agreement

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



BNP PARIBAS
as Forward Purchaser

By:  /s/ Stephan Nawrocki
 Name: Stephan Nawrocki
 Title: Managing Director

By:  /s/ Robert A. McDonald
 Name: Robert A. McDonald
 Title: Managing Director
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BANK OF AMERICA, N.A.
as Forward Purchaser

By:  /s/ Rohan Handa
 Name: Rohan Handa
 Title: Managing Director
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CANADIAN IMPERIAL BANK OF COMMERCE
as Forward Purchaser

By:  /s/ Brian G. Smith
 Name: Brian G. Smith
 Title: Authorized Signatory
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CRÉDIT AGRICOLE CORPORATE AND INVESTMENT
BANK
as Forward Purchaser

By:  Credit Agricole Securities (USA) Inc., as Agent

By:  /s/ Jean-Marc Nguyen
 Name: Jean-Marc Nguyen
 Title: MD, Head of GIB Americas

By:  /s/ Douglas Cheng
 Name: Douglas Cheng
 Title: Managing Director
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GOLDMAN SACHS & CO. LLC
as Forward Purchaser

By:  /s/ Charles Park
 Name: Charles Park
 Title: Managing Director
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JPMORGAN CHASE BANK, NATIONAL ASSOCIATION
as Forward Purchaser

By:  /s/ Sanjeet Dewal
 Name: Sanjeet Dewal
 Title: Managing Director
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MIZUHO MARKETS AMERICAS LLC
as Forward Purchaser

By:  /s/ Adam Hopkins
 Name: Adam Hopkins
 Title: Authorized Signatory

MIZUHO SECURITIES USA LLC, as agent

By:  /s/ Josh Weismer
 Name: Josh Weismer
 Title: Managing Director
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MUFG SECURITIES EMEA PLC
as Forward Purchaser

By:  /s/ Catherine Lucas
 Name: Catherine Lucas
 Title: Authorized Signatory
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REGIONS SECURITIES LLC
as Forward Purchaser

By:  /s/ Brit Stephens
 Name: Brit Stephens
 Title: Managing Director
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THE TORONTO-DOMINION BANK
as Forward Purchaser

By:  /s/ Vanessa Simonetti
 Name: Vanessa Simonetti
 Title: Managing Director
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TRUIST BANK
as Forward Purchaser

By:  /s/ Michael Collins
 Name: Michael Collins
 Title: Managing Director
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WELLS FARGO BANK, NATIONAL ASSOCIATION
as Forward Purchaser

By:  /s/ Elizabeth Alvarez
 Name: Elizabeth Alvarez
 Title: Managing Director
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Schedule A
 
Managers   TD Securities (USA) LLC

  1 Vanderbilt Avenue
BNP Parbas Securities Corp.   New York, NY 10017
787 Seventh Avenue   
New York, NY 10019   Wells Fargo Securities, LLC

  500 West 33rd Street, 14th Floor
BofA Securities, Inc.   New York, New York 10001
One Bryant Park   
New York, NY 10036   Forward Purchasers

CIBC World Markets Corp.   BNP Paribas
300 Madison Avenue, 5th Floor   787 Seventh Avenue
New York, NY 10017   New York, NY 10019

Credit Agricole Securities (USA) Inc.   Bank of America, N.A.
1301 Avenue of the Americas   One Bryant Park, 8th Floor
New York, NY 10019   New York, NY 10036

Fifth Third Securities, Inc.   Canadian Imperial Bank of Commerce
424 Church Street, Suite 600   300 Madison Avenue, 5th Floor
Maildrop: UTFC6B   New York, NY 10017
Nashville, TN 37219   

  Crédit Agricole Corporate and
Goldman Sachs & Co. LLC   Investment Bank c/o Credit Agricole
200 West Street   Securities (USA) Inc., as Agent
New York, NY 10282   1301 Avenue of the Americas

  New York, NY 10019
J.P. Morgan Securities LLC   
383 Madison Avenue   Goldman Sachs & Co. LLC
New York, NY, 10179   200 West Street

  New York, NY 10282
Mizuho Securities USA LLC   
1271 Avenue of the Americas   JPMorgan Chase Bank, National
New York, NY 10020   Association, New York Branch

  383 Madison Avenue
MUFG Securities Americas Inc.   New York, NY 10179
1221 Avenue of the Americas, 6th Floor   
New York, NY 10020   Mizuho Markets Americas LLC

  c/o Mizuho Securities USA LLC
Regions Securities LLC   1271 Avenue of the Americas
615 South College Street, Suite 600   New York, NY 10020
Charlotte, NC 28202   

  MUFG Securities EMEA plc
Truist Securities, Inc.   Ropemaker Place, 25 Ropemaker Street
3333 Peachtree Road NE, 11th Floor   London EC2Y 9AJ, United Kingdom
Atlanta, GA 30326   
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Schedule A
 
Regions Securities LLC
615 South College Street, Suite 600
Charlotte, NC 28202

The Toronto-Dominion Bank
c/o TD Securities (USA) LLC, as agent
1 Vanderbilt Avenue
New York, NY 10017

Truist Bank
3333 Peachtree Road NE, 11th Floor
Atlanta, GA 30326

Wells Fargo Bank, National Association
c/o Wells Fargo Securities, LLC
500 West 33rd Street, 14th Floor
New York, New York 10001
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Schedule I

SIGNIFICANT SUBSIDIARIES

None.
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Schedule II

LIST OF ALL SUBSIDIARIES

Atmos Energy Holdings, Inc.
Atmos Energy Kansas Securitization I, LLC
Atmos Energy Louisiana Industrial Gas, LLC
Atmos Energy Services, LLC
Atmos Exploration and Production, Inc.
Atmos Gathering Company, LLC
Atmos Pipeline and Storage, LLC
Atmos Power Systems, Inc.
Blue Flame Insurance Services, Ltd.
Egasco, LLC
Fort Necessity Gas Storage, LLC
Phoenix Gas Gathering Company
Trans Louisiana Gas Pipeline, Inc.
Trans Louisiana Gas Storage, Inc.
UCG Storage, Inc.
WKG Storage, Inc.
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EXHIBIT A

FORM OF OPINIONS AND LETTER OF GENERAL COUNSEL OF THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 4(H)

1. The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia.

2. The Company is duly qualified as a foreign corporation to transact business and is in good standing in each jurisdiction in which such
qualification is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to qualify or
to be in good standing would not result in a Material Adverse Effect.

3. The information in the Registration Statement under Item 15, to the extent that it constitutes matters of law, summaries of legal matters or legal
conclusions, has been reviewed by me and is correct in all material respects.

4. The authorized, issued and outstanding capital stock of the Company is as set forth in the Prospectus (except for subsequent issuances, if any,
pursuant to reservations, agreements, acquisitions or employee benefit plans referred to in the Prospectus, pursuant to the exercise of options or vesting
of share unit awards issued under employee benefit plans referred to in the Prospectus or pursuant to the Company’s Equity Distribution Agreement
dated as of March 23, 2022 and any forward sale confirmations entered into thereunder); the shares of issued and outstanding capital stock of the
Company have been duly authorized and validly issued and are fully paid and non-assessable; and none of the outstanding shares of capital stock of the
Company was issued in violation of the preemptive or other similar rights of any securityholder of the Company; the Company’s Common Stock has
been registered pursuant to Section 12(b) of the Exchange Act and is listed on the New York Stock Exchange (the “NYSE”), and the Company has taken
no action designed to, or likely to have the effect of, terminating such registration or listing, nor has the Company received any notification that the
Commission or the NYSE is contemplating terminating such registration or listing.

5. The Equity Distribution Agreement has been duly authorized, executed and delivered by the Company.

6. Each Master Forward Confirmation has been duly authorized, executed, and delivered by the Company.

7. The Shares have been duly authorized and, when issued and delivered and paid for as provided in the Equity Distribution Agreement and, if
applicable, a Confirmation, will be duly and validly issued and will be fully paid and nonassessable. The issuance of the Shares is not subject to any
preemptive or similar rights.

8. The documents incorporated by reference in the Registration Statement and the Prospectus (other than financial statements and schedules and
other information of an accounting or financial nature included or incorporated by reference therein, as to which I express no opinion or belief), when
they were filed with the Commission, complied as to form in all material respects with the requirements of the Exchange Act and the rules and
regulations under the Exchange Act.
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9. To the best of my knowledge, there is no pending or threatened action, suit, proceeding, inquiry or investigation, to which the Company or any
subsidiary is a party, or to which the property of the Company or any subsidiary is subject, before or brought by any court or governmental agency or
body, domestic or foreign, which might reasonably be expected to result in a Material Adverse Effect, or which might reasonably be expected to have a
Material Adverse Effect on the properties or assets thereof or the consummation of the transactions contemplated in the Equity Distribution Agreement
or the performance by the Company of its obligations thereunder, or which is required to be described in the Prospectus that is not described as required.

10. The information in (a) the Prospectus under “Business – Other Regulation” and “Description of Common Stock,” (b) the most recent Annual
Report on Form 10-K (the “10-K”) under “Item 1. – Business – Ratemaking Activity,” under “Item 1. – Business – Other Regulation” or under “Item 3.
– Legal Proceedings” and (c) “Note 13. – Commitments and Contingencies” to the Company’s consolidated financial statements included in the 10-K, to
the extent that it constitutes matters of law, summaries of legal matters, the Company’s articles of incorporation and bylaws or legal proceedings, or
legal conclusions, has been reviewed by me and is correct in all material respects.

11. All descriptions in the Registration Statement and the Prospectus of contracts and other documents to which the Company or its subsidiaries
are a party are accurate in all material respects; to the best of my knowledge, there are no franchises, contracts, indentures, mortgages, loan agreements,
notes, leases or other instruments required to be described or referred to in the Registration Statement or the Prospectus or to be filed as exhibits thereto
other than those described or referred to therein or filed or incorporated by reference as exhibits thereto, and the descriptions thereof or references
thereto are correct in all material respects.

12. To the best of my knowledge, (i) neither the Company nor any subsidiary is in violation of its charter, bylaws or other organizational document
and (ii) no default by the Company or any subsidiary exists in the due performance or observance of any material obligation, agreement, covenant or
condition contained in any contract, indenture, mortgage, loan agreement, note, lease or other agreement or instrument that is described or referred to in
the Registration Statement or the Prospectus or filed or incorporated by reference as an exhibit to the Registration Statement or the Prospectus, except
with respect to (ii) above, for such defaults that would not result in a Material Adverse Effect.

13. There have been issued and, as of the date hereof, are in full force and effect orders or authorizations of the regulatory authorities of the States
of Colorado, Kentucky and Virginia authorizing the issuance and sale of the Shares by the Company on the terms set forth or contemplated in the Equity
Distribution Agreement; and no other filing with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or
governmental authority or agency, domestic or foreign (other than under the Act and the Exchange Act, which have been obtained, or as may be required
under the securities or blue sky laws of the various states, as to which I express no opinion), is necessary or required in connection with the due
authorization, execution and delivery of the Equity Distribution Agreement, each Master Forward Confirmation or any Supplemental Confirmation, or
for the offering, issuance, sale or delivery of the Shares by the Company pursuant to the Equity Distribution Agreement, each Master Forward
Confirmation or any Supplemental Confirmation.
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14. The execution, delivery and performance of the Equity Distribution Agreement and each Master Forward Confirmation and any Supplemental
Confirmation by the Company, the consummation of the transactions contemplated in the Equity Distribution Agreement, each Master Forward
Confirmation and any Supplemental Confirmation and the Registration Statement and the Prospectus (including the issuance and sale of the Shares and
the use of the proceeds from the sale of the Shares as described in the Prospectus under the caption “Use of Proceeds”), and compliance by the Company
with its obligations under the Equity Distribution Agreement, each Master Forward Confirmation and any Supplemental Confirmation do not and will
not, whether with or without the giving of notice or lapse of time or both, violate or constitute a breach of, or default under, or result in the creation or
imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to, any contract, indenture,
mortgage, deed of trust, loan or credit agreement, note, lease or any other agreement or instrument, known to me, to which the Company or any
subsidiary is a party or by which it or any of them may be bound, or to which any of the property or assets of the Company or any subsidiary is subject
(except for such violations, breaches or defaults or liens, charges or encumbrances that would not have a Material Adverse Effect), nor will such action
result in any violation of the provisions of the articles of incorporation or bylaws of the Company or the charter, bylaws or other organizational
documents of any subsidiary, or any applicable law, statute, rule, regulation, judgment, order, writ or decree, known to me, of any government,
government instrumentality or court, domestic or foreign, binding on the Company or any subsidiary or any of their respective properties, assets or
operations. I express no opinion in this paragraph regarding federal or state securities laws.

Except for the financial statements and related notes and schedules and other information of an accounting or financial nature included or
incorporated by reference therein, as to which I express no opinion or belief, no facts have come to my attention that led me to believe: (a) that the
Registration Statement, at the time it became effective (which shall have the meaning set forth in Rule 158(c) of the Act) or the Prospectus, as of its date,
were not appropriately responsive in all material respects to the requirements of the Act; or (b)(i) that the Registration Statement, at the time it became
effective, contained a untrue statement of a material fact or omitted to state a material fact required to be stated therein or necessary to make the
statements therein not misleading, or (ii) that the Prospectus, as of its date or the date hereof, contained or contains an untrue statement of a material fact
or omitted or omits to state a material fact necessary in order to make the statements therein, in light of the circumstances under which they were made,
not misleading.
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Exhibit B

FORM OF OPINION OF VIRGINIA COUNSEL TO THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 4(J)

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority to own, lease and operate its properties and to conduct its business as described in the
Registration Statement, the Basic Prospectus and the Prospectus and to enter into and perform its obligations under the Equity Distribution Agreement
(including, without limitation, issuing the Shares) and each Master Forward Confirmation.

3. The Company has taken all necessary corporate action to authorize the execution and delivery of the Equity Distribution Agreement, and each
Master Forward Confirmation and the consummation of the transactions contemplated therein. Each of the Equity Distribution Agreement and each
Master Forward Confirmation has been duly executed and delivered by the Company.

4. Neither the execution and delivery by the Company of the Equity Distribution Agreement or any Master Forward Confirmation or the
consummation by the Company of the transactions contemplated by the Equity Distribution Agreement will (a) violate the Articles of Incorporation or
the Bylaws, (b) violate any statutory law or regulation of the Commonwealth of Virginia applicable to the Company, or (c) require filing with, notice to,
or consent, approval, authorization or order of any Virginia governmental authority pursuant to any statutory law or regulation, but excluding all
consents, approvals, authorizations and other actions required for the ongoing operation of business of the Company.

5. Assuming that all offers and sales of the Shares will (a) comply with the “Minimum Price,” “Offering Size Limit” and “ATM Pricing Formula”
and (b) be completed on or prior to the “Offering Deadline,” if applicable, each as set forth in the Authorizing Resolutions, when issued and delivered in
accordance with the terms and conditions set forth in the Equity Distribution Agreement and/or a Confirmation, the Shares will have been duly
authorized, validly issued, fully paid and nonassessable.
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Annex A

PERMITTED FREE WRITING PROSPECTUSES

None.
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Exhibit 1.2
 
To:   Atmos Energy Corporation

From:   [Dealer]

Re:   Issuer Share Forward Sale Transactions

Date:   [DATE], 2023

Dear Sir(s):

The purpose of this communication (this “Master Confirmation”) is to set forth the terms and conditions of the transactions to be entered into
from time to time between [Dealer] (“Dealer”) and Atmos Energy Corporation (“Counterparty”) in accordance with the terms of the Equity
Distribution Agreement, dated as of [EDA DATE] (the “Equity Distribution Agreement”), among Counterparty and the Managers and the Forward
Purchasers party thereto (as amended, modified, supplemented or restated from time to time) on the Trade Dates specified herein (collectively, the
“Transactions” and each, a “Transaction”). This communication constitutes a “Confirmation” as referred to in the Agreement specified below. Each
Transaction will be evidenced by a supplemental confirmation (each, a “Supplemental Confirmation”) substantially in the form of Exhibit A hereto
and a written hedge completion notice (if any) furnished by Dealer (each, a “Hedge Completion Notice”, and each such Hedge Completion Notice
together with the relevant Supplemental Confirmation and this Master Confirmation, a “Confirmation” for purposes of the Agreement specified below)
substantially in the form of Exhibit B hereto. Each Confirmation will be a confirmation for purposes of Rule 10b-10 promulgated under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”).

1. Each Confirmation incorporates the 2002 ISDA Equity Derivatives Definitions (the “Equity Definitions”), as published by the International Swaps
and Derivatives Association, Inc. (“ISDA”). For purposes of the Equity Definitions, each Transaction will be deemed to be a Share Forward Transaction.

Each Confirmation shall supplement, form a part of and be subject to an agreement (the “Agreement”) in the form of the ISDA 2002 Master
Agreement (the “ISDA Form”), as published by ISDA, as if Dealer and Counterparty had executed the ISDA Form on the date hereof (but without any
Schedule except for the election of New York law (without regard to New York’s choice of laws doctrine other than Title 14 of Article 5 of the New York
General Obligations Law (the “General Obligations Law”)) as the governing law and US Dollars (“USD”) as the Termination Currency).

All provisions contained in the Agreement are incorporated into and shall govern each Confirmation except as expressly modified below. Each
Confirmation evidences a complete and binding agreement between Dealer and Counterparty as to the terms of the relevant Transaction and replaces
any previous agreement between the parties with respect to the subject matter hereof.

The Transactions hereunder shall be the sole Transactions under the Agreement. If there exists any ISDA Master Agreement between Dealer or
any of its Affiliates and Counterparty or any confirmation or other agreement between Dealer or any of its Affiliates and Counterparty pursuant to which
an ISDA Master Agreement is deemed to exist between Dealer or any of its Affiliates and Counterparty, then notwithstanding anything to the contrary in
such ISDA Master Agreement, such confirmation or agreement or any other agreement to which Dealer or such other Affiliates and Counterparty are
parties, the Transactions hereunder shall not be considered transactions under, or otherwise governed by, such existing or deemed ISDA Master
Agreement. In the event of any inconsistency among the Agreement, this Master Confirmation, any Supplemental Confirmation and the Equity
Definitions, the following will prevail in the order of precedence indicated: (i) such Supplemental Confirmation; (ii) this Master Confirmation; (iii) the
Equity Definitions; and (iv) the Agreement.

2. The terms of the particular Transactions to which this Master Confirmation relates are as follows:

General Terms:
 

Trade Date:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.

Effective Date:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the date
that is one Settlement Cycle following the Trade Date for such Transaction, or such later date on which the
conditions set forth in Section 3 of this Master Confirmation shall have been satisfied or waived by Dealer.
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Buyer:   Dealer

Seller:   Counterparty

Trading Day:
  

Any Scheduled Trading Day for the Exchange other than a day on which the Exchange is scheduled to close
prior to its Scheduled Closing Time.

Forward Hedge Selling Period:
  

For each Transaction, the period from (and including) the Trade Date through (and including) the Hedge
Completion Date, for the Dealer to establish its commercially reasonable hedge position.

Hedge Completion Date:

  

For each Transaction, the earliest of: (i) the date specified in writing as the Hedge Completion Date by
Dealer in the relevant Hedge Completion Notice; provided that such date is the date by which Dealer
established its commercially reasonable hedge position in a commercially reasonable manner with respect to
such Transaction, (ii) the Forward Hedge Completion Date Deadline specified in the Supplemental
Confirmation or (iii) the date on which, if prior to the Forward Hedge Completion Date Deadline, (x) any
event occurs that would permit the Dealer to designate an Early Valuation Date under and pursuant to the
provisions opposite the caption Early Valuation below or (y) a Bankruptcy Termination Event occurs.
Promptly after the Hedge Completion Date, Dealer will furnish Counterparty with a Hedge Completion
Notice (where contemplated by an executed Supplemental Confirmation) or otherwise a Supplemental
Confirmation specifying the Actual Sold Forward Amount and the Initial Forward Price, all determined by
Dealer in accordance with the terms hereof.

Maturity Date:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the date
that follows the Trade Date for such Transaction by a number of months as set forth in such Supplemental
Confirmation (or, if such date is not a Scheduled Trading Day, the next following Scheduled Trading Day).

Shares:   The shares of common stock, no par value per Share, of Counterparty (Ticker: “ATO”).

Number of Shares:

  

For each Transaction, initially, as specified in the Supplemental Confirmation for such Transaction, to be the
number of Shares equal to the Actual Sold Forward Amount for the Forward Hedge Selling Period for such
Transaction, as reduced on each Relevant Settlement Date (as defined under “Settlement Terms” below) by
the number of Settlement Shares to which the related Valuation Date relates.

Actual Sold Forward Amount:

  

For each Transaction and the related Forward Hedge Selling Period, the number of Forward Hedge Shares
instructed to be sold by the Dealer pursuant to the Equity Distribution Agreement , subject to reduction to
the extent the Dealer, in its commercially reasonable judgment, determines that it is unable through
commercially reasonable efforts to establish a commercially reasonable hedge position in such number of
Shares in accordance with such instructions in light of market liquidity conditions or as a result of the
factors described in the final paragraph of Section 3 of this Master Confirmation.

Forward Hedge Share:

  

For each Transaction, any Share borrowed by the Dealer and sold pursuant to the Equity Distribution
Agreement by the Dealer or its affiliate during the Forward Hedge Selling Period in connection with such
Transaction in order to establish its commercially reasonable hedge position.
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Settlement Currency:   USD

Exchange:   The New York Stock Exchange

Related Exchange:   All Exchanges

Prepayment:   Not Applicable

Variable Obligation:   Not Applicable

Forward Price:

  

For each Transaction, on the Hedge Completion Date for such Transaction, the Initial Forward Price for
such Transaction, and on any day thereafter, the product of the Forward Price for such Transaction on the
immediately preceding calendar day and

  1 + the Daily Rate * (1/365);

  

provided that the Forward Price for such Transaction on each Forward Price Reduction Date for such
Transaction shall be the Forward Price for such Transaction otherwise in effect on such date minus the
Forward Price Reduction Amount for such Forward Price Reduction Date.

Initial Forward Price:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the product
of (i) an amount equal to 1 minus the Forward Hedge Selling Commission Rate applicable to such
Transaction; and (ii) the Volume-Weighted Hedge Price, subject to adjustment in accordance with the last
paragraph of Section 3 hereof (and also as adjusted as the Calculation Agent determines in a commercially
reasonable manner to (A) reflect the application on each day during the Forward Hedge Selling Period of
(i) the sum of 1 and the Daily Rate for such day multiplied by the then-Initial Forward Price as of such day
and (ii) the number of Forward Hedge Shares sold on or prior to such day and (B) on any Forward Price
Reduction Date occurring on or before the Hedge Completion Date, reduce the then-Initial Forward Price
with respect to the number of Forward Hedge Shares sold on or prior to such date by the relevant Forward
Price Reduction Amount, in each case in the same manner as adjustments are made to the Forward Price
pursuant to the definition thereof).

Forward Hedge Selling Commission Rate:
  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be an annual
rate mutually agreed between the Dealer and the Counterparty but not in excess of one percent (1%).

Volume-Weighted Hedge Price:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the volume-
weighted average of the Sales Prices per Share of the Forward Hedge Shares sold in the Forward Hedge
Selling Period for such Transaction, as determined by the Calculation Agent.

Sales Price:

  

For each Transaction and any related Forward Hedge Share, the actual sale execution price of such Forward
Hedge Share sold by Dealer or its affiliate on the Exchange under the Equity Distribution Agreement
(assuming the Dealer sold such Forward Hedge Share in a commercially reasonable manner that reflects
prevailing market price), in the case of an ordinary brokers’ transaction, or as otherwise agreed by the
parties in the case of another method of sale, which in any event shall reflect prevailing market price.

Daily Rate:   For any day, the Overnight Bank Funding Rate minus the Spread.

Spread:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.
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Overnight Bank Funding Rate:

  

For any day, the rate set forth for such day opposite the caption “Overnight Bank Funding Rate” as
displayed on the page “OBFR01 <Index> <GO>” on the BLOOMBERG Professional Service, or any
successor page; provided that if no such rate appears for such day on such page, Overnight Bank Funding
Rate for such day shall be such rate for the immediately preceding day for which such a rate appears.

Forward Price Reduction Dates:

  

For each Transaction, as specified in Schedule I to the Supplemental Confirmation for such Transaction, to
be each date set forth under the heading “Forward Price Reduction Date” in the Supplemental Confirmation
for such Transaction.

Forward Price Reduction Amount:
  

For each Forward Price Reduction Date, the Forward Price Reduction Amount set forth opposite such date
on Schedule I to the Supplemental Confirmation for such Transaction.

Valuation:   

Valuation Date:

  

For any Settlement (as defined below) with respect to any Transaction, if Physical Settlement is applicable,
as designated in the relevant Settlement Notice (as defined below); or if Cash Settlement or Net Share
Settlement is applicable, the last Unwind Date for such Settlement. Section 6.6 of the Equity Definitions
shall not apply to any Valuation Date.

Unwind Dates:

  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, each
day on which Dealer (or its agent or affiliate) purchases Shares in the market in connection with unwinding
its commercially reasonable hedge position in a commercially reasonable manner in connection with such
Settlement, starting on the First Unwind Date for such Settlement.

First Unwind Date:
  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, as
designated in the relevant Settlement Notice.

Unwind Period:

  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, the
period starting on and including the First Unwind Date for such Settlement and ending on and including the
Valuation Date for such Settlement.

Market Disruption Event:

  

The definition of “Market Disruption Event” in Section 6.3(a) of the Equity Definitions is hereby amended
by deleting the words “at any time during the one-hour period that ends at the relevant Valuation Time,
Latest Exercise Time, Knock-in Valuation Time or Knock-out Valuation Time, as the case may be” and
inserting the words “at any time on any Exchange Business Day during the Unwind Period” after the word
“material,” in the third line thereof.

  
Section 6.3(d) of the Equity Definitions is hereby amended by deleting the remainder of the provision
following the term “Scheduled Closing Time” in the fourth line thereof.

Settlement Terms:   

Settlement:
  

With respect to any Transaction, any Physical Settlement, Cash Settlement or Net Share Settlement of all or
any portion of such Transaction.

Settlement Notice:

  

For any Transaction, subject to “Early Valuation” below, Counterparty may elect to effect a Settlement of all
or any portion of such Transaction by designating one or more Scheduled Trading Days following the
Effective Date for such Transaction and on or prior to the Maturity Date for such Transaction to be
Valuation
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Dates (or, with respect to Cash Settlements or Net Share Settlements of such Transaction, First Unwind
Dates, each of which First Unwind Dates shall occur no later than the sixtieth (60th) Scheduled Trading Day
immediately preceding the Maturity Date for such Transaction) in a written notice to Dealer (a “Settlement
Notice”) delivered no later than the applicable Settlement Method Election Date for such Transaction, which
notice shall also specify (i) the number of Shares (the “Settlement Shares”) for such Settlement (not to
exceed the number of Undesignated Shares for such Transaction as of the date of such Settlement Notice)
and (ii) the Settlement Method applicable to such Settlement; provided that (A) Counterparty may not
designate a First Unwind Date for a Cash Settlement or a Net Share Settlement of any Transaction if, as of
the date of such Settlement Notice, any Shares have been designated as Settlement Shares for a Cash
Settlement or a Net Share Settlement of such Transaction for which the related Relevant Settlement Date
has not occurred; and (B) if the number of Undesignated Shares as of the Maturity Date for such
Transaction is not zero, then the Maturity Date for such Transaction shall be a Valuation Date for a Physical
Settlement of such Transaction and the number of Settlement Shares for such Settlement shall be the
number of Undesignated Shares for such Transaction as of the Maturity Date for such Transaction (provided
that if such Maturity Date occurs during the period from the time any Settlement Notice is given for a Cash
Settlement or Net Share Settlement of such Transaction until the related Relevant Settlement Date,
inclusive, then the provisions set forth below opposite “Early Valuation” shall apply to such Transaction as
if the Maturity Date for such Transaction were the Early Valuation Date for such Transaction).

Undesignated Shares:

  

For any Transaction, as of any date, the Number of Shares for such Transaction minus the number of Shares
designated as Settlement Shares for Settlements of such Transaction for which the related Relevant
Settlement Date has not occurred.

Settlement Method Election:   For any Transaction, applicable; provided that:

  
(i) Net Share Settlement shall be deemed to be included as an additional settlement method under

Section 7.1 of the Equity Definitions;

  

(ii)  Counterparty may elect Cash Settlement or Net Share Settlement for any Settlement of any Transaction
only if Counterparty represents and warrants to Dealer in the Settlement Notice containing such
election that, as of the date of such Settlement Notice, (A) Counterparty is not aware of any material
nonpublic information concerning itself or the Shares, (B) Counterparty is electing the settlement
method and designating the First Unwind Date specified in such Settlement Notice in good faith and
not as part of a plan or scheme to evade compliance with Rule 10b-5 (“Rule 10b-5”) under the
Exchange Act or any other provision of the federal securities laws, (C) Counterparty is not “insolvent”
(as such term is defined under Section 101(32) of the U.S. Bankruptcy Code (Title 11 of the United
States Code) (the “Bankruptcy Code”)), (D) Counterparty would be able to purchase a number of
Shares equal to the greater of (x) the number of Settlement Shares designated in such Settlement
Notice and (y) a number of Shares with a value as of the date of such Settlement Notice equal to the
product of (I) such number of Settlement Shares and (II) the applicable Forward Price on the date of
such
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Settlement Notice in compliance with the laws of Counterparty’s jurisdiction of organization and
(E) such election, and settlement in accordance therewith, does not and will not violate or conflict with
any law or regulation applicable to Counterparty, or any order or judgment of any court or other agency
of government applicable to it or any of its assets, and any governmental consents that are required to
have been obtained by Counterparty with respect to such election or settlement have been obtained and
are in full force and effect and all conditions of any such consents have been complied with; and

  
(iii)  Notwithstanding any election to the contrary in any Settlement Notice, Physical Settlement shall be

applicable for any Settlement of any Transaction:

  

(A)  to all of the Settlement Shares designated in such Settlement Notice if, at any time from the date
such Settlement Notice is received by Dealer until the related First Unwind Date, inclusive, (I) the
trading price per Share on the Exchange (as determined by Dealer in a commercially reasonable
manner) is below the Threshold Price or (II) Dealer determines, in its good faith and
commercially reasonable judgment, that it would, after using commercially reasonable efforts, be
unable to purchase a number of Shares in the market sufficient to unwind a commercially
reasonable hedge position in respect of the portion of the Transaction represented by such
Settlement Shares and satisfy its delivery obligation hereunder, if any, by the Maturity Date (x) in
a manner that (A) would, if Dealer were Counterparty or an affiliated purchaser of Counterparty,
be subject to the safe harbor provided by Rule 10b-18(b) under the Exchange Act and (B) based
on advice of counsel, would not raise material risks under applicable securities laws, other than as
a result of activities by Dealer unrelated to any Transaction or (y) due to the lack of sufficient
liquidity in the Shares (each, a “Trading Condition”); or

  

(B)  to all or a portion of the Settlement Shares designated in such Settlement Notice if, on any day
during the relevant Unwind Period, (I) the trading price per Share on the Exchange (as determined
by Dealer in a commercially reasonable manner) is below the Threshold Price or (II) Dealer
determines, in its good faith and commercially reasonable judgment or based on advice of
counsel, as applicable, that a Trading Condition has occurred with respect to such Transaction, in
which case the provisions set forth below in the fourth paragraph opposite “Early Valuation” shall
apply as if such day were the Early Valuation Date for such Transaction and (x) for purposes of
clause (i) of such paragraph, such day shall be the last Unwind Date of such Unwind Period and
the “Unwound Shares” shall be calculated to, and including, such day and (y) for purposes of
clause (ii) of such paragraph, the “Remaining Shares” shall be equal to the number of Settlement
Shares designated in such Settlement Notice minus the Unwound Shares determined in
accordance with clause (x) of this sentence.
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Threshold Price:
  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be 50% of the
Initial Forward Price for such Transaction.

Electing Party:   Counterparty

Settlement Method Election Date:

  

With respect to any Settlement of any Transaction, (x) the second (2nd) Scheduled Trading Day
immediately preceding the Valuation Date for such Transaction, in the case of Physical Settlement, or
(y) the second (2nd) Scheduled Trading Day immediately preceding the First Unwind Date for such
Transaction, in the case of Cash Settlement or Net Share Settlement.

Default Settlement Method:   Physical Settlement

Physical Settlement:

  

Notwithstanding Section 9.2(a)(i) of the Equity Definitions, on the Settlement Date for any Settlement of
any Transaction to which Physical Settlement is applicable, Dealer shall pay to Counterparty an amount
equal to the Forward Price for such Transaction on the relevant Valuation Date multiplied by the number of
Settlement Shares for such Settlement, and Counterparty shall deliver to Dealer such Settlement Shares. If,
on any Physical Settlement Date, the Shares to be delivered by Counterparty to Dealer hereunder are not so
delivered (the “Deferred Shares”), and a Forward Price Reduction Date occurs during the period from, and
including, such Physical Settlement Date to, but excluding, the date such Shares are actually delivered to
Dealer, then the portion of the amount payable by Dealer to Counterparty in respect of the Deferred Shares
shall be reduced by an amount equal to the Forward Price Reduction Amount for such Forward Price
Reduction Date, multiplied by the number of Deferred Shares.

Physical Settlement Date:
  

For any Settlement of any Transaction to which Physical Settlement is applicable, the Valuation Date for
such Settlement.

Net Share Settlement:

  

On the Net Share Settlement Date for any Settlement of any Transaction to which Net Share Settlement is
applicable, if the Net Share Settlement Amount for such Settlement is greater than zero, Counterparty shall
deliver a number of Shares equal to such Net Share Settlement Amount (rounded down to the nearest
integer) to Dealer, and if such Net Share Settlement Amount is less than zero, Dealer shall deliver a number
of Shares equal to the absolute value of such Net Share Settlement Amount (rounded down to the nearest
integer) to Counterparty, in either case, in accordance with Section 9.4 of the Equity Definitions, with such
Net Share Settlement Date deemed to be a “Settlement Date” for purposes of such Section 9.4, and, in either
case, plus cash in lieu of any fractional Shares included in such Net Share Settlement Amount but not
delivered due to rounding required hereby, valued at the relevant Settlement Price.

Net Share Settlement Date:
  

For any Settlement of any Transaction to which Net Share Settlement is applicable, the date that follows the
Valuation Date for such Settlement by one Settlement Cycle.

Net Share Settlement Amount:
  

For any Settlement of any Transaction to which Net Share Settlement is applicable, an amount equal to the
Forward Cash Settlement Amount for such Settlement divided by the Settlement Price for such Settlement.

Forward Cash Settlement Amount:

  

Notwithstanding Section 8.5(c) of the Equity Definitions, the Forward Cash Settlement Amount for any
Cash Settlement or Net Share Settlement of any Transaction shall be equal to (i) the number of Settlement
Shares for such Settlement multiplied by (ii) an amount equal to (A) the Settlement Price for such
Settlement minus (B) the Relevant Forward Price for such Settlement.
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Relevant Forward Price:

  

For any Cash Settlement or Net Share Settlement of any Transaction, the weighted average of the Forward
Prices for such Transaction on each Unwind Date relating to such Settlement (weighted based on the
number of Shares purchased by Dealer or its agent or affiliate on each such Unwind Date in connection with
unwinding its commercially reasonable hedge position in connection with such Settlement, as determined
by the Calculation Agent in a commercially reasonable manner) minus a commercially reasonable
commission related to Dealer’s purchase of Shares in connection with the unwind of its commercially
reasonable hedge position.

Settlement Price:

  

For any Cash Settlement or Net Share Settlement of any Transaction, the weighted average price of the
purchases of Shares made by Dealer (or its agent or affiliate) in a commercially reasonable manner at
prevailing market prices during the Unwind Period for such Settlement in connection with unwinding its
commercially reasonable hedge position relating to such Settlement (weighted based on the number of
Shares purchased by Dealer or its agent or affiliate on each Unwind Date in connection with unwinding its
commercially reasonable hedge position in connection with such Settlement, as determined by the
Calculation Agent).

Unwind Activities:

  

The times and prices at which Dealer (or its agent or affiliate) purchases any Shares during any Unwind
Period in connection with unwinding its commercially reasonable hedge position in respect of each
Transaction shall be determined by Dealer in a commercially reasonable manner. Without limiting the
generality of the foregoing, in the event that Dealer concludes in its good faith and reasonable discretion
based on advice of counsel, that it is appropriate with respect to any legal, regulatory or self-regulatory
requirements or related policies and procedures (whether or not such requirements, policies or procedures
are imposed by law or have been voluntarily adopted by Dealer) (a “Regulatory Disruption”), for it to
refrain from purchasing Shares in connection with unwinding its commercially reasonable hedge position in
respect of such Transaction on any Scheduled Trading Day that would have been an Unwind Date but for
the occurrence of a Regulatory Disruption, Dealer may (but shall not be required to) notify Counterparty in
writing that a Regulatory Disruption has occurred on such Scheduled Trading Day with respect to such
Transaction, in which case Dealer shall, to the extent practicable in its good faith discretion, specify the
nature of such Regulatory Disruption, and, for the avoidance of doubt, such Scheduled Trading Day shall
not be an Unwind Date for such Transaction and such Regulatory Disruption shall be deemed to be a Market
Disruption Event; provided that Dealer may exercise its right to suspend under this sentence only in good
faith in relation to events or circumstances that are not the result of actions of it or any of its Affiliates that
are taken with the intent to avoid its obligations under the Transactions.

Relevant Settlement Date:
  

For any Settlement of any Transaction, the Physical Settlement Date, Cash Settlement Payment Date or Net
Share Settlement Date for such Settlement, as the case may be.

 
  8   MCA

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Other Applicable Provisions:

  

To the extent Dealer is obligated to deliver Shares under any Transaction, the provisions of Sections 9.2 (last
sentence only), 9.8, 9.9, 9.10, 9.11 and 9.12 of the Equity Definitions will be applicable as if “Physical
Settlement” applied to such Transaction; provided that the Representation and Agreement contained in
Section 9.11 of the Equity Definitions shall be modified by excluding any representations therein relating to
restrictions, obligations, limitations or requirements under applicable securities laws that exist as a result of
the fact that Counterparty is the issuer of the Shares.

Share Adjustments:   

Potential Adjustment Events:

  

An Extraordinary Dividend shall not constitute a Potential Adjustment Event. For the avoidance of doubt, a
cash dividend on the Shares that differs from expected dividends as of the first Trading Day of the Forward
Hedge Selling Period for such Transaction shall not be a Potential Adjustment Event under Section 11.2(e)
(vii) of the Equity Definitions with respect to such Transaction.

Extraordinary Dividend:

  

For any Transaction, any dividend or distribution on the Shares with an ex-dividend date occurring on any
day following the first Trading Day of the Forward Hedge Selling Period for such Transaction (other than
(i) any dividend or distribution of the type described in Section 11.2(e)(i) or Section 11.2(e)(ii)(A) of the
Equity Definitions or (ii) a regular, quarterly cash dividend in an amount equal to or less than the Regular
Dividend Amount for such calendar quarter for such Transaction that has an ex-dividend date no earlier than
the Forward Price Reduction Date occurring in the relevant quarter for such Transaction).

Regular Dividend Amount:

  

For each Transaction and each calendar quarter, the amount set forth under the heading “Regular Dividend
Amount” in the Supplemental Confirmation for such Transaction and such calendar quarter, as specified in
Schedule I to the Supplemental Confirmation for such Transaction.

Method of Adjustment:   Calculation Agent Adjustment.

Extraordinary Events:   

Extraordinary Events:

  

The consequences that would otherwise apply under Article 12 of the Equity Definitions to any applicable
Extraordinary Event (excluding any Failure to Deliver, Increased Cost of Hedging, Increased Cost of Stock
Borrow or any Extraordinary Event that also constitutes a Bankruptcy Termination Event, but including, for
the avoidance of doubt, any other applicable Additional Disruption Event) shall not apply.

Tender Offer:
  

Applicable; provided that Section 12.1(d) of the Equity Definitions shall be amended by replacing the
reference therein to “10%” with a reference to “20%”.

Delisting:

  

In addition to the provisions of Section 12.6(a)(iii) of the Equity Definitions, it shall also constitute a
Delisting if the Exchange is located in the United States and the Shares are not immediately re-listed,
re-traded or re-quoted on any of the New York Stock Exchange, The NASDAQ Global Select Market or The
NASDAQ Global Market (or their respective successors); if the Shares are immediately re-listed, re-traded
or re-quoted on any such exchange or quotation system, such exchange or quotation system shall be deemed
to be the Exchange.
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Additional Disruption Events:   

Change in Law:

  

Applicable; provided that (A) any determination as to whether (i) the adoption of or any change in any
applicable law or regulation (including, without limitation, any tax law) or (ii) the promulgation of or any
change in or public announcement of the formal or informal interpretation by any court, tribunal or
regulatory authority with competent jurisdiction of any applicable law or regulation (including any action
taken by a taxing authority), in each case, constitutes a “Change in Law” shall be made without regard to
Section 739 of the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 or any similar
legal certainty provision in any legislation enacted, or rule or regulation promulgated, on or after the Trade
Date, (B) Section 12.9(a)(ii) of the Equity Definitions is hereby amended (i) by adding the words
“(including, for the avoidance of doubt and without limitation, adoption or promulgation of new regulations
authorized or mandated by existing statute)” after the word “regulation” in the second line thereof and
(ii) by replacing the words “the interpretation” with the words “or public announcement of any formal or
informal interpretation” in the third line thereof and (C) the words “, unless the illegality is due to an act or
omission of the party seeking to elect termination of the Transaction with the intent to avoid its obligations
under the terms of the Transaction” are added immediately following the word “Transaction” in the fifth line
thereof; and provided further that Section 12.9(a)(ii) of the Equity Definitions is hereby amended by adding
the phrase “and/or Hedge Position” after the word “Shares” in clause thereof and (iii) by immediately
following the word “Transaction” in clause (X) thereof, adding the phrase “in the manner contemplated by
the Hedging Party on the Trade Date”.

Failure to Deliver:
  

Applicable with respect to a Transaction if Dealer is required to deliver Shares under such Transaction;
otherwise, Not Applicable.

Hedging Disruption:

  

Applicable; provided that Section 12.9(a)(v) of the Equity Definitions is hereby modified by inserting at the
end of such Section: “provided, however, that any such inability that occurs solely due to the deterioration
of the creditworthiness of the Hedging Party relative to comparable financial institutions shall not be a
Hedging Disruption.”

Increased Cost of Hedging:

  

Applicable; provided that Section 12.9(b)(vi) of the Equity Definitions shall be amended by (i) adding the
word “or” before clause (B) of the second sentence thereof, (ii) deleting clause (C) of the second sentence
thereof and (ii) deleting the third and fourth sentences thereof.

Increased Cost of Stock Borrow:

  

Applicable; provided that Section 12.9(b)(v) of the Equity Definitions shall be amended by (i) adding “or”
before clause (B) of the second sentence thereof, (ii) deleting clause (C) of the second sentence thereof and
(iii) deleting the third, fourth and fifth sentences thereof. For the avoidance of doubt, upon the
announcement of any event that, if consummated, would result in a Merger Event or Tender Offer, the term
“rate to borrow Shares” as used in Section 12.9(a)(viii) of the Equity Definitions shall include any
commercially reasonable cost borne or amount payable by the Hedging Party in respect of maintaining,
adjusting or reestablishing its commercially reasonable hedge position with respect to the relevant
Transaction, including, but not limited to, any assessment or other amount payable by the Hedging Party to
a lender of Shares in respect of any merger or tender offer premium, as applicable.

Initial Stock Loan Rate:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.
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Loss of Stock Borrow:

  

Applicable; provided that Section 12.9(b)(iv) of the Equity Definitions shall be amended by (i) deleting
clause (A) of the first sentence thereof in its entirety and (ii) deleting the words “neither the Non-Hedging
Party nor the Lending Party lends Shares in the amount of the Hedging Shares or” in the second sentence
thereof.

Maximum Stock Loan Rate:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.

Hedging Party:   For all applicable Additional Disruption Events, Dealer

Determining Party:   For all applicable Extraordinary Events, Dealer

Early Valuation:   

Early Valuation:

  

For any Transaction, notwithstanding anything to the contrary herein, in the Agreement, in any
Supplemental Confirmation or in the Equity Definitions, at any time (x) following the occurrence of (1) a
Hedging Event with respect to such Transaction, (2) the declaration by Issuer of an Extraordinary Dividend,
or (3) an ISDA Event with respect to such Transaction or (y) if an Excess Section 13 Ownership Position, an
Excess NYSE Ownership Position or an Excess Regulatory Ownership Position exists, Dealer (or, in the
case of such an ISDA Event that is an Event of Default or Termination Event, the party entitled to designate
an Early Termination Date in respect of such event pursuant to Section 6 of the Agreement) shall have the
right to designate any Scheduled Trading Day to be the “Early Valuation Date” for such Transaction, in
which case the provisions set forth in this “Early Valuation” section shall apply to such Transaction, in the
case of an Event of Default or Termination Event, in lieu of Section 6 of the Agreement. For the avoidance
of doubt, any amount calculated pursuant to this “Early Valuation” section as a result of an Extraordinary
Dividend shall not be adjusted by the value associated with such Extraordinary Dividend.

  

If an Early Valuation Date for a Transaction occurs on a date that is not during an Unwind Period for such
Transaction, then such Early Valuation Date shall be a Valuation Date for a Physical Settlement of such
Transaction, and the number of Settlement Shares for such Settlement shall be the Number of Shares on
such Early Valuation Date; provided that Dealer may in its sole discretion permit Counterparty to elect Cash
Settlement or Net Share Settlement in respect of such Transaction. Notwithstanding anything to the contrary
in this Master Confirmation, any Supplemental Confirmation, the Agreement or the Equity Definitions, if
Dealer designates an Early Valuation Date with respect to a Transaction following the occurrence of an
ISDA Event and such Early Valuation Date is to occur before the date that is one Settlement Cycle after the
Forward Hedge Selling Period for such Transaction, then, for purposes of such Early Valuation Date, (i) a
Supplemental Confirmation relating to such Transaction shall, notwithstanding the provisions under
Section 3 below, be deemed to be effective; and (ii) the Forward Price shall be deemed to be the Initial
Forward Price.

  

If an Early Valuation Date for a Transaction occurs during an Unwind Period for such Transaction, then
(i) (A) the last Unwind Date of such Unwind Period shall be deemed to be such Early Valuation Date, (B) a
Settlement shall occur in respect of such Unwind Period, and the Settlement Method elected by
Counterparty in respect of such Settlement shall apply, and (C) the number of Settlement Shares for such
Settlement shall be the number of Unwound Shares for such Unwind Period on such Early Valuation Date,
and (ii) (A) such Early Valuation Date shall be a
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Valuation Date for an additional Physical Settlement of such Transaction (provided that Dealer may in its
sole discretion elect that the Settlement Method elected by Counterparty for the Settlement described in
clause (i) of this sentence shall apply) and (B) the number of Settlement Shares for such additional
Settlement shall be the number of Remaining Shares on such Early Valuation Date.

  

Notwithstanding the foregoing, in the case of a Nationalization or Merger Event, if at the time of the related
Relevant Settlement Date the Shares have changed into cash or any other property or the right to receive
cash or any other property, the Calculation Agent shall adjust the nature of the Shares as it determines
appropriate in a commercially reasonable manner to account for such change such that the nature of the
Shares is consistent with what shareholders receive in such event.

ISDA Event:

  

(i) Any Event of Default or Termination Event, other than an Event of Default or Termination Event that
also constitutes a Bankruptcy Termination Event, that gives rise to the right of either party to designate an
Early Termination Date pursuant to Section 6 of the Agreement or (ii) the announcement of any event or
transaction on or after the first Trading Day of the Forward Hedge Selling Period for such Transaction that,
if consummated, would result in a Merger Event, Tender Offer, Nationalization, Delisting or Change in Law,
in each case, as reasonably determined by the Calculation Agent.

Amendment to Merger Event:
  

Section 12.1(b) of the Equity Definitions is hereby amended by deleting the remainder of such Section
beginning with the words “in each case if the Merger Date is on or before” in the fourth to last line thereof.

Hedging Event:

  

In respect of any Transaction, the occurrence of any of the following events on or following the first Trading
Day of the Forward Hedge Selling Period: (i) (x) a Loss of Stock Borrow in connection with which
Counterparty does not refer the Hedging Party to a satisfactory Lending Party within the required time
period as provided in Section 12.9(b)(iv) of the Equity Definitions or (y) a Hedging Disruption, (ii) (A) an
Increased Cost of Stock Borrow or (B) an Increased Cost of Hedging in connection with which, in the case
of sub-clause (A) or (B), Counterparty does not elect, and so notify the Hedging Party of its election, in each
case, within the required time period to either amend such Transaction pursuant to Section 12.9(b)(v)(A) or
Section 12.9(b)(vi)(A) of the Equity Definitions, as applicable, or pay an amount determined by the
Calculation Agent that corresponds to the relevant Price Adjustment pursuant to Section 12.9(b)(v)(B) or
Section 12.9(b)(vi)(B) of the Equity Definitions, as applicable, or (iii) the occurrence of a Market
Disruption Event during an Unwind Period for such Transaction and the continuance of such Market
Disruption Event for at least eight Scheduled Trading Days. In respect of any Transaction, if a Hedging
Event occurs with respect to such Transaction on or after the first Trading Day of the Forward Hedge
Selling Period for such Transaction and prior to the Trade Date for such Transaction, the Calculation Agent
may reduce the Initial Forward Price to account for such Hedging Event and any commercially reasonable
costs or expenses incurred by Dealer in relation to its commercially reasonable hedge position as a result of
such Hedging Event.
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Remaining Shares:

  

For any Transaction, on any day, the Number of Shares for such Transaction as of such day (or, if such day
occurs during an Unwind Period for such Transaction, the Number of Shares for such Transaction as of such
day minus the Unwound Shares for such Transaction for such Unwind Period on such day).

Unwound Shares:

  

For any Transaction, for any Unwind Period in respect of such Transaction on any day, the aggregate
number of Shares with respect to which Dealer has unwound its commercially reasonable hedge position in
a commercially reasonable manner in respect of such Transaction in connection with the related Settlement
as of such day.

Acknowledgements:   

Non-Reliance:   Applicable

Agreements and Acknowledgements
Regarding   

Hedging Activities:   Applicable

Additional Acknowledgements:   Applicable

Transfer:

  

Notwithstanding anything to the contrary in the Agreement, Dealer may assign, transfer and set over all
rights, title and interest, powers, privileges and remedies of Dealer under any Transaction, in whole or in
part, to an affiliate of Dealer without the consent of Counterparty; provided that (1)(a) Counterparty will not
be required to pay to such assignee or transferee an amount in respect of an Indemnifiable Tax under
Section 2(d)(i)(4) of the Agreement greater than the amount in respect of which Counterparty would have
been required to pay Dealer in the absence of such assignment or transfer; (b) Counterparty will not receive
a payment from which an amount has been withheld or deducted on account of a Tax under Section 2(d)(i)
of the Agreement in excess of that which Dealer would have been required to so withhold or deduct in the
absence of such assignment or transfer; (c) no Event of Default, Potential Event of Default or Termination
Event will occur as a result of such assignment or transfer, and (d) the senior unsecured debt rating (the
“Credit Rating”) of such affiliate (or any guarantor of its obligations under the Transaction) is equal to or
greater than the Credit Rating of Dealer or its Credit Support Provider as specified by Standard and Poor’s
Rating Services or Moody’s Investor Service, Inc., at the time of such assignment or transfer. In connection
with any assignment or transfer pursuant to the immediately preceding sentence, the assignee or transferee
shall deliver to Counterparty a properly executed IRS Form W-9 or applicable Form W-8 (together with all
necessary attachments) establishing an exemption from backup withholding under the Internal Revenue
Code of 1986, as amended (the “Code”). For the avoidance of doubt, any such guarantee shall not be a
Credit Support Document hereunder, and any such guarantor shall not be a Credit Support Provider
hereunder.

  

Notwithstanding any other provision in this Confirmation to the contrary requiring or allowing Dealer to
purchase, sell, receive or deliver any Shares or other securities to or from Counterparty, Dealer may
designate any of its affiliates to purchase, sell, receive or deliver such Shares or other securities and
otherwise to perform Dealer’s obligations in respect of the Transaction and any such designee may assume
such obligations. Dealer shall be discharged of its obligations to Counterparty solely to the extent of any
such performance.
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Calculation Agent:
  

Dealer. Whenever the Calculation Agent is required to act or to exercise judgment in any way with respect
to any Transaction hereunder, it will do so in good faith and in a commercially reasonable manner.

  

Following the occurrence and during the continuation of an Event of Default pursuant to Section 5(a)(vii) of
the Agreement with respect to which Dealer is the sole Defaulting Party, Counterparty shall have the right to
select a leading dealer in the market for U.S. corporate equity derivatives reasonably acceptable to Dealer,
to replace Dealer as Calculation Agent, and the parties shall work in good faith to execute any appropriate
documentation required by such replacement Calculation Agent.

  

Following any determination or calculation by the Calculation Agent hereunder, upon a written request by
Counterparty, the Calculation Agent will, within a commercially reasonable period of time following such
request, provide to Counterparty by e-mail to the e-mail address provided by Counterparty in such written
request a report displaying in reasonable detail the basis for such determination or calculation, as the case
may be; provided that Dealer shall not be required to disclose any proprietary or confidential models of
Dealer or any information that is proprietary or subject to contractual, legal or regulatory obligations to not
disclose such information.

Counterparty Payment Instructions:   To be provided by Counterparty

Dealer Payment Instructions:   To be provided separately by Dealer
 

Counterparty’s Contact Details for Purpose of Giving Notice:   To be provided by Counterparty

Dealer’s Contact Details for Purpose of Giving Notice:   [                        ]

3. Effectiveness.

The effectiveness of each Supplemental Confirmation and the related Transaction on the Effective Date for such Supplemental Confirmation shall
be subject to satisfaction (or waiver by Dealer) of the following conditions:

(a) the representations and warranties of Counterparty contained in the Equity Distribution Agreement, and any certificate delivered pursuant
thereto by Counterparty shall be true and correct on such Effective Date as if made as of such Effective Date;

(b) Counterparty shall have performed all of the obligations required to be performed by it under the Equity Distribution Agreement on or prior to
such Effective Date;

(c) all of the conditions set forth in Section 5 of the Equity Distribution Agreement shall have been satisfied;

(d) such Supplemental Confirmation shall be dated during the period commencing on the date of the Equity Distribution Agreement and expiring
on the earlier to occur of (i) the date on which on which the gross sale price of Shares sold pursuant to the Equity Distribution Agreement and any
similar agreement or agreements with one or more other dealers and dated the date thereof is equal to or exceeds USD1,000,000,000 and (ii) the date on
which the Equity Distribution Agreement is terminated;

(e) all of the representations and warranties of Counterparty hereunder and under the Agreement shall be true and correct on such Effective Date
as if made as of such Effective Date;

(f) Counterparty shall have performed all of the obligations required to be performed by it hereunder and under the Agreement on or prior to such
Effective Date, including without limitation its obligations under Sections 5 and 6 hereof; and
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(g) Counterparty shall have delivered to Dealer an opinion of counsel in form and substance reasonably satisfactory to Dealer, with respect to the
matters set forth in Section 3(a) of the Agreement (subject to customary exceptions, limitations, qualifications and assumptions reasonably acceptable to
Dealer) and that the maximum number of Shares initially issuable under such Transaction have been duly authorized and, upon issuance pursuant to the
terms of such Transaction, will be validly issued, fully paid and nonassessable.

Notwithstanding the foregoing or any other provision of this Master Confirmation or any Supplemental Confirmation, if in respect of any Transaction
(x) on or prior to 9:00 a.m., New York City time, on any Forward Hedge Settlement Date, in connection with establishing its commercially reasonable
hedge position in respect of such Transaction Dealer, in its good faith and commercially reasonable judgment, is unable, after using commercially
reasonable efforts, to borrow and deliver for sale the full number of Shares to be borrowed and sold pursuant to the Equity Distribution Agreement on
such Forward Hedge Settlement Date or (y) in Dealer’s good faith and commercially reasonable judgment, it would incur a stock loan cost of more than
a rate equal to the Maximum Stock Loan Rate for such Transaction with respect to all or any portion of such full number of Shares, the effectiveness of
the related Supplemental Confirmation and such Transaction shall be limited to the number of Shares Dealer is so able to borrow in connection with
establishing its commercially reasonable hedge position of such Transaction at a cost of not more than a rate equal to the Maximum Stock Loan Rate for
such Transaction, which, for the avoidance of doubt, may be zero. “Forward Hedge Settlement Date” will mean a Trading Day that is one Settlement
Cycle immediately following the Trading Day on which the sale of any Forward Hedge Shares occurs pursuant to the Equity Distribution Agreement.

4. Additional Mutual Representations and Warranties. In addition to the representations and warranties in the Agreement, each party represents and
warrants to the other party that it is an “eligible contract participant”, as defined in the U.S. Commodity Exchange Act (as amended), and an “accredited
investor” as defined in Section 2(a)(15)(ii) of the Securities Act of 1933 (as amended) (the “Securities Act”), and is entering into each Transaction
hereunder as principal and not for the benefit of any third party.

5. Additional Representations, Warranties and Agreements of Counterparty. Counterparty represents and warrants to Dealer that the representations and
warranties of Counterparty which are set forth in Section 2 of the Equity Distribution Agreement are true and correct as of the date hereof, except to the
extent such representations and warranties expressly relate to any earlier date, in which case they shall have been true and correct as of such earlier date
in all material respects and will be deemed to have represented and warranted to Dealer that such representations and warranties are true and correct as
of the date of each Supplemental Confirmation, each Trade Date for any Transaction and each Forward Hedge Settlement Date for any Transaction.
Such representations and warranties hereby are deemed to be repeated to Dealer on the date hereof and on each such other date as if set forth herein. In
addition to the representations and warranties in Section 1 of the Equity Distribution Agreement, the Agreement and those contained elsewhere herein,
Counterparty represents and warrants to Dealer, and agrees with Dealer, that:

(a) without limiting the generality of Section 13.1 of the Equity Definitions, it acknowledges that Dealer is not making any representations or
warranties with respect to the treatment of any Transaction, including without limitation ASC Topic 260, Earnings Per Share, ASC Topic 815,
Derivatives and Hedging, ASC Topic 480, Distinguishing Liabilities from Equity, ASC 815-40, Derivatives and Hedging — Contracts in Entity’s Own
Equity (or any successor issue statements) or under the Financial Accounting Standards Board’s Liabilities & Equity Project;

(b) it shall not take any action to reduce or decrease the number of authorized and unissued Shares below the sum of (i) the aggregate Number of
Shares across all Transactions hereunder plus (ii) the total number of Shares issuable upon settlement (whether by physical settlement, net share
settlement or otherwise) of any other transaction or agreement to which it is a party;

(c) it will not repurchase any Shares if, immediately following such repurchase, the aggregate Number of Shares across all Transactions hereunder
would be equal to or greater than 4.9% of the number of then-outstanding Shares and it will notify Dealer promptly upon the announcement or
consummation of any repurchase of Shares in an amount that, taken together with the amount of all repurchases since the date of the last such notice (or,
if no such notice has been given, since the Trade Date), exceeds 0.5% of the number of then-outstanding Shares; it is not entering into this Master
Confirmation or any Supplemental Confirmation to create actual or apparent trading activity in the Shares (or any security convertible into or
exchangeable for Shares), or to raise or depress or otherwise manipulate the price of the Shares (or any security convertible into or exchangeable for
Shares) for the purpose of inducing the purchase or sale of the Shares (or any security convertible into or exchangeable for Shares) by others;
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(d) neither it nor any of its officers or directors is aware of any material non-public information regarding itself or the Shares; it is entering into
this Master Confirmation and each Supplemental Confirmation and will provide any Settlement Notice in good faith and not as part of a plan or scheme
to evade compliance with Rule 10b-5 or any other provision of the federal securities laws; it has not entered into or altered any hedging transaction
relating to the Shares corresponding to or offsetting any Transaction; and it has consulted with its own advisors as to the legal aspects of its adoption and
implementation of this Master Confirmation and each Supplemental Confirmation under Rule 10b5-1 under the Exchange Act (“Rule 10b5-1”);

(e) as of the date hereof and the Trade Date for each Transaction no state or local (including non-U.S. jurisdictions) law, rule, regulation or
regulatory order applicable to the Shares would give rise to any reporting, consent, registration or other requirement (including without limitation a
requirement to obtain prior approval from any person or entity) as a result of Dealer or its affiliates owning or holding (however defined) Shares in
connection with any Transaction; provided that Counterparty makes no such representation or warranty regarding any such requirement that is
applicable generally to the ownership of equity securities by Dealer;

(f) as of the date hereof, the Trade Date for each Transaction and the date of any payment or delivery by Counterparty or Dealer under any
Transaction, it is not and will not be “insolvent” (as such term is defined under Section 101(32) of the Bankruptcy Code);

(g) it is not as of the date hereof, and on the Trade Date for each Transaction and after giving effect to the transactions contemplated hereby and by
each Supplemental Confirmation will not be, required to register as an “investment company” as such term is defined in the Investment Company Act of
1940, as amended;

(h) as of the date hereof and the Trade Date for each Transaction it: (i) is an “institutional account” as defined in FINRA Rule 4512(c); and (ii) is
capable of evaluating investment risks independently, both in general and with regard to all transactions and investment strategies involving a security or
securities, and will exercise independent judgment in evaluating any recommendations of Dealer or its associated persons; and

(i) IT UNDERSTANDS AS OF THE DATE HEREOF AND AS OF THE TRADE DATE FOR EACH TRANSACTION THAT EACH
TRANSACTION IS SUBJECT TO COMPLEX RISKS WHICH MAY ARISE WITHOUT WARNING AND MAY AT TIMES BE VOLATILE AND
THAT LOSSES MAY OCCUR QUICKLY AND IN UNANTICIPATED MAGNITUDE AND IS WILLING TO ACCEPT SUCH TERMS AND
CONDITIONS AND ASSUME (FINANCIALLY AND OTHERWISE) SUCH RISKS.

6. Additional Covenants of Counterparty.

(a) Counterparty acknowledges and agrees that any Shares delivered by Counterparty to Dealer on any Physical Settlement Date or Net Share
Settlement Date for any Transaction will be (i) newly issued, (ii) approved for listing or quotation on the Exchange, subject to official notice of issuance,
and (iii) registered under the Exchange Act, and, when delivered by Dealer (or an affiliate of Dealer) to securities lenders from whom Dealer (or an
affiliate of Dealer) borrowed Shares in connection with hedging its exposure to such Transaction, will be freely saleable without further registration or
other restrictions under the Securities Act in the hands of those securities lenders, irrespective of whether any such stock loan is effected by Dealer or an
affiliate of Dealer . Accordingly, Counterparty agrees that any Shares so delivered will not bear a restrictive legend and will be deposited in, and the
delivery thereof shall be effected through the facilities of, the Clearance System. In addition, Counterparty represents and agrees that any such Shares
shall be, upon such delivery, duly and validly authorized, issued and outstanding, fully paid and nonassessable, free of any lien, charge, claim or other
encumbrance.

(b) Counterparty agrees that Counterparty shall not enter into or alter any hedging transaction relating to the Shares corresponding to or offsetting
any Transaction. Without limiting the generality of the provisions set forth opposite the caption “Unwind Activities” in Section 2 of this Master
Confirmation, Counterparty acknowledges that it has no right to, and agrees that it will not seek to, control or influence Dealer’s decision to make any
“purchases or sales” (within the meaning of Rule 10b5-1(c)(1)(i)(B)(3)) under or in connection with any Transaction, including, without limitation,
Dealer’s decision to enter into any hedging transactions.

(c) Counterparty acknowledges and agrees that any amendment, modification, waiver or termination of this Master Confirmation or any
Supplemental Confirmation must be effected in accordance with the requirements for the amendment or termination of a “plan” as defined in Rule
10b5-1(c). Without limiting the generality of the foregoing, any such amendment, modification, waiver or termination shall be made in good faith and
not as part of a plan or scheme to evade the prohibitions of Rule 10b-5, and no such amendment, modification or waiver shall be made at any time at
which Counterparty or any officer, director, manager or similar person of Counterparty is aware of any material non-public information regarding
Counterparty or the Shares.
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(d) Counterparty shall promptly provide notice thereof to Dealer (i) upon the occurrence of any event that would constitute a Potential Event of
Default, an Event of Default or a Termination Event in respect of which Counterparty is a Defaulting Party or an Affected Party, as the case may be, and
(ii) upon announcement of any event that, if consummated, would constitute an Extraordinary Event or Potential Adjustment Event.

(e) Neither Counterparty nor any of its “affiliated purchasers” (as defined by Rule 10b-18 under the Exchange Act (“Rule 10b-18”)) shall take any
action that would reasonably be expected to cause any purchases of Shares by Dealer or any of its Affiliates in connection with any Cash Settlement or
Net Share Settlement of any Transaction not to meet the requirements of the safe harbor provided by Rule 10b-18 if such purchases were made by
Counterparty. Without limiting the generality of the foregoing, during any Unwind Period for any Transaction, except with the prior written consent of
Dealer, Counterparty will not, and will cause its affiliated purchasers (as defined in Rule 10b-18) not to, directly or indirectly (including, without
limitation, by means of a derivative instrument) purchase, offer to purchase, place any bid or limit order that would effect a purchase of, or announce or
commence any tender offer relating to, any Shares (or equivalent interest, including a unit of beneficial interest in a trust or limited partnership or a
depository share) or any security convertible into or exchangeable for the Shares. However, the foregoing shall not (a) limit Counterparty’s ability,
pursuant to any issuer “plan” (as defined in Rule 10b-18), to re-acquire Shares from employees in connection with such plan or program, (b) limit
Counterparty’s ability to withhold Shares to cover tax liabilities associated with such a plan, (c) prohibit any purchases effected by or for an issuer
“plan” by an “agent independent of the issuer” (each as defined in Rule 10b-18), (d) otherwise restrict Counterparty’s or any of its affiliates’ ability to
repurchase Shares under privately negotiated, off-exchange transactions with any of its employees, officers, directors, affiliates or any third party will
not result in market transactions or (e) limit Counterparty’s ability to grant stock and options to “affiliated purchasers” (as defined in Rule 10b-18) or the
ability of such affiliated purchasers to acquire such stock or options in connection with any issuer “plan” (as defined in Rule 10b-18) for directors,
officers and employees or any agreements with respect to any such plan for directors, officers or employees of any entities that are acquisition targets of
Counterparty, and in connection with any such purchase under (a) through (e) above, Counterparty will be deemed to represent to Dealer that such
purchase does not constitute a “Rule 10b-18 purchase” (as defined in Rule 10b-18).

(f) Counterparty will not be subject to any “restricted period” (as such term is defined in Regulation M promulgated under the Exchange Act
(“Regulation M”)) in respect of Shares or any security with respect to which the Shares are a “reference security” (as such term is defined in Regulation
M) during any Unwind Period for any Transaction.

(g) During any Unwind Period, Counterparty shall: (i) prior to the opening of trading in the Shares on any day on which Counterparty makes, or
expects to be made, any public announcement (as defined in Rule 165(f) under the Securities Act) of any Merger Transaction, to the extent permitted by
applicable law, notify Dealer of such public announcement; (ii) promptly notify Dealer following any such announcement that such announcement has
been made; (iii) promptly (but in any event prior to the next opening of the regular trading session on the Exchange) provide Dealer with written notice
specifying (A) Counterparty’s average daily Rule 10b-18 Purchases (as defined in Rule 10b-18) during the three full calendar months immediately
preceding the announcement date for the Merger Transaction that were not effected through Dealer or its affiliates and (B) the number of Shares
purchased pursuant to the proviso in Rule 10b-18(b)(4) under the Exchange Act for the three full calendar months preceding such announcement date.
Such written notice shall be deemed to be a certification by Counterparty to Dealer that such information is true and correct. In addition, Counterparty
shall promptly notify Dealer of the earlier to occur of the completion of such transaction and the completion of the vote by target shareholders.
Counterparty acknowledges that any such notice may result in a Regulatory Disruption, a Trading Condition or, if such notice relates to an event that is
also an ISDA Event, an Early Valuation, or may affect the length of any ongoing Unwind Period; accordingly, Counterparty acknowledges that its
delivery of such notice must comply with the standards set forth in Section 6(c) above. “Merger Transaction” means any merger, acquisition or similar
transaction involving a recapitalization as contemplated by Rule 10b-18(a)(13)(iv) under the Exchange Act. For the avoidance of doubt, a Merger
Transaction or the announcement thereof shall not give either party the right to designate an Early Valuation Date for any Transaction and/or to
accelerate or preclude an election by Counterparty of Physical Settlement for any Settlement of any Transaction, unless such Merger Transaction or the
announcement thereof is also an ISDA Event.
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7. Termination on Bankruptcy. The parties hereto agree that, notwithstanding anything to the contrary in the Agreement or the Equity Definitions, each
Transaction constitutes a contract to issue a security of Counterparty as contemplated by Section 365(c)(2) of the Bankruptcy Code and that a
Transaction and the obligations and rights of Counterparty and Dealer (except for any liability as a result of breach of any of the representations or
warranties provided by Counterparty in Section 4 or Section 5 above) shall immediately terminate, without the necessity of any notice, payment
(whether directly, by netting or otherwise) or other action by Counterparty or Dealer, if, on or prior to the final Physical Settlement Date, Cash
Settlement Payment Date or Net Share Settlement Date, as the case may be, for such Transaction an Insolvency Filing occurs or any other proceeding
commences with respect to Counterparty under the Bankruptcy Code (a “Bankruptcy Termination Event”).

8. Additional Provisions.

(a) Dealer acknowledges and agrees that Counterparty’s obligations under the Transactions are not secured by any collateral and that neither this
Master Confirmation nor any Supplemental Confirmation is intended to convey to Dealer rights with respect to the transactions contemplated hereby
and by any Supplemental Confirmation that are senior to the claims of common stockholders in any U.S. bankruptcy proceedings of Counterparty;
provided that nothing herein shall limit or shall be deemed to limit Dealer’s right to pursue remedies in the event of a breach by Counterparty of its
obligations and agreements with respect to this Master Confirmation, any Supplemental Confirmation or the Agreement; provided further that nothing
herein shall limit or shall be deemed to limit Dealer’s rights in respect of any transaction other than the Transactions.

(b) [Reserved]

(c) The parties hereto intend for:

(i) each Transaction to be a “securities contract” as defined in Section 741(7) of the Bankruptcy Code, and the parties hereto to be entitled to
the protections afforded by, among other Sections, Sections 362(b)(6), 362(b)(27), 362(o), 546(e), 546(j), 555 and 561 of the Bankruptcy Code;

(ii) the rights given to Dealer pursuant to “Early Valuation” in Section 2 above to constitute “contractual rights” to cause the liquidation of a
“securities contract” and to set off mutual debts and claims in connection with a “securities contract”, as such terms are used in Sections 555 and
362(b)(6) of the Bankruptcy Code;

(iii) any cash, securities or other property provided as performance assurance, credit support or collateral with respect to the Transactions to
constitute “margin payments” and “transfers” under a “securities contract” as defined in the Bankruptcy Code;

(iv) all payments for, under or in connection with the Transactions, all payments for Shares and the transfer of Shares to constitute
“settlement payments” and “transfers” under a “securities contract” as defined in the Bankruptcy Code; and

(v) any or all obligations that either party has with respect to this Master Confirmation, any Supplemental Confirmation or the Agreement to
constitute property held by or due from such party to margin, guaranty or settle obligations of the other party with respect to the transactions under
the Agreement (including the Transactions) or any other agreement between such parties.

(d) Notwithstanding any other provision of the Agreement, this Master Confirmation or any Supplemental Confirmation, in no event will
Counterparty be required to deliver in the aggregate in respect of all Settlement Dates, Net Share Settlement Dates or other dates on which Shares are
delivered in respect of any amount owed under any Transaction a number of Shares greater than 1.25 times the Number of Shares for such Transaction
as of the Trade Date for such Transaction (the “Capped Number”). The Capped Number shall be subject to adjustment only on account of (x) Potential
Adjustment Events of the type specified in (1) Sections 11.2(e)(i) through (vi) of the Equity Definitions or (2) Section 11.2 (e)(vii) of the Equity
Definitions so long as, in the case of this sub-clause (2), such event is within Issuer’s control, (y) Merger Events requiring corporate action of Issuer (or
any surviving entity of the Issuer hereunder in connection with any such Merger Event) and (z) announcements with respect to a Merger Event that are
not outside Issuer’s control. Counterparty represents and warrants to Dealer (which representation and warranty shall be deemed to be repeated for all
Transactions on each day that any Transaction is outstanding) that the aggregate Capped Number across all Transactions hereunder is equal to or less
than the number of authorized but unissued Shares that are not reserved for future issuance in connection with transactions in the Shares (other than the
Transactions) on the date of the determination of such aggregated Capped Number. In the event Counterparty shall not have delivered the full number of
Shares otherwise deliverable under any Transaction as a result of this Section 8(d) (the resulting deficit for such Transaction, the “Deficit Shares”),
Counterparty shall be continually obligated to deliver Shares, from time to time until the full number of Deficit Shares have been delivered pursuant to
this paragraph, on a pro rata basis across all Transactions hereunder, when, and to the extent that, (A) Shares are repurchased, acquired or otherwise
received by Counterparty or any of its subsidiaries after the date hereof (whether or not in exchange for cash, fair value or any other consideration), (B)
authorized and unissued Shares
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reserved for issuance in respect of other transactions prior to such date which prior to the relevant date become no longer so reserved and
(C) Counterparty additionally authorizes any unissued Shares that are not reserved for transactions other than the Transactions (such events as set forth
in clauses (A), (B) and (C) above, collectively, the “Share Issuance Events”). Counterparty shall promptly notify Dealer of the occurrence of any of the
Share Issuance Events (including the number of Shares subject to clause (A), (B) or (C) and the corresponding number of Shares to be delivered for each
Transaction) and, as promptly as reasonably practicable, deliver such Shares thereafter. Counterparty shall not, until Counterparty’s obligations under
the Transactions have been satisfied in full, use any Shares that become available for potential delivery to Dealer as a result of any Share Issuance Event
for the settlement or satisfaction of any transaction or obligation other than the Transactions or reserve any such Shares for future issuance for any
purpose other than to satisfy Counterparty’s obligations to Dealer under the Transactions.

(e) The parties intend for this Master Confirmation and each Supplemental Confirmation to constitute a “Contract” as described in the letter dated
October 6, 2003 submitted on behalf of Goldman, Sachs & Co. to Paula Dubberly of the staff of the Securities and Exchange Commission (the “Staff”)
to which the Staff responded in an interpretive letter dated October 9, 2003.

(f) The parties intend for each Transaction (taking into account purchases of Shares in connection with any Cash Settlement or Net Share
Settlement of any Transaction) to comply with the requirements of Rule 10b5-1(c)(1)(i)(A) under the Exchange Act and for this Master Confirmation
and each Supplemental Confirmation to constitute a binding contract or instruction satisfying the requirements of 10b5-1(c) and to be interpreted to
comply with the requirements of Rule 10b5-1(c).

(g) Notwithstanding any provisions of the Agreement, all communications relating to the Transactions or the Agreement shall be transmitted
exclusively through Dealer at the notice address specified under “Dealer’s Contact Details for Purpose of Giving Notice” in Section 2 of this Master
Confirmation.

(h) Counterparty acknowledges that:

(i) during the term of the Transactions, Dealer and its affiliates may buy or sell Shares or other securities or buy or sell options or futures
contracts or enter into swaps or other derivative securities in order to establish, adjust or unwind its commercially reasonable hedge position with
respect to the Transactions;

(ii) Dealer and its affiliates may also be active in the market for the Shares and derivatives linked to the Shares other than in connection with
commercially reasonable hedging activities in relation to the Transactions, including acting as agent or as principal and for its own account or on
behalf of customers;

(iii) Dealer shall make its own determination as to whether, when or in what manner any hedging or market activities in Counterparty’s
securities shall be conducted and shall do so in a manner that it deems appropriate in its commercially reasonable discretion to hedge its price and
market risk with respect to the Forward Price and the Settlement Price for each Transaction; provided, that if the provisions of this Transaction
require adjustment to reflect the economic effect on an adjustment event on Dealer’s hedge, such adjustment shall be made as if and to the extent
Dealer had a commercially reasonable hedge;

(iv) any market activities of Dealer and its affiliates with respect to the Shares may affect the market price and volatility of the Shares, as
well as the Forward Price and the Settlement Price for each Transaction, each in a manner that may be adverse to Counterparty; and

(v) each Transaction is a derivatives transaction; Dealer may purchase or sell shares for its own account at an average price that may be
greater than, or less than, the price received by Counterparty under the terms of the relevant Transaction.

(i) Counterparty and Dealer agree and acknowledge that (A) the Transactions contemplated by this Master Confirmation will be entered into in
reliance on the fact that this Master Confirmation and each Supplemental Confirmation hereto form a single agreement between Counterparty and
Dealer, and Dealer would not otherwise enter into such Transactions; (B) this Master Confirmation, together with each Supplemental Confirmation
hereto, is a “qualified financial contract,” as such term is defined in Section 5-701(b)(2) of the General Obligations Law; (C) each Supplemental
Confirmation hereto, regardless of whether transmitted electronically or otherwise, constitutes a “confirmation in writing sufficient to indicate that a
contract has been made between the parties” hereto, as set forth in Section 5-701(b)(3)(b) of the General Obligations Law; and (D) this Master
Confirmation and each Supplemental Confirmation hereto constitute a prior “written contract,” as set forth in Section 5-701(b)(1)(b) of the General
Obligations Law, and each party hereto intends and agrees to be bound by this Master Confirmation and such Supplemental Confirmation.
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(j) Counterparty and Dealer agree that, upon the execution and delivery of any Supplemental Confirmation relating to a Transaction by
Counterparty, each of the representations, warranties, covenants, agreements and other provisions of this Master Confirmation and the Supplemental
Confirmation for such Transaction (including, without limitation, Dealer’s right to designate an Early Valuation Date in respect of such Transaction
pursuant to the provisions opposite the caption “Early Valuation” in Section 2 and the termination of such Transaction following a Bankruptcy
Termination Event as described in Section 7) shall govern, and be applicable to, such Transaction as of the first Trading Day of the Forward Hedge
Selling Period for such Transaction as if the Trade Date for such Transaction were such first Trading Day.

9. Indemnification. Counterparty agrees to indemnify and hold harmless Dealer, its affiliates and their respective directors, officers, employees, and
controlling persons (Dealer and each such person being an “Indemnified Party”) from and against any and all losses, claims, damages and liabilities (or
actions in respect thereof), joint or several, incurred by or asserted against such Indemnified Party for the violation of federal or state securities law and
which arise out of, are in connection with, or relate to, any breach of any covenant or representation made by the Counterparty in this Master
Confirmation and any Supplemental Confirmation or the performance by Counterparty of its obligations under the Transactions. In addition,
Counterparty will reimburse any Indemnified Party for all reasonable expenses (including reasonable counsel fees and expenses) as they are incurred in
connection with the investigation of, preparation for or defense or settlement of any pending or threatened claim or any action, suit or proceeding arising
therefrom, whether or not such Indemnified Party is a party thereto and whether or not such claim, action, suit or proceeding is initiated or brought by or
on behalf of Counterparty. Counterparty will not be liable under the foregoing indemnification provision to the extent that any loss, claim, damage,
liability or expense is found in a nonappealable judgment by a court of competent jurisdiction to have resulted from Dealer’s willful misconduct, gross
negligence or bad faith in performing the services that are subject of the Transactions. If for any reason the foregoing indemnification is unavailable to
any Indemnified Party or insufficient to hold harmless any Indemnified Party, then Counterparty shall contribute, to the maximum extent permitted by
law, to the amount paid or payable by the Indemnified Party as a result of such loss, claim, damage or liability. Counterparty also agrees that no
Indemnified Party shall have any liability to Counterparty or any person asserting claims on behalf of or in right of Counterparty in connection with or
as a result of any matter referred to in this Master Confirmation and any Supplemental Confirmation except to the extent that any losses, claims,
damages, liabilities or expenses incurred by Counterparty result from the material breach of any covenant or representation made by Dealer in this
Master Confirmation or any Supplemental Confirmation or the Agreement or any willful misconduct, fraud or bad faith of the Indemnified Party. The
provisions of this Section 9 shall survive the completion of the Transactions contemplated by this Master Confirmation and any Supplemental
Confirmation and any assignment and/or delegation of the Transactions made pursuant to the Agreement, this Master Confirmation or any Supplemental
Confirmation shall inure to the benefit of any permitted assignee of Dealer. For the avoidance of doubt, any payments due as a result of this provision
may not be used to set off any obligation of Dealer upon settlement of the Transactions.

10. Beneficial Ownership. Notwithstanding anything to the contrary in the Agreement, this Master Confirmation or any Supplemental Confirmation, in
no event shall Dealer be entitled to receive, or be deemed to receive, or have the “right to acquire” (within the meaning of NYSE Rule 312.04(g)) Shares
to the extent that, upon such receipt of such Shares, (i) the “beneficial ownership” (within the meaning of Section 13 of the Exchange Act and the rules
promulgated thereunder) of Shares by Dealer, any of its affiliates’ business units subject to aggregation with Dealer for purposes of the “beneficial
ownership” test under Section 13 of the Exchange Act and all persons who may form a “group” (within the meaning of Rule 13d-5(b)(1) under the
Exchange Act) with Dealer with respect to “beneficial ownership” of any Shares (collectively, “Dealer Group”) would be equal to or greater than the
lesser of (x) 4.9% of the outstanding Shares (such condition, an “Excess Section 13 Ownership Position”), and (y) 4.9% of the outstanding Shares as of
the Trade Date for any Transaction (such number of Shares, the “Threshold Number of Shares” and such condition, the “Excess NYSE Ownership
Position”) or (ii) Dealer, Dealer Group or any person whose ownership position would be aggregated with that of Dealer or Dealer Group (Dealer,
Dealer Group or any such person, a “Dealer Person”) under Section 203 of the Delaware General Corporation Law or any state or federal bank holding
company or banking laws, or any federal, state or local laws, regulations or regulatory orders applicable to ownership of Shares (“Applicable Laws”),
would own, beneficially own, constructively own, control, hold the power to vote or otherwise meet a relevant definition of ownership in excess of a
number of Shares equal to (x) the lesser of (A) the maximum number of Shares that would be permitted under Applicable Laws and (B) the number of
Shares that would give rise to reporting or registration obligations or other requirements (including obtaining prior approval by a state or federal
regulator) of a Dealer Person under Applicable Laws and with respect to which such requirements have not been met or the relevant approval has not
been received or that would give rise to any consequences under the constitutive documents of Counterparty or any contract or agreement to which
Counterparty is a party, in each case minus (y) 1% of the number of Shares outstanding on the date of determination (such condition described in clause
(ii), an “Excess Regulatory Ownership Position”). If any delivery owed to Dealer under any Transaction is not made, in whole or in part, as a result of
this provision, (i) Counterparty’s obligation to make such delivery shall not be extinguished and Counterparty shall make such delivery as promptly as
practicable after, but in no event later than one Exchange Business Day after, Dealer gives notice to Counterparty that such delivery would not result
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in (x) Dealer Group directly or indirectly so beneficially owning in excess of the lesser of (A) 4.9% of the outstanding Shares and (B) the Threshold
Number of Shares or (y) the occurrence of an Excess Regulatory Ownership Position and (ii) if such delivery relates to a Physical Settlement of any
Transaction, notwithstanding anything to the contrary herein, Dealer shall not be obligated to satisfy the portion of its payment obligation with respect to
such Transaction corresponding to any Shares required to be so delivered until the date Counterparty makes such delivery.

11. Non-Confidentiality. The parties hereby agree that (i) effective from the date of commencement of discussions concerning the Transactions,
Counterparty and each of its employees, representatives, or other agents may disclose to any and all persons, without limitation of any kind, the tax
treatment and tax structure of the Transactions and all materials of any kind, including opinions or other tax analyses, provided by Dealer and its
affiliates to Counterparty relating to such tax treatment and tax structure; provided that the foregoing does not constitute an authorization to disclose the
identity of Dealer or its affiliates, agents or advisers, or, except to the extent relating to such tax structure or tax treatment, any specific pricing terms or
commercial or financial information, and (ii) Dealer does not assert any claim of proprietary ownership in respect of any description contained herein or
therein relating to the use of any entities, plans or arrangements to give rise to a particular United States federal income tax treatment for Counterparty.

12. Restricted Shares. If Counterparty is unable to comply with the covenant of Counterparty contained in Section 6(a)(iii) above because of a change in
law or a change in the policy of the Securities and Exchange Commission or its staff, or Dealer otherwise determines in its reasonable opinion based on
advice of counsel that any Shares to be delivered to Dealer by Counterparty under any Transaction may not be freely returned by Dealer to securities
lenders as described in the covenant of Counterparty contained in Section 6(a)(iii) above, then delivery of any such Settlement Shares (the
“Unregistered Settlement Shares”) shall be effected pursuant to Annex A hereto, unless waived by Dealer.

13. Use of Shares. Dealer acknowledges and agrees that, except in the case of a Private Placement Settlement (as defined in Annex A hereto), Dealer
shall use any Shares delivered by Counterparty to Dealer or an affiliate on any Settlement Date to return to securities lenders to close out borrowings
created by Dealer in connection with its hedging activities related to exposure under the Transactions or otherwise in compliance with applicable law.

14. Rule 10b-18. In connection with bids and purchases of Shares in connection with any Net Share Settlement or Cash Settlement of any Transaction,
Dealer shall use commercially reasonable efforts to conduct its activities, or cause its affiliates to conduct their activities, in a manner consistent with the
requirements of paragraphs (b)(2), (b)(3) and (b)(4) of the safe harbor provided by Rule 10b-18 under the Exchange Act, as if such provisions were
applicable to such purchases and taking into account any applicable Securities and Exchange Commission no-action letters as appropriate, and subject to
any delays between the execution and reporting of a trade of the Shares on the Exchange and other circumstances beyond Dealer’s control; provided
further that, without limiting the generality of this Section 14, Dealer shall not be responsible for any failure to comply with Rule 10b-18(b)(3) to the
extent any transaction that was executed (or deemed to be executed) by or on behalf of Counterparty or an “affiliated purchaser” (as defined under Rule
10b-18) pursuant to a separate agreement is not deemed to be an “independent bid” or an “independent transaction” for purposes of Rule 10b-18(b)(3).

15. Governing Law. Notwithstanding anything to the contrary in the Agreement, the Agreement, this Master Confirmation, any Supplemental
Confirmation and all matters arising in connection with the Agreement this Master Confirmation and any Supplemental Confirmation shall be governed
by, and construed and enforced in accordance with, the laws of the State of New York (without reference to its choice of laws doctrine other than Title
14 of Article 5 of the New York General Obligations Law).

16. Set-Off.

(a) The parties agree that upon the occurrence of an Event of Default or Termination Event with respect to a party who is the Defaulting Party or
the Affected Party (“X”), the other party (“Y”) will have the right (but not be obliged) without prior notice to X or any other person to set-off or apply
any obligation of X owed to Y (whether or not matured or contingent and whether or not arising under the Agreement, and regardless of the currency,
place of payment or booking office of the obligation) against any obligation of Y owed to X (whether or not matured or contingent and whether or not
arising under the Agreement, and regardless of the currency, place of payment or booking office of the obligation). Y will give notice to the other party
of any set-off effected under this Section 16.

Amounts (or the relevant portion of such amounts) subject to set-off may be converted by Y into the Termination Currency at the rate of exchange
at which such party would be able, acting in a reasonable manner and in good faith, to purchase the relevant amount of such currency. If any obligation
is unascertained, Y may in good faith estimate that obligation and set-off in respect of the estimate, subject to the relevant party accounting to the other
when the obligation is ascertained. Nothing in this Section 16 shall be effective to create a charge or other security interest. This Section 16 shall be
without prejudice and in addition to any right of set-off, combination of accounts, lien or other right to which any party is at any time otherwise entitled
(whether by operation of law, contract or otherwise).
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(b) Notwithstanding anything to the contrary in the foregoing, Dealer agrees not to set off or net amounts due from Counterparty with respect to
any Transaction against amounts due from Dealer to Counterparty with respect to contracts or instruments that are not Equity Contracts. “Equity
Contract” means any transaction or instrument that does not convey to Dealer rights, or the ability to assert claims, that are senior to the rights and
claims of common stockholders in the event of Counterparty’s bankruptcy and would be classified as equity according to generally accepted accounting
principles in the United States.

17. Staggered Settlement. Notwithstanding anything to the contrary herein, Dealer may, by prior notice to Counterparty, satisfy its obligation to deliver
any Shares or other securities on any date due (an “Original Delivery Date”) by making separate deliveries of Shares or such securities, as the case may
be, at more than one time on or prior to such Original Delivery Date, so long as the aggregate number of Shares and other securities so delivered on or
prior to such Original Delivery Date is equal to the number required to be delivered on such Original Delivery Date.

18. Waiver of Trial by Jury. EACH OF COUNTERPARTY AND DEALER HEREBY IRREVOCABLY WAIVES (ON ITS OWN BEHALF AND, TO
THE EXTENT PERMITTED BY APPLICABLE LAW, ON BEHALF OF ITS STOCKHOLDERS) ALL RIGHT TO TRIAL BY JURY IN ANY
ACTION, PROCEEDING OR COUNTERCLAIM (WHETHER BASED ON CONTRACT, TORT OR OTHERWISE) ARISING OUT OF OR
RELATING TO THE TRANSACTION OR THE ACTIONS OF DEALER OR ITS AFFILIATES IN THE NEGOTIATION, PERFORMANCE OR
ENFORCEMENT HEREOF.

19. Jurisdiction. THE PARTIES HERETO IRREVOCABLY SUBMIT TO THE EXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF
NEW YORK AND THE UNITED STATES COURT FOR THE SOUTHERN DISTRICT OF NEW YORK IN CONNECTION WITH ALL MATTERS
RELATING HERETO AND WAIVE ANY OBJECTION TO THE LAYING OF VENUE IN, AND ANY CLAIM OF INCONVENIENT FORUM
WITH RESPECT TO, THESE COURTS. NOTHING IN THIS PROVISION SHALL PROHIBIT A PARTY FROM BRINGING AN ACTION TO
ENFORCE A MONEY JUDGMENT IN ANY OTHER JURISDICTION.

20. Counterparts. This Master Confirmation may be executed in any number of counterparts, all of which shall constitute one and the same instrument,
and any party hereto may execute this Master Confirmation by signing and delivering one or more counterparts.

21. Delivery of Cash. For the avoidance of doubt, nothing in this Master Confirmation or any Supplemental Confirmation shall be interpreted as
requiring Counterparty to deliver cash or other assets in respect of the settlement of the Transactions, except in circumstances where the required cash or
other asset settlement thereof is permitted for classification of the contract as equity by ASC 815-40, Derivatives and Hedging — Contracts in Entity’s
Own Equity, as in effect on the date hereof.

22. Adjustments. For the avoidance of doubt, whenever the Calculation Agent, the Hedging Party or the Determining Party is called upon to make an
adjustment pursuant to the terms of this Master Confirmation, any Supplemental Confirmation or the Equity Definitions to take into account the effect
of an event, the Calculation Agent, the Hedging Party or the Determining Party, as applicable, shall make such adjustment by reference to the effect of
such event on the Hedging Party, assuming that the Hedging Party maintains a commercially reasonable hedge position at the time of the event.

23. Other Forward Transactions. Counterparty agrees that (x) it shall not enter into, or permit to exist, any Transaction hereunder if Counterparty is party
to any other issuer forward sale or similar transaction (including, without limitation, any “Transaction” under (as and defined under) any substantially
identical master forward confirmation) with any financial institution other than Dealer (an “Other Forward Transaction”) and (y) Counterparty shall
not enter into, or permit to exist, any Other Forward Transaction at any time at which Counterparty is party to a Transaction hereunder, in each case
unless no part of the Forward Hedge Selling Period under any Transaction hereunder occurs during any part of the corresponding period under such
Other Forward Transaction and no Unwind Date under any Transaction hereunder occurs on a corresponding date under such Other Forward
Transaction. For the avoidance of doubt, the foregoing prohibitions shall not apply during any time at which this Master Confirmation remains in effect
but no Transaction evidenced by a Supplemental Confirmation hereunder shall exist.
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24. Review of Confirmation. Counterparty hereby agrees (a) to check this Master Confirmation carefully and promptly upon receipt so that errors or
discrepancies can be promptly identified and rectified and (b) to confirm that the foregoing (in the exact form provided by Dealer) correctly sets forth
the terms of the agreement between Dealer and Counterparty hereunder, by manually signing this Master Confirmation or this page hereof as evidence
of agreement to such terms and providing the other information requested herein and immediately returning an executed copy to us.

25. Counterparty Payee Tax Representations. For the purposes of Section 3(f) of the Agreement, Counterparty represents that:
 

 (a) It is a corporation organized under the laws of Texas and Virginia.
 

 (b) It is a “U.S. person” (as that term is used in Section 1.1441-4(a)(3)(ii) of the United States Treasury Regulations) for United States federal
income tax purposes.

 

 (c) Its U.S. taxpayer identification number is 75-1743247.

26. Tax Forms. For the purpose of Section 4(a)(i) or 4(a)(ii) of the Agreement, Counterparty agrees to deliver the following documents (each in form and
substance reasonably satisfactory to Dealer), as applicable:
 

 

(a) The Counterparty shall deliver to Dealer a correct, complete (in a manner reasonably satisfactory to Dealer) and executed U.S. Internal
Revenue Service Form W-9, or any successor thereto. Such form(s) shall be delivered promptly upon execution of the Master
Confirmation; promptly upon reasonable demand by Dealer; and promptly upon learning that any form previously provided by
Counterparty has become inaccurate or incorrect.

27. Payer Tax Representation. Dealer and Counterparty each make the following representation:

It is not required by any applicable law, as modified by the practice of any relevant governmental revenue authority, of any Relevant Jurisdiction
to make any deduction or withholding for or on account of any Tax from any payment (other than interest under Section 9(h) of this Agreement) to
be made by it to the other party under this Agreement. In making this representation, it may rely on (i) the accuracy of any representations made
by the other party pursuant to Section 3(f) of this Agreement, (ii) the satisfaction of the agreement contained in Section 4(a)(i) or 4(a)(iii) of this
Agreement and the accuracy and effectiveness of any document provided by the other party pursuant to Section 4(a)(i) or 4(a)(iii) of this
Agreement and (iii) the satisfaction of the agreement of the other party contained in Section 4(d) of this Agreement, except that it will not be a
breach of this representation where reliance is placed on clause (ii) above and the other party does not deliver a form or document under
Section 4(a)(iii) by reason of material prejudice to its legal or commercial position.

28. Other Provisions.

[Insert if relevant for Dealer]
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Yours faithfully,

[DEALER]

By:   
Name:  
Title:  

 
Agreed and accepted by:

ATMOS ENERGY CORPORATION

By:   
Name:  
Title:  
 

Signature Page to the Master Confirmation
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ANNEX A

PRIVATE PLACEMENT PROCEDURES

If Counterparty delivers Unregistered Settlement Shares pursuant to Section 12 above (a “Private Placement Settlement”), then:

(a) all Unregistered Settlement Shares shall be delivered to Dealer (or any affiliate of Dealer designated by Dealer) pursuant to the exemption
from the registration requirements of the Securities Act provided by Section 4(a)(2) thereof;

(b) as of or prior to the date of delivery, Dealer and any potential purchaser of any such shares from Dealer (or any affiliate of Dealer designated
by Dealer) identified by Dealer shall be afforded a commercially reasonable opportunity to conduct a due diligence investigation with respect to
Counterparty customary in scope for private placements of equity securities of similar size (including, without limitation, the right to have made
available to them for inspection all financial and other records, pertinent corporate documents and other information reasonably requested by them);
provided that prior to receiving or being granted access to any such information, Dealer, such affiliate of Dealer or such potential purchaser, as the case
may be, may be required by Counterparty to enter into a customary nondisclosure agreement with Counterparty in respect of any such due diligence
investigation;

(c) as of the date of delivery, Counterparty shall enter into an agreement (a “Private Placement Agreement”) with Dealer (or any affiliate of
Dealer designated by Dealer) in connection with the private placement of such shares by Counterparty to Dealer (or any such affiliate) and the private
resale of such shares by Dealer (or any such affiliate), substantially similar to private placement purchase agreements customary for private placements
of equity securities of similar size, in form and substance commercially reasonably satisfactory to Dealer, which Private Placement Agreement shall
include, without limitation, provisions substantially similar to those contained in such private placement purchase agreements relating, without
limitation, to the indemnification of, and contribution in connection with the liability of, Dealer and its affiliates and obligations to use commercially
reasonable efforts to obtain customary opinions, accountants’ comfort letters and lawyers’ negative assurance letters, and shall provide for the payment
by Counterparty of all commercially reasonable fees and expenses in connection with such resale, including all commercially reasonable fees and
expenses of counsel for Dealer, and shall contain representations, warranties, covenants and agreements of Counterparty reasonably necessary or
advisable to establish and maintain the availability of an exemption from the registration requirements of the Securities Act for such resales; and

(d) in connection with the private placement of such shares by Counterparty to Dealer (or any such affiliate) and the private resale of such shares
by Dealer (or any such affiliate), Counterparty shall, if so requested by Dealer, prepare, in cooperation with Dealer, a private placement memorandum in
form and substance reasonably satisfactory to Dealer.

In the case of a Private Placement Settlement, Dealer shall, in its good faith discretion, adjust the amount of Unregistered Settlement Shares to be
delivered to Dealer hereunder in a commercially reasonable manner to reflect the fact that such Unregistered Settlement Shares may not be freely
returned to securities lenders by Dealer and may only be saleable by Dealer at a discount to reflect the lack of liquidity in Unregistered Settlement
Shares.

If Counterparty delivers any Unregistered Settlement Shares in respect of a Transaction, Counterparty agrees that (i) such Shares may be
transferred by and among Dealer and its affiliates and (ii) after the minimum “holding period” within the meaning of Rule 144(d) under the Securities
Act has elapsed after the applicable Settlement Date, Counterparty shall promptly remove, or cause the transfer agent for the Shares to remove, any
legends referring to any transfer restrictions from such Shares upon delivery by Dealer (or such affiliate of Dealer) to Counterparty or such transfer
agent of seller’s and broker’s representation letters customarily delivered by Dealer or its affiliates in connection with resales of restricted securities
pursuant to Rule 144 under the Securities Act, each without any further requirement for the delivery of any certificate, consent, agreement, opinion of
counsel, notice or any other document, any transfer tax stamps or payment of any other amount or any other action by Dealer (or such affiliate of
Dealer).
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EXHIBIT A

SUPPLEMENTAL CONFIRMATION
 

To:          Atmos Energy Corporation

[A/C:          [            ]]

From:          [Dealer]

Re:          Issuer Share Forward Sale Transaction

[Ref. No:          [            ]]

Date:          [             ], 20[    ]

Dear Sir(s):

The purpose of this Supplemental Confirmation is to confirm the terms and conditions of the Transaction entered into between [Dealer] (“Dealer”) and
Atmos Energy Corporation (“Counterparty”) (together, the “Contracting Parties”) on the Trade Date specified below. This Supplemental
Confirmation is a binding contract between Dealer and Counterparty as of the relevant Trade Date for the Transaction referenced below.
 

1. This Supplemental Confirmation supplements, forms part of, and is subject to the Master Confirmation dated as of [DATE], 2023 (the “Master
Confirmation”) between the Contracting Parties, as amended and supplemented from time to time. All provisions contained in the Master
Confirmation govern this Supplemental Confirmation except as expressly modified below.

 

2. The terms of the Transaction to which this Supplemental Confirmation relates are as follows:
 
Trade Date:   [            ], 20[    ]
Effective Date:   [            ], 20[    ]
Maturity Date:   [             ], 20[  ] [at least [one (1) month] after the Trade Date]
Forward Hedge Completion Date Deadline:   [        ]
Number of Shares:   [      ] [As specified by Dealer in the Hedge Completion Notice]
Actual Sold Forward Amount:   [      ] [As specified by Dealer in the Hedge Completion Notice]
Initial Forward Price:   [USD[    ]] [As specified by Dealer in the Hedge Completion Notice]
Forward Hedge Selling Commission Rate:   [  ]% [not more than [ 1] %]
Spread:   [    ]%
Volume-Weighted Hedge Price:   [USD[    ]] [As specified by Dealer in the Hedge Completion Notice]
Threshold Price:   [USD[    ]] [As specified by Dealer in the Hedge Completion Notice]
Initial Stock Loan Rate:   [    ] basis points per annum
Maximum Stock Loan Rate:   [      ] basis points per annum
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Yours faithfully,

[DATE]  

By:   
Name:  
Title:  

 
Agreed and accepted by:

ATMOS ENERGY CORPORATION

By:   
Name:  
Title:  
 

Signature Page to the Supplemental Confirmation
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Schedule I

FORWARD PRICE REDUCTION AMOUNTS
 
Forward Price Reduction Date:   Forward Price Reduction Amount:  
[            ], 20[    ]   USD    [        ] 
[            ], 20[    ]   USD    [        ] 
[            ], 20[    ]   USD    [        ] 

   
 

[            ], 20[    ]   USD    [        ] 

REGULAR DIVIDEND AMOUNTS
 
For any calendar quarter ending on or prior to [December 31, 20[    ]]:    USD[        ] 
For any calendar quarter ending after [December 31, 20[    ]]:    USD[        ] 
 

Schedule I-1

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



EXHIBIT B

HEDGE COMPLETION NOTICE
 

To:          Atmos Energy Corporation

[A/C:          [            ]]

From:          [Dealer]

Re:          Issuer Share Forward Sale Transaction

[Ref. No:          [            ]]

Date:          [            ], 20[    ]

Dear Sir(s):

This Hedge Completion Notice (“Hedge Completion Notice”) is furnished by [Dealer] (“Dealer”) to Atmos Energy Corporation (“Counterparty”)
(together, the “Contracting Parties”) in accordance with the Supplemental Confirmation dated [                ], 20[    ] (the “Supplemental
Confirmation”) between the Contracting Parties. This Hedge Completion Notice specifies the terms required by the Supplemental Confirmation and
supplements, forms a part of, and is subject to the Supplemental Confirmation, and Master Confirmation dated as of [DATE], 2023 (the “Master
Confirmation”), between the Contracting Parties, as each may be amended or supplemented from time to time.

The terms required by the Supplemental Confirmation are as follows:
 
Hedge Completion Date:   [            ], 20[ ]
[Number of Shares:   [            ]]
[Actual Sold Forward Amount:   [            ]]
[Initial Forward Price:   USD [        ]]
[Volume-Weighted Hedge Price:   USD [        ]]
[Threshold Price:   USD [        ]]
 

Yours faithfully,

[DEALER]

[By:   
Name:  
Title:  ]
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Exhibit 5.1
 

March 31, 2023

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Re: Atmos Energy Corporation
      Registration Statement on Form S-3 (File No. 333-271038)

Ladies and Gentlemen:

We have examined the Registration Statement on Form S-3, File No. 333-271038, (the “Registration Statement”), of Atmos Energy Corporation, a
corporation incorporated under the laws of Texas and Virginia (the “Company”), filed with the Securities and Exchange Commission (the
“Commission”) pursuant to the Securities Act of 1933, as amended (the “Securities Act”), in connection with the offering by the Company of shares of
the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering price to the public of up to $1,000,000,000
(the “Shares”). The Shares will be issued pursuant to (i) that certain Equity Distribution Agreement dated as of March 31, 2023 (the “Equity Distribution
Agreement”) among the Company and the Managers and Forward Purchasers (the “Forward Purchasers”) named in Schedule A thereto and (ii) the
Master Confirmations for Forward Sale, each dated March 31, 2023, between the Company and each of the Forward Purchasers (each, a “Master
Forward Confirmation,” and collectively, the “Master Forward Confirmations”), and any related Supplemental Confirmations (as defined in the
applicable Master Forward Confirmation).

In arriving at the opinion expressed below, we have examined originals, or copies certified or otherwise identified to our satisfaction as being true and
complete copies of the originals, of specimen Common Stock certificates and such other documents, corporate records, certificates of officers of the
Company and of public officials and other instruments as we have deemed necessary or advisable to enable us to render the opinions set forth below. In
our examination, we have assumed without independent investigation the genuineness of all signatures, the legal capacity and competency of all natural
persons, the authenticity of all documents submitted to us as originals and the conformity to original documents of all documents submitted to us as
copies.
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Based upon the foregoing, and subject to the assumptions, exceptions, qualifications and limitations set forth herein, we are of the opinion that the
Shares, when issued against payment therefor in accordance with the Equity Distribution Agreement, will be validly issued, fully paid and
non-assessable.

The opinions expressed above are subject to the following additional exceptions, qualifications, limitations and assumptions:

A. The effectiveness of the Registration Statement under the Securities Act will not have been terminated or rescinded.

B. We render no opinion herein as to matters involving any laws other than the Texas Business Organizations Code. This opinion is limited to the
effect of the current state of the Texas Business Organizations Code and the facts as they currently exist. We express no opinion regarding any federal or
state laws or regulations related to the regulation of utilities. We assume no obligation to revise or supplement this opinion in the event of future changes
in such laws or the interpretations thereof or such facts.

C. We note that the Company is incorporated in the State of Texas and in the Commonwealth of Virginia and that you are receiving an opinion of
Virginia counsel as to matters relating to Virginia law.

D. All offers and sales of the Shares will (i) comply with the minimum offering price limitation, pricing formula, and offering size limit set forth in
the authorization of the offering and sale of the Shares by the Company’s Board of Directors and (ii) be completed on or prior to March 31, 2026, unless
an extension to such date is authorized by the Company.

We consent to the filing of this opinion as an exhibit to the Registration Statement, and we further consent to the use of our name under the caption
“Legal Matters” in the Registration Statement and the prospectus that forms a part thereof. In giving these consents, we do not thereby admit that we are
within the category of persons whose consent is required under Section 7 of the Securities Act or the Rules and Regulations of the Commission.

Very truly yours,

/s/ Gibson, Dunn & Crutcher LLP
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HUNTON ANDREWS KURTH LLP            
FILE NO: 051645.0000001                            

March 31, 2023   

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Corporation
Public Offering of Shares of Common Stock

Ladies and Gentlemen:

We have acted as Virginia counsel to Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), in connection with the
Company’s offering and sale of shares of the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering
price to the public of up to $1,000,000,000 (the “Shares”).

The Shares are being offered and sold (a) as described in the prospectus, dated March 31, 2023 (the “Base Prospectus”), contained in the
Registration Statement on Form S-3 (Registration No. 333-271038) (the “Registration Statement”) filed by the Company on March 31, 2023 with the
Securities and Exchange Commission (the “Commission”) pursuant to the Securities Act of 1933, as amended (the “Securities Act”), the Registration
Statement, and the prospectus supplement thereto, dated March 31, 2023 (the “Prospectus Supplement,” and, together with the Base Prospectus, the
“Prospectus”) and (b) pursuant to (i) that certain Equity Distribution Agreement, dated March 31, 2023 (the “Equity Distribution Agreement”), among
the Company and the Managers and Forward Purchasers named in Schedule A thereto and (ii) the Master Confirmations for Forward Sale, each dated
March 31, 2023, between the Company and each of the Forward Purchasers (each, a “Master Forward Confirmation,” and collectively, the “Master
Forward Confirmations”), and any related Supplemental Confirmations (as defined in the applicable Master Forward Confirmation).

This opinion letter is being furnished in accordance with the requirements of Item 16 of Form S-3 and Item 601(b)(5)(i) of Regulation S-K
promulgated under the Securities Act.

In rendering the opinions set forth below, we have examined and relied on originals or copies, certified or otherwise identified to our satisfaction,
of the following: (i) the Company’s Virginia Restated Articles of Incorporation (the “Articles of Incorporation”) and the Company’s Amended and
Restated Bylaws (the “Bylaws”), each as amended through the date hereof, (ii) a certificate issued by the State Corporation Commission of the
Commonwealth of Virginia on the date hereof, to the effect that the Company is existing under the laws of the Commonwealth of Virginia and in good
standing (the “Good Standing Certificate”), (iii) resolutions of the Board of Directors of the Company adopted at a meeting held on November 8, 2022,
(iv) the
 

ATLANTA    AUSTIN    BANGKOK    BEIJING    BOSTON     BRUSSELS    CHARLOTTE    DALLAS    DUBAI    HOUSTON
    LONDON    LOS    ANGELES    MIAMI    NEW    YORK    NORFOLK    RICHMOND     SAN    FRANCISCO    THE

WOODLANDS    TOKYO    TYSONS    WASHINGTON, DC
www.HuntonAK.com
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Registration Statement, (v) the Prospectus, (vi) an executed copy of the Equity Distribution Agreement, (vii) each Master Forward Confirmation (viii) a
specimen stock certificate representing the Common Stock, and (ix) originals or copies, certified or otherwise identified to our satisfaction, of such
corporate records of the Company, certificates of corporate officers and public officials and such other documents as we have deemed necessary for the
purpose of rendering this opinion letter.

For purposes of the opinions expressed below, we have assumed (i) the authenticity of all documents submitted to us as originals, (ii) the
conformity to the originals of all documents submitted to us as copies and the authenticity of the originals thereof, (iii) the accuracy, completeness and
authenticity of all corporate records and other information made available to us by the Company, (iv) the legal capacity of all natural persons, (v) the
genuineness of all signatures, (vi) the due authorization, requisite entity authority of, and the execution and delivery of all documents by all parties in
each of their respective capacities thereunder (other than the authorization, execution and delivery of documents by the Company to the extent expressly
set forth in our opinions below) and the validity, binding effect and enforceability thereof on all parties, (vii) except to the extent expressly set forth in
our opinions herein as to the Company with respect to the consummation of the transactions contemplated by the Equity Distribution Agreement, that
the consummation of the transactions under the Equity Distribution Agreement by each party thereto as to its respective obligations under such
documents do not violate the law of any jurisdiction where such obligations are to be incurred or performed or the law of any other applicable
jurisdiction thereof on such parties, (viii) that no parties to the documents have commenced any action toward dissolution or received notice from any
governmental official regarding dissolution, and (ix) the originals or copies of such documents and records of the Company, certificates of public
officials and officers of the Company and such other documents, certificates, records and papers as we have deemed necessary to render the opinions set
forth herein.

As to factual matters, we have relied upon, and assumed the accuracy of, representations included in the documents submitted to us, upon
statements and certificates and other comparable documents of officers and other representatives of the Company, upon statements made to us in
discussions with management and upon certificates of public officials. Except as otherwise expressly indicated, we have not undertaken any independent
investigation of factual matters.

We do not purport to express an opinion on the laws of any jurisdiction other than those of the Commonwealth of Virginia. Whenever any of our
opinions address any of the laws, rules and regulations of the Commonwealth of Virginia, those opinions (i) address only those laws, rules and
regulations that are in effect and with respect to which copies are generally available on the date hereof and that, in our experience, are normally
applicable to transactions of the
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type contemplated by the Equity Distribution Agreement, excluding all laws, rules and regulations that may be applicable to any party by virtue of the
particular assets, activities or operations of such party that are not applicable to business entities generally; and (ii) do not include any opinion as to
(a) the laws of any municipality or any local government, authority or instrumentality within any state, or (b) any laws, rules or regulations related to:
(1) telecommunications, communications, or transportation, (2) antitrust or unfair competition, (3) securities or blue sky, (4) environmental matters,
(5) bankruptcy, insolvency, fraudulent conveyances, fraudulent transfers, or fraud, (6) zoning or land use or leasing, building or construction,
(7) fiduciary duties, (8) pension or employee benefits, (9) tax, (10) labor, employment or federal contracts, (11) privacy, (12) healthcare,
(13) qualification of entities doing business in foreign (out of state) jurisdictions, (14) health, safety, food or drugs, (15) public utilities or energy,
(16) insurance, (17) patent, copyright or trademark, or other intellectual property, (18) any mandatory choice of law rule, (19) foreign asset control,
foreign investment in the United States, national security, terrorism, or money laundering (including, without limitation, the USA PATRIOT Act of 2001,
as amended, and § 721 of the Defense Production Act of 1950, as amended), (20) corrupt practices, racketeering or criminal or civil forfeiture,
(21) commodities, swaps or other derivatives or futures or indices or similar instruments, and (22) banking and financial institutions.

Based upon the foregoing and such other information and documents as we have considered necessary for the purposes hereof and appropriate to
render the opinions set forth below, and subject to the assumptions, qualifications and limitations stated herein, we are of the opinion that (subject to
compliance with the pertinent provisions of the Securities Act, and to compliance with such securities or “blue sky” laws of any jurisdiction as may be
applicable):

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Shares have been duly authorized by the Company and, when issued against payment therefor in accordance with the Equity
Distribution Agreement, will be validly issued, fully paid and nonassessable.

We hereby consent to the filing of this opinion letter with the Commission as Exhibit 5.2 to the Registration Statement and to the reference to our
firm under the heading “Legal Matters” in the Base Prospectus, which is part of the Registration Statement, and the Prospectus Supplement. In giving
this consent, we do not admit that we are within the category of persons whose consent is required by Section 7 of the Securities Act and the rules and
regulations of the Commission promulgated thereunder.
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The opinions expressed herein are rendered as of the date hereof and address only those laws, rules and regulations that are in effect, and with
respect to which copies are generally available on the date hereof. We expressly disclaim any obligation to advise you or any other person of any
changes of law or facts that may hereafter come or be brought to our attention that would alter the opinions herein set forth. Our opinion letter is
expressly limited to the matters set forth above and we render no opinions, whether by implication or otherwise, as to any other matters relating to the
Company or the Securities.

Very truly yours,

/s/ Hunton Andrews Kurth LLP
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

May 3, 2023
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, May 3, 2023, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the second quarter of fiscal 2023, which ended March 31, 2023, and that certain of its officers would discuss such financial results in a
conference call on Thursday, May 4, 2023 at 10 a.m. Eastern Time. In the release, the Company also announced that the call would be webcast
live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated May 3, 2023 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: May 3, 2023 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2023 Second Quarter;
Tightens Fiscal 2023 Guidance

DALLAS (May 3, 2023) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its second fiscal
quarter ended March 31, 2023.

Highlights

• Earnings per diluted share was $4.40 for the six months ended March 31, 2023; $2.48 per diluted share for the
second fiscal quarter.

• Consolidated net income was $629.5 million for the six months ended March 31, 2023; $357.7 million for the
second fiscal quarter.

• Capital expenditures totaled $1,415.3 million for the six months ended March 31, 2023, with approximately 86
percent of capital spending related to system safety and reliability investments.

    
Outlook

• Fiscal 2023 earnings guidance was tightened to $6.00 to $6.10 per diluted share from $5.90 to $6.10 per diluted share.
• Capital expenditures are expected to approximate $2.7 billion in fiscal 2023.
• The company's Board of Directors has declared a quarterly dividend of $0.74 per common share. The indicated

annual dividend for fiscal 2023 is $2.96, which represents an 8.8% increase over fiscal 2022.

"Our operating and financial performance for the first six months of the fiscal year reflects our employees’ continued dedication and
focus to provide safe and reliable natural gas service,” said Kevin Akers, President and Chief Executive Officer of Atmos Energy.
”With our fiscal year financing plans complete, better clarity on the regulatory front, and strong execution of our strategy in the first
half of the year, we now expect fiscal 2023 earnings per share will range from $6.00 to $6.10."
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Results for the Three Months Ended March 31, 2023

Consolidated operating income increased $37.5 million to $422.6 million for the three months ended March 31, 2023, from
$385.1 million in the prior-year quarter. Rate case outcomes in both segments, increased weather and consumption and customer
growth in our distribution segment were partially offset by higher operation and maintenance expense and higher depreciation
and property tax expenses due to increased capital investments.

Distribution operating income increased $24.0 million to $335.3 million for the three months ended March 31, 2023, compared
with $311.3 million in the prior-year quarter. The increase primarily reflects a net $52.5 million increase in rates, a $14.9 million
increase in weather and consumption and a $5.8 million increase due to net customer growth, partially offset by a $29.8 million
increase in operation and maintenance expense driven primarily by pipeline system maintenance, increased bad debt expense and
administrative costs and a $17.7 million increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $13.5 million to $87.3 million for the three months ended March 31, 2023,
compared with $73.8 million in the prior-year quarter. This increase is primarily attributable to a $21.0 million increase in rates,
due to the GRIP filing approved in fiscal 2022, partially offset by a $6.3 million increase in depreciation and property tax
expenses.

Results for the Six Months Ended March 31, 2023

Consolidated operating income increased $82.8 million to $743.8 million for the six months ended March 31, 2023, compared to
$661.0 million in the prior year, primarily due to rate outcomes in both segments, increased weather and consumption and
customer growth in our distribution segment and increased through system revenues in our pipeline and storage segment that
were partially offset by increased operation and maintenance expense and higher depreciation and property tax expenses due to
increased capital investments.

Distribution operating income increased $65.3 million to $567.1 million for the six months ended March 31, 2023, compared with
$501.8 million in the prior year, primarily due to a net $109.8 million increase in rates, a $14.1 million increase in weather and
consumption, an $11.5 million increase in customer growth, including increased industrial load and a $10.5 million decrease in
refunds of excess deferred taxes to customers, which is substantially offset in income tax expense, partially offset by a $43.0 million
increase in operation and maintenance expense driven primarily by pipeline system maintenance, increased bad debt expense and
increased administrative costs and a $33.7 million increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $17.5 million to $176.7 million for the six months ended March 31, 2023,
compared with $159.2 million in the prior year. Key operating drivers for this segment include a $42.0 million increase from our
GRIP filing approved in fiscal 2022 and a $7.1 million increase in through system revenues, partially offset by a $14.1 million
increase in operation and maintenance expense driven primarily by system maintenance spending and a $10.6 million increase in
depreciation and property tax expenses.

Capital expenditures increased $225.3 million to $1,415.3 million for the six months ended March 31, 2023, compared with
$1,190.0 million in the prior year, due to increased system modernization and expansion spending.

For the six months ended March 31, 2023, the company generated operating cash flow of $2.89 billion, compared to $640.5
million in the prior year. The year-over-year increase primarily
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reflects the receipt of $2.02 billion from the Texas Natural Gas Securitization Finance Corporation in March 2023 related to gas
costs incurred during Winter Storm Uri.

Our equity capitalization ratio at March 31, 2023 increased to 60.9%, from 53.6% at September 30, 2022, due to the repayment
at maturity of $2.2 billion of Winter Storm Uri financing and $359.7 million in equity issuances under our forward equity
agreements, partially offset by the issuance of $500 million of 5.75% senior notes and $300 million of 5.45% senior notes in
October 2022. Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during
Winter Storm Uri, our equity capitalization ratio was 61.3% at September 30, 2022.

Conference Call to be Webcast May 4, 2023

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2023 second quarter financial results on
Thursday, May 4, 2023, at 10:00 a.m. Eastern Time. The domestic telephone number is 877-407-3088 and the international
telephone number is 201-389-0927. Kevin Akers, President and Chief Executive Officer, and Chris Forsythe, Senior Vice
President and Chief Financial Officer, will participate in the conference call. The conference call will be webcast live on the
Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this presentation, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information;
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the impact of new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions
or other legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature
of our business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks
beyond our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions
on our customers; changes in the availability and price of natural gas; and increased costs of providing health care benefits, along
with pension and postretirement health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, affordable, efficient and abundant natural gas to more than 3 million distribution customers in over
1,400 communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Three Months Ended March 31
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 1,500,210 $ 1,610,546 
Pipeline and storage segment 184,424 163,747 
Intersegment eliminations (143,661) (124,474)

1,540,973 1,649,819 
Purchased gas cost

Distribution segment 809,023 993,854 
Pipeline and storage segment 621 1,683 
Intersegment eliminations (143,433) (124,159)

666,211 871,378 
Operation and maintenance expense 194,716 163,352 
Depreciation and amortization 148,317 133,374 
Taxes, other than income 109,091 96,583 
Operating income 422,638 385,132 
Other non-operating income 17,406 5,213 
Interest charges 37,370 28,928 
Income before income taxes 402,674 361,417 
Income tax expense 45,003 36,418 

Net income $ 357,671 $ 324,999 

Basic net income per share $ 2.48 $ 2.37 
Diluted net income per share $ 2.48 $ 2.37 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 143,941 136,834 
Diluted weighted average shares outstanding 143,987 137,250 

 Three Months Ended March 31
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 288,474 $ 268,851 
Pipeline and storage 69,197 56,148 

Net income $ 357,671 $ 324,999 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)

Statements of Income Six Months Ended March 31
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 2,940,636 $ 2,582,968 
Pipeline and storage segment 371,053 326,665 
Intersegment eliminations (286,707) (247,028)

3,024,982 2,662,605 
Purchased gas cost

Distribution segment 1,690,938 1,490,653 
Pipeline and storage segment (237) (1,728)
Intersegment eliminations (286,241) (246,384)

1,404,460 1,242,541 
Operation and maintenance expense 379,732 322,462 
Depreciation and amortization 294,337 261,230 
Taxes, other than income 202,629 175,379 
Operating income 743,824 660,993 
Other non-operating income 38,597 13,915 
Interest charges 74,130 48,779 
Income before income taxes 708,291 626,129 
Income tax expense 78,760 51,921 

Net income $ 629,531 $ 574,208 

Basic net income per share $ 4.40 $ 4.24 
Diluted net income per share $ 4.40 $ 4.24 
Cash dividends per share $ 1.48 $ 1.36 
Basic weighted average shares outstanding 142,881 135,259 
Diluted weighted average shares outstanding 142,963 135,470 

 Six Months Ended March 31
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 482,942 $ 448,422 
Pipeline and storage 146,589 125,786 

Net income $ 629,531 $ 574,208 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets March 31, September 30,
(000s) 2023 2022
Net property, plant and equipment $ 18,445,886 $ 17,240,239 
Cash and cash equivalents 95,175 51,554 
Accounts receivable, net 523,741 363,708 
Gas stored underground 183,467 357,941 
Other current assets 270,723 2,274,490 

Total current assets 1,073,106 3,047,693 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,061,612 1,173,800 

$ 21,311,861 $ 22,192,989 

Shareholders' equity $ 10,205,205 $ 9,419,091 
Long-term debt 6,553,097 5,760,647 

Total capitalization 16,758,302 15,179,738 
Accounts payable and accrued liabilities 364,973 496,019 
Other current liabilities 746,512 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 1,512 2,201,457 

Total current liabilities 1,112,997 3,602,600 
Deferred income taxes 2,135,738 1,999,505 
Regulatory excess deferred taxes 315,071 385,213 
Deferred credits and other liabilities 989,753 1,025,933 

$ 21,311,861 $ 22,192,989 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Six Months Ended March 31
(000s) 2023 2022
Cash flows from operating activities
Net income $ 629,531 $ 574,208 
Depreciation and amortization 294,337 261,230 
Deferred income taxes 59,060 40,122 
Other (27,496) (12,812)
Change in Winter Storm Uri current regulatory asset 2,021,889 — 
Changes in other assets and liabilities (84,605) (222,264)

Net cash provided by operating activities 2,892,716 640,484 
Cash flows from investing activities
Capital expenditures (1,415,349) (1,190,029)
Debt and equity securities activities, net (4,560) 3,758 
Other, net 9,519 4,302 

Net cash used in investing activities (1,410,390) (1,181,969)
Cash flows from financing activities
Net decrease in short-term debt (184,967) — 
Proceeds from issuance of long-term debt, net of premium/discount 797,258 798,802 
Net proceeds from equity issuances 359,683 594,320 
Issuance of common stock through stock purchase and employee retirement plans 7,910 8,010 
Proceeds from term loan 2,020,000 — 
Repayment of term loan (2,020,000) — 
Repayment of long-term debt (2,200,000) (200,000)
Cash dividends paid (210,725) (183,944)
Debt issuance costs (7,864) (8,196)
Other — (1,735)

Net cash provided by (used in) financing activities (1,438,705) 1,007,257 
Net increase in cash and cash equivalents 43,621 465,772 
Cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents at end of period $ 95,175 $ 582,495 

 

 Three Months Ended March 31 Six Months Ended March 31
Statistics 2023 2022 2023 2022
Consolidated distribution throughput (MMcf as metered) 161,108 189,298 301,786 297,440 
Consolidated pipeline and storage transportation volumes (MMcf) 125,673 129,395 267,749 265,462 
Distribution meters in service 3,471,049 3,422,900 3,471,049 3,422,900 
Distribution average cost of gas $ 6.87 $ 6.99 $ 7.76 $ 7.04 

###
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Item 1.01 Entry into a Material Definitive Agreement

On June 9, 2023, Atmos Energy Corporation (“Atmos Energy”) and Atmos Energy Kansas Securitization I, LLC (the “Issuing Entity”) entered into an
Underwriting Agreement (the “Underwriting Agreement”) with J.P. Morgan Securities LLC, as bookrunning underwriter (the “Underwriter”), with
respect to the purchase and sale of $95,000,000 aggregate principal amount of the Issuing Entity’s Series 2023-A Senior Secured Securitized Utility
Tariff Bonds (the “Bonds”) to be issued by the Issuing Entity pursuant to an Indenture and Series Supplement, each to be dated as of June 20, 2023. The
Bonds were offered pursuant to the prospectus dated June 9, 2023.

The Underwriting Agreement contains customary representations, warranties and agreements by Atmos Energy and customary conditions to closing,
indemnification obligations of Atmos Energy, on the one hand, and the Underwriters, on the other hand, including for liabilities under the Securities Act
of 1933, as amended, obligations of the parties and termination provisions.

The foregoing description of the Underwriting Agreement is qualified in its entirety by reference to such Underwriting Agreement, a copy of which is
filed herewith as Exhibit 1.1 and is incorporated herein by reference. A form of the Indenture (including the form of the Bonds and the Series
Supplement) is annexed as Exhibit 4.1 to this Current Report on Form 8-K.

In connection with the issuance of the Bonds, Atmos Energy and the Issuing Entity also expect to enter into a Securitized Utility Tariff Property
Servicing Agreement, a Securitized Utility Tariff Property Purchase and Sale Agreement, and an Administration Agreement, each to be dated as of
June 20, 2023, which are annexed as Exhibits 10.1, 10.2 and 10.3, respectively, to this Current Report on Form 8-K. Additionally, Atmos Energy, as the
sole member of the Issuing Entity, has entered into an Amended and Restated Limited Liability Company Agreement of the Issuing Entity, dated as of
May 26, 2023, which is annexed as Exhibit 3.1 hereto.

Affiliations

The Underwriter and its affiliates are full service financial institutions engaged in various activities, which may include securities trading, commercial
and investment banking, financial advisory, investment management, principal investment, hedging, financing and brokerage activities. The Underwriter
and its affiliates have in the past provided, and may in the future from time to time provide, investment banking and general financing and banking
services to Atmos Energy and its affiliates for which they have in the past received, and in the future may receive, customary fees.

The Trustee and certain of its affiliates have from time to time performed, and may in the future perform, various financial advisory, commercial and
investment banking services for Atmos Energy for which they received or will receive customary fees and expenses. U.S. Bank Trust Company,
National Association and its affiliates, among other relationships, are (i) lenders under Atmos Energy’s revolving credit facility, (ii) the trustee and
paying agent under the indentures governing various Atmos Energy debt securities and (iii) placement agents under Atmos Energy’s commercial paper
program. No relationships currently exist between Atmos Energy, the Issuing Entity and their respective affiliates, on the one hand, and U.S. Bank Trust
Company, National Association and its affiliates, on the other hand, that would be outside the ordinary course of business or on terms other than would
be obtained in an arm’s length transaction with an unrelated third party.

 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

The information included in Item 1.01 above with respect to the Bonds to be issued and the Indenture and Series Supplement to be entered into is
incorporated herein by reference.
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Item 8.01 Other Events

The information included in Item 1.01 above with respect to the offering and purchase and sale of the Bonds, and other agreements to be executed and
delivered in connection with the closing of the purchase and sale of the Bonds, including a Securitized Utility Tariff Property Servicing Agreement, a
Securitized Utility Tariff Property Purchase and Sale Agreement, an Administration Agreement and an Amended and Restated Limited Liability
Company Agreement, is incorporated herein by reference.
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Item 9.01 Financial Statements and Exhibits.

    (d) Exhibits.
 
Exhibit

No.   Description

  1.1
  

Underwriting Agreement among Atmos Energy Kansas Securitization I, LLC, Atmos Energy Corporation and J.P. Morgan Securities LLC,
dated June 9, 2023.

  3.1

  

Amended and Restated Limited Liability Company Agreement of Atmos Energy Kansas Securitization I, LLC, dated as of May 26, 2023
(filed as Exhibit 3.3 to Atmos Energy Corporation’s and Atmos Energy Kansas Securitization I, LLC’s Registration Statement on Form SF-1
filed on June 5, 2023 (Reg. Nos. 333-270078 and 333-270078-01) and incorporated herein by reference).

  4.1

  

Indenture by and among Atmos Energy Kansas Securitization I, LLC, U.S. Bank Trust Company, National Association, as Indenture
Trustee, and U.S. Bank National Association, as Securities Intermediary (including the form of the Bonds and the Series Supplement), to be
dated as of June 20, 2023.

10.1
  

Securitized Utility Tariff Property Servicing Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy
Corporation, as Servicer, to be dated as of June 20, 2023.

10.2
  

Securitized Utility Tariff Property Purchase and Sale Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy
Corporation, as Seller, to be dated as of June 20, 2023.

10.3
  

Administration Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy Corporation, as Administrator, to be
dated as of June 20, 2023.

104   Cover Page Interactive Data File (embedded within the Inline XBRL document).
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by the
undersigned thereunto duly authorized.

Dated: June 13, 2023
 

Atoms Energy Corporation

By:  /s/ Christopher T. Forsythe
 Christopher T. Forsythe
 Senior Vice President and Chief Financial Officer

Atmos Energy Kansas Securitization I, LLC

By:  /s/ Christopher T. Forsythe
 Christopher T. Forsythe
 Manager

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Exhibit 1.1

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

ATMOS ENERGY CORPORATION

$95,000,000 SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

UNDERWRITING AGREEMENT

June 9, 2023

To the Underwriter named in Schedule I hereto

Ladies and Gentlemen:

1. Introduction. Atmos Energy Kansas Securitization I, LLC, a Delaware limited liability company (the “Issuer”), proposes to issue and
sell $95,000,000 aggregate principal amount of its Series 2023-A Senior Secured Securitized Utility Tariff Bonds (the “Bonds”), identified in Schedule I
hereto. The Issuer and Atmos Energy Corporation, a Texas and Virginia corporation and the Issuer’s direct parent (“Atmos Energy”), hereby confirm
their agreement with the Underwriter (as defined below) as set forth herein.

The term “Underwriter” as used in this underwriting agreement (the “Underwriting Agreement”) shall be deemed to mean the entity
named in Schedule I hereto.

2. Description of the Bonds. The Bonds will be issued pursuant to an indenture to be dated as of June 20, 2023, as supplemented by one or
more series supplements thereto (as so supplemented, the “Indenture”), among the Issuer, U.S. Bank Trust Company, National Association, as indenture
trustee (the “Indenture Trustee”), and U.S. Bank National Association, as securities intermediary (the “Securities Intermediary”). The Bonds will be
senior secured obligations of the Issuer and will be supported by securitized utility tariff property (as more fully described in the Financing Order issued
on October 25, 2022 (the “Financing Order”) by the State Corporation Commission of the State of Kansas (“KCC”) relating to the Bonds, the
“Securitized Utility Tariff Property”), to be sold to the Issuer by Atmos Energy pursuant to the Securitized Utility Tariff Property Purchase and Sale
Agreement, to be dated as of June 20, 2023 between Atmos Energy and the Issuer (the “Sale Agreement”). The Securitized Utility Tariff Property
securing the Bonds will be serviced pursuant to the Securitized Utility Tariff Property Servicing Agreement, to be dated as of June 20, 2023 between
Atmos Energy, as servicer, and the Issuer, as owner of the Securitized Utility Tariff Property sold to it pursuant to the Sale Agreement (the “Servicing
Agreement”).

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



3. Representations and Warranties of the Issuer. The Issuer represents and warrants to the Underwriter that:

(a) A registration statement on Form SF-1 dated February 28, 2023 (Registration Nos. 333-270078 and 333-270078-01), as amended by
Amendment No. 1 thereto dated May 26, 2023 and as amended by Amendment No. 2 thereto dated June 5, 2023, including a prospectus, for the
registration under the Securities Act of 1933, as amended (the “Securities Act”) of up to $95,000,000 aggregate principal amount of the Bonds
(“Registration Statement Nos. 333-270078 and 333-270078-01”), (i) has been prepared by the Issuer, in its capacity as co-registrant and issuing
entity with respect to the Bonds, and Atmos Energy, in its capacity as co-registrant and as sponsor for the Issuer, in conformity with the
requirements of the Securities Act and the rules and regulations (the “Rules and Regulations”) of the Securities and Exchange Commission (the
“Commission”) promulgated thereunder; (ii) has been filed with the Commission under the Securities Act; and (iii) is effective under the
Securities Act.

(b) The Commission has not issued a stop order preventing or suspending the use of the Preliminary Prospectus or the Prospectus or
suspending the effectiveness of the Registration Statement, and no proceeding or examination for such purpose or pursuant to Section 8A of the
Securities Act against the Issuer or related to the offering of the Bonds has been instituted or, to the knowledge of the Issuer, threatened by the
Commission. References herein to the term “Registration Statement” shall be deemed to refer to Registration Statement Nos. 333-270078 and
333-270078-01, including any amendment thereto, and any information in a prospectus as amended or supplemented as of the Effective Date (as
defined below), deemed or retroactively deemed to be a part thereof pursuant to Rule 430A under the Securities Act (“Rule 430A”) that has not
been superseded or modified. “Registration Statement” without reference to a time means the Registration Statement as of the Applicable Time (as
defined below), which the parties agree is the time of the first contract of sale (as used in Rule 159 under the Securities Act) for the Bonds, and
shall be considered the “Effective Date” of the Registration Statement relating to the Bonds. Information contained in a form of prospectus (as
amended or supplemented as of the Effective Date) that is deemed retroactively to be a part of the Registration Statement pursuant to Rule 430A
shall be considered to be included in the Registration Statement as of the time specified in Rule 430A. The prospectus relating to the Bonds, as
filed with the Commission pursuant to Rule 424(b) under the Securities Act, is referred to herein as the “Prospectus”; and the most recent
preliminary prospectus that omitted information to be included upon pricing in a form of prospectus filed with the Commission pursuant to Rule
424(b) under the Securities Act and that was used after the initial effectiveness of the Registration Statement and prior to the Applicable Time is
referred to herein as the “Preliminary Prospectus”. The Preliminary Prospectus and the Issuer Free Writing Prospectuses (as defined below)
identified in Section B of Schedule III hereto are referred to herein as the “Pricing Package”.

(c) At the earliest time after the filing of the Registration Statement that (i) the Issuer made a bona fide offer (within the meaning of Rule
164(h)(2) of the Securities Act) of the Bonds and (ii) at the date hereof, the Issuer was not and is not an “ineligible issuer,” as defined in Rule 405
under the Securities Act.

(d) At the time the Registration Statement initially became effective, at the time of each amendment (whether by post-effective amendment,
incorporated report or form of prospectus) and on the Effective Date relating to the Bonds, the Registration Statement conformed in all material
respects, and the Prospectus, both as of its date and at the Closing Date (as defined in Section 7 below), and the Indenture, at the Closing Date,
will conform

 
- 2 -

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



in all material respects with the applicable requirements of the Securities Act and the Trust Indenture Act of 1939, as amended (the “Trust
Indenture Act”), respectively, and, in each case, the applicable instructions, rules and regulations of the Commission promulgated thereunder; the
Registration Statement, at each of the aforementioned dates, did not and will not contain any untrue statement of a material fact or omit to state
any material fact required to be stated therein or necessary to make the statements therein not misleading; the Prospectus, both as of its date and at
the Closing Date, will not contain any untrue statement of a material fact or omit to state any material fact necessary in order to make the
statements therein, in the light of the circumstances under which they were made, not misleading; provided, that none of the foregoing
representations and warranties in this paragraph (d) shall apply with respect to information contained therein or omitted therefrom in reliance upon
and in conformity with any Underwriter Provided Information (as defined in Section 11(b) below) or to any information contained in or omitted
from any Statement of Eligibility on Form T-1 (or amendments thereto) of the Indenture Trustee under the Indenture filed as exhibits to the
Registration Statement or to any statements or omissions made in the Registration Statement or the Prospectus relating to The Depository Trust
Company’s (“DTC”) Book-Entry System that are based solely on information contained in published reports of the DTC.

(e) As of the Applicable Time and, if applicable, on the date of its filing, (i) the Preliminary Prospectus and (ii) each Issuer Free Writing
Prospectus (as defined below) (other than the Pricing Term Sheet, as defined in Section 5(b) below) and the Intex File (as defined below), when
taken together with the Preliminary Prospectus, did not and do not contain any untrue statement of a material fact or omit to state any material fact
necessary in order to make the statements therein, in the light of the circumstances under which they were made, not misleading (except that the
principal amount of the Bonds and the tranche described in the Preliminary Prospectus were subject to completion or change based on market
conditions and the interest rate, price to the public and underwriting discounts and commissions, the initial principal balance, the scheduled final
payment date, the final maturity date, the expected average life and related security data, proceeds to the Issuer, selling concession, reallowance,
discounts, issuance date, the expected amortization schedule and the expected sinking fund schedule for the Bonds as well as certain other
information dependent on the foregoing and other pricing related information was not included in the Preliminary Prospectus). The Pricing
Package, at the Applicable Time, did not, and at all subsequent times through the completion of the offer and the sale of the Bonds on the Closing
Date, will not contain any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in
the light of the circumstances under which they were made, not misleading. The two preceding sentences do not apply to statements in or
omissions from the Preliminary Prospectus, the Pricing Term Sheet or any other Issuer Free Writing Prospectus in reliance upon and in conformity
with any Underwriter Provided Information. “Issuer Free Writing Prospectus” means any “issuer free writing prospectus,” as defined in Rule
433(h) under the Securities Act, relating to the Bonds, in the form filed or required to be filed with the Commission or, if not required to be filed,
in the form retained in the Issuer’s records pursuant to Rule 433(g) under the Securities Act. References to the term “Free Writing Prospectus”
shall mean a free writing prospectus, as defined in Rule 405 under the Securities Act. “Intex File” means the files available at the Intex deal titled
“xatmks23a.cdi” concerning the characteristics of the Bonds
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or Securitized Utility Tariff Property. References to the term “Applicable Time” mean 2:32 PM, Eastern Time, on the date hereof, except that if,
subsequent to such Applicable Time, the Issuer, Atmos Energy and the Underwriter have determined that the information contained in the
Preliminary Prospectus or any Issuer Free Writing Prospectus issued prior to such Applicable Time included any untrue statement of a material
fact or omitted to state any material fact necessary in order to make the statements therein, in the light of the circumstances under which they were
made, not misleading and the Issuer, Atmos Energy and the Underwriter have agreed to terminate the old purchase contracts and have entered into
new purchase contracts with purchasers of the Bonds, then “Applicable Time” will refer to the first of such times when such new purchase
contracts are entered into. The Issuer represents, warrants and agrees that it has treated and agrees that it will treat each of the free writing
prospectuses listed on Schedule III hereto as an Issuer Free Writing Prospectus, and that each such Issuer Free Writing Prospectus has fully
complied and will fully comply with the applicable requirements of Rules 164 and 433 under the Securities Act, including timely Commission
filing where required, legending and record keeping.

(f) Each Issuer Free Writing Prospectus, as of its issue date and at all subsequent times through the completion of the offer and sale of the
Bonds on the Closing Date or until any earlier date that the Issuer or Atmos Energy notified or notifies the Underwriter as described in the next
sentence, did not, does not and will not include any information that conflicted, conflicts or will conflict with the information then contained in the
Registration Statement. If at any time following issuance of an Issuer Free Writing Prospectus there occurred or occurs an event or development
the result of which is that such Issuer Free Writing Prospectus conflicts or would conflict with the information then contained in the Registration
Statement or includes or would include any untrue statement of a material fact or, when considered together with the Preliminary Prospectus,
omitted or would omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances prevailing at
that subsequent time, not misleading, (i) Atmos Energy or the Issuer has promptly notified or will promptly notify the Underwriter and (ii) Atmos
Energy or the Issuer has promptly amended or will promptly amend or supplement such Issuer Free Writing Prospectus to eliminate or correct
such conflict, untrue statement or omission. The foregoing two sentences do not apply to statements in or omissions from any Issuer Free Writing
Prospectus in reliance upon and in conformity with any Underwriter Provided Information.

(g) The Issuer has been duly formed and is validly existing as a limited liability company in good standing under the Delaware Limited
Liability Company Act, as amended, with full limited liability company power and authority to execute, deliver and perform its obligations under
this Underwriting Agreement, the Bonds, the Sale Agreement, the Servicing Agreement, the Indenture, the amended and restated limited liability
company agreement of the Issuer dated as of May 26, 2023 (the “LLC Agreement”), the administration agreement to be dated as of June 20, 2023
between the Issuer and Atmos Energy (the “Administration Agreement”) and the other agreements and instruments contemplated by the
Preliminary Prospectus (collectively, the “Issuer Documents”) and to own its properties and conduct its business as described in the Preliminary
Prospectus; the Issuer is in good standing under the laws of each other jurisdiction in which it owns or leases properties or conducts any business
so as to require such qualification, except where the
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failure so to qualify or to be in good standing would not result in a material adverse change in the condition, financial or otherwise, or in the
earnings, business affairs, management or business prospects of the Issuer (an “Issuer Material Adverse Effect”). The Issuer has not conducted and
will conduct no business in the future that would be inconsistent with the description of the Issuer’s business set forth in the Preliminary
Prospectus; the Issuer is not a party to or bound by any agreement or instrument other than the Issuer Documents and other agreements or
instruments incidental to its formation and the Rating Agency Letters (as defined below); the Issuer has no material liabilities or obligations other
than those arising out of the transactions contemplated by the Issuer Documents and as described in the Preliminary Prospectus; Atmos Energy is
the beneficial owner of all of the limited liability company interests of the Issuer; and based on current law, the Issuer is not classified as an
association taxable as a corporation for United States federal income tax purposes.

(h) The issuance and sale of the Bonds by the Issuer, the purchase of the Securitized Utility Tariff Property by the Issuer from Atmos Energy
and the consummation of the transactions herein contemplated by the Issuer, and the fulfillment of the terms hereof on the part of the Issuer to be
fulfilled, will not result in a violation, or default under (i) the Issuer’s certificate of formation, as amended to date, or the LLC Agreement
(collectively, the “Issuer Charter Documents”), (ii) any indenture, mortgage, loan or credit agreement, note, contract, franchise, lease or other
agreement or instrument to which the Issuer is a party or (iii) any statute, law, rule, regulation, judgment, order or decree applicable to the Issuer
of any court, regulatory body, administrative agency, governmental body, arbitrator or other authority having jurisdiction over the Issuer or any of
its properties, except (in the case of clauses (ii) and (iii)) as would not have an Issuer Material Adverse Effect.

(i) The Issuer has all requisite limited liability company power and authority to execute, deliver and perform its obligations under this
Underwriting Agreement. This Underwriting Agreement has been duly and validly authorized, executed and delivered by the Issuer.

(j) The Issuer is not in violation of the Issuer Charter Documents or other organizational documents or in default in performance or
observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed of trust, loan or credit
agreement, note, lease or other agreement or instrument to which the Issuer is a party or by which it may be bound, or to which any of the property
or assets of the Issuer is subject, except for such defaults that would not result in an Issuer Material Adverse Effect; and the execution, delivery
and performance of this Underwriting Agreement, the Indenture, the Bonds, the Sale Agreement, the Servicing Agreement and any other
agreement or instrument entered into or issued or to be entered into or issued by the Issuer in connection with the consummation of the
transactions contemplated in each of the most recent Preliminary Prospectus and the Prospectus (including the issuance and sale of the Bonds and
the use of the proceeds from the sale of the Bonds as described in each of the most recent Preliminary Prospectus and the Prospectus under the
caption “Use of Proceeds”) and compliance by the Issuer with its obligations hereunder and thereunder have been duly authorized by all necessary
limited liability company power on the part of the Issuer, nor will such action result in any violation of (i) the provisions of the Issuer Charter
Documents or other organizational documents of the Issuer or (ii) any applicable law,
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statute, rule, regulation, judgment, order, writ or decree of any government, government instrumentality or court, domestic or foreign, having
jurisdiction over the Issuer or any of its assets, properties or operations except, with respect to (ii), as would not result in an Issuer Material
Adverse Effect.

(k) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body, domestic or
foreign, now pending against, or, to the knowledge of the Issuer, threatened against or affecting the Issuer, which is required to be disclosed in the
most recent Preliminary Prospectus (other than as disclosed therein), or which might reasonably be expected to result in an Issuer Material
Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the Issuer, except what does not result in an
Issuer Material Adverse Effect, or the consummation of the transactions contemplated in this Underwriting Agreement or the performance by the
Issuer of its obligations hereunder.

(l) The Indenture has been duly authorized by the Issuer, and, on the Closing Date, will have been duly executed and delivered by the Issuer
and when executed and delivered by the Indenture Trustee and Securities Intermediary will be a valid and binding instrument, enforceable against
the Issuer in accordance with its terms except as enforcement thereof may be limited (i) by laws and principles of equity (including concepts of
materiality, reasonableness, good faith and fair dealing) affecting the enforcement of creditors’ rights, including, without limitation, bankruptcy,
reorganization, insolvency arrangement, fraudulent transfer or conveyance, moratorium, receivership, assignment for the benefit of creditors laws,
and (ii) the applicable regulatory requirements (including the approval of the KCC) (collectively, clauses (i) and (ii), the “Enforceability
Exceptions”). On the Closing Date, the Indenture will (i) comply as to form in all material respects with the requirements of the Trust Indenture
Act and (ii) conform in all material respects to the description thereof in the Preliminary Prospectus and Prospectus.

(m) The Bonds have been duly authorized by the Issuer for issuance and sale to the Underwriter pursuant to this Underwriting Agreement
and, when executed by the Issuer and authenticated by the Indenture Trustee in accordance with the Indenture and delivered to the Underwriter
against payment therefor in accordance with the terms of this Underwriting Agreement, will constitute valid and binding obligations of the Issuer
entitled to the benefits of the Indenture and enforceable against the Issuer in accordance with their terms, except as the enforceability thereof may
be limited by the Enforceability Exceptions, and the Bonds conform in all material respects to the description thereof in the Preliminary
Prospectus and Prospectus. The Issuer has all requisite limited liability company power and authority to issue, sell and deliver the Bonds in
accordance with and upon the terms and conditions set forth in this Underwriting Agreement and in the Preliminary Prospectus and Prospectus.

(n) Other than any necessary action of the KCC, any filings required under the Securitization Act or Financing Order or as otherwise set
forth or contemplated in the Preliminary Prospectus including the filing of the issuance advice letter contemplated by Ordering Paragraph 131 of
the Financing Order, no approval, authorization, consent or order of any court or governmental agency or body (except such as have been already
obtained and other than in connection or in compliance with the provisions of applicable blue-sky laws or securities laws of any state, as to which
the Issuer makes no representations or warranties), is legally required for the issuance and sale by the Issuer of the Bonds.
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(o) The Issuer is not, and, after giving effect to the sale and issuance of the Bonds and the application of the proceeds thereof as described in
the Preliminary Prospectus, will not be required to register as an “investment company” within the meaning of the Investment Company Act of
1940, as amended (the “1940 Act”).

(p) The Issuer will rely on the exception from the definition of “investment company” under the 1940 Act contained in Section 3(c)(5)(A)
under the 1940 Act, although there may be additional exceptions or exemptions available to the Issuer. Based on the foregoing, the Issuer would
not be a “covered fund” as defined in §248.10 of the common rule entitled “Proprietary Trading and Certain Interests and Relationships with
Covered Funds” (commonly known as the “Volcker Rule”) published in 79 Fed. Reg 21 at 5779-5806.

(q) The nationally recognized accounting firm which has performed certain procedures with respect to certain statistical and structural
information contained in the Preliminary Prospectus and the Prospectus, are independent public accountants.

(r) Each of the Sale Agreement, the Servicing Agreement and the Administration Agreement has been duly authorized by the Issuer, and
when executed and delivered by the Issuer on or prior to the Closing Date and the other parties thereto, will constitute a valid and legally binding
obligation of the Issuer, enforceable against the Issuer in accordance with its terms, except as the enforceability thereof may be limited by the
Enforceability Exceptions.

(s) The Issuer has complied with the written representations, acknowledgements and covenants (the “17g-5 Representations”) relating to
compliance with Rule 17g-5 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”) set forth in the (i) undertaking letter,
dated as of December 9, 2022, by Atmos Energy to Fitch (as defined below) and (ii) undertaking letter, dated as of December 16, 2022, by Atmos
Energy to Moody’s (as defined below, and together with Fitch, the “Rating Agencies”) and the Issuer (collectively, the “Rating Agency Letters”),
other than (x) any noncompliance of the 17g-5 Representations that would not have a material adverse effect on the rating of the Bonds or the
Bonds or (y) any noncompliance arising from the breach by the Underwriter of the representations and warranties and covenants set forth in
Section 13 hereof.

(t) The Issuer will comply, and has complied, in all material respects, with its diligence and disclosure obligations in respect to the Bonds
under Rule 193 of the Securities Act and Items 1111(a)(7) and 1111(a)(8) of Regulation AB under the Securities Act.

(u) The Bonds are not subject to the risk retention requirements imposed by Section 15G of the Exchange Act.
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4. Representations and Warranties of Atmos Energy. Atmos Energy represents and warrants to the Underwriter that:

(a) The Registration Statement Nos. 333-270078 and 333-270078-01 (i) has been prepared by Atmos Energy, in its capacity as co-registrant
and sponsor for the Issuer, in conformity with the requirements of the Securities Act and the Rules and Regulations; (ii) has been filed with the
Commission under the Securities Act; and (iii) is effective under the Securities Act.

(b) The Commission has not issued a stop order preventing or suspending the use of the Preliminary Prospectus or the Prospectus or
suspending the effectiveness of the Registration Statement, and no proceeding or examination for such purpose or pursuant to Section 8A of the
Securities Act against Atmos Energy or related to the offering of the Bonds has been instituted or, to the knowledge of Atmos Energy, threatened
by the Commission. The Commission has not notified Atmos of any objection to the use of the form of the Registration Statement.

(c) At the earliest time after the filing of the Registration Statement that (i) Atmos Energy made a bona fide offer (within the meaning of
Rule 164(h)(2) of the Securities Act) of the Bonds and (ii) at the date hereof, Atmos Energy was not and is not an “ineligible issuer,” as defined in
Rule 405 under the Securities Act.

(d) At the time the Registration Statement initially became effective, at the time of each amendment (whether by post-effective amendment,
incorporated report or form of prospectus) and on the Effective Date relating to the Bonds, the Registration Statement conformed in all material
respects, and the Prospectus, both as of its date and at the Closing Date, and the Indenture, at the Closing Date, will conform in all material
respects with the applicable requirements of the Securities Act and the Trust Indenture Act, respectively, and, in each case, the applicable
instructions, rules and regulations of the Commission promulgated thereunder; the Registration Statement, at each of the aforementioned dates,
did not and will not contain any untrue statement of a material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein not misleading; the Prospectus, both as of its date and at the Closing Date, will not contain any untrue statement of a
material fact or omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances under which they
were made, not misleading; provided, that none of the foregoing representations and warranties in this paragraph (d) shall apply with respect to
information contained therein or omitted therefrom in reliance upon and in conformity with any Underwriter Provided Information or to any
information contained in or omitted from any Statement of Eligibility on Form T-1 (or amendments thereto) of the Indenture Trustee under the
Indenture filed as exhibits to the Registration Statement or to any statements or omissions made in the Registration Statement or the Prospectus
relating to DTC’s Book-Entry System that are based solely on information contained in published reports of the DTC.
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(e) As of the Applicable Time and, if applicable, on the date of its filing, (i) the Preliminary Prospectus and (ii) each Issuer Free Writing
Prospectus (other than the Pricing Term Sheet) and the Intex File, when taken together with the Preliminary Prospectus, did not and do not contain
any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in the light of the
circumstances under which they were made, not misleading (except that the principal amount of the Bonds and the tranche described in the
Preliminary Prospectus were subject to completion or change based on market conditions, and the interest rate, price to the public and
underwriting discounts and commissions, the initial principal balance, the scheduled final payment date, the final maturity date, the expected
average life and related security data, proceeds to the Issuer, selling concession, reallowance discounts, issuance date, the expected amortization
schedule and the expected sinking fund schedule for the Bonds as well as certain other information dependent on the foregoing and other pricing
related information was not included in the Preliminary Prospectus). The Pricing Package, at the Applicable Time, did not, and at all subsequent
times through the completion of the offer and the sale of the Bonds on the Closing Date, will not contain any untrue statement of a material fact or
omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances under which they were made, not
misleading. The two preceding sentences do not apply to statements in or omissions from the Preliminary Prospectus, the Pricing Term Sheet or
any other Issuer Free Writing Prospectus in reliance upon and in conformity with any Underwriter Provided Information. Atmos Energy
represents, warrants and agrees that it has treated and agrees that it will treat each of the free writing prospectuses listed on Schedule III hereto as
an Issuer Free Writing Prospectus, and that each such Issuer Free Writing Prospectus has fully complied and will fully comply with the applicable
requirements of Rules 164 and 433 under the Securities Act, including timely Commission filing where required, legending and record keeping.

(f) Each Issuer Free Writing Prospectus, as of its issue date and at all subsequent times through the completion of the offer and sale of the
Bonds on the Closing Date or until any earlier date that the Issuer or Atmos Energy notified or notifies the Underwriter as described in the next
sentence, did not, does not and will not include any information that conflicted, conflicts or will conflict with the information then contained in the
Registration Statement. If at any time following issuance of an Issuer Free Writing Prospectus there occurred or occurs an event or development
the result of which is that such Issuer Free Writing Prospectus conflicts or would conflict with the information then contained in the Registration
Statement or includes or would include any untrue statement of a material fact or, when considered together with the Preliminary Prospectus,
omitted or would omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances prevailing at
that subsequent time, not misleading, (i) Atmos Energy or the Issuer has promptly notified or will promptly notify the Underwriter and (ii) Atmos
Energy or the Issuer has promptly amended or will promptly amend or supplement such Issuer Free Writing Prospectus to eliminate or correct
such conflict, untrue statement or omission. The foregoing two sentences do not apply to statements in or omissions from any Issuer Free Writing
Prospectus in reliance upon and in conformity with any Underwriter Provided Information.

(g) Atmos Energy has been duly incorporated and is validly existing as a corporation in good standing under the laws of the State of Texas
and the Commonwealth of Virginia and has the corporate power and authority to own, lease and operate its properties and to conduct its business
as described in the Preliminary Prospectus, and Atmos
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Energy is duly qualified as a foreign corporation to transact business and is in good standing in each other jurisdiction in which such qualification
is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to qualify or to be in
good standing would not result in a material adverse change, or a development known to Atmos Energy involving a prospective material adverse
change, in the condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of Atmos Energy and its
subsidiaries considered as one enterprise, whether or not arising in the ordinary course of business (a “Atmos Energy Material Adverse Effect”).
Atmos Energy has all requisite power and authority to sell Securitized Utility Tariff Property as described in the Preliminary Prospectus and to
otherwise perform its obligation under any Issuer Document to which it is a party. Atmos Energy is the beneficial owner of all of the limited
liability company interests of the Issuer.

(h) Atmos Energy has no significant subsidiaries within the meaning of Rule 1-02(w) of Regulation S-X of Atmos Energy.

(i) The transfer by Atmos Energy of all of its rights and interests under the Financing Order relating to the Bonds to the Issuer as provided in
the Sale Agreement, the execution, delivery and compliance by Atmos Energy with all of the provisions of the Issuer Documents to which Atmos
Energy is a party, and the consummation of the transactions herein contemplated by Atmos Energy, and the fulfillment of the terms hereof on the
part of Atmos Energy to be fulfilled, will not result in (i) a breach of any of the terms or provisions of, or constitute a default under, Atmos
Energy’s amended and restated certificate of incorporation or amended and restated by-laws (collectively, the “Atmos Energy Charter
Documents”), or (ii) a breach of any of the terms of, or constitute a default under, any indenture, mortgage, loan or credit agreement, note,
contract, franchise, lease or other agreement or instrument to which Atmos Energy is now a party, except, in the case of clause (ii), as would not
have an Atmos Energy Material Adverse Effect.

(j) Atmos Energy has all requisite corporate power and authority to execute, deliver and perform its obligations under this Underwriting
Agreement. This Underwriting Agreement has been duly and validly authorized, executed and delivered by Atmos Energy.

(k) Neither Atmos Energy nor any of its subsidiaries is in violation of the Atmos Energy Charter Documents or other organizational
documents or in default in the performance or observance of any obligation, agreement, covenant or condition contained in any contract,
indenture, mortgage, deed of trust, loan or credit agreement, note, lease or other agreement or instrument to which Atmos Energy or any
subsidiary is a party or by which it or any of them may be bound, or to which any of the property or assets of Atmos Energy or any of its
subsidiaries is subject, except for such defaults that would not result in an Atmos Energy Material Adverse Effect; and the execution, delivery and
performance of this Underwriting Agreement, the Bonds, the Sale Agreement, the Servicing Agreement and any other agreement or instrument
entered into or issued or to be entered into or issued by Atmos Energy in connection with the consummation of the transactions contemplated in
each of the most recent Preliminary Prospectus and the Prospectus (including the issuance and sale of the Bonds and the use of the proceeds from
the sale of the Bonds as described in each of the most recent Preliminary Prospectus and the Prospectus under the caption “Use
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of Proceeds”) and compliance by Atmos Energy with its obligations hereunder and thereunder have been duly authorized by all necessary
corporate or other action on the part of Atmos Energy, nor will such action result in any violation of (i) the provisions of the Atmos Energy Charter
Documents or other organizational documents of Atmos Energy or any subsidiary or (ii) any applicable law, statute, rule, regulation, judgment,
order, writ or decree of any government, government instrumentality or court, domestic or foreign, having jurisdiction over Atmos Energy or any
subsidiary or any of their assets, properties or operations except, with respect to (ii), as would not result in an Atmos Energy Material Adverse
Effect.

(l) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body, domestic or
foreign, now pending against, or, to the knowledge of Atmos Energy, threatened against or affecting Atmos Energy or any of its subsidiaries,
which is required to be disclosed in the most recent Preliminary Prospectus (other than as disclosed therein), or which might reasonably be
expected to result in an Atmos Energy Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or
operations of Atmos Energy and its subsidiaries, except what does not result in an Atmos Energy Material Adverse Effect, or the consummation of
the transactions contemplated in this Underwriting Agreement or the performance by Atmos Energy and its subsidiaries of its obligations
hereunder.

(m) Neither Atmos Energy, any of its subsidiaries nor, to the knowledge of Atmos Energy, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of Atmos Energy or any of its subsidiaries has (A) used any corporate funds for any unlawful
contribution, gift, entertainment or other unlawful expense relating to political activity; (B) made or taken an act in furtherance of an offer,
promise or authorization of any direct or indirect unlawful payment to any foreign or domestic government official or employee, including of any
government-owned or controlled entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political party
or party official or candidate for political office; (C) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977, as
amended, or (D) made, offered, agreed, requested or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment, kickback
or other unlawful payment.

(n) The operations of Atmos Energy and its subsidiaries are and have been conducted at all times in compliance with applicable financial
recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended, the
applicable money laundering statutes of all jurisdictions where Atmos Energy or any of its subsidiaries conducts business, the rules and
regulations promulgated thereunder and any related or similar rules, regulations or guidelines, issued, administered or enforced by any
governmental agency (collectively, the “Anti-Money Laundering Laws”), and no action, suit or proceeding by or before any court or governmental
agency, authority or body or any arbitrator involving Atmos Energy or any of its subsidiaries with respect to the Anti-Money Laundering Laws is
pending or, to the knowledge of Atmos Energy, threatened.
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(o) Neither Atmos Energy nor any of its subsidiaries, nor, to the knowledge of Atmos Energy, any director, officer, employee, agent, affiliate
or other person associated with or acting on behalf of Atmos Energy or any of its subsidiaries is currently the subject to any sanctions administered
or enforced by the U.S. government, (including, without limitation, the Office of Foreign Assets Control of the U.S. Department of the Treasury or
the U.S. Department of State and including, without limitation, the designation as a “specially designated national” or “blocked person”)
(collectively, “Sanctions”); and Atmos Energy will not directly or indirectly use the proceeds of the offering of the Bonds hereunder, or lend,
contribute or otherwise make available such proceeds to any subsidiary, joint venture partner or other person or entity (i) to fund or facilitate any
activities of or business with any person that, at the time of such funding or facilitation, is subject to Sanctions, or (ii) in any other manner that will
result in a violation by any person (including any person participating in the transaction, whether as underwriter, initial purchaser, advisor, investor
or otherwise) of Sanctions. Neither Atmos Energy nor any of its subsidiaries have any operations or transact any business outside of the United
States. All of the proceeds from the offering will be used in the United States.

(p) Other than any necessary action of the KCC, any filings required under the Securitization Act or Financing Order or as otherwise set
forth or contemplated in the Preliminary Prospectus including the filing of the issuance advice letter contemplated by Ordering Paragraph 131 of
the Financing Order, no approval, authorization, consent or order of any court or governmental agency or body (except such as have been already
obtained and other than in connection or in compliance with the provisions of applicable blue-sky laws or securities laws of any state, as to which
Atmos Energy makes no representations or warranties), is legally required for the issuance and sale by the Issuer of the Bonds.

(q) Each of Atmos Energy and each of its subsidiaries is not, and after giving effect to the sale and issuance of the Bonds and the application
of the proceeds thereof as described in the Preliminary Prospectus, will not be required to register as an “investment company” within the meaning
of the 1940 Act.

(r) Each of Atmos Energy and each of its subsidiaries will rely on the exception from the definition of “investment company” under the 1940
Act contained in Section 3(c)(5)(A) under the 1940 Act, although additional exclusions or exemptions may be available. Based on the foregoing,
each of Atmos Energy and each of its subsidiaries would not be a “covered fund” as defined in §248.10 of the common rule entitled “Proprietary
Trading and Certain Interests and Relationships with Covered Funds” (commonly known as the “Volcker Rule”) published in 79 Fed. Reg 21 at
5779-5806.

(s) Each of the Sale Agreement, the Servicing Agreement, the Administration Agreement and the LLC Agreement has been duly authorized
by Atmos Energy, and when executed and delivered by Atmos Energy on or prior to the Closing Date and the other parties thereto will constitute a
valid and legally binding obligation of Atmos Energy, enforceable against Atmos Energy in accordance with its terms, except as the enforceability
thereof may be limited by the Enforceability Exceptions.
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(t) There are no Kanas transfer taxes related to the transfer of the Securitized Utility Tariff Property or the issuance and sale of the Bonds to
the Underwriter pursuant to this Underwriting Agreement required to be paid at or prior to the Closing Date by Atmos Energy or the Issuer.

(u) The nationally recognized accounting firm referenced in Sections 3(q) and 9(r) is a firm of independent public accountants with respect
to Atmos Energy as required by the Securities Act and the Rules and Regulations.

(v) Atmos Energy, in its capacity as sponsor with the respect to the Bonds, has caused the Issuer to comply with the 17g-5 Representations,
other than (x) any noncompliance of the 17g-5 Representations that would not have a material adverse effect on the rating of the Bonds or the
Bonds or (y) any noncompliance arising from the breach by the Underwriter of the representations and warranties and covenants set forth in
Section 13 hereof.

(w) Atmos Energy will comply, and has complied, in all material respects, with its diligence and disclosure obligations in respect to the
Bonds under Rule 193 of the Securities Act and Items 1111(a)(7) and 1111(a)(8) of Regulation AB under the Securities Act.

(x) The Bonds are not subject to the risk retention requirements imposed by Section 15G of the Exchange Act.

5. Investor Communications.

(a) Issuer and Atmos Energy represent and agree that, unless they obtain the prior consent of the Underwriter, and the Underwriter represents
and agrees that, unless it obtains the prior consent of the Issuer and Atmos Energy and the Underwriter, it has not made and will not make any
offer relating to the Bonds that would constitute an Issuer Free Writing Prospectus, or that would otherwise constitute a “free writing prospectus,”
required to be filed by the Issuer or Atmos Energy, as applicable, with the Commission or retained by the Issuer or Atmos Energy, as applicable,
under Rule 433 under the Securities Act; provided that the prior written consent of the parties hereto shall be deemed to have been given in respect
of the Pricing Term Sheet and each other Free Writing Prospectus identified in Schedule III hereto.

(b) Atmos Energy and the Issuer (or the Underwriter at the direction of the Issuer) will prepare a final pricing term sheet relating to the
Bonds (the “Pricing Term Sheet”), containing only information that describes the final pricing terms of the Bonds and otherwise in a form
consented to by the Underwriter, and will file the Pricing Term Sheet within the period required by Rule 433(d)(5)(ii) under the Securities Act
following the date such final pricing terms have been established for all classes of the offering of the Bonds. The Pricing Term Sheet is an Issuer
Free Writing Prospectus for purposes of this Underwriting Agreement.
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(c) The Underwriter may provide to investors one or more of the Free Writing Prospectuses, including the Pricing Term Sheet, subject to the
following conditions:

(i) The Underwriter shall not convey or deliver any Written Communication (as defined below) to any person or entity in connection
with the initial offering of the Bonds, unless such Written Communication (A) constitutes a prospectus satisfying the requirements of Rule
430A under the Securities Act, or (B)(i) is made in reliance on Rule 134 under the Securities Act, is an Issuer Free Writing Prospectus
listed on Schedule III hereto or is an Underwriter Free Writing Prospectus (as defined below) and (ii) such Written Communication is
preceded or accompanied by a prospectus satisfying the requirements of Section 10(a) of the Securities Act. “Written Communication” has
the same meaning as that term is defined in Rule 405 under the Securities Act.

(ii) An “Underwriter Free Writing Prospectus” means any free writing prospectus that contains only preliminary or final terms of the
Bonds and is not required to be filed by Atmos Energy or the Issuer pursuant to Rule 433 under the Securities Act and that contains
information substantially the same as the information contained in the Preliminary Prospectus or Pricing Term Sheet (including, without
limitation, (A) the class, size, rating, price, CUSIPs, coupon, yield, spread, benchmark, status and/or legal maturity date of the Bonds, the
weighted average life, expected first and final scheduled payment dates, trade date, settlement date, transaction parties, credit
enhancement, logistical details related to the location and timing of access to the roadshow, ERISA eligibility, legal investment status and
payment window of one or more tranches of Bonds and (B) a column or other entry showing the status of the subscriptions for the Bonds,
both for the Bonds as a whole and for the Underwriter’s retention, and/or expected pricing parameters of the Bonds.

(iii) The Underwriter shall comply with all applicable laws and regulations in connection with the use of Free Writing Prospectuses
and the Pricing Term Sheet, including but not limited to Rules 164 and 433 under the Securities Act.

(iv) All Free Writing Prospectuses provided to investors, whether or not filed with the Commission, shall bear a legend including
substantially the following statement:

Atmos Energy Kansas Securitization I, LLC (the “Issuing Entity”) and Atmos Energy Corporation (“Atmos Energy”) have filed a
registration statement (including a prospectus) with the Securities and Exchange Commission (the “Commission”) for the offering to
which this communication relates. Before you invest, you should read the prospectus in that registration statement and other
documents the Issuing Entity and Atmos Energy have filed with the Commission for more complete information about the Issuing
Entity and Atmos Energy and the offering. You may get these documents for free by visiting EDGAR on the Commission’s web site
at www.sec.gov. Alternatively, the Issuing Entity, any underwriter or any dealer participating in the offering will arrange to send you
the base prospectus if you request it by calling J.P. Morgan Securities LLC toll-free at 1-800-408-1016.
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(v) The Issuer and the Underwriter shall have the right to require additional specific legends or notations to appear on any Free
Writing Prospectus, the right to require changes regarding the use of terminology and the right to determine the types of information
appearing therein with the approval of, in the case of the Issuer, the Underwriter and, in the case of the Underwriter, the Issuer (which in
either case shall not be unreasonably withheld).

(vi) The Underwriter covenants with the Issuer and Atmos Energy that after the Prospectus is available, the Underwriter shall not
distribute any written information concerning the Bonds to an investor unless such information is preceded or accompanied by the
Prospectus or by notice to the investor that the Prospectus is available for free by visiting EDGAR on the Commission’s website at
www.sec.gov.

(vii) The Underwriter covenants that if it shall use an Underwriter Free Writing Prospectus that contains information in addition to
(x) “issuer information”, including information with respect to Atmos Energy, as defined in Rule 433(h)(2) under the Securities Act or
(y) the information in the Pricing Package, the liability arising from its use of such additional information shall be the sole responsibility of
the Underwriter using such Underwriting Free Writing Prospectus unless the Underwriter Free Writing Prospectus (or any information
contained therein) was consented to in advance by Atmos Energy; provided, however, that, for the avoidance of doubt, this clause
(vii) shall not be interpreted as tantamount to the indemnification obligations contained in Section 11(b) hereof.

(viii) The Underwriter shall not be responsible for any errors or omissions in an Underwriter Free Writing Prospectus to the extent
that such error or omission related to or was derived from any information provided by the Issuer or Atmos Energy specifically for
inclusion therein.

6. Purchase and Sale. On the basis of the representations and warranties herein contained, and subject to the terms and conditions herein
set forth, the Issuer shall sell to the Underwriter, and the Underwriter shall purchase from the Issuer, at the time and place herein specified, at the
purchase price set forth in Schedule I hereto, the principal amount of the Bonds set forth opposite the Underwriter’s name in Schedule II hereto. The
Underwriter agrees to make a public offering of the Bonds. The Issuer shall pay (in the form of a discount to the principal amount of the offered Bonds)
to the Underwriter a commission equal to $500,000.00.

7. Time and Place of Closing. Delivery of the Bonds against payment of the aggregate purchase price therefor by wire transfer in federal
funds shall be made at the place, on the date and at the time specified in Schedule I hereto, or at such other place, time and date as shall be agreed upon
in writing by the Issuer and the Underwriter. The hour and date of such delivery and payment are herein called the “Closing Date”. The Bonds shall be
delivered to DTC or to the Securities Intermediary, as custodian for DTC, in fully registered global form registered in the name of Cede & Co., for the
respective accounts specified by the Underwriter not later than the close of business on the business day preceding the Closing Date or such other time
as may be agreed upon by the Underwriter. The Issuer agrees to make the Bonds available to the Underwriter for checking purposes not later than 1:00
P.M. New York Time on the last business day preceding the Closing Date at the place specified for delivery of the Bonds in Schedule I hereto, or at such
other place as the Issuer may specify.
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8. Covenants.

(a) Covenants of the Issuer. The Issuer covenants and agrees with the Underwriter that:

(i) The Issuer will upon request promptly deliver to the Underwriter and Counsel for the Underwriter (as defined below) a conformed
copy of the Registration Statement, certified by an officer of the Issuer to be in the form as originally filed and all amendments thereto.

(ii) The Issuer will deliver to the Underwriter, as soon as practicable after the date hereof, as many copies of the Preliminary
Prospectus and Prospectus as the Underwriter may reasonably request.

(iii) The Issuer will cause or has caused the Prospectus to be filed with the Commission pursuant to Rule 424 under the Securities Act
as soon as practicable and will advise the Underwriter of any stop order suspending the effectiveness of the Registration Statement or
preventing the use of the Registration Statement, or the institution of any proceeding therefor of which the Issuer shall have received
notice. The Issuer will use its reasonable best efforts to prevent the issuance of any such stop order and, if issued, to obtain as soon as
possible the withdrawal thereof. The Issuer has complied and will comply with Rule 433 and Rule 163B under the Securities Act in
connection with the offering of the Bonds.

(iv) If, during such period of time (not exceeding nine months) after the Prospectus has been filed with the Commission pursuant to
Rule 424 under the Securities Act as in the opinion of Counsel for the Underwriter a prospectus covering the Bonds is required by law to
be delivered in connection with sales by the Underwriter or dealer (including in circumstances where such requirement may be satisfied
pursuant to Rule 172 under the Securities Act), any event relating to or affecting the Issuer, the Bonds or the Securitized Utility Tariff
Property or of which the Issuer shall be advised in writing by the Underwriter shall occur that in the Issuer’s reasonable judgment after
consultation with its counsel should be set forth in a supplement to, or an amendment of the Pricing Package or the Prospectus in order to
make the Pricing Package or the Prospectus not misleading in the light of the circumstances when it is delivered to a purchaser (including
in circumstances where such requirement may be satisfied pursuant to Rule 172 under the Securities Act), the Issuer will, at its expense,
amend or supplement the Pricing Package or the Prospectus by either (A) preparing and furnishing to the Underwriter at the Issuer’s
expense a reasonable number of copies of a supplement or supplements or an amendment or amendments to the Pricing Package or the
Prospectus or (B) making an appropriate filing pursuant to Section 13 or Section 15 of the Exchange Act, which will supplement or amend
the Pricing Package or the Prospectus so that, as supplemented or amended, it will not contain any untrue statement of a material fact
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or omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances when the Pricing
Package or the Prospectus is delivered to a purchaser (including in circumstances where such requirement may be satisfied pursuant to
Rule 172 under the Securities Act), not misleading; provided that should such event relate solely to the activities of the Underwriter, then
the Underwriter shall assume the expense of preparing and furnishing any such amendment or supplement. The Issuer will also fulfill its
obligations set out in Section 3(f) above. The Issuer will advise the Underwriter promptly in writing when any supplement to the Pricing
Package, the Prospectus or any amendment to the Prospectus has been filed or distributed.

(v) The Issuer will furnish such proper information as may be lawfully required and otherwise cooperate in qualifying the Bonds for
offer and sale under the blue-sky laws of the states of the United States as the Underwriter may designate; provided that the Issuer shall not
be required to qualify as a foreign limited liability company or dealer in securities, to file any consents to service of process under the laws
of any jurisdiction, or meet any other requirements deemed by the Issuer to be unduly burdensome.

(vi) The Issuer will, except as herein provided, pay or cause to be paid all expenses and taxes (except transfer taxes) in connection
with (i) the preparation and filing by it of the Registration Statement, Preliminary Prospectus and Prospectus (including any amendments
and supplements thereto) and any Issuer Free Writing Prospectuses, (ii) the issuance and delivery of the Bonds as provided in Section 7
hereof (including, without limitation, certain reasonable fees and disbursements of Counsel for the Underwriter and all trustee, rating
agency and KCC advisor fees), (iii) the qualification of the Bonds under blue-sky laws (including counsel fees not to exceed $15,000), (iv)
the printing and delivery to the Underwriter of reasonable quantities of the Registration Statement and, except as provided in Section 8(a)
(iv) hereof, of the Pricing Package and Prospectus. If the obligation of the Underwriter to purchase the Bonds terminates in accordance
with the provisions of Sections 9, 10 or 12 hereof, the Issuer (i) will reimburse the Underwriter for the reasonable fees and disbursements
of Counsel for the Underwriter, and (ii) will reimburse the Underwriter for its reasonable out-of-pocket expenses, such out-of-pocket
expenses in an aggregate amount not exceeding $200,000, incurred in contemplation of the performance of this Underwriting Agreement.
The Issuer shall not in any event be liable to the Underwriter for damages on account of loss of anticipated profits.

(vii) During the period from the date of this Underwriting Agreement to the date that is five days after the Closing Date, the Issuer
will not, without the prior written consent of the Underwriter, offer, sell or contract to sell, or otherwise dispose of, directly or indirectly, or
announce the offering of, any asset-backed securities (other than the Bonds).

(viii) To the extent, if any, that any rating necessary to satisfy the condition set forth in Section 9(v) of this Underwriting Agreement
is conditioned upon the furnishing of documents or the taking of other actions by the Issuer on or after the Closing Date, the Issuer shall
take all reasonable action to furnish such documents and take such other actions.
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(ix) For a period from the date of this Underwriting Agreement until the retirement of the Bonds or until such time as the Underwriter
shall cease to maintain a secondary market in the Bonds, whichever occurs first, the Issuer shall file with the Commission, and to the
extent permitted by and consistent with the Issuer’s obligations under applicable law, make available on the website associated with the
Issuer’s parent, such periodic reports, if any, as are required (without regard to the number of holders of Bonds to the extent permitted by
and consistent with the Issuer’s obligations under applicable law) from time to time under Section 13 or Section 15(d) of the Exchange
Act; provided that the Issuer shall not voluntarily suspend or terminate its filing obligations with the Commission unless permitted under
applicable law and the terms of the Issuer Documents. The Issuer shall also, to the extent permitted by and consistent with the Issuer’s
obligations under applicable law, include in the periodic and other reports to be filed with the Commission as provided above or posted on
the website associated with the Issuer’s parent, such information as required by Section 3.07(g) of the Indenture with respect to the Bonds.
To the extent that the Issuer’s obligations are terminated or limited by an amendment to Section 3.07(g) of the Indenture, or otherwise,
such obligations shall be correspondingly terminated or limited hereunder.

(x) The Issuer and Atmos Energy will not file any amendment to the Registration Statement or amendment or supplement to the
Prospectus or amendment or supplement to the Pricing Package during the period when a prospectus relating to the Bonds is required to be
delivered under the Securities Act, without prior notice to the Underwriter, or to which Hunton Andrews Kurth LLP, who are acting as
counsel for the Underwriter (“Counsel for the Underwriter”), shall reasonably object by written notice to Atmos Energy and the Issuer.

(xi) So long as any of the Bonds are outstanding, the Issuer will furnish to the Underwriter, if and to the extent not posted on EDGAR
or the Issuer or its affiliate’s website, (A) as soon as available, a copy of each report of the Issuer filed with the Commission under the
Exchange Act or mailed to the holders of the Bonds (to the extent such reports are not publicly available on the Commission’s website),
(B) upon request, a copy of any filings with the KCC pursuant to the Financing Order including, but not limited to, any issuance advice
letter or any semi-annual, interim or quarterly True-Up Adjustment filings, and (C) from time to time, any information concerning the
Issuer as the Underwriter may reasonably request.

(xii) So long as the Bonds are rated by any Rating Agency, the Issuer will comply with the 17g-5 Representations, other than (x) any
noncompliance of the 17g-5 Representations that would not have a material adverse effect on the rating of the Bonds or the Bonds or
(y) any noncompliance arising from the breach by the Underwriter of the representations and warranties and covenants set forth in
Section 13 hereof.
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(b) Covenants of Atmos Energy. Atmos Energy covenants and agrees with the Underwriter that, to the extent that the Issuer has not already
performed such act pursuant to Section 8(a):

(i) To the extent permitted by applicable law and the agreements and instruments that bind Atmos Energy, Atmos Energy will use its
reasonable best efforts to cause the Issuer to comply with the covenants set forth in Section 8(a) hereof.

(ii) Atmos Energy will use its reasonable best efforts to prevent the issuance by the Commission of any stop order suspending the
effectiveness of the Registration Statement or preventing the use of the Registration Statement, and, if issued, to obtain as soon as possible
the withdrawal thereof.

(iii) If, during such period of time (not exceeding nine months) after the Prospectus has been filed with the Commission pursuant to
Rule 424 under the Securities Act as in the opinion of Counsel for the Underwriter a prospectus covering the Bonds is required by law to
be delivered in connection with sales by the Underwriter or dealer (including in circumstances where such requirement may be satisfied
pursuant to Rule 172 under the Securities Act), any event relating to or affecting Atmos Energy, the Bonds or the Securitized Utility Tariff
Property or of which Atmos Energy shall be advised in writing by the Underwriter shall occur that in Atmos Energy’s reasonable judgment
after consultation with its counsel should be set forth in a supplement to, or an amendment of, the Pricing Package or the Prospectus in
order to make the Pricing Package or the Prospectus not misleading in the light of the circumstances when it is delivered to a purchaser
(including in circumstances where such requirement may be satisfied pursuant to Rule 172 under the Securities Act), Atmos Energy will
cause the Issuer, at Atmos Energy’s or the Issuer’s expense, to amend or supplement the Pricing Package or the Prospectus by either
(A) preparing and furnishing to the Underwriter at Atmos Energy’s or the Issuer’s expense a reasonable number of copies of a supplement
or supplements or an amendment or amendments to the Pricing Package or the Prospectus or (B) causing the Issuer to make an appropriate
filing pursuant to Section 13 or Section 15 of the Exchange Act, which will supplement or amend the Pricing Package or the Prospectus so
that, as supplemented or amended, it will not contain any untrue statement of a material fact or omit to state any material fact necessary in
order to make the statements therein, in the light of the circumstances when the Pricing Package or the Prospectus is delivered to a
purchaser (including in circumstances where such requirement may be satisfied pursuant to Rule 172 under the Securities Act), not
misleading; provided that should such event relate solely to the activities of the Underwriter, then it shall assume the expense of preparing
and furnishing any such amendment or supplement. Atmos Energy will also fulfill its obligations set out in Section 4(f). Atmos Energy
will cause Issuer to advise the Underwriter promptly in writing when any supplement to the Pricing Package, the Prospectus, or any
amendment to the Prospectus has been filed or distributed.
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(iv) To the extent not paid by the Issuer pursuant to Section 8(a)(vi) hereof, Atmos will, except as herein provided, pay or cause to be
paid all expenses and taxes (except transfer taxes) in connection with (i) the preparation and filing by it of the Registration Statement,
Preliminary Prospectus and Prospectus (including any amendments and supplements thereto) and any Issuer Free Writing Prospectuses,
(ii) the issuance and delivery of the Bonds as provided in Section 7 hereof (including, without limitation, certain reasonable fees and
disbursements of Counsel for the Underwriter and all trustee, rating agency and KCC advisor fees), (iii) the qualification of the Bonds
under blue-sky laws (including counsel fees not to exceed $15,000), (iv) the printing and delivery to the Underwriter of reasonable
quantities of the Registration Statement and, except as provided in Section 8(a)(iv) hereof, of the Pricing Package and Prospectus. If the
obligation of the Underwriter to purchase the Bonds terminates in accordance with the provisions of Sections 9, 10 or 12 hereof, Atmos
Energy, to the extent not paid by the Issuer pursuant to Section 8(a)(vi), (i) will reimburse the Underwriter for the reasonable fees and
disbursements of Counsel for the Underwriter, and (ii) will reimburse the Underwriter for its reasonable out-of-pocket expenses, such
out-of-pocket expenses in an aggregate amount not exceeding $200,000, less any amounts paid by the Issuer pursuant to Section 8(a)(vi),
incurred in contemplation of the performance of this Underwriting Agreement. Atmos Energy shall not in any event be liable to the
Underwriter for damages on account of loss of anticipated profits.

(v) During the period from the date of this Underwriting Agreement to the date that is five days after the Closing Date, Atmos Energy
will not, without the prior written consent of the Underwriter, offer, sell or contract to sell, or otherwise dispose of, directly or indirectly, or
announce the offering of, any asset-backed securities (other than the Bonds).

(vi) Atmos Energy will cause the proceeds for the issuance and sale of the Bonds to be applied for the purposes described in the
Preliminary Prospectus.

(vii) As soon as practicable, but not later than 16 months, after the date hereof, Atmos Energy will make generally available (by
posting on its website or otherwise) to its security holders, an earnings statement (which need not be audited) that will satisfy the
provisions of Section 11(a) of the Securities Act.

(viii) To the extent, if any, that any rating necessary to satisfy the condition set forth in Section 9(v) of this Underwriting Agreement
is conditioned upon the furnishing of documents or the taking of other actions by Atmos Energy on or after the Closing Date, Atmos
Energy shall take all reasonable action to furnish such documents and take such other actions.

(ix) The initial Securitized Utility Tariff Charge will be calculated in accordance with the Financing Order.
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(x) Atmos Energy will not file any amendment to the Registration Statement or amendment or supplement to the Prospectus or
amendment or supplement to the Pricing Package during the period when a prospectus relating to the Bonds is required to be delivered
under the Securities Act, without prior notice to the Underwriter or to which Counsel for the Underwriter shall reasonably object by
written notice to Atmos Energy.

(xi) So long as any of the Bonds are outstanding, Atmos Energy, in its capacity as sponsor with respect to the Bonds, will cause the
Issuer to furnish to the Underwriter, if and to the extent not posted on EDGAR or Atmos Energy’s or its affiliate’s website, (A) upon
request, a copy of any filings with the KCC pursuant to the Financing Order including, but not limited to any issuance advice letter, any
semi-annual, interim or quarterly true-up adjustment filings, and (B) from time to time, any public financial information in respect of
Atmos Energy, or any material information regarding the Securitized Utility Tariff Property to the extent it is reasonably available (other
than confidential or proprietary information) concerning the Issuer as the Underwriter may reasonably request.

(xii) So long as the Bonds are rated by a Rating Agency, Atmos Energy, in its capacity as sponsor with respect to the Bonds, will
cause the Issuer to comply with the 17g-5 Representations, other than (x) any noncompliance of the 17g-5 Representations that would not
have a material adverse effect on the rating of the Bonds or the Bonds or (y) any noncompliance arising from the breach by the
Underwriter of the representations and warranties and covenants set forth in Section 13 hereof.

9. Conditions to the Obligations of the Underwriter. The obligations of the Underwriter to purchase the Bonds shall be subject to the
accuracy of the representations and warranties on the part of the Issuer and Atmos Energy contained in this Underwriting Agreement, on the part of
Atmos Energy contained in Article III of the Sale Agreement, and on the part of Atmos Energy contained in Section 6.01 of the Servicing Agreement as
of the Closing Date, to the accuracy of the statements of the Issuer and Atmos Energy made in any certificates pursuant to the provisions hereof, to the
performance by the Issuer and Atmos Energy of their obligations hereunder, and to the following additional conditions:

(a) The Prospectus shall have been filed with the Commission pursuant to Rule 424 under the Securities Act prior to 5:30 P.M., New York
time, on the second business day after the date of this Underwriting Agreement. In addition, all material required to be filed by the Issuer or Atmos
Energy pursuant to Rule 433(d) under the Securities Act that was prepared by either of them or that was prepared by any Underwriter and timely
provided to the Issuer or Atmos Energy shall have been filed with the Commission within the applicable time period prescribed for such filing by
such Rule 433(d) under the Securities Act.

(b) No stop order suspending the effectiveness of the Registration Statement shall be in effect, and no proceedings for that purpose shall be
pending before, or threatened by, the Commission on the Closing Date; and the Underwriter shall have received one or more certificates, dated the
Closing Date and signed by an officer of Atmos Energy and the Issuer, as appropriate, to the effect that no such stop order is in effect and that no
proceedings for such purpose are pending before, or to the knowledge of Atmos Energy or the Issuer, as the case may be, threatened by, the
Commission.
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(c) Hunton Andrews Kurth LLP, as Counsel for the Underwriter, shall have furnished to the Underwriter their written opinion, dated the
Closing Date, with respect to the issuance and sale of the Bonds, the Indenture, the other Issuer Documents, the Registration Statement and other
related matters; and such counsel shall have received such papers and information as they may reasonably request to enable them to pass upon
such matters.

(d) Richards, Layton & Finger, P.A., Delaware counsel for the Issuer, shall have furnished to the Underwriter their written opinion, in form
and substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding the filing of a voluntary bankruptcy petition.

(e) Richards, Layton & Finger, P.A., Delaware counsel for the Issuer, shall have furnished to the Underwriter their written opinion, in form
and substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain Delaware Uniform Commercial Code matters.

(f) Richards, Layton & Finger, P.A., Delaware counsel for the Issuer, shall have furnished to the Underwriter their written opinion, in form
and substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding other corporate matters.

(g) Sidley Austin LLP, counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their written opinion, in form and
substance reasonably satisfactory to the Underwriter, regarding securities laws and other matters.

(h) Sidley Austin LLP, counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their written opinion, in form and
substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain bankruptcy and creditors rights issues relating to
the Issuer.

(i) Sidley Austin LLP, counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their written opinion, in form and
substance reasonably satisfactory to the Underwriter, dated the Closing Date, as to certain Federal constitutional matters relating to the Securitized
Utility Tariff Property.

(j) Sidley Austin LLP, counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their written opinion, in form and
substance reasonably satisfactory to the Underwriter, dated the Closing Date, with respect to additional corporate, creditors rights and federal
income tax matters relating to the Issuer and the Bonds.

(k) Husch Blackwell LLP, Kansas constitutional law counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their
written opinion, in form and substance reasonably satisfactory to the Underwriter, regarding certain Kansas constitutional matters relating to the
Securitized Utility Tariff Property.
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(l) Anderson & Byrd, Kansas regulatory for the Issuer and Atmos Energy, shall have furnished to the Underwriter their opinion, in form and
substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain Kansas regulatory issues.

(m) Anderson & Byrd, Kansas regulatory counsel for Atmos Energy and the Issuer, shall have furnished to the Underwriter their written
opinion, in form and substance reasonably satisfactory to the Underwriter, dated the Closing Date, with respect to the characterization of the
transfer of the Securitized Utility Tariff Property by Atmos Energy to the Issuer as a “true sale” for Kansas law purposes.

(n) Anderson & Byrd, Kansas regulatory counsel for Atmos Energy and the Issuer shall have furnished to the Underwriter their written
opinion, in form and substance reasonably satisfactory to the Underwriter, regarding various issues, including enforceability, certain Kansas
regulatory law matters, including security interest creation, perfection and priority issues under the Securitization Law and the Kansas UCC.

(o) Chapman and Cutler LLP, counsel for the Indenture Trustee, shall have furnished to the Underwriter their written opinion, in form and
substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain matters relating to the Indenture Trustee.

(p) Triplett Woolf Garretson, LLC, special Kansas tax counsel for the Issuer and Atmos Energy, shall have furnished to the Underwriter their
written opinion, in form and substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain Kansas income tax
matters.

(q) Hunton Andrews Kurth LLP, in its limited capacity as special Virginia counsel to Atmos Energy, shall have furnished to the Underwriter
their written opinion, in form and substance reasonably satisfactory to the Underwriter, dated the Closing Date, regarding certain corporate matters
relating to Atmos Energy.

(r) On or before the date of this Underwriting Agreement and on or before the Closing Date, a nationally recognized accounting firm
reasonably acceptable to the Underwriter shall have furnished to the Underwriter one or more reports regarding certain calculations and
computations relating to the Bonds, in form or substance reasonably satisfactory to the Underwriter, in each case in respect of which the
Underwriter shall have made specific requests therefor and shall have provided acknowledgment or similar letters to such firm reasonably
necessary in order for such firm to issue such reports.

(s) Subsequent to the respective dates as of which information is given in each of the Registration Statement, the Preliminary Prospectus and
the Prospectus, there shall not have been any change specified in the certificates required by subsection (w) of this Section 9 which is, in the
judgment of the Underwriter, so material and adverse as to make it impracticable or inadvisable to proceed with the offering or the delivery of the
Bonds as contemplated by the Registration Statement and the Prospectus.
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(t) The LLC Agreement, the Administration Agreement, the Sale Agreement, the Servicing Agreement and the Indenture and any
amendment or supplement to any of the foregoing shall have been executed and delivered.

(u) Since the respective dates as of which information is given in each of the Registration Statement and in the Preliminary Prospectus and
as of the Closing Date there shall have been no (i) material adverse change in the business, property or financial condition of Atmos Energy and its
subsidiaries, taken as a whole, whether or not in the ordinary course of business, or of the Issuer or (ii) adverse development concerning the
business or assets of Atmos Energy and its subsidiaries, taken as a whole, or of the Issuer which would be reasonably likely to result in an Atmos
Energy Material Adverse Effect or Issuer Material Adverse Effect, as the case may be, or (iii) development which would be reasonably likely to
result in a material adverse change, in the Securitized Utility Tariff Property, the Bonds or the Financing Order.

(v) At the Closing Date, (i) the Bonds shall be rated at least the ratings set forth in the Pricing Term Sheet by Fitch Ratings, Inc. (“Fitch”)
and Moody’s Investors Service, Inc. (“Moody’s”), respectively, and the Issuer shall have delivered to the Underwriter a letter from each such
rating agency, or other evidence satisfactory to the Underwriter, confirming that the Bonds have such ratings, and (ii) none of Fitch and Moody’s
shall have, since the date of this Underwriting Agreement, downgraded or publicly announced that it has under surveillance or review, with
possible negative implications, its ratings of the Bonds.

(w) The Issuer and Atmos Energy shall have furnished or caused to be furnished to the Underwriter at the Closing Date certificates of
officers of Atmos Energy and the Issuer, reasonably satisfactory to the Underwriter, as to the accuracy of the representations and warranties of the
Issuer and Atmos Energy herein, in the Sale Agreement, Servicing Agreement and the Indenture at and as of the Closing Date, as to the
performance by the Issuer and Atmos Energy of all of their obligations hereunder to be performed at or prior to such Closing Date, as to the
matters set forth in subsections (b) and (v) of this Section and as to such other matters as the Underwriter may reasonably request.

(x) An issuance advice letter, in a form consistent with the provisions of the Financing Order, shall have been filed with the KCC and shall
have become effective.

(y) On or prior to the Closing Date, the Issuer shall have delivered to the Underwriter evidence, in form and substance reasonably
satisfactory to the Underwriter, that appropriate filings have been or are being made in accordance with Kansas Utility Financing and
Securitization Act, codified at K.S.A. §§ 66-1,240 - 66-1,253, the Financing Order and other applicable law reflecting the grant of a security
interest by the Issuer in the collateral relating to the Bonds to the Indenture Trustee, including the filing of the requisite financing statements in the
UCC records of the office of the Secretary of State of the State of Kansas.

(z) On or prior to the Closing Date, Atmos Energy shall have funded the capital subaccount of the Issuer with cash in an amount equal to
$475,000.
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(aa) The Issuer and Atmos Energy shall have furnished or caused to be furnished or agree to furnish to the Rating Agencies at the Closing
Date such opinions and certificates as the Rating Agencies shall have reasonably requested prior to the Closing Date.

Any opinion letters delivered on the Closing Date to the Rating Agencies beyond those being delivered to the Underwriter above shall
either (x) include the Underwriter as addressee or (y) be accompanied by reliance letters addressed to the Underwriter referencing such letters.

If any of the conditions specified in this Section 9 shall not have been fulfilled when and as provided in this Underwriting Agreement, or if
any of the opinion letters and certificates mentioned above or elsewhere in this Underwriting Agreement shall not be in all material respects reasonably
satisfactory in form and substance to the Underwriter and Counsel for the Underwriter, all obligations of the Underwriter hereunder may be canceled at,
or at any time prior to, the Closing Date by the Underwriter. Notice of such cancellation shall be given to the Issuer in writing or by telephone or
facsimile confirmed in writing.

10. Conditions of Issuer’s Obligations. The obligation of the Issuer to deliver the Bonds shall be subject to the conditions that no stop order
suspending the effectiveness of the Registration Statement shall be in effect at the Closing Date and no proceeding for that purpose shall be pending
before, or threatened by, the Commission at the Closing Date and the issuance advice letter described in Section 9(x) shall have become effective. In
case these conditions shall not have been fulfilled, this Underwriting Agreement may be terminated by the Issuer upon notice thereof to the Underwriter.
Any such termination shall be without liability of any party to any other party except as otherwise provided in Sections 8(a)(vi) and 11 hereof.

11. Indemnification and Contribution.

(a) Atmos Energy and the Issuer, jointly and severally, shall indemnify and hold harmless the Underwriter, its directors, officers, agents, affiliates
and employees and each person, if any, who controls the Underwriter within the meaning of Section 15 of the Securities Act or Section 20 of the
Exchange Act, from and against any loss, claim, damage or liability, joint or several, or any action in respect thereof (including, but not limited to, any
loss, claim, damage, liability or action relating to purchases and sales of the Bonds), to which the Underwriter, director, officer, agent, affiliate,
employee or controlling person may become subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises
out of, or is based upon, (i) any untrue statement or alleged untrue statement of a material fact contained in (A) the Registration Statement, the
Preliminary Prospectus, the Pricing Package, the Intex File, the Prospectus or in any amendment or supplement thereto and (B) any Issuer Free Writing
Prospectus or in any amendment or supplement thereto or (ii) the omission or alleged omission to state in the Registration Statement, the Preliminary
Prospectus, the Pricing Package, the Intex File, the Prospectus or any Issuer Free Writing Prospectus or in any amendment or supplement thereto, any
material fact required to be stated therein or necessary to make the statements therein not misleading, and shall reimburse the Underwriter and each such
director, officer, employee, agent, affiliate or controlling person promptly upon demand for any legal or other expenses reasonably incurred by the
Underwriter, director, officer, employee, agent, affiliate or controlling person in connection with investigating or defending or preparing to defend
against any such loss, claim,
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damage, liability or action as such expenses are incurred; provided, however, that Atmos Energy and the Issuer shall not be liable in any such case to the
extent that any such loss, claim, damage, liability or action arises out of, or is based upon, any untrue statement or alleged untrue statement or omission
or alleged omission made in the Registration Statement, the Preliminary Prospectus, the Pricing Package, the Prospectus, any Issuer Free Writing
Prospectus or in any such amendment or supplement thereto, in reliance upon and in conformity with the Underwriter Provided Information. The
foregoing indemnity agreement is in addition to any liability which Atmos Energy and the Issuer may otherwise have to the Underwriter or to any
director, officer, employee, agent, affiliate or controlling person of the Underwriter.

(b) The Underwriter shall indemnify and hold harmless Atmos Energy and the Issuer, and each of their respective directors, managers, officers,
agents and employees, and each person, if any, who controls Atmos Energy or the Issuer within the meaning of Section 15 of the Securities Act or
Section 20 of the Exchange Act, from and against any loss, claim, damage, liability or expense (including reasonable attorney’s fees and expenses
relating to investigating or defending or preparing to defend), or any action in respect thereof, to which Atmos Energy or the Issuer, or any such director,
manager, officer, employee, agent, affiliate or controlling person may become subject, under the Securities Act or otherwise, insofar as such loss, claim,
damage, liability or action arises out of, or is based upon, (i) any untrue statement or alleged untrue statement of a material fact contained in the
Registration Statement, the Preliminary Prospectus, the Pricing Package, the Prospectus or any Issuer Free Writing Prospectus or in any amendment or
supplement thereto, or (ii) the omission or alleged omission to state in the Registration Statement, the Preliminary Prospectus, the Pricing Package, the
Prospectus or any Issuer Free Writing Prospectus or in any amendment or supplement thereto, any material fact required to be stated therein or necessary
to make the statements therein not misleading, but in each case only to the extent that the untrue statement or alleged untrue statement or omission or
alleged omission was made in reliance upon and in conformity with written information concerning the Underwriter furnished to Atmos Energy through
the Underwriter by or on behalf of the Underwriter specifically for inclusion therein, which information is limited to the information set forth in
Schedule IV of this Agreement (“Underwriter Provided Information”). The foregoing indemnity agreement is in addition to any liability that the
Underwriter may otherwise have to the Atmos Energy, or any such director, officer, employee, agent, affiliate or controlling person.

(c) Promptly after receipt of notice by an indemnified party under this Section 11 of any claim or the commencement of any action, the
indemnified party shall, if a claim in respect thereof is to be made against the indemnifying party under this Section 11, notify the indemnifying party in
writing of the claim or the commencement of that action; provided, however, that the failure to notify the indemnifying party shall not relieve it from
any liability which it may have under this Section 11 except to the extent it has been materially prejudiced by such failure and, provided, further, that the
failure to notify the indemnifying party shall not relieve it from any liability which it may have to an indemnified party otherwise than under this
Section 11. If any such claim or action shall be brought against an indemnified party, and it shall notify the indemnifying party thereof, the indemnifying
party shall be entitled to participate therein and, to the extent that it wishes, jointly with any other similarly notified indemnifying party, to assume the
defense thereof with counsel reasonably satisfactory to the indemnified party. After notice from the indemnifying party to the indemnified party of its
election to assume the defense of such claim or action, the indemnifying party shall not be liable to the indemnified party under this Section 11 for any
legal or other
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expenses subsequently incurred by the indemnified party in connection with the defense thereof other than reasonable costs of investigation; provided,
however, that the indemnified party shall have the right to employ such other counsel as the indemnified party may deem necessary, and the
indemnifying party shall bear the reasonable legal or other expenses of such other counsel if (i) the indemnifying party shall have agreed; (ii) the
indemnifying party has failed within a reasonable time to assume the defense of and retain counsel reasonably satisfactory to the indemnified party; or
(iii) the named parties in any such proceeding (including any impleaded parties) include both the indemnified party and the indemnifying party, and
representation of both sets of parties by the same counsel would be inappropriate due to actual or potential differing interests between them; provided,
further, however, that the indemnifying party shall not, in connection with any one such claim or action or separate but substantially similar or related
claims or actions in the same jurisdiction, arising out of the same general allegations or circumstances, be liable for the legal or other expenses of more
than one separate firm of attorneys (in addition to one local counsel in each jurisdiction) for all of the indemnified parties, which firm shall be
designated in writing by Atmos Energy or the Underwriter, as applicable, and that all such legal or other expenses shall be reimbursed as they are
incurred. No indemnifying party shall (i) without the prior written consent of the indemnified parties, settle or compromise or consent to the entry of any
judgment with respect to any pending or threatened claim, action, suit or proceeding in respect of which indemnification or contribution may be sought
hereunder (whether or not the indemnified parties are actual or potential parties to such claim or action) unless such settlement, compromise or consent
includes an unconditional release of each indemnified party from all liability arising out of such claim, action, suit or proceeding, provided that such
unconditional release may be subject to parallel release by a claimant or plaintiff of such indemnified party, and does not include any findings of fact or
admissions of fault or culpability as to the indemnified party, or (ii) be liable for any settlement of any such action effected without its written consent,
but if settled with the consent of the indemnifying party or if there be a final judgment for the plaintiff in any such action, the indemnifying party agrees
to indemnify and hold harmless any indemnified party from and against any loss or liability by reason of such settlement or judgment.

(d) If the indemnification provided for in this Section 11 shall for any reason be unavailable to or insufficient to hold harmless an indemnified
party under Section 11(a) or 11(b) in respect of any loss, claim, damage or liability, or any action in respect thereof, referred to therein, then each
indemnifying party shall, in lieu of indemnifying such indemnified party, contribute to the amount paid or payable by such indemnified party as a result
of such loss, claim, damage or liability, or action in respect thereof, (i) in such proportion as shall be appropriate to reflect the relative benefits received
by Atmos Energy, on the one hand, and the Underwriter, on the other, from the offering of the Bonds or (ii) if the allocation provided by clause (i) above
is not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) above but also the
relative fault of Atmos Energy, on the one hand, and the Underwriter, on the other, with respect to the statements or omissions that resulted in such loss,
claim, damage or liability, or action in respect thereof, as well as any other relevant equitable considerations. The relative benefits received by Atmos
Energy or the Issuer, on the one hand, and the Underwriter, on the other, with respect to such offering shall be deemed to be in the same proportion as
the total net proceeds from the offering of the Bonds purchased under this Underwriting Agreement (before deducting expenses) received by Atmos
Energy and the Issuer, as set forth in the table on the cover page of the Prospectus, on the one hand, and the total underwriting discounts and
commissions received by the Underwriter with respect to the aggregate principal
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amount of Bonds purchased under this Underwriting Agreement, as set forth in the table on the cover page of the Prospectus, on the other hand. The
relative fault shall be determined by reference to whether the untrue or alleged untrue statement of a material fact or omission or alleged omission to
state a material fact relates to information supplied by Atmos Energy and the Issuer or the Underwriter, the intent of the parties and their relative
knowledge, access to information and opportunity to correct or prevent such statement or omission. Atmos Energy, the Issuer and the Underwriter agree
that it would not be just and equitable if contributions pursuant to this Section 11(d) were to be determined by pro rata allocation or by any other method
of allocation that does not take into account the equitable considerations referred to herein. The amount paid or payable by an indemnified party as a
result of the loss, claim, damage or liability, or action in respect thereof, referred to above in this Section 11(d) shall be deemed to include, for purposes
of this Section 11(d), any legal or other expenses reasonably incurred by such indemnified party in connection with investigating or defending any such
action. Notwithstanding the provisions of this Section 11(d), the Underwriter shall not be required to contribute any amount in excess of the amount by
which the total underwriting discount and commission received by the Underwriter with respect to the offering of the Bonds underwritten by it exceeds
the amount of any damages that the Underwriter has otherwise paid or become liable to pay by reason of any untrue or alleged untrue statement or
omission or alleged omission. No person guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Securities Act) shall be
entitled to contribution from any person who was not guilty of such fraudulent misrepresentation.

12. Termination. This Underwriting Agreement may be terminated, at any time prior to the Closing Date with respect to the Bonds by the
Underwriter by written notice to the Issuer if after the date hereof and at or prior to the Closing Date (a) there shall have occurred any general
suspension of trading in securities on the New York Stock Exchange (“NYSE”) or there shall have been established by the NYSE, or by the Commission
any general limitation on prices for such trading or any general restrictions on the distribution of securities, or a general banking moratorium declared by
New York or federal authorities or (b) there shall have occurred any (i) material outbreak or escalation of hostilities (including, without limitation, an act
of terrorism) or (ii) declaration by the United States of war or national or international calamity or crisis, including, but not limited to, a material
escalation of hostilities or a calamity that existed prior to the date of this Underwriting Agreement or (iii) material adverse change in the financial
markets in the United States, and the effect of any such event specified in clause (a) or (b) above on the financial markets of the United States shall be
such as to materially and adversely affect, in the reasonable judgment of the Underwriter, their ability to proceed with the public offering or the delivery
of the Bonds on the terms and in the manner contemplated by the Prospectus. Any termination hereof pursuant to this Section 12 shall be without
liability of any party to any other party except as otherwise provided in Sections 8(a)(vi) and 11 hereof.

13. Representations, Warranties and Covenants of the Underwriter. The Underwriter represents, warrants and agrees with the Issuer and
Atmos Energy that, unless the Underwriter obtained, or will obtain, the prior written consent of the Issuer or Atmos Energy, it (x) has not delivered, and
will not deliver, any Rating Information (as defined below) to any Rating Agency until and unless the Issuer or Atmos Energy advises the Underwriter
that such Rating Information is posted to password-protected website maintained by the Servicer pursuant to paragraph (a)(3)(iii)(B) of Rule 17g-5
under the Exchange Act in the same form as it will be provided to such Rating Agency, and (y) has not participated, and will not participate, with any
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Rating Agency in any oral communication of any Rating Information without the participation of a representative of the Issuer or Atmos Energy. For
purposes of this Section 13, “Rating Information” means any information provided to a Rating Agency for the purpose of determining an initial credit
rating on the Bonds.

14. Absence of Fiduciary Relationship. Each of the Issuer and Atmos Energy acknowledges and agrees that the Underwriter is acting
solely in the capacity of an arm’s length contractual counterparty to the Issuer and Atmos Energy with respect to the offering of the Bonds contemplated
hereby (including in connection with determining the terms of the offering) and not as a financial advisor or a fiduciary to, or an agent of, the Issuer or
Atmos Energy. Additionally, the Underwriter is not advising the Issuer or Atmos Energy as to any legal, tax, investment, accounting or regulatory
matters in any jurisdiction. The Issuer and Atmos Energy shall consult with their own advisors concerning such matters and shall be responsible for
making their own independent investigation and appraisal of the transactions contemplated hereby, and the Underwriter shall have no responsibility or
liability to the Issuer or Atmos Energy with respect thereto. Any review by the Underwriter of the Issuer or Atmos Energy, the transactions contemplated
hereby or other matters relating to such transactions will be performed solely for the benefit of the Underwriter and shall not be on behalf of the Issuer
or Atmos Energy.

15. Notices. All communications hereunder will be in writing and may be given by United States mail, courier service, telecopy, telefax or
facsimile (confirmed by telephone or in writing in the case of notice by telecopy, telefax or facsimile) or any other customary means of communication,
and any such communication shall be effective when delivered, or if mailed, three days after deposit in the United States mail with proper postage for
ordinary mail prepaid, and if sent to the Underwriter, to it at the address specified in Schedule I hereto; and if sent to Atmos Energy, to it at 1800 Three
Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, Fax: (972) 855-3080, Attention: General Counsel; and if sent to the Issuer, to it at 1800 Three
Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, Attention: Manager. The parties hereto, by notice to the others, may designate additional or
different addresses for subsequent communications.

16. Successors. This Underwriting Agreement will inure to the benefit of and be binding upon the parties hereto and their respective
successors and the officers and directors and controlling persons referred to in Section 11 hereof, and no other person will have any right or obligation
hereunder.

17. Applicable Law. This Underwriting Agreement will be governed by and construed in accordance with the laws of the State of New
York.

18. Counterparts. This Underwriting Agreement may be signed in any number of counterparts, each of which shall be deemed an original,
which taken together shall constitute one and the same instrument. The words “execution,” “signed,” “signature,” “delivery,” and words of like import in
or relating to this Underwriting Agreement or any document to be signed in connection with this Underwriting Agreement shall be deemed to include
electronic signatures, deliveries or the keeping of records in electronic form, each of which shall be of the same legal effect, validity or enforceability as
a manually executed signature, physical delivery thereof or the use of a paper-based recordkeeping system, as the case may be, and the parties hereto
consent to conduct the transactions contemplated hereunder by electronic means.
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19. Integration. This Underwriting Agreement supersedes all prior agreements and understandings (whether written or oral) among the
Issuer, Atmos Energy and the Underwriter, or any of them, with respect to the subject matter hereof.

20. Recognition of the U.S. Special Resolution Regimes

(a) In the event that the Underwriter that is a Covered Entity becomes subject to a proceeding under a U.S. Special Resolution Regime, the
transfer from the Underwriter of this Underwriting Agreement, and any interest and obligation in or under this Underwriting Agreement, will be
effective to the same extent as the transfer would be effective under the U.S. Special Resolution Regime if this Underwriting Agreement, and any such
interest and obligation, were governed by the laws of the United States or a state of the United States.

(b) In the event that the Underwriter that is a Covered Entity or a BHC Act Affiliate of the Underwriter becomes subject to a proceeding under a
U.S. Special Resolution Regime, Default Rights under this Underwriting Agreement that may be exercised against the Underwriter are permitted to be
exercised to no greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if this Underwriting Agreement
were governed by the laws of the United States or a state of the United States.

“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).

“Covered Entity” means any of the following:
 

 (i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);
 

 (ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or
 

 (iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and
(ii) Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.
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If the foregoing is in accordance with your understanding of our agreement, please sign and return to us the enclosed duplicate hereof,
whereupon this letter and your acceptance shall represent a binding agreement among Atmos Energy, the Issuer and the Underwriter.
 

Very truly yours,

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  VP Investor Relations & Treasurer

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

By:  /s/ Christopher T. Forsythe
Name:  Christopher T. Forsythe
Title:  Manager
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The foregoing Underwriting Agreement is hereby confirmed
and accepted by the Underwriter as of the date specified in
Schedule I hereto.

J.P. MORGAN SECURITIES LLC

By:  /s/ Marquis Gilmore
Name:  Marquis Gilmore
Title:  Managing Director
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SCHEDULE I

Underwriting Agreement dated June 9, 2023

Registration Statement Nos. 333-270078 and 333-270078-01

Underwriter: J.P. Morgan Securities LLC

c/o J.P. Morgan Securities LLC

Address:   383 Madison Avenue
     New York, New York 10179

Attention: Mark Gilmore

Title, Purchase Price and Description of Bonds:

Title: Atmos Energy Kansas Securitization I, LLC Series 2023-A Senior Secured Securitized Utility Tariff Bonds,
 

Tranche   

Principal
Amount
Offered    Interest Rate  

Initial Price to
Public   

Underwriting
Discounts and
Commissions    

Proceeds to
Issuer (Before

Expenses)  
A   $95,000,000    5.155%   99.98246%  $ 500,000   $94,483,337 
 
Original Issue Discount (if any):   $16,663

Redemption provisions:   None

Other provisions:   None

Closing Date, Time and Location:

  

June 20, 2023, 9:00 a.m.; offices of Sidley Austin LLP, 1000 Louisiana Street, Suite 5900, Houston, Texas
77002 and simultaneously in the offices of Hunton Andrews Kurth LLP, 200 Park Avenue, New York, New
York 10166
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SCHEDULE II

Principal Amount of Bonds to be Purchased
 
Underwriter   A  
J.P. Morgan Securities LLC   $95,000,000 
Total   $95,000,000 
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SCHEDULE III

Schedule of Issuer Free Writing Prospectuses
 
A. Free Writing Prospectuses not required to be filed

Electronic Road Show, June 6, 2023 through June 9, 2023

Intex File

Information consistent with the Preliminary Prospectus and Prospectus included in the Bloomberg pricing message, dated June 9, 2023
 

B. Free Writing Prospectuses required to be filed pursuant to Rule 433

Preliminary Term Sheet, dated June 6, 2023

Pricing Term Sheet, dated June 9, 2023
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SCHEDULE IV

Descriptive List of Underwriter Provided Information
 
A. Preliminary Prospectus

(a) under the heading “PLAN OF DISTRIBUTION” in the Preliminary Prospectus: (i) the paragraph immediately under “The Underwriter’s Sales Price
for the Securitized Utility Tariff Bonds”; (ii) the third sentence under the caption “No Assurance as to Resale Price or Resale Liquidity for the
Securitized Utility Tariff Bonds”; (iii) the entire first full paragraph under the caption “Various Types of Underwriter Transactions that May Affect the
Price of the Securitized Utility Tariff Bonds” (except the last sentence thereof); and (iv) the second sentence of the second full paragraph and the last
sentence of the fifth full paragraph under the caption “Various Types of Underwriter Transactions that May Affect the Price of the Securitized Utility
Tariff Bonds”; and (b) under the heading “Other risks associated with an investment in the securitized utility tariff bonds” in the Preliminary Prospectus,
the first sentence under the caption “The absence of a secondary market for the securitized utility tariff bonds might limit your ability to resell the
securitized utility tariff bonds.”

 
B. Prospectus

(a) under the heading “PLAN OF DISTRIBUTION” in the Prospectus: (i) the paragraph immediately under “The Underwriter’s Sales Price for the
Securitized Utility Tariff Bonds”; (ii) the third sentence under the caption “No Assurance as to Resale Price or Resale Liquidity for the Securitized
Utility Tariff Bonds”; (iii) the entire first full paragraph under the caption “Various Types of Underwriter Transactions that May Affect the Price of the
Securitized Utility Tariff Bonds” (except the last sentence thereof); and (iv) the second sentence of the second full paragraph and the last sentence of the
fifth full paragraph under the caption “Various Types of Underwriter Transactions that May Affect the Price of the Securitized Utility Tariff Bonds”; and
(b) under the heading “Other risks associated with an investment in the securitized utility tariff bonds” in the Prospectus, the first sentence under the
caption “The absence of a secondary market for the securitized utility tariff bonds might limit your ability to resell the securitized utility tariff bonds.”
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Exhibit 4.1

INDENTURE

by and among

Atmos Energy Kansas Securitization I, LLC,

as Issuer

and

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION,

as Indenture Trustee

and

U.S. BANK NATIONAL ASSOCIATION,

as Securities Intermediary

Dated as of June 20, 2023
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TRUST INDENTURE ACT CROSS REFERENCE TABLE
 

                                       
TRUST INDENTURE  ACT

SECTION   INDENTURE SECTION

  310   (a)(1)   6.11
   (a)(2)   6.11
   (a)(3)   6.10(b)(i)
   (a)(4)   Not applicable
   (a)(5)   6.11
   (b)   6.11

  311   (a)   6.12
   (b)   6.12

  312   (a)   7.01 and 7.02
   (b)   7.02(b)
   (c)   7.02(c)

  313   (a)   7.04
   (b)(1)   7.04
   (b)(2)   7.04
   (c)   7.03(a) and 7.04
   (d)   Not applicable

  314   (a)   3.09, 4.01 and 7.03(a)
   (b)   3.06 and 4.01
   (c)(1)   2.10, 4.01, 8.04(b) and 10.01(a)
   (c)(2)   2.10, 4.01, 8.04(b) and 10.01(a)
   (c)(3)   2.10, 4.01, 4.02 and 10.01(a)
   (d)   8.04(b) and 10.01
   (e)   10.01(a)
   (f)   10.01(a)
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TRUST INDENTURE  ACT

SECTION   INDENTURE SECTION

  315   (a)   6.01(b)(i) and 6.01(b)(ii)
   (b)   6.05
   (c)   6.01(a)
   (d)   6.01(c)(i), 6.01(c)(ii) and 6.01(c)(iii)
   (e)   5.13

 
 316 

  
(a) (last
sentence)   

Appendix A – definition of “Outstanding”

   (a)(1)(A)   5.11
   (a)(1)(B)   5.12
   (a)(2)   Not applicable
   (b)   5.07
   (c)   Appendix A – definition of “Record Date”

  317   (a)(1)   5.03(a)
   (a)(2)   5.03(c)(iv)
   (b)   3.03

  318   (a)   10.06
   (b)   10.06
   (c)   10.06

THIS CROSS-REFERENCE TABLE SHALL NOT, FOR ANY PURPOSE, BE DEEMED TO BE PART OF THIS INDENTURE.
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This INDENTURE, dated as of June 20, 2023, is by and among ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware
limited liability company (the “Issuer”), U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, in its capacity as indenture trustee for the
benefit of the Holders (the “Indenture Trustee”), and U.S. BANK NATIONAL ASSOCIATION, in its capacity as securities intermediary (the “Securities
Intermediary”).

In consideration of the mutual agreements herein contained, each party hereto agrees as follows for the benefit of the other party hereto
and each of the Holders:

RECITALS OF THE ISSUER

The Issuer has duly authorized the execution and delivery of this Indenture and the creation and issuance of the Securitized Utility Tariff
Bonds issuable hereunder, which will be of substantially the tenor set forth in the Series Supplement to this Indenture duly executed and delivered by the
Issuer and the Indenture Trustee.

The Securitized Utility Tariff Bonds shall be non-recourse obligations and shall be secured by the Trust Estate, of which the principal asset
is the Securitized Utility Tariff Property, and shall be payable solely out of the Securitized Utility Tariff Property and other assets in the Trust Estate. If
and to the extent that the proceeds of the Securitized Utility Tariff Property are insufficient to pay all amounts owing with respect to the Securitized
Utility Tariff Bonds, then, except as otherwise expressly provided hereunder, the Holders shall have no Claim in respect of such insufficiency against the
Issuer or the Indenture Trustee, and the Holders, by their acceptance of the Securitized Utility Tariff Bonds, waive any such Claim.

All things necessary to (a) make the Securitized Utility Tariff Bonds, when executed by the Issuer and authenticated and delivered by the
Indenture Trustee hereunder and duly issued by the Issuer, valid obligations, and (b) make this Indenture a valid agreement of the Issuer, in each case, in
accordance with their respective terms, have been done.

NOW, THEREFORE, THIS INDENTURE WITNESSETH:

That the Issuer, in consideration of the premises herein contained and of the purchase of the Securitized Utility Tariff Bonds by the Holders
and of other good and lawful consideration, the receipt and sufficiency of which are hereby acknowledged, and to secure, equally and ratably without
prejudice, priority or distinction, except as specifically otherwise set forth in this Indenture, the payment of the Securitized Utility Tariff Bonds, the
payment of all other amounts due under or in connection with this Indenture (including all fees, expenses, counsel fees and other amounts due and
owing to the Indenture Trustee) and the performance and observance of all of the covenants and conditions contained herein or in the Securitized Utility
Tariff Bonds, has hereby executed and delivered this Indenture and by these presents does hereby and by the Series Supplement will convey, grant,
assign, transfer and pledge, in each case, in and unto the Indenture Trustee, its successors and assigns forever, for the benefit of the Holders, all and
singular, all of the Issuer’s right, title and interest in, to and under any and all of the property described in the Series Supplement (such property herein
referred to as “Trust Estate”).
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AND IT IS HEREBY COVENANTED, DECLARED AND AGREED between the parties hereto that the Securitized Utility Tariff Bonds
are to be issued, countersigned and delivered and that all of the Trust Estate is to be held and applied, subject to the further covenants, conditions,
releases, uses and trusts hereinafter set forth, and the Issuer, for itself and any successor, does hereby covenant and agree to and with the Indenture
Trustee and its successors in said trust, for the benefit of the Holders, as follows:

ARTICLE I

DEFINITIONS AND RULES OF CONSTRUCTION; INCORPORATION BY REFERENCE

SECTION 1.01. Definitions and Rules of Construction. Capitalized terms used but not otherwise defined in this Indenture shall have the
respective meanings given to such terms in Appendix A, which is hereby incorporated by reference into this Indenture as if set forth fully in this
Indenture. Not all terms defined in Appendix A are used in this Indenture. The rules of construction set forth in Appendix A shall apply to this Indenture
and are hereby incorporated by reference into this Indenture as if set forth fully in this Indenture.

SECTION 1.02. Incorporation by Reference of Trust Indenture Act. Whenever this Indenture refers to a provision of the Trust Indenture
Act, that provision is incorporated by reference in and made a part of this Indenture. The following Trust Indenture Act terms used in this Indenture have
the following meanings:

“indenture securities” means the Securitized Utility Tariff Bonds.

“indenture security holder” means a Holder.

“indenture to be qualified” means this Indenture.

“indenture trustee” or “institutional trustee” means the Indenture Trustee.

“obligor” on the indenture securities means the Issuer and any other obligor on the indenture securities.

All other Trust Indenture Act terms used in this Indenture that are defined by the Trust Indenture Act, defined by Trust Indenture Act
reference to another statute or defined by SEC rule have the meanings assigned to them by such definitions.

ARTICLE II

THE SECURITIZED UTILITY TARIFF BONDS

SECTION 2.01. Form. The Securitized Utility Tariff Bonds and the Indenture Trustee’s certificate of authentication shall be in
substantially the forms set forth in Exhibit A, with such appropriate insertions, omissions, substitutions and other variations as are required or permitted
by this Indenture or by the Series Supplement and may have such letters, numbers or other marks of identification and such legends or endorsements
placed thereon as may, consistently herewith, be determined by the officers executing the Securitized Utility Tariff Bonds, as evidenced by their
execution of the Securitized Utility Tariff Bonds.
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The Securitized Utility Tariff Bonds shall be typewritten, printed, lithographed or engraved or produced by any combination of these
methods (with or without steel engraved borders), all as determined by the officers executing the Securitized Utility Tariff Bonds, as evidenced by their
execution of the Securitized Utility Tariff Bonds.

Each Securitized Utility Tariff Bond shall be dated the date of its authentication.

SECTION 2.02. Denominations: Securitized Utility Tariff Bonds. The Securitized Utility Tariff Bonds shall be issuable in the Authorized
Denominations specified in the Series Supplement.

The Securitized Utility Tariff Bonds shall, at the election of and as authorized by a Responsible Officer of the Issuer, and as set forth in the
Series Supplement, be designated generally as the “Series 2023-A Senior Secured Securitized Utility Tariff Bonds” of the Issuer, with such further
particular designations added or incorporated in such title for the Securitized Utility Tariff Bonds as a Responsible Officer of the Issuer may determine.
All Securitized Utility Tariff Bonds shall be identical in all respects except for the denominations thereof, the Holder thereof, the numbering thereon and
the legends thereon. All Securitized Utility Tariff Bonds shall be in all respects equally and ratably entitled to the benefits hereof without preference,
priority or distinction on account of the actual time or times of authentication and delivery, all in accordance with the terms and provisions of this
Indenture.

The Securitized Utility Tariff Bonds shall be created by the Series Supplement authorized by a Responsible Officer of the Issuer, which
shall specify and establish the terms and provisions thereof, including the following:

(a) the principal amount;

(b) the Bond Interest Rate or the formula, if any, used to calculate Bond Interest Rate or Bond Interest Rates;

(c) the Payment Dates;

(d) the Scheduled Payment Dates;

(e) the Scheduled Final Payment Date(s);

(f) the Final Maturity Date;

(g) the issuance date;

(h) the Authorized Denominations;

(i) the Expected Sinking Fund Schedule;

(j) the place or places for the payment of interest, principal and premium, if different than set forth in Section 2.08;
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(k) any additional Holders;

(l) the identity of the Indenture Trustee;

(m) the Trust Estate;

(n) whether or not the Securitized Utility Tariff Bonds are to be Book-Entry Securitized Utility Tariff Bonds and the extent to which
Section 2.11 should apply; and

(o) any other terms of the Securitized Utility Tariff Bonds that are not inconsistent with the provisions of this Indenture.

SECTION 2.03. Execution, Authentication and Delivery. The Securitized Utility Tariff Bonds shall be executed on behalf of the Issuer by
any of its Responsible Officers. The signature of any such Responsible Officer on the Securitized Utility Tariff Bonds may be manual, electronic or
facsimile.

Securitized Utility Tariff Bonds bearing the manual, electronic or facsimile signature of individuals who were at any time Responsible
Officers of the Issuer shall bind the Issuer, notwithstanding that such individuals or any of them have ceased to hold such offices prior to the
authentication and delivery of the Securitized Utility Tariff Bonds or did not hold such offices at the date of the Securitized Utility Tariff Bonds.

At any time and from time to time after the execution and delivery of this Indenture, the Issuer may deliver Securitized Utility Tariff
Bonds executed by the Issuer to the Indenture Trustee pursuant to an Issuer Order for authentication; and the Indenture Trustee shall authenticate and
deliver the Securitized Utility Tariff Bonds as provided in this Indenture and not otherwise.

No Securitized Utility Tariff Bond shall be entitled to any benefit under this Indenture or be valid or obligatory for any purpose, unless
there appears on such Securitized Utility Tariff Bond a certificate of authentication substantially in the form provided for herein executed by the
Indenture Trustee by the manual, electronic or facsimile signature of one of its authorized signatories, and such certificate upon any Securitized Utility
Tariff Bond shall be conclusive evidence, and the only evidence, that such Securitized Utility Tariff Bond has been duly authenticated and delivered
hereunder.

The words “execution,” “signed,” “signature,” and words of like import in this Indenture and the Series Supplement shall include images
of manually executed signatures transmitted by facsimile, email or other electronic format (including, without limitation, “pdf,” “tif” or “jpg”) and other
electronic signatures (including without limitation, DocuSign and AdobeSign). The use of electronic signatures and electronic records (including,
without limitation, any contract or other record created, generated, sent, communicated, received, or stored by electronic means) shall be of the same
legal effect, validity and enforceability as a manually executed signature or use of a paper-based record-keeping system to the fullest extent permitted by
applicable law, including the Federal Electronic Signatures in Global and National Commerce Act, the New York State Electronic Signatures and
Records Act and any other applicable law, including, without limitation, any state law based on the Uniform Electronic Transactions Act or the Uniform
Commercial Code.
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SECTION 2.04. Temporary Securitized Utility Tariff Bonds. Pending the preparation of Definitive Securitized Utility Tariff Bonds
pursuant to Section 2.13, the Issuer may execute, and upon receipt of an Issuer Order the Indenture Trustee shall authenticate and deliver, Temporary
Securitized Utility Tariff Bonds that are printed, lithographed, typewritten, mimeographed or otherwise produced, of the tenor of the Definitive
Securitized Utility Tariff Bonds in lieu of which they are issued and with such variations not inconsistent with the terms of this Indenture and the Series
Supplement as the officers executing the Securitized Utility Tariff Bonds may determine, as evidenced by their execution of the Securitized Utility Tariff
Bonds.

If Temporary Securitized Utility Tariff Bonds are issued, the Issuer will cause Definitive Securitized Utility Tariff Bonds to be prepared
without unreasonable delay. After the preparation of Definitive Securitized Utility Tariff Bonds, the Temporary Securitized Utility Tariff Bonds shall be
exchangeable for Definitive Securitized Utility Tariff Bonds upon surrender of the Temporary Securitized Utility Tariff Bonds at the office or agency of
the Issuer to be maintained as provided in Section 3.02, without charge to the Holder. Upon surrender for cancellation of any one or more Temporary
Securitized Utility Tariff Bonds, the Issuer shall execute and the Indenture Trustee shall authenticate and deliver in exchange therefor a like principal
amount of Definitive Securitized Utility Tariff Bonds of authorized denominations. Until so delivered in exchange, the Temporary Securitized Utility
Tariff Bonds shall in all respects be entitled to the same benefits under this Indenture as Definitive Securitized Utility Tariff Bonds.

SECTION 2.05. Registration; Registration of Transfer and Exchange of Securitized Utility Tariff Bonds. The Issuer shall cause to be kept
a register (the “Securitized Utility Tariff Bond Register”) in which, subject to such reasonable regulations as it may prescribe, the Issuer shall provide for
the registration of Securitized Utility Tariff Bonds and the registration of transfers of the Securitized Utility Tariff Bonds. U.S. Bank Trust Company,
National Association shall be “Securitized Utility Tariff Bond Registrar” for the purpose of registering the Securitized Utility Tariff Bonds and transfers
of the Securitized Utility Tariff Bonds as herein provided. Upon any resignation of any Securitized Utility Tariff Bond Registrar, the Issuer shall
promptly appoint a successor or, if it elects not to make such an appointment, assume the duties of Securitized Utility Tariff Bond Registrar.

If a Person other than the Indenture Trustee is appointed by the Issuer as Securitized Utility Tariff Bond Registrar, the Issuer will give the
Indenture Trustee and the Paying Agent, if not the Indenture Trustee, prompt written notice of the appointment of such Securitized Utility Tariff Bond
Registrar and of the location, and any change in the location, of the Securitized Utility Tariff Bond Register, and the Indenture Trustee and any such
Paying Agent shall have the right to inspect the Securitized Utility Tariff Bond Register at all reasonable times and to obtain copies thereof, and the
Indenture Trustee shall have the right to rely conclusively upon a certificate executed on behalf of the Securitized Utility Tariff Bond Registrar by a
Responsible Officer thereof as to the names and addresses of the Holders and the principal amounts and number of the Securitized Utility Tariff Bonds.

Upon surrender for registration of transfer of any Securitized Utility Tariff Bond at the office or agency of the Issuer to be maintained as
provided in Section 3.02, provided that the requirements of Section 8-401 of the UCC are met, the Issuer shall execute, and the Indenture Trustee shall
authenticate and the Holder shall obtain from the Indenture Trustee, in the name of the designated transferee or transferees, one or more new Securitized
Utility Tariff Bonds in any Authorized Denominations and aggregate principal amount.
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At the option of the Holder, Securitized Utility Tariff Bonds may be exchanged for other Securitized Utility Tariff Bonds in any Authorized
Denominations and aggregate principal amount, upon surrender of the Securitized Utility Tariff Bonds to be exchanged at such office or agency as
provided in Section 3.02. Whenever any Securitized Utility Tariff Bonds are so surrendered for exchange, the Issuer shall, provided that the
requirements of Section 8-401 of the UCC are met, execute, and, upon any such execution, the Indenture Trustee shall authenticate and the Holder shall
obtain from the Indenture Trustee, the Securitized Utility Tariff Bonds that the Holder making the exchange is entitled to receive.

All Securitized Utility Tariff Bonds issued upon any registration of transfer or exchange of other Securitized Utility Tariff Bonds shall be
the valid obligations of the Issuer, evidencing the same debt, and entitled to the same benefits under this Indenture, as the Securitized Utility Tariff
Bonds surrendered upon such registration of transfer or exchange.

Every Securitized Utility Tariff Bond presented or surrendered for registration of transfer or exchange shall be duly endorsed by, or be
accompanied by: (a) a written instrument of transfer in form satisfactory to the Indenture Trustee duly executed by the Holder thereof or such Holder’s
attorney duly authorized in writing, with such signature guaranteed by an institution that is a member of: (i) The Securities Transfer Agent Medallion
Program (STAMP); (ii) The New York Stock Exchange Medallion Program (MSP); (iii) The Stock Exchange Medallion Program (SEMP); or (iv) such
other signature guaranty program acceptable to the Indenture Trustee; and (b) such other documents as the Indenture Trustee may require.

No service charge shall be made to a Holder for any registration of transfer or exchange of Securitized Utility Tariff Bonds, but the Issuer
or the Indenture Trustee may require payment of a sum sufficient to cover any tax or other governmental charge or any fees or expenses of the Indenture
Trustee that may be imposed in connection with any registration of transfer or exchange of Securitized Utility Tariff Bonds, other than exchanges
pursuant to Section 2.04 or Section 2.06 not involving any transfer.

The preceding provisions of this Section 2.05 notwithstanding, the Issuer shall not be required to make, and the Securitized Utility Tariff
Bond Registrar need not register, transfers or exchanges of any Securitized Utility Tariff Bond that has been submitted within fifteen (15) days preceding
the due date for any payment with respect to such Securitized Utility Tariff Bond until after such due date has occurred.

SECTION 2.06. Mutilated, Destroyed, Lost or Stolen Securitized Utility Tariff Bonds. If (a) any mutilated Securitized Utility Tariff Bond
is surrendered to the Indenture Trustee or the Indenture Trustee receives evidence to its satisfaction of the destruction, loss or theft of any Securitized
Utility Tariff Bond and (b) there is delivered to the Indenture Trustee such security or indemnity as may be required by it to hold the Issuer and the
Indenture Trustee harmless, then, in the absence of notice to the Issuer, the Securitized Utility Tariff Bond Registrar or the Indenture Trustee that such
Securitized Utility Tariff Bond has been acquired by a Protected Purchaser, the Issuer shall, provided that the requirements of Section 8-401 of the UCC
are met, execute, and,
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upon the Issuer’s written request, the Indenture Trustee shall authenticate and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost or
stolen Securitized Utility Tariff Bond, a replacement Securitized Utility Tariff Bond and principal amount, bearing a number not contemporaneously
outstanding; provided, however, that, if any such destroyed, lost or stolen Securitized Utility Tariff Bond, but not a mutilated Securitized Utility Tariff
Bond, shall have become or within seven (7) days shall be due and payable, instead of issuing a replacement Securitized Utility Tariff Bond, the Issuer
may pay such destroyed, lost or stolen Securitized Utility Tariff Bond when so due or payable without surrender thereof. If, after the delivery of such
replacement Securitized Utility Tariff Bond or payment of a destroyed, lost or stolen Securitized Utility Tariff Bond pursuant to the proviso to the
preceding sentence, a Protected Purchaser of the original Securitized Utility Tariff Bond in lieu of which such replacement Securitized Utility Tariff
Bond was issued presents for payment such original Securitized Utility Tariff Bond, the Issuer and the Indenture Trustee shall be entitled to recover such
replacement Securitized Utility Tariff Bond (or such payment) from the Person to whom it was delivered or any Person taking such replacement
Securitized Utility Tariff Bond from such Person to whom such replacement Securitized Utility Tariff Bond was delivered or any assignee of such
Person, except a Protected Purchaser, and shall be entitled to recover upon the security or indemnity provided therefor to the extent of any loss, damage,
cost or expense incurred by the Issuer or the Indenture Trustee in connection therewith.

Upon the issuance of any replacement Securitized Utility Tariff Bond under this Section 2.06, the Issuer and/or the Indenture Trustee may
require the payment by the Holder of such Securitized Utility Tariff Bond of a sum sufficient to cover any tax or other governmental charge that may be
imposed in relation thereto and any other reasonable expenses (including the fees and expenses of the Indenture Trustee and the Securitized Utility Tariff
Bond Registrar) in connection therewith.

Every replacement Securitized Utility Tariff Bond issued pursuant to this Section 2.06 in replacement of any mutilated, destroyed, lost or
stolen Securitized Utility Tariff Bond shall constitute an original additional contractual obligation of the Issuer, whether or not the mutilated, destroyed,
lost or stolen Securitized Utility Tariff Bond shall be found at any time or enforced by any Person, and shall be entitled to all the benefits of this
Indenture equally and proportionately with any and all other Securitized Utility Tariff Bonds duly issued hereunder.

The provisions of this Section 2.06 are exclusive and shall preclude (to the extent lawful) all other rights and remedies with respect to the
replacement or payment of mutilated, destroyed, lost or stolen Securitized Utility Tariff Bonds.

SECTION 2.07. Persons Deemed Owner. Prior to due presentment for registration of transfer of any Securitized Utility Tariff Bond, the
Issuer, the Indenture Trustee, the Securitized Utility Tariff Bond Registrar and any agent of the Issuer or the Indenture Trustee may treat the Person in
whose name any Securitized Utility Tariff Bond is registered (as of the day of determination) as the owner of such Securitized Utility Tariff Bond for the
purpose of receiving payments of principal of and premium, if any, and interest on such Securitized Utility Tariff Bond and for all other purposes
whatsoever, whether or not such Securitized Utility Tariff Bond be overdue, and none of the Issuer, the Indenture Trustee or any agent of the Issuer or
the Indenture Trustee shall be affected by notice to the contrary.
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SECTION 2.08. Payment of Principal, Premium, if any, and Interest; Interest on Overdue Principal; Principal, Premium, if any, and
Interest Rights Preserved.

(a) The Securitized Utility Tariff Bonds shall accrue interest as provided in the Series Supplement at the applicable Bond Interest Rate, and
such interest shall be payable on each applicable Payment Date. Any installment of interest, principal or premium, if any, payable on any Securitized
Utility Tariff Bond that is punctually paid or duly provided for on the applicable Payment Date shall be paid to the Person in whose name such
Securitized Utility Tariff Bond (or one or more Predecessor Securitized Utility Tariff Bonds) is registered on the Record Date for the applicable Payment
Date by check mailed first-class, postage prepaid, to the Person whose name appears as the Registered Holder (or by wire transfer to an account
maintained by such Holder) in accordance with payment instructions delivered to the Indenture Trustee by such Holder, and, with respect to Book-Entry
Securitized Utility Tariff Bonds, payments will be made by wire transfer in immediately available funds to the account designated by the Holder of the
applicable Global Securitized Utility Tariff Bond unless and until such Global Securitized Utility Tariff Bond is exchanged for Definitive Securitized
Utility Tariff Bonds (in which event payments shall be made as provided above) and except for the final installment of principal and premium, if any,
payable with respect to such Securitized Utility Tariff Bond on a Payment Date, which shall be payable as provided below.

(b) The principal of each Securitized Utility Tariff Bond shall be paid, to the extent funds are available therefor in the Collection Account,
in installments on each Payment Date specified in the Series Supplement; provided, that installments of principal not paid when scheduled to be paid in
accordance with the Expected Sinking Fund Schedule shall be paid upon receipt of money available for such purpose, in the order set forth in the
Expected Sinking Fund Schedule. Failure to pay principal in accordance with such Expected Sinking Fund Schedule because moneys are not available
pursuant to Section 8.02 to make such payments shall not constitute a Default or Event of Default under this Indenture; provided, however, that failure
to pay the entire unpaid principal amount of the Securitized Utility Tariff Bonds upon the Final Maturity Date for the Securitized Utility Tariff Bonds
shall constitute an Event of Default under this Indenture as set forth in Section 5.01. Notwithstanding the foregoing, the entire unpaid principal amount
of the Securitized Utility Tariff Bonds shall be due and payable, if not previously paid, on the date on which an Event of Default shall have occurred and
be continuing, if the Indenture Trustee or the Holders of Securitized Utility Tariff Bonds representing a majority of the Outstanding Amount of
Securitized Utility Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and payable in the manner provided in
Section 5.02. All payments of principal and premium, if any, on the Securitized Utility Tariff Bonds shall be made pro rata to the Holders entitled thereto
unless otherwise provided in the Series Supplement. The Indenture Trustee shall notify the Person in whose name a Securitized Utility Tariff Bond is
registered at the close of business on the Record Date preceding the Payment Date on which the Issuer expects that the final installment of principal of
and premium, if any, and interest on the Securitized Utility Tariff Bond will be paid. Such notice shall be mailed no later than five (5) days prior to such
final Payment Date and shall specify that such final installment will be payable only upon presentation and surrender of such Securitized Utility Tariff
Bond and shall specify the place where such Securitized Utility Tariff Bond may be presented and surrendered for payment of such installment.
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(c) If interest on the Securitized Utility Tariff Bonds is not paid when due, such defaulted interest shall be paid (plus interest on such
defaulted interest at the applicable Bond Interest Rate to the extent lawful) to the Persons who are Holders on a subsequent Special Record Date. The
Issuer shall fix or cause to be fixed any such Special Record Date and Special Payment Date, and, at least ten (10) days before any such Special Record
Date, the Issuer shall mail to each affected Holder a notice that states the Special Record Date, the Special Payment Date and the amount of defaulted
interest (plus interest on such defaulted interest) to be paid.

SECTION 2.09. Cancellation. All Securitized Utility Tariff Bonds surrendered for payment, registration of transfer or exchange shall, if
surrendered to any Person other than the Indenture Trustee, be delivered to the Indenture Trustee and shall be promptly canceled by the Indenture
Trustee. The Issuer may at any time deliver to the Indenture Trustee for cancellation any Securitized Utility Tariff Bonds previously authenticated and
delivered hereunder that the Issuer may have acquired in any manner whatsoever, and all Securitized Utility Tariff Bonds so delivered shall be promptly
canceled by the Indenture Trustee. No Securitized Utility Tariff Bonds shall be authenticated in lieu of or in exchange for any Securitized Utility Tariff
Bonds canceled as provided in this Section 2.09, except as expressly permitted by this Indenture. All canceled Securitized Utility Tariff Bonds may be
held or disposed of by the Indenture Trustee in accordance with its standard retention or disposal policy as in effect at the time.

SECTION 2.10. Outstanding Amount; Authentication and Delivery of Securitized Utility Tariff Bonds. The aggregate Outstanding Amount
of Securitized Utility Tariff Bonds that may be authenticated and delivered under this Indenture shall not exceed the aggregate of the amount of
Securitized Utility Tariff Bonds that are authorized in the Financing Order but otherwise shall be unlimited.

Securitized Utility Tariff Bonds may at any time be executed by the Issuer and delivered to the Indenture Trustee for authentication and
thereupon the same shall be authenticated and delivered by the Indenture Trustee upon Issuer Request and upon delivery by the Issuer to the Indenture
Trustee of the following:

(a) Issuer Action. An Issuer Order authorizing and directing the authentication and delivery of the Securitized Utility Tariff Bonds by the
Indenture Trustee and specifying the principal amount of Securitized Utility Tariff Bonds to be authenticated.

(b) Authorizations. Copies of (i) the Financing Order, which shall be in full force and effect and be Final, (ii) certified resolutions of the
Managers or Member of the Issuer authorizing the execution and delivery of the Series Supplement and the execution, authentication and delivery of the
Securitized Utility Tariff Bonds and (iii) the Series Supplement duly executed by the Issuer.
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(c) Opinion Letters. An opinion letter or opinion letters, which may be delivered by one or more counsel for the Issuer, for the Servicer, or
for the Seller, dated the Closing Date, in each case subject to the customary exceptions, qualifications and assumptions contained therein, covering the
following opinion points:

(i) all conditions precedent provided for in this Indenture relating to (A) the authentication and delivery of the Securitized Utility Tariff
Bonds and (B) the execution of the Series Supplement to this Indenture dated the Closing Date have been complied with;

(ii) the execution of the Series Supplement is permitted by this Indenture;

(iii) such action has been taken with respect to the recording and filing of this Indenture, any indentures supplemental hereto and any other
requisite documents, and with respect to the execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of
Delaware or the Secretary of State of the State of Kansas pursuant to the Securitization Act and the Financing Order and any financing statements
and continuation statements, as are necessary to perfect and make effective the Lien and the perfected security interest created by this Indenture
and the Series Supplement, and reciting the details of such action or stating that, in the opinion of such counsel, no such action is necessary to
make effective such Lien; and

(iv) based on a review of a current report of a search of the appropriate governmental filing office, no other financing statement has been
filed under the applicable Uniform Commercial Code in respect of any other Lien that (A) can be perfected solely by the filing of financing
statements under the applicable Uniform Commercial Code and (B) ranks equal or prior to the Lien of the Indenture Trustee in the Trust Estate;

together with the other Opinions of Counsel described in Sections 9(d)-(f) and 9(h)-(q) of the Underwriting Agreement.

(d) Authorizing Certificate. An Officer’s Certificate, dated the Closing Date, of the Issuer certifying that (i) the Issuer has duly authorized
the execution and delivery of this Indenture and the Series Supplement and the execution and delivery of the Securitized Utility Tariff Bonds and (ii) the
Series Supplement is in the form attached thereto and complies with the requirements of Section 2.02.

(e) The Trust Estate. The Issuer shall have made or caused to be made all filings with the Kansas Commission and the Secretary of State of
the State of Kansas pursuant to the Financing Order and the Securitization Act and all other filings necessary to perfect the Grant of the Trust Estate to
the Indenture Trustee and the Lien of this Indenture and the Series Supplement, including but not limited to UCC financing statements in Delaware or
Kansas, as applicable.

(f) Certificates of the Issuer and the Seller.

(i) An Officer’s Certificate from the Issuer, dated as of the Closing Date:

(A) to the effect that (1) the Issuer is not in Default under this Indenture and that the issuance of the Securitized Utility Tariff
Bonds will not result in any Default or in any breach of any of the terms, conditions or provisions of or constitute a default under the
Financing Order or any indenture, mortgage, credit agreement or other agreement or instrument to which the Issuer is a party or by
which it or its
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properties is bound or any order of any court or administrative agency entered in any Proceeding to which the Issuer is a party or by
which it or its properties may be bound or to which it or its properties may be subject and (2) all conditions precedent provided in
this Indenture relating to the execution, authentication and delivery of the Securitized Utility Tariff Bonds have been complied with;

(B) to the effect that: the Issuer has not assigned any interest or participation in the Trust Estate except for the Grant contained
in this Indenture and the Series Supplement; the Issuer has the power and right to Grant the Trust Estate to the Indenture Trustee as
security hereunder and thereunder; and the Issuer, subject to the terms of this Indenture, has Granted to the Indenture Trustee a first
priority perfected security interest in all of its right, title and interest in and to the Trust Estate free and clear of any Lien arising as a
result of actions of the Issuer or through the Issuer (except for any Lien created by the Issuer under the Basic Documents in favor of
the Holders and in accordance with K.S.A. §66-1,245);

(C) to the effect that the Issuer has appointed the firm of Independent registered public accountants as contemplated in
Section 8.06;

(D) to the effect that the Sale Agreement, the Servicing Agreement, and the Administration Agreement are, to the knowledge of
the Issuer (and assuming such agreements are enforceable against all parties thereto other than the Issuer and Atmos Energy), in full
force and effect and, to the knowledge of the Issuer, that no party is in default of its obligations under such agreements;

(E) certifying that the Securitized Utility Tariff Bonds have received the ratings from the Rating Agencies if required by the
Underwriting Agreement as a condition to the issuance of the Securitized Utility Tariff Bonds; and

(F) stating that (i) all conditions precedent provided for in this Indenture relating to (a) the authentication and delivery of the
Securitized Utility Tariff Bonds, and (b) the execution of the Series Supplement to this Indenture dated as of the date of this
Indenture, have been complied with, (ii) the execution of the Series Supplement to this Indenture dated as of the date of this
Indenture is authorized or permitted by this Indenture, and (iii) the Issuer has delivered the documents required under this
Section 2.10 and has otherwise satisfied the requirements set out in this Section 2.10, including, but not limited to, complying with
Section 2.10(f)(i) hereof.
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(ii) An officer’s certificate from the Seller, dated as of the Closing Date, to the effect that:

(A) in the case of the Securitized Utility Tariff Property identified in the Bill of Sale, immediately prior to the conveyance
thereof to the Issuer pursuant to the Sale Agreement: the Seller was the original and the sole owner of the Securitized Utility Tariff
Property, free and clear of any Lien; the Seller had not assigned any interest or participation in the Securitized Utility Tariff Property
and the proceeds thereof other than to the Issuer pursuant to the Sale Agreement; the Seller has the power, authority and right to
own, sell and assign such Securitized Utility Tariff Property and the proceeds thereof to the Issuer; and the Seller, subject to the
terms of the Sale Agreement, has validly sold and assigned to the Issuer all of its right, title and interest in, to and under the
Securitized Utility Tariff Property and the proceeds thereof, free and clear of any Lien (except for any Lien created by the Issuer
under the Basic Documents in favor of the Holders and in accordance with K.S.A. §66-1,245) and such sale and assignment is
absolute and irrevocable and has been perfected;

(B) immediately prior to the conveyance of the Securitized Utility Tariff Property identified in the Bill of Sale to the Issuer
pursuant to the Sale Agreement, the attached copy of the Financing Order, creating the Securitized Utility Tariff Property is true and
complete and is in full force and effect; and

(C) the Required Capital Amount has been deposited or caused to be deposited by the Seller with the Indenture Trustee for
crediting to the Capital Subaccount.

(g) Requirements of Series Supplement. Such other funds, accounts, documents, certificates, agreements, instruments or opinions as may
be required by the terms of the Series Supplement.

(h) Other Requirements. Such other documents, certificates, agreements, instruments or opinions as the Indenture Trustee may reasonably
require.

SECTION 2.11. Book-Entry Securitized Utility Tariff Bonds. Unless the Series Supplement provides otherwise, all of the Securitized
Utility Tariff Bonds shall be issued in Book-Entry Form, and the Issuer shall execute and the Indenture Trustee shall, in accordance with this
Section 2.11 and the Issuer Order, authenticate and deliver one or more Global Securitized Utility Tariff Bonds, evidencing the Securitized Utility Tariff
Bonds, which (a) shall be an aggregate original principal amount equal to the aggregate original principal amount of the Securitized Utility Tariff Bonds
to be issued pursuant to the Issuer Order, (b) shall be registered in the name of the Clearing Agency therefor or its nominee, which shall initially be
Cede & Co., as nominee for The Depository Trust Company, the initial Clearing Agency, (c) shall be delivered by the Indenture Trustee pursuant to such
Clearing Agency’s or such nominee’s instructions and (d) shall bear a legend substantially to the effect set forth in Exhibit A.
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Each Clearing Agency designated pursuant to this Section 2.11 must, at the time of its designation and at all times while it serves as
Clearing Agency hereunder, be a “clearing agency” registered under the Exchange Act and any other applicable statute or regulation.

No Holder of Securitized Utility Tariff Bonds issued in Book-Entry Form shall receive a Definitive Securitized Utility Tariff Bond
representing such Holder’s interest in any of the Securitized Utility Tariff Bonds, except as provided in Section 2.13. Unless (and until) certificated, fully
registered Securitized Utility Tariff Bonds (the “Definitive Securitized Utility Tariff Bonds”) have been issued to the Holders pursuant to Section 2.13 or
pursuant to the Series Supplement relating thereto:

(i) the provisions of this Section 2.11 shall be in full force and effect;

(ii) the Issuer, the Servicer, the Paying Agent, the Securitized Utility Tariff Bond Registrar and the Indenture Trustee may deal with the
Clearing Agency for all purposes (including the making of distributions on the Securitized Utility Tariff Bonds and the giving of instructions or
directions hereunder) as the authorized representative of the Holders;

(iii) to the extent that the provisions of this Section 2.11 conflict with any other provisions of this Indenture, the provisions of this
Section 2.11 shall control;

(iv) the rights of Holders shall be exercised only through the Clearing Agency and the Clearing Agency Participants and shall be limited to
those established by applicable law and agreements between such Holders and the Clearing Agency and/or the Clearing Agency Participants.
Pursuant to the Letter of Representations, unless and until Definitive Securitized Utility Tariff Bonds are issued pursuant to Section 2.13, the
initial Clearing Agency will make book-entry transfers among the Clearing Agency Participants and receive and transmit distributions of principal
of and interest on the Book-Entry Securitized Utility Tariff Bonds to such Clearing Agency Participants; and

(v) whenever this Indenture requires or permits actions to be taken based upon instruction or directions of the Holders evidencing a specified
percentage of the Outstanding Amount of Securitized Utility Tariff Bonds, the Clearing Agency shall be deemed to represent such percentage only
to the extent that it has received instructions to such effect from the Holders and/or the Clearing Agency Participants owning or representing,
respectively, such required percentage of the beneficial interest in the Securitized Utility Tariff Bonds and has delivered such instructions to a
Responsible Officer of the Indenture Trustee.

SECTION 2.12. Notices to Clearing Agency. Unless and until Definitive Securitized Utility Tariff Bonds shall have been issued to Holders
pursuant to Section 2.13, whenever notice, payment or other communications to the holders of Book-Entry Securitized Utility Tariff Bonds is required
under this Indenture, the Indenture Trustee, the Servicer and the Paying Agent, as applicable, shall make all such payments to, and give all such notices
and communications specified herein, to the Clearing Agency.
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SECTION 2.13. Definitive Securitized Utility Tariff Bonds. If (a) (i) the Issuer advises the Indenture Trustee in writing that the Clearing
Agency is no longer willing or able to properly discharge its responsibilities under any Letter of Representations and (ii) the Issuer is unable to locate a
qualified successor Clearing Agency, (b) the Issuer, at its option, advises the Indenture Trustee in writing that it elects to terminate the book-entry system
through the Clearing Agency or (c) after the occurrence of an Event of Default hereunder, Holders holding a majority of the Outstanding Amount of
Securitized Utility Tariff Bonds maintained as Book-Entry Securitized Utility Tariff Bonds advise the Indenture Trustee, the Issuer and the Clearing
Agency (through the Clearing Agency Participants) in writing that the continuation of a book-entry system through the Clearing Agency is no longer in
the best interests of the Holders, the Issuer shall notify the Clearing Agency, the Indenture Trustee and all such Holders in writing of the occurrence of
any such event and of the availability of Definitive Securitized Utility Tariff Bonds to the Holders requesting the same. Upon surrender to the Indenture
Trustee of the Global Securitized Utility Tariff Bonds by the Clearing Agency accompanied by registration instructions from such Clearing Agency for
registration, the Issuer shall execute, and the Indenture Trustee shall authenticate and deliver, Definitive Securitized Utility Tariff Bonds in accordance
with the instructions of the Clearing Agency. None of the Issuer, the Securitized Utility Tariff Bond Registrar, the Paying Agent or the Indenture Trustee
shall be liable for any delay in delivery of such instructions and may conclusively rely on, and shall be fully protected in relying on, such instructions.
Upon the issuance of Definitive Securitized Utility Tariff Bonds, the Indenture Trustee shall recognize the Holders of the Definitive Securitized Utility
Tariff Bonds as Holders hereunder without need for any consent or acknowledgement from the Holders.

Definitive Securitized Utility Tariff Bonds will be transferable and exchangeable at the offices of the Securitized Utility Tariff Bond
Registrar.

SECTION 2.14. CUSIP Number. The Issuer in issuing any Securitized Utility Tariff Bonds may use a “CUSIP” number and, if so used, the
Indenture Trustee shall use the CUSIP number provided to it by the Issuer in any notices to the Holders thereof as a convenience to such Holders;
provided, that any such notice may state that no representation is made as to the correctness or accuracy of the CUSIP number printed in the notice or on
the Securitized Utility Tariff Bonds and that reliance may be placed only on the other identification numbers printed on the Securitized Utility Tariff
Bonds. The Issuer shall promptly notify the Indenture Trustee in writing of any change in the CUSIP number with respect to any Securitized Utility
Tariff Bond.

SECTION 2.15. Letter of Representations. The Issuer shall comply with the terms of each Letter of Representations applicable to the
Issuer.

SECTION 2.16. Tax Treatment. The Issuer and the Indenture Trustee, by entering into this Indenture, and the Holders and any Persons
holding a beneficial interest in any Securitized Utility Tariff Bond, by acquiring any Securitized Utility Tariff Bond or interest therein, (a) express their
intention that, solely for the purposes of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for the
purposes of state, local and other taxes, the Securitized Utility Tariff Bonds qualify under applicable tax law as indebtedness
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of the Member secured by the Trust Estate and (b) solely for the purposes of U.S. federal taxes and, to the extent consistent with applicable state, local
and other tax law, solely for purposes of state, local and other taxes, so long as any of the Securitized Utility Tariff Bonds are outstanding, agree to treat
the Securitized Utility Tariff Bonds as indebtedness of the Member secured by the Trust Estate unless otherwise required by appropriate taxing
authorities.

SECTION 2.17. State Pledge and Kansas Commission Pledge. Each Securitized Utility Tariff Bond shall state that the Securitization Act
provides that the State of Kansas and its agencies, including the Kansas Commission, “hereby pledge and agree with bondholders, the owners of
securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in this section.1 This subsection
does not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized utility tariff charges collected
pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the public utility. The prohibited
actions are as follows:
 

 

(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;

 

 (2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the securitized
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

 

 (3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or
 

 

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing securitized
utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any assignee and any
other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.”

In addition, each Securitized Utility Tariff Bond shall state that the Financing Order provides that “[t]he Kansas Commission affirms the pledge of [the
State of Kansas] set forth in K.S.A. § 66-1,252 and shall not take or permit any of the following actions that would impair the value of the Securitized
Utility Tariff Property authorized by [the] Financing Order, unless otherwise permitted by the [Securitization Act]:
 

 
•  Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a financing

order, to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a financing order
irrevocable, binding or nonbypassable charges for all existing and future sales customers within the service area of the public utility;

 
1 K.S.A. § 66-1,252
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•  Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Securitized Utility Tariff Bonds, or

revises the Securitized Utility Tariff Costs for which recovery is authorized; impair the rights and remedies of the bondholders, assignees
and other financing parties in any way; or,

 

 

•  Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other
financing parties, until any and all principal, interest, premium, Financing Costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.”

The Issuer hereby acknowledges that the purchase of any Securitized Utility Tariff Bond by a Holder or the purchase of any beneficial
interest in a Securitized Utility Tariff Bond by any Person and the Indenture Trustee’s obligations to perform hereunder are made in reliance on such
agreement and pledge by the State of Kansas and the Kansas Commission.

SECTION 2.18. Security Interests. The Issuer hereby makes the following representations and warranties:

(a) Other than the security interests granted to the Indenture Trustee pursuant to this Indenture, the Issuer has not pledged, granted, sold,
conveyed or otherwise assigned any interests or security interests in the Trust Estate and no security agreement, financing statement or equivalent
security or Lien instrument listing the Issuer as debtor covering all or any part of the Trust Estate is on file or of record in any jurisdiction, except such
as may have been filed, recorded or made by the Issuer in favor of the Indenture Trustee on behalf of the Holders in connection with this Indenture.

(b) This Indenture constitutes a valid and continuing Lien on, and first priority perfected security interest in, the Trust Estate in favor of the
Indenture Trustee on behalf of the Holders, which Lien and security interest is prior to all other Liens and is enforceable as such as against creditors of
and purchasers from the Issuer in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights generally or by general equitable principles, whether
considered in a proceeding at law or in equity and by an implied covenant of good faith and fair dealing.

(c) With respect to the Trust Estate, this Indenture, together with the Series Supplement, creates a valid and continuing first priority
perfected security interest (as defined in the UCC) in the Trust Estate, which security interest is prior to all other Liens and is enforceable as such as
against creditors of and purchasers from the Issuer in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency,
fraudulent conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights generally or by general equitable principles,
whether considered in a proceeding at law or in equity and by an implied covenant of good faith and fair dealing.
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(d) The Issuer has good and marketable title to the Trust Estate free and clear of any Lien of any Person (except for any Lien created by the
Issuer under the Basic Documents in favor of the Holders and in accordance with K.S.A. §66-1,245).

(e) All of the Trust Estate constitutes property or accounts, deposit accounts, investment property or general intangibles (as each such term
is defined in the UCC), except that proceeds of the Trust Estate may also take the form of instruments.

(f) The Issuer has taken, or caused the Servicer to take, all action necessary to perfect the security interest in the Trust Estate granted to the
Indenture Trustee, for the benefit of the Holders.

(g) The Issuer has filed (or has caused the Servicer to file) all appropriate financing statements in the proper filing offices in the
appropriate jurisdictions under applicable law in order to perfect the security interest in the Trust Estate granted to the Indenture Trustee.

(h) The Issuer has not authorized the filing of and is not aware, after due inquiry, of any financing statements against the Issuer that include
a description of the Trust Estate other than those filed in favor of the Indenture Trustee.

(i) The Issuer is not aware of any judgment or tax Lien filings against the Issuer.

(j) The Collection Account (including all Subaccounts thereof other than the Capital Subaccount) constitutes a “securities account” within
the meaning of the UCC and the Capital Subaccount constitutes a “deposit account” within the meaning of the UCC.

(k) The Issuer has taken all steps necessary to cause the Securities Intermediary of each such securities account to identify in its records
the Indenture Trustee as the Person having a security entitlement against the Securities Intermediary in such securities account, no Collection Account is
in the name of any Person other than the Indenture Trustee, and the Issuer has not consented to the Securities Intermediary of the Collection Account to
comply with entitlement orders of any Person other than the Indenture Trustee.

(l) All of the Trust Estate constituting investment property has been and will have been credited to the Collection Account or a Subaccount
thereof, and the Securities Intermediary for the Collection Account has agreed to treat all assets credited to the Collection Account (other than cash) as
“financial assets” within the meaning of the UCC and cash will be allocated to the Capital Subaccount. Accordingly, the Indenture Trustee has a first
priority perfected security interest in the Collection Account, all funds and financial assets on deposit therein, and all securities entitlements relating
thereto.
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The representations and warranties set forth in this Section 2.18 shall survive the execution and delivery of this Indenture and the issuance of the
Securitized Utility Tariff Bonds, shall be deemed re-made on each date on which any funds in the Collection Account are distributed to the Issuer as
provided in Section 8.04 or otherwise released from the Lien of this Indenture and may not be waived by any party hereto except pursuant to a
supplemental indenture executed in accordance with Article IX and as to which the Rating Agency Condition has been satisfied.

ARTICLE III

COVENANTS

SECTION 3.01. Payment of Principal, Premium, if any, and Interest. The principal of and premium, if any, and interest on the Securitized
Utility Tariff Bonds shall be duly and punctually paid by the Issuer, or the Servicer on behalf of the Issuer, in accordance with the terms of the
Securitized Utility Tariff Bonds and this Indenture and the Series Supplement; provided, that, except on a Final Maturity Date or upon the acceleration
of the Securitized Utility Tariff Bonds following the occurrence of an Event of Default, the Issuer shall only be obligated to pay the principal of such
Securitized Utility Tariff Bonds on each Payment Date therefor to the extent moneys are available for such payment pursuant to Section 8.02. Amounts
properly withheld under the Code, the Treasury regulations promulgated thereunder or other tax laws by any Person from a payment to any Holder of
interest or principal or premium, if any, shall be considered as having been paid by the Issuer to such Holder for all purposes of this Indenture.

SECTION 3.02. Maintenance of Office or Agency. The Issuer shall initially maintain in St. Paul, Minnesota an office or agency where
Securitized Utility Tariff Bonds may be surrendered for registration of transfer or exchange. The Issuer shall give prompt written notice to the Indenture
Trustee of the location, and of any change in the location, of any such office or agency. The Issuer hereby initially appoints the Securitized Utility Tariff
Bond Registrar to serve as its agent for the foregoing purposes, and the Corporate Trust Office of the Indenture Trustee shall serve as the offices
provided above in this Section 3.02. If at any time the Issuer shall fail to maintain any such office or agency or shall fail to furnish the Indenture Trustee
with the address thereof, such surrenders may be made at the Corporate Trust Office of the Indenture Trustee, and the Issuer hereby appoints the
Indenture Trustee as its agent to receive all such surrenders.

SECTION 3.03. Money for Payments To Be Held in Trust. As provided in Section 8.02(a), all payments of amounts due and payable with
respect to any Securitized Utility Tariff Bonds that are to be made from amounts withdrawn from the Collection Account pursuant to Section 8.02(e)
shall be made on behalf of the Issuer by the Indenture Trustee or by another Paying Agent, and no amounts so withdrawn from the Collection Account
for payments with respect to any Securitized Utility Tariff Bonds shall be paid over to the Issuer except as provided in this Section 3.03 and
Section 8.02.

Each Paying Agent shall meet the eligibility criteria set forth for the Indenture Trustee under Section 6.11. The Issuer will cause each
Paying Agent other than the Indenture Trustee to execute and deliver to the Indenture Trustee an instrument in which such Paying Agent shall agree with
the Indenture Trustee (and if the Indenture Trustee acts as Paying Agent, it hereby so agrees), subject to the provisions of this Section 3.03, that such
Paying Agent will:

(a) hold all sums held by it for the payment of amounts due with respect to the Securitized Utility Tariff Bonds in trust for the benefit of
the Persons entitled thereto until such sums shall be paid to such Persons or otherwise disposed of as herein provided and pay such sums to such Persons
as herein provided;
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(b) give the Indenture Trustee unless the Indenture Trustee is the Paying Agent, the Kansas Commission and the Rating Agencies written
notice of any Default by the Issuer of which it has actual knowledge in the making of any payment required to be made with respect to the Securitized
Utility Tariff Bonds;

(c) at any time during the continuance of any such Default, upon the written request of the Indenture Trustee, forthwith pay to the
Indenture Trustee all sums so held in trust by such Paying Agent;

(d) immediately, with notice to the Rating Agencies, resign as a Paying Agent and forthwith pay to the Indenture Trustee all sums held by
it in trust for the payment of Securitized Utility Tariff Bonds if at any time the Paying Agent determines that it has ceased to meet the standards required
to be met by a Paying Agent at the time of such determination; and

(e) comply with all requirements of the Code, the Treasury regulations promulgated thereunder and other tax laws with respect to the
withholding from any payments made by it on any Securitized Utility Tariff Bonds of any applicable withholding taxes imposed thereon and with
respect to any applicable reporting requirements in connection therewith.

The Issuer may at any time, for the purpose of obtaining the satisfaction and discharge of this Indenture or for any other purpose, pay, or
by Issuer Order direct any Paying Agent to pay to the Indenture Trustee all sums held in trust by such Paying Agent, such sums to be held by the
Indenture Trustee upon the same trusts as those upon which the sums were held by such Paying Agent; and, upon such payment by any Paying Agent to
the Indenture Trustee, such Paying Agent shall be released from all further liability with respect to such money.

Subject to applicable laws with respect to escheatment of funds, any money held by the Indenture Trustee or any Paying Agent in trust for
the payment of any amount due with respect to any Securitized Utility Tariff Bond and remaining unclaimed for two years after such amount has
become due and payable shall be discharged from such trust and be paid to the Issuer upon receipt of an Issuer Request; and, subject to Section 10.14,
the Holder of such Securitized Utility Tariff Bond shall thereafter, as an unsecured general creditor, look only to the Issuer for payment thereof (but only
to the extent of the amounts so paid to the Issuer), and all liability of the Indenture Trustee or such Paying Agent with respect to such trust money shall
thereupon cease; provided, however, that the Indenture Trustee or such Paying Agent, before being required to make any such repayment, may at the
expense of the Issuer, cause to be published once, in a newspaper published in the English language, customarily published on each Business Day and of
general circulation in The City of New York, notice that such money remains unclaimed and that, after a date specified therein, which shall not be less
than thirty (30) days from the date of such publication, any unclaimed balance of such money then remaining will be repaid to the Issuer. The Indenture
Trustee may also adopt and employ, at the written direction and expense of the Issuer, any other reasonable means of notification of such repayment
(including mailing notice of such repayment to Holders whose right to or interest in moneys due and payable but not claimed is determinable from the
records of the Indenture Trustee or of any Paying Agent, at the last address of record for each such Holder).
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SECTION 3.04. Existence. The Issuer shall keep in full effect its existence, rights and franchises as a limited liability company under the
laws of the State of Delaware (unless it becomes, or any successor Issuer hereunder is or becomes, organized under the laws of any other State or of the
United States of America, in which case the Issuer will keep in full effect its existence, rights and franchises under the laws of such other jurisdiction)
and will obtain and preserve its qualification to do business in each jurisdiction in which such qualification is or shall be necessary to protect the validity
and enforceability of this Indenture, the other Basic Documents, the Securitized Utility Tariff Bonds, the Trust Estate and each other instrument or
agreement referenced herein or therein.

SECTION 3.05. Protection of Trust Estate. The Issuer shall from time to time execute and deliver all such supplements and amendments
hereto and all filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas
pursuant to the Financing Order or to the Securitization Act and all financing statements, continuation statements, instruments of further assurance and
other instruments, and shall take such other action necessary or advisable, to:

(a) maintain or preserve the Lien and security interest (and the priority thereof) of this Indenture or carry out more effectively the purposes
hereof;

(b) perfect, publish notice of or protect the validity of any Grant made or to be made by this Indenture;

(c) enforce any of the Trust Estate;

(d) preserve and defend title to the Trust Estate and the rights of the Indenture Trustee and the Holders in the Trust Estate against the
Claims of all Persons, including a challenge by any party to the validity or enforceability of the Financing Order, the Securitized Utility Tariff Property
or any proceeding relating thereto and institute any Proceeding necessary to compel performance by the Kansas Commission or the State of Kansas of
any of its obligations or duties under the Securitization Act, the State Pledge, the Kansas Commission Pledge, or the Financing Order, as the case may
be; and

(e) pay any and all taxes levied or assessed upon all or any part of the Trust Estate.

The Indenture Trustee is specifically permitted and authorized, but not required to file financing statements covering the Trust Estate, including
financing statements that describe the Trust Estate as “all assets” or “all personal property” of the Issuer; provided, however, that such authorization
shall not be deemed to be an obligation and it being understood that the Indenture Trustee shall not be responsible for filing any such financing
statement unless directed to do so in accordance with the provisions of this Section 3.05 and shall have no obligations or any duty to prepare, authorize,
execute or file such documents.
 

20

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SECTION 3.06. Opinions as to Trust Estate.

(a) Not later than December 31 of each calendar year beginning with the calendar year beginning January 1, 2024, the Issuer shall furnish
to the Indenture Trustee an Opinion of Counsel of the Issuer either stating that, in the opinion of such counsel, such action has been taken with respect to
the recording, filing, re-recording and refiling of this Indenture, any indentures supplemental hereto and any other requisite documents, and with respect
to the execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the
State of Kansas pursuant to the Securitization Act and the Financing Order, financing statements and continuation statements, as are necessary to
maintain the Lien and the perfected security interest created by this Indenture and the Series Supplement and reciting the details of such action, or
stating that, in the opinion of such counsel, no such action is necessary to maintain such Lien and security interest. Such Opinion of Counsel shall also
describe the recording, filing, re-recording and refiling of this Indenture, any indentures supplemental hereto and any other requisite documents and the
execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of
Kansas, financing statements and continuation statements that will, in the opinion of such counsel, be required within the 12-month period following the
date of such opinion to maintain the Lien and the perfected security interest created by this Indenture and the Series Supplement.

(b) Prior to the effectiveness of any amendment to the Sale Agreement or the Servicing Agreement, the Issuer shall furnish to the Indenture
Trustee an Opinion of Counsel of external counsel of the Issuer either (i) stating that, in the opinion of such counsel, all filings, including UCC financing
statements and other filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas
pursuant to the Securitization Act or the Financing Order, have been executed and filed that are necessary fully to preserve and protect the Lien and the
perfected security interest created by this Indenture and the Series Supplement, and reciting the details of such filings or referring to prior Opinions of
Counsel in which such details are given, or (ii) stating that, in the opinion of such counsel, no such action shall be necessary to preserve and protect such
Lien and security interest.

SECTION 3.07. Performance of Obligations; Servicing; SEC Filings.

(a) The Issuer (i) shall diligently pursue any and all actions to enforce its rights under each instrument or agreement included in the Trust
Estate and (ii) shall not take any action and shall use its best efforts not to permit any action to be taken by others that would release any Person from
any of such Person’s covenants or obligations under any such instrument or agreement or that would result in the amendment, hypothecation,
subordination, termination or discharge of, or impair the validity or effectiveness of, any such instrument or agreement, except, in each case, as
expressly provided in this Indenture, the Series Supplement, the Sale Agreement, the Servicing Agreement, or such other instrument or agreement.

(b) The Issuer may contract with other Persons selected with due care to assist it in performing its duties under this Indenture, and any
performance of such duties by a Person identified to the Indenture Trustee herein or in an Officer’s Certificate shall be deemed to be action taken by the
Issuer. Initially, the Issuer has contracted with the Servicer to assist the Issuer in performing its duties under this Indenture.
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(c) The Issuer shall punctually perform and observe all of its obligations and agreements contained in this Indenture, the Series
Supplement, the other Basic Documents and the instruments and agreements included in the Trust Estate, including filing or causing to be filed all
filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas pursuant to the
Securitization Act or the Financing Order, all UCC financing statements and all continuation statements required to be filed by it by the terms of this
Indenture, the Series Supplement, the Sale Agreement and the Servicing Agreement in accordance with and within the time periods provided for herein
and therein.

(d) If the Issuer shall have knowledge of the occurrence of a Servicer Default under the Servicing Agreement, the Issuer shall promptly
give written notice thereof to the Indenture Trustee, the Kansas Commission and the Rating Agencies and shall specify in such notice the response or
action, if any, the Issuer has taken or is taking with respect to such Servicer Default. If a Servicer Default shall arise from the failure of the Servicer to
perform any of its duties or obligations under the Servicing Agreement with respect to the Securitized Utility Tariff Property or the Securitized Utility
Tariff Charges, the Issuer shall take all reasonable steps available to it to remedy such failure.

(e) As promptly as possible after the giving of notice of termination to the Servicer and the Rating Agencies of the Servicer’s rights and
powers pursuant to Section 7.01 of the Servicing Agreement, the Indenture Trustee shall, at the written direction either (a) of the Holders evidencing a
majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, or (b) of the Kansas Commission, appoint a successor Servicer (the
“Successor Servicer”), and such Successor Servicer shall accept its appointment by a written assumption in a form acceptable to the Issuer. A Person
shall qualify as a Successor Servicer only if such Person satisfies the requirements of the Servicing Agreement and the Financing Order relating to a
Successor Servicer. If, within thirty (30) days after the delivery of the notice referred to above, a new Servicer shall not have been appointed, the
Indenture Trustee may, at the expense of the Issuer, petition the Kansas Commission or a court of competent jurisdiction to appoint a Successor Servicer.
In connection with any such appointment, Atmos Energy may make such arrangements for the compensation of such Successor Servicer as it and such
successor shall agree, subject to the limitations set forth in Section 8.02 and in Section 6.06 of the Servicing Agreement and in the Financing Order.

(f) Upon any termination of the Servicer’s rights and powers pursuant to the Servicing Agreement, the Indenture Trustee shall promptly
notify the Issuer, the Kansas Commission, the Holders and the Rating Agencies of such termination. As soon as a Successor Servicer is appointed, the
Indenture Trustee shall notify the Issuer, the Kansas Commission, the Holders and the Rating Agencies of such appointment, specifying in such notice
the name and address of such Successor Servicer.
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(g) The Issuer shall (or shall cause the Depositor to) post on its website (which for this purpose may be the website of any direct or indirect
parent company of the Issuer) and, to the extent consistent with the Issuer’s and the Depositor’s obligations under applicable law, file with or furnish to
the SEC in periodic reports and other reports as are required from time to time under Section 13 or Section 15(d) of the Exchange Act, the following
information (other than any such information filed with the SEC and publicly available to investors unless the Issuer specifically requests such items to
be posted) with respect to the Outstanding Securitized Utility Tariff Bonds, in each case to the extent such information is reasonably available to the
Issuer:

(i) a statement reporting the balances in the Collection Account and in each subaccount of the Collection Account as of all Payment Dates
(to be included on the next Form 10-D filed) and as of the end of each year (to be included on the next Form 10-K filed);

(ii) the Semi-Annual Servicer’s Certificate as required to be submitted pursuant to the Servicing Agreement (to be filed with a Form 10-D,
Form 10-K or Form 8-K, or successor forms thereto);

(iii) the Monthly Servicer’s Certificate as required to be submitted pursuant to the Servicing Agreement;

(iv) the text (or a link to the website where a reader can find the text) of each filing of a True-Up Adjustment and the results of each such
filing;

(v) any change in the long-term or short-term credit ratings of the Servicer assigned by the Rating Agencies;

(vi) material legislative enactment or regulatory order or rule directly relevant to the Outstanding Securitized Utility Tariff Bonds (to be filed
or furnished in a Form 8-K); and

(vii) any reports and other information that the Issuer is required to file with the SEC under the Exchange Act, including but not limited to
periodic and current reports related to the Securitized Utility Tariff Bonds consistent with the disclosure and reporting regime established in
Regulation AB.

Notwithstanding the foregoing, nothing herein shall preclude the Issuer from voluntarily suspending or terminating its filing obligations as Issuer with
the SEC to the extent permitted by applicable law. Any such reports or information delivered to the Indenture Trustee for purposes of this
Section 3.07(g) is for informational purposes only, and the Indenture Trustee’s receipt of such reports or information shall not constitute actual or
constructive notice of any information contained therein or determinable from information contained therein, including the Issuer’s compliance with any
of its covenants hereunder (as to which the Indenture Trustee is entitled to conclusively rely on an Officer’s Certificate).

(h) The Issuer shall direct the Indenture Trustee to post on the Indenture Trustee’s website for investors (based solely on information set
forth in the Semi-Annual Servicer’s Certificate) with respect to the Outstanding Securitized Utility Tariff Bonds, to the extent such information is set
forth in the Semi-Annual Servicer’s Certificate, a statement showing the balance of Outstanding Securitized Utility Tariff Bonds that reflects the actual
payments made on the Securitized Utility Tariff Bonds during the applicable period.
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The address of the Indenture Trustee’s website for investors is https://pivot.usbank.com. The Indenture Trustee shall immediately notify the Issuer, the
Kansas Commission, the Holders and the Rating Agencies of any change to the address of the website for investors.

(i) The Issuer shall make all filings required under the Securitization Act and the Financing Order relating to the transfer of the ownership
or security interest in the Securitized Utility Tariff Property other than those required to be made by the Seller or the Servicer pursuant to the Basic
Documents.

SECTION 3.08. Certain Negative Covenants. So long as Securitized Utility Tariff Bonds are Outstanding, the Issuer shall not:

(a) except as expressly permitted by this Indenture and the other Basic Documents, sell, transfer, convey, exchange or otherwise dispose of
any of the properties or assets of the Issuer, including those included in the Trust Estate, unless in accordance with Article V;

(b) claim any credit on, or make any deduction from the principal or premium, if any, or interest payable in respect of, the Securitized
Utility Tariff Bonds (other than amounts properly withheld from such payments under the Code, the Treasury regulations promulgated thereunder or
other tax laws) or assert any claim against any present or former Holder by reason of the payment of the taxes levied or assessed upon any part of the
Trust Estate;

(c) terminate its existence or dissolve or liquidate in whole or in part, except in a transaction permitted by Section 3.10;

(d) (i) permit the validity or effectiveness of this Indenture or the other Basic Documents to be impaired, or permit the Lien of this
Indenture to be amended, hypothecated, subordinated, terminated or discharged, or permit any Person to be released from any covenants or obligations
with respect to the Securitized Utility Tariff Bonds under this Indenture except as may be expressly permitted hereby, (ii) permit any Lien (other than the
Lien of this Indenture) to be created on or extend to or otherwise arise upon or burden the Trust Estate or any part thereof or any interest therein or the
proceeds thereof (other than tax liens arising by operation of law with respect to amounts not yet due) or (iii) permit the Lien of this Indenture not to
constitute a valid first priority perfected security interest in the Trust Estate;

(e) elect to be classified as an association taxable as a corporation for U.S. federal income tax purposes or otherwise take any action, file
any tax return or make any election inconsistent with the treatment of the Issuer, for U.S. federal income tax purposes and, to the extent consistent with
applicable state tax law, state income and franchise tax purposes, as a disregarded entity that is not separate from the sole owner of the Issuer;

(f) change its name, identity or structure or the location of its chief executive office or state of formation, unless at least ten (10) Business
Days’ prior to the effective date of any such change the Issuer delivers to the Indenture Trustee (with copies to the Rating Agencies) such documents,
instruments or agreements, executed by the Issuer, as are necessary to reflect such change and to continue the perfection of the security interest granted
pursuant to this Indenture and the Series Supplement;
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(g) take any action that is subject to a Rating Agency Condition without satisfying the Rating Agency Condition;

(h) except to the extent permitted by applicable law, voluntarily suspend or terminate its filing obligations with the SEC as described in
Section 3.07(g); or

(i) issue any debt obligations other than the Securitized Utility Tariff Bonds.

SECTION 3.09. Annual Statement as to Compliance. The Issuer will deliver to the Indenture Trustee, the Kansas Commission and the
Rating Agencies not later than December 31 of each year (commencing with December 31, 2023), an Officer’s Certificate stating, as to the Responsible
Officer signing such Officer’s Certificate, that:

(a) a review of the activities of the Issuer during the preceding twelve (12) months ended September 30th (or, in the case of the first such
Officer’s Certificate, since the date hereof) and of performance under this Indenture has been made; and

(b) to the best of such Responsible Officer’s knowledge, based on such review, the Issuer has in all material respects complied with all
conditions and covenants under this Indenture throughout such 12-month period (or such shorter period in the case of the first such Officer’s
Certificate), or, if there has been a default in the compliance of any such condition or covenant, specifying each such default known to such Responsible
Officer and the nature and status thereof.

SECTION 3.10. Issuer May Consolidate, etc., Only on Certain Terms.

(a) The Issuer shall not consolidate or merge with or into any other Person or sell substantially all of the assets of the Issuer to any other
Person, unless:

(i) the Person (if other than the Issuer) formed by or surviving such consolidation or merger or to whom substantially all of the assets of the
Issuer are sold shall (A) be a Person organized and existing under the laws of the United States of America or any State, (B) expressly assume, by
an indenture supplemental hereto, executed and delivered to the Indenture Trustee, in form and substance satisfactory to the Indenture Trustee, the
performance or observance of every agreement and covenant of this Indenture and the Series Supplement on the part of the Issuer to be performed
or observed, all as provided herein and in the Series Supplement, and (C) assume all obligations and succeed to all rights of the Issuer under the
Sale Agreement, the Servicing Agreement and the other Basic Documents to which the Issuer is a party (or under which the Issuer has rights)
pursuant to an assignment and assumption agreement executed and delivered to the Indenture Trustee;

(ii) immediately after giving effect to such merger or consolidation, no Default, Event of Default or Servicer Default shall have occurred and
be continuing;

(iii) prior notice shall be given to the Rating Agencies and the Rating Agency Condition shall have been satisfied with respect to such
merger or consolidation;
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(iv) the Issuer shall have delivered to Atmos Energy, the Indenture Trustee and the Rating Agencies an opinion or opinions of outside tax
counsel (as selected by the Issuer, in form and substance reasonably satisfactory to Atmos Energy and the Indenture Trustee, and which may be
based on a ruling from the Internal Revenue Service) to the effect that the consolidation or merger will not result in a material adverse U.S. federal
or state income tax consequence to the Issuer, Atmos Energy, the Indenture Trustee or the then-existing Holders;

(v) any action as is necessary to maintain the Lien and the perfected security interest in the Trust Estate created by this Indenture and the
Series Supplement shall have been taken as evidenced by an Opinion of Counsel of external counsel of the Issuer delivered to the Indenture
Trustee; and

(vi) the Issuer shall have delivered to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel of external counsel of the
Issuer each stating that such consolidation or merger and such supplemental indenture comply with this Indenture and the Series Supplement and
that all conditions precedent herein provided for in this Section 3.10(a) with respect to such transaction have been complied with (including any
filing required by the Exchange Act).

(b) Except as specifically provided herein, the Issuer shall not sell, convey, exchange, transfer or otherwise dispose of any of its properties
or assets included in the Trust Estate, to any Person, unless:

(i) the Person that acquires the properties and assets of the Issuer, the conveyance or transfer of which is hereby restricted, (A) shall be a
United States citizen or a Person organized and existing under the laws of the United States of America or any State,(B) expressly assumes, by an
indenture supplemental hereto, executed and delivered to the Indenture Trustee, in form and substance satisfactory to the Indenture Trustee, the
performance or observance of every agreement and covenant of this Indenture on the part of the Issuer to be performed or observed, all as
provided herein and in the Series Supplement, (C) expressly agrees by means of such supplemental indenture that all right, title and interest so
sold, conveyed, exchanged, transferred or otherwise disposed of shall be subject and subordinate to the rights of Holders, (D) unless otherwise
provided in the supplemental indenture referred to in Section 3.10(b)(i)(B), expressly agrees to indemnify, defend and hold harmless the Issuer
and the Indenture Trustee against and from any loss, liability or expense arising under or related to this Indenture, the Series Supplement and the
Securitized Utility Tariff Bonds, (E) expressly agrees by means of such supplemental indenture that such Person (or if a group of Persons, then
one specified Person) shall make all filings with the SEC (and any other appropriate Person) required by the Exchange Act in connection with the
Trust Estate and the Securitized Utility Tariff Bonds and (F) if such sale, conveyance, exchange, transfer or disposal relates to the Issuer’s rights
and obligations under the Sale Agreement or the Servicing Agreement, assumes all obligations and succeeds to all rights of the Issuer under the
Sale Agreement and the Servicing Agreement, as applicable;

 
26

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(ii) immediately after giving effect to such transaction, no Default, Event of Default or Servicer Default shall have occurred and be
continuing;

(iii) the Rating Agency Condition shall have been satisfied with respect to such transaction;

(iv) the Issuer shall have delivered to Atmos Energy, the Indenture Trustee and the Rating Agencies an opinion or opinions of outside tax
counsel (as selected by the Issuer, in form and substance reasonably satisfactory to Atmos Energy, and which may be based on a ruling from the
Internal Revenue Service) to the effect that the disposition will not result in a material adverse U.S. federal or state income tax consequence to the
Issuer, Atmos Energy, the Indenture Trustee or the then-existing Holders;

(v) any action as is necessary to maintain the Lien and the perfected security interest in the Trust Estate created by this Indenture shall have
been taken as evidenced by an Opinion of Counsel of external counsel of the Issuer delivered to the Indenture Trustee; and

(vi) the Issuer shall have delivered to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel of external counsel of the
Issuer each stating that such sale, conveyance, exchange, transfer or other disposition and such supplemental indenture comply with this Indenture
and that all conditions precedent herein provided for in this Section 3.10(b) with respect to such transaction have been complied with (including
any filing required by the Exchange Act).

SECTION 3.11. Successor or Transferee.

(a) Upon any consolidation or merger of the Issuer in accordance with Section 3.10(a), the Person formed by or surviving such
consolidation or merger (if other than the Issuer) shall succeed to, and be substituted for, and may exercise every right and power of, the Issuer under
this Indenture with the same effect as if such Person had been named as the Issuer herein.

(b) Except as set forth in Section 6.07, upon a sale, conveyance, exchange, transfer or other disposition of all the assets and properties of
the Issuer in accordance with Section 3.10(b), the Issuer will be released from every covenant and agreement of this Indenture and the other Basic
Documents to be observed or performed on the part of the Issuer with respect to the Securitized Utility Tariff Bonds and the Securitized Utility Tariff
Property immediately following the consummation of such acquisition upon the delivery of written notice to the Indenture Trustee from the Person
acquiring such assets and properties stating that the Issuer is to be so released.

SECTION 3.12. No Other Business. The Issuer shall not engage in any business other than financing, purchasing, owning, administering,
managing and servicing the Securitized Utility Tariff Property and the assets in the Trust Estate and the issuance of the Securitized Utility Tariff Bonds
in the manner contemplated by the Financing Order and this Indenture and the other Basic Documents and activities incidental thereto.
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SECTION 3.13. No Borrowing. The Issuer shall not issue, incur, assume, guarantee or otherwise become liable, directly or indirectly, for
any indebtedness except for the Securitized Utility Tariff Bonds and any other indebtedness expressly permitted by or arising under the Basic
Documents.

SECTION 3.14. Servicer’s Obligations. The Issuer shall enforce the Servicer’s compliance with and performance of all of the Servicer’s
material obligations under the Servicing Agreement.

SECTION 3.15. Guarantees, Loans, Advances and Other Liabilities. Except as otherwise contemplated by the Sale Agreement, the
Servicing Agreement or this Indenture, the Issuer shall not make any loan or advance or credit to, or guarantee (directly or indirectly or by an instrument
having the effect of assuring another’s payment or performance on any obligation or capability of so doing or otherwise), endorse or otherwise become
contingently liable, directly or indirectly, in connection with the obligations, stocks or dividends of, or own, purchase, repurchase or acquire (or agree
contingently to do so) any stock, obligations, assets or securities of, or any other interest in, or make any capital contribution to, any other Person.

SECTION 3.16. Capital Expenditures. Other than the purchase of Securitized Utility Tariff Property from the Seller under the Sale
Agreement, the Issuer shall not make any expenditure (by long-term or operating lease or otherwise) for capital assets (either realty or personalty).

SECTION 3.17. Restricted Payments. Except as provided in Section 8.04(c), the Issuer shall not, directly or indirectly, (a) pay any
dividend or make any distribution (by reduction of capital or otherwise), whether in cash, property, securities or a combination thereof, to any owner of
an interest in the Issuer or otherwise with respect to any ownership or equity interest or similar security in or of the Issuer, (b) redeem, purchase, retire or
otherwise acquire for value any such ownership or equity interest or similar security or (c) set aside or otherwise segregate any amounts for any such
purpose; provided, however, that, if no Event of Default shall have occurred and be continuing or would be caused thereby, the Issuer may make, or
cause to be made, any such distributions to any owner of an interest in the Issuer or otherwise with respect to any ownership or equity interest or similar
security in or of the Issuer using funds distributed to the Issuer pursuant to Section 8.02(e)(x) to the extent that such distributions would not cause the
balance of the Capital Subaccount to decline below the Required Capital Amount. The Issuer will not, directly or indirectly, make payments to or
distributions from the Collection Account except in accordance with this Indenture and the other Basic Documents.

SECTION 3.18. Notice of Events of Default. The Issuer agrees to give the Indenture Trustee, the Kansas Commission and the Rating
Agencies prompt written notice in the form of an Officer’s Certificate of each Default or Event of Default hereunder as provided in Section 5.01, and
upon the actual knowledge of a Responsible Officer of the Issuer thereof each default on the part of the Seller or the Servicer of its obligations under the
Sale Agreement or the Servicing Agreement, respectively.
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SECTION 3.19. Further Instruments and Acts. Upon request of the Indenture Trustee or as required by applicable law, the Issuer shall
execute and deliver such further instruments and do such further acts as may be reasonably necessary or proper to carry out more effectively the purpose
of this Indenture and to maintain the first priority perfected security interest of the Indenture Trustee in the Trust Estate.

SECTION 3.20. Inspection. The Issuer agrees that, on reasonable prior notice, it will permit any representative of the Indenture Trustee
and any representative of the Kansas Commission, during the Issuer’s normal business hours, to examine all the books of account, records, reports and
other papers of the Issuer, to make copies and extracts therefrom, to cause such books to be audited annually by Independent registered public
accountants, and to discuss the Issuer’s affairs, finances and accounts with the Issuer’s officers, employees and Independent registered public
accountants, all at such reasonable times and as often as may be reasonably requested. The Indenture Trustee and the Kansas Commission shall, and
shall cause its representatives to, hold in confidence all such information except to the extent disclosure may be required by applicable law (and all
reasonable applications for confidential treatment are unavailing) and except to the extent that the Indenture Trustee may reasonably determine that such
disclosure is consistent with its obligations hereunder. Notwithstanding anything herein to the contrary, the preceding sentence shall not be construed to
prohibit (a) disclosure of any and all information that is or becomes publicly known, or information obtained by the Indenture Trustee from sources
other than the Issuer, provided such parties are rightfully in possession of such information, (b) disclosure of any and all information (i) if required to do
so by any applicable statute, law, rule or regulation, (ii) pursuant to any subpoena, civil investigative demand or similar demand or request of any court
or regulatory authority exercising its proper jurisdiction, (iii) in any preliminary or final prospectus, registration statement or other document a copy of
which has been filed with the SEC, (iv) to any affiliate, independent or internal auditor, agent, employee or attorney of the Indenture Trustee having a
need to know the same, provided that such parties agree to be bound by the confidentiality provisions contained in this Section 3.20, or (v) to any Rating
Agency or (c) any other disclosure authorized by the Issuer.

SECTION 3.21. Sale Agreement, Servicing Agreement, and Administration Agreement Covenants.

(a) The Issuer agrees to take all such lawful actions to enforce its rights under the Sale Agreement, the Servicing Agreement, the
Administration Agreement and the other Basic Documents, and to compel or secure the performance and observance by the Seller, the Servicer and the
Administrator of each of their respective obligations to the Issuer under or in connection with the Sale Agreement, the Servicing Agreement, the
Administration Agreement and the other Basic Documents in accordance with the terms thereof. So long as no Event of Default occurs and is
continuing, but subject to Section 3.21(f), the Issuer may exercise any and all rights, remedies, powers and privileges lawfully available to the Issuer
under or in connection with the Sale Agreement, the Servicing Agreement and the Administration Agreement; provided, that such action shall not
adversely affect the interests of the Holders in any material respect.

(b) If an Event of Default occurs and is continuing, the Indenture Trustee may, and at the direction (which direction shall be in writing) of
the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds affected thereby or the Kansas Commission,
shall, exercise all rights, remedies, powers, privileges and claims of the Issuer against the Seller, the Administrator and the Servicer, as the case may be,
under or in connection with the
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Sale Agreement, the Servicing Agreement and the Administration Agreement, including the right or power to take any action to compel or secure
performance or observance by the Seller, the Administrator or the Servicer of each of their obligations to the Issuer thereunder and to give any consent,
request, notice, direction, approval, extension or waiver under the Sale Agreement, the Servicing Agreement and the Administration Agreement, and any
right of the Issuer to take such action shall be suspended.

(c) Except as set forth in Section 3.21(d), the Administration Agreement, the Sale Agreement and the Servicing Agreement may be
amended in accordance with the provisions thereof, so long as the Rating Agency Condition is satisfied in connection therewith, at any time and from
time to time, without the consent of the Holders, but with the consent of the Indenture Trustee; provided, that the Indenture Trustee shall provide such
consent upon receipt of an Officer’s Certificate of the Issuer evidencing satisfaction of such Rating Agency Condition, an Opinion of Counsel of
external counsel of the Issuer evidencing that such amendment is in accordance with the provisions of such Basic Document and, if the amendment
increases Ongoing Financing Costs, satisfaction of the Kansas Commission Condition (as described in Section 9.03 hereof, or alternatively, if
applicable, Section 13 of the Administration Agreement, Section 6.01(a) of the Sale Agreement or Section 8.01(a) of the Servicing Agreement).

(d) Except as set forth in Section 3.21(e), if the Issuer, the Seller, the Administrator, the Servicer or any other party to the respective
agreement proposes to amend, modify, waive, supplement, terminate or surrender, or agree to any amendment, modification, waiver, supplement,
termination or surrender of, the terms of the Sale Agreement, the Administration Agreement, or the Servicing Agreement, or waive timely performance
or observance by the Seller, the Administrator, the Servicer or any other party under the Sale Agreement, the Administration Agreement, or the Servicing
Agreement, in each case in such a way as would materially and adversely affect the interests of any Holder of Securitized Utility Tariff Bonds, the Issuer
shall first notify the Rating Agencies of the proposed amendment, modification, waiver, supplement, termination or surrender and shall promptly notify
the Indenture Trustee, the Paying Agent (if not the Indenture Trustee), the Securitized Utility Tariff Bond Registrar (if not the Indenture Trustee), the
Kansas Commission and the Holders in writing of the proposed amendment, modification, waiver, supplement, termination or surrender and whether the
Rating Agency Condition has been satisfied with respect thereto (or, pursuant to an Issuer Request, the Indenture Trustee shall so notify the Holders on
the Issuer’s behalf). The Indenture Trustee shall consent to such proposed amendment, modification, waiver, supplement, termination or surrender only
if the Rating Agency Condition is satisfied and only with the (i) prior written consent of the Holders of not less than a majority of the Outstanding
Amount of Securitized Utility Tariff Bonds materially and adversely affected thereby and (ii) if such proposed amendment, modification, waiver,
supplement, termination or surrender increases Ongoing Financing Costs, satisfaction of the Kansas Commission Condition (as described in
Section 9.03 hereof, or alternatively, if applicable, Section 13 of the Administration Agreement, Section 6.01(a) of the Sale Agreement or Section 8.01(a)
of the Servicing Agreement). If any such amendment, modification, waiver, supplement, termination or surrender shall be so consented to by the
Indenture Trustee or such Holders, the Issuer agrees to execute and deliver, in its own name and at its own expense, such agreements, instruments,
consents and other documents as shall be necessary or appropriate in the circumstances.
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(e) If the Issuer or the Servicer proposes to amend, modify, waive, supplement, terminate or surrender, or to agree to any material
amendment, modification, waiver, supplement, termination or surrender of, the process for True-Up Adjustments, the Issuer shall notify the Indenture
Trustee and, when required, the Kansas Commission in writing of such proposal (and, pursuant to an Issuer Request, the Indenture Trustee shall notify
the Holders on the Issuer’s behalf), and the Indenture Trustee shall consent thereto with the prior written consent of the Holders of not less than a
majority of the Outstanding Amount of Securitized Utility Tariff Bonds affected thereby and only (i) if the Rating Agency Condition has been satisfied
with respect thereto and (ii) if such proposed amendment, modification, waiver, supplement, termination or surrender increases Ongoing Financing
Costs, the Kansas Commission Condition (as described in Section 9.03) has been satisfied with respect thereto.

(f) Promptly following a default by the Seller under the Sale Agreement or by the Administrator under the Administration Agreement, or
the occurrence of a Servicer Default under the Servicing Agreement, and at the Issuer’s expense, the Issuer agrees to take all such lawful actions as the
Indenture Trustee may request to compel or secure the performance and observance by each of the Seller, the Administrator or the Servicer, of their
obligations under and in accordance with the Sale Agreement, the Servicing Agreement and the Administration Agreement, as the case may be, in
accordance with the terms thereof, and to exercise any and all rights, remedies, powers and privileges lawfully available to the Issuer under or in
connection with such agreements to the extent and in the manner directed by the Indenture Trustee, including the transmission of notices of any default
by the Seller, the Administrator or the Servicer, respectively, thereunder and the institution of legal or administrative actions or Proceedings to compel or
secure performance of their obligations under the Sale Agreement, the Servicing Agreement or the Administration Agreement, as applicable.

SECTION 3.22. Taxes. So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Issuer shall pay all taxes, assessments
and governmental charges imposed upon it or any of its properties or assets or with respect to any of its franchises, business, income or property before
any penalty accrues thereon if the failure to pay any such taxes, assessments and governmental charges would, after any applicable grace periods,
notices or other similar requirements, result in a Lien on the Trust Estate; provided, that no such tax need be paid if the Issuer is contesting the same in
good faith by appropriate Proceedings promptly instituted and diligently conducted and if the Issuer has established appropriate reserves as shall be
required in conformity with generally accepted accounting principles.

SECTION 3.23. Notices from Holders. The Issuer shall promptly transmit any notice received by it from the Holders to the Indenture
Trustee.

SECTION 3.24. Volcker Rule. The Issuer is structured so as not to be a “covered fund” under the regulations adopted to implement
Section 619 of the Dodd-Frank Wall Street Reform and Consumer Protection Act, commonly known as the “Volcker Rule.”
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ARTICLE IV

SATISFACTION AND DISCHARGE; DEFEASANCE

SECTION 4.01. Satisfaction and Discharge of Indenture; Defeasance.

(a) This Indenture shall cease to be of further effect with respect to the Securitized Utility Tariff Bonds, and the Indenture Trustee, on
reasonable written demand of and at the expense of the Issuer, shall execute proper instruments acknowledging satisfaction and discharge of this
Indenture with respect to the Securitized Utility Tariff Bonds, when:

(i) Either:

(A) all Securitized Utility Tariff Bonds theretofore authenticated and delivered (other than (1) Securitized Utility Tariff Bonds
that have been destroyed, lost or stolen and that have been replaced or paid as provided in Section 2.06 and (2) Securitized Utility
Tariff Bonds for whose payment money has theretofore been deposited in trust or segregated and held in trust by the Issuer and
thereafter repaid to the Issuer or discharged from such trust, as provided in the last paragraph of Section 3.03) have been delivered to
the Indenture Trustee for cancellation; or

(B) either (1) the Scheduled Final Payment Date has occurred with respect to all Securitized Utility Tariff Bonds not theretofore
delivered to the Indenture Trustee for cancellation or (2) the Securitized Utility Tariff Bonds will be due and payable on the
Scheduled Final Payment Date within one year, and, in any such case, the Issuer has irrevocably deposited or caused to be
irrevocably deposited in trust with the Indenture Trustee (i) cash and/or (ii) U.S. Government Obligations that through the scheduled
payments of principal and interest in respect thereof in accordance with their terms are in an amount sufficient to pay principal of,
and premium, if any, and interest on the Securitized Utility Tariff Bonds not theretofore delivered to the Indenture Trustee for
cancellation, Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the Securitized Utility
Tariff Bonds when scheduled to be paid and to discharge the entire indebtedness on the Securitized Utility Tariff Bonds when due;

(ii) the Issuer has paid or caused to be paid all other sums payable hereunder by the Issuer; and

(iii) pursuant to Section 10.04, the Issuer has delivered to the Indenture Trustee an Officer’s Certificate, an Opinion of Counsel of external
counsel of the Issuer and (if required by the Trust Indenture Act or the Indenture Trustee) an Independent Certificate from a firm of registered
public accountants, each meeting the applicable requirements of Section 10.01(a) and each stating that all conditions precedent herein provided for
relating to the satisfaction and discharge of this Indenture with respect to the Securitized Utility Tariff Bonds have been complied with.
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(b) Subject to Section 4.01(c) and Section 4.02, the Issuer at any time may terminate (i) all its obligations under this Indenture with respect
to the Securitized Utility Tariff Bonds (“Legal Defeasance Option”) or (ii) its obligations under Section 3.04, Section 3.05, Section 3.06, Section 3.07,
Section 3.08, Section 3.09, Section 3.10, Section 3.12, Section 3.13, Section 3.14, Section 3.15, Section 3.16, Section 3.17, Section 3.18 and
Section 3.19 and the operation of Section 5.01(c) with respect to the Securitized Utility Tariff Bonds (“Covenant Defeasance Option”). The Issuer may
exercise the Legal Defeasance Option with respect to the Securitized Utility Tariff Bonds notwithstanding its prior exercise of the Covenant Defeasance
Option.

If the Issuer exercises the Legal Defeasance Option, the maturity of the Securitized Utility Tariff Bonds may not be accelerated because of
an Event of Default. If the Issuer exercises the Covenant Defeasance Option, the maturity of the Securitized Utility Tariff Bonds may not be accelerated
because of an Event of Default specified in Section 5.01(c).

Upon satisfaction of the conditions set forth herein to the exercise of the Legal Defeasance Option or the Covenant Defeasance Option of
the Securitized Utility Tariff Bonds, the Indenture Trustee, on reasonable written demand of and at the expense of the Issuer, shall execute proper
instruments acknowledging satisfaction and discharge of the obligations that are terminated pursuant to such exercise.

(c) Notwithstanding Section 4.01(a) and Section 4.01(b), (i) rights of registration of transfer and exchange, (ii) substitution of mutilated,
destroyed, lost or stolen Securitized Utility Tariff Bonds, (iii) rights of Holders to receive payments of principal, premium, if any, and interest,
(iv) Section 4.03 and Section 4.04, (v) the rights, obligations and immunities of the Indenture Trustee hereunder (including the rights of the Indenture
Trustee under Section 6.07 and the obligations of the Indenture Trustee under Section 4.03) and (vi) the rights of Holders as beneficiaries hereof with
respect to the property deposited with the Indenture Trustee payable to all or any of them, each shall survive until the Securitized Utility Tariff Bonds as
to which this Indenture or certain obligations hereunder have been satisfied and discharged pursuant to Section 4.01(a) or Section 4.01(b). Thereafter the
obligations, rights, indemnities and immunities in Section 6.07 and Section 4.04 shall survive.

SECTION 4.02. Conditions to Defeasance. The Issuer may exercise the Legal Defeasance Option or the Covenant Defeasance Option with
respect to the Securitized Utility Tariff Bonds only if:

(a) the Issuer has irrevocably deposited or caused to be irrevocably deposited in trust with the Indenture Trustee (i) cash or (ii) U.S.
Government Obligations that through the scheduled payments of principal and interest in respect thereof in accordance with their terms are in an amount
sufficient to pay principal of, and premium, if any, and interest on the Securitized Utility Tariff Bonds not therefore delivered to the Indenture Trustee for
cancellation and Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the Securitized Utility Tariff Bonds when
scheduled to be paid and to discharge the entire indebtedness on the Securitized Utility Tariff Bonds when due;
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(b) the Issuer delivers to the Indenture Trustee a certificate from a nationally recognized firm of Independent registered public accountants
expressing its opinion that the payments of principal of and interest on the deposited U.S. Government Obligations when due and without reinvestment
plus any deposited cash will provide cash at such times and in such amounts (but, in the case of the Legal Defeasance Option only, not more than such
amounts) as will be sufficient to pay in respect of the Securitized Utility Tariff Bonds (i) principal in accordance with the Expected Sinking Fund
Schedule therefor, (ii) interest when due and (iii) Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the
Securitized Utility Tariff Bonds;

(c) in the case of the Legal Defeasance Option, ninety-five (95) days after the deposit is made and during the ninety-five (95)-day period
no Default specified in Section 5.01(e) or Section 5.01(f) occurs that is continuing at the end of the period;

(d) no Default has occurred and is continuing on the day of such deposit and after giving effect thereto;

(e) in the case of an exercise of the Legal Defeasance Option, the Issuer shall have delivered to the Indenture Trustee an Opinion of
Counsel of external counsel of the Issuer stating that (i) the Issuer has received from, or there has been published by, the Internal Revenue Service a
ruling or (ii) since the date of execution of this Indenture, there has been a change in the applicable U.S. federal income tax law, in either case to the
effect that, and based thereon such opinion shall confirm that, the Holders will not recognize income, gain or loss for U.S. federal income tax purposes
as a result of such legal defeasance and will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as
would have been the case if such legal defeasance had not occurred;

(f) in the case of an exercise of the Covenant Defeasance Option, the Issuer shall have delivered to the Indenture Trustee an Opinion of
Counsel of external counsel of the Issuer to the effect that the Holders will not recognize income, gain or loss for U.S. federal income tax purposes as a
result of such covenant defeasance and will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as
would have been the case if such covenant defeasance had not occurred;

(g) the Issuer delivers to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel, each stating that all conditions
precedent to the Legal Defeasance Option or the Covenant Defeasance Option, as applicable, have been complied with as required by this Article IV;

(h) the Issuer delivers to the Indenture Trustee an Opinion of Counsel of external counsel of the Issuer to the effect that: (i) in a case under
the Bankruptcy Code in which Atmos Energy (or any of its Affiliates, other than the Issuer) is the debtor, the court would hold that the deposited moneys
or U.S. Government Obligations would not be in the bankruptcy estate of Atmos Energy (or any of its Affiliates, other than the Issuer, that deposited the
moneys or U.S.
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Government Obligations); and (ii) in the event Atmos Energy (or any of its Affiliates, other than the Issuer, that deposited the moneys or U.S.
Government Obligations) were to be a debtor in a case under the Bankruptcy Code, the court would not disregard the separate legal existence of Atmos
Energy (or any of its Affiliates, other than the Issuer, that deposited the moneys or U.S. Government Obligations) and the Issuer so as to order
substantive consolidation under the Bankruptcy Code of the Issuer’s assets and liabilities with the assets and liabilities of Atmos Energy or such other
Affiliate; and

(i) the Rating Agency Condition shall have been satisfied with respect to the exercise of any Legal Defeasance Option or Covenant
Defeasance Option.

Notwithstanding any other provision of this Section 4.02, no delivery of moneys or U.S. Government Obligations to the Indenture Trustee shall
terminate any obligation of the Issuer to the Indenture Trustee under this Indenture or the Series Supplement or any obligation of the Issuer to apply such
moneys or U.S. Government Obligations under Section 4.03 until principal of and premium, if any, and interest on the Securitized Utility Tariff Bonds
shall have been paid in accordance with the provisions of this Indenture and the Series Supplement.

SECTION 4.03. Application of Trust Money. All moneys or U.S. Government Obligations deposited with the Indenture Trustee pursuant
to Section 4.01 or Section 4.02 shall be held in trust and applied by it, in accordance with the provisions of the Securitized Utility Tariff Bonds and this
Indenture, to the payment, either directly or through any Paying Agent, as the Indenture Trustee may determine, to the Holders of all sums due and to
become due thereon for principal, premium, if any, and interest; but such moneys need not be segregated from other funds except to the extent required
herein or in the Servicing Agreement or required by applicable law. Notwithstanding anything to the contrary in this Article IV, the Indenture Trustee
shall deliver or pay to the Issuer from time to time upon Issuer Request any moneys or U.S. Government Obligations held by it pursuant to Section 4.02
that, in the opinion of a nationally recognized firm of Independent registered public accountants expressed in a written certification thereof delivered to
the Indenture Trustee (and not at the cost or expense of the Indenture Trustee), are in excess of the amount thereof that would be required to be deposited
for the purpose for which such moneys or U.S. Government Obligations were deposited; provided, that any such payment shall be subject to the
satisfaction of the Rating Agency Condition.

SECTION 4.04. Repayment of Moneys Held by Paying Agent. In connection with the satisfaction and discharge of this Indenture or the
Covenant Defeasance Option or Legal Defeasance Option with respect to Securitized Utility Tariff Bonds, all moneys then held by any Paying Agent
other than the Indenture Trustee under the provisions of this Indenture shall, upon written demand of the Issuer, be paid to the Indenture Trustee to be
held and applied according to Section 3.03 and thereupon such Paying Agent shall be released from all further liability with respect to such moneys.
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ARTICLE V

REMEDIES

SECTION 5.01. Events of Default. “Event of Default” means any one or more of the following events (whatever the reason for such Event
of Default and whether it shall be voluntary or involuntary or be effected by operation of law or pursuant to any judgment, decree or order of any court
or any order, rule or regulation of any administrative or governmental body):

(a) default in the payment of any interest on any Securitized Utility Tariff Bond when the same becomes due and payable (whether such
failure to pay interest is caused by a shortfall in Securitized Utility Tariff Charges received or otherwise), and such default shall continue for a period of
five (5) Business Days;

(b) default in the payment of the then unpaid principal of any Securitized Utility Tariff Bond on the Final Maturity Date;

(c) default in the observance or performance of any covenant or agreement of the Issuer made in this Indenture (other than defaults
specified in Section 5.01(a) or Section 5.01(b)), and such default shall continue or not be cured, for a period of thirty (30) days after the earlier of (i) the
date that there shall have been given, by registered or certified mail, to the Issuer by the Indenture Trustee or to the Issuer and the Indenture Trustee by
the Holders of at least twenty-five (25) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds, a written notice specifying such
default and requiring it to be remedied and stating that such notice is a “Notice of Default” hereunder or (ii) the date that the Issuer has actual knowledge
of the default;

(d) any representation or warranty of the Issuer made in this Indenture, the Series Supplement or in any certificate or other writing
delivered pursuant hereto or the Series Supplement or in connection herewith proving to have been incorrect in any material respect as of the time when
the same shall have been made, and the circumstance or condition in respect of which such representation or warranty was incorrect shall not have been
eliminated or otherwise cured, within thirty (30) days after the earlier of (i) the date that there shall have been given, by registered or certified mail, to
the Issuer by the Indenture Trustee or to the Issuer and the Indenture Trustee by the Holders of at least twenty-five (25) percent of the Outstanding
Amount of the Securitized Utility Tariff Bonds, a written notice specifying such incorrect representation or warranty and requiring it to be remedied and
stating that such notice is a “Notice of Default” hereunder or (ii) the date the Issuer has actual knowledge of the default;

(e) the filing of a decree or order for relief by a court having jurisdiction in the premises in respect of the Issuer or any substantial part of
the Trust Estate in an involuntary case or Proceeding under any applicable U.S. federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or appointing a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of the Issuer or for any substantial part
of the Trust Estate, or ordering the winding-up or liquidation of the Issuer’s affairs, and such decree or order shall remain unstayed and in effect for a
period of ninety (90) consecutive days;
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(f) the commencement by the Issuer of a voluntary case under any applicable U.S. federal or state bankruptcy, insolvency or other similar
law now or hereafter in effect, or the consent by the Issuer to the entry of an order for relief in an involuntary case or Proceeding under any such law, or
the consent by the Issuer to the appointment or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of
the Issuer or for any substantial part of the Trust Estate, or the making by the Issuer of any general assignment for the benefit of creditors, or the failure
by the Issuer generally to pay its debts as such debts become due, or the taking of action by the Issuer in furtherance of any of the foregoing; or

(g) any act or failure to act by the State of Kansas or any of its agencies (including the Kansas Commission), officers or employees that
violates the State Pledge or the Kansas Commission Pledge, as the case may be, or is not in material accordance with the State Pledge or the Kansas
Commission Pledge.

The Issuer shall deliver to a Responsible Officer of the Indenture Trustee and to the Rating Agencies, within five (5) days after a
Responsible Officer of the Issuer has knowledge of the occurrence thereof, written notice in the form of an Officer’s Certificate of any event (i) that is
an Event of Default under Section 5.01(a), Section 5.01(b), Section 5.01(f), or Section 5.01(g) or (ii) that with the giving of notice, the lapse of time, or
both, would become an Event of Default under Section 5.01(c), Section 5.01(d) or Section 5.01(e), including, in each case, the status of such Default or
Event of Default and what action the Issuer is taking or proposes to take with respect thereto.

SECTION 5.02. Acceleration of Maturity; Rescission and Annulment. If an Event of Default (other than an Event of Default under
Section 5.01(g)) should occur and be continuing, then and in every such case the Indenture Trustee or the Holders representing not less than a majority
of the Outstanding Amount of the Securitized Utility Tariff Bonds may declare the Securitized Utility Tariff Bonds to be immediately due and payable,
by a notice in writing to the Issuer (and to the Indenture Trustee and the Kansas Commission if given by Holders), and upon any such declaration the
unpaid principal amount of the Securitized Utility Tariff Bonds, together with accrued and unpaid interest thereon through the date of acceleration, shall
become immediately due and payable.

At any time after such declaration of acceleration of maturity has been made and before a judgment or decree for payment of the money
due has been obtained by the Indenture Trustee as hereinafter provided in this Article V, the Holders representing a majority of the Outstanding Amount
of the Securitized Utility Tariff Bonds, by written notice to the Issuer, the Kansas Commission and the Indenture Trustee, may rescind and annul such
declaration and its consequences if:

(a) the Issuer has paid or deposited with the Indenture Trustee a sum sufficient to pay:

(i) all payments of principal of and premium, if any, and interest on all Securitized Utility Tariff Bonds due and owing at such time as if such
Event of Default had not occurred and was not continuing and all other amounts that would then be due hereunder or upon the Securitized Utility
Tariff Bonds if the Event of Default giving rise to such acceleration had not occurred and was not continuing; and
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(ii) all sums paid or advanced by the Indenture Trustee hereunder and the reasonable compensation, indemnities and expenses of the
Indenture Trustee; provided, that, the Indenture Trustee shall not be obligated to pay or advance any sums hereunder from its own funds after an
Event of Default, disbursements and advances of the Indenture Trustee and its agents and counsel; and

(b) all Events of Default, other than the nonpayment of the principal of the Securitized Utility Tariff Bonds that has become due solely by
such acceleration, have been cured or waived as provided in Section 5.12.

No such rescission shall affect any subsequent Default or impair any right consequent thereto.

SECTION 5.03. Collection of Indebtedness and Suits for Enforcement by Indenture Trustee.

(a) If an Event of Default under Section 5.01(a) or Section 5.01(b) has occurred and is continuing, subject to Section 10.16, the Indenture
Trustee, in its own name and as trustee of an express trust, may institute a Proceeding for the collection of the sums so due and unpaid, and may
prosecute such Proceeding to judgment or final decree, and, subject to the limitations on recourse set forth herein, may enforce the same against the
Issuer or other obligor upon the Securitized Utility Tariff Bonds and collect in the manner provided by applicable law out of the property of the Issuer or
other obligor upon the Securitized Utility Tariff Bonds wherever situated the moneys payable, or the Trust Estate and the proceeds thereof, the whole
amount then due and payable on the Securitized Utility Tariff Bonds for principal, premium, if any, and interest, with interest upon the overdue principal
and premium, if any, and, to the extent payment at such rate of interest shall be legally enforceable, upon overdue installments of interest, at the
respective rate borne by the Securitized Utility Tariff Bonds and in addition thereto such further amount as shall be sufficient to cover the costs and
expenses of collection, including the reasonable compensation, expenses, disbursements and advances of the Indenture Trustee and its agents and
counsel.

(b) If an Event of Default (other than an Event of Default under Section 5.01(g)) occurs and is continuing, the Indenture Trustee shall, as
more particularly provided in Section 5.04, proceed to protect and enforce its rights and the rights of the Holders, by such appropriate Proceedings as the
Indenture Trustee (subject to Section 5.11) shall deem most effective to protect and enforce any such rights, whether for the specific enforcement of any
covenant or agreement in this Indenture or in aid of the exercise of any power granted herein, or to enforce any other proper remedy or legal or equitable
right vested in the Indenture Trustee by this Indenture and the Series Supplement or by applicable law, including foreclosing or otherwise enforcing the
Lien of the Trust Estate or applying to the Kansas Commission or a court of competent jurisdiction for sequestration of revenues arising with respect to
the Securitized Utility Tariff Property.
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(c) If an Event of Default under Section 5.01(e) or Section 5.01(f) has occurred and is continuing, the Indenture Trustee, irrespective of
whether the principal of any Securitized Utility Tariff Bonds shall then be due and payable as therein expressed or by declaration or otherwise and
irrespective of whether the Indenture Trustee shall have made any demand pursuant to the provisions of this Section 5.03, shall be entitled and
empowered, by intervention in any Proceedings related to such Event of Default or otherwise:

(i) to file and prove a claim or claims for the whole amount of principal, premium, if any, and interest owing and unpaid in respect of the
Securitized Utility Tariff Bonds and to file such other papers or documents as may be necessary or advisable in order to have the claims of the
Indenture Trustee (including any claim for reasonable compensation to the Indenture Trustee and each predecessor Indenture Trustee, and their
respective agents, attorneys and counsel, and for reimbursement of all expenses and liabilities incurred, and all advances made, by the Indenture
Trustee and each predecessor Indenture Trustee, except as a result of negligence or bad faith) and of the Holders allowed in such Proceedings;

(ii) unless prohibited by applicable law and regulations, to vote on behalf of the Holders in any election of a trustee in bankruptcy, a standby
trustee or Person performing similar functions in any such Proceedings;

(iii) to collect and receive any moneys or other property payable or deliverable on any such claims and to distribute all amounts received
with respect to the claims of the Holders and of the Indenture Trustee on their behalf; and

(iv) to file such proofs of claim and other papers and documents as may be necessary or advisable in order to have the claims of the
Indenture Trustee or the Holders allowed in any Proceeding relative to the Issuer, its creditors and its property;

and any trustee, receiver, liquidator, custodian or other similar official in any such Proceeding is hereby authorized by each of such Holders to make
payments to the Indenture Trustee, and, in the event that the Indenture Trustee shall consent to the making of payments directly to such Holders, to pay
to the Indenture Trustee such amounts as shall be sufficient to cover reasonable compensation to the Indenture Trustee, each predecessor Indenture
Trustee and their respective agents, attorneys and counsel, and all other expenses and liabilities incurred, and all advances made, by the Indenture
Trustee and each predecessor Indenture Trustee except as a result of its negligence or bad faith.

(d) Nothing herein contained shall be deemed to authorize the Indenture Trustee to authorize or consent to or vote for or accept or adopt on
behalf of any Holder any plan of reorganization, arrangement, adjustment or composition affecting the Securitized Utility Tariff Bonds or the rights of
any Holder thereof or to authorize the Indenture Trustee to vote in respect of the claim of any Holder in any such Proceeding except, as aforesaid, to
vote for the election of a trustee in bankruptcy or similar Person.

(e) All rights of action and of asserting claims under this Indenture, or under any of the Securitized Utility Tariff Bonds, may be enforced
by the Indenture Trustee without the possession of any of the Securitized Utility Tariff Bonds or the production thereof in any trial or other Proceedings
relative thereto, and any such Proceedings instituted by the Indenture Trustee shall be brought in its own name as trustee of an express trust, and any
recovery of judgment, subject to the payment of the expenses, disbursements and compensation of the Indenture Trustee, each predecessor Indenture
Trustee and their respective agents and attorneys, shall be for the ratable benefit of the Holders.
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SECTION 5.04. Remedies; Priorities.

(a) If an Event of Default (other than an Event of Default under Section 5.01(g)) shall have occurred and be continuing, the Indenture
Trustee may do one or more of the following (subject to Section 5.05):

(i) institute Proceedings in its own name and as trustee of an express trust for the collection of all amounts then payable on the Securitized
Utility Tariff Bonds or under this Indenture with respect thereto, whether by declaration of acceleration or otherwise, and, subject to the limitations
on recovery set forth herein, enforce any judgment obtained, and collect from the Issuer or any other obligor moneys adjudged due, upon the
Securitized Utility Tariff Bonds;

(ii) institute Proceedings from time to time for the complete or partial foreclosure of this Indenture with respect to the Trust Estate;

(iii) exercise any remedies of a secured party under the UCC, the Securitization Act or any other applicable law and take any other
appropriate action to protect and enforce the rights and remedies of the Indenture Trustee and the Holders;

(iv) at the written direction of the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds,
either sell all or a portion of the Trust Estate or rights or interest therein, at one or more public or private sales called and conducted in any manner
permitted by applicable law, or elect that the Issuer maintain possession of all or a portion of the Trust Estate pursuant to Section 5.05 and, at the
written direction of the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds then Outstanding and
declared to have been due and payable, continue to apply the Securitized Utility Tariff Charges, and apply distributions on the Trust Estate, as if
there had been no declaration of acceleration; and

(v) exercise all rights, remedies, powers, privileges and claims of the Issuer against the Seller, the Administrator or the Servicer under or in
connection with, and pursuant to the terms of, the Sale Agreement, the Administration Agreement or the Servicing Agreement;

provided, however, that the Indenture Trustee may not sell or otherwise liquidate any portion of the Trust Estate following such an Event of Default,
other than an Event of Default described in Section 5.01(a) or Section 5.01(b), unless (A) the Holders of 100 percent of the Outstanding Amount of the
Securitized Utility Tariff Bonds consent thereto, (B) the proceeds of such sale or liquidation distributable to the Holders are sufficient to discharge in full
all amounts then due and unpaid upon the Securitized Utility Tariff Bonds for principal, premium, if any, and interest after taking into account payment
of all amounts due prior thereto pursuant to the priorities set forth in Section 8.02(e) or (C) the Indenture Trustee determines that the Trust Estate will
not continue to provide sufficient funds for all payments on the Securitized Utility Tariff Bonds as they would
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have become due if the Securitized Utility Tariff Bonds had not been declared due and payable, and the Indenture Trustee obtains the written consent of
Holders of at least two-thirds (2/3) of the Outstanding Amount of the Securitized Utility Tariff Bonds. In determining such sufficiency or insufficiency
with respect to clause (B) above and clause (C) above, the Indenture Trustee may, but need not, obtain and conclusively rely upon an opinion of an
Independent investment banking or accounting firm of national reputation as to the feasibility of such proposed action and as to the sufficiency of the
Trust Estate for such purpose, at Issuer’s expense.

(b) If an Event of Default under Section 5.01(g) shall have occurred and be continuing, the Indenture Trustee, for the benefit of the
Holders, shall be entitled and empowered, to the extent permitted by applicable law, to institute or participate in Proceedings necessary to compel
performance of or to enforce the State Pledge or the Kansas Commission Pledge, as the case may be, and to collect any monetary damages incurred by
the Holders or the Indenture Trustee as a result of any such Event of Default, and may prosecute any such Proceeding to final judgment or decree. Such
remedy shall be the only remedy that the Indenture Trustee may exercise if the only Event of Default that has occurred and is continuing is an Event of
Default under Section 5.01(g).

(c) If the Indenture Trustee collects any money pursuant to this Article V, it shall pay out such money in accordance with the priorities set
forth in Section 8.02(e) without regard to the Indenture Trustee Cap.

SECTION 5.05. Optional Preservation of the Trust Estate. If the Securitized Utility Tariff Bonds have been declared to be due and payable
under Section 5.02 following an Event of Default and such declaration and its consequences have not been rescinded and annulled, the Indenture Trustee
may, but need not, elect to maintain possession of all or a portion of the Trust Estate. It is the desire of the parties hereto and the Holders that there be at
all times sufficient funds for the payment of principal of and premium, if any, and interest on the Securitized Utility Tariff Bonds, and the Indenture
Trustee shall take such desire into account when determining whether or not to maintain possession of the Trust Estate. In determining whether to
maintain possession of the Trust Estate or sell or liquidate the same, the Indenture Trustee may, but need not, obtain and conclusively rely upon an
opinion of an Independent investment banking or accounting firm of national reputation as to the feasibility of such proposed action and as to the
sufficiency of the Trust Estate for such purpose.

SECTION 5.06. Limitation of Suits. No Holder of any Securitized Utility Tariff Bond shall have any right to institute any Proceeding,
judicial or otherwise, to avail itself of any remedies provided in the Securitization Act or to avail itself of the right to foreclose on the Trust Estate or
otherwise enforce the Lien and the security interest on the Trust Estate with respect to this Indenture and the Series Supplement, or for the appointment
of a receiver or trustee, or for any other remedy hereunder, unless:

(a) such Holder previously has given written notice to the Indenture Trustee of a continuing Event of Default;

(b) the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds have made written request to
the Indenture Trustee to institute such Proceeding in respect of such Event of Default in its own name as Indenture Trustee hereunder;
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(c) such Holder or Holders have offered to the Indenture Trustee security or indemnity satisfactory to it against the costs, expenses and
liabilities to be incurred in complying with such request;

(d) the Indenture Trustee for sixty (60) days after its receipt of such notice, request and offer of indemnity has failed to institute such
Proceedings; and

(e) no direction inconsistent with such written request has been given to the Indenture Trustee during such sixty (60)-day period by the
Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds;

it being understood and intended that no one or more Holders shall have any right in any manner whatever by virtue of, or by availing of, any provision
of this Indenture to affect, disturb or prejudice the rights of any other Holders or to obtain or to seek to obtain priority or preference over any other
Holders or to enforce any right under this Indenture, except in the manner herein provided.

In the event the Indenture Trustee shall receive conflicting or inconsistent requests and indemnity from two (2) or more groups of Holders,
each representing less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, the Indenture Trustee in its sole discretion may
file a petition with a court of competent jurisdiction to resolve such conflict or determine what action, if any, shall be taken, notwithstanding any other
provisions of this Indenture.

SECTION 5.07. Unconditional Rights of Holders To Receive Principal, Premium, if any, and Interest. Notwithstanding any other
provisions in this Indenture, the Holder of any Securitized Utility Tariff Bond shall have the right, which is absolute and unconditional, (a) to receive
payment of (i) the interest, if any, on such Securitized Utility Tariff Bond on the due dates thereof expressed in such Securitized Utility Tariff Bond or in
this Indenture or (ii) the unpaid principal, if any, of the Securitized Utility Tariff Bonds on the Final Maturity Date and (b) to institute suit for the
enforcement of any such payment, and such right shall not be impaired without the consent of such Holder.

SECTION 5.08. Restoration of Rights and Remedies. If the Indenture Trustee or any Holder has instituted any Proceeding to enforce any
right or remedy under this Indenture and such Proceeding has been discontinued or abandoned for any reason or has been determined adversely to the
Indenture Trustee or to such Holder, then and in every such case the Issuer, the Indenture Trustee and the Holders shall, subject to any determination in
such Proceeding, be restored severally and respectively to their former positions hereunder, and thereafter all rights and remedies of the Indenture
Trustee and the Holders shall continue as though no such Proceeding had been instituted.
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SECTION 5.09. Rights and Remedies Cumulative. No right or remedy herein conferred upon or reserved to the Indenture Trustee or to the
Holders is intended to be exclusive of any other right or remedy, and every right and remedy shall, to the extent permitted by applicable law, be
cumulative and in addition to every other right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. The assertion
or employment of any right or remedy hereunder, or otherwise, shall not prevent the concurrent assertion or employment of any other appropriate right
or remedy.

SECTION 5.10. Delay or Omission Not a Waiver. No delay or omission of the Indenture Trustee or any Holder to exercise any right or
remedy accruing upon any Default or Event of Default shall impair any such right or remedy or constitute a waiver of any such Default or Event of
Default or an acquiescence therein. Every right and remedy given by this Article V or by applicable law to the Indenture Trustee or to the Holders may
be exercised from time to time, and as often as may be deemed expedient, by the Indenture Trustee or by the Holders, as the case may be.

SECTION 5.11. Control by Holders. The Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff
Bonds shall have the right to direct the time, method and place of conducting any Proceeding for any remedy available to the Indenture Trustee with
respect to the Securitized Utility Tariff Bonds or exercising any trust or power conferred on the Indenture Trustee with respect to the Securitized Utility
Tariff Bonds; provided, that:

(a) such direction shall not be in conflict with any rule of applicable law or with this Indenture or the Series Supplement and shall not
involve the Indenture Trustee in any personal liability or expense;

(b) subject to other conditions specified in Section 5.04, any direction to the Indenture Trustee to sell or liquidate any of the Trust Estate
shall be by the Holders representing not less than 100 percent of the Outstanding Amount of the Securitized Utility Tariff Bonds;

(c) if the conditions set forth in Section 5.05 have been satisfied and the Indenture Trustee elects to retain the Trust Estate pursuant to
Section 5.05, then any direction to the Indenture Trustee by Holders representing less than 100 percent of the Outstanding Amount of the Securitized
Utility Tariff Bonds to sell or liquidate the Trust Estate or any portion thereof shall be of no force and effect; and

(d) the Indenture Trustee may take any other action deemed proper by the Indenture Trustee that is not inconsistent with such direction;

provided, however, that the Indenture Trustee’s duties shall be subject to Section 6.01, and the Indenture Trustee need not take any action that it
determines might involve it in liability or might materially adversely affect the rights of any Holders not consenting to such action. Furthermore and
without limiting the foregoing, the Indenture Trustee shall not be required to take any action for which it reasonably believes that it will not be
indemnified to its satisfaction against any cost, expense or liabilities.

SECTION 5.12. Waiver of Past Defaults. Prior to the declaration of the acceleration of the maturity of the Securitized Utility Tariff Bonds
as provided in Section 5.02, the Holders representing a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, by written notice to
the Indenture Trustee, may waive any past Default or Event of Default and its
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consequences except a Default (a) in payment of principal of or premium, if any, or interest on any of the Securitized Utility Tariff Bonds or (b) in
respect of a covenant or provision hereof that cannot be modified or amended without the consent of the Holder of each Securitized Utility Tariff Bond.
In the case of any such waiver, the Issuer, the Indenture Trustee and the Holders shall be restored to their former positions and rights hereunder,
respectively, but no such waiver shall extend to any subsequent or other Default or Event of Default or impair any right consequent thereto.

Upon any such waiver, such Default shall cease to exist and be deemed to have been cured and not to have occurred, and any Event of
Default arising therefrom shall be deemed to have been cured and not to have occurred, for every purpose of this Indenture, but no such waiver shall
extend to any subsequent or other Default or Event of Default or impair any right consequent thereto.

SECTION 5.13. Undertaking for Costs. All parties to this Indenture agree, and each Holder of any Securitized Utility Tariff Bond by such
Holder’s acceptance thereof shall be deemed to have agreed, that any court may in its discretion require, in any suit for the enforcement of any right or
remedy under this Indenture, or in any suit against the Indenture Trustee for any action taken, suffered or omitted by it as Indenture Trustee, the filing by
any party litigant in such suit of an undertaking to pay the costs of such suit, and that such court may in its discretion assess reasonable costs, including
reasonable attorneys’ fees, against any party litigant in such suit, having due regard to the merits and good faith of the claims or defenses made by such
party litigant; but the provisions of this Section 5.13 shall not apply to (a) any suit instituted by the Indenture Trustee, (b) any suit instituted by any
Holder, or group of Holders, in each case holding in the aggregate more than ten (10) percent of the Outstanding Amount of the Securitized Utility Tariff
Bonds or (c) any suit instituted by any Holder for the enforcement of the payment of (i) interest on any Securitized Utility Tariff Bond on or after the due
dates expressed in such Securitized Utility Tariff Bond and in this Indenture or (ii) the unpaid principal, if any, of any Securitized Utility Tariff Bond on
or after the Final Maturity Date for the Securitized Utility Tariff Bonds.

SECTION 5.14. Waiver of Stay or Extension Laws. The Issuer covenants (to the extent that it may lawfully do so) that it will not at any
time insist upon or plead or, in any manner whatsoever, claim or take the benefit or advantage of, any stay or extension law wherever enacted, now or at
any time hereafter in force, that may affect the covenants or the performance of this Indenture; and the Issuer (to the extent that it may lawfully do so)
hereby expressly waives all benefit or advantage of any such law, and covenants that it will not hinder, delay or impede the execution of any power
herein granted to the Indenture Trustee, but will suffer and permit the execution of every such power as though no such law had been enacted.

SECTION 5.15. Action on Securitized Utility Tariff Bonds. The Indenture Trustee’s right to seek and recover judgment on the Securitized
Utility Tariff Bonds or under this Indenture shall not be affected by the seeking, obtaining or application of any other relief under or with respect to this
Indenture. Neither the Lien of this Indenture nor any rights or remedies of the Indenture Trustee or the Holders shall be impaired by the recovery of any
judgment by the Indenture Trustee against the Issuer or by the levy of any execution under such judgment upon any portion of the Trust Estate or any
other assets of the Issuer.
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ARTICLE VI

THE INDENTURE TRUSTEE

SECTION 6.01. Duties of Indenture Trustee.

(a) If an Event of Default has occurred and is continuing, the Indenture Trustee shall exercise the rights and powers vested in it by this
Indenture and use the same degree of care and skill in their exercise as a prudent person would exercise or use under the circumstances in the conduct of
such person’s own affairs.

(b) Except during the continuance of an Event of Default:

(i) the Indenture Trustee undertakes to perform such duties and only such duties as are specifically set forth in this Indenture, and no implied
covenants or obligations shall be read into this Indenture against the Indenture Trustee; and

(ii) in the absence of bad faith on its part, the Indenture Trustee may conclusively rely, as to the truth of the statements and the correctness of
the opinions expressed therein, upon certificates or opinions furnished to the Indenture Trustee and conforming to the requirements of this
Indenture; but in the case of any such certificates or opinions which by any provision hereof are specifically required to be furnished to the
Indenture Trustee, the Indenture Trustee shall be under a duty to examine the same to determine whether or not they conform to the requirements
of this Indenture (but need not confirm or investigate the accuracy of mathematical calculations or other facts stated therein).

(c) The Indenture Trustee may not be relieved from liability for its own negligent action, its own bad faith, its own negligent failure to act
or its own willful misconduct, except that:

(i) this Section 6.01(c) does not limit the effect of Section 6.01(b);

(ii) the Indenture Trustee shall not be liable for any error of judgment made in good faith by the Indenture Trustee unless it is proved that the
Indenture Trustee was negligent in ascertaining the pertinent facts; and

(iii) the Indenture Trustee shall not be liable with respect to any action it takes or omits to take in good faith in accordance with a direction
received by it hereunder.

(d) Every provision of this Indenture that in any way relates to the Indenture Trustee is subject to Section 6.01(a), Section 6.01(b) and
Section 6.01(c).

(e) The Indenture Trustee shall not be liable for interest on any money received by it except as the Indenture Trustee may agree in writing
with the Issuer.
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(f) Money held by the Indenture Trustee need not be segregated from other funds held by the Indenture Trustee except to the extent
required by applicable law or the terms of this Indenture, the Sale Agreement, the Servicing Agreement or the Administration Agreement.

(g) No provision of this Indenture shall require the Indenture Trustee to expend or risk its own funds or otherwise incur financial liability
in the performance of any of its duties hereunder or in the exercise of any of its rights or powers, if it shall have reasonable grounds to believe that
repayments of such funds or indemnity satisfactory to it against such risk or liability is not reasonably assured to it.

(h) Every provision of this Indenture relating to the conduct or affecting the liability of or affording protection to the Indenture Trustee
shall be subject to the provisions of this Section 6.01 and to the provisions of the Trust Indenture Act.

(i) In the event that the Indenture Trustee is also acting as Paying Agent or Securitized Utility Tariff Bond Registrar hereunder, the
protections of this Article VI shall also be afforded to the Indenture Trustee in its capacity as Paying Agent or Securitized Utility Tariff Bond Registrar.

(j) Except for the express duties of the Indenture Trustee with respect to the administrative functions set forth in the Basic Documents, the
Indenture Trustee shall have no obligation to administer, service or collect the Securitized Utility Tariff Property or to maintain, monitor or otherwise
supervise the administration, servicing or collection of the Securitized Utility Tariff Charges.

(k) Under no circumstance shall the Indenture Trustee be liable for any indebtedness of the Issuer, the Servicer or the Seller evidenced by
or arising under the Securitized Utility Tariff Bonds or the Basic Documents. None of the provisions of this Indenture shall in any event require the
Indenture Trustee to perform or be responsible for the performance of any of the Servicer’s obligations under the Basic Documents.

(l) Commencing with December 15, 2023, on or before December 15th of each fiscal year ending September 30, so long as the Issuer is
required to file Exchange Act reports, the Indenture Trustee shall (i) deliver to the Issuer a report (in form and substance reasonably satisfactory to the
Issuer and addressed to the Issuer and signed by an authorized officer of the Indenture Trustee) regarding the Indenture Trustee’s assessment of
compliance, during the preceding fiscal year ended September 30, with each of the applicable servicing criteria specified on Exhibit C as required under
Rule 13a-18 and Rule 15d-18 under the Exchange Act and Item 1122 of Regulation AB and (ii) deliver to the Issuer a report of an Independent
registered public accounting firm reasonably acceptable to the Issuer that attests to and reports on, in accordance with Rule 1-02(a)(3) and Rule 2-02(g)
of Regulation S-X under the Securities Act and the Exchange Act, the assessment of compliance made by the Indenture Trustee and delivered pursuant
to Section 6.01(l)(i).

(m) The Indenture Trustee shall not be required to take any action it is directed to take under this Indenture if the Indenture Trustee
determines in good faith that the action so directed is inconsistent with this Indenture, any other Basic Document or applicable law, or would involve the
Indenture Trustee in personal liability.
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(n) In no event shall the Indenture Trustee be liable for failure to perform its duties hereunder or under any other Basic Document if such
failure is a direct result of another party’s failure to perform its obligations hereunder or thereunder.

(o) Any discretion, permissive right or privilege of the Indenture Trustee hereunder shall not be deemed to be or otherwise construed as a
duty or obligation.

SECTION 6.02. Rights of Indenture Trustee.

(a) The Indenture Trustee may conclusively rely and shall be fully protected in relying on any document (including electronic documents
and communications delivered in accordance with the terms of this Indenture) believed by it to be genuine and to have been signed or presented by the
proper person. The Indenture Trustee need not investigate any fact or matter stated in such document.

(b) Before the Indenture Trustee acts or refrains from acting, it may require and shall be entitled to receive an Officer’s Certificate or an
Opinion of Counsel, which counsel may be an employee of or counsel to the Issuer or the Seller and which shall be reasonably satisfactory to the
Indenture Trustee, or, in the Indenture Trustee’s sole judgment, external counsel of the Issuer (at no cost or expense to the Indenture Trustee) that such
action is required or permitted hereunder. The Indenture Trustee shall not be liable for any action it takes or omits to take in good faith in reliance on
such Officer’s Certificate or Opinion of Counsel.

(c) The Indenture Trustee may execute any of the trusts or powers hereunder or perform any duties hereunder either directly or by or
through agents or attorneys or a custodian or nominee, and the Indenture Trustee shall not be responsible for any misconduct or negligence on the part
of, or for the supervision of, any such agent, attorney, custodian or nominee appointed with due care by it hereunder. The Indenture Trustee shall give
prompt written notice to the Issuer, in which case the Issuer shall then give prompt written notice to the Rating Agencies, of the appointment of any such
agent, custodian or nominee to whom it delegates any of its express duties under this Indenture; provided, that the Indenture Trustee shall not be
obligated to give such notice (i) if the Issuer or the Holders have directed the Indenture Trustee to appoint such agent, custodian or nominee (in which
event the Issuer shall give prompt notice to the Rating Agencies of any such direction) or (ii) of the appointment of any agents, custodians or nominees
made at any time that an Event of Default of the Issuer has occurred and is continuing.

(d) The Indenture Trustee shall not be liable for any action it takes or omits to take in good faith that it believes to be authorized or within
its rights or powers; provided, however, that the Indenture Trustee’s conduct does not constitute willful misconduct, negligence or bad faith.

(e) The Indenture Trustee may consult with counsel, accountants and other experts, and the advice or opinion of such counsel with respect
to legal matters and such accountants or other experts with respect to other matters relating to this Indenture and the Securitized Utility Tariff Bonds
shall be full and complete authorization and protection from
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liability in respect to any action taken, omitted or suffered by it hereunder in good faith and in accordance with the advice or opinion of such counsel,
accountants and other experts. Any reasonable fees of such counsel, accountants or other experts incurred by the Indenture Trustee shall be payable to
the Indenture Trustee from amounts held in the Collection Account in accordance with the provisions set forth in Section 8.02(e).

(f) The Indenture Trustee shall be under no obligation (i) to take any action or exercise any of the rights or powers vested in it by this
Indenture or any other Basic Document at the request, order or direction of any of the Holders pursuant to the provisions of this Indenture, or (ii) to
institute, conduct or defend any litigation hereunder or thereunder or in relation hereto or thereto or to investigate any matter, at the request, order or
direction of any of the Holders pursuant to the provisions of this Indenture and the Series Supplement or otherwise, unless it is requested to do so by
Holders of not less than 25% of the Outstanding Amount of Securitized Utility Tariff Bonds and it shall have received security or indemnity satisfactory
to it against the costs, expenses and liabilities that may be incurred.

(g) The Indenture Trustee may conclusively rely and shall be protected in acting or refraining from acting upon any resolution, certificate,
statement, instrument, opinion, report, notice, request, direction, consent, order, bond, debenture, note, other evidence of indebtedness or other paper or
document believed by it to be genuine and to have been signed or presented by the proper party or parties.

(h) Any request or direction of the Issuer mentioned herein shall be sufficiently evidenced by an Issuer Request or an Issuer Order.

(i) Whenever in the administration of this Indenture the Indenture Trustee shall deem it desirable that a matter be proved or established
prior to taking, suffering or omitting any action hereunder, the Indenture Trustee (unless other evidence be herein specifically prescribed) may, in the
absence of bad faith on its part, conclusively rely upon an Officer’s Certificate.

(j) The Indenture Trustee shall not be bound to make any investigation into the facts or matters stated in any resolution, certificate,
statement, instrument, opinion, report, notice, request, direction, consent, order, bond, debenture, note, other evidence of indebtedness or other paper or
document.

(k) In no event shall the Indenture Trustee be responsible or liable for punitive, special, indirect or consequential loss or damage of any
kind whatsoever (including, but not limited to, loss of profit) irrespective of whether the Indenture Trustee has been advised of the likelihood of such
loss or damage and regardless of the form of action.

(l) In no event shall the Indenture Trustee be responsible or liable for any failure or delay in the performance of its obligations hereunder
arising out of or caused by, directly or indirectly, forces beyond its control, including strikes, work stoppages, accidents, acts of war or terrorism, civil or
military disturbances, epidemics, pandemics, nuclear or natural catastrophes or acts of God, and interruptions, loss or malfunctions of utilities,
communications or computer (software and hardware) services, it being understood that the Indenture Trustee shall use reasonable efforts that are
consistent with accepted practices in the banking industry to resume performance as soon as practicable under the circumstances.
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(m) The Indenture Trustee shall not be deemed to have notice of any Servicer Default, Default or Event of Default unless it has actual
knowledge or written notice of any event which is in fact such a Default is received by a Responsible Officer of the Indenture Trustee at the Corporate
Trust Office of the Indenture Trustee and such notice references the Securitized Utility Tariff Bonds and this Indenture.

(n) The rights, privileges, protections, immunities and benefits given to the Indenture Trustee, including, without limitation, its right to be
indemnified, are extended to, and shall be enforceable by, the Indenture Trustee in each of its capacities hereunder, and each agent, custodian and other
Person employed to act hereunder.

(o) Beyond the exercise of reasonable care in the custody thereof, the Indenture Trustee will have no duty as to any Trust Estate in its
possession or control or in the possession or control of any agent or bailee or any income thereon or as to preservation of rights against prior parties or
any other rights pertaining thereto. The Indenture Trustee will be deemed to have exercised reasonable care in the custody of the Trust Estate in its
possession if the Trust Estate is accorded treatment substantially equal to that which it accords its own property, and the Indenture Trustee will not be
liable or responsible for any loss or diminution in the value of any of the Trust Estate by reason of the act or omission of any carrier, forwarding agency
or other agent or bailee selected by the Indenture Trustee in good faith.

(p) The Indenture Trustee will not be responsible for the existence, genuineness or value of any of the Trust Estate or for the validity,
sufficiency, perfection, priority or enforceability of the Liens in any of the Trust Estate, except to the extent such action or omission constitutes
negligence or willful misconduct on the part of the Indenture Trustee. The Indenture Trustee shall not be responsible for the validity of the title of any
grantor to the collateral, for insuring the Trust Estate or for the payment of taxes, charges, assessments or Liens upon the Trust Estate or otherwise as to
the maintenance of the Lien of the Trust Estate.

(q) In the event that the Indenture Trustee is required to acquire title to an asset for any reason, or take any managerial action of any kind in
regard thereto, in order to carry out any obligation for the benefit of another, which in the Indenture Trustee’s sole discretion may cause the Indenture
Trustee, as applicable, to be considered an “owner or operator” under any environmental laws or otherwise cause the Indenture Trustee to incur, or be
exposed to, any environmental liability or any liability under any other federal, state or local law, the Indenture Trustee reserves the right, instead of
taking such action, either to resign as Indenture Trustee or to arrange for the transfer of the title or control of the asset to a court appointed receiver. The
Indenture Trustee will not be liable to any person for any environmental claims or any environmental liabilities or contribution actions under any
federal, state or local law, rule or regulation by reason of the Indenture Trustee’s actions and conduct as authorized, empowered and directed hereunder
or relating to any kind of discharge or release or threatened discharge or release of any hazardous materials into the environment.
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SECTION 6.03. Individual Rights of Indenture Trustee. The Indenture Trustee in its individual or any other capacity may become the
owner or pledgee of Securitized Utility Tariff Bonds and may otherwise deal with the Issuer or its Affiliates with the same rights it would have if it were
not Indenture Trustee. Any Paying Agent, Securitized Utility Tariff Bond Registrar, co-registrar or co-paying agent or agent appointed under
Section 3.02 may do the same with like rights. However, the Indenture Trustee must comply with Section 6.11 and Section 6.12.

SECTION 6.04. Indenture Trustee’s Disclaimer.

(a) The Indenture Trustee shall not be responsible for and makes no representation (other than as set forth in Section 6.13) as to the validity
or adequacy of this Indenture or the Securitized Utility Tariff Bonds, it shall not be accountable for the Issuer’s use of the proceeds from the Securitized
Utility Tariff Bonds, and it shall not be responsible for any statement of the Issuer in this Indenture or in any document issued in connection with the sale
of the Securitized Utility Tariff Bonds or in the Securitized Utility Tariff Bonds other than the Indenture Trustee’s certificate of authentication. The
Indenture Trustee shall not be responsible for the form, character, genuineness, sufficiency, value or validity of any of the Trust Estate (or for the
perfection or priority of the Liens thereon), or for or in respect of the validity or sufficiency of the Securitized Utility Tariff Bonds (other than the
certificate of authentication for the Securitized Utility Tariff Bonds) or the Basic Documents, and the Indenture Trustee shall in no event assume or incur
any liability, duty or obligation to any Holder, other than as expressly provided in this Indenture. The Indenture Trustee shall not be liable for the default
or misconduct of the Issuer, the Seller or the Servicer under the Basic Documents or otherwise, and the Indenture Trustee shall have no obligation or
liability to perform the obligations of such Persons.

(b) The Indenture Trustee shall not be responsible for (i) the validity of the title of the Issuer to the Trust Estate, (ii) insuring the Trust
Estate or (iii) the payment of taxes, charges, assessments or Liens upon the Trust Estate or otherwise as to the maintenance of the Trust Estate. The
Indenture Trustee shall have no duty to ascertain or inquire as to the performance or observance of any of the terms of this Indenture or any of the other
Basic Documents. The Indenture Trustee shall not be responsible for filing any financing or continuation statements or recording any documents or
instruments in any public office at any time or times or otherwise perfecting or maintaining the perfection of any security interest in the Trust Estate.

SECTION 6.05. Notice of Defaults. If a Default occurs and is continuing and if it is actually known to a Responsible Officer of the
Indenture Trustee or a Responsible Officer of the Indenture Trustee has been notified in writing of such Default, the Indenture Trustee shall deliver to
each Rating Agency, to the Kansas Commission (pursuant to Section 10.04(e)) and each Holder of Securitized Utility Tariff Bonds notice of the Default
within ten (10) Business Days after actual notice of such Default was received by a Responsible Officer of the Indenture Trustee (provided that the
Indenture Trustee shall give the Rating Agencies prompt notice of any payment default in respect of the Securitized Utility Tariff Bonds). Except in the
case of a Default in payment of principal of and premium, if any, or interest on any Securitized Utility Tariff Bond, the Indenture Trustee may withhold
the notice of the Default if and so long as a committee of its Responsible Officers in good faith determines that withholding such notice is in the
interests of Holders. In no event shall the Indenture Trustee be deemed to have knowledge of a Default (other than a Default in payment of principal of
and premium, if any, or interest on any Securitized Utility Tariff Bond) unless a Responsible Officer of the Indenture Trustee shall have actual
knowledge of a Default or shall have received written notice thereof.
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SECTION 6.06. Reports by Indenture Trustee to Holders.

(a) So long as Securitized Utility Tariff Bonds are Outstanding and the Indenture Trustee is the Securitized Utility Tariff Bond Registrar
and Paying Agent, upon the written request of any Holder or the Issuer, within the prescribed period of time for tax reporting purposes after the end of
each calendar year, the Indenture Trustee shall deliver to each relevant current or former Holder such information in its possession as may be required to
enable such Holder to prepare its U.S. federal income and any applicable local or state tax returns. If the Securitized Utility Tariff Bond Registrar and
Paying Agent is other than the Indenture Trustee, such Securitized Utility Tariff Bond Registrar and Paying Agent, within the prescribed period of time
for tax reporting purposes after the end of each calendar year, shall deliver to each relevant current or former Holder such information in its possession
as may be required to enable such Holder to prepare its U.S. federal income and any applicable local or state tax returns.

(b) On or prior to each Payment Date or Special Payment Date therefor, the Indenture Trustee will make available electronically on its
reporting website to each Holder of the Securitized Utility Tariff Bonds on such Payment Date or Special Payment Date and the Kansas Commission a
statement as provided and prepared by the Servicer, which will include (to the extent applicable) the following information (and any other information
so specified in the Series Supplement) as to the Securitized Utility Tariff Bonds with respect to such Payment Date or Special Payment Date or the
period since the previous Payment Date, as applicable:

(i) the amount of the payment to Holders allocable to principal, if any;

(ii) the amount of the payment to Holders allocable to interest;

(iii) the aggregate Outstanding Amount of the Securitized Utility Tariff Bonds, before and after giving effect to any payments allocated to
principal reported under Section 6.06(b)(i);

(iv) the difference, if any, between the amount specified in Section 6.06(b)(iii) and the Outstanding Amount specified in the related Expected
Amortization Schedule;

(v) any other transfers and payments to be made on such Payment Date or Special Payment Date, including amounts paid to the Indenture
Trustee and to the Servicer; and

(vi) the amounts on deposit in the Capital Subaccount and the Excess Funds Subaccount, after giving effect to the foregoing payments.

(c) The Issuer shall send a copy of each of the Certificate of Compliance delivered to it pursuant to Section 3.02(a) of the Servicing
Agreement and the Annual Accountant’s Report delivered to it pursuant to Section 3.03(a) of the Servicing Agreement to the Kansas Commission, the
Rating Agencies, the Indenture Trustee and to the Servicer for posting on the 17g-5 Website in accordance with Rule 17g-5 under the Exchange Act. A
copy of such certificate and report may be obtained by any Holder by a request in writing to the Indenture Trustee.
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SECTION 6.07. Compensation and Indemnity. The Issuer shall pay to the Indenture Trustee from time to time reasonable compensation
for its services. The Indenture Trustee’s compensation shall not, to the extent permitted by applicable law, be limited by any law on compensation of a
trustee of an express trust. The Issuer shall reimburse the Indenture Trustee for all reasonable out-of-pocket expenses, disbursements and advances
incurred or made by it, including costs of collection, in addition to the compensation for its services. Such expenses shall include the reasonable
compensation and expenses, disbursements and advances of the Indenture Trustee’s agents, counsel, accountants and experts. The Issuer shall indemnify
and hold harmless the Indenture Trustee and its officers, directors, employees and agents (each an “Indenture Trustee Indemnified Person”) against any
and all cost, damage, loss, liability, tax or expense (including reasonable attorneys’, accountants’ and experts’ fees and expenses) incurred by it in
connection with the administration and the enforcement of this Indenture, the Series Supplement and the other Basic Documents and the Indenture
Trustee’s rights, powers and obligations under this Indenture, the Series Supplement and the other Basic Documents and the performance of its duties
hereunder, including the cost and expense of such enforcement of this Indenture (including this Section) and defending itself against any claim or
liability in connection with the exercise of such duties, and thereunder and obligations under or pursuant to this Indenture, the Series Supplement and the
other Basic Documents other than any such tax on the compensation of the Indenture Trustee for its services as Indenture Trustee. The Issuer shall not be
required to indemnify the Indenture Trustee Indemnified Person for any amount paid or payable by such Indenture Trustee Indemnified Person in the
settlement of any action, proceeding or investigation without the prior written consent of the Issuer, which consent shall not be unreasonably withheld.
The Indenture Trustee Indemnified Person shall notify the Issuer in writing as soon as is reasonably practicable of any claim for which it may seek
indemnity. Failure by the Indenture Trustee to so notify the Issuer shall not relieve the Issuer of its obligations hereunder. The Issuer shall defend the
claim; the Indenture Trustee Indemnified Person may have separate counsel; and the Issuer shall pay the reasonable fees and expenses of such separate
counsel; provided that the Issuer shall not be obligated to pay for the fees and expenses of more than one separate counsel for the Indenture Trustee
Indemnified Person other than one local counsel, if appropriate. The Issuer need not reimburse any expense or indemnify against any loss, liability or
expense incurred by the Indenture Trustee through the Indenture Trustee Indemnified Person’s own willful misconduct, negligence or bad faith. The
rights of the Indenture Trustee set forth in this Section 6.07 are subject to and limited by the priority of payments set forth in Section 8.02(e).

The payment obligations to the Indenture Trustee pursuant to this Section 6.07 shall survive the termination or satisfaction and discharge
of this Indenture and Series Supplement or the earlier resignation or removal of the Indenture Trustee. When the Indenture Trustee incurs expenses after
the occurrence of a Default specified in Section 5.01(e) or Section 5.01(f) with respect to the Issuer, the expenses are intended to constitute expenses of
administration under the Bankruptcy Code or any other applicable U.S. federal or state bankruptcy, insolvency or similar law.
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SECTION 6.08. Replacement of Indenture Trustee and Securities Intermediary.

(a) The Indenture Trustee may resign at any time upon thirty (30) days’ prior written notice to the Issuer subject to Section 6.08(c). The
Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds may remove the Indenture Trustee by so notifying
the Indenture Trustee in writing not less than thirty-one (31) days prior to the date of removal and may appoint a successor Indenture Trustee. The Issuer
shall remove the Indenture Trustee if:

(i) the Indenture Trustee fails to comply with Section 6.11;

(ii) the Indenture Trustee is adjudged as bankrupt or insolvent;

(iii) a receiver or other public officer takes charge of the Indenture Trustee or its property;

(iv) the Indenture Trustee otherwise becomes incapable of acting; or

(v) the Indenture Trustee fails to provide to the Issuer any information reasonably requested by the Issuer pertaining to the Indenture Trustee
and necessary for the Issuer or the Depositor to comply with its respective reporting obligations under the Exchange Act and Regulation AB and
such failure is not resolved to the Issuer’s and the Indenture Trustee’s mutual satisfaction within a reasonable period of time.

Any removal or resignation of the Indenture Trustee shall also constitute a removal or resignation of the Securities Intermediary.

(b) If the Indenture Trustee or Securities Intermediary gives notice of resignation or is removed or if a vacancy exists in the office of
Indenture Trustee or Securities Intermediary for any reason (the Indenture Trustee in such event being referred to herein as the retiring Indenture Trustee
and the Securities Intermediary in such event being referred to herein as the retiring Securities Intermediary), the Issuer shall promptly appoint a
successor Indenture Trustee or a successor Securities Intermediary, as the case may be.

(c) Each of the successor Indenture Trustee and the successor Securities Intermediary, as the case may be, shall deliver a written
acceptance of its appointment as the Indenture Trustee or as the Securities Intermediary, as applicable, to the retiring Indenture Trustee and the retiring
Securities Intermediary, as applicable, and to the Issuer. Thereupon the resignation or removal of the retiring Indenture Trustee or the retiring Securities
Intermediary, as the case may be, shall become effective, and the successor Indenture Trustee or the successor Securities Intermediary, as applicable,
shall have all the rights, powers and duties of the Indenture Trustee and Securities Intermediary, as applicable, under this Indenture and the other Basic
Documents. No resignation or removal of the Indenture Trustee pursuant to this Section 6.08 shall become effective until acceptance of the appointment
by a successor Indenture Trustee having the qualifications set forth in Section 6.11. Notice of any such appointment shall be promptly given to each
Rating Agency by the successor Indenture Trustee. The successor Indenture Trustee shall mail a notice of its succession to Holders. The retiring
Indenture Trustee shall promptly transfer all property held by it as Indenture Trustee to the successor Indenture Trustee.
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(d) If a successor Indenture Trustee or a successor Securities Intermediary does not take office within sixty (60) days after the retiring
Indenture Trustee or the retiring Securities Intermediary, as the case may be, resigns or is removed, the retiring Indenture Trustee or the retiring
Securities Intermediary, as the case may be, the Issuer or the Holders of a majority in Outstanding Amount of the Securitized Utility Tariff Bonds may
petition any court of competent jurisdiction for the appointment of a successor Indenture Trustee or a successor Securities Intermediary, as the case may
be.

(e) If the Indenture Trustee fails to comply with Section 6.11, any Holder may petition any court of competent jurisdiction for the removal
of the Indenture Trustee and the appointment of a successor Indenture Trustee.

(f) Notwithstanding the replacement of the Indenture Trustee or the Securities Intermediary pursuant to this Section 6.08, the Issuer’s
obligations under Section 6.07 shall continue for the benefit of the retiring Indenture Trustee and the retiring Securities Intermediary.

SECTION 6.09. Successor Indenture Trustee by Merger. If the Indenture Trustee consolidates with, merges or converts into, or transfers all
or substantially all its corporate trust business or assets to, another corporation or banking association, the resulting, surviving or transferee corporation
or banking association without any further act shall be the successor Indenture Trustee; provided, however, that, if such successor Indenture Trustee is
not eligible under Section 6.11, then the successor Indenture Trustee shall be replaced in accordance with Section 6.08. Notice of any such event shall be
promptly given to each Rating Agency by the successor Indenture Trustee.

In case at the time such successor or successors by merger, conversion, consolidation or transfer shall succeed to the trusts created by this
Indenture any of the Securitized Utility Tariff Bonds shall have been authenticated but not delivered, any such successor to the Indenture Trustee may
adopt the certificate of authentication of any predecessor trustee and deliver the Securitized Utility Tariff Bonds so authenticated; and, in case at that
time any of the Securitized Utility Tariff Bonds shall not have been authenticated, any successor to the Indenture Trustee may authenticate the
Securitized Utility Tariff Bonds either in the name of any predecessor hereunder or in the name of the successor to the Indenture Trustee; and in all such
cases such certificates shall have the full force that it is anywhere in the Securitized Utility Tariff Bonds or in this Indenture provided that the certificate
of the Indenture Trustee shall have.

SECTION 6.10. Appointment of Co-Trustee or Separate Trustee.

(a) Notwithstanding any other provisions of this Indenture, at any time, for the purpose of meeting any legal requirement of any
jurisdiction in which any part of the Trust Estate may at the time be located, the Indenture Trustee shall have the power and may execute and deliver all
instruments to appoint one or more Persons to act as a co-trustee or co-trustees, or separate trustee or separate trustees, of all or any part of the trust
created by this Indenture or the Trust Estate, and to vest in such Person or Persons, in such capacity and for the benefit of the Holders, such title to the
Trust Estate, or any part hereof, and, subject to the other provisions of this Section 6.10, such powers, duties, obligations, rights and trusts as the
Indenture Trustee may consider necessary or desirable. No co-trustee or separate trustee hereunder shall be required to meet the
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terms of eligibility as a successor trustee under Section 6.11 and no notice to Holders of the appointment of any co-trustee or separate trustee shall be
required under Section 6.08. Notice of any such appointment shall be promptly given to each Rating Agency and to the Kansas Commission by the
Indenture Trustee.

(b) Every separate trustee and co-trustee shall, to the extent permitted by applicable law, be appointed and act subject to the following
provisions and conditions:

(i) all rights, powers, duties and obligations conferred or imposed upon the Indenture Trustee shall be conferred or imposed upon and
exercised or performed by the Indenture Trustee and such separate trustee or co-trustee jointly (it being understood that such separate trustee or
co-trustee is not authorized to act separately without the Indenture Trustee joining in such act), except to the extent that under any applicable law
of any jurisdiction in which any particular act or acts are to be performed the Indenture Trustee shall be incompetent or unqualified to perform
such act or acts, in which event such rights, powers, duties and obligations (including the holding of title to the Trust Estate or any portion thereof
in any such jurisdiction) shall be exercised and performed singly by such separate trustee or co-trustee, but solely at the direction of the Indenture
Trustee;

(ii) no trustee hereunder shall be personally liable by reason of any act or omission of any other trustee hereunder; and

(iii) the Indenture Trustee may at any time accept the resignation of or remove any separate trustee or co-trustee.

(c) Any notice, request or other writing given to the Indenture Trustee shall be deemed to have been given to each of the then-separate
trustees and co-trustees, as effectively as if given to each of them. Every instrument appointing any separate trustee or co-trustee shall refer to this
Indenture and the conditions of this Article VI. Each separate trustee and co-trustee, upon its acceptance of the trusts conferred, shall be vested with the
estates or property specified in its instrument of appointment, either jointly with the Indenture Trustee or separately, as may be provided therein, subject
to all the provisions of this Indenture, specifically including every provision of this Indenture relating to the conduct of, affecting the liability of, or
affording protection to, the Indenture Trustee. Every such instrument shall be filed with the Indenture Trustee.

(d) Any separate trustee or co-trustee may at any time constitute the Indenture Trustee, its agent or its attorney-in-fact with full power and
authority, to the extent not prohibited by applicable law, to do any lawful act under or in respect of this Indenture on its behalf and in its name. If any
separate trustee or co-trustee shall die, become incapable of acting, resign or be removed, all of its estates, properties, rights, remedies and trusts shall
vest in and be exercised by the Indenture Trustee, to the extent permitted by applicable law, without the appointment of a new or successor trustee.

SECTION 6.11. Eligibility; Disqualification. The Indenture Trustee shall at all times satisfy the requirements of Section 310(a)(1) of the
Trust Indenture Act, Section 310(a)(5) of the Trust Indenture Act and Rule 3a-7 of the Investment Company Act. The Indenture Trustee
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shall have a combined capital and surplus of at least $50,000,000 as set forth in its most recent published annual report of condition and shall have a
long-term debt rating from each of Moody’s and Fitch in one of its generic rating categories that signifies investment grade. The Indenture Trustee shall
comply with Section 310(b) of the Trust Indenture Act, including the optional provision permitted by the second sentence of Section 310(b)(9) of the
Trust Indenture Act; provided, however, that there shall be excluded from the operation of Section 310(b)(1) of the Trust Indenture Act any indenture or
indentures under which other securities of the Issuer are outstanding if the requirements for such exclusion set forth in Section 310(b)(1) of the Trust
Indenture Act are met.

SECTION 6.12. Preferential Collection of Claims Against Issuer. The Indenture Trustee shall comply with Section 311(a) of the Trust
Indenture Act, excluding any creditor relationship listed in Section 311(b) of the Trust Indenture Act. An Indenture Trustee who has resigned or been
removed shall be subject to Section 311(a) of the Trust Indenture Act to the extent indicated therein.

SECTION 6.13. Representations and Warranties of Indenture Trustee. The Indenture Trustee hereby represents and warrants as of the date
hereof that:

(a) the Indenture Trustee is a national banking association duly organized and validly existing under the laws of the United States of
America;

(b) the Indenture Trustee has full power, authority and legal right to execute, deliver and perform its obligations under this Indenture and
the other Basic Documents to which the Indenture Trustee is a party and has taken all necessary action to authorize the execution, delivery and
performance of obligations by it of this Indenture and such other Basic Documents; and

(c) no consent, license, approval or authorization of, or filing or registration with, any governmental authority, bureau or agency is required
to be obtained that has not been obtained by the Indenture Trustee in connection with the execution, delivery or performance by the Indenture Trustee of
this Indenture and the other Basic Documents to which the Indenture Trustee is a party.

SECTION 6.14. Annual Report by Independent Registered Public Accountants. The Indenture Trustee hereby covenants that it will
cooperate in a reasonable manner with any request by the Issuer or the Servicer in good faith in connection with the attestation by the firm of
Independent registered public accountants performing the procedures required under Section 3.03 of the Servicing Agreement, it being understood and
agreed that the Indenture Trustee will so cooperate in conclusive reliance upon the direction of the Issuer or the Servicer, and the Indenture Trustee
makes no independent inquiry or investigation to, and shall have no obligation or liability in respect of, the sufficiency, validity or correctness of such
procedures.

SECTION 6.15. Custody of Collateral. The Indenture Trustee shall hold such of the Trust Estate (and any other collateral that may be
granted to the Indenture Trustee) as consists of instruments, deposit accounts, negotiable documents, money, goods, letters of credit and advices of credit
in the State of New York. The Indenture Trustee shall hold such of the Trust Estate as
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constitute investment property through the Securities Intermediary (which, as of the date hereof, is U.S. Bank National Association). The initial
Securities Intermediary hereby agrees (and each future Securities Intermediary shall agree) with the Indenture Trustee that (a) such investment property
(other than cash) shall at all times be credited to a securities account in the name of the Indenture Trustee, (b) the Securities Intermediary shall treat the
Indenture Trustee as entitled to exercise the rights that comprise each financial asset credited to such securities account, (c) all property (other than cash)
credited to such securities account shall be treated as a financial asset, (d) the Securities Intermediary shall comply with entitlement orders originated by
the Indenture Trustee without the further consent of any other Person, (e) the Securities Intermediary will not agree with any Person other than the
Indenture Trustee to comply with entitlement orders originated by such other Person, (f) such securities accounts and the property credited thereto shall
not be subject to any Lien or right of set-off in favor of the Securities Intermediary or anyone claiming through it (other than the Indenture Trustee) and
(g) such agreement shall be governed by the internal laws of the State of New York. Terms used in the preceding sentence that are defined in the UCC
and not otherwise defined herein shall have the meaning set forth in the UCC. Except as permitted by this Section 6.15 or elsewhere in this Indenture,
the Indenture Trustee shall not hold the Trust Estate through an agent or a nominee.

SECTION 6.16. FATCA. The Issuer agrees (i) to provide the Indenture Trustee with such reasonable information as it has in its possession
to enable the Indenture Trustee to determine whether any payments pursuant to the Indenture are subject to the withholding requirements described in
Section 1471(b) of the Internal Revenue Code or otherwise imposed pursuant to Sections 1471 through 1474 of the Internal Revenue Code and any
regulations, or agreements thereunder or official interpretations thereof (“Applicable FATCA Law”), and (ii) that the Indenture Trustee shall be entitled
to make any withholding or deduction from payments under the Indenture to the extent necessary to comply with Applicable FATCA Law, for which the
Indenture Trustee shall not have any liability.

SECTION 6.17. Related Parties. It is expressly acknowledged, agreed and consented to that U.S. Bank National Association will be acting
in the capacity of Securities Intermediary and its affiliate, U.S. Bank Trust Company, National Association will be acting in the capacities of Indenture
Trustee, Securitized Utility Tariff Bond Registrar, Paying Agent hereunder and in such other roles as are assigned to them under the Basic Documents.
Each of U.S. Bank National Association and U.S. Bank Trust Company, National Association, may in such multiple capacities, discharge its separate
functions fully, without hindrance or regard to conflict of interest principles, duty of loyalty principles or other equitable principles to the extent that any
such conflict arises from the performance by it of its express duties set forth in this Indenture or any other Basic Document, in any such capacities, all of
which defenses, claims or assertions based on the foregoing are hereby expressly waived by the Issuer and Holders and any other Person having rights
pursuant to hereto or thereto; provided, in no event shall this Section 6.17 exculpate either U.S. Bank National Association or U.S. Bank Trust Company,
National Association in the case of its own willful misconduct, negligence or bad faith.
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ARTICLE VII

HOLDERS’ LISTS AND REPORTS

SECTION 7.01. Issuer To Furnish Indenture Trustee Names and Addresses of Holders. The Issuer will furnish or cause to be furnished to
the Indenture Trustee (a) not more than five (5) days after the earlier of (i) each Record Date and (ii) six (6) months after the last Record Date, a list, in
such form as the Indenture Trustee may reasonably require, of the names and addresses of the Holders as of such Record Date, and (b) at such other
times as the Indenture Trustee may request in writing, within thirty (30) days after receipt by the Issuer of any such request, a list of similar form and
content as of a date not more than ten (10) days prior to the time such list is furnished; provided, however, that, so long as the Indenture Trustee is the
Securitized Utility Tariff Bond Registrar, no such list shall be required to be furnished.

SECTION 7.02. Preservation of Information; Communications to Holders.

(a) The Indenture Trustee shall preserve, in as current a form as is reasonably practicable, the names and addresses of the Holders
contained in the most recent list furnished to the Indenture Trustee as provided in Section 7.01 and the names and addresses of Holders received by the
Indenture Trustee in its capacity as Securitized Utility Tariff Bond Registrar. The Indenture Trustee may destroy any list furnished to it as provided in
Section 7.01 upon receipt of a new list so furnished.

(b) Holders may communicate pursuant to Section 312(b) of the Trust Indenture Act with other Holders with respect to their rights under
this Indenture or under the Securitized Utility Tariff Bonds. In addition, upon the written request of any Holder or group of Holders or of all Outstanding
Securitized Utility Tariff Bonds evidencing at least ten (10) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds, as applicable, the
Indenture Trustee shall afford the Holder or Holders making such request a copy of a current list of Holders for purposes of communicating with other
Holders with respect to their rights hereunder; provided, that the Indenture Trustee gives prior written notice to the Issuer of such request.

(c) The Issuer, the Indenture Trustee and the Securitized Utility Tariff Bond Registrar shall have the protection of Section 312(c) of the
Trust Indenture Act.

SECTION 7.03. Reports by Issuer.

(a) The Issuer shall:

(i) so long as the Issuer or the Depositor is required to file such documents with the SEC, provide to the Indenture Trustee and the Kansas
Commission, within fifteen (15) days after the Issuer is required to file the same with the SEC, copies of the annual reports and of the information,
documents and other reports (or copies of such portions of any of the foregoing as the SEC may from time to time by rules and regulations
prescribe) that the Issuer or the Depositor may be required to file with the SEC pursuant to Section 13 or 15(d) of the Exchange Act;
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(ii) provide to the Indenture Trustee and the Kansas Commission and file with the SEC, in accordance with rules and regulations prescribed
from time to time by the SEC, such additional information, documents and reports with respect to compliance by the Issuer with the conditions
and covenants of this Indenture as may be required from time to time by such rules and regulations; and

(iii) provide to the Indenture Trustee (and the Indenture Trustee shall transmit to all Holders described in Section 313(c) of the Trust
Indenture Act) and the Kansas Commission, such summaries of any information, documents and reports required to be filed by the Issuer pursuant
to Section 7.03(a)(i) and Section 7.03(a)(ii) as may be required by rules and regulations prescribed from time to time by the SEC.

Except as may be provided by Section 313(c) of the Trust Indenture Act, the Issuer may fulfill its obligation to provide the materials
described in this Section 7.03(a) by providing such materials in electronic format, and the Issuer shall be deemed to have provided such materials to the
Indenture Trustee and the Kansas Commission if such materials are available on the SEC’s EDGAR website (or any successor SEC website).

(b) Unless the Issuer otherwise determines, the fiscal year of the Issuer shall end on September 30 of each year, and the Issuer will
promptly notify the Indenture Trustee regarding any change in fiscal year.

(c) Delivery of such reports, information and documents to the Indenture Trustee is for informational purposes only and the Indenture
Trustee’s receipt of such shall not constitute actual or constructive notice or knowledge of any information contained therein or determinable from
information contained therein, including the Issuer’s compliance with any of its covenants hereunder (as to which the Indenture Trustee is entitled to rely
exclusively on Officer’s Certificates).

SECTION 7.04. Reports by Indenture Trustee. If required by Section 313(a) of the Trust Indenture Act, within sixty (60) days after
March 31 of each year, commencing with March 31, 2024, the Indenture Trustee shall send to each Holder as required by Section 313(c) of the Trust
Indenture Act a brief report dated as of such date that complies with Section 313(a) of the Trust Indenture Act. The Indenture Trustee also shall comply
with Section 313(b) of the Trust Indenture Act; provided, however, that the initial report if required to be so issued shall be delivered not more than
twelve (12) months after the initial issuance of the Securitized Utility Tariff Bonds. A copy of each report at the time of its sending to Holders shall be
filed by the Servicer with the SEC and each stock exchange, if any, on which the Securitized Utility Tariff Bonds are listed. The Issuer shall notify the
Indenture Trustee in writing if and when the Securitized Utility Tariff Bonds are listed on any stock exchange.
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ARTICLE VIII

ACCOUNTS, DISBURSEMENTS AND RELEASES

SECTION 8.01. Collection of Money. Except as otherwise expressly provided herein, the Indenture Trustee may demand payment or
delivery of, and shall receive and collect, directly and without intervention or assistance of any fiscal agent or other intermediary, all money and other
property payable to or receivable by the Indenture Trustee pursuant to this Indenture and the other Basic Documents. The Indenture Trustee shall apply
all such money received by it as provided in this Indenture within two (2) Business Days. Except as otherwise expressly provided in this Indenture, if
any default occurs in the making of any payment or performance under any agreement or instrument that is part of the Trust Estate, the Indenture Trustee
may take such action as may be appropriate to enforce such payment or performance, subject to Article VI, including the institution and prosecution of
appropriate Proceedings. Any such action shall be without prejudice to any right to claim a Default or Event of Default under this Indenture and any
right to proceed thereafter as provided in Article V.

SECTION 8.02. Collection Account.

(a) On or prior to the Closing Date, the Indenture Trustee shall open or cause to be opened with the Securities Intermediary, or at another
Eligible Institution, one or more segregated non-interest bearing trust accounts in the Indenture Trustee’s name for the deposit of Securitized Utility
Tariff Charges and all other amounts received with respect to the Trust Estate (the “Collection Account” and collectively, the “Collection Accounts”).
The Securities Intermediary shall hold the Collection Account for the benefit of the Holders, the Indenture Trustee and the other persons indemnified
hereunder. Initially, the Collection Account shall be divided into three subaccounts, which need not be separate accounts: a general subaccount (the
“General Subaccount”); an excess funds subaccount (the “Excess Funds Subaccount”); a capital subaccount (the “Capital Subaccount” and, together
with the General Subaccount and the Excess Funds Subaccount, the “Subaccounts”). For administrative purposes, the Subaccounts may be established
by the Securities Intermediary as separate accounts. Such separate Subaccounts will be recognized individually as a Subaccount and collectively as the
“Collection Account”. Prior to or concurrently with the issuance of the Securitized Utility Tariff Bonds, the Member shall deposit into the Capital
Subaccount an amount equal to the Required Capital Amount and shall not come from the proceeds of the sale of the Securitized Utility Tariff Bonds.
Unless otherwise provided herein, all amounts in the Collection Account not allocated to any other subaccount shall be allocated to the General
Subaccount. Prior to the initial Payment Date, all amounts in the Collection Account (other than funds deposited into the Capital Subaccount up to the
Required Capital Amount) shall be allocated to the General Subaccount. All references to the Collection Account shall be deemed to include reference to
all Subaccounts contained therein. Withdrawals from and deposits to each of the Subaccounts of the Collection Account shall be made as set forth in
Sections 8.02(d) and 8.02(e). The Collection Account shall at all times be maintained in an Eligible Account and will be under the sole dominion and
exclusive control of the Indenture Trustee and only the Indenture Trustee shall have access to the Collection Account for the purpose of making deposits
in and withdrawals from the Collection Account in accordance with this Indenture. Funds in the Collection Account shall not be commingled with any
other moneys. All moneys deposited from time to time in the Collection Account, all deposits therein pursuant to this Indenture and all investments
made in Eligible Investments as directed in writing by the Issuer with such moneys, including all income or other gain from such investments, shall be
held by the Indenture Trustee in the Collection Account as part of the Trust Estate as herein provided. The Indenture Trustee and the Securities
Intermediary shall have no liability in respect of losses incurred as a result of the liquidation of any Eligible Investment prior to its stated maturity or its
date of redemption or the failure of the Issuer or the Servicer to provide timely and specific written investment direction.
 

60

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(b) The Securities Intermediary hereby confirms that (i) the Collection Account is, or at inception will be established as, a “securities
account” as such term is defined in Section 8-501(a) of the UCC, (ii) it is a “securities intermediary” (as such term is defined in Section 8-102(a)(14) of
the UCC) and is acting in such capacity with respect to such accounts, (iii) the Indenture Trustee for the benefit of the Holders is the sole “entitlement
holder” (as such term is defined in Section 8-102(a)(7) of the UCC) with respect to such accounts and (iv) no other Person shall have the right to give
“entitlement orders” (as such term is defined in Section 8-102(a)(8)) with respect to such accounts. The Securities Intermediary hereby further agrees
that each item of property (whether investment property, financial asset, security, instrument or cash) received by it will be credited to the Collection
Account and shall be treated by it as a “financial asset” within the meaning of Section 8-102(a)(9) of the UCC. Notwithstanding anything to the
contrary, the State of New York shall be deemed to be the jurisdiction of the Securities Intermediary for purposes of Section 8-110 of the UCC, and the
Collection Account (as well as the securities entitlements related thereto) shall be governed by the laws of the State of New York.

(c) The Indenture Trustee shall have sole dominion and exclusive control over all moneys in the Collection Account through the Securities
Intermediary and shall apply such amounts therein as provided in this Section 8.02.

(d) Securitized Utility Tariff Charge Collections shall be deposited in the General Subaccount as provided in Section 6.11 of the Servicing
Agreement. All deposits to and withdrawals from the Collection Account, all allocations to the Subaccounts of the Collection Account and any amounts
to be paid to the Servicer under Section 8.02(e) shall be made by the Indenture Trustee in accordance with the written instructions provided by the
Servicer in the Monthly Servicer’s Certificate, the Semi-Annual Servicer’s Certificate or upon other written notice provided by the Servicer pursuant to
Section 6.11(a) of the Servicing Agreement, as applicable.

(e) On each Payment Date for the Securitized Utility Tariff Bonds, the Indenture Trustee shall apply all amounts on deposit in the
Collection Account, including all Investment Earnings thereon, in accordance with the related Semi-Annual Servicer’s Certificate, in the following
priority:

(i) payment of the Indenture Trustee’s fees, expenses and outstanding indemnity amounts shall be paid to the Indenture Trustee (subject to
Section 6.07) in an amount not to exceed $200,000 in any 12-month period (the “Indenture Trustee Cap”); provided, however, that the Indenture
Trustee Cap shall be disregarded and inapplicable upon the acceleration of the Securitized Utility Tariff Bonds following the occurrence of an
Event of Default;

(ii) payment of the Servicing Fee with respect to such Payment Date, plus any unpaid Servicing Fees for prior Payment Dates shall be paid
to the Servicer;
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(iii) payment of the Administration Fee for such Payment Date shall be paid to the Administrator and the Independent Manager Fee for such
Payment Date shall be paid to the Independent Managers, and in each case with any unpaid Administration Fees or Independent Manager Fees
from prior Payment Dates;

(iv) payment of all other ordinary periodic Operating Expenses for such Payment Date not described above shall be paid to the parties, pro
rata, to which such Operating Expenses are owed;

(v) payment of Periodic Interest for such Payment Date with respect to the Securitized Utility Tariff Bonds, including any overdue Periodic
Interest (together with, to the extent lawful, interest on such overdue Periodic Interest at the applicable Bond Interest Rate), with respect to the
Securitized Utility Tariff Bonds shall be paid to the Holders of Securitized Utility Tariff Bonds;

(vi) payment of the principal required to be paid on the Securitized Utility Tariff Bonds on the Final Maturity Date or as a result of an
acceleration upon an Event of Default shall be paid to the Holders of Securitized Utility Tariff Bonds;

(vii) payment of the principal then scheduled to be paid on such Payment Date in accordance with the Expected Sinking Fund Schedule,
including any principal that was scheduled to be paid on a prior Payment Date but was not paid as scheduled, with respect to the Securitized
Utility Tariff Bonds shall be paid to the Holders of Securitized Utility Tariff Bonds;

(viii) payment of any other unpaid Operating Expenses (including any such amounts owed to the Indenture Trustee, but unpaid due to the
limitation in Section 8.02(e)(i)) and any remaining amounts owed pursuant to the Basic Documents shall be paid to the parties, pro rata, to which
such Operating Expenses or remaining amounts are owed;

(ix) replenishment of the amount, if any, by which the Required Capital Amount exceeds the amount in the Capital Subaccount as of such
Payment Date shall be allocated to the Capital Subaccount;

(x) the Return on Invested Capital then due and payable shall be paid to Atmos Energy;

(xi) the balance, if any, shall be allocated to the Excess Funds Subaccount; and

(xii) after the Securitized Utility Tariff Bonds have been paid in full and discharged, and all of the other foregoing amounts are paid in full,
together with all amounts due and payable to the Indenture Trustee under Section 6.07 or otherwise, the balance (including all amounts then held
in the Capital Subaccount and the Excess Funds Subaccount), if any, shall be paid to the Issuer, free from the Lien of this Indenture, which
amounts (other than an amount equal to the Required Capital Amount plus any unpaid Return on Invested Capital) will be distributed to Atmos
Energy and credited to Customers in the form of a credit to their natural gas bills.
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All payments to the Holders pursuant to Section 8.02(e)(v), Section 8.02(e)(vi) and Section 8.02(e)(vii) shall be made to such Holders pro rata based on
the respective amounts of interest and/or principal owed, unless, the Series Supplement provides otherwise. Payments in respect of principal of and
premium, if any, and interest on the Securitized Utility Tariff Bonds will be made on a pro rata basis among all the Holders. In the case of an Event of
Default, then, in accordance with Section 5.04(c), in respect of any application of moneys pursuant to Section 8.02(e)(v) or Section 8.02(e)(vi), moneys
will be applied pursuant to Section 8.02(e)(v) and Section 8.02(e)(vi), as the case may be, in such order, on a pro rata basis, based upon the interest or
the principal owed.

(f) If on any Payment Date, or, for any amounts payable under Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii) and
Section 8.02(e)(iv), on any Business Day, funds on deposit in the General Subaccount are insufficient to make the payments contemplated by
Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii), Section 8.02(e)(iv), Section 8.02(e)(v), Section 8.02(e)(vi), Section 8.02(e)(vii),
Section 8.02(e)(viii) and Section 8.02(e)(ix), the Indenture Trustee shall, solely in accordance with the applicable Semi-Annual Servicer’s Certificate,
(i) first, draw from amounts on deposit in the Excess Funds Subaccount, and (ii) second, draw from amounts on deposit in the Capital Subaccount, in
each case, up to the amount of such shortfall in order to make the payments contemplated by Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii),
Section 8.02(e)(iv), Section 8.02(e)(v), Section 8.02(e)(vi), Section 8.02(e)(vii) and Section 8.02(e)(viii). In addition, if on any Payment Date funds on
deposit in the General Subaccount are insufficient to make the allocations contemplated by Section 8.02(e)(ix), the Indenture Trustee shall draw, solely
in accordance with the applicable Semi-Annual Servicer’s Certificate, any amounts on deposit in the Excess Funds Subaccount to make such allocations
to the Capital Subaccount.

(g) On any Business Day upon which the Indenture Trustee receives a written request from the Administrator stating that any Operating
Expense payable by the Issuer (but only as described in Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii) and Section 8.02(e)(iv)) will become
due and payable prior to the next Payment Date, and setting forth the amount and nature of such Operating Expense and the date such Operating
Expense is due, as well as any supporting documentation that the Indenture Trustee may reasonably request, the Indenture Trustee, upon receipt of such
information, will make payment of such Operating Expenses on or before the date such payment is due from amounts on deposit in the General
Subaccount, the Excess Funds Subaccount and the Capital Subaccount, in that order and only to the extent required to make such payment.

SECTION 8.03. General Provisions Regarding the Collection Account.

(a) So long as no Default or Event of Default shall have occurred and be continuing, all or a portion of the funds in the Collection Account
shall be invested in Eligible Investments and reinvested by the Indenture Trustee upon Issuer Order; provided, however, that such Eligible Investments
shall not mature or be redeemed later than the Business Day prior to the next Payment Date or Special Payment Date, if applicable, for the Securitized
Utility Tariff Bonds. All income or other gain from investments of moneys deposited in the Collection Account shall be deposited by the Indenture
Trustee in such Collection Account, and any loss resulting from such investments shall be charged to the Collection Account. The Issuer will not direct
the Indenture
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Trustee to make any investment of any funds or to sell any investment held in any Collection Account unless the security interest Granted and perfected
in such account will continue to be perfected in such investment or the proceeds of such sale, in either case without any further action by any Person,
and, in connection with any direction to the Indenture Trustee to make any such investment or sale, if requested by the Indenture Trustee, the Issuer shall
deliver to the Indenture Trustee an Opinion of Counsel of external counsel of the Issuer (at the Issuer’s cost and expense) to such effect. In no event shall
the Indenture Trustee be liable for the selection of Eligible Investments or for investment losses incurred thereon. The Indenture Trustee shall have no
liability in respect of losses incurred as a result of the liquidation of any Eligible Investment prior to its stated maturity or its date of redemption or the
failure of the Issuer or the Servicer to provide timely and specific written investment direction. The Indenture Trustee shall have no obligation to invest
or reinvest any amounts held hereunder in the absence of written investment direction pursuant to an Issuer Order, in which case such amounts shall
remain uninvested.

(b) Subject to Section 6.01(c), the Indenture Trustee shall not in any way be held liable by reason of any insufficiency in the Collection
Account resulting from any loss on any Eligible Investment included therein except for losses attributable to the Indenture Trustee’s failure to make
payments on such Eligible Investments issued by the Indenture Trustee, in its commercial capacity as principal obligor and not as trustee, in accordance
with their terms.

(c) If (i) the Issuer shall have failed to give written investment directions for any funds on deposit in the Collection Account to the
Indenture Trustee by 11:00 a.m. New York City time (or such other time as may be agreed by the Issuer and Indenture Trustee) on any Business Day or
(ii) a Default or Event of Default shall have occurred and be continuing with respect to the Securitized Utility Tariff Bonds but the Securitized Utility
Tariff Bonds shall not have been declared due and payable pursuant to Section 5.02, then the Indenture Trustee shall, to the fullest extent practicable,
invest and reinvest funds in such Collection Account in Eligible Investments specified in the most recent written investment directions delivered by the
Issuer to the Indenture Trustee; provided, that if the Issuer has never delivered written investment directions to the Indenture Trustee, the Indenture
Trustee shall not invest or reinvest such funds in any investments.

(d) The parties hereto acknowledge that the Servicer may, pursuant to the Servicing Agreement, select Eligible Investments on behalf of
the Issuer; provided, however, that any such investment direction on behalf of the Issuer must be given in writing to the Indenture Trustee.

(e) Except as otherwise provided hereunder or agreed in writing among the parties hereto, the Issuer shall retain the authority to institute,
participate and join in any plan of reorganization, readjustment, merger or consolidation with respect to the issuer of any Eligible Investments held
hereunder, and, in general, to exercise each and every other power or right with respect to each such asset or investment as Persons generally have and
enjoy with respect to their own assets and investment, including power to vote upon any Eligible Investments.
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SECTION 8.04. Release of Trust Estate.

(a) So long as the Issuer is not in Default hereunder and no Default or Event of Default hereunder would occur as a result of such action,
the Issuer, through the Servicer, may collect, sell or otherwise dispose of written-off receivables, at any time and from time to time in the ordinary
course of business, without any notice to, or release or consent by, the Indenture Trustee, but only as and to the extent permitted by the Basic
Documents; provided, however, that any and all proceeds of such dispositions shall become part of the Trust Estate and be deposited to the General
Subaccount immediately upon receipt thereof by the Issuer or any other Person, including the Servicer. Without limiting the foregoing, the Servicer,
may, at any time and from time to time without any notice to, or release or consent by, the Indenture Trustee, sell or otherwise dispose of any part of the
Trust Estate previously written-off as a defaulted or uncollectible account in accordance with the terms of the Servicing Agreement and the requirements
of the proviso in the preceding sentence.

(b) Subject to the payment of its fees and expenses in Section 6.07, the Indenture Trustee may, and when required by the provisions of this
Indenture shall, execute instruments to release property from the Lien of this Indenture, or convey the Indenture Trustee’s interest in the same, in a
manner and under circumstances that are not inconsistent with the provisions of this Indenture. No party relying upon an instrument executed by the
Indenture Trustee as provided in this Article VIII shall be bound to ascertain the Indenture Trustee’s authority, inquire into the satisfaction of any
conditions precedent or see to the application of any moneys. The Indenture Trustee shall release property from the Lien of this Indenture pursuant to
this Section 8.04(b) only upon receipt of an Issuer Request accompanied by an Officer’s Certificate, an Opinion of Counsel of external counsel of the
Issuer (at the Issuer’s cost and expense) and (if required by the Trust Indenture Act) Independent Certificates in accordance with Section 314(c) of the
Trust Indenture Act and Section 314(d)(1) of the Trust Indenture Act meeting the applicable requirements of Section 10.01.

(c) The Indenture Trustee shall, at such time as there are no Securitized Utility Tariff Bonds Outstanding, and all other Financing Costs are
paid in full, and all sums due and payable to the Indenture Trustee pursuant to Section 6.07 or otherwise have been paid, release any remaining portion
of the Trust Estate from the Lien of this Indenture and release to the Issuer or any other Person entitled thereto any funds or investments then on deposit
in or credited to the Collection Account consistent with Section 8.02(e)(xii).

SECTION 8.05. Opinion of Counsel. The Indenture Trustee shall receive at least seven (7) days’ notice when requested by the Issuer to
take any action pursuant to Section 8.04, accompanied by copies of any instruments involved, and the Indenture Trustee shall also require, as a condition
to such action, an Opinion of Counsel of external counsel of the Issuer, in form and substance satisfactory to the Indenture Trustee, stating the legal
effect of any such action, outlining the steps required to complete the same, and concluding that all conditions precedent to the taking of such action
have been complied with and such action will not materially and adversely impair the security for the Securitized Utility Tariff Bonds or the rights of the
Holders in contravention of the provisions of this Indenture and the Series Supplement; provided, however, that such Opinion of Counsel shall not be
required to express an opinion as to the fair value of the Trust Estate. Counsel rendering any such opinion may rely, without independent investigation,
on the accuracy and validity of any certificate or other instrument delivered to the Indenture Trustee in connection with any such action.
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SECTION 8.06. Reports by Independent Registered Public Accountants. As of the date hereof, the Issuer shall appoint a firm of
Independent registered public accountants of recognized national reputation for purposes of preparing and delivering the reports or certificates of such
accountants required by this Indenture and the Series Supplement. In the event such firm requires the Indenture Trustee to agree to the procedures
performed by such firm, the Issuer shall direct the Indenture Trustee in writing to so agree, it being understood and agreed that the Indenture Trustee will
deliver such letter of agreement in conclusive reliance upon such direction of the Issuer, and the Indenture Trustee makes no independent inquiry or
investigation to, and shall have no obligation or liability in respect of, the sufficiency, validity or correctness of such procedures. Upon any resignation
by, or termination by the Issuer of, such firm, the Issuer shall provide written notice thereof to the Indenture Trustee and shall promptly appoint a
successor thereto that shall also be a firm of Independent registered public accountants of recognized national reputation. If the Issuer shall fail to
appoint a successor to a firm of Independent registered public accountants that has resigned or been terminated within fifteen (15) days after such
resignation or termination, the Servicer shall promptly notify the Issuer of such failure in writing. If the Issuer shall not have appointed a successor
within ten (10) days thereafter, the Servicer shall promptly appoint a successor firm of Independent registered public accountants of recognized national
reputation. The fees of such Independent registered public accountants and its successor shall be payable by the Issuer as an Operating Expense.

ARTICLE IX

SUPPLEMENTAL INDENTURES

SECTION 9.01. Supplemental Indentures Without Consent of Holders.

(a) Without the consent of the Holders of any Securitized Utility Tariff Bonds but with prior notice to the Rating Agencies, and, with
respect to amendments that would increase Ongoing Financing Costs, with the consent or deemed consent of the Kansas Commission (other than with
respect to the Series Supplement establishing the Securitized Utility Tariff Bonds), the Issuer and the Indenture Trustee, when authorized by an Issuer
Order, at any time and from time to time, may enter into one or more indentures supplemental hereto (which shall conform to the provisions of the Trust
Indenture Act as in force at the date of the execution thereof), in form satisfactory to the Indenture Trustee, for any of the following purposes:

(i) to correct or amplify the description of any property at any time subject to the Lien of this Indenture, or better to assure, convey and
confirm unto the Indenture Trustee any property subject or required to be subjected to the Lien of this Indenture, or to subject to the Lien of this
Indenture additional property;

(ii) to evidence the succession, in compliance with the applicable provisions hereof, of another Person to the Issuer, and the assumption by
any such successor of the covenants of the Issuer herein and in the Securitized Utility Tariff Bonds;
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(iii) to add to the covenants of the Issuer, for the benefit of the Holders, or to surrender any right or power herein conferred upon the Issuer;

(iv) to convey, transfer, assign, mortgage or pledge any property to or with the Indenture Trustee;

(v) to cure any ambiguity or mistake, to correct or supplement any provision herein or in any supplemental indenture, including the Series
Supplement, that may be inconsistent with any other provision herein or in any supplemental indenture, including the Series Supplement, or the
final prospectus relating to the offering of the Securitized Utility Tariff Bonds filed with the SEC on June 13, 2023, or to make any other
provisions with respect to matters or questions arising under this Indenture or in any supplemental indenture; provided, that (A) such action shall
not, as evidenced by an Opinion of Counsel of external counsel of the Issuer, (1) adversely affect in any material respect the interests of the
Holders or (2) surrender any right or power therein conferred upon the Issuer and (B) the Rating Agency Condition shall have been satisfied with
respect thereto;

(vi) to evidence and provide for the acceptance of the appointment hereunder by a successor trustee with respect to the Securitized Utility
Tariff Bonds and to add to or change any of the provisions of this Indenture as shall be necessary to facilitate the administration of the trusts
hereunder by more than one trustee, pursuant to the requirements of Article VI;

(vii) to modify, eliminate or add to the provisions of this Indenture to such extent as shall be necessary to effect the qualification of this
Indenture under the Trust Indenture Act and to add to this Indenture such other provisions as may be expressly required by the Trust Indenture Act;

(viii) to qualify the Securitized Utility Tariff Bonds for registration with a Clearing Agency;

(ix) to satisfy any Rating Agency requirements; and

(x) to authorize the appointment of any Person for the Securitized Utility Tariff Bonds required or advisable with the listing of the
Securitized Utility Tariff Bonds on any stock exchange and otherwise amend this Indenture to incorporate changes requested or required by any
government authority, stock exchange authority or fiduciary for the Securitized Utility Tariff Bonds in connection with such listing.

The Indenture Trustee is hereby authorized to join in the execution of any such supplemental indenture and to make any further
appropriate agreements and stipulations that may be therein contained.

(b) The Issuer and the Indenture Trustee, when authorized by an Issuer Order, may, also without the consent of any of the Holders, enter
into an indenture or indentures supplemental hereto for the purpose of adding any provisions to, or changing in any manner or eliminating any of the
provisions of, this Indenture or of modifying in any manner the rights of the Holders under this Indenture; provided, however, that (i) such action shall
not, as evidenced by an Opinion of Counsel of nationally recognized counsel of the Issuer experienced in structured finance transactions, adversely
affect in any material respect the interests of the Holders and (ii) the Rating Agency Condition shall have been satisfied with respect thereto.
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SECTION 9.02. Supplemental Indentures with Consent of Holders. The Issuer and the Indenture Trustee, when authorized by an Issuer
Order, also may, with prior notice to the Rating Agencies and with the consent of the Holders of not less than a majority of the Outstanding Amount of
the Securitized Utility Tariff Bonds, by Act of such Holders delivered to the Issuer and the Indenture Trustee, enter into an indenture or indentures
supplemental hereto for the purpose of adding any provisions to, or changing in any manner or eliminating any of the provisions of, this Indenture or of
modifying in any manner the rights of the Holders under this Indenture; provided, however, that no such supplemental indenture shall, without the
consent of the Holder of each Outstanding Securitized Utility Tariff Bond:

(i) change the date of payment of any installment of principal of or premium, if any, or interest on any Securitized Utility Tariff Bond, or
reduce the principal amount thereof, the interest rate thereon or premium, if any, with respect thereto;

(ii) change the provisions of this Indenture and the Series Supplement relating to the application of collections on, or the proceeds of the sale
of, the Trust Estate to payment of principal of or premium, if any, or interest on the Securitized Utility Tariff Bonds, or change any place of
payment where, or the coin or currency in which, any Securitized Utility Tariff Bond or the interest thereon is payable;

(iii) reduce the percentage of the Outstanding Amount of the Securitized Utility Tariff Bonds, the consent of the Holders of which is required
for any such supplemental indenture, or the consent of the Holders of which is required for any waiver of compliance with certain provisions of
this Indenture or certain defaults hereunder and their consequences provided for in this Indenture;

(iv) reduce the percentage of the Outstanding Amount of the Securitized Utility Tariff Bonds required to direct the Indenture Trustee to
direct the Issuer to sell or liquidate the Trust Estate pursuant to Section 5.04;

(v) modify any provision of this Section 9.02, or any provision of the other Basic Documents similarly specifying the rights of the Holders
to consent to modification thereof, except to increase any percentage specified herein or to provide that those provisions of this Indenture or the
other Basic Documents referenced in this Section 9.02 cannot be modified or waived without the consent of the Holder of each Outstanding
Securitized Utility Tariff Bond affected thereby;

(vi) modify any of the provisions of this Indenture in such manner as to affect the calculation of the amount of any payment of interest,
principal or premium, if any, due and payable on any Securitized Utility Tariff Bond on any Payment Date (including the calculation of any of the
individual components of such calculation) or change the Expected Sinking Fund Schedule or the Expected Amortization Schedule or Final
Maturity Date of the Securitized Utility Tariff Bonds;
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(vii) decrease the Required Capital Amount;

(viii) permit the creation of any Lien ranking prior to or on a parity with the Lien of this Indenture with respect to any part of the Trust
Estate or, except as otherwise permitted or contemplated herein, terminate the Lien of this Indenture on any property at any time subject hereto or
deprive the Holder of any Securitized Utility Tariff Bond of the security provided by the Lien of this Indenture;

(ix) cause any material adverse U.S. federal income tax consequence to the Seller, the Issuer, the Managers, the Indenture Trustee or the
then-existing Holders; or

(x) impair the right to institute suit for the enforcement of the provisions of this Indenture regarding payment or application of funds.

It shall not be necessary for any Act of Holders under this Section 9.02 to approve the particular form of any proposed supplemental
indenture, but it shall be sufficient if such Act shall approve the substance thereof.

Promptly after the execution by the Issuer and the Indenture Trustee of any supplemental indenture pursuant to this Section 9.02, the Issuer
shall mail to the Rating Agencies a copy of such supplemental indenture and to the Holders to which such supplemental indenture relates either a copy
of such supplemental indenture or a notice setting forth in general terms the substance of such supplemental indenture. Any failure of the Issuer to mail
such notice, or any defect therein, shall not, however, in any way impair or affect the validity of any such supplemental indenture.

SECTION 9.03. Kansas Commission Condition. Notwithstanding anything to the contrary in Section 9.01 or 9.02, no indenture or
indentures supplemental to this Indenture (other than the Series Supplement which shall not be subject to the Kansas Commission Condition (as
described in this Section 9.03)) shall be effective if such supplemental indenture or indentures increases Ongoing Financing Costs, except upon
satisfaction of the conditions precedent in this Section 9.03.

(a) The Issuer may submit the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental indenture,
as the case may be, to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a written request for such consent, which
request shall contain:

(i) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the proposed amendment, modification,
waiver, supplement, termination, surrender or supplemental indenture, as the case may be, on Ongoing Financing Costs (as defined in the
Financing Order);

(ii) an Officer’s Certificate stating that the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental
indenture, as the case may be, has been approved by all parties to this Indenture, and if applicable, the Holders; and
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(iii) a statement identifying the Person to whom the Kansas Commission or its staff is to address its consent to the proposed amendment,
modification, waiver, supplement, termination, surrender or supplemental indenture, as the case may be, or request additional time.

(b) Any proposed amendment, modification, waiver, supplement, termination, surrender or supplemental indenture, as the case may be,
requiring the consent of the Kansas Commission as provided in this Section 9.03 shall become effective on the later of:

(i) the date proposed by the parties to the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental
indenture, as the case may be; or

(ii) thirty-one (31) days after such submission of the proposed amendment, modification, waiver, supplement, termination, surrender or
supplemental indenture, as the case may be, to the Kansas Commission unless the Kansas Commission issues an order disapproving the
amendment within a thirty (30)-day period.

SECTION 9.04. Execution of Supplemental Indentures. In executing any supplemental indenture permitted by this Article IX or the
modifications thereby of the Trust Estate, the Indenture Trustee shall be entitled to receive and be fully protected in relying upon an Opinion of Counsel
stating that the execution of such supplemental indenture is authorized and permitted by this Indenture and all conditions precedent, if any, provided for
in this Indenture relating to such supplemental indenture or modification have been satisfied. The Indenture Trustee and the Securities Intermediary may,
but shall not be obligated to, enter into any such supplemental indenture that affects the Indenture Trustee’s or the Securities Intermediary’s own rights,
duties, liabilities or immunities under this Indenture or otherwise.

SECTION 9.05. Effect of Supplemental Indenture. Upon the execution of any supplemental indenture pursuant to the provisions hereof,
this Indenture shall be and be deemed to be modified and amended in accordance therewith, and the respective rights, limitations of rights, obligations,
duties, liabilities and immunities under this Indenture of the Indenture Trustee, the Issuer and the Holders shall thereafter be determined, exercised and
enforced hereunder subject in all respects to such modifications and amendments, and all the terms and conditions of any such supplemental indenture
shall be and be deemed to be part of the terms and conditions of this Indenture for any and all purposes.

SECTION 9.06. Conformity with Trust Indenture Act. Every amendment of this Indenture and every supplemental indenture executed
pursuant to this Article IX shall conform to the requirements of the Trust Indenture Act as then in effect so long as this Indenture shall then be qualified
under the Trust Indenture Act.

SECTION 9.07. Reference in Securitized Utility Tariff Bonds to Supplemental Indentures. Securitized Utility Tariff Bonds authenticated
and delivered after the execution of any supplemental indenture pursuant to this Article IX may, and if required by the Indenture Trustee shall, bear a
notation in form approved by the Indenture Trustee as to any matter provided for in such supplemental indenture. If the Issuer shall so determine, new
Securitized Utility Tariff Bonds so modified as to conform, in the opinion of the Issuer, to any such supplemental indenture may be prepared and
executed by the Issuer and authenticated and delivered by the Indenture Trustee in exchange for Outstanding Securitized Utility Tariff Bonds.
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ARTICLE X

MISCELLANEOUS

SECTION 10.01. Compliance Certificates and Opinions, etc.

(a) Upon any application or request by the Issuer to the Indenture Trustee to take any action under any provision of this Indenture, the
Issuer shall furnish to the Indenture Trustee (i) an Officer’s Certificate stating that all conditions precedent, if any, provided for in this Indenture relating
to the proposed action have been complied with, (ii) an Opinion of Counsel stating that in the opinion of such counsel the amendment is authorized and
permitted and all such conditions precedent, if any, have been complied with and (iii) (if required by the Trust Indenture Act) an Independent Certificate
from a firm of registered public accountants meeting the applicable requirements of this Section 10.01, except that, in the case of any such application or
request as to which the furnishing of such documents is specifically required by any provision of this Indenture, no additional certificate or opinion need
be furnished.

Every certificate or opinion with respect to compliance with a condition or covenant provided for in this Indenture shall include:

(i) a statement that each signatory of such certificate or opinion has read or has caused to be read such covenant or condition and the
definitions herein relating thereto;

(ii) a brief statement as to the nature and scope of the examination or investigation upon which the statements or opinions contained in such
certificate or opinion are based;

(iii) a statement that, in the opinion of each such signatory, such signatory has made such examination or investigation as is necessary to
enable such signatory to express an informed opinion as to whether or not such covenant or condition has been complied with; and

(iv) a statement as to whether, in the opinion of each such signatory, such condition or covenant has been complied with.

(b) Prior to the deposit of any Securitized Utility Tariff Collateral or other property or securities with the Indenture Trustee that is to be
made the basis for the release of any property or securities subject to the Lien of this Indenture, the Issuer shall, in addition to any obligation imposed in
Section 10.01(a) or elsewhere in this Indenture, furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of each Person
signing such certificate as to the fair value (within ninety (90) days of such deposit) to the Issuer of the Trust Estate or other property or securities to be
so deposited.
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(c) Whenever the Issuer is required to furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of any
signer thereof as to the matters described in Section 10.01(b), the Issuer shall also deliver to the Indenture Trustee an Independent Certificate as to the
same matters, if the fair value to the Issuer of the securities to be so deposited and of all other such securities made the basis of any such withdrawal or
release since the commencement of the then-current fiscal year of the Issuer, as set forth in the certificates delivered pursuant to Section 10.01(b) and
this Section 10.01(c), is ten (10) percent or more of the Outstanding Amount of the Securitized Utility Tariff Bonds, but such a certificate need not be
furnished with respect to any securities so deposited, if the fair value thereof to the Issuer as set forth in the related Officer’s Certificate is less than the
lesser of (A) $25,000 or (B) one (1) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds.

(d) Whenever any property or securities are to be released from the Lien of this Indenture other than pursuant to Section 8.02(e), the Issuer
shall also furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of each Person signing such certificate as to the fair
value (within ninety (90) days of such release) of the property or securities proposed to be released and stating that in the opinion of such person the
proposed release will not impair the security under this Indenture in contravention of the provisions hereof.

(e) Whenever the Issuer is required to furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of any
signatory thereof as to the matters described in Section 10.01(d), the Issuer shall also furnish to the Indenture Trustee an Independent Certificate as to
the same matters if the fair value of the property or securities with respect thereto, or securities released from the Lien of this Indenture (other than
pursuant to Section 8.02(e)) since the commencement of the then-current calendar year, as set forth in the certificates required by Section 10.01(d) and
this Section 10.01(e), equals ten (10) percent or more of the Outstanding Amount of the Securitized Utility Tariff Bonds, but such certificate need not be
furnished in the case of any release of property or securities if the fair value thereof as set forth in the related Officer’s Certificate is less than the lesser
of (A) $25,000 or (B) one (1) percent of the then Outstanding Amount of the Securitized Utility Tariff Bonds.

(f) Notwithstanding any other provision of this Section 10.01, the Indenture Trustee may (A) collect, liquidate, sell or otherwise dispose of
the Securitized Utility Tariff Property and other assets in the Trust Estate as and to the extent permitted or required by the Basic Documents and
(B) make cash payments out of the Collection Account as and to the extent permitted or required by the Basic Documents.

SECTION 10.02. Form of Documents Delivered to Indenture Trustee. In any case where several matters are required to be certified by, or
covered by an opinion of, any specified Person, it is not necessary that all such matters be certified by, or covered by the opinion of, only one such
Person, or that they be so certified or covered by only one document, but one such Person may certify or give an opinion with respect to some matters
and one or more other such Persons as to other matters, and any such Person may certify or give an opinion as to such matters in one or several
documents.
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Any certificate or opinion of a Responsible Officer of the Issuer may be based, insofar as it relates to legal matters, upon a certificate or
opinion of, or representations by, counsel, unless such Responsible Officer knows, or in the exercise of reasonable care should know, that the certificate
or opinion or representations with respect to the matters upon which his or her certificate or opinion is based are erroneous. Any such certificate of a
Responsible Officer or Opinion of Counsel may be based, insofar as it relates to factual matters, upon a certificate or opinion of, or representations by,
an officer or officers of the Servicer or the Issuer stating that the information with respect to such factual matters is in the possession of the Servicer or
the Issuer, unless such counsel knows, or in the exercise of reasonable care should know, that the certificate or opinion or representations with respect to
such matters are erroneous.

Whenever in this Indenture, in connection with any application or certificate or report to the Indenture Trustee, it is provided that the Issuer
shall deliver any document as a condition of the granting of such application, or as evidence of the Issuer’s compliance with any term hereof, it is
intended that the truth and accuracy, at the time of the granting of such application or at the effective date of such certificate or report (as the case may
be), of the facts and opinions stated in such document shall in such case be conditions precedent to the right of the Issuer to have such application
granted or to the sufficiency of such certificate or report. The foregoing shall not, however, be construed to affect the Indenture Trustee’s right to rely
conclusively upon the truth and accuracy of any statement or opinion contained in any such document as provided in Article VI.

Where any Person is required to make, give or execute two or more applications, requests, consents, certificates, statements, opinions or
other instruments under this Indenture, they may, but need not, be consolidated and form one instrument.

SECTION 10.03. Acts of Holders.

(a) Any request, demand, authorization, direction, notice, consent, waiver or other action provided by this Indenture to be given or taken
by Holders may be embodied in and evidenced by one or more instruments of substantially similar tenor signed by such Holders in person or by agents
duly appointed in writing, and except as herein otherwise expressly provided such action shall become effective when such instrument or instruments
are delivered to the Indenture Trustee and, where it is hereby expressly required, to the Issuer. Such instrument or instruments (and the action embodied
therein and evidenced thereby) are herein sometimes referred to as the “Act” of the Holders signing such instrument or instruments. Proof of execution
of any such instrument or of a writing appointing any such agent shall be sufficient for any purpose of this Indenture and (subject to Section 6.01)
conclusive in favor of the Indenture Trustee and the Issuer, if made in the manner provided in this Section 10.03.

(b) The fact and date of the execution by any Person of any such instrument or writing may be proved in any manner that the Indenture
Trustee deems sufficient.

(c) The ownership of Securitized Utility Tariff Bonds shall be proved by the Securitized Utility Tariff Bond Register.

(d) Any request, demand, authorization, direction, notice, consent, waiver or other action by the Holder of any Securitized Utility Tariff
Bond shall bind the Holder of every Securitized Utility Tariff Bond issued upon the registration thereof or in exchange therefor or in lieu thereof, in
respect of anything done, omitted or suffered to be done by the Indenture Trustee or the Issuer in reliance thereon, whether or not notation of such action
is made upon such Securitized Utility Tariff Bond.
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SECTION 10.04. Notices, etc., to Indenture Trustee, Issuer and Rating Agencies. Any notice, report or other communication given
hereunder shall be in writing and shall be effective (i) upon receipt when sent through the mails, registered or certified mail, return receipt requested,
postage prepaid, with such receipt to be effective the date of delivery indicated on the return receipt, (ii) upon receipt when sent by an overnight courier,
(iii) on the date personally delivered to an authorized officer of the party to which sent or (iv) on the date transmitted by facsimile or other electronic
transmission with a confirmation of receipt in all cases, addressed as follows:

(a) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Financial Officer;

(b) in the case of (i) the Indenture Trustee, to the Corporate Trust Office of the Indenture Trustee, and (ii) a Responsible Officer of the
Indenture Trustee, to the Corporate Trust Office of the Indenture Trustee, made to the attention of: Juan Hernandez (Email:
juan.hernandez3@usbank.com), Melissa Rosal (Email: melissa.rosal@usbank.com) and Maryann Turbak (Email: maryann.turbak@usbank.com);

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center,
250 Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for notices) and servicereports@moodys.com (for
servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email);

(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Email:
abssurveillance@fitchratings.com, Telephone: (212) 908-0500; and

(e) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-4027, Attention: Executive Director.

Each party hereto may, by notice given in accordance herewith to the other party or parties hereto, designate any further or different
address to which subsequent notices, reports and other communications shall be sent.

The Indenture Trustee agrees to accept and act upon instructions or directions pursuant to this Indenture sent by the Issuer by unsecured
e-mail, facsimile transmission or other similar unsecured electronic methods; provided, however, that (a) subsequent to such transmission of written
instructions, upon request, the Issuer shall provide the originally executed instructions or directions to the Indenture Trustee in a timely manner, and
(b) such originally executed instructions or directions shall be signed by an authorized representative of the Issuer providing such instructions or
directions. If the Issuer elects to give the Indenture Trustee e-mail or facsimile instructions (or instructions by a similar electronic method) and the
Indenture Trustee in its
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discretion elects to act upon such instructions, the Indenture Trustee’s understanding of such instructions shall be deemed controlling. The Indenture
Trustee shall not be liable for any losses, costs or expenses arising directly or indirectly from the Indenture Trustee’s reliance upon and compliance with
such instructions notwithstanding such instructions conflict or are inconsistent with a subsequent written instruction. The Issuer agrees to assume all
risks arising out of the use of such electronic methods to submit instructions and directions to the Indenture Trustee, including without limitation the risk
of the Indenture Trustee acting on unauthorized instructions, and the risk or interception and misuse by third parties.

SECTION 10.05. Notices to Holders; Waiver. Where this Indenture provides for notice to Holders of any event, such notice shall be
sufficiently given (unless otherwise herein expressly provided) if in writing and mailed, first-class, postage prepaid, or otherwise delivered in
accordance with DTC’s procedures, to each Holder affected by such event, at such Holder’s address as it appears on the Securitized Utility Tariff Bond
Register, not later than the latest date, and not earlier than the earliest date, prescribed for the giving of such notice. In any case where notice to Holders
is given by mail, neither the failure to mail such notice nor any defect in any notice so mailed to any particular Holder shall affect the sufficiency of such
notice with respect to other Holders, and any notice that is mailed in the manner herein provided shall conclusively be presumed to have been duly
given.

Where this Indenture provides for notice in any manner, such notice may be waived in writing by any Person entitled to receive such
notice, either before or after the event, and such waiver shall be the equivalent of such notice. Waivers of notice by Holders shall be filed with the
Indenture Trustee, but such filing shall not be a condition precedent to the validity of any action taken in reliance upon such a waiver.

In case, by reason of the suspension of regular mail service as a result of a strike, work stoppage or similar activity, it shall be impractical
to mail notice of any event of Holders when such notice is required to be given pursuant to any provision of this Indenture, then any manner of giving
such notice as shall be satisfactory to the Indenture Trustee shall be deemed to be a sufficient giving of such notice.

Where this Indenture provides for notice to the Rating Agencies, failure to give such notice shall not affect any other rights or obligations
created hereunder and shall not under any circumstance constitute a Default or Event of Default.

SECTION 10.06. Conflict with Trust Indenture Act. If any provision hereof limits, qualifies or conflicts with another provision hereof that
is required to be included in this Indenture by any of the provisions of the Trust Indenture Act, such required provision shall control.

The provisions of Sections 310 through 317 of the Trust Indenture Act that impose duties on any Person (including the provisions
automatically deemed included herein unless expressly excluded by this Indenture) are a part of and govern this Indenture, whether or not physically
contained herein.

SECTION 10.07. Successors and Assigns. All covenants and agreements in this Indenture and the Securitized Utility Tariff Bonds by the
Issuer shall bind its successors and assigns, whether so expressed or not. All agreements of the Indenture Trustee in this Indenture shall bind its
successors.
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SECTION 10.08. Severability. Any provision in this Indenture or in the Securitized Utility Tariff Bonds that is prohibited, invalid, illegal
or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition, invalidity, illegality or unenforceability
without invalidating the remainder of such provision (if any) or the remaining provisions hereof (unless such construction shall be unreasonable), and
any such prohibition, invalidity, illegality or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other
jurisdiction.

SECTION 10.09. Benefits of Indenture. Nothing in this Indenture or in the Securitized Utility Tariff Bonds, express or implied, shall give
to any Person, other than the parties hereto and their successors hereunder, and the Holders, and any other party secured hereunder, and any other Person
with an ownership interest in any part of the Trust Estate, any benefit or any legal or equitable right, remedy or claim under this Indenture.

SECTION 10.10. Legal Holidays. In any case where the date on which any payment is due shall not be a Business Day, then
(notwithstanding any other provision of the Securitized Utility Tariff Bonds or this Indenture) payment need not be made on such date, but may be made
on the next Business Day with the same force and effect as if made on the date on which nominally due, and no interest shall accrue for the period from
and after any such nominal date.

SECTION 10.11. GOVERNING LAW. This Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and Sections 9-301
through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such laws;
provided, that the creation, attachment and perfection of any Liens created hereunder in the Securitized Utility Tariff Property or the other assets of the
Trust Estate, and all rights and remedies of the Indenture Trustee and the Holders with respect to the Securitized Utility Tariff Property, shall be
governed by the laws of the State of Kansas.

SECTION 10.12. Counterparts. This Indenture may be executed in any number of counterparts, each of which so executed shall be
deemed to be an original, but all such counterparts shall together constitute but one and the same instrument.

SECTION 10.13. Recording of Indenture. If this Indenture is subject to recording in any appropriate public recording offices, such
recording is to be effected by the Issuer and at its expense accompanied by an Opinion of Counsel at the Issuer’s cost and expense to the effect that such
recording is necessary either for the protection of the Holders or any other Person secured hereunder or for the enforcement of any right or remedy
granted to the Indenture Trustee under this Indenture. For the avoidance of doubt, the Indenture Trustee shall not be responsible or liable for recording
this Indenture.
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SECTION 10.14. No Recourse to Issuer. No recourse may be taken, directly or indirectly, with respect to the obligations of the Issuer or
the Indenture Trustee on the Securitized Utility Tariff Bonds or under this Indenture or any certificate or other writing delivered in connection herewith
or therewith, against (a) the Issuer, other than from the Trust Estate, (b) any owner of a membership interest in the Issuer (including Atmos Energy) or
(c) any shareholder, partner, owner, beneficiary, agent, officer or employee of the Indenture Trustee, the Managers or any owner of a membership
interest in the Issuer (including Atmos Energy) in its respective individual capacity, or of any successor or assign of any of them in their respective
individual or corporate capacities, except as any such Person may have expressly agreed in writing. Notwithstanding any provision of this Indenture or
the Series Supplement to the contrary, Holders shall look only to the Trust Estate with respect to any amounts due to the Holders hereunder and under
the Securitized Utility Tariff Bonds and, in the event the Trust Estate is insufficient to pay in full the amounts owed on the Securitized Utility Tariff
Bonds, shall have no recourse against the Issuer in respect of such insufficiency. Each Holder by accepting a Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Securitized Utility Tariff Bonds.

SECTION 10.15. Basic Documents. The Indenture Trustee is hereby authorized and directed to execute and deliver the Servicing
Agreement and the Sale Agreement and to execute and deliver any other Basic Document that it is requested to acknowledge and accept.

SECTION 10.16. No Petition. The Indenture Trustee, by entering into this Indenture, and each Holder, by accepting a Securitized Utility
Tariff Bond (or interest therein) issued hereunder, hereby covenant and agree that they shall not, prior to the date that is one year and one day after the
termination of this Indenture, acquiesce, petition or otherwise invoke or cause the Issuer or any Manager to invoke the process of any court or
government authority for the purpose of commencing or sustaining a case against the Issuer under any bankruptcy or insolvency law or appointing a
receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Issuer or any substantial part of its property, or ordering the
dissolution, winding up or liquidation of the affairs of the Issuer. Nothing in this Section 10.16 shall preclude, or be deemed to estop, such Holder or the
Indenture Trustee (a) from taking or omitting to take any action prior to such date in (i) any case or Proceeding voluntarily filed or commenced by or on
behalf of the Issuer under or pursuant to any such law or (ii) any involuntary case or Proceeding pertaining to the Issuer that is filed or commenced by or
on behalf of a Person other than such Holder and is not joined in by such Holder (or any Person to which such Holder shall have assigned, transferred or
otherwise conveyed any part of the obligations of the Issuer hereunder) under or pursuant to any such law or (b) from commencing or prosecuting any
legal action that is not an involuntary case or Proceeding under or pursuant to any such law against the Issuer or any of its properties.

SECTION 10.17. Securities Intermediary. The Securities Intermediary, in acting under this Indenture, is entitled to all rights, benefits,
protections, immunities and indemnities accorded to U.S. Bank Trust Company, National Association, in its capacity as Indenture Trustee under this
Indenture.
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SECTION 10.18. Rule 17g-5 Compliance.

(a) The Indenture Trustee agrees that any notice, report, request for satisfaction of the Rating Agency Condition, document or other
information provided by the Indenture Trustee to any Rating Agency under this Indenture or any other Basic Document to which it is a party for the
purpose of determining or confirming the credit rating of the Securitized Utility Tariff Bonds or undertaking credit rating surveillance of the Securitized
Utility Tariff Bonds shall be provided, substantially concurrently, to the Servicer for posting on a password-protected website (the “17g-5 Website”). The
Servicer shall be responsible for posting all of the information on the 17g-5 Website.

(b) The Indenture Trustee will not be responsible for creating or maintaining the 17g-5 Website, posting any information to the 17g-5
Website or assuring that the 17g-5 Website complies with the requirements of this Indenture, Rule 17g-5 under the Exchange Act or any other law or
regulation. In no event shall the Indenture Trustee be deemed to make any representation in respect of the content of the 17g-5 Website or compliance by
the 17g-5 Website with this Indenture, Rule 17g-5 under the Exchange Act or any other law or regulation. The Indenture Trustee shall have no obligation
to engage in or respond to any oral communications with respect to the transactions contemplated hereby, any transaction documents relating hereto or
in any way relating to the Securitized Utility Tariff Bonds or for the purposes of determining the initial credit rating of the Securitized Utility Tariff
Bonds or undertaking credit rating surveillance of the Securitized Utility Tariff Bonds with any Rating Agency or any of its respective officers, directors
or employees. The Indenture Trustee shall not be responsible or liable for the dissemination of any identification numbers or passwords for the 17g-5
Website, including by the Servicer, the Rating Agencies, a nationally recognized statistical rating organization (“NRSRO”), any of their respective
agents or any other party. Additionally, the Indenture Trustee shall not be liable for the use of the information posted on the 17g-5 Website, whether by
the Servicer, the Rating Agencies, an NRSRO or any other third party that may gain access to the 17g-5 Website or the information posted thereon.

SECTION 10.19. Submission to Non-Exclusive Jurisdiction; Waiver of Jury Trial. Each of the Issuer and the Indenture Trustee and each
Holder (by its acceptance of the Securitized Utility Tariff Bonds) hereby irrevocably submits to the non-exclusive jurisdiction of any New York State
court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of Manhattan in The City of New
York in respect of any suit, action or proceeding arising out of or relating to this Indenture and the Securitized Utility Tariff Bonds and irrevocably
accepts for itself and in respect of its respective property, generally and unconditionally, jurisdiction of the aforesaid courts. Each of the Issuer, the
Indenture Trustee and each Holder (by its acceptance of the Securitized Utility Tariff Bonds) irrevocably waives, to the fullest extent that it may
effectively do so under applicable law, trial by jury.

SECTION 10.20. Certain Tax Laws. In order to comply with applicable tax laws, rules and regulations (inclusive of directives, guidelines
and interpretations promulgated by competent authorities) in effect from time to time to which a foreign financial institution, issuer, trustee, paying
agent, holder or other institution is or has agreed to be subject related to the Basic Documents, the Issuer agrees (a) to provide to the Indenture Trustee
sufficient information about Holders or other applicable parties and/or transactions (including any modification to the terms of
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such transactions) so as to enable the Indenture Trustee to determine whether it has tax-related obligations under such applicable tax laws, rules and
regulations (inclusive of directives, guidelines and interpretations promulgated by competent authorities) and (b) that the Indenture Trustee shall be
entitled to make any withholding or deduction from payments under the Basic Documents to the extent necessary to comply with such applicable tax
laws, rules and regulations (inclusive of directives, guidelines and interpretations promulgated by competent authorities) for which the Indenture Trustee
shall not have any liability.

{SIGNATURE PAGE FOLLOWS}
 

79

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



IN WITNESS WHEREOF, the Issuer, the Indenture Trustee and the Securities Intermediary have caused this Indenture to be duly executed
by their respective officers thereunto duly authorized, all as of the day and year first above written.

 
Atmos Energy Kansas Securitization I, LLC, as Issuer

By:   
 Name:
 Title:

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, as Indenture Trustee

By:   
 Name:
 Title:

U.S. BANK NATIONAL ASSOCIATION, as Securities
Intermediary

By:   
 Name:
 Title:

 
Signature Page to Indenture
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EXHIBIT A

FORM OF SECURITIZED UTILITY TARIFF BOND

See attached.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



APPENDIX A

DEFINITIONS AND RULES OF CONSTRUCTION

A. Defined Terms. The following terms have the following meanings:

“17g-5 Website” is defined in Section 10.18(a) of the Indenture.

“Act” is defined in Section 10.03(a) of the Indenture.

“Administration Agreement” means the Administration Agreement, dated as of June 20, 2023, by and between Atmos Energy and the
Issuer.

“Administration Fee” is defined in Section 2 of the Administration Agreement.

“Administrator” means Atmos Energy, as Administrator under the Administration Agreement, or any successor Administrator to the extent
permitted under the Administration Agreement.

“Affiliate” means, with respect to any specified Person, any other Person controlling or controlled by or under common control with such
specified Person. For the purposes of this definition, “control” when used with respect to any specified Person means the power to direct the
management and policies of such specified Person, directly or indirectly, whether through the ownership of voting securities, by contract or otherwise,
and the terms “controlling” and “controlled” have meanings correlative to the foregoing.

“Amendatory Schedule” means a revision to service riders or any other notice filing filed with the Kansas Commission in respect of the
Securitized Utility Tariff Rate Schedule pursuant to a True-Up Adjustment.

“Annual Accountant’s Report” is defined in Section 3.03(a) of the Servicing Agreement.

“Applicable FATCA Law” is defined in Section 6.16 of the Indenture.

“Atmos Energy” means Atmos Energy Corporation, a Texas and Virginia corporation.

“Authorized Denomination” means, with respect to any Securitized Utility Tariff Bond, the authorized denomination therefor specified in
the Series Supplement, which shall be at least $2,000 and, except as otherwise provided in the Series Supplement, integral multiples of $1,000 in excess
thereof, except for one Securitized Utility Tariff Bond which may be of a smaller denomination.

“Bankruptcy Code” means Title 11 of the United States Code (11 U.S.C. §§ 101 et seq.).
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“Basic Documents” means the Indenture, the Certificate of Formation, the LLC Agreement, the Administration Agreement, the Sale
Agreement, the Bill of Sale, the Servicing Agreement, the Letter of Representations, the Underwriting Agreement and all other documents and
certificates delivered in connection therewith.

“Bill of Sale” means the Bill of Sale, dated as of June 20, 2023, issued by the Seller to the Issuer pursuant to the Sale Agreement
evidencing the sale of the Securitized Utility Tariff Property by the Seller to the Issuer.

“Billed Securitized Utility Tariff Charges” means the amounts of Securitized Utility Tariff Charges billed by the Servicer.

“Billing Period” means the period created by dividing the calendar year into twelve (12) consecutive periods of approximately twenty-one
(21) Servicer Business Days.

“Bills” means each of the regular monthly bills, summary bills, opening bills and closing bills issued to Customers by Atmos Energy in its
capacity as Servicer.

“Bond Interest Rate” means the rate at which the interest accrues on the Securitized Utility Tariff Bonds, as specified in the Series
Supplement.

“Book-Entry Form” means, with respect to any Securitized Utility Tariff Bond, that such Securitized Utility Tariff Bond is not certificated
and the ownership and transfers thereof shall be made through book entries by a Clearing Agency as described in Section 2.11 of the Indenture and the
Series Supplement pursuant to which such Securitized Utility Tariff Bond was issued.

“Book-Entry Securitized Utility Tariff Bonds” means the Securitized Utility Tariff Bonds issued in Book-Entry Form; provided, however,
that, after the occurrence of a condition whereupon book-entry registration and transfer are no longer permitted and Definitive Securitized Utility Tariff
Bonds are to be issued to the Holder of such Securitized Utility Tariff Bonds, such Securitized Utility Tariff Bonds shall no longer be “Book-Entry
Securitized Utility Tariff Bonds”.

“Business Day” means any day other than a Saturday, a Sunday or a day on which banking institutions in Dallas, Texas, Chicago, Illinois
or New York, New York are, or DTC or the Corporate Trust Office is, authorized or obligated by law, regulation or executive order to be closed.

“Capital Contribution” means the amount of cash contributed to the Issuer by Atmos Energy as specified in the LLC Agreement.

“Capital Subaccount” is defined in Section 8.02(a) of the Indenture.

“Certificate of Compliance” means the certificate referred to in Section 3.02 of the Servicing Agreement and substantially in the form of
Exhibit C-2 to the Servicing Agreement.
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“Certificate of Formation” means the Certificate of Formation filed with the Secretary of State of the State of Delaware on October 28,
2022, pursuant to which the Issuer was formed.

“Claim” means a “claim” as defined in Section 101(5) of the Bankruptcy Code.

“Clearing Agency” means an organization registered as a “clearing agency” pursuant to Section 17A of the Exchange Act.

“Clearing Agency Participant” means a securities broker, dealer, bank, trust company, clearing corporation or other financial institution or
other Person for whom from time to time a Clearing Agency effects book entry transfers and pledges of securities deposited with such Clearing Agency.

“Closing Date” means the date on which the Securitized Utility Tariff Bonds are originally issued in accordance with Section 2.10 of the
Indenture and the Series Supplement.

“Code” means the Internal Revenue Code of 1986.

“Collection Account” is defined in Section 8.02(a) of the Indenture.

“Collection in Full of the Charges” means the day on which the aggregate amounts on deposit in the General Subaccount and the Excess
Funds Subaccount are sufficient to pay in full all the Outstanding Securitized Utility Tariff Bonds and to replenish any shortfall in the Capital
Subaccount.

“Collection Period” means any period commencing on the first Servicer Business Day of any Billing Period and ending on the last
Servicer Business Day of such Billing Period.

“Corporate Trust Office” means the office of the Indenture Trustee at which, at any particular time, its corporate trust business shall be
administered, which office as of the Closing Date is located at U.S. Bank Trust Company, National Association, 190 S. LaSalle Street, 7th Floor,
Chicago, Illinois 60603, Attention: Atmos Energy Kansas Securitization I, LLC, and for registration of transfers of Securitized Utility Tariff Bonds, the
office is located at U.S. Bank Trust Company, National Association, 111 Fillmore Avenue East, St. Paul, Minnesota 55107, Attention: Bondholder
Services, or at such other address as the Indenture Trustee may designate from time to time by notice to the Holders of Securitized Utility Tariff Bonds
and the Issuer, or the principal corporate trust office of any successor trustee designated by like notice.

“Covenant Defeasance Option” is defined in Section 4.01(b) of the Indenture.

“Customer” means any existing or future retail customer (including individuals, corporations, other businesses and federal, state and local
governmental entities) receiving natural gas service from Atmos Energy or its successors or assignees under Kansas Commission approved rate
schedules or under special contracts.
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“Customer Class” means each customer class in Kansas identified as a separate rate classes to whom Securitized Utility Tariff Charges are
allocated for ratemaking purposes in accordance with the Financing Order.

“Daily Remittance” is defined in Section 6.11(a) of the Servicing Agreement.

“Default” means any occurrence that is, or with notice or the lapse of time or both would become, an Event of Default.

“Definitive Securitized Utility Tariff Bonds” is defined in Section 2.11 of the Indenture.

“Delaware UCC” means the Uniform Commercial Code as in effect on the Closing Date in the State of Delaware.

“Depositor” means Atmos Energy, in its capacity as depositor of the Securitized Utility Tariff Property.

“DTC” means The Depository Trust Company or any successor thereto.

“Eligible Account” means a segregated non-interest bearing trust account with an Eligible Institution.

“Eligible Institution” means:

(a) the corporate trust department of the Indenture Trustee, so long as the Indenture Trustee has either (i) a short-term credit rating from
Moody’s and Fitch of at least “P-1” and “F1” respectively, or (ii) a long-term credit rating from Moody’s and Fitch of at least “A2” and “A”,
respectively; or

(b) a depository institution organized under the laws of the United States of America or any state or the District of Columbia or domestic
branch of a foreign bank whose deposits are insured by the Federal Deposit Insurance Corporation (i) which has either (A) a long-term unsecured debt
rating of “A2” or higher by Moody’s and “A” or higher by Fitch, or (B) a short-term issuer rating of “P-1” or higher by Moody’s and “F1” or higher by
Fitch, or any other long term, short term or certificate of deposit rating acceptable to Moody’s and Fitch, and (ii) whose deposits are insured by the
Federal Deposit Insurance Corporation; provided, however, that if an Eligible Institution then being utilized for any purposes under the Indenture or the
Series Supplement no longer meets the definition of Eligible Institution, then the Issuer shall replace such Eligible Institution within 60 days of such
Eligible Institution no longer meeting the definition of Eligible Institution.

If so qualified under clause (b)(i)(A) above, the Indenture Trustee may be considered an Eligible Institution for purposes of establishing
and maintaining the Collection Account.
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“Eligible Investments” means instruments or investment property that evidence:

(a) direct obligations of, or obligations fully and unconditionally guaranteed as to timely payment by, the United States of America;

(b) demand deposits, time deposits or certificates of deposit of any depository institution or trust company incorporated under the laws of
the United States of America or any state thereof, or any domestic branch of a foreign bank, and subject to supervision and examination by U.S. federal
or state banking authorities, so long as the commercial paper or other short-term unsecured debt obligations of such depository institutions are, at the
time of deposit, rated not less than “P-1” and “F1” or their equivalents by each of Moody’s and Fitch, or such lower rating as will not result in the
downgrading or withdrawal of the ratings of the Securitized Utility Tariff Bonds; provided, however, that if any such depository institutions, trust
company or domestic branch of a foreign bank no longer meets the requirements set forth above, then the Issuer shall replace such depository institution,
trust company or domestic branch of a foreign bank within 60 days of such depository institution, trust company or domestic branch of a foreign bank
no longer meeting such requirements;

(c) commercial paper (including commercial paper of the Indenture Trustee, acting in its commercial capacity, and other commercial paper
issued by Atmos Energy or any of its affiliates), having at the time of investment or contractual commitment to invest, a rating of at least “P-1” and “F1”
or their equivalents by each of Moody’s and Fitch or such lower rating will not result in the downgrading or withdrawal of the ratings of the Securitized
Utility Tariff Bonds;

(d) investments in money market funds having a rating from Moody’s and, if Fitch provides a rating thereon, Fitch, of “Aaa-mf” and
“AAAmmf”, respectively, (including funds for which the Indenture Trustee or any of its Affiliates act as investment manager or advisor);

(e) repurchase obligations with respect to any security that is a direct obligation of, or fully guaranteed by, the United States of America or
its agencies or instrumentalities, entered into with Eligible Institutions;

(f) repurchase obligations with respect to any security or whole loan entered into with an Eligible Institution or with a registered broker-
dealer acting as principal that has either a short term credit rating from Moody’s and Fitch of at least “P-1” and “F1,” respectively, or a long term credit
rating from Moody’s and Fitch of at least “A2” and “A,” respectively; provided, however, that if any such Eligible Institution or registered broker dealer
no longer meets the requirements set forth above, then the Issuer shall replace such Eligible Institution or registered broker-dealer within 60 days of such
Eligible Institution or registered broker-dealer no longer meeting such requirements; or

(g) any other investment permitted by each of the Rating Agencies;

Notwithstanding the foregoing: (1) no investments which mature in thirty (30) days or more will be “Eligible Investments” unless the issuer thereof has
either a short-term credit rating of at least “P-1” from Moody’s or a long-term unsecured debt rating of at least “A1” from Moody’s and has at least a
debt rating of “F1+” or “AA” from Fitch; (2) no investments described in clauses (b) through (d) above which have maturities of more than thirty
(30) days but less than or equal to 3 months will be “Eligible Investments” unless the issuer thereof has a long-term unsecured debt
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rating of at least “A1” from Moody’s and a short-term credit rating of at least “P-1” from Moody’s; and (3) no investments described in clauses
(b) through (d) above which have maturities of more than 3 months will be “Eligible Investments” unless the issuer thereof has a long-term credit rating
of at least “A1” from Moody’s and a short-term unsecured debt rating of at least “P-1” from Moody’s.

“Event of Default” is defined in Section 5.01 of the Indenture.

“Excess Funds Subaccount” is defined in Section 8.02(a) of the Indenture.

“Exchange Act” means the Securities Exchange Act of 1934.

“Expected Amortization Schedule” means the expected amortization schedule attached in Schedule A to the Series Supplement.

“Expected Sinking Fund Schedule” means the expected sinking fund schedule attached in Schedule A to the Series Supplement.

“Federal Book-Entry Regulations” means 31 C.F.R. Part 357 et seq. (Department of Treasury).

“Final” means, with respect to the Financing Order, that the Financing Order has become final, that the Financing Order it not being
appealed and that the time for filing an appeal thereof has expired.

“Final Maturity Date” means, with respect to the Securitized Utility Tariff Bonds, the final maturity date therefor as specified in the
applicable Series Supplement.

“Financing Costs” means all “financing costs” (as defined in K.S.A. § 66-1,240(b)(10) of the Securitization Law) that are allowed to be
recovered by Atmos Energy under the Financing Order.

“Financing Order” means the financing order issued by the Kansas Commission to Atmos Energy on October 25, 2022, Docket No.
22-ATMG-538-TAR authorizing the creation of the Securitized Utility Tariff Property.

“Fitch” means Fitch Ratings, Inc., or its successor in interest. References to Fitch are effective so long as Fitch is a rating agency.

“General Subaccount” is defined in Section 8.02(a) of the Indenture.

“Global Securitized Utility Tariff Bond” means a Securitized Utility Tariff Bond to be issued to the Holders thereof in Book-Entry Form,
which Securitized Utility Tariff Bond shall be issued to the Clearing Agency, or its nominee, in accordance with Section 2.11 of the Indenture and the
Series Supplement.

“Governmental Authority” means any nation or government, any U.S. federal, state, local or other political subdivision thereof and any
court, administrative agency or other instrumentality or entity exercising executive, legislative, judicial, regulatory or administrative functions of
government.
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“Grant” means to mortgage, pledge, bargain, sell, warrant, alienate, remise, release, convey, grant, transfer, create, grant a lien upon, and a
security interest in and right of set-off against, deposit, set over and confirm pursuant to the Indenture and the Series Supplement. A Grant of the Trust
Estate shall include all rights, powers and options (but none of the obligations) of the granting party thereunder, including the immediate and continuing
right to claim for, collect, receive and give receipt for payments in respect of the Trust Estate and all other moneys payable thereunder, to give and
receive notices and other communications, to make waivers or other agreements, to exercise all rights and options, to bring Proceedings in the name of
the granting party or otherwise and generally to do and receive anything that the granting party is or may be entitled to do or receive thereunder or with
respect thereto.

“Holder” or “Securitized Utility Tariff Bondholder” means the Person in whose name a Securitized Utility Tariff Bond is registered on the
Securitized Utility Tariff Bond Register.

“Indemnified Losses” is defined in Section 5.03 of the Servicing Agreement.

“Indemnified Party” is defined in Section 6.02(b) of the Servicing Agreement.

“Indemnified Person” is defined in Section 5.01(b) of the Sale Agreement.

“Indenture” means the Indenture, dated as of June 20, 2023, by and among the Issuer, U.S. Bank Trust Company, National Association, a
national banking association, as Indenture Trustee, and U.S. Bank National Association, a national banking association, as Securities Intermediary, as
originally executed and, as from time to time supplemented or amended by the Series Supplement or indentures supplemental thereto entered into
pursuant to the applicable provisions of the Indenture, as so supplemented or amended, or both, and shall include the forms and terms of the Securitized
Utility Tariff Bonds established thereunder.

“Indenture Trustee” means U.S. Bank Trust Company, National Association, a national banking association, as indenture trustee for the
benefit of the Secured Parties, or any other indenture trustee for the benefit of the Secured Parties, under the Indenture.

“Indenture Trustee Indemnified Person” is defined in Section 6.07 of the Indenture.

“Indenture Trustee Cap” has the meaning set forth in Section 8.02(e)(i) of the Indenture.

“Independent” means, when used with respect to any specified Person, that such specified Person (a) is in fact independent of the Issuer,
any other obligor on the Securitized Utility Tariff Bonds, the Seller, the Servicer and any Affiliate of any of the foregoing Persons, (b) does not have any
direct financial interest or any material indirect financial interest in the Issuer, any such other obligor, the Seller, the Servicer or any Affiliate of any of
the foregoing Persons and (c) is not connected with the Issuer, any such other obligor, the Seller, the Servicer or any Affiliate of any of the foregoing
Persons as an officer, employee, promoter, underwriter, trustee, partner, director (other than as an independent director or manager) or person performing
similar functions.
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“Independent Certificate” means a certificate to be delivered to the Indenture Trustee under the circumstances described in, and otherwise
complying with, the applicable requirements of Section 10.01 of the Indenture, made by an Independent appraiser or other expert appointed by an Issuer
Order and consented to by the Indenture Trustee, and such certificate shall state that the signer has read the definition of “Independent” in the Indenture
and that the signer is Independent within the meaning thereof.

“Independent Manager” is defined in Section 4.01(a) of the LLC Agreement.

“Independent Manager Fee” is defined in Section 4.01(a) of the LLC Agreement.

“Insolvency Event” means, with respect to a specified Person: (a) the filing of a decree or order for relief by a court having jurisdiction in
the premises in respect of such specified Person or any substantial part of its property in an involuntary case under any applicable U.S. federal or state
bankruptcy, insolvency or other similar law in effect as of the date hereof or thereafter, or appointing a receiver, liquidator, assignee, custodian, trustee,
sequestrator or similar official for such specified Person or for any substantial part of its property, or ordering the winding-up or liquidation of such
specified Person’s affairs, and such decree or order shall remain unstayed and in effect for a period of 60 consecutive days; or (b) the commencement by
such specified Person of a voluntary case under any applicable U.S. federal or state bankruptcy, insolvency or other similar law in effect as of the
Closing Date or thereafter, or the consent by such specified Person to the entry of an order for relief in an involuntary case under any such law, or the
consent by such specified Person to the appointment of or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar
official for such specified Person or for any substantial part of its property, or the making by such specified Person of any general assignment for the
benefit of creditors, or the failure by such specified Person generally to pay its debts as such debts become due, or the taking of action by such specified
Person in furtherance of any of the foregoing.

“Interim True-Up Adjustment” means each adjustment to the Securitized Utility Tariff Charges made pursuant to Section 4.01(b)(ii) of the
Servicing Agreement.

“Interim True-Up Adjustment Date” means, with respect to any Interim True-Up Adjustment, the date on which such Interim True-Up
Adjustment shall take effect.

“Investment Company Act” means the Investment Company Act of 1940.

“Investment Earnings” means investment earnings on funds deposited in the Collection Account net of losses and investment expenses.

“Issuance Advice Letter” means the issuance advice letter submitted to the Kansas Commission on June 12, 2023 by the Seller pursuant to
the Financing Order in connection with the issuance of the Securitized Utility Tariff Bonds.

“Issuer” means Atmos Energy Kansas Securitization I, LLC, a Delaware limited liability company, named as such in the Indenture until a
successor replaces it and, thereafter, means the successor and, for purposes of any provision contained herein and required by the Trust Indenture Act,
each other obligor on the Securitized Utility Tariff Bonds.
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“Issuer Order” means a written order signed in the name of the Issuer by any one of its Responsible Officers and delivered to the Indenture
Trustee or the Paying Agent, as applicable.

“Issuer Request” means a written request signed in the name of the Issuer by any one of its Responsible Officers and delivered to the
Indenture Trustee or the Paying Agent, as applicable.

“Kansas Commission” means the State Corporation Commission of the State of Kansas or any successor.

“Kansas Commission Condition” means the satisfaction of any precondition to any amendment or modification to or action under any
Basic Documents through the obtaining of Kansas Commission consent or acquiescence, as described in the related Basic Document.

“Kansas Commission Pledge” means the pledge of the State of Kansas set forth in K.S.A. §66-1,252 and affirmed by the Kansas
Commission in Part V(162) of the Financing Order.

“Kansas Commission Regulations” means any orders issued or rules or regulations, including temporary regulations, promulgated by the
Kansas Commission pursuant to Kansas law.

“Kansas UCC” means the Uniform Commercial Code as in effect on the Closing Date in the State of Kansas.

“K.S.A.” mean Kansas Statutes Annotated.

“Legal Defeasance Option” is defined in Section 4.01(b) of the Indenture.

“Letter of Representations” means any applicable agreement between the Issuer and the applicable Clearing Agency, with respect to such
Clearing Agency’s rights and obligations (in its capacity as a Clearing Agency) with respect to any Book-Entry Securitized Utility Tariff Bonds.

“Lien” means a security interest, lien, mortgage, charge, pledge, claim or encumbrance of any kind.

“LLC Agreement” means the Amended and Restated Limited Liability Company Agreement of Atmos Energy Kansas Securitization I,
LLC, dated as of May 26, 2023.

“Manager” means each manager of the Issuer under the LLC Agreement.

“Member” has the meaning specified in the first paragraph of the LLC Agreement.

“Monthly Servicer’s Certificate” is defined in Section 3.01(b)(i) of the Servicing Agreement.

“Moody’s” means Moody’s Investors Service, Inc. or any successor in interest. References to Moody’s are effective so long as Moody’s is
a Rating Agency.
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“NRSRO” is defined in Section 10.18(b) of the Indenture.

“NY UCC” means the Uniform Commercial Code as in effect on the date hereof in the State of New York.

“Officer’s Certificate” means a certificate signed by a Responsible Officer of the Issuer (or, if so indicated, another Person) under the
circumstances described in, and otherwise complying with, the applicable requirements of Section 10.01 of the Indenture, and delivered to the Indenture
Trustee.

“Ongoing Financing Costs” means the Financing Costs described as such in the Financing Order, including costs that Atmos Energy and
the Kansas Commission will continue to incur after the issuance of the Financing Order, Operating Expenses and any other costs identified in the Basic
Documents; provided, however, that Ongoing Financing Costs do not include the Issuer’s costs of issuance of the Securitized Utility Tariff Bonds.

“Operating Expenses” means all unreimbursed fees, costs and out-of-pocket expenses of the Issuer with respect to the Securitized Utility
Tariff Bonds, including all amounts owed by the Issuer to the Indenture Trustee (including indemnities, legal, audit fees and expenses) or any Manager,
the Servicing Fee, the Administration Fee, legal and accounting fees, Rating Agency fees, any Regulatory Assessment Fees and related fees (i.e. website
provider fees) and any franchise or other taxes owed by the Issuer, including on investment income in the Collection Account.

“Opinion of Counsel” means one or more written opinions of counsel, who may, except as otherwise expressly provided in the Basic
Documents, be employees of or counsel to the party providing such opinion of counsel, which counsel shall be reasonably acceptable to the party
receiving such opinion of counsel, and which opinion shall be in form and substance reasonably acceptable to such party. As to any factual matters
involved in an opinion of counsel, such counsel may rely, to the extent that they deem such reliance proper, upon a certificate or opinion or, on
representations by, an officer or officers of the Servicer or the Issuer and the other documents necessary and advisable in the judgment of counsel
delivering such opinion.

“Outstanding” means, with respect to the Securitized Utility Tariff Bonds, as of the date of determination, all Securitized Utility Tariff
Bonds theretofore authenticated and delivered under the Indenture, except:

(a) Securitized Utility Tariff Bonds theretofore canceled by the Securitized Utility Tariff Bond Registrar or delivered to the Securitized
Utility Tariff Bond Registrar for cancellation;

(b) Securitized Utility Tariff Bonds or portions thereof the payment for which money in the necessary amount has been theretofore
deposited with the Indenture Trustee or any Paying Agent in trust for the Holders of such Securitized Utility Tariff Bonds; provided, however, that if
such Securitized Utility Tariff Bonds are to be redeemed, notice of such redemption has been duly given pursuant to the Indenture or provision therefor,
satisfactory to the Indenture Trustee; and
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(c) Securitized Utility Tariff Bonds in exchange for or in lieu of other Securitized Utility Tariff Bonds which have been authenticated and
delivered pursuant to the Indenture unless proof satisfactory to the Indenture Trustee is presented that any such Securitized Utility Tariff Bonds are held
by a Protected Purchaser; provided, that, in determining whether the Holders of the requisite Outstanding Amount of the Securitized Utility Tariff Bonds
have given any request, demand, authorization, direction, notice, consent or waiver under any Basic Document, Securitized Utility Tariff Bonds owned
by the Issuer, any other obligor upon the Securitized Utility Tariff Bonds, the Member, the Seller, the Servicer or any Affiliate of any of the foregoing
Persons shall be disregarded and deemed not to be Outstanding (unless one or more such Persons owns 100% of such Securitized Utility Tariff Bonds),
except that, in determining whether the Indenture Trustee shall be fully protected in relying upon any such request, demand, authorization, direction,
notice, consent or waiver, only Securitized Utility Tariff Bonds that a Responsible Officer of the Indenture Trustee actually knows to be so owned shall
be so disregarded. Securitized Utility Tariff Bonds so owned that have been pledged in good faith may be regarded as Outstanding if the pledgee
establishes to the satisfaction of the Indenture Trustee the pledgee’s right so to act with respect to such Securitized Utility Tariff Bonds and that the
pledgee is not the Issuer, any other obligor upon the Securitized Utility Tariff Bonds, the Member, the Seller, the Servicer or any Affiliate of any of the
foregoing Persons.

“Outstanding Amount” means the aggregate principal amount of all Securitized Utility Tariff Bonds that are Outstanding at the date of
determination.

“Paying Agent” means, with respect to the Indenture, U.S. Bank Trust Company, National Association and any other Person appointed as a
paying agent for the Securitized Utility Tariff Bonds pursuant to the Indenture.

“Payment Date” means each payment date specified in the Series Supplement; provided, that if any such date is not a Business Day, the
Payment Date shall be the Business Day succeeding such date.

“Periodic Billing Requirement” means, for any Remittance Period, the aggregate amount of Securitized Utility Tariff Charges calculated
by the Servicer as necessary to be billed during such period in order to collect the Periodic Payment Requirement on a timely basis.

“Periodic Interest” means, with respect to any Payment Date, the periodic interest for such Payment Date as specified in the Series
Supplement.

“Periodic Payment Requirement” for any Remittance Period means the total dollar amount of Securitized Utility Tariff Charge Collections
reasonably calculated by the Servicer in accordance with Section 4.01 of the Servicing Agreement as necessary to be received during such Remittance
Period (after giving effect to the allocation and distribution of amounts on deposit in the Excess Funds Subaccount at the time of calculation and that are
projected to be available for payments on the Securitized Utility Tariff Bonds at the end of such Remittance Period and including any shortfalls in
Periodic Payment Requirements for any prior Remittance Period) in order to ensure that, as of any Payment Date occurring in such Remittance Period,
(a) all accrued and unpaid principal of and interest on the Securitized Utility Tariff Bonds then due shall have been paid in full on a timely basis, (b) the
Outstanding Amount of the Securitized Utility Tariff
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Bonds is equal to the Projected Unpaid Balance on each Payment Date during such Remittance Period, (c) the balance on deposit in the Capital
Subaccount equals the Required Capital Amount and (d) all other fees and expenses due and owing and required or allowed to be paid under
Section 8.02 of the Indenture as of such date shall have been paid in full; provided, that, with respect to any Semi-Annual True-Up Adjustment or
Interim True-Up Adjustment occurring after the date that is one year prior to the last Scheduled Final Payment Date for the Securitized Utility Tariff
Bonds, the Periodic Payment Requirements shall be calculated to ensure that sufficient Securitized Utility Tariff Charges will be collected to retire the
Securitized Utility Tariff Bonds and pay all remaining Financing Costs in full as of the Scheduled Final Payment Date.

“Permitted Successor” is defined in Section 5.02(e) of the Sale Agreement.

“Person” means any individual, corporation, limited liability company, estate, partnership, joint venture, association, joint stock company,
trust (including any beneficiary thereof), unincorporated organization or Governmental Authority.

“Predecessor Securitized Utility Tariff Bond” means, with respect to any particular Securitized Utility Tariff Bond, every previous
Securitized Utility Tariff Bond evidencing all or a portion of the same debt as that evidenced by such particular Securitized Utility Tariff Bond, and, for
the purpose of this definition, any Securitized Utility Tariff Bond authenticated and delivered under Section 2.06 of the Indenture in lieu of a mutilated,
lost, destroyed or stolen Securitized Utility Tariff Bond shall be deemed to evidence the same debt as the mutilated, lost, destroyed or stolen Securitized
Utility Tariff Bond.

“Premises” is defined in Section 1(g) of the Administration Agreement.

“Proceeding” means any suit in equity, action at law or other judicial or administrative proceeding.

“Projected Unpaid Balance” means, as of any Payment Date, the projected outstanding principal amount of the Securitized Utility Tariff
Bonds for such Payment Date set forth in the Expected Amortization Schedule.

“Prospectus” has the meaning specified in Section 3.06 of the Sale Agreement.

“Protected Purchaser” has the meaning specified in Section 8-303 of the UCC.

“Purchase Price” has the meaning specified in Section 2.01(a) of the Sale Agreement.

“Rating Agency” means, with respect to the Securitized Utility Tariff Bonds, any of Moody’s or Fitch that provides, at the request of the
Issuer, a rating with respect to the Securitized Utility Tariff Bonds. If no such organization (or successor) is any longer in existence, “Rating Agency”
shall be a nationally recognized statistical rating organization or other comparable Person designated by the Issuer, notice of which designation shall be
given to the Indenture Trustee and the Servicer.
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“Rating Agency Condition” means, with respect to any action, at least ten (10) Business Days’ prior written notification to each Rating
Agency of such action, and written confirmation from each of Fitch and Moody’s to the Servicer, the Indenture Trustee and the Issuer that such action
will not result in a suspension, reduction or withdrawal of the then current rating by such Rating Agency of the Securitized Utility Tariff Bonds;
provided, that, if, within such ten (10) Business Day period, a Rating Agency has neither replied to such notification nor responded in a manner that
indicates that such Rating Agency is reviewing and considering the notification, then (a) the Issuer shall be required to confirm that such Rating Agency
has received the Rating Agency Condition request, and if it has, promptly request the related Rating Agency Condition confirmation and (b) if the
Rating Agency neither replies to such notification nor responds in a manner that indicates it is reviewing and considering the notification within five
(5) Business Days following such second request, the applicable Rating Agency Condition requirement shall not be deemed to apply to such Rating
Agency. For the purposes of this definition, any confirmation, request, acknowledgment or approval that is required to be in writing may be in the form
of electronic mail or a press release (which may contain a general waiver of a Rating Agency’s right to review or consent).

“Record Date” means one Business Day prior to the applicable Payment Date.

“Registered Holder” means the Person in whose name a Securitized Utility Tariff Bond is registered on the Securitized Utility Tariff Bond
Register.

“Regulation AB” means the rules of the SEC promulgated under Subpart 229.1100 – Asset Backed Securities (Regulation AB), 17 C.F.R.
§§229.1100-229.1123.

“Regulatory Assessment Fees” means the costs and expenses assessed by the Kansas Commission against Atmos Energy and/or any
Successor Servicer attributable to all dockets relating to the Securitized Utility Tariff Bonds authorized by the Financing Order, including all compliance
dockets opened by the Kansas Commission.

“Reimbursable Expenses” is defined in Section 6.06(b) of the Servicing Agreement.

“Released Parties” is defined in Section 6.02(e) of the Servicing Agreement.

“Remittance Period” means, with respect to any True-Up Adjustment, the period comprised of the six (6) consecutive Collection Periods
beginning with the Collection Period in which a True-Up Adjustment would go into effect; provided that in the case of any True-Up Adjustment which
will go into effect after the Scheduled Final Payment Date, the Remittance Period shall begin on the date the True-Up Adjustment goes into effect and
end on the Payment Date next following such True-Up Adjustment date; and provided further that for the purpose of calculating the first Periodic
Payment Requirement as of the Closing Date, “Remittance Period” means, initially, the period commencing on the Closing Date and ending on the last
day of the billing cycle of January 2024.

“Required Capital Amount” means the amount specified as such in the Series Supplement.
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“Requirement of Law” means any foreign, U.S. federal, state or local laws, statutes, regulations, rules, codes or ordinances enacted,
adopted, issued or promulgated by any Governmental Authority or common law.

“Responsible Officer” means, with respect to: (a) the Issuer, any Manager or any duly authorized officer; (b) the Indenture Trustee, any
officer within the Corporate Trust Office of such trustee (including the President, any Vice President, any Assistant Vice President, any Secretary, any
Assistant Treasurer, any Trust Officer or any other officer of the Indenture Trustee customarily performing functions similar to those performed by
persons who at the time shall be such officers, respectively, and that has direct responsibility for the administration of the Indenture and also, with
respect to a particular matter, any other officer to whom such matter is referred to because of such officer’s knowledge and familiarity with the particular
subject); (c) any corporation (other than the Indenture Trustee), the Chief Executive Officer, the President, any Vice President, the Chief Financial
Officer, the Treasurer, any Assistant Treasurer or any other duly authorized officer of such Person who has been authorized to act in the circumstances;
(d) any partnership, any general partner thereof; and (e) any other Person (other than an individual), any duly authorized officer or member of such
Person, as the context may require, who is authorized to act in matters relating to such Person.

“Retirement of the Securitized Utility Tariff Bonds” means any day on which the final distribution is made to the Indenture Trustee in
respect of the last Outstanding Securitized Utility Tariff Bonds.

“Return on Invested Capital” means, for any Payment Date with respect to any Remittance Period, the sum of (i) rate of return, payable to
Atmos Energy, on its Capital Contribution equal to Atmos Energy’s cost of capital, which as of the date of the Indenture is 8.7% plus (ii) any Return on
Invested Capital not paid on any prior Payment Date.

“Rule 17g-5” means Rule 17g-5 under the Exchange Act.

“Sale Agreement” means the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of June 20, 2023, by and between
the Issuer and Atmos Energy, and acknowledged and accepted by the Indenture Trustee.

“Scheduled Final Payment Date” means, with respect to the Securitized Utility Tariff Bonds, the date when all interest and principal is
scheduled to be paid in accordance with the Expected Sinking Fund Schedule, as specified in the Series Supplement. For the avoidance of doubt, the
Scheduled Final Payment Date shall be the last Scheduled Payment Date set forth in the Expected Sinking Fund Schedule.

“Scheduled Payment Date” means, with respect to the Securitized Utility Tariff Bonds, each Payment Date on which principal for such
Securitized Utility Tariff Bonds is to be paid in accordance with the Expected Sinking Fund Schedule.

“SEC” means the U.S. Securities and Exchange Commission.
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“Secured Obligations” means the payment of principal of and premium, if any interest on, and any other amounts owing in respect of, the
Securitized Utility Tariff Bonds and all fees, expenses, counsel fees and other amounts due and payable to the Indenture Trustee.

“Secured Parties” means the Indenture Trustee, the Holders and any credit enhancer described in the Series Supplement.

“Securities Act” means the Securities Act of 1933, as amended.

“Securities Intermediary” means U.S. Bank National Association, a national banking association, solely in the capacity of a “securities
intermediary” as defined in the NY UCC and Federal Book-Entry Regulations or any successor securities intermediary under the Indenture.

“Securitization Act” or “Securitization Law” means K.S.A. §§66-1,240 through 66-1,253, also known as the Kansas Utility Financing and
Securitization Act, authorizing the securitization of certain generating facilities and qualified extraordinary costs, and providing for the approval and
issuance of securitized utility tariff bonds.

“Securitized Utility Tariff” or “Tariff” means any rate tariff filed with the Kansas Commission pursuant to the Securitization Law to
evidence any Securitized Utility Tariff Charges.

“Securitized Utility Tariff Bond Register” is defined in Section 2.05 of the Indenture.

“Securitized Utility Tariff Bond Registrar” is defined in Section 2.05 of the Indenture.

“Securitized Utility Tariff Bonds” means the “Series 2023-A Senior Secured Securitized Utility Tariff Bonds” authorized by the Financing
Order and issued by the Issuer under the Indenture and Series Supplement on the Closing Date.

“Securitized Utility Tariff Charge Collections” means Securitized Utility Tariff Charges actually received by the Servicer to be remitted to
the Collection Account.

“Securitized Utility Tariff Charge Payments” means the payments made by Customers based on the Securitized Utility Tariff Charges.

“Securitized Utility Tariff Charges” means the “securitized utility tariff charges” (as defined in K.S.A. § 66-1,240(b)(20)), which are
approved by the Kansas Commission in the Financing Order that may be collected by the Servicer, its successors, assignees or other collection agents as
provided for in the Financing Order.

“Securitized Utility Tariff Collateral” means the Trust Estate.

“Securitized Utility Tariff Costs” means (i) Atmos Energy’s deferred asset balance associated with Winter Storm Uri as approved in
Docket No. 21 ATMG-333-GIG, including a return on the unrecovered balance, and with respect to the capital investments, including a deferral of
depreciation expense and a return on the investment determined by the Kansas Commission to be prudently incurred, (ii) carrying costs through the
projected issuance date of the Securitized Utility Tariff Bonds, calculated at a rate authorized by the Kansas Commission, plus (iii) Upfront Financing
Costs.
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“Securitized Utility Tariff Property” means all “securitized utility tariff property” (as defined in K.S.A. § 66-1,240(b)(22) of the
Securitization Law) created pursuant to the Financing Order and under the Securitization Law, including the right to impose, bill, charge, collect and
receive the Securitized Utility Tariff Charges authorized under the Financing Order and to obtain periodic adjustments of the Securitized Utility Tariff
Charges and all revenue, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and interests specified in K.S.A.
§ 66-1,240(b)(22) of the Securitization Law, regardless of whether such revenues, collections, claims, rights to payments, money, or proceeds are
imposed, billed, received, collected, or maintained together with or commingled with other revenues, collections, rights to payment, payments, money or
proceeds.

“Securitized Utility Tariff Property Records” is defined in Section 5.01 of the Servicing Agreement.

“Securitized Utility Tariff Rate Class” means one of the four separate rate classes to whom Securitized Utility Tariff Charges are allocated
for ratemaking purposes in accordance with the Financing Order.

“Securitized Utility Tariff Rate Schedule” means the Tariff sheets to be filed with the Kansas Commission stating the amounts of the
Securitized Utility Tariff Charges, as such Tariff sheets may be amended or modified from time to time pursuant to a True-Up Adjustment.

“Seller” is defined in the preamble to the Sale Agreement.

“Semi-Annual Servicer’s Certificate” is defined in Section 4.01(c)(ii) of the Servicing Agreement.

“Semi-Annual True-Up Adjustment” means each adjustment to the Securitized Utility Tariff Charges made pursuant to Section 4.01(b)(i)
of the Servicing Agreement.

“Semi-Annual True-Up Adjustment Date” means the semi-annual date, being each January and July, beginning January 2024 and
continuing until the Retirement of the Securitized Utility Tariff Bonds, and on which the Semi-Annual True-Up Adjustment request is filed with the
Kansas Commission pursuant to Section 4.01(b)(i) of the Servicing Agreement.

“Series Supplement” means the indenture supplemental to the Indenture in the form attached as Exhibit B to the Indenture that authorizes
the issuance of Securitized Utility Tariff Bonds.

“Servicer” means Atmos Energy, in its capacity as the servicer under the Servicing Agreement, or any successor to or assignee of Atmos
Energy (in the same capacity) pursuant to the relevant Sections of the Servicing Agreement.
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“Servicer Business Day” means any day other than a Saturday, a Sunday or a day on which banking institutions in Dallas, Texas or New
York, New York are authorized or obligated by law, regulation or executive order to be closed, on which the Servicer maintains normal office hours and
conducts business.

“Servicer Default” is defined in Section 7.01 of the Servicing Agreement.

“Servicer Policies and Practices” means, with respect to the Servicer’s duties under Annex A to the Servicing Agreement, the policies and
practices of the Servicer applicable to such duties that the Servicer follows with respect to comparable assets that it services for itself and, if applicable,
others.

“Servicing Agreement” means the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between the
Issuer and Atmos Energy, and acknowledged and accepted by the Indenture Trustee.

“Servicing Fee” is defined in Section 6.06(a) of the Servicing Agreement.

“Servicing Standard” means the obligation of the Servicer to calculate, apply, remit and reconcile proceeds of the Securitized Utility Tariff
Property, including Securitized Utility Tariff Charge Payments, and all other Securitized Utility Tariff Collateral for the benefit of the Issuer and the
Holders (a) with the same degree of care and diligence as the Servicer applies with respect to payments owed to it for its own account, (b) in accordance
with all applicable procedures and requirements established by the Kansas Commission for executing duly authorized natural gas utility tariffs and (c) in
accordance with the other terms of the Servicing Agreement.

“Special Payment Date” means the date on which, with respect to the Securitized Utility Tariff Bonds, any payment of principal of or
interest (including any interest accruing upon default) on, or any other amount in respect of, the Securitized Utility Tariff Bonds that is not actually paid
within five (5) days of the Payment Date applicable thereto is to be made by the Indenture Trustee to the Holders.

“Special Record Date” means, with respect to any Special Payment Date, the close of business on the fifteenth day (whether or not a
Business Day) preceding such Special Payment Date.

“Sponsor” means Atmos Energy, in its capacity as “sponsor” of the Securitized Utility Tariff Bonds within the meaning of Regulation AB.

“State” means any one of the fifty states of the United States of America or the District of Columbia.

“State Pledge” means the pledge of the State of Kansas as set forth in K.S.A. § 66-1,252, as amended, of the Securitization Act.

“Subaccounts” is defined in Section 8.02(a) of the Indenture.
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“Successor” means any successor to Atmos Energy under the Securitization Law, whether pursuant to any bankruptcy, reorganization or
other insolvency proceeding or pursuant to any merger, conversion, acquisition, sale or transfer, by operation of law, as a result of natural gas utility
restructuring, or otherwise.

“Successor Servicer” is defined in Section 3.07(e) of the Indenture.

“Tax Returns” is defined in Section 1(a)(iii) of the Administration Agreement.

“Temporary Securitized Utility Tariff Bonds” means Securitized Utility Tariff Bonds, executed and, upon the receipt of an Issuer Order,
authenticated and delivered by the Indenture Trustee pending the preparation of the Definitive Securitized Utility Tariff Bonds pursuant to Section 2.04
of the Indenture.

“Termination Notice” is defined in Section 7.01 of the Servicing Agreement.

“True-Up Adjustment” means any Semi-Annual True-Up Adjustment or Interim True-Up Adjustment, as the case may be.

“True-Up Letter” is defined in Section 4.01(b)(iii) of the Servicing Agreement.

“Trust Estate” has the meaning specified in the recitals to the Indenture.

“Trust Indenture Act” means the Trust Indenture Act of 1939 as in force on the Closing Date, unless otherwise specifically provided.

“UCC” means the Uniform Commercial Code as in effect in the relevant jurisdiction.

“Underwriter” means the underwriter who purchases Securitized Utility Tariff Bonds from the Issuer and sells such Securitized Utility
Tariff Bonds in a public offering.

“Underwriting Agreement” means the Underwriting Agreement, dated June 9, 2023, by and among the Issuer, Atmos Energy, and the
Underwriter, as the same may be amended, supplemented or modified from time to time, with respect to the issuance and sale of the Securitized Utility
Tariff Bonds in a public offering.

“Upfront Financing Costs” has the meaning specified in the Financing Order.

“U.S. Government Obligations” means direct obligations (or certificates representing an ownership interest in such obligations) of the
United States of America (including any agency or instrumentality thereof) for the payment of which the full faith and credit of the United States of
America is pledged and that are not callable at the option of the issuer thereof.

“Winter Event Securitized Cost Recovery Rider” means the current version of the Winter Event Securitized Cost Recovery Rider filed
with the Kansas Commission.
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B. Rules of Construction. Unless the context otherwise requires, in each Basic Document to which this Appendix A is attached:
 

 

1) All accounting terms not specifically defined herein shall be construed in accordance with United States generally accepted accounting
principles. To the extent that the definitions of accounting terms in any Basic Document are inconsistent with the meanings of such terms
under generally accepted accounting principles or regulatory accounting principles, the definitions contained in such Basic Document shall
control.

 

 2) The term “including” means “including without limitation”, and other forms of the verb “include” have correlative meanings.
 

 3) All references to any Person shall include such Person’s permitted successors and assigns, and any reference to a Person in a particular
capacity excludes such Person in other capacities.

 

 4) Unless otherwise stated in any of the Basic Documents, in the computation of a period of time from a specified date to a later specified
date, the word “from” means “from and including” and each of the words “to” and “until” means “to but excluding”.

 

 

5) The words “hereof,” “herein” and “hereunder” and words of similar import when used in any Basic Document shall refer to such Basic
Document as a whole and not to any particular provision of such Basic Document. References to Articles, Sections, Appendices and
Exhibits in any Basic Document are references to Articles, Sections, Appendices and Exhibits in or to such Basic Document unless
otherwise specified in such Basic Document.

 

 6) The various captions (including the tables of contents) in each Basic Document are provided solely for convenience of reference and shall
not affect the meaning or interpretation of any Basic Document.

 

 7) The definitions contained in this Appendix A apply equally to the singular and plural forms of such terms, and words of the masculine,
feminine or neuter gender shall mean and include the correlative words of other genders.

 

 

8) Unless otherwise specified, references to an agreement or other document include references to such agreement or document as from time
to time amended, restated, reformed, supplemented or otherwise modified in accordance with the terms thereof (subject to any restrictions
on such amendments, restatements, reformations, supplements or modifications set forth in such agreement or document) and include any
attachments thereto.

 

 9) References to any law, rule, regulation or order of a Governmental Authority shall include such law, rule, regulation or order as from time
to time in effect, including any amendment, modification, codification, replacement or reenactment thereof or any substitution therefor.

 

 10) The word “will” shall be construed to have the same meaning and effect as the word “shall.”
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 11) The word “or” is not exclusive.
 

 12) All terms defined in the relevant Basic Document to which this Appendix A is attached shall have the defined meanings when used in any
certificate or other document made or delivered pursuant thereto unless otherwise defined therein.

 

 13) A term has the meaning assigned to it.
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UNLESS AND UNTIL IT IS EXCHANGED IN WHOLE OR IN PART FOR SECURITIES IN DEFINITIVE REGISTERED FORM, THIS
SECURITY MAY NOT BE TRANSFERRED EXCEPT AS A WHOLE BY THE DEPOSITARY TO THE NOMINEE OF THE DEPOSITARY OR BY
A NOMINEE OF THE DEPOSITARY TO THE DEPOSITARY OR ANOTHER NOMINEE OF THE DEPOSITARY OR BY THE DEPOSITARY OR
ANY SUCH NOMINEE TO A SUCCESSOR DEPOSITARY OR A NOMINEE OF SUCH SUCCESSOR DEPOSITARY. UNLESS THIS SECURITY
IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION
(“DTC”), TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY SECURITY ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE
OF DTC (AND ANY PAYMENT HEREON IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON OR ENTITY IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.
 
No. {_____}   ${__________}

  CUSIP No.: {__________}

THE PRINCIPAL OF THIS SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BOND, (THIS “SECURITIZED UTILITY
TARIFF BOND”) WILL BE PAID IN INSTALLMENTS AS SET FORTH HEREIN. ACCORDINGLY, THE OUTSTANDING PRINCIPAL AMOUNT
OF THIS SECURITIZED UTILITY TARIFF BOND AT ANY TIME MAY BE LESS THAN THE AMOUNT SHOWN ABOVE. THE HOLDER OF
THIS SECURITIZED UTILITY TARIFF BOND HAS NO RECOURSE TO THE ISSUER HEREOF AND AGREES TO LOOK ONLY TO THE
TRUST ESTATE, AS DESCRIBED IN THE INDENTURE, FOR PAYMENT OF ANY AMOUNTS DUE HEREUNDER. ALL OBLIGATIONS OF
THE ISSUER OF THIS SECURITIZED UTILITY TARIFF BOND UNDER THE TERMS OF THE INDENTURE WILL BE RELEASED AND
DISCHARGED UPON PAYMENT IN FULL HEREOF OR AS OTHERWISE PROVIDED IN SECTION 3.10(b) OR ARTICLE IV OF THE
INDENTURE. THE HOLDER OF THIS SECURITIZED UTILITY TARIFF BOND HEREBY COVENANTS AND AGREES THAT PRIOR TO THE
DATE THAT IS ONE YEAR AND ONE DAY AFTER THE PAYMENT IN FULL OF THIS SECURITIZED UTILITY TARIFF BOND, IT WILL NOT
INSTITUTE AGAINST, OR JOIN ANY OTHER PERSON IN INSTITUTING AGAINST, THE ISSUER ANY BANKRUPTCY, REORGANIZATION,
ARRANGEMENT, INSOLVENCY OR LIQUIDATION PROCEEDINGS OR OTHER SIMILAR PROCEEDING UNDER THE LAWS OF THE
UNITED STATES OR ANY STATE OF THE UNITED STATES. NOTHING IN THIS PARAGRAPH SHALL PRECLUDE, OR BE DEEMED TO
ESTOP, SUCH HOLDER (A) FROM TAKING OR OMITTING TO TAKE ANY ACTION PRIOR TO SUCH DATE IN (I) ANY CASE OR
PROCEEDING VOLUNTARILY FILED OR COMMENCED BY OR ON BEHALF OF THE ISSUER UNDER OR PURSUANT TO ANY SUCH
LAW OR (II) ANY INVOLUNTARY CASE OR PROCEEDING PERTAINING TO THE ISSUER THAT IS FILED OR COMMENCED BY OR ON
BEHALF OF A PERSON OTHER THAN SUCH HOLDER AND IS NOT JOINED IN BY SUCH HOLDER (OR ANY PERSON TO WHICH SUCH
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HOLDER SHALL HAVE ASSIGNED, TRANSFERRED OR OTHERWISE CONVEYED ANY PART OF THE OBLIGATIONS OF THE ISSUER
HEREUNDER) UNDER OR PURSUANT TO ANY SUCH LAW OR (B) FROM COMMENCING OR PROSECUTING ANY LEGAL ACTION
THAT IS NOT AN INVOLUNTARY CASE OR PROCEEDING UNDER OR PURSUANT TO ANY SUCH LAW AGAINST THE ISSUER OR ANY
OF ITS PROPERTIES.

NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OF KANSAS IS PLEDGED TO THE PAYMENT OF
THE PRINCIPAL OF, OR INTEREST ON, THIS SECURITIZED UTILITY TARIFF BOND

ATMOS ENERGY KANSAS SECURITIZATION I, LLC
SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

 
BOND

INTEREST
RATE   

ORIGINAL
PRINCIPAL
AMOUNT   

SCHEDULED
FINAL

PAYMENT
DATE   

FINAL MATURITY
DATE

{____}%   ${__________}   {__________}, 20{__}   {__________}, 20{__}

Atmos Energy Kansas Securitization I, LLC, a limited liability company created under the laws of the State of Delaware (herein referred to as the
“Issuer”), for value received, hereby promises to pay to {__________}, or registered assigns, the “Original Principal Amount” shown above in
semi-annual installments on the Payment Dates and in the amounts specified below or, if less, the amounts determined pursuant to Section 8.02 of the
Indenture, in each year, commencing on the date determined as provided below and ending on or before the Final Maturity Date shown above and to pay
interest, at the Bond Interest Rate shown above, on each {__________} and {__________} or, if any such day is not a Business Day, the next Business
Day, commencing on {__________}, 20{__} and continuing until the earlier of the payment in full of the principal hereof and the Final Maturity Date
(each, a “Payment Date”), on the principal amount of this Securitized Utility Tariff Bond. Interest on this Securitized Utility Tariff Bond will accrue for
each Payment Date from the most recent Payment Date on which interest has been paid to but excluding such Payment Date or, if no interest has yet
been paid, from the date of issuance. Interest will be computed on the basis of a 360 day year of twelve 30 day months. Such principal of and interest on
this Securitized Utility Tariff Bond shall be paid in the manner specified below.

The principal of and interest on this Securitized Utility Tariff Bond are payable in such coin or currency of the United States of America as at the
time of payment is legal tender for payment of public and private debts. All payments made by the Issuer with respect to this Securitized Utility Tariff
Bond shall be applied first to interest due and payable on this Securitized Utility Tariff Bond as provided above and then to the unpaid principal of and
premium, if any, on this Securitized Utility Tariff Bond, all in the manner set forth in the Indenture.

Unless the certificate of authentication hereon has been executed by the Indenture Trustee whose name appears below by manual, electronic or
facsimile signature, this Securitized Utility Tariff Bond shall not be entitled to any benefit under the Indenture referred to below or be valid or obligatory
for any purpose.
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IN WITNESS WHEREOF, the Issuer has caused this instrument to be signed, manually, electronically or in facsimile, by its Responsible Officer.

 
Date: {__________}, 20{__}   Atmos Energy Kansas Securitization I, LLC, as Issuer

  By:   
   Name: [            ]
   Title: [            ]
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INDENTURE TRUSTEE’S
CERTIFICATE OF AUTHENTICATION

 
Dated: {__________}, 20{__}

This is one of the Series 2023-A Senior Secured Securitized Utility Tariff Bonds, designated above and referred to in the within-mentioned
Indenture.
 

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, as Indenture Trustee

By:   
 Name: [            ]
 Title: [            ]
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This Securitized Utility Tariff Bond, is one of a duly authorized issue of Series 2023-A Senior Secured Securitized Utility Tariff Bonds of the
Issuer (herein called the “Securitized Utility Tariff Bonds”). The Securitized Utility Tariff Bonds have been issued under that certain Indenture dated as
of ____________ ___, 2023 (as supplemented by the Series Supplement (as defined below), the “Indenture”), by and among the Issuer, U.S. Bank Trust
Company, National Association, in its capacity as indenture trustee (the “Indenture Trustee”, which term includes any successor indenture trustee under
the Indenture), and U.S. Bank National Association, in its capacity as securities intermediary (the “Securities Intermediary”, which term includes any
successor securities intermediary under the Indenture), to which Indenture and all indentures supplemental thereto reference is hereby made for a
statement of the respective rights and obligations thereunder of the Issuer, the Indenture Trustee and the Holders of the Securitized Utility Tariff Bonds.
For purposes herein, “Series Supplement” means that certain Series Supplement dated as of ____________ ___, 2023-A between the Issuer and the
Indenture Trustee. All terms used in this Securitized Utility Tariff Bond that are defined in the Indenture, as amended, restated, supplemented or
otherwise modified from time to time, shall have the meanings assigned to such terms in the Indenture.

All of the Securitized Utility Tariff Bonds are equally and ratably secured by the Trust Estate pledged as security therefor as provided in the
Indenture.

The principal of this Securitized Utility Tariff Bond shall be payable on each Payment Date only to the extent that amounts in the Collection
Account for the Securitized Utility Tariff Bonds are available therefor, and only until the outstanding principal balance thereof on the preceding Payment
Date (after giving effect to all payments of principal, if any, made on the preceding Payment Date) has been reduced to the principal balance specified in
the Expected Amortization Schedule that is attached to the Series Supplement as Schedule A, unless payable earlier because an Event of Default shall
have occurred and be continuing and the Indenture Trustee or the Holders representing a majority of the Outstanding Amount of the Securitized Utility
Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and payable in accordance with Section 5.02 of the Indenture
(unless such declaration shall have been rescinded and annulled in accordance with Section 5.02 of the Indenture). However, actual principal payments
may be made in lesser than expected amounts and at later than expected times as determined pursuant to Section 8.02 of the Indenture. The entire unpaid
principal amount of this Securitized Utility Tariff Bond shall be due and payable on the Final Maturity Date hereof. Notwithstanding the foregoing, the
entire unpaid principal amount of the Securitized Utility Tariff Bonds shall be due and payable, if not then previously paid, on the date on which an
Event of Default shall have occurred and be continuing and the Indenture Trustee or the Holders of the Securitized Utility Tariff Bonds representing a
majority of the Outstanding Amount of the Securitized Utility Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and
payable in the manner provided in Section 5.02 of the Indenture (unless such declaration shall have been rescinded and annulled in accordance with
Section 5.02 of the Indenture). All principal payments on the Securitized Utility Tariff Bonds shall be made pro rata to the Holders of the Securitized
Utility Tariff Bonds entitled thereto based on the respective principal amounts of the Securitized Utility Tariff Bonds held by them.
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Payments of interest on this Securitized Utility Tariff Bond due and payable on each Payment Date, together with the installment of principal or
premium, if any, shall be made by check mailed first-class, postage prepaid, to the Person whose name appears as the Registered Holder of this
Securitized Utility Tariff Bond (or one or more Predecessor Securitized Utility Tariff Bonds) on the Securitized Utility Tariff Bond Register as of the
close of business on the Record Date or in such other manner as may be provided in the Indenture or the Series Supplement, except that (a) upon
application to the Indenture Trustee by any Holder owning a Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond not
later than the applicable Record Date, payment will be made by wire transfer to an account maintained by such Holder, and (b) if this Securitized Utility
Tariff Bond is held in Book-Entry Form, payments will be made by wire transfer in immediately available funds to the account designated by the Holder
of the applicable Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond unless and until such Global Securitized Utility
Tariff Bond is exchanged for Definitive Securitized Utility Tariff Bonds (in which event payments shall be made as provided above) and except for the
final installment of principal and premium, if any, payable with respect to this Securitized Utility Tariff Bond on a Payment Date, which shall be payable
as provided below. Such checks shall be mailed to the Person entitled thereto at the address of such Person as it appears on the Securitized Utility Tariff
Bond Register as of the applicable Record Date without requiring that this Securitized Utility Tariff Bond be submitted for notation of payment. Any
reduction in the principal amount of this Securitized Utility Tariff Bond (or any one or more Predecessor Securitized Utility Tariff Bonds) effected by
any payments made on any Payment Date shall be binding upon all future Holders of this Securitized Utility Tariff Bond and of any Securitized Utility
Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof, whether or not noted hereon. If funds are expected to
be available, as provided in the Indenture, for payment in full of the then-remaining unpaid principal amount of this Securitized Utility Tariff Bond on a
Payment Date, then the Indenture Trustee, in the name of and on behalf of the Issuer, will notify the Person who was the Registered Holder hereof as of
the Record Date preceding such Payment Date by notice sent no later than five (5) days prior to such final Payment Date and shall specify that such final
installment will be payable only upon presentation and surrender of this Securitized Utility Tariff Bond and shall specify the place where this Securitized
Utility Tariff Bond may be presented and surrendered for payment of such installment.

The Issuer shall pay interest on overdue installments of interest at the Bond Interest Rate to the extent lawful.

This Securitized Utility Tariff Bond is a “securitized utility tariff bond” as such term is defined in the Securitization Act. Principal and interest on
this Securitized Utility Tariff Bond are payable from and secured primarily by the Securitized Utility Tariff Property authorized by the Financing Order.

The Securitization Act provides that the State of Kansas and its agencies, including the Kansas Commission, “hereby pledge and agree with
bondholders, the owners of securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in
this section.2 This subsection does not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized
utility tariff charges collected pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the
public utility. The prohibited actions are as follows:
 
2 K.S.A. § 66-1,252
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(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;

 

 (2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the security
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

 

 (3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or
 

 

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing securitized
utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any assignee and any
other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.”

In addition, the Financing Order provides that “the Kansas Commission affirms the pledge of the State of Kansas set forth in K.S.A. § 66-1,252 and
shall not take or permit any of the following actions that would impair the value of the Securitized Utility Tariff Property authorized by the Financing
Order, unless otherwise permitted by the Securitization Act:
 

 
•  Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a Financing

Order, to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a Financing Order
irrevocable, binding or nonbypassable charges for all existing and future sales customers within the service area of the public utility;

 

 •  Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Securitized Utility Tariff Bonds, or
revises the Securitized Utility Tariff Costs for which recovery is authorized;

 

 •  impair the rights and remedies of the bondholders, assignees and other financing parties in any way; or,
 

 

•  Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other
financing parties, until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.”
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The Issuer acknowledges that the purchase of this Securitized Utility Tariff Bond by the Holder hereof or the purchase of any beneficial interest
herein by any Person are made in reliance on the foregoing pledges by the State of Kansas and the Kansas Commission.

As provided in the Indenture and subject to certain limitations set forth therein, the transfer of this Securitized Utility Tariff Bond may be
registered on the Securitized Utility Tariff Bond Register upon surrender of this Securitized Utility Tariff Bond for registration of transfer at the office or
agency designated by the Issuer pursuant to the Indenture, duly endorsed by, or accompanied by, (a) a written instrument of transfer in form satisfactory
to the Indenture Trustee duly executed by the Holder hereof or such Holder’s attorney duly authorized in writing, with such signature guaranteed by an
institution that is a member of one of the following recognized signature guaranty programs: (i) The Securities Transfer Agent Medallion Program
(STAMP); (ii) The New York Stock Exchange Medallion Program (MSP); (iii) The Stock Exchange Medallion Program (SEMP); or (iv) such other
signature guaranty program acceptable to the Indenture Trustee, and (b) such other documents as the Indenture Trustee may require, and thereupon one
or more new Securitized Utility Tariff Bonds of Authorized Denominations and in the same aggregate principal amount will be issued to the designated
transferee or transferees. No service charge will be charged for any registration of transfer or exchange of this Securitized Utility Tariff Bond, but the
transferor may be required to pay a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any such
registration of transfer or exchange, other than exchanges pursuant to Section 2.04 or Section 2.06 of the Indenture not involving any transfer.

Each Holder, by acceptance of a Securitized Utility Tariff Bond, covenants and agrees that no recourse may be taken, directly or indirectly, with
respect to the obligations of the Issuer or the Indenture Trustee on the Securitized Utility Tariff Bonds or under the Indenture or any certificate or other
writing delivered in connection therewith, against (a) any owner of a membership interest in the Issuer (including Atmos Energy) or (b) any shareholder,
partner, owner, beneficiary, agent, officer or employee of the Indenture Trustee, the Managers or any owner of a membership interest in the Issuer
(including Atmos Energy) in its respective individual or corporate capacities, or of any successor or assign of any of them in their individual or corporate
capacities, except as any such Person may have expressly agreed in writing. Each Holder by accepting a Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Securitized Utility Tariff Bonds.

Prior to the due presentment for registration of transfer of this Securitized Utility Tariff Bond, the Issuer, the Indenture Trustee and any agent of
the Issuer or the Indenture Trustee may treat the Person in whose name this Securitized Utility Tariff Bond is registered (as of the day of determination)
as the owner hereof for the purpose of receiving payments of principal of and premium, if any, and interest on this Securitized Utility Tariff Bond and
for all other purposes whatsoever, whether or not this Securitized Utility Tariff Bond be overdue, and none of the Issuer, the Indenture Trustee or any
such agent shall be affected by notice to the contrary.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



The Indenture permits, with certain exceptions as therein provided, the amendment thereof and the modification of the rights and obligations of
the Issuer and the rights of the Holders under the Indenture at any time by the Issuer with the consent of the Holders representing a majority of the
Outstanding Amount of all Securitized Utility Tariff Bonds at the time outstanding to be affected and upon the satisfaction of the Rating Agency
Condition and the Kansas Commission Condition. The Indenture also contains provisions permitting the Holders representing specified percentages of
the Outstanding Amount of the Securitized Utility Tariff Bonds, on behalf of the Holders of all the Securitized Utility Tariff Bonds, with the satisfaction
of the Kansas Commission Condition, to waive compliance by the Issuer with certain provisions of the Indenture and certain past defaults under the
Indenture and their consequences. Any such consent or waiver by the Holder of this Securitized Utility Tariff Bond (or any one of more Predecessor
Securitized Utility Tariff Bonds) shall be conclusive and binding upon such Holder and upon all future Holders of this Securitized Utility Tariff Bond
and of any Securitized Utility Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof whether or not notation
of such consent or waiver is made upon this Securitized Utility Tariff Bond. The Indenture also permits the Indenture Trustee to amend or waive certain
terms and conditions set forth in the Indenture without the consent of Holders issued thereunder, but with the satisfaction of the Kansas Commission
Condition.

The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the Issuer on a Securitized Utility Tariff Bond and
(b) certain restrictive covenants and the related Events of Default, upon compliance by the Issuer with certain conditions set forth in the Indenture,
which provisions apply to this Securitized Utility Tariff Bond.

The term “Issuer” as used in this Securitized Utility Tariff Bond includes any successor to the Issuer under the Indenture.

The Issuer is permitted by the Indenture, under certain circumstances, to merge or consolidate, subject to the rights of the Indenture Trustee and
the Holders under the Indenture.

The Securitized Utility Tariff Bonds are issuable only in registered form in denominations as provided in the Indenture and the Series Supplement
subject to certain limitations therein set forth.

This Securitized Utility Tariff Bond, the Indenture and the Series Supplement shall be construed in accordance with the laws of the State
of New York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and
Sections 9-301 through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder and thereunder shall be
determined in accordance with such laws; provided, that the creation, attachment and perfection of any Liens created under the Indenture in
the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture Trustee and the
Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.
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Each Holder (by its acceptance of this Securitized Utility Tariff Bond) hereby irrevocably submits to the non-exclusive jurisdiction of any
New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Securitized Utility Tariff Bond
and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally, jurisdiction of the aforesaid courts.
Each Holder (by its acceptance of this Securitized Utility Tariff Bond) irrevocably waives, to the fullest extent that it may effectively do so under
applicable law, trial by jury.

No reference herein to the Indenture and no provision of this Securitized Utility Tariff Bond or of the Indenture shall alter or impair the obligation,
which is absolute and unconditional, to pay the principal of and interest on this Securitized Utility Tariff Bond at the times, place and rate and in the coin
or currency herein prescribed.

The Issuer and the Indenture Trustee, by entering into the Indenture, and the Holders and any Persons holding a beneficial interest in any
Securitized Utility Tariff Bond, by acquiring any Securitized Utility Tariff Bond or interest therein, (a) express their intention that, solely for the purpose
of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for the purpose of state, local and other taxes, the
Securitized Utility Tariff Bonds qualify under applicable tax law as indebtedness of the sole owner of the Issuer secured by the Trust Estate and
(b) solely for purposes of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for purposes of state, local
and other taxes, so long as any of the Securitized Utility Tariff Bonds are outstanding, agree to treat the Securitized Utility Tariff Bonds as indebtedness
of the sole owner of the Issuer secured by the Trust Estate unless otherwise required by appropriate taxing authorities.
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ABBREVIATIONS

The following abbreviations, when used above on this Securitized Utility Tariff Bond, shall be construed as though they were written out in full
according to applicable laws or regulations.

 
TEN COM   as tenants in common

TEN ENT   as tenants by the entireties

JT TEN
  

as joint tenants with right of survivorship and not as tenants
in common

UNIF GIFT MIN ACT   ___________________ Custodian ______________________
              (Custodian)                                          (minor)
  Under Uniform Gifts to Minor Act (____________________)
                                                                           (State)

Additional abbreviations may also be used though not in the above list.
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ASSIGNMENT

Social Security or taxpayer I.D. or other identifying number of assignee ____________

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

 
 

(name and address of assignee)

the within Securitized Utility Tariff Bond and all rights thereunder, and hereby irrevocably constitutes and appoints ____________, attorney, to transfer
said Securitized Utility Tariff Bond on the books kept for registration thereof, with full power of substitution in the premises.
 
Dated: ________________    

  Signature Guaranteed:

   

The signature to this assignment must correspond with the name of the registered owner as it appears on the Securitized Utility Tariff Bond in every
particular, without alteration, enlargement or any change whatsoever.

NOTE: Signature(s) must be guaranteed by an institution that is a member of: (i) The Securities Transfer Agent Medallion Program (STAMP); (ii) The
New York Stock Exchange Medallion Program (MSP); (iii) the Stock Exchange Medallion Program (SEMP); or (iv) such other signature guaranty
program acceptable to the Indenture Trustee.
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EXHIBIT B

FORM OF SERIES SUPPLEMENT

See attached.
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This SERIES SUPPLEMENT, dated as of ____________ ___, 2023 (this “Supplement”), is by and among Atmos Energy Kansas
Securitization I, LLC, a limited liability company created under the laws of the State of Delaware (the “Issuer”), U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, a national banking association (“Bank”), not in its individual capacity, but solely in its capacity as indenture trustee (the
“Indenture Trustee”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association, in its capacity as securities intermediary (the
“Securities Intermediary”), for the benefit of the Holders under the Indenture dated as of ____________ ___, 2023 (the “Indenture”), by and among the
Issuer, the Indenture Trustee and the Securities Intermediary.

PRELIMINARY STATEMENT

Section 9.01 of the Indenture provides, among other things, that the Issuer and the Indenture Trustee may at any time enter into an
indenture supplemental to the Indenture for the purposes of authorizing the issuance by the Issuer of a Series of the Securitized Utility Tariff Bonds and
specifying the terms thereof. The Issuer has duly authorized the creation of a Series of the Securitized Utility Tariff Bonds with an initial aggregate
principal amount of ${__________} to be known as Series 2023-A Senior Secured Securitized Utility Tariff Bonds (the “Series 2023-A Securitized
Utility Tariff Bonds”), and the Issuer and the Indenture Trustee are executing and delivering this Supplement in order to provide for the Series 2023-A
Securitized Utility Tariff Bonds.

All terms used in this Supplement that are defined in the Indenture, either directly or by reference therein, have the meanings assigned to
them therein, except to the extent such terms are defined or modified in this Supplement or the context clearly requires otherwise. In the event that any
term or provision contained herein shall conflict with or be inconsistent with any term or provision contained in the Indenture, the terms and provisions
of this Supplement shall govern.

GRANTING CLAUSE

With respect to the Series 2023-A Securitized Utility Tariff Bonds, the Issuer hereby Grants to the Indenture Trustee, as Indenture Trustee
for the benefit of the Holders of the Series 2023-A Securitized Utility Tariff Bonds, all of the Issuer’s right, title and interest (whether now owned or
hereafter acquired or arising) in and to (a) the Securitized Utility Tariff Property created under and pursuant to the Financing Order and the
Securitization Act, and transferred by the Seller to the Issuer on the date hereof pursuant to the Sale Agreement (including, to the fullest extent permitted
by applicable law, the right to impose, bill, charge, collect and receive the Securitized Utility Tariff Charges, the right to obtain periodic adjustments to
the Securitized Utility Tariff Charges, and all revenue, collections, claims, rights to payments, payments, money and proceeds arising out of the rights
and interests created under the Financing Order), (b) all Securitized Utility Tariff Charges related to the Securitized Utility Tariff Property, (c) the Sale
Agreement and the Bill of Sale executed in connection therewith and all property and interests in property transferred under the Sale Agreement and the
Bill of Sale with respect to the Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (d) the Servicing Agreement,
the Administration Agreement and any subservicing, agency, administration, intercreditor or collection agreements executed in connection therewith, to
the extent related to the
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Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (e) the Collection Account for the Series 2023-A Securitized
Utility Tariff Bonds, all subaccounts thereof and all amounts of cash, instruments, investment property or other assets on deposit therein or credited
thereto from time to time or purchased with funds from the collection account and all financial assets and securities entitlements carried therein or
credited thereto, (f) all rights to compel the Servicer to file for and obtain periodic adjustments to the Securitized Utility Tariff Charges in accordance
with the Securitization Act and the Financing Order, (g) all of the other property of the Issuer, other than any cash released to the Issuer by the Indenture
Trustee semi-annually from earnings on the Capital Subaccount, (h) all present and future claims, demands, causes and choses in action in respect of any
or all of the foregoing, whether such claims, demands, causes and choses in action constitute Securitized Utility Tariff Property, accounts, general
intangibles, instruments, contract rights, chattel paper or proceeds of such items or any other form of property, (i) all payments on or under and all
proceeds in respect of any or all of the foregoing, including all proceeds of the conversion, voluntary or involuntary, into cash or other liquid property of
any or all of the foregoing, all cash proceeds, accounts, accounts receivable, general intangibles, notes, drafts, acceptances, chattel paper, checks, deposit
accounts, insurance proceeds, condemnation awards, payment intangibles, letter-of-credit rights, investment property, commercial tort claims,
documents, rights to payment of any and every kind, and other forms of obligations and receivables, instruments and other property which at any time
constitute all or part of or are included in the proceeds of any of the foregoing, and (j) all payments on or under, and all proceeds in respect of, any or all
of the foregoing (the “Trust Estate”), it being understood that the following do not constitute any part of the Trust Estate: (x) cash that has been
released pursuant to the terms of the Indenture, including Section 8.02(e)(x) of the Indenture and, following retirement of all Outstanding Series 2023-A
Securitized Utility Tariff Bonds, cash that has been released pursuant to Section 8.02(e)(xii) of the Indenture, (y) amounts deposited with the Issuer on
the Closing Date, for payment of costs of issuance with respect to the Series 2023-A Securitized Utility Tariff Bonds (together with any interest earnings
thereon) or (z) proceeds from the sale of the Series 2023-A Securitized Utility Tariff Bonds required to pay (i) the purchase price for the Securitized
Utility Tariff Property and paid pursuant to the Sale Agreement or (ii) upfront Financing Costs, it being understood that such amounts described in
clause (x) and clause (y) above shall not be subject to Section 3.17 of the Indenture. This Supplement covers the foregoing described portion of the
Securitized Utility Tariff Property described in the Financing Order.

The foregoing Grant is made in trust to secure the Secured Obligations equally and ratably without prejudice, priority or distinction, except
as expressly provided in the Indenture, to secure compliance with the provisions of the Indenture with respect to the Series 2023-A Securitized Utility
Tariff Bonds, all as provided in the Indenture and to secure the performance by the Issuer of all of its obligations under the Indenture. The Indenture and
this Supplement constitute a security agreement within the meaning of the Securitization Act and under the UCC to the extent that the provisions of the
UCC are applicable hereto.

The Indenture Trustee, as indenture trustee on behalf of the Holders, acknowledges such Grant and accepts the trusts under this
Supplement and the Indenture in accordance with the provisions of this Supplement and the Indenture.

SECTION 1. Designation. The Series 2023-A Securitized Utility Tariff Bonds shall be designated generally as the 2023-A Senior Secured
Securitized Utility Tariff Bonds.
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SECTION 2. Initial Principal Amount; Bond Interest Rate; Scheduled Final Payment Date; Final Maturity Date; Required Capital Amount.
The Series 2023-A Securitized Utility Tariff Bonds shall have the initial principal amount, bear interest at the rates per annum (the “Bond Interest Rate”)
and shall have the Scheduled Final Payment Dates and the Final Maturity Dates set forth below:
 

Weighted
Average

Life   

Initial
Principal
Amount   

Bond
Interest

Rate   

Scheduled
Final Payment

Date   

Final
Maturity

Date
{__}   ${__________}   {____}%   {_____}, 20{__}   {_____}, 20{__}

The Bond Interest Rate shall be computed by the Issuer on the basis of a 360-day year of twelve 30-day months.

The “Required Capital Amount” for the Series 2023-A Securitized Utility Tariff Bonds shall be equal to 0.50% of the initial principal amount thereof.

SECTION 3. Authentication Date; Payment Dates; Expected Amortization Schedule for Principal; Periodic Interest; Book-Entry
Securitized Utility Tariff Bonds.

(a) Authentication Date. The Series 2023-A Securitized Utility Tariff Bonds that are authenticated and delivered by the Indenture Trustee
to or upon the order of the Issuer on {________} (the “Closing Date”) shall have as their date of authentication {________}.

(b) Payment Dates. The “Payment Dates” for the Series 2023-A Securitized Utility Tariff Bonds are {__________} and {__________} of
each year or, if any such date is not a Business Day, the next Business Day, commencing on {__________}, 20{__} (the “Initial Payment Date”) and
continuing until the earlier of repayment of the Series 2023-A Securitized Utility Tariff Bonds in full and the Final Maturity Date.

(c) Expected Amortization Schedule for Principal. Unless an Event of Default shall have occurred and be continuing, on each Payment
Date, the Indenture Trustee shall distribute to the Holders of record as of the related Record Date amounts payable pursuant to Section 8.02(e) of the
Indenture as principal to the holders of the Series 2023-A Securitized Utility Tariff Bonds, until the Outstanding Amount of the Series 2023-A
Securitized Utility Tariff Bonds thereof has been reduced to zero; provided, however, that in no event shall a principal payment pursuant to this
Section 3(c) on a Payment Date be greater than the amount necessary to reduce the Outstanding Amount of such Series 2023-A Securitized Utility Tariff
Bonds to the amount specified in the Expected Amortization Schedule that is attached as Schedule A hereto for such Payment Date.

(d) Periodic Interest. “Periodic Interest” will be payable on each Payment Date in an amount equal to one-half of the product of (i) the
applicable Bond Interest Rate and (ii) the Outstanding Amount of the Series 2023-A Securitized Utility Tariff Bonds as of the close of business on the
preceding Payment Date after giving effect to all payments of principal made to the Holders of the Series 2023-A Securitized Utility Tariff Bonds on
such preceding Payment Date; provided, however, that, with respect to the Initial Payment Date, or if no payment has yet been made, interest on the
outstanding principal balance will accrue from and including the Closing Date to, but excluding, the following Payment Date.
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(e) Book-Entry Securitized Utility Tariff Bonds. The Series 2023-A Securitized Utility Tariff Bonds shall be Book-Entry Securitized
Utility Tariff Bonds, and the applicable provisions of Section 2.11 of the Indenture shall apply to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 4. Authorized Denominations. The Series 2023-A Securitized Utility Tariff Bonds shall be issuable in denominations of $2,000
and integral multiples of $1,000 in excess thereof, except for one bond, which may be a smaller denomination (the “Authorized Denominations”).

SECTION 5. Delivery and Payment for the Series 2023-A Securitized Utility Tariff Bonds; Form of the Series 2023-A_ Securitized Utility
Tariff Bonds. The Indenture Trustee shall deliver the Series 2023-A Securitized Utility Tariff Bonds to the Issuer when authenticated in accordance with
Section 2.03 of the Indenture. The Series 2023-A Securitized Utility Tariff Bonds shall be in the form of Exhibits {__} hereto.

SECTION 6. Ratification of Indenture. As supplemented by this Supplement, the Indenture is in all respects ratified and confirmed and the
Indenture, as so supplemented by this Supplement, shall be read, taken and construed as one and the same instrument. This Supplement amends,
modifies and supplements the Indenture only insofar as it relates to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 7. Counterparts. This Supplement may be executed in any number of counterparts, each of which so executed shall be deemed
to be an original, but all of such counterparts shall together constitute but one and the same instrument.

SECTION 8. Governing Law. This Supplement shall be governed by and construed in accordance with the laws of the State of New
York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and Sections 9-301
through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such
laws; provided, that, except as set forth in Section 8.02(b) of the Indenture, the creation, attachment and perfection of any Liens created under
the Indenture in the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture
Trustee and the Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.

SECTION 9. Issuer Obligation. No recourse may be taken directly or indirectly by the Holders with respect to the obligations of the Issuer
on the Series 2023-A Securitized Utility Tariff Bonds, under the Indenture or this Supplement or any certificate or other writing delivered in connection
herewith or therewith, against (a) any owner of a beneficial interest in the Issuer (including Atmos Energy) or (b) any shareholder, partner, owner,
beneficiary, officer, director, employee or agent of the Indenture Trustee, the Managers or any owner of a beneficial interest in
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the Issuer (including Atmos Energy) in its individual capacity, or of any successor or assign of any of them in their respective individual or corporate
capacities, except as any such Person may have expressly agreed. Each Holder by accepting a Series 2023-A Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 10. Indenture Trustee Disclaimer. The Indenture Trustee is not responsible for the validity or sufficiency of this Supplement or
for the recitals contained herein.

SECTION 11. Submission to Non-Exclusive Jurisdiction; Waiver of Jury Trial. Each of the Issuer and the Indenture Trustee and each
Holder (by its acceptance of the Series 2023-A Securitized Utility Tariff Bonds) hereby irrevocably submits to the non-exclusive jurisdiction of
any New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Supplement and the Series
2023-A Securitized Utility Tariff Bonds and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally,
jurisdiction of the aforesaid courts. Each of the Issuer, the Indenture Trustee and each Holder (by its acceptance of the Series 2023-A
Securitized Utility Tariff Bonds) irrevocably waives, to the fullest extent that it may effectively do so under applicable law, trial by jury.
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IN WITNESS WHEREOF, the Issuer, the Indenture Trustee and the Securities Intermediary have caused this Supplement to be duly
executed by their respective officers thereunto duly authorized as of the day and year first above written.

 
Atmos Energy Kansas Securitization I, LLC, as Issuer

By:   
 Name: [                ]
 Title: [                ]

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
not in its individual capacity but solely as Indenture Trustee

By:   
 Name: [                ]
 Title: [                ]

U.S. BANK NATIONAL ASSOCIATION,
not in its individual capacity but solely as Securities
Intermediary

By:   
 Name: [                ]
 Title: [                ]
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SCHEDULE A
TO SERIES SUPPLEMENT

EXPECTED AMORTIZATION SCHEDULE

OUTSTANDING PRINCIPAL BALANCE

 
Payment Date   Tranche A Amount
Closing Date   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}

EXPECTED SINKING FUND SCHEDULE
 

Payment Date   Tranche A Amount
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
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EXHIBIT {__}
TO SERIES SUPPLEMENT

FORM OF SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

{__________}
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EXHIBIT C

SERVICING CRITERIA TO BE ADDRESSED
BY INDENTURE TRUSTEE IN ASSESSMENT OF COMPLIANCE

 
Regulation AB
Reference   Servicing Criteria   Applicable Indenture Trustee Responsibility

  General Servicing Considerations   

1122(d)(1)(i)

  

Policies and procedures are instituted to monitor any performance
or other triggers and events of default in accordance with the
transaction agreements.   

1122(d)(1)(ii)

  

If any material servicing activities are outsourced to third parties,
policies and procedures are instituted to monitor the third party’s
performance and compliance with such servicing activities.   

1122(d)(1)(iii)
  

Any requirements in the transaction agreements to maintain a
back-up servicer for the pool assets are maintained.   

1122(d)(1)(iv)

  

A fidelity bond and errors and omissions policy is in effect on the
party participating in the servicing function throughout the
reporting period in the amount of coverage required by and
otherwise in accordance with the terms of the transaction
agreements.   

1122(d)(1)(v)

  

Aggregation of information, as applicable, is mathematically
accurate and the information conveyed accurately reflects the
information.   

  Cash Collection and Administration   

1122(d)(2)(i)

  

Payments on pool assets are deposited into the appropriate
custodial bank accounts and related bank clearing accounts no
more than two business days following receipt, or such other
number of days specified in the transaction agreements.   

X

1122(d)(2)(ii)
  

Disbursements made via wire transfer on behalf of an obligor or to
an investor are made only by authorized personnel.   

X

1122(d)(2)(iii)

  

Advances of funds or guarantees regarding collections, cash flows
or distributions, and any interest or other fees charged for such
advances, are made, reviewed and approved as specified in the
transaction agreements.   

1122(d)(2)(iv)

  

The related accounts for the transaction, such as cash reserve
accounts or accounts established as a form of overcollateralization,
are separately maintained (e.g., with respect to commingling of
cash) as set forth in the transaction agreements.   

X

1122(d)(2)(v)

  

Each custodial account is maintained at a federally insured
depository institution as set forth in the transaction agreements.
For purposes of this criterion, “federally insured depository
institution” with respect to a foreign financial institution means a
foreign financial institution that meets the requirements of Rule
13k-1(b)(1) under the Exchange Act.   

X

1122(d)(2)(vi)
  

Unissued checks are safeguarded so as to prevent unauthorized
access.   

1122(d)(2)(vii)

  

Reconciliations are prepared on a monthly basis for all asset-
backed securities related bank accounts, including custodial
accounts and related bank clearing accounts. These reconciliations
are: (A) mathematically accurate; (B) prepared within 30 calendar
days after the bank statement cutoff date, or such other number of
days specified in the transaction agreements; (C) reviewed and
approved by someone other than the person who prepared the
reconciliation; and (D) contain explanations for reconciling items.
These reconciling items are resolved within 90 calendar days of
their original identification, or such other number of days specified
in the transaction agreements.   

  Investor Remittances and Reporting   
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1122(d)(3)(i)

  

Reports to investors, including those to be filed with the SEC, are
maintained in accordance with the transaction agreements and
applicable SEC requirements. Specifically, such reports: (A) are
prepared in accordance with timeframes and other terms set forth
in the transaction agreements; (B) provide information calculated
in accordance with the terms specified in the transaction
agreements; (C) are filed with the SEC as required by its rules and
regulations; and (D) agree with investors’ or the trustee’s records
as to the total unpaid principal balance and number of pool assets
serviced by the servicer.   

1122(d)(3)(ii)

  

Amounts due to investors are allocated and remitted in accordance
with timeframes, distribution priority and other terms set forth in
the transaction agreements.   

X

1122(d)(3)(iii)

  

Disbursements made to an investor are posted within two business
days to the servicer’s investor records, or such other number of
days specified in the transaction agreements.   

X
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Regulation AB
Reference   Servicing Criteria   Applicable Indenture Trustee Responsibility

1122(d)(3)(iv)

  

Amounts remitted to investors per the investor reports agree with
cancelled checks, or other form of payment, or custodial bank
statements.   

X

  Pool Asset Administration   

1122(d)(4)(i)
  

Collateral or security on pool assets is maintained as required by
the transaction agreements or related pool asset documents.   

1122(d)(4)(ii)
  

Pool assets and related documents are safeguarded as required by
the transaction agreements.   

1122(d)(4)(iii)

  

Any additions, removals or substitutions to the asset pool are
made, reviewed and approved in accordance with any conditions
or requirements in the transaction agreements.   

1122(d)(4)(iv)

  

Payments on pool assets, including any payoffs, made in
accordance with the related pool asset documents are posted to
the servicer’s obligor records maintained no more than two
business days after receipt, or such other number of days
specified in the transaction agreements, and allocated to
principal, interest or other items (e.g., escrow) in accordance with
the related pool asset documents.   

1122(d)(4)(v)

  

The servicer’s records regarding the pool assets agree with the
servicer’s records with respect to an obligor’s unpaid principal
balance.   

1122(d)(4)(vi)

  

Changes with respect to the terms or status of an obligor’s pool
assets (e.g., loan modifications or re-agings) are made, reviewed
and approved by authorized personnel in accordance with the
transaction agreements and related pool asset documents.   

1122(d)(4)(vii)

  

Loss mitigation or recovery actions (e.g., forbearance plans,
modifications and deeds in lieu of foreclosure, foreclosures and
repossessions, as applicable) are initiated, conducted and
concluded in accordance with the timeframes or other
requirements established by the transaction agreements.   

1122(d)(4)(viii)

  

Records documenting collection efforts are maintained during the
period a pool asset is delinquent in accordance with the
transaction agreements. Such records are maintained on at least a
monthly basis, or such other period specified in the transaction
agreements, and describe the entity’s activities in monitoring
delinquent pool assets, including, for example, phone calls,
letters and payment rescheduling plans in cases where
delinquency is deemed temporary (e.g., illness or
unemployment).   

1122(d)(4)(ix)

  

Adjustments to interest rates or rates of return for pool assets
with variable rates are computed based on the related pool asset
documents.   

1122(d)(4)(x)

  

Regarding any funds held in trust for an obligor (such as escrow
accounts): (A) such funds are analyzed, in accordance with the
obligor’s pool asset documents, on at least an annual basis, or
such other period specified in the transaction agreements;
(B) interest on such funds is paid, or credited, to obligors in
accordance with applicable pool asset documents and state laws;
and (C) such funds are returned to the obligor within 30 calendar
days of full repayment of the related pool assets, or such other
number of days specified in the transaction agreements.   

1122(d)(4)(xi)

  

Payments made on behalf of an obligor (such as tax or insurance
payments) are made on or before the related penalty or expiration
dates, as indicated on the appropriate bills or notices for such
payments, provided that such support has been received by the
servicer at least 30 calendar days prior to these dates, or such
other number of days specified in the transaction agreements.   

1122(d)(4)(xii)

  

Any late payment penalties in connection with any payment to be
made on behalf of an obligor are paid from the servicer’s funds
and not charged to the obligor, unless the late payment was due
to the obligor’s error or omission.   
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1122(d)(4)(xiii)

  

Disbursements made on behalf of an obligor are posted within
two business days to the obligor’s records maintained by the
servicer, or such other number of days specified in the transaction
agreements.   

1122(d)(4)(xiv)

  

Delinquencies, charge-offs and uncollectible accounts are
recognized and recorded in accordance with the transaction
agreements.   

1122(d)(4)(xv)

  

Any external enhancement or other support, identified in Item
1114(a)(1) through (3) or Item 1115 of Regulation AB, is
maintained as set forth in the transaction agreements.   
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APPENDIX A

DEFINITIONS

(Attached)
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Exhibit 10.1

SECURITIZED UTILITY TARIFF PROPERTY SERVICING AGREEMENT

by and between

ATMOS ENERGY KANSAS SECURITIZATION I, LLC,

as Issuer

and

ATMOS ENERGY CORPORATION,

as Servicer

Dated as of June 20, 2023
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This SECURITIZED UTILITY TARIFF PROPERTY SERVICING AGREEMENT (this “Servicing Agreement”), dated as of June 20, 2023, is
between ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company (the “Issuer”), and ATMOS ENERGY
CORPORATION, a Virginia and Texas corporation (“Atmos Energy”), as servicer (together with each successor to Atmos Energy in such capacity
pursuant to Sections 6.03 or 7.02, the “Servicer”).

RECITALS

WHEREAS, pursuant to the Securitization Law and the Financing Order, Atmos Energy, in its capacity as seller under the Sale Agreement
(the “Seller”), and the Issuer are concurrently entering into the Sale Agreement pursuant to which the Seller is selling and the Issuer is purchasing the
Securitized Utility Tariff Property created pursuant to the Securitization Law and the Financing Order;

WHEREAS, in connection with its ownership of the Securitized Utility Tariff Property and in order to collect the associated Securitized
Utility Tariff Charges, the Issuer desires to engage the Servicer to carry out the functions described herein and the Servicer desires to be so engaged;

WHEREAS, the Issuer desires to engage the Servicer to act on its behalf in obtaining True-Up Adjustments from the Kansas Commission
and the Servicer desires to be so engaged;

WHEREAS, the Securitized Utility Tariff Charges initially will be commingled with other funds collected by the Servicer; and

WHEREAS, the Financing Order calls for the Servicer to execute a servicing agreement with the Issuer pursuant to which the Servicer will
be required, among other things, to impose and collect the Securitized Utility Tariff Charges for the benefit and account of the Issuer, to obtain True-Up
Adjustments from the Kansas Commission as required or allowed by the Financing Order, and to account for and remit the Securitized Utility Tariff
Charges to the Indenture Trustee on behalf and for the account of the Issuer in accordance with the remittance procedures contained hereunder without
any deduction or surcharge of any kind.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained and intending to be legally bound
hereby, the parties hereto agree as follows:

ARTICLE I.
DEFINITIONS AND RULES OF CONSTRUCTION

SECTION 1.01. Definitions and Rules of Construction.

Capitalized terms used but not otherwise defined in this Servicing Agreement shall have the respective meanings given to such terms in
Appendix A to the Indenture, dated the date hereof, among the Issuer, U.S. Bank Trust Company, National Association, a national banking association,
in its capacity as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in its capacity as
securities intermediary, as the same may be amended, restated, supplemented or otherwise modified from time to time.
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ARTICLE II.
APPOINTMENT AND AUTHORIZATION OF SERVICER

SECTION 2.01. Appointment of Servicer; Acceptance of Appointment.

The Issuer hereby appoints the Servicer, as an independent contractor, and the Servicer hereby accepts such appointment, to perform the
Servicer’s obligations pursuant to this Servicing Agreement on behalf of and for the benefit of the Issuer or any assignee thereof in accordance with the
terms of this Servicing Agreement and applicable law as it applies to the Servicer in its capacity as servicer hereunder. This appointment and the
Servicer’s acceptance thereof may not be revoked except in accordance with the express terms of this Servicing Agreement.

SECTION 2.02. Authorization.

With respect to all or any portion of the Securitized Utility Tariff Property, the Servicer shall be, and hereby is, authorized and empowered
by the Issuer to (a) execute and deliver, on behalf of itself and/or the Issuer, as the case may be, any and all instruments, documents or notices, and
(b) on behalf of itself and/or the Issuer, as the case may be, make any filing and participate in proceedings of any kind with any Governmental Authority,
including with the Kansas Commission. The Issuer shall execute and deliver to the Servicer such documents as have been prepared by the Servicer for
execution by the Issuer and shall furnish the Servicer with such other documents as may be in the Issuer’s possession, in each case as the Servicer may
determine to be necessary or appropriate to enable it to carry out its servicing and other duties hereunder. Upon the Servicer’s written request, the Issuer
shall furnish the Servicer with any powers of attorney or other documents necessary or appropriate to enable the Servicer to carry out its duties
hereunder.

SECTION 2.03. Dominion and Control Over the Securitized Utility Tariff Property.

Notwithstanding any other provision herein, the Issuer solely shall have dominion and control over the Securitized Utility Tariff Property,
and the Servicer, in accordance with the terms hereof, is acting solely as the servicing agent and custodian for the Issuer with respect to the Securitized
Utility Tariff Property and the Securitized Utility Tariff Property Records. The Servicer shall not take any action that is not authorized by this Servicing
Agreement, that would contravene the Kansas Constitution and statutes (including the Securitization Law), the Kansas Commission Regulations or the
Financing Order, that is not consistent with its customary procedures and practices, or that shall impair the rights of the Issuer or the Indenture Trustee in
the Securitized Utility Tariff Property, in each case unless such action is required by applicable law or court or regulatory order.
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ARTICLE III.
ROLE OF SERVICER

SECTION 3.01 Duties of Servicer.

The Servicer, as agent for the Issuer, shall have the following duties:

(a) Duties of Servicer Generally. The Servicer’s duties in general shall include: management, servicing and administration of the
Securitized Utility Tariff Property; calculating customer counts, billing the Securitized Utility Tariff Charges, collecting the Securitized Utility
Tariff Charges from Customers and remitting all collections in respect of the Securitized Utility Tariff Property; responding to inquiries by
Customers, the Kansas Commission, or any other Governmental Authority with respect to the Securitized Utility Tariff Property or the Securitized
Utility Tariff Charges; investigating and handling delinquencies (and furnishing reports with respect to such delinquencies to the Issuer),
processing and depositing collections and making periodic remittances; furnishing periodic and current reports to the Issuer, the Kansas
Commission, the Indenture Trustee and the Rating Agencies; making all filings with the Kansas Commission and taking such other action as may
be necessary to perfect the Issuer’s ownership interests in the Securitized Utility Tariff Property and the Indenture Trustee’s first priority Lien on
the Securitized Utility Tariff Property and other portions of the Securitized Utility Tariff Collateral; making all filings and taking such other action
as may be necessary to perfect and maintain the perfection and priority of the Indenture Trustee’s Lien on all Securitized Utility Tariff Collateral;
selling, as the agent for the Issuer, as its interests may appear, defaulted or written off accounts in accordance with the Servicer’s usual and
customary practices; taking all necessary action in connection with the True-Up Adjustments as set forth herein; and performing such other duties
as may be specified under the Financing Order to be performed by it. Anything to the contrary notwithstanding, the duties of the Servicer set forth
in this Servicing Agreement shall be qualified in their entirety by any Kansas Commission Regulations, the Financing Order and the federal
securities laws and the rules and regulations promulgated thereunder, including without limitation, Regulation AB and Rule 17g-5, as in effect at
the time such duties are to be performed. Without limiting the generality of this Section 3.01(a), in furtherance of the foregoing, the Servicer
hereby agrees that it shall also have, and shall comply with, the duties and responsibilities relating to data acquisition, customer counts, bill
calculation, billing, customer service functions, collections, posting, payment processing and remittance set forth in Annex I.

(b) Reporting Functions.

(i) Monthly Servicer’s Certificate. On or before the 25th calendar day of each month (or if such day is not a Servicer Business
Day, on the immediately succeeding Servicer Business Day), beginning with July 25, 2023, the Servicer shall prepare and deliver to
the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies a written report substantially in the form of
Exhibit A (a “Monthly Servicer’s Certificate”) setting forth certain information relating to the Securitized Utility Tariff Charges
collected and remitted by the Servicer during the Collection Period preceding such date; provided, however, that, for any month in
which the Servicer is required to deliver a Semi-Annual Servicer’s Certificate pursuant to Section 4.01(c)(ii), the Servicer shall
prepare and deliver the Monthly Servicer’s Certificate no later than the date of delivery of such Semi-Annual Servicer’s Certificate.
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(ii) Notification of Laws and Regulations. The Servicer shall immediately notify the Issuer, the Indenture Trustee, and the
Rating Agencies in writing of any Requirement of Law or Kansas Commission Regulations hereafter promulgated that have a
material adverse effect on the Servicer’s ability to perform its duties under this Servicing Agreement.

(iii) Other Information. Upon the reasonable request of the Issuer, the Indenture Trustee, the Kansas Commission or any Rating
Agency, the Servicer shall provide to the Issuer, the Indenture Trustee, the Kansas Commission or such Rating Agency, as the case
may be, any public financial information in respect of the Servicer, or any material information regarding the Securitized Utility
Tariff Property to the extent it is reasonably available to the Servicer without undue cost or burden, as may be reasonably necessary
and permitted by law to enable the Issuer, the Indenture Trustee, the Kansas Commission or the Rating Agencies to monitor the
performance by the Servicer hereunder; provided, however, that any such request by the Indenture Trustee shall not create any
obligation for the Indenture Trustee to monitor the performance of the Servicer. In addition, so long as any of the Securitized Utility
Tariff Bonds are outstanding, the Servicer shall provide the Issuer, the Kansas Commission and the Indenture Trustee, within a
reasonable time after written request therefor, any information available to the Servicer or reasonably obtainable by it without undue
cost or burden that is necessary to calculate the Securitized Utility Tariff Charges applicable to each Customer Class.

(iv) Preparation of Reports. The Servicer shall prepare and deliver such additional reports as required under this Servicing
Agreement, including a copy of each Semi-Annual Servicer’s Certificate described in Section 4.01(c)(ii), the Annual Compliance
Certificate described in Section 3.02(a) and the Annual Accountant’s Report described in Section 3.03(a). In addition, the Servicer
shall prepare, procure, deliver and/or file, or cause to be prepared, procured, delivered or filed, any reports, attestations, exhibits,
certificates or other documents required to be delivered or filed with the SEC (and/or any other Governmental Authority) by the
Issuer or the Sponsor under the U.S. federal securities laws or other applicable laws or in accordance with the Basic Documents,
including but without limiting the generality of foregoing, filing with the SEC, if applicable and required by applicable law, a copy
or copies of (A) the Monthly Servicer’s Certificates described in Section 3.01(b)(i) (under Form 10-D or any other applicable form),
(B) the Semi-Annual Servicer’s Certificates described in Section 4.01(c)(ii) (under Form 10-D or any other applicable form), (C) the
annual statements of compliance, attestation reports and other certificates described in Section 3.02 and (D) the Annual Accountant’s
Report (and any attestation required under Regulation AB) described in Section 3.03. In addition, the appropriate officer or officers
of the Servicer shall (in its separate capacity as Servicer) sign the Seller’s annual report on Form 10-K (and any other applicable
SEC or other reports, attestations, certifications and other documents), to the extent that the Servicer’s signature is required by, and
consistent with, the U.S. federal securities laws and/or any other applicable law.
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(c) Opinions of Counsel. The Servicer shall obtain on behalf of the Issuer and deliver to the Issuer and the Indenture Trustee:

(i) promptly after the execution and delivery of this Servicing Agreement and of each amendment hereto, an Opinion of
Counsel from external counsel of the Issuer either (A) to the effect that, in the opinion of such counsel, all filings, including filings
with the Secretary of State of the State of Kansas, the Secretary of State of the State of Delaware and all filings pursuant to the UCC,
that are necessary under the UCC and the Securitization Law to perfect or maintain, as applicable, the Liens of the Indenture Trustee
in the Securitized Utility Tariff Property have been authorized, executed and filed, and reciting the details of such filings or referring
to prior Opinions of Counsel in which such details are given, or (B) to the effect that, in the opinion of such counsel, no such action
shall be necessary to preserve and protect such Liens; and

(ii) within 90 days after the beginning of each fiscal year beginning with the fiscal year that starts on October 1, 2023, an
Opinion of Counsel, which counsel may be an (x) employee of, or counsel to, the Issuer or the Servicer, and which counsel shall be
reasonably satisfactory to the Indenture Trustee, or (y) external counsel of the Issuer, in each case dated as of a date during such
90-day period, either:

(A) to the effect that, in the opinion of such counsel, all filings, including filings with the Secretary of State of the State of
Kansas, the Secretary of State of the State of Delaware and all filings pursuant to the UCC, have been authorized, executed and filed
that are necessary under the UCC and the Securitization Law to maintain the Liens of the Indenture Trustee in the Securitized Utility
Tariff Collateral, including the Securitized Utility Tariff Property, and reciting the details of such filings or referring to prior
Opinions of Counsel in which such details are given, or

(B) to the effect that, in the opinion of such counsel, no such action shall be necessary to preserve, protect and perfect such
Liens.

Each Opinion of Counsel referred to in Section 3.01(c)(i) or Section 3.01(c)(ii) above shall specify any action necessary (as of the date of such opinion)
to be taken in the following year to perfect or maintain, as applicable, such interest or Lien.

(d) Servicing and Maintenance Standards. The Servicer will monitor payments and impose collection policies on Customers, as
permitted under the Financing Order and the applicable Kansas Commission Regulations. On behalf of the Issuer, the Servicer shall (i) manage,
service, administer, bill, charge, collect, receive and remit collections in respect of the
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Securitized Utility Tariff Property with reasonable care and in material compliance with applicable Requirements of Law, including all applicable
Kansas Commission Regulations, using the same degree of care and diligence that the Servicer exercises with respect to similar assets for its own
account and, if applicable, for others; (ii) follow standards, policies and procedures in performing its duties as Servicer that are customary in the
natural gas distribution industry; (iii) calculate Securitized Utility Tariff Charges in compliance with the Securitization Law, Financing Order, and
any applicable tariffs; (iv) use all reasonable efforts, consistent with its customary servicing procedures, to enforce, and maintain rights in respect
of, the Securitized Utility Tariff Property and to impose, bill, charge, collect, receive and remit the Securitized Utility Tariff Charges; (v) comply
in with all Requirements of Law, including all applicable Kansas Commission Regulations and guidelines, applicable to and binding on it relating
to the Securitized Utility Tariff Property; (vi) file all reports with the Kansas Commission required by the Financing Order; (vii) file and maintain
the effectiveness of UCC financing statements in Kansas with respect to the Securitized Utility Tariff Property transferred under the Sale
Agreement; and (viii) take such other action on behalf of the Issuer to ensure that the Lien of the Indenture Trustee on the Securitized Utility Tariff
Collateral remains perfected and of first priority. The Servicer shall follow such customary and usual practices and procedures as it shall deem
necessary or advisable in its servicing of all or any portion of the Securitized Utility Tariff Property, which, in the Servicer’s judgment, may
include the taking of legal action, at the Issuer’s expense but subject to the priority of payments set forth in Section 8.02(e) of the Indenture.

SECTION 3.02. Annual Reports on Compliance with Regulation AB.

(a) The Servicer shall deliver to the Issuer, the Indenture Trustee, the Rating Agencies and, if requested by the Kansas Commission, the
Kansas Commission, on or before December 31 of each year, commencing in 2023, to and including the December 31 succeeding the Final Maturity
Date of the Securitized Utility Tariff Bonds, certificates from a Responsible Officer of the Servicer (A) containing, and certifying as to, the statements of
compliance required by Item 1123 (or any successor or similar items or rule) of Regulation AB, as then in effect (the “Annual Compliance Certificate”),
which may be in the form of, or shall include the form attached hereto as Exhibit C-1, and (B) containing, and certifying as to, the statements and
assessment of compliance required by Item 1122(a) (or any successor or similar items or rule) of Regulation AB, as then in effect (the “Certificate of
Compliance”), which may be in the form of, or shall include the form attached hereto as Exhibit C-2, in each case, with such changes as may be required
to conform to the applicable federal securities law.

(b) The Servicer shall use commercially reasonable efforts to obtain, from each other party participating in the servicing function, any
additional certifications as to the statements and assessment required under Item 1122 (or any successor or similar items or rule) or Item 1123 of
Regulation AB to the extent required in connection with the filing of the annual report on Form 10-K; provided, however, that a failure to obtain such
certifications shall not be a breach of the Servicer’s duties hereunder. The parties acknowledge that the Indenture Trustee’s certifications shall be limited
to the Item 1122 certifications described in Exhibit C-1 of the Indenture.

(c) The initial Servicer, in its capacity as Sponsor, shall post on its website and file with or furnish to the SEC, in periodic reports and other
reports as are required from time to time under Section 13 or Section 15(d) of the Exchange Act, the information described in Section 3.07(g) of the
Indenture to the extent such information is reasonably available to the Sponsor.
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(d) Except to the extent permitted by applicable law, the initial Servicer, in its capacity as Sponsor, shall not voluntarily suspend or
terminate its filing obligations as Sponsor with the SEC as described in Section 3.02(c).

SECTION 3.03. Annual Report by Independent Registered Public Accountants.

(a) The Servicer shall cause a firm of Independent registered public accountants (which may provide other services to the Servicer or the
Seller) to prepare annually, and the Servicer shall deliver annually to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies
on or before the earlier of (i) December 31 of each year, beginning December 31, 2023, to and including the December 31 succeeding the retirement of
all Securitized Utility Tariff Bonds or (ii) with respect to each calendar year during which the Issuer’s annual report on Form 10-K is required to be filed
in accordance with the Exchange Act and the rules and regulations thereunder, the date on which such annual report on Form 10-K is required to be filed
in accordance with the Exchange Act and the rules and regulations thereunder, a report addressed to the Servicer (the “Annual Accountant’s Report”)
regarding the Servicer’s assessment of compliance with the servicing criteria set forth in Item 1122(d) of Regulation AB during the immediately
preceding twelve months ended September 30 (or, in the case of the first Annual Accountant’s Report to be delivered on or before December 31, 2023,
the period of time from the Closing Date until September 30, 2023), in accordance with paragraph (b) of Rule 13a-18 and Rule 15d-18 of the Exchange
Act and Item 1122 of Regulation AB, identifying the results of such procedures and including any exceptions noted. In the event such accounting firm
requires the Indenture Trustee or the Issuer to agree or consent to the procedures performed by such firm, the Issuer shall direct the Indenture Trustee in
writing to so agree; it being understood and agreed that the Indenture Trustee shall deliver such letter of agreement or consent in conclusive reliance
upon the direction of the Issuer, and the Indenture Trustee shall not make any independent inquiry or investigation as to, and shall have no obligation or
liability in respect of the sufficiency, validity or correctness of such procedures.

(b) The Annual Accountant’s Report shall also indicate that the accounting firm providing such report is independent of the Servicer in
accordance with the rules of the Public Company Accounting Oversight Board and shall include any attestation report required under Item 1122(b) of
Regulation AB (or any successor or similar items or rule) as then in effect. The costs of the Annual Accountant’s Report shall be reimbursable as an
Operating Expense under the Indenture.
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ARTICLE IV.
SERVICES RELATED TO TRUE-UP ADJUSTMENTS

SECTION 4.01 True-Up Adjustments.

From time to time, until the Collection in Full of the Charges for the Securitized Utility Tariff Bonds, the Servicer shall identify the need
for True-Up Adjustments and shall take all reasonable action to obtain and implement such True-Up Adjustments, all in accordance with the following:

(a) Expected Amortization Schedule. The Expected Amortization Schedule for the Securitized Utility Tariff Bonds is attached hereto as
Schedule 4.01(a).

(b) True-Up Adjustments.

(i) Semi-Annual True-Up Adjustments and Filings. Every six months, no later than 30 days prior to each Semi-Annual True-Up
Adjustment Date, the Servicer shall: (A) update the data and assumptions underlying the calculation of the Securitized Utility Tariff
Charges, including interest and estimated expenses and fees of the Issuer to be paid during such period and write-offs; (B) determine the
Periodic Payment Requirements and Periodic Billing Requirement for the next Remittance Period based on such updated data and
assumptions; (C) determine the Securitized Utility Tariff Charges to be allocated to each Customer Class during the next Remittance
Period based on such Periodic Billing Requirement and the terms of the Financing Order and the Tariffs filed pursuant thereto; (D) make
all required notice and other filings with the Kansas Commission to reflect the revised Securitized Utility Tariff Charges, including the
filing of a True-Up Letter and any Amendatory Tariffs, with copies to the Issuer and the Indenture Trustee; and (E) take all reasonable
actions and make all reasonable efforts to effect such Semi-Annual True-Up Adjustment and to enforce the provisions of the Securitization
Law and the Financing Order.

(ii) Interim True-Up Adjustments and Filings.

(A) Within the 30-day period that follows the Scheduled Payment Date that is one year prior to the Scheduled Final Payment
Date and quarterly thereafter, the Servicer shall compare the current Outstanding Amount after giving effect to payments to be made
on such Payment Date, to the projected Outstanding Amount on the Expected Amortization Schedule as of the next Payment Date.
The Servicer shall, no later than 15 days prior to the end of such 30-day period, make a mandatory Interim True-Up Adjustment if
the Servicer forecasts that Securitized Utility Tariff Charges will be insufficient (x) to make such remaining payments of interest,
principal and other amounts according to the Expected Sinking Fund Schedule in respect of the Securitized Utility Tariff Bonds by
the Scheduled Final Payment Date, and (y) to replenish the Capital Subaccount for the Securitized Utility Tariff Bonds to the
Required Capital Amount on the next Payment Date. For the avoidance of doubt, beginning twelve months prior to the Scheduled
Final Payment Date, the Servicer shall make an Interim True-Up Adjustment, if required in accordance with this clause (ii)(A), three
months prior to each Semi-Annual True-Up Adjustment Date.
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(B) In addition, the Servicer at any time may make an Interim True-Up Adjustment if the Servicer forecasts that Securitized
Utility Tariff Charge Collections will be insufficient (x) to make all scheduled payments of interest, principal and other amounts in
respect of any Securitized Utility Tariff Bonds during the current semi-annual period or quarterly period, as applicable, and (y) to
maintain the Capital Subaccount at the Required Capital Amount, and it further determines that the semi-annual or quarterly true up
adjustments described above in clause (i) or this clause (ii) need to be supplemented to enhance the likelihood that the Securitized
Utility Tariff Bonds are paid on a timely basis.

(C) If the Servicer determines that an Interim True-Up Adjustment is required under clause (ii)(A) or (ii)(B) above, then the
Servicer shall: (1) update the data and assumptions underlying the calculation of the Securitized Utility Tariff Charges, including
interest and estimated expenses and fees of the Issuer and the Servicer to be paid during such period, the rate of delinquencies and
write-offs; (2) determine the Securitized Utility Tariff Charges to be imposed upon each Customer Class based on the terms of the
Financing Order and the Tariffs filed pursuant thereto, and in doing so the Servicer shall use the method of allocating Securitized
Utility Tariff Charges then in effect, (3) make all required notice and other filings with the Kansas Commission to reflect the revised
Securitized Utility Tariff Charges, including the filing of a True-Up Letter and any Amendatory Tariffs, with copies to the Issuer and
the Indenture Trustee; and (4) take all reasonable actions and make all reasonable efforts to effect such Interim True-Up Adjustment
and to enforce the provisions of the Securitization Law and the Financing Order which relate thereto. The Servicer shall implement
the revised Securitized Utility Tariff Charges, if any, resulting from such Interim True-Up Adjustment on the Interim True-Up
Adjustment Date.

(D) Interim True-Up Adjustments described herein shall occur no more than every six months prior to the Scheduled Final
Payment Date and beginning on the Payment Date that is one year prior to the Scheduled Final Payment Date, no more than every
three months.

(iii) True-Up Letter Filings. Each True-Up Letter filed in connection with a Semi-Annual True-Up Adjustment or Interim True-Up
Adjustment shall be filed, substantially in the form attached to the Financing Order as Appendix C. Each True-Up Letter shall be filed no
later than 45 days prior to the first billing cycle of the month in which the Securitized Utility Tariff Charges will go into effect.
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(iv) True-Up Calculations. The Servicer shall calculate all True-Up Adjustments in accordance with the “WESCR Adjustment
Mechanism” methodology set forth in Appendix B to the Financing Order.

(c) Reports.

(i) Notification of Amendatory Tariff Filings and True-Up Adjustments. Whenever the Servicer files a True-Up Letter with the
Kansas Commission, the Servicer shall send a copy of such filing or notice (together with a copy of all notices and documents which, in
the Servicer’s reasonable judgment, are material to the adjustments effected by such Amendatory Tariff or notice) to the Issuer, the
Indenture Trustee and the Rating Agencies concurrently therewith. If, for any reason any revised Securitized Utility Tariff Charges are not
implemented and effective on the applicable date set forth in the True-Up Letter, the Servicer shall notify the Issuer, the Indenture Trustee
and each Rating Agency by the end of the second Servicer Business Day after such applicable date.

(ii) Semi-Annual Servicer’s Certificate. Not later than five Servicer Business Days prior to each Payment Date or Special Payment
Date, the Servicer shall deliver a written report (the “Semi-Annual Servicer’s Certificate”) to the Issuer, the Kansas Commission, the
Indenture Trustee and the Rating Agencies which shall include the information (to the extent applicable) in Exhibit B with respect to such
Payment Date or Special Payment Date or the period since the previous Payment Date, as applicable.

(iii) Servicer Certificate. In the event the Servicer, on behalf of the Issuer, shall request that the Indenture Trustee make a distribution
from the Collection Account for the purposes set forth in Section 8.02(e)(i), (e)(ii), (e)(iii) or (e)(iv) of the Indenture on a date that is not a
Payment Date or Special Payment Date, the Servicer shall deliver a written report to the Issuer, the Kansas Commission and the Indenture
Trustee substantially in the form of the Semi-Annual Servicer Certificate (the “Servicer Certificate”), provided that only the information
pertinent to the requested distribution shall require to be included in such written report.

(iv) Reports to Customers.

(A) After each revised Securitized Utility Tariff Charge has gone into effect pursuant to a True-Up Adjustment, the Servicer
shall, to the extent and in the manner and time frame required by applicable Kansas Commission Regulations or Kansas
Commission requirements, if any, cause to be prepared and delivered to Customers any required notices announcing such revised
Securitized Utility Tariff Charges.
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(B) The Servicer shall comply with the requirements of the Financing Order with respect to the filing of the Winter Event
Securitized Cost Recovery Rider to ensure that the Securitized Utility Tariff Charges are separate and apart from the Servicer’s other
charges and appear as a separate line item on the Bills sent to Customers.

(C) The Servicer shall comply with the requirements of the Financing Order and Tariff with respect to the identification of
Securitized Utility Tariff Charges on Bills.

(D) The Servicer shall pay all costs of preparation and delivery incurred in connection with clauses (A) and (B) above,
including printing and postage costs as the same may increase or decrease from time to time.

(v) Certificate of Compliance. The Servicer shall deliver to the Issuer, the Kansas Commission, the Indenture Trustee and the Rating
Agencies, on or before December 31 of each year, beginning in 2024, a certificate from a Responsible Officer of the Servicer substantially
in the form of Exhibit C-2 hereto. The Servicer shall also post such certificate on the 17g-5 Website in accordance with Rule 17g-5.

SECTION 4.02 Limitation of Liability.

The Issuer and the Servicer expressly agree and acknowledge that:

(a) In connection with any True-Up Adjustment, the Servicer is acting solely in its capacity as the servicing agent hereunder.

(b) None of the Servicer, the Issuer or the Indenture Trustee is responsible in any manner for, and shall have no liability whatsoever as a
result of, any action, decision, ruling or other determination made or not made, or any delay (other than any delay resulting from the Servicer’s failure to
make any filings required by Section 4.01 in a timely and correct manner or any breach by the Servicer of its duties under this Servicing Agreement that
adversely affects the Securitized Utility Tariff Property or the True-Up Adjustments), by the Kansas Commission in any way related to the Securitized
Utility Tariff Property or in connection with any True-Up Adjustment, the subject of any filings under Section 4.01, any proposed True-Up Adjustment,
or the approval of any revised Securitized Utility Tariff Charges and the scheduled adjustments thereto.

(c) Except to the extent that the Servicer is liable under Section 6.02, the Servicer shall have no liability whatsoever relating to the
calculation of any revised Securitized Utility Tariff Charges and the scheduled adjustments thereto, including as a result of any inaccuracy of any of the
assumptions made in such calculation regarding expected customer count, write-offs and estimated expenses and fees of the Issuer so long as the
Servicer has acted in good faith and has not acted in a grossly negligent manner in connection therewith, nor shall the Servicer have any liability
whatsoever as a result of any Person, including the Holders, not receiving any payment, amount or return anticipated or expected or in respect of any
Securitized Utility Tariff Bonds generally.
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Notwithstanding the foregoing, this Section 4.02 shall not relieve the Servicer of liability for any misrepresentation by the Servicer under
Section 6.01 or for any breach by the Servicer of its other obligations under this Servicing Agreement.

ARTICLE V.
THE SECURITIZED UTILITY TARIFF PROPERTY

SECTION 5.01. Custody of Securitized Utility Tariff Property Records. To assure uniform quality in servicing the Securitized Utility
Tariff Property and to reduce administrative costs, the Issuer hereby revocably appoints the Servicer, and the Servicer hereby accepts such appointment,
to act as the agent of the Issuer as custodian of any and all documents and records that the Servicer shall keep on file, in accordance with its customary
procedures, relating to the Securitized Utility Tariff Property, including copies of the Financing Order, the Issuance Advice Letter, Tariffs and
Amendatory Tariffs relating thereto and all documents filed with the Kansas Commission in connection with any True-Up Adjustment and
computational records relating thereto (collectively, the “Securitized Utility Tariff Property Records”), which are hereby constructively delivered to the
Indenture Trustee, as pledgee of the Issuer with respect to all Securitized Utility Tariff Property.

SECTION 5.02. Duties of Servicer as Custodian.

(a) Safekeeping. The Servicer shall hold the Securitized Utility Tariff Property Records on behalf of the Issuer and maintain such accurate
and complete accounts, records and computer systems pertaining to the Securitized Utility Tariff Property Records as shall enable the Issuer, the Kansas
Commission and the Indenture Trustee, as applicable, to comply with this Servicing Agreement, the Sale Agreement and the Indenture. In performing its
duties as custodian, the Servicer shall act with reasonable care, using that degree of care and diligence that the Servicer exercises with respect to
comparable assets that the Servicer services for itself or, if applicable, for others. The Servicer shall promptly report to the Issuer, the Indenture Trustee
and the Rating Agencies any failure on its part to hold the Securitized Utility Tariff Property Records and maintain its accounts, records and computer
systems as herein provided and promptly take appropriate action to remedy any such failure. Nothing herein shall be deemed to require an initial review
or any periodic review by the Issuer or the Indenture Trustee of the Securitized Utility Tariff Property Records. The Servicer’s duties to hold the
Securitized Utility Tariff Property Records set forth in this Section 5.02, to the extent such Securitized Utility Tariff Property Records have not been
previously transferred to a successor Servicer pursuant to Article VII, shall terminate one (1) year and one (1) day after the earlier of the date on which
(i) the Servicer is succeeded by a successor Servicer in accordance with Article VII and (ii) no Securitized Utility Tariff Bonds are Outstanding.
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(b) Maintenance of and Access to Records. The Servicer shall maintain the Securitized Utility Tariff Property Records at its office
identified in Section 8.04 or at such other office as shall be specified to the Issuer, the Kansas Commission, and the Indenture Trustee by written notice
at least 30 days prior to any change in location. The Servicer shall make available for inspection, audit and copying to the Issuer, the Kansas
Commission, and the Indenture Trustee or their respective duly authorized representatives, attorneys or auditors the Securitized Utility Tariff Property
Records at such times during normal business hours as the Issuer, the Kansas Commission or the Indenture Trustee shall reasonably request and that do
not unreasonably interfere with the Servicer’s normal operations. Nothing in this Section 5.02(b) shall affect the obligation of the Servicer to observe
any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the Customers, and the failure of the
Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this Section 5.02(b).

(c) Release of Documents. Upon instruction from the Indenture Trustee in accordance with the Indenture, the Servicer shall release any
Securitized Utility Tariff Property Records to the Indenture Trustee, the Indenture Trustee’s agent or the Indenture Trustee’s designee, as the case may
be, at such place or places as the Indenture Trustee may designate, as soon as practicable. Nothing in this Section 5.02(c) shall affect the obligation of
the Servicer to observe any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the
Customers, and the failure of the Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this
Section 5.02(c).

(d) Defending Securitized Utility Tariff Property Against Claims. To the extent not undertaken by the Seller pursuant to Section 4.08 of the
Sale Agreement, the Servicer shall negotiate for the retention of legal counsel and such other experts as may reasonably be needed to institute and
maintain any action or proceeding, on behalf of and in the name of the Issuer, necessary to compel performance by the Kansas Commission or the State
of Kansas or any other state agency of any of their respective obligations or duties under the Securitization Law and the Financing Order, and the
Servicer agrees to assist the Issuer and its legal counsel in taking such legal or administrative actions, including defending against or instituting and
pursuing legal actions and appearing or testifying at hearings or similar proceedings, as may be reasonably necessary to attempt to block or overturn any
attempts to cause a repeal of, modification of or supplement to the Securitization Law or the Financing Order, or the rights of Holders by legislative
enactment, constitutional amendment or other means that would be adverse to Holders. In any proceedings related to the exercise of the power of
eminent domain by any municipality to acquire a portion of Atmos Energy’s distribution facilities, the Servicer will assert that the court ordering such
condemnation must treat such municipality as a successor to Atmos Energy under the Securitization Law and the Financing Order. The costs of any
action in this Section 5.02(d) shall be payable as an Operating Expense from Securitized Utility Tariff Charges as an Ongoing Financing Cost (and shall
not be deemed to constitute a portion of the Servicing Fee) in accordance with the priorities set forth in Section 8.02(e) of the Indenture. The Servicer’s
obligations pursuant to this Section 5.02(d) shall survive and continue notwithstanding the fact that the payment of Operating Expenses pursuant to
Section 8.02 of the Indenture and any supplemental indenture may be delayed; provided, that, the Servicer is obligated to institute and maintain such
action or proceedings only if it is being reimbursed on a current basis for its costs and expenses in taking such actions in accordance with Section 8.02 of
the Indenture, and is not required to advance its own funds to satisfy these obligations.
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SECTION 5.03. Custodian’s Indemnification. The Servicer as custodian shall indemnify the Issuer, any Independent Manager and the
Indenture Trustee (for itself and for the benefit of the Holders) and each of their respective officers, directors, employees and agents for, and defend and
hold harmless each such Person from and against, any and all liabilities, obligations, losses, damages, payments and claims, and reasonable costs or
expenses, of any kind whatsoever, including reasonable out-of-pocket fees and expenses of investigation and litigation (including reasonable attorneys’
fees and expenses) and enforcing the Servicer’s indemnification obligations hereunder (collectively, “Indemnified Losses”) that may be imposed on,
incurred by or asserted against each such Person as the result of any grossly negligent act or omission in any way relating to the maintenance and
custody by the Servicer, as custodian, of the Securitized Utility Tariff Property Records; provided, however, that the Servicer shall not be liable for any
portion of any such amount resulting from the willful misconduct, bad faith or gross negligence of the Issuer, any Independent Manager or the Indenture
Trustee, as the case may be.

Indemnification under this Section 5.03 shall survive resignation or removal of the Indenture Trustee or any Independent Manager.

SECTION 5.04. Effective Period and Termination. The Servicer’s appointment as custodian shall become effective as of the Closing Date
and shall continue in full force and effect until terminated pursuant to this Section 5.04. If the Servicer shall resign as Servicer in accordance with the
provisions of this Servicing Agreement or if all of the rights and obligations of the Servicer shall have been terminated under Section 7.01, the
appointment of the Servicer as custodian shall be terminated effective as of the date on which the termination or resignation of the Servicer is effective.
Additionally, if not sooner terminated as provided above, the Servicer’s obligations as custodian shall terminate one (1) year and one (1) day after the
date on which no Securitized Utility Tariff Bonds are Outstanding. Atmos Energy shall not resign as Servicer if such resignation does not satisfy the
Rating Agency Condition or without consent of the Kansas Commission.

ARTICLE VI.
THE SERVICER

SECTION 6.01 Representations and Warranties of Servicer. The Servicer makes the following representations and warranties, as of the
Closing Date, and as of such other dates as expressly provided in this Section 6.01, on which the Issuer and the Indenture Trustee are deemed to have
relied in entering into this Servicing Agreement relating to the servicing of the Securitized Utility Tariff Property, and on which the Kansas Commission
relied in exercising its rights to review and provide input pursuant to the terms of the Financing Order. The representations and warranties shall survive
the execution and delivery of this Servicing Agreement, the sale of the Securitized Utility Tariff Property and the pledge thereof to the Indenture Trustee
pursuant to the Indenture.

(a) Organization and Good Standing. The Servicer is duly organized, validly existing and is in good standing under the laws of the states of
its organization, with the requisite power and authority to own its properties, to conduct its business as such properties are currently owned and such
business is presently conducted by it, to service the Securitized Utility Tariff Property and hold the records related to the Securitized Utility Tariff
Property, and to execute, deliver and carry out the terms of this Servicing Agreement.
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(b) Due Qualification. The Servicer is duly qualified to do business and is in good standing, and has obtained all necessary licenses and
approvals, in all jurisdictions in which the ownership or lease of property or the conduct of its business (including the servicing of the Securitized Utility
Tariff Property as required by this Servicing Agreement) requires such qualifications, licenses or approvals (except where a failure to qualify would not
be reasonably likely to have a material adverse effect on the Servicer’s business, operations, assets, revenues or properties or to its servicing of the
Securitized Utility Tariff Property).

(c) Power and Authority. The execution, delivery and performance of the terms of this Servicing Agreement have been duly authorized by
all necessary action on the part of the Servicer under its organizational or governing documents and laws.

(d) Binding Obligation. This Servicing Agreement constitutes a legal, valid and binding obligation of the Servicer enforceable against the
Servicer in accordance with its terms, subject to applicable bankruptcy, insolvency, reorganization, moratorium, fraudulent transfer and other laws
relating to or affecting creditors’ rights generally from time to time in effect and to general principles of equity (including concepts of materiality,
reasonableness, good faith and fair dealing), regardless of whether considered in a proceeding in equity or at law.

(e) No Violation. The consummation by the Servicer of the transactions contemplated by this Servicing Agreement do not conflict with,
result in any breach of, or constitute (with or without notice or lapse of time) a default under, the Servicer’s organizational documents or any indenture
or other agreement or instrument to which the Servicer is a party or by which it or any of its property is bound, result in the creation or imposition of any
Lien upon the Servicer’s properties pursuant to the terms of any such indenture or agreement or other instrument (other than any Lien that may be
granted in favor of the Indenture Trustee for the benefit of Holders under the Basic Documents) or violate in any material respect any existing law or any
existing order, rule or regulation applicable to the Servicer of any Governmental Authority having jurisdiction over the Servicer or its properties.

(f) No Proceedings. There are no proceedings or investigations pending or, to the Servicer’s knowledge, threatened against the Servicer
before any court, federal or state regulatory body, administrative agency or other governmental instrumentality having jurisdiction over the Servicer or
its properties: (i) seeking to prevent the issuance of the Securitized Utility Tariff Bonds or the consummation of the transactions contemplated by this
Servicing Agreement or any of the other Basic Documents, or, if applicable, any supplement to the Indenture or amendment to the Sale Agreement;
(ii) seeking any determination or ruling that might materially and adversely affect the performance by the Servicer of its obligations under, or the
validity or enforceability against the Servicer of, this Servicing Agreement or any of the other Basic Documents; or (iii) relating to the Servicer and
which might materially and adversely affect the treatment of the Securitized Utility Tariff Bonds for federal or state income, gross receipts or franchise
tax purposes.
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(g) Approvals. Except for filings to be made under the Securitization Law, no governmental approvals, authorizations, consents, orders or
other actions or filings with any Governmental Authority are required for the Servicer to execute, deliver and perform its obligations under this
Servicing Agreement except those that have previously been obtained or made, those that are required to be made by the Servicer in the future pursuant
to Article IV and those that the Servicer may need to file in the future to continue the effectiveness of any financing statements filed under the
Securitization Law and the UCC.

(h) Reports and Certificates. Each report and certificate delivered in connection with any filing made to the Kansas Commission by the
Servicer on behalf of the Issuer with respect to the Securitized Utility Tariff Charges or True-Up Adjustments will constitute a representation and
warranty by the Servicer that each such report or certificate, as the case may be, is true and correct in all material respects; provided, however, that, to
the extent any such report or certificate is based upon or contains assumptions, forecasts or other predictions of future events, the representation and
warranty of the Servicer with respect thereto will be limited to the representation and warranty that such assumptions, forecasts or other predictions of
future events are reasonable based upon historical performance (and facts known to the Servicer on the date such report or certificate is delivered).

The Servicer, the Indenture Trustee and the Issuer are not responsible as a result of any action, decision, ruling or other determination made or not made,
or any delay (other than any delay resulting from the Servicer’s failure to make any filings with the Kansas Commission required by this Servicing
Agreement in a timely and correct manner or any breach by the Servicer of its duties under this Servicing Agreement that adversely affects the
Securitized Utility Tariff Property or the True-Up Adjustments), by the Kansas Commission in any way related to the Securitized Utility Tariff Property
or in connection with any True-Up Adjustment, the subject of any such filings, any proposed True-Up Adjustment or the approval of any revised
Securitized Utility Tariff Charges and the scheduled adjustments thereto. Except to the extent that the Servicer otherwise is liable under the provisions of
this Servicing Agreement, the Servicer shall have no liability whatsoever relating to the calculation of any revised Securitized Utility Tariff Charges and
the scheduled adjustments thereto, including as a result of any inaccuracy of any of the assumptions made in such calculations, so long as the Servicer
has acted in good faith and has not acted in a grossly negligent manner in connection therewith, nor shall the Servicer have any liability whatsoever as a
result of any person or entity, including the Holders, not receiving any payment, amount or return anticipated or expected or in respect of any
Securitized Utility Tariff Bond generally.

SECTION 6.02. Indemnities of Servicer; Release of Claims.

(a) The Servicer shall be liable in accordance herewith only to the extent of the obligations specifically undertaken by the Servicer under
this Servicing Agreement.

(b) The Servicer shall indemnify the Issuer, the Indenture Trustee (for itself and for the benefit of the Holders) and the Independent
Manager and each of their respective trustees, officers, directors, employees and agents (each, an “Indemnified Party”), for, and defend and hold
harmless each such Person from and against, any and all Indemnified Losses imposed on, incurred by or asserted against any such Person as a result of
(i) the Servicer’s willful misconduct, bad faith or gross negligence in the performance of, or reckless disregard of, its duties or observance of its
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covenants under this Servicing Agreement, (ii) the Servicer’s material breach of any of its representations or warranties that results in a Servicer Default
under this Servicing Agreement; and (iii) litigation and related expenses relating to the Servicer’s status and obligations as Servicer (other than any
proceeding the Servicer is required to institute under this Servicing Agreement), in each case, except to the extent of Indemnified Losses either resulting
from the willful misconduct, bad faith or gross negligence of such Person seeking indemnification hereunder or resulting from a breach of a
representation or warranty made by such Person seeking indemnification hereunder in any of the Basic Documents that gives rise to the Servicer’s
breach.

(c) For purposes of Section 6.02(b), in the event of the termination of the rights and obligations of Atmos Energy (or any successor thereto
pursuant to Section 6.03) as Servicer pursuant to Section 7.01, or a resignation by such Servicer pursuant to this Servicing Agreement, such Servicer
shall be deemed to be the Servicer pending appointment of a successor Servicer pursuant to Section 7.02.

(d) Indemnification under this Section 6.02 shall survive any repeal of, modification of, or supplement to, or judicial invalidation of, the
Securitization Law or the Financing Order and shall survive the resignation or removal of the Indenture Trustee or any Independent Manager or the
termination of this Servicing Agreement and shall include reasonable out-of-pocket fees and expenses of investigation and litigation (including
reasonable attorneys’ fees and expenses).

(e) Except to the extent expressly provided in this Servicing Agreement or the other Basic Documents (including the Servicer’s claims
with respect to the Servicing Fee, reimbursement for costs incurred pursuant to Section 5.02(d) and the payment of the purchase price of Securitized
Utility Tariff Property), the Servicer hereby releases and discharges the Issuer, any Independent Manager and the Indenture Trustee and each of their
respective officers, directors and agents (collectively, the “Released Parties”) from any and all actions, claims and demands whatsoever, whenever
arising, which the Servicer, in its capacity as Servicer or otherwise, shall or may have against any such Person relating to the Securitized Utility Tariff
Property or the Servicer’s activities with respect thereto other than any actions, claims and demands arising out of the willful misconduct, bad faith or
gross negligence of the Released Parties.

(f) The Servicer will credit Customers to the extent there are higher Securitized Utility Tariff Charges, including higher servicing fees
payable to a Successor Servicer, because of the Servicer’s negligence, bad faith or willful misconduct or termination of this Servicing Agreement
resulting from the Servicer’s negligence, bad faith or willful misconduct; provided, however, that any such credit to Customers shall not impact the
Securitized Utility Tariff Charges or the Securitized Utility Tariff Property. The Servicer’s obligation to credit Customers will survive the termination of
this Servicing Agreement.

(g) The Servicer shall not be required to indemnify an Indemnified Party for any amount paid or payable by such Indemnified Party in the
settlement of any action, proceeding or investigation without the written consent of the Servicer, which consent shall not be unreasonably withheld.
Promptly after receipt by an Indemnified Party of notice (or, in the case of the Indenture Trustee, receipt of notice by a Responsible Officer only) of the
commencement of any action, proceeding or investigation for which indemnification by the
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Servicer under this Servicing Agreement shall apply, such Indemnified Party shall, if a claim in respect thereof is to be made against the Servicer under
this Section 6.02, notify the Servicer in writing of the commencement thereof. Failure by an Indemnified Party to so notify the Servicer shall relieve the
Servicer from the obligation to indemnify and hold harmless such Indemnified Party under this Section 6.02 only to the extent that the Servicer suffers
actual prejudice as a result of such failure. With respect to any action, proceeding or investigation brought by a third party for which indemnification
may be sought under this Section 6.02, the Servicer shall be entitled to conduct and control, at its expense and with counsel of its choosing that is
reasonably satisfactory to such Indemnified Party, the defense of any such action, proceeding or investigation (in which case the Servicer shall not
thereafter be responsible for the fees and expenses of any separate counsel retained by the Indemnified Party except as set forth below); provided, that
the Indemnified Party shall have the right to participate in such action, proceeding or investigation through counsel chosen by it and at its own expense.
Notwithstanding the Servicer’s election to assume the defense of any action, proceeding or investigation, the Indemnified Party shall have the right to
employ separate counsel (including local counsel), and the Servicer shall bear the reasonable fees, costs and expenses of such separate counsel, if (i) the
defendants in any such action include both the Indemnified Party and the Servicer and the Indemnified Party shall have reasonably concluded that there
may be legal defenses available to it that are different from or additional to those available to the Servicer, (ii) the Servicer shall not have employed
counsel reasonably satisfactory to the Indemnified Party to represent the Indemnified Party within a reasonable time after notice of the institution of
such action, (iii) the Servicer shall authorize the Indemnified Party to employ separate counsel at the expense of the Servicer or (iv) in the case of the
Indenture Trustee, such action exposes the Indenture Trustee to a material risk of criminal liability or forfeiture or a Servicer Default has occurred and is
continuing. Notwithstanding the foregoing, the Servicer shall not be obligated to pay for the fees, costs and expenses of more than one separate counsel
for the Indemnified Parties other than one local counsel, if appropriate. The Servicer will not, without the prior written consent of the Indemnified Party,
settle or compromise or consent to the entry of any judgment with respect to any pending or threatened claim, action, suit or proceeding in respect of
which indemnification may be sought under this Section 6.02 (whether or not the Indemnified Party is an actual or potential party to such claim or
action) unless such settlement, compromise or consent includes an unconditional release of the Indemnified Party from all liability arising out of such
claim, action, suit or proceeding.

SECTION 6.03. Binding Effect of Servicing Obligations.

The obligations to continue to provide service and to collect and account for Securitized Utility Tariff Charges will be binding upon the
Servicer, any Successor and any other entity that provides natural gas distribution services to a Person that is a Kansas retail gas sales customer of
Atmos Energy or any Successor so long as the Securitized Utility Tariff Charges have not been fully collected and remitted. Any Person (a) into which
the Servicer may be merged, converted or consolidated, (b) that may result from any merger, conversion or consolidation to which the Servicer shall be a
party, (c) that may succeed to the properties and assets of the Servicer substantially as a whole, which Person in any of the foregoing cases executes an
agreement of assumption to perform all of the obligations of the Servicer hereunder, shall be the successor to the Servicer under this Servicing
Agreement without further act on the part of any of the parties to this Servicing Agreement; provided, however, that:
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(i) immediately after giving effect to such transaction, no representation or warranty made pursuant to Section 6.01 shall have been
breached and no Servicer Default and no event that, after notice or lapse of time, or both, would become a Servicer Default shall have
occurred and be continuing,

(ii) the Servicer shall have delivered to the Issuer, the Kansas Commission and the Indenture Trustee an Officer’s Certificate and an
Opinion of Counsel from external counsel stating that such consolidation, conversion, merger, division or succession and such agreement
of assumption complies with this Section 6.03 and that all conditions precedent, if any, provided for in this Servicing Agreement relating to
such transaction have been complied with, and

(iii) the Servicer shall have delivered to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies an
Opinion of Counsel from external counsel of the Servicer either:

(A) stating that, in the opinion of such counsel, all filings to be made by the Servicer, including filings with the Kansas
Commission pursuant to the Securitization Law and the UCC, have been executed and filed and are in full force and effect that are
necessary to fully preserve, perfect and maintain the priority of the interests of the Issuer and the Liens of the Indenture Trustee in
the Securitized Utility Tariff Property and reciting the details of such filings or

(B) stating that, in the opinion of such counsel, no such action is necessary to preserve and protect such interests,

(iv) the Servicer shall have delivered to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies an
Opinion of Counsel from independent tax counsel stating that, for U.S. federal income tax purposes, such consolidation, conversion,
merger, division or succession and such agreement of assumption will not result in a material adverse U.S. federal income tax consequence
to the Issuer or the Holders of Securitized Utility Tariff Bonds,

(v) the Servicer shall have given the Rating Agencies prior written notice of such transaction.

When any Person (or more than one Person) acquires the properties and assets of the Servicer substantially as a whole or otherwise becomes the
successor, by merger, conversion, consolidation, sale, transfer, lease or otherwise, to all or substantially all the assets of the Servicer in accordance with
the terms of this Section 6.03, then, upon satisfaction of all of the other conditions of this Section 6.03, the preceding Servicer shall automatically and
without further notice be released from all its obligations hereunder (except for responsibilities for its actions prior to such release).
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SECTION 6.04. Limitation on Liability of Servicer and Others.

(a) Except as otherwise provided under this Servicing Agreement, neither the Servicer nor any of the directors, officers, employees or
agents of the Servicer shall be liable to the Issuer or any other Person for any action taken or for refraining from the taking of any action pursuant to this
Servicing Agreement or for good faith errors in judgment; provided, however, that this provision shall not protect the Servicer or any such Person
against any liability that would otherwise be imposed by reason of gross negligence, bad faith or willful misconduct in the performance of duties or by
reason of reckless disregard of obligations and duties under this Servicing Agreement. The Servicer and any director, officer, employee or agent of the
Servicer may rely in good faith on the advice of counsel or on any document of any kind, prima facie properly executed and submitted by any Person,
respecting any matters arising under this Servicing Agreement.

(b) Except as provided in this Servicing Agreement, including Section 5.02(d), the Servicer shall not be under any obligation to appear in,
prosecute or defend any legal action relating to the Securitized Utility Tariff Property that is not directly related to one of the Servicer’s enumerated
duties in this Servicing Agreement or related to its obligation to pay indemnification, and that in its reasonable opinion may cause it to incur any expense
or liability; provided, however, that the Servicer may, in respect of any Proceeding, undertake any action that is not specifically identified in this
Servicing Agreement as a duty of the Servicer but that the Servicer reasonably determines is necessary or desirable in order to protect the rights and
duties of the Issuer or the Indenture Trustee under this Servicing Agreement and the interests of the Holders and Customers under this Servicing
Agreement. The Servicer’s costs and expenses incurred in connection with any such Proceeding shall be payable from Securitized Utility Tariff Charges
as an Ongoing Financing Cost (and shall not be deemed to constitute a portion of the Servicing Fee) in accordance with the Indenture. The Servicer’s
obligations pursuant to this Section 6.04 shall survive and continue notwithstanding that payment of such Ongoing Financing Cost may be delayed
pursuant to the terms of the Indenture (it being understood that the Servicer may be required initially to advance its own funds to satisfy its obligations
hereunder).

SECTION 6.05. Atmos Energy Not to Resign as Servicer.

Subject to Section 6.03, Atmos Energy shall not resign from the obligations and duties imposed on it as Servicer under this Servicing
Agreement except upon a determination by Atmos Energy that Atmos Energy’s performance of its duties under this Servicing Agreement shall no longer
be permissible under applicable Requirements of Law. Notice of any such determination permitting the resignation of Atmos Energy shall be
communicated to the Issuer, the Kansas Commission, the Indenture Trustee and each Rating Agency at the earliest practicable time (and, if such
communication is not in writing, shall be confirmed in writing at the earliest practicable time), and any such determination shall be evidenced by an
Opinion of Counsel to such effect delivered to the Issuer, the Kansas Commission and each Indenture Trustee concurrently with or promptly after such
notice. No such resignation shall become effective until a Successor Servicer has been approved by the Kansas Commission and has assumed the
servicing obligations and duties hereunder of the Servicer in accordance with Section 7.02.
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SECTION 6.06. Servicing Compensation.

(a) In consideration for its services hereunder, until the Collection in Full of the Charges, the Servicer shall receive an annual fee (the
“Servicing Fee”) in an amount equal to (i) 0.05% of the aggregate initial principal amount of all Securitized Utility Tariff Bonds plus reimbursable
expenses for so long as Atmos Energy or an Affiliate of Atmos Energy is the Servicer, or (ii) if Atmos Energy or any of its Affiliates is not the Servicer,
an amount agreed upon by the Successor Servicer, the Issuer and the Indenture Trustee, provided, that the annual Servicing Fee shall not exceed 0.60%
of the aggregate initial principal amount of all Securitized Utility Tariff Bonds, unless the Kansas Commission has approved the appointment of the
Successor Servicer or the Kansas Commission does not act to either approve or disapprove such appointment on or before the date which is 45 days
after notice of the proposed appointment of the Successor Servicer is provided to the Kansas Commission in the same manner substantially as provided
in Section 8.01(c).

(b) The Servicing Fee owing shall be calculated based on the initial principal amount of the Securitized Utility Tariff Bonds and shall be
paid semi-annually, with half of the Servicing Fee being paid on each Payment Date, except for the amount of the Servicing Fee to be paid on the first
Payment Date in which case the Servicing Fee then due will be calculated based on the number of days that this Servicing Agreement has been in effect.
In addition, the Servicer shall be entitled to be reimbursed by the Issuer for filing fees and fees and expenses for printing, attorneys, accountants or other
professional services retained by the Issuer and paid for by the Servicer (or procured by the Servicer on behalf of the Issuer and paid for by the Servicer)
to meet the Issuer’s obligations under the Basic Documents (“Reimbursable Expenses”).

(c) The Servicing Fee set forth in Section 6.06(a) shall be paid to the Servicer by the Indenture Trustee, on each Payment Date in
accordance with the priorities set forth in Section 8.02(e) of the Indenture, by wire transfer of immediately available funds from the Collection Account
to an account designated by the Servicer. Any portion of the Servicing Fee not paid on any such date shall be added to the Servicing Fee payable on the
subsequent Payment Date. In no event shall the Indenture Trustee be liable for the payment of any Servicing Fee or other amounts specified in this
Section 6.06; provided, that this Section 6.06 does not relieve the Indenture Trustee of any duties it has to allocate funds for payment for such fees under
Section 8.02 of the Indenture.

(d) The Servicer and the Issuer acknowledge and agree that so long as the Servicer faithfully makes daily remittances of collected
Securitized Utility Tariff Charges as provided for herein, no actual or deemed investment earnings shall be payable in respect of any over-remittances or
under-remittances of collected Securitized Utility Tariff Charges. However, the Servicer shall remit at least annually to the Indenture Trustee, for the
benefit of the Issuer, any late charges received from Customers in respect of Securitized Utility Tariff Charges.

(e) Other than Reimbursable Expenses or except as expressly provided elsewhere in this Servicing Agreement, the Servicer shall be
required to pay from its own account costs and expenses incurred by the Servicer in connection with its activities hereunder (including any fees to and
disbursements by accountants, counsel, or any other Person, any taxes imposed on the Servicer and any expenses incurred in connection with reports to
Holders, but excluding any costs and expenses incurred by Atmos Energy in its capacity as Administrator) out of the compensation retained by or paid to
it pursuant to this Section 6.06, and shall not be entitled to any extra payment or reimbursement therefor.
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(f) The foregoing Servicing Fee constitutes a fair and reasonable compensation for the obligations to be performed by the Servicer. Such
Servicing Fee shall be determined without regard to the income of the Issuer, shall not be deemed to constitute distributions to the recipient of any profit,
loss or capital of the Issuer and shall be considered a fixed Operating Expense of the Issuer subject to the limitations on such expenses set forth in the
Financing Order.

(g) Any services required for or contemplated by the performance of the above-referenced services by the Servicer to be provided by
unaffiliated third parties may, if provided for or otherwise contemplated by the Financing Order and if the Issuer deems it necessary or desirable, be
arranged by the Issuer or by the Servicer at the direction (which may be general or specific) of the Issuer. Costs and expenses associated with the
contracting for such third-party professional services may be paid directly by the Issuer or paid by the Servicer and reimbursed by the Issuer in
accordance with Section 6.06(b), or otherwise as the Servicer and the Issuer may mutually arrange.

SECTION 6.07. Compliance with Applicable Law.

The Servicer covenants and agrees, in servicing the Securitized Utility Tariff Property, to comply in all material respects with all laws
applicable to, and binding upon, the Servicer and relating to the Securitized Utility Tariff Property the noncompliance with which would have a material
adverse effect on the value of the Securitized Utility Tariff Property; provided, however, that the foregoing is not intended to, and shall not, impose any
liability on the Servicer for noncompliance with any Requirement of Law that the Servicer is contesting in good faith in accordance with its customary
standards and procedures. It is expressly acknowledged that the payment of fees to the Rating Agencies shall be at the expense of the Issuer and that, if
the Servicer advances such payments to the Rating Agencies, the Issuer shall reimburse the Servicer for any such advances.

SECTION 6.08. Access to Information Regarding Securitized Utility Tariff Property.

The Servicer shall provide to the Indenture Trustee access to the Securitized Utility Tariff Property Records for the Securitized Utility
Tariff Bonds as is reasonably required for the Indenture Trustee to perform its duties and obligations under the Indenture and the other Basic Documents
and shall provide access to such records to the Holders as required by applicable law. Access shall be afforded without charge, but only upon reasonable
request and during normal business hours at the offices of the Servicer. Nothing in this Section 6.08 shall affect the obligation of the Servicer to observe
any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the Customers, and the failure of the
Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this Section 6.08.
 

25

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SECTION 6.09. Appointments.

The Servicer may at any time appoint any Person to perform all or any portion of its obligations as Servicer hereunder; provided, however,
that, unless such Person is an Affiliate of Servicer, the Rating Agency Condition shall have been satisfied in connection therewith; provided, further, that
the Servicer shall remain obligated and be liable under this Servicing Agreement for the servicing and administering of the Securitized Utility Tariff
Property in accordance with the provisions hereof without diminution of such obligation and liability by virtue of the appointment of such Person and to
the same extent and under the same terms and conditions as if the Servicer alone were servicing and administering the Securitized Utility Tariff Property.
The fees and expenses of any such Person shall be as agreed between the Servicer and such Person from time to time and none of the Issuer, the
Indenture Trustee, the Holders or any other Person shall have any responsibility therefor or right or claim thereto. Any such appointment shall not
constitute a Servicer resignation under Section 6.05.

SECTION 6.10. No Servicer Advances of Interest or Principal.

The Servicer shall not make any advances of interest on or principal of the Securitized Utility Tariff Bonds.

SECTION 6.11. Remittances.

(a) The Servicer shall remit Securitized Utility Tariff Charge Collections on each Servicer Business Day (the “Daily Remittance”) as soon
as reasonably practicable after collection to the General Subaccount of the Collection Account but in no event later than two Servicer Business Days
following receipt of such Securitized Utility Tariff Charge Collections. Prior to, or concurrently with, each remittance to the General Subaccount of the
Collection Account pursuant to this Section 6.11, the Servicer shall provide written notice (which may be via electronic means, including electronic
mail) to the Indenture Trustee and, upon request, to the Issuer of each such remittance (including the exact dollar amount to be remitted). The Servicer
shall also, promptly upon receipt, remit to the Collection Account any other proceeds of the Securitized Utility Tariff Collateral that it may receive from
time to time.

(b) The Servicer agrees and acknowledges that it holds all Securitized Utility Tariff Charges collected by it and any other proceeds for the
Securitized Utility Tariff Collateral received by it for the benefit of the Indenture Trustee and the Holders and that all such amounts will be remitted by
the Servicer in accordance with this Section without any surcharge, fee, offset, charge or other deduction except for and interest earnings permitted by
Section 6.06. The Servicer further agrees not to make any claim to reduce its obligation to remit all Securitized Utility Tariff Charges collected by it in
accordance with this Servicing Agreement.

(c) [Reserved.]

(d) Unless otherwise directed to do so by the Issuer, the Servicer shall be responsible for selecting Eligible Investments in which the funds
in the Collection Account shall be invested pursuant to Section 8.03 of the Indenture.
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SECTION 6.12. Maintenance of Operations.

Subject to Section 6.03, Atmos Energy agrees to use commercially reasonable efforts to continue, unless prevented by circumstances
beyond its control, to operate its gas service distribution system to provide service so long as it is acting as the Servicer under this Servicing Agreement.

SECTION 6.13. Protection of Title.

The Servicer shall cause to be executed and filed all filings, all in such manner and in such places as may be required by law fully to
preserve, maintain and protect the Issuer’s ownership interests in and the Indenture Trustee’s first priority lien and security interest on the Securitized
Utility Tariff Property. The Servicer shall deliver (or cause to be delivered) to the Issuer, and the Indenture Trustee file-stamped copies of, or filing
receipts for, any document filed as provided above, as soon as available following such filing.

ARTICLE VII.
DEFAULT

SECTION 7.01. Servicer Default.

If any one or more of the following events (a “Servicer Default”) shall occur and be continuing:

(a) any failure by the Servicer to remit to the Collection Account on behalf of the Issuer any required remittance that shall continue
unremedied for a period of five Business Days after written notice of such failure is received by the Servicer from the Issuer or the Indenture Trustee or
actual knowledge of such failure by a Responsible Officer of the Servicer; or

(b) any failure on the part of the Servicer or, so long as the Servicer is Atmos Energy or an Affiliate thereof, any failure on the part of
Atmos Energy, as the case may be, duly to observe or to perform in any material respect any covenants or agreements of the Servicer or Atmos Energy,
as the case may be, set forth in this Servicing Agreement (other than as provided in Section 7.01(a) or Section 7.01(c)) or any other Basic Document to
which it is a party, which failure shall (i) materially and adversely affect the rights of the Holders and (ii) continue unremedied for a period of 60 days
after the date on which (A) written notice of such failure, requiring the same to be remedied, shall have been given to the Servicer or Atmos Energy, as
the case may be, by the Issuer, the Kansas Commission (with a copy to the Indenture Trustee) or to the Servicer or Atmos Energy, as the case may be, by
the Indenture Trustee or (B) such failure is discovered by a Responsible Officer of the Servicer; or

(c) any failure in any material respect by the Servicer duly to perform its obligations under Section 4.01(b) in the time and manner set forth
therein, which failure continues unremedied for a period of five Business Days; or
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(d) any representation or warranty made by the Servicer in this Servicing Agreement or any other Basic Document shall prove to have
been incorrect in a material respect when made, which has a material adverse effect on the Holders and which material adverse effect continues
unremedied for a period of 60 days after the date on which (i) written notice thereof, requiring the same to be remedied, shall have been delivered to the
Servicer (with a copy to the Indenture Trustee) by the Issuer or the Indenture Trustee (with a copy of such notice being provided promptly upon receipt
by the Servicer to the Kansas Commission), or (ii) such failure is actually known by a Responsible Officer of the Servicer; or

(e) an Insolvency Event occurs with respect to the Servicer;

then, and in each and every case, so long as the Servicer Default shall not have been remedied, the Indenture Trustee, acting under the Indenture, may,
or, upon the instruction of the Holders evidencing a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, shall, in each case by
notice then given in writing to the Servicer (a “Termination Notice”), terminate all the rights and obligations (other than the obligations set forth in
Section 6.02 and the obligation under Section 7.02 to continue performing its functions as Servicer until a successor Servicer is appointed) of the
Servicer under this Servicing Agreement. In addition, upon a Servicer Default described in Section 7.01(a), the Holders and the Indenture Trustee as
financing parties under the Securitization Law (or any of their representatives) shall be entitled to apply to the Kansas Commission or a court of
appropriate jurisdiction for an order for sequestration and payment of revenues arising with respect to the Securitized Utility Tariff Property. On or after
the receipt by the Servicer of a Termination Notice, all authority and power of the Servicer under this Servicing Agreement, whether with respect to the
Securitized Utility Tariff Bonds, the Securitized Utility Tariff Property, the Securitized Utility Tariff Charges or otherwise, shall, without further action,
pass to and be vested in such successor Servicer as may be appointed under Section 7.02; and, without limitation, the Indenture Trustee is hereby
authorized and empowered to execute and deliver, on behalf of the predecessor Servicer, as attorney-in-fact or otherwise, any and all documents and
other instruments, and to do or accomplish all other acts or things necessary or appropriate to effect the purposes of such Termination Notice, whether to
complete the transfer of the Securitized Utility Tariff Property Records and related documents, or otherwise. The predecessor Servicer shall cooperate
with the successor Servicer, the Issuer and the Indenture Trustee in effecting the termination of the responsibilities and rights of the predecessor Servicer
under this Servicing Agreement, including the transfer to the successor Servicer for administration by it of all Securitized Utility Tariff Property Records
and all cash amounts that shall at the time be held by the predecessor Servicer for remittance, or shall thereafter be received by it with respect to the
Securitized Utility Tariff Property or the Securitized Utility Tariff Charges. As soon as practicable after receipt by the Servicer of such Termination
Notice, the Servicer shall deliver the Securitized Utility Tariff Property Records to the successor Servicer. In case a successor Servicer is appointed as a
result of a Servicer Default, all reasonable costs and expenses (including reasonable attorneys’ fees and expenses) incurred in connection with
transferring the Securitized Utility Tariff Property Records to the successor Servicer and amending this Servicing Agreement to reflect such succession
as Servicer pursuant to this Section 7.01 shall be paid by the predecessor Servicer upon presentation of reasonable documentation of such costs and
expenses. Termination of Atmos Energy as Servicer shall not terminate Atmos Energy’s rights or obligations under the Sale Agreement (except rights
thereunder deriving from its rights as the Servicer hereunder).
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SECTION 7.02 Appointment of Successor.

(a) Upon the Servicer’s receipt of a Termination Notice pursuant to Section 7.01 or the Servicer’s resignation or removal in accordance
with the terms of this Servicing Agreement, the predecessor Servicer shall continue to perform its functions as Servicer under this Servicing Agreement,
and shall be entitled to receive the requisite portion of the Servicing Fee, until a Successor Servicer shall have assumed in writing the obligations of the
Servicer hereunder as described below. In the event of the Servicer’s removal or resignation hereunder, the Indenture Trustee may at the written
direction, and with the consent of the Holders of at least a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds or of the Kansas
Commission shall appoint a Successor Servicer with the Issuer’s prior written consent thereto (which consent shall not be unreasonably withheld), and
the Successor Servicer shall accept its appointment by a written assumption in form reasonably acceptable to the Issuer and the Indenture Trustee and
provide prompt written notice of such assumption to the Issuer, the Kansas Commission and the Rating Agencies. If within 30 days after the delivery of
the Termination Notice, a new Servicer shall not have been appointed, the Indenture Trustee may at the direction of the Holders of not less than a
majority of the Securitized Utility Tariff Bonds, petition the Kansas Commission or a court of competent jurisdiction to appoint a Successor Servicer
under this Servicing Agreement. Except as permitted by Section 6.03, a Person shall qualify as a Successor Servicer only if (i) such Person is permitted
under Kansas Commission Regulations to perform the duties of the Servicer, (ii) the Rating Agency Condition shall have been satisfied, and (iii) such
Person enters into a servicing agreement with the Issuer having substantially the same provisions as this Servicing Agreement. In no event shall the
Indenture Trustee be liable for its appointment of a Successor Servicer. The Indenture Trustee’s expenses incurred under this Section 7.02(a) shall be at
the sole expense of the Issuer and payable from the Collection Account as provided in Section 8.02 of the Indenture. Notwithstanding the foregoing, no
Successor Servicer shall begin providing service until (i) the date the Kansas Commission approves the appointment of the Successor Servicer or (ii) if
the Kansas Commission does not act to either approve or reject the appointment within 30 days after notice of such proposed appointment is given to the
Kansas Commission.

(b) Upon appointment, the Successor Servicer shall be the successor in all respects to the predecessor Servicer and shall be subject to all
the responsibilities, duties and liabilities arising thereafter relating thereto placed on the predecessor Servicer and shall be entitled to the Servicing Fee
and all the rights granted to the predecessor Servicer by the terms and provisions of this Servicing Agreement.

SECTION 7.03 Waiver of Past Defaults.

The Indenture Trustee, with the written consent of the Holders evidencing a majority of the Outstanding Amount of the Securitized Utility
Tariff Bonds, may waive in writing any default by the Servicer in the performance of its obligations hereunder and its consequences, except a default in
making any required deposits to the Collection Account in accordance with this Servicing Agreement. Upon any such waiver of a past default, such
default shall cease to exist, and any Servicer Default arising therefrom shall be deemed to have been remedied for every purpose of this Servicing
Agreement. No such waiver shall extend to any subsequent or other default or impair any right consequent thereto. Promptly after the execution of any
such waiver, the Servicer shall furnish copies of such waiver to each of the Rating Agencies and the Kansas Commission.
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SECTION 7.04 Notice of Servicer Default.

The Servicer shall deliver to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies, promptly after having
obtained knowledge thereof, but in no event later than five Business Days thereafter, written notice of any event that, with the giving of notice or lapse
of time, or both, would become a Servicer Default under Section 7.01.

SECTION 7.05 Cooperation with Successor.

The Servicer covenants and agrees with the Issuer that it will, on an ongoing basis, cooperate with the Successor Servicer and provide
whatever information is, and take whatever actions are, reasonably necessary to assist the Successor Servicer in performing its obligations hereunder. All
reasonable costs and expenses (including reasonable attorney’s fees and expenses) incurred by the Servicer in connection with this Section 7.05 shall be
paid by the Issuer or the Successor Servicer from Securitized Utility Tariff Charge Collections available under the Indenture, following presentation of
reasonable documentation of such costs and expenses.

ARTICLE VIII.
MISCELLANEOUS PROVISIONS

SECTION 8.01 Amendment.

(a) This Servicing Agreement may be amended in writing by the Servicer and the Issuer, provided that (i) the Rating Agency Condition has
been satisfied in connection therewith, (ii) the Indenture Trustee has consented thereto and (iii) in the case of any amendment that increases Ongoing
Financing Costs as defined in the Financing Order, the Kansas Commission has consented thereto or shall be conclusively deemed to have consented
thereto; provided that any such amendment may not adversely affect the interest of any Holder in any material respect without the consent of Holders
representing not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds. Promptly after the execution of any such
amendment or consent, the Issuer shall furnish written notification of the substance of such amendment or consent to each of the Rating Agencies. With
respect to the Kansas Commission’s consent to any amendment to this Servicing Agreement,

(i) the Servicer may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director
a written request for such consent, which request shall contain:

(ii) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on Ongoing Financing
Costs;

(iii) an Officer’s Certificate stating that the proposed amendment has been approved by all relevant parties to this Servicing
Agreement; and

(iv) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed
amendment or request additional time.
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Any amendment requiring the consent of the Kansas Commission as provided in this Section 8.01(a) shall become effective on the later of:

(i) the date proposed by the parties to the amendment, or

(ii) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an order
disapproving the amendment within a 30-day period.

(b) Prior to the execution of any amendment to this Servicing Agreement, the Issuer and the Indenture Trustee shall be entitled to receive
and rely upon an Opinion of Counsel stating that the execution of such amendment is authorized or permitted by this Servicing Agreement and all
conditions precedent have been satisfied. The Issuer and the Indenture Trustee may, but shall not be obligated to, enter into any such amendment that
affects their own rights, duties or immunities under this Servicing Agreement or otherwise. Following delivery of a notice to the Kansas Commission by
the Servicer under Section 8.01(a) above, the Servicer and Issuer may at any time withdraw from the Kansas Commission further consideration of any
notification of a proposed amendment.

(c) Notwithstanding Section 8.01(a) or anything to the contrary in this Servicing Agreement, the Servicer and the Issuer may amend the
Annexes to this Servicing Agreement in writing with prior written notice given to the Indenture Trustee, the Kansas Commission and the Rating
Agencies, but without the consent of the Indenture Trustee, the Kansas Commission, any Rating Agency or any Holder, solely to address changes to the
Servicer’s method of calculating Securitized Utility Tariff Charges as a result of changes to the Servicer’s current computerized customer information
system or to address the manner of presenting Securitized Utility Tariff Charges on the Bills of Customers; but no such amendment shall have a material
adverse effect on the Holders of then Outstanding Securitized Utility Tariff Bonds.

SECTION 8.02 Notices.

Unless otherwise specifically provided herein, all demands, notices and communications upon or to the Servicer, the Issuer, the Indenture
Trustee, the Kansas Commission or the Rating Agencies under this Servicing Agreement shall be sufficiently given for all purposes hereunder if in
writing and delivered personally, sent by documented delivery service or, to the extent receipt is confirmed telephonically, sent by telecopy or other form
of electronic transmission:

(a) in the case of the Servicer, to Atmos Energy Corporation, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas 75240,
Attention: Treasurer,

(b) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Financial Officer,

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center,
250 Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for notices) and ServicerReports@moodys.com (for
Servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email),
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(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Telephone:
(212) 908-0500, Email: abssurveillance@fitchratings.com (all notices and reports to be delivered to Fitch in writing by email),

(e) in the case the Indenture Trustee, at the address provided for notices or communications to the Indenture Trustee in the Indenture, and

(f) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-402, Attention: Executive Director;

or, as to each of the foregoing, at such other address as shall be designated by written notice to the other parties. Each party hereto may, by notice given
in accordance herewith to the other party or parties hereto, designate any further or different address to which subsequent notices, reports and other
communications shall be sent.

SECTION 8.03 Assignment.

Notwithstanding anything to the contrary contained herein, except as provided in Section 6.03 and as provided in the provisions of this
Servicing Agreement concerning the resignation of the Servicer, this Servicing Agreement may not be assigned by the Servicer.

SECTION 8.04 Severability.

Any provision of this Servicing Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be
ineffective to the extent of such prohibition or unenforceability without invalidating the remainder of such provision (if any) or the remaining provisions
hereof (unless such a construction shall be unreasonable), and any such prohibition or unenforceability in any jurisdiction shall not invalidate or render
unenforceable such provision in any other jurisdiction.

SECTION 8.05 Separate Counterparts.

This Servicing Agreement may be executed by the parties hereto in separate counterparts, each of which when so executed and delivered
shall be an original, but all such counterparts shall together constitute but one and the same instrument.

SECTION 8.06 Governing Law.

THIS SERVICING AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE
STATE OF KANSAS, WITHOUT REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND
REMEDIES OF THE PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.
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SECTION 8.07 Assignment to Indenture Trustee.

The Servicer hereby acknowledges and consents to the assignment and grant of security interest by the Issuer to the Indenture Trustee for
the benefit of the Holders pursuant to the Indenture of any or all of the Issuer’s rights hereunder. In no event shall the Indenture Trustee have any
liability for the representations, warranties, covenants, agreements or other obligations of the Issuer hereunder or in any of the certificates delivered
pursuant hereto, as to all of which any recourse shall be had solely to the assets of the Issuer subject to the availability of funds therefor under
Section 8.02 of the Indenture.

SECTION 8.08 Nonpetition Covenants.

Notwithstanding any prior termination of this Servicing Agreement or the Indenture, the Servicer shall not, prior to the date that is one
year and one day after the satisfaction and discharge of the Indenture, acquiesce, petition or otherwise invoke or cause the Issuer to invoke or join with
any Person in provoking the process of any Governmental Authority for the purpose of commencing or sustaining an involuntary case against the Issuer
under any U.S. federal or state bankruptcy, insolvency or similar law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator or
other similar official of the Issuer for any substantial part of the property of the Issuer or ordering the dissolution, winding up or liquidation of the affairs
of the Issuer.

SECTION 8.09 Limitations on Rights of Others.

The provisions of this Servicing Agreement are solely for the benefit of the Servicer and the Issuer and, to the extent expressly provided
herein or in the Basic Documents, the Issuer, the Kansas Commission, Customers, the Indenture Trustee and the Holders, and the other Persons
expressly referred to herein, and such Persons shall have the right to enforce the relevant provisions of this Servicing Agreement. Nothing in this
Servicing Agreement, whether express or implied, shall be construed to give to any other Person any legal or equitable right, remedy or claim in the
Securitized Utility Tariff Property or Securitized Utility Tariff Collateral or under or in respect of this Servicing Agreement or any covenants, conditions
or provisions contained herein. Notwithstanding anything to the contrary contained herein, for the avoidance of doubt, any right, remedy or claim to
which any Customer may be entitled pursuant to the Financing Order and to this Servicing Agreement may be asserted or exercised only by the Kansas
Commission (or by the Attorney General of the State of Kansas in the name of the Kansas Commission) for the benefit of such Customer.

SECTION 8.10 Limitation of Liability.

It is expressly understood and agreed by the parties hereto that this Servicing Agreement is executed and delivered by the Indenture
Trustee, not individually or personally but solely as Indenture Trustee in the exercise of the powers and authority conferred and vested in it, and that the
Indenture Trustee, in acting hereunder, is entitled to all rights, benefits, protections, immunities and indemnities accorded to it under the Indenture.
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SECTION 8.11 Rule 17g-5 Compliance.

The Servicer agrees that any notice, report, request for satisfaction of the Rating Agency Condition, document or other information
provided by the Servicer to any Rating Agency under this Servicing Agreement or any other Basic Document to which it is a party for the purpose of
determining the initial credit rating of the Securitized Utility Tariff Bonds or undertaking credit rating surveillance of the Securitized Utility Tariff Bonds
with any Rating Agency, or satisfy the Rating Agency Condition, shall be substantially concurrently posted by the Servicer on the 17g-5 Website.

SECTION 8.12 Indenture Trustee Actions.

In acting hereunder, the Indenture Trustee shall have the rights, protections and immunities granted to it under the Indenture.

(SIGNATURE PAGE FOLLOWS)
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IN WITNESS WHEREOF, the parties hereto have caused this Servicing Agreement to be duly executed by their respective officers as of
the day and year first above written.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC,
as Issuer

By:   
Name:  
Title:  

 
ATMOS ENERGY CORPORATION,
as Servicer

By:   
Name:  
Title:  
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EXHIBIT A

FORM OF MONTHLY SERVICER’S CERTIFICATE

(Attached.)
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EXHIBIT A

MONTHLY SERVICER’S CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

Pursuant to Section 3.01(b) of the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between Atmos
Energy Corporation, as Servicer, and Atmos Energy Kansas Securitization I, LLC, as Issuer (the “Servicing Agreement”), the Servicer does hereby
certify as follows:

Capitalized terms used but not defined in this Monthly Servicer’s Certificate have their respective meanings as set forth in the Servicing
Agreement. References herein to certain sections and subsections are references to the respective sections or subsections of the Servicing Agreement.

“SUTC” means Securitized Utility Tariff Charges

BILLING PERIOD: {    /        /20    } - {    /        /20    }
 

 Retail Customer Class   SUTC Collected and Remitted
 Residential   
 Commercial/Public Authority   
 School Sales Service   
 Industrial Sales Service   
 Small Generator   
 Irrigation Engine   
 TOTAL   

Executed as of this {        } day of {        }, 20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title:
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EXHIBIT B

FORM OF SEMI-ANNUAL SERVICER’S CERTIFICATE

(Attached.)
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EXHIBIT B

SEMI-ANNUAL SERVICER’S CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

Pursuant to Section 4.01(c)(ii) of the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between Atmos
Energy Corporation, as Servicer, and Atmos Energy Kansas Securitization I, LLC, as Issuer (the “Servicing Agreement”), the Servicer does hereby
certify, for the {                }, 20{    } Payment Date (the “Current Payment Date”), as follows:

Capitalized terms used but not defined in this Semi-Annual Servicer’s Certificate have their respective meanings as set forth in the Servicing
Agreement. References herein to certain sections and subsections are references to the respective sections of the Servicing Agreement or the Indenture,
as the context indicates.

Collection Periods: {            } to {            }

Payment Date: {            }, 20{    }

Cut-off Date1 {            }, 20{    }
 

1. (a) Available amounts on deposit in Collection Account (including Excess Funds Subaccount) as of Cut-Off Date: $
 

 (b) Actual Remittances from the date in (a) above through the Servicer Business Day preceding Current Payment Date: $
 

 (c) Total amounts available to Indenture Trustee for payment of the Securitized Utility Tariff Bonds and Ongoing Financing Costs: $
 
1 Cut-Off Date not to be more than 5 days prior to the date of the certificate.
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2. Allocation of available amounts as of Current Payment Date allocable to payment of principal and interest on Securitized Utility Tariff Bonds on
Current Payment Date:

 

 a) Principal

Aggregate
 

 i. Tranche A
 

 ii. Total:
 

 b) Interest

Aggregate
 

 i. Tranche A
 

 ii. Total:

 
3. Outstanding amount of the Securitized Utility Tariff Bonds prior to, and after giving effect to the payment on the Current Payment Date and the

difference, if any, between the Outstanding Amount specified in the Expected Amortization Schedule (after giving effect to payments to be made
on such Payment Date under 1a above) and the expected principal balance to be Outstanding (following payment on Current Payment Date):

 

 a) Expected principal balance Outstanding (as of the date of this certification):
 

 i. Tranche A
 

 ii. Total:
 

 b) Expected principal balance to be Outstanding (following payment on Current Payment Date):
 

 i. Tranche A
 

 ii. Total:
 

 c) Difference between (b) above and Outstanding Amount specified in Expected Amortization Schedule:
 

 i. Tranche A
 

 ii. Total:

 
4. All other transfers to be made on the Current Payment Date, including amounts to be paid to the Indenture Trustee and to the Servicer pursuant to

Section 8.2(e) of the Indenture:
 

 a) Certain Ongoing Financing Costs
 

 i. Indenture Trustee Fees and Expenses (subject to $200,000 annual cap per Section 8.2(e)(i)):
 

 ii. Servicing Fee:
 

 iii. Issuer’s Fees:
 

 iv. Total:
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 b) Other Ongoing Financing Costs and Payments
 

 i. Other Ongoing Financing Costs (payable pursuant to Section 8.2(e)(v)):
 

 ii. Funding of Capital Subaccount to the Required Capital Amount
 

 
iii. Any other unpaid Issuance Costs of the Issuer, any remaining fees, expenses and indemnity amounts owed to the Indenture Trustee

and any remaining indemnity amounts owed to the Issuer shall be paid to the parties to which such amounts, if any, are owed,
pursuant to Section 8.2(e)(viii):

 

 iv. Deposits to Excess Funds Subaccount:
 

 v. Total:

 
5. Estimated amounts on deposit in the Capital Subaccount and Excess Funds Subaccount after giving effect to the foregoing payments:
 

 a) Capital Subaccount
 

 i. Total:
 

 b) Excess Funds Subaccount
 

 i. Total:

 
1. Collections Allocable and Aggregate Amounts Available for the Current Payment Date:
 

i.   Remittances for the {                } Collection Period   ${            }
ii.  Remittances for the {                } Collection Period   ${            }
iii.   Remittances for the {                } Collection Period   ${            }
iv.   Remittances for the {                } Collection Period   ${            }
v.  Remittances for the {                } Collection Period   ${            }
vi.   Investment Earnings on Capital Subaccount   ${            }
vii.  Investment Earnings on Excess Funds Subaccount   ${            }
viii.  Investment Earnings on General Subaccount   ${            }
ix.   General Subaccount Balance (sum of i through viii above)   ${            }
xi.   Capital Subaccount Balance as of prior Payment Date   ${            }

 
2. Outstanding Amounts as of prior Payment Date:
 

i.   Tranche A Outstanding Amount   ${            }

 
3. Required Funding/Payments as of Current Payment Date:
 

Principal   Principal Due
i.   Securitized Utility Tariff Bonds – Tranche A   $ {            }

Interest   
 

Tranche   
Interest

Rate  

Days in
Interest
Period2   

Principal
Balance   Interest Due

ii.  Tranche A   {            }% {            }  ${            }  ${            }
 

   
Required

Level   
Funding
Required

iii.   Capital Subaccount   ${            }  ${            }
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4. Allocation of Remittances as of Current Payment Date Pursuant to 8.02(e) of Indenture:
 

i.   Trustee Fees and Expenses; Indemnity Amounts   ${            }
ii.  Servicing Fee   ${            }
iii.   Administration Fee   ${            }
iv.   Operating Expenses   ${            }

 
Securitized Utility Tariff Bonds   Aggregate    

Per $1,000 of Original Principal
Amount  

v.  Semi-Annual Interest (including any past-due for prior periods)     
1.  Tranche A Interest Payment   ${            }   $ {            } 
vi.   Principal Due and Payable as a Result of an Event of Default or on Final

Maturity Date   ${            }   $ {            } 
1.  Tranche A Interest Payment     
vii.  Semi-Annual Principal   ${            }   $ {            } 
1.  Tranche A Interest Payment     

2 On 30/360 day basis for initial payment date; otherwise use one-half of annual rate.
 

viii.  Other unpaid Operating Expenses   ${            }
ix.   Funding of Capital Subaccount (to required level)   ${            }
x.  Capital Subaccount Return to Atmos Energy   ${            }
xi.   Deposit to Excess Funds Subaccount   ${            }
xii.  Released to Issuer upon Retirement of all Securitized Utility Tariff Bonds   ${            }
xiii.  Aggregate Remittances as of Current Payment Date   ${            }

 
5. Outstanding Amount and Collection Account Balance as of Current Payment Date (after giving effect to payments to be made on such Payment

Date):
 

i.   Securitized Utility Tariff Bonds – Tranche A   ${            } 
ii.  Excess Funds Subaccount Balance   ${            } 
iii.   Capital Subaccount Balance   ${            } 
iv.   Aggregate Collection Account Balance   ${            } 

 
6. Subaccount Withdrawals as of Current Payment Date (if applicable, pursuant to Section 8.02(e) of Indenture):
 

i.   Excess Funds Subaccount   ${            } 
ii.  Capital Subaccount   ${            } 
iii.   Total Withdrawals   ${            } 

 
7. Shortfalls in Interest and Principal Payments as of Current Payment Date:
 

i.   Semi-annual Interest   
Securitized Utility Tariff Bonds – Tranche A Interest Payment   ${            }

ii.  Semi-annual Principal   
Securitized Utility Tariff Bonds – Tranche A Principal Payment   ${            }
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8. Shortfalls in Payment of Return on Invested Capital as of Current Payment Date:

 
i.   Return on Invested Capital   ${            }

 

9. Shortfalls in Required Subaccount Levels as of Current Payment Date:
 

i.   Capital Subaccount   ${            }

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Semi-Annual Servicer’s Certificate this {            } day of {        },
20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title:
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EXHIBIT C-1

FORM OF SERVICER’S ANNUAL COMPLIANCE CERTIFICATE

(Attached.)
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EXHIBIT C-1

FORM OF SERVICER ANNUAL CERTIFICATE

SERVICER ANNUAL CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

The undersigned hereby certifies that the undersigned is the duly elected and acting {            } of Atmos Energy Corporation, as servicer
(the “Servicer”), under the Securitized Utility Tariff Property Servicing Agreement dated as of June 20, 2023 (the “Servicing Agreement”) by and
between the Servicer and Atmos Energy Kansas Securitization I, LLC, and further certifies that:

1. The undersigned is responsible for assessing the Servicer’s compliance with the servicing criteria set forth in Item 1122(d) of Regulation AB
(the “Servicing Criteria”).

2. With respect to each of the Servicing Criteria, the undersigned has made the following assessment of the Servicing Criteria in accordance with
Item 1122(d) of Regulation AB, with such discussion regarding the performance of such Servicing Criteria during the fiscal year covered by Atmos
Energy Corporation’s Annual Report on Form 10-K:
 
Regulation AB
Reference   Servicing Criteria   Assessment

  General Servicing Considerations

1122(d)(1)(i)

  

Policies and procedures are instituted to monitor any performance
or other triggers and events of default in accordance with the
transaction agreements.   

Applicable; assessment below.

1122(d)(1)(ii)

  

If any material servicing activities are outsourced to third parties,
policies and procedures are instituted to monitor the third party’s
performance and compliance with such servicing activities.   

Not applicable; no servicing activities were outsourced.

1122(d)(1)(iii)
  

Any requirements in the transaction agreements to maintain a
back-up servicer for pool assets are maintained.   

Not applicable; transaction agreements do not provide for a
back-up servicer.
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Regulation AB
Reference

  Servicing Criteria   Assessment
1122(d)(1)(iv)

  

A fidelity bond and errors and omissions policy is in effect on the
party participating in the servicing function throughout the
reporting period in the amount of coverage required by and
otherwise in accordance with the terms of the transaction
agreements.   

Not applicable; transaction agreements do not require a fidelity
bond or errors and omissions policy.

1122(d)(1)(v)

  

Aggregation of information, as applicable, is mathematically
accurate and the information conveyed accurately reflects the
information.   

Applicable

  Cash Collection and Administration

1122(d)(2)(i)

  

Payments on pool assets are deposited into the appropriate
custodial bank accounts and related bank clearing accounts no
more than two business days following receipt, or such other
number of days specified in the transaction agreements.   

Applicable.

1122(d)(2)(ii)
  

Disbursements made via wire transfer on behalf of an obligor or to
an investor are made only by authorized personnel.   

Applicable.

1122(d)(2)(iii)

  

Advances of funds or guarantees regarding collections, cash flows
or distributions, and any interest or other fees charged for such
advances, are made, reviewed and approved as specified in the
transaction agreements.   

Applicable; no advances by the Servicer are permitted under the
transaction agreements, except for payments of certain
indemnities.

1122(d)(2)(iv)

  

The related accounts for the transaction, such as cash reserve
accounts or accounts established as a form of overcollateralization,
are separately maintained (e.g., with respect to commingling of
cash) as set forth in the transaction agreements.   

Applicable, but no current assessment is required since the
related accounts are maintained by the Indenture Trustee.

1122(d)(2)(v)

  

Each custodial account is maintained at a federally insured
depository institution as set forth in the transaction agreements.
For purposes of this criterion, “federally insured depository
institution” with respect to a foreign financial institution means a
foreign financial institution that meets the requirements of Rule
13k-1(b)(1) under the Exchange Act.   

Applicable, but no current assessment required; all “custodial
accounts” are maintained by the Indenture Trustee.

1122(d)(2)(vi)
  

Unissued checks are safeguarded so as to prevent unauthorized
access.   

Not applicable; all payments made by wire transfer.
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Regulation AB
Reference

  Servicing Criteria   Assessment
1122(d)(2)(vii)

  

Reconciliations are prepared on a monthly basis for all asset-
backed securities related bank accounts, including custodial
accounts and related bank clearing accounts. These reconciliations
are: (A) mathematically accurate; (B) prepared within 30 calendar
days after the bank statement cutoff date, or such other number of
days specified in the transaction agreements; (C) reviewed and
approved by someone other than the person who prepared the
reconciliation; and (D) contain explanations for reconciling items.
These reconciling items are resolved within 90 calendar days of
their original identification, or such other number of days specified
in the transaction agreements.   

Applicable; assessment below.

  Investor Remittances and Reporting

1122(d)(3)(i)

  

Reports to investors, including those to be filed with the SEC, are
maintained in accordance with the transaction agreements and
applicable SEC requirements. Specifically, such reports: (A) are
prepared in accordance with timeframes and other terms set forth
in the transaction agreements; (B) provide information calculated
in accordance with the terms specified in the transaction
agreements; (C) are filed with the SEC as required by its rules and
regulations; and (D) agree with investors’ or the trustee’s records
as to the total unpaid principal balance and number of pool assets
serviced by the servicer.   

Applicable; assessment below.

1122(d)(3)(ii)

  

Amounts due to investors are allocated and remitted in accordance
with timeframes, distribution priority and other terms set forth in
the transaction agreements.   

Not applicable; investor records maintained by the Indenture
Trustee.

1122(d)(3)(iii)

  

Disbursements made to an investor are posted within two business
days to the servicer’s investor records, or such other number of
days specified in the transaction agreements.   

Applicable.

1122(d)(3)(iv)

  

Amounts remitted to investors per the investor reports agree with
cancelled checks, or other form of payment, or custodial bank
statements.   

Applicable; assessment below.
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Regulation AB
Reference

  Servicing Criteria   Assessment

  Pool Asset Administration

1122(d)(4)(i)
  

Collateral or security on pool assets is maintained as required by
the transaction agreements or related pool asset documents.   

Applicable; assessment below.

1122(d)(4)(ii)
  

Pool assets and related documents are safeguarded as required by
the transaction agreements.   

Applicable; assessment below.

1122(d)(4)(iii)

  

Any additions, removals or substitutions to the asset pool are
made, reviewed and approved in accordance with any conditions
or requirements in the transaction agreements.   

Not applicable; no removals or substitutions of Securitized
Utility Tariff Property are contemplated or allowed under the
transaction documents.

1122(d)(4)(iv)

  

Payments on pool assets, including any payoffs, made in
accordance with the related pool asset documents are posted to the
servicer’s obligor records maintained no more than two business
days after receipt, or such other number of days specified in the
transaction agreements, and allocated to principal, interest or other
items (e.g., escrow) in accordance with the related pool asset
agreements.   

Applicable; assessment below.

1122(d)(4)(v)

  

The servicer’s records regarding the pool assets agree with the
servicer’s records with respect to an obligor’s unpaid principal
balance.   

Not applicable; because underlying obligation (Securitized
Utility Tariff Charge) is not an interest-bearing instrument.

1122(d)(4)(vi)

  

Changes with respect to the terms or status of an obligor’s pool
assets (e.g., loan modifications or re-agings) are made, reviewed
and approved by authorized personnel in accordance with the
transaction agreements and related pool asset documents.   

Applicable; assessment below.

1122(d)(4)(vii)

  

Loss mitigation or recovery actions (e.g., forbearance plans,
modifications and deeds in lieu of foreclosure, foreclosures and
repossessions, as applicable) are initiated, conducted and
concluded in accordance with the timeframes or other
requirements established by the transaction agreements.   

Applicable; limited assessment below. Servicer actions governed
by Commission regulations.
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Regulation AB
Reference

  Servicing Criteria   Assessment
1122(d)(4)(viii)

  

Records documenting collection efforts are maintained during the
period a pool asset is delinquent in accordance with the
transaction agreements. Such records are maintained on at least a
monthly basis, or such other period specified in the transaction
agreements, and describe the entity’s activities in monitoring
delinquent pool assets, including, for example, phone calls,
letters and payment rescheduling plans in cases where
delinquency is deemed temporary (e.g., illness or
unemployment).   

Applicable, but does not require assessment since no explicit
documentation requirement with respect to delinquent accounts
are imposed under the transaction agreements due to availability
of “true-up” mechanism; and any such documentation is
maintained in accordance with applicable Commission rules and
regulations.

1122(d)(4)(ix)

  

Adjustments to interest rates or rates of return for pool assets
with variable rates are computed based on the related pool asset
documents.   

Not applicable; Securitized Utility Tariff Charges are not interest-
bearing instruments.

1122(d)(4)(x)

  

Regarding any funds held in trust for an obligor (such as escrow
accounts): (A) such funds are analyzed, in accordance with the
obligor’s pool asset documents, on at least an annual basis, or
such other period specified in the transaction agreements;
(B) interest on such funds is paid, or credited, to obligors in
accordance with applicable pool asset documents and state laws;
and (C) such funds are returned to the obligor within 30 calendar
days of full repayment of the related pool assets, or such other
number of days specified in the transaction agreements.   

Not applicable.

1122(d)(4)(xi)

  

Payments made on behalf of an obligor (such as tax or insurance
payments) are made on or before the related penalty or expiration
dates, as indicated on the appropriate bills or notices for such
payments, provided that such support has been received by the
servicer at least 30 calendar days prior to these dates, or such
other number of days specified in the transaction agreements.   

Not applicable; Servicer does not make payments on behalf of
obligors.
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Regulation AB
Reference

  Servicing Criteria   Assessment
1122(d)(4)(xii)

  

Any late payment penalties in connection with any payment to be
made on behalf of an obligor are paid from the servicer’s funds
and not charged to the obligor, unless the late payment was due
to the obligor’s error or omission.   

Not applicable; Servicer cannot make advances of its own funds
on behalf of customers under the transaction agreements.

1122(d)(4)(xiii)

  

Disbursements made on behalf of an obligor are posted within
two business days to the obligor’s records maintained by the
servicer, or such other number of days specified in the transaction
agreements.   

Not applicable; Servicer cannot make advances of its own funds
on behalf of customers to pay principal or interest on the bonds.

1122(d)(4)(xiv)

  

Delinquencies, charge-offs and uncollectible accounts are
recognized and recorded in accordance with the transaction
agreements.   

Applicable; assessment below.

1122(d)(4)(xv)

  

Any external enhancement or other support, identified in Item
1114(a)(1) through (3) or Item 1115 of Regulation AB, is
maintained as set forth in the transaction agreements.   

Not applicable; no external enhancement is required under the
transaction agreements.

3. To the best of the undersigned’s knowledge, based on such review, the Servicer is in compliance in all material respects with the applicable
servicing criteria set forth above as of and for the period ended the end of the fiscal year covered by the Issuer’s annual report on Form 10-K. {If not
true, include description of any material instance of noncompliance.}

4. A registered independent public accounting firm, has issued an attestation report in accordance with Section 1122(b) of Regulation AB on its
assessment of compliance with the applicable servicing criteria as of and for the most recent period ending on September 30.

5. Capitalized terms used but not defined herein have their respective meanings as set forth in the Servicing Agreement.

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Servicer Annual Certificate this {    } day of {            }, 20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title:
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EXHIBIT C-2

FORM OF CERTIFICATE OF COMPLIANCE

(Attached.)
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EXHIBIT C-2

FORM OF CERTIFICATE OF COMPLIANCE

CERTIFICATE OF COMPLIANCE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

The undersigned hereby certifies that the undersigned is the duly elected and acting {            } of Atmos Energy Corporation, as servicer (the
“Servicer”), under the Securitized Utility Tariff Property Servicing Agreement dated as of June 20, 2023 (the “Servicing Agreement”) by and between
the Servicer and Atmos Energy Kansas Securitization I, LLC, and further certifies that:

1. A review of the activities of the Servicer and of its performance under the Servicing Agreement during the twelve months ended {            },
20{    } has been made under the supervision of the undersigned pursuant to Section 3.03 of the Servicing Agreement.

2.    To the undersigned’s knowledge, based on such review, the Servicer has fulfilled all of its obligations in all material respects under the
Servicing Agreement throughout the twelve months ended {            }, 20{    }, except as set forth on EXHIBIT A hereto.

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Certificate of Compliance this {    } day of {            }, 20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
Name:  
Title:  
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EXHIBIT A
TO

CERTIFICATE OF COMPLIANCE
LIST OF SERVICER DEFAULTS

The following Servicer Defaults, or events that with the giving of notice, the lapse of time, or both, would become Servicer Defaults, known to the
undersigned occurred during the twelve months ended {            }, 20{    }:
 
Nature of Default   Status
{            }   {            }
 

Exhibit C-2

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SCHEDULE 4.01(a)

EXPECTED AMORTIZATION SCHEDULE
 
Payment Date   Tranche A Amount 
Initial Principal Amount   $ 95,000,000.00 
March 1, 2024   $ 89,027,397.90 
September 1, 2024   $ 85,078,011.92 
March 1, 2025   $ 81,026,830.52 
September 1, 2025   $ 76,871,229.92 
March 1, 2026   $ 72,608,518.71 
September 1, 2026   $ 68,235,936.12 
March 1, 2027   $ 63,750,650.21 
September 1, 2027   $ 59,149,756.06 
March 1, 2028   $ 54,430,273.87 
September 1, 2028   $ 49,589,147.02 
March 1, 2029   $ 44,623,240.12 
September 1, 2029   $ 39,529,336.98 
March 1, 2030   $ 34,304,138.48 
September 1, 2030   $ 28,944,260.49 
March 1, 2031   $ 23,446,231.65 
September 1, 2031   $ 17,806,491.11 
March 1, 2032   $ 12,021,386.26 
September 1, 2032   $ 6,087,170.33 
March 1, 2033   $ 0.00 
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ANNEX I

SERVICING PROCEDURES

The Servicer agrees to comply with the following servicing procedures:

SECTION 1. DEFINITIONS.

Capitalized terms used herein and not otherwise defined herein shall have the meanings ascribed to such terms in the Securitized Utility Tariff
Property Servicing Agreement (the “Agreement”).

SECTION 2. INSTALLATIONS AND MAINTENANCE OF METERS.

The Servicer shall cause to be installed, replaced and maintained meters in such places and in such condition as will enable the Servicer to identify
each Customer at least once every Billing Period.

SECTION 3. CUSTOMER CALCULATION.

The Servicer shall identify each Customer and the number of Customers in each Customer Class at least once each Billing Period and include the
Securitized Utility Tariff Charges on Bills issued by it to such Customer.

SECTION 4. BILLING.

The Servicer shall bill the Securitized Utility Tariff Charges beginning as specified in the Financing Order and shall thereafter bill each Customer
for the respective Customer’s outstanding current and past due Securitized Utility Tariff Charges accruing until all Securitized Utility Tariff Bonds and
Ongoing Financing Costs are paid in full, all in accordance with the following:

(a) Frequency of Bills; Billing Practices. In accordance with the Servicer’s then-existing Servicer Policies and Practices for its own charges, as
such Servicer Policies and Practices may be modified from time to time, the Servicer shall generate and issue a Bill to each Customer, for such
Customers’ Securitized Utility Tariff Charges once every applicable Billing Period, at the appropriate time, with the same frequency and on the same
Bill as that containing the Servicer’s own charges to such Customers. In the event that the Servicer makes any material modification to these practices, it
shall notify the Issuer, the Indenture Trustee, and the Rating Agencies prior to the effectiveness of any such modification; and the Servicer may not make
any modification that will materially adversely affect the Holders.

(b) Format.

(i) Each Bill issued by the Servicer shall contain the charge corresponding to the respective Securitized Utility Tariff Charges owed by
such Customer for the applicable Billing Period. The Securitized Utility Tariff Charges shall be separately identified on each bill, or included in the line
item on bills for Securitized Utility Tariff Charges previously or subsequently approved by the Kansas Commission, to the extent required by the related
Tariffs.
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(ii) The Servicer shall conform to such requirements in respect of the format, structure and text of Bills delivered to Customers in
accordance with, if applicable, the Financing Order, Tariffs, other tariffs and any other Kansas Commission Regulations. To the extent that Bill format,
structure and text are not prescribed by the Securitization Law, or by applicable other applicable law or Kansas Commission Regulations, the Servicer
shall, subject to clause (i) above, determine the format, structure and text of all Bills in accordance with its reasonable business judgment, its Servicer
Policies and Practices with respect to its own charges and prevailing industry standards.

(c) Delivery. The Servicer shall deliver all Bills issued by it (i) by United States mail in such class or classes as are consistent with the Servicer
Policies and Practices followed by the Servicer with respect to its own charges to its customers or (ii) by any other means, whether electronic or
otherwise, that the Servicer may from time to time use to present its own charges to its customers. The Servicer shall pay from its own funds all costs of
issuance and delivery of all Bills, including but not limited to printing and postage costs as the same may increase or decrease from time to time.

SECTION 5. CUSTOMER SERVICE FUNCTIONS.

The Servicer shall handle all Customer inquiries and other Customer service matters according to the same procedures it uses to service
Customers with respect to its own charges.

SECTION 6. COLLECTIONS; PAYMENT PROCESSING; REMITTANCE.

(a) Collection Efforts, Policies, Procedures.

(i) The Servicer shall use reasonable efforts to collect all Securitized Utility Tariff Charges from Customers (to the extent permitted by
law) as and when the same become due and shall follow such collection procedures as it follows with respect to comparable assets that it services for
itself or others, including with respect to the following:
 

 (A) The Servicer shall prepare and deliver overdue notices to Customers in accordance with applicable Kansas Commission Regulations
and Servicer Policies and Practices.

 

 (B) The Servicer shall apply late payment charges to outstanding Customer balances in accordance with applicable Kansas Commission
Regulations and the Financing Order.

 

 
(C) In circumstances where the Servicer is allowed to bill Customers directly, the Servicer shall deliver verbal and written final notices

of delinquency and possible disconnection in accordance with applicable Kansas Commission Regulations and Servicer Policies and
Practices.

 

 (D) The Servicer shall adhere to and carry out disconnection policies in accordance with the laws of the State of Kansas, the Financing
Order, applicable Kansas Commission Regulations and the Servicer Policies and Practices.
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 (E) The Servicer may employ the assistance of collection agents to collect any past-due Securitized Utility Tariff Charges in accordance
with applicable Kansas Commission Regulations and Servicer Policies and Practices and the Tariffs.

 

 (F) The Servicer shall apply Customer deposits to the payment of delinquent accounts in accordance with applicable Kansas
Commission Regulations and Servicer Policies and Practices and according to the priorities set forth in Section 6(b) of this Annex I.

(ii) The Servicer shall not waive any late payment charge or any other fee or charge relating to delinquent payments, if any, or waive, vary
or modify any terms of payment of any amounts payable by a Customer, in each case unless such waiver or action: (A) would be in accordance with the
Servicer’s customary practices or those of any successor Servicer with respect to comparable assets that it services for itself and for others; (B) would
not materially adversely affect the rights of the Holders; and (C) would comply with applicable law.

(iii) Notwithstanding anything in the Agreement or this Annex I to the contrary, the Servicer is authorized to write off any Billed
Securitized Utility Tariff Charges, in accordance with its Servicer Policies and Practices.

(iv) The Servicer shall accept payment from Customers in respect of Billed Securitized Utility Tariff Charges in such forms and methods
and at such times and places as it accepts for payment of its own charges.

(b) Allocation; Priority of Payments.

(i) If any Customer does not pay the full amount of any Bill to Atmos Energy, the amount allocated to the Customer’s Securitized Utility
Tariff Charges shall be in accordance with the priority of payment terms approved by the Kansas Commission in the Winter Event Securitized Cost
Recovery Rider.

(ii) The Servicer shall hold all over-payments for the benefit of the Issuer and Atmos Energy and shall apply such funds to future Bill
charges in accordance with clause (i) as such charges become due.

(c) Accounts; Records.

The Servicer shall maintain accounts and records as to the Securitized Utility Tariff Property accurately and in accordance with its standard
accounting procedures and in sufficient detail (i) to permit reconciliation between payments or recoveries with respect to the Securitized Utility Tariff
Property and the amounts from time to time remitted to the Collection Account in respect of the Securitized Utility Tariff Property and (ii) to permit the
Securitized Utility Tariff Charge Collections held by the Servicer to be accounted for separately from the funds with which they may be commingled, so
that the dollar amounts of Securitized Utility Tariff Charge Collections commingled with the Servicer’s funds may be properly identified and traced.
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(d) Investment of Securitized Utility Tariff Charges Received.

Prior to each Daily Remittance, the Servicer may invest Securitized Utility Tariff Charge Collections received as permitted by applicable
Kansas Commission Regulations. So long as the Servicer complies with its obligations under Section 6(c) of this Annex I, neither such investments nor
such funds shall be required to be segregated from the other investment and funds of the Servicer. The Servicer shall remit to the Indenture Trustee any
earnings on such unremitted Securitized Utility Tariff Charge Collections as required by Section 6.11 of the Agreement. In addition, the Kansas
Commission may at any time order the Servicer to account for any interest earnings, if any, on Securitized Utility Tariff Charge Collections.

(e) Remittances.

(i) The Collection Account shall be established in the name of the Indenture Trustee in accordance with the Indenture.

(ii) The Servicer shall make remittances to the Collection Account in accordance with Section 6.11 of the Agreement.

(iii) In the event of any change of account or change of institution affecting any Collection Account, the Issuer shall provide written notice
thereof to the Servicer not later than five Servicer Business Days after the effective date of such change.
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This SECURITIZED UTILITY TARIFF PROPERTY PURCHASE AND SALE AGREEMENT (this “Agreement”) dated as of June 20,
2023, is between ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company, as purchaser (together with its
successors under the Indenture, the “Issuer”), and ATMOS ENERGY CORPORATION, a Texas and Virginia corporation, as seller (together with its
successors to the extent permitted hereunder, the “Seller”).

RECITALS

WHEREAS, the Issuer desires to purchase the Securitized Utility Tariff Property created pursuant to the Securitization Act and the Financing
Order;

WHEREAS, the Seller is willing to sell its rights and interests in and to the Securitized Utility Tariff Property to the Issuer;

WHEREAS, the Issuer, in order to finance the purchase of the Securitized Utility Tariff Property, will issue the Securitized Utility Tariff Bonds
under the Indenture; and

WHEREAS, the Issuer, to secure its obligations under the Securitized Utility Tariff Bonds and the Indenture, will pledge its right, title and interest
in the Securitized Utility Tariff Property and this Agreement to the Indenture Trustee for the benefit of the Holders.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained and intending to be legally bound hereby, the
parties hereto agree as follows:

ARTICLE I

DEFINITIONS

Section 1.01 Definitions. Capitalized terms used herein and not otherwise defined herein have the meanings assigned to them in Appendix A to the
Indenture, dated as of the date hereof, among the Issuer, U.S. Bank Trust Company, National Association, a national banking association, in its capacity
as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in its capacity as securities
intermediary (the “Securities Intermediary”), as the same may be amended, restated, supplemented or otherwise modified from time to time.

Section 1.02 Other Definitional Provisions.

(a) “Agreement” means this Securitized Utility Tariff Property Purchase and Sale Agreement, as the same may be amended and
supplemented from time to time.

(b) Non-capitalized terms used herein which are defined in the Securitization Act, as the context requires, have the meanings assigned to
such terms in the Securitization Act, but without giving effect to amendments to the Securitization Act after the date hereof which have a material
adverse effect on the Issuer or the Securitized Utility Tariff Bondholders.
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(c) All terms defined in this Agreement shall have such defined meanings when used in any certificate or other document made or delivered
pursuant hereto unless otherwise defined therein.

(d) The words “hereof,” “herein,” “hereunder” and words of similar import when used in this Agreement shall refer to this Agreement as a
whole and not to any particular provision of this Agreement; Section, Schedule and Exhibit references contained in this Agreement are references
to Sections, Schedules and Exhibits in or to this Agreement unless otherwise specified; and the term “including” shall mean “including without
limitation.”

(e) The definitions contained in this Agreement are applicable to the singular as well as the plural forms of such terms.

ARTICLE II

CONVEYANCE OF THE SECURITIZED UTILITY TARIFF PROPERTY

Section 2.01 Conveyance of the Securitized Utility Tariff Property.

(a) In consideration of the Issuer’s payment to or upon the order of the Seller of $93,083,337 (the “Purchase Price”), subject to the
satisfaction or waiver of the conditions specified in Section 2.02, the Seller does hereby irrevocably sell, transfer, assign, set over and otherwise
convey to the Issuer, without recourse (without limiting, for the avoidance of doubt, the express obligations of the Seller herein) or warranty,
except as set forth herein, all rights and interests of the Seller in and to the Securitized Utility Tariff Property as identified in the Bill of Sale
delivered pursuant to Section 2.02(i) on or prior to the Closing Date (such sale, transfer, assignment, setting over and conveyance of the
Securitized Utility Tariff Property to include, to the fullest extent permitted by the Securitization Act, the right to impose, collect and receive the
Securitized Utility Tariff Charges, as the same may be adjusted from time to time). Such sale, transfer, assignment, setting over and conveyance of
the Securitized Utility Tariff Property is hereby expressly stated to be a sale or other absolute transfer and, pursuant to K.S.A. §66-1,246(a) and
other applicable law, is a true sale and is not a secured transaction and title and ownership has passed to the Issuer. The preceding sentence is the
statement referred to in K.S.A. §66-1,246(a). The Seller agrees and confirms that upon payment of the Purchase Price and the execution and
delivery of this Agreement and the Bill of Sale, the sale, transfer and assignment hereunder shall be effective and the Seller shall have no right,
title or interest in, to or under the Securitized Utility Tariff Property.

(b) Subject to the satisfaction or waiver of conditions specified in Section 2.02, the Issuer does hereby purchase the Securitized Utility Tariff
Property from the Seller for the consideration set forth in Section 2.01(a).

(c) The Seller and the Issuer each acknowledge and agree that the purchase price for the Securitized Utility Tariff Property sold pursuant to
this Agreement is equal to its fair market value at the time of sale.

 
2

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Section 2.02 Conditions to Conveyance of the Securitized Utility Tariff Property. The obligation of the Seller to sell, and the obligation of the
Issuer to purchase, the Securitized Utility Tariff Property on the Closing Date shall be subject to and conditioned upon the satisfaction or waiver of each
of the following conditions:

(i) on or prior to the Closing Date, the Seller shall deliver to the Issuer a duly executed Bill of Sale identifying the Securitized Utility Tariff
Property, substantially in the form of Exhibit A hereto;

(ii) as of the Closing Date, the representations and warranties of the Seller in this Agreement shall be true and correct in all material
respects and no material breach by the Seller of its covenants in this Agreement shall exist and the Seller shall have delivered to the Issuer
and the Indenture Trustee an Officer’s Certificate to such effect and no Servicer Default shall have occurred and be continuing;

(iii) as of the Closing Date:

(A) the Issuer shall have sufficient funds available to pay the Purchase Price,

(B) all conditions set forth in the Indenture to the issuance of the Securitized Utility Tariff Bonds shall have been satisfied or waived,
and

(C) the Seller is not insolvent and will not have been made insolvent by the sale of the Securitized Utility Tariff Property and the
Seller is not aware of any pending insolvency with respect to itself.

(iv) on or prior to the Closing Date, the Seller shall have taken all actions required under the Securitization Act, the Financing Order and
other applicable law for the Issuer to have ownership of the Securitized Utility Tariff Property, free and clear of all Liens other than Liens
created by the Issuer pursuant to the Indenture and to perfect such transfer, including filing any statements or filings under the
Securitization Act or the UCC; and the Issuer, or the Servicer on behalf of the Issuer, shall have taken any action required for the Issuer to
grant the Indenture Trustee a first priority perfected security interest in the Trust Estate and maintain such security interest as of such date
(including all actions required under the Securitization Act, the Financing Order and the UCC);

(v) the Seller shall have delivered to each Rating Agency and to the Issuer any Opinions of Counsel requested by the Rating Agencies to
be delivered by the Seller;

(vi) the Seller shall have delivered to the Indenture Trustee and the Issuer an Officer’s Certificate confirming the satisfaction of each
relevant condition precedent specified in this Section 2.02; and

(vii) the Seller shall have received the Purchase Price in funds immediately available on the Closing Date.
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ARTICLE III

REPRESENTATIONS AND WARRANTIES OF SELLER

As of the Closing Date, the Seller makes the following representations and warranties on which the Issuer has relied and will rely in acquiring the
Securitized Utility Tariff Property. The following representations and warranties are made under existing law as in effect as of the Closing Date. The
Seller shall not be in breach of any representation or warranty herein as a result of a change in law occurring after the Closing Date, including by means
of legislative enactment, constitutional amendment or voter initiative. The representations and warranties shall survive the sale of the Securitized Utility
Tariff Property to the Issuer and the pledge thereof on the Closing Date to the Indenture Trustee pursuant to the Indenture.

Section 3.01 Organization and Good Standing. The Seller is a corporation duly organized and in good standing under the laws of the State of
Texas and the State of Virginia, with corporate power and authority to own its properties and to conduct its business as currently owned or conducted.

Section 3.02 Due Qualification. The Seller is duly qualified to do business as a foreign corporation in good standing, and has obtained all
necessary licenses and approvals, in all jurisdictions in which the ownership or lease of property or the conduct of its business requires such
qualifications, licenses or approvals (except where the failure to so qualify or obtain such licenses and approvals would not be reasonably likely to have
a material adverse effect on the Seller’s business, operations, assets, revenues or properties).

Section 3.03 Power and Authority. The Seller has the corporate power and authority to obtain the Financing Order and to execute and deliver this
Agreement and to carry out its terms; the Seller has the corporate power and authority to own the Securitized Utility Tariff Property under the Financing
Order relating to the Securitized Utility Tariff Bonds, and to sell and assign the Securitized Utility Tariff Property under the Financing Order to the
Issuer; and the execution, delivery and performance of this Agreement have been duly authorized by the Seller by all necessary corporate action.

Section 3.04 Binding Obligation. This Agreement constitutes a legal, valid and binding obligation of the Seller, enforceable against the Seller in
accordance with its terms, subject to bankruptcy, receivership, insolvency, reorganization, moratorium, fraudulent transfer and other laws relating to or
affecting creditors’ or secured parties’ rights generally from time to time in effect and to general principles of equity (including concepts of materiality,
reasonableness, good faith and fair dealing), regardless of whether considered in a proceeding in equity or at law.

Section 3.05 No Violation. The consummation by the Seller of the transactions contemplated by this Agreement and the fulfillment by the Seller of
the terms hereof do not: (i) conflict with or result in any breach of any of the terms and provisions of, or constitute (with or without notice or lapse of
time) a default under, the certificate of incorporation or by-laws of the Seller, each as amended to the date of this Agreement, or any indenture,
mortgage, credit agreement or other agreement or instrument to which the Seller is a party or by which it or its properties is bound; (ii) result in the
creation or imposition of any Lien upon any of the Seller’s
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properties pursuant to the terms of any such indenture, agreement or other instrument (except for any Lien created by the Issuer under the Basic
Documents in favor of the Indenture Trustee for the benefit of the Holders and in accordance with K.S.A. §66-1,245); or (iii) violate in any material
respect any existing law or any existing order, rule or regulation applicable to the Seller of any Governmental Authority having jurisdiction over the
Seller or its properties.

Section 3.06 No Proceedings. Except as disclosed in the Issuer’s prospectus dated June 9, 2023 relating to the Securitized Utility Tariff Bonds (the
“Prospectus”), there are no proceedings pending and, to the Seller’s knowledge, (x) there are no proceedings threatened and (y) there are no
investigations pending or threatened before any Governmental Authority having jurisdiction over the Seller or its properties involving or relating to the
Seller or the Issuer or, to the Seller’s knowledge, any other Person:

(i) asserting the invalidity of this Agreement, any of the other Basic Documents, the Securitized Utility Tariff Bonds, the Securitization Act
or the Financing Order;

(ii) seeking to prevent the issuance of the Securitized Utility Tariff Bonds or the consummation of any of the transactions contemplated by
this Agreement or any of the other Basic Documents;

(iii) seeking any determination or ruling that could reasonably be expected to materially and adversely affect the performance by the Seller
of its obligations under, or the validity or enforceability of, this Agreement, any of the other Basic Documents or the Securitized Utility
Tariff Bonds; or

(iv) challenging the Seller’s treatment of the Securitized Utility Tariff Bonds as debt of the Seller for federal or state income, gross receipts
or franchise tax purposes.

Section 3.07 Approvals. Except for financing statement filings and continuation filings under the UCC and the Securitization Act, no approval,
authorization, consent, order or other action of, or filing with, any Governmental Authority is required under any applicable law, rule or regulation in
connection with the execution and delivery by the Seller of this Agreement, the performance by the Seller of the transactions contemplated hereby or the
fulfillment by the Seller of the terms hereof, except those that have been obtained or made and those that the Seller, in its capacity as Servicer under the
Servicing Agreement, is required to make in the future pursuant to the Servicing Agreement.

Section 3.08 The Securitized Utility Tariff Property.

(a) Information. Subject to Section 3.16, all written information, as amended or supplemented from time to time prior to the date this
representation is made, provided by the Seller to the Issuer with respect to the Securitized Utility Tariff Property (including the Financing Order
and the Issuance Advice Letter) is correct in all material respects and does not omit any material facts required to be included therein and all
historical data for the purpose of calculating the initial Securitized Utility Tariff Charges in the Issuance Advice Letter and the assumptions used
for such calculations are reasonable and such calculations were made in good faith.
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(b) Effect of Transfer. It is the intention of the parties hereto that (other than for United States federal income tax purposes and, to the extent
consistent with applicable state tax laws, state income and franchise tax purposes) the sale, transfer, assignment, setting over and conveyance
herein contemplated constitutes a sale or other absolute transfer of all right, title and interest of the Seller in and to the Securitized Utility Tariff
Property from the Seller to the Issuer. Upon execution and delivery of this Agreement and the Bill of Sale and payment of the Purchase Price, the
Seller will have no right, title or interest in, to or under the Securitized Utility Tariff Property; and that such Securitized Utility Tariff Property
would not be a part of the estate of the Seller as debtor in the event of the filing of a bankruptcy petition by or against the Seller under any
bankruptcy law. No portion of the Securitized Utility Tariff Property has been sold, transferred, assigned, pledged or otherwise conveyed by the
Seller to any Person other than the Issuer, and, to the Seller’s knowledge, no security agreement, financing statement or equivalent security or lien
instrument listing the Seller, as debtor, and covering all or a portion of the Securitized Utility Tariff Property, as collateral, is on file or of record in
Kansas or Delaware, except such as may have been filed, recorded or made in favor of the Issuer or the Indenture Trustee in connection with the
Basic Documents.

(c) Transfer Filings.

(i) The Seller is the sole owner of all the rights and interests of the Securitized Utility Tariff Property under the Financing Order to
be sold to the Issuer on the Closing Date.

(ii) On the Closing Date, immediately upon the sale hereunder, the Securitized Utility Tariff Property will have been validly sold,
assigned, transferred, set over and conveyed to the Issuer free and clear of all Liens (except for any Lien created by the Issuer under
the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in accordance with the Securitization Act).

(iii) All actions or filings (including filings with the Kansas Secretary of State in accordance with the rules prescribed under the
Securitization Act) necessary in any jurisdiction to give the Issuer a perfected ownership interest (subject to any Lien created by the
Issuer under the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in accordance with the
Securitization Act) in the Securitized Utility Tariff Property and for the Issuer to grant to the Indenture Trustee a first priority
perfected security interest in the Securitized Utility Tariff Property, free and clear of all Liens of the Seller or anyone else (except for
any Lien created by the Issuer under the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in
accordance with the Securitization Act), have been taken or made.
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Section 3.09 Solvency. After giving effect to the sale of the Securitized Utility Tariff Property hereunder, the Seller:

(i) is solvent and expects to remain solvent,

(ii) is adequately capitalized to conduct its business and affairs considering its size and the nature of its business and intended purposes,

(iii) is not engaged and does not expect to engage in a business for which its remaining property represents an unreasonably small portion
of its capital,

(iv) reasonably believes that it will be able to pay its debts as they come due, and

(v) is able to pay its debts as they come due and does not intend to incur, or believes that it will incur, indebtedness that it will not be able
to repay at its maturity.

Section 3.10 The Financing Order.

(a) The Financing Order was issued by the Kansas Commission on October 25, 2022 in accordance with the Securitization Act; the
Financing Order and the process by which it was issued comply with all applicable laws, rules and regulations of the State of Kansas, including
the Securitization Act; and the Financing Order is final, non-appealable and in full force and effect.

(b) As of the date of issuance of the Securitized Utility Tariff Bonds, the Securitized Utility Tariff Bonds will be entitled to the protections
provided by the Securitization Act and the Financing Order, the Issuance Advice Letter and the Securitized Utility Tariff Charges authorized
therein will have become irrevocable and not subject to reduction, impairment or adjustment by further action of the Kansas Commission, except
for changes made pursuant to the adjustment mechanism authorized under the Securitization Act, and the Issuance Advice Letter has been filed in
accordance with the Financing Order. The Issuance Advice Letter have been filed in accordance with the Financing Order. The initial Securitized
Utility Tariff Charges and the final terms of the Securitized Utility Tariff Bonds set forth in the Issuance Advice Letter have become effective. No
other approval, authorization, consent, order or other action of, or filing with any Governmental Authority is required in connection with the
creation of the Securitized Utility Tariff Property transferred on such date, except those that have been obtained or made.

Section 3.11 State Action.

(a) Under K.S.A. §66-1,252(a), the State of Kansas has pledged that it will not take any action listed in such section or, except for changes
made pursuant to the adjustment mechanism authorized under the Securitization Act, reduce, alter or impair the Securitized Utility Tariff Charges
until the principal, interest and premium, if any, and any other charges incurred and contracts to be performed in connection with the Securitized
Utility Tariff Bonds, have been paid and performed in full.
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(b) Under the laws of the State of Kansas and the federal laws of the United States, a reviewing court of competent jurisdiction would hold
that (x) the State of Kansas could not constitutionally take any action of a legislative character, including the repeal or amendment of the
Securitization Act, which would substantially limit, alter or impair the Securitized Utility Tariff Property or other rights vested in the Securitized
Utility Tariff Bondholders pursuant to the Financing Order, or substantially limit, alter, impair or reduce the value or amount of the Securitized
Utility Tariff Property, unless such action is a reasonable and necessary exercise of the State of Kansas’s sovereign powers based on reasonable
conditions and of a character reasonable and appropriate to the emergency or other significant and legitimate public purpose justifying such action,
and, (y) under the takings clauses of the State of Kansas and United States Constitutions, the State of Kansas could not repeal or amend the
Securitization Act or take any other action in contravention of its pledge referred to in subsection (a) above without paying just compensation to
the Securitized Utility Tariff Bondholders, as determined by a court of competent jurisdiction, if doing so would constitute a permanent
appropriation of a substantial property interest of the Securitized Utility Tariff Bondholders in the Securitized Utility Tariff Property and deprive
the Securitized Utility Tariff Bondholders of their reasonable expectations arising from their investments in the Securitized Utility Tariff Bonds;
however, there is no assurance that, even if a court were to award just compensation, it would be sufficient to pay the full amount of principal of
and interest on the Securitized Utility Tariff Bonds.

(c) Under the laws of the United States Constitution, a Kansas state court reviewing an appeal of Kansas Commission action of a legislative
character would conclude that the Kansas Commission Pledge (i) creates a binding contractual obligation of the State of Kansas for purposes of
the contract clause of the United States Constitution, and (ii) the Kansas Commission could not take any action of a legislative character, including
the rescission or amendment of the Financing Order, which violates the Kansas Commission Pledge in a manner that substantially reduces, limits
or impairs the value of the Securitized Utility Tariff Property or the Securitized Utility Tariff Charges, prior to the time that the Securitized Utility
Tariff Bonds are paid in full and discharged, unless the Kansas Commission action clearly is exercised for a public end and is reasonably
necessary to the accomplishment of that public end so as not to be arbitrary, capricious or an abuse of authority. There is no assurance, however,
that, even if a court were to award just compensation it would be sufficient to pay the full amount of principal and interest on the Securitized
Utility Tariff Bonds.

Section 3.12 No Court Order. There is no order by any court providing for the revocation, alteration, limitation or other impairment of the
Securitization Act, the Financing Order, the Issuance Advice Letter, the Securitized Utility Tariff Property or the Securitized Utility Tariff Charges or
any rights arising under any of them or that seeks to enjoin the performance of any obligations under the Financing Order.

Section 3.13 Approvals Concerning the Securitized Utility Tariff Property. Under the laws of the State of Kansas and the federal laws of the
United States, no other approval, authorization, consent, order or other action of, or filing with any Governmental Authority is required in connection
with the creation or transfer of the Seller’s rights and interests under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff
Property from the Seller, except those that have been obtained or made.
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Section 3.14 No Right of Kansas Voters to Act by Initiative or Referendum. Apart from amending the Constitution of the State of Kansas, the
citizens of the State of Kansas currently do not have the constitutional right to adopt or revise state laws by initiative or referendum.

Section 3.15 Tax Liens. The Seller is not aware of any judgment or tax Lien filings against the Issuer or the Seller that would result in a Lien on
the Securitized Utility Tariff Property.

Section 3.16 Assumptions. Based on information available to the Seller on the date hereof, the assumptions used in calculating the Securitized
Utility Tariff Charges in the Issuance Advice Letter are reasonable and made in good faith; however, notwithstanding the foregoing, THE SELLER
MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, THAT BILLED SECURITIZED UTILITY TARIFF
CHARGES WILL BE ACTUALLY COLLECTED FROM CUSTOMERS, OR THAT AMOUNTS ACTUALLY COLLECTED ARISING
FROM THE SECURITIZED UTILITY TARIFF CHARGES WILL IN FACT BE SUFFICIENT TO MEET THE PAYMENT OBLIGATIONS
ON THE SECURITIZED UTILITY TARIFF BONDS OR THAT THE ASSUMPTIONS USED IN CALCULATING SUCH SECURITIZED
UTILITY TARIFF CHARGES WILL IN FACT BE REALIZED.

Section 3.17 Creation of the Securitized Utility Tariff Property.

(a) Upon the effectiveness of the Financing Order, the transfer of the Seller’s rights and interests under the Financing Order related to the
Securitized Utility Tariff Bonds and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller pursuant to this Agreement, the
Securitized Utility Tariff Property will constitute a present contract right vested in the Issuer.

(b) Upon the effectiveness of the Financing Order, the Issuance Advice Letter and the Securitized Utility Tariff, the transfer of the Seller’s
rights and interests under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller pursuant to this
Agreement, the Securitized Utility Tariff Property includes:

 

 
i the right to impose, bill, charge, collect and receive the Securitized Utility Tariff Charges, including the right to receive

Securitized Utility Tariff Charges in amounts and at all times projected to be sufficient to pay principal and interest on the
Securitized Utility Tariff Bonds,

 

 
ii all rights and interest of the Seller under the Financing Order, except the rights of Seller to earn and receive a rate of return

on its invested capital in the Issuer, to receive administration and servicer fees, or to use the Seller’s remaining portion of
those proceeds,

 

 iii the rights to obtain periodic adjustments of the Securitized Utility Tariff Charges as provided in the Financing Order, and
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 iv all revenues, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and interests
resulting from the Securitized Utility Tariff Charges.

(c) Upon the effectiveness of the Issuance Advice Letter and the Securitized Utility Tariff, the transfer of the Seller’s rights and interests
under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller on the Closing Date pursuant to this
Agreement, the Securitized Utility Tariff Property will not be subject to any Lien created by a previous indenture.

Section 3.18 Prospectus. As of the date hereof, the information describing the Seller under the captions “Review of Securitized Utility Tariff
Property” and “The Depositor, Seller, Initial Servicer and Sponsor” in the Prospectus is true and correct in all material respects.

Section 3.19 Nature of Representations and Warranties. The representations and warranties set forth in Section 3.08 and Section 3.10 through
Section 3.18, insofar as they involve conclusions of law, are made not on the basis that the Seller purports to be a legal expert or to be rendering legal
advice, but rather to reflect the parties’ good faith understanding of the legal basis on which the parties are entering into this Agreement and the other
Basic Documents and the basis on which the Securitized Utility Tariff Bondholders are purchasing the Securitized Utility Tariff Bonds, and to reflect the
parties’ agreement that, if such understanding turns out to be incorrect or inaccurate, the Seller will be obligated to indemnify the Issuer and its permitted
assigns (to the extent required by and in accordance with Section 5.01), and that the Issuer and its permitted assigns will be entitled to enforce any rights
and remedies under the Basic Documents on account of such inaccuracy to the same extent as if the Seller had breached any other representations or
warranties hereunder.

Section 3.20 Waivers of Legal Warranties. The Seller makes no representation or warranty, express or implied, as to the solvency of any Customer
on the Closing Date or as to the future solvency of any Customer.

ARTICLE IV

COVENANTS OF THE SELLER

Section 4.01 Seller’s Existence. Subject to Section 5.02, so long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller (i) will
keep in full force and effect its existence and remain in good standing under the laws of the states of its organization, and shall obtain and preserve its
qualification to do business in each jurisdiction in which such qualification is or will be necessary to protect the validity and enforceability of this
Agreement and each other Basic Document to which the Seller is a party necessary to the proper administration of this Agreement and the transactions
contemplated hereby and (ii) will use commercially reasonable efforts to continue to operate its gas delivery system to provide service to its Customers.
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Section 4.02 No Liens or Conveyances. Except for the conveyances hereunder or any Lien under the Basic Documents pursuant to the
Securitization Act in favor of the Indenture Trustee, for the benefit of the Holders, the Seller shall not sell, pledge, assign or transfer to any other Person,
or grant, create, incur, assume or suffer to exist any Lien on, any of the Securitized Utility Tariff Property, whether now existing or hereafter created, or
any interest therein. The Seller shall not at any time assert any Lien against or with respect to the Securitized Utility Tariff Property, and shall defend the
right, title and interest of the Issuer and the Indenture Trustee, as assignee of the Issuer, in, to and under the Securitized Utility Tariff Property against all
claims of third parties claiming through or under the Seller.

Section 4.03 Use of Proceeds. The Seller will use the proceeds from the sale of the Securitized Utility Tariff Property to the Issuer in accordance
with the applicable provisions of the Financing Order and the Securitization Act.

Section 4.04 Delivery of Collections. In the event that the Seller receives collections in respect of the Securitized Utility Tariff Charges or the
proceeds thereof other than in its capacity as the Servicer, the Seller agrees to pay to the Servicer, on behalf of the Issuer, all payments received by it in
respect thereof as soon as practicable after receipt thereof. Prior to such remittance to the Servicer by the Seller, the Seller agrees that such amounts are
held by it in trust for the Issuer and the Indenture Trustee. If the Seller becomes a party to any future trade receivables purchase and sale arrangement or
similar arrangement under which it sells all or any portion of its accounts receivables, the Seller and the other parties to such arrangement shall enter
into an intercreditor agreement in connection therewith and the terms of the documentation evidencing such trade receivables purchase and sale
arrangement or similar arrangement shall expressly exclude Securitized Utility Tariff Charges from any receivables or other assets pledged or sold under
such arrangement.

Section 4.05 Notice of Liens. The Seller shall notify the Issuer and the Indenture Trustee promptly after becoming aware of any Lien on the
Securitized Utility Tariff Property, other than the conveyance hereunder, any Lien created in favor of the Indenture Trustee on behalf of the Holders or
any Lien created by the Issuer under the Indenture.

Section 4.06 Compliance with Law. The Seller shall comply with its organizational or governing documents and all laws, treaties, rules,
regulations and determinations of any Governmental Authority applicable to the Seller, except to the extent that failure to so comply would not
materially adversely affect the Issuer’s or the Indenture Trustee’s interests in the Securitized Utility Tariff Property or under any of the Basic Documents
to which Seller is a party or the Seller’s performance of its obligations hereunder or under any of the other Basic Documents to which Seller is a party.

Section 4.07 Covenants Related to the Securitized Utility Tariff Property.

(a) So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller shall:

(i) treat the Securitized Utility Tariff Bonds as debt of the Issuer and not of the Seller, except for financial reporting, state or federal
regulatory or tax purposes;

(ii) disclose in its financial statements that the Issuer is, and the Seller is not, the owner of the Securitized Utility Tariff Property and
that the assets of the Issuer are not available to pay creditors of the Seller or any of its Affiliates (other than the Issuer),
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(iii) unless, and to the extent, required by applicable law or directed or required by a Governmental Authority, disclose the effects of
all transactions between the Seller and the Issuer in accordance with generally accepted accounting principles, and

(iv) not own or purchase any Securitized Utility Tariff Bonds.

(b) So long as any of the Securitized Utility Tariff Bonds are Outstanding,

(i) in all proceedings relating directly or indirectly to the Securitized Utility Tariff Property, the Seller shall: (A) affirmatively certify
and confirm that it has sold all of its rights and interests in and to the Securitized Utility Tariff Property to the Issuer (other than for
financial reporting or tax purposes), and (B) not make any statement or reference in respect of the Securitized Utility Tariff Property
that is inconsistent with the ownership thereof by the Issuer (other than for financial reporting or tax purposes or as required by state
or federal regulatory purposes);

(ii) the Seller shall not take any action in respect of the Securitized Utility Tariff Property except solely in its capacity as the Servicer
thereof pursuant to the Servicing Agreement or as contemplated by the Basic Documents;

(iii) neither the Seller nor the Issuer shall take any action, file any tax return, or make any election inconsistent with the treatment of
the Issuer, for purposes of federal taxes and, to the extent consistent with applicable state, local and other tax law, for purposes of
state, local and other taxes, as a disregarded entity that is not separate from the Seller (or, if relevant, from another sole owner of the
Issuer);

(iv) if the Seller enters into a sale agreement selling to any other affiliate property consisting of nonbypassable charges payable by
the Seller’s retail customers in the State of Kansas comparable to those sold by the Seller pursuant to this Agreement, the Rating
Agency Condition shall be satisfied with respect to the Securitized Utility Tariff Bonds prior to or coincident with such sale and the
Seller shall enter into an intercreditor agreement with the Issuer, the Trustee, the issuing entity of such additional bonds and the
indenture trustee for such additional bonds; and

(v) neither the Seller nor a subsidiary of the Seller shall issue any bonds similar to the Securitized Utility Tariff Bonds or other bonds
supported by nonbypassable charges payable by the Seller’s retail customers in the State of Kansas comparable to those sold by the
Seller pursuant to this Agreement without the Rating Agency Condition being satisfied with respect to the Securitized Utility Tariff
Bonds prior to or coincident with such issuance.
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(c) The Seller agrees that upon the sale by the Seller of all of its rights and interests in and to the Securitized Utility Tariff Property to the
Issuer pursuant to this Agreement, (i) to the fullest extent permitted by law, including applicable Kansas Commission regulations and the
Securitization Act, the Issuer shall have all of the rights originally held by the Seller with respect to the transferred Securitized Utility Tariff
Property, including the right (subject to the terms of the Servicing Agreement) to exercise any and all rights and remedies to collect any amounts
payable by any Customer in respect of the transferred Securitized Utility Tariff Property, notwithstanding any objection or direction to the contrary
by the Seller (and the Seller agrees not to make any such objection or to take any such contrary action), and (ii) any payment to the Servicer by
any Person responsible for remitting Securitized Utility Tariff Charges to the Servicer under the terms of the Financing Order or the Securitization
Act or the Securitized Utility Tariff shall discharge such Person’s obligations in respect of the Securitized Utility Tariff Property to the extent of
such payment, notwithstanding any objection or direction to the contrary by the Seller.

Section 4.08 Protection of Title. The Seller shall execute and file such filings, and cause to be executed and filed such filings, in such manner and
in such places as may be required by law to fully preserve, maintain and protect the ownership interests of the Issuer and the security interest of the
Indenture Trustee in the Securitized Utility Tariff Property, including all filings required under the Securitization Act and the UCC relating to the transfer
of the ownership of the rights and interests under the Financing Order by the Seller to the Issuer and the pledge of the Issuer’s interest in the Securitized
Utility Tariff Property by the Issuer to the Indenture Trustee. The Seller shall deliver (or cause to be delivered) to the Issuer and the Indenture Trustee
file-stamped copies of, or filing receipts for, any document filed as provided above, as soon as available following such filing. The Seller shall institute
any action or proceeding reasonably necessary to compel performance by the Kansas Commission or the State of Kansas of any of their obligations or
duties under the Securitization Act, the Financing Order or the Issuance Advice Letter relating to the transfer of the rights and interests under the
Financing Order by the Seller to the Issuer and shall notify the Indenture Trustee of the institution of any such action. The Seller agrees to take such
legal or administrative actions, including defending against or instituting and pursuing legal actions and appearing or testifying at hearings or similar
proceedings, in each case as may be reasonably necessary:

(a) to protect the Issuer and the Securitized Utility Tariff Bondholders from claims, state actions or other actions or proceedings of third
parties which, if successfully pursued, would result in a breach of any representation set forth in Article III; or

(b) so long as the Seller is also the Servicer, to block or overturn any attempts to cause a repeal of, modification of or supplement to the
Securitization Act, the Financing Order, the Issuance Advice Letter or the rights of the Securitized Utility Tariff Bondholders by legislative
enactment (including any action of the Kansas Commission of a legislative character) or constitutional amendment that would be materially
adverse to the Issuer, the Indenture Trustee or the Securitized Utility Tariff Bondholders.

The costs of any such actions or proceedings shall be reimbursed by the Issuer to the Seller from amounts on deposit in the Collection Account as an
Operating Expense (as such terms are defined in the Indenture) in accordance with the terms of the Indenture. The Seller’s obligations pursuant to this
Section 4.08 shall survive and continue notwithstanding that the payment of Operating Expenses pursuant to the Indenture may be delayed (it being
understood that the Seller may be
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required to advance its own funds to satisfy its obligation hereunder). The Seller designates the Issuer as its agent and attorney-in-fact to execute any
filings of financing statements, continuation statements or other instruments required of the Seller pursuant to this Section 4.08, it being understood that
the Issuer shall have no obligation to execute any such instruments.

Section 4.09 Taxes. So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller shall pay all material taxes, assessments and
governmental charges imposed upon it or any of its properties or assets or with respect to any of its franchises, businesses, income or property before
any penalty accrues thereon if the failure to pay any such taxes, assessments and governmental charges would, after any applicable grace periods,
notices or other similar requirements, result in a Lien on the Securitized Utility Tariff Property; provided that no such tax need be paid if the Seller or
any of its Affiliates is contesting the same in good faith by appropriate proceedings promptly instituted and diligently conducted and if the Seller or such
Affiliate has established appropriate reserves as shall be required in conformity with generally accepted accounting principles.

Section 4.10 Filings Pursuant to Financing Order. The Seller shall comply with all filing requirements imposed upon the Seller in its capacity as
such by the Financing Order, including making any such post-closing filings.

Section 4.11 Issuance Advice Letter. The Seller hereby agrees not to withdraw the filing of the Issuance Advice Letter with the Kansas
Commission.

Section 4.12 Securitized Utility Tariff. The Seller hereby agrees to make all reasonable efforts to keep the Securitized Utility Tariff in full force
and effect at all times.

Section 4.13 Notice of Breach to Rating Agencies, Etc. Promptly after obtaining knowledge thereof, in the event of a breach in any material
respect (without regard to any materiality qualifier contained in such representation, warranty or covenant) of any of the Seller’s representations,
warranties or covenants contained herein, the Seller shall promptly notify the Issuer, the Indenture Trustee and the Rating Agencies of such breach. For
the avoidance of doubt, any breach which would adversely affect scheduled payments on the Securitized Utility Tariff Bonds will be deemed to be a
material breach for purposes of this Section 4.13.

Section 4.14 Further Assurances. Upon the reasonable request of the Issuer, the Seller shall execute and deliver such further instruments and do
such further acts as may be reasonably necessary to carry out more effectually the provisions and purposes of this Agreement.

ARTICLE V

ADDITIONAL UNDERTAKINGS OF SELLER

The Seller hereby undertakes the obligations contained in this Article V and acknowledges that the Issuer shall have the right to assign its rights
with respect to such obligations to the Indenture Trustee for the benefit of the Holders.
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Section 5.01 LIABILITY OF THE SELLER; INDEMNITIES.

(a) THE SELLER SHALL BE LIABLE IN ACCORDANCE HEREWITH ONLY TO THE EXTENT OF THE OBLIGATIONS
SPECIFICALLY UNDERTAKEN BY THE SELLER UNDER THIS AGREEMENT.

(b) THE SELLER SHALL INDEMNIFY THE ISSUER AND THE INDENTURE TRUSTEE, FOR ITSELF AND ON BEHALF OF
THE HOLDERS, AND EACH OF THEIR RESPECTIVE OFFICERS, DIRECTORS, MANAGERS, EMPLOYEES AND AGENTS
(EACH, AN “INDEMNIFIED PERSON”) FOR, AND DEFEND AND HOLD HARMLESS EACH SUCH PERSON FROM AND
AGAINST, ANY AND ALL TAXES (OTHER THAN ANY TAXES IMPOSED ON SECURITIZED UTILITY TARIFF BONDHOLDERS
SOLELY AS A RESULT OF THEIR OWNERSHIP OF SECURITIZED UTILITY TARIFF BONDS) THAT MAY AT ANY TIME BE
IMPOSED ON OR ASSERTED AGAINST ANY SUCH PERSON UNDER EXISTING LAW AS OF THE CLOSING DATE AS A
RESULT OF THE SALE AND ASSIGNMENT OF THE SELLER’S RIGHTS AND INTERESTS UNDER THE FINANCING ORDER
BY THE SELLER TO THE ISSUER, THE ACQUISITION OR HOLDING OF THE SECURITIZED UTILITY TARIFF PROPERTY
BY THE ISSUER OR THE ISSUANCE AND SALE BY THE ISSUER OF THE SECURITIZED UTILITY TARIFF BONDS,
INCLUDING ANY SALES, GROSS RECEIPTS, TANGIBLE PERSONAL PROPERTY, PRIVILEGE, FRANCHISE OR LICENSE
TAXES, BUT EXCLUDING ANY TAXES IMPOSED AS A RESULT OF A FAILURE OF SUCH PERSON TO PROPERLY WITHHOLD
OR REMIT TAXES IMPOSED WITH RESPECT TO PAYMENTS ON ANY SECURITIZED UTILITY TARIFF BOND, IN THE
EVENT AND TO THE EXTENT SUCH TAXES ARE NOT RECOVERABLE AS FINANCING COSTS, IT BEING UNDERSTOOD
THAT THE SECURITIZED UTILITY TARIFF BONDHOLDERS SHALL BE ENTITLED TO ENFORCE THEIR RIGHTS AGAINST
THE SELLER UNDER THIS SECTION 5.01(B) SOLELY THROUGH A CAUSE OF ACTION BROUGHT FOR THEIR BENEFIT BY
THE INDENTURE TRUSTEE IN ACCORDANCE WITH THE TERMS OF THE INDENTURE.

(c) THE SELLER SHALL INDEMNIFY EACH INDEMNIFIED PERSON FOR, AND DEFEND AND HOLD HARMLESS EACH
SUCH PERSON FROM AND AGAINST, ANY AND ALL LIABILITIES, OBLIGATIONS, CLAIMS, ACTIONS, SUITS OR
PAYMENTS OF ANY KIND WHATSOEVER THAT MAY BE IMPOSED ON OR ASSERTED AGAINST ANY SUCH INDEMNIFIED
PERSON (WHICH MAY INCLUDE, WITHOUT LIMITATION, AN AMOUNT EQUAL TO PRINCIPAL AND INTEREST ON THE
SECURITIZED UTILITY TARIFF BONDS AS A MEASURE OF SELLER’S INDEMNIFICATION OBLIGATIONS UNDER THIS
SECTION 5.01) TOGETHER WITH ANY REASONABLE COSTS AND EXPENSES INCURRED BY SUCH INDEMNIFIED PERSON,
IN EACH CASE AS A RESULT OF THE SELLER’S BREACH OF ANY OF ITS REPRESENTATIONS, WARRANTIES OR
COVENANTS CONTAINED IN THIS AGREEMENT.
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(d) THE INDEMNIFICATION OBLIGATIONS OF THE SELLER UNDER THIS SECTION 5.01 SHALL RANK PARI PASSU
WITH ALL OTHER GENERAL UNSECURED OBLIGATIONS OF THE SELLER.

(e) INDEMNIFICATION UNDER THIS SECTION 5.01 SHALL SURVIVE THE RESIGNATION OR REMOVAL OF THE
INDENTURE TRUSTEE AND THE TERMINATION OF THIS AGREEMENT AND SHALL INCLUDE REASONABLE FEES AND
EXPENSES OF INVESTIGATION AND LITIGATION (INCLUDING REASONABLE ATTORNEYS’ FEES AND EXPENSES) AND
THE COSTS AND EXPENSES (INCLUDING REASONABLE ATTORNEYS’ FEES AND EXPENSES) OF ENFORCING THE
SELLER’S INDEMNIFICATION OBLIGATIONS HEREUNDER THE SELLER SHALL NOT INDEMNIFY ANY INDEMNIFIED
PERSON UNDER THIS SECTION 5.01 FOR ANY CHANGES IN LAW AFTER THE CLOSING DATE, INCLUDING BY MEANS OF
LEGISLATIVE ENACTMENT, CONSTITUTIONAL AMENDMENT OR VOTER INITIATIVE, OR FOR ANY LIABILITY
RESULTING SOLELY FROM A DOWNGRADE IN ANY RATING OF THE SECURITIZED UTILITY TARIFF BONDS BY ANY
RATING AGENCY. THE SELLER SHALL NOT INDEMNIFY THE INDENTURE TRUSTEE OR ITS OFFICERS, DIRECTORS,
MANAGERS, EMPLOYEES OR AGENTS UNDER THIS SECTION 5.01 AGAINST ANY LIABILITY, OBLIGATION, CLAIM,
ACTION, SUIT OR PAYMENT OF ANY KIND ARISING OUT OF THE WILLFUL MISCONDUCT, NEGLIGENCE OR BAD FAITH
OF ANY SUCH PERSON.

(f) THE SELLER SHALL NOT BE REQUIRED TO INDEMNIFY AN INDEMNIFIED PERSON UNDER THIS SECTION 5.01
FOR ANY AMOUNT PAID OR PAYABLE BY SUCH INDEMNIFIED PERSON IN THE SETTLEMENT OF ANY ACTION,
PROCEEDING OR INVESTIGATION WITHOUT THE PRIOR WRITTEN CONSENT OF THE SELLER WHICH CONSENT SHALL
NOT BE UNREASONABLY WITHHELD.

(g) PROMPTLY AFTER RECEIPT BY AN INDEMNIFIED PERSON OF NOTICE OF THE COMMENCEMENT OF ANY
ACTION, PROCEEDING OR INVESTIGATION, SUCH INDEMNIFIED PERSON SHALL, IF A CLAIM IN RESPECT THEREOF IS
TO BE MADE AGAINST THE SELLER UNDER THIS SECTION 5.01, NOTIFY THE SELLER IN WRITING OF THE
COMMENCEMENT THEREOF. FAILURE BY AN INDEMNIFIED PERSON TO SO NOTIFY THE SELLER SHALL RELIEVE THE
SELLER FROM THE OBLIGATION TO INDEMNIFY AND HOLD HARMLESS SUCH INDEMNIFIED PERSON UNDER THIS
SECTION 5.01 ONLY TO THE EXTENT THAT THE SELLER SUFFERS ACTUAL PREJUDICE AS A RESULT OF SUCH FAILURE.

(h) WITH RESPECT TO ANY ACTION, PROCEEDING OR INVESTIGATION BROUGHT BY A THIRD PARTY FOR WHICH
INDEMNIFICATION MAY BE SOUGHT UNDER SECTION 5.01(C), THE SELLER SHALL BE ENTITLED TO CONDUCT AND
CONTROL, AT ITS EXPENSE AND WITH COUNSEL OF ITS CHOOSING THAT IS REASONABLY
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SATISFACTORY TO SUCH INDEMNIFIED PERSON, THE DEFENSE OF ANY SUCH ACTION, PROCEEDING OR
INVESTIGATION (IN WHICH CASE THE SELLER SHALL NOT THEREAFTER BE RESPONSIBLE FOR THE FEES AND
EXPENSES OF ANY SEPARATE COUNSEL RETAINED BY THE INDEMNIFIED PERSON EXCEPT AS SET FORTH BELOW);
PROVIDED THAT THE INDEMNIFIED PERSON SHALL HAVE THE RIGHT TO PARTICIPATE IN SUCH ACTION,
PROCEEDING OR INVESTIGATION THROUGH COUNSEL CHOSEN BY IT AND AT ITS OWN EXPENSE. NOTWITHSTANDING
THE SELLER’S ELECTION TO ASSUME THE DEFENSE OF ANY ACTION, PROCEEDING OR INVESTIGATION, THE
INDEMNIFIED PERSON SHALL HAVE THE RIGHT TO EMPLOY SEPARATE COUNSEL (INCLUDING LOCAL COUNSEL), AND
THE SELLER SHALL BEAR THE REASONABLE FEES, COSTS AND EXPENSES OF SUCH SEPARATE COUNSEL IF (I) THE
DEFENDANTS IN ANY SUCH ACTION INCLUDE BOTH THE INDEMNIFIED PERSON AND THE SELLER, AND THE
INDEMNIFIED PERSON SHALL HAVE REASONABLY CONCLUDED THAT THERE MAY BE LEGAL DEFENSES AVAILABLE
TO IT THAT ARE DIFFERENT FROM OR ADDITIONAL TO THOSE AVAILABLE TO THE SELLER, (II) THE SELLER SHALL
NOT HAVE EMPLOYED COUNSEL REASONABLY SATISFACTORY TO THE INDEMNIFIED PERSON TO REPRESENT THE
INDEMNIFIED PERSON WITHIN A REASONABLE TIME AFTER NOTICE OF THE INSTITUTION OF SUCH ACTION, (III) THE
SELLER SHALL AUTHORIZE THE INDEMNIFIED PERSON TO EMPLOY SEPARATE COUNSEL AT THE EXPENSE OF THE
SELLER OR (IV) IN THE CASE OF THE INDENTURE TRUSTEE, SUCH ACTION EXPOSES THE INDENTURE TRUSTEE TO A
MATERIAL RISK OF CRIMINAL LIABILITY OR FORFEITURE OR A SERVICER DEFAULT HAS OCCURRED AND IS
CONTINUING. NOTWITHSTANDING THE FOREGOING, THE SELLER SHALL NOT BE OBLIGATED TO PAY FOR THE FEES,
COSTS AND EXPENSES OF MORE THAN ONE SEPARATE COUNSEL FOR THE INDEMNIFIED PARTIES OTHER THAN ONE
LOCAL COUNSEL, IF APPROPRIATE.

NOTWITHSTANDING THE FOREGOING, IN NO EVENT SHALL ANY SUCH FOREGOING INDEMNITY EXTEND TO THE
COLLECTABILITY OF THE SECURITIZED UTILITY TARIFF CHARGES FROM ANY PERSON RESPONSIBLE FOR REMITTING
SECURITIZED UTILITY TARIFF CHARGES TO THE SERVICER UNDER THE TERMS OF THE FINANCING ORDER, THE
SECURITIZATION ACT OR AN APPLICABLE SECURITIZED UTILITY TARIFF, OR THE CREDITWORTHINESS OF ANY SUCH
PERSON OR THE INABILITY OR FAILURE OF SUCH PERSON TO TIMELY PAY ALL OR A PORTION OF THE SECURITIZED
UTILITY TARIFF CHARGES. THE REMEDIES PROVIDED IN THIS AGREEMENT ARE THE SOLE AND EXCLUSIVE REMEDIES
AGAINST THE SELLER FOR BREACH OF ITS REPRESENTATIONS, WARRANTIES OR COVENANTS IN THIS AGREEMENT.
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Section 5.02 Merger, Conversion or Consolidation of, or Assumption of the Obligations of, the Seller.

Any Person:

(a) into which the Seller may be merged, converted or consolidated and which succeeds to all or substantially all of the natural gas utility
business in the State of Kansas of the Seller,

(b) which results from the division of the Seller into two or more Persons and which succeeds to all or substantially all of the natural gas
utility business in the State of Kansas of the Seller,

(c) which may result from any merger, conversion or consolidation to which the Seller shall be a party and which succeeds to all or
substantially all of the natural gas utility business in the State of Kansas of the Seller,

(d) which may purchase or otherwise succeed to the properties and assets of the Seller substantially as a whole and which purchases or
otherwise succeeds to all or substantially all of the natural gas utility business in the State of Kansas of the Seller, or

(e) which may otherwise purchase or succeed to all or substantially all of natural gas utility business in the State of Kansas of the Seller,

which Person in any of the foregoing cases executes an agreement of assumption to perform every obligation of the Seller under this Agreement, shall
be the successor to the Seller hereunder without the execution or filing of any document or any further act by any of the parties to this Agreement;
provided, however, that

(i) immediately after giving effect to such transaction, no representation, warranty or covenant made by the Seller pursuant to Article
III or Article IV shall have been breached in any material respect and no Servicer Default, and no event that, after notice or lapse of
time, or both, would become a Servicer Default, shall have occurred and be continuing,

(ii) the Rating Agencies shall have received prior written notice of such transaction,

(iii) the Seller shall have delivered to the Issuer and the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel each
stating that such consolidation, conversion, merger, division or succession and such agreement of assumption comply with this
Section 5.02 and that all conditions precedent, if any, provided for in this Agreement relating to such transaction have been complied
with,

(iv) the Seller shall have delivered to the Issuer and the Indenture Trustee an Opinion of Counsel either
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(A) stating that, in the opinion of such counsel, all filings to be made by the Seller, including filings with the Kansas
Commission pursuant to the Securitization Act, that are necessary to fully preserve and protect the respective interests of the Issuer
and the Indenture Trustee in the Securitized Utility Tariff Property have been executed and filed, and reciting the details of such
filings, or

(B) stating that, in the opinion of such counsel, no such action is necessary to preserve and protect such interests, and

(v) the Seller shall have delivered to the Issuer, the Indenture Trustee and the Rating Agencies an opinion of independent tax counsel
(as selected by, and in form and substance satisfactory to the Seller, and which may be based on a ruling from the Internal Revenue
Service) to the effect that, for federal income tax purposes, such transaction will not result in a material adverse federal income tax
consequence to the Issuer, the Indenture Trustee or the Securitized Utility Tariff Bondholders.

The Seller shall not consummate any transaction referred to in clauses (a), (b), (c), (d) or (e) above except upon execution of the above described
agreement of assumption and compliance with clauses (i), (ii), (iii), (iv) and (v) above. When any Person acquires the properties and assets of the Seller
substantially as a whole and succeeds to all or substantially all of the natural gas utility business in the State of Kansas of the Seller, or otherwise
becomes the successor to the Seller in accordance with the terms of this Section 5.02, then upon the satisfaction of all of the other conditions of this
Section 5.02, the Seller shall automatically and without further notice be released from its obligations hereunder.

Section 5.03 Limitation on Liability of the Seller and Others. The Seller and any director, officer, employee or agent of the Seller may rely in good
faith on the advice of counsel or on any document of any kind, prima facie properly executed and submitted by any Person, respecting any matters
arising hereunder. Subject to Section 4.08, the Seller shall not be under any obligation to appear in, prosecute or defend any legal action that is not
incidental to its obligations under this Agreement, and that in its opinion may involve it in any expense or liability.

ARTICLE VI

MISCELLANEOUS PROVISIONS

Section 6.01 Amendment.

(a) This Agreement may be amended in writing by the Seller and the Issuer, provided that (i) the Rating Agency Condition has been satisfied
in connection therewith, (ii) the Indenture Trustee has consented thereto and (iii) in the case of any amendment that increases Ongoing Financing
Costs as defined in the Financing Order, the Kansas Commission has consented thereto or shall be conclusively deemed to have consented thereto;
provided that any such amendment may not adversely affect the interest of any Securitized Utility Tariff Bondholder in any material respect
without the consent of Securitized Utility Tariff Bondholders, in its capacity as such, representing not less than a
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majority of the Outstanding Amount of the Securitized Utility Tariff Bonds. Promptly after the execution of any such amendment or consent, the
Issuer shall furnish written notification of the substance of such amendment or consent to each of the Rating Agencies. With respect to the Kansas
Commission’s consent to any amendment to this Agreement,

(i) the Seller may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a
written request for such consent, which request shall contain:

(A) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on Ongoing Financing
Costs;

(B) an Officer’s Certificate stating that the proposed amendment has been approved by all relevant parties to this Agreement; and

(C) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed
amendment or request additional time;

(ii) Any amendment requiring the consent of the Kansas Commission as provided in this Section 6.01(a) shall become effective on the later
of:

(A) the date proposed by the parties to the amendment, or

(B) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an order
disapproving the amendment within a 30-day period.

(b) Prior to the execution of any amendment to this Agreement, the Issuer and the Indenture Trustee shall be entitled to receive and rely upon
an Opinion of Counsel stating that the execution of such amendment is authorized or permitted by this Agreement and all conditions precedent
have been satisfied. The Issuer and the Indenture Trustee may, but shall not be obligated to, enter into any such amendment that affects their own
rights, duties or immunities under this Agreement or otherwise. Following delivery of a notice to the Kansas Commission by the Seller under
Section 6.01(a) above, the Seller and Issuer may at any time withdraw from the Kansas Commission further consideration of any notification of a
proposed amendment.

Section 6.02 Notices. Unless otherwise specifically provided herein, all demands, notices and communications upon or to the Seller, the Issuer, the
Indenture Trustee, the Kansas Commission or the Rating Agencies under this Agreement shall be in writing, delivered personally, via facsimile, e-mail,
reputable overnight courier or by certified mail, return-receipt requested, and shall be deemed to have been duly given upon receipt

(a) in the case of the Seller, to Atmos Energy Corporation, 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas Texas 75240, Attention:
Treasurer,
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(b) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Executive Officer,

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center, 250
Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for all notices) and servicereports@moodys.com (for
servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email),

(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Email:
abssurveillance@fitchratings.com, Telephone: (212) 908-0500,

(e) in the case the Indenture Trustee, at the address provided for notices or communications to the Indenture Trustee in the Indenture, and

(f) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-4027, Attention: Executive Director;

or, as to each of the foregoing, at such other address as shall be designated by written notice to the other parties.

Section 6.03 Assignment by the Seller. Notwithstanding anything to the contrary contained herein, except as provided in Section 5.02, this
Agreement may not be assigned by the Seller.

Section 6.04 Pledge to the Indenture Trustee. The Seller hereby acknowledges and consents to any pledge and grant of a security interest by the
Issuer to the Indenture Trustee pursuant to the Indenture for the benefit of the Holders of all right, title and interest of the Issuer in, to and under the
Securitized Utility Tariff Property and the proceeds thereof and the pledge of any or all of the Issuer’s rights hereunder to the Indenture Trustee.
Notwithstanding such pledge, in no event shall the Indenture Trustee have any liability for the representations, warranties, covenants, agreements or
other obligations of the Issuer hereunder or in any of the certificates, notices or agreements delivered pursuant hereto, as to all of which recourse shall be
had solely to the assets of the Issuer.

Section 6.05 Limitations on Rights of Others. The provisions of this Agreement are solely for the benefit of the Seller, the Issuer and the Indenture
Trustee, on behalf of itself and the Holders, and nothing in this Agreement, whether express or implied, shall be construed to give to any other Person
any legal or equitable right, remedy or claim in the Securitized Utility Tariff Property or under or in respect of this Agreement or any covenants,
conditions or provisions contained herein.

Section 6.06 Severability. Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be
ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions hereof, and any such prohibition or
unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.
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Section 6.07 Separate Counterparts. This Agreement may be executed by the parties hereto in separate counterparts, each of which when so
executed and delivered shall be an original, but all such counterparts shall together constitute but one and the same instrument.

Section 6.08 Headings. The headings of the various Articles and Sections herein are for convenience of reference only and shall not define or limit
any of the terms or provisions hereof.

Section 6.09 Governing Law. THIS AGREEMENT SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
KANSAS, WITHOUT REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND REMEDIES OF THE
PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.

Section 6.10 Limitation of Liability. It is expressly understood and agreed by the parties hereto that this Agreement is executed and delivered by
the Indenture Trustee, not individually or personally but solely as Indenture Trustee on behalf of the Holders, in the exercise of the powers and authority
conferred and vested in it. The Indenture Trustee in acting hereunder is entitled to all rights, benefits, protections, immunities and indemnities accorded
to it under the Indenture.

Section 6.11 Waivers. Any term or provision of this Agreement may be waived, or the time for its performance may be extended, by the party or
parties entitled to the benefit thereof; provided, however, that no such waiver delivered by the Issuer shall be effective unless the Indenture Trustee has
given its prior written consent thereto. Any such waiver shall be validly and sufficiently authorized for the purposes of this Agreement if, as to any party,
it is authorized in writing by an authorized representative of such party, with prompt written notice of any such waiver to be provided to the Rating
Agencies and the Kansas Commission. The failure of any party hereto to enforce at any time any provision of this Agreement shall not be construed to
be a waiver of such provision, nor in any way to affect the validity of this Agreement or any part hereof or the right of any party thereafter to enforce
each and every such provision. No waiver of any breach of this Agreement shall be held to constitute a waiver of any other or subsequent breach.

Section 6.12 Nonpetition Covenants.

(a) Notwithstanding any prior termination of this Agreement or the Indenture, the Seller shall not, prior to the date which is one year and one
day after the termination of the Indenture, petition or otherwise invoke or cause the Issuer to invoke the process of any Governmental Authority
for the purpose of commencing or sustaining an involuntary case against the Issuer under any federal or state bankruptcy, insolvency or similar
law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Issuer or any substantial part of the
property of the Issuer, or ordering the winding-up or liquidation of the affairs of the Issuer.
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(b) Notwithstanding any prior termination of this Agreement or the Indenture, the Issuer shall not, prior to the date which is one year and
one day after the termination of the Indenture, petition or otherwise invoke the process of any Governmental Authority for the purpose of
commencing or sustaining an involuntary case against the Seller under any federal or state bankruptcy, insolvency or similar law or appointing a
receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Seller or any substantial part of the property of the
Seller, or ordering the winding-up or liquidation of the affairs of the Seller.

(Rest of page intentionally left blank)
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed and delivered as of the day and year first above
written.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC, as Issuer

By:   
 Name:
 Title:

ATMOS ENERGY CORPORATION, as Seller,

By:   
 Name:
 Title:

 
ACKNOWLEDGED AND ACCEPTED:

U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, not in its individual capacity, but solely as
Indenture Trustee under the Indenture

By:   
 Name:
 Title:
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EXHIBIT A

BILL OF SALE

 
1. This Bill of Sale is being delivered pursuant to the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of June 20, 2023 (the

“Sale Agreement”), between Atmos Energy Corporation (the “Seller”) and Atmos Energy Kansas Securitization I, LLC (the “Issuer”). All
capitalized terms used but not defined herein have the respective meanings ascribed thereto in the Sale Agreement.

 

2. In consideration of the Issuer’s payment to the Seller of $93,083,337, receipt of which is hereby acknowledged, the Seller does hereby irrevocably
sell, transfer, assign, set over and otherwise convey to the Issuer, without recourse or warranty, except as set forth in the Sale Agreement, all rights
and interests of the Seller in, to and under the Securitized Utility Tariff Property identified on Schedule 1 hereto (such sale, transfer, assignment,
setting over and conveyance of the Securitized Utility Tariff Property includes, to the fullest extent permitted by the Securitization Act, the right to
impose, collect and receive the Securitized Utility Tariff Charges related to the Securitized Utility Tariff Property, as the same may be adjusted
from time to time). Such sale, transfer, assignment, setting over and conveyance is hereby expressly stated to be a sale or other absolute transfer
and, pursuant to K.S.A. §66-1,246(a) and other applicable law, is a true sale and is not a secured transaction and title and ownership has passed to
the Issuer. The preceding sentence is the statement referred to in K.S.A. §66-1,246(a). The Seller agrees and confirms that, after giving effect to
the sale evidenced by this Bill of Sale, the Seller has no right, title or interest in, to or under the Securitized Utility Tariff Property.

 

3. The Issuer does hereby purchase the Securitized Utility Tariff Property identified on Schedule 1 hereto from the Seller for the consideration set
forth in paragraph 2 above.

 

4. The Seller and the Issuer each acknowledge and agree that the purchase price for the Securitized Utility Tariff Property sold pursuant to this Bill of
Sale and the Sale Agreement is equal to its fair market value on the date hereof.

 

5. The Seller confirms that each of the representations and warranties on the part of the Seller contained in the Sale Agreement are true and correct in
all material respects on the date hereof as if made on the date hereof.

 

6. This Bill of Sale may be executed by the parties hereto in separate counterparts, each of which when so executed and delivered shall be an
original, but all such counterparts shall together constitute but one and the same instrument.

 

7. THIS BILL OF SALE SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF KANSAS, WITHOUT
REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND REMEDIES OF THE
PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.
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IN WITNESS WHEREOF, the Seller and the Issuer have duly executed this Bill of Sale as of the 20th day of June 2023.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC, as Issuer,

By:   
 Name:
 Title:

ATMOS ENERGY CORPORATION, as Seller,

By:   
 Name:
 Title:
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SCHEDULE 1
to

BILL OF SALE

Securitized Utility Tariff Property

All of Seller’s rights and interest under the Financing Order (including, without limitation, rights to impose, collect and receive the “securitized
utility tariff charges” (as defined in the Securitization Act) approved in such Financing Order) issued by the Kansas Commission on October 25, 2022
(Docket No. 22-ATMG-538-TAR) pursuant to the Securitization Act, except the rights of Seller to earn and receive a rate of return on its invested capital
in the Issuer, to receive administration and servicer fees, or to use the Seller’s remaining portion of those proceeds.
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Exhibit 10.3

ADMINISTRATION AGREEMENT

This ADMINISTRATION AGREEMENT, dated as of June 20, 2023 (this “Administration Agreement”), is by and between ATMOS
ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company, as Issuer (the “Issuer”), and ATMOS ENERGY
CORPORATION, a Virginia and Texas corporation (“Atmos Energy”), as Administrator (in such capacity, the “Administrator”). Capitalized terms used
and not otherwise defined herein shall have the meanings assigned to such terms in Appendix A to the Indenture (as defined below). Not all terms
defined in Appendix A are used in this Administration Agreement. The rules of construction set forth in Appendix A shall apply to this Administration
Agreement and are hereby incorporated by reference into this Administration Agreement as if set forth in this Administration Agreement.

WITNESSETH

WHEREAS, the Issuer is issuing Securitized Utility Tariff Bonds pursuant to the Indenture, dated as of the date hereof (the “Base
Indenture”), and the Series Supplement thereto, also dated as of the date hereof (the “Series Supplement”) (collectively, as amended, supplemented or
otherwise modified and in effect from time to time, the “Indenture”), among the Issuer, U.S. Bank Trust Company, National Association, a national
banking association, in its capacity as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in
its capacity as securities intermediary;

WHEREAS, the Issuer has entered into certain agreements in connection with the issuance of the Securitized Utility Tariff Bonds,
including (i) the Indenture, (ii) the Securitized Utility Tariff Property Servicing Agreement, dated as of the date hereof (the “Servicing Agreement”),
between the Issuer and Atmos Energy, as Servicer, (iii) the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of the date hereof
(the “Sale Agreement”), between the Issuer and Atmos Energy, as Seller, and (iv) the other Basic Documents to which the Issuer is a party, relating to
the Securitized Utility Tariff Bonds (the Indenture, the Servicing Agreement, the Sale Agreement and the other Basic Documents to which the Issuer is a
party, as such agreements may be amended and supplemented from time to time, being referred to hereinafter collectively as the “Initial Related
Agreements”);

WHEREAS, pursuant to the Initial Related Agreements, the Issuer is required to perform certain duties in connection with the Initial
Related Agreements, the Securitized Utility Tariff Bonds and the Trust Estate pledged to the Indenture Trustee pursuant to the Indenture;

WHEREAS, the Issuer may from time to time enter into and be required to perform certain duties under additional agreements similar to
the Initial Related Agreements (together with the Initial Related Agreements, the “Related Agreements”);

WHEREAS, the Issuer has no employees, other than its officers and Managers, and does not intend to hire any employees, and
consequently desires to have the Administrator perform certain of the duties of the Issuer referred to in the preceding clauses and to provide such
additional services consistent with the terms of this Administration Agreement and the Related Agreements as the Issuer may from time to time request;
and
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WHEREAS, the Administrator has the capacity to provide the services and the facilities required thereby and is willing to perform such
services and provide such facilities for the Issuer on the terms set forth herein;

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the parties agree as follows:

1. Duties of the Administrator: Management Services. The Administrator hereby agrees to provide the following corporate management services
to the Issuer and to cause third parties to provide professional services required for or contemplated by such services in accordance with the provisions
of this Administration Agreement:

(a) furnish the Issuer with ordinary clerical, bookkeeping and other corporate administrative services necessary and appropriate for the Issuer,
including, without limitation, the following services:

(i) maintain at the Premises (as defined below) general accounting records of the Issuer (the “Account Records”), subject to year-end audit,
in accordance with generally accepted accounting principles, separate and apart from its own accounting records, prepare or cause to be prepared
such quarterly and annual financial statements as may be necessary or appropriate and arrange for year-end audits of the Issuer’s financial
statements by the Issuer’s independent accountants;

(ii) prepare and, after execution by the Issuer, file with the Securities and Exchange Commission (the “SEC”) and any applicable state
agencies the documents required to be filed with the SEC and any applicable state agencies, including, without limitation, periodic reports
required to be filed under the Securities Exchange Act of 1934, as amended;

(iii) prepare for execution by the Issuer and cause to be filed such income, franchise or other tax returns of the Issuer as shall be required to
be filed by applicable law (the “Tax Returns”) and cause to be paid on behalf of the Issuer from the Issuer’s funds any taxes required to be paid by
the Issuer under applicable law;

(iv) prepare or cause to be prepared for execution by the Issuer’s managers (the “Managers”) minutes of the meetings of the Managers and
such other documents deemed appropriate by the Issuer to maintain the separate limited liability company existence and good standing of the
Issuer (the “Company Minutes”) or otherwise required under the Related Agreements (together with the Account Records, the Tax Returns, the
Company Minutes, the LLC Agreement, and the Certificate of Formation, the “Issuer Documents”); and any other documents deliverable by the
Issuer thereunder or in connection therewith; and

(v) hold, maintain and preserve at the Premises (or such other place as shall be required by any of the Related Agreements) executed copies
(to the extent applicable) of the Issuer Documents and other documents executed by the Issuer thereunder or in connection therewith;
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(b) take such actions on behalf of the Issuer, as are necessary or desirable for the Issuer to keep in full effect its existence, rights and franchises as
a limited liability company under the laws of the state of Delaware and obtain and preserve its qualification to do business in each jurisdiction in which
it becomes necessary to be so qualified;

(c) take such actions on behalf of the Issuer as are necessary for the issuance and delivery of the Securitized Utility Tariff Bonds;

(d) provide for the performance by the Issuer of its obligations under each of the Related Agreements, and prepare, or cause to be prepared, all
documents, reports, filings, instruments, notices, certificates and opinions that it shall be the duty of the Issuer to prepare, file or deliver pursuant to the
Related Agreements;

(e) to the full extent allowable under applicable law, enforce each of the rights of the Issuer under the Related Agreements, at the direction of the
Indenture Trustee (acting at the direction of Holders representing at least a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds);

(f) provide for the defense, at the direction of the Managers, of any action, suit or proceeding brought against the Issuer or affecting the Issuer or
any of its assets;

(g) provide office space (the “Premises”) for the Issuer and such reasonable ancillary services as are necessary to carry out the obligations of the
Administrator hereunder, including telecopying, duplicating and word processing services;

(h) undertake such other administrative services as may be appropriate, necessary or requested by the Issuer; and

(i) provide such other services as are incidental to the foregoing or as the Issuer and the Administrator may agree.

In providing the services under this Section 1 and as otherwise provided under this Administration Agreement, the Administrator will not
knowingly take any actions on behalf of the Issuer which (A) the Issuer is prohibited from taking under the Related Agreements, or (B) would cause the
Issuer to be in violation of any federal, state or local law or the LLC Agreement.

In performing its duties hereunder, the Administrator shall use the same degree of care and diligence that the Administrator exercises with respect
to performing such duties for its own account and, if applicable, for others.

2. Compensation. As compensation for the performance of the Administrator’s obligations under this Administration Agreement (including the
compensation of Persons serving as Managers (other than the Independent Manager(s)) and officers of the Issuer, but, for the avoidance of doubt,
excluding the performance by Atmos Energy of its obligations in its capacity as Servicer), the Administrator shall be entitled to $100,000.00 annually
(the “Administration Fee”), with no escalation, payable by the Issuer in arrears proportionately on each Payment Date, in semi-annual increments of
$50,000.00, which amount will be pro-rated for the first Payment
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Date. In addition, the Administrator shall be entitled to be reimbursed by the Issuer for all costs and expenses of services performed by unaffiliated third
parties and actually incurred by the Administrator in connection with the performance of its obligations under this Administration Agreement in
accordance with Section 3 (but, for the avoidance of doubt, excluding any such costs and expenses incurred by Atmos Energy in its capacity as
Servicer), to the extent that such costs and expenses are supported by invoices or other customary documentation and are reasonably allocated to the
Issuer (“Reimbursable Expenses”).

3. Third Party Services. Any services required for or contemplated by the performance of the above-referenced services by the Administrator to be
provided by unaffiliated third parties (including independent accountants’ fees and legal counsel fees) may, if provided for or otherwise contemplated by
the Financing Order and if the Issuer deems it necessary or desirable, be arranged by the Issuer or by the Administrator at the direction (which may be
general or specific) of the Issuer. Costs and expenses associated with the contracting for such third-party services may be paid directly by the Issuer or
paid by the Administrator and reimbursed by the Issuer in accordance with Section 2, or otherwise as the Administrator and the Issuer may mutually
arrange.

4. Additional Information to be Furnished to the Issuer. The Administrator shall furnish to the Issuer from time to time such additional information
regarding the Trust Estate as the Issuer shall reasonably request.

5. Independence of the Administrator. For all purposes of this Administration Agreement, the Administrator shall be an independent contractor and
shall not be subject to the supervision of the Issuer with respect to the manner in which it accomplishes the performance of its obligations hereunder.
Unless expressly authorized by the Issuer or in this Administration Agreement, the Administrator shall have no authority, and shall not hold itself out as
having the authority, to act for or represent the Issuer in any way and shall not otherwise be deemed an agent of the Issuer.

6. No Joint Venture. Nothing contained in this Administration Agreement (a) shall constitute the Administrator and the Issuer as partners or
co-members of any partnership, joint venture, association, syndicate, unincorporated business or other separate entity, (b) shall be construed to impose
any liability as such on either of them or (c) shall be deemed to confer on either of them any express, implied or apparent authority to incur any
obligation or liability on behalf of the other.

7. Other Activities of Administrator. Nothing herein shall prevent the Administrator or any of its directors, members, managers, officers,
employees, subsidiaries or affiliates from engaging in other businesses or, in its sole discretion, from acting in a similar capacity as an Administrator for
any other person or entity even though such person or entity may engage in business activities similar to those of the Issuer.

8. Term of Agreement; Resignation and Removal of Administrator.

(a) This Administration Agreement shall continue in force until the payment in full of the Securitized Utility Tariff Bonds and any other amount
which may become due and payable under the Indenture, upon which event this Administration Agreement shall automatically terminate.
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(b) Subject to Sections 8(e) and 8(f), the Administrator may resign its duties hereunder by providing the Issuer, the Indenture Trustee and the
Rating Agencies with at least sixty (60) days’ prior written notice.

(c) Subject to Sections 8(e) and 8(f), the Issuer may remove the Administrator without cause by providing the Administrator, the Indenture Trustee
and the Rating Agencies with at least sixty (60) days’ prior written notice.

(d) Subject to Sections 8(e) and 8(f), at the sole option of the Issuer, the Administrator may be removed immediately upon written notice of
termination from the Issuer to the Administrator and the Rating Agencies if any of the following events shall occur:

(i) the Administrator shall default in the performance of any of its duties under this Administration Agreement and, after notice of such
default, shall fail to cure such default within 10 days (or, if such default cannot be cured in such time, shall (A) fail to give within 10 days such
assurance of cure as shall be reasonably satisfactory to the Issuer and (B) fail to cure such default within 30 days thereafter);

(ii) a court of competent jurisdiction shall enter a decree or order for relief, and such decree or order shall not have been vacated within 60
days, in respect of the Administrator in any involuntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in
effect, or such court shall appoint a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official for the Administrator or any
substantial part of its property or order the winding-up or liquidation of its affairs; or

(iii) the Administrator shall commence a voluntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in
effect, shall consent to the entry of an order for relief in an involuntary case under any such law, shall consent to the appointment of a receiver,
liquidator, assignee, trustee, custodian, sequestrator or similar official for the Administrator or any substantial part of its property, shall consent to
the taking of possession by any such official of any substantial part of its property, shall make any general assignment for the benefit of creditors
or shall fail generally to pay its debts as they become due.

The Administrator agrees that if any of the events specified in clauses (ii) or (iii) of this Section 8(d) shall occur, it shall give written notice thereof to the
Issuer and the Indenture Trustee as soon as practicable but in any event within seven (7) days after the happening of such event.

(e) No resignation or removal of the Administrator pursuant to this Section 8(e) shall be effective until (i) a successor Administrator has been
appointed by the Issuer, (ii) the Rating Agency Condition with respect to the proposed appointment has been satisfied and (iii) such successor
Administrator has agreed in writing to be bound by the terms of this Administration Agreement in the same manner as the Administrator is bound
hereunder.
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(f) The appointment of any successor Administrator shall be effective only after satisfaction of the Rating Agency Condition with respect to the
proposed appointment.

9. Action upon Termination, Resignation or Removal. Promptly upon the effective date of termination of this Administration Agreement pursuant
to Section 8(a), the resignation of the Administrator pursuant to Section 8(b) or the removal of the Administrator pursuant to Section 8(c) or 8(d), the
Administrator shall be entitled to be paid a pro-rated portion of the annual fee described in Section 2 hereof through the date of termination and all
Reimbursable Expenses incurred by it through the date of such termination, resignation or removal. The Administrator shall forthwith upon such
termination pursuant to Section 8(a) deliver to the Issuer all property and documents of or relating to the Trust Estate then in the custody of the
Administrator. In the event of the resignation of the Administrator pursuant to Section 8(b) or the removal of the Administrator pursuant to Section 8(c)
or 8(d), the Administrator shall cooperate with the Issuer and take all reasonable steps requested to assist the Issuer in making an orderly transfer of the
duties of the Administrator.

10. Administrator’s Liability. Except as otherwise provided herein, the Administrator assumes no liability other than to render or stand ready to
render the services called for herein, and neither the Administrator nor any of its members, managers, directors, officers, employees, subsidiaries or
affiliates shall be responsible for any action of the Issuer or any of the members, managers, officers, employees, subsidiaries or affiliates of the Issuer
(other than the Administrator itself). The Administrator shall not be liable for nor shall it have any obligation with regard to any of the liabilities,
whether direct or indirect, absolute or contingent of the Issuer or any of the members, managers, officers, employees, subsidiaries or affiliates of the
Issuer (other than the Administrator itself).

11. INDEMNITY.

(a) SUBJECT TO THE PRIORITY OF PAYMENTS SET FORTH IN THE INDENTURE, THE ISSUER SHALL INDEMNIFY THE
ADMINISTRATOR, ITS DIRECTORS, OFFICERS, EMPLOYEES AND AFFILIATES AGAINST ALL LOSSES, CLAIMS, DAMAGES,
PENALTIES, JUDGMENTS, LIABILITIES AND EXPENSES (INCLUDING, WITHOUT LIMITATION, ALL EXPENSES OF LITIGATION OR
PREPARATION THEREFOR WHETHER OR NOT THE ADMINISTRATOR IS A PARTY THERETO) WHICH ANY OF THEM MAY PAY OR
INCUR ARISING OUT OF OR RELATING TO THIS ADMINISTRATION AGREEMENT AND THE SERVICES CALLED FOR HEREIN;
PROVIDED, HOWEVER, THAT SUCH INDEMNITY SHALL NOT APPLY TO ANY SUCH LOSS, CLAIM, DAMAGE, PENALTY, JUDGMENT,
LIABILITY OR EXPENSE RESULTING FROM THE ADMINISTRATOR’S NEGLIGENCE OR WILLFUL MISCONDUCT IN THE
PERFORMANCE OF ITS OBLIGATIONS HEREUNDER.

(b) THE ADMINISTRATOR SHALL INDEMNIFY THE ISSUER, ITS MEMBERS, MANAGERS, OFFICERS AND EMPLOYEES AGAINST
ALL LOSSES, CLAIMS, DAMAGES, PENALTIES, JUDGMENTS, LIABILITIES AND EXPENSES (INCLUDING, WITHOUT LIMITATION, ALL
EXPENSES OF LITIGATION OR PREPARATION THEREFOR WHETHER OR NOT THE ISSUER IS A PARTY THERETO) WHICH ANY OF
THEM MAY INCUR AS A RESULT OF THE ADMINISTRATOR’S NEGLIGENCE OR WILLFUL MISCONDUCT IN THE PERFORMANCE OF
ITS OBLIGATIONS HEREUNDER.
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12. Notices. Any notice, report or other communication given hereunder shall be in writing and addressed as follows:
 

 (a) if to the Issuer, to:

Atmos Energy Kansas Securitization I, LLC
1800 Three Lincoln Centre, 5430 LBJ Freeway,
Dallas, Texas 75240
Attention: Chief Financial Officer

 

 (b) if to the Administrator, to:

Atmos Energy Corporation
1800 Three Lincoln Centre, 5430 LBJ Freeway,
Dallas, Texas 75240
Attention: Treasurer

or to such other address as either party shall have provided to the other party in writing. Any notice required to be in writing hereunder shall be deemed
given if such notice is mailed by certified mail, postage prepaid, or hand-delivered to the address of such party as provided above.

13. Amendments. This Administration Agreement may be amended from time to time by a written amendment duly executed and delivered by
each of the Issuer and the Administrator, provided that (i) the Rating Agency Condition has been satisfied in connection therewith, (ii) the Indenture
Trustee shall have consented and (iii) in the case of any amendment that increases ongoing financing costs as defined in the Financing Order, the Kansas
Commission shall have consented thereto or shall be conclusively deemed to have consented thereto; provided, further, that any such amendment may
not adversely affect the interest of any Holder in any material respect without the consent of Holders representing not less than a majority of the
Outstanding Amount of the Securitized Utility Tariff Bonds. With respect to the Kansas Commission’s consent to any amendment to this Administration
Agreement,

(a) the Administrator may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a
written request for such consent, which request shall contain:

(i) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on ongoing financing costs;

(ii) an Officer’s Certificate stating that the proposed amendment has been approved by all parties to this Administration Agreement; and
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(iii) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed amendment.

(b) any amendment requiring the consent of the Kansas Commission as provided in this Section 13 shall become effective on the later of:

(i) the date proposed by the parties to the amendment, or

(ii) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an order disapproving
the amendment within a 30-day period.

Following delivery of a notice to the Kansas Commission by the Administrator under Section 13(a) above, the Administrator and Issuer may at any time
withdraw from the Kansas Commission further consideration of any notification of a proposed amendment.

14. Successors and Assigns. This Administration Agreement may not be assigned by the Administrator unless such assignment is previously
consented to in writing by the Issuer and the Indenture Trustee and subject to the satisfaction of the Rating Agency Condition in connection therewith.
Any assignment with such consent and satisfaction, if accepted by the assignee, shall bind the assignee hereunder in the same manner as the
Administrator is bound hereunder. Notwithstanding the foregoing, this Administration Agreement may be assigned by the Administrator without the
consent of the Issuer or the Indenture Trustee and without satisfaction of the Rating Agency Condition to a corporation or other organization that is a
successor (by merger, reorganization, consolidation or purchase of assets) to the Administrator; provided that such successor organization executes and
delivers to the Issuer an agreement in which such corporation or other organization agrees to be bound hereunder by the terms of said assignment in the
same manner as the Administrator is bound hereunder. Subject to the foregoing, this Administration Agreement shall bind any successors or assigns of
the parties hereto. Upon satisfaction of all of the conditions of this Section 14, the preceding Administrator shall automatically and without further notice
be released from all of its obligations hereunder.

15. Governing Law. This Administration Agreement shall be construed in accordance with the laws of the State of Kansas, without reference to its
conflict of law provisions, and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such laws.

16. Headings. The Section headings hereof have been inserted for convenience of reference only and shall not be construed to affect the meaning,
construction or effect of this Administration Agreement.

17. Counterparts. This Administration Agreement may be executed in counterparts, each of which when so executed shall be an original, but all of
which together shall constitute but one and the same Administration Agreement.

18. Severability. Any provision of this Administration Agreement that is prohibited or unenforceable in any jurisdiction shall be ineffective to the
extent of such prohibition or unenforceability without invalidating the remaining provisions hereof and any such prohibition or unenforceability in any
jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.
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19. Nonpetition Covenant. Notwithstanding any prior termination of this Administration Agreement, the Administrator covenants that it shall not,
prior to the date which is one year and one day after payment in full of the Securitized Utility Tariff Bonds, acquiesce, petition or otherwise invoke or
cause the Issuer to invoke the process of any court or government authority for the purpose of commencing or sustaining an involuntary case against the
Issuer under any U.S. federal or state bankruptcy, insolvency or similar law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator
or other similar official of the Issuer or any substantial part of its property, or ordering the winding up or liquidation of the affairs of the Issuer.

20. Pledge to Indenture Trustee. The Administrator hereby acknowledges and consents to any pledge and grant of a security interest by the Issuer
to the Indenture Trustee for the benefit of the Secured Parties pursuant to the Indenture of any or all of the Issuer’s rights hereunder. For the avoidance of
doubt, the Indenture Trustee is a third-party beneficiary of this Administration Agreement and is entitled to the rights and benefits hereunder and may
enforce the provisions hereof as if it were a party hereto.

(Rest of page intentionally left blank)
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IN WITNESS WHEREOF, the parties have caused this Administration Agreement to be duly executed and delivered as of the day and year
first above written.

 
Atmos Energy Kansas Securitization I, LLC,
as Issuer

By:   
Name:  
Title:  

 
Atmos Energy Corporation,
as Administrator

By:   
Name:  
Title:  

 
Signature Page to

Administration Agreement
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
 

 

FORM 8-K
 

 

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934

June 20, 2023
Date of Report (Date of earliest event reported)

 
 

 
(Commission
File Number)  

(Exact Name of Registrant
as Specified in its Charter)  

(State or Other Jurisdiction of
Incorporation or Organization)   

(I.R.S. Employer
Identification No.)

001-10042
 

ATMOS ENERGY
CORPORATION  

Texas and Virginia
  

75-1743247

333-270078-01
 

ATMOS ENERGY KANSAS
SECURITIZATION I, LLC  

Delaware
  

92-1021026

 
 

 
ATMOS ENERGY
CORPORATION

1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240  

ATMOS ENERGY KANSAS
SECURITIZATION I, LLC
1800 Three Lincoln Centre

5430 LBJ Freeway
Dallas, Texas 75240

(Address of Principal Executive Offices) (Zip Code)  (Address of Principal Executive Offices) (Zip Code)
 

(972) 934-9227  (972) 934-9227
(Registrant’s Telephone Number, Including Area Code)  (Registrant’s Telephone Number, Including Area Code)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions (see General Instruction A.2. below):
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of exchange
on which registered

Common Stock, No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
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Item 8.01 Other Events

On June 20, 2023, Atmos Energy Kansas Securitization I, LLC (the “Issuing Entity”) issued $95,000,000 aggregate principal amount of its Series
2023-A Senior Secured Securitized Utility Tariff Bonds (the “Securitized Utility Tariff Bonds”), pursuant to an Indenture, dated as of June 20, 2023,
by and among the Issuing Entity, U.S. Bank Trust Company, National Association, as Indenture Trustee (the “Indenture Trustee”), and U.S. Bank
National Association, as Securities Intermediary (the “Securities Intermediary”), as supplemented by the Series Supplement (together, the
“Indenture”), dated as of June 20, 2023, by and between the Issuing Entity, the Indenture Trustee and the Securities Intermediary. The Securitized
Utility Tariff Bonds were offered pursuant to the Prospectus dated June 9, 2023 (the “Prospectus”). In connection with the issuance of the
Securitized Utility Tariff Bonds, Atmos Energy Corporation and the Issuing Entity are filing the exhibits listed in Item 9.01, which are annexed
hereto as exhibits to this Current Report on Form 8-K.
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Item 9.01 Financial Statements and Exhibits.
 

 (d) Exhibits.
 
Exhibit

No.   Description

  4.1

  

Indenture by and among Atmos Energy Kansas Securitization I, LLC, U.S. Bank Trust Company, National Association, as Indenture
Trustee, and U.S. Bank National Association, as Securities Intermediary (including the form of the Bonds and the Series Supplement), dated
as of June 20, 2023.

  4.2
  

Series Supplement by and among Atmos Energy Kansas Securitization I, LLC and U.S. Bank Trust Company, National Association, as
Indenture Trustee, and U.S. Bank National Association, as Securities Intermediary, dated as of June 20, 2023.

  5.1

  

Opinion of Sidley Austin LLP with respect to legality (filed as Exhibit 5.1 to Atmos Energy Corporation’s and Atmos Energy Kansas
Securitization I, LLC’s Registration Statement on Form SF-1 filed on May 30, 2023 (Reg. Nos. 333-270078 and 333-270078-01) and
incorporated herein by reference).

  8.1

  

Opinion of Sidley Austin LLP with respect to federal tax matters (filed as Exhibit 8.1 to Atmos Energy Corporation’s and Atmos Energy
Kansas Securitization I, LLC’s Registration Statement on Form SF-1 filed on May 30, 2023 (Reg. Nos. 333-270078 and 333-270078-01)
and incorporated herein by reference).

10.1
  

Securitized Utility Tariff Property Servicing Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy
Corporation, as Servicer, dated as of June 20, 2023.

10.2
  

Securitized Utility Tariff Property Purchase and Sale Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy
Corporation, as Seller, dated as of June 20, 2023.

10.3
  

Administration Agreement between Atmos Energy Kansas Securitization I, LLC and Atmos Energy Corporation, as Administrator, dated as
of June 20, 2023.

23.1   Consent of Sidley Austin LLP (included as part of its opinions as Exhibits 5.1 and 8.1)

99.1   Opinion of Sidley Austin LLP with respect to U.S. constitutional matters.

99.2   Opinion of Husch Blackwell LLP with respect to Kansas constitutional matters.

104   Cover Page Interactive Data File (embedded within the Inline XBRL document).
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by the
undersigned thereunto duly authorized.

Dated: June 20, 2023
 

Atmos Energy Corporation

By:  /s/ Christopher T. Forsythe
 Christopher T. Forsythe
 Senior Vice President and Chief Financial Officer

Atmos Energy Kansas Securitization I, LLC

By:  /s/ Christopher T. Forsythe
 Christopher T. Forsythe
 Manager
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Exhibit 4.1

INDENTURE

by and among

Atmos Energy Kansas Securitization I, LLC,

as Issuer

and

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION,

as Indenture Trustee

and

U.S. BANK NATIONAL ASSOCIATION,

as Securities Intermediary

Dated as of June 20, 2023
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TRUST INDENTURE ACT CROSS REFERENCE TABLE
 

TRUST INDENTURE ACT SECTION   INDENTURE SECTION

310   (a)(1)   6.11
  (a)(2)   6.11
  (a)(3)   6.10(b)(i)
  (a)(4)   Not applicable
  (a)(5)   6.11
  (b)   6.11

311   (a)   6.12
  (b)   6.12

312   (a)   7.01 and 7.02
  (b)   7.02(b)
  (c)   7.02(c)

313   (a)   7.04
  (b)(1)   7.04
  (b)(2)   7.04
  (c)   7.03(a) and 7.04
  (d)   Not applicable

314   (a)   3.09, 4.01 and 7.03(a)
  (b)   3.06 and 4.01
  (c)(1)   2.10, 4.01, 8.04(b) and 10.01(a)
  (c)(2)   2.10, 4.01, 8.04(b) and 10.01(a)
  (c)(3)   2.10, 4.01, 4.02 and 10.01(a)
  (d)   8.04(b) and 10.01
  (e)   10.01(a)
  (f)   10.01(a)

315   (a)   6.01(b)(i) and 6.01(b)(ii)
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TRUST INDENTURE ACT SECTION   INDENTURE SECTION

  (b)   6.05
  (c)   6.01(a)
  (d)   6.01(c)(i), 6.01(c)(ii) and 6.01(c)(iii)
  (e)   5.13

316   (a) (last sentence)   Appendix A – definition of “Outstanding”
  (a)(1)(A)   5.11
  (a)(1)(B)   5.12
  (a)(2)   Not applicable
  (b)   5.07
  (c)   Appendix A – definition of “Record Date”

317   (a)(1)   5.03(a)
  (a)(2)   5.03(c)(iv)
  (b)   3.03

318   (a)   10.06
  (b)   10.06
  (c)   10.06

THIS CROSS-REFERENCE TABLE SHALL NOT, FOR ANY PURPOSE, BE DEEMED TO BE PART OF THIS INDENTURE.
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This INDENTURE, dated as of June 20, 2023, is by and among ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware
limited liability company (the “Issuer”), U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, in its capacity as indenture trustee for the
benefit of the Holders (the “Indenture Trustee”), and U.S. BANK NATIONAL ASSOCIATION, in its capacity as securities intermediary (the “Securities
Intermediary”).

In consideration of the mutual agreements herein contained, each party hereto agrees as follows for the benefit of the other party hereto
and each of the Holders:

RECITALS OF THE ISSUER

The Issuer has duly authorized the execution and delivery of this Indenture and the creation and issuance of the Securitized Utility Tariff
Bonds issuable hereunder, which will be of substantially the tenor set forth in the Series Supplement to this Indenture duly executed and delivered by the
Issuer and the Indenture Trustee.

The Securitized Utility Tariff Bonds shall be non-recourse obligations and shall be secured by the Trust Estate, of which the principal asset
is the Securitized Utility Tariff Property, and shall be payable solely out of the Securitized Utility Tariff Property and other assets in the Trust Estate. If
and to the extent that the proceeds of the Securitized Utility Tariff Property are insufficient to pay all amounts owing with respect to the Securitized
Utility Tariff Bonds, then, except as otherwise expressly provided hereunder, the Holders shall have no Claim in respect of such insufficiency against the
Issuer or the Indenture Trustee, and the Holders, by their acceptance of the Securitized Utility Tariff Bonds, waive any such Claim.

All things necessary to (a) make the Securitized Utility Tariff Bonds, when executed by the Issuer and authenticated and delivered by the
Indenture Trustee hereunder and duly issued by the Issuer, valid obligations, and (b) make this Indenture a valid agreement of the Issuer, in each case, in
accordance with their respective terms, have been done.

NOW, THEREFORE, THIS INDENTURE WITNESSETH:

That the Issuer, in consideration of the premises herein contained and of the purchase of the Securitized Utility Tariff Bonds by the Holders
and of other good and lawful consideration, the receipt and sufficiency of which are hereby acknowledged, and to secure, equally and ratably without
prejudice, priority or distinction, except as specifically otherwise set forth in this Indenture, the payment of the Securitized Utility Tariff Bonds, the
payment of all other amounts due under or in connection with this Indenture (including all fees, expenses, counsel fees and other amounts due and
owing to the Indenture Trustee) and the performance and observance of all of the covenants and conditions contained herein or in the Securitized Utility
Tariff Bonds, has hereby executed and delivered this Indenture and by these presents does hereby and by the Series Supplement will convey, grant,
assign, transfer and pledge, in each case, in and unto the Indenture Trustee, its successors and assigns forever, for the benefit of the Holders, all and
singular, all of the Issuer’s right, title and interest in, to and under any and all of the property described in the Series Supplement (such property herein
referred to as “Trust Estate”).
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AND IT IS HEREBY COVENANTED, DECLARED AND AGREED between the parties hereto that the Securitized Utility Tariff Bonds
are to be issued, countersigned and delivered and that all of the Trust Estate is to be held and applied, subject to the further covenants, conditions,
releases, uses and trusts hereinafter set forth, and the Issuer, for itself and any successor, does hereby covenant and agree to and with the Indenture
Trustee and its successors in said trust, for the benefit of the Holders, as follows:

ARTICLE I

DEFINITIONS AND RULES OF CONSTRUCTION; INCORPORATION BY REFERENCE

SECTION 1.01. Definitions and Rules of Construction. Capitalized terms used but not otherwise defined in this Indenture shall have the
respective meanings given to such terms in Appendix A, which is hereby incorporated by reference into this Indenture as if set forth fully in this
Indenture. Not all terms defined in Appendix A are used in this Indenture. The rules of construction set forth in Appendix A shall apply to this Indenture
and are hereby incorporated by reference into this Indenture as if set forth fully in this Indenture.

SECTION 1.02. Incorporation by Reference of Trust Indenture Act. Whenever this Indenture refers to a provision of the Trust Indenture
Act, that provision is incorporated by reference in and made a part of this Indenture. The following Trust Indenture Act terms used in this Indenture have
the following meanings:

“indenture securities” means the Securitized Utility Tariff Bonds.

“indenture security holder” means a Holder.

“indenture to be qualified” means this Indenture.

“indenture trustee” or “institutional trustee” means the Indenture Trustee.

“obligor” on the indenture securities means the Issuer and any other obligor on the indenture securities.

All other Trust Indenture Act terms used in this Indenture that are defined by the Trust Indenture Act, defined by Trust Indenture Act
reference to another statute or defined by SEC rule have the meanings assigned to them by such definitions.

ARTICLE II

THE SECURITIZED UTILITY TARIFF BONDS

SECTION 2.01. Form. The Securitized Utility Tariff Bonds and the Indenture Trustee’s certificate of authentication shall be in
substantially the forms set forth in Exhibit A, with such appropriate insertions, omissions, substitutions and other variations as are required or permitted
by this Indenture or by the Series Supplement and may have such letters, numbers or other marks of identification and such legends or endorsements
placed thereon as may, consistently herewith, be determined by the officers executing the Securitized Utility Tariff Bonds, as evidenced by their
execution of the Securitized Utility Tariff Bonds.
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The Securitized Utility Tariff Bonds shall be typewritten, printed, lithographed or engraved or produced by any combination of these
methods (with or without steel engraved borders), all as determined by the officers executing the Securitized Utility Tariff Bonds, as evidenced by their
execution of the Securitized Utility Tariff Bonds.

Each Securitized Utility Tariff Bond shall be dated the date of its authentication.

SECTION 2.02. Denominations: Securitized Utility Tariff Bonds. The Securitized Utility Tariff Bonds shall be issuable in the Authorized
Denominations specified in the Series Supplement.

The Securitized Utility Tariff Bonds shall, at the election of and as authorized by a Responsible Officer of the Issuer, and as set forth in the
Series Supplement, be designated generally as the “Series 2023-A Senior Secured Securitized Utility Tariff Bonds” of the Issuer, with such further
particular designations added or incorporated in such title for the Securitized Utility Tariff Bonds as a Responsible Officer of the Issuer may determine.
All Securitized Utility Tariff Bonds shall be identical in all respects except for the denominations thereof, the Holder thereof, the numbering thereon and
the legends thereon. All Securitized Utility Tariff Bonds shall be in all respects equally and ratably entitled to the benefits hereof without preference,
priority or distinction on account of the actual time or times of authentication and delivery, all in accordance with the terms and provisions of this
Indenture.

The Securitized Utility Tariff Bonds shall be created by the Series Supplement authorized by a Responsible Officer of the Issuer, which
shall specify and establish the terms and provisions thereof, including the following:

(a) the principal amount;

(b) the Bond Interest Rate or the formula, if any, used to calculate Bond Interest Rate or Bond Interest Rates;

(c) the Payment Dates;

(d) the Scheduled Payment Dates;

(e) the Scheduled Final Payment Date(s);

(f) the Final Maturity Date;

(g) the issuance date;

(h) the Authorized Denominations;

(i) the Expected Sinking Fund Schedule;

(j) the place or places for the payment of interest, principal and premium, if different than set forth in Section 2.08;
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(k) any additional Holders;

(l) the identity of the Indenture Trustee;

(m) the Trust Estate;

(n) whether or not the Securitized Utility Tariff Bonds are to be Book-Entry Securitized Utility Tariff Bonds and the extent to which
Section 2.11 should apply; and

(o) any other terms of the Securitized Utility Tariff Bonds that are not inconsistent with the provisions of this Indenture.

SECTION 2.03. Execution, Authentication and Delivery. The Securitized Utility Tariff Bonds shall be executed on behalf of the Issuer by
any of its Responsible Officers. The signature of any such Responsible Officer on the Securitized Utility Tariff Bonds may be manual, electronic or
facsimile.

Securitized Utility Tariff Bonds bearing the manual, electronic or facsimile signature of individuals who were at any time Responsible
Officers of the Issuer shall bind the Issuer, notwithstanding that such individuals or any of them have ceased to hold such offices prior to the
authentication and delivery of the Securitized Utility Tariff Bonds or did not hold such offices at the date of the Securitized Utility Tariff Bonds.

At any time and from time to time after the execution and delivery of this Indenture, the Issuer may deliver Securitized Utility Tariff
Bonds executed by the Issuer to the Indenture Trustee pursuant to an Issuer Order for authentication; and the Indenture Trustee shall authenticate and
deliver the Securitized Utility Tariff Bonds as provided in this Indenture and not otherwise.

No Securitized Utility Tariff Bond shall be entitled to any benefit under this Indenture or be valid or obligatory for any purpose, unless
there appears on such Securitized Utility Tariff Bond a certificate of authentication substantially in the form provided for herein executed by the
Indenture Trustee by the manual, electronic or facsimile signature of one of its authorized signatories, and such certificate upon any Securitized Utility
Tariff Bond shall be conclusive evidence, and the only evidence, that such Securitized Utility Tariff Bond has been duly authenticated and delivered
hereunder.

The words “execution,” “signed,” “signature,” and words of like import in this Indenture and the Series Supplement shall include images
of manually executed signatures transmitted by facsimile, email or other electronic format (including, without limitation, “pdf,” “tif” or “jpg”) and other
electronic signatures (including without limitation, DocuSign and AdobeSign). The use of electronic signatures and electronic records (including,
without limitation, any contract or other record created, generated, sent, communicated, received, or stored by electronic means) shall be of the same
legal effect, validity and enforceability as a manually executed signature or use of a paper-based record-keeping system to the fullest extent permitted by
applicable law, including the Federal Electronic Signatures in Global and National Commerce Act, the New York State Electronic Signatures and
Records Act and any other applicable law, including, without limitation, any state law based on the Uniform Electronic Transactions Act or the Uniform
Commercial Code.
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SECTION 2.04. Temporary Securitized Utility Tariff Bonds. Pending the preparation of Definitive Securitized Utility Tariff Bonds
pursuant to Section 2.13, the Issuer may execute, and upon receipt of an Issuer Order the Indenture Trustee shall authenticate and deliver, Temporary
Securitized Utility Tariff Bonds that are printed, lithographed, typewritten, mimeographed or otherwise produced, of the tenor of the Definitive
Securitized Utility Tariff Bonds in lieu of which they are issued and with such variations not inconsistent with the terms of this Indenture and the Series
Supplement as the officers executing the Securitized Utility Tariff Bonds may determine, as evidenced by their execution of the Securitized Utility Tariff
Bonds.

If Temporary Securitized Utility Tariff Bonds are issued, the Issuer will cause Definitive Securitized Utility Tariff Bonds to be prepared
without unreasonable delay. After the preparation of Definitive Securitized Utility Tariff Bonds, the Temporary Securitized Utility Tariff Bonds shall be
exchangeable for Definitive Securitized Utility Tariff Bonds upon surrender of the Temporary Securitized Utility Tariff Bonds at the office or agency of
the Issuer to be maintained as provided in Section 3.02, without charge to the Holder. Upon surrender for cancellation of any one or more Temporary
Securitized Utility Tariff Bonds, the Issuer shall execute and the Indenture Trustee shall authenticate and deliver in exchange therefor a like principal
amount of Definitive Securitized Utility Tariff Bonds of authorized denominations. Until so delivered in exchange, the Temporary Securitized Utility
Tariff Bonds shall in all respects be entitled to the same benefits under this Indenture as Definitive Securitized Utility Tariff Bonds.

SECTION 2.05. Registration; Registration of Transfer and Exchange of Securitized Utility Tariff Bonds. The Issuer shall cause to be kept
a register (the “Securitized Utility Tariff Bond Register”) in which, subject to such reasonable regulations as it may prescribe, the Issuer shall provide for
the registration of Securitized Utility Tariff Bonds and the registration of transfers of the Securitized Utility Tariff Bonds. U.S. Bank Trust Company,
National Association shall be “Securitized Utility Tariff Bond Registrar” for the purpose of registering the Securitized Utility Tariff Bonds and transfers
of the Securitized Utility Tariff Bonds as herein provided. Upon any resignation of any Securitized Utility Tariff Bond Registrar, the Issuer shall
promptly appoint a successor or, if it elects not to make such an appointment, assume the duties of Securitized Utility Tariff Bond Registrar.

If a Person other than the Indenture Trustee is appointed by the Issuer as Securitized Utility Tariff Bond Registrar, the Issuer will give the
Indenture Trustee and the Paying Agent, if not the Indenture Trustee, prompt written notice of the appointment of such Securitized Utility Tariff Bond
Registrar and of the location, and any change in the location, of the Securitized Utility Tariff Bond Register, and the Indenture Trustee and any such
Paying Agent shall have the right to inspect the Securitized Utility Tariff Bond Register at all reasonable times and to obtain copies thereof, and the
Indenture Trustee shall have the right to rely conclusively upon a certificate executed on behalf of the Securitized Utility Tariff Bond Registrar by a
Responsible Officer thereof as to the names and addresses of the Holders and the principal amounts and number of the Securitized Utility Tariff Bonds.

Upon surrender for registration of transfer of any Securitized Utility Tariff Bond at the office or agency of the Issuer to be maintained as
provided in Section 3.02, provided that the requirements of Section 8-401 of the UCC are met, the Issuer shall execute, and the Indenture Trustee shall
authenticate and the Holder shall obtain from the Indenture Trustee, in the name of the designated transferee or transferees, one or more new Securitized
Utility Tariff Bonds in any Authorized Denominations and aggregate principal amount.
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At the option of the Holder, Securitized Utility Tariff Bonds may be exchanged for other Securitized Utility Tariff Bonds in any Authorized
Denominations and aggregate principal amount, upon surrender of the Securitized Utility Tariff Bonds to be exchanged at such office or agency as
provided in Section 3.02. Whenever any Securitized Utility Tariff Bonds are so surrendered for exchange, the Issuer shall, provided that the
requirements of Section 8-401 of the UCC are met, execute, and, upon any such execution, the Indenture Trustee shall authenticate and the Holder shall
obtain from the Indenture Trustee, the Securitized Utility Tariff Bonds that the Holder making the exchange is entitled to receive.

All Securitized Utility Tariff Bonds issued upon any registration of transfer or exchange of other Securitized Utility Tariff Bonds shall be
the valid obligations of the Issuer, evidencing the same debt, and entitled to the same benefits under this Indenture, as the Securitized Utility Tariff
Bonds surrendered upon such registration of transfer or exchange.

Every Securitized Utility Tariff Bond presented or surrendered for registration of transfer or exchange shall be duly endorsed by, or be
accompanied by: (a) a written instrument of transfer in form satisfactory to the Indenture Trustee duly executed by the Holder thereof or such Holder’s
attorney duly authorized in writing, with such signature guaranteed by an institution that is a member of: (i) The Securities Transfer Agent Medallion
Program (STAMP); (ii) The New York Stock Exchange Medallion Program (MSP); (iii) The Stock Exchange Medallion Program (SEMP); or (iv) such
other signature guaranty program acceptable to the Indenture Trustee; and (b) such other documents as the Indenture Trustee may require.

No service charge shall be made to a Holder for any registration of transfer or exchange of Securitized Utility Tariff Bonds, but the Issuer
or the Indenture Trustee may require payment of a sum sufficient to cover any tax or other governmental charge or any fees or expenses of the Indenture
Trustee that may be imposed in connection with any registration of transfer or exchange of Securitized Utility Tariff Bonds, other than exchanges
pursuant to Section 2.04 or Section 2.06 not involving any transfer.

The preceding provisions of this Section 2.05 notwithstanding, the Issuer shall not be required to make, and the Securitized Utility Tariff
Bond Registrar need not register, transfers or exchanges of any Securitized Utility Tariff Bond that has been submitted within fifteen (15) days preceding
the due date for any payment with respect to such Securitized Utility Tariff Bond until after such due date has occurred.

SECTION 2.06. Mutilated, Destroyed, Lost or Stolen Securitized Utility Tariff Bonds. If (a) any mutilated Securitized Utility Tariff Bond
is surrendered to the Indenture Trustee or the Indenture Trustee receives evidence to its satisfaction of the destruction, loss or theft of any Securitized
Utility Tariff Bond and (b) there is delivered to the Indenture Trustee such security or indemnity as may be required by it to hold the Issuer and the
Indenture Trustee harmless, then, in the absence of notice to the Issuer, the Securitized Utility Tariff Bond Registrar or the Indenture Trustee that such
Securitized Utility Tariff Bond has been acquired by a Protected Purchaser, the Issuer shall, provided that the requirements of Section 8-401 of the UCC
are met, execute, and,
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upon the Issuer’s written request, the Indenture Trustee shall authenticate and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost or
stolen Securitized Utility Tariff Bond, a replacement Securitized Utility Tariff Bond and principal amount, bearing a number not contemporaneously
outstanding; provided, however, that, if any such destroyed, lost or stolen Securitized Utility Tariff Bond, but not a mutilated Securitized Utility Tariff
Bond, shall have become or within seven (7) days shall be due and payable, instead of issuing a replacement Securitized Utility Tariff Bond, the Issuer
may pay such destroyed, lost or stolen Securitized Utility Tariff Bond when so due or payable without surrender thereof. If, after the delivery of such
replacement Securitized Utility Tariff Bond or payment of a destroyed, lost or stolen Securitized Utility Tariff Bond pursuant to the proviso to the
preceding sentence, a Protected Purchaser of the original Securitized Utility Tariff Bond in lieu of which such replacement Securitized Utility Tariff
Bond was issued presents for payment such original Securitized Utility Tariff Bond, the Issuer and the Indenture Trustee shall be entitled to recover such
replacement Securitized Utility Tariff Bond (or such payment) from the Person to whom it was delivered or any Person taking such replacement
Securitized Utility Tariff Bond from such Person to whom such replacement Securitized Utility Tariff Bond was delivered or any assignee of such
Person, except a Protected Purchaser, and shall be entitled to recover upon the security or indemnity provided therefor to the extent of any loss, damage,
cost or expense incurred by the Issuer or the Indenture Trustee in connection therewith.

Upon the issuance of any replacement Securitized Utility Tariff Bond under this Section 2.06, the Issuer and/or the Indenture Trustee may
require the payment by the Holder of such Securitized Utility Tariff Bond of a sum sufficient to cover any tax or other governmental charge that may be
imposed in relation thereto and any other reasonable expenses (including the fees and expenses of the Indenture Trustee and the Securitized Utility Tariff
Bond Registrar) in connection therewith.

Every replacement Securitized Utility Tariff Bond issued pursuant to this Section 2.06 in replacement of any mutilated, destroyed, lost or
stolen Securitized Utility Tariff Bond shall constitute an original additional contractual obligation of the Issuer, whether or not the mutilated, destroyed,
lost or stolen Securitized Utility Tariff Bond shall be found at any time or enforced by any Person, and shall be entitled to all the benefits of this
Indenture equally and proportionately with any and all other Securitized Utility Tariff Bonds duly issued hereunder.

The provisions of this Section 2.06 are exclusive and shall preclude (to the extent lawful) all other rights and remedies with respect to the
replacement or payment of mutilated, destroyed, lost or stolen Securitized Utility Tariff Bonds.

SECTION 2.07. Persons Deemed Owner. Prior to due presentment for registration of transfer of any Securitized Utility Tariff Bond, the
Issuer, the Indenture Trustee, the Securitized Utility Tariff Bond Registrar and any agent of the Issuer or the Indenture Trustee may treat the Person in
whose name any Securitized Utility Tariff Bond is registered (as of the day of determination) as the owner of such Securitized Utility Tariff Bond for the
purpose of receiving payments of principal of and premium, if any, and interest on such Securitized Utility Tariff Bond and for all other purposes
whatsoever, whether or not such Securitized Utility Tariff Bond be overdue, and none of the Issuer, the Indenture Trustee or any agent of the Issuer or
the Indenture Trustee shall be affected by notice to the contrary.
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SECTION 2.08. Payment of Principal, Premium, if any, and Interest; Interest on Overdue Principal; Principal, Premium, if any, and
Interest Rights Preserved.

(a) The Securitized Utility Tariff Bonds shall accrue interest as provided in the Series Supplement at the applicable Bond Interest Rate, and
such interest shall be payable on each applicable Payment Date. Any installment of interest, principal or premium, if any, payable on any Securitized
Utility Tariff Bond that is punctually paid or duly provided for on the applicable Payment Date shall be paid to the Person in whose name such
Securitized Utility Tariff Bond (or one or more Predecessor Securitized Utility Tariff Bonds) is registered on the Record Date for the applicable Payment
Date by check mailed first-class, postage prepaid, to the Person whose name appears as the Registered Holder (or by wire transfer to an account
maintained by such Holder) in accordance with payment instructions delivered to the Indenture Trustee by such Holder, and, with respect to Book-Entry
Securitized Utility Tariff Bonds, payments will be made by wire transfer in immediately available funds to the account designated by the Holder of the
applicable Global Securitized Utility Tariff Bond unless and until such Global Securitized Utility Tariff Bond is exchanged for Definitive Securitized
Utility Tariff Bonds (in which event payments shall be made as provided above) and except for the final installment of principal and premium, if any,
payable with respect to such Securitized Utility Tariff Bond on a Payment Date, which shall be payable as provided below.

(b) The principal of each Securitized Utility Tariff Bond shall be paid, to the extent funds are available therefor in the Collection Account,
in installments on each Payment Date specified in the Series Supplement; provided, that installments of principal not paid when scheduled to be paid in
accordance with the Expected Sinking Fund Schedule shall be paid upon receipt of money available for such purpose, in the order set forth in the
Expected Sinking Fund Schedule. Failure to pay principal in accordance with such Expected Sinking Fund Schedule because moneys are not available
pursuant to Section 8.02 to make such payments shall not constitute a Default or Event of Default under this Indenture; provided, however, that failure
to pay the entire unpaid principal amount of the Securitized Utility Tariff Bonds upon the Final Maturity Date for the Securitized Utility Tariff Bonds
shall constitute an Event of Default under this Indenture as set forth in Section 5.01. Notwithstanding the foregoing, the entire unpaid principal amount
of the Securitized Utility Tariff Bonds shall be due and payable, if not previously paid, on the date on which an Event of Default shall have occurred and
be continuing, if the Indenture Trustee or the Holders of Securitized Utility Tariff Bonds representing a majority of the Outstanding Amount of
Securitized Utility Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and payable in the manner provided in
Section 5.02. All payments of principal and premium, if any, on the Securitized Utility Tariff Bonds shall be made pro rata to the Holders entitled thereto
unless otherwise provided in the Series Supplement. The Indenture Trustee shall notify the Person in whose name a Securitized Utility Tariff Bond is
registered at the close of business on the Record Date preceding the Payment Date on which the Issuer expects that the final installment of principal of
and premium, if any, and interest on the Securitized Utility Tariff Bond will be paid. Such notice shall be mailed no later than five (5) days prior to such
final Payment Date and shall specify that such final installment will be payable only upon presentation and surrender of such Securitized Utility Tariff
Bond and shall specify the place where such Securitized Utility Tariff Bond may be presented and surrendered for payment of such installment.
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(c) If interest on the Securitized Utility Tariff Bonds is not paid when due, such defaulted interest shall be paid (plus interest on such
defaulted interest at the applicable Bond Interest Rate to the extent lawful) to the Persons who are Holders on a subsequent Special Record Date. The
Issuer shall fix or cause to be fixed any such Special Record Date and Special Payment Date, and, at least ten (10) days before any such Special Record
Date, the Issuer shall mail to each affected Holder a notice that states the Special Record Date, the Special Payment Date and the amount of defaulted
interest (plus interest on such defaulted interest) to be paid.

SECTION 2.09. Cancellation. All Securitized Utility Tariff Bonds surrendered for payment, registration of transfer or exchange shall, if
surrendered to any Person other than the Indenture Trustee, be delivered to the Indenture Trustee and shall be promptly canceled by the Indenture
Trustee. The Issuer may at any time deliver to the Indenture Trustee for cancellation any Securitized Utility Tariff Bonds previously authenticated and
delivered hereunder that the Issuer may have acquired in any manner whatsoever, and all Securitized Utility Tariff Bonds so delivered shall be promptly
canceled by the Indenture Trustee. No Securitized Utility Tariff Bonds shall be authenticated in lieu of or in exchange for any Securitized Utility Tariff
Bonds canceled as provided in this Section 2.09, except as expressly permitted by this Indenture. All canceled Securitized Utility Tariff Bonds may be
held or disposed of by the Indenture Trustee in accordance with its standard retention or disposal policy as in effect at the time.

SECTION 2.10. Outstanding Amount; Authentication and Delivery of Securitized Utility Tariff Bonds. The aggregate Outstanding Amount
of Securitized Utility Tariff Bonds that may be authenticated and delivered under this Indenture shall not exceed the aggregate of the amount of
Securitized Utility Tariff Bonds that are authorized in the Financing Order but otherwise shall be unlimited.

Securitized Utility Tariff Bonds may at any time be executed by the Issuer and delivered to the Indenture Trustee for authentication and
thereupon the same shall be authenticated and delivered by the Indenture Trustee upon Issuer Request and upon delivery by the Issuer to the Indenture
Trustee of the following:

(a) Issuer Action. An Issuer Order authorizing and directing the authentication and delivery of the Securitized Utility Tariff Bonds by the
Indenture Trustee and specifying the principal amount of Securitized Utility Tariff Bonds to be authenticated.

(b) Authorizations. Copies of (i) the Financing Order, which shall be in full force and effect and be Final, (ii) certified resolutions of the
Managers or Member of the Issuer authorizing the execution and delivery of the Series Supplement and the execution, authentication and delivery of the
Securitized Utility Tariff Bonds and (iii) the Series Supplement duly executed by the Issuer.

(c) Opinion Letters. An opinion letter or opinion letters, which may be delivered by one or more counsel for the Issuer, for the Servicer, or
for the Seller, dated the Closing Date, in each case subject to the customary exceptions, qualifications and assumptions contained therein, covering the
following opinion points:
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(i) all conditions precedent provided for in this Indenture relating to (A) the authentication and delivery of the Securitized Utility Tariff
Bonds and (B) the execution of the Series Supplement to this Indenture dated the Closing Date have been complied with;

(ii) the execution of the Series Supplement is permitted by this Indenture;

(iii) such action has been taken with respect to the recording and filing of this Indenture, any indentures supplemental hereto and any other
requisite documents, and with respect to the execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of
Delaware or the Secretary of State of the State of Kansas pursuant to the Securitization Act and the Financing Order and any financing statements
and continuation statements, as are necessary to perfect and make effective the Lien and the perfected security interest created by this Indenture
and the Series Supplement, and reciting the details of such action or stating that, in the opinion of such counsel, no such action is necessary to
make effective such Lien; and

(iv) based on a review of a current report of a search of the appropriate governmental filing office, no other financing statement has been
filed under the applicable Uniform Commercial Code in respect of any other Lien that (A) can be perfected solely by the filing of financing
statements under the applicable Uniform Commercial Code and (B) ranks equal or prior to the Lien of the Indenture Trustee in the Trust Estate;

together with the other Opinions of Counsel described in Sections 9(d)-(f) and 9(h)-(q) of the Underwriting Agreement.

(d) Authorizing Certificate. An Officer’s Certificate, dated the Closing Date, of the Issuer certifying that (i) the Issuer has duly authorized
the execution and delivery of this Indenture and the Series Supplement and the execution and delivery of the Securitized Utility Tariff Bonds and (ii) the
Series Supplement is in the form attached thereto and complies with the requirements of Section 2.02.

(e) The Trust Estate. The Issuer shall have made or caused to be made all filings with the Kansas Commission and the Secretary of State of
the State of Kansas pursuant to the Financing Order and the Securitization Act and all other filings necessary to perfect the Grant of the Trust Estate to
the Indenture Trustee and the Lien of this Indenture and the Series Supplement, including but not limited to UCC financing statements in Delaware or
Kansas, as applicable.

(f) Certificates of the Issuer and the Seller.

(i) An Officer’s Certificate from the Issuer, dated as of the Closing Date:

(A) to the effect that (1) the Issuer is not in Default under this Indenture and that the issuance of the Securitized Utility Tariff
Bonds will not result in any Default or in any breach of any of the terms, conditions or provisions of or constitute a default under the
Financing Order or any indenture, mortgage, credit agreement or other agreement or instrument to which the Issuer is a party or by
which it or its
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properties is bound or any order of any court or administrative agency entered in any Proceeding to which the Issuer is a party or by
which it or its properties may be bound or to which it or its properties may be subject and (2) all conditions precedent provided in
this Indenture relating to the execution, authentication and delivery of the Securitized Utility Tariff Bonds have been complied with;

(B) to the effect that: the Issuer has not assigned any interest or participation in the Trust Estate except for the Grant contained
in this Indenture and the Series Supplement; the Issuer has the power and right to Grant the Trust Estate to the Indenture Trustee as
security hereunder and thereunder; and the Issuer, subject to the terms of this Indenture, has Granted to the Indenture Trustee a first
priority perfected security interest in all of its right, title and interest in and to the Trust Estate free and clear of any Lien arising as a
result of actions of the Issuer or through the Issuer (except for any Lien created by the Issuer under the Basic Documents in favor of
the Holders and in accordance with K.S.A. §66-1,245);

(C) to the effect that the Issuer has appointed the firm of Independent registered public accountants as contemplated in
Section 8.06;

(D) to the effect that the Sale Agreement, the Servicing Agreement, and the Administration Agreement are, to the knowledge of
the Issuer (and assuming such agreements are enforceable against all parties thereto other than the Issuer and Atmos Energy), in full
force and effect and, to the knowledge of the Issuer, that no party is in default of its obligations under such agreements;

(E) certifying that the Securitized Utility Tariff Bonds have received the ratings from the Rating Agencies if required by the
Underwriting Agreement as a condition to the issuance of the Securitized Utility Tariff Bonds; and

(F) stating that (i) all conditions precedent provided for in this Indenture relating to (a) the authentication and delivery of the
Securitized Utility Tariff Bonds, and (b) the execution of the Series Supplement to this Indenture dated as of the date of this
Indenture, have been complied with, (ii) the execution of the Series Supplement to this Indenture dated as of the date of this
Indenture is authorized or permitted by this Indenture, and (iii) the Issuer has delivered the documents required under this
Section 2.10 and has otherwise satisfied the requirements set out in this Section 2.10, including, but not limited to, complying with
Section 2.10(f)(i) hereof.
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(ii) An officer’s certificate from the Seller, dated as of the Closing Date, to the effect that:

(A) in the case of the Securitized Utility Tariff Property identified in the Bill of Sale, immediately prior to the conveyance
thereof to the Issuer pursuant to the Sale Agreement: the Seller was the original and the sole owner of the Securitized Utility Tariff
Property, free and clear of any Lien; the Seller had not assigned any interest or participation in the Securitized Utility Tariff Property
and the proceeds thereof other than to the Issuer pursuant to the Sale Agreement; the Seller has the power, authority and right to
own, sell and assign such Securitized Utility Tariff Property and the proceeds thereof to the Issuer; and the Seller, subject to the
terms of the Sale Agreement, has validly sold and assigned to the Issuer all of its right, title and interest in, to and under the
Securitized Utility Tariff Property and the proceeds thereof, free and clear of any Lien (except for any Lien created by the Issuer
under the Basic Documents in favor of the Holders and in accordance with K.S.A. §66-1,245) and such sale and assignment is
absolute and irrevocable and has been perfected;

(B) immediately prior to the conveyance of the Securitized Utility Tariff Property identified in the Bill of Sale to the Issuer
pursuant to the Sale Agreement, the attached copy of the Financing Order, creating the Securitized Utility Tariff Property is true and
complete and is in full force and effect; and

(C) the Required Capital Amount has been deposited or caused to be deposited by the Seller with the Indenture Trustee for
crediting to the Capital Subaccount.

(g) Requirements of Series Supplement. Such other funds, accounts, documents, certificates, agreements, instruments or opinions as may
be required by the terms of the Series Supplement.

(h) Other Requirements. Such other documents, certificates, agreements, instruments or opinions as the Indenture Trustee may reasonably
require.

SECTION 2.11. Book-Entry Securitized Utility Tariff Bonds. Unless the Series Supplement provides otherwise, all of the Securitized
Utility Tariff Bonds shall be issued in Book-Entry Form, and the Issuer shall execute and the Indenture Trustee shall, in accordance with this
Section 2.11 and the Issuer Order, authenticate and deliver one or more Global Securitized Utility Tariff Bonds, evidencing the Securitized Utility Tariff
Bonds, which (a) shall be an aggregate original principal amount equal to the aggregate original principal amount of the Securitized Utility Tariff Bonds
to be issued pursuant to the Issuer Order, (b) shall be registered in the name of the Clearing Agency therefor or its nominee, which shall initially be
Cede & Co., as nominee for The Depository Trust Company, the initial Clearing Agency, (c) shall be delivered by the Indenture Trustee pursuant to such
Clearing Agency’s or such nominee’s instructions and (d) shall bear a legend substantially to the effect set forth in Exhibit A.
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Each Clearing Agency designated pursuant to this Section 2.11 must, at the time of its designation and at all times while it serves as
Clearing Agency hereunder, be a “clearing agency” registered under the Exchange Act and any other applicable statute or regulation.

No Holder of Securitized Utility Tariff Bonds issued in Book-Entry Form shall receive a Definitive Securitized Utility Tariff Bond
representing such Holder’s interest in any of the Securitized Utility Tariff Bonds, except as provided in Section 2.13. Unless (and until) certificated, fully
registered Securitized Utility Tariff Bonds (the “Definitive Securitized Utility Tariff Bonds”) have been issued to the Holders pursuant to Section 2.13 or
pursuant to the Series Supplement relating thereto:

(i) the provisions of this Section 2.11 shall be in full force and effect;

(ii) the Issuer, the Servicer, the Paying Agent, the Securitized Utility Tariff Bond Registrar and the Indenture Trustee may deal with the
Clearing Agency for all purposes (including the making of distributions on the Securitized Utility Tariff Bonds and the giving of instructions or
directions hereunder) as the authorized representative of the Holders;

(iii) to the extent that the provisions of this Section 2.11 conflict with any other provisions of this Indenture, the provisions of this
Section 2.11 shall control;

(iv) the rights of Holders shall be exercised only through the Clearing Agency and the Clearing Agency Participants and shall be limited to
those established by applicable law and agreements between such Holders and the Clearing Agency and/or the Clearing Agency Participants.
Pursuant to the Letter of Representations, unless and until Definitive Securitized Utility Tariff Bonds are issued pursuant to Section 2.13, the
initial Clearing Agency will make book-entry transfers among the Clearing Agency Participants and receive and transmit distributions of principal
of and interest on the Book-Entry Securitized Utility Tariff Bonds to such Clearing Agency Participants; and

(v) whenever this Indenture requires or permits actions to be taken based upon instruction or directions of the Holders evidencing a specified
percentage of the Outstanding Amount of Securitized Utility Tariff Bonds, the Clearing Agency shall be deemed to represent such percentage only
to the extent that it has received instructions to such effect from the Holders and/or the Clearing Agency Participants owning or representing,
respectively, such required percentage of the beneficial interest in the Securitized Utility Tariff Bonds and has delivered such instructions to a
Responsible Officer of the Indenture Trustee.

SECTION 2.12. Notices to Clearing Agency. Unless and until Definitive Securitized Utility Tariff Bonds shall have been issued to Holders
pursuant to Section 2.13, whenever notice, payment or other communications to the holders of Book-Entry Securitized Utility Tariff Bonds is required
under this Indenture, the Indenture Trustee, the Servicer and the Paying Agent, as applicable, shall make all such payments to, and give all such notices
and communications specified herein, to the Clearing Agency.
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SECTION 2.13. Definitive Securitized Utility Tariff Bonds. If (a) (i) the Issuer advises the Indenture Trustee in writing that the Clearing
Agency is no longer willing or able to properly discharge its responsibilities under any Letter of Representations and (ii) the Issuer is unable to locate a
qualified successor Clearing Agency, (b) the Issuer, at its option, advises the Indenture Trustee in writing that it elects to terminate the book-entry system
through the Clearing Agency or (c) after the occurrence of an Event of Default hereunder, Holders holding a majority of the Outstanding Amount of
Securitized Utility Tariff Bonds maintained as Book-Entry Securitized Utility Tariff Bonds advise the Indenture Trustee, the Issuer and the Clearing
Agency (through the Clearing Agency Participants) in writing that the continuation of a book-entry system through the Clearing Agency is no longer in
the best interests of the Holders, the Issuer shall notify the Clearing Agency, the Indenture Trustee and all such Holders in writing of the occurrence of
any such event and of the availability of Definitive Securitized Utility Tariff Bonds to the Holders requesting the same. Upon surrender to the Indenture
Trustee of the Global Securitized Utility Tariff Bonds by the Clearing Agency accompanied by registration instructions from such Clearing Agency for
registration, the Issuer shall execute, and the Indenture Trustee shall authenticate and deliver, Definitive Securitized Utility Tariff Bonds in accordance
with the instructions of the Clearing Agency. None of the Issuer, the Securitized Utility Tariff Bond Registrar, the Paying Agent or the Indenture Trustee
shall be liable for any delay in delivery of such instructions and may conclusively rely on, and shall be fully protected in relying on, such instructions.
Upon the issuance of Definitive Securitized Utility Tariff Bonds, the Indenture Trustee shall recognize the Holders of the Definitive Securitized Utility
Tariff Bonds as Holders hereunder without need for any consent or acknowledgement from the Holders.

Definitive Securitized Utility Tariff Bonds will be transferable and exchangeable at the offices of the Securitized Utility Tariff Bond
Registrar.

SECTION 2.14. CUSIP Number. The Issuer in issuing any Securitized Utility Tariff Bonds may use a “CUSIP” number and, if so used, the
Indenture Trustee shall use the CUSIP number provided to it by the Issuer in any notices to the Holders thereof as a convenience to such Holders;
provided, that any such notice may state that no representation is made as to the correctness or accuracy of the CUSIP number printed in the notice or on
the Securitized Utility Tariff Bonds and that reliance may be placed only on the other identification numbers printed on the Securitized Utility Tariff
Bonds. The Issuer shall promptly notify the Indenture Trustee in writing of any change in the CUSIP number with respect to any Securitized Utility
Tariff Bond.

SECTION 2.15. Letter of Representations. The Issuer shall comply with the terms of each Letter of Representations applicable to the
Issuer.

SECTION 2.16. Tax Treatment. The Issuer and the Indenture Trustee, by entering into this Indenture, and the Holders and any Persons
holding a beneficial interest in any Securitized Utility Tariff Bond, by acquiring any Securitized Utility Tariff Bond or interest therein, (a) express their
intention that, solely for the purposes of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for the
purposes of state, local and other taxes, the Securitized Utility Tariff Bonds qualify under applicable tax law as indebtedness
 

14

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



of the Member secured by the Trust Estate and (b) solely for the purposes of U.S. federal taxes and, to the extent consistent with applicable state, local
and other tax law, solely for purposes of state, local and other taxes, so long as any of the Securitized Utility Tariff Bonds are outstanding, agree to treat
the Securitized Utility Tariff Bonds as indebtedness of the Member secured by the Trust Estate unless otherwise required by appropriate taxing
authorities.

SECTION 2.17. State Pledge and Kansas Commission Pledge. Each Securitized Utility Tariff Bond shall state that the Securitization Act
provides that the State of Kansas and its agencies, including the Kansas Commission, “hereby pledge and agree with bondholders, the owners of
securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in this section.1 This subsection
does not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized utility tariff charges collected
pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the public utility. The prohibited
actions are as follows:
 

 

(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;

 

 (2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the securitized
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

 

 (3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or
 

 

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing securitized
utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any assignee and any
other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.”

In addition, each Securitized Utility Tariff Bond shall state that the Financing Order provides that “[t]he Kansas Commission affirms the pledge of [the
State of Kansas] set forth in K.S.A. § 66-1,252 and shall not take or permit any of the following actions that would impair the value of the Securitized
Utility Tariff Property authorized by [the] Financing Order, unless otherwise permitted by the [Securitization Act]:
 
1 K.S.A. § 66-1,252
 

15

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



 
•  Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a financing

order, to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a financing order
irrevocable, binding or nonbypassable charges for all existing and future sales customers within the service area of the public utility;

 

 
•  Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Securitized Utility Tariff Bonds, or

revises the Securitized Utility Tariff Costs for which recovery is authorized; impair the rights and remedies of the bondholders, assignees
and other financing parties in any way; or,

 

 

•  Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other
financing parties, until any and all principal, interest, premium, Financing Costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.”

The Issuer hereby acknowledges that the purchase of any Securitized Utility Tariff Bond by a Holder or the purchase of any beneficial
interest in a Securitized Utility Tariff Bond by any Person and the Indenture Trustee’s obligations to perform hereunder are made in reliance on such
agreement and pledge by the State of Kansas and the Kansas Commission.

SECTION 2.18. Security Interests. The Issuer hereby makes the following representations and warranties:

(a) Other than the security interests granted to the Indenture Trustee pursuant to this Indenture, the Issuer has not pledged, granted, sold,
conveyed or otherwise assigned any interests or security interests in the Trust Estate and no security agreement, financing statement or equivalent
security or Lien instrument listing the Issuer as debtor covering all or any part of the Trust Estate is on file or of record in any jurisdiction, except such
as may have been filed, recorded or made by the Issuer in favor of the Indenture Trustee on behalf of the Holders in connection with this Indenture.

(b) This Indenture constitutes a valid and continuing Lien on, and first priority perfected security interest in, the Trust Estate in favor of the
Indenture Trustee on behalf of the Holders, which Lien and security interest is prior to all other Liens and is enforceable as such as against creditors of
and purchasers from the Issuer in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights generally or by general equitable principles, whether
considered in a proceeding at law or in equity and by an implied covenant of good faith and fair dealing.

(c) With respect to the Trust Estate, this Indenture, together with the Series Supplement, creates a valid and continuing first priority
perfected security interest (as defined in the UCC) in the Trust Estate, which security interest is prior to all other Liens and is enforceable as such as
against creditors of and purchasers from the Issuer in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency,
fraudulent conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights generally or by general equitable principles,
whether considered in a proceeding at law or in equity and by an implied covenant of good faith and fair dealing.
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(d) The Issuer has good and marketable title to the Trust Estate free and clear of any Lien of any Person (except for any Lien created by the
Issuer under the Basic Documents in favor of the Holders and in accordance with K.S.A. §66-1,245).

(e) All of the Trust Estate constitutes property or accounts, deposit accounts, investment property or general intangibles (as each such term
is defined in the UCC), except that proceeds of the Trust Estate may also take the form of instruments.

(f) The Issuer has taken, or caused the Servicer to take, all action necessary to perfect the security interest in the Trust Estate granted to the
Indenture Trustee, for the benefit of the Holders.

(g) The Issuer has filed (or has caused the Servicer to file) all appropriate financing statements in the proper filing offices in the
appropriate jurisdictions under applicable law in order to perfect the security interest in the Trust Estate granted to the Indenture Trustee.

(h) The Issuer has not authorized the filing of and is not aware, after due inquiry, of any financing statements against the Issuer that include
a description of the Trust Estate other than those filed in favor of the Indenture Trustee.

(i) The Issuer is not aware of any judgment or tax Lien filings against the Issuer.

(j) The Collection Account (including all Subaccounts thereof other than the Capital Subaccount) constitutes a “securities account” within
the meaning of the UCC and the Capital Subaccount constitutes a “deposit account” within the meaning of the UCC.

(k) The Issuer has taken all steps necessary to cause the Securities Intermediary of each such securities account to identify in its records
the Indenture Trustee as the Person having a security entitlement against the Securities Intermediary in such securities account, no Collection Account is
in the name of any Person other than the Indenture Trustee, and the Issuer has not consented to the Securities Intermediary of the Collection Account to
comply with entitlement orders of any Person other than the Indenture Trustee.

(l) All of the Trust Estate constituting investment property has been and will have been credited to the Collection Account or a Subaccount
thereof, and the Securities Intermediary for the Collection Account has agreed to treat all assets credited to the Collection Account (other than cash) as
“financial assets” within the meaning of the UCC and cash will be allocated to the Capital Subaccount. Accordingly, the Indenture Trustee has a first
priority perfected security interest in the Collection Account, all funds and financial assets on deposit therein, and all securities entitlements relating
thereto.
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The representations and warranties set forth in this Section 2.18 shall survive the execution and delivery of this Indenture and the issuance of the
Securitized Utility Tariff Bonds, shall be deemed re-made on each date on which any funds in the Collection Account are distributed to the Issuer as
provided in Section 8.04 or otherwise released from the Lien of this Indenture and may not be waived by any party hereto except pursuant to a
supplemental indenture executed in accordance with Article IX and as to which the Rating Agency Condition has been satisfied.

ARTICLE III

COVENANTS

SECTION 3.01. Payment of Principal, Premium, if any, and Interest. The principal of and premium, if any, and interest on the Securitized
Utility Tariff Bonds shall be duly and punctually paid by the Issuer, or the Servicer on behalf of the Issuer, in accordance with the terms of the
Securitized Utility Tariff Bonds and this Indenture and the Series Supplement; provided, that, except on a Final Maturity Date or upon the acceleration
of the Securitized Utility Tariff Bonds following the occurrence of an Event of Default, the Issuer shall only be obligated to pay the principal of such
Securitized Utility Tariff Bonds on each Payment Date therefor to the extent moneys are available for such payment pursuant to Section 8.02. Amounts
properly withheld under the Code, the Treasury regulations promulgated thereunder or other tax laws by any Person from a payment to any Holder of
interest or principal or premium, if any, shall be considered as having been paid by the Issuer to such Holder for all purposes of this Indenture.

SECTION 3.02. Maintenance of Office or Agency. The Issuer shall initially maintain in St. Paul, Minnesota an office or agency where
Securitized Utility Tariff Bonds may be surrendered for registration of transfer or exchange. The Issuer shall give prompt written notice to the Indenture
Trustee of the location, and of any change in the location, of any such office or agency. The Issuer hereby initially appoints the Securitized Utility Tariff
Bond Registrar to serve as its agent for the foregoing purposes, and the Corporate Trust Office of the Indenture Trustee shall serve as the offices
provided above in this Section 3.02. If at any time the Issuer shall fail to maintain any such office or agency or shall fail to furnish the Indenture Trustee
with the address thereof, such surrenders may be made at the Corporate Trust Office of the Indenture Trustee, and the Issuer hereby appoints the
Indenture Trustee as its agent to receive all such surrenders.

SECTION 3.03. Money for Payments To Be Held in Trust. As provided in Section 8.02(a), all payments of amounts due and payable with
respect to any Securitized Utility Tariff Bonds that are to be made from amounts withdrawn from the Collection Account pursuant to Section 8.02(e)
shall be made on behalf of the Issuer by the Indenture Trustee or by another Paying Agent, and no amounts so withdrawn from the Collection Account
for payments with respect to any Securitized Utility Tariff Bonds shall be paid over to the Issuer except as provided in this Section 3.03 and
Section 8.02.

Each Paying Agent shall meet the eligibility criteria set forth for the Indenture Trustee under Section 6.11. The Issuer will cause each
Paying Agent other than the Indenture Trustee to execute and deliver to the Indenture Trustee an instrument in which such Paying Agent shall agree with
the Indenture Trustee (and if the Indenture Trustee acts as Paying Agent, it hereby so agrees), subject to the provisions of this Section 3.03, that such
Paying Agent will:
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(a) hold all sums held by it for the payment of amounts due with respect to the Securitized Utility Tariff Bonds in trust for the benefit of
the Persons entitled thereto until such sums shall be paid to such Persons or otherwise disposed of as herein provided and pay such sums to such Persons
as herein provided;

(b) give the Indenture Trustee unless the Indenture Trustee is the Paying Agent, the Kansas Commission and the Rating Agencies written
notice of any Default by the Issuer of which it has actual knowledge in the making of any payment required to be made with respect to the Securitized
Utility Tariff Bonds;

(c) at any time during the continuance of any such Default, upon the written request of the Indenture Trustee, forthwith pay to the
Indenture Trustee all sums so held in trust by such Paying Agent;

(d) immediately, with notice to the Rating Agencies, resign as a Paying Agent and forthwith pay to the Indenture Trustee all sums held by
it in trust for the payment of Securitized Utility Tariff Bonds if at any time the Paying Agent determines that it has ceased to meet the standards required
to be met by a Paying Agent at the time of such determination; and

(e) comply with all requirements of the Code, the Treasury regulations promulgated thereunder and other tax laws with respect to the
withholding from any payments made by it on any Securitized Utility Tariff Bonds of any applicable withholding taxes imposed thereon and with
respect to any applicable reporting requirements in connection therewith.

The Issuer may at any time, for the purpose of obtaining the satisfaction and discharge of this Indenture or for any other purpose, pay, or
by Issuer Order direct any Paying Agent to pay to the Indenture Trustee all sums held in trust by such Paying Agent, such sums to be held by the
Indenture Trustee upon the same trusts as those upon which the sums were held by such Paying Agent; and, upon such payment by any Paying Agent to
the Indenture Trustee, such Paying Agent shall be released from all further liability with respect to such money.

Subject to applicable laws with respect to escheatment of funds, any money held by the Indenture Trustee or any Paying Agent in trust for
the payment of any amount due with respect to any Securitized Utility Tariff Bond and remaining unclaimed for two years after such amount has
become due and payable shall be discharged from such trust and be paid to the Issuer upon receipt of an Issuer Request; and, subject to Section 10.14,
the Holder of such Securitized Utility Tariff Bond shall thereafter, as an unsecured general creditor, look only to the Issuer for payment thereof (but only
to the extent of the amounts so paid to the Issuer), and all liability of the Indenture Trustee or such Paying Agent with respect to such trust money shall
thereupon cease; provided, however, that the Indenture Trustee or such Paying Agent, before being required to make any such repayment, may at the
expense of the Issuer, cause to be published once, in a newspaper published in the English language, customarily published on each Business Day and of
general circulation in The City of New York, notice that such money remains unclaimed and that, after a date specified therein, which shall not be less
than thirty (30) days from the date of such publication, any unclaimed balance of such money then remaining will be repaid to the Issuer. The Indenture
Trustee may also adopt and employ, at the written direction and expense of the Issuer, any other reasonable means of notification of such repayment
(including mailing notice of such repayment to Holders whose right to or interest in moneys due and payable but not claimed is determinable from the
records of the Indenture Trustee or of any Paying Agent, at the last address of record for each such Holder).
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SECTION 3.04. Existence. The Issuer shall keep in full effect its existence, rights and franchises as a limited liability company under the
laws of the State of Delaware (unless it becomes, or any successor Issuer hereunder is or becomes, organized under the laws of any other State or of the
United States of America, in which case the Issuer will keep in full effect its existence, rights and franchises under the laws of such other jurisdiction)
and will obtain and preserve its qualification to do business in each jurisdiction in which such qualification is or shall be necessary to protect the validity
and enforceability of this Indenture, the other Basic Documents, the Securitized Utility Tariff Bonds, the Trust Estate and each other instrument or
agreement referenced herein or therein.

SECTION 3.05. Protection of Trust Estate. The Issuer shall from time to time execute and deliver all such supplements and amendments
hereto and all filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas
pursuant to the Financing Order or to the Securitization Act and all financing statements, continuation statements, instruments of further assurance and
other instruments, and shall take such other action necessary or advisable, to:

(a) maintain or preserve the Lien and security interest (and the priority thereof) of this Indenture or carry out more effectively the purposes
hereof;

(b) perfect, publish notice of or protect the validity of any Grant made or to be made by this Indenture;

(c) enforce any of the Trust Estate;

(d) preserve and defend title to the Trust Estate and the rights of the Indenture Trustee and the Holders in the Trust Estate against the
Claims of all Persons, including a challenge by any party to the validity or enforceability of the Financing Order, the Securitized Utility Tariff Property
or any proceeding relating thereto and institute any Proceeding necessary to compel performance by the Kansas Commission or the State of Kansas of
any of its obligations or duties under the Securitization Act, the State Pledge, the Kansas Commission Pledge, or the Financing Order, as the case may
be; and

(e) pay any and all taxes levied or assessed upon all or any part of the Trust Estate.

The Indenture Trustee is specifically permitted and authorized, but not required to file financing statements covering the Trust Estate, including
financing statements that describe the Trust Estate as “all assets” or “all personal property” of the Issuer; provided, however, that such authorization
shall not be deemed to be an obligation and it being understood that the Indenture Trustee shall not be responsible for filing any such financing
statement unless directed to do so in accordance with the provisions of this Section 3.05 and shall have no obligations or any duty to prepare, authorize,
execute or file such documents.
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SECTION 3.06. Opinions as to Trust Estate.

(a) Not later than December 31 of each calendar year beginning with the calendar year beginning January 1, 2024, the Issuer shall furnish
to the Indenture Trustee an Opinion of Counsel of the Issuer either stating that, in the opinion of such counsel, such action has been taken with respect to
the recording, filing, re-recording and refiling of this Indenture, any indentures supplemental hereto and any other requisite documents, and with respect
to the execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the
State of Kansas pursuant to the Securitization Act and the Financing Order, financing statements and continuation statements, as are necessary to
maintain the Lien and the perfected security interest created by this Indenture and the Series Supplement and reciting the details of such action, or
stating that, in the opinion of such counsel, no such action is necessary to maintain such Lien and security interest. Such Opinion of Counsel shall also
describe the recording, filing, re-recording and refiling of this Indenture, any indentures supplemental hereto and any other requisite documents and the
execution and filing of any filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of
Kansas, financing statements and continuation statements that will, in the opinion of such counsel, be required within the 12-month period following the
date of such opinion to maintain the Lien and the perfected security interest created by this Indenture and the Series Supplement.

(b) Prior to the effectiveness of any amendment to the Sale Agreement or the Servicing Agreement, the Issuer shall furnish to the Indenture
Trustee an Opinion of Counsel of external counsel of the Issuer either (i) stating that, in the opinion of such counsel, all filings, including UCC financing
statements and other filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas
pursuant to the Securitization Act or the Financing Order, have been executed and filed that are necessary fully to preserve and protect the Lien and the
perfected security interest created by this Indenture and the Series Supplement, and reciting the details of such filings or referring to prior Opinions of
Counsel in which such details are given, or (ii) stating that, in the opinion of such counsel, no such action shall be necessary to preserve and protect such
Lien and security interest.

SECTION 3.07. Performance of Obligations; Servicing; SEC Filings.

(a) The Issuer (i) shall diligently pursue any and all actions to enforce its rights under each instrument or agreement included in the Trust
Estate and (ii) shall not take any action and shall use its best efforts not to permit any action to be taken by others that would release any Person from
any of such Person’s covenants or obligations under any such instrument or agreement or that would result in the amendment, hypothecation,
subordination, termination or discharge of, or impair the validity or effectiveness of, any such instrument or agreement, except, in each case, as
expressly provided in this Indenture, the Series Supplement, the Sale Agreement, the Servicing Agreement, or such other instrument or agreement.

(b) The Issuer may contract with other Persons selected with due care to assist it in performing its duties under this Indenture, and any
performance of such duties by a Person identified to the Indenture Trustee herein or in an Officer’s Certificate shall be deemed to be action taken by the
Issuer. Initially, the Issuer has contracted with the Servicer to assist the Issuer in performing its duties under this Indenture.
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(c) The Issuer shall punctually perform and observe all of its obligations and agreements contained in this Indenture, the Series
Supplement, the other Basic Documents and the instruments and agreements included in the Trust Estate, including filing or causing to be filed all
filings with the Kansas Commission, the Secretary of State of the State of Delaware or the Secretary of State of the State of Kansas pursuant to the
Securitization Act or the Financing Order, all UCC financing statements and all continuation statements required to be filed by it by the terms of this
Indenture, the Series Supplement, the Sale Agreement and the Servicing Agreement in accordance with and within the time periods provided for herein
and therein.

(d) If the Issuer shall have knowledge of the occurrence of a Servicer Default under the Servicing Agreement, the Issuer shall promptly
give written notice thereof to the Indenture Trustee, the Kansas Commission and the Rating Agencies and shall specify in such notice the response or
action, if any, the Issuer has taken or is taking with respect to such Servicer Default. If a Servicer Default shall arise from the failure of the Servicer to
perform any of its duties or obligations under the Servicing Agreement with respect to the Securitized Utility Tariff Property or the Securitized Utility
Tariff Charges, the Issuer shall take all reasonable steps available to it to remedy such failure.

(e) As promptly as possible after the giving of notice of termination to the Servicer and the Rating Agencies of the Servicer’s rights and
powers pursuant to Section 7.01 of the Servicing Agreement, the Indenture Trustee shall, at the written direction either (a) of the Holders evidencing a
majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, or (b) of the Kansas Commission, appoint a successor Servicer (the
“Successor Servicer”), and such Successor Servicer shall accept its appointment by a written assumption in a form acceptable to the Issuer. A Person
shall qualify as a Successor Servicer only if such Person satisfies the requirements of the Servicing Agreement and the Financing Order relating to a
Successor Servicer. If, within thirty (30) days after the delivery of the notice referred to above, a new Servicer shall not have been appointed, the
Indenture Trustee may, at the expense of the Issuer, petition the Kansas Commission or a court of competent jurisdiction to appoint a Successor Servicer.
In connection with any such appointment, Atmos Energy may make such arrangements for the compensation of such Successor Servicer as it and such
successor shall agree, subject to the limitations set forth in Section 8.02 and in Section 6.06 of the Servicing Agreement and in the Financing Order.

(f) Upon any termination of the Servicer’s rights and powers pursuant to the Servicing Agreement, the Indenture Trustee shall promptly
notify the Issuer, the Kansas Commission, the Holders and the Rating Agencies of such termination. As soon as a Successor Servicer is appointed, the
Indenture Trustee shall notify the Issuer, the Kansas Commission, the Holders and the Rating Agencies of such appointment, specifying in such notice
the name and address of such Successor Servicer.
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(g) The Issuer shall (or shall cause the Depositor to) post on its website (which for this purpose may be the website of any direct or indirect
parent company of the Issuer) and, to the extent consistent with the Issuer’s and the Depositor’s obligations under applicable law, file with or furnish to
the SEC in periodic reports and other reports as are required from time to time under Section 13 or Section 15(d) of the Exchange Act, the following
information (other than any such information filed with the SEC and publicly available to investors unless the Issuer specifically requests such items to
be posted) with respect to the Outstanding Securitized Utility Tariff Bonds, in each case to the extent such information is reasonably available to the
Issuer:

(i) a statement reporting the balances in the Collection Account and in each subaccount of the Collection Account as of all Payment Dates
(to be included on the next Form 10-D filed) and as of the end of each year (to be included on the next Form 10-K filed);

(ii) the Semi-Annual Servicer’s Certificate as required to be submitted pursuant to the Servicing Agreement (to be filed with a Form 10-D,
Form 10-K or Form 8-K, or successor forms thereto);

(iii) the Monthly Servicer’s Certificate as required to be submitted pursuant to the Servicing Agreement;

(iv) the text (or a link to the website where a reader can find the text) of each filing of a True-Up Adjustment and the results of each such
filing;

(v) any change in the long-term or short-term credit ratings of the Servicer assigned by the Rating Agencies;

(vi) material legislative enactment or regulatory order or rule directly relevant to the Outstanding Securitized Utility Tariff Bonds (to be filed
or furnished in a Form 8-K); and

(vii) any reports and other information that the Issuer is required to file with the SEC under the Exchange Act, including but not limited to
periodic and current reports related to the Securitized Utility Tariff Bonds consistent with the disclosure and reporting regime established in
Regulation AB.

Notwithstanding the foregoing, nothing herein shall preclude the Issuer from voluntarily suspending or terminating its filing obligations as Issuer with
the SEC to the extent permitted by applicable law. Any such reports or information delivered to the Indenture Trustee for purposes of this
Section 3.07(g) is for informational purposes only, and the Indenture Trustee’s receipt of such reports or information shall not constitute actual or
constructive notice of any information contained therein or determinable from information contained therein, including the Issuer’s compliance with any
of its covenants hereunder (as to which the Indenture Trustee is entitled to conclusively rely on an Officer’s Certificate).

(h) The Issuer shall direct the Indenture Trustee to post on the Indenture Trustee’s website for investors (based solely on information set
forth in the Semi-Annual Servicer’s Certificate) with respect to the Outstanding Securitized Utility Tariff Bonds, to the extent such information is set
forth in the Semi-Annual Servicer’s Certificate, a statement showing the balance of Outstanding Securitized Utility Tariff Bonds that reflects the actual
payments made on the Securitized Utility Tariff Bonds during the applicable period.
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The address of the Indenture Trustee’s website for investors is https://pivot.usbank.com. The Indenture Trustee shall immediately notify the Issuer, the
Kansas Commission, the Holders and the Rating Agencies of any change to the address of the website for investors.

(i) The Issuer shall make all filings required under the Securitization Act and the Financing Order relating to the transfer of the ownership
or security interest in the Securitized Utility Tariff Property other than those required to be made by the Seller or the Servicer pursuant to the Basic
Documents.

SECTION 3.08. Certain Negative Covenants. So long as Securitized Utility Tariff Bonds are Outstanding, the Issuer shall not:

(a) except as expressly permitted by this Indenture and the other Basic Documents, sell, transfer, convey, exchange or otherwise dispose of
any of the properties or assets of the Issuer, including those included in the Trust Estate, unless in accordance with Article V;

(b) claim any credit on, or make any deduction from the principal or premium, if any, or interest payable in respect of, the Securitized
Utility Tariff Bonds (other than amounts properly withheld from such payments under the Code, the Treasury regulations promulgated thereunder or
other tax laws) or assert any claim against any present or former Holder by reason of the payment of the taxes levied or assessed upon any part of the
Trust Estate;

(c) terminate its existence or dissolve or liquidate in whole or in part, except in a transaction permitted by Section 3.10;

(d) (i) permit the validity or effectiveness of this Indenture or the other Basic Documents to be impaired, or permit the Lien of this
Indenture to be amended, hypothecated, subordinated, terminated or discharged, or permit any Person to be released from any covenants or obligations
with respect to the Securitized Utility Tariff Bonds under this Indenture except as may be expressly permitted hereby, (ii) permit any Lien (other than the
Lien of this Indenture) to be created on or extend to or otherwise arise upon or burden the Trust Estate or any part thereof or any interest therein or the
proceeds thereof (other than tax liens arising by operation of law with respect to amounts not yet due) or (iii) permit the Lien of this Indenture not to
constitute a valid first priority perfected security interest in the Trust Estate;

(e) elect to be classified as an association taxable as a corporation for U.S. federal income tax purposes or otherwise take any action, file
any tax return or make any election inconsistent with the treatment of the Issuer, for U.S. federal income tax purposes and, to the extent consistent with
applicable state tax law, state income and franchise tax purposes, as a disregarded entity that is not separate from the sole owner of the Issuer;

(f) change its name, identity or structure or the location of its chief executive office or state of formation, unless at least ten (10) Business
Days’ prior to the effective date of any such change the Issuer delivers to the Indenture Trustee (with copies to the Rating Agencies) such documents,
instruments or agreements, executed by the Issuer, as are necessary to reflect such change and to continue the perfection of the security interest granted
pursuant to this Indenture and the Series Supplement;
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(g) take any action that is subject to a Rating Agency Condition without satisfying the Rating Agency Condition;

(h) except to the extent permitted by applicable law, voluntarily suspend or terminate its filing obligations with the SEC as described in
Section 3.07(g); or

(i) issue any debt obligations other than the Securitized Utility Tariff Bonds.

SECTION 3.09. Annual Statement as to Compliance. The Issuer will deliver to the Indenture Trustee, the Kansas Commission and the
Rating Agencies not later than December 31 of each year (commencing with December 31, 2023), an Officer’s Certificate stating, as to the Responsible
Officer signing such Officer’s Certificate, that:

(a) a review of the activities of the Issuer during the preceding twelve (12) months ended September 30th (or, in the case of the first such
Officer’s Certificate, since the date hereof) and of performance under this Indenture has been made; and

(b) to the best of such Responsible Officer’s knowledge, based on such review, the Issuer has in all material respects complied with all
conditions and covenants under this Indenture throughout such 12-month period (or such shorter period in the case of the first such Officer’s
Certificate), or, if there has been a default in the compliance of any such condition or covenant, specifying each such default known to such Responsible
Officer and the nature and status thereof.

SECTION 3.10. Issuer May Consolidate, etc., Only on Certain Terms.

(a) The Issuer shall not consolidate or merge with or into any other Person or sell substantially all of the assets of the Issuer to any other
Person, unless:

(i) the Person (if other than the Issuer) formed by or surviving such consolidation or merger or to whom substantially all of the assets of the
Issuer are sold shall (A) be a Person organized and existing under the laws of the United States of America or any State, (B) expressly assume, by
an indenture supplemental hereto, executed and delivered to the Indenture Trustee, in form and substance satisfactory to the Indenture Trustee, the
performance or observance of every agreement and covenant of this Indenture and the Series Supplement on the part of the Issuer to be performed
or observed, all as provided herein and in the Series Supplement, and (C) assume all obligations and succeed to all rights of the Issuer under the
Sale Agreement, the Servicing Agreement and the other Basic Documents to which the Issuer is a party (or under which the Issuer has rights)
pursuant to an assignment and assumption agreement executed and delivered to the Indenture Trustee;

(ii) immediately after giving effect to such merger or consolidation, no Default, Event of Default or Servicer Default shall have occurred and
be continuing;

(iii) prior notice shall be given to the Rating Agencies and the Rating Agency Condition shall have been satisfied with respect to such
merger or consolidation;

 
25

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(iv) the Issuer shall have delivered to Atmos Energy, the Indenture Trustee and the Rating Agencies an opinion or opinions of outside tax
counsel (as selected by the Issuer, in form and substance reasonably satisfactory to Atmos Energy and the Indenture Trustee, and which may be
based on a ruling from the Internal Revenue Service) to the effect that the consolidation or merger will not result in a material adverse U.S. federal
or state income tax consequence to the Issuer, Atmos Energy, the Indenture Trustee or the then-existing Holders;

(v) any action as is necessary to maintain the Lien and the perfected security interest in the Trust Estate created by this Indenture and the
Series Supplement shall have been taken as evidenced by an Opinion of Counsel of external counsel of the Issuer delivered to the Indenture
Trustee; and

(vi) the Issuer shall have delivered to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel of external counsel of the
Issuer each stating that such consolidation or merger and such supplemental indenture comply with this Indenture and the Series Supplement and
that all conditions precedent herein provided for in this Section 3.10(a) with respect to such transaction have been complied with (including any
filing required by the Exchange Act).

(b) Except as specifically provided herein, the Issuer shall not sell, convey, exchange, transfer or otherwise dispose of any of its properties
or assets included in the Trust Estate, to any Person, unless:

(i) the Person that acquires the properties and assets of the Issuer, the conveyance or transfer of which is hereby restricted, (A) shall be a
United States citizen or a Person organized and existing under the laws of the United States of America or any State,(B) expressly assumes, by an
indenture supplemental hereto, executed and delivered to the Indenture Trustee, in form and substance satisfactory to the Indenture Trustee, the
performance or observance of every agreement and covenant of this Indenture on the part of the Issuer to be performed or observed, all as
provided herein and in the Series Supplement, (C) expressly agrees by means of such supplemental indenture that all right, title and interest so
sold, conveyed, exchanged, transferred or otherwise disposed of shall be subject and subordinate to the rights of Holders, (D) unless otherwise
provided in the supplemental indenture referred to in Section 3.10(b)(i)(B), expressly agrees to indemnify, defend and hold harmless the Issuer
and the Indenture Trustee against and from any loss, liability or expense arising under or related to this Indenture, the Series Supplement and the
Securitized Utility Tariff Bonds, (E) expressly agrees by means of such supplemental indenture that such Person (or if a group of Persons, then
one specified Person) shall make all filings with the SEC (and any other appropriate Person) required by the Exchange Act in connection with the
Trust Estate and the Securitized Utility Tariff Bonds and (F) if such sale, conveyance, exchange, transfer or disposal relates to the Issuer’s rights
and obligations under the Sale Agreement or the Servicing Agreement, assumes all obligations and succeeds to all rights of the Issuer under the
Sale Agreement and the Servicing Agreement, as applicable;
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(ii) immediately after giving effect to such transaction, no Default, Event of Default or Servicer Default shall have occurred and be
continuing;

(iii) the Rating Agency Condition shall have been satisfied with respect to such transaction;

(iv) the Issuer shall have delivered to Atmos Energy, the Indenture Trustee and the Rating Agencies an opinion or opinions of outside tax
counsel (as selected by the Issuer, in form and substance reasonably satisfactory to Atmos Energy, and which may be based on a ruling from the
Internal Revenue Service) to the effect that the disposition will not result in a material adverse U.S. federal or state income tax consequence to the
Issuer, Atmos Energy, the Indenture Trustee or the then-existing Holders;

(v) any action as is necessary to maintain the Lien and the perfected security interest in the Trust Estate created by this Indenture shall have
been taken as evidenced by an Opinion of Counsel of external counsel of the Issuer delivered to the Indenture Trustee; and

(vi) the Issuer shall have delivered to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel of external counsel of the
Issuer each stating that such sale, conveyance, exchange, transfer or other disposition and such supplemental indenture comply with this Indenture
and that all conditions precedent herein provided for in this Section 3.10(b) with respect to such transaction have been complied with (including
any filing required by the Exchange Act).

SECTION 3.11. Successor or Transferee.

(a) Upon any consolidation or merger of the Issuer in accordance with Section 3.10(a), the Person formed by or surviving such
consolidation or merger (if other than the Issuer) shall succeed to, and be substituted for, and may exercise every right and power of, the Issuer under
this Indenture with the same effect as if such Person had been named as the Issuer herein.

(b) Except as set forth in Section 6.07, upon a sale, conveyance, exchange, transfer or other disposition of all the assets and properties of
the Issuer in accordance with Section 3.10(b), the Issuer will be released from every covenant and agreement of this Indenture and the other Basic
Documents to be observed or performed on the part of the Issuer with respect to the Securitized Utility Tariff Bonds and the Securitized Utility Tariff
Property immediately following the consummation of such acquisition upon the delivery of written notice to the Indenture Trustee from the Person
acquiring such assets and properties stating that the Issuer is to be so released.

SECTION 3.12. No Other Business. The Issuer shall not engage in any business other than financing, purchasing, owning, administering,
managing and servicing the Securitized Utility Tariff Property and the assets in the Trust Estate and the issuance of the Securitized Utility Tariff Bonds
in the manner contemplated by the Financing Order and this Indenture and the other Basic Documents and activities incidental thereto.
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SECTION 3.13. No Borrowing. The Issuer shall not issue, incur, assume, guarantee or otherwise become liable, directly or indirectly, for
any indebtedness except for the Securitized Utility Tariff Bonds and any other indebtedness expressly permitted by or arising under the Basic
Documents.

SECTION 3.14. Servicer’s Obligations. The Issuer shall enforce the Servicer’s compliance with and performance of all of the Servicer’s
material obligations under the Servicing Agreement.

SECTION 3.15. Guarantees, Loans, Advances and Other Liabilities. Except as otherwise contemplated by the Sale Agreement, the
Servicing Agreement or this Indenture, the Issuer shall not make any loan or advance or credit to, or guarantee (directly or indirectly or by an instrument
having the effect of assuring another’s payment or performance on any obligation or capability of so doing or otherwise), endorse or otherwise become
contingently liable, directly or indirectly, in connection with the obligations, stocks or dividends of, or own, purchase, repurchase or acquire (or agree
contingently to do so) any stock, obligations, assets or securities of, or any other interest in, or make any capital contribution to, any other Person.

SECTION 3.16. Capital Expenditures. Other than the purchase of Securitized Utility Tariff Property from the Seller under the Sale
Agreement, the Issuer shall not make any expenditure (by long-term or operating lease or otherwise) for capital assets (either realty or personalty).

SECTION 3.17. Restricted Payments. Except as provided in Section 8.04(c), the Issuer shall not, directly or indirectly, (a) pay any
dividend or make any distribution (by reduction of capital or otherwise), whether in cash, property, securities or a combination thereof, to any owner of
an interest in the Issuer or otherwise with respect to any ownership or equity interest or similar security in or of the Issuer, (b) redeem, purchase, retire or
otherwise acquire for value any such ownership or equity interest or similar security or (c) set aside or otherwise segregate any amounts for any such
purpose; provided, however, that, if no Event of Default shall have occurred and be continuing or would be caused thereby, the Issuer may make, or
cause to be made, any such distributions to any owner of an interest in the Issuer or otherwise with respect to any ownership or equity interest or similar
security in or of the Issuer using funds distributed to the Issuer pursuant to Section 8.02(e)(x) to the extent that such distributions would not cause the
balance of the Capital Subaccount to decline below the Required Capital Amount. The Issuer will not, directly or indirectly, make payments to or
distributions from the Collection Account except in accordance with this Indenture and the other Basic Documents.

SECTION 3.18. Notice of Events of Default. The Issuer agrees to give the Indenture Trustee, the Kansas Commission and the Rating
Agencies prompt written notice in the form of an Officer’s Certificate of each Default or Event of Default hereunder as provided in Section 5.01, and
upon the actual knowledge of a Responsible Officer of the Issuer thereof each default on the part of the Seller or the Servicer of its obligations under the
Sale Agreement or the Servicing Agreement, respectively.

SECTION 3.19. Further Instruments and Acts. Upon request of the Indenture Trustee or as required by applicable law, the Issuer shall
execute and deliver such further instruments and do such further acts as may be reasonably necessary or proper to carry out more effectively the purpose
of this Indenture and to maintain the first priority perfected security interest of the Indenture Trustee in the Trust Estate.
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SECTION 3.20. Inspection. The Issuer agrees that, on reasonable prior notice, it will permit any representative of the Indenture Trustee
and any representative of the Kansas Commission, during the Issuer’s normal business hours, to examine all the books of account, records, reports and
other papers of the Issuer, to make copies and extracts therefrom, to cause such books to be audited annually by Independent registered public
accountants, and to discuss the Issuer’s affairs, finances and accounts with the Issuer’s officers, employees and Independent registered public
accountants, all at such reasonable times and as often as may be reasonably requested. The Indenture Trustee and the Kansas Commission shall, and
shall cause its representatives to, hold in confidence all such information except to the extent disclosure may be required by applicable law (and all
reasonable applications for confidential treatment are unavailing) and except to the extent that the Indenture Trustee may reasonably determine that such
disclosure is consistent with its obligations hereunder. Notwithstanding anything herein to the contrary, the preceding sentence shall not be construed to
prohibit (a) disclosure of any and all information that is or becomes publicly known, or information obtained by the Indenture Trustee from sources
other than the Issuer, provided such parties are rightfully in possession of such information, (b) disclosure of any and all information (i) if required to do
so by any applicable statute, law, rule or regulation, (ii) pursuant to any subpoena, civil investigative demand or similar demand or request of any court
or regulatory authority exercising its proper jurisdiction, (iii) in any preliminary or final prospectus, registration statement or other document a copy of
which has been filed with the SEC, (iv) to any affiliate, independent or internal auditor, agent, employee or attorney of the Indenture Trustee having a
need to know the same, provided that such parties agree to be bound by the confidentiality provisions contained in this Section 3.20, or (v) to any Rating
Agency or (c) any other disclosure authorized by the Issuer.

SECTION 3.21. Sale Agreement, Servicing Agreement, and Administration Agreement Covenants.

(a) The Issuer agrees to take all such lawful actions to enforce its rights under the Sale Agreement, the Servicing Agreement, the
Administration Agreement and the other Basic Documents, and to compel or secure the performance and observance by the Seller, the Servicer and the
Administrator of each of their respective obligations to the Issuer under or in connection with the Sale Agreement, the Servicing Agreement, the
Administration Agreement and the other Basic Documents in accordance with the terms thereof. So long as no Event of Default occurs and is
continuing, but subject to Section 3.21(f), the Issuer may exercise any and all rights, remedies, powers and privileges lawfully available to the Issuer
under or in connection with the Sale Agreement, the Servicing Agreement and the Administration Agreement; provided, that such action shall not
adversely affect the interests of the Holders in any material respect.

(b) If an Event of Default occurs and is continuing, the Indenture Trustee may, and at the direction (which direction shall be in writing) of
the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds affected thereby or the Kansas Commission,
shall, exercise all rights, remedies, powers, privileges and claims of the Issuer against the Seller, the Administrator and the Servicer, as the case may be,
under or in connection with the
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Sale Agreement, the Servicing Agreement and the Administration Agreement, including the right or power to take any action to compel or secure
performance or observance by the Seller, the Administrator or the Servicer of each of their obligations to the Issuer thereunder and to give any consent,
request, notice, direction, approval, extension or waiver under the Sale Agreement, the Servicing Agreement and the Administration Agreement, and any
right of the Issuer to take such action shall be suspended.

(c) Except as set forth in Section 3.21(d), the Administration Agreement, the Sale Agreement and the Servicing Agreement may be
amended in accordance with the provisions thereof, so long as the Rating Agency Condition is satisfied in connection therewith, at any time and from
time to time, without the consent of the Holders, but with the consent of the Indenture Trustee; provided, that the Indenture Trustee shall provide such
consent upon receipt of an Officer’s Certificate of the Issuer evidencing satisfaction of such Rating Agency Condition, an Opinion of Counsel of
external counsel of the Issuer evidencing that such amendment is in accordance with the provisions of such Basic Document and, if the amendment
increases Ongoing Financing Costs, satisfaction of the Kansas Commission Condition (as described in Section 9.03 hereof, or alternatively, if
applicable, Section 13 of the Administration Agreement, Section 6.01(a) of the Sale Agreement or Section 8.01(a) of the Servicing Agreement).

(d) Except as set forth in Section 3.21(e), if the Issuer, the Seller, the Administrator, the Servicer or any other party to the respective
agreement proposes to amend, modify, waive, supplement, terminate or surrender, or agree to any amendment, modification, waiver, supplement,
termination or surrender of, the terms of the Sale Agreement, the Administration Agreement, or the Servicing Agreement, or waive timely performance
or observance by the Seller, the Administrator, the Servicer or any other party under the Sale Agreement, the Administration Agreement, or the Servicing
Agreement, in each case in such a way as would materially and adversely affect the interests of any Holder of Securitized Utility Tariff Bonds, the Issuer
shall first notify the Rating Agencies of the proposed amendment, modification, waiver, supplement, termination or surrender and shall promptly notify
the Indenture Trustee, the Paying Agent (if not the Indenture Trustee), the Securitized Utility Tariff Bond Registrar (if not the Indenture Trustee), the
Kansas Commission and the Holders in writing of the proposed amendment, modification, waiver, supplement, termination or surrender and whether the
Rating Agency Condition has been satisfied with respect thereto (or, pursuant to an Issuer Request, the Indenture Trustee shall so notify the Holders on
the Issuer’s behalf). The Indenture Trustee shall consent to such proposed amendment, modification, waiver, supplement, termination or surrender only
if the Rating Agency Condition is satisfied and only with the (i) prior written consent of the Holders of not less than a majority of the Outstanding
Amount of Securitized Utility Tariff Bonds materially and adversely affected thereby and (ii) if such proposed amendment, modification, waiver,
supplement, termination or surrender increases Ongoing Financing Costs, satisfaction of the Kansas Commission Condition (as described in
Section 9.03 hereof, or alternatively, if applicable, Section 13 of the Administration Agreement, Section 6.01(a) of the Sale Agreement or Section 8.01(a)
of the Servicing Agreement). If any such amendment, modification, waiver, supplement, termination or surrender shall be so consented to by the
Indenture Trustee or such Holders, the Issuer agrees to execute and deliver, in its own name and at its own expense, such agreements, instruments,
consents and other documents as shall be necessary or appropriate in the circumstances.
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(e) If the Issuer or the Servicer proposes to amend, modify, waive, supplement, terminate or surrender, or to agree to any material
amendment, modification, waiver, supplement, termination or surrender of, the process for True-Up Adjustments, the Issuer shall notify the Indenture
Trustee and, when required, the Kansas Commission in writing of such proposal (and, pursuant to an Issuer Request, the Indenture Trustee shall notify
the Holders on the Issuer’s behalf), and the Indenture Trustee shall consent thereto with the prior written consent of the Holders of not less than a
majority of the Outstanding Amount of Securitized Utility Tariff Bonds affected thereby and only (i) if the Rating Agency Condition has been satisfied
with respect thereto and (ii) if such proposed amendment, modification, waiver, supplement, termination or surrender increases Ongoing Financing
Costs, the Kansas Commission Condition (as described in Section 9.03) has been satisfied with respect thereto.

(f) Promptly following a default by the Seller under the Sale Agreement or by the Administrator under the Administration Agreement, or
the occurrence of a Servicer Default under the Servicing Agreement, and at the Issuer’s expense, the Issuer agrees to take all such lawful actions as the
Indenture Trustee may request to compel or secure the performance and observance by each of the Seller, the Administrator or the Servicer, of their
obligations under and in accordance with the Sale Agreement, the Servicing Agreement and the Administration Agreement, as the case may be, in
accordance with the terms thereof, and to exercise any and all rights, remedies, powers and privileges lawfully available to the Issuer under or in
connection with such agreements to the extent and in the manner directed by the Indenture Trustee, including the transmission of notices of any default
by the Seller, the Administrator or the Servicer, respectively, thereunder and the institution of legal or administrative actions or Proceedings to compel or
secure performance of their obligations under the Sale Agreement, the Servicing Agreement or the Administration Agreement, as applicable.

SECTION 3.22. Taxes. So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Issuer shall pay all taxes, assessments
and governmental charges imposed upon it or any of its properties or assets or with respect to any of its franchises, business, income or property before
any penalty accrues thereon if the failure to pay any such taxes, assessments and governmental charges would, after any applicable grace periods,
notices or other similar requirements, result in a Lien on the Trust Estate; provided, that no such tax need be paid if the Issuer is contesting the same in
good faith by appropriate Proceedings promptly instituted and diligently conducted and if the Issuer has established appropriate reserves as shall be
required in conformity with generally accepted accounting principles.

SECTION 3.23. Notices from Holders. The Issuer shall promptly transmit any notice received by it from the Holders to the Indenture
Trustee.

SECTION 3.24. Volcker Rule. The Issuer is structured so as not to be a “covered fund” under the regulations adopted to implement
Section 619 of the Dodd-Frank Wall Street Reform and Consumer Protection Act, commonly known as the “Volcker Rule.”
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ARTICLE IV

SATISFACTION AND DISCHARGE; DEFEASANCE

SECTION 4.01. Satisfaction and Discharge of Indenture; Defeasance.

(a) This Indenture shall cease to be of further effect with respect to the Securitized Utility Tariff Bonds, and the Indenture Trustee, on
reasonable written demand of and at the expense of the Issuer, shall execute proper instruments acknowledging satisfaction and discharge of this
Indenture with respect to the Securitized Utility Tariff Bonds, when:

(i) Either:

(A) all Securitized Utility Tariff Bonds theretofore authenticated and delivered (other than (1) Securitized Utility Tariff Bonds
that have been destroyed, lost or stolen and that have been replaced or paid as provided in Section 2.06 and (2) Securitized Utility
Tariff Bonds for whose payment money has theretofore been deposited in trust or segregated and held in trust by the Issuer and
thereafter repaid to the Issuer or discharged from such trust, as provided in the last paragraph of Section 3.03) have been delivered to
the Indenture Trustee for cancellation; or

(B) either (1) the Scheduled Final Payment Date has occurred with respect to all Securitized Utility Tariff Bonds not theretofore
delivered to the Indenture Trustee for cancellation or (2) the Securitized Utility Tariff Bonds will be due and payable on the
Scheduled Final Payment Date within one year, and, in any such case, the Issuer has irrevocably deposited or caused to be
irrevocably deposited in trust with the Indenture Trustee (i) cash and/or (ii) U.S. Government Obligations that through the scheduled
payments of principal and interest in respect thereof in accordance with their terms are in an amount sufficient to pay principal of,
and premium, if any, and interest on the Securitized Utility Tariff Bonds not theretofore delivered to the Indenture Trustee for
cancellation, Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the Securitized Utility
Tariff Bonds when scheduled to be paid and to discharge the entire indebtedness on the Securitized Utility Tariff Bonds when due;

(ii) the Issuer has paid or caused to be paid all other sums payable hereunder by the Issuer; and

(iii) pursuant to Section 10.04, the Issuer has delivered to the Indenture Trustee an Officer’s Certificate, an Opinion of Counsel of external
counsel of the Issuer and (if required by the Trust Indenture Act or the Indenture Trustee) an Independent Certificate from a firm of registered
public accountants, each meeting the applicable requirements of Section 10.01(a) and each stating that all conditions precedent herein provided for
relating to the satisfaction and discharge of this Indenture with respect to the Securitized Utility Tariff Bonds have been complied with.
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(b) Subject to Section 4.01(c) and Section 4.02, the Issuer at any time may terminate (i) all its obligations under this Indenture with respect
to the Securitized Utility Tariff Bonds (“Legal Defeasance Option”) or (ii) its obligations under Section 3.04, Section 3.05, Section 3.06, Section 3.07,
Section 3.08, Section 3.09, Section 3.10, Section 3.12, Section 3.13, Section 3.14, Section 3.15, Section 3.16, Section 3.17, Section 3.18 and
Section 3.19 and the operation of Section 5.01(c) with respect to the Securitized Utility Tariff Bonds (“Covenant Defeasance Option”). The Issuer may
exercise the Legal Defeasance Option with respect to the Securitized Utility Tariff Bonds notwithstanding its prior exercise of the Covenant Defeasance
Option.

If the Issuer exercises the Legal Defeasance Option, the maturity of the Securitized Utility Tariff Bonds may not be accelerated because of
an Event of Default. If the Issuer exercises the Covenant Defeasance Option, the maturity of the Securitized Utility Tariff Bonds may not be accelerated
because of an Event of Default specified in Section 5.01(c).

Upon satisfaction of the conditions set forth herein to the exercise of the Legal Defeasance Option or the Covenant Defeasance Option of
the Securitized Utility Tariff Bonds, the Indenture Trustee, on reasonable written demand of and at the expense of the Issuer, shall execute proper
instruments acknowledging satisfaction and discharge of the obligations that are terminated pursuant to such exercise.

(c) Notwithstanding Section 4.01(a) and Section 4.01(b), (i) rights of registration of transfer and exchange, (ii) substitution of mutilated,
destroyed, lost or stolen Securitized Utility Tariff Bonds, (iii) rights of Holders to receive payments of principal, premium, if any, and interest,
(iv) Section 4.03 and Section 4.04, (v) the rights, obligations and immunities of the Indenture Trustee hereunder (including the rights of the Indenture
Trustee under Section 6.07 and the obligations of the Indenture Trustee under Section 4.03) and (vi) the rights of Holders as beneficiaries hereof with
respect to the property deposited with the Indenture Trustee payable to all or any of them, each shall survive until the Securitized Utility Tariff Bonds as
to which this Indenture or certain obligations hereunder have been satisfied and discharged pursuant to Section 4.01(a) or Section 4.01(b). Thereafter the
obligations, rights, indemnities and immunities in Section 6.07 and Section 4.04 shall survive.

SECTION 4.02. Conditions to Defeasance. The Issuer may exercise the Legal Defeasance Option or the Covenant Defeasance Option with
respect to the Securitized Utility Tariff Bonds only if:

(a) the Issuer has irrevocably deposited or caused to be irrevocably deposited in trust with the Indenture Trustee (i) cash or (ii) U.S.
Government Obligations that through the scheduled payments of principal and interest in respect thereof in accordance with their terms are in an amount
sufficient to pay principal of, and premium, if any, and interest on the Securitized Utility Tariff Bonds not therefore delivered to the Indenture Trustee for
cancellation and Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the Securitized Utility Tariff Bonds when
scheduled to be paid and to discharge the entire indebtedness on the Securitized Utility Tariff Bonds when due;
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(b) the Issuer delivers to the Indenture Trustee a certificate from a nationally recognized firm of Independent registered public accountants
expressing its opinion that the payments of principal of and interest on the deposited U.S. Government Obligations when due and without reinvestment
plus any deposited cash will provide cash at such times and in such amounts (but, in the case of the Legal Defeasance Option only, not more than such
amounts) as will be sufficient to pay in respect of the Securitized Utility Tariff Bonds (i) principal in accordance with the Expected Sinking Fund
Schedule therefor, (ii) interest when due and (iii) Ongoing Financing Costs and all other sums payable hereunder by the Issuer with respect to the
Securitized Utility Tariff Bonds;

(c) in the case of the Legal Defeasance Option, ninety-five (95) days after the deposit is made and during the ninety-five (95)-day period
no Default specified in Section 5.01(e) or Section 5.01(f) occurs that is continuing at the end of the period;

(d) no Default has occurred and is continuing on the day of such deposit and after giving effect thereto;

(e) in the case of an exercise of the Legal Defeasance Option, the Issuer shall have delivered to the Indenture Trustee an Opinion of
Counsel of external counsel of the Issuer stating that (i) the Issuer has received from, or there has been published by, the Internal Revenue Service a
ruling or (ii) since the date of execution of this Indenture, there has been a change in the applicable U.S. federal income tax law, in either case to the
effect that, and based thereon such opinion shall confirm that, the Holders will not recognize income, gain or loss for U.S. federal income tax purposes
as a result of such legal defeasance and will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as
would have been the case if such legal defeasance had not occurred;

(f) in the case of an exercise of the Covenant Defeasance Option, the Issuer shall have delivered to the Indenture Trustee an Opinion of
Counsel of external counsel of the Issuer to the effect that the Holders will not recognize income, gain or loss for U.S. federal income tax purposes as a
result of such covenant defeasance and will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as
would have been the case if such covenant defeasance had not occurred;

(g) the Issuer delivers to the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel, each stating that all conditions
precedent to the Legal Defeasance Option or the Covenant Defeasance Option, as applicable, have been complied with as required by this Article IV;

(h) the Issuer delivers to the Indenture Trustee an Opinion of Counsel of external counsel of the Issuer to the effect that: (i) in a case under
the Bankruptcy Code in which Atmos Energy (or any of its Affiliates, other than the Issuer) is the debtor, the court would hold that the deposited moneys
or U.S. Government Obligations would not be in the bankruptcy estate of Atmos Energy (or any of its Affiliates, other than the Issuer, that deposited the
moneys or U.S.
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Government Obligations); and (ii) in the event Atmos Energy (or any of its Affiliates, other than the Issuer, that deposited the moneys or U.S.
Government Obligations) were to be a debtor in a case under the Bankruptcy Code, the court would not disregard the separate legal existence of Atmos
Energy (or any of its Affiliates, other than the Issuer, that deposited the moneys or U.S. Government Obligations) and the Issuer so as to order
substantive consolidation under the Bankruptcy Code of the Issuer’s assets and liabilities with the assets and liabilities of Atmos Energy or such other
Affiliate; and

(i) the Rating Agency Condition shall have been satisfied with respect to the exercise of any Legal Defeasance Option or Covenant
Defeasance Option.

Notwithstanding any other provision of this Section 4.02, no delivery of moneys or U.S. Government Obligations to the Indenture Trustee shall
terminate any obligation of the Issuer to the Indenture Trustee under this Indenture or the Series Supplement or any obligation of the Issuer to apply such
moneys or U.S. Government Obligations under Section 4.03 until principal of and premium, if any, and interest on the Securitized Utility Tariff Bonds
shall have been paid in accordance with the provisions of this Indenture and the Series Supplement.

SECTION 4.03. Application of Trust Money. All moneys or U.S. Government Obligations deposited with the Indenture Trustee pursuant
to Section 4.01 or Section 4.02 shall be held in trust and applied by it, in accordance with the provisions of the Securitized Utility Tariff Bonds and this
Indenture, to the payment, either directly or through any Paying Agent, as the Indenture Trustee may determine, to the Holders of all sums due and to
become due thereon for principal, premium, if any, and interest; but such moneys need not be segregated from other funds except to the extent required
herein or in the Servicing Agreement or required by applicable law. Notwithstanding anything to the contrary in this Article IV, the Indenture Trustee
shall deliver or pay to the Issuer from time to time upon Issuer Request any moneys or U.S. Government Obligations held by it pursuant to Section 4.02
that, in the opinion of a nationally recognized firm of Independent registered public accountants expressed in a written certification thereof delivered to
the Indenture Trustee (and not at the cost or expense of the Indenture Trustee), are in excess of the amount thereof that would be required to be deposited
for the purpose for which such moneys or U.S. Government Obligations were deposited; provided, that any such payment shall be subject to the
satisfaction of the Rating Agency Condition.

SECTION 4.04. Repayment of Moneys Held by Paying Agent. In connection with the satisfaction and discharge of this Indenture or the
Covenant Defeasance Option or Legal Defeasance Option with respect to Securitized Utility Tariff Bonds, all moneys then held by any Paying Agent
other than the Indenture Trustee under the provisions of this Indenture shall, upon written demand of the Issuer, be paid to the Indenture Trustee to be
held and applied according to Section 3.03 and thereupon such Paying Agent shall be released from all further liability with respect to such moneys.
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ARTICLE V

REMEDIES

SECTION 5.01. Events of Default. “Event of Default” means any one or more of the following events (whatever the reason for such Event
of Default and whether it shall be voluntary or involuntary or be effected by operation of law or pursuant to any judgment, decree or order of any court
or any order, rule or regulation of any administrative or governmental body):

(a) default in the payment of any interest on any Securitized Utility Tariff Bond when the same becomes due and payable (whether such
failure to pay interest is caused by a shortfall in Securitized Utility Tariff Charges received or otherwise), and such default shall continue for a period of
five (5) Business Days;

(b) default in the payment of the then unpaid principal of any Securitized Utility Tariff Bond on the Final Maturity Date;

(c) default in the observance or performance of any covenant or agreement of the Issuer made in this Indenture (other than defaults
specified in Section 5.01(a) or Section 5.01(b)), and such default shall continue or not be cured, for a period of thirty (30) days after the earlier of (i) the
date that there shall have been given, by registered or certified mail, to the Issuer by the Indenture Trustee or to the Issuer and the Indenture Trustee by
the Holders of at least twenty-five (25) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds, a written notice specifying such
default and requiring it to be remedied and stating that such notice is a “Notice of Default” hereunder or (ii) the date that the Issuer has actual knowledge
of the default;

(d) any representation or warranty of the Issuer made in this Indenture, the Series Supplement or in any certificate or other writing
delivered pursuant hereto or the Series Supplement or in connection herewith proving to have been incorrect in any material respect as of the time when
the same shall have been made, and the circumstance or condition in respect of which such representation or warranty was incorrect shall not have been
eliminated or otherwise cured, within thirty (30) days after the earlier of (i) the date that there shall have been given, by registered or certified mail, to
the Issuer by the Indenture Trustee or to the Issuer and the Indenture Trustee by the Holders of at least twenty-five (25) percent of the Outstanding
Amount of the Securitized Utility Tariff Bonds, a written notice specifying such incorrect representation or warranty and requiring it to be remedied and
stating that such notice is a “Notice of Default” hereunder or (ii) the date the Issuer has actual knowledge of the default;

(e) the filing of a decree or order for relief by a court having jurisdiction in the premises in respect of the Issuer or any substantial part of
the Trust Estate in an involuntary case or Proceeding under any applicable U.S. federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or appointing a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of the Issuer or for any substantial part
of the Trust Estate, or ordering the winding-up or liquidation of the Issuer’s affairs, and such decree or order shall remain unstayed and in effect for a
period of ninety (90) consecutive days;
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(f) the commencement by the Issuer of a voluntary case under any applicable U.S. federal or state bankruptcy, insolvency or other similar
law now or hereafter in effect, or the consent by the Issuer to the entry of an order for relief in an involuntary case or Proceeding under any such law, or
the consent by the Issuer to the appointment or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of
the Issuer or for any substantial part of the Trust Estate, or the making by the Issuer of any general assignment for the benefit of creditors, or the failure
by the Issuer generally to pay its debts as such debts become due, or the taking of action by the Issuer in furtherance of any of the foregoing; or

(g) any act or failure to act by the State of Kansas or any of its agencies (including the Kansas Commission), officers or employees that
violates the State Pledge or the Kansas Commission Pledge, as the case may be, or is not in material accordance with the State Pledge or the Kansas
Commission Pledge.

The Issuer shall deliver to a Responsible Officer of the Indenture Trustee and to the Rating Agencies, within five (5) days after a
Responsible Officer of the Issuer has knowledge of the occurrence thereof, written notice in the form of an Officer’s Certificate of any event (i) that is
an Event of Default under Section 5.01(a), Section 5.01(b), Section 5.01(f), or Section 5.01(g) or (ii) that with the giving of notice, the lapse of time, or
both, would become an Event of Default under Section 5.01(c), Section 5.01(d) or Section 5.01(e), including, in each case, the status of such Default or
Event of Default and what action the Issuer is taking or proposes to take with respect thereto.

SECTION 5.02. Acceleration of Maturity; Rescission and Annulment. If an Event of Default (other than an Event of Default under
Section 5.01(g)) should occur and be continuing, then and in every such case the Indenture Trustee or the Holders representing not less than a majority
of the Outstanding Amount of the Securitized Utility Tariff Bonds may declare the Securitized Utility Tariff Bonds to be immediately due and payable,
by a notice in writing to the Issuer (and to the Indenture Trustee and the Kansas Commission if given by Holders), and upon any such declaration the
unpaid principal amount of the Securitized Utility Tariff Bonds, together with accrued and unpaid interest thereon through the date of acceleration, shall
become immediately due and payable.

At any time after such declaration of acceleration of maturity has been made and before a judgment or decree for payment of the money
due has been obtained by the Indenture Trustee as hereinafter provided in this Article V, the Holders representing a majority of the Outstanding Amount
of the Securitized Utility Tariff Bonds, by written notice to the Issuer, the Kansas Commission and the Indenture Trustee, may rescind and annul such
declaration and its consequences if:

(a) the Issuer has paid or deposited with the Indenture Trustee a sum sufficient to pay:

(i) all payments of principal of and premium, if any, and interest on all Securitized Utility Tariff Bonds due and owing at such time as if such
Event of Default had not occurred and was not continuing and all other amounts that would then be due hereunder or upon the Securitized Utility
Tariff Bonds if the Event of Default giving rise to such acceleration had not occurred and was not continuing; and
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(ii) all sums paid or advanced by the Indenture Trustee hereunder and the reasonable compensation, indemnities and expenses of the
Indenture Trustee; provided, that, the Indenture Trustee shall not be obligated to pay or advance any sums hereunder from its own funds after an
Event of Default, disbursements and advances of the Indenture Trustee and its agents and counsel; and

(b) all Events of Default, other than the nonpayment of the principal of the Securitized Utility Tariff Bonds that has become due solely by
such acceleration, have been cured or waived as provided in Section 5.12.

No such rescission shall affect any subsequent Default or impair any right consequent thereto.

SECTION 5.03. Collection of Indebtedness and Suits for Enforcement by Indenture Trustee.

(a) If an Event of Default under Section 5.01(a) or Section 5.01(b) has occurred and is continuing, subject to Section 10.16, the Indenture
Trustee, in its own name and as trustee of an express trust, may institute a Proceeding for the collection of the sums so due and unpaid, and may
prosecute such Proceeding to judgment or final decree, and, subject to the limitations on recourse set forth herein, may enforce the same against the
Issuer or other obligor upon the Securitized Utility Tariff Bonds and collect in the manner provided by applicable law out of the property of the Issuer or
other obligor upon the Securitized Utility Tariff Bonds wherever situated the moneys payable, or the Trust Estate and the proceeds thereof, the whole
amount then due and payable on the Securitized Utility Tariff Bonds for principal, premium, if any, and interest, with interest upon the overdue principal
and premium, if any, and, to the extent payment at such rate of interest shall be legally enforceable, upon overdue installments of interest, at the
respective rate borne by the Securitized Utility Tariff Bonds and in addition thereto such further amount as shall be sufficient to cover the costs and
expenses of collection, including the reasonable compensation, expenses, disbursements and advances of the Indenture Trustee and its agents and
counsel.

(b) If an Event of Default (other than an Event of Default under Section 5.01(g)) occurs and is continuing, the Indenture Trustee shall, as
more particularly provided in Section 5.04, proceed to protect and enforce its rights and the rights of the Holders, by such appropriate Proceedings as the
Indenture Trustee (subject to Section 5.11) shall deem most effective to protect and enforce any such rights, whether for the specific enforcement of any
covenant or agreement in this Indenture or in aid of the exercise of any power granted herein, or to enforce any other proper remedy or legal or equitable
right vested in the Indenture Trustee by this Indenture and the Series Supplement or by applicable law, including foreclosing or otherwise enforcing the
Lien of the Trust Estate or applying to the Kansas Commission or a court of competent jurisdiction for sequestration of revenues arising with respect to
the Securitized Utility Tariff Property.

(c) If an Event of Default under Section 5.01(e) or Section 5.01(f) has occurred and is continuing, the Indenture Trustee, irrespective of
whether the principal of any Securitized Utility Tariff Bonds shall then be due and payable as therein expressed or by declaration or otherwise and
irrespective of whether the Indenture Trustee shall have made any demand pursuant to the provisions of this Section 5.03, shall be entitled and
empowered, by intervention in any Proceedings related to such Event of Default or otherwise:
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(i) to file and prove a claim or claims for the whole amount of principal, premium, if any, and interest owing and unpaid in respect of the
Securitized Utility Tariff Bonds and to file such other papers or documents as may be necessary or advisable in order to have the claims of the
Indenture Trustee (including any claim for reasonable compensation to the Indenture Trustee and each predecessor Indenture Trustee, and their
respective agents, attorneys and counsel, and for reimbursement of all expenses and liabilities incurred, and all advances made, by the Indenture
Trustee and each predecessor Indenture Trustee, except as a result of negligence or bad faith) and of the Holders allowed in such Proceedings;

(ii) unless prohibited by applicable law and regulations, to vote on behalf of the Holders in any election of a trustee in bankruptcy, a standby
trustee or Person performing similar functions in any such Proceedings;

(iii) to collect and receive any moneys or other property payable or deliverable on any such claims and to distribute all amounts received
with respect to the claims of the Holders and of the Indenture Trustee on their behalf; and

(iv) to file such proofs of claim and other papers and documents as may be necessary or advisable in order to have the claims of the
Indenture Trustee or the Holders allowed in any Proceeding relative to the Issuer, its creditors and its property;

and any trustee, receiver, liquidator, custodian or other similar official in any such Proceeding is hereby authorized by each of such Holders to make
payments to the Indenture Trustee, and, in the event that the Indenture Trustee shall consent to the making of payments directly to such Holders, to pay
to the Indenture Trustee such amounts as shall be sufficient to cover reasonable compensation to the Indenture Trustee, each predecessor Indenture
Trustee and their respective agents, attorneys and counsel, and all other expenses and liabilities incurred, and all advances made, by the Indenture
Trustee and each predecessor Indenture Trustee except as a result of its negligence or bad faith.

(d) Nothing herein contained shall be deemed to authorize the Indenture Trustee to authorize or consent to or vote for or accept or adopt on
behalf of any Holder any plan of reorganization, arrangement, adjustment or composition affecting the Securitized Utility Tariff Bonds or the rights of
any Holder thereof or to authorize the Indenture Trustee to vote in respect of the claim of any Holder in any such Proceeding except, as aforesaid, to
vote for the election of a trustee in bankruptcy or similar Person.

(e) All rights of action and of asserting claims under this Indenture, or under any of the Securitized Utility Tariff Bonds, may be enforced
by the Indenture Trustee without the possession of any of the Securitized Utility Tariff Bonds or the production thereof in any trial or other Proceedings
relative thereto, and any such Proceedings instituted by the Indenture Trustee shall be brought in its own name as trustee of an express trust, and any
recovery of judgment, subject to the payment of the expenses, disbursements and compensation of the Indenture Trustee, each predecessor Indenture
Trustee and their respective agents and attorneys, shall be for the ratable benefit of the Holders.
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SECTION 5.04. Remedies; Priorities.

(a) If an Event of Default (other than an Event of Default under Section 5.01(g)) shall have occurred and be continuing, the Indenture
Trustee may do one or more of the following (subject to Section 5.05):

(i) institute Proceedings in its own name and as trustee of an express trust for the collection of all amounts then payable on the Securitized
Utility Tariff Bonds or under this Indenture with respect thereto, whether by declaration of acceleration or otherwise, and, subject to the limitations
on recovery set forth herein, enforce any judgment obtained, and collect from the Issuer or any other obligor moneys adjudged due, upon the
Securitized Utility Tariff Bonds;

(ii) institute Proceedings from time to time for the complete or partial foreclosure of this Indenture with respect to the Trust Estate;

(iii) exercise any remedies of a secured party under the UCC, the Securitization Act or any other applicable law and take any other
appropriate action to protect and enforce the rights and remedies of the Indenture Trustee and the Holders;

(iv) at the written direction of the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds,
either sell all or a portion of the Trust Estate or rights or interest therein, at one or more public or private sales called and conducted in any manner
permitted by applicable law, or elect that the Issuer maintain possession of all or a portion of the Trust Estate pursuant to Section 5.05 and, at the
written direction of the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds then Outstanding and
declared to have been due and payable, continue to apply the Securitized Utility Tariff Charges, and apply distributions on the Trust Estate, as if
there had been no declaration of acceleration; and

(v) exercise all rights, remedies, powers, privileges and claims of the Issuer against the Seller, the Administrator or the Servicer under or in
connection with, and pursuant to the terms of, the Sale Agreement, the Administration Agreement or the Servicing Agreement;

provided, however, that the Indenture Trustee may not sell or otherwise liquidate any portion of the Trust Estate following such an Event of Default,
other than an Event of Default described in Section 5.01(a) or Section 5.01(b), unless (A) the Holders of 100 percent of the Outstanding Amount of the
Securitized Utility Tariff Bonds consent thereto, (B) the proceeds of such sale or liquidation distributable to the Holders are sufficient to discharge in full
all amounts then due and unpaid upon the Securitized Utility Tariff Bonds for principal, premium, if any, and interest after taking into account payment
of all amounts due prior thereto pursuant to the priorities set forth in Section 8.02(e) or (C) the Indenture Trustee determines that the Trust Estate will
not continue to provide sufficient funds for all payments on the Securitized Utility Tariff Bonds as they would
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have become due if the Securitized Utility Tariff Bonds had not been declared due and payable, and the Indenture Trustee obtains the written consent of
Holders of at least two-thirds (2/3) of the Outstanding Amount of the Securitized Utility Tariff Bonds. In determining such sufficiency or insufficiency
with respect to clause (B) above and clause (C) above, the Indenture Trustee may, but need not, obtain and conclusively rely upon an opinion of an
Independent investment banking or accounting firm of national reputation as to the feasibility of such proposed action and as to the sufficiency of the
Trust Estate for such purpose, at Issuer’s expense.

(b) If an Event of Default under Section 5.01(g) shall have occurred and be continuing, the Indenture Trustee, for the benefit of the
Holders, shall be entitled and empowered, to the extent permitted by applicable law, to institute or participate in Proceedings necessary to compel
performance of or to enforce the State Pledge or the Kansas Commission Pledge, as the case may be, and to collect any monetary damages incurred by
the Holders or the Indenture Trustee as a result of any such Event of Default, and may prosecute any such Proceeding to final judgment or decree. Such
remedy shall be the only remedy that the Indenture Trustee may exercise if the only Event of Default that has occurred and is continuing is an Event of
Default under Section 5.01(g).

(c) If the Indenture Trustee collects any money pursuant to this Article V, it shall pay out such money in accordance with the priorities set
forth in Section 8.02(e) without regard to the Indenture Trustee Cap.

SECTION 5.05. Optional Preservation of the Trust Estate. If the Securitized Utility Tariff Bonds have been declared to be due and payable
under Section 5.02 following an Event of Default and such declaration and its consequences have not been rescinded and annulled, the Indenture Trustee
may, but need not, elect to maintain possession of all or a portion of the Trust Estate. It is the desire of the parties hereto and the Holders that there be at
all times sufficient funds for the payment of principal of and premium, if any, and interest on the Securitized Utility Tariff Bonds, and the Indenture
Trustee shall take such desire into account when determining whether or not to maintain possession of the Trust Estate. In determining whether to
maintain possession of the Trust Estate or sell or liquidate the same, the Indenture Trustee may, but need not, obtain and conclusively rely upon an
opinion of an Independent investment banking or accounting firm of national reputation as to the feasibility of such proposed action and as to the
sufficiency of the Trust Estate for such purpose.

SECTION 5.06. Limitation of Suits. No Holder of any Securitized Utility Tariff Bond shall have any right to institute any Proceeding,
judicial or otherwise, to avail itself of any remedies provided in the Securitization Act or to avail itself of the right to foreclose on the Trust Estate or
otherwise enforce the Lien and the security interest on the Trust Estate with respect to this Indenture and the Series Supplement, or for the appointment
of a receiver or trustee, or for any other remedy hereunder, unless:

(a) such Holder previously has given written notice to the Indenture Trustee of a continuing Event of Default;

(b) the Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds have made written request to
the Indenture Trustee to institute such Proceeding in respect of such Event of Default in its own name as Indenture Trustee hereunder;
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(c) such Holder or Holders have offered to the Indenture Trustee security or indemnity satisfactory to it against the costs, expenses and
liabilities to be incurred in complying with such request;

(d) the Indenture Trustee for sixty (60) days after its receipt of such notice, request and offer of indemnity has failed to institute such
Proceedings; and

(e) no direction inconsistent with such written request has been given to the Indenture Trustee during such sixty (60)-day period by the
Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds;

it being understood and intended that no one or more Holders shall have any right in any manner whatever by virtue of, or by availing of, any provision
of this Indenture to affect, disturb or prejudice the rights of any other Holders or to obtain or to seek to obtain priority or preference over any other
Holders or to enforce any right under this Indenture, except in the manner herein provided.

In the event the Indenture Trustee shall receive conflicting or inconsistent requests and indemnity from two (2) or more groups of Holders,
each representing less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, the Indenture Trustee in its sole discretion may
file a petition with a court of competent jurisdiction to resolve such conflict or determine what action, if any, shall be taken, notwithstanding any other
provisions of this Indenture.

SECTION 5.07. Unconditional Rights of Holders To Receive Principal, Premium, if any, and Interest. Notwithstanding any other
provisions in this Indenture, the Holder of any Securitized Utility Tariff Bond shall have the right, which is absolute and unconditional, (a) to receive
payment of (i) the interest, if any, on such Securitized Utility Tariff Bond on the due dates thereof expressed in such Securitized Utility Tariff Bond or in
this Indenture or (ii) the unpaid principal, if any, of the Securitized Utility Tariff Bonds on the Final Maturity Date and (b) to institute suit for the
enforcement of any such payment, and such right shall not be impaired without the consent of such Holder.

SECTION 5.08. Restoration of Rights and Remedies. If the Indenture Trustee or any Holder has instituted any Proceeding to enforce any
right or remedy under this Indenture and such Proceeding has been discontinued or abandoned for any reason or has been determined adversely to the
Indenture Trustee or to such Holder, then and in every such case the Issuer, the Indenture Trustee and the Holders shall, subject to any determination in
such Proceeding, be restored severally and respectively to their former positions hereunder, and thereafter all rights and remedies of the Indenture
Trustee and the Holders shall continue as though no such Proceeding had been instituted.
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SECTION 5.09. Rights and Remedies Cumulative. No right or remedy herein conferred upon or reserved to the Indenture Trustee or to the
Holders is intended to be exclusive of any other right or remedy, and every right and remedy shall, to the extent permitted by applicable law, be
cumulative and in addition to every other right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. The assertion
or employment of any right or remedy hereunder, or otherwise, shall not prevent the concurrent assertion or employment of any other appropriate right
or remedy.

SECTION 5.10. Delay or Omission Not a Waiver. No delay or omission of the Indenture Trustee or any Holder to exercise any right or
remedy accruing upon any Default or Event of Default shall impair any such right or remedy or constitute a waiver of any such Default or Event of
Default or an acquiescence therein. Every right and remedy given by this Article V or by applicable law to the Indenture Trustee or to the Holders may
be exercised from time to time, and as often as may be deemed expedient, by the Indenture Trustee or by the Holders, as the case may be.

SECTION 5.11. Control by Holders. The Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff
Bonds shall have the right to direct the time, method and place of conducting any Proceeding for any remedy available to the Indenture Trustee with
respect to the Securitized Utility Tariff Bonds or exercising any trust or power conferred on the Indenture Trustee with respect to the Securitized Utility
Tariff Bonds; provided, that:

(a) such direction shall not be in conflict with any rule of applicable law or with this Indenture or the Series Supplement and shall not
involve the Indenture Trustee in any personal liability or expense;

(b) subject to other conditions specified in Section 5.04, any direction to the Indenture Trustee to sell or liquidate any of the Trust Estate
shall be by the Holders representing not less than 100 percent of the Outstanding Amount of the Securitized Utility Tariff Bonds;

(c) if the conditions set forth in Section 5.05 have been satisfied and the Indenture Trustee elects to retain the Trust Estate pursuant to
Section 5.05, then any direction to the Indenture Trustee by Holders representing less than 100 percent of the Outstanding Amount of the Securitized
Utility Tariff Bonds to sell or liquidate the Trust Estate or any portion thereof shall be of no force and effect; and

(d) the Indenture Trustee may take any other action deemed proper by the Indenture Trustee that is not inconsistent with such direction;

provided, however, that the Indenture Trustee’s duties shall be subject to Section 6.01, and the Indenture Trustee need not take any action that it
determines might involve it in liability or might materially adversely affect the rights of any Holders not consenting to such action. Furthermore and
without limiting the foregoing, the Indenture Trustee shall not be required to take any action for which it reasonably believes that it will not be
indemnified to its satisfaction against any cost, expense or liabilities.
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SECTION 5.12. Waiver of Past Defaults. Prior to the declaration of the acceleration of the maturity of the Securitized Utility Tariff Bonds
as provided in Section 5.02, the Holders representing a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, by written notice to
the Indenture Trustee, may waive any past Default or Event of Default and its consequences except a Default (a) in payment of principal of or premium,
if any, or interest on any of the Securitized Utility Tariff Bonds or (b) in respect of a covenant or provision hereof that cannot be modified or amended
without the consent of the Holder of each Securitized Utility Tariff Bond. In the case of any such waiver, the Issuer, the Indenture Trustee and the
Holders shall be restored to their former positions and rights hereunder, respectively, but no such waiver shall extend to any subsequent or other Default
or Event of Default or impair any right consequent thereto.

Upon any such waiver, such Default shall cease to exist and be deemed to have been cured and not to have occurred, and any Event of
Default arising therefrom shall be deemed to have been cured and not to have occurred, for every purpose of this Indenture, but no such waiver shall
extend to any subsequent or other Default or Event of Default or impair any right consequent thereto.

SECTION 5.13. Undertaking for Costs. All parties to this Indenture agree, and each Holder of any Securitized Utility Tariff Bond by such
Holder’s acceptance thereof shall be deemed to have agreed, that any court may in its discretion require, in any suit for the enforcement of any right or
remedy under this Indenture, or in any suit against the Indenture Trustee for any action taken, suffered or omitted by it as Indenture Trustee, the filing by
any party litigant in such suit of an undertaking to pay the costs of such suit, and that such court may in its discretion assess reasonable costs, including
reasonable attorneys’ fees, against any party litigant in such suit, having due regard to the merits and good faith of the claims or defenses made by such
party litigant; but the provisions of this Section 5.13 shall not apply to (a) any suit instituted by the Indenture Trustee, (b) any suit instituted by any
Holder, or group of Holders, in each case holding in the aggregate more than ten (10) percent of the Outstanding Amount of the Securitized Utility Tariff
Bonds or (c) any suit instituted by any Holder for the enforcement of the payment of (i) interest on any Securitized Utility Tariff Bond on or after the due
dates expressed in such Securitized Utility Tariff Bond and in this Indenture or (ii) the unpaid principal, if any, of any Securitized Utility Tariff Bond on
or after the Final Maturity Date for the Securitized Utility Tariff Bonds.

SECTION 5.14. Waiver of Stay or Extension Laws. The Issuer covenants (to the extent that it may lawfully do so) that it will not at any
time insist upon or plead or, in any manner whatsoever, claim or take the benefit or advantage of, any stay or extension law wherever enacted, now or at
any time hereafter in force, that may affect the covenants or the performance of this Indenture; and the Issuer (to the extent that it may lawfully do so)
hereby expressly waives all benefit or advantage of any such law, and covenants that it will not hinder, delay or impede the execution of any power
herein granted to the Indenture Trustee, but will suffer and permit the execution of every such power as though no such law had been enacted.

SECTION 5.15. Action on Securitized Utility Tariff Bonds. The Indenture Trustee’s right to seek and recover judgment on the Securitized
Utility Tariff Bonds or under this Indenture shall not be affected by the seeking, obtaining or application of any other relief under or with respect to this
Indenture. Neither the Lien of this Indenture nor any rights or remedies of the Indenture Trustee or the Holders shall be impaired by the recovery of any
judgment by the Indenture Trustee against the Issuer or by the levy of any execution under such judgment upon any portion of the Trust Estate or any
other assets of the Issuer.
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ARTICLE VI

THE INDENTURE TRUSTEE

SECTION 6.01. Duties of Indenture Trustee.

(a) If an Event of Default has occurred and is continuing, the Indenture Trustee shall exercise the rights and powers vested in it by this
Indenture and use the same degree of care and skill in their exercise as a prudent person would exercise or use under the circumstances in the conduct of
such person’s own affairs.

(b) Except during the continuance of an Event of Default:

(i) the Indenture Trustee undertakes to perform such duties and only such duties as are specifically set forth in this Indenture, and no implied
covenants or obligations shall be read into this Indenture against the Indenture Trustee; and

(ii) in the absence of bad faith on its part, the Indenture Trustee may conclusively rely, as to the truth of the statements and the correctness of
the opinions expressed therein, upon certificates or opinions furnished to the Indenture Trustee and conforming to the requirements of this
Indenture; but in the case of any such certificates or opinions which by any provision hereof are specifically required to be furnished to the
Indenture Trustee, the Indenture Trustee shall be under a duty to examine the same to determine whether or not they conform to the requirements
of this Indenture (but need not confirm or investigate the accuracy of mathematical calculations or other facts stated therein).

(c) The Indenture Trustee may not be relieved from liability for its own negligent action, its own bad faith, its own negligent failure to act
or its own willful misconduct, except that:

(i) this Section 6.01(c) does not limit the effect of Section 6.01(b);

(ii) the Indenture Trustee shall not be liable for any error of judgment made in good faith by the Indenture Trustee unless it is proved that the
Indenture Trustee was negligent in ascertaining the pertinent facts; and

(iii) the Indenture Trustee shall not be liable with respect to any action it takes or omits to take in good faith in accordance with a direction
received by it hereunder.

(d) Every provision of this Indenture that in any way relates to the Indenture Trustee is subject to Section 6.01(a), Section 6.01(b) and
Section 6.01(c).

(e) The Indenture Trustee shall not be liable for interest on any money received by it except as the Indenture Trustee may agree in writing
with the Issuer.
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(f) Money held by the Indenture Trustee need not be segregated from other funds held by the Indenture Trustee except to the extent
required by applicable law or the terms of this Indenture, the Sale Agreement, the Servicing Agreement or the Administration Agreement.

(g) No provision of this Indenture shall require the Indenture Trustee to expend or risk its own funds or otherwise incur financial liability
in the performance of any of its duties hereunder or in the exercise of any of its rights or powers, if it shall have reasonable grounds to believe that
repayments of such funds or indemnity satisfactory to it against such risk or liability is not reasonably assured to it.

(h) Every provision of this Indenture relating to the conduct or affecting the liability of or affording protection to the Indenture Trustee
shall be subject to the provisions of this Section 6.01 and to the provisions of the Trust Indenture Act.

(i) In the event that the Indenture Trustee is also acting as Paying Agent or Securitized Utility Tariff Bond Registrar hereunder, the
protections of this Article VI shall also be afforded to the Indenture Trustee in its capacity as Paying Agent or Securitized Utility Tariff Bond Registrar.

(j) Except for the express duties of the Indenture Trustee with respect to the administrative functions set forth in the Basic Documents, the
Indenture Trustee shall have no obligation to administer, service or collect the Securitized Utility Tariff Property or to maintain, monitor or otherwise
supervise the administration, servicing or collection of the Securitized Utility Tariff Charges.

(k) Under no circumstance shall the Indenture Trustee be liable for any indebtedness of the Issuer, the Servicer or the Seller evidenced by
or arising under the Securitized Utility Tariff Bonds or the Basic Documents. None of the provisions of this Indenture shall in any event require the
Indenture Trustee to perform or be responsible for the performance of any of the Servicer’s obligations under the Basic Documents.

(l) Commencing with December 15, 2023, on or before December 15th of each fiscal year ending September 30, so long as the Issuer is
required to file Exchange Act reports, the Indenture Trustee shall (i) deliver to the Issuer a report (in form and substance reasonably satisfactory to the
Issuer and addressed to the Issuer and signed by an authorized officer of the Indenture Trustee) regarding the Indenture Trustee’s assessment of
compliance, during the preceding fiscal year ended September 30, with each of the applicable servicing criteria specified on Exhibit C as required under
Rule 13a-18 and Rule 15d-18 under the Exchange Act and Item 1122 of Regulation AB and (ii) deliver to the Issuer a report of an Independent
registered public accounting firm reasonably acceptable to the Issuer that attests to and reports on, in accordance with Rule 1-02(a)(3) and Rule 2-02(g)
of Regulation S-X under the Securities Act and the Exchange Act, the assessment of compliance made by the Indenture Trustee and delivered pursuant
to Section 6.01(l)(i).
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(m) The Indenture Trustee shall not be required to take any action it is directed to take under this Indenture if the Indenture Trustee
determines in good faith that the action so directed is inconsistent with this Indenture, any other Basic Document or applicable law, or would involve the
Indenture Trustee in personal liability.

(n) In no event shall the Indenture Trustee be liable for failure to perform its duties hereunder or under any other Basic Document if such
failure is a direct result of another party’s failure to perform its obligations hereunder or thereunder.

(o) Any discretion, permissive right or privilege of the Indenture Trustee hereunder shall not be deemed to be or otherwise construed as a
duty or obligation.

SECTION 6.02. Rights of Indenture Trustee.

(a) The Indenture Trustee may conclusively rely and shall be fully protected in relying on any document (including electronic documents
and communications delivered in accordance with the terms of this Indenture) believed by it to be genuine and to have been signed or presented by the
proper person. The Indenture Trustee need not investigate any fact or matter stated in such document.

(b) Before the Indenture Trustee acts or refrains from acting, it may require and shall be entitled to receive an Officer’s Certificate or an
Opinion of Counsel, which counsel may be an employee of or counsel to the Issuer or the Seller and which shall be reasonably satisfactory to the
Indenture Trustee, or, in the Indenture Trustee’s sole judgment, external counsel of the Issuer (at no cost or expense to the Indenture Trustee) that such
action is required or permitted hereunder. The Indenture Trustee shall not be liable for any action it takes or omits to take in good faith in reliance on
such Officer’s Certificate or Opinion of Counsel.

(c) The Indenture Trustee may execute any of the trusts or powers hereunder or perform any duties hereunder either directly or by or
through agents or attorneys or a custodian or nominee, and the Indenture Trustee shall not be responsible for any misconduct or negligence on the part
of, or for the supervision of, any such agent, attorney, custodian or nominee appointed with due care by it hereunder. The Indenture Trustee shall give
prompt written notice to the Issuer, in which case the Issuer shall then give prompt written notice to the Rating Agencies, of the appointment of any such
agent, custodian or nominee to whom it delegates any of its express duties under this Indenture; provided, that the Indenture Trustee shall not be
obligated to give such notice (i) if the Issuer or the Holders have directed the Indenture Trustee to appoint such agent, custodian or nominee (in which
event the Issuer shall give prompt notice to the Rating Agencies of any such direction) or (ii) of the appointment of any agents, custodians or nominees
made at any time that an Event of Default of the Issuer has occurred and is continuing.

(d) The Indenture Trustee shall not be liable for any action it takes or omits to take in good faith that it believes to be authorized or within
its rights or powers; provided, however, that the Indenture Trustee’s conduct does not constitute willful misconduct, negligence or bad faith.
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(e) The Indenture Trustee may consult with counsel, accountants and other experts, and the advice or opinion of such counsel with respect
to legal matters and such accountants or other experts with respect to other matters relating to this Indenture and the Securitized Utility Tariff Bonds
shall be full and complete authorization and protection from liability in respect to any action taken, omitted or suffered by it hereunder in good faith and
in accordance with the advice or opinion of such counsel, accountants and other experts. Any reasonable fees of such counsel, accountants or other
experts incurred by the Indenture Trustee shall be payable to the Indenture Trustee from amounts held in the Collection Account in accordance with the
provisions set forth in Section 8.02(e).

(f) The Indenture Trustee shall be under no obligation (i) to take any action or exercise any of the rights or powers vested in it by this
Indenture or any other Basic Document at the request, order or direction of any of the Holders pursuant to the provisions of this Indenture, or (ii) to
institute, conduct or defend any litigation hereunder or thereunder or in relation hereto or thereto or to investigate any matter, at the request, order or
direction of any of the Holders pursuant to the provisions of this Indenture and the Series Supplement or otherwise, unless it is requested to do so by
Holders of not less than 25% of the Outstanding Amount of Securitized Utility Tariff Bonds and it shall have received security or indemnity satisfactory
to it against the costs, expenses and liabilities that may be incurred.

(g) The Indenture Trustee may conclusively rely and shall be protected in acting or refraining from acting upon any resolution, certificate,
statement, instrument, opinion, report, notice, request, direction, consent, order, bond, debenture, note, other evidence of indebtedness or other paper or
document believed by it to be genuine and to have been signed or presented by the proper party or parties.

(h) Any request or direction of the Issuer mentioned herein shall be sufficiently evidenced by an Issuer Request or an Issuer Order.

(i) Whenever in the administration of this Indenture the Indenture Trustee shall deem it desirable that a matter be proved or established
prior to taking, suffering or omitting any action hereunder, the Indenture Trustee (unless other evidence be herein specifically prescribed) may, in the
absence of bad faith on its part, conclusively rely upon an Officer’s Certificate.

(j) The Indenture Trustee shall not be bound to make any investigation into the facts or matters stated in any resolution, certificate,
statement, instrument, opinion, report, notice, request, direction, consent, order, bond, debenture, note, other evidence of indebtedness or other paper or
document.

(k) In no event shall the Indenture Trustee be responsible or liable for punitive, special, indirect or consequential loss or damage of any
kind whatsoever (including, but not limited to, loss of profit) irrespective of whether the Indenture Trustee has been advised of the likelihood of such
loss or damage and regardless of the form of action.

(l) In no event shall the Indenture Trustee be responsible or liable for any failure or delay in the performance of its obligations hereunder
arising out of or caused by, directly or indirectly, forces beyond its control, including strikes, work stoppages, accidents, acts of war or terrorism, civil or
military disturbances, epidemics, pandemics, nuclear or natural catastrophes or acts of God, and interruptions, loss or malfunctions of utilities,
communications or computer (software and hardware) services, it being understood that the Indenture Trustee shall use reasonable efforts that are
consistent with accepted practices in the banking industry to resume performance as soon as practicable under the circumstances.
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(m) The Indenture Trustee shall not be deemed to have notice of any Servicer Default, Default or Event of Default unless it has actual
knowledge or written notice of any event which is in fact such a Default is received by a Responsible Officer of the Indenture Trustee at the Corporate
Trust Office of the Indenture Trustee and such notice references the Securitized Utility Tariff Bonds and this Indenture.

(n) The rights, privileges, protections, immunities and benefits given to the Indenture Trustee, including, without limitation, its right to be
indemnified, are extended to, and shall be enforceable by, the Indenture Trustee in each of its capacities hereunder, and each agent, custodian and other
Person employed to act hereunder.

(o) Beyond the exercise of reasonable care in the custody thereof, the Indenture Trustee will have no duty as to any Trust Estate in its
possession or control or in the possession or control of any agent or bailee or any income thereon or as to preservation of rights against prior parties or
any other rights pertaining thereto. The Indenture Trustee will be deemed to have exercised reasonable care in the custody of the Trust Estate in its
possession if the Trust Estate is accorded treatment substantially equal to that which it accords its own property, and the Indenture Trustee will not be
liable or responsible for any loss or diminution in the value of any of the Trust Estate by reason of the act or omission of any carrier, forwarding agency
or other agent or bailee selected by the Indenture Trustee in good faith.

(p) The Indenture Trustee will not be responsible for the existence, genuineness or value of any of the Trust Estate or for the validity,
sufficiency, perfection, priority or enforceability of the Liens in any of the Trust Estate, except to the extent such action or omission constitutes
negligence or willful misconduct on the part of the Indenture Trustee. The Indenture Trustee shall not be responsible for the validity of the title of any
grantor to the collateral, for insuring the Trust Estate or for the payment of taxes, charges, assessments or Liens upon the Trust Estate or otherwise as to
the maintenance of the Lien of the Trust Estate.

(q) In the event that the Indenture Trustee is required to acquire title to an asset for any reason, or take any managerial action of any kind in
regard thereto, in order to carry out any obligation for the benefit of another, which in the Indenture Trustee’s sole discretion may cause the Indenture
Trustee, as applicable, to be considered an “owner or operator” under any environmental laws or otherwise cause the Indenture Trustee to incur, or be
exposed to, any environmental liability or any liability under any other federal, state or local law, the Indenture Trustee reserves the right, instead of
taking such action, either to resign as Indenture Trustee or to arrange for the transfer of the title or control of the asset to a court appointed receiver. The
Indenture Trustee will not be liable to any person for any environmental claims or any environmental liabilities or contribution actions under any
federal, state or local law, rule or regulation by reason of the Indenture Trustee’s actions and conduct as authorized, empowered and directed hereunder
or relating to any kind of discharge or release or threatened discharge or release of any hazardous materials into the environment.
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SECTION 6.03. Individual Rights of Indenture Trustee. The Indenture Trustee in its individual or any other capacity may become the
owner or pledgee of Securitized Utility Tariff Bonds and may otherwise deal with the Issuer or its Affiliates with the same rights it would have if it were
not Indenture Trustee. Any Paying Agent, Securitized Utility Tariff Bond Registrar, co-registrar or co-paying agent or agent appointed under
Section 3.02 may do the same with like rights. However, the Indenture Trustee must comply with Section 6.11 and Section 6.12.

SECTION 6.04. Indenture Trustee’s Disclaimer.

(a) The Indenture Trustee shall not be responsible for and makes no representation (other than as set forth in Section 6.13) as to the validity
or adequacy of this Indenture or the Securitized Utility Tariff Bonds, it shall not be accountable for the Issuer’s use of the proceeds from the Securitized
Utility Tariff Bonds, and it shall not be responsible for any statement of the Issuer in this Indenture or in any document issued in connection with the sale
of the Securitized Utility Tariff Bonds or in the Securitized Utility Tariff Bonds other than the Indenture Trustee’s certificate of authentication. The
Indenture Trustee shall not be responsible for the form, character, genuineness, sufficiency, value or validity of any of the Trust Estate (or for the
perfection or priority of the Liens thereon), or for or in respect of the validity or sufficiency of the Securitized Utility Tariff Bonds (other than the
certificate of authentication for the Securitized Utility Tariff Bonds) or the Basic Documents, and the Indenture Trustee shall in no event assume or incur
any liability, duty or obligation to any Holder, other than as expressly provided in this Indenture. The Indenture Trustee shall not be liable for the default
or misconduct of the Issuer, the Seller or the Servicer under the Basic Documents or otherwise, and the Indenture Trustee shall have no obligation or
liability to perform the obligations of such Persons.

(b) The Indenture Trustee shall not be responsible for (i) the validity of the title of the Issuer to the Trust Estate, (ii) insuring the Trust
Estate or (iii) the payment of taxes, charges, assessments or Liens upon the Trust Estate or otherwise as to the maintenance of the Trust Estate. The
Indenture Trustee shall have no duty to ascertain or inquire as to the performance or observance of any of the terms of this Indenture or any of the other
Basic Documents. The Indenture Trustee shall not be responsible for filing any financing or continuation statements or recording any documents or
instruments in any public office at any time or times or otherwise perfecting or maintaining the perfection of any security interest in the Trust Estate.

SECTION 6.05. Notice of Defaults. If a Default occurs and is continuing and if it is actually known to a Responsible Officer of the
Indenture Trustee or a Responsible Officer of the Indenture Trustee has been notified in writing of such Default, the Indenture Trustee shall deliver to
each Rating Agency, to the Kansas Commission (pursuant to Section 10.04(e)) and each Holder of Securitized Utility Tariff Bonds notice of the Default
within ten (10) Business Days after actual notice of such Default was received by a Responsible Officer of the Indenture Trustee (provided that the
Indenture Trustee shall give the Rating Agencies prompt notice of any payment default in respect of the Securitized Utility Tariff Bonds). Except in the
case of a Default in payment of principal of and premium, if any, or interest on any Securitized Utility Tariff Bond, the Indenture Trustee may withhold
the notice of the Default if and so long as a committee of its Responsible Officers in good faith determines that withholding such notice is in the
interests of Holders. In no event shall the Indenture Trustee be deemed to have knowledge of a Default (other than a Default in payment of principal of
and premium, if any, or interest on any Securitized Utility Tariff Bond) unless a Responsible Officer of the Indenture Trustee shall have actual
knowledge of a Default or shall have received written notice thereof.
 

50

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SECTION 6.06. Reports by Indenture Trustee to Holders.

(a) So long as Securitized Utility Tariff Bonds are Outstanding and the Indenture Trustee is the Securitized Utility Tariff Bond Registrar
and Paying Agent, upon the written request of any Holder or the Issuer, within the prescribed period of time for tax reporting purposes after the end of
each calendar year, the Indenture Trustee shall deliver to each relevant current or former Holder such information in its possession as may be required to
enable such Holder to prepare its U.S. federal income and any applicable local or state tax returns. If the Securitized Utility Tariff Bond Registrar and
Paying Agent is other than the Indenture Trustee, such Securitized Utility Tariff Bond Registrar and Paying Agent, within the prescribed period of time
for tax reporting purposes after the end of each calendar year, shall deliver to each relevant current or former Holder such information in its possession
as may be required to enable such Holder to prepare its U.S. federal income and any applicable local or state tax returns.

(b) On or prior to each Payment Date or Special Payment Date therefor, the Indenture Trustee will make available electronically on its
reporting website to each Holder of the Securitized Utility Tariff Bonds on such Payment Date or Special Payment Date and the Kansas Commission a
statement as provided and prepared by the Servicer, which will include (to the extent applicable) the following information (and any other information
so specified in the Series Supplement) as to the Securitized Utility Tariff Bonds with respect to such Payment Date or Special Payment Date or the
period since the previous Payment Date, as applicable:

(i) the amount of the payment to Holders allocable to principal, if any;

(ii) the amount of the payment to Holders allocable to interest;

(iii) the aggregate Outstanding Amount of the Securitized Utility Tariff Bonds, before and after giving effect to any payments allocated to
principal reported under Section 6.06(b)(i);

(iv) the difference, if any, between the amount specified in Section 6.06(b)(iii) and the Outstanding Amount specified in the related Expected
Amortization Schedule;

(v) any other transfers and payments to be made on such Payment Date or Special Payment Date, including amounts paid to the Indenture
Trustee and to the Servicer; and

(vi) the amounts on deposit in the Capital Subaccount and the Excess Funds Subaccount, after giving effect to the foregoing payments.

(c) The Issuer shall send a copy of each of the Certificate of Compliance delivered to it pursuant to Section 3.02(a) of the Servicing
Agreement and the Annual Accountant’s Report delivered to it pursuant to Section 3.03(a) of the Servicing Agreement to the Kansas Commission, the
Rating Agencies, the Indenture Trustee and to the Servicer for posting on the 17g-5 Website in accordance with Rule 17g-5 under the Exchange Act. A
copy of such certificate and report may be obtained by any Holder by a request in writing to the Indenture Trustee.
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SECTION 6.07. Compensation and Indemnity. The Issuer shall pay to the Indenture Trustee from time to time reasonable compensation
for its services. The Indenture Trustee’s compensation shall not, to the extent permitted by applicable law, be limited by any law on compensation of a
trustee of an express trust. The Issuer shall reimburse the Indenture Trustee for all reasonable out-of-pocket expenses, disbursements and advances
incurred or made by it, including costs of collection, in addition to the compensation for its services. Such expenses shall include the reasonable
compensation and expenses, disbursements and advances of the Indenture Trustee’s agents, counsel, accountants and experts. The Issuer shall indemnify
and hold harmless the Indenture Trustee and its officers, directors, employees and agents (each an “Indenture Trustee Indemnified Person”) against any
and all cost, damage, loss, liability, tax or expense (including reasonable attorneys’, accountants’ and experts’ fees and expenses) incurred by it in
connection with the administration and the enforcement of this Indenture, the Series Supplement and the other Basic Documents and the Indenture
Trustee’s rights, powers and obligations under this Indenture, the Series Supplement and the other Basic Documents and the performance of its duties
hereunder, including the cost and expense of such enforcement of this Indenture (including this Section) and defending itself against any claim or
liability in connection with the exercise of such duties, and thereunder and obligations under or pursuant to this Indenture, the Series Supplement and the
other Basic Documents other than any such tax on the compensation of the Indenture Trustee for its services as Indenture Trustee. The Issuer shall not be
required to indemnify the Indenture Trustee Indemnified Person for any amount paid or payable by such Indenture Trustee Indemnified Person in the
settlement of any action, proceeding or investigation without the prior written consent of the Issuer, which consent shall not be unreasonably withheld.
The Indenture Trustee Indemnified Person shall notify the Issuer in writing as soon as is reasonably practicable of any claim for which it may seek
indemnity. Failure by the Indenture Trustee to so notify the Issuer shall not relieve the Issuer of its obligations hereunder. The Issuer shall defend the
claim; the Indenture Trustee Indemnified Person may have separate counsel; and the Issuer shall pay the reasonable fees and expenses of such separate
counsel; provided that the Issuer shall not be obligated to pay for the fees and expenses of more than one separate counsel for the Indenture Trustee
Indemnified Person other than one local counsel, if appropriate. The Issuer need not reimburse any expense or indemnify against any loss, liability or
expense incurred by the Indenture Trustee through the Indenture Trustee Indemnified Person’s own willful misconduct, negligence or bad faith. The
rights of the Indenture Trustee set forth in this Section 6.07 are subject to and limited by the priority of payments set forth in Section 8.02(e).

The payment obligations to the Indenture Trustee pursuant to this Section 6.07 shall survive the termination or satisfaction and discharge
of this Indenture and Series Supplement or the earlier resignation or removal of the Indenture Trustee. When the Indenture Trustee incurs expenses after
the occurrence of a Default specified in Section 5.01(e) or Section 5.01(f) with respect to the Issuer, the expenses are intended to constitute expenses of
administration under the Bankruptcy Code or any other applicable U.S. federal or state bankruptcy, insolvency or similar law.
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SECTION 6.08. Replacement of Indenture Trustee and Securities Intermediary.

(a) The Indenture Trustee may resign at any time upon thirty (30) days’ prior written notice to the Issuer subject to Section 6.08(c). The
Holders of not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds may remove the Indenture Trustee by so notifying
the Indenture Trustee in writing not less than thirty-one (31) days prior to the date of removal and may appoint a successor Indenture Trustee. The Issuer
shall remove the Indenture Trustee if:

(i) the Indenture Trustee fails to comply with Section 6.11;

(ii) the Indenture Trustee is adjudged as bankrupt or insolvent;

(iii) a receiver or other public officer takes charge of the Indenture Trustee or its property;

(iv) the Indenture Trustee otherwise becomes incapable of acting; or

(v) the Indenture Trustee fails to provide to the Issuer any information reasonably requested by the Issuer pertaining to the Indenture Trustee
and necessary for the Issuer or the Depositor to comply with its respective reporting obligations under the Exchange Act and Regulation AB and
such failure is not resolved to the Issuer’s and the Indenture Trustee’s mutual satisfaction within a reasonable period of time.

Any removal or resignation of the Indenture Trustee shall also constitute a removal or resignation of the Securities Intermediary.

(b) If the Indenture Trustee or Securities Intermediary gives notice of resignation or is removed or if a vacancy exists in the office of
Indenture Trustee or Securities Intermediary for any reason (the Indenture Trustee in such event being referred to herein as the retiring Indenture Trustee
and the Securities Intermediary in such event being referred to herein as the retiring Securities Intermediary), the Issuer shall promptly appoint a
successor Indenture Trustee or a successor Securities Intermediary, as the case may be.

(c) Each of the successor Indenture Trustee and the successor Securities Intermediary, as the case may be, shall deliver a written
acceptance of its appointment as the Indenture Trustee or as the Securities Intermediary, as applicable, to the retiring Indenture Trustee and the retiring
Securities Intermediary, as applicable, and to the Issuer. Thereupon the resignation or removal of the retiring Indenture Trustee or the retiring Securities
Intermediary, as the case may be, shall become effective, and the successor Indenture Trustee or the successor Securities Intermediary, as applicable,
shall have all the rights, powers and duties of the Indenture Trustee and Securities Intermediary, as applicable, under this Indenture and the other Basic
Documents. No resignation or removal of the Indenture Trustee pursuant to this Section 6.08 shall become effective until acceptance of the appointment
by a successor Indenture Trustee having the qualifications set forth in Section 6.11. Notice of any such appointment shall be promptly given to each
Rating Agency by the successor Indenture Trustee. The successor Indenture Trustee shall mail a notice of its succession to Holders. The retiring
Indenture Trustee shall promptly transfer all property held by it as Indenture Trustee to the successor Indenture Trustee.
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(d) If a successor Indenture Trustee or a successor Securities Intermediary does not take office within sixty (60) days after the retiring
Indenture Trustee or the retiring Securities Intermediary, as the case may be, resigns or is removed, the retiring Indenture Trustee or the retiring
Securities Intermediary, as the case may be, the Issuer or the Holders of a majority in Outstanding Amount of the Securitized Utility Tariff Bonds may
petition any court of competent jurisdiction for the appointment of a successor Indenture Trustee or a successor Securities Intermediary, as the case may
be.

(e) If the Indenture Trustee fails to comply with Section 6.11, any Holder may petition any court of competent jurisdiction for the removal
of the Indenture Trustee and the appointment of a successor Indenture Trustee.

(f) Notwithstanding the replacement of the Indenture Trustee or the Securities Intermediary pursuant to this Section 6.08, the Issuer’s
obligations under Section 6.07 shall continue for the benefit of the retiring Indenture Trustee and the retiring Securities Intermediary.

SECTION 6.09. Successor Indenture Trustee by Merger. If the Indenture Trustee consolidates with, merges or converts into, or transfers all
or substantially all its corporate trust business or assets to, another corporation or banking association, the resulting, surviving or transferee corporation
or banking association without any further act shall be the successor Indenture Trustee; provided, however, that, if such successor Indenture Trustee is
not eligible under Section 6.11, then the successor Indenture Trustee shall be replaced in accordance with Section 6.08. Notice of any such event shall be
promptly given to each Rating Agency by the successor Indenture Trustee.

In case at the time such successor or successors by merger, conversion, consolidation or transfer shall succeed to the trusts created by this
Indenture any of the Securitized Utility Tariff Bonds shall have been authenticated but not delivered, any such successor to the Indenture Trustee may
adopt the certificate of authentication of any predecessor trustee and deliver the Securitized Utility Tariff Bonds so authenticated; and, in case at that
time any of the Securitized Utility Tariff Bonds shall not have been authenticated, any successor to the Indenture Trustee may authenticate the
Securitized Utility Tariff Bonds either in the name of any predecessor hereunder or in the name of the successor to the Indenture Trustee; and in all such
cases such certificates shall have the full force that it is anywhere in the Securitized Utility Tariff Bonds or in this Indenture provided that the certificate
of the Indenture Trustee shall have.

SECTION 6.10. Appointment of Co-Trustee or Separate Trustee.

(a) Notwithstanding any other provisions of this Indenture, at any time, for the purpose of meeting any legal requirement of any
jurisdiction in which any part of the Trust Estate may at the time be located, the Indenture Trustee shall have the power and may execute and deliver all
instruments to appoint one or more Persons to act as a co-trustee or co-trustees, or separate trustee or separate trustees, of all or any part of the trust
created by this Indenture or the Trust Estate, and to vest in such Person or Persons, in such capacity and for the benefit of the Holders, such title to the
Trust Estate, or any part hereof, and, subject to the other provisions of this Section 6.10, such powers, duties, obligations, rights and trusts as the
Indenture Trustee may consider necessary or desirable. No co-trustee or separate trustee hereunder shall be required to meet the terms of eligibility as a
successor trustee under Section 6.11 and no notice to Holders of the appointment of any co-trustee or separate trustee shall be required under
Section 6.08. Notice of any such appointment shall be promptly given to each Rating Agency and to the Kansas Commission by the Indenture Trustee.
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(b) Every separate trustee and co-trustee shall, to the extent permitted by applicable law, be appointed and act subject to the following
provisions and conditions:

(i) all rights, powers, duties and obligations conferred or imposed upon the Indenture Trustee shall be conferred or imposed upon and
exercised or performed by the Indenture Trustee and such separate trustee or co-trustee jointly (it being understood that such separate trustee or
co-trustee is not authorized to act separately without the Indenture Trustee joining in such act), except to the extent that under any applicable law
of any jurisdiction in which any particular act or acts are to be performed the Indenture Trustee shall be incompetent or unqualified to perform
such act or acts, in which event such rights, powers, duties and obligations (including the holding of title to the Trust Estate or any portion thereof
in any such jurisdiction) shall be exercised and performed singly by such separate trustee or co-trustee, but solely at the direction of the Indenture
Trustee;

(ii) no trustee hereunder shall be personally liable by reason of any act or omission of any other trustee hereunder; and

(iii) the Indenture Trustee may at any time accept the resignation of or remove any separate trustee or co-trustee.

(c) Any notice, request or other writing given to the Indenture Trustee shall be deemed to have been given to each of the then-separate
trustees and co-trustees, as effectively as if given to each of them. Every instrument appointing any separate trustee or co-trustee shall refer to this
Indenture and the conditions of this Article VI. Each separate trustee and co-trustee, upon its acceptance of the trusts conferred, shall be vested with the
estates or property specified in its instrument of appointment, either jointly with the Indenture Trustee or separately, as may be provided therein, subject
to all the provisions of this Indenture, specifically including every provision of this Indenture relating to the conduct of, affecting the liability of, or
affording protection to, the Indenture Trustee. Every such instrument shall be filed with the Indenture Trustee.

(d) Any separate trustee or co-trustee may at any time constitute the Indenture Trustee, its agent or its attorney-in-fact with full power and
authority, to the extent not prohibited by applicable law, to do any lawful act under or in respect of this Indenture on its behalf and in its name. If any
separate trustee or co-trustee shall die, become incapable of acting, resign or be removed, all of its estates, properties, rights, remedies and trusts shall
vest in and be exercised by the Indenture Trustee, to the extent permitted by applicable law, without the appointment of a new or successor trustee.
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SECTION 6.11. Eligibility; Disqualification. The Indenture Trustee shall at all times satisfy the requirements of Section 310(a)(1) of the
Trust Indenture Act, Section 310(a)(5) of the Trust Indenture Act and Rule 3a-7 of the Investment Company Act. The Indenture Trustee shall have a
combined capital and surplus of at least $50,000,000 as set forth in its most recent published annual report of condition and shall have a long-term debt
rating from each of Moody’s and Fitch in one of its generic rating categories that signifies investment grade. The Indenture Trustee shall comply with
Section 310(b) of the Trust Indenture Act, including the optional provision permitted by the second sentence of Section 310(b)(9) of the Trust Indenture
Act; provided, however, that there shall be excluded from the operation of Section 310(b)(1) of the Trust Indenture Act any indenture or indentures
under which other securities of the Issuer are outstanding if the requirements for such exclusion set forth in Section 310(b)(1) of the Trust Indenture Act
are met.

SECTION 6.12. Preferential Collection of Claims Against Issuer. The Indenture Trustee shall comply with Section 311(a) of the Trust
Indenture Act, excluding any creditor relationship listed in Section 311(b) of the Trust Indenture Act. An Indenture Trustee who has resigned or been
removed shall be subject to Section 311(a) of the Trust Indenture Act to the extent indicated therein.

SECTION 6.13. Representations and Warranties of Indenture Trustee. The Indenture Trustee hereby represents and warrants as of the date
hereof that:

(a) the Indenture Trustee is a national banking association duly organized and validly existing under the laws of the United States of
America;

(b) the Indenture Trustee has full power, authority and legal right to execute, deliver and perform its obligations under this Indenture and
the other Basic Documents to which the Indenture Trustee is a party and has taken all necessary action to authorize the execution, delivery and
performance of obligations by it of this Indenture and such other Basic Documents; and

(c) no consent, license, approval or authorization of, or filing or registration with, any governmental authority, bureau or agency is required
to be obtained that has not been obtained by the Indenture Trustee in connection with the execution, delivery or performance by the Indenture Trustee of
this Indenture and the other Basic Documents to which the Indenture Trustee is a party.

SECTION 6.14. Annual Report by Independent Registered Public Accountants. The Indenture Trustee hereby covenants that it will
cooperate in a reasonable manner with any request by the Issuer or the Servicer in good faith in connection with the attestation by the firm of
Independent registered public accountants performing the procedures required under Section 3.03 of the Servicing Agreement, it being understood and
agreed that the Indenture Trustee will so cooperate in conclusive reliance upon the direction of the Issuer or the Servicer, and the Indenture Trustee
makes no independent inquiry or investigation to, and shall have no obligation or liability in respect of, the sufficiency, validity or correctness of such
procedures.
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SECTION 6.15. Custody of Collateral. The Indenture Trustee shall hold such of the Trust Estate (and any other collateral that may be
granted to the Indenture Trustee) as consists of instruments, deposit accounts, negotiable documents, money, goods, letters of credit and advices of credit
in the State of New York. The Indenture Trustee shall hold such of the Trust Estate as constitute investment property through the Securities Intermediary
(which, as of the date hereof, is U.S. Bank National Association). The initial Securities Intermediary hereby agrees (and each future Securities
Intermediary shall agree) with the Indenture Trustee that (a) such investment property (other than cash) shall at all times be credited to a securities
account in the name of the Indenture Trustee, (b) the Securities Intermediary shall treat the Indenture Trustee as entitled to exercise the rights that
comprise each financial asset credited to such securities account, (c) all property (other than cash) credited to such securities account shall be treated as a
financial asset, (d) the Securities Intermediary shall comply with entitlement orders originated by the Indenture Trustee without the further consent of
any other Person, (e) the Securities Intermediary will not agree with any Person other than the Indenture Trustee to comply with entitlement orders
originated by such other Person, (f) such securities accounts and the property credited thereto shall not be subject to any Lien or right of set-off in favor
of the Securities Intermediary or anyone claiming through it (other than the Indenture Trustee) and (g) such agreement shall be governed by the internal
laws of the State of New York. Terms used in the preceding sentence that are defined in the UCC and not otherwise defined herein shall have the
meaning set forth in the UCC. Except as permitted by this Section 6.15 or elsewhere in this Indenture, the Indenture Trustee shall not hold the Trust
Estate through an agent or a nominee.

SECTION 6.16. FATCA. The Issuer agrees (i) to provide the Indenture Trustee with such reasonable information as it has in its possession
to enable the Indenture Trustee to determine whether any payments pursuant to the Indenture are subject to the withholding requirements described in
Section 1471(b) of the Internal Revenue Code or otherwise imposed pursuant to Sections 1471 through 1474 of the Internal Revenue Code and any
regulations, or agreements thereunder or official interpretations thereof (“Applicable FATCA Law”), and (ii) that the Indenture Trustee shall be entitled
to make any withholding or deduction from payments under the Indenture to the extent necessary to comply with Applicable FATCA Law, for which the
Indenture Trustee shall not have any liability.

SECTION 6.17. Related Parties. It is expressly acknowledged, agreed and consented to that U.S. Bank National Association will be acting
in the capacity of Securities Intermediary and its affiliate, U.S. Bank Trust Company, National Association will be acting in the capacities of Indenture
Trustee, Securitized Utility Tariff Bond Registrar, Paying Agent hereunder and in such other roles as are assigned to them under the Basic Documents.
Each of U.S. Bank National Association and U.S. Bank Trust Company, National Association, may in such multiple capacities, discharge its separate
functions fully, without hindrance or regard to conflict of interest principles, duty of loyalty principles or other equitable principles to the extent that any
such conflict arises from the performance by it of its express duties set forth in this Indenture or any other Basic Document, in any such capacities, all of
which defenses, claims or assertions based on the foregoing are hereby expressly waived by the Issuer and Holders and any other Person having rights
pursuant to hereto or thereto; provided, in no event shall this Section 6.17 exculpate either U.S. Bank National Association or U.S. Bank Trust Company,
National Association in the case of its own willful misconduct, negligence or bad faith.
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ARTICLE VII

HOLDERS’ LISTS AND REPORTS

SECTION 7.01. Issuer To Furnish Indenture Trustee Names and Addresses of Holders. The Issuer will furnish or cause to be furnished to
the Indenture Trustee (a) not more than five (5) days after the earlier of (i) each Record Date and (ii) six (6) months after the last Record Date, a list, in
such form as the Indenture Trustee may reasonably require, of the names and addresses of the Holders as of such Record Date, and (b) at such other
times as the Indenture Trustee may request in writing, within thirty (30) days after receipt by the Issuer of any such request, a list of similar form and
content as of a date not more than ten (10) days prior to the time such list is furnished; provided, however, that, so long as the Indenture Trustee is the
Securitized Utility Tariff Bond Registrar, no such list shall be required to be furnished.

SECTION 7.02. Preservation of Information; Communications to Holders.

(a) The Indenture Trustee shall preserve, in as current a form as is reasonably practicable, the names and addresses of the Holders
contained in the most recent list furnished to the Indenture Trustee as provided in Section 7.01 and the names and addresses of Holders received by the
Indenture Trustee in its capacity as Securitized Utility Tariff Bond Registrar. The Indenture Trustee may destroy any list furnished to it as provided in
Section 7.01 upon receipt of a new list so furnished.

(b) Holders may communicate pursuant to Section 312(b) of the Trust Indenture Act with other Holders with respect to their rights under
this Indenture or under the Securitized Utility Tariff Bonds. In addition, upon the written request of any Holder or group of Holders or of all Outstanding
Securitized Utility Tariff Bonds evidencing at least ten (10) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds, as applicable, the
Indenture Trustee shall afford the Holder or Holders making such request a copy of a current list of Holders for purposes of communicating with other
Holders with respect to their rights hereunder; provided, that the Indenture Trustee gives prior written notice to the Issuer of such request.

(c) The Issuer, the Indenture Trustee and the Securitized Utility Tariff Bond Registrar shall have the protection of Section 312(c) of the
Trust Indenture Act.

SECTION 7.03. Reports by Issuer.

(a) The Issuer shall:

(i) so long as the Issuer or the Depositor is required to file such documents with the SEC, provide to the Indenture Trustee and the Kansas
Commission, within fifteen (15) days after the Issuer is required to file the same with the SEC, copies of the annual reports and of the information,
documents and other reports (or copies of such portions of any of the foregoing as the SEC may from time to time by rules and regulations
prescribe) that the Issuer or the Depositor may be required to file with the SEC pursuant to Section 13 or 15(d) of the Exchange Act;
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(ii) provide to the Indenture Trustee and the Kansas Commission and file with the SEC, in accordance with rules and regulations prescribed
from time to time by the SEC, such additional information, documents and reports with respect to compliance by the Issuer with the conditions
and covenants of this Indenture as may be required from time to time by such rules and regulations; and

(iii) provide to the Indenture Trustee (and the Indenture Trustee shall transmit to all Holders described in Section 313(c) of the Trust
Indenture Act) and the Kansas Commission, such summaries of any information, documents and reports required to be filed by the Issuer pursuant
to Section 7.03(a)(i) and Section 7.03(a)(ii) as may be required by rules and regulations prescribed from time to time by the SEC.

Except as may be provided by Section 313(c) of the Trust Indenture Act, the Issuer may fulfill its obligation to provide the materials
described in this Section 7.03(a) by providing such materials in electronic format, and the Issuer shall be deemed to have provided such materials to the
Indenture Trustee and the Kansas Commission if such materials are available on the SEC’s EDGAR website (or any successor SEC website).

(b) Unless the Issuer otherwise determines, the fiscal year of the Issuer shall end on September 30 of each year, and the Issuer will
promptly notify the Indenture Trustee regarding any change in fiscal year.

(c) Delivery of such reports, information and documents to the Indenture Trustee is for informational purposes only and the Indenture
Trustee’s receipt of such shall not constitute actual or constructive notice or knowledge of any information contained therein or determinable from
information contained therein, including the Issuer’s compliance with any of its covenants hereunder (as to which the Indenture Trustee is entitled to rely
exclusively on Officer’s Certificates).

SECTION 7.04. Reports by Indenture Trustee. If required by Section 313(a) of the Trust Indenture Act, within sixty (60) days after
March 31 of each year, commencing with March 31, 2024, the Indenture Trustee shall send to each Holder as required by Section 313(c) of the Trust
Indenture Act a brief report dated as of such date that complies with Section 313(a) of the Trust Indenture Act. The Indenture Trustee also shall comply
with Section 313(b) of the Trust Indenture Act; provided, however, that the initial report if required to be so issued shall be delivered not more than
twelve (12) months after the initial issuance of the Securitized Utility Tariff Bonds. A copy of each report at the time of its sending to Holders shall be
filed by the Servicer with the SEC and each stock exchange, if any, on which the Securitized Utility Tariff Bonds are listed. The Issuer shall notify the
Indenture Trustee in writing if and when the Securitized Utility Tariff Bonds are listed on any stock exchange.
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ARTICLE VIII

ACCOUNTS, DISBURSEMENTS AND RELEASES

SECTION 8.01. Collection of Money. Except as otherwise expressly provided herein, the Indenture Trustee may demand payment or
delivery of, and shall receive and collect, directly and without intervention or assistance of any fiscal agent or other intermediary, all money and other
property payable to or receivable by the Indenture Trustee pursuant to this Indenture and the other Basic Documents. The Indenture Trustee shall apply
all such money received by it as provided in this Indenture within two (2) Business Days. Except as otherwise expressly provided in this Indenture, if
any default occurs in the making of any payment or performance under any agreement or instrument that is part of the Trust Estate, the Indenture Trustee
may take such action as may be appropriate to enforce such payment or performance, subject to Article VI, including the institution and prosecution of
appropriate Proceedings. Any such action shall be without prejudice to any right to claim a Default or Event of Default under this Indenture and any
right to proceed thereafter as provided in Article V.

SECTION 8.02. Collection Account.

(a) On or prior to the Closing Date, the Indenture Trustee shall open or cause to be opened with the Securities Intermediary, or at another
Eligible Institution, one or more segregated non-interest bearing trust accounts in the Indenture Trustee’s name for the deposit of Securitized Utility
Tariff Charges and all other amounts received with respect to the Trust Estate (the “Collection Account” and collectively, the “Collection Accounts”).
The Securities Intermediary shall hold the Collection Account for the benefit of the Holders, the Indenture Trustee and the other persons indemnified
hereunder. Initially, the Collection Account shall be divided into three subaccounts, which need not be separate accounts: a general subaccount (the
“General Subaccount”); an excess funds subaccount (the “Excess Funds Subaccount”); a capital subaccount (the “Capital Subaccount” and, together
with the General Subaccount and the Excess Funds Subaccount, the “Subaccounts”). For administrative purposes, the Subaccounts may be established
by the Securities Intermediary as separate accounts. Such separate Subaccounts will be recognized individually as a Subaccount and collectively as the
“Collection Account”. Prior to or concurrently with the issuance of the Securitized Utility Tariff Bonds, the Member shall deposit into the Capital
Subaccount an amount equal to the Required Capital Amount and shall not come from the proceeds of the sale of the Securitized Utility Tariff Bonds.
Unless otherwise provided herein, all amounts in the Collection Account not allocated to any other subaccount shall be allocated to the General
Subaccount. Prior to the initial Payment Date, all amounts in the Collection Account (other than funds deposited into the Capital Subaccount up to the
Required Capital Amount) shall be allocated to the General Subaccount. All references to the Collection Account shall be deemed to include reference to
all Subaccounts contained therein. Withdrawals from and deposits to each of the Subaccounts of the Collection Account shall be made as set forth in
Sections 8.02(d) and 8.02(e). The Collection Account shall at all times be maintained in an Eligible Account and will be under the sole dominion and
exclusive control of the Indenture Trustee and only the Indenture Trustee shall have access to the Collection Account for the purpose of making deposits
in and withdrawals from the Collection Account in accordance with this
 

60

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Indenture. Funds in the Collection Account shall not be commingled with any other moneys. All moneys deposited from time to time in the Collection
Account, all deposits therein pursuant to this Indenture and all investments made in Eligible Investments as directed in writing by the Issuer with such
moneys, including all income or other gain from such investments, shall be held by the Indenture Trustee in the Collection Account as part of the Trust
Estate as herein provided. The Indenture Trustee and the Securities Intermediary shall have no liability in respect of losses incurred as a result of the
liquidation of any Eligible Investment prior to its stated maturity or its date of redemption or the failure of the Issuer or the Servicer to provide timely
and specific written investment direction.

(b) The Securities Intermediary hereby confirms that (i) the Collection Account is, or at inception will be established as, a “securities
account” as such term is defined in Section 8-501(a) of the UCC, (ii) it is a “securities intermediary” (as such term is defined in Section 8-102(a)(14) of
the UCC) and is acting in such capacity with respect to such accounts, (iii) the Indenture Trustee for the benefit of the Holders is the sole “entitlement
holder” (as such term is defined in Section 8-102(a)(7) of the UCC) with respect to such accounts and (iv) no other Person shall have the right to give
“entitlement orders” (as such term is defined in Section 8-102(a)(8)) with respect to such accounts. The Securities Intermediary hereby further agrees
that each item of property (whether investment property, financial asset, security, instrument or cash) received by it will be credited to the Collection
Account and shall be treated by it as a “financial asset” within the meaning of Section 8-102(a)(9) of the UCC. Notwithstanding anything to the
contrary, the State of New York shall be deemed to be the jurisdiction of the Securities Intermediary for purposes of Section 8-110 of the UCC, and the
Collection Account (as well as the securities entitlements related thereto) shall be governed by the laws of the State of New York.

(c) The Indenture Trustee shall have sole dominion and exclusive control over all moneys in the Collection Account through the Securities
Intermediary and shall apply such amounts therein as provided in this Section 8.02.

(d) Securitized Utility Tariff Charge Collections shall be deposited in the General Subaccount as provided in Section 6.11 of the Servicing
Agreement. All deposits to and withdrawals from the Collection Account, all allocations to the Subaccounts of the Collection Account and any amounts
to be paid to the Servicer under Section 8.02(e) shall be made by the Indenture Trustee in accordance with the written instructions provided by the
Servicer in the Monthly Servicer’s Certificate, the Semi-Annual Servicer’s Certificate or upon other written notice provided by the Servicer pursuant to
Section 6.11(a) of the Servicing Agreement, as applicable.

(e) On each Payment Date for the Securitized Utility Tariff Bonds, the Indenture Trustee shall apply all amounts on deposit in the
Collection Account, including all Investment Earnings thereon, in accordance with the related Semi-Annual Servicer’s Certificate, in the following
priority:

(i) payment of the Indenture Trustee’s fees, expenses and outstanding indemnity amounts shall be paid to the Indenture Trustee (subject to
Section 6.07) in an amount not to exceed $200,000 in any 12-month period (the “Indenture Trustee Cap”); provided, however, that the Indenture
Trustee Cap shall be disregarded and inapplicable upon the acceleration of the Securitized Utility Tariff Bonds following the occurrence of an
Event of Default;
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(ii) payment of the Servicing Fee with respect to such Payment Date, plus any unpaid Servicing Fees for prior Payment Dates shall be paid
to the Servicer;

(iii) payment of the Administration Fee for such Payment Date shall be paid to the Administrator and the Independent Manager Fee for such
Payment Date shall be paid to the Independent Managers, and in each case with any unpaid Administration Fees or Independent Manager Fees
from prior Payment Dates;

(iv) payment of all other ordinary periodic Operating Expenses for such Payment Date not described above shall be paid to the parties, pro
rata, to which such Operating Expenses are owed;

(v) payment of Periodic Interest for such Payment Date with respect to the Securitized Utility Tariff Bonds, including any overdue Periodic
Interest (together with, to the extent lawful, interest on such overdue Periodic Interest at the applicable Bond Interest Rate), with respect to the
Securitized Utility Tariff Bonds shall be paid to the Holders of Securitized Utility Tariff Bonds;

(vi) payment of the principal required to be paid on the Securitized Utility Tariff Bonds on the Final Maturity Date or as a result of an
acceleration upon an Event of Default shall be paid to the Holders of Securitized Utility Tariff Bonds;

(vii) payment of the principal then scheduled to be paid on such Payment Date in accordance with the Expected Sinking Fund Schedule,
including any principal that was scheduled to be paid on a prior Payment Date but was not paid as scheduled, with respect to the Securitized
Utility Tariff Bonds shall be paid to the Holders of Securitized Utility Tariff Bonds;

(viii) payment of any other unpaid Operating Expenses (including any such amounts owed to the Indenture Trustee, but unpaid due to the
limitation in Section 8.02(e)(i)) and any remaining amounts owed pursuant to the Basic Documents shall be paid to the parties, pro rata, to which
such Operating Expenses or remaining amounts are owed;

(ix) replenishment of the amount, if any, by which the Required Capital Amount exceeds the amount in the Capital Subaccount as of such
Payment Date shall be allocated to the Capital Subaccount;

(x) the Return on Invested Capital then due and payable shall be paid to Atmos Energy;

(xi) the balance, if any, shall be allocated to the Excess Funds Subaccount; and

(xii) after the Securitized Utility Tariff Bonds have been paid in full and discharged, and all of the other foregoing amounts are paid in full,
together with all amounts due and payable to the Indenture Trustee under Section 6.07 or otherwise, the balance (including all amounts then held
in the Capital Subaccount and the Excess Funds Subaccount), if any, shall be paid to the Issuer, free from the Lien of this Indenture, which
amounts (other than an amount equal to the Required Capital Amount plus any unpaid Return on Invested Capital) will be distributed to Atmos
Energy and credited to Customers in the form of a credit to their natural gas bills.
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All payments to the Holders pursuant to Section 8.02(e)(v), Section 8.02(e)(vi) and Section 8.02(e)(vii) shall be made to such Holders pro rata based on
the respective amounts of interest and/or principal owed, unless, the Series Supplement provides otherwise. Payments in respect of principal of and
premium, if any, and interest on the Securitized Utility Tariff Bonds will be made on a pro rata basis among all the Holders. In the case of an Event of
Default, then, in accordance with Section 5.04(c), in respect of any application of moneys pursuant to Section 8.02(e)(v) or Section 8.02(e)(vi), moneys
will be applied pursuant to Section 8.02(e)(v) and Section 8.02(e)(vi), as the case may be, in such order, on a pro rata basis, based upon the interest or
the principal owed.

(f) If on any Payment Date, or, for any amounts payable under Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii) and
Section 8.02(e)(iv), on any Business Day, funds on deposit in the General Subaccount are insufficient to make the payments contemplated by
Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii), Section 8.02(e)(iv), Section 8.02(e)(v), Section 8.02(e)(vi), Section 8.02(e)(vii),
Section 8.02(e)(viii) and Section 8.02(e)(ix), the Indenture Trustee shall, solely in accordance with the applicable Semi-Annual Servicer’s Certificate,
(i) first, draw from amounts on deposit in the Excess Funds Subaccount, and (ii) second, draw from amounts on deposit in the Capital Subaccount, in
each case, up to the amount of such shortfall in order to make the payments contemplated by Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii),
Section 8.02(e)(iv), Section 8.02(e)(v), Section 8.02(e)(vi), Section 8.02(e)(vii) and Section 8.02(e)(viii). In addition, if on any Payment Date funds on
deposit in the General Subaccount are insufficient to make the allocations contemplated by Section 8.02(e)(ix), the Indenture Trustee shall draw, solely
in accordance with the applicable Semi-Annual Servicer’s Certificate, any amounts on deposit in the Excess Funds Subaccount to make such allocations
to the Capital Subaccount.

(g) On any Business Day upon which the Indenture Trustee receives a written request from the Administrator stating that any Operating
Expense payable by the Issuer (but only as described in Section 8.02(e)(i), Section 8.02(e)(ii), Section 8.02(e)(iii) and Section 8.02(e)(iv)) will become
due and payable prior to the next Payment Date, and setting forth the amount and nature of such Operating Expense and the date such Operating
Expense is due, as well as any supporting documentation that the Indenture Trustee may reasonably request, the Indenture Trustee, upon receipt of such
information, will make payment of such Operating Expenses on or before the date such payment is due from amounts on deposit in the General
Subaccount, the Excess Funds Subaccount and the Capital Subaccount, in that order and only to the extent required to make such payment.

SECTION 8.03. General Provisions Regarding the Collection Account.

(a) So long as no Default or Event of Default shall have occurred and be continuing, all or a portion of the funds in the Collection Account
shall be invested in Eligible Investments and reinvested by the Indenture Trustee upon Issuer Order; provided, however, that such Eligible Investments
shall not mature or be redeemed later than the Business Day prior to the next Payment Date or Special Payment Date, if applicable, for the Securitized
Utility Tariff Bonds. All income or other gain from investments of moneys deposited in the Collection Account shall be deposited by the Indenture
Trustee in such Collection Account, and any loss resulting from such investments shall be charged to the Collection Account. The Issuer will not direct
the Indenture
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Trustee to make any investment of any funds or to sell any investment held in any Collection Account unless the security interest Granted and perfected
in such account will continue to be perfected in such investment or the proceeds of such sale, in either case without any further action by any Person,
and, in connection with any direction to the Indenture Trustee to make any such investment or sale, if requested by the Indenture Trustee, the Issuer shall
deliver to the Indenture Trustee an Opinion of Counsel of external counsel of the Issuer (at the Issuer’s cost and expense) to such effect. In no event shall
the Indenture Trustee be liable for the selection of Eligible Investments or for investment losses incurred thereon. The Indenture Trustee shall have no
liability in respect of losses incurred as a result of the liquidation of any Eligible Investment prior to its stated maturity or its date of redemption or the
failure of the Issuer or the Servicer to provide timely and specific written investment direction. The Indenture Trustee shall have no obligation to invest
or reinvest any amounts held hereunder in the absence of written investment direction pursuant to an Issuer Order, in which case such amounts shall
remain uninvested.

(b) Subject to Section 6.01(c), the Indenture Trustee shall not in any way be held liable by reason of any insufficiency in the Collection
Account resulting from any loss on any Eligible Investment included therein except for losses attributable to the Indenture Trustee’s failure to make
payments on such Eligible Investments issued by the Indenture Trustee, in its commercial capacity as principal obligor and not as trustee, in accordance
with their terms.

(c) If (i) the Issuer shall have failed to give written investment directions for any funds on deposit in the Collection Account to the
Indenture Trustee by 11:00 a.m. New York City time (or such other time as may be agreed by the Issuer and Indenture Trustee) on any Business Day or
(ii) a Default or Event of Default shall have occurred and be continuing with respect to the Securitized Utility Tariff Bonds but the Securitized Utility
Tariff Bonds shall not have been declared due and payable pursuant to Section 5.02, then the Indenture Trustee shall, to the fullest extent practicable,
invest and reinvest funds in such Collection Account in Eligible Investments specified in the most recent written investment directions delivered by the
Issuer to the Indenture Trustee; provided, that if the Issuer has never delivered written investment directions to the Indenture Trustee, the Indenture
Trustee shall not invest or reinvest such funds in any investments.

(d) The parties hereto acknowledge that the Servicer may, pursuant to the Servicing Agreement, select Eligible Investments on behalf of
the Issuer; provided, however, that any such investment direction on behalf of the Issuer must be given in writing to the Indenture Trustee.

(e) Except as otherwise provided hereunder or agreed in writing among the parties hereto, the Issuer shall retain the authority to institute,
participate and join in any plan of reorganization, readjustment, merger or consolidation with respect to the issuer of any Eligible Investments held
hereunder, and, in general, to exercise each and every other power or right with respect to each such asset or investment as Persons generally have and
enjoy with respect to their own assets and investment, including power to vote upon any Eligible Investments.
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SECTION 8.04. Release of Trust Estate.

(a) So long as the Issuer is not in Default hereunder and no Default or Event of Default hereunder would occur as a result of such action,
the Issuer, through the Servicer, may collect, sell or otherwise dispose of written-off receivables, at any time and from time to time in the ordinary
course of business, without any notice to, or release or consent by, the Indenture Trustee, but only as and to the extent permitted by the Basic
Documents; provided, however, that any and all proceeds of such dispositions shall become part of the Trust Estate and be deposited to the General
Subaccount immediately upon receipt thereof by the Issuer or any other Person, including the Servicer. Without limiting the foregoing, the Servicer,
may, at any time and from time to time without any notice to, or release or consent by, the Indenture Trustee, sell or otherwise dispose of any part of the
Trust Estate previously written-off as a defaulted or uncollectible account in accordance with the terms of the Servicing Agreement and the requirements
of the proviso in the preceding sentence.

(b) Subject to the payment of its fees and expenses in Section 6.07, the Indenture Trustee may, and when required by the provisions of this
Indenture shall, execute instruments to release property from the Lien of this Indenture, or convey the Indenture Trustee’s interest in the same, in a
manner and under circumstances that are not inconsistent with the provisions of this Indenture. No party relying upon an instrument executed by the
Indenture Trustee as provided in this Article VIII shall be bound to ascertain the Indenture Trustee’s authority, inquire into the satisfaction of any
conditions precedent or see to the application of any moneys. The Indenture Trustee shall release property from the Lien of this Indenture pursuant to
this Section 8.04(b) only upon receipt of an Issuer Request accompanied by an Officer’s Certificate, an Opinion of Counsel of external counsel of the
Issuer (at the Issuer’s cost and expense) and (if required by the Trust Indenture Act) Independent Certificates in accordance with Section 314(c) of the
Trust Indenture Act and Section 314(d)(1) of the Trust Indenture Act meeting the applicable requirements of Section 10.01.

(c) The Indenture Trustee shall, at such time as there are no Securitized Utility Tariff Bonds Outstanding, and all other Financing Costs are
paid in full, and all sums due and payable to the Indenture Trustee pursuant to Section 6.07 or otherwise have been paid, release any remaining portion
of the Trust Estate from the Lien of this Indenture and release to the Issuer or any other Person entitled thereto any funds or investments then on deposit
in or credited to the Collection Account consistent with Section 8.02(e)(xii).

SECTION 8.05. Opinion of Counsel. The Indenture Trustee shall receive at least seven (7) days’ notice when requested by the Issuer to
take any action pursuant to Section 8.04, accompanied by copies of any instruments involved, and the Indenture Trustee shall also require, as a condition
to such action, an Opinion of Counsel of external counsel of the Issuer, in form and substance satisfactory to the Indenture Trustee, stating the legal
effect of any such action, outlining the steps required to complete the same, and concluding that all conditions precedent to the taking of such action
have been complied with and such action will not materially and adversely impair the security for the Securitized Utility Tariff Bonds or the rights of the
Holders in contravention of the provisions of this Indenture and the Series Supplement; provided, however, that such Opinion of Counsel shall not be
required to express an opinion as to the fair value of the Trust Estate. Counsel rendering any such opinion may rely, without independent investigation,
on the accuracy and validity of any certificate or other instrument delivered to the Indenture Trustee in connection with any such action.
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SECTION 8.06. Reports by Independent Registered Public Accountants. As of the date hereof, the Issuer shall appoint a firm of
Independent registered public accountants of recognized national reputation for purposes of preparing and delivering the reports or certificates of such
accountants required by this Indenture and the Series Supplement. In the event such firm requires the Indenture Trustee to agree to the procedures
performed by such firm, the Issuer shall direct the Indenture Trustee in writing to so agree, it being understood and agreed that the Indenture Trustee will
deliver such letter of agreement in conclusive reliance upon such direction of the Issuer, and the Indenture Trustee makes no independent inquiry or
investigation to, and shall have no obligation or liability in respect of, the sufficiency, validity or correctness of such procedures. Upon any resignation
by, or termination by the Issuer of, such firm, the Issuer shall provide written notice thereof to the Indenture Trustee and shall promptly appoint a
successor thereto that shall also be a firm of Independent registered public accountants of recognized national reputation. If the Issuer shall fail to
appoint a successor to a firm of Independent registered public accountants that has resigned or been terminated within fifteen (15) days after such
resignation or termination, the Servicer shall promptly notify the Issuer of such failure in writing. If the Issuer shall not have appointed a successor
within ten (10) days thereafter, the Servicer shall promptly appoint a successor firm of Independent registered public accountants of recognized national
reputation. The fees of such Independent registered public accountants and its successor shall be payable by the Issuer as an Operating Expense.

ARTICLE IX

SUPPLEMENTAL INDENTURES

SECTION 9.01. Supplemental Indentures Without Consent of Holders.

(a) Without the consent of the Holders of any Securitized Utility Tariff Bonds but with prior notice to the Rating Agencies, and, with
respect to amendments that would increase Ongoing Financing Costs, with the consent or deemed consent of the Kansas Commission (other than with
respect to the Series Supplement establishing the Securitized Utility Tariff Bonds), the Issuer and the Indenture Trustee, when authorized by an Issuer
Order, at any time and from time to time, may enter into one or more indentures supplemental hereto (which shall conform to the provisions of the Trust
Indenture Act as in force at the date of the execution thereof), in form satisfactory to the Indenture Trustee, for any of the following purposes:

(i) to correct or amplify the description of any property at any time subject to the Lien of this Indenture, or better to assure, convey and
confirm unto the Indenture Trustee any property subject or required to be subjected to the Lien of this Indenture, or to subject to the Lien of this
Indenture additional property;

(ii) to evidence the succession, in compliance with the applicable provisions hereof, of another Person to the Issuer, and the assumption by
any such successor of the covenants of the Issuer herein and in the Securitized Utility Tariff Bonds;
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(iii) to add to the covenants of the Issuer, for the benefit of the Holders, or to surrender any right or power herein conferred upon the Issuer;

(iv) to convey, transfer, assign, mortgage or pledge any property to or with the Indenture Trustee;

(v) to cure any ambiguity or mistake, to correct or supplement any provision herein or in any supplemental indenture, including the Series
Supplement, that may be inconsistent with any other provision herein or in any supplemental indenture, including the Series Supplement, or the
final prospectus relating to the offering of the Securitized Utility Tariff Bonds filed with the SEC on June 14, 2023, or to make any other
provisions with respect to matters or questions arising under this Indenture or in any supplemental indenture; provided, that (A) such action shall
not, as evidenced by an Opinion of Counsel of external counsel of the Issuer, (1) adversely affect in any material respect the interests of the
Holders or (2) surrender any right or power therein conferred upon the Issuer and (B) the Rating Agency Condition shall have been satisfied with
respect thereto;

(vi) to evidence and provide for the acceptance of the appointment hereunder by a successor trustee with respect to the Securitized Utility
Tariff Bonds and to add to or change any of the provisions of this Indenture as shall be necessary to facilitate the administration of the trusts
hereunder by more than one trustee, pursuant to the requirements of Article VI;

(vii) to modify, eliminate or add to the provisions of this Indenture to such extent as shall be necessary to effect the qualification of this
Indenture under the Trust Indenture Act and to add to this Indenture such other provisions as may be expressly required by the Trust Indenture Act;

(viii) to qualify the Securitized Utility Tariff Bonds for registration with a Clearing Agency;

(ix) to satisfy any Rating Agency requirements; and

(x) to authorize the appointment of any Person for the Securitized Utility Tariff Bonds required or advisable with the listing of the
Securitized Utility Tariff Bonds on any stock exchange and otherwise amend this Indenture to incorporate changes requested or required by any
government authority, stock exchange authority or fiduciary for the Securitized Utility Tariff Bonds in connection with such listing.

The Indenture Trustee is hereby authorized to join in the execution of any such supplemental indenture and to make any further
appropriate agreements and stipulations that may be therein contained.

(b) The Issuer and the Indenture Trustee, when authorized by an Issuer Order, may, also without the consent of any of the Holders, enter
into an indenture or indentures supplemental hereto for the purpose of adding any provisions to, or changing in any manner or eliminating any of the
provisions of, this Indenture or of modifying in any manner the rights of the Holders under this Indenture; provided, however, that (i) such action shall
not, as evidenced by an Opinion of Counsel of nationally recognized counsel of the Issuer experienced in structured finance transactions, adversely
affect in any material respect the interests of the Holders and (ii) the Rating Agency Condition shall have been satisfied with respect thereto.
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SECTION 9.02. Supplemental Indentures with Consent of Holders. The Issuer and the Indenture Trustee, when authorized by an Issuer
Order, also may, with prior notice to the Rating Agencies and with the consent of the Holders of not less than a majority of the Outstanding Amount of
the Securitized Utility Tariff Bonds, by Act of such Holders delivered to the Issuer and the Indenture Trustee, enter into an indenture or indentures
supplemental hereto for the purpose of adding any provisions to, or changing in any manner or eliminating any of the provisions of, this Indenture or of
modifying in any manner the rights of the Holders under this Indenture; provided, however, that no such supplemental indenture shall, without the
consent of the Holder of each Outstanding Securitized Utility Tariff Bond:

(i) change the date of payment of any installment of principal of or premium, if any, or interest on any Securitized Utility Tariff Bond, or
reduce the principal amount thereof, the interest rate thereon or premium, if any, with respect thereto;

(ii) change the provisions of this Indenture and the Series Supplement relating to the application of collections on, or the proceeds of the sale
of, the Trust Estate to payment of principal of or premium, if any, or interest on the Securitized Utility Tariff Bonds, or change any place of
payment where, or the coin or currency in which, any Securitized Utility Tariff Bond or the interest thereon is payable;

(iii) reduce the percentage of the Outstanding Amount of the Securitized Utility Tariff Bonds, the consent of the Holders of which is required
for any such supplemental indenture, or the consent of the Holders of which is required for any waiver of compliance with certain provisions of
this Indenture or certain defaults hereunder and their consequences provided for in this Indenture;

(iv) reduce the percentage of the Outstanding Amount of the Securitized Utility Tariff Bonds required to direct the Indenture Trustee to
direct the Issuer to sell or liquidate the Trust Estate pursuant to Section 5.04;

(v) modify any provision of this Section 9.02, or any provision of the other Basic Documents similarly specifying the rights of the Holders
to consent to modification thereof, except to increase any percentage specified herein or to provide that those provisions of this Indenture or the
other Basic Documents referenced in this Section 9.02 cannot be modified or waived without the consent of the Holder of each Outstanding
Securitized Utility Tariff Bond affected thereby;

(vi) modify any of the provisions of this Indenture in such manner as to affect the calculation of the amount of any payment of interest,
principal or premium, if any, due and payable on any Securitized Utility Tariff Bond on any Payment Date (including the calculation of any of the
individual components of such calculation) or change the Expected Sinking Fund Schedule or the Expected Amortization Schedule or Final
Maturity Date of the Securitized Utility Tariff Bonds;
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(vii) decrease the Required Capital Amount;

(viii) permit the creation of any Lien ranking prior to or on a parity with the Lien of this Indenture with respect to any part of the Trust
Estate or, except as otherwise permitted or contemplated herein, terminate the Lien of this Indenture on any property at any time subject hereto or
deprive the Holder of any Securitized Utility Tariff Bond of the security provided by the Lien of this Indenture;

(ix) cause any material adverse U.S. federal income tax consequence to the Seller, the Issuer, the Managers, the Indenture Trustee or the
then-existing Holders; or

(x) impair the right to institute suit for the enforcement of the provisions of this Indenture regarding payment or application of funds.

It shall not be necessary for any Act of Holders under this Section 9.02 to approve the particular form of any proposed supplemental
indenture, but it shall be sufficient if such Act shall approve the substance thereof.

Promptly after the execution by the Issuer and the Indenture Trustee of any supplemental indenture pursuant to this Section 9.02, the Issuer
shall mail to the Rating Agencies a copy of such supplemental indenture and to the Holders to which such supplemental indenture relates either a copy
of such supplemental indenture or a notice setting forth in general terms the substance of such supplemental indenture. Any failure of the Issuer to mail
such notice, or any defect therein, shall not, however, in any way impair or affect the validity of any such supplemental indenture.

SECTION 9.03. Kansas Commission Condition. Notwithstanding anything to the contrary in Section 9.01 or 9.02, no indenture or
indentures supplemental to this Indenture (other than the Series Supplement which shall not be subject to the Kansas Commission Condition (as
described in this Section 9.03)) shall be effective if such supplemental indenture or indentures increases Ongoing Financing Costs, except upon
satisfaction of the conditions precedent in this Section 9.03.

(a) The Issuer may submit the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental indenture,
as the case may be, to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a written request for such consent, which
request shall contain:

(i) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the proposed amendment, modification,
waiver, supplement, termination, surrender or supplemental indenture, as the case may be, on Ongoing Financing Costs (as defined in the
Financing Order);

(ii) an Officer’s Certificate stating that the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental
indenture, as the case may be, has been approved by all parties to this Indenture, and if applicable, the Holders; and
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(iii) a statement identifying the Person to whom the Kansas Commission or its staff is to address its consent to the proposed amendment,
modification, waiver, supplement, termination, surrender or supplemental indenture, as the case may be, or request additional time.

(b) Any proposed amendment, modification, waiver, supplement, termination, surrender or supplemental indenture, as the case may be,
requiring the consent of the Kansas Commission as provided in this Section 9.03 shall become effective on the later of:

(i) the date proposed by the parties to the proposed amendment, modification, waiver, supplement, termination, surrender or supplemental
indenture, as the case may be; or

(ii) thirty-one (31) days after such submission of the proposed amendment, modification, waiver, supplement, termination, surrender or
supplemental indenture, as the case may be, to the Kansas Commission unless the Kansas Commission issues an order disapproving the
amendment within a thirty (30)-day period.

SECTION 9.04. Execution of Supplemental Indentures. In executing any supplemental indenture permitted by this Article IX or the
modifications thereby of the Trust Estate, the Indenture Trustee shall be entitled to receive and be fully protected in relying upon an Opinion of Counsel
stating that the execution of such supplemental indenture is authorized and permitted by this Indenture and all conditions precedent, if any, provided for
in this Indenture relating to such supplemental indenture or modification have been satisfied. The Indenture Trustee and the Securities Intermediary may,
but shall not be obligated to, enter into any such supplemental indenture that affects the Indenture Trustee’s or the Securities Intermediary’s own rights,
duties, liabilities or immunities under this Indenture or otherwise.

SECTION 9.05. Effect of Supplemental Indenture. Upon the execution of any supplemental indenture pursuant to the provisions hereof,
this Indenture shall be and be deemed to be modified and amended in accordance therewith, and the respective rights, limitations of rights, obligations,
duties, liabilities and immunities under this Indenture of the Indenture Trustee, the Issuer and the Holders shall thereafter be determined, exercised and
enforced hereunder subject in all respects to such modifications and amendments, and all the terms and conditions of any such supplemental indenture
shall be and be deemed to be part of the terms and conditions of this Indenture for any and all purposes.

SECTION 9.06. Conformity with Trust Indenture Act. Every amendment of this Indenture and every supplemental indenture executed
pursuant to this Article IX shall conform to the requirements of the Trust Indenture Act as then in effect so long as this Indenture shall then be qualified
under the Trust Indenture Act.

SECTION 9.07. Reference in Securitized Utility Tariff Bonds to Supplemental Indentures. Securitized Utility Tariff Bonds authenticated
and delivered after the execution of any supplemental indenture pursuant to this Article IX may, and if required by the Indenture Trustee shall, bear a
notation in form approved by the Indenture Trustee as to any matter provided for in such supplemental indenture. If the Issuer shall so determine, new
Securitized Utility Tariff Bonds so modified as to conform, in the opinion of the Issuer, to any such supplemental indenture may be prepared and
executed by the Issuer and authenticated and delivered by the Indenture Trustee in exchange for Outstanding Securitized Utility Tariff Bonds.
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ARTICLE X

MISCELLANEOUS

SECTION 10.01. Compliance Certificates and Opinions, etc.

(a) Upon any application or request by the Issuer to the Indenture Trustee to take any action under any provision of this Indenture, the
Issuer shall furnish to the Indenture Trustee (i) an Officer’s Certificate stating that all conditions precedent, if any, provided for in this Indenture relating
to the proposed action have been complied with, (ii) an Opinion of Counsel stating that in the opinion of such counsel the amendment is authorized and
permitted and all such conditions precedent, if any, have been complied with and (iii) (if required by the Trust Indenture Act) an Independent Certificate
from a firm of registered public accountants meeting the applicable requirements of this Section 10.01, except that, in the case of any such application or
request as to which the furnishing of such documents is specifically required by any provision of this Indenture, no additional certificate or opinion need
be furnished.

Every certificate or opinion with respect to compliance with a condition or covenant provided for in this Indenture shall include:

(i) a statement that each signatory of such certificate or opinion has read or has caused to be read such covenant or condition and the
definitions herein relating thereto;

(ii) a brief statement as to the nature and scope of the examination or investigation upon which the statements or opinions contained in such
certificate or opinion are based;

(iii) a statement that, in the opinion of each such signatory, such signatory has made such examination or investigation as is necessary to
enable such signatory to express an informed opinion as to whether or not such covenant or condition has been complied with; and

(iv) a statement as to whether, in the opinion of each such signatory, such condition or covenant has been complied with.

(b) Prior to the deposit of any Securitized Utility Tariff Collateral or other property or securities with the Indenture Trustee that is to be
made the basis for the release of any property or securities subject to the Lien of this Indenture, the Issuer shall, in addition to any obligation imposed in
Section 10.01(a) or elsewhere in this Indenture, furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of each Person
signing such certificate as to the fair value (within ninety (90) days of such deposit) to the Issuer of the Trust Estate or other property or securities to be
so deposited.
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(c) Whenever the Issuer is required to furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of any
signer thereof as to the matters described in Section 10.01(b), the Issuer shall also deliver to the Indenture Trustee an Independent Certificate as to the
same matters, if the fair value to the Issuer of the securities to be so deposited and of all other such securities made the basis of any such withdrawal or
release since the commencement of the then-current fiscal year of the Issuer, as set forth in the certificates delivered pursuant to Section 10.01(b) and
this Section 10.01(c), is ten (10) percent or more of the Outstanding Amount of the Securitized Utility Tariff Bonds, but such a certificate need not be
furnished with respect to any securities so deposited, if the fair value thereof to the Issuer as set forth in the related Officer’s Certificate is less than the
lesser of (A) $25,000 or (B) one (1) percent of the Outstanding Amount of the Securitized Utility Tariff Bonds.

(d) Whenever any property or securities are to be released from the Lien of this Indenture other than pursuant to Section 8.02(e), the Issuer
shall also furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of each Person signing such certificate as to the fair
value (within ninety (90) days of such release) of the property or securities proposed to be released and stating that in the opinion of such person the
proposed release will not impair the security under this Indenture in contravention of the provisions hereof.

(e) Whenever the Issuer is required to furnish to the Indenture Trustee an Officer’s Certificate certifying or stating the opinion of any
signatory thereof as to the matters described in Section 10.01(d), the Issuer shall also furnish to the Indenture Trustee an Independent Certificate as to
the same matters if the fair value of the property or securities with respect thereto, or securities released from the Lien of this Indenture (other than
pursuant to Section 8.02(e)) since the commencement of the then-current calendar year, as set forth in the certificates required by Section 10.01(d) and
this Section 10.01(e), equals ten (10) percent or more of the Outstanding Amount of the Securitized Utility Tariff Bonds, but such certificate need not be
furnished in the case of any release of property or securities if the fair value thereof as set forth in the related Officer’s Certificate is less than the lesser
of (A) $25,000 or (B) one (1) percent of the then Outstanding Amount of the Securitized Utility Tariff Bonds.

(f) Notwithstanding any other provision of this Section 10.01, the Indenture Trustee may (A) collect, liquidate, sell or otherwise dispose of
the Securitized Utility Tariff Property and other assets in the Trust Estate as and to the extent permitted or required by the Basic Documents and
(B) make cash payments out of the Collection Account as and to the extent permitted or required by the Basic Documents.

SECTION 10.02. Form of Documents Delivered to Indenture Trustee. In any case where several matters are required to be certified by, or
covered by an opinion of, any specified Person, it is not necessary that all such matters be certified by, or covered by the opinion of, only one such
Person, or that they be so certified or covered by only one document, but one such Person may certify or give an opinion with respect to some matters
and one or more other such Persons as to other matters, and any such Person may certify or give an opinion as to such matters in one or several
documents.
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Any certificate or opinion of a Responsible Officer of the Issuer may be based, insofar as it relates to legal matters, upon a certificate or
opinion of, or representations by, counsel, unless such Responsible Officer knows, or in the exercise of reasonable care should know, that the certificate
or opinion or representations with respect to the matters upon which his or her certificate or opinion is based are erroneous. Any such certificate of a
Responsible Officer or Opinion of Counsel may be based, insofar as it relates to factual matters, upon a certificate or opinion of, or representations by,
an officer or officers of the Servicer or the Issuer stating that the information with respect to such factual matters is in the possession of the Servicer or
the Issuer, unless such counsel knows, or in the exercise of reasonable care should know, that the certificate or opinion or representations with respect to
such matters are erroneous.

Whenever in this Indenture, in connection with any application or certificate or report to the Indenture Trustee, it is provided that the Issuer
shall deliver any document as a condition of the granting of such application, or as evidence of the Issuer’s compliance with any term hereof, it is
intended that the truth and accuracy, at the time of the granting of such application or at the effective date of such certificate or report (as the case may
be), of the facts and opinions stated in such document shall in such case be conditions precedent to the right of the Issuer to have such application
granted or to the sufficiency of such certificate or report. The foregoing shall not, however, be construed to affect the Indenture Trustee’s right to rely
conclusively upon the truth and accuracy of any statement or opinion contained in any such document as provided in Article VI.

Where any Person is required to make, give or execute two or more applications, requests, consents, certificates, statements, opinions or
other instruments under this Indenture, they may, but need not, be consolidated and form one instrument.

SECTION 10.03. Acts of Holders.

(a) Any request, demand, authorization, direction, notice, consent, waiver or other action provided by this Indenture to be given or taken
by Holders may be embodied in and evidenced by one or more instruments of substantially similar tenor signed by such Holders in person or by agents
duly appointed in writing, and except as herein otherwise expressly provided such action shall become effective when such instrument or instruments
are delivered to the Indenture Trustee and, where it is hereby expressly required, to the Issuer. Such instrument or instruments (and the action embodied
therein and evidenced thereby) are herein sometimes referred to as the “Act” of the Holders signing such instrument or instruments. Proof of execution
of any such instrument or of a writing appointing any such agent shall be sufficient for any purpose of this Indenture and (subject to Section 6.01)
conclusive in favor of the Indenture Trustee and the Issuer, if made in the manner provided in this Section 10.03.

(b) The fact and date of the execution by any Person of any such instrument or writing may be proved in any manner that the Indenture
Trustee deems sufficient.

(c) The ownership of Securitized Utility Tariff Bonds shall be proved by the Securitized Utility Tariff Bond Register.

(d) Any request, demand, authorization, direction, notice, consent, waiver or other action by the Holder of any Securitized Utility Tariff
Bond shall bind the Holder of every Securitized Utility Tariff Bond issued upon the registration thereof or in exchange therefor or in lieu thereof, in
respect of anything done, omitted or suffered to be done by the Indenture Trustee or the Issuer in reliance thereon, whether or not notation of such action
is made upon such Securitized Utility Tariff Bond.
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SECTION 10.04. Notices, etc., to Indenture Trustee, Issuer and Rating Agencies. Any notice, report or other communication given
hereunder shall be in writing and shall be effective (i) upon receipt when sent through the mails, registered or certified mail, return receipt requested,
postage prepaid, with such receipt to be effective the date of delivery indicated on the return receipt, (ii) upon receipt when sent by an overnight courier,
(iii) on the date personally delivered to an authorized officer of the party to which sent or (iv) on the date transmitted by facsimile or other electronic
transmission with a confirmation of receipt in all cases, addressed as follows:

(a) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Financial Officer;

(b) in the case of (i) the Indenture Trustee, to the Corporate Trust Office of the Indenture Trustee, and (ii) a Responsible Officer of the
Indenture Trustee, to the Corporate Trust Office of the Indenture Trustee, made to the attention of: Juan Hernandez (Email:
juan.hernandez3@usbank.com), Melissa Rosal (Email: melissa.rosal@usbank.com) and Maryann Turbak (Email: maryann.turbak@usbank.com);

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center,
250 Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for notices) and servicereports@moodys.com (for
servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email);

(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Email:
abssurveillance@fitchratings.com, Telephone: (212) 908-0500; and

(e) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-4027, Attention: Executive Director.

Each party hereto may, by notice given in accordance herewith to the other party or parties hereto, designate any further or different
address to which subsequent notices, reports and other communications shall be sent.

The Indenture Trustee agrees to accept and act upon instructions or directions pursuant to this Indenture sent by the Issuer by unsecured
e-mail, facsimile transmission or other similar unsecured electronic methods; provided, however, that (a) subsequent to such transmission of written
instructions, upon request, the Issuer shall provide the originally executed instructions or directions to the Indenture Trustee in a timely manner, and
(b) such originally executed instructions or directions shall be signed by an authorized representative of the Issuer providing such instructions or
directions. If the Issuer elects to give the Indenture Trustee e-mail or facsimile instructions (or instructions by a similar electronic method) and the
Indenture Trustee in its
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discretion elects to act upon such instructions, the Indenture Trustee’s understanding of such instructions shall be deemed controlling. The Indenture
Trustee shall not be liable for any losses, costs or expenses arising directly or indirectly from the Indenture Trustee’s reliance upon and compliance with
such instructions notwithstanding such instructions conflict or are inconsistent with a subsequent written instruction. The Issuer agrees to assume all
risks arising out of the use of such electronic methods to submit instructions and directions to the Indenture Trustee, including without limitation the risk
of the Indenture Trustee acting on unauthorized instructions, and the risk or interception and misuse by third parties.

SECTION 10.05. Notices to Holders; Waiver. Where this Indenture provides for notice to Holders of any event, such notice shall be
sufficiently given (unless otherwise herein expressly provided) if in writing and mailed, first-class, postage prepaid, or otherwise delivered in
accordance with DTC’s procedures, to each Holder affected by such event, at such Holder’s address as it appears on the Securitized Utility Tariff Bond
Register, not later than the latest date, and not earlier than the earliest date, prescribed for the giving of such notice. In any case where notice to Holders
is given by mail, neither the failure to mail such notice nor any defect in any notice so mailed to any particular Holder shall affect the sufficiency of such
notice with respect to other Holders, and any notice that is mailed in the manner herein provided shall conclusively be presumed to have been duly
given.

Where this Indenture provides for notice in any manner, such notice may be waived in writing by any Person entitled to receive such
notice, either before or after the event, and such waiver shall be the equivalent of such notice. Waivers of notice by Holders shall be filed with the
Indenture Trustee, but such filing shall not be a condition precedent to the validity of any action taken in reliance upon such a waiver.

In case, by reason of the suspension of regular mail service as a result of a strike, work stoppage or similar activity, it shall be impractical
to mail notice of any event of Holders when such notice is required to be given pursuant to any provision of this Indenture, then any manner of giving
such notice as shall be satisfactory to the Indenture Trustee shall be deemed to be a sufficient giving of such notice.

Where this Indenture provides for notice to the Rating Agencies, failure to give such notice shall not affect any other rights or obligations
created hereunder and shall not under any circumstance constitute a Default or Event of Default.

SECTION 10.06. Conflict with Trust Indenture Act. If any provision hereof limits, qualifies or conflicts with another provision hereof that
is required to be included in this Indenture by any of the provisions of the Trust Indenture Act, such required provision shall control.

The provisions of Sections 310 through 317 of the Trust Indenture Act that impose duties on any Person (including the provisions
automatically deemed included herein unless expressly excluded by this Indenture) are a part of and govern this Indenture, whether or not physically
contained herein.

SECTION 10.07. Successors and Assigns. All covenants and agreements in this Indenture and the Securitized Utility Tariff Bonds by the
Issuer shall bind its successors and assigns, whether so expressed or not. All agreements of the Indenture Trustee in this Indenture shall bind its
successors.
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SECTION 10.08. Severability. Any provision in this Indenture or in the Securitized Utility Tariff Bonds that is prohibited, invalid, illegal
or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition, invalidity, illegality or unenforceability
without invalidating the remainder of such provision (if any) or the remaining provisions hereof (unless such construction shall be unreasonable), and
any such prohibition, invalidity, illegality or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other
jurisdiction.

SECTION 10.09. Benefits of Indenture. Nothing in this Indenture or in the Securitized Utility Tariff Bonds, express or implied, shall give
to any Person, other than the parties hereto and their successors hereunder, and the Holders, and any other party secured hereunder, and any other Person
with an ownership interest in any part of the Trust Estate, any benefit or any legal or equitable right, remedy or claim under this Indenture.

SECTION 10.10. Legal Holidays. In any case where the date on which any payment is due shall not be a Business Day, then
(notwithstanding any other provision of the Securitized Utility Tariff Bonds or this Indenture) payment need not be made on such date, but may be made
on the next Business Day with the same force and effect as if made on the date on which nominally due, and no interest shall accrue for the period from
and after any such nominal date.

SECTION 10.11. GOVERNING LAW. This Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and Sections 9-301
through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such laws;
provided, that the creation, attachment and perfection of any Liens created hereunder in the Securitized Utility Tariff Property or the other assets of the
Trust Estate, and all rights and remedies of the Indenture Trustee and the Holders with respect to the Securitized Utility Tariff Property, shall be
governed by the laws of the State of Kansas.

SECTION 10.12. Counterparts. This Indenture may be executed in any number of counterparts, each of which so executed shall be
deemed to be an original, but all such counterparts shall together constitute but one and the same instrument.

SECTION 10.13. Recording of Indenture. If this Indenture is subject to recording in any appropriate public recording offices, such
recording is to be effected by the Issuer and at its expense accompanied by an Opinion of Counsel at the Issuer’s cost and expense to the effect that such
recording is necessary either for the protection of the Holders or any other Person secured hereunder or for the enforcement of any right or remedy
granted to the Indenture Trustee under this Indenture. For the avoidance of doubt, the Indenture Trustee shall not be responsible or liable for recording
this Indenture.
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SECTION 10.14. No Recourse to Issuer. No recourse may be taken, directly or indirectly, with respect to the obligations of the Issuer or
the Indenture Trustee on the Securitized Utility Tariff Bonds or under this Indenture or any certificate or other writing delivered in connection herewith
or therewith, against (a) the Issuer, other than from the Trust Estate, (b) any owner of a membership interest in the Issuer (including Atmos Energy) or
(c) any shareholder, partner, owner, beneficiary, agent, officer or employee of the Indenture Trustee, the Managers or any owner of a membership
interest in the Issuer (including Atmos Energy) in its respective individual capacity, or of any successor or assign of any of them in their respective
individual or corporate capacities, except as any such Person may have expressly agreed in writing. Notwithstanding any provision of this Indenture or
the Series Supplement to the contrary, Holders shall look only to the Trust Estate with respect to any amounts due to the Holders hereunder and under
the Securitized Utility Tariff Bonds and, in the event the Trust Estate is insufficient to pay in full the amounts owed on the Securitized Utility Tariff
Bonds, shall have no recourse against the Issuer in respect of such insufficiency. Each Holder by accepting a Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Securitized Utility Tariff Bonds.

SECTION 10.15. Basic Documents. The Indenture Trustee is hereby authorized and directed to execute and deliver the Servicing
Agreement and the Sale Agreement and to execute and deliver any other Basic Document that it is requested to acknowledge and accept.

SECTION 10.16. No Petition. The Indenture Trustee, by entering into this Indenture, and each Holder, by accepting a Securitized Utility
Tariff Bond (or interest therein) issued hereunder, hereby covenant and agree that they shall not, prior to the date that is one year and one day after the
termination of this Indenture, acquiesce, petition or otherwise invoke or cause the Issuer or any Manager to invoke the process of any court or
government authority for the purpose of commencing or sustaining a case against the Issuer under any bankruptcy or insolvency law or appointing a
receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Issuer or any substantial part of its property, or ordering the
dissolution, winding up or liquidation of the affairs of the Issuer. Nothing in this Section 10.16 shall preclude, or be deemed to estop, such Holder or the
Indenture Trustee (a) from taking or omitting to take any action prior to such date in (i) any case or Proceeding voluntarily filed or commenced by or on
behalf of the Issuer under or pursuant to any such law or (ii) any involuntary case or Proceeding pertaining to the Issuer that is filed or commenced by or
on behalf of a Person other than such Holder and is not joined in by such Holder (or any Person to which such Holder shall have assigned, transferred or
otherwise conveyed any part of the obligations of the Issuer hereunder) under or pursuant to any such law or (b) from commencing or prosecuting any
legal action that is not an involuntary case or Proceeding under or pursuant to any such law against the Issuer or any of its properties.

SECTION 10.17. Securities Intermediary. The Securities Intermediary, in acting under this Indenture, is entitled to all rights, benefits,
protections, immunities and indemnities accorded to U.S. Bank Trust Company, National Association, in its capacity as Indenture Trustee under this
Indenture.
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SECTION 10.18. Rule 17g-5 Compliance.

(a) The Indenture Trustee agrees that any notice, report, request for satisfaction of the Rating Agency Condition, document or other
information provided by the Indenture Trustee to any Rating Agency under this Indenture or any other Basic Document to which it is a party for the
purpose of determining or confirming the credit rating of the Securitized Utility Tariff Bonds or undertaking credit rating surveillance of the Securitized
Utility Tariff Bonds shall be provided, substantially concurrently, to the Servicer for posting on a password-protected website (the “17g-5 Website”). The
Servicer shall be responsible for posting all of the information on the 17g-5 Website.

(b) The Indenture Trustee will not be responsible for creating or maintaining the 17g-5 Website, posting any information to the 17g-5
Website or assuring that the 17g-5 Website complies with the requirements of this Indenture, Rule 17g-5 under the Exchange Act or any other law or
regulation. In no event shall the Indenture Trustee be deemed to make any representation in respect of the content of the 17g-5 Website or compliance by
the 17g-5 Website with this Indenture, Rule 17g-5 under the Exchange Act or any other law or regulation. The Indenture Trustee shall have no obligation
to engage in or respond to any oral communications with respect to the transactions contemplated hereby, any transaction documents relating hereto or
in any way relating to the Securitized Utility Tariff Bonds or for the purposes of determining the initial credit rating of the Securitized Utility Tariff
Bonds or undertaking credit rating surveillance of the Securitized Utility Tariff Bonds with any Rating Agency or any of its respective officers, directors
or employees. The Indenture Trustee shall not be responsible or liable for the dissemination of any identification numbers or passwords for the 17g-5
Website, including by the Servicer, the Rating Agencies, a nationally recognized statistical rating organization (“NRSRO”), any of their respective
agents or any other party. Additionally, the Indenture Trustee shall not be liable for the use of the information posted on the 17g-5 Website, whether by
the Servicer, the Rating Agencies, an NRSRO or any other third party that may gain access to the 17g-5 Website or the information posted thereon.

SECTION 10.19. Submission to Non-Exclusive Jurisdiction; Waiver of Jury Trial. Each of the Issuer and the Indenture Trustee and each
Holder (by its acceptance of the Securitized Utility Tariff Bonds) hereby irrevocably submits to the non-exclusive jurisdiction of any New York State
court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of Manhattan in The City of New
York in respect of any suit, action or proceeding arising out of or relating to this Indenture and the Securitized Utility Tariff Bonds and irrevocably
accepts for itself and in respect of its respective property, generally and unconditionally, jurisdiction of the aforesaid courts. Each of the Issuer, the
Indenture Trustee and each Holder (by its acceptance of the Securitized Utility Tariff Bonds) irrevocably waives, to the fullest extent that it may
effectively do so under applicable law, trial by jury.

SECTION 10.20. Certain Tax Laws. In order to comply with applicable tax laws, rules and regulations (inclusive of directives, guidelines
and interpretations promulgated by competent authorities) in effect from time to time to which a foreign financial institution, issuer, trustee, paying
agent, holder or other institution is or has agreed to be subject related to the Basic Documents, the Issuer agrees (a) to provide to the Indenture Trustee
sufficient information about Holders or other applicable parties and/or transactions (including any modification to the terms of
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such transactions) so as to enable the Indenture Trustee to determine whether it has tax-related obligations under such applicable tax laws, rules and
regulations (inclusive of directives, guidelines and interpretations promulgated by competent authorities) and (b) that the Indenture Trustee shall be
entitled to make any withholding or deduction from payments under the Basic Documents to the extent necessary to comply with such applicable tax
laws, rules and regulations (inclusive of directives, guidelines and interpretations promulgated by competent authorities) for which the Indenture Trustee
shall not have any liability.

{SIGNATURE PAGE FOLLOWS}
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IN WITNESS WHEREOF, the Issuer, the Indenture Trustee and the Securities Intermediary have caused this Indenture to be duly executed
by their respective officers thereunto duly authorized, all as of the day and year first above written.
 

Atmos Energy Kansas Securitization I, LLC,
as Issuer

By:  /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere
 Title:  Vice President and Treasurer

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
as Indenture Trustee

By:  /s/ Juan S. Hernandez
 Name:  Juan S. Hernandez
 Title:  Assistant Vice President

U.S. BANK NATIONAL ASSOCIATION,
as Securities Intermediary

By:  /s/ Juan S. Hernandez
 Name:  Juan S. Hernandez
 Title:  Assistant Vice President

Signature Page to Indenture
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EXHIBIT A

FORM OF SECURITIZED UTILITY TARIFF BOND

See attached.
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UNLESS AND UNTIL IT IS EXCHANGED IN WHOLE OR IN PART FOR SECURITIES IN DEFINITIVE REGISTERED FORM, THIS
SECURITY MAY NOT BE TRANSFERRED EXCEPT AS A WHOLE BY THE DEPOSITARY TO THE NOMINEE OF THE DEPOSITARY OR BY
A NOMINEE OF THE DEPOSITARY TO THE DEPOSITARY OR ANOTHER NOMINEE OF THE DEPOSITARY OR BY THE DEPOSITARY OR
ANY SUCH NOMINEE TO A SUCCESSOR DEPOSITARY OR A NOMINEE OF SUCH SUCCESSOR DEPOSITARY. UNLESS THIS SECURITY
IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION
(“DTC”), TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY SECURITY ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE
OF DTC (AND ANY PAYMENT HEREON IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON OR ENTITY IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.
 
No. {_____}   ${__________}
   CUSIP No.: {__________}

THE PRINCIPAL OF THIS SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BOND, (THIS “SECURITIZED UTILITY
TARIFF BOND”) WILL BE PAID IN INSTALLMENTS AS SET FORTH HEREIN. ACCORDINGLY, THE OUTSTANDING PRINCIPAL AMOUNT
OF THIS SECURITIZED UTILITY TARIFF BOND AT ANY TIME MAY BE LESS THAN THE AMOUNT SHOWN ABOVE. THE HOLDER OF
THIS SECURITIZED UTILITY TARIFF BOND HAS NO RECOURSE TO THE ISSUER HEREOF AND AGREES TO LOOK ONLY TO THE
TRUST ESTATE, AS DESCRIBED IN THE INDENTURE, FOR PAYMENT OF ANY AMOUNTS DUE HEREUNDER. ALL OBLIGATIONS OF
THE ISSUER OF THIS SECURITIZED UTILITY TARIFF BOND UNDER THE TERMS OF THE INDENTURE WILL BE RELEASED AND
DISCHARGED UPON PAYMENT IN FULL HEREOF OR AS OTHERWISE PROVIDED IN SECTION 3.10(b) OR ARTICLE IV OF THE
INDENTURE. THE HOLDER OF THIS SECURITIZED UTILITY TARIFF BOND HEREBY COVENANTS AND AGREES THAT PRIOR TO THE
DATE THAT IS ONE YEAR AND ONE DAY AFTER THE PAYMENT IN FULL OF THIS SECURITIZED UTILITY TARIFF BOND, IT WILL NOT
INSTITUTE AGAINST, OR JOIN ANY OTHER PERSON IN INSTITUTING AGAINST, THE ISSUER ANY BANKRUPTCY, REORGANIZATION,
ARRANGEMENT, INSOLVENCY OR LIQUIDATION PROCEEDINGS OR OTHER SIMILAR PROCEEDING UNDER THE LAWS OF THE
UNITED STATES OR ANY STATE OF THE UNITED STATES. NOTHING IN THIS PARAGRAPH SHALL PRECLUDE, OR BE DEEMED TO
ESTOP, SUCH HOLDER (A) FROM TAKING OR OMITTING TO TAKE ANY ACTION PRIOR TO SUCH DATE IN (I) ANY CASE OR
PROCEEDING VOLUNTARILY FILED OR COMMENCED BY OR ON BEHALF OF THE ISSUER UNDER OR PURSUANT TO ANY SUCH
LAW OR (II) ANY INVOLUNTARY CASE OR PROCEEDING PERTAINING TO THE ISSUER THAT IS FILED
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OR COMMENCED BY OR ON BEHALF OF A PERSON OTHER THAN SUCH HOLDER AND IS NOT JOINED IN BY SUCH HOLDER (OR
ANY PERSON TO WHICH SUCH HOLDER SHALL HAVE ASSIGNED, TRANSFERRED OR OTHERWISE CONVEYED ANY PART OF THE
OBLIGATIONS OF THE ISSUER HEREUNDER) UNDER OR PURSUANT TO ANY SUCH LAW OR (B) FROM COMMENCING OR
PROSECUTING ANY LEGAL ACTION THAT IS NOT AN INVOLUNTARY CASE OR PROCEEDING UNDER OR PURSUANT TO ANY SUCH
LAW AGAINST THE ISSUER OR ANY OF ITS PROPERTIES.

NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OF KANSAS IS PLEDGED TO THE PAYMENT OF
THE PRINCIPAL OF, OR INTEREST ON, THIS SECURITIZED UTILITY TARIFF BOND

ATMOS ENERGY KANSAS SECURITIZATION I, LLC
SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

 
BOND

INTEREST
RATE   

ORIGINAL
PRINCIPAL
AMOUNT   

SCHEDULED
FINAL

PAYMENT
DATE   

FINAL
MATURITY

DATE
{____}%   ${__________}   {__________}, 20{__}   {__________}, 20{__}

Atmos Energy Kansas Securitization I, LLC, a limited liability company created under the laws of the State of Delaware (herein referred to as the
“Issuer”), for value received, hereby promises to pay to {__________}, or registered assigns, the “Original Principal Amount” shown above in
semi-annual installments on the Payment Dates and in the amounts specified below or, if less, the amounts determined pursuant to Section 8.02 of the
Indenture, in each year, commencing on the date determined as provided below and ending on or before the Final Maturity Date shown above and to pay
interest, at the Bond Interest Rate shown above, on each {__________} and {__________} or, if any such day is not a Business Day, the next Business
Day, commencing on {__________}, 20{__} and continuing until the earlier of the payment in full of the principal hereof and the Final Maturity Date
(each, a “Payment Date”), on the principal amount of this Securitized Utility Tariff Bond. Interest on this Securitized Utility Tariff Bond will accrue for
each Payment Date from the most recent Payment Date on which interest has been paid to but excluding such Payment Date or, if no interest has yet
been paid, from the date of issuance. Interest will be computed on the basis of a 360 day year of twelve 30 day months. Such principal of and interest on
this Securitized Utility Tariff Bond shall be paid in the manner specified below.

The principal of and interest on this Securitized Utility Tariff Bond are payable in such coin or currency of the United States of America as at the
time of payment is legal tender for payment of public and private debts. All payments made by the Issuer with respect to this Securitized Utility Tariff
Bond shall be applied first to interest due and payable on this Securitized Utility Tariff Bond as provided above and then to the unpaid principal of and
premium, if any, on this Securitized Utility Tariff Bond, all in the manner set forth in the Indenture.

Unless the certificate of authentication hereon has been executed by the Indenture Trustee whose name appears below by manual, electronic or
facsimile signature, this Securitized Utility Tariff Bond shall not be entitled to any benefit under the Indenture referred to below or be valid or obligatory
for any purpose.
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IN WITNESS WHEREOF, the Issuer has caused this instrument to be signed, manually, electronically or in facsimile, by its Responsible Officer.
 
Date: {__________}, 20{__}   Atmos Energy Kansas Securitization I, LLC, as Issuer

  By:              
   Name:
   Title:
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INDENTURE TRUSTEE’S
CERTIFICATE OF AUTHENTICATION

Dated: {__________}, 20{__}

This is one of the Series 2023-A Senior Secured Securitized Utility Tariff Bonds, designated above and referred to in the within-mentioned
Indenture.
 

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
as Indenture Trustee

By:                  
 Name:
 Title:
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This Securitized Utility Tariff Bond, is one of a duly authorized issue of Series 2023-A Senior Secured Securitized Utility Tariff Bonds of the
Issuer (herein called the “Securitized Utility Tariff Bonds”). The Securitized Utility Tariff Bonds have been issued under that certain Indenture dated as
of ____________ ___, 2023 (as supplemented by the Series Supplement (as defined below), the “Indenture”), by and among the Issuer, U.S. Bank Trust
Company, National Association, in its capacity as indenture trustee (the “Indenture Trustee”, which term includes any successor indenture trustee under
the Indenture), and U.S. Bank National Association, in its capacity as securities intermediary (the “Securities Intermediary”, which term includes any
successor securities intermediary under the Indenture), to which Indenture and all indentures supplemental thereto reference is hereby made for a
statement of the respective rights and obligations thereunder of the Issuer, the Indenture Trustee and the Holders of the Securitized Utility Tariff Bonds.
For purposes herein, “Series Supplement” means that certain Series Supplement dated as of ____________ ___, 2023-A between the Issuer and the
Indenture Trustee. All terms used in this Securitized Utility Tariff Bond that are defined in the Indenture, as amended, restated, supplemented or
otherwise modified from time to time, shall have the meanings assigned to such terms in the Indenture.

All of the Securitized Utility Tariff Bonds are equally and ratably secured by the Trust Estate pledged as security therefor as provided in the
Indenture.

The principal of this Securitized Utility Tariff Bond shall be payable on each Payment Date only to the extent that amounts in the Collection
Account for the Securitized Utility Tariff Bonds are available therefor, and only until the outstanding principal balance thereof on the preceding Payment
Date (after giving effect to all payments of principal, if any, made on the preceding Payment Date) has been reduced to the principal balance specified in
the Expected Amortization Schedule that is attached to the Series Supplement as Schedule A, unless payable earlier because an Event of Default shall
have occurred and be continuing and the Indenture Trustee or the Holders representing a majority of the Outstanding Amount of the Securitized Utility
Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and payable in accordance with Section 5.02 of the Indenture
(unless such declaration shall have been rescinded and annulled in accordance with Section 5.02 of the Indenture). However, actual principal payments
may be made in lesser than expected amounts and at later than expected times as determined pursuant to Section 8.02 of the Indenture. The entire unpaid
principal amount of this Securitized Utility Tariff Bond shall be due and payable on the Final Maturity Date hereof. Notwithstanding the foregoing, the
entire unpaid principal amount of the Securitized Utility Tariff Bonds shall be due and payable, if not then previously paid, on the date on which an
Event of Default shall have occurred and be continuing and the Indenture Trustee or the Holders of the Securitized Utility Tariff Bonds representing a
majority of the Outstanding Amount of the Securitized Utility Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and
payable in the manner provided in Section 5.02 of the Indenture (unless such declaration shall have been rescinded and annulled in accordance with
Section 5.02 of the Indenture). All principal payments on the Securitized Utility Tariff Bonds shall be made pro rata to the Holders of the Securitized
Utility Tariff Bonds entitled thereto based on the respective principal amounts of the Securitized Utility Tariff Bonds held by them.
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Payments of interest on this Securitized Utility Tariff Bond due and payable on each Payment Date, together with the installment of principal or
premium, if any, shall be made by check mailed first-class, postage prepaid, to the Person whose name appears as the Registered Holder of this
Securitized Utility Tariff Bond (or one or more Predecessor Securitized Utility Tariff Bonds) on the Securitized Utility Tariff Bond Register as of the
close of business on the Record Date or in such other manner as may be provided in the Indenture or the Series Supplement, except that (a) upon
application to the Indenture Trustee by any Holder owning a Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond not
later than the applicable Record Date, payment will be made by wire transfer to an account maintained by such Holder, and (b) if this Securitized Utility
Tariff Bond is held in Book-Entry Form, payments will be made by wire transfer in immediately available funds to the account designated by the Holder
of the applicable Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond unless and until such Global Securitized Utility
Tariff Bond is exchanged for Definitive Securitized Utility Tariff Bonds (in which event payments shall be made as provided above) and except for the
final installment of principal and premium, if any, payable with respect to this Securitized Utility Tariff Bond on a Payment Date, which shall be payable
as provided below. Such checks shall be mailed to the Person entitled thereto at the address of such Person as it appears on the Securitized Utility Tariff
Bond Register as of the applicable Record Date without requiring that this Securitized Utility Tariff Bond be submitted for notation of payment. Any
reduction in the principal amount of this Securitized Utility Tariff Bond (or any one or more Predecessor Securitized Utility Tariff Bonds) effected by
any payments made on any Payment Date shall be binding upon all future Holders of this Securitized Utility Tariff Bond and of any Securitized Utility
Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof, whether or not noted hereon. If funds are expected to
be available, as provided in the Indenture, for payment in full of the then-remaining unpaid principal amount of this Securitized Utility Tariff Bond on a
Payment Date, then the Indenture Trustee, in the name of and on behalf of the Issuer, will notify the Person who was the Registered Holder hereof as of
the Record Date preceding such Payment Date by notice sent no later than five (5) days prior to such final Payment Date and shall specify that such final
installment will be payable only upon presentation and surrender of this Securitized Utility Tariff Bond and shall specify the place where this Securitized
Utility Tariff Bond may be presented and surrendered for payment of such installment.

The Issuer shall pay interest on overdue installments of interest at the Bond Interest Rate to the extent lawful.

This Securitized Utility Tariff Bond is a “securitized utility tariff bond” as such term is defined in the Securitization Act. Principal and interest on
this Securitized Utility Tariff Bond are payable from and secured primarily by the Securitized Utility Tariff Property authorized by the Financing Order.

The Securitization Act provides that the State of Kansas and its agencies, including the Kansas Commission, “hereby pledge and agree with
bondholders, the owners of securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in
this section.2 This subsection does not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized
utility tariff charges collected pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the
public utility. The prohibited actions are as follows:
 
2 K.S.A. § 66-1,252
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(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;

 

 (2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the security
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

 

 (3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or
 

 

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing securitized
utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any assignee and any
other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.”

In addition, the Financing Order provides that “the Kansas Commission affirms the pledge of the State of Kansas set forth in K.S.A. § 66-1,252 and
shall not take or permit any of the following actions that would impair the value of the Securitized Utility Tariff Property authorized by the Financing
Order, unless otherwise permitted by the Securitization Act:
 

 
•  Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a Financing

Order, to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a Financing Order
irrevocable, binding or nonbypassable charges for all existing and future sales customers within the service area of the public utility;

 

 •  Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Securitized Utility Tariff Bonds, or
revises the Securitized Utility Tariff Costs for which recovery is authorized;

 

 •  impair the rights and remedies of the bondholders, assignees and other financing parties in any way; or,
 

 

•  Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other
financing parties, until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.”
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The Issuer acknowledges that the purchase of this Securitized Utility Tariff Bond by the Holder hereof or the purchase of any beneficial interest
herein by any Person are made in reliance on the foregoing pledges by the State of Kansas and the Kansas Commission.

As provided in the Indenture and subject to certain limitations set forth therein, the transfer of this Securitized Utility Tariff Bond may be
registered on the Securitized Utility Tariff Bond Register upon surrender of this Securitized Utility Tariff Bond for registration of transfer at the office or
agency designated by the Issuer pursuant to the Indenture, duly endorsed by, or accompanied by, (a) a written instrument of transfer in form satisfactory
to the Indenture Trustee duly executed by the Holder hereof or such Holder’s attorney duly authorized in writing, with such signature guaranteed by an
institution that is a member of one of the following recognized signature guaranty programs: (i) The Securities Transfer Agent Medallion Program
(STAMP); (ii) The New York Stock Exchange Medallion Program (MSP); (iii) The Stock Exchange Medallion Program (SEMP); or (iv) such other
signature guaranty program acceptable to the Indenture Trustee, and (b) such other documents as the Indenture Trustee may require, and thereupon one
or more new Securitized Utility Tariff Bonds of Authorized Denominations and in the same aggregate principal amount will be issued to the designated
transferee or transferees. No service charge will be charged for any registration of transfer or exchange of this Securitized Utility Tariff Bond, but the
transferor may be required to pay a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any such
registration of transfer or exchange, other than exchanges pursuant to Section 2.04 or Section 2.06 of the Indenture not involving any transfer.

Each Holder, by acceptance of a Securitized Utility Tariff Bond, covenants and agrees that no recourse may be taken, directly or indirectly, with
respect to the obligations of the Issuer or the Indenture Trustee on the Securitized Utility Tariff Bonds or under the Indenture or any certificate or other
writing delivered in connection therewith, against (a) any owner of a membership interest in the Issuer (including Atmos Energy) or (b) any shareholder,
partner, owner, beneficiary, agent, officer or employee of the Indenture Trustee, the Managers or any owner of a membership interest in the Issuer
(including Atmos Energy) in its respective individual or corporate capacities, or of any successor or assign of any of them in their individual or corporate
capacities, except as any such Person may have expressly agreed in writing. Each Holder by accepting a Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Securitized Utility Tariff Bonds.

Prior to the due presentment for registration of transfer of this Securitized Utility Tariff Bond, the Issuer, the Indenture Trustee and any agent of
the Issuer or the Indenture Trustee may treat the Person in whose name this Securitized Utility Tariff Bond is registered (as of the day of determination)
as the owner hereof for the purpose of receiving payments of principal of and premium, if any, and interest on this Securitized Utility Tariff Bond and
for all other purposes whatsoever, whether or not this Securitized Utility Tariff Bond be overdue, and none of the Issuer, the Indenture Trustee or any
such agent shall be affected by notice to the contrary.
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The Indenture permits, with certain exceptions as therein provided, the amendment thereof and the modification of the rights and obligations of
the Issuer and the rights of the Holders under the Indenture at any time by the Issuer with the consent of the Holders representing a majority of the
Outstanding Amount of all Securitized Utility Tariff Bonds at the time outstanding to be affected and upon the satisfaction of the Rating Agency
Condition and the Kansas Commission Condition. The Indenture also contains provisions permitting the Holders representing specified percentages of
the Outstanding Amount of the Securitized Utility Tariff Bonds, on behalf of the Holders of all the Securitized Utility Tariff Bonds, with the satisfaction
of the Kansas Commission Condition, to waive compliance by the Issuer with certain provisions of the Indenture and certain past defaults under the
Indenture and their consequences. Any such consent or waiver by the Holder of this Securitized Utility Tariff Bond (or any one of more Predecessor
Securitized Utility Tariff Bonds) shall be conclusive and binding upon such Holder and upon all future Holders of this Securitized Utility Tariff Bond
and of any Securitized Utility Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof whether or not notation
of such consent or waiver is made upon this Securitized Utility Tariff Bond. The Indenture also permits the Indenture Trustee to amend or waive certain
terms and conditions set forth in the Indenture without the consent of Holders issued thereunder, but with the satisfaction of the Kansas Commission
Condition.

The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the Issuer on a Securitized Utility Tariff Bond and
(b) certain restrictive covenants and the related Events of Default, upon compliance by the Issuer with certain conditions set forth in the Indenture,
which provisions apply to this Securitized Utility Tariff Bond.

The term “Issuer” as used in this Securitized Utility Tariff Bond includes any successor to the Issuer under the Indenture.

The Issuer is permitted by the Indenture, under certain circumstances, to merge or consolidate, subject to the rights of the Indenture Trustee and
the Holders under the Indenture.

The Securitized Utility Tariff Bonds are issuable only in registered form in denominations as provided in the Indenture and the Series Supplement
subject to certain limitations therein set forth.

This Securitized Utility Tariff Bond, the Indenture and the Series Supplement shall be construed in accordance with the laws of the State
of New York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and
Sections 9-301 through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder and thereunder shall be
determined in accordance with such laws; provided, that the creation, attachment and perfection of any Liens created under the Indenture in
the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture Trustee and the
Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.
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Each Holder (by its acceptance of this Securitized Utility Tariff Bond) hereby irrevocably submits to the non-exclusive jurisdiction of any
New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Securitized Utility Tariff Bond
and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally, jurisdiction of the aforesaid courts.
Each Holder (by its acceptance of this Securitized Utility Tariff Bond) irrevocably waives, to the fullest extent that it may effectively do so under
applicable law, trial by jury.

No reference herein to the Indenture and no provision of this Securitized Utility Tariff Bond or of the Indenture shall alter or impair the obligation,
which is absolute and unconditional, to pay the principal of and interest on this Securitized Utility Tariff Bond at the times, place and rate and in the coin
or currency herein prescribed.

The Issuer and the Indenture Trustee, by entering into the Indenture, and the Holders and any Persons holding a beneficial interest in any
Securitized Utility Tariff Bond, by acquiring any Securitized Utility Tariff Bond or interest therein, (a) express their intention that, solely for the purpose
of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for the purpose of state, local and other taxes, the
Securitized Utility Tariff Bonds qualify under applicable tax law as indebtedness of the sole owner of the Issuer secured by the Trust Estate and
(b) solely for purposes of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for purposes of state, local
and other taxes, so long as any of the Securitized Utility Tariff Bonds are outstanding, agree to treat the Securitized Utility Tariff Bonds as indebtedness
of the sole owner of the Issuer secured by the Trust Estate unless otherwise required by appropriate taxing authorities.
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ABBREVIATIONS

The following abbreviations, when used above on this Securitized Utility Tariff Bond, shall be construed as though they were written out in full
according to applicable laws or regulations.
 
TEN COM   as tenants in common

TEN ENT   as tenants by the entireties

JT TEN   
as joint tenants with right of survivorship and not as tenants
in common

UNIF GIFT MIN ACT   
___________________ Custodian ______________________
            (Custodian)                                         (minor)

  
Under Uniform Gifts to Minor Act (____________________)
                                                                          (State)

Additional abbreviations may also be used though not in the above list.
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ASSIGNMENT

Social Security or taxpayer I.D. or other identifying number of assignee ____________

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto
 
 

(name and address of assignee)

the within Securitized Utility Tariff Bond and all rights thereunder, and hereby irrevocably constitutes and appoints ____________, attorney, to transfer
said Securitized Utility Tariff Bond on the books kept for registration thereof, with full power of substitution in the premises.
 
Dated: ________________   

 
Signature Guaranteed:

   

The signature to this assignment must correspond with the name of the registered owner as it appears on the Securitized Utility Tariff Bond in every
particular, without alteration, enlargement or any change whatsoever.

NOTE: Signature(s) must be guaranteed by an institution that is a member of: (i) The Securities Transfer Agent Medallion Program (STAMP); (ii) The
New York Stock Exchange Medallion Program (MSP); (iii) the Stock Exchange Medallion Program (SEMP); or (iv) such other signature guaranty
program acceptable to the Indenture Trustee.
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EXHIBIT B

FORM OF SERIES SUPPLEMENT

See attached.
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This SERIES SUPPLEMENT, dated as of ____________ ___, 2023 (this “Supplement”), is by and among Atmos Energy Kansas
Securitization I, LLC, a limited liability company created under the laws of the State of Delaware (the “Issuer”), U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, a national banking association (“Bank”), not in its individual capacity, but solely in its capacity as indenture trustee (the
“Indenture Trustee”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association, in its capacity as securities intermediary (the
“Securities Intermediary”), for the benefit of the Holders under the Indenture dated as of ____________ ___, 2023 (the “Indenture”), by and among the
Issuer, the Indenture Trustee and the Securities Intermediary.

PRELIMINARY STATEMENT

Section 9.01 of the Indenture provides, among other things, that the Issuer and the Indenture Trustee may at any time enter into an
indenture supplemental to the Indenture for the purposes of authorizing the issuance by the Issuer of a Series of the Securitized Utility Tariff Bonds and
specifying the terms thereof. The Issuer has duly authorized the creation of a Series of the Securitized Utility Tariff Bonds with an initial aggregate
principal amount of ${__________} to be known as Series 2023-A Senior Secured Securitized Utility Tariff Bonds (the “Series 2023-A Securitized
Utility Tariff Bonds”), and the Issuer and the Indenture Trustee are executing and delivering this Supplement in order to provide for the Series 2023-A
Securitized Utility Tariff Bonds.

All terms used in this Supplement that are defined in the Indenture, either directly or by reference therein, have the meanings assigned to
them therein, except to the extent such terms are defined or modified in this Supplement or the context clearly requires otherwise. In the event that any
term or provision contained herein shall conflict with or be inconsistent with any term or provision contained in the Indenture, the terms and provisions
of this Supplement shall govern.

GRANTING CLAUSE

With respect to the Series 2023-A Securitized Utility Tariff Bonds, the Issuer hereby Grants to the Indenture Trustee, as Indenture Trustee
for the benefit of the Holders of the Series 2023-A Securitized Utility Tariff Bonds, all of the Issuer’s right, title and interest (whether now owned or
hereafter acquired or arising) in and to (a) the Securitized Utility Tariff Property created under and pursuant to the Financing Order and the
Securitization Act, and transferred by the Seller to the Issuer on the date hereof pursuant to the Sale Agreement (including, to the fullest extent permitted
by applicable law, the right to impose, bill, charge, collect and receive the Securitized Utility Tariff Charges, the right to obtain periodic adjustments to
the Securitized Utility Tariff Charges, and all revenue, collections, claims, rights to payments, payments, money and proceeds arising out of the rights
and interests created under the Financing Order), (b) all Securitized Utility Tariff Charges related to the Securitized Utility Tariff Property, (c) the Sale
Agreement and the Bill of Sale executed in connection therewith and all property and interests in property transferred under the Sale Agreement and the
Bill of Sale with respect to the Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (d) the Servicing Agreement,
the Administration Agreement and any subservicing, agency, administration, intercreditor or collection agreements executed in connection therewith, to
the extent related to the
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Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (e) the Collection Account for the Series 2023-A Securitized
Utility Tariff Bonds, all subaccounts thereof and all amounts of cash, instruments, investment property or other assets on deposit therein or credited
thereto from time to time or purchased with funds from the collection account and all financial assets and securities entitlements carried therein or
credited thereto, (f) all rights to compel the Servicer to file for and obtain periodic adjustments to the Securitized Utility Tariff Charges in accordance
with the Securitization Act and the Financing Order, (g) all of the other property of the Issuer, other than any cash released to the Issuer by the Indenture
Trustee semi-annually from earnings on the Capital Subaccount, (h) all present and future claims, demands, causes and choses in action in respect of any
or all of the foregoing, whether such claims, demands, causes and choses in action constitute Securitized Utility Tariff Property, accounts, general
intangibles, instruments, contract rights, chattel paper or proceeds of such items or any other form of property, (i) all payments on or under and all
proceeds in respect of any or all of the foregoing, including all proceeds of the conversion, voluntary or involuntary, into cash or other liquid property of
any or all of the foregoing, all cash proceeds, accounts, accounts receivable, general intangibles, notes, drafts, acceptances, chattel paper, checks, deposit
accounts, insurance proceeds, condemnation awards, payment intangibles, letter-of-credit rights, investment property, commercial tort claims,
documents, rights to payment of any and every kind, and other forms of obligations and receivables, instruments and other property which at any time
constitute all or part of or are included in the proceeds of any of the foregoing, and (j) all payments on or under, and all proceeds in respect of, any or all
of the foregoing (the “Trust Estate”), it being understood that the following do not constitute any part of the Trust Estate: (x) cash that has been
released pursuant to the terms of the Indenture, including Section 8.02(e)(x) of the Indenture and, following retirement of all Outstanding Series 2023-A
Securitized Utility Tariff Bonds, cash that has been released pursuant to Section 8.02(e)(xii) of the Indenture, (y) amounts deposited with the Issuer on
the Closing Date, for payment of costs of issuance with respect to the Series 2023-A Securitized Utility Tariff Bonds (together with any interest earnings
thereon) or (z) proceeds from the sale of the Series 2023-A Securitized Utility Tariff Bonds required to pay (i) the purchase price for the Securitized
Utility Tariff Property and paid pursuant to the Sale Agreement or (ii) upfront Financing Costs, it being understood that such amounts described in
clause (x) and clause (y) above shall not be subject to Section 3.17 of the Indenture. This Supplement covers the foregoing described portion of the
Securitized Utility Tariff Property described in the Financing Order.

The foregoing Grant is made in trust to secure the Secured Obligations equally and ratably without prejudice, priority or distinction, except
as expressly provided in the Indenture, to secure compliance with the provisions of the Indenture with respect to the Series 2023-A Securitized Utility
Tariff Bonds, all as provided in the Indenture and to secure the performance by the Issuer of all of its obligations under the Indenture. The Indenture and
this Supplement constitute a security agreement within the meaning of the Securitization Act and under the UCC to the extent that the provisions of the
UCC are applicable hereto.

The Indenture Trustee, as indenture trustee on behalf of the Holders, acknowledges such Grant and accepts the trusts under this
Supplement and the Indenture in accordance with the provisions of this Supplement and the Indenture.

SECTION 1. Designation. The Series 2023-A Securitized Utility Tariff Bonds shall be designated generally as the 2023-A Senior Secured
Securitized Utility Tariff Bonds.
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SECTION 2. Initial Principal Amount; Bond Interest Rate; Scheduled Final Payment Date; Final Maturity Date; Required Capital Amount.
The Series 2023-A Securitized Utility Tariff Bonds shall have the initial principal amount, bear interest at the rates per annum (the “Bond Interest Rate”)
and shall have the Scheduled Final Payment Dates and the Final Maturity Dates set forth below:
 

Weighted
Average

Life   

Initial
Principal
Amount   

Bond
Interest

Rate   

Scheduled
Final Payment

Date   

Final
Maturity

Date
{__}   ${__________}   {____}%   {_____}, 20{__}   {_____}, 20{__}

The Bond Interest Rate shall be computed by the Issuer on the basis of a 360-day year of twelve 30-day months.

The “Required Capital Amount” for the Series 2023-A Securitized Utility Tariff Bonds shall be equal to 0.50% of the initial principal amount thereof.

SECTION 3. Authentication Date; Payment Dates; Expected Amortization Schedule for Principal; Periodic Interest; Book-Entry
Securitized Utility Tariff Bonds.

(a) Authentication Date. The Series 2023-A Securitized Utility Tariff Bonds that are authenticated and delivered by the Indenture Trustee
to or upon the order of the Issuer on {________} (the “Closing Date”) shall have as their date of authentication {________}.

(b) Payment Dates. The “Payment Dates” for the Series 2023-A Securitized Utility Tariff Bonds are {__________} and {__________} of
each year or, if any such date is not a Business Day, the next Business Day, commencing on {__________}, 20{__} (the “Initial Payment Date”) and
continuing until the earlier of repayment of the Series 2023-A Securitized Utility Tariff Bonds in full and the Final Maturity Date.

(c) Expected Amortization Schedule for Principal. Unless an Event of Default shall have occurred and be continuing, on each Payment
Date, the Indenture Trustee shall distribute to the Holders of record as of the related Record Date amounts payable pursuant to Section 8.02(e) of the
Indenture as principal to the holders of the Series 2023-A Securitized Utility Tariff Bonds, until the Outstanding Amount of the Series 2023-A
Securitized Utility Tariff Bonds thereof has been reduced to zero; provided, however, that in no event shall a principal payment pursuant to this
Section 3(c) on a Payment Date be greater than the amount necessary to reduce the Outstanding Amount of such Series 2023-A Securitized Utility Tariff
Bonds to the amount specified in the Expected Amortization Schedule that is attached as Schedule A hereto for such Payment Date.

(d) Periodic Interest. “Periodic Interest” will be payable on each Payment Date in an amount equal to one-half of the product of (i) the
applicable Bond Interest Rate and (ii) the Outstanding Amount of the Series 2023-A Securitized Utility Tariff Bonds as of the close of business on the
preceding Payment Date after giving effect to all payments of principal made to the Holders of the Series 2023-A Securitized Utility Tariff Bonds on
such preceding Payment Date; provided, however, that, with respect to the Initial Payment Date, or if no payment has yet been made, interest on the
outstanding principal balance will accrue from and including the Closing Date to, but excluding, the following Payment Date.
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(e) Book-Entry Securitized Utility Tariff Bonds. The Series 2023-A Securitized Utility Tariff Bonds shall be Book-Entry Securitized
Utility Tariff Bonds, and the applicable provisions of Section 2.11 of the Indenture shall apply to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 4. Authorized Denominations. The Series 2023-A Securitized Utility Tariff Bonds shall be issuable in denominations of $2,000
and integral multiples of $1,000 in excess thereof, except for one bond, which may be a smaller denomination (the “Authorized Denominations”).

SECTION 5. Delivery and Payment for the Series 2023-A Securitized Utility Tariff Bonds; Form of the Series 2023-A_ Securitized Utility
Tariff Bonds. The Indenture Trustee shall deliver the Series 2023-A Securitized Utility Tariff Bonds to the Issuer when authenticated in accordance with
Section 2.03 of the Indenture. The Series 2023-A Securitized Utility Tariff Bonds shall be in the form of Exhibits {__} hereto.

SECTION 6. Ratification of Indenture. As supplemented by this Supplement, the Indenture is in all respects ratified and confirmed and the
Indenture, as so supplemented by this Supplement, shall be read, taken and construed as one and the same instrument. This Supplement amends,
modifies and supplements the Indenture only insofar as it relates to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 7. Counterparts. This Supplement may be executed in any number of counterparts, each of which so executed shall be deemed
to be an original, but all of such counterparts shall together constitute but one and the same instrument.

SECTION 8. Governing Law. This Supplement shall be governed by and construed in accordance with the laws of the State of New
York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and Sections 9-301
through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such
laws; provided, that, except as set forth in Section 8.02(b) of the Indenture, the creation, attachment and perfection of any Liens created under
the Indenture in the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture
Trustee and the Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.

SECTION 9. Issuer Obligation. No recourse may be taken directly or indirectly by the Holders with respect to the obligations of the Issuer
on the Series 2023-A Securitized Utility Tariff Bonds, under the Indenture or this Supplement or any certificate or other writing delivered in connection
herewith or therewith, against (a) any owner of a beneficial interest in the Issuer (including Atmos Energy) or (b) any shareholder, partner, owner,
beneficiary, officer, director, employee or agent of the Indenture Trustee, the Managers or any owner of a beneficial interest in
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the Issuer (including Atmos Energy) in its individual capacity, or of any successor or assign of any of them in their respective individual or corporate
capacities, except as any such Person may have expressly agreed. Each Holder by accepting a Series 2023-A Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 10. Indenture Trustee Disclaimer. The Indenture Trustee is not responsible for the validity or sufficiency of this Supplement or
for the recitals contained herein.

SECTION 11. Submission to Non-Exclusive Jurisdiction; Waiver of Jury Trial. Each of the Issuer and the Indenture Trustee and each
Holder (by its acceptance of the Series 2023-A Securitized Utility Tariff Bonds) hereby irrevocably submits to the non-exclusive jurisdiction of
any New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Supplement and the Series
2023-A Securitized Utility Tariff Bonds and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally,
jurisdiction of the aforesaid courts. Each of the Issuer, the Indenture Trustee and each Holder (by its acceptance of the Series 2023-A
Securitized Utility Tariff Bonds) irrevocably waives, to the fullest extent that it may effectively do so under applicable law, trial by jury.
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IN WITNESS WHEREOF, the Issuer, the Indenture Trustee and the Securities Intermediary have caused this Supplement to be duly
executed by their respective officers thereunto duly authorized as of the day and year first above written.
 

Atmos Energy Kansas Securitization I, LLC,
as Issuer

By:                  
 Name:
 Title:

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
not in its individual capacity but solely as Indenture Trustee

By:   
 Name:
 Title:

U.S. BANK NATIONAL ASSOCIATION,
not in its individual capacity but solely as
Securities Intermediary

By:   
 Name:
 Title:
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SCHEDULE A
TO SERIES SUPPLEMENT

EXPECTED SINKING FUND SCHEDULE
 

Payment Date   Tranche A Amount
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}

EXPECTED AMORTIZATION SCHEDULE

OUTSTANDING PRINCIPAL BALANCE
 

Payment Date   Tranche A Amount
Initial Principal Amount   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
{__________}, 202_   ${__________}
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EXHIBIT {__}
TO SERIES SUPPLEMENT

FORM OF SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

{__________}
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EXHIBIT C

SERVICING CRITERIA TO BE ADDRESSED
BY INDENTURE TRUSTEE IN ASSESSMENT OF COMPLIANCE

 
Regulation AB
Reference   Servicing Criteria   

Applicable Indenture
Trustee Responsibility

   General Servicing Considerations    

1122(d)(1)(i)
  

Policies and procedures are instituted to monitor any performance or other triggers and events of
default in accordance with the transaction agreements.   

1122(d)(1)(ii)
  

If any material servicing activities are outsourced to third parties, policies and procedures are
instituted to monitor the third party’s performance and compliance with such servicing activities.   

1122(d)(1)(iii)
  

Any requirements in the transaction agreements to maintain a back-up servicer for the pool assets
are maintained.   

1122(d)(1)(iv)

  

A fidelity bond and errors and omissions policy is in effect on the party participating in the
servicing function throughout the reporting period in the amount of coverage required by and
otherwise in accordance with the terms of the transaction agreements.   

1122(d)(1)(v)
  

Aggregation of information, as applicable, is mathematically accurate and the information
conveyed accurately reflects the information.   

  Cash Collection and Administration   

1122(d)(2)(i)

  

Payments on pool assets are deposited into the appropriate custodial bank accounts and related
bank clearing accounts no more than two business days following receipt, or such other number
of days specified in the transaction agreements.   

X

1122(d)(2)(ii)
  

Disbursements made via wire transfer on behalf of an obligor or to an investor are made only by
authorized personnel.   

X

1122(d)(2)(iii)

  

Advances of funds or guarantees regarding collections, cash flows or distributions, and any
interest or other fees charged for such advances, are made, reviewed and approved as specified in
the transaction agreements.   

1122(d)(2)(iv)

  

The related accounts for the transaction, such as cash reserve accounts or accounts established as
a form of overcollateralization, are separately maintained (e.g., with respect to commingling of
cash) as set forth in the transaction agreements.   

X

1122(d)(2)(v)

  

Each custodial account is maintained at a federally insured depository institution as set forth in
the transaction agreements. For purposes of this criterion, “federally insured depository
institution” with respect to a foreign financial institution means a foreign financial institution that
meets the requirements of Rule 13k-1(b)(1) under the Exchange Act.   

X

1122(d)(2)(vi)   Unissued checks are safeguarded so as to prevent unauthorized access.   

1122(d)(2)(vii)

  

Reconciliations are prepared on a monthly basis for all asset-backed securities related bank
accounts, including custodial accounts and related bank clearing accounts. These reconciliations
are: (A) mathematically accurate; (B) prepared within 30 calendar days after the bank statement
cutoff date, or such other number of days specified in the transaction agreements; (C) reviewed
and approved by someone other than the person who prepared the reconciliation; and (D) contain
explanations for reconciling items. These reconciling items are resolved within 90 calendar days
of their original identification, or such other number of days specified in the transaction
agreements.   

  Investor Remittances and Reporting   

1122(d)(3)(i)

  

Reports to investors, including those to be filed with the SEC, are maintained in accordance with
the transaction agreements and applicable SEC requirements. Specifically, such reports: (A) are
prepared in accordance with timeframes and other terms set forth in the transaction agreements;
(B) provide information calculated in accordance with the terms specified in the transaction
agreements; (C) are filed with the SEC as required by its rules and regulations; and (D) agree
with investors’ or the trustee’s records as to the total unpaid principal balance and number of pool
assets serviced by the servicer.   

1122(d)(3)(ii)
  

Amounts due to investors are allocated and remitted in accordance with timeframes, distribution
priority and other terms set forth in the transaction agreements.   

X

1122(d)(3)(iii)
  

Disbursements made to an investor are posted within two business days to the servicer’s investor
records, or such other number of days specified in the transaction agreements.   

X
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Regulation AB
Reference   Servicing Criteria   

Applicable Indenture
Trustee Responsibility

1122(d)(3)(iv)
  

Amounts remitted to investors per the investor reports agree with cancelled checks, or other form
of payment, or custodial bank statements.   

X

  Pool Asset Administration   

1122(d)(4)(i)
  

Collateral or security on pool assets is maintained as required by the transaction agreements or
related pool asset documents.   

1122(d)(4)(ii)   Pool assets and related documents are safeguarded as required by the transaction agreements.   

1122(d)(4)(iii)
  

Any additions, removals or substitutions to the asset pool are made, reviewed and approved in
accordance with any conditions or requirements in the transaction agreements.   

1122(d)(4)(iv)

  

Payments on pool assets, including any payoffs, made in accordance with the related pool asset
documents are posted to the servicer’s obligor records maintained no more than two business
days after receipt, or such other number of days specified in the transaction agreements, and
allocated to principal, interest or other items (e.g., escrow) in accordance with the related pool
asset documents.   

1122(d)(4)(v)
  

The servicer’s records regarding the pool assets agree with the servicer’s records with respect to
an obligor’s unpaid principal balance.   

1122(d)(4)(vi)

  

Changes with respect to the terms or status of an obligor’s pool assets (e.g., loan modifications or
re-agings) are made, reviewed and approved by authorized personnel in accordance with the
transaction agreements and related pool asset documents.   

1122(d)(4)(vii)

  

Loss mitigation or recovery actions (e.g., forbearance plans, modifications and deeds in lieu of
foreclosure, foreclosures and repossessions, as applicable) are initiated, conducted and concluded
in accordance with the timeframes or other requirements established by the transaction
agreements.   

1122(d)(4)(viii)

  

Records documenting collection efforts are maintained during the period a pool asset is
delinquent in accordance with the transaction agreements. Such records are maintained on at least
a monthly basis, or such other period specified in the transaction agreements, and describe the
entity’s activities in monitoring delinquent pool assets, including, for example, phone calls, letters
and payment rescheduling plans in cases where delinquency is deemed temporary (e.g., illness or
unemployment).   

1122(d)(4)(ix)
  

Adjustments to interest rates or rates of return for pool assets with variable rates are computed
based on the related pool asset documents.   

1122(d)(4)(x)

  

Regarding any funds held in trust for an obligor (such as escrow accounts): (A) such funds are
analyzed, in accordance with the obligor’s pool asset documents, on at least an annual basis, or
such other period specified in the transaction agreements; (B) interest on such funds is paid, or
credited, to obligors in accordance with applicable pool asset documents and state laws; and
(C) such funds are returned to the obligor within 30 calendar days of full repayment of the related
pool assets, or such other number of days specified in the transaction agreements.   

1122(d)(4)(xi)

  

Payments made on behalf of an obligor (such as tax or insurance payments) are made on or
before the related penalty or expiration dates, as indicated on the appropriate bills or notices for
such payments, provided that such support has been received by the servicer at least 30 calendar
days prior to these dates, or such other number of days specified in the transaction agreements.   

1122(d)(4)(xii)

  

Any late payment penalties in connection with any payment to be made on behalf of an obligor
are paid from the servicer’s funds and not charged to the obligor, unless the late payment was due
to the obligor’s error or omission.   

1122(d)(4)(xiii)

  

Disbursements made on behalf of an obligor are posted within two business days to the obligor’s
records maintained by the servicer, or such other number of days specified in the transaction
agreements.   

1122(d)(4)(xiv)
  

Delinquencies, charge-offs and uncollectible accounts are recognized and recorded in accordance
with the transaction agreements.   

1122(d)(4)(xv)
  

Any external enhancement or other support, identified in Item 1114(a)(1) through (3) or Item
1115 of Regulation AB, is maintained as set forth in the transaction agreements.   
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DEFINITIONS
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APPENDIX A

DEFINITIONS AND RULES OF CONSTRUCTION

A. Defined Terms. The following terms have the following meanings:

“17g-5 Website” is defined in Section 10.18(a) of the Indenture.

“Act” is defined in Section 10.03(a) of the Indenture.

“Administration Agreement” means the Administration Agreement, dated as of June 20, 2023, by and between Atmos Energy and the
Issuer.

“Administration Fee” is defined in Section 2 of the Administration Agreement.

“Administrator” means Atmos Energy, as Administrator under the Administration Agreement, or any successor Administrator to the extent
permitted under the Administration Agreement.

“Affiliate” means, with respect to any specified Person, any other Person controlling or controlled by or under common control with such
specified Person. For the purposes of this definition, “control” when used with respect to any specified Person means the power to direct the
management and policies of such specified Person, directly or indirectly, whether through the ownership of voting securities, by contract or otherwise,
and the terms “controlling” and “controlled” have meanings correlative to the foregoing.

“Amendatory Schedule” means a revision to service riders or any other notice filing filed with the Kansas Commission in respect of the
Securitized Utility Tariff Rate Schedule pursuant to a True-Up Adjustment.

“Annual Accountant’s Report” is defined in Section 3.03(a) of the Servicing Agreement.

“Applicable FATCA Law” is defined in Section 6.16 of the Indenture.

“Atmos Energy” means Atmos Energy Corporation, a Texas and Virginia corporation.

“Authorized Denomination” means, with respect to any Securitized Utility Tariff Bond, the authorized denomination therefor specified in
the Series Supplement, which shall be at least $2,000 and, except as otherwise provided in the Series Supplement, integral multiples of $1,000 in excess
thereof, except for one Securitized Utility Tariff Bond which may be of a smaller denomination.

“Bankruptcy Code” means Title 11 of the United States Code (11 U.S.C. §§ 101 et seq.).
 

APPENDIX A
1

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



“Basic Documents” means the Indenture, the Certificate of Formation, the LLC Agreement, the Administration Agreement, the Sale
Agreement, the Bill of Sale, the Servicing Agreement, the Letter of Representations, the Underwriting Agreement and all other documents and
certificates delivered in connection therewith.

“Bill of Sale” means the Bill of Sale, dated as of June 20, 2023, issued by the Seller to the Issuer pursuant to the Sale Agreement
evidencing the sale of the Securitized Utility Tariff Property by the Seller to the Issuer.

“Billed Securitized Utility Tariff Charges” means the amounts of Securitized Utility Tariff Charges billed by the Servicer.

“Billing Period” means the period created by dividing the calendar year into twelve (12) consecutive periods of approximately twenty-one
(21) Servicer Business Days.

“Bills” means each of the regular monthly bills, summary bills, opening bills and closing bills issued to Customers by Atmos Energy in its
capacity as Servicer.

“Bond Interest Rate” means the rate at which the interest accrues on the Securitized Utility Tariff Bonds, as specified in the Series
Supplement.

“Book-Entry Form” means, with respect to any Securitized Utility Tariff Bond, that such Securitized Utility Tariff Bond is not certificated
and the ownership and transfers thereof shall be made through book entries by a Clearing Agency as described in Section 2.11 of the Indenture and the
Series Supplement pursuant to which such Securitized Utility Tariff Bond was issued.

“Book-Entry Securitized Utility Tariff Bonds” means the Securitized Utility Tariff Bonds issued in Book-Entry Form; provided, however,
that, after the occurrence of a condition whereupon book-entry registration and transfer are no longer permitted and Definitive Securitized Utility Tariff
Bonds are to be issued to the Holder of such Securitized Utility Tariff Bonds, such Securitized Utility Tariff Bonds shall no longer be “Book-Entry
Securitized Utility Tariff Bonds”.

“Business Day” means any day other than a Saturday, a Sunday or a day on which banking institutions in Dallas, Texas, Chicago, Illinois
or New York, New York are, or DTC or the Corporate Trust Office is, authorized or obligated by law, regulation or executive order to be closed.

“Capital Contribution” means the amount of cash contributed to the Issuer by Atmos Energy as specified in the LLC Agreement.

“Capital Subaccount” is defined in Section 8.02(a) of the Indenture.

“Certificate of Compliance” means the certificate referred to in Section 3.02 of the Servicing Agreement and substantially in the form of
Exhibit C-2 to the Servicing Agreement.
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“Certificate of Formation” means the Certificate of Formation filed with the Secretary of State of the State of Delaware on October 28,
2022, pursuant to which the Issuer was formed.

“Claim” means a “claim” as defined in Section 101(5) of the Bankruptcy Code.

“Clearing Agency” means an organization registered as a “clearing agency” pursuant to Section 17A of the Exchange Act.

“Clearing Agency Participant” means a securities broker, dealer, bank, trust company, clearing corporation or other financial institution or
other Person for whom from time to time a Clearing Agency effects book entry transfers and pledges of securities deposited with such Clearing Agency.

“Closing Date” means the date on which the Securitized Utility Tariff Bonds are originally issued in accordance with Section 2.10 of the
Indenture and the Series Supplement.

“Code” means the Internal Revenue Code of 1986.

“Collection Account” is defined in Section 8.02(a) of the Indenture.

“Collection in Full of the Charges” means the day on which the aggregate amounts on deposit in the General Subaccount and the Excess
Funds Subaccount are sufficient to pay in full all the Outstanding Securitized Utility Tariff Bonds and to replenish any shortfall in the Capital
Subaccount.

“Collection Period” means any period commencing on the first Servicer Business Day of any Billing Period and ending on the last
Servicer Business Day of such Billing Period.

“Corporate Trust Office” means the office of the Indenture Trustee at which, at any particular time, its corporate trust business shall be
administered, which office as of the Closing Date is located at U.S. Bank Trust Company, National Association, 190 S. LaSalle Street, 7th Floor,
Chicago, Illinois 60603, Attention: Atmos Energy Kansas Securitization I, LLC, and for registration of transfers of Securitized Utility Tariff Bonds, the
office is located at U.S. Bank Trust Company, National Association, 111 Fillmore Avenue East, St. Paul, Minnesota 55107, Attention: Bondholder
Services, or at such other address as the Indenture Trustee may designate from time to time by notice to the Holders of Securitized Utility Tariff Bonds
and the Issuer, or the principal corporate trust office of any successor trustee designated by like notice.

“Covenant Defeasance Option” is defined in Section 4.01(b) of the Indenture.

“Customer” means any existing or future retail customer (including individuals, corporations, other businesses and federal, state and local
governmental entities) receiving natural gas service from Atmos Energy or its successors or assignees under Kansas Commission approved rate
schedules or under special contracts.
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“Customer Class” means each customer class in Kansas identified as a separate rate classes to whom Securitized Utility Tariff Charges are
allocated for ratemaking purposes in accordance with the Financing Order.

“Daily Remittance” is defined in Section 6.11(a) of the Servicing Agreement.

“Default” means any occurrence that is, or with notice or the lapse of time or both would become, an Event of Default.

“Definitive Securitized Utility Tariff Bonds” is defined in Section 2.11 of the Indenture.

“Delaware UCC” means the Uniform Commercial Code as in effect on the Closing Date in the State of Delaware.

“Depositor” means Atmos Energy, in its capacity as depositor of the Securitized Utility Tariff Property.

“DTC” means The Depository Trust Company or any successor thereto.

“Eligible Account” means a segregated non-interest bearing trust account with an Eligible Institution.

“Eligible Institution” means:

(a) the corporate trust department of the Indenture Trustee, so long as the Indenture Trustee has either (i) a short-term credit rating from
Moody’s and Fitch of at least “P-1” and “F1” respectively, or (ii) a long-term credit rating from Moody’s and Fitch of at least “A2” and “A”,
respectively; or

(b) a depository institution organized under the laws of the United States of America or any state or the District of Columbia or domestic
branch of a foreign bank whose deposits are insured by the Federal Deposit Insurance Corporation (i) which has either (A) a long-term unsecured debt
rating of “A2” or higher by Moody’s and “A” or higher by Fitch, or (B) a short-term issuer rating of “P-1” or higher by Moody’s and “F1” or higher by
Fitch, or any other long term, short term or certificate of deposit rating acceptable to Moody’s and Fitch, and (ii) whose deposits are insured by the
Federal Deposit Insurance Corporation; provided, however, that if an Eligible Institution then being utilized for any purposes under the Indenture or the
Series Supplement no longer meets the definition of Eligible Institution, then the Issuer shall replace such Eligible Institution within 60 days of such
Eligible Institution no longer meeting the definition of Eligible Institution.

If so qualified under clause (b)(i)(A) above, the Indenture Trustee may be considered an Eligible Institution for purposes of establishing
and maintaining the Collection Account.

“Eligible Investments” means instruments or investment property that evidence:
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(a) direct obligations of, or obligations fully and unconditionally guaranteed as to timely payment by, the United States of America;

(b) demand deposits, time deposits or certificates of deposit of any depository institution or trust company incorporated under the laws of
the United States of America or any state thereof, or any domestic branch of a foreign bank, and subject to supervision and examination by U.S. federal
or state banking authorities, so long as the commercial paper or other short-term unsecured debt obligations of such depository institutions are, at the
time of deposit, rated not less than “P-1” and “F1” or their equivalents by each of Moody’s and Fitch, or such lower rating as will not result in the
downgrading or withdrawal of the ratings of the Securitized Utility Tariff Bonds; provided, however, that if any such depository institutions, trust
company or domestic branch of a foreign bank no longer meets the requirements set forth above, then the Issuer shall replace such depository institution,
trust company or domestic branch of a foreign bank within 60 days of such depository institution, trust company or domestic branch of a foreign bank
no longer meeting such requirements;

(c) commercial paper (including commercial paper of the Indenture Trustee, acting in its commercial capacity, and other commercial paper
issued by Atmos Energy or any of its affiliates), having at the time of investment or contractual commitment to invest, a rating of at least “P-1” and “F1”
or their equivalents by each of Moody’s and Fitch or such lower rating will not result in the downgrading or withdrawal of the ratings of the Securitized
Utility Tariff Bonds;

(d) investments in money market funds having a rating from Moody’s and, if Fitch provides a rating thereon, Fitch, of “Aaa-mf” and
“AAAmmf”, respectively, (including funds for which the Indenture Trustee or any of its Affiliates act as investment manager or advisor);

(e) repurchase obligations with respect to any security that is a direct obligation of, or fully guaranteed by, the United States of America or
its agencies or instrumentalities, entered into with Eligible Institutions;

(f) repurchase obligations with respect to any security or whole loan entered into with an Eligible Institution or with a registered broker-
dealer acting as principal that has either a short term credit rating from Moody’s and Fitch of at least “P-1” and “F1,” respectively, or a long term credit
rating from Moody’s and Fitch of at least “A2” and “A,” respectively; provided, however, that if any such Eligible Institution or registered broker dealer
no longer meets the requirements set forth above, then the Issuer shall replace such Eligible Institution or registered broker-dealer within 60 days of such
Eligible Institution or registered broker-dealer no longer meeting such requirements; or

(g) any other investment permitted by each of the Rating Agencies;

Notwithstanding the foregoing: (1) no investments which mature in thirty (30) days or more will be “Eligible Investments” unless the issuer thereof has
either a short-term credit rating of at least “P-1” from Moody’s or a long-term unsecured debt rating of at least “A1” from Moody’s and has at least a
debt rating of “F1+” or “AA” from Fitch; (2) no investments described in clauses (b) through (d) above which have maturities of more than thirty
(30) days but less than or equal to 3 months will be “Eligible Investments” unless the issuer thereof has a long-term unsecured debt
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rating of at least “A1” from Moody’s and a short-term credit rating of at least “P-1” from Moody’s; and (3) no investments described in clauses
(b) through (d) above which have maturities of more than 3 months will be “Eligible Investments” unless the issuer thereof has a long-term credit rating
of at least “A1” from Moody’s and a short-term unsecured debt rating of at least “P-1” from Moody’s.

“Event of Default” is defined in Section 5.01 of the Indenture.

“Excess Funds Subaccount” is defined in Section 8.02(a) of the Indenture.

“Exchange Act” means the Securities Exchange Act of 1934.

“Expected Amortization Schedule” means the expected amortization schedule attached in Schedule A to the Series Supplement.

“Expected Sinking Fund Schedule” means the expected sinking fund schedule attached in Schedule A to the Series Supplement.

“Federal Book-Entry Regulations” means 31 C.F.R. Part 357 et seq. (Department of Treasury).

“Final” means, with respect to the Financing Order, that the Financing Order has become final, that the Financing Order it not being
appealed and that the time for filing an appeal thereof has expired.

“Final Maturity Date” means, with respect to the Securitized Utility Tariff Bonds, the final maturity date therefor as specified in the
applicable Series Supplement.

“Financing Costs” means all “financing costs” (as defined in K.S.A. § 66-1,240(b)(10) of the Securitization Law) that are allowed to be
recovered by Atmos Energy under the Financing Order.

“Financing Order” means the financing order issued by the Kansas Commission to Atmos Energy on October 25, 2022, Docket No.
22-ATMG-538-TAR authorizing the creation of the Securitized Utility Tariff Property.

“Fitch” means Fitch Ratings, Inc., or its successor in interest. References to Fitch are effective so long as Fitch is a rating agency.

“General Subaccount” is defined in Section 8.02(a) of the Indenture.

“Global Securitized Utility Tariff Bond” means a Securitized Utility Tariff Bond to be issued to the Holders thereof in Book-Entry Form,
which Securitized Utility Tariff Bond shall be issued to the Clearing Agency, or its nominee, in accordance with Section 2.11 of the Indenture and the
Series Supplement.

“Governmental Authority” means any nation or government, any U.S. federal, state, local or other political subdivision thereof and any
court, administrative agency or other instrumentality or entity exercising executive, legislative, judicial, regulatory or administrative functions of
government.
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“Grant” means to mortgage, pledge, bargain, sell, warrant, alienate, remise, release, convey, grant, transfer, create, grant a lien upon, and a
security interest in and right of set-off against, deposit, set over and confirm pursuant to the Indenture and the Series Supplement. A Grant of the Trust
Estate shall include all rights, powers and options (but none of the obligations) of the granting party thereunder, including the immediate and continuing
right to claim for, collect, receive and give receipt for payments in respect of the Trust Estate and all other moneys payable thereunder, to give and
receive notices and other communications, to make waivers or other agreements, to exercise all rights and options, to bring Proceedings in the name of
the granting party or otherwise and generally to do and receive anything that the granting party is or may be entitled to do or receive thereunder or with
respect thereto.

“Holder” or “Securitized Utility Tariff Bondholder” means the Person in whose name a Securitized Utility Tariff Bond is registered on the
Securitized Utility Tariff Bond Register.

“Indemnified Losses” is defined in Section 5.03 of the Servicing Agreement.

“Indemnified Party” is defined in Section 6.02(b) of the Servicing Agreement.

“Indemnified Person” is defined in Section 5.01(b) of the Sale Agreement.

“Indenture” means the Indenture, dated as of June 20, 2023, by and among the Issuer, U.S. Bank Trust Company, National Association, a
national banking association, as Indenture Trustee, and U.S. Bank National Association, a national banking association, as Securities Intermediary, as
originally executed and, as from time to time supplemented or amended by the Series Supplement or indentures supplemental thereto entered into
pursuant to the applicable provisions of the Indenture, as so supplemented or amended, or both, and shall include the forms and terms of the Securitized
Utility Tariff Bonds established thereunder.

“Indenture Trustee” means U.S. Bank Trust Company, National Association, a national banking association, as indenture trustee for the
benefit of the Secured Parties, or any other indenture trustee for the benefit of the Secured Parties, under the Indenture.

“Indenture Trustee Indemnified Person” is defined in Section 6.07 of the Indenture.

“Indenture Trustee Cap” has the meaning set forth in Section 8.02(e)(i) of the Indenture.

“Independent” means, when used with respect to any specified Person, that such specified Person (a) is in fact independent of the Issuer,
any other obligor on the Securitized Utility Tariff Bonds, the Seller, the Servicer and any Affiliate of any of the foregoing Persons, (b) does not have any
direct financial interest or any material indirect financial interest in the Issuer, any such other obligor, the Seller, the Servicer or any Affiliate of any of
the foregoing Persons and (c) is not connected with the Issuer, any such other obligor, the Seller, the Servicer or any Affiliate of any of the foregoing
Persons as an officer, employee, promoter, underwriter, trustee, partner, director (other than as an independent director or manager) or person performing
similar functions.
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“Independent Certificate” means a certificate to be delivered to the Indenture Trustee under the circumstances described in, and otherwise
complying with, the applicable requirements of Section 10.01 of the Indenture, made by an Independent appraiser or other expert appointed by an Issuer
Order and consented to by the Indenture Trustee, and such certificate shall state that the signer has read the definition of “Independent” in the Indenture
and that the signer is Independent within the meaning thereof.

“Independent Manager” is defined in Section 4.01(a) of the LLC Agreement.

“Independent Manager Fee” is defined in Section 4.01(a) of the LLC Agreement.

“Insolvency Event” means, with respect to a specified Person: (a) the filing of a decree or order for relief by a court having jurisdiction in
the premises in respect of such specified Person or any substantial part of its property in an involuntary case under any applicable U.S. federal or state
bankruptcy, insolvency or other similar law in effect as of the date hereof or thereafter, or appointing a receiver, liquidator, assignee, custodian, trustee,
sequestrator or similar official for such specified Person or for any substantial part of its property, or ordering the winding-up or liquidation of such
specified Person’s affairs, and such decree or order shall remain unstayed and in effect for a period of 60 consecutive days; or (b) the commencement by
such specified Person of a voluntary case under any applicable U.S. federal or state bankruptcy, insolvency or other similar law in effect as of the
Closing Date or thereafter, or the consent by such specified Person to the entry of an order for relief in an involuntary case under any such law, or the
consent by such specified Person to the appointment of or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar
official for such specified Person or for any substantial part of its property, or the making by such specified Person of any general assignment for the
benefit of creditors, or the failure by such specified Person generally to pay its debts as such debts become due, or the taking of action by such specified
Person in furtherance of any of the foregoing.

“Interim True-Up Adjustment” means each adjustment to the Securitized Utility Tariff Charges made pursuant to Section 4.01(b)(ii) of the
Servicing Agreement.

“Interim True-Up Adjustment Date” means, with respect to any Interim True-Up Adjustment, the date on which such Interim True-Up
Adjustment shall take effect.

“Investment Company Act” means the Investment Company Act of 1940.

“Investment Earnings” means investment earnings on funds deposited in the Collection Account net of losses and investment expenses.

“Issuance Advice Letter” means the issuance advice letter submitted to the Kansas Commission on June 12, 2023 by the Seller pursuant to
the Financing Order in connection with the issuance of the Securitized Utility Tariff Bonds.

“Issuer” means Atmos Energy Kansas Securitization I, LLC, a Delaware limited liability company, named as such in the Indenture until a
successor replaces it and, thereafter, means the successor and, for purposes of any provision contained herein and required by the Trust Indenture Act,
each other obligor on the Securitized Utility Tariff Bonds.
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“Issuer Order” means a written order signed in the name of the Issuer by any one of its Responsible Officers and delivered to the Indenture
Trustee or the Paying Agent, as applicable.

“Issuer Request” means a written request signed in the name of the Issuer by any one of its Responsible Officers and delivered to the
Indenture Trustee or the Paying Agent, as applicable.

“Kansas Commission” means the State Corporation Commission of the State of Kansas or any successor.

“Kansas Commission Condition” means the satisfaction of any precondition to any amendment or modification to or action under any
Basic Documents through the obtaining of Kansas Commission consent or acquiescence, as described in the related Basic Document.

“Kansas Commission Pledge” means the pledge of the State of Kansas set forth in K.S.A. §66-1,252 and affirmed by the Kansas
Commission in Part V(162) of the Financing Order.

“Kansas Commission Regulations” means any orders issued or rules or regulations, including temporary regulations, promulgated by the
Kansas Commission pursuant to Kansas law.

“Kansas UCC” means the Uniform Commercial Code as in effect on the Closing Date in the State of Kansas.

“K.S.A.” mean Kansas Statutes Annotated.

“Legal Defeasance Option” is defined in Section 4.01(b) of the Indenture.

“Letter of Representations” means any applicable agreement between the Issuer and the applicable Clearing Agency, with respect to such
Clearing Agency’s rights and obligations (in its capacity as a Clearing Agency) with respect to any Book-Entry Securitized Utility Tariff Bonds.

“Lien” means a security interest, lien, mortgage, charge, pledge, claim or encumbrance of any kind.

“LLC Agreement” means the Amended and Restated Limited Liability Company Agreement of Atmos Energy Kansas Securitization I,
LLC, dated as of May 26, 2023.

“Manager” means each manager of the Issuer under the LLC Agreement.

“Member” has the meaning specified in the first paragraph of the LLC Agreement.

“Monthly Servicer’s Certificate” is defined in Section 3.01(b)(i) of the Servicing Agreement.

“Moody’s” means Moody’s Investors Service, Inc. or any successor in interest. References to Moody’s are effective so long as Moody’s is
a Rating Agency.
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“NRSRO” is defined in Section 10.18(b) of the Indenture.

“NY UCC” means the Uniform Commercial Code as in effect on the date hereof in the State of New York.

“Officer’s Certificate” means a certificate signed by a Responsible Officer of the Issuer (or, if so indicated, another Person) under the
circumstances described in, and otherwise complying with, the applicable requirements of Section 10.01 of the Indenture, and delivered to the Indenture
Trustee.

“Ongoing Financing Costs” means the Financing Costs described as such in the Financing Order, including costs that Atmos Energy and
the Kansas Commission will continue to incur after the issuance of the Financing Order, Operating Expenses and any other costs identified in the Basic
Documents; provided, however, that Ongoing Financing Costs do not include the Issuer’s costs of issuance of the Securitized Utility Tariff Bonds.

“Operating Expenses” means all unreimbursed fees, costs and out-of-pocket expenses of the Issuer with respect to the Securitized Utility
Tariff Bonds, including all amounts owed by the Issuer to the Indenture Trustee (including indemnities, legal, audit fees and expenses) or any Manager,
the Servicing Fee, the Administration Fee, legal and accounting fees, Rating Agency fees, any Regulatory Assessment Fees and related fees (i.e. website
provider fees) and any franchise or other taxes owed by the Issuer, including on investment income in the Collection Account.

“Opinion of Counsel” means one or more written opinions of counsel, who may, except as otherwise expressly provided in the Basic
Documents, be employees of or counsel to the party providing such opinion of counsel, which counsel shall be reasonably acceptable to the party
receiving such opinion of counsel, and which opinion shall be in form and substance reasonably acceptable to such party. As to any factual matters
involved in an opinion of counsel, such counsel may rely, to the extent that they deem such reliance proper, upon a certificate or opinion or, on
representations by, an officer or officers of the Servicer or the Issuer and the other documents necessary and advisable in the judgment of counsel
delivering such opinion.

“Outstanding” means, with respect to the Securitized Utility Tariff Bonds, as of the date of determination, all Securitized Utility Tariff
Bonds theretofore authenticated and delivered under the Indenture, except:

(a) Securitized Utility Tariff Bonds theretofore canceled by the Securitized Utility Tariff Bond Registrar or delivered to the Securitized
Utility Tariff Bond Registrar for cancellation;

(b) Securitized Utility Tariff Bonds or portions thereof the payment for which money in the necessary amount has been theretofore
deposited with the Indenture Trustee or any Paying Agent in trust for the Holders of such Securitized Utility Tariff Bonds; provided, however, that if
such Securitized Utility Tariff Bonds are to be redeemed, notice of such redemption has been duly given pursuant to the Indenture or provision therefor,
satisfactory to the Indenture Trustee; and
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(c) Securitized Utility Tariff Bonds in exchange for or in lieu of other Securitized Utility Tariff Bonds which have been authenticated and
delivered pursuant to the Indenture unless proof satisfactory to the Indenture Trustee is presented that any such Securitized Utility Tariff Bonds are held
by a Protected Purchaser; provided, that, in determining whether the Holders of the requisite Outstanding Amount of the Securitized Utility Tariff Bonds
have given any request, demand, authorization, direction, notice, consent or waiver under any Basic Document, Securitized Utility Tariff Bonds owned
by the Issuer, any other obligor upon the Securitized Utility Tariff Bonds, the Member, the Seller, the Servicer or any Affiliate of any of the foregoing
Persons shall be disregarded and deemed not to be Outstanding (unless one or more such Persons owns 100% of such Securitized Utility Tariff Bonds),
except that, in determining whether the Indenture Trustee shall be fully protected in relying upon any such request, demand, authorization, direction,
notice, consent or waiver, only Securitized Utility Tariff Bonds that a Responsible Officer of the Indenture Trustee actually knows to be so owned shall
be so disregarded. Securitized Utility Tariff Bonds so owned that have been pledged in good faith may be regarded as Outstanding if the pledgee
establishes to the satisfaction of the Indenture Trustee the pledgee’s right so to act with respect to such Securitized Utility Tariff Bonds and that the
pledgee is not the Issuer, any other obligor upon the Securitized Utility Tariff Bonds, the Member, the Seller, the Servicer or any Affiliate of any of the
foregoing Persons.

“Outstanding Amount” means the aggregate principal amount of all Securitized Utility Tariff Bonds that are Outstanding at the date of
determination.

“Paying Agent” means, with respect to the Indenture, U.S. Bank Trust Company, National Association and any other Person appointed as a
paying agent for the Securitized Utility Tariff Bonds pursuant to the Indenture.

“Payment Date” means each payment date specified in the Series Supplement; provided, that if any such date is not a Business Day, the
Payment Date shall be the Business Day succeeding such date.

“Periodic Billing Requirement” means, for any Remittance Period, the aggregate amount of Securitized Utility Tariff Charges calculated
by the Servicer as necessary to be billed during such period in order to collect the Periodic Payment Requirement on a timely basis.

“Periodic Interest” means, with respect to any Payment Date, the periodic interest for such Payment Date as specified in the Series
Supplement.

“Periodic Payment Requirement” for any Remittance Period means the total dollar amount of Securitized Utility Tariff Charge Collections
reasonably calculated by the Servicer in accordance with Section 4.01 of the Servicing Agreement as necessary to be received during such Remittance
Period (after giving effect to the allocation and distribution of amounts on deposit in the Excess Funds Subaccount at the time of calculation and that are
projected to be available for payments on the Securitized Utility Tariff Bonds at the end of such Remittance Period and including any shortfalls in
Periodic Payment Requirements for any prior Remittance Period) in order to ensure that, as of any Payment Date occurring in such Remittance Period,
(a) all accrued and unpaid principal of and interest on the Securitized Utility Tariff Bonds then due shall have been paid in full on a timely basis, (b) the
Outstanding Amount of the Securitized Utility Tariff
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Bonds is equal to the Projected Unpaid Balance on each Payment Date during such Remittance Period, (c) the balance on deposit in the Capital
Subaccount equals the Required Capital Amount and (d) all other fees and expenses due and owing and required or allowed to be paid under
Section 8.02 of the Indenture as of such date shall have been paid in full; provided, that, with respect to any Semi-Annual True-Up Adjustment or
Interim True-Up Adjustment occurring after the date that is one year prior to the last Scheduled Final Payment Date for the Securitized Utility Tariff
Bonds, the Periodic Payment Requirements shall be calculated to ensure that sufficient Securitized Utility Tariff Charges will be collected to retire the
Securitized Utility Tariff Bonds and pay all remaining Financing Costs in full as of the Scheduled Final Payment Date.

“Permitted Successor” is defined in Section 5.02(e) of the Sale Agreement.

“Person” means any individual, corporation, limited liability company, estate, partnership, joint venture, association, joint stock company,
trust (including any beneficiary thereof), unincorporated organization or Governmental Authority.

“Predecessor Securitized Utility Tariff Bond” means, with respect to any particular Securitized Utility Tariff Bond, every previous
Securitized Utility Tariff Bond evidencing all or a portion of the same debt as that evidenced by such particular Securitized Utility Tariff Bond, and, for
the purpose of this definition, any Securitized Utility Tariff Bond authenticated and delivered under Section 2.06 of the Indenture in lieu of a mutilated,
lost, destroyed or stolen Securitized Utility Tariff Bond shall be deemed to evidence the same debt as the mutilated, lost, destroyed or stolen Securitized
Utility Tariff Bond.

“Premises” is defined in Section 1(g) of the Administration Agreement.

“Proceeding” means any suit in equity, action at law or other judicial or administrative proceeding.

“Projected Unpaid Balance” means, as of any Payment Date, the projected outstanding principal amount of the Securitized Utility Tariff
Bonds for such Payment Date set forth in the Expected Amortization Schedule.

“Prospectus” has the meaning specified in Section 3.06 of the Sale Agreement.

“Protected Purchaser” has the meaning specified in Section 8-303 of the UCC.

“Purchase Price” has the meaning specified in Section 2.01(a) of the Sale Agreement.

“Rating Agency” means, with respect to the Securitized Utility Tariff Bonds, any of Moody’s or Fitch that provides, at the request of the
Issuer, a rating with respect to the Securitized Utility Tariff Bonds. If no such organization (or successor) is any longer in existence, “Rating Agency”
shall be a nationally recognized statistical rating organization or other comparable Person designated by the Issuer, notice of which designation shall be
given to the Indenture Trustee and the Servicer.
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“Rating Agency Condition” means, with respect to any action, at least ten (10) Business Days’ prior written notification to each Rating
Agency of such action, and written confirmation from each of Fitch and Moody’s to the Servicer, the Indenture Trustee and the Issuer that such action
will not result in a suspension, reduction or withdrawal of the then current rating by such Rating Agency of the Securitized Utility Tariff Bonds;
provided, that, if, within such ten (10) Business Day period, a Rating Agency has neither replied to such notification nor responded in a manner that
indicates that such Rating Agency is reviewing and considering the notification, then (a) the Issuer shall be required to confirm that such Rating Agency
has received the Rating Agency Condition request, and if it has, promptly request the related Rating Agency Condition confirmation and (b) if the
Rating Agency neither replies to such notification nor responds in a manner that indicates it is reviewing and considering the notification within five
(5) Business Days following such second request, the applicable Rating Agency Condition requirement shall not be deemed to apply to such Rating
Agency. For the purposes of this definition, any confirmation, request, acknowledgment or approval that is required to be in writing may be in the form
of electronic mail or a press release (which may contain a general waiver of a Rating Agency’s right to review or consent).

“Record Date” means one Business Day prior to the applicable Payment Date.

“Registered Holder” means the Person in whose name a Securitized Utility Tariff Bond is registered on the Securitized Utility Tariff Bond
Register.

“Regulation AB” means the rules of the SEC promulgated under Subpart 229.1100 – Asset Backed Securities (Regulation AB), 17 C.F.R.
§§229.1100-229.1123.

“Regulatory Assessment Fees” means the costs and expenses assessed by the Kansas Commission against Atmos Energy and/or any
Successor Servicer attributable to all dockets relating to the Securitized Utility Tariff Bonds authorized by the Financing Order, including all compliance
dockets opened by the Kansas Commission.

“Reimbursable Expenses” is defined in Section 6.06(b) of the Servicing Agreement.

“Released Parties” is defined in Section 6.02(e) of the Servicing Agreement.

“Remittance Period” means, with respect to any True-Up Adjustment, the period comprised of the six (6) consecutive Collection Periods
beginning with the Collection Period in which a True-Up Adjustment would go into effect; provided that in the case of any True-Up Adjustment which
will go into effect after the Scheduled Final Payment Date, the Remittance Period shall begin on the date the True-Up Adjustment goes into effect and
end on the Payment Date next following such True-Up Adjustment date; and provided further that for the purpose of calculating the first Periodic
Payment Requirement as of the Closing Date, “Remittance Period” means, initially, the period commencing on the Closing Date and ending on the last
day of the billing cycle of January 2024.

“Required Capital Amount” means the amount specified as such in the Series Supplement.
 

APPENDIX A
13

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



“Requirement of Law” means any foreign, U.S. federal, state or local laws, statutes, regulations, rules, codes or ordinances enacted,
adopted, issued or promulgated by any Governmental Authority or common law.

“Responsible Officer” means, with respect to: (a) the Issuer, any Manager or any duly authorized officer; (b) the Indenture Trustee, any
officer within the Corporate Trust Office of such trustee (including the President, any Vice President, any Assistant Vice President, any Secretary, any
Assistant Treasurer, any Trust Officer or any other officer of the Indenture Trustee customarily performing functions similar to those performed by
persons who at the time shall be such officers, respectively, and that has direct responsibility for the administration of the Indenture and also, with
respect to a particular matter, any other officer to whom such matter is referred to because of such officer’s knowledge and familiarity with the particular
subject); (c) any corporation (other than the Indenture Trustee), the Chief Executive Officer, the President, any Vice President, the Chief Financial
Officer, the Treasurer, any Assistant Treasurer or any other duly authorized officer of such Person who has been authorized to act in the circumstances;
(d) any partnership, any general partner thereof; and (e) any other Person (other than an individual), any duly authorized officer or member of such
Person, as the context may require, who is authorized to act in matters relating to such Person.

“Retirement of the Securitized Utility Tariff Bonds” means any day on which the final distribution is made to the Indenture Trustee in
respect of the last Outstanding Securitized Utility Tariff Bonds.

“Return on Invested Capital” means, for any Payment Date with respect to any Remittance Period, the sum of (i) rate of return, payable to
Atmos Energy, on its Capital Contribution equal to Atmos Energy’s cost of capital, which as of the date of the Indenture is 8.7% plus (ii) any Return on
Invested Capital not paid on any prior Payment Date.

“Rule 17g-5” means Rule 17g-5 under the Exchange Act.

“Sale Agreement” means the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of June 20, 2023, by and between
the Issuer and Atmos Energy, and acknowledged and accepted by the Indenture Trustee.

“Scheduled Final Payment Date” means, with respect to the Securitized Utility Tariff Bonds, the date when all interest and principal is
scheduled to be paid in accordance with the Expected Sinking Fund Schedule, as specified in the Series Supplement. For the avoidance of doubt, the
Scheduled Final Payment Date shall be the last Scheduled Payment Date set forth in the Expected Sinking Fund Schedule.

“Scheduled Payment Date” means, with respect to the Securitized Utility Tariff Bonds, each Payment Date on which principal for such
Securitized Utility Tariff Bonds is to be paid in accordance with the Expected Sinking Fund Schedule.

“SEC” means the U.S. Securities and Exchange Commission.
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“Secured Obligations” means the payment of principal of and premium, if any interest on, and any other amounts owing in respect of, the
Securitized Utility Tariff Bonds and all fees, expenses, counsel fees and other amounts due and payable to the Indenture Trustee.

“Secured Parties” means the Indenture Trustee, the Holders and any credit enhancer described in the Series Supplement.

“Securities Act” means the Securities Act of 1933, as amended.

“Securities Intermediary” means U.S. Bank National Association, a national banking association, solely in the capacity of a “securities
intermediary” as defined in the NY UCC and Federal Book-Entry Regulations or any successor securities intermediary under the Indenture.

“Securitization Act” or “Securitization Law” means K.S.A. §§66-1,240 through 66-1,253, also known as the Kansas Utility Financing and
Securitization Act, authorizing the securitization of certain generating facilities and qualified extraordinary costs, and providing for the approval and
issuance of securitized utility tariff bonds.

“Securitized Utility Tariff” or “Tariff” means any rate tariff filed with the Kansas Commission pursuant to the Securitization Law to
evidence any Securitized Utility Tariff Charges.

“Securitized Utility Tariff Bond Register” is defined in Section 2.05 of the Indenture.

“Securitized Utility Tariff Bond Registrar” is defined in Section 2.05 of the Indenture.

“Securitized Utility Tariff Bonds” means the “Series 2023-A Senior Secured Securitized Utility Tariff Bonds” authorized by the Financing
Order and issued by the Issuer under the Indenture and Series Supplement on the Closing Date.

“Securitized Utility Tariff Charge Collections” means Securitized Utility Tariff Charges actually received by the Servicer to be remitted to
the Collection Account.

“Securitized Utility Tariff Charge Payments” means the payments made by Customers based on the Securitized Utility Tariff Charges.

“Securitized Utility Tariff Charges” means the “securitized utility tariff charges” (as defined in K.S.A. § 66-1,240(b)(20)), which are
approved by the Kansas Commission in the Financing Order that may be collected by the Servicer, its successors, assignees or other collection agents as
provided for in the Financing Order.

“Securitized Utility Tariff Collateral” means the Trust Estate.

“Securitized Utility Tariff Costs” means (i) Atmos Energy’s deferred asset balance associated with Winter Storm Uri as approved in
Docket No. 21 ATMG-333-GIG, including a return on the unrecovered balance, and with respect to the capital investments, including a deferral of
depreciation expense and a return on the investment determined by the Kansas Commission to be prudently incurred, (ii) carrying costs through the
projected issuance date of the Securitized Utility Tariff Bonds, calculated at a rate authorized by the Kansas Commission, plus (iii) Upfront Financing
Costs.
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“Securitized Utility Tariff Property” means all “securitized utility tariff property” (as defined in K.S.A. § 66-1,240(b)(22) of the
Securitization Law) created pursuant to the Financing Order and under the Securitization Law, including the right to impose, bill, charge, collect and
receive the Securitized Utility Tariff Charges authorized under the Financing Order and to obtain periodic adjustments of the Securitized Utility Tariff
Charges and all revenue, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and interests specified in K.S.A.
§ 66-1,240(b)(22) of the Securitization Law, regardless of whether such revenues, collections, claims, rights to payments, money, or proceeds are
imposed, billed, received, collected, or maintained together with or commingled with other revenues, collections, rights to payment, payments, money or
proceeds.

“Securitized Utility Tariff Property Records” is defined in Section 5.01 of the Servicing Agreement.

“Securitized Utility Tariff Rate Class” means one of the four separate rate classes to whom Securitized Utility Tariff Charges are allocated
for ratemaking purposes in accordance with the Financing Order.

“Securitized Utility Tariff Rate Schedule” means the Tariff sheets to be filed with the Kansas Commission stating the amounts of the
Securitized Utility Tariff Charges, as such Tariff sheets may be amended or modified from time to time pursuant to a True-Up Adjustment.

“Seller” is defined in the preamble to the Sale Agreement.

“Semi-Annual Servicer’s Certificate” is defined in Section 4.01(c)(ii) of the Servicing Agreement.

“Semi-Annual True-Up Adjustment” means each adjustment to the Securitized Utility Tariff Charges made pursuant to Section 4.01(b)(i)
of the Servicing Agreement.

“Semi-Annual True-Up Adjustment Date” means the semi-annual date, being each January and July, beginning January 2024 and
continuing until the Retirement of the Securitized Utility Tariff Bonds, and on which the Semi-Annual True-Up Adjustment request is filed with the
Kansas Commission pursuant to Section 4.01(b)(i) of the Servicing Agreement.

“Series Supplement” means the indenture supplemental to the Indenture in the form attached as Exhibit B to the Indenture that authorizes
the issuance of Securitized Utility Tariff Bonds.

“Servicer” means Atmos Energy, in its capacity as the servicer under the Servicing Agreement, or any successor to or assignee of Atmos
Energy (in the same capacity) pursuant to the relevant Sections of the Servicing Agreement.
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“Servicer Business Day” means any day other than a Saturday, a Sunday or a day on which banking institutions in Dallas, Texas or New
York, New York are authorized or obligated by law, regulation or executive order to be closed, on which the Servicer maintains normal office hours and
conducts business.

“Servicer Default” is defined in Section 7.01 of the Servicing Agreement.

“Servicer Policies and Practices” means, with respect to the Servicer’s duties under Annex A to the Servicing Agreement, the policies and
practices of the Servicer applicable to such duties that the Servicer follows with respect to comparable assets that it services for itself and, if applicable,
others.

“Servicing Agreement” means the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between the
Issuer and Atmos Energy, and acknowledged and accepted by the Indenture Trustee.

“Servicing Fee” is defined in Section 6.06(a) of the Servicing Agreement.

“Servicing Standard” means the obligation of the Servicer to calculate, apply, remit and reconcile proceeds of the Securitized Utility Tariff
Property, including Securitized Utility Tariff Charge Payments, and all other Securitized Utility Tariff Collateral for the benefit of the Issuer and the
Holders (a) with the same degree of care and diligence as the Servicer applies with respect to payments owed to it for its own account, (b) in accordance
with all applicable procedures and requirements established by the Kansas Commission for executing duly authorized natural gas utility tariffs and (c) in
accordance with the other terms of the Servicing Agreement.

“Special Payment Date” means the date on which, with respect to the Securitized Utility Tariff Bonds, any payment of principal of or
interest (including any interest accruing upon default) on, or any other amount in respect of, the Securitized Utility Tariff Bonds that is not actually paid
within five (5) days of the Payment Date applicable thereto is to be made by the Indenture Trustee to the Holders.

“Special Record Date” means, with respect to any Special Payment Date, the close of business on the fifteenth day (whether or not a
Business Day) preceding such Special Payment Date.

“Sponsor” means Atmos Energy, in its capacity as “sponsor” of the Securitized Utility Tariff Bonds within the meaning of Regulation AB.

“State” means any one of the fifty states of the United States of America or the District of Columbia.

“State Pledge” means the pledge of the State of Kansas as set forth in K.S.A. § 66-1,252, as amended, of the Securitization Act.

“Subaccounts” is defined in Section 8.02(a) of the Indenture.
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“Successor” means any successor to Atmos Energy under the Securitization Law, whether pursuant to any bankruptcy, reorganization or
other insolvency proceeding or pursuant to any merger, conversion, acquisition, sale or transfer, by operation of law, as a result of natural gas utility
restructuring, or otherwise.

“Successor Servicer” is defined in Section 3.07(e) of the Indenture.

“Tax Returns” is defined in Section 1(a)(iii) of the Administration Agreement.

“Temporary Securitized Utility Tariff Bonds” means Securitized Utility Tariff Bonds, executed and, upon the receipt of an Issuer Order,
authenticated and delivered by the Indenture Trustee pending the preparation of the Definitive Securitized Utility Tariff Bonds pursuant to Section 2.04
of the Indenture.

“Termination Notice” is defined in Section 7.01 of the Servicing Agreement.

“True-Up Adjustment” means any Semi-Annual True-Up Adjustment or Interim True-Up Adjustment, as the case may be.

“True-Up Letter” is defined in Section 4.01(b)(iii) of the Servicing Agreement.

“Trust Estate” has the meaning specified in the recitals to the Indenture.

“Trust Indenture Act” means the Trust Indenture Act of 1939 as in force on the Closing Date, unless otherwise specifically provided.

“UCC” means the Uniform Commercial Code as in effect in the relevant jurisdiction.

“Underwriter” means the underwriter who purchases Securitized Utility Tariff Bonds from the Issuer and sells such Securitized Utility
Tariff Bonds in a public offering.

“Underwriting Agreement” means the Underwriting Agreement, dated June 9, 2023, by and among the Issuer, Atmos Energy, and the
Underwriter, as the same may be amended, supplemented or modified from time to time, with respect to the issuance and sale of the Securitized Utility
Tariff Bonds in a public offering.

“Upfront Financing Costs” has the meaning specified in the Financing Order.

“U.S. Government Obligations” means direct obligations (or certificates representing an ownership interest in such obligations) of the
United States of America (including any agency or instrumentality thereof) for the payment of which the full faith and credit of the United States of
America is pledged and that are not callable at the option of the issuer thereof.

“Winter Event Securitized Cost Recovery Rider” means the current version of the Winter Event Securitized Cost Recovery Rider filed
with the Kansas Commission.
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B. Rules of Construction. Unless the context otherwise requires, in each Basic Document to which this Appendix A is attached:
 

 

1) All accounting terms not specifically defined herein shall be construed in accordance with United States generally accepted accounting
principles. To the extent that the definitions of accounting terms in any Basic Document are inconsistent with the meanings of such terms
under generally accepted accounting principles or regulatory accounting principles, the definitions contained in such Basic Document shall
control.

 

 2) The term “including” means “including without limitation”, and other forms of the verb “include” have correlative meanings.
 

 3) All references to any Person shall include such Person’s permitted successors and assigns, and any reference to a Person in a particular
capacity excludes such Person in other capacities.

 

 4) Unless otherwise stated in any of the Basic Documents, in the computation of a period of time from a specified date to a later specified
date, the word “from” means “from and including” and each of the words “to” and “until” means “to but excluding”.

 

 

5) The words “hereof,” “herein” and “hereunder” and words of similar import when used in any Basic Document shall refer to such Basic
Document as a whole and not to any particular provision of such Basic Document. References to Articles, Sections, Appendices and
Exhibits in any Basic Document are references to Articles, Sections, Appendices and Exhibits in or to such Basic Document unless
otherwise specified in such Basic Document.

 

 6) The various captions (including the tables of contents) in each Basic Document are provided solely for convenience of reference and shall
not affect the meaning or interpretation of any Basic Document.

 

 7) The definitions contained in this Appendix A apply equally to the singular and plural forms of such terms, and words of the masculine,
feminine or neuter gender shall mean and include the correlative words of other genders.

 

 

8) Unless otherwise specified, references to an agreement or other document include references to such agreement or document as from time
to time amended, restated, reformed, supplemented or otherwise modified in accordance with the terms thereof (subject to any restrictions
on such amendments, restatements, reformations, supplements or modifications set forth in such agreement or document) and include any
attachments thereto.

 

 9) References to any law, rule, regulation or order of a Governmental Authority shall include such law, rule, regulation or order as from time
to time in effect, including any amendment, modification, codification, replacement or reenactment thereof or any substitution therefor.
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 10) The word “will” shall be construed to have the same meaning and effect as the word “shall.”
 

 11) The word “or” is not exclusive.
 

 12) All terms defined in the relevant Basic Document to which this Appendix A is attached shall have the defined meanings when used in any
certificate or other document made or delivered pursuant thereto unless otherwise defined therein.

 

 13) A term has the meaning assigned to it.
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Exhibit 4.2

This SERIES SUPPLEMENT, dated as of June 20, 2023 (this “Supplement”), is by and among Atmos Energy Kansas Securitization I,
LLC, a limited liability company created under the laws of the State of Delaware (the “Issuer”), U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, a national banking association (“Bank”), not in its individual capacity, but solely in its capacity as indenture trustee (the “Indenture
Trustee”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association, in its capacity as securities intermediary (the “Securities
Intermediary”), for the benefit of the Holders under the Indenture dated as of June 20, 2023 (the “Indenture”), by and among the Issuer, the Indenture
Trustee and the Securities Intermediary.

PRELIMINARY STATEMENT

Section 9.01 of the Indenture provides, among other things, that the Issuer and the Indenture Trustee may at any time enter into an
indenture supplemental to the Indenture for the purposes of authorizing the issuance by the Issuer of a Series of the Securitized Utility Tariff Bonds and
specifying the terms thereof. The Issuer has duly authorized the creation of a Series of the Securitized Utility Tariff Bonds with an initial aggregate
principal amount of $95,000,000 to be known as Series 2023-A Senior Secured Securitized Utility Tariff Bonds (the “Series 2023-A Securitized Utility
Tariff Bonds”), and the Issuer and the Indenture Trustee are executing and delivering this Supplement in order to provide for the Series 2023-A
Securitized Utility Tariff Bonds.

All terms used in this Supplement that are defined in the Indenture, either directly or by reference therein, have the meanings assigned to
them therein, except to the extent such terms are defined or modified in this Supplement or the context clearly requires otherwise. In the event that any
term or provision contained herein shall conflict with or be inconsistent with any term or provision contained in the Indenture, the terms and provisions
of this Supplement shall govern.

GRANTING CLAUSE

With respect to the Series 2023-A Securitized Utility Tariff Bonds, the Issuer hereby Grants to the Indenture Trustee, as Indenture Trustee
for the benefit of the Holders of the Series 2023-A Securitized Utility Tariff Bonds, all of the Issuer’s right, title and interest (whether now owned or
hereafter acquired or arising) in and to (a) the Securitized Utility Tariff Property created under and pursuant to the Financing Order and the
Securitization Act, and transferred by the Seller to the Issuer on the date hereof pursuant to the Sale Agreement (including, to the fullest extent permitted
by applicable law, the right to impose, bill, charge, collect and receive the Securitized Utility Tariff Charges, the right to obtain periodic adjustments to
the Securitized Utility Tariff Charges, and all revenue, collections, claims, rights to payments, payments, money and proceeds arising out of the rights
and interests created under the Financing Order), (b) all Securitized Utility Tariff Charges related to the Securitized Utility Tariff Property, (c) the Sale
Agreement and the Bill of Sale executed in connection therewith and all property and interests in property transferred under the Sale Agreement and the
Bill of Sale with respect to the Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (d) the Servicing Agreement,
the Administration Agreement and any subservicing, agency, administration, intercreditor or collection agreements executed in connection therewith, to
the extent related to the
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Securitized Utility Tariff Property and the Series 2023-A Securitized Utility Tariff Bonds, (e) the Collection Account for the Series 2023-A Securitized
Utility Tariff Bonds, all subaccounts thereof and all amounts of cash, instruments, investment property or other assets on deposit therein or credited
thereto from time to time or purchased with funds from the collection account and all financial assets and securities entitlements carried therein or
credited thereto, (f) all rights to compel the Servicer to file for and obtain periodic adjustments to the Securitized Utility Tariff Charges in accordance
with the Securitization Act and the Financing Order, (g) all of the other property of the Issuer, other than any cash released to the Issuer by the Indenture
Trustee semi-annually from earnings on the Capital Subaccount, (h) all present and future claims, demands, causes and choses in action in respect of any
or all of the foregoing, whether such claims, demands, causes and choses in action constitute Securitized Utility Tariff Property, accounts, general
intangibles, instruments, contract rights, chattel paper or proceeds of such items or any other form of property, (i) all payments on or under and all
proceeds in respect of any or all of the foregoing, including all proceeds of the conversion, voluntary or involuntary, into cash or other liquid property of
any or all of the foregoing, all cash proceeds, accounts, accounts receivable, general intangibles, notes, drafts, acceptances, chattel paper, checks, deposit
accounts, insurance proceeds, condemnation awards, payment intangibles, letter-of-credit rights, investment property, commercial tort claims,
documents, rights to payment of any and every kind, and other forms of obligations and receivables, instruments and other property which at any time
constitute all or part of or are included in the proceeds of any of the foregoing, and (j) all payments on or under, and all proceeds in respect of, any or all
of the foregoing (the “Trust Estate”), it being understood that the following do not constitute any part of the Trust Estate: (x) cash that has been
released pursuant to the terms of the Indenture, including Section 8.02(e)(x) of the Indenture and, following retirement of all Outstanding Series 2023-A
Securitized Utility Tariff Bonds, cash that has been released pursuant to Section 8.02(e)(xii) of the Indenture, (y) amounts deposited with the Issuer on
the Closing Date, for payment of costs of issuance with respect to the Series 2023-A Securitized Utility Tariff Bonds (together with any interest earnings
thereon) or (z) proceeds from the sale of the Series 2023-A Securitized Utility Tariff Bonds required to pay (i) the purchase price for the Securitized
Utility Tariff Property and paid pursuant to the Sale Agreement or (ii) upfront Financing Costs, it being understood that such amounts described in
clause (x) and clause (y) above shall not be subject to Section 3.17 of the Indenture. This Supplement covers the foregoing described portion of the
Securitized Utility Tariff Property described in the Financing Order.

The foregoing Grant is made in trust to secure the Secured Obligations equally and ratably without prejudice, priority or distinction, except
as expressly provided in the Indenture, to secure compliance with the provisions of the Indenture with respect to the Series 2023-A Securitized Utility
Tariff Bonds, all as provided in the Indenture and to secure the performance by the Issuer of all of its obligations under the Indenture. The Indenture and
this Supplement constitute a security agreement within the meaning of the Securitization Act and under the UCC to the extent that the provisions of the
UCC are applicable hereto.

The Indenture Trustee, as indenture trustee on behalf of the Holders, acknowledges such Grant and accepts the trusts under this
Supplement and the Indenture in accordance with the provisions of this Supplement and the Indenture.
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SECTION 1. Designation. The Series 2023-A Securitized Utility Tariff Bonds shall be designated generally as the 2023-A Senior Secured
Securitized Utility Tariff Bonds.

SECTION 2. Initial Principal Amount; Bond Interest Rate; Scheduled Final Payment Date; Final Maturity Date; Required Capital Amount.
The Series 2023-A Securitized Utility Tariff Bonds shall have the initial principal amount, bear interest at the rates per annum (the “Bond Interest Rate”)
and shall have the Scheduled Final Payment Dates and the Final Maturity Dates set forth below:
 

Weighted Average Life   

Initial
Principal
Amount    

Bond
Interest

Rate   

Scheduled
Final Payment

Date    

Final
Maturity

Date  
5.47   $95,000,000    5.155%   March 1, 2033    March 1, 2035 

The Bond Interest Rate shall be computed by the Issuer on the basis of a 360-day year of twelve 30-day months.

The “Required Capital Amount” for the Series 2023-A Securitized Utility Tariff Bonds shall be equal to 0.50% of the initial principal amount thereof.

SECTION 3. Authentication Date; Payment Dates; Expected Amortization Schedule for Principal; Periodic Interest; Book-Entry
Securitized Utility Tariff Bonds.

(a) Authentication Date. The Series 2023-A Securitized Utility Tariff Bonds that are authenticated and delivered by the Indenture Trustee
to or upon the order of the Issuer on June 20, 2023 (the “Closing Date”) shall have as their date of authentication June 20, 2023.

(b) Payment Dates. The “Payment Dates” for the Series 2023-A Securitized Utility Tariff Bonds are March 1 and September 1 of each year
or, if any such date is not a Business Day, the next Business Day, commencing on March 1, 2024 (the “Initial Payment Date”) and continuing until the
earlier of repayment of the Series 2023-A Securitized Utility Tariff Bonds in full and the Final Maturity Date.

(c) Expected Amortization Schedule for Principal. Unless an Event of Default shall have occurred and be continuing, on each Payment
Date, the Indenture Trustee shall distribute to the Holders of record as of the related Record Date amounts payable pursuant to Section 8.02(e) of the
Indenture as principal to the holders of the Series 2023-A Securitized Utility Tariff Bonds, until the Outstanding Amount of the Series 2023-A
Securitized Utility Tariff Bonds thereof has been reduced to zero; provided, however, that in no event shall a principal payment pursuant to this
Section 3(c) on a Payment Date be greater than the amount necessary to reduce the Outstanding Amount of such Series 2023-A Securitized Utility Tariff
Bonds to the amount specified in the Expected Amortization Schedule that is attached as Schedule A hereto for such Payment Date.
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(d) Periodic Interest. “Periodic Interest” will be payable on each Payment Date in an amount equal to one-half of the product of (i) the
applicable Bond Interest Rate and (ii) the Outstanding Amount of the Series 2023-A Securitized Utility Tariff Bonds as of the close of business on the
preceding Payment Date after giving effect to all payments of principal made to the Holders of the Series 2023-A Securitized Utility Tariff Bonds on
such preceding Payment Date; provided, however, that, with respect to the Initial Payment Date, or if no payment has yet been made, interest on the
outstanding principal balance will accrue from and including the Closing Date to, but excluding, the following Payment Date.

(e) Book-Entry Securitized Utility Tariff Bonds. The Series 2023-A Securitized Utility Tariff Bonds shall be Book-Entry Securitized
Utility Tariff Bonds, and the applicable provisions of Section 2.11 of the Indenture shall apply to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 4. Authorized Denominations. The Series 2023-A Securitized Utility Tariff Bonds shall be issuable in denominations of $2,000
and integral multiples of $1,000 in excess thereof, except for one bond, which may be a smaller denomination (the “Authorized Denominations”).

SECTION 5. Delivery and Payment for the Series 2023-A Securitized Utility Tariff Bonds; Form of the Series 2023-A_ Securitized Utility
Tariff Bonds. The Indenture Trustee shall deliver the Series 2023-A Securitized Utility Tariff Bonds to the Issuer when authenticated in accordance with
Section 2.03 of the Indenture. The Series 2023-A Securitized Utility Tariff Bonds shall be in the form of Exhibit A hereto.

SECTION 6. Ratification of Indenture. As supplemented by this Supplement, the Indenture is in all respects ratified and confirmed and the
Indenture, as so supplemented by this Supplement, shall be read, taken and construed as one and the same instrument. This Supplement amends,
modifies and supplements the Indenture only insofar as it relates to the Series 2023-A Securitized Utility Tariff Bonds.

SECTION 7. Counterparts. This Supplement may be executed in any number of counterparts, each of which so executed shall be deemed
to be an original, but all of such counterparts shall together constitute but one and the same instrument.

SECTION 8. Governing Law. This Supplement shall be governed by and construed in accordance with the laws of the State of New
York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and Sections 9-301
through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such
laws; provided, that, except as set forth in Section 8.02(b) of the Indenture, the creation, attachment and perfection of any Liens created under
the Indenture in the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture
Trustee and the Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.
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SECTION 9. Issuer Obligation. No recourse may be taken directly or indirectly by the Holders with respect to the obligations of the Issuer
on the Series 2023-A Securitized Utility Tariff Bonds, under the Indenture or this Supplement or any certificate or other writing delivered in connection
herewith or therewith, against (a) any owner of a beneficial interest in the Issuer (including Atmos Energy) or (b) any shareholder, partner, owner,
beneficiary, officer, director, employee or agent of the Indenture Trustee, the Managers or any owner of a beneficial interest in the Issuer (including
Atmos Energy) in its individual capacity, or of any successor or assign of any of them in their respective individual or corporate capacities, except as any
such Person may have expressly agreed. Each Holder by accepting a Series 2023-A Securitized Utility Tariff Bond specifically confirms the nonrecourse
nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for issuance of the Series
2023-A Securitized Utility Tariff Bonds.

SECTION 10. Indenture Trustee Disclaimer. The Indenture Trustee is not responsible for the validity or sufficiency of this Supplement or
for the recitals contained herein.

SECTION 11. Submission to Non-Exclusive Jurisdiction; Waiver of Jury Trial. Each of the Issuer and the Indenture Trustee and each
Holder (by its acceptance of the Series 2023-A Securitized Utility Tariff Bonds) hereby irrevocably submits to the non-exclusive jurisdiction of
any New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Supplement and the Series
2023-A Securitized Utility Tariff Bonds and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally,
jurisdiction of the aforesaid courts. Each of the Issuer, the Indenture Trustee and each Holder (by its acceptance of the Series 2023-A
Securitized Utility Tariff Bonds) irrevocably waives, to the fullest extent that it may effectively do so under applicable law, trial by jury.
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IN WITNESS WHEREOF, the Issuer, the Indenture Trustee and the Securities Intermediary have caused this Supplement to be duly
executed by their respective officers thereunto duly authorized as of the day and year first above written.

 
Atmos Energy Kansas Securitization I, LLC,
as Issuer

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President and Treasurer

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
not in its individual capacity but solely as Indenture Trustee

By:  /s/ Juan S. Hernandez
 Name: Juan S. Hernandez
 Title: Assistant Vice President

U.S. BANK NATIONAL ASSOCIATION,
not in its individual capacity but solely as Securities
Intermediary

By:  /s/ Juan S. Hernandez
 Name: Juan S. Hernandez
 Title: Assistant Vice President

Signature Page to Series Supplement
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SCHEDULE A
TO SERIES SUPPLEMENT

EXPECTED SINKING FUND SCHEDULE

 
Payment Date   

Tranche A
Amount  

March 1, 2024   $ 5,972,602.10 
September 1, 2024   $ 3,949,385.98 
March 1, 2025   $ 4,051,181.40 
September 1, 2025   $ 4,155,600.60 
March 1, 2026   $ 4,262,711.21 
September 1, 2026   $ 4,372,582.59 
March 1, 2027   $ 4,485,285.91 
September 1, 2027   $ 4,600,894.15 
March 1, 2028   $ 4,719,482.19 
September 1, 2028   $ 4,841,126.85 
March 1, 2029   $ 4,965,906.90 
September 1, 2029   $ 5,093,903.14 
March 1, 2030   $ 5,225,198.50 
September 1, 2030   $ 5,359,877.99 
March 1, 2031   $ 5,498,028.84 
September 1, 2031   $ 5,639,740.54 
March 1, 2032   $ 5,785,104.85 
September 1, 2032   $ 5,934,215.93 
March 1, 2033   $ 6,087,170.33 

    
 

Total Payments   $ 95,000,000.00 
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EXPECTED AMORTIZATION SCHEDULE

OUTSTANDING PRINCIPAL BALANCE

 
Payment Date   Tranche A Amount  
Initial Principal Amount   $ 95,000,000.00 
March 1, 2024   $ 89,027,397.90 
September 1, 2024   $ 85,078,011.92 
March 1, 2025   $ 81,026,830.52 
September 1, 2025   $ 76,871,229.92 
March 1, 2026   $ 72,608,518.71 
September 1, 2026   $ 68,235,936.12 
March 1, 2027   $ 63,750,650.21 
September 1, 2027   $ 59,149,756.06 
March 1, 2028   $ 54,430,273.87 
September 1, 2028   $ 49,589,147.02 
March 1, 2029   $ 44,623,240.12 
September 1, 2029   $ 39,529,336.98 
March 1, 2030   $ 34,304,138.48 
September 1, 2030   $ 28,944,260.49 
March 1, 2031   $ 23,446,231.65 
September 1, 2031   $ 17,806,491.11 
March 1, 2032   $ 12,021,386.26 
September 1, 2032   $ 6,087,170.33 
March 1, 2033   $ 0.00 
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EXHIBIT A
TO SERIES SUPPLEMENT

FORM OF SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

See attached.
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UNLESS AND UNTIL IT IS EXCHANGED IN WHOLE OR IN PART FOR SECURITIES IN DEFINITIVE REGISTERED FORM, THIS
SECURITY MAY NOT BE TRANSFERRED EXCEPT AS A WHOLE BY THE DEPOSITARY TO THE NOMINEE OF THE DEPOSITARY OR BY
A NOMINEE OF THE DEPOSITARY TO THE DEPOSITARY OR ANOTHER NOMINEE OF THE DEPOSITARY OR BY THE DEPOSITARY OR
ANY SUCH NOMINEE TO A SUCCESSOR DEPOSITARY OR A NOMINEE OF SUCH SUCCESSOR DEPOSITARY. UNLESS THIS SECURITY
IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION
(“DTC”), TO THE ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY SECURITY ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE
OF DTC (AND ANY PAYMENT HEREON IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON OR ENTITY IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.
 
No. {_____}     $95,000,000

    CUSIP No.: 04956G AA8

THE PRINCIPAL OF THIS SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BOND, (THIS “SECURITIZED UTILITY
TARIFF BOND”) WILL BE PAID IN INSTALLMENTS AS SET FORTH HEREIN. ACCORDINGLY, THE OUTSTANDING PRINCIPAL AMOUNT
OF THIS SECURITIZED UTILITY TARIFF BOND AT ANY TIME MAY BE LESS THAN THE AMOUNT SHOWN ABOVE. THE HOLDER OF
THIS SECURITIZED UTILITY TARIFF BOND HAS NO RECOURSE TO THE ISSUER HEREOF AND AGREES TO LOOK ONLY TO THE
TRUST ESTATE, AS DESCRIBED IN THE INDENTURE, FOR PAYMENT OF ANY AMOUNTS DUE HEREUNDER. ALL OBLIGATIONS OF
THE ISSUER OF THIS SECURITIZED UTILITY TARIFF BOND UNDER THE TERMS OF THE INDENTURE WILL BE RELEASED AND
DISCHARGED UPON PAYMENT IN FULL HEREOF OR AS OTHERWISE PROVIDED IN SECTION 3.10(b) OR ARTICLE IV OF THE
INDENTURE. THE HOLDER OF THIS SECURITIZED UTILITY TARIFF BOND HEREBY COVENANTS AND AGREES THAT PRIOR TO THE
DATE THAT IS ONE YEAR AND ONE DAY AFTER THE PAYMENT IN FULL OF THIS SECURITIZED UTILITY TARIFF BOND, IT WILL NOT
INSTITUTE AGAINST, OR JOIN ANY OTHER PERSON IN INSTITUTING AGAINST, THE ISSUER ANY BANKRUPTCY, REORGANIZATION,
ARRANGEMENT, INSOLVENCY OR LIQUIDATION PROCEEDINGS OR OTHER SIMILAR PROCEEDING UNDER THE LAWS OF THE
UNITED STATES OR ANY STATE OF THE UNITED STATES. NOTHING IN THIS PARAGRAPH SHALL PRECLUDE, OR BE DEEMED TO
ESTOP, SUCH HOLDER (A) FROM TAKING OR OMITTING TO TAKE ANY ACTION PRIOR TO SUCH DATE IN (I) ANY CASE OR
PROCEEDING VOLUNTARILY FILED OR COMMENCED BY OR ON BEHALF OF THE ISSUER UNDER OR PURSUANT TO ANY SUCH
LAW OR (II) ANY INVOLUNTARY CASE OR PROCEEDING PERTAINING TO THE ISSUER THAT IS FILED OR COMMENCED BY OR ON
BEHALF OF A PERSON OTHER THAN SUCH HOLDER AND IS NOT JOINED IN BY SUCH HOLDER (OR ANY PERSON TO WHICH SUCH
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HOLDER SHALL HAVE ASSIGNED, TRANSFERRED OR OTHERWISE CONVEYED ANY PART OF THE OBLIGATIONS OF THE ISSUER
HEREUNDER) UNDER OR PURSUANT TO ANY SUCH LAW OR (B) FROM COMMENCING OR PROSECUTING ANY LEGAL ACTION
THAT IS NOT AN INVOLUNTARY CASE OR PROCEEDING UNDER OR PURSUANT TO ANY SUCH LAW AGAINST THE ISSUER OR ANY
OF ITS PROPERTIES.

NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OF KANSAS IS PLEDGED TO THE PAYMENT OF
THE PRINCIPAL OF, OR INTEREST ON, THIS SECURITIZED UTILITY TARIFF BOND

ATMOS ENERGY KANSAS SECURITIZATION I, LLC
SERIES 2023-A SENIOR SECURED SECURITIZED UTILITY TARIFF BONDS

 

BOND INTEREST
RATE   

ORIGINAL
PRINCIPAL
AMOUNT    

SCHEDULED
FINAL

PAYMENT
DATE    

FINAL
MATURITY

DATE  
5.155%

  $95,000,000    
March 1,

2033
 
    

March 1,
2035

 
 

Atmos Energy Kansas Securitization I, LLC, a limited liability company created under the laws of the State of Delaware (herein referred to as the
“Issuer”), for value received, hereby promises to pay to CEDE & CO., or registered assigns, the “Original Principal Amount” shown above in
semi-annual installments on the Payment Dates and in the amounts specified below or, if less, the amounts determined pursuant to Section 8.02 of the
Indenture, in each year, commencing on the date determined as provided below and ending on or before the Final Maturity Date shown above and to pay
interest, at the Bond Interest Rate shown above, on each March 1 and September 1 or, if any such day is not a Business Day, the next Business Day,
commencing on March 1, 2024 and continuing until the earlier of the payment in full of the principal hereof and the Final Maturity Date (each, a
“Payment Date”), on the principal amount of this Securitized Utility Tariff Bond. Interest on this Securitized Utility Tariff Bond will accrue for each
Payment Date from the most recent Payment Date on which interest has been paid to but excluding such Payment Date or, if no interest has yet been
paid, from the date of issuance. Interest will be computed on the basis of a 360 day year of twelve 30 day months. Such principal of and interest on this
Securitized Utility Tariff Bond shall be paid in the manner specified below.

The principal of and interest on this Securitized Utility Tariff Bond are payable in such coin or currency of the United States of America as at the
time of payment is legal tender for payment of public and private debts. All payments made by the Issuer with respect to this Securitized Utility Tariff
Bond shall be applied first to interest due and payable on this Securitized Utility Tariff Bond as provided above and then to the unpaid principal of and
premium, if any, on this Securitized Utility Tariff Bond, all in the manner set forth in the Indenture.

Unless the certificate of authentication hereon has been executed by the Indenture Trustee whose name appears below by manual, electronic or
facsimile signature, this Securitized Utility Tariff Bond shall not be entitled to any benefit under the Indenture referred to below or be valid or obligatory
for any purpose.
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IN WITNESS WHEREOF, the Issuer has caused this instrument to be signed, manually, electronically or in facsimile, by its Responsible Officer.

 
Date: {__________}, 20{__}   Atmos Energy Kansas Securitization I, LLC,

  as Issuer

  By:   
   Name:
   Title:
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INDENTURE TRUSTEE’S
CERTIFICATE OF AUTHENTICATION

Dated: {__________}, 20{__}

This is one of the Series 2023-A Senior Secured Securitized Utility Tariff Bonds, designated above and referred to in the within-mentioned
Indenture.

 
U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
as Indenture Trustee

By:   
 Name:
 Title:

 
Exhibit A-5

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



This Securitized Utility Tariff Bond, is one of a duly authorized issue of Series 2023-A Senior Secured Securitized Utility Tariff Bonds of the
Issuer (herein called the “Securitized Utility Tariff Bonds”). The Securitized Utility Tariff Bonds have been issued under that certain Indenture dated as
of June 20, 2023 (as supplemented by the Series Supplement (as defined below), the “Indenture”), by and among the Issuer, U.S. Bank Trust Company,
National Association, in its capacity as indenture trustee (the “Indenture Trustee”, which term includes any successor indenture trustee under the
Indenture), and U.S. Bank National Association, in its capacity as securities intermediary (the “Securities Intermediary”, which term includes any
successor securities intermediary under the Indenture), to which Indenture and all indentures supplemental thereto reference is hereby made for a
statement of the respective rights and obligations thereunder of the Issuer, the Indenture Trustee and the Holders of the Securitized Utility Tariff Bonds.
For purposes herein, “Series Supplement” means that certain Series Supplement dated as of June 20, 2023 between the Issuer and the Indenture Trustee.
All terms used in this Securitized Utility Tariff Bond that are defined in the Indenture, as amended, restated, supplemented or otherwise modified from
time to time, shall have the meanings assigned to such terms in the Indenture.

All of the Securitized Utility Tariff Bonds are equally and ratably secured by the Trust Estate pledged as security therefor as provided in the
Indenture.

The principal of this Securitized Utility Tariff Bond shall be payable on each Payment Date only to the extent that amounts in the Collection
Account for the Securitized Utility Tariff Bonds are available therefor, and only until the outstanding principal balance thereof on the preceding Payment
Date (after giving effect to all payments of principal, if any, made on the preceding Payment Date) has been reduced to the principal balance specified in
the Expected Amortization Schedule that is attached to the Series Supplement as Schedule A, unless payable earlier because an Event of Default shall
have occurred and be continuing and the Indenture Trustee or the Holders representing a majority of the Outstanding Amount of the Securitized Utility
Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and payable in accordance with Section 5.02 of the Indenture
(unless such declaration shall have been rescinded and annulled in accordance with Section 5.02 of the Indenture). However, actual principal payments
may be made in lesser than expected amounts and at later than expected times as determined pursuant to Section 8.02 of the Indenture. The entire unpaid
principal amount of this Securitized Utility Tariff Bond shall be due and payable on the Final Maturity Date hereof. Notwithstanding the foregoing, the
entire unpaid principal amount of the Securitized Utility Tariff Bonds shall be due and payable, if not then previously paid, on the date on which an
Event of Default shall have occurred and be continuing and the Indenture Trustee or the Holders of the Securitized Utility Tariff Bonds representing a
majority of the Outstanding Amount of the Securitized Utility Tariff Bonds have declared the Securitized Utility Tariff Bonds to be immediately due and
payable in the manner provided in Section 5.02 of the Indenture (unless such declaration shall have been rescinded and annulled in accordance with
Section 5.02 of the Indenture). All principal payments on the Securitized Utility Tariff Bonds shall be made pro rata to the Holders of the Securitized
Utility Tariff Bonds entitled thereto based on the respective principal amounts of the Securitized Utility Tariff Bonds held by them.
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Payments of interest on this Securitized Utility Tariff Bond due and payable on each Payment Date, together with the installment of principal or
premium, if any, shall be made by check mailed first-class, postage prepaid, to the Person whose name appears as the Registered Holder of this
Securitized Utility Tariff Bond (or one or more Predecessor Securitized Utility Tariff Bonds) on the Securitized Utility Tariff Bond Register as of the
close of business on the Record Date or in such other manner as may be provided in the Indenture or the Series Supplement, except that (a) upon
application to the Indenture Trustee by any Holder owning a Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond not
later than the applicable Record Date, payment will be made by wire transfer to an account maintained by such Holder, and (b) if this Securitized Utility
Tariff Bond is held in Book-Entry Form, payments will be made by wire transfer in immediately available funds to the account designated by the Holder
of the applicable Global Securitized Utility Tariff Bond evidencing this Securitized Utility Tariff Bond unless and until such Global Securitized Utility
Tariff Bond is exchanged for Definitive Securitized Utility Tariff Bonds (in which event payments shall be made as provided above) and except for the
final installment of principal and premium, if any, payable with respect to this Securitized Utility Tariff Bond on a Payment Date, which shall be payable
as provided below. Such checks shall be mailed to the Person entitled thereto at the address of such Person as it appears on the Securitized Utility Tariff
Bond Register as of the applicable Record Date without requiring that this Securitized Utility Tariff Bond be submitted for notation of payment. Any
reduction in the principal amount of this Securitized Utility Tariff Bond (or any one or more Predecessor Securitized Utility Tariff Bonds) effected by
any payments made on any Payment Date shall be binding upon all future Holders of this Securitized Utility Tariff Bond and of any Securitized Utility
Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof, whether or not noted hereon. If funds are expected to
be available, as provided in the Indenture, for payment in full of the then-remaining unpaid principal amount of this Securitized Utility Tariff Bond on a
Payment Date, then the Indenture Trustee, in the name of and on behalf of the Issuer, will notify the Person who was the Registered Holder hereof as of
the Record Date preceding such Payment Date by notice sent no later than five (5) days prior to such final Payment Date and shall specify that such final
installment will be payable only upon presentation and surrender of this Securitized Utility Tariff Bond and shall specify the place where this Securitized
Utility Tariff Bond may be presented and surrendered for payment of such installment.

The Issuer shall pay interest on overdue installments of interest at the Bond Interest Rate to the extent lawful.

This Securitized Utility Tariff Bond is a “securitized utility tariff bond” as such term is defined in the Securitization Act. Principal and interest on
this Securitized Utility Tariff Bond are payable from and secured primarily by the Securitized Utility Tariff Property authorized by the Financing Order.

The Securitization Act provides that the State of Kansas and its agencies, including the Kansas Commission, “hereby pledge and agree with
bondholders, the owners of securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in
this section.1 This subsection does not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized
utility tariff charges collected pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the
public utility. The prohibited actions are as follows:
 
1 K.S.A. § 66-1,252
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(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;

 

 (2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the security
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

 

 (3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or
 

 

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing securitized
utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any assignee and any
other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.”

In addition, the Financing Order provides that “the Kansas Commission affirms the pledge of the State of Kansas set forth in K.S.A. § 66-1,252 and
shall not take or permit any of the following actions that would impair the value of the Securitized Utility Tariff Property authorized by the Financing
Order, unless otherwise permitted by the Securitization Act:
 

 
•  Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a Financing

Order, to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a Financing Order
irrevocable, binding or nonbypassable charges for all existing and future sales customers within the service area of the public utility;

 

 •  Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Securitized Utility Tariff Bonds, or
revises the Securitized Utility Tariff Costs for which recovery is authorized;

 

 •  impair the rights and remedies of the bondholders, assignees and other financing parties in any way; or,
 

 

•  Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other
financing parties, until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred and any
contracts to be performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.”
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The Issuer acknowledges that the purchase of this Securitized Utility Tariff Bond by the Holder hereof or the purchase of any beneficial interest
herein by any Person are made in reliance on the foregoing pledges by the State of Kansas and the Kansas Commission.

As provided in the Indenture and subject to certain limitations set forth therein, the transfer of this Securitized Utility Tariff Bond may be
registered on the Securitized Utility Tariff Bond Register upon surrender of this Securitized Utility Tariff Bond for registration of transfer at the office or
agency designated by the Issuer pursuant to the Indenture, duly endorsed by, or accompanied by, (a) a written instrument of transfer in form satisfactory
to the Indenture Trustee duly executed by the Holder hereof or such Holder’s attorney duly authorized in writing, with such signature guaranteed by an
institution that is a member of one of the following recognized signature guaranty programs: (i) The Securities Transfer Agent Medallion Program
(STAMP); (ii) The New York Stock Exchange Medallion Program (MSP); (iii) The Stock Exchange Medallion Program (SEMP); or (iv) such other
signature guaranty program acceptable to the Indenture Trustee, and (b) such other documents as the Indenture Trustee may require, and thereupon one
or more new Securitized Utility Tariff Bonds of Authorized Denominations and in the same aggregate principal amount will be issued to the designated
transferee or transferees. No service charge will be charged for any registration of transfer or exchange of this Securitized Utility Tariff Bond, but the
transferor may be required to pay a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any such
registration of transfer or exchange, other than exchanges pursuant to Section 2.04 or Section 2.06 of the Indenture not involving any transfer.

Each Holder, by acceptance of a Securitized Utility Tariff Bond, covenants and agrees that no recourse may be taken, directly or indirectly, with
respect to the obligations of the Issuer or the Indenture Trustee on the Securitized Utility Tariff Bonds or under the Indenture or any certificate or other
writing delivered in connection therewith, against (a) any owner of a membership interest in the Issuer (including Atmos Energy) or (b) any shareholder,
partner, owner, beneficiary, agent, officer or employee of the Indenture Trustee, the Managers or any owner of a membership interest in the Issuer
(including Atmos Energy) in its respective individual or corporate capacities, or of any successor or assign of any of them in their individual or corporate
capacities, except as any such Person may have expressly agreed in writing. Each Holder by accepting a Securitized Utility Tariff Bond specifically
confirms the nonrecourse nature of these obligations and waives and releases all such liability. The waiver and release are part of the consideration for
issuance of the Securitized Utility Tariff Bonds.

Prior to the due presentment for registration of transfer of this Securitized Utility Tariff Bond, the Issuer, the Indenture Trustee and any agent of
the Issuer or the Indenture Trustee may treat the Person in whose name this Securitized Utility Tariff Bond is registered (as of the day of determination)
as the owner hereof for the purpose of receiving payments of principal of and premium, if any, and interest on this Securitized Utility Tariff Bond and
for all other purposes whatsoever, whether or not this Securitized Utility Tariff Bond be overdue, and none of the Issuer, the Indenture Trustee or any
such agent shall be affected by notice to the contrary.
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The Indenture permits, with certain exceptions as therein provided, the amendment thereof and the modification of the rights and obligations of
the Issuer and the rights of the Holders under the Indenture at any time by the Issuer with the consent of the Holders representing a majority of the
Outstanding Amount of all Securitized Utility Tariff Bonds at the time outstanding to be affected and upon the satisfaction of the Rating Agency
Condition and the Kansas Commission Condition. The Indenture also contains provisions permitting the Holders representing specified percentages of
the Outstanding Amount of the Securitized Utility Tariff Bonds, on behalf of the Holders of all the Securitized Utility Tariff Bonds, with the satisfaction
of the Kansas Commission Condition, to waive compliance by the Issuer with certain provisions of the Indenture and certain past defaults under the
Indenture and their consequences. Any such consent or waiver by the Holder of this Securitized Utility Tariff Bond (or any one of more Predecessor
Securitized Utility Tariff Bonds) shall be conclusive and binding upon such Holder and upon all future Holders of this Securitized Utility Tariff Bond
and of any Securitized Utility Tariff Bond issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof whether or not notation
of such consent or waiver is made upon this Securitized Utility Tariff Bond. The Indenture also permits the Indenture Trustee to amend or waive certain
terms and conditions set forth in the Indenture without the consent of Holders issued thereunder, but with the satisfaction of the Kansas Commission
Condition.

The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the Issuer on a Securitized Utility Tariff Bond and
(b) certain restrictive covenants and the related Events of Default, upon compliance by the Issuer with certain conditions set forth in the Indenture,
which provisions apply to this Securitized Utility Tariff Bond.

The term “Issuer” as used in this Securitized Utility Tariff Bond includes any successor to the Issuer under the Indenture.

The Issuer is permitted by the Indenture, under certain circumstances, to merge or consolidate, subject to the rights of the Indenture Trustee and
the Holders under the Indenture.

The Securitized Utility Tariff Bonds are issuable only in registered form in denominations as provided in the Indenture and the Series Supplement
subject to certain limitations therein set forth.

This Securitized Utility Tariff Bond, the Indenture and the Series Supplement shall be construed in accordance with the laws of the State
of New York, without reference to its conflict of law provisions (other than Section 5-1401 of the New York General Obligations Law and
Sections 9-301 through 9-306 of the NY UCC), and the obligations, rights and remedies of the parties hereunder and thereunder shall be
determined in accordance with such laws; provided, that the creation, attachment and perfection of any Liens created under the Indenture in
the Securitized Utility Tariff Property or the other assets of the Trust Estate, and all rights and remedies of the Indenture Trustee and the
Holders with respect to the Securitized Utility Tariff Property, shall be governed by the laws of the State of Kansas.
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Each Holder (by its acceptance of this Securitized Utility Tariff Bond) hereby irrevocably submits to the non-exclusive jurisdiction of any
New York State court sitting in The Borough of Manhattan in The City of New York or any U.S. federal court sitting in The Borough of
Manhattan in The City of New York in respect of any suit, action or proceeding arising out of or relating to this Securitized Utility Tariff Bond
and irrevocably accepts for itself and in respect of its respective property, generally and unconditionally, jurisdiction of the aforesaid courts.
Each Holder (by its acceptance of this Securitized Utility Tariff Bond) irrevocably waives, to the fullest extent that it may effectively do so under
applicable law, trial by jury.

No reference herein to the Indenture and no provision of this Securitized Utility Tariff Bond or of the Indenture shall alter or impair the obligation,
which is absolute and unconditional, to pay the principal of and interest on this Securitized Utility Tariff Bond at the times, place and rate and in the coin
or currency herein prescribed.

The Issuer and the Indenture Trustee, by entering into the Indenture, and the Holders and any Persons holding a beneficial interest in any
Securitized Utility Tariff Bond, by acquiring any Securitized Utility Tariff Bond or interest therein, (a) express their intention that, solely for the purpose
of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for the purpose of state, local and other taxes, the
Securitized Utility Tariff Bonds qualify under applicable tax law as indebtedness of the sole owner of the Issuer secured by the Trust Estate and
(b) solely for purposes of U.S. federal taxes and, to the extent consistent with applicable state, local and other tax law, solely for purposes of state, local
and other taxes, so long as any of the Securitized Utility Tariff Bonds are outstanding, agree to treat the Securitized Utility Tariff Bonds as indebtedness
of the sole owner of the Issuer secured by the Trust Estate unless otherwise required by appropriate taxing authorities.
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ABBREVIATIONS

The following abbreviations, when used above on this Securitized Utility Tariff Bond, shall be construed as though they were written out in full
according to applicable laws or regulations.

 
TEN COM   as tenants in common

TEN ENT   as tenants by the entireties

JT TEN
  

as joint tenants with right of survivorship and not as tenants
in common

UNIF GIFT MIN ACT
  

___________________ Custodian ______________________
(Custodian)                                     (minor)

  
Under Uniform Gifts to Minor Act (____________________)

(State)                                     

Additional abbreviations may also be used though not in the above list.
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ASSIGNMENT

Social Security or taxpayer I.D. or other identifying number of assignee ____________

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

 
 

(name and address of assignee)

the within Securitized Utility Tariff Bond and all rights thereunder, and hereby irrevocably constitutes and appoints ____________, attorney, to transfer
said Securitized Utility Tariff Bond on the books kept for registration thereof, with full power of substitution in the premises.
 
Dated: ________________    

  Signature Guaranteed:

   

The signature to this assignment must correspond with the name of the registered owner as it appears on the Securitized Utility Tariff Bond in every
particular, without alteration, enlargement or any change whatsoever.

NOTE: Signature(s) must be guaranteed by an institution that is a member of: (i) The Securities Transfer Agent Medallion Program (STAMP); (ii) The
New York Stock Exchange Medallion Program (MSP); (iii) the Stock Exchange Medallion Program (SEMP); or (iv) such other signature guaranty
program acceptable to the Indenture Trustee.
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This SECURITIZED UTILITY TARIFF PROPERTY SERVICING AGREEMENT (this “Servicing Agreement”), dated as of June 20, 2023, is
between ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company (the “Issuer”), and ATMOS ENERGY
CORPORATION, a Virginia and Texas corporation (“Atmos Energy”), as servicer (together with each successor to Atmos Energy in such capacity
pursuant to Sections 6.03 or 7.02, the “Servicer”).

RECITALS

WHEREAS, pursuant to the Securitization Law and the Financing Order, Atmos Energy, in its capacity as seller under the Sale Agreement
(the “Seller”), and the Issuer are concurrently entering into the Sale Agreement pursuant to which the Seller is selling and the Issuer is purchasing the
Securitized Utility Tariff Property created pursuant to the Securitization Law and the Financing Order;

WHEREAS, in connection with its ownership of the Securitized Utility Tariff Property and in order to collect the associated Securitized
Utility Tariff Charges, the Issuer desires to engage the Servicer to carry out the functions described herein and the Servicer desires to be so engaged;

WHEREAS, the Issuer desires to engage the Servicer to act on its behalf in obtaining True-Up Adjustments from the Kansas Commission
and the Servicer desires to be so engaged;

WHEREAS, the Securitized Utility Tariff Charges initially will be commingled with other funds collected by the Servicer; and

WHEREAS, the Financing Order calls for the Servicer to execute a servicing agreement with the Issuer pursuant to which the Servicer will
be required, among other things, to impose and collect the Securitized Utility Tariff Charges for the benefit and account of the Issuer, to obtain True-Up
Adjustments from the Kansas Commission as required or allowed by the Financing Order, and to account for and remit the Securitized Utility Tariff
Charges to the Indenture Trustee on behalf and for the account of the Issuer in accordance with the remittance procedures contained hereunder without
any deduction or surcharge of any kind.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained and intending to be legally bound
hereby, the parties hereto agree as follows:

ARTICLE I.
DEFINITIONS AND RULES OF CONSTRUCTION

SECTION 1.01. Definitions and Rules of Construction.

Capitalized terms used but not otherwise defined in this Servicing Agreement shall have the respective meanings given to such terms in
Appendix A to the Indenture, dated the date hereof, among the Issuer, U.S. Bank Trust Company, National Association, a national banking association,
in its capacity as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in its capacity as
securities intermediary, as the same may be amended, restated, supplemented or otherwise modified from time to time.
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ARTICLE II.
APPOINTMENT AND AUTHORIZATION OF SERVICER

SECTION 2.01. Appointment of Servicer; Acceptance of Appointment.

The Issuer hereby appoints the Servicer, as an independent contractor, and the Servicer hereby accepts such appointment, to perform the
Servicer’s obligations pursuant to this Servicing Agreement on behalf of and for the benefit of the Issuer or any assignee thereof in accordance with the
terms of this Servicing Agreement and applicable law as it applies to the Servicer in its capacity as servicer hereunder. This appointment and the
Servicer’s acceptance thereof may not be revoked except in accordance with the express terms of this Servicing Agreement.

SECTION 2.02. Authorization.

With respect to all or any portion of the Securitized Utility Tariff Property, the Servicer shall be, and hereby is, authorized and empowered
by the Issuer to (a) execute and deliver, on behalf of itself and/or the Issuer, as the case may be, any and all instruments, documents or notices, and
(b) on behalf of itself and/or the Issuer, as the case may be, make any filing and participate in proceedings of any kind with any Governmental Authority,
including with the Kansas Commission. The Issuer shall execute and deliver to the Servicer such documents as have been prepared by the Servicer for
execution by the Issuer and shall furnish the Servicer with such other documents as may be in the Issuer’s possession, in each case as the Servicer may
determine to be necessary or appropriate to enable it to carry out its servicing and other duties hereunder. Upon the Servicer’s written request, the Issuer
shall furnish the Servicer with any powers of attorney or other documents necessary or appropriate to enable the Servicer to carry out its duties
hereunder.

SECTION 2.03. Dominion and Control Over the Securitized Utility Tariff Property.

Notwithstanding any other provision herein, the Issuer solely shall have dominion and control over the Securitized Utility Tariff Property,
and the Servicer, in accordance with the terms hereof, is acting solely as the servicing agent and custodian for the Issuer with respect to the Securitized
Utility Tariff Property and the Securitized Utility Tariff Property Records. The Servicer shall not take any action that is not authorized by this Servicing
Agreement, that would contravene the Kansas Constitution and statutes (including the Securitization Law), the Kansas Commission Regulations or the
Financing Order, that is not consistent with its customary procedures and practices, or that shall impair the rights of the Issuer or the Indenture Trustee in
the Securitized Utility Tariff Property, in each case unless such action is required by applicable law or court or regulatory order.
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ARTICLE III.
ROLE OF SERVICER

SECTION 3.01 Duties of Servicer.

The Servicer, as agent for the Issuer, shall have the following duties:

(a) Duties of Servicer Generally. The Servicer’s duties in general shall include: management, servicing and administration of the
Securitized Utility Tariff Property; calculating customer counts, billing the Securitized Utility Tariff Charges, collecting the Securitized Utility Tariff
Charges from Customers and remitting all collections in respect of the Securitized Utility Tariff Property; responding to inquiries by Customers, the
Kansas Commission, or any other Governmental Authority with respect to the Securitized Utility Tariff Property or the Securitized Utility Tariff
Charges; investigating and handling delinquencies (and furnishing reports with respect to such delinquencies to the Issuer), processing and depositing
collections and making periodic remittances; furnishing periodic and current reports to the Issuer, the Kansas Commission, the Indenture Trustee and the
Rating Agencies; making all filings with the Kansas Commission and taking such other action as may be necessary to perfect the Issuer’s ownership
interests in the Securitized Utility Tariff Property and the Indenture Trustee’s first priority Lien on the Securitized Utility Tariff Property and other
portions of the Securitized Utility Tariff Collateral; making all filings and taking such other action as may be necessary to perfect and maintain the
perfection and priority of the Indenture Trustee’s Lien on all Securitized Utility Tariff Collateral; selling, as the agent for the Issuer, as its interests may
appear, defaulted or written off accounts in accordance with the Servicer’s usual and customary practices; taking all necessary action in connection with
the True-Up Adjustments as set forth herein; and performing such other duties as may be specified under the Financing Order to be performed by it.
Anything to the contrary notwithstanding, the duties of the Servicer set forth in this Servicing Agreement shall be qualified in their entirety by any
Kansas Commission Regulations, the Financing Order and the federal securities laws and the rules and regulations promulgated thereunder, including
without limitation, Regulation AB and Rule 17g-5, as in effect at the time such duties are to be performed. Without limiting the generality of this
Section 3.01(a), in furtherance of the foregoing, the Servicer hereby agrees that it shall also have, and shall comply with, the duties and responsibilities
relating to data acquisition, customer counts, bill calculation, billing, customer service functions, collections, posting, payment processing and
remittance set forth in Annex I.

(b) Reporting Functions.

(i) Monthly Servicer’s Certificate. On or before the 25th calendar day of each month (or if such day is not a Servicer Business Day,
on the immediately succeeding Servicer Business Day), beginning with July 25, 2023, the Servicer shall prepare and deliver to the Issuer,
the Indenture Trustee, the Kansas Commission and the Rating Agencies a written report substantially in the form of Exhibit A (a “Monthly
Servicer’s Certificate”) setting forth certain information relating to the Securitized Utility Tariff Charges collected and remitted by the
Servicer during the Collection Period preceding such date; provided, however, that, for any month in which the Servicer is required to
deliver a Semi-Annual Servicer’s Certificate pursuant to Section 4.01(c)(ii), the Servicer shall prepare and deliver the Monthly Servicer’s
Certificate no later than the date of delivery of such Semi-Annual Servicer’s Certificate.
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(ii) Notification of Laws and Regulations. The Servicer shall immediately notify the Issuer, the Indenture Trustee, and the Rating
Agencies in writing of any Requirement of Law or Kansas Commission Regulations hereafter promulgated that have a material adverse
effect on the Servicer’s ability to perform its duties under this Servicing Agreement.

(iii) Other Information. Upon the reasonable request of the Issuer, the Indenture Trustee, the Kansas Commission or any Rating
Agency, the Servicer shall provide to the Issuer, the Indenture Trustee, the Kansas Commission or such Rating Agency, as the case may be,
any public financial information in respect of the Servicer, or any material information regarding the Securitized Utility Tariff Property to
the extent it is reasonably available to the Servicer without undue cost or burden, as may be reasonably necessary and permitted by law to
enable the Issuer, the Indenture Trustee, the Kansas Commission or the Rating Agencies to monitor the performance by the Servicer
hereunder; provided, however, that any such request by the Indenture Trustee shall not create any obligation for the Indenture Trustee to
monitor the performance of the Servicer. In addition, so long as any of the Securitized Utility Tariff Bonds are outstanding, the Servicer
shall provide the Issuer, the Kansas Commission and the Indenture Trustee, within a reasonable time after written request therefor, any
information available to the Servicer or reasonably obtainable by it without undue cost or burden that is necessary to calculate the
Securitized Utility Tariff Charges applicable to each Customer Class.

(iv) Preparation of Reports. The Servicer shall prepare and deliver such additional reports as required under this Servicing
Agreement, including a copy of each Semi-Annual Servicer’s Certificate described in Section 4.01(c)(ii), the Annual Compliance
Certificate described in Section 3.02(a) and the Annual Accountant’s Report described in Section 3.03(a). In addition, the Servicer shall
prepare, procure, deliver and/or file, or cause to be prepared, procured, delivered or filed, any reports, attestations, exhibits, certificates or
other documents required to be delivered or filed with the SEC (and/or any other Governmental Authority) by the Issuer or the Sponsor
under the U.S. federal securities laws or other applicable laws or in accordance with the Basic Documents, including but without limiting
the generality of foregoing, filing with the SEC, if applicable and required by applicable law, a copy or copies of (A) the Monthly
Servicer’s Certificates described in Section 3.01(b)(i) (under Form 10-D or any other applicable form), (B) the Semi-Annual Servicer’s
Certificates described in Section 4.01(c)(ii) (under Form 10-D or any other applicable form), (C) the annual statements of compliance,
attestation reports and other certificates described in Section 3.02 and (D) the Annual Accountant’s Report (and any attestation required
under Regulation AB) described in Section 3.03. In addition, the appropriate officer or officers of the Servicer shall (in its separate
capacity as Servicer) sign the Seller’s annual report on Form 10-K (and any other applicable SEC or other reports, attestations,
certifications and other documents), to the extent that the Servicer’s signature is required by, and consistent with, the U.S. federal securities
laws and/or any other applicable law.
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(c) Opinions of Counsel. The Servicer shall obtain on behalf of the Issuer and deliver to the Issuer and the Indenture Trustee:

(i) promptly after the execution and delivery of this Servicing Agreement and of each amendment hereto, an Opinion of Counsel
from external counsel of the Issuer either (A) to the effect that, in the opinion of such counsel, all filings, including filings with the
Secretary of State of the State of Kansas, the Secretary of State of the State of Delaware and all filings pursuant to the UCC, that are
necessary under the UCC and the Securitization Law to perfect or maintain, as applicable, the Liens of the Indenture Trustee in the
Securitized Utility Tariff Property have been authorized, executed and filed, and reciting the details of such filings or referring to prior
Opinions of Counsel in which such details are given, or (B) to the effect that, in the opinion of such counsel, no such action shall be
necessary to preserve and protect such Liens; and

(ii) within 90 days after the beginning of each fiscal year beginning with the fiscal year that starts on October 1, 2023, an Opinion of
Counsel, which counsel may be an (x) employee of, or counsel to, the Issuer or the Servicer, and which counsel shall be reasonably
satisfactory to the Indenture Trustee, or (y) external counsel of the Issuer, in each case dated as of a date during such 90-day period, either:

(A) to the effect that, in the opinion of such counsel, all filings, including filings with the Secretary of State of the State of Kansas,
the Secretary of State of the State of Delaware and all filings pursuant to the UCC, have been authorized, executed and filed that are
necessary under the UCC and the Securitization Law to maintain the Liens of the Indenture Trustee in the Securitized Utility Tariff
Collateral, including the Securitized Utility Tariff Property, and reciting the details of such filings or referring to prior Opinions of Counsel
in which such details are given, or

(B) to the effect that, in the opinion of such counsel, no such action shall be necessary to preserve, protect and perfect such Liens.

Each Opinion of Counsel referred to in Section 3.01(c)(i) or Section 3.01(c)(ii) above shall specify any action necessary (as of the date of such opinion)
to be taken in the following year to perfect or maintain, as applicable, such interest or Lien.
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(d) Servicing and Maintenance Standards. The Servicer will monitor payments and impose collection policies on Customers, as permitted
under the Financing Order and the applicable Kansas Commission Regulations. On behalf of the Issuer, the Servicer shall (i) manage, service,
administer, bill, charge, collect, receive and remit collections in respect of the Securitized Utility Tariff Property with reasonable care and in material
compliance with applicable Requirements of Law, including all applicable Kansas Commission Regulations, using the same degree of care and diligence
that the Servicer exercises with respect to similar assets for its own account and, if applicable, for others; (ii) follow standards, policies and procedures
in performing its duties as Servicer that are customary in the natural gas distribution industry; (iii) calculate Securitized Utility Tariff Charges in
compliance with the Securitization Law, Financing Order, and any applicable tariffs; (iv) use all reasonable efforts, consistent with its customary
servicing procedures, to enforce, and maintain rights in respect of, the Securitized Utility Tariff Property and to impose, bill, charge, collect, receive and
remit the Securitized Utility Tariff Charges; (v) comply in with all Requirements of Law, including all applicable Kansas Commission Regulations and
guidelines, applicable to and binding on it relating to the Securitized Utility Tariff Property; (vi) file all reports with the Kansas Commission required by
the Financing Order; (vii) file and maintain the effectiveness of UCC financing statements in Kansas with respect to the Securitized Utility Tariff
Property transferred under the Sale Agreement; and (viii) take such other action on behalf of the Issuer to ensure that the Lien of the Indenture Trustee
on the Securitized Utility Tariff Collateral remains perfected and of first priority. The Servicer shall follow such customary and usual practices and
procedures as it shall deem necessary or advisable in its servicing of all or any portion of the Securitized Utility Tariff Property, which, in the Servicer’s
judgment, may include the taking of legal action, at the Issuer’s expense but subject to the priority of payments set forth in Section 8.02(e) of the
Indenture.

SECTION 3.02. Annual Reports on Compliance with Regulation AB.

(a) The Servicer shall deliver to the Issuer, the Indenture Trustee, the Rating Agencies and, if requested by the Kansas Commission, the
Kansas Commission, on or before December 31 of each year, commencing in 2023, to and including the December 31 succeeding the Final Maturity
Date of the Securitized Utility Tariff Bonds, certificates from a Responsible Officer of the Servicer (A) containing, and certifying as to, the statements of
compliance required by Item 1123 (or any successor or similar items or rule) of Regulation AB, as then in effect (the “Annual Compliance Certificate”),
which may be in the form of, or shall include the form attached hereto as Exhibit C-1, and (B) containing, and certifying as to, the statements and
assessment of compliance required by Item 1122(a) (or any successor or similar items or rule) of Regulation AB, as then in effect (the “Certificate of
Compliance”), which may be in the form of, or shall include the form attached hereto as Exhibit C-2, in each case, with such changes as may be required
to conform to the applicable federal securities law.

(b) The Servicer shall use commercially reasonable efforts to obtain, from each other party participating in the servicing function, any
additional certifications as to the statements and assessment required under Item 1122 (or any successor or similar items or rule) or Item 1123 of
Regulation AB to the extent required in connection with the filing of the annual report on Form 10-K; provided, however, that a failure to obtain such
certifications shall not be a breach of the Servicer’s duties hereunder. The parties acknowledge that the Indenture Trustee’s certifications shall be limited
to the Item 1122 certifications described in Exhibit C-1 of the Indenture.

(c) The initial Servicer, in its capacity as Sponsor, shall post on its website and file with or furnish to the SEC, in periodic reports and other
reports as are required from time to time under Section 13 or Section 15(d) of the Exchange Act, the information described in Section 3.07(g) of the
Indenture to the extent such information is reasonably available to the Sponsor.
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(d) Except to the extent permitted by applicable law, the initial Servicer, in its capacity as Sponsor, shall not voluntarily suspend or
terminate its filing obligations as Sponsor with the SEC as described in Section 3.02(c).

SECTION 3.03. Annual Report by Independent Registered Public Accountants.

(a) The Servicer shall cause a firm of Independent registered public accountants (which may provide other services to the Servicer or the
Seller) to prepare annually, and the Servicer shall deliver annually to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies
on or before the earlier of (i) December 31 of each year, beginning December 31, 2023, to and including the December 31 succeeding the retirement of
all Securitized Utility Tariff Bonds or (ii) with respect to each calendar year during which the Issuer’s annual report on Form 10-K is required to be filed
in accordance with the Exchange Act and the rules and regulations thereunder, the date on which such annual report on Form 10-K is required to be filed
in accordance with the Exchange Act and the rules and regulations thereunder, a report addressed to the Servicer (the “Annual Accountant’s Report”)
regarding the Servicer’s assessment of compliance with the servicing criteria set forth in Item 1122(d) of Regulation AB during the immediately
preceding twelve months ended September 30 (or, in the case of the first Annual Accountant’s Report to be delivered on or before December 31, 2023,
the period of time from the Closing Date until September 30, 2023), in accordance with paragraph (b) of Rule 13a-18 and Rule 15d-18 of the Exchange
Act and Item 1122 of Regulation AB, identifying the results of such procedures and including any exceptions noted. In the event such accounting firm
requires the Indenture Trustee or the Issuer to agree or consent to the procedures performed by such firm, the Issuer shall direct the Indenture Trustee in
writing to so agree; it being understood and agreed that the Indenture Trustee shall deliver such letter of agreement or consent in conclusive reliance
upon the direction of the Issuer, and the Indenture Trustee shall not make any independent inquiry or investigation as to, and shall have no obligation or
liability in respect of the sufficiency, validity or correctness of such procedures.

(b) The Annual Accountant’s Report shall also indicate that the accounting firm providing such report is independent of the Servicer in
accordance with the rules of the Public Company Accounting Oversight Board and shall include any attestation report required under Item 1122(b) of
Regulation AB (or any successor or similar items or rule) as then in effect. The costs of the Annual Accountant’s Report shall be reimbursable as an
Operating Expense under the Indenture.
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ARTICLE IV.
SERVICES RELATED TO TRUE-UP ADJUSTMENTS

SECTION 4.01 True-Up Adjustments.

From time to time, until the Collection in Full of the Charges for the Securitized Utility Tariff Bonds, the Servicer shall identify the need
for True-Up Adjustments and shall take all reasonable action to obtain and implement such True-Up Adjustments, all in accordance with the following:

(a) Expected Amortization Schedule. The Expected Amortization Schedule for the Securitized Utility Tariff Bonds is attached hereto as
Schedule 4.01(a).

(b) True-Up Adjustments.

(i) Semi-Annual True-Up Adjustments and Filings. Every six months, no later than 30 days prior to each Semi-Annual True-Up
Adjustment Date, the Servicer shall: (A) update the data and assumptions underlying the calculation of the Securitized Utility Tariff
Charges, including interest and estimated expenses and fees of the Issuer to be paid during such period and write-offs; (B) determine the
Periodic Payment Requirements and Periodic Billing Requirement for the next Remittance Period based on such updated data and
assumptions; (C) determine the Securitized Utility Tariff Charges to be allocated to each Customer Class during the next Remittance
Period based on such Periodic Billing Requirement and the terms of the Financing Order and the Tariffs filed pursuant thereto; (D) make
all required notice and other filings with the Kansas Commission to reflect the revised Securitized Utility Tariff Charges, including the
filing of a True-Up Letter and any Amendatory Tariffs, with copies to the Issuer and the Indenture Trustee; and (E) take all reasonable
actions and make all reasonable efforts to effect such Semi-Annual True-Up Adjustment and to enforce the provisions of the Securitization
Law and the Financing Order.

(ii) Interim True-Up Adjustments and Filings.

(A) Within the 30-day period that follows the Scheduled Payment Date that is one year prior to the Scheduled Final
Payment Date and quarterly thereafter, the Servicer shall compare the current Outstanding Amount after giving effect to
payments to be made on such Payment Date, to the projected Outstanding Amount on the Expected Amortization Schedule
as of the next Payment Date. The Servicer shall, no later than 15 days prior to the end of such 30-day period, make a
mandatory Interim True-Up Adjustment if the Servicer forecasts that Securitized Utility Tariff Charges will be insufficient
(x) to make such remaining payments of interest, principal and other amounts according to the Expected Sinking Fund
Schedule in respect of the Securitized Utility Tariff Bonds by the Scheduled Final Payment Date, and (y) to replenish the
Capital Subaccount for the Securitized Utility Tariff Bonds to the Required Capital Amount on the next Payment Date. For
the avoidance of doubt, beginning twelve months prior to the Scheduled Final Payment Date, the Servicer shall make an
Interim True-Up Adjustment, if required in accordance with this clause (ii)(A), three months prior to each Semi-Annual
True-Up Adjustment Date.

 
11

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(B) In addition, the Servicer at any time may make an Interim True-Up Adjustment if the Servicer forecasts that
Securitized Utility Tariff Charge Collections will be insufficient (x) to make all scheduled payments of interest, principal and
other amounts in respect of any Securitized Utility Tariff Bonds during the current semi-annual period or quarterly period, as
applicable, and (y) to maintain the Capital Subaccount at the Required Capital Amount, and it further determines that the
semi-annual or quarterly true up adjustments described above in clause (i) or this clause (ii) need to be supplemented to
enhance the likelihood that the Securitized Utility Tariff Bonds are paid on a timely basis.

(C) If the Servicer determines that an Interim True-Up Adjustment is required under clause (ii)(A) or (ii)(B) above, then
the Servicer shall: (1) update the data and assumptions underlying the calculation of the Securitized Utility Tariff Charges,
including interest and estimated expenses and fees of the Issuer and the Servicer to be paid during such period, the rate of
delinquencies and write-offs; (2) determine the Securitized Utility Tariff Charges to be imposed upon each Customer
Class based on the terms of the Financing Order and the Tariffs filed pursuant thereto, and in doing so the Servicer shall use
the method of allocating Securitized Utility Tariff Charges then in effect, (3) make all required notice and other filings with
the Kansas Commission to reflect the revised Securitized Utility Tariff Charges, including the filing of a True-Up Letter and
any Amendatory Tariffs, with copies to the Issuer and the Indenture Trustee; and (4) take all reasonable actions and make all
reasonable efforts to effect such Interim True-Up Adjustment and to enforce the provisions of the Securitization Law and the
Financing Order which relate thereto. The Servicer shall implement the revised Securitized Utility Tariff Charges, if any,
resulting from such Interim True-Up Adjustment on the Interim True-Up Adjustment Date.

(D) Interim True-Up Adjustments described herein shall occur no more than every six months prior to the Scheduled
Final Payment Date and beginning on the Payment Date that is one year prior to the Scheduled Final Payment Date, no more
than every three months.
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(iii) True-Up Letter Filings. Each True-Up Letter filed in connection with a Semi-Annual True-Up Adjustment or Interim True-Up
Adjustment shall be filed, substantially in the form attached to the Financing Order as Appendix C. Each True-Up Letter shall be filed no
later than 45 days prior to the first billing cycle of the month in which the Securitized Utility Tariff Charges will go into effect.

(iv) True-Up Calculations. The Servicer shall calculate all True-Up Adjustments in accordance with the “WESCR Adjustment
Mechanism” methodology set forth in Appendix B to the Financing Order.

(c) Reports.

(i) Notification of Amendatory Tariff Filings and True-Up Adjustments. Whenever the Servicer files a True-Up Letter with the
Kansas Commission, the Servicer shall send a copy of such filing or notice (together with a copy of all notices and documents which, in
the Servicer’s reasonable judgment, are material to the adjustments effected by such Amendatory Tariff or notice) to the Issuer, the
Indenture Trustee and the Rating Agencies concurrently therewith. If, for any reason any revised Securitized Utility Tariff Charges are not
implemented and effective on the applicable date set forth in the True-Up Letter, the Servicer shall notify the Issuer, the Indenture Trustee
and each Rating Agency by the end of the second Servicer Business Day after such applicable date.

(ii) Semi-Annual Servicer’s Certificate. Not later than five Servicer Business Days prior to each Payment Date or Special Payment
Date, the Servicer shall deliver a written report (the “Semi-Annual Servicer’s Certificate”) to the Issuer, the Kansas Commission, the
Indenture Trustee and the Rating Agencies which shall include the information (to the extent applicable) in Exhibit B with respect to such
Payment Date or Special Payment Date or the period since the previous Payment Date, as applicable.

(iii) Servicer Certificate. In the event the Servicer, on behalf of the Issuer, shall request that the Indenture Trustee make a distribution
from the Collection Account for the purposes set forth in Section 8.02(e)(i), (e)(ii), (e)(iii) or (e)(iv) of the Indenture on a date that is not a
Payment Date or Special Payment Date, the Servicer shall deliver a written report to the Issuer, the Kansas Commission and the Indenture
Trustee substantially in the form of the Semi-Annual Servicer Certificate (the “Servicer Certificate”), provided that only the information
pertinent to the requested distribution shall require to be included in such written report.

(iv) Reports to Customers.

(A) After each revised Securitized Utility Tariff Charge has gone into effect pursuant to a True-Up Adjustment, the
Servicer shall, to the extent and in the manner and time frame required by applicable Kansas Commission Regulations or
Kansas Commission requirements, if any, cause to be prepared and delivered to Customers any required notices announcing
such revised Securitized Utility Tariff Charges.
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(B) The Servicer shall comply with the requirements of the Financing Order with respect to the filing of the Winter
Event Securitized Cost Recovery Rider to ensure that the Securitized Utility Tariff Charges are separate and apart from the
Servicer’s other charges and appear as a separate line item on the Bills sent to Customers.

(C) The Servicer shall comply with the requirements of the Financing Order and Tariff with respect to the identification
of Securitized Utility Tariff Charges on Bills.

(D) The Servicer shall pay all costs of preparation and delivery incurred in connection with clauses (A) and (B) above,
including printing and postage costs as the same may increase or decrease from time to time.

(v) Certificate of Compliance. The Servicer shall deliver to the Issuer, the Kansas Commission, the Indenture Trustee and the Rating
Agencies, on or before December 31 of each year, beginning in 2024, a certificate from a Responsible Officer of the Servicer substantially
in the form of Exhibit C-2 hereto. The Servicer shall also post such certificate on the 17g-5 Website in accordance with Rule 17g-5.

SECTION 4.02 Limitation of Liability.

The Issuer and the Servicer expressly agree and acknowledge that:

(a) In connection with any True-Up Adjustment, the Servicer is acting solely in its capacity as the servicing agent hereunder.

(b) None of the Servicer, the Issuer or the Indenture Trustee is responsible in any manner for, and shall have no liability whatsoever as a
result of, any action, decision, ruling or other determination made or not made, or any delay (other than any delay resulting from the Servicer’s failure to
make any filings required by Section 4.01 in a timely and correct manner or any breach by the Servicer of its duties under this Servicing Agreement that
adversely affects the Securitized Utility Tariff Property or the True-Up Adjustments), by the Kansas Commission in any way related to the Securitized
Utility Tariff Property or in connection with any True-Up Adjustment, the subject of any filings under Section 4.01, any proposed True-Up Adjustment,
or the approval of any revised Securitized Utility Tariff Charges and the scheduled adjustments thereto.
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(c) Except to the extent that the Servicer is liable under Section 6.02, the Servicer shall have no liability whatsoever relating to the
calculation of any revised Securitized Utility Tariff Charges and the scheduled adjustments thereto, including as a result of any inaccuracy of any of the
assumptions made in such calculation regarding expected customer count, write-offs and estimated expenses and fees of the Issuer so long as the
Servicer has acted in good faith and has not acted in a grossly negligent manner in connection therewith, nor shall the Servicer have any liability
whatsoever as a result of any Person, including the Holders, not receiving any payment, amount or return anticipated or expected or in respect of any
Securitized Utility Tariff Bonds generally.

Notwithstanding the foregoing, this Section 4.02 shall not relieve the Servicer of liability for any misrepresentation by the Servicer under
Section 6.01 or for any breach by the Servicer of its other obligations under this Servicing Agreement.

ARTICLE V.
THE SECURITIZED UTILITY TARIFF PROPERTY

SECTION 5.01. Custody of Securitized Utility Tariff Property Records. To assure uniform quality in servicing the Securitized Utility
Tariff Property and to reduce administrative costs, the Issuer hereby revocably appoints the Servicer, and the Servicer hereby accepts such appointment,
to act as the agent of the Issuer as custodian of any and all documents and records that the Servicer shall keep on file, in accordance with its customary
procedures, relating to the Securitized Utility Tariff Property, including copies of the Financing Order, the Issuance Advice Letter, Tariffs and
Amendatory Tariffs relating thereto and all documents filed with the Kansas Commission in connection with any True-Up Adjustment and
computational records relating thereto (collectively, the “Securitized Utility Tariff Property Records”), which are hereby constructively delivered to the
Indenture Trustee, as pledgee of the Issuer with respect to all Securitized Utility Tariff Property.

SECTION 5.02. Duties of Servicer as Custodian.

(a) Safekeeping. The Servicer shall hold the Securitized Utility Tariff Property Records on behalf of the Issuer and maintain such accurate
and complete accounts, records and computer systems pertaining to the Securitized Utility Tariff Property Records as shall enable the Issuer, the Kansas
Commission and the Indenture Trustee, as applicable, to comply with this Servicing Agreement, the Sale Agreement and the Indenture. In performing its
duties as custodian, the Servicer shall act with reasonable care, using that degree of care and diligence that the Servicer exercises with respect to
comparable assets that the Servicer services for itself or, if applicable, for others. The Servicer shall promptly report to the Issuer, the Indenture Trustee
and the Rating Agencies any failure on its part to hold the Securitized Utility Tariff Property Records and maintain its accounts, records and computer
systems as herein provided and promptly take appropriate action to remedy any such failure. Nothing herein shall be deemed to require an initial review
or any periodic review by the Issuer or the Indenture Trustee of the Securitized Utility Tariff Property Records. The Servicer’s duties to hold the
Securitized Utility Tariff Property Records set forth in this Section 5.02, to the extent such Securitized Utility Tariff Property Records have not been
previously transferred to a successor Servicer pursuant to Article VII, shall terminate one (1) year and one (1) day after the earlier of the date on which
(i) the Servicer is succeeded by a successor Servicer in accordance with Article VII and (ii) no Securitized Utility Tariff Bonds are Outstanding.
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(b) Maintenance of and Access to Records. The Servicer shall maintain the Securitized Utility Tariff Property Records at its office
identified in Section 8.04 or at such other office as shall be specified to the Issuer, the Kansas Commission, and the Indenture Trustee by written notice
at least 30 days prior to any change in location. The Servicer shall make available for inspection, audit and copying to the Issuer, the Kansas
Commission, and the Indenture Trustee or their respective duly authorized representatives, attorneys or auditors the Securitized Utility Tariff Property
Records at such times during normal business hours as the Issuer, the Kansas Commission or the Indenture Trustee shall reasonably request and that do
not unreasonably interfere with the Servicer’s normal operations. Nothing in this Section 5.02(b) shall affect the obligation of the Servicer to observe
any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the Customers, and the failure of the
Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this Section 5.02(b).

(c) Release of Documents. Upon instruction from the Indenture Trustee in accordance with the Indenture, the Servicer shall release any
Securitized Utility Tariff Property Records to the Indenture Trustee, the Indenture Trustee’s agent or the Indenture Trustee’s designee, as the case may
be, at such place or places as the Indenture Trustee may designate, as soon as practicable. Nothing in this Section 5.02(c) shall affect the obligation of
the Servicer to observe any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the
Customers, and the failure of the Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this
Section 5.02(c).

(d) Defending Securitized Utility Tariff Property Against Claims. To the extent not undertaken by the Seller pursuant to Section 4.08 of the
Sale Agreement, the Servicer shall negotiate for the retention of legal counsel and such other experts as may reasonably be needed to institute and
maintain any action or proceeding, on behalf of and in the name of the Issuer, necessary to compel performance by the Kansas Commission or the State
of Kansas or any other state agency of any of their respective obligations or duties under the Securitization Law and the Financing Order, and the
Servicer agrees to assist the Issuer and its legal counsel in taking such legal or administrative actions, including defending against or instituting and
pursuing legal actions and appearing or testifying at hearings or similar proceedings, as may be reasonably necessary to attempt to block or overturn any
attempts to cause a repeal of, modification of or supplement to the Securitization Law or the Financing Order, or the rights of Holders by legislative
enactment, constitutional amendment or other means that would be adverse to Holders. In any proceedings related to the exercise of the power of
eminent domain by any municipality to acquire a portion of Atmos Energy’s distribution facilities, the Servicer will assert that the court ordering such
condemnation must treat such municipality as a successor to Atmos Energy under the Securitization Law and the Financing Order. The costs of any
action in this Section 5.02(d) shall be payable as an Operating Expense from Securitized Utility Tariff Charges as an Ongoing Financing Cost (and shall
not be deemed to constitute a portion of the Servicing Fee) in accordance with the priorities set forth in Section 8.02(e) of the Indenture. The Servicer’s
obligations pursuant to this Section 5.02(d) shall survive and continue notwithstanding the fact that the payment of Operating Expenses pursuant to
Section 8.02 of the Indenture and any supplemental indenture may be delayed; provided, that, the Servicer is obligated to institute and maintain such
action or proceedings only if it is being reimbursed on a current basis for its costs and expenses in taking such actions in accordance with Section 8.02 of
the Indenture, and is not required to advance its own funds to satisfy these obligations.
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SECTION 5.03. Custodian’s Indemnification. The Servicer as custodian shall indemnify the Issuer, any Independent Manager and the
Indenture Trustee (for itself and for the benefit of the Holders) and each of their respective officers, directors, employees and agents for, and defend and
hold harmless each such Person from and against, any and all liabilities, obligations, losses, damages, payments and claims, and reasonable costs or
expenses, of any kind whatsoever, including reasonable out-of-pocket fees and expenses of investigation and litigation (including reasonable attorneys’
fees and expenses) and enforcing the Servicer’s indemnification obligations hereunder (collectively, “Indemnified Losses”) that may be imposed on,
incurred by or asserted against each such Person as the result of any grossly negligent act or omission in any way relating to the maintenance and
custody by the Servicer, as custodian, of the Securitized Utility Tariff Property Records; provided, however, that the Servicer shall not be liable for any
portion of any such amount resulting from the willful misconduct, bad faith or gross negligence of the Issuer, any Independent Manager or the Indenture
Trustee, as the case may be.

Indemnification under this Section 5.03 shall survive resignation or removal of the Indenture Trustee or any Independent Manager.

SECTION 5.04. Effective Period and Termination. The Servicer’s appointment as custodian shall become effective as of the Closing Date
and shall continue in full force and effect until terminated pursuant to this Section 5.04. If the Servicer shall resign as Servicer in accordance with the
provisions of this Servicing Agreement or if all of the rights and obligations of the Servicer shall have been terminated under Section 7.01, the
appointment of the Servicer as custodian shall be terminated effective as of the date on which the termination or resignation of the Servicer is effective.
Additionally, if not sooner terminated as provided above, the Servicer’s obligations as custodian shall terminate one (1) year and one (1) day after the
date on which no Securitized Utility Tariff Bonds are Outstanding. Atmos Energy shall not resign as Servicer if such resignation does not satisfy the
Rating Agency Condition or without consent of the Kansas Commission.

ARTICLE VI.
THE SERVICER

SECTION 6.01 Representations and Warranties of Servicer. The Servicer makes the following representations and warranties, as of the
Closing Date, and as of such other dates as expressly provided in this Section 6.01, on which the Issuer and the Indenture Trustee are deemed to have
relied in entering into this Servicing Agreement relating to the servicing of the Securitized Utility Tariff Property, and on which the Kansas Commission
relied in exercising its rights to review and provide input pursuant to the terms of the Financing Order. The representations and warranties shall survive
the execution and delivery of this Servicing Agreement, the sale of the Securitized Utility Tariff Property and the pledge thereof to the Indenture Trustee
pursuant to the Indenture.
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(a) Organization and Good Standing. The Servicer is duly organized, validly existing and is in good standing under the laws of the states of
its organization, with the requisite power and authority to own its properties, to conduct its business as such properties are currently owned and such
business is presently conducted by it, to service the Securitized Utility Tariff Property and hold the records related to the Securitized Utility Tariff
Property, and to execute, deliver and carry out the terms of this Servicing Agreement.

(b) Due Qualification. The Servicer is duly qualified to do business and is in good standing, and has obtained all necessary licenses and
approvals, in all jurisdictions in which the ownership or lease of property or the conduct of its business (including the servicing of the Securitized Utility
Tariff Property as required by this Servicing Agreement) requires such qualifications, licenses or approvals (except where a failure to qualify would not
be reasonably likely to have a material adverse effect on the Servicer’s business, operations, assets, revenues or properties or to its servicing of the
Securitized Utility Tariff Property).

(c) Power and Authority. The execution, delivery and performance of the terms of this Servicing Agreement have been duly authorized by
all necessary action on the part of the Servicer under its organizational or governing documents and laws.

(d) Binding Obligation. This Servicing Agreement constitutes a legal, valid and binding obligation of the Servicer enforceable against the
Servicer in accordance with its terms, subject to applicable bankruptcy, insolvency, reorganization, moratorium, fraudulent transfer and other laws
relating to or affecting creditors’ rights generally from time to time in effect and to general principles of equity (including concepts of materiality,
reasonableness, good faith and fair dealing), regardless of whether considered in a proceeding in equity or at law.

(e) No Violation. The consummation by the Servicer of the transactions contemplated by this Servicing Agreement do not conflict with,
result in any breach of, or constitute (with or without notice or lapse of time) a default under, the Servicer’s organizational documents or any indenture
or other agreement or instrument to which the Servicer is a party or by which it or any of its property is bound, result in the creation or imposition of any
Lien upon the Servicer’s properties pursuant to the terms of any such indenture or agreement or other instrument (other than any Lien that may be
granted in favor of the Indenture Trustee for the benefit of Holders under the Basic Documents) or violate in any material respect any existing law or any
existing order, rule or regulation applicable to the Servicer of any Governmental Authority having jurisdiction over the Servicer or its properties.

(f) No Proceedings. There are no proceedings or investigations pending or, to the Servicer’s knowledge, threatened against the Servicer
before any court, federal or state regulatory body, administrative agency or other governmental instrumentality having jurisdiction over the Servicer or
its properties: (i) seeking to prevent the issuance of the Securitized Utility Tariff Bonds or the consummation of the transactions contemplated by this
Servicing Agreement or any of the other Basic Documents, or, if applicable, any supplement to the Indenture or amendment to the Sale Agreement;
(ii) seeking any determination or ruling that might materially and adversely affect the performance by the Servicer of its obligations under, or the
validity or enforceability against the Servicer of, this Servicing Agreement or any of the other Basic Documents; or (iii) relating to the Servicer and
which might materially and adversely affect the treatment of the Securitized Utility Tariff Bonds for federal or state income, gross receipts or franchise
tax purposes.
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(g) Approvals. Except for filings to be made under the Securitization Law, no governmental approvals, authorizations, consents, orders or
other actions or filings with any Governmental Authority are required for the Servicer to execute, deliver and perform its obligations under this
Servicing Agreement except those that have previously been obtained or made, those that are required to be made by the Servicer in the future pursuant
to Article IV and those that the Servicer may need to file in the future to continue the effectiveness of any financing statements filed under the
Securitization Law and the UCC.

(h) Reports and Certificates. Each report and certificate delivered in connection with any filing made to the Kansas Commission by the
Servicer on behalf of the Issuer with respect to the Securitized Utility Tariff Charges or True-Up Adjustments will constitute a representation and
warranty by the Servicer that each such report or certificate, as the case may be, is true and correct in all material respects; provided, however, that, to
the extent any such report or certificate is based upon or contains assumptions, forecasts or other predictions of future events, the representation and
warranty of the Servicer with respect thereto will be limited to the representation and warranty that such assumptions, forecasts or other predictions of
future events are reasonable based upon historical performance (and facts known to the Servicer on the date such report or certificate is delivered).

The Servicer, the Indenture Trustee and the Issuer are not responsible as a result of any action, decision, ruling or other determination made or not made,
or any delay (other than any delay resulting from the Servicer’s failure to make any filings with the Kansas Commission required by this Servicing
Agreement in a timely and correct manner or any breach by the Servicer of its duties under this Servicing Agreement that adversely affects the
Securitized Utility Tariff Property or the True-Up Adjustments), by the Kansas Commission in any way related to the Securitized Utility Tariff Property
or in connection with any True-Up Adjustment, the subject of any such filings, any proposed True-Up Adjustment or the approval of any revised
Securitized Utility Tariff Charges and the scheduled adjustments thereto. Except to the extent that the Servicer otherwise is liable under the provisions of
this Servicing Agreement, the Servicer shall have no liability whatsoever relating to the calculation of any revised Securitized Utility Tariff Charges and
the scheduled adjustments thereto, including as a result of any inaccuracy of any of the assumptions made in such calculations, so long as the Servicer
has acted in good faith and has not acted in a grossly negligent manner in connection therewith, nor shall the Servicer have any liability whatsoever as a
result of any person or entity, including the Holders, not receiving any payment, amount or return anticipated or expected or in respect of any
Securitized Utility Tariff Bond generally.

SECTION 6.02. Indemnities of Servicer; Release of Claims.

(a) The Servicer shall be liable in accordance herewith only to the extent of the obligations specifically undertaken by the Servicer under
this Servicing Agreement.
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(b) The Servicer shall indemnify the Issuer, the Indenture Trustee (for itself and for the benefit of the Holders) and the Independent
Manager and each of their respective trustees, officers, directors, employees and agents (each, an “Indemnified Party”), for, and defend and hold
harmless each such Person from and against, any and all Indemnified Losses imposed on, incurred by or asserted against any such Person as a result of
(i) the Servicer’s willful misconduct, bad faith or gross negligence in the performance of, or reckless disregard of, its duties or observance of its
covenants under this Servicing Agreement, (ii) the Servicer’s material breach of any of its representations or warranties that results in a Servicer Default
under this Servicing Agreement; and (iii) litigation and related expenses relating to the Servicer’s status and obligations as Servicer (other than any
proceeding the Servicer is required to institute under this Servicing Agreement), in each case, except to the extent of Indemnified Losses either resulting
from the willful misconduct, bad faith or gross negligence of such Person seeking indemnification hereunder or resulting from a breach of a
representation or warranty made by such Person seeking indemnification hereunder in any of the Basic Documents that gives rise to the Servicer’s
breach.

(c) For purposes of Section 6.02(b), in the event of the termination of the rights and obligations of Atmos Energy (or any successor thereto
pursuant to Section 6.03) as Servicer pursuant to Section 7.01, or a resignation by such Servicer pursuant to this Servicing Agreement, such Servicer
shall be deemed to be the Servicer pending appointment of a successor Servicer pursuant to Section 7.02.

(d) Indemnification under this Section 6.02 shall survive any repeal of, modification of, or supplement to, or judicial invalidation of, the
Securitization Law or the Financing Order and shall survive the resignation or removal of the Indenture Trustee or any Independent Manager or the
termination of this Servicing Agreement and shall include reasonable out-of-pocket fees and expenses of investigation and litigation (including
reasonable attorneys’ fees and expenses).

(e) Except to the extent expressly provided in this Servicing Agreement or the other Basic Documents (including the Servicer’s claims
with respect to the Servicing Fee, reimbursement for costs incurred pursuant to Section 5.02(d) and the payment of the purchase price of Securitized
Utility Tariff Property), the Servicer hereby releases and discharges the Issuer, any Independent Manager and the Indenture Trustee and each of their
respective officers, directors and agents (collectively, the “Released Parties”) from any and all actions, claims and demands whatsoever, whenever
arising, which the Servicer, in its capacity as Servicer or otherwise, shall or may have against any such Person relating to the Securitized Utility Tariff
Property or the Servicer’s activities with respect thereto other than any actions, claims and demands arising out of the willful misconduct, bad faith or
gross negligence of the Released Parties.

(f) The Servicer will credit Customers to the extent there are higher Securitized Utility Tariff Charges, including higher servicing fees
payable to a Successor Servicer, because of the Servicer’s negligence, bad faith or willful misconduct or termination of this Servicing Agreement
resulting from the Servicer’s negligence, bad faith or willful misconduct; provided, however, that any such credit to Customers shall not impact the
Securitized Utility Tariff Charges or the Securitized Utility Tariff Property. The Servicer’s obligation to credit Customers will survive the termination of
this Servicing Agreement.
 

20

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(g) The Servicer shall not be required to indemnify an Indemnified Party for any amount paid or payable by such Indemnified Party in the
settlement of any action, proceeding or investigation without the written consent of the Servicer, which consent shall not be unreasonably withheld.
Promptly after receipt by an Indemnified Party of notice (or, in the case of the Indenture Trustee, receipt of notice by a Responsible Officer only) of the
commencement of any action, proceeding or investigation for which indemnification by the Servicer under this Servicing Agreement shall apply, such
Indemnified Party shall, if a claim in respect thereof is to be made against the Servicer under this Section 6.02, notify the Servicer in writing of the
commencement thereof. Failure by an Indemnified Party to so notify the Servicer shall relieve the Servicer from the obligation to indemnify and hold
harmless such Indemnified Party under this Section 6.02 only to the extent that the Servicer suffers actual prejudice as a result of such failure. With
respect to any action, proceeding or investigation brought by a third party for which indemnification may be sought under this Section 6.02, the Servicer
shall be entitled to conduct and control, at its expense and with counsel of its choosing that is reasonably satisfactory to such Indemnified Party, the
defense of any such action, proceeding or investigation (in which case the Servicer shall not thereafter be responsible for the fees and expenses of any
separate counsel retained by the Indemnified Party except as set forth below); provided, that the Indemnified Party shall have the right to participate in
such action, proceeding or investigation through counsel chosen by it and at its own expense. Notwithstanding the Servicer’s election to assume the
defense of any action, proceeding or investigation, the Indemnified Party shall have the right to employ separate counsel (including local counsel), and
the Servicer shall bear the reasonable fees, costs and expenses of such separate counsel, if (i) the defendants in any such action include both the
Indemnified Party and the Servicer and the Indemnified Party shall have reasonably concluded that there may be legal defenses available to it that are
different from or additional to those available to the Servicer, (ii) the Servicer shall not have employed counsel reasonably satisfactory to the
Indemnified Party to represent the Indemnified Party within a reasonable time after notice of the institution of such action, (iii) the Servicer shall
authorize the Indemnified Party to employ separate counsel at the expense of the Servicer or (iv) in the case of the Indenture Trustee, such action
exposes the Indenture Trustee to a material risk of criminal liability or forfeiture or a Servicer Default has occurred and is continuing. Notwithstanding
the foregoing, the Servicer shall not be obligated to pay for the fees, costs and expenses of more than one separate counsel for the Indemnified Parties
other than one local counsel, if appropriate. The Servicer will not, without the prior written consent of the Indemnified Party, settle or compromise or
consent to the entry of any judgment with respect to any pending or threatened claim, action, suit or proceeding in respect of which indemnification may
be sought under this Section 6.02 (whether or not the Indemnified Party is an actual or potential party to such claim or action) unless such settlement,
compromise or consent includes an unconditional release of the Indemnified Party from all liability arising out of such claim, action, suit or proceeding.

SECTION 6.03. Binding Effect of Servicing Obligations.

The obligations to continue to provide service and to collect and account for Securitized Utility Tariff Charges will be binding upon the
Servicer, any Successor and any other entity that provides natural gas distribution services to a Person that is a Kansas retail gas sales customer of
Atmos Energy or any Successor so long as the Securitized Utility Tariff Charges have not been fully collected and remitted. Any Person (a) into which
the Servicer may be merged, converted or consolidated, (b) that may result from any merger, conversion or consolidation to which the Servicer shall be a
party, (c) that may succeed to the properties and assets of the Servicer substantially as a whole, which Person in any of the foregoing cases executes an
agreement of assumption to perform all of the obligations of the Servicer hereunder, shall be the successor to the Servicer under this Servicing
Agreement without further act on the part of any of the parties to this Servicing Agreement; provided, however, that:

(i) immediately after giving effect to such transaction, no representation or warranty made pursuant to Section 6.01 shall have been
breached and no Servicer Default and no event that, after notice or lapse of time, or both, would become a Servicer Default shall have
occurred and be continuing,
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(ii) the Servicer shall have delivered to the Issuer, the Kansas Commission and the Indenture Trustee an Officer’s Certificate and an
Opinion of Counsel from external counsel stating that such consolidation, conversion, merger, division or succession and such agreement
of assumption complies with this Section 6.03 and that all conditions precedent, if any, provided for in this Servicing Agreement relating to
such transaction have been complied with, and

(iii) the Servicer shall have delivered to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies an
Opinion of Counsel from external counsel of the Servicer either:

(A) stating that, in the opinion of such counsel, all filings to be made by the Servicer, including filings with the Kansas Commission
pursuant to the Securitization Law and the UCC, have been executed and filed and are in full force and effect that are necessary to
fully preserve, perfect and maintain the priority of the interests of the Issuer and the Liens of the Indenture Trustee in the Securitized
Utility Tariff Property and reciting the details of such filings or

(B) stating that, in the opinion of such counsel, no such action is necessary to preserve and protect such interests,

(iv) the Servicer shall have delivered to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies an
Opinion of Counsel from independent tax counsel stating that, for U.S. federal income tax purposes, such consolidation, conversion,
merger, division or succession and such agreement of assumption will not result in a material adverse U.S. federal income tax consequence
to the Issuer or the Holders of Securitized Utility Tariff Bonds,

(v) the Servicer shall have given the Rating Agencies prior written notice of such transaction.

When any Person (or more than one Person) acquires the properties and assets of the Servicer substantially as a whole or otherwise becomes the
successor, by merger, conversion, consolidation, sale, transfer, lease or otherwise, to all or substantially all the assets of the Servicer in accordance with
the terms of this Section 6.03, then, upon satisfaction of all of the other conditions of this Section 6.03, the preceding Servicer shall automatically and
without further notice be released from all its obligations hereunder (except for responsibilities for its actions prior to such release).
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SECTION 6.04. Limitation on Liability of Servicer and Others.

(a) Except as otherwise provided under this Servicing Agreement, neither the Servicer nor any of the directors, officers, employees or
agents of the Servicer shall be liable to the Issuer or any other Person for any action taken or for refraining from the taking of any action pursuant to this
Servicing Agreement or for good faith errors in judgment; provided, however, that this provision shall not protect the Servicer or any such Person
against any liability that would otherwise be imposed by reason of gross negligence, bad faith or willful misconduct in the performance of duties or by
reason of reckless disregard of obligations and duties under this Servicing Agreement. The Servicer and any director, officer, employee or agent of the
Servicer may rely in good faith on the advice of counsel or on any document of any kind, prima facie properly executed and submitted by any Person,
respecting any matters arising under this Servicing Agreement.

(b) Except as provided in this Servicing Agreement, including Section 5.02(d), the Servicer shall not be under any obligation to appear in,
prosecute or defend any legal action relating to the Securitized Utility Tariff Property that is not directly related to one of the Servicer’s enumerated
duties in this Servicing Agreement or related to its obligation to pay indemnification, and that in its reasonable opinion may cause it to incur any expense
or liability; provided, however, that the Servicer may, in respect of any Proceeding, undertake any action that is not specifically identified in this
Servicing Agreement as a duty of the Servicer but that the Servicer reasonably determines is necessary or desirable in order to protect the rights and
duties of the Issuer or the Indenture Trustee under this Servicing Agreement and the interests of the Holders and Customers under this Servicing
Agreement. The Servicer’s costs and expenses incurred in connection with any such Proceeding shall be payable from Securitized Utility Tariff Charges
as an Ongoing Financing Cost (and shall not be deemed to constitute a portion of the Servicing Fee) in accordance with the Indenture. The Servicer’s
obligations pursuant to this Section 6.04 shall survive and continue notwithstanding that payment of such Ongoing Financing Cost may be delayed
pursuant to the terms of the Indenture (it being understood that the Servicer may be required initially to advance its own funds to satisfy its obligations
hereunder).

SECTION 6.05. Atmos Energy Not to Resign as Servicer.

Subject to Section 6.03, Atmos Energy shall not resign from the obligations and duties imposed on it as Servicer under this Servicing
Agreement except upon a determination by Atmos Energy that Atmos Energy’s performance of its duties under this Servicing Agreement shall no longer
be permissible under applicable Requirements of Law. Notice of any such determination permitting the resignation of Atmos Energy shall be
communicated to the Issuer, the Kansas Commission, the Indenture Trustee and each Rating Agency at the earliest practicable time (and, if such
communication is not in writing, shall be confirmed in writing at the earliest practicable time), and any such determination shall be evidenced by an
Opinion of Counsel to such effect delivered to the Issuer, the Kansas Commission and each Indenture Trustee concurrently with or promptly after such
notice. No such resignation shall become effective until a Successor Servicer has been approved by the Kansas Commission and has assumed the
servicing obligations and duties hereunder of the Servicer in accordance with Section 7.02.
 

23

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SECTION 6.06. Servicing Compensation.

(a) In consideration for its services hereunder, until the Collection in Full of the Charges, the Servicer shall receive an annual fee (the
“Servicing Fee”) in an amount equal to (i) 0.05% of the aggregate initial principal amount of all Securitized Utility Tariff Bonds plus reimbursable
expenses for so long as Atmos Energy or an Affiliate of Atmos Energy is the Servicer, or (ii) if Atmos Energy or any of its Affiliates is not the Servicer,
an amount agreed upon by the Successor Servicer, the Issuer and the Indenture Trustee, provided, that the annual Servicing Fee shall not exceed 0.60%
of the aggregate initial principal amount of all Securitized Utility Tariff Bonds, unless the Kansas Commission has approved the appointment of the
Successor Servicer or the Kansas Commission does not act to either approve or disapprove such appointment on or before the date which is 45 days
after notice of the proposed appointment of the Successor Servicer is provided to the Kansas Commission in the same manner substantially as provided
in Section 8.01(c).

(b) The Servicing Fee owing shall be calculated based on the initial principal amount of the Securitized Utility Tariff Bonds and shall be
paid semi-annually, with half of the Servicing Fee being paid on each Payment Date, except for the amount of the Servicing Fee to be paid on the first
Payment Date in which case the Servicing Fee then due will be calculated based on the number of days that this Servicing Agreement has been in effect.
In addition, the Servicer shall be entitled to be reimbursed by the Issuer for filing fees and fees and expenses for printing, attorneys, accountants or other
professional services retained by the Issuer and paid for by the Servicer (or procured by the Servicer on behalf of the Issuer and paid for by the Servicer)
to meet the Issuer’s obligations under the Basic Documents (“Reimbursable Expenses”).

(c) The Servicing Fee set forth in Section 6.06(a) shall be paid to the Servicer by the Indenture Trustee, on each Payment Date in
accordance with the priorities set forth in Section 8.02(e) of the Indenture, by wire transfer of immediately available funds from the Collection Account
to an account designated by the Servicer. Any portion of the Servicing Fee not paid on any such date shall be added to the Servicing Fee payable on the
subsequent Payment Date. In no event shall the Indenture Trustee be liable for the payment of any Servicing Fee or other amounts specified in this
Section 6.06; provided, that this Section 6.06 does not relieve the Indenture Trustee of any duties it has to allocate funds for payment for such fees under
Section 8.02 of the Indenture.

(d) The Servicer and the Issuer acknowledge and agree that so long as the Servicer faithfully makes daily remittances of collected
Securitized Utility Tariff Charges as provided for herein, no actual or deemed investment earnings shall be payable in respect of any over-remittances or
under-remittances of collected Securitized Utility Tariff Charges. However, the Servicer shall remit at least annually to the Indenture Trustee, for the
benefit of the Issuer, any late charges received from Customers in respect of Securitized Utility Tariff Charges.

(e) Other than Reimbursable Expenses or except as expressly provided elsewhere in this Servicing Agreement, the Servicer shall be
required to pay from its own account costs and expenses incurred by the Servicer in connection with its activities hereunder (including any fees to and
disbursements by accountants, counsel, or any other Person, any taxes imposed on the Servicer and any expenses incurred in connection with reports to
Holders, but excluding any costs and expenses incurred by Atmos Energy in its capacity as Administrator) out of the compensation retained by or paid to
it pursuant to this Section 6.06, and shall not be entitled to any extra payment or reimbursement therefor.
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(f) The foregoing Servicing Fee constitutes a fair and reasonable compensation for the obligations to be performed by the Servicer. Such
Servicing Fee shall be determined without regard to the income of the Issuer, shall not be deemed to constitute distributions to the recipient of any profit,
loss or capital of the Issuer and shall be considered a fixed Operating Expense of the Issuer subject to the limitations on such expenses set forth in the
Financing Order.

(g) Any services required for or contemplated by the performance of the above-referenced services by the Servicer to be provided by
unaffiliated third parties may, if provided for or otherwise contemplated by the Financing Order and if the Issuer deems it necessary or desirable, be
arranged by the Issuer or by the Servicer at the direction (which may be general or specific) of the Issuer. Costs and expenses associated with the
contracting for such third-party professional services may be paid directly by the Issuer or paid by the Servicer and reimbursed by the Issuer in
accordance with Section 6.06(b), or otherwise as the Servicer and the Issuer may mutually arrange.

SECTION 6.07. Compliance with Applicable Law.

The Servicer covenants and agrees, in servicing the Securitized Utility Tariff Property, to comply in all material respects with all laws
applicable to, and binding upon, the Servicer and relating to the Securitized Utility Tariff Property the noncompliance with which would have a material
adverse effect on the value of the Securitized Utility Tariff Property; provided, however, that the foregoing is not intended to, and shall not, impose any
liability on the Servicer for noncompliance with any Requirement of Law that the Servicer is contesting in good faith in accordance with its customary
standards and procedures. It is expressly acknowledged that the payment of fees to the Rating Agencies shall be at the expense of the Issuer and that, if
the Servicer advances such payments to the Rating Agencies, the Issuer shall reimburse the Servicer for any such advances.

SECTION 6.08. Access to Information Regarding Securitized Utility Tariff Property.

The Servicer shall provide to the Indenture Trustee access to the Securitized Utility Tariff Property Records for the Securitized Utility
Tariff Bonds as is reasonably required for the Indenture Trustee to perform its duties and obligations under the Indenture and the other Basic Documents
and shall provide access to such records to the Holders as required by applicable law. Access shall be afforded without charge, but only upon reasonable
request and during normal business hours at the offices of the Servicer. Nothing in this Section 6.08 shall affect the obligation of the Servicer to observe
any applicable law (including any Kansas Commission Regulation) prohibiting disclosure of information regarding the Customers, and the failure of the
Servicer to provide access to such information as a result of such obligation shall not constitute a breach of this Section 6.08.
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SECTION 6.09. Appointments.

The Servicer may at any time appoint any Person to perform all or any portion of its obligations as Servicer hereunder; provided, however,
that, unless such Person is an Affiliate of Servicer, the Rating Agency Condition shall have been satisfied in connection therewith; provided, further, that
the Servicer shall remain obligated and be liable under this Servicing Agreement for the servicing and administering of the Securitized Utility Tariff
Property in accordance with the provisions hereof without diminution of such obligation and liability by virtue of the appointment of such Person and to
the same extent and under the same terms and conditions as if the Servicer alone were servicing and administering the Securitized Utility Tariff Property.
The fees and expenses of any such Person shall be as agreed between the Servicer and such Person from time to time and none of the Issuer, the
Indenture Trustee, the Holders or any other Person shall have any responsibility therefor or right or claim thereto. Any such appointment shall not
constitute a Servicer resignation under Section 6.05.

SECTION 6.10. No Servicer Advances of Interest or Principal.

The Servicer shall not make any advances of interest on or principal of the Securitized Utility Tariff Bonds.

SECTION 6.11. Remittances.

(a) The Servicer shall remit Securitized Utility Tariff Charge Collections on each Servicer Business Day (the “Daily Remittance”) as soon
as reasonably practicable after collection to the General Subaccount of the Collection Account but in no event later than two Servicer Business Days
following receipt of such Securitized Utility Tariff Charge Collections. Prior to, or concurrently with, each remittance to the General Subaccount of the
Collection Account pursuant to this Section 6.11, the Servicer shall provide written notice (which may be via electronic means, including electronic
mail) to the Indenture Trustee and, upon request, to the Issuer of each such remittance (including the exact dollar amount to be remitted). The Servicer
shall also, promptly upon receipt, remit to the Collection Account any other proceeds of the Securitized Utility Tariff Collateral that it may receive from
time to time.

(b) The Servicer agrees and acknowledges that it holds all Securitized Utility Tariff Charges collected by it and any other proceeds for the
Securitized Utility Tariff Collateral received by it for the benefit of the Indenture Trustee and the Holders and that all such amounts will be remitted by
the Servicer in accordance with this Section without any surcharge, fee, offset, charge or other deduction except for and interest earnings permitted by
Section 6.06. The Servicer further agrees not to make any claim to reduce its obligation to remit all Securitized Utility Tariff Charges collected by it in
accordance with this Servicing Agreement.

(c) [Reserved.]

(d) Unless otherwise directed to do so by the Issuer, the Servicer shall be responsible for selecting Eligible Investments in which the funds
in the Collection Account shall be invested pursuant to Section 8.03 of the Indenture.
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SECTION 6.12. Maintenance of Operations.

Subject to Section 6.03, Atmos Energy agrees to use commercially reasonable efforts to continue, unless prevented by circumstances
beyond its control, to operate its gas service distribution system to provide service so long as it is acting as the Servicer under this Servicing Agreement.

SECTION 6.13. Protection of Title.

The Servicer shall cause to be executed and filed all filings, all in such manner and in such places as may be required by law fully to
preserve, maintain and protect the Issuer’s ownership interests in and the Indenture Trustee’s first priority lien and security interest on the Securitized
Utility Tariff Property. The Servicer shall deliver (or cause to be delivered) to the Issuer, and the Indenture Trustee file-stamped copies of, or filing
receipts for, any document filed as provided above, as soon as available following such filing.

ARTICLE VII.
DEFAULT

SECTION 7.01. Servicer Default.

If any one or more of the following events (a “Servicer Default”) shall occur and be continuing:

(a) any failure by the Servicer to remit to the Collection Account on behalf of the Issuer any required remittance that shall continue
unremedied for a period of five Business Days after written notice of such failure is received by the Servicer from the Issuer or the Indenture Trustee or
actual knowledge of such failure by a Responsible Officer of the Servicer; or

(b) any failure on the part of the Servicer or, so long as the Servicer is Atmos Energy or an Affiliate thereof, any failure on the part of
Atmos Energy, as the case may be, duly to observe or to perform in any material respect any covenants or agreements of the Servicer or Atmos Energy,
as the case may be, set forth in this Servicing Agreement (other than as provided in Section 7.01(a) or Section 7.01(c)) or any other Basic Document to
which it is a party, which failure shall (i) materially and adversely affect the rights of the Holders and (ii) continue unremedied for a period of 60 days
after the date on which (A) written notice of such failure, requiring the same to be remedied, shall have been given to the Servicer or Atmos Energy, as
the case may be, by the Issuer, the Kansas Commission (with a copy to the Indenture Trustee) or to the Servicer or Atmos Energy, as the case may be, by
the Indenture Trustee or (B) such failure is discovered by a Responsible Officer of the Servicer; or

(c) any failure in any material respect by the Servicer duly to perform its obligations under Section 4.01(b) in the time and manner set forth
therein, which failure continues unremedied for a period of five Business Days; or
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(d) any representation or warranty made by the Servicer in this Servicing Agreement or any other Basic Document shall prove to have
been incorrect in a material respect when made, which has a material adverse effect on the Holders and which material adverse effect continues
unremedied for a period of 60 days after the date on which (i) written notice thereof, requiring the same to be remedied, shall have been delivered to the
Servicer (with a copy to the Indenture Trustee) by the Issuer or the Indenture Trustee (with a copy of such notice being provided promptly upon receipt
by the Servicer to the Kansas Commission), or (ii) such failure is actually known by a Responsible Officer of the Servicer; or

(e) an Insolvency Event occurs with respect to the Servicer;

then, and in each and every case, so long as the Servicer Default shall not have been remedied, the Indenture Trustee, acting under the Indenture, may,
or, upon the instruction of the Holders evidencing a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds, shall, in each case by
notice then given in writing to the Servicer (a “Termination Notice”), terminate all the rights and obligations (other than the obligations set forth in
Section 6.02 and the obligation under Section 7.02 to continue performing its functions as Servicer until a successor Servicer is appointed) of the
Servicer under this Servicing Agreement. In addition, upon a Servicer Default described in Section 7.01(a), the Holders and the Indenture Trustee as
financing parties under the Securitization Law (or any of their representatives) shall be entitled to apply to the Kansas Commission or a court of
appropriate jurisdiction for an order for sequestration and payment of revenues arising with respect to the Securitized Utility Tariff Property. On or after
the receipt by the Servicer of a Termination Notice, all authority and power of the Servicer under this Servicing Agreement, whether with respect to the
Securitized Utility Tariff Bonds, the Securitized Utility Tariff Property, the Securitized Utility Tariff Charges or otherwise, shall, without further action,
pass to and be vested in such successor Servicer as may be appointed under Section 7.02; and, without limitation, the Indenture Trustee is hereby
authorized and empowered to execute and deliver, on behalf of the predecessor Servicer, as attorney-in-fact or otherwise, any and all documents and
other instruments, and to do or accomplish all other acts or things necessary or appropriate to effect the purposes of such Termination Notice, whether to
complete the transfer of the Securitized Utility Tariff Property Records and related documents, or otherwise. The predecessor Servicer shall cooperate
with the successor Servicer, the Issuer and the Indenture Trustee in effecting the termination of the responsibilities and rights of the predecessor Servicer
under this Servicing Agreement, including the transfer to the successor Servicer for administration by it of all Securitized Utility Tariff Property Records
and all cash amounts that shall at the time be held by the predecessor Servicer for remittance, or shall thereafter be received by it with respect to the
Securitized Utility Tariff Property or the Securitized Utility Tariff Charges. As soon as practicable after receipt by the Servicer of such Termination
Notice, the Servicer shall deliver the Securitized Utility Tariff Property Records to the successor Servicer. In case a successor Servicer is appointed as a
result of a Servicer Default, all reasonable costs and expenses (including reasonable attorneys’ fees and expenses) incurred in connection with
transferring the Securitized Utility Tariff Property Records to the successor Servicer and amending this Servicing Agreement to reflect such succession
as Servicer pursuant to this Section 7.01 shall be paid by the predecessor Servicer upon presentation of reasonable documentation of such costs and
expenses. Termination of Atmos Energy as Servicer shall not terminate Atmos Energy’s rights or obligations under the Sale Agreement (except rights
thereunder deriving from its rights as the Servicer hereunder).
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SECTION 7.02 Appointment of Successor.

(a) Upon the Servicer’s receipt of a Termination Notice pursuant to Section 7.01 or the Servicer’s resignation or removal in accordance
with the terms of this Servicing Agreement, the predecessor Servicer shall continue to perform its functions as Servicer under this Servicing Agreement,
and shall be entitled to receive the requisite portion of the Servicing Fee, until a Successor Servicer shall have assumed in writing the obligations of the
Servicer hereunder as described below. In the event of the Servicer’s removal or resignation hereunder, the Indenture Trustee may at the written
direction, and with the consent of the Holders of at least a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds or of the Kansas
Commission shall appoint a Successor Servicer with the Issuer’s prior written consent thereto (which consent shall not be unreasonably withheld), and
the Successor Servicer shall accept its appointment by a written assumption in form reasonably acceptable to the Issuer and the Indenture Trustee and
provide prompt written notice of such assumption to the Issuer, the Kansas Commission and the Rating Agencies. If within 30 days after the delivery of
the Termination Notice, a new Servicer shall not have been appointed, the Indenture Trustee may at the direction of the Holders of not less than a
majority of the Securitized Utility Tariff Bonds, petition the Kansas Commission or a court of competent jurisdiction to appoint a Successor Servicer
under this Servicing Agreement. Except as permitted by Section 6.03, a Person shall qualify as a Successor Servicer only if (i) such Person is permitted
under Kansas Commission Regulations to perform the duties of the Servicer, (ii) the Rating Agency Condition shall have been satisfied, and (iii) such
Person enters into a servicing agreement with the Issuer having substantially the same provisions as this Servicing Agreement. In no event shall the
Indenture Trustee be liable for its appointment of a Successor Servicer. The Indenture Trustee’s expenses incurred under this Section 7.02(a) shall be at
the sole expense of the Issuer and payable from the Collection Account as provided in Section 8.02 of the Indenture. Notwithstanding the foregoing, no
Successor Servicer shall begin providing service until (i) the date the Kansas Commission approves the appointment of the Successor Servicer or (ii) if
the Kansas Commission does not act to either approve or reject the appointment within 30 days after notice of such proposed appointment is given to the
Kansas Commission.

(b) Upon appointment, the Successor Servicer shall be the successor in all respects to the predecessor Servicer and shall be subject to all
the responsibilities, duties and liabilities arising thereafter relating thereto placed on the predecessor Servicer and shall be entitled to the Servicing Fee
and all the rights granted to the predecessor Servicer by the terms and provisions of this Servicing Agreement.

SECTION 7.03 Waiver of Past Defaults.

The Indenture Trustee, with the written consent of the Holders evidencing a majority of the Outstanding Amount of the Securitized Utility
Tariff Bonds, may waive in writing any default by the Servicer in the performance of its obligations hereunder and its consequences, except a default in
making any required deposits to the Collection Account in accordance with this Servicing Agreement. Upon any such waiver of a past default, such
default shall cease to exist, and any Servicer Default arising therefrom shall be deemed to have been remedied for every purpose of this Servicing
Agreement. No such waiver shall extend to any subsequent or other default or impair any right consequent thereto. Promptly after the execution of any
such waiver, the Servicer shall furnish copies of such waiver to each of the Rating Agencies and the Kansas Commission.
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SECTION 7.04 Notice of Servicer Default.

The Servicer shall deliver to the Issuer, the Indenture Trustee, the Kansas Commission and the Rating Agencies, promptly after having
obtained knowledge thereof, but in no event later than five Business Days thereafter, written notice of any event that, with the giving of notice or lapse
of time, or both, would become a Servicer Default under Section 7.01.

SECTION 7.05 Cooperation with Successor.

The Servicer covenants and agrees with the Issuer that it will, on an ongoing basis, cooperate with the Successor Servicer and provide
whatever information is, and take whatever actions are, reasonably necessary to assist the Successor Servicer in performing its obligations hereunder. All
reasonable costs and expenses (including reasonable attorney’s fees and expenses) incurred by the Servicer in connection with this Section 7.05 shall be
paid by the Issuer or the Successor Servicer from Securitized Utility Tariff Charge Collections available under the Indenture, following presentation of
reasonable documentation of such costs and expenses.

ARTICLE VIII.
MISCELLANEOUS PROVISIONS

SECTION 8.01 Amendment.

(a) This Servicing Agreement may be amended in writing by the Servicer and the Issuer, provided that (i) the Rating Agency Condition has
been satisfied in connection therewith, (ii) the Indenture Trustee has consented thereto and (iii) in the case of any amendment that increases Ongoing
Financing Costs as defined in the Financing Order, the Kansas Commission has consented thereto or shall be conclusively deemed to have consented
thereto; provided that any such amendment may not adversely affect the interest of any Holder in any material respect without the consent of Holders
representing not less than a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds. Promptly after the execution of any such
amendment or consent, the Issuer shall furnish written notification of the substance of such amendment or consent to each of the Rating Agencies. With
respect to the Kansas Commission’s consent to any amendment to this Servicing Agreement,

(i) the Servicer may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director
a written request for such consent, which request shall contain:

(ii) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on Ongoing Financing
Costs;

(iii) an Officer’s Certificate stating that the proposed amendment has been approved by all relevant parties to this Servicing
Agreement; and

(iv) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed
amendment or request additional time.
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Any amendment requiring the consent of the Kansas Commission as provided in this Section 8.01(a) shall become effective on the later of:

(i) the date proposed by the parties to the amendment, or

(ii) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an order
disapproving the amendment within a 30-day period.

(b) Prior to the execution of any amendment to this Servicing Agreement, the Issuer and the Indenture Trustee shall be entitled to receive
and rely upon an Opinion of Counsel stating that the execution of such amendment is authorized or permitted by this Servicing Agreement and all
conditions precedent have been satisfied. The Issuer and the Indenture Trustee may, but shall not be obligated to, enter into any such amendment that
affects their own rights, duties or immunities under this Servicing Agreement or otherwise. Following delivery of a notice to the Kansas Commission by
the Servicer under Section 8.01(a) above, the Servicer and Issuer may at any time withdraw from the Kansas Commission further consideration of any
notification of a proposed amendment.

(c) Notwithstanding Section 8.01(a) or anything to the contrary in this Servicing Agreement, the Servicer and the Issuer may amend the
Annexes to this Servicing Agreement in writing with prior written notice given to the Indenture Trustee, the Kansas Commission and the Rating
Agencies, but without the consent of the Indenture Trustee, the Kansas Commission, any Rating Agency or any Holder, solely to address changes to the
Servicer’s method of calculating Securitized Utility Tariff Charges as a result of changes to the Servicer’s current computerized customer information
system or to address the manner of presenting Securitized Utility Tariff Charges on the Bills of Customers; but no such amendment shall have a material
adverse effect on the Holders of then Outstanding Securitized Utility Tariff Bonds.

SECTION 8.02 Notices.

Unless otherwise specifically provided herein, all demands, notices and communications upon or to the Servicer, the Issuer, the Indenture
Trustee, the Kansas Commission or the Rating Agencies under this Servicing Agreement shall be sufficiently given for all purposes hereunder if in
writing and delivered personally, sent by documented delivery service or, to the extent receipt is confirmed telephonically, sent by telecopy or other form
of electronic transmission:

(a) in the case of the Servicer, to Atmos Energy Corporation, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas 75240,
Attention: Treasurer,
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(b) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Financial Officer,

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center,
250 Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for notices) and ServicerReports@moodys.com (for
Servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email),

(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Telephone:
(212) 908-0500, Email: abssurveillance@fitchratings.com (all notices and reports to be delivered to Fitch in writing by email),

(e) in the case the Indenture Trustee, at the address provided for notices or communications to the Indenture Trustee in the Indenture, and

(f) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-402, Attention: Executive Director;

or, as to each of the foregoing, at such other address as shall be designated by written notice to the other parties. Each party hereto may, by notice given
in accordance herewith to the other party or parties hereto, designate any further or different address to which subsequent notices, reports and other
communications shall be sent.

SECTION 8.03 Assignment.

Notwithstanding anything to the contrary contained herein, except as provided in Section 6.03 and as provided in the provisions of this
Servicing Agreement concerning the resignation of the Servicer, this Servicing Agreement may not be assigned by the Servicer.

SECTION 8.04 Severability.

Any provision of this Servicing Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be
ineffective to the extent of such prohibition or unenforceability without invalidating the remainder of such provision (if any) or the remaining provisions
hereof (unless such a construction shall be unreasonable), and any such prohibition or unenforceability in any jurisdiction shall not invalidate or render
unenforceable such provision in any other jurisdiction.

SECTION 8.05 Separate Counterparts.

This Servicing Agreement may be executed by the parties hereto in separate counterparts, each of which when so executed and delivered
shall be an original, but all such counterparts shall together constitute but one and the same instrument.
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SECTION 8.06 Governing Law.

THIS SERVICING AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE
STATE OF KANSAS, WITHOUT REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND
REMEDIES OF THE PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.

SECTION 8.07 Assignment to Indenture Trustee.

The Servicer hereby acknowledges and consents to the assignment and grant of security interest by the Issuer to the Indenture Trustee for
the benefit of the Holders pursuant to the Indenture of any or all of the Issuer’s rights hereunder. In no event shall the Indenture Trustee have any
liability for the representations, warranties, covenants, agreements or other obligations of the Issuer hereunder or in any of the certificates delivered
pursuant hereto, as to all of which any recourse shall be had solely to the assets of the Issuer subject to the availability of funds therefor under
Section 8.02 of the Indenture.

SECTION 8.08 Nonpetition Covenants.

Notwithstanding any prior termination of this Servicing Agreement or the Indenture, the Servicer shall not, prior to the date that is one
year and one day after the satisfaction and discharge of the Indenture, acquiesce, petition or otherwise invoke or cause the Issuer to invoke or join with
any Person in provoking the process of any Governmental Authority for the purpose of commencing or sustaining an involuntary case against the Issuer
under any U.S. federal or state bankruptcy, insolvency or similar law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator or
other similar official of the Issuer for any substantial part of the property of the Issuer or ordering the dissolution, winding up or liquidation of the affairs
of the Issuer.

SECTION 8.09 Limitations on Rights of Others.

The provisions of this Servicing Agreement are solely for the benefit of the Servicer and the Issuer and, to the extent expressly provided
herein or in the Basic Documents, the Issuer, the Kansas Commission, Customers, the Indenture Trustee and the Holders, and the other Persons
expressly referred to herein, and such Persons shall have the right to enforce the relevant provisions of this Servicing Agreement. Nothing in this
Servicing Agreement, whether express or implied, shall be construed to give to any other Person any legal or equitable right, remedy or claim in the
Securitized Utility Tariff Property or Securitized Utility Tariff Collateral or under or in respect of this Servicing Agreement or any covenants, conditions
or provisions contained herein. Notwithstanding anything to the contrary contained herein, for the avoidance of doubt, any right, remedy or claim to
which any Customer may be entitled pursuant to the Financing Order and to this Servicing Agreement may be asserted or exercised only by the Kansas
Commission (or by the Attorney General of the State of Kansas in the name of the Kansas Commission) for the benefit of such Customer.
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SECTION 8.10 Limitation of Liability.

It is expressly understood and agreed by the parties hereto that this Servicing Agreement is executed and delivered by the Indenture
Trustee, not individually or personally but solely as Indenture Trustee in the exercise of the powers and authority conferred and vested in it, and that the
Indenture Trustee, in acting hereunder, is entitled to all rights, benefits, protections, immunities and indemnities accorded to it under the Indenture.

SECTION 8.11 Rule 17g-5 Compliance.

The Servicer agrees that any notice, report, request for satisfaction of the Rating Agency Condition, document or other information
provided by the Servicer to any Rating Agency under this Servicing Agreement or any other Basic Document to which it is a party for the purpose of
determining the initial credit rating of the Securitized Utility Tariff Bonds or undertaking credit rating surveillance of the Securitized Utility Tariff Bonds
with any Rating Agency, or satisfy the Rating Agency Condition, shall be substantially concurrently posted by the Servicer on the 17g-5 Website.

SECTION 8.12 Indenture Trustee Actions.

In acting hereunder, the Indenture Trustee shall have the rights, protections and immunities granted to it under the Indenture.

(SIGNATURE PAGE FOLLOWS)
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IN WITNESS WHEREOF, the parties hereto have caused this Servicing Agreement to be duly executed by their respective officers as of
the day and year first above written.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC,
as Issuer

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President and Treasurer

ATMOS ENERGY CORPORATION,
as Servicer

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President of Investor Relations and Treasurer

 
Signature Page to Servicing Agreement
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EXHIBIT A

FORM OF MONTHLY SERVICER’S CERTIFICATE

(Attached.)
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MONTHLY SERVICER’S CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

Pursuant to Section 3.01(b) of the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between Atmos
Energy Corporation, as Servicer, and Atmos Energy Kansas Securitization I, LLC, as Issuer (the “Servicing Agreement”), the Servicer does hereby
certify as follows:

Capitalized terms used but not defined in this Monthly Servicer’s Certificate have their respective meanings as set forth in the Servicing
Agreement. References herein to certain sections and subsections are references to the respective sections or subsections of the Servicing Agreement.

“SUTC” means Securitized Utility Tariff Charges

BILLING PERIOD: {    /     /20    } - {    /     /20    }
 

Retail Customer Class   SUTC Collected and Remitted
Residential   
Commercial/Public Authority   
School Sales Service   
Industrial Sales Service   
Small Generator   
Irrigation Engine   
TOTAL   

Executed as of this {    } day of {    }, 20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title
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EXHIBIT B

FORM OF SEMI-ANNUAL SERVICER’S CERTIFICATE

(Attached.)
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SEMI-ANNUAL SERVICER’S CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

Pursuant to Section 4.01(c)(ii) of the Securitized Utility Tariff Property Servicing Agreement, dated as of June 20, 2023, by and between Atmos
Energy Corporation, as Servicer, and Atmos Energy Kansas Securitization I, LLC, as Issuer (the “Servicing Agreement”), the Servicer does hereby
certify, for the {        }, 20{     } Payment Date (the “Current Payment Date”), as follows:

Capitalized terms used but not defined in this Semi-Annual Servicer’s Certificate have their respective meanings as set forth in the Servicing
Agreement. References herein to certain sections and subsections are references to the respective sections of the Servicing Agreement or the Indenture,
as the context indicates.

Collection Periods: {                    } to {             }
Payment Date: {                    }, 20{             }
Cut-off Date1 {                    }, 20{             }
 
1. (a) Available amounts on deposit in Collection Account (including Excess Funds Subaccount) as of Cut-Off Date: $

(b) Actual Remittances from the date in (a) above through the Servicer Business Day preceding Current Payment Date: $

(c) Total amounts available to Indenture Trustee for payment of the Securitized Utility Tariff Bonds and Ongoing Financing Costs: $
 
 
1 Cut-Off Date not to be more than 5 days prior to the date of the certificate.
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2. Allocation of available amounts as of Current Payment Date allocable to payment of principal and interest on Securitized Utility Tariff Bonds on
Current Payment Date:

 
 a) Principal
 

  Aggregate
i.   Tranche A   

ii.  Total:   

b)  Interest   

  Aggregate

i.   Tranche A   

ii.  Total:   
 
3. Outstanding amount of the Securitized Utility Tariff Bonds prior to, and after giving effect to the payment on the Current Payment Date and the

difference, if any, between the Outstanding Amount specified in the Expected Amortization Schedule (after giving effect to payments to be made
on such Payment Date under 1a above) and the expected principal balance to be Outstanding (following payment on Current Payment Date):

 
 a) Expected principal balance Outstanding (as of the date of this certification):
 
 i. Tranche A
 
 ii. Total:
 
 b) Expected principal balance to be Outstanding (following payment on Current Payment Date):
 
 i. Tranche A
 
 ii. Total:
 
 c) Difference between (b) above and Outstanding Amount specified in Expected Amortization Schedule:
 
 i. Tranche A
 
 ii. Total:
 
4. All other transfers to be made on the Current Payment Date, including amounts to be paid to the Indenture Trustee and to the Servicer pursuant to

Section 8.2(e) of the Indenture:
 
 a) Certain Ongoing Financing Costs
 
 i. Indenture Trustee Fees and Expenses (subject to $200,000 annual cap per Section 8.2(e)(i)):
 
 ii. Servicing Fee:
 
 iii. Issuer’s Fees:
 
 iv. Total:

Exhibit B-3

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



 b) Other Ongoing Financing Costs and Payments
 
 i. Other Ongoing Financing Costs (payable pursuant to Section 8.2(e)(v)):
 
 ii. Funding of Capital Subaccount to the Required Capital Amount
 

 
iii. Any other unpaid Issuance Costs of the Issuer, any remaining fees, expenses and indemnity amounts owed to the Indenture Trustee

and any remaining indemnity amounts owed to the Issuer shall be paid to the parties to which such amounts, if any, are owed,
pursuant to Section 8.2(e)(viii):

 
 iv. Deposits to Excess Funds Subaccount:
 
 v. Total:
 
5. Estimated amounts on deposit in the Capital Subaccount and Excess Funds Subaccount after giving effect to the foregoing payments:
 
 a) Capital Subaccount
 
 i. Total:
 
 b) Excess Funds Subaccount
 
 i. Total:
 
1. Collections Allocable and Aggregate Amounts Available for the Current Payment Date:
 
i.   Remittances for the {                     } Collection Period   $ {            } 
ii.   Remittances for the {                     } Collection Period   $ {            } 
iii.   Remittances for the {                     } Collection Period   $ {            } 
iv.   Remittances for the {                     } Collection Period   $ {            } 
v.   Remittances for the {                     } Collection Period   $ {            } 
vi.   Investment Earnings on Capital Subaccount   $ {            } 
vii.   Investment Earnings on Excess Funds Subaccount   $ {            } 
viii.   Investment Earnings on General Subaccount   $ {            } 
ix.   General Subaccount Balance (sum of i through viii above)   $ {            } 
xi.   Capital Subaccount Balance as of prior Payment Date   $ {            } 
 
2. Outstanding Amounts as of prior Payment Date:
 
i.  Tranche A Outstanding Amount   $ {            } 
 
3. Required Funding/Payments as of Current Payment Date:
 
Principal   Principal Due 
i.  Securitized Utility Tariff Bonds – Tranche A   $ {            } 

  Interest   
 
Tranche       

Interest
Rate   

Days in Interest
Period2    

Principal
Balance    

Interest
Due  

ii. Tranche A      {        }%   {        }   ${        }   ${        } 
 
   

Required
Level    

Funding
Required  

iii. Capital Subaccount   ${        }   ${        } 
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4.  Allocation of Remittances as of Current Payment Date Pursuant to 8.02(e) of Indenture:   

 
i. Trustee Fees and Expenses; Indemnity Amounts   ${        } 
ii. Servicing Fee   ${        } 
iii. Administration Fee   ${        } 
iv. Operating Expenses   ${        } 
 
       Per $1,000 of Original Principal Amount  
Securitized Utility Tariff Bonds   Aggregate         
v. Semi-Annual Interest (including any past-due for prior periods)       
1. Tranche A Interest Payment   ${        }   $      {        } 
vi. Principal Due and Payable as a Result of an Event of Default or on Final Maturity Date       
1. Tranche A Interest Payment   ${        }   $      {        } 
vii. Semi-Annual Principal       
1. Tranche A Interest Payment   ${        }   $      {        } 
 
2 On 30/360 day basis for initial payment date; otherwise use one-half of annual rate.   

viii. Other unpaid Operating Expenses   ${        } 
ix. Funding of Capital Subaccount (to required level)   ${        } 
x. Capital Subaccount Return to Atmos Energy   ${        } 
xi. Deposit to Excess Funds Subaccount   ${        } 
xii. Released to Issuer upon Retirement of all Securitized Utility Tariff Bonds   ${        } 
xiii. Aggregate Remittances as of Current Payment Date   ${        } 
 
5. Outstanding Amount and Collection Account Balance as of Current Payment Date (after giving effect to payments to be made on such Payment

Date):
 
i.Securitized Utility Tariff Bonds – Tranche A   ${        } 
ii. Excess Funds Subaccount Balance   ${        } 
iii. Capital Subaccount Balance   ${        } 
iv. Aggregate Collection Account Balance   ${        } 
 
6. Subaccount Withdrawals as of Current Payment Date (if applicable, pursuant to Section 8.02(e) of Indenture):
 
i. Excess Funds Subaccount   ${        } 
ii. Capital Subaccount   ${        } 
iii. Total Withdrawals   ${        } 
 
7. Shortfalls in Interest and Principal Payments as of Current Payment Date:
 
i.   Semi-annual Interest   

  Securitized Utility Tariff Bonds – Tranche A Interest Payment   ${        } 
ii.  Semi-annual Principal   

  Securitized Utility Tariff Bonds – Tranche A Principal Payment   ${        } 
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8.   Shortfalls in Payment of Return on Invested Capital as of Current Payment Date:   
i.   Return on Invested Capital   ${        } 

9.   Shortfalls in Required Subaccount Levels as of Current Payment Date:   
i.   Capital Subaccount   ${        } 

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Semi-Annual Servicer’s Certificate this {            } day of {        },
20{     }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
Name:  
Title  
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EXHIBIT C-1

FORM OF SERVICER’S ANNUAL COMPLIANCE CERTIFICATE

(Attached.)
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FORM OF SERVICER ANNUAL CERTIFICATE

SERVICER ANNUAL CERTIFICATE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

The undersigned hereby certifies that the undersigned is the duly elected and acting {    } of Atmos Energy Corporation, as servicer (the
“Servicer”), under the Securitized Utility Tariff Property Servicing Agreement dated as of June 20, 2023 (the “Servicing Agreement”) by and between
the Servicer and Atmos Energy Kansas Securitization I, LLC, and further certifies that:

1. The undersigned is responsible for assessing the Servicer’s compliance with the servicing criteria set forth in Item 1122(d) of Regulation AB
(the “Servicing Criteria”).

2. With respect to each of the Servicing Criteria, the undersigned has made the following assessment of the Servicing Criteria in accordance with
Item 1122(d) of Regulation AB, with such discussion regarding the performance of such Servicing Criteria during the fiscal year covered by Atmos
Energy Corporation’s Annual Report on Form 10-K:
 
Regulation AB Reference   Servicing Criteria   Assessment
General Servicing Considerations    
1122(d)(1)(i)

  

Policies and procedures are instituted to monitor any
performance or other triggers and events of default in
accordance with the transaction agreements.   

Applicable; assessment below.

1122(d)(1)(ii)

  

If any material servicing activities are outsourced to third
parties, policies and procedures are instituted to monitor the
third party’s performance and compliance with such servicing
activities.   

Not applicable; no servicing activities were outsourced.

1122(d)(1)(iii)
  

Any requirements in the transaction agreements to maintain a
back-up servicer for pool assets are maintained.   

Not applicable; transaction agreements do not provide for a
back-up servicer.
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Regulation AB Reference
  Servicing Criteria   Assessment

1122(d)(1)(iv)

  

A fidelity bond and errors and omissions policy is in effect on
the party participating in the servicing function throughout the
reporting period in the amount of coverage required by and
otherwise in accordance with the terms of the transaction
agreements.   

Not applicable; transaction agreements do not require a
fidelity bond or errors and omissions policy.

1122(d)(1)(v)

  

Aggregation of information, as applicable, is mathematically
accurate and the information conveyed accurately reflects the
information.   

Applicable

  Cash Collection and Administration   
1122(d)(2)(i)

  

Payments on pool assets are deposited into the appropriate
custodial bank accounts and related bank clearing accounts no
more than two business days following receipt, or such other
number of days specified in the transaction agreements.   

Applicable.

1122(d)(2)(ii)
  

Disbursements made via wire transfer on behalf of an obligor
or to an investor are made only by authorized personnel.   

Applicable.

1122(d)(2)(iii)

  

Advances of funds or guarantees regarding collections, cash
flows or distributions, and any interest or other fees charged
for such advances, are made, reviewed and approved as
specified in the transaction agreements.   

Applicable; no advances by the Servicer are permitted under
the transaction agreements, except for payments of certain
indemnities.

1122(d)(2)(iv)

  

The related accounts for the transaction, such as cash reserve
accounts or accounts established as a form of
overcollateralization, are separately maintained (e.g., with
respect to commingling of cash) as set forth in the transaction
agreements.   

Applicable, but no current assessment is required since the
related accounts are maintained by the Indenture Trustee.

1122(d)(2)(v)

  

Each custodial account is maintained at a federally insured
depository institution as set forth in the transaction
agreements. For purposes of this criterion, “federally insured
depository institution” with respect to a foreign financial
institution means a foreign financial institution that meets the
requirements of Rule 13k-1(b)(1) under the Exchange Act.   

Applicable, but no current assessment required; all
“custodial accounts” are maintained by the Indenture
Trustee.

1122(d)(2)(vi)
  

Unissued checks are safeguarded so as to prevent
unauthorized access.   

Not applicable; all payments made by wire transfer.
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Regulation AB Reference
  Servicing Criteria   Assessment

1122(d)(2)(vii)

  

Reconciliations are prepared on a monthly basis for all asset-
backed securities related bank accounts, including custodial
accounts and related bank clearing accounts. These
reconciliations are: (A) mathematically accurate; (B) prepared
within 30 calendar days after the bank statement cutoff date,
or such other number of days specified in the transaction
agreements; (C) reviewed and approved by someone other
than the person who prepared the reconciliation; and
(D) contain explanations for reconciling items. These
reconciling items are resolved within 90 calendar days of their
original identification, or such other number of days specified
in the transaction agreements.   

Applicable; assessment below.

Investor Remittances and Reporting
1122(d)(3)(i)

  

Reports to investors, including those to be filed with the SEC,
are maintained in accordance with the transaction agreements
and applicable SEC requirements. Specifically, such reports:
(A) are prepared in accordance with timeframes and other
terms set forth in the transaction agreements; (B) provide
information calculated in accordance with the terms specified
in the transaction agreements; (C) are filed with the SEC as
required by its rules and regulations; and (D) agree with
investors’ or the trustee’s records as to the total unpaid
principal balance and number of pool assets serviced by the
servicer.   

Applicable; assessment below.

1122(d)(3)(ii)

  

Amounts due to investors are allocated and remitted in
accordance with timeframes, distribution priority and other
terms set forth in the transaction agreements.   

Not applicable; investor records maintained by the Indenture
Trustee.

1122(d)(3)(iii)

  

Disbursements made to an investor are posted within two
business days to the servicer’s investor records, or such other
number of days specified in the transaction agreements.   

Applicable.

1122(d)(3)(iv)

  

Amounts remitted to investors per the investor reports agree
with cancelled checks, or other form of payment, or custodial
bank statements.   

Applicable; assessment below.
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Regulation AB Reference
  Servicing Criteria   Assessment

Pool Asset Administration    
1122(d)(4)(i)

  
Collateral or security on pool assets is maintained as required
by the transaction agreements or related pool asset documents.  

Applicable; assessment below.

1122(d)(4)(ii)
  

Pool assets and related documents are safeguarded as required
by the transaction agreements.   

Applicable; assessment below.

1122(d)(4)(iii)

  

Any additions, removals or substitutions to the asset pool are
made, reviewed and approved in accordance with any
conditions or requirements in the transaction agreements.   

Not applicable; no removals or substitutions of Securitized
Utility Tariff Property are contemplated or allowed under the
transaction documents.

1122(d)(4)(iv)

  

Payments on pool assets, including any payoffs, made in
accordance with the related pool asset documents are posted
to the servicer’s obligor records maintained no more than two
business days after receipt, or such other number of days
specified in the transaction agreements, and allocated to
principal, interest or other items (e.g., escrow) in accordance
with the related pool asset agreements.   

Applicable; assessment below.

1122(d)(4)(v)

  

The servicer’s records regarding the pool assets agree with the
servicer’s records with respect to an obligor’s unpaid principal
balance.   

Not applicable; because underlying obligation (Securitized
Utility Tariff Charge) is not an interest-bearing instrument.

1122(d)(4)(vi)

  

Changes with respect to the terms or status of an obligor’s
pool assets (e.g., loan modifications or re-agings) are made,
reviewed and approved by authorized personnel in accordance
with the transaction agreements and related pool asset
documents.   

Applicable; assessment below.

1122(d)(4)(vii)

  

Loss mitigation or recovery actions (e.g., forbearance plans,
modifications and deeds in lieu of foreclosure, foreclosures
and repossessions, as applicable) are initiated, conducted and
concluded in accordance with the timeframes or other
requirements established by the transaction agreements.   

Applicable; limited assessment below. Servicer actions
governed by Commission regulations.
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Regulation AB Reference
  Servicing Criteria   Assessment

1122(d)(4)(viii)

  

Records documenting collection efforts are maintained during
the period a pool asset is delinquent in accordance with the
transaction agreements. Such records are maintained on at
least a monthly basis, or such other period specified in the
transaction agreements, and describe the entity’s activities in
monitoring delinquent pool assets, including, for example,
phone calls, letters and payment rescheduling plans in cases
where delinquency is deemed temporary (e.g., illness or
unemployment).   

Applicable, but does not require assessment since no explicit
documentation requirement with respect to delinquent
accounts are imposed under the transaction agreements due
to availability of “true-up” mechanism; and any such
documentation is maintained in accordance with applicable
Commission rules and regulations.

1122(d)(4)(ix)

  

Adjustments to interest rates or rates of return for pool assets
with variable rates are computed based on the related pool
asset documents.   

Not applicable; Securitized Utility Tariff Charges are not
interest-bearing instruments.

1122(d)(4)(x)

  

Regarding any funds held in trust for an obligor (such as
escrow accounts): (A) such funds are analyzed, in accordance
with the obligor’s pool asset documents, on at least an annual
basis, or such other period specified in the transaction
agreements; (B) interest on such funds is paid, or credited, to
obligors in accordance with applicable pool asset documents
and state laws; and (C) such funds are returned to the obligor
within 30 calendar days of full repayment of the related pool
assets, or such other number of days specified in the
transaction agreements.   

Not applicable.

1122(d)(4)(xi)

  

Payments made on behalf of an obligor (such as tax or
insurance payments) are made on or before the related penalty
or expiration dates, as indicated on the appropriate bills or
notices for such payments, provided that such support has
been received by the servicer at least 30 calendar days prior to
these dates, or such other number of days specified in the
transaction agreements.   

Not applicable; Servicer does not make payments on behalf
of obligors.
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Regulation AB Reference
  Servicing Criteria   Assessment

1122(d)(4)(xii)

  

Any late payment penalties in connection with any
payment to be made on behalf of an obligor are paid from
the servicer’s funds and not charged to the obligor, unless
the late payment was due to the obligor’s error or omission.  

Not applicable; Servicer cannot make advances of its own
funds on behalf of customers under the transaction
agreements.

1122(d)(4)(xiii)

  

Disbursements made on behalf of an obligor are posted
within two business days to the obligor’s records
maintained by the servicer, or such other number of days
specified in the transaction agreements.   

Not applicable; Servicer cannot make advances of its own
funds on behalf of customers to pay principal or interest on
the bonds.

1122(d)(4)(xiv)

  

Delinquencies, charge-offs and uncollectible accounts are
recognized and recorded in accordance with the transaction
agreements.   

Applicable; assessment below.

1122(d)(4)(xv)

  

Any external enhancement or other support, identified in
Item 1114(a)(1) through (3) or Item 1115 of Regulation
AB, is maintained as set forth in the transaction
agreements.   

Not applicable; no external enhancement is required under
the transaction agreements.

3. To the best of the undersigned’s knowledge, based on such review, the Servicer is in compliance in all material respects with the applicable
servicing criteria set forth above as of and for the period ended the end of the fiscal year covered by the Issuer’s annual report on Form 10-K. {If not
true, include description of any material instance of noncompliance.}

4. A registered independent public accounting firm, has issued an attestation report in accordance with Section 1122(b) of Regulation AB on its
assessment of compliance with the applicable servicing criteria as of and for the period ended [the end of the fiscal year covered by the Issuer’s annual
report on Form 10-K.]

5. Capitalized terms used but not defined herein have their respective meanings as set forth in the Servicing Agreement.

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Servicer Annual Certificate this {    } day of {                        }, 20{    }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title
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EXHIBIT C-2

FORM OF CERTIFICATE OF COMPLIANCE

(Attached.)
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FORM OF CERTIFICATE OF COMPLIANCE

CERTIFICATE OF COMPLIANCE

ATMOS ENERGY KANSAS SECURITIZATION I, LLC

$95,000,000 Series 2023-A Senior Secured Securitized Utility Tariff Bonds

The undersigned hereby certifies that the undersigned is the duly elected and acting {                    } of Atmos Energy Corporation, as
servicer (the “Servicer”), under the Securitized Utility Tariff Property Servicing Agreement dated as of June 20, 2023 (the “Servicing Agreement”) by
and between the Servicer and Atmos Energy Kansas Securitization I, LLC, and further certifies that:

1. A review of the activities of the Servicer and of its performance under the Servicing Agreement during the twelve months ended {    },
20{ } has been made under the supervision of the undersigned pursuant to Section 3.03 of the Servicing Agreement.

2. To the undersigned’s knowledge, based on such review, the Servicer has fulfilled all of its obligations in all material respects under the
Servicing Agreement throughout the twelve months ended { }, 20{ }, except as set forth on EXHIBIT A hereto.

IN WITNESS WHEREOF, the undersigned has duly executed and delivered this Certificate of Compliance this { } day of {    }, 20{ }.
 

ATMOS ENERGY CORPORATION,
as Servicer

By:   
 Name:
 Title
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EXHIBIT A
TO

CERTIFICATE OF COMPLIANCE
LIST OF SERVICER DEFAULTS

The following Servicer Defaults, or events that with the giving of notice, the lapse of time, or both, would become Servicer Defaults, known to the
undersigned occurred during the twelve months ended {    }, 20{    }:
 

Nature of Default      Status
{                    }     {                    }
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SCHEDULE 4.01(a)

EXPECTED AMORTIZATION SCHEDULE
 
Payment Date   Tranche A Amount 
Initial Principal Amount   $ 95,000,000.00 
March 1, 2024   $ 89,027,397.90 
September 1, 2024   $ 85,078,011.92 
March 1, 2025   $ 81,026,830.52 
September 1, 2025   $ 76,871,229.92 
March 1, 2026   $ 72,608,518.71 
September 1, 2026   $ 68,235,936.12 
March 1, 2027   $ 63,750,650.21 
September 1, 2027   $ 59,149,756.06 
March 1, 2028   $ 54,430,273.87 
September 1, 2028   $ 49,589,147.02 
March 1, 2029   $ 44,623,240.12 
September 1, 2029   $ 39,529,336.98 
March 1, 2030   $ 34,304,138.48 
September 1, 2030   $ 28,944,260.49 
March 1, 2031   $ 23,446,231.65 
September 1, 2031   $ 17,806,491.11 
March 1, 2032   $ 12,021,386.26 
September 1, 2032   $ 6,087,170.33 
March 1, 2033   $ 0.00 
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ANNEX I

SERVICING PROCEDURES

The Servicer agrees to comply with the following servicing procedures:

SECTION 1. DEFINITIONS.

Capitalized terms used herein and not otherwise defined herein shall have the meanings ascribed to such terms in the Securitized Utility Tariff
Property Servicing Agreement (the “Agreement”).

SECTION 2. INSTALLATIONS AND MAINTENANCE OF METERS.

The Servicer shall cause to be installed, replaced and maintained meters in such places and in such condition as will enable the Servicer to identify
each Customer at least once every Billing Period.

SECTION 3. CUSTOMER CALCULATION.

The Servicer shall identify each Customer and the number of Customers in each Customer Class at least once each Billing Period and include the
Securitized Utility Tariff Charges on Bills issued by it to such Customer.

SECTION 4. BILLING.

The Servicer shall bill the Securitized Utility Tariff Charges beginning as specified in the Financing Order and shall thereafter bill each Customer
for the respective Customer’s outstanding current and past due Securitized Utility Tariff Charges accruing until all Securitized Utility Tariff Bonds and
Ongoing Financing Costs are paid in full, all in accordance with the following:

(a) Frequency of Bills; Billing Practices. In accordance with the Servicer’s then-existing Servicer Policies and Practices for its own charges, as
such Servicer Policies and Practices may be modified from time to time, the Servicer shall generate and issue a Bill to each Customer, for such
Customers’ Securitized Utility Tariff Charges once every applicable Billing Period, at the appropriate time, with the same frequency and on the same
Bill as that containing the Servicer’s own charges to such Customers. In the event that the Servicer makes any material modification to these practices, it
shall notify the Issuer, the Indenture Trustee, and the Rating Agencies prior to the effectiveness of any such modification; and the Servicer may not make
any modification that will materially adversely affect the Holders.

(b) Format.

(i) Each Bill issued by the Servicer shall contain the charge corresponding to the respective Securitized Utility Tariff Charges owed by
such Customer for the applicable Billing Period. The Securitized Utility Tariff Charges shall be separately identified on each bill, or included in the line
item on bills for Securitized Utility Tariff Charges previously or subsequently approved by the Kansas Commission, to the extent required by the related
Tariffs.
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(ii) The Servicer shall conform to such requirements in respect of the format, structure and text of Bills delivered to Customers in
accordance with, if applicable, the Financing Order, Tariffs, other tariffs and any other Kansas Commission Regulations. To the extent that Bill format,
structure and text are not prescribed by the Securitization Law, or by applicable other applicable law or Kansas Commission Regulations, the Servicer
shall, subject to clause (i) above, determine the format, structure and text of all Bills in accordance with its reasonable business judgment, its Servicer
Policies and Practices with respect to its own charges and prevailing industry standards.

(c) Delivery. The Servicer shall deliver all Bills issued by it (i) by United States mail in such class or classes as are consistent with the Servicer
Policies and Practices followed by the Servicer with respect to its own charges to its customers or (ii) by any other means, whether electronic or
otherwise, that the Servicer may from time to time use to present its own charges to its customers. The Servicer shall pay from its own funds all costs of
issuance and delivery of all Bills, including but not limited to printing and postage costs as the same may increase or decrease from time to time.

SECTION 5. CUSTOMER SERVICE FUNCTIONS.

The Servicer shall handle all Customer inquiries and other Customer service matters according to the same procedures it uses to service
Customers with respect to its own charges.

SECTION 6. COLLECTIONS; PAYMENT PROCESSING; REMITTANCE.

(a) Collection Efforts, Policies, Procedures.

(i) The Servicer shall use reasonable efforts to collect all Securitized Utility Tariff Charges from Customers (to the extent permitted by
law) as and when the same become due and shall follow such collection procedures as it follows with respect to comparable assets that it services for
itself or others, including with respect to the following:
 

 (A) The Servicer shall prepare and deliver overdue notices to Customers in accordance with applicable Kansas Commission Regulations
and Servicer Policies and Practices.

 

 (B) The Servicer shall apply late payment charges to outstanding Customer balances in accordance with applicable Kansas Commission
Regulations and the Financing Order.

 

 
(C) In circumstances where the Servicer is allowed to bill Customers directly, the Servicer shall deliver verbal and written final notices

of delinquency and possible disconnection in accordance with applicable Kansas Commission Regulations and Servicer Policies and
Practices.

 

 (D) The Servicer shall adhere to and carry out disconnection policies in accordance with the laws of the State of Kansas, the Financing
Order, applicable Kansas Commission Regulations and the Servicer Policies and Practices.
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 (E) The Servicer may employ the assistance of collection agents to collect any past-due Securitized Utility Tariff Charges in accordance
with applicable Kansas Commission Regulations and Servicer Policies and Practices and the Tariffs.

 

 (F) The Servicer shall apply Customer deposits to the payment of delinquent accounts in accordance with applicable Kansas
Commission Regulations and Servicer Policies and Practices and according to the priorities set forth in Section 6(b) of this Annex I.

(ii) The Servicer shall not waive any late payment charge or any other fee or charge relating to delinquent payments, if any, or waive, vary
or modify any terms of payment of any amounts payable by a Customer, in each case unless such waiver or action: (A) would be in accordance with the
Servicer’s customary practices or those of any successor Servicer with respect to comparable assets that it services for itself and for others; (B) would
not materially adversely affect the rights of the Holders; and (C) would comply with applicable law.

(iii) Notwithstanding anything in the Agreement or this Annex I to the contrary, the Servicer is authorized to write off any Billed
Securitized Utility Tariff Charges, in accordance with its Servicer Policies and Practices.

(iv) The Servicer shall accept payment from Customers in respect of Billed Securitized Utility Tariff Charges in such forms and methods
and at such times and places as it accepts for payment of its own charges.

(b) Allocation; Priority of Payments.

(i) If any Customer does not pay the full amount of any Bill to Atmos Energy, the amount allocated to the Customer’s Securitized Utility
Tariff Charges shall be in accordance with the priority of payment terms approved by the Kansas Commission in the Winter Event Securitized Cost
Recovery Rider.

(ii) The Servicer shall hold all over-payments for the benefit of the Issuer and Atmos Energy and shall apply such funds to future Bill
charges in accordance with clause (i) as such charges become due.

(c) Accounts; Records.

The Servicer shall maintain accounts and records as to the Securitized Utility Tariff Property accurately and in accordance with its standard
accounting procedures and in sufficient detail (i) to permit reconciliation between payments or recoveries with respect to the Securitized Utility Tariff
Property and the amounts from time to time remitted to the Collection Account in respect of the Securitized Utility Tariff Property and (ii) to permit the
Securitized Utility Tariff Charge Collections held by the Servicer to be accounted for separately from the funds with which they may be commingled, so
that the dollar amounts of Securitized Utility Tariff Charge Collections commingled with the Servicer’s funds may be properly identified and traced.
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(d) Investment of Securitized Utility Tariff Charges Received.

Prior to each Daily Remittance, the Servicer may invest Securitized Utility Tariff Charge Collections received as permitted by applicable
Kansas Commission Regulations. So long as the Servicer complies with its obligations under Section 6(c) of this Annex I, neither such investments nor
such funds shall be required to be segregated from the other investment and funds of the Servicer. The Servicer shall remit to the Indenture Trustee any
earnings on such unremitted Securitized Utility Tariff Charge Collections as required by Section 6.11 of the Agreement. In addition, the Kansas
Commission may at any time order the Servicer to account for any interest earnings, if any, on Securitized Utility Tariff Charge Collections.

(e) Remittances.

(i) The Collection Account shall be established in the name of the Indenture Trustee in accordance with the Indenture.

(ii) The Servicer shall make remittances to the Collection Account in accordance with Section 6.11 of the Agreement.

(iii) In the event of any change of account or change of institution affecting any Collection Account, the Issuer shall provide written notice
thereof to the Servicer not later than five Servicer Business Days after the effective date of such change.
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SECURITIZED UTILITY TARIFF PROPERTY
PURCHASE AND SALE AGREEMENT

between

ATMOS ENERGY KANSAS SECURITIZATION I, LLC,
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ATMOS ENERGY CORPORATION,

as Seller

Dated as of June 20, 2023
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This SECURITIZED UTILITY TARIFF PROPERTY PURCHASE AND SALE AGREEMENT (this “Agreement”) dated as of June 20,
2023, is between ATMOS ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company, as purchaser (together with its
successors under the Indenture, the “Issuer”), and ATMOS ENERGY CORPORATION, a Texas and Virginia corporation, as seller (together with its
successors to the extent permitted hereunder, the “Seller”).

RECITALS

WHEREAS, the Issuer desires to purchase the Securitized Utility Tariff Property created pursuant to the Securitization Act and the Financing
Order;

WHEREAS, the Seller is willing to sell its rights and interests in and to the Securitized Utility Tariff Property to the Issuer;

WHEREAS, the Issuer, in order to finance the purchase of the Securitized Utility Tariff Property, will issue the Securitized Utility Tariff Bonds
under the Indenture; and

WHEREAS, the Issuer, to secure its obligations under the Securitized Utility Tariff Bonds and the Indenture, will pledge its right, title and interest
in the Securitized Utility Tariff Property and this Agreement to the Indenture Trustee for the benefit of the Holders.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained and intending to be legally bound hereby, the
parties hereto agree as follows:

ARTICLE I

DEFINITIONS

Section 1.01 Definitions. Capitalized terms used herein and not otherwise defined herein have the meanings assigned to them in Appendix A to the
Indenture, dated as of the date hereof, among the Issuer, U.S. Bank Trust Company, National Association, a national banking association, in its capacity
as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in its capacity as securities
intermediary (the “Securities Intermediary”), as the same may be amended, restated, supplemented or otherwise modified from time to time.

Section 1.02 Other Definitional Provisions.

(a) “Agreement” means this Securitized Utility Tariff Property Purchase and Sale Agreement, as the same may be amended and
supplemented from time to time.

(b) Non-capitalized terms used herein which are defined in the Securitization Act, as the context requires, have the meanings assigned to
such terms in the Securitization Act, but without giving effect to amendments to the Securitization Act after the date hereof which have a material
adverse effect on the Issuer or the Securitized Utility Tariff Bondholders.
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(c) All terms defined in this Agreement shall have such defined meanings when used in any certificate or other document made or delivered
pursuant hereto unless otherwise defined therein.

(d) The words “hereof,” “herein,” “hereunder” and words of similar import when used in this Agreement shall refer to this Agreement as a
whole and not to any particular provision of this Agreement; Section, Schedule and Exhibit references contained in this Agreement are references
to Sections, Schedules and Exhibits in or to this Agreement unless otherwise specified; and the term “including” shall mean “including without
limitation.”

(e) The definitions contained in this Agreement are applicable to the singular as well as the plural forms of such terms.

ARTICLE II

CONVEYANCE OF THE SECURITIZED UTILITY TARIFF PROPERTY

Section 2.01 Conveyance of the Securitized Utility Tariff Property.

(a) In consideration of the Issuer’s payment to or upon the order of the Seller of $93,083,337 (the “Purchase Price”), subject to the
satisfaction or waiver of the conditions specified in Section 2.02, the Seller does hereby irrevocably sell, transfer, assign, set over and otherwise
convey to the Issuer, without recourse (without limiting, for the avoidance of doubt, the express obligations of the Seller herein) or warranty,
except as set forth herein, all rights and interests of the Seller in and to the Securitized Utility Tariff Property as identified in the Bill of Sale
delivered pursuant to Section 2.02(i) on or prior to the Closing Date (such sale, transfer, assignment, setting over and conveyance of the
Securitized Utility Tariff Property to include, to the fullest extent permitted by the Securitization Act, the right to impose, collect and receive the
Securitized Utility Tariff Charges, as the same may be adjusted from time to time). Such sale, transfer, assignment, setting over and conveyance of
the Securitized Utility Tariff Property is hereby expressly stated to be a sale or other absolute transfer and, pursuant to K.S.A. §66-1,246(a) and
other applicable law, is a true sale and is not a secured transaction and title and ownership has passed to the Issuer. The preceding sentence is the
statement referred to in K.S.A. §66-1,246(a). The Seller agrees and confirms that upon payment of the Purchase Price and the execution and
delivery of this Agreement and the Bill of Sale, the sale, transfer and assignment hereunder shall be effective and the Seller shall have no right,
title or interest in, to or under the Securitized Utility Tariff Property.

(b) Subject to the satisfaction or waiver of conditions specified in Section 2.02, the Issuer does hereby purchase the Securitized Utility Tariff
Property from the Seller for the consideration set forth in Section 2.01(a).

(c) The Seller and the Issuer each acknowledge and agree that the purchase price for the Securitized Utility Tariff Property sold pursuant to
this Agreement is equal to its fair market value at the time of sale.
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Section 2.02 Conditions to Conveyance of the Securitized Utility Tariff Property. The obligation of the Seller to sell, and the obligation of the
Issuer to purchase, the Securitized Utility Tariff Property on the Closing Date shall be subject to and conditioned upon the satisfaction or waiver of each
of the following conditions:

(i) on or prior to the Closing Date, the Seller shall deliver to the Issuer a duly executed Bill of Sale identifying the Securitized Utility Tariff
Property, substantially in the form of Exhibit A hereto;

(ii) as of the Closing Date, the representations and warranties of the Seller in this Agreement shall be true and correct in all material
respects and no material breach by the Seller of its covenants in this Agreement shall exist and the Seller shall have delivered to the Issuer
and the Indenture Trustee an Officer’s Certificate to such effect and no Servicer Default shall have occurred and be continuing;

(iii) as of the Closing Date:

(A) the Issuer shall have sufficient funds available to pay the Purchase Price,

(B) all conditions set forth in the Indenture to the issuance of the Securitized Utility Tariff Bonds shall have been satisfied or waived,
and

(C) the Seller is not insolvent and will not have been made insolvent by the sale of the Securitized Utility Tariff Property and the
Seller is not aware of any pending insolvency with respect to itself.

(iv) on or prior to the Closing Date, the Seller shall have taken all actions required under the Securitization Act, the Financing Order and
other applicable law for the Issuer to have ownership of the Securitized Utility Tariff Property, free and clear of all Liens other than Liens
created by the Issuer pursuant to the Indenture and to perfect such transfer, including filing any statements or filings under the
Securitization Act or the UCC; and the Issuer, or the Servicer on behalf of the Issuer, shall have taken any action required for the Issuer to
grant the Indenture Trustee a first priority perfected security interest in the Trust Estate and maintain such security interest as of such date
(including all actions required under the Securitization Act, the Financing Order and the UCC);

(v) the Seller shall have delivered to each Rating Agency and to the Issuer any Opinions of Counsel requested by the Rating Agencies to
be delivered by the Seller;

(vi) the Seller shall have delivered to the Indenture Trustee and the Issuer an Officer’s Certificate confirming the satisfaction of each
relevant condition precedent specified in this Section 2.02; and

(vii) the Seller shall have received the Purchase Price in funds immediately available on the Closing Date.
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ARTICLE III

REPRESENTATIONS AND WARRANTIES OF SELLER

As of the Closing Date, the Seller makes the following representations and warranties on which the Issuer has relied and will rely in acquiring the
Securitized Utility Tariff Property. The following representations and warranties are made under existing law as in effect as of the Closing Date. The
Seller shall not be in breach of any representation or warranty herein as a result of a change in law occurring after the Closing Date, including by means
of legislative enactment, constitutional amendment or voter initiative. The representations and warranties shall survive the sale of the Securitized Utility
Tariff Property to the Issuer and the pledge thereof on the Closing Date to the Indenture Trustee pursuant to the Indenture.

Section 3.01 Organization and Good Standing. The Seller is a corporation duly organized and in good standing under the laws of the State of
Texas and the State of Virginia, with corporate power and authority to own its properties and to conduct its business as currently owned or conducted.

Section 3.02 Due Qualification. The Seller is duly qualified to do business as a foreign corporation in good standing, and has obtained all
necessary licenses and approvals, in all jurisdictions in which the ownership or lease of property or the conduct of its business requires such
qualifications, licenses or approvals (except where the failure to so qualify or obtain such licenses and approvals would not be reasonably likely to have
a material adverse effect on the Seller’s business, operations, assets, revenues or properties).

Section 3.03 Power and Authority. The Seller has the corporate power and authority to obtain the Financing Order and to execute and deliver this
Agreement and to carry out its terms; the Seller has the corporate power and authority to own the Securitized Utility Tariff Property under the Financing
Order relating to the Securitized Utility Tariff Bonds, and to sell and assign the Securitized Utility Tariff Property under the Financing Order to the
Issuer; and the execution, delivery and performance of this Agreement have been duly authorized by the Seller by all necessary corporate action.

Section 3.04 Binding Obligation. This Agreement constitutes a legal, valid and binding obligation of the Seller, enforceable against the Seller in
accordance with its terms, subject to bankruptcy, receivership, insolvency, reorganization, moratorium, fraudulent transfer and other laws relating to or
affecting creditors’ or secured parties’ rights generally from time to time in effect and to general principles of equity (including concepts of materiality,
reasonableness, good faith and fair dealing), regardless of whether considered in a proceeding in equity or at law.

Section 3.05 No Violation. The consummation by the Seller of the transactions contemplated by this Agreement and the fulfillment by the Seller of
the terms hereof do not: (i) conflict with or result in any breach of any of the terms and provisions of, or constitute (with or without notice or lapse of
time) a default under, the certificate of incorporation or by-laws of the Seller, each as amended to the date of this Agreement, or any indenture,
mortgage, credit agreement or other agreement or instrument to which the Seller is a party or by which it or its properties is bound; (ii) result in the
creation or imposition of any Lien upon any of the Seller’s
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properties pursuant to the terms of any such indenture, agreement or other instrument (except for any Lien created by the Issuer under the Basic
Documents in favor of the Indenture Trustee for the benefit of the Holders and in accordance with K.S.A. §66-1,245); or (iii) violate in any material
respect any existing law or any existing order, rule or regulation applicable to the Seller of any Governmental Authority having jurisdiction over the
Seller or its properties.

Section 3.06 No Proceedings. Except as disclosed in the Issuer’s prospectus dated June 9, 2023 relating to the Securitized Utility Tariff Bonds (the
“Prospectus”), there are no proceedings pending and, to the Seller’s knowledge, (x) there are no proceedings threatened and (y) there are no
investigations pending or threatened before any Governmental Authority having jurisdiction over the Seller or its properties involving or relating to the
Seller or the Issuer or, to the Seller’s knowledge, any other Person:

(i) asserting the invalidity of this Agreement, any of the other Basic Documents, the Securitized Utility Tariff Bonds, the
Securitization Act or the Financing Order;

(ii) seeking to prevent the issuance of the Securitized Utility Tariff Bonds or the consummation of any of the transactions
contemplated by this Agreement or any of the other Basic Documents;

(iii) seeking any determination or ruling that could reasonably be expected to materially and adversely affect the performance by the
Seller of its obligations under, or the validity or enforceability of, this Agreement, any of the other Basic Documents or the
Securitized Utility Tariff Bonds; or

(iv) challenging the Seller’s treatment of the Securitized Utility Tariff Bonds as debt of the Seller for federal or state income, gross
receipts or franchise tax purposes.

Section 3.07 Approvals. Except for financing statement filings and continuation filings under the UCC and the Securitization Act, no approval,
authorization, consent, order or other action of, or filing with, any Governmental Authority is required under any applicable law, rule or regulation in
connection with the execution and delivery by the Seller of this Agreement, the performance by the Seller of the transactions contemplated hereby or the
fulfillment by the Seller of the terms hereof, except those that have been obtained or made and those that the Seller, in its capacity as Servicer under the
Servicing Agreement, is required to make in the future pursuant to the Servicing Agreement.

Section 3.08 The Securitized Utility Tariff Property.

(a) Information. Subject to Section 3.16, all written information, as amended or supplemented from time to time prior to the date this
representation is made, provided by the Seller to the Issuer with respect to the Securitized Utility Tariff Property (including the Financing Order
and the Issuance Advice Letter) is correct in all material respects and does not omit any material facts required to be included therein and all
historical data for the purpose of calculating the initial Securitized Utility Tariff Charges in the Issuance Advice Letter and the assumptions used
for such calculations are reasonable and such calculations were made in good faith.
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(b) Effect of Transfer. It is the intention of the parties hereto that (other than for United States federal income tax purposes and, to the extent
consistent with applicable state tax laws, state income and franchise tax purposes) the sale, transfer, assignment, setting over and conveyance
herein contemplated constitutes a sale or other absolute transfer of all right, title and interest of the Seller in and to the Securitized Utility Tariff
Property from the Seller to the Issuer. Upon execution and delivery of this Agreement and the Bill of Sale and payment of the Purchase Price, the
Seller will have no right, title or interest in, to or under the Securitized Utility Tariff Property; and that such Securitized Utility Tariff Property
would not be a part of the estate of the Seller as debtor in the event of the filing of a bankruptcy petition by or against the Seller under any
bankruptcy law. No portion of the Securitized Utility Tariff Property has been sold, transferred, assigned, pledged or otherwise conveyed by the
Seller to any Person other than the Issuer, and, to the Seller’s knowledge, no security agreement, financing statement or equivalent security or lien
instrument listing the Seller, as debtor, and covering all or a portion of the Securitized Utility Tariff Property, as collateral, is on file or of record in
Kansas or Delaware, except such as may have been filed, recorded or made in favor of the Issuer or the Indenture Trustee in connection with the
Basic Documents.

(c) Transfer Filings.

(i) The Seller is the sole owner of all the rights and interests of the Securitized Utility Tariff Property under the Financing Order to
be sold to the Issuer on the Closing Date.

(ii) On the Closing Date, immediately upon the sale hereunder, the Securitized Utility Tariff Property will have been validly sold,
assigned, transferred, set over and conveyed to the Issuer free and clear of all Liens (except for any Lien created by the Issuer under
the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in accordance with the Securitization Act).

(iii) All actions or filings (including filings with the Kansas Secretary of State in accordance with the rules prescribed under the
Securitization Act) necessary in any jurisdiction to give the Issuer a perfected ownership interest (subject to any Lien created by the
Issuer under the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in accordance with the
Securitization Act) in the Securitized Utility Tariff Property and for the Issuer to grant to the Indenture Trustee a first priority
perfected security interest in the Securitized Utility Tariff Property, free and clear of all Liens of the Seller or anyone else (except for
any Lien created by the Issuer under the Basic Documents in favor of the Indenture Trustee, for the benefit of the Holders, and in
accordance with the Securitization Act), have been taken or made.
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Section 3.09 Solvency. After giving effect to the sale of the Securitized Utility Tariff Property hereunder, the Seller:

(i) is solvent and expects to remain solvent,

(ii) is adequately capitalized to conduct its business and affairs considering its size and the nature of its business and intended
purposes,

(iii) is not engaged and does not expect to engage in a business for which its remaining property represents an unreasonably small
portion of its capital,

(iv) reasonably believes that it will be able to pay its debts as they come due, and

(v) is able to pay its debts as they come due and does not intend to incur, or believes that it will incur, indebtedness that it will not be
able to repay at its maturity.

Section 3.10 The Financing Order.

(a) The Financing Order was issued by the Kansas Commission on October 25, 2022 in accordance with the Securitization Act; the
Financing Order and the process by which it was issued comply with all applicable laws, rules and regulations of the State of Kansas, including
the Securitization Act; and the Financing Order is final, non-appealable and in full force and effect.

(b) As of the date of issuance of the Securitized Utility Tariff Bonds, the Securitized Utility Tariff Bonds will be entitled to the protections
provided by the Securitization Act and the Financing Order, the Issuance Advice Letter and the Securitized Utility Tariff Charges authorized
therein will have become irrevocable and not subject to reduction, impairment or adjustment by further action of the Kansas Commission, except
for changes made pursuant to the adjustment mechanism authorized under the Securitization Act, and the Issuance Advice Letter has been filed in
accordance with the Financing Order. The Issuance Advice Letter have been filed in accordance with the Financing Order. The initial Securitized
Utility Tariff Charges and the final terms of the Securitized Utility Tariff Bonds set forth in the Issuance Advice Letter have become effective. No
other approval, authorization, consent, order or other action of, or filing with any Governmental Authority is required in connection with the
creation of the Securitized Utility Tariff Property transferred on such date, except those that have been obtained or made.

Section 3.11 State Action.

(a) Under K.S.A. §66-1,252(a), the State of Kansas has pledged that it will not take any action listed in such section or, except for changes
made pursuant to the adjustment mechanism authorized under the Securitization Act, reduce, alter or impair the Securitized Utility Tariff Charges
until the principal, interest and premium, if any, and any other charges incurred and contracts to be performed in connection with the Securitized
Utility Tariff Bonds, have been paid and performed in full.

 
7

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(b) Under the laws of the State of Kansas and the federal laws of the United States, a reviewing court of competent jurisdiction would hold
that (x) the State of Kansas could not constitutionally take any action of a legislative character, including the repeal or amendment of the
Securitization Act, which would substantially limit, alter or impair the Securitized Utility Tariff Property or other rights vested in the Securitized
Utility Tariff Bondholders pursuant to the Financing Order, or substantially limit, alter, impair or reduce the value or amount of the Securitized
Utility Tariff Property, unless such action is a reasonable and necessary exercise of the State of Kansas’s sovereign powers based on reasonable
conditions and of a character reasonable and appropriate to the emergency or other significant and legitimate public purpose justifying such action,
and, (y) under the takings clauses of the State of Kansas and United States Constitutions, the State of Kansas could not repeal or amend the
Securitization Act or take any other action in contravention of its pledge referred to in subsection (a) above without paying just compensation to
the Securitized Utility Tariff Bondholders, as determined by a court of competent jurisdiction, if doing so would constitute a permanent
appropriation of a substantial property interest of the Securitized Utility Tariff Bondholders in the Securitized Utility Tariff Property and deprive
the Securitized Utility Tariff Bondholders of their reasonable expectations arising from their investments in the Securitized Utility Tariff Bonds;
however, there is no assurance that, even if a court were to award just compensation, it would be sufficient to pay the full amount of principal of
and interest on the Securitized Utility Tariff Bonds.

(c) Under the laws of the United States Constitution, a Kansas state court reviewing an appeal of Kansas Commission action of a legislative
character would conclude that the Kansas Commission Pledge (i) creates a binding contractual obligation of the State of Kansas for purposes of
the contract clause of the United States Constitution, and (ii) the Kansas Commission could not take any action of a legislative character, including
the rescission or amendment of the Financing Order, which violates the Kansas Commission Pledge in a manner that substantially reduces, limits
or impairs the value of the Securitized Utility Tariff Property or the Securitized Utility Tariff Charges, prior to the time that the Securitized Utility
Tariff Bonds are paid in full and discharged, unless the Kansas Commission action clearly is exercised for a public end and is reasonably
necessary to the accomplishment of that public end so as not to be arbitrary, capricious or an abuse of authority. There is no assurance, however,
that, even if a court were to award just compensation it would be sufficient to pay the full amount of principal and interest on the Securitized
Utility Tariff Bonds.

Section 3.12 No Court Order. There is no order by any court providing for the revocation, alteration, limitation or other impairment of the
Securitization Act, the Financing Order, the Issuance Advice Letter, the Securitized Utility Tariff Property or the Securitized Utility Tariff Charges or
any rights arising under any of them or that seeks to enjoin the performance of any obligations under the Financing Order.

Section 3.13 Approvals Concerning the Securitized Utility Tariff Property. Under the laws of the State of Kansas and the federal laws of the
United States, no other approval, authorization, consent, order or other action of, or filing with any Governmental Authority is required in connection
with the creation or transfer of the Seller’s rights and interests under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff
Property from the Seller, except those that have been obtained or made.
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Section 3.14 No Right of Kansas Voters to Act by Initiative or Referendum. Apart from amending the Constitution of the State of Kansas, the
citizens of the State of Kansas currently do not have the constitutional right to adopt or revise state laws by initiative or referendum.

Section 3.15 Tax Liens. The Seller is not aware of any judgment or tax Lien filings against the Issuer or the Seller that would result in a Lien on
the Securitized Utility Tariff Property.

Section 3.16 Assumptions. Based on information available to the Seller on the date hereof, the assumptions used in calculating the Securitized
Utility Tariff Charges in the Issuance Advice Letter are reasonable and made in good faith; however, notwithstanding the foregoing, THE SELLER
MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, THAT BILLED SECURITIZED UTILITY TARIFF
CHARGES WILL BE ACTUALLY COLLECTED FROM CUSTOMERS, OR THAT AMOUNTS ACTUALLY COLLECTED ARISING
FROM THE SECURITIZED UTILITY TARIFF CHARGES WILL IN FACT BE SUFFICIENT TO MEET THE PAYMENT OBLIGATIONS
ON THE SECURITIZED UTILITY TARIFF BONDS OR THAT THE ASSUMPTIONS USED IN CALCULATING SUCH SECURITIZED
UTILITY TARIFF CHARGES WILL IN FACT BE REALIZED.

Section 3.17 Creation of the Securitized Utility Tariff Property.

(a) Upon the effectiveness of the Financing Order, the transfer of the Seller’s rights and interests under the Financing Order related to the
Securitized Utility Tariff Bonds and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller pursuant to this Agreement, the
Securitized Utility Tariff Property will constitute a present contract right vested in the Issuer.

(b) Upon the effectiveness of the Financing Order, the Issuance Advice Letter and the Securitized Utility Tariff, the transfer of the Seller’s
rights and interests under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller pursuant to this
Agreement, the Securitized Utility Tariff Property includes:

 

 
i the right to impose, bill, charge, collect and receive the Securitized Utility Tariff Charges, including the right to receive

Securitized Utility Tariff Charges in amounts and at all times projected to be sufficient to pay principal and interest on the
Securitized Utility Tariff Bonds,

 

 
ii all rights and interest of the Seller under the Financing Order, except the rights of Seller to earn and receive a rate of return

on its invested capital in the Issuer, to receive administration and servicer fees, or to use the Seller’s remaining portion of
those proceeds,

 

 iii the rights to obtain periodic adjustments of the Securitized Utility Tariff Charges as provided in the Financing Order, and
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 iv all revenues, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and interests
resulting from the Securitized Utility Tariff Charges.

(c) Upon the effectiveness of the Issuance Advice Letter and the Securitized Utility Tariff, the transfer of the Seller’s rights and interests
under the Financing Order and the Issuer’s purchase of the Securitized Utility Tariff Property from the Seller on the Closing Date pursuant to this
Agreement, the Securitized Utility Tariff Property will not be subject to any Lien created by a previous indenture.

Section 3.18 Prospectus. As of the date hereof, the information describing the Seller under the captions “Review of Securitized Utility Tariff
Property” and “The Depositor, Seller, Initial Servicer and Sponsor” in the Prospectus is true and correct in all material respects.

Section 3.19 Nature of Representations and Warranties. The representations and warranties set forth in Section 3.08 and Section 3.10 through
Section 3.18, insofar as they involve conclusions of law, are made not on the basis that the Seller purports to be a legal expert or to be rendering legal
advice, but rather to reflect the parties’ good faith understanding of the legal basis on which the parties are entering into this Agreement and the other
Basic Documents and the basis on which the Securitized Utility Tariff Bondholders are purchasing the Securitized Utility Tariff Bonds, and to reflect the
parties’ agreement that, if such understanding turns out to be incorrect or inaccurate, the Seller will be obligated to indemnify the Issuer and its permitted
assigns (to the extent required by and in accordance with Section 5.01), and that the Issuer and its permitted assigns will be entitled to enforce any rights
and remedies under the Basic Documents on account of such inaccuracy to the same extent as if the Seller had breached any other representations or
warranties hereunder.

Section 3.20 Waivers of Legal Warranties. The Seller makes no representation or warranty, express or implied, as to the solvency of any Customer
on the Closing Date or as to the future solvency of any Customer.

ARTICLE IV

COVENANTS OF THE SELLER

Section 4.01 Seller’s Existence. Subject to Section 5.02, so long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller (i) will
keep in full force and effect its existence and remain in good standing under the laws of the states of its organization, and shall obtain and preserve its
qualification to do business in each jurisdiction in which such qualification is or will be necessary to protect the validity and enforceability of this
Agreement and each other Basic Document to which the Seller is a party necessary to the proper administration of this Agreement and the transactions
contemplated hereby and (ii) will use commercially reasonable efforts to continue to operate its gas delivery system to provide service to its Customers.

Section 4.02 No Liens or Conveyances. Except for the conveyances hereunder or any Lien under the Basic Documents pursuant to the
Securitization Act in favor of the Indenture Trustee, for the benefit of the Holders, the Seller shall not sell, pledge, assign or transfer to any
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other Person, or grant, create, incur, assume or suffer to exist any Lien on, any of the Securitized Utility Tariff Property, whether now existing or
hereafter created, or any interest therein. The Seller shall not at any time assert any Lien against or with respect to the Securitized Utility Tariff Property,
and shall defend the right, title and interest of the Issuer and the Indenture Trustee, as assignee of the Issuer, in, to and under the Securitized Utility Tariff
Property against all claims of third parties claiming through or under the Seller.

Section 4.03 Use of Proceeds. The Seller will use the proceeds from the sale of the Securitized Utility Tariff Property to the Issuer in accordance
with the applicable provisions of the Financing Order and the Securitization Act.

Section 4.04 Delivery of Collections. In the event that the Seller receives collections in respect of the Securitized Utility Tariff Charges or the
proceeds thereof other than in its capacity as the Servicer, the Seller agrees to pay to the Servicer, on behalf of the Issuer, all payments received by it in
respect thereof as soon as practicable after receipt thereof. Prior to such remittance to the Servicer by the Seller, the Seller agrees that such amounts are
held by it in trust for the Issuer and the Indenture Trustee. If the Seller becomes a party to any future trade receivables purchase and sale arrangement or
similar arrangement under which it sells all or any portion of its accounts receivables, the Seller and the other parties to such arrangement shall enter
into an intercreditor agreement in connection therewith and the terms of the documentation evidencing such trade receivables purchase and sale
arrangement or similar arrangement shall expressly exclude Securitized Utility Tariff Charges from any receivables or other assets pledged or sold under
such arrangement.

Section 4.05 Notice of Liens. The Seller shall notify the Issuer and the Indenture Trustee promptly after becoming aware of any Lien on the
Securitized Utility Tariff Property, other than the conveyance hereunder, any Lien created in favor of the Indenture Trustee on behalf of the Holders or
any Lien created by the Issuer under the Indenture.

Section 4.06 Compliance with Law. The Seller shall comply with its organizational or governing documents and all laws, treaties, rules,
regulations and determinations of any Governmental Authority applicable to the Seller, except to the extent that failure to so comply would not
materially adversely affect the Issuer’s or the Indenture Trustee’s interests in the Securitized Utility Tariff Property or under any of the Basic Documents
to which Seller is a party or the Seller’s performance of its obligations hereunder or under any of the other Basic Documents to which Seller is a party.

Section 4.07 Covenants Related to the Securitized Utility Tariff Property.

(a) So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller shall:

(i) treat the Securitized Utility Tariff Bonds as debt of the Issuer and not of the Seller, except for financial reporting, state or federal
regulatory or tax purposes;

(ii) disclose in its financial statements that the Issuer is, and the Seller is not, the owner of the Securitized Utility Tariff Property and
that the assets of the Issuer are not available to pay creditors of the Seller or any of its Affiliates (other than the Issuer),
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(iii) unless, and to the extent, required by applicable law or directed or required by a Governmental Authority, disclose the effects of
all transactions between the Seller and the Issuer in accordance with generally accepted accounting principles, and

(iv) not own or purchase any Securitized Utility Tariff Bonds.
 

 (b) So long as any of the Securitized Utility Tariff Bonds are Outstanding,

(i) in all proceedings relating directly or indirectly to the Securitized Utility Tariff Property, the Seller shall: (A) affirmatively certify
and confirm that it has sold all of its rights and interests in and to the Securitized Utility Tariff Property to the Issuer (other than for
financial reporting or tax purposes), and (B) not make any statement or reference in respect of the Securitized Utility Tariff Property
that is inconsistent with the ownership thereof by the Issuer (other than for financial reporting or tax purposes or as required by state
or federal regulatory purposes);

(ii) the Seller shall not take any action in respect of the Securitized Utility Tariff Property except solely in its capacity as the Servicer
thereof pursuant to the Servicing Agreement or as contemplated by the Basic Documents;

(iii) neither the Seller nor the Issuer shall take any action, file any tax return, or make any election inconsistent with the treatment of
the Issuer, for purposes of federal taxes and, to the extent consistent with applicable state, local and other tax law, for purposes of
state, local and other taxes, as a disregarded entity that is not separate from the Seller (or, if relevant, from another sole owner of the
Issuer);

(iv) if the Seller enters into a sale agreement selling to any other affiliate property consisting of nonbypassable charges payable by
the Seller’s retail customers in the State of Kansas comparable to those sold by the Seller pursuant to this Agreement, the Rating
Agency Condition shall be satisfied with respect to the Securitized Utility Tariff Bonds prior to or coincident with such sale and the
Seller shall enter into an intercreditor agreement with the Issuer, the Trustee, the issuing entity of such additional bonds and the
indenture trustee for such additional bonds; and

(v) neither the Seller nor a subsidiary of the Seller shall issue any bonds similar to the Securitized Utility Tariff Bonds or other bonds
supported by nonbypassable charges payable by the Seller’s retail customers in the State of Kansas comparable to those sold by the
Seller pursuant to this Agreement without the Rating Agency Condition being satisfied with respect to the Securitized Utility Tariff
Bonds prior to or coincident with such issuance.
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(c) The Seller agrees that upon the sale by the Seller of all of its rights and interests in and to the Securitized Utility Tariff Property to the
Issuer pursuant to this Agreement, (i) to the fullest extent permitted by law, including applicable Kansas Commission regulations and the
Securitization Act, the Issuer shall have all of the rights originally held by the Seller with respect to the transferred Securitized Utility Tariff
Property, including the right (subject to the terms of the Servicing Agreement) to exercise any and all rights and remedies to collect any amounts
payable by any Customer in respect of the transferred Securitized Utility Tariff Property, notwithstanding any objection or direction to the contrary
by the Seller (and the Seller agrees not to make any such objection or to take any such contrary action), and (ii) any payment to the Servicer by
any Person responsible for remitting Securitized Utility Tariff Charges to the Servicer under the terms of the Financing Order or the Securitization
Act or the Securitized Utility Tariff shall discharge such Person’s obligations in respect of the Securitized Utility Tariff Property to the extent of
such payment, notwithstanding any objection or direction to the contrary by the Seller.

Section 4.08 Protection of Title. The Seller shall execute and file such filings, and cause to be executed and filed such filings, in such manner and
in such places as may be required by law to fully preserve, maintain and protect the ownership interests of the Issuer and the security interest of the
Indenture Trustee in the Securitized Utility Tariff Property, including all filings required under the Securitization Act and the UCC relating to the transfer
of the ownership of the rights and interests under the Financing Order by the Seller to the Issuer and the pledge of the Issuer’s interest in the Securitized
Utility Tariff Property by the Issuer to the Indenture Trustee. The Seller shall deliver (or cause to be delivered) to the Issuer and the Indenture Trustee
file-stamped copies of, or filing receipts for, any document filed as provided above, as soon as available following such filing. The Seller shall institute
any action or proceeding reasonably necessary to compel performance by the Kansas Commission or the State of Kansas of any of their obligations or
duties under the Securitization Act, the Financing Order or the Issuance Advice Letter relating to the transfer of the rights and interests under the
Financing Order by the Seller to the Issuer and shall notify the Indenture Trustee of the institution of any such action. The Seller agrees to take such
legal or administrative actions, including defending against or instituting and pursuing legal actions and appearing or testifying at hearings or similar
proceedings, in each case as may be reasonably necessary:

(a) to protect the Issuer and the Securitized Utility Tariff Bondholders from claims, state actions or other actions or proceedings of third
parties which, if successfully pursued, would result in a breach of any representation set forth in Article III; or

(b) so long as the Seller is also the Servicer, to block or overturn any attempts to cause a repeal of, modification of or supplement to the
Securitization Act, the Financing Order, the Issuance Advice Letter or the rights of the Securitized Utility Tariff Bondholders by legislative
enactment (including any action of the Kansas Commission of a legislative character) or constitutional amendment that would be materially
adverse to the Issuer, the Indenture Trustee or the Securitized Utility Tariff Bondholders.

The costs of any such actions or proceedings shall be reimbursed by the Issuer to the Seller from amounts on deposit in the Collection Account as an
Operating Expense (as such terms are defined in the Indenture) in accordance with the terms of the Indenture. The Seller’s obligations pursuant to this
Section 4.08 shall survive and continue notwithstanding that the payment of Operating Expenses pursuant to the Indenture may be delayed (it being
understood that the Seller may be
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required to advance its own funds to satisfy its obligation hereunder). The Seller designates the Issuer as its agent and attorney-in-fact to execute any
filings of financing statements, continuation statements or other instruments required of the Seller pursuant to this Section 4.08, it being understood that
the Issuer shall have no obligation to execute any such instruments.

Section 4.09 Taxes. So long as any of the Securitized Utility Tariff Bonds are Outstanding, the Seller shall pay all material taxes, assessments and
governmental charges imposed upon it or any of its properties or assets or with respect to any of its franchises, businesses, income or property before
any penalty accrues thereon if the failure to pay any such taxes, assessments and governmental charges would, after any applicable grace periods,
notices or other similar requirements, result in a Lien on the Securitized Utility Tariff Property; provided that no such tax need be paid if the Seller or
any of its Affiliates is contesting the same in good faith by appropriate proceedings promptly instituted and diligently conducted and if the Seller or such
Affiliate has established appropriate reserves as shall be required in conformity with generally accepted accounting principles.

Section 4.10 Filings Pursuant to Financing Order. The Seller shall comply with all filing requirements imposed upon the Seller in its capacity as
such by the Financing Order, including making any such post-closing filings.

Section 4.11 Issuance Advice Letter. The Seller hereby agrees not to withdraw the filing of the Issuance Advice Letter with the Kansas
Commission.

Section 4.12 Securitized Utility Tariff. The Seller hereby agrees to make all reasonable efforts to keep the Securitized Utility Tariff in full force
and effect at all times.

Section 4.13 Notice of Breach to Rating Agencies, Etc. Promptly after obtaining knowledge thereof, in the event of a breach in any material
respect (without regard to any materiality qualifier contained in such representation, warranty or covenant) of any of the Seller’s representations,
warranties or covenants contained herein, the Seller shall promptly notify the Issuer, the Indenture Trustee and the Rating Agencies of such breach. For
the avoidance of doubt, any breach which would adversely affect scheduled payments on the Securitized Utility Tariff Bonds will be deemed to be a
material breach for purposes of this Section 4.13.

Section 4.14 Further Assurances. Upon the reasonable request of the Issuer, the Seller shall execute and deliver such further instruments and do
such further acts as may be reasonably necessary to carry out more effectually the provisions and purposes of this Agreement.
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ARTICLE V

ADDITIONAL UNDERTAKINGS OF SELLER

The Seller hereby undertakes the obligations contained in this Article V and acknowledges that the Issuer shall have the right to assign its rights
with respect to such obligations to the Indenture Trustee for the benefit of the Holders.

Section 5.01 LIABILITY OF THE SELLER; INDEMNITIES.

(a) THE SELLER SHALL BE LIABLE IN ACCORDANCE HEREWITH ONLY TO THE EXTENT OF THE OBLIGATIONS
SPECIFICALLY UNDERTAKEN BY THE SELLER UNDER THIS AGREEMENT.

(b) THE SELLER SHALL INDEMNIFY THE ISSUER AND THE INDENTURE TRUSTEE, FOR ITSELF AND ON BEHALF OF
THE HOLDERS, AND EACH OF THEIR RESPECTIVE OFFICERS, DIRECTORS, MANAGERS, EMPLOYEES AND AGENTS
(EACH, AN “INDEMNIFIED PERSON”) FOR, AND DEFEND AND HOLD HARMLESS EACH SUCH PERSON FROM AND
AGAINST, ANY AND ALL TAXES (OTHER THAN ANY TAXES IMPOSED ON SECURITIZED UTILITY TARIFF BONDHOLDERS
SOLELY AS A RESULT OF THEIR OWNERSHIP OF SECURITIZED UTILITY TARIFF BONDS) THAT MAY AT ANY TIME BE
IMPOSED ON OR ASSERTED AGAINST ANY SUCH PERSON UNDER EXISTING LAW AS OF THE CLOSING DATE AS A
RESULT OF THE SALE AND ASSIGNMENT OF THE SELLER’S RIGHTS AND INTERESTS UNDER THE FINANCING ORDER
BY THE SELLER TO THE ISSUER, THE ACQUISITION OR HOLDING OF THE SECURITIZED UTILITY TARIFF PROPERTY
BY THE ISSUER OR THE ISSUANCE AND SALE BY THE ISSUER OF THE SECURITIZED UTILITY TARIFF BONDS,
INCLUDING ANY SALES, GROSS RECEIPTS, TANGIBLE PERSONAL PROPERTY, PRIVILEGE, FRANCHISE OR LICENSE
TAXES, BUT EXCLUDING ANY TAXES IMPOSED AS A RESULT OF A FAILURE OF SUCH PERSON TO PROPERLY WITHHOLD
OR REMIT TAXES IMPOSED WITH RESPECT TO PAYMENTS ON ANY SECURITIZED UTILITY TARIFF BOND, IN THE
EVENT AND TO THE EXTENT SUCH TAXES ARE NOT RECOVERABLE AS FINANCING COSTS, IT BEING UNDERSTOOD
THAT THE SECURITIZED UTILITY TARIFF BONDHOLDERS SHALL BE ENTITLED TO ENFORCE THEIR RIGHTS AGAINST
THE SELLER UNDER THIS SECTION 5.01(B) SOLELY THROUGH A CAUSE OF ACTION BROUGHT FOR THEIR BENEFIT BY
THE INDENTURE TRUSTEE IN ACCORDANCE WITH THE TERMS OF THE INDENTURE.

(c) THE SELLER SHALL INDEMNIFY EACH INDEMNIFIED PERSON FOR, AND DEFEND AND HOLD HARMLESS EACH
SUCH PERSON FROM AND AGAINST, ANY AND ALL LIABILITIES, OBLIGATIONS, CLAIMS, ACTIONS, SUITS OR
PAYMENTS OF ANY KIND WHATSOEVER THAT MAY BE IMPOSED ON OR ASSERTED AGAINST ANY SUCH INDEMNIFIED
PERSON (WHICH MAY INCLUDE, WITHOUT LIMITATION, AN AMOUNT EQUAL TO PRINCIPAL AND INTEREST ON THE
SECURITIZED UTILITY TARIFF BONDS AS A MEASURE OF SELLER’S INDEMNIFICATION OBLIGATIONS UNDER THIS
SECTION 5.01) TOGETHER WITH ANY REASONABLE COSTS AND EXPENSES INCURRED BY SUCH INDEMNIFIED PERSON,
IN EACH CASE AS A RESULT OF THE SELLER’S BREACH OF ANY OF ITS REPRESENTATIONS, WARRANTIES OR
COVENANTS CONTAINED IN THIS AGREEMENT.
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(d) THE INDEMNIFICATION OBLIGATIONS OF THE SELLER UNDER THIS SECTION 5.01 SHALL RANK PARI PASSU
WITH ALL OTHER GENERAL UNSECURED OBLIGATIONS OF THE SELLER.

(e) INDEMNIFICATION UNDER THIS SECTION 5.01 SHALL SURVIVE THE RESIGNATION OR REMOVAL OF THE
INDENTURE TRUSTEE AND THE TERMINATION OF THIS AGREEMENT AND SHALL INCLUDE REASONABLE FEES AND
EXPENSES OF INVESTIGATION AND LITIGATION (INCLUDING REASONABLE ATTORNEYS’ FEES AND EXPENSES) AND
THE COSTS AND EXPENSES (INCLUDING REASONABLE ATTORNEYS’ FEES AND EXPENSES) OF ENFORCING THE
SELLER’S INDEMNIFICATION OBLIGATIONS HEREUNDER THE SELLER SHALL NOT INDEMNIFY ANY INDEMNIFIED
PERSON UNDER THIS SECTION 5.01 FOR ANY CHANGES IN LAW AFTER THE CLOSING DATE, INCLUDING BY MEANS OF
LEGISLATIVE ENACTMENT, CONSTITUTIONAL AMENDMENT OR VOTER INITIATIVE, OR FOR ANY LIABILITY
RESULTING SOLELY FROM A DOWNGRADE IN ANY RATING OF THE SECURITIZED UTILITY TARIFF BONDS BY ANY
RATING AGENCY. THE SELLER SHALL NOT INDEMNIFY THE INDENTURE TRUSTEE OR ITS OFFICERS, DIRECTORS,
MANAGERS, EMPLOYEES OR AGENTS UNDER THIS SECTION 5.01 AGAINST ANY LIABILITY, OBLIGATION, CLAIM,
ACTION, SUIT OR PAYMENT OF ANY KIND ARISING OUT OF THE WILLFUL MISCONDUCT, NEGLIGENCE OR BAD FAITH
OF ANY SUCH PERSON.

(f) THE SELLER SHALL NOT BE REQUIRED TO INDEMNIFY AN INDEMNIFIED PERSON UNDER THIS SECTION 5.01
FOR ANY AMOUNT PAID OR PAYABLE BY SUCH INDEMNIFIED PERSON IN THE SETTLEMENT OF ANY ACTION,
PROCEEDING OR INVESTIGATION WITHOUT THE PRIOR WRITTEN CONSENT OF THE SELLER WHICH CONSENT SHALL
NOT BE UNREASONABLY WITHHELD.

(g) PROMPTLY AFTER RECEIPT BY AN INDEMNIFIED PERSON OF NOTICE OF THE COMMENCEMENT OF ANY
ACTION, PROCEEDING OR INVESTIGATION, SUCH INDEMNIFIED PERSON SHALL, IF A CLAIM IN RESPECT THEREOF IS
TO BE MADE AGAINST THE SELLER UNDER THIS SECTION 5.01, NOTIFY THE SELLER IN WRITING OF THE
COMMENCEMENT THEREOF. FAILURE BY AN INDEMNIFIED PERSON TO SO NOTIFY THE SELLER SHALL RELIEVE THE
SELLER FROM THE OBLIGATION TO INDEMNIFY AND HOLD HARMLESS SUCH INDEMNIFIED PERSON UNDER THIS
SECTION 5.01 ONLY TO THE EXTENT THAT THE SELLER SUFFERS ACTUAL PREJUDICE AS A RESULT OF SUCH FAILURE.

(h) WITH RESPECT TO ANY ACTION, PROCEEDING OR INVESTIGATION BROUGHT BY A THIRD PARTY FOR WHICH
INDEMNIFICATION MAY BE SOUGHT UNDER SECTION 5.01(C), THE SELLER SHALL BE ENTITLED TO CONDUCT AND
CONTROL, AT ITS EXPENSE AND WITH COUNSEL OF ITS CHOOSING THAT IS REASONABLY
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SATISFACTORY TO SUCH INDEMNIFIED PERSON, THE DEFENSE OF ANY SUCH ACTION, PROCEEDING OR
INVESTIGATION (IN WHICH CASE THE SELLER SHALL NOT THEREAFTER BE RESPONSIBLE FOR THE FEES AND
EXPENSES OF ANY SEPARATE COUNSEL RETAINED BY THE INDEMNIFIED PERSON EXCEPT AS SET FORTH BELOW);
PROVIDED THAT THE INDEMNIFIED PERSON SHALL HAVE THE RIGHT TO PARTICIPATE IN SUCH ACTION,
PROCEEDING OR INVESTIGATION THROUGH COUNSEL CHOSEN BY IT AND AT ITS OWN EXPENSE. NOTWITHSTANDING
THE SELLER’S ELECTION TO ASSUME THE DEFENSE OF ANY ACTION, PROCEEDING OR INVESTIGATION, THE
INDEMNIFIED PERSON SHALL HAVE THE RIGHT TO EMPLOY SEPARATE COUNSEL (INCLUDING LOCAL COUNSEL), AND
THE SELLER SHALL BEAR THE REASONABLE FEES, COSTS AND EXPENSES OF SUCH SEPARATE COUNSEL IF (I) THE
DEFENDANTS IN ANY SUCH ACTION INCLUDE BOTH THE INDEMNIFIED PERSON AND THE SELLER, AND THE
INDEMNIFIED PERSON SHALL HAVE REASONABLY CONCLUDED THAT THERE MAY BE LEGAL DEFENSES AVAILABLE
TO IT THAT ARE DIFFERENT FROM OR ADDITIONAL TO THOSE AVAILABLE TO THE SELLER, (II) THE SELLER SHALL
NOT HAVE EMPLOYED COUNSEL REASONABLY SATISFACTORY TO THE INDEMNIFIED PERSON TO REPRESENT THE
INDEMNIFIED PERSON WITHIN A REASONABLE TIME AFTER NOTICE OF THE INSTITUTION OF SUCH ACTION, (III) THE
SELLER SHALL AUTHORIZE THE INDEMNIFIED PERSON TO EMPLOY SEPARATE COUNSEL AT THE EXPENSE OF THE
SELLER OR (IV) IN THE CASE OF THE INDENTURE TRUSTEE, SUCH ACTION EXPOSES THE INDENTURE TRUSTEE TO A
MATERIAL RISK OF CRIMINAL LIABILITY OR FORFEITURE OR A SERVICER DEFAULT HAS OCCURRED AND IS
CONTINUING. NOTWITHSTANDING THE FOREGOING, THE SELLER SHALL NOT BE OBLIGATED TO PAY FOR THE FEES,
COSTS AND EXPENSES OF MORE THAN ONE SEPARATE COUNSEL FOR THE INDEMNIFIED PARTIES OTHER THAN ONE
LOCAL COUNSEL, IF APPROPRIATE.

NOTWITHSTANDING THE FOREGOING, IN NO EVENT SHALL ANY SUCH FOREGOING INDEMNITY EXTEND TO THE
COLLECTABILITY OF THE SECURITIZED UTILITY TARIFF CHARGES FROM ANY PERSON RESPONSIBLE FOR REMITTING
SECURITIZED UTILITY TARIFF CHARGES TO THE SERVICER UNDER THE TERMS OF THE FINANCING ORDER, THE
SECURITIZATION ACT OR AN APPLICABLE SECURITIZED UTILITY TARIFF, OR THE CREDITWORTHINESS OF ANY SUCH
PERSON OR THE INABILITY OR FAILURE OF SUCH PERSON TO TIMELY PAY ALL OR A PORTION OF THE SECURITIZED
UTILITY TARIFF CHARGES. THE REMEDIES PROVIDED IN THIS AGREEMENT ARE THE SOLE AND EXCLUSIVE REMEDIES
AGAINST THE SELLER FOR BREACH OF ITS REPRESENTATIONS, WARRANTIES OR COVENANTS IN THIS AGREEMENT.
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Section 5.02 Merger, Conversion or Consolidation of, or Assumption of the Obligations of, the Seller.

Any Person:

(a) into which the Seller may be merged, converted or consolidated and which succeeds to all or substantially all of the natural gas utility
business in the State of Kansas of the Seller,

(b) which results from the division of the Seller into two or more Persons and which succeeds to all or substantially all of the natural gas
utility business in the State of Kansas of the Seller,

(c) which may result from any merger, conversion or consolidation to which the Seller shall be a party and which succeeds to all or
substantially all of the natural gas utility business in the State of Kansas of the Seller,

(d) which may purchase or otherwise succeed to the properties and assets of the Seller substantially as a whole and which purchases or
otherwise succeeds to all or substantially all of the natural gas utility business in the State of Kansas of the Seller, or

(e) which may otherwise purchase or succeed to all or substantially all of natural gas utility business in the State of Kansas of the Seller,

which Person in any of the foregoing cases executes an agreement of assumption to perform every obligation of the Seller under this Agreement, shall
be the successor to the Seller hereunder without the execution or filing of any document or any further act by any of the parties to this Agreement;
provided, however, that

(i) immediately after giving effect to such transaction, no representation, warranty or covenant made by the Seller pursuant to Article
III or Article IV shall have been breached in any material respect and no Servicer Default, and no event that, after notice or lapse of
time, or both, would become a Servicer Default, shall have occurred and be continuing,

(ii) the Rating Agencies shall have received prior written notice of such transaction,

(iii) the Seller shall have delivered to the Issuer and the Indenture Trustee an Officer’s Certificate and an Opinion of Counsel each
stating that such consolidation, conversion, merger, division or succession and such agreement of assumption comply with this
Section 5.02 and that all conditions precedent, if any, provided for in this Agreement relating to such transaction have been complied
with,

(iv) the Seller shall have delivered to the Issuer and the Indenture Trustee an Opinion of Counsel either
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(A) stating that, in the opinion of such counsel, all filings to be made by the Seller, including filings with the Kansas
Commission pursuant to the Securitization Act, that are necessary to fully preserve and protect the respective interests of the Issuer
and the Indenture Trustee in the Securitized Utility Tariff Property have been executed and filed, and reciting the details of such
filings, or

(B) stating that, in the opinion of such counsel, no such action is necessary to preserve and protect such interests, and

(v) the Seller shall have delivered to the Issuer, the Indenture Trustee and the Rating Agencies an opinion of independent tax counsel
(as selected by, and in form and substance satisfactory to the Seller, and which may be based on a ruling from the Internal Revenue
Service) to the effect that, for federal income tax purposes, such transaction will not result in a material adverse federal income tax
consequence to the Issuer, the Indenture Trustee or the Securitized Utility Tariff Bondholders.

The Seller shall not consummate any transaction referred to in clauses (a), (b), (c), (d) or (e) above except upon execution of the above described
agreement of assumption and compliance with clauses (i), (ii), (iii), (iv) and (v) above. When any Person acquires the properties and assets of the Seller
substantially as a whole and succeeds to all or substantially all of the natural gas utility business in the State of Kansas of the Seller, or otherwise
becomes the successor to the Seller in accordance with the terms of this Section 5.02, then upon the satisfaction of all of the other conditions of this
Section 5.02, the Seller shall automatically and without further notice be released from its obligations hereunder.

Section 5.03 Limitation on Liability of the Seller and Others. The Seller and any director, officer, employee or agent of the Seller may rely in good
faith on the advice of counsel or on any document of any kind, prima facie properly executed and submitted by any Person, respecting any matters
arising hereunder. Subject to Section 4.08, the Seller shall not be under any obligation to appear in, prosecute or defend any legal action that is not
incidental to its obligations under this Agreement, and that in its opinion may involve it in any expense or liability.

ARTICLE VI

MISCELLANEOUS PROVISIONS

Section 6.01 Amendment.

(a) This Agreement may be amended in writing by the Seller and the Issuer, provided that (i) the Rating Agency Condition has been satisfied
in connection therewith, (ii) the Indenture Trustee has consented thereto and (iii) in the case of any amendment that increases Ongoing Financing
Costs as defined in the Financing Order, the Kansas Commission has consented thereto or shall be conclusively deemed to have consented thereto;
provided that any such amendment may not adversely affect the interest of any Securitized Utility Tariff Bondholder in any material respect
without the consent of Securitized Utility Tariff Bondholders, in its capacity as such, representing not less than a
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majority of the Outstanding Amount of the Securitized Utility Tariff Bonds. Promptly after the execution of any such amendment or consent, the
Issuer shall furnish written notification of the substance of such amendment or consent to each of the Rating Agencies. With respect to the Kansas
Commission’s consent to any amendment to this Agreement,

(i) the Seller may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a
written request for such consent, which request shall contain:

(A) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on Ongoing
Financing Costs;

(B) an Officer’s Certificate stating that the proposed amendment has been approved by all relevant parties to this
Agreement; and

(C) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed
amendment or request additional time;

(ii) Any amendment requiring the consent of the Kansas Commission as provided in this Section 6.01(a) shall become effective on
the later of:

(A) the date proposed by the parties to the amendment, or

(B) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an
order disapproving the amendment within a 30-day period.

(b) Prior to the execution of any amendment to this Agreement, the Issuer and the Indenture Trustee shall be entitled to receive and rely upon
an Opinion of Counsel stating that the execution of such amendment is authorized or permitted by this Agreement and all conditions precedent
have been satisfied. The Issuer and the Indenture Trustee may, but shall not be obligated to, enter into any such amendment that affects their own
rights, duties or immunities under this Agreement or otherwise. Following delivery of a notice to the Kansas Commission by the Seller under
Section 6.01(a) above, the Seller and Issuer may at any time withdraw from the Kansas Commission further consideration of any notification of a
proposed amendment.

Section 6.02 Notices. Unless otherwise specifically provided herein, all demands, notices and communications upon or to the Seller, the Issuer, the
Indenture Trustee, the Kansas Commission or the Rating Agencies under this Agreement shall be in writing, delivered personally, via facsimile, e-mail,
reputable overnight courier or by certified mail, return-receipt requested, and shall be deemed to have been duly given upon receipt

(a) in the case of the Seller, to Atmos Energy Corporation, 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas Texas 75240, Attention:
Treasurer,
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(b) in the case of the Issuer, to Atmos Energy Kansas Securitization I, LLC, 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas Texas
75240, Attention: Chief Executive Officer,

(c) in the case of Moody’s, to Moody’s Investors Service, Inc., ABS/RMBS Monitoring Department, 25th Floor, 7 World Trade Center, 250
Greenwich Street, New York, New York 10007, Email: ABSCORMonitoring@moodys.com (for all notices) and servicereports@moodys.com (for
servicer reports and other reports) (all notices and reports to be delivered to Moody’s in writing by email),

(d) in the case of Fitch, to Fitch, Ratings, Inc., 300 West 57th Street, New York, New York 10019, Attention: ABS Surveillance, Email:
abssurveillance@fitchratings.com, Telephone: (212) 908-0500,

(e) in the case the Indenture Trustee, at the address provided for notices or communications to the Indenture Trustee in the Indenture, and

(f) in the case of the Kansas Commission, to 1500 SW Arrowhead Road, Topeka, Kansas 66604-4027, Attention: Executive Director;

or, as to each of the foregoing, at such other address as shall be designated by written notice to the other parties.

Section 6.03 Assignment by the Seller. Notwithstanding anything to the contrary contained herein, except as provided in Section 5.02, this
Agreement may not be assigned by the Seller.

Section 6.04 Pledge to the Indenture Trustee. The Seller hereby acknowledges and consents to any pledge and grant of a security interest by the
Issuer to the Indenture Trustee pursuant to the Indenture for the benefit of the Holders of all right, title and interest of the Issuer in, to and under the
Securitized Utility Tariff Property and the proceeds thereof and the pledge of any or all of the Issuer’s rights hereunder to the Indenture Trustee.
Notwithstanding such pledge, in no event shall the Indenture Trustee have any liability for the representations, warranties, covenants, agreements or
other obligations of the Issuer hereunder or in any of the certificates, notices or agreements delivered pursuant hereto, as to all of which recourse shall be
had solely to the assets of the Issuer.

Section 6.05 Limitations on Rights of Others. The provisions of this Agreement are solely for the benefit of the Seller, the Issuer and the Indenture
Trustee, on behalf of itself and the Holders, and nothing in this Agreement, whether express or implied, shall be construed to give to any other Person
any legal or equitable right, remedy or claim in the Securitized Utility Tariff Property or under or in respect of this Agreement or any covenants,
conditions or provisions contained herein.

Section 6.06 Severability. Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be
ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions hereof, and any such prohibition or
unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.
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Section 6.07 Separate Counterparts. This Agreement may be executed by the parties hereto in separate counterparts, each of which when so
executed and delivered shall be an original, but all such counterparts shall together constitute but one and the same instrument.

Section 6.08 Headings. The headings of the various Articles and Sections herein are for convenience of reference only and shall not define or limit
any of the terms or provisions hereof.

Section 6.09 Governing Law. THIS AGREEMENT SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
KANSAS, WITHOUT REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND REMEDIES OF THE
PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.

Section 6.10 Limitation of Liability. It is expressly understood and agreed by the parties hereto that this Agreement is executed and delivered by
the Indenture Trustee, not individually or personally but solely as Indenture Trustee on behalf of the Holders, in the exercise of the powers and authority
conferred and vested in it. The Indenture Trustee in acting hereunder is entitled to all rights, benefits, protections, immunities and indemnities accorded
to it under the Indenture.

Section 6.11 Waivers. Any term or provision of this Agreement may be waived, or the time for its performance may be extended, by the party or
parties entitled to the benefit thereof; provided, however, that no such waiver delivered by the Issuer shall be effective unless the Indenture Trustee has
given its prior written consent thereto. Any such waiver shall be validly and sufficiently authorized for the purposes of this Agreement if, as to any party,
it is authorized in writing by an authorized representative of such party, with prompt written notice of any such waiver to be provided to the Rating
Agencies and the Kansas Commission. The failure of any party hereto to enforce at any time any provision of this Agreement shall not be construed to
be a waiver of such provision, nor in any way to affect the validity of this Agreement or any part hereof or the right of any party thereafter to enforce
each and every such provision. No waiver of any breach of this Agreement shall be held to constitute a waiver of any other or subsequent breach.

Section 6.12 Nonpetition Covenants.

(a) Notwithstanding any prior termination of this Agreement or the Indenture, the Seller shall not, prior to the date which is one year and one
day after the termination of the Indenture, petition or otherwise invoke or cause the Issuer to invoke the process of any Governmental Authority
for the purpose of commencing or sustaining an involuntary case against the Issuer under any federal or state bankruptcy, insolvency or similar
law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Issuer or any substantial part of the
property of the Issuer, or ordering the winding-up or liquidation of the affairs of the Issuer.
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(b) Notwithstanding any prior termination of this Agreement or the Indenture, the Issuer shall not, prior to the date which is one year and
one day after the termination of the Indenture, petition or otherwise invoke the process of any Governmental Authority for the purpose of
commencing or sustaining an involuntary case against the Seller under any federal or state bankruptcy, insolvency or similar law or appointing a
receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Seller or any substantial part of the property of the
Seller, or ordering the winding-up or liquidation of the affairs of the Seller.

(Rest of page intentionally left blank)
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed and delivered as of the day and year first above
written.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC,
as Issuer

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President and Treasurer

ATMOS ENERGY CORPORATION,
as Seller,

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President of Investor Relations
           and Treasurer

ACKNOWLEDGED AND ACCEPTED:

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, not in its individual capacity, but solely as Indenture Trustee under the Indenture
 
By:  /s/ Juan S. Hernandez

 Name: Juan S. Hernandez
 Title: Assistant Vice President

Signature Page to Sale Agreement
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EXHIBIT A

BILL OF SALE
 

1. This Bill of Sale is being delivered pursuant to the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of June 20, 2023 (the
“Sale Agreement”), between Atmos Energy Corporation (the “Seller”) and Atmos Energy Kansas Securitization I, LLC (the “Issuer”). All
capitalized terms used but not defined herein have the respective meanings ascribed thereto in the Sale Agreement.

 
2. In consideration of the Issuer’s payment to the Seller of $93,083,337, receipt of which is hereby acknowledged, the Seller does hereby irrevocably

sell, transfer, assign, set over and otherwise convey to the Issuer, without recourse or warranty, except as set forth in the Sale Agreement, all rights
and interests of the Seller in, to and under the Securitized Utility Tariff Property identified on Schedule 1 hereto (such sale, transfer, assignment,
setting over and conveyance of the Securitized Utility Tariff Property includes, to the fullest extent permitted by the Securitization Act, the right to
impose, collect and receive the Securitized Utility Tariff Charges related to the Securitized Utility Tariff Property, as the same may be adjusted
from time to time). Such sale, transfer, assignment, setting over and conveyance is hereby expressly stated to be a sale or other absolute transfer
and, pursuant to K.S.A. §66-1,246(a) and other applicable law, is a true sale and is not a secured transaction and title and ownership has passed to
the Issuer. The preceding sentence is the statement referred to in K.S.A. §66-1,246(a). The Seller agrees and confirms that, after giving effect to
the sale evidenced by this Bill of Sale, the Seller has no right, title or interest in, to or under the Securitized Utility Tariff Property.

 
3. The Issuer does hereby purchase the Securitized Utility Tariff Property identified on Schedule 1 hereto from the Seller for the consideration set

forth in paragraph 2 above.
 
4. The Seller and the Issuer each acknowledge and agree that the purchase price for the Securitized Utility Tariff Property sold pursuant to this Bill of

Sale and the Sale Agreement is equal to its fair market value on the date hereof.
 
5. The Seller confirms that each of the representations and warranties on the part of the Seller contained in the Sale Agreement are true and correct in

all material respects on the date hereof as if made on the date hereof.
 
6. This Bill of Sale may be executed by the parties hereto in separate counterparts, each of which when so executed and delivered shall be an

original, but all such counterparts shall together constitute but one and the same instrument.
 
7. THIS BILL OF SALE SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF KANSAS, WITHOUT

REFERENCE TO ITS CONFLICT OF LAW PROVISIONS, AND THE OBLIGATIONS, RIGHTS AND REMEDIES OF THE
PARTIES HEREUNDER SHALL BE DETERMINED IN ACCORDANCE WITH SUCH LAWS.
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IN WITNESS WHEREOF, the Seller and the Issuer have duly executed this Bill of Sale as of the 20th day of June 2023.

 
ATMOS ENERGY KANSAS SECURITIZATION I,
LLC,
as Issuer,

By:   
 Name:
 Title:

ATMOS ENERGY CORPORATION,
as Seller,

By:   
 Name:
 Title:

 
Exhibit A-2
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SCHEDULE 1
to

BILL OF SALE

Securitized Utility Tariff Property

All of Seller’s rights and interest under the Financing Order (including, without limitation, rights to impose, collect and receive the “securitized
utility tariff charges” (as defined in the Securitization Act) approved in such Financing Order) issued by the Kansas Commission on October 25, 2022
(Docket No. 22-ATMG-538-TAR) pursuant to the Securitization Act, except the rights of Seller to earn and receive a rate of return on its invested capital
in the Issuer, to receive administration and servicer fees, or to use the Seller’s remaining portion of those proceeds.
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Exhibit 10.3

ADMINISTRATION AGREEMENT

This ADMINISTRATION AGREEMENT, dated as of June 20, 2023 (this “Administration Agreement”), is by and between ATMOS
ENERGY KANSAS SECURITIZATION I, LLC, a Delaware limited liability company, as Issuer (the “Issuer”), and ATMOS ENERGY
CORPORATION, a Virginia and Texas corporation (“Atmos Energy”), as Administrator (in such capacity, the “Administrator”). Capitalized terms used
and not otherwise defined herein shall have the meanings assigned to such terms in Appendix A to the Indenture (as defined below). Not all terms
defined in Appendix A are used in this Administration Agreement. The rules of construction set forth in Appendix A shall apply to this Administration
Agreement and are hereby incorporated by reference into this Administration Agreement as if set forth in this Administration Agreement.

WITNESSETH

WHEREAS, the Issuer is issuing Securitized Utility Tariff Bonds pursuant to the Indenture, dated as of the date hereof (the “Base
Indenture”), and the Series Supplement thereto, also dated as of the date hereof (the “Series Supplement”) (collectively, as amended, supplemented or
otherwise modified and in effect from time to time, the “Indenture”), among the Issuer, U.S. Bank Trust Company, National Association, a national
banking association, in its capacity as indenture trustee (the “Indenture Trustee”), and U.S. Bank National Association, a national banking association, in
its capacity as securities intermediary;

WHEREAS, the Issuer has entered into certain agreements in connection with the issuance of the Securitized Utility Tariff Bonds,
including (i) the Indenture, (ii) the Securitized Utility Tariff Property Servicing Agreement, dated as of the date hereof (the “Servicing Agreement”),
between the Issuer and Atmos Energy, as Servicer, (iii) the Securitized Utility Tariff Property Purchase and Sale Agreement, dated as of the date hereof
(the “Sale Agreement”), between the Issuer and Atmos Energy, as Seller, and (iv) the other Basic Documents to which the Issuer is a party, relating to
the Securitized Utility Tariff Bonds (the Indenture, the Servicing Agreement, the Sale Agreement and the other Basic Documents to which the Issuer is a
party, as such agreements may be amended and supplemented from time to time, being referred to hereinafter collectively as the “Initial Related
Agreements”);

WHEREAS, pursuant to the Initial Related Agreements, the Issuer is required to perform certain duties in connection with the Initial
Related Agreements, the Securitized Utility Tariff Bonds and the Trust Estate pledged to the Indenture Trustee pursuant to the Indenture;

WHEREAS, the Issuer may from time to time enter into and be required to perform certain duties under additional agreements similar to
the Initial Related Agreements (together with the Initial Related Agreements, the “Related Agreements”);

WHEREAS, the Issuer has no employees, other than its officers and Managers, and does not intend to hire any employees, and
consequently desires to have the Administrator perform certain of the duties of the Issuer referred to in the preceding clauses and to provide such
additional services consistent with the terms of this Administration Agreement and the Related Agreements as the Issuer may from time to time request;
and
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WHEREAS, the Administrator has the capacity to provide the services and the facilities required thereby and is willing to perform such
services and provide such facilities for the Issuer on the terms set forth herein;

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the parties agree as follows:

1. Duties of the Administrator: Management Services. The Administrator hereby agrees to provide the following corporate management services
to the Issuer and to cause third parties to provide professional services required for or contemplated by such services in accordance with the provisions
of this Administration Agreement:

(a) furnish the Issuer with ordinary clerical, bookkeeping and other corporate administrative services necessary and appropriate for the Issuer,
including, without limitation, the following services:

(i) maintain at the Premises (as defined below) general accounting records of the Issuer (the “Account Records”), subject to year-end audit,
in accordance with generally accepted accounting principles, separate and apart from its own accounting records, prepare or cause to be prepared
such quarterly and annual financial statements as may be necessary or appropriate and arrange for year-end audits of the Issuer’s financial
statements by the Issuer’s independent accountants;

(ii) prepare and, after execution by the Issuer, file with the Securities and Exchange Commission (the “SEC”) and any applicable state
agencies the documents required to be filed with the SEC and any applicable state agencies, including, without limitation, periodic reports
required to be filed under the Securities Exchange Act of 1934, as amended;

(iii) prepare for execution by the Issuer and cause to be filed such income, franchise or other tax returns of the Issuer as shall be required to
be filed by applicable law (the “Tax Returns”) and cause to be paid on behalf of the Issuer from the Issuer’s funds any taxes required to be paid by
the Issuer under applicable law;

(iv) prepare or cause to be prepared for execution by the Issuer’s managers (the “Managers”) minutes of the meetings of the Managers and
such other documents deemed appropriate by the Issuer to maintain the separate limited liability company existence and good standing of the
Issuer (the “Company Minutes”) or otherwise required under the Related Agreements (together with the Account Records, the Tax Returns, the
Company Minutes, the LLC Agreement, and the Certificate of Formation, the “Issuer Documents”); and any other documents deliverable by the
Issuer thereunder or in connection therewith; and

(v) hold, maintain and preserve at the Premises (or such other place as shall be required by any of the Related Agreements) executed copies
(to the extent applicable) of the Issuer Documents and other documents executed by the Issuer thereunder or in connection therewith;
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(b) take such actions on behalf of the Issuer, as are necessary or desirable for the Issuer to keep in full effect its existence, rights and franchises as
a limited liability company under the laws of the state of Delaware and obtain and preserve its qualification to do business in each jurisdiction in which
it becomes necessary to be so qualified;

(c) take such actions on behalf of the Issuer as are necessary for the issuance and delivery of the Securitized Utility Tariff Bonds;

(d) provide for the performance by the Issuer of its obligations under each of the Related Agreements, and prepare, or cause to be prepared, all
documents, reports, filings, instruments, notices, certificates and opinions that it shall be the duty of the Issuer to prepare, file or deliver pursuant to the
Related Agreements;

(e) to the full extent allowable under applicable law, enforce each of the rights of the Issuer under the Related Agreements, at the direction of the
Indenture Trustee (acting at the direction of Holders representing at least a majority of the Outstanding Amount of the Securitized Utility Tariff Bonds);

(f) provide for the defense, at the direction of the Managers, of any action, suit or proceeding brought against the Issuer or affecting the Issuer or
any of its assets;

(g) provide office space (the “Premises”) for the Issuer and such reasonable ancillary services as are necessary to carry out the obligations of the
Administrator hereunder, including telecopying, duplicating and word processing services;

(h) undertake such other administrative services as may be appropriate, necessary or requested by the Issuer; and

(i) provide such other services as are incidental to the foregoing or as the Issuer and the Administrator may agree.

In providing the services under this Section 1 and as otherwise provided under this Administration Agreement, the Administrator will not
knowingly take any actions on behalf of the Issuer which (A) the Issuer is prohibited from taking under the Related Agreements, or (B) would cause the
Issuer to be in violation of any federal, state or local law or the LLC Agreement.

In performing its duties hereunder, the Administrator shall use the same degree of care and diligence that the Administrator exercises with respect
to performing such duties for its own account and, if applicable, for others.

2. Compensation. As compensation for the performance of the Administrator’s obligations under this Administration Agreement (including the
compensation of Persons serving as Managers (other than the Independent Manager(s)) and officers of the Issuer, but, for the avoidance of doubt,
excluding the performance by Atmos Energy of its obligations in its capacity as Servicer), the Administrator shall be entitled to $100,000.00 annually
(the “Administration Fee”), with no escalation, payable by the Issuer in arrears proportionately on each Payment Date, in semi-annual increments of
$50,000.00, which amount will be pro-rated for the first Payment
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Date. In addition, the Administrator shall be entitled to be reimbursed by the Issuer for all costs and expenses of services performed by unaffiliated third
parties and actually incurred by the Administrator in connection with the performance of its obligations under this Administration Agreement in
accordance with Section 3 (but, for the avoidance of doubt, excluding any such costs and expenses incurred by Atmos Energy in its capacity as
Servicer), to the extent that such costs and expenses are supported by invoices or other customary documentation and are reasonably allocated to the
Issuer (“Reimbursable Expenses”).

3. Third Party Services. Any services required for or contemplated by the performance of the above-referenced services by the Administrator to be
provided by unaffiliated third parties (including independent accountants’ fees and legal counsel fees) may, if provided for or otherwise contemplated by
the Financing Order and if the Issuer deems it necessary or desirable, be arranged by the Issuer or by the Administrator at the direction (which may be
general or specific) of the Issuer. Costs and expenses associated with the contracting for such third-party services may be paid directly by the Issuer or
paid by the Administrator and reimbursed by the Issuer in accordance with Section 2, or otherwise as the Administrator and the Issuer may mutually
arrange.

4. Additional Information to be Furnished to the Issuer. The Administrator shall furnish to the Issuer from time to time such additional information
regarding the Trust Estate as the Issuer shall reasonably request.

5. Independence of the Administrator. For all purposes of this Administration Agreement, the Administrator shall be an independent contractor and
shall not be subject to the supervision of the Issuer with respect to the manner in which it accomplishes the performance of its obligations hereunder.
Unless expressly authorized by the Issuer or in this Administration Agreement, the Administrator shall have no authority, and shall not hold itself out as
having the authority, to act for or represent the Issuer in any way and shall not otherwise be deemed an agent of the Issuer.

6. No Joint Venture. Nothing contained in this Administration Agreement (a) shall constitute the Administrator and the Issuer as partners or
co-members of any partnership, joint venture, association, syndicate, unincorporated business or other separate entity, (b) shall be construed to impose
any liability as such on either of them or (c) shall be deemed to confer on either of them any express, implied or apparent authority to incur any
obligation or liability on behalf of the other.

7. Other Activities of Administrator. Nothing herein shall prevent the Administrator or any of its directors, members, managers, officers,
employees, subsidiaries or affiliates from engaging in other businesses or, in its sole discretion, from acting in a similar capacity as an Administrator for
any other person or entity even though such person or entity may engage in business activities similar to those of the Issuer.

8. Term of Agreement; Resignation and Removal of Administrator.

(a) This Administration Agreement shall continue in force until the payment in full of the Securitized Utility Tariff Bonds and any other amount
which may become due and payable under the Indenture, upon which event this Administration Agreement shall automatically terminate.
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(b) Subject to Sections 8(e) and 8(f), the Administrator may resign its duties hereunder by providing the Issuer, the Indenture Trustee and the
Rating Agencies with at least sixty (60) days’ prior written notice.

(c) Subject to Sections 8(e) and 8(f), the Issuer may remove the Administrator without cause by providing the Administrator, the Indenture Trustee
and the Rating Agencies with at least sixty (60) days’ prior written notice.

(d) Subject to Sections 8(e) and 8(f), at the sole option of the Issuer, the Administrator may be removed immediately upon written notice of
termination from the Issuer to the Administrator and the Rating Agencies if any of the following events shall occur:

(i) the Administrator shall default in the performance of any of its duties under this Administration Agreement and, after notice of such
default, shall fail to cure such default within 10 days (or, if such default cannot be cured in such time, shall (A) fail to give within 10 days such
assurance of cure as shall be reasonably satisfactory to the Issuer and (B) fail to cure such default within 30 days thereafter);

(ii) a court of competent jurisdiction shall enter a decree or order for relief, and such decree or order shall not have been vacated within 60
days, in respect of the Administrator in any involuntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in
effect, or such court shall appoint a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official for the Administrator or any
substantial part of its property or order the winding-up or liquidation of its affairs; or

(iii) the Administrator shall commence a voluntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in
effect, shall consent to the entry of an order for relief in an involuntary case under any such law, shall consent to the appointment of a receiver,
liquidator, assignee, trustee, custodian, sequestrator or similar official for the Administrator or any substantial part of its property, shall consent to
the taking of possession by any such official of any substantial part of its property, shall make any general assignment for the benefit of creditors
or shall fail generally to pay its debts as they become due.

The Administrator agrees that if any of the events specified in clauses (ii) or (iii) of this Section 8(d) shall occur, it shall give written notice thereof to the
Issuer and the Indenture Trustee as soon as practicable but in any event within seven (7) days after the happening of such event.

(e) No resignation or removal of the Administrator pursuant to this Section 8 shall be effective until (i) a successor Administrator has been
appointed by the Issuer, (ii) the Rating Agency Condition with respect to the proposed appointment has been satisfied and (iii) such successor
Administrator has agreed in writing to be bound by the terms of this Administration Agreement in the same manner as the Administrator is bound
hereunder.
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(f) The appointment of any successor Administrator shall be effective only after satisfaction of the Rating Agency Condition with respect to the
proposed appointment.

9. Action upon Termination, Resignation or Removal. Promptly upon the effective date of termination of this Administration Agreement pursuant
to Section 8(a), the resignation of the Administrator pursuant to Section 8(b) or the removal of the Administrator pursuant to Section 8(c) or 8(d), the
Administrator shall be entitled to be paid a pro-rated portion of the annual fee described in Section 2 hereof through the date of termination and all
Reimbursable Expenses incurred by it through the date of such termination, resignation or removal. The Administrator shall forthwith upon such
termination pursuant to Section 8(a) deliver to the Issuer all property and documents of or relating to the Trust Estate then in the custody of the
Administrator. In the event of the resignation of the Administrator pursuant to Section 8(b) or the removal of the Administrator pursuant to Section 8(c)
or 8(d), the Administrator shall cooperate with the Issuer and take all reasonable steps requested to assist the Issuer in making an orderly transfer of the
duties of the Administrator.

10. Administrator’s Liability. Except as otherwise provided herein, the Administrator assumes no liability other than to render or stand ready to
render the services called for herein, and neither the Administrator nor any of its members, managers, directors, officers, employees, subsidiaries or
affiliates shall be responsible for any action of the Issuer or any of the members, managers, officers, employees, subsidiaries or affiliates of the Issuer
(other than the Administrator itself). The Administrator shall not be liable for nor shall it have any obligation with regard to any of the liabilities,
whether direct or indirect, absolute or contingent of the Issuer or any of the members, managers, officers, employees, subsidiaries or affiliates of the
Issuer (other than the Administrator itself).

11. INDEMNITY.

(a) SUBJECT TO THE PRIORITY OF PAYMENTS SET FORTH IN THE INDENTURE, THE ISSUER SHALL INDEMNIFY THE
ADMINISTRATOR, ITS DIRECTORS, OFFICERS, EMPLOYEES AND AFFILIATES AGAINST ALL LOSSES, CLAIMS, DAMAGES,
PENALTIES, JUDGMENTS, LIABILITIES AND EXPENSES (INCLUDING, WITHOUT LIMITATION, ALL EXPENSES OF LITIGATION OR
PREPARATION THEREFOR WHETHER OR NOT THE ADMINISTRATOR IS A PARTY THERETO) WHICH ANY OF THEM MAY PAY OR
INCUR ARISING OUT OF OR RELATING TO THIS ADMINISTRATION AGREEMENT AND THE SERVICES CALLED FOR HEREIN;
PROVIDED, HOWEVER, THAT SUCH INDEMNITY SHALL NOT APPLY TO ANY SUCH LOSS, CLAIM, DAMAGE, PENALTY, JUDGMENT,
LIABILITY OR EXPENSE RESULTING FROM THE ADMINISTRATOR’S NEGLIGENCE OR WILLFUL MISCONDUCT IN THE
PERFORMANCE OF ITS OBLIGATIONS HEREUNDER.
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(b) THE ADMINISTRATOR SHALL INDEMNIFY THE ISSUER, ITS MEMBERS, MANAGERS, OFFICERS AND EMPLOYEES AGAINST
ALL LOSSES, CLAIMS, DAMAGES, PENALTIES, JUDGMENTS, LIABILITIES AND EXPENSES (INCLUDING, WITHOUT LIMITATION, ALL
EXPENSES OF LITIGATION OR PREPARATION THEREFOR WHETHER OR NOT THE ISSUER IS A PARTY THERETO) WHICH ANY OF
THEM MAY INCUR AS A RESULT OF THE ADMINISTRATOR’S NEGLIGENCE OR WILLFUL MISCONDUCT IN THE PERFORMANCE OF
ITS OBLIGATIONS HEREUNDER.

12. Notices. Any notice, report or other communication given hereunder shall be in writing and addressed as follows:

 
 (a) if to the Issuer, to:

Atmos Energy Kansas Securitization I, LLC
1800 Three Lincoln Centre, 5430 LBJ Freeway,
Dallas, Texas 75240
Attention: Chief Financial Officer

 
 (b) if to the Administrator, to:

Atmos Energy Corporation
1800 Three Lincoln Centre, 5430 LBJ Freeway,
Dallas, Texas 75240
Attention: Treasurer

 
 (c) if to the Indenture Trustee, to the Corporate Trust Office of the Indenture Trustee

or to such other address as either party shall have provided to the other party in writing. In the case of the Issuer or Administrator, any notice required to
be in writing hereunder shall be deemed given if such notice is mailed by certified mail, postage prepaid, or hand-delivered to the address of such party
as provided above. In the case of the Indenture Trustee, any notice required hereunder shall be in writing and shall be effective pursuant to the terms of
Section 10.04 of the Indenture.

13. Amendments. This Administration Agreement may be amended from time to time by a written amendment duly executed and delivered by
each of the Issuer and the Administrator, provided that (i) the Rating Agency Condition has been satisfied in connection therewith, (ii) the Indenture
Trustee shall have consented and (iii) in the case of any amendment that increases ongoing financing costs as defined in the Financing Order, the Kansas
Commission shall have consented thereto or shall be conclusively deemed to have consented thereto; provided, further, that any such amendment may
not adversely affect the interest of any Holder in any material respect without the consent of Holders representing not less than a majority of the
Outstanding Amount of the Securitized Utility Tariff Bonds. With respect to the Kansas Commission’s consent to any amendment to this Administration
Agreement,
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(a) the Administrator may submit the amendment to the Kansas Commission by delivering to the Kansas Commission’s Executive Director a
written request for such consent, which request shall contain:

(i) a reference to Docket No. 22-ATMG-538-TAR and a statement as to the possible effect of the amendment on ongoing financing costs;

(ii) an Officer’s Certificate stating that the proposed amendment has been approved by all parties to this Administration Agreement; and

(iii) a statement identifying the person to whom the Kansas Commission or its staff is to address its consent to the proposed amendment.

(b) any amendment requiring the consent of the Kansas Commission as provided in this Section 13 shall become effective on the later of:

(i) the date proposed by the parties to the amendment, or

(ii) 31 days after such submission of the amendment to the Kansas Commission unless the Kansas Commission issues an order disapproving
the amendment within a 30-day period.

Following delivery of a notice to the Kansas Commission by the Administrator under Section 13(a) above, the Administrator and Issuer may at any time
withdraw from the Kansas Commission further consideration of any notification of a proposed amendment.

14. Successors and Assigns. This Administration Agreement may not be assigned by the Administrator unless such assignment is previously
consented to in writing by the Issuer and the Indenture Trustee and subject to the satisfaction of the Rating Agency Condition in connection therewith.
Any assignment with such consent and satisfaction, if accepted by the assignee, shall bind the assignee hereunder in the same manner as the
Administrator is bound hereunder. Notwithstanding the foregoing, this Administration Agreement may be assigned by the Administrator without the
consent of the Issuer or the Indenture Trustee and without satisfaction of the Rating Agency Condition to a corporation or other organization that is a
successor (by merger, reorganization, consolidation or purchase of assets) to the Administrator; provided that such successor organization executes and
delivers to the Issuer an agreement in which such corporation or other organization agrees to be bound hereunder by the terms of said assignment in the
same manner as the Administrator is bound hereunder. Subject to the foregoing, this Administration Agreement shall bind any successors or assigns of
the parties hereto. Upon satisfaction of all of the conditions of this Section 14, the preceding Administrator shall automatically and without further notice
be released from all of its obligations hereunder.

15. Governing Law. This Administration Agreement shall be construed in accordance with the laws of the State of Kansas, without reference to its
conflict of law provisions, and the obligations, rights and remedies of the parties hereunder shall be determined in accordance with such laws.
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16. Headings. The Section headings hereof have been inserted for convenience of reference only and shall not be construed to affect the meaning,
construction or effect of this Administration Agreement.

17. Counterparts. This Administration Agreement may be executed in counterparts, each of which when so executed shall be an original, but all of
which together shall constitute but one and the same Administration Agreement.

18. Severability. Any provision of this Administration Agreement that is prohibited or unenforceable in any jurisdiction shall be ineffective to the
extent of such prohibition or unenforceability without invalidating the remaining provisions hereof and any such prohibition or unenforceability in any
jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

19. Nonpetition Covenant. Notwithstanding any prior termination of this Administration Agreement, the Administrator covenants that it shall not,
prior to the date which is one year and one day after payment in full of the Securitized Utility Tariff Bonds, acquiesce, petition or otherwise invoke or
cause the Issuer to invoke the process of any court or government authority for the purpose of commencing or sustaining an involuntary case against the
Issuer under any U.S. federal or state bankruptcy, insolvency or similar law or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator
or other similar official of the Issuer or any substantial part of its property, or ordering the winding up or liquidation of the affairs of the Issuer.

20. Pledge to Indenture Trustee. The Administrator hereby acknowledges and consents to any pledge and grant of a security interest by the Issuer
to the Indenture Trustee for the benefit of the Secured Parties pursuant to the Indenture of any or all of the Issuer’s rights hereunder. For the avoidance of
doubt, the Indenture Trustee is a third-party beneficiary of this Administration Agreement and is entitled to the rights and benefits hereunder and may
enforce the provisions hereof as if it were a party hereto.

(Rest of page intentionally left blank)
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IN WITNESS WHEREOF, the parties have caused this Administration Agreement to be duly executed and delivered as of the day and year
first above written.

 
Atmos Energy Kansas Securitization I, LLC,
as Issuer

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President and Treasurer

Atmos Energy Corporation,
as Administrator

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President of Investor Relations

 and Treasurer

Signature Page to
Administration Agreement
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Exhibit 99.1
 

  

SIDLEY AUSTIN LLP
787 SEVENTH AVENUE
NEW YORK, NY 10019
+1 212 839 5300
+1 212 839 5599 FAX
 

AMERICA • ASIA PACIFIC • EUROPE   

June 20, 2023

To Each of the Persons Listed
on Schedule A Attached Hereto
 

Re: Federal Constitutional Issues Related to Atmos Energy Kansas Securitization I, LLC Series 2023-A Senior Secured Securitized Tariff Bonds

Ladies and Gentlemen:

We have served as special counsel to Atmos Energy Corporation, a Texas and Virginia corporation (“Atmos Energy”), in connection with
the issuance and sale on the date hereof by Atmos Energy Kansas Securitization I, LLC, a Delaware limited liability company (the “Issuer”), of
$95,000,000 aggregate principal amount of the Issuer’s Series 2023-A Senior Secured Securitized Utility Tariff Bonds (the “Bonds”), which are more
fully described in the prospectus dated June 9, 2023, relating to the Bonds. The Bonds are being sold pursuant to the provisions of the Underwriting
Agreement dated June 9, 2023 among Atmos Energy, the Issuer and J.P. Morgan Securities LLC. The Bonds are being issued pursuant to the provisions
of the Indenture dated as of the date hereof, as supplemented by the Series Supplement dated as of the date hereof (together with the Indenture, the
“Indenture”), between the Issuer, U.S. Bank Trust Company, National Association, as indenture trustee (the “Indenture Trustee”), and U.S. Bank
National Association, as securities intermediary. Under the Indenture, the Indenture Trustee holds, among other things, securitized utility tariff property
as described below (the “Securitized Utility Tariff Property”) as collateral security for the payment of the Bonds. All capitalized terms used herein and
not otherwise defined shall have the meaning specified in Appendix A to the Indenture unless the context clearly indicates otherwise.

“Securitized Utility Tariff Property” is defined in Kansas’ Utility Financing and Securitization Act (the “Securitization Act”), K.S.A. §
66-1,240. The Securitized Utility Tariff Property was created in favor of Atmos Energy, pursuant to a financing order (the “Order”) issued by the Kansas
Corporation Commission (the “KCC”) on October 25, 2022, in Docket No. 22-ATMG-538-TAR; and the Securitized Utility Tariff Property was
assigned to the Issuer pursuant to the provisions of the Sale Agreement dated as of the date hereof between Atmos Energy and the Issuer in consideration
for the payment by the Issuer to Atmos Energy of the proceeds of the sale of the Bonds, net of certain issuance costs. The Securitized Utility Tariff
Property includes the right to impose and receive certain “nonbypassable” charges described in the Order (the “Charges”). Pursuant to § 66-1,240(20) of
the Securitization Act, “Securitized Utility Tariff Charges” includes an amount sufficient to repay, finance or refinance Securitized Utility Tariff Bonds.
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The Charges may be periodically adjusted, in the manner authorized in the Order, in order to enhance the probability that the revenues
received by the Issuer from the Charges are sufficient to (i) amortize the Bonds pursuant to the amortization schedule to be followed in accordance with
the provisions of the Bonds and the Indenture, (ii) pay interest thereon and related fees and expenses, and (iii) maintain the required reserves for the
payment of the Bonds.

The Order was issued in response to an application for its issuance that was filed by Atmos Energy with the KCC pursuant to the
provisions of the Securitization Act. The Order became final and not subject to further appeal on November 9, 2022.

Questions Presented and Opinions

You have requested our opinion as to:

(a) whether the State Pledge (as defined below) creates a contractual relationship between the State of Kansas (the “State”) and the Holders
that falls within the scope of the “contract clause” of the U.S. Constitution (Article I, Section 10 (the “Federal Contract Clause”));

(b) whether the Holders could challenge successfully under the Federal Contract Clause the constitutionality of either any legislation passed
by the Kansas legislature (the “Legislature”) which becomes law, or any action of the KCC related to its exercise of powers granted by the
Legislature, including rescission or amendment of the Order (all referred to herein as “Legislative Action”) that in each case limits, alters, impairs
or reduces the value of the Securitized Utility Tariff Property so as to impair (i) the terms of the Indenture or the Bonds or (ii) the rights and
remedies of the Holders (or the Indenture Trustee acting on their behalf) (any impairment described in clause (i) or (ii) being referred to herein as
an “Impairment”) prior to the time that the Bonds are fully paid and discharged;

(c) whether preliminary injunctive relief would be available under federal law to delay implementation of Legislative Action that limits,
alters, impairs or reduces the value of the Securitized Utility Tariff Property or otherwise cause an Impairment pending final adjudication of a
claim challenging such Legislative Action in federal court and, assuming a favorable final adjudication of such claim, whether relief would be
available to enjoin permanently the implementation of the challenged Legislative Action; and
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(d) whether, under the Fifth Amendment to the United States Constitution (made applicable to the State by the Fourteenth Amendment to the
United States Constitution), which provides in part “nor shall private property be taken for public use, without just compensation” (the “Federal
Takings Clause”), the State could repeal or amend the Securitization Act or take any other action in contravention of the State Pledge without
paying just compensation to the Holders, as determined by a court of competent jurisdiction, if doing so (a) constituted a permanent appropriation
of a substantial property interest of the Holders in the Securitized Utility Tariff Property or denied all economically productive use of the
Securitized Utility Tariff Property; (b) destroyed the Securitized Utility Tariff Property other than in response to emergency conditions; or
(c) substantially reduced, altered, limited or impaired the value of the Securitized Utility Tariff Property so as to unduly interfere with the
reasonable expectations of the Holders arising from their investments in the Bonds (a “Taking”).

As discussed in more detail in the opinion letter of Husch Blackwell LLP of even date herewith, the Kansas Securitization Act authorizes
the KCC “to create an irrevocable contract right,” K.S.A. § 66-1,252(a)(1), and the KCC has acknowledged that it is bound by the State Pledge, which is
incorporated into the Securitized Utility Tariff Bonds. The Husch Blackwell LLP opinion further notes that Kansas courts look exclusively to the Federal
Contracts Clause in analyzing whether state legislation impairs contractual obligations and look to the Federal Takings Clause in analyzing whether state
actions constitute a taking. If Kansas courts look to Federal Contracts Clause and Federal Takings Clause decisions and analysis, in the absence of any
contrary precedent under Kansas law1, then based upon our review of relevant judicial authority, as set forth in this letter, but subject to the
qualifications, limitations and assumptions (including the assumption that any Impairment would be “substantial”) set forth herein and in the Husch
Blackwell opinion, it is our opinion that a reviewing court of competent jurisdiction, applying the decisions and analysis used in federal courts, in a
properly prepared and presented case:

(i) would conclude that the State Pledge creates a contractual relationship between the Holders and the State that falls within the scope of the
Federal Contract Clause;

(ii) would conclude that, absent a demonstration by the State that an Impairment is necessary to further a significant and legitimate public
purpose, the Holders (or the Indenture Trustee acting on their behalf) could successfully challenge under the Federal Contract Clause the
constitutionality of any Legislative Action determined by such court to limit, alter, impair or reduce the value of the Securitized Utility Tariff
Property or otherwise cause an Impairment prior to the time that the Bonds are fully paid and discharged;

 
1 The opinion of Husch Blackwell LLP of even date herewith observes that Kansas courts have held state governmental entities to contractual

obligations, does not cite any precedent in Kansas court opinions leading to a conclusion that the Securitization Act and State Pledge would not
constitute contracts of the State of Kansas under state law, and then provides clear guidance that Kansas courts look exclusively to Federal
Contracts Clause analysis, and look to Federal Takings Clause analysis, for settling corresponding issues under Kansas law. Accordingly, in the
absence of contrary precedent under Kansas law, our opinion is based on the application of Federal Contracts Clause analysis and Federal Takings
Clause analysis.
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(iii) with respect to the questions presented above in (b), although sound and substantial arguments support the granting of preliminary
injunctive relief, the decision to do so will be in the discretion of the court requested to take such action, which will be exercised on the basis of
the considerations discussed in Part II below; and a federal court should conclude that permanent injunctive relief is available under federal law to
prevent implementation of Legislative Action hereafter taken and determined by such court to limit, alter, impair or reduce the value of the
Securitized Utility Tariff Property or otherwise cause an Impairment in violation of the Federal Contract Clause; and

(iv) would conclude under the Federal Takings Clause that the State would be required to pay just compensation to Holders if the State’s
repeal or amendment of the Securitization Act or taking of any other action in contravention of the State Pledge (a) constituted a permanent
appropriation of a substantial property interest of the Holders in the Securitized Utility Tariff Property or denied all economically productive use
of the Securitized Utility Tariff Property; (b) destroyed the Securitized Utility Tariff Property other than in response to emergency conditions; or
(c) substantially reduced, altered, limited or impaired the value of the Securitized Utility Tariff Property or otherwise unduly interfered with the
reasonable expectations of the Holders arising from their investments in the Bonds.

We also note, with respect to the opinion in (ii), that existing case law indicates that the State would have to establish that any Impairment is
necessary and reasonably tailored to address a significant public purpose, such as remedying or providing relief for a broad, widespread economic or
social problem. The cases also indicate that the State’s justification would be subjected to a higher degree of scrutiny, and that the State would bear a
more substantial burden, if the Legislative Action impairs a contract to which the State is a party (which we believe to be the case here), as contrasted to
a contract solely between private parties.

We are not aware of any reported controlling judicial precedents that are directly on point with respect to the questions raised above. Accordingly,
our analysis is necessarily a reasoned application of judicial decisions involving similar or analogous circumstances. Moreover, the application of
equitable principles (including the availability of injunctive relief or the issuance of a stay pending appeal) is subject to the discretion of the court that is
asked to apply them. We cannot predict the facts and circumstances that will be present in the future and may be relevant to the exercise of such
discretion. Consequently, there can be no assurance that a court will follow our reasoning or reach the conclusions that we believe current judicial
precedent supports.
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This letter is limited to the federal laws of the United States of America. Our opinions are based upon our evaluation of existing judicial decisions
and arguments related to the factual circumstances likely to exist at the time of a Federal Contract Clause or Federal Takings Clause challenge to
Legislative Action or other State action; such precedents and such circumstances could change materially from those discussed below in this letter.
Accordingly, such opinions are intended to express our belief as to the result that should be obtainable through the proper application of existing judicial
decisions in a properly prepared and presented case. It is our and your understanding that none of the foregoing opinions is intended to be a guaranty as
to what a particular court would actually hold; rather each such opinion is only an expression as to the decision a court ought to reach if the issue were
properly prepared and presented to it and the court followed what we believe to be the applicable legal principles under existing judicial precedent. The
recipients of this letter should take these considerations into account in analyzing the risks associated with the subject transaction.

We are not aware of any reported judicial decision which we believe would provide a basis on which a court would declare the provisions
of the Securitization Law to be invalid under the United States Constitution and it is our opinion that under existing case law, a reviewing court of
competent jurisdiction would hold that the Securitization Law is constitutional in all material respects under the United States Constitution.

Discussion

I. Protection of State Pledge Under the Federal Contract Clause

§ 66-1,252 of the Securitization Act provides:

“(a) The state and its agencies, including the commission, hereby pledge and agree with bondholders, the owners of the securitized utility
tariff property and other financing parties that the state and its agencies shall not take any action listed in this section. This subsection does
not preclude limitation or alteration if full compensation is made by law for the full protection of the securitized utility tariff charges
collected pursuant to a financing order and of the bondholders and any assignee or financing party entering into a contract with the public
utility. The prohibited actions are as follows:

(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the
issuance of a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a
financing order irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the
public utility;
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(2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the
securitized utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

(3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or

(4) except for changes made pursuant to the adjustment mechanism authorized under this section, reducing, altering or impairing
securitized utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any
assignee and any other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges
incurred and any contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in
full.

(b) Any person or entity that issues securitized utility tariff bonds may include the language specified in this section in the securitized
utility tariff bonds and related documentation.

(c) An assignee or financing party shall not be considered a public utility, an electric public utility, a natural gas public utility or person
providing electric or natural gas service by virtue of engaging in the transactions described in this act.

(d) If there is a conflict between this act and any other law regarding the attachment, assignment, perfection, effect of perfection or priority
of, assignment or transfer of or security interest in securitized utility tariff property, this section shall govern.

(e) If any provision of this act is held invalid or is invalidated, superseded, replaced, repealed or expires for any reason, such occurrence
does not affect the validity of any action allowed under this section that is taken by a public utility, an assignee, a financing party, a
collection agent or a party to an ancillary agreement, and any such action remains in full force and effect with respect to all securitized
utility tariff bonds issued or authorized in a financing order issued under this section before the date that such provision is held invalid or is
invalidated, superseded, replaced, repealed or expires for any reason.”
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The Securitization Act § 66-1,252. This language, specifically the first sentence in the block quote above, is referred to in this letter as the “State
Pledge.” As authorized by the foregoing statutory provision and the Order, the language of the State Pledge has been included in the Indenture and in the
Bonds. Based on our analysis of relevant judicial authority, it is our opinion, subject to all of the qualifications, limitations and assumptions (including
the assumption that any Impairment would be “substantial”) set forth in this letter, that, absent a demonstration by the State that an Impairment is
necessary to further a significant and legitimate public purpose, a reviewing court of competent jurisdiction would conclude that the State Pledge
provides a basis upon which the Holders (or the Indenture Trustee acting on their behalf) could challenge successfully, under the Federal Contract
Clause, the constitutionality of any Legislative Action determined by such court to reduce, alter, limit, or impair the value of the Securitized Utility
Tariff Property or otherwise to cause an Impairment prior to the time that the Bonds are fully paid and discharged.

Article I, Section 10 of the United States Constitution, known as the Federal Contract Clause, prohibits any state from impairing the
“[o]bligation of [c]ontracts,” whether among private parties or among such state and private parties. The general purpose of the Federal Contract Clause
is “to encourage trade and credit by promoting confidence in the stability of contractual obligations.”2 The law is well-settled that “the [Federal]
Contract Clause limits the power of the States to modify their own contracts as well as to regulate those between private parties.”3 Although the text of
the Federal Contract Clause appears to proscribe any impairment, the United States Supreme Court has made it clear that the proscription is not
absolute: “Although the appears literally to proscribe ‘any’ impairment, […] ‘the prohibition is not an absolute one and is not to be read with literal
exactness like a mathematical formula.’”4

The United States Supreme Court has applied a three-part analysis to determine whether a particular legislative action violates the Federal
Contract Clause:5
 
2 See U.S. Tr. Co. of N.Y. v. New Jersey, 431 U.S. 1, 15 (1977).
3 Id. at 17.
4 Id. at 21 (citation omitted); see also Energy Reserves Grp., Inc. v. Kan. Power & Light Co., 459 U.S. 400, 410 (1983) (“Although the language of

the Contract Clause is facially absolute, its prohibition must be accommodated to the inherent police power of the State ‘to safeguard the vital
interests of its people.’”) (citing Home Bldg. & Loan Ass’n v. Blaisdell, 290 U.S. 398, 434 (1934)).

5 Energy Reserves, 459 U.S. at 411-13. See also Stillman v. Tchrs. Ins. & Annuity Ass’n Coll. Ret. Equities Fund, 343 F.3d 1311, 1321 (10th Cir.
2003) (reciting the three-step test provided in Energy Reserves).
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 (1) whether the legislative action operates as a substantial impairment of a contractual relationship;
 

 (2) assuming such an impairment, whether the legislative action is justified by a significant and legitimate public purpose; and
 

 (3) whether the adjustment of the rights and responsibilities of the contracting parties is reasonable and appropriate given the public
purpose behind the legislative action.

The first inquiry contains three components: “whether there is a contractual relationship, whether a change in law impairs that contractual
relationship, and whether the impairment is substantial.”6 In addition, to succeed with a Federal Contract Clause claim involving a contract with the
state itself, a party must show that the contractual relationship is not an invalid attempt by the state under the “reserved powers” doctrine to “surrender[]
an essential attribute of its sovereignty.”7

As described above, the opinion of Husch Blackwell LLP concludes that Kansas courts look exclusively to the Federal Contracts Clause in
analyzing whether state legislation impairs contractual obligations. If Kansas courts look to Federal Contracts Clause decisions and analysis, then the
Kansas Securitization Act and the State Pledge, in the absence of any contrary precedent under Kansas law, would likely be found to create a contract
under state law.

On that premise, the following three subparts address: (i) whether such a contract that falls within the scope of the Federal Contract Clause
exists between the State and the Holders as a result of State Pledge; (ii) if so, whether such contract violates the “reserved powers” doctrine, which
would render such contract unenforceable; and (iii) the State’s burden in justifying an impairment. The determination of whether particular Legislative
Action constitutes a substantial impairment of a particular contract is a fact-specific analysis, and nothing in this letter expresses any opinion as to how a
court would resolve the issue of “substantial impairment” with respect to the Order, the Securitized Utility Tariff Property or the Bonds vis-à-vis a
particular Legislative Action. Therefore, we have assumed for purposes of this letter that any Impairment resulting from the Legislative Action being
challenged under the Federal Contract Clause would be substantial.
 
6 Gen. Motors Corp. v. Romein, 503 U.S. 181, 186 (1992).
7 See U.S. Trust, 431 U.S. at 23.
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A. Existence of a Contractual Relationship

The courts have recognized the general presumption that, “absent some clear indication that a legislature intends to bind itself
contractually, …‘a law is not intended to create private contractual or vested rights but merely declares a policy to be pursued until the legislature shall
ordain otherwise.’”8 This presumption is based on the fact that the legislature’s principal function “is not to make contracts, but to make laws that
establish the policy of the state.”9 Thus, a person asserting the creation of a contract with the State must overcome this presumption.

This general presumption can be overcome where the language of the statute indicates an intention to create contractual rights. In
determining whether a contract has been created by statute, “it is of first importance to examine the language of the statute.”10 The United States
Supreme Court has ruled that a statute creates a contractual relationship between a state and private parties if the statutory language contains sufficient
words of contractual undertaking.11 The United States Supreme Court has further stated that a contract is created “when the language and circumstances
evince a legislative intent to create private rights of a contractual nature enforceable against the State.”12

In U.S. Trust v. New Jersey, the United States Supreme Court affirmed the trial court’s finding, which was not contested on appeal, that a
statutory covenant of two states for the benefit of the holders of certain bonds gave rise to a contractual obligation between such states and the
bondholders.13 The covenant at issue limited the ability of the Port Authority of New York and New Jersey to subsidize rail passenger transportation
from revenues and reserves pledged as security for such bonds. In finding the existence of a contract between such states and bondholders, the Court
stated “[t]he intent to make a contract is clear from the statutory language: ‘The 2 States covenant and agree with each other and with the holders of any
affected bonds. . . .’”14 In that case, the statute used the words “covenant and agree with each other and with the holders of any affected bonds.”15 Later,
in National Railroad Passenger Corp. v. Atchison, Topeka & Santa Fe Railway Co., the Court discussed the U.S. Trust covenant and noted: “[r]esort
need not be had to a dictionary or case law to recognize the language of contract” in such covenant.16
 
8 Nat’l R.R. Passenger Corp. v. Atchison, Topeka & Santa Fe Ry., 470 U.S. 451, 465-66 (1985) (quoting Dodge v. Bd. of Educ., 302 U.S. 74, 79

(1937)).
9 See id. at 466 (citing Ind. ex rel. Anderson v. Brand, 303 U.S. 95, 104-05 (1938)).
10 Dodge, 302 U.S. at 78.
11 See Ind. ex rel. Anderson, 303 U.S. at 104-05 (1938) (noting “the cardinal inquiry is as to the terms of the statute supposed to create such a

contract”); U.S. Trust, 431 U.S. at 17-18 & n.14.
12 U.S. Trust, 431 U.S. at 17 n.14.
13 Id. at 17-18.
14 Id. at 18. Although the issue of whether a contract existed between such states and the bondholders was never disputed on appeal, the Court

reviewed the language of the covenant and the circumstances surrounding the covenant, and stated, “[w]e therefore have no doubt that the 1962
covenant has been properly characterized as a contractual obligation of the two States.” Id.

15 Id. at 18 (quoting 1962 N.J. Laws, c.8, § 6, 1962 N.Y.Laws, c. 209, § 6).
16 See Nat’l R.R., 470 U.S. at 470.
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Similarly, in Indiana ex rel. Anderson v. Brand, the United States Supreme Court determined that the Indiana Teachers’ Tenure Act created
a contract between the state and specified teachers because the statutory language demonstrated a clear legislative intent to contract. The Court based its
decision, in part, on the legislature’s use of the word “contract” throughout the statute to describe the legal relationship between the state and such
teachers.17

Like the language of the covenant considered in U.S. Trust, the language of the State Pledge unambiguously indicates the Legislature’s
intent to bind the State by providing in pertinent part that the State does “hereby pledge and agree with bondholders, the owners of the securitized utility
tariff property and other financing parties that the state and its agencies shall not take any action listed in this section” the Securitization Act § 66-1,252.
Indeed, the most evident difference between such language and the U.S. Trust statute is the use of the verb “pledge,” rather than “covenant,” but that
difference is not, in our view, material.18 Indeed, much like the terms
 
17 Brand, 303 U.S. at 105. However, the mere use of the word “contract” in a statute will not necessarily evince the requisite legislative intent. As the

Court cautioned in National Railroad, the use of the word “contract” alone would not signify the existence of a contract with the government. Nat’l
R.R., 470 U.S. at 470. In National Railroad, the Court found that use of the word “contract” in the Rail Passenger Service Act defined only the
relationship between the newly-created nongovernmental corporation (Amtrak) and the railroads, not the relationship between the United States
and the railroads. The Court determined that “[l]egislation outlining the terms on which private parties may execute contracts does not on its own
constitute a statutory contract.” Id. at 467.

18 It could be contended that the factual situation in the U.S. Trust case is distinguishable from the factual situation surrounding the issuance of the
Bonds. In U.S. Trust, the bonds were issued by the Port Authority — a governmental agency — while the Bonds are being issued by a private
entity, and the Securitization Act states that they are “not be considered a debt or a general obligation of the state.” Securitization Act § 66-1,250.
However, the Securitization Act dictates that a utility must obtain a financing order before any “securitized utility tariff bonds” such as the Bonds
are issued. Securitization Act § 66-1,240(1); id. § 66-1,241. The authority to issue such an order rests with the State, acting through the KCC, and
therefore the issuance of the Bonds is state-sanctioned in a manner closely analogous to the situation in U.S. Trust. In addition, and most
significantly, the Securitization Act pledges that the State is prohibited from “taking or permitting any action that impairs or would impair the
value of securitized utility tariff property” and it expressly states that the state “hereby pledge and agree with bondholders, the owners of the
securitized utility tariff property and other financing parties that the state and its agencies shall not take any action listed in this section.”
Securitization Act § 66-1,252. This pledge not to permit or take action that would impair the value of securitized utility tariff property is thus like
the covenant in U.S. Trust because it is directed to the bond holders and is intended “as security against repeal” in order to enhance the
marketability of the securitized utility tariff bonds. See U.S. Trust, 431 U.S. at 18.
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“covenant’ and “agree” quoted in U.S. Trust, the phrase “pledge and agree” evinces a legislative intent to create private rights of a contractual nature
enforceable against the State. The provisions, also consistent with contract language and like the statute quoted in U.S. Trust names the beneficiaries of
the State’s pledge and agreement. Further, the definition of the Legislature’s term — “pledge” — is “to bind by a promise.”19 Unlike the statute
construed in National Railroad, the Securitization Act expressly includes language indicating the State’s obligation with respect to securitized utility
tariff bond transactions. See Securitization Act § 66-1,252 (“The state and its agencies, including the commission, hereby pledges . . . that the state and
its agencies shall not take any action listed in this section … [t]he prohibited actions are as follows: … taking or permitting any action that impairs or
would impair the value of securitized utility tariff property or the security for the securitized utility tariff bonds or revises the securitized utility tariff
costs for which recovery is authorized.”) (emphasis added). Finally, it is important to note that the State also authorizes an issuer of securitized utility
tariff bonds to include the State Pledge in contracts with the holders of securitized utility tariff bonds (such as the Bonds). Id. While the Kansas
Securitization Act also states that neither the State of Kansas nor its agencies shall be liable on the Securitized Utility Tariff Bonds and the Securitized
Utility Tariff Bonds shall not be considered a debt or general obligation of the State of Kansas or its agencies, that does not mean that no promise has
been made for the purpose of impairment of contracts.

In summary, the language of the State Pledge supports the conclusion that it is meant by the Legislature to create a contractual relationship
between the State and the Holders that falls within the scope of the Federal Contract Clause.20
 
19 WEBSTER’S NEW WORLD DICTIONARY 573 (2d ed. 1982).
20 In addition to the State Pledge, the KCC’s financing order contains the following language: “The Commission affirms the pledge of state set forth

in K.S.A. § 66-1,252 and shall not take or permit any of the following actions that would impair the value of the Securitized Utility Tariff Property
authorized by this Financing Order, unless otherwise permitted by the statute: (a) Alter the statute that authorizes the Commission to create an
irrevocable contract right or chose in action by the issuance of a Financing Order, to create securitized utility tariff property and to make the
Securitized Utility Tariff Charges imposed by a Financing Order irrevocable, binding or Nonbypassable charges for all existing and future Retail
Customers within the service area of the public utility; (b) Take any action that would impair the value of Securitized Utility Tariff Property or the
security for the Securitized Utility Tariff Bonds, or revises the Securitized Utility Tariff Costs for which recovery is authorized; impair the rights
and remedies of the bondholders, assignees and other financing parties in any way; or, (c) Except for changes made pursuant to the Adjustment
Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility Tariff Charges to be imposed, billed, charged, collected, and
remitted for the benefit of the bondholders, any assignee, and any other financing parties, until any and all principal, interest, premium, Financing
Costs and other fees, expenses or charges incurred and any contracts to be performed in connection with the related Securitized Utility Tariff
Bonds have been paid and performed in full.”
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B. Reserved Powers Doctrine

The “reserved powers” doctrine limits the State’s ability to bind itself contractually in a manner which surrenders an essential attribute of
its sovereignty.21 Under this doctrine, if a contract purports to surrender a state’s “reserved powers” – powers that cannot be contracted away – such
contract is void.22 Although the scope of the “reserved powers” doctrine has not been precisely defined by the courts, case law has established that a
state cannot enter into contracts that forbid future exercises of its police powers or its power of eminent domain.23 In contrast, the United States
Supreme Court has stated that a state’s “power to enter into effective financial contracts cannot be questioned.”24

Under existing case law, the State Pledge does not, in our view, purport to surrender any “reserved powers” of the State. Although the
State’s commitment not to “tak[e] or permit[] any action that impairs or would impair the value of securitized utility tariff property” is broader than the
commitment in U.S. Trust that revenues and reserves securing bonds would not be depleted beyond a certain level,25 we do not believe courts, in
applying the applicable federal case law, would construe the State Pledge as purporting to contract away, or forbid future exercises of, the State’s power
of eminent domain or its police power to protect the public health and safety. Through “financing orders” (such as the Order), to be adopted by the
Commission in order to create securitization property, as defined in the Securitization Law. Through the Securitization Law, the State has authorized the
Commission to issue “securitized utility tariff bonds” (such as the Bonds) and pledge not to impair the value of the “securitized utility tariff property”
(such as the Securitized Utility Tariff Property) securing such instruments. As discussed above, in the absence of any contrary indication under Kansas
law, federal courts would find that the Securitization Act and the State Pledge constitute a contractual obligation undertaken by the State akin to the type
of “financial contract” involved in U.S. Trust, and would not be viewed as an impermissible surrender of an essential attribute of State sovereignty.
 
21 U.S. Trust, 431 U.S. at 23.
22 Id. See generally United States v. Winstar Corp., 518 U.S. 839, 888-90 (1996) (plurality opinion).
23 U.S. Trust, 431 U.S. at 23-24 & nn.20-21 (citing Stone v. Mississippi, 101 U.S. 814, 817 (1880), and W. River Bridge Co. v. Dix, 47 U.S. (6 How.)

507, 525-26 (1848)).
24 U.S. Trust, 431 U.S. at 24. See also Cont’l Ill. Nat’l Bank & Tr. Co. v. Washington, 696 F.2d 692, 699 (9th Cir. 1983) (“Thus, insofar as the purely

financial aspects of the agreement are concerned, reservations are not to be lightly inferred.”).
25 U.S. Trust, 431 U.S. at 25.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Each of the Persons Listed
On Schedule A Attached Hereto
June 20, 2023
Page 13
 

C. State’s Burden to Justify an Impairment

To survive scrutiny under the Federal Contract Clause, a substantial impairment by a state of a valid state contract must be justified by “a
significant and legitimate public purpose . . . such as the remedying of a broad and general social or economic problem,”26 and the state action causing
that impairment must be both “reasonable and necessary to serve” such a public purpose.27

The contours of this test are illustrated by several decisions of the United States Supreme Court. In Home Building & Loan Ass’n v.
Blaisdell,28 which the Court has described as “the leading case in the modern era of [Federal] Contract Clause interpretation,”29 the Court addressed a
Contract Clause challenge to a Minnesota law that, in response to economic conditions caused by the Great Depression, (i) authorized county courts to
extend the period of redemption from foreclosure sales on mortgages previously made “for such additional time as the court may deem just and
equitable,” subject to certain limitations, and (ii) limited actions for deficiency judgments.30 The Court stated that the “reserved powers” doctrine could
not be construed to “permit the State to adopt as its policy the repudiation of debts or the destruction of contracts or the denial of means to enforce
them.” On the other hand, the Court also indicated that the Federal Contract Clause could not be construed
 
26 Energy Reserves, 459 U.S. at 411-12.
27 U.S. Trust, 431 U.S. at 25. See also In re Walker, 959 F.2d 894, 899 (10th Cir. 1992) (explaining that a state law that operates as “a substantial

impairment of a contractual relationship” violates the Contract Clause “unless (1) it is supported by a significant and legitimate public purpose,”
and “(2) the adjustment of the rights and responsibilities of contracting parties is based upon reasonable conditions and is of a character
appropriate to the public purpose justifying the legislation’s adoption”) (cleaned up).

28 Blaisdell, 290 U.S. 398.
29 U.S. Trust, 431 U.S. at 15.
30 The mortgagor was required to continue to pay the reasonable income or rental value of the property, as determined by the court, toward payment

of taxes, insurance, interest and principal. The law stated that it was to remain in effect only during the current emergency and no later than May 1,
1935; no redemption period could be extended beyond the expiration of the law. Blaisdell, 290 U.S. at 415-18.
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to prevent limited and temporary interpositions with respect to the enforcement of contracts if made necessary by a great public calamity
such as fire, flood, or earthquake. The reservation of state power appropriate to such extraordinary conditions may be deemed to be as
much a part of all contracts, as is the reservation of state power to protect the public interest in the other situations to which we have
referred. And if state power exists to give temporary relief from the enforcement of contracts in the presence of disasters due to physical
causes such as fire, flood or earthquake, that power cannot be said to be nonexistent when the urgent public need demanding such relief is
produced by other and economic causes.31

In upholding the Minnesota law, the Court relied on the following: (1) an economic emergency existed that threatened the loss of homes and lands which
furnish those persons in possession with necessary shelter and means of subsistence; (2) the law was not enacted for the benefit of particular individuals
but for the protection of a basic interest of society; (3) the relief provided by the law was appropriate to the emergency, and could only be granted upon
reasonable conditions; (4) the conditions on which the period of redemption was extended by the law did not appear to be unreasonable; and (5) the law
was temporary in operation and limited to the emergency on which it was based.32 In several contemporaneous cases, the United States Supreme Court
struck down other laws passed in response to the economic emergency created by the Great Depression,33 thus reinforcing the notion that, to be justified,
the impairment must be the result of a reasonable, necessary and tailored response to a broad and significant public concern.

The deference to be given by a court to a legislature’s determination of the need for a particular impairment depends on whether the
contract is purely private or the state is a contracting party. Although courts ordinarily defer to legislative judgment as to the necessity and
reasonableness of a particular action,34 the Supreme Court has noted that such deference “is not appropriate” when a state is a contracting party.35 In that
circumstance, a “stricter standard” of justification should apply.36 Indeed, in Energy Reserves Group v. Kansas Power & Light Co. the Court noted that
“[i]n almost every case, the Court has held a governmental unit to its contractual obligations when it enters financial or other markets.”37
 
31 Id. at 439-40 (citation omitted).
32 Id. at 444-47.
33 See Treigle v. Acme Homestead Ass’n, 297 U.S. 189 (1936); W.B. Worthen Co. v. Kavanaugh, 295 U.S. 56 (1935); W.B. Worthen Co. v. Thomas,

292 U.S. 426 (1934).
34 Keystone Bituminous Coal Ass’n v. DeBenedictis, 480 U.S. 470 (1987) (upholding against Federal Contract Clause challenge a law authorizing

revocation of a coal mine operator’s mining permit as a reasonable and necessary response to the “devastating effects” of subsidence caused by
underground mining).

35 U.S. Trust, 431 U.S. at 25-26.
36 Energy Reserves, 459 U.S. at 400, 412-13 n.14. See also Allied Structural Steel Co. v. Spannaus, 438 U.S. 234, 244 n.15 (1978) (“impairments of

a State’s own contracts would face more stringent examination under the Contract Clause”).
37 459 U.S. at 412 n.14.
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The leading case addressing impairment of contracts to which the state is a party is U.S. Trust. As noted above, there the state had
covenanted that revenues and reserves securing certain bonds would not be depleted below a certain level.38 The state thereafter repealed that promise in
order to finance new mass transit projects, claiming that the repeal was justified by the need to promote, and encourage additional use of, mass
transportation in response to energy shortages and environmental concerns.39 The Court ruled that the state’s action was nevertheless invalid under the
Contract Clause because repeal of the covenant was “neither necessary to achievement of the plan nor reasonable in light of the circumstances.”40 The
Court stated that a modification less drastic than total repeal would have permitted the states to achieve their plan to improve commuter rail service, and,
in fact, the states could have achieved that goal without modifying the covenant at all.41 For example, the states “could discourage automobile use
through taxes on gasoline or parking . . . and use the revenues to subsidize mass transit projects.”42

The Court in U.S. Trust contrasted the legislation under consideration with the statute challenged in City of El Paso v. Simmons,43 which
limited to five years the reinstatement rights of defaulting purchasers of land from the state. For many years prior to the enactment of this statute,
defaulting purchasers had been allowed to reinstate their claims upon written request and payment of delinquent interest, unless the rights of third parties
had intervened. In U.S. Trust, the Court stated that this older (19th century) statute “had effects that were unforeseen and
 
38 U.S. Trust, 431 U.S. at 25.
39 Id. at 28-29. The Court noted that when the bills to repeal the covenant were pending “a national energy crisis was developing.” Id. at 13-14.
40 Id. at 29.
41 Id. at 30.
42 Id. at 30 n.29.
43 City of El Paso v. Simmons, 379 U.S. 497 (1965).
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unintended by the legislature when originally adopted,” i.e., “speculators were placed in a position to obtain windfall benefits,” and therefore adoption
of a statute of limitations was reasonable to restrict parties to gains reasonably expected from the contract when the original statute was adopted.44 In
contrast, the need for mass transportation was not a new development and the likelihood that publicly owned commuter railroads would produce
substantial deficits was well known when the covenant was adopted.45 Although, the Court noted, public perception of the importance of mass transit
undoubtedly grew between 1962, when the covenant was adopted, and 1974, when it was repealed, “these concerns were not unknown in 1962, and the
subsequent changes were of degree and not of kind . . . and [did not] cause the covenant to have a substantially different impact in 1974 than when it
was adopted in 1962.”46

The Court in U.S. Trust also distinguished its earlier decision in Faitoute Iron & Steel Co. v. City of Asbury Park,47 which, according to
the Court, was the “only time in this century that alteration of a municipal bond contract has been sustained.”48 Faitoute involved a state municipal
reorganization act under which bankrupt local governments could be placed in receivership by a state agency. Pursuant to that act, the holders of certain
municipal revenue bonds received new securities bearing lower interest rates and later maturities. According to the Court in U.S. Trust, the earlier
decision rejected the dissenting bondholders’ Federal Contract Clause claims on the theory that the “old bonds represented only theoretical rights; as a
practical matter the city could not raise its taxes enough to pay off its creditors under the old contract terms,” and thus the plan “enabled the city to meet
its financial obligations more effectively.”49 The U.S. Trust Court further quoted Faitoute to the effect that the obligation in that case was “discharged,
not impaired” by the plan.50
 
44 U.S. Trust, 431 U.S. at 31.
45 Id. at 31-32.
46 Id. at 32.
47 Faitoute Iron & Steel Co. v. City of Asbury Park, 316 U.S. 502 (1942).
48 U.S. Trust, 431 U.S. at 27.
49 Id. at 28.
50 Id.
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Thus, the relevant case law demonstrates that a state bears a substantial burden when attempting to justify an impairment of a contract to
which it is a party. As noted by the Supreme Court, “[i]n almost every case, the Court has held a governmental unit to its contractual obligations when it
enters financial or other markets.”51 A mere recitation that the impairment is in the public interest is thus insufficient. Instead, a state action that impairs
contracts to which it is a party must further a significant, legitimate and broad public purpose, not the interests of a narrow group; that public purpose
must be served by a reasonable, necessary and carefully tailored measure, as “a State is not free to impose a drastic impairment when an evident and
more moderate course would serve its purposes equally well.”52

Subject to the qualifications, limitations and assumptions set forth in this letter, it is our opinion that a reviewing court of competent
jurisdiction, in a properly prepared and presented case applying federal precedent, in the absence of any contrary precedent under Kansas law, would
conclude that the State Pledge constitutes a contractual relationship between the Holders and the State that falls within the scope of the Federal Contract
Clause, and that, absent a demonstration by the State that an Impairment is necessary to further a significant and legitimate public purpose, the Holders
could successfully challenge under the Federal Contract Clause the constitutionality of any Legislative Action determined by such court to limit, alter,
impair or reduce the value of the Securitized Utility Tariff Property or otherwise cause an Impairment prior to the time that the Bonds are fully paid and
discharged.
 
51 Energy Reserves, 459 U.S. at 412 n.14 (citing U.S. Trust, 431 U.S. at 25-28; Kavanaugh, 295 U.S. 56; and Murray v. Charleston, 96 U.S. 432

(1878)). In Kavanaugh, the United States Supreme Court reversed a decision of the Arkansas Supreme Court upholding the validity of legislative
enactments which, in the words of the former, take “from the mortgage [securing bonds issued by municipal improvement districts pursuant to
state law] the quality of an acceptable investment for a rational investor” by making it much more difficult and time consuming to foreclose upon
the collateral posted as security for the mortgage. 295 U.S. at 60. Such enactments were accompanied by a legislative “declaration of an
emergency, which was stated to endanger the peace, health and safety of a multitude of citizens.” 295 U.S. at 59. In Murray, the United States
Supreme Court reversed a judgment of the Supreme Court of South Carolina upholding an ordinance of the City of Charleston which permitted
the City to withhold, as a tax, a portion of the interest that was otherwise payable with respect to bonds issued by the City. This “tax” was held to
violate the Federal Contract Clause: “no municipality of a State can, by its own ordinances, under the guise of taxation, relieve itself from
performing to the letter all that it has expressly promised to its creditors.” 96 U.S. at 448.

52 U.S. Trust, 431 U.S. at 31. In United Auto., Aerospace, Agr. Implement Workers of Am. Int’l Union v. Fortuño, 633 F.3d 37, 43-44 (1st Cir. 2011),
the First Circuit held that the plaintiff bears the burden of proving that the state actions causing a substantial impairment are not reasonable or
necessary. The First Circuit acknowledged that its position is in “some tension with the Supreme Court’s instruction” in U.S. Trust, and that “many
courts have concluded that this burden rests with the state.” Id. at 43. See also Sullivan v. Nassau County Interim Finance Authority, 959 F.3d 54,
66 (2d Cir. 2020) (noting issue but declining to address it).
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II. Availability of Injunctive Relief in a Federal Court

In a challenge to Legislative Action alleged to cause an Impairment, the remedies the plaintiff would be expected to seek would include an
order enjoining State officials from enforcing the provisions of such Legislative Action.53

A. Preliminary Injunctive Relief

Under federal law, a federal court would assess the following matters in determining whether (in its discretion) to grant preliminary
injunctive relief: (a) whether the party seeking an injunction is likely to succeed on the merits; (b) whether the party is likely to suffer irreparable harm
in the absence of preliminary relief; (c) whether the balance of equities tips in favor of the party seeking the injunction; and (d) whether an injunction is
in the public interest.54

Success on the Merits. For purposes of our opinion regarding the availability of injunctive relief, we have assumed that a reviewing court
of competent jurisdiction will find a strong likelihood of success on the merits, i.e. that the Legislative Action is likely an Impairment. As explained
above, applying applicable federal precedent, in the absence of any contrary precedent under Kansas law, the Kansas Securitization Act and State Pledge
would be viewed as constituting a contractual relationship between the Holders and the State that falls within the scope of the Federal Contract Clause.
Thus, we examine only the three remaining portions of the test.
 
53 If plaintiffs also seek money damages in federal court, the State defendants could claim immunity. The Eleventh Amendment bars federal courts

from granting money damages against the State unless the State waives that immunity. Williams v. Utah Dep’t of Corrections, 928 F.3d 1209,
1212 (10th Cir. 2019).

54 Winter v. Nat. Res. Def. Council, Inc., 555 U.S. 7, 20 (2008). As applied in the 10th Circuit, the movant must carry “its burden of proof for each
of the four requirements for a preliminary injunction: substantial likelihood of success on the merits, substantial threat of irreparable harm absent
an injunction, a balance of hardships in [movant’s] favor, and no disservice to the public interest.” Daniels Health Scis., LLC v. Vascular Health
Scis., LLC, 710 F.3d 579, 582 (5th Cir. 2013). See also First W. Cap. Mgmt. Co. v. Malamed, 874 F.3d 1136, 1139 n.2 (10th Cir. 2017); Diné
Citizens Against Ruining Our Env’t v. Jewell, 839 F.3d 1276, 1282 (10th Cir. 2016) (rejecting modified test as inconsistent with Winter).
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Irreparable Harm. In considering irreparable harm, courts evaluate whether (1) there is a sufficient causal connection between the alleged
injury and the conduct sought to be enjoined;55 (2) irreparable injury is likely in the absence of an injunction;56 (3) the threat of harm to plaintiff is
immediate;57 and (4) litigation can offer monetary compensation instead.58

Causation. Holders would have to prove that enforcement of the Legislative Action would cause detriment to them, such as loss of expected
payments or loss of bond value. Given that a fundamental premise of an Impairment is Legislative Action to the detriment of Holders, Holders
should be able to show causation.

Likelihood. Holders would have to prove that harm is likely absent an injunction. Likely harm is a premise that makes the Legislative Action an
Impairment in the first place. Thus, we assume Holders could prove likely harm absent an injunction.

Immediacy. If scheduled payments are disrupted by Legislative Action before a trial on the merits, immediate harm could be proven. If, however, a
trial on the merits is possible before such harm will occur, the harm is not immediate enough to support a preliminary injunction.59 In addition,
depressed bond values may be experienced before trial. The fact that diminished credit quality due to the Legislative Action leads to diminished
Bond value also should be provable.

 
55 Perfect 10, Inc. v. Google, Inc., 653 F.3d 976, 982 (9th Cir. 2011); see Garcia v. Google, Inc., 786 F.3d 733, 745 (9th Cir. 2015).
56 Winter, 555 U.S. at 22.
57 D.T. v. Sumner Cnty. Schs., 942 F.3d 324, 327 (6th Cir. 2019); Caribbean Marine Servs. Co. v. Baldrige, 844 F.2d 668, 674 (9th Cir. 1988).
58 Sampson v. Murray, 415 U.S. 61, 90 (1974); Tri-State Generation & Transmission Ass’n, Inc. v. Shoshone River Power, Inc., 805 F.2d 351, 355

(10th Cir. 1986) (injury generally not irreparable if compensatory relief would be adequate).
59 Roland Mach. Co. v. Dresser Indus., Inc., 749 F.2d 380, 386 (7th Cir. 1984) (only if plaintiff will suffer irreparable harm in period before final

judgment following trial can preliminary injunction issue).
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Alternative remedies. Unless the State waives immunity, the Eleventh Amendment bars federal courts from granting money damages against the
State.60 Absent a State waiver of immunity, money damages would be unavailable to redress the harm to Holders from the Legislative Action,
supporting the inadequacy of relief available in a federal court.61

Balance of Equities. Before issuing a preliminary injunction, a court identifies the harm that a preliminary injunction might cause the defendant
and weighs it against plaintiff’s threatened injury,62 and can also consider the equities of nonparties.63 Here, a court will likely consider the balance of
harm in the next stage of the analysis instead because assessing the harm to the opposing party and weighing the public interest merge when the
government is the opposing party.64
 
60 Frew ex rel. Frew v. Hawkins, 540 U.S. 431, 437 (2004) (federal courts may not award retrospective relief, for instance, money damages or its

equivalent, if state invokes its immunity).
61 See Chamber of Com. of U.S. v. Edmondson, 594 F.3d 742, 756, 770–71 (10th Cir. 2010) (associations’ members were likely to suffer irreparable

harm from compliance costs related to state law that might total more than $1,000 per business per year because such costs were unrecoverable as
damages due to sovereign immunity); Entergy Nuclear Vt. Yankee, LLC v. Shumlin, 733 F.3d 393, 423 (2d Cir. 2013) (injunction supported in
part because money damages unavailable to movant because of state immunity under Eleventh Amendment); KPMG LLP v. United States, 139
Fed.Cl. 533, 537 (Fed. Cl. 2018) (“[a]s a general principle, where plaintiff has no ability to recoup lost profits against the United States, the harm
to the plaintiff is irreparable”); E. Bay Sanctuary Covenant v. Biden, 993 F.3d 640, 677 (9th Cir. 2021) (where parties cannot typically recover
monetary damages flowing from their injury economic harm can be considered irreparable); Odebrecht Const., Inc. v. Secretary, Florida Dept. of
Transp. 715 F3d 1268, 1289 (11th Cir. 2013); Entergy, Arkansas, Inc. v. Nebraska, 210 F3d 887, 899–900 (8th Cir. 2000) (chances for a
preliminary injunction may be “heightened” where relief in the form of money damages is barred by the government’s sovereign immunity); but
see Black United Fund of N.J., Inc. v. Kean, 763 F.2d 156, 161 (3d Cir. 1985) (“[t]hat the Eleventh Amendment may pose an obstacle to recovery
of damages in the federal court does not transform money loss into irreparable injury for equitable purposes”).

62 Scotts Co. v. United Indus. Corp., 315 F.3d 264, 284 (4th Cir. 2002); see Winter, 555 U.S. at 24; Earth Island Inst. v. Carlton, 626 F.3d 462, 475
(9th Cir. 2010) (assignment of weight to particular harms is matter for district courts to decide).

63 Horwitz v. Southwest Forest Indus., Inc., 604 F. Supp. 1130, 1136 (D Nev. 1985); see Publications Int’l, Ltd. v. Meredith Corp., 88 F.3d 473, 478
(7th Cir. 1996).

64 Assessing the harm to the opposing party and weighing the public interest “merge when the Government is the opposing party.” Nken v. Holder,
556 U.S. 418, 435 (2009); Aposhian v. Barr, 958 F.3d 969, 978 (10th Cir.), reh’g en banc granted, judgment vacated, 973 F.3d 1151 (10th Cir.
2020), vacated sub nom. Aposhian v. Wilkinson, 989 F.3d 890 (10th Cir. 2021), and opinion reinstated sub nom. Aposhian v. Wilkinson, 989 F.3d
890 (10th Cir. 2021); Drakes Bay Oyster Co. v. Jewell, 747 F.3d 1073, 1092 (9th Cir. 2014); Minard Run Oil Co. v. United States Forest Serv., 670
F.3d 236, 256 (3rd Cir. 2011).
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Public Interest. In exercising their discretion, courts of equity “pay particular regard for the public consequences in employing the extraordinary
remedy of injunction.”65 And, “[a]ny time a State is enjoined by a court from effectuating statutes enacted by representatives of its people, it
suffers a form of irreparable injury.”66 However, there is no “blanket presumption in favor of the government in all preliminary injunction cases.”67 The
government does not have an interest in enforcing unconstitutional laws.68 And financial concerns are not a paramount public interest.69

As discussed above, the likely primary harm to Holders would come from delinquent Bond payments or diminished Bond value. If the legislation
merely targets the State Pledge, without pursuing some larger public policy goal, a court would more likely view the State as merely seeking to advance
its own pecuniary interests (coinciding, likely, with actions prohibited by constitutional restrictions against impairment of contracts) and would likely
see little public interest advanced. But if the Legislative Action is part of a larger public policy aim, and the modification or elimination of the State
Pledge is an important and integrated part of the statutory scheme, the court may weigh the public interest advanced by that Legislative Action to
disfavor issuing the injunction.

We cannot offer more than the framework above for assessing this element of the test of issuance of an injunction because much will depend on
the particulars of the Legislative Action. But we strain to conceive of legislation that seeks broad public policy aims that cannot be achieved without
modifying or eliminating the State Pledge favoring Holders. Thus, we assume here that the public interest will not prevent a court from issuing an
injunction.

Based on the foregoing, the Holders likely could satisfy these standards for temporary injunctive relief, and a temporary injunction to prevent an
unconstitutional Impairment should be an available remedy.70
 
65 Winter, 555 U.S. at 24; Salazar v. Buono, 559 U.S. 700, 714 (2010); Flexible Lifeline Sys., Inc. v. Precision Lift, Inc., 654 F.3d 989, 996–97 (9th

Cir. 2011); In re Worldwide Educ. Servs., 494 B.R. 494, 502 (Bankr. C.D. Cal. 2013) (citing text).
66 Maryland v. King, 567 U.S. 1301, 1303 (2012) (Roberts, Circuit Justice) (internal quotes omitted); Planned Parenthood of Greater Tex. Surgical

Health Servs. v. Abbott, 734 F.3d 406, 419 (5th Cir. 2013).
67 Rodriguez v. Robbins, 715 F.3d 1127, 1145–46 (9th Cir. 2013).
68 See Chamber of Com. of U.S. v. Edmondson, 594 F.3d 742, 771 (10th Cir. 2010); N. Y. Progress & Prot. PAC v. Walsh, 733 F.3d 483, 488 (2nd

Cir. 2013).
69 Pashby v. Delia, 709 F.3d 307, 331 (4th Cir. 2013) (rejecting state’s proffered financial concerns as relevant public interest).
70 See Free the Nipple v. City of Fort Collins, 916 F.3d 792, 807 (10th Cir. 2019) (agreeing with district court’s statement that “it’s always in the

public interest to prevent the violation of a party’s constitutional rights” (cleaned up)).
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B. Availability of Permanent Injunctive Relief in Federal Court

The requirements for a permanent injunction are essentially the same as for a preliminary injunction, except that the moving party must
demonstrate actual success on the merits (prevailing at trial).71 On that basis, we hold the same views regarding a permanent injunction as those we
expressed above for a preliminary injunction.

III. Protections Afforded by Takings Clauses

A. Federal Takings Clause Protections

The Takings Clause of the Fifth Amendment of the United States Constitution—“nor shall private property be taken for public use, without
just compensation”—is made applicable to state action via the Fourteenth Amendment.72 The Federal Takings Clause covers both tangible and
intangible property.73 Rights under contracts can be property for purposes of the Federal Takings Clause,74 but legislation that “disregards or destroys”
contract rights does not always constitute a taking.75 Where intangible property is at issue, state law will determine whether a property right exists. If a
court determines that an intangible asset is property, a court will next look to whether the owner of the property interest had a “reasonable investment-
backed expectation” that the property right would be protected.76
 
71 Ute Indian Tribe of Uintah and Ouray Rsrv. v. Lawrence, 22 F.4th 892, 908 (10th Cir. 2022), cert. denied, 143 S. Ct. 273 (2022); New York Civil

Liberties Union v. New York City Transit Auth., 684 F.3d 286, 294 (2nd Cir. 2012); Perfect 10, 653 F.3d at 979–80.
72 Webb’s Fabulous Pharmacies, Inc. v. Beckwith, 449 U.S. 155, 160 (1980).
73 Ruckelshaus v. Monsanto Co., 467 U.S. 986, 1003-04 (1984).
74 Lynch v. United States, 292 U.S. 571, 577 (1934).
75 Connolly v. Pension Benefit Guar. Corp., 475 U.S. 211, 224 (1986).
76 2 Ronald D. Rotunda & John E. Nowak, TREATISE ON CONSTITUTIONAL LAW: SUBSTANCE AND PROCEDURE § 15.12(a)(iii), at 971 (5th ed.

2012).
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The United States Supreme Court has suggested that the Federal Takings Clause may be implicated by a diverse range of government
actions, including when the government (a) permanently appropriates or denies all economically productive use of property;77 (b) destroys property
other than in response to emergency conditions;78 or (c) reduces, alters or impairs the value of property so as to unduly interfere with reasonable
investment-backed expectations.79 In determining what is an undue interference, a court would consider the nature of the governmental action and
weigh the public purpose served thereby against the degree to which it interferes with legitimate property interests and distinct investment-backed
expectations of bondholders.
 
77 Connolly, 475 U.S. at 225 (noting that in that case the government did not “permanently appropriate” any of the employer’s assets for its own

use); Palazzolo v. Rhode Island, 533 U.S. 606, 617 (2001) (“regulation which ‘denies all economically beneficial or productive use of ‘land’ will
require compensation under the Takings Clause”) (citing Lucas v. S.C. Coastal Council, 505 U.S. 1003, 1015 (1992), which notes that for personal
property, however, some regulations that limit use of personal property may not be compensable takings given the state’s “traditionally high
degree of [economic] control over commercial dealings,” id. at 1027-28); United States v. Sec. Indus. Bank, 459 U.S. 70, 77 (1982) (“The total
destruction by the government of all compensable value of these liens, which constitute compensable property, has every possible element of a
Fifth Amendment ‘taking’ and is not a mere ‘consequential incidence’ of a valid regulatory measure.”) (quoting Armstrong v. United States, 364
U.S. 40, 48 (1960)).

78 The emergency exception to the just compensation requirement of the Federal Takings Clause appears in several Supreme Court decisions. See
generally 2 Rotunda & Nowak, supra, § 15.12(C), at 1013-1015. Several of these decisions involve the government’s activities during military
hostilities. See, e.g., United States v. Caltex (Phil.), Inc., 344 U.S. 149 (1952) (no compensable taking when Army destroys property to prevent
enemy forces from obtaining it); United States v. Cent. Eureka Mining Co., 357 U.S. 155 (1958) (no compensable taking when government forces
gold mines to cease operations to conserve resources for war effort); Nat’l Bd. of Young Men’s Christian Ass’ns v. United States, 395 U.S. 85
(1969) (no compensable taking where private property destroyed when U.S. troops take shelter there). Compare United States v. Pewee Coal Co.,
341 U.S. 114 (1951) (plurality opinion) (compensable taking when occupation is physical rather than regulatory, emergency notwithstanding). The
emergency exception is not limited to wartime activities, however. See, e.g., Miller v. Schoene, 276 U.S. 272 (1928) (no compensable taking
where trees destroyed to prevent disease from spreading to other trees); Dames & Moore v. Regan, 453 U.S. 654 (1981) (no compensable taking
resulting from executive order nullifying attachments on Iranian assets and permitting those assets to be transferred out of the country). The
emergency exception is not limited to the physical destruction of property by the government, see Cent. Eureka Mining, 357 U.S. at 168, but the
Supreme Court has suggested it does not apply to physical occupation of property, see Pewee, 341 U.S. at 116-17 (plurality opinion), or permanent
appropriation, see Lingle v. Chevron U.S.A., Inc., 544 U.S. 528, 538 (2005), both of which constitute a per se taking. Moreover, we believe that a
permanent appropriation of property by the government would be generally inconsistent with the concept of an “emergency.” See Cent. Eureka
Mining, 357 U.S. at 168 (describing wartime restrictions as “temporary in character”).

79 Connolly, 475 U.S. at 224-25 (noting that one point of Federal Takings Clause analysis is “the extent to which the regulation has interfered with
distinct investment-backed expectations”) (quoting Penn Cent. Transp. Co. v. New York, 438 U.S. 104, 124 (1978)); Cent. Eureka Mining, 357
U.S. 155 (no compensable taking when government forces gold mines to cease operations to conserve resources for war effort).

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Each of the Persons Listed
On Schedule A Attached Hereto
June 20, 2023
Page 24

 
The Supreme Court has identified two categories where regulatory action constitutes a per se taking—when the government by regulation

“has physically taken property for itself or someone else,”80or deprived the owner of all economically beneficial use of the property.81 Outside of these
two narrow categories, challenges to regulations that interfere with protected property interests are governed by the three-part test set forth in Penn
Central Transportation Co. v. City of New York.82 Under that test, a regulation constitutes a taking if it denies a property owner “economically viable
use” of that property, which is determined by three factors: (i) the character of the governmental action; (ii) the economic impact of the regulation on the
claimant; and (iii) the extent to which the regulation has interfered with distinct investment-backed expectations.83

The first factor requires the court to examine “the purpose and importance of the public interest underlying a regulatory imposition.”84

The second factor incorporates the principle enunciated by Justice Holmes: “Government hardly could go on if to some extent values
incident to property could not be diminished without paying for every such change in the general law.”85 “Not every destruction or injury to property by
governmental action has been held to be a ‘taking’ in the constitutional sense.”86 Diminution in property value alone, thus, does not constitute a taking;
there must be serious economic harm.

Under the third factor, the burden of showing interference with reasonable investment-backed expectations is a heavy one.87 Thus, a
reasonable investment-backed expectation “must be more than a ‘unilateral expectation or an abstract need.’”88 Further, “legislation readjusting rights
and burdens is not unlawful solely because it upsets otherwise settled expectations.”89 “[T]he fact that legislation disregards or destroys existing
contractual rights does not always transform the regulation into an illegal taking. . . . This is not to say that contractual rights are never property rights or
that the Government may always take them for its own benefit without compensation.”90 In order to sustain a claim under the Federal Takings Clause,
the private party must show that it had a “reasonable expectation” at the time the contract was entered that it “would proceed without possible
hindrance” arising from changes in government policy.91
 
80 Cedar Point Nursery v. Hassid, 141 S. Ct. 2063, 2072 (2021).
81 Lingle v. Chevron U.S.A., Inc., 544 U.S. 528, 538 (2005); Lucas, 505 U.S. at 1019.
82 Penn Central, 438 U.S. 104, 124 (1978).
83 Id.
84 Maritrans Inc. v. United States, 342 F.3d 1344, 1356 (Fed. Cir. 2003); see also Keystone Bituminous Coal Ass’n v. DeBenedictis, 480 U.S. 470

(1987).
85 Penn. Coal Co. v. Mahon, 260 U.S. 393, 413 (1922).
86 Armstrong v. United States, 364 U.S. 40, 48 (1960).
87 DeBenedictis, 480 U.S. at 493.
88 Monsanto, 467 U.S. at 1005-06 (quoting Webb’s Fabulous Pharmacies, 449 U.S. at 161).
89 Usery v. Turner Elkhorn Mining Co., 428 U.S. 1, 16 (1976).
90 Connolly, 475 U.S. at 224.
91 Chang v. United States, 859 F.2d 893, 897 (Fed. Cir. 1988).
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We are not aware of any case law that addresses the applicability of the Federal Takings Clause in the context of exercise by a state of its

police power to abrogate or impair contracts otherwise binding on the state. The outcome of any claim that interference by the State with the value of the
Securitized Utility Tariff Property without compensation is unconstitutional, would likely depend on factors such as the State interest furthered by that
interference and the extent of financial loss to Holders caused by that interference, as well as the extent to which courts would consider that Holders had
a reasonable expectation that changes in government policy and regulation would not interfere with their investment. With respect to this last factor, we
note that the Securitization Act expressly provides for the creation of securitized utility tariff property in connection with the issuance of the Bonds, and
further provides that any related financing order shall remain in effect and the securitization property shall continue to exist until the maturity of
securitization bonds approved in such financing order. Moreover, through the State Pledge, the State promised to “not take” a series of actions that
would impair the value of the Securitized Utility Tariff Property, make certain reductions in the Charges, or impair the rights and remedies of the
Holders. See supra (quoting Securitization Act § 66-1,252). Given the foregoing, and as discussed above that in the absence of any contrary precedent
under Kansas law, courts applying Federal Contracts Clause analysis would conclude that the State Pledge constitutes a contractual relationship between
the Holders and the State, we believe it would be hard to dispute that Holders have reasonable investment expectations with respect to their investments
in the Bonds.
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Based on our analysis of judicial authority discussed above, it is our opinion that, as set forth above, subject to all of the qualifications,

limitations and assumptions set forth in this letter, including that the Kansas Securitization Act and the State Pledge created a contractual obligation of
the State under state law, under the Federal Takings Clause, a reviewing court of competent jurisdiction would hold that the State is required to pay just
compensation to Holders if the State’s repeal or amendment of the Securitization Act or taking of any other action by the State in contravention of the
State Pledge constituted a Taking. As noted earlier, in determining what is an undue interference, a court would consider the nature of the governmental
action and weigh the public purpose served thereby against the degree to which it interferes with the legitimate property interests and distinct
investment-backed expectations of the Holders. There can be no assurance, however, that any such award of just compensation would be sufficient to
pay the full amount of principal of and interest on the Bonds.92

* * * * *

This opinion letter may not be relied on in any manner or for any purpose by any Person other than the addressees listed on Schedule A
hereto nor may this opinion letter be relied on by you for any purpose other than for the transactions described herein without our prior written consent.
This opinion letter may not be quoted, published, communicated or otherwise made available in whole or in part to any person (including, without
limitation, any person who acquires a Bond or any interest therein from an Underwriter) other than the addressees listed on Schedule A hereto without
our specific prior written consent, except that (x) each of the Underwriters may furnish copies of this letter (i) to any of its accountants or attorneys,
(ii) in order to comply with any subpoena, order, regulation, ruling or request of any judicial, administrative, governmental, supervisory or legislative
body or committee or any self-regulatory body (including any securities
 
92 A takings claim is generally not ripe until the government has made a final decision as to how a regulation will be applied to the property at issue.

Pakdel v. City and County of San Francisco, 141 S. Ct. 2226, 2228, 2230 (2021). Although federal courts used to find a taking claim not ripe
unless the owner had also sought and been denied compensation through whatever mechanisms state law provides, Williamson Cty. Reg’l
Planning Comm’n v. Hamilton Bank of Johnson City, 473 U.S. 172, 186 (1985), the Supreme Court overruled that precedent in Knick v. Twp. of
Scott, 139 S. Ct. 2162 (2019). There, the Court held that if a state or local government takes property without compensation, a property owner
“can bring a federal suit” under 42 U.S.C. § 1983 (emphasis added), “without first bringing any sort of state lawsuit[.]” 139 S. Ct. at 2172–73
(quoting David A. Dana & Thomas W. Merrill, PROPERTY: TAKINGS 262 (2002)). The Court added, however, that if the state has an adequate
procedure for obtaining compensation for the taking, there typically will be “no basis to enjoin the government’s action effecting a taking,” so
equitable relief will be “generally unavailable” in federal court in takings cases. 139 S. Ct. at 2172–73. We express no opinion as to whether
Kansas provides any administrative or judicial procedures for seeking just compensation for a taking of the type of contract rights the Holders
possess, or whether such procedures are “adequate.” To the extent that there is a taking and state procedures for seeking just compensation are
inadequate, Holders (or the Indenture Trustee on their behalf) or the KCC could seek to enjoin enforcement of the State action by suing individual
officers under Ex Parte Young, 209 U.S. 123, 155–56 (1908) and 42 U.S.C. § 1983.
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or commodities exchange or the Financial Industry Regulatory Authority, Inc.), (iii) to any other person for the purpose of substantiating an
Underwriter’s due diligence defense and (iv) as otherwise required by law; provided, that none of the foregoing persons is entitled to rely hereon unless
an addressee hereof, (y) a copy of this opinion letter may be posted by or at the direction of Atmos Energy or the Issuer to an internet website required
under Rule 17g-5 promulgated under the Securities Exchange Act of 1934, as amended, and maintained in connection with the ratings on the Bonds
solely for the purpose of compliance with such rule or undertakings pursuant thereto made by Atmos Energy or the Issuer. Such permission to post a
copy of this letter to such website shall not be construed to entitle any person, including any credit rating agency, who is not an addressee hereof to rely
on this opinion letter.

This opinion letter is being given as of the date hereof, and we assume no obligation to update or supplement this opinion letter to reflect
any facts or circumstances which may hereafter come to our attention with respect to the matters discussed herein, including any changes in applicable
law which may hereafter occur.
 

Very truly yours,

/s/ Sidley Austin LLP

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



SCHEDULE A

U.S. Bank Trust Company, National Association
190 S. LaSalle Street, 7th Floor
Chicago, Illinois 60603

U.S. Bank National Association
190 S. LaSalle Street
Chicago, IL 60603

Fitch Ratings, Inc.
300 West 57th Street
New York, New York 10019

Moody’s Investors Service, Inc.
7 World Trade Center at
250 Greenwich Street, 25th Floor
New York, NY 10007

Atmos Energy Corporation
1800 Three Lincoln Centre, 5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Kansas Securitization I, LLC
1800 Three Lincoln Centre, 5430 LBJ Freeway
Dallas, Texas 75240

J.P. Morgan Securities LLC
383 Madison Avenue
New York, New York 10179

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Exhibit 99.2

 

4801 Main Street, Suite 1000
Kansas City, MO 64112
Main: 816.983.8000
Fax: 916.983.8081

June 20, 2023

To the Addressees set forth on Schedule A
 

 RE: Atmos Energy Corporation
Atmos Energy Kansas Securitization I, LLC
Opinion Letter Regarding Kansas Constitutional Issues

Ladies and Gentlemen:

We have acted as special counsel in the State of Kansas, sometimes referred to hereinafter as the “State,” to Atmos Energy Kansas Securitization I,
LLC (the “Issuer”), and Atmos Energy Corporation (“Atmos Energy”), that is an operating natural gas public utility under the laws of the State of
Kansas (collectively the “Clients”), in connection with (a) the purchase by the Issuer on the date hereof of the Securitized Utility Tariff Property, as
defined in the Sale Agreement referred to below, from Atmos Energy, (b) the issuance by the Issuer of the Securitized Utility Tariff Bonds referred to
below, and (c) the Transaction described below. We are delivering this Opinion Letter to you pursuant to Section 9(k) of that certain Underwriting
Agreement dated June 9, 2023 by and among the Issuer, Atmos Energy and the Underwriters named in Schedule I thereto. Except as defined in this
Opinion Letter, capitalized terms used herein are defined as set forth in the Sale Agreement or the Financing Order.

We are not general counsel to the Clients and are not generally familiar with the organizational proceedings of the Clients or the operation,
management, use or other dealings with the property of the Clients.

THE TRANSACTION

Pursuant to the Kansas Utility Financing and Securitization Act (“Kansas Securitization Act” or “Act”),1 the Kansas Corporation Commission
(“Commission” or “KCC”) issued a financing order on October 25, 2022 in KCC Docket No. 22-ATMG-538-TAR (“Financing Order”) authorizing
Atmos Energy, and approving the issuance by the Issuer, which is a limited liability subsidiary special purpose entity, to issue Securitized Utility Tariff
Bonds to recover, finance or refinance Qualified Extraordinary Costs and Financing Costs eligible for securitization
 
1 The Kansas Utility Financing and Securitization Act is codified in Kansas Statutes at K.S.A. §§ 66-1,240 through 66-253.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



To the Addressees set forth on Schedule A
June 20, 2023
Page 2

 
under the Kansas Securitization Act. Additionally, on October 13, 2022 in KCC Docket No. 22-ATMG-538-TAR the Commission issued the Order
Approving Unanimous Settlement Agreement. On June 20, 2023, Atmos Energy sold its rights and interests in the Securitized Utility Tariff Property to
the Issuer under the Securitized Utility Tariff Property Purchase and Sale Agreement dated June 20, 2023, by and between Atmos Energy and the Issuer
(“Sale Agreement”) and the related Bill of Sale executed by Atmos Energy in favor of the Issuer, dated June 20, 2023. Under the Securitized Utility
Tariff Property Servicing Agreement dated as of June 20, 2023, by and between Atmos Energy, in its capacity as Servicer, and the Issuer (“Servicing
Agreement”), Atmos Energy has agreed to service the Securitized Utility Tariff Property. Under the Administration Agreement dated as of June 20,
2023, by and between Atmos Energy, as Administrator, and the Issuer, Atmos Energy has agreed to perform the administrative services set forth therein.
On the date hereof, the Issuer has issued its 2023-A Senior Secured Securitized Utility Tariff Bonds (“Securitized Utility Tariff Bonds”) under the
Indenture dated June 20, 2023 (“Indenture”), by and between the Issuer and U.S. Bank Trust Company, National Association, as Trustee (the
“Indenture Trustee”), as supplemented by the Series Supplement dated as of June 20, 2023 (“Series Supplement”) between the Issuer and the
Indenture Trustee. As used herein, “Transaction Documents” means the above-referenced documents and “Transaction” means the transactions
contemplated by the Transaction Documents.

FACTS AND ASSUMPTIONS

In connection with rendering the opinions set forth below, we have examined and relied upon originals or copies, certified or otherwise identified
to our satisfaction, of (i) the Sale Agreement; (ii) the Indenture; (iii) the Securitized Utility Tariff Bonds; (iv) Atmos Energy and Issuer’s registration
statement on Form SF-1 (File Nos. 333-270078 and 333-270078-01, respectively) filed with the U.S. Securities and Exchange Commission (“SEC”)
under the Securities Act of 1933 as amended (the “Securities Act”) on February 28, 2023, as amended by Amendment No. 1 thereto filed by both with
the SEC on May 30, 2023 and as further amended by Amendment No. 2 thereto filed by both with the SEC on June 5, 2023 (“Registration
Statement”); (v) the Kansas Securitization Act; (vi) the Financing Order; and (vii) such other documents relating to the Transaction as we have deemed
necessary or advisable as a basis for such opinions.

We have assumed the legal capacity of all natural persons, the genuineness of all signatures, the authenticity of all documents submitted to us as
originals, the conformity to original documents of all documents submitted to us as certified or photostatic copies and the authenticity of the originals of
such latter documents. In making our examination of documents, we have assumed that the parties to such documents had the power, corporate, limited
liability company, or other, to enter into and perform all obligations thereunder and have also assumed the due authorization by all requisite action,
corporate, limited liability company, or other, and execution and delivery by such parties of such documents, including the Transaction Documents, and
the validity and binding effect thereof. We have assumed that, as applicable, the Transaction Documents are enforceable against all parties thereto. We
have assumed that the Clients hold the requisite title and rights to any property involved in the Transaction, and that the Clients will obtain all permits
and governmental approvals required, and take all actions similarly required, relevant
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to consummation of the Transaction or performance of the Transaction Documents, as applicable. We have assumed that any legislation or laws of the
State of Kansas impairing the value of the Securitized Utility Tariff Bonds and the Securitized Utility Tariff Property would constitute a substantial
modification of the Kansas Securitization Act and the Financing Order, which provide support for the Securitized Utility Tariff Bonds and the
Securitized Utility Tariff Property.

We have further assumed: any certifications dated prior to the date hereof remain true and correct as of the date hereof; all statutes, judicial and
administrative decisions, and rules and regulations of governmental agencies, constituting the law of Kansas are generally available (i.e., in terms of
access and distribution following publication or other release) to practicing lawyers, and are in a format that makes the legal research reasonably
feasible; the constitutionality or validity of a relevant statute, rule, regulation or agency action not being specifically opined on herein is not in issue
unless a reported decision in the State of Kansas has specifically addressed but not resolved, or has established, its unconstitutionality or invalidity.

We have made no independent investigation of the facts referred to herein, and with respect to such facts have relied, for the purpose of rendering
this opinion and except as otherwise stated herein, exclusively on the statements contained and matters provided for in the Transaction Documents, the
Registration Statement (as defined above), and such other documents relating to the Transaction as we deemed advisable, including the factual
representations, warranties, and covenants contained therein as made by the respective parties thereto. When an opinion is stated to be “to the best of our
knowledge” the language means only that we have no actual knowledge to the contrary and does not indicate or imply any investigation or inquiry, of
the Client or others, on our part. For this purpose, “we” means only those attorneys within our firm who have done substantive work on this opinion.

Attorneys in this firm are admitted to the bar of the State of Kansas. Our opinions herein are limited to the laws of the State of Kansas as in effect
on the date hereof. We express no opinion herein as to the laws of any jurisdiction other than the laws of the State of Kansas.

We express no opinion as to the effect on the Transaction of local law which shall include charters, ordinances, administrative opinions and rules
and regulations of cities, counties, towns, municipalities and special political subdivisions (whether created or enabled through legislative action at the
federal, state or regional level).

PLEDGE AND AGREEMENT OF THE STATE OF KANSAS (“STATE PLEDGE”)

K.S.A. § 66-1,252(a) states that the State of Kansas and its agencies, including the Commission, “hereby pledge and agree with bondholders, the
owners of the securitized utility tariff property and other financing parties” in a securitization transaction contemplated by the Kansas Securitization Act,
that the State of Kansas and its agencies are prohibited from taking any of the following actions:

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



To the Addressees set forth on Schedule A
June 20, 2023
Page 4

 
(1) Altering the provisions of this section that authorize the commission to create an irrevocable contract right or chose in action by the issuance of
a financing order, to create securitized utility tariff property and to make the securitized utility tariff charges imposed by a financing order
irrevocable, binding or nonbypassable charges for all existing and future retail customers within the service area of the public utility;

(2) taking or permitting any action that impairs or would impair the value of securitized utility tariff property or the security for the securitized
utility tariff bonds or revises the securitized utility tariff costs for which recovery is authorized;

(3) impairing the rights and remedies of the bondholders, assignees and other financing parties in any way; or

(4) except for changes made pursuant to the adjustment mechanism authorized under this section [K.S.A. § 66-1,241], reducing, altering or
impairing securitized utility tariff charges that are to be imposed, billed, charged, collected and remitted for the benefit of the bondholders, any
assignee and any other financing parties until any and all principal, interest, premium, financing costs and other fees, expenses or charges incurred
and any contracts to be performed in connection with the related securitized utility tariff bonds have been paid and performed in full.

Actions to limit or alter are not precluded if full compensation is made by law for the full protection of the securitized utility tariff charges. K.S.A. §
66-1,250 provides that neither the State of Kansas nor any of its agencies shall be liable on any Securitized Utility Tariff Bonds and such bonds are not a
general obligation of the state or any of its agencies.2

In the Financing Order, the Commission affirmed the pledge of the State of Kansas set forth in K.S.A. § 66-1,252, stating that the Commission
“shall not take or permit any of the [itemized] actions that would impair the value of the Securitized Utility Tariff Property authorized by this Financing
Order, unless otherwise permitted by the [Kansas Securitization Act].” Financing Order ¶ 162. The Financing Order states that the Commission shall
not:

(a) Alter the statute that authorizes the Commission to create an irrevocable contract right or chose in action by the issuance of a Financing Order,
to create securitized utility tariff property and to make the Securitized Utility Tariff Charges imposed by a Financing Order irrevocable, binding or
Nonbypassable charges for all existing and future Retail Customers within the service area of the public utility;

 
2 Kansas Statutes at Section 66-1,250 states: “Neither the state nor any of its political subdivisions, agencies or instrumentalities shall be liable on

any securitized utility tariff bonds, and the bonds shall not be considered a debt or a general obligation of the state nor any political subdivisions,
agencies or instrumentalities nor shall they be considered a special obligation or indebtedness of the state nor any of its political subdivisions,
agencies or instrumentalities. An issue of securitized utility tariff bonds does not, directly, indirectly or contingently, obligate the state, nor any
political subdivisions, agencies or instrumentalities of the state, to levy any tax or make any appropriation for payment of the securitized utility
tariff bonds, other than in their capacity as consumers of electricity or natural gas.”
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(b) Take any action that would impair the value of Securitized Utility Tariff Property or the security for the Security Utility Tariff Bonds, or revises
the Securitized Utility Tariff Costs for which recovery is authorized; impair the rights and remedies of the bondholders, assignees and other
financing parties in any way; or

(c) Except for changes made pursuant to the Adjustment Mechanism expressly allowed by law, reduce, alter, or impair the Securitized Utility
Tariff Charges to be imposed, billed, charged, collected, and remitted for the benefit of the bondholders, any assignee, and any other financing
parties, until any and all principal, interest, premium, Financing Costs and other fees, expenses or charges incurred and any contracts to be
performed in connection with the related Securitized Utility Tariff Bonds have been paid and performed in full.

Id. K.S.A. § 66-1,252(b) authorizes the Issuer to “include the language specified in this section in the securitized utility tariff bonds and related
documentation.” Id. We note that the State Pledge, and the Commission’s affirmation of the State Pledge, is quoted in the Securitized Utility Tariff
Bonds and in the Indenture.

ANALYSIS

1(a). Contractual Relationship

As a starting point in the analysis, the Kansas Securitization Act states that neither the State of Kansas nor its agencies shall be liable on the
Securitized Utility Tariff Bonds and the Securitized Utility Tariff Bonds shall not be considered a debt or a general obligation of the State of Kansas or
its agencies. K.S.A. § 66-1,250. This statement disclaims State of Kansas governmental financial liability for the Securitized Utility Tariff Bonds.
Accordingly the State of Kansas has made no promise to make payment on or financially backstop the Securitized Utility Tariff Bonds.

However, in enacting the Kansas Securitization Act, the State of Kansas pledged to not take any action set forth in the State Pledge, including a
pledge to not take any action to impair or alter the value of the Securitized Utility Tariff Property3 or the Securitized Utility Tariff Bonds, and to not alter
provisions in the Kansas Securitization Act that authorize the Commission “to create an irrevocable contract right.” K.S.A. § 66-1,252(a)(1). Referring
to the State Pledge, the State of Kansas authorized the Issuer to “include the language specified in this section in the
 
3 Except that actions to impair or alter are permissible if taken pursuant to the true-up adjustment mechanism to correct any overcollections and

undercollections and, separately, if full compensation is made by law for the full protection of the securitized utility tariff charges. See K.S.A. §
66-1,252(a)(4).
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securitized utility tariff bonds and related documentation,” thereby authorizing incorporation of the State Pledge into the Securitized Utility Tariff Bonds
and Indenture. K.S.A. § 66-1,252(b). The language of the State Pledge appears to express promises of the State, and allowing the Issuer to include the
State Pledge in the Securitized Utility Tariff Bonds and related documentation may evidence an intent of the State of Kansas to bind itself to the holders
of the Securitized Utility Tariff Bonds with respect to those promises.

The Kansas Supreme Court has not had occasion to specifically address whether the Kansas Securitization Act should be construed as a binding
contractual obligation between Securitized Utility Tariff Bondholders (also referred to as “Bondholders”) and the State of Kansas. However, the Kansas
Supreme Court has recognized that a governmental body can be held to a contractual obligation. In Brown-Crummer Inv. Co. v. Arkansas City, 125 Kan.
768, 773-74, 266 P. 60 (1928) (“Brown-Crummer”), the Kansas Supreme Court held that a contract between a City and a contractor to deliver bonds as
payment for construction of a sewer was an enforceable contract and subjected the City to damages for default. Brown-Crummer, to be clear, involved a
situation where the government body itself executed the contract at issue, whereas here, no Kansas governmental body executed the contractual
instrument itself. Thus, while we do not believe there is a Kansas Supreme Court case directly analyzing a contractual obligation in the posture here,
Brown-Crummer indicates that Kansas courts may hold governmental entities to contractual obligations, and we think the reasoning in Brown-Crummer
may be applied to the State Pledge.

Under K.S.A. § 66-1,252, the Kansas legislature expressly “pledge[s] and agree[s] with bondholders, the owners of the securitized utility tariff
property and other financing parties” to not take any action “[a]ltering the provisions of this section that authorize the commission to create an
irrevocable contract right” or “that impairs or would impair the value of securitized utility tariff property.” Id. By its plain terms, that statement would
appear to include a promise to not enact countervailing legislation. While that language may bolster other potential claims discussed in this opinion, the
Kansas Supreme Court has held that the legislature can not bind a future legislative body from taking legislative actions. See Jayhawk Racing Props.,
LLC v. City of Topeka Kansas, 313 Kan. 149, 153, 161-63, 484 P.3d 250 (2021) (“[T]he law in this State—as well as in most other states—is that
legislative bodies may not bind future legislative bodies to their governmental decisions.”); see also Red Dog Saloon v. Board of Sedgwick Cnty.
Comm’rs, 29 Kan. App. 2d 928, 931, 33 P.3d 869 (2001) (“It is clear that a legislative body cannot bind its successor to the amendment or repeal of its
laws.”). That does not mean, however, that no promise has been made for the purpose of impairment of contracts.

1(b). No Kansas Constitutional Protection Regarding Impairment of Contracts

We do not believe that Kansas has an express constitutional provision protecting against impairment of contracts similar to the provision that
exists in the Federal Constitution. Indeed, when confronted with the question of whether state legislation impairs contractual obligations, it appears the
Kansas Supreme Court looks exclusively to the Federal Contracts Clause under Article 1, § 10, Clause 1. See, e.g., Zimmerman v. Board of Cnty.
Comm’rs, 289 Kan. 926, 965–72, 218 P.3d 400, 425–29 (2009) (considering whether zoning amendment violated the Federal Contract
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Clause with no mention of similar Kansas constitutional protection); Denning v. Kansas Pub. Emps. Ret. Sys., 285 Kan. 1045, 1050-53, 180 P.3d 564
(2008) (considering whether statutory amendment removing retiree option to revoke retirement violated the Federal Contract Clause with no mention of
similar Kansas constitutional protection); Moorhouse v. City of Wichita, 259 Kan. 570, 575-83, 913 P.2d 172 (1996) (considering whether ordinance
transferring operation of city retirement program violated Federal Contract Clause with no mention of similar Kansas constitutional protection).

As such, it is our opinion that there is not an express Kansas constitutional provision relating to the impairment of contracts that would prevent the
Kansas legislature from enacting legislation that (A) repeals or amends the State Pledge; (B) repeals or amends the Kansas Securitization Act; (C) limits
or alters the Securitized Utility Tariff Property; or (D) limits or alters the Securitized Utility Tariff Charges so as to impair: (i) the terms of the Indenture
or the Bonds; or (ii) the rights and remedies of the Bondholders (or the Indenture Trustee acting on their behalf) if such repeal, amendment or other
action would prevent the payment of the Bonds or would substantially affect the security for the Bonds.

Rather, in analyzing those questions, Kansas Courts would more likely than not look to the Federal Contracts Clause. The Federal Contracts
Clause and its applicability to the Transaction are addressed in a separate opinion of Sidley Austin LLP dated the date hereof.

2. The Kansas Constitution’s Takings Clause

Article 12, Section 4 of the Kansas Constitution provides “[n]o right of way shall be appropriated to the use of any corporation, until full
compensation therefor be first made in money, or secured by a deposit of money, to the owner, irrespective of any benefit from any improvement
proposed by such corporation.” The language of the Kansas Constitution, on its face, appears less protective of property rights than the Federal Takings
Clause because it applies only to “right of way[s] . . . appropriated” for “the use of any corporation[].” See 2 Anderson’s Am. Law of Zoning § 16:2 (5th
ed.). However, the Kansas Supreme Court has made clear the Federal Constitution’s and the Kansas Constitution’s Takings Clauses are analogous: both
“guarantee payment for private property appropriated to public use.”4 See Hiji v. City of Garnett, 248 Kan. 1, 12-13, 804 P.2d 950 (1991); see also Isley
v. City of Wichita, 38 Kan. App. 2d 1022, 1025, 174 P.3d 919, 922 (2008).
 
4 Additionally, a more typical formulation of the Federal Takings Clause has been codified by statute in the Kansas Eminent Domain Procedure Act

(“EDPA”). See K.S.A § 26–513(a) (“Private property shall not be taken or damaged for public use without just compensation.” (emphasis
added)). The EDPA establishes the procedural process for eminent domain in accordance with the constitutional restrictions. That is, eminent
domain proceedings are understood to be a “statutory creature” in Kansas, not a civil action governed by the Kansas Code of Civil
Procedure. Landau Inv. Co. Inc. v. City of Overland Park, 261 Kan. 394, 399, 930 P.2d 1065, 1069 (1997); see also Neighbor v. Westar Energy,
Inc., 301 Kan. 916, 349 P.3d 469 (2015) (holding that for eminent domain appeals from appraiser reports “the [Kansas Code of Civil Procedure]
applies unless the Chapter 60 provision at issue contradicts a more specific provision in the EDPA.”). Here, we are not concerned with the
institution of an eminent domain proceeding, so the EDPA is not necessarily applicable to the analysis herein.

The Kansas Supreme Court has made clear that “EDPA, no matter its virtues, cannot be the be-all and end-all on the substance of eminent domain
and inverse condemnation law in Kansas.” Creegan, 305 Kan. at 1169-70, 391 P.3d at 46. As such, it has held that EDPA may “expand upon but
cannot constrict any rights Kansans are guaranteed by” constitutional protections. Id. at 1170, 46.
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The elements for eminent domain or inverse condemnation under Kansas law are: (1) a private property interest, (2) taken, and (3) for public use.

Creegan v. State, 305 Kan. 1156, 1161, 391 P.3d 36, 41 (2017). When the elements are met, just compensation must be paid. Id.

The Police Power

Under Kansas law, a “reasonable regulation” of private property under the police power is not a taking and therefore, does not require payment of
just compensation. See Frick v. City of Salina, 290 Kan. 869, 884, 235 P.3d 1211, 1222 (2010); see also Small v. Kemp, 240 Kan. 113, 116-17, 727 P.2d
904 (1986). But a regulation will constitute a categorical or per se taking under Kansas law if it fits in two categories: (1) “where government requires
an owner to suffer a permanent physical invasion of her property—however minor” or (2) “regulations that completely deprive an owner of ‘all
economically beneficial us[e]’” of property. Frick, 290 Kan. at 885, 235 P.2d at 1223 (emphasis in original). And even if the governmental takings case
does not fit within those two categories, then the takings claim must be analyzed under the “catch-all standard” from Penn Central Transp. Co. v. New
York City, 438 U.S. 104, 124, (1978). Id.

Put another way, a regulatory taking in Kansas can take three forms: physical, title, or economic. Garrett v. City of Topeka, 259 Kan. 896, 907, 916
P.2d 21, 30-31 (1996). A physical regulatory taking occurs when a regulation literally produces a physical intrusion, such as authorizing “low and
frequent overflights for military airplanes.” Id. A title regulatory taking occurs where a regulation “significantly interferes with the incidents of
ownership.” Id. An economic regulatory taking “is a taking only if the economic impact on the landowner outweighs the public purpose of the
regulation.” Id.
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The Existence of Property Rights

The Kansas Supreme Court recently clarified that constitutional takings extend beyond tangible property to intangible property. In Creegan,
property owners in a subdivision brought inverse condemnation proceedings against the State of Kansas and the Kansas Department of Transportation
(“KDOT”) for violation of restrictive covenants burdening single-family-home subdivision property. 305 Kan. at 1158, 391 P.3d at 39. The Kansas
Supreme Court considered the question of whether there had been a “traditional ‘taking’” of property under constitutional protections5 (as opposed to a
“taking” under EDPA) when KDOT violated the restrictive covenants on the land. Id. at 1165–66, 43–44.

To begin, the Court analyzed the character of restrictive covenants under Kansas law. The Kansas Supreme Court followed the United States
Supreme Court precedent that “‘[a] contract is property, and, like any other property, may be taken under condemnation proceedings for public use.’” Id.
at 1169, 45 (quoting Long Island Water Supply Co. v. Brooklyn, 166 U.S. 685, 690 (1897)) (citing Lynch v. United States, 292 U.S. 571, 579 (1934)
(“Valid contracts are property, whether the obligor be a private individual, a municipality, a state, or the United States…”)); Penn. Coal Co. v. Mahon,
260 U.S. 393, 414–15 (1922) (recognizing mineral rights as property right requiring compensation for taking); United States v. Welch, 217 U.S. 333, 339
(1910) (recognizing easement as property requiring compensation for taking); Cammeyer v. Newton, 94 U.S. 225 (1876) (recognizing patent as private
property requiring just compensation for use without consent). The Kansas Supreme Court thereby concluded that “bottom line is that it matters not
whether the right held by plaintiffs under the restrictive covenant in this case is further identified as a real property interest or a contract right.” Creegan,
305 Kan. at 1171, 46–47. Instead, for purpose of eminent domain and inverse condemnation, the restrictive covenant was “property” requiring just
compensation. Id. at 1171, 47.

The Kansas Supreme Court next considered whether a “physical” taking of property was required. To begin, the Kansas Supreme Court
distinguished between a “taking” based on damages to property under EDPA versus a “taking” based on a “more traditional transfer of a property
interest from the property owner to the condemning authority.” Id. at 1172, 47. In considering the latter, the Kansas Supreme Court determined “[t]he
protections of eminent domain extend beyond tangible property and include protection of intangible types of property such as patents, mineral rights,
and contract rights.” Id. The Kansas Supreme Court concluded that the landowners “have been deprived of all economic value of their right of control
under the covenant,” so a taking had occurred. Id. at 1173, 48.
 
5 The Kansas Supreme Court in Creegan focuses on the Federal Takings Clause in its analysis. Nevertheless, the Kansas Supreme Court in Creegan

also cites the Kansas Takings Clause in conjunction with the Federal Takings Clause. Id. at 1160, 40. Importantly, it implies that the Kansas
Takings Clause and the Federal Takings Clause are to be treated as analogous. Id. (providing both constitutional provisions “guarantee payment
for private property appropriated to public use”). As such, we believe the holdings in Creegan should apply to the analysis of both constitutional
provisions despite no express language providing so.
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In light of the holdings in Creegan, it appears that the Kansas Supreme Court does not distinguish between contractual rights and real property

interests in determining whether there was a taking of “property” under constitutional protections. Id. at 1169, 44. Instead, the Kansas Supreme Court
broadly treats a “‘contract [as] property, and, like any other property, [it] may be taken under condemnation proceedings for public use.’” Id. (quoting
Long Island, 166 U.S. at 690).

As such, to give effect to its broad language in Creegan, it is more likely than not that the Kansas courts would ultimately treat the Securitized
Utility Tariff Property as a “property” right for purpose of constitutional protection under the Kansas Takings Clause. That said, there is an open
question as to whether the holdings of Creegan extend to any and all contract rights because the contract right considered in Creegan (a restrictive
covenant) had intimate ties to a real property interest.

Conclusion: Payment of Just Compensation under Kansas Takings Law

Based on our analysis of relevant judicial authority, as set forth above, it is our opinion, subject to all qualifications, limitations, and assumptions
set forth in this letter, that, if the Securitized Utility Tariff Property constitutes a compensable property interest under the Kansas Takings Clause, a
reviewing court, more likely than not, would hold that the State is required to pay just compensation to Bondholders if the State were to enact a law that
(a) permanently appropriates a substantial property interest of the Bondholders in the Securitized Utility Tariff Property or denies all economically
beneficial or productive use of the Securitized Utility Tariff Property; (b) destroys the Securitized Utility Tariff Property, other than in response to
emergency conditions; or (c) substantially limits or alters the Securitized Utility Tariff Charges, Securitized Utility Tariff Property, the Financing Order,
or any rights thereunder (each a “State Impairment Action,” and collectively, “State Impairment Actions”).

However, to be clear, the Kansas Takings Clause is not often utilized as the constitutional vehicle for seeking just compensation for a taking of
property in Kansas. That is, the precedent in Kansas seemingly indicates that litigants primarily rely on the constitutional protection of the Federal
Takings Clause. As such, much of the Kansas precedent focuses on the Federal Takings Clause. This leaves some uncertainty on the precise scope of an
inverse condemnation claim under the Kansas Takings Clause. Nevertheless, the Kansas Supreme Court recently indicated in Creegan that intangible
property, including contractual rights, qualified as a compensable interest under the Federal Takings Clause and thereby, impliedly under the Kansas
Takings Clause. Creegan indicates the Kansas Supreme Court’s willingness to consider a contractual right, like the Utilization Securitization Tariff
Property, as compensable “property” for the Kansas Takings Clause.
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In the event of such a taking, the Bondholders could seek damages through an inverse condemnation proceeding against the State. See Garrett,

259 Kan. at 919-20, 916 P.2d at 31. The Kansas Supreme Court has previously held that the State waives it sovereign immunity from suits for the
“appropriation of property” under the Kansas Takings Clause. See Sanders v. State Highway Comm’n, 211 Kan. 776, 788, 508 P.2d 981, 991 (1973)
(finding that if statute was “intended by the legislature to place the cloak of governmental immunity around suits in the nature of inverse condemnation,”
then “it becomes the duty of this court to safeguard the declaration of the right and the remedy guaranteed by the constitution and we must then declare
the statute unconstitutional.”). There can be no assurance, however, that any such award of just compensation would be sufficient to pay the full amount
of principal and of interest on the Securitized Utility Tariff Bonds.

Conclusion: Application of the Kansas Takings Clause with respect to Payment of Just Compensation Is Also Based on Application of the
Federal Takings Clause 

In determining whether Kansas courts would provide an additional potential remedy for Bondholders to seek payment of just compensation, we
note that Kansas courts more likely than not, would apply the Federal Takings Clause just as federal courts do. Therefore, application of the Federal
Takings Clause should be examined. We have not separately analyzed the Federal Takings Clause for purposes of this Opinion and we offer no opinion.
Sidley Austin LLP has examined the application of the Federal Takings Clause and offered its opinion whether a Kansas court applying the Federal
Takings Clause “would conclude under the Federal Takings Clause that the State would be required to pay just compensation to Holders if the State’s
repeal or amendment of the Securitization Act or taking of any other action in contravention of the State Pledge (a) constituted a permanent
appropriation of a substantial property interest of the Holders in the Securitized Utility Tariff Property or denied all economically productive use of the
Securitized Utility Tariff Property; (b) destroyed the Securitized Utility Tariff Property other than in response to emergency conditions; or
(c) substantially reduced, altered, limited or impaired the value of the Securitized Utility Tariff Property or otherwise unduly interfered with the
reasonable expectations of the Holders arising from their investments in the Bonds.” Refer to the separate opinion of Sidley Austin LLP dated the date
hereof.
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3. Enactment of the Kansas Securitization Act

The Kansas Securitization Act has been duly enacted by the Kansas legislature and is in effect as of April 22, 2021. The effectiveness or
constitutionality of the Kansas Securitization Act under the Constitution of the State of Kansas (insofar as it relates to the Securitized Utility Tariff
Bonds and to the Transaction) was, to the best of our knowledge as of [March 2, 2023], not the subject of any pending appeal or litigation. We cannot
opine as to whether a lawsuit challenging the validity of the Kansas Securitization Act will be filed in the future, nor can we analyze the merits of any
future challenge. At this time, we are not aware of any constitutional infirmities with respect to the Kansas Securitization Act. Any future constitutional
challenges to the Kansas Securitization Act would have to be evaluated on the merits at the time of such challenge.

4. Preliminary Injunction

An action to invoke eminent domain in Kansas may only be challenged in a civil action, which usually is an action for injunctive relief. Miller v.
Battle, 283 Kan. 108, 116-17, 150 P.3d 1282, 1289 (2007) (quoting Nat’l Compressed Steel Corp. v. Unified Gov’t of Wyandotte Cty./Kansas City, Kan.,
272 Kan 1239, 1245, 38 P.3d 723, 729 (2002)) (“The right to exercise the power of eminent domain and to determine other issues such as the necessity
and the extent of the taking can only be litigated in a separate civil action, usually by suit for injunction.”); Schuck v. Rural Tel. Serv. Co., Inc., 286 Kan.
19, 25, 180 P.3d 571, 576 (2008);. To obtain injunctive relief, a party must demonstrate:

(1) a substantial likelihood of eventually prevailing on the merits; (2) a reasonable probability of suffering irreparable future injury; (3) the
lack of obtaining an adequate remedy at law; (4) the threat of suffering injury outweighs whatever damage the proposed injunction may
cause the opposing party; (5) and the impact of issuing the injunction will not be adverse to the public interest.

Downtown Bar & Grill, LLC v. Kansas, 294 Kan. 188, 191, 273 P.3d 709, 713 (2012) (citing Steffes v. City of Lawrence, 284 Kan. 380 (2007)).

Based on our analysis of relevant judicial authority, as set forth above in section 2, it is our opinion, subject to all qualifications, limitations, and
assumptions set forth in this letter, that if Kansas courts ultimately conclude the Securitized Utility Tariff Property constitutes a compensable property
interest under the Kansas Takings Clause, a reviewing court, more likely than not, would consider any State Impairment Action as a taking requiring just
compensation under the Kansas Constitution. If so, a Kansas court reaching this conclusion more likely than not would find a substantial likelihood of
eventually prevailing on the merits supporting an injunction under Kansas law.
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Additionally, the Bondholders would be deprived of the Securitized Utility Tariff Property to the extent the Kansas Securitization Act or the

Financing Order were repealed or amended or other action was taken that limited or altered the rights of the Bondholders. As such, a Kansas court
reaching this conclusion more likely than not would find the Bondholder would have a reasonable probability of irreparable harm in this instance.

Moreover, the Bondholders more likely than not would lack an adequate remedy at law. That is, the Bondholders would be deprived of the
ongoing benefit of the Securitized Utility Tariff Property in the event the Kanas Securitization Act or the Financing Order were repealed or amended or
other action was taken that limited or altered the rights of the Bondholders.

Finally, it is more likely than not that the impact on the State (and the public) would not outweigh the injury suffered by the Bondholders in the
event the Kanas Securitization Act or the Financing Order were repealed or amended or other action was taken that limited or altered the rights of the
Bondholders.

GENERAL MATTERS

Our opinions are limited solely to the law of the State of Kansas and do not include any opinion with respect to pension and employee benefit laws
and regulations, antitrust and unfair competition laws and regulations, tax laws and regulations, health and safety laws and regulations, labor laws and
regulations, securities laws and regulations, or environmental laws, regulations and codes, federal patent, trademark and copyright, state trademark, and
other federal and state intellectual property laws and regulations.

Judicial analysis of issues relating to the Kansas Takings Clause and the retroactive effect to be given to judicial decisions typically proceeds on a
case-by-case basis. Courts’ determinations, in most instances, are strongly influenced by the facts and circumstances of the particular case. There are no
reported controlling judicial precedents of which we are aware that are directly on point. Our analysis is necessarily a reasoned application of judicial
decisions involving similar or analogous circumstances. The application of equitable principles (including the availability of injunctive relief or the
issuance of a stay pending appeal) is subject to the discretion of the court which is asked to apply them. We cannot predict the facts and circumstances
which will be present in the future and may be relevant to the exercise of such discretion. The foregoing opinions are based upon our evaluation of
existing judicial decisions and arguments related to the factual circumstances likely to exist at the time of a Kansas Takings Clause challenge to a law
passed by the Kansas legislature; such precedents and such circumstances could change materially from those discussed above in this opinion letter.
Consequently, there can be no assurance that a court will follow our reasoning or reach the conclusions which we believe current judicial precedent
supports. It is our and your understanding that none of the foregoing opinions is intended to be a guaranty as to what a particular court would actually
hold; rather each such opinion is only an expression as to the decision a court should reach if the issue were properly prepared and presented to it and the
court followed what we believe to be the applicable legal principles under existing judicial precedent. The recipients of this letter should take these
considerations into account in analyzing the risks associated with the subject transaction.
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This opinion is limited to the matters specifically stated in this letter, and no further opinion is to be implied or may be inferred beyond the

opinions specifically stated herein. Unless otherwise stated herein, we have made no independent investigation regarding factual matters. This opinion is
based solely on the state of the law as of the date of this opinion, and the factual matters in existence as of such date, and we specifically disclaim any
obligation to monitor or update any of the matters stated in this opinion or to advise the persons entitled to rely on this opinion of any change in law or
fact after the date of this opinion which might affect any of the opinions stated herein.

This opinion is rendered solely for the benefit of the Addressees on Schedule A and may not be released to or relied upon by any other person or
for any other purpose without our prior written consent. We hereby consent to the filing of this letter as an exhibit to the Registration Statement, and to
all references to our firm included in or made a part of the Registration Statement. In giving the foregoing consents, we do not thereby admit that we are
within the category of persons whose consent is required under Section 7 of the Securities Act, or the related rules and regulations of the SEC.

Notwithstanding the above, we hereby consent to the Issuer posting a copy of this opinion letter on any password-protected website maintained by
the Issuer pursuant to a commitment of the Issuer to any nationally recognized statistical rating organization (“NRSRO”) relating to the Bonds in
accordance with 17 CFR 240.17g-5(a)(3) to which only NRSROs are granted access that provide the Issuer with a certification required by subsection
(e) of Rule 17g-5 under the Securities Exchange Act of 1934, as amended, and agrees to keep this opinion letter confidential as contemplated by Rule
17g-5; provided that, notwithstanding such consent to posting, such posting shall not entitle anyone other than the persons listed in the attached
Schedule A to rely on this opinion letter and each such NRSRO, by accessing a copy of this opinion letter, will be deemed to have agreed to comply with
the terms of this paragraph.
 

Very truly,

/s/ HUSCH BLACKWELL LLP
HUSCH BLACKWELL LLP
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4801 Main Street, Suite 1000
Kansas City, MO 64112
Main: 816.983.8000
Fax: 916.983.8081

Schedule A
Addressees

U.S. Bank Trust Company, National Association
as Indenture Trustee
190 South LaSalle Street, 7th Floor
Chicago, Illinois 60603

U.S. Bank National Association,
as Securities Intermediary
190 South LaSalle Street
Chicago, IL 61604-1219

Moody’s Investors Service, Inc.
Attention: ABS Monitoring Department
7 World Trade Center
250 Greenwich Street, 24th Floor
New York, New York 10007

Fitch Ratings, Inc.
Attention: ABS Surveillance
300 West 57th Street
New York, New York 10019

Atmos Energy Corporation
1800 Three Lincoln Centre, 5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Kansas Securitization I, LLC
1800 Three Lincoln Centre, 5430 LBJ Freeway
Dallas, Texas 75240

J.P. Morgan Securities LLC
383 Madison Avenue
New York, New York 10179

Schedule A - Page 1

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



  

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
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Pursuant to Section 13 or 15(d)
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ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)
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Symbol  

Name of each exchange
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Common stock, No Par Value  ATO  New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
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Item 5.03. Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.

On August 1, 2023, the Board of Directors (the “Board”) of Atmos Energy Corporation (the “Company”) approved and adopted Amended and Restated
Bylaws of the Company (as so amended and restated, the “Bylaws”), that became effective on August 4, 2023. The amendments to the Bylaws include:
 

 •  updates to align with and conform to changes in the Texas Business Organizations Code and the Virginia Stock Corporation Act, including,
without limitation, revisions to expressly state that the Board can elect to conduct shareholder meetings by means of remote communication;

 

 
•  amendments to the procedural and disclosure requirements for shareholders intending to nominate directors or propose other business (other than

proposals to be included in the Company’s proxy statement pursuant to Rule 14a-8 under the Securities Exchange Act of 1934, as amended (the
“Exchange Act”)) at annual or special meetings of shareholders, including, without limitation, to:

 

 
•  revise the advance notice window for shareholders intending to nominate directors or propose other business at an annual meeting of

shareholders to not earlier than one hundred twenty days nor later than ninety days prior to the anniversary date of the previous year’s
annual meeting;

 

 
•  revise the nomination window for shareholders intending to nominate directors at a special meeting of shareholders to not earlier than one

hundred twenty days nor later than ninety days prior to such special meeting or the tenth day following the date the Company announces
the date of the special meeting;

 

 •  require additional background information and disclosures regarding shareholder director nominees;
 

 •  require additional background information and disclosures regarding shareholders proposing director nominations and other business and
other persons related to a shareholder’s solicitation of proxies;

 

 •  clarify that certain informational requirements applicable to shareholders that are entities also encompass individuals who directly or
indirectly control such entities (but not passive investors in such entities);

 

 •  clarify that the number of nominees that a shareholder may nominate shall not exceed the number of directors to be elected at the meeting;
 

 

•  require any shareholder submitting a nomination notice to make a representation and applicable confirmation as to whether such
shareholder intends to solicit proxies in support of director nominees other than the Board’s nominees in accordance with Rule 14a-19 of
the Exchange Act (i.e., the “universal proxy card” rules) and to provide evidence that the shareholder has complied with such
requirements;

 

 •  require any shareholder submitting a proposal of other business to make a representation as to whether such shareholder intends to solicit
proxies from at least the percentage of the Company’s voting shares required under applicable law to carry the proposal; and

 

 •  clarify that a failure to provide such disclosure or comply with such requirements will result in a shareholder’s nomination or proposal of
other business being disregarded;

 

 
•  amendments to revise the voting standard to a majority of votes cast for matters other than the election of directors and to clarify that directors

shall be elected by a majority vote of the shares of common stock entitled to vote in the election of directors and represented in person or by proxy
at a meeting of shareholders at which a quorum is present;

 

 •  amendments to provide that the number of directors of the Company shall be no fewer than seven and no greater than thirteen and that changes to
the range of the Board size may be effected through the Bylaws;

 

 •  requiring that a shareholder directly or indirectly soliciting proxies from other shareholders use a proxy card color other than white; and
 

 •  deleting outdated references and making technical and conforming revisions and clarifications.

The foregoing summary is qualified in its entirety by reference to the full text of the Bylaws, a copy of which is filed as Exhibit 3.1 hereto and
incorporated in this Item 5.03 by reference.
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Item 9.01. Financial Statements and Exhibits.

(d)    Exhibits
 
Exhibit
Number  Description

3.1   Amended and Restated Bylaws of Atmos Energy Corporation (as of August 4, 2023).

104
  

Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its XBRL tags are
embedded within the Inline XBRL document.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
   (Registrant)

DATE: August 4, 2023    By:  /s/ KAREN E. HARTSFIELD
    Karen E. Hartsfield

    
Senior Vice President, General Counsel and
Corporate Secretary
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Exhibit 3.1

AMENDED AND RESTATED BYLAWS

OF

ATMOS ENERGY CORPORATION

(as of August 4, 2023)

---- *** ----

ARTICLE I

OFFICES

1.01 Registered Office. The registered office in the State of Texas shall be located in the City of Dallas, County of Dallas, State of Texas. The
registered office in the Commonwealth of Virginia shall be located in the City of Richmond, Commonwealth of Virginia.

1.02 Other Offices. The corporation also may have offices at such other places both within and without the State of Texas or the Commonwealth
of Virginia as the Board of Directors may from time to time determine or as the business of the corporation may require.

ARTICLE II

MEETINGS OF SHAREHOLDERS

2.01 Place of Meetings. All meetings of shareholders for the election of directors or for any other proper purposes shall be held at such place, if
any, within or without the State of Texas or the Commonwealth of Virginia as the Board of Directors may from time to time designate, as stated in the
notice of such meeting or a duly executed waiver of notice thereof.
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2.02 Annual Meeting. An annual meeting of shareholders shall be held at such place, if any, on such date and at such time as the Board of
Directors shall determine by resolution. At such meeting the shareholders entitled to vote thereat shall elect a Board of Directors and may transact such
other business as may properly be brought before the meeting. The Board of Directors may postpone, reschedule or cancel any annual meeting of
shareholders previously scheduled by the Board of Directors.

2.03 Special Meetings. Special meetings of shareholders may be called by the Chairman of the Board of Directors, the Chief Executive Officer,
the President, a majority of the Board of Directors, or as otherwise provided in the Articles of Incorporation, the Texas Business Organizations Code or
the Virginia Stock Corporation Act. All references in these Bylaws to the “Articles of Incorporation” are intended to refer to both the Articles of
Incorporation, as amended, of the corporation filed with the Virginia State Corporation Commission and the Articles of Incorporation of the corporation
filed with the Texas Secretary of State.

2.04 Notice of Annual or of Special Meeting. Written or printed notice stating the place, if any, day and hour of the meeting, the means of remote
communications, if any, by which shareholders and proxyholders may be deemed to be present in person and vote at such meeting and, in case of a
special meeting, the purpose or purposes for which the meeting is called, shall be delivered not less than ten (10) nor more than sixty (60) days before
the date of the meeting. However, notice of a meeting of shareholders
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to act upon an amendment of the Articles of Incorporation, a plan of merger or share exchange, a proposed sale of all or substantially all of the assets, or
the dissolution of the corporation shall be given not less than twenty-five (25) nor more than sixty (60) days before the meeting date. Notice may be
given either personally or by mail, by or at the direction of the Chairman of the Board, the Chief Executive Officer, President, Secretary, or the officer or
person calling the meeting to each shareholder of record entitled to vote at such meeting. If mailed, such notice shall be deemed to be delivered when
deposited in the United States mail, addressed to the shareholder at his or her address as it appears on the stock transfer books of the corporation, with
postage thereon prepaid.

2.05 Notice of Shareholder Business and Nominations. At any annual meeting, only such business shall be conducted as shall have been brought
before the annual meeting (i) pursuant to the corporation’s notice of meeting (or any supplement thereto); (ii) by or at the direction of the Board of
Directors; or (iii) by any shareholder of the corporation who is a shareholder of record at the time the notice provided for in this Section 2.05 is delivered
to the Secretary of the corporation, who is entitled to vote at the annual meeting and who complies with the procedures set forth in this Section 2.05 (a
“Shareholder Proposal Notice”). The foregoing clause (iii) shall be the exclusive means for a shareholder to make nominations or propose other business
at an annual meeting of shareholders (other than a proposal included in the corporation’s proxy statement pursuant to and in compliance with Rule 14a-8
under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)).
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For nominations or other business to be properly brought before an annual meeting by a shareholder pursuant to clause (iii) of the foregoing
paragraph, the shareholder must have given timely notice thereof in writing to the Secretary of the corporation and, in the case of business other than
nominations, such business must be a proper subject for shareholder action. To be timely, each Shareholder Proposal Notice must be delivered or mailed
by first class United States mail, postage prepaid, to and received by, the Secretary of the corporation, at the principal executive offices of the
corporation, not later than the close of business on the ninetieth (90th) day nor earlier than the close of business on the one hundred and twentieth
(120th) day prior to the first anniversary date of the immediately preceding annual meeting; provided, however, that in the event that the annual meeting
is called for a date that is not within thirty (30) days before or after such anniversary date or if no annual meeting was held in the preceding year, any
Shareholder Proposal Notice to be timely must be so delivered not earlier than the close of business on the one hundred and twentieth (120th) day prior
to the date of such annual meeting and not later than the close of business on the later of the ninetieth (90th) day prior to the date of such annual meeting
or, if the first public announcement (as defined below) of the date of such annual meeting is less than one hundred (100) days prior to the date of such
annual meeting, the tenth (10th) day following the day on which public announcement of the date of such meeting is first made by the corporation. In no
event shall an adjournment, recess or postponement of an annual meeting commence a new time period (or extend any time period) for the giving of a
Shareholder Proposal Notice. A Shareholder Proposal Notice given in accordance with this Section 2.05 must contain only the names of the nominees
for whom such shareholder (or beneficial owner, if any) intends to solicit proxies; provided that, in the event a Shareholder Proposal Notice includes one
or more substitute nominees, such shareholder must provide timely notice of such substitute nominee(s) in accordance with the provisions of
Section 3.04 and this Section 2.05 (including, without limitation, satisfaction of all applicable informational
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requirements set forth therein) and a shareholder shall not be entitled to make additional or substitute nominations following the expiration of the time
periods set forth in these Bylaws. The number of nominees a shareholder may nominate for election at the annual meeting (or in the case of a
shareholder giving the notice on behalf of a beneficial owner, the number of nominees a shareholder may nominate for election at the annual meeting on
behalf of the beneficial owner) shall not exceed the number of directors to be elected at such annual meeting. This Section 2.05 shall not apply to a
proposal proposed to be made by a shareholder if the shareholder has notified the corporation of his or her intention to present the proposal at an annual
or special meeting only pursuant to and in compliance with Rule 14a-8 under the Exchange Act and such proposal has been included in a proxy
statement that has been prepared by the corporation to solicit proxies for such meeting.

Each Shareholder Proposal Notice shall set forth: (a) as to any business other than nominations that the shareholder proposes to bring before the
meeting, a description of each item of business proposed to be brought before the meeting, the text of the proposal or business (including the text of any
resolutions proposed for consideration and in the event that such business includes a proposal to amend the Bylaws of the corporation, the language of
the proposed amendment), the reasons for conducting such business at the meeting and any substantial interest (within the meaning of Item 5 of
Schedule 14A under the Exchange Act) in such business of such shareholder and the beneficial owner (within the meaning of Section 13(d) of the
Exchange Act), if any, on whose behalf the proposal is made; (b) as to each person whom the shareholder proposes to nominate for election or
re-election as a director: (1) a written statement, not to exceed five hundred (500) words, in support of such person; (2) all information relating to such
person that is required to be disclosed in
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solicitations of proxies for election of directors in an election contest, or is otherwise required, in each case pursuant to and in accordance with
Regulation 14A under the Exchange Act; and (3) the information regarding nominees required to be submitted pursuant to Section 3.04 below, including
all completed and signed questionnaires described in Section 3.04 within the time period specified therein; (c) as to the shareholder giving the
Shareholder Proposal Notice or, if the notice is given on behalf of a beneficial owner on whose behalf the nomination is made or the other business is
proposed, as to such beneficial owner, and if such shareholder or beneficial owner is an entity, as to each individual who is a director, executive officer,
general partner or managing member of such entity or of any other entity that has or shares control of such entity (any such individual or entity, a
“Related Person”): (1) the name and address of the shareholder proposing to bring such item of business before the meeting and the name and address of
such beneficial owner, if any, on whose behalf such item of business is proposed; (2) the class and number of shares of stock held of record, owned
beneficially and represented by proxy by such shareholder, beneficial owner, if any, and by any Related Person as of the record date for the meeting (if
such date shall then have been made publicly available) and as of the date of such Shareholder Proposal Notice; (3) a representation that the shareholder
(or a qualified representative of the shareholder) intends to appear at the meeting to make such nomination or propose such business; (4) a description of
(x) any plans or proposals which such shareholder, beneficial owner, if any, or Related Person may have with respect to securities of the corporation that
would be required to be disclosed pursuant to Item 4 of Exchange Act Schedule 13D and (y) any agreement, arrangement or understanding with respect
to the nomination or other business between or among such shareholder, beneficial owner, if any, or Related Person and any other person, including,
without limitation any agreements that would be required
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to be disclosed pursuant to Item 5 or Item 6 of Exchange Act Schedule 13D, which description shall include, in addition to all other information
described in this clause (4), information identifying all parties thereto (in the case of either clause (x) or (y), regardless of whether the requirement to file
a Schedule 13D is applicable); (5) a description (which description shall include, in addition to all other information described in this clause (5),
information identifying all parties thereto) of any agreement, arrangement or understanding (including, without limitation, any option, warrant, forward
contract, swap, contract of sale, or other derivative or similar agreement or short positions, profit interests, hedging or pledging transactions, voting
rights, dividend rights, and/or borrowed or loaned shares), whether the instrument or agreement is to be settled with shares or with cash based on the
notional amount or value of outstanding shares of stock, that has been entered into as of the date of the Shareholder Proposal Notice by, or on behalf of,
such shareholder, beneficial owner, if any, or Related Person, the effect or intent of which is to mitigate loss, manage risk or benefit from changes in the
share price of any class or series of the corporation’s stock or maintain, increase or decrease the voting power of the shareholder, beneficial owner, if
any, or Related Person with respect to securities of the corporation; (6) a representation as to whether the shareholder, beneficial owner, if any, Related
Person or any other participant (as defined in Item 4 of Schedule 14A under the Exchange Act) will engage in a solicitation with respect to such
nomination or proposal and, if so, whether such solicitation will be conducted as an exempt solicitation under Rule 14a-2(b) of the Exchange Act, the
name of each participant in such solicitation and the amount of the cost of solicitation that has been and will be borne, directly or indirectly, by each
participant in such solicitation and (x) in the case of a proposal of business other than nominations, whether such person or group intends to deliver a
proxy statement and form of proxy to holders (including any beneficial
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owners pursuant to Rule 14b-1 and Rule 14b-2 of the Exchange Act) of at least the percentage of the corporation’s voting shares required under
applicable law to carry the proposal or (y) in the case of any solicitation that is subject to Rule 14a-19 of the Exchange Act, confirming that such person
or group will engage in such solicitation in accordance with Rule 14a-19 under the Exchange Act; (7) a representation that promptly after soliciting the
shareholders referred to in the representation required under the immediately preceding clause (6) of this Section 2.05, and no later than the tenth (10th)
day before such meeting of shareholders, such shareholder or beneficial owner will provide the corporation with documents, which may take the form of
a certified statement and documentation from a proxy solicitor, specifically demonstrating that the necessary steps have been taken to deliver a proxy
statement and form of proxy to holders of such percentage of the corporation’s stock (including, as applicable, the percentage required under Rule
14a-19 under the Exchange Act); and (8) all other information which would be required to be included in a proxy statement filed with the Securities and
Exchange Commission if, with respect to any such item of business, such shareholder were a participant in a solicitation subject to Section 14 of the
Exchange Act.

Any shareholder providing the Shareholder Proposal Notice required by this Section 2.05 shall update such notice, and any other information
provided to the corporation, in writing, so that the information provided or required to be provided in such notice is true and correct in all material
respects as of (i) the close of business on the record date for determining the shareholders entitled to notice of the meeting and (ii) the close of business
on the tenth (10th) business day prior to the meeting or any adjournment, postponement or rescheduling thereof. In the case of an update pursuant to
clause (i) of the foregoing
 

8

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



sentence, such update shall be delivered to the Secretary at the principal executive offices of the corporation not later than five (5) business days after
the later of the record date for determining the shareholders entitled to notice of the meeting or the public announcement of such record date, and in the
case of an update pursuant to clause (ii) of the foregoing sentence, such update and supplement shall be delivered to the Secretary of the corporation at
the principal executive offices of the corporation not later than five (5) business days prior to the date for the meeting and, if practicable, any
adjournment, postponement or rescheduling thereof (and, if not practicable, on the first practicable date prior to the date to which the meeting has been
adjourned, postponed or rescheduled).

The chairman of the meeting or any other person designated by the Board of Directors shall determine whether a nomination or any other business
proposed to be brought before the meeting was made or proposed, as the case may be, in accordance with the procedures set forth in this Section 2.05
(including whether a shareholder or beneficial owner provided all information and complied with all representations required under Section 3.04 or this
Section 2.05 or complied with the requirements of Rule 14a-19 under the Exchange Act). If any proposed nomination or other business is not in
compliance with this Section 2.05, including due to a failure to comply with the requirements of Rule 14a-19 under the Exchange Act, then except as
otherwise required by law, the chairman of the meeting shall declare that such nomination shall be disregarded or such other business shall not be
transacted, notwithstanding that votes and proxies in respect of any such nomination or other business have been received by the corporation. In
furtherance and not by way of limitation of the foregoing provisions of this Section 2.05, unless otherwise required by law, or otherwise determined by
the chairman of the meeting or any other person designated by
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the Board of Directors, (i) if the shareholder does not provide the information required under Section 3.04 or this Section 2.05 to the corporation within
the time frames specified in these Bylaws or (B) if the shareholder (or a qualified representative of the shareholder) does not appear at the annual or
special meeting of shareholders of the corporation to present a nomination or other business, any such nomination shall be disregarded or such other
business shall not be transacted, notwithstanding that votes and proxies in respect of any such nomination or other business may have been received by
the corporation. Notwithstanding any other provision of these Bylaws, a shareholder, beneficial owner, if any, or any Related Person shall also comply
with all applicable requirements of the Exchange Act and the rules and regulations thereunder with respect to the matters set forth in this Section 2.05;
provided, however, that any references in these Bylaws to the Exchange Act or the rules and regulations promulgated thereunder are not intended to and
shall not limit any requirements applicable to nominations or other business to be considered pursuant to this Section 2.05.

For purposes of this Section 2.05, (i) to be considered a “qualified representative” of a shareholder, a person must be a duly authorized officer,
manager or partner of such shareholder or authorized by a writing executed by such shareholder (or a reliable reproduction of the writing) delivered to
the corporation prior to the making of such nomination or proposal at such meeting (and in any event not fewer than five (5) business days before the
meeting) stating that such person is authorized to act for such shareholder as proxy at the meeting of shareholders; (ii) the “close of business” shall mean
5:00 p.m. local time at the principal executive offices of the corporation on any calendar day, whether or not the day is a business day; and (iii) a “public
announcement” shall mean disclosure in a press release reported by the Dow Jones News Service, Associated Press or a comparable national news
service or in a document publicly filed by the corporation with the Securities and Exchange Commission pursuant to Section 13, 14 or 15(d) of the
Exchange Act.
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2.06 Business at Special Meeting. The business transacted at any special meeting of shareholders shall be limited to the purposes stated in the
notice thereof. Nominations of persons for election to the Board of Directors may be made at a special meeting of shareholders at which directors are to
be elected pursuant to the corporation’s notice of meeting: (i) by or at the direction of the Board of Directors or (ii) provided that the Board of Directors
has determined that one or more directors are to be elected at such meeting, by any shareholder of the corporation who is a shareholder of record at the
time the notice provided for in this Section 2.06 is delivered to the Secretary of the corporation, who is entitled to vote at the meeting and upon such
election and who delivers notice thereof in writing setting forth the information required by Section 2.05 above and provides the additional information
required by Section 3.04 below. In the event the corporation calls a special meeting of shareholders for the purpose of electing one or more directors to
the Board of Directors, any shareholder entitled to vote in such election of directors may nominate a person or persons (as the case may be) for election
to such position(s) as specified in the corporation’s notice of meeting, if the notice required by this Section 2.06 shall be delivered to the Secretary of the
corporation at the principal executive offices of the corporation not earlier than the close of business on the one hundred and twentieth (120th) day prior
to such special meeting and not later than the close of business on the later of the ninetieth (90th) day prior to such special meeting or the tenth (10th)
day
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following the date on which public announcement of the date of the special meeting and of the nominees proposed by the Board of Directors to be
elected at such meeting is first made by the corporation. A shareholder’s notice given in accordance with this Section 2.06 must contain only the names
of the nominees for whom such shareholder (or beneficial owner, if any) intends to solicit proxies; provided that, in the event a shareholder’s notice
includes one or more substitute nominees, such shareholder must provide timely notice of such substitute nominee(s) in accordance with the provisions
of this Section 2.06 (including, without limitation, satisfaction of all applicable informational requirements set forth therein) and a shareholder shall not
be entitled to make additional or substitute nominations following the expiration of the time periods set forth in these Bylaws. The number of nominees
a shareholder may nominate for election at the special meeting (or in the case of a shareholder giving the notice on behalf of a beneficial owner, the
number of nominees a shareholder may nominate for election at the special meeting on behalf of such beneficial owner) shall not exceed the number of
directors to be elected at such special meeting. In no event shall an adjournment, recess or postponement of a special meeting commence a new time
period (or extend any time period) for the giving of a shareholder’s notice as described above.

2.07 Quorum of Shareholders. Unless otherwise provided in the Articles of Incorporation, the holders of a majority of the shares entitled to vote,
represented in person or by proxy, shall constitute a quorum at a meeting of shareholders. If, however, a quorum shall not be present or represented at
any meeting of the shareholders, the shareholders present in person or represented by proxy shall have the power to adjourn the meeting from time to
time, without notice other than announcement at the meeting,
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until a quorum shall be present or represented. If the date of the adjourned meeting is at least one hundred twenty (120) days after the date of the original
meeting, notice of such adjourned meeting must be provided to shareholders as of the new record date. At such adjourned meeting at which a quorum
shall be present or represented, any business may be transacted which might have been transacted at the meeting as originally notified.

2.08 Act of Shareholders’ Meeting. With respect to any matter, other than a matter for which the affirmative vote of the holders of a specified
portion of the shares may be required by the Texas Business Organizations Code or the Virginia Stock Corporation Act, at each meeting of shareholders
at which a quorum is present, action on a matter is approved if the votes cast favoring the action exceed the votes cast opposing the action, unless the
vote of a greater number is required by law, the rules or regulations of any stock exchange applicable to the corporation or the Articles of Incorporation
and except that the election of directors shall be governed by Article III, Section 3.03 of these Bylaws.

2.09 Voting of Shares. Each outstanding share, regardless of class, shall be entitled to one vote on each matter submitted to a vote at a meeting of
shareholders, except to the extent the voting rights of the shares of any class are limited or denied by the Articles of Incorporation or are otherwise
provided by law. Cumulative voting in the election of directors or otherwise is expressly prohibited by the Articles of Incorporation. At each election for
directors, every shareholder entitled to vote at such election shall have the right to vote, in person or by proxy, the number of shares owned by him or
her for as many persons as there are directors to be elected and for whose election he or she has the right to vote.
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2.10 Proxies. At any meeting of the shareholders, each shareholder having the right to vote shall be entitled to vote either in person or by proxy
executed in writing by the shareholder or by his or her duly authorized attorney-in-fact. Any such proxy shall be delivered to the secretary of such
meeting at or prior to the time designated by the chairman of the meeting or in the order of business for so delivering such proxies. No proxy shall be
valid after eleven (11) months from the date of its execution unless otherwise provided in the proxy. Each proxy shall be revocable unless expressly
provided therein to be irrevocable and unless otherwise made irrevocable by law. Unless required by statute or determined by the chairman of the
meeting to be advisable, the vote on any question need not be by ballot. On a vote by ballot, each ballot shall be signed by the shareholder voting or by
such shareholder’s proxy, if there be such proxy.

Any shareholder directly or indirectly soliciting proxies from other shareholders must use a proxy card color other than white, which shall be
reserved for the exclusive use for solicitation by the Board of Directors.

2.11 Voting List. The officer or agent having charge of the stock transfer books for shares of the corporation shall make, at least ten (10) days
before each meeting of shareholders, a complete list of the shareholders entitled to vote at such meeting or any adjournment thereof, arranged in
alphabetical order, with the address of and number of shares held by each shareholder, which list, for a period of ten (10) days prior to such meeting,
shall be kept on file at the registered office of the corporation and shall be subject to the inspection by any shareholder at any time during usual business
hours. Such list shall also be produced and kept open at the time and place of the meeting and shall be subject to the inspection of any shareholder
during the whole time of the meeting. The original stock transfer books shall be prima facie evidence as to who are the shareholders entitled to examine
such list or transfer books or to vote at any such meeting of shareholders.
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2.12 Conduct of Meetings. The Chairman of the Board shall preside over all meetings of the shareholders. If he or she is not present at a meeting,
or if there is no person serving in that office, the Chief Executive Officer shall preside at such meeting. If the Chairman of the Board and the Chief
Executive Officer are not present at a meeting, or if there are no persons serving in those offices, the President shall preside at such meeting, or, if he or
she is not present, a chairman shall be elected at such meeting. The Secretary shall act as secretary of each meeting. If he or she is not present at a
meeting, the chairman shall appoint a secretary for such meeting. The chairman of the meeting, at his or her discretion, may adjourn the meeting from
time to time, whether or not there is a quorum, and may determine the date, time and place that a meeting so adjourned is to reconvene.

2.13 Order of Business. The order of business of each meeting of the shareholders of the corporation shall be determined by the chairman of the
meeting. The Board of Directors may adopt such rules, regulations and procedures for the conduct of any meeting of shareholders that it deems
appropriate. Except to the extent inconsistent with such rules, regulations and procedures adopted by the Board of Directors, the chairman of the
meeting shall have the right and authority to prescribe such rules, regulations and procedures and to do all such acts and things as are necessary or
desirable for the proper conduct of the meeting, including, without limitation, the establishment of an agenda or order of business, the dismissal of
business not properly presented, the maintenance of order and safety, limitations on the time allotted to questions or comments on the affairs of the
corporation, restrictions on entry to such meeting after the time prescribed for the commencement thereof and the opening and closing of the voting
polls.
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2.14 Action by Written Consent without a Meeting. Any action required or permitted by law, the Articles of Incorporation or these Bylaws to be
taken at a meeting of the shareholders may be taken without a meeting if a consent in writing, setting forth the action so taken, is signed by all of the
shareholders entitled to vote with respect to the subject matter thereof. Such consent shall have the same force and effect as a unanimous vote of
shareholders.

ARTICLE III

BOARD OF DIRECTORS

3.01 Powers. The business and affairs of the corporation shall be managed under the direction of its Board of Directors which may exercise all
such powers of the corporation and do all such lawful acts and things as are not by law, the Articles of Incorporation or these Bylaws directed or
required to be exercised and done by the shareholders.

3.02 Number of Directors. The number of directors of the corporation constituting the Board of Directors shall be not less than seven (7) or more
than thirteen (13). The number of directors shall be determined in accordance with these Bylaws by resolution of the Board of Directors or of the
shareholders, but no decrease shall have the effect of shortening the term of any incumbent director. Any change in the range for the size of the Board of
Directors or a change from a variable-range to a fixed size Board or vice versa may be effected by an amendment to these Bylaws or following
shareholder approval.
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3.03 Election and Term. All directors elected at each annual meeting of the shareholders shall be elected for a one-year term expiring at the next
annual meeting of shareholders. Directors shall be elected by a majority vote of the shares of common stock entitled to vote in the election of directors
and represented in person or by proxy at a meeting of shareholders at which a quorum is present. If the number of directors is changed, in no case will a
decrease in the number of directors shorten the term of any incumbent director. A director shall hold office from the date of his or her election until the
next annual meeting of the shareholders and until his or her successor shall be elected and shall qualify, subject, however, to prior death, resignation,
retirement, disqualification or removal from office of such director.

3.04 Information Regarding Director Nominees. As to each person whom a shareholder proposes to nominate for election or reelection as a
director of the corporation pursuant to Section 2.05 above, the shareholder must deliver to the Secretary at the principal executive offices of the
corporation the following information: (i) a written representation and agreement, which shall be signed by the person proposed to be nominated and
pursuant to which such person shall represent and agree that such person: (a) consents to being named as a nominee in a proxy statement and form of
proxy relating to the meeting at which directors are to be elected and to serving as a director if elected, and currently intends to serve as a director for the
full term for which such person is standing for election; (b) is not and will not become a party to any
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agreement, arrangement or understanding with, and has not given any commitment or assurance to, any person or entity: (1) as to how the person, if
elected as a director, will act or vote on any issue or question, except as disclosed in such representation and agreement; or (2) that could limit or
interfere with the person’s ability to comply, if elected as a director, with such person’s fiduciary duties under applicable law; (c) is not and will not
become a party to any agreement, arrangement or understanding with any person or entity other than the corporation with respect to any direct or
indirect compensation, reimbursement or indemnification in connection with service or action as a director or nominee, except as disclosed in such
representation and agreement; and (d) would be in compliance, if elected as a director, and will comply with all of the corporation’s corporate
governance policies and guidelines related to conflict of interest, confidentiality, stock ownership and trading policies and guidelines, and any other
policies and guidelines applicable to directors (which shall be provided by the Secretary of the corporation within five (5) business days following a
request therefor); and (ii) all completed and signed questionnaires in the forms required by the corporation (which shall be provided by the Secretary of
the corporation within five (5) business days following a request therefor) with respect to the background, qualifications, stock ownership and
independence of such proposed nominee and the background of any other person or entity on whose behalf the nomination is being made (such
completed and signed questionnaires to be provided to the corporation at the same time as the Shareholder Proposal Notice submitted pursuant to
Section 2.05 above).
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A nominee for election or re-election as a director of the corporation shall, upon request by the corporation, promptly, but in any event within five
(5) business days after such request, provide to the corporation such other information as it may reasonably request, including such information
reasonably necessary for the corporation to determine whether a nominee will satisfy any qualifications or requirements imposed by the Articles of
Incorporation or these Bylaws, any law, rule, regulation or listing standard that may be applicable to the corporation, or relevant to a determination
whether such person can be considered an independent director. All information provided pursuant to this Section 3.04 shall be deemed part of the
Shareholder Proposal Notice submitted pursuant to Section 2.05. Notwithstanding the foregoing, if any information or communication submitted
pursuant to this Section 3.04 is inaccurate or incomplete in any material respect (as determined by the Board of Directors) such information shall be
deemed not to have been provided in accordance with this Section 3.04.

3.05 Vacancies. Any vacancy occurring in the Board of Directors may be filled by the affirmative vote of a majority of the remaining directors
although less than a quorum of the Board of Directors. The term of office of a director elected to fill a vacancy shall continue only until the next annual
meeting of the shareholders. Any directorship to be filled by reason of an increase in the number of directors may be filled by election at an annual
meeting or special meeting of shareholders called for that purpose or may be filled by the Board of Directors for a term of office continuing only until
the next annual meeting of the shareholders; provided, however, that the Board of Directors may not fill more than two such directorships during the
period between any two successive annual meetings of shareholders.
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3.06 Resignation and Removal. Any director may resign at any time upon giving written notice to the Secretary of the corporation. No director
shall be removed during his or her term of office except for cause and by the affirmative vote of the holders of seventy-five percent (75%) of the shares
then entitled to vote at an election of directors. A director may be removed by the shareholders only at a special meeting called for the purpose of
removing him or her. The notice for such a meeting shall state that the purpose, or one of the purposes of the meeting, is the removal of the director.

3.07 Compensation of Directors. As specifically prescribed from time to time by resolution of the Board of Directors, the directors of the
corporation may be paid their expenses of attendance at each meeting of the Board and may be paid a fixed sum for attendance at each meeting of the
Board or a stated salary in their capacity as directors. This provision shall not preclude any director from serving the corporation in any other capacity
and receiving compensation therefor. Members of special or standing committees may be allowed like compensation for attending committee meetings.

ARTICLE IV

MEETINGS OF THE BOARD

4.01 Regular Meeting. Regular meetings of the Board of Directors may be held with or without notice at such time and at such place either within
or without the State of Texas or the Commonwealth of Virginia as from time to time shall be prescribed by resolution of the Board of Directors.

4.02 Special Meetings. Special meetings of the Board of Directors may be called by the Chairman of the Board of Directors, the Chief Executive
Officer or the President, and shall be called by the Chairman of the Board of Directors, the Chief Executive Officer, the President or the Secretary on the
written request of two directors. Written notice of special meetings of the Board of Directors shall be given to each director at least twenty-four
(24) hours before the time of the meeting.
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4.03 Business at Regular or Special Meeting. Neither the business to be transacted at, nor the purpose of, any regular or special meeting of the
Board of Directors need be specified in the notice or waiver of notice of such meeting.

4.04 Quorum of Directors. A majority of the Board of Directors shall constitute a quorum for the transaction of business, unless a greater number
is required by law or the Articles of Incorporation. If a quorum shall not be present at any meeting of the Board of Directors, the directors present thereat
may adjourn the meeting from time to time, without notice other than announcement of the meeting, until a quorum shall be present.

4.05 Act of Directors’ Meeting. The act of a majority of the directors present at a meeting at which a quorum is present shall be the act of the
Board of Directors unless the act of a greater number is required by law, the Articles of Incorporation, or these Bylaws.

4.06 Action by Written Consent without a Meeting. Any action required or permitted by law, the Articles of Incorporation or these Bylaws to be
taken at a meeting of the Board of Directors or any committee thereof may be taken without a meeting if a consent in writing, setting forth the action so
taken, is signed by all members of the Board of Directors or committee, as the case may be. Such consent shall have the same force and effect as a
unanimous vote at such meeting. Action by written consent is effective when the last director signs the consent unless the consent specifies a different
effective date, in which event the action taken is effective as of the date specified therein, provided the consent states the date of execution of each
director.
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ARTICLE V

COMMITTEES

The Board of Directors, by resolution adopted by a majority of the full Board of Directors, may designate from among its members an executive
committee and one or more other committees, each of which shall be comprised of two or more members and, to the extent provided in such resolution
or in the Articles of Incorporation or in these Bylaws, shall have and may exercise all of the authority of the Board of Directors, except that no such
committee shall have the authority of the Board of Directors in reference to (i) amending the Articles of Incorporation, (ii) proposing to the shareholders
a reduction in the stated capital of the corporation, (iii) approving a plan of merger, share exchange or conversion of the corporation, (iv) recommending
to the shareholders the sale, lease, or exchange of all or substantially all of the property and assets of the corporation otherwise than in the usual and
regular course of its business, (v) recommending to the shareholders a voluntary dissolution of the corporation or a revocation thereof, (vi) amending,
altering, or repealing the Bylaws of the corporation or adopting new Bylaws for the corporation, filling vacancies in the Board of Directors or filling
vacancies in or designating alternate members of any committee, (vii) filling any directorship to be filled by reason of an increase in the number of
directors, (viii) electing or removing officers, members of the Board of Directors or members of any committee, (ix) fixing the compensation of any
member of a committee, (x) altering or repealing any resolution of the Board of Directors which by its terms provides that it shall not be so amendable
or repealable or (xi) approving, authorizing or recommending to
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shareholders any other action that the Texas Business Organizations Code or the Virginia Stock Corporation Act requires to be approved by
shareholders. No committee shall have the power or authority to declare a dividend, authorize or approve any other type of distribution to shareholders,
or to authorize the issuance, sale or contract for sale of shares of the corporation. The Board of Directors shall fill vacancies in the membership of each
committee. Each committee shall keep regular minutes of its proceedings and report the same to the Board when required. The designation of each such
committee and the delegation thereto of authority shall not operate to relieve the Board of Directors, or any member thereof, of any responsibility
imposed upon it, him or her by law.

ARTICLE VI

NOTICES

6.01 Methods of Giving Notice. Whenever any notice is required to be given to any shareholder or director under the provisions of any statute, the
Articles of Incorporation or these Bylaws, it shall be given in writing and delivered personally or mailed to such shareholder or director at such address
as appears on the books of the corporation, and such notice shall be deemed to be given at the time when the same shall be deposited in the United States
mail with sufficient postage thereon prepaid. Notice to directors may also be given by electronic communication, and notice given by such means shall
be deemed given at the time it is transmitted by means of electronic communication.

6.02 Waiver of Notice. Whenever any notice is required to be given to any shareholder or director under the provisions of any law, the Articles of
Incorporation or these Bylaws, a waiver thereof in writing signed by the person or persons entitled to said notice, whether before or after the time stated
therein, shall be deemed equivalent to the giving of such notice.
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6.03 Attendance as Waiver. Attendance of a director at or participation in a meeting shall constitute a waiver of notice such meeting, unless such
director at the beginning of the meeting or promptly upon his or her arrival, objects to holding the meeting or to the transaction of any business at such
meeting and who does not thereafter vote for or assent to action taken at the meeting. Attendance of a shareholder at a meeting of shareholders shall
constitute a waiver of objection to lack of notice or defective notice of such meeting, unless such shareholder at the beginning of the meeting objects to
holding the meeting or to transacting business at such meeting.

ARTICLE VII

ACTION WITHOUT A MEETING BY USE OF

CONFERENCE TELEPHONE

OR SIMILAR COMMUNICATIONS EQUIPMENT

Subject to the provisions requiring or permitting notice of meeting, unless otherwise restricted by the Articles of Incorporation or these Bylaws,
shareholders, members of the Board of Directors or members of any committee designated by such Board may participate in and hold a meeting of such
shareholders, Board or committee by means of conference telephone or similar communications equipment by means of which all persons participating
in the meeting can hear each other, and participation in such a meeting shall constitute presence in person at such meeting, except where a person
participates in the meeting for the express purpose of objecting to the transaction of any business, and in the case of a director, who does not thereafter
vote for or assent to action taken at the meeting.
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ARTICLE VIII

OFFICERS

8.01 Officers. The officers of the corporation shall consist of a Chairman of the Board, a Chief Executive Officer, a President, one or more Vice
Presidents, one or more Division Presidents, a Secretary, a Treasurer, one or more Assistant Secretaries, and one or more Assistant Treasurers. Any two
or more offices may be held by the same person.

8.02 Election and Qualification. The officers of the corporation shall be elected by the Board of Directors, each to have such authority, functions
or duties as set forth in these Bylaws or as determined by the Board of Directors.

8.03 Other Officers and Agents. In addition to the officers enumerated in Section 8.01 of this Article VIII, the corporation may have such other
subordinate officers, agents and employees as the Board of Directors may deem necessary, each of whom shall hold office for such period as the Board
of Directors may from time to time determine. The Board of Directors may delegate to any officer described in Section 8.01, the power to appoint and to
remove any such subordinate officers, agents or employees. Such subordinate officers, agents and employees shall not be entitled to participate in any
employee benefit plans of the corporation or to receive any other types of benefits reserved for officers of the corporation.
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8.04 Term, Removal and Vacancies. Each officer of the corporation shall hold office until his or her successor is chosen and qualified or until his
or her death, resignation or removal. Any officer may resign at any time upon giving written notice to the corporation which resignation will not affect
the corporation’s contract rights, if any, with such officer. Any officer or agent or member of a committee elected or appointed by the Board of Directors
may be removed by the Board of Directors whenever in its judgment the best interest of the corporation will be served thereby, but such removal shall
be without prejudice to such removed person’s contract rights, if any, with the corporation. Election or appointment of an officer or agent or member of
a committee shall not of itself create contract rights. Any vacancy occurring in any office of the corporation by death, resignation, removal or otherwise
may be filled by the Board of Directors or the Board of Directors may determine to leave such office vacant.

8.05 Chairman of the Board. The Chairman of the Board shall preside at all meetings of the Board of Directors and the shareholders and shall
have such other powers and duties as may from time to time be prescribed by the Board, upon written directions given to him or her pursuant to
resolutions duly adopted by the Board.

8.06 Chief Executive Officer. The Chief Executive Officer shall have all of the powers and duties as usually pertain to such position, including any
powers and duties granted by these Bylaws to the President of the corporation. If the offices of Chief Executive Officer and President are held by two
different persons, the Chief Executive Officer shall have supervisory powers over the President, all other officers of the corporation, and the business
activities of the corporation.
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8.07 President. The President shall have such powers and duties as usually pertain to such office, except as the same may be modified by the
Board of Directors. The President shall have general powers of oversight, supervision and management of the business and affairs of the corporation,
shall see that all orders and resolutions of the Board of Directors are carried into effect, and shall have the power to do or perform all other acts incident
to the office of President or that are authorized or required by law.

8.08 Vice Presidents. Unless otherwise determined by the Board of Directors, one of the Vice Presidents shall, in the absence or disability of the
President, perform the duties and exercise the powers of the President. The various Vice Presidents shall perform such other duties and have such other
powers as the Board of Directors shall prescribe.

8.09 Division Presidents. The Division Presidents shall oversee the business divisions of the corporation and perform such other duties and have
such other powers as the Board of Directors shall prescribe.

8.10 Secretary. The Secretary shall attend all meetings of the Board of Directors and of the shareholders, record all the proceedings of the
meetings of the Board of Directors and of the shareholders in a book to be kept for that purpose and shall perform like duties for the standing
committees when required. The Secretary shall give, or cause to be given, notice of all meetings of the shareholders as may be prescribed by the Board
of Directors, the Chairman of the Board, the Chief Executive Officer or the President. The Secretary shall keep in safe custody the seal of the
corporation, and, when authorized by the Board of Directors, affix the same to any instrument requiring it, and, when so affixed, it shall be attested by
his or her signature or by the signature of the Treasurer or an Assistant Secretary.
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8.11 Assistant Secretaries. An Assistant Secretary, unless otherwise determined by the Board of Directors, shall, in the absence or disability of the
Secretary, perform the duties and exercise the powers of the Secretary. They shall perform such other duties and have such other powers as the Board of
Directors may from time to time prescribe.

8.12 Treasurer. The Treasurer shall have the custody of the corporate funds and securities, shall keep full and accurate accounts of receipts and
disbursements in books belonging to the corporation and shall deposit all moneys and other valuable effects in the name and to the credit of the
corporation in such depositories as may be designated by the Board of Directors.

8.13 Assistant Treasurers. An Assistant Treasurer, unless otherwise determined by the Board of Directors, shall, in the absence or disability of the
Treasurer, perform the duties and exercise the powers of the Treasurer. They shall perform such other duties and have such other powers as the Board of
Directors from time to time may prescribe.

8.14 Officer’s Bond. If required by the Board of Directors, any officer so required shall give the corporation a bond (which shall be renewed as the
Board may require) in such sum and with such surety or sureties as shall be satisfactory to the Board of Directors for the faithful performance of the
duties of his or her office and for the restoration to the corporation, in case of his or her death, resignation, retirement or removal from office, of any and
all books, papers, vouchers, money and other property of whatever kind in his or her possession or under his or her control belonging to the corporation.
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ARTICLE IX

INDEMNIFICATION OF OFFICERS AND DIRECTORS

Subject to any limitation which may be contained in the Articles of Incorporation, the corporation shall indemnify, to the fullest extent permitted
by law, any person who was, is, or is threatened to be made a named defendant or respondent in any threatened, pending, or completed action, suit, or
proceeding, whether civil, criminal, administrative, arbitrative, or investigative, any appeal in such action, suit, or proceeding, and any inquiry or
investigation that could lead to such an action, suit or proceeding, by reason of the fact that such person is or was a director or officer of the corporation,
or, such person who, while a director or officer of the corporation, is or was serving at the request of the corporation as a director, officer, partner,
venturer, proprietor, trustee, employee, agent, or similar functionary of another corporation, partnership, joint venture, sole proprietorship, trust,
employee benefit plan, or other enterprise, against judgments, penalties (including excise and similar taxes), fines, settlements, and reasonable expenses
(including attorney’s fees) actually incurred by such person in connection with such action, suit, or proceeding. In addition to the foregoing, the
corporation shall, upon request of any such person described above and to the fullest extent permitted by law, pay or reimburse the reasonable expenses
incurred by such person in any action, suit, or proceeding described above in advance of the final disposition of such action, suit, or proceeding.
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ARTICLE X

CERTIFICATES FOR SHARES

10.01 Certificates Representing Shares. Unless the Articles of Incorporation or these Bylaws provides otherwise, the Board of Directors may
provide by resolution the issue of some or all of the shares of any or all of its classes or series with or without certificates, provided that such resolution
shall not apply to shares represented by a certificate until such certificate is surrendered to the corporation. Unless the Texas Business Organizations
Code or the Virginia Stock Corporation Act provides otherwise, there shall be no differences in the rights and obligations of shareholders based on
whether or not their shares are represented by certificates. In the event that the Board of Directors authorizes shares with certificates, the corporation
shall deliver certificates representing all shares to which shareholders are entitled. Such certificates shall be numbered and shall be entered in the books
of the corporation as they are issued, and shall be signed by the Chairman of the Board, the Chief Executive Officer, President or a Vice President, and
the Secretary or an Assistant Secretary of the corporation, and may be sealed with the seal of the corporation or a facsimile thereof. The signatures of the
Chairman of the Board, the Chief Executive Officer, President, or a Vice President, and the Secretary or an Assistant Secretary, upon a certificate may be
facsimiles, if the certificate is countersigned by a transfer agent or registered by a registrar, which may also be facsimiles, either of which is other than
the corporation itself or an employee of the corporation. In case any officer who has signed or whose facsimile signature has been placed upon such
certificate shall have ceased to be such officer before such certificate is issued, it may be issued by the corporation with the same effect as if he or
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she were such officer at the date of its issuance. If the corporation is authorized to issue shares of more than one class, each certificate representing
shares issued by the corporation (1) shall conspicuously set forth on the face or back of the certificate a full statement of (a) all of the designations,
preferences, limitations and relative rights of the shares of each class authorized to be issued and, (b) if the corporation is authorized to issue shares of
any preferred or special class in series, the variations in the relative rights and preferences of the shares of each such series to the extent the same have
been fixed and determined and the authority of the Board of Directors to fix and determine the relative rights and preferences of subsequent series; or
(2) shall conspicuously state on the face or back of the certificate that (a) such a statement is set forth in the Articles of Incorporation on file in the office
of the Secretary of State of Texas and the State Corporation Commission of Virginia and (b) the corporation will furnish a copy of such statement to the
record holder of the certificate without charge on written request to the corporation at its principal place of business or registered office. If the
corporation has by its Articles of Incorporation limited or denied the preemptive right of shareholders to acquire unissued or treasury shares of the
corporation, each certificate representing shares issued by such corporation (1) shall conspicuously set forth on the face or back of the certificate a full
statement of the limitation or denial of preemptive rights contained in the Articles of Incorporation, or (2) shall conspicuously state on the face or back
of the certificate that (a) such a statement is set forth in the Articles of Incorporation on file in the office of the Secretary of State of Texas and the State
Corporation Commission of Virginia and (b) the corporation will furnish a copy of such statement to the record holder of the certificate without charge
on request to the corporation at its principal place of business or registered office. Each certificate representing shares shall state upon the
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face thereof that the corporation is organized under the laws of the State of Texas and the Commonwealth of Virginia, the name of the person to whom
issued, the number and class of shares and the designation of the series, if any, which such certificate represents and the par value of each share
represented by such certificate or a statement that the shares are without par value. No certificate shall be issued for any share until the consideration
thereof, fixed as provided by law, has been fully paid.

10.02 Restrictions on Transfer of Shares. If any restriction on the transfer, or registration of the transfer, of shares shall be imposed or agreed to by
the corporation, as permitted by law, the Articles of Incorporation or these Bylaws, each certificate representing shares so restricted (1) shall
conspicuously set forth a full or summary statement of the restrictions on the face of the certificate, or (2) shall set forth such statement on the back of
the certificate and conspicuously refer to the same on the face of the certificate, or (3) shall conspicuously state on the face or back of the certificate that
such restrictions exist pursuant to a specified document and (a) that the corporation will furnish to the record holder of the certificate without charge
upon written request to the corporation at its principal place of business or registered office a copy of the specified document, or (b) if such document is
one required or permitted to be and has been filed under applicable law, that such specified document is on file in the Office of the Secretary of State of
Texas or the State Corporation Commission of Virginia and contains a full statement of such restrictions. Unless such document was on file in the Office
of the Secretary of State of Texas or the State Corporation Commission of Virginia at the time of the request, as required by applicable law, if the
corporation fails within a reasonable time to furnish the record holder of a certificate, upon such request and without charge, a
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copy of the specified document, the corporation shall not be permitted thereafter to enforce its rights under the restrictions imposed on the shares
represented by such certificate. Any restriction on the transfer, or registration of transfer, of shares of the corporation, if reasonable and noted
conspicuously on the certificates representing such shares, may be enforced against the holder of the restricted shares or any successor or transferee of
the holder, including an executor, administrator, trustee, guardian, or other fiduciary entrusted with like responsibility for the person or estate of the
holder. Unless noted conspicuously on the certificates representing such shares, a restriction, even though otherwise enforceable, is ineffective except
against a person with actual knowledge of the restriction.

10.03 Transfer of Shares. Upon surrender to the corporation or the transfer agent of the corporation of a certificate for shares duly endorsed or
accompanied by proper evidence of succession, assignment or authority to transfer, it shall be the duty of the corporation to issue a new certificate to the
person entitled thereto, cancel the old certificate, and record the transaction upon its books.

10.04 Lost, Stolen or Destroyed Certificates. The Board of Directors may direct a new certificate or certificates to be issued in place of any
certificate or certificates theretofore issued by the corporation alleged to have been lost, stolen or destroyed upon the making of an affidavit of that fact
by the person claiming the certificate of stock to be lost, stolen or destroyed. When authorizing such issue of a new certificate or certificates, the Board
of Directors, in its discretion and as a condition precedent to the issuance thereof, may require the owner of such lost, stolen or destroyed certificate or
certificates, or his or her legal representative, to advertise the same in such manner as the Board shall require and/or to give the corporation a bond in
such sum as it may direct as indemnity against any claim that may be made against the corporation with respect to the certificate alleged to have been
lost, stolen or destroyed.
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10.05 Closing of Transfer Books and Fixing Record Date. For the purpose of determining shareholders entitled to notice of or to vote at any
meeting of shareholders or any adjournment thereof, or entitled to receive payment of any dividend, or in order to make a determination of shareholders
for any other proper purpose, the Board of Directors may provide that the stock transfer books shall be closed for a stated period but not to exceed, in
any case, sixty (60) days. If the stock transfer books shall be closed for the purpose of determining shareholders entitled to notice of or to vote at a
meeting of shareholders, such books shall be closed for at least ten (10) days immediately preceding such meeting or such longer period as may be
required by law. In lieu of closing the stock transfer books, the Board of Directors may fix in advance a date as the record date for any such
determination of shareholders, such date in any case to be not more than sixty (60) days and, in case of a meeting of shareholders, not less than ten
(10) days prior to the date on which the particular action requiring such determination of shareholders is to be taken, except with respect to a meeting of
shareholders at which the shareholders will be asked to act on an amendment of the Articles of Incorporation, a plan of merger or share exchange, a
proposed sale of all or substantially all of the assets or the dissolution of the corporation, not less than twenty-five (25) days prior to the date on which
the particular action requiring such determination of shareholders is to be taken. If the stock transfer books are not closed and no record date is fixed for
the determination of shareholders entitled to notice of or to vote at a meeting of shareholders, or shareholders
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entitled to receive payment of a dividend, the date prior to the day notice of the meeting is mailed or the date on which the resolution of the Board of
Directors declaring such dividend is adopted, respectively, shall be the record date for such determination of shareholders. When a determination of
shareholders entitled to vote at any meeting of shareholders has been made as provided in this Section 10.05, such determination shall apply to any
adjournment thereof, except where the determination has been made through the closing of stock transfer books and the stated period of closing has
expired. However, if a meeting is adjourned to a date which is at least one hundred twenty (120) days after the date fixed for the original meeting, the
Board of Directors shall fix a new record date and provide notice of such to shareholders.

10.06 Registered Shareholders. The corporation shall be entitled to recognize the exclusive right of a person registered on its books as the owner
of shares to receive dividends, and to vote as such owner, and shall not be bound to recognize any equitable or other claim to or interest in such share or
shares on the part of any other person, whether or not it shall have express or other notice thereof, except as otherwise provided by the laws of the State
of Texas and the Commonwealth of Virginia.

ARTICLE XI

GENERAL PROVISIONS

11.01 Dividends. The Board of Directors from time to time may declare, and the corporation may pay, dividends on its outstanding shares in cash,
in property, or in its own shares, except if (i) after giving effect to the distribution, the corporation would be insolvent, (ii) the distribution would exceed
the surplus of the corporation, (iii) the payment
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thereof would cause the corporation’s total assets to be less than the sum of its total liabilities based on the application of accounting practices and
principles that are reasonable under the circumstances, (iv) the payment thereof would cause the corporation to be unable to pay its debts as they become
due in the usual course of business, or (v) the declaration or payment thereof would be contrary to any restrictions contained in the Articles of
Incorporation. The corporation may make a distribution of its own shares to shareholders, as allowed by applicable law. Such dividends may be declared
at any regular or special meeting of the Board, and the declaration and payment thereof shall be subject to all applicable provisions of law, the Articles
of Incorporation and these Bylaws.

11.02 Reserves. Before payment of any dividend, there may be set aside out of any funds of the corporation available for dividends such sum or
sums as the directors from time to time, in their absolute discretion, deem proper as a reserve fund to meet contingencies, or for equalizing dividends, or
for repairing or maintaining any property of the corporation, or for such other purpose as the directors shall deem conducive to the interest of the
corporation, and the directors may modify or abolish any such reserve in the manner in which it was created.

11.03 Reports. The Board of Directors shall, when requested by the holders of at least a majority of the outstanding shares of the corporation,
present full and clear written reports, not more often than quarterly, of the amount of business and the financial condition of the corporation.
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11.04 Checks. All checks or demands for money and notes of the corporation shall be signed by such officer or officers or such other person or
persons as the Board of Directors from time to time may designate.

11.05 Fiscal Year. The fiscal year of the corporation shall be fixed by resolution of the Board of Directors.

11.06 Seal. The corporation may have a corporate seal and, if the Board of Directors adopts a corporate seal, the corporate seal shall have
inscribed thereon the name of the corporation and may be used by causing it or a facsimile thereof to be impressed or affixed or in any other manner
reproduced.

11.07 Opt-out of Certain Provisions of Virginia Law. The provisions of Sections 13.1-728.1 through 13.1-728.9, “Control Share Acquisitions”, of
the Virginia Stock Corporation Act shall not apply to the corporation or to acquisitions of common stock of the corporation.

ARTICLE XII

AMENDMENTS

The power to alter, amend, or repeal the Bylaws or adopt new Bylaws, subject to repeal or change by action of the shareholders, is vested in the
Board of Directors. Thus, these Bylaws may be altered, amended, or repealed or new Bylaws may be adopted at any regular or special meeting of the
Board of Directors by the affirmative vote of a majority of the Board of Directors, subject to repeal or change at any regular or special meeting of
shareholders at which a quorum is present or represented by the affirmative vote of seventy-five percent (75%) of the shares entitled to vote at such
meeting and present or represented thereat provided notice of the proposed repeal or change is contained in the notice of such meeting of shareholders.
The Bylaws may contain any provision for the regulation and management of the affairs of the corporation not inconsistent with applicable law or the
Articles of Incorporation.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

August 2, 2023
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, August 2, 2023, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the third quarter of fiscal 2023, which ended June 30, 2023, and that certain of its officers would discuss such financial results in a
conference call on Thursday, August 3, 2023 at 10 a.m. Eastern Time. In the release, the Company also announced that the call would be webcast
live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated August 2, 2023 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: August 2, 2023 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2023 Third Quarter;
Reaffirms Fiscal 2023 Guidance

DALLAS (August 2, 2023) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its third fiscal
quarter ended June 30, 2023.

Highlights

• Earnings per diluted share was $5.33 for the nine months ended June 30, 2023; $0.94 per diluted share for the
third fiscal quarter.

• Consolidated net income was $767.3 million for the nine months ended June 30, 2023; $137.8 million for the
third fiscal quarter.

• Capital expenditures totaled $2.08 billion for the nine months ended June 30, 2023, with approximately 86
percent of capital spending related to system safety and reliability investments.

    
Outlook

• Earnings per diluted share for fiscal 2023 is expected to be in the range of $6.00 to $6.10 per diluted share.
• Capital expenditures are expected to approximate $2.8 billion in fiscal 2023.
• The company's Board of Directors has declared a quarterly dividend of $0.74 per common share. The indicated

annual dividend for fiscal 2023 is $2.96, which represents an 8.8% increase over fiscal 2022.

"The dedication of our employees coupled with the exceptional customer service they provide to our more than 3 million customers
continues to position us to achieve fiscal 2023 earnings in the range of $6.00 to $6.10 per diluted share," said Kevin Akers, President
and Chief Executive Officer of Atmos Energy.
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Results for the Three Months Ended June 30, 2023

Consolidated operating income increased $14.7 million to $169.3 million for the three months ended June 30, 2023, from $154.6
million in the prior-year quarter. Rate case outcomes in both segments and customer growth in our distribution segment were
partially offset by higher operation and maintenance expense and higher depreciation and property tax expenses due to increased
capital investments.

Distribution operating income increased $5.6 million to $71.7 million for the three months ended June 30, 2023, compared
with $66.1 million in the prior-year quarter. The increase primarily reflects a net $29.1 million increase in rates, a $3.5 million
increase due to net customer growth, partially offset by a $4.7 million increase in operation and maintenance expense driven
primarily by line locates and other pipeline system maintenance activities and a $16.8 million increase in depreciation and
property tax expenses.

Pipeline and storage operating income increased $9.0 million to $97.6 million for the three months ended June 30, 2023,
compared with $88.5 million in the prior-year quarter. This increase is primarily attributable to a $22.6 million increase in rates,
due to the GRIP filings approved in May 2022 and May 2023, partially offset by an $8.0 million increase in operation and
maintenance expense driven primarily by system maintenance spending and a $6.4 million increase in depreciation and property
tax expenses.

Results for the Nine Months Ended June 30, 2023

Consolidated operating income increased $97.5 million to $913.1 million for the nine months ended June 30, 2023, compared to
$815.6 million in the prior year, primarily due to rate outcomes in both segments, increased weather and consumption and
customer growth in our distribution segment and increased through system revenues in our pipeline and storage segment that
were partially offset by increased operation and maintenance expense and higher depreciation and property tax expenses due to
increased capital investments.

Distribution operating income increased $70.9 million to $638.8 million for the nine months ended June 30, 2023, compared with
$567.9 million in the prior year, primarily due to a net $139.0 million increase in rates, a $12.5 million increase in consumption, a
$14.6 million increase in customer growth, including increased industrial load, and a $10.0 million decrease in refunds of excess
deferred taxes to customers, which is substantially offset in income tax expense, partially offset by a $47.7 million increase in
operation and maintenance expense driven primarily by line locates and other pipeline system maintenance activities and increased
administrative costs and a $50.5 million increase in depreciation and property tax expenses.

Pipeline and storage operating income increased $26.6 million to $274.3 million for the nine months ended June 30, 2023,
compared with $247.7 million in the prior year. Key operating drivers for this segment include a $64.6 million increase from our
GRIP filings approved in fiscal 2022 and 2023 and an $8.0 million increase in through system revenues, partially offset by a
$22.1 million increase in operation and maintenance expense driven primarily by timing of system maintenance spending and a
$17.0 million increase in depreciation and property tax expenses.

Capital expenditures increased $357.5 million to $2.08 billion for the nine months ended June 30, 2023, compared with $1.73
billion in the prior year, due to increased system modernization and expansion spending.
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For the nine months ended June 30, 2023, the company generated operating cash flow of $3.22 billion, compared to $929.3
million in the prior year. The year-over-year increase primarily reflects the receipt of $2.02 billion from the Texas Natural Gas
Securitization Finance Corporation in March 2023 related to gas costs incurred during Winter Storm Uri.

Our equity capitalization ratio at June 30, 2023 increased to 61.8%, from 53.6% at September 30, 2022, due to the repayment at
maturity of $2.2 billion of Winter Storm Uri financing and $671.6 million in equity issuances under our forward equity
agreements, partially offset by the issuance of $500 million of 5.75% senior notes and $300 million of 5.45% senior notes in
October 2022. Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during
Winter Storm Uri, our equity capitalization ratio was 61.3% at September 30, 2022.

Conference Call to be Webcast August 3, 2023

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2023 third quarter financial results on
Thursday, August 3, 2023, at 10:00 a.m. Eastern Time. The domestic telephone number is 888-350-3846 and the international
telephone number is 646-960-0251. The conference ID is 9958104. Kevin Akers, President and Chief Executive Officer, and
Chris Forsythe, Senior Vice President and Chief Financial Officer, will participate in the conference call. The conference call will
be webcast live on the Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website
later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this presentation, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-
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terrorism that could disrupt our business operations and information technology systems or result in the loss or exposure of
confidential or sensitive customer, employee or Company information; the impact of new cybersecurity compliance
requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to
address climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to
access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk
management activities, including commodity price volatility, counterparty performance or creditworthiness and interest rate risk;
the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement
health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, affordable, efficient and abundant natural gas to more than 3 million distribution customers in over
1,400 communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Three Months Ended June 30
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 616,067 $ 773,311 
Pipeline and storage segment 208,225 183,412 
Intersegment eliminations (161,559) (140,294)

662,733 816,429 
Purchased gas cost

Distribution segment 206,048 390,559 
Pipeline and storage segment (194) (1,347)
Intersegment eliminations (161,304) (140,053)

44,550 249,159 
Operation and maintenance expense 195,049 182,325 
Depreciation and amortization 150,726 134,231 
Taxes, other than income 103,155 96,127 
Operating income 169,253 154,587 
Other non-operating income 16,170 13,263 
Interest charges 31,334 26,190 
Income before income taxes 154,089 141,660 
Income tax expense 16,282 13,113 

Net income $ 137,807 $ 128,547 

Basic net income per share $ 0.94 $ 0.92 
Diluted net income per share $ 0.94 $ 0.92 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 146,051 139,881 
Diluted weighted average shares outstanding 146,067 140,227 

 Three Months Ended June 30
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 59,639 $ 57,401 
Pipeline and storage 78,168 71,146 

Net income $ 137,807 $ 128,547 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)

Statements of Income Nine Months Ended June 30
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 3,556,703 $ 3,356,279 
Pipeline and storage segment 579,278 510,077 
Intersegment eliminations (448,266) (387,322)

3,687,715 3,479,034 
Purchased gas cost

Distribution segment 1,896,986 1,881,212 
Pipeline and storage segment (431) (3,075)
Intersegment eliminations (447,545) (386,437)

1,449,010 1,491,700 
Operation and maintenance expense 574,781 504,787 
Depreciation and amortization 445,063 395,461 
Taxes, other than income 305,784 271,506 
Operating income 913,077 815,580 
Other non-operating income 54,767 27,178 
Interest charges 105,464 74,969 
Income before income taxes 862,380 767,789 
Income tax expense 95,042 65,034 

Net income $ 767,338 $ 702,755 

Basic net income per share $ 5.33 $ 5.13 
Diluted net income per share $ 5.33 $ 5.12 
Cash dividends per share $ 2.22 $ 2.04 
Basic weighted average shares outstanding 143,938 136,799 
Diluted weighted average shares outstanding 143,998 137,055 

 Nine Months Ended June 30
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 542,581 $ 505,823 
Pipeline and storage 224,757 196,932 

Net income $ 767,338 $ 702,755 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets June 30, September 30,
(000s) 2023 2022
Net property, plant and equipment $ 19,018,341 $ 17,240,239 
Cash and cash equivalents 56,237 51,554 
Restricted cash and cash equivalents 1,876 — 

Cash and cash equivalents and restricted cash and cash equivalents 58,113 51,554 
Accounts receivable, net 330,827 363,708 
Gas stored underground 211,041 357,941 
Other current assets 288,945 2,274,490 

Total current assets 888,926 3,047,693 
Securitized intangible asset, net 93,600 — 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,039,405 1,173,800 

$ 21,771,529 $ 22,192,989 

Shareholders' equity $ 10,602,381 $ 9,419,091 
Long-term debt, net 6,553,618 5,760,647 
Securitized long-term debt 89,027 — 

Total capitalization 17,245,026 15,179,738 
Accounts payable and accrued liabilities 327,890 496,019 
Other current liabilities 698,918 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 1,540 2,201,457 
Current maturities of securitized long-term debt 5,973 — 

Total current liabilities 1,034,321 3,602,600 
Deferred income taxes 2,205,291 1,999,505 
Regulatory excess deferred taxes 277,506 385,213 
Deferred credits and other liabilities 1,009,385 1,025,933 

$ 21,771,529 $ 22,192,989 

7

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Nine Months Ended June 30
(000s) 2023 2022
Cash flows from operating activities
Net income $ 767,338 $ 702,755 
Depreciation and amortization 445,063 395,461 
Deferred income taxes 75,407 40,899 
Other (38,360) (15,941)
Change in Winter Storm Uri current regulatory asset 2,021,889 — 
Changes in other assets and liabilities (49,829) (193,858)

Net cash provided by operating activities 3,221,508 929,316 
Cash flows from investing activities
Capital expenditures (2,083,486) (1,726,039)
Debt and equity securities activities, net (7,302) 3,594 
Other, net 13,469 7,876 

Net cash used in investing activities (2,077,319) (1,714,569)
Cash flows from financing activities
Net decrease in short-term debt (184,967) — 
Proceeds from issuance of long-term debt, net of premium/discount 797,258 798,802 
Proceeds from issuance of securitized debt by AEK 95,000 — 
Net proceeds from equity issuances 671,630 675,320 
Issuance of common stock through stock purchase and employee retirement plans 11,660 11,670 
Proceeds from term loan 2,020,000 — 
Repayment of term loan (2,020,000) — 
Repayment of long-term debt (2,200,000) (200,000)
Cash dividends paid (319,074) (279,256)
Debt issuance costs (7,864) (8,196)
Securitized debt issuance costs (1,273) — 
Other — (1,735)

Net cash provided by (used in) financing activities (1,137,630) 996,605 
Net increase in cash and cash equivalents and restricted cash and cash equivalents 6,559 211,352 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 58,113 $ 328,075 

 

 Three Months Ended June 30 Nine Months Ended June 30
Statistics 2023 2022 2023 2022
Consolidated distribution throughput (MMcf as metered) 75,272 79,314 377,058 376,754 
Consolidated pipeline and storage transportation volumes (MMcf) 172,266 146,422 440,015 411,884 
Distribution meters in service 3,478,231 3,430,476 3,478,231 3,430,476 
Distribution average cost of gas $ 4.96 $ 8.69 $ 7.31 $ 7.33 

###
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

October 5, 2023
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 8.01. Other Events.

On October 5, 2023 Atmos Energy Corporation (“Atmos Energy”) entered into an underwriting agreement (the “Underwriting Agreement”) with BofA
Securities, Inc, Credit Agricole Securities (USA) Inc., Mizuho Securities USA LLC and TD Securities (USA) LLC, as representatives of the several
underwriters named in Schedule I thereto, with respect to the offering and sale in an underwritten public offering (the “Offering”) by Atmos Energy of
$400 million aggregate principal amount of its 5.900% Senior Notes due 2033 (the “2033 Notes”) and $500 million aggregate principal amount of its
6.200% Senior Notes due 2053 (the “2053 Notes” and, together with the 2033 Notes, the “Notes”). The Offering has been registered under the Securities
Act of 1933, as amended (the “Securities Act”), pursuant to a registration statement on Form S-3 (Registration No. 333-271038) of Atmos Energy (the
“Registration Statement”) and the prospectus supplement dated October 5, 2023, which was filed with the Securities and Exchange Commission
pursuant to Rule 424(b) of the Securities Act on October 10, 2023. Legal opinions related to the Registration Statement are also filed herewith as
Exhibits 5.1 and 5.2.

Atmos Energy expects to receive net proceeds, after the underwriting discount and estimated offering expenses, of approximately $889.2 million. The
Offering is expected to close on or about October 10, 2023, subject to customary closing conditions.

The Notes will be issued pursuant to an indenture dated March 26, 2009 (the “Indenture”) between Atmos Energy and U.S. Bank Trust Company,
National Association as successor in interest to U.S. Bank National Association, as trustee (the “Trustee”), to be modified by an Officers’ Certificate
setting forth the terms of the Notes (the “Officers’ Certificate”), to be dated October 10, 2023 and delivered to the Trustee pursuant to Section 301 of the
Indenture. Each series of Notes will be represented by a global security, forms of which are filed as exhibits hereto. The form of the Officers’ Certificate
and the Underwriting Agreement are each also filed as an exhibit hereto.
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Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit Number  Description

1.1   Underwriting Agreement dated as of October 5, 2023

4.1   Form of Officers’ Certificate, to be dated October 10, 2023

4.2   Form of Global Security for 5.900% Senior Notes due 2033

4.3   Form of Global Security for 6.200% Senior Notes due 2053

5.1   Opinion of Gibson, Dunn & Crutcher LLP

5.2   Opinion of Hunton Andrews Kurth LLP

23.1   Consent of Gibson, Dunn & Crutcher LLP (included in Exhibit 5.1)

23.2   Consent of Hunton Andrews Kurth LLP (included in Exhibit 5.2)

104
  

Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document (contained in
Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
  (Registrant)

DATE: October 10, 2023   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 1.1

EXECUTION VERSION

ATMOS ENERGY CORPORATION

$400,000,000 5.900% Senior Notes Due 2033
$500,000,000 6.200% Senior Notes Due 2053

UNDERWRITING AGREEMENT

October 5, 2023
BofA Securities, Inc.
One Bryant Park
New York, New York 10036

Credit Agricole Securities (USA) Inc.
1301 Avenue of the Americas
New York, New York 10019

Mizuho Securities USA LLC
1271 Avenue of the Americas
New York, New York 10020

TD Securities (USA) LLC
1 Vanderbilt Avenue, 11th Floor
New York, New York 10017

As Representatives of the several
  Underwriters named in Schedule I attached hereto

Ladies and Gentlemen:

Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), proposes to sell $400,000,000 aggregate principal amount of the
Company’s 5.900% Senior Notes due 2033 (the “2033 Notes”) and $500,000,000 aggregate principal amount of the Company’s 6.200% Senior Notes
due 2053 (the “2053 Notes” and, together with the 2033 Notes, the “Securities”). This is to confirm the agreement concerning the purchase of the
Securities from the Company by the underwriters named in Schedule I hereto (the “Underwriters”) for whom BofA Securities, Inc., Credit Agricole
Securities (USA) Inc., Mizuho Securities USA LLC and TD Securities (USA) LLC are acting as representatives (the “Representatives”). The Securities
are to be issued pursuant to an indenture, dated as of March 26, 2009 (the “Indenture”), between the Company and U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association, as trustee (the “Trustee”), and an officers’ certificate to be dated as of the
Delivery Date (defined below) pursuant to Section 301 of the Indenture (the “Section 301 Officers’ Certificate”). The Securities and the Indenture are
more fully described in the Prospectus (defined below).

1. Representations, Warranties and Agreements of the Company. The Company represents and warrants to, and agrees with, the several
Underwriters that:
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(a) A registration statement on Form S-3 (File No. 333-271038), including a base prospectus relating to the Securities (i) has been prepared by the
Company in conformity with the requirements of the Securities Act of 1933, as amended (the “Securities Act”), and the rules and regulations (the
“Rules and Regulations”) of the Securities and Exchange Commission (the “Commission”) thereunder; (ii) has been filed with the Commission under
the Securities Act; and (iii) is effective under the Securities Act. Copies of the Registration Statement (as defined below) have been delivered by the
Company to you as the Representatives of the Underwriters. As used in this Agreement:

(i) “Applicable Time” means 4:30 p.m. (New York City time) on the date of this Agreement;

(ii) “Effective Date” means any date as of which any part of the Registration Statement became effective under the Securities Act in
accordance with the Rules and Regulations;

(iii) “General Use Issuer Free Writing Prospectus” means any Issuer Free Writing Prospectus that is intended for general distribution to
prospective investors as evidenced by it being so specified in Schedule II to this Agreement;

(iv) “Issuer Free Writing Prospectus” means any “free writing prospectus” (as defined in Rule 405 of the Rules and Regulations) prepared
by or on behalf of the Company or used or referred to by the Company in connection with the offering of the Securities;

(v) “Preliminary Prospectus” means the base prospectus included in the Registration Statement, together with any preliminary prospectus
supplement relating to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations;

(vi) “Pricing Disclosure Package” means, as of the Applicable Time, the most recent Preliminary Prospectus, together with any General
Use Issuer Free Writing Prospectus specified in Schedule II to this Agreement filed or used by or on behalf of the Company on or before the
Applicable Time as permitted by this Agreement;

(vii) “Prospectus” means the base prospectus included in the Registration Statement, together with the final prospectus supplement relating
to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations; and

(viii) “Registration Statement” means, the registration statement described above, as amended as of the Effective Date, including the
Prospectus and all exhibits to such registration statement and any document incorporated by reference therein.

Any reference in this Agreement to the Registration Statement, any Preliminary Prospectus or the Prospectus shall be deemed to refer to and include any
documents incorporated by reference therein pursuant to Item 12 of Form S-3 under the Securities Act as of the Effective Date of the Registration
Statement or the date of such Preliminary Prospectus or the Prospectus, as the case may be. Any reference to the “most recent Preliminary
Prospectus” shall be deemed to refer to
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the base prospectus included in the Registration Statement, together with the latest preliminary prospectus supplement relating to the Securities filed
with the Commission pursuant to Rule 424(b) prior to or on the date hereof (including, for purposes hereof, any documents incorporated by reference
therein prior to or on the date hereof). Any reference to any amendment or supplement to any Preliminary Prospectus or the Prospectus shall be deemed
to refer to and include any document filed under the Securities Exchange Act of 1934, as amended, and the rules and regulations of the Commission
thereunder (the “Exchange Act”), after the date of such Preliminary Prospectus or the Prospectus, as the case may be, and incorporated by reference in
such Preliminary Prospectus or the Prospectus, as the case may be; and any reference to any amendment to the Registration Statement shall be deemed
to include any annual report of the Company on Form 10-K filed with the Commission pursuant to Section 13(a) or 15(d) of the Exchange Act after the
Effective Date that is incorporated by reference in the Registration Statement.

(b) The Commission has not issued any stop order preventing or suspending the use of any Preliminary Prospectus or the Prospectus or
suspending the effectiveness of the Registration Statement, and no proceeding or examination for such purpose or pursuant to Section 8A of the
Securities Act against the Company or related to the offering of the Securities has been instituted or, to the knowledge of the Company, threatened by the
Commission. The Commission has not notified the Company of any objection to the use of the form of the Registration Statement.

(c) At the time of filing the Registration Statement and, if applicable, at the time of the most recent amendment thereto for purposes of complying
with Section 10(a)(3) of the Securities Act, the Company was a “well-known seasoned issuer” (as defined in Rule 405 of the Rules and Regulations)
eligible to use Form S-3 for the offering of the Securities, including not having been an “ineligible issuer” (as defined in Rule 405 of the Rules and
Regulations) at any such time. The Registration Statement is an “automatic shelf registration statement” (as defined in Rule 405 of the Rules and
Regulations) and was filed not earlier than the date that is three years prior to the Delivery Date (as defined in Section 4).

(d) The Registration Statement conformed and will conform in all material respects on the Effective Date and on the Delivery Date, and any
amendment to the Registration Statement filed after the date hereof will conform in all material respects when filed, to the requirements of the Securities
Act and the Rules and Regulations. The Preliminary Prospectus conformed, and the Prospectus will conform, in all material respects when filed with the
Commission pursuant to Rule 424(b) and on the Delivery Date to the requirements of the Securities Act and the Rules and Regulations. The documents
incorporated by reference in any Preliminary Prospectus or the Prospectus conformed, and any further documents so incorporated will conform, when
filed with the Commission, in all material respects to the requirements of the Exchange Act, the Securities Act or the Trust Indenture Act of 1939, as
amended (the “Trust Indenture Act”), as applicable, and the rules and regulations of the Commission thereunder.

(e) The Registration Statement did not, as of the Effective Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein not misleading; provided that no representation or warranty is made as to
information contained in or omitted from the Registration Statement in reliance upon and in conformity with written information furnished to the
Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein, which information is specified in
Section 8(e).
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(f) The Prospectus will not, as of its date and on the Delivery Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading;
provided that no representation or warranty is made as to information contained in or omitted from the Prospectus in reliance upon and in conformity
with written information furnished to the Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein,
which information is specified in Section 8(e).

(g) The documents incorporated by reference in any Preliminary Prospectus or the Prospectus did not, and any further documents filed and
incorporated by reference therein will not, when filed with the Commission, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.
There are no contracts or documents that are required to be described in the Registration Statement, the Prospectus or the documents incorporated by
reference therein or to be filed as exhibits thereto that have not been so described and filed as required.

(h) The Pricing Disclosure Package did not, as of the Applicable Time, contain an untrue statement of a material fact or omit to state a material
fact required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading; provided that no representation or warranty is made as to information contained in or omitted from the Pricing Disclosure Package in
reliance upon and in conformity with written information furnished to the Company through the Representatives by or on behalf of any Underwriter
specifically for inclusion therein, which information is specified in Section 8(e).

(i) Each Issuer Free Writing Prospectus (or any Non-Prospectus Road Show (as defined below)), when considered together with the Pricing
Disclosure Package as of the Applicable Time, did not contain an untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.

(j) Each Issuer Free Writing Prospectus conformed or will conform in all material respects to the requirements of the Securities Act and the Rules
and Regulations on the date of first use, and the Company has complied with any filing requirements applicable to such Issuer Free Writing Prospectus
pursuant to the Securities Act and the Rules and Regulations. Each Issuer Free Writing Prospectus does not and will not conflict with the information
contained in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus. The Company has not made any offer relating to the
Securities that would constitute an Issuer Free Writing Prospectus without the prior written consent of the Representatives. The Company has retained in
accordance with the Rules and Regulations all Issuer Free Writing Prospectuses that were not required to be filed pursuant to the Rules and Regulations.
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(k) The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia and has corporate power and authority to own, lease and operate its properties and to conduct its business as described in the
most recent Preliminary Prospectus and to enter into and perform its obligations under this Agreement, the Indenture and the Securities; and the
Company is duly qualified as a foreign corporation to transact business and is in good standing in each other jurisdiction in which such qualification is
required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to qualify or to be in good
standing would not result in a material adverse change, or a development known to the Company involving a prospective material adverse change, in the
condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered
as one enterprise, whether or not arising in the ordinary course of business (a “Material Adverse Effect”).

(l) Each “significant subsidiary” (as such term is defined in Rule 405 of the Securities Act) of the Company (each a “Subsidiary” and,
collectively, the “Subsidiaries”), if any, (a) has been duly organized and is validly existing as an entity in good standing under the laws of the
jurisdiction of its formation, (b) has corporate or limited liability company power and authority, as applicable, to own, lease and operate its properties
and to conduct its business as described in the most recent Preliminary Prospectus, and (c) is duly qualified as a foreign entity to transact business and is
in good standing in each jurisdiction in which such qualification is required, whether by reason of the ownership or leasing of property or the conduct of
business, except in the cases of clauses (b) and (c) where the failure to have such power and authority or to so qualify or to be in good standing would
not result in a Material Adverse Effect. The only Subsidiaries of the Company are the subsidiaries listed on Schedule IV and the Company does not own
or control, directly or indirectly, any corporation, association or other entity other than the subsidiaries listed on Schedule III.

(m) The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the
Prospectus under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements, acquisitions or employee
benefit plans each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or share unit awards,
each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
March 31, 2023 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of March 23, 2022). The shares of issued and outstanding capital stock of the Company have been
duly authorized and validly issued and are fully paid and nonassessable; none of the outstanding shares of capital stock of the Company were issued in
violation of the preemptive or other similar rights of any securityholder of the Company.

(n) All of the issued and outstanding capital stock or limited liability company membership interests, as the case may be, of each Subsidiary have
been duly authorized and validly issued, are fully paid and non-assessable and are owned by the Company, directly or through subsidiaries, free and
clear of any security interest, mortgage, pledge, lien, encumbrance, claim or equity, except for such liens, encumbrances, equities or claims as would
not, in the aggregate, reasonably be expected to have a Material Adverse Effect; none of the outstanding shares of capital stock or limited liability
company membership interests, as the case may be, of any Subsidiary were issued in violation of the preemptive or similar rights of any securityholder
of such Subsidiary.
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(o) The Indenture has been duly qualified under the Trust Indenture Act. The Indenture has been duly authorized, executed and delivered by the
Company and constitutes a valid and binding agreement of the Company, enforceable against the Company in accordance with its terms, except as
enforceability thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law. At the Delivery Date, the Section 301 Officers’ Certificate will have been duly authorized, executed and delivered by the Company.

(p) The Securities have been duly authorized by the Company and, at the Delivery Date, will have been duly executed by the Company and, when
authenticated, issued and delivered in the manner provided for in the Indenture and delivered against payment of the purchase price therefor as provided
in this Agreement, will constitute valid and binding obligations of the Company, enforceable against the Company in accordance with their terms, except
as enforcement thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law, and will be in the form contemplated by the Pricing Disclosure Package, the Prospectus, the Indenture and the Section 301 Officers’
Certificate, and will be entitled to the benefits of the Indenture.

(q) The Securities and the Indenture will conform in all material respects to the respective statements relating thereto contained in the Pricing
Disclosure Package and the Prospectus and will be in substantially the respective forms filed or incorporated by reference, on or prior to the Delivery
Date, as exhibits to the Registration Statement.

(r) The Company has all requisite corporate power and authority to execute, deliver and perform its obligations under this Agreement. This
Agreement has been duly and validly authorized, executed and delivered by the Company.

(s) Neither the Company nor any of its subsidiaries is in violation of its charter, bylaws or other organizational documents or in default in the
performance or observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed of trust, loan or
credit agreement, note, lease or other agreement or instrument to which the Company or any of its subsidiaries is a party or by which it or any of them
may be bound, or to which any of the property or assets of the Company or any subsidiary is subject (collectively, “Agreements and Instruments”),
except for such defaults that would not result in a Material Adverse Effect; and the execution, delivery and performance of this Agreement, the
Indenture, the Securities and any other agreement or instrument entered into or issued or to be entered into or issued by the Company in connection with
the consummation of the transactions contemplated in each of the most recent Preliminary Prospectus and the Prospectus (including the issuance and
sale of the Securities and the use of the proceeds from the sale of the Securities as described in each of the most recent Preliminary Prospectus and the
Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations hereunder and thereunder have been duly
authorized by all
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necessary corporate or other action on the part of the Company and any of the subsidiaries and do not and will not, whether with or without the giving of
notice or passage of time or both, conflict with or constitute a breach of, or default or Repayment Event (as defined below) under, or result in the
creation or imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to, the Agreements
and Instruments (except for such conflicts, breaches or defaults or liens, charges, encumbrances or a Repayment Event that would not result in a
Material Adverse Effect), nor will such action result in any violation of (i) the provisions of the charter, bylaws or other organizational documents of the
Company or any subsidiary or (ii) any applicable law, statute, rule, regulation, judgment, order, writ or decree of any government, government
instrumentality or court, domestic or foreign, having jurisdiction over the Company or any subsidiary or any of their assets, properties or operations,
except, with respect to (ii), as would not result in a Material Adverse Effect. As used herein, a “Repayment Event” means any event or condition which
gives the holder of any note, debenture or other evidence of indebtedness (or any person acting on such holder’s behalf) the right, whether with or
without giving of notice or passage of time or both, to require the repurchase, redemption or repayment of all or a portion of such indebtedness by the
Company or any subsidiary.

(t) No labor dispute with the employees of the Company or any of its subsidiaries exists or, to the knowledge of the Company, is imminent, and
the Company is not aware of any existing or imminent labor disturbance by the employees of any of its or any subsidiary’s principal suppliers,
manufacturers, customers or contractors, which, in either case, may reasonably be expected to result in a Material Adverse Effect.

(u) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body, domestic or
foreign, now pending against, or, to the knowledge of the Company, threatened against or affecting the Company or any of its subsidiaries, which is
required to be disclosed in the most recent Preliminary Prospectus (other than as disclosed therein), or which might reasonably be expected to result in a
Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the Company and its subsidiaries, except
what does not result in a Material Adverse Effect, or the consummation of the transactions contemplated in this Agreement or the performance by the
Company and its subsidiaries of its obligations hereunder.

(v) The Company and each of its Subsidiaries own or possess or have the right to use, or can acquire on reasonable terms, adequate patents, patent
rights, licenses, inventions, copyrights, know-how (including trade secrets and other unpatented and/or unpatentable proprietary or confidential
information, systems or procedures), trademarks, service marks, trade names or other intellectual property (collectively, “Intellectual Property”)
necessary to carry on the business now operated by them the absence of which would have a Material Adverse Effect, and neither the Company nor any
of its subsidiaries has received any notice or is otherwise aware of any infringement of or conflict with asserted rights of others with respect to any
Intellectual Property or of any facts or circumstances which would render any Intellectual Property invalid or inadequate to protect the interest of the
Company or any of its subsidiaries therein, and which infringement, conflict, invalidity or inadequacy would result in a Material Adverse Effect.
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(w) There have been issued and, at the Applicable Time and the Delivery Date, there shall be in full force and effect orders or authorizations of the
regulatory authorities of the states of Colorado, Kentucky and Virginia, authorizing the issuance and sale of the Securities on terms herein set forth or
contemplated, and no other filing with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or
governmental authority or agency is necessary or required for the performance by the Company of its obligations hereunder, in connection with the
offering, issuance or sale of the Securities hereunder or the consummation of the transactions contemplated by this Agreement, including the due
execution, delivery or performance of the Indenture and the issuance of the Securities by the Company, except such as have been already obtained or as
may be required under the Securities Act or the Rules and Regulations or such consents, approvals, authorizations, orders and registrations or
qualifications as may be required by the Financial Industry Regulatory Authority, Inc. (“FINRA”) and under applicable state securities or blue sky laws.

(x) The Company and its subsidiaries possess such permits, licenses, approvals, consents, and other authorizations (collectively, “Governmental
Licenses”) issued by the appropriate federal, state, local or foreign regulatory agencies or bodies necessary to conduct the business now operated by
them, except where the failure to do so would not have a Material Adverse Effect; the Company and its subsidiaries are in compliance with the terms
and conditions of all such Governmental Licenses, except where the failure so to comply would not, singly or in the aggregate, have a Material Adverse
Effect; all of the Governmental Licenses are valid and in full force and effect, except when the invalidity of such Governmental Licenses or the failure
of such Governmental Licenses to be in full force and effect would not have a Material Adverse Effect; and neither the Company nor any of its
subsidiaries has received any notice of proceedings relating to the revocation or modification of any such Governmental Licenses which, singly or in the
aggregate, would result in a Material Adverse Effect.

(y) There are no persons or entities with registration rights or other similar rights to have any securities registered under the Registration Statement
who have not properly waived such rights in connection with the securities registered pursuant to the Registration Statement and in connection with this
offering of Securities.

(z) The Company and its subsidiaries have good title to all real property owned by the Company and its subsidiaries and good title to all other
properties owned by them, in each case, free and clear of all mortgages, pledges, liens, security interests, claims, restrictions or encumbrances of any
kind, except such as (a) are described in the most recent Preliminary Prospectus or (b) would not singly or in the aggregate have a Material Adverse
Effect. All of the leases and subleases of the Company and its subsidiaries under which the Company or any of its subsidiaries holds properties
described in the most recent Preliminary Prospectus are in full force and effect, except as would not result in a Material Adverse Effect.

(aa) The Company has not sold or issued any securities that would be integrated with the offering of the Securities contemplated by this
Agreement pursuant to the Securities Act, the Rules and Regulations or the interpretations thereof by the Commission.
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(bb) The financial statements of the Company included or incorporated by reference in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus, together with the related schedules and notes, present fairly in all material respects the financial position of the Company
and its consolidated subsidiaries at the dates indicated and the statement of operations, stockholders’ equity and cash flows of the Company and its
consolidated subsidiaries for the periods specified; said financial statements have been prepared in conformity with generally accepted accounting
principles (“GAAP”) applied on a consistent basis throughout the periods involved. The supporting schedules, if any, included in the Registration
Statement and incorporated by reference in the most recent Preliminary Prospectus and the Prospectus with respect to the Company, when considered in
relation to the financial statements taken as a whole, present fairly, in all material respects in accordance with GAAP, the financial information set forth
therein. The selected financial data and the summary financial information included or incorporated by reference in the most recent Preliminary
Prospectus and the Prospectus present fairly, in all material respects, the information shown therein and have been compiled on a basis consistent with
that of the audited financial statements of the Company.

(cc) Ernst & Young LLP, who have audited financial statements and supporting schedules of the Company and its consolidated subsidiaries
incorporated by reference in the most recent Preliminary Prospectus and in the Registration Statement, whose report is incorporated by reference in the
most recent Preliminary Prospectus and in the Registration Statement, who have audited the Company’s internal control over financial reporting and
who have delivered the initial letter referred to in Section 7(g) hereof, are independent registered public accountants as required by the Securities Act
and the Rules and Regulations.

(dd) The interactive data in the eXtensible Business Reporting Language incorporated by reference in the Registration Statement fairly presents
the information called for in all material respects and has been prepared in accordance with the Commission’s rules and guidelines applicable thereto.

(ee) The Company and each of its subsidiaries are not, and as of the Delivery Date and upon the issuance and sale of the Securities and the
application of the proceeds therefrom as described under “Use of Proceeds” in the most recent Preliminary Prospectus and the Prospectus, none of them
will be, (i) an “investment company” or an entity “controlled” by an “investment company” as such terms are defined in the Investment Company Act of
1940, as amended (the “Investment Company Act”), and the rules and regulations of the Commission thereunder or (ii) a “business development
company” (as defined in Section 2(a)(48) of the Investment Company Act).

(ff) (i) Each “employee benefit plan” (within the meaning of Section 3(3) of the Employee Retirement Security Act of 1974, as amended
(“ERISA”)) for which the Company or any member of its “Controlled Group” (defined as any organization which is a member of a controlled group of
corporations within the meaning of Section 414(b) or (c) of the Internal Revenue Code of 1986, as amended (the “Code”)) would have any liability
(each a “Plan”) has been maintained in compliance in all respects with its terms and with the requirements of all applicable statutes, rules and
regulations, including ERISA and the Code, except where failure to do so would not have a Material Adverse Effect; (ii) with respect to each Plan
subject to Title IV of ERISA (a) no “reportable event” (within the meaning of Section 4043(c) of ERISA) has occurred or is reasonably expected to
occur that would result in a Material Adverse Effect, (b) no “accumulated funding deficiency” (within the meaning of Section 302 of ERISA or
Section 412 of the Code), whether or not waived, has occurred or is reasonably expected to occur that would result in a Material Adverse Effect, (c) the
fair market value of the assets under each Plan exceeds
 

9

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



the actuarial present value of the benefits accrued under such Plan (determined based on those assumptions used to fund such Plan), except where failure
to do so would not have a Material Adverse Effect, and (d) neither the Company nor any member of its Controlled Group has incurred, or reasonably
expects to incur, any liability under Title IV of ERISA (other than contributions to the Plan or premiums to the Pension Benefit Guaranty Corporation in
the ordinary course and without default) in respect of a Plan (including a “multiemployer plan”, within the meaning of Section 4001(c)(3) of ERISA)
that would result in a Material Adverse Effect; and (iii) each Plan that is intended to be qualified under Section 401(a) of the Code has received a
favorable determination letter from the Internal Revenue Service as to its qualified status and nothing has occurred, whether by action or by failure to
act, which would cause the loss of such qualification that would result in a Material Adverse Effect.

(gg) The Company is in compliance, in all material respects, with the provisions of the Sarbanes-Oxley Act of 2002 to the extent currently
applicable.

(hh) The Company and each of its subsidiaries have filed all federal, state and local income and franchise tax returns required to be filed through
the date hereof and have paid all taxes due thereon, except such as are being contested in good faith by appropriate proceedings or where the failure to
do so would not have a Material Adverse Effect, and no tax deficiency has been determined adversely to the Company or any of its subsidiaries that has
had, and the Company does not have any knowledge of any tax deficiency that would have, a Material Adverse Effect.

(ii) The Company and its subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as is adequate for the conduct of
their respective businesses and the value of their respective properties, except where the failure to do so would not reasonably be expected to have a
Material Adverse Effect.

(jj) Except as would not result in a Material Adverse Effect, (A) neither the Company nor any of its subsidiaries is in violation of any federal,
state, local or foreign statute, law, rule, regulation, ordinance, code, permit, policy or rule of common law or any judicial or administrative interpretation
thereof, including any judicial or administrative order, consent, decree or judgment, relating to pollution or protection of human health, the environment
(including, without limitation, ambient air, surface water, groundwater, land surface or subsurface strata) or wildlife, including, without limitation, laws
and regulations relating to the release or threatened release of chemicals, pollutants, contaminants, wastes, toxic substances, hazardous substances,
petroleum or petroleum products (collectively, “Hazardous Materials”) or to the manufacture, processing, distribution, use, treatment, storage,
disposal, transport or handling of Hazardous Materials (collectively, “Environmental Laws”), (B) the Company and its subsidiaries have all permits,
authorizations and approvals required under any applicable Environmental Laws and are each in compliance with their requirements, (C) there are no
pending or, to the knowledge of the Company, threatened administrative, regulatory or judicial actions, suits, demands, demand letters, claims, liens,
notices of noncompliance or violation, investigation or proceedings relating to any Environmental Law against the Company or any of its subsidiaries,
and (D) there are no events or circumstances that might reasonably be expected to form the basis of an order for clean-up or remediation, or an action,
suit or proceeding by any private party or governmental body or agency, against or affecting the Company or any of its subsidiaries relating to
Hazardous Materials or any Environmental Laws, except as disclosed in the Preliminary Prospectus.
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(kk) The Company maintains a system of internal control over financial reporting (as such term is defined in Rule 13a-15(f) of the Exchange Act)
that complies with the requirements of the Exchange Act and has been designed by the Company’s principal executive officer and principal financial
officer, or under their supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with GAAP. The Company’s internal control over financial reporting is effective and the Company is not
aware of any material weaknesses in its internal control over financial reporting. Since the date of the latest audited financial statements included or
incorporated by reference in the most recent Preliminary Prospectus, there has been no change in the Company’s internal control over financial reporting
that has materially affected, or is reasonably likely to materially affect, the Company’s internal control over financial reporting. The Company maintains
disclosure controls and procedures (as such term is defined in Rule 13a-15(e) of the Exchange Act) that comply with the requirements of the Exchange
Act and such disclosure controls and procedures have been designed to provide reasonable assurance that material information relating to the Company
and its subsidiaries that is required to be disclosed in the reports the Company files, furnishes, submits or otherwise provides to the Commission under
the Exchange Act is made known to the Company’s principal executive officer and principal financial officer by others within those entities in such a
manner as to allow timely decisions regarding the required disclosure; such disclosure controls and procedures are effective.

(ll) The Company has not distributed and, prior to the later to occur of the Delivery Date and completion of the distribution of the Securities, will
not distribute any offering material in connection with the offering and sale of the Securities other than any Preliminary Prospectus, the Prospectus or
any Issuer Free Writing Prospectus to which the Representatives have consented.

(mm) Neither the Company nor any of its subsidiaries nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries has (i) used any corporate funds for any unlawful contribution,
gift, entertainment or other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an offer, promise or authorization of
any direct or indirect unlawful payment to any foreign or domestic government official or employee, including of any government-owned or controlled
entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political
office; (iii) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977, as amended; or (iv) made, offered, agreed, requested
or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment, kickback or other unlawful payment.

(nn) The operations of the Company and its subsidiaries are and have been conducted at all times in compliance with applicable financial
recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended, the applicable
money laundering statutes of all jurisdictions where the Company or any of its subsidiaries conducts business, the rules and regulations thereunder and
any related or similar rules, regulations or guidelines issued, administered or enforced by any governmental agency (collectively, the “Anti-Money
Laundering Laws”), and no action, suit or proceeding by or before any court or governmental agency, authority or body or any arbitrator involving the
Company or any of its subsidiaries with respect to the Anti-Money Laundering Laws is pending or, to the knowledge of the Company, threatened. The
Company has instituted and maintained and will continue to maintain policies and procedures designed to promote and achieve compliance with such
Anti-Money Laundering Laws.
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(oo) Neither the Company nor any of its subsidiaries, nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries is currently subject to any sanctions administered or enforced
by the U.S. government, (including, without limitation, the Office of Foreign Assets Control of the U.S. Department of the Treasury (“OFAC”) or the
U.S. Department of State and including, without limitation, the designation as a “specially designated national” or “blocked person”) (collectively,
“Sanctions”); and the Company will not directly or indirectly use the proceeds of the offering of the Securities hereunder, or lend, contribute or
otherwise make available such proceeds to any subsidiary, joint venture partner or other person or entity (i) to fund or facilitate any activities of or
business with any person that, at the time of such funding or facilitation, is subject to Sanctions, or (ii) in any other manner that will result in a violation
by any person (including any person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of Sanctions. Neither the
Company nor any of its subsidiaries have any operations or transact any business outside of the United States. All of the proceeds from the offering will
be used in the United States. The Company has instituted and maintained and will continue to maintain policies and procedures designed to promote and
achieve compliance with such Sanctions.

(pp) Except as disclosed in the Pricing Disclosure Package, (x)(i) to the Company’s knowledge, there has been no security breach or other
compromise of or relating to any information technology and computer systems, networks, hardware, software, data, or equipment owned by the
Company or its subsidiaries or of any data of the Company’s or its subsidiaries’ respective customers, employees, suppliers, vendors that they maintain
or that, to their best knowledge after due inquiry, any third party maintains on their behalf (collectively, “IT Systems and Data”) that had, or would
reasonably be expected to have had, individually or in the aggregate, a Material Adverse Effect, and (ii) the Company and its subsidiaries have not been
notified of, and have no knowledge of any event or condition that would reasonably be expected to result in, any security breach or other compromise to
their IT Systems and Data that had, or would reasonably be expected to have had, a Material Adverse Effect; (y) the Company and its subsidiaries are
presently in compliance with all applicable laws or statutes and all judgments, orders, rules and regulations of any court or arbitrator or governmental or
regulatory authority, internal policies and contractual obligations relating to the protection of IT Systems and Data from a security breach or
unauthorized use, access, misappropriation, modification or other compromise, except as would not, in the case of this clause (y), individually or in the
aggregate, have a Material Adverse Effect; and (z) the Company and its subsidiaries have implemented backup and disaster recovery technology
consistent with industry standards and practices.

(qq) Any certificate signed by any officer of the Company and delivered to the Representatives or counsel for the Underwriters in connection with
the offering of the Securities shall be deemed a representation and warranty by the Company, as to matters covered thereby on the date of such
certificate, to each Underwriter.
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2. Purchase of the Securities by the Underwriters. On the basis of the representations and warranties contained in, and subject to the terms and
conditions of, this Agreement, the Company agrees to sell $400,000,000 aggregate principal amount of the 2033 Notes and $500,000,000 aggregate
principal amount of the 2053 Notes to the several Underwriters, and each of the Underwriters, severally and not jointly, agrees to purchase from the
Company, at a purchase price of 99.220% of the aggregate principal amount of the 2033 Notes and at a purchase price of 98.884% of the aggregate
principal amount of the 2053 Notes, the respective aggregate principal amounts of such Securities set forth opposite that Underwriter’s name in
Schedule I hereto, plus any additional principal amount of such Securities that such Underwriter may become obligated to purchase pursuant to
Section 9 of this Agreement.

The Company shall not be obligated to deliver any of the Securities to be delivered on the Delivery Date, except upon payment for all such
Securities to be purchased on such Delivery Date as provided herein.

3. Offering of Securities by the Underwriters. Upon authorization by the Representatives of the release of the Securities, the several Underwriters
propose to offer the Securities for sale upon the terms and conditions to be set forth in the Prospectus.

4. Delivery of and Payment for the Securities. Delivery of the Securities by the Company and payment for the Securities by the several
Underwriters shall be made at 10:00 a.m., New York City time, on October 10, 2023, or at such other date or place as shall be determined by agreement
between the Representatives and the Company. This date and time is referred to as the “Delivery Date.” Delivery of the Securities shall be made to the
Representatives for the account of each Underwriter against payment by the several Underwriters through the Representatives of the respective
aggregate purchase prices, as set forth in Section 2 hereof, of the Securities being sold by the Company to or upon the order of the Company by wire
transfer in immediately available funds to the accounts specified by the Company. Time shall be of the essence, and delivery at the time and place
specified pursuant to this Agreement is a further condition of the obligation of each Underwriter hereunder. The Company shall deliver the Securities
through the facilities of the Depository Trust Company (“DTC”) unless the Representatives shall otherwise instruct.

The Securities to be purchased by the Underwriters shall be in such denominations ($2,000 or integral multiples of $1,000 in excess
thereof) and registered in such names as the Representatives may request in writing prior to the Delivery Date. The Securities will be made available in
New York City for examination by the Underwriters not later than 10:00 a.m., New York City time, on the last business day prior to the Delivery Date.

5. Further Agreements of the Company and the Underwriters.

(a) The Company agrees:

(i) To prepare the Prospectus in a form reasonably approved by the Representatives and to file such Prospectus pursuant to Rule 424(b)
under the Securities Act not later than the Commission’s close of business on the second business day following the execution and delivery of this
Agreement; to make no further amendment or any supplement to the Registration Statement or the Prospectus prior to the Delivery Date except as
provided herein; to advise the Representatives, promptly after it receives notice
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thereof, of the time when any amendment or supplement to the Registration Statement or the Prospectus has been filed and to furnish the
Representatives with copies thereof; to file promptly all reports and any definitive proxy or information statements required to be filed by the
Company with the Commission pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange Act subsequent to the date of the Prospectus and for
so long as the delivery of a prospectus is required in connection with the offering or sale of the Securities; to advise the Representatives, promptly
after it receives notice thereof, of the issuance by the Commission of any stop order or of any order preventing or suspending the use of the
Prospectus or any Issuer Free Writing Prospectus, of the suspension of the qualification of the Securities for offering or sale in any jurisdiction, of
the initiation or threatening of any proceeding or examination for any such purpose or pursuant to Section 8A of the Securities Act against the
Company or related to the offering of the Securities, of any notice from the Commission objecting to the use of the form of the Registration
Statement or any post-effective amendment thereto or of any request by the Commission for the amending or supplementing of the Registration
Statement, the Prospectus or any Issuer Free Writing Prospectus or for additional information; and, in the event of the issuance of any stop order
or of any order preventing or suspending the use of the Prospectus or any Issuer Free Writing Prospectus or suspending any such qualification, to
use promptly its best efforts to obtain its withdrawal;

(ii) To prepare a final term sheet (the “Final Term Sheet”) reflecting the final terms of the Securities as set forth in Exhibit A to this
Agreement, in form and substance satisfactory to the Representatives, and shall file such Final Term Sheet as an Issuer Free Writing Prospectus
pursuant to Rule 433 prior to the close of business two business days after the date hereof; provided that the Company shall furnish the
Representatives with copies of any such Final Term Sheet a reasonable amount of time prior to such proposed filing and will not use or file any
such document to which the Representatives or counsel to the Underwriters shall reasonably object;

(iii) To pay the applicable Commission filing fees relating to the Securities within the time required by Rule 456(b)(1);

(iv) To furnish promptly upon request to counsel for the Underwriters a signed copy of the Registration Statement as originally filed with the
Commission, and each amendment thereto filed with the Commission, including all consents and exhibits filed therewith;

(v) To deliver promptly to the Representatives such number of the following documents as the Representatives shall reasonably request:
(A) conformed copies of the Registration Statement as originally filed with the Commission and each amendment thereto (in each case excluding
exhibits other than this Agreement and the computation of per share earnings), (B) each Preliminary Prospectus, the Prospectus and any
amendment or supplement thereto, (C) any Issuer Free Writing Prospectus and (D) any document incorporated by reference in any Preliminary
Prospectus or the Prospectus; and, if the delivery of a prospectus is required at any time after the date hereof in connection with the offering or
sale of the Securities or any other securities relating thereto and if at such time any events shall have occurred as a result of which the Prospectus
as then amended or
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supplemented would include an untrue statement of a material fact or omit to state any material fact necessary in order to make the statements
therein, in the light of the circumstances under which they were made when such Prospectus is delivered, not misleading, or, if for any other
reason it shall be necessary to amend or supplement the Prospectus or to file under the Exchange Act any document incorporated by reference in
the Prospectus in order to comply with the Securities Act or the Exchange Act, to notify the Representatives and, upon the Representatives’
request, to file such document and to prepare and furnish without charge to each Underwriter and to any dealer in securities as many copies as the
Representatives may from time to time reasonably request of an amended or supplemented Prospectus that will correct such statement or omission
or effect such compliance;

(vi) To file promptly with the Commission any amendment or supplement to the Registration Statement or the Prospectus that may, in the
judgment of the Company or the Representatives, be required by the Securities Act or requested by the Commission;

(vii) Prior to filing with the Commission any amendment or supplement to the Registration Statement or the Prospectus, any document
incorporated by reference in the Prospectus or any amendment to any document incorporated by reference in the Prospectus, to furnish a copy
thereof to the Representatives and counsel for the Underwriters and obtain the consent (not to be unreasonably withheld) of the Representatives to
the filing;

(viii) Not to make any offer relating to the Securities that would constitute an Issuer Free Writing Prospectus without the prior written
consent of the Representatives;

(ix) To retain in accordance with the Rules and Regulations all Issuer Free Writing Prospectuses not required to be filed pursuant to the
Rules and Regulations and to comply with any filing requirements applicable to all Issuer Free Writing Prospectuses pursuant to the Securities Act
and the Rules and Regulations; and if at any time after the date hereof any events shall have occurred as a result of which any Issuer Free Writing
Prospectus, as then amended or supplemented, would conflict with the information in the Registration Statement, the most recent Preliminary
Prospectus or the Prospectus or would include an untrue statement of a material fact or omit to state any material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not misleading, or, if for any other reason it shall be
necessary to amend or supplement any Issuer Free Writing Prospectus, to notify the Representatives and, upon the Representatives’ request, to file
such document and to prepare and furnish without charge to each Underwriter as many copies as the Representatives may from time to time
reasonably request of an amended or supplemented Issuer Free Writing Prospectus that will correct such conflict, statement or omission or effect
such compliance;

(x) As soon as practicable, to make generally available to the Company’s security holders an earnings statement of the Company and its
subsidiaries (which need not be audited) complying with Section 11(a) of the Securities Act and the Rules and Regulations;
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(xi) Promptly from time to time to take such action to qualify the Securities for offering and sale under the securities laws of such
jurisdictions as the Representatives may reasonably request and to comply with such laws so as to permit the continuance of sales and dealings
therein in such jurisdictions for as long as may be necessary to complete the distribution of the Securities; provided that in connection therewith
the Company shall not be required to (i) qualify as a foreign corporation in any jurisdiction in which it would not otherwise be required to so
qualify, (ii) take any action that would subject it to service of process in any such jurisdiction or (iii) subject itself to taxation in any jurisdiction in
which it would not otherwise be subject;

(xii) During the period from the date hereof to the Delivery Date, without the prior written consent of the Representatives, the Company
agrees not to directly or indirectly, issue, sell, offer or contract to sell, grant any option for the sale of, or otherwise transfer or dispose of, any debt
securities issued or guaranteed by the Company other than commercial paper backstopped by the Company’s existing revolving credit facility;

(xiii) To apply the net proceeds from the sale of the Securities being sold by the Company as set forth in the Pricing Disclosure Package;

(xiv) To take all reasonable action necessary to enable Standard & Poor’s Rating Services, a division of S&P Global Inc. (“S&P”), and
Moody’s Investors Service Inc. (“Moody’s”) to provide their respective credit ratings of the Securities; and

(xv) To cooperate with the Underwriters and use its best efforts to permit the Securities to be eligible for clearance and settlement through
the facilities of DTC.

(b) Each Underwriter severally agrees that such Underwriter shall not include any “issuer information” (as defined in Rule 433) in any “free
writing prospectus” (as defined in Rule 405) (other than a free writing prospectus that is not required to be filed by the Company pursuant to Rule 433
under the Securities Act) used or referred to by such Underwriter without the prior consent of the Company (any such issuer information with respect to
whose use the Company has given its consent, “Permitted Issuer Information”); provided that (i) no such consent shall be required with respect to any
such issuer information contained in any document filed by the Company with the Commission prior to the use of such free writing prospectus and (ii)
“issuer information,” as used in this Section 5(b), shall not be deemed to include information prepared by or on behalf of such Underwriter on the basis
of or derived from issuer information; provided, further, that prior to the filing with the Commission of the Final Term Sheet in accordance with
Section 5(a)(ii), the Underwriters are authorized to use the information with respect to the final terms of the Securities in communications conveying
information relating to the offering to investors.

6. Expenses. The Company agrees, whether or not the transactions contemplated by this Agreement are consummated or this Agreement is
terminated, to pay all costs, expenses, fees and taxes incident to and in connection with (a) the preparation, authorization, issuance, sale and delivery of
the Securities and any stamp duties or other taxes payable in that connection; (b) the preparation, printing and filing under the Securities Act of the
Registration Statement (including any exhibits thereto), any Preliminary Prospectus, the Prospectus, any Issuer Free Writing
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Prospectus and any amendment or supplement thereto; (c) the distribution of the Registration Statement (including any exhibits thereto), any
Preliminary Prospectus, the Prospectus, any Issuer Free Writing Prospectus and any amendment or supplement thereto, or any document incorporated by
reference therein, all as provided in this Agreement; (d) the production and distribution of this Agreement, the Indenture, the Securities, any
supplemental agreement among Underwriters, and any other related documents in connection with the offering, purchase, sale and delivery of the
Securities; (e) the filing fees incident to, and the reasonable fees and disbursements of counsel to the Underwriters in connection with, the review, if any,
by FINRA of the terms of the sale of the Securities; (f) the qualification of the Securities under the securities laws of the several jurisdictions as provided
in Section 5(a)(xi) and the preparation, printing and distribution of a Blue Sky Memorandum (including related reasonable fees and expenses of counsel
to the Underwriters); (g) the investor presentations on any “road show” undertaken in connection with the marketing of the Securities, including,
without limitation, expenses associated with any electronic road show, travel and lodging expenses of the representatives and officers of the Company
and the cost of any aircraft chartered; (h) any fees payable in connection with the rating of the Securities; (i) the reasonable fees and expenses of the
Trustee, including the fees and disbursements of counsel for the Trustee, in connection with the Indenture and the Securities; and (j) all other costs and
expenses incident to the performance of the obligations of the Company; provided that, except as provided in this Section 6 and Sections 8 and 11, the
Underwriters shall pay their own costs and expenses, including the costs and expenses of their counsel, any transfer taxes on the Securities which they
may sell and the expenses of advertising any offering of the Securities made by the Underwriters.

7. Conditions of Underwriters’ Obligations. The respective obligations of the Underwriters hereunder are subject to the accuracy, when made and
on the Delivery Date, of the representations and warranties of the Company contained herein, to the performance by the Company of its obligations
hereunder, and to each of the following additional terms and conditions:

(a) The Prospectus shall have been timely filed with the Commission in accordance with Section 5(a)(i); the Company shall have complied with
all filing requirements applicable to any Issuer Free Writing Prospectus, including the Final Term Sheet and any Issuer Free Writing Prospectus used or
referred to after the date hereof; no stop order suspending the effectiveness of the Registration Statement or preventing or suspending the use of the
Prospectus or any Issuer Free Writing Prospectus shall have been issued and no proceeding or examination for such purpose or pursuant to Section 8A of
the Securities Act against the Company or related to the offering of the Securities shall have been initiated or, to the knowledge of the Company,
threatened by the Commission; any request of the Commission for inclusion of additional information in the Registration Statement or the Prospectus or
otherwise shall have been complied with; and the Commission shall not have notified the Company of any objection to the use of the form of the
Registration Statement.

(b) Gibson, Dunn & Crutcher LLP, as counsel to the Company, shall have furnished to the Representatives its written opinion and negative
assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives.
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(c) Hunton Andrews Kurth LLP, as Virginia counsel to the Company, shall have furnished to the Representatives its written opinion, addressed to
the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives, substantially to the effect set forth
in Exhibit B-1.

(d) Karen Hartsfield, as Senior Vice President, General Counsel and Corporate Secretary to the Company, shall have furnished to the
Representatives her written opinion and negative assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance
reasonably satisfactory to the Representatives, substantially to the effect set forth in Exhibit B-2.

(e) The Trustee shall have received opinion letters, dated such Delivery Date, from Gibson, Dunn & Crutcher LLP and Hunton Andrews Kurth
LLP, as the Trustee may reasonably require.

(f) The Representatives shall have received from Norton Rose Fulbright US LLP, counsel for the Underwriters, such opinion or opinions and a
negative assurance letter, dated such Delivery Date, as the Underwriters may reasonably require.

(g) At the time of execution of this Agreement, the Representatives shall have received from Ernst & Young LLP a letter, in form and substance
satisfactory to the Representatives, addressed to the Underwriters and dated the date hereof (i) confirming that they are independent public accountants
within the meaning of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule
2-01 of Regulation S-X of the Commission, and (ii) stating, as of the date hereof (or, with respect to matters involving changes or developments since
the respective dates as of which specified financial information is given in the most recent Preliminary Prospectus, as of a date not more than three days
prior to the date hereof), the conclusions and findings of such firm with respect to the financial information and other matters ordinarily covered by
accountants’ “comfort letters” to underwriters in connection with registered public offerings.

(h) With respect to the letter of Ernst & Young LLP referred to in the preceding paragraph and delivered to the Representatives concurrently with
the execution of this Agreement (the “initial letter”), the Company shall have furnished to the Representatives a letter (the “bringdown letter”) of such
accountants, addressed to the Underwriters and dated such Delivery Date (i) confirming that they are independent public accountants within the meaning
of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule 2-01 of Regulation
S-X of the Commission, (ii) stating, as of the date of the bring-down letter (or, with respect to matters involving changes or developments since the
respective dates as of which specified financial information is given in the Prospectus, as of a date not more than three days prior to the date of the
bring-down letter), the conclusions and findings of such firm with respect to the financial information and other matters covered by the initial letter and
(iii) confirming in all material respects the conclusions and findings set forth in the initial letter.
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(i) The Company shall have furnished to the Representatives a certificate, dated such Delivery Date, of its Chief Executive Officer, its Chief
Financial Officer or its Treasurer stating that:

(i) The representations, warranties and agreements of the Company in Section 1 are true and correct on and as of such Delivery Date, and the
Company has complied with all its agreements contained herein and satisfied all the conditions on its part to be performed or satisfied hereunder
at or prior to such Delivery Date;

(ii) No stop order suspending the effectiveness of the Registration Statement has been issued; no proceedings or examination for that
purpose or pursuant to Section 8A of the Securities Act against the Company or related to the offering of the Securities have been instituted or, to
the knowledge of such officers, threatened; and the Commission has not notified the Company of any objection to the use of the form of the
Registration Statement or any post-effective amendment thereto; and

(iii) There has been no material adverse change, or a development known to the Company involving a prospective material adverse change,
in the condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries
considered as one enterprise, whether or not arising in the ordinary course of business.

(j) There has not been any change, or any development known to the Company involving a prospective change, in the condition, financial or
otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as one enterprise,
whether or not arising in the ordinary course of business, the effect of which is, in the judgment of the Representatives, so material and adverse as to
make it impracticable or inadvisable to proceed with the public offering or the delivery of the Securities being delivered on such Delivery Date on the
terms and in the manner contemplated in the Prospectus; and subsequent to the execution and delivery of this Agreement (i) no downgrading shall have
occurred in the rating or indicative rating accorded the Company’s debt securities by any “nationally recognized statistical rating organization” (as such
term is defined in Section 3(a)(62) of the Exchange Act;), and (ii) no such organization shall have publicly announced that it has placed the Company
under surveillance or review, with possible negative implications, for its rating or indicative rating of any of the Company’s debt securities.

(k) Subsequent to the execution and delivery of this Agreement there shall not have occurred any of the following: (i) trading in securities
generally on the New York Stock Exchange or in the over-the-counter market, or trading in any securities of the Company on any exchange or in the
over-the-counter market, shall have been suspended or materially limited or the settlement of such trading generally shall have been materially disrupted
or minimum prices shall have been established on any such exchange or such market by the Commission, by such exchange or by any other regulatory
body or governmental authority having jurisdiction, (ii) a banking moratorium shall have been declared by federal or New York, Texas or Virginia
authorities or there shall have occurred any material disruption in commercial banking, securities settlement or clearance services in the United States,
(iii) the United States shall have become engaged in hostilities, there shall have been an escalation in hostilities involving the United States or there shall
have been a
 

19

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



declaration of a national emergency or war by the United States, or (iv) such a material adverse change in general economic, political or financial
conditions, including, without limitation, as a result of terrorist activities after the date hereof (or the effect of international conditions on the financial
markets in the United States shall be such), in the case of each of the foregoing subsections (i) through (iv), as to make it, in the judgment of the
Representatives, impracticable or inadvisable to proceed with the public offering, sale or delivery of the Securities being delivered on such Delivery
Date on the terms and in the manner contemplated in the Pricing Disclosure Package and the Prospectus.

(l) Counsel for the Underwriters shall have been furnished with such documents and opinions as they may reasonably require for the purpose of
enabling them to pass upon the issuance and sale of the Securities as herein contemplated, or in order to evidence the accuracy of any of the
representations or warranties, or the fulfillment of any of the conditions, herein contained; and all proceedings taken by the Company in connection with
the issuance and sale of the Securities as herein contemplated shall be reasonably satisfactory in form and substance to the Representatives and counsel
for the Underwriters.

(m) All opinions, letters, evidence and certificates mentioned above or elsewhere in this Agreement shall be deemed to be in compliance with the
provisions hereof only if they are in form and substance reasonably satisfactory to counsel for the Underwriters.

8. Indemnification and Contribution.

(a) The Company shall indemnify and hold harmless each Underwriter, its directors, officers, agents, affiliates and employees and each person, if
any, who controls any Underwriter within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and against any loss,
claim, damage or liability, joint or several, or any action in respect thereof (including, but not limited to, any loss, claim, damage, liability or action
relating to purchases and sales of Securities), to which that Underwriter, director, officer, agent, affiliate, employee or controlling person may become
subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is based upon, (i) any untrue
statement or alleged untrue statement of a material fact contained in (A) any Preliminary Prospectus, the Registration Statement, the Prospectus or in
any amendment or supplement thereto, (B) any Issuer Free Writing Prospectus or in any amendment or supplement thereto, (C) any Permitted Issuer
Information used or referred to in any “free writing prospectus” (as defined in Rule 405) permitted by Section 5(b) hereof used or referred to by any
Underwriter or (D) any “road show” (as defined in Rule 433) not constituting an Issuer Free Writing Prospectus (a “Non-Prospectus Road Show”), or
(ii) the omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing
Prospectus or in any amendment or supplement thereto or in any Permitted Issuer Information or any Non-Prospectus Road Show, any material fact
required to be stated therein or necessary to make the statements therein not misleading, and shall reimburse each Underwriter and each such director,
officer, employee, agent, affiliate or controlling person promptly upon demand for any legal or other expenses reasonably incurred by that Underwriter,
director, officer, employee, agent, affiliate or controlling person in connection with investigating or defending or preparing to defend against any such
loss, claim, damage, liability or action as such expenses are incurred; provided, however, that the Company shall not be liable in any such case to the
extent that any such loss, claim, damage, liability or action arises out of, or is based
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upon, any untrue statement or alleged untrue statement or omission or alleged omission made in any Preliminary Prospectus, the Registration Statement,
the Prospectus, any Issuer Free Writing Prospectus or in any such amendment or supplement thereto or in any Permitted Issuer Information or any
Non-Prospectus Road Show, in reliance upon and in conformity with written information concerning such Underwriter furnished to the Company
through the Representatives by or on behalf of any Underwriter specifically for inclusion therein, which information consists solely of the information
specified in Section 8(e). The foregoing indemnity agreement is in addition to any liability which the Company may otherwise have to any Underwriter
or to any director, officer, employee, agent, affiliate or controlling person of that Underwriter.

(b) Each Underwriter, severally and not jointly, shall indemnify and hold harmless the Company, its directors, officers, agents and employees, and
each person, if any, who controls the Company within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and
against any loss, claim, damage, liability or expense (including reasonable attorney’s fees and expenses relating to investigating or defending or
preparing to defend), joint or several, or any action in respect thereof, to which the Company, or any such director, officer, employee, agent, affiliate or
controlling person may become subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is
based upon, (i) any untrue statement or alleged untrue statement of a material fact contained in any Preliminary Prospectus, the Registration Statement,
the Prospectus, any Issuer Free Writing Prospectus or in any amendment or supplement thereto or in any Non-Prospectus Road Show, or (ii) the
omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or in
any amendment or supplement thereto or in any Non-Prospectus Road Show, any material fact required to be stated therein or necessary to make the
statements therein not misleading, but in each case only to the extent that the untrue statement or alleged untrue statement or omission or alleged
omission was made in reliance upon and in conformity with written information concerning such Underwriter furnished to the Company through the
Representatives by or on behalf of that Underwriter specifically for inclusion therein, which information is limited to the information set forth in
Section 8(e). The foregoing indemnity agreement is in addition to any liability that any Underwriter may otherwise have to the Company, or any such
director, officer, employee, agent, affiliate or controlling person.

(c) Promptly after receipt of notice by an indemnified party under this Section 8 of any claim or the commencement of any action, the indemnified
party shall, if a claim in respect thereof is to be made against the indemnifying party under this Section 8, notify the indemnifying party in writing of the
claim or the commencement of that action; provided, however, that the failure to notify the indemnifying party shall not relieve it from any liability
which it may have under this Section 8, except to the extent it has been materially prejudiced by such failure and, provided, further, that the failure to
notify the indemnifying party shall not relieve it from any liability which it may have to an indemnified party otherwise than under this Section 8. If any
such claim or action shall be brought against an indemnified party, and it shall notify the indemnifying party thereof, the indemnifying party shall be
entitled to participate therein and, to the extent that it wishes, jointly with any other similarly notified indemnifying party, to assume the defense thereof
with counsel reasonably satisfactory to the indemnified party. After notice from the indemnifying party to the indemnified party of its election to assume
the defense of such claim or action, the indemnifying party shall not be liable to the indemnified party under this Section 8 for any legal or other
expenses subsequently incurred by the indemnified party in connection with the defense
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thereof other than reasonable costs of investigation; provided, however, that the indemnified party shall have the right to employ such other counsel as
the indemnified party may deem necessary, and the indemnifying party shall bear the reasonable legal or other expenses of such other counsel if (i) the
indemnifying party shall have agreed; (ii) the indemnifying party has failed within a reasonable time to assume the defense of and retain counsel
reasonably satisfactory to the indemnified party; or (iii) the named parties in any such proceeding (including any impleaded parties) include both the
indemnified party and the indemnifying party, and representation of both sets of parties by the same counsel would be inappropriate due to actual or
potential differing interests between them; provided, further, however, that the indemnifying party shall not, in connection with any one such claim or
action or separate but substantially similar or related claims or actions in the same jurisdiction, arising out of the same general allegations or
circumstances, be liable for the legal or other expenses of more than one separate firm of attorneys (in addition to local counsel) for all of the
indemnified parties, which firm shall be designated in writing by the Company or the Representatives, as applicable, and that all such legal or other
expenses shall be reimbursed as they are incurred. No indemnifying party shall (i) without the prior written consent of the indemnified parties, settle or
compromise or consent to the entry of any judgment with respect to any pending or threatened claim, action, suit or proceeding in respect of which
indemnification or contribution may be sought hereunder (whether or not the indemnified parties are actual or potential parties to such claim or action)
unless such settlement, compromise or consent includes an unconditional release of each indemnified party from all liability arising out of such claim,
action, suit or proceeding, provided that such unconditional release may be subject to parallel release by a claimant or plaintiff of such indemnified
party, and does not include any findings of fact or admissions of fault or culpability as to the indemnified party, or (ii) be liable for any settlement of any
such action effected without its written consent, but if settled with the consent of the indemnifying party or if there be a final judgment for the plaintiff
in any such action, the indemnifying party agrees to indemnify and hold harmless any indemnified party from and against any loss or liability by reason
of such settlement or judgment.

(d) If the indemnification provided for in this Section 8 shall for any reason be unavailable to or insufficient to hold harmless an indemnified party
under Section 8(a) or 8(b) in respect of any loss, claim, damage or liability, or any action in respect thereof, referred to therein, then each indemnifying
party shall, in lieu of indemnifying such indemnified party, contribute to the amount paid or payable by such indemnified party as a result of such loss,
claim, damage or liability, or action in respect thereof, (i) in such proportion as shall be appropriate to reflect the relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, from the offering of the Securities or (ii) if the allocation provided by clause (i) above is
not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) above but also the
relative fault of the Company, on the one hand, and the Underwriters, on the other, with respect to the statements or omissions that resulted in such loss,
claim, damage or liability, or action in respect thereof, as well as any other relevant equitable considerations. The relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, with respect to such offering shall be deemed to be in the same proportion as the total net
proceeds from the offering of the Securities purchased under this Agreement (before deducting expenses) received by the Company, as set forth in the
table on the cover page of the Prospectus, on the one hand, and the total underwriting discounts and commissions received by the Underwriters with
respect to the aggregate principal amount of Securities purchased under this Agreement, as set forth in the table on the cover page of the
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Prospectus, on the other hand. The relative fault shall be determined by reference to whether the untrue or alleged untrue statement of a material fact or
omission or alleged omission to state a material fact relates to information supplied by the Company or the Underwriters, the intent of the parties and
their relative knowledge, access to information and opportunity to correct or prevent such statement or omission. The Company and the Underwriters
agree that it would not be just and equitable if contributions pursuant to this Section 8(d) were to be determined by pro rata allocation (even if the
Underwriters were treated as one entity for such purpose) or by any other method of allocation that does not take into account the equitable
considerations referred to herein. The amount paid or payable by an indemnified party as a result of the loss, claim, damage or liability, or action in
respect thereof, referred to above in this Section 8(d) shall be deemed to include, for purposes of this Section 8(d), any legal or other expenses
reasonably incurred by such indemnified party in connection with investigating or defending any such action. Notwithstanding the provisions of this
Section 8(d), no Underwriter shall be required to contribute any amount in excess of the amount by which the net proceeds from the sale of the
Securities underwritten by it exceeds the amount of any damages that such Underwriter has otherwise paid or become liable to pay by reason of any
untrue or alleged untrue statement or omission or alleged omission. No person guilty of fraudulent misrepresentation (within the meaning of
Section 11(f) of the Securities Act) shall be entitled to contribution from any person who was not guilty of such fraudulent misrepresentation. The
Underwriters’ obligations to contribute as provided in this Section 8(d) are several in proportion to their respective underwriting obligations and not
joint.

(e) The Underwriters severally confirm and the Company acknowledges and agrees that the statements regarding the concession and reallowance
figures and the paragraph relating to stabilization by the Underwriters appearing under the caption “Underwriting” in the most recent Preliminary
Prospectus and the Prospectus constitute the only information concerning such Underwriters furnished in writing to the Company by or on behalf of the
Underwriters specifically for inclusion in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or
in any amendment or supplement thereto or in any Non-Prospectus Road Show.

9. Defaulting Underwriters. If, on the Delivery Date, any Underwriter shall fail or refuse to purchase the principal amount of Securities agreed to
be purchased by such Underwriter hereunder, the remaining non-defaulting Underwriters shall be obligated to purchase the principal amount of
Securities that the defaulting Underwriter agreed but failed to purchase on such Delivery Date in the respective proportions which the principal amount
of Securities set forth opposite the name of each remaining non-defaulting Underwriter in Schedule I hereto bears to the aggregate principal amount of
Securities set forth opposite the names of all the remaining non-defaulting Underwriters in Schedule I hereto; provided, however, that the remaining
non-defaulting Underwriters shall not be obligated to purchase any of the Securities on such Delivery Date if the aggregate principal amount of
Securities that the defaulting Underwriter or Underwriters agreed but failed to purchase on such date exceeds 9.09% of the aggregate principal amount
of Securities to be purchased on such Delivery Date, and any remaining non-defaulting Underwriter shall not be obligated to purchase more than 110%
of the principal amount of Securities that it agreed to purchase on such Delivery Date pursuant to the terms of Section 2. If the foregoing maximums are
exceeded, the remaining non-defaulting Underwriters, or those other underwriters satisfactory to the Representatives who so agree, shall have the right,
but shall not be obligated, to purchase, in such proportion as may be agreed upon among them, all the Securities to be purchased on such
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Delivery Date. If the remaining Underwriters or other underwriters satisfactory to the Representatives do not elect to purchase the Securities that the
defaulting Underwriter or Underwriters agreed but failed to purchase on such Delivery Date, this Agreement shall terminate without liability on the part
of any non-defaulting Underwriter or the Company, except that the Company will continue to be liable for the payment of expenses to the extent set
forth in, and subject to the terms of, Sections 6 and 11. As used in this Agreement, the term “Underwriter” includes, for all purposes of this Agreement
unless the context requires otherwise, any party not listed in Schedule I hereto that, pursuant to this Section 9, purchases Securities that a defaulting
Underwriter agreed but failed to purchase.

Nothing contained herein shall relieve a defaulting Underwriter of any liability it may have to the Company for damages caused by its
default. If other Underwriters are obligated or agree to purchase the Securities of a defaulting or withdrawing Underwriter, either the Representatives or
the Company may postpone the Delivery Date for up to seven (7) full business days in order to effect any changes that in the opinion of counsel for the
Company or counsel for the Underwriters may be necessary in the Registration Statement, the Prospectus or in any other document or arrangement.

10. Termination. The obligations of the Underwriters hereunder may be terminated by the Representatives by notice given to and received by the
Company prior to delivery of and payment for the Securities if, prior to that time, any of the events described in Sections 7(j) and 7(k) shall have
occurred.

11. Reimbursement of Underwriters’ Expenses. If the Company shall fail to tender the Securities for delivery to the Underwriters by reason of any
failure, refusal or inability on the part of the Company to perform any agreement on its part to be performed, or if any other condition to the
Underwriters’ obligations hereunder required to be fulfilled by the Company is not fulfilled for any reason, the Company will reimburse the
Underwriters for all reasonable out-of-pocket expenses (including reasonable fees and disbursements of counsel) incurred by the Underwriters in
connection with this Agreement and the proposed purchase of the Securities, and upon demand the Company shall pay the full amount thereof to the
Representatives.

12. Research Analyst Independence. The Company acknowledges that the Underwriters’ research analysts and research departments are required
to be independent from their respective investment banking divisions and are subject to certain regulations and internal policies, and that such
Underwriters’ research analysts may hold views and make statements or investment recommendations and/or publish research reports with respect to the
Company and/or the offering that differ from the views of their respective investment banking divisions. The Company hereby waives and releases, to
the fullest extent permitted by law, any claims that the Company may have against the Underwriters with respect to any conflict of interest that may
arise from the fact that the views expressed by their independent research analysts and research departments may be different from or inconsistent with
the views or advice communicated to the Company by such Underwriters’ investment banking divisions. The Company acknowledges that each of the
Underwriters is a full service securities firm and as such from time to time, subject to applicable securities laws, may effect transactions for its own
account or the account of its customers and hold long or short positions in debt or equity securities of the companies that may be the subject of the
transactions contemplated by this Agreement.
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13. No Fiduciary Duty. The Company acknowledges and agrees that in connection with this offering, sale of the Securities or any other services
the Underwriters may be deemed to be providing hereunder, notwithstanding any preexisting relationship, advisory or otherwise, between the parties or
any oral representations or assurances previously or subsequently made by the Underwriters: (a) no fiduciary or agency relationships between the
Company and any other person, on the one hand, and the Underwriters, on the other, exist; (b) the Underwriters are not acting as advisors, expert or
otherwise, to the Company, including, without limitation, with respect to the determination of the public offering price of the Securities, and such
relationship between the Company on the one hand, and the Underwriters, on the other, is entirely and solely commercial, based on arms-length
negotiations; (c) any duties and obligations that the Underwriters may have to the Company shall be limited to those duties and obligations specifically
stated herein; and (d) the Underwriters and their respective affiliates may have interests that differ from those of the Company. The Company hereby
waives any claims that the Company may have against the Underwriters with respect to any breach of fiduciary duty in connection with this offering.

14. Notices, Etc. All statements, requests, notices and agreements hereunder shall be in writing, and:

(a) if to the Underwriters, shall be delivered or sent by mail or facsimile transmission to the Representatives at BofA Securities, Inc., 114 West
47th Street, NY8-114-07-01, New York, NY 10036, Attention: High Grade Transaction Management/Legal, Facsimile: (212) 901-7881, Email:
dg.hg_ua_notices@bofa.com; Credit Agricole Securities (USA) Inc., 1301 Avenue of the Americas, New York, New York 10019, Attention: Debt
Capital Markets; Mizuho Securities USA LLC, 1271 Avenue of the Americas, New York, New York 10020, Attention: Debt Capital Markets, Fax: (212)
205-7812; and TD Securities (USA) LLC, 1 Vanderbilt Avenue, 11th Floor, New York, New York 10017, Attention: Transaction Advisory, Email:
USTransactionAdvisory@tdsecurities.com; with a copy to Norton Rose Fulbright US LLP, 2200 Ross Avenue, Suite 3600, Dallas, Texas 75201,
Attention: Craig Oliver and Blake Redwine, Fax: (214) 855-7425.

(b) if to the Company, shall be delivered or sent by mail or facsimile transmission to the address of the Company set forth in the Registration
Statement, Attention: General Counsel (Fax: (972) 855-3080).

Any such statements, requests, notices or agreements shall take effect at the time of receipt thereof. The Company shall be entitled to act
and rely upon any request, consent, notice or agreement given or made on behalf of the Underwriters by the Representatives.

15. Persons Entitled to Benefit of Agreement. This Agreement shall inure to the benefit of and be binding upon the Underwriters, the Company,
any controlling person referred to herein, the other indemnitees referred to herein and their respective successors and assigns, all as and to the extent
provided in this Agreement, and no other person shall acquire or have any legal or equitable right, remedy or claim under or in respect of this Agreement
or any provision contained herein. The term “successors and assigns” shall not include a purchaser of Securities from any Underwriter merely because
of such purchase.
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16. Survival. The respective indemnities, representations, warranties and agreements of the Company and the Underwriters contained in this
Agreement or made by or on behalf of them, respectively, pursuant to this Agreement, shall survive the delivery of and payment for the Securities and
shall remain in full force and effect, regardless of any investigation made by or on behalf of any of them or any person controlling any of them.

17. Definition of the Term “Business Day.” For purposes of this Agreement “business day” means each Monday, Tuesday, Wednesday, Thursday
or Friday that is not a day on which banking institutions in New York are generally authorized or obligated by law or executive order to close.

18. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the State of New York.

19. Counterparts. This Agreement may be executed in one or more counterparts and, if executed in more than one counterpart, the executed
counterparts shall each be deemed to be an original, but all such counterparts shall together constitute one and the same instrument. Counterparts may be
delivered via facsimile, electronic mail (including any electronic signature covered by the U.S. federal ESIGN Act of 2000, Uniform Electronic
Transactions Act, the Electronic Signatures and Records Act or other applicable law, e.g., www.docusign.com) or other transmission method and any
counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.

20. Headings. The headings herein are inserted for convenience of reference only and are not intended to be part of, or to affect the meaning or
interpretation of, this Agreement.

21. Patriot Act. In accordance with the requirements of the USA Patriot Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)), the
Underwriters are required to obtain, verify and record information that identifies their respective clients, including the Company, which information may
include the name and address of their respective clients, as well as other information that will allow the Underwriters to properly identify their respective
clients.

22. Recognition of the U.S. Special Resolution Regimes.

(a) In the event that any purchaser that is a Covered Entity becomes subject to a proceeding under a U.S. Special Resolution Regime, the transfer
from such purchaser of this Agreement, and any interest and obligation in or under this Agreement, will be effective to the same extent as the transfer
would be effective under the U.S. Special Resolution Regime if this Agreement, and any interest and obligation in or under this Agreement, were
governed by the laws of the United States or a state of the United States.

(b) In the event that any purchaser that is a Covered Entity or a BHC Act Affiliate of such purchaser becomes subject to a proceeding under a U.S.
Special Resolution Regime, Default Rights under this Agreement that may be exercised against such purchaser are permitted to be exercised to no
greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if this Agreement were governed by the laws of the
United States or a state of the United States.
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“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).

“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and
(ii) Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.
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If the foregoing correctly sets forth the agreement among the Company and the Underwriters, please indicate your acceptance in the space
provided for that purpose below.
 

Very truly yours,

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:   Vice President of Investor Relations and

Treasurer

[Signature Page to the Underwriting Agreement]
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BOFA SECURITIES, INC.

Acting on behalf of themselves and as the Representative of
the several Underwriters named in Schedule I hereto.

By:  BOFA SECURITIES, INC.

By:  /s/ Tom Croft
 Name: Tom Croft
 Title: Managing Director

[Signature Page to the Underwriting Agreement]
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CREDIT AGRICOLE SECURITIES (USA) INC.

Acting on behalf of themselves and as the Representative of
the several Underwriters named in Schedule I hereto.

By:  CREDIT AGRICOLE SECURITIES (USA) INC.

By:  /s/ Ivan Hrazdira
 Name: Ivan Hrazdira
 Title: Managing Director

By:  /s/ Gordon F. Kingsley, Jr.
 Name: Gordon F. Kingsley, Jr.
 Title: Managing Director

[Signature Page to the Underwriting Agreement]
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MIZUHO SECURITIES USA LLC

Acting on behalf of themselves and as the Representative of
the several Underwriters named in Schedule I hereto.

By:  MIZUHO SECURITIES USA LLC

By:  /s/ Stephen E Leamer
 Name: Stephen E Leamer
 Title: Managing Director

[Signature Page to the Underwriting Agreement]
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TD SECURITIES (USA) LLC

Acting on behalf of themselves and as the Representative of
the several Underwriters named in Schedule I hereto.

By:  TD SECURITIES (USA) LLC

By:  /s/ Luiz Lanfredi
 Name: Luiz Lanfredi
 Title: Director

[Signature Page to the Underwriting Agreement]
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SCHEDULE I
 

Underwriters   

Principal Amount
of

2033 Notes    

Principal Amount
of

2053 Notes  
BofA Securities, Inc.   $ 64,000,000   $ 80,000,000 
Credit Agricole Securities (USA) Inc.   $ 64,000,000   $ 80,000,000 
Mizuho Securities USA LLC   $ 64,000,000   $ 80,000,000 
TD Securities (USA) LLC   $ 64,000,000   $ 80,000,000 
CIBC World Markets Corp.   $ 32,000,000   $ 40,000,000 
Truist Securities, Inc.   $ 32,000,000   $ 40,000,000 
Wells Fargo Securities, LLC   $ 32,000,000   $ 40,000,000 
Fifth Third Securities, Inc.   $ 20,000,000   $ 25,000,000 
Regions Securities LLC   $ 20,000,000   $ 25,000,000 
Academy Securities, Inc.   $ 8,000,000   $ 10,000,000 

Total   $ 400,000,000   $ 500,000,000 
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SCHEDULE II

GENERAL USE ISSUER FREE WRITING PROSPECTUS

The General Use Issuer Free Writing Prospectus(es) included in the Disclosure Package includes each of the following:

1. Final Term Sheet dated October 5, 2023, a copy of which is attached as Exhibit A to this Agreement substantially in the form filed with the
Commission.
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SCHEDULE III

LIST OF ALL SUBSIDIARIES

Atmos Energy Holdings, Inc.
Atmos Energy Kansas Securitization I, LLC
Atmos Energy Louisiana Industrial Gas, LLC
Atmos Energy Services, LLC
Atmos Exploration and Production, Inc.
Atmos Gathering Company, LLC
Atmos Pipeline and Storage, LLC
Atmos Power Systems, Inc.
Blue Flame Insurance Services, Ltd.
Egasco, LLC
Fort Necessity Gas Storage, LLC
Phoenix Gas Gathering Company
Trans Louisiana Gas Pipeline, Inc.
Trans Louisiana Gas Storage, Inc.
UCG Storage, Inc.
WKG Storage, Inc.
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SCHEDULE IV

LIST OF SIGNIFICANT SUBSIDIARIES

None.
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EXHIBIT A

Filed Pursuant to Rule 433 under the Securities Act of 1933
Registration Statement No. 333-271038

Issuer Free Writing Prospectus, dated October 5, 2023

ATMOS ENERGY CORPORATION

Final Term Sheet
5.900% Senior Notes due 2033
6.200% Senior Notes due 2053

This Free Writing Prospectus relates only to the 5.900% Senior Notes due 2033 and the 6.200% Senior Notes due 2053 of Atmos Energy Corporation
and should be read together with the Preliminary Prospectus Supplement dated October 5, 2023.
 
Issuer:   Atmos Energy Corporation

Trade Date:   October 5, 2023

Expected Ratings (Mood’s/S&P):*   [removed]

Settlement Date (T+2):   October 10, 2023

Security Description:   Senior Unsecured Notes

5.900% Notes due 2033   

Principal Amount:   $400,000,000

Maturity Date:   November 15, 2033

Interest Payment Dates:
  

Semi-annually in arrears on May 15 and November 15, beginning
May 15, 2024 (long first coupon)

Coupon:   5.900%

Benchmark Treasury:   3.875% UST due August 15, 2033

Benchmark Treasury Price & Yield:   93-13+/ 4.716%

Spread to Benchmark Treasury:   +120 bps (1.200%)

Yield to Maturity:   5.916%

Public Offering Price:
  

99.870% of principal amount plus accrued interest from the Settlement
Date

Net Proceeds (before expenses) to the Issuer:   $396,880,000 (99.220%)

Day Count Convention:   30/360
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Optional Redemption Provisions:

  

The 2033 Notes may be redeemed, at the option of Atmos Energy Corporation,
prior to August 15, 2033 (which is the date that is three months prior to the
maturity date of the notes), in whole or from time to time in part, at the “make-
whole” redemption price.
 

The 2033 Notes may also be redeemed, at the option of Atmos Energy
Corporation, at any time on or after August 15, 2033 (which is the date that is
three months prior to the maturity date of the notes), in whole or in part, at
100% of the principal amount of the Notes to be redeemed plus accrued and
unpaid interest, if any, to the redemption date.

Make-Whole Call:   Make whole call at T+20 basis points

CUSIP/ISIN:   049560 AZ8 / US049560AZ81

6.200% Notes due 2053   

Principal Amount:   $500,000,000

Maturity Date:   November 15, 2053

Interest Payment Dates:
  

Semi-annually in arrears on May 15 and November 15, beginning May 15,
2024 (long first coupon)

Coupon:   6.200%

Benchmark Treasury:   3.625% UST due May 15, 2053

Benchmark Treasury Price & Yield:   80-11+/ 4.887%

Spread to Benchmark Treasury:   +133 bps (1.330%)

Yield to Maturity:   6.217%

Public Offering Price:   99.759% of principal amount plus accrued interest from the Settlement Date

Net Proceeds (before expenses) to the Issuer:   $494,420,000 (98.884%)

Day Count Convention:   30/360
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Optional Redemption Provisions:

  

The 2053 Notes may be redeemed, at the option of Atmos Energy
Corporation, prior to May 15, 2053 (which is the date that is six months
prior to the maturity date of the notes), in whole or from time to time in
part, at the “make-whole” redemption price.
 

The 2053 Notes may also be redeemed, at the option of Atmos Energy
Corporation, at any time on or after May 15, 2053 (which is the date that
is six months prior to the maturity date of the notes), in whole or in part,
at 100% of the principal amount of the Notes to be redeemed plus
accrued and unpaid interest, if any, to the redemption date.

Make-Whole Call:   Make whole call at T+20 basis points

CUSIP/ISIN:   049560 BA2 / US049560BA22

Joint Book-Running Managers:

  

BofA Securities, Inc.
Credit Agricole Securities (USA) Inc.
Mizuho Securities USA LLC
TD Securities (USA) LLC
CIBC World Markets Corp.
Truist Securities, Inc.
Wells Fargo Securities, LLC

Sr. Co-Manager:
  

Fifth Third Securities, Inc.
Regions Securities LLC

Co-Manager:   Academy Securities, Inc.
 
* Note: A securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time.

Atmos Energy Corporation has filed a registration statement (including a prospectus) with the SEC for the offering to which this communication relates.
Before you invest, you should read the prospectus in that registration statement and other documents the issuer has filed with the SEC for more complete
information about Atmos Energy Corporation and this offering. You may get these documents for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, Atmos Energy Corporation, any underwriter or any dealer participating in the offering will arrange to send you the
prospectus if you request it by contacting Credit Agricole Securities (USA) Inc. at 1-866-807-6030 (toll free), BofA Securities, Inc. at 1-800-294-1322
(toll- free), Mizuho Securities USA LLC at 1-866-271-7403 (toll- free); or TD Securities (USA) LLC at 1-855-495-9846 (toll-free).

Any disclaimer or other notice that may appear below is not applicable to this communication and should be disregarded. Such disclaimer or notice was
automatically generated as a result of this communication being sent by Bloomberg or another email system.
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EXHIBIT B-1

FORM OF OPINION OF VIRGINIA COUNSEL TO THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 7(c)

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority under the laws of the Commonwealth of Virginia to execute, deliver, and perform its
obligations under the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Securities and carry on its business and own,
lease and operate its properties as described in the Preliminary Prospectus and the Prospectus.

3. The Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Securities have been duly authorized by all necessary
corporate action of the Company, and duly executed and delivered by the Company.

4. The issuance and sale of the Securities have been duly authorized by all necessary corporate action of the Company.

Such counsel is aware that this opinion will be relied upon by U.S. Bank Trust Company, National Association, as Trustee under, and in
connection with the transactions contemplated by the Indenture.

* * *

In rendering such opinion, such counsel may state that its opinion is limited to the laws of the Commonwealth of Virginia.
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EXHIBIT B-2

FORM OF OPINIONS AND LETTER OF GENERAL COUNSEL OF THE COMPANY TO
BE DELIVERED PURSUANT TO

SECTION 7(d)
 
1. The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the

Commonwealth of Virginia.
 

2. The Company is duly qualified as a foreign corporation to transact business and is in good standing in each jurisdiction in which such
qualification is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to
qualify or to be in good standing would not result in a Material Adverse Effect.

 

3. The information in the Registration Statement under Item 15, to the extent that it constitutes matters of law, summaries of legal matters or legal
conclusions, has been reviewed by me and is correct in all material respects.

 

4. The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the Prospectus
under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements or employee benefit plans
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or vesting of share unit awards
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
March 31, 2023 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of March 23, 2022); the shares of issued and outstanding capital stock of the Company have
been duly authorized and validly issued and are fully paid and nonassessable; and none of the outstanding shares of capital stock of the Company
were issued in violation of the preemptive or other similar rights of any securityholder of the Company.

 

5. The Underwriting Agreement has been duly authorized, executed and delivered by the Company.
 

6. Each of the Securities and the Indenture has been duly authorized, executed and delivered by the Company. The Section 301 Officers’ Certificate
has been duly authorized by the Company and duly executed and delivered by two officers of the Company.

 

7. The documents incorporated by reference in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus (other than
financial statements and schedules and other information of an accounting or financial nature included or incorporated by reference therein, as to
which I express no opinion or belief), when they were filed with the Commission, complied as to form in all material respects with the
requirements of the Exchange Act.
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8. To the best of my knowledge, there is no pending or threatened action, suit, proceeding, inquiry or investigation, to which the Company or any
subsidiary is a party, or to which the property of the Company or any subsidiary is subject, before or brought by any court or governmental agency
or body, domestic or foreign, which might reasonably be expected to result in a Material Adverse Effect, or which might reasonably be expected to
have a Material Adverse Effect on the properties or assets thereof or the consummation of the transactions contemplated in the Underwriting
Agreement or the performance by the Company of its obligations thereunder, or which is required to be described in the most recent Preliminary
Prospectus and the Prospectus that is not described as required.

 

9. The information in (a) the most recent Preliminary Prospectus and the Prospectus under “Business - Other Regulation,” “Description of the
Notes,” or “Description of Debt Securities,” (b) the Annual Report on Form 10-K for the fiscal year ended September 30, 2022 (the “10-K”) under
“Item 1. - Business - Ratemaking Activity,” under “Item 1. - Business - Other Regulation” or under “Item 3. - Legal Proceedings,” and (c) “Note
13. - Commitments and Contingencies” to the Company’s consolidated financial statements included in the 10-K, to the extent that it constitutes
matters of law, summaries of legal matters, the Company’s articles of incorporation and bylaws or legal proceedings, or legal conclusions, has
been reviewed by me and is correct in all material respects.

 

10. All descriptions in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus of contracts and other documents to
which the Company or its subsidiaries are a party are accurate in all material respects; to the best of my knowledge, there are no franchises,
contracts, indentures, mortgages, loan agreements, notes, leases or other instruments required to be described or referred to in the Registration
Statement, the most recent Preliminary Prospectus or the Prospectus or to be filed as exhibits thereto other than those described or referred to
therein or filed or incorporated by reference as exhibits thereto, and the descriptions thereof or references thereto are correct in all material
respects.

 

11. To the best of my knowledge, (i) neither the Company nor any subsidiary is in violation of its charter, bylaws or other organizational document
and (ii) no default by the Company or any subsidiary exists in the due performance or observance of any material obligation, agreement, covenant
or condition contained in any contract, indenture, mortgage, loan agreement, note, lease or other agreement or instrument that is described or
referred to in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus or filed or incorporated by reference as an
exhibit to the Registration Statement, except with respect to (ii) above, for such defaults that would not result in a Material Adverse Effect.

 

12. There have been issued and, as of the date hereof, are in full force and effect orders or authorizations of the regulatory authorities of the states of
Colorado, Kentucky and Virginia authorizing the issuance and sale of the Securities by the Company on the terms set forth or contemplated in the
Underwriting Agreement and the Indenture; and no other filing with, or authorization, approval, consent, license, order, registration, qualification
or decree of, any court or governmental authority or agency, domestic or foreign (other than under the Securities Act, the Exchange Act and the
Rules and Regulations, which have been obtained, or as may be required under the securities or blue sky laws of the various states, as to which I
express no opinion), is necessary or required in connection with the due authorization, execution and delivery of the Underwriting Agreement, the
Indenture or the Securities, or for the offering, issuance, sale or delivery of the Securities by the Company pursuant to the Underwriting
Agreement.
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13. The execution, delivery and performance of the Underwriting Agreement, the Indenture and the Securities by the Company and the consummation
of the transactions contemplated in the Underwriting Agreement and the Indenture and in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus (including the issuance and sale of the Securities by the Company and the use of the proceeds from the sale of the
Securities as described in the Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations under the
Underwriting Agreement, the Indenture and the Securities do not and will not, whether with or without the giving of notice or lapse of time or
both, violate or constitute a breach of, or default under, or result in the creation or imposition of any lien, charge or encumbrance upon any
property or assets of the Company or any subsidiary pursuant to, any contract, indenture, mortgage, deed of trust, loan or credit agreement, note,
lease or any other agreement or instrument, known to me, to which the Company or any subsidiary is a party or by which it or any of them may be
bound, or to which any of the property or assets of the Company or any subsidiary is subject (except for such violations, breaches or defaults or
liens, charges or encumbrances that would not have a Material Adverse Effect), nor will such action result in any violation of the provisions of the
articles of incorporation or bylaws of the Company or the charter, bylaws or other organizational documents of any subsidiary, or any applicable
law, statute, rule, regulation, judgment, order, writ or decree, known to me, of any government, government instrumentality or court, domestic or
foreign, binding on the Company or any subsidiary or any of their respective properties, assets or operations. I express no opinion in this
paragraph regarding federal or state securities laws.

Except for the financial statements and related notes and schedules and other information of an accounting or financial nature included or incorporated
by reference therein, as to which I express no opinion or belief, no facts have come to my attention that led me to believe: (a) that the Registration
Statement, at the time it became effective (which shall have the meaning set forth in Rule 158(c) of the Rules and Regulations) or the Prospectus, as of
its date, were not appropriately responsive in all material respects to the requirements of the Securities Act and the Rules and Regulations; or (b)(i) that
the Registration Statement, at the time it became effective, contained an untrue statement of a material fact or omitted to state a material fact required to
be stated therein or necessary to make the statements therein not misleading, (ii) that the Pricing Disclosure Package, as of the Applicable Time,
contained any untrue statement of a material fact or omitted to state any material fact necessary in order to make the statements therein, in the light of
the circumstances under which they were made, not misleading; or (iii) that the Prospectus, as of its date or the date hereof, contained or contains an
untrue statement of a material fact or omitted or omits to state a material fact necessary in order to make the statements therein, in light of the
circumstances under which they were made, not misleading.
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Exhibit 4.1

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

October 10, 2023

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on August 1, 2023
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), two series of debt securities of the Company are hereby
established with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in
the Indenture):

1. The titles of the series of the securities to be issued are the 5.900% Senior Notes due 2033 (the “2033 Notes”) and the 6.200% Senior
Notes due 2053 (the “2053 Notes” and, together with the 2033 Notes, the “Notes”).

2. The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3. The aggregate principal amount of the 2033 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of October 5, 2023, among the Company and certain underwriters named therein, is $400,000,000, and the Stated Maturity of
the 2033 Notes is November 15, 2033. The 2033 Notes shall be offered to the public at a price representing 99.870% of their principal amount.

4. The aggregate principal amount of the 2053 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of October 5, 2023, among the Company and certain underwriters named therein, is $500,000,000, and the Stated Maturity of
the 2053 Notes is November 15, 2053. The 2053 Notes shall be offered to the public at a price representing 99.759% of their principal amount.

5. The 2033 Notes shall bear interest at the rate of 5.900% per annum. Interest on the 2033 Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning May 15, 2024. Interest payable on each Interest Payment Date will
include interest accrued from and including October 10, 2023, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose
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name the 2033 Notes are registered at the close of business on the May 1 or November 1 (whether or not a Business Day) preceding the respective
Interest Payment Date. The payment of any Defaulted Interest on the 2033 Notes shall be payable to the Holders of the 2033 Notes on a Special
Record Date established therefor pursuant to the Indenture, or shall be paid at any time in any other lawful manner, all as more fully provided in
the Indenture.

6. The 2053 Notes shall bear interest at the rate of 6.200% per annum. Interest on the 2053 Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning May 15, 2024. Interest payable on each Interest Payment Date will
include interest accrued from and including October 10, 2023, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose name the 2053 Notes are registered at the close of business on the May 1 or November 1
(whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the 2053 Notes shall
be payable to the Holders of the 2053 Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.

7. Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

8. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Notes of each series, in whole or in
part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes of such series being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year
consisting of twelve 30-day months) at the Treasury Rate plus 20 basis points, in the case of the 2033 Notes, and 20 basis points, in the
case of the 2053 Notes, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes of the series to be redeemed;
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plus, in each case, accrued and unpaid interest on the principal amount of the Notes of such series being redeemed to the applicable Redemption
Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem Notes of each series, in whole or in part, at any time and
from time to time, at a Redemption Price equal to 100% of the principal amount of the Notes of such series being redeemed plus accrued and
unpaid interest thereon, if any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033, for the 2033 Notes, and May 15, 2053, for the 2053 Notes.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly equal to the period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is
no such Treasury constant maturity on H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant
maturity on H.15 immediately shorter than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the
Remaining Life – and shall interpolate to the applicable Par Call Date on a straight-line basis (using the actual number of days) using such yields
and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the
Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the
applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of months or
years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par
Call Date, as applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United
States Treasury securities

 
3

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date
preceding the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two
or more United States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more
United States Treasury securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked
prices for such United States Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms
of this paragraph, the semi-annual yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid
and asked prices (expressed as a percentage of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and
rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

9. In the case of a partial redemption of the Notes of a series, selection of the Notes of such series for redemption will be made pro rata, by
lot or by such other method as the Trustee in its sole discretion deems appropriate and fair. No Notes of either series of a principal amount of
$2,000 or less will be redeemed in part. If any Note of either series is redeemed in part only, the notice of redemption that relates to such Note will
state the portion of the principal amount of such Note to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the
Note of the series to be redeemed will be issued in the name of the holder of such Note upon surrender for cancellation of the original Note. For so
long as the Notes of the series to be redeemed are held by DTC (or another Depository), the Redemption of such Notes shall be done in
accordance with the policies and procedures of the Depository. Notice of any Redemption will be mailed or electronically delivered (or otherwise
transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60 days before the Redemption Date to each holder
of Notes of the series to be redeemed. Unless the Company defaults in payment of the applicable Redemption Price, on or after the applicable
Redemption Date, interest will cease to accrue on the Notes of the series to be redeemed or portions thereof called for Redemption.

10. Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1) file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on the
Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other reports
(or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13
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or Section 15(d) of the Exchange Act; or, if the Company is not required to file information, documents or reports pursuant to either of such
Sections, then the Company shall file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time
by the Commission, such of the supplementary and periodic information, documents and reports which may be required pursuant to Section 13 of
the Exchange Act in respect of a security listed and registered on a national securities exchange as may be prescribed from time to time in such
rules and regulations;

(2) file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3) transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

11. The Company has no obligation to redeem, purchase or repay the Notes of any series pursuant to any mandatory redemption or sinking
fund or analogous provisions or at the option of the Holder thereof.

12. The entire principal amount of the Notes of a series shall be payable upon declaration of acceleration of the Maturity of the Notes of
such series pursuant to the Indenture.

13. The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to each series of the Notes.

14. The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

15. The Notes will be issued in registered permanent global form and each evidenced by a global security (together, the “Global Securities”)
in substantially the forms attached hereto as Exhibit II-A and Exhibit II-B, with such appropriate insertions, omissions, substitutions and other
variations as are required or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or legends or
endorsements, not inconsistent with the provisions of the Indenture, as may be required to comply with any law or with any rules or regulations
pursuant thereto, or with any rules of any securities exchange or to conform to general usage, all as may be
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determined by the officers executing each such Global Security, as evidenced by their execution of such Global Security. The beneficial owners of
interests in each of the Global Securities may exchange such interests for Notes of such series in certificated form (the “Definitive Notes”) only in
limited circumstances as provided in the Indenture. In the event that Definitive Notes are issued in exchange for a Global Security, the form of
certificate evidencing each Definitive Note shall be in substantially the form of the attached Global Securities, with such changes as are necessary
to evidence the Notes in definitive form rather than as a Global Security. The Company initially appoints DTC to act as Depository with respect to
the Notes.

16. The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

17. The Events of Default set forth in the Indenture shall apply to the Notes.

18. The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any tax,
assessment or governmental charge withheld or deducted.

19. The Company may, at any time, without the consent of the Holders of the Notes of the applicable series, create and issue additional
securities having the same ranking, interest rate, maturity and other terms as the Notes of such series. Any such additional securities shall be
consolidated and form the same series of the Notes of the applicable series, having the same terms as to status, redemption and otherwise as the
Notes of the applicable series under the Indenture.

Each of us further certifies that the forms and terms of the Notes of each series as established in this certificate have been established
pursuant to Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
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IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name:  Daniel M. Meziere

 
Title:

 
Vice President of Investor Relations
and Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name:  Karen E. Hartsfield

 
Title:

 
Senior Vice President, General Counsel and
Corporate Secretary

 
[Officers’ Certificate Pursuant to Section 301 of the Indenture]
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Exhibit 4.2

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION

5.900% Senior Notes due 2033
 
No. [ ]

    
CUSIP NO. 049560 AZ8

ISIN NO. US049560AZ81

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of [   ]
($[ ]) on November 15, 2033 (the “Maturity Date”), at the office or agency of the Company referred to below, and to pay interest thereon from
October 10, 2023, or from the most recent Interest Payment Date to which interest has been paid or duly provided for, semiannually in arrears on
May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning May 15, 2024 at 5.900% per annum until the principal hereof is
paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 10, 2023, or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.900% Senior Notes due 2033 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $400,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360- day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:   
 Name: Daniel M. Meziere
 Title: Vice President of Investor Relations and Treasurer

 
Attest:  

By:   
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and
Corporate Secretary

 
 

2033 Note No. [ ]
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 10, 2023

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:   
   Authorized Officer

 
2033 Note No. [ ]
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
__________________________________________________________________________________________________________________________

(Insert assignee’s social security or tax I.D. no.)
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________

(Print or type assignee’s name, address and zip code)

and irrevocably appoint ____________________________________________________ agent to transfer this Security on the books of the Company.
The agent may substitute another to act for him.
 
Date:______________   Signature:  ____________________________________________________

   (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:__________________________    
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Exhibit 4.3

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION
6.200% Senior Notes due 2053

 
No. [ ]

  
CUSIP NO. 049560 BA2

ISIN NO. US049560BA22

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of [   ]
($[ ]) on November 15, 2053 (the “Maturity Date”), at the office or agency of the Company referred to below, and to pay interest thereon from
October 10, 2023, or from the most recent Interest Payment Date to which interest has been paid or duly provided for, semiannually in arrears on
May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning May 15, 2024 at 6.200% per annum until the principal hereof is
paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 10, 2023, or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 6.200% Senior Notes due 2053 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $500,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means May 15, 2053.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:   

 

Name: Daniel M. Meziere
Title: Vice President of Investor Relations and Treasurer

Attest:
 
By:   

 Name:  Karen E. Hartsfield

 
Title:

 
Senior Vice President, General Counsel
and Corporate Secretary

 
2053 Note No. [ ]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 10, 2023

  
U.S. Bank Trust Company, National Association,
as Trustee

  By:   
   Authorized Officer

 
 

2053 Note No. [ ]
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
__________________________________________________________________________________________________________________________

(Insert assignee’s social security or tax I.D. no.)
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________

(Print or type assignee’s name, address and zip code)

and irrevocably appoint ________________________________________________________ agent to transfer this Security on the books of the
Company. The agent may substitute another to act for him.
 
Date:______________   Signature:  ____________________________________________________

   (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:__________________________    
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Exhibit 5.1
 

  

October 10, 2023

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
 
Re: Atmos Energy Corporation Registration Statement on Form S-3 (File No. 333-271038)

Ladies and Gentlemen:

We have acted as counsel to Atmos Energy Corporation, a corporation incorporated under the laws of Texas and Virginia (the “Company”), in
connection with the preparation and filing with the Securities and Exchange Commission (the “Commission”) of a Registration Statement on Form S-3,
file no. 333-271038 (the “Registration Statement”), under the Securities Act of 1933, as amended (the “Securities Act”), the prospectus included therein,
the prospectus supplement, dated October 5, 2023, filed with the Commission on October 10, 2023 pursuant to Rule 424(b) of the Securities Act (the
“Prospectus Supplement”), and the offering by the Company pursuant thereto of $400,000,000 aggregate principal amount of the Company’s 5.900%
Senior Notes due 2033 (the “2033 Notes”) and $500,000,000 aggregate principal amount of the Company’s 6.200% Senior Notes due 2053 (together
with the 2033 Notes, the “Notes”).

The Notes will be issued pursuant to the Indenture dated as of March 26, 2009 (the “Base Indenture”), between the Company and U.S. Bank Trust
Company, National Association (as successor to U.S. Bank National Association), as trustee (the “Trustee”), and an Officers’ Certificate (the
“Section 301 Officers’ Certificate”) to be delivered to the Trustee pursuant to Section 301 of the Base Indenture (the Base Indenture, as modified by the
Section 301 Officers’ Certificate in respect of the Notes, is referred to herein as the “Indenture”). In connection with the issuance of the Notes, the
Company has entered into an Underwriting Agreement dated as of October 5, 2023 (the “Underwriting Agreement”) with the representatives of the
underwriters named therein (the “Underwriters”). The Indenture, the Underwriting Agreement and the Notes are referred to collectively as the “Note
Documents.”

In arriving at the opinions expressed below, we have examined originals, or copies certified or otherwise identified to our satisfaction as being true and
complete copies of the originals, of the Base Indenture, the form of Section 301 Officers’ Certificate, the forms of Notes, the Underwriting Agreement
and such other documents, corporate records, certificates of officers of the Company and of public officials and other instruments as we have deemed
 

Abu Dhabi • Beijing • Brussels • Century City • Dallas • Denver • Dubai • Frankfurt • Hong Kong • Houston • London • Los Angeles
Munich • New York • Orange County • Palo Alto • Paris • San Francisco • Singapore • Washington, D.C.
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necessary or advisable to enable us to render these opinions. In our examination, we have assumed, without independent investigation, the genuineness
of all signatures, the legal capacity and competency of all natural persons, the authenticity of all documents submitted to us as originals and the
conformity to original documents of all documents submitted to us as copies. As to any facts material to these opinions, we have relied to the extent we
deemed appropriate and without independent investigation upon statements and representations of officers and other representatives of the Company and
others.

Based upon the foregoing, and subject to the assumptions, exceptions, qualifications and limitations set forth herein, we are of the opinion that the
Notes, when executed and authenticated in accordance with the provisions of the Indenture and delivered to and paid for by the Underwriters in
accordance with the terms of the Underwriting Agreement, will be legal, valid and binding obligations of the Company.

The opinions expressed above are subject to the following additional exceptions, qualifications, limitations and assumptions:

A. We render no opinion herein as to matters involving the laws of any jurisdiction other than the State of New York and to the extent relevant for
our opinions herein, the Texas Business Organizations Code. This opinion is limited to the effect of the current state of the laws of the State of New York
and the Texas Business Organizations Code and the facts as they currently exist. We express no opinion regarding any federal or state laws or
regulations related to the regulation of utilities. We assume no obligation to revise or supplement this opinion in the event of future changes in such laws
or the interpretations thereof or such facts.

B. We note that the Company is incorporated in the State of Texas and in the Commonwealth of Virginia and we have assumed, without
independent investigation, that the Company is a validly existing corporation in good standing under the laws of the Commonwealth of Virginia and that
under the laws of the Commonwealth of Virginia: (i) the Company has all requisite power to execute, deliver and perform its obligations under the Note
Documents, (ii) the execution and delivery of such documents by the Company and the performance of its obligations thereunder have been duly
authorized by all necessary corporate action and do not violate any law, regulation, order, judgment or decree applicable to the Company and (iii) that
such documents will be duly executed and delivered by the Company. We understand that you are receiving an opinion of Virginia counsel as to matters
relating to Virginia law.

C. The opinions above are subject to (i) the effect of any bankruptcy, insolvency, reorganization, moratorium, arrangement or similar laws
affecting the rights and remedies of creditors generally, including without limitation the effect of statutory or other laws
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regarding fraudulent transfers or preferential transfers and (ii) general principles of equity, including without limitation concepts of materiality,
reasonableness, good faith and fair dealing and the possible unavailability of specific performance, injunctive relief or other equitable remedies
regardless of whether enforceability is considered in a proceeding in equity or at law.

D. We express no opinion regarding the effectiveness of (i) any waiver of stay, extension or usury laws, (ii) provisions relating to indemnification,
exculpation or contribution, to the extent such provisions may be held unenforceable as contrary to public policy or federal or state securities laws,
(iii) any provision that would require payment of any unamortized original issue discount, or (iv) any provision to the effect that every right or remedy is
cumulative and may be exercised in addition to any other right or remedy or that the election of some particular remedy does not preclude recourse to
one or more others.

We consent to the filing of this opinion as an exhibit to the Registration Statement, and we further consent to the use of our name under the caption
“Legal Matters” in the Registration Statement and the Prospectus Supplement. In giving these consents, we do not thereby admit that we are within the
category of persons whose consent is required under Section 7 of the Securities Act or the rules and regulations of the Commission promulgated
thereunder.
 
Very truly yours,

/s/ Gibson, Dunn & Crutcher LLP
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Exhibit 5.2
 

  

HUNTON ANDREWS KURTH LLP
FILE NO: 051645.0000001

October 10, 2023

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Corporation
Public Offering of

5.9% Senior Notes due 2033 and
6.2% Senior Notes due 2053

Ladies and Gentlemen:

We have acted as Virginia counsel to Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), in connection with the
Company’s offering and sale of $400,000,000 of the Company’s 5.9% Senior Notes due 2033 and $500,000,000 of the Company’s 6.2% Senior Notes
due 2053 (together, the “Securities”).

The Securities are being issued pursuant to an Indenture, dated as of March 26, 2009 (the “Indenture”), between the Company and U.S. Bank
Trust Company, National Association (as successor in interest to U.S. Bank National Association), as trustee (the “Trustee”), and an officers’ certificate,
dated as of October 10, 2023 pursuant to Section 301 of the Indenture (the “Section 301 Officers’ Certificate”). The Securities are being offered and sold
as described in the Prospectus, dated March 31, 2023 (the “Base Prospectus”), contained in the Registration Statement on Form S-3 (Registration
No. 333-271038) (the “Registration Statement”) filed by the Company with the Securities and Exchange Commission (the “Commission”) on March 31,
2023 pursuant to the Securities Act of 1933, as amended (the “Act”), and the Prospectus Supplement thereto, dated October 5, 2023 (together with the
Base Prospectus, the “Prospectus”).

This opinion letter is being furnished in accordance with the requirements of Item 16 of Form S-3 and Item 601(b)(5)(i) of Regulation S-K
promulgated under the Act.

In rendering the opinions set forth herein, we have examined and relied on originals or copies, certified or otherwise identified to our satisfaction,
of the following:
 

 
(1) an executed copy of the Underwriting Agreement, dated October 5, 2023 (the “Underwriting Agreement”), among the Company and BofA

Securities, Inc., Credit Agricole Securities (USA) Inc., Mizuho Securities USA LLC and TD Securities (USA) LLC, as representatives of
the several Underwriters listed on Schedule I to the Underwriting Agreement;
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 (2) an executed copy of the Indenture;
 

 (3) an executed copy of the Section 301 Officers’ Certificate
 

 (4) the Prospectus;
 

 (5) executed copies of the certificates representing the Securities;
 

 (6) an executed copy of a certificate of an Officer of the Company, dated the date hereof, to which the following documents are attached or
incorporated by reference:

 

 (a) Virginia Restated Articles of Incorporation of the Company, as amended through the date hereof;
 

 (b) the Amended and Restated Bylaws of the Company, as amended through the date hereof; and
 

 (c) copies of the resolutions of the Board of Directors of the Company, adopted on August 1, 2023;
 

 (7) a certificate issued by the State Corporation Commission of the Commonwealth of Virginia on the date hereof, to the effect that the
Company is existing under the laws of the Commonwealth of Virginia and in good standing (the “Good Standing Certificate”); and

 

 (8) the originals or copies of such documents and records of the Company, certificates of public officials and officers of the Company and
such other documents, certificates, records and papers as we have deemed necessary to render the opinions set forth herein.

For purposes of the opinions expressed below, we have assumed (i) the authenticity of all documents submitted to us as originals, (ii) the
conformity to the originals of all documents submitted to us as copies and the authenticity of the originals thereof, (iii) the accuracy, completeness and
authenticity of all corporate records and other information made available to us by the Company, (iv) the legal capacity of all natural persons, (v) the
genuineness of all signatures, (vi) that no parties have commenced any action toward dissolution or received notice from any government official
regarding dissolution, (vii) the due authorization, requisite entity authority of, and the execution and delivery of all documents by all parties in each of
their respective capacities thereunder (other than the authorization, execution and delivery of documents by the Company to the extent expressly set
forth in our opinions below) and the
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validity, binding effect and enforceability thereof on all parties, (viii) except to the extent expressly set forth in our opinions herein as to the Company
with respect to the consummation of the transactions contemplated by the Underwriting Agreement, that the consummation of the transactions under the
Underwriting Agreement by each party thereto as to its respective obligations under such documents do not violate the law of any jurisdiction where
such obligations are to be incurred or performed or the law of any other applicable jurisdiction thereof on such parties, and (ix) the originals or copies of
such documents and records of the Company, certificates of public officials and officers of the Company and such other documents, certificates, records
and papers as we have deemed necessary to render the opinions set forth herein.

As to factual matters, we have relied upon, and assumed the accuracy of, representations included in the documents submitted to us, upon
statements and certificates and other comparable documents of officers and other representatives of the Company, upon statements made to us in
discussions with management and upon certificates of public officials. Except as otherwise expressly indicated, we have not undertaken any independent
investigation of factual matters.

We do not purport to express an opinion on the laws of any jurisdiction other than those of the Commonwealth of Virginia. Whenever any of our
opinions address any of the laws, rules and regulations of the Commonwealth of Virginia, those opinions (i) address only those laws, rules and
regulations that are in effect and with respect to which copies are generally available on the date hereof and that, in our experience, are normally
applicable to transactions of the type contemplated by the Underwriting Agreement, excluding all laws, rules and regulations that may be applicable to
any party by virtue of the particular assets, activities or operations of such party that are not applicable to business entities generally; and (ii) do not
include any opinion as to (a) the laws of any municipality or any local government, authority or instrumentality within any state, or (b) any laws, rules or
regulations related to: (1) telecommunications, communications, or transportation, (2) antitrust or unfair competition, (3) securities or blue sky,
(4) environmental matters, (5) bankruptcy, insolvency, fraudulent conveyances, fraudulent transfers, or fraud, (6) zoning or land use or leasing, building
or construction, (7) fiduciary duties, (8) pension or employee benefits, (9) tax, (10) labor, employment or federal contracts, (11) privacy, (12) healthcare,
(13) qualification of entities doing business in foreign (out of state) jurisdictions, (14) health, safety, food or drugs, (15) public utilities or energy,
(16) insurance, (17) patent, copyright or trademark, or other intellectual property, (18) any mandatory choice of law rule, (19) foreign asset control,
foreign investment in the United States, national security, terrorism, or money laundering (including, without limitation, the USA PATRIOT Act of 2001,
as amended, and § 721 of the Defense Production Act of 1950, as amended), (20) corrupt practices, racketeering or criminal or civil forfeiture,
(21) commodities, swaps or other derivatives or futures or indices or similar instruments, and (22) banking and financial institutions.
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Based upon the foregoing and such other information and documents as we have considered necessary for the purposes hereof and appropriate to
render the opinions set forth below, and subject to the assumptions, qualifications and limitations stated herein, we are of the opinion that (subject to
compliance with the pertinent provisions of the Securities Act, and to compliance with such securities or “blue sky” laws of any jurisdiction as may be
applicable):

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority under the laws of the Commonwealth of Virginia to execute and deliver, and incur
and perform all of its obligations under the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Securities.

3. The Underwriting Agreement, the Indenture and the Section 301 Officers’ Certificate have been duly authorized by all necessary
corporate action of the Company, executed and delivered by the Company.

4. The issuance and sale of the Securities have been duly authorized by all necessary corporate action of the Company.

We hereby consent to (a) the filing of this opinion with the Commission as an exhibit to the Company’s Current Report on Form 8-K filed the date
hereof, (b) the incorporation by reference of this opinion into the Registration Statement and (c) the reference to our firm under the heading “Legal
Matters” in the Prospectus. In giving this consent, we do not admit that we are within the category of persons whose consent is required by Section 7 of
the Act and the rules and regulations of the Commission promulgated thereunder.

The opinions expressed herein are rendered as of the date hereof and address only those laws, rules and regulations that are in effect, and with
respect to which copies are generally available on the date hereof. We expressly disclaim any obligation to advise you or any other person of any
changes of law or facts that may hereafter come or be brought to our attention that would alter the opinions herein set forth. Our opinion letter is
expressly limited to the matters set forth above and we render no opinions, whether by implication or otherwise, as to any other matters relating to the
Company or the Securities.
 
Very truly yours,

/s/ Hunton Andrews Kurth LLP
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

October 10, 2023
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 1.01. Entry into a Material Definitive Agreement.

On October 10, 2023, Atmos Energy Corporation (“Atmos Energy”) completed a public offering of $400 million aggregate principal amount of its
5.900% Senior Notes due 2033 (the “2033 Notes”) and $500 million aggregate principal amount of its 6.200% Senior Notes due 2053 (the “2053 Notes”
and, together with the 2033 Notes, the “Notes”). The offering has been registered under the Securities Act of 1933, as amended (the “Securities Act”),
pursuant to a registration statement on Form S-3 (Registration No. 333-271038) of Atmos Energy and the Prospectus Supplement dated October 5, 2023,
which was filed with the Securities and Exchange Commission pursuant to Rule 424(b) of the Securities Act on October 10, 2023. Atmos Energy
received net proceeds from the offering, after the underwriting discount and estimated offering expenses payable by it, of approximately $889.2 million.

The Notes were issued pursuant to an indenture dated as of March 26, 2009 (the “Base Indenture”) between Atmos Energy and U.S. Bank Trust
Company, National Association as successor in interest to U.S. Bank National Association, as trustee (the “Trustee”), and an officers’ certificate
delivered to the Trustee pursuant to Section 301 of the Base Indenture (the “Officers’ Certificate,” and the Base Indenture, as modified by the Officers’
Certificate, is referred to herein as the “Indenture”). Each series of Notes is represented by a global security executed by Atmos Energy on October 10,
2023 (together, the “Global Securities”). The Notes are unsecured senior obligations that rank equally in right of payment with all of Atmos Energy’s
other existing and future unsubordinated debt. The 2033 Notes bear interest at an annual rate of 5.900%, payable by Atmos Energy on May 15 and
November 15 of each year, beginning on May 15, 2024, and mature on November 15, 2033. The 2053 Notes bear interest at an annual rate of 6.200%,
payable by Atmos Energy on May 15 and November 15 of each year, beginning on May 15, 2024, and mature on November 15, 2053.

Atmos Energy may redeem the Notes of each series at its option at any time or from time to time, in whole or in part, at the redemption prices calculated
in accordance with the Indenture. The Indenture includes covenants that limit the ability of Atmos Energy and its restricted subsidiaries (as defined in
the Indenture) to, among other things, (i) grant specified liens, (ii) engage in specified sale and leaseback transactions, (iii) consolidate or merge with or
into other companies or (iv) sell all or substantially all of Atmos Energy’s assets. The restrictive covenants are subject to a number of exceptions and
qualifications set forth in the Indenture. The Indenture provides for events of default, including (i) interest payment defaults, (ii) breaches of covenants,
(iii) certain payment defaults at final maturity or acceleration of other indebtedness and (iv) the occurrence of events of bankruptcy, insolvency or
reorganization. If any event of default occurs and is continuing, subject to certain exceptions, the Trustee or the holders of at least 25% in aggregate
principal amount of the then outstanding Notes may declare all the Notes to be due and payable immediately, together with any accrued and unpaid
interest.

The above descriptions are qualified in their entirety by reference to the text of the Base Indenture, the Officers’ Certificate, and the Global Securities.
The Base Indenture has been previously filed, the Officers’ Certificate is filed as Exhibit 4.2, and the Global Securities are filed as Exhibits 4.3 and 4.4
to this Current Report on Form 8-K, and are each incorporated herein by reference.
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Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits
 

Exhibit
Number  Description

4.1

  

Indenture dated as of March 26, 2009, between the Company and U.S. Bank Trust Company, National Association, as successor in
interest to U.S. Bank National Association, as trustee. Incorporated by reference to Exhibit 4.1 to the Company’s Form 8-K dated
March 26, 2009 (File No. 1-10042).

4.2   Officers’ Certificate dated October 10, 2023

4.3   Global Security for the 5.900% Senior Notes due 2033

4.4   Global Security for the 6.200% Senior Notes due 2053

104
  

Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document (contained in
Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
      (Registrant)

DATE: October 10, 2023   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 4.2

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

October 10, 2023

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on August 1, 2023
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), two series of debt securities of the Company are hereby
established with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in
the Indenture):

1. The titles of the series of the securities to be issued are the 5.900% Senior Notes due 2033 (the “2033 Notes”) and the 6.200% Senior
Notes due 2053 (the “2053 Notes” and, together with the 2033 Notes, the “Notes”).

2. The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3. The aggregate principal amount of the 2033 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of October 5, 2023, among the Company and certain underwriters named therein, is $400,000,000, and the Stated Maturity of
the 2033 Notes is November 15, 2033. The 2033 Notes shall be offered to the public at a price representing 99.870% of their principal amount.

4. The aggregate principal amount of the 2053 Notes that initially may be issued under the Indenture, in connection with the Underwriting
Agreement, dated as of October 5, 2023, among the Company and certain underwriters named therein, is $500,000,000, and the Stated Maturity of
the 2053 Notes is November 15, 2053. The 2053 Notes shall be offered to the public at a price representing 99.759% of their principal amount.

5. The 2033 Notes shall bear interest at the rate of 5.900% per annum. Interest on the 2033 Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning May 15, 2024. Interest payable on each Interest Payment Date will
include interest accrued from and including October 10, 2023, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose
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name the 2033 Notes are registered at the close of business on the May 1 or November 1 (whether or not a Business Day) preceding the respective
Interest Payment Date. The payment of any Defaulted Interest on the 2033 Notes shall be payable to the Holders of the 2033 Notes on a Special
Record Date established therefor pursuant to the Indenture, or shall be paid at any time in any other lawful manner, all as more fully provided in
the Indenture.

6. The 2053 Notes shall bear interest at the rate of 6.200% per annum. Interest on the 2053 Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning May 15, 2024. Interest payable on each Interest Payment Date will
include interest accrued from and including October 10, 2023, or from and including the most recent Interest Payment Date to which interest has
been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on the basis of a
360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as
provided in the Indenture, be paid to the Holder in whose name the 2053 Notes are registered at the close of business on the May 1 or November 1
(whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the 2053 Notes shall
be payable to the Holders of the 2053 Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.

7. Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

8. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Notes of each series, in whole or in
part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes of such series being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year
consisting of twelve 30-day months) at the Treasury Rate plus 20 basis points, in the case of the 2033 Notes, and 20 basis points, in the
case of the 2053 Notes, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes of the series to be redeemed;
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plus, in each case, accrued and unpaid interest on the principal amount of the Notes of such series being redeemed to the applicable Redemption
Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem Notes of each series, in whole or in part, at any time and
from time to time, at a Redemption Price equal to 100% of the principal amount of the Notes of such series being redeemed plus accrued and
unpaid interest thereon, if any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033, for the 2033 Notes, and May 15, 2053, for the 2053 Notes.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly equal to the period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is
no such Treasury constant maturity on H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant
maturity on H.15 immediately shorter than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the
Remaining Life – and shall interpolate to the applicable Par Call Date on a straight-line basis (using the actual number of days) using such yields
and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the
Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the
applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of months or
years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par
Call Date, as applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United
States Treasury securities
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with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date
preceding the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two
or more United States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more
United States Treasury securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked
prices for such United States Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms
of this paragraph, the semi-annual yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid
and asked prices (expressed as a percentage of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and
rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

9. In the case of a partial redemption of the Notes of a series, selection of the Notes of such series for redemption will be made pro rata, by
lot or by such other method as the Trustee in its sole discretion deems appropriate and fair. No Notes of either series of a principal amount of
$2,000 or less will be redeemed in part. If any Note of either series is redeemed in part only, the notice of redemption that relates to such Note will
state the portion of the principal amount of such Note to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the
Note of the series to be redeemed will be issued in the name of the holder of such Note upon surrender for cancellation of the original Note. For so
long as the Notes of the series to be redeemed are held by DTC (or another Depository), the Redemption of such Notes shall be done in
accordance with the policies and procedures of the Depository. Notice of any Redemption will be mailed or electronically delivered (or otherwise
transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60 days before the Redemption Date to each holder
of Notes of the series to be redeemed. Unless the Company defaults in payment of the applicable Redemption Price, on or after the applicable
Redemption Date, interest will cease to accrue on the Notes of the series to be redeemed or portions thereof called for Redemption.

10. Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1) file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on the
Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other reports
(or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13
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or Section 15(d) of the Exchange Act; or, if the Company is not required to file information, documents or reports pursuant to either of such
Sections, then the Company shall file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time
by the Commission, such of the supplementary and periodic information, documents and reports which may be required pursuant to Section 13 of
the Exchange Act in respect of a security listed and registered on a national securities exchange as may be prescribed from time to time in such
rules and regulations;

(2) file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3) transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

11. The Company has no obligation to redeem, purchase or repay the Notes of any series pursuant to any mandatory redemption or sinking
fund or analogous provisions or at the option of the Holder thereof.

12. The entire principal amount of the Notes of a series shall be payable upon declaration of acceleration of the Maturity of the Notes of
such series pursuant to the Indenture.

13. The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to each series of the Notes.

14. The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

15. The Notes will be issued in registered permanent global form and each evidenced by a global security (together, the “Global Securities”)
in substantially the forms attached hereto as Exhibit II-A and Exhibit II-B, with such appropriate insertions, omissions, substitutions and other
variations as are required or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or legends or
endorsements, not inconsistent with the provisions of the Indenture, as may be required to comply with any law or with any rules or regulations
pursuant thereto, or with any rules of any securities exchange or to conform to general usage, all as may be
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determined by the officers executing each such Global Security, as evidenced by their execution of such Global Security. The beneficial owners of
interests in each of the Global Securities may exchange such interests for Notes of such series in certificated form (the “Definitive Notes”) only in
limited circumstances as provided in the Indenture. In the event that Definitive Notes are issued in exchange for a Global Security, the form of
certificate evidencing each Definitive Note shall be in substantially the form of the attached Global Securities, with such changes as are necessary
to evidence the Notes in definitive form rather than as a Global Security. The Company initially appoints DTC to act as Depository with respect to
the Notes.

16. The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

17. The Events of Default set forth in the Indenture shall apply to the Notes.

18. The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any tax,
assessment or governmental charge withheld or deducted.

19. The Company may, at any time, without the consent of the Holders of the Notes of the applicable series, create and issue additional
securities having the same ranking, interest rate, maturity and other terms as the Notes of such series. Any such additional securities shall be
consolidated and form the same series of the Notes of the applicable series, having the same terms as to status, redemption and otherwise as the
Notes of the applicable series under the Indenture.

Each of us further certifies that the forms and terms of the Notes of each series as established in this certificate have been established
pursuant to Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
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IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Daniel M. Meziere
 Name:  Daniel M. Meziere

 
Title:

 
Vice President of Investor Relations
and Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Karen E. Hartsfield
 Name:  Karen E. Hartsfield

 
Title:

 
Senior Vice President, General Counsel and
Corporate Secretary

 
[Officers’ Certificate Pursuant to Section 301 of the Indenture]
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Exhibit 4.3

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION

5.900% Senior Notes due 2033
 
No. 1

    
CUSIP NO. 049560 AZ8

ISIN NO. US049560AZ81

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of FOUR
HUNDRED MILLION DOLLARS ($400,000,000) on November 15, 2033 (the “Maturity Date”), at the office or agency of the Company referred to
below, and to pay interest thereon from October 10, 2023, or from the most recent Interest Payment Date to which interest has been paid or duly
provided for, semiannually in arrears on May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning May 15, 2024 at 5.900%
per annum until the principal hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 10, 2023, or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.900% Senior Notes due 2033 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $400,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360- day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President of Investor Relations and Treasurer

 
Attest:  

By:  /s/ Karen E. Hartsfield
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and
Corporate Secretary

 
 

2033 Note No. 1

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 10, 2023

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:  /s/ Jack Ellerin
   Authorized Officer

 
2033 Note No. 1
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
__________________________________________________________________________________________________________________________

(Insert assignee’s social security or tax I.D. no.)
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________

(Print or type assignee’s name, address and zip code)

and irrevocably appoint ____________________________________________________ agent to transfer this Security on the books of the Company.
The agent may substitute another to act for him.
 
Date:______________   Signature:  ____________________________________________________

   (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:__________________________    
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Exhibit 4.4

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION
6.200% Senior Notes due 2053

 
No. 1

  
CUSIP NO. 049560 BA2

ISIN NO. US049560BA22

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of FIVE
HUNDRED MILLION DOLLARS ($500,000,000) on November 15, 2053 (the “Maturity Date”), at the office or agency of the Company referred to
below, and to pay interest thereon from October 10, 2023, or from the most recent Interest Payment Date to which interest has been paid or duly
provided for, semiannually in arrears on May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning May 15, 2024 at 6.200%
per annum until the principal hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including October 10, 2023, or from and including the
most recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 6.200% Senior Notes due 2053 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are initially limited to $500,000,000 aggregate principal amount. The Company may, at any time, without the consent of the
Holders of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public
offering price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same
series of the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means May 15, 2053.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere

 

Name: Daniel M. Meziere
Title: Vice President of Investor Relations and Treasurer

Attest:
 
By:  /s/ Karen E. Hartsfield

 Name:  Karen E. Hartsfield

 
Title:

 
Senior Vice President, General Counsel
and Corporate Secretary

 
2053 Note No. 1
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: October 10, 2023

  
U.S. Bank Trust Company, National Association,
as Trustee

  By:  /s/ Jack Ellerin
   Authorized Officer

 
 

2053 Note No. 1
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ASSIGNMENT FORM

To assign this Security, fill in the form below:

(I) or (we) assign and transfer this Security to
__________________________________________________________________________________________________________________________

(Insert assignee’s social security or tax I.D. no.)
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________

(Print or type assignee’s name, address and zip code)

and irrevocably appoint ________________________________________________________ agent to transfer this Security on the books of the
Company. The agent may substitute another to act for him.
 
Date:______________   Signature:  ____________________________________________________

   (sign exactly as name appears on the other side of this Security)

Signature guaranteed by:__________________________    
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

November 8, 2023
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, November 8, 2023, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s
financial results for the fourth quarter and full 2023 fiscal year, which ended September 30, 2023, and that certain of its officers would discuss
such financial results in a conference call on Thursday, November 9, 2023 at 10 a.m. Eastern Time. In the release, the Company also announced
that the call would be webcast live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated November 8, 2023 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: November 8, 2023 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2023;
Initiates Fiscal 2024 Guidance; Raises Dividend

DALLAS (November 8, 2023) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its fourth
fiscal quarter and year ended September 30, 2023.

Highlights

• Earnings per diluted share was $6.10 for the year ended September 30, 2023; $0.80 per diluted share for the
fourth fiscal quarter.

• Consolidated net income was $885.9 million for the year ended September 30, 2023; $118.5 million for the fourth
fiscal quarter.

• Capital expenditures totaled $2.8 billion for the year ended September 30, 2023, with approximately 85 percent of
capital spending related to system safety and reliability investments.

    
Outlook

• Earnings per diluted share for fiscal 2024 is expected to be in the range of $6.45 to $6.65 per diluted share.
• Capital expenditures are expected to approximate $2.9 billion in fiscal 2024.
• The company's Board of Directors has declared a quarterly dividend of $0.805 per common share. The indicated

annual dividend for fiscal 2024 is $3.22, which represents an 8.8% increase over fiscal 2023.

"Fiscal 2023 marks the 40th anniversary of Atmos Energy as well as the 12th year of executing our proven strategy of operating
safely and reliably while we modernize our natural gas distribution, transmission, and storage systems," said Kevin Akers, president
and chief executive officer of Atmos Energy Corporation. "This strategy, along with our employees' continued focus on our vision to
be the safest provider of natural gas service continues to benefit our customers, our communities, and position us to continue
delivering annual earnings per share growth in the six to eight percent range,” Akers concluded.
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Results for the Fiscal Year Ended September 30, 2023

Consolidated operating income increased $146.1 million to $1.1 billion for the year ended September 30, 2023, compared to
$921.0 million in the prior year, primarily due to rate outcomes in both segments, increased weather and consumption and
customer growth in our distribution segment and increased through system revenues in our pipeline and storage segment that
were partially offset by increased operation and maintenance expense and higher depreciation and property tax expenses due to
increased capital investments.

Distribution operating income increased $88.1 million to $692.6 million for the year ended September 30, 2023, compared with
$604.5 million in the prior year, primarily due to a net $166.4 million increase in rates, an $18.4 million increase in customer
growth, including industrial load, and an $11.7 million increase in consumption, partially offset by a $65.4 million increase in
depreciation and property tax expenses and a $46.7 million increase in operation and maintenance expense driven primarily by line
locates and other pipeline system maintenance activities and increased administrative costs.

Pipeline and storage operating income increased $58.1 million to $374.5 million for the year ended September 30, 2023,
compared with $316.4 million in the prior year. Key operating drivers for this segment include an $87.3 million increase from
our GRIP filings approved in fiscal 2022 and 2023 and a $5.2 million increase in through system revenues, partially offset by a
$24.5 million increase in depreciation and property tax expenses and a $7.9 million increase in operation and maintenance
expense driven primarily by pipeline inspection activities and employee-related costs.

Capital expenditures increased $361.6 million to $2.8 billion for the year ended September 30, 2023, compared with $2.4 billion
in the prior year, due to increased system modernization and expansion spending.

For the year ended September 30, 2023, the company generated operating cash flow of $3.5 billion, compared to $977.6 million
in the prior year. The year-over-year increase primarily reflects the receipt of $2.02 billion from the Texas Natural Gas
Securitization Finance Corporation in March 2023 related to gas costs incurred during Winter Storm Uri.

Our equity capitalization ratio at September 30, 2023 increased to 61.5%, from 53.6% at September 30, 2022, due to the
repayment at maturity of $2.2 billion of Winter Storm Uri financing and $806.9 million in equity issuances under our forward
equity agreements, partially offset by the issuance of $500 million of 5.75% senior notes and $300 million of 5.45% senior notes
in October 2022. Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during
Winter Storm Uri, our equity capitalization ratio was 61.3% at September 30, 2022.

Results for the Three Months Ended September 30, 2023

Consolidated operating income increased $48.7 million to $154.1 million for the three months ended September 30, 2023, from
$105.4 million in the prior-year quarter. Rate case outcomes in both segments and customer growth in our distribution segment
and timing of pipeline maintenance activities were partially offset by higher depreciation and property tax expenses due to
increased capital investments.
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Distribution operating income increased $17.2 million to $53.9 million for the three months ended September 30, 2023,
compared with $36.7 million in the prior-year quarter. The main drivers for the current quarter include a net $27.6 million
increase in rates and a $3.8 million increase due to net customer growth, partially offset by a $14.8 million increase in
depreciation and property tax expenses.

Pipeline and storage operating income increased $31.5 million to $100.2 million for the three months ended September 30, 2023,
compared with $68.7 million in the prior-year quarter. The current quarter activity is primarily attributable to a $22.7 million
increase in rates, due to the GRIP filings approved in May 2022 and May 2023 and a $14.3 million decrease in operations and
maintenance expense due to timing of pipeline maintenance activities, which were partially offset by a $7.5 million increase in
depreciation and property tax expenses.

Conference Call to be Webcast November 9, 2023

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2023 fourth quarter financial results on
Thursday, November 9, 2023, at 10:00 a.m. Eastern Time. The domestic telephone number is 888-350-3846 and the international
telephone number is 646-960-0251. The conference ID is 9958104. Kevin Akers, President and Chief Executive Officer, and
Chris Forsythe, Senior Vice President and Chief Financial Officer, will participate in the conference call. The conference call will
be webcast live on the Atmos Energy website at www.atmosenergy.com. A playback of the call will be available on the website
later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this release, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-
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terrorism that could disrupt our business operations and information technology systems or result in the loss or exposure of
confidential or sensitive customer, employee or Company information; the impact of new cybersecurity compliance
requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to
address climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to
access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk
management activities, including commodity price volatility, counterparty performance or creditworthiness and interest rate risk;
the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement
health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400
communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

This news release should be read in conjunction with the attached unaudited financial information.
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Atmos Energy Corporation
Financial Highlights (Unaudited)

Statements of Income Year Ended September 30
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 4,099,690 $ 4,035,194 
Pipeline and storage segment 785,174 693,660 
Intersegment eliminations (609,507) (527,192)

4,275,357 4,201,662 
Purchased gas cost

Distribution segment 2,061,920 2,210,302 
Pipeline and storage segment (1,220) (1,583)
Intersegment eliminations (608,527) (526,063)

1,452,173 1,682,656 
Operation and maintenance expense 764,906 710,161 
Depreciation and amortization 604,327 535,655 
Taxes, other than income 386,804 352,208 
Operating income 1,067,147 920,982 
Other non-operating income 69,775 33,737 
Interest charges 137,281 102,811 
Income before income taxes 999,641 851,908 
Income tax expense 113,779 77,510 

Net income $ 885,862 $ 774,398 

Basic net income per share $ 6.10 $ 5.61 
Diluted net income per share $ 6.10 $ 5.60 
Cash dividends per share $ 2.96 $ 2.72 
Basic weighted average shares outstanding 145,121 137,830 
Diluted weighted average shares outstanding 145,166 138,096 

 Year Ended September 30
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 580,397 $ 521,977 
Pipeline and storage 305,465 252,421 

Net income $ 885,862 $ 774,398 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)

Statements of Income Three Months Ended September 30
(000s except per share) 2023 2022
Operating revenues

Distribution segment $ 542,987 $ 678,915 
Pipeline and storage segment 205,896 183,583 
Intersegment eliminations (161,241) (139,870)

587,642 722,628 
Purchased gas cost

Distribution segment 164,934 329,090 
Pipeline and storage segment (789) 1,492 
Intersegment eliminations (160,982) (139,626)

3,163 190,956 
Operation and maintenance expense 190,125 205,374 
Depreciation and amortization 159,264 140,194 
Taxes, other than income 81,020 80,702 
Operating income 154,070 105,402 
Other non-operating income 15,008 6,559 
Interest charges 31,817 27,842 
Income before income taxes 137,261 84,119 
Income tax expense 18,737 12,476 

Net income $ 118,524 $ 71,643 

Basic net income per share $ 0.80 $ 0.51 
Diluted net income per share $ 0.80 $ 0.51 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 148,671 140,924 
Diluted weighted average shares outstanding 148,672 141,220 

 Three Months Ended September 30
Summary Net Income by Segment (000s) 2023 2022
Distribution $ 37,816 $ 16,154 
Pipeline and storage 80,708 55,489 

Net income $ 118,524 $ 71,643 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Balance Sheets September 30, September 30,
(000s) 2023 2022
Net property, plant and equipment $ 19,606,583 $ 17,240,239 
Cash and cash equivalents 15,404 51,554 
Restricted cash and cash equivalents 3,844 — 

Cash and cash equivalents and restricted cash and cash equivalents 19,248 51,554 
Accounts receivable, net 328,654 363,708 
Gas stored underground 245,830 357,941 
Other current assets 292,036 2,274,490 

Total current assets 885,768 3,047,693 
Securitized intangible asset, net 92,202 — 
Goodwill 731,257 731,257 
Deferred charges and other assets 1,201,158 1,173,800 

$ 22,516,968 $ 22,192,989 

Shareholders' equity $ 10,870,064 $ 9,419,091 
Long-term debt, net 6,554,133 5,760,647 
Securitized long-term debt 85,078 — 

Total capitalization 17,509,275 15,179,738 
Accounts payable and accrued liabilities 336,083 496,019 
Other current liabilities 763,086 720,157 
Short-term debt 241,933 184,967 
Current maturities of long-term debt 1,568 2,201,457 
Current maturities of securitized long-term debt 9,922 — 

Total current liabilities 1,352,592 3,602,600 
Deferred income taxes 2,304,974 1,999,505 
Regulatory excess deferred taxes 253,212 385,213 
Deferred credits and other liabilities 1,096,915 1,025,933 

$ 22,516,968 $ 22,192,989 
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Atmos Energy Corporation
Financial Highlights, continued (Unaudited)
 

Condensed Statements of Cash Flows Year Ended September 30
(000s) 2023 2022
Cash flows from operating activities
Net income $ 885,862 $ 774,398 
Depreciation and amortization 604,327 535,655 
Deferred income taxes 108,215 53,651 
Other (50,793) (22,356)
Change in Winter Storm Uri current regulatory asset 2,021,889 — 
Changes in other assets and liabilities (109,757) (363,764)

Net cash provided by operating activities 3,459,743 977,584 
Cash flows from investing activities
Capital expenditures (2,805,973) (2,444,420)
Debt and equity securities activities, net (8,315) 4,173 
Other, net 19,008 10,289 

Net cash used in investing activities (2,795,280) (2,429,958)
Cash flows from financing activities
Net increase in short-term debt 56,966 184,967 
Proceeds from issuance of long-term debt, net of premium/discount 797,258 798,802 
Proceeds from issuance of securitized debt by AEK 95,000 — 
Net proceeds from equity issuances 806,949 776,805 
Issuance of common stock through stock purchase and employee retirement plans 15,395 15,403 
Settlement of interest rate swaps 171,145 197,073 
Proceeds from term loan 2,020,000 — 
Repayment of term loan (2,020,000) — 
Repayment of long-term debt (2,200,000) (200,000)
Cash dividends paid (430,345) (375,914)
Debt issuance costs (7,864) (8,196)
Securitized debt issuance costs (1,273) — 
Other — (1,735)

Net cash provided by (used in) financing activities (696,769) 1,387,205 
Net decrease in cash and cash equivalents and restricted cash and cash equivalents (32,306) (65,169)
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 19,248 $ 51,554 

 

 Three Months Ended September 30 Year Ended September 30
Statistics 2023 2022 2023 2022
Consolidated distribution throughput (MMcf as metered) 65,853 68,221 442,911 444,975 
Consolidated pipeline and storage transportation volumes (MMcf) 195,493 168,604 635,508 580,488 
Distribution meters in service 3,486,384 3,442,224 3,486,384 3,442,224 
Distribution average cost of gas $ 5.39 $ 9.26 $ 7.11 $ 7.56 

###
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

February 6, 2024
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Tuesday, February 6, 2024, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the first quarter of fiscal 2024, which ended December 31, 2023, and that certain of its officers would discuss such financial results in
a conference call on Wednesday, February 7, 2024 at 9 a.m. Eastern Time. In the release, the Company also announced that the call would be
webcast live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated February 6, 2024 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: February 6, 2024 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2024 First Quarter;
Affirms Fiscal 2024 Guidance

DALLAS (February 6, 2024) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its first fiscal
quarter ended December 31, 2023. This news release should be read in conjunction with our Form 10-Q and earnings slides
which are concurrently being posted at www.atmosenergy.com.

Fiscal Year to Date Highlights

• Earnings per diluted share of $2.08 on net income of $311.3 million.
• Capital expenditures were $769.7 million with approximately 82 percent focused on safety and reliability.
• Strong financial profile with 60.2% equity capitalization and $3.2 billion in available liquidity.
• Implemented $161.9 million in annualized regulatory outcomes, including the settlement of Atmos Pipeline –

Texas' general rate case.
    

Outlook
• Fiscal 2024 earnings per diluted share guidance reaffirmed in the range of $6.45 - $6.65.
• Fiscal 2024 capital expenditures are expected to approximate $2.9 billion.
• The company's Board of Directors increased the quarterly dividend 8.8% to $0.805 per common share. The indicated

annual dividend for fiscal 2024 is $3.22.

"Our first quarter results reflect the continued execution of our proven strategy by all of our 5,000 dedicated employees of operating
safely and reliably while we modernize our natural gas distribution, transmission, and storage systems," said Kevin Akers, president
and chief executive officer of Atmos Energy Corporation. "This strategy, along with our employees' continued focus on our vision to
be the safest provider of natural gas services, continues to benefit our customers, our communities, and it positions us to continue
delivering annual earnings per share growth in the six to eight percent range,” Akers concluded.
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Conference Call to be Webcast February 7, 2024

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2024 first quarter financial results on
Wednesday, February 7, 2024, at 9:00 a.m. Eastern Time. The domestic telephone number is 888-350-3846 and the international
telephone number is 646-960-0251. The conference ID is 9958104. The conference call will be webcast live on the Atmos
Energy website at www.investors.atmosenergy.com/events-and-presentations. A playback of the call will be available on the
website later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this release, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of
new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other
legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond
our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions
on our customers; changes in the availability and price of natural gas; and increased costs of providing
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health care benefits, along with pension and postretirement health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400
communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.
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Item 5.07. Submission of Matters to a Vote of Security Holders.

At the company’s 2024 annual meeting of shareholders on February 7, 2024, of the total shares of common stock outstanding and entitled to vote,
a total of 138,094,422 shares were represented, constituting a 91.55% quorum. The final results for each of the matters submitted to a vote of our
shareholders at the annual meeting are as follows:

Proposal No. 1: All of the board’s nominees for director were elected by our shareholders to serve until the company’s 2025 annual meeting of
shareholders or until their respective successors are elected and qualified, with the vote totals as set forth in the table below:

 
Nominee   For    Against    Abstain    Broker Non-Votes 
J. Kevin Akers    125,348,666    2,808,035    171,664    9,766,057 
John C. Ale    125,521,042    2,628,268    179,055    9,766,057 
Kim R. Cocklin    121,602,188    6,563,228    162,949    9,766,057 
Kelly H. Compton    126,724,365    1,436,998    167,002    9,766,057 
Sean Donohue    120,896,766    7,251,400    180,199    9,766,057 
Rafael G. Garza    120,875,757    7,277,609    174,999    9,766,057 
Richard K. Gordon    108,812,672    19,346,533    169,160    9,766,057 
Nancy K. Quinn    118,776,089    9,389,468    162,808    9,766,057 
Richard A. Sampson    111,744,590    16,417,563    166,212    9,766,057 
Diana J. Walters    126,293,771    1,816,602    217,992    9,766,057 
Frank Yoho    114,855,228    13,297,486    175,651    9,766,057 

Proposal No. 2: The appointment of Ernst & Young LLP as the company’s independent registered public accounting firm for fiscal 2024 was ratified
by our shareholders, with the vote totals as set forth in the table below:

 
For  Against  Abstain  Broker Non-Votes

130,353,226  7,574,403  166,793  — 

Proposal No. 3: Our shareholders approved, on an advisory (non-binding) basis, the compensation of our named executive officers for fiscal 2023,
with the vote totals as set forth in the table below:

 
For  Against  Abstain  Broker Non-Votes

116,651,887  9,543,989  2,132,489  9,766,057
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
       (Registrant)

DATE: February 13, 2024   By:  /s/ Karen E. Hartsfield
   Karen E. Hartsfield

   
Senior Vice President, General Counsel and
Corporate Secretary
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Item 1.01. Entry into a Material Definitive Agreement.

Three Year Credit Agreement

On March 28, 2024, Atmos Energy Corporation (the “Company”) entered into a Revolving Credit Agreement (the “Three Year Credit Agreement”) with
Crédit Agricole Corporate and Investment Bank (“Crédit Agricole”), as the Administrative Agent, the syndication agents, the documentation agents, the
lead arrangers and bookrunners named therein, and the lenders named therein, providing the Company with a $1.5 billion senior unsecured revolving
credit facility (the “Three Year Credit Facility”) for a three year term. The Company has the option to twice extend the three year term for one additional
year, subject to satisfaction of customary conditions, for a maximum term of up to five years. The Three Year Credit Facility contains the requirement
that all borrowings must be paid within 364 days and that no borrowings be outstanding under the Three Year Credit Facility for a period of at least
thirty consecutive days (the “Clean-Up Period”) during each fiscal year of the Company, with the timing of each Clean-Up Period to be at the
Company’s discretion. The Three Year Credit Facility also contains an accordion-type feature, which allows the Company to propose up to a
$250 million increase in the lenders’ commitments. Proceeds of the Three Year Credit Facility will be used by the Company for working capital, capital
expenditures and other general corporate purposes.

Borrowings under the Three Year Credit Facility will bear interest at a rate dependent on the Company’s credit ratings and based, at the Company’s
election, on a defined base rate or on Term SOFR for the applicable interest period. In the case of borrowings based on the base rate, an applicable
margin ranging from 0.000% to 0.250% will apply, based on the Company’s then-current credit ratings. The base rate is defined as the highest of (i) the
per annum rate of interest established by Crédit Agricole as its prime lending rate at the time of such borrowing, (ii) the Federal Funds Rate, as in effect
at the time of borrowing, plus one-half of one percent (0.50%) per annum, or (iii) one-month Term SOFR plus one percent (1.00%). In the case of
borrowings based on Term SOFR, an applicable margin ranging from 0.750% to 1.250% will apply, based on the Company’s then-current credit ratings,
plus a Term SOFR adjustment equal to 0.10%. The effective total interest rate may be modified in the event of a change in the Company’s credit ratings.

The Company must also pay commitment fees quarterly in arrears on the average daily unused portion of the credit facility at rates ranging from 0.050%
to 0.165% per annum, dependent upon the Company’s credit ratings. Based upon the Company’s current credit ratings, the commitment fee would be at
the rate of 0.090%.

The Three Year Credit Facility will expire on March 28, 2027, at which time all outstanding amounts under the Three Year Credit Facility will be due
and payable. The Three Year Credit Facility contains usual and customary covenants for transactions of this type, including covenants limiting liens,
substantial asset sales and mergers. In addition, the Three Year Credit Facility provides that during the term of the facility, the Company’s debt to
capitalization ratio as of the last day of each of its fiscal quarters shall be less than or equal to 0.70 to 1.00, excluding from the calculation of debt (i) any
pension and other post-retirement benefits liability adjustments recorded in accordance with generally accepted accounting principles; and (ii) an
amount of hybrid securities, as defined in the Three Year Credit Facility (generally, deferrable interest subordinated debt with a maturity of at least 20
years), not to exceed a total of 15% of total capitalization.

In the event of a default by the Company under the Three Year Credit Facility, including cross-defaults relating to specified other indebtedness of the
Company, Crédit Agricole may, upon the consent of lenders holding a certain minimum of loans, and shall, upon the request and direction of such
lenders, declare the amounts under the Three Year Credit Facility outstanding, including all accrued interest and unpaid fees, payable immediately, and
enforce any and all rights and interests created and existing under the Three Year Credit Facility documents, including, without limitation, all rights
of set-off and all other rights available under the law. For certain events of default relating to insolvency, bankruptcy or receivership, the amounts
outstanding under the Three Year Credit Facility automatically become payable immediately.
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Five Year Credit Agreement

On March 28, 2024, the Company also entered into a Revolving Credit Agreement (the “Five Year Credit Agreement,” and together with the Three Year
Credit Agreement, the “Credit Agreements”) with Crédit Agricole as the Administrative Agent, the syndication agents, the documentation agents, the
lead arrangers and bookrunners named therein, and the lenders named therein, providing the Company with a $1.5 billion senior unsecured revolving
credit facility (the “Five Year Credit Facility,” and together with the Three Year Credit Facility, the “Credit Facilities”) for a five year term. The
Company has the option to twice extend the five year term for one additional year, subject to satisfaction of customary conditions, for a maximum term
of up to seven years. The Five Year Credit Facility contains the requirement that all borrowings must be paid within 364 days and also includes a
required thirty day Clean-Up Period during each fiscal year of the Company, with the timing of each Clean-Up Period to be at the Company’s discretion.
The Five Year Credit Facility also contains an accordion-type feature, which allows the Company to propose up to a $250 million increase in the
lenders’ commitments. Proceeds of the Five Year Credit Facility will be used by the Company for working capital, capital expenditures and other general
corporate purposes.

Borrowings under the Five Year Credit Facility will bear interest at a rate dependent on the Company’s credit ratings and based, at the Company’s
election, on a defined base rate or on Term SOFR for the applicable interest period. In the case of borrowings based on the base rate, an applicable
margin ranging from 0.000% to 0.250% will apply, based on the Company’s then-current credit ratings. The base rate is defined as the highest of (i) the
per annum rate of interest established by Crédit Agricole as its prime lending rate at the time of such borrowing, (ii) the Federal Funds Rate, as in effect
at the time of borrowing, plus one-half of one percent (0.50%) per annum, or (iii) one-month Term SOFR plus one percent (1.00%). In the case of
borrowings based on Term SOFR, an applicable margin ranging from 0.750% to 1.250% will apply, based on the Company’s then-current credit ratings,
plus a Term SOFR adjustment equal to 0.10%. The effective total interest rate may be modified in the event of a change in the Company’s credit ratings.

The Company must also pay commitment fees quarterly in arrears on the average daily unused portion of the credit facility at rates ranging from 0.060%
to 0.175% per annum, dependent upon the Company’s credit ratings. Based upon the Company’s current credit ratings, the commitment fee would be at
the rate of 0.100%.

The Five Year Credit Facility will expire on March 28, 2029, at which time all outstanding amounts under the Five Year Credit Facility will be due and
payable. The Five Year Credit Facility contains usual and customary covenants for transactions of this type, in each case substantially similar to the
Three Year Credit Facility. In addition, the Five Year Credit Facility provides that during the term of the facility, the Company’s debt to capitalization
ratio as of the last day of each of its fiscal quarters shall be less than or equal to 0.70 to 1.00, excluding from the calculation of debt (i) any pension and
other post-retirement benefits liability adjustments recorded in accordance with generally accepted accounting principles; and (ii) an amount of hybrid
securities, as defined in the Five Year Credit Facility (generally, deferrable interest subordinated debt with a maturity of at least 20 years), not to exceed
a total of 15% of total capitalization.

The Five Year Credit Facility includes events of default substantially similar to the Three Year Credit Facility, and includes rights and remedies of the
lenders substantially similar to the Three Year Credit Facility.

With respect to the other parties to each Credit Facility, the Company also has or may have had customary banking relationships based on the provision
of a variety of financial services, including cash management, investment banking, and equipment financing and leasing services, none of which are
material individually or in the aggregate with respect to any individual party. The summary of each Credit Facility in this report does not purport to be
complete and is qualified by reference to the full text of the Three Year Credit Agreement and the Five Year Credit Agreement, which are filed as
Exhibits 10.1 and 10.2 to this Current Report on Form 8-K, and is incorporated herein by reference.

 
Item 2.02. Termination of a Material Definitive Agreement.

On March 28, 2024, concurrently with the execution of the Credit Facilities described in Item 1.01 above, the Company terminated its $900 million
senior unsecured revolving credit facility, dated March 31, 2021, which was due to expire on March 31, 2025, and terminated its $1.5 billion senior
unsecured revolving credit facility, dated March 31, 2021, which was due to expire on March 31, 2027. The Company incurred no early termination
penalties as a result of such terminations. With respect to the other parties to such terminated credit facilities, the Company has or may have had
customary banking relationships based on the provision of a variety of financial services, including cash management, investment banking, and
equipment financing and leasing services, none of which are material individually or in the aggregate with respect to any individual party.
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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information described in Item 1.01 above is incorporated herein by reference.

 
Item 9.01. Financial Statements and Exhibits.
 
(d) Exhibits
 
Exhibit
Number  Description

10.1
  

Revolving Credit Agreement, dated as of March 28, 2024, among Atmos Energy Corporation, Crédit Agricole Corporate and Investment
Bank, as the Administrative Agent, the agents, arrangers and bookrunners named therein, and the lenders named therein.

10.2
  

Revolving Credit Agreement, dated as of March 28, 2024, among Atmos Energy Corporation, Crédit Agricole Corporate and Investment
Bank, as the Administrative Agent, the agents, arrangers and bookrunners named therein, and the lenders named therein.

104
  

Cover Page Interactive Data File. The cover page interactive data file does not appear in the interactive data file because its XBRL tags are
embedded within the Inline XBRL document.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

 ATMOS ENERGY CORPORATION
     (Registrant)

DATE: March 29, 2024   By:  /s/ CHRISTOPHER T. FORSYTHE
   Christopher T. Forsythe
   Senior Vice President and Chief Financial Officer
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Exhibit 10.1

REVOLVING CREDIT AGREEMENT
(3-Year)

dated as of March 28, 2024

among

ATMOS ENERGY CORPORATION,
as Borrower,

THE LENDERS FROM TIME TO TIME PARTY HERETO,

CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK
as Administrative Agent,

JPMORGAN CHASE BANK, N.A.
and

MIZUHO BANK, LTD.,
as Co-Syndication Agents,

BNP PARIBAS SECURITIES CORP.,
BANK OF AMERICA, NATIONAL ASSOCIATION,

COBANK, ACB,
U.S. BANK NATIONAL ASSOCIATION,

WELLS FARGO BANK, NATIONAL ASSOCIATION,
and

THE TORONTO-DOMINION BANK, NEW YORK BRANCH,
as Co-Documentation Agents

 
  

CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK, MIZUHO BANK, LTD., JPMORGAN CHASE BANK, N.A., BNP
PARIBAS SECURITIES CORP., BOFA SECURITIES, INC., COBANK, ACB, U.S. BANK NATIONAL ASSOCIATION, WELLS FARGO

SECURITIES, LLC and TD SECURITIES (USA) LLC.

As Joint Lead Arrangers

and

Joint-Bookrunners
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REVOLVING CREDIT AGREEMENT

THIS REVOLVING CREDIT AGREEMENT (this “Agreement”) is made and entered into as of March 28, 2024, by and among
ATMOS ENERGY CORPORATION, a Texas and Virginia corporation (the “Borrower”), the several banks and other financial institutions and lenders
from time to time party hereto (the “Lenders”), and CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK, in its capacity as administrative
agent for the Lenders (the “Administrative Agent”).

W I T N E S S E T H:

WHEREAS, the Borrower has requested that the Lenders establish in favor of the Borrower a $1,500,000,000 three-year revolving credit
facility;

WHEREAS, subject to the terms and conditions of this Agreement, the Lenders, to the extent of their respective Commitments as defined
herein, are willing severally to establish the requested revolving credit facility in favor of the Borrower.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained, the Borrower, the Lenders and the
Administrative Agent agree as follows:

ARTICLE I

DEFINITIONS; CONSTRUCTION

Section 1.1. Definitions. In addition to the other terms defined herein, the following terms used herein shall have the meanings herein
specified (to be equally applicable to both the singular and plural forms of the terms defined):

“1998 Indenture” shall mean, collectively, that certain Indenture, dated as of July 15, 1998, granted by the Borrower to US Bank Trust
National Association, as Trustee, and all Supplemental Indentures thereto.

“2001 Indenture” shall mean, collectively, that certain Indenture, dated as of May 22, 2001, granted by the Borrower to SunTrust Bank,
Atlanta, as Trustee, and all Supplemental Indentures thereto.

“2009 Indenture” shall mean, collectively, that certain Indenture, dated as of March 26, 2009, granted by the Borrower to U.S. Bank
National Association, as Trustee, and all Supplemental Indentures, if any, thereto.

“Additional Commitment Amount” shall have the meaning set forth in Section 2.21.

“Additional Commitment Lender” shall have the meaning set forth in Section 2.23(d).

“Additional Lender” shall have the meaning set forth in Section 2.21.

“Adjusted Term SOFR” means, for purposes of any calculation, the rate per annum equal to (a) Term SOFR for such calculation plus
(b) the Term SOFR Adjustment; provided that if Adjusted Term SOFR as so determined shall ever be less than the Floor, then Adjusted Term SOFR
shall be deemed to be the Floor.
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“Administrative Questionnaire” shall mean, with respect to each Lender, an administrative questionnaire in the form prepared by the
Administrative Agent and submitted to the Administrative Agent duly completed by such Lender.

“Affected Financial Institution” shall mean (a) any EEA Financial Institution or (b) any UK Financial Institution.

“Affiliate” shall mean, as to any Person, any other Person directly or indirectly controlling, controlled by or under direct or indirect
common control with such Person. A Person shall be deemed to control another Person if such Person possesses, directly or indirectly, the power (a) to
vote 10% or more of the securities having ordinary voting power for the election of directors of such other Person or (b) to direct or cause direction of
the management and policies of such other Person, whether through the ownership of voting securities, by contract or otherwise.

“Aggregate Commitment Amount” shall mean the aggregate principal amount of the Aggregate Commitments from time to time. On the
Closing Date, the Aggregate Commitment Amount equals $1,500,000,000.

“Aggregate Commitments” shall mean, collectively, all Commitments of all Lenders at any time outstanding.

“Anti-Terrorism and Anti-Corruption Laws” shall mean any applicable laws, rules, or regulations relating to economic or trade sanctions,
terrorism, bribery, corruption or money laundering, including without limitation any regulations or sanctions programs administered by OFAC, the
United Nations, the United Kingdom, the European Union or any other applicable authority.

“Applicable Commitment Fee Percentage” shall mean, as of any date, with respect to the Commitment Fee as of any date, the percentage
per annum determined by reference to the applicable Rating Category as set forth on Schedule I; provided, that a change in the Applicable Commitment
Fee Percentage resulting from a change in the Rating Category shall be effective on the day on which any rating agency changes its rating and shall
continue until the day prior to the day that a further change becomes effective. Notwithstanding the foregoing, the Applicable Commitment Fee
Percentage for the Commitment Fee from the Closing Date until the first change in the applicable Rating Category after the Closing Date shall be at
Level III as set forth on Schedule I.

“Applicable Lending Office” shall mean, for each Lender and for each Type of Loan, the “Lending Office” of such Lender (or an Affiliate
of such Lender) designated for such Type of Loan in the Administrative Questionnaire submitted by such Lender or such other office of such Lender (or
an Affiliate of such Lender) as such Lender may from time to time specify to the Administrative Agent and the Borrower as the office by which its
Loans of such Type are to be made and maintained.

“Applicable Margin” shall mean, as of any date, the percentage per annum determined by reference to the applicable Rating Category from
time to time in effect as set forth on Schedule I; provided, that a change in the Applicable Margin resulting from a change in the Rating Category shall
be effective on the day on which any rating agency changes its rating and shall continue until the day prior to the day that a further change becomes
effective. Notwithstanding the foregoing, the Applicable Margin from the Closing Date until the first change in the applicable Rating Category after the
Closing Date shall be at Level III as set forth on Schedule I.
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“Approved Fund” shall mean any Person (other than a natural Person) that is (or will be) engaged in making, purchasing, holding or
otherwise investing in commercial loans and similar extensions of credit in the ordinary course of its business and that is administered or managed by
(i) a Lender, (ii) an Affiliate of a Lender or (iii) an entity or an Affiliate of an entity that administers or manages a Lender.

“Assignment and Acceptance” shall mean an assignment and acceptance entered into by a Lender and an assignee (with the consent of any
party whose consent is required by Section 9.4(b)) and accepted by the Administrative Agent, in the form of Exhibit A attached hereto or any other form
approved by the Administrative Agent.

“Availability Period” shall mean the period from the Closing Date to the Commitment Termination Date.

“Available Tenor” means, as of any date of determination and with respect to the then-current Benchmark, as applicable, (x) if such
Benchmark is a term rate, any tenor for such Benchmark (or component thereof) that is or may be used for determining the length of an interest period
pursuant to this Agreement or (y) otherwise, any payment period for interest calculated with reference to such Benchmark (or component thereof) that is
or may be used for determining any frequency of making payments of interest calculated with reference to such Benchmark pursuant to this Agreement,
in each case, as of such date and not including, for the avoidance of doubt, any tenor for such Benchmark that is then-removed from the definition of
“Interest Period” pursuant to clause (e) of Section 2.13.

“Bail-In Action” shall mean the exercise of any Write-Down and Conversion Powers by the applicable Resolution Authority in respect of
any liability of an Affected Financial Institution.

“Bail-In Legislation” shall mean (a) with respect to any EEA Member Country implementing Article 55 of Directive 2014/59/EU of the
European Parliament and of the Council of the European Union, the implementing law, regulation, rule or requirement for such EEA Member Country
from time to time which is described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, Part I of the United Kingdom
Banking Act 2009 (as amended from time to time) and any other law, regulation or rule applicable in the United Kingdom relating to the resolution of
unsound or failing banks, investment firms or other financial institutions or their affiliates (other than through liquidation, administration or other
insolvency proceedings).

“Bankruptcy Code” shall mean the Bankruptcy Code in Title 11 of the United States Code, as amended, modified, succeeded or replaced
from time to time.

“Base Rate” shall mean the highest of (i) the per annum rate which the Administrative Agent announces from time to time to be its prime
lending rate, as in effect from time to time, (ii) the Federal Funds Rate, as in effect from time to time, (any changes in such rate to be effective as of the
date of any change in such rate) plus one-half of one percent (0.50%) and (iii) the one-month Adjusted Term SOFR, which rate shall be determined on a
daily basis (any changes in such rate to be effective as of the date of any change in such rate) plus 100 basis points
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per annum, which rate shall be determined on a daily basis. The Administrative Agent’s prime lending rate is a reference rate and does not necessarily
represent the lowest or best rate charged to customers. The Administrative Agent may make commercial loans or other loans at rates of interest at, above
or below the Administrative Agent’s prime lending rate. If the Base Rate is being used as an alternate rate of interest pursuant to Section 2.13 (for the
avoidance of doubt, only until any amendment has become effective pursuant to Section 2.13(b)), then for purposes of clause (iii) above Adjusted Term
SOFR on any day shall be deemed to be zero. Each change in the Administrative Agent’s prime lending rate shall be effective from and including the
date such change is publicly announced as being effective.

“Base Rate Term SOFR Determination Day” has the meaning specified in the definition of “Term SOFR”.

“Benchmark” means, initially, Term SOFR Reference Rate; provided that if a Benchmark Transition Event has occurred with respect to
Term SOFR Reference Rate or the then-current Benchmark, then “Benchmark” means the applicable Benchmark Replacement to the extent that such
Benchmark Replacement has replaced such prior benchmark rate pursuant to Section 2.13(b).

“Benchmark Replacement” means, with respect to any Benchmark Transition Event, the sum of: (a) the alternate benchmark rate that has
been selected by the Administrative Agent and the Borrower giving due consideration to (i) any selection or recommendation of a replacement
benchmark rate or the mechanism for determining such a rate by the Relevant Governmental Body or (ii) any evolving or then-prevailing market
convention for determining a benchmark rate as a replacement to the then-current Benchmark for Dollar-denominated syndicated credit facilities at such
time and (b) the related Benchmark Replacement Adjustment; provided that, if such Benchmark Replacement as so determined would be less than the
Floor, such Benchmark Replacement will be deemed to be the Floor for the purposes of this Agreement and the other Credit Documents.

“Benchmark Replacement Adjustment” means, with respect to any replacement of the then-current Benchmark with an Unadjusted
Benchmark Replacement, the spread adjustment, or method for calculating or determining such spread adjustment, (which may be a positive or negative
value or zero) that has been selected by the Administrative Agent and the Borrower giving due consideration to (a) any selection or recommendation of a
spread adjustment, or method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the applicable
Unadjusted Benchmark Replacement by the Relevant Governmental Body or (b) any evolving or then-prevailing market convention for determining a
spread adjustment, or method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the applicable
Unadjusted Benchmark Replacement for Dollar-denominated syndicated credit facilities at such time.

“Benchmark Replacement Date” means the earlier to occur of the following events with respect to the then-current Benchmark:
 

 

(1) in the case of clause (1) or (2) of the definition of “Benchmark Transition Event,” the later of (a) the date of the public statement or
publication of information referenced therein and (b) the date on which the administrator of such Benchmark (or the published component
used in the calculation thereof) permanently or indefinitely ceases to provide all Available Tenors of such Benchmark (or such component
thereof); or
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(2) in the case of clause (3) of the definition of “Benchmark Transition Event,” the first date on which such Benchmark (or the published
component used in the calculation thereof) has been determined and announced by the regulatory supervisor for the administrator of such
Benchmark (or such component thereof) to be non-representative; provided that such non-representativeness will be determined by
reference to the most recent statement or publication referenced in such clause (c) and even if any Available Tenor of such Benchmark (or
such component thereof) continues to be provided on such date.

For the avoidance of doubt, the “Benchmark Replacement Date” will be deemed to have occurred in the case of clause (1) or (2) with
respect to any Benchmark upon the occurrence of the applicable event or events set forth therein with respect to all then-current Available Tenors of such
Benchmark (or the published component used in the calculation thereof).

“Benchmark Transition Event” means the occurrence of one or more of the following events with respect to the then-current Benchmark:

(1) a public statement or publication of information by or on behalf of the administrator of such Benchmark (or the published component
used in the calculation thereof) announcing that such administrator has ceased or will cease to provide all Available Tenors of such Benchmark (or such
component thereof), permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator that will
continue to provide any Available Tenor of such Benchmark (or such component thereof);

(2) a public statement or publication of information by the regulatory supervisor for the administrator of such Benchmark (or the published
component used in the calculation thereof), the Federal Reserve Board, the Federal Reserve Bank of New York, an insolvency official with jurisdiction
over the administrator for such Benchmark (or such component), a resolution authority with jurisdiction over the administrator for such Benchmark (or
such component) or a court or an entity with similar insolvency or resolution authority over the administrator for such Benchmark (or such component),
which states that the administrator of such Benchmark (or such component) has ceased or will cease to provide all Available Tenors of such Benchmark
(or such component thereof) permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator
that will continue to provide any Available Tenor of such Benchmark (or such component thereof); or

(3) a public statement or publication of information by the regulatory supervisor for the administrator of such Benchmark (or the published
component used in the calculation thereof) announcing that all Available Tenors of such Benchmark (or such component thereof) are not, or as of a
specified future date will not be, representative.

For the avoidance of doubt, a “Benchmark Transition Event” will be deemed to have occurred with respect to any Benchmark if a public
statement or publication of information set forth above has occurred with respect to each then-current Available Tenor of such Benchmark (or the
published component used in the calculation thereof).

“Benchmark Transition Start Date” means, in the case of a Benchmark Transition Event, the earlier of (a) the applicable Benchmark
Replacement Date and (b) if such Benchmark Transition Event is a public statement or publication of information of a prospective event, the 90th day
prior to the expected date of such event as of such public statement or publication of information (or if the expected date of such prospective event is
fewer than 90 days after such statement or publication, the date of such statement or publication).
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“Benchmark Unavailability Period” means the period (if any) (x) beginning at the time that a Benchmark Replacement Date has occurred
if, at such time, no Benchmark Replacement has replaced the then-current Benchmark for all purposes hereunder and under any Credit Document in
accordance with Section 2.13 and (y) ending at the time that a Benchmark Replacement has replaced the then-current Benchmark for all purposes
hereunder and under any Credit Document in accordance with Section 2.13.

“Beneficial Ownership Certification” means a certification regarding beneficial ownership as required by the Beneficial Ownership
Regulation.

“Beneficial Ownership Regulation” means 31 C.F.R. § 1010.230.

“Benefit Plan” means any of (a) an “employee benefit plan” (as defined in ERISA) that is subject to Title I of ERISA, (b) a “plan” as
defined in and subject to Section 4975 of the Code or (c) any person whose assets include (for purposes of ERISA Section 3(42) or otherwise for
purposes of Title I of ERISA or Section 4975 of the Code) the assets of any such “employee benefit plan” or “plan” (provided that such provision
regarding prohibited transactions is subject to the source of fund for the loan hereunder not constituting “plan assets”).

“Board” means the Board of Governors of the Federal Reserve System of the United States (or any successor).

“Borrowing” shall mean a borrowing consisting of Loans of the same Type, made, converted or continued on the same date and in the case
of SOFR Loans, as to which a single Interest Period is in effect.

“Business Day” shall mean (i) any day other than a Saturday, Sunday or other day on which commercial banks in New York, New York are
authorized or required by law to close and (ii) if such day relates to a Borrowing of, a payment or prepayment of principal or interest on, a conversion of
or into, or an Interest Period for, a SOFR Loan or a notice with respect to any of the foregoing, any day on which dealings in Dollars are carried on in
the London interbank market.

“Capital Stock” shall mean (a) in the case of a corporation, all classes of capital stock of such corporation, (b) in the case of a partnership,
partnership interests (whether general or limited), (c) in the case of a limited liability company, membership interests and (d) any other interest or
participation that confers on a Person the right to receive a share of the profits and losses of, or distributions of assets of, the issuing Person.

“Change in Law” shall mean (i) the adoption of any applicable law, rule or regulation after the date of this Agreement, (ii) any change in
any applicable law, rule or regulation, or any change in the interpretation, implementation or application thereof, by any Governmental Authority after
the date of this Agreement, or (iii) compliance by any Lender (or its Applicable Lending Office) (or, for purposes of Section 2.15(b), by the Parent
Company of such Lender, if applicable) with any request, guideline or directive (whether or not having the force of law) of any Governmental Authority
made or issued after the date of this Agreement; provided, however, that for purposes of this Agreement, (x) the Dodd-Frank Wall Street Reform and
Consumer Protection Act and all requests, rules, guidelines or directives in connection therewith and (y) all requests, rules, guidelines or directives
promulgated by the Bank for International Settlements, the Basel Committee on Banking Supervision (or any successor or similar authority) or the
United States regulatory authorities, in each case pursuant to Basel III, shall in each case be deemed to be a “Change in Law”, regardless of the date
enacted, adopted or issued.
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“Change of Control” shall mean either of the following events:

(a) any “person” or “group” (within the meaning of Section 13(d) or 14(d) of the Exchange Act) has become, directly or indirectly,
the “beneficial owner” (as defined in Rules 13d-3 (other than subsection (d) thereof) and 13d-5 under the Exchange Act), by way of merger,
consolidation or otherwise of 40% or more of the voting power of the Borrower on a fully-diluted basis, after giving effect to the conversion and
exercise of all outstanding warrants, options and other securities of the Borrower convertible into or exercisable for voting stock of the Borrower
(whether or not such securities are then currently convertible or exercisable); or

(b) during any period of two consecutive calendar years, individuals who at the beginning of such period constituted the board of
directors of the Borrower together with any new members of such board of directors whose elections by such board of directors or whose
nomination for election by the stockholders of the Borrower was approved by a vote of a majority of the members of such board of directors then
still in office who either were directors at the beginning of such period or whose election or nomination for election was previously so approved
cease for any reason to constitute a majority of the directors of the Borrower then in office.

“Charges” shall have the meaning set forth in Section 9.12.

“Closing Date” shall mean the date on which the conditions precedent set forth in Section 3.1 and Section 3.2 have been satisfied or
waived in accordance with Section 9.2.

“Code” shall mean the Internal Revenue Code of 1986.

“Co-Documentation Agents” shall mean, collectively, BNP Paribas Securities Corp., Bank of America, National Association, CoBank,
ACB, U.S. Bank National Association, Wells Fargo Bank, National Association, and The Toronto-Dominion Bank, New York Branch.

“Commitment” shall mean, with respect to each Lender, the obligation of such Lender to make Loans to the Borrower in an aggregate
principal amount not exceeding the amount set forth with respect to such Lender on Schedule II, as such schedule may be amended pursuant to
Section 2.21, or in the case of a Person becoming a Lender after the Closing Date through an assignment of an existing Commitment, the amount of the
assigned “Commitment” as provided in the Assignment and Acceptance executed by such Person as an assignee, as the same may be increased or
decreased pursuant to terms hereof.

“Commitment Fee” shall have the meaning set forth in Section 2.11(b).

“Commitment Termination Date” shall mean the earliest of (i) March 28, 2027 or such later date to which such Lender has agreed to
extend its Commitment pursuant to Section 2.23, (ii) the date on which the Commitments are terminated pursuant to Section 2.6 and (iii) the date on
which all amounts outstanding under this Agreement have been declared or have automatically become due and payable (whether by acceleration or
otherwise).
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“Compliance Certificate” shall mean a certificate from a Financial Officer of the Borrower in the form of, and containing the certifications
set forth in, the certificate attached hereto as Exhibit 5.1(c).

“Conforming Changes” means, with respect to either the use or administration of Term SOFR or the use, administration, adoption or
implementation of any Benchmark Replacement, any technical, administrative or operational changes (including changes to the definition of “Base
Rate,” the definition of “Business Day,” the definition of “U.S. Government Securities Business Day,” the definition of “Interest Period” or any similar
or analogous definition (or the addition of a concept of “interest period”), timing and frequency of determining rates and making payments of interest,
timing of borrowing requests or prepayment, conversion or continuation notices, the applicability and length of lookback periods, the applicability of
Section 2.13 and other technical, administrative or operational matters) that the Administrative Agent decides may be appropriate to reflect the adoption
and implementation of any such rate or to permit the use and administration thereof by the Administrative Agent in a manner substantially consistent
with market practice (or, if the Administrative Agent decides that adoption of any portion of such market practice is not administratively feasible or if
the Administrative Agent determines that no market practice for the administration of any such rate exists, in such other manner of administration as the
Administrative Agent decides is reasonably necessary in connection with the administration of this Agreement and the other Credit Documents).

“Connection Income Taxes” means Other Connection Taxes that are imposed on or measured by net income (however denominated) or
that are franchise Taxes or branch profits Taxes.

“Consolidated Capitalization” shall mean, without duplication, the sum of (a) all of the shareholders’ equity or net worth of the Borrower
and its Subsidiaries on a consolidated basis, as determined in accordance with GAAP plus (b) the aggregate principal amount of Preferred Securities
plus (c) the aggregate Minority Interests in Subsidiaries plus (d) Consolidated Funded Debt.

“Consolidated Funded Debt” shall mean, without duplication, the sum of (a) all indebtedness of the Borrower and its Subsidiaries for
borrowed money, (b) all purchase money indebtedness of the Borrower and its Subsidiaries (other than trade accounts payable), (c) the principal portion
of all obligations of the Borrower and its Subsidiaries under capital leases, (d) all commercial letters of credit and all performance and standby letters of
credit issued or bankers’ acceptances created for the account of the Borrower or one of its Subsidiaries, including, without duplication, all unreimbursed
draws thereunder, (e) all Guaranty Obligations of the Borrower and its Subsidiaries with respect to funded indebtedness of another Person of the types
listed in clauses (a) through (d), (f) all indebtedness of another entity secured by a Lien on any property of the Borrower or any of its Subsidiaries
whether or not such indebtedness has been assumed by the Borrower or any of its Subsidiaries, (g) all indebtedness of any partnership or unincorporated
joint venture to the extent the Borrower or one of its Subsidiaries is legally obligated with respect thereto, net of any assets of such partnership or joint
venture and in the case of the Capital Stock of such partnership or joint venture being held by a Subsidiary, limited to the net worth of such Subsidiary,
(h) all obligations of the Borrower and its Subsidiaries to advance or provide funds or other support for the payment or purchase of funded indebtedness
(including, without limitation, maintenance agreements, comfort letters or similar agreements or arrangements)) and (i) the principal balance outstanding
under any synthetic lease, tax retention operating lease, off-balance sheet loan or similar off-balance sheet financing product of the Borrower or one of
its Material Subsidiaries where such transaction is considered borrowed money indebtedness for tax purposes but is
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classified as an operating lease in accordance with GAAP; provided, however, that for the purposes of calculating the Debt to Capitalization Ratio,
Consolidated Funded Debt will exclude (to the extent otherwise included in Consolidated Funded Debt) (i) any pension and other post-retirement
benefits liability adjustments recorded in accordance with GAAP and (ii) an amount of Hybrid Securities not to exceed a total of 15% of Consolidated
Capitalization.

“Consolidated Net Property” shall mean the Fixed Assets less, without duplication, the amount of accumulated depreciation and
amortization attributable thereto.

“Consolidated Net Worth” shall mean, as of any date, (i) the total assets of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP, after eliminating all amounts properly attributable to minority
interests, if any, in the stock and surplus of Subsidiaries, minus (ii) the total liabilities of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP.

“Co-Syndication Agents” shall mean, collectively, Mizuho Bank, Ltd. and JPMorgan Chase Bank, N.A.

“Credit Documents” shall mean, collectively, this Agreement, any promissory notes issued pursuant to this Agreement, the Fee Letters, all
Notices of Borrowing, all Notices of Conversion/Continuation, all Compliance Certificates and any and all other instruments, agreements, documents
and writings executed in connection with any of the foregoing.

“Credit Exposure” shall mean, with respect to any Lender at any time, the outstanding principal amount of such Lender’s Loans.

“Debt to Capitalization Ratio” shall mean the ratio of (a) Consolidated Funded Debt to (b) Consolidated Capitalization.

“Default” shall mean any act, condition or event that, with the giving of notice or the lapse of time or both, would constitute an Event of
Default.

“Defaulting Lender” shall mean, at any time, subject to Section 2.22, any Lender that, as determined by the Administrative Agent acting in
good faith, (a) has failed to fund any portion of its Commitments required to be funded by it within two Business Days after the date required to be
funded by it, unless the subject of a good faith dispute as specified to the Administrative Agent, (b) has otherwise failed to pay over to the
Administrative Agent or any other Lender any other amount required to be paid by it under the Credit Documents within three Business Days after the
date when due, unless the subject of a good faith dispute as specified to the Administrative Agent, (c) has notified the Borrower or the Administrative
Agent that it does not intend to comply with its funding obligations or has made a public statement to that effect with respect to its funding obligations
under the Credit Documents unless such notification or public statement relates to such Lender’s obligation to fund any portion of its Commitments
hereunder and states that such position is based on such Lender’s determination that a condition precedent to funding cannot be satisfied, (d) has failed,
within three Business Days after request by the Administrative Agent, to confirm to the Administrative Agent that it will comply with its funding
obligations; provided that such Lender shall cease to be a Defaulting Lender pursuant to this clause (d) upon receipt of such confirmation by the
Administrative Agent, or (e) as to which a Lender Insolvency Event has occurred and is continuing.
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“Default Interest” shall have the meaning set forth in Section 2.10(b).

“Dollar(s)” and the sign “$” shall mean lawful money of the United States of America.

“EEA Financial Institution” shall mean (a) any credit institution or investment firm established in any EEA Member Country which is
subject to the supervision of an EEA Resolution Authority, (b) any entity established in an EEA Member Country which is a parent of an institution
described in clause (a) of this definition, or (c) any financial institution established in an EEA Member Country which is a subsidiary of an institution
described in clauses (a) or (b) of this definition and is subject to consolidated supervision with its parent.

“EEA Member Country” shall mean any of the member states of the European Union, Iceland, Liechtenstein, and Norway.

“EEA Resolution Authority” shall mean any public administrative authority or any person entrusted with public administrative authority of
any EEA Member Country (including any delegee) having responsibility for the resolution of any EEA Financial Institution.

“Environmental Laws” shall mean any current or future legal requirement of any Governmental Authority pertaining to (a) the protection
of health, safety, and the indoor or outdoor environment, (b) the conservation, management, or use of natural resources and wildlife, (c) the protection or
use of surface water and groundwater or (d) the management, manufacture, possession, presence, use, generation, transportation, treatment, storage,
disposal, release, threatened release, abatement, removal, remediation or handling of, or exposure to, any hazardous or toxic substance or material or
(e) pollution (including any release to land surface water and groundwater) and includes, without limitation, the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended by the Superfund Amendments and Reauthorization Act of 1986, 42 USC 9601 et seq.,
Solid Waste Disposal Act, as amended by the Resource Conservation and Recovery Act of 1976 and Hazardous and Solid Waste Amendment of 1984,
42 USC 6901 et seq., Federal Water Pollution Control Act, as amended by the Clean Water Act of 1977, 33 USC 1251 et seq., Clean Air Act of 1966, as
amended, 42 USC 7401 et seq., Toxic Substances Control Act of 1976, 15 USC 2601 et seq., Hazardous Materials Transportation Act, 49 USC App.
1801 et seq., Occupational Safety and Health Act of 1970, as amended, 29 USC 651 et seq., Oil Pollution Act of 1990, 33 USC 2701 et seq., Emergency
Planning and Community Right-to-Know Act of 1986, 42 USC 11001 et seq., National Environmental Policy Act of 1969, 42 USC 4321 et seq., Safe
Drinking Water Act of 1974, as amended, 42 USC 300(f) et seq., any analogous implementing or successor law, and any amendment, rule, regulation,
order, or directive issued thereunder.

“ERISA” shall mean the Employee Retirement Income Security Act of 1974, as amended, and any successor statute thereto, as interpreted
by the rules and regulations thereunder, all as the same may be in effect from time to time. References to sections of ERISA shall be construed also to
refer to any successor sections.

“ERISA Affiliate” shall mean an entity, whether or not incorporated, which is under common control with the Borrower or any of its
Subsidiaries within the meaning of Section 4001(a)(14) of ERISA, or is a member of a group which includes the Borrower or any of its Subsidiaries and
which is treated as a single employer under Sections 414(b), (c), (m), or (o) of the Code.
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“Erroneous Payment” has the meaning assigned to it in Section 8.9(a).

“Erroneous Payment Deficiency Assignment” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Impacted Class” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Return Deficiency” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Subrogation Rights” has the meaning assigned to it in Section 8.9(d).

“EU Bail-In Legislation Schedule” shall mean the EU Bail-In Legislation Schedule published by the Loan Market Association (or any
successor person), as in effect from time to time.

“Event of Default” shall have the meaning provided in Section 7.1.

“Exchange Act” shall mean the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.

“Excluded Taxes” shall mean any of the following Taxes imposed on or with respect to a Recipient or required to be withheld or deducted
from a payment to a Recipient, (a) Taxes imposed on or measured by net income (however denominated), franchise Taxes, and branch profits Taxes, in
each case, (i) imposed as a result of such Recipient being organized under the laws of, or having its principal office or, in the case of any Lender, its
applicable lending office located in, the jurisdiction imposing such Tax (or any political subdivision thereof) or (ii) that are Other Connection Taxes,
(b) in the case of a Lender, U.S. federal withholding Taxes imposed on amounts payable to or for the account of such Lender with respect to an
applicable interest in a Loan or Commitment pursuant to a law in effect on the date on which (i) such Lender acquires such interest in the Loan or
Commitment (other than pursuant to an assignment request by the Borrower under Section 2.20) or (ii) such Lender changes its lending office, except in
each case to the extent that, pursuant to Section 2.17, amounts with respect to such Taxes were payable either to such Lender’s assignor immediately
before such Lender became a party hereto or to such Lender immediately before it changed its lending office, (c) Taxes attributable to such Recipient’s
failure to comply with Sections 2.17(e) and 2.17(f) and (d) any withholding Taxes imposed under FATCA.

“Existing Revolving Credit Agreements” shall mean, collectively, (x) that certain Revolving Credit Agreement (3-Year), dated as of
March 31, 2021, among the Borrower, the lenders identified therein and Crédit Agricole Corporate and Investment Bank, as administrative agent, as
amended, modified, supplemented or replaced from time to time and (y) that certain Revolving Credit Agreement (5-Year), dated as of March 31, 2021,
among the Borrower, the lenders identified therein and Crédit Agricole Corporate and Investment Bank, as administrative agent, as amended, modified,
supplemented or replaced from time to time.

“Existing Term Loan Agreement” means that certain Term Loan Agreement, dated as of April 9, 2020, by and among the Borrower, the
lenders from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, as amended,
modified, supplemented or replaced from time to time.
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“Extension Effective Date” shall have the meaning provided in Section 2.23.

“FATCA” means Sections 1471 through 1474 of the Code, as of the date of this Agreement (or any amended or successor version that is
substantively comparable and not materially more onerous to comply with), any current or future regulations or official interpretations thereof, any
agreements entered into pursuant to Section 1471(b)(1) of the Code and any fiscal or regulatory legislation, rules or practices adopted pursuant to any
intergovernmental agreement, treaty or convention among Governmental Authorities entered into in connection with the implementation of the
foregoing.

“Federal Funds Rate” shall mean, for any day, the rate per annum (rounded upwards, if necessary, to the next 1/100th of 1%) equal to the
weighted average of the rates on overnight Federal funds transactions with member banks of the Federal Reserve System, as published by the Federal
Reserve Bank of New York on the next succeeding Business Day or if such rate is not so published for any Business Day, the Federal Funds Rate for
such day shall be the average (rounded upwards, if necessary, to the next 1/100th of 1%) of the quotations for such day on such transactions received by
the Administrative Agent from three Federal funds brokers of recognized standing selected by the Administrative Agent; provided that in no event shall
the Federal Funds Rate be less than zero.

“Fee Letters” shall mean, collectively, (i) that certain fee letter, dated as of February 20, 2024, executed by the Administrative Agent and
accepted by the Borrower, and (ii) that certain fee letter dated as of February 20, 2024, executed by the Administrative Agent, Mizuho Bank, Ltd. and JP
Morgan Chase Bank, N.A. and accepted by the Borrower.

“Financial Officer” shall mean any one of the chief financial officer, the controller or the treasurer of the Borrower.

“Five-Year Facility” means that certain Revolving Credit Agreement (5-Year), dated as of March 28, 2024, by and among the Borrower,
the lenders from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, pursuant to
which revolving commitments for an initial term of five years are established.

“Fixed Assets” shall mean the assets of the Borrower and its Subsidiaries constituting “net property, plant and equipment” on the
consolidated balance sheet of the Borrower and its Subsidiaries.

“Floor” means a rate of interest equal to 0% per annum.

“Foreign Lender” shall mean any Lender that is not a U.S. Person.

“GAAP” shall mean generally accepted accounting principles in the United States applied on a consistent basis and subject to Section 1.3.

“Governmental Authority” shall mean any Federal, state, local or foreign court or governmental agency, authority, instrumentality,
regulatory body or other entity exercising executive, legislative, judicial, taxing, regulatory or administrative powers or functions of or pertaining to
government (including any supra-national bodies such as the European Union or the European Central Bank).
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“Guaranty Obligations” shall mean, with respect to any Person, without duplication, any obligations (other than endorsements in the
ordinary course of business of negotiable instruments for deposit or collection) guaranteeing any indebtedness for borrowed money of any other Person
in any manner, whether direct or indirect, and including without limitation any obligation, whether or not contingent, (a) to purchase any such
indebtedness or other obligation or any property constituting security therefor, (b) to lease or purchase property, securities or services primarily for the
purpose of assuring the owner of such indebtedness or (c) to otherwise assure or hold harmless the owner of such indebtedness or obligation against loss
in respect thereof. The amount of any Guaranty Obligation hereunder shall (subject to any limitations set forth therein) be deemed to be an amount equal
to the outstanding principal amount of the indebtedness in respect of which such Guaranty Obligation is made.

“Hazardous Materials” shall mean all hazardous or toxic substances, wastes or other pollutants, including petroleum or petroleum
distillates, asbestos or asbestos containing materials, polychlorinated biphenyls, radon gas, infectious or medical wastes and all other substances or
wastes of any nature regulated pursuant to any Environmental Law.

“Hedging Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and whensoever
created, arising, evidenced or acquired under (i) any and all Hedging Transactions, (ii) any and all cancellations, buy backs, reversals, terminations or
assignments of any Hedging Transactions and (iii) any and all renewals, extensions and modifications of any Hedging Transactions and any and all
substitutions for any Hedging Transactions.

“Hedging Transaction” shall mean any transaction (including an agreement with respect thereto) now existing or hereafter entered into by
such Person that is a rate swap, basis swap, forward rate transaction, commodity swap, interest rate option, foreign exchange transaction, cap
transaction, floor transaction, collateral transaction, forward transaction, currency swap transaction, cross-currency rate swap transaction, currency
option or any other similar transaction (including any option with respect to any of these transactions) or any combination thereof, whether linked to one
or more interest rates, foreign currencies, commodity prices, equity prices or other financial measures.

“Hybrid Securities” shall mean any trust preferred securities, or deferrable interest subordinated debt with a maturity of at least 20 years,
which provides for the optional or mandatory deferral of interest or distributions, issued by the Borrower, or any business trusts, limited liability
companies, limited partnerships or similar entities (i) substantially all of the common equity, general partner or similar interests of which are owned
(either directly or indirectly through one or more wholly owned subsidiaries) at all times by the Borrower or any of its subsidiaries, (ii) that have been
formed for the purpose of issuing trust preferred securities or deferrable interest subordinated debt, and (iii) substantially all the assets of which consist
of (A) subordinated debt of the Borrower or a subsidiary of the Borrower, and (B) payments made from time to time on the subordinated debt.

“Indemnified Taxes” shall mean (a) Taxes, other than Excluded Taxes, imposed on or with respect to any payment made by or on account
of any obligation of the Borrower under any Credit Document and (b) to the extent not otherwise described in (a), Other Taxes.

“Information Memorandum” shall mean the Confidential Information Memorandum dated February, 2024 relating to the Borrower and the
transactions contemplated by this Agreement and the other Credit Documents.
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“Interest Period” shall mean with respect to any SOFR Borrowing, a period of one, three or six months (in each case, subject to the
availability thereof); provided, that:

(i) the initial Interest Period for such Borrowing shall commence on the date of such Borrowing (including the date of any conversion from
a Borrowing of another Type), and each Interest Period occurring thereafter in respect of such Borrowing shall commence on the day on which
the next preceding Interest Period expires;

(ii) if any Interest Period would otherwise end on a day other than a Business Day, such Interest Period shall be extended to the next
succeeding Business Day, unless such Business Day falls in another calendar month, in which case such Interest Period would end on the next
preceding Business Day;

(iii) any Interest Period which begins on the last Business Day of a calendar month or on a day for which there is no numerically
corresponding day in the calendar month at the end of such Interest Period shall end on the last Business Day of such calendar month;

(iv) no Interest Period may extend beyond the Commitment Termination Date; and

(v) no tenor that has been removed from this definition pursuant to Section 2.13(e) shall be available for any such Borrowing.

“ISDA Definitions” means the 2006 ISDA Definitions published by the International Swaps and Derivatives Association, Inc. or any
successor thereto, as amended or supplemented from time to time, or any successor definitional booklet for interest rate derivatives published from time
to time by the International Swaps and Derivatives Association, Inc. or such successor thereto.

“Joint Lead Arrangers” shall mean, collectively, Crédit Agricole Corporate and Investment Bank, Mizuho Bank, Ltd., JPMorgan Chase
Bank, N.A., BofA Securities, Inc., BNP Paribas Securities Corp., CoBank, ACB, U.S. Bank National Association, Wells Fargo Securities, LLC and TD
Securities (USA) LLC.

“Lender Insolvency Event” shall mean that (i) a Lender or its Parent Company is, or has been, adjudicated as, or determined by any
Governmental Authority having regulatory authority over such Person or its assets to be, insolvent, or is generally unable to pay its debts as they become
due, or admits in writing its inability to pay its debts as they become due, or makes a general assignment for the benefit of its creditors, (ii) a Lender or
its Parent Company is the subject of a bankruptcy, insolvency, reorganization, liquidation or similar proceeding, or a receiver, trustee, conservator,
custodian or similar Person charged with reorganization or liquidation of its business or assets, including the Federal Deposit Insurance Corporation or
any other state or federal regulatory authority acting in such capacity, has been appointed for such Lender or its Parent Company, or such Lender or its
Parent Company has taken any action in furtherance of or indicating its consent to or acquiescence in any such proceeding or appointment, (iii) a Lender
or its Parent Company has become the subject of a Bail-In Action; provided that, for the avoidance of doubt, a Lender Insolvency Event shall not be
deemed to have occurred solely by virtue of the ownership or acquisition of any equity interest in or control of a Lender or a Parent Company thereof by
a Governmental Authority or an instrumentality thereof so long as such ownership or acquisition does not result in or provide such Lender with
immunity from the jurisdiction of courts within the United States or from the enforcement of judgments or writs of attachment on its assets or permit
such Lender (or such Governmental Authority) to reject, repudiate, disavow or disaffirm any contracts or agreements made with such Lender.
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“Lenders” shall have the meaning assigned to such term in the opening paragraph of this Agreement and shall include, where appropriate,
each Additional Lender that joins this Agreement pursuant to Section 2.21.

“Lender Extension Notice Date” has the meaning set forth in Section 2.23(b).

“Lien” shall mean any mortgage, pledge, hypothecation, assignment, deposit arrangement, security interest, encumbrance, lien (statutory
or otherwise), preference, priority or charge of any kind.

“Listed Country” has the meaning set forth in Section 4.17(b).

“Loan” shall mean a loan made by a Lender to the Borrower under its Commitment, which may either be a Base Rate Loan or a SOFR
Loan.

“Material Adverse Effect” shall mean a material adverse effect on (a) the business, assets, liabilities, results of operations or financial
condition of the Borrower and its Subsidiaries, taken as a whole, (b) the ability of the Borrower to perform its obligations under this Agreement or any
of the other Credit Documents or (c) the validity or enforceability of this Agreement, any of the other Credit Documents, or the rights and remedies of
the Lenders hereunder or thereunder.

“Material Indebtedness” shall mean any indebtedness of the Borrower in excess of $100,000,000 (other than indebtedness outstanding
under this Agreement or Non-Recourse Indebtedness).

“Material Subsidiary” shall mean, at any date, a Subsidiary of the Borrower whose aggregate assets properly included under the category
“property, plant and equipment” on the balance sheet of such Subsidiary, less the amount of depreciation and amortization attributable thereto,
constitutes at least 10% of Consolidated Net Property as of such date; provided that if at any time the Borrower has Subsidiaries that are not Material
Subsidiaries whose total aggregate assets under the category “property, plant and equipment” on the balance sheet of such Subsidiaries, less the amount
of depreciation and amortization attributable thereto, constitute more than 20% of Consolidated Net Property as of such date the Borrower shall
designate one or more of such Subsidiaries as Material Subsidiaries for the purposes of this Agreement in order that all Subsidiaries of the Borrower,
other than Material Subsidiaries, own not more than 20% of Consolidated Net Property.

“Maximum Rate” shall have the meaning set forth in Section 9.12.

“Minority Interests” shall mean interests owned by Persons (other than the Borrower or a Subsidiary of the Borrower) in a Subsidiary of
the Borrower in which less than 100% of all classes of the voting securities are owned by the Borrower or its Subsidiaries.

“MNPI” means material information concerning the Borrower or the securities of any of the foregoing that could reasonably be expected
to be material for purposes of the United States federal and state securities laws and that has not been disseminated in a manner making it available to
investors generally, within the meaning of Regulation FD under the Securities Act of 1933 and the Securities Exchange Act of 1934.
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“Moody’s” shall mean Moody’s Investors Service, Inc., or any successor or assignee of the business of such company in the business of
rating securities.

“Multiemployer Plan” shall mean a Plan covered by Title IV of ERISA which is a multiemployer plan as defined in Section 3(37) or
4001(a)(3) of ERISA.

“Multiple Employer Plan” shall mean a Plan covered by Title IV of ERISA, other than a Multiemployer Plan, which the Borrower or any
ERISA Affiliate and at least one employer other than the Borrower or any ERISA Affiliate are contributing sponsors.

“Non-Defaulting Lender” shall mean, at any time, a Lender that is not a Defaulting Lender.

“Non-Recourse Indebtedness” shall mean, at any time, indebtedness incurred after the date hereof by the Borrower or a Material
Subsidiary in connection with the acquisition of property or assets by the Borrower or such Material Subsidiary or the financing of the construction of or
improvements on property, whenever acquired, that, under the terms of such indebtedness and pursuant to applicable law, the recourse at such time and
thereafter of the lenders with respect to such indebtedness is limited solely to the assets and equity interests of the special purpose vehicle that incurred
such indebtedness or to the property or assets so acquired, or such construction or improvements, and any accession or additions thereto and proceeds
thereof, including indebtedness as to which a performance or completion guarantee or similar undertaking was initially applicable to such indebtedness
or the related property or assets if such guarantee or similar undertaking has been satisfied and is no longer in effect at such time. Indebtedness which is
otherwise Non-Recourse Indebtedness will not lose its character as Non-Recourse Indebtedness because there is recourse to the Borrower, any Material
Subsidiary, any guarantor or any other Person for (a) environmental representations, warranties or indemnities or (b) indemnities for and liabilities
arising from (i) fraud, (ii) misrepresentation, (iii) misapplication or non-payment of rents, profits, insurance and condemnation proceeds and other sums
actually received from secured assets to be paid to the lender, (iv) waste, (v) materialmen’s and mechanics’ liens or (vi) similar matters or (c) equity
commitments that are customary and of a type consistent with other limited recourse project financings, and other limited guarantees and other
contractual carve-outs to the non-recourse nature of such indebtedness that are customary and consistent with other limited recourse project financings,
in each case as determined reasonably and in good faith by the Borrower.

“Nonconsenting Lender” shall have the meaning set forth in Section 2.23(b).

“Notice of Borrowing” shall have the meaning set forth in Section 2.3.

“Notice of Conversion/Continuation” shall mean the notice given by the Borrower to the Administrative Agent in respect of the conversion
or continuation of an outstanding Borrowing as provided in Section 2.5(b).

“Obligations” shall mean all amounts owing by the Borrower to the Administrative Agent or any Lender pursuant to or in connection with
this Agreement or any other Credit Document, including without limitation, all principal, interest (including any interest accruing after the filing of any
petition in bankruptcy or the commencement of any insolvency, reorganization or like proceeding relating to the Borrower, whether or not a claim for
post-filing or post-petition
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interest is allowed in such proceeding), all reimbursement obligations, Erroneous Payment Subrogation Rights, fees, expenses, indemnification and
reimbursement payments, costs and expenses (including all reasonable fees and expenses of counsel to the Administrative Agent and any Lender
incurred pursuant to this Agreement or any other Credit Document), whether direct or indirect, absolute or contingent, liquidated or unliquidated, now
existing or hereafter arising hereunder or thereunder, and all Hedging Obligations owed to the Administrative Agent, any Lender or any of their
Affiliates incurred in order to limit interest rate or fee fluctuation with respect to the Loans, and all obligations and liabilities incurred in connection with
collecting and enforcing the foregoing, together with all renewals, extensions, modifications or refinancings thereof.

“OFAC” shall mean the Office of Foreign Assets Control of the U.S. Department of Treasury.

“Other Connection Taxes” means, with respect to any Recipient, Taxes imposed as a result of a present or former connection between such
Recipient and the jurisdiction imposing such Tax (other than connections arising from such Recipient having executed, delivered, become a party to,
performed its obligations under, received payments under, received or perfected a security interest under, engaged in any other transaction pursuant to or
enforced any Credit Document, or sold or assigned an interest in any Loan or Credit Document).

“Other Taxes” shall mean all present or future stamp, court or documentary, intangible, recording, filing or similar Taxes that arise from
any payment made under, from the execution, delivery, performance, enforcement or registration of, from the receipt or perfection of a security interest
under, or otherwise with respect to, any Credit Document, except any such Taxes that are Other Connection Taxes imposed with respect to an
assignment (other than an assignment made pursuant to Section 2.20).

“Parent Company” shall mean, with respect to a Lender, the bank holding company (as defined in Federal Reserve Board Regulation Y), if
any, of such Lender, and/or any Person owning, beneficially or of record, directly or indirectly, a majority of the shares of such Lender.

“Participant” shall have the meaning set forth in Section 9.4(d).

“Participant Register” shall have the meaning set forth in Section 9.4(e).

“Payment Office” shall mean the office of the Administrative Agent located at 1301 Avenue of the Americas, New York, NY 10019, or
such other location as to which the Administrative Agent shall have given written notice to the Borrower and the other Lenders.

“Payment Recipient” has the meaning assigned to it in Section 8.9(a).

“PBGC” shall mean the Pension Benefit Guaranty Corporation established pursuant to Subtitle A of Title IV of ERISA and any successor
thereto.

“Periodic Term SOFR Determination Day” has the meaning specified in the definition of “Term SOFR”.

“Permitted Lien” shall mean, with respect to any asset, the Liens permitted to exist on such asset under Section 6.6.
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“Person” shall mean any individual, partnership, joint venture, firm, corporation, association, trust, limited liability company or other
enterprise (whether or not incorporated), or any government or political subdivision or any agency, department or instrumentality thereof.

“Physical Trade Contract” shall mean any agreement that is for the purchase, sale, transfer or exchange of natural gas or any other similar
transaction (including any option to enter into any of the foregoing) or any combination of the foregoing and any master agreement relating to or
governing any or all of the foregoing, in each case entered into in the ordinary course of business.

“Physical Trade Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and
whensoever created, arising, evidenced or acquired under (i) any and all Physical Trade Contracts, (ii) any and all cancellations, buy backs, reversals,
terminations or assignments of any Physical Trade Contracts and (iii) any and all renewals, extensions and modifications of any Physical Trade
Contracts and any and all substitutions for any Physical Trade Contracts.

“Plan” shall mean any employee benefit plan (as defined in Section 3(3) of ERISA) which is covered by ERISA and with respect to which
the Borrower or any ERISA Affiliate is (or, if such plan were terminated at such time, would under Section 4069 of ERISA be deemed to be) an
“employer” within the meaning of Section 3(5) of ERISA.

“Preferred Securities” shall mean, at any date, any equity interests in the Borrower, in a Special Purpose Financing Subsidiary of the
Borrower or in any other Subsidiary of the Borrower (such as those known as “TECONS”, “MIPS” or “RHINOS”): (a) that are not (i) required to be
redeemed or redeemable at the option of the holder thereof prior to the fifth anniversary of the Commitment Termination Date or (ii) convertible into or
exchangeable for (unless solely at the option of the Borrower or such Subsidiary of the Borrower) equity interests referred to in clause (i) above or
indebtedness having a scheduled maturity, or requiring any repayments or prepayments of principal or any sinking fund or similar payments in respect
of principal or providing for any such repayment, prepayment, sinking fund or other payment at the option of the holder thereof prior to the fifth
anniversary of the Commitment Termination Date and (b) as to which, at such date, the Borrower or such Subsidiary of the Borrower has the right to
defer the payment of all dividends and other distributions in respect thereof for the period of at least 19 consecutive quarters beginning at such date.

“Pro Rata Share” shall mean with respect to any Commitment of any Lender at any time, a percentage, the numerator of which shall be
such Lender’s Commitment (or if such Commitments have been terminated or expired or the Loans have been declared to be due and payable, such
Lender’s Credit Exposure), and the denominator of which shall be the sum of such Commitments of all Lenders (or if such Commitments have been
terminated or expired or the Loans have been declared to be due and payable, all Credit Exposure of all Lenders).

“PTE” means a prohibited transaction class exemption issued by the U.S. Department of Labor, as any such exemption may be amended
from time to time.

“Rating Category” shall mean the applicable credit ratings categories given to the Borrower by Moody’s and S&P as set forth on
Schedule I.

“Recipient” shall mean the Administrative Agent, any Lender and any other recipient of any payment to be made by or on account of any
obligation of the Borrower under any Credit Document.
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“Register” shall have the meaning set forth in Section 9.4(c).

“Regulation D, T, U, or X” shall mean Regulation D, T, U or X, respectively, of the Board (or any successor body) as from time to time in
effect, any amendment thereto and any successor to all or a portion thereof.

“Related Parties” shall mean, with respect to any specified Person, such Person’s Affiliates and the respective directors, partners, officers,
employees, agents and advisors of such Person and such Person’s Affiliates.

“Release” shall mean any release, spill, emission, leaking, dumping, injection, pouring, deposit, disposal, discharge, dispersal, leaching or
migration into the environment (including ambient air, surface water, groundwater, land surface or subsurface strata) or within any building, structure,
facility or fixture.

“Relevant Governmental Body” means the Federal Reserve Board or the Federal Reserve Bank of New York, or a committee officially
endorsed or convened by the Federal Reserve Board or the Federal Reserve Bank of New York, or any successor thereto.

“Reportable Event” shall mean a “reportable event” as defined in Section 4043 of ERISA with respect to which the notice requirements to
the PBGC have not been waived.

“Required Lenders” shall mean, at any time, Lenders holding more than 50% of the aggregate outstanding Commitments of the Lenders at
such time or if the Lenders have no Commitments outstanding, then Lenders holding more than 50% of the Credit Exposure of the Lenders; provided
however, that to the extent that any Lender is a Defaulting Lender, such Defaulting Lender and all of its Commitments and Credit Exposure shall be
excluded for purposes of determining Required Lenders.

“Requirement of Law” for any Person shall mean the articles or certificate of incorporation, bylaws, partnership certificate and agreement,
or limited liability company certificate of organization and agreement, as the case may be, and other organizational and governing documents of such
Person, and any law, treaty, rule or regulation, or determination of a Governmental Authority, in each case applicable to or binding upon such Person or
any of its property or to which such Person or any of its property is subject.

“Resolution Authority” shall mean an EEA Resolution Authority or, with respect to any UK Financial Institution, a UK Resolution
Authority.

“S&P” shall mean Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies, Inc., or any successor or assignee of
the business of such division in the business of rating securities.

“Sanctions Lists” shall have the meaning assigned to such term in Section 5.8(b).

“SEC” shall mean the Securities and Exchange Commission or any successor agency.
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“Senior Credit Facility” means any senior credit facility or senior term loan of the Borrower that is pari passu with the Obligations,
including, for the avoidance of doubt, the Existing Term Loan Agreement and the Five-Year Facility.

“Senior Note Indenture” means any indenture or similar agreement pursuant to which the Borrower issues any senior notes that are pari
passu with the Obligations.

“Single Employer Plan” shall mean any Plan which is covered by Title IV of ERISA, but which is not a Multiemployer Plan or a Multiple
Employer Plan.

“SOFR” means a rate per annum equal to the secured overnight financing rate as administered by the SOFR Administrator.

“SOFR Administrator” means the Federal Reserve Bank of New York (or a successor administrator of the secured overnight financing
rate).

“SOFR Borrowing” means, as to any Borrowing, the SOFR Loans comprising such Borrowing.

“SOFR Loan” means a Loan that bears interest at a rate based on Adjusted Term SOFR, other than pursuant to clause (iii) of the definition
of “Base Rate”.

“Special Purpose Financing Subsidiary” shall mean a Subsidiary of the Borrower that has no direct or indirect interest in the business of
the Borrower and its other Subsidiaries and was formed solely for the purpose of issuing Preferred Securities.

“Subsidiary” shall mean, as to any Person, (a) any corporation more than 50% of whose stock of any class or classes having by the terms
thereof ordinary voting power to elect a majority of the directors of such corporation (irrespective of whether or not, at the time, any class or classes of
such corporation shall have or might have voting power by reason of the happening of any contingency) is at the time owned by such Person directly or
indirectly through Subsidiaries and (b) any partnership, association, joint venture, limited liability company or other entity in which such Person directly
or indirectly through Subsidiaries has more than 50% voting equity interest at any time.

“Taxes” shall mean any and all present or future taxes, levies, imposts, duties, deductions, charges, assessments, fees or withholdings
(including backup withholding) imposed by any Governmental Authority, including any interest, additions to tax or penalties applicable thereto.

“Term SOFR” means,

(a) for any calculation with respect to a SOFR Loan, the Term SOFR Reference Rate for a tenor comparable to the applicable Interest
Period on the day (such day, the “Periodic Term SOFR Determination Day”) that is two (2) U.S. Government Securities Business Days prior to the first
day of such Interest Period, as such rate is published by the Term SOFR Administrator; provided, however, that if as of 5:00 p.m. (New York time) on
any Periodic Term SOFR Determination Day the Term SOFR Reference Rate for the applicable tenor has not been published by the Term SOFR
Administrator and a Benchmark Replacement Date with respect to the Term SOFR Reference Rate has not occurred, then Term SOFR will be the Term
SOFR Reference Rate for such tenor as published by the Term SOFR Administrator on the first preceding U.S. Government Securities Business Day for
which such Term SOFR Reference Rate for such tenor was published by the Term SOFR Administrator so long as such first preceding U.S. Government
Securities Business Day is not more than three (3) U.S. Government Securities Business Days prior to such Periodic Term SOFR Determination Day,
and
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(b) for any calculation with respect to a Base Rate Loan on any day, the Term SOFR Reference Rate for a tenor of one month on the day
(such day, the “Base Rate Term SOFR Determination Day”) that is two (2) U.S. Government Securities Business Days prior to such day, as such rate is
published by the Term SOFR Administrator; provided, however, that if as of 5:00 p.m. (New York time) on any Base Rate Term SOFR Determination
Day the Term SOFR Reference Rate for the applicable tenor has not been published by the Term SOFR Administrator and a Benchmark Replacement
Date with respect to the Term SOFR Reference Rate has not occurred, then Term SOFR will be the Term SOFR Reference Rate for such tenor as
published by the Term SOFR Administrator on the first preceding U.S. Government Securities Business Day for which such Term SOFR Reference Rate
for such tenor was published by the Term SOFR Administrator so long as such first preceding U.S. Government Securities Business Day is not more
than three (3) U.S. Government Securities Business Days prior to such Base Rate Term SOFR Determination Day.

“Term SOFR Adjustment” means, for any calculation with respect to a SOFR Loan, ten basis points (0.10%) per annum.

“Term SOFR Administrator” means CME Group Benchmark Administration Limited (CBA) (or a successor administrator of the Term
SOFR Reference Rate selected by the Administrative Agent in its reasonable discretion).

“Term SOFR Reference Rate” means the forward-looking term rate based on SOFR.

“Termination Event” shall mean (a) with respect to any Single Employer Plan, the occurrence of a Reportable Event or the substantial
cessation of operations (within the meaning of Section 4062(e) of ERISA), (b) the withdrawal of the Borrower or any ERISA Affiliate from a Multiple
Employer Plan during a plan year in which it was a substantial employer (as such term is defined in Section 4001(a)(2) of ERISA), or the termination of
a Multiple Employer Plan, (c) the distribution of a notice of intent to terminate or the actual termination of a Plan pursuant to Section 4041(a)(2) or
4041A of ERISA, (d) the institution of proceedings to terminate or the actual termination of a Plan by the PBGC under Section 4042 of ERISA, (e) any
event or condition which might reasonably constitute grounds under Section 4042 of ERISA for the termination of, or the appointment of a trustee to
administer, any Plan, or (f) the complete or partial withdrawal of the Borrower or any ERISA Affiliate from a Multiemployer Plan.

“Total Assets” shall mean all assets of the Borrower and its Subsidiaries as shown on its most recent quarterly consolidated balance sheet,
as determined in accordance with GAAP.

“Type”, when used in reference to a Loan or Borrowing, refers to whether the rate of interest on such Loan, or on the Loans comprising
such Borrowing, is determined by reference to Adjusted Term SOFR or the Base Rate.

“UK Financial Institution” shall mean any BRRD Undertaking (as such term is defined under the PRA Rulebook (as amended from time to
time) promulgated by the United Kingdom Prudential Regulation Authority) or any person falling within IFPRU 11.6 of the FCA Handbook (as
amended from time to time) promulgated by the United Kingdom Financial Conduct Authority, which includes certain credit institutions and investment
firms, and certain affiliates of such credit institutions or investment firms.
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“UK Resolution Authority” shall mean the Bank of England or any other public administrative authority having responsibility for the
resolution of any UK Financial Institution.

“Unadjusted Benchmark Replacement” means the applicable Benchmark Replacement excluding the related Benchmark Replacement
Adjustment.

“U.S. Borrower” means any Borrower that is a U.S. Person.

“U.S. Government Securities Business Day” means any day except for (i) a Saturday, (ii) a Sunday or (iii) a day on which the Securities
Industry and Financial Markets Association recommends that the fixed income departments of its members be closed for the entire day for purposes of
trading in United States government securities.

“U.S. Person” means any Person that is a “United States person” as defined in Section 7701(a)(30) of the Code.

“U.S. Tax Compliance Certificate” shall have the meaning set forth in Section 2.17(f)(ii)(3).

“Withholding Agent” shall mean the Borrower and the Administrative Agent.

“Write-Down and Conversion Powers” means, (a) with respect to any EEA Resolution Authority, the write-down and conversion powers
of such EEA Resolution Authority from time to time under the Bail-In Legislation for the applicable EEA Member Country, which write-down and
conversion powers are described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, any powers of the applicable
Resolution Authority under the Bail-In Legislation to cancel, reduce, modify or change the form of a liability of any UK Financial Institution or any
contract or instrument under which that liability arises, to convert all or part of that liability into shares, securities or obligations of that person or any
other person, to provide that any such contract or instrument is to have effect as if a right had been exercised under it or to suspend any obligation in
respect of that liability or any of the powers under that Bail-In Legislation that are related to or ancillary to any of those powers.

Section 1.2. Classifications of Loans and Borrowings. For purposes of this Agreement, Loans may be classified and referred to by Type
(e.g. a “SOFR Loan”, or “Base Rate Loan”). Borrowings also may be classified and referred to by Type (e.g. “SOFR Borrowing”).

Section 1.3. Accounting Terms and Determination; Rates.

(a) Unless otherwise defined or specified herein, all accounting terms used herein shall be interpreted, all accounting determinations
hereunder shall be made, and all financial statements required to be delivered hereunder shall be prepared, in accordance with GAAP as in effect from
time to time, applied on a basis consistent with the most recent audited consolidated financial statements of the Borrower delivered pursuant to
Section 5.1(a); provided, that if the Borrower notifies the Administrative Agent that the Borrower wishes to amend the covenant in Section 5.2 to
eliminate the effect of any change in GAAP on the operation of such covenant (or if the Administrative Agent notifies the Borrower that the Required
Lenders wish to amend Section 5.2 for such purpose), then the Borrower’s compliance with such covenant shall be
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determined on the basis of GAAP in effect immediately before the relevant change in GAAP became effective, until either such notice is withdrawn or
such covenant is amended in a manner satisfactory to the Borrower and the Required Lenders. Notwithstanding any other provision contained herein, all
terms of an accounting or financial nature used herein shall be construed, and all computations of amounts and ratios referred to herein shall be made,
without giving effect to any election under Accounting Standards Codification Section 825-10 (or any other Financial Accounting Standard having a
similar result or effect) to value any Consolidated Funded Indebtedness or other liabilities of the Borrower or any Subsidiary of the Borrower at “fair
value”, as defined therein.

(b) The Administrative Agent does not warrant or accept responsibility for, and shall not have any liability with respect to (a) the
continuation of, administration of, submission of, calculation of or any other matter related to the Base Rate, the Term SOFR Reference Rate, Adjusted
Term SOFR or Term SOFR, or any component definition thereof or rates referred to in the definition thereof, or any alternative, successor or
replacement rate thereto (including any Benchmark Replacement), including whether the composition or characteristics of any such alternative,
successor or replacement rate (including any Benchmark Replacement) will be similar to, or produce the same value or economic equivalence of, or
have the same volume or liquidity as, Base Rate, the Term SOFR Reference Rate, Adjusted Term SOFR, Term SOFR or any other Benchmark prior to
its discontinuance or unavailability, or (b) the effect, implementation or composition of any Conforming Changes. The Administrative Agent and its
affiliates or other related entities may engage in transactions that affect the calculation of the Base Rate, the Term SOFR Reference Rate, Term SOFR,
Adjusted Term SOFR, any alternative, successor or replacement rate (including any Benchmark Replacement) or any relevant adjustments thereto, in
each case, in a manner adverse to the Borrower. The Administrative Agent may select information sources or services in its reasonable discretion to
ascertain the Base Rate, the Term SOFR Reference Rate, Term SOFR, Adjusted Term SOFR or any other Benchmark, in each case pursuant to the terms
of this Agreement, and shall have no liability to the Borrower, any Lender or any other person or entity for damages of any kind, including direct or
indirect, special, punitive, incidental or consequential damages, costs, losses or expenses (whether in tort, contract or otherwise and whether at law or in
equity), for any error or calculation of any such rate (or component thereof) provided by any such information source or service.

Section 1.4. Terms Generally. The definitions of terms herein shall apply equally to the singular and plural forms of the terms defined.
Whenever the context may require, any pronoun shall include the corresponding masculine, feminine and neuter forms. The words “include”, “includes”
and “including” shall be deemed to be followed by the phrase “without limitation”. The word “will” shall be construed to have the same meaning and
effect as the word “shall”. In the computation of periods of time from a specified date to a later specified date, the word “from” means “from and
including” and the word “to” means “to but excluding”. Unless the context requires otherwise (i) any definition of or reference to any agreement,
instrument or other document herein shall be construed as referring to such agreement, instrument or other document as it was originally executed or as
it may from time to time be amended, restated, supplemented or otherwise modified (subject to any restrictions on such amendments, supplements or
modifications set forth herein), (ii) any reference to a statute, law, regulation, and rule shall be deemed to refer to such statute, law, regulation, and rule
as in effect from time to time, including any amendments of the same and any successor statute, law, regulation, and rule, unless any such reference is
expressly limited to refer to any statute, act, law, regulation, or rule “as in effect on” a specified date, (iii) any reference herein to any Person shall be
construed to include such Person’s successors and permitted assigns, (iv) the words “hereof”, “herein” and “hereunder” and words of similar import
shall be construed to refer to this Agreement as a whole and not to any particular provision hereof, (v) all
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references to Articles, Sections, Exhibits and Schedules shall be construed to refer to Articles, Sections, Exhibits and Schedules to this Agreement and
(vi) all references to a specific time shall be construed to refer to the time in the city and state of the Administrative Agent’s principal office, unless
otherwise indicated. Except as otherwise expressly provided herein, references to statutes, legislative acts, laws, regulations, and rules shall be deemed
to refer to such statutes, acts, laws, regulations, and rules as in effect from time to time, including any amendments of the same and any successor
statutes, acts, laws, regulations, and rules, unless any such reference is expressly limited to refer to any statute, act, law, regulation, or rule “as in effect
on” a specified date.

Section 1.5. Divisions. For all purposes under the Credit Documents, in connection with any division or plan of division under Delaware
law (or any comparable event under a different jurisdiction’s laws), if any asset, right, obligation or liability of any Person becomes the asset, right,
obligation or liability of a different Person, then it shall be deemed to have been transferred from the original Person to the subsequent Person.

ARTICLE II

AMOUNT AND TERMS OF THE COMMITMENTS

Section 2.1. General Description of Facility. Subject to and upon the terms and conditions herein set forth, the Lenders hereby establish
in favor of the Borrower a revolving credit facility pursuant to which each Lender severally agrees (to the extent of such Lender’s Commitment) to make
Loans to the Borrower in accordance with Section 2.2.

Section 2.2. Loans. Subject to the terms and conditions set forth herein, each Lender severally agrees to make Loans in Dollars, ratably in
proportion to its Pro Rata Share, to the Borrower, from time to time during the Availability Period, in an aggregate principal amount outstanding at any
time that will not result in (a) such Lender’s Credit Exposure exceeding such Lender’s Commitment or (b) the sum of the aggregate Credit Exposures of
all Lenders exceeding the Aggregate Commitment Amount. During the Availability Period, the Borrower shall be entitled to borrow, prepay and
reborrow Loans in accordance with the terms and conditions of this Agreement; provided, that the Borrower may not borrow or reborrow should there
exist a Default or Event of Default.

Section 2.3. Procedure for Borrowings. The Borrower shall give the Administrative Agent written notice (or telephonic notice promptly
confirmed in writing) of each Borrowing substantially in the form of Exhibit 2.3 (a “Notice of Borrowing”) (x) prior to 11:00 a.m. (New York time) on
the requested date of each Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) three (3) U.S. Government Securities Business Days prior
to the requested date of each SOFR Borrowing. Each Notice of Borrowing shall be irrevocable and shall specify: (i) the aggregate principal amount of
such Borrowing, (ii) the date of such Borrowing (which shall be a Business Day), (iii) the Type of such Loan comprising such Borrowing and (iv) in the
case of a SOFR Borrowing, the duration of the initial Interest Period applicable thereto (subject to the provisions of the definition of Interest Period).
Each Borrowing shall consist entirely of Base Rate Loans or SOFR Loans, as the Borrower may request. The aggregate principal amount of each SOFR
Borrowing shall be not less than $5,000,000 or a larger multiple of $1,000,000, and the aggregate principal amount of each Base Rate Borrowing shall
not be less than $1,000,000 or a larger multiple of $100,000; provided, that Base Rate Loans made pursuant to Section 2.4 may be made in lesser
amounts as provided therein. At no time shall the total number of SOFR Borrowings outstanding exceed six. Promptly following the receipt of a Notice
of Borrowing in accordance herewith, the Administrative Agent shall advise each Lender of the details thereof and the amount of such Lender’s Loan to
be made as part of the requested Borrowing.
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Section 2.4. Funding of Borrowings.

(a) Each Lender will make available each Loan to be made by it hereunder on the proposed date thereof by wire transfer in immediately
available funds by 12:00 noon (New York time) to the Administrative Agent at the Payment Office. The Administrative Agent will make such Loans
available to the Borrower by promptly crediting the amounts that it receives, in like funds by the close of business on such proposed date, to an account
maintained by the Borrower with the Administrative Agent or at the Borrower’s option, by effecting a wire transfer of such amounts to an account
designated by the Borrower to the Administrative Agent.

(b) Unless the Administrative Agent shall have been notified by any Lender prior to 5:00 p.m. (New York time) one (1) Business Day prior
to the date of a funding of a requested Borrowing in which such Lender is to participate that such Lender will not make available to the Administrative
Agent such Lender’s share of such Borrowing, the Administrative Agent may assume that such Lender has made such amount available to the
Administrative Agent on such date, and the Administrative Agent, in reliance on such assumption, may make available to the Borrower on such date a
corresponding amount. If such corresponding amount is not in fact made available to the Administrative Agent by such Lender on the date of such
Borrowing, the Administrative Agent shall be entitled to recover such corresponding amount on demand from such Lender together with interest at the
Federal Funds Rate until the second Business Day after such demand and thereafter at the Base Rate. If such Lender does not pay such corresponding
amount forthwith upon the Administrative Agent’s demand therefor, the Administrative Agent shall promptly notify the Borrower, and the Borrower
shall immediately pay such corresponding amount to the Administrative Agent together with interest at the rate specified for such Borrowing. Nothing in
this subsection shall be deemed to relieve any Lender from its obligation to fund its Pro Rata Share of any Borrowing hereunder or to prejudice any
rights which the Borrower may have against any Lender as a result of any default by such Lender hereunder.

(c) All Borrowings shall be funded by the Lenders severally on the basis of their respective Pro Rata Shares. No Lender shall be
responsible for any default by any other Lender in its obligations hereunder, and each Lender shall be obligated to make its Loans provided to be made
by it hereunder, regardless of the failure of any other Lender to make its Loans hereunder.

Section 2.5. Interest Elections.

(a) Each Borrowing initially shall be of the Type specified in the applicable Notice of Borrowing, and in the case of a SOFR Borrowing,
shall have an initial Interest Period as specified in such Notice of Borrowing. Thereafter, the Borrower may elect to convert such Borrowing into a
different Type or to continue such Borrowing, and in the case of a SOFR Borrowing, may elect Interest Periods therefor, all as provided in this
Section 2.5. The Borrower may elect different options with respect to different portions of the affected Borrowing, in which case each such portion shall
be allocated ratably among the Lenders holding Loans comprising such Borrowing, and the Loans comprising each such portion shall be considered a
separate Borrowing.
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(b) To make an election pursuant to this Section 2.5, the Borrower shall give the Administrative Agent prior written notice (or telephonic
notice promptly confirmed in writing) of each Borrowing substantially in the form of Exhibit 2.5 attached hereto (a “Notice of
Conversion/Continuation”) that is to be converted or continued, as the case may be, (x) prior to 11:00 a.m. (New York time) one (1) Business Day prior
to the requested date of a conversion into a Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) three (3) Business Days prior to a
continuation of or conversion into a SOFR Borrowing. Each such Notice of Conversion/Continuation shall be irrevocable and shall specify (i) the
Borrowing to which such Notice of Conversion/Continuation applies and if different options are being elected with respect to different portions thereof,
the portions thereof that are to be allocated to each resulting Borrowing (in which case the information to be specified pursuant to clauses (iii) and (iv)
shall be specified for each resulting Borrowing); (ii) the effective date of the election made pursuant to such Notice of Conversion/Continuation, which
shall be a Business Day, (iii) whether the resulting Borrowing is to be a Base Rate Borrowing or a SOFR Borrowing; and (iv) if the resulting Borrowing
is to be a SOFR Borrowing, the Interest Period applicable thereto after giving effect to such election, which shall be a period contemplated by the
definition of “Interest Period”. If any such Notice of Conversion/Continuation requests a SOFR Borrowing but does not specify an Interest Period, the
Borrower shall be deemed to have selected an Interest Period of one month. The principal amount of any resulting Borrowing shall satisfy the minimum
borrowing amount for SOFR Borrowings and Base Rate Borrowings set forth in Section 2.3.

(c) If, on the expiration of any Interest Period in respect of any SOFR Borrowing, the Borrower shall have failed to deliver a Notice of
Conversion/Continuation, then, unless such Borrowing is repaid as provided herein, the Borrower shall be deemed to have elected to convert such
Borrowing to a Base Rate Borrowing. No Borrowing may be converted into, or continued as, a SOFR Borrowing if a Default or an Event of Default
exists, unless the Administrative Agent and each of the Lenders shall have otherwise consented in writing. No conversion of any SOFR Loans shall be
permitted except on the last day of the Interest Period in respect thereof.

(d) Upon receipt of any Notice of Conversion/Continuation, the Administrative Agent shall promptly notify each Lender of the details
thereof and of such Lender’s portion of each resulting Borrowing.

Section 2.6. Optional Reduction and Termination of Commitments.

(a) Unless previously terminated, all Commitments shall terminate on the Commitment Termination Date.

(b) Upon at least three (3) Business Days’ prior written notice (or telephonic notice promptly confirmed in writing) to the Administrative
Agent (which notice shall be irrevocable), the Borrower may reduce the Aggregate Commitments in part or terminate the Aggregate Commitments in
whole; provided, that (i) any partial reduction shall apply to reduce proportionately and permanently the Commitment of each Lender, (ii) any partial
reduction pursuant to this Section 2.6 shall be in an amount of at least $5,000,000 and any larger multiple of $1,000,000, and (iii) no such reduction shall
be permitted which would reduce the Aggregate Commitment Amount to an amount less than the outstanding Credit Exposures of all Lenders.

Section 2.7. Repayment of Loans. The outstanding principal amount of all Loans shall be due and payable (together with accrued and
unpaid interest thereon) on the Commitment Termination Date.
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Section 2.8. Evidence of Indebtedness.

(a) Each Lender shall maintain in accordance with its usual practice appropriate records evidencing the indebtedness of the Borrower to
such Lender resulting from each Loan made by such Lender from time to time, including the amounts of principal and interest payable thereon and paid
to such Lender from time to time under this Agreement. The Administrative Agent shall maintain appropriate records in which shall be recorded (i) the
Commitment of each Lender, (ii) the amount of each Loan made hereunder by each Lender, the Type thereof and the Interest Period applicable thereto,
(iii) the date of each continuation thereof pursuant to Section 2.5, (iv) the date of each conversion of all or a portion thereof to another Type pursuant to
Section 2.5, (v) the date and amount of any principal or interest due and payable or to become due and payable from the Borrower to each Lender
hereunder in respect of such Loans and (vi) both the date and amount of any sum received by the Administrative Agent hereunder from the Borrower in
respect of the Loans and each Lender’s Pro Rata Share thereof. The entries made in such records shall be prima facie evidence of the existence and
amounts of the obligations of the Borrower therein recorded; provided, that the failure or delay of any Lender or the Administrative Agent in
maintaining or making entries into any such record or any error therein shall not in any manner affect the obligation of the Borrower to repay the Loans
(both principal and unpaid accrued interest) of such Lender in accordance with the terms of this Agreement.

(b) This Agreement evidences the obligation of the Borrower to repay the Loans and is being executed as a “noteless” credit agreement.
However, at the request of any Lender at any time, the Borrower agrees that it will prepare, execute and deliver to such Lender a promissory note
payable to such Lender (or, if requested by such Lender, to such Lender and its registered assigns) and in a form approved by the Administrative Agent.
Thereafter, the Loans evidenced by such promissory note and interest thereon shall at all times (including after assignment permitted hereunder) be
represented by one or more promissory notes in such form payable to the payee named therein (or, if such promissory note is a registered note, to such
payee and its registered assigns).

Section 2.9. Prepayments.

(a) Optional Prepayments. The Borrower shall have the right at any time and from time to time to prepay any Borrowing, in whole or in
part, without premium or penalty, by giving irrevocable written notice (or telephonic notice promptly confirmed in writing) to the Administrative Agent
no later than (i) in the case of prepayment of any SOFR Borrowing, 11:00 a.m. (New York time) not less than three (3) U.S. Government Securities
Business Days prior to any such prepayment, and (ii) in the case of any prepayment of any Base Rate Borrowing, not less than one Business Day prior
to the date of such prepayment. Each such notice shall be irrevocable and shall specify the proposed date of such prepayment and the principal amount
of each Borrowing or portion thereof to be prepaid. Upon receipt of any such notice, the Administrative Agent shall promptly notify each affected
Lender of the contents thereof and of such Lender’s Pro Rata Share of any such prepayment. If such notice is given, the aggregate amount specified in
such notice shall be due and payable on the date designated in such notice, together with accrued interest to such date on the amount so prepaid in
accordance with Section 2.10(c); provided, that if a SOFR Borrowing is prepaid on a date other than the last day of an Interest Period applicable thereto,
the Borrower shall also pay all amounts required pursuant to Section 2.16. Each partial prepayment of any Loan shall be in an amount that would be
permitted in the case of an advance of a Borrowing of the same Type pursuant to Section 2.3. Each prepayment of a Borrowing shall be applied ratably
to the Loans comprising such Borrowing.

(b) Mandatory Repayments. No later than the earlier of (i) 364 days after the date any Loan is made and (ii) the Commitment Termination
Date, the Borrower shall repay the principal amount and any interest outstanding of such Loan.
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Section 2.10. Interest on Loans.

(a) The Borrower shall pay interest on each Base Rate Loan at the Base Rate in effect from time to time and on each SOFR Loan at
Adjusted Term SOFR for the applicable Interest Period in effect for such Loan, plus, in each case, the Applicable Margin in effect from time to time.

(b) Upon the occurrence, and during the continuation, of an Event of Default under Section 7.1(a) or, at the option of the Required
Lenders, any other Event of Default, the Borrower shall pay interest (“Default Interest”) with respect to all SOFR Loans at the rate otherwise applicable
for the then-current Interest Period plus an additional 2% per annum until the last day of such Interest Period, and thereafter, and with respect to all Base
Rate Loans and all other Obligations hereunder (other than Loans), at an all-in rate in effect for Base Rate Loans, plus an additional 2% per annum.

(c) Interest on the principal amount of all Loans shall accrue from and including the date such Loans are made to but excluding the date of
any repayment thereof. Interest on all outstanding Base Rate Loans shall be payable quarterly in arrears on the last day of each March, June, September
and December and on the Commitment Termination Date. Interest on all outstanding SOFR Loans shall be payable on the last day of each Interest
Period applicable thereto, and, in the case of any SOFR Loans having an Interest Period in excess of three months, on each day which occurs every three
months after the initial date of such Interest Period, and on the Commitment Termination Date. Interest on any Loan which is converted into a Loan of
another Type or which is repaid or prepaid shall be payable on the date of such conversion or on the date of any such repayment or prepayment (on the
amount repaid or prepaid) thereof. All Default Interest shall be payable on demand.

(d) The Administrative Agent shall determine each interest rate applicable to the Loans hereunder and shall promptly notify the Borrower
and the Lenders of such rate in writing (or by telephone, promptly confirmed in writing). Any such determination shall be conclusive and binding for all
purposes, absent manifest error.

Section 2.11. Fees.

(a) The Borrower shall pay to the Administrative Agent for its own account fees in the amounts and at the times previously agreed upon in
writing by the Borrower and the Administrative Agent.

(b) The Borrower agrees to pay to the Administrative Agent for the account of each Lender a commitment fee (the “Commitment Fee”),
which shall accrue at the Applicable Commitment Fee Percentage per annum (determined daily in accordance with Schedule I) on the daily amount of
the unused Commitment of such Lender during the Availability Period. Notwithstanding anything set forth herein to the contrary, a Defaulting Lender
shall not be entitled to receive any Commitment Fees under this Section 2.11(b) for any date in which such Lender was and/or continued to be a
Defaulting Lender.

(c) The Borrower shall pay to the Administrative Agent, for the ratable benefit of each Lender, the upfront fee previously agreed upon by
the Borrower and the Administrative Agent, which shall be due and payable on the Closing Date.
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(d) Accrued fees under paragraph (b) above shall be payable quarterly in arrears on the last day of each March, June, September and
December, commencing on June 30, 2024, and on the Commitment Termination Date.

Section 2.12. Computation of Interest and Fees. Interest hereunder based on the Administrative Agent’s prime lending rate shall be
computed on the basis of a year of 365 days (or 366 days in a leap year) and paid for the actual number of days elapsed (including the first day but
excluding the last day). All other interest and all fees shall be computed on the basis of a year of 360 days and paid for the actual number of days elapsed
(including the first day but excluding the last day). Each determination by the Administrative Agent of an interest amount or fee hereunder shall be made
in good faith and, except for manifest error, shall be final, conclusive and binding for all purposes.

Section 2.13. Inability to Determine Interest Rates.

(a) If prior to the commencement of any Interest Period for any SOFR Borrowing,

(i) Subject to clauses (b) through (f) of this Section 2.13, the Administrative Agent shall have determined in good faith (which
determination shall be conclusive and binding upon the Borrower) that, by reason of circumstances affecting the relevant interbank market,
adequate means do not exist for ascertaining Term SOFR for such Interest Period, or

(ii) the Administrative Agent shall have received notice from the Required Lenders that Adjusted Term SOFR does not adequately
and fairly reflect the cost to such Lenders of making, funding or maintaining their SOFR Loans for such Interest Period,

the Administrative Agent shall give written notice (or telephonic notice, promptly confirmed in writing) to the Borrower and to the Lenders as
soon as practicable thereafter. Until the Administrative Agent shall notify the Borrower and the Lenders that the circumstances giving rise to such notice
no longer exist, (i) the obligations of the Lenders to make SOFR Loans or to continue or convert outstanding Loans as or into SOFR Loans shall be
suspended and (ii) all such affected Loans shall be converted into Base Rate Loans on the last day of the then current Interest Period applicable thereto
unless the Borrower prepays such Loans in accordance with this Agreement. Unless the Borrower notifies the Administrative Agent at least one Business
Day before the date of any SOFR Borrowing for which a Notice of Borrowing has previously been given that it elects not to borrow on such date, then
such Borrowing shall be made as a Base Rate Borrowing.

(b) Benchmark Replacement. Notwithstanding anything to the contrary herein or in any other Credit Document, upon the occurrence of a
Benchmark Transition Event, the Administrative Agent and the Borrower may amend this Agreement to replace the then-current Benchmark with a
Benchmark Replacement. Any such amendment with respect to a Benchmark Transition Event will become effective at 5:00 p.m. (New York time) on
the fifth (5th) Business Day after the Administrative Agent has posted such proposed amendment to all affected Lenders and the Borrower so long as the
Administrative Agent has not received, by such time, written notice of objection to such amendment from Lenders comprising the Required Lenders. No
replacement of a Benchmark with a Benchmark Replacement pursuant to this Section 2.13(b) will occur prior to the applicable Benchmark Transition
Start Date.
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(c) Benchmark Replacement Conforming Changes. In connection with the use, administration, adoption or implementation of a
Benchmark Replacement, the Administrative Agent will have the right to make Conforming Changes from time to time and, notwithstanding anything to
the contrary herein or in any other Credit Document, any amendments implementing such Conforming Changes will become effective without any
further action or consent of any other party to this Agreement or any other Credit Document.

(d) Notices; Standards for Decisions and Determinations. The Administrative Agent will promptly notify the Borrower and the Lenders of
(i) the implementation of any Benchmark Replacement and (ii) the effectiveness of any Conforming Changes in connection with the use, administration,
adoption or implementation of a Benchmark Replacement. The Administrative Agent will notify the Borrower of (x) the removal or reinstatement of any
tenor of a Benchmark pursuant to Section 2.13(e) and (y) the commencement of any Benchmark Unavailability Period. Any determination, decision or
election that may be made by the Administrative Agent or, if applicable, any Lender (or group of Lenders) pursuant to this Section 2.13, including any
determination with respect to a tenor, rate or adjustment or of the occurrence or non-occurrence of an event, circumstance or date and any decision to
take or refrain from taking any action or any selection, will be conclusive and binding absent manifest error and may be made in its or their sole
discretion and without consent from any other party to this Agreement or any other Credit Document, except, in each case, as expressly required
pursuant to this Section 2.13.

(e) Unavailability of Tenor of Benchmark. Notwithstanding anything to the contrary herein or in any other Credit Document, at any time
(including in connection with the implementation of a Benchmark Replacement), (i) if the then-current Benchmark is a term rate (including the Term
SOFR Reference Rate) and either (A) any tenor for such Benchmark is not displayed on a screen or other information service that publishes such rate
from time to time as selected by the Administrative Agent in its reasonable discretion or (B) the regulatory supervisor for the administrator of such
Benchmark has provided a public statement or publication of information announcing that any tenor for such Benchmark is not or will not be
representative, then the Administrative Agent may modify the definition of “Interest Period” (or any similar or analogous definition) for any Benchmark
settings at or after such time to remove such unavailable or non-representative tenor and (ii) if a tenor that was removed pursuant to clause (i) above
either (A) is subsequently displayed on a screen or information service for a Benchmark (including a Benchmark Replacement) or (B) is not, or is no
longer, subject to an announcement that it is not or will not be representative for a Benchmark (including a Benchmark Replacement), then the
Administrative Agent may modify the definition of “Interest Period” (or any similar or analogous definition) for all Benchmark settings at or after such
time to reinstate such previously removed tenor.

(f) Benchmark Unavailability Period. Upon the Borrower’s receipt of notice of the commencement of a Benchmark Unavailability Period,
the Borrower may revoke any pending request for a SOFR Borrowing of, conversion to or continuation of SOFR Loans to be made, converted or
continued during any Benchmark Unavailability Period and, failing that, the Borrower will be deemed to have converted any such request into a request
for a Borrowing of or conversion to Base Rate Loans. During a Benchmark Unavailability Period or at any time that a tenor for the then-current
Benchmark is not an Available Tenor, the component of Base Rate based upon the then-current Benchmark or such tenor for such Benchmark, as
applicable, will not be used in any determination of Base Rate.
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Section 2.14. Illegality. If any Change in Law shall make it unlawful or impossible for any Lender to make, maintain or fund any SOFR
Loan and such Lender shall so notify the Administrative Agent, the Administrative Agent shall promptly give notice thereof to the Borrower and the
other Lenders, whereupon until such Lender notifies the Administrative Agent and the Borrower that the circumstances giving rise to such suspension no
longer exist, the obligation of such Lender to make SOFR Loans, or to continue or convert outstanding Loans as or into SOFR Loans, shall be
suspended. In the case of the making of a SOFR Borrowing, such Lender’s Loan shall be made as a Base Rate Loan as part of the same Borrowing for
the same Interest Period and if the affected SOFR Loan is then outstanding, such Loan shall be converted to a Base Rate Loan either (i) on the last day
of the then current Interest Period applicable to such SOFR Loan if such Lender may lawfully continue to maintain such Loan to such date or
(ii) immediately if such Lender shall determine that it may not lawfully continue to maintain such SOFR Loan to such date. Notwithstanding the
foregoing, the affected Lender shall, prior to giving such notice to the Administrative Agent, designate a different Applicable Lending Office if such
designation would avoid the need for giving such notice and if such designation would not otherwise be disadvantageous to such Lender in the good
faith exercise of its discretion.

Section 2.15. Increased Costs.

(a) If any Change in Law shall:

(i) impose, modify or deem applicable any reserve, special deposit or similar requirement that is not otherwise included in the
determination of Adjusted Term SOFR hereunder against assets of, deposits with or for the account of, or credit extended by, any Lender
(except any such reserve requirement reflected in Adjusted Term SOFR); or

(ii) impose on any Lender or the eurodollar interbank market any other condition affecting this Agreement or any SOFR Loans made
by such Lender;

and the result of either of the foregoing is to increase the cost to such Lender of making, converting into, continuing or maintaining a SOFR Loan or to
reduce the amount received or receivable by such Lender hereunder (whether of principal, interest or any other amount), then the Borrower shall
promptly pay, upon written notice from and demand by such Lender on the Borrower (with a copy of such notice and demand to the Administrative
Agent), to the Administrative Agent for the account of such Lender, within five Business Days after the date of such notice and demand, additional
amount or amounts sufficient to compensate such Lender for such additional costs incurred or reduction suffered (other than (A) Indemnified Taxes,
(B) Taxes described in clauses (b) through (d) of the definition of Excluded Taxes and (C) Connection Income Taxes, in each case, imposed on such
Lender as a result of a Change in Law).

(b) If any Lender shall have determined that on or after the date of this Agreement any Change in Law regarding capital or liquidity
requirements has or would have the effect of reducing the rate of return on such Lender’s capital (or on the capital of the Parent Company of such
Lender) as a consequence of its obligations hereunder to a level below that which such Lender or the Parent Company of such Lender could have
achieved but for such Change in Law (taking into consideration such Lender’s policies or the policies of the Parent Company of such Lender with
respect to capital adequacy or liquidity) then, from time to time, within five (5) Business Days after receipt by the Borrower of written demand by such
Lender (with a copy thereof to the Administrative Agent), the Borrower shall pay to such Lender such additional amounts as will compensate such
Lender or the Parent Company of such Lender for any such reduction suffered.
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(c) A certificate of a Lender setting forth the amount or amounts necessary to compensate such Lender or the Parent Company of such
Lender, as the case may be, specified in paragraph (a) or (b) of this Section 2.15 shall be delivered to the Borrower (with a copy to the Administrative
Agent) and shall be conclusive, absent manifest error. The Borrower shall pay any such Lender such amount or amounts within 10 days after receipt
thereof.

(d) Failure or delay on the part of any Lender to demand compensation pursuant to this Section 2.15 shall not constitute a waiver of such
Lender’s right to demand such compensation.

Section 2.16. Funding Indemnity. In the event of (a) the payment of any principal of a SOFR Loan other than on the last day of the
Interest Period applicable thereto (including as a result of an Event of Default), (b) the conversion or continuation of a SOFR Loan other than on the last
day of the Interest Period applicable thereto, or (c) the failure by the Borrower to borrow, prepay, convert or continue any SOFR Loan on the date
specified in any applicable notice (regardless of whether such notice is withdrawn or revoked), then, in any such event, the Borrower shall compensate
each Lender, within five (5) Business Days after written demand from such Lender, for any loss, reasonable cost or expense directly attributable to such
event. In the case of a SOFR Loan, such loss, cost or expense shall be deemed to include an amount determined by such Lender to be the excess, if any,
of (A) the amount of interest that would have accrued on the principal amount of such SOFR Loan if such event had not occurred at Adjusted Term
SOFR applicable to such SOFR Loan for the period from the date of such event to the last day of the then current Interest Period therefor (or in the case
of a failure to borrow, convert or continue, for the period that would have been the Interest Period for such SOFR Loan) over (B) the amount of interest
that would accrue on the principal amount of such SOFR Loan for the same period if Adjusted Term SOFR were set on the date such SOFR Loan was
prepaid or converted or the date on which the Borrower failed to borrow, convert or continue such SOFR Loan. A certificate as to any additional amount
payable under this Section 2.16 submitted to the Borrower by any Lender (with a copy to the Administrative Agent) shall be conclusive, absent manifest
error.

Section 2.17. Taxes.

(a) Any and all payments by or on account of any obligation of the Borrower hereunder shall be made free and clear of and without
deduction or withholding for any Taxes, except as required by applicable law (including FATCA). If any applicable law (as determined in the good faith
discretion of an applicable Withholding Agent) requires the deduction or withholding of any Tax from any such payment by a Withholding Agent, then
the applicable Withholding Agent shall be entitled to make such deduction or withholding and shall timely pay the full amount deducted or withheld to
the relevant Governmental Authority in accordance with applicable law and, if such Tax is an Indemnified Tax, then the sum payable by the Borrower
shall be increased as necessary so that after such deduction or withholding has been made (including such deductions and withholdings applicable to
additional sums payable under this Section) the applicable Recipient receives an amount equal to the sum it would have received had no such deduction
or withholding been made.

(b) The Borrower shall timely pay to the relevant Governmental Authority in accordance with applicable law, or at the option of the
Administrative Agent timely reimburse it for the payment of, any Other Taxes.
 

32

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(c) The Borrower shall indemnify each Recipient, within ten (10) Business Days after written demand therefor, for the full amount of any
Indemnified Taxes (including Indemnified Taxes imposed or asserted on or attributable to amounts payable under this Section 2.17) payable or paid by
such Recipient or required to be withheld or deducted from a payment to such Recipient and any reasonable expenses arising therefrom or with respect
thereto, whether or not such Indemnified Taxes were correctly or legally imposed or asserted by the relevant Governmental Authority. A certificate as to
the amount of such payment or liability delivered to the Borrower by a Lender (with a copy to the Administrative Agent), or by the Administrative Agent
on its own behalf or on behalf of a Lender, shall be conclusive absent manifest error.

(d) As soon as practicable after any payment of Indemnified Taxes or Other Taxes by the Borrower to a Governmental Authority, the
Borrower shall deliver to the Administrative Agent the original or a certified copy of a receipt issued by such Governmental Authority evidencing such
payment, a copy of the return reporting such payment or other evidence of such payment reasonably satisfactory to the Administrative Agent.

(e) Any Lender that is entitled to an exemption from or reduction of withholding Tax with respect to payments made under any Credit
Document shall deliver to the Borrower and the Administrative Agent, at the time or times reasonably requested by the Borrower or the
Administrative Agent, such properly completed and executed documentation reasonably requested by the Borrower or the Administrative
Agent as will permit such payments to be made without withholding or at a reduced rate of withholding. In addition, any Lender, if
reasonably requested by the Borrower or the Administrative Agent, shall deliver such other documentation prescribed by applicable law or
reasonably requested by the Borrower or the Administrative Agent as will enable the Borrower or the Administrative Agent to determine
whether or not such Lender is subject to backup withholding or information reporting requirements. Notwithstanding anything to the
contrary in the preceding two sentences, the completion, execution and submission of such documentation (other than such documentation
set forth in paragraphs (f)(i), (f)(ii) and (f)(iv) of this Section) shall not be required if in the Lender’s reasonable judgment such
completion, execution or submission would subject such Lender to any material unreimbursed cost or expense or would materially
prejudice the legal or commercial position of such Lender.

(f) Without limiting the generality of Section 2.17(e), in the event that the Borrower is a U.S. Borrower,

(i) any Lender that is a U.S. Person shall deliver to the Borrower and the Administrative Agent on or about the date on
which such Lender becomes a Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower
or the Administrative Agent), executed copies of IRS Form W-9 certifying that such Lender is exempt from U.S. federal backup
withholding tax;

(ii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the Administrative Agent),
whichever of the following is applicable:
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1) In the case of a Foreign Lender claiming the benefits of an income tax treaty to which the United States is a party
(x) with respect to payments of interest under any Credit Document, executed copies of IRS Form W-8BEN or IRS
Form W-8BEN-E establishing an exemption from, or reduction of, U.S. federal withholding Tax pursuant to the
“interest” article of such tax treaty and (y) with respect to any other applicable payments under any Credit Document,
IRS Form W-8BEN or IRS Form W-8BEN-E establishing an exemption from, or reduction of, U.S. federal
withholding Tax pursuant to the “business profits” or “other income” article of such tax treaty;

 

 2) executed copies of IRS Form W-8ECI;
 

 

3) in the case of a Foreign Lender claiming the benefits of the exemption for portfolio interest under Section 881(c) of the
Code, (x) a certificate substantially in the form of Exhibit B-1 to the effect that such Foreign Lender is not a “bank”
within the meaning of Section 881(c)(3)(A) of the Code, a “10 percent shareholder” of the Borrower within the
meaning of Section 871(h)(3)(B) of the Code, or a “controlled foreign corporation” related to the Borrower as
described in Section 881(c)(3)(C) of the Code (a “U.S. Tax Compliance Certificate”) and (y) executed copies of IRS
Form W-8BEN or IRS Form W 8BEN-E; or

 

 

4) to the extent a Foreign Lender is not the beneficial owner, executed copies of IRS Form W-8IMY, accompanied by IRS
Form W-8ECI, IRS Form W-8BEN, IRS Form W 8BEN-E, a U.S. Tax Compliance Certificate substantially in the form
of Exhibit B-2 or Exhibit B-3, IRS Form W-9, and/or other certification documents from each beneficial owner, as
applicable; provided that if the Foreign Lender is a partnership and one or more direct or indirect partners of such
Foreign Lender are claiming the portfolio interest exemption, such Foreign Lender may provide a U.S. Tax
Compliance Certificate substantially in the form of Exhibit B-4 on behalf of each such direct and indirect partner;

(iii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the
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Administrative Agent), executed copies of any other form prescribed by applicable law as a basis for claiming exemption from or a
reduction in U.S. federal withholding Tax, duly completed, together with such supplementary documentation as may be prescribed by
applicable law to permit the Borrower or the Administrative Agent to determine the withholding or deduction required to be made; and

(iv) if a payment made to a Lender under any Credit Document would be subject to U.S. federal withholding Tax
imposed by FATCA if such Lender were to fail to comply with the applicable reporting requirements of FATCA (including those contained
in Section 1471(b) or 1472(b) of the Code, as applicable), such Lender shall deliver to the Borrower and the Administrative Agent at the
time or times prescribed by law and at such time or times reasonably requested by the Borrower or the Administrative Agent such
documentation prescribed by applicable law (including as prescribed by Section 1471(b)(3)(C)(i) of the Code) and such additional
documentation reasonably requested by the Borrower or the Administrative Agent as may be necessary for the Borrower and the
Administrative Agent to comply with their obligations under FATCA and to determine that such Lender has complied with such Lender’s
obligations under FATCA or to determine the amount, if any, to deduct and withhold from such payment. Solely for purposes of this clause
(iv), “FATCA” shall include any amendments made to FATCA after the date of this Agreement.

Each Lender agrees that if any form or certification it previously delivered expires or becomes obsolete or inaccurate in any respect, it
shall update such form or certification or promptly notify the Borrower and the Administrative Agent in writing of its legal inability to do
so.

(g) Each Lender shall severally indemnify the Administrative Agent, within five (5) Business Days after demand therefor, for (i) any
Indemnified Taxes or Other Taxes attributable to such Lender (but only to the extent that the Borrower has not already indemnified the Administrative
Agent for such Indemnified Taxes or Other Taxes and without limiting the obligation of the Borrower to do so), (ii) any Taxes attributable to such
Lender’s failure to comply with the provisions of Section 9.4(e) relating to the maintenance of a Participant Register and (iii) any Excluded Taxes
attributable to such Lender, in each case, that are payable or paid by the Administrative Agent in connection with any Credit Document, and any
reasonable expenses arising therefrom or with respect thereto, whether or not such Taxes were correctly or legally imposed or asserted by the relevant
Governmental Authority. A certificate as to the amount of such payment or liability delivered to any Lender by the Administrative Agent shall be
conclusive absent manifest error. Each Lender hereby authorizes the Administrative Agent to set off and apply any and all amounts at any time owing to
such Lender under any Credit Document or otherwise payable by the Administrative Agent to the Lender from any other source against any amount due
to the Administrative Agent under this paragraph (g).

(h) If any party determines, in its sole discretion exercised in good faith, that it has received a refund of any Taxes as to which it has been
indemnified pursuant to this Section (including by the payment of additional amounts pursuant to this Section), it shall pay to the
indemnifying party an amount equal to such refund (but only to the extent of indemnity payments made under this Section with respect to
the Taxes giving rise to such refund), net of all out-of-pocket expenses (including Taxes) of such indemnified party and without interest
(other than any
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interest paid by the relevant Governmental Authority with respect to such refund). Such indemnifying party, upon the request of such
indemnified party, shall repay to such indemnified party the amount paid over pursuant to this paragraph (h) (plus any penalties, interest or
other charges imposed by the relevant Governmental Authority) in the event that such indemnified party is required to repay such refund to
such Governmental Authority. Notwithstanding anything to the contrary in this paragraph (h), in no event will the indemnified party be
required to pay any amount to an indemnifying party pursuant to this paragraph (h) the payment of which would place the indemnified
party in a less favorable net after-Tax position than the indemnified party would have been in if the Tax subject to indemnification and
giving rise to such refund had not been deducted, withheld or otherwise imposed and the indemnification payments or additional amounts
with respect to such Tax had never been paid. This paragraph shall not be construed to require any indemnified party to make available its
Tax returns (or any other information relating to its Taxes that it deems confidential) to the indemnifying party or any other Person.

(i) Each party’s obligations under this Section shall survive the resignation or replacement of the Administrative Agent or any assignment
of rights by, or the replacement of, a Lender, the termination of the Commitments and the repayment, satisfaction or discharge of all obligations under
any Credit Document.

Section 2.18. Payments Generally; Pro Rata Treatment; Sharing of Set-offs.

(a) The Borrower shall make each payment required to be made by it hereunder (whether of principal, interest, fees, or amounts payable
under Sections 2.15, 2.16 or 2.17, or otherwise) prior to 12:00 noon (New York time) on the date when due, in immediately available funds, free and
clear of any defenses, rights of set-off, counterclaim, or withholding or deduction of taxes. Any amounts received after such time on any date may, in the
discretion of the Administrative Agent, be deemed to have been received on the next succeeding Business Day for purposes of calculating interest
thereon. All such payments shall be made to the Administrative Agent at the Payment Office, except that payments pursuant to Sections 2.15, 2.16 and
2.17 and 9.3 shall be made directly to the Persons entitled thereto. The Administrative Agent shall distribute any such payments received by it for the
account of any other Person to the appropriate recipient promptly following receipt thereof. If any payment hereunder shall be due on a day that is not a
Business Day, the date for payment shall be extended to the next succeeding Business Day, and, in the case of any payment accruing interest, interest
thereon shall be made payable for the period of such extension. All payments hereunder shall be made in Dollars.

(b) If at any time insufficient funds are received by and available to the Administrative Agent to pay fully all amounts of principal, interest
and fees then due hereunder, such funds shall be applied (i) first, towards payment of interest and fees then due hereunder, ratably among the parties
entitled thereto in accordance with the amounts of interest and fees then due to such parties, and (ii) second, towards payment of principal then due
hereunder, ratably among the parties entitled thereto in accordance with the amounts of principal then due to such parties.
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(c) If any Lender shall, by exercising any right of set-off or counterclaim or otherwise, obtain payment in respect of any principal of or
interest on any of its Loans that would result in such Lender receiving payment of a greater proportion of the aggregate amount of its Loans and accrued
interest thereon than the proportion received by any other Lender, then the Lender receiving such greater proportion shall purchase (for cash at face
value) participations in the Loans of other Lenders to the extent necessary so that the benefit of all such payments shall be shared by the Lenders ratably
in accordance with the aggregate amount of principal of and accrued interest on their respective Loans; provided, that (i) if any such participations are
purchased and all or any portion of the payment giving rise thereto is recovered, such participations shall be rescinded and the purchase price restored to
the extent of such recovery, without interest, and (ii) the provisions of this paragraph shall not be construed to apply to any payment made by the
Borrower pursuant to and in accordance with the express terms of this Agreement or any payment obtained by a Lender as consideration for the
assignment of or sale of a participation in any of its Loans to any assignee or participant, other than to the Borrower or any Subsidiary or Affiliate
thereof (as to which the provisions of this paragraph shall apply). The Borrower consents to the foregoing and agrees, to the extent it may effectively do
so under applicable law, that any Lender acquiring a participation pursuant to the foregoing arrangements may exercise against the Borrower rights of
set-off and counterclaim with respect to such participation as fully as if such Lender were a direct creditor of the Borrower in the amount of such
participation.

(d) Unless the Administrative Agent shall have received notice from the Borrower prior to the date on which any payment is due to the
Administrative Agent for the account of the Lenders hereunder that the Borrower will not make such payment, the Administrative Agent may assume
that the Borrower has made such payment on such date in accordance herewith and may, in reliance upon such assumption, distribute to the Lenders the
amount or amounts due. In such event, if the Borrower has not in fact made such payment, then each of the Lenders severally agrees to repay to the
Administrative Agent forthwith on demand the amount so distributed to such Lender with interest thereon, for each day from and including the date such
amount is distributed to it to but excluding the date of payment to the Administrative Agent, at the greater of the Federal Funds Rate and a rate
determined by the Administrative Agent in accordance with banking industry rules on interbank compensation.

Section 2.19. Mitigation of Obligations. If any Lender requests compensation under Section 2.15, Section 2.16, or Section 2.17, or if the
Borrower is required to pay any additional amount to any Lender or any Governmental Authority for the account of any Lender pursuant to Section 2.17,
then such Lender shall use reasonable efforts to designate a different lending office for funding or booking its Loans hereunder or to assign its rights and
obligations hereunder to another of its offices, branches or affiliates, if, in the sole judgment of such Lender, such designation or assignment (i) would
eliminate or reduce amounts payable under Section 2.15 or Section 2.17, as the case may be, in the future and (ii) would not subject such Lender to any
unreimbursed cost or expense and would not otherwise be disadvantageous to such Lender. The Borrower hereby agrees to pay all reasonable costs and
expenses incurred by any Lender in connection with such designation or assignment.

Section 2.20. Replacement of Lenders. If any Lender requests compensation under Section 2.15, or if the Borrower is required to pay
any additional amount to any Lender or any Governmental Authority of the account of any Lender pursuant to Section 2.17, or if any Lender is a
Defaulting Lender, then the Borrower may, at its sole expense and effort, upon notice to such Lender and the Administrative Agent, require such Lender
to assign and delegate, without recourse (in accordance with and subject to the restrictions set forth in Section 9.4(b)) all its interests, rights and
obligations under this Agreement to an assignee that shall assume such obligations (which assignee may be another Lender); provided, that (i) the
Borrower shall have received the prior written consent of the Administrative Agent, which consent shall not be unreasonably withheld, (ii) such Lender
shall have received payment of an amount equal to the outstanding principal amount of all Loans owed to it, accrued interest thereon, accrued fees and
all other amounts payable
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to it hereunder, from the assignee (in the case of such outstanding principal and accrued interest) and from the Borrower (in the case of all other
amounts) (iii) such assignment does not conflict with applicable law, (iv) the Borrower shall have paid to the Administrative Agent the assignment fee (if
any) specified in Section 9.4 and (v) in the case of a claim for compensation under Section 2.15 or payments required to be made pursuant to
Section 2.17, such assignment will result in a reduction in such compensation or payments. A Lender shall not be required to make any such assignment
and delegation if, prior thereto, as a result of a waiver by such Lender or otherwise, the circumstances entitling the Borrower to require such assignment
and delegation cease to apply.

Section 2.21. Increase of Commitments; Additional Lenders.

(a) So long as no Event of Default has occurred and is continuing, from time to time after the Closing Date and provided that (a) at the
time of and immediately after giving effect to any such proposed increase, no Default or Event of Default shall exist, all representations and warranties
of the Borrower set forth in the Credit Documents shall be true and correct in all material respects (other than those representations and warranties that
are expressly qualified by a Material Adverse Effect or other materiality, in which case such representations and warranties shall be true and correct in
all respects), and, since September 30, 2023, there shall have been no change which has had or could reasonably be expected to have a Material Adverse
Effect and (b) Borrower may, upon at least 30 days’ written notice to the Administrative Agent (who shall promptly provide a copy of such notice to
each Lender), propose to increase the Aggregate Commitments up to an aggregate amount not to exceed $250,000,000 (the amount of any such increase,
the “Additional Commitment Amount”). All Additional Commitment Amounts shall have the same terms and conditions applicable to the Commitments
established on the Closing Date including without limitation, as to yield, maturity and amortization. The Lenders shall have the right, for a period of 20
days following receipt of such notice, to elect by written notice to the Borrower and the Administrative Agent to increase their Commitments by a
principal amount equal to the Additional Commitment Amount, subject to allocations agreed by the Borrower and the Administrative Agent. No Lender
(or any successor thereto) shall have any obligation to increase its Commitment or its other obligations under this Agreement and the other Credit
Documents, and any decision by a Lender to increase its Commitment shall be made in its sole discretion independently from any other Lender.

(b) If the Lenders do not commit to increase the Commitments by the entire Additional Commitment Amount pursuant to subsection (a) of
this Section 2.21, the Borrower may designate another bank or other financial institution (an “Additional Lender”) to become a party to this Agreement;
provided, however, that any new bank or financial institution must be acceptable to the Administrative Agent, which acceptance will not be
unreasonably withheld or delayed. The sum of the increases in the Commitments of the existing Lenders pursuant to this subsection (b) plus the
Commitments of the Additional Lenders shall not in the aggregate exceed the Additional Commitment Amount.

(c) An increase in the Aggregate Commitment Amount pursuant to this Section 2.21 shall become effective upon the receipt by the
Administrative Agent of a supplement or joinder in form and substance reasonably satisfactory to the Administrative Agent executed by the Borrower
and by each Additional Lender and by each existing Lender whose Commitment is to be increased, setting forth the new Commitments of such Lenders
and setting forth the agreement of each Additional Lender to become a party to this Agreement and to be bound by all the terms and provisions hereof,
and such evidence of appropriate corporate authorization on the part of the Borrower with respect to the increase in the Commitments and such opinions
of counsel for the Borrower with respect to the increase in the Commitments as the Administrative Agent may reasonably request.
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(d) Upon the acceptance of any such agreement by the Administrative Agent, the Aggregate Commitment Amount shall automatically be
increased by the amount of the Commitments added or increased through such agreement and Schedule II shall automatically be deemed amended to
reflect the Commitments of all Lenders after giving effect to the addition and increase of such Commitments.

(e) Upon any increase in the Aggregate Commitment Amount pursuant to this Section 2.21 that is not pro rata among all Lenders, within
five Business Days, in the case of any Base Rate Loans then outstanding, and at the end of the then current Interest Period with respect thereto, in the
case of any SOFR Loans then outstanding, the Borrower shall prepay such Loans in their entirety and, to the extent the Borrower elects to do so and
subject to the conditions specified in Article III, the Borrower shall reborrow Loans from the Lenders in proportion to their respective Commitments
after giving effect to such increase, until such time as all outstanding Loans are held by the Lenders in proportion to their respective Commitments after
giving effect to such increase. Prepayments made under this Section 2.21(e) shall not be subject to the notice requirements of Section 2.9.

Section 2.22. Defaulting Lenders.

(a) Notwithstanding anything to the contrary contained in this Agreement, if any Lender becomes a Defaulting Lender, then, until such
time as such Lender is no longer a Defaulting Lender, to the extent permitted by applicable Requirement of Law:

(i) Waivers and Amendments. Such Defaulting Lender’s right to approve or disapprove any amendment, waiver or consent with
respect to this Agreement shall be restricted as set forth in the definition of Required Lenders and in Section 9.2.

(ii) Defaulting Lender Waterfall. Any payment of principal, interest, fees or other amounts received by the Administrative Agent for
the account of such Defaulting Lender (whether voluntary or mandatory, at maturity, pursuant to Article VII or otherwise) shall be applied
at such time or times as may be determined by the Administrative Agent as follows: first, to the payment of any amounts owing by such
Defaulting Lender to the Administrative Agent hereunder; second, as the Borrower may request (so long as no Default or Event of Default
exists), to the funding of any Loan in respect of which such Defaulting Lender has failed to fund its portion thereof as required by this
Agreement, as determined by the Administrative Agent; third, if so determined by the Administrative Agent and the Borrower, to be held
in a deposit account and released pro rata in order to satisfy such Defaulting Lender’s potential future funding obligations with respect to
Loans under this Agreement; fourth, to the payment of any amounts owing to the Lenders as a result of any then final and non-appealable
judgment of a court of competent jurisdiction obtained by any Lender against such Defaulting Lender as a result of such Defaulting
Lender’s breach of
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its obligations under this Agreement; fifth, so long as no Default or Event of Default exists, to the payment of any amounts owing to the
Borrower as a result of any the final and non-appealable judgment of a court of competent jurisdiction obtained by the Borrower against
such Defaulting Lender as a result of such Defaulting Lender’s breach of its obligations under this Agreement; and sixth, to such
Defaulting Lender or as otherwise directed by a court of competent jurisdiction; provided that if (x) such payment is a payment of the
principal amount of any Loans in respect of which such Defaulting Lender has not fully funded its appropriate share, and (y) such Loans
were made at a time when the conditions set forth in Section 3.2 were satisfied or waived, such payment shall be applied solely to pay the
Loans of all Non-Defaulting Lenders on a pro rata basis prior to being applied to the payment of any Loans of such Defaulting Lender
until such time as all Loans are held by the Lenders pro rata in accordance with the Commitments without giving effect to Section 2.18.
Any payments, prepayments or other amounts paid or payable to a Defaulting Lender that are applied (or held) to pay amounts owed by a
Defaulting Lender pursuant to this Section 2.22(ii) shall be deemed paid to and redirected by such Defaulting Lender, and each Lender
irrevocably consents hereto.

(b) If the Borrower and the Administrative Agent agree in writing that a Lender is no longer a Defaulting Lender, the Administrative Agent
will so notify the parties hereto, whereupon as of the effective date specified in such notice and subject to any conditions set forth therein, that Lender
will, to the extent applicable, purchase at par that portion of outstanding Loans of the other Lenders or take such other actions as the Administrative
Agent may determine to be necessary to cause the Loans to be held pro rata by the Lenders in accordance with the Commitments, whereupon such
Lender will cease to be a Defaulting Lender; provided that no adjustments will be made retroactively with respect to fees accrued or payments made by
or on behalf of the Borrower while that Lender was a Defaulting Lender; and provided, further, that except to the extent otherwise expressly agreed by
the affected parties, no change hereunder from Defaulting Lender to Lender will constitute a waiver or release of any claim of any party hereunder
arising from that Lender’s having been a Defaulting Lender.

Section 2.23. Extension of Termination Date.

(a) The Borrower may, by notice to the Administrative Agent (which shall promptly notify the Lenders) request that each Lender extend
the Commitment Termination Date of such Lender’s Commitment for an additional one year period after the Commitment Termination Date then in
effect for such Lender, effective as of a date selected by the Borrowers (the “Extension Effective Date”); provided, that (i) the Borrower may make no
more than two such requests during the term of this Agreement (but may make such requests concurrently), (ii) in no event shall the extended
Commitment Termination Date be more than five years after the Extension Effective Date, and (iii) the Extension Effective Date shall be at least 30
days, but not more than 45 days, after the date such extension request is received by the Administrative Agent.

(b) Each Lender, acting in its sole and individual discretion, shall, by notice to the Administrative Agent given not later than the date that is
20 days prior to the Extension Effective Date (the “Lender Extension Notice Date”), advise the Administrative Agent whether or not such Lender agrees
to such extension. Each Lender that notifies the Administrative Agent that it is not extending the Commitment Termination Date for its Commitment,
and any Lender that does not respond to the Administrative Agent regarding an extension request on or before the Lender Extension Notice Date, shall
be deemed to be a “Nonconsenting Lender”. The election of any Lender to agree to such extension shall not obligate any other Lender to so agree. The
Commitment of any Nonconsenting Lender shall be terminated on the Commitment Termination Date then in effect for such Lender (without regard to
any extension by other Lenders), and on such Commitment Termination Date, the Borrower shall pay in full the unpaid principal amount of all Loans
owing to such Nonconsenting Lender, together with all accrued and unpaid interest thereon, and all accrued and unpaid fees owing to such
Nonconsenting Lender under this Agreement to the date of such payment of principal and all other amounts due to such Nonconsenting Lender under
this Agreement.
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(c) The Administrative Agent shall notify the Borrower of each Lender’s determination under this Section no later than the date 15 days
prior to the Extension Effective Date, or, if such date is not a Business Day, on the next preceding Business Day.

(d) The Borrower shall have the right on or before the date 10 days prior to the Extension Effective Date to replace each Nonconsenting
Lender effective as of the applicable Extension Effective Date (i) with an existing Lender, and/or (ii) by adding as “Lenders” under this Agreement in
place thereof, one or more Persons (each Lender in clauses (i) and (ii), an “Additional Commitment Lender”), in each case, with the approval of the
Administrative Agent (which approval shall not be unreasonably withheld), each of which Additional Commitment Lenders shall have entered into an
agreement in form and substance satisfactory to the Borrower and the Administrative Agent pursuant to which such Additional Commitment Lender
shall, effective as of the applicable Extension Effective Date, undertake a Commitment (and, if any such Additional Commitment Lender is already a
Lender, its Commitment shall be in addition to such Lender’s Commitment hereunder on such date); provided that the aggregate amount of the
Commitments for all Additional Commitment Lenders shall be no more than the aggregate amount of the Commitments of all Nonconsenting Lenders;
provided, further, that the existing Lenders shall have the right to increase their Commitments up to the amount of the Nonconsenting Lenders’
Commitments before the Borrowers shall have the right to substitute any other Person for any Nonconsenting Lender.

(e) If (and only if) the aggregate amount of the Commitments of the Lenders that have agreed to extend the Commitment Termination Date
for their Commitments, together with Commitments from Additional Commitment Lenders replacing Commitments from Nonconsenting Lenders, shall
be more than 50% of the aggregate amount of all Commitments, the Commitment Termination Date of the Commitments of each Lender agreeing to an
extension and of each Additional Commitment Lender shall be extended to the requested date, and each Additional Commitment Lender shall thereupon
become a “Lender” for all purposes of this Agreement.

Notwithstanding the foregoing, the extension of the Commitment Termination Date for any Lender’s Commitment pursuant to this Section shall be
effective with respect to such Lender on the applicable Extension Effective Date, but only if (i) the following statements shall be true: (A) no event has
occurred and is continuing, or would result from the extension of the Commitment Termination Date that constitutes an Event of Default or a Default
and (B) the representations and warranties contained in Article IV are correct in all material respects on and as of the applicable Extension Effective
Date, before and after giving effect to such extension, as though made on and as of such date, except for those made specifically as of another date, in
which case such representations and warranties shall be true as of such other date and (ii) on or prior to the applicable Extension Effective Date, the
Administrative Agent shall have received the following, each dated the applicable Extension Effective Date and in form and substance satisfactory to the
Administrative Agent: (x) a certificate of a Financial Officer of the Borrower to the effect that as of the applicable Extension Effective Date the
statements set forth in clauses (A) and (B) above are true, (y) certified copies of the resolutions of the Board of Directors of the Borrower authorizing
such extension and the performance of this Agreement on and after the applicable Extension Effective Date, and of all documents evidencing other
necessary corporate actions or governmental actions with respect to this Agreement and such extension of the Commitment Termination Date and (z) an
opinion of counsel to the Borrowers, as to such matters related to the foregoing as the Administrative Agent or the Lenders through the Administrative
Agent may reasonably request.
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ARTICLE III

CONDITIONS PRECEDENT TO LOANS

Section 3.1. Conditions To Effectiveness. The obligations of the Lenders to make Loans hereunder shall not become effective until the
date on which each of the following conditions is satisfied (or waived in accordance with Section 9.2).

(a) The Administrative Agent and the Joint Lead Arrangers shall have received all fees and other amounts due and payable on or prior to
the Closing Date, including reimbursement or payment of all out-of-pocket expenses (including reasonable fees, charges and disbursements of counsel
to the Administrative Agent) required to be reimbursed or paid by the Borrower hereunder, under any other Credit Document and under any agreement
with the Administrative Agent or the Joint Lead Arrangers.

(b) The Administrative Agent (or its counsel) shall have received the following:

(i) a counterpart of this Agreement signed by or on behalf of each party hereto or written evidence satisfactory to the Administrative Agent
(which may include telecopy or .pdf transmission of an executed signature page of this Agreement) that such party has signed a counterpart of
this Agreement;

(ii) evidence that (A) the Borrower has delivered notice of its termination of commitments under the Existing Revolving Credit
Agreements to the Administrative Agent three Business Days prior to the Closing Date, (B) all amounts outstanding under the Existing
Revolving Credit Agreements have been paid (including, without limitation, principal, interest and fees), or will be repaid substantially
concurrently with the closing of this Agreement, and (C) the “commitments” of the lenders under the Existing Revolving Credit Agreements
have been terminated or will be terminated substantially concurrently with the closing of this Agreement;

(iii) a certificate of the Secretary or Assistant Secretary of the Borrower in the form of Exhibit 3.1(b)(iii), attaching and certifying copies of
its bylaws and of the resolutions of its boards of directors, authorizing the execution, delivery and performance of the Credit Documents and
certifying the name, title and true signature of each officer of the Borrower executing the Credit Documents;

(iv) certified copies of the articles or certificate of incorporation of the Borrower, together with certificates of good standing or existence,
as may be available from the Secretary of State of the jurisdictions of organization of the Borrower;

(v) a favorable written opinion of inside or outside counsel to the Borrower, addressed to the Administrative Agent and each of the
Lenders, and covering such matters relating to the Borrower, the Credit Documents and the transactions contemplated therein as the
Administrative Agent or the Required Lenders shall reasonably request;
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(vi) a certificate in the form of Exhibit 3.1(b)(vi), dated the Closing Date and signed by a Financial Officer, certifying that (A) no Default
or Event of Default exists, (B) all representations and warranties of the Borrower set forth in the Credit Documents are true and correct in all
material respects and (C) since September 30, 2023, there shall have been no material adverse change in the business, condition (financial or
otherwise), operations, liabilities (contingent or otherwise), properties or prospects of the Borrower and its subsidiaries taken as a whole;

(vii) if a Borrowing will be made on the Closing Date, a duly executed Notice of Borrowing and a duly executed funds disbursement
agreement, together with a report setting forth the sources and uses of the proceeds hereof;

(viii) [Reserved.];

(ix) copies of (A) the quarterly financial statements of the Borrower and its Subsidiaries on a consolidated basis for the fiscal quarter
ending on December 31, 2023 and (B) the audited consolidated financial statements for the Borrower and its Subsidiaries for the fiscal year
ending September 30, 2023 (it being agreed that this clause (ix) is satisfied by the Borrower’s filings with the Securities and Exchange
Commission prior to the date hereof); and

(x) such other documents, certificates or information as the Joint Lead Arrangers may reasonably request, all in form and substance
reasonably satisfactory to the Joint Lead Arrangers.

(c) To the extent requested by the Administrative Agent in writing not less than five (5) Business Days prior to the Closing Date, the
Administrative Agent shall have received, not later than two (2) calendar days prior to the Closing Date, all documentation and other information with
respect to the Borrower that the Administrative Agent reasonably believes is required by regulatory authorities under applicable “know-your-customer”
and anti-money laundering rules and regulations, including without limitation the Patriot Act (as defined below).

(d) At least five (5) days prior to the Closing Date, to the extent the Borrower qualifies as a “legal entity customer” under the Beneficial
Ownership Regulation, the Borrower shall deliver a Beneficial Ownership Certification in relation to the Borrower.

Section 3.2. Each Credit Event. The obligation of each Lender to make a Loan on the occasion of any Borrowing is subject to the
satisfaction of the following conditions:

(a) at the time of and immediately after giving effect to such Borrowing, no Default or Event of Default shall exist;

(b) at the time of and immediately after giving effect to such Borrowing, all representations and warranties of the Borrower set forth in the
Credit Documents shall be true and correct in all material respects (or, if already qualified by “materiality,” “Material Adverse Effect” or similar phrases,
in all respects (after giving effect to such qualification)) on and as of the date of such Borrowing before and after giving effect thereto; and

(c) the Borrower shall have delivered the required Notice of Borrowing.
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Each Borrowing shall be deemed to constitute a representation and warranty by the Borrower on the date thereof as to the matters specified
in paragraphs (a) and (b) of this Section 3.2.

Section 3.3. Delivery of Documents. All of the Credit Documents, certificates, legal opinions and other documents and papers referred to
in this Article III, unless otherwise specified, shall be delivered to the Administrative Agent for the account of each of the Lenders and, except for any
promissory notes, in sufficient counterparts or copies for each of the Lenders and shall be in form and substance reasonably satisfactory to the
Administrative Agent.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Administrative Agent and each Lender as follows:

Section 4.1. Organization and Good Standing. The Borrower (a) is a corporation duly organized, validly existing and in good standing
under the laws of the jurisdictions of its incorporation, (b) is duly qualified and in good standing as a foreign corporation authorized to do business in
every jurisdiction where the failure to so qualify would have or would reasonably be expected to have a Material Adverse Effect and (c) has the requisite
corporate power and authority to own its properties and to carry on its business as now conducted and as proposed to be conducted.

Section 4.2. Due Authorization. The Borrower (a) has the requisite corporate power and authority to execute, deliver and perform this
Agreement and the other Credit Documents and to incur the obligations herein and therein provided for and (b) has been authorized by all necessary
corporate action, to execute, deliver and perform this Agreement and the other Credit Documents.

Section 4.3. No Conflicts. Neither the execution and delivery of the Credit Documents, nor the consummation of the transactions
contemplated therein, nor performance of and compliance with the terms and provisions thereof by the Borrower will (a) violate or conflict with, in any
material respect, any provision of its articles of incorporation or bylaws, (b) violate, contravene or conflict with, in any material respect, any law,
regulation (including without limitation, Regulation U, Regulation X or any regulation promulgated by the Federal Energy Regulatory Commission),
order, writ, judgment, injunction, decree or permit applicable to it, (c) except as would not reasonably be expected to result in a Material Adverse Effect,
violate, contravene or conflict with contractual provisions of, or cause an event of default under, any indenture, loan agreement, mortgage, deed of trust,
contract or other agreement or instrument to which it is a party or by which it or its properties may be bound, or (d) in any material respect, result in or
require the creation of any Lien upon or with respect to its properties, other than a Permitted Lien.

Section 4.4. Consents. No consent, approval, authorization or order of, or filing, registration or qualification with, any court or
Governmental Authority or third party is required in connection with the execution, delivery or performance of this Agreement or any of the other Credit
Documents, except any such consent, approval, authorization, order, filing, registration or qualification as would not reasonably be expected to have a
Material Adverse Effect.
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Section 4.5. Enforceable Obligations. This Agreement and the other Credit Documents have been duly executed and delivered and
constitute legal, valid and binding obligations of the Borrower enforceable against the Borrower in accordance with their respective terms, except as
may be limited by bankruptcy or insolvency laws or similar laws affecting creditors’ rights generally or by general equitable principles.

Section 4.6. Financial Condition.

(a) The consolidated financial statements delivered to the Lenders pursuant to Section 3.1(b)(ix) and pursuant to Section 5.1(a) and (b): (i)
have been prepared in accordance with GAAP (subject to the provisions of Section 1.3) and (ii) present fairly in all material respects the financial
condition, results of operations, and cash flows of the Borrower and its Subsidiaries as of such date and for such periods.

(b) Since September 30, 2023, there has been no sale, transfer or other disposition by the Borrower of any material part of the business or
property of the Borrower, and no purchase or other acquisition by the Borrower of any business or property (including any Capital Stock of any other
Person) material in relation to the financial condition of the Borrower, in each case which is not (i) reflected in the most recent financial statements
delivered to the Lenders pursuant to Section 3.1(b)(ix) and pursuant to Section 5.1 or in the notes thereto or (ii) otherwise permitted by the terms of this
Agreement and communicated to the Administrative Agent.

Section 4.7. Intentionally Omitted.

Section 4.8. No Default. No Default or Event of Default presently exists and is continuing.

Section 4.9. Intentionally Omitted.

Section 4.10. Taxes. The Borrower and its Subsidiaries have filed, or caused to be filed, all material Tax returns (federal, state, local and
foreign) required to be filed and paid all amounts of Taxes shown thereon to be due and have paid all other material Taxes owing by them, except for
such Taxes which are not yet delinquent or that are being contested in good faith and by proper proceedings, and against which adequate reserves are
being maintained in accordance with GAAP, except where failure to make such payments or filings would not have or would not reasonably be expected
to have a Material Adverse Effect.

Section 4.11. Compliance with Law. The Borrower and each of its Subsidiaries is in compliance with all laws, rules, regulations, orders
and decrees applicable to it or to its properties, except where the failure to be in compliance would not have or would not reasonably be expected to have
a Material Adverse Effect.

Section 4.12. [Reserved.]
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Section 4.13. ERISA. Except as would not result or be reasonably expected to result in a Material Adverse Effect:

(a) During the five-year period prior to the date on which this representation is made or deemed made: (i) no Termination Event has
occurred, and, to the best knowledge of the Borrower, no event or condition has occurred or exists as a result of which any Termination Event is
reasonably expected to occur, with respect to any Plan; (ii) no “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA and
Section 412 of the Code, whether or not waived, has occurred with respect to any Plan; (iii) each Plan has been maintained, operated, and funded in
material compliance with its own terms and in material compliance with the provisions of ERISA, the Code, and any other applicable federal or state
laws; and (iv) no Lien in favor or the PBGC or a Plan has arisen or is reasonably expected to arise on account of any Plan.

(b) No liability has been or is reasonably expected by the Borrower to be incurred under Sections 4062, 4063 or 4064 of ERISA with
respect to any Single Employer Plan by the Borrower or any of its Subsidiaries which has or would reasonably be expected to have a Material Adverse
Effect.

(c) The actuarial present value of all “benefit liabilities” under each Single Employer Plan (determined within the meaning of
Section 401(a)(2) of the Code, utilizing the actuarial assumptions used to fund such Plans), whether or not vested, did not, as of the last annual valuation
date prior to the date on which this representation is made or deemed made, exceed the current value of the assets of such Plan allocable to such accrued
liabilities, except as disclosed in the Borrower’s financial statements.

(d) Neither the Borrower nor any ERISA Affiliate has incurred, or, to the best knowledge of the Borrower, is reasonably expected to incur,
any withdrawal liability under ERISA to any Multiemployer Plan or Multiple Employer Plan. Neither the Borrower nor any ERISA Affiliate has
received any notification that any Multiemployer Plan is in reorganization (within the meaning of Section 4241 of ERISA), is insolvent (within the
meaning of Section 4245 of ERISA), or has been terminated (within the meaning of Title IV of ERISA), and no Multiemployer Plan is, to the best
knowledge of the Borrower, reasonably expected to be in reorganization, insolvent, or terminated.

(e) No prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of fiduciary
responsibility has occurred with respect to a Plan which has subjected or is reasonably likely to subject the Borrower or any ERISA Affiliate to any
liability under Sections 406, 407, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to
which the Borrower or any ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(f) The present value (determined using actuarial and other assumptions which are reasonable with respect to the benefits provided and the
employees participating) of the liability of the Borrower and each ERISA Affiliate for post-retirement welfare benefits to be provided to their current
and former employees under Plans which are welfare benefit plans (as defined in Section 3(1) of ERISA), net of all assets under all such Plans allocable
to such benefits, are reflected on the financial statements referenced in Section 5.1 in accordance with FASB 106.

(g) Each Plan which is a welfare plan (as defined in Section 3(1) of ERISA) to which Sections 601-609 of ERISA and Section 4980B of
the Code apply has been administered in compliance in all material respects with such sections.

(h) None of the Borrower or any of its Subsidiaries is an entity deemed to hold “plan assets” (within the meaning of Section 3(42) of
ERISA or otherwise), and neither the execution, delivery nor performance of the transactions contemplated hereby, including the making of any Loan
hereunder, will give rise to a non-exempt prohibited transaction under Section 406 of ERISA or Section 4975 of the Code.
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Section 4.14. Use of Proceeds. The proceeds of the Loans hereunder will be used solely for the purposes specified in Section 5.8. None of
such proceeds will be used for the acquisition of another Person unless the board of directors (or other comparable governing body) or stockholders, as
appropriate, of such Person has approved such acquisition.

Section 4.15. Government Regulation.

(a) No proceeds of the Loans will be used, directly or indirectly, for the purpose of purchasing or carrying any “margin stock” within the
meaning of Regulation U, or for the purpose of purchasing or carrying or trading in any securities. If requested by any Lender or the Administrative
Agent, the Borrower will furnish to the Administrative Agent and each Lender a statement to the foregoing effect in conformity with the requirements of
FR Form U-1 referred to in Regulation U. No indebtedness being reduced or retired out of the proceeds of the Loans was or will be incurred for the
purpose of purchasing or carrying any margin stock within the meaning of Regulation U or any “margin security” within the meaning of Regulation T.
“Margin stock” within the meaning of Regulation U does not constitute more than 25% of the value of the consolidated assets of the Borrower and its
Subsidiaries.

(b) Neither the Borrower nor any of its Subsidiaries is an “investment company” registered or required to be registered under the
Investment Company Act of 1940, as amended, and is not controlled by an “investment company”.

Section 4.16. Disclosure. Neither this Agreement nor the Information Memorandum nor any financial statements delivered to the Lenders
nor any other document, certificate or statement furnished to the Lenders by or on behalf of the Borrower in connection with the transactions
contemplated hereby (in each case, as modified or supplemented by other information so furnished) contains any untrue statement of a material fact or
omits to state a material fact necessary in order to make the statements contained therein or herein, taken as a whole, not misleading; provided that, with
respect to projected financial information, the Borrower represents only that such information was prepared in good faith based upon assumptions
believed to be reasonable at the time (it being understood that the projected financial information is subject to significant uncertainties and
contingencies, many of which are beyond the Borrower’s control, and that no assurance can be given that any projections will be realized).

Section 4.17. OFAC; Anti-Corruption Laws; Anti-Money Laundering Laws.

(a) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers,
employees, agents or representatives, has taken or will take any action in furtherance of an offer, payment, promise to pay, or authorization or approval
of the payment or giving of money, property, gifts or anything else of value, directly or indirectly, to any “government official” (including any officer or
employee of a government or government-owned or controlled entity or of a public international organization, or any person acting in an official
capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political office) to improperly influence official
action or secure an improper advantage for the Borrower, any of its Subsidiaries or, to the knowledge of the Borrower, any of its Affiliates where such
actions would constitute a material breach of Anti-Terrorism and Anti-Corruption Laws; and the Borrower and its Subsidiaries and Affiliates have
conducted their businesses in material compliance with applicable Anti-Terrorism and Anti-Corruption Laws and have instituted and maintain and will
continue to maintain policies and procedures designed to promote and achieve compliance with such laws and with the representation and warranty
contained herein.
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(b) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers, or
employees, agents or representatives, is (i) named on any Sanctions List, (ii)(A) an agency of the government of a country, or (B) an organization
controlled by a country, (iii) a Person resident in a country that is subject to a sanctions program identified on any Sanctions List (each a “Listed
Country”), or, if a resident in a Listed Country, that residency and the operations of that Person relating to that Listed Country are in compliance with all
Anti-Terrorism and Anti-Corruption Laws in all material respects or (iv) directly conducting business or engaged in any transaction with any Persons
named on any Sanctions List or resident in a Listed Country.

Section 4.18. Insurance. The Borrower and its Subsidiaries maintain insurance with financially sound and reputable insurance companies
or associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in
the same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk
which accords with the practices of similar businesses.

Section 4.19. Franchises, Licenses, Etc. The Borrower and its Subsidiaries possess (a) good title to, or the legal right to use, all properties
and assets and (b) all franchises, certificates, licenses, permits and other authorizations, in each case as are necessary for the operation of their respective
businesses, except to the extent the failure to possess any of the foregoing would not and would not reasonably be expected to have a Material Adverse
Effect.

Section 4.20. [Reserved.]

Section 4.21. Subsidiaries. As of the Closing Date, all Subsidiaries of the Borrower and the designation as to which such Subsidiaries are
Material Subsidiaries are set forth on Schedule 4.21.

Section 4.22. Affected Financial Institution. Neither the Borrower nor any Subsidiary is an Affected Financial Institution.

Section 4.23. Beneficial Ownership. As of the Closing Date, the information included in the Beneficial Ownership Certification is true
and correct in all respects.

ARTICLE V

AFFIRMATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains unpaid or
outstanding:

Section 5.1. Information Covenants. The Borrower will furnish, or cause to be furnished, to the Administrative Agent (who shall forward
copies thereof to each Lender):
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(a) Annual Financial Statements. As soon as available, and in any event within 120 days after the close of each fiscal year of the Borrower
commencing with the fiscal year ending September 30, 2024, a consolidated balance sheet and income statement of the Borrower and its Subsidiaries, as
of the end of such fiscal year, together with retained earnings and a consolidated statement of cash flows for such fiscal year setting forth in comparative
form figures for the preceding fiscal year, all such financial information described above to be in reasonable form and detail and audited by independent
certified public accountants of recognized national standing and whose opinion shall be furnished to the Administrative Agent, shall be to the effect that
such financial statements have been prepared in accordance with GAAP (except for changes with which such accountants concur) and shall not be
limited as to the scope of the audit or qualified by a going concern or similar qualification.

(b) Quarterly Financial Statements. As soon as available, and in any event within 65 days after the close of each fiscal quarter of the
Borrower (other than the fourth fiscal quarter)(commencing with the fiscal quarter ending March 31, 2024) a consolidated balance sheet and income
statement of the Borrower and its Subsidiaries, as of the end of such fiscal quarter, together with a related consolidated statement of cash flows for such
fiscal quarter in each case setting forth in comparative form figures for the corresponding period of the preceding fiscal year, all such financial
information described above to be in reasonable form and detail and reasonably acceptable to the Administrative Agent, and accompanied by a
certificate of a Financial Officer of the Borrower to the effect that such quarterly financial statements fairly present in all material respects the financial
condition of the Borrower and have been prepared in accordance with GAAP, subject to changes resulting from audit and normal year-end audit
adjustments and absence of notes.

(c) Officer’s Certificate. At the time of delivery of the financial statements provided for in Sections 5.1(a) and 5.1(b) above, a certificate of
a Financial Officer of the Borrower, substantially in the form of Exhibit 5.1(c), (i) demonstrating compliance with Section 5.2 by calculation thereof as
of the end of each such fiscal period, (ii) stating that no Default or Event of Default exists, or if any Default or Event of Default does exist, specifying
the nature and extent thereof and what action the Borrower proposes to take with respect thereto and (iii) setting forth any Subsidiaries that have become
Material Subsidiaries during such fiscal period.

(d) Reports. Promptly after the same are available, copies of all annual, regular, periodic and special reports and registration statements
which the Borrower may file or be required to file with the SEC under Section 13 or 15(d) of the Exchange Act, and not otherwise required to be
delivered to the Administrative Agent pursuant hereto.

(e) Notices. Upon the Borrower obtaining knowledge thereof, the Borrower will give written notice to the Administrative Agent promptly
of (i) the occurrence of a Default or Event of Default, specifying the nature and existence thereof and what action the Borrower proposes to take with
respect thereto, (ii) any change in any rating from S&P or Moody’s and/or any loss of rating from S&P or Moody’s (it being agreed that any notice
requirement of the Borrower shall be deemed satisfied upon the public announcement by such ratings agencies), (iii) the occurrence of any of the
following with respect to the Borrower or any Subsidiary: (A) the pendency or commencement of any litigation, arbitration or governmental proceeding
against the Borrower or such Subsidiary which, if adversely determined, would have or would be reasonably expected to have a Material Adverse Effect
or (B) the institution of any proceedings against the Borrower or such Subsidiary with respect to, or the receipt of notice by such Person of potential
liability or responsibility for violation or alleged violation of, any federal, state or local law, rule or regulation (including, without limitation, any
Environmental Law), the violation of which would have or would be reasonably expected to have a Material Adverse Effect and/or (iv) any change in
the information provided in the Beneficial Ownership Certification that would result in a change to the list of beneficial owners identified in parts (c) or
(d) of such certification.
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(f) ERISA. Upon the Borrower or any ERISA Affiliate obtaining knowledge thereof, the Borrower will give written notice to the
Administrative Agent and each of the Lenders promptly (and in any event within five Business Days) of: (i) any event or condition, including, but not
limited to, any Reportable Event, that constitutes, or would be reasonably expected to lead to, a Termination Event; (ii) any communication from the
PBGC stating its intention to terminate any Plan or to have a trustee appointed to administer any Plan together with a statement of the amount of
liability, if any, incurred or expected to be incurred by the Borrower or any Subsidiary in connection therewith; (iii) with respect to any Multiemployer
Plan, the receipt of notice as prescribed in ERISA or otherwise of any withdrawal liability assessed against the Borrower or any ERISA Affiliate, or of a
determination that any Multiemployer Plan is in reorganization or insolvent (both within the meaning of Title IV of ERISA); (iv) the failure to make full
payment on or before the due date (including extensions) thereof of all amounts which the Borrower or any of its Subsidiaries or ERISA Affiliates is
required to contribute to each Plan which is subject to Title IV of ERISA pursuant to its terms and as required to meet the minimum funding standard set
forth in ERISA and the Code with respect thereto; or (v) any change in the funding status of any Plan that would have or would be reasonably expected
to have a Material Adverse Effect; together, with a description of any such event or condition or a copy of any such notice and a statement by an officer
of the Borrower briefly setting forth the details regarding such event, condition, or notice, and the action, if any, which has been or is being taken or is
proposed to be taken by the Borrower with respect thereto. Promptly upon request, the Borrower shall furnish the Administrative Agent with such
additional information concerning any Plan as may be reasonably requested by the Administrative Agent or any Lender, including, but not limited to,
copies of each annual report/return (Form 5500 series), as well as all schedules and attachments thereto required to be filed with the Department of
Labor and/or the Internal Revenue Service pursuant to ERISA and the Code, respectively, for each “plan year” (within the meaning of Section 3(39) of
ERISA).

(g) Other Information. With reasonable promptness upon any such request, such other information regarding the business, properties or
financial condition of the Borrower as the Administrative Agent or the Required Lenders may reasonably request.

(h) Delivery of Information. Documents required to be delivered pursuant to this Section (to the extent any such documents are included in
materials otherwise filed with the SEC) may be delivered electronically and if so delivered, shall be deemed to have been delivered on the date (i) on
which the Borrower posts such documents, or provides a link thereto on the Borrower’s website on the Internet at the website address
www.atmosenergy.com; or (ii) on which such documents are posted on the Borrower’s behalf on an Internet or intranet website, if any, to which each
Lender and the Administrative Agent have access (whether a commercial, third party website or sponsored by the Administrative Agent); provided that
the Borrower shall notify the Administrative Agent (by telecopier or electronic mail) of the posting of any such documents (which notice the
Administrative Agent shall promptly forward to the Lenders). Notwithstanding anything contained herein, in every instance the Borrower shall be
required to provide paper or electronic copies of the officer’s certificates required by Section 5.1(c) to the Administrative Agent. Except for such
officer’s certificates, the Administrative Agent shall have no obligation to request the delivery or to maintain copies of the documents referred to above,
and in any event shall have no responsibility to monitor compliance by the Borrower with any such request for delivery, and each Lender shall be solely
responsible for maintaining its copies of such documents.

Section 5.2. Debt to Capitalization Ratio. As of the last day of each fiscal quarter of the Borrower, the Debt to Capitalization Ratio shall
be less than or equal to 0.70 to 1.0.
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Section 5.3. Preservation of Existence, Franchises and Assets. The Borrower will, and will cause its Subsidiaries to, do all things
necessary to preserve and keep in full force and effect its existence, rights, franchises and authority, except where failure to do so would not or would
not reasonably be expected to have a Material Adverse Effect. The Borrower will, and will cause its Subsidiaries to, generally maintain its properties,
real and personal, in good condition, and the Borrower and its Subsidiaries shall not waste or otherwise permit such properties to deteriorate, reasonable
wear and tear excepted, except, in each case, where failure to do so would not or would not reasonably be expected to have a Material Adverse Effect.

Section 5.4. Books and Records. The Borrower will, and will cause its Subsidiaries to, keep complete and accurate books and records of
its transactions in accordance with good accounting practices on the basis of GAAP (including the establishment and maintenance of appropriate
reserves).

Section 5.5. Compliance with Law. The Borrower will, and will cause its Subsidiaries to, comply with, and obtain all permits and
licenses required by, all laws (including, without limitation, all Environmental Laws and ERISA laws), rules, regulations and orders, and all applicable
restrictions imposed by all Governmental Authorities, applicable to it and its property, if the failure to comply would have or would be reasonably
expected to have a Material Adverse Effect. The Borrower will, and will cause each of its Subsidiaries and Affiliates to, comply with, and not act in any
manner that would result in a violation by any Person (including Lender) of, Anti-Terrorism and Anti-Corruption Laws.

Section 5.6. Payment of Taxes and Other Claims. The Borrower will, and will cause its Subsidiaries to, pay, settle or discharge all
material Taxes before they shall become delinquent which, if unpaid, might give rise to a Lien upon any of its properties; provided, however, that the
Borrower shall not be required to pay any such Tax which is being contested in good faith by appropriate action and as to which adequate reserves
therefor, if required, have been established in accordance with GAAP, unless the failure to make any such payment (i) would give rise to an immediate
right to foreclose or collect on a Lien securing such amounts or (ii) would have or would reasonably be expected to have a Material Adverse Effect.

Section 5.7. Insurance. The Borrower will, and will cause its Subsidiaries to, at all times maintain in full force and effect insurance
(including worker’s compensation insurance, liability insurance and casualty insurance) with financially sound and reputable insurance companies or
associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in the
same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk which
accords with the practices of similar businesses.

Section 5.8. Use of Proceeds.

(a) The proceeds of the Loans may be used solely (a) to refinance the indebtedness under each of the Existing Revolving Credit
Agreements on the Closing Date and to pay related fees and expenses, (b) to fund future acquisitions permitted by Section 4.14 and (c) for working
capital, capital expenditures and other lawful corporate purposes of the Borrower.

(b) The proceeds of the Loans hereunder shall not be used, wholly, partially, directly or indirectly to finance any transaction relating to a
client, customer, importer, exporter or any other Person who appears on any list of OFAC, the Financial Action Task Force on Money Laundering or on
any control list of a similar nature of any governmental authority (collectively, the “Sanctions Lists”) or in violation of any Anti-Terrorism and Anti-
Corruption Law.
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Section 5.9. Audits/Inspections. Upon reasonable prior notice and during normal business hours and no more frequently than once during
any fiscal year upon reasonable advance notice through the Administrative Agent to the Borrower, the Borrower will permit representatives appointed by
the Administrative Agent, including, without limitation, independent accountants, agents, attorneys, and appraisers to visit and inspect the Borrower’s
and its Subsidiaries’ property, including their books and records, their accounts receivable and inventory, the Borrower’s and its Subsidiaries’ facilities
and their other business assets, and to make photocopies or photographs thereof and to write down and record any information such representative
obtains and shall permit the Administrative Agent or its representatives to discuss all such matters with the officers, employees and representatives of the
Borrower and its Subsidiaries; provided, however, that when an Event of Default exists the Administrative Agent or any Lender (or any of their
respective representatives) may do any of the foregoing at the expense of the Borrower at any time during normal business hours.

ARTICLE VI

NEGATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains outstanding:

Section 6.1. Nature of Business. The Borrower will not materially alter the character of its business from that conducted as of the Closing
Date.

Section 6.2. Consolidation and Merger. The Borrower will not (a) enter into any transaction of merger, or (b) consolidate, liquidate,
wind up or dissolve itself (or suffer any liquidation or dissolution) unless (i) no Default or Event of Default shall have occurred and be continuing at the
time of such proposed transaction or would result therefrom, and (ii) if the successor entity is a Person other than the Borrower, (A) such successor
entity assumes, pursuant to documentation in form and substance reasonably satisfactory to the Administrative Agent, all obligations and liabilities of
the Borrower under the Credit Documents, (B) such successor entity is a corporation or limited liability company formed under the laws of the United
States of America, one of the states thereof or the District of Columbia, (C) the Borrower provides notice of such transaction at least fifteen
(15) Business Days prior to the consummation thereof, and (D) the Lenders shall have received, and be reasonably satisfied with, all documentation and
other information with respect to such successor that the Administrative Agent reasonably believes is required by regulatory authorities under applicable
“know your customer” and anti-money laundering rules and regulations, including without limitation the Patriot Act, to the extent such documentation
or information is requested by the Administrative Agent on behalf of the Lenders prior to the date of such proposed transaction.

Section 6.3. Sale or Lease of Assets. Within any period of four consecutive fiscal quarters, the Borrower will not, nor will it permit any
Subsidiary to, convey, sell, lease, transfer or otherwise dispose of assets, business or operations (excluding the sale of assets in the ordinary course of
business) with a net book value in excess of 25% of Total Assets as calculated as of the end of the most recent such fiscal quarter.
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Section 6.4. Arm’s-Length Transactions. The Borrower will not, nor will it permit its Subsidiaries to, enter into any transaction or series
of transactions, whether or not in the ordinary course of business, with any Affiliate other than on terms and conditions substantially as favorable as
would be obtainable in a comparable arm’s-length transaction with a Person other than an Affiliate; provided that the foregoing restriction shall not
apply to (i) intercompany transactions between the Borrower and its Subsidiaries or between Subsidiaries and (ii) the payment or grant of reasonable
compensation, benefits and indemnities to any director, officer, employee or agent of the Borrower or any Subsidiary.

Section 6.5. [Reserved.]

Section 6.6. Liens. The Borrower will not, nor will it permit any of its Material Subsidiaries to, contract, create, incur, assume or permit to
exist any Lien with respect to any of its property or assets of any kind (whether real or personal, tangible or intangible), whether now owned or after
acquired, except for the following: (a) Liens securing Obligations, (b) Liens for Taxes not yet due or Liens for Taxes being contested in good faith by
appropriate action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the
property subject to any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (c) Liens in respect of property imposed by law
arising in the ordinary course of business such as materialmen’s, mechanics’, warehousemen’s, carrier’s, landlords’ and other nonconsensual statutory
Liens which are not yet due and payable, which have been in existence less than 90 days or which are being contested in good faith by appropriate
action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the property subject to
any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (d) pledges or deposits made in the ordinary course of business to secure
payment of worker’s compensation insurance, unemployment insurance, pensions or social security programs, (e) Liens arising from good faith deposits
in connection with or to secure performance of tenders, bids, leases, government contracts, performance and return-of-money bonds and other similar
obligations incurred in the ordinary course of business (other than obligations in respect of the payment of borrowed money), (f) Liens arising from
good faith deposits in connection with or to secure performance of statutory obligations and surety and appeal bonds, (g) easements, rights-of-way,
restrictions (including zoning restrictions), minor defects or irregularities in title and other similar charges or encumbrances not, in any material respect,
impairing the use of the encumbered property for its intended purposes, (h) judgment Liens that would not constitute an Event of Default or securing
appeal or other surety bonds related to such judgments, (i) Liens arising by virtue of any statutory or common law provision relating to banker’s liens,
rights of setoff or similar rights as to deposit accounts or other funds maintained with a creditor depository institution, (j) any Lien on any assets
securing indebtedness incurred or assumed for the purpose of financing all or any part of the cost of acquiring, developing, operating, constructing,
altering, repairing or improving all or part of such assets; provided that such Lien attaches to such asset concurrently with or within 90 days after the
acquisition thereof, completion of construction, improvement or repair, or commencement of commercial operation of such assets, (k) any Lien on any
asset of any Person existing at the time such Person is merged or consolidated with or into the Borrower or one of its Subsidiaries and not created in
contemplation of such event, (l) any Lien existing on any asset prior to the acquisition thereof by the Borrower or one of its Subsidiaries and not created
in contemplation of such acquisition, (m) any Lien on the assets of the Borrower or any Material Subsidiary created by or pursuant to Section 803 of the
1998 Indenture, Section 803 of the 2001 Indenture, Section 803 of the 2009 Indenture, or securing the Existing Term Loan Agreement, the Five-Year
Facility or any other Senior Credit Facility or Senior Note Indenture, in each case to the extent such Lien is placed on the property of the Borrower or
such Material Subsidiary on an equal and ratable basis with Liens securing Obligations and other Liens that may be placed on the
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properties of the Borrower or such Material Subsidiary in the future, (n) any Lien created in connection with a project financed with, or created to
secure, Non-Recourse Indebtedness, (o) Liens on goods (and the proceeds thereof) and documents of title and the property covered thereby securing
indebtedness in respect of commercial letters of credit, (p) Liens that have been placed by any developer, landlord or other third party on property over
which the Borrower or any Material Subsidiary has easement rights or on any real property leased by the Borrower or any Material Subsidiary and
subordination or similar agreements relating thereto, (q) any condemnation or eminent domain proceedings affecting any real property, (r) any provision
for the retention of title to an asset by vendor or transferor of such asset which asset is acquired by the Borrower or a Material Subsidiary in a transaction
entered into in the ordinary course of business, (s) Liens on the proceeds of assets that were subject to Liens permitted hereunder or on assets acquired
with such proceeds as a replacement of such former assets, (t) Liens not otherwise permitted by this Agreement securing indebtedness in the aggregate
(at the time such Liens are created) not in excess of ten percent (10%) of Consolidated Net Property, (u) Liens constituted by a right of set off, or rights
over a margin call account, or any form of cash collateral, or any similar arrangement, securing Hedging Obligations and/or Physical Trade Obligations,
in each case so long as the aggregate principal amount of cash securing such Hedging Obligations and Physical Trade Obligations, do not exceed ten
percent (10%) of Consolidated Net Worth, (v) Liens on accounts and related assets arising under an areawide utility contract or similar contract with the
federal government related to energy management, conservation, or similar services, securing indebtedness of the Persons to whom Borrower has
subcontracted to provide such services to the federal government and (w) any extension, renewal or replacement (or successive extensions, renewals or
replacements), as a whole or in part, of any Liens referred to in the foregoing clauses (a) through (v) for amounts not exceeding the principal amount of
the indebtedness (including undrawn commitments) secured by the Lien so extended, renewed or replaced (except for accrued interest and a reasonable
premium or other reasonable amount paid, and fees and expenses reasonably incurred in connection with such extension, renewal or replacement);
provided that such extension, renewal or replacement Lien is limited to all or a part of the same property or assets that were covered by the Lien
extended, renewed or replaced (plus improvements on such property or assets).

Section 6.7. Required Clear Period. The Borrower shall cause there to be no Loans outstanding hereunder for a period of at least thirty
(30) consecutive days during each fiscal year of the Borrower.

ARTICLE VII

EVENTS OF DEFAULT

Section 7.1. Events of Default. An Event of Default shall exist upon the occurrence of any of the following specified events (each an
“Event of Default”):

(a) Payment. The Borrower shall default in the payment (i) when due of any principal of any of the Loans or (ii) within three Business
Days of when due of any interest on the Loans or of any fees owing hereunder or any of the other Credit Documents or (iii) within ten days of when due
of any other amounts owing hereunder, under any of the other Credit Documents or in connection herewith.

(b) Representations. Any representation, warranty or statement made or deemed to be made by the Borrower herein, in any of the other
Credit Documents, or in any statement or certificate delivered or required to be delivered pursuant hereto or thereto (including without limitation the
certificate delivered pursuant to Section 3.1(b)(vi)) shall prove untrue in any material respect on the date as of which it was deemed to have been made.
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(c) Covenants. The Borrower shall:

(i) default in the due performance or observance of any term, covenant or agreement contained in Sections 5.2, 5.3 (as to
maintenance of existence of the Borrower only), 5.8(b) or 6.1 through 6.6 inclusive; or

(ii) default in the due performance or observance by it of any term, covenant or agreement contained in Section 5.1 and such default
shall continue unremedied for a period of five Business Days after the earlier of the Borrower becoming aware of such default or notice
thereof given by the Administrative Agent; or

(iii) default in the due performance or observance by it of any term, covenant or agreement (other than those referred to in
subsections (a), (b), (c)(i), or (c)(ii) of this Section 7.1) contained in this Agreement or any other Credit Document and such default shall
continue unremedied for a period of at least 30 days after the earlier of the Borrower becoming aware of such default or notice thereof
given by the Administrative Agent.

(d) Credit Documents. (i) The Borrower shall default in the due performance or observance of any term, covenant or agreement in any of
the other Credit Documents and such default shall continue unremedied for a period of at least 30 days after the earlier of the Borrower becoming aware
of such default or notice thereof given by the Administrative Agent or (ii) any Credit Document shall fail to be in full force and effect or the Borrower
shall so assert.

(e) Bankruptcy, etc. The occurrence of any of the following with respect to the Borrower or any of its Material Subsidiaries: (i) a court or
governmental agency having jurisdiction in the premises shall enter a decree or order for relief in respect of the Borrower or any of its Material
Subsidiaries in an involuntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in effect, or appoint a receiver,
liquidator, assignee, custodian, trustee, sequestrator or similar official of the Borrower or any of its Material Subsidiaries or for any substantial part of its
property or order the winding up or liquidation of its affairs; or (ii) an involuntary case under any applicable bankruptcy, insolvency or other similar law
now or hereafter in effect is commenced against the Borrower or any of its Material Subsidiaries and such petition remains unstayed and in effect for a
period of 60 consecutive days; or (iii) the Borrower or any of its Material Subsidiaries shall commence a voluntary case under any applicable
bankruptcy, insolvency or other similar law now or hereafter in effect, or consent to the entry of an order for relief in an involuntary case under any such
law, or consent to the appointment or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of such
Person or any substantial part of its property or make any general assignment for the benefit of creditors; or (iv) the Borrower or any of its Material
Subsidiaries shall admit in writing its inability to pay its debts generally as they become due or any action shall be taken by such Person in furtherance
of any of the aforesaid purposes.
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(f) Defaults under Other Agreements. With respect to Material Indebtedness (A) the Borrower shall (1) default in any payment (beyond the
applicable grace period with respect thereto, if any) with respect to any such indebtedness, or (2) default (after giving effect to any applicable grace
period) in the observance or performance of any covenant or agreement relating to such indebtedness or contained in any instrument or agreement
evidencing, securing or relating thereto, or any other event or condition shall occur or condition exist, the effect of which default or other event or
condition is to cause, or permit, the holder of the holders of such indebtedness (or trustee or agent on behalf of such holders) to cause (determined
without regard to whether any notice or lapse of time is required) any such indebtedness to become due prior to its stated maturity; or (B) any such
indebtedness shall be declared due and payable, or required to be prepaid other than by a regularly scheduled required prepayment, or by a mandatory
prepayment upon specified events or conditions, in each case, prior to the stated maturity thereof; or (C) any such indebtedness shall mature and remain
unpaid.

(g) Judgments. One or more final judgments, orders, or decrees shall be entered against the Borrower involving a liability of $100,000,000
or more, in the aggregate (to the extent not paid or covered by insurance provided by a carrier who has acknowledged coverage) and such judgments,
orders or decrees shall continue unsatisfied, undischarged and unstayed for a period of 90 days; provided that if such judgment, order or decree provides
for periodic payments over time then the Borrower shall have a grace period of 30 days with respect to each such periodic payment.

(h) ERISA. The occurrence of any of the following events or conditions if any of the same would be reasonably expected to result in a
liability of an amount greater than or equal to $20,000,000: (A) any “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA
and Section 412 of the Code, whether or not waived, shall exist with respect to any Plan, or any lien shall arise on the assets of the Borrower or any
ERISA Affiliate in favor of the PBGC or a Plan; (B) a Termination Event shall occur with respect to a Single Employer Plan, which is, in the reasonable
opinion of the Administrative Agent, likely to result in the termination of such Plan for purposes of Title IV of ERISA; (C) a Termination Event shall
occur with respect to a Multiemployer Plan or Multiple Employer Plan, which is, in the reasonable opinion of the Administrative Agent, likely to result
in (i) the termination of such Plan for purposes of Title IV of ERISA, or (ii) the Borrower or any ERISA Affiliate incurring any liability in connection
with a withdrawal from, reorganization of (within the meaning of Section 4241 of ERISA), or insolvency (within the meaning of Section 4245 of
ERISA) of such Plan; or (D) any prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of
fiduciary responsibility shall occur which would be reasonably expected to subject the Borrower or any ERISA Affiliate to any liability under Sections
406, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to which the Borrower or any
ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(i) Change of Control. The occurrence of any Change of Control.

Section 7.2. Acceleration; Remedies. Upon the occurrence and during the continuation of an Event of Default, the Administrative Agent
may, with the consent of the Required Lenders, and shall, upon the request and direction of the Required Lenders, by written notice to the Borrower take
any of the following actions without prejudice to the rights of the Administrative Agent or any Lender to enforce its claims against the Borrower, except
as otherwise specifically provided for herein:

(a) Termination of Commitments. Declare the Commitments terminated whereupon the Commitments shall be immediately terminated.
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(b) Acceleration of Loans. Declare the unpaid amount of all Obligations to be due whereupon the same shall be immediately due and
payable without presentment, demand, protest or other notice of any kind, all of which are hereby waived by the Borrower.

(c) Enforcement of Rights. Enforce any and all rights and interests created and existing under the Credit Documents or otherwise available
at law or in equity, including, without limitation, all rights of set-off.

Notwithstanding the foregoing, if an Event of Default specified in Section 7.1(e) shall occur, then the Commitments shall automatically terminate and
all Loans, all accrued interest in respect thereof, all accrued and unpaid fees and other indebtedness or obligations owing to the Lenders and the
Administrative Agent hereunder shall immediately become due and payable without the giving of any notice or other action by the Administrative Agent
or the Lenders.

Notwithstanding the fact that enforcement powers reside primarily with the Administrative Agent, each Lender has, to the extent permitted by law, a
separate right of payment and shall be considered a separate “creditor” holding a separate “claim” within the meaning of Section 101(5) of the
Bankruptcy Code or any other insolvency statute.

Section 7.3. Allocation of Payments After Event of Default.

Notwithstanding any other provisions of this Agreement, but subject in all respects to Section 2.22, after the occurrence of an Event of Default, all
amounts collected or received by the Administrative Agent or any Lender on account of amounts outstanding under any of the Credit Documents shall
be paid over or delivered as follows:

FIRST, to the payment of all reasonable out-of-pocket costs and expenses (including without limitation reasonable attorneys’ fees) of the
Administrative Agent or any of the Lenders in connection with enforcing the rights of the Lenders under the Credit Documents, pro rata as set
forth below;

SECOND, to payment of any fees owed to the Administrative Agent or any Lender, pro rata as set forth below;

THIRD, to the payment of all accrued interest payable to the Lenders hereunder, pro rata as set forth below;

FOURTH, to the payment of the outstanding principal amount of the Loans, pro rata as set forth below;

FIFTH, to all other obligations which shall have become due and payable under the Credit Documents and not repaid pursuant to clauses
“FIRST” through “FOURTH” above; and

SIXTH, to the payment of the surplus, if any, to whoever may be lawfully entitled to receive such surplus.

In carrying out the foregoing, (a) amounts received shall be applied in the numerical order provided until exhausted prior to application to the next
succeeding category and (b) each of the Lenders shall receive an amount equal to its pro rata share (based on the proportion that the then outstanding
Loans held by such Lender bears to the aggregate then outstanding Loans) of amounts available to be applied.
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ARTICLE VIII

THE ADMINISTRATIVE AGENT

Section 8.1. Appointment of Administrative Agent. Each Lender irrevocably appoints Crédit Agricole Corporate and Investment Bank
as the Administrative Agent and authorizes it to take such actions on its behalf and to exercise such powers as are delegated to the Administrative Agent
under this Agreement and the other Credit Documents, together with all such actions and powers that are reasonably incidental thereto. The
Administrative Agent may perform any of its duties hereunder or under the other Credit Documents by or through any one or more sub-agents or
attorneys-in-fact appointed by the Administrative Agent. The Administrative Agent and any such sub-agent or attorney-in-fact may perform any and all
of its duties and exercise its rights and powers through their respective Related Parties. The exculpatory provisions set forth in this Article shall apply to
any such sub-agent or attorney-in-fact and the Related Parties of the Administrative Agent, any such sub-agent and any such attorney-in-fact and shall
apply to their respective activities in connection with the syndication of the credit facilities provided for herein as well as activities as Administrative
Agent.

Section 8.2. Nature of Duties of Administrative Agent. The Administrative Agent shall not have any duties or obligations except those
expressly set forth in this Agreement and the other Credit Documents. Without limiting the generality of the foregoing, (a) the Administrative Agent
shall not be subject to any fiduciary or other implied duties, regardless of whether a Default or an Event of Default has occurred and is continuing,
(b) the Administrative Agent shall not have any duty to take any discretionary action or exercise any discretionary powers, except those discretionary
rights and powers expressly contemplated by the Credit Documents that the Administrative Agent is required to exercise in writing by the Required
Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances as provided in Section 9.2), and (c) except as
expressly set forth in the Credit Documents, the Administrative Agent shall not have any duty to disclose, and shall not be liable for the failure to
disclose, any information relating to the Borrower or any of its Subsidiaries that is communicated to or obtained by the Administrative Agent or any of
its Affiliates in any capacity. The Administrative Agent shall not be liable for any action taken or not taken by it, its sub-agents or attorneys-in-fact with
the consent or at the request of the Required Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances
as provided in Section 9.2) or in the absence of its own gross negligence or willful misconduct as determined by a court of competent jurisdiction by
final and nonappealable judgment. The Administrative Agent shall not be responsible for the negligence or misconduct of any sub-agents or
attorneys-in-fact selected by it with reasonable care. The Administrative Agent shall not be deemed to have knowledge of any Default or Event of
Default unless and until written notice thereof (which notice shall include an express reference to such event being a “Default” or “Event of Default”
hereunder) is given to the Administrative Agent by the Borrower or any Lender, and the Administrative Agent shall not be responsible for or have any
duty to ascertain or inquire into (i) any statement, warranty or representation made in or in connection with any Credit Document, (ii) the contents of
any certificate, report or other document delivered hereunder or thereunder or in connection herewith or therewith, (iii) the performance or observance
of any of the covenants, agreements, or other terms and conditions set forth in any Credit Document, (iv) the validity, enforceability, effectiveness or
genuineness of any Credit Document or any other agreement, instrument or document, or (v) the satisfaction of any condition set forth in Article III or
elsewhere in any Credit Document, other than to confirm receipt of items expressly required to be delivered to the Administrative Agent. The
Administrative Agent may consult with legal counsel (including counsel for the Borrower) concerning all matters pertaining to such duties.
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Section 8.3. Lack of Reliance on the Administrative Agent. Each of the Lenders acknowledges that it has, independently and without
reliance upon the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, made its own
credit analysis and decision to enter into this Agreement. Each of the Lenders also acknowledges that it will, independently and without reliance upon
the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, continue to make its own
decisions in taking or not taking of any action under or based on this Agreement, any related agreement or any document furnished hereunder or
thereunder.

Section 8.4. Certain Rights of the Administrative Agent. If the Administrative Agent shall request instructions from the Required
Lenders with respect to any action or actions (including the failure to act) in connection with this Agreement, the Administrative Agent shall be entitled
to refrain from such act or taking such act, unless and until it shall have received instructions from such Lenders; and the Administrative Agent shall not
incur liability to any Person by reason of so refraining. Without limiting the foregoing, no Lender shall have any right of action whatsoever against the
Administrative Agent as a result of the Administrative Agent acting or refraining from acting hereunder in accordance with the instructions of the
Required Lenders where required by the terms of this Agreement.

Section 8.5. Reliance by Administrative Agent. The Administrative Agent shall be entitled to rely upon, and shall not incur any liability
for relying upon, any notice, request, certificate, consent, statement, instrument, document or other writing believed by it to be genuine and to have been
signed, sent or made by the proper Person. The Administrative Agent may also rely upon any statement made to it orally or by telephone and believed by
it to be made by the proper Person and shall not incur any liability for relying thereon. The Administrative Agent may consult with legal counsel
(including counsel for the Borrower), independent public accountants and other experts selected by it and shall not be liable for any action taken or not
taken by it in accordance with the advice of such counsel, accountants or experts.

Section 8.6. The Administrative Agent in its Individual Capacity. The bank serving as the Administrative Agent shall have the same
rights and powers under this Agreement and any other Credit Document in its capacity as a Lender as any other Lender and may exercise or refrain from
exercising the same as though it were not the Administrative Agent; and the terms “Lenders”, “Required Lenders” or any similar terms shall, unless the
context clearly otherwise indicates, include the Administrative Agent in its individual capacity. The bank acting as the Administrative Agent and its
Affiliates may accept deposits from, lend money to, and generally engage in any kind of business with the Borrower or any Subsidiary or Affiliate of the
Borrower as if it were not the Administrative Agent hereunder.

Section 8.7. Successor Administrative Agent.

(a) The Administrative Agent may resign at any time by giving written notice thereof to the Lenders and the Borrower. Upon any such
resignation, the Required Lenders shall have the right to appoint a successor Administrative Agent, subject to the approval by the Borrower provided
that no Default or Event of Default shall exist at such time. If no successor Administrative Agent shall have been so appointed, and shall have accepted
such appointment within 30 days after the retiring Administrative Agent gives notice of resignation, then the retiring Administrative Agent may, on
behalf of the Lenders, appoint a successor Administrative Agent, which shall be a commercial bank organized under the laws of the United States of
America or any state thereof or a bank which maintains an office in the United States, having a combined capital and surplus of at least $500,000,000.
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(b) Upon the acceptance of its appointment as the Administrative Agent hereunder by a successor, such successor Administrative Agent
shall thereupon succeed to and become vested with all the rights, powers, privileges and duties of the retiring Administrative Agent, and the retiring
Administrative Agent shall be discharged from its duties and obligations under this Agreement and the other Credit Documents. If within 45 days after
written notice is given of the retiring Administrative Agent’s resignation under this Section 8.7 no successor Administrative Agent shall have been
appointed and shall have accepted such appointment, then on such 45th day (i) the retiring Administrative Agent’s resignation shall become effective,
(ii) the retiring Administrative Agent shall thereupon be discharged from its duties and obligations under the Credit Documents and (iii) the Required
Lenders shall thereafter perform all duties of the retiring Administrative Agent under the Credit Documents until such time as the Required Lenders
appoint a successor Administrative Agent as provided above. After any retiring Administrative Agent’s resignation hereunder, the provisions of this
Article shall continue in effect for the benefit of such retiring Administrative Agent and its representatives and agents in respect of any actions taken or
not taken by any of them while it was serving as the Administrative Agent.

Section 8.8. Co-Documentation Agents; Co-Syndication Agents. Each of the Lenders and the Borrower hereby acknowledges and
agrees that the Co-Documentation Agents and the Co-Syndication Agents shall have no duties or obligations under any Credit Documents to any Lender
or the Borrower.

Section 8.9. Erroneous Payments.

(a) If the Administrative Agent notifies a Lender or any Person who has received funds on behalf of a Lender, such Lender (any such
Lender or other recipient, a “Payment Recipient”) that the Administrative Agent has determined in its sole discretion (whether or not after receipt of any
notice under immediately succeeding clause (b)) that any funds received by such Payment Recipient from the Administrative Agent or any of its
Affiliates were erroneously transmitted to, or otherwise erroneously or mistakenly received by, such Payment Recipient (whether or not known to such
Lender or other Payment Recipient on its behalf) (any such funds, whether received as a payment, prepayment or repayment of principal, interest, fees,
distribution or otherwise, individually and collectively, an “Erroneous Payment”) and demands the return of such Erroneous Payment (or a portion
thereof), such Erroneous Payment shall at all times remain the property of the Administrative Agent and shall be segregated by the Payment Recipient
and held in trust for the benefit of the Administrative Agent, and such Lender shall (or, with respect to any Payment Recipient who received such funds
on its behalf, shall cause such Payment Recipient to) promptly, but in no event later than two Business Days thereafter, return to the Administrative
Agent the amount of any such Erroneous Payment (or portion thereof) as to which such a demand was made, in same day funds (in the currency so
received), together with interest thereon in respect of each day from and including the date such Erroneous Payment (or portion thereof) was received by
such Payment Recipient to the date such amount is repaid to the Administrative Agent in same day funds at the greater of the Federal Funds Rate and a
rate determined by the Administrative Agent in accordance with banking industry rules on interbank compensation from time to time in effect. A notice
of the Administrative Agent to any Payment Recipient under this clause (a) shall be conclusive, absent manifest error.
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(b) Without limiting immediately preceding clause (a), each Lender, or any Person who has received funds on behalf of a Lender, hereby
further agrees that if it receives a payment, prepayment or repayment (whether received as a payment, prepayment or repayment of principal, interest,
fees, distribution or otherwise) from the Administrative Agent (or any of its Affiliates) (x) that is in a different amount than, or on a different date from,
that specified in a notice of payment, prepayment or repayment sent by the Administrative Agent (or any of its Affiliates) with respect to such payment,
prepayment or repayment, (y) that was not preceded or accompanied by a notice of payment, prepayment or repayment sent by the Administrative Agent
(or any of its Affiliates), or (z) that such Lender or other such recipient otherwise becomes aware was transmitted, or received, in error or by mistake (in
whole or in part) in each case.

(i) (A) in the case of immediately preceding clauses (x) or (y), an error shall be presumed to have been made (absent written
confirmation from the Administrative Agent to the contrary) or (B) an error has been made (in the case of immediately preceding
clause (z)), in each case, with respect to such payment, prepayment or repayment; and

(ii) such Lender shall (and shall cause any other recipient that receives funds on its respective behalf to) promptly (and, in all events,
within one Business Day of its knowledge of such error) notify the Administrative Agent of its receipt of such payment, prepayment or
repayment, the details thereof (in reasonable detail) and that it is so notifying the Administrative Agent pursuant to this Section 8.9(b).

(c) Each Lender hereby authorizes the Administrative Agent to set off, net and apply any and all amounts at any time owing to such Lender
under any Credit Document, or otherwise payable or distributable by the Administrative Agent to such Lender from any source, against any amount due
to the Administrative Agent under immediately preceding clause (a) or under the indemnification provisions of this Agreement.

(d) In the event that an Erroneous Payment (or portion thereof) is not recovered by the Administrative Agent for any reason, after demand
therefor by the Administrative Agent in accordance with immediately preceding clause (a), from any Lender that has received such Erroneous Payment
(or portion thereof) (and/or from any Payment Recipient who received such Erroneous Payment (or portion thereof) on its respective behalf) (such
unrecovered amount, an “Erroneous Payment Return Deficiency”), upon the Administrative Agent’s notice to such Lender at any time, (i) such Lender
shall be deemed to have assigned its Loans (but not its Commitments) of the relevant Class with respect to which such Erroneous Payment was made
(the “Erroneous Payment Impacted Class”) in an amount equal to the Erroneous Payment Return Deficiency (or such lesser amount as the
Administrative Agent may specify) (such assignment of the Loans (but not Commitments) of the Erroneous Payment Impacted Class, the “Erroneous
Payment Deficiency Assignment”) at par plus any accrued and unpaid interest (with the assignment fee to be waived by the Administrative Agent in
such instance), and is hereby (together with the Borrower) deemed to execute and deliver an Assignment and Acceptance with respect to such Erroneous
Payment Deficiency Assignment, and such Lender shall deliver any promissory notes evidencing such Loans to the Borrower or the Administrative
Agent, (ii) the Administrative Agent as the assignee Lender shall be deemed to acquire the Erroneous Payment Deficiency Assignment, (iii) upon such
deemed acquisition, the Administrative Agent as the assignee Lender shall become a Lender hereunder with respect to such Erroneous Payment
Deficiency Assignment and the assigning Lender shall cease to be a Lender hereunder with respect to such Erroneous Payment Deficiency Assignment,
excluding, for the avoidance of doubt, its obligations under the
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indemnification provisions of this Agreement and its applicable Commitments which shall survive as to such assigning Lender and (iv) the
Administrative Agent may reflect in the Register its ownership interest in the Loans subject to the Erroneous Payment Deficiency Assignment. The
Administrative Agent may, in its discretion, sell any Loans acquired pursuant to an Erroneous Payment Deficiency Assignment and upon receipt of the
proceeds of such sale, the Erroneous Payment Return Deficiency owing by the applicable Lender shall be reduced by the net proceeds of the sale of such
Loan (or portion thereof), and the Administrative Agent shall retain all other rights, remedies and claims against such Lender (and/or against any
recipient that receives funds on its respective behalf). For the avoidance of doubt, no Erroneous Payment Deficiency Assignment will reduce the
Commitments of any Lender and such Commitments shall remain available in accordance with the terms of this Agreement. In addition, each party
hereto agrees that, except to the extent that the Administrative Agent has sold a Loan (or portion thereof) acquired pursuant to an Erroneous Payment
Deficiency Assignment, and irrespective of whether the Administrative Agent may be equitably subrogated, the Administrative Agent shall be
contractually subrogated to all the rights and interests of the applicable Lender under the Credit Documents with respect to each Erroneous Payment
Return Deficiency (the “Erroneous Payment Subrogation Rights”).

(e) The parties hereto agree that an Erroneous Payment shall not pay, prepay, repay, discharge or otherwise satisfy any Obligations owed
by the Borrower, except, in each case, to the extent such Erroneous Payment is, and solely with respect to the amount of such Erroneous Payment that is,
comprised of funds received by the Administrative Agent from the Borrower for the purpose of making such Erroneous Payment.

(f) To the extent permitted by applicable law, no Payment Recipient shall assert any right or claim to an Erroneous Payment, and hereby
waives, and is deemed to waive, any claim, counterclaim, defense or right of set-off or recoupment with respect to any demand, claim or counterclaim
by the Administrative Agent for the return of any Erroneous Payment received, including without limitation waiver of any defense based on “discharge
for value” or any similar doctrine.

(g) Each party’s obligations, agreements and waivers under this Section 8.9 shall survive the resignation or replacement of the
Administrative Agent, any transfer of rights or obligations by, or the replacement of, a Lender, the termination of the Commitments and/or the
repayment, satisfaction or discharge of all Obligations (or any portion thereof) under any Credit Document.

ARTICLE IX
MISCELLANEOUS

Section 9.1. Notices.

(a) Except in the case of notices and other communications expressly permitted to be given by telephone, all notices and other
communications to any party herein to be effective shall be in writing and shall be delivered by hand or overnight courier service, mailed by certified or
registered mail, sent by telecopy or to the extent permitted below, by email as follows:
 

62

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



To the Borrower:   Atmos Energy Corporation
  Three Lincoln Centre, Suite 1800
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: Chief Financial Officer
  Telecopy Number: (972) 855-3793
  Email Address:
  Chris.Forsythe@atmosenergy.com

With a copy to:   Atmos Energy Corporation
  700 Three Lincoln Centre
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: Treasurer
  Telecopy Number: (214) 550-9326
  Email Address: dan.meziere@atmosenergy.com

and   Atmos Energy Corporation
  Three Lincoln Centre, Suite 1800
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: General Counsel
  Telecopy Number: (972) 855-3080
  Email Address:
  Karen.Hartsfield@atmosenergy.com

To the Administrative Agent:   

For operations topics:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 6th Floor
  New York, NY 10019
  Attention: Paul Pennisi/Twendylon Blevins
  Email Address: Paul.pennisi@ca-cib.com
   Twendylon.blevins@ca-cib.com
  Tel: 1-212-261-7517/212-2617381
  Fax: 1-917-849-5463

With a copy to:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Marisol Ortiz /Francisco Casas
  Email Address: marisol.ortiz@ca-cib.com
   Francisco.casas@ca-cib.com
  Tel: 1-212-261-3710/212-261-3311

  and

  King & Spalding LLP
  1185 Avenue of the Americas.
  New York, NY 10036
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  Attention: Carolyn Z. Alford
  Telecopy Number: (212) 556-2222
  Email Address: czalford@kslaw.com

For all other topics:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Marisol Ortiz & Francisco Casas
  Email Address: marisol.ortiz@ca-cib.com
   Fracisco.casas@ca-cib.com

  and

With a copy to:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Andrew Sidford
  Email Address: andrew.sidford@ca-cib.com

  and

  Crédit Agricole Corporate and Investment Bank
  1100 Louisiana Street
  Houston, TX 77002
  Attention: Dixon Schultz
  Email address: Dixon.schultz@ca-cib.com

  and

  King & Spalding LLP
  1185 Avenue of the Americas.
  New York, NY 10036
  Attention: Carolyn Z. Alford
  Telecopy Number: (212) 556-2222
  Email Address: czalford@kslaw.com

To any other Lender:
  

the address set forth in the Administrative Questionnaire or the Assignment and Acceptance
executed by such Lender

Notices and other communications hereunder may be delivered or furnished by electronic communication (including e-mail and Internet or intranet
websites) pursuant to procedures approved by the Administrative Agent, provided that the foregoing shall not apply to notices to any Lender pursuant to
Article II if such Lender has notified the Administrative Agent that it is incapable of receiving notices under such Article by electronic communication.
The Administrative Agent or the Borrower may, in its discretion, agree to accept notices and other communications to it hereunder by electronic
communications pursuant to procedures approved by it, provided that approval of such procedures may be limited to particular notices or
communications. Unless the Administrative Agent otherwise prescribes, (i) notices and other communications sent to an e-mail address shall be deemed
received upon the sender’s receipt of an
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acknowledgement from the intended recipient (such as by the “return receipt requested” function, as available, return e-mail or other written
acknowledgement), provided that if such notice or other communication is not sent during the normal business hours of the recipient, such notice or
communication shall be deemed to have been sent at the opening of business on the next business day for the recipient, and (ii) notices or
communications posted to an Internet or intranet website shall be deemed received upon the deemed receipt by the intended recipient at its e-mail
address as described in the foregoing clause (i) of notification that such notice or communication is available and identifying the website address
therefor.

Any party hereto may change its address or telecopy number for notices and other communications hereunder by notice to the other parties hereto. All
such notices and other communications shall, when transmitted by overnight delivery, be effective when delivered for overnight (next-day) delivery, or
if mailed, upon the third Business Day after the date deposited into the mail or if delivered, upon delivery; provided, that notices delivered to the
Administrative Agent shall not be effective until actually received by such Person at its address specified in this Section 9.1 during normal business
hours for such Person, or if received after normal business hours for such Person, such notice shall be effective on the next Business Day.

(b) Any agreement of the Administrative Agent and the Lenders herein to receive certain notices by telephone is solely for the convenience
and at the request of the Borrower. The Administrative Agent and the Lenders shall be entitled to rely on the authority of any Person purporting to be a
Person authorized by the Borrower to give such notice and the Administrative Agent and Lenders shall not have any liability to the Borrower or other
Person on account of any action taken or not taken by the Administrative Agent or the Lenders in reliance upon such telephonic notice. The obligation of
the Borrower to repay the Loans and all other Obligations hereunder shall not be affected in any way or to any extent by any failure of the
Administrative Agent and the Lenders to receive written confirmation of any telephonic notice or the receipt by the Administrative Agent and the
Lenders of a confirmation which is at variance with the terms understood by the Administrative Agent and the Lenders to be contained in any such
telephonic notice.

(c) The Borrower agrees that the Administrative Agent may, but shall not be obligated to, make the Communications (as defined below)
available to the other Lenders by posting the Communications on Debt Domain, Intralinks, Syndtrak or a substantially similar electronic transmission
system (the “Platform”). The Platform is provided “as is” and “as available”. The Agent Parties (as defined below) do not warrant the adequacy of the
Platform and expressly disclaim liability for errors or omissions in the Communications. No warranty of any kind, express, implied or statutory,
including, without limitation, any warranty of merchantability, fitness for a particular purpose, non-infringement of third-party rights or freedom from
viruses or other code defects, is made by any Agent Party in connection with the Communications of the Platform. In no event shall the Administrative
Agent or any of its Related Parties (collectively, the “Agent Parties”) have any liability to the Borrower, any Lender or any other Person or entity for
damages of any kind, including, without limitation, direct or indirect, special, incidental or consequential damages, losses or expenses (whether in tort,
contract or otherwise) arising out of Borrower’s or the Administrative Agent’s transmission of Communications through the Platform.
“Communications” means, collectively, any notice, demand, communication, information, document or other material that the Borrower provides to the
Administrative Agent pursuant to any Credit Document or the transactions contemplated therein which is distributed to the Administrative Agent or any
Lender by means of electronic communications pursuant to this Section, including through the Platform.
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Section 9.2. Waiver; Amendments.

(a) No failure or delay by the Administrative Agent or any Lender in exercising any right or power hereunder or any other Credit
Document, and no course of dealing between the Borrower and the Administrative Agent or any Lender, shall operate as a waiver thereof, nor shall any
single or partial exercise of any such right or power or any abandonment or discontinuance of steps to enforce such right or power, preclude any other or
further exercise thereof or the exercise of any other right or power hereunder or thereunder. The rights and remedies of the Administrative Agent and the
Lenders hereunder and under the other Credit Documents are cumulative and are not exclusive of any rights or remedies provided by law. No waiver of
any provision of this Agreement or any other Credit Document or consent to any departure by the Borrower therefrom shall in any event be effective
unless the same shall be permitted by paragraph (b) of this Section 9.2, and then such waiver or consent shall be effective only in the specific instance
and for the purpose for which given. Without limiting the generality of the foregoing, the making of a Loan shall not be construed as a waiver of any
Default or Event of Default, regardless of whether the Administrative Agent or any Lender may have had notice or knowledge of such Default or Event
of Default at the time.

(b) No amendment or waiver of any provision of this Agreement or the other Credit Documents (excluding (i) amendments made pursuant
to and in accordance with Section 2.13(b) and (ii) amendments or waivers of provisions of the Fee Letters, each of which may be amended by written
agreement executed by each of the parties thereto), nor consent to any departure by the Borrower therefrom, shall in any event be effective unless the
same shall be in writing and signed by the Borrower and the Required Lenders or the Borrower and the Administrative Agent with the consent of the
Required Lenders and then such waiver or consent shall be effective only in the specific instance and for the specific purpose for which given; provided,
that no amendment or waiver shall: (i) increase the Commitment of any Lender without the written consent of such Lender, (ii) reduce the principal
amount of any Loan or reduce the rate of interest thereon, or reduce any fees payable hereunder, without the written consent of each Lender affected
thereby, (iii) postpone the date fixed for any payment of any principal of, or interest on, any Loan or interest thereon or any fees hereunder or reduce the
amount of, waive or excuse any such payment, or postpone the scheduled date for the termination or reduction of any Commitment, without the written
consent of each Lender affected thereby, (iv) change the definition of “Pro Rata Share”, Section 2.18(b) or (c), or Section 7.3 in a manner that would
alter the pro rata sharing of payments required thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.2
or the definition of “Required Lenders” or any other provision hereof specifying the number or percentage of Lenders which are required to waive,
amend or modify any rights hereunder or make any determination or grant any consent hereunder, without the consent of each Lender; (vi) release any
guarantor or limit the liability of any such guarantor under any guaranty agreement, without the written consent of each Lender other than Defaulting
Lenders; and (vii) release all or substantially all collateral (if any) securing any of the Obligations, without the written consent of each Lender other than
Defaulting Lenders; provided further, that no such agreement shall amend, modify or otherwise affect the rights, duties or obligations of the
Administrative Agent without the prior written consent of such Person. Notwithstanding anything contained herein to the contrary, this Agreement may
be amended and restated without the consent of any Lender (but with the consent of the Borrower and the Administrative Agent) if, upon giving effect to
such amendment and restatement, such Lender shall no longer be a party to this Agreement (as so amended and restated), the Commitments of such
Lender shall have terminated (but such Lender shall continue to be entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3), such Lender shall have
no other commitment or other obligation hereunder and shall have been paid in full all principal, interest and other amounts owing to it or accrued for its
account under this Agreement.
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Section 9.3. Expenses; Indemnification.

(a) The Borrower shall pay (i) all reasonable, out-of-pocket costs and expenses of the Administrative Agent and its Affiliates, including the
reasonable fees, charges and disbursements of counsel for the Administrative Agent and its Affiliates, in connection with the syndication of the credit
facilities provided for herein, the preparation and administration of the Credit Documents and any amendments, modifications or waivers thereof
(whether or not the transactions contemplated in this Agreement or any other Credit Document shall be consummated), and (ii) all reasonable
out-of-pocket costs and expenses (including, without limitation, the reasonable fees, charges and disbursements of outside counsel and the allocated cost
of inside counsel) incurred by the Administrative Agent or any Lender in connection with the enforcement or protection of its rights in connection with
this Agreement, including its rights under this Section 9.3, or in connection with the Loans made hereunder, including all such out-of-pocket expenses
incurred during any workout, restructuring or negotiations in respect of such Loans.

(b) The Borrower shall indemnify the Administrative Agent (and any sub-agent thereof), the Joint Lead Arrangers, each Lender and each
Related Party of any of the foregoing Persons (each such Person being called an “Indemnitee”) against, and hold each Indemnitee harmless from, any
and all losses, claims, damages, liabilities and related expenses (including the reasonable fees, charges and disbursements of any counsel for any
Indemnitee), and shall indemnify and hold harmless each Indemnitee from all fees and time charges and disbursements for attorneys who may be
employees of any Indemnitee, incurred by any Indemnitee or asserted against any Indemnitee by any third party or by the Borrower arising out of, in
connection with, or as a result of (i) the execution or delivery of this Agreement, any other Credit Document or any agreement or instrument
contemplated hereby or thereby, the performance by the parties hereto of their respective obligations hereunder or thereunder or the consummation of
the transactions contemplated hereby or thereby, (ii) any Loan or the use or proposed use of the proceeds therefrom, (iii) any actual or alleged presence
or Release of Hazardous Materials on or from any property owned or operated by the Borrower or any of its Subsidiaries, or any liability arising under
the Environmental Laws related in any way to the Borrower or any of its Subsidiaries, or (iv) any actual or prospective claim, litigation, investigation or
proceeding relating to any of the foregoing, whether based on contract, tort or any other theory, whether brought by a third party or by the Borrower, and
regardless of whether any Indemnitee is a party thereto, provided that such indemnity shall not, as to any Indemnitee, be available to the extent that such
losses, claims, damages, liabilities or related expenses (x) are determined by a court of competent jurisdiction by final and nonappealable judgment to
have resulted from the gross negligence or willful misconduct of such Indemnitee or (y) result from a claim brought by the Borrower against an
Indemnitee for breach in bad faith of such Indemnitee’s obligations hereunder or under any other Credit Document, if the Borrower has obtained a final
and nonappealable judgment in its favor on such claim as determined by a court of competent jurisdiction. This Section 9.3 shall not apply with respect
to Taxes other than any Taxes that represent losses, claims, damages, etc. arising from any non-Tax claim.

(c) The Borrower agrees to pay the Administrative Agent’s out-of-pocket costs and expenses for providing the Platform (the “Platform
Fee”). The Platform Fee shall be due and payable annually, in advance, commencing on the Closing Date and continuing on each anniversary of the
Closing Date until the Commitment Termination Date. The Platform Fee shall be paid in immediately available funds and, once paid, shall not be
refundable under any circumstances. Notwithstanding the foregoing, in no event shall the Platform Fee, when aggregated with any similar fee payable
pursuant to the Five-Year Facility, exceed $1,600 per fiscal year.
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(d) To the extent that the Borrower fails to pay any amount required to be paid to the Administrative Agent under clauses (a), (b) or
(c) hereof, each Lender severally agrees to pay to the Administrative Agent such Lender’s Pro Rata Share (determined as of the time that the
unreimbursed expense or indemnity payment is sought) of such unpaid amount; provided, that the unreimbursed expense or indemnified payment, claim,
damage, liability or related expense, as the case may be, was incurred by or asserted against the Administrative Agent in its capacity as such.

(e) To the extent permitted by applicable law, the Borrower shall not assert, and hereby waives, any claim against any Indemnitee, on any
theory of liability, for special, indirect, consequential or punitive damages (as opposed to actual or direct damages) arising out of, in connection with or
as a result of, this Agreement or any agreement or instrument contemplated hereby, the transactions contemplated therein, any Loan or the use of
proceeds thereof.

(f) All amounts due under this Section 9.3 shall be payable promptly after written demand therefor.

Section 9.4. Successors and Assigns.

(a) The provisions of this Agreement shall be binding upon and inure to the benefit of the parties hereto and their respective successors and
assigns permitted hereby, except that the Borrower may not assign or otherwise transfer any of its rights or obligations hereunder without the prior
written consent of the Administrative Agent and each Lender, and no Lender may assign or otherwise transfer any of its rights or obligations hereunder
except (i) to an assignee in accordance with the provisions of paragraph (b) of this Section, (ii) by way of participation in accordance with the provisions
of paragraph (d) of this Section or (iii) by way of pledge or assignment of a security interest subject to the restrictions of paragraph (f) of this Section
(and any other attempted assignment or transfer by any party hereto shall be null and void). Nothing in this Agreement, expressed or implied, shall be
construed to confer upon any Person (other than the parties hereto, their respective successors and assigns permitted hereby, Participants to the extent
provided in paragraph (d) of this Section and, to the extent expressly contemplated hereby, the Related Parties of each of the Administrative Agent and
the Lenders) any legal or equitable right, remedy or claim under or by reason of this Agreement.

(b) Any Lender may at any time assign to one or more assignees all or a portion of its rights and obligations under this Agreement
(including all or a portion of its Commitment and the Loans at the time owing to it); provided that any such assignment shall be subject to the following
conditions:

(i) Minimum Amounts.

(A) in the case of an assignment of the entire remaining amount of the assigning Lender’s Commitment and the Loans at the time
owing to it or in the case of an assignment to a Lender, an Affiliate of a Lender or an Approved Fund, no minimum amount need be
assigned; and
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(B) in any case not described in paragraph (b)(i)(A) of this Section, the aggregate amount of the Commitment (which for this purpose
includes Loans and Credit Exposure outstanding thereunder) or, if the applicable Commitment is not then in effect, the principal
outstanding balance of the Loans and Credit Exposure of the assigning Lender subject to each such assignment (determined as of the date
the Assignment and Acceptance with respect to such assignment is delivered to the Administrative Agent or, if “Trade Date” is specified in
the Assignment and Acceptance, as of the “Trade Date”) shall not be less than $5,000,000, unless each of the Administrative Agent and, so
long as no Event of Default has occurred and is continuing, the Borrower otherwise consents (each such consent not to be unreasonably
withheld or delayed).

(ii) Proportionate Amounts. Each partial assignment shall be made as an assignment of a proportionate part of all the assigning Lender’s
rights and obligations under this Agreement with respect to the Loans, Credit Exposure or the Commitment assigned.

(iii) Required Consents. No consent shall be required for any assignment except to the extent required by paragraph (b)(i)(B) of this
Section and, in addition:

(A) the consent of the Borrower (such consent not to be unreasonably withheld or delayed) shall be required unless (x) an Event of
Default has occurred and is continuing at the time of such assignment or (y) such assignment is to a Lender, an Affiliate of a Lender or an
Approved Fund; provided that, the Borrower will be deemed to have provided consent if it fails to approve or disapprove of such
assignment within ten (10) Business Days after the date on which it receives notice thereof.

(B) the consent of the Administrative Agent (such consent not to be unreasonably withheld or delayed) shall be required for
assignments to a Person that is not a Lender, an Affiliate of a Lender or an Approved Fund.

(iv) Assignment and Acceptance. The parties to each assignment shall deliver to the Administrative Agent (A) a duly executed Assignment
and Acceptance, (B) a processing and recordation fee of $5,000 (unless waived by the Administrative Agent), (C) an Administrative
Questionnaire unless the assignee is already a Lender and (D) the documents required under Sections 2.17(e) and 2.17(f) if such assignee is a
Foreign Lender.

(v) No Assignment to Borrower. No such assignment shall be made to the Borrower or any of the Borrower’s Affiliates or Subsidiaries.

(vi) No Assignment to Natural Persons or Defaulting Lender. No such assignment shall be made to a natural person (or an investment
vehicle or trust for the primary benefit of a natural person or relatives of a natural person) or a Defaulting Lender or an Affiliate thereof.
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(vii) Certain Additional Payments. In connection with any assignment of rights and obligations of any Defaulting Lender hereunder, no
such assignment shall be effective unless and until, in addition to the other conditions thereto set forth herein, the parties to the assignment shall
make such additional payments to the Administrative Agent in an aggregate amount sufficient, upon distribution thereof as appropriate (which
may be outright payment, purchases by the assignee of participations or subparticipations, or other compensating actions, including funding,
with the consent of the Borrower and the Administrative Agent, the applicable pro rata share of Loans previously requested but not funded by the
Defaulting Lender, to each of which the applicable assignee and assignor hereby irrevocably consent), to (x) pay and satisfy in full all payment
liabilities then owed by such Defaulting Lender to the Administrative Agent and each other Lender hereunder (and interest accrued thereon), and
(y) acquire (and fund as appropriate) its full pro rata share of all Loans. Notwithstanding the foregoing, in the event that any assignment of rights
and obligations of any Defaulting Lender hereunder shall become effective under applicable law without compliance with the provisions of this
paragraph, then the assignee of such interest shall be deemed to be a Defaulting Lender for all purposes of this Agreement until such compliance
occurs.

Subject to acceptance and recording thereof by the Administrative Agent pursuant to paragraph (c) of this Section 9.4, from and after the effective date
specified in each Assignment and Acceptance, the assignee thereunder shall be a party to this Agreement and, to the extent of the interest assigned by
such Assignment and Acceptance, have the rights and obligations of a Lender under this Agreement, and the assigning Lender thereunder shall, to the
extent of the interest assigned by such Assignment and Acceptance, be released from its obligations under this Agreement (and, in the case of an
Assignment and Acceptance covering all of the assigning Lender’s rights and obligations under this Agreement, such Lender shall cease to be a party
hereto) but shall continue to be entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3 with respect to facts and circumstances occurring prior to the
effective date of such assignment. Any assignment or transfer by a Lender of rights or obligations under this Agreement that does not comply with this
paragraph shall be treated for purposes of this Agreement as a sale by such Lender of a participation in such rights and obligations in accordance with
paragraph (d) of this Section 9.4. If the consent of the Borrower to an assignment is required hereunder (including a consent to an assignment which
does not meet the minimum assignment thresholds specified above), the Borrower shall be deemed to have given its consent five Business Days after the
date notice thereof has actually been delivered by the assigning Lender (through the Administrative Agent) to the Borrower, unless such consent is
expressly refused by the Borrower prior to such fifth Business Day.

(c) The Administrative Agent shall maintain at one of its offices a copy of each Assignment and Acceptance delivered to it and a register
for the recordation of the names and addresses of the Lenders, and the Commitments of, and principal amount (and stated interest) of the Loans and
Credit Exposure owing to, each Lender pursuant to the terms hereof from time to time (the “Register”). The entries in the Register shall be conclusive
absent manifest error, and the Borrower, the Administrative Agent and the Lenders may treat each Person whose name is recorded in the Register
pursuant to the terms hereof as a Lender hereunder for all purposes of this Agreement, notwithstanding notice to the contrary. The Register shall be
available for inspection by the Borrower and any Lender (as to its commitment only), at any reasonable time and from time to time upon reasonable
prior notice.

(d) Any Lender may at any time, without the consent of, or notice to, the Borrower or the Administrative Agent, sell participations to any
Person (other than a natural person (or an investment vehicle or trust for the primary benefit of a natural person or relatives of a natural person), the
Borrower, any of the Borrower’s Affiliates or Subsidiaries or any Defaulting Lender) (each, a “Participant”) in all or a portion of such Lender’s rights
and/or obligations under this Agreement (including all or a portion of its Commitment and/or the Loans owing to it); provided that (i) such Lender’s
obligations under this Agreement shall remain unchanged, (ii) such Lender shall remain solely responsible to the other parties hereto for the performance
of such obligations and (iii) the Borrower, the Administrative Agent and the Lenders shall continue to deal solely and directly with such Lender in
connection with such Lender’s rights and obligations under this Agreement.
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(e) Any agreement or instrument pursuant to which a Lender sells such a participation shall provide that such Lender shall retain the sole
right to enforce this Agreement and to approve any amendment, modification or waiver of any provision of this Agreement; provided that such
agreement or instrument may provide that such Lender will not, without the consent of the Participant, agree to any amendment, modification or waiver
with respect to the following to the extent affecting such Participant: (i) increase the Commitment of any Lender without the written consent of such
Lender, (ii) reduce the principal amount of any Loan or reduce the rate of interest thereon, or reduce any fees payable hereunder, without the written
consent of each Lender affected thereby, (iii) postpone the date fixed for any payment of any principal of, or interest on, any Loan or interest thereon or
any fees hereunder or reduce the amount of, waive or excuse any such payment, or postpone the scheduled date for the termination or reduction of any
Commitment, without the written consent of each Lender affected thereby, (iv) change Section 2.18(b) or (c) in a manner that would alter the pro rata
sharing of payments required thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.4 or the definition of
“Required Lenders” or any other provision hereof specifying the number or percentage of Lenders which are required to waive, amend or modify any
rights hereunder or make any determination or grant any consent hereunder, without the consent of each Lender; (vi) release any guarantor or limit the
liability of any such guarantor under any guaranty agreement without the written consent of each Lender except to the extent such release is expressly
provided under the terms of this Agreement or such guaranty agreement; or (vii) release all or substantially all collateral (if any) securing any of the
Obligations. Subject to paragraph (e) of this Section 9.4, the Borrower agrees that each Participant shall be entitled to the benefits of Sections 2.15, 2.16,
and 2.17 to the same extent as if it were a Lender and had acquired its interest by assignment pursuant to paragraph (b) of this Section 9.4, provided, that
such Participant agrees to be subject to the provisions of Sections 2.19 and 2.20 as if it were an assignee hereunder, further, to the extent permitted by
law, each Participant also shall be entitled to the benefits of Section 9.7 as though it were a Lender, provided such Participant agrees to be subject to
Section 2.15 as though it were a Lender. Each Lender that sells a participation shall, acting solely for this purpose as a non-fiduciary agent of the
Borrower, maintain a register on which it enters the name and address of each Participant and the principal amounts (and stated interest) of each
Participant’s interest in the Loans or other obligations under this Agreement and other Credit Documents (the “Participant Register”); provided that no
Lender shall have any obligation to disclose all or any portion of the Participant Register (including the identity of any Participant or any information
relating to a Participant’s interest in any Commitments, Loans or its other obligations under any Credit Document) to any Person except to the extent
that such disclosure is necessary to establish that such Commitment, Loan or other obligation is in registered form under Section 5f.103-1(c) of the
United States Treasury Regulations. The entries in the Participant Register shall be conclusive absent manifest error, and such Lender shall treat each
Person whose name is recorded in the Participant Register as the owner of such participation for all purposes of this Agreement notwithstanding any
notice to the contrary. For the avoidance of doubt, the Administrative Agent (in its capacity as Administrative Agent) shall have no responsibility for
maintaining a Participant Register.

(f) A Participant shall not be entitled to receive any greater payment under Section 2.15 and Section 2.17 than the applicable Lender would
have been entitled to receive with respect to the participation sold to such Participant, unless the sale of the participation to such Participant is made with
the Borrower’s prior written consent. A Participant that would be a Foreign Lender if it were a Lender shall not be entitled to the benefits of Section 2.17
unless the Borrower is notified of the participation sold to such Participant and such Participant agrees, for the benefit of the Borrower, to comply with
Sections 2.17(e) and 2.17(f) as though it were a Lender.
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(g) Any Lender may at any time pledge or assign a security interest in all or any portion of its rights under this Agreement to secure
obligations of such Lender, including without limitation any pledge or assignment to secure obligations to a Federal Reserve Bank or any other central
bank or a Governmental Authority having jurisdiction over any Lender or its parent; provided that no such pledge or assignment shall release such
Lender from any of its obligations hereunder or substitute any such pledgee or assignee for such Lender as a party hereto.

Section 9.5. Governing Law; Jurisdiction; Consent to Service of Process.

(a) This Agreement and the other Credit Documents shall be construed in accordance with and be governed by the law (without giving
effect to the conflict of law principles thereof, except for Sections 5-1401 and 5-1402 of the New York General Obligations Law) of the State of New
York.

(b) The Borrower hereby irrevocably and unconditionally submits, for itself and its property, to the exclusive jurisdiction of the United
States District Court of the Southern District of New York, and of any state court of the State of New York sitting in New York County and any appellate
court from any thereof, in any action or proceeding arising out of or relating to this Agreement or any other Credit Document or the transactions
contemplated hereby or thereby, or for recognition or enforcement of any judgment, and each of the parties hereto hereby irrevocably and
unconditionally agrees that all claims in respect of any such action or proceeding may be heard and determined in such New York state court or, to the
extent permitted by applicable law, such Federal court. Each of the parties hereto agrees that a final judgment in any such action or proceeding shall be
conclusive and may be enforced in other jurisdictions by suit on the judgment or in any other manner provided by law. Nothing in this Agreement or any
other Credit Document shall affect any right that the Administrative Agent or any Lender may otherwise have to bring any action or proceeding relating
to this Agreement or any other Credit Document against the Borrower or its properties in the courts of any jurisdiction.

(c) The Borrower irrevocably and unconditionally waives any objection which it may now or hereafter have to the laying of venue of any
such suit, action or proceeding described in paragraph (b) of this Section 9.5 and brought in any court referred to in paragraph (b) of this Section 9.5.
Each of the parties hereto irrevocably waives, to the fullest extent permitted by applicable law, the defense of an inconvenient forum to the maintenance
of such action or proceeding in any such court.

(d) Each party to this Agreement irrevocably consents to the service of process in the manner provided for notices in Section 9.1, provided
that such service of process is delivered only by overnight courier, signature required. Nothing in this Agreement or in any other Credit Document will
affect the right of any party hereto to serve process in any other manner permitted by law.

Section 9.6. WAIVER OF JURY TRIAL. EACH PARTY HERETO IRREVOCABLY WAIVES, TO THE FULLEST EXTENT
PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR
INDIRECTLY ARISING OUT OF THIS AGREEMENT OR ANY OTHER CREDIT DOCUMENT OR THE TRANSACTIONS CONTEMPLATED
HEREBY OR THEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A) CERTIFIES
THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT
SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, AND
(B) ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS AGREEMENT AND
THE OTHER CREDIT DOCUMENTS BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION.
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Section 9.7. Right of Setoff. In addition to any rights now or hereafter granted under applicable law and not by way of limitation of any
such rights, each Lender shall have the right, at any time or from time to time upon the occurrence and during the continuance of an Event of Default,
without prior notice to the Borrower, any such notice being expressly waived by the Borrower to the extent permitted by applicable law, to set off and
apply against all deposits (general or special, time or demand, provisional or final) of the Borrower at any time held or other obligations at any time
owing by such Lender to or for the credit or the account of the Borrower against any and all Obligations held by such Lender irrespective of whether
such Lender shall have made demand hereunder and although such Obligations may be unmatured. Each Lender agrees promptly to notify the
Administrative Agent and the Borrower after any such set-off and any application made by such Lender; provided, that the failure to give such notice
shall not affect the validity of such set-off and application. Each Lender agrees to apply all amounts collected from any such set-off to the Obligations
before applying such amounts to any other indebtedness or other obligations owed by the Borrower and any of its Subsidiaries to such Lender.

Section 9.8. Counterparts; Integration. This Agreement may be executed by one or more of the parties to this Agreement on any number
of separate counterparts (including by telecopy), and all of said counterparts taken together shall be deemed to constitute one and the same instrument.
This Agreement, the Fee Letters, the other Credit Documents, and any separate letter agreement(s) relating to any fees payable to the Administrative
Agent constitute the entire agreement among the parties hereto and thereto regarding the subject matters hereof and thereof and supersede all prior
agreements and understandings, oral or written, regarding such subject matters. Delivery of an executed counterpart to this Agreement or any other
Credit Document by electronic transmission or by electronic mail in pdf format shall be as effective as delivery of a manually executed counterpart
hereof. Each party agrees that the electronic signatures, whether digital or encrypted, of the parties included in this Agreement are intended to
authenticate this writing and to have the same force and effect as manual signatures. Electronic signature and, when used elsewhere in this Agreement,
“electronic transmission,” means any electronic sound, symbol, or process attached to or logically associated with a record and executed and adopted by
a party with the intent to sign such record, including electronic or email electronic signatures.

Section 9.9. Survival. All covenants, agreements, representations and warranties made by the Borrower herein and in the certificates or
other instruments delivered in connection with or pursuant to this Agreement shall be considered to have been relied upon by the other parties hereto and
shall survive the execution and delivery of this Agreement and the making of any Loans, regardless of any investigation made by any such other party or
on its behalf and notwithstanding that the Administrative Agent or any Lender may have had notice or knowledge of any Default or incorrect
representation or warranty at the time any credit is extended hereunder, and shall continue in full force and effect as long as the principal of or any
accrued interest on any Loan or any fee or any other amount payable under this Agreement is outstanding and unpaid and so long as the Commitments
have not expired or terminated. The provisions of Sections 2.15, 2.16, 2.17, and 9.3 and Article VIII shall survive and remain in full force and effect
regardless of the consummation of the transactions contemplated hereby, the repayment of the Loans, the expiration or termination of the Commitments
or the termination of this Agreement or any provision hereof. All representations and warranties made herein, in the certificates, reports, notices, and
other documents delivered pursuant to this Agreement shall survive the execution and delivery of this Agreement and the other Credit Documents, and
the making of the Loans.
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Section 9.10. Severability. Any provision of this Agreement or any other Credit Document held to be illegal, invalid or unenforceable in
any jurisdiction, shall, as to such jurisdiction, be ineffective to the extent of such illegality, invalidity or unenforceability without affecting the legality,
validity or enforceability of the remaining provisions hereof or thereof; and the illegality, invalidity or unenforceability of a particular provision in a
particular jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

Section 9.11. Confidentiality. Each of the Administrative Agent and each Lender agrees to take normal and reasonable precautions to
maintain the confidentiality of any Information, except that such Information may be disclosed (i) to any Related Party of the Administrative Agent or
any such Lender, including without limitation accountants, legal counsel and other advisors, (ii) to the extent required by applicable laws or regulations
or by any subpoena or similar legal process, (iii) to the extent requested by any regulatory agency or authority or self-regulatory organization, (iv) to the
extent that such information becomes publicly available other than as a result of a breach of this Section 9.11, or which becomes available to the
Administrative Agent, any Lender or any Related Party of any of the foregoing on a non-confidential basis from a source other than the Borrower, (v) in
connection with the exercise of any remedy hereunder or any suit, action or proceeding relating to this Agreement or the enforcement of rights
hereunder, (vi) subject to provisions substantially similar to this Section 9.11, to any actual or prospective assignee or Participant, or to any direct or
indirect contractual counterparties (or the professional advisors thereto) to any swap or derivative transaction or any credit insurance provider, in each
case, relating to Borrower and its obligations, (vii) on a confidential basis to (a) any rating agency in connection with rating the Borrower, its
Subsidiaries or the facilities or (b) the CUSIP Service Bureau or any similar agency in connection with the issuance and monitoring of CUSIP numbers
with respect to the facilities, or (viii) with the consent of the Borrower. Any Person required to maintain the confidentiality of any information as
provided for in this Section 9.11 shall be considered to have complied with its obligation to do so if such Person has exercised the same degree of care to
maintain the confidentiality of such information as such Person would accord its own confidential information. For the purposes of this Section,
“Information” means all information received from the Borrower relating to the Borrower or its business, other than any such information that is
available to the Administrative Agent or any Lender on a nonconfidential basis prior to disclosure by the Borrower; provided that, in the case of
information received from the Borrower after the date hereof, such information is clearly identified at the time of delivery as confidential. Each Lender
acknowledges that all information, including requests for waivers and amendments, furnished by the Borrower or the Administrative Agent pursuant to
or in connection with, or in the course of administering, this Agreement will be syndicate-level information, which may contain MNPI. Each Lender
represents to the Borrower and the Administrative Agent that (a) it has developed compliance procedures regarding the use of MNPI and that it will
handle MNPI in accordance with such procedures and applicable law, including Federal, state and foreign securities laws, and (b) it has identified in its
administrative questionnaire a credit contact who may receive information that may contain MNPI in accordance with its compliance procedures and
applicable law, including Federal, state and foreign securities laws.

Section 9.12. Interest Rate Limitation. Notwithstanding anything herein to the contrary, if at any time the interest rate applicable to any
Loan, together with all fees, charges and other amounts which may be treated as interest on such Loan under applicable law (collectively, the
“Charges”), shall exceed the maximum lawful rate of interest (the “Maximum Rate”) which may be contracted for, charged, taken, received or reserved
by a Lender holding such Loan in
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accordance with applicable law, the rate of interest payable in respect of such Loan hereunder, together with all Charges payable in respect thereof, shall
be limited to the Maximum Rate and, to the extent lawful, the interest and Charges that would have been payable in respect of such Loan but were not
payable as a result of the operation of this Section 9.12 shall be cumulated and the interest and Charges payable to such Lender in respect of other Loans
or periods shall be increased (but not above the Maximum Rate therefor) until such cumulated amount, together with interest thereon at the Federal
Funds Rate to the date of repayment, shall have been received by such Lender.

Section 9.13. Waiver of Effect of Corporate Seal. The Borrower represents and warrants that it is not required to affix its corporate seal
to this Agreement or any other Credit Document pursuant to any requirement of law or regulation, agrees that this Agreement is delivered by Borrower
under seal and waives any shortening of the statute of limitations that may result from not affixing the corporate seal to this Agreement or such other
Credit Documents.

Section 9.14. Patriot Act. The Administrative Agent and each Lender hereby notifies the Borrower that pursuant to the requirements of
the USA PATRIOT Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)) (the “Patriot Act”), it is required to obtain, verify and record
information that identifies the Borrower, which information includes the name and address of the Borrower and other information that will allow such
Lender or the Administrative Agent, as applicable, to identify the Borrower in accordance with the Patriot Act. The Borrower shall, and shall cause each
of its Subsidiaries to, provide to the extent commercially reasonable, such information and take such other actions as are reasonably requested by the
Administrative Agent or any Lender in order to assist the Administrative Agent and the Lenders in maintaining compliance with the Patriot Act.

Section 9.15. No Fiduciary Duty. The Administrative Agent, the Co-Syndication Agents, the Co-Documentation Agents, the Joint Lead
Arrangers, each Lender and their Affiliates (collectively, solely for purposes of this paragraph, the “Lenders”), may have economic interests that conflict
with those of Borrower. Borrower agrees that nothing in the Credit Documents or otherwise will be deemed to create an advisory, fiduciary or agency
relationship or fiduciary or other implied duty between the Lenders and Borrower, its stockholders or its affiliates. The Borrower acknowledges and
agrees that (i) the transactions contemplated by the Credit Documents are arm’s-length commercial transactions between the Lenders, on the one hand,
and Borrower, on the other, (ii) in connection therewith and with the process leading to such transaction each of the Lenders is acting solely as a
principal and not the agent or fiduciary of Borrower, its management, stockholders, creditors or any other person, (iii) no Lender has assumed an
advisory or fiduciary responsibility in favor of Borrower with respect to the transactions contemplated hereby or the process leading thereto (irrespective
of whether any Lender or any of its affiliates has advised or is currently advising Borrower on other matters) or any other obligation to Borrower except
the obligations expressly set forth in the Credit Documents and (iv) Borrower has consulted its own legal and financial advisors to the extent it deemed
appropriate. Borrower further acknowledges and agrees that it is responsible for making its own independent judgment with respect to such transactions
and the process leading thereto. Borrower agrees that it will not claim that any Lender has rendered advisory services of any nature or respect, or owes a
fiduciary or similar duty to Borrower, in connection with such transaction or the process leading thereto.
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Section 9.16. Acknowledgment and Consent to Bail-In of Affected Financial Institutions. Notwithstanding anything to the contrary in
any Credit Document or in any other agreement, arrangement or understanding among any such parties, each party hereto acknowledges that any
liability of any Affected Financial Institution arising under any Credit Document, to the extent such liability is unsecured, may be subject to the Write-
Down and Conversion Powers of the applicable Resolution Authority and agrees and consents to, and acknowledges and agrees to be bound by:

(a) the application of any Write-Down and Conversion Powers by the applicable Resolution Authority to any such liabilities arising
hereunder which may be payable to it by any party hereto that is an Affected Financial Institution; and

(b) the effects of any Bail-In Action on any such liability, including, if applicable:

(i) a reduction in full or in part or cancellation of any such liability;

(ii) a conversion of all, or a portion of, such liability into shares or other instruments of ownership in such Affected Financial
Institution, its parent undertaking, or a bridge institution that may be issued to it or otherwise conferred on it, and that such shares or other
instruments of ownership will be accepted by it in lieu of any rights with respect to any such liability under this Agreement or any other
Credit Document; or

(iii) the variation of the terms of such liability in connection with the exercise of the Write-Down and Conversion Powers of the
applicable Resolution Authority.

Section 9.17. Certain ERISA Matters. (a) Each Lender (x) represents and warrants, as of the date such Person became a Lender party
hereto, to, and (y) covenants, from the date such Person became a Lender party hereto to the date such Person ceases being a Lender party hereto, for the
benefit of, the Administrative Agent and not, for the avoidance of doubt, to or for the benefit of the Borrower, that at least one of the following is and
will be true:

(i) such Lender is not using “plan assets” (within the meaning of Section 3(42) of ERISA or otherwise) of one or more Benefit Plans
with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the Commitments or this
Agreement,

(ii) the transaction exemption set forth in one or more PTEs, such as PTE 84-14 (a class exemption for certain transactions
determined by independent qualified professional asset managers), PTE 95-60 (a class exemption for certain transactions involving
insurance company general accounts), PTE 90-1 (a class exemption for certain transactions involving insurance company pooled separate
accounts), PTE 91-38 (a class exemption for certain transactions involving bank collective investment funds) or PTE 96-23 (a class
exemption for certain transactions determined by in-house asset managers), is applicable with respect to such Lender’s entrance into,
participation in, administration of and performance of the Loans, the Commitments and this Agreement,
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(iii) (A) such Lender is an investment fund managed by a “Qualified Professional Asset Manager” (within the meaning of Part VI of
PTE 84-14), (B) such Qualified Professional Asset Manager made the investment decision on behalf of such Lender to enter into,
participate in, administer and perform the Loans, the Commitments and this Agreement, (C) the entrance into, participation in,
administration of and performance of the Loans, the Commitments and this Agreement satisfies the requirements of sub-sections
(b) through (g) of Part I of PTE 84-14 and (D) to the best knowledge of such Lender, the requirements of subsection (a) of Part I of PTE
84-14 are satisfied with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the
Commitments and this Agreement, or

(iv) such other representation, warranty and covenant as may be agreed in writing between the Administrative Agent, in its sole
discretion, and such Lender.

(b) In addition, unless either (1) sub-clause (i) in the immediately preceding clause (a) is true with respect to a Lender or (2) a Lender has
provided another representation, warranty and covenant in accordance with sub-clause (iv) in the immediately preceding clause (a), such Lender further
(x) represents and warrants, as of the date such Person became a Lender party hereto, to, and (y) covenants, from the date such Person became a Lender
party hereto to the date such Person ceases being a Lender party hereto, for the benefit of, the Administrative Agent and not, for the avoidance of doubt,
to or for the benefit of the Borrower, that the Administrative Agent is not a fiduciary with respect to the assets of such Lender involved in such Lender’s
entrance into, participation in, administration of and performance of the Loans, the Commitments and this Agreement (including in connection with the
reservation or exercise of any rights by the Administrative Agent under this Agreement, any Credit Document or any documents related hereto or
thereto).

Section 9.18. Acknowledgment Regarding Any Supported QFCs. To the extent that the Credit Documents provide support, through a
guarantee or otherwise, for Hedging Transactions or any other agreement or instrument that is a QFC (such support, “QFC Credit Support” and each
such QFC a “Supported QFC”), the parties acknowledge and agree as follows with respect to the resolution power of the Federal Deposit Insurance
Corporation under the Federal Deposit Insurance Act and Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act (together with the
regulations promulgated thereunder, the “U.S. Special Resolution Regimes”) in respect of such Supported QFC and QFC Credit Support (with the
provisions below applicable notwithstanding that the Credit Documents and any Supported QFC may in fact be stated to be governed by the laws of the
State of New York or of the United States or any other state of the United States):

(a) In the event a Covered Entity that is party to a Supported QFC (each, a “Covered Party”) becomes subject to a proceeding under a U.S.
Special Resolution Regime, the transfer of such Supported QFC and the benefit of such QFC Credit Support (and any interest and obligation in
or under such Supported QFC and such QFC Credit Support, and any rights in property securing such Supported QFC or such QFC Credit
Support) from such Covered Party will be effective to the same extent as the transfer would be effective under the U.S. Special Resolution
Regime if the Supported QFC and such QFC Credit Support (and any such interest, obligation and rights in property) were governed by the laws
of the United States or a state of the United States. In the event a Covered Party or a BHC Act Affiliate of a Covered Party becomes subject to a
proceeding under a U.S. Special Resolution Regime, Default Rights under the Credit
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Documents that might otherwise apply to such Supported QFC or any QFC Credit Support that may be exercised against such Covered Party are
permitted to be exercised to no greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if the
Supported QFC and the Credit Documents were governed by the laws of the United States or a state of the United States.

(b) As used in this Section 9.18, the following terms have the following meanings:

“BHC Act Affiliate” of a party means an “affiliate” (as such term is defined under, and interpreted in accordance with, 12 U.S.C. 1841(k))
of such party.

“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b)

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“QFC” has the meaning assigned to the term “qualified financial contract” in, and shall be interpreted in accordance with, 12 U.S.C.
5390(c)(8)(D).

(remainder of page left intentionally blank)
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their respective authorized officers as
of the day and year first above written.
 

ATMOS ENERGY CORPORATION, as Borrower

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President of Investor Relations and Treasurer
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CRÉDIT AGRICOLE CORPORATE AND
INVESTMENT BANK,
as Administrative Agent, as a Joint Lead Arranger, as a Joint-
Bookrunner, and as a Lender

By:  /s/ Andrew Sidford
 Name: Andrew Sidford
 Title: Managing Director

By:  /s/ Gordon Yip
 Name: Gordon Yip
 Title: Director
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MIZUHO BANK, LTD.,
as a Co-Syndication Agent, as a Joint Lead Arranger, as a
Joint-Bookrunner, and as a Lender

By:  /s/ Edward Sacks
 Name: Edward Sacks
 Title: Authorized Signatory
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JPMORGAN CHASE BANK, N.A.,
as a Co-Syndication Agent and as a Lender

By:  /s/ Oswin Joseph
 Name: Oswin Joseph

 
Title: Executive Director, Corporate &

Investment Bank
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BANK OF AMERICA, N.A.,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Christopher J. Heitker
 Name: Christopher J. Heitker
 Title: Director
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BNP PARIBAS,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Denis O’Meara
 Name: Denis O’Meara
 Title: Managing Director

By:  /s/ Victor Padilla
 Name: Victor Padilla
 Title: Vice President
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COBANK ACB,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Kelli Cholas
 Name: Kelli Cholas
 Title: Assistant Corporate Secretary
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TD SECURITIES (USA) LLC,
as a Joint Lead Arranger and as a Joint-Bookrunner

By:  /s/ Lionel Baptista
 Name: Lionel Baptista
 Title: Director

THE TORONTO-DOMINION BANK, NEW YORK
BRANCH,
as a Co-Documentation Agent and as a Lender

By:  /s/ Lionel Baptista
 Name: Lionel Baptista
 Title: Authorized Signatory
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U.S. BANK NATIONAL ASSOCIATION,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ John Prigge
 Name: John Prigge
 Title: Senior Vice President
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WELLS FARGO BANK, NATIONAL ASSOCIATION,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Patrick Engel
 Name: Patrick Engel
 Title: Managing Director
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CANADIAN IMPERIAL BANK OF COMMERCE,
NEW YORK BRANCH,
as a Lender

By:  /s/ Amit Vasani
 Name: Amit Vasani
 Title: Managing Director
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MUFG BANK, LTD.,
as a Lender

By:  /s/ Matthew Bly
 Name: Matthew Bly
 Title: Director
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REGIONS BANK,
as a Lender

By:  /s/ Tedrick Tarver
 Name: Tedrick Tarver
 Title: Director
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TRUIST BANK,
as a Lender

By:  /s/ Justin Lien
 Name: Justin Lien
 Title: Director
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GOLDMAN SACHS BANK USA,
as a Lender

By:  /s/ Andrew B. Vernon
 Name: Andrew Vernon
 Title: Authorized Signatory
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FIFTH THIRD BANK, NATIONAL ASSOCIATION,
as a Lender

By:  /s/ Kelly Shield
 Name: Kelly Shield
 Title: Managing Director
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THE HUNTINGTON NATIONAL BANK,
as a Lender

By:  /s/ Christopher Olsen
 Name: Christopher Olsen
 Title: Vice President
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COMERICA BANK,
as a Lender

By:  /s/ John Smithson
 Name: John Smithson
 Title: Vice President
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BOKF, NA D/B/A BANK OF TEXAS,
as a Lender

By:  /s/ Priscilla Lewis
 Name: Priscilla Lewis
 Title: SVP – Relationship Manager
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THE NORTHERN TRUST COMPANY,
as a Lender

By:  /s/ Will Hicks
 Name: Will Hicks
 Title: Vice President
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Schedule I

APPLICABLE MARGINS AND APPLICABLE COMMITMENT FEE PERCENTAGES
 

Level   
Rating Category:

Moody’s/S&P   
Applicable Margin

for SOFR Loans   

Applicable
Margin for
Base Rate

Loans   

Applicable
Commitment

Fee Percentage 
I

  
Aa3/AA- or

higher    0.750%   0.000%   0.050% 
II   A1/A+    0.875%   0.000%   0.065% 
III   A2/A    1.000%   0.000%   0.090% 
IV   A3/A-    1.125%   0.125%   0.115% 
V

  
Baa1/BBB+ or

lower    1.250%   0.250%   0.165% 

The credit ratings to be utilized for purposes of this Schedule are those assigned to the senior, unsecured long-term debt securities of the Borrower
without third-party credit enhancement, whether or not any such debt securities are actually outstanding, and any rating assigned to any other debt
security of the Borrower shall be disregarded. The rating in effect on any date is that in effect at the close of business on such date. If the ratings
established or deemed to have been established by Moody’s and S&P for the Borrower fall within different Levels, the highest rating (or numerically
lower Level) shall apply, unless the ratings differ by more than one Level, in which case, the governing rating shall be the rating next below the highest
of the two. If the Borrower is not rated by Moody’s or S&P, then the rate shall be established by reference to Level V.

If the rating system of Moody’s or S&P shall change, or if any of these rating agencies shall cease to be in the business of rating corporate debt
obligations, the Borrower, the Lenders and the Administrative Agent shall negotiate in good faith to amend this Schedule to reflect such changed rating
system or the unavailability of ratings from such rating agency and, pending the effectiveness of any such amendment, the Applicable Margin and the
Applicable Commitment Fee Percentage shall be determined by reference to the rating most recently in effect prior to any such change or cessation. If
after a reasonable time (not to exceed 90 days) the parties cannot agree to a mutually acceptable amendment, the Applicable Margin and the Applicable
Commitment Fee Percentage shall be determined by reference to Level V.
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Schedule II

COMMITMENT AMOUNTS

[On file with the Administrative Agent]
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SCHEDULE 4.21

SUBSIDIARIES(1)

 
Name   

State or Country of
Formation

BLUE FLAME INSURANCE SERVICES, LTD   Bermuda
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY KANSAS SECURITIZATION I, LLC   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY HOLDINGS, INC.   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY SERVICES, LLC   Delaware
(a limited liability company, wholly-owned   
by Atmos Energy Holdings, Inc.)   

ATMOS ENERGY LOUISIANA INDUSTRIAL GAS, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

EGASCO, LLC   Texas
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

ATMOS POWER SYSTEMS, INC.   Georgia
(a wholly-owned subsidiary of   
Atmos Energy Holdings, Inc.)   

ATMOS PIPELINE AND STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

UCG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

WKG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

ATMOS EXPLORATION AND   Delaware
PRODUCTION, INC. (wholly-owned by   
Atmos Pipeline and Storage, LLC)   

TRANS LOUISIANA GAS PIPELINE, INC.   Louisiana
(wholly-owned by Atmos Pipeline and   
Storage, LLC)   
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TRANS LOUISIANA GAS   Delaware
STORAGE, INC. (wholly-owned by   
Atmos Pipeline and Storage, LLC)   

FORT NECESSITY GAS STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Pipeline and Storage, LLC)   

ATMOS GATHERING COMPANY, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Pipeline and Storage, LLC)   

PHOENIX GAS GATHERING COMPANY   Delaware
(wholly-owned by Atmos Gathering Company, LLC)   

 
(1) No Subsidiary of the Borrower currently qualifies as a Material Subsidiary as that term is defined in the Agreement.
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Exhibit 10.2

REVOLVING CREDIT AGREEMENT
(5-Year)

dated as of March 28, 2024

among

ATMOS ENERGY CORPORATION,
as Borrower,

THE LENDERS FROM TIME TO TIME PARTY HERETO,

CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK
as Administrative Agent,

JPMORGAN CHASE BANK, N.A.
and

MIZUHO BANK, LTD.,
as Co-Syndication Agents,

BNP PARIBAS SECURITIES CORP.,
BANK OF AMERICA, NATIONAL ASSOCIATION,

COBANK, ACB,
U.S. BANK NATIONAL ASSOCIATION,

WELLS FARGO BANK, NATIONAL ASSOCIATION
and

THE TORONTO-DOMINION BANK, NEW YORK BRANCH,
as Co-Documentation Agents

 
  

CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK, MIZUHO BANK, LTD.,
JPMORGAN CHASE BANK, N.A., BNP PARIBAS SECURITIES CORP., BOFA SECURITIES,

INC., COBANK, ACB, U.S. BANK NATIONAL ASSOCIATION, WELLS FARGO SECURITIES,
LLC and TD SECURITIES (USA) LLC.

As Joint Lead Arrangers

and

Joint-Bookrunners
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REVOLVING CREDIT AGREEMENT

THIS REVOLVING CREDIT AGREEMENT (this “Agreement”) is made and entered into as of March 28, 2024, by and among
ATMOS ENERGY CORPORATION, a Texas and Virginia corporation (the “Borrower”), the several banks and other financial institutions and lenders
from time to time party hereto (the “Lenders”), and CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK, in its capacity as administrative
agent for the Lenders (the “Administrative Agent”).

W I T N E S S E T H:

WHEREAS, the Borrower has requested that the Lenders establish in favor of the Borrower a $1,500,000,000 five-year revolving credit
facility;

WHEREAS, subject to the terms and conditions of this Agreement, the Lenders, to the extent of their respective Commitments as defined
herein, are willing severally to establish the requested revolving credit facility in favor of the Borrower.

NOW, THEREFORE, in consideration of the premises and the mutual covenants herein contained, the Borrower, the Lenders and the
Administrative Agent agree as follows:

ARTICLE I

DEFINITIONS; CONSTRUCTION

Section 1.1. Definitions. In addition to the other terms defined herein, the following terms used herein shall have the meanings herein
specified (to be equally applicable to both the singular and plural forms of the terms defined):

“1998 Indenture” shall mean, collectively, that certain Indenture, dated as of July 15, 1998, granted by the Borrower to US Bank Trust
National Association, as Trustee, and all Supplemental Indentures thereto.

“2001 Indenture” shall mean, collectively, that certain Indenture, dated as of May 22, 2001, granted by the Borrower to SunTrust Bank,
Atlanta, as Trustee, and all Supplemental Indentures thereto.

“2009 Indenture” shall mean, collectively, that certain Indenture, dated as of March 26, 2009, granted by the Borrower to U.S. Bank
National Association, as Trustee, and all Supplemental Indentures, if any, thereto.

“Additional Commitment Amount” shall have the meaning set forth in Section 2.21.

“Additional Commitment Lender” shall have the meaning set forth in Section 2.23(d).

“Additional Lender” shall have the meaning set forth in Section 2.21.

“Adjusted Term SOFR” means, for purposes of any calculation, the rate per annum equal to (a) Term SOFR for such calculation plus
(b) the Term SOFR Adjustment; provided that if Adjusted Term SOFR as so determined shall ever be less than the Floor, then Adjusted Term SOFR
shall be deemed to be the Floor.
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“Administrative Questionnaire” shall mean, with respect to each Lender, an administrative questionnaire in the form prepared by the
Administrative Agent and submitted to the Administrative Agent duly completed by such Lender.

“Affected Financial Institution” shall mean (a) any EEA Financial Institution or (b) any UK Financial Institution.

“Affiliate” shall mean, as to any Person, any other Person directly or indirectly controlling, controlled by or under direct or indirect
common control with such Person. A Person shall be deemed to control another Person if such Person possesses, directly or indirectly, the power (a) to
vote 10% or more of the securities having ordinary voting power for the election of directors of such other Person or (b) to direct or cause direction of
the management and policies of such other Person, whether through the ownership of voting securities, by contract or otherwise.

“Aggregate Commitment Amount” shall mean the aggregate principal amount of the Aggregate Commitments from time to time. On the
Closing Date, the Aggregate Commitment Amount equals $1,500,000,000.

“Aggregate Commitments” shall mean, collectively, all Commitments of all Lenders at any time outstanding.

“Anti-Terrorism and Anti-Corruption Laws” shall mean any applicable laws, rules, or regulations relating to economic or trade sanctions,
terrorism, bribery, corruption or money laundering, including without limitation any regulations or sanctions programs administered by OFAC, the
United Nations, the United Kingdom, the European Union or any other applicable authority.

“Applicable Commitment Fee Percentage” shall mean, as of any date, with respect to the Commitment Fee as of any date, the percentage
per annum determined by reference to the applicable Rating Category as set forth on Schedule I; provided, that a change in the Applicable Commitment
Fee Percentage resulting from a change in the Rating Category shall be effective on the day on which any rating agency changes its rating and shall
continue until the day prior to the day that a further change becomes effective. Notwithstanding the foregoing, the Applicable Commitment Fee
Percentage for the Commitment Fee from the Closing Date until the first change in the applicable Rating Category after the Closing Date shall be at
Level III as set forth on Schedule I.

“Applicable Lending Office” shall mean, for each Lender and for each Type of Loan, the “Lending Office” of such Lender (or an Affiliate
of such Lender) designated for such Type of Loan in the Administrative Questionnaire submitted by such Lender or such other office of such Lender (or
an Affiliate of such Lender) as such Lender may from time to time specify to the Administrative Agent and the Borrower as the office by which its
Loans of such Type are to be made and maintained.

“Applicable Margin” shall mean, as of any date, the percentage per annum determined by reference to the applicable Rating Category from
time to time in effect as set forth on Schedule I; provided, that a change in the Applicable Margin resulting from a change in the Rating Category shall
be effective on the day on which any rating agency changes its rating and shall continue until the day prior to the day that a further change becomes
effective. Notwithstanding the foregoing, the Applicable Margin from the Closing Date until the first change in the applicable Rating Category after the
Closing Date shall be at Level III as set forth on Schedule I.
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“Approved Fund” shall mean any Person (other than a natural Person) that is (or will be) engaged in making, purchasing, holding or
otherwise investing in commercial loans and similar extensions of credit in the ordinary course of its business and that is administered or managed by
(i) a Lender, (ii) an Affiliate of a Lender or (iii) an entity or an Affiliate of an entity that administers or manages a Lender.

“Assignment and Acceptance” shall mean an assignment and acceptance entered into by a Lender and an assignee (with the consent of any
party whose consent is required by Section 9.4(b)) and accepted by the Administrative Agent, in the form of Exhibit A attached hereto or any other form
approved by the Administrative Agent.

“Availability Period” shall mean the period from the Closing Date to the Commitment Termination Date.

“Available Tenor” means, as of any date of determination and with respect to the then-current Benchmark, as applicable, (x) if such
Benchmark is a term rate, any tenor for such Benchmark (or component thereof) that is or may be used for determining the length of an interest period
pursuant to this Agreement or (y) otherwise, any payment period for interest calculated with reference to such Benchmark (or component thereof) that is
or may be used for determining any frequency of making payments of interest calculated with reference to such Benchmark pursuant to this Agreement,
in each case, as of such date and not including, for the avoidance of doubt, any tenor for such Benchmark that is then-removed from the definition of
“Interest Period” pursuant to clause (e) of Section 2.13.

“Bail-In Action” shall mean the exercise of any Write-Down and Conversion Powers by the applicable Resolution Authority in respect of
any liability of an Affected Financial Institution.

“Bail-In Legislation” shall mean (a) with respect to any EEA Member Country implementing Article 55 of Directive 2014/59/EU of the
European Parliament and of the Council of the European Union, the implementing law, regulation, rule or requirement for such EEA Member Country
from time to time which is described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, Part I of the United Kingdom
Banking Act 2009 (as amended from time to time) and any other law, regulation or rule applicable in the United Kingdom relating to the resolution of
unsound or failing banks, investment firms or other financial institutions or their affiliates (other than through liquidation, administration or other
insolvency proceedings).

“Bankruptcy Code” shall mean the Bankruptcy Code in Title 11 of the United States Code, as amended, modified, succeeded or replaced
from time to time.

“Base Rate” shall mean the highest of (i) the per annum rate which the Administrative Agent announces from time to time to be its prime
lending rate, as in effect from time to time, (ii) the Federal Funds Rate, as in effect from time to time, (any changes in such rate to be effective as of the
date of any change in such rate) plus one-half of one percent (0.50%) and (iii) the one-month Adjusted Term SOFR, which rate shall be determined on a
daily basis (any changes in such rate to be effective as of the date of any change in such rate) plus 100 basis points
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per annum, which rate shall be determined on a daily basis. The Administrative Agent’s prime lending rate is a reference rate and does not necessarily
represent the lowest or best rate charged to customers. The Administrative Agent may make commercial loans or other loans at rates of interest at, above
or below the Administrative Agent’s prime lending rate. If the Base Rate is being used as an alternate rate of interest pursuant to Section 2.13 (for the
avoidance of doubt, only until any amendment has become effective pursuant to Section 2.13(b)), then for purposes of clause (iii) above Adjusted Term
SOFR on any day shall be deemed to be zero. Each change in the Administrative Agent’s prime lending rate shall be effective from and including the
date such change is publicly announced as being effective.

“Base Rate Term SOFR Determination Day” has the meaning specified in the definition of “Term SOFR”.

“Benchmark” means, initially, Term SOFR Reference Rate; provided that if a Benchmark Transition Event has occurred with respect to
Term SOFR Reference Rate or the then-current Benchmark, then “Benchmark” means the applicable Benchmark Replacement to the extent that such
Benchmark Replacement has replaced such prior benchmark rate pursuant to Section 2.13(b).

“Benchmark Replacement” means, with respect to any Benchmark Transition Event, the sum of: (a) the alternate benchmark rate that has
been selected by the Administrative Agent and the Borrower giving due consideration to (i) any selection or recommendation of a replacement
benchmark rate or the mechanism for determining such a rate by the Relevant Governmental Body or (ii) any evolving or then-prevailing market
convention for determining a benchmark rate as a replacement to the then-current Benchmark for Dollar-denominated syndicated credit facilities at such
time and (b) the related Benchmark Replacement Adjustment; provided that, if such Benchmark Replacement as so determined would be less than the
Floor, such Benchmark Replacement will be deemed to be the Floor for the purposes of this Agreement and the other Credit Documents.

“Benchmark Replacement Adjustment” means, with respect to any replacement of the then-current Benchmark with an Unadjusted
Benchmark Replacement, the spread adjustment, or method for calculating or determining such spread adjustment, (which may be a positive or negative
value or zero) that has been selected by the Administrative Agent and the Borrower giving due consideration to (a) any selection or recommendation of a
spread adjustment, or method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the applicable
Unadjusted Benchmark Replacement by the Relevant Governmental Body or (b) any evolving or then-prevailing market convention for determining a
spread adjustment, or method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the applicable
Unadjusted Benchmark Replacement for Dollar-denominated syndicated credit facilities at such time.

“Benchmark Replacement Date” means the earlier to occur of the following events with respect to the then-current Benchmark:

(1) in the case of clause (1) or (2) of the definition of “Benchmark Transition Event,” the later of (a) the date of the public statement or
publication of information referenced therein and (b) the date on which the administrator of such Benchmark (or the published component used in the
calculation thereof) permanently or indefinitely ceases to provide all Available Tenors of such Benchmark (or such component thereof); or
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(2) in the case of clause (3) of the definition of “Benchmark Transition Event,” the first date on which such Benchmark (or the published
component used in the calculation thereof) has been determined and announced by the regulatory supervisor for the administrator of such Benchmark
(or such component thereof) to be non-representative; provided that such non-representativeness will be determined by reference to the most recent
statement or publication referenced in such clause (c) and even if any Available Tenor of such Benchmark (or such component thereof) continues to be
provided on such date.

For the avoidance of doubt, the “Benchmark Replacement Date” will be deemed to have occurred in the case of clause (1) or (2) with
respect to any Benchmark upon the occurrence of the applicable event or events set forth therein with respect to all then-current Available Tenors of such
Benchmark (or the published component used in the calculation thereof).

“Benchmark Transition Event” means the occurrence of one or more of the following events with respect to the then-current Benchmark:

(1) a public statement or publication of information by or on behalf of the administrator of such Benchmark (or the published component
used in the calculation thereof) announcing that such administrator has ceased or will cease to provide all Available Tenors of such Benchmark (or such
component thereof), permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator that will
continue to provide any Available Tenor of such Benchmark (or such component thereof);

(2) a public statement or publication of information by the regulatory supervisor for the administrator of such Benchmark (or the published
component used in the calculation thereof), the Federal Reserve Board, the Federal Reserve Bank of New York, an insolvency official with jurisdiction
over the administrator for such Benchmark (or such component), a resolution authority with jurisdiction over the administrator for such Benchmark (or
such component) or a court or an entity with similar insolvency or resolution authority over the administrator for such Benchmark (or such component),
which states that the administrator of such Benchmark (or such component) has ceased or will cease to provide all Available Tenors of such Benchmark
(or such component thereof) permanently or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator
that will continue to provide any Available Tenor of such Benchmark (or such component thereof); or

(3) a public statement or publication of information by the regulatory supervisor for the administrator of such Benchmark (or the published
component used in the calculation thereof) announcing that all Available Tenors of such Benchmark (or such component thereof) are not, or as of a
specified future date will not be, representative.

For the avoidance of doubt, a “Benchmark Transition Event” will be deemed to have occurred with respect to any Benchmark if a public
statement or publication of information set forth above has occurred with respect to each then-current Available Tenor of such Benchmark (or the
published component used in the calculation thereof).

“Benchmark Transition Start Date” means, in the case of a Benchmark Transition Event, the earlier of (a) the applicable Benchmark
Replacement Date and (b) if such Benchmark Transition Event is a public statement or publication of information of a prospective event, the 90th day
prior to the expected date of such event as of such public statement or publication of information (or if the expected date of such prospective event is
fewer than 90 days after such statement or publication, the date of such statement or publication).
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“Benchmark Unavailability Period” means the period (if any) (x) beginning at the time that a Benchmark Replacement Date has occurred
if, at such time, no Benchmark Replacement has replaced the then-current Benchmark for all purposes hereunder and under any Credit Document in
accordance with Section 2.13 and (y) ending at the time that a Benchmark Replacement has replaced the then-current Benchmark for all purposes
hereunder and under any Credit Document in accordance with Section 2.13.

“Beneficial Ownership Certification” means a certification regarding beneficial ownership as required by the Beneficial Ownership
Regulation.

“Beneficial Ownership Regulation” means 31 C.F.R. § 1010.230.

“Benefit Plan” means any of (a) an “employee benefit plan” (as defined in ERISA) that is subject to Title I of ERISA, (b) a “plan” as
defined in and subject to Section 4975 of the Code or (c) any person whose assets include (for purposes of ERISA Section 3(42) or otherwise for
purposes of Title I of ERISA or Section 4975 of the Code) the assets of any such “employee benefit plan” or “plan” (provided that such provision
regarding prohibited transactions is subject to the source of fund for the loan hereunder not constituting “plan assets”).

“Board” means the Board of Governors of the Federal Reserve System of the United States (or any successor).

“Borrowing” shall mean a borrowing consisting of Loans of the same Type, made, converted or continued on the same date and in the case
of SOFR Loans, as to which a single Interest Period is in effect.

“Business Day” shall mean (i) any day other than a Saturday, Sunday or other day on which commercial banks in New York, New York are
authorized or required by law to close and (ii) if such day relates to a Borrowing of, a payment or prepayment of principal or interest on, a conversion of
or into, or an Interest Period for, a SOFR Loan or a notice with respect to any of the foregoing, any day on which dealings in Dollars are carried on in
the London interbank market.

“Capital Stock” shall mean (a) in the case of a corporation, all classes of capital stock of such corporation, (b) in the case of a partnership,
partnership interests (whether general or limited), (c) in the case of a limited liability company, membership interests and (d) any other interest or
participation that confers on a Person the right to receive a share of the profits and losses of, or distributions of assets of, the issuing Person.

“Change in Law” shall mean (i) the adoption of any applicable law, rule or regulation after the date of this Agreement, (ii) any change in
any applicable law, rule or regulation, or any change in the interpretation, implementation or application thereof, by any Governmental Authority after
the date of this Agreement, or (iii) compliance by any Lender (or its Applicable Lending Office) (or, for purposes of Section 2.15(b), by the Parent
Company of such Lender, if applicable) with any request, guideline or directive (whether or not having the force of law) of any Governmental Authority
made or issued after the date of this Agreement; provided, however, that for purposes of this Agreement, (x) the Dodd-Frank Wall Street Reform and
Consumer Protection Act and all requests, rules, guidelines or directives in connection therewith and (y) all requests, rules, guidelines or directives
promulgated by the Bank for International Settlements, the Basel Committee on Banking Supervision (or any successor or similar authority) or the
United States regulatory authorities, in each case pursuant to Basel III, shall in each case be deemed to be a “Change in Law”, regardless of the date
enacted, adopted or issued.
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“Change of Control” shall mean either of the following events:

(a) any “person” or “group” (within the meaning of Section 13(d) or 14(d) of the Exchange Act) has become, directly or indirectly,
the “beneficial owner” (as defined in Rules 13d-3 (other than subsection (d) thereof) and 13d-5 under the Exchange Act), by way of merger,
consolidation or otherwise of 40% or more of the voting power of the Borrower on a fully-diluted basis, after giving effect to the conversion and
exercise of all outstanding warrants, options and other securities of the Borrower convertible into or exercisable for voting stock of the Borrower
(whether or not such securities are then currently convertible or exercisable); or

(b) during any period of two consecutive calendar years, individuals who at the beginning of such period constituted the board of
directors of the Borrower together with any new members of such board of directors whose elections by such board of directors or whose
nomination for election by the stockholders of the Borrower was approved by a vote of a majority of the members of such board of directors then
still in office who either were directors at the beginning of such period or whose election or nomination for election was previously so approved
cease for any reason to constitute a majority of the directors of the Borrower then in office.

“Charges” shall have the meaning set forth in Section 9.12.

“Closing Date” shall mean the date on which the conditions precedent set forth in Section 3.1 and Section 3.2 have been satisfied or
waived in accordance with Section 9.2.

“Code” shall mean the Internal Revenue Code of 1986.

“Co-Documentation Agents” shall mean, collectively, BNP Paribas Securities Corp., Bank of America, National Association, CoBank,
ACB, U.S. Bank National Association, Wells Fargo Bank, National Association, and The Toronto-Dominion Bank, New York Branch.

“Commitment” shall mean, with respect to each Lender, the obligation of such Lender to make Loans to the Borrower in an aggregate
principal amount not exceeding the amount set forth with respect to such Lender on Schedule II, as such schedule may be amended pursuant to
Section 2.21, or in the case of a Person becoming a Lender after the Closing Date through an assignment of an existing Commitment, the amount of the
assigned “Commitment” as provided in the Assignment and Acceptance executed by such Person as an assignee, as the same may be increased or
decreased pursuant to terms hereof.

“Commitment Fee” shall have the meaning set forth in Section 2.11(b).

“Commitment Termination Date” shall mean the earliest of (i) March 28, 2029 or such later date to which such Lender has agreed to
extend its Commitment pursuant to Section 2.23, (ii) the date on which the Commitments are terminated pursuant to Section 2.6 and (iii) the date on
which all amounts outstanding under this Agreement have been declared or have automatically become due and payable (whether by acceleration or
otherwise).

“Compliance Certificate” shall mean a certificate from a Financial Officer of the Borrower in the form of, and containing the certifications
set forth in, the certificate attached hereto as Exhibit 5.1(c).
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“Conforming Changes” means, with respect to either the use or administration of Term SOFR or the use, administration, adoption or
implementation of any Benchmark Replacement, any technical, administrative or operational changes (including changes to the definition of “Base
Rate,” the definition of “Business Day,” the definition of “U.S. Government Securities Business Day,” the definition of “Interest Period” or any similar
or analogous definition (or the addition of a concept of “interest period”), timing and frequency of determining rates and making payments of interest,
timing of borrowing requests or prepayment, conversion or continuation notices, the applicability and length of lookback periods, the applicability of
Section 2.13 and other technical, administrative or operational matters) that the Administrative Agent decides may be appropriate to reflect the adoption
and implementation of any such rate or to permit the use and administration thereof by the Administrative Agent in a manner substantially consistent
with market practice (or, if the Administrative Agent decides that adoption of any portion of such market practice is not administratively feasible or if
the Administrative Agent determines that no market practice for the administration of any such rate exists, in such other manner of administration as the
Administrative Agent decides is reasonably necessary in connection with the administration of this Agreement and the other Credit Documents).

“Connection Income Taxes” means Other Connection Taxes that are imposed on or measured by net income (however denominated) or
that are franchise Taxes or branch profits Taxes.

“Consolidated Capitalization” shall mean, without duplication, the sum of (a) all of the shareholders’ equity or net worth of the Borrower
and its Subsidiaries on a consolidated basis, as determined in accordance with GAAP plus (b) the aggregate principal amount of Preferred Securities
plus (c) the aggregate Minority Interests in Subsidiaries plus (d) Consolidated Funded Debt.

“Consolidated Funded Debt” shall mean, without duplication, the sum of (a) all indebtedness of the Borrower and its Subsidiaries for
borrowed money, (b) all purchase money indebtedness of the Borrower and its Subsidiaries (other than trade accounts payable), (c) the principal portion
of all obligations of the Borrower and its Subsidiaries under capital leases, (d) all commercial letters of credit and all performance and standby letters of
credit issued or bankers’ acceptances created for the account of the Borrower or one of its Subsidiaries, including, without duplication, all unreimbursed
draws thereunder, (e) all Guaranty Obligations of the Borrower and its Subsidiaries with respect to funded indebtedness of another Person of the types
listed in clauses (a) through (d), (f) all indebtedness of another entity secured by a Lien on any property of the Borrower or any of its Subsidiaries
whether or not such indebtedness has been assumed by the Borrower or any of its Subsidiaries, (g) all indebtedness of any partnership or unincorporated
joint venture to the extent the Borrower or one of its Subsidiaries is legally obligated with respect thereto, net of any assets of such partnership or joint
venture and in the case of the Capital Stock of such partnership or joint venture being held by a Subsidiary, limited to the net worth of such Subsidiary,
(h) all obligations of the Borrower and its Subsidiaries to advance or provide funds or other support for the payment or purchase of funded indebtedness
(including, without limitation, maintenance agreements, comfort letters or similar agreements or arrangements)) and (i) the principal balance outstanding
under any synthetic lease, tax retention operating lease, off-balance sheet loan or similar off-balance sheet financing product of the Borrower or one of
its Material Subsidiaries where such transaction is considered borrowed money indebtedness for tax purposes but is classified as an operating lease in
accordance with GAAP; provided, however, that for the purposes of calculating the Debt to Capitalization Ratio, Consolidated Funded Debt will
exclude (to the extent otherwise included in Consolidated Funded Debt) (i) any pension and other post-retirement benefits liability adjustments recorded
in accordance with GAAP and (ii) an amount of Hybrid Securities not to exceed a total of 15% of Consolidated Capitalization.
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“Consolidated Net Property” shall mean the Fixed Assets less, without duplication, the amount of accumulated depreciation and
amortization attributable thereto.

“Consolidated Net Worth” shall mean, as of any date, (i) the total assets of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP, after eliminating all amounts properly attributable to minority
interests, if any, in the stock and surplus of Subsidiaries, minus (ii) the total liabilities of the Borrower and its Subsidiaries that would be reflected on the
Borrower’s consolidated balance sheet as of such date prepared in accordance with GAAP.

“Co-Syndication Agents” shall mean, collectively, Mizuho Bank, Ltd. and JPMorgan Chase Bank, N.A.

“Credit Documents” shall mean, collectively, this Agreement, any promissory notes issued pursuant to this Agreement, the Fee Letters, all
Notices of Borrowing, all Notices of Conversion/Continuation, all Compliance Certificates and any and all other instruments, agreements, documents
and writings executed in connection with any of the foregoing.

“Credit Exposure” shall mean, with respect to any Lender at any time, the outstanding principal amount of such Lender’s Loans.

“Debt to Capitalization Ratio” shall mean the ratio of (a) Consolidated Funded Debt to (b) Consolidated Capitalization.

“Default” shall mean any act, condition or event that, with the giving of notice or the lapse of time or both, would constitute an Event of
Default.

“Defaulting Lender” shall mean, at any time, subject to Section 2.22, any Lender that, as determined by the Administrative Agent acting in
good faith, (a) has failed to fund any portion of its Commitments required to be funded by it within two Business Days after the date required to be
funded by it, unless the subject of a good faith dispute as specified to the Administrative Agent, (b) has otherwise failed to pay over to the
Administrative Agent or any other Lender any other amount required to be paid by it under the Credit Documents within three Business Days after the
date when due, unless the subject of a good faith dispute as specified to the Administrative Agent, (c) has notified the Borrower or the Administrative
Agent that it does not intend to comply with its funding obligations or has made a public statement to that effect with respect to its funding obligations
under the Credit Documents unless such notification or public statement relates to such Lender’s obligation to fund any portion of its Commitments
hereunder and states that such position is based on such Lender’s determination that a condition precedent to funding cannot be satisfied, (d) has failed,
within three Business Days after request by the Administrative Agent, to confirm to the Administrative Agent that it will comply with its funding
obligations; provided that such Lender shall cease to be a Defaulting Lender pursuant to this clause (d) upon receipt of such confirmation by the
Administrative Agent, or (e) as to which a Lender Insolvency Event has occurred and is continuing.

“Default Interest” shall have the meaning set forth in Section 2.10(b).
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“Dollar(s)” and the sign “$” shall mean lawful money of the United States of America.

“EEA Financial Institution” shall mean (a) any credit institution or investment firm established in any EEA Member Country which is
subject to the supervision of an EEA Resolution Authority, (b) any entity established in an EEA Member Country which is a parent of an institution
described in clause (a) of this definition, or (c) any financial institution established in an EEA Member Country which is a subsidiary of an institution
described in clauses (a) or (b) of this definition and is subject to consolidated supervision with its parent.

“EEA Member Country” shall mean any of the member states of the European Union, Iceland, Liechtenstein, and Norway.

“EEA Resolution Authority” shall mean any public administrative authority or any person entrusted with public administrative authority of
any EEA Member Country (including any delegee) having responsibility for the resolution of any EEA Financial Institution.

“Environmental Laws” shall mean any current or future legal requirement of any Governmental Authority pertaining to (a) the protection
of health, safety, and the indoor or outdoor environment, (b) the conservation, management, or use of natural resources and wildlife, (c) the protection or
use of surface water and groundwater or (d) the management, manufacture, possession, presence, use, generation, transportation, treatment, storage,
disposal, release, threatened release, abatement, removal, remediation or handling of, or exposure to, any hazardous or toxic substance or material or
(e) pollution (including any release to land surface water and groundwater) and includes, without limitation, the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended by the Superfund Amendments and Reauthorization Act of 1986, 42 USC 9601 et seq.,
Solid Waste Disposal Act, as amended by the Resource Conservation and Recovery Act of 1976 and Hazardous and Solid Waste Amendment of 1984,
42 USC 6901 et seq., Federal Water Pollution Control Act, as amended by the Clean Water Act of 1977, 33 USC 1251 et seq., Clean Air Act of 1966, as
amended, 42 USC 7401 et seq., Toxic Substances Control Act of 1976, 15 USC 2601 et seq., Hazardous Materials Transportation Act, 49 USC App.
1801 et seq., Occupational Safety and Health Act of 1970, as amended, 29 USC 651 et seq., Oil Pollution Act of 1990, 33 USC 2701 et seq., Emergency
Planning and Community Right-to-Know Act of 1986, 42 USC 11001 et seq., National Environmental Policy Act of 1969, 42 USC 4321 et seq., Safe
Drinking Water Act of 1974, as amended, 42 USC 300(f) et seq., any analogous implementing or successor law, and any amendment, rule, regulation,
order, or directive issued thereunder.

“ERISA” shall mean the Employee Retirement Income Security Act of 1974, as amended, and any successor statute thereto, as interpreted
by the rules and regulations thereunder, all as the same may be in effect from time to time. References to sections of ERISA shall be construed also to
refer to any successor sections.

“ERISA Affiliate” shall mean an entity, whether or not incorporated, which is under common control with the Borrower or any of its
Subsidiaries within the meaning of Section 4001(a)(14) of ERISA, or is a member of a group which includes the Borrower or any of its Subsidiaries and
which is treated as a single employer under Sections 414(b), (c), (m), or (o) of the Code.

“Erroneous Payment” has the meaning assigned to it in Section 8.9(a).
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“Erroneous Payment Deficiency Assignment” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Impacted Class” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Return Deficiency” has the meaning assigned to it in Section 8.9(d).

“Erroneous Payment Subrogation Rights” has the meaning assigned to it in Section 8.9(d).

“EU Bail-In Legislation Schedule” shall mean the EU Bail-In Legislation Schedule published by the Loan Market Association (or any
successor person), as in effect from time to time.

“Event of Default” shall have the meaning provided in Section 7.1.

“Exchange Act” shall mean the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.

“Excluded Taxes” shall mean any of the following Taxes imposed on or with respect to a Recipient or required to be withheld or deducted
from a payment to a Recipient, (a) Taxes imposed on or measured by net income (however denominated), franchise Taxes, and branch profits Taxes, in
each case, (i) imposed as a result of such Recipient being organized under the laws of, or having its principal office or, in the case of any Lender, its
applicable lending office located in, the jurisdiction imposing such Tax (or any political subdivision thereof) or (ii) that are Other Connection Taxes,
(b) in the case of a Lender, U.S. federal withholding Taxes imposed on amounts payable to or for the account of such Lender with respect to an
applicable interest in a Loan or Commitment pursuant to a law in effect on the date on which (i) such Lender acquires such interest in the Loan or
Commitment (other than pursuant to an assignment request by the Borrower under Section 2.20) or (ii) such Lender changes its lending office, except in
each case to the extent that, pursuant to Section 2.17, amounts with respect to such Taxes were payable either to such Lender’s assignor immediately
before such Lender became a party hereto or to such Lender immediately before it changed its lending office, (c) Taxes attributable to such Recipient’s
failure to comply with Sections 2.17(e) and 2.17(f) and (d) any withholding Taxes imposed under FATCA.

“Existing Revolving Credit Agreements” shall mean, collectively, (x) that certain Revolving Credit Agreement (3-Year), dated as of
March 31, 2021, among the Borrower, the lenders identified therein and Crédit Agricole Corporate and Investment Bank, as administrative agent, as
amended, modified, supplemented or replaced from time to time and (y) that certain Revolving Credit Agreement (5-Year), dated as of March 31, 2021,
among the Borrower, the lenders identified therein and Crédit Agricole Corporate and Investment Bank, as administrative agent, as amended, modified,
supplemented or replaced from time to time.

“Existing Term Loan Agreement” means that certain Term Loan Agreement, dated as of April 9, 2020, by and among the Borrower, the
lenders from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, as amended,
modified, supplemented or replaced from time to time.

“Extension Effective Date” shall have the meaning provided in Section 2.23.
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“FATCA” means Sections 1471 through 1474 of the Code, as of the date of this Agreement (or any amended or successor version that is
substantively comparable and not materially more onerous to comply with), any current or future regulations or official interpretations thereof, any
agreements entered into pursuant to Section 1471(b)(1) of the Code and any fiscal or regulatory legislation, rules or practices adopted pursuant to any
intergovernmental agreement, treaty or convention among Governmental Authorities entered into in connection with the implementation of the
foregoing.

“Federal Funds Rate” shall mean, for any day, the rate per annum (rounded upwards, if necessary, to the next 1/100th of 1%) equal to the
weighted average of the rates on overnight Federal funds transactions with member banks of the Federal Reserve System, as published by the Federal
Reserve Bank of New York on the next succeeding Business Day or if such rate is not so published for any Business Day, the Federal Funds Rate for
such day shall be the average (rounded upwards, if necessary, to the next 1/100th of 1%) of the quotations for such day on such transactions received by
the Administrative Agent from three Federal funds brokers of recognized standing selected by the Administrative Agent; provided that in no event shall
the Federal Funds Rate be less than zero.

“Fee Letters” shall mean, collectively, (i) that certain fee letter, dated as of February 20, 2024, executed by the Administrative Agent and
accepted by the Borrower, and (ii) that certain fee letter dated as of February 20, 2024, executed by the Administrative Agent, Mizuho Bank, Ltd. and JP
Morgan Chase Bank, N.A. and accepted by the Borrower.

“Financial Officer” shall mean any one of the chief financial officer, the controller or the treasurer of the Borrower.

“Fixed Assets” shall mean the assets of the Borrower and its Subsidiaries constituting “net property, plant and equipment” on the
consolidated balance sheet of the Borrower and its Subsidiaries.

“Floor” means a rate of interest equal to 0% per annum.

“Foreign Lender” shall mean any Lender that is not a U.S. Person.

“GAAP” shall mean generally accepted accounting principles in the United States applied on a consistent basis and subject to Section 1.3.

“Governmental Authority” shall mean any Federal, state, local or foreign court or governmental agency, authority, instrumentality,
regulatory body or other entity exercising executive, legislative, judicial, taxing, regulatory or administrative powers or functions of or pertaining to
government (including any supra-national bodies such as the European Union or the European Central Bank).

“Guaranty Obligations” shall mean, with respect to any Person, without duplication, any obligations (other than endorsements in the
ordinary course of business of negotiable instruments for deposit or collection) guaranteeing any indebtedness for borrowed money of any other Person
in any manner, whether direct or indirect, and including without limitation any obligation, whether or not contingent, (a) to purchase any such
indebtedness or other obligation or any property constituting security therefor, (b) to lease or purchase property, securities or services primarily for the
purpose of assuring the owner of such indebtedness or (c) to otherwise assure or hold harmless the owner of such indebtedness or obligation against loss
in respect thereof. The amount of any Guaranty Obligation hereunder shall (subject to any limitations set forth therein) be deemed to be an amount equal
to the outstanding principal amount of the indebtedness in respect of which such Guaranty Obligation is made.
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“Hazardous Materials” shall mean all hazardous or toxic substances, wastes or other pollutants, including petroleum or petroleum
distillates, asbestos or asbestos containing materials, polychlorinated biphenyls, radon gas, infectious or medical wastes and all other substances or
wastes of any nature regulated pursuant to any Environmental Law.

“Hedging Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and whensoever
created, arising, evidenced or acquired under (i) any and all Hedging Transactions, (ii) any and all cancellations, buy backs, reversals, terminations or
assignments of any Hedging Transactions and (iii) any and all renewals, extensions and modifications of any Hedging Transactions and any and all
substitutions for any Hedging Transactions.

“Hedging Transaction” shall mean any transaction (including an agreement with respect thereto) now existing or hereafter entered into by
such Person that is a rate swap, basis swap, forward rate transaction, commodity swap, interest rate option, foreign exchange transaction, cap
transaction, floor transaction, collateral transaction, forward transaction, currency swap transaction, cross-currency rate swap transaction, currency
option or any other similar transaction (including any option with respect to any of these transactions) or any combination thereof, whether linked to one
or more interest rates, foreign currencies, commodity prices, equity prices or other financial measures.

“Hybrid Securities” shall mean any trust preferred securities, or deferrable interest subordinated debt with a maturity of at least 20 years,
which provides for the optional or mandatory deferral of interest or distributions, issued by the Borrower, or any business trusts, limited liability
companies, limited partnerships or similar entities (i) substantially all of the common equity, general partner or similar interests of which are owned
(either directly or indirectly through one or more wholly owned subsidiaries) at all times by the Borrower or any of its subsidiaries, (ii) that have been
formed for the purpose of issuing trust preferred securities or deferrable interest subordinated debt, and (iii) substantially all the assets of which consist
of (A) subordinated debt of the Borrower or a subsidiary of the Borrower, and (B) payments made from time to time on the subordinated debt.

“Indemnified Taxes” shall mean (a) Taxes, other than Excluded Taxes, imposed on or with respect to any payment made by or on account
of any obligation of the Borrower under any Credit Document and (b) to the extent not otherwise described in (a), Other Taxes.

“Information Memorandum” shall mean the Confidential Information Memorandum dated February, 2024 relating to the Borrower and the
transactions contemplated by this Agreement and the other Credit Documents.

“Interest Period” shall mean with respect to any SOFR Borrowing, a period of one, three or six months (in each case, subject to the
availability thereof); provided, that:

(i) the initial Interest Period for such Borrowing shall commence on the date of such Borrowing (including the date of any conversion from
a Borrowing of another Type), and each Interest Period occurring thereafter in respect of such Borrowing shall commence on the day on which
the next preceding Interest Period expires;
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(ii) if any Interest Period would otherwise end on a day other than a Business Day, such Interest Period shall be extended to the next
succeeding Business Day, unless such Business Day falls in another calendar month, in which case such Interest Period would end on the next
preceding Business Day;

(iii) any Interest Period which begins on the last Business Day of a calendar month or on a day for which there is no numerically
corresponding day in the calendar month at the end of such Interest Period shall end on the last Business Day of such calendar month;

(iv) no Interest Period may extend beyond the Commitment Termination Date; and

(v) no tenor that has been removed from this definition pursuant to Section 2.13(e) shall be available for any such Borrowing.

“ISDA Definitions” means the 2006 ISDA Definitions published by the International Swaps and Derivatives Association, Inc. or any
successor thereto, as amended or supplemented from time to time, or any successor definitional booklet for interest rate derivatives published from time
to time by the International Swaps and Derivatives Association, Inc. or such successor thereto.

“Joint Lead Arrangers” shall mean, collectively, Crédit Agricole Corporate and Investment Bank, Mizuho Bank, Ltd., JPMorgan Chase
Bank, N.A., BofA Securities, Inc., BNP Paribas Securities Corp., CoBank, ACB, U.S. Bank National Association, Wells Fargo Securities, LLC, and TD
Securities (USA) LLC.

“Lender Insolvency Event” shall mean that (i) a Lender or its Parent Company is, or has been, adjudicated as, or determined by any
Governmental Authority having regulatory authority over such Person or its assets to be, insolvent, or is generally unable to pay its debts as they become
due, or admits in writing its inability to pay its debts as they become due, or makes a general assignment for the benefit of its creditors, (ii) a Lender or
its Parent Company is the subject of a bankruptcy, insolvency, reorganization, liquidation or similar proceeding, or a receiver, trustee, conservator,
custodian or similar Person charged with reorganization or liquidation of its business or assets, including the Federal Deposit Insurance Corporation or
any other state or federal regulatory authority acting in such capacity, has been appointed for such Lender or its Parent Company, or such Lender or its
Parent Company has taken any action in furtherance of or indicating its consent to or acquiescence in any such proceeding or appointment, (iii) a Lender
or its Parent Company has become the subject of a Bail-In Action; provided that, for the avoidance of doubt, a Lender Insolvency Event shall not be
deemed to have occurred solely by virtue of the ownership or acquisition of any equity interest in or control of a Lender or a Parent Company thereof by
a Governmental Authority or an instrumentality thereof so long as such ownership or acquisition does not result in or provide such Lender with
immunity from the jurisdiction of courts within the United States or from the enforcement of judgments or writs of attachment on its assets or permit
such Lender (or such Governmental Authority) to reject, repudiate, disavow or disaffirm any contracts or agreements made with such Lender.

“Lenders” shall have the meaning assigned to such term in the opening paragraph of this Agreement and shall include, where appropriate,
each Additional Lender that joins this Agreement pursuant to Section 2.21.
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“Lender Extension Notice Date” has the meaning set forth in Section 2.23(b).

“Lien” shall mean any mortgage, pledge, hypothecation, assignment, deposit arrangement, security interest, encumbrance, lien (statutory
or otherwise), preference, priority or charge of any kind.

“Listed Country” has the meaning set forth in Section 4.17(b).

“Loan” shall mean a loan made by a Lender to the Borrower under its Commitment, which may either be a Base Rate Loan or a SOFR
Loan.

“Material Adverse Effect” shall mean a material adverse effect on (a) the business, assets, liabilities, results of operations or financial
condition of the Borrower and its Subsidiaries, taken as a whole, (b) the ability of the Borrower to perform its obligations under this Agreement or any
of the other Credit Documents or (c) the validity or enforceability of this Agreement, any of the other Credit Documents, or the rights and remedies of
the Lenders hereunder or thereunder.

“Material Indebtedness” shall mean any indebtedness of the Borrower in excess of $100,000,000 (other than indebtedness outstanding
under this Agreement or Non-Recourse Indebtedness).

“Material Subsidiary” shall mean, at any date, a Subsidiary of the Borrower whose aggregate assets properly included under the category
“property, plant and equipment” on the balance sheet of such Subsidiary, less the amount of depreciation and amortization attributable thereto,
constitutes at least 10% of Consolidated Net Property as of such date; provided that if at any time the Borrower has Subsidiaries that are not Material
Subsidiaries whose total aggregate assets under the category “property, plant and equipment” on the balance sheet of such Subsidiaries, less the amount
of depreciation and amortization attributable thereto, constitute more than 20% of Consolidated Net Property as of such date the Borrower shall
designate one or more of such Subsidiaries as Material Subsidiaries for the purposes of this Agreement in order that all Subsidiaries of the Borrower,
other than Material Subsidiaries, own not more than 20% of Consolidated Net Property.

“Maximum Rate” shall have the meaning set forth in Section 9.12.

“Minority Interests” shall mean interests owned by Persons (other than the Borrower or a Subsidiary of the Borrower) in a Subsidiary of
the Borrower in which less than 100% of all classes of the voting securities are owned by the Borrower or its Subsidiaries.

“MNPI” means material information concerning the Borrower or the securities of any of the foregoing that could reasonably be expected
to be material for purposes of the United States federal and state securities laws and that has not been disseminated in a manner making it available to
investors generally, within the meaning of Regulation FD under the Securities Act of 1933 and the Securities Exchange Act of 1934.

“Moody’s” shall mean Moody’s Investors Service, Inc., or any successor or assignee of the business of such company in the business of
rating securities.

“Multiemployer Plan” shall mean a Plan covered by Title IV of ERISA which is a multiemployer plan as defined in Section 3(37) or
4001(a)(3) of ERISA.
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“Multiple Employer Plan” shall mean a Plan covered by Title IV of ERISA, other than a Multiemployer Plan, which the Borrower or any
ERISA Affiliate and at least one employer other than the Borrower or any ERISA Affiliate are contributing sponsors.

“Non-Defaulting Lender” shall mean, at any time, a Lender that is not a Defaulting Lender.

“Non-Recourse Indebtedness” shall mean, at any time, indebtedness incurred after the date hereof by the Borrower or a Material
Subsidiary in connection with the acquisition of property or assets by the Borrower or such Material Subsidiary or the financing of the construction of or
improvements on property, whenever acquired, that, under the terms of such indebtedness and pursuant to applicable law, the recourse at such time and
thereafter of the lenders with respect to such indebtedness is limited solely to the assets and equity interests of the special purpose vehicle that incurred
such indebtedness or to the property or assets so acquired, or such construction or improvements, and any accession or additions thereto and proceeds
thereof, including indebtedness as to which a performance or completion guarantee or similar undertaking was initially applicable to such indebtedness
or the related property or assets if such guarantee or similar undertaking has been satisfied and is no longer in effect at such time. Indebtedness which is
otherwise Non-Recourse Indebtedness will not lose its character as Non-Recourse Indebtedness because there is recourse to the Borrower, any Material
Subsidiary, any guarantor or any other Person for (a) environmental representations, warranties or indemnities or (b) indemnities for and liabilities
arising from (i) fraud, (ii) misrepresentation, (iii) misapplication or non-payment of rents, profits, insurance and condemnation proceeds and other sums
actually received from secured assets to be paid to the lender, (iv) waste, (v) materialmen’s and mechanics’ liens or (vi) similar matters or (c) equity
commitments that are customary and of a type consistent with other limited recourse project financings, and other limited guarantees and other
contractual carve-outs to the non-recourse nature of such indebtedness that are customary and consistent with other limited recourse project financings,
in each case as determined reasonably and in good faith by the Borrower.

“Nonconsenting Lender” shall have the meaning set forth in Section 2.23(b).

“Notice of Borrowing” shall have the meaning set forth in Section 2.3.

“Notice of Conversion/Continuation” shall mean the notice given by the Borrower to the Administrative Agent in respect of the conversion
or continuation of an outstanding Borrowing as provided in Section 2.5(b).

“Obligations” shall mean all amounts owing by the Borrower to the Administrative Agent or any Lender pursuant to or in connection with
this Agreement or any other Credit Document, including without limitation, all principal, interest (including any interest accruing after the filing of any
petition in bankruptcy or the commencement of any insolvency, reorganization or like proceeding relating to the Borrower, whether or not a claim for
post-filing or post-petition interest is allowed in such proceeding), all reimbursement obligations, Erroneous Payment Subrogation Rights, fees,
expenses, indemnification and reimbursement payments, costs and expenses (including all reasonable fees and expenses of counsel to the Administrative
Agent and any Lender incurred pursuant to this Agreement or any other Credit Document), whether direct or indirect, absolute or contingent, liquidated
or unliquidated, now existing or hereafter arising hereunder or thereunder, and all Hedging Obligations owed to the Administrative Agent, any Lender or
any of their Affiliates incurred in order to limit interest rate or fee fluctuation with respect to the Loans, and all obligations and liabilities incurred in
connection with collecting and enforcing the foregoing, together with all renewals, extensions, modifications or refinancings thereof.
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“OFAC” shall mean the Office of Foreign Assets Control of the U.S. Department of Treasury.

“Other Connection Taxes” means, with respect to any Recipient, Taxes imposed as a result of a present or former connection between such
Recipient and the jurisdiction imposing such Tax (other than connections arising from such Recipient having executed, delivered, become a party to,
performed its obligations under, received payments under, received or perfected a security interest under, engaged in any other transaction pursuant to or
enforced any Credit Document, or sold or assigned an interest in any Loan or Credit Document).

“Other Taxes” shall mean all present or future stamp, court or documentary, intangible, recording, filing or similar Taxes that arise from
any payment made under, from the execution, delivery, performance, enforcement or registration of, from the receipt or perfection of a security interest
under, or otherwise with respect to, any Credit Document, except any such Taxes that are Other Connection Taxes imposed with respect to an
assignment (other than an assignment made pursuant to Section 2.20).

“Parent Company” shall mean, with respect to a Lender, the bank holding company (as defined in Federal Reserve Board Regulation Y), if
any, of such Lender, and/or any Person owning, beneficially or of record, directly or indirectly, a majority of the shares of such Lender.

“Participant” shall have the meaning set forth in Section 9.4(d).

“Participant Register” shall have the meaning set forth in Section 9.4(e).

“Payment Office” shall mean the office of the Administrative Agent located at 1301 Avenue of the Americas, New York, NY 10019, or
such other location as to which the Administrative Agent shall have given written notice to the Borrower and the other Lenders.

“Payment Recipient” has the meaning assigned to it in Section 8.9(a).

“PBGC” shall mean the Pension Benefit Guaranty Corporation established pursuant to Subtitle A of Title IV of ERISA and any successor
thereto.

“Periodic Term SOFR Determination Day” has the meaning specified in the definition of “Term SOFR”.

“Permitted Lien” shall mean, with respect to any asset, the Liens permitted to exist on such asset under Section 6.6.

“Person” shall mean any individual, partnership, joint venture, firm, corporation, association, trust, limited liability company or other
enterprise (whether or not incorporated), or any government or political subdivision or any agency, department or instrumentality thereof.

“Physical Trade Contract” shall mean any agreement that is for the purchase, sale, transfer or exchange of natural gas or any other similar
transaction (including any option to enter into any of the foregoing) or any combination of the foregoing and any master agreement relating to or
governing any or all of the foregoing, in each case entered into in the ordinary course of business.
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“Physical Trade Obligations” shall mean any and all obligations of such Person, whether absolute or contingent and howsoever and
whensoever created, arising, evidenced or acquired under (i) any and all Physical Trade Contracts, (ii) any and all cancellations, buy backs, reversals,
terminations or assignments of any Physical Trade Contracts and (iii) any and all renewals, extensions and modifications of any Physical Trade
Contracts and any and all substitutions for any Physical Trade Contracts.

“Plan” shall mean any employee benefit plan (as defined in Section 3(3) of ERISA) which is covered by ERISA and with respect to which
the Borrower or any ERISA Affiliate is (or, if such plan were terminated at such time, would under Section 4069 of ERISA be deemed to be) an
“employer” within the meaning of Section 3(5) of ERISA.

“Preferred Securities” shall mean, at any date, any equity interests in the Borrower, in a Special Purpose Financing Subsidiary of the
Borrower or in any other Subsidiary of the Borrower (such as those known as “TECONS”, “MIPS” or “RHINOS”): (a) that are not (i) required to be
redeemed or redeemable at the option of the holder thereof prior to the fifth anniversary of the Commitment Termination Date or (ii) convertible into or
exchangeable for (unless solely at the option of the Borrower or such Subsidiary of the Borrower) equity interests referred to in clause (i) above or
indebtedness having a scheduled maturity, or requiring any repayments or prepayments of principal or any sinking fund or similar payments in respect
of principal or providing for any such repayment, prepayment, sinking fund or other payment at the option of the holder thereof prior to the fifth
anniversary of the Commitment Termination Date and (b) as to which, at such date, the Borrower or such Subsidiary of the Borrower has the right to
defer the payment of all dividends and other distributions in respect thereof for the period of at least 19 consecutive quarters beginning at such date.

“Pro Rata Share” shall mean with respect to any Commitment of any Lender at any time, a percentage, the numerator of which shall be
such Lender’s Commitment (or if such Commitments have been terminated or expired or the Loans have been declared to be due and payable, such
Lender’s Credit Exposure), and the denominator of which shall be the sum of such Commitments of all Lenders (or if such Commitments have been
terminated or expired or the Loans have been declared to be due and payable, all Credit Exposure of all Lenders).

“PTE” means a prohibited transaction class exemption issued by the U.S. Department of Labor, as any such exemption may be amended
from time to time.

“Rating Category” shall mean the applicable credit ratings categories given to the Borrower by Moody’s and S&P as set forth on Schedule
I.

“Recipient” shall mean the Administrative Agent, any Lender and any other recipient of any payment to be made by or on account of any
obligation of the Borrower under any Credit Document.

“Register” shall have the meaning set forth in Section 9.4(c).

“Regulation D, T, U, or X” shall mean Regulation D, T, U or X, respectively, of the Board (or any successor body) as from time to time in
effect, any amendment thereto and any successor to all or a portion thereof.
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“Related Parties” shall mean, with respect to any specified Person, such Person’s Affiliates and the respective directors, partners, officers,
employees, agents and advisors of such Person and such Person’s Affiliates.

“Release” shall mean any release, spill, emission, leaking, dumping, injection, pouring, deposit, disposal, discharge, dispersal, leaching or
migration into the environment (including ambient air, surface water, groundwater, land surface or subsurface strata) or within any building, structure,
facility or fixture.

“Relevant Governmental Body” means the Federal Reserve Board or the Federal Reserve Bank of New York, or a committee officially
endorsed or convened by the Federal Reserve Board or the Federal Reserve Bank of New York, or any successor thereto.

“Reportable Event” shall mean a “reportable event” as defined in Section 4043 of ERISA with respect to which the notice requirements to
the PBGC have not been waived.

“Required Lenders” shall mean, at any time, Lenders holding more than 50% of the aggregate outstanding Commitments of the Lenders at
such time or if the Lenders have no Commitments outstanding, then Lenders holding more than 50% of the Credit Exposure of the Lenders; provided
however, that to the extent that any Lender is a Defaulting Lender, such Defaulting Lender and all of its Commitments and Credit Exposure shall be
excluded for purposes of determining Required Lenders.

“Requirement of Law” for any Person shall mean the articles or certificate of incorporation, bylaws, partnership certificate and agreement,
or limited liability company certificate of organization and agreement, as the case may be, and other organizational and governing documents of such
Person, and any law, treaty, rule or regulation, or determination of a Governmental Authority, in each case applicable to or binding upon such Person or
any of its property or to which such Person or any of its property is subject.

“Resolution Authority” shall mean an EEA Resolution Authority or, with respect to any UK Financial Institution, a UK Resolution
Authority.

“S&P” shall mean Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies, Inc., or any successor or assignee of
the business of such division in the business of rating securities.

“Sanctions Lists” shall have the meaning assigned to such term in Section 5.8(b).

“SEC” shall mean the Securities and Exchange Commission or any successor agency.

“Senior Credit Facility” means any senior credit facility or senior term loan of the Borrower that is pari passu with the Obligations,
including, for the avoidance of doubt, the Existing Term Loan Agreement and the Three-Year Facility.

“Senior Note Indenture” means any indenture or similar agreement pursuant to which the Borrower issues any senior notes that are pari
passu with the Obligations.

“Single Employer Plan” shall mean any Plan which is covered by Title IV of ERISA, but which is not a Multiemployer Plan or a Multiple
Employer Plan.
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“SOFR” means a rate per annum equal to the secured overnight financing rate as administered by the SOFR Administrator.

“SOFR Administrator” means the Federal Reserve Bank of New York (or a successor administrator of the secured overnight financing
rate).

“SOFR Borrowing” means, as to any Borrowing, the SOFR Loans comprising such Borrowing.

“SOFR Loan” means a Loan that bears interest at a rate based on Adjusted Term SOFR, other than pursuant to clause (iii) of the definition
of “Base Rate”.

“Special Purpose Financing Subsidiary” shall mean a Subsidiary of the Borrower that has no direct or indirect interest in the business of
the Borrower and its other Subsidiaries and was formed solely for the purpose of issuing Preferred Securities.

“Subsidiary” shall mean, as to any Person, (a) any corporation more than 50% of whose stock of any class or classes having by the terms
thereof ordinary voting power to elect a majority of the directors of such corporation (irrespective of whether or not, at the time, any class or classes of
such corporation shall have or might have voting power by reason of the happening of any contingency) is at the time owned by such Person directly or
indirectly through Subsidiaries and (b) any partnership, association, joint venture, limited liability company or other entity in which such Person directly
or indirectly through Subsidiaries has more than 50% voting equity interest at any time.

“Taxes” shall mean any and all present or future taxes, levies, imposts, duties, deductions, charges, assessments, fees or withholdings
(including backup withholding) imposed by any Governmental Authority, including any interest, additions to tax or penalties applicable thereto.

“Term SOFR” means,

(a) for any calculation with respect to a SOFR Loan, the Term SOFR Reference Rate for a tenor comparable to the applicable Interest
Period on the day (such day, the “Periodic Term SOFR Determination Day”) that is two (2) U.S. Government Securities Business Days prior to the first
day of such Interest Period, as such rate is published by the Term SOFR Administrator; provided, however, that if as of 5:00 p.m. (New York time) on
any Periodic Term SOFR Determination Day the Term SOFR Reference Rate for the applicable tenor has not been published by the Term SOFR
Administrator and a Benchmark Replacement Date with respect to the Term SOFR Reference Rate has not occurred, then Term SOFR will be the Term
SOFR Reference Rate for such tenor as published by the Term SOFR Administrator on the first preceding U.S. Government Securities Business Day for
which such Term SOFR Reference Rate for such tenor was published by the Term SOFR Administrator so long as such first preceding U.S. Government
Securities Business Day is not more than three (3) U.S. Government Securities Business Days prior to such Periodic Term SOFR Determination Day,
and

(b) for any calculation with respect to a Base Rate Loan on any day, the Term SOFR Reference Rate for a tenor of one month on the day
(such day, the “Base Rate Term SOFR Determination Day”) that is two (2) U.S. Government Securities Business Days prior to such day, as such rate is
published by the Term SOFR Administrator; provided, however, that if as of 5:00 p.m. (New York time) on any Base Rate Term SOFR Determination
Day the Term SOFR Reference
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Rate for the applicable tenor has not been published by the Term SOFR Administrator and a Benchmark Replacement Date with respect to the Term
SOFR Reference Rate has not occurred, then Term SOFR will be the Term SOFR Reference Rate for such tenor as published by the Term SOFR
Administrator on the first preceding U.S. Government Securities Business Day for which such Term SOFR Reference Rate for such tenor was published
by the Term SOFR Administrator so long as such first preceding U.S. Government Securities Business Day is not more than three (3) U.S. Government
Securities Business Days prior to such Base Rate Term SOFR Determination Day.

“Term SOFR Adjustment” means, for any calculation with respect to a SOFR Loan, ten basis points (0.10%) per annum.

“Term SOFR Administrator” means CME Group Benchmark Administration Limited (CBA) (or a successor administrator of the Term
SOFR Reference Rate selected by the Administrative Agent in its reasonable discretion).

“Term SOFR Reference Rate” means the forward-looking term rate based on SOFR.

“Termination Event” shall mean (a) with respect to any Single Employer Plan, the occurrence of a Reportable Event or the substantial
cessation of operations (within the meaning of Section 4062(e) of ERISA), (b) the withdrawal of the Borrower or any ERISA Affiliate from a Multiple
Employer Plan during a plan year in which it was a substantial employer (as such term is defined in Section 4001(a)(2) of ERISA), or the termination of
a Multiple Employer Plan, (c) the distribution of a notice of intent to terminate or the actual termination of a Plan pursuant to Section 4041(a)(2) or
4041A of ERISA, (d) the institution of proceedings to terminate or the actual termination of a Plan by the PBGC under Section 4042 of ERISA, (e) any
event or condition which might reasonably constitute grounds under Section 4042 of ERISA for the termination of, or the appointment of a trustee to
administer, any Plan, or (f) the complete or partial withdrawal of the Borrower or any ERISA Affiliate from a Multiemployer Plan.

“Three-Year Facility” means that certain Revolving Credit Agreement (3-Year), dated as of March 28, 2024, by and among the Borrower,
the lenders from time to time party thereto and Crédit Agricole Corporate and Investment Bank, as administrative agent for the lenders, pursuant to
which revolving commitments for an initial term of three years are established.

“Total Assets” shall mean all assets of the Borrower and its Subsidiaries as shown on its most recent quarterly consolidated balance sheet,
as determined in accordance with GAAP.

“Type”, when used in reference to a Loan or Borrowing, refers to whether the rate of interest on such Loan, or on the Loans comprising
such Borrowing, is determined by reference to Adjusted Term SOFR or the Base Rate.

“UK Financial Institution” shall mean any BRRD Undertaking (as such term is defined under the PRA Rulebook (as amended from time to
time) promulgated by the United Kingdom Prudential Regulation Authority) or any person falling within IFPRU 11.6 of the FCA Handbook (as
amended from time to time) promulgated by the United Kingdom Financial Conduct Authority, which includes certain credit institutions and investment
firms, and certain affiliates of such credit institutions or investment firms.
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“UK Resolution Authority” shall mean the Bank of England or any other public administrative authority having responsibility for the
resolution of any UK Financial Institution.

“Unadjusted Benchmark Replacement” means the applicable Benchmark Replacement excluding the related Benchmark Replacement
Adjustment.

“U.S. Borrower” means any Borrower that is a U.S. Person.

“U.S. Government Securities Business Day” means any day except for (i) a Saturday, (ii) a Sunday or (iii) a day on which the Securities
Industry and Financial Markets Association recommends that the fixed income departments of its members be closed for the entire day for purposes of
trading in United States government securities.

“U.S. Person” means any Person that is a “United States person” as defined in Section 7701(a)(30) of the Code.

“U.S. Tax Compliance Certificate” shall have the meaning set forth in Section 2.17(f)(ii)(3).

“Withholding Agent” shall mean the Borrower and the Administrative Agent.

“Write-Down and Conversion Powers” means, (a) with respect to any EEA Resolution Authority, the write-down and conversion powers
of such EEA Resolution Authority from time to time under the Bail-In Legislation for the applicable EEA Member Country, which write-down and
conversion powers are described in the EU Bail-In Legislation Schedule and (b) with respect to the United Kingdom, any powers of the applicable
Resolution Authority under the Bail-In Legislation to cancel, reduce, modify or change the form of a liability of any UK Financial Institution or any
contract or instrument under which that liability arises, to convert all or part of that liability into shares, securities or obligations of that person or any
other person, to provide that any such contract or instrument is to have effect as if a right had been exercised under it or to suspend any obligation in
respect of that liability or any of the powers under that Bail-In Legislation that are related to or ancillary to any of those powers.

Section 1.2. Classifications of Loans and Borrowings. For purposes of this Agreement, Loans may be classified and referred to by Type
(e.g. a “SOFR Loan”, or “Base Rate Loan”). Borrowings also may be classified and referred to by Type (e.g. “SOFR Borrowing”).

Section 1.3. Accounting Terms and Determination; Rates.

(a) Unless otherwise defined or specified herein, all accounting terms used herein shall be interpreted, all accounting determinations
hereunder shall be made, and all financial statements required to be delivered hereunder shall be prepared, in accordance with GAAP as in effect from
time to time, applied on a basis consistent with the most recent audited consolidated financial statements of the Borrower delivered pursuant to
Section 5.1(a); provided, that if the Borrower notifies the Administrative Agent that the Borrower wishes to amend the covenant in Section 5.2 to
eliminate the effect of any change in GAAP on the operation of such covenant (or if the Administrative Agent notifies the Borrower that the Required
Lenders wish to amend Section 5.2 for such purpose), then the Borrower’s compliance with such covenant shall be determined on the basis of GAAP in
effect immediately before the relevant change in GAAP became effective,
 

22

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



until either such notice is withdrawn or such covenant is amended in a manner satisfactory to the Borrower and the Required Lenders. Notwithstanding
any other provision contained herein, all terms of an accounting or financial nature used herein shall be construed, and all computations of amounts and
ratios referred to herein shall be made, without giving effect to any election under Accounting Standards Codification Section 825-10 (or any other
Financial Accounting Standard having a similar result or effect) to value any Consolidated Funded Indebtedness or other liabilities of the Borrower or
any Subsidiary of the Borrower at “fair value”, as defined therein.

(b) The Administrative Agent does not warrant or accept responsibility for, and shall not have any liability with respect to (a) the
continuation of, administration of, submission of, calculation of or any other matter related to the Base Rate, the Term SOFR Reference Rate, Adjusted
Term SOFR or Term SOFR, or any component definition thereof or rates referred to in the definition thereof, or any alternative, successor or
replacement rate thereto (including any Benchmark Replacement), including whether the composition or characteristics of any such alternative,
successor or replacement rate (including any Benchmark Replacement) will be similar to, or produce the same value or economic equivalence of, or
have the same volume or liquidity as, Base Rate, the Term SOFR Reference Rate, Adjusted Term SOFR, Term SOFR or any other Benchmark prior to
its discontinuance or unavailability, or (b) the effect, implementation or composition of any Conforming Changes. The Administrative Agent and its
affiliates or other related entities may engage in transactions that affect the calculation of the Base Rate, the Term SOFR Reference Rate, Term SOFR,
Adjusted Term SOFR, any alternative, successor or replacement rate (including any Benchmark Replacement) or any relevant adjustments thereto, in
each case, in a manner adverse to the Borrower. The Administrative Agent may select information sources or services in its reasonable discretion to
ascertain the Base Rate, the Term SOFR Reference Rate, Term SOFR, Adjusted Term SOFR or any other Benchmark, in each case pursuant to the terms
of this Agreement, and shall have no liability to the Borrower, any Lender or any other person or entity for damages of any kind, including direct or
indirect, special, punitive, incidental or consequential damages, costs, losses or expenses (whether in tort, contract or otherwise and whether at law or in
equity), for any error or calculation of any such rate (or component thereof) provided by any such information source or service.

Section 1.4. Terms Generally. The definitions of terms herein shall apply equally to the singular and plural forms of the terms defined.
Whenever the context may require, any pronoun shall include the corresponding masculine, feminine and neuter forms. The words “include”, “includes”
and “including” shall be deemed to be followed by the phrase “without limitation”. The word “will” shall be construed to have the same meaning and
effect as the word “shall”. In the computation of periods of time from a specified date to a later specified date, the word “from” means “from and
including” and the word “to” means “to but excluding”. Unless the context requires otherwise (i) any definition of or reference to any agreement,
instrument or other document herein shall be construed as referring to such agreement, instrument or other document as it was originally executed or as
it may from time to time be amended, restated, supplemented or otherwise modified (subject to any restrictions on such amendments, supplements or
modifications set forth herein), (ii) any reference to a statute, law, regulation, and rule shall be deemed to refer to such statute, law, regulation, and rule
as in effect from time to time, including any amendments of the same and any successor statute, law, regulation, and rule, unless any such reference is
expressly limited to refer to any statute, act, law, regulation, or rule “as in effect on” a specified date, (iii) any reference herein to any Person shall be
construed to include such Person’s successors and permitted assigns, (iv) the words “hereof”, “herein” and “hereunder” and words of similar import
shall be construed to refer to this Agreement as a whole and not to any particular provision hereof, (v) all references to Articles, Sections, Exhibits and
Schedules shall be construed to refer to Articles, Sections, Exhibits and Schedules to
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this Agreement and (vi) all references to a specific time shall be construed to refer to the time in the city and state of the Administrative Agent’s
principal office, unless otherwise indicated. Except as otherwise expressly provided herein, references to statutes, legislative acts, laws, regulations, and
rules shall be deemed to refer to such statutes, acts, laws, regulations, and rules as in effect from time to time, including any amendments of the same
and any successor statutes, acts, laws, regulations, and rules, unless any such reference is expressly limited to refer to any statute, act, law, regulation, or
rule “as in effect on” a specified date.

Section 1.5. Divisions. For all purposes under the Credit Documents, in connection with any division or plan of division under Delaware
law (or any comparable event under a different jurisdiction’s laws), if any asset, right, obligation or liability of any Person becomes the asset, right,
obligation or liability of a different Person, then it shall be deemed to have been transferred from the original Person to the subsequent Person.

ARTICLE II

AMOUNT AND TERMS OF THE COMMITMENTS

Section 2.1. General Description of Facility. Subject to and upon the terms and conditions herein set forth, the Lenders hereby establish
in favor of the Borrower a revolving credit facility pursuant to which each Lender severally agrees (to the extent of such Lender’s Commitment) to make
Loans to the Borrower in accordance with Section 2.2.

Section 2.2. Loans. Subject to the terms and conditions set forth herein, each Lender severally agrees to make Loans in Dollars, ratably in
proportion to its Pro Rata Share, to the Borrower, from time to time during the Availability Period, in an aggregate principal amount outstanding at any
time that will not result in (a) such Lender’s Credit Exposure exceeding such Lender’s Commitment or (b) the sum of the aggregate Credit Exposures of
all Lenders exceeding the Aggregate Commitment Amount. During the Availability Period, the Borrower shall be entitled to borrow, prepay and
reborrow Loans in accordance with the terms and conditions of this Agreement; provided, that the Borrower may not borrow or reborrow should there
exist a Default or Event of Default.

Section 2.3. Procedure for Borrowings. The Borrower shall give the Administrative Agent written notice (or telephonic notice promptly
confirmed in writing) of each Borrowing substantially in the form of Exhibit 2.3 (a “Notice of Borrowing”) (x) prior to 11:00 a.m. (New York time) on
the requested date of each Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) three (3) U.S. Government Securities Business Days prior
to the requested date of each SOFR Borrowing. Each Notice of Borrowing shall be irrevocable and shall specify: (i) the aggregate principal amount of
such Borrowing, (ii) the date of such Borrowing (which shall be a Business Day), (iii) the Type of such Loan comprising such Borrowing and (iv) in the
case of a SOFR Borrowing, the duration of the initial Interest Period applicable thereto (subject to the provisions of the definition of Interest Period).
Each Borrowing shall consist entirely of Base Rate Loans or SOFR Loans, as the Borrower may request. The aggregate principal amount of each SOFR
Borrowing shall be not less than $5,000,000 or a larger multiple of $1,000,000, and the aggregate principal amount of each Base Rate Borrowing shall
not be less than $1,000,000 or a larger multiple of $100,000; provided, that Base Rate Loans made pursuant to Section 2.4 may be made in lesser
amounts as provided therein. At no time shall the total number of SOFR Borrowings outstanding exceed six. Promptly following the receipt of a Notice
of Borrowing in accordance herewith, the Administrative Agent shall advise each Lender of the details thereof and the amount of such Lender’s Loan to
be made as part of the requested Borrowing.
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Section 2.4. Funding of Borrowings.

(a) Each Lender will make available each Loan to be made by it hereunder on the proposed date thereof by wire transfer in immediately
available funds by 12:00 noon (New York time) to the Administrative Agent at the Payment Office. The Administrative Agent will make such Loans
available to the Borrower by promptly crediting the amounts that it receives, in like funds by the close of business on such proposed date, to an account
maintained by the Borrower with the Administrative Agent or at the Borrower’s option, by effecting a wire transfer of such amounts to an account
designated by the Borrower to the Administrative Agent.

(b) Unless the Administrative Agent shall have been notified by any Lender prior to 5:00 p.m. (New York time) one (1) Business Day prior
to the date of a funding of a requested Borrowing in which such Lender is to participate that such Lender will not make available to the Administrative
Agent such Lender’s share of such Borrowing, the Administrative Agent may assume that such Lender has made such amount available to the
Administrative Agent on such date, and the Administrative Agent, in reliance on such assumption, may make available to the Borrower on such date a
corresponding amount. If such corresponding amount is not in fact made available to the Administrative Agent by such Lender on the date of such
Borrowing, the Administrative Agent shall be entitled to recover such corresponding amount on demand from such Lender together with interest at the
Federal Funds Rate until the second Business Day after such demand and thereafter at the Base Rate. If such Lender does not pay such corresponding
amount forthwith upon the Administrative Agent’s demand therefor, the Administrative Agent shall promptly notify the Borrower, and the Borrower
shall immediately pay such corresponding amount to the Administrative Agent together with interest at the rate specified for such Borrowing. Nothing in
this subsection shall be deemed to relieve any Lender from its obligation to fund its Pro Rata Share of any Borrowing hereunder or to prejudice any
rights which the Borrower may have against any Lender as a result of any default by such Lender hereunder.

(c) All Borrowings shall be funded by the Lenders severally on the basis of their respective Pro Rata Shares. No Lender shall be
responsible for any default by any other Lender in its obligations hereunder, and each Lender shall be obligated to make its Loans provided to be made
by it hereunder, regardless of the failure of any other Lender to make its Loans hereunder.

Section 2.5. Interest Elections.

(a) Each Borrowing initially shall be of the Type specified in the applicable Notice of Borrowing, and in the case of a SOFR Borrowing,
shall have an initial Interest Period as specified in such Notice of Borrowing. Thereafter, the Borrower may elect to convert such Borrowing into a
different Type or to continue such Borrowing, and in the case of a SOFR Borrowing, may elect Interest Periods therefor, all as provided in this
Section 2.5. The Borrower may elect different options with respect to different portions of the affected Borrowing, in which case each such portion shall
be allocated ratably among the Lenders holding Loans comprising such Borrowing, and the Loans comprising each such portion shall be considered a
separate Borrowing.
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(b) To make an election pursuant to this Section 2.5, the Borrower shall give the Administrative Agent prior written notice (or telephonic
notice promptly confirmed in writing) of each Borrowing substantially in the form of Exhibit 2.5 attached hereto (a “Notice of
Conversion/Continuation”) that is to be converted or continued, as the case may be, (x) prior to 11:00 a.m. (New York time) one (1) Business Day prior
to the requested date of a conversion into a Base Rate Borrowing and (y) prior to 11:00 a.m. (New York time) three (3) Business Days prior to a
continuation of or conversion into a SOFR Borrowing. Each such Notice of Conversion/Continuation shall be irrevocable and shall specify (i) the
Borrowing to which such Notice of Conversion/Continuation applies and if different options are being elected with respect to different portions thereof,
the portions thereof that are to be allocated to each resulting Borrowing (in which case the information to be specified pursuant to clauses (iii) and (iv)
shall be specified for each resulting Borrowing); (ii) the effective date of the election made pursuant to such Notice of Conversion/Continuation, which
shall be a Business Day, (iii) whether the resulting Borrowing is to be a Base Rate Borrowing or a SOFR Borrowing; and (iv) if the resulting Borrowing
is to be a SOFR Borrowing, the Interest Period applicable thereto after giving effect to such election, which shall be a period contemplated by the
definition of “Interest Period”. If any such Notice of Conversion/Continuation requests a SOFR Borrowing but does not specify an Interest Period, the
Borrower shall be deemed to have selected an Interest Period of one month. The principal amount of any resulting Borrowing shall satisfy the minimum
borrowing amount for SOFR Borrowings and Base Rate Borrowings set forth in Section 2.3.

(c) If, on the expiration of any Interest Period in respect of any SOFR Borrowing, the Borrower shall have failed to deliver a Notice of
Conversion/Continuation, then, unless such Borrowing is repaid as provided herein, the Borrower shall be deemed to have elected to convert such
Borrowing to a Base Rate Borrowing. No Borrowing may be converted into, or continued as, a SOFR Borrowing if a Default or an Event of Default
exists, unless the Administrative Agent and each of the Lenders shall have otherwise consented in writing. No conversion of any SOFR Loans shall be
permitted except on the last day of the Interest Period in respect thereof.

(d) Upon receipt of any Notice of Conversion/Continuation, the Administrative Agent shall promptly notify each Lender of the details
thereof and of such Lender’s portion of each resulting Borrowing.

Section 2.6. Optional Reduction and Termination of Commitments.

(a) Unless previously terminated, all Commitments shall terminate on the Commitment Termination Date.

(b) Upon at least three (3) Business Days’ prior written notice (or telephonic notice promptly confirmed in writing) to the Administrative
Agent (which notice shall be irrevocable), the Borrower may reduce the Aggregate Commitments in part or terminate the Aggregate Commitments in
whole; provided, that (i) any partial reduction shall apply to reduce proportionately and permanently the Commitment of each Lender, (ii) any partial
reduction pursuant to this Section 2.6 shall be in an amount of at least $5,000,000 and any larger multiple of $1,000,000, and (iii) no such reduction shall
be permitted which would reduce the Aggregate Commitment Amount to an amount less than the outstanding Credit Exposures of all Lenders.

Section 2.7. Repayment of Loans. The outstanding principal amount of all Loans shall be due and payable (together with accrued and
unpaid interest thereon) on the Commitment Termination Date.

Section 2.8. Evidence of Indebtedness.

(a) Each Lender shall maintain in accordance with its usual practice appropriate records evidencing the indebtedness of the Borrower to
such Lender resulting from each Loan made by such Lender from time to time, including the amounts of principal and interest payable thereon and paid
to such Lender from time to time under this Agreement. The Administrative Agent shall maintain appropriate records in which shall be recorded (i) the
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Commitment of each Lender, (ii) the amount of each Loan made hereunder by each Lender, the Type thereof and the Interest Period applicable thereto,
(iii) the date of each continuation thereof pursuant to Section 2.5, (iv) the date of each conversion of all or a portion thereof to another Type pursuant to
Section 2.5, (v) the date and amount of any principal or interest due and payable or to become due and payable from the Borrower to each Lender
hereunder in respect of such Loans and (vi) both the date and amount of any sum received by the Administrative Agent hereunder from the Borrower in
respect of the Loans and each Lender’s Pro Rata Share thereof. The entries made in such records shall be prima facie evidence of the existence and
amounts of the obligations of the Borrower therein recorded; provided, that the failure or delay of any Lender or the Administrative Agent in
maintaining or making entries into any such record or any error therein shall not in any manner affect the obligation of the Borrower to repay the Loans
(both principal and unpaid accrued interest) of such Lender in accordance with the terms of this Agreement.

(b) This Agreement evidences the obligation of the Borrower to repay the Loans and is being executed as a “noteless” credit agreement.
However, at the request of any Lender at any time, the Borrower agrees that it will prepare, execute and deliver to such Lender a promissory note
payable to such Lender (or, if requested by such Lender, to such Lender and its registered assigns) and in a form approved by the Administrative Agent.
Thereafter, the Loans evidenced by such promissory note and interest thereon shall at all times (including after assignment permitted hereunder) be
represented by one or more promissory notes in such form payable to the payee named therein (or, if such promissory note is a registered note, to such
payee and its registered assigns).

Section 2.9. Prepayments.

(a) Optional Prepayments. The Borrower shall have the right at any time and from time to time to prepay any Borrowing, in whole or in
part, without premium or penalty, by giving irrevocable written notice (or telephonic notice promptly confirmed in writing) to the Administrative Agent
no later than (i) in the case of prepayment of any SOFR Borrowing, 11:00 a.m. (New York time) not less than three (3) U.S. Government Securities
Business Days prior to any such prepayment, and (ii) in the case of any prepayment of any Base Rate Borrowing, not less than one Business Day prior
to the date of such prepayment. Each such notice shall be irrevocable and shall specify the proposed date of such prepayment and the principal amount
of each Borrowing or portion thereof to be prepaid. Upon receipt of any such notice, the Administrative Agent shall promptly notify each affected
Lender of the contents thereof and of such Lender’s Pro Rata Share of any such prepayment. If such notice is given, the aggregate amount specified in
such notice shall be due and payable on the date designated in such notice, together with accrued interest to such date on the amount so prepaid in
accordance with Section 2.10(c); provided, that if a SOFR Borrowing is prepaid on a date other than the last day of an Interest Period applicable thereto,
the Borrower shall also pay all amounts required pursuant to Section 2.16. Each partial prepayment of any Loan shall be in an amount that would be
permitted in the case of an advance of a Borrowing of the same Type pursuant to Section 2.3. Each prepayment of a Borrowing shall be applied ratably
to the Loans comprising such Borrowing.

(b) Mandatory Repayments. No later than the earlier of (i) 364 days after the date any Loan is made and (ii) the Commitment Termination
Date, the Borrower shall repay the principal amount and any interest outstanding of such Loan.
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Section 2.10. Interest on Loans.

(a) The Borrower shall pay interest on each Base Rate Loan at the Base Rate in effect from time to time and on each SOFR Loan at
Adjusted Term SOFR for the applicable Interest Period in effect for such Loan, plus, in each case, the Applicable Margin in effect from time to time.

(b) Upon the occurrence, and during the continuation, of an Event of Default under Section 7.1(a) or, at the option of the Required
Lenders, any other Event of Default, the Borrower shall pay interest (“Default Interest”) with respect to all SOFR Loans at the rate otherwise applicable
for the then-current Interest Period plus an additional 2% per annum until the last day of such Interest Period, and thereafter, and with respect to all Base
Rate Loans and all other Obligations hereunder (other than Loans), at an all-in rate in effect for Base Rate Loans, plus an additional 2% per annum.

(c) Interest on the principal amount of all Loans shall accrue from and including the date such Loans are made to but excluding the date of
any repayment thereof. Interest on all outstanding Base Rate Loans shall be payable quarterly in arrears on the last day of each March, June, September
and December and on the Commitment Termination Date. Interest on all outstanding SOFR Loans shall be payable on the last day of each Interest
Period applicable thereto, and, in the case of any SOFR Loans having an Interest Period in excess of three months, on each day which occurs every three
months after the initial date of such Interest Period, and on the Commitment Termination Date. Interest on any Loan which is converted into a Loan of
another Type or which is repaid or prepaid shall be payable on the date of such conversion or on the date of any such repayment or prepayment (on the
amount repaid or prepaid) thereof. All Default Interest shall be payable on demand.

(d) The Administrative Agent shall determine each interest rate applicable to the Loans hereunder and shall promptly notify the Borrower
and the Lenders of such rate in writing (or by telephone, promptly confirmed in writing). Any such determination shall be conclusive and binding for all
purposes, absent manifest error.

Section 2.11. Fees.

(a) The Borrower shall pay to the Administrative Agent for its own account fees in the amounts and at the times previously agreed upon in
writing by the Borrower and the Administrative Agent.

(b) The Borrower agrees to pay to the Administrative Agent for the account of each Lender a commitment fee (the “Commitment Fee”),
which shall accrue at the Applicable Commitment Fee Percentage per annum (determined daily in accordance with Schedule I) on the daily amount of
the unused Commitment of such Lender during the Availability Period. Notwithstanding anything set forth herein to the contrary, a Defaulting Lender
shall not be entitled to receive any Commitment Fees under this Section 2.11(b) for any date in which such Lender was and/or continued to be a
Defaulting Lender.

(c) The Borrower shall pay to the Administrative Agent, for the ratable benefit of each Lender, the upfront fee previously agreed upon by
the Borrower and the Administrative Agent, which shall be due and payable on the Closing Date.

(d) Accrued fees under paragraph (b) above shall be payable quarterly in arrears on the last day of each March, June, September and
December, commencing on June 30, 2024, and on the Commitment Termination Date.
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Section 2.12. Computation of Interest and Fees. Interest hereunder based on the Administrative Agent’s prime lending rate shall be
computed on the basis of a year of 365 days (or 366 days in a leap year) and paid for the actual number of days elapsed (including the first day but
excluding the last day). All other interest and all fees shall be computed on the basis of a year of 360 days and paid for the actual number of days elapsed
(including the first day but excluding the last day). Each determination by the Administrative Agent of an interest amount or fee hereunder shall be made
in good faith and, except for manifest error, shall be final, conclusive and binding for all purposes.

Section 2.13. Inability to Determine Interest Rates.

(a) If prior to the commencement of any Interest Period for any SOFR Borrowing,

(i) Subject to clauses (b) through (f) of this Section 2.13, the Administrative Agent shall have determined in good faith (which
determination shall be conclusive and binding upon the Borrower) that, by reason of circumstances affecting the relevant interbank
market, adequate means do not exist for ascertaining Term SOFR for such Interest Period, or

(ii) the Administrative Agent shall have received notice from the Required Lenders that Adjusted Term SOFR does not
adequately and fairly reflect the cost to such Lenders of making, funding or maintaining their SOFR Loans for such Interest Period,

the Administrative Agent shall give written notice (or telephonic notice, promptly confirmed in writing) to the Borrower and to the Lenders as soon as
practicable thereafter. Until the Administrative Agent shall notify the Borrower and the Lenders that the circumstances giving rise to such notice no
longer exist, (i) the obligations of the Lenders to make SOFR Loans or to continue or convert outstanding Loans as or into SOFR Loans shall be
suspended and (ii) all such affected Loans shall be converted into Base Rate Loans on the last day of the then current Interest Period applicable thereto
unless the Borrower prepays such Loans in accordance with this Agreement. Unless the Borrower notifies the Administrative Agent at least one Business
Day before the date of any SOFR Borrowing for which a Notice of Borrowing has previously been given that it elects not to borrow on such date, then
such Borrowing shall be made as a Base Rate Borrowing.

(b) Benchmark Replacement. Notwithstanding anything to the contrary herein or in any other Credit Document, upon the occurrence of a
Benchmark Transition Event, the Administrative Agent and the Borrower may amend this Agreement to replace the then-current Benchmark
with a Benchmark Replacement. Any such amendment with respect to a Benchmark Transition Event will become effective at 5:00 p.m. (New
York time) on the fifth (5th) Business Day after the Administrative Agent has posted such proposed amendment to all affected Lenders and the
Borrower so long as the Administrative Agent has not received, by such time, written notice of objection to such amendment from Lenders
comprising the Required Lenders. No replacement of a Benchmark with a Benchmark Replacement pursuant to this Section 2.13(b) will occur
prior to the applicable Benchmark Transition Start Date.

(c) Benchmark Replacement Conforming Changes. In connection with the use, administration, adoption or implementation of a
Benchmark Replacement, the Administrative Agent will have the right to make Conforming Changes from time to time and, notwithstanding
anything to the contrary herein or in any other Credit Document, any amendments implementing such Conforming Changes will become
effective without any further action or consent of any other party to this Agreement or any other Credit Document.
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(d) Notices; Standards for Decisions and Determinations. The Administrative Agent will promptly notify the Borrower and the Lenders of
(i) the implementation of any Benchmark Replacement and (ii) the effectiveness of any Conforming Changes in connection with the use,
administration, adoption or implementation of a Benchmark Replacement. The Administrative Agent will notify the Borrower of (x) the removal
or reinstatement of any tenor of a Benchmark pursuant to Section 2.13(e) and (y) the commencement of any Benchmark Unavailability Period.
Any determination, decision or election that may be made by the Administrative Agent or, if applicable, any Lender (or group of Lenders)
pursuant to this Section 2.13, including any determination with respect to a tenor, rate or adjustment or of the occurrence or non-occurrence of an
event, circumstance or date and any decision to take or refrain from taking any action or any selection, will be conclusive and binding absent
manifest error and may be made in its or their sole discretion and without consent from any other party to this Agreement or any other Credit
Document, except, in each case, as expressly required pursuant to this Section 2.13.

(e) Unavailability of Tenor of Benchmark. Notwithstanding anything to the contrary herein or in any other Credit Document, at any time
(including in connection with the implementation of a Benchmark Replacement), (i) if the then-current Benchmark is a term rate (including the
Term SOFR Reference Rate) and either (A) any tenor for such Benchmark is not displayed on a screen or other information service that
publishes such rate from time to time as selected by the Administrative Agent in its reasonable discretion or (B) the regulatory supervisor for the
administrator of such Benchmark has provided a public statement or publication of information announcing that any tenor for such Benchmark is
not or will not be representative, then the Administrative Agent may modify the definition of “Interest Period” (or any similar or analogous
definition) for any Benchmark settings at or after such time to remove such unavailable or non-representative tenor and (ii) if a tenor that was
removed pursuant to clause (i) above either (A) is subsequently displayed on a screen or information service for a Benchmark (including a
Benchmark Replacement) or (B) is not, or is no longer, subject to an announcement that it is not or will not be representative for a Benchmark
(including a Benchmark Replacement), then the Administrative Agent may modify the definition of “Interest Period” (or any similar or
analogous definition) for all Benchmark settings at or after such time to reinstate such previously removed tenor.

(f) Benchmark Unavailability Period. Upon the Borrower’s receipt of notice of the commencement of a Benchmark Unavailability Period,
the Borrower may revoke any pending request for a SOFR Borrowing of, conversion to or continuation of SOFR Loans to be made, converted or
continued during any Benchmark Unavailability Period and, failing that, the Borrower will be deemed to have converted any such request into a
request for a Borrowing of or conversion to Base Rate Loans. During a Benchmark Unavailability Period or at any time that a tenor for the then-
current Benchmark is not an Available Tenor, the component of Base Rate based upon the then-current Benchmark or such tenor for such
Benchmark, as applicable, will not be used in any determination of Base Rate.

Section 2.14. Illegality. If any Change in Law shall make it unlawful or impossible for any Lender to make, maintain or fund any SOFR
Loan and such Lender shall so notify the Administrative Agent, the Administrative Agent shall promptly give notice thereof to the Borrower and the
other Lenders, whereupon until such Lender notifies the Administrative Agent and the Borrower that the circumstances giving rise to such suspension no
longer exist, the obligation of such Lender to make SOFR Loans, or to continue or convert outstanding Loans as or
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into SOFR Loans, shall be suspended. In the case of the making of a SOFR Borrowing, such Lender’s Loan shall be made as a Base Rate Loan as part of
the same Borrowing for the same Interest Period and if the affected SOFR Loan is then outstanding, such Loan shall be converted to a Base Rate Loan
either (i) on the last day of the then current Interest Period applicable to such SOFR Loan if such Lender may lawfully continue to maintain such Loan
to such date or (ii) immediately if such Lender shall determine that it may not lawfully continue to maintain such SOFR Loan to such date.
Notwithstanding the foregoing, the affected Lender shall, prior to giving such notice to the Administrative Agent, designate a different Applicable
Lending Office if such designation would avoid the need for giving such notice and if such designation would not otherwise be disadvantageous to such
Lender in the good faith exercise of its discretion.

Section 2.15. Increased Costs.

(a) If any Change in Law shall:

(i) impose, modify or deem applicable any reserve, special deposit or similar requirement that is not otherwise included in the
determination of Adjusted Term SOFR hereunder against assets of, deposits with or for the account of, or credit extended by, any Lender
(except any such reserve requirement reflected in Adjusted Term SOFR); or

(ii) impose on any Lender or the eurodollar interbank market any other condition affecting this Agreement or any SOFR Loans made
by such Lender;

and the result of either of the foregoing is to increase the cost to such Lender of making, converting into, continuing or maintaining a SOFR Loan or to
reduce the amount received or receivable by such Lender hereunder (whether of principal, interest or any other amount), then the Borrower shall
promptly pay, upon written notice from and demand by such Lender on the Borrower (with a copy of such notice and demand to the Administrative
Agent), to the Administrative Agent for the account of such Lender, within five Business Days after the date of such notice and demand, additional
amount or amounts sufficient to compensate such Lender for such additional costs incurred or reduction suffered (other than (A) Indemnified Taxes,
(B) Taxes described in clauses (b) through (d) of the definition of Excluded Taxes and (C) Connection Income Taxes, in each case, imposed on such
Lender as a result of a Change in Law).

(b) If any Lender shall have determined that on or after the date of this Agreement any Change in Law regarding capital or liquidity
requirements has or would have the effect of reducing the rate of return on such Lender’s capital (or on the capital of the Parent Company of such
Lender) as a consequence of its obligations hereunder to a level below that which such Lender or the Parent Company of such Lender could have
achieved but for such Change in Law (taking into consideration such Lender’s policies or the policies of the Parent Company of such Lender with
respect to capital adequacy or liquidity) then, from time to time, within five (5) Business Days after receipt by the Borrower of written demand by such
Lender (with a copy thereof to the Administrative Agent), the Borrower shall pay to such Lender such additional amounts as will compensate such
Lender or the Parent Company of such Lender for any such reduction suffered.

(c) A certificate of a Lender setting forth the amount or amounts necessary to compensate such Lender or the Parent Company of such
Lender, as the case may be, specified in paragraph (a) or (b) of this Section 2.15 shall be delivered to the Borrower (with a copy to the Administrative
Agent) and shall be conclusive, absent manifest error. The Borrower shall pay any such Lender such amount or amounts within 10 days after receipt
thereof.
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(d) Failure or delay on the part of any Lender to demand compensation pursuant to this Section 2.15 shall not constitute a waiver of such
Lender’s right to demand such compensation.

Section 2.16. Funding Indemnity. In the event of (a) the payment of any principal of a SOFR Loan other than on the last day of the
Interest Period applicable thereto (including as a result of an Event of Default), (b) the conversion or continuation of a SOFR Loan other than on the last
day of the Interest Period applicable thereto, or (c) the failure by the Borrower to borrow, prepay, convert or continue any SOFR Loan on the date
specified in any applicable notice (regardless of whether such notice is withdrawn or revoked), then, in any such event, the Borrower shall compensate
each Lender, within five (5) Business Days after written demand from such Lender, for any loss, reasonable cost or expense directly attributable to such
event. In the case of a SOFR Loan, such loss, cost or expense shall be deemed to include an amount determined by such Lender to be the excess, if any,
of (A) the amount of interest that would have accrued on the principal amount of such SOFR Loan if such event had not occurred at Adjusted Term
SOFR applicable to such SOFR Loan for the period from the date of such event to the last day of the then current Interest Period therefor (or in the case
of a failure to borrow, convert or continue, for the period that would have been the Interest Period for such SOFR Loan) over (B) the amount of interest
that would accrue on the principal amount of such SOFR Loan for the same period if Adjusted Term SOFR were set on the date such SOFR Loan was
prepaid or converted or the date on which the Borrower failed to borrow, convert or continue such SOFR Loan. A certificate as to any additional amount
payable under this Section 2.16 submitted to the Borrower by any Lender (with a copy to the Administrative Agent) shall be conclusive, absent manifest
error.

Section 2.17. Taxes.

(a) Any and all payments by or on account of any obligation of the Borrower hereunder shall be made free and clear of and without
deduction or withholding for any Taxes, except as required by applicable law (including FATCA). If any applicable law (as determined in the good faith
discretion of an applicable Withholding Agent) requires the deduction or withholding of any Tax from any such payment by a Withholding Agent, then
the applicable Withholding Agent shall be entitled to make such deduction or withholding and shall timely pay the full amount deducted or withheld to
the relevant Governmental Authority in accordance with applicable law and, if such Tax is an Indemnified Tax, then the sum payable by the Borrower
shall be increased as necessary so that after such deduction or withholding has been made (including such deductions and withholdings applicable to
additional sums payable under this Section) the applicable Recipient receives an amount equal to the sum it would have received had no such deduction
or withholding been made.

(b) The Borrower shall timely pay to the relevant Governmental Authority in accordance with applicable law, or at the option of the
Administrative Agent timely reimburse it for the payment of, any Other Taxes.

(c) The Borrower shall indemnify each Recipient, within ten (10) Business Days after written demand therefor, for the full amount of any
Indemnified Taxes (including Indemnified Taxes imposed or asserted on or attributable to amounts payable under this Section 2.17) payable or paid by
such Recipient or required to be withheld or deducted from a payment to such Recipient and any reasonable expenses arising therefrom or with respect
thereto, whether or not such Indemnified Taxes were correctly or legally imposed or asserted by the relevant Governmental Authority. A certificate as to
the amount of such payment or liability delivered to the Borrower by a Lender (with a copy to the Administrative Agent), or by the Administrative Agent
on its own behalf or on behalf of a Lender, shall be conclusive absent manifest error.
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(d) As soon as practicable after any payment of Indemnified Taxes or Other Taxes by the Borrower to a Governmental Authority, the
Borrower shall deliver to the Administrative Agent the original or a certified copy of a receipt issued by such Governmental Authority evidencing such
payment, a copy of the return reporting such payment or other evidence of such payment reasonably satisfactory to the Administrative Agent.

(e) Any Lender that is entitled to an exemption from or reduction of withholding Tax with respect to payments made under any Credit
Document shall deliver to the Borrower and the Administrative Agent, at the time or times reasonably requested by the Borrower or the
Administrative Agent, such properly completed and executed documentation reasonably requested by the Borrower or the Administrative
Agent as will permit such payments to be made without withholding or at a reduced rate of withholding. In addition, any Lender, if
reasonably requested by the Borrower or the Administrative Agent, shall deliver such other documentation prescribed by applicable law or
reasonably requested by the Borrower or the Administrative Agent as will enable the Borrower or the Administrative Agent to determine
whether or not such Lender is subject to backup withholding or information reporting requirements. Notwithstanding anything to the
contrary in the preceding two sentences, the completion, execution and submission of such documentation (other than such documentation
set forth in paragraphs (f)(i), (f)(ii) and (f)(iv) of this Section) shall not be required if in the Lender’s reasonable judgment such
completion, execution or submission would subject such Lender to any material unreimbursed cost or expense or would materially
prejudice the legal or commercial position of such Lender.

(f) Without limiting the generality of Section 2.17(e), in the event that the Borrower is a U.S. Borrower,

(i) any Lender that is a U.S. Person shall deliver to the Borrower and the Administrative Agent on or about the date on
which such Lender becomes a Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower
or the Administrative Agent), executed copies of IRS Form W-9 certifying that such Lender is exempt from U.S. federal backup
withholding tax;

(ii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the Administrative Agent),
whichever of the following is applicable:
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1) In the case of a Foreign Lender claiming the benefits of an income tax treaty to which the United States is a
party (x) with respect to payments of interest under any Credit Document, executed copies of IRS Form
W-8BEN or IRS Form W-8BEN-E establishing an exemption from, or reduction of, U.S. federal withholding
Tax pursuant to the “interest” article of such tax treaty and (y) with respect to any other applicable payments
under any Credit Document, IRS Form W-8BEN or IRS Form W-8BEN-E establishing an exemption from, or
reduction of, U.S. federal withholding Tax pursuant to the “business profits” or “other income” article of such
tax treaty;

 

 2) executed copies of IRS Form W-8ECI;
 

 

3) in the case of a Foreign Lender claiming the benefits of the exemption for portfolio interest under Section 881(c)
of the Code, (x) a certificate substantially in the form of Exhibit B-1 to the effect that such Foreign Lender is not
a “bank” within the meaning of Section 881(c)(3)(A) of the Code, a “10 percent shareholder” of the Borrower
within the meaning of Section 871(h)(3)(B) of the Code, or a “controlled foreign corporation” related to the
Borrower as described in Section 881(c)(3)(C) of the Code (a “U.S. Tax Compliance Certificate”) and
(y) executed copies of IRS Form W-8BEN or IRS Form W 8BEN-E; or

 

 

4) to the extent a Foreign Lender is not the beneficial owner, executed copies of IRS Form W-8IMY, accompanied
by IRS Form W-8ECI, IRS Form W-8BEN, IRS Form W 8BEN-E, a U.S. Tax Compliance Certificate
substantially in the form of Exhibit B-2 or Exhibit B-3, IRS Form W-9, and/or other certification documents
from each beneficial owner, as applicable; provided that if the Foreign Lender is a partnership and one or more
direct or indirect partners of such Foreign Lender are claiming the portfolio interest exemption, such Foreign
Lender may provide a U.S. Tax Compliance Certificate substantially in the form of Exhibit B-4 on behalf of each
such direct and indirect partner;

(iii) any Foreign Lender shall, to the extent it is legally entitled to do so, deliver to the Borrower and the Administrative
Agent (in such number of copies as shall be requested by the recipient) on or about the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable request of the Borrower or the Administrative Agent),
executed copies of any other form prescribed by applicable law as a basis for claiming exemption from or a reduction in U.S. federal
withholding Tax, duly completed, together with such supplementary documentation as may be prescribed by applicable law to permit the
Borrower or the Administrative Agent to determine the withholding or deduction required to be made; and

 
34

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(iv) if a payment made to a Lender under any Credit Document would be subject to U.S. federal withholding Tax
imposed by FATCA if such Lender were to fail to comply with the applicable reporting requirements of FATCA (including those contained
in Section 1471(b) or 1472(b) of the Code, as applicable), such Lender shall deliver to the Borrower and the Administrative Agent at the
time or times prescribed by law and at such time or times reasonably requested by the Borrower or the Administrative Agent such
documentation prescribed by applicable law (including as prescribed by Section 1471(b)(3)(C)(i) of the Code) and such additional
documentation reasonably requested by the Borrower or the Administrative Agent as may be necessary for the Borrower and the
Administrative Agent to comply with their obligations under FATCA and to determine that such Lender has complied with such Lender’s
obligations under FATCA or to determine the amount, if any, to deduct and withhold from such payment. Solely for purposes of this clause
(iv), “FATCA” shall include any amendments made to FATCA after the date of this Agreement.

Each Lender agrees that if any form or certification it previously delivered expires or becomes obsolete or inaccurate in any respect, it
shall update such form or certification or promptly notify the Borrower and the Administrative Agent in writing of its legal inability to do
so.

(g) Each Lender shall severally indemnify the Administrative Agent, within five (5) Business Days after demand therefor, for (i) any
Indemnified Taxes or Other Taxes attributable to such Lender (but only to the extent that the Borrower has not already indemnified the Administrative
Agent for such Indemnified Taxes or Other Taxes and without limiting the obligation of the Borrower to do so), (ii) any Taxes attributable to such
Lender’s failure to comply with the provisions of Section 9.4(e) relating to the maintenance of a Participant Register and (iii) any Excluded Taxes
attributable to such Lender, in each case, that are payable or paid by the Administrative Agent in connection with any Credit Document, and any
reasonable expenses arising therefrom or with respect thereto, whether or not such Taxes were correctly or legally imposed or asserted by the relevant
Governmental Authority. A certificate as to the amount of such payment or liability delivered to any Lender by the Administrative Agent shall be
conclusive absent manifest error. Each Lender hereby authorizes the Administrative Agent to set off and apply any and all amounts at any time owing to
such Lender under any Credit Document or otherwise payable by the Administrative Agent to the Lender from any other source against any amount due
to the Administrative Agent under this paragraph (g).

(h) If any party determines, in its sole discretion exercised in good faith, that it has received a refund of any Taxes as to which it has been
indemnified pursuant to this Section (including by the payment of additional amounts pursuant to this Section), it shall pay to the
indemnifying party an amount equal to such refund (but only to the extent of indemnity payments made under this Section with respect to
the Taxes giving rise to such refund), net of all out-of-pocket expenses (including Taxes) of such indemnified party and without interest
(other than any interest paid by the relevant Governmental Authority with respect to such refund). Such indemnifying party, upon the
request of such indemnified party, shall repay to such indemnified party the amount paid over pursuant to this paragraph (h) (plus any
penalties, interest or other charges imposed by the relevant Governmental Authority) in the event that such indemnified party is required to
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repay such refund to such Governmental Authority. Notwithstanding anything to the contrary in this paragraph (h), in no event will
the indemnified party be required to pay any amount to an indemnifying party pursuant to this paragraph (h) the payment of which
would place the indemnified party in a less favorable net after-Tax position than the indemnified party would have been in if the Tax
subject to indemnification and giving rise to such refund had not been deducted, withheld or otherwise imposed and the
indemnification payments or additional amounts with respect to such Tax had never been paid. This paragraph shall not be construed
to require any indemnified party to make available its Tax returns (or any other information relating to its Taxes that it deems
confidential) to the indemnifying party or any other Person.

(i) Each party’s obligations under this Section shall survive the resignation or replacement of the Administrative Agent or any assignment
of rights by, or the replacement of, a Lender, the termination of the Commitments and the repayment, satisfaction or discharge of all obligations under
any Credit Document.

Section 2.18. Payments Generally; Pro Rata Treatment; Sharing of Set-offs.

(a) The Borrower shall make each payment required to be made by it hereunder (whether of principal, interest, fees, or amounts payable
under Sections 2.15, 2.16 or 2.17, or otherwise) prior to 12:00 noon (New York time) on the date when due, in immediately available funds, free and
clear of any defenses, rights of set-off, counterclaim, or withholding or deduction of taxes. Any amounts received after such time on any date may, in the
discretion of the Administrative Agent, be deemed to have been received on the next succeeding Business Day for purposes of calculating interest
thereon. All such payments shall be made to the Administrative Agent at the Payment Office, except that payments pursuant to Sections 2.15, 2.16 and
2.17 and 9.3 shall be made directly to the Persons entitled thereto. The Administrative Agent shall distribute any such payments received by it for the
account of any other Person to the appropriate recipient promptly following receipt thereof. If any payment hereunder shall be due on a day that is not a
Business Day, the date for payment shall be extended to the next succeeding Business Day, and, in the case of any payment accruing interest, interest
thereon shall be made payable for the period of such extension. All payments hereunder shall be made in Dollars.

(b) If at any time insufficient funds are received by and available to the Administrative Agent to pay fully all amounts of principal, interest
and fees then due hereunder, such funds shall be applied (i) first, towards payment of interest and fees then due hereunder, ratably among the parties
entitled thereto in accordance with the amounts of interest and fees then due to such parties, and (ii) second, towards payment of principal then due
hereunder, ratably among the parties entitled thereto in accordance with the amounts of principal then due to such parties.

(c) If any Lender shall, by exercising any right of set-off or counterclaim or otherwise, obtain payment in respect of any principal of or
interest on any of its Loans that would result in such Lender receiving payment of a greater proportion of the aggregate amount of its Loans and accrued
interest thereon than the proportion received by any other Lender, then the Lender receiving such greater proportion shall purchase (for cash at face
value) participations in the Loans of other Lenders to the extent necessary so that the benefit of all such payments shall be shared by the Lenders ratably
in accordance with the aggregate amount of principal of and accrued interest on their respective Loans; provided, that (i) if any such participations are
purchased and all or any portion of the payment giving rise thereto is recovered, such participations shall be rescinded
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and the purchase price restored to the extent of such recovery, without interest, and (ii) the provisions of this paragraph shall not be construed to apply to
any payment made by the Borrower pursuant to and in accordance with the express terms of this Agreement or any payment obtained by a Lender as
consideration for the assignment of or sale of a participation in any of its Loans to any assignee or participant, other than to the Borrower or any
Subsidiary or Affiliate thereof (as to which the provisions of this paragraph shall apply). The Borrower consents to the foregoing and agrees, to the
extent it may effectively do so under applicable law, that any Lender acquiring a participation pursuant to the foregoing arrangements may exercise
against the Borrower rights of set-off and counterclaim with respect to such participation as fully as if such Lender were a direct creditor of the
Borrower in the amount of such participation.

(d) Unless the Administrative Agent shall have received notice from the Borrower prior to the date on which any payment is due to the
Administrative Agent for the account of the Lenders hereunder that the Borrower will not make such payment, the Administrative Agent may assume
that the Borrower has made such payment on such date in accordance herewith and may, in reliance upon such assumption, distribute to the Lenders the
amount or amounts due. In such event, if the Borrower has not in fact made such payment, then each of the Lenders severally agrees to repay to the
Administrative Agent forthwith on demand the amount so distributed to such Lender with interest thereon, for each day from and including the date such
amount is distributed to it to but excluding the date of payment to the Administrative Agent, at the greater of the Federal Funds Rate and a rate
determined by the Administrative Agent in accordance with banking industry rules on interbank compensation.

Section 2.19. Mitigation of Obligations. If any Lender requests compensation under Section 2.15, Section 2.16, or Section 2.17, or if the
Borrower is required to pay any additional amount to any Lender or any Governmental Authority for the account of any Lender pursuant to Section 2.17,
then such Lender shall use reasonable efforts to designate a different lending office for funding or booking its Loans hereunder or to assign its rights and
obligations hereunder to another of its offices, branches or affiliates, if, in the sole judgment of such Lender, such designation or assignment (i) would
eliminate or reduce amounts payable under Section 2.15 or Section 2.17, as the case may be, in the future and (ii) would not subject such Lender to any
unreimbursed cost or expense and would not otherwise be disadvantageous to such Lender. The Borrower hereby agrees to pay all reasonable costs and
expenses incurred by any Lender in connection with such designation or assignment.

Section 2.20. Replacement of Lenders. If any Lender requests compensation under Section 2.15, or if the Borrower is required to pay
any additional amount to any Lender or any Governmental Authority of the account of any Lender pursuant to Section 2.17, or if any Lender is a
Defaulting Lender, then the Borrower may, at its sole expense and effort, upon notice to such Lender and the Administrative Agent, require such Lender
to assign and delegate, without recourse (in accordance with and subject to the restrictions set forth in Section 9.4(b)) all its interests, rights and
obligations under this Agreement to an assignee that shall assume such obligations (which assignee may be another Lender); provided, that (i) the
Borrower shall have received the prior written consent of the Administrative Agent, which consent shall not be unreasonably withheld, (ii) such Lender
shall have received payment of an amount equal to the outstanding principal amount of all Loans owed to it, accrued interest thereon, accrued fees and
all other amounts payable to it hereunder, from the assignee (in the case of such outstanding principal and accrued interest) and from the Borrower (in
the case of all other amounts) and (iii) such assignment does not conflict with applicable law, (iv) the Borrower shall have paid to the Administrative
Agent the assignment fee (if any) specified in Section 9.4 and (v) in the case of a claim for compensation under Section 2.15 or payments required to be
made pursuant to Section 2.17, such assignment will result in a reduction in such compensation or payments. A Lender shall not be required to make any
such assignment and delegation if, prior thereto, as a result of a waiver by such Lender or otherwise, the circumstances entitling the Borrower to require
such assignment and delegation cease to apply.
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Section 2.21. Increase of Commitments; Additional Lenders.

(a) So long as no Event of Default has occurred and is continuing, from time to time after the Closing Date and provided that (a) at the
time of and immediately after giving effect to any such proposed increase, no Default or Event of Default shall exist, all representations and warranties
of the Borrower set forth in the Credit Documents shall be true and correct in all material respects (other than those representations and warranties that
are expressly qualified by a Material Adverse Effect or other materiality, in which case such representations and warranties shall be true and correct in
all respects), and, since September 30, 2023, there shall have been no change which has had or could reasonably be expected to have a Material Adverse
Effect and (b) Borrower may, upon at least 30 days’ written notice to the Administrative Agent (who shall promptly provide a copy of such notice to
each Lender), propose to increase the Aggregate Commitments up to an aggregate amount not to exceed $250,000,000 (the amount of any such increase,
the “Additional Commitment Amount”). All Additional Commitment Amounts shall have the same terms and conditions applicable to the Commitments
established on the Closing Date including without limitation, as to yield, maturity and amortization. The Lenders shall have the right, for a period of 20
days following receipt of such notice, to elect by written notice to the Borrower and the Administrative Agent to increase their Commitments by a
principal amount equal to the Additional Commitment Amount, subject to allocations agreed by the Borrower and the Administrative Agent. No Lender
(or any successor thereto) shall have any obligation to increase its Commitment or its other obligations under this Agreement and the other Credit
Documents, and any decision by a Lender to increase its Commitment shall be made in its sole discretion independently from any other Lender.

(b) If the Lenders do not commit to increase the Commitments by the entire Additional Commitment Amount pursuant to subsection (a) of
this Section 2.21, the Borrower may designate another bank or other financial institution (an “Additional Lender”) to become a party to this Agreement;
provided, however, that any new bank or financial institution must be acceptable to the Administrative Agent, which acceptance will not be
unreasonably withheld or delayed. The sum of the increases in the Commitments of the existing Lenders pursuant to this subsection (b) plus the
Commitments of the Additional Lenders shall not in the aggregate exceed the Additional Commitment Amount.

(c) An increase in the Aggregate Commitment Amount pursuant to this Section 2.21 shall become effective upon the receipt by the
Administrative Agent of a supplement or joinder in form and substance reasonably satisfactory to the Administrative Agent executed by the Borrower
and by each Additional Lender and by each existing Lender whose Commitment is to be increased, setting forth the new Commitments of such Lenders
and setting forth the agreement of each Additional Lender to become a party to this Agreement and to be bound by all the terms and provisions hereof,
and such evidence of appropriate corporate authorization on the part of the Borrower with respect to the increase in the Commitments and such opinions
of counsel for the Borrower with respect to the increase in the Commitments as the Administrative Agent may reasonably request.

(d) Upon the acceptance of any such agreement by the Administrative Agent, the Aggregate Commitment Amount shall automatically be
increased by the amount of the Commitments added or increased through such agreement and Schedule II shall automatically be deemed amended to
reflect the Commitments of all Lenders after giving effect to the addition and increase of such Commitments.
 

38

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(e) Upon any increase in the Aggregate Commitment Amount pursuant to this Section 2.21 that is not pro rata among all Lenders, within
five Business Days, in the case of any Base Rate Loans then outstanding, and at the end of the then current Interest Period with respect thereto, in the
case of any SOFR Loans then outstanding, the Borrower shall prepay such Loans in their entirety and, to the extent the Borrower elects to do so and
subject to the conditions specified in Article III, the Borrower shall reborrow Loans from the Lenders in proportion to their respective Commitments
after giving effect to such increase, until such time as all outstanding Loans are held by the Lenders in proportion to their respective Commitments after
giving effect to such increase. Prepayments made under this Section 2.21(e) shall not be subject to the notice requirements of Section 2.9.

Section 2.22. Defaulting Lenders.

(a) Notwithstanding anything to the contrary contained in this Agreement, if any Lender becomes a Defaulting Lender, then, until such
time as such Lender is no longer a Defaulting Lender, to the extent permitted by applicable Requirement of Law:

(i) Waivers and Amendments. Such Defaulting Lender’s right to approve or disapprove any amendment, waiver or consent with
respect to this Agreement shall be restricted as set forth in the definition of Required Lenders and in Section 9.2.

(ii) Defaulting Lender Waterfall. Any payment of principal, interest, fees or other amounts received by the Administrative Agent for
the account of such Defaulting Lender (whether voluntary or mandatory, at maturity, pursuant to Article VII or otherwise) shall be applied
at such time or times as may be determined by the Administrative Agent as follows: first, to the payment of any amounts owing by such
Defaulting Lender to the Administrative Agent hereunder; second, as the Borrower may request (so long as no Default or Event of Default
exists), to the funding of any Loan in respect of which such Defaulting Lender has failed to fund its portion thereof as required by this
Agreement, as determined by the Administrative Agent; third, if so determined by the Administrative Agent and the Borrower, to be held
in a deposit account and released pro rata in order to satisfy such Defaulting Lender’s potential future funding obligations with respect to
Loans under this Agreement; fourth, to the payment of any amounts owing to the Lenders as a result of any then final and non-appealable
judgment of a court of competent jurisdiction obtained by any Lender against such Defaulting Lender as a result of such Defaulting
Lender’s breach of its obligations under this Agreement; fifth, so long as no Default or Event of Default exists, to the payment of any
amounts owing to the Borrower as a result of any the final and non-appealable judgment of a court of competent jurisdiction obtained by
the Borrower against such Defaulting Lender as a result of such Defaulting Lender’s breach of its obligations under this Agreement; and
sixth, to such Defaulting Lender or as otherwise directed by a court of competent jurisdiction; provided that if (x) such payment is a
payment of the principal amount of any Loans in respect of which such Defaulting Lender has not fully funded its appropriate share, and
(y) such Loans were made at a time when the conditions set forth in Section 3.2 were satisfied or waived, such payment shall be applied
solely to pay the Loans of all
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Non-Defaulting Lenders on a pro rata basis prior to being applied to the payment of any Loans of such Defaulting Lender until such time
as all Loans are held by the Lenders pro rata in accordance with the Commitments without giving effect to Section 2.18. Any payments,
prepayments or other amounts paid or payable to a Defaulting Lender that are applied (or held) to pay amounts owed by a Defaulting
Lender pursuant to this Section 2.22(ii) shall be deemed paid to and redirected by such Defaulting Lender, and each Lender irrevocably
consents hereto.

(b) If the Borrower and the Administrative Agent agree in writing that a Lender is no longer a Defaulting Lender, the Administrative Agent
will so notify the parties hereto, whereupon as of the effective date specified in such notice and subject to any conditions set forth therein, that Lender
will, to the extent applicable, purchase at par that portion of outstanding Loans of the other Lenders or take such other actions as the Administrative
Agent may determine to be necessary to cause the Loans to be held pro rata by the Lenders in accordance with the Commitments, whereupon such
Lender will cease to be a Defaulting Lender; provided that no adjustments will be made retroactively with respect to fees accrued or payments made by
or on behalf of the Borrower while that Lender was a Defaulting Lender; and provided, further, that except to the extent otherwise expressly agreed by
the affected parties, no change hereunder from Defaulting Lender to Lender will constitute a waiver or release of any claim of any party hereunder
arising from that Lender’s having been a Defaulting Lender.

Section 2.23. Extension of Termination Date.

(a) The Borrower may, by notice to the Administrative Agent (which shall promptly notify the Lenders) request that each Lender extend
the Commitment Termination Date of such Lender’s Commitment for an additional one year period after the Commitment Termination Date then in
effect for such Lender, effective as of a date selected by the Borrowers (the “Extension Effective Date”); provided, that (i) the Borrower may make no
more than two such requests during the term of this Agreement (but may make such requests concurrently), (ii) in no event shall the extended
Commitment Termination Date be more than five years after the Extension Effective Date, and (iii) the Extension Effective Date shall be at least 30
days, but not more than 45 days, after the date such extension request is received by the Administrative Agent.

(b) Each Lender, acting in its sole and individual discretion, shall, by notice to the Administrative Agent given not later than the date that is
20 days prior to the Extension Effective Date (the “Lender Extension Notice Date”), advise the Administrative Agent whether or not such Lender agrees
to such extension. Each Lender that notifies the Administrative Agent that it is not extending the Commitment Termination Date for its Commitment,
and any Lender that does not respond to the Administrative Agent regarding an extension request on or before the Lender Extension Notice Date, shall
be deemed to be a “Nonconsenting Lender”. The election of any Lender to agree to such extension shall not obligate any other Lender to so agree. The
Commitment of any Nonconsenting Lender shall be terminated on the Commitment Termination Date then in effect for such Lender (without regard to
any extension by other Lenders), and on such Commitment Termination Date, the Borrower shall pay in full the unpaid principal amount of all Loans
owing to such Nonconsenting Lender, together with all accrued and unpaid interest thereon, and all accrued and unpaid fees owing to such
Nonconsenting Lender under this Agreement to the date of such payment of principal and all other amounts due to such Nonconsenting Lender under
this Agreement.

(c) The Administrative Agent shall notify the Borrower of each Lender’s determination under this Section no later than the date 15 days
prior to the Extension Effective Date, or, if such date is not a Business Day, on the next preceding Business Day.
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(d) The Borrower shall have the right on or before the date 10 days prior to the Extension Effective Date to replace each Nonconsenting
Lender effective as of the applicable Extension Effective Date (i) with an existing Lender, and/or (ii) by adding as “Lenders” under this Agreement in
place thereof, one or more Persons (each Lender in clauses (i) and (ii), an “Additional Commitment Lender”), in each case, with the approval of the
Administrative Agent (which approval shall not be unreasonably withheld), each of which Additional Commitment Lenders shall have entered into an
agreement in form and substance satisfactory to the Borrower and the Administrative Agent pursuant to which such Additional Commitment Lender
shall, effective as of the applicable Extension Effective Date, undertake a Commitment (and, if any such Additional Commitment Lender is already a
Lender, its Commitment shall be in addition to such Lender’s Commitment hereunder on such date); provided that the aggregate amount of the
Commitments for all Additional Commitment Lenders shall be no more than the aggregate amount of the Commitments of all Nonconsenting Lenders;
provided, further, that the existing Lenders shall have the right to increase their Commitments up to the amount of the Nonconsenting Lenders’
Commitments before the Borrowers shall have the right to substitute any other Person for any Nonconsenting Lender.

(e) If (and only if) the aggregate amount of the Commitments of the Lenders that have agreed to extend the Commitment Termination Date
for their Commitments, together with Commitments from Additional Commitment Lenders replacing Commitments from Nonconsenting Lenders, shall
be more than 50% of the aggregate amount of all Commitments, the Commitment Termination Date of the Commitments of each Lender agreeing to an
extension and of each Additional Commitment Lender shall be extended to the requested date, and each Additional Commitment Lender shall thereupon
become a “Lender” for all purposes of this Agreement.

Notwithstanding the foregoing, the extension of the Commitment Termination Date for any Lender’s Commitment pursuant to this Section shall be
effective with respect to such Lender on the applicable Extension Effective Date, but only if (i) the following statements shall be true: (A) no event has
occurred and is continuing, or would result from the extension of the Commitment Termination Date that constitutes an Event of Default or a Default
and (B) the representations and warranties contained in Article IV are correct in all material respects on and as of the applicable Extension Effective
Date, before and after giving effect to such extension, as though made on and as of such date, except for those made specifically as of another date, in
which case such representations and warranties shall be true as of such other date and (ii) on or prior to the applicable Extension Effective Date, the
Administrative Agent shall have received the following, each dated the applicable Extension Effective Date and in form and substance satisfactory to the
Administrative Agent: (x) a certificate of a Financial Officer of the Borrower to the effect that as of the applicable Extension Effective Date the
statements set forth in clauses (A) and (B) above are true, (y) certified copies of the resolutions of the Board of Directors of the Borrower authorizing
such extension and the performance of this Agreement on and after the applicable Extension Effective Date, and of all documents evidencing other
necessary corporate actions or governmental actions with respect to this Agreement and such extension of the Commitment Termination Date and (z) an
opinion of counsel to the Borrowers, as to such matters related to the foregoing as the Administrative Agent or the Lenders through the Administrative
Agent may reasonably request.
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ARTICLE III

CONDITIONS PRECEDENT TO LOANS

Section 3.1. Conditions To Effectiveness. The obligations of the Lenders to make Loans hereunder shall not become effective until the
date on which each of the following conditions is satisfied (or waived in accordance with Section 9.2).

(a) The Administrative Agent and the Joint Lead Arrangers shall have received all fees and other amounts due and payable on or prior to
the Closing Date, including reimbursement or payment of all out-of-pocket expenses (including reasonable fees, charges and disbursements of counsel
to the Administrative Agent) required to be reimbursed or paid by the Borrower hereunder, under any other Credit Document and under any agreement
with the Administrative Agent or the Joint Lead Arrangers.

(b) The Administrative Agent (or its counsel) shall have received the following:

(i) a counterpart of this Agreement signed by or on behalf of each party hereto or written evidence satisfactory to the Administrative Agent
(which may include telecopy or .pdf transmission of an executed signature page of this Agreement) that such party has signed a counterpart of
this Agreement;

(ii) evidence that (A) the Borrower has delivered notice of its termination of commitments under the Existing Revolving Credit
Agreements to the Administrative Agent three Business Days prior to the Closing Date, (B) all amounts outstanding under the Existing
Revolving Credit Agreements have been paid (including, without limitation, principal, interest and fees), or will be repaid substantially
concurrently with the closing of this Agreement, and (C) the “commitments” of the lenders under the Existing Revolving Credit Agreements
have been terminated or will be terminated substantially concurrently with the closing of this Agreement;

(iii) a certificate of the Secretary or Assistant Secretary of the Borrower in the form of Exhibit 3.1(b)(iii), attaching and certifying copies of
its bylaws and of the resolutions of its boards of directors, authorizing the execution, delivery and performance of the Credit Documents and
certifying the name, title and true signature of each officer of the Borrower executing the Credit Documents;

(iv) certified copies of the articles or certificate of incorporation of the Borrower, together with certificates of good standing or existence,
as may be available from the Secretary of State of the jurisdictions of organization of the Borrower;

(v) a favorable written opinion of inside or outside counsel to the Borrower, addressed to the Administrative Agent and each of the
Lenders, and covering such matters relating to the Borrower, the Credit Documents and the transactions contemplated therein as the
Administrative Agent or the Required Lenders shall reasonably request;

(vi) a certificate in the form of Exhibit 3.1(b)(vi), dated the Closing Date and signed by a Financial Officer, certifying that (A) no Default
or Event of Default exists, (B) all representations and warranties of the Borrower set forth in the Credit Documents are true and correct in all
material respects and (C) since September 30, 2023, there shall have been no material adverse change in the business, condition (financial or
otherwise), operations, liabilities (contingent or otherwise), properties or prospects of the Borrower and its subsidiaries taken as a whole;
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(vii) if a Borrowing will be made on the Closing Date, a duly executed Notice of Borrowing and a duly executed funds disbursement
agreement, together with a report setting forth the sources and uses of the proceeds hereof;

(viii) [Reserved.];

(ix) copies of (A) the quarterly financial statements of the Borrower and its Subsidiaries on a consolidated basis for the fiscal quarter
ending on December 31, 2023 and (B) the audited consolidated financial statements for the Borrower and its Subsidiaries for the fiscal year
ending September 30, 2023 (it being agreed that this clause (ix) is satisfied by the Borrower’s filings with the Securities and Exchange
Commission prior to the date hereof); and

(x) such other documents, certificates or information as the Joint Lead Arrangers may reasonably request, all in form and substance
reasonably satisfactory to the Joint Lead Arrangers.

(c) To the extent requested by the Administrative Agent in writing not less than five (5) Business Days prior to the Closing Date, the
Administrative Agent shall have received, not later than two (2) calendar days prior to the Closing Date, all documentation and other information with
respect to the Borrower that the Administrative Agent reasonably believes is required by regulatory authorities under applicable “know-your-customer”
and anti-money laundering rules and regulations, including without limitation the Patriot Act (as defined below).

(d) At least five (5) days prior to the Closing Date, to the extent the Borrower qualifies as a “legal entity customer” under the Beneficial
Ownership Regulation, the Borrower shall deliver a Beneficial Ownership Certification in relation to the Borrower.

Section 3.2. Each Credit Event. The obligation of each Lender to make a Loan on the occasion of any Borrowing is subject to the
satisfaction of the following conditions:

(a) at the time of and immediately after giving effect to such Borrowing, no Default or Event of Default shall exist;

(b) at the time of and immediately after giving effect to such Borrowing, all representations and warranties of the Borrower set forth in the
Credit Documents shall be true and correct in all material respects (or, if already qualified by “materiality,” “Material Adverse Effect” or similar phrases,
in all respects (after giving effect to such qualification)) on and as of the date of such Borrowing before and after giving effect thereto; and

(c) the Borrower shall have delivered the required Notice of Borrowing.

Each Borrowing shall be deemed to constitute a representation and warranty by the Borrower on the date thereof as to the matters specified
in paragraphs (a) and (b) of this Section 3.2.
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Section 3.3. Delivery of Documents. All of the Credit Documents, certificates, legal opinions and other documents and papers referred to
in this Article III, unless otherwise specified, shall be delivered to the Administrative Agent for the account of each of the Lenders and, except for any
promissory notes, in sufficient counterparts or copies for each of the Lenders and shall be in form and substance reasonably satisfactory to the
Administrative Agent.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Administrative Agent and each Lender as follows:

Section 4.1. Organization and Good Standing. The Borrower (a) is a corporation duly organized, validly existing and in good standing
under the laws of the jurisdictions of its incorporation, (b) is duly qualified and in good standing as a foreign corporation authorized to do business in
every jurisdiction where the failure to so qualify would have or would reasonably be expected to have a Material Adverse Effect and (c) has the requisite
corporate power and authority to own its properties and to carry on its business as now conducted and as proposed to be conducted.

Section 4.2. Due Authorization. The Borrower (a) has the requisite corporate power and authority to execute, deliver and perform this
Agreement and the other Credit Documents and to incur the obligations herein and therein provided for and (b) has been authorized by all necessary
corporate action, to execute, deliver and perform this Agreement and the other Credit Documents.

Section 4.3. No Conflicts. Neither the execution and delivery of the Credit Documents, nor the consummation of the transactions
contemplated therein, nor performance of and compliance with the terms and provisions thereof by the Borrower will (a) violate or conflict with, in any
material respect, any provision of its articles of incorporation or bylaws, (b) violate, contravene or conflict with, in any material respect, any law,
regulation (including without limitation, Regulation U, Regulation X or any regulation promulgated by the Federal Energy Regulatory Commission),
order, writ, judgment, injunction, decree or permit applicable to it, (c) except as would not reasonably be expected to result in a Material Adverse Effect,
violate, contravene or conflict with contractual provisions of, or cause an event of default under, any indenture, loan agreement, mortgage, deed of trust,
contract or other agreement or instrument to which it is a party or by which it or its properties may be bound, or (d) in any material respect, result in or
require the creation of any Lien upon or with respect to its properties, other than a Permitted Lien.

Section 4.4. Consents. No consent, approval, authorization or order of, or filing, registration or qualification with, any court or
Governmental Authority or third party is required in connection with the execution, delivery or performance of this Agreement or any of the other Credit
Documents, except any such consent, approval, authorization, order, filing, registration or qualification as would not reasonably be expected to have a
Material Adverse Effect.

Section 4.5. Enforceable Obligations. This Agreement and the other Credit Documents have been duly executed and delivered and
constitute legal, valid and binding obligations of the Borrower enforceable against the Borrower in accordance with their respective terms, except as
may be limited by bankruptcy or insolvency laws or similar laws affecting creditors’ rights generally or by general equitable principles.
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Section 4.6. Financial Condition.

(a) The consolidated financial statements delivered to the Lenders pursuant to Section 3.1(b)(ix) and pursuant to Section 5.1(a) and (b): (i)
have been prepared in accordance with GAAP (subject to the provisions of Section 1.3) and (ii) present fairly in all material respects the financial
condition, results of operations, and cash flows of the Borrower and its Subsidiaries as of such date and for such periods.

(b) Since September 30, 2023, there has been no sale, transfer or other disposition by the Borrower of any material part of the business or
property of the Borrower, and no purchase or other acquisition by the Borrower of any business or property (including any Capital Stock of any other
Person) material in relation to the financial condition of the Borrower, in each case which is not (i) reflected in the most recent financial statements
delivered to the Lenders pursuant to Section 3.1(b)(ix) and pursuant to Section 5.1 or in the notes thereto or (ii) otherwise permitted by the terms of this
Agreement and communicated to the Administrative Agent.

Section 4.7. Intentionally Omitted.

Section 4.8. No Default. No Default or Event of Default presently exists and is continuing.

Section 4.9. Intentionally Omitted.

Section 4.10. Taxes. The Borrower and its Subsidiaries have filed, or caused to be filed, all material Tax returns (federal, state, local and
foreign) required to be filed and paid all amounts of Taxes shown thereon to be due and have paid all other material Taxes owing by them, except for
such Taxes which are not yet delinquent or that are being contested in good faith and by proper proceedings, and against which adequate reserves are
being maintained in accordance with GAAP, except where failure to make such payments or filings would not have or would not reasonably be expected
to have a Material Adverse Effect.

Section 4.11. Compliance with Law. The Borrower and each of its Subsidiaries is in compliance with all laws, rules, regulations, orders
and decrees applicable to it or to its properties, except where the failure to be in compliance would not have or would not reasonably be expected to have
a Material Adverse Effect.

Section 4.12. [Reserved.]

Section 4.13. ERISA. Except as would not result or be reasonably expected to result in a Material Adverse Effect:

(a) During the five-year period prior to the date on which this representation is made or deemed made: (i) no Termination Event has
occurred, and, to the best knowledge of the Borrower, no event or condition has occurred or exists as a result of which any Termination Event is
reasonably expected to occur, with respect to any Plan; (ii) no “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA and
Section 412 of the Code, whether or not waived, has occurred with respect to any Plan; (iii) each Plan has been maintained, operated, and funded in
material compliance with its own terms and in material compliance with the provisions of ERISA, the Code, and any other applicable federal or state
laws; and (iv) no Lien in favor or the PBGC or a Plan has arisen or is reasonably expected to arise on account of any Plan.
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(b) No liability has been or is reasonably expected by the Borrower to be incurred under Sections 4062, 4063 or 4064 of ERISA with
respect to any Single Employer Plan by the Borrower or any of its Subsidiaries which has or would reasonably be expected to have a Material Adverse
Effect.

(c) The actuarial present value of all “benefit liabilities” under each Single Employer Plan (determined within the meaning of
Section 401(a)(2) of the Code, utilizing the actuarial assumptions used to fund such Plans), whether or not vested, did not, as of the last annual valuation
date prior to the date on which this representation is made or deemed made, exceed the current value of the assets of such Plan allocable to such accrued
liabilities, except as disclosed in the Borrower’s financial statements.

(d) Neither the Borrower nor any ERISA Affiliate has incurred, or, to the best knowledge of the Borrower, is reasonably expected to incur,
any withdrawal liability under ERISA to any Multiemployer Plan or Multiple Employer Plan. Neither the Borrower nor any ERISA Affiliate has
received any notification that any Multiemployer Plan is in reorganization (within the meaning of Section 4241 of ERISA), is insolvent (within the
meaning of Section 4245 of ERISA), or has been terminated (within the meaning of Title IV of ERISA), and no Multiemployer Plan is, to the best
knowledge of the Borrower, reasonably expected to be in reorganization, insolvent, or terminated.

(e) No prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of fiduciary
responsibility has occurred with respect to a Plan which has subjected or is reasonably likely to subject the Borrower or any ERISA Affiliate to any
liability under Sections 406, 407, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to
which the Borrower or any ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(f) The present value (determined using actuarial and other assumptions which are reasonable with respect to the benefits provided and the
employees participating) of the liability of the Borrower and each ERISA Affiliate for post-retirement welfare benefits to be provided to their current
and former employees under Plans which are welfare benefit plans (as defined in Section 3(1) of ERISA), net of all assets under all such Plans allocable
to such benefits, are reflected on the financial statements referenced in Section 5.1 in accordance with FASB 106.

(g) Each Plan which is a welfare plan (as defined in Section 3(1) of ERISA) to which Sections 601-609 of ERISA and Section 4980B of
the Code apply has been administered in compliance in all material respects with such sections.

(h) None of the Borrower or any of its Subsidiaries is an entity deemed to hold “plan assets” (within the meaning of Section 3(42) of
ERISA or otherwise), and neither the execution, delivery nor performance of the transactions contemplated hereby, including the making of any Loan
hereunder, will give rise to a non-exempt prohibited transaction under Section 406 of ERISA or Section 4975 of the Code.

Section 4.14. Use of Proceeds. The proceeds of the Loans hereunder will be used solely for the purposes specified in Section 5.8. None of
such proceeds will be used for the acquisition of another Person unless the board of directors (or other comparable governing body) or stockholders, as
appropriate, of such Person has approved such acquisition.
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Section 4.15. Government Regulation.

(a) No proceeds of the Loans will be used, directly or indirectly, for the purpose of purchasing or carrying any “margin stock” within the
meaning of Regulation U, or for the purpose of purchasing or carrying or trading in any securities. If requested by any Lender or the Administrative
Agent, the Borrower will furnish to the Administrative Agent and each Lender a statement to the foregoing effect in conformity with the requirements of
FR Form U-1 referred to in Regulation U. No indebtedness being reduced or retired out of the proceeds of the Loans was or will be incurred for the
purpose of purchasing or carrying any margin stock within the meaning of Regulation U or any “margin security” within the meaning of Regulation T.
“Margin stock” within the meaning of Regulation U does not constitute more than 25% of the value of the consolidated assets of the Borrower and its
Subsidiaries.

(b) Neither the Borrower nor any of its Subsidiaries is an “investment company” registered or required to be registered under the
Investment Company Act of 1940, as amended, and is not controlled by an “investment company”.

Section 4.16. Disclosure. Neither this Agreement nor the Information Memorandum nor any financial statements delivered to the Lenders
nor any other document, certificate or statement furnished to the Lenders by or on behalf of the Borrower in connection with the transactions
contemplated hereby (in each case, as modified or supplemented by other information so furnished) contains any untrue statement of a material fact or
omits to state a material fact necessary in order to make the statements contained therein or herein, taken as a whole, not misleading; provided that, with
respect to projected financial information, the Borrower represents only that such information was prepared in good faith based upon assumptions
believed to be reasonable at the time (it being understood that the projected financial information is subject to significant uncertainties and
contingencies, many of which are beyond the Borrower’s control, and that no assurance can be given that any projections will be realized).

Section 4.17. OFAC; Anti-Corruption Laws; Anti-Money Laundering Laws.

(a) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers,
employees, agents or representatives, has taken or will take any action in furtherance of an offer, payment, promise to pay, or authorization or approval
of the payment or giving of money, property, gifts or anything else of value, directly or indirectly, to any “government official” (including any officer or
employee of a government or government-owned or controlled entity or of a public international organization, or any person acting in an official
capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political office) to improperly influence official
action or secure an improper advantage for the Borrower, any of its Subsidiaries or, to the knowledge of the Borrower, any of its Affiliates where such
actions would constitute a material breach of Anti-Terrorism and Anti-Corruption Laws; and the Borrower and its Subsidiaries and Affiliates have
conducted their businesses in material compliance with applicable Anti-Terrorism and Anti-Corruption Laws and have instituted and maintain and will
continue to maintain policies and procedures designed to promote and achieve compliance with such laws and with the representation and warranty
contained herein.
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(b) Neither the Borrower nor any of its Subsidiaries, nor to its knowledge any of its or their respective Affiliates, directors, officers, or
employees, agents or representatives, is (i) named on any Sanctions List, (ii)(A) an agency of the government of a country, or (B) an organization
controlled by a country, (iii) a Person resident in a country that is subject to a sanctions program identified on any Sanctions List (each a “Listed
Country”), or, if a resident in a Listed Country, that residency and the operations of that Person relating to that Listed Country are in compliance with all
Anti-Terrorism and Anti-Corruption Laws in all material respects or (iv) directly conducting business or engaged in any transaction with any Persons
named on any Sanctions List or resident in a Listed Country.

Section 4.18. Insurance. The Borrower and its Subsidiaries maintain insurance with financially sound and reputable insurance companies
or associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in
the same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk
which accords with the practices of similar businesses.

Section 4.19. Franchises, Licenses, Etc. The Borrower and its Subsidiaries possess (a) good title to, or the legal right to use, all properties
and assets and (b) all franchises, certificates, licenses, permits and other authorizations, in each case as are necessary for the operation of their respective
businesses, except to the extent the failure to possess any of the foregoing would not and would not reasonably be expected to have a Material Adverse
Effect.

Section 4.20. [Reserved.]

Section 4.21. Subsidiaries. As of the Closing Date, all Subsidiaries of the Borrower and the designation as to which such Subsidiaries are
Material Subsidiaries are set forth on Schedule 4.21.

Section 4.22. Affected Financial Institution. Neither the Borrower nor any Subsidiary is an Affected Financial Institution.

Section 4.23. Beneficial Ownership. As of the Closing Date, the information included in the Beneficial Ownership Certification is true
and correct in all respects.

ARTICLE V

AFFIRMATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains unpaid or
outstanding:

Section 5.1. Information Covenants. The Borrower will furnish, or cause to be furnished, to the Administrative Agent (who shall forward
copies thereof to each Lender):

(a) Annual Financial Statements. As soon as available, and in any event within 120 days after the close of each fiscal year of the Borrower
commencing with the fiscal year ending September 30, 2024, a consolidated balance sheet and income statement of the Borrower and its Subsidiaries, as
of the end of such fiscal year, together with retained earnings and a consolidated statement of cash flows for such fiscal year setting forth in comparative
form figures for the preceding fiscal year, all such financial information described above to be in reasonable
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form and detail and audited by independent certified public accountants of recognized national standing and whose opinion shall be furnished to the
Administrative Agent, shall be to the effect that such financial statements have been prepared in accordance with GAAP (except for changes with which
such accountants concur) and shall not be limited as to the scope of the audit or qualified by a going concern or similar qualification.

(b) Quarterly Financial Statements. As soon as available, and in any event within 65 days after the close of each fiscal quarter of the
Borrower (other than the fourth fiscal quarter)(commencing with the fiscal quarter ending March 31, 2024) a consolidated balance sheet and income
statement of the Borrower and its Subsidiaries, as of the end of such fiscal quarter, together with a related consolidated statement of cash flows for such
fiscal quarter in each case setting forth in comparative form figures for the corresponding period of the preceding fiscal year, all such financial
information described above to be in reasonable form and detail and reasonably acceptable to the Administrative Agent, and accompanied by a
certificate of a Financial Officer of the Borrower to the effect that such quarterly financial statements fairly present in all material respects the financial
condition of the Borrower and have been prepared in accordance with GAAP, subject to changes resulting from audit and normal year-end audit
adjustments and absence of notes.

(c) Officer’s Certificate. At the time of delivery of the financial statements provided for in Sections 5.1(a) and 5.1(b) above, a certificate of
a Financial Officer of the Borrower, substantially in the form of Exhibit 5.1(c), (i) demonstrating compliance with Section 5.2 by calculation thereof as
of the end of each such fiscal period, (ii) stating that no Default or Event of Default exists, or if any Default or Event of Default does exist, specifying
the nature and extent thereof and what action the Borrower proposes to take with respect thereto and (iii) setting forth any Subsidiaries that have become
Material Subsidiaries during such fiscal period.

(d) Reports. Promptly after the same are available, copies of all annual, regular, periodic and special reports and registration statements
which the Borrower may file or be required to file with the SEC under Section 13 or 15(d) of the Exchange Act, and not otherwise required to be
delivered to the Administrative Agent pursuant hereto.

(e) Notices. Upon the Borrower obtaining knowledge thereof, the Borrower will give written notice to the Administrative Agent promptly
of (i) the occurrence of a Default or Event of Default, specifying the nature and existence thereof and what action the Borrower proposes to take with
respect thereto, (ii) any change in any rating from S&P or Moody’s and/or any loss of rating from S&P or Moody’s (it being agreed that any notice
requirement of the Borrower shall be deemed satisfied upon the public announcement by such ratings agencies), (iii) the occurrence of any of the
following with respect to the Borrower or any Subsidiary: (A) the pendency or commencement of any litigation, arbitration or governmental proceeding
against the Borrower or such Subsidiary which, if adversely determined, would have or would be reasonably expected to have a Material Adverse Effect
or (B) the institution of any proceedings against the Borrower or such Subsidiary with respect to, or the receipt of notice by such Person of potential
liability or responsibility for violation or alleged violation of, any federal, state or local law, rule or regulation (including, without limitation, any
Environmental Law), the violation of which would have or would be reasonably expected to have a Material Adverse Effect and/or (iv) any change in
the information provided in the Beneficial Ownership Certification that would result in a change to the list of beneficial owners identified in parts (c) or
(d) of such certification.
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(f) ERISA. Upon the Borrower or any ERISA Affiliate obtaining knowledge thereof, the Borrower will give written notice to the
Administrative Agent and each of the Lenders promptly (and in any event within five Business Days) of: (i) any event or condition, including, but not
limited to, any Reportable Event, that constitutes, or would be reasonably expected to lead to, a Termination Event; (ii) any communication from the
PBGC stating its intention to terminate any Plan or to have a trustee appointed to administer any Plan together with a statement of the amount of
liability, if any, incurred or expected to be incurred by the Borrower or any Subsidiary in connection therewith; (iii) with respect to any Multiemployer
Plan, the receipt of notice as prescribed in ERISA or otherwise of any withdrawal liability assessed against the Borrower or any ERISA Affiliate, or of a
determination that any Multiemployer Plan is in reorganization or insolvent (both within the meaning of Title IV of ERISA); (iv) the failure to make full
payment on or before the due date (including extensions) thereof of all amounts which the Borrower or any of its Subsidiaries or ERISA Affiliates is
required to contribute to each Plan which is subject to Title IV of ERISA pursuant to its terms and as required to meet the minimum funding standard set
forth in ERISA and the Code with respect thereto; or (v) any change in the funding status of any Plan that would have or would be reasonably expected
to have a Material Adverse Effect; together, with a description of any such event or condition or a copy of any such notice and a statement by an officer
of the Borrower briefly setting forth the details regarding such event, condition, or notice, and the action, if any, which has been or is being taken or is
proposed to be taken by the Borrower with respect thereto. Promptly upon request, the Borrower shall furnish the Administrative Agent with such
additional information concerning any Plan as may be reasonably requested by the Administrative Agent or any Lender, including, but not limited to,
copies of each annual report/return (Form 5500 series), as well as all schedules and attachments thereto required to be filed with the Department of
Labor and/or the Internal Revenue Service pursuant to ERISA and the Code, respectively, for each “plan year” (within the meaning of Section 3(39) of
ERISA).

(g) Other Information. With reasonable promptness upon any such request, such other information regarding the business, properties or
financial condition of the Borrower as the Administrative Agent or the Required Lenders may reasonably request.

(h) Delivery of Information. Documents required to be delivered pursuant to this Section (to the extent any such documents are included in
materials otherwise filed with the SEC) may be delivered electronically and if so delivered, shall be deemed to have been delivered on the date (i) on
which the Borrower posts such documents, or provides a link thereto on the Borrower’s website on the Internet at the website address
www.atmosenergy.com; or (ii) on which such documents are posted on the Borrower’s behalf on an Internet or intranet website, if any, to which each
Lender and the Administrative Agent have access (whether a commercial, third party website or sponsored by the Administrative Agent); provided that
the Borrower shall notify the Administrative Agent (by telecopier or electronic mail) of the posting of any such documents (which notice the
Administrative Agent shall promptly forward to the Lenders). Notwithstanding anything contained herein, in every instance the Borrower shall be
required to provide paper or electronic copies of the officer’s certificates required by Section 5.1(c) to the Administrative Agent. Except for such
officer’s certificates, the Administrative Agent shall have no obligation to request the delivery or to maintain copies of the documents referred to above,
and in any event shall have no responsibility to monitor compliance by the Borrower with any such request for delivery, and each Lender shall be solely
responsible for maintaining its copies of such documents.

Section 5.2. Debt to Capitalization Ratio. As of the last day of each fiscal quarter of the Borrower, the Debt to Capitalization Ratio shall
be less than or equal to 0.70 to 1.0.
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Section 5.3. Preservation of Existence, Franchises and Assets. The Borrower will, and will cause its Subsidiaries to, do all things
necessary to preserve and keep in full force and effect its existence, rights, franchises and authority, except where failure to do so would not or would
not reasonably be expected to have a Material Adverse Effect. The Borrower will, and will cause its Subsidiaries to, generally maintain its properties,
real and personal, in good condition, and the Borrower and its Subsidiaries shall not waste or otherwise permit such properties to deteriorate, reasonable
wear and tear excepted, except, in each case, where failure to do so would not or would not reasonably be expected to have a Material Adverse Effect.

Section 5.4. Books and Records. The Borrower will, and will cause its Subsidiaries to, keep complete and accurate books and records of
its transactions in accordance with good accounting practices on the basis of GAAP (including the establishment and maintenance of appropriate
reserves).

Section 5.5. Compliance with Law. The Borrower will, and will cause its Subsidiaries to, comply with, and obtain all permits and
licenses required by, all laws (including, without limitation, all Environmental Laws and ERISA laws), rules, regulations and orders, and all applicable
restrictions imposed by all Governmental Authorities, applicable to it and its property, if the failure to comply would have or would be reasonably
expected to have a Material Adverse Effect. The Borrower will, and will cause each of its Subsidiaries and Affiliates to, comply with, and not act in any
manner that would result in a violation by any Person (including Lender) of, Anti-Terrorism and Anti-Corruption Laws.

Section 5.6. Payment of Taxes and Other Claims. The Borrower will, and will cause its Subsidiaries to, pay, settle or discharge all
material Taxes before they shall become delinquent which, if unpaid, might give rise to a Lien upon any of its properties; provided, however, that the
Borrower shall not be required to pay any such Tax which is being contested in good faith by appropriate action and as to which adequate reserves
therefor, if required, have been established in accordance with GAAP, unless the failure to make any such payment (i) would give rise to an immediate
right to foreclose or collect on a Lien securing such amounts or (ii) would have or would reasonably be expected to have a Material Adverse Effect.

Section 5.7. Insurance. The Borrower will, and will cause its Subsidiaries to, at all times maintain in full force and effect insurance
(including worker’s compensation insurance, liability insurance and casualty insurance) with financially sound and reputable insurance companies or
associations in such amounts and covering such risks as is usually carried by companies engaged in similar business and owning similar properties in the
same general areas in which the Borrower and its Subsidiaries operate and/or maintain a system or systems of self-insurance or assumption of risk which
accords with the practices of similar businesses.

Section 5.8. Use of Proceeds.

(a) The proceeds of the Loans may be used solely (a) to refinance the indebtedness under each of the Existing Revolving Credit
Agreements on the Closing Date and to pay related fees and expenses, (b) to fund future acquisitions permitted by Section 4.14 and (c) for working
capital, capital expenditures and other lawful corporate purposes of the Borrower.

(b) The proceeds of the Loans hereunder shall not be used, wholly, partially, directly or indirectly to finance any transaction relating to a
client, customer, importer, exporter or any other Person who appears on any list of OFAC, the Financial Action Task Force on Money Laundering or on
any control list of a similar nature of any governmental authority (collectively, the “Sanctions Lists”) or in violation of any Anti-Terrorism and Anti-
Corruption Law.
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Section 5.9. Audits/Inspections. Upon reasonable prior notice and during normal business hours and no more frequently than once during
any fiscal year upon reasonable advance notice through the Administrative Agent to the Borrower, the Borrower will permit representatives appointed by
the Administrative Agent, including, without limitation, independent accountants, agents, attorneys, and appraisers to visit and inspect the Borrower’s
and its Subsidiaries’ property, including their books and records, their accounts receivable and inventory, the Borrower’s and its Subsidiaries’ facilities
and their other business assets, and to make photocopies or photographs thereof and to write down and record any information such representative
obtains and shall permit the Administrative Agent or its representatives to discuss all such matters with the officers, employees and representatives of the
Borrower and its Subsidiaries; provided, however, that when an Event of Default exists the Administrative Agent or any Lender (or any of their
respective representatives) may do any of the foregoing at the expense of the Borrower at any time during normal business hours.

ARTICLE VI

NEGATIVE COVENANTS

The Borrower covenants and agrees that so long as any Lender has a Commitment hereunder or any Obligation remains outstanding:

Section 6.1. Nature of Business. The Borrower will not materially alter the character of its business from that conducted as of the Closing
Date.

Section 6.2. Consolidation and Merger. The Borrower will not (a) enter into any transaction of merger, or (b) consolidate, liquidate,
wind up or dissolve itself (or suffer any liquidation or dissolution) unless (i) no Default or Event of Default shall have occurred and be continuing at the
time of such proposed transaction or would result therefrom, and (ii) if the successor entity is a Person other than the Borrower, (A) such successor
entity assumes, pursuant to documentation in form and substance reasonably satisfactory to the Administrative Agent, all obligations and liabilities of
the Borrower under the Credit Documents, (B) such successor entity is a corporation or limited liability company formed under the laws of the United
States of America, one of the states thereof or the District of Columbia, (C) the Borrower provides notice of such transaction at least fifteen
(15) Business Days prior to the consummation thereof, and (D) the Lenders shall have received, and be reasonably satisfied with, all documentation and
other information with respect to such successor that the Administrative Agent reasonably believes is required by regulatory authorities under applicable
“know your customer” and anti-money laundering rules and regulations, including without limitation the Patriot Act, to the extent such documentation
or information is requested by the Administrative Agent on behalf of the Lenders prior to the date of such proposed transaction.

Section 6.3. Sale or Lease of Assets. Within any period of four consecutive fiscal quarters, the Borrower will not, nor will it permit any
Subsidiary to, convey, sell, lease, transfer or otherwise dispose of assets, business or operations (excluding the sale of assets in the ordinary course of
business) with a net book value in excess of 25% of Total Assets as calculated as of the end of the most recent such fiscal quarter.

Section 6.4. Arm’s-Length Transactions. The Borrower will not, nor will it permit its Subsidiaries to, enter into any transaction or series
of transactions, whether or not in the ordinary course of business, with any Affiliate other than on terms and conditions substantially as favorable as
would be obtainable in a comparable arm’s-length transaction with a Person other than an Affiliate; provided that the foregoing restriction shall not
apply to (i) intercompany transactions between the Borrower and its Subsidiaries or between Subsidiaries and (ii) the payment or grant of reasonable
compensation, benefits and indemnities to any director, officer, employee or agent of the Borrower or any Subsidiary.
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Section 6.5. [Reserved.]

Section 6.6. Liens. The Borrower will not, nor will it permit any of its Material Subsidiaries to, contract, create, incur, assume or permit to
exist any Lien with respect to any of its property or assets of any kind (whether real or personal, tangible or intangible), whether now owned or after
acquired, except for the following: (a) Liens securing Obligations, (b) Liens for Taxes not yet due or Liens for Taxes being contested in good faith by
appropriate action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the
property subject to any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (c) Liens in respect of property imposed by law
arising in the ordinary course of business such as materialmen’s, mechanics’, warehousemen’s, carrier’s, landlords’ and other nonconsensual statutory
Liens which are not yet due and payable, which have been in existence less than 90 days or which are being contested in good faith by appropriate
action and for which adequate reserves, if required, determined in accordance with GAAP have been established (and as to which the property subject to
any such Lien is not yet subject to foreclosure, sale or loss on account thereof), (d) pledges or deposits made in the ordinary course of business to secure
payment of worker’s compensation insurance, unemployment insurance, pensions or social security programs, (e) Liens arising from good faith deposits
in connection with or to secure performance of tenders, bids, leases, government contracts, performance and return-of-money bonds and other similar
obligations incurred in the ordinary course of business (other than obligations in respect of the payment of borrowed money), (f) Liens arising from
good faith deposits in connection with or to secure performance of statutory obligations and surety and appeal bonds, (g) easements, rights-of-way,
restrictions (including zoning restrictions), minor defects or irregularities in title and other similar charges or encumbrances not, in any material respect,
impairing the use of the encumbered property for its intended purposes, (h) judgment Liens that would not constitute an Event of Default or securing
appeal or other surety bonds related to such judgments, (i) Liens arising by virtue of any statutory or common law provision relating to banker’s liens,
rights of setoff or similar rights as to deposit accounts or other funds maintained with a creditor depository institution, (j) any Lien on any assets
securing indebtedness incurred or assumed for the purpose of financing all or any part of the cost of acquiring, developing, operating, constructing,
altering, repairing or improving all or part of such assets; provided that such Lien attaches to such asset concurrently with or within 90 days after the
acquisition thereof, completion of construction, improvement or repair, or commencement of commercial operation of such assets, (k) any Lien on any
asset of any Person existing at the time such Person is merged or consolidated with or into the Borrower or one of its Subsidiaries and not created in
contemplation of such event, (l) any Lien existing on any asset prior to the acquisition thereof by the Borrower or one of its Subsidiaries and not created
in contemplation of such acquisition, (m) any Lien on the assets of the Borrower or any Material Subsidiary created by or pursuant to Section 803 of the
1998 Indenture, Section 803 of the 2001 Indenture, Section 803 of the 2009 Indenture, or securing the Existing Term Loan Agreement, the Three-Year
Facility or any other Senior Credit Facility or Senior Note Indenture, in each case to the extent such Lien is placed on the property of the Borrower or
such Material Subsidiary on an equal and ratable basis with Liens securing Obligations and other Liens that may be placed on the properties of the
Borrower or such Material Subsidiary in the future, (n) any Lien created in connection with a project financed with, or created to secure, Non-Recourse
Indebtedness, (o) Liens on goods (and the proceeds thereof) and documents of title and the property covered thereby securing indebtedness in respect of
commercial letters of credit, (p) Liens that have been placed by any developer, landlord or other third party on property over which the Borrower or any
Material Subsidiary has easement rights or on any real property leased by the Borrower or any Material
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Subsidiary and subordination or similar agreements relating thereto, (q) any condemnation or eminent domain proceedings affecting any real property,
(r) any provision for the retention of title to an asset by vendor or transferor of such asset which asset is acquired by the Borrower or a Material
Subsidiary in a transaction entered into in the ordinary course of business, (s) Liens on the proceeds of assets that were subject to Liens permitted
hereunder or on assets acquired with such proceeds as a replacement of such former assets, (t) Liens not otherwise permitted by this Agreement securing
indebtedness in the aggregate (at the time such Liens are created) not in excess of ten percent (10%) of Consolidated Net Property, (u) Liens constituted
by a right of set off, or rights over a margin call account, or any form of cash collateral, or any similar arrangement, securing Hedging
Obligations and/or Physical Trade Obligations, in each case so long as the aggregate principal amount of cash securing such Hedging Obligations and
Physical Trade Obligations, do not exceed ten percent (10%) of Consolidated Net Worth, (v) Liens on accounts and related assets arising under an
areawide utility contract or similar contract with the federal government related to energy management, conservation, or similar services, securing
indebtedness of the Persons to whom Borrower has subcontracted to provide such services to the federal government and (w) any extension, renewal or
replacement (or successive extensions, renewals or replacements), as a whole or in part, of any Liens referred to in the foregoing clauses (a) through (v)
for amounts not exceeding the principal amount of the indebtedness (including undrawn commitments) secured by the Lien so extended, renewed or
replaced (except for accrued interest and a reasonable premium or other reasonable amount paid, and fees and expenses reasonably incurred in
connection with such extension, renewal or replacement); provided that such extension, renewal or replacement Lien is limited to all or a part of the
same property or assets that were covered by the Lien extended, renewed or replaced (plus improvements on such property or assets).

Section 6.7. Required Clear Period. The Borrower shall cause there to be no Loans outstanding hereunder for a period of at least thirty
(30) consecutive days during each fiscal year of the Borrower.

ARTICLE VII

EVENTS OF DEFAULT

Section 7.1. Events of Default. An Event of Default shall exist upon the occurrence of any of the following specified events (each an
“Event of Default”):

(a) Payment. The Borrower shall default in the payment (i) when due of any principal of any of the Loans or (ii) within three Business
Days of when due of any interest on the Loans or of any fees owing hereunder or any of the other Credit Documents or (iii) within ten days of when due
of any other amounts owing hereunder, under any of the other Credit Documents or in connection herewith.

(b) Representations. Any representation, warranty or statement made or deemed to be made by the Borrower herein, in any of the other
Credit Documents, or in any statement or certificate delivered or required to be delivered pursuant hereto or thereto (including without limitation the
certificate delivered pursuant to Section 3.1(b)(vi)) shall prove untrue in any material respect on the date as of which it was deemed to have been made.
 

54

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(c) Covenants. The Borrower shall:

(i) default in the due performance or observance of any term, covenant or agreement contained in Sections 5.2, 5.3 (as to
maintenance of existence of the Borrower only), 5.8(b) or 6.1 through 6.6 inclusive; or

(ii) default in the due performance or observance by it of any term, covenant or agreement contained in Section 5.1 and such default
shall continue unremedied for a period of five Business Days after the earlier of the Borrower becoming aware of such default or notice
thereof given by the Administrative Agent; or

(iii) default in the due performance or observance by it of any term, covenant or agreement (other than those referred to in
subsections (a), (b), (c)(i), or (c)(ii) of this Section 7.1) contained in this Agreement or any other Credit Document and such default shall
continue unremedied for a period of at least 30 days after the earlier of the Borrower becoming aware of such default or notice thereof
given by the Administrative Agent.

(d) Credit Documents. (i) The Borrower shall default in the due performance or observance of any term, covenant or agreement in any of
the other Credit Documents and such default shall continue unremedied for a period of at least 30 days after the earlier of the Borrower becoming aware
of such default or notice thereof given by the Administrative Agent or (ii) any Credit Document shall fail to be in full force and effect or the Borrower
shall so assert.

(e) Bankruptcy, etc. The occurrence of any of the following with respect to the Borrower or any of its Material Subsidiaries: (i) a court or
governmental agency having jurisdiction in the premises shall enter a decree or order for relief in respect of the Borrower or any of its Material
Subsidiaries in an involuntary case under any applicable bankruptcy, insolvency or other similar law now or hereafter in effect, or appoint a receiver,
liquidator, assignee, custodian, trustee, sequestrator or similar official of the Borrower or any of its Material Subsidiaries or for any substantial part of its
property or order the winding up or liquidation of its affairs; or (ii) an involuntary case under any applicable bankruptcy, insolvency or other similar law
now or hereafter in effect is commenced against the Borrower or any of its Material Subsidiaries and such petition remains unstayed and in effect for a
period of 60 consecutive days; or (iii) the Borrower or any of its Material Subsidiaries shall commence a voluntary case under any applicable
bankruptcy, insolvency or other similar law now or hereafter in effect, or consent to the entry of an order for relief in an involuntary case under any such
law, or consent to the appointment or taking possession by a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar official of such
Person or any substantial part of its property or make any general assignment for the benefit of creditors; or (iv) the Borrower or any of its Material
Subsidiaries shall admit in writing its inability to pay its debts generally as they become due or any action shall be taken by such Person in furtherance
of any of the aforesaid purposes.

(f) Defaults under Other Agreements. With respect to Material Indebtedness (A) the Borrower shall (1) default in any payment (beyond the
applicable grace period with respect thereto, if any) with respect to any such indebtedness, or (2) default (after giving effect to any applicable grace
period) in the observance or performance of any covenant or agreement relating to such indebtedness or contained in any instrument or agreement
evidencing, securing or relating thereto, or any other event or condition shall occur or condition exist, the effect of which default or other event or
condition is to cause, or permit, the holder of the holders of such indebtedness (or trustee or agent on behalf of such holders) to cause (determined
without regard to
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whether any notice or lapse of time is required) any such indebtedness to become due prior to its stated maturity; or (B) any such indebtedness shall be
declared due and payable, or required to be prepaid other than by a regularly scheduled required prepayment, or by a mandatory prepayment upon
specified events or conditions, in each case, prior to the stated maturity thereof; or (C) any such indebtedness shall mature and remain unpaid.

(g) Judgments. One or more final judgments, orders, or decrees shall be entered against the Borrower involving a liability of $100,000,000
or more, in the aggregate (to the extent not paid or covered by insurance provided by a carrier who has acknowledged coverage) and such judgments,
orders or decrees shall continue unsatisfied, undischarged and unstayed for a period of 90 days; provided that if such judgment, order or decree provides
for periodic payments over time then the Borrower shall have a grace period of 30 days with respect to each such periodic payment.

(h) ERISA. The occurrence of any of the following events or conditions if any of the same would be reasonably expected to result in a
liability of an amount greater than or equal to $20,000,000: (A) any “accumulated funding deficiency,” as such term is defined in Section 302 of ERISA
and Section 412 of the Code, whether or not waived, shall exist with respect to any Plan, or any lien shall arise on the assets of the Borrower or any
ERISA Affiliate in favor of the PBGC or a Plan; (B) a Termination Event shall occur with respect to a Single Employer Plan, which is, in the reasonable
opinion of the Administrative Agent, likely to result in the termination of such Plan for purposes of Title IV of ERISA; (C) a Termination Event shall
occur with respect to a Multiemployer Plan or Multiple Employer Plan, which is, in the reasonable opinion of the Administrative Agent, likely to result
in (i) the termination of such Plan for purposes of Title IV of ERISA, or (ii) the Borrower or any ERISA Affiliate incurring any liability in connection
with a withdrawal from, reorganization of (within the meaning of Section 4241 of ERISA), or insolvency (within the meaning of Section 4245 of
ERISA) of such Plan; or (D) any prohibited transaction (within the meaning of Section 406 of ERISA or Section 4975 of the Code) or breach of
fiduciary responsibility shall occur which would be reasonably expected to subject the Borrower or any ERISA Affiliate to any liability under Sections
406, 409, 502(i), or 502(l) of ERISA or Section 4975 of the Code, or under any agreement or other instrument pursuant to which the Borrower or any
ERISA Affiliate has agreed or is required to indemnify any person against any such liability.

(i) Change of Control. The occurrence of any Change of Control.

Section 7.2. Acceleration; Remedies. Upon the occurrence and during the continuation of an Event of Default, the Administrative Agent
may, with the consent of the Required Lenders, and shall, upon the request and direction of the Required Lenders, by written notice to the Borrower take
any of the following actions without prejudice to the rights of the Administrative Agent or any Lender to enforce its claims against the Borrower, except
as otherwise specifically provided for herein:

(a) Termination of Commitments. Declare the Commitments terminated whereupon the Commitments shall be immediately terminated.

(b) Acceleration of Loans. Declare the unpaid amount of all Obligations to be due whereupon the same shall be immediately due and
payable without presentment, demand, protest or other notice of any kind, all of which are hereby waived by the Borrower.
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(c) Enforcement of Rights. Enforce any and all rights and interests created and existing under the Credit Documents or otherwise available
at law or in equity, including, without limitation, all rights of set-off.

Notwithstanding the foregoing, if an Event of Default specified in Section 7.1(e) shall occur, then the Commitments shall automatically terminate and
all Loans, all accrued interest in respect thereof, all accrued and unpaid fees and other indebtedness or obligations owing to the Lenders and the
Administrative Agent hereunder shall immediately become due and payable without the giving of any notice or other action by the Administrative Agent
or the Lenders.

Notwithstanding the fact that enforcement powers reside primarily with the Administrative Agent, each Lender has, to the extent permitted by law, a
separate right of payment and shall be considered a separate “creditor” holding a separate “claim” within the meaning of Section 101(5) of the
Bankruptcy Code or any other insolvency statute.

Section 7.3. Allocation of Payments After Event of Default.

Notwithstanding any other provisions of this Agreement, but subject in all respects to Section 2.22, after the occurrence of an Event of Default, all
amounts collected or received by the Administrative Agent or any Lender on account of amounts outstanding under any of the Credit Documents shall
be paid over or delivered as follows:

FIRST, to the payment of all reasonable out-of-pocket costs and expenses (including without limitation reasonable attorneys’ fees) of the
Administrative Agent or any of the Lenders in connection with enforcing the rights of the Lenders under the Credit Documents, pro rata as set
forth below;

SECOND, to payment of any fees owed to the Administrative Agent or any Lender, pro rata as set forth below;

THIRD, to the payment of all accrued interest payable to the Lenders hereunder, pro rata as set forth below;

FOURTH, to the payment of the outstanding principal amount of the Loans, pro rata as set forth below;

FIFTH, to all other obligations which shall have become due and payable under the Credit Documents and not repaid pursuant to clauses
“FIRST” through “FOURTH” above; and

SIXTH, to the payment of the surplus, if any, to whoever may be lawfully entitled to receive such surplus.

In carrying out the foregoing, (a) amounts received shall be applied in the numerical order provided until exhausted prior to application to the next
succeeding category and (b) each of the Lenders shall receive an amount equal to its pro rata share (based on the proportion that the then outstanding
Loans held by such Lender bears to the aggregate then outstanding Loans) of amounts available to be applied.
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ARTICLE VIII
THE ADMINISTRATIVE AGENT

Section 8.1. Appointment of Administrative Agent. Each Lender irrevocably appoints Crédit Agricole Corporate and Investment Bank
as the Administrative Agent and authorizes it to take such actions on its behalf and to exercise such powers as are delegated to the Administrative Agent
under this Agreement and the other Credit Documents, together with all such actions and powers that are reasonably incidental thereto. The
Administrative Agent may perform any of its duties hereunder or under the other Credit Documents by or through any one or more sub-agents or
attorneys-in-fact appointed by the Administrative Agent. The Administrative Agent and any such sub-agent or attorney-in-fact may perform any and all
of its duties and exercise its rights and powers through their respective Related Parties. The exculpatory provisions set forth in this Article shall apply to
any such sub-agent or attorney-in-fact and the Related Parties of the Administrative Agent, any such sub-agent and any such attorney-in-fact and shall
apply to their respective activities in connection with the syndication of the credit facilities provided for herein as well as activities as Administrative
Agent.

Section 8.2. Nature of Duties of Administrative Agent. The Administrative Agent shall not have any duties or obligations except those
expressly set forth in this Agreement and the other Credit Documents. Without limiting the generality of the foregoing, (a) the Administrative Agent
shall not be subject to any fiduciary or other implied duties, regardless of whether a Default or an Event of Default has occurred and is continuing,
(b) the Administrative Agent shall not have any duty to take any discretionary action or exercise any discretionary powers, except those discretionary
rights and powers expressly contemplated by the Credit Documents that the Administrative Agent is required to exercise in writing by the Required
Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances as provided in Section 9.2), and (c) except as
expressly set forth in the Credit Documents, the Administrative Agent shall not have any duty to disclose, and shall not be liable for the failure to
disclose, any information relating to the Borrower or any of its Subsidiaries that is communicated to or obtained by the Administrative Agent or any of
its Affiliates in any capacity. The Administrative Agent shall not be liable for any action taken or not taken by it, its sub-agents or attorneys-in-fact with
the consent or at the request of the Required Lenders (or such other number or percentage of the Lenders as shall be necessary under the circumstances
as provided in Section 9.2) or in the absence of its own gross negligence or willful misconduct as determined by a court of competent jurisdiction by
final and nonappealable judgment. The Administrative Agent shall not be responsible for the negligence or misconduct of any sub-agents or
attorneys-in-fact selected by it with reasonable care. The Administrative Agent shall not be deemed to have knowledge of any Default or Event of
Default unless and until written notice thereof (which notice shall include an express reference to such event being a “Default” or “Event of Default”
hereunder) is given to the Administrative Agent by the Borrower or any Lender, and the Administrative Agent shall not be responsible for or have any
duty to ascertain or inquire into (i) any statement, warranty or representation made in or in connection with any Credit Document, (ii) the contents of
any certificate, report or other document delivered hereunder or thereunder or in connection herewith or therewith, (iii) the performance or observance
of any of the covenants, agreements, or other terms and conditions set forth in any Credit Document, (iv) the validity, enforceability, effectiveness or
genuineness of any Credit Document or any other agreement, instrument or document, or (v) the satisfaction of any condition set forth in Article III or
elsewhere in any Credit Document, other than to confirm receipt of items expressly required to be delivered to the Administrative Agent. The
Administrative Agent may consult with legal counsel (including counsel for the Borrower) concerning all matters pertaining to such duties.
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Section 8.3. Lack of Reliance on the Administrative Agent. Each of the Lenders acknowledges that it has, independently and without
reliance upon the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, made its own
credit analysis and decision to enter into this Agreement. Each of the Lenders also acknowledges that it will, independently and without reliance upon
the Administrative Agent or any other Lender and based on such documents and information as it has deemed appropriate, continue to make its own
decisions in taking or not taking of any action under or based on this Agreement, any related agreement or any document furnished hereunder or
thereunder.

Section 8.4. Certain Rights of the Administrative Agent. If the Administrative Agent shall request instructions from the Required
Lenders with respect to any action or actions (including the failure to act) in connection with this Agreement, the Administrative Agent shall be entitled
to refrain from such act or taking such act, unless and until it shall have received instructions from such Lenders; and the Administrative Agent shall not
incur liability to any Person by reason of so refraining. Without limiting the foregoing, no Lender shall have any right of action whatsoever against the
Administrative Agent as a result of the Administrative Agent acting or refraining from acting hereunder in accordance with the instructions of the
Required Lenders where required by the terms of this Agreement.

Section 8.5. Reliance by Administrative Agent. The Administrative Agent shall be entitled to rely upon, and shall not incur any liability
for relying upon, any notice, request, certificate, consent, statement, instrument, document or other writing believed by it to be genuine and to have been
signed, sent or made by the proper Person. The Administrative Agent may also rely upon any statement made to it orally or by telephone and believed by
it to be made by the proper Person and shall not incur any liability for relying thereon. The Administrative Agent may consult with legal counsel
(including counsel for the Borrower), independent public accountants and other experts selected by it and shall not be liable for any action taken or not
taken by it in accordance with the advice of such counsel, accountants or experts.

Section 8.6. The Administrative Agent in its Individual Capacity. The bank serving as the Administrative Agent shall have the same
rights and powers under this Agreement and any other Credit Document in its capacity as a Lender as any other Lender and may exercise or refrain from
exercising the same as though it were not the Administrative Agent; and the terms “Lenders”, “Required Lenders” or any similar terms shall, unless the
context clearly otherwise indicates, include the Administrative Agent in its individual capacity. The bank acting as the Administrative Agent and its
Affiliates may accept deposits from, lend money to, and generally engage in any kind of business with the Borrower or any Subsidiary or Affiliate of the
Borrower as if it were not the Administrative Agent hereunder.

Section 8.7. Successor Administrative Agent.

(a) The Administrative Agent may resign at any time by giving written notice thereof to the Lenders and the Borrower. Upon any such
resignation, the Required Lenders shall have the right to appoint a successor Administrative Agent, subject to the approval by the Borrower provided
that no Default or Event of Default shall exist at such time. If no successor Administrative Agent shall have been so appointed, and shall have accepted
such appointment within 30 days after the retiring Administrative Agent gives notice of resignation, then the retiring Administrative Agent may, on
behalf of the Lenders, appoint a successor Administrative Agent, which shall be a commercial bank organized under the laws of the United States of
America or any state thereof or a bank which maintains an office in the United States, having a combined capital and surplus of at least $500,000,000.
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(b) Upon the acceptance of its appointment as the Administrative Agent hereunder by a successor, such successor Administrative Agent
shall thereupon succeed to and become vested with all the rights, powers, privileges and duties of the retiring Administrative Agent, and the retiring
Administrative Agent shall be discharged from its duties and obligations under this Agreement and the other Credit Documents. If within 45 days after
written notice is given of the retiring Administrative Agent’s resignation under this Section 8.7 no successor Administrative Agent shall have been
appointed and shall have accepted such appointment, then on such 45th day (i) the retiring Administrative Agent’s resignation shall become effective,
(ii) the retiring Administrative Agent shall thereupon be discharged from its duties and obligations under the Credit Documents and (iii) the Required
Lenders shall thereafter perform all duties of the retiring Administrative Agent under the Credit Documents until such time as the Required Lenders
appoint a successor Administrative Agent as provided above. After any retiring Administrative Agent’s resignation hereunder, the provisions of this
Article shall continue in effect for the benefit of such retiring Administrative Agent and its representatives and agents in respect of any actions taken or
not taken by any of them while it was serving as the Administrative Agent.

Section 8.8. Co-Documentation Agents; Co-Syndication Agents. Each of the Lenders and the Borrower hereby acknowledges and
agrees that the Co-Documentation Agents and the Co-Syndication Agents shall have no duties or obligations under any Credit Documents to any Lender
or the Borrower.

Section 8.9. Erroneous Payments.

(a) If the Administrative Agent notifies a Lender or any Person who has received funds on behalf of a Lender, such Lender (any such
Lender or other recipient, a “Payment Recipient”) that the Administrative Agent has determined in its sole discretion (whether or not after receipt of any
notice under immediately succeeding clause (b)) that any funds received by such Payment Recipient from the Administrative Agent or any of its
Affiliates were erroneously transmitted to, or otherwise erroneously or mistakenly received by, such Payment Recipient (whether or not known to such
Lender or other Payment Recipient on its behalf) (any such funds, whether received as a payment, prepayment or repayment of principal, interest, fees,
distribution or otherwise, individually and collectively, an “Erroneous Payment”) and demands the return of such Erroneous Payment (or a portion
thereof), such Erroneous Payment shall at all times remain the property of the Administrative Agent and shall be segregated by the Payment Recipient
and held in trust for the benefit of the Administrative Agent, and such Lender shall (or, with respect to any Payment Recipient who received such funds
on its behalf, shall cause such Payment Recipient to) promptly, but in no event later than two Business Days thereafter, return to the Administrative
Agent the amount of any such Erroneous Payment (or portion thereof) as to which such a demand was made, in same day funds (in the currency so
received), together with interest thereon in respect of each day from and including the date such Erroneous Payment (or portion thereof) was received by
such Payment Recipient to the date such amount is repaid to the Administrative Agent in same day funds at the greater of the Federal Funds Rate and a
rate determined by the Administrative Agent in accordance with banking industry rules on interbank compensation from time to time in effect. A notice
of the Administrative Agent to any Payment Recipient under this clause (a) shall be conclusive, absent manifest error.

(b) Without limiting immediately preceding clause (a), each Lender, or any Person who has received funds on behalf of a Lender, hereby
further agrees that if it receives a payment, prepayment or repayment (whether received as a payment, prepayment or repayment of principal, interest,
fees, distribution or otherwise) from the Administrative Agent (or any of its Affiliates) (x) that is in a different amount than, or on a different date from,
that specified in a notice
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of payment, prepayment or repayment sent by the Administrative Agent (or any of its Affiliates) with respect to such payment, prepayment or
repayment, (y) that was not preceded or accompanied by a notice of payment, prepayment or repayment sent by the Administrative Agent (or any of its
Affiliates), or (z) that such Lender or other such recipient otherwise becomes aware was transmitted, or received, in error or by mistake (in whole or in
part) in each case.

(i) (A) in the case of immediately preceding clauses (x) or (y), an error shall be presumed to have been made (absent written
confirmation from the Administrative Agent to the contrary) or (B) an error has been made (in the case of immediately preceding clause
(z)), in each case, with respect to such payment, prepayment or repayment; and

(ii) such Lender shall (and shall cause any other recipient that receives funds on its respective behalf to) promptly (and, in all events,
within one Business Day of its knowledge of such error) notify the Administrative Agent of its receipt of such payment, prepayment or
repayment, the details thereof (in reasonable detail) and that it is so notifying the Administrative Agent pursuant to this Section 8.9(b).

(c) Each Lender hereby authorizes the Administrative Agent to set off, net and apply any and all amounts at any time owing to such Lender
under any Credit Document, or otherwise payable or distributable by the Administrative Agent to such Lender from any source, against any amount due
to the Administrative Agent under immediately preceding clause (a) or under the indemnification provisions of this Agreement.

(d) In the event that an Erroneous Payment (or portion thereof) is not recovered by the Administrative Agent for any reason, after demand
therefor by the Administrative Agent in accordance with immediately preceding clause (a), from any Lender that has received such Erroneous Payment
(or portion thereof) (and/or from any Payment Recipient who received such Erroneous Payment (or portion thereof) on its respective behalf) (such
unrecovered amount, an “Erroneous Payment Return Deficiency”), upon the Administrative Agent’s notice to such Lender at any time, (i) such Lender
shall be deemed to have assigned its Loans (but not its Commitments) of the relevant Class with respect to which such Erroneous Payment was made
(the “Erroneous Payment Impacted Class”) in an amount equal to the Erroneous Payment Return Deficiency (or such lesser amount as the
Administrative Agent may specify) (such assignment of the Loans (but not Commitments) of the Erroneous Payment Impacted Class, the “Erroneous
Payment Deficiency Assignment”) at par plus any accrued and unpaid interest (with the assignment fee to be waived by the Administrative Agent in
such instance), and is hereby (together with the Borrower) deemed to execute and deliver an Assignment and Acceptance with respect to such Erroneous
Payment Deficiency Assignment, and such Lender shall deliver any promissory notes evidencing such Loans to the Borrower or the Administrative
Agent, (ii) the Administrative Agent as the assignee Lender shall be deemed to acquire the Erroneous Payment Deficiency Assignment, (iii) upon such
deemed acquisition, the Administrative Agent as the assignee Lender shall become a Lender hereunder with respect to such Erroneous Payment
Deficiency Assignment and the assigning Lender shall cease to be a Lender hereunder with respect to such Erroneous Payment Deficiency Assignment,
excluding, for the avoidance of doubt, its obligations under the indemnification provisions of this Agreement and its applicable Commitments which
shall survive as to such assigning Lender and (iv) the Administrative Agent may reflect in the Register its ownership interest in the Loans subject to the
Erroneous Payment Deficiency Assignment. The Administrative Agent may, in its discretion, sell any Loans acquired pursuant to an Erroneous Payment
Deficiency Assignment and upon receipt of the proceeds of such sale, the Erroneous
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Payment Return Deficiency owing by the applicable Lender shall be reduced by the net proceeds of the sale of such Loan (or portion thereof), and the
Administrative Agent shall retain all other rights, remedies and claims against such Lender (and/or against any recipient that receives funds on its
respective behalf). For the avoidance of doubt, no Erroneous Payment Deficiency Assignment will reduce the Commitments of any Lender and such
Commitments shall remain available in accordance with the terms of this Agreement. In addition, each party hereto agrees that, except to the extent that
the Administrative Agent has sold a Loan (or portion thereof) acquired pursuant to an Erroneous Payment Deficiency Assignment, and irrespective of
whether the Administrative Agent may be equitably subrogated, the Administrative Agent shall be contractually subrogated to all the rights and interests
of the applicable Lender under the Credit Documents with respect to each Erroneous Payment Return Deficiency (the “Erroneous Payment Subrogation
Rights”).

(e) The parties hereto agree that an Erroneous Payment shall not pay, prepay, repay, discharge or otherwise satisfy any Obligations owed
by the Borrower, except, in each case, to the extent such Erroneous Payment is, and solely with respect to the amount of such Erroneous Payment that is,
comprised of funds received by the Administrative Agent from the Borrower for the purpose of making such Erroneous Payment.

(f) To the extent permitted by applicable law, no Payment Recipient shall assert any right or claim to an Erroneous Payment, and hereby
waives, and is deemed to waive, any claim, counterclaim, defense or right of set-off or recoupment with respect to any demand, claim or counterclaim
by the Administrative Agent for the return of any Erroneous Payment received, including without limitation waiver of any defense based on “discharge
for value” or any similar doctrine.

(g) Each party’s obligations, agreements and waivers under this Section 8.9 shall survive the resignation or replacement of the
Administrative Agent, any transfer of rights or obligations by, or the replacement of, a Lender, the termination of the Commitments and/or the
repayment, satisfaction or discharge of all Obligations (or any portion thereof) under any Credit Document.

ARTICLE IX
MISCELLANEOUS

Section 9.1. Notices.

(a) Except in the case of notices and other communications expressly permitted to be given by telephone, all notices and other
communications to any party herein to be effective shall be in writing and shall be delivered by hand or overnight courier service, mailed by certified or
registered mail, sent by telecopy or to the extent permitted below, by email as follows:
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To the Borrower:   Atmos Energy Corporation
  Three Lincoln Centre, Suite 1800
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: Chief Financial Officer
  Telecopy Number: (972) 855-3793
  Email Address:
  Chris.Forsythe@atmosenergy.com

With a copy to:   Atmos Energy Corporation
  700 Three Lincoln Centre
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: Treasurer
  Telecopy Number: (214) 550-9326
  Email Address: dan.meziere@atmosenergy.com

and   Atmos Energy Corporation
  Three Lincoln Centre, Suite 1800
  5430 LBJ Freeway
  Dallas, Texas 75240
  Attention: General Counsel
  Telecopy Number: (972) 855-3080
  Email Address:
  Karen.Hartsfield@atmosenergy.com

To the Administrative Agent:   

For operations topics:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 6th Floor
  New York, NY 10019
  Attention: Paul Pennisi/Twendylon Blevins
  Email Address: Paul.pennisi@ca-cib.com
          Twendylon.blevins@ca-cib.com
  Tel: 1-212-261-7517/212-2617381
  Fax: 1-917-849-5463

With a copy to:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Marisol Ortiz/Francisco Casas
  Email Address: marisol.ortiz@ca-cib.com
         Francisco.casas@ca-cib.com
  Tel: 1-212-261-3710/212-261-3311

  and

  King & Spalding LLP
  1185 Avenue of the Americas.
  New York, NY 10036
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  Attention: Carolyn Z. Alford
  Telecopy Number: (212) 556-2222
  Email Address: czalford@kslaw.com

For all other topics:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Marisol Ortiz & Francisco Casas
  Email Address: marisol.ortiz@ca-cib.com
         Fracisco.casas@ca-cib.com

  and

With a copy to:   Crédit Agricole Corporate and Investment Bank
  1301 Avenue of the Americas, 17th Floor
  New York, NY 10019
  Attention: Andrew Sidford
  Email Address: andrew.sidford@ca-cib.com

  and

  Crédit Agricole Corporate and Investment Bank
  1100 Louisiana Street
  Houston, TX 77002
  Attention: Dixon Schultz
  Email address: Dixon.schultz@ca-cib.com

  and

  King & Spalding LLP
  1185 Avenue of the Americas.
  New York, NY 10036
  Attention: Carolyn Z. Alford
  Telecopy Number: (212) 556-2222
  Email Address: czalford@kslaw.com

To any other Lender:
  

the address set forth in the Administrative Questionnaire or the Assignment and Acceptance
executed by such Lender

Notices and other communications hereunder may be delivered or furnished by electronic communication (including e-mail and Internet or intranet
websites) pursuant to procedures approved by the Administrative Agent, provided that the foregoing shall not apply to notices to any Lender pursuant to
Article II if such Lender has notified the Administrative Agent that it is incapable of receiving notices under such Article by electronic communication.
The Administrative Agent or the Borrower may, in its discretion, agree to accept notices and other communications to it hereunder by electronic
communications pursuant to procedures approved by it, provided that approval of such procedures may be limited to particular notices or
communications. Unless the Administrative Agent otherwise prescribes, (i) notices and other communications sent to an e-mail address shall be deemed
received upon the sender’s receipt of an
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acknowledgement from the intended recipient (such as by the “return receipt requested” function, as available, return e-mail or other written
acknowledgement), provided that if such notice or other communication is not sent during the normal business hours of the recipient, such notice or
communication shall be deemed to have been sent at the opening of business on the next business day for the recipient, and (ii) notices or
communications posted to an Internet or intranet website shall be deemed received upon the deemed receipt by the intended recipient at its e-mail
address as described in the foregoing clause (i) of notification that such notice or communication is available and identifying the website address
therefor.

Any party hereto may change its address or telecopy number for notices and other communications hereunder by notice to the other parties hereto. All
such notices and other communications shall, when transmitted by overnight delivery, be effective when delivered for overnight (next-day) delivery, or
if mailed, upon the third Business Day after the date deposited into the mail or if delivered, upon delivery; provided, that notices delivered to the
Administrative Agent shall not be effective until actually received by such Person at its address specified in this Section 9.1 during normal business
hours for such Person, or if received after normal business hours for such Person, such notice shall be effective on the next Business Day.

(b) Any agreement of the Administrative Agent and the Lenders herein to receive certain notices by telephone is solely for the convenience
and at the request of the Borrower. The Administrative Agent and the Lenders shall be entitled to rely on the authority of any Person purporting to be a
Person authorized by the Borrower to give such notice and the Administrative Agent and Lenders shall not have any liability to the Borrower or other
Person on account of any action taken or not taken by the Administrative Agent or the Lenders in reliance upon such telephonic notice. The obligation of
the Borrower to repay the Loans and all other Obligations hereunder shall not be affected in any way or to any extent by any failure of the
Administrative Agent and the Lenders to receive written confirmation of any telephonic notice or the receipt by the Administrative Agent and the
Lenders of a confirmation which is at variance with the terms understood by the Administrative Agent and the Lenders to be contained in any such
telephonic notice.

(c) The Borrower agrees that the Administrative Agent may, but shall not be obligated to, make the Communications (as defined below)
available to the other Lenders by posting the Communications on Debt Domain, Intralinks, Syndtrak or a substantially similar electronic transmission
system (the “Platform”). The Platform is provided “as is” and “as available”. The Agent Parties (as defined below) do not warrant the adequacy of the
Platform and expressly disclaim liability for errors or omissions in the Communications. No warranty of any kind, express, implied or statutory,
including, without limitation, any warranty of merchantability, fitness for a particular purpose, non-infringement of third-party rights or freedom from
viruses or other code defects, is made by any Agent Party in connection with the Communications of the Platform. In no event shall the Administrative
Agent or any of its Related Parties (collectively, the “Agent Parties”) have any liability to the Borrower, any Lender or any other Person or entity for
damages of any kind, including, without limitation, direct or indirect, special, incidental or consequential damages, losses or expenses (whether in tort,
contract or otherwise) arising out of Borrower’s or the Administrative Agent’s transmission of Communications through the Platform.
“Communications” means, collectively, any notice, demand, communication, information, document or other material that the Borrower provides to the
Administrative Agent pursuant to any Credit Document or the transactions contemplated therein which is distributed to the Administrative Agent or any
Lender by means of electronic communications pursuant to this Section, including through the Platform.
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Section 9.2. Waiver; Amendments.

(a) No failure or delay by the Administrative Agent or any Lender in exercising any right or power hereunder or any other Credit
Document, and no course of dealing between the Borrower and the Administrative Agent or any Lender, shall operate as a waiver thereof, nor shall any
single or partial exercise of any such right or power or any abandonment or discontinuance of steps to enforce such right or power, preclude any other or
further exercise thereof or the exercise of any other right or power hereunder or thereunder. The rights and remedies of the Administrative Agent and the
Lenders hereunder and under the other Credit Documents are cumulative and are not exclusive of any rights or remedies provided by law. No waiver of
any provision of this Agreement or any other Credit Document or consent to any departure by the Borrower therefrom shall in any event be effective
unless the same shall be permitted by paragraph (b) of this Section 9.2, and then such waiver or consent shall be effective only in the specific instance
and for the purpose for which given. Without limiting the generality of the foregoing, the making of a Loan shall not be construed as a waiver of any
Default or Event of Default, regardless of whether the Administrative Agent or any Lender may have had notice or knowledge of such Default or Event
of Default at the time.

(b) No amendment or waiver of any provision of this Agreement or the other Credit Documents (excluding (i) amendments made pursuant
to and in accordance with Section 2.13(b) and (ii) amendments or waivers of provisions of the Fee Letters, each of which may be amended by written
agreement executed by each of the parties thereto), nor consent to any departure by the Borrower therefrom, shall in any event be effective unless the
same shall be in writing and signed by the Borrower and the Required Lenders or the Borrower and the Administrative Agent with the consent of the
Required Lenders and then such waiver or consent shall be effective only in the specific instance and for the specific purpose for which given; provided,
that no amendment or waiver shall: (i) increase the Commitment of any Lender without the written consent of such Lender, (ii) reduce the principal
amount of any Loan or reduce the rate of interest thereon, or reduce any fees payable hereunder, without the written consent of each Lender affected
thereby, (iii) postpone the date fixed for any payment of any principal of, or interest on, any Loan or interest thereon or any fees hereunder or reduce the
amount of, waive or excuse any such payment, or postpone the scheduled date for the termination or reduction of any Commitment, without the written
consent of each Lender affected thereby, (iv) change the definition of “Pro Rata Share”, Section 2.18(b) or (c), or Section 7.3 in a manner that would
alter the pro rata sharing of payments required thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.2
or the definition of “Required Lenders” or any other provision hereof specifying the number or percentage of Lenders which are required to waive,
amend or modify any rights hereunder or make any determination or grant any consent hereunder, without the consent of each Lender; (vi) release any
guarantor or limit the liability of any such guarantor under any guaranty agreement, without the written consent of each Lender other than Defaulting
Lenders; and (vii) release all or substantially all collateral (if any) securing any of the Obligations, without the written consent of each Lender other than
Defaulting Lenders; provided further, that no such agreement shall amend, modify or otherwise affect the rights, duties or obligations of the
Administrative Agent without the prior written consent of such Person. Notwithstanding anything contained herein to the contrary, this Agreement may
be amended and restated without the consent of any Lender (but with the consent of the Borrower and the Administrative Agent) if, upon giving effect to
such amendment and restatement, such Lender shall no longer be a party to this Agreement (as so amended and restated), the Commitments of such
Lender shall have terminated (but such Lender shall continue to be entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3), such Lender shall have
no other commitment or other obligation hereunder and shall have been paid in full all principal, interest and other amounts owing to it or accrued for its
account under this Agreement.
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Section 9.3. Expenses; Indemnification.

(a) The Borrower shall pay (i) all reasonable, out-of-pocket costs and expenses of the Administrative Agent and its Affiliates, including the
reasonable fees, charges and disbursements of counsel for the Administrative Agent and its Affiliates, in connection with the syndication of the credit
facilities provided for herein, the preparation and administration of the Credit Documents and any amendments, modifications or waivers thereof
(whether or not the transactions contemplated in this Agreement or any other Credit Document shall be consummated), and (ii) all reasonable
out-of-pocket costs and expenses (including, without limitation, the reasonable fees, charges and disbursements of outside counsel and the allocated cost
of inside counsel) incurred by the Administrative Agent or any Lender in connection with the enforcement or protection of its rights in connection with
this Agreement, including its rights under this Section 9.3, or in connection with the Loans made hereunder, including all such out-of-pocket expenses
incurred during any workout, restructuring or negotiations in respect of such Loans.

(b) The Borrower shall indemnify the Administrative Agent (and any sub-agent thereof), the Joint Lead Arrangers, each Lender and each
Related Party of any of the foregoing Persons (each such Person being called an “Indemnitee”) against, and hold each Indemnitee harmless from, any
and all losses, claims, damages, liabilities and related expenses (including the reasonable fees, charges and disbursements of any counsel for any
Indemnitee), and shall indemnify and hold harmless each Indemnitee from all fees and time charges and disbursements for attorneys who may be
employees of any Indemnitee, incurred by any Indemnitee or asserted against any Indemnitee by any third party or by the Borrower arising out of, in
connection with, or as a result of (i) the execution or delivery of this Agreement, any other Credit Document or any agreement or instrument
contemplated hereby or thereby, the performance by the parties hereto of their respective obligations hereunder or thereunder or the consummation of
the transactions contemplated hereby or thereby, (ii) any Loan or the use or proposed use of the proceeds therefrom, (iii) any actual or alleged presence
or Release of Hazardous Materials on or from any property owned or operated by the Borrower or any of its Subsidiaries, or any liability arising under
the Environmental Laws related in any way to the Borrower or any of its Subsidiaries, or (iv) any actual or prospective claim, litigation, investigation or
proceeding relating to any of the foregoing, whether based on contract, tort or any other theory, whether brought by a third party or by the Borrower, and
regardless of whether any Indemnitee is a party thereto, provided that such indemnity shall not, as to any Indemnitee, be available to the extent that such
losses, claims, damages, liabilities or related expenses (x) are determined by a court of competent jurisdiction by final and nonappealable judgment to
have resulted from the gross negligence or willful misconduct of such Indemnitee or (y) result from a claim brought by the Borrower against an
Indemnitee for breach in bad faith of such Indemnitee’s obligations hereunder or under any other Credit Document, if the Borrower has obtained a final
and nonappealable judgment in its favor on such claim as determined by a court of competent jurisdiction. This Section 9.3 shall not apply with respect
to Taxes other than any Taxes that represent losses, claims, damages, etc. arising from any non-Tax claim.

(c) The Borrower agrees to pay the Administrative Agent’s out-of-pocket costs and expenses for providing the Platform (the “Platform
Fee”). The Platform Fee shall be due and payable annually, in advance, commencing on the Closing Date and continuing on each anniversary of the
Closing Date until the Commitment Termination Date. The Platform Fee shall be paid in immediately available funds and, once paid, shall not be
refundable under any circumstances. Notwithstanding the foregoing, in no event shall the Platform Fee, when aggregated with any similar fee payable
pursuant to the Three-Year Facility, exceed $1,600 per fiscal year.
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(d) To the extent that the Borrower fails to pay any amount required to be paid to the Administrative Agent under clauses (a), (b) or
(c) hereof, each Lender severally agrees to pay to the Administrative Agent such Lender’s Pro Rata Share (determined as of the time that the
unreimbursed expense or indemnity payment is sought) of such unpaid amount; provided, that the unreimbursed expense or indemnified payment, claim,
damage, liability or related expense, as the case may be, was incurred by or asserted against the Administrative Agent in its capacity as such.

(e) To the extent permitted by applicable law, the Borrower shall not assert, and hereby waives, any claim against any Indemnitee, on any
theory of liability, for special, indirect, consequential or punitive damages (as opposed to actual or direct damages) arising out of, in connection with or
as a result of, this Agreement or any agreement or instrument contemplated hereby, the transactions contemplated therein, any Loan or the use of
proceeds thereof.

(f) All amounts due under this Section 9.3 shall be payable promptly after written demand therefor.

Section 9.4. Successors and Assigns.

(a) The provisions of this Agreement shall be binding upon and inure to the benefit of the parties hereto and their respective successors and
assigns permitted hereby, except that the Borrower may not assign or otherwise transfer any of its rights or obligations hereunder without the prior
written consent of the Administrative Agent and each Lender, and no Lender may assign or otherwise transfer any of its rights or obligations hereunder
except (i) to an assignee in accordance with the provisions of paragraph (b) of this Section, (ii) by way of participation in accordance with the provisions
of paragraph (d) of this Section or (iii) by way of pledge or assignment of a security interest subject to the restrictions of paragraph (f) of this Section
(and any other attempted assignment or transfer by any party hereto shall be null and void). Nothing in this Agreement, expressed or implied, shall be
construed to confer upon any Person (other than the parties hereto, their respective successors and assigns permitted hereby, Participants to the extent
provided in paragraph (d) of this Section and, to the extent expressly contemplated hereby, the Related Parties of each of the Administrative Agent and
the Lenders) any legal or equitable right, remedy or claim under or by reason of this Agreement.

(b) Any Lender may at any time assign to one or more assignees all or a portion of its rights and obligations under this Agreement
(including all or a portion of its Commitment and the Loans at the time owing to it); provided that any such assignment shall be subject to the following
conditions:

(i) Minimum Amounts.

(A) in the case of an assignment of the entire remaining amount of the assigning Lender’s Commitment and the Loans at the time
owing to it or in the case of an assignment to a Lender, an Affiliate of a Lender or an Approved Fund, no minimum amount need be
assigned; and
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(B) in any case not described in paragraph (b)(i)(A) of this Section, the aggregate amount of the Commitment (which for this purpose
includes Loans and Credit Exposure outstanding thereunder) or, if the applicable Commitment is not then in effect, the principal
outstanding balance of the Loans and Credit Exposure of the assigning Lender subject to each such assignment (determined as of the date
the Assignment and Acceptance with respect to such assignment is delivered to the Administrative Agent or, if “Trade Date” is specified in
the Assignment and Acceptance, as of the “Trade Date”) shall not be less than $5,000,000, unless each of the Administrative Agent and, so
long as no Event of Default has occurred and is continuing, the Borrower otherwise consents (each such consent not to be unreasonably
withheld or delayed).

(ii) Proportionate Amounts. Each partial assignment shall be made as an assignment of a proportionate part of all the assigning Lender’s
rights and obligations under this Agreement with respect to the Loans, Credit Exposure or the Commitment assigned.

(iii) Required Consents. No consent shall be required for any assignment except to the extent required by paragraph (b)(i)(B) of this Section
and, in addition:

(A) the consent of the Borrower (such consent not to be unreasonably withheld or delayed) shall be required unless (x) an Event of
Default has occurred and is continuing at the time of such assignment or (y) such assignment is to a Lender, an Affiliate of a Lender or an
Approved Fund; provided that, the Borrower will be deemed to have provided consent if it fails to approve or disapprove of such
assignment within ten (10) Business Days after the date on which it receives notice thereof.

(B) the consent of the Administrative Agent (such consent not to be unreasonably withheld or delayed) shall be required for
assignments to a Person that is not a Lender, an Affiliate of a Lender or an Approved Fund.

(iv) Assignment and Acceptance. The parties to each assignment shall deliver to the Administrative Agent (A) a duly executed Assignment
and Acceptance, (B) a processing and recordation fee of $5,000 (unless waived by the Administrative Agent), (C) an Administrative Questionnaire
unless the assignee is already a Lender and (D) the documents required under Sections 2.17(e) and 2.17(f) if such assignee is a Foreign Lender.

(v) No Assignment to Borrower. No such assignment shall be made to the Borrower or any of the Borrower’s Affiliates or Subsidiaries.

(vi) No Assignment to Natural Persons or Defaulting Lender. No such assignment shall be made to a natural person (or an investment
vehicle or trust for the primary benefit of a natural person or relatives of a natural person) or a Defaulting Lender or an Affiliate thereof.

(vii) Certain Additional Payments. In connection with any assignment of rights and obligations of any Defaulting Lender hereunder, no such
assignment shall be effective unless and until, in addition to the other conditions thereto set forth herein, the parties to the assignment shall make
such additional payments to the Administrative Agent in an aggregate amount sufficient, upon distribution thereof as appropriate (which may be
outright payment, purchases by the assignee of participations or subparticipations, or other compensating actions, including funding, with the
consent of the Borrower and the Administrative Agent, the applicable pro rata share of Loans previously requested but not
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funded by the Defaulting Lender, to each of which the applicable assignee and assignor hereby irrevocably consent), to (x) pay and satisfy in full
all payment liabilities then owed by such Defaulting Lender to the Administrative Agent and each other Lender hereunder (and interest accrued
thereon), and (y) acquire (and fund as appropriate) its full pro rata share of all Loans. Notwithstanding the foregoing, in the event that any
assignment of rights and obligations of any Defaulting Lender hereunder shall become effective under applicable law without compliance with the
provisions of this paragraph, then the assignee of such interest shall be deemed to be a Defaulting Lender for all purposes of this Agreement until
such compliance occurs.

Subject to acceptance and recording thereof by the Administrative Agent pursuant to paragraph (c) of this Section 9.4, from and after the effective date
specified in each Assignment and Acceptance, the assignee thereunder shall be a party to this Agreement and, to the extent of the interest assigned by
such Assignment and Acceptance, have the rights and obligations of a Lender under this Agreement, and the assigning Lender thereunder shall, to the
extent of the interest assigned by such Assignment and Acceptance, be released from its obligations under this Agreement (and, in the case of an
Assignment and Acceptance covering all of the assigning Lender’s rights and obligations under this Agreement, such Lender shall cease to be a party
hereto) but shall continue to be entitled to the benefits of Sections 2.15, 2.16, 2.17 and 9.3 with respect to facts and circumstances occurring prior to the
effective date of such assignment. Any assignment or transfer by a Lender of rights or obligations under this Agreement that does not comply with this
paragraph shall be treated for purposes of this Agreement as a sale by such Lender of a participation in such rights and obligations in accordance with
paragraph (d) of this Section 9.4. If the consent of the Borrower to an assignment is required hereunder (including a consent to an assignment which
does not meet the minimum assignment thresholds specified above), the Borrower shall be deemed to have given its consent five Business Days after the
date notice thereof has actually been delivered by the assigning Lender (through the Administrative Agent) to the Borrower, unless such consent is
expressly refused by the Borrower prior to such fifth Business Day.

(c) The Administrative Agent shall maintain at one of its offices a copy of each Assignment and Acceptance delivered to it and a register
for the recordation of the names and addresses of the Lenders, and the Commitments of, and principal amount (and stated interest) of the Loans and
Credit Exposure owing to, each Lender pursuant to the terms hereof from time to time (the “Register”). The entries in the Register shall be conclusive
absent manifest error, and the Borrower, the Administrative Agent and the Lenders may treat each Person whose name is recorded in the Register
pursuant to the terms hereof as a Lender hereunder for all purposes of this Agreement, notwithstanding notice to the contrary. The Register shall be
available for inspection by the Borrower and any Lender (as to its commitment only), at any reasonable time and from time to time upon reasonable
prior notice.

(d) Any Lender may at any time, without the consent of, or notice to, the Borrower or the Administrative Agent, sell participations to any
Person (other than a natural person (or an investment vehicle or trust for the primary benefit of a natural person or relatives of a natural person), the
Borrower, any of the Borrower’s Affiliates or Subsidiaries or any Defaulting Lender) (each, a “Participant”) in all or a portion of such Lender’s rights
and/or obligations under this Agreement (including all or a portion of its Commitment and/or the Loans owing to it); provided that (i) such Lender’s
obligations under this Agreement shall remain unchanged, (ii) such Lender shall remain solely responsible to the other parties hereto for the performance
of such obligations and (iii) the Borrower, the Administrative Agent and the Lenders shall continue to deal solely and directly with such Lender in
connection with such Lender’s rights and obligations under this Agreement.
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(e) Any agreement or instrument pursuant to which a Lender sells such a participation shall provide that such Lender shall retain the sole
right to enforce this Agreement and to approve any amendment, modification or waiver of any provision of this Agreement; provided that such
agreement or instrument may provide that such Lender will not, without the consent of the Participant, agree to any amendment, modification or waiver
with respect to the following to the extent affecting such Participant: (i) increase the Commitment of any Lender without the written consent of such
Lender, (ii) reduce the principal amount of any Loan or reduce the rate of interest thereon, or reduce any fees payable hereunder, without the written
consent of each Lender affected thereby, (iii) postpone the date fixed for any payment of any principal of, or interest on, any Loan or interest thereon or
any fees hereunder or reduce the amount of, waive or excuse any such payment, or postpone the scheduled date for the termination or reduction of any
Commitment, without the written consent of each Lender affected thereby, (iv) change Section 2.18(b) or (c) in a manner that would alter the pro rata
sharing of payments required thereby, without the written consent of each Lender, (v) change any of the provisions of this Section 9.4 or the definition of
“Required Lenders” or any other provision hereof specifying the number or percentage of Lenders which are required to waive, amend or modify any
rights hereunder or make any determination or grant any consent hereunder, without the consent of each Lender; (vi) release any guarantor or limit the
liability of any such guarantor under any guaranty agreement without the written consent of each Lender except to the extent such release is expressly
provided under the terms of this Agreement or such guaranty agreement; or (vii) release all or substantially all collateral (if any) securing any of the
Obligations. Subject to paragraph (e) of this Section 9.4, the Borrower agrees that each Participant shall be entitled to the benefits of Sections 2.15, 2.16,
and 2.17 to the same extent as if it were a Lender and had acquired its interest by assignment pursuant to paragraph (b) of this Section 9.4, provided, that
such Participant agrees to be subject to the provisions of Sections 2.19 and 2.20 as if it were an assignee hereunder, further, to the extent permitted by
law, each Participant also shall be entitled to the benefits of Section 9.7 as though it were a Lender, provided such Participant agrees to be subject to
Section 2.15 as though it were a Lender. Each Lender that sells a participation shall, acting solely for this purpose as a non-fiduciary agent of the
Borrower, maintain a register on which it enters the name and address of each Participant and the principal amounts (and stated interest) of each
Participant’s interest in the Loans or other obligations under this Agreement and other Credit Documents (the “Participant Register”); provided that no
Lender shall have any obligation to disclose all or any portion of the Participant Register (including the identity of any Participant or any information
relating to a Participant’s interest in any Commitments, Loans or its other obligations under any Credit Document) to any Person except to the extent
that such disclosure is necessary to establish that such Commitment, Loan or other obligation is in registered form under Section 5f.103-1(c) of the
United States Treasury Regulations. The entries in the Participant Register shall be conclusive absent manifest error, and such Lender shall treat each
Person whose name is recorded in the Participant Register as the owner of such participation for all purposes of this Agreement notwithstanding any
notice to the contrary. For the avoidance of doubt, the Administrative Agent (in its capacity as Administrative Agent) shall have no responsibility for
maintaining a Participant Register.

(f) A Participant shall not be entitled to receive any greater payment under Section 2.15 and Section 2.17 than the applicable Lender would
have been entitled to receive with respect to the participation sold to such Participant, unless the sale of the participation to such Participant is made with
the Borrower’s prior written consent. A Participant that would be a Foreign Lender if it were a Lender shall not be entitled to the benefits of Section 2.17
unless the Borrower is notified of the participation sold to such Participant and such Participant agrees, for the benefit of the Borrower, to comply with
Sections 2.17(e) and 2.17(f) as though it were a Lender.
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(g) Any Lender may at any time pledge or assign a security interest in all or any portion of its rights under this Agreement to secure
obligations of such Lender, including without limitation any pledge or assignment to secure obligations to a Federal Reserve Bank or any other central
bank or a Governmental Authority having jurisdiction over any Lender or its parent; provided that no such pledge or assignment shall release such
Lender from any of its obligations hereunder or substitute any such pledgee or assignee for such Lender as a party hereto.

Section 9.5. Governing Law; Jurisdiction; Consent to Service of Process.

(a) This Agreement and the other Credit Documents shall be construed in accordance with and be governed by the law (without giving
effect to the conflict of law principles thereof, except for Sections 5-1401 and 5-1402 of the New York General Obligations Law) of the State of New
York.

(b) The Borrower hereby irrevocably and unconditionally submits, for itself and its property, to the exclusive jurisdiction of the United
States District Court of the Southern District of New York, and of any state court of the State of New York sitting in New York County and any appellate
court from any thereof, in any action or proceeding arising out of or relating to this Agreement or any other Credit Document or the transactions
contemplated hereby or thereby, or for recognition or enforcement of any judgment, and each of the parties hereto hereby irrevocably and
unconditionally agrees that all claims in respect of any such action or proceeding may be heard and determined in such New York state court or, to the
extent permitted by applicable law, such Federal court. Each of the parties hereto agrees that a final judgment in any such action or proceeding shall be
conclusive and may be enforced in other jurisdictions by suit on the judgment or in any other manner provided by law. Nothing in this Agreement or any
other Credit Document shall affect any right that the Administrative Agent or any Lender may otherwise have to bring any action or proceeding relating
to this Agreement or any other Credit Document against the Borrower or its properties in the courts of any jurisdiction.

(c) The Borrower irrevocably and unconditionally waives any objection which it may now or hereafter have to the laying of venue of any
such suit, action or proceeding described in paragraph (b) of this Section 9.5 and brought in any court referred to in paragraph (b) of this Section 9.5.
Each of the parties hereto irrevocably waives, to the fullest extent permitted by applicable law, the defense of an inconvenient forum to the maintenance
of such action or proceeding in any such court.

(d) Each party to this Agreement irrevocably consents to the service of process in the manner provided for notices in
Section 9.1, provided that such service of process is delivered only by overnight courier, signature required. Nothing in this Agreement or
in any other Credit Document will affect the right of any party hereto to serve process in any other manner permitted by law.

Section 9.6. WAIVER OF JURY TRIAL. EACH PARTY HERETO IRREVOCABLY WAIVES, TO THE FULLEST EXTENT
PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR
INDIRECTLY ARISING OUT OF THIS AGREEMENT OR ANY OTHER CREDIT DOCUMENT OR THE TRANSACTIONS CONTEMPLATED
HEREBY OR THEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A) CERTIFIES
THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT
SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, AND
(B) ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS AGREEMENT AND
THE OTHER CREDIT DOCUMENTS BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION.
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Section 9.7. Right of Setoff. In addition to any rights now or hereafter granted under applicable law and not by way of limitation of any
such rights, each Lender shall have the right, at any time or from time to time upon the occurrence and during the continuance of an Event of Default,
without prior notice to the Borrower, any such notice being expressly waived by the Borrower to the extent permitted by applicable law, to set off and
apply against all deposits (general or special, time or demand, provisional or final) of the Borrower at any time held or other obligations at any time
owing by such Lender to or for the credit or the account of the Borrower against any and all Obligations held by such Lender irrespective of whether
such Lender shall have made demand hereunder and although such Obligations may be unmatured. Each Lender agrees promptly to notify the
Administrative Agent and the Borrower after any such set-off and any application made by such Lender; provided, that the failure to give such notice
shall not affect the validity of such set-off and application. Each Lender agrees to apply all amounts collected from any such set-off to the Obligations
before applying such amounts to any other indebtedness or other obligations owed by the Borrower and any of its Subsidiaries to such Lender.

Section 9.8. Counterparts; Integration. This Agreement may be executed by one or more of the parties to this Agreement on any number
of separate counterparts (including by telecopy), and all of said counterparts taken together shall be deemed to constitute one and the same instrument.
This Agreement, the Fee Letters, the other Credit Documents, and any separate letter agreement(s) relating to any fees payable to the Administrative
Agent constitute the entire agreement among the parties hereto and thereto regarding the subject matters hereof and thereof and supersede all prior
agreements and understandings, oral or written, regarding such subject matters. Delivery of an executed counterpart to this Agreement or any other
Credit Document by electronic transmission or by electronic mail in pdf format shall be as effective as delivery of a manually executed counterpart
hereof. Each party agrees that the electronic signatures, whether digital or encrypted, of the parties included in this Agreement are intended to
authenticate this writing and to have the same force and effect as manual signatures. Electronic signature and, when used elsewhere in this Agreement,
“electronic transmission,” means any electronic sound, symbol, or process attached to or logically associated with a record and executed and adopted by
a party with the intent to sign such record, including electronic or email electronic signatures.

Section 9.9. Survival. All covenants, agreements, representations and warranties made by the Borrower herein and in the certificates or
other instruments delivered in connection with or pursuant to this Agreement shall be considered to have been relied upon by the other parties hereto and
shall survive the execution and delivery of this Agreement and the making of any Loans, regardless of any investigation made by any such other party or
on its behalf and notwithstanding that the Administrative Agent or any Lender may have had notice or knowledge of any Default or incorrect
representation or warranty at the time any credit is extended hereunder, and shall continue in full force and effect as long as the principal of or any
accrued interest on any Loan or any fee or any other amount payable under this Agreement is outstanding and unpaid and so long as the Commitments
have not expired or terminated. The provisions of Sections 2.15, 2.16, 2.17, and 9.3 and Article VIII shall survive and remain in full force and effect
regardless of the consummation of the transactions contemplated hereby, the repayment of the Loans, the expiration or termination of the Commitments
or the termination of this Agreement or any provision hereof. All representations and warranties made herein, in the certificates, reports, notices, and
other documents delivered pursuant to this Agreement shall survive the execution and delivery of this Agreement and the other Credit Documents, and
the making of the Loans.
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Section 9.10. Severability. Any provision of this Agreement or any other Credit Document held to be illegal, invalid or unenforceable in
any jurisdiction, shall, as to such jurisdiction, be ineffective to the extent of such illegality, invalidity or unenforceability without affecting the legality,
validity or enforceability of the remaining provisions hereof or thereof; and the illegality, invalidity or unenforceability of a particular provision in a
particular jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

Section 9.11. Confidentiality. Each of the Administrative Agent and each Lender agrees to take normal and reasonable precautions to
maintain the confidentiality of any Information, except that such Information may be disclosed (i) to any Related Party of the Administrative Agent or
any such Lender, including without limitation accountants, legal counsel and other advisors, (ii) to the extent required by applicable laws or regulations
or by any subpoena or similar legal process, (iii) to the extent requested by any regulatory agency or authority or self-regulatory organization, (iv) to the
extent that such information becomes publicly available other than as a result of a breach of this Section 9.11, or which becomes available to the
Administrative Agent, any Lender or any Related Party of any of the foregoing on a non-confidential basis from a source other than the Borrower, (v) in
connection with the exercise of any remedy hereunder or any suit, action or proceeding relating to this Agreement or the enforcement of rights
hereunder, (vi) subject to provisions substantially similar to this Section 9.11, to any actual or prospective assignee or Participant, or to any direct or
indirect contractual counterparties (or the professional advisors thereto) to any swap or derivative transaction or any credit insurance provider, in each
case, relating to Borrower and its obligations, (vii) on a confidential basis to (a) any rating agency in connection with rating the Borrower, its
Subsidiaries or the facilities or (b) the CUSIP Service Bureau or any similar agency in connection with the issuance and monitoring of CUSIP numbers
with respect to the facilities, or (viii) with the consent of the Borrower. Any Person required to maintain the confidentiality of any information as
provided for in this Section 9.11 shall be considered to have complied with its obligation to do so if such Person has exercised the same degree of care to
maintain the confidentiality of such information as such Person would accord its own confidential information. For the purposes of this Section,
“Information” means all information received from the Borrower relating to the Borrower or its business, other than any such information that is
available to the Administrative Agent or any Lender on a nonconfidential basis prior to disclosure by the Borrower; provided that, in the case of
information received from the Borrower after the date hereof, such information is clearly identified at the time of delivery as confidential. Each Lender
acknowledges that all information, including requests for waivers and amendments, furnished by the Borrower or the Administrative Agent pursuant to
or in connection with, or in the course of administering, this Agreement will be syndicate-level information, which may contain MNPI. Each Lender
represents to the Borrower and the Administrative Agent that (a) it has developed compliance procedures regarding the use of MNPI and that it will
handle MNPI in accordance with such procedures and applicable law, including Federal, state and foreign securities laws, and (b) it has identified in its
administrative questionnaire a credit contact who may receive information that may contain MNPI in accordance with its compliance procedures and
applicable law, including Federal, state and foreign securities laws.

Section 9.12. Interest Rate Limitation. Notwithstanding anything herein to the contrary, if at any time the interest rate applicable to any
Loan, together with all fees, charges and other amounts which may be treated as interest on such Loan under applicable law (collectively, the
“Charges”), shall exceed the maximum lawful rate of interest (the “Maximum Rate”) which may be contracted for, charged, taken, received or reserved
by a Lender holding such Loan in
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accordance with applicable law, the rate of interest payable in respect of such Loan hereunder, together with all Charges payable in respect thereof, shall
be limited to the Maximum Rate and, to the extent lawful, the interest and Charges that would have been payable in respect of such Loan but were not
payable as a result of the operation of this Section 9.12 shall be cumulated and the interest and Charges payable to such Lender in respect of other Loans
or periods shall be increased (but not above the Maximum Rate therefor) until such cumulated amount, together with interest thereon at the Federal
Funds Rate to the date of repayment, shall have been received by such Lender.

Section 9.13. Waiver of Effect of Corporate Seal. The Borrower represents and warrants that it is not required to affix its corporate seal
to this Agreement or any other Credit Document pursuant to any requirement of law or regulation, agrees that this Agreement is delivered by Borrower
under seal and waives any shortening of the statute of limitations that may result from not affixing the corporate seal to this Agreement or such other
Credit Documents.

Section 9.14. Patriot Act. The Administrative Agent and each Lender hereby notifies the Borrower that pursuant to the requirements of
the USA PATRIOT Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)) (the “Patriot Act”), it is required to obtain, verify and record
information that identifies the Borrower, which information includes the name and address of the Borrower and other information that will allow such
Lender or the Administrative Agent, as applicable, to identify the Borrower in accordance with the Patriot Act. The Borrower shall, and shall cause each
of its Subsidiaries to, provide to the extent commercially reasonable, such information and take such other actions as are reasonably requested by the
Administrative Agent or any Lender in order to assist the Administrative Agent and the Lenders in maintaining compliance with the Patriot Act.

Section 9.15. No Fiduciary Duty. The Administrative Agent, the Co-Syndication Agents, the Co-Documentation Agents, the Joint Lead
Arrangers, each Lender and their Affiliates (collectively, solely for purposes of this paragraph, the “Lenders”), may have economic interests that conflict
with those of Borrower. Borrower agrees that nothing in the Credit Documents or otherwise will be deemed to create an advisory, fiduciary or agency
relationship or fiduciary or other implied duty between the Lenders and Borrower, its stockholders or its affiliates. The Borrower acknowledges and
agrees that (i) the transactions contemplated by the Credit Documents are arm’s-length commercial transactions between the Lenders, on the one hand,
and Borrower, on the other, (ii) in connection therewith and with the process leading to such transaction each of the Lenders is acting solely as a
principal and not the agent or fiduciary of Borrower, its management, stockholders, creditors or any other person, (iii) no Lender has assumed an
advisory or fiduciary responsibility in favor of Borrower with respect to the transactions contemplated hereby or the process leading thereto (irrespective
of whether any Lender or any of its affiliates has advised or is currently advising Borrower on other matters) or any other obligation to Borrower except
the obligations expressly set forth in the Credit Documents and (iv) Borrower has consulted its own legal and financial advisors to the extent it deemed
appropriate. Borrower further acknowledges and agrees that it is responsible for making its own independent judgment with respect to such transactions
and the process leading thereto. Borrower agrees that it will not claim that any Lender has rendered advisory services of any nature or respect, or owes a
fiduciary or similar duty to Borrower, in connection with such transaction or the process leading thereto.
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Section 9.16. Acknowledgment and Consent to Bail-In of Affected Financial Institutions. Notwithstanding anything to the contrary in
any Credit Document or in any other agreement, arrangement or understanding among any such parties, each party hereto acknowledges that any
liability of any Affected Financial Institution arising under any Credit Document, to the extent such liability is unsecured, may be subject to the Write-
Down and Conversion Powers of the applicable Resolution Authority and agrees and consents to, and acknowledges and agrees to be bound by:

(a) the application of any Write-Down and Conversion Powers by the applicable Resolution Authority to any such liabilities arising
hereunder which may be payable to it by any party hereto that is an Affected Financial Institution; and

(b) the effects of any Bail-In Action on any such liability, including, if applicable:

(i) a reduction in full or in part or cancellation of any such liability;

(ii) a conversion of all, or a portion of, such liability into shares or other instruments of ownership in such Affected Financial
Institution, its parent undertaking, or a bridge institution that may be issued to it or otherwise conferred on it, and that such shares or other
instruments of ownership will be accepted by it in lieu of any rights with respect to any such liability under this Agreement or any other
Credit Document; or

(iii) the variation of the terms of such liability in connection with the exercise of the Write-Down and Conversion Powers of the
applicable Resolution Authority.

Section 9.17. Certain ERISA Matters. (a) Each Lender (x) represents and warrants, as of the date such Person became a Lender party
hereto, to, and (y) covenants, from the date such Person became a Lender party hereto to the date such Person ceases being a Lender party hereto, for the
benefit of, the Administrative Agent and not, for the avoidance of doubt, to or for the benefit of the Borrower, that at least one of the following is and
will be true:

(i) such Lender is not using “plan assets” (within the meaning of Section 3(42) of ERISA or otherwise) of one or more Benefit Plans
with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the Commitments or this
Agreement,

(ii) the transaction exemption set forth in one or more PTEs, such as PTE 84-14 (a class exemption for certain transactions
determined by independent qualified professional asset managers), PTE 95-60 (a class exemption for certain transactions involving
insurance company general accounts), PTE 90-1 (a class exemption for certain transactions involving insurance company pooled separate
accounts), PTE 91-38 (a class exemption for certain transactions involving bank collective investment funds) or PTE 96-23 (a class
exemption for certain transactions determined by in-house asset managers), is applicable with respect to such Lender’s entrance into,
participation in, administration of and performance of the Loans, the Commitments and this Agreement,
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(iii) (A) such Lender is an investment fund managed by a “Qualified Professional Asset Manager” (within the meaning of Part VI of
PTE 84-14), (B) such Qualified Professional Asset Manager made the investment decision on behalf of such Lender to enter into,
participate in, administer and perform the Loans, the Commitments and this Agreement, (C) the entrance into, participation in,
administration of and performance of the Loans, the Commitments and this Agreement satisfies the requirements of sub-sections
(b) through (g) of Part I of PTE 84-14 and (D) to the best knowledge of such Lender, the requirements of subsection (a) of Part I of PTE
84-14 are satisfied with respect to such Lender’s entrance into, participation in, administration of and performance of the Loans, the
Commitments and this Agreement, or

(iv) such other representation, warranty and covenant as may be agreed in writing between the Administrative Agent, in its sole
discretion, and such Lender.

(b) In addition, unless either (1) sub-clause (i) in the immediately preceding clause (a) is true with respect to a Lender or (2) a Lender has
provided another representation, warranty and covenant in accordance with sub-clause (iv) in the immediately preceding clause (a), such Lender further
(x) represents and warrants, as of the date such Person became a Lender party hereto, to, and (y) covenants, from the date such Person became a Lender
party hereto to the date such Person ceases being a Lender party hereto, for the benefit of, the Administrative Agent and not, for the avoidance of doubt,
to or for the benefit of the Borrower, that the Administrative Agent is not a fiduciary with respect to the assets of such Lender involved in such Lender’s
entrance into, participation in, administration of and performance of the Loans, the Commitments and this Agreement (including in connection with the
reservation or exercise of any rights by the Administrative Agent under this Agreement, any Credit Document or any documents related hereto or
thereto).

Section 9.18. Acknowledgment Regarding Any Supported QFCs. To the extent that the Credit Documents provide support, through a
guarantee or otherwise, for Hedging Transactions or any other agreement or instrument that is a QFC (such support, “QFC Credit Support” and each
such QFC a “Supported QFC”), the parties acknowledge and agree as follows with respect to the resolution power of the Federal Deposit Insurance
Corporation under the Federal Deposit Insurance Act and Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act (together with the
regulations promulgated thereunder, the “U.S. Special Resolution Regimes”) in respect of such Supported QFC and QFC Credit Support (with the
provisions below applicable notwithstanding that the Credit Documents and any Supported QFC may in fact be stated to be governed by the laws of the
State of New York or of the United States or any other state of the United States):

(a) In the event a Covered Entity that is party to a Supported QFC (each, a “Covered Party”) becomes subject to a proceeding under a U.S.
Special Resolution Regime, the transfer of such Supported QFC and the benefit of such QFC Credit Support (and any interest and obligation in or under
such Supported QFC and such QFC Credit Support, and any rights in property securing such Supported QFC or such QFC Credit Support) from such
Covered Party will be effective to the same extent as the transfer would be effective under the U.S. Special Resolution Regime if the Supported QFC
and such QFC Credit Support (and any such interest, obligation and rights in property) were governed by the laws of the United States or a state of the
United States. In the event a Covered Party or a BHC Act Affiliate of a Covered Party becomes subject to a proceeding under a U.S. Special Resolution
Regime, Default Rights under the Credit Documents that might otherwise apply to such Supported QFC or any QFC Credit Support that may be
exercised against such Covered Party are permitted to be exercised to no greater extent than such Default Rights could be exercised under the U.S.
Special Resolution Regime if the Supported QFC and the Credit Documents were governed by the laws of the United States or a state of the United
States.
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(b) As used in this Section 9.18, the following terms have the following meanings:

“BHC Act Affiliate” of a party means an “affiliate” (as such term is defined under, and interpreted in accordance with, 12 U.S.C. 1841(k)) of such party.

“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b)

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“QFC” has the meaning assigned to the term “qualified financial contract” in, and shall be interpreted in accordance with, 12 U.S.C. 5390(c)(8)(D).

(remainder of page left intentionally blank)
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their respective authorized officers as
of the day and year first above written.

 
ATMOS ENERGY CORPORATION,
as Borrower

By:  /s/ Daniel M. Meziere
Name:  Daniel M. Meziere
Title:  Vice President of Investor Relations and Treasurer

[Signature Page to Revolving Credit Agreement (5-Year)]
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CRÉDIT AGRICOLE CORPORATE AND
INVESTMENT BANK,
as Administrative Agent, as a Joint Lead Arranger, as a Joint-
Bookrunner, and as a Lender

By:
 /s/ Andrew Sidford
 Name: Andrew Sidford
 Title:  Managing Director

By:  /s/ Gordon Yip
 Name: Gordon Yip
 Title:  Director
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MIZUHO BANK, LTD.,
as a Co-Syndication Agent, as a Joint Lead Arranger, as a
Joint-Bookrunner, and as a Lender

By:  /s/ Edward Sacks
 Name: Edward Sacks
 Title:  Authorized Signatory

 
[Signature Page to Revolving Credit Agreement (5-Year)]
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JPMORGAN CHASE BANK, N.A.,
as a Co-Syndication Agent and as a Lender

By:
 /s/ Oswin Joseph
 Name: Oswin Joseph

 
Title:  Executive Director, Corporate &
   Investment Bank

[Signature Page to 5-Year Revolving Credit Agreement]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



BANK OF AMERICA, N.A.,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Christopher J. Heitker
 Name: Christopher J. Heitker
 Title:  Director

 
[Signature Page to 5-Year Revolving Credit Agreement]
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BNP PARIBAS,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:
 /s/ Denis O’Meara
 Name: Denis O’Meara
 Title:  Managing Director

By:  /s/ Victor Padilla
 Name: Victor Padilla
 Title:  Vice President
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COBANK ACB,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ Kelli Cholas
 Name: Kelli Cholas
 Title:  Assistant Corporate Secretary
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TD SECURITIES (USA) LLC,
as a Joint Lead Arranger and as a Joint-Bookrunner

By:
 /s/ Lionel Baptista
 Name: Lionel Baptista
 Title:  Director

THE TORONTO-DOMINION BANK, NEW YORK
BRANCH,
as a Co-Documentation Agent and as a Lender

By:  /s/ Lionel Baptista
 Name: Lionel Baptista
 Title:  Authorized Signatory
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U.S. BANK NATIONAL ASSOCIATION,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:  /s/ John Prigge
 Name: John Prigge
 Title:  Senior Vice President

 
[Signature Page to 5-Year Revolving Credit Agreement]
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WELLS FARGO BANK, NATIONAL ASSOCIATION,
as a Joint Lead Arranger, as a Joint-Bookrunner, as a
Co-Documentation Agent and as a Lender

By:
 /s/ Patrick Engel
 Name: Patrick Engel
 Title: Managing Director

 
[Signature Page to 5-Year Revolving Credit Agreement]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



CANADIAN IMPERIAL BANK OF COMMERCE,
NEW YORK BRANCH,
as a Lender

By:  /s/ Amit Vasani
 Name: Amit Vasani
 Title:  Managing Director
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MUFG BANK, LTD.,
as a Lender

By:  /s/ Matthew Bly
 Name: Matthew Bly
 Title:  Director

 
[Signature Page to 5-Year Revolving Credit Agreement]
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REGIONS BANK,
as a Lender

By:
 /s/ Tedrick Tarver
 Name: Tedrick Tarver
 Title:  Director

 
[Signature Page to 5-Year Revolving Credit Agreement]
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TRUIST BANK,
as a Lender

By:
 /s/ Justin Lien
 Name: Justin Lien
 Title:  Director

 
[Signature Page to 5-Year Revolving Credit Agreement]
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GOLDMAN SACHS BANK USA,
as a Lender

By:  /s/ Andrew B. Vernon
 Name: Andrew Vernon
 Title:  Authorized Signatory

 
[Signature Page to 5-Year Revolving Credit Agreement]
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FIFTH THIRD BANK, NATIONAL ASSOCIATION,
as a Lender

By:
 /s/ Kelly Shield
 Name: Kelly Shield
 Title:  Managing Director

 
[Signature Page to 5-Year Revolving Credit Agreement]
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THE HUNTINGTON NATIONAL BANK,
as a Lender

By:
 /s/ Christopher Olsen
 Name: Christopher Olsen
 Title:  Vice President

 
[Signature Page to 5-Year Revolving Credit Agreement]
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COMERICA BANK,
as a Lender

By:
 /s/ John Smithson
 Name: John Smithson
 Title:  Vice President

 
[Signature Page to 5-Year Revolving Credit Agreement]
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BOKF, NA D/B/A BANK OF TEXAS,
as a Lender

By:
 /s/ Priscilla Lewis
 Name: Priscilla Lewis
 Title:  SVP – Relationship Manager

 
[Signature Page to 5-Year Revolving Credit Agreement]
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THE NORTHERN TRUST COMPANY,
as a Lender

By:
 /s/ Will Hicks
 Name: Will Hicks
 Title:  Vice President

 
[Signature Page to 5-Year Revolving Credit Agreement]
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Schedule I

APPLICABLE MARGINS AND APPLICABLE COMMITMENT FEE PERCENTAGES

 

Level   

Rating
Category:

Moody’s/S&P   

Applicable
Margin

for SOFR
Loans   

Applicable
Margin
for Base

Rate
Loans   

Applicable
Commitment

Fee
Percentage  

I
  

Aa3/AA- or
higher    0.750%   0.000%   0.060% 

II   A1/A+    0.875%   0.000%   0.075% 
III   A2/A    1.000%   0.000%   0.100% 
IV   A3/A-    1.125%   0.125%   0.125% 
V

  
Baa1/BBB+

or lower    1.250%   0.250%   0.175% 

The credit ratings to be utilized for purposes of this Schedule are those assigned to the senior, unsecured long-term debt securities of the Borrower
without third-party credit enhancement, whether or not any such debt securities are actually outstanding, and any rating assigned to any other debt
security of the Borrower shall be disregarded. The rating in effect on any date is that in effect at the close of business on such date. If the ratings
established or deemed to have been established by Moody’s and S&P for the Borrower fall within different Levels, the highest rating (or numerically
lower Level) shall apply, unless the ratings differ by more than one Level, in which case, the governing rating shall be the rating next below the highest
of the two. If the Borrower is not rated by Moody’s or S&P, then the rate shall be established by reference to Level V.

If the rating system of Moody’s or S&P shall change, or if any of these rating agencies shall cease to be in the business of rating corporate debt
obligations, the Borrower, the Lenders and the Administrative Agent shall negotiate in good faith to amend this Schedule to reflect such changed rating
system or the unavailability of ratings from such rating agency and, pending the effectiveness of any such amendment, the Applicable Margin and the
Applicable Commitment Fee Percentage shall be determined by reference to the rating most recently in effect prior to any such change or cessation. If
after a reasonable time (not to exceed 90 days) the parties cannot agree to a mutually acceptable amendment, the Applicable Margin and the Applicable
Commitment Fee Percentage shall be determined by reference to Level V.
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Schedule II

COMMITMENT AMOUNTS

[On file with the Administrative Agent]
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SCHEDULE 4.21

SUBSIDIARIES(1)

 
Name   

State or Country of
Formation

BLUE FLAME INSURANCE SERVICES, LTD   Bermuda
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY KANSAS SECURITIZATION I, LLC   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY HOLDINGS, INC.   Delaware
(wholly-owned subsidiary of Atmos Energy Corporation)   

ATMOS ENERGY SERVICES, LLC   Delaware
(a limited liability company, wholly-owned by Atmos Energy Holdings, Inc.)   

ATMOS ENERGY LOUISIANA INDUSTRIAL GAS, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

EGASCO, LLC   Texas
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

ATMOS POWER SYSTEMS, INC.   Georgia
(a wholly-owned subsidiary of   
Atmos Energy Holdings, Inc.)   

ATMOS PIPELINE AND STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Energy Holdings, Inc.)   

UCG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

WKG STORAGE, INC.   Delaware
(wholly-owned by Atmos Pipeline and Storage, LLC)   

ATMOS EXPLORATION AND   Delaware
PRODUCTION, INC. (wholly-owned by   
Atmos Pipeline and Storage, LLC)   

TRANS LOUISIANA GAS PIPELINE, INC.   Louisiana
(wholly-owned by Atmos Pipeline and   
Storage, LLC)   
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TRANS LOUISIANA GAS   Delaware
STORAGE, INC. (wholly-owned by   
Atmos Pipeline and Storage, LLC)   

FORT NECESSITY GAS STORAGE, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Pipeline and Storage, LLC)   

ATMOS GATHERING COMPANY, LLC   Delaware
(a limited liability company, wholly-owned by   
Atmos Pipeline and Storage, LLC)   

PHOENIX GAS GATHERING COMPANY   Delaware
(wholly-owned by Atmos Gathering Company, LLC)   

 
(1) No Subsidiary of the Borrower currently qualifies as a Material Subsidiary as that term is defined in the Agreement.
 

[SCHEDULE 4.21]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

May 8, 2024
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, May 8, 2024, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the second quarter of fiscal 2024, which ended March 31, 2024, and that certain of its officers would discuss such financial results in a
conference call on Thursday, May 9, 2024 at 10 a.m. Eastern Time. In the release, the Company also announced that the call would be webcast
live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated May 8, 2024 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: May 8, 2024 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2024 Second Quarter;
Raises Fiscal 2024 Guidance

DALLAS (May 8, 2024) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its second fiscal
quarter ended March 31, 2024. This news release should be read in conjunction with our Form 10-Q and earnings slides which
are concurrently being posted at www.atmosenergy.com.

Fiscal Year to Date Highlights

• Earnings per diluted share of $4.93 on net income of $743.3 million.
• Capital expenditures were $1,415.5 million; approximately 81 percent focused on safety and reliability.
• Strong financial profile with 60.9% equity capitalization and $4.2 billion in available liquidity.
• Implemented $165.4 million in annualized regulatory outcomes; $178.8 million in progress.

    
Outlook

• Fiscal 2024 earnings per diluted share guidance raised to the range of $6.70 - $6.80 from $6.45 - $6.65 per diluted share.
• Fiscal 2024 capital expenditure guidance increased to approximately $3.1 billion.
• The company's Board of Directors has declared a quarterly dividend of $0.805 per common share. The indicated annual

dividend for fiscal 2024 is $3.22, which represents an 8.8% increase over fiscal 2023.

"Our results for the first half of fiscal 2024 reflect the hard work and dedication of all of our 5,000 employees who provide
exceptional customer service while safely and reliably operating our natural gas distribution, transmission, and storage systems,"
said Kevin Akers, president and chief executive officer of Atmos Energy Corporation. "Their continued focus on our vision to be the
safest provider of natural gas services, while pursuing our proven strategy continues to benefit our customers and the communities
we are proud to serve,” Akers concluded.

1
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Conference Call to be Webcast May 9, 2024

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2024 second quarter financial results on
Thursday, May 9, 2024, at 10:00 a.m. Eastern Time. The domestic telephone number is 888-350-3846 and the international
telephone number is 646-960-0251. The conference ID is 9958104. The conference call will be webcast live on the Atmos
Energy website at www.investors.atmosenergy.com/events-and-presentations. A playback of the call will be available on the website
later that day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this release, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of
new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other
legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond
our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions
on our customers; changes in the availability and price of natural gas; and increased costs of providing
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health care benefits, along with pension and postretirement health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400
communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

# # #
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

May 8, 2024
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 1.01. Entry into a Material Definitive Agreement.

On May 8, 2024, Atmos Energy Corporation (“Atmos Energy”) entered into an equity distribution agreement (the “Equity Distribution Agreement”)
with the Managers (the “Managers”) and Forward Purchasers (the “Forward Purchasers”) named in Schedule A thereto and with respect to the offering
and sale from time to time through the Managers, as Atmos Energy’s sales agents, of shares of Atmos Energy’s common stock, no par value, having an
aggregate offering price of up to $1,000,000,000 (including shares of common stock that may be sold pursuant to the forward sale agreements described
below, the “Shares”). The entry into the Equity Distribution Agreement follows the completion of sales under its prior $1,000,000,000 at-the-market
program and equity distribution agreement, dated March 31, 2023. Sales of the Shares, if any, will be made by means of ordinary brokers’ transactions
through the facilities of the New York Stock Exchange at market prices, in block transactions or as otherwise agreed between Atmos Energy and the
Managers. Under the terms of the Agreement, Atmos Energy may also sell Shares from time to time to a Manager as principal for its own account at a
price to be agreed upon at the time of sale. The Agreement provides that each Manager, when it is acting as Atmos Energy’s sales agent, will be entitled
to a commission of 1.00% of the gross offering proceeds of the Shares sold through such Manager. Atmos Energy has no obligation to offer or sell any
Shares under the Agreement, and may at any time suspend offers and sales under the Agreement.

The Equity Distribution Agreement provides that, in addition to the issuance and sale of shares by Atmos Energy to or through the Managers, Atmos
Energy may enter into forward sale agreements under the master forward sale confirmations (the “Master Forward Sale Confirmations”) dated May 8,
2024, between Atmos Energy and each Forward Purchaser and the related supplemental confirmations to be entered into between Atmos Energy and the
relevant Forward Purchaser. In connection with each such forward sale agreement, the relevant Forward Purchaser will, at Atmos Energy’s request,
borrow from third parties and, through the relevant Manager, sell a number of Shares equal to the number of Shares underlying the particular forward
sale agreement to hedge the forward sale agreement (each such Manager, when acting as agent for a Forward Purchaser, a “Forward Seller”).

Atmos Energy intends to use the net proceeds received upon the issuance and sale of shares of its common stock to fund capital spending primarily to
enhance the safety and reliability of its system and for general corporate purposes.

Atmos Energy will not initially receive any proceeds from the sale of borrowed shares of Atmos Energy’s common stock by a Forward Seller. Atmos
Energy expects to receive proceeds from the sale of Shares by a Forward Seller upon future physical settlement of the relevant forward sale agreement
with the relevant Forward Purchaser on dates specified by Atmos Energy on or prior to the maturity date of the relevant forward sale agreement. If
Atmos Energy elects to cash settle or net share settle a forward sale agreement, Atmos Energy may not (in the case of cash settlement) or will not (in the
case of net share settlement) receive any proceeds, and Atmos Energy may owe cash (in the case of cash settlement) or shares of common stock (in the
case of net share settlement) to the relevant Forward Purchaser. In connection with each forward sale agreement, the relevant Forward Seller will
receive, in the form of a reduced initial forward sale price payable by the relevant Forward Purchaser under its forward sale agreement, a commission of
1.00% of the volume weighted average of the sales prices of all borrowed shares of common stock sold during the applicable period by it as a Forward
Seller.

In the ordinary course of business, certain of the Managers or their respective affiliates have provided and may in the future provide commercial,
financial advisory or investment banking services for Atmos Energy and its subsidiaries for which they have received or will receive customary
compensation. For example, affiliates of certain of the Managers are lenders under Atmos Energy’s revolving credit facilities and dealers under Atmos
Energy’s commercial paper program. To the extent Atmos Energy uses the proceeds from the offering to repay any indebtedness under its revolving
credit facilities or commercial paper program, such affiliates of certain Managers will receive a portion of the proceeds from the offering.

The Shares will be issued pursuant to Atmos Energy’s automatic shelf registration statement on Form S-3 filed with the Securities and Exchange
Commission on March 31, 2023 (Registration No. 333-271038).

The summary of the Equity Distribution Agreement and the Master Forward Sale Confirmations in this report does not purport to be complete and is
qualified by reference to the full text of the Equity Distribution Agreement and the form of Master Forward Sale Confirmation, which are filed as
Exhibits 1.1 and 1.2, respectively, to this Current Report on Form 8-K, and are incorporated herein by reference.
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Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit
Number  Description

 1.1
  

Equity Distribution Agreement, dated as of May 8, 2024, among Atmos Energy Corporation and the Managers and Forward Purchasers
named in Schedule A thereto.

 1.2   Form of Master Forward Sale Confirmation.

 5.1   Opinion of Gibson, Dunn & Crutcher LLP.

 5.2   Opinion of Hunton Andrews Kurth LLP.

23.1   Consent of Gibson, Dunn & Crutcher LLP (included in Exhibit 5.1).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

 ATMOS ENERGY CORPORATION
    (Registrant)

DATE: May 8, 2024       By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 1.1
ATMOS ENERGY CORPORATION

$1,000,000,000
Common Stock

(no par value per share)

EQUITY DISTRIBUTION AGREEMENT

May 8, 2024

BNP Paribas Securities Corp.
787 Seventh Avenue
New York, NY 10019

and the Managers and Forward Purchasers listed in Schedule A hereto.

Ladies and Gentlemen:

Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), confirms its agreement (this “Agreement”) with BNP Paribas
Securities Corp., BofA Securities, Inc., CIBC World Markets Corp., Credit Agricole Securities (USA) Inc., Fifth Third Securities, Inc., Goldman
Sachs & Co. LLC, Huntington Securities, Inc., J.P. Morgan Securities LLC, Mizuho Securities USA LLC, MUFG Securities Americas Inc., Regions
Securities LLC, TD Securities (USA) LLC, Truist Securities, Inc. and Wells Fargo Securities, LLC (each, a “Manager” and collectively, the
“Managers”), and BNP Paribas, Bank of America, N.A., Canadian Imperial Bank of Commerce, Crédit Agricole Corporate and Investment Bank, as
Agent, Goldman Sachs & Co. LLC, Huntington Securities, Inc., JPMorgan Chase Bank, National Association, Mizuho Markets Americas LLC (with
Mizuho Securities USA LLC acting as agent), MUFG Securities EMEA plc, Regions Securities LLC, The Toronto-Dominion Bank, Truist Bank and
Wells Fargo Bank, National Association (in such capacity, each, a “Forward Purchaser” and collectively, the “Forward Purchasers”) as follows:

SECTION 1. Description of Securities. The Company proposes to issue and sell (i) through or to the Managers, as sales agents and/or
principals, or (ii) in connection with one or more Confirmations (as hereinafter defined) entered into with the Forward Purchasers, in each case, shares
of the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering price of up to $1,000,000,000 (the
“Shares”), from time to time during the term of this Agreement and on the terms set forth in Section 3 of this Agreement. For purposes of selling the
Shares through the Managers, the Company hereby appoints the Managers as exclusive agents of the Company for the purpose of soliciting purchases of
the Shares from the Company pursuant to this Agreement and each Manager agrees to use its commercially reasonable efforts to solicit purchases of the
Shares on the terms and subject to the conditions stated herein. The Company hereby reserves the right to issue and sell shares of Common Stock other
than through or to the Managers during the term of this Agreement on terms that it deems appropriate.

The Company may enter into one or more forward stock purchase transactions with the Forward Purchasers, as set forth in a master
confirmation, each Forward Purchaser as set forth in the applicable Confirmations (as hereinafter defined). Subject to the terms and conditions herein
and therein, under each Confirmation, the Company will deliver to the applicable Forward
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Purchaser, or an affiliate thereof, up to the number of Shares as may be sold in accordance with this Agreement in connection with such Confirmation. In
connection therewith, the Company and the Forward Purchasers understand that the applicable Forward Purchaser, through the relevant Manager, acting
as a forward seller, will effect sales of Shares on the terms set forth in Section 3 of this Agreement. “Confirmation” means, for each Forward Sale (as
hereinafter defined) of the Shares, the contract evidencing such Forward Sale between the Company and the relevant Forward Purchaser, which shall be
comprised of the Master Confirmation for Forward Sale, dated as of the date hereof, by and between the Company and the Forward Purchaser, including
all provisions incorporated by reference therein (each, a “Master Forward Confirmation”), and the related “Supplemental Confirmation” (as defined in
such Master Forward Confirmation) and the related “Hedge Completion Notice” (as defined in such Master Forward Confirmation).

SECTION 2. Representations and Warranties of the Company. The Company represents and warrants to and agrees with each of the
Managers and the Forward Purchasers that:

(a) An automatic registration statement on Form S-3ASR (File No. 333-271038) (the “registration statement”) has heretofore
become, and is, effective under the Securities Act of 1933, as amended, and the rules and regulations thereunder (collectively called the “Act”); the
registration statement and the Prospectus Supplement (as defined below) set forth the terms of an offering, sale and plan of distribution of shares
of the Common Stock and/or other securities of the Company and contains or incorporates therein by reference additional information concerning
the Company and its business; no stop order of the Securities and Exchange Commission (the “Commission”) preventing or suspending the use of
any Basic Prospectus (as defined below), the Prospectus Supplement, the Prospectus (as defined below) or any Issuer Free Writing Prospectus (as
defined below), or the effectiveness of the Registration Statement (as defined below), has been issued, and no proceeding for that purpose has
been initiated or threatened by the Commission. Except where the context otherwise requires, “Registration Statement,” as used herein, means the
registration statement, as amended at the time of such registration statement’s effectiveness for purposes of Section 11 of the Act (the “Effective
Time”), as such section applies to each Manager, including (i) all documents filed as a part thereof or incorporated or deemed to be incorporated
by reference therein, (ii) any information contained or incorporated by reference in a prospectus filed with the Commission pursuant to Rule
424(b) under the Act, to the extent such information is deemed, pursuant to Rule 430B or Rule 430C under the Act, to be part of the registration
statement at the Effective Time, and (iii) any registration statement filed to register the offer and sale of Shares pursuant to Rule 462(b) under the
Act. Except where the context otherwise requires, “Basic Prospectus,” as used herein, means the base prospectus filed as part of each Registration
Statement, together with any amendments or supplements thereto as of the date of this Agreement. Except where the context otherwise requires,
“Prospectus Supplement,” as used herein, means the final prospectus supplement, relating to the Shares, filed by the Company with the
Commission pursuant to Rule 424(b) under the Act on or before the second business day after the date hereof (or such earlier time as may be
required under the Act), in the form furnished by the Company to each Manager in connection with the offering of the Shares. Except where the
context otherwise requires, “Prospectus,” as used herein, means the Prospectus Supplement together with the Basic Prospectus attached to or used
with the Prospectus Supplement. “Permitted Free Writing Prospectuses,” as
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used herein, means the documents listed on Annex A attached hereto. Any reference herein to the registration statement, the Registration
Statement, any Basic Prospectus, the Prospectus Supplement, the Prospectus or any Permitted Free Writing Prospectus shall be deemed to refer to
and include the documents, if any, incorporated by reference, or deemed to be incorporated by reference, therein (the “Incorporated Documents”),
including, unless the context otherwise requires, the documents, if any, filed as exhibits to such Incorporated Documents. Any reference herein to
the terms “amend,” “amendment” or “supplement” with respect to the Registration Statement, any Basic Prospectus, the Prospectus Supplement,
the Prospectus or any Permitted Free Writing Prospectus shall be deemed to refer to and include the filing of any document under the Securities
Exchange Act of 1934, as amended, and the rules and regulations thereunder (collectively, the “Exchange Act”), on or after the initial effective
date of the Registration Statement, or the date of such Basic Prospectus, the Prospectus Supplement, the Prospectus or such Permitted Free
Writing Prospectus, as the case may be, and deemed to be incorporated therein by reference.

(b) (i) At the respective times the Registration Statement and each amendment thereto became effective, at each deemed effective
date with respect to the Managers pursuant to Rule 430B(f)(2) under the Act, as of the time of each sale of Shares pursuant to this Agreement,
each Master Forward Confirmation and any Supplemental Confirmation (each, a “Time of Sale”) and Settlement Date (as defined below), if any,
and at all times during which a prospectus is required by the Act to be delivered (whether physically or through compliance with Rule 172 under
the Act or any similar rule) in connection with any sale of Shares, the Registration Statement complied and will comply in all material respects
with the requirements of the Act and the rules and regulations under the Act; (ii) the Basic Prospectus complied or will comply, at the time it was
or will be filed with the Commission, complies as of the date hereof (if filed with the Commission on or prior to the date hereof) and will comply,
as of each Time of Sale, if any, and at all times during which a prospectus is required by the Act to be delivered (whether physically or through
compliance with Rule 172 under the Act or any similar rule) in connection with any sale of Shares, in all material respects with the rules and
regulations under the Act; (iii) each of the Prospectus Supplement and the Prospectus will comply, as of the date that it is filed with the
Commission, the date of the Prospectus Supplement, as of each Time of Sale and Settlement Date, if any, and at all times during which a
prospectus is required by the Act to be delivered (whether physically or through compliance with Rule 172 under the Act or any similar rule) in
connection with any sale of Shares, in all material respects with the rules and regulations under the Act; (iv) the Incorporated Documents, when
they were filed with the Commission, conformed in all material respects to the requirements of the Exchange Act and the rules and regulations of
the Commission thereunder, and any further Incorporated Documents so filed and incorporated by reference, when they are filed with the
Commission, will conform in all material respects to the requirements of the Exchange Act and the rules and regulations of the Commission
thereunder; and (iv) each Permitted Free Writing Prospectus complied in all material respects with the Act and has been filed or will be filed in
accordance with the Act (to the extent required thereby).
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(c) (i) at the Effective Time with respect to the Registration Statement and each amendment thereto, the Registration Statement did
not and will not contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the
statements therein not misleading; (ii) as of each Time of Sale, the Prospectus (as amended and supplemented at such Time of Sale) and any
Permitted Free Writing Prospectus, considered together (collectively, the “General Disclosure Package”), did not contain any untrue statement of
a material fact or omit to state any material fact necessary in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading; and (iii) as of its date and at any Settlement Date, the Prospectus did not and will not contain an untrue statement
of a material fact or omit to state a material fact necessary in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading; provided, however, that this representation and warranty shall not apply to any statement or omission made in
reliance upon and in conformity with information furnished in writing to the Company by the Managers expressly for use in the Prospectus or in
the General Disclosure Package, which information is specified in Section 6(b).

(d) Each Permitted Free Writing Prospectus, as of its issue date and at all subsequent times through the completion of the public offer
and sale of the Shares or until any earlier date that the Company notified or notifies the Managers, did not, does not and will not include any
material information that conflicted, conflicts or will conflict with the information contained in the Registration Statement or the Prospectus; any
electronic roadshow relating to the offering of the Shares, when considered together with the General Disclosure Package, as of the Time of Sale,
did not contain any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in the
light of the circumstances under which they were made, not misleading.

(e) Other than the Basic Prospectus, the Prospectus and any document not constituting a prospectus pursuant to Section 2(a)(10)(a) of
the Act or Rule 134 under the Act, the Company (including its agents and representatives, other than the Managers) has not prepared, made, used,
authorized, approved or referred to and will not prepare, make, use, authorize, approve or refer to any “written communication” (as defined in
Rule 405 under the Act) that constitutes an offer to sell or solicitation of an offer to buy any Shares required to be filed with the Commission
without the Managers’ consent (each such communication by the Company or its agents and representatives being referred to herein as a “Issuer
Free Writing Prospectus”), other than any Permitted Free Writing Prospectus.

(f) (A) (i) At the time of filing the Registration Statement, (ii) at the time of the most recent amendment thereto for the purposes of
complying with Section 10(a)(3) of the Act (whether such amendment was by post-effective amendment, incorporated report filed pursuant to
Section 13 or 15(d) of the Exchange Act or form of prospectus), and (iii) at the time the Company or any person acting on its behalf (within the
meaning, for this clause only, of Rule 163(c)) made any offer relating to the Shares in reliance on the exemption of Rule 163 under the Act, the
Company was a “well-known seasoned issuer” and was not an “ineligible issuer,” in each case, as defined in Rule 405 of the Act; and (B) at the
time of filing of the Registration Statement, at the earliest time thereafter that the Company or another offering participant made a bona fide offer
(within the meaning of Rule 164(h)(2) under the Act) of the Shares and at the date hereof, the Company was not and is not an “ineligible issuer” as
defined in Rule 405 under the Act. The Company agrees to pay the fees required by the Commission relating to the Shares within the time
required by Rule 456(b)(1) and otherwise in accordance with Rules 456(b) and 457(r).
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(g) To the extent that the Registration Statement is not available for the sales of the Shares as contemplated by this Agreement, each
Master Forward Confirmation and any Supplemental Confirmation or the Company is not a “well-known seasoned issuer” as defined in Rule 405
or otherwise is unable to make the representations set forth in Section 2(f) at any time when such representations are required, the Company shall
file a new registration statement with respect to any additional shares of Common Stock necessary to complete such sales of the Shares and shall
cause such registration statement to become effective as promptly as practicable. After the effectiveness of any such registration statement, all
references to “Registration Statement” included in this Agreement shall be deemed to include such new registration statement, including all
documents incorporated by reference therein pursuant to Item 12 of Form S-3, and all references to “Basic Prospectus” included in this Agreement
shall be deemed to include the final form of prospectus, including all documents incorporated therein by reference, included in any such
registration statement at the time such registration statement became effective.

(h) The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of
Texas and the Commonwealth of Virginia and has corporate power and authority to own, lease and operate its properties and to conduct its
business as described in the Registration Statement and the Prospectus and to enter into and perform its obligations under this Agreement, each
Master Forward Confirmation and any Supplemental Confirmation; and the Company is duly qualified as a foreign corporation to transact
business and is in good standing in each other jurisdiction in which such qualification is required, whether by reason of the ownership or leasing
of property or the conduct of business, except where the failure so to qualify or to be in good standing would not result in a material adverse
change, or a development known to the Company involving a prospective material adverse change, in the condition, financial or otherwise, or in
the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as one enterprise, whether or not
arising in the ordinary course of business (a “Material Adverse Effect”).

(i) Each “significant subsidiary” (as such term is defined in Rule 405 of the Act) of the Company (each a “Subsidiary” and,
collectively, the “Subsidiaries”), if any, (a) has been duly organized and is validly existing as an entity in good standing under the laws of the
jurisdiction of its formation, (b) has corporate or limited liability company power and authority, as applicable, to own, lease and operate its
properties and to conduct its business as described in the Registration Statement and the Prospectus, and (c) is duly qualified as a foreign entity to
transact business and is in good standing in each jurisdiction in which such qualification is required, whether by reason of the ownership or leasing
of property or the conduct of business, except in the cases of clauses (b) and (c) where the failure to have such power and authority or to so qualify
or to be in good standing would not result in a Material Adverse Effect. The only Subsidiaries of the Company are the subsidiaries listed on
Schedule I, and the Company does not own or control, directly or indirectly, any corporation, association or other entity other than the subsidiaries
listed on Schedule II.
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(j) The Company has an authorized, issued and outstanding capitalization as set forth in the Registration Statement (except for
subsequent issuances, if any, pursuant to reservations, agreements, acquisitions or employee benefit plans each referred to in the Registration
Statement, pursuant to the exercise of options or vesting of share unit awards issued under employee benefit plans referred to in the Registration
Statement, or pursuant to the Company’s Equity Distribution Agreement dated as of March 31, 2023 and any forward sale confirmations entered
into thereunder); and all of the issued shares of capital stock, including the Common Stock, of the Company have been duly authorized and validly
issued and are fully paid and non-assessable; none of the outstanding shares of capital stock of the Company were issued in violation of the
preemptive or other similar rights of any securityholder of the Company; the Company’s Common Stock has been registered pursuant to
Section 12(b) of the Exchange Act and is listed on the New York Stock Exchange (the “NYSE”), and the Company has taken no action designed to,
or likely to have the effect of, terminating the registration of the Common Stock from the NYSE, nor has the Company received any notification
that the Commission or the NYSE is contemplating terminating such registration or listing.

(k) All of the issued and outstanding capital stock or limited liability company membership interests, as the case may be, of each
Subsidiary have been duly authorized and validly issued, are fully paid and non-assessable and are owned by the Company, directly or through
subsidiaries, free and clear of any security interest, mortgage, pledge, lien, encumbrance, claim or equity except for such liens, encumbrances,
equities or claims as would not, in the aggregate, reasonably be expected to have a Material Adverse Effect; none of the outstanding shares of
capital stock or limited liability company membership interests, as the case may be, of any Subsidiary was issued in violation of the preemptive or
similar rights of any securityholder of such Subsidiary.

(l) The Shares (including the Settlement Shares (as defined in the applicable Master Forward Confirmation)) have been duly
authorized by the Company and reserved for issuance by the Company, and, when issued and delivered and paid for as provided herein, will be
duly and validly issued, will be fully paid and non-assessable and will conform in all material respects to the descriptions thereof in the
Registration Statement, any Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus; and the issuance of the Shares (including
the Settlement Shares) will not be subject to preemptive or similar rights.

(m) The Company has all requisite corporate power and authority to execute, deliver and perform its obligations under this
Agreement, each Master Forward Confirmation and any Supplemental Confirmation.

(n) Neither the Company nor any of its subsidiaries is in violation of its charter, bylaws or other organizational documents or in
default in the performance or observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed
of trust, loan or credit agreement, note, lease or other agreement or instrument to which the Company or any of its subsidiaries is a party or by
which it or any of them may be bound, or to which any of the property or assets of the Company or any subsidiary is subject (collectively,
“Agreements and Instruments”) except for such
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defaults that would not result in a Material Adverse Effect; and (i) the execution, delivery and performance of this Agreement, each Master
Forward Confirmation and any Supplemental Confirmation and any other agreement or instrument entered into or issued or to be entered into or
issued by the Company in connection with the consummation of the transactions contemplated in each Master Forward Confirmation and any
Supplemental Confirmation, the Registration Statement and the Prospectus (including the issuance and sale of the Shares and the use of the
proceeds from the sale of the Shares (including the Settlement Shares) as described in the Registration Statement and the Prospectus under the
caption “Use of Proceeds”), and (ii) compliance by the Company with its obligations hereunder and thereunder have been duly authorized by all
necessary corporate or other action on the part of the Company and any of the subsidiaries and do not and will not, whether with or without the
giving of notice or passage of time or both, conflict with or constitute a breach of, or default or Repayment Event (as defined below) under, or
result in the creation or imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to,
the Agreements and Instruments (except for such conflicts, breaches or defaults or liens, charges, encumbrances or a Repayment Event that would
not result in a Material Adverse Effect), nor will such action result in any violation of (y) the provisions of the charter, bylaws or other
organizational documents of the Company or any subsidiary or (z) any applicable law, statute, rule, regulation, judgment, order, writ or decree of
any government, government instrumentality or court, domestic or foreign, having jurisdiction over the Company or any subsidiary or any of their
assets, properties or operations except, with respect to (z), as would not result in a Material Adverse Effect. As used herein, a “Repayment Event”
means any event or condition which gives the holder of any note, debenture or other evidence of indebtedness (or any person acting on such
holder’s behalf) the right, whether with or without giving of notice or passage of time or both, to require the repurchase, redemption or repayment
of all or a portion of such indebtedness by the Company or any subsidiary.

(o) No labor dispute with the employees of the Company or any of its subsidiaries exists or, to the knowledge of the Company, is
imminent, and the Company is not aware of any existing or imminent labor disturbance by the employees of any of its or any subsidiary’s
principal suppliers, manufacturers, customers or contractors, which, in either case, may reasonably be expected to result in a Material Adverse
Effect.

(p) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body,
domestic or foreign, now pending against, or, to the knowledge of the Company, threatened against or affecting the Company or any of its
subsidiaries, which is required to be disclosed in the Basic Prospectus or Prospectus (other than as disclosed therein), or which might reasonably
be expected to result in a Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the
Company and its subsidiaries, except what does not result in a Material Adverse Effect, or the consummation of the transactions contemplated in
this Agreement, each Master Forward Confirmation and any Supplemental Confirmation or the performance by the Company and its subsidiaries
of its obligations hereunder or thereby.
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(q) The Company and each of its Subsidiaries own or possess or have the right to use, or can acquire on reasonable terms, adequate
patents, patent rights, licenses, inventions, copyrights, know how (including trade secrets and other unpatented and/or unpatentable proprietary or
confidential information, systems or procedures), trademarks, service marks, trade names or other intellectual property (collectively, “Intellectual
Property”) necessary to carry on the business now operated by them the absence of which would have a Material Adverse Effect, and neither the
Company nor any of its subsidiaries has received any notice or is otherwise aware of any infringement of or conflict with asserted rights of others
with respect to any Intellectual Property or of any facts or circumstances which would render any Intellectual Property invalid or inadequate to
protect the interest of the Company or any of its subsidiaries therein, and which infringement, conflict, invalidity or inadequacy would result in a
Material Adverse Effect.

(r) The Company has not entered into any other sales agency or distribution agreements or similar arrangements with any agent or
other representative in respect of the Shares or any at the market offerings of Common Stock in accordance with Rule 415(a)(4) of the Act that
remain in force.

(s) There have been issued and, at each Time of Sale, Settlement Date and Representation Date (as defined below), as the case may
be, there shall be in full force and effect orders or authorizations of the regulatory authorities of the states of Colorado, Kentucky and Virginia
authorizing the issuance and sale of the Shares (including the Settlement Shares) on terms herein set forth or contemplated, and no other filing
with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or governmental authority or agency is
necessary or required for the performance by the Company of its obligations under this Agreement, each Master Forward Confirmation and any
Supplemental Confirmation, the issuance and sale of the Shares (including the Settlement Shares) and the consummation of the transactions
contemplated by this Agreement, each Master Forward Confirmation and any Supplemental Confirmation, except for the registration of the Shares
under the Act and such consents, approvals, authorizations, orders and registrations or qualifications as may be required by the Financial Industry
Regulatory Authority, Inc. and under applicable state securities laws in connection with the purchase and distribution of the Shares by the
Managers.

(t) The Company and its subsidiaries possess such permits, licenses, approvals, consents, and other authorizations (collectively,
“Governmental Licenses”) issued by the appropriate federal, state, local or foreign regulatory agencies or bodies necessary to conduct the business
now operated by them, except where the failure to do so would not have a Material Adverse Effect; the Company and its subsidiaries are in
compliance with the terms and conditions of all such Governmental Licenses, except where the failure so to comply would not, singly or in the
aggregate, have a Material Adverse Effect; all of the Governmental Licenses are valid and in full force and effect, except when the invalidity of
such Governmental Licenses or the failure of such Governmental Licenses to be in full force and effect would not have a Material Adverse Effect;
and neither the Company nor any of its subsidiaries has received any notice of proceedings relating to the revocation or modification of any such
Governmental Licenses which, singly or in the aggregate, would result in a Material Adverse Effect.

 
8

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(u) There are no persons or entities with registration rights or other similar rights to have any securities registered under the
Registration Statement who have not properly waived such rights in connection with the securities registered pursuant to the Registration
Statement and in connection with this offering of Shares.

(v) The Company and its subsidiaries have good title to all real property owned by the Company and its subsidiaries and good title to
all other properties owned by them, in each case, free and clear of all mortgages, pledges, liens, security interests, claims, restrictions or
encumbrances of any kind except such as (a) are described in the Registration Statement or the Prospectus or (b) would not singly or in the
aggregate have a Material Adverse Effect. All of the leases and subleases of the Company and its subsidiaries under which the Company or any of
its subsidiaries holds properties described in the Registration Statement and the Prospectus are in full force and effect, except as would not result
in a Material Adverse Effect.

(w) The Company has not sold or issued any securities that would be integrated with the offering of the Shares contemplated by this
Agreement, each Master Forward Confirmation and any Supplemental Confirmation pursuant to the Act or the interpretations thereof by the
Commission.

(x) The financial statements of the Company included or incorporated by reference in the Registration Statement and the Prospectus,
together with the related schedules and notes, present fairly in all material respects the financial position of the Company and its consolidated
subsidiaries at the dates indicated and the statement of operations, stockholders’ equity and cash flows of the Company and its consolidated
subsidiaries for the periods specified; said financial statements have been prepared in conformity with generally accepted accounting principles
(“GAAP”) applied on a consistent basis throughout the periods involved. The supporting schedules, if any, included in the Registration Statement
and incorporated by reference in the Prospectus with respect to the Company, when considered in relation to the financial statements taken as a
whole, present fairly, in all material respects in accordance with GAAP, the financial information set forth therein. The selected financial data and
the summary financial information included or incorporated by reference in the Registration Statement and the Prospectus present fairly, in all
material respects, the information shown therein and have been compiled on a basis consistent with that of the audited financial statements of the
Company.

(y) Ernst & Young LLP, who have audited financial statements and supporting schedules of the Company and its consolidated
subsidiaries incorporated by reference in the Registration Statement and the Prospectus, whose report is incorporated by reference in the
Registration Statement and the Prospectus, who have audited the Company’s internal control over financial reporting and who have delivered the
initial letter referred to in Section 5(g) hereof, are independent registered public accountants as required by the Act.

 
9

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(z) The interactive data in the eXtensible Business Reporting Language incorporated by reference in the Registration Statement fairly
presents the information called for in all material respects and has been prepared in accordance with the Commission’s rules and guidelines
applicable thereto.

(aa) The Company and each of its subsidiaries are not, and as of each Time of Sale and Settlement Date, if any, and upon the
application of the proceeds therefrom as described under “Use of Proceeds” in the Registration Statement and the Prospectus, and upon
consummation of the transactions contemplated by any Confirmation, none of them will be, (i) an “investment company” or an entity “controlled”
by an “investment company” as such terms are defined in the Investment Company Act of 1940, as amended (the “Investment Company Act”) and
the rules and regulations of the Commission thereunder or (ii) a “business development company” (as defined in Section 2(a)(48) of the
Investment Company Act).

(bb) (i) Each “employee benefit plan” (within the meaning of Section 3(3) of the Employee Retirement Security Act of 1974, as
amended (“ERISA”)) for which the Company or any member of its “Controlled Group” (defined as any organization which is a member of a
controlled group of corporations within the meaning of Section 414(b) or (c) of the Internal Revenue Code of 1986, as amended (the “Code”))
would have any liability (each a “Plan”) has been maintained in compliance in all respects with its terms and with the requirements of all
applicable statutes, rules and regulations including ERISA and the Code except where failure to do so would not have a Material Adverse Effect;
(ii) with respect to each Plan subject to Title IV of ERISA (a) no “reportable event” (within the meaning of Section 4043(c) of ERISA) has
occurred or is reasonably expected to occur that would result in a Material Adverse Effect, (b) no “accumulated funding deficiency” (within the
meaning of Section 302 of ERISA or Section 412 of the Code), whether or not waived, has occurred or is reasonably expected to occur that would
result in a Material Adverse Effect, (c) the fair market value of the assets under each Plan exceeds the actuarial present value of the benefits
accrued under such Plan (determined based on those assumptions used to fund such Plan) except where failure to do so would not have a Material
Adverse Effect, and (d) neither the Company nor any member of its Controlled Group has incurred, or reasonably expects to incur, any liability
under Title IV of ERISA (other than contributions to the Plan or premiums to the Pension Benefit Guaranty Corporation in the ordinary course and
without default) in respect of a Plan (including a “multiemployer plan” within the meaning of Section 4001(c)(3) of ERISA) that would result in a
Material Adverse Effect; and (iii) each Plan that is intended to be qualified under Section 401(a) of the Code has received a favorable
determination letter from the Internal Revenue Service as to its qualified status and nothing has occurred, whether by action or by failure to act,
which would cause the loss of such qualification that would result in a Material Adverse Effect.

(cc) The Company is in compliance, in all material respects, with the provisions of the Sarbanes-Oxley Act of 2002 to the extent
currently applicable.

(dd) The Company and each of its subsidiaries have filed all federal, state and local income and franchise tax returns required to be
filed through the date hereof and have paid all taxes due thereon, except such as are being contested in good faith by appropriate proceedings or
where the failure to do so would not have a Material Adverse Effect, and no tax deficiency has been determined adversely to the Company or any
of its subsidiaries that has had, and the Company does not have any knowledge of any tax deficiency that would have, a Material Adverse Effect.
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(ee) The Company and its subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as is adequate for
the conduct of their respective businesses and the value of their respective properties, except where the failure to do so would not reasonably be
expected to have a Material Adverse Effect.

(ff) Except as would not result in a Material Adverse Effect, (A) neither the Company nor any of its subsidiaries is in violation of any
federal, state, local or foreign statute, law, rule, regulation, ordinance, code, permit, policy or rule of common law or any judicial or administrative
interpretation thereof, including any judicial or administrative order, consent, decree or judgment, relating to pollution or protection of human
health, the environment (including, without limitation, ambient air, surface water, groundwater, land surface or subsurface strata) or wildlife,
including, without limitation, laws and regulations relating to the release or threatened release of chemicals, pollutants, contaminants, wastes,
toxic substances, hazardous substances, petroleum or petroleum products (collectively, “Hazardous Materials”) or to the manufacture, processing,
distribution, use, treatment, storage, disposal, transport or handling of Hazardous Materials (collectively, “Environmental Laws”); (B) the
Company and its subsidiaries have all permits, authorizations and approvals required under any applicable Environmental Laws and are each in
compliance with their requirements; (C) there are no pending or, to the knowledge of the Company, threatened administrative, regulatory or
judicial actions, suits, demands, demand letters, claims, liens, notices of noncompliance or violation, investigation or proceedings relating to any
Environmental Law against the Company or any of its subsidiaries; and (D) there are no events or circumstances that might reasonably be
expected to form the basis of an order for clean-up or remediation, or an action, suit or proceeding by any private party or governmental body or
agency, against or affecting the Company or any of its subsidiaries relating to Hazardous Materials or any Environmental Laws, except as
disclosed in the Prospectus.

(gg) The Company maintains a system of internal control over financial reporting (as such term is defined in Rule 13a-15(f) of the
Exchange Act) that complies with the requirements of the Exchange Act and has been designed by the Company’s principal executive officer and
principal financial officer, or under their supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with GAAP. The Company’s internal control over financial reporting is
effective and the Company is not aware of any material weaknesses in its internal control over financial reporting. Since the date of the latest
audited financial statements included or incorporated by reference in the most recent Preliminary Prospectus, there has been no change in the
Company’s internal control over financial reporting that has materially affected, or is reasonably likely to materially affect, the Company’s internal
control over financial reporting. The Company maintains disclosure controls and procedures (as such term is defined in Rule 13a-15(e) of the
Exchange Act) that comply with the requirements of the Exchange Act and such disclosure controls and procedures have been designed to provide
reasonable assurance

 
11

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



that material information relating to the Company and its subsidiaries that is required to be disclosed in the reports the Company files, furnishes,
submits or otherwise provides to the Commission under the Exchange Act is made known to the Company’s principal executive officer and
principal financial officer by others within those entities in such a manner as to allow timely decisions regarding the required disclosure; such
disclosure controls and procedures are effective.

(hh) Any certificate signed by any officer of the Company and delivered to the Managers and the Forward Purchasers or counsel for
the Managers and the Forward Purchasers in connection with the offering and sale of the Shares shall be deemed a representation and warranty by
the Company, as to matters covered thereby on the date of such certificate, to each Manager and Forward Purchaser.

(ii) Neither the Company nor any of its subsidiaries nor, to the knowledge of the Company, any director, officer, employee, agent,
affiliate or other person associated with or acting on behalf of the Company or any of its subsidiaries has (i) used any corporate funds for any
unlawful contribution, gift, entertainment or other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an
offer, promise or authorization of any direct or indirect unlawful payment to any foreign or domestic government official or employee, including
of any government-owned or controlled entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political
party or party official or candidate for political office; (iii) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977,
as amended; or (iv) made, offered, agreed, requested or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment,
kickback or other unlawful payment.

(jj) The operations of the Company and its subsidiaries are and have been conducted at all times in compliance with applicable
financial recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended,
the applicable money laundering statutes of all jurisdictions where the Company or any of its subsidiaries conducts business, the rules and
regulations thereunder and any related or similar rules, regulations or guidelines issued, administered or enforced by any governmental agency
(collectively, the “Anti-Money Laundering Laws”), and no action, suit or proceeding by or before any court or governmental agency, authority or
body or any arbitrator involving the Company or any of its subsidiaries with respect to the Anti-Money Laundering Laws is pending or, to the
knowledge of the Company, threatened.

(kk) Neither the Company nor any of its subsidiaries, nor, to the knowledge of the Company, any director, officer, employee, agent,
affiliate or other person associated with or acting on behalf of the Company or any of its subsidiaries is currently subject to any sanctions
administered or enforced by the U.S. government, (including, without limitation, the Office of Foreign Assets Control of the U.S. Department of
the Treasury or the U.S. Department of State and including, without limitation, the designation as a “specially designated national” or “blocked
person”), (collectively, “Sanctions”); and the Company will not directly or indirectly use the proceeds of the sale of the Shares hereunder, or lend,
contribute or otherwise make available such proceeds to any subsidiary, joint venture partner or other person or entity (i) to fund or facilitate any
activities of or business
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with any person that, at the time of such funding or facilitation, is subject to Sanctions, or (ii) in any other manner that will result in a violation by
any person (including any person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of Sanctions. Neither the
Company nor any of its subsidiaries have any operations or transact any business outside of the United States. All of the proceeds from the
offering will be used in the United States.

(ll) The Common Stock is an “actively-traded security” excepted from the requirements of Rule 101 of Regulation M under the
Exchange Act by subsection (c)(1) of such rule.

(mm) Except pursuant to this Agreement, each Master Forward Confirmation and any Supplemental Confirmation, neither the
Company nor any of its subsidiaries has incurred any liability for any finder’s or broker’s fee or agent’s commission in connection with the
execution and delivery of this Agreement, each Master Forward Confirmation and any Supplemental Confirmation or the consummation of the
transactions contemplated hereby and thereby.

(nn) Neither the Company nor any of its subsidiaries nor, to the best of the Company’s knowledge, any of their respective directors,
officers, affiliates or controlling persons has taken, directly or indirectly, any action designed, or which has constituted or might reasonably be
expected to cause or result in the stabilization or manipulation of the price of any security of the Company to facilitate the sale or resale of the
Shares.

(oo) This Agreement and each Master Forward Confirmation has been duly authorized, executed and delivered by the Company and
constitutes, and any Supplemental Confirmation will be duly authorized, executed and delivered by the Company and will constitute, a valid and
binding agreement of the Company, enforceable against the Company in accordance with its terms, except as the enforcement thereof may be
limited by bankruptcy, insolvency (including, without limitation, all laws relating to fraudulent transfers), reorganization, moratorium or similar
laws affecting enforcement of creditors’ rights generally and except as enforcement thereof is subject to general principles of equity (regardless of
whether enforcement is considered in a proceeding in equity or at law). The description of this Agreement and the Master Forward Confirmations
set forth in the Prospectus and the General Disclosure Package is correct in all material respects.

(pp) Assuming that the Managers comply with Rule 173 of the Securities Act in connection with the sales of Shares in an amount not
less than the Number of Shares (as defined in the Master Forward Confirmations), (i) the issuance and sale by the Company of the Settlement
Shares to the Forward Purchasers or their affiliates in settlement of each Master Forward Confirmation and any Supplemental Confirmation in
accordance with the terms thereof and the delivery by the Forward Purchasers or their affiliates of the Settlement Shares, during the term of and at
settlement of the applicable Master Forward Confirmation and any such Supplemental Confirmation to close out open borrowings of Common
Stock created in the course of the hedging activities created by the Forward Purchasers or their affiliates relating to its exposure under the
applicable Master Forward Confirmation and such Supplemental Confirmation will not require registration under the
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Securities Act, (ii) the Company will not have an obligation to file a prospectus supplement pursuant to Rule 424(b) of the Securities Act
regulations in connection with any Settlement Shares delivered to the Forward Purchaser or its affiliate by the Company upon such settlement, and
(iii) no prospectus supplement will be required to be filed under Rule 424(b) of the Securities Act in connection with any Settlement Shares
delivered by the Forward Purchasers or their affiliates to close out open borrowings created in the course of the hedging activities created by the
Forward Purchasers or their affiliates relating to their exposure under the applicable Master Forward Confirmation and such Supplemental
Confirmation.

(qq) Except as disclosed in the General Disclosure Package, (x)(i) to the Company’s knowledge, there has been no security breach or
other compromise of or relating to any information technology and computer systems, networks, hardware, software, data, or equipment owned by
the Company or its subsidiaries or of any data of the Company’s or its subsidiaries’ respective customers, employees, suppliers, vendors that they
maintain or that, to their best knowledge after due inquiry, any third party maintains on their behalf (collectively, “IT Systems and Data”) that had,
or would reasonably be expected to have had, individually or in the aggregate, a Material Adverse Effect, and (ii) the Company and its subsidiaries
have not been notified of, and have no knowledge of any event or condition that would reasonably be expected to result in, any security breach or
other compromise to their IT Systems and Data that had, or would reasonably be expected to have had, a Material Adverse Effect; (y) the
Company and its subsidiaries are presently in compliance with all applicable laws or statutes and all judgments, orders, rules and regulations of
any court or arbitrator or governmental or regulatory authority, internal policies and contractual obligations relating to the protection of IT
Systems and Data from a security breach or unauthorized use, access, misappropriation, modification or other compromise, except as would not,
in the case of this clause (y), individually or in the aggregate, have a Material Adverse Effect; and (z) the Company and its subsidiaries have
implemented backup and disaster recovery technology consistent with industry standards and practices.

SECTION 3. Sale and Delivery of Securities. On the basis of the representations, warranties and agreements herein contained, but subject
to the terms and conditions herein set forth, the Company and each of the Managers agree that (x) the Company may from time to time seek to sell
Shares through the Managers, acting as sales agents, or directly to the Managers acting as principals (any such agented or principal sale, a “Direct Sale”)
or (y) the Company may, in consultation with the Forward Purchasers and the Managers, instruct the Forward Purchasers or their affiliates acting as
forward sellers (any such sale, a “Forward Sale”) to borrow, offer and sell Shares through the Managers (acting as agents or principals of the Forward
Purchasers), as follows:

(a) The Company may submit to a Manager its orders (including any price, time or size limits or other customary parameters or
conditions) to sell Shares on any Trading Day (as defined below) in a form and manner as mutually agreed to by the Company and such Manager;
provided, however, that the Company will only submit its orders to one of the Managers on a single Trading Day. Such instruction shall also
specify whether such Shares (i) will be sold through the Manager, acting as sales agent or principal in a Direct Sale, or (ii) borrowed by a Forward
Purchaser or its affiliates and sold through the relevant Manager, as forward seller in connection with a Forward Sale. As used herein, “Trading
Day” shall mean any trading day on the NYSE.
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(b) Subject to the terms and conditions hereof, each Manager shall use its commercially reasonable efforts to execute any Company
order submitted to it hereunder to sell Shares and with respect to which such Manager has agreed to act as sales agent or principal, if a Direct Sale,
and/or as forward seller, if a Forward Sale. The Company acknowledges and agrees that (A) there can be no assurance that any Manager will be
successful in selling the Shares, (B) a Manager will incur no liability or obligation to the Company or any other person or entity if it does not sell
Shares for any reason other than a failure by such Manager to use its commercially reasonable efforts consistent with its normal trading and sales
practices and applicable law and regulations to sell such Shares as required under this Agreement, and (C) Managers shall be under no obligation
to purchase Shares on a principal basis pursuant to this Agreement, except as otherwise specifically agreed by the Managers and the Company.

(c) The Company shall not authorize the issuance and sale of, and the Managers shall not sell as sales agents, any Share at a price
lower than the minimum price therefor designated from time to time by the Company and notified to the Managers in writing, which price shall be
at least that which has been duly authorized by the Company. In addition, the Company or any Manager may, upon notice to the other party hereto
by telephone (confirmed promptly by email or facsimile), suspend an offering of the Shares with respect to which such Manager is acting as sales
agent; provided, however, that such suspension or termination shall not affect or impair the parties’ respective obligations with respect to the
Shares sold, or with respect to Shares that the Company or the Forward Purchaser has agreed to sell hereunder prior to the giving of such notice.
No sale of Shares under this Agreement, each Master Forward Confirmation or any Supplemental Confirmation shall occur after March 31, 2026,
unless the Company provides to the Managers written evidence satisfactory to them that it has authorized sales to be made after that date.

(d) Each of the Managers hereby covenants and agrees to sell the Shares on behalf of the Company only as permitted by the Act and
the applicable securities laws and regulations of any jurisdiction.

(e) Notwithstanding anything herein to the contrary, in the event that either (i) a Forward Purchaser is, in its good faith and
commercially reasonable judgment, unable, after using commercially reasonable efforts, to borrow and deliver for sale the full number of Shares
to be borrowed and sold by such Forward Purchaser under this Agreement or (ii) in the good faith and commercially reasonable judgment of any
Forward Purchaser, such Forward Purchaser would incur a stock loan cost that is greater than the Maximum Stock Loan Rate (as defined in the
relevant Supplemental Confirmation) to do so, then the relevant Manager shall be required to sell on behalf of such Forward Purchaser only the
aggregate number of Shares that such Forward Purchaser is able to borrow in connection with establishing a commercially reasonable hedge
position at a cost of no more than the Maximum Stock Loan Rate.
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(f) (i) The compensation to the Managers for sales of the Shares with respect to which each Manager acts as sales agent hereunder
shall be equal to 1.00% of the gross offering proceeds of the Shares sold by such Manager pursuant to this Agreement, and (ii) the compensation
payable to the Manager for sales of Shares with respect to which the Managers acts as forward sellers shall be reflected in a reduction of 1.00% in
the Initial Forward Price (as such term is defined in each Master Forward Confirmation). The remaining proceeds shall constitute the net proceeds
to the Company or the Forward Purchasers, as applicable, for such sales (the “Net Proceeds”). The Company may sell Shares to the Managers as
principals at a price agreed upon at the relevant Time of Sale. Any compensation or commission due and payable to any Manager hereunder with
respect to any sale of Shares during a calendar month shall be paid by the Company to such Manager in arrears on the first Trading Day of
following calendar month, by wire or internal bank transfer of same day funds to an account designated by such Manager.

(g) Settlement for sales of the Shares pursuant to this Agreement will occur on the second Trading Day (or such earlier day as is
industry practice for regular-way trading or such other day that is otherwise required or permitted by Rule 15c6-1 under the Exchange Act, as
amended at the time of such settlement) following the date on which such sales are made. On each settlement date for any Direct Sale (each such
day, a “Direct Settlement Date”), the Shares sold through or to a Manager for settlement on such date shall be issued and delivered by the
Company to such Manager against payment of the gross proceeds from the sale of such Shares. Settlement for all such Shares shall be effected by
free delivery of the Shares by the Company or its transfer agent to such Manager’s or its designee’s account (provided the Manager shall have
given the Company written notice of such designee prior to the Direct Settlement Date) at The Depository Trust Company through its Deposit and
Withdrawal at Custodian System or by such other means of delivery as may be mutually agreed upon by the parties hereto which in all cases shall
be freely tradable, transferable, registered shares in good deliverable form, in return for payments in same day funds delivered to the account
designated by the Company. If the Company or its transfer agent (if applicable) shall default on its obligation to deliver the Shares on any Direct
Settlement Date, the Company shall (A) hold such Manager harmless against any loss, claim, damage, or expense (including reasonable legal fees
and expenses), as incurred, arising out of or in connection with such default by the Company, and (B) pay such Manager any commission,
discount or other compensation to which it would otherwise be entitled absent such default.

(h) On each date of settlement for any Forward Sale (each such day, a “Forward Settlement Date,” and together with a Direct
Settlement Date, a “Settlement Date”), the Shares shall be delivered by the Forward Purchaser or its affiliates to the Manager in book-entry form
to the Manager’s account at The Depository Trust Company against payment by the Manager of the Net Proceeds from the sale of such Shares in
same day funds delivered to an account designated by the Forward Purchaser.

(i) The Manager participating in any Direct or Forward Sale shall provide written confirmation (which may be by facsimile or email)
to the Company following the close of trading on the NYSE each day in which the Shares are sold under this Agreement setting forth (A) the
amount of the Shares sold on such day and the gross offering proceeds received from such sale, (B) the commission payable by the Company to
such Manager with respect to such sales, and (C) the aggregate Net Proceeds to the Company or the Forward Purchaser, as applicable.
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(j) At each Time of Sale, Settlement Date and Representation Date (as defined below), the Company shall be deemed to have
affirmed each representation and warranty contained in this Agreement as if such representation and warranty were made as of such date but
modified to incorporate the disclosures contained in the Registration Statement and the Prospectus, in each case as amended or supplemented as of
such date. Any obligation of a Manager to use its commercially reasonable efforts to sell the Shares on behalf of the Company as sales agent shall
be subject to the continuing accuracy of the representations and warranties of the Company herein (as modified in the manner described above), to
the performance by the Company of its obligations hereunder and to the continuing satisfaction of the additional conditions specified in Section 5
of this Agreement.

(k) If any party has reason to believe that the exemptive provisions set forth in Rule 101(c)(1) of Regulation M under the Exchange
Act are not satisfied with respect to the Shares, it shall promptly notify the other party and sales of the Shares under this Agreement shall be
suspended until that or other exemptive provisions have been satisfied in the judgment of each party.

(l) Notwithstanding any other provision of this Agreement, the Company shall not request the sale of any Shares that would be sold,
and no Manager or Forward Purchaser shall be obligated to sell, during any period in which the Company is in possession of material non-public
information.

SECTION 4. Covenants of the Company. The Company agrees with each of the Managers and the Forward Purchasers:

(a) To make no amendment or any supplement to the Registration Statement, any Basic Prospectus or the Prospectus after the date of
this Agreement and during the period in which a prospectus relating to the Shares is required to be delivered under the Act (whether physically or
through compliance with Rule 172 under the Act or any similar rule), prior to having furnished the Managers with a copy of the proposed form
thereof and given the Managers a reasonable opportunity to review the same (other than any report filed under the Exchange Act or any prospectus
supplement relating to the offering of securities other than Common Stock); to file promptly all reports and any definitive proxy or information
statements required to be filed by the Company with the Commission pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange Act
subsequent to the date of the Prospectus Supplement and for so long as the delivery of a prospectus relating to the Shares is required to be
delivered under the Act (whether physically or through compliance with Rule 172 under the Act or any similar rule); and during such same period
to advise the Managers, promptly after it receives notice thereof, of the time when any amendment to the Registration Statement has been filed or
becomes effective or any supplement to the Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus has been filed or
electronically transmitted for filing, of the issuance of any stop
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order by the Commission, of the suspension of the qualification of the Shares for offering or sale in any jurisdiction, of the initiation or threatening
of any proceeding for any such purpose, or of any request by the Commission for the amending or supplementing of the Registration Statement,
the Basic Prospectus, the Prospectus or any Permitted Free Writing Prospectus or for additional information; and, in the event of the issuance of
any such stop order or of any order preventing or suspending the use of any prospectus relating to the Shares or suspending any such qualification,
to use promptly its best efforts to obtain its withdrawal.

(b) To furnish the Managers with copies of the Registration Statement (excluding exhibits) and copies of the Prospectus (or the
Prospectus as amended or supplemented) in such quantities as the Managers may from time to time reasonably request; and if, after the date of
this Agreement and during the period in which a prospectus relating to the Shares is required to be delivered under the Act (whether physically or
through compliance with Rule 172 under the Act or any similar rule), either (i) any event shall have occurred as a result of which the Prospectus
would include any untrue statement of a material fact or omit to state any material fact necessary in order to make the statements therein, in the
light of the circumstances under which they were made, not misleading, or (ii) for any other reason it shall be necessary during such same period
to amend or supplement the Prospectus or to file under the Exchange Act any document incorporated by reference into the Prospectus in order to
comply with the Act or the Exchange Act, to notify the Managers promptly to suspend solicitation of purchases of the Shares and forthwith upon
receipt of such notice, each Manager shall suspend its solicitation of purchases of the Shares and shall cease using the Prospectus (provided that
the Company’s furnishing to the Managers of its schedule of ordinary course blackout periods shall constitute “notice” for purposes of this
subclause 4(b)(ii) with respect to filings that trigger such ordinary course blackout periods); and if the Company shall decide to amend or
supplement the Registration Statement or the Prospectus, it will promptly advise the Managers by telephone (with confirmation in writing) and
will promptly prepare and file with the Commission an amendment or supplement to the Registration Statement or the Prospectus which will
correct such statement or omission or effect such compliance, will advise the Managers when the Managers are free to resume such solicitation
and will prepare and furnish to the Managers as many copies as the Managers may reasonably request of such amendment or supplement; and in
case the Managers are required to deliver under the Act (whether physically or through compliance with Rule 172 under the Act or any similar
rule), a prospectus relating to the Shares after the nine-month period referred to in Section 10(a)(3) of the Act, or after the time a post-effective
amendment to the Registration Statement is required pursuant to Item 512(a) of Regulation S-K under the Act, upon the request of the Managers,
and at its own expense, to prepare and deliver to the Managers as many copies as the Managers may request of an amended Registration Statement
or amended or supplemented prospectus complying with Item 512(a) of Regulation S-K or Section 10(a)(3) of the Act, as the case may be. The
requirements to furnish documents to the Managers in this subsection may be met by filing such documents with the Commission, unless
otherwise required by law.
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(c) Promptly from time to time to take such action as the Managers or Forward Purchasers may reasonably request in order to qualify
the Shares for offering and sale under the securities laws of such states as the Managers or Forward Purchasers may request and to continue such
qualifications in effect so long as necessary under such laws for the distribution of the Shares, provided that in connection therewith the Company
shall not be required to qualify as a foreign corporation to do business, or to file a general consent to service of process in any jurisdiction.

(d) To make generally available to its security holders as soon as practicable, but in any event no later than eighteen months after the
effective date of the Registration Statement (as such date is defined in Rule 158(c) under the Act), an earnings statement of the Company and its
consolidated subsidiaries complying with Rule 158 under the Act and covering a period of at least twelve consecutive months beginning after such
effective date.

(e) To pay or cause to be paid all costs and expenses incident to the performance of its obligations hereunder, including the cost of all
qualifications of the Shares under state securities laws (including reasonable fees and disbursements of counsel to the Managers and the Forward
Purchasers in connection with such qualifications and with legal investment surveys), any costs relating to the listing of the Shares on the NYSE
and the cost of printing this Agreement and the reasonable documented out-of-pocket expenses of the Managers and the Forward Purchasers,
including the reasonable fees, disbursements and expenses of counsel for the Managers and the Forward Purchasers in connection with this
Agreement and the Registration Statement and ongoing services in connection with the transactions contemplated hereunder (it being understood
that, except as provided in this subsection (e), the Managers and the Forward Purchasers will pay all of their own costs and expenses, including
the cost of printing any Agreement among Managers, if applicable).

(f) To use its commercially reasonable efforts to cause the Shares to be listed for trading on the NYSE and to maintain such listing.

(g) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and each time that (i) the Registration Statement or the Prospectus shall be amended or supplemented (other than a
prospectus supplement relating solely to the offering of securities other than the Shares), (ii) there is filed with the Commission any document
incorporated by reference into the Prospectus (other than a Current Report on Form 8-K, unless any of the Managers or Forward Purchasers shall
otherwise reasonably request), (iii) the Shares are delivered to the Managers as principals on a Settlement Date, or (iv) such other date as the
Managers reasonably request (the date hereof, such recommencement date and each such date referred to in (i), (ii), (iii) and (iv) above, a
“Representation Date”), to furnish or cause to be furnished to the Managers and the Forward Purchasers forthwith a certificate dated and delivered
the date of effectiveness of such amendment, the date of filing with the Commission of such supplement or other document, or the relevant
Settlement Date, as the case may be, in form reasonably satisfactory to the Managers, to the effect that the statements contained in the certificate
referred to in Section 5(h) of this Agreement which were last furnished to the Managers and the Forward Purchasers are true and correct at the
time of such amendment, supplement, filing, or delivery, as the case may

 
19

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



be, as though made at and as of such time (except that such statements shall be deemed to relate to the Registration Statement and the Prospectus
as amended and supplemented to such time) or, in lieu of such certificate, a certificate of the same tenor as the certificate referred to in said
Section 5(h), modified as necessary to relate to the Registration Statement and the Prospectus as amended and supplemented to the time of
delivery of such certificate.

(h) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, the Company shall cause to be furnished to the Managers and the Forward
Purchasers or counsel to the Managers and the Forward Purchasers a written opinion and negative assurance letter of the General Counsel of the
Company, or other internal counsel of the Company satisfactory to the Managers and the Forward Purchasers, in their reasonable judgment
(collectively, “Company Counsel”), dated as of such Representation Date, in form and substance satisfactory to the Managers and the Forward
Purchasers in their reasonable judgment, to the effect set forth in Exhibit A hereto and modified as necessary to relate to the Registration
Statement and the Prospectus as amended and supplemented to the time of delivery of such opinion; provided, however, that in lieu of such
opinions for subsequent Representation Dates, counsel may furnish the Managers and the Forward Purchasers with a letter (a “Reliance Letter”) to
the effect that the Managers and the Forward Purchasers may rely on a prior opinion delivered under this Section 4(h) to the same extent as if it
were dated the date of such letter (except that statements in such prior opinion shall be deemed to relate to the Registration Statement and the
Prospectus as amended or supplemented at such Representation Date).

(i) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, Gibson, Dunn & Crutcher LLP, counsel to the Company, shall deliver a written
opinion and negative assurance letter, dated as of such Representation Date, in form and substance reasonably satisfactory to the Managers and the
Forward Purchasers and modified as necessary to relate to the Registration Statement and the Prospectus as amended and supplemented to the
time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation Dates, counsel may furnish the
Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward Purchasers may rely on a prior
opinion delivered under this Section 4(i) to the same extent as if it were dated the date of such letter (except that statements in such prior opinion
shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such Representation Date).

(j) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, Hunton Andrews Kurth LLP, as Virginia counsel for the Company, shall deliver a
written opinion, dated as of such Representation Date, in form and substance reasonably satisfactory to the Managers and the Forward Purchasers,
to the effect set forth in Exhibit B hereto and modified as necessary to relate to the Registration Statement and the Prospectus as amended and
supplemented to the time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation
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Dates, counsel may furnish the Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward
Purchasers may rely on a prior opinion delivered under this Section 4(j) to the same extent as if it were dated the date of such letter (except that
statements in such prior opinion shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such
Representation Date).

(k) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, and at each Representation Date, Norton Rose Fulbright US LLP, counsel to the Managers and the Forward
Purchasers, shall deliver a written opinion and negative assurance letter, dated as of such Representation Date, in form and substance reasonably
satisfactory to the Managers and the Forward Purchasers and modified as necessary to relate to the Registration Statement and the Prospectus as
amended and supplemented to the time of delivery of such opinion; provided, however, that in lieu of such opinions for subsequent Representation
Dates, counsel may furnish the Managers and the Forward Purchasers with a Reliance Letter to the effect that the Managers and the Forward
Purchasers may rely on a prior opinion delivered under this Section 4(k) to the same extent as if it were dated the date of such letter (except that
statements in such prior opinion shall be deemed to relate to the Registration Statement and the Prospectus as amended or supplemented at such
Representation Date).

(l) On the date hereof, upon the recommencement of the offering of the Shares under this Agreement following the termination of a
suspension of sales hereunder, if the Company has filed a current report on Form 8-K containing amended financial information with the
Commission during the suspension period, and each time that (i) the Registration Statement or the Prospectus shall be amended or supplemented
to include additional amended financial information, (ii) the Shares are delivered to the Managers as principals on a Settlement Date, (iii) the
Company shall file an annual report on Form 10-K or quarterly report on Form 10-Q, (iv) there is filed with the Commission any document (other
than an annual report on Form 10-K or quarterly report on Form 10-Q) incorporated by reference into the Prospectus which contains additional or
amended financial information, or (v) on such other dates as may be reasonably requested by the Managers and the Forward Purchasers, to cause
Ernst & Young LLP, or other independent accountants satisfactory to the Managers (the “Accountants”), forthwith to furnish the Managers and the
Forward Purchasers a letter, dated the date of effectiveness of such amendment, the date of filing of such supplement or other document with the
Commission, or the Settlement Date, as the case may be, in form and substance satisfactory to the Managers and the Forward Purchasers,
(i) confirming that they are an independent registered public accounting firm within the meaning of the Act, the Exchange Act and the Public
Company Accounting Oversight Board, (ii) stating, as of such date, the conclusions and findings of such firm with respect to the financial
information and other matters ordinarily covered by accountants’ “comfort letters” to underwriters in connection with registered public offerings
(the first such letter, the “Initial Comfort Letter”), and (iii) updating the Initial Comfort Letter with any information that would have been included
in the Initial Comfort Letter had it been given on such date and modified as necessary to relate to the Registration Statement and the Prospectus, as
amended and supplemented to the date of such letter.
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(m) The obligations of any party contained in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) may be satisfied by delivery on an
alternative date, which certificates, opinions, and letters may be dated as of such alternative date; provided that such alternative date is mutually
agreed upon by the Company and the Managers and the Forward Purchasers, if applicable.

(n) The obligation to deliver or cause to be delivered the documents referred to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) shall be
waived for any Representation Date occurring at a time at which no instruction by the Company to any Manager to sell Shares under this
Agreement is in effect, which waiver shall continue until the earlier to occur of the date the Company delivers an instruction to any Manager to
sell Shares pursuant to Section 3(a) hereof (which for such calendar quarter shall be considered a Representation Date) and the next occurring
Representation Date for which no such waiver is made; provided, however, that the Company may elect, in its sole discretion, to deliver or cause
to be delivered the documents referred to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) and thereby satisfy its obligations hereunder,
notwithstanding the fact that no instruction by the Company to the Managers to sell Shares under this Agreement is in effect. Notwithstanding the
foregoing, if the Company subsequently decides to sell Shares following a Representation Date when the Company relied on such waiver and did
not deliver or cause to be delivered the documents referred to in Sections 4(g), 4(h), 4(i), 4(j), 4(k), and 4(l) then before the Company delivers an
instruction pursuant to Section 3(a) or any Manager sells any Shares, the Company shall deliver or cause to be delivered documents of the same
tenor as those referred to in Sections 5(c), 5(d), 5(e), 5(f), 5(g), and 5(h) of this Agreement.

(o) To make available its appropriate officers and to cause such officers to participate in a call with the Managers, the Forward
Purchasers and their counsel on a quarterly basis, or otherwise as the Manager selling the Shares at such time may reasonably request; such call
shall be for the purpose of updating the Managers’ due diligence review of the Company in connection with the transactions contemplated hereby.
The obligations set forth in the preceding sentence of this Section 4(o) shall be waived for any quarterly call that would otherwise occur but at
which time a waiver as described in Section 4(n) hereof is in effect; provided, however, that the Company may elect, in its sole discretion, to
conduct a quarterly call as set forth in the first sentence of this Section 4(o) and thereby satisfy its obligations hereunder, notwithstanding the fact
that a waiver as described in Section 4(n) hereof is in effect. Notwithstanding the foregoing, if during the period that the provisions of this
Section 4(o) are waived or calls are to be postponed by operation of the next sentence, a Representation Date has occurred or a quarterly call set
forth in the first sentence of this Section 4(o) would have occurred, it shall be a precondition to recommencing sales of Shares hereunder that the
Company shall first make available its appropriate officers and to cause such officers to participate in a call with the Managers and the Forward
Purchasers upon such Managers’ request in the manner set forth in the first sentence of this Section 4(o). Additionally, if any call required by the
first sentence of this Section 4(o) would otherwise be required by this Section 4(o) to be conducted during
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a period when the Company, in its sole discretion, determines that it is unable to sell Shares to the public because of the operation of a Company
black-out period or because it may be in possession of material, non-public information that it is unwilling to disclose at the time, such call(s) shall
be postponed until such time as the Company provides notice to the Managers and the Forward Purchasers that it has determined, in its sole
discretion, that such black-out or postponement period has ended or has otherwise been terminated. Any suspension of the provisions of this
Section 4(o) shall not affect the Company’s obligations provided for elsewhere in this Agreement.

(p) To reserve and keep available at all times, free of preemptive rights, Shares for the purpose of enabling the Company to satisfy its
obligations hereunder.

(q) That it consents to each Manager and each Forward Purchaser trading in the Common Stock for the Manager’s or Forward
Purchaser’s own account and for the accounts of its clients at the same time as sales of the Shares occur pursuant to this Agreement.

(r) If, to the knowledge of the Company, any condition set forth in Section 5(a) or 5(i) of this Agreement shall not have been satisfied
on the applicable Settlement Date, to offer to any person who has agreed to purchase the Shares from the Company as the result of an offer to
purchase solicited by the Managers the right to refuse to purchase and pay for such Shares.

(s) That each acceptance by the Company of an offer to purchase the Shares hereunder shall be deemed to be an affirmation to the
Managers that the representations and warranties of the Company contained in or made pursuant to this Agreement are true and correct as of the
date of such acceptance as though made at and as of such date, and an undertaking that such representations and warranties will be true and correct
as of the Settlement Date for the Shares relating to such acceptance as though made at and as of such date (except that such representations and
warranties shall be deemed to relate to the Registration Statement and the Prospectus as amended and supplemented relating to such Shares).

(t) To comply with the requirements of Rule 433 under the Act applicable to any “issuer free writing prospectus,” as defined in such
rule, including timely filing with the Commission where required, legending and record keeping.

SECTION 5. Conditions of Managers’ Obligations. The obligations of each of the Managers and the Forward Purchasers hereunder with
respect to any order submitted to a Manager by the Company to sell Shares or any agreement by a Manager to purchase Shares as principal are subject
to the condition that (i) the representations and warranties on the part of the Company on the date hereof, and as of any Time of Sale and Settlement
Date are true and correct, (ii) the performance by the Company of its obligations hereunder, and (iii) the following additional conditions precedent:
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(a) No stop order suspending the effectiveness of the Registration Statement shall have been issued and no proceeding for that
purpose shall have been initiated or threatened by the Commission; the Prospectus, any amendment or supplement thereto and each Permitted Free
Writing Prospectus shall have been timely filed with the Commission under the Act (in the case of a Permitted Free Writing Prospectus, to the
extent required by Rule 433 under the Act); and all requests for additional information on the part of the Commission shall have been complied
with or otherwise satisfied.

(b) Since the respective dates as of which information is given in the Registration Statement and the Prospectus, there shall not have
occurred any material adverse change, or any development involving a prospective material adverse change, in or affecting particularly the
business or assets of the Company and its subsidiaries considered as a whole, or any material adverse change in the financial position or results of
operations of the Company and its subsidiaries considered as a whole, otherwise than as set forth or contemplated in the Registration Statement
and the Prospectus, which in any such case makes it impracticable or inadvisable in the reasonable judgment of the Managers to proceed with the
public offering, sale, delivery or purchase of the Shares on the terms and in the manner contemplated by this Agreement.

(c) The Company shall furnish to the Managers and the Forward Purchasers, at every date specified in Section 4(h) of this
Agreement, opinions of Company Counsel, addressed to the Managers and the Forward Purchasers, required to be delivered pursuant to
Section 4(h).

(d) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(i) of this Agreement, the
favorable opinions of Gibson, Dunn & Crutcher LLP, counsel to the Company, required to be delivered pursuant to Section 4(i).

(e) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(j) of this Agreement, the
favorable opinions of Hunton Andrews Kurth LLP, as Virginia counsel for the Company, required to be delivered pursuant to Section 4(j).

(f) The Managers and the Forward Purchasers shall have received, at every date specified in Section 4(k) of this Agreement, the
favorable opinions of Norton Rose Fulbright US LLP, counsel to the Managers and the Forward Purchasers, required to be delivered pursuant to
Section 4(k).

(g) At the dates specified in Section 4(l) of this Agreement, the Managers and the Forward Purchasers shall have received from the
Accountants the comfort letters required to be delivered pursuant to Section 4(l).

(h) The Company will deliver to the Managers and the Forward Purchasers a certificate, dated as of and delivered on each
Representation Date, to the effect that (i) the representations and warranties of the Company contained in this Agreement are true and correct on
and as of such Representation Date as though made at and as of such Representation Date; (ii) the Company has duly performed, in all material
respects, all obligations required to be performed by it pursuant to the terms of this Agreement at or
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prior to such Representation Date; (iii) no stop order suspending the effectiveness of the Registration Statement has been issued and no proceeding
for that purpose has been initiated or, to the knowledge of the Company, threatened by the Commission, the Prospectus Supplement and each
Permitted Free Writing Prospectus have been timely filed with the Commission under the Act (in the case of a Permitted Free Writing Prospectus,
to the extent required by Rule 433 under the Act), and all requests for additional information on the part of the Commission have been complied
with or otherwise satisfied; and (iv) there has been no material adverse change, or a development known to the Company involving a prospective
material adverse change, in the condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the
Company and its subsidiaries considered as one enterprise, whether or not arising in the ordinary course of business.

(i) All filings with the Commission required by Rule 424 under the Act to have been filed by each Time of Sale or related Settlement
Date shall have been made within the applicable time period prescribed for such filing by Rule 424 (without reliance on Rule 424(b)(8)).

(j) The Shares shall have been approved for listing on the NYSE, subject only to notice of issuance at or prior to the Settlement Date.

(k) The Common Stock shall be an “actively-traded security” excepted from the requirements of Rule 101 of Regulation M under the
Exchange Act by subsection (c)(1) of such rule.

SECTION 6. Indemnification and Contribution.

(a) Indemnification of the Managers. The Company agrees to indemnify and hold harmless each Manager, each Forward Purchaser,
their respective affiliates, directors, officers and employees and each person, if any, who controls such Manager or Forward Purchaser within the
meaning of Section 15 of the Act or Section 20 of the Exchange Act, from and against any and all losses, claims, damages and liabilities
(including, without limitation, reasonable legal fees and other expenses incurred in connection with any suit, action or proceeding or any claim
asserted, as such fees and expenses are incurred), joint or several, that arise out of, or are based upon, (i) any untrue statement or alleged untrue
statement of a material fact contained in the Registration Statement or caused by any omission or alleged omission to state therein a material fact
required to be stated therein or necessary in order to make the statements therein, not misleading, (ii) or any untrue statement or alleged untrue
statement of a material fact contained in the Prospectus (or any amendment or supplement thereto), any Permitted Free Writing Prospectus, any
“issuer information” filed or required to be filed pursuant to Rule 433(d) under the Act, any road show as defined in Rule 433(h) under the Act (a
“road show”) or any General Disclosure Package (including any General Disclosure Package that has subsequently been amended), or caused by
any omission or alleged omission to state therein a material fact required to be stated therein or necessary in order to make the statements therein,
in light of the circumstances under which they were made, not misleading, in each case except insofar as such losses, claims, damages or liabilities
arise
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out of, or are based upon, any untrue statement or omission or alleged untrue statement or omission made in reliance upon and in conformity with
any information relating to any Manager or Forward Purchaser furnished to the Company in writing by such Manager or Forward Purchaser
expressly for use therein, it being understood and agreed that the only such information furnished by any Manager or Forward Purchaser consists
of the information described as such in subsection (b) below.

(b) Indemnification of the Company. Each Manager and each Forward Purchaser agrees, severally and not jointly, to indemnify and
hold harmless the Company, its directors, its officers, its affiliates, its employees and each person, if any, who controls the Company within the
meaning of Section 15 of the Act or Section 20 of the Exchange Act to the same extent as the indemnity set forth in paragraph (a) above, but only
with respect to any losses, claims, damages or liabilities that arise out of, or are based upon, any untrue statement or omission or alleged untrue
statement or omission made in reliance upon and in conformity with any information relating to such Manager or Forward Purchaser furnished to
the Company in writing by such Manager or Forward Purchaser expressly for use in the Registration Statement, the Prospectus (or any
amendment or supplement thereto), any Permitted Free Writing Prospectus, any road show or any General Disclosure Package (including any
General Disclosure Package that has subsequently been amended), it being understood and agreed upon that the only such information furnished
by any Manager or Forward Purchaser consists of the following information in the Prospectus: the 2nd paragraph under the heading “Conflicts of
Interest” in the section “Plan of Distribution (Conflicts of Interest).”

(c) Notice and Procedures. If any suit, action, proceeding (including any governmental or regulatory investigation), claim or demand
shall be brought or asserted against any person in respect of which indemnification may be sought pursuant to either paragraph (a) or (b) above,
such person (the “Indemnified Person”) shall promptly notify the person against whom such indemnification may be sought (the “Indemnifying
Person”) in writing; provided that the failure to notify the Indemnifying Person shall not relieve it from any liability that it may have under
paragraph (a) or (b) above except to the extent that it has been materially prejudiced (through the forfeiture of substantive rights or defenses) by
such failure; and provided, further, that the failure to notify the Indemnifying Person shall not relieve it from any liability that it may have to an
Indemnified Person otherwise than under paragraph (a) or (b) above. If any such proceeding shall be brought or asserted against an Indemnified
Person and it shall have notified the Indemnifying Person thereof, the Indemnifying Person shall retain counsel reasonably satisfactory to the
Indemnified Person (who shall not, without the consent of the Indemnified Person, be counsel to the Indemnifying Person) to represent the
Indemnified Person in such proceeding and shall pay the reasonable fees and expenses of such counsel related to such proceeding, as incurred. In
any such proceeding, any Indemnified Person shall have the right to retain its own counsel, but the fees and expenses of such counsel shall be at
the expense of such Indemnified Person unless (i) the Indemnifying Person and the Indemnified Person shall have mutually agreed to the contrary;
(ii) the Indemnifying Person has failed within a reasonable time to retain counsel reasonably satisfactory to the Indemnified Person; (iii) the
Indemnified Person shall have reasonably concluded that there may be legal defenses available to it that are different from or in addition to those
available
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to the Indemnifying Person or other Indemnified Parties; or (iv) the named parties in any such proceeding (including any impleaded parties)
include both the Indemnifying Person and the Indemnified Person and representation of both parties by the same counsel would be inappropriate
due to actual or potential differing interest between them. It is understood and agreed that the Indemnifying Person shall not, in connection with
any proceeding or related proceedings in the same jurisdiction, be liable for the reasonable fees and expenses of more than one separate firm (in
addition to any local counsel and except as described in the preceding sentence) for all Indemnified Persons, and that all such fees and expenses
shall be paid or reimbursed as they are incurred. Any such separate firm for any Manager, Forward Purchaser, their respective affiliates, directors
and officers and any control persons of such Manager or such Forward Purchaser shall be designated in writing by such Manager or such Forward
Purchaser and any such separate firm for the Company, its directors, its officers who signed the Registration Statement and any control persons of
the Company shall be designated in writing by the Company. The Indemnifying Person shall not be liable for any settlement of any proceeding
effected without its written consent, but if settled with such consent or if there be a final judgment for the plaintiff, the Indemnifying Person agrees
to indemnify each Indemnified Person from and against any loss or liability by reason of such settlement or judgment. No Indemnifying Person
shall, without the written consent of the Indemnified Person, effect any settlement of any pending or threatened proceeding in respect of which
any Indemnified Person is or could have been a party and indemnification could have been sought hereunder by such Indemnified Person, unless
such settlement (x) includes an unconditional release of such Indemnified Person, in form and substance reasonably satisfactory to such
Indemnified Person, from all liability on claims that are the subject matter of such proceeding, and (y) does not include any statement as to or any
admission of fault, culpability or a failure to act by or on behalf of any Indemnified Person.

(d) Contribution. If the indemnification provided for in paragraphs (a) and (b) above is unavailable to an Indemnified Person or
insufficient in respect of any losses, claims, damages or liabilities referred to therein, then each Indemnifying Person under such paragraph, in lieu
of indemnifying such Indemnified Person thereunder, shall contribute to the amount paid or payable by such Indemnified Person as a result of
such losses, claims, damages or liabilities (i) in such proportion as is appropriate to reflect the relative benefits received by the Company, on the
one hand, and the Managers and the Forward Purchasers on the other, from the offering of the Shares or (ii) if the allocation provided by clause
(i) is not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) but also
the relative fault of the Company, on the one hand, and the Managers and the Forward Purchasers on the other, in connection with the statements
or omissions that resulted in such losses, claims, damages or liabilities, as well as any other relevant equitable considerations. The relative benefits
received by the Company, on the one hand, and the Managers and the Forward Purchasers on the other, shall be deemed to be in the same
respective proportions as the net proceeds (before deducting expenses) received by the Company from the sale of the Shares (which shall be
deemed to include the proceeds that would be received by the Company upon physical settlement of the Confirmation assuming that the aggregate
amount payable by the Forward Purchaser under the Confirmation is equal to the aggregate amount of the net proceeds realized upon the sale of
the Shares) bear to the total commissions received by the
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Managers and the Forward Purchasers, in each case as determined by this Agreement. The relative fault of the Company, on the one hand, and the
Managers and the Forward Purchasers on the other, shall be determined by reference to, among other things, whether the untrue or alleged untrue
statement of a material fact or the omission or alleged omission to state a material fact relates to information supplied by the Company or by the
Managers and the Forward Purchasers and the parties’ relative intent, knowledge, access to information and opportunity to correct or prevent such
statement or omission.

(e) Limitation on Liability. The Company, the Managers and the Forward Purchasers agree that it would not be just and equitable if
contribution pursuant to paragraph (d) above were determined by pro rata allocation (even if the Managers were treated as one entity for such
purpose) or by any other method of allocation that does not take account of the equitable considerations referred to in paragraph (d) above. The
amount paid or payable by an Indemnified Person as a result of the losses, claims, damages and liabilities referred to in paragraph (d) above shall
be deemed to include, subject to the limitations set forth above, any legal or other expenses incurred by such Indemnified Person in connection
with any such action or claim. Notwithstanding the provisions of paragraphs (d) and (e), in no event shall a Manager or Forward Purchaser be
required to contribute any amount in excess of (i) the amount by which the total commissions received by such Manager or Forward Purchaser in
connection with the sale of Shares on behalf of the Company, and (ii) the total compensation received by the Manager in connection with the sale
of Shares on behalf of the Forward Purchaser pursuant to this Agreement exceeds the amount of any damages that such Manager or Forward
Purchaser has otherwise been required to pay by reason of such untrue or alleged untrue statement or omission or alleged omission. No person
guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Act) shall be entitled to contribution from any person who was
not guilty of such fraudulent misrepresentation. The Managers’ obligations and Forward Purchasers’ obligations to contribute pursuant to
paragraphs (d) and (e) are several in proportion to their respective purchase obligations hereunder and not joint.

(f) Non-Exclusive Remedies. The remedies provided for in paragraphs through (e) of this Section 6 are not exclusive and shall not
limit any rights or remedies which may otherwise be available to any Indemnified Person at law or in equity.

SECTION 7. Representations and Agreements to Survive Delivery. The respective indemnities, agreements, representations, warranties
and other statements of the Company, the Managers and Forward Purchasers, as set forth in this Agreement or made by or on behalf of them,
respectively, pursuant to this Agreement, shall remain in full force and effect, regardless of any investigation (or any statement as to the results thereof)
made by or on behalf of the Managers or the Forward Purchasers or any of their respective controlling persons, affiliates, employees, directors or
officers, or by or on behalf of the Company, or any affiliate, employee, officer, director or controlling person of the Company, and shall survive delivery
of and payment for the Shares.
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SECTION 8. Termination.

(a) The Company shall have the right, by giving written notice as hereinafter specified, to terminate the provisions of this Agreement
relating to offers and sales of Shares in its sole discretion at any time. Any such termination shall be without liability of any party to any other
party except that (i) if the Shares have been sold through the Managers for the Company, then Sections 3(g) and 4(f) of this Agreement shall
remain in full force and effect with respect to and to the extent of such Shares sold, (ii) with respect to any pending Direct Sale or Forward Sale to
or through the Managers, the obligations of the Company, including in respect of compensation of the Managers, shall remain in full force and
effect notwithstanding the termination, and (iii) Sections 4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement shall remain in full force and effect
notwithstanding such termination.

(b) Each Manager and each Forward Purchaser shall have the right, by giving written notice as hereinafter specified, to terminate the
provisions of this Agreement relating to the offers and sales of Shares by such Manager in its sole discretion at any time. Any such termination
shall be without liability of any party to any other party except that the provisions of Sections 4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement
shall remain in full force and effect notwithstanding such termination.

(c) This Agreement shall remain in full force and effect unless terminated pursuant to Sections 8(a) or (b) above or otherwise by
mutual agreement of the parties; provided that any such termination by mutual agreement shall in all cases be deemed to provide that Sections
4(e), 6, 7, 10, 11, 13, 15 and 18 of this Agreement shall remain in full force and effect.

(d) Any termination of this Agreement shall be effective on the date specified in such notice of termination; provided that such
termination shall not be effective until the receipt of such notice by the Managers and the Forward Purchasers or the Company, as the case may be.
If such termination shall occur prior to the Settlement Date for any sale of the Shares, such sale shall settle in accordance with the provisions of
Section 3(g) of this Agreement.

SECTION 9. Notices. Except as otherwise herein provided, all statements, requests, notices and agreements under this Agreement shall be
in writing and delivered by hand, overnight courier, mail, email or facsimile and, if to the Managers, shall be sufficient in all respects if delivered or sent
to BofA Securities, Inc., One Bryant Park, New York, New York 10036, Attention: ATM Execution, email: dg.atm_execution@bofa.com, with a copy to
ECM Legal, Fax: 212-230-8730; BNP Paribas Securities Corp., 787 Seventh Avenue, New York, NY 10019, Attention: Robert McDonald, email:
dl.nyk.ste@us.bnpparibas.com; CIBC World Markets Corp., 300 Madison Avenue, 5th Floor, New York, NY 10017, Attention: Mark Siconolfi, email:
mark.siconolfi@cibc.com, john.grause@cibc.com; Credit Agricole Securities (USA) Inc., 1301 Avenue of the Americas, New York, New York 10019,
Attention: Douglas Cheng, email: douglas.cheng@ca-cib.com with a copy to equitycapitalmarkets@ca-cib.com; Fifth Third Securities, Inc., 424 Church
Street, Suite 600, Maildrop: UTFC6B, Nashville, TN 37219, email: stephen.rasoletti@53.com; Goldman Sachs & Co. LLC, 200 West Street, New York,
New York 10282, Attention: Registration Department; Huntington Securities, Inc., 41 South High Street, Columbus, Ohio 43215, Attention: Peter
Dippolito, email: peter.dippolito@huntington.com, with copy to equitycapitalmarkets@huntington.com; J.P. Morgan Securities LLC, 383 Madison
Avenue, 6th Floor, New York, New York 10179, Attention: Sanjeet Dewal, email: Sanjeet.S.Dewal@JPMorgan.com; Mizuho Securities USA LLC, 1271
Avenue of the Americas, New York, NY 10020, Attention: Equity Capital Markets, email: US-ECM@us.mizuho-sc.com; MUFG Securities Americas
Inc., 1221 Avenue of the Americas, 6th Floor, New York, New York 10020, Attention: Capital Markets Group, Fax: (646) 434-3455, Email:
FLOEStransactions@us.sc.mufg.jp and ECM@us.sc.mufg.jp; Regions Securities LLC, 615 South College Street, Suite 600, Charlotte, NC 28202; TD
Securities (USA) LLC, Attention: ECM ATM Execution Team, Michael Murphy; 1 Vanderbilt Avenue, New York, NY 10017, email:
TDS_ATM@tdsecurities.com and Michael.murphy3@tdsecurities.com; Truist Securities, Inc., 3333 Peachtree Road NE, 11th Floor, Atlanta, Georgia
30326, Attention: Equity Syndicate Department, email: dl.atm.offering@truist.com; Wells Fargo Securities, LLC, 500 West 33rd Street, New York, New
York 10001, Attention: Equity Syndicate Department, Fax: (212) 214-5918); if to the Forward Purchasers, shall be sufficient in all respects if delivered
or sent to Bank of America, N.A., One Bryant Park, 8th Fl., New York, NY 10036, Attention: Strategic Equity Solutions Group, Telephone:
646-855-8900, email: dg.issuer_derivatives_notices@bofa.com; BNP Paribas, 787 Seventh Avenue, New York, New York 10019, Attention: Robert A.
McDonald, email: dl.nyk.ste@us.bnpparibas.com; Canadian Imperial Bank of Commerce, 300 Madison Avenue, 5th Floor, New York, NY 10017,
Attention: Mark Siconolfi, email: mark.siconolfi@cibc.com; Crédit Agricole Corporate and Investment Bank, 12 place des États-Unis CS 70052, 92547
Montrouge Cedex, France, Attention: Legal Department, Fax: 33.1.41.89.64.79 or 33.1.41.89.29.86, with a copy sent to Service Trading/Produits
Dérivés, Attention: Mimoun Nadir, Telephone No. 33.1.41.89.95.84, e-mail: eqd-corporates-emea@ca-cib.com, with a copy sent to Crédit Agricole
Corporate and Investment Bank c/o Credit Agricole Securities (USA) Inc., as Agent, 1301 Avenue of the Americas, 18th Floor, New York, NY 10019,
Attention: Jonathan Fecowicz, Telephone No. (212) 261-3546, e-mail: jonathan.fecowicz@ca-cib.com, antonie.jounet@ca-cib.com; Goldman Sachs &
Co. LLC, 200 West Street, New York, New York 10282, Attention: Registration Department; Huntington Securities, Inc., 41 South High Street,
Columbus, Ohio 43215, Attention: Peter Dippolito, email: peter.dippolito@huntington.com, with copy to equitycapitalmarkets@huntington.com;
JPMorgan Chase Bank, National Association, New York Branch, 383 Madison Avenue, New
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York, NY 10179 Attention: EDG Marketing Support, email: edg_notices@jpmorgan.com and edg_ny_corporate_sales_support@jpmorgan.com, Fax:
(866) 886-4506; Mizuho Securities USA LLC, 1271 Avenue of the Americas, New York, NY 10020, Attention: Mariano Gaut, Managing Director,
Telephone No. (212) 205-7605, e-mail: Mariano.gaut@mizuhogroup.com, with a copy to: Mizuho Markets Americas LLC, c/o Mizuho Securities USA
LLC, 1271 Avenue of the Americas, New York, NY 10020, Attention: US Equity Derivatives Notices, Telephone No. (646) 949-9531, e-mail: Derivs-
EQNoticesUS@mizuhogroup.com; MUFG Securities EMEA plc, Ropemaker Place, 25 Ropemaker Street, London EC2Y 9AJ, United Kingdom,
Attention: Derivative Confirmations, Fax: +44 (0) 20 7577 2898/2875, email: docsconfirms@int.sc.mufg.jp, with a copy to: ECM@us.sc.mufg.jp;
Regions Securities LLC, 615 South College Street, Suite 600, Charlotte, NC 28202; The Toronto-Dominion Bank c/o TD Securities (USA) LLC, as
agent, 1 Vanderbilt Avenue, New York, NY 10017, Attention: Global Equity Derivatives, Telephone: (212) 827-7306, E-mail: TDUSA-
GEDUSInvestorSolutionsSales@tdsecurities.com and Michael.murphy3@tdsecurities.com and Adriano.pierroz@tdsecurities.com; Truist Bank,
3333 Peachtree Road NE, 11th Floor, Atlanta, Georgia 30326, Attention: Equity Syndicate Department, email: dl.atm.offering@truist.com and
michael.collins@truist.com; Wells Fargo Bank, National Association c/o Wells Fargo Securities, LLC, 500 West 33rd Street, New York, New York
10001, Attention: Equity Syndicate Department, Fax: (212) 214-5918, and, if to the Company, it shall be sufficient in all respects if delivered or sent to
the address of the Company set forth in the Registration Statement, Attention: General Counsel, Fax: (972) 855-3080. Each party to this Agreement may
change such address for notices by sending to the parties to this Agreement written notice of a new address for such purpose.
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SECTION 10. Parties at Interest. The Agreement herein set forth has been made solely for the benefit of the Managers, the Forward
Purchasers and the Company and to the extent provided in Section 6 of this Agreement the affiliates, employees, controlling persons, directors and
officers referred to in such section, and their respective successors, assigns, heirs, personal representatives and executors and administrators. No other
person, partnership, association or corporation (including a purchaser, as such purchaser, from the Managers and the Forward Purchasers) shall acquire
or have any right under or by virtue of this Agreement.

SECTION 11. No Fiduciary Relationship. The Company hereby acknowledges that each Manager is acting solely as sales agent and/or
principal in connection with the purchase and sale of the Company’s securities. The Company acknowledges and agrees that each Manager and each
Forward Purchaser is acting solely in the capacity of an arm’s length contractual counterparty to the Company with respect to the offering of any Shares
contemplated hereby (including in connection with determining the terms of the offering) and not as a financial advisor or a fiduciary to, the Company
or any other person. Additionally, each Manager and Forward Purchaser is not advising the Company or any other person as to any legal, tax,
investment, accounting or regulatory matters in any jurisdiction with respect to the offering contemplated hereby or the process leading thereto
(irrespective of whether such Manager has advised or is advising the Company on other matters). Each Manager and each Forward Purchaser advises
that such Manager, Forward Purchaser and their respective affiliates are engaged in a broad range of securities and financial services and that it or its
affiliates may enter into contractual relationships with purchasers or potential purchasers of the Company’s securities and that some of these services or
relationships may involve interests that differ from those of the Company and need not be disclosed to the Company, unless otherwise required by law.
The Company has consulted with its own advisors concerning such matters and shall be responsible for making its own independent investigation and
appraisal of the transactions contemplated hereby, and each Manager and each Forward Purchaser shall have no responsibility or liability to the
Company or any other person with respect thereto. Any review by each of the Managers and Forward Purchasers of the Company, the transactions
contemplated hereby or other matters relating to such transactions will be performed solely for the benefit of such Manager or such Forward Purchaser
and shall not be on behalf of the Company. The Company waives, to the fullest extent permitted by law, any claims it may have against any of the
Managers and Forward Purchasers for breach of fiduciary duty or alleged breach of fiduciary duty and agrees that each of the Managers and Forward
Purchasers shall have no liability (whether direct or indirect) to the Company in respect of such a fiduciary duty claim or to any person asserting a
fiduciary duty claim on behalf of or in right of the Company, including stockholders, employees or creditors of the Company.

SECTION 12. Entire Agreement; Amendment; Severability. This Agreement supersedes all prior agreements and understandings (whether
written or oral) between the Company, the Managers and the Forward Purchasers with respect to the subject matter hereof. This Agreement may not be
amended or modified unless in writing by all of the parties hereto, and no condition herein (express or implied) may be waived unless waived in writing
by each party whom the condition is meant to benefit. In the event that any one or more of the provisions
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contained herein, or the application thereof in any circumstance, is held invalid, illegal or unenforceable as written by a court of competent jurisdiction,
then such provision shall be given full force and effect to the fullest possible extent that it is valid, legal and enforceable, and the remainder of the terms
and provisions herein shall be construed as if such invalid, illegal or unenforceable term or provision was not contained herein, but only to the extent
that giving effect to such provision and the remainder of the terms and provisions hereof shall be in accordance with the intent of the parties as reflected
in this Agreement.

SECTION 13. Law; Construction. This Agreement shall be governed by and construed in accordance with the laws of the State of New
York.

SECTION 14. Headings. The Section headings in this Agreement have been inserted as a matter of convenience of reference and are not a
part of this Agreement.

SECTION 15. Waiver of Jury Trial. Each of the Company, the Managers and the Forward Purchasers hereby irrevocably waives, to the
fullest extent permitted by applicable law, any and all right to trial by jury in any legal proceeding arising out of or relating to this Agreement or the
transactions contemplated hereby.

SECTION 16. Counterparts. This Agreement may be executed by any one or more of the parties hereto in any number of counterparts,
each of which shall be deemed to be an original, but all such respective counterparts shall together constitute one and the same instrument. This
Agreement may be executed by each of the parties hereto and thereto in any number of counterparts, and by each of the parties hereto and thereto on
separate counterparts, each of which counterparts, when so executed and delivered, shall be deemed to be an original, but all such counterparts shall
together constitute but one and the same instrument. Electronic signatures complying with the New York Electronic Signatures and Records Act (N.Y.
State Tech. §§ 301-309), as amended from time to time, or other applicable law will be deemed original signatures for purposes of this Agreement.
Transmission by telecopy, electronic mail or other transmission method of an executed counterpart of this Agreement will constitute due and sufficient
delivery of such counterpart.

SECTION 17. Successors and Assigns. This Agreement shall be binding upon, and inure solely to the benefit of, the Managers, the
Forward Purchasers, the Company and, to the extent provided in Section 6 hereof, the officers, directors, employees, affiliates and controlling persons of
the Company, the Managers and the Forward Purchasers referred to in such section, and their respective heirs, executors, administrators, successors and
assigns, and no other person shall acquire or have any right under or by virtue of this Agreement. No purchaser of any of the Shares from the Managers
shall be deemed a successor or assign by reason merely of such purchase.

SECTION 18. Recognition of the U.S. Special Resolution Regimes.

(i) In the event that any Manager or Forward Purchaser that is a Covered Entity becomes subject to a proceeding under a U.S. Special
Resolution Regime, the transfer from such Manager or such Forward Purchaser of this Agreement, and any interest and obligation in or under this
Agreement, will be effective to the same extent as the transfer would be effective under the U.S. Special Resolution Regime if this Agreement, and
any such interest and obligation, were governed by the laws of the United States or a state of the United States.
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(ii) In the event that any Manager or Forward Purchaser that is a Covered Entity or a BHC Act Affiliate of such Manager or Forward
Purchaser becomes subject to a proceeding under a U.S. Special Resolution Regime, Default Rights under this Agreement that may be exercised
against such Manager are permitted to be exercised to no greater extent than such Default Rights could be exercised under the U.S. Special
Resolution Regime if this Agreement were governed by the laws of the United States or a state of the United States.

As used in this Section 18:

“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).

“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and
(ii) Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.

SECTION 19. Compliance with USA Patriot Act. In accordance with the requirements of the USA Patriot Act (Title III of Pub. L. 107-56
(signed into law October 26, 2001)), the Managers and the Forward Purchasers are required to obtain, verify and record information that identifies their
respective clients, including the Company, which information may include the name and address of their clients, as well as other information that will
allow the Managers and the Forward Purchasers to properly identify their clients.

[SIGNATURE PAGES FOLLOW]
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If the foregoing correctly sets forth the understanding among the Company, the Managers and the Forward Purchasers, please so indicate in the
space provided below for that purpose, whereupon this Agreement and your acceptance shall constitute a binding agreement among the Company,
the Managers and the Forward Purchasers. Alternatively, the execution of this Agreement by the Company and its acceptance by or on behalf of
the Managers and the Forward Purchasers may be evidenced by an exchange of facsimile or other electronic transmission or other written
communications.

 
Very truly yours,

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere
 Title: Vice President of Investor Relations and Treasurer
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BNP PARIBAS SECURITIES CORP.
as Manager

By:  /s/ Robert McDonald
 Name: Robert McDonald
 Title: Managing Director
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BOFA SECURITIES, INC.
as Manager

By:  /s/ Mark Halmrast
 Name: Mark Halmrast
 Title: Managing Director
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CIBC WORLD MARKETS CORP.
as Manager

By:  /s/ Mark Siconolfi
 Name: Mark Siconolfi
 Title: Managing Director
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CREDIT AGRICOLE SECURITIES (USA) INC.
as Manager

By:  /s/ Jean-Marc Nguyen
 Name: Jean-Marc Nguyen

 
Title: Managing Director

  Head of Investment Banking

By:  /s/ Douglas Cheng
 Name: Douglas Cheng
 Title: Managing Director

 
Signature Page to Equity Distribution Agreement

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



FIFTH THIRD SECURITIES, INC.
as Manager

By:  /s/ Clayton Greene
 Name: Clayton Greene
 Title: Head of Equity Capital Markets
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GOLDMAN SACHS & CO. LLC
as Manager

By:  /s/ Charles Park
 Name: Charles Park
 Title: Managing Director
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HUNTINGTON SECURITIES, INC.
as Manager

By:  /s/ Peter Dippolito
 Name: Peter Dippolito
 Title: Senior Managing Director
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J.P. MORGAN SECURITIES LLC
as Manager

By:  /s/ Brett Chalmers
 Name: Brett Chalmers
 Title: Executive Director
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MIZUHO SECURITIES USA LLC
as Manager

By:  /s/ James Watts
 Name: James Watts
 Title: Managing Director
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MUFG SECURITIES AMERICAS INC.
as Manager

By:  /s/ Geoffrey Paul
 Name: Geoffrey Paul
 Title: Managing Director
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REGIONS SECURITIES LLC
as Manager

By:  /s/ Ed Armstrong
 Name: Ed Armstrong
 Title:  Managing Director - ECM
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TRUIST SECURITIES, INC.
as Manager

By:  /s/ Geoffrey Fennel
 Name: Geoffrey Fennel
 Title: Director
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TD SECURITIES (USA) LLC
as Manager

By:  /s/ Bradford Limpert
 Name: Bradford Limpert
 Title: Managing Director
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WELLS FARGO SECURITIES, LLC
as Manager

By:  /s/ Elizabeth Alvarez
 Name: Elizabeth Alvarez
 Title: Managing Director
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BNP PARIBAS
as Forward Purchaser

By:  /s/ Robert McDonald
 Name: Robert McDonald
 Title: Managing Director

By:  /s/ Spencer Cherniak
 Name: Spencer Cherniak
 Title: Managing Director
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BANK OF AMERICA, N.A.
as Forward Purchaser

By:  /s/ Rohan Handa
 Name: Rohan Handa
 Title: Managing Director
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CANADIAN IMPERIAL BANK OF COMMERCE
as Forward Purchaser

By:  /s/ Brian G. Smith
 Name: Brian G. Smith
 Title: Authorized Signatory
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CRÉDIT AGRICOLE CORPORATE AND INVESTMENT
BANK
as Forward Purchaser

By:  Credit Agricole Securities (USA) Inc., as Agent

By:  /s/ Michael Guarda
 Name: Michael Guarda
 Title: Managing Director

By:  /s/ Lydie Michel
 Name: Lydie Michel
 Title: Managing Director
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GOLDMAN SACHS & CO. LLC
as Forward Purchaser

By:  /s/ Michael Voris
 Name: Michael Voris
 Title: Managing Director
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HUNTINGTON SECURITIES, INC.
as Forward Purchaser

By:  /s/ Peter Dippolito
 Name: Peter Dippolito
 Title: Senior Managing Director
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JPMORGAN CHASE BANK, NATIONAL ASSOCIATION
as Forward Purchaser

By:  /s/ Brett Chalmers
 Name: Brett Chalmers
 Title: Executive Director

 
Signature Page to Equity Distribution Agreement

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



MIZUHO MARKETS AMERICAS LLC
as Forward Purchaser

By:  /s/ Matthew E. Chiavaroli
 Name: Matthew E. Chiavaroli
 Title: Authorized Signatory

MIZUHO SECURITIES USA LLC, as agent

By:  /s/ James Watts
 Name: James Watts
 Title: Managing Director
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MUFG SECURITIES EMEA PLC
as Forward Purchaser

By:  /s/ Catherine Lucas
 Name: Catherine Lucas
 Title: Authorized Signatory
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REGIONS SECURITIES LLC
as Forward Purchaser

By:  /s/ Ed Armstrong
 Name: Ed Armstrong
 Title:  Managing Director - ECM
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THE TORONTO-DOMINION BANK
as Forward Purchaser

By:  /s/ Vanessa Simonetti
 Name: Vanessa Simonetti
 Title: Managing Director
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TRUIST BANK
as Forward Purchaser

By:  /s/ Michael Collins
 Name: Michael Collins
 Title: Managing Director
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WELLS FARGO BANK, NATIONAL ASSOCIATION
as Forward Purchaser

By:  /s/ Elizabeth Alvarez
 Name: Elizabeth Alvarez
 Title: Managing Director
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Schedule A
 

Managers

BNP Paribas Securities Corp.
787 Seventh Avenue
New York, NY 10019

BofA Securities, Inc.
One Bryant Park
New York, NY 10036

CIBC World Markets Corp.
300 Madison Avenue, 5th Floor
New York, NY 10017

Credit Agricole Securities (USA) Inc.
1301 Avenue of the Americas
New York, NY 10019

Fifth Third Securities, Inc.
424 Church Street, Suite 600
Maildrop: UTFC6B
Nashville, TN 37219

Goldman Sachs & Co. LLC
200 West Street
New York, NY 10282

Huntington Securities, Inc.
41 South High Street
Columbus, Ohio 43215

J.P. Morgan Securities LLC
383 Madison Avenue
New York, NY, 10179

Mizuho Securities USA LLC
1271 Avenue of the Americas
New York, NY 10020

MUFG Securities Americas Inc.
1221 Avenue of the Americas, 6th Floor
New York, NY 10020

Regions Securities LLC
615 South College Street, Suite 600
Charlotte, NC 28202
 

Truist Securities, Inc.
3333 Peachtree Road NE, 11th Floor
Atlanta, GA 30326

TD Securities (USA) LLC
1 Vanderbilt Avenue
New York, NY 10017

Wells Fargo Securities, LLC
500 West 33rd Street, 14th Floor
New York, New York 10001

Forward Purchasers

BNP Paribas
787 Seventh Avenue
New York, NY 10019

Bank of America, N.A.
One Bryant Park, 8th Floor
New York, NY 10036

Canadian Imperial Bank of Commerce
300 Madison Avenue, 5th Floor
New York, NY 10017

Crédit Agricole Corporate and
Investment Bank c/o Credit Agricole
Securities (USA) Inc., as Agent
1301 Avenue of the Americas
New York, NY 10019

Goldman Sachs & Co. LLC
200 West Street
New York, NY 10282

Huntington Securities, Inc.
41 South High Street
Columbus, Ohio 43215

JPMorgan Chase Bank, National
Association, New York Branch
383 Madison Avenue
New York, NY 10179

Mizuho Markets Americas LLC
c/o Mizuho Securities USA LLC
1271 Avenue of the Americas
New York, NY 10020
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Schedule A
 
MUFG Securities EMEA plc
Ropemaker Place, 25 Ropemaker Street
London EC2Y 9AJ, United Kingdom

Regions Securities LLC
615 South College Street, Suite 600
Charlotte, NC 28202

The Toronto-Dominion Bank
c/o TD Securities (USA) LLC, as agent
1 Vanderbilt Avenue
New York, NY 10017

Truist Bank
3333 Peachtree Road NE, 11th Floor
Atlanta, GA 30326

Wells Fargo Bank, National Association
c/o Wells Fargo Securities, LLC
500 West 33rd Street, 14th Floor
New York, New York 10001

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Schedule I
 

SIGNIFICANT SUBSIDIARIES

None.
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Schedule II
 

LIST OF ALL SUBSIDIARIES

Atmos Energy Holdings, Inc.
Atmos Energy Kansas Securitization I, LLC
Atmos Energy Louisiana Industrial Gas, LLC
Atmos Energy Services, LLC
Atmos Exploration and Production, Inc.
Atmos Gathering Company, LLC
Atmos Pipeline and Storage, LLC
Atmos Power Systems, Inc.
Blue Flame Insurance Services, Ltd.
Egasco, LLC
Fort Necessity Gas Storage, LLC
Phoenix Gas Gathering Company
Trans Louisiana Gas Pipeline, Inc.
Trans Louisiana Gas Storage, Inc.
UCG Storage, Inc.
WKG Storage, Inc.
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EXHIBIT A
 

FORM OF OPINIONS AND LETTER OF GENERAL COUNSEL OF THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 4(H)

1. The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia.

2. The Company is duly qualified as a foreign corporation to transact business and is in good standing in each jurisdiction in which such
qualification is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to qualify or
to be in good standing would not result in a Material Adverse Effect.

3. The information in the Registration Statement under Item 15, to the extent that it constitutes matters of law, summaries of legal matters or legal
conclusions, has been reviewed by me and is correct in all material respects.

4. The authorized, issued and outstanding capital stock of the Company is as set forth in the Prospectus (except for subsequent issuances, if any,
pursuant to reservations, agreements, acquisitions or employee benefit plans referred to in the Prospectus, pursuant to the exercise of options or vesting
of share unit awards issued under employee benefit plans referred to in the Prospectus or pursuant to the Company’s Equity Distribution Agreement
dated as of March 31, 2023 and any forward sale confirmations entered into thereunder); the shares of issued and outstanding capital stock of the
Company have been duly authorized and validly issued and are fully paid and non-assessable; and none of the outstanding shares of capital stock of the
Company was issued in violation of the preemptive or other similar rights of any securityholder of the Company; the Company’s Common Stock has
been registered pursuant to Section 12(b) of the Exchange Act and is listed on the New York Stock Exchange (the “NYSE”), and the Company has taken
no action designed to, or likely to have the effect of, terminating such registration or listing, nor has the Company received any notification that the
Commission or the NYSE is contemplating terminating such registration or listing.

5. The Equity Distribution Agreement has been duly authorized, executed and delivered by the Company.

6. Each Master Forward Confirmation has been duly authorized, executed, and delivered by the Company.

7. The Shares have been duly authorized and, when issued and delivered and paid for as provided in the Equity Distribution Agreement and, if
applicable, a Confirmation, will be duly and validly issued and will be fully paid and nonassessable. The issuance of the Shares is not subject to any
preemptive or similar rights.

8. The documents incorporated by reference in the Registration Statement and the Prospectus (other than financial statements and schedules and
other information of an accounting or financial nature included or incorporated by reference therein, as to which I express no opinion or belief), when
they were filed with the Commission, complied as to form in all material respects with the requirements of the Exchange Act and the rules and
regulations under the Exchange Act.
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9. To the best of my knowledge, there is no pending or threatened action, suit, proceeding, inquiry or investigation, to which the Company or any
subsidiary is a party, or to which the property of the Company or any subsidiary is subject, before or brought by any court or governmental agency or
body, domestic or foreign, which might reasonably be expected to result in a Material Adverse Effect, or which might reasonably be expected to have a
Material Adverse Effect on the properties or assets thereof or the consummation of the transactions contemplated in the Equity Distribution Agreement
or the performance by the Company of its obligations thereunder, or which is required to be described in the Prospectus that is not described as required.

10. The information in (a) the Prospectus under “Business – Other Regulation” and “Description of Common Stock,” (b) the most recent Annual
Report on Form 10-K (the “10-K”) under “Item 1. – Business – Ratemaking Activity,” under “Item 1. – Business – Other Regulation” or under “Item 3.
– Legal Proceedings” and (c) “Note 13. – Commitments and Contingencies” to the Company’s consolidated financial statements included in the 10-K, to
the extent that it constitutes matters of law, summaries of legal matters, the Company’s articles of incorporation and bylaws or legal proceedings, or
legal conclusions, has been reviewed by me and is correct in all material respects.

11. All descriptions in the Registration Statement and the Prospectus of contracts and other documents to which the Company or its subsidiaries
are a party are accurate in all material respects; to the best of my knowledge, there are no franchises, contracts, indentures, mortgages, loan agreements,
notes, leases or other instruments required to be described or referred to in the Registration Statement or the Prospectus or to be filed as exhibits thereto
other than those described or referred to therein or filed or incorporated by reference as exhibits thereto, and the descriptions thereof or references
thereto are correct in all material respects.

12. To the best of my knowledge, (i) neither the Company nor any subsidiary is in violation of its charter, bylaws or other organizational document
and (ii) no default by the Company or any subsidiary exists in the due performance or observance of any material obligation, agreement, covenant or
condition contained in any contract, indenture, mortgage, loan agreement, note, lease or other agreement or instrument that is described or referred to in
the Registration Statement or the Prospectus or filed or incorporated by reference as an exhibit to the Registration Statement or the Prospectus, except
with respect to (ii) above, for such defaults that would not result in a Material Adverse Effect.

13. There have been issued and, as of the date hereof, are in full force and effect orders or authorizations of the regulatory authorities of the States
of Colorado, Kentucky and Virginia authorizing the issuance and sale of the Shares by the Company on the terms set forth or contemplated in the Equity
Distribution Agreement; and no other filing with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or
governmental authority or agency, domestic or foreign (other than under the Act and the Exchange Act, which have been obtained, or as may be required
under the securities or blue sky laws of the various states, as to which I express no opinion), is necessary or required in connection with the due
authorization, execution and delivery of the Equity Distribution Agreement, each Master Forward Confirmation or any Supplemental Confirmation, or
for the offering, issuance, sale or delivery of the Shares by the Company pursuant to the Equity Distribution Agreement, each Master Forward
Confirmation or any Supplemental Confirmation.
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14. The execution, delivery and performance of the Equity Distribution Agreement and each Master Forward Confirmation and any Supplemental
Confirmation by the Company, the consummation of the transactions contemplated in the Equity Distribution Agreement, each Master Forward
Confirmation and any Supplemental Confirmation and the Registration Statement and the Prospectus (including the issuance and sale of the Shares and
the use of the proceeds from the sale of the Shares as described in the Prospectus under the caption “Use of Proceeds”), and compliance by the Company
with its obligations under the Equity Distribution Agreement, each Master Forward Confirmation and any Supplemental Confirmation do not and will
not, whether with or without the giving of notice or lapse of time or both, violate or constitute a breach of, or default under, or result in the creation or
imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to, any contract, indenture,
mortgage, deed of trust, loan or credit agreement, note, lease or any other agreement or instrument, known to me, to which the Company or any
subsidiary is a party or by which it or any of them may be bound, or to which any of the property or assets of the Company or any subsidiary is subject
(except for such violations, breaches or defaults or liens, charges or encumbrances that would not have a Material Adverse Effect), nor will such action
result in any violation of the provisions of the articles of incorporation or bylaws of the Company or the charter, bylaws or other organizational
documents of any subsidiary, or any applicable law, statute, rule, regulation, judgment, order, writ or decree, known to me, of any government,
government instrumentality or court, domestic or foreign, binding on the Company or any subsidiary or any of their respective properties, assets or
operations. I express no opinion in this paragraph regarding federal or state securities laws.

Except for the financial statements and related notes and schedules and other information of an accounting or financial nature included or
incorporated by reference therein, as to which I express no opinion or belief, no facts have come to my attention that led me to believe: (a) that the
Registration Statement, at the time it became effective (which shall have the meaning set forth in Rule 158(c) of the Act) or the Prospectus, as of its date,
were not appropriately responsive in all material respects to the requirements of the Act; or (b)(i) that the Registration Statement, at the time it became
effective, contained a untrue statement of a material fact or omitted to state a material fact required to be stated therein or necessary to make the
statements therein not misleading, or (ii) that the Prospectus, as of its date or the date hereof, contained or contains an untrue statement of a material fact
or omitted or omits to state a material fact necessary in order to make the statements therein, in light of the circumstances under which they were made,
not misleading.
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Exhibit B
 

FORM OF OPINION OF VIRGINIA COUNSEL TO THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 4(J)

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority to own, lease and operate its properties and to conduct its business as described in
the Registration Statement, the Basic Prospectus and the Prospectus and to enter into and perform its obligations under the Equity Distribution
Agreement (including, without limitation, issuing the Shares) and each Master Forward Confirmation.

3. The Company has taken all necessary corporate action to authorize the execution and delivery of the Equity Distribution Agreement, and
each Master Forward Confirmation and the consummation of the transactions contemplated therein. Each of the Equity Distribution Agreement
and each Master Forward Confirmation has been duly executed and delivered by the Company.

4. Neither the execution and delivery by the Company of the Equity Distribution Agreement or any Master Forward Confirmation or the
consummation by the Company of the transactions contemplated by the Equity Distribution Agreement will (a) violate the Articles of
Incorporation or the Bylaws, (b) violate any statutory law or regulation of the Commonwealth of Virginia applicable to the Company, or
(c) require filing with, notice to, or consent, approval, authorization or order of any Virginia governmental authority pursuant to any statutory law
or regulation, but excluding all consents, approvals, authorizations and other actions required for the ongoing operation of business of the
Company.

5. Assuming that all offers and sales of the Shares will (a) comply with the “Minimum Price,” “Offering Size Limit” and “ATM Pricing
Formula” and (b) be completed on or prior to the “Offering Deadline,” if applicable, each as set forth in the Authorizing Resolutions, when issued
and delivered in accordance with the terms and conditions set forth in the Equity Distribution Agreement and/or a Confirmation, the Shares will
have been duly authorized, validly issued, fully paid and nonassessable.

 
B-1
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Annex A
 

PERMITTED FREE WRITING PROSPECTUSES

None.
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Exhibit 1.2
 
To:   Atmos Energy Corporation

From:   [Dealer]

Re:   Issuer Share Forward Sale Transactions

Date:   [DATE], 2024

Dear Sir(s):

The purpose of this communication (this “Master Confirmation”) is to set forth the terms and conditions of the transactions to be entered into
from time to time between [Dealer] (“Dealer”) and Atmos Energy Corporation (“Counterparty”) in accordance with the terms of the Equity
Distribution Agreement, dated as of May 8, 2024 (the “Equity Distribution Agreement”), among Counterparty and the Managers and the Forward
Purchasers party thereto (as amended, modified, supplemented or restated from time to time) on the Trade Dates specified herein (collectively, the
“Transactions” and each, a “Transaction”). This communication constitutes a “Confirmation” as referred to in the Agreement specified below. Each
Transaction will be evidenced by a supplemental confirmation (each, a “Supplemental Confirmation”) substantially in the form of Exhibit A hereto
and a written hedge completion notice (if any) furnished by Dealer (each, a “Hedge Completion Notice”, and each such Hedge Completion Notice
together with the relevant Supplemental Confirmation and this Master Confirmation, a “Confirmation” for purposes of the Agreement specified below)
substantially in the form of Exhibit B hereto. Each Confirmation will be a confirmation for purposes of Rule 10b-10 promulgated under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”).

1. Each Confirmation incorporates the 2002 ISDA Equity Derivatives Definitions (the “Equity Definitions”), as published by the International Swaps
and Derivatives Association, Inc. (“ISDA”). For purposes of the Equity Definitions, each Transaction will be deemed to be a Share Forward Transaction.

Each Confirmation shall supplement, form a part of and be subject to an agreement (the “Agreement”) in the form of the ISDA 2002 Master
Agreement (the “ISDA Form”), as published by ISDA, as if Dealer and Counterparty had executed the ISDA Form on the date hereof (but without any
Schedule except for the election of New York law (without regard to New York’s choice of laws doctrine other than Title 14 of Article 5 of the New York
General Obligations Law (the “General Obligations Law”)) as the governing law and US Dollars (“USD”) as the Termination Currency).

All provisions contained in the Agreement are incorporated into and shall govern each Confirmation except as expressly modified below. Each
Confirmation evidences a complete and binding agreement between Dealer and Counterparty as to the terms of the relevant Transaction and replaces
any previous agreement between the parties with respect to the subject matter hereof.

The Transactions hereunder shall be the sole Transactions under the Agreement. If there exists any ISDA Master Agreement between Dealer or
any of its Affiliates and Counterparty or any confirmation or other agreement between Dealer or any of its Affiliates and Counterparty pursuant to which
an ISDA Master Agreement is deemed to exist between Dealer or any of its Affiliates and Counterparty, then notwithstanding anything to the contrary in
such ISDA Master Agreement, such confirmation or agreement or any other agreement to which Dealer or such other Affiliates and Counterparty are
parties, the Transactions hereunder shall not be considered transactions under, or otherwise governed by, such existing or deemed ISDA Master
Agreement. In the event of any inconsistency among the Agreement, this Master Confirmation, any Supplemental Confirmation and the Equity
Definitions, the following will prevail in the order of precedence indicated: (i) such Supplemental Confirmation; (ii) this Master Confirmation; (iii) the
Equity Definitions; and (iv) the Agreement.

2. The terms of the particular Transactions to which this Master Confirmation relates are as follows:
 
General Terms:   

Trade Date:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.

Effective Date:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the date
that is one Settlement Cycle following the Trade Date for such Transaction, or such later date on which the
conditions set forth in Section 3 of this Master Confirmation shall have been satisfied or waived by Dealer.
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Buyer:   Dealer

Seller:   Counterparty

Trading Day:
  

Any Scheduled Trading Day for the Exchange other than a day on which the Exchange is scheduled to close
prior to its Scheduled Closing Time.

Forward Hedge Selling Period:
  

For each Transaction, the period from (and including) the Trade Date through (and including) the Hedge
Completion Date, for the Dealer to establish its commercially reasonable hedge position.

Hedge Completion Date:

  

For each Transaction, the earliest of: (i) the date specified in writing as the Hedge Completion Date by
Dealer in the relevant Hedge Completion Notice; provided that such date is the date by which Dealer
established its commercially reasonable hedge position in a commercially reasonable manner with respect to
such Transaction, (ii) the Forward Hedge Completion Date Deadline specified in the Supplemental
Confirmation or (iii) the date on which, if prior to the Forward Hedge Completion Date Deadline, (x) any
event occurs that would permit the Dealer to designate an Early Valuation Date under and pursuant to the
provisions opposite the caption Early Valuation below or (y) a Bankruptcy Termination Event occurs.
Promptly after the Hedge Completion Date, Dealer will furnish Counterparty with a Hedge Completion
Notice (where contemplated by an executed Supplemental Confirmation) or otherwise a Supplemental
Confirmation specifying the Actual Sold Forward Amount and the Initial Forward Price, all determined by
Dealer in accordance with the terms hereof.

Maturity Date:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the date
that follows the Trade Date for such Transaction by a number of months as set forth in such Supplemental
Confirmation (or, if such date is not a Scheduled Trading Day, the next following Scheduled Trading Day).

Shares:   The shares of common stock, no par value per Share, of Counterparty (Ticker: “ATO”).

Number of Shares:

  

For each Transaction, initially, as specified in the Supplemental Confirmation for such Transaction, to be the
number of Shares equal to the Actual Sold Forward Amount for the Forward Hedge Selling Period for such
Transaction, as reduced on each Relevant Settlement Date (as defined under “Settlement Terms” below) by
the number of Settlement Shares to which the related Valuation Date relates.

Actual Sold Forward Amount:

  

For each Transaction and the related Forward Hedge Selling Period, the number of Forward Hedge Shares
instructed to be sold by the Dealer pursuant to the Equity Distribution Agreement , subject to reduction to
the extent the Dealer, in its commercially reasonable judgment, determines that it is unable through
commercially reasonable efforts to establish a commercially reasonable hedge position in such number of
Shares in accordance with such instructions in light of market liquidity conditions or as a result of the
factors described in the final paragraph of Section 3 of this Master Confirmation.

Forward Hedge Share:

  

For each Transaction, any Share borrowed by the Dealer and sold pursuant to the Equity Distribution
Agreement by the Dealer or its affiliate during the Forward Hedge Selling Period in connection with such
Transaction in order to establish its commercially reasonable hedge position.
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Settlement Currency:   USD

Exchange:   The New York Stock Exchange

Related Exchange:   All Exchanges

Prepayment:   Not Applicable

Variable Obligation:   Not Applicable

Forward Price:

  

For each Transaction, on the Hedge Completion Date for such Transaction, the Initial Forward Price for
such Transaction, and on any day thereafter, the product of the Forward Price for such Transaction on the
immediately preceding calendar day and

  1 + the Daily Rate * (1/365);

  

provided that the Forward Price for such Transaction on each Forward Price Reduction Date for such
Transaction shall be the Forward Price for such Transaction otherwise in effect on such date minus the
Forward Price Reduction Amount for such Forward Price Reduction Date.

Initial Forward Price:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the product
of (i) an amount equal to 1 minus the Forward Hedge Selling Commission Rate applicable to such
Transaction; and (ii) the Volume-Weighted Hedge Price, subject to adjustment in accordance with the last
paragraph of Section 3 hereof (and also as adjusted as the Calculation Agent determines in a commercially
reasonable manner to (A) reflect the application on each day during the Forward Hedge Selling Period of
(i) the sum of 1 and the Daily Rate for such day multiplied by the then-Initial Forward Price as of such day
and (ii) the number of Forward Hedge Shares sold on or prior to such day and (B) on any Forward Price
Reduction Date occurring on or before the Hedge Completion Date, reduce the then-Initial Forward Price
with respect to the number of Forward Hedge Shares sold on or prior to such date by the relevant Forward
Price Reduction Amount, in each case in the same manner as adjustments are made to the Forward Price
pursuant to the definition thereof).

Forward Hedge Selling Commission Rate:
  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be an annual
rate mutually agreed between the Dealer and the Counterparty but not in excess of one percent (1%).

Volume-Weighted Hedge Price:

  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be the volume-
weighted average of the Sales Prices per Share of the Forward Hedge Shares sold in the Forward Hedge
Selling Period for such Transaction, as determined by the Calculation Agent.

Sales Price:

  

For each Transaction and any related Forward Hedge Share, the actual sale execution price of such Forward
Hedge Share sold by Dealer or its affiliate on the Exchange under the Equity Distribution Agreement
(assuming the Dealer sold such Forward Hedge Share in a commercially reasonable manner that reflects
prevailing market price), in the case of an ordinary brokers’ transaction, or as otherwise agreed by the
parties in the case of another method of sale, which in any event shall reflect prevailing market price.

Daily Rate:   For any day, the Overnight Bank Funding Rate minus the Spread.

Spread:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.
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Overnight Bank Funding Rate:

  

For any day, the rate set forth for such day opposite the caption “Overnight Bank Funding Rate” as
displayed on the page “OBFR01 <Index> <GO>“ on the BLOOMBERG Professional Service, or any
successor page; provided that if no such rate appears for such day on such page, Overnight Bank Funding
Rate for such day shall be such rate for the immediately preceding day for which such a rate appears.

Forward Price Reduction Dates:

  

For each Transaction, as specified in Schedule I to the Supplemental Confirmation for such Transaction, to
be each date set forth under the heading “Forward Price Reduction Date” in the Supplemental Confirmation
for such Transaction.

Forward Price Reduction Amount:
  

For each Forward Price Reduction Date, the Forward Price Reduction Amount set forth opposite such date
on Schedule I to the Supplemental Confirmation for such Transaction.

Valuation:   

Valuation Date:

  

For any Settlement (as defined below) with respect to any Transaction, if Physical Settlement is applicable,
as designated in the relevant Settlement Notice (as defined below); or if Cash Settlement or Net Share
Settlement is applicable, the last Unwind Date for such Settlement. Section 6.6 of the Equity Definitions
shall not apply to any Valuation Date.

Unwind Dates:

  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, each
day on which Dealer (or its agent or affiliate) purchases Shares in the market in connection with unwinding
its commercially reasonable hedge position in a commercially reasonable manner in connection with such
Settlement, starting on the First Unwind Date for such Settlement.

First Unwind Date:
  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, as
designated in the relevant Settlement Notice.

Unwind Period:

  

For any Cash Settlement or Net Share Settlement with respect to any Settlement of any Transaction, the
period starting on and including the First Unwind Date for such Settlement and ending on and including the
Valuation Date for such Settlement.

Market Disruption Event:

  

The definition of “Market Disruption Event” in Section 6.3(a) of the Equity Definitions is hereby amended
by deleting the words “at any time during the one-hour period that ends at the relevant Valuation Time,
Latest Exercise Time, Knock-in Valuation Time or Knock-out Valuation Time, as the case may be” and
inserting the words “at any time on any Exchange Business Day during the Unwind Period” after the word
“material,” in the third line thereof.

Early Closure
  

Section 6.3(d) of the Equity Definitions is hereby amended by deleting the remainder of the provision
following the term “Scheduled Closing Time” in the fourth line thereof.

Settlement Terms:   

Settlement:
  

With respect to any Transaction, any Physical Settlement, Cash Settlement or Net Share Settlement of all or
any portion of such Transaction.
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Settlement Notice:

  

For any Transaction, subject to “Early Valuation” below, Counterparty may elect to effect a Settlement of all
or any portion of such Transaction by designating one or more Scheduled Trading Days following the
Effective Date for such Transaction and on or prior to the Maturity Date for such Transaction to be
Valuation Dates (or, with respect to Cash Settlements or Net Share Settlements of such Transaction, First
Unwind Dates, each of which First Unwind Dates shall occur no later than the sixtieth (60th) Scheduled
Trading Day immediately preceding the Maturity Date for such Transaction) in a written notice to Dealer (a
“Settlement Notice”) delivered no later than the applicable Settlement Method Election Date for such
Transaction, which notice shall also specify (i) the number of Shares (the “Settlement Shares”) for such
Settlement (not to exceed the number of Undesignated Shares for such Transaction as of the date of such
Settlement Notice) and (ii) the Settlement Method applicable to such Settlement; provided that
(A) Counterparty may not designate a First Unwind Date for a Cash Settlement or a Net Share Settlement of
any Transaction if, as of the date of such Settlement Notice, any Shares have been designated as Settlement
Shares for a Cash Settlement or a Net Share Settlement of such Transaction for which the related Relevant
Settlement Date has not occurred; and (B) if the number of Undesignated Shares as of the Maturity Date for
such Transaction is not zero, then the Maturity Date for such Transaction shall be a Valuation Date for a
Physical Settlement of such Transaction and the number of Settlement Shares for such Settlement shall be
the number of Undesignated Shares for such Transaction as of the Maturity Date for such Transaction
(provided that if such Maturity Date occurs during the period from the time any Settlement Notice is given
for a Cash Settlement or Net Share Settlement of such Transaction until the related Relevant Settlement
Date, inclusive, then the provisions set forth below opposite “Early Valuation” shall apply to such
Transaction as if the Maturity Date for such Transaction were the Early Valuation Date for such
Transaction).

Undesignated Shares:

  

For any Transaction, as of any date, the Number of Shares for such Transaction minus the number of Shares
designated as Settlement Shares for Settlements of such Transaction for which the related Relevant
Settlement Date has not occurred.

Settlement Method Election:   For any Transaction, applicable; provided that:

  
(i) Net Share Settlement shall be deemed to be included as an additional settlement method under

Section 7.1 of the Equity Definitions;

  

(ii)  Counterparty may elect Cash Settlement or Net Share Settlement for any Settlement of any Transaction
only if Counterparty represents and warrants to Dealer in the Settlement Notice containing such
election that, as of the date of such Settlement Notice, (A) Counterparty is not aware of any material
nonpublic information concerning itself or the Shares, (B) Counterparty is electing the settlement
method and designating the First Unwind Date specified in such Settlement Notice in good faith and
not as part of a plan or scheme to evade compliance with Rule 10b-5 (“Rule 10b-5”) under the
Exchange Act or any other provision of the federal securities laws, (C) Counterparty is not “insolvent”
(as such term is defined under Section 101(32) of the U.S. Bankruptcy Code (Title 11 of the United
States Code) (the “Bankruptcy Code”)), (D) Counterparty would be able to purchase a number of
Shares equal to the greater of (x) the number of Settlement Shares designated in such Settlement
Notice and (y) a number of Shares with a value as of the date of such Settlement Notice equal to the
product of (I) such number of Settlement Shares
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and (II) the applicable Forward Price on the date of such Settlement Notice in compliance with the
laws of Counterparty’s jurisdiction of organization and (E) such election, and settlement in accordance
therewith, does not and will not violate or conflict with any law or regulation applicable to
Counterparty, or any order or judgment of any court or other agency of government applicable to it or
any of its assets, and any governmental consents that are required to have been obtained by
Counterparty with respect to such election or settlement have been obtained and are in full force and
effect and all conditions of any such consents have been complied with; and

  
(iii)  Notwithstanding any election to the contrary in any Settlement Notice, Physical Settlement shall be

applicable for any Settlement of any Transaction:

  

(A)  to all of the Settlement Shares designated in such Settlement Notice if, at any time from the date
such Settlement Notice is received by Dealer until the related First Unwind Date, inclusive, (I) the
trading price per Share on the Exchange (as determined by Dealer in a commercially reasonable
manner) is below the Threshold Price or (II) Dealer determines, in its good faith and
commercially reasonable judgment, that it would, after using commercially reasonable efforts, be
unable to purchase a number of Shares in the market sufficient to unwind a commercially
reasonable hedge position in respect of the portion of the Transaction represented by such
Settlement Shares and satisfy its delivery obligation hereunder, if any, by the Maturity Date (x) in
a manner that (A) would, if Dealer were Counterparty or an affiliated purchaser of Counterparty,
be within the safe harbor provided by Rule 10b-18(b) under the Exchange Act and (B) based on
advice of counsel, would not raise material risks under applicable securities laws, other than as a
result of activities by Dealer unrelated to any Transaction or (y) due to the lack of sufficient
liquidity in the Shares (each, a “Trading Condition”); or

  

(B)  to all or a portion of the Settlement Shares designated in such Settlement Notice if, on any day
during the relevant Unwind Period, (I) the trading price per Share on the Exchange (as determined
by Dealer in a commercially reasonable manner) is below the Threshold Price or (II) Dealer
determines, in its good faith and commercially reasonable judgment or based on advice of
counsel, as applicable, that a Trading Condition has occurred with respect to such Transaction, in
which case the provisions set forth below in the fourth paragraph opposite “Early Valuation” shall
apply as if such day were the Early Valuation Date for such Transaction and (x) for purposes of
clause (i) of such paragraph, such day shall be the last Unwind Date of such Unwind Period and
the “Unwound Shares” shall be calculated to, and including, such day and (y) for purposes of
clause (ii) of such paragraph, the “Remaining Shares” shall be equal to the number of Settlement
Shares designated in such Settlement Notice minus the Unwound Shares determined in
accordance with clause (x) of this sentence.
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Threshold Price:
  

For each Transaction, as specified in the Supplemental Confirmation for such Transaction, to be 50% of the
Initial Forward Price for such Transaction.

Electing Party:   Counterparty

Settlement Method Election Date:

  

With respect to any Settlement of any Transaction, (x) the second (2nd) Scheduled Trading Day immediately
preceding the Valuation Date for such Transaction, in the case of Physical Settlement, or (y) the second (2nd)
Scheduled Trading Day immediately preceding the First Unwind Date for such Transaction, in the case of
Cash Settlement or Net Share Settlement.

Default Settlement Method:   Physical Settlement

Physical Settlement:

  

Notwithstanding Section 9.2(a)(i) of the Equity Definitions, on the Settlement Date for any Settlement of
any Transaction to which Physical Settlement is applicable, Dealer shall pay to Counterparty an amount
equal to the Forward Price for such Transaction on the relevant Valuation Date multiplied by the number of
Settlement Shares for such Settlement, and Counterparty shall deliver to Dealer such Settlement Shares. If,
on any Physical Settlement Date, the Shares to be delivered by Counterparty to Dealer hereunder are not so
delivered (the “Deferred Shares”), and a Forward Price Reduction Date occurs during the period from, and
including, such Physical Settlement Date to, but excluding, the date such Shares are actually delivered to
Dealer, then the portion of the amount payable by Dealer to Counterparty in respect of the Deferred Shares
shall be reduced by an amount equal to the Forward Price Reduction Amount for such Forward Price
Reduction Date, multiplied by the number of Deferred Shares.

Physical Settlement Date:
  

For any Settlement of any Transaction to which Physical Settlement is applicable, the Valuation Date for
such Settlement.

Net Share Settlement:

  

On the Net Share Settlement Date for any Settlement of any Transaction to which Net Share Settlement is
applicable, if the Net Share Settlement Amount for such Settlement is greater than zero, Counterparty shall
deliver a number of Shares equal to such Net Share Settlement Amount (rounded down to the nearest
integer) to Dealer, and if such Net Share Settlement Amount is less than zero, Dealer shall deliver a number
of Shares equal to the absolute value of such Net Share Settlement Amount (rounded down to the nearest
integer) to Counterparty, in either case, in accordance with Section 9.4 of the Equity Definitions, with such
Net Share Settlement Date deemed to be a “Settlement Date” for purposes of such Section 9.4, and, in either
case, plus cash in lieu of any fractional Shares included in such Net Share Settlement Amount but not
delivered due to rounding required hereby, valued at the relevant Settlement Price.

Net Share Settlement Date:
  

For any Settlement of any Transaction to which Net Share Settlement is applicable, the date that follows the
Valuation Date for such Settlement by one Settlement Cycle.

Net Share Settlement Amount:
  

For any Settlement of any Transaction to which Net Share Settlement is applicable, an amount equal to the
Forward Cash Settlement Amount for such Settlement divided by the Settlement Price for such Settlement.

Forward Cash Settlement Amount:

  

Notwithstanding Section 8.5(c) of the Equity Definitions, the Forward Cash Settlement Amount for any
Cash Settlement or Net Share Settlement of any Transaction shall be equal to (i) the number of Settlement
Shares for such Settlement multiplied by (ii) an amount equal to (A) the Settlement Price for such
Settlement minus (B) the Relevant Forward Price for such Settlement.
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Relevant Forward Price:

  

For any Cash Settlement or Net Share Settlement of any Transaction, the weighted average of the Forward
Prices for such Transaction on each Unwind Date relating to such Settlement (weighted based on the
number of Shares purchased by Dealer or its agent or affiliate on each such Unwind Date in connection with
unwinding its commercially reasonable hedge position in connection with such Settlement, as determined
by the Calculation Agent in a commercially reasonable manner) minus a commercially reasonable
commission related to Dealer’s purchase of Shares in connection with the unwind of its commercially
reasonable hedge position.

Settlement Price:

  

For any Cash Settlement or Net Share Settlement of any Transaction, the weighted average price of the
purchases of Shares made by Dealer (or its agent or affiliate) in a commercially reasonable manner at
prevailing market prices during the Unwind Period for such Settlement in connection with unwinding its
commercially reasonable hedge position relating to such Settlement (weighted based on the number of
Shares purchased by Dealer or its agent or affiliate on each Unwind Date in connection with unwinding its
commercially reasonable hedge position in connection with such Settlement, as determined by the
Calculation Agent).

Unwind Activities:

  

The times and prices at which Dealer (or its agent or affiliate) purchases any Shares during any Unwind
Period in connection with unwinding its commercially reasonable hedge position in respect of each
Transaction shall be determined by Dealer in a commercially reasonable manner. Without limiting the
generality of the foregoing, in the event that Dealer concludes in its good faith and reasonable discretion
based on advice of counsel, that it is appropriate with respect to any legal, regulatory or self-regulatory
requirements or related policies and procedures (whether or not such requirements, policies or procedures
are imposed by law or have been voluntarily adopted by Dealer) (a “Regulatory Disruption”), for it to
refrain from purchasing Shares in connection with unwinding its commercially reasonable hedge position in
respect of such Transaction on any Scheduled Trading Day that would have been an Unwind Date but for
the occurrence of a Regulatory Disruption, Dealer may (but shall not be required to) notify Counterparty in
writing that a Regulatory Disruption has occurred on such Scheduled Trading Day with respect to such
Transaction, in which case Dealer shall, to the extent practicable in its good faith discretion, specify the
nature of such Regulatory Disruption, and, for the avoidance of doubt, such Scheduled Trading Day shall
not be an Unwind Date for such Transaction and such Regulatory Disruption shall be deemed to be a Market
Disruption Event; provided that Dealer may exercise its right to suspend under this sentence only in good
faith in relation to events or circumstances that are not the result of actions of it or any of its Affiliates that
are taken with the intent to avoid its obligations under the Transactions.

Relevant Settlement Date:
  

For any Settlement of any Transaction, the Physical Settlement Date, Cash Settlement Payment Date or Net
Share Settlement Date for such Settlement, as the case may be.
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Other Applicable Provisions:

  

To the extent Dealer is obligated to deliver Shares under any Transaction, the provisions of Sections 9.2 (last
sentence only), 9.8, 9.9, 9.10, 9.11 and 9.12 of the Equity Definitions will be applicable as if “Physical
Settlement” applied to such Transaction; provided that the Representation and Agreement contained in
Section 9.11 of the Equity Definitions shall be modified by excluding any representations therein relating to
restrictions, obligations, limitations or requirements under applicable securities laws that exist as a result of
the fact that Counterparty is the issuer of the Shares.

Share Adjustments:   

Potential Adjustment Events:

  

An Extraordinary Dividend shall not constitute a Potential Adjustment Event. For the avoidance of doubt, a
cash dividend on the Shares that differs from expected dividends as of the first Trading Day of the Forward
Hedge Selling Period for such Transaction shall not be a Potential Adjustment Event under Section 11.2(e)
(vii) of the Equity Definitions with respect to such Transaction.

Extraordinary Dividend:

  

For any Transaction, any dividend or distribution on the Shares with an ex-dividend date occurring on any
day following the first Trading Day of the Forward Hedge Selling Period for such Transaction (other than
(i) any dividend or distribution of the type described in Section 11.2(e)(i) or Section 11.2(e)(ii)(A) of the
Equity Definitions or (ii) a regular, quarterly cash dividend in an amount equal to or less than the Regular
Dividend Amount for such calendar quarter for such Transaction that has an ex-dividend date no earlier than
the Forward Price Reduction Date occurring in the relevant quarter for such Transaction).

Regular Dividend Amount:

  

For each Transaction and each calendar quarter, the amount set forth under the heading “Regular Dividend
Amount” in the Supplemental Confirmation for such Transaction and such calendar quarter, as specified in
Schedule I to the Supplemental Confirmation for such Transaction.

Method of Adjustment:   Calculation Agent Adjustment.

Extraordinary Events:   

Extraordinary Events:

  

The consequences that would otherwise apply under Article 12 of the Equity Definitions to any applicable
Extraordinary Event (excluding any Failure to Deliver, Increased Cost of Hedging, Increased Cost of Stock
Borrow or any Extraordinary Event that also constitutes a Bankruptcy Termination Event, but including, for
the avoidance of doubt, any other applicable Additional Disruption Event) shall not apply.

Tender Offer:
  

Applicable; provided that Section 12.1(d) of the Equity Definitions shall be amended by replacing the
reference therein to “10%” with a reference to “20%”.

Delisting:

  

In addition to the provisions of Section 12.6(a)(iii) of the Equity Definitions, it shall also constitute a
Delisting if the Exchange is located in the United States and the Shares are not immediately re-listed,
re-traded or re-quoted on any of the New York Stock Exchange, The NASDAQ Global Select Market or The
NASDAQ Global Market (or their respective successors); if the Shares are immediately re-listed, re-traded
or re-quoted on any such exchange or quotation system, such exchange or quotation system shall be deemed
to be the Exchange.
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Additional Disruption Events:   

Change in Law:

  

Applicable; provided that (A) any determination as to whether (i) the adoption of or any change in any
applicable law or regulation (including, without limitation, any tax law) or (ii) the promulgation of or any
change in or announcement of the formal or informal interpretation by any court, tribunal or regulatory
authority with competent jurisdiction of any applicable law or regulation (including any action taken by a
taxing authority), in each case, constitutes a “Change in Law” shall be made without regard to Section 739
of the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 or any similar legal certainty
provision in any legislation enacted, or rule or regulation promulgated, on or after the Trade Date,
(B) Section 12.9(a)(ii) of the Equity Definitions is hereby amended (i) by adding the words “(including, for
the avoidance of doubt and without limitation, adoption or promulgation of new regulations authorized or
mandated by existing statute)” after the word “regulation” in the second line thereof and (ii) by replacing the
words “the interpretation” with the words “or announcement of any formal or informal interpretation” in the
third line thereof and (C) the words “, unless the illegality is due to an act or omission of the party seeking
to elect termination of the Transaction with the intent to avoid its obligations under the terms of the
Transaction” are added immediately following the word “Transaction” in the fifth line thereof; and provided
further that Section 12.9(a)(ii) of the Equity Definitions is hereby amended by adding the phrase “and/or
Hedge Position” after the word “Shares” in clause (X) thereof and (iii) by immediately following the word
“Transaction” in clause (X) thereof, adding the phrase “in the manner contemplated by the Hedging Party
on the Trade Date”.

Failure to Deliver:
  

Applicable with respect to a Transaction if Dealer is required to deliver Shares under such Transaction;
otherwise, Not Applicable.

Hedging Disruption:   Applicable.

Increased Cost of Hedging:

  

Applicable; provided that Section 12.9(b)(vi) of the Equity Definitions shall be amended by (i) adding the
word “or” before clause (B) of the second sentence thereof, (ii) deleting clause (C) of the second sentence
thereof and (ii) deleting the third and fourth sentences thereof.

Increased Cost of Stock Borrow:

  

Applicable; provided that Section 12.9(b)(v) of the Equity Definitions shall be amended by (i) adding “or”
before clause (B) of the second sentence thereof, (ii) deleting clause (C) of the second sentence thereof and
(iii) deleting the third, fourth and fifth sentences thereof. For the avoidance of doubt, upon the
announcement of any event that, if consummated, would result in a Merger Event or Tender Offer, the term
“rate to borrow Shares” as used in Section 12.9(a)(viii) of the Equity Definitions shall include any
commercially reasonable cost borne or amount payable by the Hedging Party in respect of maintaining,
adjusting or reestablishing its commercially reasonable hedge position with respect to the relevant
Transaction, including, but not limited to, any assessment or other amount payable by the Hedging Party to
a lender of Shares in respect of any merger or tender offer premium, as applicable.

Initial Stock Loan Rate:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.

Loss of Stock Borrow:

  

Applicable; provided that Section 12.9(b)(iv) of the Equity Definitions shall be amended by (i) deleting
clause (A) of the first sentence thereof in its entirety and (ii) replacing the words “neither the Non-Hedging
Party nor the Lending Party lends” with “the Lending Party does not lend” in the second sentence thereof.
The Lending Party may not be the Issuer or an affiliate of the Issuer. For the avoidance of doubt, the Shares
that the Lending Party lends must be able to be sold freely without restriction.
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Maximum Stock Loan Rate:   For each Transaction, as specified in the Supplemental Confirmation for such Transaction.

Hedging Party:   For all applicable Additional Disruption Events, Dealer

Determining Party:   For all applicable Extraordinary Events, Dealer

Early Valuation:   

Early Valuation:

  

For any Transaction, notwithstanding anything to the contrary herein, in the Agreement, in any
Supplemental Confirmation or in the Equity Definitions, at any time (x) following the occurrence of (1) a
Hedging Event with respect to such Transaction, (2) the declaration by Issuer of an Extraordinary Dividend,
or (3) an ISDA Event with respect to such Transaction or (y) if an Excess Section 13 Ownership Position, an
Excess NYSE Ownership Position or an Excess Regulatory Ownership Position exists, Dealer (or, in the
case of such an ISDA Event that is an Event of Default or Termination Event, the party entitled to designate
an Early Termination Date in respect of such event pursuant to Section 6 of the Agreement) shall have the
right to designate any Scheduled Trading Day to be the “Early Valuation Date” for such Transaction, in
which case the provisions set forth in this “Early Valuation” section shall apply to such Transaction, in the
case of an Event of Default or Termination Event, in lieu of Section 6 of the Agreement. For the avoidance
of doubt, any amount calculated pursuant to this “Early Valuation” section as a result of an Extraordinary
Dividend shall not be adjusted by the value associated with such Extraordinary Dividend.

  

If an Early Valuation Date for a Transaction occurs on a date that is not during an Unwind Period for such
Transaction, then such Early Valuation Date shall be a Valuation Date for a Physical Settlement of such
Transaction, and the number of Settlement Shares for such Settlement shall be the Number of Shares on
such Early Valuation Date; provided that Dealer may in its sole discretion permit Counterparty to elect Cash
Settlement or Net Share Settlement in respect of such Transaction. Notwithstanding anything to the contrary
in this Master Confirmation, any Supplemental Confirmation, the Agreement or the Equity Definitions, if
Dealer designates an Early Valuation Date with respect to a Transaction following the occurrence of an
ISDA Event and such Early Valuation Date is to occur before the date that is one Settlement Cycle after the
Forward Hedge Selling Period for such Transaction, then, for purposes of such Early Valuation Date, (i) a
Supplemental Confirmation relating to such Transaction shall, notwithstanding the provisions under
Section 3 below, be deemed to be effective; and (ii) the Forward Price shall be deemed to be the Initial
Forward Price.

  

If an Early Valuation Date for a Transaction occurs during an Unwind Period for such Transaction, then
(i) (A) the last Unwind Date of such Unwind Period shall be deemed to be such Early Valuation Date, (B) a
Settlement shall occur in respect of such Unwind Period, and the Settlement Method elected by
Counterparty in respect of such Settlement shall apply, and (C) the number of Settlement Shares for such
Settlement shall be the number of Unwound Shares for such Unwind Period on such Early Valuation Date,
and (ii) (A) such Early Valuation Date shall be a Valuation Date for an additional Physical Settlement of
such
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Transaction (provided that Dealer may in its sole discretion elect that the Settlement Method elected by
Counterparty for the Settlement described in clause (i) of this sentence shall apply) and (B) the number of
Settlement Shares for such additional Settlement shall be the number of Remaining Shares on such Early
Valuation Date.

  

Notwithstanding the foregoing, in the case of a Nationalization or Merger Event, if at the time of the related
Relevant Settlement Date the Shares have changed into cash or any other property or the right to receive
cash or any other property, the Calculation Agent shall adjust the nature of the Shares as it determines
appropriate in a commercially reasonable manner to account for such change such that the nature of the
Shares is consistent with what shareholders receive in such event.

ISDA Event:

  

(i) Any Event of Default or Termination Event, other than an Event of Default or Termination Event that
also constitutes a Bankruptcy Termination Event, that gives rise to the right of either party to designate an
Early Termination Date pursuant to Section 6 of the Agreement or (ii) the announcement of any event or
transaction on or after the first Trading Day of the Forward Hedge Selling Period for such Transaction that,
if consummated, would result in a Merger Event, Tender Offer, Nationalization, Delisting or Change in Law,
in each case, as reasonably determined by the Calculation Agent.

Amendment to Merger Event:
  

Section 12.1(b) of the Equity Definitions is hereby amended by deleting the remainder of such Section
beginning with the words “in each case if the Merger Date is on or before” in the fourth to last line thereof.

Hedging Event:

  

In respect of any Transaction, the occurrence of any of the following events on or following the first Trading
Day of the Forward Hedge Selling Period: (i) (x) a Loss of Stock Borrow in connection with which
Counterparty does not refer the Hedging Party to a satisfactory Lending Party that lends Shares in the
amount of the Hedging Shares, and a satisfactory Lending Party is not otherwise identified, within the
required time period as provided in Section 12.9(b)(iv) of the Equity Definitions or (y) a Hedging
Disruption, (ii) (A) an Increased Cost of Stock Borrow or (B) an Increased Cost of Hedging in connection
with which, in the case of sub-clause (A) or (B), Counterparty does not elect, and so notify the Hedging
Party of its election, in each case, within the required time period to either amend such Transaction pursuant
to Section 12.9(b)(v)(A) or Section 12.9(b)(vi)(A) of the Equity Definitions, as applicable, or pay an amount
determined by the Calculation Agent that corresponds to the relevant Price Adjustment pursuant to
Section 12.9(b)(v)(B) or Section 12.9(b)(vi)(B) of the Equity Definitions, as applicable, or (iii) the
occurrence of a Market Disruption Event during an Unwind Period for such Transaction and the continuance
of such Market Disruption Event for at least eight Scheduled Trading Days. In respect of any Transaction, if
a Hedging Event occurs with respect to such Transaction on or after the first Trading Day of the Forward
Hedge Selling Period for such Transaction and prior to the Trade Date for such Transaction, the Calculation
Agent may reduce the Initial Forward Price to account for such Hedging Event and any commercially
reasonable costs or expenses incurred by Dealer in relation to its commercially reasonable hedge position as
a result of such Hedging Event.
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Remaining Shares:

  

For any Transaction, on any day, the Number of Shares for such Transaction as of such day (or, if such day
occurs during an Unwind Period for such Transaction, the Number of Shares for such Transaction as of such
day minus the Unwound Shares for such Transaction for such Unwind Period on such day).

Unwound Shares:

  

For any Transaction, for any Unwind Period in respect of such Transaction on any day, the aggregate
number of Shares with respect to which Dealer has unwound its commercially reasonable hedge position in
a commercially reasonable manner in respect of such Transaction in connection with the related Settlement
as of such day.

Acknowledgements:   

Non-Reliance:   Applicable

Agreements and Acknowledgements
Regarding   

Hedging Activities:   Applicable

Additional Acknowledgements:   Applicable

Transfer:

  

Notwithstanding anything to the contrary in the Agreement, Dealer may assign, transfer and set over all
rights, title and interest, powers, privileges and remedies of Dealer under any Transaction, in whole or in
part, to an affiliate of Dealer without the consent of Counterparty; provided that (1)(a) Counterparty will not
be required to pay to such assignee or transferee an amount in respect of an Indemnifiable Tax under
Section 2(d)(i)(4) of the Agreement greater than the amount in respect of which Counterparty would have
been required to pay Dealer in the absence of such assignment or transfer; (b) Counterparty will not receive
a payment from which an amount has been withheld or deducted on account of a Tax under Section 2(d)(i)
of the Agreement in excess of that which Dealer would have been required to so withhold or deduct in the
absence of such assignment or transfer; (c) no Event of Default, Potential Event of Default or Termination
Event will occur as a result of such assignment or transfer, and (d) the senior unsecured debt rating (the
“Credit Rating”) of such affiliate (or any guarantor of its obligations under the Transaction) is equal to or
greater than the Credit Rating of Dealer or its Credit Support Provider as specified by Standard and Poor’s
Rating Services or Moody’s Investor Service, Inc., at the time of such assignment or transfer. In connection
with any assignment or transfer pursuant to the immediately preceding sentence, the assignee or transferee
shall deliver to Counterparty a properly executed IRS Form W-9 or applicable Form W-8 (together with all
necessary attachments) establishing an exemption from backup withholding under the Internal Revenue
Code of 1986, as amended (the “Code”). For the avoidance of doubt, any such guarantee shall not be a
Credit Support Document hereunder, and any such guarantor shall not be a Credit Support Provider
hereunder.

  

Notwithstanding any other provision in this Confirmation to the contrary requiring or allowing Dealer to
purchase, sell, receive or deliver any Shares or other securities to or from Counterparty, Dealer may
designate any of its affiliates to purchase, sell, receive or deliver such Shares or other securities and
otherwise to perform Dealer’s obligations in respect of the Transaction and any such designee may assume
such obligations. Dealer shall be discharged of its obligations to Counterparty solely to the extent of any
such performance.
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Calculation Agent:
  

Dealer. Whenever the Calculation Agent is required to act or to exercise judgment in any way with respect
to any Transaction hereunder, it will do so in good faith and in a commercially reasonable manner.

  

Following the occurrence and during the continuation of an Event of Default pursuant to Section 5(a)(vii) of
the Agreement with respect to which Dealer is the sole Defaulting Party, Counterparty shall have the right to
select a leading dealer in the market for U.S. corporate equity derivatives reasonably acceptable to Dealer,
to replace Dealer as Calculation Agent, and the parties shall work in good faith to execute any appropriate
documentation required by such replacement Calculation Agent.

  

Following any determination or calculation by the Calculation Agent hereunder, upon a written request by
Counterparty, the Calculation Agent will, within a commercially reasonable period of time following such
request, provide to Counterparty by e-mail to the e-mail address provided by Counterparty in such written
request a report displaying in reasonable detail the basis for such determination or calculation, as the case
may be; provided that Dealer shall not be required to disclose any proprietary or confidential models of
Dealer or any information that is proprietary or subject to contractual, legal or regulatory obligations to not
disclose such information.

Counterparty Payment Instructions:   To be provided by Counterparty

Dealer Payment Instructions:   To be provided separately by Dealer
 
Counterparty’s Contact Details for Purpose of Giving Notice:   To be provided by Counterparty

Dealer’s Contact Details for Purpose of Giving Notice:   [    ]

3. Effectiveness.

The effectiveness of each Supplemental Confirmation and the related Transaction on the Effective Date for such Supplemental Confirmation shall
be subject to satisfaction (or waiver by Dealer) of the following conditions:

(a) the representations and warranties of Counterparty contained in the Equity Distribution Agreement, and any certificate delivered pursuant
thereto by Counterparty shall be true and correct on such Effective Date as if made as of such Effective Date;

(b) Counterparty shall have performed all of the obligations required to be performed by it under the Equity Distribution Agreement on or prior to
such Effective Date;

(c) all of the conditions set forth in Section 5 of the Equity Distribution Agreement shall have been satisfied;

(d) such Supplemental Confirmation shall be dated during the period commencing on the date of the Equity Distribution Agreement and expiring
on the earlier to occur of (i) the date on which on which the gross sale price of Shares sold pursuant to the Equity Distribution Agreement and any
similar agreement or agreements with one or more other dealers and dated the date thereof is equal to or exceeds USD1,000,000,000 and (ii) the date on
which the Equity Distribution Agreement is terminated;

(e) all of the representations and warranties of Counterparty hereunder and under the Agreement shall be true and correct on such Effective Date
as if made as of such Effective Date;
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(f) Counterparty shall have performed all of the obligations required to be performed by it hereunder and under the Agreement on or prior to such
Effective Date, including without limitation its obligations under Sections 5 and 6 hereof; and

(g) Counterparty shall have delivered to Dealer an opinion of counsel in form and substance reasonably satisfactory to Dealer, with respect to the
matters set forth in Section 3(a) of the Agreement (subject to customary exceptions, limitations, qualifications and assumptions reasonably acceptable to
Dealer) and that the maximum number of Shares initially issuable under such Transaction have been duly authorized and, upon issuance pursuant to the
terms of such Transaction, will be validly issued, fully paid and nonassessable.

Notwithstanding the foregoing or any other provision of this Master Confirmation or any Supplemental Confirmation, if in respect of any Transaction
(x) on or prior to 9:00 a.m., New York City time, on any Forward Hedge Settlement Date, in connection with establishing its commercially reasonable
hedge position in respect of such Transaction Dealer, in its good faith and commercially reasonable judgment, is unable, after using commercially
reasonable efforts, to borrow and deliver for sale the full number of Shares to be borrowed and sold pursuant to the Equity Distribution Agreement on
such Forward Hedge Settlement Date or (y) in Dealer’s good faith and commercially reasonable judgment, it would incur a stock loan cost of more than
a rate equal to the Maximum Stock Loan Rate for such Transaction with respect to all or any portion of such full number of Shares, the effectiveness of
the related Supplemental Confirmation and such Transaction shall be limited to the number of Shares Dealer is so able to borrow in connection with
establishing its commercially reasonable hedge position of such Transaction at a cost of not more than a rate equal to the Maximum Stock Loan Rate for
such Transaction, which, for the avoidance of doubt, may be zero. “Forward Hedge Settlement Date” will mean a Trading Day that is one Settlement
Cycle immediately following the Trading Day on which the sale of any Forward Hedge Shares occurs pursuant to the Equity Distribution Agreement.

4. Additional Mutual Representations and Warranties. In addition to the representations and warranties in the Agreement, each party represents and
warrants to the other party that it is an “eligible contract participant”, as defined in the U.S. Commodity Exchange Act (as amended), and an “accredited
investor” as defined in Section 2(a)(15)(ii) of the Securities Act of 1933 (as amended) (the “Securities Act”), and is entering into each Transaction
hereunder as principal and not for the benefit of any third party.

5. Additional Representations, Warranties and Agreements of Counterparty. Counterparty represents and warrants to Dealer that the representations and
warranties of Counterparty which are set forth in Section 2 of the Equity Distribution Agreement are true and correct as of the date hereof, except to the
extent such representations and warranties expressly relate to any earlier date, in which case they shall have been true and correct as of such earlier date
in all material respects and will be deemed to have represented and warranted to Dealer that such representations and warranties are true and correct as
of the date of each Supplemental Confirmation, each Trade Date for any Transaction and each Forward Hedge Settlement Date for any Transaction.
Such representations and warranties hereby are deemed to be repeated to Dealer on the date hereof and on each such other date as if set forth herein. In
addition to the representations and warranties in Section 1 of the Equity Distribution Agreement, the Agreement and those contained elsewhere herein,
Counterparty represents and warrants to Dealer, and agrees with Dealer, that:

(a) without limiting the generality of Section 13.1 of the Equity Definitions, it acknowledges that Dealer is not making any representations or warranties
with respect to the treatment of any Transaction, including without limitation ASC Topic 260, Earnings Per Share, ASC Topic 815, Derivatives and
Hedging, ASC Topic 480, Distinguishing Liabilities from Equity, ASC 815-40, Derivatives and Hedging — Contracts in Entity’s Own Equity (or any
successor issue statements) or under the Financial Accounting Standards Board’s Liabilities & Equity Project;

(b) it shall not take any action to reduce or decrease the number of authorized and unissued Shares below the sum of (i) the aggregate Number of Shares
across all Transactions hereunder plus (ii) the total number of Shares issuable upon settlement (whether by physical settlement, net share settlement or
otherwise) of any other transaction or agreement to which it is a party;

(c) it will not repurchase any Shares if, immediately following such repurchase, the aggregate Number of Shares across all Transactions hereunder
would be equal to or greater than 4.9% of the number of then-outstanding Shares and it will notify Dealer promptly upon the announcement or
consummation of any repurchase of Shares in an amount that, taken together with the amount of all repurchases since the date of the last such notice (or,
if no such notice has been given, since the Trade Date), exceeds 0.5% of the number of then-outstanding Shares; it is not entering into this Master
Confirmation or any Supplemental Confirmation to create actual or apparent trading activity in the Shares (or any security convertible into or
exchangeable for Shares), or to raise or depress or otherwise manipulate the price of the Shares (or any security convertible into or exchangeable for
Shares) for the purpose of inducing the purchase or sale of the Shares (or any security convertible into or exchangeable for Shares) by others;
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(d) neither it nor any of its officers or directors is aware of any material non-public information regarding itself or the Shares; it is entering into
this Master Confirmation and each Supplemental Confirmation and will provide any Settlement Notice in good faith and not as part of a plan or scheme
to evade compliance with Rule 10b-5 or any other provision of the federal securities laws; it has not entered into or altered any hedging transaction
relating to the Shares corresponding to or offsetting any Transaction; and it has consulted with its own advisors as to the legal aspects of its adoption and
implementation of this Master Confirmation and each Supplemental Confirmation under Rule 10b5-1 under the Exchange Act (“Rule 10b5-1”);

(e) as of the date hereof and the Trade Date for each Transaction no state or local (including non-U.S. jurisdictions) law, rule, regulation or
regulatory order applicable to the Shares would give rise to any reporting, consent, registration or other requirement (including without limitation a
requirement to obtain prior approval from any person or entity) as a result of Dealer or its affiliates owning or holding (however defined) Shares in
connection with any Transaction; provided that Counterparty makes no such representation or warranty regarding any such requirement that is
applicable generally to the ownership of equity securities by Dealer;

(f) as of the date hereof, the Trade Date for each Transaction and the date of any payment or delivery by Counterparty or Dealer under any
Transaction, it is not and will not be “insolvent” (as such term is defined under Section 101(32) of the Bankruptcy Code);

(g) it is not as of the date hereof, and on the Trade Date for each Transaction and after giving effect to the transactions contemplated hereby and by
each Supplemental Confirmation will not be, required to register as an “investment company” as such term is defined in the Investment Company Act of
1940, as amended;

(h) as of the date hereof and the Trade Date for each Transaction it: (i) is an “institutional account” as defined in FINRA Rule 4512(c); and (ii) is
capable of evaluating investment risks independently, both in general and with regard to all transactions and investment strategies involving a security or
securities, and will exercise independent judgment in evaluating any recommendations of Dealer or its associated persons; and

(i) IT UNDERSTANDS AS OF THE DATE HEREOF AND AS OF THE TRADE DATE FOR EACH TRANSACTION THAT EACH
TRANSACTION IS SUBJECT TO COMPLEX RISKS WHICH MAY ARISE WITHOUT WARNING AND MAY AT TIMES BE VOLATILE AND
THAT LOSSES MAY OCCUR QUICKLY AND IN UNANTICIPATED MAGNITUDE AND IS WILLING TO ACCEPT SUCH TERMS AND
CONDITIONS AND ASSUME (FINANCIALLY AND OTHERWISE) SUCH RISKS.

6. Additional Covenants of Counterparty.

(a) Counterparty acknowledges and agrees that any Shares delivered by Counterparty to Dealer on any Physical Settlement Date or Net Share
Settlement Date for any Transaction will be (i) newly issued, (ii) approved for listing or quotation on the Exchange, subject to official notice of issuance,
and (iii) registered under the Exchange Act, and, when delivered by Dealer (or an affiliate of Dealer) to securities lenders from whom Dealer (or an
affiliate of Dealer) borrowed Shares in connection with hedging its exposure to such Transaction, will be freely saleable without further registration or
other restrictions under the Securities Act in the hands of those securities lenders, irrespective of whether any such stock loan is effected by Dealer or an
affiliate of Dealer . Accordingly, Counterparty agrees that any Shares so delivered will not bear a restrictive legend and will be deposited in, and the
delivery thereof shall be effected through the facilities of, the Clearance System. In addition, Counterparty represents and agrees that any such Shares
shall be, upon such delivery, duly and validly authorized, issued and outstanding, fully paid and nonassessable, free of any lien, charge, claim or other
encumbrance.

(b) Counterparty agrees that Counterparty shall not enter into or alter any hedging transaction relating to the Shares corresponding to or offsetting
any Transaction. Without limiting the generality of the provisions set forth opposite the caption “Unwind Activities” in Section 2 of this Master
Confirmation, Counterparty acknowledges that it has no right to, and agrees that it will not seek to, control or influence Dealer’s decision to make any
“purchases or sales” (within the meaning of Rule 10b5-1(c)(1)(i)(B)(3)) under or in connection with any Transaction, including, without limitation,
Dealer’s decision to enter into any hedging transactions.
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(c) Counterparty acknowledges and agrees that any amendment, modification, waiver or termination of this Master Confirmation or any
Supplemental Confirmation must be effected in accordance with the requirements for the amendment or termination of a “plan” as defined in Rule
10b5-1(c). Without limiting the generality of the foregoing, any such amendment, modification, waiver or termination shall be made in good faith and
not as part of a plan or scheme to evade the prohibitions of Rule 10b-5, and no such amendment, modification or waiver shall be made at any time at
which Counterparty or any officer, director, manager or similar person of Counterparty is aware of any material non-public information regarding
Counterparty or the Shares.

(d) Counterparty shall promptly provide notice thereof to Dealer (i) upon the occurrence of any event that would constitute a Potential Event of
Default, an Event of Default or a Termination Event in respect of which Counterparty is a Defaulting Party or an Affected Party, as the case may be, and
(ii) upon announcement of any event that, if consummated, would constitute an Extraordinary Event or Potential Adjustment Event.

(e) Neither Counterparty nor any of its “affiliated purchasers” (as defined by Rule 10b-18 under the Exchange Act (“Rule 10b-18”)) shall take any
action that would reasonably be expected to cause any purchases of Shares by Dealer or any of its Affiliates in connection with any Cash Settlement or
Net Share Settlement of any Transaction not to meet the requirements of the safe harbor provided by Rule 10b-18 if such purchases were made by
Counterparty. Without limiting the generality of the foregoing, during any Unwind Period for any Transaction, except with the prior written consent of
Dealer, Counterparty will not, and will cause its affiliated purchasers (as defined in Rule 10b-18) not to, directly or indirectly (including, without
limitation, by means of a derivative instrument) purchase, offer to purchase, place any bid or limit order that would effect a purchase of, or announce or
commence any tender offer relating to, any Shares (or equivalent interest, including a unit of beneficial interest in a trust or limited partnership or a
depository share) or any security convertible into or exchangeable for the Shares. However, the foregoing shall not (a) limit Counterparty’s ability,
pursuant to any issuer “plan” (as defined in Rule 10b-18), to re-acquire Shares from employees in connection with such plan or program, (b) limit
Counterparty’s ability to withhold Shares to cover tax liabilities associated with such a plan, (c) prohibit any purchases effected by or for an issuer
“plan” by an “agent independent of the issuer” (each as defined in Rule 10b-18), (d) otherwise restrict Counterparty’s or any of its affiliates’ ability to
repurchase Shares under privately negotiated, off-exchange transactions with any of its employees, officers, directors, affiliates or any third party will
not result in market transactions or (e) limit Counterparty’s ability to grant stock and options to “affiliated purchasers” (as defined in Rule 10b-18) or the
ability of such affiliated purchasers to acquire such stock or options in connection with any issuer “plan” (as defined in Rule 10b-18) for directors,
officers and employees or any agreements with respect to any such plan for directors, officers or employees of any entities that are acquisition targets of
Counterparty, and in connection with any such purchase under (a) through (e) above, Counterparty will be deemed to represent to Dealer that such
purchase does not constitute a “Rule 10b-18 purchase” (as defined in Rule 10b-18).

(f) Counterparty will not be subject to any “restricted period” (as such term is defined in Regulation M promulgated under the Exchange Act
(“Regulation M”)) in respect of Shares or any security with respect to which the Shares are a “reference security” (as such term is defined in Regulation
M) during any Unwind Period for any Transaction.

(g) During any Unwind Period, Counterparty shall: (i) prior to the opening of trading in the Shares on any day on which Counterparty makes, or
expects to be made, any public announcement (as defined in Rule 165(f) under the Securities Act) of any Merger Transaction, to the extent permitted by
applicable law, notify Dealer of such public announcement; (ii) promptly notify Dealer following any such announcement that such announcement has
been made; (iii) promptly (but in any event prior to the next opening of the regular trading session on the Exchange) provide Dealer with written notice
specifying (A) Counterparty’s average daily Rule 10b-18 Purchases (as defined in Rule 10b-18) during the three full calendar months immediately
preceding the announcement date for the Merger Transaction that were not effected through Dealer or its affiliates and (B) the number of Shares
purchased pursuant to the proviso in Rule 10b-18(b)(4) under the Exchange Act for the three full calendar months preceding such announcement date.
Such written notice shall be deemed to be a certification by Counterparty to Dealer that such information is true and correct. In addition, Counterparty
shall promptly notify Dealer of the earlier to occur of the completion of such transaction and the completion of the vote by target shareholders.
Counterparty acknowledges that any such notice may result in a Regulatory Disruption, a Trading Condition or, if such notice relates to an event that is
also an ISDA Event, an Early Valuation, or may affect the length of any ongoing Unwind Period; accordingly, Counterparty acknowledges that its
delivery of such notice must comply with the standards set forth in Section 6(c) above. “Merger Transaction” means any merger, acquisition or similar
transaction involving a recapitalization as contemplated by Rule 10b-18(a)(13)(iv) under the Exchange Act. For the avoidance of doubt, a Merger
Transaction or the announcement thereof shall not give either party the right to designate an Early Valuation Date for any Transaction and/or to
accelerate or preclude an election by Counterparty of Physical Settlement for any Settlement of any Transaction, unless such Merger Transaction or the
announcement thereof is also an ISDA Event.
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7. Termination on Bankruptcy. The parties hereto agree that, notwithstanding anything to the contrary in the Agreement or the Equity Definitions, each
Transaction constitutes a contract to issue a security of Counterparty as contemplated by Section 365(c)(2) of the Bankruptcy Code and that a
Transaction and the obligations and rights of Counterparty and Dealer (except for any liability as a result of breach of any of the representations or
warranties provided by Counterparty in Section 4 or Section 5 above) shall immediately terminate, without the necessity of any notice, payment
(whether directly, by netting or otherwise) or other action by Counterparty or Dealer, if, on or prior to the final Physical Settlement Date, Cash
Settlement Payment Date or Net Share Settlement Date, as the case may be, for such Transaction an Insolvency Filing occurs or any other proceeding
commences with respect to Counterparty under the Bankruptcy Code (a “Bankruptcy Termination Event”).

8. Additional Provisions.

(a) Dealer acknowledges and agrees that Counterparty’s obligations under the Transactions are not secured by any collateral and that neither this
Master Confirmation nor any Supplemental Confirmation is intended to convey to Dealer rights with respect to the transactions contemplated hereby
and by any Supplemental Confirmation that are senior to the claims of common stockholders in any U.S. bankruptcy proceedings of Counterparty;
provided that nothing herein shall limit or shall be deemed to limit Dealer’s right to pursue remedies in the event of a breach by Counterparty of its
obligations and agreements with respect to this Master Confirmation, any Supplemental Confirmation or the Agreement; provided further that nothing
herein shall limit or shall be deemed to limit Dealer’s rights in respect of any transaction other than the Transactions.

(b) [Reserved]

(c) The parties hereto intend for:

(i) each Transaction to be a “securities contract” as defined in Section 741(7) of the Bankruptcy Code, and the parties hereto to be entitled to
the protections afforded by, among other Sections, Sections 362(b)(6), 362(b)(27), 362(o), 546(e), 546(j), 555 and 561 of the Bankruptcy Code;

(ii) the rights given to Dealer pursuant to “Early Valuation” in Section 2 above to constitute “contractual rights” to cause the liquidation of a
“securities contract” and to set off mutual debts and claims in connection with a “securities contract”, as such terms are used in Sections 555 and
362(b)(6) of the Bankruptcy Code;

(iii) any cash, securities or other property provided as performance assurance, credit support or collateral with respect to the Transactions to
constitute “margin payments” and “transfers” under a “securities contract” as defined in the Bankruptcy Code;

(iv) all payments for, under or in connection with the Transactions, all payments for Shares and the transfer of Shares to constitute
“settlement payments” and “transfers” under a “securities contract” as defined in the Bankruptcy Code; and

(v) any or all obligations that either party has with respect to this Master Confirmation, any Supplemental Confirmation or the Agreement to
constitute property held by or due from such party to margin, guaranty or settle obligations of the other party with respect to the transactions under
the Agreement (including the Transactions) or any other agreement between such parties.

(d) Notwithstanding any other provision of the Agreement, this Master Confirmation or any Supplemental Confirmation, in no event will
Counterparty be required to deliver in the aggregate in respect of all Settlement Dates, Net Share Settlement Dates or other dates on which Shares are
delivered in respect of any amount owed under any Transaction a number of Shares greater than 1.25 times the Number of Shares for such Transaction
as of the Trade Date for such Transaction (the “Capped Number”). The Capped Number shall be subject to adjustment only on account of (x) Potential
Adjustment Events of the type specified in (1) Sections 11.2(e)(i) through (vi) of the Equity Definitions or (2) Section 11.2 (e)(vii) of the Equity
Definitions so long as, in the case of this sub-clause (2), such event is within Issuer’s control, (y) Merger Events requiring corporate action of Issuer (or
any surviving entity of the Issuer hereunder in connection with any such Merger Event) and (z) announcements with respect to a Merger Event that are
not outside Issuer’s control. Counterparty represents and warrants to Dealer (which representation and warranty shall be deemed to be repeated for all
Transactions on each day that any Transaction is outstanding) that the aggregate Capped Number across all Transactions hereunder is equal to or less
than the number of authorized but unissued Shares that are not reserved for future issuance in connection with transactions in the Shares (other than the
Transactions) on the date of the determination of such aggregated Capped Number. In the event Counterparty shall not have delivered the full number of
Shares otherwise deliverable under any Transaction as a result of this Section 8(d) (the resulting deficit for such Transaction, the “Deficit Shares”),
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Counterparty shall be continually obligated to deliver Shares, from time to time until the full number of Deficit Shares have been delivered pursuant to
this paragraph, on a pro rata basis across all Transactions hereunder, when, and to the extent that, (A) Shares are repurchased, acquired or otherwise
received by Counterparty or any of its subsidiaries after the date hereof (whether or not in exchange for cash, fair value or any other consideration), (B)
authorized and unissued Shares reserved for issuance in respect of other transactions prior to such date which prior to the relevant date become no longer
so reserved and (C) Counterparty additionally authorizes any unissued Shares that are not reserved for transactions other than the Transactions (such
events as set forth in clauses (A), (B) and (C) above, collectively, the “Share Issuance Events”). Counterparty shall promptly notify Dealer of the
occurrence of any of the Share Issuance Events (including the number of Shares subject to clause (A), (B) or (C) and the corresponding number of
Shares to be delivered for each Transaction) and, as promptly as reasonably practicable, deliver such Shares thereafter. Counterparty shall not, until
Counterparty’s obligations under the Transactions have been satisfied in full, use any Shares that become available for potential delivery to Dealer as a
result of any Share Issuance Event for the settlement or satisfaction of any transaction or obligation other than the Transactions or reserve any such
Shares for future issuance for any purpose other than to satisfy Counterparty’s obligations to Dealer under the Transactions.

(e) The parties intend for this Master Confirmation and each Supplemental Confirmation to constitute a “Contract” as described in the letter dated
October 6, 2003 submitted on behalf of Goldman, Sachs & Co. to Paula Dubberly of the staff of the Securities and Exchange Commission (the “Staff”)
to which the Staff responded in an interpretive letter dated October 9, 2003.

(f) The parties intend for each Transaction (taking into account purchases of Shares in connection with any Cash Settlement or Net Share
Settlement of any Transaction) to comply with the requirements of Rule 10b5-1(c)(1)(i)(A) under the Exchange Act and for this Master Confirmation
and each Supplemental Confirmation to constitute a binding contract or instruction satisfying the requirements of 10b5-1(c) and to be interpreted to
comply with the requirements of Rule 10b5-1(c).

(g) Notwithstanding any provisions of the Agreement, all communications relating to the Transactions or the Agreement shall be transmitted
exclusively through Dealer at the notice address specified under “Dealer’s Contact Details for Purpose of Giving Notice” in Section 2 of this Master
Confirmation.

(h) Counterparty acknowledges that:

(i) during the term of the Transactions, Dealer and its affiliates may buy or sell Shares or other securities or buy or sell options or futures
contracts or enter into swaps or other derivative securities in order to establish, adjust or unwind its commercially reasonable hedge position with
respect to the Transactions;

(ii) Dealer and its affiliates may also be active in the market for the Shares and derivatives linked to the Shares other than in connection with
commercially reasonable hedging activities in relation to the Transactions, including acting as agent or as principal and for its own account or on
behalf of customers;

(iii) Dealer shall make its own determination as to whether, when or in what manner any hedging or market activities in Counterparty’s
securities shall be conducted and shall do so in a manner that it deems appropriate in its commercially reasonable discretion to hedge its price and
market risk with respect to the Forward Price and the Settlement Price for each Transaction; provided, that if the provisions of this Transaction
require adjustment to reflect the economic effect on an adjustment event on Dealer’s hedge, such adjustment shall be made as if and to the extent
Dealer had a commercially reasonable hedge;

(iv) any market activities of Dealer and its affiliates with respect to the Shares may affect the market price and volatility of the Shares, as
well as the Forward Price and the Settlement Price for each Transaction, each in a manner that may be adverse to Counterparty; and

(v) each Transaction is a derivatives transaction; Dealer may purchase or sell shares for its own account at an average price that may be
greater than, or less than, the price received by Counterparty under the terms of the relevant Transaction.

(i) Counterparty and Dealer agree and acknowledge that (A) the Transactions contemplated by this Master Confirmation will be entered into in
reliance on the fact that this Master Confirmation and each Supplemental Confirmation hereto form a single agreement between Counterparty and
Dealer, and Dealer would not otherwise enter into such Transactions; (B) this Master Confirmation, together with each Supplemental Confirmation
hereto, is a “qualified financial contract,” as such term is defined in Section 5-701(b)(2) of the General Obligations Law; (C) each Supplemental
Confirmation hereto, regardless of whether transmitted electronically or otherwise, constitutes a “confirmation in writing sufficient to indicate that a
contract has been made between the parties” hereto, as set forth in Section 5-701(b)(3)(b) of the General Obligations Law; and (D) this Master
Confirmation and each Supplemental Confirmation hereto constitute a prior “written contract,” as set forth in Section 5-701(b)(1)(b) of the General
Obligations Law, and each party hereto intends and agrees to be bound by this Master Confirmation and such Supplemental Confirmation.
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(j) Counterparty and Dealer agree that, upon the execution and delivery of any Supplemental Confirmation relating to a Transaction by
Counterparty, each of the representations, warranties, covenants, agreements and other provisions of this Master Confirmation and the Supplemental
Confirmation for such Transaction (including, without limitation, Dealer’s right to designate an Early Valuation Date in respect of such Transaction
pursuant to the provisions opposite the caption “Early Valuation” in Section 2 and the termination of such Transaction following a Bankruptcy
Termination Event as described in Section 7) shall govern, and be applicable to, such Transaction as of the first Trading Day of the Forward Hedge
Selling Period for such Transaction as if the Trade Date for such Transaction were such first Trading Day.

9. Indemnification. Counterparty agrees to indemnify and hold harmless Dealer, its affiliates and their respective directors, officers, employees, and
controlling persons (Dealer and each such person being an “Indemnified Party”) from and against any and all losses, claims, damages and liabilities (or
actions in respect thereof), joint or several, incurred by or asserted against such Indemnified Party for the violation of federal or state securities law and
which arise out of, are in connection with, or relate to, any breach of any covenant or representation made by the Counterparty in this Master
Confirmation and any Supplemental Confirmation or the performance by Counterparty of its obligations under the Transactions. In addition,
Counterparty will reimburse any Indemnified Party for all reasonable expenses (including reasonable counsel fees and expenses) as they are incurred in
connection with the investigation of, preparation for or defense or settlement of any pending or threatened claim or any action, suit or proceeding arising
therefrom, whether or not such Indemnified Party is a party thereto and whether or not such claim, action, suit or proceeding is initiated or brought by or
on behalf of Counterparty. Counterparty will not be liable under the foregoing indemnification provision to the extent that any loss, claim, damage,
liability or expense is found in a nonappealable judgment by a court of competent jurisdiction to have resulted from Dealer’s willful misconduct, gross
negligence or bad faith in performing the services that are subject of the Transactions. If for any reason the foregoing indemnification is unavailable to
any Indemnified Party or insufficient to hold harmless any Indemnified Party, then Counterparty shall contribute, to the maximum extent permitted by
law, to the amount paid or payable by the Indemnified Party as a result of such loss, claim, damage or liability. Counterparty also agrees that no
Indemnified Party shall have any liability to Counterparty or any person asserting claims on behalf of or in right of Counterparty in connection with or
as a result of any matter referred to in this Master Confirmation and any Supplemental Confirmation except to the extent that any losses, claims,
damages, liabilities or expenses incurred by Counterparty result from the material breach of any covenant or representation made by Dealer in this
Master Confirmation or any Supplemental Confirmation or the Agreement or any willful misconduct, fraud or bad faith of the Indemnified Party. The
provisions of this Section 9 shall survive the completion of the Transactions contemplated by this Master Confirmation and any Supplemental
Confirmation and any assignment and/or delegation of the Transactions made pursuant to the Agreement, this Master Confirmation or any Supplemental
Confirmation shall inure to the benefit of any permitted assignee of Dealer. For the avoidance of doubt, any payments due as a result of this provision
may not be used to set off any obligation of Dealer upon settlement of the Transactions.

10. Beneficial Ownership. Notwithstanding anything to the contrary in the Agreement, this Master Confirmation or any Supplemental Confirmation, in
no event shall Dealer be entitled to receive, or be deemed to receive, or have the “right to acquire” (within the meaning of NYSE Rule 312.04(g)) Shares
to the extent that, upon such receipt of such Shares, (i) the “beneficial ownership” (within the meaning of Section 13 of the Exchange Act and the rules
promulgated thereunder) of Shares by Dealer, any of its affiliates’ business units subject to aggregation with Dealer for purposes of the “beneficial
ownership” test under Section 13 of the Exchange Act and all persons who may form a “group” (within the meaning of Rule 13d-5(b)(1) under the
Exchange Act) with Dealer with respect to “beneficial ownership” of any Shares (collectively, “Dealer Group”) would be equal to or greater than the
lesser of (x) 4.9% of the outstanding Shares (such condition, an “Excess Section 13 Ownership Position”), and (y) 4.9% of the outstanding Shares as of
the Trade Date for any Transaction (such number of Shares, the “Threshold Number of Shares” and such condition, the “Excess NYSE Ownership
Position”) or (ii) Dealer, Dealer Group or any person whose ownership position would be aggregated with that of Dealer or Dealer Group (Dealer,
Dealer Group or any such person, a “Dealer Person”) under Section 203 of the Delaware General Corporation Law or any state or federal bank holding
company or banking laws, or any federal, state or local laws, regulations or regulatory orders applicable to ownership of Shares (“Applicable Laws”),
would own, beneficially own, constructively own, control, hold the power to vote or otherwise meet a relevant definition of ownership in excess of a
number of Shares equal to (x) the lesser of (A) the maximum number of Shares that would be permitted under Applicable Laws and (B) the number of
Shares that would give rise to reporting or registration obligations or other requirements (including obtaining prior approval by a state or federal
regulator) of a Dealer Person under Applicable Laws and with respect to which such requirements have not been met or the relevant approval has not
been received or that would give rise to any consequences under the constitutive documents of Counterparty or any contract or agreement to which
Counterparty is a party, in each case minus (y) 1% of the number of Shares outstanding on the date of determination (such
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condition described in clause (ii), an “Excess Regulatory Ownership Position”). If any delivery owed to Dealer under any Transaction is not made, in
whole or in part, as a result of this provision, (i) Counterparty’s obligation to make such delivery shall not be extinguished and Counterparty shall make
such delivery as promptly as practicable after, but in no event later than one Exchange Business Day after, Dealer gives notice to Counterparty that such
delivery would not result in (x) Dealer Group directly or indirectly so beneficially owning in excess of the lesser of (A) 4.9% of the outstanding Shares
and (B) the Threshold Number of Shares or (y) the occurrence of an Excess Regulatory Ownership Position and (ii) if such delivery relates to a Physical
Settlement of any Transaction, notwithstanding anything to the contrary herein, Dealer shall not be obligated to satisfy the portion of its payment
obligation with respect to such Transaction corresponding to any Shares required to be so delivered until the date Counterparty makes such delivery.

11. Non-Confidentiality. The parties hereby agree that (i) effective from the date of commencement of discussions concerning the Transactions,
Counterparty and each of its employees, representatives, or other agents may disclose to any and all persons, without limitation of any kind, the tax
treatment and tax structure of the Transactions and all materials of any kind, including opinions or other tax analyses, provided by Dealer and its
affiliates to Counterparty relating to such tax treatment and tax structure; provided that the foregoing does not constitute an authorization to disclose the
identity of Dealer or its affiliates, agents or advisers, or, except to the extent relating to such tax structure or tax treatment, any specific pricing terms or
commercial or financial information, and (ii) Dealer does not assert any claim of proprietary ownership in respect of any description contained herein or
therein relating to the use of any entities, plans or arrangements to give rise to a particular United States federal income tax treatment for Counterparty.

12. Restricted Shares. If Counterparty is unable to comply with the covenant of Counterparty contained in Section 6(a)(iii) above because of a change in
law or a change in the policy of the Securities and Exchange Commission or its staff, or Dealer otherwise determines in its reasonable opinion based on
advice of counsel that any Shares to be delivered to Dealer by Counterparty under any Transaction may not be freely returned by Dealer to securities
lenders as described in the covenant of Counterparty contained in Section 6(a)(iii) above, then delivery of any such Settlement Shares (the
“Unregistered Settlement Shares”) shall be effected pursuant to Annex A hereto, unless waived by Dealer.

13. Use of Shares. Dealer acknowledges and agrees that, except in the case of a Private Placement Settlement (as defined in Annex A hereto), Dealer
shall use any Shares delivered by Counterparty to Dealer or an affiliate on any Settlement Date to return to securities lenders to close out borrowings
created by Dealer in connection with its hedging activities related to exposure under the Transactions or otherwise in compliance with applicable law.

14. Rule 10b-18. In connection with bids and purchases of Shares in connection with any Net Share Settlement or Cash Settlement of any Transaction,
Dealer shall use commercially reasonable efforts to conduct its activities, or cause its affiliates to conduct their activities, in a manner consistent with the
requirements of paragraphs (b)(2), (b)(3) and (b)(4) of the safe harbor provided by Rule 10b-18 under the Exchange Act, as if such provisions were
applicable to such purchases and taking into account any applicable Securities and Exchange Commission no-action letters as appropriate, and subject to
any delays between the execution and reporting of a trade of the Shares on the Exchange and other circumstances beyond Dealer’s control; provided
further that, without limiting the generality of this Section 14, Dealer shall not be responsible for any failure to comply with Rule 10b-18(b)(3) to the
extent any transaction that was executed (or deemed to be executed) by or on behalf of Counterparty or an “affiliated purchaser” (as defined under Rule
10b-18) pursuant to a separate agreement is not deemed to be an “independent bid” or an “independent transaction” for purposes of Rule 10b-18(b)(3).

15. Governing Law. Notwithstanding anything to the contrary in the Agreement, the Agreement, this Master Confirmation, any Supplemental
Confirmation and all matters arising in connection with the Agreement this Master Confirmation and any Supplemental Confirmation shall be governed
by, and construed and enforced in accordance with, the laws of the State of New York (without reference to its choice of laws doctrine other than Title
14 of Article 5 of the New York General Obligations Law).

16. Set-Off.

(a) The parties agree that upon the occurrence of an Event of Default or Termination Event with respect to a party who is the Defaulting Party or
the Affected Party (“X”), the other party (“Y”) will have the right (but not be obliged) without prior notice to X or any other person to set-off or apply
any obligation of X owed to Y (whether or not matured or contingent and whether or not arising under the Agreement, and regardless of the currency,
place of payment or booking office of the obligation) against any obligation of Y owed to X (whether or not matured or contingent and whether or not
arising under the Agreement, and regardless of the currency, place of payment or booking office of the obligation). Y will give notice to the other party
of any set-off effected under this Section 16.
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Amounts (or the relevant portion of such amounts) subject to set-off may be converted by Y into the Termination Currency at the rate of exchange
at which such party would be able, acting in a reasonable manner and in good faith, to purchase the relevant amount of such currency. If any obligation
is unascertained, Y may in good faith estimate that obligation and set-off in respect of the estimate, subject to the relevant party accounting to the other
when the obligation is ascertained. Nothing in this Section 16 shall be effective to create a charge or other security interest. This Section 16 shall be
without prejudice and in addition to any right of set-off, combination of accounts, lien or other right to which any party is at any time otherwise entitled
(whether by operation of law, contract or otherwise).

(b) Notwithstanding anything to the contrary in the foregoing, Dealer agrees not to set off or net amounts due from Counterparty with respect to
any Transaction against amounts due from Dealer to Counterparty with respect to contracts or instruments that are not Equity Contracts. “Equity
Contract” means any transaction or instrument that does not convey to Dealer rights, or the ability to assert claims, that are senior to the rights and
claims of common stockholders in the event of Counterparty’s bankruptcy and would be classified as equity according to generally accepted accounting
principles in the United States.

17. Staggered Settlement. Notwithstanding anything to the contrary herein, Dealer may, by prior notice to Counterparty, satisfy its obligation to deliver
any Shares or other securities on any date due (an “Original Delivery Date”) by making separate deliveries of Shares or such securities, as the case may
be, at more than one time on or prior to such Original Delivery Date, so long as the aggregate number of Shares and other securities so delivered on or
prior to such Original Delivery Date is equal to the number required to be delivered on such Original Delivery Date.

18. Waiver of Trial by Jury. EACH OF COUNTERPARTY AND DEALER HEREBY IRREVOCABLY WAIVES (ON ITS OWN BEHALF AND, TO
THE EXTENT PERMITTED BY APPLICABLE LAW, ON BEHALF OF ITS STOCKHOLDERS) ALL RIGHT TO TRIAL BY JURY IN ANY
ACTION, PROCEEDING OR COUNTERCLAIM (WHETHER BASED ON CONTRACT, TORT OR OTHERWISE) ARISING OUT OF OR
RELATING TO THE TRANSACTION OR THE ACTIONS OF DEALER OR ITS AFFILIATES IN THE NEGOTIATION, PERFORMANCE OR
ENFORCEMENT HEREOF.

19. Jurisdiction. THE PARTIES HERETO IRREVOCABLY SUBMIT TO THE EXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF
NEW YORK AND THE UNITED STATES COURT FOR THE SOUTHERN DISTRICT OF NEW YORK IN CONNECTION WITH ALL MATTERS
RELATING HERETO AND WAIVE ANY OBJECTION TO THE LAYING OF VENUE IN, AND ANY CLAIM OF INCONVENIENT FORUM
WITH RESPECT TO, THESE COURTS. NOTHING IN THIS PROVISION SHALL PROHIBIT A PARTY FROM BRINGING AN ACTION TO
ENFORCE A MONEY JUDGMENT IN ANY OTHER JURISDICTION.

20. Counterparts. This Master Confirmation may be executed in any number of counterparts, all of which shall constitute one and the same instrument,
and any party hereto may execute this Master Confirmation by signing and delivering one or more counterparts.

21. Delivery of Cash. For the avoidance of doubt, nothing in this Master Confirmation or any Supplemental Confirmation shall be interpreted as
requiring Counterparty to deliver cash or other assets in respect of the settlement of the Transactions, except in circumstances where the required cash or
other asset settlement thereof is permitted for classification of the contract as equity by ASC 815-40, Derivatives and Hedging — Contracts in Entity’s
Own Equity, as in effect on the date hereof.

22. Adjustments. For the avoidance of doubt, whenever the Calculation Agent, the Hedging Party or the Determining Party is called upon to make an
adjustment pursuant to the terms of this Master Confirmation, any Supplemental Confirmation or the Equity Definitions to take into account the effect
of an event, the Calculation Agent, the Hedging Party or the Determining Party, as applicable, shall make such adjustment by reference to the effect of
such event on the Hedging Party, assuming that the Hedging Party maintains a commercially reasonable hedge position at the time of the event.
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23. Other Forward Transactions. Counterparty agrees that (x) it shall not enter into, or permit to exist, any Transaction hereunder if Counterparty is party
to any other issuer forward sale or similar transaction (including, without limitation, any “Transaction” under (as and defined under) any substantially
identical master forward confirmation) with any financial institution other than Dealer (an “Other Forward Transaction”) and (y) Counterparty shall
not enter into, or permit to exist, any Other Forward Transaction at any time at which Counterparty is party to a Transaction hereunder, in each case
unless no part of the Forward Hedge Selling Period under any Transaction hereunder occurs during any part of the corresponding period under such
Other Forward Transaction and no Unwind Date under any Transaction hereunder occurs on a corresponding date under such Other Forward
Transaction. For the avoidance of doubt, the foregoing prohibitions shall not apply during any time at which this Master Confirmation remains in effect
but no Transaction evidenced by a Supplemental Confirmation hereunder shall exist.

24. Review of Confirmation. Counterparty hereby agrees (a) to check this Master Confirmation carefully and promptly upon receipt so that errors or
discrepancies can be promptly identified and rectified and (b) to confirm that the foregoing (in the exact form provided by Dealer) correctly sets forth
the terms of the agreement between Dealer and Counterparty hereunder, by manually signing this Master Confirmation or this page hereof as evidence
of agreement to such terms and providing the other information requested herein and immediately returning an executed copy to us.

25. Counterparty Payee Tax Representations. For the purposes of Section 3(f) of the Agreement, Counterparty represents that:
 

 (a) It is a corporation organized under the laws of Texas and Virginia.
 

 (b) It is a “U.S. person” (as that term is used in Section 1.1441-4(a)(3)(ii) of the United States Treasury Regulations) for United States federal
income tax purposes.

 

 (c) Its U.S. taxpayer identification number is 75-1743247.

26. Tax Forms. For the purpose of Section 4(a)(i) or 4(a)(ii) of the Agreement, Counterparty agrees to deliver the following documents (each in form and
substance reasonably satisfactory to Dealer), as applicable:
 

 

(a) The Counterparty shall deliver to Dealer a correct, complete (in a manner reasonably satisfactory to Dealer) and executed U.S. Internal
Revenue Service Form W-9, or any successor thereto. Such form(s) shall be delivered promptly upon execution of the Master
Confirmation; promptly upon reasonable demand by Dealer; and promptly upon learning that any form previously provided by
Counterparty has become inaccurate or incorrect.

27. Payer Tax Representation. Dealer and Counterparty each make the following representation:

It is not required by any applicable law, as modified by the practice of any relevant governmental revenue authority, of any Relevant Jurisdiction to
make any deduction or withholding for or on account of any Tax from any payment (other than interest under Section 9(h) of this Agreement) to be
made by it to the other party under this Agreement. In making this representation, it may rely on (i) the accuracy of any representations made by the
other party pursuant to Section 3(f) of this Agreement, (ii) the satisfaction of the agreement contained in Section 4(a)(i) or 4(a)(iii) of this Agreement
and the accuracy and effectiveness of any document provided by the other party pursuant to Section 4(a)(i) or 4(a)(iii) of this Agreement and (iii) the
satisfaction of the agreement of the other party contained in Section 4(d) of this Agreement, except that it will not be a breach of this representation
where reliance is placed on clause (ii) above and the other party does not deliver a form or document under Section 4(a)(iii) by reason of material
prejudice to its legal or commercial position.

28. Other Provisions.

[Insert if relevant for Dealer]
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Yours faithfully,

[DEALER]

By:   
Name:  
Title:  

 
Agreed and accepted by:

ATMOS ENERGY CORPORATION

By:   
Name:  
Title:  

Signature Page to the Master Confirmation
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ANNEX A

PRIVATE PLACEMENT PROCEDURES

If Counterparty delivers Unregistered Settlement Shares pursuant to Section 12 above (a “Private Placement Settlement”), then:

(a) all Unregistered Settlement Shares shall be delivered to Dealer (or any affiliate of Dealer designated by Dealer) pursuant to the exemption
from the registration requirements of the Securities Act provided by Section 4(a)(2) thereof;

(b) as of or prior to the date of delivery, Dealer and any potential purchaser of any such shares from Dealer (or any affiliate of Dealer designated
by Dealer) identified by Dealer shall be afforded a commercially reasonable opportunity to conduct a due diligence investigation with respect to
Counterparty customary in scope for private placements of equity securities of similar size (including, without limitation, the right to have made
available to them for inspection all financial and other records, pertinent corporate documents and other information reasonably requested by them);
provided that prior to receiving or being granted access to any such information, Dealer, such affiliate of Dealer or such potential purchaser, as the case
may be, may be required by Counterparty to enter into a customary nondisclosure agreement with Counterparty in respect of any such due diligence
investigation;

(c) as of the date of delivery, Counterparty shall enter into an agreement (a “Private Placement Agreement”) with Dealer (or any affiliate of
Dealer designated by Dealer) in connection with the private placement of such shares by Counterparty to Dealer (or any such affiliate) and the private
resale of such shares by Dealer (or any such affiliate), substantially similar to private placement purchase agreements customary for private placements
of equity securities of similar size, in form and substance commercially reasonably satisfactory to Dealer, which Private Placement Agreement shall
include, without limitation, provisions substantially similar to those contained in such private placement purchase agreements relating, without
limitation, to the indemnification of, and contribution in connection with the liability of, Dealer and its affiliates and obligations to use commercially
reasonable efforts to obtain customary opinions, accountants’ comfort letters and lawyers’ negative assurance letters, and shall provide for the payment
by Counterparty of all commercially reasonable fees and expenses in connection with such resale, including all commercially reasonable fees and
expenses of counsel for Dealer, and shall contain representations, warranties, covenants and agreements of Counterparty reasonably necessary or
advisable to establish and maintain the availability of an exemption from the registration requirements of the Securities Act for such resales; and

(d) in connection with the private placement of such shares by Counterparty to Dealer (or any such affiliate) and the private resale of such shares
by Dealer (or any such affiliate), Counterparty shall, if so requested by Dealer, prepare, in cooperation with Dealer, a private placement memorandum in
form and substance reasonably satisfactory to Dealer.

In the case of a Private Placement Settlement, Dealer shall, in its good faith discretion, adjust the amount of Unregistered Settlement Shares to be
delivered to Dealer hereunder in a commercially reasonable manner to reflect the fact that such Unregistered Settlement Shares may not be freely
returned to securities lenders by Dealer and may only be saleable by Dealer at a discount to reflect the lack of liquidity in Unregistered Settlement
Shares.

If Counterparty delivers any Unregistered Settlement Shares in respect of a Transaction, Counterparty agrees that (i) such Shares may be
transferred by and among Dealer and its affiliates and (ii) after the minimum “holding period” within the meaning of Rule 144(d) under the Securities
Act has elapsed after the applicable Settlement Date, Counterparty shall promptly remove, or cause the transfer agent for the Shares to remove, any
legends referring to any transfer restrictions from such Shares upon delivery by Dealer (or such affiliate of Dealer) to Counterparty or such transfer
agent of seller’s and broker’s representation letters customarily delivered by Dealer or its affiliates in connection with resales of restricted securities
pursuant to Rule 144 under the Securities Act, each without any further requirement for the delivery of any certificate, consent, agreement, opinion of
counsel, notice or any other document, any transfer tax stamps or payment of any other amount or any other action by Dealer (or such affiliate of
Dealer).
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EXHIBIT A

SUPPLEMENTAL CONFIRMATION
 

To:   Atmos Energy Corporation

[A/C:   [  ]]

From:    [Dealer]

Re:   Issuer Share Forward Sale Transaction

[Ref. No:   [  ]]

Date:   [  ], 20[ ]

Dear Sir(s):

The purpose of this Supplemental Confirmation is to confirm the terms and conditions of the Transaction entered into between [Dealer] (“Dealer”) and
Atmos Energy Corporation (“Counterparty”) (together, the “Contracting Parties”) on the Trade Date specified below. This Supplemental
Confirmation is a binding contract between Dealer and Counterparty as of the relevant Trade Date for the Transaction referenced below.
 

1. This Supplemental Confirmation supplements, forms part of, and is subject to the Master Confirmation dated as of [DATE], 2024 (the “Master
Confirmation”) between the Contracting Parties, as amended and supplemented from time to time. All provisions contained in the Master
Confirmation govern this Supplemental Confirmation except as expressly modified below.

 

2. The terms of the Transaction to which this Supplemental Confirmation relates are as follows:
 
Trade Date:   [  ], 20[ ]
Effective Date:   [  ], 20[ ]
Maturity Date:   [  ], 20[ ] [at least [one (1) month] after the Trade Date]
Forward Hedge Completion Date Deadline:   [  ]
Number of Shares:   [  ] [As specified by Dealer in the Hedge Completion Notice]
Actual Sold Forward Amount:   [  ] [As specified by Dealer in the Hedge Completion Notice]
Initial Forward Price:   [USD[ ]] [As specified by Dealer in the Hedge Completion Notice]
Forward Hedge Selling Commission Rate:   [ ]% [not more than [ 1] %]
Spread:   [ ]%
Volume-Weighted Hedge Price:   [USD[ ]] [As specified by Dealer in the Hedge Completion Notice]
Threshold Price:   [USD[ ]] [As specified by Dealer in the Hedge Completion Notice]
Initial Stock Loan Rate:   [ ] basis points per annum
Maximum Stock Loan Rate:   [ ] basis points per annum
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Yours faithfully,

[DEALER]

By:   
Name:  
Title:  

 
Agreed and accepted by:

ATMOS ENERGY CORPORATION

By:   
Name:  
Title:  

Signature Page to the Supplemental Confirmation
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Schedule I

FORWARD
PRICE

REDUCTION
AMOUNTS

 
Forward Price Reduction Date:   Forward Price Reduction Amount: 
[  ], 20[ ]    USD[ ] 
[  ], 20[ ]    USD[ ] 
[  ], 20[ ]    USD[ ] 
[  ], 20[ ]    USD[ ] 

REGULAR
DIVIDEND
AMOUNTS

 
For any calendar quarter ending on or prior to [December 31, 20[ ]]:   USD[ ]
For any calendar quarter ending after [December 31, 20[ ]]:   USD[ ]
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EXHIBIT B

HEDGE COMPLETION NOTICE
 

To:    Atmos Energy Corporation

[A/C:   [   ]]

From:   [Dealer]

Re:   Issuer Share Forward Sale Transaction

[Ref. No:   [   ]]

Date:   [   ], 20[ ]

Dear Sir(s):

This Hedge Completion Notice (“Hedge Completion Notice”) is furnished by [Dealer] (“Dealer”) to Atmos Energy Corporation (“Counterparty”)
(together, the “Contracting Parties”) in accordance with the Supplemental Confirmation dated [ ], 20[ ] (the “Supplemental Confirmation”) between
the Contracting Parties. This Hedge Completion Notice specifies the terms required by the Supplemental Confirmation and supplements, forms a part of,
and is subject to the Supplemental Confirmation, and Master Confirmation dated as of [DATE], 2024 (the “Master Confirmation”), between the
Contracting Parties, as each may be amended or supplemented from time to time.

The terms required by the Supplemental Confirmation are as follows:
 
Hedge Completion Date:   [   ], 20[ ]
[Number of Shares:   [   ]]
[Actual Sold Forward Amount:   [   ]]
[Initial Forward Price:   USD [   ]]
[Volume-Weighted Hedge Price:   USD [   ]]
[Threshold Price:   USD [   ]]
 

Yours faithfully,

[DEALER]

[By:   
Name:  
Title:  ]
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Exhibit 5.1
 

  

May 8, 2024

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
 
Re: Atmos Energy Corporation

Registration Statement on Form S-3 (File No. 333-271038)

Ladies and Gentlemen:

We have examined the Registration Statement on Form S-3, File No. 333-271038, (the “Registration Statement”), of Atmos Energy Corporation, a
corporation incorporated under the laws of Texas and Virginia (the “Company”), filed with the Securities and Exchange Commission (the
“Commission”) pursuant to the Securities Act of 1933, as amended (the “Securities Act”), in connection with the offering by the Company of shares of
the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering price to the public of up to $1,000,000,000
(the “Shares”). The Shares will be issued pursuant to (i) that certain Equity Distribution Agreement dated as of May 8, 2024 (the “Equity Distribution
Agreement”) among the Company and the Managers and Forward Purchasers (the “Forward Purchasers”) named in Schedule A thereto and (ii) the
Master Confirmations for Forward Sale, each dated May 8, 2024, between the Company and each of the Forward Purchasers (each, a “Master Forward
Confirmation,” and collectively, the “Master Forward Confirmations”), and any related Supplemental Confirmations (as defined in the applicable Master
Forward Confirmation).

In arriving at the opinion expressed below, we have examined originals, or copies certified or otherwise identified to our satisfaction as being true and
complete copies of the originals, of specimen Common Stock certificates and such other documents, corporate records, certificates of officers of the
Company and of public officials and other instruments as we have deemed necessary or advisable to enable us to render the opinions set forth below. In
our examination, we have assumed without independent investigation the genuineness of all signatures, the legal capacity and competency of all natural
persons, the authenticity of all documents submitted to us as originals and the conformity to original documents of all documents submitted to us as
copies.

Abu Dhabi • Beijing • Brussels • Century City • Dallas • Denver • Dubai • Frankfurt • Hong Kong • Houston • London • Los Angeles Munich •
New York • Orange County • Palo Alto • Paris • Riyadh • San Francisco • Singapore • Washington, D.C.
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Based upon the foregoing, and subject to the assumptions, exceptions, qualifications and limitations set forth herein, we are of the opinion that the
Shares, when issued against payment therefor in accordance with the Equity Distribution Agreement, will be validly issued, fully paid and
non-assessable.

The opinions expressed above are subject to the following additional exceptions, qualifications, limitations and assumptions:

A. The effectiveness of the Registration Statement under the Securities Act will not have been terminated or rescinded.

B. We render no opinion herein as to matters involving any laws other than the Texas Business Organizations Code. This opinion is limited to the
effect of the current state of the Texas Business Organizations Code and the facts as they currently exist. We express no opinion regarding any federal or
state laws or regulations related to the regulation of utilities. We assume no obligation to revise or supplement this opinion in the event of future changes
in such laws or the interpretations thereof or such facts.

C. We note that the Company is incorporated in the State of Texas and in the Commonwealth of Virginia and that you are receiving an opinion of
Virginia counsel as to matters relating to Virginia law.

D. All offers and sales of the Shares will (i) comply with the minimum offering price limitation, pricing formula, and offering size limit set forth in
the authorization of the offering and sale of the Shares by the Company’s Board of Directors and (ii) be completed on or prior to March 31, 2026, unless
an extension to such date is authorized by the Company.

We consent to the filing of this opinion as an exhibit to the Registration Statement, and we further consent to the use of our name under the caption
“Legal Matters” in the Registration Statement and the prospectus that forms a part thereof. In giving these consents, we do not thereby admit that we are
within the category of persons whose consent is required under Section 7 of the Securities Act or the Rules and Regulations of the Commission.

Very truly yours,

/s/ Gibson, Dunn & Crutcher LLP
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May 8, 2024

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Corporation
Public Offering of Shares of Common Stock

Ladies and Gentlemen:

We have acted as Virginia counsel to Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), in connection with the
Company’s offering and sale of shares of the Company’s common stock, no par value per share (the “Common Stock”), having an aggregate offering
price to the public of up to $1,000,000,000 (the “Shares”).

The Shares are being offered and sold (a) as described in the prospectus, dated March 31, 2023 (the “Base Prospectus”), contained in the
Registration Statement on Form S-3 (Registration No. 333-271038) (the “Registration Statement”) filed by the Company on March 31, 2023 with the
Securities and Exchange Commission (the “Commission”) pursuant to the Securities Act of 1933, as amended (the “Securities Act”), the Registration
Statement, and the prospectus supplement thereto, dated May 8, 2024 (the “Prospectus Supplement,” and, together with the Base Prospectus, the
“Prospectus”) and (b) pursuant to (i) that certain Equity Distribution Agreement, dated May 8, 2024 (the “Equity Distribution Agreement”), among the
Company and the Managers and Forward Purchasers named in Schedule A thereto and (ii) the Master Confirmations for Forward Sale, each dated
May 8, 2024, between the Company and each of the Forward Purchasers (each, a “Master Forward Confirmation,” and collectively, the “Master
Forward Confirmations”), and any related Supplemental Confirmations (as defined in the applicable Master Forward Confirmation).

This opinion letter is being furnished in accordance with the requirements of Item 16 of Form S-3 and Item 601(b)(5)(i) of Regulation S-K
promulgated under the Securities Act.

In connection with the foregoing, we have examined the following:

(a) the Registration Statement;

(b) the Prospectus;

(c) an executed copy of the Equity Distribution Agreement;

ATLANTA AUSTIN BANGKOK BEIJING BOSTON BRUSSELS CHARLOTTE DALLAS DUBAI HOUSTON
LONDON LOS ANGELES MIAMI NEW YORK RICHMOND SAN FRANCISCO TOKYO TYSONS WASHINGTON, DC

www.HuntonAK.com
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(d) an executed copy of each Master Forward Confirmation;

(e) an executed copy of an Officer’s Certificate of the Company, dated the date hereof, to which the following documents are incorporated by
reference:

(i) Virginia Restated Articles of Incorporation of the Company, as amended through the date hereof (the “Articles of Incorporation”);

(ii) the Amended and Restated Bylaws of the Company, as amended through the date hereof (the “Bylaws”); and

(iii) resolutions of the Board of Directors of the Company, adopted on May 7, 2024 (the “Authorizing Resolutions”);

(f) a certificate issued by the State Corporation Commission of the Commonwealth of Virginia on the date hereof, to the effect that the Company
is existing under the laws of the Commonwealth of Virginia and in good standing (the “Good Standing Certificate”); and

(h) originals or copies, certified or otherwise identified to our satisfaction, of such corporate records of the Company, certificates of corporate
officers and public officials and such other documents as we have deemed necessary for the purposes of rendering this opinion letter.

For purposes of the opinions expressed below, we have assumed (i) the authenticity of all documents submitted to us as originals, (ii) the
conformity to the originals of all documents submitted to us as copies and the authenticity of the originals thereof, (iii) the accuracy, completeness and
authenticity of all corporate records and other information made available to us by the Company, (iv) the legal capacity of all natural persons, (v) the
genuineness of all signatures, (vi) the due authorization, requisite entity authority of, and the execution and delivery of all documents by all parties in
each of their respective capacities thereunder (other than the authorization, execution and delivery of documents by the Company to the extent expressly
set forth in our opinions below) and the validity, binding effect and enforceability thereof on all parties, (vii) the execution, delivery and performance of
the Equity Distribution Agreement by each of the parties thereto do not and will not result in the breach of, or constitute a default under, any agreement,
instrument or other document (other than the Virginia organizational documents of the Company, as to which we express our opinion herein) to which
such party is a party, (viii) except to the extent expressly set forth in our opinions herein as to the Company with respect to the consummation of the
transactions contemplated by the Equity Distribution Agreement and each Confirmation, that the consummation of the transactions under the Equity
Distribution Agreement by each party thereto as to its respective obligations under such documents do not violate the law of any jurisdiction where such
obligations are to be incurred or performed or the law of any other applicable jurisdiction, and (ix) that no parties to the documents have commenced
any action toward dissolution or received notice from any governmental official regarding dissolution.
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As to factual matters, we have relied upon, and assumed the accuracy of, representations included in the documents submitted to us, upon
statements and certificates and other comparable documents of officers and representatives of the Company, upon statements made to us in discussions
with management and upon certificates of public officials. We have not undertaken any independent investigation of factual matters.

The law covered by the opinions expressed herein is limited to the laws of the Commonwealth of Virginia. The opinions expressed herein:
(i) address only those laws, rules and regulations that are in effect and with respect to which copies are generally available on the date hereof and that, in
our experience, are normally applicable to transactions of the type contemplated by the Equity Distribution Agreement and each Confirmation,
excluding all laws, rules and regulations that may be applicable to any party by virtue of the particular assets, activities or operations of such party that
are not applicable to business entities generally and further excluding those laws, rules and regulations that, as a matter of customary practice, are
understood to be covered only when an opinion refers to them expressly; and (ii) do not include any opinion as to (a) the laws of any municipality or any
local government, authority or instrumentality within any state, or (b) any laws, rules or regulations related to: (1) telecommunications, communications,
or transportation, (2) antitrust or unfair competition, (3) securities or blue sky, (4) environmental matters, (5) bankruptcy, insolvency, fraudulent
conveyances, fraudulent transfers, or fraud, (6) zoning or land use or leasing, building or construction, (7) fiduciary duties, (8) pension or employee
benefits, (9) tax, (10) labor, employment or federal contracts, (11) privacy, (12) healthcare, (13) qualification of entities doing business in foreign (out of
state) jurisdictions, (14) health, safety, food or drugs, (15) public utilities or energy, (16) insurance, (17) patent, copyright or trademark, or other
intellectual property, (18) any mandatory choice of law rule, (19) foreign asset control, foreign investment in the United States, national security,
terrorism, or money laundering, (20) corrupt practices, racketeering or criminal or civil forfeiture, (21) commodities, swaps or other derivatives or
futures or indices or similar instruments, and (22) banking and financial institutions.

Based upon the foregoing and such other information and documents as we have considered necessary for the purposes hereof and appropriate to
render the opinions set forth below, and subject to the assumptions, qualifications and limitations stated herein, we are of the opinion that (subject to
compliance with the pertinent provisions of the Securities Act, and to compliance with such securities or “blue sky” laws of any jurisdiction as may be
applicable):

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.
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2. The Shares have been duly authorized by the Company and, when issued against payment therefor in accordance with the Equity
Distribution Agreement, will be validly issued, fully paid and nonassessable.

We hereby consent to the filing of this opinion letter with the Commission as Exhibit 5.2 to the Registration Statement and to the reference to our
firm under the heading “Legal Matters” in the Base Prospectus, which is part of the Registration Statement, and the Prospectus Supplement. In giving
this consent, we do not admit that we are within the category of persons whose consent is required by Section 7 of the Securities Act and the rules and
regulations of the Commission promulgated thereunder.

This opinion letter is rendered solely for your benefit and may not be distributed to or relied upon by any other person, quoted in whole or in part
or otherwise reproduced in any other document, nor is it to be filed with any governmental agency, without our prior written consent. This opinion letter
is rendered as of the date hereof and addresses only those laws, rules and regulations that are in effect, and with respect to which copies are generally
available on the date hereof, and we disclaim any obligation to advise you or any other person of changes of law or facts, circumstances, events or
developments that hereafter may be brought to our attention and that may alter, affect or modify the opinions expressed herein. Our opinion letter is
expressly limited to the matters set forth above and we render no opinions, whether by implication or otherwise, as to any other matters relating to the
Company or the Securities.

Very truly yours,

/s/ Hunton Andrews Kurth LLP

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



  

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934
June 18, 2024

Date of Report (Date of earliest event reported)
 

 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 

TEXAS AND VIRGINIA  1-10042  75-1743247
(State or Other Jurisdiction

of Incorporation)  
(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 

1800 THREE LINCOLN CENTRE,
5430 LBJ FREEWAY, DALLAS, TEXAS  75240

(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 8.01. Other Events.

On June 18, 2024 Atmos Energy Corporation (“Atmos Energy”) entered into an underwriting agreement (the “Underwriting Agreement”) with BNP
Paribas Securities Corp., J.P. Morgan Securities LLC, and Wells Fargo Securities, LLC, as representatives of the several underwriters named in Schedule
I thereto, with respect to the offering and sale in an underwritten public offering (the “Offering”) by Atmos Energy of $325 million aggregate principal
amount of its 5.900% Senior Notes due 2033 (the “Notes”), with a re-offer yield of 5.178%. The Notes are an additional issuance of Atmos Energy’s
existing $400,000,000 5.900% Senior Notes due 2033. The Offering has been registered under the Securities Act of 1933, as amended (the “Securities
Act”), pursuant to a registration statement on Form S-3 (Registration No. 333-271038) of Atmos Energy (the “Registration Statement”) and the
prospectus supplement dated June 18, 2024, which was filed with the Securities and Exchange Commission pursuant to Rule 424(b) of the Securities
Act on June 20, 2024. Legal opinions related to the Registration Statement are also filed herewith as Exhibits 5.1 and 5.2.

Atmos Energy expects to receive net proceeds, after the underwriting discount and estimated offering expenses payable by it and excluding amounts
paid by the purchasers with respect to accrued interest, of approximately $338.9 million. The Offering is expected to close on or about June 21, 2024,
subject to customary closing conditions.

The Notes will be issued pursuant to an indenture dated March 26, 2009 (the “Indenture”) between Atmos Energy and U.S. Bank Trust Company,
National Association, as successor in interest to U.S. Bank National Association, as trustee (the “Trustee”), to be modified by an Officers’ Certificate
setting forth the terms of the Notes (the “Officers’ Certificate”), to be dated June 21, 2024 and delivered to the Trustee pursuant to Section 301 of the
Indenture. The Notes will be represented by a global security, a form of which is filed as an exhibit hereto. The form of the Officers’ Certificate and the
Underwriting Agreement are each also filed as an exhibit hereto.
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Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit
Number  Description

 1.1   Underwriting Agreement dated as of June 18, 2024

 4.1   Form of Officers’ Certificate, to be dated June 21, 2024

 4.2   Form of Global Security for 5.900% Senior Notes due 2033

 5.1   Opinion of Gibson, Dunn & Crutcher LLP

 5.2   Opinion of Hunton Andrews Kurth LLP

23.1   Consent of Gibson, Dunn & Crutcher LLP (included in Exhibit 5.1)

23.2   Consent of Hunton Andrews Kurth LLP (included in Exhibit 5.2)

104   Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document (contained in Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
      (Registrant)

DATE: June 21, 2024   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 1.1

EXECUTION VERSION

ATMOS ENERGY CORPORATION

$325,000,000 5.900% Senior Notes Due 2033

UNDERWRITING AGREEMENT

June 18, 2024

BNP Paribas Securities Corp.
787 Seventh Avenue, 3rd Floor
New York, New York 10019

J.P. Morgan Securities LLC
383 Madison Ave
New York, New York 10179

Wells Fargo Securities, LLC
550 South Tyron Street
Charlotte, North Carolina 28202

As Representatives of the several
Underwriters named in Schedule I attached hereto

Ladies and Gentlemen:

Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), proposes to sell $325,000,000 aggregate principal amount of the
Company’s 5.900% Senior Notes due 2033 (the “Securities”). This is to confirm the agreement concerning the purchase of the Securities from the
Company by the underwriters named in Schedule I hereto (the “Underwriters”) for BNP Paribas Securities Corp., J.P. Morgan Securities LLC, and
Wells Fargo Securities, LLC are acting as representatives (the “Representatives”). The Securities are to be issued pursuant to an indenture, dated as of
March 26, 2009 (the “Indenture”), between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank
National Association, as trustee (the “Trustee”), and an officers’ certificate to be dated as of the Delivery Date (defined below) pursuant to Section 301
of the Indenture (the “Section 301 Officers’ Certificate”). The Securities and the Indenture are more fully described in the Prospectus (defined below).

The Securities represent a further issuance of the Company’s 5.900% Senior Notes due 2033 issued in an aggregate principal amount of $400,000,000
on October 10, 2023 (the “Existing Notes”). Except as otherwise described in the Pricing Disclosure Package (as defined below), the Securities will
have identical terms to the Existing Notes and will be treated as a single class with the Existing Notes.
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1. Representations, Warranties and Agreements of the Company. The Company represents and warrants to, and agrees with, the several
Underwriters that:

(a) A registration statement on Form S-3 (File No. 333-271038), including a base prospectus relating to the Securities (i) has been prepared by the
Company in conformity with the requirements of the Securities Act of 1933, as amended (the “Securities Act”), and the rules and regulations (the
“Rules and Regulations”) of the Securities and Exchange Commission (the “Commission”) thereunder; (ii) has been filed with the Commission under
the Securities Act; and (iii) is effective under the Securities Act. Copies of the Registration Statement (as defined below) have been delivered by the
Company to you as the Representatives of the Underwriters. As used in this Agreement:

(i) “Applicable Time” means 4:30 p.m. (New York City time) on the date of this Agreement;

(ii) “Effective Date” means any date as of which any part of the Registration Statement became effective under the Securities Act in
accordance with the Rules and Regulations;

(iii) “General Use Issuer Free Writing Prospectus” means any Issuer Free Writing Prospectus that is intended for general distribution to
prospective investors as evidenced by it being so specified in Schedule II to this Agreement;

(iv) “Issuer Free Writing Prospectus” means any “free writing prospectus” (as defined in Rule 405 of the Rules and Regulations) prepared
by or on behalf of the Company or used or referred to by the Company in connection with the offering of the Securities;

(v) “Preliminary Prospectus” means the base prospectus included in the Registration Statement, together with any preliminary prospectus
supplement relating to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations;

(vi) “Pricing Disclosure Package” means, as of the Applicable Time, the most recent Preliminary Prospectus, together with any General
Use Issuer Free Writing Prospectus specified in Schedule II to this Agreement filed or used by or on behalf of the Company on or before the
Applicable Time as permitted by this Agreement;

(vii) “Prospectus” means the base prospectus included in the Registration Statement, together with the final prospectus supplement relating
to the Securities filed with the Commission pursuant to Rule 424(b) of the Rules and Regulations; and

(viii) “Registration Statement” means, the registration statement described above, as amended as of the Effective Date, including the
Prospectus and all exhibits to such registration statement and any document incorporated by reference therein.

Any reference in this Agreement to the Registration Statement, any Preliminary Prospectus or the Prospectus shall be deemed to refer to and include any
documents incorporated by reference therein pursuant to Item 12 of Form S-3 under the Securities Act as of the Effective Date of the Registration
Statement or the date of such Preliminary Prospectus or the Prospectus, as the case may be. Any reference to the “most recent Preliminary
Prospectus” shall be deemed to refer to
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the base prospectus included in the Registration Statement, together with the latest preliminary prospectus supplement relating to the Securities filed
with the Commission pursuant to Rule 424(b) prior to or on the date hereof (including, for purposes hereof, any documents incorporated by reference
therein prior to or on the date hereof). Any reference to any amendment or supplement to any Preliminary Prospectus or the Prospectus shall be deemed
to refer to and include any document filed under the Securities Exchange Act of 1934, as amended, and the rules and regulations of the Commission
thereunder (the “Exchange Act”), after the date of such Preliminary Prospectus or the Prospectus, as the case may be, and incorporated by reference in
such Preliminary Prospectus or the Prospectus, as the case may be; and any reference to any amendment to the Registration Statement shall be deemed
to include any annual report of the Company on Form 10-K filed with the Commission pursuant to Section 13(a) or 15(d) of the Exchange Act after the
Effective Date that is incorporated by reference in the Registration Statement.

(b) The Commission has not issued any stop order preventing or suspending the use of any Preliminary Prospectus or the Prospectus or
suspending the effectiveness of the Registration Statement, and no proceeding or examination for such purpose or pursuant to Section 8A of the
Securities Act against the Company or related to the offering of the Securities has been instituted or, to the knowledge of the Company, threatened by the
Commission. The Commission has not notified the Company of any objection to the use of the form of the Registration Statement.

(c) At the time of filing the Registration Statement and, if applicable, at the time of the most recent amendment thereto for purposes of complying
with Section 10(a)(3) of the Securities Act, the Company was a “well-known seasoned issuer” (as defined in Rule 405 of the Rules and Regulations)
eligible to use Form S-3 for the offering of the Securities, including not having been an “ineligible issuer” (as defined in Rule 405 of the Rules and
Regulations) at any such time. The Registration Statement is an “automatic shelf registration statement” (as defined in Rule 405 of the Rules and
Regulations) and was filed not earlier than the date that is three years prior to the Delivery Date (as defined in Section 4).

(d) The Registration Statement conformed and will conform in all material respects on the Effective Date and on the Delivery Date, and any
amendment to the Registration Statement filed after the date hereof will conform in all material respects when filed, to the requirements of the Securities
Act and the Rules and Regulations. The Preliminary Prospectus conformed, and the Prospectus will conform, in all material respects when filed with the
Commission pursuant to Rule 424(b) and on the Delivery Date to the requirements of the Securities Act and the Rules and Regulations. The documents
incorporated by reference in any Preliminary Prospectus or the Prospectus conformed, and any further documents so incorporated will conform, when
filed with the Commission, in all material respects to the requirements of the Exchange Act, the Securities Act or the Trust Indenture Act of 1939, as
amended (the “Trust Indenture Act”), as applicable, and the rules and regulations of the Commission thereunder.

(e) The Registration Statement did not, as of the Effective Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein not misleading; provided that no representation or warranty is made as to
information contained in or omitted from the Registration Statement in reliance upon and in conformity with written information furnished to the
Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein, which information is specified in
Section 8(e).
 

3

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(f) The Prospectus will not, as of its date and on the Delivery Date, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading;
provided that no representation or warranty is made as to information contained in or omitted from the Prospectus in reliance upon and in conformity
with written information furnished to the Company through the Representatives by or on behalf of any Underwriter specifically for inclusion therein,
which information is specified in Section 8(e).

(g) The documents incorporated by reference in any Preliminary Prospectus or the Prospectus did not, and any further documents filed and
incorporated by reference therein will not, when filed with the Commission, contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.
There are no contracts or documents that are required to be described in the Registration Statement, the Prospectus or the documents incorporated by
reference therein or to be filed as exhibits thereto that have not been so described and filed as required.

(h) The Pricing Disclosure Package did not, as of the Applicable Time, contain an untrue statement of a material fact or omit to state a material
fact required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading; provided that no representation or warranty is made as to information contained in or omitted from the Pricing Disclosure Package in
reliance upon and in conformity with written information furnished to the Company through the Representatives by or on behalf of any Underwriter
specifically for inclusion therein, which information is specified in Section 8(e).

(i) Each Issuer Free Writing Prospectus (or any Non-Prospectus Road Show (as defined below)), when considered together with the Pricing
Disclosure Package as of the Applicable Time, did not contain an untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading.

(j) Each Issuer Free Writing Prospectus conformed or will conform in all material respects to the requirements of the Securities Act and the Rules
and Regulations on the date of first use, and the Company has complied with any filing requirements applicable to such Issuer Free Writing Prospectus
pursuant to the Securities Act and the Rules and Regulations. Each Issuer Free Writing Prospectus does not and will not conflict with the information
contained in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus. The Company has not made any offer relating to the
Securities that would constitute an Issuer Free Writing Prospectus without the prior written consent of the Representatives. The Company has retained in
accordance with the Rules and Regulations all Issuer Free Writing Prospectuses that were not required to be filed pursuant to the Rules and Regulations.
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(k) The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the
Commonwealth of Virginia and has corporate power and authority to own, lease and operate its properties and to conduct its business as described in the
most recent Preliminary Prospectus and to enter into and perform its obligations under this Agreement, the Indenture and the Securities; and the
Company is duly qualified as a foreign corporation to transact business and is in good standing in each other jurisdiction in which such qualification is
required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to qualify or to be in good
standing would not result in a material adverse change, or a development known to the Company involving a prospective material adverse change, in the
condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered
as one enterprise, whether or not arising in the ordinary course of business (a “Material Adverse Effect”).

(l) Each “significant subsidiary” (as such term is defined in Rule 405 of the Securities Act) of the Company (each a “Subsidiary” and,
collectively, the “Subsidiaries”), if any, (a) has been duly organized and is validly existing as an entity in good standing under the laws of the
jurisdiction of its formation, (b) has corporate or limited liability company power and authority, as applicable, to own, lease and operate its properties
and to conduct its business as described in the most recent Preliminary Prospectus, and (c) is duly qualified as a foreign entity to transact business and is
in good standing in each jurisdiction in which such qualification is required, whether by reason of the ownership or leasing of property or the conduct of
business, except in the cases of clauses (b) and (c) where the failure to have such power and authority or to so qualify or to be in good standing would
not result in a Material Adverse Effect. The only Subsidiaries of the Company are the subsidiaries listed on Schedule IV and the Company does not own
or control, directly or indirectly, any corporation, association or other entity other than the subsidiaries listed on Schedule III.

(m) The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the
Prospectus under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements, acquisitions or employee
benefit plans each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or share unit awards,
each referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
May 8, 2024 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of March 31, 2023). The shares of issued and outstanding capital stock of the Company have been
duly authorized and validly issued and are fully paid and nonassessable; none of the outstanding shares of capital stock of the Company were issued in
violation of the preemptive or other similar rights of any securityholder of the Company.

(n) All of the issued and outstanding capital stock or limited liability company membership interests, as the case may be, of each Subsidiary have
been duly authorized and validly issued, are fully paid and non-assessable and are owned by the Company, directly or through subsidiaries, free and
clear of any security interest, mortgage, pledge, lien, encumbrance, claim or equity, except for such liens, encumbrances, equities or claims as would
not, in the aggregate, reasonably be expected to have a Material Adverse Effect; none of the outstanding shares of capital stock or limited liability
company membership interests, as the case may be, of any Subsidiary were issued in violation of the preemptive or similar rights of any securityholder
of such Subsidiary.
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(o) The Indenture has been duly qualified under the Trust Indenture Act. The Indenture has been duly authorized, executed and delivered by the
Company and constitutes a valid and binding agreement of the Company, enforceable against the Company in accordance with its terms, except as
enforceability thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law. At the Delivery Date, the Section 301 Officers’ Certificate will have been duly authorized, executed and delivered by the Company.

(p) The Securities have been duly authorized by the Company and, at the Delivery Date, will have been duly executed by the Company and, when
authenticated, issued and delivered in the manner provided for in the Indenture and delivered against payment of the purchase price therefor as provided
in this Agreement, will constitute valid and binding obligations of the Company, enforceable against the Company in accordance with their terms, except
as enforcement thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally and by equitable principles of general applicability, regardless of whether such enforceability is considered in a proceeding at
equity or at law, and will be in the form contemplated by the Pricing Disclosure Package, the Prospectus, the Indenture and the Section 301 Officers’
Certificate, and will be entitled to the benefits of the Indenture.

(q) The Securities and the Indenture will conform in all material respects to the respective statements relating thereto contained in the Pricing
Disclosure Package and the Prospectus and will be in substantially the respective forms filed or incorporated by reference, on or prior to the Delivery
Date, as exhibits to the Registration Statement.

(r) The Company has all requisite corporate power and authority to execute, deliver and perform its obligations under this Agreement. This
Agreement has been duly and validly authorized, executed and delivered by the Company.

(s) Neither the Company nor any of its subsidiaries is in violation of its charter, bylaws or other organizational documents or in default in the
performance or observance of any obligation, agreement, covenant or condition contained in any contract, indenture, mortgage, deed of trust, loan or
credit agreement, note, lease or other agreement or instrument to which the Company or any of its subsidiaries is a party or by which it or any of them
may be bound, or to which any of the property or assets of the Company or any subsidiary is subject (collectively, “Agreements and Instruments”),
except for such defaults that would not result in a Material Adverse Effect; and the execution, delivery and performance of this Agreement, the
Indenture, the Securities and any other agreement or instrument entered into or issued or to be entered into or issued by the Company in connection with
the consummation of the transactions contemplated in each of the most recent Preliminary Prospectus and the Prospectus (including the issuance and
sale of the Securities and the use of the proceeds from the sale of the Securities as described in each of the most recent Preliminary Prospectus and the
Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations hereunder and thereunder have been duly
authorized by all
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necessary corporate or other action on the part of the Company and any of the subsidiaries and do not and will not, whether with or without the giving of
notice or passage of time or both, conflict with or constitute a breach of, or default or Repayment Event (as defined below) under, or result in the
creation or imposition of any lien, charge or encumbrance upon any property or assets of the Company or any subsidiary pursuant to, the Agreements
and Instruments (except for such conflicts, breaches or defaults or liens, charges, encumbrances or a Repayment Event that would not result in a
Material Adverse Effect), nor will such action result in any violation of (i) the provisions of the charter, bylaws or other organizational documents of the
Company or any subsidiary or (ii) any applicable law, statute, rule, regulation, judgment, order, writ or decree of any government, government
instrumentality or court, domestic or foreign, having jurisdiction over the Company or any subsidiary or any of their assets, properties or operations,
except, with respect to (ii), as would not result in a Material Adverse Effect. As used herein, a “Repayment Event” means any event or condition which
gives the holder of any note, debenture or other evidence of indebtedness (or any person acting on such holder’s behalf) the right, whether with or
without giving of notice or passage of time or both, to require the repurchase, redemption or repayment of all or a portion of such indebtedness by the
Company or any subsidiary.

(t) No labor dispute with the employees of the Company or any of its subsidiaries exists or, to the knowledge of the Company, is imminent, and
the Company is not aware of any existing or imminent labor disturbance by the employees of any of its or any subsidiary’s principal suppliers,
manufacturers, customers or contractors, which, in either case, may reasonably be expected to result in a Material Adverse Effect.

(u) There is no action, suit, proceeding, inquiry or investigation before or brought by any court or governmental agency or body, domestic or
foreign, now pending against, or, to the knowledge of the Company, threatened against or affecting the Company or any of its subsidiaries, which is
required to be disclosed in the most recent Preliminary Prospectus (other than as disclosed therein), or which might reasonably be expected to result in a
Material Adverse Effect, or which might reasonably be expected to affect the properties, assets or operations of the Company and its subsidiaries, except
what does not result in a Material Adverse Effect, or the consummation of the transactions contemplated in this Agreement or the performance by the
Company and its subsidiaries of its obligations hereunder.

(v) The Company and each of its Subsidiaries own or possess or have the right to use, or can acquire on reasonable terms, adequate patents, patent
rights, licenses, inventions, copyrights, know-how (including trade secrets and other unpatented and/or unpatentable proprietary or confidential
information, systems or procedures), trademarks, service marks, trade names or other intellectual property (collectively, “Intellectual Property”)
necessary to carry on the business now operated by them the absence of which would have a Material Adverse Effect, and neither the Company nor any
of its subsidiaries has received any notice or is otherwise aware of any infringement of or conflict with asserted rights of others with respect to any
Intellectual Property or of any facts or circumstances which would render any Intellectual Property invalid or inadequate to protect the interest of the
Company or any of its subsidiaries therein, and which infringement, conflict, invalidity or inadequacy would result in a Material Adverse Effect.
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(w) There have been issued and, at the Applicable Time and the Delivery Date, there shall be in full force and effect orders or authorizations of the
regulatory authorities of the states of Colorado, Kentucky and Virginia, authorizing the issuance and sale of the Securities on terms herein set forth or
contemplated, and no other filing with, or authorization, approval, consent, license, order, registration, qualification or decree of, any court or
governmental authority or agency is necessary or required for the performance by the Company of its obligations hereunder, in connection with the
offering, issuance or sale of the Securities hereunder or the consummation of the transactions contemplated by this Agreement, including the due
execution, delivery or performance of the Indenture and the issuance of the Securities by the Company, except such as have been already obtained or as
may be required under the Securities Act or the Rules and Regulations or such consents, approvals, authorizations, orders and registrations or
qualifications as may be required by the Financial Industry Regulatory Authority, Inc. (“FINRA”) and under applicable state securities or blue sky laws.

(x) The Company and its subsidiaries possess such permits, licenses, approvals, consents, and other authorizations (collectively, “Governmental
Licenses”) issued by the appropriate federal, state, local or foreign regulatory agencies or bodies necessary to conduct the business now operated by
them, except where the failure to do so would not have a Material Adverse Effect; the Company and its subsidiaries are in compliance with the terms
and conditions of all such Governmental Licenses, except where the failure so to comply would not, singly or in the aggregate, have a Material Adverse
Effect; all of the Governmental Licenses are valid and in full force and effect, except when the invalidity of such Governmental Licenses or the failure
of such Governmental Licenses to be in full force and effect would not have a Material Adverse Effect; and neither the Company nor any of its
subsidiaries has received any notice of proceedings relating to the revocation or modification of any such Governmental Licenses which, singly or in the
aggregate, would result in a Material Adverse Effect.

(y) There are no persons or entities with registration rights or other similar rights to have any securities registered under the Registration Statement
who have not properly waived such rights in connection with the securities registered pursuant to the Registration Statement and in connection with this
offering of Securities.

(z) The Company and its subsidiaries have good title to all real property owned by the Company and its subsidiaries and good title to all other
properties owned by them, in each case, free and clear of all mortgages, pledges, liens, security interests, claims, restrictions or encumbrances of any
kind, except such as (a) are described in the most recent Preliminary Prospectus or (b) would not singly or in the aggregate have a Material Adverse
Effect. All of the leases and subleases of the Company and its subsidiaries under which the Company or any of its subsidiaries holds properties
described in the most recent Preliminary Prospectus are in full force and effect, except as would not result in a Material Adverse Effect.

(aa) The Company has not sold or issued any securities that would be integrated with the offering of the Securities contemplated by this
Agreement pursuant to the Securities Act, the Rules and Regulations or the interpretations thereof by the Commission.
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(bb) The financial statements of the Company included or incorporated by reference in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus, together with the related schedules and notes, present fairly in all material respects the financial position of the Company
and its consolidated subsidiaries at the dates indicated and the statement of operations, stockholders’ equity and cash flows of the Company and its
consolidated subsidiaries for the periods specified; said financial statements have been prepared in conformity with generally accepted accounting
principles (“GAAP”) applied on a consistent basis throughout the periods involved. The supporting schedules, if any, included in the Registration
Statement and incorporated by reference in the most recent Preliminary Prospectus and the Prospectus with respect to the Company, when considered in
relation to the financial statements taken as a whole, present fairly, in all material respects in accordance with GAAP, the financial information set forth
therein. The selected financial data and the summary financial information included or incorporated by reference in the most recent Preliminary
Prospectus and the Prospectus present fairly, in all material respects, the information shown therein and have been compiled on a basis consistent with
that of the audited financial statements of the Company.

(cc) Ernst & Young LLP, who have audited financial statements and supporting schedules of the Company and its consolidated subsidiaries
incorporated by reference in the most recent Preliminary Prospectus and in the Registration Statement, whose report is incorporated by reference in the
most recent Preliminary Prospectus and in the Registration Statement, who have audited the Company’s internal control over financial reporting and
who have delivered the initial letter referred to in Section 7(g) hereof, are independent registered public accountants as required by the Securities Act
and the Rules and Regulations.

(dd) The interactive data in the eXtensible Business Reporting Language incorporated by reference in the Registration Statement fairly presents
the information called for in all material respects and has been prepared in accordance with the Commission’s rules and guidelines applicable thereto.

(ee) The Company and each of its subsidiaries are not, and as of the Delivery Date and upon the issuance and sale of the Securities and the
application of the proceeds therefrom as described under “Use of Proceeds” in the most recent Preliminary Prospectus and the Prospectus, none of them
will be, (i) an “investment company” or an entity “controlled” by an “investment company” as such terms are defined in the Investment Company Act of
1940, as amended (the “Investment Company Act”), and the rules and regulations of the Commission thereunder or (ii) a “business development
company” (as defined in Section 2(a)(48) of the Investment Company Act).

(ff) (i) Each “employee benefit plan” (within the meaning of Section 3(3) of the Employee Retirement Security Act of 1974, as amended
(“ERISA”)) for which the Company or any member of its “Controlled Group” (defined as any organization which is a member of a controlled group of
corporations within the meaning of Section 414(b) or (c) of the Internal Revenue Code of 1986, as amended (the “Code”)) would have any liability
(each a “Plan”) has been maintained in compliance in all respects with its terms and with the requirements of all applicable statutes, rules and
regulations, including ERISA and the Code, except where failure to do so would not have a Material Adverse Effect; (ii) with respect to each Plan
subject to Title IV of ERISA (a) no “reportable event” (within the meaning of Section 4043(c) of ERISA) has occurred or is reasonably expected to
occur that would result in a Material Adverse Effect, (b) no “accumulated funding deficiency” (within the meaning of Section 302 of ERISA or
Section 412 of the Code), whether or not waived, has occurred or is reasonably expected to occur that would result in a Material Adverse Effect, (c) the
fair market value of the assets under each Plan exceeds
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the actuarial present value of the benefits accrued under such Plan (determined based on those assumptions used to fund such Plan), except where failure
to do so would not have a Material Adverse Effect, and (d) neither the Company nor any member of its Controlled Group has incurred, or reasonably
expects to incur, any liability under Title IV of ERISA (other than contributions to the Plan or premiums to the Pension Benefit Guaranty Corporation in
the ordinary course and without default) in respect of a Plan (including a “multiemployer plan”, within the meaning of Section 4001(c)(3) of ERISA)
that would result in a Material Adverse Effect; and (iii) each Plan that is intended to be qualified under Section 401(a) of the Code has received a
favorable determination letter from the Internal Revenue Service as to its qualified status and nothing has occurred, whether by action or by failure to
act, which would cause the loss of such qualification that would result in a Material Adverse Effect.

(gg) The Company is in compliance, in all material respects, with the provisions of the Sarbanes-Oxley Act of 2002 to the extent currently
applicable.

(hh) The Company and each of its subsidiaries have filed all federal, state and local income and franchise tax returns required to be filed through
the date hereof and have paid all taxes due thereon, except such as are being contested in good faith by appropriate proceedings or where the failure to
do so would not have a Material Adverse Effect, and no tax deficiency has been determined adversely to the Company or any of its subsidiaries that has
had, and the Company does not have any knowledge of any tax deficiency that would have, a Material Adverse Effect.

(ii) The Company and its subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as is adequate for the conduct of
their respective businesses and the value of their respective properties, except where the failure to do so would not reasonably be expected to have a
Material Adverse Effect.

(jj) Except as would not result in a Material Adverse Effect, (A) neither the Company nor any of its subsidiaries is in violation of any federal,
state, local or foreign statute, law, rule, regulation, ordinance, code, permit, policy or rule of common law or any judicial or administrative interpretation
thereof, including any judicial or administrative order, consent, decree or judgment, relating to pollution or protection of human health, the environment
(including, without limitation, ambient air, surface water, groundwater, land surface or subsurface strata) or wildlife, including, without limitation, laws
and regulations relating to the release or threatened release of chemicals, pollutants, contaminants, wastes, toxic substances, hazardous substances,
petroleum or petroleum products (collectively, “Hazardous Materials”) or to the manufacture, processing, distribution, use, treatment, storage,
disposal, transport or handling of Hazardous Materials (collectively, “Environmental Laws”), (B) the Company and its subsidiaries have all permits,
authorizations and approvals required under any applicable Environmental Laws and are each in compliance with their requirements, (C) there are no
pending or, to the knowledge of the Company, threatened administrative, regulatory or judicial actions, suits, demands, demand letters, claims, liens,
notices of noncompliance or violation, investigation or proceedings relating to any Environmental Law against the Company or any of its subsidiaries,
and (D) there are no events or circumstances that might reasonably be expected to form the basis of an order for clean-up or remediation, or an action,
suit or proceeding by any private party or governmental body or agency, against or affecting the Company or any of its subsidiaries relating to
Hazardous Materials or any Environmental Laws, except as disclosed in the Preliminary Prospectus.
 

10

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



(kk) The Company maintains a system of internal control over financial reporting (as such term is defined in Rule 13a-15(f) of the Exchange Act)
that complies with the requirements of the Exchange Act and has been designed by the Company’s principal executive officer and principal financial
officer, or under their supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with GAAP. The Company’s internal control over financial reporting is effective and the Company is not
aware of any material weaknesses in its internal control over financial reporting. Since the date of the latest audited financial statements included or
incorporated by reference in the most recent Preliminary Prospectus, there has been no change in the Company’s internal control over financial reporting
that has materially affected, or is reasonably likely to materially affect, the Company’s internal control over financial reporting. The Company maintains
disclosure controls and procedures (as such term is defined in Rule 13a-15(e) of the Exchange Act) that comply with the requirements of the Exchange
Act and such disclosure controls and procedures have been designed to provide reasonable assurance that material information relating to the Company
and its subsidiaries that is required to be disclosed in the reports the Company files, furnishes, submits or otherwise provides to the Commission under
the Exchange Act is made known to the Company’s principal executive officer and principal financial officer by others within those entities in such a
manner as to allow timely decisions regarding the required disclosure; such disclosure controls and procedures are effective.

(ll) The Company has not distributed and, prior to the later to occur of the Delivery Date and completion of the distribution of the Securities, will
not distribute any offering material in connection with the offering and sale of the Securities other than any Preliminary Prospectus, the Prospectus or
any Issuer Free Writing Prospectus to which the Representatives have consented.

(mm) Neither the Company nor any of its subsidiaries nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries has (i) used any corporate funds for any unlawful contribution,
gift, entertainment or other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an offer, promise or authorization of
any direct or indirect unlawful payment to any foreign or domestic government official or employee, including of any government-owned or controlled
entity, or any person acting in an official capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political
office; (iii) violated or is in violation of any provision of the Foreign Corrupt Practices Act of 1977, as amended; or (iv) made, offered, agreed, requested
or taken an act in furtherance of any unlawful bribe, rebate, payoff, influence payment, kickback or other unlawful payment.

(nn) The operations of the Company and its subsidiaries are and have been conducted at all times in compliance with applicable financial
recordkeeping and reporting requirements, including those of the Currency and Foreign Transactions Reporting Act of 1970, as amended, the applicable
money laundering statutes of all jurisdictions where the Company or any of its subsidiaries conducts business, the rules and regulations thereunder and
any related or similar rules, regulations or guidelines issued, administered or enforced by any governmental agency (collectively, the “Anti-Money
Laundering Laws”), and no action, suit or proceeding by or before any court or governmental agency, authority or body or any arbitrator involving the
Company or any of its subsidiaries with respect to the Anti-Money Laundering Laws is pending or, to the knowledge of the Company, threatened. The
Company has instituted and maintained and will continue to maintain policies and procedures designed to promote and achieve compliance with such
Anti-Money Laundering Laws.
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(oo) Neither the Company nor any of its subsidiaries, nor, to the knowledge of the Company, any director, officer, employee, agent, affiliate or
other person associated with or acting on behalf of the Company or any of its subsidiaries is currently subject to any sanctions administered or enforced
by the U.S. government, (including, without limitation, the Office of Foreign Assets Control of the U.S. Department of the Treasury (“OFAC”) or the
U.S. Department of State and including, without limitation, the designation as a “specially designated national” or “blocked person”) (collectively,
“Sanctions”); and the Company will not directly or indirectly use the proceeds of the offering of the Securities hereunder, or lend, contribute or
otherwise make available such proceeds to any subsidiary, joint venture partner or other person or entity (i) to fund or facilitate any activities of or
business with any person that, at the time of such funding or facilitation, is subject to Sanctions, or (ii) in any other manner that will result in a violation
by any person (including any person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of Sanctions. Neither the
Company nor any of its subsidiaries have any operations or transact any business outside of the United States. All of the proceeds from the offering will
be used in the United States. The Company has instituted and maintained and will continue to maintain policies and procedures designed to promote and
achieve compliance with such Sanctions.

(pp) Except as disclosed in the Pricing Disclosure Package, (x)(i) to the Company’s knowledge, there has been no security breach or other
compromise of or relating to any information technology and computer systems, networks, hardware, software, data, or equipment owned by the
Company or its subsidiaries or of any data of the Company’s or its subsidiaries’ respective customers, employees, suppliers, vendors that they maintain
or that, to their best knowledge after due inquiry, any third party maintains on their behalf (collectively, “IT Systems and Data”) that had, or would
reasonably be expected to have had, individually or in the aggregate, a Material Adverse Effect, and (ii) the Company and its subsidiaries have not been
notified of, and have no knowledge of any event or condition that would reasonably be expected to result in, any security breach or other compromise to
their IT Systems and Data that had, or would reasonably be expected to have had, a Material Adverse Effect; (y) the Company and its subsidiaries are
presently in compliance with all applicable laws or statutes and all judgments, orders, rules and regulations of any court or arbitrator or governmental or
regulatory authority, internal policies and contractual obligations relating to the protection of IT Systems and Data from a security breach or
unauthorized use, access, misappropriation, modification or other compromise, except as would not, in the case of this clause (y), individually or in the
aggregate, have a Material Adverse Effect; and (z) the Company and its subsidiaries have implemented backup and disaster recovery technology
consistent with industry standards and practices.

(qq) Any certificate signed by any officer of the Company and delivered to the Representatives or counsel for the Underwriters in connection with
the offering of the Securities shall be deemed a representation and warranty by the Company, as to matters covered thereby on the date of such
certificate, to each Underwriter.
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2. Purchase of the Securities by the Underwriters. On the basis of the representations and warranties contained in, and subject to the terms and
conditions of, this Agreement, the Company agrees to sell $325,000,000 aggregate principal amount of the Securities to the several Underwriters, and
each of the Underwriters, severally and not jointly, agrees to purchase from the Company, at a purchase price of 104.559% of the aggregate principal
amount of the Securities, plus accrued interest, from, and including, May 15, 2024 to, but excluding, the Closing Date, the respective aggregate principal
amounts of such Securities set forth opposite that Underwriter’s name in Schedule I hereto, plus any additional principal amount of such Securities that
such Underwriter may become obligated to purchase pursuant to Section 9 of this Agreement.

The Company shall not be obligated to deliver any of the Securities to be delivered on the Delivery Date, except upon payment for all such
Securities to be purchased on such Delivery Date as provided herein.

3. Offering of Securities by the Underwriters. Upon authorization by the Representatives of the release of the Securities, the several Underwriters
propose to offer the Securities for sale upon the terms and conditions to be set forth in the Prospectus.

4. Delivery of and Payment for the Securities. Delivery of the Securities by the Company and payment for the Securities by the several
Underwriters shall be made at 10:00 a.m., New York City time, on June 21, 2024, or at such other date or place as shall be determined by agreement
between the Representatives and the Company. This date and time is referred to as the “Delivery Date.” Delivery of the Securities shall be made to the
Representatives for the account of each Underwriter against payment by the several Underwriters through the Representatives of the respective
aggregate purchase prices, as set forth in Section 2 hereof, of the Securities being sold by the Company to or upon the order of the Company by wire
transfer in immediately available funds to the accounts specified by the Company. Time shall be of the essence, and delivery at the time and place
specified pursuant to this Agreement is a further condition of the obligation of each Underwriter hereunder. The Company shall deliver the Securities
through the facilities of the Depository Trust Company (“DTC”) unless the Representatives shall otherwise instruct.

The Securities to be purchased by the Underwriters shall be in such denominations ($2,000 or integral multiples of $1,000 in excess
thereof) and registered in such names as the Representatives may request in writing prior to the Delivery Date. The Securities will be made available in
New York City for examination by the Underwriters not later than 10:00 a.m., New York City time, on the last business day prior to the Delivery Date.

5. Further Agreements of the Company and the Underwriters.

(a) The Company agrees:

(i) To prepare the Prospectus in a form reasonably approved by the Representatives and to file such Prospectus pursuant to Rule 424(b)
under the Securities Act not later than the Commission’s close of business on the second business day following the execution and delivery of this
Agreement; to make no further amendment or any supplement to the Registration Statement or the Prospectus prior to the Delivery Date except as
provided herein; to advise the Representatives, promptly after it receives notice thereof, of the time when any amendment or supplement to the
Registration Statement or
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the Prospectus has been filed and to furnish the Representatives with copies thereof; to file promptly all reports and any definitive proxy or
information statements required to be filed by the Company with the Commission pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange
Act subsequent to the date of the Prospectus and for so long as the delivery of a prospectus is required in connection with the offering or sale of
the Securities; to advise the Representatives, promptly after it receives notice thereof, of the issuance by the Commission of any stop order or of
any order preventing or suspending the use of the Prospectus or any Issuer Free Writing Prospectus, of the suspension of the qualification of the
Securities for offering or sale in any jurisdiction, of the initiation or threatening of any proceeding or examination for any such purpose or
pursuant to Section 8A of the Securities Act against the Company or related to the offering of the Securities, of any notice from the Commission
objecting to the use of the form of the Registration Statement or any post-effective amendment thereto or of any request by the Commission for
the amending or supplementing of the Registration Statement, the Prospectus or any Issuer Free Writing Prospectus or for additional information;
and, in the event of the issuance of any stop order or of any order preventing or suspending the use of the Prospectus or any Issuer Free Writing
Prospectus or suspending any such qualification, to use promptly its best efforts to obtain its withdrawal;

(ii) To prepare a final term sheet (the “Final Term Sheet”) reflecting the final terms of the Securities as set forth in Exhibit A to this
Agreement, in form and substance satisfactory to the Representatives, and shall file such Final Term Sheet as an Issuer Free Writing Prospectus
pursuant to Rule 433 prior to the close of business two business days after the date hereof; provided that the Company shall furnish the
Representatives with copies of any such Final Term Sheet a reasonable amount of time prior to such proposed filing and will not use or file any
such document to which the Representatives or counsel to the Underwriters shall reasonably object;

(iii) To pay the applicable Commission filing fees relating to the Securities within the time required by Rule 456(b)(1);

(iv) To furnish promptly upon request to counsel for the Underwriters a signed copy of the Registration Statement as originally filed with the
Commission, and each amendment thereto filed with the Commission, including all consents and exhibits filed therewith;

(v) To deliver promptly to the Representatives such number of the following documents as the Representatives shall reasonably request:
(A) conformed copies of the Registration Statement as originally filed with the Commission and each amendment thereto (in each case excluding
exhibits other than this Agreement and the computation of per share earnings), (B) each Preliminary Prospectus, the Prospectus and any
amendment or supplement thereto, (C) any Issuer Free Writing Prospectus and (D) any document incorporated by reference in any Preliminary
Prospectus or the Prospectus; and, if the delivery of a prospectus is required at any time after the date hereof in connection with the offering or
sale of the Securities or any other securities relating thereto and if at such time any events shall have occurred as a result of which the Prospectus
as then amended or supplemented would include an untrue statement of a material fact or omit to state any
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material fact necessary in order to make the statements therein, in the light of the circumstances under which they were made when such
Prospectus is delivered, not misleading, or, if for any other reason it shall be necessary to amend or supplement the Prospectus or to file under the
Exchange Act any document incorporated by reference in the Prospectus in order to comply with the Securities Act or the Exchange Act, to notify
the Representatives and, upon the Representatives’ request, to file such document and to prepare and furnish without charge to each Underwriter
and to any dealer in securities as many copies as the Representatives may from time to time reasonably request of an amended or supplemented
Prospectus that will correct such statement or omission or effect such compliance;

(vi) To file promptly with the Commission any amendment or supplement to the Registration Statement or the Prospectus that may, in the
judgment of the Company or the Representatives, be required by the Securities Act or requested by the Commission;

(vii) Prior to filing with the Commission any amendment or supplement to the Registration Statement or the Prospectus, any document
incorporated by reference in the Prospectus or any amendment to any document incorporated by reference in the Prospectus, to furnish a copy
thereof to the Representatives and counsel for the Underwriters and obtain the consent (not to be unreasonably withheld) of the Representatives to
the filing;

(viii) Not to make any offer relating to the Securities that would constitute an Issuer Free Writing Prospectus without the prior written
consent of the Representatives;

(ix) To retain in accordance with the Rules and Regulations all Issuer Free Writing Prospectuses not required to be filed pursuant to the
Rules and Regulations and to comply with any filing requirements applicable to all Issuer Free Writing Prospectuses pursuant to the Securities Act
and the Rules and Regulations; and if at any time after the date hereof any events shall have occurred as a result of which any Issuer Free Writing
Prospectus, as then amended or supplemented, would conflict with the information in the Registration Statement, the most recent Preliminary
Prospectus or the Prospectus or would include an untrue statement of a material fact or omit to state any material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not misleading, or, if for any other reason it shall be
necessary to amend or supplement any Issuer Free Writing Prospectus, to notify the Representatives and, upon the Representatives’ request, to file
such document and to prepare and furnish without charge to each Underwriter as many copies as the Representatives may from time to time
reasonably request of an amended or supplemented Issuer Free Writing Prospectus that will correct such conflict, statement or omission or effect
such compliance;

(x) As soon as practicable, to make generally available to the Company’s security holders an earnings statement of the Company and its
subsidiaries (which need not be audited) complying with Section 11(a) of the Securities Act and the Rules and Regulations;
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(xi) Promptly from time to time to take such action to qualify the Securities for offering and sale under the securities laws of such
jurisdictions as the Representatives may reasonably request and to comply with such laws so as to permit the continuance of sales and dealings
therein in such jurisdictions for as long as may be necessary to complete the distribution of the Securities; provided that in connection therewith
the Company shall not be required to (i) qualify as a foreign corporation in any jurisdiction in which it would not otherwise be required to so
qualify, (ii) take any action that would subject it to service of process in any such jurisdiction or (iii) subject itself to taxation in any jurisdiction in
which it would not otherwise be subject;

(xii) During the period from the date hereof to the Delivery Date, without the prior written consent of the Representatives, the Company
agrees not to directly or indirectly, issue, sell, offer or contract to sell, grant any option for the sale of, or otherwise transfer or dispose of, any debt
securities issued or guaranteed by the Company other than commercial paper backstopped by the Company’s existing revolving credit facility;

(xiii) To apply the net proceeds from the sale of the Securities being sold by the Company as set forth in the Pricing Disclosure Package;

(xiv) To take all reasonable action necessary to enable Standard & Poor’s Rating Services, a division of S&P Global Inc. (“S&P”), and
Moody’s Investors Service Inc. (“Moody’s”) to provide their respective credit ratings of the Securities; and

(xv) To cooperate with the Underwriters and use its best efforts to permit the Securities to be eligible for clearance and settlement through
the facilities of DTC.

(b) Each Underwriter severally agrees that such Underwriter shall not include any “issuer information” (as defined in Rule 433) in any “free
writing prospectus” (as defined in Rule 405) (other than a free writing prospectus that is not required to be filed by the Company pursuant to Rule 433
under the Securities Act) used or referred to by such Underwriter without the prior consent of the Company (any such issuer information with respect to
whose use the Company has given its consent, “Permitted Issuer Information”); provided that (i) no such consent shall be required with respect to any
such issuer information contained in any document filed by the Company with the Commission prior to the use of such free writing prospectus and (ii)
“issuer information,” as used in this Section 5(b), shall not be deemed to include information prepared by or on behalf of such Underwriter on the basis
of or derived from issuer information; provided, further, that prior to the filing with the Commission of the Final Term Sheet in accordance with
Section 5(a)(ii), the Underwriters are authorized to use the information with respect to the final terms of the Securities in communications conveying
information relating to the offering to investors.

6. Expenses. The Company agrees, whether or not the transactions contemplated by this Agreement are consummated or this Agreement is
terminated, to pay all costs, expenses, fees and taxes incident to and in connection with (a) the preparation, authorization, issuance, sale and delivery of
the Securities and any stamp duties or other taxes payable in that connection; (b) the preparation, printing and filing under the Securities Act of the
Registration Statement (including any exhibits thereto), any Preliminary Prospectus, the Prospectus, any Issuer Free Writing
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Prospectus and any amendment or supplement thereto; (c) the distribution of the Registration Statement (including any exhibits thereto), any
Preliminary Prospectus, the Prospectus, any Issuer Free Writing Prospectus and any amendment or supplement thereto, or any document incorporated by
reference therein, all as provided in this Agreement; (d) the production and distribution of this Agreement, the Indenture, the Securities, any
supplemental agreement among Underwriters, and any other related documents in connection with the offering, purchase, sale and delivery of the
Securities; (e) the filing fees incident to, and the reasonable fees and disbursements of counsel to the Underwriters in connection with, the review, if any,
by FINRA of the terms of the sale of the Securities; (f) the qualification of the Securities under the securities laws of the several jurisdictions as provided
in Section 5(a)(xi) and the preparation, printing and distribution of a Blue Sky Memorandum (including related reasonable fees and expenses of counsel
to the Underwriters); (g) the investor presentations on any “road show” undertaken in connection with the marketing of the Securities, including,
without limitation, expenses associated with any electronic road show, travel and lodging expenses of the representatives and officers of the Company
and the cost of any aircraft chartered; (h) any fees payable in connection with the rating of the Securities; (i) the reasonable fees and expenses of the
Trustee, including the fees and disbursements of counsel for the Trustee, in connection with the Indenture and the Securities; and (j) all other costs and
expenses incident to the performance of the obligations of the Company; provided that, except as provided in this Section 6 and Sections 8 and 11, the
Underwriters shall pay their own costs and expenses, including the costs and expenses of their counsel, any transfer taxes on the Securities which they
may sell and the expenses of advertising any offering of the Securities made by the Underwriters.

7. Conditions of Underwriters’ Obligations. The respective obligations of the Underwriters hereunder are subject to the accuracy, when made and
on the Delivery Date, of the representations and warranties of the Company contained herein, to the performance by the Company of its obligations
hereunder, and to each of the following additional terms and conditions:

(a) The Prospectus shall have been timely filed with the Commission in accordance with Section 5(a)(i); the Company shall have complied with
all filing requirements applicable to any Issuer Free Writing Prospectus, including the Final Term Sheet and any Issuer Free Writing Prospectus used or
referred to after the date hereof; no stop order suspending the effectiveness of the Registration Statement or preventing or suspending the use of the
Prospectus or any Issuer Free Writing Prospectus shall have been issued and no proceeding or examination for such purpose or pursuant to Section 8A of
the Securities Act against the Company or related to the offering of the Securities shall have been initiated or, to the knowledge of the Company,
threatened by the Commission; any request of the Commission for inclusion of additional information in the Registration Statement or the Prospectus or
otherwise shall have been complied with; and the Commission shall not have notified the Company of any objection to the use of the form of the
Registration Statement.

(b) Gibson, Dunn & Crutcher LLP, as counsel to the Company, shall have furnished to the Representatives its written opinion and negative
assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives.
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(c) Hunton Andrews Kurth LLP, as Virginia counsel to the Company, shall have furnished to the Representatives its written opinion, addressed to
the Underwriters and dated such Delivery Date, in form and substance reasonably satisfactory to the Representatives, substantially to the effect set forth
in Exhibit B-1.

(d) Karen Hartsfield, as Senior Vice President, General Counsel and Corporate Secretary to the Company, shall have furnished to the
Representatives her written opinion and negative assurance letter, addressed to the Underwriters and dated such Delivery Date, in form and substance
reasonably satisfactory to the Representatives, substantially to the effect set forth in Exhibit B-2.

(e) The Trustee shall have received opinion letters, dated such Delivery Date, from Gibson, Dunn & Crutcher LLP and Hunton Andrews Kurth
LLP, as the Trustee may reasonably require.

(f) The Representatives shall have received from Norton Rose Fulbright US LLP, counsel for the Underwriters, such opinion or opinions and a
negative assurance letter, dated such Delivery Date, as the Underwriters may reasonably require.

(g) At the time of execution of this Agreement, the Representatives shall have received from Ernst & Young LLP a letter, in form and substance
satisfactory to the Representatives, addressed to the Underwriters and dated the date hereof (i) confirming that they are independent public accountants
within the meaning of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule
2-01 of Regulation S-X of the Commission, and (ii) stating, as of the date hereof (or, with respect to matters involving changes or developments since
the respective dates as of which specified financial information is given in the most recent Preliminary Prospectus, as of a date not more than three days
prior to the date hereof), the conclusions and findings of such firm with respect to the financial information and other matters ordinarily covered by
accountants’ “comfort letters” to underwriters in connection with registered public offerings.

(h) With respect to the letter of Ernst & Young LLP referred to in the preceding paragraph and delivered to the Representatives concurrently with
the execution of this Agreement (the “initial letter”), the Company shall have furnished to the Representatives a letter (the “bringdown letter”) of such
accountants, addressed to the Underwriters and dated such Delivery Date (i) confirming that they are independent public accountants within the meaning
of the Securities Act and are in compliance with the applicable requirements relating to the qualification of accountants under Rule 2-01 of Regulation
S-X of the Commission, (ii) stating, as of the date of the bring-down letter (or, with respect to matters involving changes or developments since the
respective dates as of which specified financial information is given in the Prospectus, as of a date not more than three days prior to the date of the
bring-down letter), the conclusions and findings of such firm with respect to the financial information and other matters covered by the initial letter and
(iii) confirming in all material respects the conclusions and findings set forth in the initial letter.
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(i) The Company shall have furnished to the Representatives a certificate, dated such Delivery Date, of its Chief Executive Officer, its Chief
Financial Officer or its Treasurer stating that:

(i) The representations, warranties and agreements of the Company in Section 1 are true and correct on and as of such Delivery Date, and the
Company has complied with all its agreements contained herein and satisfied all the conditions on its part to be performed or satisfied hereunder
at or prior to such Delivery Date;

(ii) No stop order suspending the effectiveness of the Registration Statement has been issued; no proceedings or examination for that
purpose or pursuant to Section 8A of the Securities Act against the Company or related to the offering of the Securities have been instituted or, to
the knowledge of such officers, threatened; and the Commission has not notified the Company of any objection to the use of the form of the
Registration Statement or any post-effective amendment thereto; and

(iii) There has been no material adverse change, or a development known to the Company involving a prospective material adverse change,
in the condition, financial or otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries
considered as one enterprise, whether or not arising in the ordinary course of business.

(j) There has not been any change, or any development known to the Company involving a prospective change, in the condition, financial or
otherwise, or in the earnings, business affairs, management or business prospects of the Company and its subsidiaries considered as one enterprise,
whether or not arising in the ordinary course of business, the effect of which is, in the judgment of the Representatives, so material and adverse as to
make it impracticable or inadvisable to proceed with the public offering or the delivery of the Securities being delivered on such Delivery Date on the
terms and in the manner contemplated in the Prospectus; and subsequent to the execution and delivery of this Agreement (i) no downgrading shall have
occurred in the rating or indicative rating accorded the Company’s debt securities by any “nationally recognized statistical rating organization” (as such
term is defined in Section 3(a)(62) of the Exchange Act;), and (ii) no such organization shall have publicly announced that it has placed the Company
under surveillance or review, with possible negative implications, for its rating or indicative rating of any of the Company’s debt securities.

(k) Subsequent to the execution and delivery of this Agreement there shall not have occurred any of the following: (i) trading in securities
generally on the New York Stock Exchange or in the over-the-counter market, or trading in any securities of the Company on any exchange or in the
over-the-counter market, shall have been suspended or materially limited or the settlement of such trading generally shall have been materially disrupted
or minimum prices shall have been established on any such exchange or such market by the Commission, by such exchange or by any other regulatory
body or governmental authority having jurisdiction, (ii) a banking moratorium shall have been declared by federal or New York, Texas or Virginia
authorities or there shall have occurred any material disruption in commercial banking, securities settlement or clearance services in the United States,
(iii) the United States shall have become engaged in hostilities, there shall have been an escalation in hostilities involving the United States or there shall
have been a
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declaration of a national emergency or war by the United States, or (iv) such a material adverse change in general economic, political or financial
conditions, including, without limitation, as a result of terrorist activities after the date hereof (or the effect of international conditions on the financial
markets in the United States shall be such), in the case of each of the foregoing subsections (i) through (iv), as to make it, in the judgment of the
Representatives, impracticable or inadvisable to proceed with the public offering, sale or delivery of the Securities being delivered on such Delivery
Date on the terms and in the manner contemplated in the Pricing Disclosure Package and the Prospectus.

(l) Counsel for the Underwriters shall have been furnished with such documents and opinions as they may reasonably require for the purpose of
enabling them to pass upon the issuance and sale of the Securities as herein contemplated, or in order to evidence the accuracy of any of the
representations or warranties, or the fulfillment of any of the conditions, herein contained; and all proceedings taken by the Company in connection with
the issuance and sale of the Securities as herein contemplated shall be reasonably satisfactory in form and substance to the Representatives and counsel
for the Underwriters.

(m) All opinions, letters, evidence and certificates mentioned above or elsewhere in this Agreement shall be deemed to be in compliance with the
provisions hereof only if they are in form and substance reasonably satisfactory to counsel for the Underwriters.

8. Indemnification and Contribution.

(a) The Company shall indemnify and hold harmless each Underwriter, its directors, officers, agents, affiliates and employees and each person, if
any, who controls any Underwriter within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and against any loss,
claim, damage or liability, joint or several, or any action in respect thereof (including, but not limited to, any loss, claim, damage, liability or action
relating to purchases and sales of Securities), to which that Underwriter, director, officer, agent, affiliate, employee or controlling person may become
subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is based upon, (i) any untrue
statement or alleged untrue statement of a material fact contained in (A) any Preliminary Prospectus, the Registration Statement, the Prospectus or in
any amendment or supplement thereto, (B) any Issuer Free Writing Prospectus or in any amendment or supplement thereto, (C) any Permitted Issuer
Information used or referred to in any “free writing prospectus” (as defined in Rule 405) permitted by Section 5(b) hereof used or referred to by any
Underwriter or (D) any “road show” (as defined in Rule 433) not constituting an Issuer Free Writing Prospectus (a “Non-Prospectus Road Show”), or
(ii) the omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing
Prospectus or in any amendment or supplement thereto or in any Permitted Issuer Information or any Non-Prospectus Road Show, any material fact
required to be stated therein or necessary to make the statements therein not misleading, and shall reimburse each Underwriter and each such director,
officer, employee, agent, affiliate or controlling person promptly upon demand for any legal or other expenses reasonably incurred by that Underwriter,
director, officer, employee, agent, affiliate or controlling person in connection with investigating or defending or preparing to defend against any such
loss, claim, damage, liability or action as such expenses are incurred; provided, however, that the Company shall not be liable in any such case to the
extent that any such loss, claim, damage, liability or action arises out of, or is based
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upon, any untrue statement or alleged untrue statement or omission or alleged omission made in any Preliminary Prospectus, the Registration Statement,
the Prospectus, any Issuer Free Writing Prospectus or in any such amendment or supplement thereto or in any Permitted Issuer Information or any
Non-Prospectus Road Show, in reliance upon and in conformity with written information concerning such Underwriter furnished to the Company
through the Representatives by or on behalf of any Underwriter specifically for inclusion therein, which information consists solely of the information
specified in Section 8(e). The foregoing indemnity agreement is in addition to any liability which the Company may otherwise have to any Underwriter
or to any director, officer, employee, agent, affiliate or controlling person of that Underwriter.

(b) Each Underwriter, severally and not jointly, shall indemnify and hold harmless the Company, its directors, officers, agents and employees, and
each person, if any, who controls the Company within the meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act, from and
against any loss, claim, damage, liability or expense (including reasonable attorney’s fees and expenses relating to investigating or defending or
preparing to defend), joint or several, or any action in respect thereof, to which the Company, or any such director, officer, employee, agent, affiliate or
controlling person may become subject, under the Securities Act or otherwise, insofar as such loss, claim, damage, liability or action arises out of, or is
based upon, (i) any untrue statement or alleged untrue statement of a material fact contained in any Preliminary Prospectus, the Registration Statement,
the Prospectus, any Issuer Free Writing Prospectus or in any amendment or supplement thereto or in any Non-Prospectus Road Show, or (ii) the
omission or alleged omission to state in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or in
any amendment or supplement thereto or in any Non-Prospectus Road Show, any material fact required to be stated therein or necessary to make the
statements therein not misleading, but in each case only to the extent that the untrue statement or alleged untrue statement or omission or alleged
omission was made in reliance upon and in conformity with written information concerning such Underwriter furnished to the Company through the
Representatives by or on behalf of that Underwriter specifically for inclusion therein, which information is limited to the information set forth in
Section 8(e). The foregoing indemnity agreement is in addition to any liability that any Underwriter may otherwise have to the Company, or any such
director, officer, employee, agent, affiliate or controlling person.

(c) Promptly after receipt of notice by an indemnified party under this Section 8 of any claim or the commencement of any action, the indemnified
party shall, if a claim in respect thereof is to be made against the indemnifying party under this Section 8, notify the indemnifying party in writing of the
claim or the commencement of that action; provided, however, that the failure to notify the indemnifying party shall not relieve it from any liability
which it may have under this Section 8, except to the extent it has been materially prejudiced by such failure and, provided, further, that the failure to
notify the indemnifying party shall not relieve it from any liability which it may have to an indemnified party otherwise than under this Section 8. If any
such claim or action shall be brought against an indemnified party, and it shall notify the indemnifying party thereof, the indemnifying party shall be
entitled to participate therein and, to the extent that it wishes, jointly with any other similarly notified indemnifying party, to assume the defense thereof
with counsel reasonably satisfactory to the indemnified party. After notice from the indemnifying party to the indemnified party of its election to assume
the defense of such claim or action, the indemnifying party shall not be liable to the indemnified party under this Section 8 for any legal or other
expenses subsequently incurred by the indemnified party in connection with the defense
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thereof other than reasonable costs of investigation; provided, however, that the indemnified party shall have the right to employ such other counsel as
the indemnified party may deem necessary, and the indemnifying party shall bear the reasonable legal or other expenses of such other counsel if (i) the
indemnifying party shall have agreed; (ii) the indemnifying party has failed within a reasonable time to assume the defense of and retain counsel
reasonably satisfactory to the indemnified party; or (iii) the named parties in any such proceeding (including any impleaded parties) include both the
indemnified party and the indemnifying party, and representation of both sets of parties by the same counsel would be inappropriate due to actual or
potential differing interests between them; provided, further, however, that the indemnifying party shall not, in connection with any one such claim or
action or separate but substantially similar or related claims or actions in the same jurisdiction, arising out of the same general allegations or
circumstances, be liable for the legal or other expenses of more than one separate firm of attorneys (in addition to local counsel) for all of the
indemnified parties, which firm shall be designated in writing by the Company or the Representatives, as applicable, and that all such legal or other
expenses shall be reimbursed as they are incurred. No indemnifying party shall (i) without the prior written consent of the indemnified parties, settle or
compromise or consent to the entry of any judgment with respect to any pending or threatened claim, action, suit or proceeding in respect of which
indemnification or contribution may be sought hereunder (whether or not the indemnified parties are actual or potential parties to such claim or action)
unless such settlement, compromise or consent includes an unconditional release of each indemnified party from all liability arising out of such claim,
action, suit or proceeding, provided that such unconditional release may be subject to parallel release by a claimant or plaintiff of such indemnified
party, and does not include any findings of fact or admissions of fault or culpability as to the indemnified party, or (ii) be liable for any settlement of any
such action effected without its written consent, but if settled with the consent of the indemnifying party or if there be a final judgment for the plaintiff
in any such action, the indemnifying party agrees to indemnify and hold harmless any indemnified party from and against any loss or liability by reason
of such settlement or judgment.

(d) If the indemnification provided for in this Section 8 shall for any reason be unavailable to or insufficient to hold harmless an indemnified party
under Section 8(a) or 8(b) in respect of any loss, claim, damage or liability, or any action in respect thereof, referred to therein, then each indemnifying
party shall, in lieu of indemnifying such indemnified party, contribute to the amount paid or payable by such indemnified party as a result of such loss,
claim, damage or liability, or action in respect thereof, (i) in such proportion as shall be appropriate to reflect the relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, from the offering of the Securities or (ii) if the allocation provided by clause (i) above is
not permitted by applicable law, in such proportion as is appropriate to reflect not only the relative benefits referred to in clause (i) above but also the
relative fault of the Company, on the one hand, and the Underwriters, on the other, with respect to the statements or omissions that resulted in such loss,
claim, damage or liability, or action in respect thereof, as well as any other relevant equitable considerations. The relative benefits received by the
Company, on the one hand, and the Underwriters, on the other, with respect to such offering shall be deemed to be in the same proportion as the total net
proceeds from the offering of the Securities purchased under this Agreement (before deducting expenses) received by the Company, as set forth in the
table on the cover page of the Prospectus, on the one hand, and the total underwriting discounts and commissions received by the Underwriters with
respect to the aggregate principal amount of Securities purchased under this Agreement, as set forth in the table on the cover page of the
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Prospectus, on the other hand. The relative fault shall be determined by reference to whether the untrue or alleged untrue statement of a material fact or
omission or alleged omission to state a material fact relates to information supplied by the Company or the Underwriters, the intent of the parties and
their relative knowledge, access to information and opportunity to correct or prevent such statement or omission. The Company and the Underwriters
agree that it would not be just and equitable if contributions pursuant to this Section 8(d) were to be determined by pro rata allocation (even if the
Underwriters were treated as one entity for such purpose) or by any other method of allocation that does not take into account the equitable
considerations referred to herein. The amount paid or payable by an indemnified party as a result of the loss, claim, damage or liability, or action in
respect thereof, referred to above in this Section 8(d) shall be deemed to include, for purposes of this Section 8(d), any legal or other expenses
reasonably incurred by such indemnified party in connection with investigating or defending any such action. Notwithstanding the provisions of this
Section 8(d), no Underwriter shall be required to contribute any amount in excess of the amount by which the net proceeds from the sale of the
Securities underwritten by it exceeds the amount of any damages that such Underwriter has otherwise paid or become liable to pay by reason of any
untrue or alleged untrue statement or omission or alleged omission. No person guilty of fraudulent misrepresentation (within the meaning of
Section 11(f) of the Securities Act) shall be entitled to contribution from any person who was not guilty of such fraudulent misrepresentation. The
Underwriters’ obligations to contribute as provided in this Section 8(d) are several in proportion to their respective underwriting obligations and not
joint.

(e) The Underwriters severally confirm and the Company acknowledges and agrees that the statements regarding the concession and reallowance
figures and the paragraph relating to stabilization by the Underwriters appearing under the caption “Underwriting” in the most recent Preliminary
Prospectus and the Prospectus constitute the only information concerning such Underwriters furnished in writing to the Company by or on behalf of the
Underwriters specifically for inclusion in any Preliminary Prospectus, the Registration Statement, the Prospectus, any Issuer Free Writing Prospectus or
in any amendment or supplement thereto or in any Non-Prospectus Road Show.

9. Defaulting Underwriters. If, on the Delivery Date, any Underwriter shall fail or refuse to purchase the principal amount of Securities agreed to
be purchased by such Underwriter hereunder, the remaining non-defaulting Underwriters shall be obligated to purchase the principal amount of
Securities that the defaulting Underwriter agreed but failed to purchase on such Delivery Date in the respective proportions which the principal amount
of Securities set forth opposite the name of each remaining non-defaulting Underwriter in Schedule I hereto bears to the aggregate principal amount of
Securities set forth opposite the names of all the remaining non-defaulting Underwriters in Schedule I hereto; provided, however, that the remaining
non-defaulting Underwriters shall not be obligated to purchase any of the Securities on such Delivery Date if the aggregate principal amount of
Securities that the defaulting Underwriter or Underwriters agreed but failed to purchase on such date exceeds 9.09% of the aggregate principal amount
of Securities to be purchased on such Delivery Date, and any remaining non-defaulting Underwriter shall not be obligated to purchase more than 110%
of the principal amount of Securities that it agreed to purchase on such Delivery Date pursuant to the terms of Section 2. If the foregoing maximums are
exceeded, the remaining non-defaulting Underwriters, or those other underwriters satisfactory to the Representatives who so agree, shall have the right,
but shall not be obligated, to purchase, in such proportion as may be agreed upon among them, all the Securities to be purchased on such
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Delivery Date. If the remaining Underwriters or other underwriters satisfactory to the Representatives do not elect to purchase the Securities that the
defaulting Underwriter or Underwriters agreed but failed to purchase on such Delivery Date, this Agreement shall terminate without liability on the part
of any non-defaulting Underwriter or the Company, except that the Company will continue to be liable for the payment of expenses to the extent set
forth in, and subject to the terms of, Sections 6 and 11. As used in this Agreement, the term “Underwriter” includes, for all purposes of this Agreement
unless the context requires otherwise, any party not listed in Schedule I hereto that, pursuant to this Section 9, purchases Securities that a defaulting
Underwriter agreed but failed to purchase.

Nothing contained herein shall relieve a defaulting Underwriter of any liability it may have to the Company for damages caused by its
default. If other Underwriters are obligated or agree to purchase the Securities of a defaulting or withdrawing Underwriter, either the Representatives or
the Company may postpone the Delivery Date for up to seven (7) full business days in order to effect any changes that in the opinion of counsel for the
Company or counsel for the Underwriters may be necessary in the Registration Statement, the Prospectus or in any other document or arrangement.

10. Termination. The obligations of the Underwriters hereunder may be terminated by the Representatives by notice given to and received by the
Company prior to delivery of and payment for the Securities if, prior to that time, any of the events described in Sections 7(j) and 7(k) shall have
occurred.

11. Reimbursement of Underwriters’ Expenses. If the Company shall fail to tender the Securities for delivery to the Underwriters by reason of any
failure, refusal or inability on the part of the Company to perform any agreement on its part to be performed, or if any other condition to the
Underwriters’ obligations hereunder required to be fulfilled by the Company is not fulfilled for any reason, the Company will reimburse the
Underwriters for all reasonable out-of-pocket expenses (including reasonable fees and disbursements of counsel) incurred by the Underwriters in
connection with this Agreement and the proposed purchase of the Securities, and upon demand the Company shall pay the full amount thereof to the
Representatives.

12. Research Analyst Independence. The Company acknowledges that the Underwriters’ research analysts and research departments are required
to be independent from their respective investment banking divisions and are subject to certain regulations and internal policies, and that such
Underwriters’ research analysts may hold views and make statements or investment recommendations and/or publish research reports with respect to the
Company and/or the offering that differ from the views of their respective investment banking divisions. The Company hereby waives and releases, to
the fullest extent permitted by law, any claims that the Company may have against the Underwriters with respect to any conflict of interest that may
arise from the fact that the views expressed by their independent research analysts and research departments may be different from or inconsistent with
the views or advice communicated to the Company by such Underwriters’ investment banking divisions. The Company acknowledges that each of the
Underwriters is a full service securities firm and as such from time to time, subject to applicable securities laws, may effect transactions for its own
account or the account of its customers and hold long or short positions in debt or equity securities of the companies that may be the subject of the
transactions contemplated by this Agreement.
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13. No Fiduciary Duty. The Company acknowledges and agrees that in connection with this offering, sale of the Securities or any other services
the Underwriters may be deemed to be providing hereunder, notwithstanding any preexisting relationship, advisory or otherwise, between the parties or
any oral representations or assurances previously or subsequently made by the Underwriters: (a) no fiduciary or agency relationships between the
Company and any other person, on the one hand, and the Underwriters, on the other, exist; (b) the Underwriters are not acting as advisors, expert or
otherwise, to the Company, including, without limitation, with respect to the determination of the public offering price of the Securities, and such
relationship between the Company on the one hand, and the Underwriters, on the other, is entirely and solely commercial, based on arms-length
negotiations; (c) any duties and obligations that the Underwriters may have to the Company shall be limited to those duties and obligations specifically
stated herein; and (d) the Underwriters and their respective affiliates may have interests that differ from those of the Company. The Company hereby
waives any claims that the Company may have against the Underwriters with respect to any breach of fiduciary duty in connection with this offering.

14. Notices, Etc. All statements, requests, notices and agreements hereunder shall be in writing, and:

(a) if to the Underwriters, shall be delivered or sent by mail or facsimile transmission to the Representatives at BNP Paribas Securities Corp., 787
Seventh Avenue, 3rd Floor, New York, NY 10019, Attention: Debt Syndicate, Email: DL.US.Syndicate.Support@us.bnpparibas.com; J.P. Morgan
Securities LLC, 383 Madison Avenue, New York, New York 10179 (Facsimile: (212) 834-6081) Attention: Investment Grade Syndicate Desk; Wells
Fargo Securities, LLC, 550 South Tryon Street, 5th Floor, Charlotte, North Carolina 28202, email: tmgcapitalmarkets@wellsfargo.com, Attention:
Transaction Management; with a copy to Norton Rose Fulbright US LLP, 2200 Ross Avenue, Suite 3600, Dallas, Texas 75201, Attention: Craig Oliver
and Blake Redwine, Fax: (214) 855-7425.

(b) if to the Company, shall be delivered or sent by mail or facsimile transmission to the address of the Company set forth in the Registration
Statement, Attention: General Counsel (Fax: (972) 855-3080).

Any such statements, requests, notices or agreements shall take effect at the time of receipt thereof. The Company shall be entitled to act
and rely upon any request, consent, notice or agreement given or made on behalf of the Underwriters by the Representatives.

15. Persons Entitled to Benefit of Agreement. This Agreement shall inure to the benefit of and be binding upon the Underwriters, the Company,
any controlling person referred to herein, the other indemnitees referred to herein and their respective successors and assigns, all as and to the extent
provided in this Agreement, and no other person shall acquire or have any legal or equitable right, remedy or claim under or in respect of this Agreement
or any provision contained herein. The term “successors and assigns” shall not include a purchaser of Securities from any Underwriter merely because
of such purchase.

16. Survival. The respective indemnities, representations, warranties and agreements of the Company and the Underwriters contained in this
Agreement or made by or on behalf of them, respectively, pursuant to this Agreement, shall survive the delivery of and payment for the Securities and
shall remain in full force and effect, regardless of any investigation made by or on behalf of any of them or any person controlling any of them.
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17. Definition of the Term “Business Day.” For purposes of this Agreement “business day” means each Monday, Tuesday, Wednesday, Thursday
or Friday that is not a day on which banking institutions in New York are generally authorized or obligated by law or executive order to close.

18. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the State of New York.

19. Counterparts. This Agreement may be executed in one or more counterparts and, if executed in more than one counterpart, the executed
counterparts shall each be deemed to be an original, but all such counterparts shall together constitute one and the same instrument. Counterparts may be
delivered via facsimile, electronic mail (including any electronic signature covered by the U.S. federal ESIGN Act of 2000, Uniform Electronic
Transactions Act, the Electronic Signatures and Records Act or other applicable law, e.g., www.docusign.com) or other transmission method and any
counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.

20. Headings. The headings herein are inserted for convenience of reference only and are not intended to be part of, or to affect the meaning or
interpretation of, this Agreement.

21. Patriot Act. In accordance with the requirements of the USA Patriot Act (Title III of Pub. L. 107-56 (signed into law October 26, 2001)), the
Underwriters are required to obtain, verify and record information that identifies their respective clients, including the Company, which information may
include the name and address of their respective clients, as well as other information that will allow the Underwriters to properly identify their respective
clients.

22. Recognition of the U.S. Special Resolution Regimes.

(a) In the event that any purchaser that is a Covered Entity becomes subject to a proceeding under a U.S. Special Resolution Regime, the transfer
from such purchaser of this Agreement, and any interest and obligation in or under this Agreement, will be effective to the same extent as the transfer
would be effective under the U.S. Special Resolution Regime if this Agreement, and any interest and obligation in or under this Agreement, were
governed by the laws of the United States or a state of the United States.

(b) In the event that any purchaser that is a Covered Entity or a BHC Act Affiliate of such purchaser becomes subject to a proceeding under a U.S.
Special Resolution Regime, Default Rights under this Agreement that may be exercised against such purchaser are permitted to be exercised to no
greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if this Agreement were governed by the laws of the
United States or a state of the United States.

“BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted in accordance with, 12 U.S.C. § 1841(k).
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“Covered Entity” means any of the following:

(i) a “covered entity” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 252.82(b);

(ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 47.3(b); or

(iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b).

“Default Right” has the meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1,
as applicable.

“U.S. Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and
(ii) Title II of the Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.
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If the foregoing correctly sets forth the agreement among the Company and the Underwriters, please indicate your acceptance in the space
provided for that purpose below.
 

Very truly yours,

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere

 
Title:  Vice President of Investor Relations and

Treasurer
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BNP PARIBAS SECURITIES CORP.

Acting on behalf of themselves and as the
Representative of the several Underwriters
named in Schedule I hereto.

By:  BNP PARIBAS SECURITIES CORP.

By:  /s/ Pasquale A. Perraglia IV
 Name: Pasquale A. Perraglia IV
 Title:  Managing Director
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J.P. MORGAN SECURITIES LLC

Acting on behalf of themselves and as the
Representative of the several Underwriters
named in Schedule I hereto.

By:  J.P. MORGAN SECURITIES LLC

By:  /s/ Robert Bottamedi
 Name: Robert Bottamedi
 Title:  Executive Director
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WELLS FARGO SECURITIES, LLC

Acting on behalf of themselves and as the
Representative of the several Underwriters
named in Schedule I hereto.

By:  WELLS FARGO SECURITIES, LLC

By:  /s/ Carolyn Hurley
 Name: Carolyn Hurley
 Title:  Managing Director
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SCHEDULE I
 

Underwriters   

Principal Amount
of

Securities  
BNP Paribas Securities Corp.   $ 81,250,000 
J.P. Morgan Securities LLC   $ 81,250,000 
Wells Fargo Securities, LLC   $ 81,250,000 
MUFG Securities Americas Inc.   $ 42,250,000 
BOK Financial Securities, Inc.   $ 13,000,000 
Comerica Securities, Inc.   $ 13,000,000 
Huntington Securities, Inc.   $ 13,000,000 

     

Total   $ 325,000,000 
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SCHEDULE II

GENERAL USE ISSUER FREE WRITING PROSPECTUS

The General Use Issuer Free Writing Prospectus(es) included in the Disclosure Package includes each of the following:

1. Final Term Sheet dated June 18, 2024, a copy of which is attached as Exhibit A to this Agreement substantially in the form filed with the Commission.
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SCHEDULE III

LIST OF ALL SUBSIDIARIES

Atmos Energy Holdings, Inc.
Atmos Energy Kansas Securitization I, LLC
Atmos Energy Louisiana Industrial Gas, LLC
Atmos Energy Services, LLC
Atmos Exploration and Production, Inc.
Atmos Gathering Company, LLC
Atmos Pipeline and Storage, LLC
Atmos Power Systems, Inc.
Blue Flame Insurance Services, Ltd.
Egasco, LLC
Fort Necessity Gas Storage, LLC
Phoenix Gas Gathering Company
Trans Louisiana Gas Pipeline, Inc.
Trans Louisiana Gas Storage, Inc.
UCG Storage, Inc.
WKG Storage, Inc.
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SCHEDULE IV

LIST OF SIGNIFICANT SUBSIDIARIES

None.
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EXHIBIT A

Filed Pursuant to Rule 433 under the Securities Act of 1933
Registration Statement No. 333-271038

Issuer Free Writing Prospectus, dated June 18, 2024

ATMOS ENERGY CORPORATION

Final Term Sheet

5.900% Senior Notes due 2033 (constituting a further issuance of the 5.900% Senior Notes due
2033, of which $400,000,000 aggregate principal amount was issued on October 10, 2023)

This Free Writing Prospectus relates only to the 5.900% Senior Notes due 2033 of Atmos Energy Corporation and should be read together with the
Preliminary Prospectus Supplement dated June 18, 2024.
 
Issuer:   Atmos Energy Corporation

Expected Ratings (Moody’s/S&P):*   [removed]

Trade Date:   June 18, 2024

Settlement Date (T+2):**   June 21, 2024

Security Description:

  

Senior Unsecured Notes
 

The Notes constitute a further issuance of the Issuer’s 5.900% Senior Notes due 2033, of
which $400,000,000 aggregate principal amount was issued on October 10, 2023 (the
“Existing Notes”). Upon settlement, the Notes will have the same CUSIP and will trade
interchangeably with the Existing Notes. We expect the Notes to be fungible for U.S. federal
income tax purposes with the Existing Notes. Immediately after giving effect to this offering,
the total amount outstanding of our 5.900% Senior Notes due 2033 will be $725,000,000.

Principal Amount:   $325,000,000

Maturity Date:   November 15, 2033

Interest Payment Dates:

  

Semi-annually in arrears on May 15 and November 15, beginning November 15, 2024. The
interest payment on November 15, 2024 will include interest from, and including, May 15,
2024.
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Coupon:   5.900%

Benchmark Treasury:   4.375% UST due May 15, 2034

Benchmark Treasury Price & Yield:   101-05+/ 4.228%

Spread to Benchmark Treasury:   +95 bps (0.950%)

Yield to Maturity:   5.178%

Public Offering Price:   105.209% of principal amount plus accrued interest from, and including, May 15, 2024

Accrued Interest Payable to Issuer:
  

$1,917,500 accrued from, and including, May 15, 2024, to but excluding anticipated date of
settlement, June 21, 2024.

Net Proceeds (before expenses and accrued interest) to
the Issuer:   

$339,816,750 (104.559%)

Day Count Convention:   30/360

Optional Redemption Provisions:

  

The Notes may be redeemed, at the option of Atmos Energy Corporation, prior to August 15,
2033 (which is the date that is three months prior to the maturity date of the Notes), in whole
or from time to time in part, at the “make-whole” redemption price.
 

The Notes may also be redeemed, at the option of Atmos Energy Corporation, at any time on
or after August 15, 2033 (which is the date that is three months prior to the maturity date of
the Notes), in whole or in part, at 100% of the principal amount of the Notes to be redeemed
plus accrued and unpaid interest, if any, to the redemption date.

Make-Whole Call:   Make whole call at T+20 basis points

CUSIP/ISIN:   049560 AZ8 / US049560AZ81

Joint Book-Running Managers:

  

BNP Paribas Securities Corp.
J.P. Morgan Securities LLC
Wells Fargo Securities, LLC
MUFG Securities Americas Inc.
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Co-Manager:

  

BOK Financial Securities, Inc.
Comerica Securities, Inc.
Huntington Securities, Inc.

 
* Note: A securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time.
** We expect that delivery of the Notes will be made against payment therefor on or about June 21, 2024, which will be the second business day

following the date of the pricing of the Notes (such settlement cycle being referred to as “T+2”). Under Rule 15c6-1 of the Securities Exchange
Act of 1934, as amended, trades in the secondary market generally settle in one business day, and purchasers who wish to trade Notes on the date
of pricing or any subsequent date that is prior to the first trading day preceding the date on which we deliver the Notes may be required, by virtue
of the fact that the Notes initially settle in T+2, to specify alternate settlement arrangements to prevent a failed settlement. Purchasers of the Notes
who wish to trade the Notes on such dates should consult their advisers.

Atmos Energy Corporation has filed a registration statement (including a prospectus) with the SEC for the offering to which this communication relates.
Before you invest, you should read the prospectus in that registration statement and other documents the issuer has filed with the SEC for more complete
information about Atmos Energy Corporation and this offering. You may get these documents for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, Atmos Energy Corporation, any underwriter or any dealer participating in the offering will arrange to send you the
prospectus if you request it by contacting BNP Paribas Securities Corp. toll-free at 1-800-854-5674, J.P. Morgan Securities LLC collect at
1-212-834-4533, or Wells Fargo Securities, LLC toll-free at 1-800-645-3751.

Any disclaimer or other notice that may appear below is not applicable to this communication and should be disregarded. Such disclaimer or notice was
automatically generated as a result of this communication being sent by Bloomberg or another email system.
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EXHIBIT B-1

FORM OF OPINION OF VIRGINIA COUNSEL TO THE COMPANY
TO BE DELIVERED PURSUANT TO

SECTION 7(c)

1. Based solely on the Good Standing Certificate, the Company is a corporation validly existing and in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority to execute, deliver, and perform its obligations under the Underwriting Agreement, the
Indenture, the Section 301 Officers’ Certificate, and the Securities and the Company has taken all necessary corporate action to authorize (a) the
execution and delivery of the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate, and the Securities and (b) the consummation
of the financing transactions contemplated therein. The Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate, and the Securities
have been duly executed and delivered by the Company.

3. The Company has the corporate power and authority to carry on its business and own, lease and operate its properties as described in the
Preliminary Prospectus and the Prospectus.

4. The issuance and sale of the Securities have been duly authorized by all necessary corporate action of the Company.

Such counsel is aware that this opinion will be relied upon by U.S. Bank Trust Company, National Association, as Trustee under, and in
connection with the transactions contemplated by the Indenture.

* * *

In rendering such opinion, such counsel may state that its opinion is limited to the laws of the Commonwealth of Virginia.
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EXHIBIT B-2

FORM OF OPINIONS AND LETTER OF GENERAL COUNSEL OF THE COMPANY TO BE DELIVERED PURSUANT TO
SECTION 7(d)

 
1. The Company has been duly organized and is validly existing as a corporation in good standing under the laws of the State of Texas and the

Commonwealth of Virginia.
 

2. The Company is duly qualified as a foreign corporation to transact business and is in good standing in each jurisdiction in which such
qualification is required, whether by reason of the ownership or leasing of property or the conduct of business, except where the failure so to
qualify or to be in good standing would not result in a Material Adverse Effect.

 

3. The information in the Registration Statement under Item 15, to the extent that it constitutes matters of law, summaries of legal matters or legal
conclusions, has been reviewed by me and is correct in all material respects.

 

4. The authorized, issued and outstanding capital stock of the Company is as set forth in the most recent Preliminary Prospectus and the Prospectus
under the caption “Capitalization” (except for subsequent issuances, if any, pursuant to reservations, agreements or employee benefit plans
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the exercise of options or vesting of share unit awards
referred to in the most recent Preliminary Prospectus and the Prospectus; pursuant to the Company’s Equity Distribution Agreement dated as of
May 8, 2024 and any forward sale confirmations entered into thereunder; or pursuant to any forward sale confirmations entered into under the
Company’s Equity Distribution Agreement dated as of March 31, 2023); the shares of issued and outstanding capital stock of the Company have
been duly authorized and validly issued and are fully paid and nonassessable; and none of the outstanding shares of capital stock of the Company
were issued in violation of the preemptive or other similar rights of any securityholder of the Company.

 

5. The Underwriting Agreement has been duly authorized, executed and delivered by the Company.
 

6. Each of the Securities and the Indenture has been duly authorized, executed and delivered by the Company. The Section 301 Officers’ Certificate
has been duly authorized by the Company and duly executed and delivered by two officers of the Company.

 

7. The documents incorporated by reference in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus (other than
financial statements and schedules and other information of an accounting or financial nature included or incorporated by reference therein, as to
which I express no opinion or belief), when they were filed with the Commission, complied as to form in all material respects with the
requirements of the Exchange Act.
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8. To the best of my knowledge, there is no pending or threatened action, suit, proceeding, inquiry or investigation, to which the Company or any
subsidiary is a party, or to which the property of the Company or any subsidiary is subject, before or brought by any court or governmental agency
or body, domestic or foreign, which might reasonably be expected to result in a Material Adverse Effect, or which might reasonably be expected to
have a Material Adverse Effect on the properties or assets thereof or the consummation of the transactions contemplated in the Underwriting
Agreement or the performance by the Company of its obligations thereunder, or which is required to be described in the most recent Preliminary
Prospectus and the Prospectus that is not described as required.

 

9. The information in (a) the most recent Preliminary Prospectus and the Prospectus under “Business - Other Regulation,” “Description of the
Notes,” or “Description of Debt Securities,” (b) the Annual Report on Form 10-K for the fiscal year ended September 30, 2023 (the “10-K”) under
“Item 1. - Business - Ratemaking Activity,” under “Item 1. - Business - Other Regulation” or under “Item 3. - Legal Proceedings,” and (c) “Note
14. - Commitments and Contingencies” to the Company’s consolidated financial statements included in the 10-K, to the extent that it constitutes
matters of law, summaries of legal matters, the Company’s articles of incorporation and bylaws or legal proceedings, or legal conclusions, has
been reviewed by me and is correct in all material respects.

 

10. All descriptions in the Registration Statement, the most recent Preliminary Prospectus and the Prospectus of contracts and other documents to
which the Company or its subsidiaries are a party are accurate in all material respects; to the best of my knowledge, there are no franchises,
contracts, indentures, mortgages, loan agreements, notes, leases or other instruments required to be described or referred to in the Registration
Statement, the most recent Preliminary Prospectus or the Prospectus or to be filed as exhibits thereto other than those described or referred to
therein or filed or incorporated by reference as exhibits thereto, and the descriptions thereof or references thereto are correct in all material
respects.

 

11. To the best of my knowledge, (i) neither the Company nor any subsidiary is in violation of its charter, bylaws or other organizational document
and (ii) no default by the Company or any subsidiary exists in the due performance or observance of any material obligation, agreement, covenant
or condition contained in any contract, indenture, mortgage, loan agreement, note, lease or other agreement or instrument that is described or
referred to in the Registration Statement, the most recent Preliminary Prospectus or the Prospectus or filed or incorporated by reference as an
exhibit to the Registration Statement, except with respect to (ii) above, for such defaults that would not result in a Material Adverse Effect.

 

12. There have been issued and, as of the date hereof, are in full force and effect orders or authorizations of the regulatory authorities of the states of
Colorado, Kentucky and Virginia authorizing the issuance and sale of the Securities by the Company on the terms set forth or contemplated in the
Underwriting Agreement and the Indenture; and no other filing with, or authorization, approval, consent, license, order, registration, qualification
or decree of, any court or governmental authority or agency, domestic or foreign (other than under the Securities Act, the Exchange Act and the
Rules and Regulations, which have been obtained, or as may be required under the securities or blue sky laws of the various states, as to which I
express no opinion), is necessary or required in connection with the due authorization, execution and delivery of the Underwriting Agreement, the
Indenture or the Securities, or for the offering, issuance, sale or delivery of the Securities by the Company pursuant to the Underwriting
Agreement.
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13. The execution, delivery and performance of the Underwriting Agreement, the Indenture and the Securities by the Company and the consummation
of the transactions contemplated in the Underwriting Agreement and the Indenture and in the Registration Statement, the most recent Preliminary
Prospectus and the Prospectus (including the issuance and sale of the Securities by the Company and the use of the proceeds from the sale of the
Securities as described in the Prospectus under the caption “Use of Proceeds”) and compliance by the Company with its obligations under the
Underwriting Agreement, the Indenture and the Securities do not and will not, whether with or without the giving of notice or lapse of time or
both, violate or constitute a breach of, or default under, or result in the creation or imposition of any lien, charge or encumbrance upon any
property or assets of the Company or any subsidiary pursuant to, any contract, indenture, mortgage, deed of trust, loan or credit agreement, note,
lease or any other agreement or instrument, known to me, to which the Company or any subsidiary is a party or by which it or any of them may be
bound, or to which any of the property or assets of the Company or any subsidiary is subject (except for such violations, breaches or defaults or
liens, charges or encumbrances that would not have a Material Adverse Effect), nor will such action result in any violation of the provisions of the
articles of incorporation or bylaws of the Company or the charter, bylaws or other organizational documents of any subsidiary, or any applicable
law, statute, rule, regulation, judgment, order, writ or decree, known to me, of any government, government instrumentality or court, domestic or
foreign, binding on the Company or any subsidiary or any of their respective properties, assets or operations. I express no opinion in this
paragraph regarding federal or state securities laws.

Except for the financial statements and related notes and schedules and other information of an accounting or financial nature included or incorporated
by reference therein, as to which I express no opinion or belief, no facts have come to my attention that led me to believe: (a) that the Registration
Statement, at the time it became effective (which shall have the meaning set forth in Rule 158(c) of the Rules and Regulations) or the Prospectus, as of
its date, were not appropriately responsive in all material respects to the requirements of the Securities Act and the Rules and Regulations; or (b)(i) that
the Registration Statement, at the time it became effective, contained an untrue statement of a material fact or omitted to state a material fact required to
be stated therein or necessary to make the statements therein not misleading, (ii) that the Pricing Disclosure Package, as of the Applicable Time,
contained any untrue statement of a material fact or omitted to state any material fact necessary in order to make the statements therein, in the light of
the circumstances under which they were made, not misleading; or (iii) that the Prospectus, as of its date or the date hereof, contained or contains an
untrue statement of a material fact or omitted or omits to state a material fact necessary in order to make the statements therein, in light of the
circumstances under which they were made, not misleading.
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Exhibit 4.1

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

June 21, 2024

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on May 7, 2024
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), a series of debt securities of the Company is hereby established
with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in the
Indenture):

1. The title of the series of the securities to be issued is the 5.900% Senior Notes due 2033 (the “new Notes”). The new Notes are an
additional issuance of the Company’s 5.900% Senior Notes due 2033 originally issued on October 10, 2023 (the “existing Notes” and, together
with the new Notes, the “Notes”).

2. The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3. Prior to the issuance of the new Notes, there was $400,000,000 aggregate principal amount of the Company’s 5.900% Senior Notes due
2033 Notes outstanding under the Indenture. The aggregate principal amount of the new Notes that may be issued under the Indenture, in
connection with the Underwriting Agreement, dated as of June 18, 2024, among the Company and certain underwriters named therein, is
$325,000,000, and the Stated Maturity of the new Notes is November 15, 2033. The new Notes shall be offered to the public at a price
representing 105.209% of their principal amount.

4. The Notes shall bear interest at the rate of 5.900% per annum. Interest on the new Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning November 15, 2024. Interest payable on the new Notes on each Interest
Payment Date will include interest accrued from and including May 15, 2024, or from and including the most recent Interest Payment Date to
which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on
the basis of a 360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment
Date will, as provided in the Indenture, be paid to the Holder in whose name the Notes are registered at the close of business on the May 1 or
November 1 (whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the Notes
shall be payable to the Holders of the Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.
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5. Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

6. Prior to the Par Call Date (as defined below), the Company may, at its option, redeem the Notes, in whole or in part, at any time and from
time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Notes being redeemed to the Redemption Date.

On or after the Par Call Date, the Company may, at its option, redeem Notes, in whole or in part, at any time and from time to time, at a
Redemption Price equal to 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon, if any, to, but not
including, the Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly
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equal to the period from the Redemption Date to the Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on
H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter
than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to
the Par Call Date on a straight-line basis (using the actual number of days) using such yields and rounding the result to three decimal places; or
(3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the Remaining Life, the yield for the single Treasury constant
maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the applicable Treasury constant maturity or maturities on H.15
shall be deemed to have a maturity date equal to the relevant number of months or years, as applicable, of such Treasury constant maturity from
the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the Par Call Date, as
applicable. If there is no United States Treasury security maturing on the Par Call Date but there are two or more United States Treasury securities
with a maturity date equally distant from the Par Call Date, one with a maturity date preceding the Par Call Date and one with a maturity date
following the Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding the Par Call Date. If there
are two or more United States Treasury securities maturing on the Par Call Date or two or more United States Treasury securities meeting the
criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury securities the United States
Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States Treasury securities at
11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual yield to
maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

7. In the case of a partial redemption of the Notes, selection of the Notes for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Notes of a principal amount of $2,000 or less will be redeemed in part.
If any Note is redeemed in part only, the notice of redemption that relates to such Note will state the portion of the principal amount of such Note
to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the Note to be redeemed will be issued in the name of the
holder of such Note upon surrender for cancellation of the original Note. For so long as the Notes to be redeemed are held by DTC (or another
Depository), the Redemption of such Notes shall be done in accordance with the policies and procedures of the Depository. Notice of any
Redemption will be
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mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60
days before the Redemption Date to each holder of Notes to be redeemed. Unless the Company defaults in payment of the Redemption Price, on
or after the Redemption Date, interest will cease to accrue on the Notes to be redeemed or portions thereof called for Redemption.

8. Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1) file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on the
Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other reports
(or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13 or Section 15(d) of the Exchange Act; or, if the Company is not
required to file information, documents or reports pursuant to either of such Sections, then the Company shall file with the Trustee and the
Commission, in accordance with rules and regulations prescribed from time to time by the Commission, such of the supplementary and periodic
information, documents and reports which may be required pursuant to Section 13 of the Exchange Act in respect of a security listed and
registered on a national securities exchange as may be prescribed from time to time in such rules and regulations;

(2) file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3) transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

9. The Company has no obligation to redeem, purchase or repay the Notes pursuant to any mandatory redemption or sinking fund or
analogous provisions or at the option of the Holder thereof.

10. The entire principal amount of the Notes shall be payable upon declaration of acceleration of the Maturity of the Notes pursuant to the
Indenture.

11. The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to the Notes.
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12. The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

13. The new Notes will be issued in registered permanent global form and evidenced by a global security (the “Global Security”) in
substantially the form attached hereto as Exhibit II, with such appropriate insertions, omissions, substitutions and other variations as are required
or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or legends or endorsements, not inconsistent
with the provisions of the Indenture, as may be required to comply with any law or with any rules or regulations pursuant thereto, or with any
rules of any securities exchange or to conform to general usage, all as may be determined by the officers executing the Global Security, as
evidenced by their execution of such Global Security. The beneficial owners of interests in the Global Security may exchange such interests for
Notes in certificated form (the “Definitive Notes”) only in limited circumstances as provided in the Indenture. In the event that Definitive Notes
are issued in exchange for a Global Security, the form of certificate evidencing each Definitive Note shall be in substantially the form of the
attached Global Security, with such changes as are necessary to evidence the Notes in definitive form rather than as a Global Security. The
Company initially appoints DTC to act as Depository with respect to the Notes.

14. The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

15. The Events of Default set forth in the Indenture shall apply to the Notes.

16. The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any tax,
assessment or governmental charge withheld or deducted.

17. The Company may, at any time, without the consent of the Holders of the Notes, create and issue additional securities having the same
ranking, interest rate, maturity and other terms as the Notes. Any such additional securities shall be consolidated and form the same series of the
Notes having the same terms as to status, redemption and otherwise as the Notes under the Indenture.

Each of us further certifies that the form and terms of the Notes as established in this certificate have been established pursuant to
Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
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IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name: Daniel M. Meziere

 
Title: Vice President of Investor Relations and

Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:   
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and

Corporate Secretary
 

[Officers’ Certificate Pursuant to Section 301 of the Indenture]

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Exhibit 4.2

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION

5.900% Senior Notes due 2033
 
No. [ ]   CUSIP NO. 049560 AZ8

  ISIN NO. US049560AZ81

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of
[    ] ($[ ]) on November 15, 2033 (the “Maturity Date”), at the office or agency of the Company referred to below, and to pay interest thereon
from May 15, 2024, or from the most recent Interest Payment Date to which interest has been paid or duly provided for, semiannually in arrears on
May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning November 15, 2024 at 5.900% per annum until the principal
hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including May 15, 2024, or from and including the most
recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.900% Senior Notes due 2033 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are limited to $725,000,000 aggregate principal amount. The Company may, at any time, without the consent of the Holders
of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public offering
price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same series of
the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.
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Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360- day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:   
 Name: Daniel M. Meziere

 
Title:  Vice President of Investor Relations and

Treasurer
 
Attest:

By:   
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and

Corporate Secretary
 

2033 Note No. [ ]
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: June 21, 2024

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:   
   Authorized Officer

 
2033 Note No. [ ]
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ASSIGNMENT FORM

To assign this Security, fill in the form below:
(I) or (we) assign and transfer this Security to
 

(Insert assignee’s social security or tax I.D. no.)
 

 

 

 
(Print or type assignee’s name, address and zip code)

 
and irrevocably appoint                                        agent to transfer this Security on
the books of the Company. The agent may substitute another to act for him.
 
Date:         Signature:   

     (sign exactly as name appears on the other side of this Security)
 
Signature guaranteed by:      
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Exhibit 5.1
 

    

June 21, 2024

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
 
Re: Atmos Energy Corporation Registration Statement on Form S-3 (File No. 333-271038)

Ladies and Gentlemen:

We have acted as counsel to Atmos Energy Corporation, a corporation incorporated under the laws of Texas and Virginia (the “Company”), in
connection with the preparation and filing with the Securities and Exchange Commission (the “Commission”) of a Registration Statement on Form S-3,
file no. 333-271038 (the “Registration Statement”), under the Securities Act of 1933, as amended (the “Securities Act”), the prospectus included therein,
the prospectus supplement, dated June 18, 2024, filed with the Commission on June 20, 2024 pursuant to Rule 424(b) of the Securities Act (the
“Prospectus Supplement”), and the offering by the Company pursuant thereto of $325,000,000 aggregate principal amount of the Company’s 5.900%
Senior Notes due 2033 (the “Notes”). The Notes are an additional issuance of the existing $400,000,000 5.900% Senior Notes due 2033.

The Notes will be issued pursuant to the Indenture dated as of March 26, 2009 (the “Base Indenture”), between the Company and U.S. Bank Trust
Company, National Association (as successor to U.S. Bank National Association), as trustee (the “Trustee”), and an Officers’ Certificate (the
“Section 301 Officers’ Certificate”) to be delivered to the Trustee pursuant to Section 301 of the Base Indenture (the Base Indenture, as modified by the
Section 301 Officers’ Certificate in respect of the Notes, is referred to herein as the “Indenture”). In connection with the issuance of the Notes, the
Company has entered into an Underwriting Agreement dated as of June 18, 2024 (the “Underwriting Agreement”) with the representatives of the
underwriters named therein (the “Underwriters”). The Indenture, the Underwriting Agreement and the Notes are referred to collectively as the “Note
Documents.”

In arriving at the opinions expressed below, we have examined originals, or copies certified or otherwise identified to our satisfaction as being true and
complete copies of the originals, of the Base Indenture, the form of Section 301 Officers’ Certificate, the forms of Notes, the Underwriting Agreement
and such other documents, corporate records, certificates of officers of the Company and of public officials and other instruments as we have deemed
necessary or advisable to enable us to render these opinions. In our examination, we have assumed, without independent investigation, the genuineness
of all signatures, the legal capacity and competency of all natural persons, the authenticity of all documents submitted to us as originals and the
conformity to original documents of all documents submitted to us as copies. As to any facts material to these opinions, we have relied to the extent we
deemed appropriate and without independent investigation upon statements and representations of officers and other representatives of the Company and
others.
 

Abu Dhabi • Beijing • Brussels • Century City • Dallas • Denver • Dubai • Frankfurt • Hong Kong • Houston • London • Los Angeles Munich • New
York • Orange County • Palo Alto • Paris • Riyadh • San Francisco • Singapore • Washington, D.C.
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Based upon the foregoing, and subject to the assumptions, exceptions, qualifications and limitations set forth herein, we are of the opinion that the
Notes, when executed and authenticated in accordance with the provisions of the Indenture and delivered to and paid for by the Underwriters in
accordance with the terms of the Underwriting Agreement, will be legal, valid and binding obligations of the Company.

The opinions expressed above are subject to the following additional exceptions, qualifications, limitations and assumptions:

A. We render no opinion herein as to matters involving the laws of any jurisdiction other than the State of New York and to the extent relevant for
our opinions herein, the Texas Business Organizations Code. This opinion is limited to the effect of the current state of the laws of the State of New York
and the Texas Business Organizations Code and the facts as they currently exist. We express no opinion regarding any federal or state laws or
regulations related to the regulation of utilities. We assume no obligation to revise or supplement this opinion in the event of future changes in such laws
or the interpretations thereof or such facts.

B. We note that the Company is incorporated in the State of Texas and in the Commonwealth of Virginia and we have assumed, without
independent investigation, that the Company is a validly existing corporation in good standing under the laws of the Commonwealth of Virginia and that
under the laws of the Commonwealth of Virginia: (i) the Company has all requisite power to execute, deliver and perform its obligations under the Note
Documents, (ii) the execution and delivery of such documents by the Company and the performance of its obligations thereunder have been duly
authorized by all necessary corporate action and do not violate any law, regulation, order, judgment or decree applicable to the Company and (iii) that
such documents will be duly executed and delivered by the Company. We understand that you are receiving an opinion of Virginia counsel as to matters
relating to Virginia law.

C. The opinions above are subject to (i) the effect of any bankruptcy, insolvency, reorganization, moratorium, arrangement or similar laws
affecting the rights and remedies of creditors generally, including without limitation the effect of statutory or other laws regarding fraudulent transfers or
preferential transfers and (ii) general principles of equity, including without limitation concepts of materiality, reasonableness, good faith and fair
dealing and the possible unavailability of specific performance, injunctive relief or other equitable remedies regardless of whether enforceability is
considered in a proceeding in equity or at law.
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D. We express no opinion regarding the effectiveness of (i) any waiver of stay, extension or usury laws, (ii) provisions relating to indemnification,
exculpation or contribution, to the extent such provisions may be held unenforceable as contrary to public policy or federal or state securities laws,
(iii) any provision that would require payment of any unamortized original issue discount, or (iv) any provision to the effect that every right or remedy is
cumulative and may be exercised in addition to any other right or remedy or that the election of some particular remedy does not preclude recourse to
one or more others.

We consent to the filing of this opinion as an exhibit to the Registration Statement, and we further consent to the use of our name under the caption
“Legal Matters” in the Registration Statement and the Prospectus Supplement. In giving these consents, we do not thereby admit that we are within the
category of persons whose consent is required under Section 7 of the Securities Act or the rules and regulations of the Commission promulgated
thereunder.
 
Very truly yours,

/s/ Gibson, Dunn & Crutcher LLP
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Exhibit 5.2
 

June 21, 2024

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240

Atmos Energy Corporation
Public Offering of

5.9% Senior Notes due 2033

Ladies and Gentlemen:

We have acted as Virginia counsel to Atmos Energy Corporation, a Texas and Virginia corporation (the “Company”), in connection with the
Company’s offering and sale of $325,000,000 of the Company’s 5.9% Senior Notes due 2033 (the “Notes”).

The Notes are being issued pursuant to an Indenture, dated as of March 26, 2009 (the “Indenture”), between the Company and U.S. Bank Trust
Company, National Association (as successor in interest to U.S. Bank National Association), as trustee (the “Trustee”), and an officers’ certificate, dated
as of June 21, 2024 pursuant to Section 301 of the Indenture (the “Section 301 Officers’ Certificate”). The Notes are being offered and sold as described
in the Prospectus, dated March 31, 2023 (the “Base Prospectus”), contained in the Registration Statement on Form S-3 (Registration No. 333-271038)
(the “Registration Statement”) filed by the Company with the Securities and Exchange Commission (the “Commission”) on March 31, 2023 pursuant to
the Securities Act of 1933, as amended (the “Act”), and the Prospectus Supplement thereto, dated June 18, 2024 (together with the Base Prospectus, the
“Prospectus”).

This opinion letter is being furnished in accordance with the requirements of Item 16 of Form S-3 and Item 601(b)(5)(i) of Regulation S-K
promulgated under the Act.

In rendering the opinions set forth herein, we have examined and relied on originals or copies, certified or otherwise identified to our satisfaction,
of the following:
 

 
(1) an executed copy of the Underwriting Agreement, dated June 18, 2024 (the “Underwriting Agreement”), among the Company and BNP

Paribas Securities Corp., J.P. Morgan Securities LLC and Wells Fargo Securities, LLC, as representatives of the several Underwriters listed
on Schedule I to the Underwriting Agreement;

 

 (2) an executed copy of the Indenture;
 

ATLANTA AUSTIN BANGKOK BEIJING BOSTON BRUSSELS CHARLOTTE DALLAS DUBAI HOUSTON LONDON
LOS ANGELES MIAMI NEW YORK NORFOLK RICHMOND SAN FRANCISCO THE WOODLANDS TOKYO TYSONS 

WASHINGTON, DC
www.HuntonAK.com
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 (3) an executed copy of the Section 301 Officers’ Certificate
 

 (4) the Prospectus;
 

 (5) an executed copy of the certificate representing the Notes;
 

 (6) an executed copy of a certificate of an Officer of the Company, dated the date hereof, to which the following documents are attached or
incorporated by reference:

 

 (a) Virginia Restated Articles of Incorporation of the Company, as amended through the date hereof (the “Articles of Incorporation”);
 

 (b) the Amended and Restated Bylaws of the Company, as amended through the date hereof (the “Bylaws”); and
 

 (c) copies of the resolutions of the Board of Directors of the Company, adopted on May 7, 2024;
 

 (7) a certificate issued by the State Corporation Commission of the Commonwealth of Virginia on the date hereof, to the effect that the
Company is existing under the laws of the Commonwealth of Virginia and in good standing (the “Good Standing Certificate”); and

 

 (8) the originals or copies of such documents and records of the Company, certificates of public officials and officers of the Company and
such other documents, certificates, records and papers as we have deemed necessary to render the opinions set forth herein.

For purposes of the opinions expressed below, we have assumed (i) the authenticity of all documents submitted to us as originals, (ii) the
conformity to the originals of all documents submitted to us as copies and the authenticity of the originals thereof, (iii) the accuracy, completeness and
authenticity of all corporate records and other information made available to us by the Company, (iv) the legal capacity of all natural persons, (v) the
genuineness of all signatures not witnessed by us, (vi) the due authorization, execution and delivery of all documents by all parties (other than the
authorization, execution and delivery of documents by the Company to the extent expressly set forth in our opinions below) and the validity, binding
effect and enforceability thereof on such parties, (vii) except to the extent expressly set forth in our opinions herein as to the Company with respect to
the consummation of the transactions contemplated by the Underwriting Agreement, that the consummation of the transactions under the Underwriting
Agreement by each party thereto as to its respective obligations under such documents do not violate the law of any jurisdiction where such obligations
are to be incurred or performed or the law of any other applicable jurisdiction, and (viii) that no parties to the documents have commenced any action
toward dissolution or received notice from any governmental official regarding dissolution.
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We understand that you are separately receiving the opinion letter of Gibson, Dunn & Crutcher LLP, counsel to the Company, dated of the date
hereof and addressed to you, as to certain matters set forth therein, and we express no opinion thereon.

As to factual matters, we have relied upon, and assumed the accuracy of, representations included in the documents submitted to us, upon
certificates and other comparable documents of officers and representatives of the Company, upon statements made to us in discussions with
management and upon certificates of public officials. We have not undertaken any independent investigation of factual matters.

The law covered by the opinions expressed herein is limited to the laws of the Commonwealth of Virginia. The opinions expressed herein
referencing any of the laws, rules and regulations of the Commonwealth of Virginia: (i) address only those laws, rules and regulations that are in effect
and with respect to which copies are generally available on the date hereof and that, in our experience, are normally applicable to transactions of the
type contemplated by the Underwriting Agreement, excluding all laws, rules and regulations that may be applicable to any party by virtue of the
particular assets, activities or operations of such party that are not applicable to business entities generally and further excluding those laws, rules and
regulations that, as a matter of customary practice, are understood to be covered only when an opinion refers to them expressly; and (ii) do not include
any opinion as to (a) the laws of any municipality or any local government, authority or instrumentality within any state, or (b) any laws, rules or
regulations related to: (1) telecommunications, communications, or transportation, (2) antitrust or unfair competition, (3) securities or blue sky,
(4) environmental matters, (5) bankruptcy, insolvency, fraudulent conveyances, fraudulent transfers, or fraud, (6) zoning or land use or leasing, building
or construction, (7) fiduciary duties, (8) pension or employee benefits, (9) tax, (10) labor, employment or federal contracts, (11) privacy, (12) healthcare,
(13) qualification of entities doing business in foreign (out of state) jurisdictions, (14) health, safety, food or drugs, (15) public utilities or energy,
(16) insurance, (17) patent, copyright or trademark, or other intellectual property, (18) any mandatory choice of law rule, (19) foreign asset control,
foreign investment in the United States, national security, terrorism, or money laundering, (20) corrupt practices, racketeering or criminal or civil
forfeiture, (21) commodities, swaps or other derivatives or futures or indices or similar instruments, and (22) banking and financial institutions.
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Based upon the foregoing and such other information and documents as we have considered necessary for the purposes hereof and appropriate to
render the opinions set forth below, and subject to the assumptions, qualifications and limitations stated herein, we are of the opinion that (subject to
compliance with the pertinent provisions of the Securities Act, and to compliance with such securities or “blue sky” laws of any jurisdiction as may be
applicable):

1. Based solely on the Good Standing Certificate, the Company is validly existing as a corporation in good standing under the laws of the
Commonwealth of Virginia as of the date of the Good Standing Certificate.

2. The Company has the corporate power and authority under the laws of the Commonwealth of Virginia to execute and deliver, and incur
and perform all of its obligations under the Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Notes.

3. The Company has taken all necessary corporate action to authorize (a) the execution and delivery of the Underwriting Agreement, the
Indenture, the Section 301 Officers’ Certificate and the Notes and (b) the consummation of the transactions contemplated therein. The
Underwriting Agreement, the Indenture, the Section 301 Officers’ Certificate and the Notes have been duly executed and delivered by the
Company.

4. The issuance and sale of the Notes have been duly authorized by all necessary corporate action of the Company.

We hereby consent to (a) the filing of this opinion with the Commission as an exhibit to the Company’s Current Report on Form 8-K filed the date
hereof, (b) the incorporation by reference of this opinion into the Registration Statement and (c) the reference to our firm under the heading “Legal
Matters” in the Prospectus. In giving this consent, we do not admit that we are within the category of persons whose consent is required by Section 7 of
the Act and the rules and regulations of the Commission promulgated thereunder.
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The opinions expressed herein are rendered as of the date hereof and address only those laws, rules and regulations that are in effect, and with
respect to which copies are generally available on the date hereof. We expressly disclaim any obligation to advise you or any other person of any
changes of law or facts that may hereafter come or be brought to our attention that would alter the opinions herein set forth. Our opinion letter is
expressly limited to the matters set forth above and we render no opinions, whether by implication or otherwise, as to any other matters relating to the
Company or the Notes.
 
Very truly yours,

/s/ Hunton Andrews Kurth LLP
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

June 21, 2024
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS  75240
(Address of Principal Executive Offices)  (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 1.01. Entry into a Material Definitive Agreement.

On June 21, 2024, Atmos Energy Corporation (“Atmos Energy”) completed a public offering of $325 million aggregate principal amount of its 5.900%
Senior Notes due 2033 (the “Notes”). The offering has been registered under the Securities Act of 1933, as amended (the “Securities Act”), pursuant to a
registration statement on Form S-3 (Registration No. 333-271038) of Atmos Energy and the Prospectus Supplement dated June 18, 2024, which was
filed with the Securities and Exchange Commission pursuant to Rule 424(b) of the Securities Act on June 20, 2024. Atmos Energy received net proceeds
from the offering, after the underwriting discount and estimated offering expenses payable by it and excluding amounts paid by the purchasers with
respect to accrued interest, of approximately $338.9 million.

The Notes were an additional issuance of the existing $400,000,000 5.900% Senior Notes due 2033 and were issued pursuant to an indenture dated as of
March 26, 2009 (the “Base Indenture”) between Atmos Energy and U.S. Bank Trust Company, National Association, as successor in interest to U.S.
Bank National Association, as trustee (the “Trustee”), and an officers’ certificate delivered to the Trustee pursuant to Section 301 of the Base Indenture
(the “Officers’ Certificate,” and the Base Indenture, as modified by the Officers’ Certificate, is referred to herein as the “Indenture”). The Notes are
represented by a global security executed by Atmos Energy on June 21, 2024 (the “Global Security”). The Notes are unsecured senior obligations that
rank equally in right of payment with all of Atmos Energy’s other existing and future unsubordinated debt. The Notes bear interest at an annual rate of
5.900%, payable by Atmos Energy on May 15 and November 15 of each year, beginning on November 15, 2024, and mature on November 15, 2033.
The interest payment on November 15, 2024 will include interest from and including May 15, 2024.

Atmos Energy may redeem the Notes at its option at any time or from time to time, in whole or in part, at a redemption price calculated in accordance
with the Indenture. The Indenture includes covenants that limit the ability of Atmos Energy and its restricted subsidiaries (as defined in the Indenture) to,
among other things, (i) grant specified liens, (ii) engage in specified sale and leaseback transactions, (iii) consolidate or merge with or into other
companies or (iv) sell all or substantially all of Atmos Energy’s assets. The restrictive covenants are subject to a number of exceptions and qualifications
set forth in the Indenture. The Indenture provides for events of default, including (i) interest payment defaults, (ii) breaches of covenants, (iii) certain
payment defaults at final maturity or acceleration of other indebtedness and (iv) the occurrence of events of bankruptcy, insolvency or reorganization. If
any event of default occurs and is continuing, subject to certain exceptions, the Trustee or the holders of at least 25% in aggregate principal amount of
the then outstanding Notes may declare all the Notes to be due and payable immediately, together with any accrued and unpaid interest.

The above descriptions are qualified in their entirety by reference to the text of the Base Indenture, the Officers’ Certificate, and the Global Security. The
Base Indenture has been previously filed, the Officers’ Certificate is filed as Exhibit 4.2, and the Global Security is filed as Exhibit 4.3 to this Current
Report on Form 8-K, and each is incorporated herein by reference.
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Item 9.01. Financial Statements and Exhibits.

(d)  Exhibits
 

Exhibit Number  Description

4.1

  

Indenture dated as of March 26, 2009, between the Company and U.S. Bank Trust Company, National Association, as
successor in interest to U.S. Bank National Association, as trustee. Incorporated by reference to Exhibit 4.1 to the
Company’s Form 8-K dated March 26, 2009 (File No. 1-10042).

4.2   Officers’ Certificate dated June 21, 2024

4.3   Global Security for the 5.900% Senior Notes due 2033

104
  

Cover Page Interactive Data File. The cover page XBRL tags are embedded within the inline XBRL document
(contained in Exhibit 101).
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
      (Registrant)

DATE: June 21, 2024   By:  /s/ Daniel M. Meziere
   Daniel M. Meziere
   Vice President of Investor Relations and Treasurer
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Exhibit 4.2

ATMOS ENERGY CORPORATION

Officers’ Certificate Pursuant to Section 301 of the Indenture

June 21, 2024

Each of the undersigned, Daniel M. Meziere, Vice President of Investor Relations and Treasurer, and Karen E. Hartsfield, Senior Vice
President, General Counsel and Corporate Secretary of Atmos Energy Corporation (the “Company”) certifies, pursuant to the authority delegated to each
of them as an officer of the Company, pursuant to the resolutions adopted by the board of directors of the Company (the “Board”) on May 7, 2024
(copies of which resolutions are attached hereto as Exhibit I), that pursuant to Section 301 of the Indenture dated as of March 26, 2009 (the “Indenture”)
between the Company and U.S. Bank National Association, as trustee (the “Trustee”), a series of debt securities of the Company is hereby established
with the following terms and provisions (unless otherwise defined herein, capitalized terms used herein have the meaning given thereto in the
Indenture):

1. The title of the series of the securities to be issued is the 5.900% Senior Notes due 2033 (the “new Notes”). The new Notes are an
additional issuance of the Company’s 5.900% Senior Notes due 2033 originally issued on October 10, 2023 (the “existing Notes” and, together
with the new Notes, the “Notes”).

2. The Notes are unsubordinated and will rank equally with all of the Company’s other unsecured and unsubordinated debt. Subordinated
debt will rank junior to the Notes and the Company’s other senior debt.

3. Prior to the issuance of the new Notes, there was $400,000,000 aggregate principal amount of the Company’s 5.900% Senior Notes due
2033 Notes outstanding under the Indenture. The aggregate principal amount of the new Notes that may be issued under the Indenture, in
connection with the Underwriting Agreement, dated as of June 18, 2024, among the Company and certain underwriters named therein, is
$325,000,000, and the Stated Maturity of the new Notes is November 15, 2033. The new Notes shall be offered to the public at a price
representing 105.209% of their principal amount.

4. The Notes shall bear interest at the rate of 5.900% per annum. Interest on the new Notes will be payable in arrears on May 15 and
November 15 of each year (each, an “Interest Payment Date”), beginning November 15, 2024. Interest payable on the new Notes on each Interest
Payment Date will include interest accrued from and including May 15, 2024, or from and including the most recent Interest Payment Date to
which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date. Interest will be computed on
the basis of a 360-day year of twelve 30-day months. The interest so payable, and punctually paid or duly provided for, on any Interest Payment
Date will, as provided in the Indenture, be paid to the Holder in whose name the Notes are registered at the close of business on the May 1 or
November 1 (whether or not a Business Day) preceding the respective Interest Payment Date. The payment of any Defaulted Interest on the Notes
shall be payable to the Holders of the Notes on a Special Record Date established therefor pursuant to the Indenture, or shall be paid at any time in
any other lawful manner, all as more fully provided in the Indenture.
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5. Payment of the principal of (and premium, if any) and interest on the Notes will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be
maintained for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of
public and private debts. So long as the Notes remain in book-entry form, all payments of principal and interest will be made by the Company in
immediately available funds.

6. Prior to the Par Call Date (as defined below), the Company may, at its option, redeem the Notes, in whole or in part, at any time and from
time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Notes being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Notes to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Notes being redeemed to the Redemption Date.

On or after the Par Call Date, the Company may, at its option, redeem Notes, in whole or in part, at any time and from time to time, at a
Redemption Price equal to 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon, if any, to, but not
including, the Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date
based upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the
Board of Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily) - H.15” (or any successor designation or
publication) (“H.15”) under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or
heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant
maturity on H.15 exactly
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equal to the period from the Redemption Date to the Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on
H.15 exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter
than and one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to
the Par Call Date on a straight-line basis (using the actual number of days) using such yields and rounding the result to three decimal places; or
(3) if there is no such Treasury constant maturity on H.15 shorter than or longer than the Remaining Life, the yield for the single Treasury constant
maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the applicable Treasury constant maturity or maturities on H.15
shall be deemed to have a maturity date equal to the relevant number of months or years, as applicable, of such Treasury constant maturity from
the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business
Day preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the Par Call Date, as
applicable. If there is no United States Treasury security maturing on the Par Call Date but there are two or more United States Treasury securities
with a maturity date equally distant from the Par Call Date, one with a maturity date preceding the Par Call Date and one with a maturity date
following the Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding the Par Call Date. If there
are two or more United States Treasury securities maturing on the Par Call Date or two or more United States Treasury securities meeting the
criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury securities the United States
Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States Treasury securities at
11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual yield to
maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

7. In the case of a partial redemption of the Notes, selection of the Notes for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Notes of a principal amount of $2,000 or less will be redeemed in part.
If any Note is redeemed in part only, the notice of redemption that relates to such Note will state the portion of the principal amount of such Note
to be redeemed. A new Note in a principal amount equal to the unredeemed portion of the Note to be redeemed will be issued in the name of the
holder of such Note upon surrender for cancellation of the original Note. For so long as the Notes to be redeemed are held by DTC (or another
Depository), the Redemption of such Notes shall be done in accordance with the policies and procedures of the Depository. Notice of any
Redemption will be
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mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days but not more than 60
days before the Redemption Date to each holder of Notes to be redeemed. Unless the Company defaults in payment of the Redemption Price, on
or after the Redemption Date, interest will cease to accrue on the Notes to be redeemed or portions thereof called for Redemption.

8. Section 703 of the Indenture is replaced with the following in its entirety for purposes of the Notes only:

The Company shall:

(1) file with the Trustee, within 30 days after the Company has filed the same with the Commission, unless such reports are available on the
Commission’s EDGAR filing system (or any successor thereto), copies of the annual reports and of the information, documents and other reports
(or copies of such portions of any of the foregoing as the Commission may from time to time by rules and regulations prescribe), which the
Company may be required to file with the Commission pursuant to Section 13 or Section 15(d) of the Exchange Act; or, if the Company is not
required to file information, documents or reports pursuant to either of such Sections, then the Company shall file with the Trustee and the
Commission, in accordance with rules and regulations prescribed from time to time by the Commission, such of the supplementary and periodic
information, documents and reports which may be required pursuant to Section 13 of the Exchange Act in respect of a security listed and
registered on a national securities exchange as may be prescribed from time to time in such rules and regulations;

(2) file with the Trustee and the Commission, in accordance with rules and regulations prescribed from time to time by the Commission,
such additional information, documents and reports with respect to compliance by the Company with the conditions and covenants of this
Indenture as may be required from time to time by such rules and regulations; and

(3) transmit to all Holders, as their names and addresses appear in the Security Register, within 30 days after the filing thereof with the
Trustee, in the manner and to the extent provided in TIA Section 313(c), such summaries of any information, documents and reports required to be
filed by the Company pursuant to Subsections (1) and (2) of this Section 703 as may be required by rules and regulations prescribed from time to
time by the Commission.

9. The Company has no obligation to redeem, purchase or repay the Notes pursuant to any mandatory redemption or sinking fund or
analogous provisions or at the option of the Holder thereof.

10. The entire principal amount of the Notes shall be payable upon declaration of acceleration of the Maturity of the Notes pursuant to the
Indenture.

11. The defeasance and covenant defeasance provisions of Article Fourteen of the Indenture shall apply to the Notes.
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12. The Trustee, the initial Paying Agent and the initial Security Registrar for the Notes shall be U.S. Bank Trust Company, National
Association, as successor in interest to U.S. Bank National Association. The Security Register for the Notes shall be initially maintained at, and
the place where such Notes may be surrendered for registration of transfer or exchange shall be, the Trustee’s Corporate Trust Office located at 2
Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.

13. The new Notes will be issued in registered permanent global form and evidenced by a global security (the “Global Security”) in
substantially the form attached hereto as Exhibit II, with such appropriate insertions, omissions, substitutions and other variations as are required
or permitted by the Indenture, and may have imprinted or otherwise reproduced thereon such legend or legends or endorsements, not inconsistent
with the provisions of the Indenture, as may be required to comply with any law or with any rules or regulations pursuant thereto, or with any
rules of any securities exchange or to conform to general usage, all as may be determined by the officers executing the Global Security, as
evidenced by their execution of such Global Security. The beneficial owners of interests in the Global Security may exchange such interests for
Notes in certificated form (the “Definitive Notes”) only in limited circumstances as provided in the Indenture. In the event that Definitive Notes
are issued in exchange for a Global Security, the form of certificate evidencing each Definitive Note shall be in substantially the form of the
attached Global Security, with such changes as are necessary to evidence the Notes in definitive form rather than as a Global Security. The
Company initially appoints DTC to act as Depository with respect to the Notes.

14. The Notes are issuable in denominations of $2,000 and any integral multiples of $1,000 in excess thereof.

15. The Events of Default set forth in the Indenture shall apply to the Notes.

16. The Company will not pay Additional Amounts on the Notes held by any Holder who is not a United States person in respect of any tax,
assessment or governmental charge withheld or deducted.

17. The Company may, at any time, without the consent of the Holders of the Notes, create and issue additional securities having the same
ranking, interest rate, maturity and other terms as the Notes. Any such additional securities shall be consolidated and form the same series of the
Notes having the same terms as to status, redemption and otherwise as the Notes under the Indenture.

Each of us further certifies that the form and terms of the Notes as established in this certificate have been established pursuant to
Section 301 of the Indenture and comply with the Indenture.

[Signature page follows]
 

5

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere

 
Title: Vice President of Investor Relations and

Treasurer

IN WITNESS WHEREOF, I have executed this certificate as of the date first written above.
 

By:  /s/ Karen E. Hartsfield
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and

Corporate Secretary
 

[Officers’ Certificate Pursuant to Section 301 of the Indenture]
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Exhibit 4.3

THIS SECURITY IS A GLOBAL SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE THEREOF. THIS SECURITY MAY NOT BE EXCHANGED IN WHOLE OR
IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN
THE NAME OF ANY PERSON OTHER THAN SUCH DEPOSITORY OR ITS NOMINEE EXCEPT IN THE LIMITED CIRCUMSTANCES
DESCRIBED IN THE INDENTURE.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW
YORK CORPORATION (“DTC”), TO ISSUER OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

ATMOS ENERGY CORPORATION

5.900% Senior Notes due 2033
 
No. 2   CUSIP NO. 049560 AZ8

  ISIN NO. US049560AZ81

Atmos Energy Corporation, a Texas and Virginia corporation (herein called the “Company,” which term includes any successor entity
under the Indenture, hereinafter defined), for value received, hereby promises to pay to Cede & Co. or registered assigns the principal sum of THREE
HUNDRED TWENTY-FIVE MILLION DOLLARS ($325,000,000) on November 15, 2033 (the “Maturity Date”), at the office or agency of the
Company referred to below, and to pay interest thereon from May 15, 2024, or from the most recent Interest Payment Date to which interest has been
paid or duly provided for, semiannually in arrears on May 15 and November 15 in each year (each, an “Interest Payment Date”), beginning
November 15, 2024 at 5.900% per annum until the principal hereof is paid or duly provided for.

Any payment of principal or interest required to be made on a day that is not a Business Day need not be made on such day, but may be
made on the next succeeding Business Day with the same force and effect as if made on such day and no interest shall accrue as a result of such delayed
payment. Interest payable on each Interest Payment Date will include interest accrued from and including May 15, 2024, or from and including the most
recent Interest Payment Date to which interest has been paid or duly provided for, as the case may be, to but excluding such Interest Payment Date.
Interest will be computed on the basis of a 360-day year of twelve 30-day months.
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The interest so payable, and punctually paid or duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid
to the person (the “Holder”) in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on the May 1 and
November 1 (whether or not a Business Day) next preceding such Interest Payment Date (a “Regular Record Date”). Any such interest not so punctually
paid or duly provided for (“Defaulted Interest”) will forthwith cease to be payable to the Holder on such Regular Record Date and either may be paid to
the Person in whose name this Security (or one or more Predecessor Securities) is registered at the close of business on a special record date (the
“Special Record Date”) for the payment of such Defaulted Interest to be fixed by the Trustee (referred to herein), notice whereof shall be given to the
Holder of this Security not less than ten days prior to such Special Record Date, or may be paid at any time in any other lawful manner, all as more fully
provided in the Indenture.

For purposes of this Security, “Business Day” means any day that, in the city of the principal Corporate Trust Office of the Trustee and in
the City of New York, is neither a Saturday, Sunday, or legal holiday nor a day on which banking institutions are authorized or required by law or
regulation to close.

Payment of the principal of (and premium, if any) and interest on this Security will be made at the office or agency of the Company
maintained for that purpose in the Borough of Manhattan, the City of New York, or at such other office or agency of the Company as may be maintained
for such purpose, in such coin or currency of the United States of America as at the time of payment is legal tender for payment of public and private
debts. So long as this Security remains in book-entry form, all payments of principal and interest will be made by the Company in immediately available
funds.

Unless the certificate of authentication hereon has been duly executed by the Trustee by manual signature, this Security shall not be
entitled to any benefit under the Indenture, or be valid or obligatory for any purpose.

This Security is one of a duly authorized issue of securities of the Company, designated as the 5.900% Senior Notes due 2033 (the
“Securities”), issued under an Indenture dated as of March 26, 2009, as it may be supplemented from time to time (referred to herein as the “Indenture”),
between the Company and U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National Association, as trustee
(referred to herein as the “Trustee,” which term includes any successor trustee under the Indenture with respect to the series of which this Security is a
part). A reference is hereby made to the Indenture for a statement of the respective rights, limitations of rights, duties, obligations and immunities
thereunder of the Company, the Trustee and the Holders of the Securities, and of the terms upon which the Securities are, and are to be, authenticated
and delivered, except as otherwise provided herein.

The Securities are limited to $725,000,000 aggregate principal amount. The Company may, at any time, without the consent of the Holders
of the Securities, issue additional securities having the same ranking, interest rate, maturity and other terms (except for the issue date, public offering
price and, if applicable, the first interest payment date) as the Securities. Any such additional securities shall be consolidated and form the same series of
the Securities having the same terms as to status, redemption and otherwise as the Securities under the Indenture.

CASE NO. 2024-00276 
FR 16(7)(p) 

ATTACHMENT 2



Events of Default. If an Event of Default shall occur and be continuing, the principal of all the Securities may be declared due and payable
in the manner and with the effect provided in the Indenture.

Optional Redemption. Prior to the applicable Par Call Date (as defined below), the Company may, at its option, redeem the Securities, in
whole or in part, at any time and from time to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal
places) equal to the greater of:

(1)(a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the Redemption
Date (assuming the Securities being redeemed matured on the Par Call Date) on a semi-annual basis (assuming a 360- day year consisting of
twelve 30-day months) at the Treasury Rate plus 20 basis points, less (b) interest accrued to the Redemption Date, and

(2) 100% of the principal amount of the Securities to be redeemed;

plus, in each case, accrued and unpaid interest on the principal amount of the Securities being redeemed to the applicable Redemption Date.

On or after the applicable Par Call Date, the Company may, at its option, redeem the Securities, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities being redeemed plus accrued and unpaid interest thereon, if
any, to, but not including, the applicable Redemption Date.

“Par Call Date” means August 15, 2033.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the following two
paragraphs.

The Company shall determine the Treasury Rate after 4:15 p.m., New York City time (or after such time as yields on U.S. government
securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day preceding the Redemption Date based
upon the yield or yields for the most recent day that appear after such time on such day in the most recent statistical release published by the Board of
Governors of the Federal Reserve System designated as “Selected Interest Rates (Daily)—H.15” (or any successor designation or publication) (“H.15”)
under the caption “U.S. government securities–Treasury constant maturities–Nominal” (or any successor caption or heading) (“H.15 TCM”). In
determining the Treasury Rate, the Company shall select, as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the
period from the Redemption Date to the applicable Par Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15
exactly equal to the Remaining Life, the two yields – one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and
one yield corresponding to the Treasury constant maturity on H.15 immediately longer than the Remaining Life – and shall interpolate to the applicable
Par Call Date on a straight-line basis (using the actual number
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of days) using such yields and rounding the result to three decimal places; or (3) if there is no such Treasury constant maturity on H.15 shorter than or
longer than the Remaining Life, the yield for the single Treasury constant maturity on H.15 closest to the Remaining Life. For purposes of this
paragraph, the applicable Treasury constant maturity or maturities on H.15 shall be deemed to have a maturity date equal to the relevant number of
months or years, as applicable, of such Treasury constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM is no longer published, the Company shall calculate the Treasury
Rate based on the rate per annum equal to the semi-annual equivalent yield to maturity at 11:00 a.m., New York City time, on the second Business Day
preceding such Redemption Date of the United States Treasury security maturing on, or with a maturity that is closest to, the applicable Par Call Date, as
applicable. If there is no United States Treasury security maturing on the applicable Par Call Date but there are two or more United States Treasury
securities with a maturity date equally distant from the applicable Par Call Date, one with a maturity date preceding the applicable Par Call Date and one
with a maturity date following the applicable Par Call Date, the Company shall select the United States Treasury security with a maturity date preceding
the applicable Par Call Date. If there are two or more United States Treasury securities maturing on the applicable Par Call Date or two or more United
States Treasury securities meeting the criteria of the preceding sentence, the Company shall select from among these two or more United States Treasury
securities the United States Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States
Treasury securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-annual
yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices (expressed as a percentage
of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded to three decimal places.

The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all purposes, absent
manifest error.

In the case of a partial redemption of the Securities, selection of the Securities for redemption will be made pro rata, by lot or by such other
method as the Trustee in its sole discretion deems appropriate and fair. No Securities of a principal amount of $2,000 or less will be redeemed in part. If
any Security is redeemed in part only, the notice of redemption that relates to such Security will state the portion of the principal amount of such
Security to be redeemed. A new Security in a principal amount equal to the unredeemed portion of the Security being redeemed will be issued in the
name of the holder of such Security upon surrender for cancellation of the original Security. For so long as the Securities being redeemed are held by
DTC (or another Depository), the Redemption of such Securities shall be done in accordance with the policies and procedures of the Depository. Notice
of any Redemption will be mailed or electronically delivered (or otherwise transmitted in accordance with the Depository’s procedures) at least 10 days
but not more than 60 days before the Redemption Date to each holder of Securities to be redeemed. Unless the Company defaults in payment of the
applicable Redemption Price, on or after the applicable Redemption Date, interest will cease to accrue on the Securities being redeemed or portions
thereof called for Redemption.
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Sinking Fund. This Security does not have the benefit of any sinking fund obligations.

Modification and Waivers; Obligations of the Company Absolute. The Indenture permits, with certain exceptions as therein provided, the
amendment thereof and the modification of the rights and obligations of the Company and the rights of the Holders of the Securities. Certain limited
amendments may be effected under the Indenture at any time by the Company and the Trustee without the consent of any Holders of the Securities.
Certain other amendments affecting the Securities may only be effected under the Indenture with the consent of the Holders of not less than a majority in
aggregate principal amount of the Securities at the time Outstanding. The Indenture also contains provisions permitting the Holders of not less than a
majority in principal amount of the Securities at the time Outstanding, on behalf of the Holders of all Outstanding Securities, to waive compliance by the
Company with certain provisions of the Indenture affecting the Securities. Furthermore, provisions in the Indenture permit the Holders of not less than a
majority in principal amount of the Outstanding Securities to waive on behalf of all of the Holders of all Outstanding Securities certain past defaults
under the Indenture in respect of the Securities and their consequences. Any such consent or waiver by or on behalf of the Holder of this Security shall
be conclusive and binding upon such Holder and upon all future Holders of this Security and of any Security issued upon the registration of transfer
hereof or in exchange herefor or in lieu hereof whether or not notation of such consent or waiver is made upon this Security.

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of the
Company, which is absolute and unconditional, to pay the principal of (and premium, if any) and interest on this Security at the times, place and rate,
and in the coin or currency, herein prescribed.

Defeasance and Covenant Defeasance. The Indenture contains provisions for defeasance at any time of (a) the entire indebtedness of the
Company represented by this Security and (b) certain restrictive covenants and the related Defaults and Events of Default, upon compliance by the
Company with certain conditions set forth therein, which provisions apply to this Security.

Authorized Denominations. The Securities are issuable only in registered form, without coupons, in minimum denominations of $2,000
and any integral multiple of $1,000 in excess thereof.

Registration of Transfer or Exchange. As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this
Security is registrable on the Security Register of the Company, upon surrender of this Security for registration of transfer at the office or agency of the
Company, duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Company and the Security Registrar duly
executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one or more new Securities, of authorized denominations and
for the same aggregate principal amount, will be issued to the designated transferee or transferees. At the date of the original issuance of this Security
such office or agency of the Company is maintained by U.S. Bank Trust Company, National Association, as successor in interest to U.S. Bank National
Association, 2 Concourse Parkway, Suite 800, Atlanta, GA, 30328-5588.
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As provided in the Indenture and subject to certain limitations therein set forth, the Securities are exchangeable for a like aggregate
principal amount of Securities of a different authorized denomination, as requested by the Holder surrendering the same.

No service charge shall be made for any registration of transfer or exchange or redemption of Securities, but the Company may require
payment of a sum sufficient to pay all documentary, stamp or similar issue or transfer taxes or other governmental charges payable in connection with
any registration of transfer or exchange.

Prior to the time of due presentment of this Security for registration of transfer, the Company, the Trustee and any agent of the Company or
the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether or not this Security be overdue,
and neither the Company, the Trustee nor any agent shall be affected by notice to the contrary.

Defined Terms. All capitalized terms used in this Security which are defined in the Indenture shall have the meanings assigned to them in
the Indenture.

Governing Laws. This Security and the Indenture shall be governed by and construed in accordance with the laws of the State of New
York, without regard to conflicts of laws principles that would apply any other law.
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IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed.
 

ATMOS ENERGY CORPORATION

By:  /s/ Daniel M. Meziere
 Name: Daniel M. Meziere

 
Title:  Vice President of Investor Relations and

Treasurer
 
Attest:

By:  /s/ Karen E. Hartsfield
 Name: Karen E. Hartsfield

 
Title: Senior Vice President, General Counsel and

Corporate Secretary
 

2033 Note No. 2
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
 
Dated: June 21, 2024

  
U.S. Bank Trust Company, National Association,

as Trustee

  By:  /s/ Jack Ellerin
   Authorized Officer

 
2033 Note No. 2
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ASSIGNMENT FORM

To assign this Security, fill in the form below:
(I) or (we) assign and transfer this Security to
 

(Insert assignee’s social security or tax I.D. no.)
 

 

 

 
(Print or type assignee’s name, address and zip code)

 
and irrevocably appoint                                        agent to transfer this Security on
the books of the Company. The agent may substitute another to act for him.
 
Date:         Signature:   

     (sign exactly as name appears on the other side of this Security)
 
Signature guaranteed by:      
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

Current Report Pursuant to Section 13 or
15(d) of the Securities Exchange Act of 1934

August 7, 2024
Date of Report (Date of earliest event reported)

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

Texas and Virginia 1-10042 75-1743247
--------------------------------- ------------------------ ----------------------
(State or Other Jurisdiction (Commission File (I.R.S. Employer

of Incorporation) Number) Identification No.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
---------------------------------------------------- -----------------

(Address of Principal Executive Offices) (Zip Code)

(972) 934-9227
------------------------------

(Registrant's Telephone Number, Including Area Code)

Not Applicable
---------------------------

(Former Name or Former Address, if Changed Since Last Report)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Item 2.02.     Results of Operations and Financial Condition.

On Wednesday, August 7, 2024, Atmos Energy Corporation (the “Company”) issued a news release in which it reported the Company’s financial
results for the third quarter of fiscal 2024, which ended June 30, 2024, and that certain of its officers would discuss such financial results in a
conference call on Thursday, August 8, 2024 at 10 a.m. Eastern Time. In the release, the Company also announced that the call would be webcast
live and that slides for the webcast would be available on its website for all interested parties.

A copy of the news release is furnished as Exhibit 99.1. The information furnished in this Item 2.02 and in Exhibit 99.1 shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall such
information be deemed to be incorporated by reference into any of the Company’s filings under the Securities Act of 1933 or the Securities
Exchange Act of 1934.

Item 9.01.     Financial Statements and Exhibits.

    (d)    Exhibits 

Exhibit Number Description

99.1 News Release dated August 7, 2024 (furnished under Item 2.02)
101.INS XBRL Instance Document - the Instance Document does not appear

in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase

104 Cover Page Interactive Data File - the cover page interactive data
file does not appear in the interactive data file because its XBRL
tags are embedded within the Inline XBRL document
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
             (Registrant)

DATE: August 7, 2024 By: /s/ CHRISTOPHER T. FORSYTHE
       Christopher T. Forsythe
       Senior Vice President and
       Chief Financial Officer
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Exhibit 99.1

 

 
News Release

Analysts and Media Contact:
Dan Meziere (972) 855-3729

Atmos Energy Corporation Reports Earnings for Fiscal 2024 Third Quarter;
Reaffirms Fiscal 2024 Guidance

DALLAS (August 7, 2024) - Atmos Energy Corporation (NYSE: ATO) today reported consolidated results for its third fiscal
quarter ended June 30, 2024. This news release should be read in conjunction with our Form 10-Q and earnings slides which are
concurrently being posted at www.atmosenergy.com.

Fiscal Year to Date Highlights

• Earnings per diluted share of $6.00 on net income of $908.9 million.
• Capital expenditures were $2.1 billion; approximately 82 percent focused on safety and reliability.
• Strong financial profile with 61% equity capitalization and $4.3 billion in available liquidity.
• Implemented $340.6 million in annualized regulatory outcomes; $176.5 million in progress.

    
Outlook

• Fiscal 2024 earnings per diluted share guidance expected to be in the range of $6.70 - $6.80 per diluted share.
• Fiscal 2024 capital expenditure guidance expected to be approximately $3.1 billion.
• The company's Board of Directors has declared a quarterly dividend of $0.805 per common share. The indicated annual

dividend for fiscal 2024 is $3.22, which represents an 8.8% increase over fiscal 2023.

"Our third quarter results continue to reflect the dedication, focus and effort of all 5,000 employees to execute our strategy and safely
provide natural gas service to over three million customers in 1,400 communities," said Kevin Akers, President and Chief Executive
Officer of Atmos Energy, "Based on our year-to-date performance, we believe fiscal 2024 earnings will be in the upper end of our
earnings guidance range of $6.70 to $6.80 per diluted share."
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Conference Call to be Webcast August 8, 2024

Atmos Energy will host a conference call with financial analysts to discuss the fiscal 2024 third quarter financial results on
Thursday, August 8, 2024, at 10:00 a.m. Eastern Time. The domestic telephone number is 800-715-9871 and the international
telephone number is 646-307-1963. The conference ID is 15904. The conference call will be webcast live on the Atmos Energy
website at www.investors.atmosenergy.com/events-and-presentations. A playback of the call will be available on the website later that
day.

Forward-Looking Statements

The matters discussed in this news release may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical
fact included in this news release are forward-looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When used in this news
release or any of the company’s other documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify
forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those discussed in this release, including the risks relating to regulatory trends and decisions, the
company’s ability to continue to access the credit and capital markets, and the other factors discussed in the company’s reports
filed with the Securities and Exchange Commission. These risks and uncertainties include the following: federal, state and local
regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory
commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation
of the safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar
programs and related repairs; the inherent hazards and risks involved in distributing, transporting and storing natural gas; the
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from
energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist
activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of
which are beyond our control; increased dependence on technology that may hinder the Company's business if such technologies
fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of
new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other
legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our
business; our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond
our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions
on our customers; changes in the availability and price of natural gas; and increased costs of providing
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health care benefits, along with pension and postretirement health care benefits and increased funding requirements.

Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. Further, the company undertakes no
obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor.
We safely deliver reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400
communities across eight states located primarily in the South. As part of our vision to be the safest provider of natural gas
services, we are modernizing our business and infrastructure while continuing to invest in safety, innovation, environmental
sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including one of the largest
intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.

# # #
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 8-K
 

 

Current Report
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

September 10, 2024
Date of Report (Date of earliest event reported)

 
 

ATMOS ENERGY CORPORATION
(Exact Name of Registrant as Specified in its Charter)

 
 

 
TEXAS AND VIRGINIA  1-10042  75-1743247

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(I.R.S. Employer
Identification No.)

 
1800 THREE LINCOLN CENTRE,

5430 LBJ FREEWAY, DALLAS, TEXAS   75240
(Address of Principal Executive Offices)   (Zip Code)

(972) 934-9227
(Registrant’s Telephone Number, Including Area Code)

Not Applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

 

Title of each class  
Trading
Symbol  

Name of each exchange
on which registered

Common stock No Par Value  ATO  New York Stock Exchange

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

 

 

(d) On September 10, 2024, Telisa Toliver was elected to the Board of Directors of the Company, effective September 10, 2024, with
her term expiring at the 2025 annual meeting of shareholders on February 5, 2025. Ms. Toliver will participate in all applicable
compensation and benefit plans offered by the Company to our directors. In connection with her election, on October 1, 2024,
Ms. Toliver will receive 1,000 share units which will vest and be distributed to her upon her separation from service from the Board
of Directors.

A copy of a news release issued on September 16, 2024, announcing Ms. Toliver’s election to the Board of Directors is filed
herewith as Exhibit 99.1.

On September 10, 2024, Edward Geiser was elected to the Board of Directors of the Company, effective September 10, 2024, with
his term expiring at the 2025 annual meeting of shareholders on February 5, 2025. Mr. Geiser will participate in all applicable
compensation and benefit plans offered by the Company to our directors. In connection with his election, on October 1, 2024,
Mr. Geiser will receive 1,000 share units which will vest and be distributed to him upon his separation from service from the Board
of Directors.

A copy of a news release issued on September 16, 2024, announcing Mr. Geiser’s election to the Board of Directors is filed herewith
as Exhibit 99.2.

 
Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits
 

Exhibit
Number  Description

99.1   News Release issued by Atmos Energy Corporation dated September 16, 2024

99.2   News Release issued by Atmos Energy Corporation dated September 16, 2024
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

  ATMOS ENERGY CORPORATION
       (Registrant)

DATE: September 16, 2024   By:  /s/ KAREN E. HARTSFIELD
   Karen E. Hartsfield

   
Senior Vice President, General Counsel and
Corporate Secretary
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Exhibit 99.1
 

News Release

Analyst and Media Contact: 
Dan Meziere
(972) 855-3729

Atmos Energy Corporation Names
Telisa Toliver to Board of Directors

DALLAS (September 16, 2024) - Atmos Energy Corporation (NYSE: ATO) announced today that Telisa Toliver has been elected to its board of
directors, effective September 10, 2024.

Ms. Toliver currently serves as General Manager, Renewable Power for Chevron Pipeline and Power, a division of Chevron USA which manages
Chevron’s interest in gas-fired and renewable power generation assets. In this role since 2019, Ms. Toliver leads all commercial, technical, and
operations activities related to the integration of renewable power projects with Chevron’s global operations. Prior to this role, Ms. Toliver served as
Vice President, Business Development and Strategy for Chevron Pipeline and Power, where she led business development and commercial functions in
the pipeline and power business. She also served as a director on various joint venture boards. Prior to Chevron, Ms. Toliver began her career in the
energy industry at Texaco working in natural gas sales, fuels management, business development, and strategic planning.

“Telisa is an excellent addition to our board. She has extensive experience in the energy sector as well as significant knowledge in a variety of areas,
including governance, human resource management, supply chain and vendor management, environmental and sustainability issues, risk management,
business development, and strategic planning. She will be a significant asset to our Board,” said Kim R. Cocklin, Chairman of the Board of Atmos
Energy.
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About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor. We safely deliver
reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400 communities across eight states located primarily in
the South. As part of our vision to be the safest provider of natural gas services, we are modernizing our business and infrastructure while continuing to
invest in safety, innovation, environmental sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including
one of the largest intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.
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Exhibit 99.2
 

   News Release

Analyst and Media Contact: 
Dan Meziere
(972) 855-3729

Atmos Energy Corporation Names
Edward Geiser to Board of Directors

DALLAS (September 16, 2024) - Atmos Energy Corporation (NYSE: ATO) announced today that Edward Geiser has been elected to its board of
directors, effective September 10, 2024.

Mr. Geiser is the Executive Managing Partner of Juniper Capital Advisors, L.P. and the head of the Investment Committee for the firm and its funds.
Prior to the formation of Juniper Capital, Mr. Geiser was a Managing Director at Och-Ziff Capital Management where he focused on Och-Ziff’s private
investing activity in the energy industry from 2008 to 2013. Prior to Och-Ziff, Mr. Geiser worked at each of the Merrill Lynch and Morgan Stanley
Investment Banking Groups where he provided strategic advisory and capital markets services to companies involved in the energy industry.

From January 2021 to June 2023, Mr. Geiser served as Chairman of the Board of Ranger Oil Corporation, a formerly publicly traded oil and gas
company. He was also chair of the Nomination, Environmental, Social and Governance Committee and a member of the Compensation Committee.

“Eddie has a significant amount of experience in the energy sector and brings to the Board of Directors many years of management in public and private
finance. He will add significant value to the Board’s strategic and financial discussions. He also brings to the table experience in executive compensation
matters. Eddie will be a significant asset to our Board,” said Kim R. Cocklin, Chairman of the Board of Atmos Energy.
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About Atmos Energy

Atmos Energy Corporation, an S&P 500 company headquartered in Dallas, is the country’s largest natural gas-only distributor. We safely deliver
reliable, efficient and abundant natural gas to over 3.3 million distribution customers in over 1,400 communities across eight states located primarily in
the South. As part of our vision to be the safest provider of natural gas services, we are modernizing our business and infrastructure while continuing to
invest in safety, innovation, environmental sustainability and our communities. Atmos Energy manages proprietary pipeline and storage assets, including
one of the largest intrastate natural gas pipeline systems in Texas. Find us online at http://www.atmosenergy.com, Facebook, Twitter, Instagram and
YouTube.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended December 31, 2022

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                    to                    

Commission File Number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
(Address of principal executive offices) (Zip code)

(972) 934-9227
(Registrant’s telephone number, including area code)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ    No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check

one):
Large accelerated filer þ Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)    Yes  ☐    No  þ
Number of shares outstanding of each of the issuer’s classes of common stock, as of February 3, 2023.

Class Shares Outstanding
Common stock No Par Value 143,162,520
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS 

December 31,
2022

September 30,
2022

 (Unaudited)

 
(In thousands, except

share data)

ASSETS
Property, plant and equipment $ 20,987,313 $ 20,238,139 

Less accumulated depreciation and amortization 3,015,645 2,997,900 
Net property, plant and equipment 17,971,668 17,240,239 

Current assets
Cash and cash equivalents 171,597 51,554 
Accounts receivable, net (See Note 5) 826,416 363,708 
Gas stored underground 323,678 357,941 
Other current assets (See Note 8) 2,306,072 2,274,490 

Total current assets 3,627,763 3,047,693 
Goodwill 731,257 731,257 
Deferred charges and other assets (See Note 8) 1,035,473 1,173,800 

$ 23,366,161 $ 22,192,989 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: December 31, 2022 — 143,155,761 shares; September 30, 2022 — 140,896,598 shares $ 716 $ 704 
Additional paid-in capital 6,065,763 5,838,118 
Accumulated other comprehensive income 391,330 369,112 
Retained earnings 3,378,465 3,211,157 

Shareholders’ equity 9,836,274 9,419,091 
Long-term debt 6,551,795 5,760,647 

Total capitalization 16,388,069 15,179,738 
Current liabilities

Accounts payable and accrued liabilities 574,723 496,019 
Other current liabilities 755,687 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 2,201,484 2,201,457 

Total current liabilities 3,531,894 3,602,600 
Deferred income taxes 2,075,596 1,999,505 
Regulatory excess deferred taxes 345,799 385,213 
Regulatory cost of removal obligation 494,626 487,631 
Deferred credits and other liabilities 530,177 538,302 

$ 23,366,161 $ 22,192,989 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
 

 Three Months Ended December 31
 2022 2021

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 1,440,426 $ 972,422 
Pipeline and storage segment 186,629 162,918 
Intersegment eliminations (143,046) (122,554)
Total operating revenues 1,484,009 1,012,786 

Purchased gas cost
Distribution segment 881,915 496,799 
Pipeline and storage segment (858) (3,411)
Intersegment eliminations (142,808) (122,225)
Total purchased gas cost 738,249 371,163 

Operation and maintenance expense 185,016 159,110 
Depreciation and amortization expense 146,020 127,856 
Taxes, other than income 93,538 78,796 
Operating income 321,186 275,861 
Other non-operating income 21,191 8,702 
Interest charges 36,760 19,851 
Income before income taxes 305,617 264,712 
Income tax expense 33,757 15,503 

Net income $ 271,860 $ 249,209 
Basic net income per share $ 1.92 $ 1.86 
Diluted net income per share $ 1.91 $ 1.86 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 141,820 133,682 

Diluted weighted average shares outstanding 141,937 133,689 

Net income $ 271,860 $ 249,209 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of $25 and $(20) 87 (69)
Cash flow hedges:

Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $6,397 and
$(13,260) 22,131 (45,878)

Total other comprehensive income (loss) 22,218 (45,947)
Total comprehensive income $ 294,078 $ 203,262 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

 
 Three Months Ended December 31
 2022 2021

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 271,860 $ 249,209 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 146,020 127,856 
Deferred income taxes 29,693 11,813 
Other (17,508) (12,689)
Net assets / liabilities from risk management activities 218 (8,834)
Net change in other operating assets and liabilities (241,383) (305,531)

Net cash provided by operating activities 188,900 61,824 
Cash Flows From Investing Activities

Capital expenditures (795,660) (684,180)
Debt and equity securities activities, net (2,472) 2,374 
Other, net 5,621 2,058 

Net cash used in investing activities (792,511) (679,748)
Cash Flows From Financing Activities

Net decrease in short-term debt (184,967) — 
Net proceeds from equity issuances 220,000 261,943 
Issuance of common stock through stock purchase and employee retirement plans 3,779 3,918 
Proceeds from issuance of long-term debt 797,258 596,142 
Cash dividends paid (104,552) (90,411)
Debt issuance costs (7,864) (6,386)

Net cash provided by financing activities 723,654 765,206 
Net increase in cash and cash equivalents 120,043 147,282 
Cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents at end of period $ 171,597 $ 264,005 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

December 31, 2022
1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and
storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which our
regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to approximately 3.3 million residential, commercial, public
authority and industrial customers through our six regulated distribution divisions, which at December 31, 2022, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and Louisiana
distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Unaudited Financial Information

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United States on
the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are condensed as permitted by the
instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy Corporation included in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2022. Because of seasonal and other factors, the results of operations for the three-month period ended
December 31, 2022 are not indicative of our results of operations for the full 2023 fiscal year, which ends September 30, 2023.

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the unaudited condensed consolidated financial
statements.

Significant accounting policies

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022.

Regulatory assets and liabilities
Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized

recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because they
can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory
liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. Substantially
all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory liabilities are recorded as a
component of other current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities.

Significant regulatory assets and liabilities as of December 31, 2022 and September 30, 2022 included the following:
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December 31,
2022

September 30,
2022

 (In thousands)
Regulatory assets:

Pension and postretirement benefit costs $ 26,977 $ 31,122 
Infrastructure mechanisms 164,818 235,972 
Winter Storm Uri incremental costs 2,125,787 2,109,454 
Deferred gas costs 41,096 119,742 
Regulatory excess deferred taxes 48,033 47,311 
Recoverable loss on reacquired debt 3,364 3,406 
Deferred pipeline record collection costs 38,647 36,898 
Other 23,088 21,467 

$ 2,471,810 $ 2,605,372 
Regulatory liabilities:

Regulatory excess deferred taxes $ 506,406 $ 545,021 
Regulatory cost of removal obligation 572,384 568,307 
Deferred gas costs 39,013 28,834 
Asset retirement obligation 5,737 5,737 
APT annual adjustment mechanism 37,443 31,138 
Pension and postretirement benefit costs 151,843 156,857 
Other 27,141 23,013 

$ 1,339,967 $ 1,358,907 

 
(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Includes extraordinary gas costs incurred during Winter Storm Uri and certain related carrying costs. See Note 8 to the unaudited condensed consolidated financial statements for further information.

This amount is recorded within other current assets and deferred charges and other assets on the condensed consolidated balance sheet as of December 31, 2022 and September 30, 2022.
(3) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the "TCJA") and a

Kansas legislative change enacted in fiscal 2020. See Note 11 to the unaudited condensed consolidated financial statements for further information.

3.    Segment Information

 We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.

The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on
Form 10-K for the fiscal year ended September 30, 2022.

(1)

(2)

(3)

(3)
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Income statements and capital expenditures for the three months ended December 31, 2022 and 2021 by segment are presented in the following tables:

 Three Months Ended December 31, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 1,439,693 $ 44,316 $ — $ 1,484,009 
Intersegment revenues 733 142,313 (143,046) — 

Total operating revenues 1,440,426 186,629 (143,046) 1,484,009 
Purchased gas cost 881,915 (858) (142,808) 738,249 
Operation and maintenance expense 136,469 48,785 (238) 185,016 
Depreciation and amortization expense 105,664 40,356 — 146,020 
Taxes, other than income 84,622 8,916 — 93,538 
Operating income 231,756 89,430 — 321,186 
Other non-operating income 6,774 14,417 — 21,191 
Interest charges 22,839 13,921 — 36,760 
Income before income taxes 215,691 89,926 — 305,617 
Income tax expense 21,223 12,534 — 33,757 

Net income $ 194,468 $ 77,392 $ — $ 271,860 
Capital expenditures $ 443,544 $ 352,116 $ — $ 795,660 

 Three Months Ended December 31, 2021
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 971,636 $ 41,150 $ — $ 1,012,786 
Intersegment revenues 786 121,768 (122,554) — 

Total operating revenues 972,422 162,918 (122,554) 1,012,786 
Purchased gas cost 496,799 (3,411) (122,225) 371,163 
Operation and maintenance expense 123,284 36,155 (329) 159,110 
Depreciation and amortization expense 92,797 35,059 — 127,856 
Taxes, other than income 69,045 9,751 — 78,796 
Operating income 190,497 85,364 — 275,861 
Other non-operating income 1,916 6,786 — 8,702 
Interest charges 8,548 11,303 — 19,851 
Income before income taxes 183,865 80,847 — 264,712 
Income tax expense 4,294 11,209 — 15,503 

Net income $ 179,571 $ 69,638 $ — $ 249,209 
Capital expenditures $ 437,382 $ 246,798 $ — $ 684,180 
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Balance sheet information at December 31, 2022 and September 30, 2022 by segment is presented in the following tables:

 December 31, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 13,155,891 $ 4,815,777 $ — $ 17,971,668 
Total assets $ 22,595,795 $ 5,113,402 $ (4,343,036) $ 23,366,161 

 September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 

4.    Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a
nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 7 to the unaudited condensed consolidated financial statements, when the
impact is dilutive.

Basic and diluted earnings per share for the three months ended December 31, 2022 and 2021 are calculated as follows:

 Three Months Ended December 31
 2022 2021
 (In thousands, except per share amounts)

Basic Earnings Per Share
Net income $ 271,860 $ 249,209 
Less: Income allocated to participating securities 167 166 
Income available to common shareholders $ 271,693 $ 249,043 
Basic weighted average shares outstanding 141,820 133,682 
Net income per share — Basic $ 1.92 $ 1.86 

Diluted Earnings Per Share
Income available to common shareholders $ 271,693 $ 249,043 
Effect of dilutive shares — — 
Income available to common shareholders $ 271,693 $ 249,043 
Basic weighted average shares outstanding 141,820 133,682 
Dilutive shares 117 7 
Diluted weighted average shares outstanding 141,937 133,689 
Net income per share — Diluted $ 1.91 $ 1.86 
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5.    Revenue and Accounts Receivable

Revenue

Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year
ended September 30, 2022. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a reconciliation
to total operating revenues, including intersegment revenues, for the three months ended December 31, 2022 and 2021.

Three Months Ended December 31, 2022 Three Months Ended December 31, 2021
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 953,051 $ — $ 575,841 $ — 
Commercial 388,667 — 250,761 — 
Industrial 59,215 — 48,681 — 
Public authority and other 22,826 — 15,192 — 

Total gas sales revenues 1,423,759 — 890,475 — 
Transportation revenues 32,162 195,252 27,869 163,859 
Miscellaneous revenues 2,282 2,722 2,599 6,543 

Revenues from contracts with customers 1,458,203 197,974 920,943 170,402 
Alternative revenue program revenues (18,322) (11,345) 50,986 (7,484)
Other revenues 545 — 493 — 

Total operating revenues $ 1,440,426 $ 186,629 $ 972,422 $ 162,918 

(1)    In our distribution segment, we have weather-normalization adjustment mechanisms that serve to mitigate the effects of weather on our revenue. Additionally, APT has a regulatory mechanism that
requires that we share with its tariffed customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark.

Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable balance
includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month. Our policy
related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated financial statements in
our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the three months ended December 31, 2022, there were no material changes
to this policy. Rollforwards of our allowance for uncollectible accounts for the three months ended December 31, 2022 and 2021 are presented in the table below.
The allowance excludes the gas cost portion of customers’ bills for approximately 81 percent of our customers as we have the ability to collect these gas costs
through our gas cost recovery mechanisms in most of our jurisdictions.

 
Three Months Ended December

31, 2022
 (In thousands)
Beginning balance, September 30, 2022 $ 49,993 

Current period provisions 7,233 
Write-offs charged against allowance (10,421)
Recoveries of amounts previously written off 808 

Ending balance, December 31, 2022 $ 47,613 

(1)
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Three Months Ended December

31, 2021
 (In thousands)
Beginning balance, September 30, 2021 $ 64,471 

Current period provisions 6,370 
Write-offs charged against allowance (6,429)
Recoveries of amounts previously written off 522 

Ending balance, December 31, 2021 $ 64,934 

6.    Debt
The nature and terms of our debt instruments and credit facilities are described in detail in Note 7 to the consolidated financial statements in our Annual Report

on Form 10-K for the fiscal year ended September 30, 2022. Other than as described below, there were no material changes in the terms of our debt instruments
during the three months ended December 31, 2022.

Long-term debt at December 31, 2022 and September 30, 2022 consisted of the following:

December 31, 2022 September 30, 2022
 (In thousands)
Unsecured 0.625% Senior Notes, due March 2023 $ 1,100,000 $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027 500,000 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032

300,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 — 
Floating-rate Senior Notes, due March 2023 1,100,000 1,100,000 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 51,495 51,850 

Total long-term debt 8,811,495 8,011,850 
Less:

Original issue discount on unsecured senior notes and debentures 6,358 3,704 
Debt issuance cost 51,858 46,042 
Current maturities of long-term debt 2,201,484 2,201,457 

$ 6,551,795 $ 5,760,647 

On October 3, 2022, we completed a public offering of $500 million of 5.75% senior notes due fiscal 2053, with an effective interest rate of 4.50%, after
giving effect to the offering costs and settlement of our interest rate swaps, and $300 million of 5.45% senior notes due fiscal 2033, with an effective interest rate of
5.57%, after giving effect to the offering costs. The net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million were
used for general corporate purposes.
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Short-term debt
We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that

achieves the Company’s desired capital structure with an equity-to-total-capitalization ratio between 50% and 60%, inclusive of long-term and short-term debt. Our
short-term borrowing requirements are driven primarily by construction work in progress and the seasonal nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $2.5 billion of total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year unsecured $1.5 billion credit facility that expires on
March 31, 2027. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25
percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally,
the facility contains a $250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At December 31, 2022,
there were no amounts outstanding under our commercial paper program. At September 30, 2022, there was $185.0 million outstanding under our commercial paper
program.

We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to provide additional working capital
funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent
for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings. Additionally, the
facility contains a $100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At December 31, 2022 and
September 30, 2022, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which will expire March 31, 2023 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of December 31, 2022 and September 30, 2022.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which will expire March 31, 2023 and is used to issue letters of credit and to
provide working capital funding. At December 31, 2022, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced the
total amount available to us to $44.4 million.
Debt covenants

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.
These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these agreements. We
are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater
than 70 percent. At December 31, 2022, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 48 percent. In addition, both the interest margin
and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt covenants as of
December 31, 2022. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide
additional collateral or take other corrective actions.

7.    Shareholders' Equity
The following tables present a reconciliation of changes in stockholders' equity for the three months ended December 31, 2022 and 2021.
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 $ 716 $ 6,065,763 $ 391,330 $ 3,378,465 $ 9,836,274 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2021 132,419,754 $ 662 $ 5,023,751 $ 69,803 $ 2,812,673 $ 7,906,889 
Net income — — — — 249,209 249,209 
Other comprehensive loss — — — (45,947) — (45,947)
Cash dividends ($0.68 per share) — — — — (90,411) (90,411)
Common stock issued:

Public and other stock offerings 2,730,115 13 265,848 — — 265,861 
Stock-based compensation plans 275,212 2 3,942 — — 3,944 

Balance, December 31, 2021 135,425,081 $ 677 $ 5,293,541 $ 23,856 $ 2,971,471 $ 8,289,545 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

We have a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock and/or
debt securities through June 29, 2024. At December 31, 2022, $1.4 billion of securities were available for issuance under this shelf registration statement.

We have an at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion through June 29, 2024 (including shares of common stock that may be sold pursuant to forward sale agreements entered into concurrently with the ATM
equity sales program).

During the three months ended December 31, 2022, we executed forward sales under our ATM equity sales program with various forward sellers who
borrowed and sold 1,687,190 shares of our common stock at an aggregate price of $199.8 million. During the three months ended December 31, 2022, we also
settled forward sale agreements with respect to 2,114,488 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds
of $220.0 million. As of December 31, 2022, $281.9 million of equity was available for issuance under our existing ATM program. Additionally, we had $754.9
million in available proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

September 29, 2023 2,437,669 $ 271,874 $ 111.53 
December 29, 2023 919,898 105,542 $ 114.73 
March 28, 2024 2,744,502 318,963 $ 116.22 
June 28, 2024 496,793 58,487 $ 117.73 
Total 6,598,862 $ 754,866 $ 114.39 
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Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains (losses) for
our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash flow hedges
are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our accumulated other
comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications 87 22,661 22,748 
Amounts reclassified from accumulated other comprehensive income — (530) (530)
Net current-period other comprehensive income 87 22,131 22,218 
December 31, 2022 $ (408) $ 391,738 $ 391,330 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive loss before reclassifications (69) (46,622) (46,691)
Amounts reclassified from accumulated other comprehensive income — 744 744 
Net current-period other comprehensive loss (69) (45,878) (45,947)
December 31, 2021 $ (22) $ 23,878 $ 23,856 

8.    Winter Storm Uri

Overview
As described in Note 9 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, a historic

winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. During this time, the governors of Kansas
and Texas each declared a state of emergency, and certain regulatory agencies issued emergency orders that impacted the utility and natural gas industries, including
statewide utilities curtailment programs and orders encouraging or requiring jurisdictional natural gas utilities to work to ensure customers were provided with safe
and reliable natural gas service.

Due to the historic nature of this winter storm, we experienced unforeseeable and unprecedented market pricing for gas costs, which resulted in aggregated
natural gas purchases during the month of February of approximately $2.3 billion. These gas costs were paid using funds received from a public offering of debt
securities completed in March 2021 of $2.2 billion.

Regulatory Asset Accounting
Our purchased gas costs are recoverable through purchased gas cost adjustment mechanisms in each state where we operate. Due to the unprecedented level of

purchased gas costs incurred during Winter Storm Uri, the Kansas Corporation Commission (KCC) and the Railroad Commission of Texas (RRC) issued orders
authorizing natural gas utilities to record a regulatory asset to account for the extraordinary costs associated with the winter storm. Pursuant to these orders, as of
December 31, 2022, we have recorded a $2.1 billion regulatory asset for incremental costs, including certain carrying costs, incurred in Kansas ($89.0 million) and
Texas ($2,021.9 million). Additionally, pursuant to a separate regulatory order issued by the RRC, we have deferred $14.9 million in carrying costs incurred after
September 1, 2022.

Securitization Proceedings

To minimize the impact on the customer bill by extending the recovery periods for these unprecedented purchased gas costs, the Kansas and Texas State
Legislatures each enacted securitization legislation during fiscal 2021, as described in further detail in Note 9 to the consolidated financial statements in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2022.
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Kansas

The KCC issued a financing order on October 25, 2022, which authorizes us to securitize, through the issuance of bonds, $118.5 million, which includes the
carrying costs and estimated interest related to the securitization over a time period not to exceed 12 years. We currently expect the issuance of bonds to take place
during fiscal 2023. Because we intend to recover these costs over several years, we have recorded the regulatory asset for Kansas as a long-term asset in deferred
charges and other assets as of December 31, 2022.

Texas

On February 8, 2022, the RRC issued a Financing Order that authorizes the Texas Public Financing Authority to issue customer rate relief bonds to securitize
the costs that were approved in the Final Determination over a period not to exceed 30 years. Upon receipt of the securitization funds we will repay outstanding debt
utilized to finance gas costs incurred during Winter Storm Uri.

9.     Interim Pension and Other Postretirement Benefit Plan Information

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three months ended December 31, 2022 and
2021 are presented in the following tables. Most of these costs are recoverable through our tariff rates. A portion of these costs is capitalized into our rate base or
deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other non-operating expense.

 Three Months Ended December 31
 Pension Benefits Other Benefits
 2022 2021 2022 2021
 (In thousands)

Components of net periodic pension cost:
Service cost $ 2,908 $ 4,323 $ 1,546 $ 2,559 
Interest cost 7,325 5,063 3,478 2,683 
Expected return on assets (7,278) (7,383) (2,804) (3,312)
Amortization of prior service cost (credit) (30) (58) (3,285) (3,309)
Amortization of actuarial (gain) loss 164 1,951 (1,863) — 

Net periodic pension cost $ 3,089 $ 3,896 $ (2,928) $ (1,379)

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2022.

For the three months ended December 31, 2022 we contributed $3.0 million to our postretirement medical plans. We anticipate contributing a total of between
$15 million and $25 million to our postretirement plans during fiscal 2023.

10.    Commitments and Contingencies

Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered
probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome of
such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually

(1)

(1)

(1)

(1)
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negotiated prices. Commitments for incremental daily purchases are made as necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service area,
which obligate it to purchase specified volumes at prices under contracts indexed to natural gas hubs or fixed price contracts. These purchase commitment contracts
are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. There were no material changes to the purchase commitments for the
three months ended December 31, 2022.

Future Lease Payments
Two service center leases are expected to commence in the fourth quarter of fiscal 2023 that impact our future lease payments. The total future lease payments

for these leases are $48.1 million.

Rate Regulatory Proceedings

As of December 31, 2022, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in
Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the three months ended December 31, 2022.

11.    Income Taxes

Income Tax Expense
Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2023 and 2022, adjusted for tax expense

associated with certain discrete items. The effective tax rates for the three months ended December 31, 2022 and 2021 were 11.0% and 5.9%. These effective tax
rates differ from the federal statutory tax rate of 21% primarily due to the amortization of excess deferred federal income tax liabilities, tax credits, state income taxes
and other permanent book-to-tax differences. These adjustments have a relative impact on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax
Cuts and Jobs Act of 2017 (the "TCJA") and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax liability of
$458.4 million is being returned over various periods. Of this amount, $368.8 million is being returned to customers over 35 - 60 months. An additional
$74.5 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the
remaining $15.1 million will be addressed in future rate proceedings.

As of December 31, 2022 and September 30, 2022, $160.6 million and $159.8 million is recorded in other current liabilities.

12.    Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial instruments and
the related accounting for these financial instruments are fully described in Notes 2 and 15 to the consolidated financial statements in our Annual Report on Form 10-
K for the fiscal year ended September 30, 2022. During the three months ended December 31, 2022, there were no material changes in our objectives, strategies and
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that could cause payments to
be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives and strategies.

Commodity Risk Management Activities
Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed

to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2022-2023 heating
season (generally October through March), in the jurisdictions where we are permitted
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to utilize financial instruments, we anticipate hedging approximately 32 percent, or 17.7 Bcf, of the winter flowing gas requirements. We have not designated these
financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated
with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of December 31, 2022. These swaps were designated as cash flow hedges
at the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2024 $ 450,000 
Fiscal 2025 600,000 
Fiscal 2026 300,000 

$ 1,350,000 

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and statements
of comprehensive income.

As of December 31, 2022, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of December 31, 2022, we had 12,039 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet
The following tables present the fair value and balance sheet classification of our financial instruments as of December 31, 2022 and September 30, 2022. The

gross amounts of recognized assets and liabilities are netted within our unaudited condensed consolidated balance sheets to the extent that we have netting
arrangements with our counterparties. However, as of December 31, 2022 and September 30, 2022, no gross amounts and no cash collateral were netted within our
consolidated balance sheet.

December 31, 2022
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Other current assets /

Other current liabilities $ 107,834 $ — 
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities 276,451 — 
Total 384,285 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 3,255 (10,443)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 316 (1,597)
Total 3,571 (12,040)

Gross / Net Financial Instruments $ 387,856 $ (12,040)
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September 30, 2022
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 355,075 $ — 
Total 355,075 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 26,207 (3,000)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 709 (1,129)
Total 26,916 (4,129)

Gross / Net Financial Instruments $ 381,991 $ (4,129)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges

As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were executed.
The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our condensed consolidated statements of comprehensive
income for the three months ended December 31, 2022 and 2021 was $(0.7) million and $1.0 million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income
(loss), net of taxes, for the three months ended December 31, 2022 and 2021. The amounts included in the table below exclude gains and losses arising from
ineffectiveness because those amounts are immediately recognized in the statement of comprehensive income as incurred.

 Three Months Ended December 31
 2022 2021
 (In thousands)
Increase (decrease) in fair value:

Interest rate agreements $ 22,661 $ (46,622)
Recognition of (gains) losses in earnings due to settlements:

Interest rate agreements (530) 744 
Total other comprehensive income (loss) from hedging, net of tax $ 22,131 $ (45,878)

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of December 31, 2022, we had $93.6 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments have not yet
settled.

Interest Rate
Agreements

 (In thousands)
Next twelve months $ 2,120 
Thereafter 91,497 
Total $ 93,617 
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Financial Instruments Not Designated as Hedges
As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on

our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

13.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, accounts receivable and accounts payable
at carrying value, which substantially approximates fair value due to the short-term nature of these assets and liabilities. For other financial assets and liabilities, we
primarily use quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our measurements when
determining fair value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2 to the consolidated financial statements in
our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the three months ended December 31, 2022, there were no changes in these
methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to annually
disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these assets is presented
in Note 10 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Quantitative Disclosures

Financial Instruments
The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by observable

market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level within the fair value
hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of December 31, 2022 and September 30, 2022. Assets and liabilities
are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral December 31, 2022
 (In thousands)

Assets:
Financial instruments $ — $ 387,856 $ — $ — $ 387,856 
Debt and equity securities

Registered investment companies 26,984 — — — 26,984 
Bond mutual funds 32,753 — — — 32,753 
Bonds — 35,696 — — 35,696 
Money market funds — 2,823 — — 2,823 

Total debt and equity securities 59,737 38,519 — — 98,256 
Total assets $ 59,737 $ 426,375 $ — $ — $ 486,112 
Liabilities:
Financial instruments $ — $ 12,040 $ — $ — $ 12,040 

(1)

(2)
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Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2022
 (In thousands)
Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies 26,367 — — — 26,367 
Bond mutual funds 32,367 — — — 32,367 
Bonds — 33,433 — — 33,433 
Money market funds — 3,845 — — 3,845 

Total debt and equity securities 58,734 37,278 — — 96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated financial
statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, we evaluate the performance of our available-for-sale debt securities on
an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent to sell the security. As
of December 31, 2022, no allowance for credit losses was recorded for our available-for-sale debt securities. At December 31, 2022 and September 30, 2022, the
amortized cost of our available-for-sale debt securities was $36.2 million and $34.1 million. At December 31, 2022, we maintained investments in bonds that have
contractual maturity dates ranging from January 2023 through September 2026.

Other Fair Value Measures
Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value

quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases materially approximates fair
value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance costs and original issue premium
or discount, as of December 31, 2022 and September 30, 2022:

 December 31, 2022 September 30, 2022
 (In thousands)

Carrying Amount $ 8,760,000 $ 7,960,000 
Fair Value $ 7,856,154 $ 6,918,843 

14.    Concentration of Credit Risk

Information regarding our concentration of credit risk is disclosed in Note 17 to the consolidated financial statements in our Annual Report on Form 10-K for
the fiscal year ended September 30, 2022. During the three months ended December 31, 2022, there were no material changes in our concentration of credit risk.

(1)

(2)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of December 31, 2022, the related
condensed consolidated statements of comprehensive income and cash flows for the three month periods ended December 31, 2022 and 2021, and the related notes
(collectively referred to as the "condensed consolidated interim financial statements"). Based on our reviews, we are not aware of any material modifications that
should be made to the condensed consolidated interim financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated
balance sheet of the Company as of September 30, 2022, the related consolidated statements of comprehensive income, shareholders’ equity and cash flows for the
year then ended, and the related notes (not presented herein); and in our report dated November 14, 2022, we expressed an unqualified audit opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of September 30, 2022, is
fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC and the
PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of applying
analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
February 7, 2023
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION
The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and

Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2022.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are
forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation
Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such forward-
looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements relating
to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the following:
federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions; increased
federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible significant costs and
liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing, transporting and
storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition from energy
suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and other risks and
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology that may hinder
the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and information
technology systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of new cybersecurity
compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to address climate change;
the impact of climate change; the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute our business
strategy; market risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement health care benefits and increased
funding requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual
experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or revise any of our forward-looking statements
whether as a result of new information, future events or otherwise.

OVERVIEW

Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas through
sales and transportation arrangements to approximately 3.3 million residential, commercial, public authority and industrial customers throughout our six distribution
divisions, which at December 31, 2022 covered service areas located in eight states. In addition, we transport natural gas for others through our distribution and
pipeline systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.
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CRITICAL ACCOUNTING ESTIMATES AND POLICIES

Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation
of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful accounts, legal and environmental accruals,
insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill and other long-lived assets. Actual results may differ
from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022 and include the following:

• Regulation
• Unbilled revenue
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the three months ended December 31, 2022.

RESULTS OF OPERATIONS

Executive Summary

Atmos Energy strives to operate our businesses safely and reliably while delivering superior shareholder value. Our commitment to modernizing our natural
gas distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

During the three months ended December 31, 2022, we recorded net income of $271.9 million, or $1.91 per diluted share, compared to net income of $249.2
million, or $1.86 per diluted share for the three months ended December 31, 2021.

The 9 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending, offset by higher spending
on certain operating expenses in both our segments.

During the three months ended December 31, 2022, we implemented ratemaking regulatory actions which resulted in an increase in annual operating income of
$111.8 million. Additionally, as of December 31, 2022, we had ratemaking efforts in progress seeking a total increase in annual operating income of $18.8 million.

Capital expenditures for the three months ended December 31, 2022 were $795.7 million. Over 85 percent was invested to improve the safety and reliability of
our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to six months or less.

During the three months ended December 31, 2022, we completed approximately $1.0 billion of long-term debt and equity financing. As of December 31,
2022, our equity capitalization was 52.9 percent. Excluding the $2.2 billion of incremental financing issued in conjunction with Winter Storm Uri, our equity
capitalization was 60.0 percent. As of December 31, 2022, we had approximately $3.4 billion in total liquidity, consisting of $171.6 million in cash and cash
equivalents, $754.9 million in funds available through equity forward sales agreements and $2,494.4 million in undrawn capacity under our credit facilities.

As a result of our sustained financial performance, our Board of Directors increased the quarterly dividend by 8.8 percent for fiscal 2023.

The following discusses the results of operations for each of our operating segments.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that
impact the results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions in our
service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to minimize
regulatory lag and, ultimately, separate the recovery of our approved rates from customer
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usage patterns. Improving rate design is a long-term process and is further complicated by the fact that we operate in multiple rate jurisdictions. Under our current
rate design, approximately 70 percent of our distribution segment revenues are earned through the first six months of the fiscal year. Additionally, we currently
recover approximately 50 percent of our distribution segment revenue, excluding gas costs, through the base customer charge, which partially separates the recovery
of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component
of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms.  However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense.  This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 81 percent of our residential and
commercial revenues.  Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest expense.
  Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of
industrial consumers, to use alternative energy sources.

Three Months Ended December 31, 2022 compared with Three Months Ended December 31, 2021

Financial and operational highlights for our distribution segment for the three months ended December 31, 2022 and 2021 are presented below.

 Three Months Ended December 31
 2022 2021 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 1,440,426 $ 972,422 $ 468,004 
Purchased gas cost 881,915 496,799 385,116 
Operating expenses 326,755 285,126 41,629 
Operating income 231,756 190,497 41,259 
Other non-operating income 6,774 1,916 4,858 
Interest charges 22,839 8,548 14,291 
Income before income taxes 215,691 183,865 31,826 
Income tax expense 21,223 4,294 16,929 
Net income $ 194,468 $ 179,571 $ 14,897 
Consolidated distribution sales volumes — MMcf 100,078 69,545 30,533 
Consolidated distribution transportation volumes — MMcf 40,600 38,597 2,003 

Total consolidated distribution throughput — MMcf 140,678 108,142 32,536 
Consolidated distribution average cost of gas per Mcf sold $ 8.81 $ 7.14 $ 1.67 
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Operating income for our distribution segment increased 21.7 percent. Key drivers for the change in operating income include:
• a $57.5 million increase in rate adjustments, primarily in our Mid-Tex and Mississippi Divisions.
• a $5.7 million decrease in refunds of excess deferred taxes to customers.
• a $5.5 million increase related to residential customer growth and increased industrial load.

Partially offset by:
• a $16.0 million increase in depreciation expense and property taxes associated with increased capital investments.
• a $13.2 million increase in operation and maintenance expense primarily attributable to increased line locate spending and increased administrative

costs.
Interest charges increased $14.3 million primarily due to the issuance of long-term debt during the second quarter of fiscal 2022 and the first quarter of fiscal

2023.

The following table shows our operating income by distribution division, in order of total rate base, for the three months ended December 31, 2022 and 2021.
The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended December 31
 2022 2021 Change
 (In thousands)

Mid-Tex $ 113,928 $ 106,358 $ 7,570 
Kentucky/Mid-States 28,185 25,538 2,647 
Louisiana 25,348 21,154 4,194 
West Texas 21,206 20,874 332 
Mississippi 27,049 24,700 2,349 
Colorado-Kansas 14,967 2,815 12,152 
Other 1,073 (10,942) 12,015 
Total $ 231,756 $ 190,497 $ 41,259 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not necessarily
reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other governmental authority’s
final ruling. During the first three months of fiscal 2023, we implemented, or received approval to implement, regulatory proceedings, resulting in a $111.8 million
increase in annual operating income as summarized below. Our ratemaking outcomes include the refund of excess deferred income taxes (EDIT) resulting from
previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income tax
benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the three months ended December 31, 2022 were $112.2 million.

Rate Action
Annual Increase in
Operating Income EDIT Impact

Annual Increase in
Operating Income Excluding

EDIT
 (In thousands)

Annual formula rate mechanisms $ 111,846 $ 342 $ 112,188 
Rate case filings — — — 
Other rate activity — — — 

$ 111,846 $ 342 $ 112,188 
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The following ratemaking efforts seeking $18.8 million in increased annual operating income were in progress as of December 31, 2022:
Division Rate Action Jurisdiction Operating Income Requested

(In thousands)

Colorado-Kansas Rate Case Colorado $ 7,554 
Colorado-Kansas Rate Case Kansas 7,989 
Colorado-Kansas Infrastructure Mechanism Colorado 1,971 
Colorado-Kansas Ad Valorem Kansas 1,320 

$ 18,834 

(1)    The Colorado Public Utilities Commission approved the SSIR implementation at their December 21, 2022 meeting with rates effective January 1, 2023.
(2)    The Kansas Corporation Commission approved the Ad Valorem filing on January 17, 2023, with rates effective February 1, 2023.

Annual Formula Rate Mechanisms
As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,

these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions. Additionally, we
have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated with these programs to
have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula
rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)
Texas Gas Reliability Infrastructure Program (GRIP), (1) Dallas Annual Rate Review (DARR), Rate Review Mechanism (RRM)
Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)

(2)
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The following annual formula rate mechanisms were approved during the three months ended December 31, 2022:

Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase in
Annual

Operating
Income Excluding

EDIT
Effective

Date
  (In thousands)

2023 Filings:
Mississippi Mississippi - SIR 10/31/2023 $ 8,560 $ — $ 8,560 11/01/2022
Mississippi Mississippi - SRF 10/31/2023 12,188 778 12,966 11/01/2022
Kentucky/Mid-States Kentucky PRP 09/30/2023 1,904 — 1,904 10/02/2022
Mid-Tex Mid-Tex Cities RRM 12/31/2021 81,402 (395) 81,007 10/01/2022
West Texas West Texas Cities RRM 12/31/2021 7,315 (41) 7,274 10/01/2022
Kentucky/Mid-States Virginia - SAVE 09/30/2023 477 — 477 10/01/2022

Total 2023 Filings $ 111,846 $ 342 $ 112,188 

(1)    Rates were implemented on October 2, 2022, subject to refund.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our
customers. There was no rate case activity completed during the three months ended December 31, 2022.

Other Ratemaking Activity

The Company had no other ratemaking activity during the three months ended December 31, 2022.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas transmission
operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West
Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation
customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these services. As part of its pipeline operations, APT
owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

(1)
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The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been
approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended December 31, 2022 compared with Three Months Ended December 31, 2021

Financial and operational highlights for our pipeline and storage segment for the three months ended December 31, 2022 and 2021 are presented below.

 Three Months Ended December 31
 2022 2021 Change
 (In thousands, unless otherwise noted)
Mid-Tex / Affiliate transportation revenue $ 146,231 $ 127,323 $ 18,908 
Third-party transportation revenue 38,079 30,625 7,454 
Other revenue 2,319 4,970 (2,651)
Total operating revenues 186,629 162,918 23,711 
Total purchased gas cost (858) (3,411) 2,553 
Operating expenses 98,057 80,965 17,092 
Operating income 89,430 85,364 4,066 
Other non-operating income 14,417 6,786 7,631 
Interest charges 13,921 11,303 2,618 
Income before income taxes 89,926 80,847 9,079 
Income tax expense 12,534 11,209 1,325 
Net income $ 77,392 $ 69,638 $ 7,754 
Gross pipeline transportation volumes — MMcf 206,244 181,468 24,776 
Consolidated pipeline transportation volumes — MMcf 142,076 136,067 6,009 

Operating income for our pipeline and storage segment increased 4.8 percent. Key drivers for the change in operating income include:

• a $21.0 million increase due to rate adjustments from the GRIP filing approved in May 2022. The increase in rates was driven by increased safety and
reliability spending.

• a $4.9 million net increase in APT's through-system activities primarily associated with increased prices.
Partially offset by:

• a $12.6 million increase in operation and maintenance expense primarily attributable to in-line inspection spending.

• a $4.4 million increase in depreciation and property tax expenses associated with increased capital investments.
• a $3.4 million decrease in other revenues due to a nonrecurring retention gas sale in the prior year.

Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $2.5
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure with an equity-to-total-capitalization ratio
between 50% and 60%, inclusive of long-term and short-term debt. Additionally, we have various uncommitted trade credit lines with our gas suppliers that we
utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities. As of December 31, 2022, $1.4 billion of securities were available for issuance under the shelf registration statement, which expires June 29,
2024.

We also have an at-the-market (ATM) equity sales program that allows us to issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program),
which expires June 29, 2024. As of December 31, 2022, $281.9 million of equity was available for issuance under this ATM equity sales program. Additionally, as of
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December 31, 2022, we had $754.9 million in available proceeds from outstanding forward sale agreements. Additional details are summarized in Note 7 to the
unaudited condensed consolidated financial statements.

The following table summarizes our existing forward starting interest rate swaps as of December 31, 2022.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2024 $ 450,000 1.80 %
Fiscal 2025 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 1,350,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2023. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

On March 9, 2023, $2.2 billion in long-term notes issued to pay for gas costs incurred during Winter Storm Uri will mature. We had anticipated paying off these
notes prior to their maturity primarily using net proceeds from a Texas statewide securitization program that was authorized by the Texas Legislature in 2021. We
currently anticipate this process will not be completed prior to March 9, 2023. Therefore, we currently anticipate using a combination of a syndicated bank term loan,
borrowings on our credit facilities and cash to pay off these notes.

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of December 31, 2022, September 30,
2022 and December 31, 2021:
 

 December 31, 2022 September 30, 2022 December 31, 2021
 (In thousands, except percentages)

Short-term debt $ — — % $ 184,967 1.1 % $ — — %
Long-term debt 8,753,279 47.1 % 7,962,104 45.3 % 7,956,554 49.0 %
Shareholders’ equity 9,836,274 52.9 % 9,419,091 53.6 % 8,289,545 51.0 %
Total $ 18,589,553 100.0 % $ 17,566,162 100.0 % $ 16,246,099 100.0 %

(1)     Inclusive of our finance leases.
(2)     Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 60.0% at December 31, 2022,

61.3% at September 30, 2022 and 59.0% at December 31, 2021.

Cash Flows
Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory

changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices, operational
risks and other factors.

Cash flows from operating, investing and financing activities for the three months ended December 31, 2022 and 2021 are presented below.

 Three Months Ended December 31
 2022 2021 Change
 (In thousands)
Total cash provided by (used in)

Operating activities $ 188,900 $ 61,824 $ 127,076 
Investing activities (792,511) (679,748) (112,763)
Financing activities 723,654 765,206 (41,552)

Change in cash and cash equivalents 120,043 147,282 (27,239)
Cash and cash equivalents at beginning of period 51,554 116,723 (65,169)
Cash and cash equivalents at end of period $ 171,597 $ 264,005 $ (92,408)

(1)

(2)
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Cash flows from operating activities

For the three months ended December 31, 2022, we generated cash flow from operating activities of $188.9 million compared with $61.8 million for the three
months ended December 31, 2021. Operating cash flow increased $127.1 million primarily due to working capital changes, including the timing of payments for
natural gas purchases and deferred gas cost recoveries and the positive effects of successful rate case outcomes achieved in fiscal 2022.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and
system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 88 percent of our capital
spending has been committed to improving the safety and reliability of our system.

For the three months ended December 31, 2022, cash used for investing activities was $792.5 million compared to $679.7 million for the three months ended
December 31, 2021. Capital spending increased $111.5 million, which was primarily the result of a $105.3 million increase in our pipeline and storage segment due
to increased spending for pipeline system safety and reliability in Texas.

Cash flows from financing activities

For the three months ended December 31, 2022, our financing activities provided $723.7 million of cash compared with $765.2 million of cash provided by
financing activities in the prior-year period.

In the three months ended December 31, 2022, we received approximately $1.0 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $500 million of 5.75% senior notes due fiscal 2053 and $300 million of 5.45% senior notes due fiscal 2033, and received net proceeds
from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during the three months ended December 31, 2022, we
settled 2,114,488 shares that had been sold on a forward basis for net proceeds of $220.0 million. The net proceeds were used primarily to support capital spending
and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares outstanding.

In the three months ended December 31, 2021, we received approximately $0.9 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $600 million of 2.85% senior notes due 2052 and received net proceeds from the offering, after the underwriting discount and offering
expenses, of $589.8 million. Additionally, during the three months ended December 31, 2021, we settled 2,689,327 shares that had been sold on a forward basis for
net proceeds of $261.9 million. The net proceeds were used primarily to support capital spending and for other general corporate purposes. Cash dividends increased
due to an 8.8 percent increase in our dividend rate and an increase in shares outstanding.

The following table summarizes our share issuances for the three months ended December 31, 2022 and 2021:

 Three Months Ended December 31
 2022 2021

Shares issued:
Direct Stock Purchase Plan 16,142 20,983 
1998 Long-Term Incentive Plan 111,953 275,212 
Retirement Savings Plan and Trust 16,580 19,805 
Equity Issuance 2,114,488 2,689,327 

Total shares issued 2,259,163 3,005,327 

Credit Ratings
Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit

ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as consistency of
our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that govern our
rates in the states where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). In November 2022, S&P revised
our outlook from negative to stable. As of December 31, 2022, our outlook and current debt ratings, which are all considered investment grade are as follows:
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S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of December 31, 2022. Our debt covenants are described in greater detail in Note 6 to the unaudited
condensed consolidated financial statements.

Contractual Obligations and Commercial Commitments
Except as noted in Note 10 to the unaudited condensed consolidated financial statements, there were no significant changes in our contractual obligations and

commercial commitments during the three months ended December 31, 2022.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to reduce
our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial instruments to
effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three months ended December 31, 2022 and 2021:

 Three Months Ended December 31
 2022 2021
 (In thousands)

Fair value of contracts at beginning of period $ 377,862 $ 225,417 
Contracts realized/settled 6,322 22,601 
Fair value of new contracts (1,693) 1,184 
Other changes in value (6,675) (129,284)

Fair value of contracts at end of period 375,816 119,918 
Netting of cash collateral — — 
Cash collateral and fair value of contracts at period end $ 375,816 $ 119,918 

The fair value of our financial instruments at December 31, 2022 is presented below by time period and fair value source:

 Fair Value of Contracts at December 31, 2022
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 100,646 $ 275,170 $ — $ — $ 375,816 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 100,646 $ 275,170 $ — $ — $ 375,816 
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OPERATING STATISTICS AND OTHER INFORMATION

The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three months ended December 31, 2022
and 2021.

Distribution Sales and Statistical Data
 Three Months Ended December 31
 2022 2021

METERS IN SERVICE, end of period
Residential 3,167,556 3,120,873 
Commercial 282,644 282,155 
Industrial 1,644 1,653 
Public authority and other 8,162 8,248 

Total meters 3,460,006 3,412,929 

INVENTORY STORAGE BALANCE — Bcf 63.7 70.5 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 58,540 37,834 
Commercial 30,508 23,008 
Industrial 8,908 7,073 
Public authority and other 2,122 1,630 

Total gas sales volumes 100,078 69,545 
Transportation volumes 42,444 40,315 
Total throughput 142,522 109,860 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended December 31
 2022 2021

CUSTOMERS, end of period
Industrial 95 95 
Other 209 202 

Total 304 297 

INVENTORY STORAGE BALANCE — Bcf 1.1 1.4 
PIPELINE TRANSPORTATION VOLUMES — MMcf 206,244 181,468 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS
Recent accounting developments and their impact on our financial position, results of operations and cash flows are described in Note 2 to the unaudited

condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022. During the three months ended December 31, 2022, there were no material changes in our quantitative and qualitative disclosures
about market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures
We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal

financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer
have concluded that the Company’s disclosure controls and procedures were effective as of December 31, 2022 to provide reasonable assurance that information
required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized,
and reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and
communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required
disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the first
quarter of the fiscal year ended September 30, 2023 that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the three months ended December 31, 2022, except as noted in Note 10 to the unaudited condensed consolidated financial statements, there were no
material changes in the status of the litigation and other matters that were disclosed in Note 13 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2022. We continue to believe that the final outcome of such litigation and other matters or claims will not have a
material adverse effect on our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the year
ended September 30, 2022.

Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
 

Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of February 5, 2019) Exhibit 3.1 to Form 8-K dated
February 5, 2019 (File No. 1-
10042)

4.1(a) Officers' Certificate dated October 3, 2022 Exhibit 4.1 to Form 8-K dated
October 3, 2022 (File No. 1-
10042)

4.1(b) Global Security for the 5.450% Senior Notes due 2032 Exhibit 4.2 to Form 8-K dated
October 3, 2022 (File No. 1-
10042)

4.1(c) Global Security for the 5.750% Senior Notes due 2052 Exhibit 4.3 to Form 8-K dated
October 3, 2022 (File No. 1-
10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into any
filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.

34

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3

https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex43_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex43_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-22-256711.html?hash=ce4a943655a63cd730f7b67365a95f92870d0a5c8cabd0d2173d9a98798634c9&dest=d394732dex43_htm


SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,

thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: February 7, 2023
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212;
Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-257504; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our report dated
February 7, 2023, relating to the unaudited condensed consolidated interim financial statements of Atmos Energy Corporation, which are included in its Form 10-Q
for the quarter ended December 31, 2022.

/s/ ERNST & YOUNG LLP

Dallas, Texas
February 7, 2023
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Annual Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: February 7, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Annual Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: February 7, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the first quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my
knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

February 7, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the first quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

February 7, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  
Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2023

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF

1934

For the transition period from                    to                    

Commission File Number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
(Address of principal executive offices) (Zip code)

(972) 934-9227
(Registrant’s telephone number, including area code)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past
90 days.    Yes  þ    No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer þ Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)    Yes  ☐    No  þ
Number of shares outstanding of each of the issuer’s classes of common stock, as of April 28, 2023.

Class Shares Outstanding
Common stock No Par Value 144,487,306
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS 

March 31,
2023

September 30,
2022

 (Unaudited)

 
(In thousands, except

share data)
ASSETS

Property, plant and equipment $ 21,582,327 $ 20,238,139 
Less accumulated depreciation and amortization 3,136,441 2,997,900 

Net property, plant and equipment 18,445,886 17,240,239 
Current assets

Cash and cash equivalents 95,175 51,554 
Accounts receivable, net (See Note 5) 523,741 363,708 
Gas stored underground 183,467 357,941 
Other current assets (See Note 8) 270,723 2,274,490 

Total current assets 1,073,106 3,047,693 
Goodwill 731,257 731,257 
Deferred charges and other assets (See Note 8) 1,061,612 1,173,800 

$ 21,311,861 $ 22,192,989 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: March 31, 2023 — 144,484,650 shares; September 30, 2022 — 140,896,598 shares $ 722 $ 704 
Additional paid-in capital 6,213,523 5,838,118 
Accumulated other comprehensive income 360,997 369,112 
Retained earnings 3,629,963 3,211,157 

Shareholders’ equity 10,205,205 9,419,091 
Long-term debt 6,553,097 5,760,647 

Total capitalization 16,758,302 15,179,738 
Current liabilities

Accounts payable and accrued liabilities 364,973 496,019 
Other current liabilities 746,512 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 1,512 2,201,457 

Total current liabilities 1,112,997 3,602,600 
Deferred income taxes 2,135,738 1,999,505 
Regulatory excess deferred taxes 315,071 385,213 
Regulatory cost of removal obligation 481,723 487,631 
Deferred credits and other liabilities 508,030 538,302 

$ 21,311,861 $ 22,192,989 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 

 Three Months Ended March 31
 2023 2022

(Unaudited)
(In thousands, except per

share data)
Operating revenues

Distribution segment $ 1,500,210 $ 1,610,546 
Pipeline and storage segment 184,424 163,747 
Intersegment eliminations (143,661) (124,474)
Total operating revenues 1,540,973 1,649,819 

Purchased gas cost
Distribution segment 809,023 993,854 
Pipeline and storage segment 621 1,683 
Intersegment eliminations (143,433) (124,159)
Total purchased gas cost 666,211 871,378 

Operation and maintenance expense 194,716 163,352 
Depreciation and amortization expense 148,317 133,374 
Taxes, other than income 109,091 96,583 
Operating income 422,638 385,132 
Other non-operating income 17,406 5,213 
Interest charges 37,370 28,928 
Income before income taxes 402,674 361,417 
Income tax expense 45,003 36,418 

Net income $ 357,671 $ 324,999 
Basic net income per share $ 2.48 $ 2.37 
Diluted net income per share $ 2.48 $ 2.37 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 143,941 136,834 

Diluted weighted average shares outstanding 143,987 137,250 

Net income $ 357,671 $ 324,999 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of $39 and $(47) 134 (161)
Cash flow hedges:

Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $(8,806) and
$35,228 (30,467) 121,884 

Total other comprehensive income (loss) (30,333) 121,723 
Total comprehensive income $ 327,338 $ 446,722 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Six Months Ended March 31
 2023 2022

(Unaudited)
(In thousands, except per

share data)
Operating revenues

Distribution segment $ 2,940,636 $ 2,582,968 
Pipeline and storage segment 371,053 326,665 
Intersegment eliminations (286,707) (247,028)

Total operating revenues 3,024,982 2,662,605 

Purchased gas cost
Distribution segment 1,690,938 1,490,653 
Pipeline and storage segment (237) (1,728)
Intersegment eliminations (286,241) (246,384)

Total purchased gas cost 1,404,460 1,242,541 

Operation and maintenance expense 379,732 322,462 
Depreciation and amortization expense 294,337 261,230 
Taxes, other than income 202,629 175,379 
Operating income 743,824 660,993 
Other non-operating income 38,597 13,915 
Interest charges 74,130 48,779 
Income before income taxes 708,291 626,129 
Income tax expense 78,760 51,921 

Net income $ 629,531 $ 574,208 
Basic net income per share $ 4.40 $ 4.24 
Diluted net income per share $ 4.40 $ 4.24 
Cash dividends per share $ 1.48 $ 1.36 
Basic weighted average shares outstanding 142,881 135,259 
Diluted weighted average shares outstanding 142,963 135,470 

Net income $ 629,531 $ 574,208 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of $64 and $(67) 221 (230)
Cash flow hedges:
Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $(2,409) and

$21,968 (8,336) 76,006 
Total other comprehensive income (loss) (8,115) 75,776 
Total comprehensive income $ 621,416 $ 649,984 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
 
 Six Months Ended March 31
 2023 2022

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 629,531 $ 574,208 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 294,337 261,230 
Deferred income taxes 59,060 40,122 
Other (27,496) (12,812)
Net assets / liabilities from risk management activities (1,482) (4,172)
Net change in Winter Storm Uri current regulatory asset (See Note 8) 2,021,889 — 
Net change in other operating assets and liabilities (83,123) (218,092)

Net cash provided by operating activities 2,892,716 640,484 
Cash Flows From Investing Activities

Capital expenditures (1,415,349) (1,190,029)
Debt and equity securities activities, net (4,560) 3,758 
Other, net 9,519 4,302 

Net cash used in investing activities (1,410,390) (1,181,969)
Cash Flows From Financing Activities

Net decrease in short-term debt (184,967) — 
Net proceeds from equity issuances 359,683 594,320 
Issuance of common stock through stock purchase and employee retirement plans 7,910 8,010 
Proceeds from issuance of long-term debt 797,258 798,802 
Proceeds from term loan 2,020,000 — 
Repayment of term loan (2,020,000) — 
Repayment of long-term debt (2,200,000) (200,000)
Cash dividends paid (210,725) (183,944)
Debt issuance costs (7,864) (8,196)
Other — (1,735)

Net cash provided by (used in) financing activities (1,438,705) 1,007,257 
Net increase in cash and cash equivalents 43,621 465,772 
Cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents at end of period $ 95,175 $ 582,495 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

March 31, 2023
1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline
and storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which
our regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to over 3.3 million residential, commercial, public authority
and industrial customers through our six regulated distribution divisions, which at March 31, 2023, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and
Louisiana distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Unaudited Financial Information

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United
States on the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair
presentation have been made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are
condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy
Corporation included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. Because of seasonal and other factors, the results of
operations for the six-month period ended March 31, 2023 are not indicative of our results of operations for the full 2023 fiscal year, which ends September 30,
2023.

Except as described in Note 6 and Note 12 to the unaudited condensed consolidated financial statements, no events have occurred subsequent to the
balance sheet date that would require recognition or disclosure in the unaudited condensed consolidated financial statements.

Significant accounting policies

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022.

During the second quarter of fiscal 2023, we completed our annual goodwill impairment assessment using a qualitative assessment, as permitted under
U.S. GAAP. We test for goodwill at the reporting unit level on an annual basis and between annual tests if an event occurs or circumstances change that would
more likely than not reduce the fair value of the reporting unit. Based on the assessment performed, we determined that our goodwill was not impaired.

Regulatory assets and liabilities

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized
recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because
they can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable.
Regulatory liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking
process. Substantially all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory
liabilities are recorded as a component of other current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other
current assets or liabilities.

Significant regulatory assets and liabilities as of March 31, 2023 and September 30, 2022 included the following:
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March 31,
2023

September 30,
2022

 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 24,096 $ 31,122 
Infrastructure mechanisms 203,010 235,972 
Winter Storm Uri incremental costs 121,493 2,109,454 
Deferred gas costs 49,156 119,742 
Regulatory excess deferred taxes 47,656 47,311 
Recoverable loss on reacquired debt 3,322 3,406 
Deferred pipeline record collection costs 51,967 36,898 
Other 13,231 21,467 

$ 513,931 $ 2,605,372 
Regulatory liabilities:

Regulatory excess deferred taxes $ 466,496 $ 545,021 
Regulatory cost of removal obligation 568,778 568,307 
Deferred gas costs 97,407 28,834 
Asset retirement obligation 5,737 5,737 
APT annual adjustment mechanism 39,360 31,138 
Pension and postretirement benefit costs 146,829 156,857 
Other 30,703 23,013 

$ 1,355,310 $ 1,358,907 

 
(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Includes extraordinary gas costs incurred during Winter Storm Uri and certain related carrying costs. See Note 8 to the unaudited condensed consolidated financial statements for further

information.
(3) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the

"TCJA") and a Kansas legislative change enacted in fiscal 2020. See Note 11 to the unaudited condensed consolidated financial statements for further information.

3.    Segment Information

 We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our

natural gas transmission operations in Louisiana.

The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on
Form 10-K for the fiscal year ended September 30, 2022.

(1)

(2)

(3)

(3)

8

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Income statements and capital expenditures for the three and six months ended March 31, 2023 and 2022 by segment are presented in the following
tables:

 Three Months Ended March 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 1,499,437 $ 41,536 $ — $ 1,540,973 
Intersegment revenues 773 142,888 (143,661) — 

Total operating revenues 1,500,210 184,424 (143,661) 1,540,973 
Purchased gas cost 809,023 621 (143,433) 666,211 
Operation and maintenance expense 151,353 43,591 (228) 194,716 
Depreciation and amortization expense 106,310 42,007 — 148,317 
Taxes, other than income 98,200 10,891 — 109,091 
Operating income 335,324 87,314 — 422,638 
Other non-operating income 7,465 9,941 — 17,406 
Interest charges 21,420 15,950 — 37,370 
Income before income taxes 321,369 81,305 — 402,674 
Income tax expense 32,895 12,108 — 45,003 

Net income $ 288,474 $ 69,197 $ — $ 357,671 
Capital expenditures $ 424,989 $ 194,700 $ — $ 619,689 

 Three Months Ended March 31, 2022

 Distribution
Pipeline and

Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 1,609,667 $ 40,152 $ — $ 1,649,819 
Intersegment revenues 879 123,595 (124,474) — 

Total operating revenues 1,610,546 163,747 (124,474) 1,649,819 
Purchased gas cost 993,854 1,683 (124,159) 871,378 
Operation and maintenance expense 121,541 42,126 (315) 163,352 
Depreciation and amortization expense 96,612 36,762 — 133,374 
Taxes, other than income 87,236 9,347 — 96,583 
Operating income 311,303 73,829 — 385,132 
Other non-operating income 549 4,664 — 5,213 
Interest charges 15,157 13,771 — 28,928 
Income before income taxes 296,695 64,722 — 361,417 
Income tax expense 27,844 8,574 — 36,418 

Net income $ 268,851 $ 56,148 $ — $ 324,999 
Capital expenditures $ 362,468 $ 143,381 $ — $ 505,849 
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 Six Months Ended March 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 2,939,130 $ 85,852 $ — $ 3,024,982 
Intersegment revenues 1,506 285,201 (286,707) — 

Total operating revenues 2,940,636 371,053 (286,707) 3,024,982 
Purchased gas cost 1,690,938 (237) (286,241) 1,404,460 
Operation and maintenance expense 287,822 92,376 (466) 379,732 
Depreciation and amortization expense 211,974 82,363 — 294,337 
Taxes, other than income 182,822 19,807 — 202,629 
Operating income 567,080 176,744 — 743,824 
Other non-operating income 14,239 24,358 — 38,597 
Interest charges 44,259 29,871 — 74,130 
Income before income taxes 537,060 171,231 — 708,291 
Income tax expense 54,118 24,642 — 78,760 

Net income $ 482,942 $ 146,589 $ — $ 629,531 
Capital expenditures $ 868,533 $ 546,816 $ — $ 1,415,349 

 Six Months Ended March 31, 2022

 Distribution
Pipeline and

Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 2,581,303 $ 81,302 $ — $ 2,662,605 
Intersegment revenues 1,665 245,363 (247,028) — 

Total operating revenues 2,582,968 326,665 (247,028) 2,662,605 
Purchased gas cost 1,490,653 (1,728) (246,384) 1,242,541 
Operation and maintenance expense 244,825 78,281 (644) 322,462 
Depreciation and amortization expense 189,409 71,821 — 261,230 
Taxes, other than income 156,281 19,098 — 175,379 
Operating income 501,800 159,193 — 660,993 
Other non-operating income 2,465 11,450 — 13,915 
Interest charges 23,705 25,074 — 48,779 
Income before income taxes 480,560 145,569 — 626,129 
Income tax expense 32,138 19,783 — 51,921 

Net income $ 448,422 $ 125,786 $ — $ 574,208 
Capital expenditures $ 799,850 $ 390,179 $ — $ 1,190,029 
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Balance sheet information at March 31, 2023 and September 30, 2022 by segment is presented in the following tables:

 March 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 13,495,410 $ 4,950,476 $ — $ 18,445,886 
Total assets $ 20,565,390 $ 5,226,910 $ (4,480,439) $ 21,311,861 

 September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 

4.    Earnings Per Share

We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units
with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the
two-class method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the
denominator. Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the
periods presented. Also, this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average
shares outstanding for diluted EPS includes the incremental effects of the forward sale agreements, discussed in Note 7 to the unaudited condensed
consolidated financial statements, when the impact is dilutive.

Basic and diluted earnings per share for the three and six months ended March 31, 2023 and 2022 are calculated as follows:

 Three Months Ended March 31 Six Months Ended March 31
 2023 2022 2023 2022
 (In thousands, except per share amounts)

Basic Earnings Per Share
Net income $ 357,671 $ 324,999 $ 629,531 $ 574,208 
Less: Income allocated to participating securities 212 202 381 379 
Income available to common shareholders $ 357,459 $ 324,797 $ 629,150 $ 573,829 
Basic weighted average shares outstanding 143,941 136,834 142,881 135,259 
Net income per share — Basic $ 2.48 $ 2.37 $ 4.40 $ 4.24 

Diluted Earnings Per Share
Income available to common shareholders $ 357,459 $ 324,797 $ 629,150 $ 573,829 
Effect of dilutive shares — — — — 
Income available to common shareholders $ 357,459 $ 324,797 $ 629,150 $ 573,829 
Basic weighted average shares outstanding 143,941 136,834 142,881 135,259 
Dilutive shares 46 416 82 211 
Diluted weighted average shares outstanding 143,987 137,250 142,963 135,470 
Net income per share — Diluted $ 2.48 $ 2.37 $ 4.40 $ 4.24 

11

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



5.    Revenue and Accounts Receivable

Revenue

Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a
reconciliation to total operating revenues, including intersegment revenues, for the three and six months ended March 31, 2023 and 2022.

Three Months Ended March 31, 2023 Three Months Ended March 31, 2022
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 943,090 $ — $ 1,090,702 $ — 
Commercial 398,812 — 428,330 — 
Industrial 45,044 — 54,372 — 
Public authority and other 22,686 — 26,396 — 

Total gas sales revenues 1,409,632 — 1,599,800 — 
Transportation revenues 33,511 190,248 32,801 163,850 
Miscellaneous revenues 2,662 1,152 2,680 2,284 

Revenues from contracts with customers 1,445,805 191,400 1,635,281 166,134 
Alternative revenue program revenues 53,910 (6,976) (25,246) (2,387)
Other revenues 495 — 511 — 

Total operating revenues $ 1,500,210 $ 184,424 $ 1,610,546 $ 163,747 

Six Months Ended March 31, 2023 Six Months Ended March 31, 2022
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 1,896,141 $ — $ 1,666,543 $ — 
Commercial 787,479 — 679,091 — 
Industrial 104,259 — 103,053 — 
Public authority and other 45,512 — 41,588 — 

Total gas sales revenues 2,833,391 — 2,490,275 — 
Transportation revenues 65,673 385,500 60,670 327,709 
Miscellaneous revenues 4,944 3,874 5,279 8,827 

Revenues from contracts with customers 2,904,008 389,374 2,556,224 336,536 
Alternative revenue program revenues 35,588 (18,321) 25,740 (9,871)
Other revenues 1,040 — 1,004 — 

Total operating revenues $ 2,940,636 $ 371,053 $ 2,582,968 $ 326,665 

(1)    In our distribution segment, we have weather-normalization adjustment mechanisms that serve to mitigate the effects of weather on our revenue. Additionally, APT has a regulatory
mechanism that requires that APT shares with its tariffed customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark.

Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable
balance includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month.
Our policy related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the six months ended March 31, 2023, there
were no material changes to this policy. Rollforwards of our allowance for uncollectible accounts for the three and six months ended March 31, 2023 and 2022
are presented in the table below. The allowance excludes the gas cost portion of customers’

(1)

(1)
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bills for approximately 81 percent of our customers as we have the ability to collect these gas costs through our gas cost recovery mechanisms in most of our
jurisdictions.

 
Three Months Ended March 31,

2023
 (In thousands)

Beginning balance, December 31, 2022 $ 47,613 
Current period provisions 13,009 
Write-offs charged against allowance (8,333)
Recoveries of amounts previously written off 462 

Ending balance, March 31, 2023 $ 52,751 

 
Three Months Ended March 31,

2022
 (In thousands)

Beginning balance, December 31, 2021 $ 64,934 
Current period provisions 5,705 
Write-offs charged against allowance (9,029)
Recoveries of amounts previously written off 603 

Ending balance, March 31, 2022 $ 62,213 

 
Six Months Ended March 31,

2023
 (In thousands)

Beginning balance, September 30, 2022 $ 49,993 
Current period provisions 20,242 
Write-offs charged against allowance (18,754)
Recoveries of amounts previously written off 1,270 

Ending balance, March 31, 2023 $ 52,751 

 
Six Months Ended March 31,

2022
 (In thousands)

Beginning balance, September 30, 2021 $ 64,471 
Current period provisions 12,075 
Write-offs charged against allowance (15,458)
Recoveries of amounts previously written off 1,125 

Ending balance, March 31, 2022 $ 62,213 

6.    Debt

The nature and terms of our debt instruments and credit facilities are described in detail in Note 7 to the consolidated financial statements in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2022. Other than as described below, there were no material changes in the terms of our debt
instruments during the six months ended March 31, 2023.
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Long-term debt at March 31, 2023 and September 30, 2022 consisted of the following:

March 31, 2023 September 30, 2022
 (In thousands)

Unsecured 0.625% Senior Notes, due March 2023 $ — $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027 500,000 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032

300,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 — 
Floating-rate Senior Notes, due March 2023 — 1,100,000 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 51,133 51,850 

Total long-term debt 6,611,133 8,011,850 
Less:

Original issue discount on unsecured senior notes and debentures 6,271 3,704 
Debt issuance cost 50,253 46,042 
Current maturities of long-term debt 1,512 2,201,457 

$ 6,553,097 $ 5,760,647 

On October 3, 2022, we completed a public offering of $500 million of 5.75% senior notes due October 2052, with an effective interest rate of 4.50%,
after giving effect to the offering costs and settlement of our interest rate swaps, and $300 million of 5.45% senior notes due October 2032, with an effective
interest rate of 5.57%, after giving effect to the offering costs. The net proceeds from the offering, after the underwriting discount and offering expenses, of
$789.4 million were used for general corporate purposes.

Short-term debt
We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing

that achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the
seasonal nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving
credit facilities with third-party lenders that provide $2.5 billion of total working capital funding.

The primary source of our funding is our commercial paper program, which is supported by a five-year unsecured $1.5 billion credit facility that expires
on March 31, 2027. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent
to 0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings.
Additionally, the facility contains a $250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At
March 31, 2023, there were no amounts outstanding under our commercial paper program. At September 30, 2022, there was $185.0 million outstanding under
our commercial paper program.

We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to provide additional working
capital funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to
0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings.
Additionally, the facility contains a
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$100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At March 31, 2023 and September 30,
2022, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2023 and is used to provide working capital funding. There
were no borrowings outstanding under this facility as of March 31, 2023 and September 30, 2022.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2023 and is used to issue letters of credit and
to provide working capital funding. At March 31, 2023, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced
the total amount available to us to $44.4 million.

On March 3, 2023, we entered into a term loan agreement for a $2.02 billion senior unsecured term loan facility that would have matured December 31,
2023. The proceeds from the facility, along with cash on hand, were used to repay at maturity on March 9, 2023 our outstanding $1.1 billion senior notes and
$1.1 billion floating-rate senior notes. Under the terms of the facility, we were required to prepay the facility prior to maturity upon receiving proceeds from the
issuance of certain securities that were part of a utility recovery securitization transaction authorized by the state of Texas. On March 23, 2023, we received
those proceeds (see Note 8), and on March 24, 2023 we prepaid the term loan facility, thus terminating the term loan agreement and all obligations thereunder.

Debt covenants
The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently

satisfy. These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these
agreements. We are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-
capitalization of no greater than 70 percent. At March 31, 2023, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 40 percent. In
addition, both the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our
credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving
credit agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging
from in excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt
covenants as of March 31, 2023. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on
demand, provide additional collateral or take other corrective actions.

7.    Shareholders' Equity

The following tables present a reconciliation of changes in stockholders' equity for the three and six months ended March 31, 2023 and 2022.
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 716 6,065,763 391,330 3,378,465 9,836,274 
Net income — — — — 357,671 357,671 
Other comprehensive loss — — — (30,333) — (30,333)
Cash dividends ($0.74 per share) — — — — (106,173) (106,173)
Common stock issued:

Public and other stock offerings 1,316,930 6 143,808 — — 143,814 
Stock-based compensation plans 11,959 — 3,952 — — 3,952 

Balance, March 31, 2023 144,484,650 $ 722 $ 6,213,523 $ 360,997 $ 3,629,963 $ 10,205,205 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2021 132,419,754 $ 662 $ 5,023,751 $ 69,803 $ 2,812,673 $ 7,906,889 
Net income — — — — 249,209 249,209 
Other comprehensive loss — — — (45,947) — (45,947)
Cash dividends ($0.68 per share) — — — — (90,411) (90,411)
Common stock issued:

Public and other stock offerings 2,730,115 13 265,848 — — 265,861 
Stock-based compensation plans 275,212 2 3,942 — — 3,944 

Balance, December 31, 2021 135,425,081 677 5,293,541 23,856 2,971,471 8,289,545 
Net income — — — — 324,999 324,999 
Other comprehensive income — — — 121,723 — 121,723 
Cash dividends ($0.68 per share) — — — — (93,533) (93,533)
Common stock issued:

Public and other stock offerings 3,509,116 18 336,451 — — 336,469 
Stock-based compensation plans 77,832 — 4,028 — — 4,028 

Balance, March 31, 2022 139,012,029 $ 695 $ 5,634,020 $ 145,579 $ 3,202,937 $ 8,983,231 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances
On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion

in common stock and/or debt securities, which expires March 31, 2026. This shelf registration statement replaced our previous shelf registration statement
which was filed on June 29, 2021. At March 31, 2023, $4.0 billion of securities were available for issuance under this shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program
under which we may issue and sell shares of our common stock up to an aggregate offering price
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of $1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale agreements entered into concurrently with
the ATM equity sales program). This ATM equity sales program replaced our previous ATM equity sales program, filed on March 23, 2022.

During the six months ended March 31, 2023, we executed forward sales under our ATM equity sales program with various forward sellers who
borrowed and sold 2,177,143 shares of our common stock at an aggregate price of $257.0 million. During the six months ended March 31, 2023, we also
settled forward sale agreements with respect to 3,394,919 shares that had been borrowed and sold by various forward sellers under the ATM program for net
proceeds of $359.7 million. As of March 31, 2023, $1.0 billion of equity was available for issuance under our existing ATM program. Additionally, we had
$673.2 million in available proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

September 29, 2023 1,157,238 $ 132,198 $ 114.24 
December 29, 2023 919,898 105,843 $ 115.06 
March 28, 2024 2,744,502 319,894 $ 116.56 
June 28, 2024 927,939 108,491 $ 116.92 
September 30, 2024 58,807 6,792 $ 115.49 
Total 5,808,384 $ 673,218 $ 115.90 

Accumulated Other Comprehensive Income (Loss)
We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains

(losses) for our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement
cash flow hedges are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our
accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income (loss) before reclassifications 221 (7,276) (7,055)
Amounts reclassified from accumulated other comprehensive income — (1,060) (1,060)
Net current-period other comprehensive income (loss) 221 (8,336) (8,115)
March 31, 2023 $ (274) $ 361,271 $ 360,997 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive income (loss) before reclassifications (230) 74,518 74,288 
Amounts reclassified from accumulated other comprehensive income — 1,488 1,488 
Net current-period other comprehensive income (loss) (230) 76,006 75,776 
March 31, 2022 $ (183) $ 145,762 $ 145,579 

8.    Winter Storm Uri

Overview
As described in Note 9 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, a

historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. During this time, the
governors of Kansas and Texas each declared a state of emergency, and certain regulatory agencies issued emergency orders that impacted the utility and
natural gas industries, including statewide
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utilities curtailment programs and orders encouraging or requiring jurisdictional natural gas utilities to work to ensure customers were provided with safe and
reliable natural gas service.

Due to the historic nature of this winter storm, we experienced unforeseeable and unprecedented market pricing for gas costs, which resulted in
aggregated natural gas purchases during the month of February of approximately $2.3 billion. These gas costs were paid using funds received from a public
offering of debt securities completed in March 2021 of $2.2 billion. On March 3, 2023, we entered into a term loan agreement for a $2.02 billion senior
unsecured term loan facility and used the proceeds, along with cash on hand, to repay at maturity the outstanding $2.2 billion senior notes that matured on
March 9, 2023.

Regulatory Asset Accounting
Our purchased gas costs are recoverable through purchased gas cost adjustment mechanisms in each state where we operate. Due to the unprecedented

level of purchased gas costs incurred during Winter Storm Uri, the Kansas Corporation Commission (KCC) and the Railroad Commission of Texas (RRC)
issued orders authorizing natural gas utilities to record a regulatory asset to account for the extraordinary costs associated with the winter storm. Pursuant to
these orders, we recorded a regulatory asset for incremental costs, including certain carrying costs, incurred in Kansas and Texas. As of March 31, 2023, we
have recorded an $89.1 million regulatory asset related to costs incurred in Kansas. The regulatory asset that was recorded related to costs incurred in Texas
was relieved in March 2023 as a result of securitization proceedings in Texas as discussed below. Additionally, pursuant to a separate regulatory order issued by
the RRC, we have deferred $32.4 million in carrying costs incurred after September 1, 2022, which we anticipate recovering in future regulatory filings. We
have recorded the regulatory asset for Texas as a long-term asset in deferred charges and other assets as of March 31, 2023.

Securitization Proceedings

To minimize the impact on the customer bill by extending the recovery periods for these unprecedented purchased gas costs, the Kansas and Texas State
Legislatures each enacted securitization legislation during fiscal 2021, as described in further detail in Note 9 to the consolidated financial statements in our
Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Kansas

The KCC issued a financing order on October 25, 2022, which authorizes us to securitize, through the issuance of bonds, $118.5 million, which includes
the carrying costs and estimated interest related to the securitization over a time period not to exceed 12 years. We currently expect the issuance of bonds to
take place during fiscal 2023. Because we intend to recover these costs over several years, we have recorded the regulatory asset for Kansas as a long-term
asset in deferred charges and other assets as of March 31, 2023.

Texas
On February 8, 2022, the RRC issued a Financing Order that authorizes the Texas Public Financing Authority (TPFA) to issue customer rate relief bonds

to securitize the costs that were approved in the Final Determination over a period not to exceed 30 years. The TPFA authorized the creation of the Texas
Natural Gas Securitization Finance Corporation (the Finance Corporation) as an issuing financing entity for the purpose of issuing customer rate relief bonds.
On March 23, 2023, the Finance Corporation issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The
bonds are obligations of the Finance Corporation, payable from the customer rate relief charges and other bond collateral, and are not an obligation of Atmos
Energy. When we begin collecting the customer rate relief charges, such property shall be solely owned by the Finance Corporation and not available to pay
creditors of Atmos Energy.

On March 23, 2023, we received proceeds from the Finance Corporation in the amount of $2.02 billion, and we relieved $2.02 billion in regulatory assets
related to costs incurred in Texas. U.S. GAAP does not provide comprehensive recognition and measurement guidance for many forms of government
assistance received by business entities. Accordingly, we have accounted for the proceeds received from the Finance Corporation by analogy to International
Accounting Standards No. 20, "Accounting for Government Grants and Disclosure of Government Assistance" consistent with a grant related to income. The
proceeds received and the corresponding derecognition of the deferred regulatory asset have been reflected in purchased gas cost and interest charges in our
condensed consolidated statements of comprehensive income. As the proceeds reflect the recovery of the regulatory asset, there was no impact to earnings. The
proceeds are reflected in our condensed consolidated statements of cash flow as an increase in operating cash flow. As discussed in Note 6, we used the
proceeds from the Finance Corporation to repay a term loan facility.

9.     Interim Pension and Other Postretirement Benefit Plan Information

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and six months ended March 31,
2023 and 2022 are presented in the following tables. Most of these costs are recoverable through
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our tariff rates. A portion of these costs is capitalized into our rate base or deferred as a regulatory asset or liability. The remaining costs are recorded as a
component of operation and maintenance expense or other non-operating expense.

 Three Months Ended March 31
 Pension Benefits Other Benefits
 2023 2022 2023 2022
 (In thousands)

Components of net periodic pension cost:
Service cost $ 2,908 $ 4,324 $ 1,546 $ 2,558 
Interest cost 7,325 5,064 3,478 2,684 
Expected return on assets (7,278) (7,383) (2,804) (3,313)
Amortization of prior service cost (credit) (30) (58) (3,285) (3,308)
Amortization of actuarial (gain) loss 164 1,951 (1,863) — 

Net periodic pension cost $ 3,089 $ 3,898 $ (2,928) $ (1,379)

 Six Months Ended March 31
 Pension Benefits Other Benefits

2023 2022 2023 2022
 (In thousands)

Components of net periodic pension cost:
Service cost $ 5,816 $ 8,647 $ 3,091 $ 5,117 
Interest cost 14,650 10,127 6,955 5,367 
Expected return on assets (14,556) (14,766) (5,608) (6,625)
Amortization of prior service cost (credit) (61) (116) (6,571) (6,617)
Amortization of actuarial (gain) loss 329 3,902 (3,726) — 

Net periodic pension cost $ 6,178 $ 7,794 $ (5,859) $ (2,758)

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report
on Form 10-K for the fiscal year ended September 30, 2022.

For the six months ended March 31, 2023 we contributed $6.2 million to our postretirement medical plans. We anticipate contributing a total of between
$15 million and $25 million to our postretirement plans during fiscal 2023.

10.    Commitments and Contingencies
Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are
considered probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the
liability in the future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not
reasonably estimable, it is the opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial
position, results of operations or cash flows.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the
results of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the
final outcome of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments
Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated

base gas volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are
made as necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service
area, which obligate it to purchase specified volumes at prices under contracts indexed to natural gas hubs or fixed price contracts. These purchase commitment
contracts are detailed in our Annual Report on Form 10-K for

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)
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the fiscal year ended September 30, 2022. At March 31, 2023, we were committed to purchase 81.2 Bcf within one year, 109.2 Bcf within two to three years
and 3.1 Bcf beyond three years under indexed contracts. At March 31, 2023, we were committed to purchase 7.3 Bcf within one year under fixed price
contracts with a weighted average price of $2.64 per Mcf.

Rate Regulatory Proceedings

As of March 31, 2023, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in
Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the six months ended March 31, 2023.

11.    Income Taxes
Income Tax Expense

Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2023 and 2022, adjusted for tax
expense associated with certain discrete items. The effective tax rates for the three months ended March 31, 2023 and 2022 were 11.2% and 10.1% and for the
six months ended March 31, 2023 and 2022 were 11.1% and 8.3%. These effective tax rates differ from the federal statutory tax rate of 21% primarily due to
the amortization of excess deferred federal income tax liabilities, tax credits, state income taxes and other permanent book-to-tax differences. These
adjustments have a relative impact on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes
Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of

the Tax Cuts and Jobs Act of 2017 (the "TCJA") and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax
liability of $418.9 million is being returned over various periods. Of this amount, $332.2 million is being returned to customers over 35 - 60 months. An
additional $71.6 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The
refund of the remaining $15.1 million will be addressed in future rate proceedings.

As of March 31, 2023 and September 30, 2022, $151.4 million and $159.8 million is recorded in other current liabilities.

12.    Financial Instruments
We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial

instruments and the related accounting for these financial instruments are fully described in Notes 2 and 15 to the consolidated financial statements in our
Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the six months ended March 31, 2023, there were no material changes in
our objectives, strategies and accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent
features that could cause payments to be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives
and strategies.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are
exposed to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and
financial instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers
during the winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2022-2023
heating season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 32
percent, or 17.7 Bcf, of the winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities
We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost

associated with anticipated financings.

In March 2023, we entered into forward starting interest rate swaps to effectively fix the Treasury yield component associated with $150 million of
planned issuances of unsecured senior notes in fiscal 2024. These swaps were designated as cash flow hedges at the time the agreements were executed.

The following table summarizes our existing forward starting interest rate swaps as of March 31, 2023.
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Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2024 $ 600,000 
Fiscal 2025 600,000 
Fiscal 2026 300,000 

$ 1,500,000 

Additionally, in April 2023, we entered into a forward starting interest rate swap to effectively fix the Treasury yield component associated with
$100 million of planned issuances of unsecured senior notes in fiscal 2024. This swap was designated as a cash flow hedge at the time the agreement was
executed.

Quantitative Disclosures Related to Financial Instruments
The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and

statements of comprehensive income.

As of March 31, 2023, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase
the commodity, while a short position is a contract to sell the commodity. As of March 31, 2023, we had 4,123 MMcf of net long commodity contracts
outstanding. These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of March 31, 2023 and September 30, 2022.
The gross amounts of recognized assets and liabilities are netted within our unaudited condensed consolidated balance sheets to the extent that we have netting
arrangements with our counterparties. However, as of March 31, 2023 and September 30, 2022, no gross amounts and no cash collateral were netted within our
consolidated balance sheet.

March 31, 2023
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Other current assets /

Other current liabilities $ 95,735 $ (272)
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities 250,232 — 
Total 345,967 (272)

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 1,974 (11,679)
Total 1,974 (11,679)

Gross / Net Financial Instruments $ 347,941 $ (11,951)
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September 30, 2022
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 355,075 $ — 
Total 355,075 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 26,207 (3,000)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 709 (1,129)
Total 26,916 (4,129)

Gross / Net Financial Instruments $ 381,991 $ (4,129)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were

executed. The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our condensed consolidated statements of
comprehensive income for the three months ended March 31, 2023 and 2022 was $(0.7) million and $1.0 million and for the six months ended March 31, 2023
and 2022 was $(1.4) million and $1.9 million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive
income (loss), net of taxes, for the three and six months ended March 31, 2023 and 2022.

 Three Months Ended March 31 Six Months Ended March 31
 2023 2022 2023 2022
 (In thousands)

Increase (decrease) in fair value:
Interest rate agreements $ (29,937) $ 121,140 $ (7,276) $ 74,518 

Recognition of (gains) losses in earnings due to settlements:
Interest rate agreements (530) 744 (1,060) 1,488 

Total other comprehensive income (loss) from hedging, net of tax $ (30,467) $ 121,884 $ (8,336) $ 76,006 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of
the underlying debt instruments. As of March 31, 2023, we had $93.1 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest
rate agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend
through fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments
have not yet settled.

Interest Rate
Agreements

 (In thousands)

Next twelve months $ 2,120 
Thereafter 90,967 
Total $ 93,087 
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Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact
on our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments
are recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our
rates and recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

13.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, accounts receivable and accounts
payable at carrying value, which substantially approximates fair value due to the short-term nature of these assets and liabilities. For other financial assets and
liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2 to the
consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the six months ended March 31,
2023, there were no changes in these methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to
annually disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these
assets is presented in Note 10 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Quantitative Disclosures
Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by
observable market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on
observable and unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active
markets for identical assets and liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of March 31, 2023 and September 30, 2022.
Assets and liabilities are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral March 31, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 347,941 $ — $ — $ 347,941 
Debt and equity securities

Registered investment companies 27,596 — — — 27,596 
Bond mutual funds 33,326 — — — 33,326 
Bonds — 34,962 — — 34,962 
Money market funds — 6,458 — — 6,458 

Total debt and equity securities 60,922 41,420 — — 102,342 
Total assets $ 60,922 $ 389,361 $ — $ — $ 450,283 
Liabilities:
Financial instruments $ — $ 11,951 $ — $ — $ 11,951 

(1)

(2)
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Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2022

 (In thousands)

Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies 26,367 — — — 26,367 
Bond mutual funds 32,367 — — — 32,367 
Bonds — 33,433 — — 33,433 
Money market funds — 3,845 — — 3,845 

Total debt and equity securities 58,734 37,278 — — 96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific

to each instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and
money market funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, we evaluate the performance of our available-for-sale
debt securities on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any
intent to sell the security. As of March 31, 2023, no allowance for credit losses was recorded for our available-for-sale debt securities. At March 31, 2023 and
September 30, 2022, the amortized cost of our available-for-sale debt securities was $35.3 million and $34.1 million. At March 31, 2023, we maintained
investments in bonds that have contractual maturity dates ranging from April 2023 through September 2026.

Other Fair Value Measures

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market
value quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases
materially approximates fair value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance
costs and original issue premium or discount, as of March 31, 2023 and September 30, 2022:

 March 31, 2023 September 30, 2022
 (In thousands)
Carrying Amount $ 6,560,000 $ 7,960,000 
Fair Value $ 5,879,825 $ 6,918,843 

14.    Concentration of Credit Risk
Information regarding our concentration of credit risk is disclosed in Note 17 to the consolidated financial statements in our Annual Report on Form 10-

K for the fiscal year ended September 30, 2022. During the six months ended March 31, 2023, there were no material changes in our concentration of credit
risk.

(1)

(2)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of March 31, 2023, the
related condensed consolidated statements of comprehensive income for the three and six month periods ended March 31, 2023 and 2022, the condensed
consolidated statements of cash flows for the six month periods ended March 31, 2023 and 2022, and the related notes (collectively referred to as the
"condensed consolidated interim financial statements"). Based on our reviews, we are not aware of any material modifications that should be made to the
condensed consolidated interim financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
consolidated balance sheet of the Company as of September 30, 2022, the related consolidated statements of comprehensive income, shareholders’ equity and
cash flows for the year then ended, and the related notes (not presented herein); and in our report dated November 14, 2022, we expressed an unqualified audit
opinion on those consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of
September 30, 2022, is fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC
and the PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of
applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a
whole. Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
May 3, 2023

25

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION

The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and
Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2022.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report
are forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities
Litigation Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”,
“expect”, “forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking
statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or
implied in the statements relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks
and uncertainties include the following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before
various state regulatory commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the
safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent
hazards and risks involved in distributing, transporting and storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline
and/or storage services; increased competition from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural
disasters, terrorist activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are
beyond our control; increased dependence on technology that may hinder the Company's business if such technologies fail; the threat of cyber-attacks or acts of
cyber-terrorism that could disrupt our business operations and information technology systems or result in the loss or exposure of confidential or sensitive
customer, employee or Company information; the impact of new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse
gas emissions or other legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our business;
our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk management
activities, including commodity price volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations in
Texas; the impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; and increased costs of providing health
care benefits, along with pension and postretirement health care benefits and increased funding requirements. Accordingly, while we believe these forward-
looking statements to be reasonable, there can be no assurance that they will approximate actual experience or that the expectations derived from them will be
realized. Further, we undertake no obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

OVERVIEW
Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas

through sales and transportation arrangements to over 3.3 million residential, commercial, public authority and industrial customers throughout our six
distribution divisions, which at March 31, 2023 covered service areas located in eight states. In addition, we transport natural gas for others through our
distribution and pipeline systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural

gas transmission operations in Louisiana.
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CRITICAL ACCOUNTING ESTIMATES AND POLICIES
Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States.

Preparation of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and
expenses and the related disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we
believe to be reasonable under the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful
accounts, legal and environmental accruals, insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill
and other long-lived assets. Actual results may differ from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the
fiscal year ended September 30, 2022 and include the following:

• Regulation
• Unbilled revenue
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the six months ended March 31, 2023.

RESULTS OF OPERATIONS

Executive Summary
Atmos Energy strives to operate our businesses safely and reliably while delivering superior shareholder value. Our commitment to modernizing our

natural gas distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of
these investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from
customer usage patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital
markets to satisfy our financing needs are the primary drivers that affect our financial performance.

During the six months ended March 31, 2023, we recorded net income of $629.5 million, or $4.40 per diluted share, compared to net income of $574.2
million, or $4.24 per diluted share for the six months ended March 31, 2022.

The 10 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending, partially offset by
increased depreciation and property tax expenses and higher spending on certain operating expenses in both our segments.

During the six months ended March 31, 2023, we implemented ratemaking regulatory actions which resulted in an increase in annual operating income of
$115.1 million. Additionally, as of March 31, 2023, we had ratemaking efforts in progress seeking a total increase in annual operating income of $298.9
million.

Capital expenditures for the six months ended March 31, 2023 were $1,415.3 million. Over 85 percent was invested to improve the safety and reliability
of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to six months
or less.

During the six months ended March 31, 2023, we completed approximately $1.2 billion of long-term debt and equity financing. As of March 31, 2023,
our equity capitalization was 60.9 percent. As of March 31, 2023, we had approximately $3.3 billion in total liquidity, consisting of $95.2 million in cash and
cash equivalents, $673.2 million in funds available through equity forward sales agreements and $2,494.4 million in undrawn capacity under our credit
facilities.

As a result of our sustained financial performance, our Board of Directors increased the quarterly dividend by 8.8 percent for fiscal 2023.

The following discusses the results of operations for each of our operating segments.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors
that impact the results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions
in our service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to
minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term
process and is further complicated by the fact that we operate in multiple
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rate jurisdictions. Under our current rate design, approximately 70 percent of our distribution segment revenues are earned through the first six months of the
fiscal year. Additionally, we currently recover approximately 50 percent of our distribution segment revenue, excluding gas costs, through the base customer
charge, which partially separates the recovery of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without
markup under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues
in our Texas and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas
costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated
tax expense as a component of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost
adjustment mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is
currently mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 81 percent of our
residential and commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest
expense. Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the
case of industrial consumers, to use alternative energy sources.

Three Months Ended March 31, 2023 compared with Three Months Ended March 31, 2022

Financial and operational highlights for our distribution segment for the three months ended March 31, 2023 and 2022 are presented below.

 Three Months Ended March 31
 2023 2022 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 1,500,210 $ 1,610,546 $ (110,336)
Purchased gas cost 809,023 993,854 (184,831)
Operating expenses 355,863 305,389 50,474 
Operating income 335,324 311,303 24,021 
Other non-operating income 7,465 549 6,916 
Interest charges 21,420 15,157 6,263 
Income before income taxes 321,369 296,695 24,674 
Income tax expense 32,895 27,844 5,051 
Net income $ 288,474 $ 268,851 $ 19,623 
Consolidated distribution sales volumes — MMcf 117,731 142,218 (24,487)
Consolidated distribution transportation volumes — MMcf 43,377 47,080 (3,703)

Total consolidated distribution throughput — MMcf 161,108 189,298 (28,190)
Consolidated distribution average cost of gas per Mcf sold $ 6.87 $ 6.99 $ (0.12)
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Operating income for our distribution segment increased 7.7 percent. Key drivers for the change in operating income include:
• a $52.5 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $14.9 million increase in consumption, net of WNA, primarily due to the decline in residential consumption during the second quarter of fiscal

2022.
• a $6.1 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• a $4.5 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

Partially offset by:
• a $17.7 million increase in depreciation expense and property taxes associated with increased capital investments.
• an $11.6 million increase in pipeline system maintenance primarily related to increased line locate spending.
• a $6.9 million increase in bad debt expense primarily due to higher customer bills.
• an $11.3 million increase in other operation and maintenance expense primarily due to administrative costs, including the reimbursement of

certain costs in the prior year.

Other non-operating income increased $6.9 million primarily due to unrealized gains on equity investments in the current period compared to unrealized
losses on equity investments in the prior period. Interest charges increased $6.3 million primarily due to the issuance of long-term debt during the first quarter
of fiscal 2023.

The following table shows our operating income by distribution division, in order of total rate base, for the three months ended March 31, 2023 and
2022. The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended March 31
 2023 2022 Change
 (In thousands)

Mid-Tex $ 163,604 $ 155,275 $ 8,329 
Kentucky/Mid-States 37,303 36,288 1,015 
Louisiana 33,329 29,796 3,533 
West Texas 35,543 31,157 4,386 
Mississippi 42,556 37,087 5,469 
Colorado-Kansas 23,852 22,037 1,815 
Other (863) (337) (526)
Total $ 335,324 $ 311,303 $ 24,021 
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Six Months Ended March 31, 2023 compared with Six Months Ended March 31, 2022

Financial and operational highlights for our distribution segment for the six months ended March 31, 2023 and 2022 are presented below.

 Six Months Ended March 31
 2023 2022 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 2,940,636 $ 2,582,968 $ 357,668 
Purchased gas cost 1,690,938 1,490,653 200,285 
Operating expenses 682,618 590,515 92,103 
Operating income 567,080 501,800 65,280 
Other non-operating income 14,239 2,465 11,774 
Interest charges 44,259 23,705 20,554 
Income before income taxes 537,060 480,560 56,500 
Income tax expense 54,118 32,138 21,980 
Net income $ 482,942 $ 448,422 $ 34,520 
Consolidated distribution sales volumes — MMcf 217,809 211,763 6,046 
Consolidated distribution transportation volumes — MMcf 83,977 85,677 (1,700)

Total consolidated distribution throughput — MMcf 301,786 297,440 4,346 
Consolidated distribution average cost of gas per Mcf sold $ 7.76 $ 7.04 $ 0.72 

Operating income for our distribution segment increased 13.0 percent. Key drivers for the change in operating income include:
• a $109.8 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $14.1 million increase in consumption, net of WNA, primarily due to the decline in residential consumption during the second quarter of fiscal

2022.
• an $11.5 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• a $10.5 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

Partially offset by:
• a $33.7 million increase in depreciation expense and property taxes associated with increased capital investments.
• an $18.9 million increase in pipeline system maintenance primarily related to increased line locate spending.
• a $7.0 million increase in bad debt expense primarily due to higher customer bills.
• a $5.7 million increase in employee-related costs primarily due to higher overtime incurred.
• an $11.4 million increase in other operation and maintenance expense primarily due to administrative costs, including the reimbursement of

certain costs in the prior year.

Other non-operating income increased $11.8 million primarily due to unrealized gains on equity investments in the current period compared to unrealized
losses on equity investments in the prior period. Interest charges increased $20.6 million primarily due to the issuance of long-term debt during the first quarter
of fiscal 2023.

The following table shows our operating income by distribution division, in order of total rate base, for the six months ended March 31, 2023 and 2022.
The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.
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 Six Months Ended March 31
 2023 2022 Change
 (In thousands)
Mid-Tex $ 277,532 $ 261,633 $ 15,899 
Kentucky/Mid-States 65,488 61,826 3,662 
Louisiana 58,677 50,950 7,727 
West Texas 56,749 52,031 4,718 
Mississippi 69,605 61,787 7,818 
Colorado-Kansas 38,819 24,852 13,967 
Other 210 (11,279) 11,489 
Total $ 567,080 $ 501,800 $ 65,280 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not
necessarily reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other
governmental authority’s final ruling. During the first six months of fiscal 2023, we implemented, or received approval to implement, regulatory proceedings,
resulting in a $115.1 million increase in annual operating income as summarized below. Our ratemaking outcomes include the refund (return) of excess
deferred income taxes (EDIT) resulting from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because
they do not include the corresponding income tax benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the six months ended
March 31, 2023 were $115.5 million.

Rate Action
Annual Increase in
Operating Income EDIT Impact

Annual Increase in
Operating Income Excluding

EDIT
 (In thousands)

Annual formula rate mechanisms $ 113,817 $ 342 $ 114,159 
Rate case filings — — — 
Other rate activity 1,320 — 1,320 

$ 115,137 $ 342 $ 115,479 

The following ratemaking efforts seeking $213.9 million in increased annual operating income were in progress as of March 31, 2023:

31

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Colorado-Kansas Rate Case Colorado $ 7,554 
Colorado-Kansas Rate Case Kansas 7,989 
Colorado-Kansas Infrastructure Mechanism Kansas 772 
Kentucky/Mid-States Formula Rate Mechanism Tennessee 27 
Louisiana Formula Rate Mechanism Louisiana 16,454 
Mid-Tex Formula Rate Mechanism City of Dallas 19,651 
Mid-Tex Infrastructure Mechanism ATM Cities 12,825 
Mid-Tex Infrastructure Mechanism Environs 5,983 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities 113,768 
Mississippi Infrastructure Mechanism Mississippi 9,843 
West Texas Infrastructure Mechanism Environs 1,332 
West Texas Formula Rate Mechanism West Texas Cities 10,085 

West Texas Infrastructure Mechanism
Amarillo, Lubbock, Dalhart
and Channing 6,938 

West Texas Infrastructure Mechanism WTX Triangle 718 
$ 213,939 

(1)    The Kansas Corporation Commission approved the SIP filing on March 21, 2023, with rates effective April 1, 2023.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case.
However, these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We
currently have formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions.
Additionally, we have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table
summarizes our annual formula rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)

Texas Gas Reliability Infrastructure Program (GRIP), (1)
Dallas Annual Rate Review (DARR), Rate Review Mechanism
(RRM)

Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily
consists of interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through
base rates.

(1)
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The following annual formula rate mechanisms were approved during the six months ended March 31, 2023:

Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase in
Annual

Operating
Income Excluding

EDIT
Effective

Date

  (In thousands)
2023 Filings:
Colorado-Kansas Colorado SSIR 12/31/2023 $ 1,971 $ — $ 1,971 01/01/2023
Mississippi Mississippi - SIR 10/31/2023 8,560 — 8,560 11/01/2022
Mississippi Mississippi - SRF 10/31/2023 12,188 778 12,966 11/01/2022
Kentucky/Mid-States Kentucky PRP 09/30/2023 1,904 — 1,904 10/02/2022
Mid-Tex Mid-Tex Cities RRM 12/31/2021 81,402 (395) 81,007 10/01/2022
West Texas West Texas Cities RRM 12/31/2021 7,315 (41) 7,274 10/01/2022
Kentucky/Mid-States Virginia - SAVE 09/30/2023 477 — 477 10/01/2022

Total 2023 Filings $ 113,817 $ 342 $ 114,159 

(1)    Rates were implemented on October 2, 2022, subject to refund.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be
initiated when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to
provide for recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service
safely to our customers. There was no rate case activity completed during the six months ended March 31, 2023.

Other Ratemaking Activity

The following table summarizes other ratemaking activity during the six months ended March 31, 2023.

Division Jurisdiction Rate Activity

Increase in
Annual

Operating
Income

Effective
Date

  (In thousands)

2023 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ 1,320 02/01/2023

Total 2023 Other Rate Activity $ 1,320 

(1)    The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rate.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas
transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas
producing areas of central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the
Permian Basin of West Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies,
industrial and electric generation customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these APT
services. As part of its pipeline operations, APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily
used to aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee
charged to our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage
two asset management

(1)

(1)
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plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our distribution
customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our
Texas and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and
storage of natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve,
which may influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that
we serve in Texas could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its
operations may be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 10, 2023, APT made a GRIP filing that covered
changes in net property, plant and equipment investments from January 1, 2022 through December 31, 2022 with a requested increase in operating income of
$84.9 million.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has
been approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended March 31, 2023 compared with Three Months Ended March 31, 2022

Financial and operational highlights for our pipeline and storage segment for the three months ended March 31, 2023 and 2022 are presented below.

 Three Months Ended March 31
 2023 2022 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 146,774 $ 129,162 $ 17,612 
Third-party transportation revenue 36,868 32,132 4,736 
Other revenue 782 2,453 (1,671)
Total operating revenues 184,424 163,747 20,677 
Total purchased gas cost 621 1,683 (1,062)
Operating expenses 96,489 88,235 8,254 
Operating income 87,314 73,829 13,485 
Other non-operating income 9,941 4,664 5,277 
Interest charges 15,950 13,771 2,179 
Income before income taxes 81,305 64,722 16,583 
Income tax expense 12,108 8,574 3,534 
Net income $ 69,197 $ 56,148 $ 13,049 
Gross pipeline transportation volumes — MMcf 202,667 224,960 (22,293)
Consolidated pipeline transportation volumes — MMcf 125,673 129,395 (3,722)

Operating income for our pipeline and storage segment increased 18.3 percent. Key drivers for the change in operating income include:

• a $21.0 million increase due to rate adjustments from the GRIP filing approved in May 2022. The increase in rates was driven by increased safety
and reliability spending.

Partially offset by:

• a $6.3 million increase in depreciation and property tax expenses associated with increased capital investments.

Other non-operating income increased $5.3 million primarily due to a higher allowance for funds used during construction (AFUDC) largely as a result
of increased capital spending.
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Six Months Ended March 31, 2023 compared with Six Months Ended March 31, 2022

Financial and operational highlights for our pipeline and storage segment for the six months ended March 31, 2023 and 2022 are presented below.
 Six Months Ended March 31
 2023 2022 Change
 (In thousands, unless otherwise noted)
Mid-Tex / Affiliate transportation revenue $ 293,005 $ 256,485 $ 36,520 
Third-party transportation revenue 74,947 62,757 12,190 
Other revenue 3,101 7,423 (4,322)
Total operating revenues 371,053 326,665 44,388 
Total purchased gas cost (237) (1,728) 1,491 
Operating expenses 194,546 169,200 25,346 
Operating income 176,744 159,193 17,551 
Other non-operating income 24,358 11,450 12,908 
Interest charges 29,871 25,074 4,797 
Income before income taxes 171,231 145,569 25,662 
Income tax expense 24,642 19,783 4,859 
Net income $ 146,589 $ 125,786 $ 20,803 
Gross pipeline transportation volumes — MMcf 408,911 406,428 2,483 
Consolidated pipeline transportation volumes — MMcf 267,749 265,462 2,287 

Operating income for our pipeline and storage segment increased 11.0 percent. Key drivers for the change in operating income include:
• a $42.0 million increase due to rate adjustments from the GRIP filing approved in May 2022. The increase in rates was driven by increased safety

and reliability spending.

• a $7.1 million net increase in APT's through-system activities primarily associated with increased spreads.
Partially offset by:

• a $14.1 million increase in operation and maintenance expense primarily attributable to inspection spending and employee-related costs.

• a $10.6 million increase in depreciation and property tax expenses associated with increased capital investments.
• a $3.8 million decrease in other revenues due to a nonrecurring retention gas sale in the prior year.

Other non-operating income increased $12.9 million primarily due to a higher allowance for funds used during construction (AFUDC) largely as a result
of increased capital spending.

Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash
flows and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities
with $2.5 billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing
until it can be replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have
various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion
in common stock and/or debt securities, which expires March 31, 2026. This shelf registration statement replaced our previous shelf registration statement
which was filed on June 29, 2021. As of March 31, 2023, $4.0 billion of securities were available for issuance under this shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registrations statement relating to an at-the-market (ATM) equity sales program
under which we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of
common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program). This ATM equity sales
program replaced our previous ATM equity sales program, filed on March 23, 2022. As of March 31, 2023, $1.0 billion of equity was available for
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issuance under our existing ATM equity sales program. Additionally, as of March 31, 2023, we had $673.2 million in available proceeds from outstanding
forward sale agreements. Additional details are summarized in Note 7 to the unaudited condensed consolidated financial statements.

The following table summarizes our existing forward starting interest rate swaps as of the date of this report.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2024 $ 700,000 2.38 %
Fiscal 2025 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 1,600,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2023. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of March 31, 2023, September 30,
2022 and March 31, 2022:
 

 March 31, 2023 September 30, 2022 March 31, 2022
 (In thousands, except percentages)

Short-term debt $ — — % $ 184,967 1.1 % $ — — %
Long-term debt 6,554,609 39.1 % 7,962,104 45.3 % 7,958,999 47.0 %
Shareholders’ equity 10,205,205 60.9 % 9,419,091 53.6 % 8,983,231 53.0 %
Total $ 16,759,814 100.0 % $ 17,566,162 100.0 % $ 16,942,230 100.0 %

(1)     Inclusive of our finance leases.
(2)     Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 61.3% at September 30,

2022 and 60.9% at March 31, 2022.

Cash Flows
Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory

changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices,
operational risks and other factors.

Cash flows from operating, investing and financing activities for the six months ended March 31, 2023 and 2022 are presented below.

 Six Months Ended March 31
 2023 2022 Change
 (In thousands)
Total cash provided by (used in)

Operating activities $ 2,892,716 $ 640,484 $ 2,252,232 
Investing activities (1,410,390) (1,181,969) (228,421)
Financing activities (1,438,705) 1,007,257 (2,445,962)

Change in cash and cash equivalents 43,621 465,772 (422,151)
Cash and cash equivalents at beginning of period 51,554 116,723 (65,169)
Cash and cash equivalents at end of period $ 95,175 $ 582,495 $ (487,320)

(1)

(2)
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Cash flows from operating activities

For the six months ended March 31, 2023, we generated cash flow from operating activities of $2,892.7 million compared with $640.5 million for the six
months ended March 31, 2022. Operating cash flow increased $2,252.2 million primarily due to the receipt of $2.02 billion from the Finance Corporation, as
discussed in Note 6 to the unaudited condensed consolidated financial statements.

Cash flows from investing activities
Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement

and system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 88 percent of our
capital spending has been committed to improving the safety and reliability of our system.

For the six months ended March 31, 2023, cash used for investing activities was $1,410.4 million compared to $1,182.0 million for the six months ended
March 31, 2022. Capital spending increased $225.3 million, which was primarily the result of a $156.6 million increase in our pipeline and storage segment
due to increased spending for pipeline system safety and reliability in Texas.

Cash flows from financing activities

For the six months ended March 31, 2023, our financing activities used $1,438.7 million of cash compared with $1,007.3 million of cash provided by
financing activities in the prior-year period.

In the six months ended March 31, 2023, we repaid $2.2 billion in long-term debt, and we received approximately $1.2 billion in net proceeds from the
issuance of long-term debt and equity. We completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45%
senior notes due October 2032, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million.
Additionally, during the six months ended March 31, 2023, we settled 3,394,919 shares that had been sold on a forward basis for net proceeds of $359.7
million. The net proceeds were used primarily to support capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8
percent increase in our dividend rate and an increase in shares outstanding.

In the six months ended March 31, 2022, we received approximately $1.4 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $600 million of 2.85% senior notes due February 2052 and received net proceeds from the offering, after the underwriting
discount and offering expenses, of $589.8 million. We also completed a public offering of $200 million of 2.625% senior notes due September 2029, and
received net proceeds of $200.8 million that were used to repay our $200 million floating-rate term loan. Additionally, during the six months ended March 31,
2022, we settled 6,162,269 shares that had been sold on a forward basis for net proceeds of $594.3 million. The net proceeds were used primarily to support
capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in
shares outstanding.

The following table summarizes our share issuances for the six months ended March 31, 2023 and 2022:

 Six Months Ended March 31
 2023 2022

Shares issued:
Direct Stock Purchase Plan 32,933 37,435 
1998 Long-Term Incentive Plan 123,912 353,044 
Retirement Savings Plan and Trust 36,288 39,527 
Equity Issuance 3,394,919 6,162,269 

Total shares issued 3,588,052 6,592,275 

Credit Ratings
Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our

credit ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative
to outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as
consistency of our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory
structures that govern our rates in the states where we operate.
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Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). In November 2022, S&P
revised our outlook from negative to stable. As of March 31, 2023, our outlook and current debt ratings, which are all considered investment grade are as
follows:

S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public
credit markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a
reduction in our credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase
in the costs of such borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s.
The lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating
agencies, and each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants
We were in compliance with all of our debt covenants as of March 31, 2023. Our debt covenants are described in greater detail in Note 6 to the unaudited

condensed consolidated financial statements.

Contractual Obligations and Commercial Commitments

Except as noted in Note 10 to the unaudited condensed consolidated financial statements, there were no significant changes in our contractual obligations
and commercial commitments during the six months ended March 31, 2023.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to
reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial
instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three and six months ended March 31, 2023
and 2022:

 Three Months Ended March 31 Six Months Ended March 31
 2023 2022 2023 2022
 (In thousands)

Fair value of contracts at beginning of period $ 375,816 $ 119,918 $ 377,862 $ 225,417 
Contracts realized/settled (9,189) 8,883 (2,867) 31,484 
Fair value of new contracts 1,655 532 (38) 1,716 
Other changes in value (32,292) 153,067 (38,967) 23,783 

Fair value of contracts at end of period 335,990 282,400 335,990 282,400 
Netting of cash collateral — — — — 
Cash collateral and fair value of contracts at period end $ 335,990 $ 282,400 $ 335,990 $ 282,400 
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The fair value of our financial instruments at March 31, 2023 is presented below by time period and fair value source:

 Fair Value of Contracts at March 31, 2023
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 85,758 $ 250,232 $ — $ — $ 335,990 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 85,758 $ 250,232 $ — $ — $ 335,990 
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OPERATING STATISTICS AND OTHER INFORMATION

The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three and six months ended March
31, 2023 and 2022.

Distribution Sales and Statistical Data
 Three Months Ended March 31 Six Months Ended March 31
 2023 2022 2023 2022

METERS IN SERVICE, end of period
Residential 3,178,308 3,130,505 3,178,308 3,130,505 
Commercial 282,948 282,527 282,948 282,527 
Industrial 1,645 1,642 1,645 1,642 
Public authority and other 8,148 8,226 8,148 8,226 

Total meters 3,471,049 3,422,900 3,471,049 3,422,900 

INVENTORY STORAGE BALANCE — Bcf 40.5 32.9 40.5 32.9 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 68,281 87,101 126,821 124,935 
Commercial 38,885 43,287 69,393 66,295 
Industrial 8,082 8,787 16,990 15,860 
Public authority and other 2,483 3,043 4,605 4,673 

Total gas sales volumes 117,731 142,218 217,809 211,763 
Transportation volumes 45,401 49,175 87,845 89,490 
Total throughput 163,132 191,393 305,654 301,253 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended March 31 Six Months Ended March 31
 2023 2022 2023 2022

CUSTOMERS, end of period
Industrial 95 96 95 96 
Other 206 201 206 201 

Total 301 297 301 297 

INVENTORY STORAGE BALANCE — Bcf 0.3 0.4 0.3 0.4 
PIPELINE TRANSPORTATION VOLUMES — MMcf 202,667 224,960 408,911 406,428 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments, if any, and their impact on our financial position, results of operations and cash flows are described in Note 2 to the
unaudited condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the
fiscal year ended September 30, 2022. During the six months ended March 31, 2023, there were no material changes in our quantitative and qualitative
disclosures about market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial
officer have concluded that the Company’s disclosure controls and procedures were effective as of March 31, 2023 to provide reasonable assurance that
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded,
processed, summarized, and reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such
information is accumulated and communicated to our management, including our principal executive and principal financial officers, as appropriate to allow
timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during
the second quarter of the fiscal year ended September 30, 2023 that have materially affected, or are reasonably likely to materially affect, our internal control
over financial reporting.

41

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the six months ended March 31, 2023, except as noted in Note 10 to the unaudited condensed consolidated financial statements, there were no
material changes in the status of the litigation and other matters that were disclosed in Note 13 to the consolidated financial statements in our Annual Report on
Form 10-K for the fiscal year ended September 30, 2022. We continue to believe that the final outcome of such litigation and other matters or claims will not
have a material adverse effect on our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the
year ended September 30, 2022.

Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
 

Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of February 5, 2019) Exhibit 3.1 to Form 8-K dated
February 5, 2019 (File No. 1-
10042)

10.1 Term Loan Agreement, dated as of March 3, 2023, among Atmos Energy Corporation,
U.S. Bank National Association, as the Administrative Agent, Mizuho Bank, Ltd., as
Syndication Agent, CoBank, ACB, as Documentation Agent, U.S. Bank National
Association, Mizuho Bank, Ltd. and CoBank ACB, as Joint Lead Arrangers and Joint-
Bookrunners and the lenders named therein.

Exhibit 10.1 to Form 8-K dated
March 3, 2023 (File No. 1-
10042)

10.2(a) Equity Distribution Agreement, dated as of March 31, 2023, among Atmos Energy
Corporation and the Managers and Forward Purchases named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated
March 31, 2023 (File No. 1-
10042)

10.2(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated
March 31, 2023 (File No. 1-
10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document
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https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm


* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into
any filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned, thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: May 3, 2023
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-
70212; Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-
3D, No. 333-155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-257504; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8,
No. 33-57687; Form S-8, No. 33-57695; Form S-8, No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-
8, No. 333-63738; Form S-8, No. 333-88832; Form S-8, No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570;
Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos
Energy Corporation and in the related Prospectuses of our report dated May 3, 2023, relating to the unaudited condensed consolidated interim financial
statements of Atmos Energy Corporation, which are included in its Form 10-Q for the quarter ended March 31, 2023.

/s/ ERNST & YOUNG LLP

Dallas, Texas
May 3, 2023
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: May 3, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: May 3, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the second quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of
my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

May 3, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to
the Securities and Exchange Commission or its staff upon request.

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the second quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President
and Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

May 3, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to
the Securities and Exchange Commission or its staff upon request.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended June 30, 2023

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AEK Atmos Energy Kansas Securitization I, LLC
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
KCC Kansas Corporation Commission
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
Securitized Utility Tariff Bonds Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property As defined in the financing order issued by the KCC in October 2022
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS 

June 30,
2023

September 30,
2022

 (Unaudited)

 
(In thousands, except

share data)

ASSETS
Property, plant and equipment $ 22,224,360 $ 20,238,139 

Less accumulated depreciation and amortization 3,206,019 2,997,900 
Net property, plant and equipment 19,018,341 17,240,239 

Current assets
Cash and cash equivalents 56,237 51,554 
Restricted cash and cash equivalents 1,876 — 

Cash and cash equivalents and restricted cash and cash equivalents 58,113 51,554 
Accounts receivable, net (See Note 5) 330,827 363,708 
Gas stored underground 211,041 357,941 
Other current assets (See Note 8) 288,945 2,274,490 

Total current assets 888,926 3,047,693 
Securitized intangible asset, net (See Note 9) 93,600 — 
Goodwill 731,257 731,257 
Deferred charges and other assets (See Note 8) 1,039,405 1,173,800 

$ 21,771,529 $ 22,192,989 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: June 30, 2023 — 147,304,538 shares; September 30, 2022 — 140,896,598 shares $ 737 $ 704 
Additional paid-in capital 6,537,820 5,838,118 
Accumulated other comprehensive income 404,403 369,112 
Retained earnings 3,659,421 3,211,157 

Shareholders’ equity 10,602,381 9,419,091 
Long-term debt, net 6,553,618 5,760,647 
Securitized long-term debt (See Note 9) 89,027 — 

Total capitalization 17,245,026 15,179,738 
Current liabilities

Accounts payable and accrued liabilities 327,890 496,019 
Other current liabilities 698,918 720,157 
Short-term debt — 184,967 
Current maturities of long-term debt 1,540 2,201,457 
Current maturities of securitized long-term debt (See Note 9) 5,973 — 

Total current liabilities 1,034,321 3,602,600 
Deferred income taxes 2,205,291 1,999,505 
Regulatory excess deferred taxes 277,506 385,213 
Regulatory cost of removal obligation 487,996 487,631 
Deferred credits and other liabilities 521,389 538,302 

$ 21,771,529 $ 22,192,989 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
 

 Three Months Ended June 30
 2023 2022

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 616,067 $ 773,311 
Pipeline and storage segment 208,225 183,412 
Intersegment eliminations (161,559) (140,294)
Total operating revenues 662,733 816,429 

Purchased gas cost
Distribution segment 206,048 390,559 
Pipeline and storage segment (194) (1,347)
Intersegment eliminations (161,304) (140,053)
Total purchased gas cost 44,550 249,159 

Operation and maintenance expense 195,049 182,325 
Depreciation and amortization expense 150,726 134,231 
Taxes, other than income 103,155 96,127 
Operating income 169,253 154,587 
Other non-operating income 16,170 13,263 
Interest charges 31,334 26,190 
Income before income taxes 154,089 141,660 
Income tax expense 16,282 13,113 

Net income $ 137,807 $ 128,547 
Basic net income per share $ 0.94 $ 0.92 
Diluted net income per share $ 0.94 $ 0.92 
Cash dividends per share $ 0.74 $ 0.68 
Basic weighted average shares outstanding 146,051 139,881 

Diluted weighted average shares outstanding 146,067 140,227 

Net income $ 137,807 $ 128,547 
Other comprehensive income (loss), net of tax

Net unrealized holding losses on available-for-sale securities, net of tax of $35 and $31 (121) (106)
Cash flow hedges:

Amortization and unrealized gains on interest rate agreements, net of tax of $12,580 and $46,168 43,527 159,737 
Total other comprehensive income 43,406 159,631 
Total comprehensive income $ 181,213 $ 288,178 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Nine Months Ended June 30
 2023 2022

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 3,556,703 $ 3,356,279 
Pipeline and storage segment 579,278 510,077 
Intersegment eliminations (448,266) (387,322)

Total operating revenues 3,687,715 3,479,034 

Purchased gas cost
Distribution segment 1,896,986 1,881,212 
Pipeline and storage segment (431) (3,075)
Intersegment eliminations (447,545) (386,437)

Total purchased gas cost 1,449,010 1,491,700 

Operation and maintenance expense 574,781 504,787 
Depreciation and amortization expense 445,063 395,461 
Taxes, other than income 305,784 271,506 
Operating income 913,077 815,580 
Other non-operating income 54,767 27,178 
Interest charges 105,464 74,969 
Income before income taxes 862,380 767,789 
Income tax expense 95,042 65,034 

Net income $ 767,338 $ 702,755 
Basic net income per share $ 5.33 $ 5.13 
Diluted net income per share $ 5.33 $ 5.12 
Cash dividends per share $ 2.22 $ 2.04 
Basic weighted average shares outstanding 143,938 136,799 
Diluted weighted average shares outstanding 143,998 137,055 

Net income $ 767,338 $ 702,755 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of $29 and $(98) 100 (336)
Cash flow hedges:
Amortization and unrealized gains on interest rate agreements, net of tax of $10,171 and $68,136 35,191 235,743 

Total other comprehensive income 35,291 235,407 
Total comprehensive income $ 802,629 $ 938,162 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
 
 Nine Months Ended June 30
 2023 2022

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 767,338 $ 702,755 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 445,063 395,461 
Deferred income taxes 75,407 40,899 
Other (38,360) (15,941)
Net assets / liabilities from risk management activities (1,545) (7,167)
Net change in Winter Storm Uri current regulatory asset (See Note 8) 2,021,889 — 
Net change in other operating assets and liabilities (48,284) (186,691)

Net cash provided by operating activities 3,221,508 929,316 
Cash Flows From Investing Activities

Capital expenditures (2,083,486) (1,726,039)
Debt and equity securities activities, net (7,302) 3,594 
Other, net 13,469 7,876 

Net cash used in investing activities (2,077,319) (1,714,569)
Cash Flows From Financing Activities

Net decrease in short-term debt (184,967) — 
Net proceeds from equity issuances 671,630 675,320 
Issuance of common stock through stock purchase and employee retirement plans 11,660 11,670 
Proceeds from issuance of long-term debt 797,258 798,802 
Proceeds from issuance of securitized long-term debt by AEK 95,000 — 
Proceeds from term loan 2,020,000 — 
Repayment of term loan (2,020,000) — 
Repayment of long-term debt (2,200,000) (200,000)
Cash dividends paid (319,074) (279,256)
Debt issuance costs (7,864) (8,196)
Securitized debt issuance costs (1,273) — 
Other — (1,735)

Net cash provided by (used in) financing activities (1,137,630) 996,605 
Net increase in cash and cash equivalents and restricted cash and cash equivalents 6,559 211,352 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 51,554 116,723 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 58,113 $ 328,075 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)
June 30, 2023

1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline
and storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which
our regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to over 3.3 million residential, commercial, public authority
and industrial customers through our six regulated distribution divisions, which at June 30, 2023, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and
Louisiana distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Unaudited Financial Information

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United
States on the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair
presentation have been made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are
condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy
Corporation included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. Because of seasonal and other factors, the results of
operations for the nine-month period ended June 30, 2023 are not indicative of our results of operations for the full 2023 fiscal year, which ends September 30,
2023.

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial
statements.

Significant accounting policies
Except as noted below related to our policies regarding restricted cash and cash equivalents and securitized intangible asset, our accounting policies are

described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

During the second quarter of fiscal 2023, we completed our annual goodwill impairment assessment using a qualitative assessment, as permitted under
U.S. GAAP. We test for goodwill at the reporting unit level on an annual basis and between annual tests if an event occurs or circumstances change that would
more likely than not reduce the fair value of the reporting unit. Based on the assessment performed, we determined that our goodwill was not impaired.

Restricted cash and cash equivalents

Restricted cash and cash equivalents consists of funds that are contractually or legally restricted as to usage or withdrawal and have been presented
separately from cash and cash equivalents on our condensed consolidated balance sheets. Restricted cash and cash equivalents accounts were established for
payment of Securitized Utility Tariff Bonds issuance costs and payment of debt service on those bonds as well as certain ongoing costs of Atmos Energy
Kansas Securitization I, LLC (AEK).

Securitized intangible asset
Our securitized intangible asset represents the Securitized Utility Tariff Property that AEK acquired from Atmos Energy in the third quarter of fiscal 2023

as part of a securitization transaction. This transaction is discussed in further detail in Notes 8 and 9 to the condensed consolidated financial statements. The
securitized intangible asset is stated at cost, net of accumulated amortization, and is amortized over the life of the asset in proportion to the pattern of economic
benefit based on expected future undiscounted cash flows. At the end of its life, this securitized intangible asset will have no residual value. We review
amortizable intangible assets for impairment whenever events or changes in circumstances indicate that the carrying amount of such assets may not be
recoverable. If such a review should indicate that the carrying amount of amortizable intangible assets is not recoverable, we reduce the carrying amount of
such assets to fair value.
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Regulatory assets and liabilities
Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized

recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because
they can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable.
Regulatory liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking
process. Substantially all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory
liabilities are recorded as a component of other current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other
current assets or liabilities.

Significant regulatory assets and liabilities as of June 30, 2023 and September 30, 2022 included the following:

June 30,
2023

September 30,
2022

 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 22,941 $ 31,122 
Infrastructure mechanisms 218,999 235,972 
Winter Storm Uri incremental costs 32,441 2,109,454 
Deferred gas costs 48,649 119,742 
Regulatory excess deferred taxes 47,252 47,311 
Recoverable loss on reacquired debt 3,280 3,406 
Deferred pipeline record collection costs 52,588 36,898 
Other 16,430 21,467 

$ 442,580 $ 2,605,372 
Regulatory liabilities:

Regulatory excess deferred taxes $ 425,440 $ 545,021 
Regulatory cost of removal obligation 574,098 568,307 
Deferred gas costs 34,933 28,834 
Asset retirement obligation 5,737 5,737 
APT annual adjustment mechanism 42,797 31,138 
Pension and postretirement benefit costs 141,032 156,857 
Other 27,055 23,013 

$ 1,251,092 $ 1,358,907 

 
(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Includes extraordinary gas costs incurred during Winter Storm Uri and certain related carrying costs. See Note 8 to the condensed consolidated financial statements for further information.
(3) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the

"TCJA") and a Kansas legislative change enacted in fiscal 2020. See Note 12 to the condensed consolidated financial statements for further information.

3.    Segment Information

 We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our

natural gas transmission operations in Louisiana.

(1)

(2)

(3)

(3)
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The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on
Form 10-K for the fiscal year ended September 30, 2022.

Income statements and capital expenditures for the three and nine months ended June 30, 2023 and 2022 by segment are presented in the following
tables:

 Three Months Ended June 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 615,259 $ 47,474 $ — $ 662,733 
Intersegment revenues 808 160,751 (161,559) — 

Total operating revenues 616,067 208,225 (161,559) 662,733 
Purchased gas cost 206,048 (194) (161,304) 44,550 
Operation and maintenance expense 138,351 56,953 (255) 195,049 
Depreciation and amortization expense 107,809 42,917 — 150,726 
Taxes, other than income 92,180 10,975 — 103,155 
Operating income 71,679 97,574 — 169,253 
Other non-operating income 6,695 9,475 — 16,170 
Interest charges 16,146 15,188 — 31,334 
Income before income taxes 62,228 91,861 — 154,089 
Income tax expense 2,589 13,693 — 16,282 

Net income $ 59,639 $ 78,168 $ — $ 137,807 
Capital expenditures $ 512,585 $ 155,552 $ — $ 668,137 

 Three Months Ended June 30, 2022

 Distribution
Pipeline and

Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 772,497 $ 43,932 $ — $ 816,429 
Intersegment revenues 814 139,480 (140,294) — 

Total operating revenues 773,311 183,412 (140,294) 816,429 
Purchased gas cost 390,559 (1,347) (140,053) 249,159 
Operation and maintenance expense 133,654 48,912 (241) 182,325 
Depreciation and amortization expense 97,106 37,125 — 134,231 
Taxes, other than income 85,933 10,194 — 96,127 
Operating income 66,059 88,528 — 154,587 
Other non-operating income 6,708 6,555 — 13,263 
Interest charges 12,341 13,849 — 26,190 
Income before income taxes 60,426 81,234 — 141,660 
Income tax expense 3,025 10,088 — 13,113 

Net income $ 57,401 $ 71,146 $ — $ 128,547 
Capital expenditures $ 417,244 $ 118,766 $ — $ 536,010 
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 Nine Months Ended June 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 3,554,389 $ 133,326 $ — $ 3,687,715 
Intersegment revenues 2,314 445,952 (448,266) — 

Total operating revenues 3,556,703 579,278 (448,266) 3,687,715 
Purchased gas cost 1,896,986 (431) (447,545) 1,449,010 
Operation and maintenance expense 426,173 149,329 (721) 574,781 
Depreciation and amortization expense 319,783 125,280 — 445,063 
Taxes, other than income 275,002 30,782 — 305,784 
Operating income 638,759 274,318 — 913,077 
Other non-operating income 20,934 33,833 — 54,767 
Interest charges 60,405 45,059 — 105,464 
Income before income taxes 599,288 263,092 — 862,380 
Income tax expense 56,707 38,335 — 95,042 

Net income $ 542,581 $ 224,757 $ — $ 767,338 
Capital expenditures $ 1,381,118 $ 702,368 $ — $ 2,083,486 

 Nine Months Ended June 30, 2022

 Distribution
Pipeline and

Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 3,353,800 $ 125,234 $ — $ 3,479,034 
Intersegment revenues 2,479 384,843 (387,322) — 

Total operating revenues 3,356,279 510,077 (387,322) 3,479,034 
Purchased gas cost 1,881,212 (3,075) (386,437) 1,491,700 
Operation and maintenance expense 378,479 127,193 (885) 504,787 
Depreciation and amortization expense 286,515 108,946 — 395,461 
Taxes, other than income 242,214 29,292 — 271,506 
Operating income 567,859 247,721 — 815,580 
Other non-operating income 9,173 18,005 — 27,178 
Interest charges 36,046 38,923 — 74,969 
Income before income taxes 540,986 226,803 — 767,789 
Income tax expense 35,163 29,871 — 65,034 

Net income $ 505,823 $ 196,932 $ — $ 702,755 
Capital expenditures $ 1,217,094 $ 508,945 $ — $ 1,726,039 
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Balance sheet information at June 30, 2023 and September 30, 2022 by segment is presented in the following tables:

 June 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Net property, plant and equipment $ 13,938,357 $ 5,079,984 $ — $ 19,018,341 
Total assets $ 21,015,851 $ 5,369,445 $ (4,613,767) $ 21,771,529 

 September 30, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Net property, plant and equipment $ 12,723,532 $ 4,516,707 $ — $ 17,240,239 
Total assets $ 21,424,586 $ 4,797,206 $ (4,028,803) $ 22,192,989 

4.    Earnings Per Share
We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units

with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the
two-class method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the
denominator. Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the
periods presented. Also, this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average
shares outstanding for diluted EPS includes the incremental effects of the forward sale agreements, discussed in Note 7 to the condensed consolidated financial
statements, when the impact is dilutive.

Basic and diluted earnings per share for the three and nine months ended June 30, 2023 and 2022 are calculated as follows:

 Three Months Ended June 30 Nine Months Ended June 30
 2023 2022 2023 2022
 (In thousands, except per share amounts)
Basic Earnings Per Share

Net income $ 137,807 $ 128,547 $ 767,338 $ 702,755 
Less: Income allocated to participating securities 83 79 482 465 
Income available to common shareholders $ 137,724 $ 128,468 $ 766,856 $ 702,290 
Basic weighted average shares outstanding 146,051 139,881 143,938 136,799 
Net income per share — Basic $ 0.94 $ 0.92 $ 5.33 $ 5.13 

Diluted Earnings Per Share
Income available to common shareholders $ 137,724 $ 128,468 $ 766,856 $ 702,290 
Effect of dilutive shares — — — — 
Income available to common shareholders $ 137,724 $ 128,468 $ 766,856 $ 702,290 
Basic weighted average shares outstanding 146,051 139,881 143,938 136,799 
Dilutive shares 16 346 60 256 
Diluted weighted average shares outstanding 146,067 140,227 143,998 137,055 
Net income per share — Diluted $ 0.94 $ 0.92 $ 5.33 $ 5.12 
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5.    Revenue and Accounts Receivable
Revenue

Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2022. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a
reconciliation to total operating revenues, including intersegment revenues, for the three and nine months ended June 30, 2023 and 2022.

Three Months Ended June 30, 2023 Three Months Ended June 30, 2022
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)
Gas sales revenues:

Residential $ 380,099 $ — $ 441,806 $ — 
Commercial 165,930 — 231,309 — 
Industrial 23,533 — 57,045 — 
Public authority and other 8,562 — 13,080 — 

Total gas sales revenues 578,124 — 743,240 — 
Transportation revenues 27,988 212,322 27,216 186,405 
Miscellaneous revenues 2,706 4,397 2,453 3,104 

Revenues from contracts with customers 608,818 216,719 772,909 189,509 
Alternative revenue program revenues 6,772 (8,494) (77) (6,097)
Other revenues 477 — 479 — 

Total operating revenues $ 616,067 $ 208,225 $ 773,311 $ 183,412 

Nine Months Ended June 30, 2023 Nine Months Ended June 30, 2022
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)
Gas sales revenues:

Residential $ 2,276,240 $ — $ 2,108,349 $ — 
Commercial 953,409 — 910,400 — 
Industrial 127,792 — 160,098 — 
Public authority and other 54,074 — 54,668 — 

Total gas sales revenues 3,411,515 — 3,233,515 — 
Transportation revenues 93,661 597,822 87,886 514,114 
Miscellaneous revenues 7,650 8,271 7,732 11,931 

Revenues from contracts with customers 3,512,826 606,093 3,329,133 526,045 
Alternative revenue program revenues 42,360 (26,815) 25,663 (15,968)
Other revenues 1,517 — 1,483 — 

Total operating revenues $ 3,556,703 $ 579,278 $ 3,356,279 $ 510,077 

(1)    In our distribution segment, we have weather-normalization adjustment mechanisms that serve to mitigate the effects of weather on our revenue. Additionally, APT has a regulatory
mechanism that requires that APT shares with its tariffed customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark.

Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable
balance includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month.
Our policy related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the nine months ended June 30, 2023, there were
no material changes to this policy. Rollforwards of our allowance for uncollectible accounts for the three and nine months ended June 30, 2023 and 2022 are
presented in the table below. The allowance excludes the gas cost portion of customers’ bills

(1)

(1)

12

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



for approximately 81 percent of our customers as we have the ability to collect these gas costs through our gas cost recovery mechanisms in most of our
jurisdictions.

 
Three Months Ended June 30,

2023
 (In thousands)
Beginning balance, March 31, 2023 $ 52,751 

Current period provisions 1,758 
Write-offs charged against allowance (5,902)
Recoveries of amounts previously written off 294 

Ending balance, June 30, 2023 $ 48,901 

 
Three Months Ended June 30,

2022
 (In thousands)

Beginning balance, March 31, 2022 $ 62,213 
Current period provisions 5,657 
Write-offs charged against allowance (7,430)
Recoveries of amounts previously written off 328 

Ending balance, June 30, 2022 $ 60,768 

 
Nine Months Ended June 30,

2023
 (In thousands)

Beginning balance, September 30, 2022 $ 49,993 
Current period provisions 22,000 
Write-offs charged against allowance (24,656)
Recoveries of amounts previously written off 1,564 

Ending balance, June 30, 2023 $ 48,901 

 
Nine Months Ended June 30,

2022
 (In thousands)

Beginning balance, September 30, 2021 $ 64,471 
Current period provisions 17,733 
Write-offs charged against allowance (22,888)
Recoveries of amounts previously written off 1,452 

Ending balance, June 30, 2022 $ 60,768 

6.    Debt
The nature and terms of our debt instruments and credit facilities are described in detail in Note 7 to the consolidated financial statements in our Annual

Report on Form 10-K for the fiscal year ended September 30, 2022. Other than as described below, there were no material changes in the terms of our debt
instruments during the nine months ended June 30, 2023.
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Long-term debt at June 30, 2023 and September 30, 2022 consisted of the following:

June 30, 2023 September 30, 2022
 (In thousands)

Unsecured 0.625% Senior Notes, due March 2023 $ — $ 1,100,000 
Unsecured 3.00% Senior Notes, due June 2027 500,000 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032

300,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 — 
Floating-rate Senior Notes, due March 2023 — 1,100,000 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 50,766 51,850 

Total long-term debt 6,610,766 8,011,850 
Less:

Original issue discount on unsecured senior notes and debentures 6,188 3,704 
Debt issuance cost 49,420 46,042 
Current maturities of long-term debt 1,540 2,201,457 

Total long-term debt, net $ 6,553,618 $ 5,760,647 

On October 3, 2022, we completed a public offering of $500 million of 5.75% senior notes due October 2052, with an effective interest rate of 4.50%,
after giving effect to the offering costs and settlement of our interest rate swaps, and $300 million of 5.45% senior notes due October 2032, with an effective
interest rate of 5.57%, after giving effect to the offering costs. The net proceeds from the offering, after the underwriting discount and offering expenses, of
$789.4 million were used for general corporate purposes.

Short-term debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing
that achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the
seasonal nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving
credit facilities with third-party lenders that provide $2.5 billion of total working capital funding.

Our commercial paper program is supported by a five-year unsecured $1.5 billion credit facility that expires on March 31, 2027. This facility bears
interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances
or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally, the facility contains a
$250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At June 30, 2023, there were no amounts
outstanding under our commercial paper program. At September 30, 2022, there was $185.0 million outstanding under our commercial paper program.

We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to provide additional working
capital funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to
0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings.
Additionally, the facility contains a
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$100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At June 30, 2023 and September 30, 2022,
there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2023 and is used to provide working capital funding. There
were no borrowings outstanding under this facility as of June 30, 2023 and September 30, 2022.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2023 and is used to issue letters of credit and
to provide working capital funding. At June 30, 2023, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced
the total amount available to us to $44.4 million.

On March 3, 2023, we entered into a term loan agreement for a $2.02 billion senior unsecured term loan facility that would have matured December 31,
2023. The proceeds from the facility, along with cash on hand, were used to repay at maturity on March 9, 2023 our outstanding $1.1 billion senior notes and
$1.1 billion floating-rate senior notes. Under the terms of the facility, we were required to prepay the facility prior to maturity upon receiving proceeds from the
issuance of certain securities that were part of a utility recovery securitization transaction authorized by the state of Texas. On March 23, 2023, we received
those proceeds (see Note 8), and on March 24, 2023 we prepaid the term loan facility, thus terminating the term loan agreement and all obligations thereunder.

Debt covenants

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently
satisfy. These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these
agreements. We are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-
capitalization of no greater than 70 percent. At June 30, 2023, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 39 percent. In
addition, both the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our
credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving
credit agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging
from in excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt
covenants as of June 30, 2023. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on
demand, provide additional collateral or take other corrective actions.
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7.    Shareholders' Equity

The following tables present a reconciliation of changes in stockholders' equity for the three and nine months ended June 30, 2023 and 2022.

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 716 6,065,763 391,330 3,378,465 9,836,274 
Net income — — — — 357,671 357,671 
Other comprehensive loss — — — (30,333) — (30,333)
Cash dividends ($0.74 per share) — — — — (106,173) (106,173)
Common stock issued:

Public and other stock offerings 1,316,930 6 143,808 — — 143,814 
Stock-based compensation plans 11,959 — 3,952 — — 3,952 

Balance, March 31, 2023 144,484,650 722 6,213,523 360,997 3,629,963 10,205,205 
Net income — — — — 137,807 137,807 
Other comprehensive income — — — 43,406 — 43,406 
Cash dividends ($0.74 per share) — — — — (108,349) (108,349)
Common stock issued:

Public and other stock offerings 2,754,533 15 315,682 — — 315,697 
Stock-based compensation plans 65,355 — 8,615 — — 8,615 

Balance, June 30, 2023 147,304,538 $ 737 $ 6,537,820 $ 404,403 $ 3,659,421 $ 10,602,381 

16

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2021 132,419,754 $ 662 $ 5,023,751 $ 69,803 $ 2,812,673 $ 7,906,889 
Net income — — — — 249,209 249,209 
Other comprehensive loss — — — (45,947) — (45,947)
Cash dividends ($0.68 per share) — — — — (90,411) (90,411)
Common stock issued:

Public and other stock offerings 2,730,115 13 265,848 — — 265,861 
Stock-based compensation plans 275,212 2 3,942 — — 3,944 

Balance, December 31, 2021 135,425,081 677 5,293,541 23,856 2,971,471 8,289,545 
Net income — — — — 324,999 324,999 
Other comprehensive income — — — 121,723 — 121,723 
Cash dividends ($0.68 per share) — — — — (93,533) (93,533)
Common stock issued:

Public and other stock offerings 3,509,116 18 336,451 — — 336,469 
Stock-based compensation plans 77,832 — 4,028 — — 4,028 

Balance, March 31, 2022 139,012,029 695 5,634,020 145,579 3,202,937 8,983,231 
Net income — — — — 128,547 128,547 
Other comprehensive income — — — 159,631 — 159,631 
Cash dividends ($0.68 per share) — — — — (95,312) (95,312)
Common stock issued:

Public and other stock offerings 801,952 4 84,656 — — 84,660 
Stock-based compensation plans 74,775 — 7,414 — — 7,414 

Balance, June 30, 2022 139,888,756 $ 699 $ 5,726,090 $ 305,210 $ 3,236,172 $ 9,268,171 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion
in common stock and/or debt securities, which expires March 31, 2026. This shelf registration statement replaced our previous shelf registration statement
which was filed on June 29, 2021. At June 30, 2023, $4.0 billion of securities were available for issuance under this shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program
under which we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of
common stock that may be sold pursuant to forward sale agreements entered into concurrently with the ATM equity sales program). This ATM equity sales
program replaced our previous ATM equity sales program, filed on March 23, 2022.

During the nine months ended June 30, 2023, we executed forward sales under our ATM equity sales program with various forward sellers who borrowed
and sold 4,116,489 shares of our common stock at an aggregate price of $485.7 million. During the nine months ended June 30, 2023, we also settled forward
sale agreements with respect to 6,116,848 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds of
$671.6 million. As of June 30, 2023, $771.3 million of equity was available for issuance under our existing ATM program. Additionally, we had $589.5 million
in available proceeds from outstanding forward sale agreements, as detailed below.

17

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

March 28, 2024 2,099,709 $ 247,295 $ 117.78 
June 28, 2024 927,939 108,946 $ 117.41 
September 30, 2024 1,133,978 132,104 $ 116.50 
December 31, 2024 864,175 101,138 $ 117.03 
Total 5,025,801 $ 589,483 $ 117.29 

Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains
(losses) for our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement
cash flow hedges are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our
accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications 100 36,781 36,881 
Amounts reclassified from accumulated other comprehensive income — (1,590) (1,590)
Net current-period other comprehensive income 100 35,191 35,291 
June 30, 2023 $ (395) $ 404,798 $ 404,403 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2021 $ 47 $ 69,756 $ 69,803 
Other comprehensive income (loss) before reclassifications (336) 233,511 233,175 
Amounts reclassified from accumulated other comprehensive income — 2,232 2,232 
Net current-period other comprehensive income (loss) (336) 235,743 235,407 
June 30, 2022 $ (289) $ 305,499 $ 305,210 

8.    Winter Storm Uri
Overview

As described in Note 9 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, a
historic winter storm impacted supply, market pricing and demand for natural gas in our service territories in mid-February 2021. During this time, the
governors of Kansas and Texas each declared a state of emergency, and certain regulatory agencies issued emergency orders that impacted the utility and
natural gas industries, including statewide utilities curtailment programs and orders encouraging or requiring jurisdictional natural gas utilities to work to
ensure customers were provided with safe and reliable natural gas service.

Due to the historic nature of this winter storm, we experienced unforeseeable and unprecedented market pricing for gas costs, which resulted in
aggregated natural gas purchases during the month of February of approximately $2.3 billion. These gas costs were paid using funds received from a public
offering of debt securities completed in March 2021 of $2.2 billion. On March 3, 2023, we entered into a term loan agreement for a $2.02 billion senior
unsecured term loan facility and used the proceeds, along with cash on hand, to repay at maturity the outstanding $2.2 billion senior notes that matured on
March 9, 2023.

Regulatory Asset Accounting

Our purchased gas costs are recoverable through purchased gas cost adjustment mechanisms in each state where we operate. Due to the unprecedented
level of purchased gas costs incurred during Winter Storm Uri, the Kansas Corporation
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Commission (KCC) and the Railroad Commission of Texas (RRC) issued orders authorizing natural gas utilities to record a regulatory asset to account for the
extraordinary costs associated with the winter storm. Pursuant to these orders, we recorded a regulatory asset for incremental costs, including certain carrying
costs, incurred in Kansas and Texas. As of June 30, 2023, the regulatory assets related to costs incurred in Kansas and in Texas have been relieved as discussed
below. Additionally, pursuant to a separate regulatory order issued by the RRC, we have deferred $32.4 million in carrying costs incurred after September 1,
2022, which we anticipate recovering in future regulatory filings. We have recorded the regulatory asset for Texas as a long-term asset in deferred charges and
other assets as of June 30, 2023.

Securitization Proceedings

To minimize the impact on the customer bill by extending the recovery periods for these unprecedented purchased gas costs, the Kansas and Texas State
Legislatures each enacted securitization legislation during fiscal 2021, as described in further detail in Note 9 to the consolidated financial statements in our
Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Kansas
The KCC issued a financing order on October 25, 2022, which authorized us to securitize, through the issuance of bonds, the qualified extraordinary

costs associated with the winter storm. As part of the order, we created AEK, a special-purpose, wholly-owned subsidiary of Atmos Energy, and filed a
registration statement with the SEC for the purpose of issuing securitized utility tariff bonds. The registration statement was declared effective on June 8, 2023.

As discussed in Note 9 to the condensed consolidated financial statements, AEK issued $95 million of Securitized Utility Tariff Bonds and used the
proceeds from the issuance to purchase the Securitized Utility Tariff Property from Atmos Energy for $92.3 million. As a result of this transaction, Atmos
Energy relieved $92.3 million of a regulatory asset related to costs incurred in Kansas that was recorded in deferred charges and other assets.

Texas
On February 8, 2022, the RRC issued a Financing Order that authorized the Texas Public Financing Authority (TPFA) to issue customer rate relief bonds

to securitize the costs that were approved in the Final Determination over a period not to exceed 30 years. The TPFA authorized the creation of the Texas
Natural Gas Securitization Finance Corporation (the Finance Corporation) as an issuing financing entity for the purpose of issuing customer rate relief bonds.
On March 23, 2023, the Finance Corporation issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The
bonds are obligations of the Finance Corporation, payable from the customer rate relief charges and other bond collateral, and are not an obligation of Atmos
Energy. When we begin collecting the customer rate relief charges on October 1, 2023, such property shall be solely owned by the Finance Corporation and not
available to pay creditors of Atmos Energy.

On March 23, 2023, we received proceeds from the Finance Corporation in the amount of $2.02 billion, and we relieved $2.02 billion in regulatory assets
related to costs incurred in Texas. U.S. GAAP does not provide comprehensive recognition and measurement guidance for many forms of government
assistance received by business entities. Accordingly, we have accounted for the proceeds received from the Finance Corporation by analogy to International
Accounting Standards No. 20, "Accounting for Government Grants and Disclosure of Government Assistance" consistent with a grant related to income. The
proceeds received and the corresponding derecognition of the deferred regulatory asset have been reflected in purchased gas cost and interest charges in our
condensed consolidated statements of comprehensive income. As the proceeds reflect the recovery of the regulatory asset, there was no impact to earnings. The
proceeds are reflected in our condensed consolidated statements of cash flow as an increase in operating cash flow. As discussed in Note 6 to the condensed
consolidated financial statements, we used the proceeds from the Finance Corporation to repay a term loan facility.

9.    Variable Interest Entity

AEK is a special-purpose, wholly-owned subsidiary of Atmos Energy that was formed for the purpose of issuing securitized bonds to recover
extraordinary costs incurred during Winter Storm Uri. On June 20, 2023, AEK completed a public offering of $95 million of 5.155% Series 2023-A Senior
Secured Securitized Utility Tariff Bonds with a term of 10 years and semi-annual payments of principal and interest. The net proceeds from the offering, after
the underwriting discount and offering expenses, of $93.7 million were primarily used to purchase the Securitized Utility Tariff Property from Atmos Energy
for $92.3 million. The bonds are governed by an indenture between AEK and the indenture trustee. The indenture contains certain covenants that restrict AEK's
ability to sell, transfer, convey, exchange or otherwise dispose of its assets. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders of
the Securitized Utility Tariff Bonds have no recourse against Atmos Energy. See Note 8 to the condensed consolidated financial statements for additional
information about the securitization transaction.

19

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Because AEK's equity at risk is less than 1% of its total assets, it is considered to be a variable interest entity. Atmos Energy has the power to direct the
most significant financial and operating activities of AEK, including billing, collections and remittance of customer cash receipts to enable AEK to service the
principal and interest payments due under the Securitized Utility Tariff Bonds. Atmos Energy also has the obligation to absorb losses and rights to receive
returns from AEK. Therefore, Atmos Energy is the primary beneficiary of AEK, and as a result, AEK is included in the condensed consolidated financial
statements of Atmos Energy. No gain or loss was recognized upon initial consolidation.

The Securitized Utility Tariff Property that was acquired by AEK is classified as a securitized intangible asset on our condensed consolidated balance
sheets. This securitized intangible asset will be amortized over 10 years, the estimated period needed to collect the required amounts from Atmos Energy's
customers to service the Securitized Utility Tariff Bonds, with a weighted average amortization period of 5.31 years. The amortization expense related to the
securitized intangible asset will be included in depreciation and amortization expense in our condensed consolidated statements of comprehensive income. We
did not record amortization expense related to the securitized intangible asset for the three and nine months ended June 30, 2023 as billing did not begin until
July 1, 2023.

The following table summarizes the impact of AEK on our condensed consolidated balance sheet, for the period indicated:

June 30, 2023
 (In thousands)

Restricted cash and cash equivalents $ 1,876 
Securitized intangible asset, net $ 93,600 
Current maturities of securitized long-term debt $ 5,973 
Securitized long-term debt $ 89,027 

There were no material impacts to the condensed consolidated statements of comprehensive income for the three and nine months ended June 30, 2023.

The following table summarizes the maturities of the securitized long-term debt and the amortization expense related to the securitized intangible asset
expected to be recognized in our consolidated statements of comprehensive income:

Maturities of Securitized Long-
Term Debt

Amortization Expense of
Securitized Intangible Asset

For the fiscal year ending: (In thousands)

2023 $ — $ 2,368 
2024 9,922 8,073 
2025 8,207 8,121 
2026 8,635 8,545 
2027 9,086 8,991 
Thereafter 59,150 57,502 

Total $ 95,000 $ 93,600 

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is determined using third party market value
quotations, which are considered Level 2 fair value measurements for debt instruments where fair value is determined using the most recent available quoted
market price. The carrying value and fair value of the securitized long-term debt as of June 30, 2023 is $95.0 million and $94.2 million.

10.     Interim Pension and Other Postretirement Benefit Plan Information

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and nine months ended June 30,
2023 and 2022 are presented in the following tables. Most of these costs are recoverable through our tariff rates. A portion of these costs is capitalized into our
rate base or deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other non-
operating expense.

In the third quarter of fiscal 2023, due to the retirement of certain executives, we recognized a settlement charge of $1.0 million associated with our
Supplemental Executive Retirement Plan and revalued the net periodic pension cost for the remainder of fiscal 2023. The revaluation of the net periodic
pension cost for our Supplemental Executive Retirement Plan resulted in a decrease in the discount rate, effective April 30, 2023, to 5.21% from 5.71%, which
will decrease our net periodic pension cost by approximately $0.1 million for the remainder of the fiscal year.
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 Three Months Ended June 30
 Pension Benefits Other Benefits
 2023 2022 2023 2022
 (In thousands)

Components of net periodic pension cost:
Service cost $ 2,915 $ 4,323 $ 1,546 $ 2,559 
Interest cost 7,265 5,063 3,478 2,683 
Expected return on assets (7,278) (7,383) (2,804) (3,312)
Amortization of prior service cost (credit) (30) (58) (3,285) (3,308)
Amortization of actuarial (gain) loss 178 1,951 (1,863) — 
Settlements 1,030 — — — 

Net periodic pension cost $ 4,080 $ 3,896 $ (2,928) $ (1,378)

 Nine Months Ended June 30
 Pension Benefits Other Benefits

2023 2022 2023 2022
 (In thousands)

Components of net periodic pension cost:
Service cost $ 8,731 $ 12,970 $ 4,637 $ 7,676 
Interest cost 21,915 15,190 10,433 8,050 
Expected return on assets (21,835) (22,149) (8,411) (9,937)
Amortization of prior service cost (credit) (91) (174) (9,856) (9,925)
Amortization of actuarial (gain) loss 506 5,853 (5,589) — 
Settlements 1,030 — — — 

Net periodic pension cost $ 10,256 $ 11,690 $ (8,786) $ (4,136)

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report
on Form 10-K for the fiscal year ended September 30, 2022.

We made a voluntary contribution of $8.0 million to our pension plan during the third quarter of fiscal 2023.
For the nine months ended June 30, 2023 we contributed $9.9 million to our postretirement medical plan. We anticipate contributing a total of between

$12 million and $15 million to our postretirement medical plan during fiscal 2023.

11.    Commitments and Contingencies

Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are
considered probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the
liability in the future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not
reasonably estimable, it is the opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial
position, results of operations or cash flows.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the
results of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the
final outcome of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated
base gas volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are
made as necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service
area, which obligate it to purchase specified volumes at prices under contracts indexed to natural

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)
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gas hubs or fixed price contracts. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022. At June 30, 2023, we were committed to purchase 70.9 Bcf within one year and 91.7 Bcf within two to three years under indexed
contracts. At June 30, 2023, we were committed to purchase 17.0 Bcf within one year under fixed price contracts with a weighted average price of $2.78 per
Mcf.

Rate Regulatory Proceedings

As of June 30, 2023, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in
Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the nine months ended June 30, 2023.

12.    Income Taxes

Income Tax Expense
Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2023 and 2022, adjusted for tax

expense associated with certain discrete items. The effective tax rates for the three months ended June 30, 2023 and 2022 were 10.6% and 9.3% and for the
nine months ended June 30, 2023 and 2022 were 11.0% and 8.5%. These effective tax rates differ from the federal statutory tax rate of 21% primarily due to
the amortization of excess deferred federal income tax liabilities, tax credits, state income taxes and other permanent book-to-tax differences. These
adjustments have a relative impact on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of
the Tax Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax liability
of $378.2 million is being returned over various periods. Of this amount, $320.7 million is being returned to customers over 35 - 60 months. An additional
$54.5 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the
remaining $3.0 million will be addressed in future rate proceedings.

As of June 30, 2023 and September 30, 2022, $147.9 million and $159.8 million is recorded in other current liabilities.

13.    Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial
instruments and the related accounting for these financial instruments are fully described in Notes 2 and 15 to the consolidated financial statements in our
Annual Report on Form 10-K for the fiscal year ended September 30, 2022. During the nine months ended June 30, 2023, there were no material changes in
our objectives, strategies and accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent
features that could cause payments to be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives
and strategies.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are
exposed to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and
financial instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers
during the winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2022-2023
heating season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 32
percent, or 17.7 Bcf, of the winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost
associated with anticipated financings.

In March and April 2023, we entered into forward starting interest rate swaps to effectively fix the Treasury yield component associated with
$250 million of planned issuances of unsecured senior notes in fiscal 2024. These swaps were designated as cash flow hedges at the time the agreements were
executed.
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The following table summarizes our existing forward starting interest rate swaps as of June 30, 2023.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2024 $ 700,000 
Fiscal 2025 600,000 
Fiscal 2026 300,000 

$ 1,600,000 

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and
statements of comprehensive income.

As of June 30, 2023, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of June 30, 2023, we had 19,735 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of June 30, 2023 and September 30, 2022. The
gross amounts of recognized assets and liabilities are netted within our condensed consolidated balance sheets to the extent that we have netting arrangements
with our counterparties. However, as of June 30, 2023 and September 30, 2022, no gross amounts and no cash collateral were netted within our consolidated
balance sheet.

June 30, 2023
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Other current assets /

Other current liabilities $ 123,716 $ — 
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities 278,771 — 
Total 402,487 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 2,811 (9,752)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 678 (503)
Total 3,489 (10,255)

Gross / Net Financial Instruments $ 405,976 $ (10,255)
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September 30, 2022
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 355,075 $ — 
Total 355,075 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 26,207 (3,000)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 709 (1,129)
Total 26,916 (4,129)

Gross / Net Financial Instruments $ 381,991 $ (4,129)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges

As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were
executed. The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our condensed consolidated statements of
comprehensive income for the three months ended June 30, 2023 and 2022 was $(0.7) million and $1.0 million and for the nine months ended June 30, 2023
and 2022 was $(2.1) million and $2.9 million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive
income (loss), net of taxes, for the three and nine months ended June 30, 2023 and 2022.

 Three Months Ended June 30 Nine Months Ended June 30
 2023 2022 2023 2022
 (In thousands)

Increase in fair value:
Interest rate agreements $ 44,057 $ 158,993 $ 36,781 $ 233,511 

Recognition of (gains) losses in earnings due to settlements:
Interest rate agreements (530) 744 (1,590) 2,232 

Total other comprehensive income from hedging, net of tax $ 43,527 $ 159,737 $ 35,191 $ 235,743 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of
the underlying debt instruments. As of June 30, 2023, we had $92.6 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest
rate agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend
through fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments
have not yet settled.

Interest Rate
Agreements

 (In thousands)

Next twelve months $ 2,120 
Thereafter 90,437 
Total $ 92,557 
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Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact
on our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments
are recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our
rates and recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

14.    Fair Value Measurements
We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, restricted cash and cash equivalents,
accounts receivable, accounts payable, and short-term debt at carrying value, which substantially approximates fair value due to the short-term nature of these
assets and liabilities. For other financial assets and liabilities, we primarily use quoted market prices and other observable market pricing information to
minimize the use of unobservable pricing inputs in our measurements when determining fair value. The methods used to determine fair value for our assets and
liabilities are fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30,
2022. During the nine months ended June 30, 2023, there were no changes in these methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to
annually disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these
assets is presented in Note 10 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022.

Quantitative Disclosures

Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by
observable market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on
observable and unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active
markets for identical assets and liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of June 30, 2023 and September 30, 2022.
Assets and liabilities are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral June 30, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 405,976 $ — $ — $ 405,976 
Debt and equity securities

Registered investment companies 27,569 — — — 27,569 
Bond mutual funds 37,267 — — — 37,267 
Bonds — 34,058 — — 34,058 
Money market funds — 5,485 — — 5,485 

Total debt and equity securities 64,836 39,543 — — 104,379 
Total assets $ 64,836 $ 445,519 $ — $ — $ 510,355 
Liabilities:
Financial instruments $ — $ 10,255 $ — $ — $ 10,255 

(1)

(2)
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Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2022

 (In thousands)

Assets:
Financial instruments $ — $ 381,991 $ — $ — $ 381,991 
Debt and equity securities

Registered investment companies 26,367 — — — 26,367 
Bond mutual funds 32,367 — — — 32,367 
Bonds — 33,433 — — 33,433 
Money market funds — 3,845 — — 3,845 

Total debt and equity securities 58,734 37,278 — — 96,012 
Total assets $ 58,734 $ 419,269 $ — $ — $ 478,003 
Liabilities:
Financial instruments $ — $ 4,129 $ — $ — $ 4,129 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific

to each instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and
money market funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2022, we evaluate the performance of our available-for-sale
debt securities on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any
intent to sell the security. As of June 30, 2023, no allowance for credit losses was recorded for our available-for-sale debt securities. At June 30, 2023 and
September 30, 2022, the amortized cost of our available-for-sale debt securities was $34.6 million and $34.1 million. At June 30, 2023, we maintained
investments in bonds that have contractual maturity dates ranging from July 2023 through September 2026.

Other Fair Value Measures

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market
value quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases
materially approximates fair value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance
costs and original issue premium or discount, as of June 30, 2023 and September 30, 2022:

 June 30, 2023 September 30, 2022
 (In thousands)

Carrying Amount $ 6,560,000 $ 7,960,000 
Fair Value $ 5,760,036 $ 6,918,843 

15.    Concentration of Credit Risk

Information regarding our concentration of credit risk is disclosed in Note 17 to the consolidated financial statements in our Annual Report on Form 10-
K for the fiscal year ended September 30, 2022. During the nine months ended June 30, 2023, there were no material changes in our concentration of credit
risk.

(1)

(2)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of June 30, 2023, the related
condensed consolidated statements of comprehensive income for the three and nine month periods ended June 30, 2023 and 2022, the condensed consolidated
statements of cash flows for the nine month periods ended June 30, 2023 and 2022, and the related notes (collectively referred to as the "condensed
consolidated interim financial statements"). Based on our reviews, we are not aware of any material modifications that should be made to the condensed
consolidated interim financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the
consolidated balance sheet of the Company as of September 30, 2022, the related consolidated statements of comprehensive income, shareholders’ equity and
cash flows for the year then ended, and the related notes (not presented herein); and in our report dated November 14, 2022, we expressed an unqualified audit
opinion on those consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of
September 30, 2022, is fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC
and the PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of
applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a
whole. Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
August 2, 2023
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION

The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and
Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2022.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report
are forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities
Litigation Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”,
“expect”, “forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking
statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or
implied in the statements relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks
and uncertainties include the following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before
various state regulatory commissions; increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the
safety of our operations; possible significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent
hazards and risks involved in distributing, transporting and storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline
and/or storage services; increased competition from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural
disasters, terrorist activities or other events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are
beyond our control; increased dependence on technology that may hinder the Company's business if such technologies fail; the threat of cyber-attacks or acts of
cyber-terrorism that could disrupt our business operations and information technology systems or result in the loss or exposure of confidential or sensitive
customer, employee or Company information; the impact of new cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse
gas emissions or other legislation or regulations intended to address climate change; the impact of climate change; the capital-intensive nature of our business;
our ability to continue to access the credit and capital markets to execute our business strategy; market risks beyond our control affecting our risk management
activities, including commodity price volatility, counterparty performance or creditworthiness and interest rate risk; the concentration of our operations in
Texas; the impact of adverse economic conditions on our customers; changes in the availability and price of natural gas; and increased costs of providing health
care benefits, along with pension and postretirement health care benefits and increased funding requirements. Accordingly, while we believe these forward-
looking statements to be reasonable, there can be no assurance that they will approximate actual experience or that the expectations derived from them will be
realized. Further, we undertake no obligation to update or revise any of our forward-looking statements whether as a result of new information, future events or
otherwise.

OVERVIEW
Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas

through sales and transportation arrangements to over 3.3 million residential, commercial, public authority and industrial customers throughout our six
distribution divisions, which at June 30, 2023 covered service areas located in eight states. In addition, we transport natural gas for others through our
distribution and pipeline systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural

gas transmission operations in Louisiana.
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CRITICAL ACCOUNTING ESTIMATES AND POLICIES
Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States.

Preparation of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and
expenses and the related disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we
believe to be reasonable under the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful
accounts, legal and environmental accruals, insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill
and other long-lived assets. Actual results may differ from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the
fiscal year ended September 30, 2022 and include the following:

• Regulation
• Unbilled revenue
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the nine months ended June 30, 2023.

RESULTS OF OPERATIONS

Executive Summary
Atmos Energy strives to operate our businesses safely and reliably while delivering superior shareholder value. Our commitment to modernizing our

natural gas distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of
these investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from
customer usage patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital
markets to satisfy our financing needs are the primary drivers that affect our financial performance.

During the nine months ended June 30, 2023, we recorded net income of $767.3 million, or $5.33 per diluted share, compared to net income of $702.8
million, or $5.12 per diluted share for the nine months ended June 30, 2022.

The 9 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending, partially offset by
increased depreciation and property tax expenses and higher spending on certain operating expenses in both our segments.

During the nine months ended June 30, 2023, we implemented, or received approval to implement, ratemaking regulatory actions which resulted in an
increase in annual operating income of $248.6 million. Additionally, as of June 30, 2023, we had ratemaking efforts in progress seeking a total increase in
annual operating income of $275.9 million.

Capital expenditures for the nine months ended June 30, 2023 were $2,083.5 million. Approximately 86 percent was invested to improve the safety and
reliability of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to
six months or less.

During the nine months ended June 30, 2023, we completed approximately $1.5 billion of long-term debt and equity financing. As of June 30, 2023, our
equity capitalization was 61.8 percent. As of June 30, 2023, we had approximately $3.1 billion in total liquidity, consisting of $56.2 million in cash and cash
equivalents, $589.5 million in funds available through equity forward sales agreements and $2,494.4 million in undrawn capacity under our credit facilities.

As a result of our sustained financial performance, our Board of Directors increased the quarterly dividend by 8.8 percent for fiscal 2023.

The following discusses the results of operations for each of our operating segments.

Distribution Segment
The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors

that impact the results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions
in our service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to
minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term
process and is further complicated by the fact that we operate in multiple
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rate jurisdictions. Under our current rate design, approximately 70 percent of our distribution segment revenues are earned through the first six months of the
fiscal year. Additionally, we currently recover approximately 50 percent of our distribution segment revenue, excluding gas costs, through the base customer
charge, which partially separates the recovery of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without
markup under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues
in our Texas and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas
costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated
tax expense as a component of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost
adjustment mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is
currently mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 81 percent of our
residential and commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest
expense. Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the
case of industrial consumers, to use alternative energy sources.

Three Months Ended June 30, 2023 compared with Three Months Ended June 30, 2022

Financial and operational highlights for our distribution segment for the three months ended June 30, 2023 and 2022 are presented below.

 Three Months Ended June 30
 2023 2022 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 616,067 $ 773,311 $ (157,244)
Purchased gas cost 206,048 390,559 (184,511)
Operating expenses 338,340 316,693 21,647 
Operating income 71,679 66,059 5,620 
Other non-operating income 6,695 6,708 (13)
Interest charges 16,146 12,341 3,805 
Income before income taxes 62,228 60,426 1,802 
Income tax expense 2,589 3,025 (436)
Net income $ 59,639 $ 57,401 $ 2,238 
Consolidated distribution sales volumes — MMcf 41,550 44,954 (3,404)
Consolidated distribution transportation volumes — MMcf 33,722 34,360 (638)

Total consolidated distribution throughput — MMcf 75,272 79,314 (4,042)
Consolidated distribution average cost of gas per Mcf sold $ 4.96 $ 8.69 $ (3.73)

30

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Operating income for our distribution segment increased 8.5 percent. Key drivers for the change in operating income include:
• a $29.1 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $3.5 million increase related to residential customer growth, primarily in our Mid-Tex Division.

Partially offset by:
• a $16.8 million increase in depreciation expense and property taxes associated with increased capital investments.
• a $2.9 million increase in line locate spending, primarily in our Mid-Tex Division.

Interest charges increased $3.8 million primarily due to the issuance of long-term debt during the first quarter of fiscal 2023.
The following table shows our operating income by distribution division, in order of total rate base, for the three months ended June 30, 2023 and 2022.

The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended June 30
 2023 2022 Change
 (In thousands)

Mid-Tex $ 37,608 $ 30,574 $ 7,034 
Kentucky/Mid-States 12,811 13,715 (904)
Louisiana 10,415 10,892 (477)
West Texas 2,811 1,876 935 
Mississippi 7,131 4,932 2,199 
Colorado-Kansas 3,014 3,335 (321)
Other (2,111) 735 (2,846)
Total $ 71,679 $ 66,059 $ 5,620 

Nine Months Ended June 30, 2023 compared with Nine Months Ended June 30, 2022

Financial and operational highlights for our distribution segment for the nine months ended June 30, 2023 and 2022 are presented below.

 Nine Months Ended June 30
 2023 2022 Change
 (In thousands, unless otherwise noted)
Operating revenues $ 3,556,703 $ 3,356,279 $ 200,424 
Purchased gas cost 1,896,986 1,881,212 15,774 
Operating expenses 1,020,958 907,208 113,750 
Operating income 638,759 567,859 70,900 
Other non-operating income 20,934 9,173 11,761 
Interest charges 60,405 36,046 24,359 
Income before income taxes 599,288 540,986 58,302 
Income tax expense 56,707 35,163 21,544 
Net income $ 542,581 $ 505,823 $ 36,758 
Consolidated distribution sales volumes — MMcf 259,359 256,717 2,642 
Consolidated distribution transportation volumes — MMcf 117,699 120,037 (2,338)

Total consolidated distribution throughput — MMcf 377,058 376,754 304 
Consolidated distribution average cost of gas per Mcf sold $ 7.31 $ 7.33 $ (0.02)

Operating income for our distribution segment increased 12.5 percent. Key drivers for the change in operating income include:
• a $139.0 million increase in rate adjustments, primarily in our Mid-Tex Division.
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• a $12.5 million increase in consumption, net of WNA, primarily due to the decline in residential consumption during the second quarter of fiscal
2022.

• a $14.6 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• a $10.0 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

Partially offset by:
• a $50.5 million increase in depreciation expense and property taxes associated with increased capital investments.
• an $18.3 million increase in line locate spending, primarily in our Mid-Tex Division.
• a $5.0 million increase in pipeline system maintenance.
• a $3.0 million increase in bad debt expense primarily due to higher customer bills.
• a $21.4 million increase in other operation and maintenance expense primarily due to employee-related costs and administrative costs, including

the reimbursement of certain costs in the prior year.

Other non-operating income increased $11.8 million primarily due to unrealized gains on equity investments in the current period compared to unrealized
losses on equity investments in the prior period. Interest charges increased $24.4 million primarily due to the issuance of long-term debt during the first quarter
of fiscal 2023.

The following table shows our operating income by distribution division, in order of total rate base, for the nine months ended June 30, 2023 and 2022.
The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Nine Months Ended June 30
 2023 2022 Change
 (In thousands)

Mid-Tex $ 315,140 $ 292,207 $ 22,933 
Kentucky/Mid-States 78,299 75,541 2,758 
Louisiana 69,092 61,842 7,250 
West Texas 59,560 53,907 5,653 
Mississippi 76,736 66,719 10,017 
Colorado-Kansas 41,833 28,187 13,646 
Other (1,901) (10,544) 8,643 
Total $ 638,759 $ 567,859 $ 70,900 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not
necessarily reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other
governmental authority’s final ruling. During the first nine months of fiscal 2023, we implemented, or received approval to implement, regulatory proceedings,
resulting in a $163.7 million increase in annual operating income as summarized below. Our ratemaking outcomes include the refund (return) of excess
deferred income taxes (EDIT) resulting from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because
they do not include the corresponding income tax benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the nine months ended
June 30, 2023 were $169.4 million.

Rate Action
Annual Increase in
Operating Income EDIT Impact

Annual Increase in
Operating Income Excluding

EDIT
 (In thousands)
Annual formula rate mechanisms $ 159,427 $ (1,116) $ 158,311 
Rate case filings 2,940 6,791 9,731 
Other rate activity 1,320 — 1,320 

$ 163,687 $ 5,675 $ 169,362 
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The following ratemaking efforts seeking $168.5 million in increased annual operating income were in progress as of June 30, 2023:

Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Kentucky/Mid-States Infrastructure Mechanism Virginia $ 672 
Kentucky/Mid-States Rate Case Virginia 2,752 
Louisiana Formula Rate Mechanism Louisiana 16,454 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities 113,768 
Mississippi Infrastructure Mechanism Mississippi 10,969 
Mississippi Formula Rate Mechanism Mississippi 13,793 
West Texas Formula Rate Mechanism West Texas Cities 10,085 

$ 168,493 

(1)    On June 29, 2023, the Company reached an agreement for an increase in operating income of $14.5 million with rates effective July 1, 2023 and anticipates receiving final commission
approval during the fourth quarter of fiscal 2023.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case.
However, these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We
currently have formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions.
Additionally, we have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table
summarizes our annual formula rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)

Texas Gas Reliability Infrastructure Program (GRIP), (1)
Dallas Annual Rate Review (DARR), Rate Review Mechanism
(RRM)

Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily
consists of interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through
base rates.

The following annual formula rate mechanisms were approved during the nine months ended June 30, 2023:

(1)
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Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase (Decrease)
in

Annual
Operating

Income Excluding
EDIT

Effective
Date

  (In thousands)

2023 Filings:
Mid-Tex DARR 09/30/2022 $ 17,345 $ 51 $ 17,396 06/14/2023
Mid-Tex ATM Cities 12/31/2022 12,825 — 12,825 06/09/2023

West Texas
Amarillo, Lubbock, Dalhart
and Channing 12/31/2022 6,938 — 6,938 06/09/2023

West Texas Triangle 12/31/2022 717 — 717 06/01/2023
West Texas Environs 12/31/2022 1,332 — 1,332 06/01/2023
Mid-Tex Environs 12/31/2022 5,983 — 5,983 06/01/2023
Kentucky/Mid-States Tennessee ARM 09/30/2022 14 (1,509) (1,495) 06/01/2023
Colorado-Kansas Kansas SIP 12/31/2022 772 — 772 04/01/2023
Colorado-Kansas Colorado SSIR 12/31/2023 1,971 — 1,971 01/01/2023
Mississippi Mississippi - SIR 10/31/2023 8,560 — 8,560 11/01/2022
Mississippi Mississippi - SRF 10/31/2023 12,188 778 12,966 11/01/2022
Kentucky/Mid-States Kentucky PRP 09/30/2023 1,588 — 1,588 10/02/2022
Mid-Tex Mid-Tex Cities RRM 12/31/2021 81,402 (395) 81,007 10/01/2022
West Texas West Texas Cities RRM 12/31/2021 7,315 (41) 7,274 10/01/2022
Kentucky/Mid-States Virginia - SAVE 09/30/2023 477 — 477 10/01/2022

Total 2023 Filings $ 159,427 $ (1,116) $ 158,311 

(1)    The City of Dallas approved the DARR filing based on the effective date herein; however, the new rates will be implemented September 1, 2023.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be
initiated when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to
provide for recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service
safely to our customers. The following table summarizes the rate cases that were completed during the nine months ended June 30, 2023.

Division State
Increase in Annual
Operating Income EDIT Impact

Increase in Annual
Operating Income
Excluding EDIT

Effective
Date

 (In thousands)

2023 Rate Case Filings:
Colorado-Kansas Colorado $ 913 $ (54) $ 859 05/14/2023
Colorado-Kansas Kansas 2,027 6,845 8,872 05/09/2023

Total 2023 Rate Case Filings $ 2,940 $ 6,791 $ 9,731 

(1)
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the nine months ended June 30, 2023.

Division Jurisdiction Rate Activity

Increase in
Annual

Operating
Income

Effective
Date

  (In thousands)

2023 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ 1,320 02/01/2023

Total 2023 Other Rate Activity $ 1,320 

(1)    The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rate.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas
transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas
producing areas of central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the
Permian Basin of West Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies,
industrial and electric generation customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these APT
services. As part of its pipeline operations, APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily
used to aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee
charged to our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage
two asset management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to
share with our distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our
Texas and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and
storage of natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve,
which may influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that
we serve in Texas could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its
operations may be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 10, 2023, APT made a GRIP filing that covered
changes in net property, plant and equipment investments from January 1, 2022 through December 31, 2022 with a requested increase in operating income of
$84.9 million. On May 17, 2023, the Texas Railroad Commission (RRC) approved the Company's GRIP filing. Additionally, GRIP requires a utility to file a
statement of intent at least once every five years to review its costs and expenses, including capital costs filed for recovery under GRIP. On May 19, 2023, APT
filed its statement of intent seeking $107.4 million in additional annual operating income. The Company has agreed with the intervening parties to extend the
effective date from June 23, 2023 to July 17, 2023 making the statutory deadline for a final RRC decision December 14, 2023.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has
been approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended June 30, 2023 compared with Three Months Ended June 30, 2022

Financial and operational highlights for our pipeline and storage segment for the three months ended June 30, 2023 and 2022 are presented below.

(1)
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 Three Months Ended June 30
 2023 2022 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 164,587 $ 144,970 $ 19,617 
Third-party transportation revenue 39,800 35,939 3,861 
Other revenue 3,838 2,503 1,335 
Total operating revenues 208,225 183,412 24,813 
Total purchased gas cost (194) (1,347) 1,153 
Operating expenses 110,845 96,231 14,614 
Operating income 97,574 88,528 9,046 
Other non-operating income 9,475 6,555 2,920 
Interest charges 15,188 13,849 1,339 
Income before income taxes 91,861 81,234 10,627 
Income tax expense 13,693 10,088 3,605 
Net income $ 78,168 $ 71,146 $ 7,022 
Gross pipeline transportation volumes — MMcf 205,046 175,117 29,929 
Consolidated pipeline transportation volumes — MMcf 172,266 146,422 25,844 

Operating income for our pipeline and storage segment increased 10.2 percent. Key drivers for the change in operating income include:
• a $22.6 million increase due to rate adjustments from the GRIP filings approved in May 2022 and 2023. The increase in rates was driven by

increased safety and reliability spending.

Partially offset by:

• an $8.0 million increase in operation and maintenance expense primarily attributable to inspection spending.
• a $6.4 million increase in depreciation and property tax expenses associated with increased capital investments.

Other non-operating income increased $2.9 million primarily due to a higher allowance for funds used during construction (AFUDC) largely as a result
of increased capital spending.
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Nine Months Ended June 30, 2023 compared with Nine Months Ended June 30, 2022

Financial and operational highlights for our pipeline and storage segment for the nine months ended June 30, 2023 and 2022 are presented below.
 Nine Months Ended June 30
 2023 2022 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 457,592 $ 401,455 $ 56,137 
Third-party transportation revenue 114,747 98,696 16,051 
Other revenue 6,939 9,926 (2,987)
Total operating revenues 579,278 510,077 69,201 
Total purchased gas cost (431) (3,075) 2,644 
Operating expenses 305,391 265,431 39,960 
Operating income 274,318 247,721 26,597 
Other non-operating income 33,833 18,005 15,828 
Interest charges 45,059 38,923 6,136 
Income before income taxes 263,092 226,803 36,289 
Income tax expense 38,335 29,871 8,464 
Net income $ 224,757 $ 196,932 $ 27,825 
Gross pipeline transportation volumes — MMcf 613,957 581,545 32,412 
Consolidated pipeline transportation volumes — MMcf 440,015 411,884 28,131 

Operating income for our pipeline and storage segment increased 10.7 percent. Key drivers for the change in operating income include:
• a $64.6 million increase due to rate adjustments from the GRIP filings approved in May 2022 and 2023. The increase in rates was driven by

increased safety and reliability spending.

• an $8.0 million net increase in APT's through-system activities primarily associated with increased spreads.

Partially offset by:
• a $22.1 million increase in operation and maintenance expense primarily attributable to inspection spending and employee-related costs.

• a $17.0 million increase in depreciation and property tax expenses associated with increased capital investments.

• a $3.9 million decrease in other revenues due to a nonrecurring retention gas sale in the prior year.
Other non-operating income increased $15.8 million primarily due to a higher allowance for funds used during construction (AFUDC) largely as a result

of increased capital spending. Interest charges increased $6.1 million primarily due to the issuance of long-term debt during the first quarter of fiscal 2023.

Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash
flows and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities
with $2.5 billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing
until it can be replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have
various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

On March 31, 2023, we filed a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion
in common stock and/or debt securities, which expires March 31, 2026. This shelf registration statement replaced our previous shelf registration statement
which was filed on June 29, 2021. As of June 30, 2023, $4.0 billion of securities were available for issuance under this shelf registration statement.

On March 31, 2023, we filed a prospectus supplement under the shelf registrations statement relating to an at-the-market (ATM) equity sales program
under which we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of
common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program). This ATM equity sales
program replaced our
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previous ATM equity sales program, filed on March 23, 2022. As of June 30, 2023, $771.3 million of equity was available for issuance under our existing ATM
equity sales program. Additionally, as of June 30, 2023, we had $589.5 million in available proceeds from outstanding forward sale agreements. Additional
details are summarized in Note 7 to the condensed consolidated financial statements.

The following table summarizes our existing forward starting interest rate swaps as of the date of this report.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2024 $ 700,000 2.38 %
Fiscal 2025 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 1,600,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2023. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of June 30, 2023, September 30,
2022 and June 30, 2022:
 

 June 30, 2023 September 30, 2022 June 30, 2022
 (In thousands, except percentages)
Short-term debt $ — — % $ 184,967 1.1 % $ — — %
Long-term debt 6,555,158 38.2 % 7,962,104 45.3 % 7,960,594 46.2 %
Shareholders’ equity 10,602,381 61.8 % 9,419,091 53.6 % 9,268,171 53.8 %
Total $ 17,157,539 100.0 % $ 17,566,162 100.0 % $ 17,228,765 100.0 %

(1)     Inclusive of our finance leases, and exclusive of AEK's securitized long-term debt.
(2)     Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 61.3% at September 30,

2022 and 61.7% at June 30, 2022.

Cash Flows

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory
changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices,
operational risks and other factors.

Cash flows from operating, investing and financing activities for the nine months ended June 30, 2023 and 2022 are presented below.

 Nine Months Ended June 30
 2023 2022 Change
 (In thousands)
Total cash provided by (used in)

Operating activities $ 3,221,508 $ 929,316 $ 2,292,192 
Investing activities (2,077,319) (1,714,569) (362,750)
Financing activities (1,137,630) 996,605 (2,134,235)

Change in cash and cash equivalents and restricted cash and cash equivalents 6,559 211,352 (204,793)
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 51,554 116,723 (65,169)
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 58,113 $ 328,075 $ (269,962)

(1)

(2)
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Cash flows from operating activities

For the nine months ended June 30, 2023, we generated cash flow from operating activities of $3,221.5 million compared with $929.3 million for the
nine months ended June 30, 2022. Operating cash flow increased $2,292.2 million primarily due to the receipt of $2.02 billion from the Finance Corporation, as
discussed in Note 6 to the condensed consolidated financial statements.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement
and system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 88 percent of our
capital spending has been committed to improving the safety and reliability of our system.

For the nine months ended June 30, 2023, cash used for investing activities was $2,077.3 million compared to $1,714.6 million for the nine months ended
June 30, 2022. Capital spending in our distribution segment increased $164.0 million, primarily as a result of increased system modernization and customer
growth spending. Capital spending in our pipeline and storage segment increased $193.4 million primarily due to increased spending for pipeline system safety
and reliability in Texas.

Cash flows from financing activities

For the nine months ended June 30, 2023, our financing activities used $1,137.6 million of cash compared with $996.6 million of cash provided by
financing activities in the prior-year period.

In the nine months ended June 30, 2023, we repaid $2.2 billion in long-term debt, and we received approximately $1.5 billion in net proceeds from the
issuance of long-term debt and equity. We completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45%
senior notes due October 2032, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million.
Additionally, during the nine months ended June 30, 2023, we settled 6,116,848 shares that had been sold on a forward basis for net proceeds of $671.6 million.
The net proceeds were used primarily to support capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent
increase in our dividend rate and an increase in shares outstanding. Finally, AEK issued $95 million in securitized long-term debt.

In the nine months ended June 30, 2022, we received approximately $1.5 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $600 million of 2.85% senior notes due February 2052 and received net proceeds from the offering, after the underwriting
discount and offering expenses, of $589.8 million. We also completed a public offering of $200 million of 2.625% senior notes due September 2029, and
received net proceeds of $200.8 million that were used to repay our $200 million floating-rate term loan. Additionally, during the nine months ended June 30,
2022, we settled 6,932,722 shares that had been sold on a forward basis for net proceeds of $675.3 million. The net proceeds were used primarily to support
capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in
shares outstanding.

The following table summarizes our share issuances for the nine months ended June 30, 2023 and 2022:

 Nine Months Ended June 30
 2023 2022

Shares issued:
Direct Stock Purchase Plan 49,160 52,907 
1998 Long-Term Incentive Plan 189,267 427,819 
Retirement Savings Plan and Trust 52,665 55,554 
Equity Issuance 6,116,848 6,932,722 

Total shares issued 6,407,940 7,469,002 

Credit Ratings
Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our

credit ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative
to outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as
consistency of our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory
structures that govern our rates in the states where we operate.
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Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). In November 2022, S&P
revised our outlook from negative to stable. As of June 30, 2023, our outlook and current debt ratings, which are all considered investment grade are as follows:

S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public
credit markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a
reduction in our credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase
in the costs of such borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s.
The lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating
agencies, and each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of June 30, 2023. Our debt covenants are described in greater detail in Note 6 to the condensed
consolidated financial statements.

Contractual Obligations and Commercial Commitments
Except as noted in Note 11 to the condensed consolidated financial statements, there were no significant changes in our contractual obligations and

commercial commitments during the nine months ended June 30, 2023.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to
reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial
instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three and nine months ended June 30, 2023 and
2022:

 Three Months Ended June 30 Nine Months Ended June 30
 2023 2022 2023 2022
 (In thousands)

Fair value of contracts at beginning of period $ 335,990 $ 282,400 $ 377,862 $ 225,417 
Contracts realized/settled (294) (260) (3,161) 31,224 
Fair value of new contracts 3,129 1,834 3,091 3,550 
Other changes in value 56,896 203,985 17,929 227,768 

Fair value of contracts at end of period 395,721 487,959 395,721 487,959 
Netting of cash collateral — — — — 
Cash collateral and fair value of contracts at period end $ 395,721 $ 487,959 $ 395,721 $ 487,959 
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The fair value of our financial instruments at June 30, 2023 is presented below by time period and fair value source:

 Fair Value of Contracts at June 30, 2023
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 116,775 $ 278,946 $ — $ — $ 395,721 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 116,775 $ 278,946 $ — $ — $ 395,721 
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OPERATING STATISTICS AND OTHER INFORMATION

The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three and nine months ended June
30, 2023 and 2022.

Distribution Sales and Statistical Data
 Three Months Ended June 30 Nine Months Ended June 30
 2023 2022 2023 2022

METERS IN SERVICE, end of period
Residential 3,186,129 3,138,790 3,186,129 3,138,790 
Commercial 282,366 281,839 282,366 281,839 
Industrial 1,637 1,643 1,637 1,643 
Public authority and other 8,099 8,204 8,099 8,204 

Total meters 3,478,231 3,430,476 3,478,231 3,430,476 

INVENTORY STORAGE BALANCE — Bcf 59.0 49.4 59.0 49.4 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 17,495 19,760 144,316 144,695 
Commercial 16,095 17,012 85,488 83,307 
Industrial 6,869 6,988 23,859 22,848 
Public authority and other 1,091 1,194 5,696 5,867 

Total gas sales volumes 41,550 44,954 259,359 256,717 
Transportation volumes 35,798 36,503 123,643 125,993 
Total throughput 77,348 81,457 383,002 382,710 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended June 30 Nine Months Ended June 30
 2023 2022 2023 2022

CUSTOMERS, end of period
Industrial 95 96 95 96 
Other 197 197 197 197 

Total 292 293 292 293 

INVENTORY STORAGE BALANCE — Bcf 1.0 0.7 1.0 0.7 
PIPELINE TRANSPORTATION VOLUMES — MMcf 205,046 175,117 613,957 581,545 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments, if any, and their impact on our financial position, results of operations and cash flows are described in Note 2 to the
condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the
fiscal year ended September 30, 2022. During the nine months ended June 30, 2023, there were no material changes in our quantitative and qualitative
disclosures about market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial
officer have concluded that the Company’s disclosure controls and procedures were effective as of June 30, 2023 to provide reasonable assurance that
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded,
processed, summarized, and reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such
information is accumulated and communicated to our management, including our principal executive and principal financial officers, as appropriate to allow
timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during
the third quarter of the fiscal year ended September 30, 2023 that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the nine months ended June 30, 2023, except as noted in Note 11 to the condensed consolidated financial statements, there were no material
changes in the status of the litigation and other matters that were disclosed in Note 13 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2022. We continue to believe that the final outcome of such litigation and other matters or claims will not have a
material adverse effect on our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the
year ended September 30, 2022.

Item 5. Other Information

During the three months ended June 30, 2023, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-
Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K.

Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
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Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of February 5, 2019) Exhibit 3.1 to Form 8-K dated
February 5, 2019 (File No. 1-
10042)

4.1 Underwriting Agreement among Atmos Energy Kansas Securitization I, LLC, Atmos
Energy Corporation and J.P. Morgan Securities LLC, dated June 9, 2023.

Exhibit 1.1 of Form 8-K dated
June 9, 2023 (File No. 1-10042)

4.2 Indenture by and among Atmos Energy Kansas Securitization I, LLC, U.S. Bank Trust
Company, National Association, as Indenture Trustee, and U. S. Bank National
Association, as Securities Intermediary (including the form of the Bonds and the Series
Supplement), dated as of June 20, 2023.

Exhibit 4.1 to Form 8-K dated
June 20, 2023 (File No. 1-10042)

4.3 Series Supplement by and among Atmos Energy Kansas Securitization I, LLC and U.S.
Bank Trust Company, National Association, as Indenture Trustee, and U.S. Bank National
Association, as Securities Intermediary, dated as of June 20, 2023.

Exhibit 4.2 to Form 8-K dated
June 20, 2023 (File No. 1-10042)

10.1 Term Loan Agreement, dated as of March 3, 2023, among Atmos Energy Corporation,
U.S. Bank National Association, as the Administrative Agent, Mizuho Bank, Ltd., as
Syndication Agent, CoBank, ACB, as Documentation Agent, U.S. Bank National
Association, Mizuho Bank, Ltd. and CoBank ACB, as Joint Lead Arrangers and Joint-
Bookrunners and the lenders named therein.

Exhibit 10.1 to Form 8-K dated
March 3, 2023 (File No. 1-
10042)

10.2(a) Equity Distribution Agreement, dated as of March 31, 2023, among Atmos Energy
Corporation and the Managers and Forward Purchases named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated
March 31, 2023 (File No. 1-
10042)

10.2(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated
March 31, 2023 (File No. 1-
10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into
any filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.
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https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w1_htm
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https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0000731802-19-000009.html?hash=abbc019b6750f3ccaa3240d0bf681cef3a3cc0575355f23cbf8fa486eaeb25cc&dest=ato20190211exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-166215.html?hash=dceafe52d017b8eb6f73da14a4d3b1debfcc8b57db746e8aa503d0e585fa40a3&dest=d486632dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-166215.html?hash=dceafe52d017b8eb6f73da14a4d3b1debfcc8b57db746e8aa503d0e585fa40a3&dest=d486632dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex41_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-170235.html?hash=52d0b953f3fbc03e17f0e69bc46da9ce4070b23736f2bf51d800e71df57a33d8&dest=d512280dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-060230.html?hash=9ce0e2610790bdfebee0e1b4decf8cca3ca0f9eee312ffbfa3bb08fd74fcc6b6&dest=d459080dex101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-088377.html?hash=54528fb0ab4b07d5dfec62e2831c88bbee57e0e2bdfad5169093a548f0633f0e&dest=d470311dex12_htm


SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: August 2, 2023
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-
70212; Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-
3D, No. 333-155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-257504; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8,
No. 33-57687; Form S-8, No. 33-57695; Form S-8, No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-
8, No. 333-63738; Form S-8, No. 333-88832; Form S-8, No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570;
Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos
Energy Corporation and in the related Prospectuses of our report dated August 2, 2023, relating to the unaudited condensed consolidated interim financial
statements of Atmos Energy Corporation, which are included in its Form 10-Q for the quarter ended June 30, 2023.

/s/ ERNST & YOUNG LLP

Dallas, Texas
August 2, 2023
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;
2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: August 2, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  
Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;
2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):
(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: August 2, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the third quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of
my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

August 2, 2023
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  
Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to
the Securities and Exchange Commission or its staff upon request.

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the third quarter of the fiscal year ended
September 30, 2023, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President
and Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that, to the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

August 2, 2023
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  

Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to
the Securities and Exchange Commission or its staff upon request.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended December 31, 2023

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                    to                    

Commission File Number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
(Address of principal executive offices) (Zip code)

(972) 934-9227
(Registrant’s telephone number, including area code)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ    No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check

one):
Large accelerated filer þ Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)    Yes  ☐    No  þ
Number of shares outstanding of each of the issuer’s classes of common stock, as of February 2, 2024.

Class Shares Outstanding
Common stock No Par Value 150,839,709
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AEK Atmos Energy Kansas Securitization I, LLC
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
KCC Kansas Corporation Commission
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
Securitized Utility Tariff Bonds Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property As defined in the financing order issued by the KCC in October 2022
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS 

December 31,
2023

September 30,
2023

 (Unaudited)

 
(In thousands, except

share data)
ASSETS

Property, plant and equipment $ 23,683,937 $ 22,898,374 
Less accumulated depreciation and amortization 3,364,456 3,291,791 

Net property, plant and equipment 20,319,481 19,606,583 
Current assets

Cash and cash equivalents 278,315 15,404 
Restricted cash and cash equivalents 7,130 3,844 

Cash and cash equivalents and restricted cash and cash equivalents 285,445 19,248 
Accounts receivable, net (See Note 6) 646,401 328,654 
Gas stored underground 220,944 245,830 
Other current assets 526,927 292,036 

Total current assets 1,679,717 885,768 
Securitized intangible asset, net (See Note 9) 90,036 92,202 
Goodwill 731,257 731,257 
Deferred charges and other assets 863,752 1,201,158 

$ 23,684,243 $ 22,516,968 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: December 31, 2023 — 150,834,397 shares; September 30, 2023 — 148,492,783 shares $ 754 $ 742 
Additional paid-in capital 6,945,795 6,684,120 
Accumulated other comprehensive income 468,592 518,528 
Retained earnings 3,858,068 3,666,674 

Shareholders’ equity 11,273,209 10,870,064 
Long-term debt, net 7,444,195 6,554,133 
Securitized long-term debt (See Note 9) 85,078 85,078 

Total capitalization 18,802,482 17,509,275 
Current liabilities

Accounts payable and accrued liabilities 416,694 336,083 
Other current liabilities 742,304 763,086 
Short-term debt — 241,933 
Current maturities of long-term debt 1,561 1,568 
Current maturities of securitized long-term debt (See Note 9) 9,922 9,922 

Total current liabilities 1,170,481 1,352,592 
Deferred income taxes 2,379,421 2,304,974 
Regulatory excess deferred taxes 231,981 253,212 
Regulatory cost of removal obligation 498,135 497,017 
Deferred credits and other liabilities 601,743 599,898 

$ 23,684,243 $ 22,516,968 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 

 Three Months Ended December 31
 2023 2022

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 1,105,338 $ 1,440,426 
Pipeline and storage segment 211,169 186,629 
Intersegment eliminations (158,040) (143,046)
Total operating revenues 1,158,467 1,484,009 

Purchased gas cost
Distribution segment 496,662 881,915 
Pipeline and storage segment 4 (858)
Intersegment eliminations (157,797) (142,808)
Total purchased gas cost 338,869 738,249 

Operation and maintenance expense 166,345 185,016 
Depreciation and amortization expense 164,608 146,020 
Taxes, other than income 89,540 93,538 
Operating income 399,105 321,186 
Other non-operating income 17,886 21,191 
Interest charges 51,875 36,760 
Income before income taxes 365,116 305,617 
Income tax expense 53,824 33,757 

Net income $ 311,292 $ 271,860 
Basic net income per share $ 2.08 $ 1.92 
Diluted net income per share $ 2.08 $ 1.91 
Cash dividends per share $ 0.805 $ 0.740 
Basic weighted average shares outstanding 149,796 141,820 

Diluted weighted average shares outstanding 149,796 141,937 

Net income $ 311,292 $ 271,860 
Other comprehensive income (loss), net of tax

Net unrealized holding gains on available-for-sale securities, net of tax of $86 and $25 296 87 
Cash flow hedges:

Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $(14,519) and
$6,397 (50,232) 22,131 

Total other comprehensive income (loss) (49,936) 22,218 
Total comprehensive income $ 261,356 $ 294,078 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

 
 Three Months Ended December 31
 2023 2022

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 311,292 $ 271,860 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 164,608 146,020 
Deferred income taxes 44,108 29,693 
Other (16,839) (17,508)
Net assets / liabilities from risk management activities 5,589 218 
Net change in other operating assets and liabilities (263,478) (241,383)

Net cash provided by operating activities 245,280 188,900 
Cash Flows From Investing Activities

Capital expenditures (769,650) (795,660)
Debt and equity securities activities, net (78) (2,472)
Other, net 5,353 5,621 

Net cash used in investing activities (764,375) (792,511)
Cash Flows From Financing Activities

Net decrease in short-term debt (241,933) (184,967)
Net proceeds from equity issuances 254,022 220,000 
Issuance of common stock through stock purchase and employee retirement plans 3,746 3,779 
Proceeds from issuance of long-term debt 898,275 797,258 
Cash dividends paid (119,898) (104,552)
Debt issuance costs (8,920) (7,864)

Net cash provided by financing activities 785,292 723,654 
Net increase in cash and cash equivalents and restricted cash and cash equivalents 266,197 120,043 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 285,445 $ 171,597 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

December 31, 2023
1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and
storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which our
regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to over 3.3 million residential, commercial, public authority and
industrial customers through our six regulated distribution divisions, which at December 31, 2023, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and Louisiana
distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Summary of Significant Accounting Policies

Basis of Presentation
These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United States on

the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2023. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are condensed as permitted by the
instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy Corporation included in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2023. Because of seasonal and other factors, the results of operations for the three-month period ended
December 31, 2023 are not indicative of our results of operations for the full 2024 fiscal year, which ends September 30, 2024.

Significant accounting policies

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2023.

Except as described in Note 11 to the condensed consolidated financial statements, no events have occurred subsequent to the balance sheet date that would
require recognition or disclosure in the condensed consolidated financial statements.

Recently issued accounting pronouncements

In November 2023, the Financial Accounting Standards Board (FASB) issued guidance which provides updates to qualitative and quantitative reportable
segment disclosure requirements, including enhanced disclosures about significant segment expenses and increased interim disclosure requirements, among others.
The amendment is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. Early
adoption is permitted, and the amendments should be applied retrospectively. This amendment will be effective for our Form 10-K for fiscal 2025 and our Form 10-
Q for the first quarter of fiscal 2026. We are currently evaluating the impact this may have on our financial statement disclosures.

In December 2023, the FASB issued guidance which provides qualitative and quantitative updates to the rate reconciliation and income taxes paid disclosures,
among others, in order to enhance the transparency of income tax disclosures, including consistent categories and greater disaggregation of information in the rate
reconciliation and disaggregation by jurisdiction of income taxes paid. The amendment is effective for fiscal years beginning after December 15, 2024, with early
adoption permitted. The amendments should be applied prospectively; however, retrospective application is also permitted. This amendment will be effective for our
Form 10-K for fiscal 2026. We are currently evaluating the impact this amendment may have on our financial statement disclosures.
    
3.    Regulation

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized
recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because they
can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory
liabilities are recorded
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when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. Substantially all of our regulatory
assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory liabilities are recorded as a component of other
current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities.

Significant regulatory assets and liabilities as of December 31, 2023 and September 30, 2023 included the following:

December 31,
2023

September 30,
2023

 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 18,295 $ 20,629 
Infrastructure mechanisms 167,965 229,996 
Winter Storm Uri incremental costs 28,328 32,115 
Deferred gas costs 129,891 148,297 
Regulatory excess deferred taxes 47,772 47,549 
Recoverable loss on reacquired debt 3,196 3,238 
Deferred pipeline record collection costs 59,830 54,008 
Other 16,518 19,096 

$ 471,795 $ 554,928 
Regulatory liabilities:

Regulatory excess deferred taxes $ 343,075 $ 384,513 
Regulatory cost of removal obligation 584,640 582,867 
Deferred gas costs 20,889 23,093 
APT annual adjustment mechanism 47,768 49,894 
Pension and postretirement benefit costs 211,600 215,913 
Other 28,777 28,054 

$ 1,236,749 $ 1,284,334 

 
(1) Infrastructure mechanisms in Texas, Louisiana, and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the "TCJA") and a

Kansas legislative change enacted in fiscal 2020. See Note 12 to the condensed consolidated financial statements for further information.

Securitization

Kansas

See Note 9 to the condensed consolidated financial statements for securitization and other information related to Atmos Energy Kansas Securitization I, LLC
(AEK).

Texas

In March 2023, the Texas Natural Gas Securitization Finance Corporation (the Finance Corporation), with the authority of the Texas Public Finance Authority
(TPFA), issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The bonds are obligations of the Finance
Corporation, payable from the customer rate relief charges and other bond collateral, and are not an obligation of Atmos Energy. We began collecting the customer
rate relief charges on October 1, 2023, and any such property collected is solely owned by the Finance Corporation and not available to pay creditors of Atmos
Energy.

Additionally, we deferred $32.4 million in carrying costs incurred after September 1, 2022. Effective October 1, 2023, we began recovering a portion of these
carrying costs. We have recorded $17.4 million and $21.2 million as a current asset in other current assets as of December 31, 2023 and September 30, 2023. We
anticipate recovering the remaining $10.9 million in future regulatory filings and have recorded this amount as a long-term asset in deferred charges and other assets
as of December 31, 2023.

(1)

(2)

(2)
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4.    Segment Information

 We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.

The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on
Form 10-K for the fiscal year ended September 30, 2023.

Income statements and capital expenditures for the three months ended December 31, 2023 and 2022 by segment are presented in the following tables:

 Three Months Ended December 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 1,104,619 $ 53,848 $ — $ 1,158,467 
Intersegment revenues 719 157,321 (158,040) — 

Total operating revenues 1,105,338 211,169 (158,040) 1,158,467 
Purchased gas cost 496,662 4 (157,797) 338,869 
Operation and maintenance expense 127,615 38,973 (243) 166,345 
Depreciation and amortization expense 119,685 44,923 — 164,608 
Taxes, other than income 80,895 8,645 — 89,540 
Operating income 280,481 118,624 — 399,105 
Other non-operating income 5,839 12,047 — 17,886 
Interest charges 34,581 17,294 — 51,875 
Income before income taxes 251,739 113,377 — 365,116 
Income tax expense 30,302 23,522 — 53,824 

Net income $ 221,437 $ 89,855 $ — $ 311,292 
Capital expenditures $ 539,158 $ 230,492 $ — $ 769,650 
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 Three Months Ended December 31, 2022
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 1,439,693 $ 44,316 $ — $ 1,484,009 
Intersegment revenues 733 142,313 (143,046) — 

Total operating revenues 1,440,426 186,629 (143,046) 1,484,009 
Purchased gas cost 881,915 (858) (142,808) 738,249 
Operation and maintenance expense 136,469 48,785 (238) 185,016 
Depreciation and amortization expense 105,664 40,356 — 146,020 
Taxes, other than income 84,622 8,916 — 93,538 
Operating income 231,756 89,430 — 321,186 
Other non-operating income 6,774 14,417 — 21,191 
Interest charges 22,839 13,921 — 36,760 
Income before income taxes 215,691 89,926 — 305,617 
Income tax expense 21,223 12,534 — 33,757 

Net income $ 194,468 $ 77,392 $ — $ 271,860 
Capital expenditures $ 443,544 $ 352,116 $ — $ 795,660 

Balance sheet information at December 31, 2023 and September 30, 2023 by segment is presented in the following tables:

 December 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 14,907,406 $ 5,412,075 $ — $ 20,319,481 
Total assets $ 22,874,926 $ 5,721,542 $ (4,912,225) $ 23,684,243 

 September 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Net property, plant and equipment $ 14,402,578 $ 5,204,005 $ — $ 19,606,583 
Total assets $ 21,716,467 $ 5,504,972 $ (4,704,471) $ 22,516,968 

5.    Earnings Per Share
We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a

nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 8 to the condensed consolidated financial statements, when the impact is
dilutive.
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Basic and diluted earnings per share for the three months ended December 31, 2023 and 2022 are calculated as follows:

 Three Months Ended December 31
 2023 2022
 (In thousands, except per share amounts)

Basic Earnings Per Share
Net income $ 311,292 $ 271,860 
Less: Income allocated to participating securities 186 167 
Income available to common shareholders $ 311,106 $ 271,693 
Basic weighted average shares outstanding 149,796 141,820 
Net income per share — Basic $ 2.08 $ 1.92 

Diluted Earnings Per Share
Income available to common shareholders $ 311,106 $ 271,693 
Effect of dilutive shares — — 
Income available to common shareholders $ 311,106 $ 271,693 
Basic weighted average shares outstanding 149,796 141,820 
Dilutive shares — 117 
Diluted weighted average shares outstanding 149,796 141,937 
Net income per share — Diluted $ 2.08 $ 1.91 

6.    Revenue and Accounts Receivable

Revenue
Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year

ended September 30, 2023. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a reconciliation
to total operating revenues, including intersegment revenues, for the three months ended December 31, 2023 and 2022.

Three Months Ended December 31, 2023 Three Months Ended December 31, 2022
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 727,682 $ — $ 953,051 $ — 
Commercial 277,253 — 388,667 — 
Industrial 28,231 — 59,215 — 
Public authority and other 14,584 — 22,826 — 

Total gas sales revenues 1,047,750 — 1,423,759 — 
Transportation revenues 33,767 215,305 32,162 195,252 
Miscellaneous revenues 2,643 3,042 2,282 2,722 

Revenues from contracts with customers 1,084,160 218,347 1,458,203 197,974 
Alternative revenue program revenues 17,401 (7,178) (18,322) (11,345)
Other revenues 3,777 — 545 — 

Total operating revenues $ 1,105,338 $ 211,169 $ 1,440,426 $ 186,629 

We have alternative revenue programs in each of our segments. In our distribution segment, we have weather-normalization adjustment mechanisms that serve
to mitigate the effects of weather on our revenue. In our pipeline and storage segment, APT has a regulatory mechanism that requires that we share with its tariffed
customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark established by the RRC. With the
completion of APT's most recent rate case in December 2023, the revenue benchmark was increased from $69.4 million to $106.9 million. Other revenues includes
AEK revenues (see Note 9 to the condensed consolidated financial statements) and other miscellaneous revenues.
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Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable balance
includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month. Our policy
related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated financial statements in
our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the three months ended December 31, 2023, there were no material changes
to this policy. Rollforwards of our allowance for uncollectible accounts for the three months ended December 31, 2023 and 2022 are presented in the table below.
The allowance excludes the gas cost portion of customers’ bills for approximately 88 percent of our customers as we have the ability to collect these gas costs
through our gas cost recovery mechanisms in most of our jurisdictions.

In December 2023, the Mississippi Public Service Commission approved the recovery of uncollectible accounts through our purchased gas cost mechanism
over a two-year period rather than through our annual filing mechanism over a one-year period. As a result of this decision, we recorded a $13.9 million reduction to
bad debt expense during the first quarter of fiscal 2024. Of this amount, $9.7 million represents future recovery of customer receivables previously written off since
April 2022 but not yet recovered through our rates. This amount increased our deferred gas cost regulatory asset. The remaining $4.2 million reduction represents a
reversal of our allowance for uncollectible accounts for customer balances that have not yet been written off.

 
Three Months Ended December

31, 2023
 (In thousands)
Beginning balance, September 30, 2023 $ 40,840 

Current period provisions 6,750 
Write-offs charged against allowance (8,757)
Recoveries of amounts previously written off 765 
Mississippi recovery of uncollectible accounts (4,192)

Ending balance, December 31, 2023 $ 35,406 

 
Three Months Ended December

31, 2022
 (In thousands)
Beginning balance, September 30, 2022 $ 49,993 

Current period provisions 7,233 
Write-offs charged against allowance (10,421)
Recoveries of amounts previously written off 808 

Ending balance, December 31, 2022 $ 47,613 
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7.    Debt

The nature and terms of our debt instruments and credit facilities are described in detail in Note 8 to the consolidated financial statements in our Annual Report
on Form 10-K for the fiscal year ended September 30, 2023. Other than as described below, there were no material changes in the terms of our debt instruments
during the three months ended December 31, 2023.

Long-term debt at December 31, 2023 and September 30, 2023 consisted of the following:

December 31, 2023 September 30, 2023
 (In thousands)
Unsecured 3.00% Senior Notes, due June 2027 $ 500,000 $ 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032 300,000 300,000 
Unsecured 5.90% Senior Notes, due October 2033

400,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 500,000 
Unsecured 6.20% Senior Notes, due October 2053 500,000 — 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 50,052 50,393 

Total long-term debt 7,510,052 6,610,393 
Less:

Original issue discount on unsecured senior notes and debentures 7,723 6,104 
Debt issuance cost 56,573 48,588 
Current maturities of long-term debt 1,561 1,568 

Total long-term debt, net $ 7,444,195 $ 6,554,133 

On October 10, 2023, we completed a public offering of $500 million of 6.20% senior notes due October 2053, with an effective interest rate of 5.56%, after
giving effect to the offering costs and settlement of our interest rate swaps, and $400 million of 5.90% senior notes due October 2033, with an effective interest rate
of 4.35%, after giving effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and
offering expenses, of $889.4 million were used for general corporate purposes.

Short-term debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that
achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the seasonal
nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $2.5 billion of total working capital funding.

Our commercial paper program is supported by a five-year unsecured $1.5 billion credit facility that expires on March 31, 2027. This facility bears interest at a
base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin
ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company’s credit ratings. Additionally, the facility contains a $250 million
accordion feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At December 31, 2023, there were no amounts outstanding
under our commercial paper program. At September 30, 2023, there was $241.9 million outstanding under our commercial paper program.
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We also have a $900 million three-year unsecured revolving credit facility, which expires March 31, 2025 and is used to provide additional working capital
funding. This facility bears interest at a base rate or at a SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent
for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for SOFR-based advances, based on the Company's credit ratings. Additionally, the
facility contains a $100 million accordion feature, which provides the opportunity to increase the total committed loan to $1.0 billion. At December 31, 2023 and
September 30, 2023, there were no borrowings outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which will expire March 31, 2024 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of December 31, 2023 and September 30, 2023.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which will expire March 31, 2024 and is used to issue letters of credit and to
provide working capital funding. At December 31, 2023, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced the
total amount available to us to $44.4 million.

Debt covenants

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.
These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these agreements. We
are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater
than 70 percent. At December 31, 2023, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 41 percent. In addition, both the interest margin
and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt covenants as of
December 31, 2023. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide
additional collateral or take other corrective actions.

8.    Shareholders' Equity
The following tables present a reconciliation of changes in stockholders' equity for the three months ended December 31, 2023 and 2022.

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2023 148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 
Net income — — — — 311,292 311,292 
Other comprehensive loss — — — (49,936) — (49,936)
Cash dividends ($0.805 per share) — — — — (119,898) (119,898)
Common stock issued:

Public and other stock offerings 2,177,864 11 257,757 — — 257,768 
Stock-based compensation plans 163,750 1 3,918 — — 3,919 

Balance, December 31, 2023 150,834,397 $ 754 $ 6,945,795 $ 468,592 $ 3,858,068 $ 11,273,209 
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 $ 716 $ 6,065,763 $ 391,330 $ 3,378,465 $ 9,836,274 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances
We have a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock and/or

debt securities, which expires March 31, 2026. At December 31, 2023, $3.1 billion of securities were available for issuance under this shelf registration statement.

We have an at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale agreements entered into concurrently with the
ATM equity sales program).

During the three months ended December 31, 2023, we executed forward sales under our ATM equity sales program with various forward sellers who
borrowed and sold 2,284,076 shares of our common stock at an aggregate price of $261.4 million. During the three months ended December 31, 2023, we also
settled forward sale agreements with respect to 2,144,558 shares that had been borrowed and sold by various forward sellers under the ATM program for net
proceeds of $254.0 million. As of December 31, 2023, $499.1 million of equity was available for issuance under our existing ATM program. Additionally, we had
$473.5 million in available proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

September 30, 2024 861,655 $ 101,376 $ 117.65 
December 31, 2024 2,176,974 250,866 $ 115.24 
June 30, 2025 1,061,914 121,230 $ 114.16 
Total 4,100,543 $ 473,472 $ 115.47 

Accumulated Other Comprehensive Income (Loss)
We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains (losses) for

our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash flow hedges
are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our accumulated other
comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2023 $ (369) $ 518,897 $ 518,528 
Other comprehensive income (loss) before reclassifications 296 (47,741) (47,445)
Amounts reclassified from accumulated other comprehensive income — (2,491) (2,491)
Net current-period other comprehensive income (loss) 296 (50,232) (49,936)
December 31, 2023 $ (73) $ 468,665 $ 468,592 
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Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications 87 22,661 22,748 
Amounts reclassified from accumulated other comprehensive income — (530) (530)
Net current-period other comprehensive income 87 22,131 22,218 
December 31, 2022 $ (408) $ 391,738 $ 391,330 

9.    Variable Interest Entity
Atmos Energy Kansas Securitization I, LLC (AEK), a special-purpose entity wholly owned by Atmos Energy, was formed for the purpose of issuing

securitized bonds to recover extraordinary costs incurred during Winter Storm Uri. In June 2023, AEK completed a public offering of $95 million of Securitized
Utility Tariff Bonds. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders of the Securitized Utility Tariff Bonds have no recourse
against Atmos Energy.

AEK is considered to be a variable interest entity. As a result, AEK is included in the condensed consolidated financial statements of Atmos Energy.

The following table summarizes the impact of AEK on our condensed consolidated balance sheets, for the periods indicated:
December 31, 2023 September 30, 2023

 (In thousands)

Restricted cash and cash equivalents $ 7,130 $ 3,844 
Other current assets $ 23 $ 11 
Securitized intangible asset, net $ 90,036 $ 92,202 
Accrued interest $ 2,598 $ 1,374 
Current maturities of securitized long-term debt $ 9,922 $ 9,922 
Securitized long-term debt $ 85,078 $ 85,078 

The following table summarizes the impact of AEK on our condensed consolidated statement of comprehensive income, for the period indicated:

Three Months Ended
December 31, 2023

 (In thousands)

Operating revenues $ 3,333 
Amortization expense (2,166)
Interest expense, net (1,167)

Income before income taxes $ — 

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is determined using third party market value
quotations, which are considered Level 2 fair value measurements for debt instruments where fair value is determined using the most recent available quoted market
price. The carrying value and fair value of the securitized long-term debt as of December 31, 2023 is $95.0 million and $96.2 million.

10.     Interim Pension and Other Postretirement Benefit Plan Information
The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three months ended December 31, 2023 and

2022 are presented in the following tables. Most of these costs are recoverable through our tariff rates. A portion of these costs is capitalized into our rate base or
deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other non-operating expense.

In the first quarter of fiscal 2024, due to the retirement of an executive, we recognized a settlement charge of $0.8 million associated with our Supplemental
Executive Retirement Plan and revalued the net periodic pension cost for the remainder of fiscal 2024. The revaluation of the net periodic pension cost for our
Supplemental Executive Retirement Plan resulted in a
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decrease in the discount rate, effective November 30, 2023, to 5.82% from 6.17%, which will decrease our net periodic pension cost by approximately $0.4 million
for the remainder of the fiscal year.

 Three Months Ended December 31
 Pension Benefits Other Benefits
 2023 2022 2023 2022
 (In thousands)
Components of net periodic pension cost:

Service cost $ 2,389 $ 2,908 $ 1,507 $ 1,546 
Interest cost 7,497 7,325 3,509 3,478 
Expected return on assets (7,202) (7,278) (3,128) (2,804)
Amortization of prior service cost (credit) — (30) (3,260) (3,285)
Amortization of actuarial (gain) loss 118 164 (2,718) (1,863)
Settlements 776 — — — 

Net periodic pension cost $ 3,578 $ 3,089 $ (4,090) $ (2,928)

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2023.

11.    Commitments and Contingencies
Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered
probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

The National Transportation Safety Board (NTSB) is investigating an incident that occurred at a Jackson, Mississippi residence on January 24, 2024 that
resulted in one fatality. Atmos Energy is working closely with the NTSB and other state and federal regulators to help determine causal factors.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome
of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as
necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service area,
which obligate it to purchase specified volumes at prices under contracts indexed to natural gas hubs or fixed price contracts. These purchase commitment contracts
are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. At December 31, 2023, we were committed to purchase 71.8 Bcf
within one year and 51.3 Bcf within two to three years under indexed contracts. At December 31, 2023, we were committed to purchase 12.5 Bcf within one year
under fixed price contracts with a weighted average price of $2.89 per Mcf.

Rate Regulatory Proceedings
As of December 31, 2023, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in

Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the three months ended December 31, 2023.

(1)

(1)

(1)

(1)

(1)
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12.    Income Taxes
Income Tax Expense

Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2024 and 2023, adjusted for tax expense
associated with certain discrete items. The effective tax rates for the three months ended December 31, 2023 and 2022 were 14.7% and 11.0%. These effective tax
rates differ from the federal statutory tax rate of 21% primarily due to the amortization of excess deferred federal income tax liabilities, tax credits, state income
taxes and other permanent book-to-tax differences. These adjustments have a relative impact on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes

Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax
Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax liability of
$295.3 million is being returned over various periods. Of this amount, $241.9 million is being returned to customers over 12 - 60 months. An additional
$52.4 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the
remaining $1.0 million will be addressed in future rate proceedings.

As of December 31, 2023 and September 30, 2023, $111.1 million and $131.3 million is recorded in other current liabilities.

13.    Financial Instruments

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial instruments and
the related accounting for these financial instruments are fully described in Notes 2 and 16 to the consolidated financial statements in our Annual Report on Form 10-
K for the fiscal year ended September 30, 2023. During the three months ended December 31, 2023, there were no material changes in our objectives, strategies and
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that could cause payments to
be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives and strategies.

Commodity Risk Management Activities
Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed

to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2023-2024 heating
season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we anticipate hedging approximately 30.2
Bcf, of the winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities

We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated
with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of December 31, 2023. These swaps were designated as cash flow hedges
at the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2025 $ 600,000 
Fiscal 2026 300,000 

$ 900,000 
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Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and statements
of comprehensive income.

As of December 31, 2023, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of December 31, 2023, we had 20,045 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet
The following tables present the fair value and balance sheet classification of our financial instruments as of December 31, 2023 and September 30, 2023. The

gross amounts of recognized assets and liabilities are netted within our condensed consolidated balance sheets to the extent that we have netting arrangements with
our counterparties. However, as of December 31, 2023 and September 30, 2023, no gross amounts and no cash collateral were netted within our consolidated balance
sheet.

December 31, 2023
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Other current assets /

Other current liabilities $ 232,975 $ — 
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities 84,586 — 
Total 317,561 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 2,545 (19,819)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 761 (1,777)
Total 3,306 (21,596)

Gross / Net Financial Instruments $ 320,867 $ (21,596)

 
September 30, 2023

Balance Sheet Location Assets Liabilities
   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 379,101 $ — 
Total 379,101 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 4,071 (14,584)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 2,492 (824)
Total 6,563 (15,408)

Gross / Net Financial Instruments $ 385,664 $ (15,408)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were executed.

The net (gain) loss on settled interest rate agreements reclassified from AOCI into
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interest charges on our condensed consolidated statements of comprehensive income for the three months ended December 31, 2023 and 2022 was $(3.2) million and
$(0.7) million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income
(loss), net of taxes, for the three months ended December 31, 2023 and 2022.

 Three Months Ended December 31
 2023 2022
 (In thousands)
Increase (decrease) in fair value:

Interest rate agreements $ (47,741) $ 22,661 
Recognition of (gains) losses in earnings due to settlements:

Interest rate agreements (2,491) (530)
Total other comprehensive income (loss) from hedging, net of tax $ (50,232) $ 22,131 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of December 31, 2023, we had $222.3 million of net realized gains in AOCI associated with our interest rate agreements. The
following amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments have not yet
settled.

Interest Rate
Agreements

 (In thousands)
Next twelve months $ 9,965 
Thereafter 212,342 
Total $ 222,307 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on
our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

14.    Fair Value Measurements
We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, restricted cash and cash equivalents,
accounts receivable, accounts payable, and short-term debt at carrying value, which substantially approximates fair value due to the short-term nature of these assets
and liabilities. For other financial assets and liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use
of unobservable pricing inputs in our measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully
described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the three
months ended December 31, 2023, there were no changes in these methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to annually
disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these assets is presented
in Note 11 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023.
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Quantitative Disclosures
Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by observable
market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level within the fair value
hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of December 31, 2023 and September 30, 2023. Assets and liabilities
are categorized in their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral December 31, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 320,867 $ — $ — $ 320,867 
Debt and equity securities

Registered investment companies 28,466 — — — 28,466 
Bond mutual funds 38,584 — — — 38,584 
Bonds — 36,343 — — 36,343 
Money market funds — 3,861 — — 3,861 

Total debt and equity securities 67,050 40,204 — — 107,254 
Total assets $ 67,050 $ 361,071 $ — $ — $ 428,121 
Liabilities:
Financial instruments $ — $ 21,596 $ — $ — $ 21,596 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 385,664 $ — $ — $ 385,664 
Debt and equity securities

Registered investment companies 26,685 — — — 26,685 
Bond mutual funds 37,573 — — — 37,573 
Bonds — 35,507 — — 35,507 
Money market funds — 4,837 — — 4,837 

Total debt and equity securities 64,258 40,344 — — 104,602 
Total assets $ 64,258 $ 426,008 $ — $ — $ 490,266 
Liabilities:
Financial instruments $ — $ 15,408 $ — $ — $ 15,408 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated financial
statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023, we evaluate the performance of our available-for-sale debt securities
on an investment by investment basis for

(1)

(2)

(1)

(2)
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impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent to sell the security. As of December 31, 2023, no allowance
for credit losses was recorded for our available-for-sale debt securities. At December 31, 2023 and September 30, 2023, the amortized cost of our available-for-sale
debt securities was $36.4 million and $36.0 million. At December 31, 2023, we maintained investments in bonds that have contractual maturity dates ranging from
January 2024 through November 2026.

Other Fair Value Measures
Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value

quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases materially approximates fair
value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance costs and original issue premium
or discount, as of December 31, 2023 and September 30, 2023:

 December 31, 2023 September 30, 2023
 (In thousands)

Carrying Amount $ 7,460,000 $ 6,560,000 
Fair Value $ 6,963,106 $ 5,402,591 

15.    Concentration of Credit Risk

Information regarding our concentration of credit risk is disclosed in Note 18 to the consolidated financial statements in our Annual Report on Form 10-K for
the fiscal year ended September 30, 2023. During the three months ended December 31, 2023, there were no material changes in our concentration of credit risk.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of December 31, 2023, the related
condensed consolidated statements of comprehensive income and cash flows for the for the three month periods ended December 31, 2023 and 2022, and the related
notes (collectively referred to as the "condensed consolidated interim financial statements"). Based on our reviews, we are not aware of any material modifications
that should be made to the condensed consolidated interim financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated
balance sheet of the Company as of September 30, 2023, the related consolidated statements of comprehensive income, shareholders’ equity and cash flows for the
year then ended, and the related notes (not presented herein); and in our report dated November 14, 2023, we expressed an unqualified audit opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of September 30, 2023, is
fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC and the
PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of applying
analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
February 6, 2024
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION

The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and
Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2023.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995
The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the

Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are
forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation
Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such
forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements
relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the
following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions;
increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible
significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing,
transporting and storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition
from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and
other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology
that may hinder the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and
information technology systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of new
cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to address
climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute
our business strategy; market risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement health care benefits and increased
funding requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual
experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or revise any of our forward-looking statements
whether as a result of new information, future events or otherwise.

OVERVIEW

Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas through
sales and transportation arrangements to over 3.3 million residential, commercial, public authority and industrial customers throughout our six distribution divisions,
which at December 31, 2023 covered service areas located in eight states. In addition, we transport natural gas for others through our distribution and pipeline
systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.
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CRITICAL ACCOUNTING ESTIMATES AND POLICIES

Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation
of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful accounts, legal and environmental accruals,
insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill and other long-lived assets. Actual results may differ
from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023 and include the following:

• Regulation
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the three months ended December 31, 2023.

RESULTS OF OPERATIONS

Executive Summary

Atmos Energy strives to operate our businesses safely and reliably while delivering superior financial results. Our commitment to modernizing our natural gas
distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

During the three months ended December 31, 2023, we recorded net income of $311.3 million, or $2.08 per diluted share, compared to net income of $271.9
million, or $1.91 per diluted share for the three months ended December 31, 2022.

The 14 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending and lower bad debt
expense. Additionally, our fiscal 2024 year to date results were favorably impacted by $5.6 million as a result of legislation that became effective during the first
quarter of fiscal 2024 to reduce property tax expenses in Texas. These increases were partially offset by increased depreciation expense and higher interest expense.

During the three months ended December 31, 2023, we implemented, or received approval to implement, ratemaking regulatory actions which resulted in an
increase in annual operating income of $161.9 million. Additionally, as of December 31, 2023, we had ratemaking efforts in progress seeking a total increase in
annual operating income of $3.9 million.

Capital expenditures for the three months ended December 31, 2023 were $769.7 million. Approximately 82 percent was invested to improve the safety and
reliability of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to six
months or less.

During the three months ended December 31, 2023, we completed approximately $1.1 billion of long-term debt and equity financing. As of December 31,
2023, our equity capitalization was 60.2 percent. As of December 31, 2023, we had approximately $3.2 billion in total liquidity, consisting of $278.3 million in cash
and cash equivalents, $473.5 million in funds available through equity forward sales agreements and $2,494.4 million in undrawn capacity under our credit facilities.

The following discusses the results of operations for each of our operating segments.

Distribution Segment
The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that

impact the results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions in our
service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to
minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term process and
is further complicated by the fact that we operate in multiple rate jurisdictions. Under our current rate design, approximately 70 percent of our distribution segment
revenues are earned through the first six months of the fiscal year. Additionally, we currently recover approximately 50 percent of our distribution
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segment revenue, excluding gas costs, through the base customer charge, which partially separates the recovery of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component
of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 88 percent of our residential and
commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest
expense. Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of
industrial consumers, to use alternative energy sources.

Three Months Ended December 31, 2023 compared with Three Months Ended December 31, 2022

Financial and operational highlights for our distribution segment for the three months ended December 31, 2023 and 2022 are presented below.

 Three Months Ended December 31
 2023 2022 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 1,105,338 $ 1,440,426 $ (335,088)
Purchased gas cost 496,662 881,915 (385,253)
Operating expenses 328,195 326,755 1,440 
Operating income 280,481 231,756 48,725 
Other non-operating income 5,839 6,774 (935)
Interest charges 34,581 22,839 11,742 
Income before income taxes 251,739 215,691 36,048 
Income tax expense 30,302 21,223 9,079 
Net income $ 221,437 $ 194,468 $ 26,969 
Consolidated distribution sales volumes — MMcf 82,716 100,078 (17,362)
Consolidated distribution transportation volumes — MMcf 40,500 40,600 (100)

Total consolidated distribution throughput — MMcf 123,216 140,678 (17,462)
Consolidated distribution average cost of gas per Mcf sold $ 6.00 $ 8.81 $ (2.81)

Operating income for our distribution segment increased 21.0 percent. Key drivers for the change in operating income include:
• a $64.6 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $5.3 million increase related to residential customer growth, primarily in our Mid-Tex Division.
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• a $13.2 million decrease in bad debt expense, as discussed in Note 6 to the condensed consolidated financial statements.

Partially offset by:
• an $8.5 million decrease in consumption, net of WNA.
• a $14.0 million increase in depreciation expense associated with increased capital investments.
• a $0.9 million increase in property taxes, which is inclusive of a $4.6 million decrease related to the Texas property tax legislation discussed above.

Interest charges increased $11.7 million primarily due to the issuance of long-term debt during the first quarter of fiscal 2024.
The following table shows our operating income by distribution division, in order of total rate base, for the three months ended December 31, 2023 and 2022.

The presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended December 31
 2023 2022 Change
 (In thousands)

Mid-Tex $ 143,114 $ 113,928 $ 29,186 
Kentucky/Mid-States 27,059 28,185 (1,126)
Louisiana 26,439 25,348 1,091 
West Texas 26,020 21,206 4,814 
Mississippi 43,944 27,049 16,895 
Colorado-Kansas 16,105 14,967 1,138 
Other (2,200) 1,073 (3,273)
Total $ 280,481 $ 231,756 $ 48,725 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not necessarily
reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other governmental authority’s
final ruling. During the first three months of fiscal 2024, we implemented, or received approval to implement, regulatory proceedings, resulting in a $134.9 million
increase in annual operating income as summarized below. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) resulting
from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income
tax benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the three months ended December 31, 2023 were $134.5 million.

Rate Action
Annual Increase in
Operating Income EDIT Impact

Annual Increase in
Operating Income Excluding

EDIT
 (In thousands)
Annual formula rate mechanisms $ 134,918 $ (399) $ 134,519 
Rate case filings — — — 
Other rate activity — — — 

$ 134,918 $ (399) $ 134,519 
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The following ratemaking efforts seeking $3.9 million in increased annual operating income were in progress as of December 31, 2023:
Division Rate Action Jurisdiction Operating Income Requested

(In thousands)

Colorado-Kansas Infrastructure Mechanism Colorado $ 2,145 
Colorado-Kansas Ad Valorem Kansas (971)
Kentucky/Mid-States Rate Case Virginia 2,752 

$ 3,926 

(1)    The Colorado Public Utilities Commission approved the SSIR implementation at their December 20, 2023 meeting with rates effective January 1, 2024.
(2)    The Kansas Corporation Commission approved the Ad Valorem filing on January 11, 2024, with rates effective February 1, 2024.
(3)    On August 21, 2023, we received approval from the Virginia State Corporation Commission to implement interim rates, subject to refund, effective December 1, 2023.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,
these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions. Additionally, we
have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated with these programs to
have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula
rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)
Texas Gas Reliability Infrastructure Program (GRIP), (1) Dallas Annual Rate Review (DARR), Rate Review Mechanism (RRM)
Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)

(2)

(3)
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The following annual formula rate mechanisms were approved during the three months ended December 31, 2023:

Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase in
Annual

Operating
Income Excluding

EDIT
Effective

Date
  (In thousands)
2024 Filings:
Mississippi Mississippi - SIR 10/31/2024 $ 10,969 $ — $ 10,969 12/01/2023
Mississippi Mississippi - SRF 10/31/2024 11,539 (472) 11,067 12/01/2023
Colorado-Kansas Kansas GSRS 09/30/2023 1,752 — 1,752 11/02/2023
Kentucky/Mid-States Kentucky PRP 09/30/2024 2,906 — 2,906 10/01/2023
Mid-Tex Mid-Tex Cities RRM 12/31/2022 98,585 185 98,770 10/01/2023
West Texas West Texas Cities RRM 12/31/2022 8,594 (112) 8,482 10/01/2023
Kentucky/Mid-States Virginia - SAVE 09/30/2024 573 — 573 10/01/2023

Total 2024 Filings $ 134,918 $ (399) $ 134,519 

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our
customers. There was no rate case activity completed in our distribution segment during the three months ended December 31, 2023.

Other Ratemaking Activity

The Company had no other ratemaking activity during the three months ended December 31, 2023.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas transmission
operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West
Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation
customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these APT services. As part of its pipeline operations,
APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.
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The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. GRIP requires a utility to file a statement of intent at least once every five
years to review its costs and expenses, including capital costs filed for recovery under GRIP. On May 19, 2023, APT filed a statement of intent seeking $107.4
million in additional annual operating income. On December 13, 2023, the RRC approved the settlement agreement between APT and the intervening parties for an
increase in annual operating income of $27.0 million, exclusive of the impact of the cessation of $36.9 million in excess deferred income tax refunds, which are
substantially offset by a corresponding increase in income taxes. New rates were implemented effective December 13, 2023.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been
approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended December 31, 2023 compared with Three Months Ended December 31, 2022

Financial and operational highlights for our pipeline and storage segment for the three months ended December 31, 2023 and 2022 are presented below.

 Three Months Ended December 31
 2023 2022 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 164,890 $ 146,231 $ 18,659 
Third-party transportation revenue 43,273 38,079 5,194 
Other revenue 3,006 2,319 687 
Total operating revenues 211,169 186,629 24,540 
Total purchased gas cost 4 (858) 862 
Operating expenses 92,541 98,057 (5,516)
Operating income 118,624 89,430 29,194 
Other non-operating income 12,047 14,417 (2,370)
Interest charges 17,294 13,921 3,373 
Income before income taxes 113,377 89,926 23,451 
Income tax expense 23,522 12,534 10,988 
Net income $ 89,855 $ 77,392 $ 12,463 
Gross pipeline transportation volumes — MMcf 209,272 206,244 3,028 
Consolidated pipeline transportation volumes — MMcf 153,534 142,076 11,458 

Operating income for our pipeline and storage segment increased 32.6 percent. Key drivers for the change in operating income include:

• a $19.5 million increase primarily due to rate adjustments from the GRIP filing approved in May 2023. The increase in rates was driven by increased
safety and reliability spending.

• a $9.8 million decrease in operation and maintenance expense primarily attributable to timing of inspection spending in the first quarter of fiscal 2023.
• a $0.5 million decrease in property taxes, which is inclusive of a $1.0 million decrease related to the Texas property tax legislation discussed above.

Partially offset by:

• a $4.6 million increase in depreciation expense associated with increased capital investments.

29

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $2.5
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have various uncommitted
trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities, which expires March 31, 2026. As of December 31, 2023, $3.1 billion of securities were available for issuance under this shelf registration
statement.

We also have an at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price
of $1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the
ATM equity sales program), which expires March 31, 2026. As of December 31, 2023, $499.1 million of equity was available for issuance under our existing ATM
equity sales program. Additionally, as of December 31, 2023, we had $473.5 million in available proceeds from outstanding forward sale agreements. Additional
details are summarized in Note 8 to the condensed consolidated financial statements.

The following table summarizes our existing forward starting interest rate swaps as of December 31, 2023.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2025 $ 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 900,000 

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2024. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of December 31, 2023, September 30,
2023 and December 31, 2022:
 

 December 31, 2023 September 30, 2023 December 31, 2022
 (In thousands, except percentages)

Short-term debt $ — — % $ 241,933 1.4 % $ — — %
Long-term debt 7,445,756 39.8 % 6,555,701 37.1 % 8,753,279 47.1 %
Shareholders’ equity 11,273,209 60.2 % 10,870,064 61.5 % 9,836,274 52.9 %
Total $ 18,718,965 100.0 % $ 17,667,698 100.0 % $ 18,589,553 100.0 %

(1)     Inclusive of our finance leases, but exclusive of AEK's securitized long-term debt.
(2)     Excluding the $2.2 billion of incremental financing issued to pay for the purchased gas costs incurred during Winter Storm Uri, our equity capitalization ratio was 60.0% at December 31, 2022.

Cash Flows
Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory

changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices, operational
risks and other factors.

Cash flows from operating, investing and financing activities for the three months ended December 31, 2023 and 2022 are presented below.

(1)

(2)
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 Three Months Ended December 31
 2023 2022 Change
 (In thousands)
Total cash provided by (used in)

Operating activities $ 245,280 $ 188,900 $ 56,380 
Investing activities (764,375) (792,511) 28,136 
Financing activities 785,292 723,654 61,638 

Change in cash and cash equivalents and restricted cash and cash equivalents 266,197 120,043 146,154 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 (32,306)
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 285,445 $ 171,597 $ 113,848 

Cash flows from operating activities

For the three months ended December 31, 2023, we generated cash flow from operating activities of $245.3 million compared with $188.9 million for the three
months ended December 31, 2022. Operating cash flow increased $56.4 million primarily due to the positive effects of successful rate case outcomes achieved in
fiscal 2023.

Cash flows from investing activities
Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and

system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 87 percent of our capital
spending has been committed to improving the safety and reliability of our system.

For the three months ended December 31, 2023, cash used for investing activities was $764.4 million compared to $792.5 million for the three months ended
December 31, 2022. Capital spending in our distribution segment increased $95.6 million, primarily as a result of increased system modernization and customer
growth spending. Capital spending in our pipeline and storage segment decreased $121.6 million primarily due to timing of spending for pipeline system safety and
reliability in Texas.

Cash flows from financing activities

For the three months ended December 31, 2023, our financing activities provided $785.3 million of cash compared with $723.7 million of cash provided by
financing activities in the prior-year period.

In the three months ended December 31, 2023, we received approximately $1.1 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $500 million of 6.20% senior notes due October 2053 and $400 million of 5.90% senior notes due October 2033, and received net
proceeds from the offering, after the underwriting discount and offering expenses, of $889.4 million. Additionally, during the three months ended December 31,
2023, we settled 2,144,558 shares that had been sold on a forward basis for net proceeds of $254.0 million. The net proceeds were used primarily to support capital
spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares
outstanding.

In the three months ended December 31, 2022, we received approximately $1.0 billion in net proceeds from the issuance of long-term debt and equity. We
completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45% senior notes due October 2032, and received net
proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during the three months ended December 31,
2022, we settled 2,114,488 shares that had been sold on a forward basis for net proceeds of $220.0 million. The net proceeds were used primarily to support capital
spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares
outstanding.
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The following table summarizes our share issuances for the three months ended December 31, 2023 and 2022:

 Three Months Ended December 31
 2023 2022

Shares issued:
Direct Stock Purchase Plan 16,192 16,142 
1998 Long-Term Incentive Plan 163,750 111,953 
Retirement Savings Plan and Trust 17,114 16,580 
Equity Issuance 2,144,558 2,114,488 

Total shares issued 2,341,614 2,259,163 

Credit Ratings
Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit

ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as consistency of
our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that govern our
rates in the states where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). As of December 31, 2023, our
outlook and current debt ratings, which are all considered investment grade are as follows:

S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Stable

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants
We were in compliance with all of our debt covenants as of December 31, 2023. Our debt covenants are described in greater detail in Note 7 to the condensed

consolidated financial statements.

Contractual Obligations and Commercial Commitments

Except as noted in Note 11 to the condensed consolidated financial statements, there were no significant changes in our contractual obligations and
commercial commitments during the three months ended December 31, 2023.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to
reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial
instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three months ended December 31, 2023 and 2022:
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 Three Months Ended December 31
 2023 2022
 (In thousands)

Fair value of contracts at beginning of period $ 370,256 $ 377,862 
Contracts realized/settled (19,329) 6,322 
Fair value of new contracts 232 (1,693)
Other changes in value (51,888) (6,675)

Fair value of contracts at end of period 299,271 375,816 
Netting of cash collateral — — 
Cash collateral and fair value of contracts at period end $ 299,271 $ 375,816 

The fair value of our financial instruments at December 31, 2023 is presented below by time period and fair value source:

 Fair Value of Contracts at December 31, 2023
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 215,701 $ 83,570 $ — $ — $ 299,271 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 215,701 $ 83,570 $ — $ — $ 299,271 
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OPERATING STATISTICS AND OTHER INFORMATION

The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three months ended December 31, 2023
and 2022.

Distribution Sales and Statistical Data
 Three Months Ended December 31
 2023 2022

METERS IN SERVICE, end of period
Residential 3,209,467 3,167,556 
Commercial 283,670 282,644 
Industrial 1,472 1,644 
Public authority and other 8,052 8,162 

Total meters 3,502,661 3,460,006 

INVENTORY STORAGE BALANCE — Bcf 67.7 63.7 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 47,312 58,540 
Commercial 26,916 30,508 
Industrial 6,693 8,908 
Public authority and other 1,795 2,122 

Total gas sales volumes 82,716 100,078 
Transportation volumes 42,292 42,444 
Total throughput 125,008 142,522 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended December 31
 2023 2022

CUSTOMERS, end of period
Industrial 95 95 
Other 192 209 

Total 287 304 

INVENTORY STORAGE BALANCE — Bcf 1.1 1.1 
PIPELINE TRANSPORTATION VOLUMES — MMcf 209,272 206,244 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments, if any, and their impact on our financial position, results of operations and cash flows are described in Note 2 to the
condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023. During the three months ended December 31, 2023, there were no material changes in our quantitative and qualitative disclosures
about market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer
have concluded that the Company’s disclosure controls and procedures were effective as of December 31, 2023 to provide reasonable assurance that information
required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized,
and reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and
communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required
disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the first
quarter of the fiscal year ended September 30, 2024 that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the three months ended December 31, 2023, except as noted in Note 11 to the condensed consolidated financial statements, there were no material
changes in the status of the litigation and other matters that were disclosed in Note 14 to the consolidated financial statements in our Annual Report on Form 10-K
for the fiscal year ended September 30, 2023. We continue to believe that the final outcome of such litigation and other matters or claims will not have a material
adverse effect on our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the year
ended September 30, 2023.

Item 5. Other Information

During the three months ended December 31, 2023, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-
Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K, except as follows:

On December 7, 2023, Kim R. Cocklin, Chairman of the Board of Directors of the Company, adopted a Rule 10b5-1 trading arrangement for the sale of 15,000
shares of the Company's common stock, subject to certain conditions. Mr. Cocklin's trading arrangement will terminate on the earlier of (i) December 16, 2024, (ii)
the execution of all trades or expiration of all orders relating to such trades under the Rule 10b5-1 trading arrangement, or (iii) such date as the Rule 10b5-1 trading
arrangement is otherwise terminated according to its terms.
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Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
 

Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of August 4, 2023) Exhibit 3.1 to Form 8-K dated
August 1, 2023 (File No. 1-
10042)

4.1(a) Officers' Certificate dated October 10, 2023 Exhibit 4.2 to Form 8-K dated
October 10, 2023 (File No. 1-
10042)

4.1(b) Global Security for the 5.900% Senior Notes due 2033 Exhibit 4.3 to Form 8-K dated
October 10, 2023 (File No. 1-
10042)

4.1(c) Global Security for the 6.200% Senior Notes due 2053 Exhibit 4.4 to Form 8-K dated
October 10, 2023 (File No. 1-
10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into any
filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.
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https://content.edgar-online.com/ExternalLink/EDGAR/0000950123-10-045280.html?hash=2a25b198b6794f0dcef7ff436c995e6a1577b4d5c59c7c674ff68b5c3bcfb2d6&dest=d72740exv3w2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-203859.html?hash=6374cf71643c983bf3d8d60e61e7c7fbe14069944f8ffd8c4097b49be76628c8&dest=d517403dex31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-203859.html?hash=6374cf71643c983bf3d8d60e61e7c7fbe14069944f8ffd8c4097b49be76628c8&dest=d517403dex31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-203859.html?hash=6374cf71643c983bf3d8d60e61e7c7fbe14069944f8ffd8c4097b49be76628c8&dest=d517403dex31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex42_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex43_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex43_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex43_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex44_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex44_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-23-253470.html?hash=568ecd6ed2082538ce3b02828de7ab21f709e3ba9d7abce776584f30ce07cb10&dest=d548681dex44_htm


SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,

thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: February 6, 2024
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212;
Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our report dated
February 6, 2024, relating to the unaudited condensed consolidated interim financial statements of Atmos Energy Corporation, which are included in its Form 10-Q
for the quarter ended December 31, 2023.

/s/ ERNST & YOUNG LLP

Dallas, Texas
February 6, 2024
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: February 6, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: February 6, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  
Senior Vice President and  

Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the first quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my
knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

February 6, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the first quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

February 6, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  
Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2024

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                    to                    

Commission File Number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
(Address of principal executive offices) (Zip code)

(972) 934-9227
(Registrant’s telephone number, including area code)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ    No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check

one):
Large accelerated filer þ Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)    Yes  ☐    No  þ
Number of shares outstanding of each of the issuer’s classes of common stock, as of May 3, 2024.

Class Shares Outstanding
Common stock No Par Value 150,877,056
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AEK Atmos Energy Kansas Securitization I, LLC
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
KCC Kansas Corporation Commission
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
Securitized Utility Tariff Bonds Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property As defined in the financing order issued by the KCC in October 2022
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS 

March 31,
2024

September 30,
2023

 (Unaudited)

 
(In thousands, except

share data)
ASSETS

Property, plant and equipment $ 24,283,917 $ 22,898,374 
Less accumulated depreciation and amortization 3,469,354 3,291,791 

Net property, plant and equipment 20,814,563 19,606,583 
Current assets

Cash and cash equivalents 262,497 15,404 
Restricted cash and cash equivalents 1,272 3,844 

Cash and cash equivalents and restricted cash and cash equivalents 263,769 19,248 
Accounts receivable, net 596,433 328,654 
Gas stored underground 144,128 245,830 
Other current assets 428,105 292,036 

Total current assets 1,432,435 885,768 
Securitized intangible asset, net (See Note 9) 87,279 92,202 
Goodwill 731,257 731,257 
Deferred charges and other assets 939,106 1,201,158 

$ 24,004,640 $ 22,516,968 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: March 31, 2024 — 150,874,552 shares; September 30, 2023 — 148,492,783 shares $ 754 $ 742 
Additional paid-in capital 6,953,761 6,684,120 
Accumulated other comprehensive income 495,700 518,528 
Retained earnings 4,168,424 3,666,674 

Shareholders’ equity 11,618,639 10,870,064 
Long-term debt, net 7,444,855 6,554,133 
Securitized long-term debt (See Note 9) 81,261 85,078 

Total capitalization 19,144,755 17,509,275 
Current liabilities

Accounts payable and accrued liabilities 367,887 336,083 
Other current liabilities 677,706 763,086 
Short-term debt — 241,933 
Current maturities of long-term debt 1,591 1,568 
Current maturities of securitized long-term debt (See Note 9) 8,001 9,922 

Total current liabilities 1,055,185 1,352,592 
Deferred income taxes 2,486,024 2,304,974 
Regulatory excess deferred taxes 216,284 253,212 
Regulatory cost of removal obligation 506,860 497,017 
Deferred credits and other liabilities 595,532 599,898 

$ 24,004,640 $ 22,516,968 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 

 Three Months Ended March 31
 2024 2023

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 1,589,181 $ 1,500,210 
Pipeline and storage segment 223,487 184,424 
Intersegment eliminations (165,441) (143,661)
Total operating revenues 1,647,227 1,540,973 

Purchased gas cost
Distribution segment 788,643 809,023 
Pipeline and storage segment 840 621 
Intersegment eliminations (165,188) (143,433)
Total purchased gas cost 624,295 666,211 

Operation and maintenance expense 199,899 194,716 
Depreciation and amortization expense 165,087 148,317 
Taxes, other than income 106,956 109,091 
Operating income 550,990 422,638 
Other non-operating income 16,687 17,406 
Interest charges 55,442 37,370 
Income before income taxes 512,235 402,674 
Income tax expense 80,212 45,003 

Net income $ 432,023 $ 357,671 
Basic net income per share $ 2.85 $ 2.48 
Diluted net income per share $ 2.85 $ 2.48 
Cash dividends per share $ 0.805 $ 0.740 
Basic weighted average shares outstanding 151,271 143,941 

Diluted weighted average shares outstanding 151,297 143,987 

Net income $ 432,023 $ 357,671 
Other comprehensive income (loss), net of tax

Net unrealized holding gains (losses) on available-for-sale securities, net of tax of $(15) and $39 (50) 134 
Cash flow hedges:

Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $7,850 and $(8,806) 27,158 (30,467)
Total other comprehensive income (loss) 27,108 (30,333)
Total comprehensive income $ 459,131 $ 327,338 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Six Months Ended March 31
 2024 2023

(Unaudited)
(In thousands, except per

share data)

Operating revenues
Distribution segment $ 2,694,519 $ 2,940,636 
Pipeline and storage segment 434,656 371,053 
Intersegment eliminations (323,481) (286,707)

Total operating revenues 2,805,694 3,024,982 

Purchased gas cost
Distribution segment 1,285,305 1,690,938 
Pipeline and storage segment 844 (237)
Intersegment eliminations (322,985) (286,241)

Total purchased gas cost 963,164 1,404,460 

Operation and maintenance expense 366,244 379,732 
Depreciation and amortization expense 329,695 294,337 
Taxes, other than income 196,496 202,629 
Operating income 950,095 743,824 
Other non-operating income 34,573 38,597 
Interest charges 107,317 74,130 
Income before income taxes 877,351 708,291 
Income tax expense 134,036 78,760 

Net income $ 743,315 $ 629,531 
Basic net income per share $ 4.93 $ 4.40 
Diluted net income per share $ 4.93 $ 4.40 
Cash dividends per share $ 1.61 $ 1.48 
Basic weighted average shares outstanding 150,534 142,881 
Diluted weighted average shares outstanding 150,547 142,963 

Net income $ 743,315 $ 629,531 
Other comprehensive income (loss), net of tax

Net unrealized holding gains on available-for-sale securities, net of tax of $71 and $64 246 221 
Cash flow hedges:
Amortization and unrealized losses on interest rate agreements, net of tax of $(6,669) and $(2,409) (23,074) (8,336)

Total other comprehensive loss (22,828) (8,115)
Total comprehensive income $ 720,487 $ 621,416 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
 
 Six Months Ended March 31
 2024 2023

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 743,315 $ 629,531 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 329,695 294,337 
Deferred income taxes 110,098 59,060 
Other (28,023) (27,496)
Net assets / liabilities from risk management activities 1,683 (1,482)
Net change in Winter Storm Uri current regulatory asset — 2,021,889 
Net change in other operating assets and liabilities (164,895) (83,123)

Net cash provided by operating activities 991,873 2,892,716 
Cash Flows From Investing Activities

Capital expenditures (1,415,526) (1,415,349)
Debt and equity securities activities, net (1,010) (4,560)
Other, net 7,272 9,519 

Net cash used in investing activities (1,409,264) (1,410,390)
Cash Flows From Financing Activities

Net decrease in short-term debt (241,933) (184,967)
Net proceeds from equity issuances 254,022 359,683 
Issuance of common stock through stock purchase and employee retirement plans 7,771 7,910 
Proceeds from issuance of long-term debt 898,275 797,258 
Proceeds from term loan — 2,020,000 
Repayment of term loan — (2,020,000)
Repayment of long-term debt — (2,200,000)
Repayment of securitized debt (5,738) — 
Cash dividends paid (241,565) (210,725)
Debt issuance costs (8,920) (7,864)

Net cash provided by (used in) financing activities 661,912 (1,438,705)
Net increase in cash and cash equivalents and restricted cash and cash equivalents 244,521 43,621 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 263,769 $ 95,175 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

March 31, 2024
1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and
storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which our
regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to over 3.3 million residential, commercial, public authority and
industrial customers through our six regulated distribution divisions, which at March 31, 2024, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and Louisiana
distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Summary of Significant Accounting Policies

Basis of Presentation

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United States on
the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2023. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are condensed as permitted by the
instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy Corporation included in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2023. Because of seasonal and other factors, the results of operations for the six-month period ended
March 31, 2024 are not indicative of our results of operations for the full 2024 fiscal year, which ends September 30, 2024.

Significant accounting policies
Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended

September 30, 2023.

During the second quarter of fiscal 2024, we completed our annual goodwill impairment assessment using a qualitative assessment, as permitted under U.S.
GAAP. We test for goodwill at the reporting unit level on an annual basis and between annual tests if an event occurs or circumstances change that would more likely
than not reduce the fair value of the reporting unit. Based on the assessment performed, we determined that our goodwill was not impaired.

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial statements.

Recently issued accounting pronouncements

In November 2023, the Financial Accounting Standards Board (FASB) issued guidance which provides updates to qualitative and quantitative reportable
segment disclosure requirements, including enhanced disclosures about significant segment expenses and increased interim disclosure requirements, among others.
The amendment is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. Early
adoption is permitted, and the amendments should be applied retrospectively. This amendment will be effective for our Form 10-K for fiscal 2025 and our Form 10-
Q for the first quarter of fiscal 2026. We are currently evaluating the impact this may have on our financial statement disclosures.

In December 2023, the FASB issued guidance which provides qualitative and quantitative updates to the rate reconciliation and income taxes paid disclosures,
among others, in order to enhance the transparency of income tax disclosures, including consistent categories and greater disaggregation of information in the rate
reconciliation and disaggregation by jurisdiction of income taxes paid. The amendment is effective for fiscal years beginning after December 15, 2024, with early
adoption permitted. The amendments should be applied prospectively; however, retrospective application is also permitted. This amendment will be effective for our
Form 10-K for fiscal 2026. We are currently evaluating the impact this amendment may have on our financial statement disclosures.
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3.    Regulation

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized
recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because they
can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory
liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. Substantially
all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory liabilities are recorded as a
component of other current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities.

Regulatory assets and liabilities as of March 31, 2024 and September 30, 2023 included the following:
March 31,

2024
September 30,

2023
 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 16,174 $ 20,629 
Infrastructure mechanisms 210,795 229,996 
Winter Storm Uri incremental costs 15,510 32,115 
Deferred gas costs 25,928 148,297 
Regulatory excess deferred taxes 51,654 47,549 
Recoverable loss on reacquired debt 3,154 3,238 
Deferred pipeline record collection costs 66,535 54,008 
Other 15,618 19,096 

$ 405,368 $ 554,928 
Regulatory liabilities:

Regulatory excess deferred taxes $ 315,020 $ 384,513 
Regulatory cost of removal obligation 594,815 582,867 
Deferred gas costs 57,680 23,093 
APT annual adjustment mechanism 40,233 49,894 
Pension and postretirement benefit costs 205,718 215,913 
Other 35,315 28,054 

$ 1,248,781 $ 1,284,334 

 
(1) Infrastructure mechanisms in Texas, Louisiana, and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the "TCJA") and a

Kansas legislative change enacted in fiscal 2020. See Note 12 to the condensed consolidated financial statements for further information.

Securitization

Kansas
See Note 9 to the condensed consolidated financial statements for securitization and other information related to Atmos Energy Kansas Securitization I, LLC

(AEK).

Texas

In March 2023, the Texas Natural Gas Securitization Finance Corporation (the Finance Corporation), with the authority of the Texas Public Finance Authority
(TPFA), issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The bonds are obligations of the Finance
Corporation, payable from the customer rate relief charges and other bond collateral, and are not an obligation of Atmos Energy. We began collecting the customer
rate relief charges on October 1, 2023, and any such property collected is solely owned by the Finance Corporation and not available to pay creditors of Atmos
Energy.

(1)

(2)

(2)
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Additionally, we deferred $32.4 million in carrying costs incurred after September 1, 2022. Effective October 1, 2023, we began recovering a portion of these
carrying costs. We have recorded $4.6 million and $21.2 million as a current asset in other current assets as of March 31, 2024 and September 30, 2023. We
anticipate recovering the remaining $10.9 million in future regulatory filings and have recorded this amount as a long-term asset in deferred charges and other assets
as of March 31, 2024.

4.    Segment Information

 We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.
The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on

Form 10-K for the fiscal year ended September 30, 2023.

Income statements and capital expenditures for the three and six months ended March 31, 2024 and 2023 by segment are presented in the following tables:

 Three Months Ended March 31, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 1,588,394 $ 58,833 $ — $ 1,647,227 
Intersegment revenues 787 164,654 (165,441) — 

Total operating revenues 1,589,181 223,487 (165,441) 1,647,227 
Purchased gas cost 788,643 840 (165,188) 624,295 
Operation and maintenance expense 154,956 45,196 (253) 199,899 
Depreciation and amortization expense 121,384 43,703 — 165,087 
Taxes, other than income 98,008 8,948 — 106,956 
Operating income 426,190 124,800 — 550,990 
Other non-operating income 9,359 7,328 — 16,687 
Interest charges 36,784 18,658 — 55,442 
Income before income taxes 398,765 113,470 — 512,235 
Income tax expense 56,073 24,139 — 80,212 

Net income $ 342,692 $ 89,331 $ — $ 432,023 
Capital expenditures $ 532,997 $ 112,879 $ — $ 645,876 
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 Three Months Ended March 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 1,499,437 $ 41,536 $ — $ 1,540,973 
Intersegment revenues 773 142,888 (143,661) — 

Total operating revenues 1,500,210 184,424 (143,661) 1,540,973 
Purchased gas cost 809,023 621 (143,433) 666,211 
Operation and maintenance expense 151,353 43,591 (228) 194,716 
Depreciation and amortization expense 106,310 42,007 — 148,317 
Taxes, other than income 98,200 10,891 — 109,091 
Operating income 335,324 87,314 — 422,638 
Other non-operating income 7,465 9,941 — 17,406 
Interest charges 21,420 15,950 — 37,370 
Income before income taxes 321,369 81,305 — 402,674 
Income tax expense 32,895 12,108 — 45,003 

Net income $ 288,474 $ 69,197 $ — $ 357,671 
Capital expenditures $ 424,989 $ 194,700 $ — $ 619,689 

 Six Months Ended March 31, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 2,693,013 $ 112,681 $ — $ 2,805,694 
Intersegment revenues 1,506 321,975 (323,481) — 

Total operating revenues 2,694,519 434,656 (323,481) 2,805,694 
Purchased gas cost 1,285,305 844 (322,985) 963,164 
Operation and maintenance expense 282,571 84,169 (496) 366,244 
Depreciation and amortization expense 241,069 88,626 — 329,695 
Taxes, other than income 178,903 17,593 — 196,496 
Operating income 706,671 243,424 — 950,095 
Other non-operating income 15,198 19,375 — 34,573 
Interest charges 71,365 35,952 — 107,317 
Income before income taxes 650,504 226,847 — 877,351 
Income tax expense 86,375 47,661 — 134,036 

Net income $ 564,129 $ 179,186 $ — $ 743,315 
Capital expenditures $ 1,072,155 $ 343,371 $ — $ 1,415,526 
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 Six Months Ended March 31, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 2,939,130 $ 85,852 $ — $ 3,024,982 
Intersegment revenues 1,506 285,201 (286,707) — 

Total operating revenues 2,940,636 371,053 (286,707) 3,024,982 
Purchased gas cost 1,690,938 (237) (286,241) 1,404,460 
Operation and maintenance expense 287,822 92,376 (466) 379,732 
Depreciation and amortization expense 211,974 82,363 — 294,337 
Taxes, other than income 182,822 19,807 — 202,629 
Operating income 567,080 176,744 — 743,824 
Other non-operating income 14,239 24,358 — 38,597 
Interest charges 44,259 29,871 — 74,130 
Income before income taxes 537,060 171,231 — 708,291 
Income tax expense 54,118 24,642 — 78,760 

Net income $ 482,942 $ 146,589 $ — $ 629,531 
Capital expenditures $ 868,533 $ 546,816 $ — $ 1,415,349 

Balance sheet information at March 31, 2024 and September 30, 2023 by segment is presented in the following tables:

 March 31, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 15,346,551 $ 5,468,012 $ — $ 20,814,563 
Total assets $ 23,212,086 $ 5,776,113 $ (4,983,559) $ 24,004,640 

 September 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Net property, plant and equipment $ 14,402,578 $ 5,204,005 $ — $ 19,606,583 
Total assets $ 21,716,467 $ 5,504,972 $ (4,704,471) $ 22,516,968 

5.    Earnings Per Share
We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a

nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 8 to the condensed consolidated financial statements, when the impact is
dilutive.

11

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Basic and diluted earnings per share for the three and six months ended March 31, 2024 and 2023 are calculated as follows:

 Three Months Ended March 31 Six Months Ended March 31
 2024 2023 2024 2023
 (In thousands, except per share amounts)

Basic Earnings Per Share
Net income $ 432,023 $ 357,671 $ 743,315 $ 629,531 
Less: Income allocated to participating securities 255 212 442 381 
Income available to common shareholders $ 431,768 $ 357,459 $ 742,873 $ 629,150 
Basic weighted average shares outstanding 151,271 143,941 150,534 142,881 
Net income per share — Basic $ 2.85 $ 2.48 $ 4.93 $ 4.40 

Diluted Earnings Per Share
Income available to common shareholders $ 431,768 $ 357,459 $ 742,873 $ 629,150 
Effect of dilutive shares — — — — 
Income available to common shareholders $ 431,768 $ 357,459 $ 742,873 $ 629,150 
Basic weighted average shares outstanding 151,271 143,941 150,534 142,881 
Dilutive shares 26 46 13 82 
Diluted weighted average shares outstanding 151,297 143,987 150,547 142,963 
Net income per share — Diluted $ 2.85 $ 2.48 $ 4.93 $ 4.40 

6.    Revenue and Accounts Receivable

Revenue
Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year

ended September 30, 2023. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a reconciliation
to total operating revenues, including intersegment revenues, for the three and six months ended March 31, 2024 and 2023.

Three Months Ended March 31, 2024 Three Months Ended March 31, 2023
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 1,065,296 $ — $ 943,090 $ — 
Commercial 404,701 — 398,812 — 
Industrial 30,419 — 45,044 — 
Public authority and other 21,120 — 22,686 — 

Total gas sales revenues 1,521,536 — 1,409,632 — 
Transportation revenues 37,607 223,159 33,511 190,248 
Miscellaneous revenues 3,724 2,162 2,662 1,152 

Revenues from contracts with customers 1,562,867 225,321 1,445,805 191,400 
Alternative revenue program revenues 22,315 (1,834) 53,910 (6,976)
Other revenues 3,999 — 495 — 

Total operating revenues $ 1,589,181 $ 223,487 $ 1,500,210 $ 184,424 
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Six Months Ended March 31, 2024 Six Months Ended March 31, 2023
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)
Gas sales revenues:

Residential $ 1,792,978 $ — $ 1,896,141 $ — 
Commercial 681,954 — 787,479 — 
Industrial 58,650 — 104,259 — 
Public authority and other 35,704 — 45,512 — 

Total gas sales revenues 2,569,286 — 2,833,391 — 
Transportation revenues 71,374 438,464 65,673 385,500 
Miscellaneous revenues 6,367 5,204 4,944 3,874 

Revenues from contracts with customers 2,647,027 443,668 2,904,008 389,374 
Alternative revenue program revenues 39,716 (9,012) 35,588 (18,321)
Other revenues 7,776 — 1,040 — 

Total operating revenues $ 2,694,519 $ 434,656 $ 2,940,636 $ 371,053 

We have alternative revenue programs in each of our segments. In our distribution segment, we have weather-normalization adjustment mechanisms that serve
to mitigate the effects of weather on our revenue. In our pipeline and storage segment, APT has a regulatory mechanism that requires that we share with its tariffed
customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark established by the RRC. With the
completion of APT's most recent rate case in December 2023, the revenue benchmark was increased from $69.4 million to $106.9 million. Other revenues includes
AEK revenues (see Note 9 to the condensed consolidated financial statements) and other miscellaneous revenues.

Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable balance
includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month. Our policy
related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated financial statements in
our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the six months ended March 31, 2024, there were no material changes to this
policy. Rollforwards of our allowance for uncollectible accounts for the three and six months ended March 31, 2024 and 2023 are presented in the table below. The
allowance excludes the gas cost portion of customers’ bills for approximately 88 percent of our customers as we have the ability to collect these gas costs through
our gas cost recovery mechanisms in most of our jurisdictions.

In December 2023, the Mississippi Public Service Commission approved the recovery of uncollectible accounts through our purchased gas cost mechanism
over a two-year period rather than through our annual filing mechanism over a one-year period. As a result of this decision, we recorded a $13.9 million reduction to
bad debt expense during the first quarter of fiscal 2024. Of this amount, $9.7 million represents future recovery of customer receivables previously written off since
April 2022 but not yet recovered through our rates. This amount increased our deferred gas cost regulatory asset. The remaining $4.2 million reduction represents a
reversal of our allowance for uncollectible accounts for customer balances that have not yet been written off.

 
Three Months Ended March 31,

2024
 (In thousands)
Beginning balance, December 31, 2023 $ 35,406 

Current period provisions 12,797 
Write-offs charged against allowance (5,859)
Recoveries of amounts previously written off 361 

Ending balance, March 31, 2024 $ 42,705 
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Three Months Ended March 31,

2023
 (In thousands)

Beginning balance, December 31, 2022 $ 47,613 
Current period provisions 13,009 
Write-offs charged against allowance (8,333)
Recoveries of amounts previously written off 462 

Ending balance, March 31, 2023 $ 52,751 

 
Six Months Ended March 31,

2024
 (In thousands)

Beginning balance, September 30, 2023 $ 40,840 
Current period provisions 19,547 
Write-offs charged against allowance (14,616)
Recoveries of amounts previously written off 1,126 
Mississippi recovery of uncollectible accounts (4,192)

Ending balance, March 31, 2024 $ 42,705 

 
Six Months Ended March 31,

2023
 (In thousands)

Beginning balance, September 30, 2022 $ 49,993 
Current period provisions 20,242 
Write-offs charged against allowance (18,754)
Recoveries of amounts previously written off 1,270 

Ending balance, March 31, 2023 $ 52,751 
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7.    Debt

The nature and terms of our debt instruments and credit facilities are described in detail in Note 8 to the consolidated financial statements in our Annual Report
on Form 10-K for the fiscal year ended September 30, 2023. Other than as described below, there were no material changes in the terms of our debt instruments
during the six months ended March 31, 2024.

Long-term debt at March 31, 2024 and September 30, 2023 consisted of the following:

March 31, 2024 September 30, 2023
 (In thousands)
Unsecured 3.00% Senior Notes, due June 2027 $ 500,000 $ 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032 300,000 300,000 
Unsecured 5.90% Senior Notes, due October 2033

400,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 500,000 
Unsecured 6.20% Senior Notes, due October 2053 500,000 — 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 49,670 50,393 

Total long-term debt 7,509,670 6,610,393 
Less:

Original issue discount on unsecured senior notes and debentures 7,617 6,104 
Debt issuance cost 55,607 48,588 
Current maturities of long-term debt 1,591 1,568 

Total long-term debt, net $ 7,444,855 $ 6,554,133 

On October 10, 2023, we completed a public offering of $500 million of 6.20% senior notes due October 2053, with an effective interest rate of 5.56%, after
giving effect to the offering costs and settlement of our interest rate swaps, and $400 million of 5.90% senior notes due October 2033, with an effective interest rate
of 4.35%, after giving effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and
offering expenses, of $889.4 million were used for general corporate purposes.

Short-term debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that
achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the seasonal
nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $3.1 billion of total working capital funding.

Our commercial paper program is supported by a five-year unsecured $1.5 billion credit facility that was replaced on March 28, 2024, with a new five-year
senior unsecured $1.5 billion credit facility that expires on March 28, 2029. This new facility bears interest at a base rate or at a Term SOFR-based rate for the
applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for
Term SOFR-based advances, based on the Company’s credit ratings. Additionally, the facility contains a $250 million accordion feature, which provides the
opportunity to increase the total committed loan to $1.75 billion. At March 31, 2024, there were no amounts
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outstanding under our commercial paper program. At September 30, 2023, there was $241.9 million outstanding under our commercial paper program.

We also had a $900 million three-year unsecured revolving credit facility, which was replaced on March 28, 2024, with a new $1.5 billion three-year senior
unsecured credit facility, which expires March 28, 2027 and is used to provide additional working capital funding. This new facility bears interest at a base rate or at
a Term SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging from
0.75 percent to 1.25 percent for Term SOFR-based advances, based on the Company's credit ratings. Additionally, the facility contains a $250 million accordion
feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At March 31, 2024 and September 30, 2023, there were no borrowings
outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2024 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of March 31, 2024 and September 30, 2023.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2024 and is used to issue letters of credit and to
provide working capital funding. At March 31, 2024, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced the
total amount available to us to $44.4 million.

Debt covenants
The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.

These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these agreements. We
are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater
than 70 percent. At March 31, 2024, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 40 percent. In addition, both the interest margin and
the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt covenants as of
March 31, 2024. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide additional
collateral or take other corrective actions.

8.    Shareholders' Equity

The following tables present a reconciliation of changes in stockholders' equity for the three and six months ended March 31, 2024 and 2023.
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2023 148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 
Net income — — — — 311,292 311,292 
Other comprehensive loss — — — (49,936) — (49,936)
Cash dividends ($0.805 per share) — — — — (119,898) (119,898)
Common stock issued:

Public and other stock offerings 2,177,864 11 257,757 — — 257,768 
Stock-based compensation plans 163,750 1 3,918 — — 3,919 

Balance, December 31, 2023 150,834,397 754 6,945,795 468,592 3,858,068 11,273,209 
Net income — — — — 432,023 432,023 
Other comprehensive income — — — 27,108 — 27,108 
Cash dividends ($0.805 per share) — — — — (121,667) (121,667)
Common stock issued:

Public and other stock offerings 34,687 — 4,025 — — 4,025 
Stock-based compensation plans 5,468 — 3,941 — — 3,941 

Balance, March 31, 2024 150,874,552 $ 754 $ 6,953,761 $ 495,700 $ 4,168,424 $ 11,618,639 

 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 716 6,065,763 391,330 3,378,465 9,836,274 
Net income — — — — 357,671 357,671 
Other comprehensive loss — — — (30,333) — (30,333)
Cash dividends ($0.74 per share) — — — — (106,173) (106,173)
Common stock issued:

Public and other stock offerings 1,316,930 6 143,808 — — 143,814 
Stock-based compensation plans 11,959 — 3,952 — — 3,952 

Balance, March 31, 2023 144,484,650 $ 722 $ 6,213,523 $ 360,997 $ 3,629,963 $ 10,205,205 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

We have a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock and/or
debt securities, which expires March 31, 2026. At March 31, 2024, $3.1 billion of securities were available for issuance under this shelf registration statement.

We have an at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price of
$1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale agreements entered into concurrently with the
ATM equity sales program).

17

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



During the six months ended March 31, 2024, we executed forward sales under our ATM equity sales program with various forward sellers who borrowed and
sold 5,917,899 shares of our common stock at an aggregate price of $678.9 million. During the six months ended March 31, 2024, we also settled forward sale
agreements with respect to 2,144,558 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds of $254.0 million.
As of March 31, 2024, $81.6 million of equity was available for issuance under our existing ATM program. Additionally, we had $889.7 million in available
proceeds from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

September 30, 2024 861,655 $ 101,838 $ 118.19 
December 31, 2024 2,176,974 251,971 $ 115.74 
June 30, 2025 4,695,737 535,871 $ 114.12 
Total 7,734,366 $ 889,680 $ 115.03 

Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains (losses) for
our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash flow hedges
are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our accumulated other
comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2023 $ (369) $ 518,897 $ 518,528 
Other comprehensive income (loss) before reclassifications 246 (18,091) (17,845)
Amounts reclassified from accumulated other comprehensive income — (4,983) (4,983)
Net current-period other comprehensive income (loss) 246 (23,074) (22,828)
March 31, 2024 $ (123) $ 495,823 $ 495,700 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income (loss) before reclassifications 221 (7,276) (7,055)
Amounts reclassified from accumulated other comprehensive income — (1,060) (1,060)
Net current-period other comprehensive income (loss) 221 (8,336) (8,115)
March 31, 2023 $ (274) $ 361,271 $ 360,997 

9.    Variable Interest Entity

Atmos Energy Kansas Securitization I, LLC (AEK), a special-purpose entity wholly owned by Atmos Energy, was formed for the purpose of issuing
securitized bonds to recover extraordinary costs incurred during Winter Storm Uri. In June 2023, AEK completed a public offering of $95 million of Securitized
Utility Tariff Bonds. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders of the Securitized Utility Tariff Bonds have no recourse
against Atmos Energy.

AEK is considered to be a variable interest entity. As a result, AEK is included in the condensed consolidated financial statements of Atmos Energy.
The following table summarizes the impact of AEK on our condensed consolidated balance sheets, for the periods indicated:
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March 31, 2024 September 30, 2023
 (In thousands)

Restricted cash and cash equivalents $ 1,272 $ 3,844 
Other current assets $ 2 $ 11 
Securitized intangible asset, net $ 87,279 $ 92,202 
Accrued interest $ 383 $ 1,374 
Current maturities of securitized long-term debt $ 8,001 $ 9,922 
Securitized long-term debt $ 81,261 $ 85,078 

The following table summarizes the impact of AEK on our condensed consolidated statement of comprehensive income, for the period indicated:

Three Months Ended March 31,
2024

Six Months Ended March 31,
2024

 

Operating revenues $ 3,469 $ 6,802 
Operation and maintenance expense (224) (224)
Amortization expense (2,103) (4,269)
Interest expense, net (1,142) (2,309)

Income before income taxes $ — $ — 

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is determined using third party market value
quotations, which are considered Level 2 fair value measurements for debt instruments where fair value is determined using the most recent available quoted market
price. The carrying value and fair value of the securitized long-term debt as of March 31, 2024 is $89.3 million and $89.3 million.

10.     Interim Pension and Other Postretirement Benefit Plan Information

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and six months ended March 31, 2024 and
2023 are presented in the following tables. Most of these costs are recoverable through our tariff rates. A portion of these costs is capitalized into our rate base or
deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other non-operating expense.

In the first quarter of fiscal 2024, due to the retirement of an executive, we recognized a settlement charge of $0.8 million associated with our Supplemental
Executive Retirement Plan and revalued the net periodic pension cost for the remainder of fiscal 2024. The revaluation of the net periodic pension cost for our
Supplemental Executive Retirement Plan resulted in a decrease in the discount rate, effective November 30, 2023, to 5.82% from 6.17%, which will decrease our net
periodic pension cost by approximately $0.4 million for the remainder of the fiscal year.

 Three Months Ended March 31
 Pension Benefits Other Benefits
 2024 2023 2024 2023
 (In thousands)

Components of net periodic pension cost:
Service cost $ 2,405 $ 2,908 $ 1,507 $ 1,546 
Interest cost 7,430 7,325 3,509 3,478 
Expected return on assets (7,202) (7,278) (3,128) (2,804)
Amortization of prior service cost (credit) — (30) (3,260) (3,285)
Amortization of actuarial (gain) loss 97 164 (2,718) (1,863)

Net periodic pension cost $ 2,730 $ 3,089 $ (4,090) $ (2,928)

(1)

(1)

(1)

(1)
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 Six Months Ended March 31
 Pension Benefits Other Benefits

2024 2023 2024 2023
 (In thousands)
Components of net periodic pension cost:

Service cost $ 4,794 $ 5,816 $ 3,014 $ 3,091 
Interest cost 14,926 14,650 7,017 6,955 
Expected return on assets (14,404) (14,556) (6,256) (5,608)
Amortization of prior service cost (credit) — (61) (6,520) (6,571)
Amortization of actuarial (gain) loss 215 329 (5,436) (3,726)
Settlements 776 — — — 

Net periodic pension cost $ 6,307 $ 6,178 $ (8,181) $ (5,859)

(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2023.

11.    Commitments and Contingencies

Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered
probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

The National Transportation Safety Board (NTSB) issued a Preliminary Report on February 14, 2024 relating to its investigation of two incidents that occurred
in Jackson, Mississippi on January 24 and 27, 2024 that resulted in one fatality. Atmos Energy is working closely with the NTSB and other state and federal
regulators to help determine causal factors.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome
of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as
necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service area,
which obligate it to purchase specified volumes at prices under contracts indexed to natural gas hubs or fixed price contracts. These purchase commitment contracts
are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. At March 31, 2024, we were committed to purchase 82.2 Bcf within
one year and 30.0 Bcf within two to three years under indexed contracts. At March 31, 2024, we had no commitments under fixed price contracts.

Rate Regulatory Proceedings

As of March 31, 2024, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in
Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the six months ended March 31, 2024.

(1)

(1)

(1)

(1)

(1)
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12.    Income Taxes

Income Tax Expense

Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2024 and 2023, adjusted for tax expense
associated with certain discrete items. The effective tax rates for the three months ended March 31, 2024 and 2023 were 15.7% and 11.2% and for the six months
ended March 31, 2024 and 2023 were 15.3% and 11.1%. These effective tax rates differ from the federal statutory tax rate of 21% primarily due to the amortization
of excess deferred federal income tax liabilities, tax credits, state income taxes and other permanent book-to-tax differences. These adjustments have a relative
impact on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes
Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax

Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax liability of
$263.4 million is being returned over various periods. Of this amount, $214.6 million is being returned to customers over 12 - 60 months. An additional
$47.8 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the
remaining $1.0 million will be addressed in future rate proceedings.

As of March 31, 2024 and September 30, 2023, $98.7 million and $131.3 million is recorded in other current liabilities.

13.    Financial Instruments
We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial instruments and

the related accounting for these financial instruments are fully described in Notes 2 and 16 to the consolidated financial statements in our Annual Report on Form 10-
K for the fiscal year ended September 30, 2023. During the six months ended March 31, 2024, there were no material changes in our objectives, strategies and
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that could cause payments to
be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives and strategies.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed
to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2023-2024 heating
season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 27.6 Bcf of the
winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities
We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated

with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of March 31, 2024. These swaps were designated as cash flow hedges at
the time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2025 $ 600,000 
Fiscal 2026 300,000 

$ 900,000 

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and statements
of comprehensive income.
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As of March 31, 2024, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of March 31, 2024, we had 6,651 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of March 31, 2024 and September 30, 2023. The
gross amounts of recognized assets and liabilities are netted within our condensed consolidated balance sheets to the extent that we have netting arrangements with
our counterparties. However, as of March 31, 2024 and September 30, 2023, no gross amounts and no cash collateral were netted within our consolidated balance
sheet.

March 31, 2024
Balance Sheet Location Assets Liabilities

   (In thousands)
Designated As Hedges:

Interest rate contracts Other current assets /
Other current liabilities $ 258,622 $ — 

Interest rate contracts Deferred charges and other assets /
Deferred credits and other liabilities 97,159 — 

Total 355,781 — 
Not Designated As Hedges:

Commodity contracts Other current assets /
Other current liabilities 1,320 (5,840)

Total 1,320 (5,840)
Gross / Net Financial Instruments $ 357,101 $ (5,840)

 
September 30, 2023

Balance Sheet Location Assets Liabilities
   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 379,101 $ — 
Total 379,101 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 4,071 (14,584)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 2,492 (824)
Total 6,563 (15,408)

Gross / Net Financial Instruments $ 385,664 $ (15,408)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were executed.

The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our condensed consolidated statements of comprehensive
income for the three months ended March 31, 2024 and 2023 was $(3.2) million and $(0.7) million and for the six months ended March 31, 2024 and 2023 was
$(6.4) million and $(1.4) million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income
(loss), net of taxes, for the three and six months ended March 31, 2024 and 2023.
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 Three Months Ended March 31 Six Months Ended March 31
 2024 2023 2024 2023
 (In thousands)

Increase (decrease) in fair value:
Interest rate agreements $ 29,650 $ (29,937) $ (18,091) $ (7,276)

Recognition of (gains) losses in earnings due to settlements:
Interest rate agreements (2,492) (530) (4,983) (1,060)

Total other comprehensive income (loss) from hedging, net of tax $ 27,158 $ (30,467) $ (23,074) $ (8,336)

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of March 31, 2024, we had $219.8 million of net realized gains in AOCI associated with our interest rate agreements. The following
amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments have not yet
settled.

Interest Rate
Agreements

 (In thousands)

Next twelve months $ 9,965 
Thereafter 209,850 
Total $ 219,815 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on
our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

14.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, restricted cash and cash equivalents,
accounts receivable, accounts payable, and short-term debt at carrying value, which substantially approximates fair value due to the short-term nature of these assets
and liabilities. For other financial assets and liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use
of unobservable pricing inputs in our measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully
described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the six months
ended March 31, 2024, there were no changes in these methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to annually
disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these assets is presented
in Note 11 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023.

Quantitative Disclosures
Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by observable
market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and
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liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level within the fair value hierarchy, our
assets and liabilities that were accounted for at fair value on a recurring basis as of March 31, 2024 and September 30, 2023. Assets and liabilities are categorized in
their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral March 31, 2024
 (In thousands)

Assets:
Financial instruments $ — $ 357,101 $ — $ — $ 357,101 
Debt and equity securities

Registered investment companies 28,076 — — — 28,076 
Bond mutual funds 38,844 — — — 38,844 
Bonds — 37,582 — — 37,582 
Money market funds — 3,272 — — 3,272 

Total debt and equity securities 66,920 40,854 — — 107,774 
Total assets $ 66,920 $ 397,955 $ — $ — $ 464,875 
Liabilities:
Financial instruments $ — $ 5,840 $ — $ — $ 5,840 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 385,664 $ — $ — $ 385,664 
Debt and equity securities

Registered investment companies 26,685 — — — 26,685 
Bond mutual funds 37,573 — — — 37,573 
Bonds — 35,507 — — 35,507 
Money market funds — 4,837 — — 4,837 

Total debt and equity securities 64,258 40,344 — — 104,602 
Total assets $ 64,258 $ 426,008 $ — $ — $ 490,266 
Liabilities:
Financial instruments $ — $ 15,408 $ — $ — $ 15,408 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated financial
statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023, we evaluate the performance of our available-for-sale debt securities
on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent to sell the security.
As of March 31, 2024, no allowance for credit losses was recorded for our available-for-sale debt securities. At March 31, 2024 and September 30, 2023, the
amortized cost of our available-for-sale debt securities was $37.7 million and $36.0 million. At March 31, 2024, we maintained investments in bonds that have
contractual maturity dates ranging from April 2024 through April 2027.

(1)

(2)

(1)

(2)
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Other Fair Value Measures

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value
quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases materially approximates fair
value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance costs and original issue premium
or discount, as of March 31, 2024 and September 30, 2023:

 March 31, 2024 September 30, 2023
 (In thousands)

Carrying Amount $ 7,460,000 $ 6,560,000 
Fair Value $ 6,762,617 $ 5,402,591 

15.    Concentration of Credit Risk

Information regarding our concentration of credit risk is disclosed in Note 18 to the consolidated financial statements in our Annual Report on Form 10-K for
the fiscal year ended September 30, 2023. During the six months ended March 31, 2024, there were no material changes in our concentration of credit risk.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of March 31, 2024, the related
condensed consolidated statements of comprehensive income for the three and six month periods ended March 31, 2024 and 2023, the condensed consolidated
statements of cash flows for the six month periods ended March 31, 2024 and 2023, and the related notes (collectively referred to as the "condensed consolidated
interim financial statements"). Based on our reviews, we are not aware of any material modifications that should be made to the condensed consolidated interim
financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated
balance sheet of the Company as of September 30, 2023, the related consolidated statements of comprehensive income, shareholders’ equity and cash flows for the
year then ended, and the related notes (not presented herein); and in our report dated November 14, 2023, we expressed an unqualified audit opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of September 30, 2023, is
fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC and the
PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of applying
analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
May 8, 2024
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION

The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and
Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2023.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995

The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are
forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation
Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such
forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements
relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the
following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions;
increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible
significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing,
transporting and storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition
from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and
other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology
that may hinder the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and
information technology systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of new
cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to address
climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute
our business strategy; market risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement health care benefits and increased
funding requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual
experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or revise any of our forward-looking statements
whether as a result of new information, future events or otherwise.

OVERVIEW
Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas through

sales and transportation arrangements to over 3.3 million residential, commercial, public authority and industrial customers throughout our six distribution divisions,
which at March 31, 2024 covered service areas located in eight states. In addition, we transport natural gas for others through our distribution and pipeline systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas

transmission operations in Louisiana.

27

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



CRITICAL ACCOUNTING ESTIMATES AND POLICIES
Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation

of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful accounts, legal and environmental accruals,
insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill and other long-lived assets. Actual results may differ
from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023 and include the following:

• Regulation
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the six months ended March 31, 2024.

RESULTS OF OPERATIONS

Executive Summary
Atmos Energy strives to operate our businesses safely and reliably while delivering superior financial results. Our commitment to modernizing our natural gas

distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

During the six months ended March 31, 2024, we recorded net income of $743.3 million, or $4.93 per diluted share, compared to net income of $629.5 million,
or $4.40 per diluted share for the six months ended March 31, 2023.

The 18 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending and lower bad debt
expense. Additionally, our fiscal 2024 year to date results were favorably impacted by $14.7 million as a result of legislation that became effective during the first
quarter of fiscal 2024 to reduce property tax expenses in Texas. These increases were partially offset by increased depreciation expense and higher interest expense.

During the six months ended March 31, 2024, we implemented, or received approval to implement, ratemaking regulatory actions which resulted in an increase
in annual operating income of $165.4 million. Additionally, as of March 31, 2024, we had ratemaking efforts in progress seeking a total increase in annual operating
income of $178.8 million.

Capital expenditures for the six months ended March 31, 2024 were $1,415.5 million. Approximately 81 percent was invested to improve the safety and
reliability of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to six
months or less.

During the six months ended March 31, 2024, we completed approximately $1.2 billion of long-term debt and equity financing. As of March 31, 2024, our
equity capitalization was 60.9 percent. As of March 31, 2024, we had approximately $4.2 billion in total liquidity, consisting of $262.5 million in cash and cash
equivalents, $889.7 million in funds available through equity forward sales agreements and $3,094.4 million in undrawn capacity under our credit facilities.

The following discusses the results of operations for each of our operating segments.

Distribution Segment

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that
impact the results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions in our
service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to
minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term process and
is further complicated by the fact that we operate in multiple rate jurisdictions. Under our current rate design, approximately 70 percent of our distribution segment
revenues are earned through the first six months of the fiscal year. Additionally, we currently recover approximately 50 percent of our distribution
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segment revenue, excluding gas costs, through the base customer charge, which partially separates the recovery of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component
of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 88 percent of our residential and
commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest
expense. Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of
industrial consumers, to use alternative energy sources.

Three Months Ended March 31, 2024 compared with Three Months Ended March 31, 2023

Financial and operational highlights for our distribution segment for the three months ended March 31, 2024 and 2023 are presented below.

 Three Months Ended March 31
 2024 2023 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 1,589,181 $ 1,500,210 $ 88,971 
Purchased gas cost 788,643 809,023 (20,380)
Operating expenses 374,348 355,863 18,485 
Operating income 426,190 335,324 90,866 
Other non-operating income 9,359 7,465 1,894 
Interest charges 36,784 21,420 15,364 
Income before income taxes 398,765 321,369 77,396 
Income tax expense 56,073 32,895 23,178 
Net income $ 342,692 $ 288,474 $ 54,218 
Consolidated distribution sales volumes — MMcf 131,537 117,731 13,806 
Consolidated distribution transportation volumes — MMcf 44,693 43,377 1,316 

Total consolidated distribution throughput — MMcf 176,230 161,108 15,122 
Consolidated distribution average cost of gas per Mcf sold $ 6.00 $ 6.87 $ (0.87)

Operating income for our distribution segment increased 27.1 percent. Key drivers for the change in operating income include:
• a $90.6 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $10.7 million increase in consumption, net of WNA.
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• a $6.5 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• a $3.8 million decrease in property taxes, which is inclusive of a $6.4 million decrease related to the Texas property tax legislation discussed above.

Partially offset by:
• a $15.1 million increase in depreciation expense associated with increased capital investments.
• an $8.7 million increase in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

Interest charges increased $15.4 million primarily due to the amortization of the Texas regulatory asset that is discussed in Note 3 to the condensed
consolidated financial statements. However, this increase is offset by a corresponding increase in revenue resulting in no impact to net income.

The following table shows our operating income by distribution division, in order of total rate base, for the three months ended March 31, 2024 and 2023. The
presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended March 31
 2024 2023 Change
 (In thousands)

Mid-Tex $ 238,093 $ 163,604 $ 74,489 
Kentucky/Mid-States 42,375 37,303 5,072 
Louisiana 37,070 33,329 3,741 
West Texas 39,890 35,543 4,347 
Mississippi 47,357 42,556 4,801 
Colorado-Kansas 25,359 23,852 1,507 
Other (3,954) (863) (3,091)
Total $ 426,190 $ 335,324 $ 90,866 

Six Months Ended March 31, 2024 compared with Six Months Ended March 31, 2023

Financial and operational highlights for our distribution segment for the six months ended March 31, 2024 and 2023 are presented below.

 Six Months Ended March 31
 2024 2023 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 2,694,519 $ 2,940,636 $ (246,117)
Purchased gas cost 1,285,305 1,690,938 (405,633)
Operating expenses 702,543 682,618 19,925 
Operating income 706,671 567,080 139,591 
Other non-operating income 15,198 14,239 959 
Interest charges 71,365 44,259 27,106 
Income before income taxes 650,504 537,060 113,444 
Income tax expense 86,375 54,118 32,257 
Net income $ 564,129 $ 482,942 $ 81,187 
Consolidated distribution sales volumes — MMcf 214,253 217,809 (3,556)
Consolidated distribution transportation volumes — MMcf 85,193 83,977 1,216 

Total consolidated distribution throughput — MMcf 299,446 301,786 (2,340)
Consolidated distribution average cost of gas per Mcf sold $ 6.00 $ 7.76 $ (1.76)

Operating income for our distribution segment increased 24.6 percent. Key drivers for the change in operating income include:
• a $155.2 million increase in rate adjustments, primarily in our Mid-Tex Division.
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• a $12.4 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
• a $13.3 million decrease in bad debt expense, as discussed in Note 6 to the condensed consolidated financial statements.
• an $8.1 million increase due to lower line locate spending and timing of other activities.
• a $2.9 million decrease in property taxes, which is inclusive of an $11.0 million decrease related to the Texas property tax legislation discussed above.
• a $2.2 million increase in consumption, net of WNA.

Partially offset by:
• a $29.1 million increase in depreciation expense associated with increased capital investments.
• a $17.5 million increase in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.
• a $16.1 million increase in other operation and maintenance expense primarily due to higher employee-related and other administrative costs.

Interest charges increased $27.1 million primarily due to the issuance of long-term debt during the first quarter of fiscal 2024. The increase in interest charges
is also due to the amortization of the Texas regulatory asset that is discussed in Note 3 to the condensed consolidated financial statements. However, this increase is
offset by a corresponding increase in revenue resulting in no impact to net income.

The following table shows our operating income by distribution division, in order of total rate base, for the six months ended March 31, 2024 and 2023. The
presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Six Months Ended March 31
 2024 2023 Change
 (In thousands)
Mid-Tex $ 381,207 $ 277,532 $ 103,675 
Kentucky/Mid-States 69,434 65,488 3,946 
Louisiana 63,509 58,677 4,832 
West Texas 65,910 56,749 9,161 
Mississippi 91,301 69,605 21,696 
Colorado-Kansas 41,464 38,819 2,645 
Other (6,154) 210 (6,364)
Total $ 706,671 $ 567,080 $ 139,591 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not necessarily
reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other governmental authority’s
final ruling. During the first six months of fiscal 2024, we implemented, or received approval to implement, regulatory proceedings, resulting in a $138.4 million
increase in annual operating income as summarized below. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) resulting
from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income
tax benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the six months ended March 31, 2024 were $137.1 million.

Rate Action
Annual Increase (Decrease) in

Operating Income EDIT Impact

Annual Increase (Decrease) in
Operating Income Excluding

EDIT
 (In thousands)

Annual formula rate mechanisms $ 136,935 $ (399) $ 136,536 
Rate case filings 2,434 (939) 1,495 
Other rate activity (971) — (971)

$ 138,398 $ (1,338) $ 137,060 
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The following ratemaking efforts seeking $96.4 million in increased annual operating income were in progress as of March 31, 2024:

Division Rate Action Jurisdiction Operating Income Requested
(In thousands)

Colorado-Kansas Infrastructure Mechanism Kansas $ 708 
Kentucky/Mid-States Formula Rate Mechanism Tennessee 19,544 
Mid-Tex Formula Rate Mechanism City of Dallas 40,429 
Mid-Tex Infrastructure Mechanism ATM Cities 17,104 
Mid-Tex Infrastructure Mechanism Environs 8,530 
West Texas Infrastructure Mechanism Environs 1,400 

West Texas Infrastructure Mechanism
Amarillo, Lubbock, Dalhart and
Channing 7,344 

West Texas Infrastructure Mechanism WTX Triangle 1,300 
$ 96,359 

(1)    The Kansas Corporation Commission approved the SIP filing on March 19, 2024, with rates effective April 1, 2024.

Annual Formula Rate Mechanisms
As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,

these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions. Additionally, we
have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated with these programs to
have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula
rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)
Texas Gas Reliability Infrastructure Program (GRIP), (1) Dallas Annual Rate Review (DARR), Rate Review Mechanism (RRM)
Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)
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The following annual formula rate mechanisms were approved during the six months ended March 31, 2024:

Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase in
Annual

Operating
Income Excluding

EDIT
Effective

Date
  (In thousands)

2024 Filings:
Colorado-Kansas Colorado SSIR 12/31/2024 $ 2,017 $ — $ 2,017 01/01/2024
Mississippi Mississippi - SIR 10/31/2024 10,969 — 10,969 12/01/2023
Mississippi Mississippi - SRF 10/31/2024 11,539 (472) 11,067 12/01/2023
Colorado-Kansas Kansas GSRS 09/30/2023 1,752 — 1,752 11/02/2023
Kentucky/Mid-States Kentucky PRP 09/30/2024 2,906 — 2,906 10/01/2023
Mid-Tex Mid-Tex Cities RRM 12/31/2022 98,585 185 98,770 10/01/2023
West Texas West Texas Cities RRM 12/31/2022 8,594 (112) 8,482 10/01/2023
Kentucky/Mid-States Virginia - SAVE 09/30/2024 573 — 573 10/01/2023

Total 2024 Filings $ 136,935 $ (399) $ 136,536 

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our
customers. The following table summarizes the rate cases completed in our distribution segment during the six months ended March 31, 2024.

Division State
Increase in Annual
Operating Income EDIT Impact

Increase in Annual
Operating Income
Excluding EDIT

Effective
Date

 (In thousands)
2024 Rate Case Filings:
Kentucky/Mid-States Virginia $ 2,434 $ (939) $ 1,495 12/01/2023

Total 2024 Rate Case Filings $ 2,434 $ (939) $ 1,495 

(1)    On March 20, 2024, an administrative law judge in Virginia recommended approval of the settlement agreement with rates implemented December 1, 2023, subject to final commissioner approval.

Other Ratemaking Activity

The following table summarizes other ratemaking activity during the six months ended March 31, 2024.

Division Jurisdiction Rate Activity

Decrease in
Annual

Operating
Income

Effective
Date

  (In thousands)

2024 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ (971) 02/01/2024

Total 2024 Other Rate Activity $ (971)

(1)    The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rate.

(1)

(1)
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Pipeline and Storage Segment

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas transmission
operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West
Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation
customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these APT services. As part of its pipeline operations,
APT owns and operates five underground storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 27, 2024, APT made a GRIP filing that covered changes in
net property, plant and equipment investments from January 1, 2023 through December 31, 2023 with a requested increase in operating income of $82.4 million.

GRIP also requires a utility to file a statement of intent at least once every five years to review its costs and expenses, including capital costs filed for recovery
under GRIP. On May 19, 2023, APT filed a statement of intent seeking $107.4 million in additional annual operating income. On December 13, 2023, the RRC
approved the settlement agreement between APT and the intervening parties for an increase in annual operating income of $27.0 million, exclusive of the impact of
the cessation of $36.9 million in excess deferred income tax refunds, which are substantially offset by a corresponding increase in income taxes. New rates were
implemented effective December 13, 2023.

The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been
approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended March 31, 2024 compared with Three Months Ended March 31, 2023

Financial and operational highlights for our pipeline and storage segment for the three months ended March 31, 2024 and 2023 are presented below.
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 Three Months Ended March 31
 2024 2023 Change
 (In thousands, unless otherwise noted)
Mid-Tex / Affiliate transportation revenue $ 172,241 $ 146,774 $ 25,467 
Third-party transportation revenue 49,233 36,868 12,365 
Other revenue 2,013 782 1,231 
Total operating revenues 223,487 184,424 39,063 
Total purchased gas cost 840 621 219 
Operating expenses 97,847 96,489 1,358 
Operating income 124,800 87,314 37,486 
Other non-operating income 7,328 9,941 (2,613)
Interest charges 18,658 15,950 2,708 
Income before income taxes 113,470 81,305 32,165 
Income tax expense 24,139 12,108 12,031 
Net income $ 89,331 $ 69,197 $ 20,134 
Gross pipeline transportation volumes — MMcf 219,709 202,667 17,042 
Consolidated pipeline transportation volumes — MMcf 136,902 125,673 11,229 

Operating income for our pipeline and storage segment increased 42.9 percent. Key drivers for the change in operating income include:
• a $17.0 million increase primarily due to rate adjustments from the rate case completed in December 2023.

• a $7.1 million increase in APT's through-system activities primarily associated with increased spreads.

• a $9.3 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.
• a $2.0 million decrease in property taxes, which is inclusive of a $2.6 million decrease related to the Texas property tax legislation discussed above.

Six Months Ended March 31, 2024 compared with Six Months Ended March 31, 2023

Financial and operational highlights for our pipeline and storage segment for the six months ended March 31, 2024 and 2023 are presented below.
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 Six Months Ended March 31
 2024 2023 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 337,131 $ 293,005 $ 44,126 
Third-party transportation revenue 92,506 74,947 17,559 
Other revenue 5,019 3,101 1,918 
Total operating revenues 434,656 371,053 63,603 
Total purchased gas cost 844 (237) 1,081 
Operating expenses 190,388 194,546 (4,158)
Operating income 243,424 176,744 66,680 
Other non-operating income 19,375 24,358 (4,983)
Interest charges 35,952 29,871 6,081 
Income before income taxes 226,847 171,231 55,616 
Income tax expense 47,661 24,642 23,019 
Net income $ 179,186 $ 146,589 $ 32,597 
Gross pipeline transportation volumes — MMcf 428,981 408,911 20,070 
Consolidated pipeline transportation volumes — MMcf 290,436 267,749 22,687 

Operating income for our pipeline and storage segment increased 37.7 percent. Key drivers for the change in operating income include:

• a $36.5 million increase primarily due to rate adjustments from the GRIP filing approved in May 2023 and the rate case approved in December 2023.

• an $11.8 million increase primarily due to a decrease in pipeline inspection spending.
• a $7.9 million net increase in APT's through-system activities primarily associated with increased spreads.

• a $9.3 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.
• a $2.6 million decrease in property taxes, which is inclusive of a $3.7 million decrease related to the Texas property tax legislation discussed above.

Partially offset by:

• a $6.3 million increase in depreciation expense associated with increased capital investments.

Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $3.1
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have various uncommitted
trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities, which expires March 31, 2026. As of March 31, 2024, $3.1 billion of securities were available for issuance under this shelf registration
statement.

We also have an at-the-market (ATM) equity sales program under which we may issue and sell shares of our common stock up to an aggregate offering price
of $1.0 billion through March 31, 2026 (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the
ATM equity sales program), which expires March 31, 2026. As of March 31, 2024, $81.6 million of equity was available for issuance under our existing ATM equity
sales program. On May 8, 2024, we plan to file a new ATM equity sales program under which we may issue and sell shares of our common stock up to an aggregate
offering price of $1.0 billion (including shares of common stock that may be sold pursuant to forward sale agreements entered into in connection with the ATM
equity sales program). Additionally, as of March 31, 2024, we had $889.7 million in available proceeds from outstanding forward sale agreements. Additional details
are summarized in Note 8 to the condensed consolidated financial statements.
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The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2024. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table summarizes our existing forward starting interest rate swaps as of March 31, 2024.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2025 $ 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 900,000 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of March 31, 2024, September 30,
2023 and March 31, 2023:
 

 March 31, 2024 September 30, 2023 March 31, 2023
 (In thousands, except percentages)

Short-term debt $ — — % $ 241,933 1.4 % $ — — %
Long-term debt 7,446,446 39.1 % 6,555,701 37.1 % 6,554,609 39.1 %
Shareholders’ equity 11,618,639 60.9 % 10,870,064 61.5 % 10,205,205 60.9 %
Total $ 19,065,085 100.0 % $ 17,667,698 100.0 % $ 16,759,814 100.0 %

(1)     Inclusive of our finance leases, but exclusive of AEK's securitized long-term debt.

Cash Flows
Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory

changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices, operational
risks and other factors.

Cash flows from operating, investing and financing activities for the six months ended March 31, 2024 and 2023 are presented below.

 Six Months Ended March 31
 2024 2023 Change
 (In thousands)
Total cash provided by (used in)

Operating activities $ 991,873 $ 2,892,716 $ (1,900,843)
Investing activities (1,409,264) (1,410,390) 1,126 
Financing activities 661,912 (1,438,705) 2,100,617 

Change in cash and cash equivalents and restricted cash and cash equivalents 244,521 43,621 200,900 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 (32,306)
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 263,769 $ 95,175 $ 168,594 

Cash flows from operating activities

For the six months ended March 31, 2024, we generated cash flow from operating activities of $991.9 million compared with $2,892.7 million for the six
months ended March 31, 2023. Operating cash flow decreased $1,900.8 million primarily due to the receipt of $2.02 billion in the second quarter of fiscal 2023
related to Texas securitization activities.

Cash flows from investing activities
Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and

system modernization and to enhance and expand our system to meet customer needs. Over the last three fiscal years, approximately 87 percent of our capital
spending has been committed to improving the safety and reliability of our system.

(1)
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For the six months ended March 31, 2024, cash used for investing activities was $1,409.3 million compared to $1,410.4 million for the six months ended
March 31, 2023. Capital spending in our distribution segment increased $203.6 million, primarily as a result of increased system modernization and customer growth
spending. Capital spending in our pipeline and storage segment decreased $203.4 million primarily due to timing of spending for pipeline system safety and
reliability in Texas.

Cash flows from financing activities

For the six months ended March 31, 2024, our financing activities provided $661.9 million of cash compared with $1,438.7 million of cash used by financing
activities in the prior-year period.

In the six months ended March 31, 2024, we received approximately $1.2 billion in net proceeds from the issuance of long-term debt and equity. We completed
a public offering of $500 million of 6.20% senior notes due October 2053 and $400 million of 5.90% senior notes due October 2033, and received net proceeds from
the offering, after the underwriting discount and offering expenses, of $889.4 million. Additionally, during the six months ended March 31, 2024, we settled
2,144,558 shares that had been sold on a forward basis for net proceeds of $254.0 million. The net proceeds were used primarily to support capital spending and for
other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an increase in shares outstanding.

In the six months ended March 31, 2023, we repaid $2.2 billion in long-term debt, and we received approximately $1.2 billion in net proceeds from the
issuance of long-term debt and equity. We completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45% senior
notes due October 2032, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during
the six months ended March 31, 2023, we settled 3,394,919 shares that had been sold on a forward basis for net proceeds of $359.7 million. The net proceeds were
used primarily to support capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and
an increase in shares outstanding.

The following table summarizes our share issuances for the six months ended March 31, 2024 and 2023:

 Six Months Ended March 31
 2024 2023

Shares issued:
Direct Stock Purchase Plan 31,742 32,933 
1998 Long-Term Incentive Plan 169,218 123,912 
Retirement Savings Plan and Trust 36,251 36,288 
Equity Issuance 2,144,558 3,394,919 

Total shares issued 2,381,769 3,588,052 

Credit Ratings
Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit

ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as consistency of
our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that govern our
rates in the states where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). On April 1, 2024, Moody's
reaffirmed its long-term and short-term credit ratings and placed our ratings under negative outlook. Currently, our outlook and debt ratings, which are all considered
investment grade, are as follows:

S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Negative

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.
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A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of March 31, 2024. Our debt covenants are described in greater detail in Note 7 to the condensed
consolidated financial statements.

Contractual Obligations and Commercial Commitments
Except as noted in Note 11 to the condensed consolidated financial statements, there were no significant changes in our contractual obligations and

commercial commitments during the six months ended March 31, 2024.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to
reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial
instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three and six months ended March 31, 2024 and
2023:

 Three Months Ended March 31 Six Months Ended March 31
 2024 2023 2024 2023
 (In thousands)

Fair value of contracts at beginning of period $ 299,271 $ 375,816 $ 370,256 $ 377,862 
Contracts realized/settled (14,774) (9,189) (34,103) (2,867)
Fair value of new contracts 153 1,655 385 (38)
Other changes in value 66,611 (32,292) 14,723 (38,967)

Fair value of contracts at end of period 351,261 335,990 351,261 335,990 
Netting of cash collateral — — — — 
Cash collateral and fair value of contracts at period end $ 351,261 $ 335,990 $ 351,261 $ 335,990 

The fair value of our financial instruments at March 31, 2024 is presented below by time period and fair value source:

 Fair Value of Contracts at March 31, 2024
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 254,102 $ 97,159 $ — $ — $ 351,261 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 254,102 $ 97,159 $ — $ — $ 351,261 
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OPERATING STATISTICS AND OTHER INFORMATION
The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three and six months ended March 31,

2024 and 2023.

Distribution Sales and Statistical Data
 Three Months Ended March 31 Six Months Ended March 31
 2024 2023 2024 2023

METERS IN SERVICE, end of period
Residential 3,100,162 3,178,308 3,100,162 3,178,308 
Commercial 257,952 282,948 257,952 282,948 
Industrial 1,511 1,645 1,511 1,645 
Public authority and other 8,046 8,148 8,046 8,148 

Total meters 3,367,671 3,471,049 3,367,671 3,471,049 

INVENTORY STORAGE BALANCE — Bcf 45.4 40.5 45.4 40.5 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 78,701 68,281 126,013 126,821 
Commercial 42,244 38,885 69,160 69,393 
Industrial 7,846 8,082 14,539 16,990 
Public authority and other 2,746 2,483 4,541 4,605 

Total gas sales volumes 131,537 117,731 214,253 217,809 
Transportation volumes 46,676 45,401 88,968 87,845 
Total throughput 178,213 163,132 303,221 305,654 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended March 31 Six Months Ended March 31
 2024 2023 2024 2023

CUSTOMERS, end of period
Industrial 94 95 94 95 
Other 189 206 189 206 

Total 283 301 283 301 

INVENTORY STORAGE BALANCE — Bcf 0.9 0.3 0.9 0.3 
PIPELINE TRANSPORTATION VOLUMES — MMcf 219,709 202,667 428,981 408,911 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS
Recent accounting developments, if any, and their impact on our financial position, results of operations and cash flows are described in Note 2 to the

condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023. During the six months ended March 31, 2024, there were no material changes in our quantitative and qualitative disclosures about
market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures
We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal

financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer
have concluded that the Company’s disclosure controls and procedures were effective as of March 31, 2024 to provide reasonable assurance that information
required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized,
and reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and
communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required
disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the
second quarter of the fiscal year ended September 30, 2024 that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the six months ended March 31, 2024, except as noted in Note 11 to the condensed consolidated financial statements, there were no material changes in
the status of the litigation and other matters that were disclosed in Note 14 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023. We continue to believe that the final outcome of such litigation and other matters or claims will not have a material adverse effect on
our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the year
ended September 30, 2023.

Item 5. Other Information

During the three months ended March 31, 2024, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-
Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
 

Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of August 4, 2023) Exhibit 3.1 to Form 8-K dated
August 1, 2023 (File No. 1-
10042)

10.1 Revolving Credit Agreement, dated as of March 28, 2024, among Atmos Energy Corporation,
Credit Agricole Corporate and Investment Bank, as the Administrative Agent, the agents,
arrangers and bookrunners named therein, and the lenders named therein

Exhibit 10.1 to Form 8-K dated
March 28, 2024 (File No. 1-
10042)

10.2 Revolving Credit Agreement, dated as of March 28, 2024, among Atmos Energy Corporation,
Credit Agricole Corporate and Investment Bank, as the Administrative Agent, the agents,
arrangers and bookrunners named therein, and the lenders named therein

Exhibit 10.2 to Form 8-K dated
March 28, 2024 (File No. 1-
10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into any
filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.
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https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-24-082055.html?hash=f37d23bf30e165cb20041641a6e2f98f9c2e3b60b823146d3e9f4e6a98f244ba&dest=d798492dex102_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-24-082055.html?hash=f37d23bf30e165cb20041641a6e2f98f9c2e3b60b823146d3e9f4e6a98f244ba&dest=d798492dex102_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001193125-24-082055.html?hash=f37d23bf30e165cb20041641a6e2f98f9c2e3b60b823146d3e9f4e6a98f244ba&dest=d798492dex102_htm


SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,

thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: May 8, 2024
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212;
Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our report dated
May 8, 2024, relating to the unaudited condensed consolidated interim financial statements of Atmos Energy Corporation, which are included in its Form 10-Q for
the quarter ended March 31, 2024.

/s/ ERNST & YOUNG LLP

Dallas, Texas
May 8, 2024
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: May 8, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;
2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure

that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: May 8, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  
Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the second quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my
knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

May 8, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the second quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

May 8, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  
Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2024

or
☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                    to                    

Commission File Number 1-10042

Atmos Energy Corporation
(Exact name of registrant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of

incorporation or organization)
(IRS employer

identification no.)

1800 Three Lincoln Centre
5430 LBJ Freeway

Dallas Texas 75240
(Address of principal executive offices) (Zip code)

(972) 934-9227
(Registrant’s telephone number, including area code)

Title of each class Trading Symbol Name of each exchange on which registered
Common stock No Par Value ATO New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ    No  ¨

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check

one):
Large accelerated filer þ Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)    Yes  ☐    No  þ
Number of shares outstanding of each of the issuer’s classes of common stock, as of August 2, 2024.

Class Shares Outstanding
Common stock No Par Value 155,232,827
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GLOSSARY OF KEY TERMS
 

AEC Atmos Energy Corporation
AEK Atmos Energy Kansas Securitization I, LLC
AOCI Accumulated other comprehensive income
ARM Annual Rate Mechanism
ASC Accounting Standards Codification
Bcf Billion cubic feet
DARR Dallas Annual Rate Review
FASB Financial Accounting Standards Board
GAAP Generally Accepted Accounting Principles
GRIP Gas Reliability Infrastructure Program
GSRS Gas System Reliability Surcharge
KCC Kansas Corporation Commission
Mcf Thousand cubic feet
MMcf Million cubic feet
Moody’s Moody’s Investors Services, Inc.
PRP Pipeline Replacement Program
Rider SSI APT System Safety and Integrity Rider
RRC Railroad Commission of Texas
RRM Rate Review Mechanism
RSC Rate Stabilization Clause
S&P Standard & Poor’s Corporation
SAVE Steps to Advance Virginia Energy
SEC United States Securities and Exchange Commission
Securitized Utility Tariff Bonds Series 2023-A Senior Secured Securitized Utility Tariff Bonds
Securitized Utility Tariff Property As defined in the financing order issued by the KCC in October 2022
SIP System Integrity Program
SIR System Integrity Rider
SOFR Secured Overnight Financing Rate
SRF Stable Rate Filing
SSIR System Safety and Integrity Rider
TCJA Tax Cuts and Jobs Act of 2017
WNA Weather Normalization Adjustment
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS 

June 30,
2024

September 30,
2023

 (Unaudited)

 
(In thousands, except

share data)

ASSETS
Property, plant and equipment $ 24,979,631 $ 22,898,374 

Less accumulated depreciation and amortization 3,557,513 3,291,791 
Net property, plant and equipment 21,422,118 19,606,583 

Current assets
Cash and cash equivalents 674,620 15,404 
Restricted cash and cash equivalents 4,642 3,844 

Cash and cash equivalents and restricted cash and cash equivalents 679,262 19,248 
Accounts receivable, net 391,551 328,654 
Gas stored underground 157,912 245,830 
Other current assets 479,840 292,036 

Total current assets 1,708,565 885,768 
Securitized intangible asset, net (See Note 9) 84,998 92,202 
Goodwill 731,257 731,257 
Deferred charges and other assets 944,313 1,201,158 

$ 24,891,251 $ 22,516,968 
CAPITALIZATION AND LIABILITIES

Shareholders’ equity
Common stock, no par value (stated at $0.005 per share); 200,000,000 shares authorized; issued and
outstanding: June 30, 2024 — 155,229,024 shares; September 30, 2023 — 148,492,783 shares $ 776 $ 742 
Additional paid-in capital 7,463,334 6,684,120 
Accumulated other comprehensive income 510,132 518,528 
Retained earnings 4,208,834 3,666,674 

Shareholders’ equity 12,183,076 10,870,064 
Long-term debt, net 7,785,196 6,554,133 
Securitized long-term debt (See Note 9) 81,261 85,078 

Total capitalization 20,049,533 17,509,275 
Current liabilities

Accounts payable and accrued liabilities 319,361 336,083 
Other current liabilities 655,944 763,086 
Short-term debt — 241,933 
Current maturities of long-term debt 1,620 1,568 
Current maturities of securitized long-term debt (See Note 9) 8,001 9,922 

Total current liabilities 984,926 1,352,592 
Deferred income taxes 2,549,829 2,304,974 
Regulatory excess deferred taxes 195,505 253,212 
Regulatory cost of removal obligation 515,629 497,017 
Deferred credits and other liabilities 595,829 599,898 

$ 24,891,251 $ 22,516,968 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
 

 Three Months Ended June 30
 2024 2023

(Unaudited)
(In thousands, except per

share data)
Operating revenues

Distribution segment $ 633,211 $ 616,067 
Pipeline and storage segment 250,680 208,225 
Intersegment eliminations (182,342) (161,559)
Total operating revenues 701,549 662,733 

Purchased gas cost
Distribution segment 179,510 206,048 
Pipeline and storage segment (19) (194)
Intersegment eliminations (182,084) (161,304)
Total purchased gas cost (2,593) 44,550 

Operation and maintenance expense 211,309 195,049 
Depreciation and amortization expense 166,827 150,726 
Taxes, other than income 105,739 103,155 
Operating income 220,267 169,253 
Other non-operating income 19,898 16,170 
Interest charges 41,160 31,334 
Income before income taxes 199,005 154,089 
Income tax expense 33,441 16,282 

Net income $ 165,564 $ 137,807 
Basic net income per share $ 1.08 $ 0.94 
Diluted net income per share $ 1.08 $ 0.94 
Cash dividends per share $ 0.805 $ 0.740 
Basic weighted average shares outstanding 153,309 146,051 

Diluted weighted average shares outstanding 153,396 146,067 

Net income $ 165,564 $ 137,807 
Other comprehensive income (loss), net of tax

Net unrealized holding losses on available-for-sale securities, net of tax of $(1) and $(35) (4) (121)
Cash flow hedges:

Amortization and unrealized gains on interest rate agreements, net of tax of $4,173 and $12,580 14,436 43,527 
Total other comprehensive income 14,432 43,406 
Total comprehensive income $ 179,996 $ 181,213 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

 Nine Months Ended June 30
 2024 2023

(Unaudited)
(In thousands, except per

share data)
Operating revenues

Distribution segment $ 3,327,730 $ 3,556,703 
Pipeline and storage segment 685,336 579,278 
Intersegment eliminations (505,823) (448,266)

Total operating revenues 3,507,243 3,687,715 

Purchased gas cost
Distribution segment 1,464,815 1,896,986 
Pipeline and storage segment 825 (431)
Intersegment eliminations (505,069) (447,545)

Total purchased gas cost 960,571 1,449,010 

Operation and maintenance expense 577,553 574,781 
Depreciation and amortization expense 496,522 445,063 
Taxes, other than income 302,235 305,784 
Operating income 1,170,362 913,077 
Other non-operating income 54,471 54,767 
Interest charges 148,477 105,464 
Income before income taxes 1,076,356 862,380 
Income tax expense 167,477 95,042 

Net income $ 908,879 $ 767,338 
Basic net income per share $ 6.00 $ 5.33 
Diluted net income per share $ 6.00 $ 5.33 
Cash dividends per share $ 2.415 $ 2.220 
Basic weighted average shares outstanding 151,459 143,938 
Diluted weighted average shares outstanding 151,497 143,998 

Net income $ 908,879 $ 767,338 
Other comprehensive income (loss), net of tax

Net unrealized holding gains on available-for-sale securities, net of tax of $70 and $29 242 100 
Cash flow hedges:
Amortization and unrealized gains (losses) on interest rate agreements, net of tax of $(2,496) and $10,171 (8,638) 35,191 

Total other comprehensive income (loss) (8,396) 35,291 
Total comprehensive income $ 900,483 $ 802,629 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

 
 Nine Months Ended June 30
 2024 2023

(Unaudited)
(In thousands)

Cash Flows From Operating Activities
Net income $ 908,879 $ 767,338 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization expense 496,522 445,063 
Deferred income taxes 138,658 75,407 
Other (39,418) (38,360)
Net assets / liabilities from risk management activities 2,292 (1,545)
Net change in Winter Storm Uri current regulatory asset — 2,021,889 
Net change in other operating assets and liabilities (103,869) (48,284)

Net cash provided by operating activities 1,403,064 3,221,508 
Cash Flows From Investing Activities

Capital expenditures (2,129,137) (2,083,486)
Debt and equity securities activities, net (1,701) (7,302)
Other, net 11,744 13,469 

Net cash used in investing activities (2,119,094) (2,077,319)
Cash Flows From Financing Activities

Net decrease in short-term debt (241,933) (184,967)
Net proceeds from equity issuances 749,987 671,630 
Issuance of common stock through stock purchase and employee retirement plans 11,390 11,660 
Proceeds from issuance of long-term debt 1,240,204 797,258 
Proceeds from issuance of securitized long-term debt by AEK — 95,000 
Proceeds from term loan — 2,020,000 
Repayment of term loan — (2,020,000)
Repayment of long-term debt — (2,200,000)
Repayment of securitized long-term debt by AEK (5,738) — 
Cash dividends paid (366,719) (319,074)
Debt issuance costs (11,147) (7,864)
Securitized debt issuance costs — (1,273)

Net cash provided by (used in) financing activities 1,376,044 (1,137,630)
Net increase in cash and cash equivalents and restricted cash and cash equivalents 660,014 6,559 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 679,262 $ 58,113 

See accompanying notes to condensed consolidated financial statements.
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ATMOS ENERGY CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

June 30, 2024
1.    Nature of Business

Atmos Energy Corporation (“Atmos Energy” or the “Company”) and its subsidiaries are engaged in the regulated natural gas distribution and pipeline and
storage businesses. Our distribution business is subject to federal and state regulation and/or regulation by local authorities in each of the states in which our
regulated divisions and subsidiaries operate.

Our distribution business delivers natural gas through sales and transportation arrangements to over 3.3 million residential, commercial, public authority and
industrial customers through our six regulated distribution divisions, which at June 30, 2024, covered service areas located in eight states.

Our pipeline and storage business, which is also subject to federal and state regulations, includes the transportation of natural gas to our Texas and Louisiana
distribution systems and the management of our underground storage facilities used to support our distribution business in various states.
    
2.    Summary of Significant Accounting Policies

Basis of Presentation

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United States on
the same basis as those used for the Company’s audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2023. In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are condensed as permitted by the
instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy Corporation included in our Annual
Report on Form 10-K for the fiscal year ended September 30, 2023. Because of seasonal and other factors, the results of operations for the nine-month period ended
June 30, 2024 are not indicative of our results of operations for the full 2024 fiscal year, which ends September 30, 2024.

Significant accounting policies
Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended

September 30, 2023.

During the second quarter of fiscal 2024, we completed our annual goodwill impairment assessment using a qualitative assessment, as permitted under U.S.
GAAP. We test for goodwill at the reporting unit level on an annual basis and between annual tests if an event occurs or circumstances change that would more likely
than not reduce the fair value of the reporting unit. Based on the assessment performed, we determined that our goodwill was not impaired.

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial statements.

Recently issued accounting pronouncements

In November 2023, the Financial Accounting Standards Board (FASB) issued guidance which provides updates to qualitative and quantitative reportable
segment disclosure requirements, including enhanced disclosures about significant segment expenses and increased interim disclosure requirements, among others.
The amendment is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. Early
adoption is permitted, and the amendments should be applied retrospectively. This amendment will be effective for our Form 10-K for fiscal 2025 and our Form 10-
Q for the first quarter of fiscal 2026. We are currently evaluating the impact this may have on our financial statement disclosures.

In December 2023, the FASB issued guidance which provides qualitative and quantitative updates to the rate reconciliation and income taxes paid disclosures,
among others, in order to enhance the transparency of income tax disclosures, including consistent categories and greater disaggregation of information in the rate
reconciliation and disaggregation by jurisdiction of income taxes paid. The amendment is effective for fiscal years beginning after December 15, 2024, with early
adoption permitted. The amendments should be applied prospectively; however, retrospective application is also permitted. This amendment will be effective for our
Form 10-K for fiscal 2026. We are currently evaluating the impact this amendment may have on our financial statement disclosures.
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3.    Regulation

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized
recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because they
can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory
liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. Substantially
all of our regulatory assets are recorded as a component of other current assets and deferred charges and other assets and our regulatory liabilities are recorded as a
component of other current liabilities and deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities.

Regulatory assets and liabilities as of June 30, 2024 and September 30, 2023 included the following:
June 30,

2024
September 30,

2023
 (In thousands)

Regulatory assets:
Pension and postretirement benefit costs $ 14,033 $ 20,629 
Infrastructure mechanisms 209,609 229,996 
Winter Storm Uri incremental costs 12,549 32,115 
Deferred gas costs 68,296 148,297 
Regulatory excess deferred taxes 50,462 47,549 
Recoverable loss on reacquired debt 3,112 3,238 
Deferred pipeline record collection costs 42,454 54,008 
APT annual System Safety and Integrity Rider 35,721 — 
Other 15,288 19,096 

$ 451,524 $ 554,928 
Regulatory liabilities:

Regulatory excess deferred taxes $ 283,073 $ 384,513 
Regulatory cost of removal obligation 605,449 582,867 
Deferred gas costs 20,188 23,093 
APT annual adjustment mechanism 48,544 49,894 
Pension and postretirement benefit costs 199,838 215,913 
Other 30,280 28,054 

$ 1,187,372 $ 1,284,334 

 
(1) Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant to these rules, including the

recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.
(2) Regulatory excess deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of Tax Cuts and Jobs Act of 2017 (the "TCJA") and a

Kansas legislative change enacted in fiscal 2020. See Note 12 to the condensed consolidated financial statements for further information.

Securitization

Kansas

See Note 9 to the condensed consolidated financial statements for securitization and other information related to Atmos Energy Kansas Securitization I, LLC
(AEK).

Texas

In March 2023, the Texas Natural Gas Securitization Finance Corporation (the Finance Corporation), with the authority of the Texas Public Finance Authority
(TPFA), issued $3.5 billion in customer rate relief bonds with varying scheduled final maturities from 12 to 18 years. The bonds are obligations of the Finance
Corporation, payable from the customer rate relief charges and other bond collateral, and are not an obligation of Atmos Energy. We began collecting the customer
rate relief

(1)

(2)

(2)
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charges on October 1, 2023, and any such property collected is solely owned by the Finance Corporation and not available to pay creditors of Atmos Energy.

Additionally, we deferred $32.4 million in carrying costs incurred after September 1, 2022. Effective October 1, 2023, we began recovering a portion of these
carrying costs. We have recorded $6.1 million and $21.2 million as a current asset in other current assets as of June 30, 2024 and September 30, 2023. We anticipate
recovering the remaining $6.4 million in future regulatory filings and have recorded this amount as a long-term asset in deferred charges and other assets as of
June 30, 2024.

4.    Segment Information

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the regulated pipeline and storage operations of our Atmos Pipeline-Texas division and our

natural gas transmission operations in Louisiana.
The accounting policies of the segments are the same as those described in the summary of significant accounting policies found in our Annual Report on

Form 10-K for the fiscal year ended September 30, 2023.

Income statements and capital expenditures for the three and nine months ended June 30, 2024 and 2023 by segment are presented in the following tables:

 Three Months Ended June 30, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 632,446 $ 69,103 $ — $ 701,549 
Intersegment revenues 765 181,577 (182,342) — 

Total operating revenues 633,211 250,680 (182,342) 701,549 
Purchased gas cost 179,510 (19) (182,084) (2,593)
Operation and maintenance expense 153,140 58,427 (258) 211,309 
Depreciation and amortization expense 122,912 43,915 — 166,827 
Taxes, other than income 94,527 11,212 — 105,739 
Operating income 83,122 137,145 — 220,267 
Other non-operating income 11,452 8,446 — 19,898 
Interest charges 22,550 18,610 — 41,160 
Income before income taxes 72,024 126,981 — 199,005 
Income tax expense 6,175 27,266 — 33,441 

Net income $ 65,849 $ 99,715 $ — $ 165,564 
Capital expenditures $ 587,062 $ 126,549 $ — $ 713,611 
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 Three Months Ended June 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 615,259 $ 47,474 $ — $ 662,733 
Intersegment revenues 808 160,751 (161,559) — 

Total operating revenues 616,067 208,225 (161,559) 662,733 
Purchased gas cost 206,048 (194) (161,304) 44,550 
Operation and maintenance expense 138,351 56,953 (255) 195,049 
Depreciation and amortization expense 107,809 42,917 — 150,726 
Taxes, other than income 92,180 10,975 — 103,155 
Operating income 71,679 97,574 — 169,253 
Other non-operating income 6,695 9,475 — 16,170 
Interest charges 16,146 15,188 — 31,334 
Income before income taxes 62,228 91,861 — 154,089 
Income tax expense 2,589 13,693 — 16,282 

Net income $ 59,639 $ 78,168 $ — $ 137,807 
Capital expenditures $ 512,585 $ 155,552 $ — $ 668,137 

 Nine Months Ended June 30, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Operating revenues from external parties $ 3,325,459 $ 181,784 $ — $ 3,507,243 
Intersegment revenues 2,271 503,552 (505,823) — 

Total operating revenues 3,327,730 685,336 (505,823) 3,507,243 
Purchased gas cost 1,464,815 825 (505,069) 960,571 
Operation and maintenance expense 435,711 142,596 (754) 577,553 
Depreciation and amortization expense 363,981 132,541 — 496,522 
Taxes, other than income 273,430 28,805 — 302,235 
Operating income 789,793 380,569 — 1,170,362 
Other non-operating income 26,650 27,821 — 54,471 
Interest charges 93,915 54,562 — 148,477 
Income before income taxes 722,528 353,828 — 1,076,356 
Income tax expense 92,550 74,927 — 167,477 

Net income $ 629,978 $ 278,901 $ — $ 908,879 
Capital expenditures $ 1,659,217 $ 469,920 $ — $ 2,129,137 
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 Nine Months Ended June 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Operating revenues from external parties $ 3,554,389 $ 133,326 $ — $ 3,687,715 
Intersegment revenues 2,314 445,952 (448,266) — 

Total operating revenues 3,556,703 579,278 (448,266) 3,687,715 
Purchased gas cost 1,896,986 (431) (447,545) 1,449,010 
Operation and maintenance expense 426,173 149,329 (721) 574,781 
Depreciation and amortization expense 319,783 125,280 — 445,063 
Taxes, other than income 275,002 30,782 — 305,784 
Operating income 638,759 274,318 — 913,077 
Other non-operating income 20,934 33,833 — 54,767 
Interest charges 60,405 45,059 — 105,464 
Income before income taxes 599,288 263,092 — 862,380 
Income tax expense 56,707 38,335 — 95,042 

Net income $ 542,581 $ 224,757 $ — $ 767,338 
Capital expenditures $ 1,381,118 $ 702,368 $ — $ 2,083,486 

Balance sheet information at June 30, 2024 and September 30, 2023 by segment is presented in the following tables:

 June 30, 2024
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)

Net property, plant and equipment $ 15,855,074 $ 5,567,044 $ — $ 21,422,118 
Total assets $ 24,067,602 $ 5,901,759 $ (5,078,110) $ 24,891,251 

 September 30, 2023
 Distribution Pipeline and Storage Eliminations Consolidated
 (In thousands)
Net property, plant and equipment $ 14,402,578 $ 5,204,005 $ — $ 19,606,583 
Total assets $ 21,716,467 $ 5,504,972 $ (4,704,471) $ 22,516,968 

5.    Earnings Per Share
We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a

nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator.
Basic weighted average shares outstanding is calculated based upon the weighted average number of common shares outstanding during the periods presented. Also,
this calculation includes fully vested stock awards that have not yet been issued as common stock. Additionally, the weighted average shares outstanding for diluted
EPS includes the incremental effects of the forward sale agreements, discussed in Note 8 to the condensed consolidated financial statements, when the impact is
dilutive.
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Basic and diluted earnings per share for the three and nine months ended June 30, 2024 and 2023 are calculated as follows:

 Three Months Ended June 30 Nine Months Ended June 30
 2024 2023 2024 2023
 (In thousands, except per share amounts)

Basic Earnings Per Share
Net income $ 165,564 $ 137,807 $ 908,879 $ 767,338 
Less: Income allocated to participating securities 87 83 490 482 
Income available to common shareholders $ 165,477 $ 137,724 $ 908,389 $ 766,856 
Basic weighted average shares outstanding 153,309 146,051 151,459 143,938 
Net income per share — Basic $ 1.08 $ 0.94 $ 6.00 $ 5.33 

Diluted Earnings Per Share
Income available to common shareholders $ 165,477 $ 137,724 $ 908,389 $ 766,856 
Effect of dilutive shares — — — — 
Income available to common shareholders $ 165,477 $ 137,724 $ 908,389 $ 766,856 
Basic weighted average shares outstanding 153,309 146,051 151,459 143,938 
Dilutive shares 87 16 38 60 
Diluted weighted average shares outstanding 153,396 146,067 151,497 143,998 
Net income per share — Diluted $ 1.08 $ 0.94 $ 6.00 $ 5.33 

6.    Revenue and Accounts Receivable
Revenue

Our revenue recognition policy is fully described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year
ended September 30, 2023. The following tables disaggregate our revenue from contracts with customers by customer type and segment and provide a reconciliation
to total operating revenues, including intersegment revenues, for the three and nine months ended June 30, 2024 and 2023.

Three Months Ended June 30, 2024 Three Months Ended June 30, 2023
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)

Gas sales revenues:
Residential $ 384,957 $ — $ 380,099 $ — 
Commercial 169,508 — 165,930 — 
Industrial 21,160 — 23,533 — 
Public authority and other 8,177 — 8,562 — 

Total gas sales revenues 583,802 — 578,124 — 
Transportation revenues 30,773 260,779 27,988 212,322 
Miscellaneous revenues 2,681 7,592 2,706 4,397 

Revenues from contracts with customers 617,256 268,371 608,818 216,719 
Alternative revenue program revenues 11,997 (17,691) 6,772 (8,494)
Other revenues 3,958 — 477 — 

Total operating revenues $ 633,211 $ 250,680 $ 616,067 $ 208,225 
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Nine Months Ended June 30, 2024 Nine Months Ended June 30, 2023
Distribution Pipeline and Storage Distribution Pipeline and Storage

(In thousands)
Gas sales revenues:

Residential $ 2,177,935 $ — $ 2,276,240 $ — 
Commercial 851,462 — 953,409 — 
Industrial 79,810 — 127,792 — 
Public authority and other 43,881 — 54,074 — 

Total gas sales revenues 3,153,088 — 3,411,515 — 
Transportation revenues 102,147 699,243 93,661 597,822 
Miscellaneous revenues 9,048 12,796 7,650 8,271 

Revenues from contracts with customers 3,264,283 712,039 3,512,826 606,093 
Alternative revenue program revenues 51,713 (26,703) 42,360 (26,815)
Other revenues 11,734 — 1,517 — 

Total operating revenues $ 3,327,730 $ 685,336 $ 3,556,703 $ 579,278 

We have alternative revenue programs in each of our segments. In our distribution segment, we have weather-normalization adjustment mechanisms that serve
to mitigate the effects of weather on our revenue. In our pipeline and storage segment, APT has a regulatory mechanism that requires that we share with its tariffed
customers 75% of the difference between the total non-tariffed revenues earned during a test period and a revenue benchmark established by the RRC. With the
completion of APT's most recent rate case in December 2023, the revenue benchmark was increased from $69.4 million to $106.9 million. Other revenues includes
AEK revenues (see Note 9 to the condensed consolidated financial statements) and other miscellaneous revenues.

Accounts receivable and allowance for uncollectible accounts

Accounts receivable arise from natural gas sales to residential, commercial, industrial, public authority and other customers. Our accounts receivable balance
includes unbilled amounts which represent a customer’s consumption of gas from the date of the last cycle billing through the last day of the month. Our policy
related to the accounting for our accounts receivable and allowance for uncollectible accounts is fully described in Note 2 to the consolidated financial statements in
our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the nine months ended June 30, 2024, there were no material changes to this
policy. Rollforwards of our allowance for uncollectible accounts for the three and nine months ended June 30, 2024 and 2023 are presented in the table below. The
allowance excludes the gas cost portion of customers’ bills for approximately 88 percent of our customers as we have the ability to collect these gas costs through
our gas cost recovery mechanisms in most of our jurisdictions.

In December 2023, the Mississippi Public Service Commission approved the recovery of uncollectible accounts through our purchased gas cost mechanism
over a two-year period rather than through our annual filing mechanism over a one-year period. As a result of this decision, we recorded a $13.9 million reduction to
bad debt expense during the first quarter of fiscal 2024. Of this amount, $9.7 million represents future recovery of customer receivables previously written off since
April 2022 but not yet recovered through our rates. This amount increased our deferred gas cost regulatory asset. The remaining $4.2 million reduction represents a
reversal of our allowance for uncollectible accounts for customer balances that have not yet been written off.

 
Three Months Ended June 30,

2024
 (In thousands)
Beginning balance, March 31, 2024 $ 42,705 

Current period provisions 3,575 
Write-offs charged against allowance (4,407)
Recoveries of amounts previously written off 286 

Ending balance, June 30, 2024 $ 42,159 
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Three Months Ended June 30,

2023
 (In thousands)
Beginning balance, March 31, 2023 $ 52,751 

Current period provisions 1,758 
Write-offs charged against allowance (5,902)
Recoveries of amounts previously written off 294 

Ending balance, June 30, 2023 $ 48,901 

 
Nine Months Ended June 30,

2024
 (In thousands)

Beginning balance, September 30, 2023 $ 40,840 
Current period provisions 23,122 
Write-offs charged against allowance (19,023)
Recoveries of amounts previously written off 1,412 
Mississippi recovery of uncollectible accounts (4,192)

Ending balance, June 30, 2024 $ 42,159 

 
Nine Months Ended June 30,

2023
 (In thousands)

Beginning balance, September 30, 2022 $ 49,993 
Current period provisions 22,000 
Write-offs charged against allowance (24,656)
Recoveries of amounts previously written off 1,564 

Ending balance, June 30, 2023 $ 48,901 
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7.    Debt
The nature and terms of our debt instruments and credit facilities are described in detail in Note 8 to the consolidated financial statements in our Annual Report

on Form 10-K for the fiscal year ended September 30, 2023. Other than as described below, there were no material changes in the terms of our debt instruments
during the nine months ended June 30, 2024.

Long-term debt at June 30, 2024 and September 30, 2023 consisted of the following:

June 30, 2024 September 30, 2023
 (In thousands)
Unsecured 3.00% Senior Notes, due June 2027 $ 500,000 $ 500,000 
Unsecured 2.625% Senior Notes, due September 2029 500,000 500,000 
Unsecured 1.50% Senior Notes, due January 2031 600,000 600,000 
Unsecured 5.45% Senior Notes, due October 2032 300,000 300,000 
Unsecured 5.90% Senior Notes, due October 2033

725,000 — 
Unsecured 5.95% Senior Notes, due October 2034 200,000 200,000 
Unsecured 5.50% Senior Notes, due June 2041 400,000 400,000 
Unsecured 4.15% Senior Notes, due January 2043 500,000 500,000 
Unsecured 4.125% Senior Notes, due October 2044 750,000 750,000 
Unsecured 4.30% Senior Notes, due October 2048 600,000 600,000 
Unsecured 4.125% Senior Notes, due March 2049 450,000 450,000 
Unsecured 3.375% Senior Notes, due September 2049 500,000 500,000 
Unsecured 2.85% Senior Notes, due February 2052 600,000 600,000 
Unsecured 5.75% Senior Notes, due October 2052 500,000 500,000 
Unsecured 6.20% Senior Notes, due October 2053 500,000 — 
Medium-term note Series A, 1995-1, 6.67%, due December 2025 10,000 10,000 
Unsecured 6.75% Debentures, due July 2028 150,000 150,000 
Finance lease obligations 49,283 50,393 

Total long-term debt 7,834,283 6,610,393 
Less:

Original issue (premium) discount on unsecured senior notes and debentures (9,418) 6,104 
Debt issuance cost 56,885 48,588 
Current maturities of long-term debt 1,620 1,568 

Total long-term debt, net $ 7,785,196 $ 6,554,133 

On October 10, 2023, we completed a public offering of $500 million of 6.20% senior notes due October 2053, with an effective interest rate of 5.56%, after
giving effect to the offering costs and settlement of our interest rate swaps, and $400 million of 5.90% senior notes due October 2033, with an effective interest rate
of 4.35%, after giving effect to the offering costs and settlement of our interest rate swaps. The net proceeds from the offering, after the underwriting discount and
offering expenses, of $889.4 million were used for general corporate purposes.

On June 21, 2024, we completed a public offering of $325 million of 5.90% senior notes due October 2033, with an effective interest rate of 5.17%, after
giving effect to the estimated offering costs. The net proceeds from the offering, after the underwriting discount and offering expenses as of June 30, 2024, of
$339.7 million were used for general corporate purposes.

Short-term debt

We utilize short-term debt to provide cost-effective, short-term financing until it can be replaced with a balance of long-term debt and equity financing that
achieves the Company’s desired capital structure. Our short-term borrowing requirements are driven primarily by construction work in progress and the seasonal
nature of the natural gas business.

Our short-term borrowing requirements are satisfied through a combination of a $1.5 billion commercial paper program and four committed revolving credit
facilities with third-party lenders that provide $3.1 billion of total working capital funding.

Our commercial paper program is supported by a five-year unsecured $1.5 billion credit facility that was replaced on March 28, 2024, with a new five-year
senior unsecured $1.5 billion credit facility that expires on March 28, 2029. This new facility bears interest at a base rate or at a Term SOFR-based rate for the
applicable interest period, plus a margin ranging from
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zero percent to 0.25 percent for base rate advances or a margin ranging from 0.75 percent to 1.25 percent for Term SOFR-based advances, based on the Company’s
credit ratings. Additionally, the facility contains a $250 million accordion feature, which provides the opportunity to increase the total committed loan to $1.75
billion. At June 30, 2024, there were no amounts outstanding under our commercial paper program. At September 30, 2023, there was $241.9 million outstanding
under our commercial paper program.

We also had a $900 million three-year unsecured revolving credit facility, which was replaced on March 28, 2024, with a new $1.5 billion three-year senior
unsecured credit facility, which expires March 28, 2027 and is used to provide additional working capital funding. This new facility bears interest at a base rate or at
a Term SOFR-based rate for the applicable interest period, plus a margin ranging from zero percent to 0.25 percent for base rate advances or a margin ranging from
0.75 percent to 1.25 percent for Term SOFR-based advances, based on the Company's credit ratings. Additionally, the facility contains a $250 million accordion
feature, which provides the opportunity to increase the total committed loan to $1.75 billion. At June 30, 2024 and September 30, 2023, there were no borrowings
outstanding under this facility.

Additionally, we have a $50 million 364-day unsecured facility, which was renewed April 1, 2024 and is used to provide working capital funding. There were
no borrowings outstanding under this facility as of June 30, 2024 and September 30, 2023.

Finally, we have a $50 million 364-day unsecured revolving credit facility, which was renewed March 31, 2024 and is used to issue letters of credit and to
provide working capital funding. At June 30, 2024, there were no borrowings outstanding under this facility; however, outstanding letters of credit reduced the total
amount available to us to $44.4 million.

Debt covenants
The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently satisfy.

These conditions include our compliance with financial covenants and the continued accuracy of representations and warranties contained in these agreements. We
are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total-debt-to-total-capitalization of no greater
than 70 percent. At June 30, 2024, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 40 percent. In addition, both the interest margin and
the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our credit ratings.

These credit facilities and our public indentures contain usual and customary covenants for our business, including covenants substantially limiting liens,
substantial asset sales and mergers. Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving credit
agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in
excess of $15 million to in excess of $100 million becomes due by acceleration or if not paid at maturity. We were in compliance with all of our debt covenants as of
June 30, 2024. If we were unable to comply with our debt covenants, we would likely be required to repay our outstanding balances on demand, provide additional
collateral or take other corrective actions.

8.    Shareholders' Equity

The following tables present a reconciliation of changes in stockholders' equity for the three and nine months ended June 30, 2024 and 2023.
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2023 148,492,783 $ 742 $ 6,684,120 $ 518,528 $ 3,666,674 $ 10,870,064 
Net income — — — — 311,292 311,292 
Other comprehensive loss — — — (49,936) — (49,936)
Cash dividends ($0.805 per share) — — — — (119,898) (119,898)
Common stock issued:

Public and other stock offerings 2,177,864 11 257,757 — — 257,768 
Stock-based compensation plans 163,750 1 3,918 — — 3,919 

Balance, December 31, 2023 150,834,397 754 6,945,795 468,592 3,858,068 11,273,209 
Net income — — — — 432,023 432,023 
Other comprehensive income — — — 27,108 — 27,108 
Cash dividends ($0.805 per share) — — — — (121,667) (121,667)
Common stock issued:

Public and other stock offerings 34,687 — 4,025 — — 4,025 
Stock-based compensation plans 5,468 — 3,941 — — 3,941 

Balance, March 31, 2024 150,874,552 754 6,953,761 495,700 4,168,424 11,618,639 
Net income — — — — 165,564 165,564 
Other comprehensive income — — — 14,432 — 14,432 
Cash dividends ($0.805 per share) — — — — (125,154) (125,154)
Common stock issued:

Public and other stock offerings 4,288,217 22 499,562 — — 499,584 
Stock-based compensation plans 66,255 — 10,011 — — 10,011 

Balance, June 30, 2024 155,229,024 $ 776 $ 7,463,334 $ 510,132 $ 4,208,834 $ 12,183,076 
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 Common stock

Additional
Paid-in
Capital

Accumulated
Other

Comprehensive
Income
(Loss)

Retained
Earnings Total

Number of
Shares

Stated
Value

 (In thousands, except share and per share data)

Balance, September 30, 2022 140,896,598 $ 704 $ 5,838,118 $ 369,112 $ 3,211,157 $ 9,419,091 
Net income — — — — 271,860 271,860 
Other comprehensive income — — — 22,218 — 22,218 
Cash dividends ($0.74 per share) — — — — (104,552) (104,552)
Common stock issued:

Public and other stock offerings 2,147,210 11 223,768 — — 223,779 
Stock-based compensation plans 111,953 1 3,877 — — 3,878 

Balance, December 31, 2022 143,155,761 716 6,065,763 391,330 3,378,465 9,836,274 
Net income — — — — 357,671 357,671 
Other comprehensive loss — — — (30,333) — (30,333)
Cash dividends ($0.74 per share) — — — — (106,173) (106,173)
Common stock issued:

Public and other stock offerings 1,316,930 6 143,808 — — 143,814 
Stock-based compensation plans 11,959 — 3,952 — — 3,952 

Balance, March 31, 2023 144,484,650 722 6,213,523 360,997 3,629,963 10,205,205 
Net income — — — — 137,807 137,807 
Other comprehensive income — — — 43,406 — 43,406 
Cash dividends ($0.74 per share) — — — — (108,349) (108,349)
Common stock issued:

Public and other stock offerings 2,754,533 15 315,682 — — 315,697 
Stock-based compensation plans 65,355 — 8,615 — — 8,615 

Balance, June 30, 2023 147,304,538 $ 737 $ 6,537,820 $ 404,403 $ 3,659,421 $ 10,602,381 

Shelf Registration, At-the-Market Equity Sales Program and Equity Issuances

We have a shelf registration statement with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock and/or
debt securities, which expires March 31, 2026. At June 30, 2024, $1.8 billion of securities were available for issuance under this shelf registration statement.

On May 8, 2024, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program under which
we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of common stock that
may be sold pursuant to forward sale agreements entered into concurrently with the ATM equity sales program). This ATM equity sales program replaced our
previous ATM equity sales program, filed on March 31, 2023.

During the nine months ended June 30, 2024, we executed forward sales under our ATM equity sales program with various forward sellers who borrowed and
sold 7,224,450 shares of our common stock at an aggregate price of $833.2 million. During the nine months ended June 30, 2024, we also settled forward sale
agreements with respect to 6,401,469 shares that had been borrowed and sold by various forward sellers under the ATM program for net proceeds of $750.0 million.
As of June 30, 2024, $845.7 million of equity was available for issuance under our existing ATM program. Additionally, we had $550.7 million in available proceeds
from outstanding forward sale agreements, as detailed below.

Maturity Shares Available
Net Proceeds Available

(In thousands) Forward Price

June 30, 2025 3,931,418 $ 450,884 $ 114.69 
September 30, 2025 815,655 95,523 $ 117.11 
December 31, 2025 36,933 4,328 $ 117.18 
Total 4,784,006 $ 550,735 $ 115.12 
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Accumulated Other Comprehensive Income (Loss)

We record deferred gains (losses) in AOCI related to available-for-sale debt securities and interest rate agreement cash flow hedges. Deferred gains (losses) for
our available-for-sale debt securities are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash flow hedges
are recognized in earnings on a straight-line basis over the life of the related financing. The following tables provide the components of our accumulated other
comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive income (loss).

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)
September 30, 2023 $ (369) $ 518,897 $ 518,528 
Other comprehensive income (loss) before reclassifications 242 (1,165) (923)
Amounts reclassified from accumulated other comprehensive income — (7,473) (7,473)
Net current-period other comprehensive income (loss) 242 (8,638) (8,396)
June 30, 2024 $ (127) $ 510,259 $ 510,132 

 

Available-
for-Sale

Securities

Interest Rate
Agreement
Cash Flow

Hedges Total
 (In thousands)

September 30, 2022 $ (495) $ 369,607 $ 369,112 
Other comprehensive income before reclassifications 100 36,781 36,881 
Amounts reclassified from accumulated other comprehensive income — (1,590) (1,590)
Net current-period other comprehensive income 100 35,191 35,291 
June 30, 2023 $ (395) $ 404,798 $ 404,403 

9.    Variable Interest Entity

Atmos Energy Kansas Securitization I, LLC (AEK), a special-purpose entity wholly owned by Atmos Energy, was formed for the purpose of issuing
securitized bonds to recover extraordinary costs incurred during Winter Storm Uri. In June 2023, AEK completed a public offering of $95 million of Securitized
Utility Tariff Bonds. AEK's assets cannot be used to settle Atmos Energy's obligations, and the holders of the Securitized Utility Tariff Bonds have no recourse
against Atmos Energy.

AEK is considered to be a variable interest entity. As a result, AEK is included in the condensed consolidated financial statements of Atmos Energy.

The following table summarizes the impact of AEK on our condensed consolidated balance sheets, for the periods indicated:

June 30, 2024 September 30, 2023
 (In thousands)
Restricted cash and cash equivalents $ 4,642 $ 3,844 
Other current assets $ 14 $ 11 
Securitized intangible asset, net $ 84,998 $ 92,202 
Accrued interest $ 1,534 $ 1,374 
Current maturities of securitized long-term debt $ 8,001 $ 9,922 
Securitized long-term debt $ 81,261 $ 85,078 

The following table summarizes the impact of AEK on our condensed consolidated statement of comprehensive income, for the period indicated:
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Three Months Ended June 30,
2024

Nine Months Ended June 30,
2024

 

Operating revenues $ 3,463 $ 10,265 
Operation and maintenance expense (52) (276)
Amortization expense (2,292) (6,561)
Interest expense, net (1,119) (3,428)

Income before income taxes $ — $ — 

There were no material impacts to the condensed consolidated statements of comprehensive income for the three and nine months ended June 30, 2023.

The securitized long-term debt is recorded at carrying value. The fair value of the securitized long-term debt is determined using third party market value
quotations, which are considered Level 2 fair value measurements for debt instruments where fair value is determined using the most recent available quoted market
price. The carrying value and fair value of the securitized long-term debt as of June 30, 2024 is $89.3 million and $89.2 million.

10.     Interim Pension and Other Postretirement Benefit Plan Information
The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and nine months ended June 30, 2024 and

2023 are presented in the following tables. Most of these costs are recoverable through our tariff rates. A portion of these costs is capitalized into our rate base or
deferred as a regulatory asset or liability. The remaining costs are recorded as a component of operation and maintenance expense or other non-operating expense.

In the first quarter of fiscal 2024, due to the retirement of an executive, we recognized a settlement charge of $0.8 million associated with our Supplemental
Executive Retirement Plan and revalued the net periodic pension cost for the remainder of fiscal 2024. The revaluation of the net periodic pension cost for our
Supplemental Executive Retirement Plan resulted in a decrease in the discount rate, effective November 30, 2023, to 5.82% from 6.17%, which will decrease our net
periodic pension cost by approximately $0.4 million for the remainder of the fiscal year.

 Three Months Ended June 30
 Pension Benefits Other Benefits
 2024 2023 2024 2023
 (In thousands)
Components of net periodic pension cost:

Service cost $ 2,405 $ 2,915 $ 1,507 $ 1,546 
Interest cost 7,430 7,265 3,509 3,478 
Expected return on assets (7,202) (7,278) (3,128) (2,804)
Amortization of prior service cost (credit) — (30) (3,260) (3,285)
Amortization of actuarial (gain) loss 97 178 (2,718) (1,863)
Settlements — 1,030 — — 

Net periodic pension cost $ 2,730 $ 4,080 $ (4,090) $ (2,928)

 Nine Months Ended June 30
 Pension Benefits Other Benefits

2024 2023 2024 2023
 (In thousands)
Components of net periodic pension cost:

Service cost $ 7,199 $ 8,731 $ 4,521 $ 4,637 
Interest cost 22,356 21,915 10,526 10,433 
Expected return on assets (21,606) (21,835) (9,383) (8,411)
Amortization of prior service cost (credit) — (91) (9,780) (9,856)
Amortization of actuarial (gain) loss 313 506 (8,154) (5,589)
Settlements 776 1,030 — — 

Net periodic pension cost $ 9,038 $ 10,256 $ (12,270) $ (8,786)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)
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(1)    The components of net periodic cost other than the service cost component are included in the line item other non-operating expense in the condensed consolidated statements of comprehensive
income or are capitalized on the condensed consolidated balance sheets as a regulatory asset or liability, as described in Note 2 to the consolidated financial statements in our Annual Report on Form
10-K for the fiscal year ended September 30, 2023.

11.    Commitments and Contingencies
Litigation and Environmental Matters

In the normal course of business, we are subject to various legal and regulatory proceedings. For such matters, we record liabilities when they are considered
probable and estimable, based on currently available facts, our historical experience and our estimates of the ultimate outcome or resolution of the liability in the
future. While the outcome of these proceedings is uncertain and a loss in excess of the amount we have accrued is possible though not reasonably estimable, it is the
opinion of management that any amounts exceeding the accruals will not have a material adverse impact on our financial position, results of operations or cash
flows.

The National Transportation Safety Board (NTSB) issued a Preliminary Report on February 14, 2024 relating to its investigation of two incidents that occurred
in Jackson, Mississippi on January 24 and 27, 2024 that resulted in one fatality. Atmos Energy is working closely with the NTSB and other state and federal
regulators to help determine causal factors.

We are a party to various other litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results
of such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome
of such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows.

Purchase Commitments

Our distribution divisions maintain supply contracts with several vendors that generally cover a period of up to one year. Commitments for estimated base gas
volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as
necessary during the month in accordance with the terms of the individual contract.

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for our customers in its service area,
which obligate it to purchase specified volumes at prices under contracts indexed to natural gas hubs or fixed price contracts. These purchase commitment contracts
are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. At June 30, 2024, we were committed to purchase 67.8 Bcf within one
year and 31.5 Bcf within two to three years under indexed contracts. At June 30, 2024, we were committed to purchase 12.8 Bcf within one year under fixed price
contracts with a weighted average price of $3.06 per Mcf.

Rate Regulatory Proceedings
As of June 30, 2024, routine rate regulatory proceedings were in progress in several of our service areas, which are discussed in further detail below in

Management’s Discussion and Analysis — Recent Ratemaking Developments. Except for these proceedings, there were no material changes to rate regulatory
proceedings for the nine months ended June 30, 2024.

12.    Income Taxes

Income Tax Expense

Our interim effective tax rates reflect the estimated annual effective tax rates for the fiscal years ended September 30, 2024 and 2023, adjusted for tax expense
associated with certain discrete items. The effective tax rates for the three months ended June 30, 2024 and 2023 were 16.8% and 10.6% and for the nine months
ended June 30, 2024 and 2023 were 15.6% and 11.0%. These effective tax rates differ from the federal statutory tax rate of 21% primarily due to the amortization of
excess deferred federal income tax liabilities, tax credits, state income taxes and other permanent book-to-tax differences. These adjustments have a relative impact
on the effective tax rate proportionally to pretax income or loss.

Regulatory Excess Deferred Taxes
Regulatory excess net deferred taxes represent changes in our net deferred tax liability related to our cost of service ratemaking due to the enactment of the Tax

Cuts and Jobs Act of 2017 (the TCJA) and a Kansas legislative change enacted in fiscal 2020. Currently, the regulatory excess net deferred tax liability of
$232.6 million is being returned over various periods. Of this amount, $180.0 million is being returned to customers over 12 - 60 months. An additional
$51.6 million is being returned to customers on a provisional basis over 15 - 69 years until our regulators establish the final refund periods. The refund of the
remaining $1.0 million will be addressed in future rate proceedings.

As of June 30, 2024 and September 30, 2023, $87.6 million and $131.3 million is recorded in other current liabilities.
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13.    Financial Instruments
We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and strategies for using financial instruments and

the related accounting for these financial instruments are fully described in Notes 2 and 16 to the consolidated financial statements in our Annual Report on Form 10-
K for the fiscal year ended September 30, 2023. During the nine months ended June 30, 2024, there were no material changes in our objectives, strategies and
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that could cause payments to
be accelerated when our financial instruments are in net liability positions. The following summarizes those objectives and strategies.

Commodity Risk Management Activities

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; however, our customers are exposed
to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and financial
instruments, primarily over-the-counter swap and option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the
winter heating season.

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial instruments. For the 2023-2024 heating
season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 27.6 Bcf of the
winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes.

Interest Rate Risk Management Activities
We manage interest rate risk by periodically entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated

with anticipated financings.

The following table summarizes our existing forward starting interest rate swaps as of June 30, 2024. These swaps were designated as cash flow hedges at the
time the agreements were executed.

Planned Debt Issuance Date Amount Hedged
(In thousands)

Fiscal 2025 $ 600,000 
Fiscal 2026 300,000 

$ 900,000 

Quantitative Disclosures Related to Financial Instruments

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and statements
of comprehensive income.

As of June 30, 2024, our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the
commodity, while a short position is a contract to sell the commodity. As of June 30, 2024, we had 15,455 MMcf of net long commodity contracts outstanding.
These contracts have not been designated as hedges.

Financial Instruments on the Balance Sheet

The following tables present the fair value and balance sheet classification of our financial instruments as of June 30, 2024 and September 30, 2023. The gross
amounts of recognized assets and liabilities are netted within our condensed consolidated balance sheets to the extent that we have netting arrangements with our
counterparties. However, as of June 30, 2024 and September 30, 2023, no gross amounts and no cash collateral were netted within our consolidated balance sheet.
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June 30, 2024
Balance Sheet Location Assets Liabilities

   (In thousands)

Designated As Hedges:
Interest rate contracts Other current assets /

Other current liabilities $ 273,551 $ — 
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities 104,049 — 
Total 377,600 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 2,349 (5,928)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 1,271 (49)
Total 3,620 (5,977)

Gross / Net Financial Instruments $ 381,220 $ (5,977)

 
September 30, 2023

Balance Sheet Location Assets Liabilities
   (In thousands)

Designated As Hedges:
Interest rate contracts Deferred charges and other assets /

Deferred credits and other liabilities $ 379,101 $ — 
Total 379,101 — 

Not Designated As Hedges:
Commodity contracts Other current assets /

Other current liabilities 4,071 (14,584)
Commodity contracts Deferred charges and other assets /

Deferred credits and other liabilities 2,492 (824)
Total 6,563 (15,408)

Gross / Net Financial Instruments $ 385,664 $ (15,408)

Impact of Financial Instruments on the Statement of Comprehensive Income

Cash Flow Hedges
As discussed above, our distribution segment has interest rate agreements, which we designated as cash flow hedges at the time the agreements were executed.

The net (gain) loss on settled interest rate agreements reclassified from AOCI into interest charges on our condensed consolidated statements of comprehensive
income for the three months ended June 30, 2024 and 2023 was $(3.2) million and $(0.7) million and for the nine months ended June 30, 2024 and 2023 was $(9.6)
million and $(2.1) million.

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income
(loss), net of taxes, for the three and nine months ended June 30, 2024 and 2023.
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 Three Months Ended June 30 Nine Months Ended June 30
 2024 2023 2024 2023
 (In thousands)
Increase (decrease) in fair value:

Interest rate agreements $ 16,926 $ 44,057 $ (1,165) $ 36,781 
Recognition of (gains) losses in earnings due to settlements:

Interest rate agreements (2,490) (530) (7,473) (1,590)
Total other comprehensive income (loss) from hedging, net of tax $ 14,436 $ 43,527 $ (8,638) $ 35,191 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the
underlying debt instruments. As of June 30, 2024, we had $217.3 million of net realized gains in AOCI associated with our interest rate agreements. The following
amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred net gains recorded in AOCI associated with our interest rate
agreements, based upon the fair values of these agreements at the date of settlement. The remaining amortization periods for these settled amounts extend through
fiscal 2053. However, the table below does not include the expected recognition in earnings of our outstanding interest rate swaps as those instruments have not yet
settled.

Interest Rate
Agreements

 (In thousands)
Next twelve months $ 9,965 
Thereafter 207,359 
Total $ 217,324 

Financial Instruments Not Designated as Hedges

As discussed above, commodity contracts which are used in our distribution segment are not designated as hedges. However, there is no earnings impact on
our distribution segment as a result of the use of these financial instruments because the gains and losses arising from the use of these financial instruments are
recognized in the consolidated statement of comprehensive income as a component of purchased gas cost when the related costs are recovered through our rates and
recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation.

14.    Fair Value Measurements

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, restricted cash and cash equivalents,
accounts receivable, accounts payable, and short-term debt at carrying value, which substantially approximates fair value due to the short-term nature of these assets
and liabilities. For other financial assets and liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use
of unobservable pricing inputs in our measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully
described in Note 2 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023. During the nine
months ended June 30, 2024, there were no changes in these methods.

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to annually
disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these assets is presented
in Note 11 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023.

Quantitative Disclosures
Financial Instruments

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by observable
market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical
assets and
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liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level within the fair value hierarchy, our
assets and liabilities that were accounted for at fair value on a recurring basis as of June 30, 2024 and September 30, 2023. Assets and liabilities are categorized in
their entirety based on the lowest level of input that is significant to the fair value measurement.

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral June 30, 2024
 (In thousands)

Assets:
Financial instruments $ — $ 381,220 $ — $ — $ 381,220 
Debt and equity securities

Registered investment companies 26,948 — — — 26,948 
Bond mutual funds 39,253 — — — 39,253 
Bonds — 38,369 — — 38,369 
Money market funds — 3,791 — — 3,791 

Total debt and equity securities 66,201 42,160 — — 108,361 
Total assets $ 66,201 $ 423,380 $ — $ — $ 489,581 
Liabilities:
Financial instruments $ — $ 5,977 $ — $ — $ 5,977 

Quoted
Prices in
Active

Markets
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Other

Unobservable
Inputs

(Level 3)

Netting and
Cash

Collateral September 30, 2023
 (In thousands)

Assets:
Financial instruments $ — $ 385,664 $ — $ — $ 385,664 
Debt and equity securities

Registered investment companies 26,685 — — — 26,685 
Bond mutual funds 37,573 — — — 37,573 
Bonds — 35,507 — — 35,507 
Money market funds — 4,837 — — 4,837 

Total debt and equity securities 64,258 40,344 — — 104,602 
Total assets $ 64,258 $ 426,008 $ — $ — $ 490,266 
Liabilities:
Financial instruments $ — $ 15,408 $ — $ — $ 15,408 

 
(1) Our Level 2 measurements consist of over-the-counter options and swaps, which are valued using a market-based approach in which observable market prices are adjusted for criteria specific to each

instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds, which are valued based on the most recent available quoted market prices and money market
funds that are valued at cost.

(2) Our investments in bonds are considered available-for-sale debt securities in accordance with current accounting guidance.

Debt and equity securities are comprised of our available-for-sale debt securities and our equity securities. As described in Note 2 to the consolidated financial
statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2023, we evaluate the performance of our available-for-sale debt securities
on an investment by investment basis for impairment, taking into consideration the investment’s purpose, volatility, current returns and any intent to sell the security.
As of June 30, 2024, no allowance for credit losses was recorded for our available-for-sale debt securities. At June 30, 2024 and September 30, 2023, the amortized
cost of our available-for-sale debt securities was $38.5 million and $36.0 million. At June 30, 2024, we maintained investments in bonds that have contractual
maturity dates ranging from July 2024 through September 2027.

(1)

(2)

(1)

(2)
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Other Fair Value Measures

Our long-term debt is recorded at carrying value. The fair value of our long-term debt, excluding finance leases, is determined using third party market value
quotations, which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt
instruments where fair value is determined using the most recent available quoted market price. The carrying value of our finance leases materially approximates fair
value. The following table presents the carrying value and fair value of our long-term debt, excluding finance leases, debt issuance costs and original issue premium
or discount, as of June 30, 2024 and September 30, 2023:

 June 30, 2024 September 30, 2023
 (In thousands)

Carrying Amount $ 7,785,000 $ 6,560,000 
Fair Value $ 6,892,431 $ 5,402,591 

15.    Concentration of Credit Risk

Information regarding our concentration of credit risk is disclosed in Note 18 to the consolidated financial statements in our Annual Report on Form 10-K for
the fiscal year ended September 30, 2023. During the nine months ended June 30, 2024, there were no material changes in our concentration of credit risk.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of Atmos Energy Corporation

Results of Review of Interim Financial Statements

We have reviewed the accompanying condensed consolidated balance sheet of Atmos Energy Corporation (the Company) as of June 30, 2024, the related
condensed consolidated statements of comprehensive income for the three and nine month periods ended June 30, 2024 and 2023, the condensed consolidated
statements of cash flows for the nine month periods ended June 30, 2024 and 2023, and the related notes (collectively referred to as the "condensed consolidated
interim financial statements"). Based on our reviews, we are not aware of any material modifications that should be made to the condensed consolidated interim
financial statements for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated
balance sheet of the Company as of September 30, 2023, the related consolidated statements of comprehensive income, shareholders’ equity and cash flows for the
year then ended, and the related notes (not presented herein); and in our report dated November 14, 2023, we expressed an unqualified audit opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of September 30, 2023, is
fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

These financial statements are the responsibility of the Company's management. We are a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC and the
PCAOB. We conducted our review in accordance with the standards of the PCAOB. A review of interim financial statements consists principally of applying
analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

/s/    ERNST & YOUNG LLP

Dallas, Texas
August 7, 2024
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

INTRODUCTION

The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and
Management’s Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2023.

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995
The statements contained in this Quarterly Report on Form 10-Q may contain “forward-looking statements” within the meaning of Section 27A of the

Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are
forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Private Securities Litigation
Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”,
“forecast”, “goal”, “intend”, “objective”, “plan”, “projection”, “seek”, “strategy” or similar words are intended to identify forward-looking statements. Such
forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the statements
relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the
following: federal, state and local regulatory and political trends and decisions, including the impact of rate proceedings before various state regulatory commissions;
increased federal regulatory oversight and potential penalties; possible increased federal, state and local regulation of the safety of our operations; possible
significant costs and liabilities resulting from pipeline integrity and other similar programs and related repairs; the inherent hazards and risks involved in distributing,
transporting and storing natural gas; the availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; increased competition
from energy suppliers and alternative forms of energy; failure to attract and retain a qualified workforce; natural disasters, terrorist activities or other events and
other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control; increased dependence on technology
that may hinder the Company's business if such technologies fail; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and
information technology systems or result in the loss or exposure of confidential or sensitive customer, employee or Company information; the impact of new
cybersecurity compliance requirements; adverse weather conditions; the impact of greenhouse gas emissions or other legislation or regulations intended to address
climate change; the impact of climate change; the capital-intensive nature of our business; our ability to continue to access the credit and capital markets to execute
our business strategy; market risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty performance or
creditworthiness and interest rate risk; the concentration of our operations in Texas; the impact of adverse economic conditions on our customers; changes in the
availability and price of natural gas; and increased costs of providing health care benefits, along with pension and postretirement health care benefits and increased
funding requirements. Accordingly, while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual
experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or revise any of our forward-looking statements
whether as a result of new information, future events or otherwise.

OVERVIEW

Atmos Energy and our subsidiaries are engaged in the regulated natural gas distribution and pipeline and storage businesses. We distribute natural gas through
sales and transportation arrangements to over 3.3 million residential, commercial, public authority and industrial customers throughout our six distribution divisions,
which at June 30, 2024 covered service areas located in eight states. In addition, we transport natural gas for others through our distribution and pipeline systems.

We manage and review our consolidated operations through the following reportable segments:

• The distribution segment is comprised of our regulated natural gas distribution and related sales operations in eight states.
• The pipeline and storage segment is comprised primarily of the regulated pipeline and storage operations of our Atmos Pipeline-Texas division and our

natural gas transmission operations in Louisiana.
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CRITICAL ACCOUNTING ESTIMATES AND POLICIES

Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation
of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the related
disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other assumptions that we believe to be reasonable under
the circumstances. On an ongoing basis, we evaluate our estimates, including those related to the allowance for doubtful accounts, legal and environmental accruals,
insurance accruals, pension and postretirement obligations, deferred income taxes and the valuation of goodwill and other long-lived assets. Actual results may differ
from such estimates.

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023 and include the following:

• Regulation
• Pension and other postretirement plans
• Impairment assessments

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these
critical accounting policies during the nine months ended June 30, 2024.

RESULTS OF OPERATIONS

Executive Summary

Atmos Energy strives to operate our businesses safely and reliably while delivering superior financial results. Our commitment to modernizing our natural gas
distribution and transmission systems requires a significant level of capital spending. We have the ability to begin recovering a significant portion of these
investments timely through rate designs and mechanisms that reduce or eliminate regulatory lag and separate the recovery of our approved rate from customer usage
patterns. The execution of our capital spending program, the ability to recover these investments timely and our ability to access the capital markets to satisfy our
financing needs are the primary drivers that affect our financial performance.

During the nine months ended June 30, 2024, we recorded net income of $908.9 million, or $6.00 per diluted share, compared to net income of $767.3 million,
or $5.33 per diluted share for the nine months ended June 30, 2023.

The 18 percent year-over-year increase in net income largely reflects positive rate outcomes driven by safety and reliability spending and lower bad debt
expense. Additionally, our fiscal 2024 year to date results were favorably impacted by $17.9 million as a result of legislation that became effective during the first
quarter of fiscal 2024 to reduce property tax expenses in Texas. These increases were partially offset by increased depreciation expense and higher interest expense.

During the nine months ended June 30, 2024, we implemented, or received approval to implement, ratemaking regulatory actions which resulted in an increase
in annual operating income of $340.6 million. Additionally, as of June 30, 2024, we had ratemaking efforts in progress seeking a total increase in annual operating
income of $176.5 million.

Capital expenditures for the nine months ended June 30, 2024 were $2,129.1 million. Approximately 82 percent was invested to improve the safety and
reliability of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory mechanisms that reduce lag to six
months or less.

During the nine months ended June 30, 2024, we completed approximately $2.0 billion of long-term debt and equity financing. As of June 30, 2024, our equity
capitalization was 61.0 percent. As of June 30, 2024, we had approximately $4.3 billion in total liquidity, consisting of $674.6 million in cash and cash equivalents,
$550.7 million in funds available through equity forward sales agreements and $3,094.4 million in undrawn capacity under our credit facilities.

The following discusses the results of operations for each of our operating segments.

Distribution Segment

The distribution segment is comprised of our regulated natural gas distribution and related sales operations in eight states. The primary factors that impact the
results of this segment are our ability to earn our authorized rates of return, competitive factors in the energy industry and economic conditions in our service areas.

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions to
minimize regulatory lag and, ultimately, separate the recovery of our approved rates from customer usage patterns. Improving rate design is a long-term process and
is further complicated by the fact that we operate in multiple rate jurisdictions. Under our current rate design, approximately 70 percent of our distribution segment
revenues are earned through the first six months of the fiscal year. Additionally, we currently recover approximately 50 percent of our distribution
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segment revenue, excluding gas costs, through the base customer charge, which partially separates the recovery of our approved rate from customer usage patterns.

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or below normal is substantially offset
through weather normalization adjustments, known as WNA, which have been approved by state regulatory commissions for approximately 96 percent of our
residential and commercial revenues in the following states for the following time periods:

Kansas, West Texas October — May
Tennessee October — April
Kentucky, Mississippi, Mid-Tex November — April
Louisiana December — March
Virginia January — December

Our distribution operations are also affected by the cost of natural gas. We are generally able to pass the cost of gas through to our customers without markup
under purchased gas cost adjustment mechanisms; therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Revenues in our Texas
and Mississippi service areas include franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). Therefore, the
amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as a component
of taxes, other than income.

The cost of gas typically does not have a direct impact on our operating income because these costs are recovered through our purchased gas cost adjustment
mechanisms. However, higher gas costs may adversely impact our accounts receivable collections, resulting in higher bad debt expense. This risk is currently
mitigated by rate design that allows us to collect from our customers the gas cost portion of our bad debt expense on approximately 88 percent of our residential and
commercial revenues. Additionally, higher gas costs may require us to increase borrowings under our credit facilities, resulting in higher interest
expense. Finally, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers to conserve or, in the case of
industrial consumers, to use alternative energy sources.

Three Months Ended June 30, 2024 compared with Three Months Ended June 30, 2023

Financial and operational highlights for our distribution segment for the three months ended June 30, 2024 and 2023 are presented below.

 Three Months Ended June 30
 2024 2023 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 633,211 $ 616,067 $ 17,144 
Purchased gas cost 179,510 206,048 (26,538)
Operating expenses 370,579 338,340 32,239 
Operating income 83,122 71,679 11,443 
Other non-operating income 11,452 6,695 4,757 
Interest charges 22,550 16,146 6,404 
Income before income taxes 72,024 62,228 9,796 
Income tax expense 6,175 2,589 3,586 
Net income $ 65,849 $ 59,639 $ 6,210 
Consolidated distribution sales volumes — MMcf 37,863 41,550 (3,687)
Consolidated distribution transportation volumes — MMcf 34,562 33,722 840 

Total consolidated distribution throughput — MMcf 72,425 75,272 (2,847)
Consolidated distribution average cost of gas per Mcf sold $ 4.74 $ 4.96 $ (0.22)

Operating income for our distribution segment increased 16.0 percent. Key drivers for the change in operating income include:
• a $30.6 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $5.3 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
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• a $6.8 million decrease in refunds of excess deferred taxes to customers, which is partially offset in income tax expense.

Partially offset by:
• a $15.1 million increase in depreciation expense associated with increased capital investments.
• a $14.8 million increase in operation and maintenance expense primarily due to higher employee-related and other administrative costs.

Interest charges increased $6.4 million primarily due to the issuance of long-term debt during fiscal 2024.
The following table shows our operating income by distribution division, in order of total rate base, for the three months ended June 30, 2024 and 2023. The

presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Three Months Ended June 30
 2024 2023 Change
 (In thousands)

Mid-Tex $ 42,820 $ 37,608 $ 5,212 
Kentucky/Mid-States 13,615 12,811 804 
Louisiana 14,167 10,415 3,752 
West Texas 4,186 2,811 1,375 
Mississippi 6,309 7,131 (822)
Colorado-Kansas 2,925 3,014 (89)
Other (900) (2,111) 1,211 
Total $ 83,122 $ 71,679 $ 11,443 

Nine Months Ended June 30, 2024 compared with Nine Months Ended June 30, 2023

Financial and operational highlights for our distribution segment for the nine months ended June 30, 2024 and 2023 are presented below.

 Nine Months Ended June 30
 2024 2023 Change
 (In thousands, unless otherwise noted)

Operating revenues $ 3,327,730 $ 3,556,703 $ (228,973)
Purchased gas cost 1,464,815 1,896,986 (432,171)
Operating expenses 1,073,122 1,020,958 52,164 
Operating income 789,793 638,759 151,034 
Other non-operating income 26,650 20,934 5,716 
Interest charges 93,915 60,405 33,510 
Income before income taxes 722,528 599,288 123,240 
Income tax expense 92,550 56,707 35,843 
Net income $ 629,978 $ 542,581 $ 87,397 
Consolidated distribution sales volumes — MMcf 252,116 259,359 (7,243)
Consolidated distribution transportation volumes — MMcf 119,755 117,699 2,056 

Total consolidated distribution throughput — MMcf 371,871 377,058 (5,187)
Consolidated distribution average cost of gas per Mcf sold $ 5.81 $ 7.31 $ (1.50)

Operating income for our distribution segment increased 23.6 percent. Key drivers for the change in operating income include:
• a $185.8 million increase in rate adjustments, primarily in our Mid-Tex Division.
• a $17.8 million increase related to residential customer growth, primarily in our Mid-Tex Division, and increased industrial load.
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• an $11.6 million decrease in bad debt expense, as discussed in Note 6 to the condensed consolidated financial statements.
• an $8.5 million increase due to lower line locate spending and timing of other activities.
• a $0.9 million decrease in property taxes, which is inclusive of a $13.4 million decrease related to the Texas property tax legislation discussed above.

Partially offset by:
• a $44.2 million increase in depreciation expense associated with increased capital investments.
• a $10.7 million increase in refunds of excess deferred taxes to customers, which is partially offset in income tax expense.
• a $12.4 million increase in employee-related costs.
• a $17.2 million increase in other operation and maintenance expense, including higher insurance premiums and software maintenance costs.

Interest charges increased $33.5 million primarily due to the issuance of long-term debt during fiscal 2024. The increase in interest charges is also due to the
amortization of the Texas regulatory asset that is discussed in Note 3 to the condensed consolidated financial statements. However, this increase is offset by a
corresponding increase in revenue resulting in no impact to net income.

The following table shows our operating income by distribution division, in order of total rate base, for the nine months ended June 30, 2024 and 2023. The
presentation of our distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking purposes.

 Nine Months Ended June 30
 2024 2023 Change
 (In thousands)
Mid-Tex $ 424,027 $ 315,140 $ 108,887 
Kentucky/Mid-States 83,049 78,299 4,750 
Louisiana 77,676 69,092 8,584 
West Texas 70,096 59,560 10,536 
Mississippi 97,610 76,736 20,874 
Colorado-Kansas 44,389 41,833 2,556 
Other (7,054) (1,901) (5,153)
Total $ 789,793 $ 638,759 $ 151,034 

Recent Ratemaking Developments

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not necessarily
reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission’s or other governmental authority’s
final ruling. During the first nine months of fiscal 2024, we implemented, or received approval to implement, regulatory proceedings, resulting in a $231.1 million
increase in annual operating income as summarized below. Our ratemaking outcomes include the refund (return) of excess deferred income taxes (EDIT) resulting
from previously enacted tax reform legislation and do not reflect the true economic benefit of the outcomes because they do not include the corresponding income
tax benefit. Excluding these amounts, our total rate outcomes for ratemaking activities for the nine months ended June 30, 2024 were $210.7 million.

Rate Action
Annual Increase (Decrease) in

Operating Income EDIT Impact

Annual Increase (Decrease) in
Operating Income Excluding

EDIT
 (In thousands)

Annual formula rate mechanisms $ 229,678 $ (19,529) $ 210,149 
Rate case filings 2,434 (939) 1,495 
Other rate activity (971) — (971)

$ 231,141 $ (20,468) $ 210,673 
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The following ratemaking efforts seeking $176.5 million in increased annual operating income were in progress as of June 30, 2024:

Division Rate Action Jurisdiction
Operating Income

Requested
(In thousands)

Kentucky/Mid-States Infrastructure Mechanism Virginia $ 748 
Louisiana Formula Rate Mechanism Louisiana 35,645 
Mid-Tex Formula Rate Mechanism Mid-Tex Cities 133,414 
West Texas Formula Rate Mechanism West Texas Cities 6,709 

$ 176,516 

(1)    The Company implemented the requested amount with rates effective July 1, 2024 and anticipates receiving final commission approval during the fourth quarter of fiscal 2024.

Annual Formula Rate Mechanisms
As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis without filing a formal rate case. However,

these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently have
formula rate mechanisms in our Louisiana, Mississippi and Tennessee operations and in substantially all the service areas in our Texas divisions. Additionally, we
have specific infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated with these programs to
have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual formula
rate mechanisms by state:

Annual Formula Rate Mechanisms
State Infrastructure Programs Formula Rate Mechanisms

Colorado System Safety and Integrity Rider (SSIR) —

Kansas
Gas System Reliability Surcharge (GSRS), System
Integrity Program (SIP) —

Kentucky Pipeline Replacement Program (PRP) —
Louisiana (1) Rate Stabilization Clause (RSC)
Mississippi System Integrity Rider (SIR) Stable Rate Filing (SRF)
Tennessee (1) Annual Rate Mechanism (ARM)
Texas Gas Reliability Infrastructure Program (GRIP), (1) Dallas Annual Rate Review (DARR), Rate Review Mechanism (RRM)
Virginia Steps to Advance Virginia Energy (SAVE) —

(1)    Infrastructure mechanisms in Texas, Louisiana and Tennessee allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, which primarily consists of
interest, depreciation and other taxes (Texas only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates.

(1)

33

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



The following annual formula rate mechanisms were approved during the nine months ended June 30, 2024:

Division Jurisdiction
Test Year

Ended

Increase in
Annual

Operating
Income EDIT Impact

Increase in
Annual

Operating
Income Excluding

EDIT
Effective

Date
  (In thousands)

2024 Filings:
Mid-Tex ATM Cities 12/31/2023 $ 17,104 $ — $ 17,104 06/07/2024

West Texas
Amarillo, Lubbock, Dalhart
and Channing 12/31/2023 7,344 — 7,344 06/07/2024

Kentucky/Mid-States Tennessee ARM 09/30/2023 18,570 (4,348) 14,222 06/01/2024
Mid-Tex DARR 09/30/2023 37,809 (14,782) 23,027 06/01/2024
West Texas Triangle 12/31/2023 1,300 — 1,300 06/01/2024
West Texas Environs 12/31/2023 1,379 — 1,379 06/01/2024
Mid-Tex Environs 12/31/2023 8,529 — 8,529 06/01/2024
Colorado-Kansas Kansas SIP 12/31/2023 708 — 708 04/01/2024
Colorado-Kansas Colorado SSIR 12/31/2024 2,017 — 2,017 01/01/2024
Mississippi Mississippi - SIR 10/31/2024 10,969 — 10,969 12/01/2023
Mississippi Mississippi - SRF 10/31/2024 11,539 (472) 11,067 12/01/2023
Colorado-Kansas Kansas GSRS 09/30/2023 1,752 — 1,752 11/02/2023
Kentucky/Mid-States Kentucky PRP 09/30/2024 2,906 — 2,906 10/01/2023
Mid-Tex Mid-Tex Cities RRM 12/31/2022 98,585 185 98,770 10/01/2023
West Texas West Texas Cities RRM 12/31/2022 8,594 (112) 8,482 10/01/2023
Kentucky/Mid-States Virginia - SAVE 09/30/2024 573 — 573 10/01/2023

Total 2024 Filings $ 229,678 $ (19,529) $ 210,149 

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be initiated
when the regulatory authorities request us to justify our rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for
recovery of the Company’s costs as well as a fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our
customers. The following table summarizes the rate cases completed in our distribution segment during the nine months ended June 30, 2024.

Division State
Increase in Annual
Operating Income EDIT Impact

Increase in Annual
Operating Income
Excluding EDIT

Effective
Date

 (In thousands)
2024 Rate Case Filings:
Kentucky/Mid-States Virginia $ 2,434 $ (939) $ 1,495 12/01/2023

Total 2024 Rate Case Filings $ 2,434 $ (939) $ 1,495 

34

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



Other Ratemaking Activity

The following table summarizes other ratemaking activity during the nine months ended June 30, 2024.

Division Jurisdiction Rate Activity

Change in
Annual

Operating
Income

Effective
Date

  (In thousands)

2024 Other Rate Activity:
Colorado-Kansas Kansas Ad Valorem $ (971) 02/01/2024

Total 2024 Other Rate Activity $ (971)

(1)    The Ad Valorem filing relates to property taxes that are either over or undercollected compared to the amount included in our Kansas service area's base rate.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the regulated pipeline and storage operations of our Atmos Pipeline–Texas Division (APT) and our natural gas
transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural gas
producing areas of central, northern and eastern Texas, extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian
Basin of West Texas. APT provides transportation and storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric
generation customers, as well as marketers and producers. Over 80 percent of this segment’s revenues are derived from these APT services. These revenues are
subject to traditional ratemaking governed by the Texas Railroad Commission (RRC). As part of its pipeline operations, APT owns and operates five underground
storage facilities in Texas.

Our natural gas transmission operations in Louisiana are comprised of a 21-mile pipeline located in the New Orleans, Louisiana area that is primarily used to
aggregate gas supply for our distribution division in Louisiana under a long-term contract and, on a more limited basis, to third parties. The demand fee charged to
our Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset
management plans, which have been approved by applicable state regulatory commissions. Generally, these asset management plans require us to share with our
distribution customers a significant portion of the cost savings earned from these arrangements.

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Texas
and Louisiana service areas. Natural gas prices do not directly impact the results of this segment as revenues are derived from the transportation and storage of
natural gas. However, natural gas prices and demand for natural gas could influence the level of drilling activity in the supply areas that we serve, which may
influence the level of throughput we may be able to transport on our pipelines. Further, natural gas price differences between the various hubs that we serve in Texas
could influence the volumes of gas transported for shippers through our Texas pipeline system and rates for such transportation.

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company customers. Additionally, its operations may
be impacted by the timing of when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs.

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. On February 27, 2024, APT made a GRIP filing that covered changes in
net property, plant and equipment investments from January 1, 2023 through December 31, 2023 with a requested increase in operating income of $82.4 million. On
May 14, 2024, the RRC approved the Company's GRIP filing.

GRIP also requires a utility to file a statement of intent at least once every five years to review its costs and expenses, including capital costs filed for recovery
under GRIP. On May 19, 2023, APT filed a statement of intent seeking $107.4 million in additional annual operating income. On December 13, 2023, the RRC
approved the settlement agreement between APT and the intervening parties for an increase in annual operating income of $27.0 million, exclusive of the impact of
the cessation of $36.9 million in excess deferred income tax refunds, which are substantially offset by a corresponding increase in income taxes. New rates were
implemented effective December 13, 2023.

As part of our statement of intent settlement in December 2023, APT is now allowed to file an annual System Safety and Integrity Rider (Rider SSI)
compliance filing that allows APT to recover certain system safety and integrity costs incurred each year. Costs above the benchmark are deferred onto the balance
sheet as incurred. The revenue and expense are recognized after review and approval by the RRC which results in no impact to operating income. On June 14, 2024,
APT made its first Rider

(1)
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SSI filing that covered certain costs from January 1, 2023 through March 31, 2024 with a requested increase in operating revenue of $18.7 million.
The demand fee our Louisiana natural gas transmission pipeline charges to our Louisiana distribution division increases five percent annually and has been

approved by the Louisiana Public Service Commission until September 30, 2027.

Three Months Ended June 30, 2024 compared with Three Months Ended June 30, 2023

Financial and operational highlights for our pipeline and storage segment for the three months ended June 30, 2024 and 2023 are presented below.

 Three Months Ended June 30
 2024 2023 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 189,069 $ 164,587 $ 24,482 
Third-party transportation revenue 55,420 39,800 15,620 
Other revenue 6,191 3,838 2,353 
Total operating revenues 250,680 208,225 42,455 
Total purchased gas cost (19) (194) 175 
Operating expenses 113,554 110,845 2,709 
Operating income 137,145 97,574 39,571 
Other non-operating income 8,446 9,475 (1,029)
Interest charges 18,610 15,188 3,422 
Income before income taxes 126,981 91,861 35,120 
Income tax expense 27,266 13,693 13,573 
Net income $ 99,715 $ 78,168 $ 21,547 
Gross pipeline transportation volumes — MMcf 193,766 205,046 (11,280)
Consolidated pipeline transportation volumes — MMcf 162,334 172,266 (9,932)

Operating income for our pipeline and storage segment increased 40.6 percent. Key drivers for the change in operating income include:

• a $16.0 million increase primarily due to rate adjustments from the GRIP filing approved in May 2024 and the rate case approved in December 2023.
• an $11.0 million increase in APT's through-system activities primarily associated with increased spreads.

• a $9.3 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

• a $4.1 million increase due to higher capacity contracted by tariff-based customers due to their increased peak day demand.

Nine Months Ended June 30, 2024 compared with Nine Months Ended June 30, 2023

Financial and operational highlights for our pipeline and storage segment for the nine months ended June 30, 2024 and 2023 are presented below.
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 Nine Months Ended June 30
 2024 2023 Change
 (In thousands, unless otherwise noted)

Mid-Tex / Affiliate transportation revenue $ 526,200 $ 457,592 $ 68,608 
Third-party transportation revenue 147,926 114,747 33,179 
Other revenue 11,210 6,939 4,271 
Total operating revenues 685,336 579,278 106,058 
Total purchased gas cost 825 (431) 1,256 
Operating expenses 303,942 305,391 (1,449)
Operating income 380,569 274,318 106,251 
Other non-operating income 27,821 33,833 (6,012)
Interest charges 54,562 45,059 9,503 
Income before income taxes 353,828 263,092 90,736 
Income tax expense 74,927 38,335 36,592 
Net income $ 278,901 $ 224,757 $ 54,144 
Gross pipeline transportation volumes — MMcf 622,747 613,957 8,790 
Consolidated pipeline transportation volumes — MMcf 452,770 440,015 12,755 

Operating income for our pipeline and storage segment increased 38.7 percent. Key drivers for the change in operating income include:
• a $52.4 million increase primarily due to rate adjustments from the GRIP filings approved in May 2023 and 2024, and the rate case approved in

December 2023.

• a $15.3 million increase primarily due to timing of pipeline inspection spending.

• an $18.5 million net increase in APT's through-system activities primarily associated with increased spreads.
• an $18.6 million decrease in refunds of excess deferred taxes to customers, which is substantially offset in income tax expense.

• a $10.4 million increase due to higher capacity contracted by tariff-based customers due to their increased peak day demand.

• a $2.8 million decrease in property taxes, which is inclusive of a $4.5 million decrease related to the Texas property tax legislation discussed above.
Partially offset by:

• a $7.3 million increase in depreciation expense associated with increased capital investments.

Interest charges increased $9.5 million primarily due to the issuance of long-term debt during fiscal 2024.

Liquidity and Capital Resources

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a combination of internally generated cash flows
and external debt and equity financing. Additionally, we have a $1.5 billion commercial paper program and four committed revolving credit facilities with $3.1
billion in total availability from third-party lenders. The commercial paper program and credit facilities provide cost-effective, short-term financing until it can be
replaced with a balance of long-term debt and equity financing that achieves the Company's desired capital structure. Additionally, we have various uncommitted
trade credit lines with our gas suppliers that we utilize to purchase natural gas on a monthly basis.

We have a shelf registration statement on file with the Securities and Exchange Commission (SEC) that allows us to issue up to $5.0 billion in common stock
and/or debt securities, which expires March 31, 2026. As of June 30, 2024, $1.8 billion of securities were available for issuance under this shelf registration
statement.

On May 8, 2024, we filed a prospectus supplement under the shelf registration statement relating to an at-the-market (ATM) equity sales program under which
we may issue and sell shares of our common stock up to an aggregate offering price of $1.0 billion through March 31, 2026 (including shares of common stock that
may be sold pursuant to forward sale agreements entered into in connection with the ATM equity sales program), which expires March 31, 2026. This ATM equity
sales program replaced our previous ATM equity sales program, filed on March 31, 2023. As of June 30, 2024, $845.7 million of equity was available for issuance
under our existing ATM equity sales program. Additionally, as of June 30, 2024, we had
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$550.7 million in available proceeds from outstanding forward sale agreements. Additional details are summarized in Note 8 to the condensed consolidated financial
statements.

The liquidity provided by these sources is expected to be sufficient to fund the Company's working capital needs and capital expenditure program for the
remainder of fiscal year 2024. Additionally, we expect to continue to be able to obtain financing upon reasonable terms as necessary.

The following table summarizes our existing forward starting interest rate swaps as of June 30, 2024.

Planned Debt Issuance Date Amount Hedged Effective Interest Rate
(In thousands)

Fiscal 2025 $ 600,000 1.75 %
Fiscal 2026 300,000 2.16 %

$ 900,000 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of June 30, 2024, September 30, 2023
and June 30, 2023:
 

 June 30, 2024 September 30, 2023 June 30, 2023
 (In thousands, except percentages)
Short-term debt $ — — % $ 241,933 1.4 % $ — — %
Long-term debt 7,786,816 39.0 % 6,555,701 37.1 % 6,555,158 38.2 %
Shareholders’ equity 12,183,076 61.0 % 10,870,064 61.5 % 10,602,381 61.8 %
Total $ 19,969,892 100.0 % $ 17,667,698 100.0 % $ 17,157,539 100.0 %

(1)     Inclusive of our finance leases, but exclusive of AEK's securitized long-term debt.

Cash Flows

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These factors include regulatory
changes, the price for our services, demand for such products and services, margin requirements resulting from significant changes in commodity prices, operational
risks and other factors.

Cash flows from operating, investing and financing activities for the nine months ended June 30, 2024 and 2023 are presented below.

 Nine Months Ended June 30
 2024 2023 Change
 (In thousands)

Total cash provided by (used in)
Operating activities $ 1,403,064 $ 3,221,508 $ (1,818,444)
Investing activities (2,119,094) (2,077,319) (41,775)
Financing activities 1,376,044 (1,137,630) 2,513,674 

Change in cash and cash equivalents and restricted cash and cash equivalents 660,014 6,559 653,455 
Cash and cash equivalents and restricted cash and cash equivalents at beginning of period 19,248 51,554 (32,306)
Cash and cash equivalents and restricted cash and cash equivalents at end of period $ 679,262 $ 58,113 $ 621,149 

Cash flows from operating activities

For the nine months ended June 30, 2024, we generated cash flow from operating activities of $1,403.1 million compared with $3,221.5 million for the nine
months ended June 30, 2023. Operating cash flow decreased $1,818.4 million primarily due to the receipt of $2.02 billion in the second quarter of fiscal 2023 related
to Texas securitization activities.

Cash flows from investing activities

Our capital expenditures are primarily used to improve the safety and reliability of our distribution and transmission system through pipeline replacement and
system modernization and to enhance and expand our system to meet customer needs.

(1)
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Over the last three fiscal years, approximately 87 percent of our capital spending has been committed to improving the safety and reliability of our system.
For the nine months ended June 30, 2024, cash used for investing activities was $2,119.1 million compared to $2,077.3 million for the nine months ended June

30, 2023. Capital spending in our distribution segment increased $278.1 million, primarily as a result of increased system modernization and customer growth
spending. Capital spending in our pipeline and storage segment decreased $232.5 million primarily due to timing of spending for pipeline system safety and
reliability in Texas.

Cash flows from financing activities

For the nine months ended June 30, 2024, our financing activities provided $1,376.0 million of cash compared with $1,137.6 million of cash used by financing
activities in the prior-year period.

In the nine months ended June 30, 2024, we received approximately $2.0 billion in net proceeds from the issuance of long-term debt and equity. We completed
a public offering of $500 million of 6.20% senior notes due October 2053 and $400 million of 5.90% senior notes due October 2033, and received net proceeds from
the offering, after the underwriting discount and offering expenses, of $889.4 million. We also completed a public offering of $325 million of 5.90% senior notes due
October 2033, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $339.7 million. Additionally, during the nine
months ended June 30, 2024, we settled 6,401,469 shares that had been sold on a forward basis for net proceeds of $750.0 million. The net proceeds were used
primarily to support capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an
increase in shares outstanding.

In the nine months ended June 30, 2023, we repaid $2.2 billion in long-term debt, and we received approximately $1.5 billion in net proceeds from the issuance
of long-term debt and equity. We completed a public offering of $500 million of 5.75% senior notes due October 2052 and $300 million of 5.45% senior notes due
October 2032, and received net proceeds from the offering, after the underwriting discount and offering expenses, of $789.4 million. Additionally, during the nine
months ended June 30, 2023, we settled 6,116,848 shares that had been sold on a forward basis for net proceeds of $671.6 million. The net proceeds were used
primarily to support capital spending and for other general corporate purposes. Cash dividends increased due to an 8.8 percent increase in our dividend rate and an
increase in shares outstanding. Finally, AEK issued $95 million in securitized long-term debt.

The following table summarizes our share issuances for the nine months ended June 30, 2024 and 2023:

 Nine Months Ended June 30
 2024 2023

Shares issued:
Direct Stock Purchase Plan 46,927 49,160 
1998 Long-Term Incentive Plan 235,473 189,267 
Retirement Savings Plan and Trust 52,372 52,665 
Equity Issuance 6,401,469 6,116,848 

Total shares issued 6,736,241 6,407,940 

Credit Ratings

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such financing. In determining our credit
ratings, the rating agencies consider a number of quantitative factors, including but not limited to, debt to total capitalization, operating cash flow relative to
outstanding debt, operating cash flow coverage of interest and pension liabilities. In addition, the rating agencies consider qualitative factors such as consistency of
our earnings over time, the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that govern our
rates in the states where we operate.

Our debt is rated by two rating agencies: Standard & Poor’s Corporation (S&P) and Moody’s Investors Service (Moody’s). On April 1, 2024, Moody's
reaffirmed its long-term and short-term credit ratings and placed our ratings under negative outlook. Currently, our outlook and debt ratings, which are all considered
investment grade, are as follows:
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S&P  Moody’s

Senior unsecured long-term debt A-   A1
Short-term debt A-2   P-1
Outlook Stable Negative

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public credit
markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlook or even a reduction in our
credit ratings by the two credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such
borrowings.

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P and Aaa for Moody’s. The
lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody’s. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and
each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given period of time or that a
rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant.

Debt Covenants

We were in compliance with all of our debt covenants as of June 30, 2024. Our debt covenants are described in greater detail in Note 7 to the condensed
consolidated financial statements.

Contractual Obligations and Commercial Commitments
Except as noted in Note 11 to the condensed consolidated financial statements, there were no significant changes in our contractual obligations and

commercial commitments during the nine months ended June 30, 2024.

Risk Management Activities

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to
reduce our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by periodically entering into financial
instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings.

The following table shows the components of the change in fair value of our financial instruments for the three and nine months ended June 30, 2024 and
2023:

 Three Months Ended June 30 Nine Months Ended June 30
 2024 2023 2024 2023
 (In thousands)

Fair value of contracts at beginning of period $ 351,261 $ 335,990 $ 370,256 $ 377,862 
Contracts realized/settled (131) (294) (34,234) (3,161)
Fair value of new contracts 1,880 3,129 2,265 3,091 
Other changes in value 22,233 56,896 36,956 17,929 

Fair value of contracts at end of period 375,243 395,721 375,243 395,721 
Netting of cash collateral — — — — 
Cash collateral and fair value of contracts at period end $ 375,243 $ 395,721 $ 375,243 $ 395,721 

The fair value of our financial instruments at June 30, 2024 is presented below by time period and fair value source:

 Fair Value of Contracts at June 30, 2024
Maturity in Years  

Source of Fair Value
Less

Than 1 1-3 4-5
Greater
Than 5

Total
Fair

Value
 (In thousands)

Prices actively quoted $ 269,972 $ 105,271 $ — $ — $ 375,243 
Prices based on models and other valuation methods — — — — — 
Total Fair Value $ 269,972 $ 105,271 $ — $ — $ 375,243 
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OPERATING STATISTICS AND OTHER INFORMATION

The following tables present certain operating statistics for our distribution and pipeline and storage segments for the three and nine months ended June 30,
2024 and 2023.

Distribution Sales and Statistical Data
 Three Months Ended June 30 Nine Months Ended June 30
 2024 2023 2024 2023

METERS IN SERVICE, end of period
Residential 3,096,038 3,057,074 3,096,038 3,057,074 
Commercial 252,494 253,497 252,494 253,497 
Industrial 1,491 1,491 1,491 1,491 
Public authority and other 7,960 8,090 7,960 8,090 

Total meters 3,357,983 3,320,152 3,357,983 3,320,152 

INVENTORY STORAGE BALANCE — Bcf 61.2 59.0 61.2 59.0 
SALES VOLUMES — MMcf 
Gas sales volumes

Residential 14,940 17,495 140,953 144,316 
Commercial 15,299 16,095 84,459 85,488 
Industrial 6,585 6,869 21,124 23,859 
Public authority and other 1,039 1,091 5,580 5,696 

Total gas sales volumes 37,863 41,550 252,116 259,359 
Transportation volumes 36,471 35,798 125,439 123,643 
Total throughput 74,334 77,348 377,555 383,002 

Pipeline and Storage Operations Sales and Statistical Data

 Three Months Ended June 30 Nine Months Ended June 30
 2024 2023 2024 2023

CUSTOMERS, end of period
Industrial 94 95 94 95 
Other 194 197 194 197 

Total 288 292 288 292 

INVENTORY STORAGE BALANCE — Bcf 1.5 1.0 1.5 1.0 
PIPELINE TRANSPORTATION VOLUMES — MMcf 193,766 205,046 622,747 613,957 

Note to preceding tables:

Sales and transportation volumes reflect segment operations, including intercompany sales and transportation amounts.

RECENT ACCOUNTING DEVELOPMENTS

Recent accounting developments, if any, and their impact on our financial position, results of operations and cash flows are described in Note 2 to the
condensed consolidated financial statements.
 

(1)

(1)

(1)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023. During the nine months ended June 30, 2024, there were no material changes in our quantitative and qualitative disclosures about
market risk.

Item 4. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, of the effectiveness of the Company’s disclosure controls and procedures, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company’s principal executive officer and principal financial officer
have concluded that the Company’s disclosure controls and procedures were effective as of June 30, 2024 to provide reasonable assurance that information required
to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized, and
reported within the time periods specified by the SEC’s rules and forms, including a reasonable level of assurance that such information is accumulated and
communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required
disclosure.

Changes in Internal Control over Financial Reporting
    
    We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the
third quarter of the fiscal year ended September 30, 2024 that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

During the nine months ended June 30, 2024, except as noted in Note 11 to the condensed consolidated financial statements, there were no material changes in
the status of the litigation and other matters that were disclosed in Note 14 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal
year ended September 30, 2023. We continue to believe that the final outcome of such litigation and other matters or claims will not have a material adverse effect on
our financial condition, results of operations or cash flows.

Item 1A. Risk Factors

There were no material changes from the risk factors disclosed under the heading “Risk Factors” in Item 1A in the Annual Report on Form 10-K for the year
ended September 30, 2023.

Item 5. Other Information

During the three months ended June 30, 2024, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-Rule
10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits

The following exhibits are filed as part of this Quarterly Report.
 

Exhibit
Number   Description

Page Number or
Incorporation by

Reference to

3.1 Restated Articles of Incorporation of Atmos Energy Corporation - Texas (As Amended
Effective February 3, 2010)

Exhibit 3.1 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.2 Restated Articles of Incorporation of Atmos Energy Corporation - Virginia (As Amended
Effective February 3, 2010)

Exhibit 3.2 to Form 10-Q dated
March 31, 2010 (File No. 1-
10042)

3.3 Amended and Restated Bylaws of Atmos Energy Corporation (as of August 4, 2023) Exhibit 3.1 to Form 8-K dated
August 1, 2023 (File No. 1-
10042)

4.1(a) Officers' Certificate dated June 21, 2024 Exhibit 4.2 to Form 8-K dated
June 21, 2024 (File No. 1-10042)

4.1(b) Global Security for the 5.900% Senior Notes due 2033 Exhibit 4.3 to Form 8-K dated
June 21, 2024 (File No. 1-10042)

10.1(a) Equity Distribution Agreement, dated as of May 8, 2024, among Atmos Energy Corporation
and the Managers and Forward Purchasers named in Schedule A thereto

Exhibit 1.1 to Form 8-K dated
May 8, 2024 (File No. 1-10042)

10.1(b) Form of Master Forward Sale Confirmation Exhibit 1.2 to Form 8-K dated
May 8, 2024 (File No. 1-10042)

15   Letter regarding unaudited interim financial information
31   Rule 13a-14(a)/15d-14(a) Certifications
32   Section 1350 Certifications*
101.INS

  
XBRL Instance Document - the Instance Document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

101.SCH   Inline XBRL Taxonomy Extension Schema
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the interactive data file because its

XBRL tags are embedded within the Inline XBRL document

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company’s Chief Executive Officer and Chief Financial Officer,
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into any
filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically
incorporates such certifications by reference.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

 
ATMOS ENERGY CORPORATION
               (Registrant)

 By: /s/    CHRISTOPHER T. FORSYTHE

 

Christopher T. Forsythe
Senior Vice President and Chief Financial Officer
(Duly authorized signatory)

Date: August 7, 2024
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Exhibit 15

Board of Directors and Shareholders of Atmos Energy Corporation
Atmos Energy Corporation

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212;
Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-3, No. 333-95525; Form S-3D, No. 333-113603; Form S-3D, No. 333-
155666; Form S-3D, No. 333-208317; Form S-3ASR, No. 333-271038; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8,
No. 333-32343; Form S-8, No. 333-46337; Form S-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8,
No. 333-116367; Form S-8, No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form
S-8, No. 333-199301; Form S-8, No. 333-210461; and Form S-8, No. 333-217739) of Atmos Energy Corporation and in the related Prospectuses of our report dated
August 7, 2024, relating to the unaudited condensed consolidated interim financial statements of Atmos Energy Corporation, which are included in its Form 10-Q for
the quarter ended June 30, 2024.

/s/ ERNST & YOUNG LLP

Dallas, Texas
August 7, 2024
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EXHIBIT 31

RULE 13a-14(a)/15d-14(a) CERTIFICATIONS

I, John K. Akers, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;

2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure

that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: August 7, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  

President and  
Chief Executive Officer  
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I, Christopher T. Forsythe, certify that:

1.    I have reviewed this Quarterly Report on Form 10-Q of Atmos Energy Corporation;
2.    Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.    Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.    The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure

that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b)    Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c)    Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)    Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and     

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing equivalent functions):

(a)    All significant deficiencies or material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: August 7, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  
Chief Financial Officer  
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the third quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John K. Akers, President and Chief Executive
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my
knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

August 7, 2024
 

/s/ JOHN K. AKERS  

John K. Akers  
President and  

Chief Executive Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Atmos Energy Corporation (the “Company”) on Form 10-Q for the third quarter of the fiscal year ended
September 30, 2024, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher T. Forsythe, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1)    The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

August 7, 2024
 

/s/ CHRISTOPHER T. FORSYTHE  

Christopher T. Forsythe  

Senior Vice President and  
Chief Financial Officer  

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the
Securities and Exchange Commission or its staff upon request.

CASE NO. 2024-00276
FR 16(7)(p)

ATTACHMENT 3



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(q)  
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(q) The independent auditor's annual opinion report, with any written 

communication from the independent auditor to the utility that indicates the 
existence of a material weakness in the utility's internal controls; 
 

RESPONSE: 
 
Please see attachment FR_16(7)(q)_Att1 for the 2023 independent auditor's report. 
 
ATTACHMENT: 
 
FR_16(7)(q)_At1 - 2023 Independent Audit Report 
 
Respondent:  Emily Wiebe 
 



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation (the Company) as of 
September 30, 2023 and 2022, the related consolidated statements of comprehensive income, shareholders’ equity and cash 
flows for each of the three years in the period ended September 30, 2023, and the related notes (collectively referred to as the 
"consolidated financial statements"). In our opinion, the consolidated financial statements present fairly, in all material respects, 
the financial position of the Company at September 30, 2023 and 2022, and the results of its operations and its cash flows for 
each of the three years in the period ended September 30, 2023, in conformity with U.S. generally accepted accounting 
principles. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the Company’s internal control over financial reporting as of September 30, 2023, based on criteria established in 
Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(2013 framework) and our report dated November 14, 2023 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on 
the Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to 
error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included 
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion. 

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements that 
was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or disclosures that 
are material to the financial statements and (2) involved our especially challenging, subjective or complex judgments. The 
communication of the critical audit matter does not alter in any way our opinion on the consolidated financial statements, taken 
as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit 
matter or on the accounts or disclosures to which it relates.

36

CASE NO. 2024-00276
FR 16(7)(q)

ATTACHMENT 1



Regulation
Description of 
the Matter

As discussed in Note 3 to the consolidated financial statements, the Company’s distribution and pipeline and 
storage operations are subject to regulation with respect to rates, service, maintenance of accounting records 
and various other matters by the respective regulatory authorities in the states in which they operate. The 
Company’s accounting policies recognize the financial effects of the ratemaking and accounting practices 
and policies of the various regulatory commissions and are subject to accounting principles for rate-
regulated activities. As a result, certain costs are permitted to be capitalized rather than expensed because 
they can be recovered through rates. The Company records certain costs as regulatory assets when future 
recovery through customer rates is considered probable. Regulatory liabilities are recorded when it is 
probable that revenues will be reduced for amounts that will be credited to customers through the 
ratemaking process. The amounts to be recovered or recognized are based upon the Company’s historical 
experience and understanding of the regulations. As described in Note 3, the proceeds received related to the 
securitization of the costs related to the Winter Storm Uri event reflected the recovery of the related 
regulatory asset. As of September 30, 2023, there were $554.9 million of deferred costs included in 
regulatory assets and $1,284.3 million of regulatory liabilities awaiting cash outflow or potential refund.

Auditing the effects of regulatory matters is complex as it requires specialized knowledge of rate-regulated 
activities and assessments as to matters that could affect the recording or updating of regulatory assets and 
liabilities, including the securitization of the costs related to Winter Storm Uri.

How We 
Addressed the 
Matter in Our 
Audit

We obtained an understanding, evaluated the design, and tested the operating effectiveness of internal 
controls over the Company's accounting for regulatory assets and liabilities, including, among others, 
controls over management's assessment of the likelihood of approval by regulators for new matters and 
controls over the evaluation on rulings with regulatory bodies on existing regulatory assets and liabilities, 
including factors that may affect the timing or nature of recoverability. 

We performed audit procedures that included, among others, examining evidence of correspondence with 
regulatory bodies to test that the Company appropriately evaluated information obtained from regulatory 
rulings. For example, we assessed the recoverability and completeness of various regulatory assets and 
liabilities, considering information obtained from regulatory rulings. In addition, we tested that amortization 
of regulatory assets and liabilities corresponded to relevant regulatory rulings.

/s/   Ernst & Young LLP

We have served as the Company’s auditor since 1983.

Dallas, Texas 
November 14, 2023 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Atmos Energy Corporation

Opinion on Internal Control Over Financial Reporting 

We have audited Atmos Energy Corporation’s internal control over financial reporting as of September 30, 2023, based on 
criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring Organizations of the 
Treadway Commission (2013 framework) (the COSO criteria). In our opinion, Atmos Energy Corporation (the Company) 
maintained, in all material respects, effective internal control over financial reporting as of September 30, 2023, based on the 
COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the 2023 consolidated financial statements of the Company and our report dated November 14, 2023 expressed an 
unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its 
assessment of the effectiveness of internal control over financial reporting included in the accompanying Management’s Report 
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control 
over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all 
material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material 
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

Dallas, Texas
November 14, 2023 

87

CASE NO. 2024-00276
FR 16(7)(q)

ATTACHMENT 1



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(r) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(r) The quarterly reports to the stockholders for the most recent five (5) 

quarters; 
 
RESPONSE: 
 
Please see the Company's response to FR 16(7)(p). 
 
Respondent:  Emily Wiebe 
 



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(7)(s) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(s) The summary of the latest depreciation study with schedules itemized by 

major plant accounts, except that telecommunications utilities that have 
adopted the commission's average depreciation rates shall provide a 
schedule that identifies the current and base period depreciation rates 
used by major plant accounts. If the required information has been filed in 
another commission case, a reference to that case's number shall be 
sufficient; 

 
RESPONSE: 
 
The Company is proposing changes to its Kentucky Mid-States General Office and 
Shared Services Unit depreciation rates.  Please see the following exhibits to the Direct 
Testimony of Ned Allis, provided in the Company's response to FR 16(7)(a): 
 

Exhibit NWA-1 - Depreciation Study of Kentucky Mid-States General Office; 
Exhibit NWA-2 - Depreciation Study of Shared Services Unit. 

 
The Company is not proposing any changes to its Kentucky Direct depreciation rates.  
Therefore, please see Attachment 1 for the Kentucky Direct Depreciation Rate Study at 
September 30, 2020.  This study was presented and approved in Case No. 2021-
00214. 
 
ATTACHMENT: 
 
FR_16(7)(s)_Att1 - 2020 KY Direct Depreciation Study.pdf 
 
Respondent:  Ned Allis 
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ATMOS ENERGY CORPORATION
KENTUCKY PROPERTIES

DEPRECIATION RATE STUDY
EXECUTIVE SUMMARY

Atmos Energy Corporation (“Atmos” or “Company”) engaged Alliance 

Consulting Group to conduct a depreciation study of the Company’s Kentucky 

Properties (“Kentucky”) natural gas operations depreciable assets as of fiscal year 

end September 30, 2020.

The existing depreciation rates were based on the straight-line method, 

average life group (“ALG”) procedure, and remaining-life technique, which were 

stipulated to in the last litigated rate proceeding with the Kentucky Public Service 

Commission, Case No. 2018-00281.  Atmos has requested the same method, 

procedure, and technique be retained in this study.  This study recommends an

increase of approximately $1.5 million in annual depreciation expense when 

compared to the depreciation rates currently in effect.  Life estimates showed the 

following changes: one account has an increase in life, 10 accounts have a 

decrease in life, and 38 accounts remain unchanged. Net salvage showed the 

following changes: four accounts have a decrease in net salvage (more negative

or less positive), one account has an increase in net salvage (more positive or less 

negative), and 44 accounts remain unchanged.

The depreciation study we conducted analyzed and developed depreciation 

recommendations at an account level resulting in annual depreciation accrual 

amounts and depreciation rates at that level.  The depreciation study also reflects

the continuation of Vintage Group Amortization for certain General Plant accounts.  

Appendix A demonstrates the change in depreciation expense.
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PURPOSE

The purpose of this study is to develop depreciation rates for the depreciable 

property as recorded on Atmos Kentucky books at September 30, 2020.  The 

account-based depreciation rates were designed to recover the total remaining 

undepreciated investment, adjusted for net salvage, over the remaining life of

Atmos’ property on a straight-line basis.  Non-depreciable property and property 

that is amortized, such as intangible assets, were excluded from this study. 

Atmos provides local gas distribution service to over 180,000 customers in 

Kentucky.  Its assets currently consist of various storage, transmission, and 

distribution plant, including approximately 2,200 miles of coated steel, 121 miles 

of bare steel, and 1,616 of plastic gas distribution mains located across the service 

area.  It has a number of receipt points, or city gates, throughout the system where 

gas enters the distribution system and is then delivered to customers for burner tip

consumption.
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STUDY RESULTS

The existing and current study of annual depreciation expense results from 

the use of Iowa Curve dispersion patterns with the straight-line method, average

life group (“ALG”) procedure and remaining-life technique, and consideration of net 

salvage in the development of the study recommended depreciation rates.  

Detailed information for each of these factors will follow in this report.

Overall depreciation rates for Kentucky depreciable property are shown in 

Appendix A and B.  The recommended rates translate into an annual depreciation 

accrual of approximately $17.5 million based on Kentucky’s depreciable 

investment at September 30, 2020. The annual equivalent depreciation expense 

calculated by the same method using the currently approved rates is $16.0 million.  

Increases in depreciation expense for the Storage, Transmission, and Distribution 

function were partially offset by a decrease in the General plant functions, resulting 

in an overall increase in depreciation expense of $1.5 million.

Consistent with the prior study and FERC Rule AR-15, this depreciation 

study continues the use of Vintage Group Amortization in Accounts 391 through 

399, excluding 392 and 396 accounts. This approach provides for the timely 

retirement of assets, as property will be retired from the books at the end of the 

amortized life and simplifies accounting for general property.  

Appendix A presents a comparison of the composite existing rates versus 

the recommended study rates. Appendix B presents the development of the 

depreciation rates and annual accruals.  Appendix C presents the mortality and 

net salvage parameters by account.  Appendix D shows the net salvage analysis

by plant account.
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GENERAL DISCUSSION
Definition

The term "depreciation" as used in this study is considered in the accounting 

sense; that is, a system of accounting that distributes the cost of assets, less net 

salvage (if any), over the estimated useful life of the assets in a systematic and 

rational manner.  It is a process of allocation, not valuation.  This expense is 

systematically allocated to accounting periods over the life of the properties.  The 

amount allocated to any single accounting period does not necessarily represent 

the loss or decrease in value that will occur during that particular period.  The 

Company accrues depreciation on the basis of the original cost of all depreciable 

property included in each functional property group.  On retirement, the full cost of 

depreciable property, less the net salvage value, is charged to the depreciation 

reserve.

Basis of Depreciation Estimates
The straight-line, average life group, remaining-life depreciation system was 

employed to calculate annual and accrued depreciation in this study.  In this 

system, the annual depreciation expense for each group is computed by dividing 

the original cost of the asset, less allocated depreciation reserve, less estimated 

net salvage, by its respective remaining life.  The resulting annual accrual amount 

was divided by the original cost of assets in the group to determine the depreciation 

rate.  The calculated remaining lives and annual depreciation accrual rates were 

based on attained ages of plant in service and the estimated service life and 

salvage characteristics of each depreciable group.  The computations of the 

annual depreciation rates are shown in Appendix B and in the study workpapers.

This study has only one life estimation approach that was incorporated into 

the life analyses. The Actuarial Analysis (retirement rate method) is a commonly 

used mortality analysis technique for gas utility property. Historically, Atmos has 

used the SPR analysis, but has been developing its actuarial database. With the 

developed database available, actuarial analysis was the only analysis performed
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and relied upon.  The experience bands varied for each account depending on the 

amount of data. Judgment was used to a greater or lesser degree on all accounts.  

Survivor Curves
To fully understand depreciation projections in a regulated utility setting, 

there must be a basic understanding of survivor curves.  Individual property units 

within a group do not normally have identical lives or investment amounts.  The 

average life of a group can be determined by first constructing a survivor curve 

that is plotted as a percentage of the units surviving at each age.  A survivor curve 

represents the percentage of property remaining in service at various age intervals.  

The Iowa Curves are the result of an extensive investigation of life characteristics 

of physical property made at Iowa State College Engineering Experiment Station 

in the first half of the 20th century.  Through common usage, revalidation and 

regulatory acceptance, these curves have become a descriptive standard for the 

life characteristics of industrial property.  An example of an Iowa Curve is shown 

below.  
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There are four families in the Iowa Curves, which are distinguished by the 

relation of the age at the retirement mode (largest annual retirement frequency) 

and the average life.  For distributions with the mode age greater than the average 

life, an "R" designation (i.e., Right modal) is used.  The family of “R” moded curves 

are shown below.  

Similarly, an "S" designation (i.e., Symmetric modal) is used for the family 

whose mode age is symmetric about the average life.  An "L" designation (i.e., Left 

modal) is used for the family whose mode age is less than the average life.  A 

special case of left modal dispersion is the "O" or origin modal curve family.  Within 

each curve family, numerical designations are used to describe the relative 

magnitude of the retirement frequencies at the mode.  A "6" indicates that the 

retirements are not greatly dispersed from the mode (i.e., high mode frequency) 

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency).  

For example, a curve with an average life of 30 years and an "L3" dispersion is a

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve.  
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An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units 

of common age retire simultaneously).  

Most property groups can be closely fitted to one Iowa Curve with a unique 

average service life.  The blending of judgment concerning current conditions and 

future trends, along with the matching of historical data, permits the depreciation 

analyst to make an informed selection of an account's average life and retirement 

dispersion pattern. 

Actuarial Analysis
Actuarial analysis (retirement rate method) was used in evaluating historical 

asset retirement experience where vintage data were available and sufficient 

retirement activity was present.  In actuarial analysis, interval exposures (total 

property subject to retirement at the beginning of the age interval, regardless of 

vintage) and age interval retirements are calculated.  The complement of the ratio 

of interval retirements to interval exposures establishes a survivor ratio.  The 

survivor ratio is the fraction of property surviving to the end of the selected age 

interval, given that it has survived to the beginning of that age interval.  Survivor 

ratios for all of the available age intervals were chained by successive 

multiplications to establish a series of survivor factors, collectively known as an 

observed life table.  The observed life table shows the experienced mortality 

characteristic of the account and may be compared to standard mortality curves 

such as the Iowa Curves.  Consistent with the prior study some accounts were 

analyzed using this method.  Placement bands were used to illustrate the 

composite history over a specific era, and experience bands were used to focus 

on retirement history for all vintages during a set period.  Matching data in observed 

life tables for each experience and placement band to an Iowa Curve requires 

visual examination.  As stated in Depreciation Systems by Wolf and Fitch, “the 

analyst must decide which points or sections of the curve should be given the most 

weight.  Points at the end of the curve are often based on fewer exposures and 

may be given less weight than those points based on larger samples” (page 46).  

Some analysts chose to use mathematical fitting as a tool to narrow the population 
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of curves using a least squares technique.  Use of the least squares approach 

does not imply a statistical validity, however, because the underlying data does not 

meet criteria for independence between vintages and the same average price for 

property units through time.  Thus, Depreciation Systems cautions, “… the results 

of mathematical fitting should be checked visually, and the final determination of 

best fit made by the analyst” (page 48).  This study uses the visual matching 

approach to match Iowa Curves, since mathematical fitting produces only 

theoretically possible curve matches.  Visual examination and experienced 

judgment allow the depreciation professional to make the final determination as to 

the best curve type. Detailed information for each account is shown later in this 

study and in workpapers.

Judgment
Any depreciation study requires informed judgment by the analyst 

conducting the study.  A knowledge of the property being studied, company 

policies and procedures, general trends in technology and industry practice, and a 

sound basis of understanding depreciation theory are needed to apply this 

informed judgment. Judgment was used in areas such as survivor curve modeling 

and selection, depreciation method selection, simulated plant record method 

analysis, and actuarial analysis.

Judgment is not defined as being used in cases where there are specific, 

significant pieces of information that influence the choice of a life or curve.  Those 

cases would simply reflect specific facts into the analysis.  Where there are multiple 

factors, activities, actions, property characteristics, statistical inconsistencies, 

implications of applying certain curves, property mix in accounts or a multitude of 

other considerations that impact the analysis (potentially in various directions), 

judgment is used to take all of these factors and synthesize them into a general 

direction or understanding of the characteristics of the property. In these cases, it 

is rare for one factor to individually have a substantial impact on the analysis.

However, individual factors may shed light on the utilization and characteristics of 

assets. Judgment may also be defined as deduction, inference, wisdom, common 
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sense, or the ability to make sensible decisions.  There is no single correct result 

from statistical analysis; hence, there is no answer absent judgment.  At the very 

least, for example, any analysis requires choosing upon which bands to place more 

emphasis. 

The establishment of appropriate average service lives and retirement 

dispersions for the Storage, Transmission, Distribution, and General accounts 

requires judgment to incorporate the understanding of the operation of the system 

with the available accounting information analyzed using the actuarial method.

The appropriateness of lives and curves depends not only on statistical analyses, 

but also on how well future retirement patterns will match past retirements.  

Current applications and trends in use of the equipment also need to be 

factored into life and survivor curve choices for appropriate mortality characteristics 

to be chosen.

Average Life Group Depreciation
At the request of Atmos, this study continues to use the ALG depreciation 

procedure to group the assets within each account.  After an average service life 

and dispersion were selected for each account, those parameters were used to 

estimate what portion of the surviving investment of each vintage was expected to 

retire.  The depreciation of the group continues until all investment in the vintage 

group is retired.  ALG groups are defined by their respective account dispersion, 

life, and salvage estimates.  A straight-line rate for each ALG group is calculated 

by computing a composite remaining life for each group across all vintages within 

the group, dividing the remaining investment to be recovered by the remaining life 

to find the annual depreciation expense and dividing the annual depreciation 

expense by the surviving investment.  The resultant rate for each ALG group is 

designed to recover all retirements less net salvage when the last unit retires.  The 

ALG procedure recovers net book cost over the life of each account by averaging 

many components.
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Theoretical Depreciation Reserve
The Company’s book depreciation reserves were reallocated within each 

function by plant account based on the theoretical reserves for each account.  This 

study used a reserve model that relied on a prospective concept relating future 

retirement and accrual patterns for property, given current life and salvage 

estimates. The theoretical reserve of a group is developed from the estimated 

remaining life, total life of the property group, and estimated net salvage.  

The theoretical reserve of a property group is developed from the estimated 

remaining life of the group, the total life of the group, and estimated net salvage.  

The theoretical reserve represents the portion of the group cost that would have 

been accrued if current forecasts were used throughout the life of the group for 

future depreciation accruals.  The computation involves multiplying the vintage 

balances within the group by the theoretical reserve ratio for each vintage.  The 

straight-line remaining-life theoretical reserve ratio at any given age (RR) is

calculated as:

Ratio)  SalvageNet-(1*
Life)  Service(Average

Life) Remaining (Average-1=RR
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DETAILED DISCUSSION
Depreciation Study Process

This depreciation study encompassed four distinct phases.  The first phase 

involved data collection and field interviews.  The second phase was where the 

initial data analysis occurred.  The third phase was where the information and 

analysis were evaluated.  Once the first three stages were complete, the fourth 

phase began.  This phase involved the calculation of depreciation rates and 

documentation of the corresponding recommendations.  

During the Phase 1 data collection process, historical data was compiled 

from continuing property records and general ledger systems.  Data was validated 

for accuracy by extracting and comparing to multiple financial system sources.

Audit of this data was validated against historical data from prior periods, historical 

general ledger sources, and field personnel discussions.  This data was reviewed 

extensively to put in the proper format for a depreciation study.  Further discussion 

on data review and adjustment is found in the Salvage Considerations Section of 

this study. Also, as part of the Phase 1 data collection process, numerous 

discussions were conducted with engineers and field operations personnel to 

obtain information that would assist in formulating life and salvage 

recommendations in this study.  One of the most important elements of performing 

a proper depreciation study is to understand how the Company utilizes assets and 

the environment of those assets.  Interviews with engineering and operations 

personnel are important ways to allow the analyst to obtain information that is 

beneficial when evaluating the output from the life and net salvage programs in 

relation to the Company’s actual asset utilization and environment.  Information 

that was gleaned in these discussions is found both in the Detailed Discussion of 

this study in the life analysis section, the salvage analysis section, and also in 

workpapers.  
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Phase 2 was where the actuarial analysis was performed.  Phase 2 and 3 

overlap to a significant degree.  The detailed property records information is used 

in Phase 2 to develop observed life tables for life analysis.  These tables were

visually compared to industry standard tables to determine historical life 

characteristics.  It is possible that the analyst would cycle back to this phase based 

on the evaluation process performed in Phase 3.  Net salvage analysis consists of 

compiling historical salvage and removal data by functional group to determine 

values and trends in gross salvage and removal cost.  This information was then 

carried forward into Phase 3 for the evaluation process.

Phase 3 was the evaluation process which synthesized analysis, interviews, 

and operational characteristics into a final selection of asset lives and net salvage 

parameters.  The historical analysis from Phase 2 was further enhanced by the 

incorporation of recent or future changes in the characteristics or operations of 

assets that were revealed in Phase 1.  Phases 2 and 3 allowed the depreciation 

analyst to validate the asset characteristics as seen in the accounting transactions

with actual Company operational experience.

Finally, Phase 4 involved the calculation of accrual rates, making 

recommendations and documenting the conclusions in the final report.  The 

calculation of accrual rates is found in Appendix A.  Recommendations for the 

various accounts are contained within the Detailed Discussion of this report.  The 

depreciation study flow diagram shown as Figure 11 documents the steps used in 

conducting this study.  Depreciation Systems, page 289 documents the same 

basic processes in performing a depreciation study, which are: statistical analysis, 

evaluation of statistical analysis, discussions with management, forecast 

assumptions, write logic supporting forecasts and estimation, and write final report.

1 Public Utility Finance & Accounting, A Reader
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Figure 1

ATMOS KENTUCKY DEPRECIATION STUDY PROCESS

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Depreciation Rate Calculation
Annual depreciation expense amounts for the depreciable accounts of the 

Company were calculated by the straight line, ALG, remaining life system.  With 

this approach, remaining lives were calculated according to standard ALG group 

expectancy techniques, using the Iowa Curves noted in the calculation.  For each 

plant account, the difference between the surviving investment, adjusted for 

estimated net salvage, and the allocated book depreciation reserve, was divided 

by the average remaining life to yield the annual depreciation expense.  These 

calculations are shown in Appendix B.

Remaining Life Calculation
The establishment of appropriate average service lives and retirement 

dispersions for each account within a functional group was based on engineering 

judgment that incorporated available accounting information analyzed using the 

retirement rate actuarial method. After establishment of appropriate average 

service lives and retirement dispersion, remaining life was computed for each 

account.  Theoretical depreciation reserve with zero net salvage was calculated 

using theoretical reserve ratios as defined in the theoretical reserve portion of the 

General Discussion section.  The difference between plant balance and theoretical 

reserve was then spread over the ALG depreciation accruals.  Remaining life is 

shown for each account in Appendix B.

Calculation Process
Annual depreciation expense amounts for all accounts were calculated by 

the straight line, remaining life procedure. 

In a whole life representation, the annual accrual rate is computed by the 

following equation:

Life Service Average
Percent) SalvageNet (100%Rate Accrual Annual
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Use of the remaining life depreciation system adds a self-correcting mechanism, 

which accounts for any differences between theoretical and book depreciation 

reserve over the remaining life of the group.  With the straight line, remaining life, 

average life group system using Iowa Curves, composite remaining lives were 

calculated according to standard broad group expectancy techniques, noted in the 

formula below:

Accrual Annual Life Whole
ReservelTheoreticaCost Original

Life Remaining Composite

For each plant account, the difference between the surviving investment, 

adjusted for estimated net salvage, and the allocated book depreciation reserve, 

was divided by the composite remaining life to yield the annual depreciation 

expense as noted in this equation.    

Life Remaining Composite
%) SalvageNet (1*Cost) (OriginalReserveBook Cost OriginalExpenseon Depreciati Annual

Where the net salvage percent represents future net salvage.

Within a group, the sum of the group annual depreciation expense amounts, 

as a percentage of the depreciable original cost investment summed, gives the 

annual depreciation rate as shown below:  

Cost Original

Expenseon Depreciati Annual
Rateon Depreciati Annual

These calculations are shown in Appendix B.  The calculations of the 

theoretical depreciation reserve values and the corresponding remaining life 

calculations are shown in workpapers.  Book depreciation reserves were allocated

from a functional level to individual accounts and the theoretical reserve 

computation was used to compute a composite remaining life for each account.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



LIFE ANALYSIS
The actuarial analysis method was applied to most accounts for Kentucky.

The retirement rate actuarial analysis method was applied to those accounts where 

sufficient vintage retirement detail is available.  For each account, an actuarial 

retirement rate analysis was made with placement and experience bands of 

varying width.  The historical observed life table was plotted and compared with 

various Iowa Curves to obtain the most appropriate match.  A graph of the

observed life table, for a selected placement and experience band, is shown in the 

life analysis section below, where possible.  The remainder of placement and 

experience band analyses performed is contained in the workpapers.  

For each account on the overall band (i.e., placement from earliest vintage 

year through 2020) and experience band (placement from the earliest available

experience year through 2020), the most recently approved survivor curves were 

used as a starting point.  Then using the same life, various dispersion curves were 

plotted. Frequently, visual matching would confirm one specific dispersion pattern 

(e.g., L, S, or R) as an obviously better match than others.  The next step would 

be to determine the most appropriate life using that dispersion pattern.  Then, after 

looking at the overall experience band, different experience bands were plotted 

and analyzed.  Repeated matching usually pointed to a focus on one dispersion 

family and small range of service lives.  Generally, the goal of visual matching was 

to minimize the differential between the observed life table and Iowa Curve in top 

and mid-range of the plots. When adequate activity is present, a graph of the 

observed life table versus the proposed life and curve is provided for each account 

where the actuarial life analysis was used.

The historical analysis is used to help predict the life of the assets currently 

in service, in conjunction with other factors, such as asset mix, Subject Matter 

Expert input (“SME”), programs, etc., that are expected to influence asset lives in 

the future.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Storage Plant – FERC Accounts 350.20 – 356.00
There are five storage fields using wells previously used to as gas wells.

There are approximately 49 wells between the five fields.  One well, Bon Harbor,

was retired around 2009-2010. In 2017, three more wells were plugged based on 

risk due to surrounding neighborhoods encroaching on wells.  Another well was 

plugged at Grand View in 2017, and the Company abandoned two others in 

Kirkwood Springs in 2016 due to integrity issues.  Reduction in wells is attributable 

to integrity issues.  There are three compressors, which are all reciprocating 

engines. The Bon Harbor compressor was retired in 2020.

Account 350.20 Rights-of-Way (75 R5)
This account includes the cost of rights of way used in connection with 

storage plant operations.  There is approximately $5 thousand in this account. The 

existing life is 75 R5. There has been no activity, so no analysis was performed.  

Based on the type of assets, this study recommends retaining the 75-year life and 

R5 dispersion. No graph is provided.

Accounts 351.00-351.04 Structures & Improvements, Compressor
Structures, M&R Structures, and Other Structures (60 R5)

These accounts include the cost of structures and improvements, buildings,

fencing, and other structures used in connection with storage plant operations.  

There is approximately $332 thousand in total for these accounts. No change has 

taken place since the last study. The assets in these accounts are similar in form 

and function, have the same life expectations, and are combined in this study for 

analysis purposes.

Discussions with Company personnel indicated these structures are like 

“pole barns.”  Most buildings are fairly old.  A few fences have been replaced in 

recent years, for example at Bon Harbor.  Company personnel indicated that the
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existing 60 years is a reasonable life for structures in general. The current average 

age of the investment is approximately 38 years.

The Company is maintaining aged retirement data, but there is not enough 

aged retirement activity for a meaningful life analysis to be performed.  There has 

been no additional activity since the prior study. Based upon lack of activity since 

the last study, discussions with Company personnel, and judgment, this study 

recommends retaining the 60 R5 at this time. A graph of the combined observed 

life table and recommendation is shown below for the 60 R5.
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Accounts 352.00, 352.01, & 352.02 Wells, Well Construction, and Well 
Equipment (67 S5)

These accounts include the cost of wells, well construction, and well 

equipment used in connection with storage plant operations.  There is 

approximately $11.2 million total for the combined accounts. The existing life is 67

S5.

Discussions with Company personnel indicated that Bon Harbor was retired 

around 2009-2010. In 2017, three more wells were plugged based on risk to 

surrounding neighborhoods that were encroaching on the wells.  One well at Grand 

View was plugged in 2017 and two wells in Kirkwood Springs were abandoned in 

2016 due to integrity issues.  There are 49 wells remaining. The casing and 

original drilling is over 50 years old on average. Most wells have had the well 

heads replaced. The replacement started in 2009 and finished late 2018. The 

replaced heads are expected to last another 50-60 years.  Company personnel 

indicated the existing 67-year average life is reasonable.

The actuarial analysis is limited.  Considering the analysis, discussions with 

Company personnel, and future expectations, this study recommends retaining the 

67 S5 at this time. A graph of the combined observed life table and 

recommendation is shown below for the 67 S5.
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Account 352.03 Cushion Gas (67 S5)
This account includes the cost of cushion gas used in connection with 

storage plant operations.  There is approximately $1.7 million in this account. The 

existing life is 67 S5.  Based on discussions with Company personnel and the 

specific facts related to the capitalization of the cushion gas, the life for the cushion 

gas was set to the same 67 S5 life as the wells.  Accordingly, this study 

recommends retaining the 67 S5.  No graph is provided.

Account 352.10 Storage Leaseholds (67 S5)
This account includes the cost of storage leaseholds used in connection 

with storage plant operations.  There is approximately $179 thousand in this 

account. The existing life is 67 S5. Consistent with the life of the underlying assets 

(Wells), this study recommends retaining the 67-year life and S5 dispersion. No 

graph is provided.

Account 352.11 Storage Rights (67 S5)
This account includes the cost of storage rights used in connection with 

storage plant operations.  There is approximately $55 thousand in this account.

The existing life is 67 S5.  Consistent with the life of the underlying assets (Wells),

this study recommends retaining the 67-year life and S5 dispersion.  No graph is 

provided.

Accounts 353.01 & 353.02 Storage Field and Tributary Lines (70 R1.5)
These accounts include the cost of field and tributary lines used in 

connection with storage plant operations.  There is approximately $385 thousand

between these two accounts. The existing life is 70 R1.5. The current average 

age of the combined investment is nearly 52 years.
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Discussions with Company personnel indicated that there has been little 

capital activity on these lines, which run from wells to the dehydration plant.  

Company personnel believe that these assets have similar characteristics and will 

exhibit the same life as transmission steel mains.

There has been approximately $3 thousand in retirements recorded for 

these two accounts, which is not sufficient activity for a meaningful life analysis.  

Based on the limited activity, discussions with Company personnel, and the study 

recommendation to retain the life of Transmission Account 367.01 Steel Mains, 

this study retains the same 70 R1.5 for this account. No graph is provided.

Account 354.00 Compressor Station Equipment (55 R3)
This account includes the cost of compressor station equipment used in 

connection with storage plant operations.  There is approximately $923 thousand

in this account. The existing life is 54 R3. The current average age of investment 

is 27 years.  

Discussions with Company personnel indicated that the cost of overhauls

on compressors is considered capital.  They expect to retire one compressor, Bon 

Harbor, which will be around 54 years old.  The Company believes a life around 

55 years is a reasonable life for compressors with appropriate overhauls and 

maintenance.  Generally, overhauls will occur every 10-20 years.  One driver of 

retirement for a compressor is when parts are no longer available.  

The full placement and experience band are the only bands where the 

percent surviving curve drops to 70 percent. As can be seen in the graph below, 

there is a drop in the percent surviving when the investment is around 47 years

old. Some retirements are expected in the near term, but none have been 

recorded since 2012.  Considering the analysis and expected activity, discussions 

with Company personnel, type of assets, and judgment, this study recommends 

moving slightly longer to a 55-year life and retaining the existing R3 dispersion.  A

graph of the observed life table and recommendation is shown below for the 55

R3.
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Account 355.00 Measuring and Regulating (50 R1.5)
This account includes the cost of measuring and regulating (M&R)

equipment used in connection with storage plant operations.  There is 

approximately $273 thousand in this account.  The existing life is 50 R1.5.

Discussions with Company personnel indicated that the life of these assets 

should be the same as M&R assets recorded in other functions, but noted they are 

most comparable to town border stations. Technology has significantly changed in 

the last 15 years for the measuring and regulating assets.  The technology 

changes going on now are expected to drive future lives to be even shorter.  

Company personnel do not believe there will be any 50-60-year-old stations in the 

future.  Eventually, they expect measuring and regulating station equipment,

except for piping, will be in the 35-40-year range.
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The combined analysis of Accounts 355, 369, 378, and 379 produce a good

fit in the full placement band of 50 R1.5.  Other bands had a mix of different best 

fitting lives in the 50-55-year range, while staying within the low R dispersion

patterns.  The full band fit is at the high range of Company expectations of 40-50 

years at this time.  Pushing the life much beyond the approved 50 years would not 

be reasonable based on expectations, the difficulty in finding replacement parts for 

older equipment, and the impact of technology. Retaining the 50 R1.5 is supported 

in the analysis, as shown below.  Based on the combined analysis, discussions 

with Company personnel, and judgment, this study recommends retaining the 50

R1.5 at this time. A graph of the combined observed life table and 

recommendation is shown below for the 50 R1.5.
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Account 356.00 Purification Equipment (40 R4)
This account includes the cost of purification equipment including 

dehydration units, tanks, and piping.  There is approximately $829 thousand in this 

account.  The existing life is 46 R5.  

Discussions with Company personnel confirmed that there are currently 

four dehydration plants in operation.  The Company has replaced two dehydration 

units in 2013 and replaced contacters at Hickory and Grandview storage fields in

2019. The corrosive environment within the units is the primary cause for 

replacement.  

The actuarial data shows retirement activity since 2007. The average age 

of retirements is 41 years and the average age of the surviving investment is 11

years.  The visual fit performed for this account, in the full band, indicated a life 

less than existing life and a not as steep dispersion.  Based on the analysis, 

Company plans and expectations, as well as the recent and planned 

replacements, this study recommends moving to a shorter, 40-year life and an R4

dispersion. A graph of the observed life table and recommendation is shown below 

for the 40 R4.
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Transmission Plant – FERC Accounts 365.20 – 369.01
Account 365.20 Rights-of-Way (75 R5)

This account includes the cost of rights of way used in connection with 

transmission operations.  There is approximately $868 thousand in this account.  

The existing life is 75 R5. Discussions with Company personnel indicated that few 

rights have been released in recent years.  Rights are generally owned as long as 

assets are on the rights of way. There has been only one retirement recorded, 

which was in 1974. There is insufficient historical retirement activity for life 

analysis.  Based on the proposed life for the underlying assets in the Transmission 

function, this study recommends retaining the 75 R5. No graph is provided.

Account 366.00 M&R Station Structures All (58 R4)
These accounts include the cost of measuring and regulating station 

structures and other structures used in connection with transmission operations.  

There is approximately a combined investment of $110 thousand in these 

accounts. The existing life is 58 R4. The current combined average age of 

investment is 31 years. 

Discussions with Company personnel indicated that buildings in these 

accounts are generally small metal buildings and canopies used for charts.  The 

Company believes a 50-year life would be reasonable but that anything beyond 60 

would be out of the range of reasonableness for these buildings.  Fencing will not 

last that long, perhaps 25-30 years.  When the equipment inside a building is 

upgraded, if the building is old, they would likely replace the building as well.  There 

have been a couple station replacements in the last couple years.
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Based on the combined actuarial analysis, the curve drops to nearly 60

percent surviving and was observed in the full placement band.  The other bands 

only dropped to 80 percent surviving.  The full band fit, 58 R4, is at the high end of 

the range of expectations for these types of assets.  Based on the analysis 

indications and Company input, this study recommends retaining the existing 58-

year life and R4 dispersion. A graph of the observed life table and the proposed 

58 R4 is shown below.
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Account 367.00 Mains – Cathodic Protection (24 S3)
This account includes the cost of cathodic protection for transmission mains 

such as rectifiers, groundbeds, and other related equipment used in connection 

with transmission operations.  There is approximately $47 thousand in this 

account. The existing life is 25 R4.

Discussions with Company personnel indicated remaining cathodic 

protection assets are expected to have a longer life than anodes.

The analysis indicates some movement lower than existing.  In the mid-

placement band, 1976-2020, the S3 24 is a good fit.  Considering the type of 

assets, the analysis, and Company input, this study recommends moving the life 

to 24 years and changing to the S3 dispersion. A graph of the observed life table 

and the proposed 24 S3 is shown below.
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Account 367.01 Mains Steel (70 R1.5)
This account includes the cost of steel mains used in connection with 

transmission operations.  There is approximately $27.8 million in this account. The 

existing life is 70 R1.5. The current average age of the investment is 29 years.

Discussions with Company personnel indicated that any steel put in the 

ground now will only be high pressure steel pipe classified as distribution.   Less 

than 25% of the transmission pipe will be replaced and moved to distribution under 

the PRP program.  The earliest transmission pipe still in the ground is from the late 

1950s or 1960s.  No bare steel is left on the transmission system.  Company SMEs

would expect at least a 65-year life for transmission mains.  

The visual fits performed under actuarial analysis indicate a life shorter than 

expectations, which reflects the ongoing PRP program.  Eventually, we expect the 

see a longer life in the analysis.  This study recommends retaining the existing 70 

R1.5.  This is consistent with Company expectations and Distribution Mains 

Accounts 376.01 and 376.02.  A graph of the observed life table and the proposed 

70 R1.5 is shown below.
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Account 367.03 Mains – Anodes (20 SQ)
This account includes the cost of anodes used in cathodic protection in

connection with transmission mains and operations.  There is approximately $51

thousand in this account. The existing life is 20 SQ.

These assets were segregated in the prior study because they have a 

shorter life expectancy and no current mechanism to properly record retirements.  

This study recommends retaining the existing 20 SQ. No graph is provided.

Account 369.00 Measuring & Regulating Station Equipment All (50 R1.5)
These accounts include the cost of measuring and regulating station

equipment used in connection with transmission operations.  There is 

approximately $4.3 million for the combined accounts. The existing life is 50 R1.5.

The current average age of the investment is 21 years.

Discussions with Company personnel indicated the earliest generation 

regulators (Jet stream) were replaced at 60-70 years old, while the next generation 

(Axial flow) was 40-50 years old at retirement.  Mooney is the more current 

generation, with a 30-40-year expectation at retirement based on its technology.  

Technology has changed significantly in the last 15 years.  Axial flow regulators 

had some operational concerns and are actively being replaced.  The technology 

changes going on now would drive future lives to be shorter.  Some electronic 

control equipment is expected to have a shorter life.  Heaters/boilers would have 

a 50+ year life expectation.  The old odorizers are bypass and the new are 

injection.  The electronics used in injection odorizers are Flow Computers.  The 

Company expects to see a shorter life for this account based on technology 

changes, more electronics, and the shorter life realized for regulators. Eventually, 

they expect station equipment, except for piping and site work, to be replaced at 

closer to 35-40 years.  In the last 5-7 years there has been an increased focus on 

replacing and maintaining assets.  Historically, assets may not have been replaced 

as timely.  Due to the similarity in the assets between Accounts 369, 378, and 379,
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and movement due to shifting definitions between transmission and distribution,

there can be confusion in retirements between the three accounts.

The combined analysis of Accounts 355, 369, 378, and 379 produces a

good fit in the full band of 50 R1.5.  Other bands had a mix of different best fitting 

lives in the 50-55-year range, while staying within the low R dispersion patterns.  

The full band fit is at the high range of Company expectations of 40-50 years at 

this time.  Pushing the life much beyond the approved 50 years would not be 

reasonable based on expectations, the difficulty in finding replacement parts for 

older equipment, and the impact of technology.  Based on the combined analysis, 

discussions with Company personnel, and judgment, this study recommends 

retaining the 50 R1.5 at this time.  A graph of the combined observed life table and 

recommendation is shown below for the 50 R1.5.
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Distribution Plant – FERC Accounts 374.02-385
Account 374.02 Land Rights (75 R5)

This account includes the cost of land rights used in connection with 

distribution operations.  There is approximately $3.6 million in this account. The

existing life is 75 R5. The average age of the surviving investment is 6 years.

There have been few retirements, and few are expected in the near future.  

Generally, the life of land rights and right of ways are tied to the underlying assets.  

Based on the life for Transmission and Distribution mains, this study recommends 

retaining the 75-year life and R5 dispersion. A graph of the account observed life 

table and recommendation is shown below for the 75 R5.
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Accounts 375.00 Structures & Improvements All (66 R4)
These accounts include the cost of border and regulating station structures,

fences, and other related assets used in distribution operations.  There is 

approximately $486 thousand total for the combined accounts. The existing life is

66 R3.  The current average age of the surviving investment is approximately 26

years.

Discussions with Company personnel indicated that assets in this account 

buildings are generally small metal buildings and canopies used for charts.  The 

Company believes a 50-year life is reasonable and that anything beyond 60 is

moving out of the range of reasonableness. Fencing will not last that long, perhaps

25-30 years.    

The actuarial analysis in the full band shows a fairly good visual fit with a 66 

R4.  Not many retirements have been recorded.    The analysis indicates a life at 

the edge of the range of what the Company believes is reasonable.  Considering 

the input from Company personnel, type of assets, and the life analyses, this study 

recommends retention of the 66-year life but moving to a steeper R4 curve.  A

graph of the accounts observed life table and recommendation is shown below for 

the 66 R4.
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Account 376.00 Mains - Cathodic Protected (20 R3)
This account includes the cost of rectifiers, groundbeds, weldovers, and 

other miscellaneous cathodic protection equipment used for distribution mains.  

There is approximately $2.9 million in this account. The existing life is the 25 R4.

Based on discussions with Company personnel, they expect the ground bed 

and rectifiers to last a little longer than anodes—maybe 20-25 years.  

The analysis reflects a good fit with the R3 20.  Based on the prior study 

segregation, the remaining assets in this account, Company input and 

expectations along with the analysis, this study recommends moving to a 20-year 

life with an R3 dispersion. A graph of the accounts observed life table and 

recommendation is shown below for the 20 R3.
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Accounts 376.01 & 376.02 Mains - Steel and Plastic (70 L0)
These accounts include the cost of steel and plastic mains.  There is 

approximately $379 million for the combined accounts. The existing life is 70 L0.

The current average age of the surviving investment is nearly 9 years old.

Discussions with Company personnel indicated that there is approximately 

2,234 miles of coated steel, 121.3 miles of bare steel, and 1,616.2 of plastic.

Plastic mains are approximately 49% of the total miles of mains.  The Commission 

approved a Pipe Replacement Program (PRP) in 2010, which is a 15-year 

program.  Most pipe is installed in public easements.  Road moves trigger a 

number of retirements, and the Company expects it to stay at the increased levels 

of retirement as seen in the last few years.  Plastic pipe was not installed in large 

measure until the early 1980s.  Except for the high pressure (HP) distribution 

moving from transmission in conjunction with the PRP project, all new installations 

of pipe (with few exceptions) will be plastic.  Protected steel will last maybe 65 to 

70 years or longer.  Everything installed after 1957 has cathodic protection on the 

pipe.

The actuarial life analysis visual best fits in the full band continue to show a

life less than existing.  However, we expect these life indications to be temporary 

and likely the result of the PRP.  While there is at least another 4 or more years of 

the PRP, our expectation is that the assets currently in this account will begin to 

demonstrate a longer life.  In the full band, 1948-2020 placement and 2006-2020

experience bands, we see a good fit with the R0.5 55. However, operationally that 

is not reflective of future expectations.  Based on the prior study L0 70, discussions 

with Company personnel, and the analysis, this study recommends retaining the

70 L0 at this time. A graph of the accounts observed life table and 

recommendation is shown below for the 70 L0.
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Account 376.03 Mains - Anodes (18 SQ)
This account includes the cost of anodes used in cathodic protection in

connection with distribution mains and operations.  There is approximately $3

million in this account. The existing life is 20 SQ.

Discussions with Company personnel indicated that anodes should last 15-

18 years.  They believe these assets should be segregated from other cathodic 

protection equipment because they have a shorter life expectancy and no current 

mechanism to properly record retirements.  Additionally, Atmos is working to obtain 

consistency among its jurisdictions with the segregation of anodes. 

This study recommends moving to an 18-year life and retaining the SQ

dispersion. No graph is provided.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Account 376.04 Mains – Leak Clamps (20 SQ)
This account includes the cost of leak clamps used in connection with 

distribution mains and operations.  There is approximately $10.9 million in this 

account. The existing life is 20 SQ.

Discussions with Company personnel indicated that these assets were 

segregated in a prior study.  These assets are attached to pipe and there is no

current mechanism to identify and record retirements when pipe with a leak clamp 

is retired.  

This study recommends retaining the existing 20 SQ and follows 

amortization accounting.  No graph is provided.

Account 378.00 M&R Station Equipment (50 R1.5)
This account consists of various measuring equipment, regulator station,

and valves used in distribution operations.  There is approximately $22.6 million of 

investment in this account.  The existing life is 50 years with an R1.5 dispersion.  

Discussions with Company personnel indicated that there are some 

electronics in the district regulator stations (DRS), but not as much as city gates.  

They are also less likely to have odorization compared to city gates, but some do.  

DRS are occasionally more impacted by growth (relocations, capacity changes, 

etc.) than the other M&R stations.  The majority of the retirements are related to 

the removal of low-pressure regulator stations.  The Company is targeting the 

removal of all low-pressure piping and stations by 2022. They retired 10 low-

pressure DRS in 2020.

Due to similarities in measuring and regulating assets, a combined analysis 

was performed for Accounts 355, 369, 378, and 379.  The combined analysis of 

Accounts 355, 369, 378, and 379 produce a good fit in the full band of 50 R1.5.  

Other bands had a mix of different best fitting lives in the 50-55-year range, while 

staying within the low R dispersion patterns.  The full band fit is at the high range

of Company expectations of 40-50 years at this time.  Pushing the life much 
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beyond the approved 50 years would not be reasonable based on expectations, 

the difficulty in finding replacement parts for older equipment, and the impact of 

technology.  Based on the combined analysis, discussions with Company

personnel, and judgment, this study recommends retaining the 50 R1.5 at this time.  

A graph of the combined observed life table and recommendation is shown below 

for the 50 R1.5.

Accounts 379.00 M&R – City Gate Equipment All (50 R1.5)
These accounts include the cost of measuring and regulating stations and 

other related equipment for city gate. There is approximately $6.8 million for the 

combined accounts. The existing life is 50 R1.5.

Discussions with Company personnel indicated that the electronics in large 

city gate stations have a much shorter life than other equipment in the account.  

They reported that nearly all city gates will have odorization.    As noted in the other 
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accounts previously, the lives of the assets have changed over the years from an 

original 60-70-year life expectancy, to a 40-50 year life expectancy in recent past 

generations, and then to a 30-40 year life expectancy for the most current 

generation, which is more technology driven.  

Due to similarities in measuring and regulating assets, a combined analysis 

was performed for Accounts 355, 369, 378, and 379.  The combined analysis 

produces a good fit in the full band of 50 R1.5.  The full band fit is at the high range

of Company expectations of 40-50 years at this time.  Pushing the life much 

beyond the approved 50 years would not be reasonable based on expectations, 

the difficulty in finding replacement parts for older equipment, and the impact of 

technology.  Based on the combined analysis, discussions with Company

personnel, and judgment, this study recommends retaining the 50 R1.5 at this time.  

A graph of the combined observed life table and recommendation is shown below 

for the 50 R1.5.
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Account 380.00 Services (45 R1.5)
This account consists of approximately 3,231 unprotected steel services, 

76,717 protected steel services, and 100,282 plastic services used in distribution 

operations. There is approximately $160 million of investment in this account.  The 

existing life is 45 years with the R1.5 dispersion.  The current average age of 

investment is approximately 11 years.

Discussions with Company personnel indicated the PRP is causing

increased replacement of services.  The Company is replacing around 2,000 

services per year out of a total of 180,240 services.  Recent changes now have 

Atmos owning all of the service line (main to meter).  If the main is part of the PRP 

and the service is not owned to the house, their policy is to replace the service.  

The Company expects the life of services to be less than mains and believe 40-45 

years is reasonable.  Thinner pipe walls, more exposure to third party damage, 

relocations, and bringing older services up to code are all causes of retirement.

The actuarial analysis fits were difficult to match and showed some early 

aged retirements occurring, which is supported by the Company discussion above.  

Considering the analysis, discussions with Company personnel, and the impact

from the PRP, this study recommends retention of the approved 45 R1.5. A graph 

of the account observed life table and recommendation is shown below for the 45 

R1.5.
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Account 381.00 Meters (20 R2)
This account includes the cost of all types of meters.  The balance is

approximately $46 million, and the existing life is 20 R0.5.  The current average 

age of investment is 8 years.

Discussions with Company personnel indicated that approximately 146,649 

out of 184,323 (as of January 2021) are WMR. Non-compatible meters and those 

over 25 years old have been replaced.  There have been approximately 1,600-

2,000 obsolete meters pulled out each year.  Currently, the Company is using 

Sensus WMR meters.  However, there are some meters without WMR.  When a 

meter is brought in, it is retired and sent to a third party to refurbish.  The Company 

has been doing military sampling since 1999.  In Kentucky, if no military sampling

is performed, the Company would be required to change out meters every 10 

years.  Since the COVID-19 pandemic began, the sampling program has been 

suspended.  Non-WMR meters would have a maximum life of 25 years based on 
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the military sampling.   When the meter is replaced, the WMR is also likely to be 

replaced to allow for optimized life expectancy of the pairing. The life of the WMR 

battery is 20 years. Company personnel believe 20 years is a very reasonable life 

for meters.   

The actuarial analysis produced visual fits that ranged between 17-24 years

when discounting the tail, which is reflecting the historical retirement experience of 

the longer-lived old meters.  In more recent bands a good fit to about 60% surviving 

was the 20 R2, which is consistent with future expectations of the new meters.  

Consideration was given to input of Company SMEs, the analysis, changes in the 

assets with plans to continue implementing technology-based equipment, and 

manufacturer’s expectations, which all point to a life around 20 years. This is also 

consistent with the expected battery life of the new meters. This study 

recommends retaining the 20-year life while moving to a steeper R2 dispersion

pattern. A graph of the account’s observed life table and recommendation is 

shown below for the 20 R2.
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Account 382.00 Meter Installations (39 L0)
This account includes the cost of meter installations.  This account has a

balance of $57 million.  The existing life is 43 L1.  The current average age of 

investment is approximately 14 years. 

Discussions with Company personnel indicated that they would evaluate 

the condition of the meter bar when a meter is pulled and replace as necessary.  

The installation would not be replaced as often as the meter.  However, with PRP 

replacements, they will replace the meter bar as well.  The Company started 

buying premanufactured loops around 2002. With the meter loops, the life of the 

meter installation, house regulator, and house regulator installations are treated as 

one. 

The combined analysis indicates some early aged retirements occurring,

which could be a result of the PRP.  The analysis indicates a life range from 34-43

in the full and mid band analyses.  Based on the implementation of the 

premanufactured meter loop, PRP, and the life analysis indications, this study 

recommends moving to 39 L0. A graph of the combined account’s observed life 

table and recommendation is shown below for the 39 L0.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Account 383.00 House Regulators (39 L0)
This account includes the cost of house regulators.  There is approximately 

$4 million in this account.  The existing life is a 43 L1.

Discussions with Company personnel indicated that when a meter is 

replaced, they will check the regulator for lock up and only change if it fails locked 

up or when the meter loop is replaced.  The quality of regulators has decreased in 

more recent years (lighter material, more plastic parts, etc.).  The life of regulators 

is expected to decrease over time.  When the regulator is replaced, the loop will 

be replaced as well.  The Company would expect the life to be longer than the 

meter but less than or equal to the life of the meter installation.  

Due to the premanufactured meter loop, running a combined analysis is

reasonable.  The combined analysis indicates some early aged retirements 

occurring, which could be a result of the PRP.  The analysis indicates a life range 

from 34-43 in the full and mid band analyses.  Based on the implementation of the 

premanufactured meter loop, PRP, and the life analysis indications, this study 

recommends moving to 39 L0.  A graph of the combined account’s observed life 

table and recommendation is shown below for the 39 L0.
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Account 384.00 House Regulator Installations (39 L0)
This account includes the cost of house regulators installations. There is 

approximately $260 thousand in this account.  The existing life is a 43 L1.

Discussions with Company personnel indicated the retirement of house 

regulator installations in the asset records has not historically been consistently 

done. The Company would expect the life of the meter installation, regulator, and 

regulator installation to be the same since the loops are now prefabricated (in the 

last 15 years) and if a regulator is replaced, the “stick” loop is rebuilt.  The quality 

of regulators has decreased in more recent years (lighter material, more plastic 

parts, etc.).  The life of regulators is expected to decrease over time.  When the 

regulator is replaced, the loop will be replaced as well.   

Due to the premanufactured meter loop, running a combined analysis is 

reasonable.  The combined analysis indicates some early aged retirements 

occurring, which could be a result of the PRP.  The analysis indicates a life range 

from 34-43 in the full and mid band analyses.  Based on the implementation of the 

premanufactured meter loop, PRP, and the life analysis indications, this study 

recommends moving to 39 L0.  A graph of the combined account’s observed life 

table and recommendation is shown below for the 39 L0.
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Account 385.00 Industrial M&R Equipment (53 R4)
This account includes the cost of regulator installations, regulator stations, 

relief valves, and pressure recorders for industrial customers.  There is 

approximately $5.3 million in this account.  The existing life is a 53 R4.

Discussions with Company personnel indicated that this equipment is more 

expensive and heavy duty than other types of M&R stations due to its use with 

industrial customers.  This equipment is tested on site more frequently and only 

replaced if it fails. Most meters would be turbine or rotary, which are more robustly 

built than residential meters.  Several sites are targeted in 2021 for replacement.  

Over time, they would expect the life to start shortening as the focus increases on 

these assets.  The existing 53 years is on the edge of what SMEs would consider

operationally supportable and Company personnel believe a life around 45-years

is more reasonable at some point in the future.

The actuarial analysis has some indication of a slightly longer life than 

existing.  However, based on Company input and expectations, we recommend 

retention of the existing 53 R4. A graph of the account observed life table and 

recommendation is shown below for the 53 R4.
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General Plant – FERC Accounts 390-399.08
Accounts 390.00 Structures and Improvements All (45 R2)

These accounts include the cost of buildings, roof, carpet, and other 

miscellaneous assets. Consistent with the prior study, all Account 390s, except 

390.04 and 390.09, will be combined to calculate a depreciation rate to be applied 

to each account. There is approximately $9.3 million for the combined accounts.

The current life is 45 R2.

Discussions with Company personnel indicated that there is a 50/50 mix of 

owned to leased building, which could create mixed life indications.  In the last 5-

7 years, the Company has purchased 5-7 buildings. Some of these new buildings 

were built while others were pre-existing.

The life analysis indicates a good fit with the existing 45 R2 across the 

bands.  Considering that the Company now owns some buildings (i.e., not all are 

being leased) and judgment, this study recommends retaining the 45-year life and 

the R2 dispersion for these accounts. A graph of the combined accounts’ observed 

life table and recommendation is shown below for the 45 R2.
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Account 390.04 Heating and Air Conditioning Equipment (25 R2)
This account includes the cost of heating and cooling equipment.  This 

account was segregated from the other accounts.  There is approximately $13

thousand in this account. The current life is a 25 R2.

There was only one retirement in the actuarial database, which is not

enough historical retirement activity for the segregated account for a meaningful

life analysis. Based on type of assets in the account and judgment, this study 

recommends retaining the 25 R2 for this account. No graph is provided.  

Account 390.09 Improvements - Leased (20 R3)
This account includes the cost of improvements to leased buildings. There 

is approximately $1.2 million in this account. The current life is a 20 R3.

Leases are generally 20 years (with 2-5-year extensions on at least one).  

Discussions with Company personnel indicated that they would expect these 

assets to match up with the 20-year lease.  

There is not enough historical retirement activity for a meaningful life 

analysis.  Based on the current plans to own buildings and the lease term being 

20 years with 2-5-year extensions, this study recommends retaining the existing 

20 R3 for this account. No graph is provided.  

Account 392.00 Transportation Equipment All (20 L2)
This account consists of various types of transportation equipment such as 

cars, trucks, tractor, and trailers. There is approximately $235 thousand in this 

account. The current parameter is 20 L4.  

Discussions with Company personnel indicated that the account consists of 

ATVs, Mueller truck (to stop/plug lines), and some tractors, as well as trailers.  Most 

equipment is now leased.  The Company believes that the life for this type of 

equipment should be around 20 years on average.

The actuarial analysis indicated a life less than Company personnel 

expectations.  This is most likely due to the prior history of a mix of autos and light 
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duty trucks, which are now leased.  Based on input from the Company, the type of 

assets, and judgment, this study recommends moving to 20 L2, which is reflective 

of the current surviving assets, current policy, and expectations. A graph of the 

account observed life table and recommendation is shown below for the 20 L2.

General Plant – Amortized Accounts 391, 394, 397-399.08

Accounts 391.00 Office Furniture, Equipment All (20 SQ)
These accounts consist of miscellaneous office furniture such as desks, 

chairs, filing cabinets, tables, copiers, and other office equipment used for general 

utility service.  There is approximately $1.8 million in this account.  The existing life

is 20 SQ and is retained.  No graph is provided.
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Account 394.00 Tools, Shop, and Garage Equipment (16 SQ)
This account consists of various tools used in the shop and garages such 

as boring equipment, leak detectors, pipe locators, fusion, tapping, and plugging 

equipment.  There is approximately $4.8 million in this account.  The existing life 

is 16 SQ, uses vintage group amortization, and is retained. No graph is provided.

Account 397.00 Communication Equipment All (15 SQ)
This account consists of all communication equipment including mobile and 

fixed radio systems along with telephone, telemetering, and other miscellaneous 

communication equipment.  There is approximately $425 thousand in this account.  

The existing life is 15 SQ, uses vintage group amortization, and is retained. No 

graph is provided.

Account 398.00 Miscellaneous Equipment (15 SQ)
This account consists of kitchen, audio/video equipment, television, and 

other miscellaneous equipment used in general utility service.  There is 

approximately $2.4 million in this account.  The existing life is a 20 SQ and uses 

vintage group amortization.  

Discussions with the Company indicated 20 years is too long for the various 

types of assets recorded in the account.  The Company estimates 15 years would 

be a more reasonable life.  This study recommends decreasing the life to 15 years 

and retaining the SQ dispersion.  No graph is provided.

Account 399.01 Server Hardware (7 SQ)
This account consists of server hardware computer equipment. There is 

approximately $36 thousand in this account.  The existing life is 7 SQ and uses 

vintage group amortization.

Discussions with Company personnel confirmed the refresh policy, type of 

assets, and expectations remain the same.  Therefore, this study recommends 

retaining the 7 SQ and vintage group amortization. No graph is provided.
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Account 399.03 – Network Hardware (7 SQ)
This account consists of network hardware computer equipment. There is 

approximately $135 thousand in this account.  The existing life is 10 SQ and uses 

vintage group amortization.

Discussions with Company personnel indicated that the current life cycle for 

network hardware is similar to servers, which is around 7 years.  This study 

recommends moving to a life of 7 years and retaining the SQ dispersion with 

vintage group amortization. No graph is provided.

Account 399.06 – PC Hardware (4 SQ)
This account consists of personal computer hardware, laptops, mobile data 

terminals (MDT), printers, monitors, and projectors.  There is approximately $671 

thousand in this account.  The existing life is 5 SQ and uses vintage group 

amortization.

Discussion with Company personnel indicated the Company is adhering to 

a 4-year refresh cycle.  Therefore, this study recommends decreasing the life to 4 

years and retaining the SQ dispersion with vintage group amortization.  No graph 

is provided.

Account 399.08 Application Software (12 SQ)
This account consists of smaller software applications such as GIS

software. The balance in this account is approximately $66 thousand.  The existing 

life is 12 SQ, uses vintage group amortization, and is retained. No graph is 

provided.
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SALVAGE ANALYSIS
When a capital asset is retired, physically removed from service, and finally 

disposed of, terminal retirement is said to have occurred.  The residual value of a 

terminal retirement is called gross salvage.  Net salvage is the difference between 

the gross salvage (what the asset was sold for) and the removal cost (cost to 

remove and dispose of the asset).  Salvage and removal cost percentages are 

calculated by dividing the current cost of salvage or removal by the original

installed cost of the asset.  Some plant assets can experience significant negative 

removal cost percentages due to the timing of the original addition versus the 

retirement.  For example, a Distribution asset in FERC Account 376.01 Steel Mains 

with a current installed cost of $500 (2020) would have had an installed cost of 

$16.282 in 1950.  A removal cost of $50 for the asset calculated (incorrectly) on 

current installed cost would only have a negative 10 percent removal cost 

($50/$500).  However, a correct removal cost calculation would show a negative 

307 percent removal cost for that asset ($50/$16.28).  Inflation from the time of 

installation of the asset until the time of its removal must be taken into account in 

the calculation of the removal cost percentage because the depreciation rate, 

which includes the removal cost percentage, will be applied to the original installed 

cost of assets.

The net salvage analysis uses the history of the individual accounts to 

estimate the future net salvage that Atmos Kentucky can expect in its operations.  

As a result, the analysis not only looks at the historical experience but also 

considers recent and expected changes in operations that could reasonably lead 

to different future expectations for net salvage than those that were experienced 

in the past.  Generally, recent experience is more heavily weighted in making net 

salvage recommendations than experience older than 10 years.

2 Using the Handy-Whitman Bulletin No. 192, G-2, line 44, $16.28 = $500 x 31/952.
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Salvage Characteristics
For each account, data for retirements, gross salvage, and cost of removal 

were derived from 1996-2020.  Moving averages, which remove timing differences 

between retirement and salvage and removal cost, were analyzed over periods 

varying from one to 19 years and were evaluated in making the net salvage 

recommendations for the study.  However, for purposes of printing in this report, 

we have limited it to a period of 10 years in Appendix D.  A discussion for each 

account provides the recommended net salvage factor, the existing net salvage 

factor if known, and any specific considerations given to support the 

recommendations.  

Storage Plant – FERC Accounts 350.20 – 356.00
Account 350.20 Rights-of-Way (0%)

This account includes any salvage and removal cost related to rights of way

used in connection with storage plant operations.  The existing net salvage is zero 

percent.  No net salvage is expected, so a zero percent net salvage is retained.

Accounts 351.00-351.04 Structures & Improvements, Compressor 
Structures, M&R Station Structures, and Other Structures (-5%)

These accounts include any salvage and removal cost related to structures 

and improvements, buildings, and fences used in connection with storage plant 

operations.  The existing net salvage is negative five percent. Similar to the 

combined life analysis for these accounts, a combined net salvage analysis was 

performed.  Some salvage was recorded due to retirement of a building and the 

sale of a garage door. This is not expected to reoccur.  Overall cost of removal is 

expected to exceed any salvage in the future.  This study recommends retention 

of the existing negative five percent net salvage.
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Accounts 352.00, 352.01, 352.02 Wells, Well Construction, and Well 
Equipment (-30%)

These accounts include any salvage and removal cost related to wells, well 

construction, and well equipment used in connection with storage plant operations.  

The existing net salvage is negative 30 percent.  The Company has approximately 

49 wells across 5 storage fields.  There have been several wells retired or 

abandoned.  Based on discussions with the Company, the average cost to plug 

and abandon a well is around $50,000.  The recent experience suggests a 

negative net salvage of 100 percent of more.  Since timing differences are known 

to occur, this study recommends retention of the negative 30 percent for all three 

accounts at this time.

Account 352.03 Cushion Gas (0%)
This account includes any salvage and removal cost related to cushion gas 

used in connection with storage plant operations.  There has been no activity and 

is not expected to have any removal cost.  This study retains the existing zero

percent net salvage.

Account 352.10 Storage Leaseholds (0%)
This account includes any salvage and removal cost related to storage 

leaseholds used in connection with storage plant operations.  There is no salvage 

or cost of removal recorded or expected.  This study recommends retaining the 

approved zero percent net salvage for this account.

Account 352.11 Storage Rights (0%)
This account includes any salvage and removal cost related to storage 

rights used in connection with storage plant operations.  The existing net salvage 

is zero percent and is retained.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Accounts 353.01 & 353.02 Storage Field and Tributary Lines (-5%)
These accounts include any salvage and removal cost related to field and 

tributary lines used in connection with storage plant operations.  The analysis 

shows some high cost of removal relative to retirements.  However, this high level

is not expected going forward.  Currently, the net salvage for these accounts is 

negative five percent and is retained.

Account 354.00 Compressor Station Equipment (-5%)
This account includes any salvage and removal cost related to compressor 

station equipment used in connection with storage plant operations.  Currently, the 

net salvage is negative five percent.  Retirements and cost of removal were

recorded between 2008 and 2012. The most recent 10-year moving average is a 

negative seven percent. Based on the experience, some negative net salvage is 

expected. This study retains the existing negative five percent net salvage.

Account 355.00 Measuring and Regulating (-4%)
This account includes any salvage and removal cost related to measuring 

and regulating equipment used in connection with storage plant operations.  The 

existing net salvage is negative four percent. There has been some activity with 

no salvage and some cost of removal.  The most recent 10-year net salvage is 

zero percent, but expectations are that cost of removal could be incurred and 

would exceed any salvage.  The life analysis for Accounts 355, 369, 378, and 379 

were combined, and we would typically apply the net salvage on the same basis 

for consistency.  However, we believe there is enough of a difference on the 

experience, and thus we have relied on Account 355 analysis separately.  

Therefore, this study recommends retaining the approved negative four percent 

net salvage for this account.
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Account 356.00 Purification Equipment (-3%)
This account includes any salvage and removal cost related to purification 

equipment used in connection with storage plant operations.  The existing net 

salvage is negative three percent.  Although limited, some salvage and cost of 

removal has been recorded.  The most recent 5-year moving average is a negative 

440 percent and the 10-year is a negative 45 percent.  Due to the limited 

experience, this study recommends retention of the existing negative three

percent.

Transmission Plant – FERC Accounts 365.20 – 369.01
Account 365.20 Rights-of-Way (0%)

This account includes any salvage and removal cost related to rights of way

used in connection with transmission operations.  The existing net salvage is zero 

percent and is retained.

Account 366.00 M&R Station Structures All (-3%)
These accounts include any salvage and removal cost related to measuring 

and regulating station structures and other structures used in connection with 

transmission operations.  The existing net salvage is negative three percent. The 

combined account analysis indicates some salvage and cost of removal recorded 

for these two accounts.  The most recent 10-year moving average is a negative 

three percent.  Based on the overall analysis indications and expectations that cost 

of removal will exceed any salvage, this study recommends retaining a negative 

three percent net salvage for these accounts.

Account 367.00 Mains – Cathodic Protection (0%)
This account includes any salvage and removal cost related to cathodic 

protection mains used in connection with transmission operations. There has been 

some cost of removal recorded but it is minimal.  Currently the net salvage for this

account is zero percent and is retained.
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Account 367.01 Mains – Steel (-25%)
This account includes any salvage and removal cost related to steel mains 

used in connection with transmission operations. Currently, the net salvage for 

this account is negative 20 percent. The current analysis indicates an increase in 

cost of removal being recorded.  Some timing differences could be impacting the 

net salvage indications.  The most recent 5-year and 10-year average is a negative 

48 percent and negative 42 percent, respectively.  This study recommends moving 

toward these indications by moving to a negative 25 percent net salvage at this 

time.

Account 367.03 Mains – Anodes (0%)
This account would include any salvage or cost of removal related to 

anodes.  Due to the nature of these assets, no salvage or cost of removal is 

expected so the existing net salvage is zero percent and is retained.

Account 369.00 M&R Station Equipment All (-15%)
These accounts include any salvage and removal cost related to measuring 

and regulating station equipment used in connection with transmission operations.  

The existing net salvage for these accounts is negative 15 percent. Using the 

combined analysis, overall indications suggest there is no salvage and some cost 

of removal will be incurred.  The current 5-year and 10-year moving average is a 

negative 90 percent and a negative eight percent, respectively.  Due to the 

variation in indications for these accounts individually and the indications in the 

combined measuring and regulating analysis, this study recommends retaining the 

negative 15 percent net salvage at this time.
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Distribution Plant – FERC Accounts 374.02-387

Account 374.02 Land Rights (0%)
This account includes any salvage and removal cost related to land rights

used in connection with distribution operations.  Existing net salvage is zero 

percent.  Some salvage was recorded in 2008 but is not expected to occur in the 

future.  This study recommends retaining the zero percent net salvage for this 

account.

Account 375.00 Structures & Improvements All (-10%)
These accounts consist of any salvage and removal cost related to

buildings, border station and regulating station structures, fences, and other 

miscellaneous related assets used in connection with distribution operations.  The 

existing net salvage is negative 10 percent.  The combined analysis indicates no 

salvage and some cost of removal being incurred.  The most recent moving 

average in the 5-year and 10-year is zero percent and negative 93 percent, 

respectively.  The 10-year indication is not expected in the future.  Therefore, this 

study recommends retaining the existing negative 10 percent net salvage for this 

account.

Account 376.00 Mains - Cathodic Protected (-3%)
This account consists of any salvage and removal cost related to cathodic 

protected mains.  The existing net salvage is zero percent. Very little salvage has 

been recorded historically and none recently.  Cost of removal has been recorded 

in the past and continues.  The most recent 5-year and 10-year moving average is 

a negative three percent for both.  This study recommends moving to a negative 

three percent net salvage for this account.
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Account 376.01 Mains - Steel (-10%)
This account consists of any salvage and removal cost related to steel 

mains.  The existing net salvage is negative five percent based on a combined 

analysis of Account 376.01 and 376.02.  The most recent combined 5-year and 

10-year average is negative 102 percent and a negative 64 percent, respectively.  

Based on the combined analysis, the existing, and judgment, this study 

recommends moving incrementally to a negative 10 percent net salvage for both 

steel and plastic mains at this time.

Account 376.02 Mains - Plastic (-10%)
This account consists of any salvage and removal cost related to plastic 

mains.  The existing net salvage is negative five percent based on a combined 

analysis of Account 376.01 and 376.02.  The combined analysis most recent 5-

year and 10-year average is negative 102 percent and a negative 64 percent,

respectively.  Based on the combined analysis, the existing, and judgment, this 

study recommends moving incrementally to a negative 10 percent net salvage for 

both steel and plastic mains at this time.

Account 376.03 Mains - Anodes (0%)
Consistent with the prior study, there has been no salvage or cost of 

removal recorded and none is expected.  This study recommends retention of the 

existing zero percent net salvage.

Account 376.04 Mains - Clamps (0%)
Consistent with the prior study, there has been no salvage or cost of

removal recorded and none is expected.  This study recommends retention of the 

existing zero percent net salvage.
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Account 378.00 M&R Station Equipment (-15%)
This account includes any salvage and removal cost related to measuring 

equipment, regulator station, and valves used in distribution operations.  The 

existing net salvage is negative 15 percent.  Consistent with the life analysis, a 

combined analysis was run for all measuring and regulating equipment (Accounts 

355, 369, 378, and 379). The most recent 5-year and 10-yer moving average is a 

negative 64 percent and negative 57 percent, respectively.  The analysis 

indications are being impacted by 2018-2020 cost of removal.  Timing differences 

are known to occur, so considering all the factors, this study recommends retention 

of the existing negative 15 percent at this time.

Account 379.00 M&R – City Gate Equipment All (-15%)
These accounts include any salvage and removal cost related to station 

equipment used in measuring and regulating gas at the city gate.  The existing net 

salvage is negative 15 percent. Consistent with the life analysis, a combined 

analysis was run for all measuring and regulating equipment (Accounts 355, 369, 

378, and 379). The most recent 5-year and 10-yer moving average is a negative 

64 percent and negative 57 percent, respectively.  The analysis indications are 

being impacted by 2018-2020 cost of removal.  Timing differences are known to 

occur, so considering all the factors, this study recommends retention of the 

existing negative 15 percent at this time.

Account 380.00 Services (-18%)
This account includes any salvage and removal cost related to all types of 

services related to distribution operations.  The existing net salvage is negative 18

percent.  The most recent 5-year and 10-year moving average is a negative 17

percent and negative 26 percent net salvage, respectively.  Considering the 

analysis indications, the existing, and judgment, this study recommends retaining

the negative 18 percent net salvage at this time.
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Account 381.00 Meters (-7%)
This account includes any salvage and removal cost related to meters.  The 

existing net salvage is negative 11 percent. Discussions with Company personnel 

indicated meters are separate from the meter loop in life and net salvage, so it has 

been analyzed separately.  The current analysis indicates the most recent five-

year moving average is negative 8 percent and the 10-year average is a negative 

11 percent.  Considering the singular account analysis indications, with reliance 

on the most recent six-year average, future expectations, and judgment, this study 

recommends moving to a negative seven percent net salvage at this time.

Account 382.00 Meter Installations (-35%)
This account includes any salvage and removal cost related to meter

installations.  The existing net salvage is negative 35 percent. Individually, this 

account has very high negative net salvage, but based on discussions with 

Company personnel this account is more appropriately grouped with house 

regulators and house regulator installations due to how the meter loop is treated.  

The combined (382-384) analysis for the most recent 5-year and 10-year moving 

average is a negative 32 percent and negative 34 percent, respectively, which is 

very close to the current approved net salvage. The retirements recorded in 2019 

are skewing the results.  Timing differences are known to occur.  Considering the 

handling of the meter loop, the combined analysis, timing differences, and 

judgment, this study recommends retaining the negative 35 percent net salvage at 

this time for Accounts 382, 383, and 384.

Account 383.00 House Regulators (-35%)
This account includes any salvage and removal cost related to house 

regulators.  The existing net salvage is negative 35 percent.  A combined analysis 

was performed and used for Accounts 382, 383, and 384.  The combined (382-

384) analysis for the most recent 5-year and 10-year moving average is a negative 

32 percent and negative 34 percent, respectively, which is very close to the current 
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approved net salvage. The retirements recorded in 2019 are skewing the results.

Timing differences are known to occur.  Considering the handling of the meter loop, 

the combined analysis, timing differences, and judgment, this study recommends 

retaining the negative 35 percent net salvage at this time for Accounts 382, 383, 

and 384.

Account 384.00 House Regulator Installations (-35%)
This account includes any salvage and removal cost related to house 

regulator installations.  The existing net salvage is negative 35 percent.  The 

combined (382-384) analysis for the most recent 5-year and 10-year moving 

average is a negative 32 percent and negative 34 percent, respectively, which is 

very close to the current approved net salvage. The retirements recorded in 2019 

are skewing the results.  Timing differences are known to occur.  Considering the 

handling of the meter loop, the combined analysis, timing differences, and 

judgment, this study recommends retaining the negative 35 percent net salvage at 

this time for Accounts 382, 383, and 384.

Account 385.00 Industrial M&R (-8%)
This account includes any salvage and removal cost related to meters, 

regulator installations, regulator stations, valves, and pressure recorders for 

industrial customers.  The existing net salvage is negative eight percent.  2012 is 

much more negative, and 2014 was positive but may be the result of timing 

differences. There are some retirements in 2020 but none between 2016 and 

2019.  The most recent 5-year and 10-year moving average is zero and a negative 

9 percent.  Due to the variability in these indications, this study recommends 

retention of the existing negative 8 percent net salvage.
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General Plant – FERC Accounts 390-399.08

Account 390.00 Structures and Improvements All (-10%)
These accounts include the gross salvage and cost of removal for costs of 

structures and improvements used for utility service.  The existing net salvage is 

negative 10 percent.  The combined analysis indicates that no retirements, 

salvage, or cost of removal have been recorded since 2015, which indicates less 

than a negative one percent in the most recent 10-year average.  The expectations 

are that cost of removal will always exceed salvage at end of life.  This study

recommends retaining a negative 10 percent net salvage for these accounts at this 

time.

Account 390.04 Air Conditioning Equipment (-10%)
This account includes the gross salvage and cost of removal for air 

conditioning equipment.  The existing net salvage is negative 10 percent.  Some 

salvage was recorded in 2008 but is not likely to reoccur, and cost of removal is 

expected to exceed any salvage.  This study recommends retaining a negative 10

percent net salvage at this time.

Account 390.09 Improvements – Leased (0%)
This account includes the gross salvage and cost of removal for costs of 

improvements to leased structures used for utility service.  The existing net salvage 

is zero percent.  Some salvage was recorded in 2008 but is not likely to reoccur,

and cost of removal has now exceeded any salvage historically.  However, there 

is a zero percent indicated in the most recent moving averages and therefore this 

study recommends retaining zero percent net salvage at this time.
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Account 391.00 Office Furniture & Equipment All (0%)
These accounts include the gross salvage and cost of removal for office 

furniture, equipment, and office machines used for utility service.  The existing net 

salvage is zero percent.  No salvage or cost of removal is expected, and none has 

been recorded since 2013.  This study recommends retaining zero percent net 

salvage at this time.

Account 392.00 Transportation Equipment All (10%)
This account consists of gross salvage and cost of removal for cars, trucks, 

trailers, and other transportation equipment. All existing transportation assets 

have been moved to this account. The existing net salvage is 10 percent.  Salvage 

is expected to exceed any cost of removal. Overall, the analysis indicates a move 

downward to zero, but this study recommends retention of the existing positive 10

percent based on future expectations.

Account 394.00 Tools, Shop, and Garage Equipment (0%)
This account includes the gross salvage and cost of removal for tools, shop, 

and garage equipment used for utility service.  The existing net salvage is zero

percent. The most recent moving averages are both positive and negative.  

Overall, a zero percent net salvage is expected at end of life.  This study 

recommends retaining a zero percent net salvage for this account at this time.

Accounts 397.00 Communication Equipment (0%)
This account includes the gross salvage and cost of removal for telephone,

telemetry, and other communication-type equipment. The existing net salvage is 

zero percent.  Typically, these assets do not produce any gross salvage or removal 

cost at retirement. This study recommends retaining zero percent net salvage for 

this account.

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Account 398.00 Miscellaneous Equipment (0%)
This account includes the gross salvage and cost or removal for 

miscellaneous equipment. The existing net salvage is zero percent.  Small 

negative net salvage is indicated, but typically, these assets will not produce any 

gross salvage or removal cost at end of life.  This study recommends retaining 

zero percent net salvage for this account.

Account 399.01 Server Hardware (0%)
This account consists of gross salvage and cost of removal for server 

hardware computer equipment. The existing net salvage is zero percent.  No 

salvage or cost of removal has been recorded and none is expected.  This study 

recommends retaining zero percent net salvage for this account.

Account 399.03 Network Hardware (0%)
This account consists of gross salvage and cost of removal for network

hardware computer equipment. The existing net salvage is zero percent.  

Typically, these assets will not produce any gross salvage or removal cost at the 

end of life.  This study recommends retaining zero percent net salvage for this 

account.

Account 399.06 PC Hardware (0%)
This account consists of gross salvage and cost of removal for personal 

computer hardware, laptop, printers, monitors, and projectors.  The existing net 

salvage is zero percent.  A small negative net salvage is indicated in the most 

recent 10-year moving average.  However, typically these assets do not produce 

any gross salvage or removal cost at the end of life.  This study recommends

retaining a zero percent net salvage for this account.
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Account 399.08 Application Software (0%)
This account consists of gross salvage and cost of removal for large 

application software.  The existing net salvage is zero percent. Typically, these 

assets do not produce any gross salvage or removal cost, and none has been 

recorded.  This study recommends retaining zero percent net salvage for this 

account.
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Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b)     (c) (d) (e) [f] [g] [h]

35020 Rights-Of-Way 4,682$                  0.36% 17$                     0.68% 32$                     15$                    
35100 Structures & Improvements 17,916 1.60% 287 1.64% 295 8
35102 Compressor Station Equipment 153,261 1.18% 1,808 1.37% 2,101 292
35103 M&R Station Structures 23,138 0.79% 183 1.10% 255 72
35104 Other Structures 137,443 1.20% 1,649 1.38% 1,900 251
35200 Wells 9,083,126 1.90% 172,579 1.91% 173,094 515
35201 Well Construction 1,699,999 1.42% 24,140 1.60% 27,204 3,064
35202 Well Equipment 449,309 1.09% 4,897 1.38% 6,203 1,305
35203 Cushion Gas Grp 1,694,833 1.36% 23,050 1.40% 23,738 688
35210 Storage Leaseholds 178,530 0.15% 268 0.56% 996 728
35211 Storage Rights 54,614 0.78% 426 1.02% 558 132
35301 Storage Field Lines 175,350 1.12% 1,964 1.26% 2,212 248
35302 Storage Tributary Lines 209,319 1.12% 2,344 1.26% 2,640 296
35400 Compressor Station Equipment 923,446 1.64% 15,145 1.71% 15,807 662
35500 M&R Equipment 273,084 1.71% 4,670 1.87% 5,112 443
35600 Purification Equipment 829,030 1.95% 16,166 2.50% 20,739 4,573

Total Storage 15,907,080 1.69% 269,593 1.78% 282,886 13,293

36520 Rights-Of-Way 867,772 0.74% 6,422 0.85% 7,340 919
36600 M&R Station Structures All 109,828 0.71% 780 1.13% 1,237 457
36700 Mains - Cathodic Protection 47,233 3.28% 1,549 3.13% 1,478 (71)
36701 Mains - Steel 27,828,361 1.16% 322,809 1.38% 383,873 61,064

Atmos Energy Corporation - Kentucky Properties
Comparison of Depreciation Expense 

Existing versus Proposed Depreciation Accrual Rates
As of September 30, 2020

Existing Proposed

STORAGE PLANT

TRANSMISSION PLANT
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Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b)     (c) (d) (e) [f] [g] [h]

Atmos Energy Corporation - Kentucky Properties
Comparison of Depreciation Expense 

Existing versus Proposed Depreciation Accrual Rates
As of September 30, 2020

Existing Proposed

36703 Mains - Anodes 51,177 5.00% 2,559 5.00% 2,559 -
36900 M&R Station Equipment All 4,269,087 1.25% 53,364 1.79% 76,328 22,965

Total Transmission 33,173,458 1.17% 387,482 1.43% 472,815 85,333

37402 Land Rights 3,561,926 1.29% 45,949 1.31% 46,604 655
37500 Structures & Improvements All 486,255 1.25% 6,078 1.44% 7,003 924
37600 Mains - Cathodic Protection 2,897,551 3.42% 99,096 4.66% 134,930 35,834
37601 Mains - Steel 207,894,564 1.43% 2,972,892 1.54% 3,208,301 235,409
37602 Mains - Plastic 171,178,445 1.43% 2,447,852 1.54% 2,641,685 193,833
37603 Mains - Anodes 3,027,470 5.00% 151,374 5.56% 168,327 16,954
37604 Mains - Leak Clamps 10,851,757 5.00% 542,588 5.00% 542,588 -
37800 Measuring & Regulating Equipment 22,600,764 2.10% 474,616 2.24% 507,347 32,731
37900 M&R Equipment - City Gate All 6,771,507 1.99% 134,753 2.17% 146,672 11,919
38000 Services 159,637,750 2.25% 3,591,849 2.48% 3,964,922 373,073
38100 Meters 45,804,435 4.54% 2,079,521 4.85% 2,220,344 140,822
38200 Meter Installations 56,604,472 2.69% 1,522,660 3.28% 1,855,225 332,564
38300 House Regulators 4,029,567 2.76% 111,216 3.14% 126,653 15,437
38400 House Regulator Installations 259,584 2.44% 6,334 3.28% 8,503 2,170
38500 Industrial M&R Equipment 5,268,225 1.38% 72,702 1.70% 89,775 17,073

Total Distribution 700,874,274 2.03% 14,259,480 2.24% 15,668,877 1,409,397

39000 Structures & Improvements All 9,321,968 2.49% 232,117 2.43% 226,846 (5,271)
39004 Air Conditioning Equipment 12,955 5.01% 649 4.27% 553 (96)
39009 Improvements - Leased 1,246,194 12.37% 154,154 3.13% 39,033 (115,121)
39200 Transportation Equipment All 234,782 4.70% 11,035 4.45% 10,451 (583)

Total General Depreciated 10,815,899 3.68% 397,955 2.56% 276,883 (121,072)
Total Depreciated Plant 760,770,711 2.01% 15,314,510 2.20% 16,701,461 1,386,951

DISTRIBUTION PLANT

GENERAL PLANT - DEPRECIATED
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Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b)     (c) (d) (e) [f] [g] [h]

Atmos Energy Corporation - Kentucky Properties
Comparison of Depreciation Expense 

Existing versus Proposed Depreciation Accrual Rates
As of September 30, 2020

Existing Proposed

39100 Office Furniture And Equipment All 1,753,373 5.00% 87,669 5.00% 87,669 -
39400 Tools Shop And Garage 4,782,663 6.25% 298,916 6.25% 298,916 -
39700 Communication Equipment All 425,326 6.67% 28,369 6.67% 28,369 -
39800 Miscellaneous Equipment 2,354,615 5.00% 117,731 6.67% 157,053 39,322
39901 Servers Hardware 35,815 14.29% 5,118 14.29% 5,118 -
39903 Network Hardware 134,599 10.00% 13,460 14.29% 19,234 5,774
39906 PC Hardware 671,474 20.00% 134,295 25.00% 167,868 33,574
39908 Application Software 65,606 8.33% 5,465 8.33% 5,465 -

Total General Amortized 10,223,470 6.76% 691,023 7.53% 769,693 78,670
Total General 21,039,369 5.18% 1,088,978 4.97% 1,046,576 (42,402)

TOTAL PLANT IN STUDY 770,994,181$       2.08% 16,005,533$       2.27% 17,471,154$       1,465,621$        

GENERAL PLANT - AMORTIZED
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Annual Annual
Plant In Allocated Net Net Salvage Unaccrued Remaining Accrual Accrual

Account Description Service Book Reserve Salvage % Amount Balance Life Amount  Rate
(a) (b)     (c) (d) (e) [f] [g] [h] [i] [j]

35020 Rights-Of-Way 4,682$            4,148$            0% -$                 533$               16.69 32$               0.68%
35100 Structures & Improvements 17,916 6,442 -5% (896) 12,370 41.97 295 1.64%
35102 Compressor Station Equipment 153,261 111,535 -5% (7,663) 49,390 23.51 2,101 1.37%
35103 M&R Station Structures 23,138 20,115 -5% (1,157) 4,180 16.41 255 1.10%
35104 Other Structures 137,443 98,787 -5% (6,872) 45,528 23.96 1,900 1.38%
35200 Wells 9,083,126 1,524,481 -30% (2,724,938) 10,283,582 59.41 173,094 1.91%
35201 Well Construction 1,699,999 1,401,475 -30% (510,000) 808,523 29.72 27,204 1.60%
35202 Well Equipment 449,309 448,508 -30% (134,793) 135,594 21.86 6,203 1.38%
35203 Cushion Gas Grp 1,694,833 591,019 0% - 1,103,814 46.50 23,738 1.40%
35210 Storage Leaseholds 178,530 166,352 0% - 12,178 12.22 996 0.56%
35211 Storage Rights 54,614 43,132 0% - 11,482 20.57 558 1.02%

353 All Storage Field & Tributary Lines 384,669 245,049 -5% (19,233) 158,854 32.74 4,852 1.26%
35400 Compressor Station Equipment 923,446 470,001 -5% (46,172) 499,617 31.61 15,807 1.71%
35500 M&R Equipment 273,084 147,979 -5% (13,654) 138,760 27.14 5,112 1.87%
35600 Purification Equipment 829,030 221,112 -4% (33,161) 641,079 30.91 20,739 2.50%

Total Storage 15,907,080 5,500,136 (3,498,539) 13,905,483 282,886 1.78%

36520 Rights-Of-Way 867,772 548,891 0% - 318,881 43.44 7,340 0.85%
36600 M&R Station Structures All 109,828 77,373 -3% (3,295) 35,750 28.91 1,237 1.13%
36700 Mains - Cathodic Protection 47,233 23,502 0% - 23,731 16.06 1,478 3.13%
36701 Mains - Steel 27,828,361 16,279,602 -25% (6,957,090) 18,505,849 48.21 383,873 1.38%
36703 Mains - Anodes 51,177 42,947 0% - 8,230 3.22 2,559 5.00%
36900 M&R Station Equipment All 4,269,087 2,263,448 -15% (640,363) 2,646,002 34.67 76,328 1.79%

Total Transmission 33,173,458 19,235,762 (7,600,748) 21,538,444 472,815 1.43%

37402 Land Rights 3,561,926 341,636 0% - 3,220,290 69.10 46,604 1.31%
37500 Structures & Improvements All 486,255 249,713 -10% (48,625) 285,168 40.72 7,003 1.44%
37600 Mains - Cathodic Protection 2,897,551 1,107,038 -3% (86,927) 1,877,440 13.91 134,930 4.66%

37601-02 Mains - Steel & Plastic 379,073,009 38,865,886 -10% (37,907,301) 378,114,424 64.64 5,849,986 1.54%
37603 Mains - Anodes 3,027,470 1,839,690 0% - 1,187,780 7.06 168,193 5.56%
37604 Mains - Leak Clamps 10,851,757 7,468,522 0% - 3,383,235 6.24 542,588 5.00%

ATMOS ENERGY - KENTUCKY PROPERTIES
COMPUTATION OF DEPRECIATION ACCRUAL RATE

AT SEPTEMBER 30, 2020

STORAGE PLANT

TRANSMISSION PLANT

DISTRIBUTION PLANT
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Annual Annual
Plant In Allocated Net Net Salvage Unaccrued Remaining Accrual Accrual

Account Description Service Book Reserve Salvage % Amount Balance Life Amount  Rate
(a) (b)     (c) (d) (e) [f] [g] [h] [i] [j]

ATMOS ENERGY - KENTUCKY PROPERTIES
COMPUTATION OF DEPRECIATION ACCRUAL RATE

AT SEPTEMBER 30, 2020

37800 Measuring & Regulating Equipment 22,600,764 3,128,068 -15% (3,390,115) 22,862,811 45.06 507,347 2.24%
37900 M&R Equipment - City Gate All 6,771,507 1,994,539 -15% (1,015,726) 5,792,695 39.49 146,672 2.17%
38000 Services 159,637,750 44,624,809 -18% (28,734,795) 143,747,736 36.25 3,964,922 2.48%
38100 Meters 45,804,435 17,933,603 -7% (3,206,310) 31,077,143 14.00 2,220,344 4.85%
38200 Meter Installations 56,604,472 18,194,681 -35% (19,811,565) 58,221,356 31.38 1,855,225 3.28%
38300 House Regulators 4,029,567 1,961,597 -35% (1,410,349) 3,478,318 27.46 126,653 3.14%
38400 House Regulator Installations 259,584 92,060 -35% (90,854) 258,378 30.39 8,503 3.28%
38500 Industrial M&R Equipment 5,268,225 2,967,139 -8% (421,458) 2,722,544 30.33 89,775 1.70%

Total Distribution 700,874,274 140,768,981 (96,124,025) 656,229,318 15,668,742 2.24%

39000 Structures & Improvements All 9,321,968 1,497,034 -10% (932,197) 8,757,131 38.60 226,846 2.43%
39004 Air Conditioning Equipment 12,955 7,746 -10% (1,295) 6,504 11.77 553 4.27%
39009 Improvements - Leased 1,246,194 1,193,336 0% - 52,858 1.35 39,033 3.13%
39200 Transportation Equipment All 234,782 61,679 10% 23,478 149,625 14.32 10,451 4.45%

Total General Depreciated 10,815,899 2,759,795 (910,014) 8,966,118 276,883 2.56%
Total Study Depreciated 760,770,711$ 168,264,675$ (108,133,326)$ 700,639,362$ 16,701,326$ 2.20%

GENERAL PLANT DEPRECIATED
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Plant Allocated Reserve Reserve Greater
Account Description Balance Reserve 09/30/2020 (Deficit)/Surplus than ASL

(a) (b)     (c) (d) (e) [f] [g]

39100 Office Furniture And Equipment All 1,753,373$     998,974$        998,974$      0.00 -$         
39400 Tools Shop And Garage 4,782,663 1,465,370 1,465,370 0.00 -
39700 Communication Equipment All 425,326 214,661 214,661 0.00 -
39800 Miscellaneous Equipment 3,889,123 3,021,205 3,021,205 0.00 1,534,509
39901 Servers Hardware 35,815 18,958 18,958 0.00 -
39903 Network Hardware 134,599 113,564 113,564 0.00 -
39906 PC Hardware 968,138 562,903 562,903 0.00 296,664
39908 Application Software 65,606 51,938 51,938 0.00 -

Total General Amortized 12,054,642 6,447,574 6,447,574 - 1,831,172

After Retirements of Assets With Age > Average Service Life Annual Annual
Plant Allocated Amortization Amortization Amortization

Account Description Balance Reserve Life Amount %
3910C Office Furniture And Equipment All 1,753,373 998,974 20 87,669 5.00%
39400 Tools Shop And Garage 4,782,663 1,465,370 16 298,916 6.25%
39700 Communication Equipment All 425,326 214,661 15 28,355 6.67%
39800 Miscellaneous Equipment 2,354,615 1,486,697 15 156,974 6.67%
39901 Servers Hardware 35,815 18,958 7 5,116 14.29%
39903 Network Hardware 134,599 113,564 7 19,228 14.29%
39906 PC Hardware 671,474 266,239 4 167,868 25.00%
39908 Application Software 65,606 51,938 12 5,467 8.33%

Total General Amortized After Ret 10,223,470 4,616,401 769,595 7.53%
1,831,172.47 1,831,172.47

Total  Study Depreciated and Amortized 770,994,181$ 172,881,076$ 17,470,921$

AR 15 Retirements > ASL

ATMOS ENERGY - KENTUCKY PROPERTIES
COMPUTATION OF AMORTIZATION ACCRUAL RATE

AT SEPTEMBER 30, 2020
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Iowa Gross Net Iowa Gross Net
Account Description ASL Curve Salvage COR Salvage ASL Curve Salvage COR Salvage

(a) (b)     (c) (d) (e) [f] [g] [h] [i] [j] [k] [l]

35020 Rights-Of-Way 75 R5 0% 0% 0% 75 R5 0% 0% 0%
35100 Structures & Improvements 60 R5 0% 5% -5% 60 R5 0% 5% -5%
35102 Compressor Station Equipment 60 R5 0% 5% -5% 60 R5 0% 5% -5%
35103 M&R Station Structures 60 R5 0% 5% -5% 60 R5 0% 5% -5%
35104 Other Structures 60 R5 0% 5% -5% 60 R5 0% 5% -5%
35200 Wells 67 S5 0% 30% -30% 67 S5 0% 30% -30%
35201 Well Construction 67 S5 0% 30% -30% 67 S5 0% 30% -30%
35202 Well Equipment 67 S5 0% 30% -30% 67 S5 0% 30% -30%
35203 Cushion Gas Grp 67 S5 0% 0% 0% 67 S5 0% 0% 0%
35210 Storage Leaseholds 67 S5 0% 0% 0% 67 S5 0% 0% 0%
35211 Storage Rights 67 S5 0% 0% 0% 67 S5 0% 0% 0%
35301 Storage Field Lines 70 R1.5 0% 5% -5% 70 R1.5 0% 5% -5%
35302 Storage Tributary Lines 70 R1.5 0% 5% -5% 70 R1.5 0% 5% -5%
35400 Compressor Station Equipment 54 R3 0% 5% -5% 55 R3 0% 5% -5%
35500 M&R Equipment 50 R1.5 0% 4% -4% 50 R1.5 0% 4% -4%
35600 Purification Equipment 46 R5 0% 3% -3% 40 R4 0% 3% -3%

36520 Rights-Of-Way 75 R5 0% 0% 0% 75 R5 0% 0% 0%
36600 M&R Station Structures All 58 R4 0% 3% -3% 58 R4 0% 3% -3%
36700 Mains - Cathodic Protection 25 R4 0% 0% 0% 24 S3 0% 0% 0%
36701 Mains - Steel 70 R1.5 0% 20% -20% 70 R1.5 0% 25% -25%
36703 Mains - Anodes 20 SQ 0% 0% 0% 20 SQ 0% 0% 0%
36900 M&R Station Equipment All 50 R1.5 0% 15% -15% 50 R1.5 0% 15% -15%

37402 Land Rights 75 R5 0% 0% 0% 75 R5 0% 0% 0%
37500 Structures & Improvements All 66 R3 0% 10% -10% 66 R4 0% 10% -10%

Study Proposed Parameters 2020

ATMOS ENERGY - KENTUCKY 
Depreciation Study as of September 30, 2020

Comparison of Mortality Characteristics

Storage Plant

Transmission Plant

Distribution Plant

Approved Per Final Order #2018-00281
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Iowa Gross Net Iowa Gross Net
Account Description ASL Curve Salvage COR Salvage ASL Curve Salvage COR Salvage

(a) (b)     (c) (d) (e) [f] [g] [h] [i] [j] [k] [l]

Study Proposed Parameters 2020

ATMOS ENERGY - KENTUCKY 
Depreciation Study as of September 30, 2020

Comparison of Mortality Characteristics

Approved Per Final Order #2018-00281

37600 Mains - Cathodic Protection 25 R4 0% 0% 0% 20 R3 0% 3% -3%
37601 Mains - Steel 70 L0 0% 5% -5% 70 L0 0% 10% -10%
37602 Mains - Plastic 70 L0 0% 5% -5% 70 L0 0% 10% -10%
37603 Mains - Anodes 20 SQ 0% 0% 0% 18 SQ 0% 0% 0%
37604 Mains - Clamps 20 SQ 0% 0% 0% 20 SQ 0% 0% 0%
37800 M&R Station Equipment-General 50 R1.5 0% 15% -15% 50 R1.5 0% 15% -15%
37900 M&R Station Equipment-City Gate All 50 R1.5 0% 15% -15% 50 R1.5 0% 15% -15%
38000 Services 45 R1.5 0% 18% -18% 45 R1.5 0% 18% -18%
38100 Meters 20 R0.5 0% 11% -11% 20 R2 0% 7% -7%
38200 Meter Installations 43 L1 0% 35% -35% 39 L0 0% 35% -35%
38300 House Regulators 43 L1 0% 35% -35% 39 L0 0% 35% -35%
38400 House Regulator Installation 43 L1 0% 35% -35% 39 L0 0% 35% -35%
38500 Industrial M&R Equipment 53 R4 0% 8% -8% 53 R4 0% 8% -8%

39000 Structure & Improvements All 45 R2 0% 10% -10% 45 R2 0% 10% -10%
39004 Air Condition Equipment Group 25 R2 0% 10% -10% 25 R2 0% 10% -10%
39009 Improvements-Leased Group 20 R3 0% 0% 0% 20 R3 0% 0% 0%
39100 Office Furniture  & Equipment All 20 SQ 0% 0% 0% 20 SQ 0% 0% 0%
39200 Transportation Equipment - Group All 20 L4 10% 0% 10% 20 L2 10% 0% 10%
39400 Tools, Shop, & Garage 16 SQ 0% 0% 0% 16 SQ 0% 0% 0%
39700 Communication Equipment All 15 SQ 0% 0% 0% 15 SQ 0% 0% 0%
39800 Miscellaneous Equipment 20 SQ 0% 0% 0% 15 SQ 0% 0% 0%
39901 Servers Hardware 7 SQ 0% 0% 0% 7 SQ 0% 0% 0%
39903 Network Hardware 10 SQ 0% 0% 0% 7 SQ 0% 0% 0%
39906 PC Hardware 5 SQ 0% 0% 0% 4 SQ 0% 0% 0%
39908 Application Software 12 SQ 0% 0% 0% 12 SQ 0% 0% 0%

General Plant
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2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

35100 1996 - - - - NA
35100 1997 - - - - NA NA
35100 1998                    589            619                 -   619 105% 105% 105%
35100 1999 - - - - NA 105% 105% 105%
35100 2000 - - - - NA NA 105% 105% 105%
35100 2001 - - - - NA NA NA 105% 105% 105%
35100 2002 - - - - NA NA NA NA 105% 105% 105%
35100 2003 - - - - NA NA NA NA NA 105% 105% 105%
35100 2004 - - - - NA NA NA NA NA NA 105% 105% 105%
35100 2005 - - - - NA NA NA NA NA NA NA 105% 105% 105%
35100 2006 - - - - NA NA NA NA NA NA NA NA 105% 105%
35100 2007 - - - - NA NA NA NA NA NA NA NA NA 105%
35100 2008 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2009 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2010 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2011 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2012 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2013 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2014 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2015 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2016 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2017 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2018 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2019 - - - - NA NA NA NA NA NA NA NA NA NA
35100 2020 - - - - NA NA NA NA NA NA NA NA NA NA

35104 1996 - - - - NA
35104 1997 - - - - NA NA
35104 1998 - - - - NA NA NA
35104 1999 - - - - NA NA NA NA
35104 2000 - - - - NA NA NA NA NA
35104 2001 - - - - NA NA NA NA NA NA
35104 2002 - - - - NA NA NA NA NA NA NA
35104 2003 - - - - NA NA NA NA NA NA NA NA
35104 2004 - - - - NA NA NA NA NA NA NA NA NA
35104 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35104 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35104 2007 - - - - NA NA NA NA NA NA NA NA NA NA
35104 2008                 7,112 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35104 2009 -               -   - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
35104 2010 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%
35104 2011 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
35104 2012 - - - - NA NA NA NA 0% 0% 0% 0% 0% 0%
35104 2013 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%
35104 2014 - - - - NA NA NA NA NA NA 0% 0% 0% 0%
35104 2015 - - - - NA NA NA NA NA NA NA 0% 0% 0%
35104 2016 - - - - NA NA NA NA NA NA NA NA 0% 0%
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2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

35104 2017 - - - - NA NA NA NA NA NA NA NA NA 0%
35104 2018 - - - - NA NA NA NA NA NA NA NA NA NA
35104 2019 - - - - NA NA NA NA NA NA NA NA NA NA
35104 2020 - - - - NA NA NA NA NA NA NA NA NA NA

351 C 1996 - - - - NA
351 C 1997 - - - - NA NA
351 C 1998 589 619 - 619 105% 105% 105%
351 C 1999 - - - - NA 105% 105% 105%
351 C 2000 - - - - NA NA 105% 105% 105%
351 C 2001 - - - - NA NA NA 105% 105% 105%
351 C 2002 - - - - NA NA NA NA 105% 105% 105%
351 C 2003 - - - - NA NA NA NA NA 105% 105% 105%
351 C 2004 - - - - NA NA NA NA NA NA 105% 105% 105%
351 C 2005 - - - - NA NA NA NA NA NA NA 105% 105% 105%
351 C 2006 - - - - NA NA NA NA NA NA NA NA 105% 105%
351 C 2007 - - - - NA NA NA NA NA NA NA NA NA 105%
351 C 2008 7,112 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
351 C 2009 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
351 C 2010 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%
351 C 2011 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
351 C 2012 - - - - NA NA NA NA 0% 0% 0% 0% 0% 0%
351 C 2013 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%
351 C 2014 - - - - NA NA NA NA NA NA 0% 0% 0% 0%
351 C 2015 - - - - NA NA NA NA NA NA NA 0% 0% 0%
351 C 2016 - - - - NA NA NA NA NA NA NA NA 0% 0%
351 C 2017 - - - - NA NA NA NA NA NA NA NA NA 0%
351 C 2018 - - - - NA NA NA NA NA NA NA NA NA NA
351 C 2019 - - - - NA NA NA NA NA NA NA NA NA NA
351 C 2020 - - - - NA NA NA NA NA NA NA NA NA NA

35200 1996 - - - - NA
35200 1997 - - - - NA NA
35200 1998                 1,565 - - - 0% 0% 0%
35200 1999              15,727 -                30 (30) 0% 0% 0% 0%
35200 2000              59,273 -         29,992 (29,992) -51% -40% -39% -39% -39%
35200 2001 - - - - NA -51% -40% -39% -39% -39%
35200 2002 - - - - NA NA -51% -40% -39% -39% -39%
35200 2003 - - - - NA NA NA -51% -40% -39% -39% -39%
35200 2004 - - - - NA NA NA NA -51% -40% -39% -39% -39%
35200 2005 - - - - NA NA NA NA NA -51% -40% -39% -39% -39%
35200 2006 - - - - NA NA NA NA NA NA -51% -40% -39% -39%
35200 2007 - - - - NA NA NA NA NA NA NA -51% -40% -39%
35200 2008 - - - - NA NA NA NA NA NA NA NA -51% -40%
35200 2009 - - - - NA NA NA NA NA NA NA NA NA -51%
35200 2010 - - - - NA NA NA NA NA NA NA NA NA NA
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2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

35200 2011 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2012 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2013 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2014 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2015 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2016 - - - - NA NA NA NA NA NA NA NA NA NA
35200 2017 110,306 - 164,497 (164,497) -149% -149% -149% -149% -149% -149% -149% -149% -149% -149%
35200 2018 - - - - NA -149% -149% -149% -149% -149% -149% -149% -149% -149%
35200 2019 - - 47,855 (47,855) NA NA -193% -193% -193% -193% -193% -193% -193% -193%
35200 2020 - - - - NA NA NA -193% -193% -193% -193% -193% -193% -193%

35201 1996 - - - - NA
35201 1997 - - - - NA NA
35201 1998 - - - - NA NA NA
35201 1999 - - - - NA NA NA NA
35201 2000 - - - - NA NA NA NA NA
35201 2001 - - - - NA NA NA NA NA NA
35201 2002 - - - - NA NA NA NA NA NA NA
35201 2003 - - - - NA NA NA NA NA NA NA NA
35201 2004 - - - - NA NA NA NA NA NA NA NA NA
35201 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2007 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2008 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2009 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2010 - - - - NA NA NA NA NA NA NA NA NA NA
35201 2011                 9,187 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35201 2012 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
35201 2013 167,597 - 79,710 (79,710) -48% -48% -45% -45% -45% -45% -45% -45% -45% -45%
35201 2014 - - - - NA -48% -48% -45% -45% -45% -45% -45% -45% -45%
35201 2015 - - - - NA NA -48% -48% -45% -45% -45% -45% -45% -45%
35201 2016 - - - - NA NA NA -48% -48% -45% -45% -45% -45% -45%
35201 2017 - - - - NA NA NA NA -48% -48% -45% -45% -45% -45%
35201 2018 - - - - NA NA NA NA NA -48% -48% -45% -45% -45%
35201 2019 - - - - NA NA NA NA NA NA -48% -48% -45% -45%
35201 2020 - - - - NA NA NA NA NA NA NA -48% -48% -45%

35202 1996 - - NA
35202 1997 - - NA NA
35202 1998 - - NA NA NA
35202 1999 - - NA NA NA NA
35202 2000 - - NA NA NA NA NA
35202 2001 - - NA NA NA NA NA NA
35202 2002 - - NA NA NA NA NA NA NA
35202 2003 - - NA NA NA NA NA NA NA NA
35202 2004 - - NA NA NA NA NA NA NA NA NA
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2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

35202 2005 - - NA NA NA NA NA NA NA NA NA NA
35202 2006 - - NA NA NA NA NA NA NA NA NA NA
35202 2007 - - NA NA NA NA NA NA NA NA NA NA
35202 2008 - - NA NA NA NA NA NA NA NA NA NA
35202 2009 - - NA NA NA NA NA NA NA NA NA NA
35202 2010 - - NA NA NA NA NA NA NA NA NA NA
35202 2011              22,030                 -   - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35202 2012                       -           2,250           5,061 (2,811) NA -13% -13% -13% -13% -13% -13% -13% -13% -13%
35202 2013 17,870 28,555 (28,555) -160% -176% -79% -79% -79% -79% -79% -79% -79% -79%
35202 2014 12,688 54,929 (54,929) -433% -273% -282% -164% -164% -164% -164% -164% -164% -164%
35202 2015 8,931 - 19,269 (19,269) -216% -343% -260% -267% -172% -172% -172% -172% -172% -172%
35202 2016 - - (633) 633 NA -209% -340% -259% -266% -171% -171% -171% -171% -171%
35202 2017 11,046 - - - 0% 6% -93% -225% -202% -208% -145% -145% -145% -145%
35202 2018 - - 762 (762) NA -7% -1% -97% -228% -204% -209% -146% -146% -146%
35202 2019 - - - - NA NA -7% -1% -97% -228% -204% -209% -146% -146%
35202 2020 - - - - NA NA NA -7% -1% -97% -228% -204% -209% -146%

352C 1996 - - - - NA
352C 1997 - - - - NA NA
352C 1998 1,565 - - - 0% 0% 0%
352C 1999 15,727 - 30 (30) 0% 0% 0% 0%
352C 2000 59,273 - 29,992 (29,992) -51% -40% -39% -39% -39%
352C 2001 - - - - NA -51% -40% -39% -39% -39%
352C 2002 - - - - NA NA -51% -40% -39% -39% -39%
352C 2003 - - - - NA NA NA -51% -40% -39% -39% -39%
352C 2004 - - - - NA NA NA NA -51% -40% -39% -39% -39%
352C 2005 - - - - NA NA NA NA NA -51% -40% -39% -39% -39%
352C 2006 - - - - NA NA NA NA NA NA -51% -40% -39% -39%
352C 2007 - - - - NA NA NA NA NA NA NA -51% -40% -39%
352C 2008 - - - - NA NA NA NA NA NA NA NA -51% -40%
352C 2009 - - - - NA NA NA NA NA NA NA NA NA -51%
352C 2010 - - - - NA NA NA NA NA NA NA NA NA NA
352C 2011 31,217 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
352C 2012 - 2,250 5,061 (2,811) NA -9% -9% -9% -9% -9% -9% -9% -9% -9%
352C 2013 185,467 - 108,264 (108,264) -58% -60% -51% -51% -51% -51% -51% -51% -51% -51%
352C 2014 12,688 - 54,929 (54,929) -433% -82% -84% -72% -72% -72% -72% -72% -72% -72%
352C 2015 8,931 - 19,269 (19,269) -216% -343% -88% -89% -78% -78% -78% -78% -78% -78%
352C 2016 - - (633) 633 NA -209% -340% -88% -89% -77% -77% -77% -77% -77%
352C 2017 121,352 - 164,497 (164,497) -136% -135% -141% -167% -105% -106% -97% -97% -97% -97%
352C 2018 - - 762 (762) NA -136% -136% -141% -167% -106% -107% -97% -97% -97%
352C 2019 - - 47,855 (47,855) NA NA -176% -175% -178% -201% -120% -121% -111% -111%
352C 2020 - - - - NA NA NA -176% -175% -178% -201% -120% -121% -111%

35301 1996 - - - - NA
35301 1997 - - - - NA NA
35301 1998 - - - - NA NA NA
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2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

35301 1999 - - - - NA NA NA NA
35301 2000 - - - - NA NA NA NA NA
35301 2001 - - - - NA NA NA NA NA NA
35301 2002 - - - - NA NA NA NA NA NA NA
35301 2003 - - - - NA NA NA NA NA NA NA NA
35301 2004 - - - - NA NA NA NA NA NA NA NA NA
35301 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2007 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2008 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2009 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2010 - - - - NA NA NA NA NA NA NA NA NA NA
35301 2011                        4 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35301 2012 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
35301 2013 - - 15,227 (15,227) NA NA -422972% -422972% -422972% -422972% -422972% -422972% -422972% -422972%
35301 2014 - - - - NA NA NA -422972% -422972% -422972% -422972% -422972% -422972% -422972%
35301 2015 - - - - NA NA NA NA -422972% -422972% -422972% -422972% -422972% -422972%
35301 2016 - - - - NA NA NA NA NA -422972% -422972% -422972% -422972% -422972%
35301 2017 3,147 - - - 0% 0% 0% 0% -484% -484% -483% -483% -483% -483%
35301 2018 - - 226,939 (226,939) NA -7212% -7212% -7212% -7212% -7696% -7696% -7687% -7687% -7687%
35301 2019 - - 402 (402) NA NA -7225% -7225% -7225% -7225% -7709% -7709% -7700% -7700%
35301 2020 - - - - NA NA NA -7225% -7225% -7225% -7225% -7709% -7709% -7700%

35302 1996 - - - - NA
35302 1997 - - - - NA NA
35302 1998 - - - - NA NA NA
35302 1999 - - - - NA NA NA NA
35302 2000 - - - - NA NA NA NA NA
35302 2001 - - - - NA NA NA NA NA NA
35302 2002 - - - - NA NA NA NA NA NA NA
35302 2003 - - - - NA NA NA NA NA NA NA NA
35302 2004 - - - - NA NA NA NA NA NA NA NA NA
35302 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2007 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2008 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2009 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2010 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2011 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2012 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2013 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2014 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2015 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2016 - - - - NA NA NA NA NA NA NA NA NA NA
35302 2017 139 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35302 2018 - - 7,869 (7,869) NA -5649% -5649% -5649% -5649% -5649% -5649% -5649% -5649% -5649%
35302 2019 - - - - NA NA -5649% -5649% -5649% -5649% -5649% -5649% -5649% -5649%
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Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

35302 2020 - - - - NA NA NA -5649% -5649% -5649% -5649% -5649% -5649% -5649%

353C 1996 - - - - NA
353C 1997 - - - - NA NA
353C 1998 - - - - NA NA NA
353C 1999 - - - - NA NA NA NA
353C 2000 - - - - NA NA NA NA NA
353C 2001 - - - - NA NA NA NA NA NA
353C 2002 - - - - NA NA NA NA NA NA NA
353C 2003 - - - - NA NA NA NA NA NA NA NA
353C 2004 - - - - NA NA NA NA NA NA NA NA NA
353C 2005 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2006 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2007 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2008 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2009 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2010 - - - - NA NA NA NA NA NA NA NA NA NA
353C 2011 4 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
353C 2012 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
353C 2013 - - 15,227 (15,227) NA NA -422972% -422972% -422972% -422972% -422972% -422972% -422972% -422972%
353C 2014 - - - - NA NA NA -422972% -422972% -422972% -422972% -422972% -422972% -422972%
353C 2015 - - - - NA NA NA NA -422972% -422972% -422972% -422972% -422972% -422972%
353C 2016 - - - - NA NA NA NA NA -422972% -422972% -422972% -422972% -422972%
353C 2017 3,286 - - - 0% 0% 0% 0% -463% -463% -463% -463% -463% -463%
353C 2018 - - 234,808 (234,808) NA -7146% -7146% -7146% -7146% -7609% -7609% -7601% -7601% -7601%
353C 2019 - - 402 (402) NA NA -7158% -7158% -7158% -7158% -7622% -7622% -7613% -7613%
353C 2020 - - - - NA NA NA -7158% -7158% -7158% -7158% -7622% -7622% -7613%

35400 1996 - - - - NA
35400 1997 - - - - NA NA
35400 1998 - - - - NA NA NA
35400 1999 - - - - NA NA NA NA
35400 2000 - - - - NA NA NA NA NA
35400 2001 - - - - NA NA NA NA NA NA
35400 2002 - - - - NA NA NA NA NA NA NA
35400 2003 - - - - NA NA NA NA NA NA NA NA
35400 2004 - - - - NA NA NA NA NA NA NA NA NA
35400 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35400 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35400 2007 - - - - NA NA NA NA NA NA NA NA NA NA
35400 2008              29,359 -           6,317 (6,317) -22% -22% -22% -22% -22% -22% -22% -22% -22% -22%
35400 2009              18,288 -           3,264 (3,264) -18% -20% -20% -20% -20% -20% -20% -20% -20% -20%
35400 2010 - - - - NA -18% -20% -20% -20% -20% -20% -20% -20% -20%
35400 2011 - - - - NA NA -18% -20% -20% -20% -20% -20% -20% -20%
35400 2012              98,737 -           6,772 (6,772) -7% -7% -7% -9% -11% -11% -11% -11% -11% -11%
35400 2013 - - - - NA -7% -7% -7% -9% -11% -11% -11% -11% -11%
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Net Salvage History

35400 2014 - - - - NA NA -7% -7% -7% -9% -11% -11% -11% -11%
35400 2015 - - - - NA NA NA -7% -7% -7% -9% -11% -11% -11%
35400 2016 - - - - NA NA NA NA -7% -7% -7% -9% -11% -11%
35400 2017 - - - - NA NA NA NA NA -7% -7% -7% -9% -11%
35400 2018 - - - - NA NA NA NA NA NA -7% -7% -7% -9%
35400 2019 - - - - NA NA NA NA NA NA NA -7% -7% -7%
35400 2020 - - - - NA NA NA NA NA NA NA NA -7% -7%

35500 1996 - - NA
35500 1997 - - NA NA
35500 1998 - - NA NA NA
35500 1999 - - NA NA NA NA
35500 2000 - - NA NA NA NA NA
35500 2001 - - NA NA NA NA NA NA
35500 2002 - - NA NA NA NA NA NA NA
35500 2003 - - NA NA NA NA NA NA NA NA
35500 2004 - - NA NA NA NA NA NA NA NA NA
35500 2005 - - NA NA NA NA NA NA NA NA NA NA
35500 2006 - - NA NA NA NA NA NA NA NA NA NA
35500 2007              46,369               -             1,952 (1,952) -4% -4% -4% -4% -4% -4% -4% -4% -4% -4%
35500 2008 - - NA -4% -4% -4% -4% -4% -4% -4% -4% -4%
35500 2009 - - NA NA -4% -4% -4% -4% -4% -4% -4% -4%
35500 2010 - - NA NA NA -4% -4% -4% -4% -4% -4% -4%
35500 2011                 1,599                 -   - 0% 0% 0% 0% -4% -4% -4% -4% -4% -4%
35500 2012 - - - - NA 0% 0% 0% 0% -4% -4% -4% -4% -4%
35500 2013 - - - - NA NA 0% 0% 0% 0% -4% -4% -4% -4%
35500 2014 - - - - NA NA NA 0% 0% 0% 0% -4% -4% -4%
35500 2015 - - - - NA NA NA NA 0% 0% 0% 0% -4% -4%
35500 2016 - - - - NA NA NA NA NA 0% 0% 0% 0% -4%
35500 2017 5,417 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
35500 2018 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
35500 2019 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%
35500 2020 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%

35600 1996 - - - - NA
35600 1997 - - - - NA NA
35600 1998 - - - - NA NA NA
35600 1999 - - - - NA NA NA NA
35600 2000 - - - - NA NA NA NA NA
35600 2001 - - - - NA NA NA NA NA NA
35600 2002 - - - - NA NA NA NA NA NA NA
35600 2003 - - - - NA NA NA NA NA NA NA NA
35600 2004 - - - - NA NA NA NA NA NA NA NA NA
35600 2005 - - - - NA NA NA NA NA NA NA NA NA NA
35600 2006 - - - - NA NA NA NA NA NA NA NA NA NA
35600 2007              78,270 -           2,205 (2,205) -3% -3% -3% -3% -3% -3% -3% -3% -3% -3%
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35600 2008 - - - - NA -3% -3% -3% -3% -3% -3% -3% -3% -3%
35600 2009 - 2,500 - 2,500 NA NA 0% 0% 0% 0% 0% 0% 0% 0%
35600 2010 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
35600 2011                    869 - - - 0% 0% 288% 288% 0% 0% 0% 0% 0% 0%
35600 2012 - - - - NA 0% 0% 288% 288% 0% 0% 0% 0% 0%
35600 2013 10,503 - - - 0% 0% 0% 0% 22% 22% 0% 0% 0% 0%
35600 2014 - - 886 (886) NA -8% -8% -8% -8% 14% 14% -1% -1% -1%
35600 2015 - - - - NA NA -8% -8% -8% -8% 14% 14% -1% -1%
35600 2016 - - - - NA NA NA -8% -8% -8% -8% 14% 14% -1%
35600 2017 - - - - NA NA NA NA -8% -8% -8% -8% 14% 14%
35600 2018 - - - - NA NA NA NA NA -8% -8% -8% -8% 14%
35600 2019 - - - - NA NA NA NA NA NA -8% -8% -8% -8%
35600 2020 1,063 - 4,674 (4,674) -440% -440% -440% -440% -440% -440% -523% -48% -48% -45%

366C 1996 - - - - NA
366C 1997 - - - - NA NA
366C 1998 - - - - NA NA NA
366C 1999 - - - - NA NA NA NA
366C 2000 - - - - NA NA NA NA NA
366C 2001 - - - - NA NA NA NA NA NA
366C 2002 - - - - NA NA NA NA NA NA NA
366C 2003 - - - - NA NA NA NA NA NA NA NA
366C 2004 - - - - NA NA NA NA NA NA NA NA NA
366C 2005 - - - - NA NA NA NA NA NA NA NA NA NA
366C 2006 - - - - NA NA NA NA NA NA NA NA NA NA
366C 2007 - - 20 (20) NA NA NA NA NA NA NA NA NA NA
366C 2008 3,200 - 842 (842) -26% -27% -27% -27% -27% -27% -27% -27% -27% -27%
366C 2009 509 - - - 0% -23% -23% -23% -23% -23% -23% -23% -23% -23%
366C 2010 - - - - NA 0% -23% -23% -23% -23% -23% -23% -23% -23%
366C 2011 2,133 - - - 0% 0% 0% -14% -15% -15% -15% -15% -15% -15%
366C 2012 - - - - NA 0% 0% 0% -14% -15% -15% -15% -15% -15%
366C 2013 - - 70 (70) NA NA -3% -3% -3% -16% -16% -16% -16% -16%
366C 2014 - - - - NA NA NA -3% -3% -3% -16% -16% -16% -16%
366C 2015 - - - - NA NA NA NA -3% -3% -3% -16% -16% -16%
366C 2016 - - - - NA NA NA NA NA -3% -3% -3% -16% -16%
366C 2017 - - - - NA NA NA NA NA NA -3% -3% -3% -16%
366C 2018 - - - - NA NA NA NA NA NA NA -3% -3% -3%
366C 2019 - - - - NA NA NA NA NA NA NA NA -3% -3%
366C 2020 - - - - NA NA NA NA NA NA NA NA NA -3%

36700 1996                 8,002               -                  12 (12) 0%
36700 1997                       -                 -                333 (333) NA -4%
36700 1998                 2,611               -                   -   - 0% -13% -3%
36700 1999                    883               -                   -   - 0% 0% -10% -3%
36700 2000                 7,957               -                   -   - 0% 0% 0% -3% -2%
36700 2001                 6,910               -                   -   - 0% 0% 0% 0% -2% -1%
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36700 2002                 2,750               -                   -   - 0% 0% 0% 0% 0% -2% -1%
36700 2003 - - - - NA 0% 0% 0% 0% 0% -2% -1%
36700 2004 - - - - NA NA 0% 0% 0% 0% 0% -2% -1%
36700 2005              22,519               -           28,499 (28,499) -127% -127% -127% -113% -89% -71% -69% -65% -66% -56%
36700 2006 - - - - NA -127% -127% -127% -113% -89% -71% -69% -65% -66%
36700 2007              11,634               -                625 (625) -5% -5% -85% -85% -85% -79% -66% -56% -55% -53%
36700 2008 - - - - NA -5% -5% -85% -85% -85% -79% -66% -56% -55%
36700 2009 - - - - NA NA -5% -5% -85% -85% -85% -79% -66% -56%
36700 2010 - - - - NA NA NA -5% -5% -85% -85% -85% -79% -66%
36700 2011                 2,632               -                314 (314) -12% -12% -12% -12% -7% -7% -80% -80% -80% -74%
36700 2012 - - - - NA -12% -12% -12% -12% -7% -7% -80% -80% -80%
36700 2013 14,934 - - - 0% 0% -2% -2% -2% -2% -3% -3% -57% -57%
36700 2014 252,544 - 1,189 (1,189) 0% 0% 0% -1% -1% -1% -1% -1% -1% -10%
36700 2015 18,844 - - - 0% 0% 0% 0% -1% -1% -1% -1% -1% -1%
36700 2016 7,740 - - - 0% 0% 0% 0% 0% -1% -1% -1% -1% -1%
36700 2017 19,288 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
36700 2018 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
36700 2019 6,893 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
36700 2020 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%

36701 1996 - - - - NA
36701 1997 - - - - NA NA
36701 1998 - - - - NA NA NA
36701 1999 - - - - NA NA NA NA
36701 2000 - - - - NA NA NA NA NA
36701 2001 - - - - NA NA NA NA NA NA
36701 2002 - - - - NA NA NA NA NA NA NA
36701 2003 - - - - NA NA NA NA NA NA NA NA
36701 2004 - - - - NA NA NA NA NA NA NA NA NA
36701 2005 - - - - NA NA NA NA NA NA NA NA NA NA
36701 2006                 2,765               -             5,224 (5,224) -189% -189% -189% -189% -189% -189% -189% -189% -189% -189%
36701 2007              32,747               -             7,086 (7,086) -22% -35% -35% -35% -35% -35% -35% -35% -35% -35%
36701 2008                 5,151               -           19,867 (19,867) -386% -71% -79% -79% -79% -79% -79% -79% -79% -79%
36701 2009            193,189               -             4,538 (4,538) -2% -12% -14% -16% -16% -16% -16% -16% -16% -16%
36701 2010              13,353               -                547 (547) -4% -2% -12% -13% -15% -15% -15% -15% -15% -15%
36701 2011            205,129               -           80,449 (80,449) -39% -37% -21% -25% -25% -26% -26% -26% -26% -26%
36701 2012                 9,558               -           71,136 (71,136) -744% -71% -67% -37% -41% -40% -41% -41% -41% -41%
36701 2013 328,938               -   142,895 (142,895) -43% -63% -54% -53% -40% -42% -41% -42% -42% -42%
36701 2014 803,047               -   146,711 (146,711) -18% -26% -32% -33% -32% -29% -30% -30% -30% -30%
36701 2015 93,597 - 55,213 (55,213) -59% -23% -28% -34% -34% -34% -30% -32% -31% -32%
36701 2016 209,943 - 148,525 (148,525) -71% -67% -32% -34% -39% -39% -39% -35% -36% -36%
36701 2017 30,726 - 27,966 (27,966) -91% -73% -69% -33% -36% -40% -40% -40% -36% -37%
36701 2018 679,515 - 290,398 (290,398) -43% -45% -51% -52% -37% -38% -41% -41% -41% -38%
36701 2019 982,584 - 132,538 (132,538) -13% -25% -27% -32% -33% -29% -30% -32% -33% -33%
36701 2020 188,595 - 398,514 (398,514) -211% -45% -44% -45% -48% -48% -40% -40% -43% -42%
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367C 1996 8,002 - 12 (12) 0%
367C 1997 - - 333 (333) NA -4%
367C 1998 2,611 - - - 0% -13% -3%
367C 1999 883 - - - 0% 0% -10% -3%
367C 2000 7,957 - - - 0% 0% 0% -3% -2%
367C 2001 6,910 - - - 0% 0% 0% 0% -2% -1%
367C 2002 2,750 - - - 0% 0% 0% 0% 0% -2% -1%
367C 2003 - - - - NA 0% 0% 0% 0% 0% -2% -1%
367C 2004 - - - - NA NA 0% 0% 0% 0% 0% -2% -1%
367C 2005 22,519 - 28,499 (28,499) -127% -127% -127% -113% -89% -71% -69% -65% -66% -56%
367C 2006 2,765 - 5,224 (5,224) -189% -133% -133% -133% -120% -97% -79% -77% -73% -73%
367C 2007 44,380 - 7,711 (7,711) -17% -27% -59% -59% -59% -57% -52% -47% -47% -46%
367C 2008 5,151 - 19,867 (19,867) -386% -56% -63% -82% -82% -82% -79% -73% -66% -66%
367C 2009 193,189 - 4,538 (4,538) -2% -12% -13% -15% -25% -25% -25% -24% -24% -23%
367C 2010 13,353 - 547 (547) -4% -2% -12% -13% -15% -24% -24% -24% -23% -23%
367C 2011 207,761 - 80,763 (80,763) -39% -37% -21% -25% -24% -25% -30% -30% -30% -30%
367C 2012 9,558 - 71,136 (71,136) -744% -70% -66% -37% -41% -39% -40% -44% -44% -44%
367C 2013 343,872 - 142,895 (142,895) -42% -61% -53% -51% -39% -41% -40% -41% -43% -43%
367C 2014 1,055,591 - 147,900 (147,900) -14% -21% -26% -27% -27% -25% -26% -25% -26% -27%
367C 2015 112,440 - 55,213 (55,213) -49% -17% -23% -27% -29% -29% -26% -27% -27% -27%
367C 2016 217,683 - 148,525 (148,525) -68% -62% -25% -29% -33% -33% -33% -30% -31% -31%
367C 2017 50,014 - 27,966 (27,966) -56% -66% -61% -26% -29% -33% -34% -34% -31% -32%
367C 2018 679,515 - 290,398 (290,398) -43% -44% -49% -49% -32% -33% -36% -36% -36% -34%
367C 2019 989,478 - 132,538 (132,538) -13% -25% -26% -31% -32% -26% -27% -29% -30% -30%
367C 2020 188,595 - 398,514 (398,514) -211% -45% -44% -45% -47% -47% -36% -37% -39% -39%

369C 1996 - - 191 (191) NA
369C 1997 - - - - NA NA
369C 1998 13,523 - 77 (77) -1% -1% -2%
369C 1999 - - - - NA -1% -1% -2%
369C 2000 - - - - NA NA -1% -1% -2%
369C 2001 2,183 - - - 0% 0% 0% 0% 0% -2%
369C 2002 - - - - NA 0% 0% 0% 0% 0% -2%
369C 2003 - - - - NA NA 0% 0% 0% 0% 0% -2%
369C 2004 - - - - NA NA NA 0% 0% 0% 0% 0% -2%
369C 2005 - - - - NA NA NA NA 0% 0% 0% 0% 0% -2%
369C 2006 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%
369C 2007 - - 1,251 (1,251) NA NA NA NA NA NA -57% -57% -57% -8%
369C 2008 34,337 - 16,587 (16,587) -48% -52% -52% -52% -52% -52% -52% -49% -49% -49%
369C 2009 135,216 - 3,139 (3,139) -2% -12% -12% -12% -12% -12% -12% -12% -12% -12%
369C 2010 - - - - NA -2% -12% -12% -12% -12% -12% -12% -12% -12%
369C 2011 62,140 - - - 0% 0% -2% -9% -9% -9% -9% -9% -9% -9%
369C 2012 132 - - - 0% 0% 0% -2% -9% -9% -9% -9% -9% -9%
369C 2013 805 - 1,613 (1,613) -200% -172% -3% -3% -2% -9% -10% -10% -10% -10%
369C 2014 2,502 - - - 0% -49% -47% -2% -2% -2% -9% -10% -10% -10%
369C 2015 3,650 - 2,302 (2,302) -63% -37% -56% -55% -6% -6% -3% -10% -10% -10%
369C 2016 316 - 582 (582) -184% -73% -45% -62% -61% -6% -6% -4% -10% -11%
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369C 2017 - - - - NA -184% -73% -45% -62% -61% -6% -6% -4% -10%
369C 2018 - - - - NA NA -184% -73% -45% -62% -61% -6% -6% -4%
369C 2019 2,063 - 1,558 (1,558) -76% -76% -76% -90% -74% -52% -65% -64% -8% -8%
369C 2020 - - - - NA -76% -76% -76% -90% -74% -52% -65% -64% -8%

37402 1996 - - - - NA
37402 1997 - - - - NA NA
37402 1998 - - - - NA NA NA
37402 1999 - - - - NA NA NA NA
37402 2000 - - - - NA NA NA NA NA
37402 2001 - - - - NA NA NA NA NA NA
37402 2002 - - - - NA NA NA NA NA NA NA
37402 2003 - - - - NA NA NA NA NA NA NA NA
37402 2004 - - - - NA NA NA NA NA NA NA NA NA
37402 2005 - - - - NA NA NA NA NA NA NA NA NA NA
37402 2006 - - - - NA NA NA NA NA NA NA NA NA NA
37402 2007 - - - - NA NA NA NA NA NA NA NA NA NA
37402 2008                      17                8                 -   8 49% 49% 49% 49% 49% 49% 49% 49% 49% 49%
37402 2009 - - - - NA 49% 49% 49% 49% 49% 49% 49% 49% 49%
37402 2010 - - - - NA NA 49% 49% 49% 49% 49% 49% 49% 49%
37402 2011 - - - - NA NA NA 49% 49% 49% 49% 49% 49% 49%
37402 2012 - - - - NA NA NA NA 49% 49% 49% 49% 49% 49%
37402 2013 - - - - NA NA NA NA NA 49% 49% 49% 49% 49%
37402 2014 - - - - NA NA NA NA NA NA 49% 49% 49% 49%
37402 2015 - - - - NA NA NA NA NA NA NA 49% 49% 49%
37402 2016 - - - - NA NA NA NA NA NA NA NA 49% 49%
37402 2017 - - - - NA NA NA NA NA NA NA NA NA 49%
37402 2018 - - - - NA NA NA NA NA NA NA NA NA NA
37402 2019 - - - - NA NA NA NA NA NA NA NA NA NA
37402 2020 - - - - NA NA NA NA NA NA NA NA NA NA

375C 1996 - - - - NA
375C 1997 - - - - NA NA
375C 1998 - - - - NA NA NA
375C 1999 - - - - NA NA NA NA
375C 2000 4,190 - 3,054 (3,054) -73% -73% -73% -73% -73%
375C 2001 - - - - NA -73% -73% -73% -73% -73%
375C 2002 - - - - NA NA -73% -73% -73% -73% -73%
375C 2003 - - - - NA NA NA -73% -73% -73% -73% -73%
375C 2004 - - - - NA NA NA NA -73% -73% -73% -73% -73%
375C 2005 - - - - NA NA NA NA NA -73% -73% -73% -73% -73%
375C 2006 - - - - NA NA NA NA NA NA -73% -73% -73% -73%
375C 2007 - - 42 (42) NA NA NA NA NA NA NA -74% -74% -74%
375C 2008 - - - - NA NA NA NA NA NA NA NA -74% -74%
375C 2009 2,803 - 369 (369) -13% -13% -15% -15% -15% -15% -15% -15% -15% -50%
375C 2010 - - - - NA -13% -13% -15% -15% -15% -15% -15% -15% -15%
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375C 2011 - - - - NA NA -13% -13% -15% -15% -15% -15% -15% -15%
375C 2012 - - - - NA NA NA -13% -13% -15% -15% -15% -15% -15%
375C 2013 1,006 - 1,099 (1,099) -109% -109% -109% -109% -39% -39% -40% -40% -40% -40%
375C 2014 683 - 774 (774) -113% -111% -111% -111% -111% -50% -50% -51% -51% -51%
375C 2015 327 - - - 0% -77% -93% -93% -93% -93% -47% -47% -47% -47%
375C 2016 - - - - NA 0% -77% -93% -93% -93% -93% -47% -47% -47%
375C 2017 - - - - NA NA 0% -77% -93% -93% -93% -93% -47% -47%
375C 2018 - - - - NA NA NA 0% -77% -93% -93% -93% -93% -47%
375C 2019 - - - - NA NA NA NA 0% -77% -93% -93% -93% -93%
375C 2020 - - - - NA NA NA NA NA 0% -77% -93% -93% -93%

37600 1996              55,351       67,855           4,609 63,246 114%
37600 1997            197,090               -         251,775 (251,775) -128% -75%
37600 1998            121,727         6,321           2,709 3,612 3% -78% -49%
37600 1999            143,666               -           25,600 (25,600) -18% -8% -59% -41%
37600 2000              67,723               -           80,330 (80,330) -119% -50% -31% -67% -50%
37600 2001            180,309               -         100,246 (100,246) -56% -73% -53% -39% -64% -51%
37600 2002            112,370               -           20,416 (20,416) -18% -41% -56% -45% -36% -58% -47%
37600 2003            112,104               -           42,202 (42,202) -38% -28% -40% -51% -44% -36% -55% -46%
37600 2004              63,595               -           50,731 (50,731) -80% -53% -39% -46% -55% -47% -39% -57% -48%
37600 2005            305,582               -           32,095 (32,095) -11% -22% -26% -24% -32% -39% -36% -31% -46% -39%
37600 2006              20,222               -             8,347 (8,347) -41% -12% -23% -27% -25% -32% -39% -36% -32% -46%
37600 2007            250,658               -         149,699 (149,699) -60% -58% -33% -38% -38% -35% -39% -44% -41% -37%
37600 2008                 1,893               -             1,110 (1,110) -59% -60% -58% -33% -38% -38% -35% -39% -44% -41%
37600 2009            100,014               -             4,299 (4,299) -4% -5% -44% -44% -29% -33% -34% -32% -36% -40%
37600 2010              20,732               -                309 (309) -1% -4% -5% -42% -42% -28% -32% -33% -31% -35%
37600 2011              18,609               -                  65 (65) 0% -1% -3% -4% -40% -40% -27% -32% -32% -31%
37600 2012            677,633               -           24,625 (24,625) -4% -4% -3% -4% -4% -17% -17% -16% -19% -20%
37600 2013 8,566 - 6,506 (6,506) -76% -5% -4% -4% -4% -4% -17% -18% -16% -19%
37600 2014 1,192,398 - 35,179 (35,179) -3% -3% -4% -3% -3% -4% -4% -10% -10% -10%
37600 2015 569,322 - 16,535 (16,535) -3% -3% -3% -3% -3% -3% -3% -3% -8% -9%
37600 2016 487,689 - - - 0% -2% -2% -3% -3% -3% -3% -3% -3% -7%
37600 2017 152,242 - 27 (27) 0% 0% -1% -2% -2% -3% -3% -3% -3% -3%
37600 2018 3,795,269 - - - 0% 0% 0% 0% -1% -1% -1% -1% -1% -1%
37600 2019 214,749 - 141,842 (141,842) -66% -4% -3% -3% -3% -3% -3% -3% -3% -3%
37600 2020 - - - - NA -66% -4% -3% -3% -3% -3% -3% -3% -3%

37601 1996 - - - - NA
37601 1997 - - - - NA NA
37601 1998 - - - - NA NA NA
37601 1999 - - - - NA NA NA NA
37601 2000 - - - - NA NA NA NA NA
37601 2001 - - - - NA NA NA NA NA NA
37601 2002 - - - - NA NA NA NA NA NA NA
37601 2003 - - - - NA NA NA NA NA NA NA NA
37601 2004 - - - - NA NA NA NA NA NA NA NA NA

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Appendix D
Page 13 of 26

2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

37601 2005 - - - - NA NA NA NA NA NA NA NA NA NA
37601 2006            244,942 -       351,639 (351,639) -144% -144% -144% -144% -144% -144% -144% -144% -144% -144%
37601 2007         1,361,933 -         95,990 (95,990) -7% -28% -28% -28% -28% -28% -28% -28% -28% -28%
37601 2008            963,544 -       128,492 (128,492) -13% -10% -22% -22% -22% -22% -22% -22% -22% -22%
37601 2009            180,458 -         15,880 (15,880) -9% -13% -10% -22% -22% -22% -22% -22% -22% -22%
37601 2010         1,118,382       18,213       267,327 (249,114) -22% -20% -17% -14% -22% -22% -22% -22% -22% -22%
37601 2011            402,027 -       131,714 (131,714) -33% -25% -23% -20% -15% -23% -23% -23% -23% -23%
37601 2012         1,204,856 -       186,642 (186,642) -15% -20% -21% -20% -18% -15% -21% -21% -21% -21%
37601 2013 1,859,842 - 378,030 (378,030) -20% -18% -20% -21% -20% -19% -17% -21% -21% -21%
37601 2014 1,714,980 - 403,146 (403,146) -24% -22% -20% -21% -21% -21% -20% -18% -21% -21%
37601 2015 1,309,164 - 452,935 (452,935) -35% -28% -25% -23% -24% -24% -23% -22% -20% -23%
37601 2016 915,650 - 695,891 (695,891) -76% -52% -39% -33% -30% -30% -29% -29% -27% -25%
37601 2017 1,090,919 - 654,326 (654,326) -60% -67% -54% -44% -38% -34% -34% -33% -32% -31%
37601 2018 1,132,924 - 895,641 (895,641) -79% -70% -72% -61% -50% -43% -40% -39% -38% -37%
37601 2019 1,057,870 - 1,919,835 (1,919,835) -181% -129% -106% -99% -84% -70% -59% -54% -53% -51%
37601 2020 960,346 - 500,106 (500,106) -52% -120% -105% -94% -90% -79% -67% -59% -54% -53%

37602 1996 - - - - NA
37602 1997 - - - - NA NA
37602 1998 - - - - NA NA NA
37602 1999 - - - - NA NA NA NA
37602 2000 - - - - NA NA NA NA NA
37602 2001 - - - - NA NA NA NA NA NA
37602 2002 - - - - NA NA NA NA NA NA NA
37602 2003 - - - - NA NA NA NA NA NA NA NA
37602 2004 - - - - NA NA NA NA NA NA NA NA NA
37602 2005 - - - - NA NA NA NA NA NA NA NA NA NA
37602 2006              49,624               -         120,053 (120,053) -242% -242% -242% -242% -242% -242% -242% -242% -242% -242%
37602 2007              33,520               -             6,878 (6,878) -21% -153% -153% -153% -153% -153% -153% -153% -153% -153%
37602 2008              40,051               -             8,219 (8,219) -21% -21% -110% -110% -110% -110% -110% -110% -110% -110%
37602 2009              17,783               -             2,167 (2,167) -12% -18% -19% -97% -97% -97% -97% -97% -97% -97%
37602 2010              44,183               -           20,406 (20,406) -46% -36% -30% -28% -85% -85% -85% -85% -85% -85%
37602 2011              58,128               -           35,843 (35,843) -62% -55% -49% -42% -38% -80% -80% -80% -80% -80%
37602 2012            152,151               -         119,496 (119,496) -79% -74% -69% -65% -60% -56% -79% -79% -79% -79%
37602 2013 155,927 - 137,956 (137,956) -88% -84% -80% -76% -74% -69% -66% -82% -82% -82%
37602 2014 223,390 - 102,076 (102,076) -46% -63% -68% -67% -66% -64% -62% -60% -71% -71%
37602 2015 68,253 - 111,039 (111,039) -163% -73% -78% -78% -77% -75% -73% -71% -69% -79%
37602 2016 323,645 - 73,755 (73,755) -23% -47% -47% -55% -59% -59% -59% -58% -56% -55%
37602 2017 105,528 - 95,233 (95,233) -90% -39% -56% -53% -59% -62% -62% -62% -61% -59%
37602 2018 305,480 - 1,384,338 (1,384,338) -453% -360% -211% -207% -172% -161% -152% -148% -145% -143%
37602 2019 357,952 - 268,730 (268,730) -75% -249% -227% -167% -167% -147% -141% -135% -133% -131%
37602 2020 322,119 - 221,990 (221,990) -69% -72% -190% -181% -144% -145% -132% -129% -125% -123%

37601&02 1996 - - - - NA
37601&02 1997 - - - - NA NA
37601&02 1998 - - - - NA NA NA
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37601&02 1999 - - - - NA NA NA NA
37601&02 2000 - - - - NA NA NA NA NA
37601&02 2001 - - - - NA NA NA NA NA NA
37601&02 2002 - - - - NA NA NA NA NA NA NA
37601&02 2003 - - - - NA NA NA NA NA NA NA NA
37601&02 2004 - - - - NA NA NA NA NA NA NA NA NA
37601&02 2005 - - - - NA NA NA NA NA NA NA NA NA NA
37601&02 2006 294,566 - 471,692 (471,692) -160% -160% -160% -160% -160% -160% -160% -160% -160% -160%
37601&02 2007 1,395,453 - 102,868 (102,868) -7% -34% -34% -34% -34% -34% -34% -34% -34% -34%
37601&02 2008 1,003,595 - 136,711 (136,711) -14% -10% -26% -26% -26% -26% -26% -26% -26% -26%
37601&02 2009 198,241 - 18,047 (18,047) -9% -13% -10% -25% -25% -25% -25% -25% -25% -25%
37601&02 2010 1,162,565 18,213 287,733 (269,520) -23% -21% -18% -14% -25% -25% -25% -25% -25% -25%
37601&02 2011 460,155 - 167,557 (167,557) -36% -27% -25% -21% -16% -26% -26% -26% -26% -26%
37601&02 2012 1,357,007 - 306,138 (306,138) -23% -26% -25% -24% -21% -18% -25% -25% -25% -25%
37601&02 2013 2,015,769 - 515,986 (515,986) -26% -24% -26% -25% -25% -23% -20% -25% -25% -25%
37601&02 2014 1,938,370 - 505,222 (505,222) -26% -26% -25% -26% -25% -25% -24% -21% -25% -25%
37601&02 2015 1,377,417 - 563,974 (563,974) -41% -32% -30% -28% -29% -28% -28% -26% -24% -27%
37601&02 2016 1,239,296 - 769,645 (769,645) -62% -51% -40% -36% -34% -34% -32% -32% -30% -28%
37601&02 2017 1,196,447 - 749,559 (749,559) -63% -62% -55% -45% -40% -37% -37% -36% -35% -33%
37601&02 2018 1,438,404 - 2,279,980 (2,279,980) -159% -115% -98% -83% -68% -58% -54% -53% -50% -50%
37601&02 2019 1,415,822 - 2,188,565 (2,188,565) -155% -157% -129% -113% -98% -82% -71% -66% -65% -61%
37601&02 2020 1,282,465 - 722,096 (722,096) -56% -108% -125% -111% -102% -91% -79% -70% -65% -64%

37603 2018 - - - - NA
37603 2019 55,252 - - - 0% 0%
37603 2020 180,413 - - - 0% 0% 0%

37604 2018 - - - - NA
37604 2019 6,556 - - - 0% 0%
37604 2020 671,289 - - - 0% 0% 0%

37800 1996                       -                 -                  39 (39) NA
37800 1997 - - - - NA NA
37800 1998                    375               -                  23 (23) -6% -6% -17%
37800 1999                    917               -                   -   - 0% -2% -2% -5%
37800 2000 - - - - NA 0% -2% -2% -5%
37800 2001 - - - - NA NA 0% -2% -2% -5%
37800 2002 - - - - NA NA NA 0% -2% -2% -5%
37800 2003 - - - - NA NA NA NA 0% -2% -2% -5%
37800 2004 - - - - NA NA NA NA NA 0% -2% -2% -5%
37800 2005 - - - - NA NA NA NA NA NA 0% -2% -2% -5%
37800 2006              12,627               -             7,595 (7,595) -60% -60% -60% -60% -60% -60% -60% -56% -55% -55%
37800 2007              24,754               -           53,949 (53,949) -218% -165% -165% -165% -165% -165% -165% -165% -161% -159%
37800 2008              42,841               -             8,927 (8,927) -21% -93% -88% -88% -88% -88% -88% -88% -88% -87%
37800 2009              77,930               -           12,616 (12,616) -16% -18% -52% -53% -53% -53% -53% -53% -53% -53%
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37800 2010              40,104       (5,556)       (51,951) 46,395 116% 29% 15% -16% -19% -19% -19% -19% -19% -19%
37800 2011                 6,999               -           16,668 (16,668) -238% 63% 14% 5% -24% -26% -26% -26% -26% -26%
37800 2012              18,828               -             2,731 (2,731) -15% -75% 41% 10% 3% -23% -25% -25% -25% -25%
37800 2013 8,476 - 12,586 (12,586) -148% -56% -93% 19% 1% -4% -28% -30% -30% -30%
37800 2014 57,926 - 4,841 (4,841) -8% -26% -24% -40% 7% -1% -5% -24% -25% -25%
37800 2015 16,891 - 3,082 (3,082) -18% -11% -25% -23% -37% 4% -3% -6% -23% -25%
37800 2016 41,403 - 15,577 (15,577) -38% -32% -20% -29% -27% -37% -5% -8% -10% -25%
37800 2017 155,918 - 29,529 (29,529) -19% -23% -22% -19% -23% -23% -28% -11% -12% -13%
37800 2018 144,581 - 273,068 (273,068) -189% -101% -93% -90% -78% -80% -77% -79% -63% -57%
37800 2019 28,660 - 36,788 (36,788) -128% -179% -103% -96% -92% -81% -83% -80% -82% -67%
37800 2020 727,643 - 337,290 (337,290) -46% -49% -72% -64% -63% -62% -60% -60% -60% -61%

379C 1996 - - - - NA
379C 1997 - - - - NA NA
379C 1998 - - - - NA NA NA
379C 1999 1,547 - - - 0% 0% 0% 0%
379C 2000 12,823 - 2,112 (2,112) -16% -15% -15% -15% -15%
379C 2001 - - - - NA -16% -15% -15% -15% -15%
379C 2002 - - - - NA NA -16% -15% -15% -15% -15%
379C 2003 - - - - NA NA NA -16% -15% -15% -15% -15%
379C 2004 302 - - - 0% 0% 0% 0% -16% -14% -14% -14% -14%
379C 2005 - - - - NA 0% 0% 0% 0% -16% -14% -14% -14% -14%
379C 2006 - - - - NA NA 0% 0% 0% 0% -16% -14% -14% -14%
379C 2007 - - 1,930 (1,930) NA NA NA -639% -639% -639% -639% -31% -28% -28%
379C 2008 25,434 - 1,813 (1,813) -7% -15% -15% -15% -15% -15% -15% -15% -15% -15%
379C 2009 140,703 - 6,112 (6,112) -4% -5% -6% -6% -6% -6% -6% -6% -6% -7%
379C 2010 18,456 - 7,206 (7,206) -39% -8% -8% -9% -9% -9% -9% -9% -9% -9%
379C 2011 83,102 - 17,532 (17,532) -21% -24% -13% -12% -13% -13% -13% -13% -13% -13%
379C 2012 9,710 - 2,471 (2,471) -25% -22% -24% -13% -13% -13% -13% -13% -13% -13%
379C 2013 10,272 - 29,517 (29,517) -287% -160% -48% -47% -24% -22% -23% -23% -23% -23%
379C 2014 18,927 - 3,179 (3,179) -17% -112% -90% -43% -43% -23% -22% -23% -23% -23%
379C 2015 46,022 - 8,904 (8,904) -19% -19% -55% -52% -37% -37% -23% -22% -22% -22%
379C 2016 65,914 - 4,640 (4,640) -7% -12% -13% -33% -32% -28% -29% -20% -19% -20%
379C 2017 913 - 1,861 (1,861) -204% -10% -14% -14% -34% -33% -29% -30% -21% -20%
379C 2018 20,382 - 25,539 (25,539) -125% -129% -37% -31% -29% -45% -44% -37% -37% -26%
379C 2019 159,179 - 140,260 (140,260) -88% -92% -93% -70% -62% -59% -67% -65% -56% -56%
379C 2020 5,768 - 3,293 (3,293) -57% -87% -91% -92% -70% -62% -59% -66% -65% -56%

369378379 1996 - - 230 (230) NA
369378379 1997 - - - - NA NA
369378379 1998 13,898 - 100 (100) -1% -1% -2%
369378379 1999 2,464 - - - 0% -1% -1% -2%
369378379 2000 12,823 - 2,112 (2,112) -16% -14% -8% -8% -8%
369378379 2001 2,183 - - - 0% -14% -12% -7% -7% -8%
369378379 2002 - - - - NA 0% -14% -12% -7% -7% -8%
369378379 2003 - - - - NA NA 0% -14% -12% -7% -7% -8%
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369378379 2004 302 - - - 0% 0% 0% 0% -14% -12% -7% -7% -8%
369378379 2005 - - - - NA 0% 0% 0% 0% -14% -12% -7% -7% -8%
369378379 2006 12,627 - 7,595 (7,595) -60% -60% -59% -59% -59% -50% -35% -32% -22% -22%
369378379 2007 24,754 - 57,130 (57,130) -231% -173% -173% -172% -172% -172% -162% -127% -121% -97%
369378379 2008 102,611 - 27,327 (27,327) -27% -66% -66% -66% -66% -66% -66% -65% -61% -60%
369378379 2009 353,849 - 21,868 (21,868) -6% -11% -22% -23% -23% -23% -23% -23% -23% -23%
369378379 2010 58,561 (5,556) (44,745) 39,190 67% 4% -2% -12% -14% -14% -14% -14% -14% -13%
369378379 2011 152,240 - 34,200 (34,200) -22% 2% -3% -7% -15% -15% -15% -15% -15% -15%
369378379 2012 28,670 - 5,202 (5,202) -18% -22% 0% -4% -7% -15% -16% -16% -16% -16%
369378379 2013 19,553 - 43,716 (43,716) -224% -101% -41% -17% -11% -13% -20% -21% -21% -21%
369378379 2014 79,356 - 8,019 (8,019) -10% -52% -45% -33% -15% -11% -13% -19% -20% -20%
369378379 2015 66,562 - 14,288 (14,288) -21% -15% -40% -37% -30% -16% -12% -13% -19% -20%
369378379 2016 107,633 - 20,800 (20,800) -19% -20% -17% -32% -30% -28% -17% -13% -14% -19%
369378379 2017 156,830 - 31,390 (31,390) -20% -20% -20% -18% -27% -27% -26% -18% -14% -15%
369378379 2018 164,962 - 298,608 (298,608) -181% -103% -82% -74% -65% -70% -68% -59% -50% -37%
369378379 2019 189,902 - 178,607 (178,607) -94% -134% -99% -85% -79% -72% -76% -74% -66% -58%
369378379 2020 733,411 - 340,583 (340,583) -46% -56% -75% -68% -64% -62% -60% -62% -61% -57%

M&R All 1996 - - 230 (230) NA
M&R All 1997 - - - - NA NA
M&R All 1998 13,898 - 100 (100) -1% -1% -2%
M&R All 1999 2,464 - - - 0% -1% -1% -2%
M&R All 2000 12,823 - 2,112 (2,112) -16% -14% -8% -8% -8%
M&R All 2001 2,183 - - - 0% -14% -12% -7% -7% -8%
M&R All 2002 - - - - NA 0% -14% -12% -7% -7% -8%
M&R All 2003 - - - - NA NA 0% -14% -12% -7% -7% -8%
M&R All 2004 302 - - - 0% 0% 0% 0% -14% -12% -7% -7% -8%
M&R All 2005 - - - - NA 0% 0% 0% 0% -14% -12% -7% -7% -8%
M&R All 2006 12,627 - 7,595 (7,595) -60% -60% -59% -59% -59% -50% -35% -32% -22% -22%
M&R All 2007 71,123 - 59,081 (59,081) -83% -80% -80% -79% -79% -79% -77% -69% -68% -60%
M&R All 2008 102,611 - 27,327 (27,327) -27% -50% -50% -50% -50% -50% -50% -50% -48% -47%
M&R All 2009 353,849 - 21,868 (21,868) -6% -11% -21% -21% -21% -21% -21% -21% -21% -21%
M&R All 2010 58,561 (5,556) (44,745) 39,190 67% 4% -2% -12% -13% -13% -13% -13% -13% -13%
M&R All 2011 153,839 - 34,200 (34,200) -22% 2% -3% -7% -14% -15% -15% -15% -15% -15%
M&R All 2012 28,670 - 5,202 (5,202) -18% -22% 0% -4% -7% -14% -15% -15% -15% -15%
M&R All 2013 19,553 - 43,716 (43,716) -224% -101% -41% -17% -11% -13% -19% -20% -20% -20%
M&R All 2014 79,356 - 8,019 (8,019) -10% -52% -45% -32% -15% -11% -13% -18% -19% -19%
M&R All 2015 66,562 - 14,288 (14,288) -21% -15% -40% -37% -30% -16% -12% -13% -19% -19%
M&R All 2016 107,633 - 20,800 (20,800) -19% -20% -17% -32% -30% -28% -17% -13% -14% -19%
M&R All 2017 162,247 - 31,390 (31,390) -19% -19% -20% -18% -27% -27% -26% -18% -14% -15%
M&R All 2018 164,962 - 298,608 (298,608) -181% -101% -81% -73% -64% -69% -67% -58% -50% -37%
M&R All 2019 189,902 - 178,607 (178,607) -94% -134% -98% -85% -79% -72% -75% -73% -65% -58%
M&R All 2020 733,411 - 340,583 (340,583) -46% -56% -75% -68% -64% -62% -59% -61% -61% -57%

38000 1996            176,565               -           27,636 (27,636) -16%
38000 1997            215,379            154         29,621 (29,467) -14% -15%

CASE NO. 2024-00276 
FR 16(7)(s) 

ATTACHMENT 1



Appendix D
Page 17 of 26

2- yr 3- yr 4- yr 5- yr 6- yr 7- yr 8- yr 9- yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. %

ATMOS ENERGY - KENTUCKY DIVISION
Depreciation Study as of September 30, 2020

Net Salvage History

38000 1998                       -                 -           16,139 (16,139) NA -21% -19%
38000 1999            340,026               -         253,715 (253,715) -75% -79% -54% -45%
38000 2000            436,424               -         559,854 (559,854) -128% -105% -107% -87% -76%
38000 2001         1,081,065               -         450,538 (450,538) -42% -67% -68% -69% -63% -59%
38000 2002            353,920               -         282,498 (282,498) -80% -51% -69% -70% -71% -66% -62%
38000 2003            573,781               -         600,977 (600,977) -105% -95% -66% -77% -77% -78% -73% -70%
38000 2004            127,032               -         479,035 (479,035) -377% -154% -129% -85% -92% -90% -91% -85% -82%
38000 2005            540,726               -         257,366 (257,366) -48% -110% -108% -102% -77% -84% -84% -84% -80% -77%
38000 2006         1,319,886               -         760,812 (760,812) -58% -55% -75% -82% -82% -71% -76% -76% -77% -74%
38000 2007            163,702               -         351,968 (351,968) -215% -75% -68% -86% -90% -89% -77% -81% -81% -81%
38000 2008              70,173               -           23,861 (23,861) -34% -161% -73% -67% -84% -89% -88% -76% -81% -80%
38000 2009         2,051,976               -                    7 (7) 0% -1% -16% -32% -34% -44% -51% -53% -51% -56%
38000 2010         1,905,040               -      2,062,319 (2,062,319) -108% -52% -52% -58% -58% -57% -64% -67% -68% -64%
38000 2011         3,127,619               -         957,931 (957,931) -31% -60% -43% -43% -46% -48% -48% -53% -56% -56%
38000 2012         2,788,517               -      1,345,462 (1,345,462) -48% -39% -56% -44% -44% -47% -48% -48% -52% -54%
38000 2013 1,104,233 - 1,326,142 (1,326,142) -120% -69% -52% -64% -52% -52% -54% -54% -54% -57%
38000 2014 1,010,606 - 900,316 (900,316) -89% -105% -73% -56% -66% -55% -55% -57% -57% -57%
38000 2015 6,004,705 - 1,550,528 (1,550,528) -26% -35% -47% -47% -43% -51% -45% -45% -47% -47%
38000 2016 8,454,192 - 1,322,582 (1,322,582) -16% -20% -24% -31% -33% -33% -39% -36% -36% -37%
38000 2017 4,632,739 - 568,633 (568,633) -12% -14% -18% -22% -27% -29% -29% -35% -32% -32%
38000 2018 3,958,566 - 420,443 (420,443) -11% -12% -14% -17% -20% -24% -27% -27% -32% -30%
38000 2019 3,386,700 - 1,019,780 (1,019,780) -30% -20% -17% -16% -18% -21% -25% -27% -27% -32%
38000 2020 5,012,236 - 921,789 (921,789) -18% -23% -19% -17% -17% -18% -21% -24% -26% -26%

38100 1996            796,549    359,733           3,981 355,752 45%
38100 1997            165,892       20,205              109 20,096 12% 39%
38100 1998                 5,818       38,534                 -   38,534 662% 34% 43%
38100 1999            292,116               -           26,537 (26,537) -9% 4% 7% 31%
38100 2000 - - - - NA -9% 4% 7% 31%
38100 2001 - - - - NA NA -9% 4% 7% 31%
38100 2002 - - - - NA NA NA -9% 4% 7% 31%
38100 2003         9,244,466               -                   -   - 0% 0% 0% 0% 0% 0% 0% 4%
38100 2004 - - - - NA 0% 0% 0% 0% 0% 0% 0% 4%
38100 2005 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 4%
38100 2006 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
38100 2007            588,405               -           52,884 (52,884) -9% -9% -9% -9% -1% -1% -1% -1% -1% 0%
38100 2008            257,366               -             5,632 (5,632) -2% -7% -7% -7% -7% -1% -1% -1% -1% -1%
38100 2009              25,931               -           61,850 (61,850) -239% -24% -14% -14% -14% -14% -1% -1% -1% -1%
38100 2010 - - - - NA -239% -24% -14% -14% -14% -14% -1% -1% -1%
38100 2011              28,203 -                 -   - 0% 0% -114% -22% -13% -13% -13% -13% -1% -1%
38100 2012            303,636               -         186,923 (186,923) -62% -56% -56% -70% -41% -26% -26% -26% -26% -3%
38100 2013 24,130 - 31,850 (31,850) -132% -67% -61% -61% -73% -45% -28% -28% -28% -28%
38100 2014 723,289 - 31,183 (31,183) -4% -8% -24% -23% -23% -28% -23% -19% -19% -19%
38100 2015 555,219 - 13,229 (13,229) -2% -3% -6% -16% -16% -16% -20% -17% -15% -15%
38100 2016 325,177 1 136,383 (136,382) -42% -17% -11% -13% -21% -20% -20% -23% -21% -18%
38100 2017 355,426 - 7,412 (7,412) -2% -21% -13% -10% -11% -18% -18% -18% -20% -18%
38100 2018 238,811 - 6,707 (6,707) -3% -2% -16% -11% -9% -10% -16% -16% -16% -18%
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38100 2019 1,107,399 - 10,454 (10,454) -1% -1% -1% -8% -7% -6% -7% -12% -12% -12%
38100 2020 557,345 - 46,489 (46,489) -8% -3% -3% -3% -8% -7% -7% -7% -11% -11%

38200 1996              50,071               -           61,106 (61,106) -122%
38200 1997              61,875               -         106,958 (106,958) -173% -150%
38200 1998                       -                 -             9,625 (9,625) NA -188% -159%
38200 1999              10,925               -             7,540 (7,540) -69% -157% -170% -151%
38200 2000              79,200               -         414,823 (414,823) -524% -469% -479% -355% -297%
38200 2001              57,297               -         161,169 (161,169) -281% -422% -396% -402% -335% -293%
38200 2002            250,858               -      1,139,462 (1,139,462) -454% -422% -443% -433% -435% -400% -373%
38200 2003            312,393               -         536,125 (536,125) -172% -297% -296% -322% -318% -319% -308% -296%
38200 2004            203,956               -         521,798 (521,798) -256% -205% -286% -286% -307% -304% -305% -297% -288%
38200 2005            110,560               -         157,057 (157,057) -142% -216% -194% -268% -269% -289% -287% -288% -281% -274%
38200 2006            527,453               -         943,844 (943,844) -179% -173% -193% -187% -235% -237% -251% -250% -251% -248%
38200 2007              57,689               -         118,099 (118,099) -205% -181% -175% -193% -188% -234% -235% -250% -248% -249%
38200 2008                       -                 -           10,248 (10,248) NA -222% -183% -177% -195% -189% -234% -236% -250% -249%
38200 2009         1,027,944               -                    7 (7) 0% -1% -12% -66% -71% -91% -102% -138% -141% -152%
38200 2010            475,357               -      4,428,393 (4,428,393) -932% -295% -295% -292% -263% -257% -257% -247% -265% -265%
38200 2011         1,816,947               -         964,265 (964,265) -53% -235% -162% -163% -163% -166% -165% -169% -169% -184%
38200 2012            583,220               -         314,535 (314,535) -54% -53% -198% -146% -146% -147% -151% -151% -155% -156%
38200 2013 164,053 - - - 0% -42% -50% -188% -140% -141% -141% -146% -146% -150%
38200 2014 - - 8,717 (8,717) NA -5% -43% -50% -188% -141% -141% -142% -146% -146%
38200 2015 779,567 - 124,672 (124,672) -16% -17% -14% -29% -42% -153% -120% -121% -122% -127%
38200 2016 565,583 1,289 2,490,298 (2,489,010) -440% -194% -195% -174% -140% -100% -190% -154% -154% -155%
38200 2017 716,766 - 182,031 (182,031) -25% -208% -136% -136% -126% -111% -88% -167% -139% -139%
38200 2018 507,376 - 15,697 (15,697) -3% -16% -150% -109% -110% -103% -95% -80% -152% -128%
38200 2019 1,473,001 - 97,583 (97,583) -7% -6% -11% -85% -72% -72% -69% -67% -64% -122%
38200 2020 504,711 - 207,956 (207,956) -41% -15% -13% -16% -79% -69% -69% -66% -65% -62%

38300 1996            143,491               -                   -   - 0%
38300 1997 - - - - NA 0%
38300 1998            264,277               -                   -   - 0% 0% 0%
38300 1999 - - - - NA 0% 0% 0%
38300 2000 - - - - NA NA 0% 0% 0%
38300 2001 - - - - NA NA NA 0% 0% 0%
38300 2002 - - - - NA NA NA NA 0% 0% 0%
38300 2003                      68               -                   -   - 0% 0% 0% 0% 0% 0% 0% 0%
38300 2004 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0%
38300 2005                 4,054               -                   -   - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
38300 2006 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
38300 2007                 1,772               -             1,453 (1,453) -82% -82% -25% -25% -25% -25% -25% -25% -25% -1%
38300 2008              12,153               -             4,450 (4,450) -37% -42% -42% -33% -33% -33% -33% -33% -33% -33%
38300 2009                       -                 -             3,141 (3,141) NA -62% -65% -65% -50% -50% -50% -50% -50% -50%
38300 2010                       -                 -                793 (793) NA NA -69% -71% -71% -55% -55% -55% -55% -55%
38300 2011            420,633               -           34,099 (34,099) -8% -8% -9% -10% -10% -10% -10% -10% -10% -10%
38300 2012                 7,278               -         153,966 (153,966) -2116% -44% -44% -45% -45% -45% -45% -44% -44% -44%
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38300 2013 - - - - NA -2116% -44% -44% -45% -45% -45% -45% -44% -44%
38300 2014 51 - 79,296 (79,296) -156681% -156681% -3183% -62% -63% -63% -63% -63% -63% -62%
38300 2015 152,578 - 6,999 (6,999) -5% -57% -57% -150% -47% -47% -48% -48% -48% -48%
38300 2016 65,200 1,301 1,777,797 (1,776,497) -2725% -819% -855% -855% -896% -318% -318% -318% -313% -312%
38300 2017 76,902 - 11,253 (11,253) -15% -1258% -609% -636% -636% -672% -285% -285% -286% -282%
38300 2018 - - 12,249 (12,249) NA -31% -1267% -613% -640% -640% -676% -287% -287% -288%
38300 2019 8,779,403 - 7,448 (7,448) 0% 0% 0% -20% -20% -21% -21% -23% -22% -22%
38300 2020 2,586,171 - 55,882 (55,882) -2% -1% -1% -1% -16% -16% -17% -17% -18% -18%

38400 1996 - - - - NA
38400 1997                 2,664               -                   -   - 0% 0%
38400 1998 - - - - NA 0% 0%
38400 1999 - - - - NA NA 0% 0%
38400 2000 - - - - NA NA NA 0% 0%
38400 2001 - - - - NA NA NA NA 0% 0%
38400 2002 - - - - NA NA NA NA NA 0% 0%
38400 2003 - - - - NA NA NA NA NA NA 0% 0%
38400 2004 - - - - NA NA NA NA NA NA NA 0% 0%
38400 2005 - - - - NA NA NA NA NA NA NA NA 0% 0%
38400 2006 - - - - NA NA NA NA NA NA NA NA NA 0%
38400 2007 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2008 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2009 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2010 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2011 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2012 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2013 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2014 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2015 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2016 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2017 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2018 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2019 - - - - NA NA NA NA NA NA NA NA NA NA
38400 2020 - - - - NA NA NA NA NA NA NA NA NA NA

382-384 1996 193,562 - 61,106 (61,106) -32%
382-384 1997 64,539 - 106,958 (106,958) -166% -65%
382-384 1998 264,277 - 9,625 (9,625) -4% -35% -34%
382-384 1999 10,925 - 7,540 (7,540) -69% -6% -37% -35%
382-384 2000 79,200 - 414,823 (414,823) -524% -469% -122% -129% -98%
382-384 2001 57,297 - 161,169 (161,169) -281% -422% -396% -144% -147% -114%
382-384 2002 250,858 - 1,139,462 (1,139,462) -454% -422% -443% -433% -262% -253% -206%
382-384 2003 312,461 - 536,125 (536,125) -172% -297% -296% -322% -318% -233% -229% -198%
382-384 2004 203,956 - 521,798 (521,798) -256% -205% -286% -286% -307% -304% -237% -233% -206%
382-384 2005 114,614 - 157,057 (157,057) -137% -213% -193% -267% -268% -288% -285% -228% -225% -201%
382-384 2006 527,453 - 943,844 (943,844) -179% -171% -192% -186% -234% -236% -251% -249% -214% -212%
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382-384 2007 59,462 - 119,552 (119,552) -201% -181% -174% -192% -187% -233% -235% -249% -248% -213%
382-384 2008 12,153 - 14,698 (14,698) -121% -187% -180% -173% -191% -186% -232% -234% -248% -247%
382-384 2009 1,027,944 - 3,148 (3,148) 0% -2% -12% -66% -71% -90% -102% -137% -140% -152%
382-384 2010 475,357 - 4,429,186 (4,429,186) -932% -295% -293% -290% -262% -256% -256% -246% -264% -264%
382-384 2011 2,237,580 - 998,363 (998,363) -45% -200% -145% -145% -146% -150% -150% -154% -155% -170%
382-384 2012 590,498 - 468,501 (468,501) -79% -52% -178% -136% -136% -137% -142% -141% -146% -147%
382-384 2013 164,053 - - - 0% -62% -49% -170% -131% -131% -132% -137% -137% -141%
382-384 2014 51 - 88,014 (88,014) -173906% -54% -74% -52% -173% -133% -133% -134% -139% -139%
382-384 2015 932,145 - 131,670 (131,670) -14% -24% -20% -41% -43% -139% -113% -113% -114% -119%
382-384 2016 630,783 2,589 4,268,095 (4,265,506) -676% -281% -287% -260% -214% -131% -206% -171% -171% -172%
382-384 2017 793,667 - 193,284 (193,284) -24% -313% -195% -199% -186% -165% -115% -182% -154% -154%
382-384 2018 507,376 - 27,947 (27,947) -6% -17% -232% -161% -164% -155% -143% -105% -167% -144%
382-384 2019 10,252,404 - 105,031 (105,031) -1% -1% -3% -38% -36% -37% -36% -38% -39% -65%
382-384 2020 3,090,882 - 263,838 (263,838) -9% -3% -3% -4% -32% -31% -31% -31% -33% -34%

38500 1996              16,570         1,028                  3 1,025 6%
38500 1997                 2,204               -                  18 (18) -1% 5%
38500 1998              14,263               -                  10 (10) 0% 0% 3%
38500 1999                 6,054               -                   -   - 0% 0% 0% 3%
38500 2000                    681               -             1,698 (1,698) -249% -25% -8% -7% -2%
38500 2001              16,167               -             7,896 (7,896) -49% -57% -42% -26% -24% -15%
38500 2002 - - - - NA -49% -57% -42% -26% -24% -15%
38500 2003                       -   - - - NA NA -49% -57% -42% -26% -24% -15%
38500 2004 - - - - NA NA NA -49% -57% -42% -26% -24% -15%
38500 2005 - - - - NA NA NA NA -49% -57% -42% -26% -24% -15%
38500 2006 - - - - NA NA NA NA NA -49% -57% -42% -26% -24%
38500 2007              11,826               -             3,573 (3,573) -30% -30% -30% -30% -30% -30% -41% -46% -38% -27%
38500 2008              30,185                 -   - 0% -9% -9% -9% -9% -9% -9% -20% -22% -20%
38500 2009                 3,375               -             9,909 (9,909) -294% -30% -30% -30% -30% -30% -30% -30% -35% -37%
38500 2010              10,244               -             1,623 (1,623) -16% -85% -26% -27% -27% -27% -27% -27% -27% -32%
38500 2011                 8,966               -             3,423 (3,423) -38% -26% -66% -28% -29% -29% -29% -29% -29% -29%
38500 2012                 6,251               -             6,611 (6,611) -106% -66% -46% -75% -37% -35% -35% -35% -35% -35%
38500 2013 14,689 - 4,226 (4,226) -29% -52% -48% -40% -59% -35% -34% -34% -34% -34%
38500 2014 7,819 - (20,568) 20,568 263% 73% 34% 17% 10% -10% -6% -9% -9% -9%
38500 2015 5,618 - 1,971 (1,971) -35% 138% 51% 23% 10% 5% -13% -8% -11% -11%
38500 2016 - - - - NA -35% 138% 51% 23% 10% 5% -13% -8% -11%
38500 2017 - - - - NA NA -35% 138% 51% 23% 10% 5% -13% -8%
38500 2018 - - - - NA NA NA -35% 138% 51% 23% 10% 5% -13%
38500 2019 - - - - NA NA NA NA -35% 138% 51% 23% 10% 5%
38500 2020 3,373 - - - 0% 0% 0% 0% 0% -22% 111% 46% 21% 9%

390C 1996 - - - - NA
390C 1997 - - - - NA NA
390C 1998 1,718 - - - 0% 0% 0%
390C 1999 - - - - NA 0% 0% 0%
390C 2000 - - - - NA NA 0% 0% 0%
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390C 2001 - - - - NA NA NA 0% 0% 0%
390C 2002 - - - - NA NA NA NA 0% 0% 0%
390C 2003 - - - - NA NA NA NA NA 0% 0% 0%
390C 2004 - - - - NA NA NA NA NA NA 0% 0% 0%
390C 2005 - - - - NA NA NA NA NA NA NA 0% 0% 0%
390C 2006 - - - - NA NA NA NA NA NA NA NA 0% 0%
390C 2007 30,082 - 144 (144) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
390C 2008 9,126 3,688 7,948 (4,260) -47% -11% -11% -11% -11% -11% -11% -11% -11% -11%
390C 2009 - - 442 (442) NA -52% -12% -12% -12% -12% -12% -12% -12% -12%
390C 2010 4,900 - 1,320 (1,320) -27% -36% -43% -14% -14% -14% -14% -14% -14% -14%
390C 2011 201 - - - 0% -26% -35% -42% -14% -14% -14% -14% -14% -14%
390C 2012 - - - - NA 0% -26% -35% -42% -14% -14% -14% -14% -14%
390C 2013 5,256 - 830 (830) -16% -16% -15% -21% -25% -35% -14% -14% -14% -14%
390C 2014 5,641 - - - 0% -8% -8% -7% -13% -16% -27% -13% -13% -13%
390C 2015 314,175 - - - 0% 0% 0% 0% 0% -1% -1% -2% -2% -2%
390C 2016 - - - - NA 0% 0% 0% 0% 0% -1% -1% -2% -2%
390C 2017 - - - - NA NA 0% 0% 0% 0% 0% -1% -1% -2%
390C 2018 - - - - NA NA NA 0% 0% 0% 0% 0% -1% -1%
390C 2019 - - - - NA NA NA NA 0% 0% 0% 0% 0% -1%
390C 2020 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%

39004 1996 - - - - NA
39004 1997 - - - - NA NA
39004 1998 - - - - NA NA NA
39004 1999 - - - - NA NA NA NA
39004 2000 - - - - NA NA NA NA NA
39004 2001 - - - - NA NA NA NA NA NA
39004 2002 - - - - NA NA NA NA NA NA NA
39004 2003 - - - - NA NA NA NA NA NA NA NA
39004 2004 - - - - NA NA NA NA NA NA NA NA NA
39004 2005 - - - - NA NA NA NA NA NA NA NA NA NA
39004 2006 - - - - NA NA NA NA NA NA NA NA NA NA
39004 2007 - - - - NA NA NA NA NA NA NA NA NA NA
39004 2008                 2,310         1,135                  1 1,134 49% 49% 49% 49% 49% 49% 49% 49% 49% 49%
39004 2009 - - - - NA 49% 49% 49% 49% 49% 49% 49% 49% 49%
39004 2010 - - - - NA NA 49% 49% 49% 49% 49% 49% 49% 49%
39004 2011 - - - - NA NA NA 49% 49% 49% 49% 49% 49% 49%
39004 2012 - - - - NA NA NA NA 49% 49% 49% 49% 49% 49%
39004 2013 - - - - NA NA NA NA NA 49% 49% 49% 49% 49%
39004 2014 - - - - NA NA NA NA NA NA 49% 49% 49% 49%
39004 2015 - - - - NA NA NA NA NA NA NA 49% 49% 49%
39004 2016 - - - - NA NA NA NA NA NA NA NA 49% 49%
39004 2017 - - - - NA NA NA NA NA NA NA NA NA 49%
39004 2018 - - - - NA NA NA NA NA NA NA NA NA NA
39004 2019 - - - - NA NA NA NA NA NA NA NA NA NA
39004 2020 - - - - NA NA NA NA NA NA NA NA NA NA
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39009 1996 - - - - NA
39009 1997 - - - - NA NA
39009 1998 - - - - NA NA NA
39009 1999 - - - - NA NA NA NA
39009 2000 - - - - NA NA NA NA NA
39009 2001 - - - - NA NA NA NA NA NA
39009 2002 - - - - NA NA NA NA NA NA NA
39009 2003 - - - - NA NA NA NA NA NA NA NA
39009 2004 - - - - NA NA NA NA NA NA NA NA NA
39009 2005 - - - - NA NA NA NA NA NA NA NA NA NA
39009 2006 - - - - NA NA NA NA NA NA NA NA NA NA
39009 2007                 7,867               -                  38 (38) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39009 2008              59,962       13,844              137 13,707 23% 20% 20% 20% 20% 20% 20% 20% 20% 20%
39009 2009                    455               -                222 (222) -49% 22% 20% 20% 20% 20% 20% 20% 20% 20%
39009 2010              33,229               -           10,387 (10,387) -31% -31% 3% 3% 3% 3% 3% 3% 3% 3%
39009 2011 - - - - NA -31% -31% 3% 3% 3% 3% 3% 3% 3%
39009 2012 - - - - NA NA -31% -31% 3% 3% 3% 3% 3% 3%
39009 2013 - - - - NA NA NA -31% -31% 3% 3% 3% 3% 3%
39009 2014 - - - - NA NA NA NA -31% -31% 3% 3% 3% 3%
39009 2015 33,182 - - - 0% 0% 0% 0% 0% -16% -16% 2% 2% 2%
39009 2016 - - - - NA 0% 0% 0% 0% 0% -16% -16% 2% 2%
39009 2017 - - - - NA NA 0% 0% 0% 0% 0% -16% -16% 2%
39009 2018 - - - - NA NA NA 0% 0% 0% 0% 0% -16% -16%
39009 2019 - - - - NA NA NA NA 0% 0% 0% 0% 0% -16%
39009 2020 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%

391C 1996 14,396 - - - 0%
391C 1997 - 2,809 - 2,809 NA 20%
391C 1998 6,356 1,342 - 1,342 21% 65% 20%
391C 1999 1,465 - - - 0% 17% 53% 19%
391C 2000 13,341 - - - 0% 0% 6% 20% 12%
391C 2001 72,169 - 28 (28) 0% 0% 0% 1% 4% 4%
391C 2002 94,992 - - - 0% 0% 0% 0% 1% 2% 2%
391C 2003 15,380 - - - 0% 0% 0% 0% 0% 1% 2% 2%
391C 2004 38,289 - - - 0% 0% 0% 0% 0% 0% 1% 2% 2%
391C 2005 - - - - NA 0% 0% 0% 0% 0% 0% 1% 2% 2%
391C 2006 548,910 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 1%
391C 2007 66,854 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
391C 2008 19,048 881 7 874 5% 1% 0% 0% 0% 0% 0% 0% 0% 0%
391C 2009 997,796 - 4,119 (4,119) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
391C 2010 7,556 - 3,382 (3,382) -45% -1% -1% -1% 0% 0% 0% 0% 0% 0%
391C 2011 1,629 - - - 0% -37% -1% -1% -1% 0% 0% 0% 0% 0%
391C 2012 22,502 - - - 0% 0% -11% -1% -1% -1% 0% 0% 0% 0%
391C 2013 3,836 - 134 (134) -3% -1% 0% -10% -1% -1% -1% 0% 0% 0%
391C 2014 55,784 - - - 0% 0% 0% 0% -4% -1% -1% -1% 0% 0%
391C 2015 - - - - NA 0% 0% 0% 0% -4% -1% -1% -1% 0%
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391C 2016 - - - - NA NA 0% 0% 0% 0% -4% -1% -1% -1%
391C 2017 45,533 - - - 0% 0% 0% 0% 0% 0% 0% -3% -1% -1%
391C 2018 31,762 - - - 0% 0% 0% 0% 0% 0% 0% 0% -2% -1%
391C 2019 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% -2%
391C 2020 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%

39200 1996            623,819    189,433           1,191 188,242 30%
39200 1997            131,611       40,503              615 39,888 30% 30%
39200 1998            550,378    127,968                  8 127,960 23% 25% 27%
39200 1999            291,792       77,749              275 77,474 27% 24% 25% 27%
39200 2000            810,884    101,794                 -   101,794 13% 16% 19% 19% 22%
39200 2001            549,771         7,561                 -   7,561 1% 8% 11% 14% 15% 18%
39200 2002            216,646       35,292                 -   35,292 16% 6% 9% 12% 14% 15% 18%
39200 2003         2,732,280       79,320                 -   79,320 3% 4% 3% 5% 7% 8% 9% 11%
39200 2004            559,510               -                   -   - 0% 2% 3% 3% 5% 6% 8% 8% 10%
39200 2005            394,260       67,019           4,646 62,373 16% 7% 4% 5% 4% 5% 7% 8% 9% 10%
39200 2006              82,381 -                 -   - 0% 13% 6% 4% 4% 4% 5% 6% 8% 8%
39200 2007 - - - - NA 0% 13% 6% 4% 4% 4% 5% 6% 8%
39200 2008            151,446         3,885                 -   3,885 3% 3% 2% 11% 6% 4% 4% 4% 5% 6%
39200 2009            117,142 -                 -   - 0% 1% 1% 1% 9% 5% 4% 4% 4% 5%
39200 2010              63,504       13,432             (131) 13,563 21% 8% 5% 5% 4% 10% 6% 4% 5% 4%
39200 2011                 2,672 -                 -   - 0% 20% 7% 5% 5% 4% 10% 6% 4% 5%
39200 2012 - - - - NA 0% 20% 7% 5% 5% 4% 10% 6% 4%
39200 2013 37,101 - 171 (171) 0% 0% 0% 13% 6% 5% 5% 4% 9% 6%
39200 2014 97,648 7,291 198 7,093 7% 5% 5% 5% 10% 6% 5% 5% 4% 9%
39200 2015 56,098 - - - 0% 5% 4% 4% 4% 8% 5% 5% 5% 4%
39200 2016 54,635 - - - 0% 0% 3% 3% 3% 3% 7% 5% 4% 4%
39200 2017 105,083 - - - 0% 0% 0% 2% 2% 2% 2% 5% 4% 4%
39200 2018 - - - - NA 0% 0% 0% 2% 2% 2% 2% 5% 4%
39200 2019 - 1,415 - 1,415 NA NA 1% 1% 1% 3% 2% 2% 2% 5%
39200 2020 - - - - NA NA NA 1% 1% 1% 3% 2% 2% 2%

39400 1996              35,537         4,400                 -   4,400 12%
39400 1997              12,767               -                   -   - 0% 9%
39400 1998 - - - - NA 0% 9%
39400 1999                 4,300               -                   -   - 0% 0% 0% 8%
39400 2000              25,384       10,742                 -   10,742 42% 36% 36% 25% 19%
39400 2001              18,601               -                   -   - 0% 24% 22% 22% 18% 16%
39400 2002            764,651               -                   -   - 0% 0% 1% 1% 1% 1% 2%
39400 2003              61,408               -                   -   - 0% 0% 0% 1% 1% 1% 1% 2%
39400 2004            517,271               -                   -   - 0% 0% 0% 0% 1% 1% 1% 1% 1%
39400 2005              43,563            200                  6 194 0% 0% 0% 0% 0% 1% 1% 1% 1% 1%
39400 2006            578,946 -                 -   - 0% 0% 0% 0% 0% 0% 1% 1% 1% 1%
39400 2007              96,025            155             (367) 522 1% 0% 0% 0% 0% 0% 0% 1% 1% 1%
39400 2008              42,541            170               (79) 249 1% 1% 0% 0% 0% 0% 0% 0% 1% 1%
39400 2009            169,281         7,500           3,805 3,695 2% 2% 1% 1% 1% 0% 0% 0% 0% 1%
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39400 2010              91,719               -             2,129 (2,129) -2% 1% 1% 1% 0% 0% 0% 0% 0% 0%
39400 2011              76,934               -                123 (123) 0% -1% 0% 0% 0% 0% 0% 0% 0% 0%
39400 2012            106,304       21,458           1,222 20,236 19% 11% 7% 5% 5% 4% 2% 2% 1% 1%
39400 2013 95,484 - 202 (202) 0% 10% 7% 5% 4% 4% 3% 2% 2% 1%
39400 2014 590,143 132 722 (590) 0% 0% 2% 2% 2% 2% 2% 2% 1% 1%
39400 2015 13,823 - 1,303 (1,303) -9% 0% 0% 2% 2% 2% 2% 2% 2% 1%
39400 2016 9,172 - - - 0% -6% 0% 0% 2% 2% 2% 2% 2% 2%
39400 2017 84,238 - - - 0% 0% -1% 0% 0% 2% 2% 1% 2% 2%
39400 2018 42,950 - - - 0% 0% 0% -1% 0% 0% 2% 2% 1% 2%
39400 2019 144,990 - - - 0% 0% 0% 0% 0% 0% 0% 2% 2% 1%
39400 2020 115,914 - - - 0% 0% 0% 0% 0% 0% 0% 0% 2% 1%

397C 1996 2,141 - - - 0%
397C 1997 1,536 - - - 0% 0%
397C 1998 - - - - NA 0% 0%
397C 1999 2,345 - - - 0% 0% 0% 0%
397C 2000 - - - - NA 0% 0% 0% 0%
397C 2001 - - - - NA NA 0% 0% 0% 0%
397C 2002 38,139 - - - 0% 0% 0% 0% 0% 0% 0%
397C 2003 4,941 - - - 0% 0% 0% 0% 0% 0% 0% 0%
397C 2004 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0%
397C 2005 32,436 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2006 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2007 1,190,274 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2008 69,334 - (2,184) 2,184 3% 0% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2009 7,200 - - - 0% 3% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2010 12,519 - - - 0% 0% 2% 0% 0% 0% 0% 0% 0% 0%
397C 2011 - - - - NA 0% 0% 2% 0% 0% 0% 0% 0% 0%
397C 2012 - - - - NA NA 0% 0% 2% 0% 0% 0% 0% 0%
397C 2013 441 - - - 0% 0% 0% 0% 0% 2% 0% 0% 0% 0%
397C 2014 110,816 - - - 0% 0% 0% 0% 0% 0% 1% 0% 0% 0%
397C 2015 - - - - NA 0% 0% 0% 0% 0% 0% 1% 0% 0%
397C 2016 - - - - NA NA 0% 0% 0% 0% 0% 0% 1% 0%
397C 2017 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 1%
397C 2018 - - - - NA NA NA NA 0% 0% 0% 0% 0% 0%
397C 2019 66,725 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
397C 2020 40,792 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

39800 1996 - - - - NA
39800 1997 - - - - NA NA
39800 1998 - - - - NA NA NA
39800 1999 - - - - NA NA NA NA
39800 2000 - - - - NA NA NA NA NA
39800 2001 - - - - NA NA NA NA NA NA
39800 2002 - - - - NA NA NA NA NA NA NA
39800 2003 - - - - NA NA NA NA NA NA NA NA
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39800 2004 - - - - NA NA NA NA NA NA NA NA NA
39800 2005 - - - - NA NA NA NA NA NA NA NA NA NA
39800 2006 - - - - NA NA NA NA NA NA NA NA NA NA
39800 2007 - - - - NA NA NA NA NA NA NA NA NA NA
39800 2008            125,948         2,665              157 2,508 2% 2% 2% 2% 2% 2% 2% 2% 2% 2%
39800 2009              27,605               -             1,113 (1,113) -4% 1% 1% 1% 1% 1% 1% 1% 1% 1%
39800 2010            189,488         2,236           3,718 (1,482) -1% -1% 0% 0% 0% 0% 0% 0% 0% 0%
39800 2011              45,141               -                192 (192) 0% -1% -1% 0% 0% 0% 0% 0% 0% 0%
39800 2012            131,828               -                563 (563) 0% 0% -1% -1% 0% 0% 0% 0% 0% 0%
39800 2013 213,314 - 235 (235) 0% 0% 0% 0% -1% 0% 0% 0% 0% 0%
39800 2014 211,669 - 328 (328) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39800 2015 1,236 - 652 (652) -53% 0% 0% 0% 0% 0% -1% 0% 0% 0%
39800 2016 420 - - - 0% -39% 0% 0% 0% 0% 0% -1% 0% 0%
39800 2017 - - - - NA 0% -39% 0% 0% 0% 0% 0% -1% 0%
39800 2018 5,492 - - - 0% 0% 0% -9% 0% 0% 0% 0% 0% -1%
39800 2019 19,457 - - - 0% 0% 0% 0% -2% 0% 0% 0% 0% 0%
39800 2020 - - - - NA 0% 0% 0% 0% -2% 0% 0% 0% 0%

39906 1996 - - - - NA
39906 1997 - - - - NA NA
39906 1998 - - - - NA NA NA
39906 1999 - - - - NA NA NA NA
39906 2000 - - - - NA NA NA NA NA
39906 2001 - - - - NA NA NA NA NA NA
39906 2002            190,623               -                   -   - 0% 0% 0% 0% 0% 0% 0%
39906 2003            158,354         2,788                 -   2,788 2% 1% 1% 1% 1% 1% 1% 1%
39906 2004            176,848               -                   -   - 0% 1% 1% 1% 1% 1% 1% 1% 1%
39906 2005 - - - - NA 0% 1% 1% 1% 1% 1% 1% 1% 1%
39906 2006 - - - - NA NA 0% 1% 1% 1% 1% 1% 1% 1%
39906 2007 - - - - NA NA NA 0% 1% 1% 1% 1% 1% 1%
39906 2008 - - - - NA NA NA NA 0% 1% 1% 1% 1% 1%
39906 2009            130,184                 -   - 0% 0% 0% 0% 0% 0% 1% 0% 0% 0%
39906 2010            764,871               -             2,696 (2,696) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2011 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2012            399,769                 -   - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2013 1,182,003 - 2,934 (2,934) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2014 1,680,400 - 3,755 (3,755) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2015 125,151 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2016 84,538 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2017 383,332 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2018 186,720 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2019 241,881 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39906 2020 224,042 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

39908 1996 - - - - NA
39908 1997 - - - - NA NA
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39908 1998 - - - - NA NA NA
39908 1999              55,783               -                   -   - 0% 0% 0% 0%
39908 2000 - - - - NA 0% 0% 0% 0%
39908 2001 - - - - NA NA 0% 0% 0% 0%
39908 2002 - - - - NA NA NA 0% 0% 0% 0%
39908 2003 - - - - NA NA NA NA 0% 0% 0% 0%
39908 2004 - - - - NA NA NA NA NA 0% 0% 0% 0%
39908 2005 - - - - NA NA NA NA NA NA 0% 0% 0% 0%
39908 2006 - - - - NA NA NA NA NA NA NA 0% 0% 0%
39908 2007            176,150                 -   - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2008 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2009 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%
39908 2010 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
39908 2011 - - - - NA NA NA NA 0% 0% 0% 0% 0% 0%
39908 2012 - - - - NA NA NA NA NA 0% 0% 0% 0% 0%
39908 2013 272,696 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2014 15,499 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2015 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2016 - - - - NA NA 0% 0% 0% 0% 0% 0% 0% 0%
39908 2017 - - - - NA NA NA 0% 0% 0% 0% 0% 0% 0%
39908 2018 - - - - NA NA NA NA 0% 0% 0% 0% 0% 0%
39908 2019 57,909 - - - 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
39908 2020 - - - - NA 0% 0% 0% 0% 0% 0% 0% 0% 0%
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(t) A list of all commercially available or in-house developed computer 

software, programs, and models used in the development of the 
schedules and work papers associated with the filing of the utility's 
application. This list shall include: 
1. Each software, program, or model; 
2. What the software, program, or model was used for; 
3. The supplier of each software, program, or model; 
4. A brief description of the software, program, or model; and 
5. The specifications for the computer hardware and the operating 

system required to run the program; 
 
RESPONSE: 
 
Atmos Energy prepared testimony, documents, schedules, slides and work papers 
presented in this filing using Microsoft Office 365 products.  Computers on which 
Microsoft Office is installed are running Windows 11.  The computers used were 
manufactured by Dell and are IBM compatible. The computers used have processing 
speeds of at least 2GHz with 2GB of RAM.  The Class Cost of Service Study was 
prepared by using Microsoft Office 365. 
 
Respondent:  Greg Waller 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(u) If the utility had amounts charged or allocated to it by an affiliate or a 

general or home office or paid monies to an affiliate or a general or home 
office during the base period or during the previous three (3) calendar 
years, the utility shall file: 
1. A detailed description of the method and amounts allocated or 

charged to the utility by the affiliate or general or home office for 
each allocation or payment; 

2. The method and amounts allocated during the base period and the 
method and estimated amounts to be allocated during the 
forecasted test period; 

3. An explanation of how the allocator for both the base period and 
the forecasted test period were determined; and 

4. All facts relied upon, including other regulatory approval, to 
demonstrate that each amount charged, allocated, or paid during 
the base period is reasonable; 

 
RESPONSE: 
 
1. The allocation of costs are fully described in the Company's Cost Allocation Manual 

as filed with this Commission, the latest of which is attached as Exhibit EBW-1 to the 
Direct Testimony of Emily Wiebe.  Please see Exhibit GKW-2 to the Direct Testimony 
of Greg Waller, which provides the composite factors used to allocate costs and rate 
base items in this rate proceeding. 

 
2. Please see Schedules C.2.1 of FR 16(8)(c), account 922. 

 
3. Please see the response to subpart (1). 

 
4. Please see the response to subpart (1). 
 
Respondents:  Greg Waller and Emily Wiebe 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(v) If the utility provides gas, electric, sewage, or water utility service and has 

annual gross revenues greater than $5,000,000 in the division for which a 
rate adjustment is sought, a cost of service study based on a methodology 
generally accepted within the industry and based on current and reliable 
data from a single time period; and 

 
RESPONSE: 
 
Please see the Direct Testimony of Paul Raab. 
 
Respondent:  Paul Raab 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(7) Each application requesting a general adjustment in rates supported by a fully 

forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(w) Incumbent local exchange carriers with fewer than 50,000 access lines 

shall not be required to file cost of service studies, except as specifically 
directed by the commission. Local exchange carriers with more than 
50,000 access lines shall file: 
1. A jurisdictional separations study consistent with 47 C.F.R. Part 36; 

and 
2. Service specific cost studies to support the pricing of all services 

that generate annual revenue greater than $1,000,000 except local 
exchange access: 
a. Based on current and reliable data from a single time period; 

and 
b. Using generally recognized fully allocated, embedded, or 

incremental cost principles. 
 
RESPONSE: 
 
Not applicable. 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(a) A jurisdictional financial summary for both the base period and the 

forecasted period that details how the utility derived the amount of the 
requested revenue increase; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(a)_Att1, Schedule A. 
 
ATTACHMENT: 
 
FR_16(8)(a)_Att1 - Schedule A.xlsx 
 
Respondent:  Greg Waller 
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Schedule Description Filing Requirement

A Summary FR 16(8)(a)
B Rate Base FR 16(8)(b)
C Operating Income (Revenues & Expenses) FR 16(8)(c)
D Adjustments to Operating Income by Account FR 16(8)(d)
E Income Tax Calculation FR 16(8)(e)
F Rule F Compliance Adjustments FR 16(8)(f)
G Payroll Analysis FR 16(8)(g)
H Gross Revenue Conversion Factor FR 16(8)(h)
I Comparative Income Statements FR 16(8)(i)
J Cost of Capital FR 16(8)(j)
K Comparative Financial Data FR 16(8)(k)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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Forecast Period Base Period
KY/ Md-Sts Kentucky Kentucky KY/ Md-Sts Kentucky Kentucky 

Line No. Description Division Jurisdiction Composite Division Jurisdiction Composite

Rate Base, Dep. Exp., & Taxes Other
1 Shared Services
2 General Office (Div 002) 9.13% 49.97% 4.56% 9.13% 49.97% 4.56%
3 Customer Support (Div 012) 10.90% 49.46% 5.39% 10.90% 49.46% 5.39%
4 Kentucky/Mid-States
5 Mid-States General Office (Div 091) 100% 49.97% 49.97% 100% 49.97% 49.97%
6
7
8 Greenville Avenue Data Center 1.50% 1.50%
9 Charles K. Vaughan Center 2.98% 2.98%

10 AEAM 5.59% 5.59%
11 ALGN 3.60%
12
13 Kentucky Composite Tax 24.95%
14
15 Rate of Return on Equity 10.95%
16
17 STDRATE 17.14%
18
19 LTDRATE 4.11%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Allocation Factors
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A 1 Overall Financial Summary

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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Data:__X____Base Period___X____Forecasted Period FR 16(8)(a)
Type of Filing:___X____Original________Updated ________Revised Schedule A
Workpaper Reference No(s).____________________ Witness: Waller

Base Forecasted
Supporting Jurisdictional Jurisdictional

Line Schedule Revenue Revenue
No. Description Reference Requirement Requirement

(a) (b) (c) (d)

1 Rate Base B-1 625,170,436$       628,233,491$          

2 Adjusted Operating Income C-1 29,122,462$         25,897,613$            

3 Earned Rate of Return (line 2 divided by line 1) J-1.1 4.66% 4.12%

4 Required Rate of Return J-1 8.24% 8.30%

5 Required Operating Income (line 1 times line 4) C-1 51,514,044$         52,143,380$            

6 Operating Income Deficiency (line 5 minus line 2) C-1 22,391,582$         26,245,767$            

7 Gross Revenue Conversion Factor H 1.34802                1.34802                   

8 Revenue Deficiency (line 6 times line 7) C-1 30,184,301$        35,379,819$           

9 Rate Strike Difference (140)

10 Amortization of Excess ADIT WP B.5 B1, WP B.5 F1 (8,674,414) (189,998)

11 Subtotal (line 8 plus line 9 plus line 10) 21,509,887$        35,189,681$           

12 Amortization of COS and Depreciation Reserves F-12 (2,188,517)

13 Revenue Increase Requested C-1 33,001,164$           

14 Adjusted Operating Revenues C-1 187,822,013$          

15 Revenue Requirements (line 12 plus line 13) C-1 220,823,177$         

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Overall Financial Summary
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule A.1
Page 4 of 4
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(b) A jurisdictional rate base summary for both the base period and the 

forecasted period with supporting schedules, which include detailed 
analyses of each component of the rate base; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(b)_Att1, Schedules B-1 - B-6 and workpapers. 
 
ATTACHMENT: 
 
FR_16(8)(b)_Att1 - Schedule B.xlsx 
 
Respondents:  Joe Christian, Joel Multer, and Greg Waller 



CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Schedule Pages Description

B-1 2 Rate Base Summary
B-2 14 Plant in Service by Account and Sub Account
B-3 14 Accumulated Depreciation & Amortization
B-3.1 5 Depreciation Expense
B-4 2 Allowance for Working Capital
B-4.1 2 Working Capital Components - 13 Month Averages
B-4.2 2 Cash Working Capital - 1/8 O&M Expenses
B-5 3 Deferred Credits & Accumulated Deferred Income Taxes
B-6 2 Customer Advances For Construction

Rate Base

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

FR 16(8)(b)                 SCHEDULE B



CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)1
Type of Filing:___X____Original________Updated ________Revised Schedule B-1
Workpaper Reference No(s). Witness: Waller

Supporting Base Base
Line Schedule Period Period
No. Rate Base Component Reference Ending Balance 13 Month Average

1 Plant in Service B-2 B 931,028,844$                    913,547,894$                            
2 Construction Work in Progress B-2 B -                                     0
3 Accumulated Depreciation and Amortization B-3 B (204,757,751) (196,963,786)

4 Property Plant and Equipment, Net (Sum line 1 Thru 3) 726,271,093$                    716,584,108$                            

5 Cash Working Capital Allowance B-4.2 B (1,984,345)$                       (1,984,345)$                               
6 Other Working Capital Allowances (Inventory) B-4.1 B 14,639,807                        17,823,311                                
7 Customer Advances For Construction B-6 B (736,136) (736,136)
8 Regulatory Assets / Liabilities* WP B.5 B1 (7,387,966)                         (11,725,173)                               
9 Deferred Income Taxes and Investment Tax Credits B-5 B (98,484,339) (94,791,328)

10 Rate Base (Sum line 4 Thru 8) 632,318,114$                    625,170,436$                            

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Rate Base Summary
Base Period: Twelve Months Ended December 31, 2024

Schedule B.1 B
Page 2 of 61



CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)1
Type of Filing:___X____Original________Updated ________Revised Schedule B-1
Workpaper Reference No(s). Witness: Waller

Supporting Forecasted Forecasted
Line Schedule Test Period Test Period
No. Rate Base Component Reference Ending Balance 13 Month Average

1 Plant in Service B-2 F 964,620,347$                    950,799,437$                    
2 Construction Work in Progress B-2 F 0 0
3 Accumulated Depreciation and Amortization B-3 F (225,029,874) (216,905,276)

4 Property Plant and Equipment, Net (Sum Line 1 Thru 3) 739,590,474$                    733,894,161$                    

5 Cash Working Capital Allowance B-4.2 F (2,199,566)$                       (2,199,566)$                       
6 Other Working Capital Allowances (Inventory & Prepaids) B-4.1 F (4,262,686)                         9,717,606                          
7 Customer Advances For Construction B-6 F (736,136)                            (736,136)                            
8 Regulatory Assets / Liabilities WP B.5 F1 (3,625,792)                         (3,720,791)                         
9 Deferred Income Taxes and Investment Tax Credits B-5 F (102,906,449)                     * (108,721,782)                     

10 Rate Base (Sum Line 4 Thru 8) 625,859,844$                    628,233,491$                    

*Test Period ending ADIT balance does not include forecasted change in NOLC.  
Forecasted change in NOLC is calculated on B.5F on a 13 month average basis only 
and included in rate base and revenue requirement.  

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Rate Base Summary

Schedule B.1 F
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)
Kentucky Direct (Division 009)

1 Intangible Plant
2 30100 Organization 8,330$                       -$               8,330$                  100% 100% 8,330$                 8,330$                  100% 100% 8,330$               
3 30200 Franchises & Consents 119,853                     -                 119,853                100% 100% 119,853               119,853                100% 100% 119,853             
4
5 Total Intangible Plant 128,182$                   -$               128,182$              128,182$             128,182$              128,182$           
6
7 Natural Gas Production Plant
8 32540 Rights of Ways -$                           -$               -$                      100% 100% -$                     -$                      100% 100% -$                   
9 33202 Tributary Lines -                             -                 -                        100% 100% -                       -                        100% 100% -                     

10 33400 Field Meas. & Reg. Sta. Equip -                             -                 -                        100% 100% -                       -                        100% 100% -                     
11
12 Total Natural Gas Production Plant -$                           -$               -$                      -$                     -$                      -$                   
13
14 Storage Plant
15 35010 Land 261,127$                   -$               261,127$              100% 100% 261,127$             261,127$              100% 100% 261,127$           
16 35020 Rights of Way 4,682                         -                 4,682                    100% 100% 4,682                   4,682                    100% 100% 4,682                 
17 35100 Structures and Improvements 17,916                       -                 17,916                  100% 100% 17,916                 17,916                  100% 100% 17,916               
18 35102 Compression Station Equipment 223,508                     -                 223,508                100% 100% 223,508               201,894                100% 100% 201,894             
19 35103 Meas. & Reg. Sta. Structues 23,138                       -                 23,138                  100% 100% 23,138                 23,138                  100% 100% 23,138               
20 35104 Other Structures 137,443                     -                 137,443                100% 100% 137,443               137,443                100% 100% 137,443             
21 35200 Wells \ Rights of Way 10,922,679                -                 10,922,679           100% 100% 10,922,679          9,800,109             100% 100% 9,800,109          
22 35201 Well Construction 1,699,999                  -                 1,699,999             100% 100% 1,699,999            1,699,999             100% 100% 1,699,999          
23 35202 Well Equipment 667,359                     -                 667,359                100% 100% 667,359               667,359                100% 100% 667,359             
24 35203 Cushion Gas 1,694,833                  -                 1,694,833             100% 100% 1,694,833            1,694,833             100% 100% 1,694,833          
25 35210 Leaseholds 178,530                     -                 178,530                100% 100% 178,530               178,530                100% 100% 178,530             
26 35211 Storage Rights 54,614                       -                 54,614                  100% 100% 54,614                 54,614                  100% 100% 54,614               
27 35301 Field Lines 175,350                     -                 175,350                100% 100% 175,350               175,350                100% 100% 175,350             
28 35302 Tributary Lines 209,319                     -                 209,319                100% 100% 209,319               209,319                100% 100% 209,319             
29 35400 Compressor Station Equipment 18,065,905                -                 18,065,905           100% 100% 18,065,905          9,788,007             100% 100% 9,788,007          
30 35500 Meas & Reg. Equipment 273,084                     -                 273,084                100% 100% 273,084               273,084                100% 100% 273,084             
31 35600 Purification Equipment 1,327,498                  -                 1,327,498             100% 100% 1,327,498            1,327,498             100% 100% 1,327,498          
32
33 Total Storage Plant 35,936,984$              -$               35,936,984$         35,936,984$        26,514,902$         26,514,902$      

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

Schedule B.2 B
Page 4 of 61



CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

34
35 Transmission Plant
36 36510 Land 26,970$                     -$               26,970$                100% 100% 26,970$               26,970$                100% 100% 26,970$             
37 36520 Rights of Way 867,772                     -                 867,772                100% 100% 867,772               867,772                100% 100% 867,772             
38 36602 Structures & Improvements 397,833                     -                 397,833                100% 100% 397,833               169,795                100% 100% 169,795             
39 36603 Other Structues 60,826                       -                 60,826                  100% 100% 60,826                 60,826                  100% 100% 60,826               
40 36700 Mains Cathodic Protection 47,233                       -                 47,233                  100% 100% 47,233                 47,233                  100% 100% 47,233               
41 36701 Mains - Steel 27,826,921                -                 27,826,921           100% 100% 27,826,921          27,826,921           100% 100% 27,826,921        
42 36703 Mains - Anodes 11,134                       -                 11,134                  100% 100% 11,134                 11,134                  100% 100% 11,134               
43 36900 Meas. & Reg. Equipment 1,999,587                  -                 1,999,587             100% 100% 1,999,587            1,999,587             100% 100% 1,999,587          
44 36901 Meas. & Reg. Equipment 2,269,499                  -                 2,269,499             100% 100% 2,269,499            2,269,499             100% 100% 2,269,499          
45
46 Total Transmission Plant 33,507,777$              -$               33,507,777$         33,507,777$        33,279,738$         33,279,738$      
47
48 Distribution Plant
49 37400 Land & Land Rights 613,356$                   -$               613,356$              100% 100% 613,356$             556,456$              100% 100% 556,456$           
50 37401 Land 428,640                     -                 428,640                100% 100% 428,640               428,640                100% 100% 428,640             
51 37402 Land Rights 4,157,536                  -                 4,157,536             100% 100% 4,157,536            4,157,210             100% 100% 4,157,210          
52 37403 Land Other 2,784                         -                 2,784                    100% 100% 2,784                   2,784                    100% 100% 2,784                 
53 37500 Structures & Improvements 336,168                     -                 336,168                100% 100% 336,168               336,168                100% 100% 336,168             
54 37501 Structures & Improvements T.B. 99,818                       -                 99,818                  100% 100% 99,818                 99,818                  100% 100% 99,818               
55 37502 Land Rights 46,264                       -                 46,264                  100% 100% 46,264                 46,264                  100% 100% 46,264               
56 37503 Improvements 4,005                         -                 4,005                    100% 100% 4,005                   4,005                    100% 100% 4,005                 
57 37600 Mains Cathodic Protection 3,418,283                  -                 3,418,283             100% 100% 3,418,283            3,367,097             100% 100% 3,367,097          
58 37601 Mains - Steel 227,689,040              -                 227,689,040         100% 100% 227,689,040        227,670,623         100% 100% 227,670,623      
59 37602 Mains - Plastic 219,036,210              -                 219,036,210         100% 100% 219,036,210        216,393,024         100% 100% 216,393,024      
60 37603 Mains - Anodes 3,411,519                  -                 3,411,519             100% 100% 3,411,519            3,312,665             100% 100% 3,312,665          
61 37604 Mains - Leak Clamps 6,789,879                  -                 6,789,879             100% 100% 6,789,879            7,033,995             100% 100% 7,033,995          
62 37800 Meas & Reg. Sta. Equip - General 25,444,608                -                 25,444,608           100% 100% 25,444,608          25,336,147           100% 100% 25,336,147        
63 37900 Meas & Reg. Sta. Equip - City Gate 7,518,545                  -                 7,518,545             100% 100% 7,518,545            7,518,371             100% 100% 7,518,371          
64 37905 Meas & Reg. Sta. Equipment T.b. 1,718,293                  -                 1,718,293             100% 100% 1,718,293            1,718,293             100% 100% 1,718,293          
65 38000 Services 190,318,910              -                 190,318,910         100% 100% 190,318,910        187,933,308         100% 100% 187,933,308      
66 38100 Meters 52,498,700                -                 52,498,700           100% 100% 52,498,700          51,205,440           100% 100% 51,205,440        
67 38200 Meter Installaitons 61,444,680                -                 61,444,680           100% 100% 61,444,680          61,347,325           100% 100% 61,347,325        
68 38300 House Regulators 3,974,497                  -                 3,974,497             100% 100% 3,974,497            3,862,760             100% 100% 3,862,760          
69 38400 House Reg. Installations 378,094                     -                 378,094                100% 100% 378,094               370,820                100% 100% 370,820             
70 38500 Ind. Meas. & Reg. Sta. Equipment 5,725,878                  -                 5,725,878             100% 100% 5,725,878            5,680,079             100% 100% 5,680,079          
71
72 Total Distribution Plant 815,055,707$            -$               815,055,707$      815,055,707$      808,381,290$      808,381,290$   

Schedule B.2 B
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

73
74 General Plant **
75 38900 Land & Land Rights 1,211,697$                -$               1,211,697$           100% 100% 1,211,697$          1,211,697$           100% 100% 1,211,697$        
76 39000 Structures & Improvements 9,137,528                  -                 9,137,528             100% 100% 9,137,528            9,106,388             100% 100% 9,106,388          
77 39002 Structures-Brick 173,115                     -                 173,115                100% 100% 173,115               173,115                100% 100% 173,115             
78 39003 Improvements 876,634                     -                 876,634                100% 100% 876,634               876,634                100% 100% 876,634             
79 39004 Air Conditioning Equipment 12,955                       -                 12,955                  100% 100% 12,955                 12,955                  100% 100% 12,955               
80 39009 Improvement to leased Premises 1,267,195                  -                 1,267,195             100% 100% 1,267,195            1,267,195             100% 100% 1,267,195          
81 39100 Office Furniture & Equipment 1,816,939                  -                 1,816,939             100% 100% 1,816,939            1,814,329             100% 100% 1,814,329          
82 39103 Office Machines -                             -                 -                        100% 100% -                       -                        100% 100% -                     
83 39200 Transportation Equipment 180,749                     -                 180,749                100% 100% 180,749               180,749                100% 100% 180,749             
84 39202 Trailers 36,588                       -                 36,588                  100% 100% 36,588                 36,588                  100% 100% 36,588               
85 39400 Tools, Shop & Garage Equipment 6,528,040                  -                 6,528,040             100% 100% 6,528,040            6,403,654             100% 100% 6,403,654          
86 39603 Ditchers -                             -                 -                        100% 100% -                       -                        100% 100% -                     
87 39604 Backhoes -                             -                 -                        100% 100% -                       -                        100% 100% -                     
88 39605 Welders -                             -                 -                        100% 100% -                       -                        100% 100% -                     
89 39700 Communication Equipment 433,938                     -                 433,938                100% 100% 433,938               429,301                100% 100% 429,301             
90 39701 Communication Equip. -                             -                 -                        100% 100% -                       -                        100% 100% -                     
91 39702 Communication Equip. -                             -                 -                        100% 100% -                       -                        100% 100% -                     
92 39705 Communication Equip. - Telemetering -                             -                 -                        100% 100% -                       -                        100% 100% -                     
93 39800 Miscellaneous Equipment 2,907,356                  -                 2,907,356             100% 100% 2,907,356            2,695,722             100% 100% 2,695,722          
94 39901 Servers Hardware 21,425                       -                 21,425                  100% 100% 21,425                 21,425                  100% 100% 21,425               
95 39902 Servers Software -                             -                 -                        100% 100% -                       -                        100% 100% -                     
96 39903 Other Tangible Property - Network - H/W -                             -                 -                        100% 100% -                       -                        100% 100% -                     
97 39906 Other Tang. Property - PC Hardware 530,662                     -                 530,662                100% 100% 530,662               609,561                100% 100% 609,561             
98 39907 Other Tang. Property - PC Software -                             -                 -                        100% 100% -                       -                        100% 100% -                     
99 39908 Other Tang. Property - Mainframe S/W -                             -                 -                        100% 100% -                       -                        100% 100% -                     
100
101 Total General Plant 25,134,821$              -$               25,134,821$         25,134,821$        24,839,314$         24,839,314$      
102
103 Total Plant  (Div 9) 909,763,471$            -$               909,763,471$      909,763,471$      893,143,427$      893,143,427$   
104
105

Schedule B.2 B
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

106
107 Kentucky-Mid-States General Office (Division 091)
108
109 Intangible Plant
110 30100 Organization 185,309$                   -$               185,309$              100% 49.97% 92,599$               185,309$              100% 49.97% 92,599               
111 30300 Misc Intangible Plant 1,109,552                  -                 1,109,552             100% 49.97% 554,443               1,109,552             100% 49.97% 554,443             
112
113 Total Intangible Plant 1,294,861$                -$               1,294,861$           647,042$             1,294,861$           647,042$           
114
115 Distribution Plant
116 37400 Land & Land Rights -$                           -$               -$                      100% 49.97% -$                     -$                      100% 49.97% -$                   
117 35010 Land -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
118 37402 Land Rights -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
119 37403 Land Other -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
120 36602 Structures & Improvements -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
121 37402 Land Rights -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
122 37501 Structures & Improvements T.B. -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
123 37503 Improvements -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
124 36700 Mains Cathodic Protection -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
125 36701 Mains - Steel -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
126 37602 Mains - Plastic -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
127 37800 Meas & Reg. Sta. Equip - General -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
128 37900 Meas & Reg. Sta. Equip - City Gate -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
129 37905 Meas & Reg. Sta. Equipment T.b. -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
130 38000 Services -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
131 38100 Meters -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
132 38200 Meter Installaitons -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
133 38300 House Regulators -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
134 38400 House Reg. Installations -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
135 38500 Ind. Meas. & Reg. Sta. Equipment -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
136 38600 Other Prop. On Cust. Prem -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
137
138 Total Distribution Plant -$                           -$               -$                      -$                     -$                      -$                   
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

139
140 General Plant
141 39001 Structures Frame 179,339$                   -                 179,339                100% 49.97% 89,615                 179,339$              100% 49.97% 89,615               
142 39004 Air Conditioning Equipment 15,384                       -                 15,384                  100% 49.97% 7,687                   15,384                  100% 49.97% 7,687                 
143 39009 Improvement to leased Premises 38,834                       -                 38,834                  100% 49.97% 19,405                 38,834                  100% 49.97% 19,405               
144 39100 Office Furniture & Equipment 26,928                       -                 26,928                  100% 49.97% 13,456                 26,928                  100% 49.97% 13,456               
145 39101 Office Furniture And -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
146 39103 Office Machines -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
147 39200 Transportation Equipment 4,110                         -                 4,110                    100% 49.97% 2,054                   9,458                    100% 49.97% 4,726                 
148 39300 Stores Equipment -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
149 39400 Tools, Shop & Garage Equipment 110,227                     -                 110,227                100% 49.97% 55,081                 110,227                100% 49.97% 55,081               
150 39600 Power Operated Equipment 9,479                         -                 9,479                    100% 49.97% 4,736                   9,479                    100% 49.97% 4,736                 
151 39700 Communication Equipment -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
152 39701 Communication Equip. -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
153 39702 Communication Equip. -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
154 39800 Miscellaneous Equipment -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
155 39900 Other Tangible Property -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
156 39901 Other Tangible Property - Servers - H/W -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
157 39902 Other Tangible Property - Servers - S/W -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
158 39903 Other Tangible Property - Network - H/W 28,266                       -                 28,266                  100% 49.97% 14,125                 28,266                  100% 49.97% 14,125               
159 39906 Other Tang. Property - PC Hardware -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
160 39907 Other Tang. Property - PC Software 43,522                       -                 43,522                  100% 49.97% 21,748                 43,522                  100% 49.97% 21,748               
161 39908 Other Tang. Property - Mainframe S/W -                             -                 -                        100% 49.97% -                       -                        100% 49.97% -                     
162
163 Total General Plant 456,088$                   -$               456,088$              227,907$             461,436$              230,580$           
164
165 Total Plant  (Div 91) 1,750,949$                -$               1,750,949$           874,949$             1,756,297$           877,622$           
166
167
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Base Period: Twelve Months Ended December 31, 2024

168
169 Shared Services General Office (Division 002)
170
171 General Plant
172 39000 Structures & Improvements 5,843,860$               -$              5,843,860$          9.13% 49.97% 266,612$            5,916,039$          9.13% 49.97% 269,905$          
173 39005 G-Structures & Improvements 14,884,953                -                 14,884,953           100.00% 1.50% 223,846               14,884,953           100.00% 1.50% 223,846             
174 39009 Improvement to leased Premises 11,855,420                -                 11,855,420           9.13% 49.97% 540,875               10,800,026           9.13% 49.97% 492,725             
175 39020 Struct & Improv AEAM 24,633                       -                 24,633                  100.00% 5.59% 1,378                   24,633                  100.00% 5.59% 1,378                 
176 39029 Improv-Leased AEAM 54,743                       -                 54,743                  100.00% 5.59% 3,061                   54,743                  100.00% 5.59% 3,061                 
177 39100 Office Furniture & Equipment 7,012,419                  -                 7,012,419             9.13% 49.97% 319,925               6,503,800             9.13% 49.97% 296,720             
178 39102 Remittance Processing Equip -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
179 39103 Office Machines -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
180 39104 G-Office Furniture & Equip. 71,036                       -                 71,036                  100.00% 1.50% 1,068                   71,036                  100.00% 1.50% 1,068                 
181 39120 Off Furn & Equip-AEAM 307,893                     -                 307,893                100.00% 5.59% 17,219                 307,893                100.00% 5.59% 17,219               
182 39200 Transportation Equipment 315,397                     -                 315,397                9.13% 49.97% 14,389                 315,397                9.13% 49.97% 14,389               
183 39300 Stores Equipment -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
184 39400 Tools, Shop & Garage Equipment 30,134                       -                 30,134                  9.13% 49.97% 1,375                   47,606                  9.13% 49.97% 2,172                 
185 39420 Tools And Garage-AEAM -                             -                 -                        100.00% 5.59% -                       -                        100.00% 5.59% -                     
186 39500 Laboratory Equipment -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
187 39700 Communication Equipment 616,247                     -                 616,247                9.13% 49.97% 28,115                 586,444                9.13% 49.97% 26,755               
188 39720 Commun Equip AEAM 77,436                       -                 77,436                  100.00% 5.59% 4,331                   77,436                  100.00% 5.59% 4,331                 
189 39800 Miscellaneous Equipment 107,931                     -                 107,931                9.13% 49.97% 4,924                   107,931                9.13% 49.97% 4,924                 
190 39820 Misc Equip - AEAM 10,582                       -                 10,582                  100.00% 5.59% 592                      10,582                  100.00% 5.59% 592                    
191 39900 Other Tangible Property -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
192 39901 Other Tangible Property - Servers - H/W 38,216,682                -                 38,216,682           9.13% 49.97% 1,743,545            38,361,368           9.13% 49.97% 1,750,146          
193 39902 Other Tangible Property - Servers - S/W 21,917,085                -                 21,917,085           9.13% 49.97% 999,915               12,771,336           9.13% 49.97% 582,662             
194 39903 Other Tangible Property - Network - H/W 4,647,457                  -                 4,647,457             9.13% 49.97% 212,029               4,547,943             9.13% 49.97% 207,489             
195 39904 Other Tang. Property - CPU -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
196 39905 Other Tangible Property - MF - Hardware -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
197 39906 Other Tang. Property - PC Hardware 4,540,171                  -                 4,540,171             9.13% 49.97% 207,134               4,544,444             9.13% 49.97% 207,329             
198 39907 Other Tang. Property - PC Software 82,728                       -                 82,728                  9.13% 49.97% 3,774                   82,728                  9.13% 49.97% 3,774                 
199 39908 Other Tang. Property - Mainframe S/W 98,869,600                -                 98,869,600           9.13% 49.97% 4,510,689            96,201,561           9.13% 49.97% 4,388,966          
200 39909 Other Tang. Property - Application Software -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
201 39921 Servers-Hardware-AEAM 8,696,956                  -                 8,696,956             100.00% 5.59% 486,375               5,331,033             100.00% 5.59% 298,136             
202 39922 Servers-Software-AEAM 5,425,529                  -                 5,425,529             100.00% 5.59% 303,421               5,425,529             100.00% 5.59% 303,421             
203 39923 Network Hardware-AEAM 813,640                     -                 813,640                100.00% 5.59% 45,503                 591,813                100.00% 5.59% 33,097               
204 39924 39924-Oth Tang Prop - Gen. -                             -                 -                        9.13% 49.97% -                       -                        9.13% 49.97% -                     
205 39926 Pc Hardware-AEAM 146,532                     -                 146,532                100.00% 5.59% 8,195                   146,532                100.00% 5.59% 8,195                 
206 39928 Application SW-AEAM 29,590,572                -                 29,590,572           100.00% 5.59% 1,654,844            29,572,964           100.00% 5.59% 1,653,859          
207 39931 ALGN-Servers-Hardware 297,267                     -                 297,267                100.00% 3.60% 10,701                 297,267                100.00% 3.60% 10,701               
208 39932 ALGN-Servers-Software 783,917                     -                 783,917                100.00% 3.60% 28,221                 783,917                100.00% 3.60% 28,221               
209 39938 ALGN-Application SW 21,123,037                -                 21,123,037           100.00% 3.60% 760,416               21,123,037           100.00% 3.60% 760,416             
210
211 Total General Plant  (Div 2) 276,363,857$            -$               276,363,857$      12,402,472$        259,489,990$      11,595,499$      
212
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214
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215 Shared Services Customer Support (Division 012)
216
217 General Plant
218 38900 Land 2,874,240$                -$               2,874,240$           10.90% 49.46% 154,954$             2,874,240$           10.90% 49.46% 154,954$           
219 38910 CKV-Land & Land Rights 1,886,443                  -                 1,886,442.92        100.00% 2.98% 56,274                 1,886,443             100.00% 2.98% 56,274               
220 39000 Structures & Improvements 13,553,450                -                 13,553,449.99     10.90% 49.46% 730,685               13,537,284           10.90% 49.46% 729,814             
221 39009 Improvement to leased Premises 3,170,598                  -                 3,170,597.68        10.90% 49.46% 170,931               3,170,598             10.90% 49.46% 170,931             
222 39010 CKV-Structures & Improvements 12,590,703                -                 12,590,702.67     100.00% 2.98% 375,593               12,590,703           100.00% 2.98% 375,593             
223 39100 Office Furniture & Equipment 2,730,258                  -                 2,730,257.91        10.90% 49.46% 147,192               2,730,258             10.90% 49.46% 147,192             
224 39101 Office Furniture And -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
225 39102 Remittance Processing -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
226 39103 39103-Office Furn. - Copiers & Type -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
227 39110 CKV-Office Furn & Eq 810,064                     -                 810,063.89           100.00% 2.98% 24,165                 724,073                100.00% 2.98% 21,600               
228 39210 CKV-Transportation Eq 74,994                       -                 74,993.77             100.00% 2.98% 2,237                   79,908                  100.00% 2.98% 2,384                 
229 39410 CKV-Tools Shop Garage 689,747                     -                 689,746.65           100.00% 2.98% 20,576                 729,333                100.00% 2.98% 21,757               
230 39510 CKV-Laboratory Equip -                             -                 -                        100.00% 2.98% -                       -                        100.00% 2.98% -                     
231 39700 Communication Equipment 1,913,117                  -                 1,913,117.11        10.90% 49.46% 103,139               1,913,117             10.90% 49.46% 103,139             
232 39710 CKV-Communication Equipment 92,838                       -                 92,838.24             100.00% 2.98% 2,769                   92,838                  100.00% 2.98% 2,769                 
233 39800 Miscellaneous Equipment 133,347                     -                 133,347.03           10.90% 49.46% 7,189                   133,347                10.90% 49.46% 7,189                 
234 39810 CKV-Misc Equipment 652,865                     -                 652,864.54           100.00% 2.98% 19,476                 607,526                100.00% 2.98% 18,123               
235 39900 Other Tangible Property -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
236 39901 Other Tangible Property - Servers - H/W 5,650,663                  -                 5,650,663.14        10.90% 49.46% 304,635               5,650,663             10.90% 49.46% 304,635             
237 39902 Other Tangible Property - Servers - S/W 1,824,740                  -                 1,824,739.91        10.90% 49.46% 98,374                 1,824,740             10.90% 49.46% 98,374               
238 39903 Other Tangible Property - Network - H/W 659,278                     -                 659,278.31           10.90% 49.46% 35,543                 659,278                10.90% 49.46% 35,543               
239 39906 Other Tang. Property - PC Hardware 1,673,780                  -                 1,673,779.59        10.90% 49.46% 90,236                 1,673,780             10.90% 49.46% 90,236               
240 39907 Other Tang. Property - PC Software -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
241 39908 Other Tang. Property - Mainframe S/W 104,503,554              -                 104,503,554.15   10.90% 49.46% 5,633,933            103,528,616         10.90% 49.46% 5,581,373          
242 39910 CKV-Other Tangible Property 217,245                     -                 217,244.97           100.00% 2.98% 6,481                   197,683                100.00% 2.98% 5,897                 
243 39916 CKV-Oth Tang Prop-PC Hardware 116,342                     -                 116,342.47           100.00% 2.98% 3,471                   116,342                100.00% 2.98% 3,471                 
244 39917 CKV-Oth Tang Prop-PC Software 3,299                         -                 3,299.04               100.00% 2.98% 98                        3,299                    100.00% 2.98% 98                      
245 39918 CKV-Oth Tang Prop-App -                             -                 -                        100.00% 2.98% -                       -                        100.00% 2.98% -                     
246 39924 Oth Tang Prop - Gen. -                             -                 -                        10.90% 49.46% -                       -                        10.90% 49.46% -                     
247
248 Total General Plant  (Div 12) 155,821,564$            -$               155,821,564$      7,987,952$          154,724,070$      7,931,346$        
249
250
251
252 Total Plant (Div 009, 091, 002, 012) 1,343,699,841$         -$               1,343,699,841$   931,028,844$      1,309,113,784$   913,547,894$   
253
254
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Kentucky Direct (Division 009)

1 Intangible Plant
2 30100 Organization 8,330$                    -$              8,330$                 100% 100% 8,330$                 8,330$                100% 100% 8,329.72$    
3 30200 Franchises & Consents 119,853                  -                119,853               100% 100% 119,853               119,853              100% 100% 119,853             
4
5 Total Intangible Plant 128,182$                -$              128,182$             128,182$             128,182$            128,182$           
6
7 Natural Gas Production Plant
8 32540 Rights of Ways -$                        -$              -$                     100% 100% -$                     -$                    100% 100% -$                  
9 33202 Tributary Lines -                          -                -                       100% 100% -                       -                      100% 100% -                    

10 33400 Field Meas. & Reg. Sta. Equip -                          -                -                       100% 100% -                       -                      100% 100% -                    
11
12 Total Natural Gas Production Plant -$                        -$              -$                     -$                     -$                    -$                  
13
14 Storage Plant
15 35010 Land 261,127$                -$              261,126.69$        100% 100% 261,126.69$        261,127$            100% 100% 261,126.69$      
16 35020 Rights of Way 4,682                      -                4,682                   100% 100% 4,682                   4,682                  100% 100% 4,682                 
17 35100 Structures and Improvements 17,916                    -                17,916                 100% 100% 17,916                 17,916                100% 100% 17,916               
18 35102 Compression Station Equipment 223,508                  -                223,508               100% 100% 223,508               223,508              100% 100% 223,508             
19 35103 Meas. & Reg. Sta. Structues 23,138                    -                23,138                 100% 100% 23,138                 23,138                100% 100% 23,138               
20 35104 Other Structures 137,443                  -                137,443               100% 100% 137,443               137,443              100% 100% 137,443             
21 35200 Wells \ Rights of Way 13,339,672             -                13,339,672          100% 100% 13,339,672          12,534,611         100% 100% 12,534,611        
22 35201 Well Construction 1,699,999               -                1,699,999            100% 100% 1,699,999            1,699,999           100% 100% 1,699,999          
23 35202 Well Equipment 667,359                  -                667,359               100% 100% 667,359               667,359              100% 100% 667,359             
24 35203 Cushion Gas 1,694,833               -                1,694,833            100% 100% 1,694,833            1,694,833           100% 100% 1,694,833          
25 35210 Leaseholds 178,530                  -                178,530               100% 100% 178,530               178,530              100% 100% 178,530             
26 35211 Storage Rights 54,614                    -                54,614                 100% 100% 54,614                 54,614                100% 100% 54,614               
27 35301 Field Lines 175,350                  -                175,350               100% 100% 175,350               175,350              100% 100% 175,350             
28 35302 Tributary Lines 209,319                  -                209,319               100% 100% 209,319               209,319              100% 100% 209,319             
29 35400 Compressor Station Equipment 18,065,905             -                18,065,905          100% 100% 18,065,905          18,065,905         100% 100% 18,065,905        
30 35500 Meas & Reg. Equipment 273,084                  -                273,084               100% 100% 273,084               273,084              100% 100% 273,084             
31 35600 Purification Equipment 1,327,498               -                1,327,498            100% 100% 1,327,498            1,327,498           100% 100% 1,327,498          
32
33 Total Storage Plant 38,353,977$           -$              38,353,977$        38,353,977$        37,548,916$       37,548,916$      

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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34
35 Transmission Plant
36 36510 Land 26,970$                  -$              26,970.37$          100% 100% 26,970$               26,970$              100% 100% 26,970.37$        
37 36520 Rights of Way 867,772                  -                867,772               100% 100% 867,772               867,772              100% 100% 867,772             
38 36602 Structures & Improvements 397,833                  -                397,833               100% 100% 397,833               397,833              100% 100% 397,833             
39 36603 Other Structues 60,826                    -                60,826                 100% 100% 60,826                 60,826                100% 100% 60,826               
40 36700 Mains Cathodic Protection 47,233                    -                47,233                 100% 100% 47,233                 47,233                100% 100% 47,233               
41 36701 Mains - Steel 27,826,921             -                27,826,921          100% 100% 27,826,921          27,826,921         100% 100% 27,826,921        
42 36703 Mains - Anodes 11,134                    -                11,134                 100% 100% 11,134                 11,134                100% 100% 11,134               
43 36900 Meas. & Reg. Equipment 1,999,587               -                1,999,587            100% 100% 1,999,587            1,999,587           100% 100% 1,999,587          
44 36901 Meas. & Reg. Equipment 2,269,499               -                2,269,499            100% 100% 2,269,499            2,269,499           100% 100% 2,269,499          
45
46 Total Transmission Plant 33,507,777$           -$              33,507,777$        33,507,777$        33,507,777$       33,507,777$      
47
48 Distribution Plant
49 37400 Land & Land Rights 613,356$                -$              613,355.87$        100% 100% 613,356$             613,356$            100% 100% 613,355.87$      
50 37401 Land 428,640                  -                428,640               100% 100% 428,640               428,640              100% 100% 428,640             
51 37402 Land Rights 4,157,536               -                4,157,536            100% 100% 4,157,536            4,157,536           100% 100% 4,157,536          
52 37403 Land Other 2,784                      -                2,784                   100% 100% 2,784                   2,784                  100% 100% 2,784                 
53 37500 Structures & Improvements 336,168                  -                336,168               100% 100% 336,168               336,168              100% 100% 336,168             
54 37501 Structures & Improvements T.B. 99,818                    -                99,818                 100% 100% 99,818                 99,818                100% 100% 99,818               
55 37502 Land Rights 46,264                    -                46,264                 100% 100% 46,264                 46,264                100% 100% 46,264               
56 37503 Improvements 4,005                      -                4,005                   100% 100% 4,005                   4,005                  100% 100% 4,005                 
57 37600 Mains Cathodic Protection 3,418,283               -                3,418,283            100% 100% 3,418,283            3,418,283           100% 100% 3,418,283          
58 37601 Mains - Steel 232,921,052           -                232,921,052        100% 100% 232,921,052        230,553,919       100% 100% 230,553,919      
59 37602 Mains - Plastic 223,706,553           -                223,706,553        100% 100% 223,706,553        221,659,304       100% 100% 221,659,304      
60 37603 Mains - Anodes 3,721,269               -                3,721,269            100% 100% 3,721,269            3,599,610           100% 100% 3,599,610          
61 37604 Mains - Leak Clamps 6,789,879               -                6,789,879            100% 100% 6,789,879            6,789,879           100% 100% 6,789,879          
62 37800 Meas & Reg. Sta. Equip - General 25,723,807             -                25,723,807          100% 100% 25,723,807          25,594,946         100% 100% 25,594,946        
63 37900 Meas & Reg. Sta. Equip - City Gate 11,209,629             -                11,209,629          100% 100% 11,209,629          9,712,761           100% 100% 9,712,761          
64 37905 Meas & Reg. Sta. Equipment T.b. 1,718,293               -                1,718,293            100% 100% 1,718,293            1,718,293           100% 100% 1,718,293          
65 38000 Services 196,345,885           -                196,345,885        100% 100% 196,345,885        193,916,542       100% 100% 193,916,542      
66 38100 Meters 58,392,985             -                58,392,985          100% 100% 58,392,985          55,920,540         100% 100% 55,920,540        
67 38200 Meter Installaitons 61,980,837             -                61,980,837          100% 100% 61,980,837          61,761,518         100% 100% 61,761,518        
68 38300 House Regulators 3,974,497               -                3,974,497            100% 100% 3,974,497            3,974,497           100% 100% 3,974,497          
69 38400 House Reg. Installations 378,094                  -                378,094               100% 100% 378,094               378,094              100% 100% 378,094             
70 38500 Ind. Meas. & Reg. Sta. Equipment 5,725,878               -                5,725,878            100% 100% 5,725,878            5,725,878           100% 100% 5,725,878          
71
72 Total Distribution Plant 841,695,514$         -$              841,695,514$      841,695,514$      830,412,635$     830,412,635$    
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No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

73
74 General Plant
75 38900 Land & Land Rights 1,211,697$             -$              1,211,697.30$     100% 100% 1,211,697$          1,211,697$         100% 100% 1,211,697.30$   
76 39000 Structures & Improvements 9,359,339               -                9,359,339            100% 100% 9,359,339            9,256,964           100% 100% 9,256,964          
77 39002 Structures-Brick 173,115                  -                173,115               100% 100% 173,115               173,115              100% 100% 173,115             
78 39003 Improvements 876,634                  -                876,634               100% 100% 876,634               876,634              100% 100% 876,634             
79 39004 Air Conditioning Equipment 12,955                    -                12,955                 100% 100% 12,955                 12,955                100% 100% 12,955               
80 39009 Improvement to leased Premises 1,267,195               -                1,267,195            100% 100% 1,267,195            1,267,195           100% 100% 1,267,195          
81 39100 Office Furniture & Equipment 1,816,939               -                1,816,939            100% 100% 1,816,939            1,816,939           100% 100% 1,816,939          
82 39103 Office Machines -                          -                -                       100% 100% -                       -                      100% 100% -                    
83 39200 Transportation Equipment 180,749                  -                180,749               100% 100% 180,749               180,749              100% 100% 180,749             
84 39202 Trailers 36,588                    -                36,588                 100% 100% 36,588                 36,588                100% 100% 36,588               
85 39400 Tools, Shop & Garage Equipment 7,670,812               -                7,670,812            100% 100% 7,670,812            7,143,379           100% 100% 7,143,379          
86 39603 Ditchers -                          -                -                       100% 100% -                       -                      100% 100% -                    
87 39604 Backhoes -                          -                -                       100% 100% -                       -                      100% 100% -                    
88 39605 Welders -                          -                -                       100% 100% -                       -                      100% 100% -                    
89 39700 Communication Equipment 433,938                  -                433,938               100% 100% 433,938               433,938              100% 100% 433,938             
90 39701 Communication Equip. -                          -                -                       100% 100% -                       -                      100% 100% -                    
91 39702 Communication Equip. -                          -                -                       100% 100% -                       -                      100% 100% -                    
92 39705 Communication Equip. - Telemetering -                          -                -                       100% 100% -                       -                      100% 100% -                    
93 39800 Miscellaneous Equipment 3,047,675               -                3,047,675            100% 100% 3,047,675            2,982,913           100% 100% 2,982,913          
94 39901 Servers Hardware 21,425                    -                21,425                 100% 100% 21,425                 21,425                100% 100% 21,425               
95 39902 Servers Software -                          -                -                       100% 100% -                       -                      100% 100% -                    
96 39903 Other Tangible Property - Network - H/W -                          -                -                       100% 100% -                       -                      100% 100% -                    
97 39906 Other Tang. Property - PC Hardware 530,662                  -                530,662               100% 100% 530,662               530,662              100% 100% 530,662             
98 39907 Other Tang. Property - PC Software -                          -                -                       100% 100% -                       -                      100% 100% -                    
99 39908 Other Tang. Property - Mainframe S/W -                          -                -                       100% 100% -                       -                      100% 100% -                    
100
101 Total General Plant 26,639,723$           -$              26,639,723$        26,639,723$        25,945,153$       25,945,153$      
102
103 Total Plant  (Div 9) 940,325,173$         -$              940,325,173$      940,325,173$      927,542,664$     927,542,664$    
104
105
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 F
Workpaper Reference No(s). Witness: Waller

3/31/2026 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

106
107 Kentucky-Mid-States General Office (Division 091)
108
109 Intangible Plant
110 30100 Organization 185,309$                -$              185,309$             100% 49.97% 92,599$               185,309$            100% 49.97% 92,599$             
111 30300 Misc Intangible Plant 1,109,552               -                1,109,552            100% 49.97% 554,443               1,109,552           100% 49.97% 554,443             
112
113 Total Intangible Plant 1,294,861$             -$              1,294,861$          647,042$             1,294,861$         647,042$           
114
115 Distribution Plant
116 37400 Land & Land Rights -$                        -$              -$                     100% 49.97% -$                     -$                    100% 49.97% -$                  
117 35010 Land -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
118 37402 Land Rights -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
119 37403 Land Other -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
120 36602 Structures & Improvements -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
121 37402 Land Rights -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
122 37501 Structures & Improvements T.B. -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
123 37503 Improvements -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
124 36700 Mains Cathodic Protection -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
125 36701 Mains - Steel -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
126 37602 Mains - Plastic -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
127 37800 Meas & Reg. Sta. Equip - General -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
128 37900 Meas & Reg. Sta. Equip - City Gate -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
129 37905 Meas & Reg. Sta. Equipment T.b. -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
130 38000 Services -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
131 38100 Meters -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
132 38200 Meter Installaitons -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
133 38300 House Regulators -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
134 38400 House Reg. Installations -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
135 38500 Ind. Meas. & Reg. Sta. Equipment -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
136 38600 Other Prop. On Cust. Prem -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
137
138 Total Distribution Plant -$                        -$              -$                     -$                     -$                    -$                  
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 F
Workpaper Reference No(s). Witness: Waller

3/31/2026 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

139
140 General Plant **
141 39001 Structures Frame 179,339$                -$              179,339$             100% 49.97% 89,615$               179,339$            100% 49.97% 89,615$             
142 39004 Air Conditioning Equipment 15,384                    -                15,384                 100% 49.97% 7,687                   15,384                100% 49.97% 7,687                 
143 39009 Improvement to leased Premises 38,834                    -                38,834                 100% 49.97% 19,405                 38,834                100% 49.97% 19,405               
144 39100 Office Furniture & Equipment 26,928                    -                26,928                 100% 49.97% 13,456                 26,928                100% 49.97% 13,456               
145 39101 Office Furniture And -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
146 39103 Office Machines -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
147 39200 Transportation Equipment 4,110                      -                4,110                   100% 49.97% 2,054                   4,110                  100% 49.97% 2,054                 
148 39300 Stores Equipment -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
149 39400 Tools, Shop & Garage Equipment 110,227                  -                110,227               100% 49.97% 55,081                 110,227              100% 49.97% 55,081               
150 39600 Power Operated Equipment 9,479                      -                9,479                   100% 49.97% 4,736                   9,479                  100% 49.97% 4,736                 
151 39700 Communication Equipment -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
152 39701 Communication Equip. -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
153 39702 Communication Equip. -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
154 39800 Miscellaneous Equipment -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
155 39900 Other Tangible Property -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
156 39901 Other Tangible Property - Servers - H/W -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
157 39902 Other Tangible Property - Servers - S/W -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
158 39903 Other Tangible Property - Network - H/W 28,266                    -                28,266                 100% 49.97% 14,125                 28,266                100% 49.97% 14,125               
159 39906 Other Tang. Property - PC Hardware -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
160 39907 Other Tang. Property - PC Software 43,522                    -                43,522                 100% 49.97% 21,748                 43,522                100% 49.97% 21,748               
161 39908 Other Tang. Property - Mainframe S/W -                          -                -                       100% 49.97% -                       -                      100% 49.97% -                    
162
163 Total General Plant 456,088$                -$              456,088$             227,907$             456,088$            227,907$           
164
165 Total Plant  (Div 91) 1,750,949$             -$              1,750,949$          874,949$             1,750,949$         874,949$           
166
167
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)2
Type of Filing:___X____Original________Updated ________Revised Schedule B-2 F
Workpaper Reference No(s). Witness: Waller

3/31/2026 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

168
169 Shared Services General Office (Division 002)
170
171 General Plant
172 39000 Structures & Improvements 5,543,564$             -$              5,543,564$          9.13% 49.97% 252,912$             5,655,050$         9.13% 49.97% 257,998$           
173 39005 G-Structures & Improvements 14,884,953             -                14,884,953          100.00% 1.50% 223,846               14,884,953         100.00% 1.50% 223,846             
174 39009 Improvement to leased Premises 15,287,156             -                15,287,156          9.13% 49.97% 697,440               14,013,114         9.13% 49.97% 639,315             
175 39020 Struct & Improv AEAM 24,633                    -                24,633                 100.00% 5.59% 1,378                   24,633                100.00% 5.59% 1,378                 
176 39029 Improv-Leased AEAM 54,743                    -                54,743                 100.00% 5.59% 3,061                   54,743                100.00% 5.59% 3,061                 
177 39100 Office Furniture & Equipment 8,614,801               -                8,614,801            9.13% 49.97% 393,030               8,019,912           9.13% 49.97% 365,889             
178 39102 Remittance Processing Equip -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
179 39103 Office Machines -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
180 39104 G-Office Furniture & Equip. 71,036                    -                71,036                 100.00% 1.50% 1,068                   71,036                100.00% 1.50% 1,068                 
181 39120 Off Furn & Equip-AEAM 307,893                  -                307,893               100.00% 5.59% 17,219                 307,893              100.00% 5.59% 17,219               
182 39200 Transportation Equipment 315,397                  -                315,397               9.13% 49.97% 14,389                 315,397              9.13% 49.97% 14,389               
183 39300 Stores Equipment -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
184 39400 Tools, Shop & Garage Equipment 30,134                    -                30,134                 9.13% 49.97% 1,375                   30,134                9.13% 49.97% 1,375                 
185 39420 Tools And Garage-AEAM -                          -                -                       100.00% 5.59% -                       -                      100.00% 5.59% -                    
186 39500 Laboratory Equipment -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
187 39700 Communication Equipment 712,329                  -                712,329               9.13% 49.97% 32,498                 676,658              9.13% 49.97% 30,871               
188 39720 Commun Equip AEAM 77,436                    -                77,436                 100.00% 5.59% 4,331                   77,436                100.00% 5.59% 4,331                 
189 39800 Miscellaneous Equipment 107,931                  -                107,931               9.13% 49.97% 4,924                   107,931              9.13% 49.97% 4,924                 
190 39820 Misc Equip - AEAM 10,582                    -                10,582                 100.00% 5.59% 592                      10,582                100.00% 5.59% 592                    
191 39900 Other Tangible Property -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
192 39901 Other Tangible Property - Servers - H/W 38,222,804             -                38,222,804          9.13% 49.97% 1,743,824            38,220,532         9.13% 49.97% 1,743,720          
193 39902 Other Tangible Property - Servers - S/W 50,221,295             -                50,221,295          9.13% 49.97% 2,291,227            39,713,273         9.13% 49.97% 1,811,823          
194 39903 Other Tangible Property - Network - H/W 5,009,315               -                5,009,315            9.13% 49.97% 228,538               4,874,974           9.13% 49.97% 222,409             
195 39904 Other Tang. Property - CPU -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
196 39905 Other Tangible Property - MF - Hardware -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
197 39906 Other Tang. Property - PC Hardware 4,523,645               -                4,523,645            9.13% 49.97% 206,380               4,529,780           9.13% 49.97% 206,660             
198 39907 Other Tang. Property - PC Software 82,728                    -                82,728                 9.13% 49.97% 3,774                   82,728                9.13% 49.97% 3,774                 
199 39908 Other Tang. Property - Mainframe S/W 111,806,479           -                111,806,479        9.13% 49.97% 5,100,903            108,286,378       9.13% 49.97% 4,940,307          
200 39909 Other Tang. Property - Application Software -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
201 39921 Servers-Hardware-AEAM 20,020,796             -                20,020,796          100.00% 5.59% 1,119,657            15,816,787         100.00% 5.59% 884,549             
202 39922 Servers-Software-AEAM 5,425,529               -                5,425,529            100.00% 5.59% 303,421               5,425,529           100.00% 5.59% 303,421             
203 39923 Network Hardware-AEAM 1,500,129               -                1,500,129            100.00% 5.59% 83,894                 1,245,268           100.00% 5.59% 69,641               
204 39924 39924-Oth Tang Prop - Gen. -                          -                -                       9.13% 49.97% -                       -                      9.13% 49.97% -                    
205 39926 Pc Hardware-AEAM 146,532                  -                146,532               100.00% 5.59% 8,195                   146,532              100.00% 5.59% 8,195                 
206 39928 Application SW-AEAM 29,590,572             -                29,590,572          100.00% 5.59% 1,654,844            29,590,572         100.00% 5.59% 1,654,844          
207 39931 ALGN-Servers-Hardware 297,267                  -                297,267               100.00% 3.60% 10,701                 297,267              100.00% 3.60% 10,701               
208 39932 ALGN-Servers-Software 783,917                  -                783,917               100.00% 3.60% 28,221                 783,917              100.00% 3.60% 28,221               
209 39938 ALGN-Application SW 21,123,037             -                21,123,037          100.00% 3.60% 760,416               21,123,037         100.00% 3.60% 760,416             
210
211 Total General Plant  (Div 2) 334,796,634$         -$              334,796,634$      15,192,059$        314,386,046$     14,214,939$      
212
213
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3/31/2026 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

(a) (b) (c) = (a) + (b) (d) (e) (f) = (c) * (d) * (e) (g) (h) (i) (j) = (g) * (h) * (i)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Plant in Service by Accounts and SubAccounts 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

214
215 Shared Services Customer Support (Division 012)
216
217 General Plant
218 38900 Land 2,874,240$             -$              2,874,240$          10.90% 49.46% 154,954$             2,874,240$         10.90% 49.46% 154,954$           
219 38910 CKV-Land & Land Rights 1,886,443               -                1,886,442.92       100.00% 2.98% 56,274                 1,886,443           100.00% 2.98% 56,274               
220 39000 Structures & Improvements 13,602,813             -                13,602,813.18     10.90% 49.46% 733,347               13,584,463         10.90% 49.46% 732,357             
221 39009 Improvement to leased Premises 3,170,598               -                3,170,597.68       10.90% 49.46% 170,931               3,170,598           10.90% 49.46% 170,931             
222 39010 CKV-Structures & Improvements 12,590,703             -                12,590,702.67     100.00% 2.98% 375,593               12,590,703         100.00% 2.98% 375,593             
223 39100 Office Furniture & Equipment 2,730,258               -                2,730,257.91       10.90% 49.46% 147,192               2,730,258           10.90% 49.46% 147,192             
224 39101 Office Furniture And -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
225 39102 Remittance Processing -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
226 39103 39103-Office Furn. - Copiers & Type -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
227 39110 CKV-Office Furn & Eq 1,080,089               -                1,080,088.78       100.00% 2.98% 32,220                 979,713              100.00% 2.98% 29,226               
228 39210 CKV-Transportation Eq 74,994                    -                74,993.77            100.00% 2.98% 2,237                   74,994                100.00% 2.98% 2,237                 
229 39410 CKV-Tools Shop Garage 726,197                  -                726,197.35          100.00% 2.98% 21,663                 712,648              100.00% 2.98% 21,259               
230 39510 CKV-Laboratory Equip -                          -                -                       100.00% 2.98% -                       -                      100.00% 2.98% -                    
231 39700 Communication Equipment 1,913,117               -                1,913,117.11       10.90% 49.46% 103,139               1,913,117           10.90% 49.46% 103,139             
232 39710 CKV-Communication Equipment 92,838                    -                92,838.24            100.00% 2.98% 2,769                   92,838                100.00% 2.98% 2,769                 
233 39800 Miscellaneous Equipment 133,347                  -                133,347.03          10.90% 49.46% 7,189                   133,347              10.90% 49.46% 7,189                 
234 39810 CKV-Misc Equipment 822,381                  -                822,381.33          100.00% 2.98% 24,532                 759,367              100.00% 2.98% 22,653               
235 39900 Other Tangible Property -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
236 39901 Other Tangible Property - Servers - H/W 5,650,663               -                5,650,663.14       10.90% 49.46% 304,635               5,650,663           10.90% 49.46% 304,635             
237 39902 Other Tangible Property - Servers - S/W 1,824,740               -                1,824,739.91       10.90% 49.46% 98,374                 1,824,740           10.90% 49.46% 98,374               
238 39903 Other Tangible Property - Network - H/W 659,278                  -                659,278.31          10.90% 49.46% 35,543                 659,278              10.90% 49.46% 35,543               
239 39906 Other Tang. Property - PC Hardware 1,673,780               -                1,673,779.59       10.90% 49.46% 90,236                 1,673,780           10.90% 49.46% 90,236               
240 39907 Other Tang. Property - PC Software -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
241 39908 Other Tang. Property - Mainframe S/W 108,594,769           -                108,594,769.09   10.90% 49.46% 5,854,496            107,593,558       10.90% 49.46% 5,800,519          
242 39910 CKV-Other Tangible Property 310,800                  -                310,800.39          100.00% 2.98% 9,271                   276,023              100.00% 2.98% 8,234                 
243 39916 CKV-Oth Tang Prop-PC Hardware 116,342                  -                116,342.47          100.00% 2.98% 3,471                   116,342              100.00% 2.98% 3,471                 
244 39917 CKV-Oth Tang Prop-PC Software 3,299                      -                3,299.04              100.00% 2.98% 98                        3,299                  100.00% 2.98% 98                      
245 39918 CKV-Oth Tang Prop-App -                          -                -                       100.00% 2.98% -                       -                      100.00% 2.98% -                    
246 39924 Oth Tang Prop - Gen. -                          -                -                       10.90% 49.46% -                       -                      10.90% 49.46% -                    
247
248 Total General Plant  (Div 12) 160,531,690$         -$              160,531,690$      8,228,166$          159,300,412$     8,166,885$        
249
250
251
252 Total Plant (Div 009, 091, 002, 012) 1,437,404,446$       -$              1,437,404,446$   964,620,347$      1,402,980,071$  950,799,437$    
253
254
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12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

Kentucky Direct (Division 009)
1 Intangible Plant
2 30100 Organization 8,330$               -$          8,330$              100% 100% 8,330$             8,330$                 100% 100% 8,330$                 
3 30200 Franchises & Consents 119,853             -            119,853            100% 100% 119,853           119,853               100% 100% 119,853               
4
5 Total Intangible Plant Reserves 128,182$           -$          128,182$          128,182$         128,182$             128,182$             
6
7 Natural Gas Production Plant
8 32540 Rights of Ways -                    -$          -$                 100% 100% -$                 -$                    100% 100% -$                     
9 33202 Tributary Lines -                    -            -                   100% 100% -                   -                      100% 100% -                       
10 33400 Field Meas. & Reg. Sta. Equip -                    -            -                   100% 100% -                   -                      100% 100% -                       
11
12 Total Natural Gas Production Plant Reserv -$                  -$          -$                 -$                 -$                    -$                     
13
14 Storage Plant
15 35010 Land -$                  -$          -$                 100% 100% -$                 -$                    100% 100% -$                     
16 35020 Rights of Way 4,177                -            4,177                100% 100% 4,177               4,161                   100% 100% 4,161                   
17 35100 Structures and Improvements 7,642                -            7,642                100% 100% 7,642               7,496                   100% 100% 7,496                   
18 35102 Compression Station Equipment 118,143             -            118,143            100% 100% 118,143           116,649               100% 100% 116,649               
19 35103 Meas. & Reg. Sta. Structues 20,673               -            20,673              100% 100% 20,673             20,546                 100% 100% 20,546                 
20 35104 Other Structures 104,581             -            104,581            100% 100% 104,581           103,632               100% 100% 103,632               
21 35200 Wells \ Rights of Way 2,294,744          -            2,294,744         100% 100% 2,294,744        2,199,315            100% 100% 2,199,315            
22 35201 Well Construction 1,482,128          -            1,482,128         100% 100% 1,482,128        1,468,528            100% 100% 1,468,528            
23 35202 Well Equipment 467,453             -            467,453            100% 100% 467,453           462,849               100% 100% 462,849               
24 35203 Cushion Gas 685,203             -            685,203            100% 100% 685,203           673,339               100% 100% 673,339               
25 35210 Leaseholds 166,579             -            166,579            100% 100% 166,579           166,079               100% 100% 166,079               
26 35211 Storage Rights 44,273               -            44,273              100% 100% 44,273             43,995                 100% 100% 43,995                 
27 35301 Field Lines 103,909             -            103,909            100% 100% 103,909           102,804               100% 100% 102,804               
28 35302 Tributary Lines 151,769             -            151,769            100% 100% 151,769           150,450               100% 100% 150,450               
29 35400 Compressor Station Equipment 450,477             -            450,477            100% 100% 450,477           343,290               100% 100% 343,290               
30 35500 Meas & Reg. Equipment 163,230             -            163,230            100% 100% 163,230           160,676               100% 100% 160,676               
31 35600 Purification Equipment 297,737             -            297,737            100% 100% 297,737           281,143               100% 100% 281,143               
32
33 Total Storage Plant Reserves 6,562,717$        -$          6,562,717$       6,562,717$      6,304,952$          6,304,952$          

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Base Period: Twelve Months Ended December 31, 2024
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Base Period: Twelve Months Ended December 31, 2024

34
35 Transmission Plant
36 36510 Land -$                  -$          -$                 100% 100% -$                 -$                    100% 100% -$                     
37 36520 Rights of Way 581,881             -            581,881            100% 100% 581,881           578,193               100% 100% 578,193               
38 36602 Structures & Improvements 25,750               -            25,750              100% 100% 25,750             24,310                 100% 100% 24,310                 
39 36603 Other Structues 62,894               -            62,894              100% 100% 62,894             62,894                 100% 100% 62,894                 
40 36700 Mains Cathodic Protection 32,055               -            32,055              100% 100% 32,055             31,316                 100% 100% 31,316                 
41 36701 Mains - Steel 17,756,103        -            17,756,103       100% 100% 17,756,103      17,564,098          100% 100% 17,564,098          
42 36703 Mains - Anodes 11,041               -            11,041              100% 100% 11,041             10,762                 100% 100% 10,762                 
43 36900 Meas. & Reg. Equipment 593,714             -            593,714            100% 100% 593,714           575,818               100% 100% 575,818               
44 36901 Meas. & Reg. Equipment 1,993,279          -            1,993,279         100% 100% 1,993,279        1,972,967            100% 100% 1,972,967            
45
46 Total Production Plant - LPG Reserves 21,056,717$      -$          21,056,717$     21,056,717$     20,820,358$        20,820,358$        
47
48 Distribution Plant
49 37400 Land & Land Rights -$                  -$          -$                 100% 100% -$                 -$                    100% 100% -$                     
50 37401 Land -                    -            -                   100% 100% -                   -                      100% 100% -                       
51 37402 Land Rights 603,312             -            603,312            100% 100% 603,312           574,467               100% 100% 574,467               
52 37403 Land Other -                    -            -                   100% 100% -                   -                      100% 100% -                       
53 37500 Structures & Improvements 132,744             -            132,744            100% 100% 132,744           130,324               100% 100% 130,324               
54 37501 Structures & Improvements T.B. 80,692               -            80,692              100% 100% 80,692             79,974                 100% 100% 79,974                 
55 37502 Land Rights 40,211               -            40,211              100% 100% 40,211             39,878                 100% 100% 39,878                 
56 37503 Improvements 2,161                -            2,161                100% 100% 2,161               2,132                   100% 100% 2,132                   
57 37600 Mains Cathodic Protection 1,672,865          -            1,672,865         100% 100% 1,672,865        1,593,572            100% 100% 1,593,572            
58 37601 Mains - Steel 28,631,477        -            28,631,477       100% 100% 28,631,477      27,044,796          100% 100% 27,044,796          
59 37602 Mains - Plastic 25,538,587        -            25,538,587       100% 100% 25,538,587      23,833,973          100% 100% 23,833,973          
60 37603 Mains - Anodes 1,779,756          -            1,779,756         100% 100% 1,779,756        1,729,472            100% 100% 1,729,472            
61 37604 Mains - Leak Clamps 5,360,462          -            5,360,462         100% 100% 5,360,462        5,433,245            100% 100% 5,433,245            
62 37800 Meas & Reg. Sta. Equip - General 5,007,226          -            5,007,226         100% 100% 5,007,226        4,733,933            100% 100% 4,733,933            
63 37900 Meas & Reg. Sta. Equip - City Gate 1,316,472          -            1,316,472         100% 100% 1,316,472        1,234,909            100% 100% 1,234,909            
64 37905 Meas & Reg. Sta. Equipment T.b. 1,040,393          -            1,040,393         100% 100% 1,040,393        1,021,749            100% 100% 1,021,749            
65 38000 Services 37,658,454        -            37,658,454       100% 100% 37,658,454      37,126,547          100% 100% 37,126,547          
66 38100 Meters 23,104,335        -            23,104,335       100% 100% 23,104,335      22,286,832          100% 100% 22,286,832          
67 38200 Meter Installaitons 21,451,840        -            21,451,840       100% 100% 21,451,840      20,641,923          100% 100% 20,641,923          
68 38300 House Regulators 375,750             -            375,750            100% 100% 375,750           373,790               100% 100% 373,790               
69 38400 House Reg. Installations 120,723             -            120,723            100% 100% 120,723           114,584               100% 100% 114,584               
70 38500 Ind. Meas. & Reg. Sta. Equipment 3,017,640          -            3,017,640         100% 100% 3,017,640        2,986,225            100% 100% 2,986,225            
71
72 Total Distribution Plant Reserves 156,935,103$    -$          156,935,103$   156,935,103$   150,982,326$      150,982,326$      
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Jurisdictional Accumulated Depreciation & Amortization
Base Period: Twelve Months Ended December 31, 2024

73
74 General Plant
75 38900 38900-Land & Land Rights -$                  -$          -$                 100% 100% -$                 -$                    100% 100% -$                     
76 39000 39000-Structures & Improvements 1,800,964          -            1,800,964         100% 100% 1,800,964        1,690,038            100% 100% 1,690,038            
77 39002 39002-Structures - Brick 115,662             -            115,662            100% 100% 115,662           113,558               100% 100% 113,558               
78 39003 39003-Improvements 319,099             -            319,099            100% 100% 319,099           308,448               100% 100% 308,448               
79 39004 39004-Air Conditioning Equipment 8,501                -            8,501                100% 100% 8,501               8,224                   100% 100% 8,224                   
80 39009 39009-Improv. to Leased Premises 1,267,195          -            1,267,195         100% 100% 1,267,195        1,267,195            100% 100% 1,267,195            
81 39100 39100-Office Furniture & Equipment 1,405,571          -            1,405,571         100% 100% 1,405,571        1,360,179            100% 100% 1,360,179            
82 39103 Office Machines -                    -            -                   100% 100% -                   -                      100% 100% -                       
83 39200 39200-Transportation Equipment 69,784               -            69,784              100% 100% 69,784             65,763                 100% 100% 65,763                 
84 39202 39202-WKG Trailers 7,437                -            7,437                100% 100% 7,437               6,623                   100% 100% 6,623                   
85 39400 39400-Tools, Shop, & Garage Equip. 3,065,860          -            3,065,860         100% 100% 3,065,860        2,872,494            100% 100% 2,872,494            
86 39603 39603-Ditchers -                    -            -                   100% 100% -                   -                      100% 100% -                       
87 39604 39604-Backhoes -                    -            -                   100% 100% -                   -                      100% 100% -                       
88 39605 39605-Welders -                    -            -                   100% 100% -                   -                      100% 100% -                       
89 39700 39700-Communication Equipment 344,945             -            344,945            100% 100% 344,945           330,551               100% 100% 330,551               
90 39701 Communication Equip. -                    -            -                   100% 100% -                   -                      100% 100% -                       
91 39702 Communication Equip. -                    -            -                   100% 100% -                   -                      100% 100% -                       
92 39705 39705-Comm. Equip. - Telemetering -                    -            -                   100% 100% -                   -                      100% 100% -                       
93 39800 39800-Miscellaneous Equipment 1,403,377          -            1,403,377         100% 100% 1,403,377        1,315,747            100% 100% 1,315,747            
94 39901 Servers Hardware 21,340               -            21,340              100% 100% 21,340             19,809                 100% 100% 19,809                 
95 39902 Servers Software -                    -            -                   100% 100% -                   -                      100% 100% -                       
96 39903 39903-Oth Tang Prop - Network - H/W -                    -            -                   100% 100% -                   -                      100% 100% -                       
97 39906 39906-Oth Tang Prop - PC Hardware 486,632             -            486,632            100% 100% 486,632           495,078               100% 100% 495,078               
98 39907 39907-Oth Tang Prop - PC Software -                    -            -                   100% 100% -                   -                      100% 100% -                       
99 39908 39908-Oth Tang Prop - Appl Software -                    -            -                   100% 100% -                   -                      100% 100% -                       

100 RWIP Retirement Work in Progress (1,655,581)        -            (1,655,581)        100% 100% (1,655,581)       (1,782,539)           100% 100% (1,782,539)           
101
102 Total General Plant Reserves 8,660,786$        -$          8,660,786$       8,660,786$      8,071,167$          8,071,167$          
103
104 Total Depr Reserves  (Div 9) 193,343,505$    -$          193,343,505$   193,343,505$   186,306,986$      186,306,986$      
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105
106 Kentucky-Mid-States General Office (Division 091)
107
108 Intangible Plant
109 30100 Organization -$                  -$          -$                 100% 49.97% -$                 -$                    100% 49.97% -$                     
110 30300 Misc Intangible Plant -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
111
112 Total Intangible Plant -$                  -$          -$                 -$                 -$                    -$                     
113
114 Distribution Plant
115 37400 Land & Land Rights -$                  -$          -$                 100% 49.97% -$                 -$                    100% 49.97% -$                     
116 35010 Land -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
117 37402 Land Rights -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
118 37403 Land Other -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
119 36602 Structures & Improvements -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
120 37501 Structures & Improvements T.B. -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
121 37402 Land Rights -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
122 37503 Improvements -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
123 36700 Mains Cathodic Protection -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
124 36701 Mains - Steel -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
125 37602 Mains - Plastic -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
126 37800 Meas & Reg. Sta. Equip - General -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
127 37900 Meas & Reg. Sta. Equip - City Gate -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
128 37905 Meas & Reg. Sta. Equipment T.b. -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
129 38000 Services -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
130 38100 Meters -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
131 38200 Meter Installaitons -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
132 38300 House Regulators -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
133 38400 House Reg. Installations -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
134 38500 Ind. Meas. & Reg. Sta. Equipment -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
135 38600 Other Prop. On Cust. Prem -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
136
137 Total Distribution Plant -$                  -$          -$                 -$                 -$                    -$                     
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138
139 General Plant
140 39001 39001-Structures - Frame 115,083$           -            115,083$          100.00% 49.97% 57,507             112,402$             100.00% 49.97% 56,167$               
141 39004 39004-Air Conditioning Equipment 14,866               -            14,866              100% 49.97% 7,428               14,420                 100% 49.97% 7,206                   
142 39009 39009-Improv. to Leased Premises 38,834               -            38,834              100% 49.97% 19,405             38,834                 100% 49.97% 19,405                 
143 39100 39100-Office Furniture & Equipment 7,324                -            7,324                100% 49.97% 3,660               6,599                   100% 49.97% 3,297                   
144 39101 Office Furniture And -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
145 39103 Office Machines -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
146 39200 39200-Trans Equip- Group (2,224)               -            (2,224)              100% 49.97% (1,112)              2,917                   100% 49.97% 1,458                   
147 39300 Stores Equipment -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
148 39400 39400-Tools, Shop, & Garage Equip. 49,176               -            49,176              100% 49.97% 24,573             46,331                 100% 49.97% 23,152                 
149 39600 39600-Power Operated Equipment 2,383                -            2,383                100% 49.97% 1,191               2,076                   100% 49.97% 1,038                   
150 39700 39700-Communication Equipment (22,067)             -            (22,067)            100% 49.97% (11,027)            (22,067)                100% 49.97% (11,027)                
151 39701 Communication Equip. -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
152 39702 Communication Equip. -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
153 39800 39800-Miscellaneous Equipment (126,994)           -            (126,994)           100% 49.97% (63,459)            (126,994)              100% 49.97% (63,459)                
154 39900 39900-Other Tangible Property -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
155 39901 39901-Oth Tang Prop - Servers - H/W -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
156 39902 39902-Oth Tang Prop - Servers - S/W -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
157 39903 39903-Oth Tang Prop - Network - H/W 17,272               -            17,272              100% 49.97% 8,631               15,821                 100% 49.97% 7,906                   
158 39906 39906-Oth Tang Prop - PC Hardware -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
159 39907 39907-Oth Tang Prop - PC Software 43,522               -            43,522              100% 49.97% 21,748             42,769                 100% 49.97% 21,372                 
160 39908 39908-Oth Tang Prop - Appl Software -                    -            -                   100% 49.97% -                   -                      100% 49.97% -                       
161 RWIP Retirement Work in Progress 52,517               52,517              100% 49.97% 26,243             52,517                 100% 49.97% 26,243                 
162
163 Total General Plant 189,691$           -$          189,691$          94,789$           185,626$             92,757$               
164
165 Total Depr Reserves  (Div 91) 189,691$           -$          189,691$          94,789$           185,626$             92,757$               

Schedule B.3 B
Page 23 of 61



CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)3
Type of Filing:___X____Original________Updated ________Revised Schedule B-3 B
Workpaper Reference No(s). Witness: Waller

12/31/2024 Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line Acct. Account / Ending Adjusted States Division Jurisdiction Allocated 13 Month States Division Jurisdiction Allocated
No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Base Period: Twelve Months Ended December 31, 2024

166
167 Shared Services General Office (Division 002)
168
169 General Plant
170 39000 39000-Structures & Improvements 1,369,503$        -            1,369,503$       9.13% 49.97% 62,480             1,294,852$          9.13% 49.97% 59,075$               
171 39005 39005-G-Structures & Improvements 5,789,685          -            5,789,685         100.00% 1.50% 87,068             5,608,832            100.00% 1.50% 84,348                 
172 39009 39009-Improv. to Leased Premises 10,396,845        -            10,396,845       9.13% 49.97% 474,331           10,149,390          9.13% 49.97% 463,042               
173 39020 Struct & Improv AEAM 1,983                -            1,983                100.00% 5.59% 111                  1,668                   100.00% 5.59% 93                        
174 39029 Improv-Leased AEAM 16,452               -            16,452              100.00% 5.59% 920                  15,104                 100.00% 5.59% 845                      
175 39100 39100-Office Furniture & Equipment 3,598,464          -            3,598,464         9.13% 49.97% 164,171           3,390,686            9.13% 49.97% 154,692               
176 39102 39102-Remittance Processing Equipment 1                       -            1                      9.13% 49.97% 0                      1                         9.13% 49.97% 0                          
177 39103 39103-Office Furn. - Copiers & Type 0                       -            0                      9.13% 49.97% 0                      0                         9.13% 49.97% 0                          
178 39104 39104-G-Office Furniture & Equip. 51,906               -            51,906              100.00% 1.50% 781                  49,636                 100.00% 1.50% 746                      
179 39120 Off Furn & Equip-AEAM 184,288             -            184,288            100.00% 5.59% 10,306             174,894               100.00% 5.59% 9,781                   
180 39200 39200-Transportation Equipment 212,447             -            212,447            9.13% 49.97% 9,692               203,447               9.13% 49.97% 9,282                   
181 39300 39300-Stores Equipment -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
182 39400 39400-Tools, Shop, & Garage Equip. 24,437               -            24,437              9.13% 49.97% 1,115               39,979                 9.13% 49.97% 1,824                   
183 39420 Tools And Garage-AEAM 388                   -            388                   100.00% 5.59% 22                    388                      100.00% 5.59% 22                        
184 39500 39500-Laboratory Equipment -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
185 39700 39700-Communication Equipment 119,245             -            119,245            9.13% 49.97% 5,440               99,916                 9.13% 49.97% 4,558                   
186 39720 Commun Equip AEAM 10,797               -            10,797              100.00% 5.59% 604                  8,502                   100.00% 5.59% 475                      
187 39800 39800-Miscellaneous Equipment 45,620               -            45,620              9.13% 49.97% 2,081               42,277                 9.13% 49.97% 1,929                   
188 39820 Misc Equip - AEAM 2,797                -            2,797                100.00% 5.59% 156                  2,470                   100.00% 5.59% 138                      
189 39900 39900-Other Tangible Equipm (0)                      -            (0)                     9.13% 49.97% (0)                     (0)                        9.13% 49.97% (0)                         
190 39901 39901-Oth Tang Prop - Servers - H/W 5,498,639          -            5,498,639         9.13% 49.97% 250,862           3,105,505            9.13% 49.97% 141,681               
191 39902 39902-Oth Tang Prop - Servers - S/W 8,393,125          -            8,393,125         9.13% 49.97% 382,916           7,588,659            9.13% 49.97% 346,214               
192 39903 39903-Oth Tang Prop - Network - H/W 1,415,269          -            1,415,269         9.13% 49.97% 64,568             1,179,912            9.13% 49.97% 53,831                 
193 39904 39904-Oth Tang Prop - CPU -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
194 39905 39905-Oth Tang Prop - MF Hardware -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
195 39906 39906-Oth Tang Prop - PC Hardware 1,180,410          -            1,180,410         9.13% 49.97% 53,853             800,556               9.13% 49.97% 36,523                 
196 39907 39907-Oth Tang Prop - PC Software 62,619               -            62,619              9.13% 49.97% 2,857               58,407                 9.13% 49.97% 2,665                   
197 39908 39908-Oth Tang Prop - Appl Software 62,830,179        -            62,830,179       9.13% 49.97% 2,866,477        59,271,506          9.13% 49.97% 2,704,121            
198 39909 39909-Oth Tang Prop - Mainframe S/W -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
199 39921 Servers-Hardware-AEAM 1,688,324          -            1,688,324         100.00% 5.59% 94,419             1,273,228            100.00% 5.59% 71,205                 
200 39922 Servers-Software-AEAM 2,879,313          -            2,879,313         100.00% 5.59% 161,025           2,600,616            100.00% 5.59% 145,439               
201 39923 Network Hardware-AEAM 144,654             -            144,654            100.00% 5.59% 8,090               110,464               100.00% 5.59% 6,178                   
202 39924 39924-Oth Tang Prop - Gen. -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
203 39926 Pc Hardware-AEAM 34,386               -            34,386              100.00% 5.59% 1,923               21,223                 100.00% 5.59% 1,187                   
204 39928 Application SW-AEAM 22,167,805        -            22,167,805       100.00% 5.59% 1,239,728        21,092,569          100.00% 5.59% 1,179,596            
205 39931 ALGN-Servers-Hardware 243,549             -            243,549            100.00% 3.60% 8,768               224,672               100.00% 3.60% 8,088                   
206 39932 ALGN-Servers-Software 450,119             -            450,119            100.00% 3.60% 16,204             409,062               100.00% 3.60% 14,726                 
207 39938 ALGN-Application SW 12,249,290        -            12,249,290       100.00% 3.60% 440,967           11,469,285          100.00% 3.60% 412,887               
208 RWIP Retirement Work in Progress -                    -            -                   9.13% 49.97% -                   -                      9.13% 49.97% -                       
209 ADJ WTW Adjustment (1) 340,245             -            340,245            9.13% 49.97% 15,523             433,039               9.13% 49.97% 19,756                 
210
211 Total Depr Reserves  (Div 2) 141,402,787$    -$          141,402,787$   6,427,459$      130,720,742$      5,934,946$          
212

Schedule B.3 B
Page 24 of 61



CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)3
Type of Filing:___X____Original________Updated ________Revised Schedule B-3 B
Workpaper Reference No(s). Witness: Waller
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No. No. SubAccount Titles Balance Adjustments Balance Allocation Allocation Amount Average Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Base Period: Twelve Months Ended December 31, 2024

213 Shared Services Customer Support (Division 012)
214
215 General Plant
216 38900 38900-Land -$                  -$          -$                 10.90% 49.46% -$                 -$                    10.90% 49.46% -$                     
217 38910 38910-CKV-Land & Land Rights -                    -            -                   100.00% 2.98% -                   -                      100.00% 2.98% -                       
218 39000 39000-Structures & Improvements 4,479,651          -            4,479,651         10.90% 49.46% 241,504           4,306,577            10.90% 49.46% 232,174               
219 39009 39009-Improv. to Leased Premises 2,428,692          -            2,428,692         10.90% 49.46% 130,934           2,351,868            10.90% 49.46% 126,792               
220 39010 39010-CKV-Structures & Improvements 5,346,505          -            5,346,505         100.00% 2.98% 159,491           5,183,396            100.00% 2.98% 154,626               
221 39100 39100-Office Furniture & Equipment 1,599,648          -            1,599,648         10.90% 49.46% 86,239             1,516,252            10.90% 49.46% 81,743                 
222 39101 Office Furniture And -                    -            -                   10.90% 49.46% -                   -                      10.90% 49.46% -                       
223 39102 Remittance Processing -                    -            -                   10.90% 49.46% -                   -                      10.90% 49.46% -                       
224 39103 39103-Office Furn. - Copiers & Type -                    -            -                   10.90% 49.46% -                   -                      10.90% 49.46% -                       
225 39110 CKV-Office Furn & Eq 146,288             -            146,288            100.00% 2.98% 4,364               125,683               100.00% 2.98% 3,749                   
226 39210 CKV-Transportation Eq 75,449               -            75,449              100.00% 2.98% 2,251               80,359                 100.00% 2.98% 2,397                   
227 39410 CKV-Tools Shop Garage 288,803             -            288,803            100.00% 2.98% 8,615               297,770               100.00% 2.98% 8,883                   
228 39510 CKV-Laboratory Equip 125                   -            125                   100.00% 2.98% 4                      125                      100.00% 2.98% 4                          
229 39700 39700-Communication Equipment 1,748,633          -            1,748,633         10.90% 49.46% 94,271             1,687,314            10.90% 49.46% 90,965                 
230 39710 39710-CKV-Communication Equipment (41,012)             -            (41,012)            100.00% 2.98% (1,223)              (44,005)                100.00% 2.98% (1,313)                  
231 39800 39800-Miscellaneous Equipment 32,298               -            32,298              10.90% 49.46% 1,741               28,200                 10.90% 49.46% 1,520                   
232 39810 CKV-Misc Equipment 228,860             -            228,860            100.00% 2.98% 6,827               209,944               100.00% 2.98% 6,263                   
233 39900 39900-Other Tangible Property (154,265)           -            (154,265)           10.90% 49.46% (8,317)              (154,265)              10.90% 49.46% (8,317)                  
234 39901 39901-Oth Tang Prop - Servers - H/W 3,312,894          -            3,312,894         10.90% 49.46% 178,603           2,933,098            10.90% 49.46% 158,127               
235 39902 39902-Oth Tang Prop - Servers - S/W 1,836,405          -            1,836,405         10.90% 49.46% 99,003             1,812,647            10.90% 49.46% 97,722                 
236 39903 39903-Oth Tang Prop - Network - H/W 274,382             -            274,382            10.90% 49.46% 14,792             240,991               10.90% 49.46% 12,992                 
237 39906 39906-Oth Tang Prop - PC Hardware 338,763             -            338,763            10.90% 49.46% 18,263             205,308               10.90% 49.46% 11,068                 
238 39907 39907-Oth Tang Prop - PC Software (57,199)             -            (57,199)            10.90% 49.46% (3,084)              (57,199)                10.90% 49.46% (3,084)                  
239 39908 39908-Oth Tang Prop - Appl Software 71,436,832        -            71,436,832       10.90% 49.46% 3,851,260        67,648,850          10.90% 49.46% 3,647,044            
240 39910 39910-CKV-Other Tangible Property 171,688             -            171,688            100.00% 2.98% 5,122               156,968               100.00% 2.98% 4,682                   
241 39916 39916-CKV-Oth Tang Prop-PC Hardware 81,609               -            81,609              100.00% 2.98% 2,434               72,378                 100.00% 2.98% 2,159                   
242 39917 39917-CKV-Oth Tang Prop-PC Software (26,854)             -            (26,854)            100.00% 2.98% (801)                 (27,016)                100.00% 2.98% (806)                     
243 39918 CKV-Oth Tang Prop-App (9,966)               -            (9,966)              100.00% 2.98% (297)                 (9,966)                 100.00% 2.98% (297)                     
244 39924 Oth Tang Prop - Gen. -                    -            -                   10.90% 49.46% -                   -                      10.90% 49.46% -                       
245 RWIP Retirement Work in Progress -                    -            -                   10.90% 49.46% -                   -                      10.90% 49.46% -                       
246
247 Total Depr Reserves  (Div 12) 93,538,229$      -$          93,538,229$     4,891,997$      88,565,275$        4,629,097$          
248

249
Total Accumulated Depreciation & 
Amortization (Div 009, 091, 002, 012) 428,474,213$    -$          428,474,213$   204,757,751$   405,778,629$      196,963,786$      
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Kentucky Direct (Division 009)
1 Intangible Plant
2 30100 Organization 8,330$               -$          8,330$               100% 100% 8,330$               8,330$              100% 100% 8,330$                  
3 30200 Franchises & Consents 119,853             -            119,853             100% 100% 119,853             119,853            100% 100% 119,853                
4
5 Total Intangible Plant Reserves 128,182$           -$          128,182$           128,182$           128,182$          128,182$              
6
7 Natural Gas Production Plant
8 32540 Rights of Ways -$                   -$          -$                  100% 100% -$                   -$                 100% 100% -$                      
9 33202 Tributary Lines -                     -            -                    100% 100% -                     -                   100% 100% -                        

10 33400 Field Meas. & Reg. Sta. Equip -                     -            -                    100% 100% -                     -                   100% 100% -                        
11
12 Total Natural Gas Production Plant Reserv -$                   -$          -$                  -$                   -$                 -$                      
13
14 Storage Plant
15 35010 Land -$                   -$          -$                  100% 100% -$                   -$                 100% 100% -$                      
16 35020 Rights of Way 4,216                 -            4,216                 100% 100% 4,216                 4,200                100% 100% 4,200                    
17 35100 Structures and Improvements 8,010                 -            8,010                 100% 100% 8,010                 7,863                100% 100% 7,863                    
18 35102 Compression Station Equipment 121,971             -            121,971             100% 100% 121,971             120,440            100% 100% 120,440                
19 35103 Meas. & Reg. Sta. Structues 20,991               -            20,991               100% 100% 20,991               20,864              100% 100% 20,864                  
20 35104 Other Structures 106,952             -            106,952             100% 100% 106,952             106,003            100% 100% 106,003                
21 35200 Wells \ Rights of Way 2,588,877          -            2,588,877          100% 100% 2,588,877          2,463,749         100% 100% 2,463,749             
22 35201 Well Construction 1,516,128          -            1,516,128          100% 100% 1,516,128          1,502,528         100% 100% 1,502,528             
23 35202 Well Equipment 478,965             -            478,965             100% 100% 478,965             474,361            100% 100% 474,361                
24 35203 Cushion Gas 714,863             -            714,863             100% 100% 714,863             702,999            100% 100% 702,999                
25 35210 Leaseholds 167,828             -            167,828             100% 100% 167,828             167,328            100% 100% 167,328                
26 35211 Storage Rights 44,970               -            44,970               100% 100% 44,970               44,691              100% 100% 44,691                  
27 35301 Field Lines 106,671             -            106,671             100% 100% 106,671             105,566            100% 100% 105,566                
28 35302 Tributary Lines 155,066             -            155,066             100% 100% 155,066             153,747            100% 100% 153,747                
29 35400 Compressor Station Equipment 836,635             -            836,635             100% 100% 836,635             682,172            100% 100% 682,172                
30 35500 Meas & Reg. Equipment 169,613             -            169,613             100% 100% 169,613             167,060            100% 100% 167,060                
31 35600 Purification Equipment 339,221             -            339,221             100% 100% 339,221             322,628            100% 100% 322,628                
32
33 Total Storage Plant Reserves 7,380,976$        -$          7,380,976$        7,380,976$        7,046,197$       7,046,197$           

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026

34
35 Transmission Plant
36 36510 Land -$                   -$          -$                  100% 100% -$                   -$                 100% 100% -$                      
37 36520 Rights of Way 591,102             -            591,102             100% 100% 591,102             587,414            100% 100% 587,414                
38 36602 Structures & Improvements 31,369               -            31,369               100% 100% 31,369               29,122              100% 100% 29,122                  
39 36603 Other Structues 62,894               -            62,894               100% 100% 62,894               62,894              100% 100% 62,894                  
40 36700 Mains Cathodic Protection 33,903               -            33,903               100% 100% 33,903               33,163              100% 100% 33,163                  
41 36701 Mains - Steel 18,236,118        -            18,236,118        100% 100% 18,236,118        18,044,112       100% 100% 18,044,112           
42 36703 Mains - Anodes 11,180               -            11,180               100% 100% 11,180               11,180              100% 100% 11,180                  
43 36900 Meas. & Reg. Equipment 638,455             -            638,455             100% 100% 638,455             620,559            100% 100% 620,559                
44 36901 Meas. & Reg. Equipment 2,044,059          -            2,044,059          100% 100% 2,044,059          2,023,747         100% 100% 2,023,747             
45
46 Total Production Plant - LPG Reserves 21,649,079$      -$          21,649,079$      21,649,079$      21,412,190$     21,412,190$         
47
48 Distribution Plant
49 37400 Land & Land Rights -$                   -$          -$                  100% 100% -$                   -$                 100% 100% -$                      
50 37401 Land -                     -            -                    100% 100% -                     -                   100% 100% -                        
51 37402 Land Rights 671,392             -            671,392             100% 100% 671,392             644,160            100% 100% 644,160                
52 37403 Land Other -                     -            -                    100% 100% -                     -                   100% 100% -                        
53 37500 Structures & Improvements 138,795             -            138,795             100% 100% 138,795             136,375            100% 100% 136,375                
54 37501 Structures & Improvements T.B. 82,489               -            82,489               100% 100% 82,489               81,770              100% 100% 81,770                  
55 37502 Land Rights 41,044               -            41,044               100% 100% 41,044               40,711              100% 100% 40,711                  
56 37503 Improvements 2,233                 -            2,233                 100% 100% 2,233                 2,204                100% 100% 2,204                    
57 37600 Mains Cathodic Protection 1,871,980          -            1,871,980          100% 100% 1,871,980          1,792,334         100% 100% 1,792,334             
58 37601 Mains - Steel 32,468,120        -            32,468,120        100% 100% 32,468,120        30,950,942       100% 100% 30,950,942           
59 37602 Mains - Plastic 29,741,303        -            29,741,303        100% 100% 29,741,303        28,052,270       100% 100% 28,052,270           
60 37603 Mains - Anodes 1,903,475          -            1,903,475          100% 100% 1,903,475          1,851,162         100% 100% 1,851,162             
61 37604 Mains - Leak Clamps 5,784,830          -            5,784,830          100% 100% 5,784,830          5,615,083         100% 100% 5,615,083             
62 37800 Meas & Reg. Sta. Equip - General 5,449,132          -            5,449,132          100% 100% 5,449,132          5,288,177         100% 100% 5,288,177             
63 37900 Meas & Reg. Sta. Equip - City Gate 1,571,995          -            1,571,995          100% 100% 1,571,995          1,456,651         100% 100% 1,456,651             
64 37905 Meas & Reg. Sta. Equipment T.b. 1,087,002          -            1,087,002          100% 100% 1,087,002          1,068,358         100% 100% 1,068,358             
65 38000 Services 39,616,202        -            39,616,202        100% 100% 39,616,202        38,828,841       100% 100% 38,828,841           
66 38100 Meters 24,596,262        -            24,596,262        100% 100% 24,596,262        23,998,006       100% 100% 23,998,006           
67 38200 Meter Installaitons 23,561,146        -            23,561,146        100% 100% 23,561,146        22,719,274       100% 100% 22,719,274           
68 38300 House Regulators 531,749             -            531,749             100% 100% 531,749             469,350            100% 100% 469,350                
69 38400 House Reg. Installations 136,225             -            136,225             100% 100% 136,225             130,024            100% 100% 130,024                
70 38500 Ind. Meas. & Reg. Sta. Equipment 3,139,315          -            3,139,315          100% 100% 3,139,315          3,090,645         100% 100% 3,090,645             
71
72 Total Distribution Plant Reserves 172,394,689$    -$          172,394,689$    172,394,689$    166,216,337$   166,216,337$       
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026

73
74 General Plant
75 38900 38900-Land & Land Rights -$                   -$          -$                  100% 100% -$                   -$                 100% 100% -$                      
76 39000 39000-Structures & Improvements 2,081,660          -            2,081,660          100% 100% 2,081,660          1,968,463         100% 100% 1,968,463             
77 39002 39002-Structures - Brick 120,920             -            120,920             100% 100% 120,920             118,817            100% 100% 118,817                
78 39003 39003-Improvements 345,727             -            345,727             100% 100% 345,727             335,075            100% 100% 335,075                
79 39004 39004-Air Conditioning Equipment 9,192                 -            9,192                 100% 100% 9,192                 8,916                100% 100% 8,916                    
80 39009 39009-Improv. to Leased Premises 1,267,195          -            1,267,195          100% 100% 1,267,195          1,267,195         100% 100% 1,267,195             
81 39100 39100-Office Furniture & Equipment 1,519,129          -            1,519,129          100% 100% 1,519,129          1,473,706         100% 100% 1,473,706             
82 39103 Office Machines -                     -            -                    100% 100% -                     -                   100% 100% -                        
83 39200 39200-Transportation Equipment 79,839               -            79,839               100% 100% 79,839               75,817              100% 100% 75,817                  
84 39202 39202-WKG Trailers 9,472                 -            9,472                 100% 100% 9,472                 8,658                100% 100% 8,658                    
85 39400 39400-Tools, Shop, & Garage Equip. 3,545,207          -            3,545,207          100% 100% 3,545,207          3,345,740         100% 100% 3,345,740             
86 39603 39603-Ditchers -                     -            -                    100% 100% -                     -                   100% 100% -                        
87 39604 39604-Backhoes -                     -            -                    100% 100% -                     -                   100% 100% -                        
88 39605 39605-Welders -                     -            -                    100% 100% -                     -                   100% 100% -                        
89 39700 39700-Communication Equipment 381,125             -            381,125             100% 100% 381,125             366,653            100% 100% 366,653                
90 39701 Communication Equip. -                     -            -                    100% 100% -                     -                   100% 100% -                        
91 39702 Communication Equip. -                     -            -                    100% 100% -                     -                   100% 100% -                        
92 39705 39705-Comm. Equip. - Telemetering -                     -            -                    100% 100% -                     -                   100% 100% -                        
93 39800 39800-Miscellaneous Equipment 1,648,359          -            1,648,359          100% 100% 1,648,359          1,548,948         100% 100% 1,548,948             
94 39901 Servers Hardware 21,595               -            21,595               100% 100% 21,595               21,595              100% 100% 21,595                  
95 39902 Servers Software -                     -            -                    100% 100% -                     -                   100% 100% -                        
96 39903 39903-Oth Tang Prop - Network - H/W -                     -            -                    100% 100% -                     -                   100% 100% -                        
97 39906 39906-Oth Tang Prop - PC Hardware 530,854             -            530,854             100% 100% 530,854             530,003            100% 100% 530,003                
98 39907 39907-Oth Tang Prop - PC Software -                     -            -                    100% 100% -                     -                   100% 100% -                        
99 39908 39908-Oth Tang Prop - Appl Software -                     -            -                    100% 100% -                     -                   100% 100% -                        

100 RWIP Retirement Work in Progress (1,655,581)         -            (1,655,581)        100% 100% (1,655,581)         (1,655,581)       100% 100% (1,655,581)            
101
102 Total General Plant Reserves 9,904,694$        -$          9,904,694$        9,904,694$        9,414,005$       9,414,005$           
103
104 Total Depr Reserves  (Div 9) 211,457,621$    -$          211,457,621$    211,457,621$    204,216,911$   204,216,911$       
105
106
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026

107
108 Kentucky-Mid-States General Office (Division 091)
109
110 Intangible Plant
111 30100 Organization -$                   -$          -$                  100% 49.97% -$                   -$                 100% 49.97% -$                      
112 30300 Misc Intangible Plant -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
113
114 Total Intangible Plant -$                   -$          -$                  -$                   -$                 -$                      
115
116 Distribution Plant
117 37400 Land & Land Rights -$                   -$          -$                  100% 49.97% -$                   -$                 100% 49.97% -$                      
118 35010 Land -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
119 37402 Land Rights -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
120 37403 Land Other -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
121 36602 Structures & Improvements -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
122 37501 Structures & Improvements T.B. -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
123 37402 Land Rights -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
124 37503 Improvements -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
125 36700 Mains Cathodic Protection -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
126 36701 Mains - Steel -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
127 37602 Mains - Plastic -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
128 37800 Meas & Reg. Sta. Equip - General -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
129 37900 Meas & Reg. Sta. Equip - City Gate -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
130 37905 Meas & Reg. Sta. Equipment T.b. -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
131 38000 Services -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
132 38100 Meters -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
133 38200 Meter Installaitons -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
134 38300 House Regulators -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
135 38400 House Reg. Installations -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
136 38500 Ind. Meas. & Reg. Sta. Equipment -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
137 38600 Other Prop. On Cust. Prem -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
138
139 Total Distribution Plant -$                   -$          -$                  -$                   -$                 -$                      
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026

140
141 General Plant
142 39001 39001-Structures - Frame 124,081$           -$          124,081$           100.00% 49.97% 62,003$             120,136$          100.00% 49.97% 60,032$                
143 39004 39004-Air Conditioning Equipment 15,425               -            15,425               100% 49.97% 7,708                 15,341              100% 49.97% 7,666                    
144 39009 39009-Improv. to Leased Premises 38,834               -            38,834               100% 49.97% 19,405               38,834              100% 49.97% 19,405                  
145 39100 39100-Office Furniture & Equipment 9,392                 -            9,392                 100% 49.97% 4,693                 8,526                100% 49.97% 4,261                    
146 39101 Office Furniture And -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
147 39103 Office Machines -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
148 39200 39200-Trans Equip- Group (1,795)                -            (1,795)               100% 49.97% (897)                   (1,982)              100% 49.97% (990)                      
149 39300 Stores Equipment -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
150 39400 39400-Tools, Shop, & Garage Equip. 57,217               -            57,217               100% 49.97% 28,591               53,861              100% 49.97% 26,914                  
151 39600 39600-Power Operated Equipment 3,488                 -            3,488                 100% 49.97% 1,743                 2,995                100% 49.97% 1,496                    
152 39700 39700-Communication Equipment (22,067)              -            (22,067)             100% 49.97% (11,027)              (22,067)            100% 49.97% (11,027)                 
153 39701 Communication Equip. -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
154 39702 Communication Equip. -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
155 39800 39800-Miscellaneous Equipment (126,994)            -            (126,994)           100% 49.97% (63,459)              (126,994)          100% 49.97% (63,459)                 
156 39900 39900-Other Tangible Property -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
157 39901 39901-Oth Tang Prop - Servers - H/W -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
158 39902 39902-Oth Tang Prop - Servers - S/W -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
159 39903 39903-Oth Tang Prop - Network - H/W 21,085               -            21,085               100% 49.97% 10,536               19,532              100% 49.97% 9,760                    
160 39906 39906-Oth Tang Prop - PC Hardware -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
161 39907 39907-Oth Tang Prop - PC Software 43,522               -            43,522               100% 49.97% 21,748               43,522              100% 49.97% 21,748                  
162 39908 39908-Oth Tang Prop - Appl Software -                     -            -                    100% 49.97% -                     -                   100% 49.97% -                        
163 RWIP Retirement Work in Progress 52,517               52,517               100% 49.97% 26,243               52,517              100% 49.97% 26,243                  
164
165 Total General Plant 214,706$           -$          214,706$           107,288$           204,221$          102,049$              
166
167 Total Depr Reserves  (Div 91) 214,706$          -$         214,706$          107,288$          204,221$         102,049$             
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Jurisdictional Accumulated Depreciation & Amortization
Forecasted Test Period:  Twelve Months Ended March 31, 2026

168
169 Shared Services General Office (Division 002)
170
171 General Plant
172 39000 39000-Structures & Improvements 1,538,371$        -$          1,538,371$        9.13% 49.97% 70,184               1,471,608$       9.13% 49.97% 67,139$                
173 39005 39005-G-Structures & Improvements 6,232,512          -            6,232,512          100.00% 1.50% 93,727               6,055,381         100.00% 1.50% 91,063                  
174 39009 39009-Improv. to Leased Premises 11,180,975        -            11,180,975        9.13% 49.97% 510,105             10,859,248       9.13% 49.97% 495,427                
175 39020 Struct & Improv AEAM 2,716                 -            2,716                 100.00% 5.59% 152                    2,423                100.00% 5.59% 136                       
176 39029 Improv-Leased AEAM 19,579               -            19,579               100.00% 5.59% 1,095                 18,367              100.00% 5.59% 1,027                    
177 39100 39100-Office Furniture & Equipment 4,231,405          -            4,231,405          9.13% 49.97% 193,048             3,968,772         9.13% 49.97% 181,066                
178 39102 39102-Remittance Processing Equipment 1                        -            1                        9.13% 49.97% 0                        1                       9.13% 49.97% 0                           
179 39103 39103-Office Furn. - Copiers & Type 0                        -            0                        9.13% 49.97% 0                        0                       9.13% 49.97% 0                           
180 39104 39104-G-Office Furniture & Equip. 57,596               -            57,596               100.00% 1.50% 866                    55,337              100.00% 1.50% 832                       
181 39120 Off Furn & Equip-AEAM 208,950             -            208,950             100.00% 5.59% 11,685               199,159            100.00% 5.59% 11,138                  
182 39200 39200-Transportation Equipment 238,192             -            238,192             9.13% 49.97% 10,867               227,799            9.13% 49.97% 10,393                  
183 39300 39300-Stores Equipment -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
184 39400 39400-Tools, Shop, & Garage Equip. 29,168               -            29,168               9.13% 49.97% 1,331                 27,293              9.13% 49.97% 1,245                    
185 39420 Tools And Garage-AEAM 388                    -            388                    100.00% 5.59% 22                      388                   100.00% 5.59% 22                         
186 39500 39500-Laboratory Equipment -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
187 39700 39700-Communication Equipment 172,931             -            172,931             9.13% 49.97% 7,890                 151,027            9.13% 49.97% 6,890                    
188 39720 Commun Equip AEAM 17,007               -            17,007               100.00% 5.59% 951                    14,552              100.00% 5.59% 814                       
189 39800 39800-Miscellaneous Equipment 55,129               -            55,129               9.13% 49.97% 2,515                 51,352              9.13% 49.97% 2,343                    
190 39820 Misc Equip - AEAM 3,729                 -            3,729                 100.00% 5.59% 209                    3,359                100.00% 5.59% 188                       
191 39900 39900-Other Tangible Equipm (0)                       -            (0)                      9.13% 49.97% (0)                       (0)                     9.13% 49.97% (0)                          
192 39901 39901-Oth Tang Prop - Servers - H/W 11,608,118        -            11,608,118        9.13% 49.97% 529,593             9,188,701         9.13% 49.97% 419,212                
193 39902 39902-Oth Tang Prop - Servers - S/W 13,189,129        -            13,189,129        9.13% 49.97% 601,722             10,970,430       9.13% 49.97% 500,500                
194 39903 39903-Oth Tang Prop - Network - H/W 2,088,010          -            2,088,010          9.13% 49.97% 95,260               1,810,018         9.13% 49.97% 82,578                  
195 39904 39904-Oth Tang Prop - CPU -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
196 39905 39905-Oth Tang Prop - MF Hardware -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
197 39906 39906-Oth Tang Prop - PC Hardware 2,286,379          -            2,286,379          9.13% 49.97% 104,311             1,835,232         9.13% 49.97% 83,728                  
198 39907 39907-Oth Tang Prop - PC Software 74,489               -            74,489               9.13% 49.97% 3,398                 69,666              9.13% 49.97% 3,178                    
199 39908 39908-Oth Tang Prop - Appl Software 72,269,684        -            72,269,684        9.13% 49.97% 3,297,132          68,468,562       9.13% 49.97% 3,123,715             
200 39909 39909-Oth Tang Prop - Mainframe S/W -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
201 39921 Servers-Hardware-AEAM 4,081,370          -            4,081,370          100.00% 5.59% 228,249             2,973,262         100.00% 5.59% 166,279                
202 39922 Servers-Software-AEAM 3,571,475          -            3,571,475          100.00% 5.59% 199,734             3,297,486         100.00% 5.59% 184,411                
203 39923 Network Hardware-AEAM 311,289             -            311,289             100.00% 5.59% 17,409               235,281            100.00% 5.59% 13,158                  
204 39924 39924-Oth Tang Prop - Gen. -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
205 39926 Pc Hardware-AEAM 70,154               -            70,154               100.00% 5.59% 3,923                 55,552              100.00% 5.59% 3,107                    
206 39928 Application SW-AEAM 24,776,954        -            24,776,954        100.00% 5.59% 1,385,644          23,751,640       100.00% 5.59% 1,328,304             
207 39931 ALGN-Servers-Hardware 291,068             -            291,068             100.00% 3.60% 10,478               272,251            100.00% 3.60% 9,801                    
208 39932 ALGN-Servers-Software 550,127             -            550,127             100.00% 3.60% 19,804               510,540            100.00% 3.60% 18,379                  
209 39938 ALGN-Application SW 14,111,813        -            14,111,813        100.00% 3.60% 508,017             13,379,900       100.00% 3.60% 481,668                
210 RWIP Retirement Work in Progress -                     -            -                    9.13% 49.97% -                     -                   9.13% 49.97% -                        
211 ADJ WTW Adjustment (1) 108,260             -            108,260             9.13% 49.97% 4,939                 201,054            9.13% 49.97% 9,173                    
212
213 Total Depr Reserves  (Div 2) 173,376,968$    -$          173,376,968$    7,914,260$        160,125,640$   7,296,912$           
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Forecasted Test Period:  Twelve Months Ended March 31, 2026

214
215 Shared Services Customer Support (Division 012)
216
217 General Plant
218 38900 38900-Land -$                   -$          -$                  10.90% 49.46% -$                   -$                 10.90% 49.46% -$                      
219 38910 38910-CKV-Land & Land Rights -                     -            -                    100.00% 2.98% -                     -                   100.00% 2.98% -                        
220 39000 39000-Structures & Improvements 4,883,687          -            4,883,687          10.90% 49.46% 263,286             4,721,951         10.90% 49.46% 254,567                
221 39009 39009-Improv. to Leased Premises 2,609,812          -            2,609,812          10.90% 49.46% 140,699             2,539,584         10.90% 49.46% 136,913                
222 39010 39010-CKV-Structures & Improvements 5,721,078          -            5,721,078          100.00% 2.98% 170,665             5,571,249         100.00% 2.98% 166,196                
223 39100 39100-Office Furniture & Equipment 1,818,342          -            1,818,342          10.90% 49.46% 98,029               1,731,519         10.90% 49.46% 93,349                  
224 39101 Office Furniture And -                     -            -                    10.90% 49.46% -                     -                   10.90% 49.46% -                        
225 39102 Remittance Processing -                     -            -                    10.90% 49.46% -                     -                   10.90% 49.46% -                        
226 39103 39103-Office Furn. - Copiers & Type -                     -            -                    10.90% 49.46% -                     -                   10.90% 49.46% -                        
227 39110 CKV-Office Furn & Eq 223,194             -            223,194             100.00% 2.98% 6,658                 190,863            100.00% 2.98% 5,694                    
228 39210 CKV-Transportation Eq 75,449               -            75,449               100.00% 2.98% 2,251                 75,449              100.00% 2.98% 2,251                    
229 39410 CKV-Tools Shop Garage 400,269             -            400,269             100.00% 2.98% 11,940               355,631            100.00% 2.98% 10,609                  
230 39510 CKV-Laboratory Equip 125                    -            125                    100.00% 2.98% 4                        125                   100.00% 2.98% 4                           
231 39700 39700-Communication Equipment 1,902,065          -            1,902,065          10.90% 49.46% 102,543             1,841,419         10.90% 49.46% 99,273                  
232 39710 39710-CKV-Communication Equipment (33,566)              -            (33,566)             100.00% 2.98% (1,001)                (36,509)            100.00% 2.98% (1,089)                   
233 39800 39800-Miscellaneous Equipment 44,046               -            44,046               10.90% 49.46% 2,375                 39,379              10.90% 49.46% 2,123                    
234 39810 CKV-Misc Equipment 294,682             -            294,682             100.00% 2.98% 8,791                 267,291            100.00% 2.98% 7,974                    
235 39900 39900-Other Tangible Property (154,265)            -            (154,265)           10.90% 49.46% (8,317)                (154,265)          10.90% 49.46% (8,317)                   
236 39901 39901-Oth Tang Prop - Servers - H/W 4,216,153          -            4,216,153          10.90% 49.46% 227,299             3,858,466         10.90% 49.46% 208,015                
237 39902 39902-Oth Tang Prop - Servers - S/W 1,836,405          -            1,836,405          10.90% 49.46% 99,003               1,836,405         10.90% 49.46% 99,003                  
238 39903 39903-Oth Tang Prop - Network - H/W 365,791             -            365,791             10.90% 49.46% 19,720               328,608            10.90% 49.46% 17,716                  
239 39906 39906-Oth Tang Prop - PC Hardware 747,333             -            747,333             10.90% 49.46% 40,290               580,541            10.90% 49.46% 31,298                  
240 39907 39907-Oth Tang Prop - PC Software (57,199)              -            (57,199)             10.90% 49.46% (3,084)                (57,199)            10.90% 49.46% (3,084)                   
241 39908 39908-Oth Tang Prop - Appl Software 80,888,094        -            80,888,094        10.90% 49.46% 4,360,790          77,147,188       10.90% 49.46% 4,159,113             
242 39910 39910-CKV-Other Tangible Property 220,079             -            220,079             100.00% 2.98% 6,565                 199,513            100.00% 2.98% 5,952                    
243 39916 39916-CKV-Oth Tang Prop-PC Hardware 110,009             -            110,009             100.00% 2.98% 3,282                 98,415              100.00% 2.98% 2,936                    
244 39917 39917-CKV-Oth Tang Prop-PC Software (26,381)              -            (26,381)             100.00% 2.98% (787)                   (26,573)            100.00% 2.98% (793)                      
245 39918 CKV-Oth Tang Prop-App (9,966)                -            (9,966)               100.00% 2.98% (297)                   (9,966)              100.00% 2.98% (297)                      
246 39924 Oth Tang Prop - Gen. -                     -            -                    10.90% 49.46% -                     -                   10.90% 49.46% -                        
247 RWIP Retirement Work in Progress -                     -            -                    10.90% 49.46% -                     -                   10.90% 49.46% -                        
248
249 Total Depr Reserves  (Div 12) 106,075,234$    -$          106,075,234$    5,550,704$        101,099,083$   5,289,404$           
250

251
Total Accumulated Depreciation & 
Amortization (Div 009, 091, 002, 012) 491,124,529$    -$          491,124,529$    225,029,874$    465,645,855$   216,905,276$       
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Kentucky Direct (Division 009)
1 Intangible Plant
2 30100 Organization -$                  100.00% 100% 100% -$                    
3 30200 Franchises & Consents -                    100.00% 100% 100% -                      
4
5 Total Intangible Plant Amort. -$                  -$                    
6
7 Natural Gas Production Plant
8 32540 Rights of Ways -$                  100.00% 100% 100% -                      
9 33202 Tributary Lines -                    100.00% 100% 100% -                      
10 33400 Field Meas. & Reg. Sta. Equip -                    100.00% 100% 100% -                      
11
12 Total Natural Gas Production Plant Depr -$                  -$                    
13
14 Storage Plant
15 35010 Land -$                  100.00% 100% 100% -$                    
16 35020 Rights of Way 32                     100.00% 100% 100% 32                       
17 35100 Structures and Improvements 294                   100.00% 100% 100% 294                     
18 35102 Compression Station Equipment 3,062                100.00% 100% 100% 3,062                  
19 35103 Meas. & Reg. Sta. Structues 255                   100.00% 100% 100% 255                     
20 35104 Other Structures 1,897                100.00% 100% 100% 1,897                  
21 35200 Wells \ Rights of Way 241,977            100.00% 100% 100% 241,977              
22 35201 Well Construction 27,200              100.00% 100% 100% 27,200                
23 35202 Well Equipment 9,210                100.00% 100% 100% 9,210                  
24 35203 Cushion Gas 23,728              100.00% 100% 100% 23,728                
25 35210 Leaseholds 1,000                100.00% 100% 100% 1,000                  
26 35211 Storage Rights 557                   100.00% 100% 100% 557                     
27 35301 Field Lines 2,209                100.00% 100% 100% 2,209                  
28 35302 Tributary Lines 2,637                100.00% 100% 100% 2,637                  
29 35400 Compressor Station Equipment 308,927            100.00% 100% 100% 308,927              
30 35500 Meas & Reg. Equipment 5,107                100.00% 100% 100% 5,107                  
31 35600 Purification Equipment 33,187              100.00% 100% 100% 33,187                
32
33 Total Storage Plant Depr 661,278$          661,278$            
34
35 Transmission Plant
36 36510 Land -$                  100.00% 100% 100% -$                    
37 36520 Rights of Way 7,376                100.00% 100% 100% 7,376                  
38 36602 Structures & Improvements 4,496                100.00% 100% 100% 4,496                  
39 36603 Other Structues -                    100.00% 100% 100% -                      
40 36700 Mains Cathodic Protection 1,478                100.00% 100% 100% 1,478                  
41 36701 Mains - Steel 384,012            100.00% 100% 100% 384,012              
42 36703 Mains - Anodes -                    100.00% 100% 100% -                      
43 36900 Meas. & Reg. Equipment 35,793              100.00% 100% 100% 35,793                
44 36901 Meas. & Reg. Equipment 40,624              100.00% 100% 100% 40,624                
45
46 Total Production Plant - (LPG)  Depr 473,778$          473,778$            
47

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Depreciation Expense
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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Depreciation Expense
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48 Distribution Plant
49 37400 Land & Land Rights -$                  100.00% 100% 100% -$                    
50 37401 Land -                    100.00% 100% 100% -                      
51 37402 Land Rights 54,464              100.00% 100% 100% 54,464                
52 37403 Land Other -                    100.00% 100% 100% -                      
53 37500 Structures & Improvements 4,841                100.00% 100% 100% 4,841                  
54 37501 Structures & Improvements T.B. 1,437                100.00% 100% 100% 1,437                  
55 37502 Land Rights 666                   100.00% 100% 100% 666                     
56 37503 Improvements 58                     100.00% 100% 100% 58                       
57 37600 Mains Cathodic Protection 159,292            100.00% 100% 100% 159,292              
58 37601 Mains - Steel 3,554,207         100.00% 100% 100% 3,554,207           
59 37602 Mains - Plastic 3,416,357         100.00% 100% 100% 3,416,357           
60 37603 Mains - Anodes 200,720            100.00% 100% 100% 200,720              
61 37604 Mains - Leak Clamps 339,494            100.00% 100% 100% 339,494              
62 37800 Meas & Reg. Sta. Equip - General 573,607            100.00% 100% 100% 573,607              
63 37900 Meas & Reg. Sta. Equip - City Gate 214,735            100.00% 100% 100% 214,735              
64 37905 Meas & Reg. Sta. Equipment T.b. 37,287              100.00% 100% 100% 37,287                
65 38000 Services 4,814,131         100.00% 100% 100% 4,814,131           
66 38100 Meters 2,722,922         100.00% 100% 100% 2,722,922           
67 38200 Meter Installaitons 2,026,363         100.00% 100% 100% 2,026,363           
68 38300 House Regulators 124,799            100.00% 100% 100% 124,799              
69 38400 House Reg. Installations 12,401              100.00% 100% 100% 12,401                
70 38500 Ind. Meas. & Reg. Sta. Equipment 97,340              100.00% 100% 100% 97,340                
71
72 Total Distribution Plant Depr 18,355,122$     18,355,122$       
73
74 General Plant
75 38900 38900-Land & Land Rights -$                  100.00% 100% 100% -$                    
76 39000 39000-Structures & Improvements 225,186            100.00% 100% 100% 225,186              
77 39002 39002-Structures - Brick 4,207                100.00% 100% 100% 4,207                  
78 39003 39003-Improvements 21,302              100.00% 100% 100% 21,302                
79 39004 39004-Air Conditioning Equipment 553                   100.00% 100% 100% 553                     
80 39009 39009-Improv. to Leased Premises -                    100.00% 100% 100% -                      
81 39100 39100-Office Furniture & Equipment 90,847              100.00% 100% 100% 90,847                
82 39103 Office Machines -                    100.00% 100% 100% -                      
83 39200 39200-Transportation Equipment 8,043                31.22% 100% 100% 2,511                  
84 39202 39202-WKG Trailers 1,628                31.22% 100% 100% 508                     
85 39400 39400-Tools, Shop, & Garage Equip. 449,666            37.66% 100% 100% 169,362              
86 39603 39603-Ditchers -                    2.00% 100% 100% -                      
87 39604 39604-Backhoes -                    2.00% 100% 100% -                      
88 39605 39605-Welders -                    2.00% 100% 100% -                      
89 39700 39700-Communication Equipment 28,944              100.00% 100% 100% 28,944                
90 39701 Communication Equip. -                    100.00% 100% 100% -                      
91 39702 Communication Equip. -                    100.00% 100% 100% -                      
92 39705 39705-Comm. Equip. - Telemetering -                    100.00% 100% 100% -                      
93 39800 39800-Miscellaneous Equipment 199,380            100.00% 100% 100% 199,380              
94 39901 Servers Hardware -                    100.00% 100% 100% -                      
95 39902 Servers Software -                    100.00% 100% 100% -                      
96 39903 39903-Oth Tang Prop - Network - H/W -                    100.00% 100% 100% -                      
97 39906 39906-Oth Tang Prop - PC Hardware 11,055              100.00% 100% 100% 11,055                
98 39907 39907-Oth Tang Prop - PC Software -                    100.00% 100% 100% -                      
99 39908 39908-Oth Tang Prop - Appl Software -                    100.00% 100% 100% -                      
100 RWIP -                    100.00% 100% 100% -                      
101
102 Total General Plant Depr 1,040,812$       753,856$            
103
104 Total Depreciation Expense  (Div 9) 20,530,990$     20,244,034$       
105
106
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)3.1
Type of Filing:___X____Original________Updated ________Revised Schedule B-3.1
Workpaper Reference No(s). Witness: Waller

12 Months O&M Kentucky- Mid Kentucky 
Line Acct. Account / Ending Expense States Division Jurisdiction Allocated
No. No. SubAccount Titles 3/31/2026 Factor Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Depreciation Expense
Forecasted Test Period:  Twelve Months Ended March 31, 2026

107
108 Kentucky-Mid-States General Office (Division 091)
109
110 Intangible Plant
111 30100 Organization -$                  100.00% 100% 49.97% -$                    
112 30300 Misc Intangible Plant -                    100.00% 100% 49.97% -                      
113
114 Total Intangible Plant Depr -$                  -$                    
115
116 Distribution Plant
117 37400 Land & Land Rights -$                  100.00% 100% 49.97% -$                    
118 35010 Land -                    100.00% 100% 49.97% -                      
119 37402 Land Rights -                    100.00% 100% 49.97% -                      
120 37403 Land Other -                    100.00% 100% 49.97% -                      
121 36602 Structures & Improvements -                    100.00% 100% 49.97% -                      
122 37501 Structures & Improvements T.B. -                    100.00% 100% 49.97% -                      
123 37402 Land Rights -                    100.00% 100% 49.97% -                      
124 37503 Improvements -                    100.00% 100% 49.97% -                      
125 36700 Mains Cathodic Protection -                    100.00% 100% 49.97% -                      
126 36701 Mains - Steel -                    100.00% 100% 49.97% -                      
127 37602 Mains - Plastic -                    100.00% 100% 49.97% -                      
128 37800 Meas & Reg. Sta. Equip - General -                    100.00% 100% 49.97% -                      
129 37900 Meas & Reg. Sta. Equip - City Gate -                    100.00% 100% 49.97% -                      
130 37905 Meas & Reg. Sta. Equipment T.b. -                    100.00% 100% 49.97% -                      
131 38000 Services -                    100.00% 100% 49.97% -                      
132 38100 Meters -                    100.00% 100% 49.97% -                      
133 38200 Meter Installaitons -                    100.00% 100% 49.97% -                      
134 38300 House Regulators -                    100.00% 100% 49.97% -                      
135 38400 House Reg. Installations -                    100.00% 100% 49.97% -                      
136 38500 Ind. Meas. & Reg. Sta. Equipment -                    100.00% 100% 49.97% -                      
137 38600 Other Prop. On Cust. Prem -                    100.00% 100% 49.97% -                      
138
139 Total Distribution Plant Depr -$                  -$                    
140
141 General Plant
142 39001 39001-Structures - Frame 7,891$              100.00% 100% 49.97% 3,943$                
143 39004 39004-Air Conditioning Equipment 312                   100.00% 100% 49.97% 156                     
144 39009 39009-Improv. to Leased Premises -                    100.00% 100% 49.97% -                      
145 39100 39100-Office Furniture & Equipment 1,731                100.00% 100% 49.97% 865                     
146 39101 Office Furniture And -                    100.00% 100% 49.97% -                      
147 39103 Office Machines -                    100.00% 100% 49.97% -                      
148 39200 39200-Trans Equip- Group 374                   33.11% 100% 49.97% 62                       
149 39300 Stores Equipment -                    100.00% 100% 49.97% -                      
150 39400 39400-Tools, Shop, & Garage Equip. 6,713                41.74% 100% 49.97% 1,400                  
151 39600 39600-Power Operated Equipment 986                   2.00% 100% 49.97% 10                       
152 39700 39700-Communication Equipment -                    100.00% 100% 49.97% -                      
153 39701 Communication Equip. -                    100.00% 100% 49.97% -                      
154 39702 Communication Equip. -                    100.00% 100% 49.97% -                      
155 39800 39800-Miscellaneous Equipment -                    100.00% 100% 49.97% -                      
156 39900 39900-Other Tangible Property -                    100.00% 100% 49.97% -                      
157 39901 39901-Oth Tang Prop - Servers - H/W -                    100.00% 100% 49.97% -                      
158 39902 39902-Oth Tang Prop - Servers - S/W -                    100.00% 100% 49.97% -                      
159 39903 39903-Oth Tang Prop - Network - H/W 3,106                100.00% 100% 49.97% 1,552                  
160 39906 39906-Oth Tang Prop - PC Hardware -                    100.00% 100% 49.97% -                      
161 39907 39907-Oth Tang Prop - PC Software -                    100.00% 100% 49.97% -                      
162 39908 39908-Oth Tang Prop - Appl Software -                    100.00% 100% 49.97% -                      
163
164
165 Total General Plant Depr 21,113$            7,989$                
166
167 Total Depreciation Expense  (Div 91) 21,113$            7,989$                
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)3.1
Type of Filing:___X____Original________Updated ________Revised Schedule B-3.1
Workpaper Reference No(s). Witness: Waller

12 Months O&M Kentucky- Mid Kentucky 
Line Acct. Account / Ending Expense States Division Jurisdiction Allocated
No. No. SubAccount Titles 3/31/2026 Factor Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Depreciation Expense
Forecasted Test Period:  Twelve Months Ended March 31, 2026

168
169 Shared Services General Office (Division 002)
170
171 General Plant
172 39000 39000-Structures & Improvements 134,334$          100% 9.13% 49.97% 6,129$                
173 39005 39005-G-Structures & Improvements 354,262            100% 100.00% 1.50% 5,328                  
174 39009 39009-Improv. to Leased Premises 626,231            100% 9.13% 49.97% 28,570                
175 39020 Struct & Improv AEAM 586                   100% 100.00% 5.59% 33                       
176 39029 Improv-Leased AEAM 2,425                100% 100.00% 5.59% 136                     
177 39100 39100-Office Furniture & Equipment 513,720            100% 9.13% 49.97% 23,437                
178 39102 39102-Remittance Processing Equipment -                    100% 9.13% 49.97% -                      
179 39103 39103-Office Furn. - Copiers & Type -                    100% 9.13% 49.97% -                      
180 39104 39104-G-Office Furniture & Equip. 4,518                100% 100.00% 1.50% 68                       
181 39120 Off Furn & Equip-AEAM 19,582              100% 100.00% 5.59% 1,095                  
182 39200 39200-Transportation Equipment 20,785              100% 9.13% 49.97% 948                     
183 39300 39300-Stores Equipment -                    100% 9.13% 49.97% -                      
184 39400 39400-Tools, Shop, & Garage Equip. 3,749                100% 9.13% 49.97% 171                     
185 39420 Tools And Garage-AEAM -                    100% 100.00% 5.59% -                      
186 39500 39500-Laboratory Equipment -                    100% 9.13% 49.97% -                      
187 39700 39700-Communication Equipment 43,119              100% 9.13% 49.97% 1,967                  
188 39720 Commun Equip AEAM 4,909                100% 100.00% 5.59% 275                     
189 39800 39800-Miscellaneous Equipment 7,555                100% 9.13% 49.97% 345                     
190 39820 Misc Equip - AEAM 741                   100% 100.00% 5.59% 41                       
191 39900 39900-Other Tangible Equipm -                    100% 9.13% 49.97% -                      
192 39901 39901-Oth Tang Prop - Servers - H/W 4,838,747         100% 9.13% 49.97% 220,756              
193 39902 39902-Oth Tang Prop - Servers - S/W 4,113,532         100% 9.13% 49.97% 187,670              
194 39903 39903-Oth Tang Prop - Network - H/W 551,361            100% 9.13% 49.97% 25,155                
195 39904 39904-Oth Tang Prop - CPU -                    100% 9.13% 49.97% -                      
196 39905 39905-Oth Tang Prop - MF Hardware -                    100% 9.13% 49.97% -                      
197 39906 39906-Oth Tang Prop - PC Hardware 902,667            100% 9.13% 49.97% 41,182                
198 39907 39907-Oth Tang Prop - PC Software 9,646                100% 9.13% 49.97% 440                     
199 39908 39908-Oth Tang Prop - Appl Software 7,527,804         100% 9.13% 49.97% 343,438              
200 39909 39909-Oth Tang Prop - Mainframe S/W -                    100% 9.13% 49.97% -                      
201 39921 Servers-Hardware-AEAM 2,053,803         100% 100.00% 5.59% 114,858              
202 39922 Servers-Software-AEAM 547,978            100% 100.00% 5.59% 30,646                
203 39923 Network Hardware-AEAM 143,242            100% 100.00% 5.59% 8,011                  
204 39924 39924-Oth Tang Prop - Gen. -                    100% 9.13% 49.97% -                      
205 39926 Pc Hardware-AEAM 29,204              100% 100.00% 5.59% 1,633                  
206 39928 Application SW-AEAM 2,050,627         100% 100.00% 5.59% 114,681              
207 39931 ALGN-Servers-Hardware 37,634              100% 100.00% 3.60% 1,355                  
208 39932 ALGN-Servers-Software 79,176              100% 100.00% 3.60% 2,850                  
209 39938 ALGN-Application SW 1,463,826         100% 100.00% 3.60% 52,697                
210 ADJ WTW Adjustment1 (185,588) 100% 9.13% 49.97% (8,467)                 
211
212 Total Depreciation Expense  (Div 2) 25,900,175$     1,205,447$         
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)3.1
Type of Filing:___X____Original________Updated ________Revised Schedule B-3.1
Workpaper Reference No(s). Witness: Waller

12 Months O&M Kentucky- Mid Kentucky 
Line Acct. Account / Ending Expense States Division Jurisdiction Allocated
No. No. SubAccount Titles 3/31/2026 Factor Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Depreciation Expense
Forecasted Test Period:  Twelve Months Ended March 31, 2026

213
214 Shared Services Customer Support (Division 012)
215
216 General Plant
217 38900 38900-Land -$                  100% 10.90% 49.46% -$                    
218 38910 38910-CKV-Land & Land Rights -                    100% 100.00% 2.98% -                      
219 39000 39000-Structures & Improvements 323,350            100% 10.90% 49.46% 17,432                
220 39009 39009-Improv. to Leased Premises 140,457            100% 10.90% 49.46% 7,572                  
221 39010 39010-CKV-Structures & Improvements 299,659            100% 100.00% 2.98% 8,939                  
222 39100 39100-Office Furniture & Equipment 173,644            100% 10.90% 49.46% 9,361                  
223 39101 Office Furniture And -                    100% 10.90% 49.46% -                      
224 39102 Remittance Processing -                    100% 10.90% 49.46% -                      
225 39103 39103-Office Furn. - Copiers & Type -                    100% 10.90% 49.46% -                      
226 39110 CKV-Office Furn & Eq 62,887              100% 100.00% 2.98% 1,876                  
227 39210 CKV-Transportation Eq -                    100% 100.00% 2.98% -                      
228 39410 CKV-Tools Shop Garage 88,806              100% 100.00% 2.98% 2,649                  
229 39510 CKV-Laboratory Equip -                    100% 100.00% 2.98% -                      
230 39700 39700-Communication Equipment 121,292            100% 10.90% 49.46% 6,539                  
231 39710 39710-CKV-Communication Equipment 5,886                100% 100.00% 2.98% 176                     
232 39800 39800-Miscellaneous Equipment 9,334                100% 10.90% 49.46% 503                     
233 39810 CKV-Misc Equipment 53,555              100% 100.00% 2.98% 1,598                  
234 39900 39900-Other Tangible Property -                    100% 10.90% 49.46% -                      
235 39901 39901-Oth Tang Prop - Servers - H/W 715,374            100% 10.90% 49.46% 38,567                
236 39902 39902-Oth Tang Prop - Servers - S/W -                    100% 10.90% 49.46% -                      
237 39903 39903-Oth Tang Prop - Network - H/W 74,367              100% 10.90% 49.46% 4,009                  
238 39906 39906-Oth Tang Prop - PC Hardware 333,584            100% 10.90% 49.46% 17,984                
239 39907 39907-Oth Tang Prop - PC Software -                    100% 10.90% 49.46% -                      
240 39908 39908-Oth Tang Prop - Appl Software 7,462,508         100% 10.90% 49.46% 402,314              
241 39910 39910-CKV-Other Tangible Property 39,754              100% 100.00% 2.98% 1,186                  
242 39916 39916-CKV-Oth Tang Prop-PC Hardware 23,187              100% 100.00% 2.98% 692                     
243 39917 39917-CKV-Oth Tang Prop-PC Software 385                   100% 100.00% 2.98% 11                       
244 39918 CKV-Oth Tang Prop-App -                    100% 100.00% 2.98% -                      
245 39924 Oth Tang Prop - Gen. -                    100% 10.90% 49.46% -                      
246
247
248 Total Depreciation Expense  (Div 12) 9,928,028$       521,409$            
249

250
Total Accumulated Depreciation & 
Amortization (Div 009, 091, 002, 012) 56,380,306$     21,978,878$       

251
252
253

Note: 1.  This amount relates to the reclass of depreciaiton and amortization expense due to the Willis Towers Watson identified 
adjustment during years 2018-2021.  This amount began being amortized in November 2021 and will continue for 5 years.
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)4
Type of Filing:___X____Original________Updated ________Revised Schedule B-4 B
Workpaper Reference No(s). Witness: Christian, Waller

Description of methodology
Line Working Capital used to determine Workpaper Total
No. Component Jurisdictional Requirement Reference No. Company

 1 Cash Working Capital Lead/Lag Study (1,984,345)$                      

2 Material & Supplies 13 Month Average Balance B-4.1 533,846                            

3 Gas Stored Underground 13 Month Average Balance B-4.1 17,289,465                       

4 Prepayments 13 Month Average Balance B-4.1 -                                    

5 Total Working Capital Requirements 15,838,966$                     

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Allowance For Working Capital
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)4
Type of Filing:___X____Original________Updated ________Revised Schedule B-4 F
Workpaper Reference No(s). Witness: Christian, Waller

Description of methodology
Line Working Capital used to determine Workpaper Total
No. Component Jurisdictional Requirement Reference No. Company

1 Cash Working Capital Lead/Lag Study (2,199,566)$                  

2 Material & Supplies 13 Month Average Balance B-4.1 534,699

3 Gas Stored Underground 13 Month Average Balance B-4.1 9,182,907

4 Prepayments 13 Month Average Balance B-4.1 0

5 Total Working Capital Requirements 7,518,040$                   

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Allowance For Working Capital
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)4.1
Type of Filing:___X____Original________Updated ________Revised Schedule B-4.1 B
Workpaper Reference No(s). Witness: Waller

Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line 12/31/2024 States Division Jurisdiction Allocated 12/31/2024 States Division Jurisdiction Allocated
No. Description Ending Balance Allocation Allocation Amount 13 Month Avg Allocation Allocation Amount

1 Material & Supplies (Account 1540 & 1630)
2 Kentucky Direct (Div 009) (29,510)$           100% 100% (29,510)$        (29,026)$         100% 100% (29,026)$          
3 KY/Mid-States General Office (Div 091) 1,100,525         100% 49.97% 549,932         1,097,860        100% 49.97% 548,601            
4 Shared Services General Office (Div 002) 312,923            9.13% 49.97% 14,276           312,804           9.13% 49.97% 14,271              
5 Shared Services Customer Support (Div 012) -                    10.90% 49.46% -                 -                  10.90% 49.46% -                   
6 Total 1,383,939$       534,699$       1,381,638$      533,846$          
7
8 Gas Stored Underground (Account 1641)
9 Kentucky Direct (Div 009) 14,105,108$     100% 100% 14,105,108$  17,289,465$    100% 100% 17,289,465$     
10 KY/Mid-States General Office (Div 091) -                    100% 49.97% -                 -                  100% 49.97% -                   
11 Shared Services General Office (Div 002) -                    9.13% 49.97% -                 -                  9.13% 49.97% -                   
12 Shared Services Customer Support (Div 012) -                    10.90% 49.46% -                 -                  10.90% 49.46% -                   
13 Total 14,105,108$     14,105,108$  17,289,465$    17,289,465$     
14
15 Prepayments (Account 1650)
16 Kentucky Direct (Div 009) -$                  100% 100% -$               -$                100% 100% -$                 
17 KY/Mid-States General Office (Div 091) -                    100% 49.97% -                 -                  100% 49.97% -                   
18 Shared Services General Office (Div 002) -                    9.13% 49.97% -                 -                  9.13% 49.97% -                   
19 Shared Services Customer Support (Div 012) -                    10.90% 49.46% -                 -                  10.90% 49.46% -                   
20 Total -$                  -$               -$                -$                 
21
22 Total Other Working Capital Allowances 15,489,047$     14,639,807$  18,671,103$    17,823,311$     

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Working Capital Components 
Base Period: Twelve Months Ended December 31, 2024

Base Period Ending Balance 13 Month Average
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)4.1
Type of Filing:___X____Original________Updated ________Revised Schedule B-4.1 F
Workpaper Reference No(s). Witness: Waller

Kentucky- Mid Kentucky Kentucky- Mid Kentucky 
Line 3/31/2026 States Division Jurisdiction Allocated 3/31/2026 States Division Jurisdiction Allocated
No. Description Ending Balance Allocation Allocation Amount 13 Month Avg Allocation Allocation Amount

1 Material & Supplies (Account 1540 & 1630)
2 Kentucky Direct (Div 009) (29,510)$          100% 100% (29,510)$          (29,510)$         100% 100% (29,510)$         
3 KY/Mid-States General Office (Div 091) 1,100,525         100% 49.97% 549,932           1,100,525        100% 49.97% 549,932           
4 Shared Services General Office (Div 002) 312,923            9.13% 49.97% 14,276             312,923           9.13% 49.97% 14,276             
5 Shared Services Customer Support (Div 012) -                   10.90% 49.46% -                   -                  10.90% 49.46% -                  
6 Total 1,383,939$       534,699$         1,383,939$      534,699$         
7
8 Gas Stored Underground (Account 1641)
9 Kentucky Direct (Div 009) (4,797,385)$     100% 100% (4,797,385)$     9,182,907$      100% 100% 9,182,907$      
10 KY/Mid-States General Office (Div 091) -                   100% 49.97% -                   -                  100% 49.97% -                  
11 Shared Services General Office (Div 002) -                   9.13% 49.97% -                   -                  9.13% 49.97% -                  
12 Shared Services Customer Support (Div 012) -                   10.90% 49.46% -                   -                  10.90% 49.46% -                  
13 Total (4,797,385)$     (4,797,385)$     9,182,907$      9,182,907$      
14
15 Prepayments (Account 1650)
16 Kentucky Direct (Div 009) -$                 100% 100% -$                 -$                100% 100% -$                
17 KY/Mid-States General Office (Div 091) -                   100% 49.97% -                   -                  100% 49.97% -                  
18 Shared Services General Office (Div 002) -                   9.13% 49.97% -                   -                  9.13% 49.97% -                  
19 Shared Services Customer Support (Div 012) -                   10.90% 49.46% -                   -                  10.90% 49.46% -                  
20 Total -$                 -$                 -$                -$                
21
22 Total Other Working Capital Allowances (3,413,446)$     (4,262,686)$     10,566,846$    9,717,606$      

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Working Capital Components 
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Forecasted Period Ending Balance 13 Month Average
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)4.2
Type of Filing:___X____Original________Updated ________Revised Schedule B-4.2 B
Workpaper Reference No(s). Witness: Christian, Waller

Line Total 1 /8 Method Jurisdictional
No. Description Company Percent Amount

(1) (2) (3)

1 Cash Working Capital

2 Production O&M Expense -$                12.50% -$                

3 Storage O&M Expense 438,182 12.50% 54,773

4 Transmission O&M Expense 163,544 12.50% 20,443

5 Distribution O&M Expense 11,872,519 12.50% 1,484,065

6 Customer Accting. & Collection 3,596,931 12.50% 449,616

7 Customer Service & Information 198,663 12.50% 24,833

8 Sales Expense 304,172 12.50% 38,021

9 Admin. & General Expense 16,962,917 12.50% 2,120,365

10 Total O & M Expenses 33,536,927$   4,192,116$     

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Cash Working Capital Components - 1 / 8 O&M Expenses
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)4.2
Type of Filing:___X____Original________Updated ________Revised Schedule B-4.2 F
Workpaper Reference No(s). Witness: Christian, Waller

Line Total 1 /8 Method Jurisdictional
No. Description Company Percent Amount

(1) (2) (3)

1 Cash Working Capital

2 Production O&M Expense -$               12.50% -$                   

3 Storage O&M Expense 486,338 12.50% 60,792

4 Transmission O&M Expense 180,838 12.50% 22,605

5 Distribution O&M Expense 11,746,231 12.50% 1,468,279

6 Customer Accting. & Collection 2,534,624 12.50% 316,828

7 Customer Service & Information 214,461 12.50% 26,808

8 Sales Expense 83,728 12.50% 10,466

9 Admin. & General Expense 18,072,504 12.50% 2,259,063

10 Total O & M Expenses 33,318,725$  4,164,841$        

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Cash Working Capital Components - 1 / 8 O&M Expenses
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period_____Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated Sch. B-5 B
Workpaper Reference No(s). Witness: Waller, Multer

Kentucky- Mid Kentucky Jurisdictional Kentucky- Mid Kentucky 
Line States Division Jurisdiction Period ending 13-Month States Division Jurisdiction Allocated
No. Account Period End Allocation Allocation Balance Average Allocation Allocation Amount

DIVISION 09
1 Account 190 - Accumulated Deferred Income Taxes (1) 45,685,897$      100% 100% 45,685,897$     45,981,551$    100% 100% 45,981,551$              
2
3 Account 282 - Accumulated Deferred Income Taxes (135,783,734) 100% 100% (135,783,734) (132,356,045) 100% 100% (132,356,045)
4
5 Account 283 - Accumulated Deferred Income Taxes - Other (61,287) 100% 100% (61,287) (61,287) 100% 100% (61,287)
6
7 Div 09 Accumulated Deferred Income Taxes (90,159,124)$     (90,159,124)$    (86,435,781)$   (86,435,781)$            
8
9 DIVISION 02

10 Account 190 - Accumulated Deferred Income Taxes (1,757,145)$       9.13% 49.97% (80,166)$           (1,479,730)$     9.13% 49.97% (67,509)$                   
11
12 Account 282 - Accumulated Deferred Income Taxes (17,391,076) 9.13% 49.97% (793,426) (18,627,684) 9.13% 49.97% (849,844)
13
14 Account 283 - Accumulated Deferred Income Taxes - Other (147,575,369) 9.13% 49.97% (6,732,774) (146,120,033) 9.13% 49.97% (6,666,377)
15
16 Div 02 Accumulated Deferred Income Taxes (166,723,591)$   (7,606,365)$      (166,227,447)$ (7,583,730)$              
17 DIVISION 12
18 Account 190 - Accumulated Deferred Income Taxes (1,216,417)$       10.90% 49.46% (65,579)$           (1,211,621)$     10.90% 49.46% (65,320)$                   
19
20 Account 282 - Accumulated Deferred Income Taxes (8,657,131) 10.90% 49.46% (466,718) (9,540,989) 10.90% 49.46% (514,368)
21
22 Account 283 - Accumulated Deferred Income Taxes - Other 0 10.90% 49.46% 0 0 10.90% 49.46% 0
23
24 Div 012 Accumulated Deferred Income Taxes (9,873,548)$       (532,297)$         (10,752,610)$   (579,688)$                 
25 DIVISION 91
26
27 Account 190 - Accumulated Deferred Income Taxes 1,641,942$        100% 49.97% 820,478$          1,623,979$      100% 49.97% 811,502$                   
28
29 Account 255 - Accumulated Deferred Investment Tax Credits 0 100% 49.97% 0 0 100% 49.97% 0
30
31 Account 282 - Accumulated Deferred Income Taxes 238,974 100% 49.97% 119,415 (264,373) 100% 49.97% (132,107)
32
33 Account 283 - Accumulated Deferred Income Taxes - Other (2,254,245) 100% 49.97% (1,126,446) (1,744,095) 100% 49.97% (871,524)
34
35 Div 91 Accumulated Deferred Income Taxes (373,329)$          (186,552)$         (384,489)$        (192,129)$                 
36
37 Total Deferred Inc. Taxes and Investment Tax  Credits (267,129,591)$  (98,484,339)$   (263,800,327)$ (94,791,328)$           

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits and Accumulated Deferred Income Taxes
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:_____Base Period___X__Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated Sch. B-5 F
Workpaper Reference No(s). Witness: Waller, Multer

Kentucky- Mid Kentucky Jurisdictional Test Period Kentucky- Mid Kentucky 
Line States Division Jurisdiction Period ending Prorated States Division Jurisdiction Allocated
No. Account Period End Allocation Allocation Balance Ending Balance Allocation Allocation Amount

DIVISION 09
1 Account 190 - Accumulated Deferred Income Taxes 45,685,897$         100% 100% 45,685,897$     45,685,897$         100% 100% 45,685,897$              
2
3 Account 282 - Accumulated Deferred Income Taxes (140,238,520) 100% 100% (140,238,520) (140,238,520) 100% 100% (140,238,520)
4
5 Account 283 - Accumulated Deferred Income Taxes - Other (61,287) 100% 100% (61,287) (61,287) 100% 100% (61,287)
6
7 Div 09 Accumulated Deferred Income Taxes (94,613,910)$        (94,613,910)$    (94,613,910)$        (94,613,910)$            
8
9 DIVISION 02

10 Account 190 - Accumulated Deferred Income Taxes (1,757,145)$          9.13% 49.97% (80,166)$           (1,757,145)$          9.13% 49.97% (80,166)$                   
11
12 Account 282 - Accumulated Deferred Income Taxes (17,592,465) 9.13% 49.97% (802,614) (17,592,465) 9.13% 49.97% (802,614)
13
14 Account 283 - Accumulated Deferred Income Taxes - Other (147,575,369) 9.13% 49.97% (6,732,774) (147,575,369) 9.13% 49.97% (6,732,774)
15
16 Div 02 Accumulated Deferred Income Taxes (166,924,979)$      (7,615,553)$      (166,924,979)$      (7,615,553)$              
17 DIVISION 12
18 Account 190 - Accumulated Deferred Income Taxes (1,216,417)$          10.90% 49.46% (65,579)$           (1,216,417)$          10.90% 49.46% (65,579)$                   
19
20 Account 282 - Accumulated Deferred Income Taxes (7,914,422) 10.90% 49.46% (426,678) (7,914,422) 10.90% 49.46% (426,678)
21
22 Account 283 - Accumulated Deferred Income Taxes - Other 0 10.90% 49.46% 0 0 10.90% 49.46% 0
23
24 Div 012 Accumulated Deferred Income Taxes (9,130,839)$          (492,256)$         (9,130,839)$          (492,256)$                 
25 DIVISION 91
26 Account 190 - Accumulated Deferred Income Taxes 1,641,942$           100% 49.97% 820,478$          1,641,942$           100% 49.97% 820,478$                   
27
28 Account 255 - Accumulated Deferred Investment Tax Credits 0 100% 49.97% 0 0 100% 49.97% 0
29
30 Account 282 - Accumulated Deferred Income Taxes 242,621 100% 49.97% 121,238 242,621 100% 49.97% 121,238
31
32 Account 283 - Accumulated Deferred Income Taxes - Other (2,254,245) 100% 49.97% (1,126,446) (2,254,245) 100% 49.97% (1,126,446)
33
34 Div 91 Accumulated Deferred Income Taxes (369,682)$             (184,730)$         (369,682)$             (184,730)$                 
35
36
37 Total Deferred Inc. Taxes and Investment Tax  Credits (271,039,409)$      (102,906,449)$  (271,039,409)$      (102,906,449)$          
38       (excluding forecasted change in NOLC)
39 Forecasted Change in NOLC (5,815,333)
40
41 Forecasted 13-month Average ADIT in Rate Base (108,721,782)
42

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:_____Base Period___X__Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated Sch. B-5 F
Workpaper Reference No(s). Witness: Waller, Multer

Kentucky- Mid Kentucky Jurisdictional Test Period Kentucky- Mid Kentucky 
Line States Division Jurisdiction Period ending Prorated States Division Jurisdiction Allocated
No. Account Period End Allocation Allocation Balance Ending Balance Allocation Allocation Amount

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits and Accumulated Deferred Income Taxes
Forecasted Test Period:  Twelve Months Ended March 31, 2026

43 Calculation of Change in NOLC 
44 (from 13-month average Base Period to 13-month average Forecasted Period
45 Schedule
46 Forecasted Test Period Reference
47
48 13-month average Rate Base B.1 F 628,233,491
49
50 Required Operating Income A.1 52,143,380
51
52 Interest Deduction E.1 10,240,350
53
54 Return on Equity Portion of Rate Base line 50 - line 52 41,903,030
55
56 Return, grossed up for Income Tax 24.95% Line 54 / (1-tax rate) 55,833,484
57
58 Tax Expense on Return 24.95% Line 56 x tax rate 13,930,454
59
60 Change In ADIT, excluding forecasted change in NOLC Line 37; B.5 B (8,115,121)
61 Required Change in NOLC (5,815,333)
62
63 Total Required Change in Accumulated Deferred Income Taxes1 B.1 F; B.1 B (13,930,454)
64
65
66 ADIT Reconciliation
67 Avg ADIT, Base Period B.5 B (94,791,328)
68
69 13-Month Average ADIT, Forecasted Period, excl, Change in NOLC Line 37 (102,906,449)
70 Change in NOLC Line 39 (5,815,333)
71 Forecasted 13-month Average ADIT in Rate Base (108,721,782)
72
73 Total Required Change in Accumulated Deferred Income Taxes Line 71 - Line 67 (13,930,454)
74
75
76 1 Because the Company is in a NOLC position, the total change in ADIT must equal the tax expenses included in revenue requirement
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period_____Forecasted Period FR 16(8)(b)6
Type of Filing:___X____Original________Updated Sch. B-6 B
Workpaper Reference No(s). Witness: Waller

Kentucky- Mid Kentucky Jurisdictional Kentucky- Mid Kentucky 
Line Period End States Division Jurisdiction Period ending 13-Month States Division Jurisdiction Allocated
No. Account Allocation Allocation Balance Average Allocation Allocation Amount

DIVISION 09
1 15560 Account 252 - Customer Advances For Construction (736,136)$    100% 100% (736,136)$    (736,136)$    100% 100% (736,136)$          
2
3 DIVISION 02
4 15560 Account 252 - Customer Advances For Construction -               9.13% 49.97% -               -               9.13% 49.97% -                     
5
6 DIVISION 12
7 15560 Account 252 - Customer Advances For Construction -               10.90% 49.46% -               -               10.90% 49.46% -                     
8
9 DIVISION 91

10 15560 Account 252 - Customer Advances For Construction -               100% 49.97% -               -               100% 49.97% -                     
11
12 Total Account 252 - Customer Advances For Construction (736,136)$   (736,136)$   (736,136)$   (736,136)$         

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Customer Advances For Construction
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:_____Base Period___X__Forecasted Period FR 16(8)(b)6
Type of Filing:___X____Original________Updated Sch. B-6 F
Workpaper Reference No(s). Witness: Waller

Kentucky- Mid Kentucky Jurisdictional Kentucky- Mid Kentucky 
Line Period End States Division Jurisdiction Period ending 13-Month States Division Jurisdiction Allocated
No. Account Allocation Allocation Balance Average Allocation Allocation Amount

DIVISION 09
1 15560 Account 252 - Customer Advances For Construction (736,136)$    100% 100% (736,136)$    (736,136)$    100% 100% (736,136)$          
2
3 DIVISION 02
4 15560 Account 252 - Customer Advances For Construction -               9.13% 49.97% -               -               9.13% 49.97% -                     
5
6 DIVISION 12
7 15560 Account 252 - Customer Advances For Construction -               10.90% 49.46% -               -               10.90% 49.46% -                     
8
9 DIVISION 91
10 15560 Account 252 - Customer Advances For Construction 0 100% 49.97% 0 0 100% 49.97% 0
11
12 Total Account 252 - Customer Advances For Construction (736,136)$   (736,136)$   (736,136)$   (736,136)$         

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Customer Advances For Construction
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276 
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)4.1
Type of Filing:___X____Original________Updated ________Revised WP B.4.1 F
Workpaper Reference No(s). Witness: Waller, Multer
Line actual actual actual actual actual actual actual projected projected projected projected projected projected 13 Month
No. Description Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Average

1 Materials & Supplies
2
3 Kentucky Direct (Div 009)
4 Account 1540- Plant Materials and Operating Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
5 Account 1560- Other Materials and Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
6 Account 1630- Stores Expense Undistributed (23,216)$       (26,849)$       (28,789)$       (27,632)$       (28,867)$       (32,568)$       (32,352)$       (29,510)$       (29,510)$       (29,510)$        (29,510)$        (29,510)$       (29,510)$        
7 Total Materials & Supplies (23,216)$       (26,849)$       (28,789)$       (27,632)$       (28,867)$       (32,568)$       (32,352)$       (29,510)$       (29,510)$       (29,510)$        (29,510)$        (29,510)$       (29,510)$        (29,026)$       
8
9 KY/Mid-States General Office (Div 091)

10 Account 1540- Plant Materials and Operating Supplies 955,500$      955,500$      878,944$      878,944$      878,944$      842,833$      814,631$      874,966$      874,966$      874,966$       874,966$       874,966$      874,966$       
11 Account 1560- Other Materials and Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
12 Account 1630- Stores Expense Undistributed 110,384        143,620        175,678        210,611        242,357        275,360        305,727        225,559        225,559        225,559         225,559         225,559        225,559         
13 Total Materials & Supplies 1,065,884$   1,099,120$   1,054,622$   1,089,555$   1,121,301$   1,118,193$   1,120,358$   1,100,525$   1,100,525$   1,100,525$    1,100,525$    1,100,525$   1,100,525$    1,097,860$   
14
15 Shared Services General Office (Div 002)
16 Account 1540- Plant Materials and Operating Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
17 Account 1560- Other Materials and Supplies 311,365$      311,882$      312,399$      312,399$      312,399$      312,916$      315,546$      312,923$      312,923$      312,923$       312,923$       312,923$      312,923$       
18 Account 1630- Stores Expense Undistributed -                (0)                  -                -                0                   0                   -                0                   0                   0                    0                    0                   0                    
19 Total Materials & Supplies 311,365$      311,882$      312,399$      312,399$      312,399$      312,916$      315,546$      312,923$      312,923$      312,923$       312,923$       312,923$      312,923$       312,804$      
20
21 Shared Services Customer Support (Div 012)
22 Account 1540- Plant Materials and Operating Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
23 Account 1560- Other Materials and Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               
24 Account 1630- Stores Expense Undistributed -                -                -                -                -                -                -                -                -                -                 -                 -                -                 
25 Total Materials & Supplies -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
26
27 Gas Stored Underground- Account 1641
28
29 Kentucky Direct (Div 009) 24,055,139$ 19,877,503$ 15,740,887$ 11,948,688$ 12,852,493$ 14,187,795$ 16,572,132$ 16,917,150$ 18,070,893$ 19,869,475$  21,715,423$  18,850,359$ 14,105,108$  17,289,465$ 
30
31 KY/Mid-States General Office (Div 091) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
32
33 Shared Services General Office (Div 002) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
34
35 Shared Services Customer Support (Div 012) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
36
37 Prepayments- Account 1650
38
39 Kentucky Direct (Div 009) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
40
41 KY/Mid-States General Office (Div 091) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
42
43 Shared Services General Office (Div 002) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              
44
45 Shared Services Customer Support (Div 012) -$              -$              -$              -$              -$              -$              -$              -$              -$              -$               -$               -$              -$               -$              

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)4.1
Type of Filing:___X____Original________Updated ________Revised WP B.4.1 F
Workpaper Reference No(s). Witness: Waller, Multer

Line Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted 13 Month
No. Description Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Average

1 Materials & Supplies
2
3 Kentucky Direct (Div 009)
4 Account 1540- Plant Materials and Operating Supplie -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
5 Account 1560- Other Materials and Supplies -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
6 Account 1630- Stores Expense Undistributed (29,510)         (29,510)          (29,510)        (29,510)        (29,510)        (29,510)         (29,510)        (29,510)        (29,510)        (29,510)        (29,510)        (29,510)        (29,510)         
7 Total Materials & Supplies (29,510)$        (29,510)$        (29,510)$      (29,510)$      (29,510)$      (29,510)$       (29,510)$      (29,510)$      (29,510)$      (29,510)$      (29,510)$      (29,510)$      (29,510)$        (29,510)$      
8
9 KY/Mid-States General Office (Div 091)

10 Account 1540- Plant Materials and Operating Supplie 874,966$       874,966$       874,966$      874,966$      874,966$      874,966$       874,966$      874,966$      874,966$      874,966$      874,966$      874,966$      874,966$       
11 Account 1560- Other Materials and Supplies -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
12 Account 1630- Stores Expense Undistributed 225,559         225,559         225,559        225,559        225,559        225,559        225,559        225,559        225,559        225,559        225,559        225,559        225,559         
13 Total Materials & Supplies 1,100,525$    1,100,525$    1,100,525$   1,100,525$   1,100,525$   1,100,525$    1,100,525$   1,100,525$   1,100,525$   1,100,525$   1,100,525$   1,100,525$   1,100,525$    1,100,525$   
14
15 Shared Services General Office (Div 002)
16 Account 1540- Plant Materials and Operating Supplie -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
17 Account 1560- Other Materials and Supplies 312,923$       312,923$       312,923$      312,923$      312,923$      312,923$       312,923$      312,923$      312,923$      312,923$      312,923$      312,923$      312,923$       
18 Account 1630- Stores Expense Undistributed 0                   0                    0                  0                  0                  0                   0                  0                  0                  0                  0                  0                  0                   
19 Total Materials & Supplies 312,923$       312,923$       312,923$      312,923$      312,923$      312,923$       312,923$      312,923$      312,923$      312,923$      312,923$      312,923$      312,923$       312,923$      
20
21 Shared Services Customer Support (Div 012)
22 Account 1540- Plant Materials and Operating Supplie -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
23 Account 1560- Other Materials and Supplies -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              
24 Account 1630- Stores Expense Undistributed -                -                -               -               -               -                -               -               -               -               -               -               -                
25 Total Materials & Supplies -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
26
27 Gas Stored Underground- Account 1641
28
29 Kentucky Direct (Div 009) (4,613,647)$   (866,643)$      2,940,314$   6,942,441$   11,158,870$ 15,380,402$  19,682,298$ 24,334,988$ 21,164,722$ 15,918,589$ 10,013,767$ 2,119,080$   (4,797,385)$   9,182,907$   
30
31 KY/Mid-States General Office (Div 091) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
32
33 Shared Services General Office (Div 002) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
34
35 Shared Services Customer Support (Div 012) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
36
37 Prepayments- Account 1650
38
39 Kentucky Direct (Div 009) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
40
41 KY/Mid-States General Office (Div 091) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
42
43 Shared Services General Office (Div 002) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             
44
45 Shared Services Customer Support (Div 012) -$              -$               -$             -$             -$             -$              -$             -$             -$             -$             -$             -$             -$              -$             

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated ________Revised WP B-5 B
Workpaper Reference No(s). Witness: Waller, Multer

Line Sub actual actual actual actual actual actual actual forecast forecast forecast forecast forecast forecast 13 month
No. Acct Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Average

DIVISION 09
1 Account 190 - Accumulated Deferred Income Taxes 46,226,566$     46,046,151$     45,865,737$     46,787,225$     46,606,810$     46,426,396$     45,685,897$      45,685,897$          45,685,897$          45,685,897$          45,685,897$          45,685,897$      45,685,897$      45,981,551$     
2
3 Account 282 - Accumulated Deferred Income Taxes (128,950,664) (129,499,648) (130,052,643) (130,549,784) (131,191,913) (131,590,859) (132,241,437) (132,696,522) (133,237,135) (134,522,934) (134,942,476) (135,368,832) (135,783,734) (132,356,045)   
4
5 Account 283 - Accumulated Deferred Income Taxes - Other (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287) (61,287)             
6
7 Div 09 Accumulated Deferred Income Taxes (82,785,385)$    (83,514,784)$    (84,248,193)$    (83,823,846)$   (84,646,390)$   (85,225,750)$   (86,616,827)$     (87,071,912)$        (87,612,525)$        (88,898,324)$        (89,317,866)$        (89,744,222)$     (90,159,124)$     (86,435,781)$   
8
9 DIVISION 02

10 Account 190 - Accumulated Deferred Income Taxes 2,830,458$       2,830,458$       2,830,458$       (5,142,615)$     (5,142,615)$     (5,142,615)$     (1,757,145)$       (1,757,145)$           (1,757,145)$           (1,757,145)$           (1,757,145)$           (1,757,145)$       (1,757,145)$       (1,479,730)$     
11
12 Account 282 - Accumulated Deferred Income Taxes (19,368,656) (19,368,656) (19,368,656) (19,466,317) (19,466,317) (19,466,317) (18,808,093) (18,188,497) (18,052,020) (17,908,186) (17,736,593) (17,570,513) (17,391,076) (18,627,684)     
13
14 Account 283 - Accumulated Deferred Income Taxes - Other (135,514,035) (140,905,243) (143,459,941) (143,363,712) (152,938,225) (150,351,690) (147,575,369) (147,575,369) (147,575,369) (147,575,369) (147,575,369) (147,575,369) (147,575,369) (146,120,033)   
15
16 Div 02 Accumulated Deferred Income Taxes (152,052,233)$  (157,443,441)$  (159,998,139)$  (167,972,644)$ (177,547,157)$ (174,960,622)$ (168,140,607)$   (167,521,011)$      (167,384,535)$      (167,240,700)$      (167,069,107)$      (166,903,028)$   (166,723,591)$   (166,227,447)$ 
17 DIVISION 12
18 Account 190 - Accumulated Deferred Income Taxes (1,200,917)$      (1,200,917)$      (1,200,917)$      (1,211,134)$     (1,211,134)$     (1,211,134)$     (1,216,417)$       (1,216,417)$           (1,216,417)$           (1,216,417)$           (1,216,417)$           (1,216,417)$       (1,216,417)$       (1,211,621)$     
19
20 Account 282 - Accumulated Deferred Income Taxes (10,315,424)      (10,315,424)      (10,315,424)      (9,939,247)        (9,939,247)        (9,939,247)        (9,405,484)         (9,299,965)             (9,168,263)             (9,040,945)             (8,912,183)             (8,784,872)         (8,657,131)         (9,540,989)        
21
22 Account 283 - Accumulated Deferred Income Taxes - Other -                     -                     -                     -                    -                    -                    -                      -                         -                         -                         -                         -                      -                      -                    
23
24 Div 012 Accumulated Deferred Income Taxes (11,516,341)$    (11,516,341)$    (11,516,341)$    (11,150,381)$   (11,150,381)$   (11,150,381)$   (10,621,901)$     (10,516,382)$        (10,384,680)$        (10,257,362)$        (10,128,600)$        (10,001,289)$     (9,873,548)$       (10,752,610)$   
25
26 DIVISION 91
27 Account 190 - Accumulated Deferred Income Taxes 1,587,162$       1,587,162$       1,587,162$       1,618,882$       1,618,882$       1,618,882$       1,641,942$         1,641,942$            1,641,942$            1,641,942$            1,641,942$            1,641,942$         1,641,942$         1,623,979$       
28
29 Account 282 - Accumulated Deferred Income Taxes (694,095)           (694,095)           (694,095)           (695,528)           (695,528)           (695,528)           (696,959)            237,352                 237,677                 238,001                 238,325                 238,650              238,974              (264,373)           
30
31 Account 283 - Accumulated Deferred Income Taxes - Other (338,915)           (338,915)           (338,915)           (1,958,925)        (1,958,925)        (1,958,925)        (2,254,245)         (2,254,245)             (2,254,245)             (2,254,245)             (2,254,245)             (2,254,245)         (2,254,245)         (1,744,095)        
32
33 Account 255 - Accumulated Deferred Investment Tax Credits -                     -                     -                     -                    -                    -                    -                      -                         -                         -                         -                         -                      -                      -                    
34
35 Div 91 Accumulated Deferred Income Taxes 554,152$           554,152$           554,152$           (1,035,571)$     (1,035,571)$     (1,035,571)$     (1,309,262)$       (374,951)$              (374,626)$              (374,302)$              (373,978)$              (373,653)$          (373,329)$          (384,489)$         
36
37 Total (245,799,808)$  (251,920,414)$  (255,208,521)$  (263,982,442)$ (274,379,499)$ (272,372,324)$ (266,688,597)$   (265,484,256)$      (265,756,366)$      (266,770,688)$      (266,889,551)$      (267,022,192)$   (267,129,591)$   (263,800,327)$ 

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits and Accumulated Deferred Income Taxes
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Base Period
Regulatory Liability Balance Amortization Expense

ADIT Excess Deferred Liabilities Dec-23 (16,062,381)
Accounts 2530 - 27909, 2420 - 279 Jan-24 (15,339,513) 722,868

Feb-24 (14,616,645) 722,868
Mar-24 (13,893,777) 722,868
Apr-24 (13,170,909) 722,868

May-24 (12,448,041) 722,868
Jun-24 (11,725,173) 722,868
Jul-24 (11,002,306) 722,868

Aug-24 (10,279,438) 722,868
Sep-24 (9,556,570) 722,868
Oct-24 (8,833,702) 722,868
Nov-24 (8,110,834) 722,868
Dec-24 (7,387,966) 722,868

(13 Month Average) (11,725,173) 8,674,414

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Schedule WP B.5 B1
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated ________Revised Sched. B-5
Workpaper Reference No(s). Witness: Waller, Multer

Test Period
Line Sub Budgeted Budgeted Budgeted Budgeted Budgeted Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Prorated
No. Acct Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Ending Balance

DIVISION 09
1 Account 190 - Accumulated Deferred Income Taxes 45,685,897$       45,685,897$       45,685,897$      45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       45,685,897$       
2
3 Account 282 - Accumulated Deferred Income Taxes (136,887,382)     (137,242,234)     (137,568,292)     (137,996,857)     (138,259,628)     (138,587,024)      (139,638,886)     (139,804,857)     (139,940,087)      (140,047,090)      (140,152,551)      (140,215,744)      (140,238,520)     (140,238,520)     
4
5 Account 283 - Accumulated Deferred Income Taxes - Other (61,287)               (61,287)               (61,287)              (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               (61,287)               
6
7 Div 09 Accumulated Deferred Income Taxes (91,262,772)$     (91,617,624)$     (91,943,682)$     (92,372,247)$     (92,635,018)$     (92,962,414)$      (94,014,276)$     (94,180,247)$     (94,315,477)$      (94,422,480)$      (94,527,941)$      (94,591,134)$      (94,613,910)$     (94,613,910)$     
8
9 DIVISION 02

10 Account 190 - Accumulated Deferred Income Taxes (1,757,145)$        (1,757,145)$        (1,757,145)$       (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        (1,757,145)$        
11
12 Account 282 - Accumulated Deferred Income Taxes (17,612,875)        (17,689,151)        (17,702,873)       (17,823,130)        (17,826,729)        (17,784,466)        (17,740,077)        (17,670,214)        (17,629,111)        (17,584,864)        (17,590,454)        (17,592,397)        (17,592,465)        (17,592,465)        
13
14 Account 283 - Accumulated Deferred Income Taxes - Other (147,575,369)     (147,575,369)     (147,575,369)     (147,575,369)     (147,575,369)     (147,575,369)      (147,575,369)     (147,575,369)     (147,575,369)      (147,575,369)      (147,575,369)      (147,575,369)      (147,575,369)     (147,575,369)     
15
16 Div 02 Accumulated Deferred Income Taxes (166,945,390)$   (167,021,665)$   (167,035,388)$   (167,155,644)$   (167,159,243)$   (167,116,980)$    (167,072,591)$   (167,002,729)$   (166,961,625)$    (166,917,378)$    (166,922,968)$    (166,924,912)$    (166,924,979)$   (166,924,979)$   
17 DIVISION 12
18 Account 190 - Accumulated Deferred Income Taxes (1,216,417)$        (1,216,417)$        (1,216,417)$       (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        (1,216,417)$        
19
20 Account 282 - Accumulated Deferred Income Taxes (8,475,714)          (8,383,834)          (8,295,078)         (8,212,891)          (8,135,941)          (8,060,497)          (7,998,176)          (7,940,332)          (7,897,228)          (7,863,097)          (7,890,406)          (7,908,061)          (7,914,422)          (7,914,422)          
21
22 Account 283 - Accumulated Deferred Income Taxes - Other -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      
23
24 Div 012 Accumulated Deferred Income Taxes (9,692,131)$        (9,600,251)$        (9,511,495)$       (9,429,308)$        (9,352,358)$        (9,276,914)$        (9,214,593)$        (9,156,749)$        (9,113,645)$        (9,079,514)$        (9,106,823)$        (9,124,478)$        (9,130,839)$        (9,130,839)$        
25
26 DIVISION 91
27 Account 190 - Accumulated Deferred Income Taxes 1,641,942$         1,641,942$         1,641,942$        1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         1,641,942$         
28
29 Account 282 - Accumulated Deferred Income Taxes 239,947              240,374              240,766              241,121              241,439              241,719              241,962              242,162              242,325              242,452              242,543              242,600              242,621              242,621              
30
31 Account 283 - Accumulated Deferred Income Taxes - Other (2,254,245)          (2,254,245)          (2,254,245)         (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          (2,254,245)          
32
33 Account 255 - Accumulated Deferred Investment Tax Credits -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      -                      
34
35 Div 91 Accumulated Deferred Income Taxes (372,356)$           (371,929)$           (371,537)$          (371,182)$           (370,864)$           (370,584)$           (370,341)$           (370,141)$           (369,978)$           (369,851)$           (369,760)$           (369,703)$           (369,682)$           (369,682)$           
36
37 Total (268,272,648)$   (268,611,469)$   (268,862,101)$   (269,328,382)$   (269,517,484)$   (269,726,892)$    (270,671,801)$   (270,709,867)$   (270,760,725)$    (270,789,223)$    (270,927,491)$    (271,010,227)$    (271,039,409)$   (271,039,409)$   

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits and Accumulated Deferred Income Taxes
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

(5,565,573)$           (30,215,187)$         (35,780,760)$         
May-18 (5,544,491) (30,113,666) (35,658,157) 21,082 101,521 122,603
Jun-18 (5,523,409) (30,012,145) (35,535,555) 21,082 101,521 122,603
Jul-18 (5,502,327) (29,910,624) (35,412,952) 21,082 101,521 122,603

Aug-18 (5,481,246) (29,809,103) (35,290,349) 21,082 101,521 122,603
Sep-18 (5,460,164) (29,707,582) (35,167,746) 21,082 101,521 122,603
Oct-18 (5,439,082) (29,606,061) (35,045,143) 21,082 101,521 122,603
Nov-18 (5,418,001) (29,504,540) (34,922,541) 21,082 101,521 122,603
Dec-18 (5,396,919) (29,403,019) (34,799,938) 21,082 101,521 122,603
Jan-19 (5,375,837) (29,301,498) (34,677,335) 21,082 101,521 122,603
Feb-19 (5,354,755) (29,199,977) (34,554,732) 21,082 101,521 122,603
Mar-19 (5,333,674) (29,098,456) (34,432,130) 21,082 101,521 122,603

First Change in Rates Apr-19 (5,312,592) (28,997,557) (34,310,149) 21,082 100,899 121,981
May-19 (5,291,510) (28,896,658) (34,188,169) 21,082 100,899 121,981
Jun-19 (5,270,429) (28,795,760) (34,066,188) 21,082 100,899 121,981
Jul-19 (5,249,347) (28,694,861) (33,944,208) 21,082 100,899 121,981

Aug-19 (5,228,265) (28,593,962) (33,822,227) 21,082 100,899 121,981
Sep-19 (5,207,183) (28,493,063) (33,700,247) 21,082 100,899 121,981
Oct-19 (5,186,102) (28,392,164) (33,578,266) 21,082 100,899 121,981
Nov-19 (5,165,020) (28,291,266) (33,456,286) 21,082 100,899 121,981
Dec-19 (5,143,938) (28,190,367) (33,334,305) 21,082 100,899 121,981
Jan-20 (5,122,857) (28,089,468) (33,212,324) 21,082 100,899 121,981
Feb-20 (5,101,775) (27,988,569) (33,090,344) 21,082 100,899 121,981
Mar-20 (5,080,693) (27,887,670) (32,968,363) 21,082 100,899 121,981
Apr-20 (5,059,611) (27,786,772) (32,846,383) 21,082 100,899 121,981

May-20 (5,038,530) (27,685,873) (32,724,402) 21,082 100,899 121,981
Jun-20 (5,017,448) (27,584,974) (32,602,422) 21,082 100,899 121,981
Jul-20 (4,996,366) (27,484,075) (32,480,441) 21,082 100,899 121,981

Aug-20 (4,975,285) (27,383,176) (32,358,461) 21,082 100,899 121,981
Sep-20 (4,954,203) (27,282,278) (32,236,480) 21,082 100,899 121,981
Oct-20 (4,933,121) (27,181,379) (32,114,500) 21,082 100,899 121,981
Nov-20 (4,912,039) (27,080,480) (31,992,519) 21,082 100,899 121,981
Dec-20 (4,890,958) (26,979,581) (31,870,539) 21,082 100,899 121,981
Jan-21 (4,869,876) (26,878,682) (31,748,558) 21,082 100,899 121,981
Feb-21 (4,848,794) (26,777,784) (31,626,578) 21,082 100,899 121,981
Mar-21 (4,827,713) (26,676,885) (31,504,597) 21,082 100,899 121,981
Apr-21 (4,806,631) (26,575,986) (31,382,617) 21,082 100,899 121,981

May-21 (4,785,549) (26,475,087) (31,260,636) 21,082 100,899 121,981
Jun-21 (4,764,467) (26,374,188) (31,138,656) 21,082 100,899 121,981
Jul-21 (4,743,386) (26,273,290) (31,016,675) 21,082 100,899 121,981

Aug-21 (4,722,304) (26,172,391) (30,894,695) 21,082 100,899 121,981
Sep-21 (4,701,222) (26,071,492) (30,772,714) 21,082 100,899 121,981
Oct-21 (4,680,141) (25,970,593) (30,650,734) 21,082 100,899 121,981
Nov-21 (4,659,059) (25,869,694) (30,528,753) 21,082 100,899 121,981
Dec-21 (4,637,977) (25,768,796) (30,406,773) 21,082 100,899 121,981
Jan-22 (4,616,895) (25,667,897) (30,284,792) 21,082 100,899 121,981
Feb-22 (4,595,814) (25,566,998) (30,162,812) 21,082 100,899 121,981
Mar-22 (4,574,732) (25,466,099) (30,040,831) 21,082 100,899 121,981
Apr-22 (4,553,650) (25,365,200) (29,918,851) 21,082 100,899 121,981

May-22 (4,532,569) (25,264,302) (29,796,870) 21,082 100,899 121,981
Jun-22 (4,511,487) (24,562,515) (29,074,002) 21,082 701,786 722,868
Jul-22 (4,490,405) (23,860,729) (28,351,134) 21,082 701,786 722,868

Aug-22 (4,469,323) (23,158,943) (27,628,267) 21,082 701,786 722,868
Sep-22 (4,448,242) (22,457,157) (26,905,399) 21,082 701,786 722,868
Oct-22 (4,427,160) (21,755,371) (26,182,531) 21,082 701,786 722,868
Nov-22 (4,406,078) (21,053,585) (25,459,663) 21,082 701,786 722,868
Dec-22 (4,384,997) (20,351,799) (24,736,795) 21,082 701,786 722,868
Jan-23 (4,363,915) (19,650,012) (24,013,927) 21,082 701,786 722,868
Feb-23 (4,342,833) (18,948,226) (23,291,059) 21,082 701,786 722,868

Balance Amortization

Beginning Regulatory Liability

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

Balance Amortization

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only

Mar-23 (4,321,751) (18,246,440) (22,568,191) 21,082 701,786 722,868
Apr-23 (4,300,670) (17,544,654) (21,845,324) 21,082 701,786 722,868

May-23 (4,279,588) (16,842,868) (21,122,456) 21,082 701,786 722,868
Jun-23 (4,258,506) (16,141,082) (20,399,588) 21,082 701,786 722,868
Jul-23 (4,237,425) (15,439,295) (19,676,720) 21,082 701,786 722,868

Aug-23 (4,216,343) (14,737,509) (18,953,852) 21,082 701,786 722,868
Sep-23 (4,195,261) (14,035,723) (18,230,984) 21,082 701,786 722,868
Oct-23 (4,174,179) (13,333,937) (17,508,116) 21,082 701,786 722,868
Nov-23 (4,153,098) (12,632,151) (16,785,249) 21,082 701,786 722,868
Dec-23 (4,132,016) (11,930,365) (16,062,381) 21,082 701,786 722,868
Jan-24 (4,110,934) (11,228,578) (15,339,513) 21,082 701,786 722,868
Feb-24 (4,089,853) (10,526,792) (14,616,645) 21,082 701,786 722,868
Mar-24 (4,068,771) (9,825,006) (13,893,777) 21,082 701,786 722,868
Apr-24 (4,047,689) (9,123,220) (13,170,909) 21,082 701,786 722,868

May-24 (4,026,607) (8,421,434) (12,448,041) 21,082 701,786 722,868
Jun-24 (4,005,526) (7,719,648) (11,725,173) 21,082 701,786 722,868
Jul-24 (3,984,444) (7,017,862) (11,002,306) 21,082 701,786 722,868

Aug-24 (3,963,362) (6,316,075) (10,279,438) 21,082 701,786 722,868
Sep-24 (3,942,281) (5,614,289) (9,556,570) 21,082 701,786 722,868
Oct-24 (3,921,199) (4,912,503) (8,833,702) 21,082 701,786 722,868
Nov-24 (3,900,117) (4,210,717) (8,110,834) 21,082 701,786 722,868
Dec-24 (3,879,035) (3,508,931) (7,387,966) 21,082 701,786 722,868
Jan-25 (3,857,954) (2,807,145) (6,665,098) 21,082 701,786 722,868
Feb-25 (3,836,872) (2,105,358) (5,942,230) 21,082 701,786 722,868
Mar-25 (3,815,790) (1,403,572) (5,219,363) 21,082 701,786 722,868

New Rate Set Apr-25 (3,799,957) (701,786) (4,501,743) 15,833 701,786 717,619
May-25 (3,784,124) (0) (3,784,124) 15,833 701,786 717,619
Jun-25 (3,768,291) (0) (3,768,291) 15,833 15,833
Jul-25 (3,752,458) (0) (3,752,458) 15,833 15,833

Aug-25 (3,736,625) (0) (3,736,625) 15,833 15,833
Sep-25 (3,720,791) (0) (3,720,791) 15,833 15,833
Oct-25 (3,704,958) (0) (3,704,958) 15,833 15,833
Nov-25 (3,689,125) (0) (3,689,125) 15,833 15,833
Dec-25 (3,673,292) (0) (3,673,292) 15,833 15,833
Jan-26 (3,657,459) (0) (3,657,459) 15,833 15,833
Feb-26 (3,641,626) (0) (3,641,626) 15,833 15,833

Forecasted Test Period End Mar-26 (3,625,792) (0) (3,625,792) 15,833 15,833
Apr-26 (3,609,959) (0) (3,609,959) 15,833 15,833

May-26 (3,594,126) (0) (3,594,126) 15,833 15,833
Jun-26 (3,578,293) (0) (3,578,293) 15,833 15,833
Jul-26 (3,562,460) (0) (3,562,460) 15,833 15,833

Aug-26 (3,546,627) (0) (3,546,627) 15,833 15,833
Sep-26 (3,530,794) (0) (3,530,794) 15,833 15,833
Oct-26 (3,514,960) (0) (3,514,960) 15,833 15,833
Nov-26 (3,499,127) (0) (3,499,127) 15,833 15,833
Dec-26 (3,483,294) (0) (3,483,294) 15,833 15,833
Jan-27 (3,467,461) (0) (3,467,461) 15,833 15,833
Feb-27 (3,451,628) (0) (3,451,628) 15,833 15,833
Mar-27 (3,435,795) (0) (3,435,795) 15,833 15,833
Apr-27 (3,419,961) (0) (3,419,961) 15,833 15,833

May-27 (3,404,128) (0) (3,404,128) 15,833 15,833
Jun-27 (3,388,295) (0) (3,388,295) 15,833 15,833
Jul-27 (3,372,462) (0) (3,372,462) 15,833 15,833

Aug-27 (3,356,629) (0) (3,356,629) 15,833 15,833
Sep-27 (3,340,796) (0) (3,340,796) 15,833 15,833
Oct-27 (3,324,963) (0) (3,324,963) 15,833 15,833
Nov-27 (3,309,129) (0) (3,309,129) 15,833 15,833
Dec-27 (3,293,296) (0) (3,293,296) 15,833 15,833
Jan-28 (3,277,463) (0) (3,277,463) 15,833 15,833
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

Balance Amortization

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only

Feb-28 (3,261,630) (0) (3,261,630) 15,833 15,833
Mar-28 (3,245,797) (0) (3,245,797) 15,833 15,833
Apr-28 (3,229,964) (0) (3,229,964) 15,833 15,833

May-28 (3,214,130) (0) (3,214,130) 15,833 15,833
Jun-28 (3,198,297) (0) (3,198,297) 15,833 15,833
Jul-28 (3,182,464) (0) (3,182,464) 15,833 15,833

Aug-28 (3,166,631) (0) (3,166,631) 15,833 15,833
Sep-28 (3,150,798) (0) (3,150,798) 15,833 15,833
Oct-28 (3,134,965) (0) (3,134,965) 15,833 15,833
Nov-28 (3,119,131) (0) (3,119,131) 15,833 15,833
Dec-28 (3,103,298) (0) (3,103,298) 15,833 15,833
Jan-29 (3,087,465) (0) (3,087,465) 15,833 15,833
Feb-29 (3,071,632) (0) (3,071,632) 15,833 15,833
Mar-29 (3,055,799) (0) (3,055,799) 15,833 15,833
Apr-29 (3,039,966) (0) (3,039,966) 15,833 15,833

May-29 (3,024,133) (0) (3,024,133) 15,833 15,833
Jun-29 (3,008,299) (0) (3,008,299) 15,833 15,833
Jul-29 (2,992,466) (0) (2,992,466) 15,833 15,833

Aug-29 (2,976,633) (0) (2,976,633) 15,833 15,833
Sep-29 (2,960,800) (0) (2,960,800) 15,833 15,833
Oct-29 (2,944,967) (0) (2,944,967) 15,833 15,833
Nov-29 (2,929,134) (0) (2,929,134) 15,833 15,833
Dec-29 (2,913,300) (0) (2,913,300) 15,833 15,833
Jan-30 (2,897,467) (0) (2,897,467) 15,833 15,833
Feb-30 (2,881,634) (0) (2,881,634) 15,833 15,833
Mar-30 (2,865,801) (0) (2,865,801) 15,833 15,833
Apr-30 (2,849,968) (0) (2,849,968) 15,833 15,833

May-30 (2,834,135) (0) (2,834,135) 15,833 15,833
Jun-30 (2,818,302) (0) (2,818,302) 15,833 15,833
Jul-30 (2,802,468) (0) (2,802,468) 15,833 15,833

Aug-30 (2,786,635) (0) (2,786,635) 15,833 15,833
Sep-30 (2,770,802) (0) (2,770,802) 15,833 15,833
Oct-30 (2,754,969) (0) (2,754,969) 15,833 15,833
Nov-30 (2,739,136) (0) (2,739,136) 15,833 15,833
Dec-30 (2,723,303) (0) (2,723,303) 15,833 15,833
Jan-31 (2,707,469) (0) (2,707,469) 15,833 15,833
Feb-31 (2,691,636) (0) (2,691,636) 15,833 15,833
Mar-31 (2,675,803) (0) (2,675,803) 15,833 15,833
Apr-31 (2,659,970) (0) (2,659,970) 15,833 15,833

May-31 (2,644,137) (0) (2,644,137) 15,833 15,833
Jun-31 (2,628,304) (0) (2,628,304) 15,833 15,833
Jul-31 (2,612,471) (0) (2,612,471) 15,833 15,833

Aug-31 (2,596,637) (0) (2,596,637) 15,833 15,833
Sep-31 (2,580,804) (0) (2,580,804) 15,833 15,833
Oct-31 (2,564,971) (0) (2,564,971) 15,833 15,833
Nov-31 (2,549,138) (0) (2,549,138) 15,833 15,833
Dec-31 (2,533,305) (0) (2,533,305) 15,833 15,833
Jan-32 (2,517,472) (0) (2,517,472) 15,833 15,833
Feb-32 (2,501,638) (0) (2,501,638) 15,833 15,833
Mar-32 (2,485,805) (0) (2,485,805) 15,833 15,833
Apr-32 (2,469,972) (0) (2,469,972) 15,833 15,833

May-32 (2,454,139) (0) (2,454,139) 15,833 15,833
Jun-32 (2,438,306) (0) (2,438,306) 15,833 15,833
Jul-32 (2,422,473) (0) (2,422,473) 15,833 15,833

Aug-32 (2,406,640) (0) (2,406,640) 15,833 15,833
Sep-32 (2,390,806) (0) (2,390,806) 15,833 15,833
Oct-32 (2,374,973) (0) (2,374,973) 15,833 15,833
Nov-32 (2,359,140) (0) (2,359,140) 15,833 15,833
Dec-32 (2,343,307) (0) (2,343,307) 15,833 15,833
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

Balance Amortization

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only

Jan-33 (2,327,474) (0) (2,327,474) 15,833 15,833
Feb-33 (2,311,641) (0) (2,311,641) 15,833 15,833
Mar-33 (2,295,807) (0) (2,295,807) 15,833 15,833
Apr-33 (2,279,974) (0) (2,279,974) 15,833 15,833

May-33 (2,264,141) (0) (2,264,141) 15,833 15,833
Jun-33 (2,248,308) (0) (2,248,308) 15,833 15,833
Jul-33 (2,232,475) (0) (2,232,475) 15,833 15,833

Aug-33 (2,216,642) (0) (2,216,642) 15,833 15,833
Sep-33 (2,200,809) (0) (2,200,809) 15,833 15,833
Oct-33 (2,184,975) (0) (2,184,975) 15,833 15,833
Nov-33 (2,169,142) (0) (2,169,142) 15,833 15,833
Dec-33 (2,153,309) (0) (2,153,309) 15,833 15,833
Jan-34 (2,137,476) (0) (2,137,476) 15,833 15,833
Feb-34 (2,121,643) (0) (2,121,643) 15,833 15,833
Mar-34 (2,105,810) (0) (2,105,810) 15,833 15,833
Apr-34 (2,089,976) (0) (2,089,976) 15,833 15,833

May-34 (2,074,143) (0) (2,074,143) 15,833 15,833
Jun-34 (2,058,310) (0) (2,058,310) 15,833 15,833
Jul-34 (2,042,477) (0) (2,042,477) 15,833 15,833

Aug-34 (2,026,644) (0) (2,026,644) 15,833 15,833
Sep-34 (2,010,811) (0) (2,010,811) 15,833 15,833
Oct-34 (1,994,978) (0) (1,994,978) 15,833 15,833
Nov-34 (1,979,144) (0) (1,979,144) 15,833 15,833
Dec-34 (1,963,311) (0) (1,963,311) 15,833 15,833
Jan-35 (1,947,478) (0) (1,947,478) 15,833 15,833
Feb-35 (1,931,645) (0) (1,931,645) 15,833 15,833
Mar-35 (1,915,812) (0) (1,915,812) 15,833 15,833
Apr-35 (1,899,979) (0) (1,899,979) 15,833 15,833

May-35 (1,884,145) (0) (1,884,145) 15,833 15,833
Jun-35 (1,868,312) (0) (1,868,312) 15,833 15,833
Jul-35 (1,852,479) (0) (1,852,479) 15,833 15,833

Aug-35 (1,836,646) (0) (1,836,646) 15,833 15,833
Sep-35 (1,820,813) (0) (1,820,813) 15,833 15,833
Oct-35 (1,804,980) (0) (1,804,980) 15,833 15,833
Nov-35 (1,789,146) (0) (1,789,146) 15,833 15,833
Dec-35 (1,773,313) (0) (1,773,313) 15,833 15,833
Jan-36 (1,757,480) (0) (1,757,480) 15,833 15,833
Feb-36 (1,741,647) (0) (1,741,647) 15,833 15,833
Mar-36 (1,725,814) (0) (1,725,814) 15,833 15,833
Apr-36 (1,709,981) (0) (1,709,981) 15,833 15,833

May-36 (1,694,148) (0) (1,694,148) 15,833 15,833
Jun-36 (1,678,314) (0) (1,678,314) 15,833 15,833
Jul-36 (1,662,481) (0) (1,662,481) 15,833 15,833

Aug-36 (1,646,648) (0) (1,646,648) 15,833 15,833
Sep-36 (1,630,815) (0) (1,630,815) 15,833 15,833
Oct-36 (1,614,982) (0) (1,614,982) 15,833 15,833
Nov-36 (1,599,149) (0) (1,599,149) 15,833 15,833
Dec-36 (1,583,315) (0) (1,583,315) 15,833 15,833
Jan-37 (1,567,482) (0) (1,567,482) 15,833 15,833
Feb-37 (1,551,649) (0) (1,551,649) 15,833 15,833
Mar-37 (1,535,816) (0) (1,535,816) 15,833 15,833
Apr-37 (1,519,983) (0) (1,519,983) 15,833 15,833

May-37 (1,504,150) (0) (1,504,150) 15,833 15,833
Jun-37 (1,488,317) (0) (1,488,317) 15,833 15,833
Jul-37 (1,472,483) (0) (1,472,483) 15,833 15,833

Aug-37 (1,456,650) (0) (1,456,650) 15,833 15,833
Sep-37 (1,440,817) (0) (1,440,817) 15,833 15,833
Oct-37 (1,424,984) (0) (1,424,984) 15,833 15,833
Nov-37 (1,409,151) (0) (1,409,151) 15,833 15,833
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

Balance Amortization

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only

Dec-37 (1,393,318) (0) (1,393,318) 15,833 15,833
Jan-38 (1,377,484) (0) (1,377,484) 15,833 15,833
Feb-38 (1,361,651) (0) (1,361,651) 15,833 15,833
Mar-38 (1,345,818) (0) (1,345,818) 15,833 15,833
Apr-38 (1,329,985) (0) (1,329,985) 15,833 15,833

May-38 (1,314,152) (0) (1,314,152) 15,833 15,833
Jun-38 (1,298,319) (0) (1,298,319) 15,833 15,833
Jul-38 (1,282,486) (0) (1,282,486) 15,833 15,833

Aug-38 (1,266,652) (0) (1,266,652) 15,833 15,833
Sep-38 (1,250,819) (0) (1,250,819) 15,833 15,833
Oct-38 (1,234,986) (0) (1,234,986) 15,833 15,833
Nov-38 (1,219,153) (0) (1,219,153) 15,833 15,833
Dec-38 (1,203,320) (0) (1,203,320) 15,833 15,833
Jan-39 (1,187,487) (0) (1,187,487) 15,833 15,833
Feb-39 (1,171,653) (0) (1,171,653) 15,833 15,833
Mar-39 (1,155,820) (0) (1,155,820) 15,833 15,833
Apr-39 (1,139,987) (0) (1,139,987) 15,833 15,833

May-39 (1,124,154) (0) (1,124,154) 15,833 15,833
Jun-39 (1,108,321) (0) (1,108,321) 15,833 15,833
Jul-39 (1,092,488) (0) (1,092,488) 15,833 15,833

Aug-39 (1,076,655) (0) (1,076,655) 15,833 15,833
Sep-39 (1,060,821) (0) (1,060,821) 15,833 15,833
Oct-39 (1,044,988) (0) (1,044,988) 15,833 15,833
Nov-39 (1,029,155) (0) (1,029,155) 15,833 15,833
Dec-39 (1,013,322) (0) (1,013,322) 15,833 15,833
Jan-40 (997,489) (0) (997,489) 15,833 15,833
Feb-40 (981,656) (0) (981,656) 15,833 15,833
Mar-40 (965,822) (0) (965,822) 15,833 15,833
Apr-40 (949,989) (0) (949,989) 15,833 15,833

May-40 (934,156) (0) (934,156) 15,833 15,833
Jun-40 (918,323) (0) (918,323) 15,833 15,833
Jul-40 (902,490) (0) (902,490) 15,833 15,833

Aug-40 (886,657) (0) (886,657) 15,833 15,833
Sep-40 (870,824) (0) (870,824) 15,833 15,833
Oct-40 (854,990) (0) (854,990) 15,833 15,833
Nov-40 (839,157) (0) (839,157) 15,833 15,833
Dec-40 (823,324) (0) (823,324) 15,833 15,833
Jan-41 (807,491) (0) (807,491) 15,833 15,833
Feb-41 (791,658) (0) (791,658) 15,833 15,833
Mar-41 (775,825) (0) (775,825) 15,833 15,833
Apr-41 (759,991) (0) (759,991) 15,833 15,833

May-41 (744,158) (0) (744,158) 15,833 15,833
Jun-41 (728,325) (0) (728,325) 15,833 15,833
Jul-41 (712,492) (0) (712,492) 15,833 15,833

Aug-41 (696,659) (0) (696,659) 15,833 15,833
Sep-41 (680,826) (0) (680,826) 15,833 15,833
Oct-41 (664,993) (0) (664,993) 15,833 15,833
Nov-41 (649,159) (0) (649,159) 15,833 15,833
Dec-41 (633,326) (0) (633,326) 15,833 15,833
Jan-42 (617,493) (0) (617,493) 15,833 15,833
Feb-42 (601,660) (0) (601,660) 15,833 15,833
Mar-42 (585,827) (0) (585,827) 15,833 15,833
Apr-42 (569,994) (0) (569,994) 15,833 15,833

May-42 (554,160) (0) (554,160) 15,833 15,833
Jun-42 (538,327) (0) (538,327) 15,833 15,833
Jul-42 (522,494) (0) (522,494) 15,833 15,833

Aug-42 (506,661) (0) (506,661) 15,833 15,833
Sep-42 (490,828) (0) (490,828) 15,833 15,833
Oct-42 (474,995) (0) (474,995) 15,833 15,833
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

ADIT Excess Deferred Liabilities
Accounts 2530 - 27909, 2420 - 27909

Forecasted Test Period
Test Period 

Ending Balance
Test Period 13-
Month Balance

Test Period 
Amort. Expense

(3,625,792)$           (3,720,791)$           189,998$               

Full Amortization Schedule

Protected Unprotected Total Reg Liability Protected Unprotected
Accelerated 
Unprotected Total

Balance Amortization

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Deferred Liablity Amortization

Protected Balance and Amortization Only

Nov-42 (459,161) (0) (459,161) 15,833 15,833
Dec-42 (443,328) (0) (443,328) 15,833 15,833
Jan-43 (427,495) (0) (427,495) 15,833 15,833
Feb-43 (411,662) (0) (411,662) 15,833 15,833
Mar-43 (395,829) (0) (395,829) 15,833 15,833
Apr-43 (379,996) (0) (379,996) 15,833 15,833

May-43 (364,163) (0) (364,163) 15,833 15,833
Jun-43 (348,329) (0) (348,329) 15,833 15,833
Jul-43 (332,496) (0) (332,496) 15,833 15,833

Aug-43 (316,663) (0) (316,663) 15,833 15,833
Sep-43 (300,830) (0) (300,830) 15,833 15,833
Oct-43 (284,997) (0) (284,997) 15,833 15,833
Nov-43 (269,164) (0) (269,164) 15,833 15,833
Dec-43 (253,330) (0) (253,330) 15,833 15,833
Jan-44 (237,497) (0) (237,497) 15,833 15,833
Feb-44 (221,664) (0) (221,664) 15,833 15,833
Mar-44 (205,831) (0) (205,831) 15,833 15,833
Apr-44 (189,998) (0) (189,998) 15,833 15,833

May-44 (174,165) (0) (174,165) 15,833 15,833
Jun-44 (158,332) (0) (158,332) 15,833 15,833
Jul-44 (142,498) (0) (142,498) 15,833 15,833

Aug-44 (126,665) (0) (126,665) 15,833 15,833
Sep-44 (110,832) (0) (110,832) 15,833 15,833
Oct-44 (94,999) (0) (94,999) 15,833 15,833
Nov-44 (79,166) (0) (79,166) 15,833 15,833
Dec-44 (63,333) (0) (63,333) 15,833 15,833
Jan-45 (47,499) (0) (47,499) 15,833 15,833
Feb-45 (31,666) (0) (31,666) 15,833 15,833
Mar-45 (15,833) (0) (15,833) 15,833 15,833
Apr-45 0 (0) 0 15,833 15,833
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:__X___Base Period______Forecasted Period FR 16(8)(b)6
Type of Filing:___X____Original________Updated ________Revised Sched. B-6
Workpaper Reference No(s). Waller

Line Sub actual actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted 13 month
No. Acct Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Average

DIVISION 09
1 15560 Account 252 - Customer Advances For Construction (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$     (736,136)$   
2
3 DIVISION 02
4 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$            
5
6 DIVISION 12
7 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$            
8
9 DIVISION 91

10 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$            

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276
FR 16(8)(b)

ATTACHMENT 1

Data:______Base Period__X___Forecasted Period FR 16(8)(b)5
Type of Filing:___X____Original________Updated ________Revised Sched. B-5
Workpaper Reference No(s). Waller

Line Sub Budgeted Budgeted Budgeted Budgeted Budgeted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted 13 month
No. Acct Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Average

DIVISION 09
1 15560 Account 252 - Customer Advances For Construction (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$  (736,136)$     (736,136)$ 
2
3 DIVISION 02
4 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$          
5
6 DIVISION 12
7 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$          
8
9 DIVISION 91

10 15560 Account 252 - Customer Advances For Construction -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$              -$          

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Deferred  Credits
Base Period: Twelve Months Ended December 31, 2024
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Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(c) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(c) A jurisdictional operating income summary for both the base period and 

the forecasted period with supporting schedules, which provide 
breakdowns by major account group and by individual account; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(c)_Att1, Schedules C.1 - C.2.3. 
 
ATTACHMENT: 
 
FR_16(8)(c)_Att1 - Schedule C.xlsx 
 
Respondents: Thomas Troup and Greg Waller 
 



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Schedule Pages Description

C-1 1 Operating Income Summary
C-2 1 Adjusted Operating Income
C-2.1 10 Operating Revenue and Expenses by FERC Account 
C-2.2 10 Monthly Operating Income by FERC Account
C-2.3 2 Taxes Other than Income Tax by Sub-Account

Operating Income Summary

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

FR 16(8)(c)                 SCHEDULE C



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:__X____Base Period___X___Forecasted Period FR 16(8)(c)1
Type of Filing:___X____Original________Updated ________Revised Schedule C-1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Base Forecasted Forecasted
Line Return at Return at Proposed Return at
No. Description Current Rates Current Rates Increase Proposed Rates

1 Operating Revenue 154,805,382$    187,822,013$    35,379,819$   223,201,832$   

2 Operating Expenses
3 Purchased Gas Cost 52,986,727        87,640,898        87,640,898       
4 Other O & M Expenses 33,536,927        33,318,725        353,798          33,672,523       
5   Depreciation Expense 19,915,761        22,028,375        22,028,375       
6   Taxes Other than Income 12,842,195        13,731,224        54,980            13,786,204       
7
8 State & Federal Income Taxes 6,401,311          5,205,179          8,725,275       13,930,454       
9 Total Operating Expenses 125,682,921$    161,924,400$    9,134,053$     171,058,453$   

10 Operating Income 29,122,462$      25,897,613$      26,245,766$   52,143,379$     

11 Rate Base 625,170,436      628,233,491      628,233,491     

12 Rate of Return 4.66% 4.12% 8.30%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Income Summary
Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:__X____Base Period___X___Forecasted Period FR 16(8)(c)2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Base Year SSU Forecasted Test Year
Line Major Group Revenue & Utility budget Sched Billing Sched Revenue & Ratemaking Sched Rev. & Exp.
No. Classification Expenses Adjustments Ref. Adjs Ref. Expenses Adjustments Ref. Adjusted

1 Operating Revenue 154,805,382$ 33,016,631$  D-1 187,822,013$ 187,822,013$  
2
3 Operating Expenses
4 Purchased Gas Cost 52,986,727     34,654,171    D-1 87,640,898     -               87,640,898      
5 Production O&M Expense -                  -                  D-1 -                  -               -                   
6 Storage O&M Expense 438,182          48,157            D-1 486,338          -               486,338           
7 Transmission O&M Expense 163,544          17,295            D-1 180,838          -               180,838           
8 Distribution O&M Expense 11,872,519     (126,287)        D-1 * 11,746,231     -               11,746,231      
9 Customer Accting. & Collection 3,596,931       (1,062,307)     D-1 * 2,534,624       -               2,534,624        
10 Customer Service & Information 198,663          15,798            D-1 * 214,461          -               214,461           
11 Sales Expense 304,172          (31,723)          D-1 * 272,449          (188,721)      F-4 83,728             
12 Admin. & General Expense 16,962,917     2,513,908      D-1 * 19,476,825     (1,404,321)   F-1, F-6, F-8, F-9, F-10, F-11 18,072,504      
13 Depreciation Expense 19,915,761     2,112,613      D-1 22,028,375     -               22,028,375      
14 Taxes - Other 12,842,195     961,348          D-1 13,803,543     (72,319)        F-10 13,731,224      
15 Income Taxes 6,401,311       (1,196,131)     5,205,179       -               5,205,179        
16
17
18 Total Operating Expenses 125,682,921$ 37,906,840$  -$     163,589,761$ (1,665,361)$ 161,924,400$  
19
20 Net Operating Income 29,122,462$   (4,890,209)$   -$     24,232,252$   1,665,361$  25,897,613$    

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Adjusted Operating Income Statement
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 B
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)
1 O P E R A T I N G  R E V E N U E
2   Sales of Gas
3 4800 Residential 87,647,010$        
4 4805 Unbilled Residential (4,396,720)          
5 4811 Commercial 41,998,643          
6 4812 Industrial 4,073,459            
7 4815 Unbilled Commercial (1,896,160)          
8 4816 Unbilled Industrial (34,310)               
9 4820 Other - Public Authority 5,745,918            
10 4825 Unbilled Public Authority (337,567)             
11   Total Sales of Gas 132,800,273$      
12
13   Other Operating Income
14 4870 Forfeited Discounts 197,310$             
15 4880 Misc. Service Revenues 58,913                 
16 4893 Revenue From Transportation of Gas of Others 21,748,887          
17 4950 Other Gas Revenue -                      

4960 Provision for Rate Refunds -                      
18   Total Other Operating Income 22,005,110$        
19
20 T O T A L  O P E R A T I N G  R E V E N U E 154,805,382$      
21
22 O P E R A T I N G  E X P E N S E S
23 Production Expense - Operation
24 7560 Ng. Field Meas. & Reg. Station -                      
25 7590 Production and gathering-Other -                      
26 Total Production Expense - Operation -$                    
27
28 Production Expense - Maintenance
29 7610 Ng Main. Supervision & Engineering -$                    

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account 
Base Period: Twelve Months Ended December 31, 2024

Schedule C.2.1 B
Page 4 of 26



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 B
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account 
Base Period: Twelve Months Ended December 31, 2024

30 -$                    
31 Natural Gas Storage Expense - Operation
32 8140 Operation Supervision & Engineering -$                    
33 8150 Maps and Records -                      
34 8160 Wells Expense 33,549                 
35 8170 Lines Expense 21,362                 
36 8180 Compressor Station Expense 39,827                 
37 8190 Compressor Station Expense Fuel & Power -                      
38 8200 Measuring & Regulating Station Expense 8,836                   
39 8210 Purification 76,521                 
40 8240 Other -                      
41 8250 Storage Well Royalties 10,111                 
42 Total Nat. Gas Storage Expense - Operation 190,206$             
43
44 Natural Gas Storage Expense - Maintenance
45 8310 Structure & Improvements -$                    
46 8320 Reservoirs & Wells -                      
47 8340 Compressor Station Equip. 41,017                 
48 8350 Measuring & Regulating Station Equip. -                      
49 8360 Purification Equipment -                      
50 8370 Maintenance of other equipment -                      
51 840/847 Other Storage Exp. - LNG 206,958               
52 Total Nat. Gas Storage Expense - Maintenance 247,976$             
53
54 Transmission Expense - Operation
55 8500 Operation Supervision & Engineering -$                    
56 8520 Communication system expenses -                      
57 8550 Other fuel & power for compression 471                     
58 8560 Mains Expense 131,470               
59 8570 Measuring & Regulating Station Exp. 11,353                 
60 8590 Other Exp. -                      
61 8600 Rents -                      
62 Total Transmission Expense - Operation 143,294$             
63
64 Transmission Expense - Maintenance
65 8620 Structures and Improvements -$                    
66 8630 Mains 20,250                 
67 8640 Compressor Station Equipment -                      
68 8650 Measuring & Reg Station Equip. -                      
69 8670 Other Equipment -                      
70 Total Transmission Expense - Maintenance 20,250$               

Schedule C.2.1 B
Page 5 of 26



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 B
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account 
Base Period: Twelve Months Ended December 31, 2024

71
72 Purchased Gas Cost - Operation
73 8001 Intercompany Gas Well-head Purchases -$                    
74 8010       Natural gas field line purchases 78,633                 
75 8040       Natural Gas City Gate Purchases 32,087,760          
76 8045       Transportation to City Gate -                      
77 8050 Transmission-Operation supervision and engineering (18,610)               
78 8051       Other Gas Purchases / Gas Cost Adjustments 30,681,358          
79 8052       PGA for Commercial 17,566,889          
80 8053       PGA for Industrial 2,750,613            
81 8054       PGA for Public Authority 2,873,224            
82 8057       PGA for Transportation Sales -                      
83 8058       Unbilled PGA Costs (882,038)             
84 8059       PGA Offset to Unrecovered Gas Cost (60,206,554)         
85 8060       Exchange Gas (1,879,958)          
86 8081       Gas Withdrawn From Storage - Debit 15,361,966          
87 8082       Gas Delivered to Storage (9,917,320)          
88 8110       Gas used for products extraction-Credit -                      
89 8120       Gas Used for Other Utility Operations (3,318)                 
90 8130       Gas Used for Other Utility Operations -                      
91 8580       Transmission and compression of gas by others 24,494,082          
92 Total Purchased Gas Cost 52,986,727$        
93
94 Distribution Expenses - Operation
95 8700 Supervision and Engineering 2,267,606$          
96 8710 Distribution Load Dispatching (40)                      
97 8711       Odorization 137,138               
98 8720 Compressor Station Labor & Expenses -                      
99 8740 Mains & Services 6,959,627            

100 8750 Measuring and Regulating Station Exp. - Gen 1,231,731            
101 8760 Measuring and Regulating Station Exp. - Ind. 540                     
102 8770 Measuring and Regulating Sta. Exp. - City Gate 5,298                   
103 8780 Meters and House Regulator Expense 833,461               
104 8790 Customer Installations Expense 266                     
105 8800 Other Expense 3,157                   
106 8810 Rents 99,414                 
107 Total Distribution Expenses - Operation 11,538,198$        

Schedule C.2.1 B
Page 6 of 26



CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 B
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account 
Base Period: Twelve Months Ended December 31, 2024

108
109 Distribution Expenses - Maintenance
110 8850 Supervision and Engineering -$                    
111 8860 Structures and Improvements -                      
112 8870 Mains 145,970               
113 8890 Measuring and Regulating Station Exp. - Gen 188,075               
114 8900 Measuring and Regulating Station Exp. - Ind. -                      
115 8910 Measuring and Regulating Sta. Exp. - City Gate 119                     
116 8920 Services 157                     
117 8930 Meters and House Regulators -                      
118 8940 Other Equipment -                      
119 8950 Maintenance of Other Plant -                      
120 Total Distribution Expenses - Maintenance 334,321$             
121
122 Customer Accounts Expenses - Operation
123 9010 Supervision -$                    
124 9020 Meter Reading Expenses 691,928               
125 9030 Customer Records & Collections 1,301,395            
126 9040 Uncollectible Accounts 1,603,608            
127 Total Customer Accounts Expense 3,596,931$          
128
129 Customer Service & Information - Operation
130 9070 Supervision -$                    
131 9080 Customer Assistance Expenses -                      
132 9090 Informational and Instructional Advertising Expenses 198,663               
133 9100 Misc Cust Serv & Informational Exp -                      
134 Total Customer Accounts Expenses - Operation 198,663$             
135
136 Sales Expense
137 9110 Supervision 143,620$             
138 9120 Demonstrating and Selling Expenses 88,415                 
139 9130 Advertising Expenses 69,535                 
140 9160 Miscellaneous Sales Expenses 2,601                   
141 Total Sales Expenses 304,172$             

Schedule C.2.1 B
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CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 B
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account 
Base Period: Twelve Months Ended December 31, 2024

142
143 Administrative and General Expenses - Operation
144 9200 Administrative and General Salaries -$                    
145 9210 Office Supplies and Expenses 49,458                 
146 9220 Administrative Expense Transferred 15,853,828          
147 9230 Outside Services Employed 96,909                 
148 9240 Property Insurance 5,555                   
149 9250 Injuries and Damages 58,037                 
150 9260 Employee Pensions and Benefits 767,059               
151 9270 Franchise Requirements 474                     
152 9280 Regulatory Commission Expense 106,317               
153 930.2 Miscellaneous General Expense 25,278                 
154 9310 A&G-Rents -$                    
155 Total Administrative and General Exp. - Operation 16,962,917$        
156
157 Administrative and General Expense - Maintenance
158 9320 Maintenance of general plant -$                    
159 Total Administrative and Gen. Exp. - Maintenance -$                    
160
161 Total Operation and Maintenance Expense 86,523,654$       
162
163 403 Depreciation 19,915,761$        
164 406 Amortization 49,305$               
165 4081 Taxes Other than Income Taxes 12,842,195          
166 4091-4101 Provision for Federal & State Income Taxes 6,401,311            
167
168 TOTAL OPERATING EXPENSE (incl Gas Cost) 125,732,226$      
169
170 NET OPERATING INCOME 29,073,157$        

Schedule C.2.1 B
Page 8 of 26



CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 F
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)
1 O P E R A T I N G  R E V E N U E
2   Sales of Gas
3 4800 Residential 103,051,755$ 
4 4811 Commercial 51,443,822     
5 4812 Industrial 5,130,632       
6 4820 Other - Public Authority 7,198,509       
7   Total Sales of Gas 166,824,719$ 
8
9   Other Operating Income

10 4870 Forfeited Discounts 367,462$        
11 4880 Misc. Service Revenues 58,912            
12 4893-4896 Revenue From Transportation of Gas of Others 20,570,921     
13 4950 Other Gas Revenue -                  
14   Total Other Operating Income 20,997,295$   
15
16 T O T A L  O P E R A T I N G  R E V E N U E 187,822,013$ 
17
18 O P E R A T I N G  E X P E N S E S
19 Production Expense - Operation
20 7560 Ng. Field Meas. & Reg. Station -                  
21 7590 Production and gathering-Other 0
22 Total Production Expense - Operation -$                
23
24 Production Expense - Maintenance
25 7610 Ng. Main. Supervision & Engineering -$                

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule C.2.1 F
Page 9 of 26



CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 F
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

26 -$                
27 Natural Gas Storage Expense - Operation
28 8140 Operation Supervision & Engineering -$                
29 8150 Maps and Records -                  
30 8160 Wells Expense 35,164            
31 8170 Lines Expense 22,782            
32 8180 Compressor Station Expense 44,776            
33 8190 Compressor Station Expense Fuel & Power -                  
34 8200 Measuring & Regulating Station Expense 9,536              
35 8210 Purification 83,940            
36 8240 Other -                  
37 8250 Storage Well Royalties 10,482            
38 Total Nat. Gas Storage Expense - Operation 206,679$        
39
40 Natural Gas Storage Expense - Maintenance
41 8310 Structure & Improvements -$                
42 8320 Reservoirs & Wells -                  
43 8340 Compressor Station Equip. 46,416            
44 8350 Measuring & Regulating Station Equip. -                  
45 8360 Purification Equipment -                  
46 8370 Maintenance of other equipment -                  
47 841/847 Other Storage Exp. - LNG 233,243          
48 Total Nat. Gas Storage Expense - Maintenance 279,659$        
49
50 Transmission Expense - Operation
51 8500 Operation Supervision & Engineering -$                
52 8520 Communication system expenses -                  
53 8550 Other Fuel & Power for Compression 488                 
54 8560 Mains Expense 145,499          
55 8570 Measuring & Regulating Station Exp. 11,936            
56 8590 Other Exp. 0
57 8600 Rents 0
58 Total Transmission Expense - Operation 157,923$        

Schedule C.2.1 F
Page 10 of 26



CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 F
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

59
60 Transmission Expense - Maintenance
61 8620 Structures and Improvements -$                
62 8630 Mains 22,915            
63 8640 Compressor Station Equipment -                  
64 8650 Measuring & Reg Station Equip. -                  
65 8670 Other Equipment -                  
66 Total Transmission Expense - Maintenance 22,915$          
67
68 Purchased Gas Cost - Operation
69 8001 Intercompany Gas Well-head Purchases -$                
70 8010       Natural gas field line purchases 115,617
71 8040       Natural Gas City Gate Purchases 50,226,537
72 8045       Transportation to City Gate 0
73 8050 Transmission-Operation supervision and engineering (29,531)
74 8051       Other Gas Purchases / Gas Cost Adjustments 53,391,020
75 8052       PGA for Commercial 30,150,016
76 8053       PGA for Industrial 4,872,096
77 8054       PGA for Public Authority 4,999,866
78 8057       PGA for Transportation Sales 0
79 8058       Unbilled PGA Costs (5,763,929)
80 8059       PGA Offset to Unrecovered Gas Cost (109,657,357)
81 8060       Exchange Gas (122,035)
82 8081       Gas Withdrawn From Storage - Debit 30,798,939
83 8082       Gas Delivered to Storage (14,414,625)
84 8110       Gas used for products extraction-Credit 0
85 8120       Gas Used for Other Utility Operations (8,172)
86 8130       Other Gas Supply Expenses 0
87 8580       Transmission and compression of gas by others 43,082,454
88 Total Purchased Gas Cost 87,640,898$   
89
90 Distribution Expenses - Operation
91 8700 Supervision and Engineering 2,140,705$     
92 8710 Distribution Load Dispatching (41)
93 8711       Odorization 132,819
94 8720 Compressor Station Labor & Expenses 0
95 8740 Mains & Services 6,802,984
96 8750 Measuring and Regulating Station Exp. - Gen 1,361,535
97 8760 Measuring and Regulating Station Exp. - Ind. 523
98 8770 Measuring and Regulating Sta. Exp. - City Gate 5,487
99 8780 Meters and House Regulator Expense 938,471

100 8790 Customer Installations Expense 257
101 8800 Other Expense 3,085
102 8810 Rents 75,023
103 Total Distribution Expenses - Operation 11,460,849$   

Schedule C.2.1 F
Page 11 of 26



CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 F
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

104
105 Distribution Expenses - Maintenance
106 8850 Supervision and Engineering -$                
107 8860 Structures and Improvements 0
108 8870 Mains 144,480
109 8890 Measuring and Regulating Station Exp. - Gen 140,590
110 8900 Measuring and Regulating Station Exp. - Ind. 0
111 8910 Measuring and Regulating Sta. Exp. - City Gate 135
112 8920 Services 178
113 8930 Meters and House Regulators 0
114 8940 Other Equipment 0
115 8950 Maintenance of Other Plant 0
116 Total Distribution Expenses - Maintenance 285,382$        
117
118 Customer Accounts Expenses - Operation
119 9010 Supervision -$                
120 9020 Meter Reading Expenses 735,288
121 9030 Customer Records & Collections 1,067,803
122 9040 Uncollectible Accounts 731,532
123 Total Customer Accounts Expense 2,534,624$     
124
125 Customer Service & Information - Operation
126 9070 Supervision -$                
127 9080 Customer Assistance Expenses 0
128 9090 Informational and Instructional Advertising Expenses 214,461
129 9100 Misc Cust Serv & Informational Exp 0
130 Total Customer Accounts Expenses - Operation 214,461$        
131
132 Sales Expense
133 9110 Supervision 158,549$        
134 9120 Demonstrating and Selling Expenses 77,078
135 9130 Advertising Expenses 36,821
136 9160 Miscellaneous Sales Expenses 0
137 Total Sales Expenses 272,449$        

Schedule C.2.1 F
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.1
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.1 F
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Account Account Unadjusted
No. No. (s) Title Total Utility

(1)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Operating Revenue and Expenses by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

138
139 Administrative and General Expenses - Operation
140 9200 Administrative and General Salaries -$                
141 9210 Office Supplies and Expenses 69,069
142 9220 Administrative Expense Transferred 18,251,309
143 9230 Outside Services Employed 69,993
144 9240 Property Insurance 0
145 9250 Injuries and Damages 23,257
146 9260 Employee Pensions and Benefits 872,759
147 9270 Franchise Requirements 635
148 9280 Regulatory Commission Expense 165,392
149 930.2 Miscellaneous General Expense 24,411
150 9310 A&G-Rents 0
151 Total Administrative and General Exp. - Operation 19,476,825$   
152
153 Administrative and General Expense - Maintenance
154 9320 Maintenance of General Plant 0
155 Total Administrative and Gen. Exp. - Maintenance -$                
156
157 Total Operation and Maintenance Expense 122,552,664$ 
158
159 403-406 Depreciation and Amortization 22,028,375$   
160 4081 Taxes Other than Income Taxes 13,803,543
161 4091 Provision for Federal & State Income Taxes 5,205,179
162
163 T O T A L  O P E R A T I N G  E X P E N S E 163,589,761$ 
164
165 N E T  O P E R A T I N G  I N C O M E 24,232,252$   

Schedule C.2.1 F
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. No. Account Discription Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4091-4101 Provision for income taxes (557,931) (557,931) 2,337,053 (557,931) (557,931) 888,545 901,240    901,240    901,240      901,240      901,240      901,240      6,401,311
2
3 4030 Depreciation Expense 1,764,131 1,540,905 1,643,697 1,651,107 1,659,649 1,665,430 1,644,143 1,649,348 1,670,871 1,673,151 1,675,547 1,677,783 19,915,761
4 4060 Amortization of gas plant acquisition adjustments 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 49,305
5 4081 Taxes other than income taxes, utility operating income 1,239,429 220,308 1,220,105 1,279,448 1,279,091 1,206,164 1,287,684 1,213,712 1,213,596 886,590 909,092 886,977 12,842,195
6 4800 Residential sales (14,522,204) (13,210,657) (9,497,697) (7,469,105) (4,669,379) (4,016,962) (3,801,156) (3,927,290) (3,922,583) (4,749,661) (7,428,871) (10,431,445) (87,647,010)
7 4805 Unbilled Residential Revenue (941,607) 1,662,235 1,038,979 2,112,813 492,713 31,587 4,396,720
8 4811 Commercial Revenue (6,903,467) (6,188,916) (4,359,660) (3,450,356) (2,269,478) (2,019,915) (1,887,757) (2,012,202) (1,998,651) (2,367,384) (3,567,916) (4,972,941) (41,998,643)
9 4812 Industrial Revenue (744,308) (650,415) (439,262) (338,109) (376,430) (159,623) (114,006) (170,132) (171,022) (186,353) (283,180) (440,620) (4,073,459)

10 4815 Unbilled Comm Revenue (386,848) 747,403 507,331 859,772 136,563 31,939 1,896,160
11 4816 Unbilled Industrial Revenue 9,492 (7,351) 3,459 (21,741) 40,244 10,207 34,310
12 4820 Other Sales to Public Authorities (993,050) (903,357) (625,180) (473,388) (325,266) (235,203) (212,177) (233,256) (236,396) (298,803) (491,252) (718,589) (5,745,918)
13 4825 Unbilled Public Authority Revenue (66,618) 121,281 77,501 156,195 45,481 3,727 337,567
14 4870 Forfeited discounts 0 (27,026) (26,264) (19,782) (14,419) (11,956) (13,930) (13,263) (14,177) (14,105) (16,817) (25,571) (197,310)
15 4880 Miscellaneous service revenues (5,587) (4,026) (4,332) (3,439) (3,844) (3,004) (3,387) (3,698) (4,212) (9,928) (8,550) (4,906) (58,913)
16 4893 Revenue-Transportation Distribution (2,205,449) (1,919,454) (2,254,677) (1,324,758) (1,662,340) (1,594,478) (1,499,946) (1,747,368) (1,803,742) (1,813,304) (2,093,702) (1,829,667) (21,748,887)
17 4950 Other Gas Revenue 0 0 0 0 0 0 0 0 0 0 0 0 0
18 4960 Provision for Rate Refunds 0 0 0 0 0 0 0 0 0 0 0 0 0
19 7560 Field measuring and regulating station expenses 0 0 0 0 0 0 -            -            -              -              -              -              0
20 7590 Production and gathering-Other 0 0 0 0 0 0 -            -            -              -              -              -              0
21 8001 Intercompany Gas Well-head Purchases 0 0 0 0 0 0 0 0 0 0 0 0 0
22 8010 Natural gas field line purchases 2,336 423 390 881 3,865 3,421 7,415 19,738 17,271 9,911 8,742 4,239 78,633
23 8040 Natural gas city gate purchases 2,946,869 5,393,021 690,605 (1,091,428) 2,886,912 2,323,453 2,234,799 4,266,034 3,996,668 3,052,338 3,157,552 2,230,938 32,087,760
24 8050 Other purchases (854) (721) (1,099) (538) (1,110) (2,865) (1,076) (1,465) (3,647) (2,367) (2,519) (347) (18,610)
25 8051 PGA for Residential 7,720,128 6,363,458 3,725,218 2,707,263 1,007,186 599,709 554,275 620,489 597,742 584,683 1,792,000 4,409,207 30,681,358
26 8052 PGA for Commercial 3,952,614 3,217,649 1,908,462 1,426,521 693,114 545,420 542,989 598,118 735,692 700,814 1,025,644 2,219,852 17,566,889
27 8053 PGA for Industrial 534,300 453,404 297,282 225,282 257,646 97,110 75,892 141,479 102,867 85,849 159,756 319,746 2,750,613
28 8054 PGA for Public Authorities 622,566 530,933 320,793 240,455 148,658 90,946 86,759 107,808 84,190 99,157 177,014 363,944 2,873,224
29 8058 Unbilled PGA Cost 1,060,326 (2,117,488) (821,589) (2,026,664) (466,261) (44,546) (132,910) (12,425) (47,359) 911,291 1,866,785 948,802 (882,038)
30 8059 PGA Offset to Unrecovered Gas Cost (8,676,794) (13,579,546) (8,298,361) (5,458,963) (4,696,904) (1,473,753) (1,261,163) (2,523,843) (2,553,649) (2,304,752) (2,956,373) (6,422,453) (60,206,554)
31 8060 Exchange gas 1,175,391 1,463,290 1,130,452 935,817 (6,733) (1,205,146) (1,162,712) (1,715,525) (1,539,579) (742,489) (465,308) 252,585 (1,879,958)
32 8081 Gas withdrawn from storage-Debit 2,057,298 4,173,242 4,167,729 3,184,081 22,720 0 0 0 0 0 2,939 1,753,956 15,361,966
33 8082 Gas delivered to storage-Credit (11,970) (10,539) (29,777) (2,200) (306,312) (1,390,229) (1,068,997) (2,340,891) (1,865,333) (1,457,993) (1,365,058) (68,019) (9,917,320)
34 8120 Gas used for other utility operations-Credit (319) (4,879) 336 (665) (853) 1,624 2,283 (174) (96) (202) (856) 481 (3,318)
35 8580 Transmission and compression of gas by others 2,507,724 2,560,829 2,340,062 2,432,350 2,097,562 1,745,119 1,251,734 2,295,952 1,948,270 1,445,352 1,620,027 2,249,102 24,494,082
36 8140 Storage-Operation supervision and engineering 0 0 0 0 0 0 -            -            -              -              -              -              0
37 8160 Wells expenses 3,999 5,969 449 628 3,381 2,917 2,449        2,422        2,484          2,992          2,839          3,021          33,549
38 8170 Lines expenses 1,663 4,025 435 1,121 2,338 987 1,766        1,717        1,658          1,906          1,849          1,896          21,362
39 8180 Compressor station expenses 2,458 879 3,390 6,561 4,609 683 3,492        3,374        3,192          3,829          3,599          3,761          39,827
40 8190 Compressor station fuel and power 0 0 0 0 0 0 -            -            -              -              -              -              0
41 8200 Storage-Measuring and regulating station expenses 585 3,140 519 303 109 114 579           567           570             773             786             791             8,836
42 8210 Storage-Purification expenses 16,665 18,566 (5,791) (104) 7,297 135 6,510        6,297        6,037          7,088          6,774          7,046          76,521
43 8240 Storage-Other expenses 0 0 0 0 0 0 -            -            -              -              -              -              0
44 8250 Storage well royalties 890 1,443 1,243 762 524 147 865           876           787             926             860             789             10,111
45 8310 Storage-Maintenance of structures and improvements 0 0 0 0 0 0 -            -            -              -              -              -              0
46 8340 Maintenance of compressor station equipment 1,768 3,871 5,684 3,468 3,461 727 3,626        3,503        3,302          3,984          3,726          3,897          41,017
47 8350 Maintenance of measuring and regulating station equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
48 8360 Processing-Maintenance of purification equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
49 8370 Maintenance of other equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
50 8410 Other storage expenses-Operation labor and expenses 25,709 9,818 15,509 14,706 13,825 16,853 18,085      17,547      16,649        20,023        18,700        19,536        206,958
51 8500 Transmission-Operation supervision and engineering 0 0 0 0 0 0 -            -            -              -              -              -              0
52 8520 Communication system expenses 0 0 0 0 0 0 -            -            -              -              -              -              0
53 8550 Other fuel and power for Compression 40 40 39 37 36 42 40             41             37               43               40               37               471
54 8560 Mains expenses 1,447 14,099 12,412 9,978 12,857 11,275 11,116      10,774      10,311        12,656        12,029        12,515        131,470
55 8570 Transmission-Measuring and regulating station expenses 1,842 675 562 858 820 809 977           981           888             1,049          976             916             11,353
56 8630 Transmission-Maintenance of mains (500) 1,494 299 1,055 3,311 3,711 1,790        1,729        1,630          1,967          1,840          1,924          20,250
57 8640 Transmission-Maintenance of compressor sta equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
58 8650 Transmission-Maintenance of measuring and regulating station equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
59 8700 Distribution-Operation supervision and engineering 132,335 274,473 168,645 177,760 152,738 271,467 180,590    177,517    177,948      176,907      181,082      196,145      2,267,606
60 8710 Distribution load dispatching 0 0 0 (20) 0 0 (3)              (3)              (3)                (4)                (3)                (3)                (40)
61 8711 Odorization 0 5,221 28,621 41,115 396 0 9,806        9,449        9,963          10,244        10,946        11,377        137,138

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. No. Account Discription Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

$ $ $ $ $ $ $ $ $ $ $ $ $

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account
Base Period: Twelve Months Ended December 31, 2024

62 8720 Distribution-Compressor station labor and expenses 0 0 0 0 0 0 -            -            -              -              -              -              0
63 8740 Mains and Services Expenses 562,374 554,304 546,432 607,363 637,386 634,107 568,418    563,295    553,979      543,437      571,105      617,427      6,959,627
64 8750 Distribution-Measuring and regulating station expenses 143,268 122,417 85,161 84,217 77,764 70,958 106,088    102,852    98,134        115,869      109,825      115,178      1,231,731
65 8760 Distribution-Measuring and regulating station expenses-Industrial 0 0 191 105 0 0 39             37             39               40               43               45               540
66 8770 Distribution-Measuring and regulating station expenses-City gate check stations 1,159 381 380 269 280 144 450           455           410             491             458             421             5,298
67 8780 Meter and house regulator expenses 88,533 56,980 56,159 64,763 54,982 67,012 72,939      70,855      67,001        80,392        75,324        78,520        833,461
68 8790 Customer installations expenses 0 0 146 0 0 0 19             18             19               20               21               22               266
69 8800 Distribution-Other expenses 492 1,098 5 128 0 0 228           220           231             238             254             263             3,157
70 8810 Distribution-Rents 8,255 8,173 8,102 8,706 9,035 12,704 8,631        9,016        5,647          9,480          7,122          4,542          99,414
71 8850 Distribution-Maintenance supervision and engineering 0 0 0 0 0 0 -            -            -              -              -              -              0
72 8860 Distribution-Maintenance of structures and improvements 0 0 0 0 0 0 -            -            -              -              -              -              0
73 8870 Distribution-Maint of mains 18,223 4,297 29,773 4,891 7,366 10,158 11,638      11,802      11,611        11,581        11,848        12,782        145,970
74 8890 Maintenance of measuring and regulating station equipment-General 3,507 940 26,754 31,468 9,038 35,564 14,630      14,734      14,663        9,316          12,416        15,044        188,075
75 8900 Maintenance of measuring and regulating station equipment-Industrial 0 0 0 0 0 0 -            -            -              -              -              -              0
76 8910 Maintenance of measuring and regulating station equipment-City gate check station 0 0 0 0 64 (9) 11             10             10               12               11               11               119
77 8920 Maintenance of services (10) 0 124 (41) 0 0 14             13             13               15               14               15               157
78 8930 Maintenance of meters and house regulators 0 0 0 0 0 0 -            -            -              -              -              -              0
79 8940 Distribution-Maintenance of other equipment 0 0 0 0 0 0 -            -            -              -              -              -              0
80 9010 Customer accounts-Operation supervision 0 0 0 0 0 0 -            -            -              -              -              -              0
81 9020 Customer accounts-Meter reading expenses 53,027 57,748 52,706 46,747 69,879 56,229 59,670      59,159      54,574        63,951        59,755        58,481        691,928
82 9030 Customer accounts-Customer records and collections expenses 101,433 105,565 165,198 146,083 105,044 89,105 103,916    104,456    102,644      76,918        92,509        108,523      1,301,395
83 9040 Customer accounts-Uncollectible accounts 209,704 298,981 210,390 (78,230) 122,814 158,813 86,169      92,651      91,815        100,296      137,716      172,488      1,603,608
84 9090 Customer service-Operating informational and instructional advertising expense 20,821 18,364 12,760 17,702 17,181 13,584 15,255      15,109      14,624        18,152        17,258        17,855        198,663
85 9100 Customer service-Miscellaneous customer service 0 0 0 0 0 0 -            -            -              -              -              -              0
86 9110 Sales-Supervision 10,508 11,396 11,238 12,311 13,315 10,400 11,883      11,864      11,488        13,393        12,674        13,150        143,620
87 9120 Sales-Demonstrating and selling expenses 23,485 762 1,040 27,609 1,642 4,288 10,965      1,810        2,124          6,829          4,625          3,238          88,415
88 9130 Sales-Advertising expenses 3,921 5,380 5,460 28,396 8,608 1,405 2,183        2,183        2,183          3,272          3,272          3,272          69,535
89 9160 Sales-Miscellaneous sales expenses 0 0 1,300 0 689 0 82             82             82               122             122             122             2,601
90 9200 A&G-Administrative & general salaries 0 0 0 0 0 0 -            -            -              -              -              -              0
91 9210 A&G-Office supplies & expense 2,719 26,720 396 814 206 345 309           309           376             5,754          5,755          5,756          49,458
92 9220 A&G-Administrative expense transferred-Credit 1,141,840 1,094,612 956,814 1,109,783 1,751,889 657,969 1,677,084 1,483,046 1,539,461   1,517,291   1,403,417   1,520,622   15,853,828
93 9230 A&G-Outside services employed 3,257 15,174 0 15,238 17,465 4,368 7,608        7,697        7,619          4,519          6,245          7,719          96,909
94 9240 A&G-Property insurance (44) 931 1,771 940 942 942 25             25             25               -              -              -              5,555
95 9250 A&G-Injuries & damages 3,543 7,186 5,276 5,126 5,603 17,198 2,643        2,673        2,647          1,502          2,075          2,565          58,037
96 9260 A&G-Employee pensions and benefits 69,160 57,612 54,707 53,613 57,867 54,681 65,462      63,268      59,938        79,014        74,173        77,563        767,059
97 9270 A&G-Franchise requirements 0 0 0 85 0 215 5               5               6                 53               53               53               474
98 9280 A&G-Regulatory commission expenses 10,061 10,061 10,061 10,157 10,061 12,210 741           744           902             13,707        13,777        13,837        106,317
99 9302 Miscellaneous general expenses 1,544 5,824 699 1,199 2,072 4,790 3,777        442           556             2,162          1,359          853             25,278
### 9310 A&G-Rents 0 0 0 0 0 0 -            -            -              -              -              -              0
### 9320 A&G-Maintenance of general plant 0 0 0 0 0 0 -            -            -              -              -              -              0
###
### Operating (Income)Loss* ($7,192,679) ($7,363,265) ($4,806,331) ($2,007,370) ($836,922) ($1,570,671) ($394,566) ($929,125) ($910,898) ($1,571,888) ($3,411,927) ($4,478,825) ($29,073,157)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the  Shared Services allocation.
**Note:  Provision for Income Taxes is not a component of Operating Income but is included on this schedule to develop the 12 month total for use elsewhere in the model

Schedule C.2.2 B 09
Page 15 of 26



CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. No. Account Discription Jan-24 Mar-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense (15,466) (15,466) (15,466) (15,466) (15,466) (15,466) 0 0 0 0 0 0 (92,794)
2 4081 Taxes other than income taxes, utility operating i (0) (0) 0 0 (0) 0 0 0 0 0 0 0 0
3 8210 Storage-Purification expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
4 8700 Distribution-Operation supervision and engineeri 737 578 2,914 3,147 1,202 125 3,828 3,793 4,113 1,248 1,168 1,258 24,111
5 8520 Communication system expenses 3,864 14,234 3,112 1,040 16,645 11,489 10,743 10,746 11,486 8,234 7,998 8,034 107,626
6 8560 Mains Expenses 3,779 128 25,843 284 21,427 (21,427) 6,668 6,652 6,619 5,475 5,389 6,029 66,867
7 8740 Mains and Services Expenses 22,891 28,090 14,060 4,412 14,987 10,745 23,241 23,135 24,339 19,599 19,399 23,288 228,187
8 8780 Meter and house regulator expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
9 8800 Distribution-Other expenses 21,096 11,797 1,612 11,143 23,784 54,919 38,804 38,430 43,731 16,733 16,147 15,421 293,616
10 8810 Distribution-Rents (2,445) (2,735) (2,445) (713) 64,636 291 8,674 8,674 9,059 8,854 8,776 8,969 109,594
11 8850 Distribution-Maintenance supervision and engine 0 0 0 0 0 0 0 0 0 0 0 0 0
12 8900 Maintenance of measuring and regulating station 0 0 0 0 0 0 0 0 0 0 0 0 0
13 9010 Customer accounts-Operation supervision 0 0 0 0 0 0 (69) (55) (9) (161) (173) (285) (751)
14 9020 Customer accounts-Meter reading expenses 16,485 7,957 10,971 8,677 10,686 12,176 14,235 13,438 12,934 14,304 13,144 13,824 148,830
15 9030 Customer accounts-Customer records and collec 35,979 37,899 40,030 43,255 46,288 38,622 45,389 43,073 48,441 51,830 42,764 44,285 517,855
16 9040 Customer accounts-Uncollectible accounts 0 0 0 0 0 0 1,488,510 1,488,510 1,488,510 0 0 0 4,465,529
17 9100 Customer service-Miscellaneous customer servi 0 0 0 0 0 0 0 0 0 0 0 0 0
18 9120 Sales-Demonstrating and selling expenses 10,943 10,943 13,519 6,249 10,943 13,011 89,785 90,162 91,569 9,740 6,420 12,835 366,120
19 9130 Sales-Advertising expenses - Contract Labor 0 0 0 0 3,028 0 978 973 1,062 385 389 364 7,179
20 9160 Sales-Miscellaneous sales expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
21 9200 A&G-Administrative & general salaries (3,648,235) (4,393,070) (3,932,316) (3,531,608) (3,661,276) (10,063,608) (3,892,474) (2,297,767) (2,624,979) (3,161,136) (4,143,749) (3,834,805) (49,185,022)
22 9210 A&G-Office supplies & expense 4,067,102 3,851,892 3,738,665 4,077,436 4,073,809 4,244,110 5,455,488 5,337,953 5,703,987 4,246,589 4,051,580 4,318,074 53,166,684
23 9220 A&G-Administrative expense transferred-Credit (11,567,347) (8,838,144) (10,708,456) (10,320,165) (22,798,023) (3,264,226) (19,472,282) (16,319,007)    (17,374,781)    (13,171,166)    (11,632,020)    (12,208,846)  (157,674,463)
24 9230 A&G-Outside services employed 1,811,009 2,683,363 169,560 2,119,421 1,429,956 2,133,367 3,648,601 3,665,165 4,014,826 1,255,448 1,253,090 1,160,320 25,344,126
25 9240 A&G-Property insurance 10,484 10,484 11,291 11,291 11,291 11,291 8,921 8,963 8,921 11,190 11,251 11,251 126,628
26 9250 A&G-Injuries & damages 4,498,331 8,498,263 4,481,043 4,499,439 4,499,395 4,992,750 4,251,729 4,271,309 4,250,743 5,330,481 5,358,605 5,359,121 60,291,208
27 9260 A&G-Employee pensions and benefits 3,226,662 2,979,869 2,896,528 2,449,237 15,585,681 1,475,047 7,437,106 2,753,266 2,599,525 3,829,321 4,124,919 4,249,475 53,606,635
28 9301 A&G-General advertising expense 0 0 0 0 0 0 0 0 0 0 0 0 0
29 9302 Miscellaneous general expenses 880,822 82,116 1,781,273 776,770 232,679 698,027 233,231 254,387 1,053,587 968,064 304,521 249,248 7,514,724
30 9310 A&G-Rents 528,828 668,938 410,944 586,479 620,633 417,245 505,916 505,571 528,494 504,857 500,504 511,275 6,289,685
31 9320 A&G-Maintenance of general plant 42,942 56,650 83,265 65,776 50,744 36,532 92,979 92,628 97,824 50,108 49,879 50,865 770,193
32 Operating (Income)Loss* ($51,539) $5,693,787 ($974,054) $796,102 $243,050 $785,020 ($0) $0 $0 ($0) $0 ($0) $6,492,366
33
34 9220 A&G-Administrative expense transferred-Credit (11,567,347)    (8,838,144)      ######### (10,320,165)    (22,798,023)    (3,264,226)   (19,472,282) (16,319,007)    (17,374,781)    (13,171,166)    (11,632,020)    (12,208,846)  (157,674,463)
35 Allocation Factor to Kentucky 5.14% 5.29% 5.11% 5.26% 4.94% 6.18% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.82%
36 Total Allocated Amount (594,342) (467,154) (547,335) (542,551) (1,127,076) (201,751) (888,376) (744,516) (792,683) (600,903) (530,683) (556,999) (7,594,371)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account, Div 002 Only
Base Period: Twelve Months Ended December 31, 2024
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. No. Account Discription Jan-24 Mar-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0
2 4081 Taxes other than income taxes, utility operating income 0 0 0 0 (0) 0 0 0 0 0 0 0 0
3 8700 Distribution-Operation supervision and engineering 0 0 0 0 0 0 0 0 0 0 0 0 0
4 8740 Mains and Services Expenses 612 570 810 918 460 891 1,500 1,500 1,500 1,500 1,500 1,500 13,262
5 8780 Meter and House Regulator Expenses 0 0 26 0 0 0 5 5 5 5 5 5 56
6 8800 Distribution-Other expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
7 8810 Distribution-Rents 0 0 0 3,204 11,058 0 2,180 2,117 2,117 2,223 2,219 2,219 27,339
8 9100 Customer service-Miscellaneous - Building Maintenance 0 (1,539) 1,539 0 0 0 0 0 0 0 0 0 0
9 9010 Customer accounts-Operation supervision 281,690 261,043 264,394 265,276 247,985 210,483 285,853 272,782 260,569 292,759 266,492 285,899 3,195,224

10 9020 Customer accounts-Meter reading expenses (794) 0 0 0 0 0 (149) (143) (136) (151) (138) (149) (1,660)
11 9030 Customer accounts-Customer records and collections ex 2,730,007 2,218,549 2,139,808 2,253,102 2,179,184 1,904,682 2,538,028 2,390,667 2,285,037 2,589,353 2,323,795 2,495,300 28,047,512
12 9200 A&G-Administrative & general salaries 299,736 227,416 348,266 421,979 632,422 360,486 429,535 412,341 393,883 437,084 399,089 428,925 4,791,164
13 9210 A&G-Office supplies & expense 896,087 1,075,336 958,047 1,100,712 1,148,788 1,159,464 270,933 246,085 244,691 710,380 688,760 709,551 9,208,833
14 9220 A&G-Administrative expense transferred-Credit (5,518,126) (4,953,330) (4,747,446) (5,206,149) (5,544,998) (4,584,405) (4,551,309) (4,267,010) (4,088,246) (5,205,494) (4,851,147) (5,191,293) (58,708,954)
15 9230 A&G-Outside services employed 60,626 62,466 9,034 82,013 193,636 (96,276) 30,595 30,595 31,253 57,564 57,494 57,516 576,515
16 9240 A&G-Property insurance 6,316 6,316 6,101 6,101 6,101 6,101 0 0 0 0 0 0 37,035
17 9250 A&G-Injuries & damages 48 48 48 38 38 38 0 0 0 0 0 0 258
18 9260 A&G-Employee pensions and benefits 1,128,722 963,227 922,625 940,288 1,106,148 825,980 882,198 803,714 761,982 1,001,868 999,349 1,097,937 11,434,038
19 9302 Miscellaneous general expenses - Misc General Expense 0 0 0 0 0 0 791 666 664 791 666 666 4,244
20 9310 A&G-Rents 115,009 139,627 96,749 132,519 137,848 96,771 109,839 106,680 106,680 112,016 111,816 111,816 1,377,370
21 9320 A&G-Maintenance of general plant 67 271 0 0 206 411 1 0 0 101 100 106 1,264
22
23 Operating (Income)Loss* ($0) $0 ($0) ($0) $118,874 ($115,374) ($0) $0 $0 $0 ($0) ($0) $3,500
24
25 9220 A&G-Administrative expense transferred-Credit (5,518,126)      (4,953,330)  (4,747,446)  (5,206,149)      (5,544,998)      (4,584,405)  (4,551,309) (4,267,010)      (4,088,246)      (5,205,494)      (4,851,147)      (5,191,293)    (58,708,954)
26 Allocation Factor to Kentucky 4.06% 3.92% 3.98% 3.92% 3.82% 4.01% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 4.64%
27 Total Allocated Amount (223,769) (194,152) (188,962) (204,061) (211,670) (183,690) (245,367) (230,041) (220,403) (280,635) (261,532) (279,870) (2,724,153)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Line Acct actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. No. Account Discription Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0
2 4060 Amortization of gas plant acquisition adjustments 0 0 0 0 0 0 0 0 0 0 0 0 0
3 4081 Taxes other than income taxes, utility operating i (0) 0 0 0 0 0 0 0 0 0 0 0 0
4 8170 Lines expenses 45 1 71 25 87 47 93 99 102 108 111 114 903
5 8180 Compressor station expenses 57 1 89 31 109 59 118 124 129 136 140 144 1,138
6 8190 Compressor station fuel and power 0 0 0 0 0 0 0 0 0 0 0 0 0
7 8210 Storage-Purification expenses 100 154 115 90 85 80 211 223 231 243 251 258 2,042
8 8240 Storage-Other expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
9 8250 Storage well royalties 735 525 506 650 178 130 921 972 1,007 1,061 1,096 1,127 8,908

10 8500 Transmission-Operation supervision and enginee 0 0 0 0 0 0 0 0 0 0 0 0 0
11 8560 Mains expenses 74 2 115 40 141 76 151 160 165 174 180 185 1,463
12 8570 Transmission-Measuring and regulating station e 91 2 142 50 174 94 187 197 204 215 222 229 1,807
13 8600 Transmission-Measuring and regulating station e 0 0 0 0 555 0 2,529 2,529 2,529 2,420 2,420 2,420 15,400
14 8650 Transmission-Maintenance of me - Non-Inventor 0 0 0 0 0 0 0 0 0 0 0 0 0
15 8700 Distribution-Operation supervision and engineeri 117,489 461,668 246,379 263,989 244,730 189,577 107,159 164,745 170,692 224,460 211,310 234,669 2,636,867
16 8711 Odorization 0 0 0 0 0 0 0 0 0 0 0 0 0
17 8740 Mains and Services Expenses 42,429 22,466 23,206 47,855 28,569 19,727 20,965 20,498 21,210 34,792 32,900 36,344 350,960
18 8750 Distribution-Measuring and regulating station exp 11,712 12,051 8,771 10,428 9,549 10,511 7,071 8,788 7,690 10,696 9,864 10,445 117,576
19 8760 Distribution-Measuring and regulating station exp 0 0 0 0 0 0 0 0 0 0 0 0 0
20 8770 Distribution-Measuring and regulating station exp 0 0 0 0 0 0 0 0 0 0 0 0 0
21 8780 Meter and house regulator expenses 11,616 6,453 6,742 8,200 10,987 11,138 5,427 5,163 4,904 9,224 8,388 8,914 97,158
22 8800 Distribution-Other expenses 36,028 36,795 42,386 40,149 61,569 15,458 131,141 130,452 137,771 135,491 138,516 165,074 1,070,829
23 8810 Distribution-Rents 19,886 16,644 16,151 18,128 17,183 14,391 34,594 36,511 37,844 39,861 41,200 42,331 334,725
24 8870 Distribution-Maint of mains 0 0 0 561 (210) 0 34 33 31 59 53 57 617
25 8890 Maintenance of measuring and regulating station 0 0 0 0 0 0 0 0 0 0 0 0 0
26 8900 Maintenance of measuring and regulating station 0 0 0 0 0 0 0 0 0 0 0 0 0
27 8910 Maintenance of measuring and regulating station 0 0 0 0 0 99 10 9 9 17 15 16 174
28 9010 Customer accounts-Operation supervision 9,993 10,095 9,124 9,627 9,993 9,705 5,798 6,025 5,459 9,753 8,882 9,412 103,864
29 9020 Customer accounts-Meter reading expenses 3,595 3,401 3,938 2,398 4,390 5,251 2,261 2,151 2,043 3,843 3,495 3,714 40,482
30 9030 Customer accounts-Customer records and collec 211,063 208,119 214,605 223,554 218,400 182,797 500,113 496,496 519,258 546,171 549,869 646,399 4,516,844
31 9040 Customer accounts-Uncollectible accounts 0 0 0 0 0 1,358 0 0 0 0 0 0 1,358
32 9090 Customer service-Operating informational and in 16,341 14,688 14,950 14,853 15,743 14,369 9,031 9,438 8,530 15,148 13,801 14,618 161,508
33 9100 Customer service-Miscellaneous customer servi 1,890 33 0 28 3 0 48 44 188 361 361 375 3,331
34 9110 Sales-Supervision 16,069 16,525 16,630 20,453 17,858 15,353 10,332 13,689 11,023 16,518 15,144 15,892 185,487
35 9120 Sales-Demonstrating and selling expenses 1,798 0 570 2,601 0 0 123 111 479 919 919 955 8,475
36 9130 Sales-Advertising expenses 0 0 0 113 0 0 3 3 11 21 21 22 192
37 9200 A&G-Administrative & general salaries (8,202) (28,148) (83,719) (5,656) (25,190) (6,052) 11,770 11,670 11,674 5,375 1,375 1,475 (113,628)
38 9210 A&G-Office supplies & expense 57 (515) (172,150) 45 3,492 0 (95,867) (95,298) (100,654) (98,947) (101,156) (120,769) (781,763)
39 9220 A&G-Administrative expense transferred-Credit (647,846) (867,132) (441,297) (726,778) (826,783) (545,382) (1,087,333) (1,017,590) (1,053,381) (1,272,269) (1,223,137) (1,368,327) (11,077,255)
40 9230 A&G-Outside services employed 1,891 22,863 2,195 (3,955) (90,019) 5,387 (34,790) (34,607) (36,548) (35,945) (36,748) (43,794) (284,070)
41 9240 A&G-Property insurance (295) (295) (292) (347) (347) (347) (8,761) (8,761) (8,761) (8,384) (8,384) (8,384) (53,357)
42 9250 A&G-Injuries & damages 7,374 7,295 9,251 7,831 8,031 8,432 73,078 71,327 68,471 86,175 81,268 84,618 513,150
43 9260 A&G-Employee pensions and benefits 145,769 55,830 81,522 65,038 283,223 47,510 283,341 164,583 168,154 243,290 237,548 251,203 2,027,010
44 9280 A&G-Regulatory commission expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
45 9302 Miscellaneous general expenses 241 480 0 0 7,500 230 20,244 10,218 19,535 29,016 10,073 10,266 107,803
46 9310 A&G-Rents 0 0 0 (0) 0 0 (0) (0) (0) (0) (0) (0) (0)
47
48 Operating (Income)Loss* ($0) ($0) ($0) $0 $0 $0 ($0) $0 ($0) ($0) ($0) ($0) $0
49
50 9220 A&G-Administrative expense transferred-Credit (647,846)     (867,132)     (441,297)      (726,778)     (826,783)     (545,382)       (1,087,333)  (1,017,590)  (1,053,381)  (1,272,269)  (1,223,137)    (1,368,327) (11,077,255)
51 Allocation Factor to Kentucky 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97%
52 Total Allocated Amount (323,729) (433,306) (220,516) (363,171) (413,143) (272,528) (543,340) (508,490) (526,375) (635,753) (611,201) (683,753) (5,535,304)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. No. Account Discription Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4091 Provision for Federal & State Income Taxes 433,765         433,765      433,765      433,765       433,765      433,765         433,765         433,765      433,765         433,765         433,765      433,765         5,205,179
2
3 4030 Depreciation Expense 1,800,717 1,793,547 1,801,438 1,805,346 1,811,696 1,842,067 1,845,194 1,848,612 1,851,951 1,855,801 1,859,508 1,863,194 21,979,070
4 4060 Amortization of gas plant acquisition adjustments 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 4,109 49,305
5 4081 Taxes other than income taxes, utility operating i 1,153,488 1,134,257 1,134,207 1,208,397 1,134,425 1,134,309 1,135,077 1,157,579 1,135,464 1,135,579 1,135,492 1,205,269 13,803,543
6 4800 Residential sales (8,538,618) (5,934,429) (4,292,695) (4,063,744) (4,114,451) (4,113,391) (5,114,451) (9,311,835) (13,607,654) (15,837,597) (16,032,941) (12,089,949) (103,051,755)
7 4805 Unbilled Residential Revenue
8 4811 Commercial Revenue (4,271,267) (3,061,247) (2,273,715) (2,150,099) (2,200,779) (2,188,344) (2,638,128) (4,615,856) (6,633,460) (7,709,056) (7,751,955) (5,949,916) (51,443,822)
9 4812 Industrial Revenue (398,734) (434,240) (214,018) (156,849) (209,345) (211,452) (229,725) (386,090) (609,267) (931,776) (800,144) (548,992) (5,130,632)

10 4815 Unbilled Comm Revenue
11 4816 Unbilled Industrial Revenue
12 4820 Other Sales to Public Authorities (586,216) (395,283) (266,073) (253,301) (262,665) (266,256) (342,380) (663,241) (990,426) (1,156,162) (1,154,012) (862,494) (7,198,509)
13 4825 Unbilled Public Authority Revenue
14 4870 Forfeited discounts (41,096) (30,594) (21,780) (16,033) (15,172) (15,548) (15,486) (18,793) (33,240) (47,958) (55,753) (56,008) (367,462)
15 4880 Miscellaneous service revenues (3,438) (3,844) (3,004) (3,387) (3,698) (4,212) (9,928) (8,550) (4,906) (5,587) (4,026) (4,332) (58,912)
16 4893 Revenue-Transportation Commercial (1,618,312) (1,551,715) (1,480,646) (1,499,946) (1,747,368) (1,803,742) (1,813,304) (2,093,702) (1,829,667) (1,797,547) (1,703,649) (1,631,322) (20,570,921)
17 4950 Other Gas Revenue 0 0 0 0 0 0 0 0 0 0 0 0 0
18 4960 Provision for Rate Refunds 0
19 7560 Field measuring and regulating station expenses -                -              -              -               -              -                -                 -              -                -                -              -                0
20 7590 Production and gathering-Other -                -              -              -               -              -                -                 -              -                -                -              -                0
21 8001 Intercompany Gas Well-head Purchases 0 0 0 0 0 0 0 0 0 0 0 0 0
22 8010 Natural gas field line purchases 2,392 9,696 5,356 11,388 25,712 22,511 12,900 14,315 6,944 2,772 813 819 115,617
23 8040 Natural gas city gate purchases (2,962,682) 7,241,767 3,637,631 3,432,007 5,557,101 5,209,154 3,972,977 5,170,480 3,654,146 3,496,942 10,365,699 1,451,315 50,226,537
24 8050 Other purchases (1,461) (2,783) (4,486) (1,653) (1,909) (4,754) (3,080) (4,125) (569) (1,014) (1,386) (2,311) (29,531)
25 8051 PGA for Residential 7,348,869 2,526,507 938,914 851,206 808,273 779,081 761,034 2,934,393 7,222,025 9,161,195 12,230,934 7,828,589 53,391,020
26 8052 PGA for Commercial 3,872,293 1,738,665 853,917 833,875 779,132 958,883 912,191 1,679,488 3,635,988 4,690,424 6,184,507 4,010,654 30,150,016
27 8053 PGA for Industrial 611,528 646,300 152,037 116,548 184,296 134,075 111,743 261,600 523,725 634,034 871,468 624,743 4,872,096
28 8054 PGA for Public Authorities 652,716 372,905 142,387 133,237 140,435 109,731 129,064 289,861 596,120 738,777 1,020,484 674,149 4,999,866
29 8058 Unbilled PGA Cost (5,501,383) (1,169,607) (69,742) (204,112) (16,185) (61,726) 1,186,152 3,056,854 1,554,082 1,258,250 (4,069,934) (1,726,578) (5,763,929)
30 8059 PGA Offset to Unrecovered Gas Cost (14,818,361) (11,782,099) (2,307,329) (1,936,783) (3,287,656) (3,328,361) (2,999,905) (4,841,051) (10,519,604) (10,296,436) (26,100,673) (17,439,100) (109,657,357)
31 8060 Exchange gas 2,540,276 (16,890) (1,886,794) (1,785,590) (2,234,710) (2,006,648) (966,437) (761,941) 413,719 1,394,794 2,812,529 2,375,657 (122,035)
32 8081 Gas withdrawn from storage-Debit 8,643,192 56,993 0 0 0 0 0 4,812 2,872,878 2,441,321 8,021,213 8,758,530 30,798,939
33 8082 Gas delivered to storage-Credit (5,972) (768,379) (2,176,563) (1,641,671) (3,049,336) (2,431,227) (1,897,750) (2,235,279) (111,411) (14,204) (20,257) (62,577) (14,414,625)
34 8120 Gas used for other utility operations-Credit (1,804) (2,140) 2,542 3,506 (226) (125) (262) (1,401) 788 (378) (9,378) 707 (8,172)
35 8580 Transmission and compression of gas by others 6,602,616 5,261,696 2,732,184 1,922,303 2,990,797 2,539,325 1,881,295 2,652,789 3,683,897 2,975,825 4,922,062 4,917,666 43,082,454
36 8140 Storage-Operation supervision and engineering -                -              -              -               -              -                -                 -              -                -                -              -                0
37 8160 Wells expenses 2,892             2,906          2,931          2,862           2,898          3,077             3,042             2,886          3,070             2,916             2,701          2,983             35,164
38 8170 Lines expenses 1,911             1,926          1,891          1,865           1,798          1,875             1,946             1,885          1,934             2,002             1,819          1,928             22,782
39 8180 Compressor station expenses 3,726             3,854          3,517          3,657           3,419          3,641             3,958             3,719          3,887             4,153             3,525          3,719             44,776
40 8190 Compressor station fuel and power -                -              -              -               -              -                -                 -              -                -                -              -                0
41 8200 Storage-Measuring and regulating station expen 804                785             841             784              785             798                775                787             792                781                781             824                9,536
42 8210 Storage-Purification expenses 7,004             7,154          6,771          6,859           6,491          6,860             7,289             6,962          7,243             7,616             6,654          7,036             83,940
43 8240 Storage-Other expenses -                -              -              -               -              -                -                 -              -                -                -              -                0
44 8250 Storage well royalties 902                915             880             867              896             883                926                860             789                841                837             885                10,482
45 8310 Storage-Maintenance of structures and improvem -                -              -              -               -              -                -                 -              -                -                -              -                0
46 8340 Maintenance of compressor station equipment 3,860             4,007          3,619          3,790           3,534          3,770             4,123             3,857          4,033             4,328             3,648          3,846             46,416
47 8350 Maintenance of measuring and regulating station -                -              -              -               -              -                -                 -              -                -                -              -                0
48 8360 Processing-Maintenance of purification equipme -                -              -              -               -              -                -                 -              -                -                -              -                0
49 8370 Maintenance of other equipment -                -              -              -               -              -                -                 -              -                -                -              -                0
50 8410 Other storage expenses-Operation labor and ex 19,409           20,099        18,227        19,035         17,818        19,087           20,700           19,334        20,198           21,629           18,334        19,373           233,243
51 8500 Transmission-Operation supervision and enginee -                -              -              -               -              -                -                 -              -                -                -              -                0
52 8520 Communication system expenses -                -              -              -               -              -                -                 -              -                -                -              -                0
53 8550 Other fuel and power for Compression 42                  43               41               40                42               41                  43                  40               37                  39                  39               41                  488
54 8560 Mains expenses 12,009           12,361        11,524        11,800         11,134        11,812           13,022           12,371        12,873           13,163           11,395        12,035           145,499
55 8570 Transmission-Measuring and regulating station e 1,022             1,040          990             985              1,002          1,000             1,055             982             922                983                951             1,004             11,936
56 8630 Transmission-Maintenance of mains 1,906             1,978          1,787          1,871           1,745          1,861             2,036             1,904          1,991             2,137             1,801          1,899             22,915
57 8640 Transmission-Maintenance of compressor sta eq -                -              -              -               -              -                -                 -              -                -                -              -                0
58 8650 Transmission-Maintenance of measuring and reg -                -              -              -               -              -                -                 -              -                -                -              -                0
59 8700 Distribution-Operation supervision and engineeri 170,816         179,422      184,214      178,404       182,953      179,742         179,513         183,519      198,693         172,171         160,408      170,849         2,140,705
60 8710 Distribution load dispatching (4)                  (4)                (3)                (3)                 (4)                (3)                  (4)                   (3)                (3)                  (3)                  (3)                (4)                  (41)
61 8711 Odorization 11,189           10,582        12,310        10,861         10,791        11,096           10,244           10,946        11,377           10,755           10,938        11,729           132,819
62 8720 Distribution-Compressor station labor and expen -                -              -              -               -              -                -                 -              -                -                -              -                0
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. No. Account Discription Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

$ $ $ $ $ $ $ $ $ $ $ $ $

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026

63 8740 Mains and Services Expenses 546,046         584,678      591,789      579,023       603,469      564,263         551,149         578,320      624,972         539,049         510,055      530,170         6,802,984
64 8750 Distribution-Measuring and regulating station exp 113,095         116,764      108,081      111,322       105,369      111,283         119,523         113,243      118,753         124,366         106,801      112,935         1,361,535
65 8760 Distribution-Measuring and regulating station exp 44                  42               48               43                42               44                  40                  43               45                  42                  43               46                  523
66 8770 Distribution-Measuring and regulating station exp 470                476             458             451              466             460                491                458             421                438                436             461                5,487
67 8780 Meter and house regulator expenses 78,175           81,050        73,409        76,698         71,872        76,577           83,089           77,847        81,158           86,974           73,850        77,771           938,471
68 8790 Customer installations expenses 22                  21               24               21                21               22                  20                  21               22                  21                  21               23                  257
69 8800 Distribution-Other expenses 259                248             285             254              252             259                238                254             263                249                253             271                3,085
70 8810 Distribution-Rents 8,612             5,950          4,663          4,209           5,270          4,652             9,480             7,122          4,542             6,413             6,287          7,823             75,023
71 8850 Distribution-Maintenance supervision and engine -                -              -              -               -              -                -                 -              -                -                -              -                0
72 8860 Distribution-Maintenance of structures and impro -                -              -              -               -              -                -                 -              -                -                -              -                0
73 8870 Distribution-Maint of mains 11,932           12,496        12,058        12,092         12,409        12,031           11,832           12,083        13,027           12,049           11,020        11,451           144,480
74 8890 Maintenance of measuring and regulating station 11,005           12,047        13,842        12,525         15,268        11,205           9,318             12,418        15,045           8,819             9,406          9,691             140,590
75 8900 Maintenance of measuring and regulating station -                -              -              -               -              -                -                 -              -                -                -              -                0
76 8910 Maintenance of measuring and regulating station 11                  12               10               11                10               11                  12                  11               12                  13                  11               11                  135
77 8920 Maintenance of services 15                  15               14               15                14               14                  16                  15               15                  17                  14               15                  178
78 8930 Maintenance of meters and house regulators -                -              -              -               -              -                -                 -              -                -                -              -                0
79 8940 Distribution-Maintenance of other equipment -                -              -              -               -              -                -                 -              -                -                -              -                0
80 9010 Customer accounts-Operation supervision -                -              -              -               -              -                -                 -              -                -                -              -                0
81 9020 Customer accounts-Meter reading expenses 62,228           63,769        59,667        60,473         59,636        60,930           64,973           60,711        59,481           63,548           58,370        61,503           735,288
82 9030 Customer accounts-Customer records and collec 84,664           92,169        98,438        93,081         107,377      85,621           77,868           93,397        109,452         75,269           74,007        76,459           1,067,803
83 9040 Customer accounts-Uncollectible accounts 15,222 47,529 48,973 46,488 48,501 47,203 62,927 96,872 97,774 101,124 55,030 63,890 731,532
84 9090 Customer service-Operating informational and in 17,820           18,406        17,560        17,526         16,683        17,793           18,639           17,713        18,331           19,321           16,959        17,710           214,461
85 9100 Customer service-Miscellaneous customer servi -                -              -              -               -              -                -                 -              -                -                -              -                0
86 9110 Sales-Supervision 13,280           13,715        12,541        12,996         12,383        13,220           13,782           13,038        13,530           14,393           12,546        13,124           158,549
87 9120 Sales-Demonstrating and selling expenses 1,773             6,724          3,632          11,525         1,072          10,285           6,829             4,625          3,238             10,142           8,078          9,157             77,078
88 9130 Sales-Advertising expenses 2,621             2,784          5,550          2,621           2,621          2,784             3,272             3,272          3,272             2,784             2,621          2,621             36,821
89 9160 Sales-Miscellaneous sales expe - Customer Rela 0                    0                 (1)                0                  0                 0                    0                    0                 0                    0                    0                 0                    0
90 9200 A&G-Administrative & General Salaries -                -              -              -               -              -                -                 -              -                -                -              -                0
91 9210 A&G-Office supplies & expense 5,727             5,733          5,851          5,721           5,721          5,795             5,754             5,755          5,756             5,734             5,727          5,795             69,069
92 9220 A&G-Administrative expense transferred-Credit 1,574,396 1,680,980 1,411,135 1,711,374 1,258,939 1,484,464 1,538,099 1,422,445 1,540,794 1,585,774 1,414,803 1,628,107 18,251,309
93 9230 A&G-Outside services employed 5,415             6,059          6,958          6,314           7,896          5,539             4,519             6,245          7,719             4,191             4,519          4,620             69,993
94 9240 A&G-Property insurance -                -              -              -               -              -                -                 -              -                -                -              -                0
95 9250 A&G-Injuries & damages 1,799             2,013          2,312          2,098           2,624          1,840             1,502             2,075          2,565             1,393             1,502          1,535             23,257
96 9260 A&G-Employee pensions and benefits 73,400           76,160        69,055        72,089         67,270        71,898           78,103           73,320        76,671           78,498           66,278        70,016           872,759
97 9270 A&G-Franchise requirements 52                  52               57               52                52               53                  53                  53               53                  52                  52               53                  635
98 9280 A&G-Regulatory commission expenses 13,743           13,769        13,793        13,767         13,831        13,896           13,707           13,777        13,837           13,694           13,707        13,872           165,392
99 9302 Miscellaneous general expenses 385                2,172          770             3,938           129             3,470             2,162             1,359          853                3,418             2,682          3,075             24,411

100 9310 A&G-Rents -                -              -              -               -              -                -                 -              -                -                -              -                0
101 9320 A&G-Maintenance of general plant -                -              -              -               -              -                -                 -              -                -                -              -                0
102
103 Operating (Income)Loss* ($2,637,450) ($1,273,906) ($781,615) ($290,843) ($1,043,025) ($851,387) ($1,153,036) ($3,000,430) ($4,104,932) ($5,006,596) ($5,596,383) ($3,697,827) ($24,232,252)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the  Shared Services allocation.
**Note:  Provision for Income Taxes is not a component of Operating Income but is included on this schedule to develop the 12 month total for use elsewhere in the model
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. No. Account Discription Apr-25 Jun-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0
2 4081 Taxes other than income taxes, utility operating i 0 0 0 0 0 0 0 0 0 0 0 0 0
3 8210 Storage-Purification expenses -                     -               -               -               -               -                 -                  -               -               -               -               -                0
4 8520 Communication system expenses 7,997                 7,856            8,027           7,838            7,871            8,268             8,234              7,998           8,034           7,967           7,902           8,278             96,270
5 8560 Mains expenses 6,294                 5,982            6,148           6,428            6,284            6,426             5,475              5,389           6,029           5,866           5,654           5,683             71,658
6 8700 Distribution-Operation supervision and engineeri 1,107                 1,133            1,164           1,155            1,099            1,345             1,247              1,167           1,257           1,161           1,119           1,129             14,084
7 8740 Mains and Services Expenses 21,416               19,764          20,357         23,377          20,014          21,852           19,603            19,402         23,292         23,151         18,060         19,828           250,117
8 8780 Meter and house regulator expenses -                     -               -               -               -               -                 -                  -               -               -               -               -                0
9 8800 Distribution-Other expenses 16,955               14,860          15,976         14,762          14,881          17,485           16,733            16,147         15,421         14,663         14,167         14,867           186,918
10 8810 Distribution-Rents 8,769                 8,753            8,895           8,753            8,753            8,890             8,854              8,776           8,969           8,762           8,762           8,893             105,829
11 8850 Maintenance Supervision and Engineering -                     -               -               -               -               -                 -                  -               -               -               -               -                0
12 8900 Maintenance of measuring and regulating station -                     -               -               -               -               -                 -                  -               -               -               -               -                0
13 9010 Customer accounts-Operation supervision (174)                   (182)             (172)             (189)             (176)             (150)               (161)                (173)             (285)             (212)             (179)             (149)              (2,203)

9020 Customer accounts-Meter readin - Non-project L 13,831               13,835          13,197         14,508          13,204          13,845           14,799            13,598         14,301         14,982         12,965         13,606           166,671
14 9030 Customer accounts-Customer records and collec 49,874               44,230          42,089         52,383          42,443          45,008           53,357            44,165         45,757         53,616         42,288         55,789           571,000
15 9040 Customer accounts-Uncollectible accounts -                     -               -               -               -               -                 -                  -               -               -               -               -                0
16 9100 Customer service-Miscellaneous customer servi -                     -               -               -               -               -                 -                  -               -               -               -               -                0
17 9120 Sales-Demonstrating and selling 8,306                 7,678            6,420           7,049            6,420            7,829             9,740              6,420           12,835         10,214         7,401           6,697             97,007
18 9130 Sales-Advertising expenses - Contract Labor 333                    344               371              334               328               358                385                 389              364              347              337              346                4,237
19 9160 Miscellaneous Sales Expenses -                     -               -               -               -               -                 -                  -               -               -               -               -                0
20 9200 A&G-Administrative & general salaries (3,829,865)         (3,924,257)   (6,625,554)   (4,141,435)   (5,977,578)   (3,109,333)     (2,946,418)      (3,946,658)   (3,627,895)   (3,575,367)   (4,519,551)   (3,831,556)    (50,055,468)
21 9210 A&G-Office supplies & expense 4,791,713          4,470,149     4,515,318    4,686,270     4,613,471     4,937,599      4,246,589       4,051,580    4,318,074    4,338,527    4,254,626    4,309,157      53,533,073
22 9220 A&G-Administrative expense transferred-Credit (12,715,975) (15,396,831) (9,861,631) (15,896,566) (8,224,312) (11,669,249) (13,387,955) (11,831,012) (12,417,752) (13,403,638) (11,260,021) (13,340,841) (149,405,782)
23 9230 A&G-Outside services employed 1,033,260          1,102,792     1,094,292    1,041,980     927,299        1,149,296      1,255,451       1,253,093    1,160,323    1,084,807    1,033,090    1,086,774      13,222,457
24 9240 A&G-Property insurance 11,254               11,254          11,254         11,271          11,313          11,271           11,190            11,251         11,251         11,251         11,251         11,254           135,067
25 9250 A&G-Injuries & damages 5,360,231          5,360,211     5,359,759    5,368,863     5,388,092     5,368,388      5,330,481       5,358,605    5,359,121    5,359,624    5,358,201    5,359,648      64,331,223
26 9260 A&G-Employee pensions and benefits 3,785,202          7,473,384     4,626,384    7,263,091     2,364,752     2,357,264      3,829,321       4,124,919    4,249,475    4,529,017    4,141,903    3,985,991      52,730,702
27 9301 A&G-General advertising expense -                     -               -               -               -               -                 -                  -               -               -               -               -                0
28 9302 Miscellaneous general expenses 878,744             229,665        197,506       979,783        226,175        263,460         968,108          304,562       249,291       967,009       314,538       1,729,259      7,308,099
29 9310 A&G-Rents 499,935             499,202        507,555       499,285        498,929        507,111         504,857          500,504       511,275       499,309       499,135       506,596         6,033,693
30 9320 A&G-Maintenance of general plant 50,795               50,179          52,643         51,059          50,735          53,038           50,108            49,879         50,865         48,943         48,353         48,751           605,348
31 Operating (Income)Loss* $0 $0 ($0) ($0) ($0) $0 ($0) ($0) ($0) ($0) $0 ($0) ($0)
32
33 9220 A&G-Administrative expense transferred-Credit (12,715,975) (15,396,831) (9,861,631) (15,896,566) (8,224,312) (11,669,249) (13,387,955) (11,831,012) (12,417,752) (13,403,638) (11,260,021) (13,340,841)
34 Allocation Factor to Kentucky 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56%
35 Total Allocated Amount (580,136) (702,444) (449,913) (725,243) (375,215) (532,382) (610,793) (539,762) (566,530) (611,509) (513,712) (608,644) (6,816,282)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account, Div 002 Only
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. No. Account Discription Apr-25 Jun-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0
2 4081 Taxes other than income taxes, utility operating incom 0 0 0 0 0 0 0 0 0 0 0 0 0
3 8700 Distribution-Operation supervision and engineering 0 0 0 0 0 0 0 0 0 0 0 0 0
4 8740 Mains and Services Expenses 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 18,000
5 8780 Meter and House Regulator Expenses 5 5 5 5 5 5 5 5 5 5 5 5 60
6 8800 Distribution-Other expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
7 8810 Distribution-Rents 2,342 2,342 2,342 2,221 2,219 2,219 2,223 2,219 2,219 2,221 2,341 2,342 27,251
8 9100 Customer service-Miscellaneous - Building Maintenan 0 0 0 0 0 0 0 0 0 0 0 0 0
9 9010 Customer accounts-Operation supervision 285,620 281,143 269,018 293,550 265,879 278,000 302,699 275,567 295,653 316,639 273,513 283,427 3,420,708

10 9020 Customer accounts-Meter reading expenses (148) (146) (140) (152) (138) (145) (157) (143) (154) (164) (142) (147) (1,775)
11 9030 Customer accounts-Customer records and collections 2,526,648 2,453,741 2,347,828 2,593,684 2,320,221 2,427,558 2,676,990 2,403,814 2,581,302 2,799,302 2,386,568 2,474,602 29,992,258
12 9200 A&G-Administrative & general salaries 426,069 421,739 403,226 437,614 398,641 417,297 452,382 413,057 443,938 473,667 410,026 425,326 5,122,982
13 9210 A&G-Office supplies & expense 789,263 738,757 736,324 753,178 768,177 723,245 710,380 688,760 709,551 747,048 726,761 744,280 8,835,724
14 9220 A&G-Administrative expense transferred-Credit (5,225,416) (5,186,784) (4,891,109) (5,665,227) (4,663,023) (4,787,883) (5,318,364) (4,954,205) (5,302,056) (5,693,376) (5,008,087) (5,133,553) (61,829,082)
15 9230 A&G-Outside services employed 68,938 67,212 66,750 58,122 57,971 58,084 57,564 57,494 57,516 57,719 57,679 66,764 731,813
16 9240 A&G-Property insurance 0 0 0 0 0 0 0 0 0 0 0 0 0
17 9250 A&G-Injuries & damages 0 0 0 0 0 0 0 0 0 0 0 0 0
18 9260 A&G-Employee pensions and benefits 1,006,280 1,101,737 945,504 1,412,710 735,945 767,528 1,001,868 999,349 1,097,937 1,182,647 1,031,144 1,016,702 12,299,350
19 9302 Miscellaneous general expenses - Misc General Expe 791 666 666 791 666 664 791 666 666 791 666 666 8,490
20 9310 A&G-Rents 117,994 117,979 117,979 111,893 111,816 111,818 112,016 111,816 111,816 111,893 117,917 117,979 1,372,917
21 9320 A&G-Maintenance of general plant 113 108 108 110 121 110 101 100 106 109 109 109 1,305
22
23 Operating (Income)Loss* $0 ($0) ($0) $0 ($0) $0 $0 ($0) ($0) $0 $0 ($0) ($0)
24
25 9220 A&G-Administrative expense transferred-Credit (5,225,416) (5,186,784) (4,891,109) (5,665,227) (4,663,023) (4,787,883) (5,318,364) (4,954,205) (5,302,056) (5,693,376) (5,008,087) (5,133,553) (61,829,082)
26 Allocation Factor to Kentucky 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39% 5.39%
27 Total Allocated Amount (281,710) (279,627) (263,687) (305,420) (251,390) (258,121) (286,720) (267,088) (285,841) (306,938) (269,993) (276,757) (3,333,292)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account, Div 012 Only
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.2
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.2
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup
Line Acct Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. No. Account Discription Apr-25 Jun-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

$ $ $ $ $ $ $ $ $ $ $ $ $
1 4030 Depreciation Expense -              -              -               -              -              -                -              -              -              -              -            -             -                
2 4060 Amortization of gas plant acquisition adjustments
3 4081 Taxes other than income taxes, utility operating income -              -              -               -              -              -                -              -              -              -              -            -             -                
4 8170 Lines expenses 108 109 126 107 116 118 108 111 114 113 109 115 1,354
5 8180 Compressor station expenses 137 137 159 135 146 148 136 140 144 142 137 145 1,706
6 8190 Compressor station fuel and power 0 0 0 0 0 0 0 0 0 0 0 0 0
7 8210 Storage-Purification expenses 245 245 286 243 262 266 243 251 258 254 246 261 3,061
8 8240 Storage-Other expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
9 8250 Storage well royalties 1,069 1,070 1,247 1,058 1,143 1,161 1,061 1,096 1,127 1,109 1,072 1,138 13,352

10 8500 Transmission-Operation supervision and engineering 0 0 0 0 0 0 0 0 0 0 0 0 0
11 8560 Mains expenses 176 176 205 174 188 191 174 180 185 182 176 187 2,193
12 8570 Transmission-Measuring and regulating station expenses 217 217 253 215 232 235 215 222 229 225 217 231 2,708
13 8600 Transmission-Measuring and regulating station expenses 2,585 2,585 2,585 2,585 2,585 2,585 2,420 2,420 2,420 2,420 2,420 2,537 30,144
14 8650 Transmission-Maintenance of me - Non-Inventory Supplies 8650-02005 0 0 0 0 0 0 0 0 0 0 0 0 0
15 8700 Distribution-Operation supervision and engineering 281,160 207,393 236,468 227,289 279,940 262,643 228,669 215,138 238,736 235,822 204,619 261,708 2,879,585
16 8711 Odorization 0 0 0 0 0 0 0 0 0 0 0 0 0
17 8740 Mains and Services Expenses 34,629 35,780 37,092 36,986 35,075 38,292 35,524 33,566 37,052 36,180 32,870 36,379 429,425
18 8750 Distribution-Measuring and regulating station expenses-Genrl 10,468 10,642 10,442 10,865 12,033 11,308 11,000 10,141 10,739 11,310 9,845 11,713 130,506
19 8760 Distribution-Measuring and regulating station expenses-Industrial 0 0 0 0 0 0 0 0 0 0 0 0 0
20 8770 Distribution-Measuring and regulating station expenses-City gate check stations 0 0 0 0 0 0 0 0 0 0 0 0 0
21 8780 Meter and house regulator expenses 8,911 8,881 8,440 9,326 8,422 8,864 9,547 8,682 9,226 9,734 8,357 8,766 107,156
22 8800 Distribution-Other expenses 172,881 172,788 174,435 142,669 141,547 171,041 135,491 138,516 165,074 142,528 153,429 196,056 1,906,454
23 8810 Distribution-Rents 40,177 40,225 46,855 39,751 42,968 43,615 39,861 41,200 42,331 41,690 40,270 42,769 501,714
24 8870 Distribution-Maint of mains 57 56 54 59 54 56 61 55 59 62 53 56 681
25 8890 Maintenance of measuring and regulating station equipment-General 0 0 0 0 0 0 0 0 0 0 0 0 0
26 8900 Maintenance of measuring and regulating station equipment-Industrial 0 0 0 0 0 0 0 0 0 0 0 0 0
27 8910 Maintenance of measuring and regulating station equipment-City gate check stat 16 16 15 17 15 16 17 16 17 17 15 16 192
28 9010 Customer accounts-Operation supervision 9,446 9,458 9,031 9,863 9,431 9,573 10,085 9,184 9,732 10,304 8,850 9,584 114,542
29 9020 Customer accounts-Meter reading expenses 3,713 3,700 3,517 3,886 3,509 3,693 3,978 3,617 3,844 4,056 3,482 3,652 44,648
30 9030 Customer accounts-Customer records and collections expenses 673,562 673,077 675,274 571,948 561,630 667,115 548,793 552,253 648,933 574,813 601,429 753,437 7,502,264
31 9040 Customer accounts-Uncollectible accounts 0 0 0 0 0 0 0 0 0 0 0 0 0
32 9090 Customer service-Operating informational and instructional advertising expense 14,866 14,699 14,042 15,318 14,709 14,892 15,661 14,267 15,114 16,002 13,752 14,922 178,243
33 9100 Customer service-Miscellaneous customer service 361 361 375 361 365 383 361 361 375 361 361 380 4,407
34 9110 Sales-Supervision 16,155 16,469 15,979 16,780 19,160 17,434 17,016 15,596 16,373 17,541 15,110 18,193 201,807
35 9120 Sales-Demonstrating and selling expenses 919 919 955 919 928 975 919 919 955 919 919 967 11,214
36 9130 Sales-Advertising expenses 21 21 22 21 21 22 21 21 22 21 21 22 255
37 9200 A&G-Administrative & general salaries 1,475 1,375 1,375 1,475 1,375 1,379 5,375 1,375 1,475 1,375 1,375 1,375 20,802
38 9210 A&G-Office supplies & expense (126,617) (126,547) (127,553) (104,275) (103,343) (125,140) (98,947) (101,156) (120,769) (104,110) (112,221) (143,677) (1,394,355)
39 9220 A&G-Administrative expense transferred-Credit (1,425,956) (1,398,658) (1,395,907) (1,362,239) (1,265,428) (1,388,756) (1,281,938) (1,231,930) (1,377,671) (1,335,456) (1,262,956) (1,486,303) (16,213,198)
40 9230 A&G-Outside services employed (45,865) (45,841) (46,278) (37,850) (37,552) (45,377) (35,945) (36,748) (43,794) (37,812) (40,704) (52,013) (505,779)
41 9240 A&G-Property insurance (8,955) (8,955) (8,955) (8,955) (8,955) (8,955) (8,384) (8,384) (8,384) (8,384) (8,384) (8,791) (104,439)
42 9250 A&G-Injuries & damages 83,930 85,681 81,419 85,933 80,206 83,250 86,175 81,268 84,618 88,686 76,954 80,481 998,601
43 9260 A&G-Employee pensions and benefits 240,096 275,835 232,862 314,890 188,798 197,830 243,290 237,548 251,203 279,741 238,261 234,351 2,934,705
44 9280 A&G-Regulatory commission expenses 0 0 0 0 0 0 0 0 0 0 0 0 0
45 9302 Miscellaneous general expenses 10,014 18,085 25,180 20,447 10,421 31,142 29,016 10,073 10,266 10,151 9,916 11,344 196,054
46 9310 A&G-Rents (0) (0) (0) (0) (0) (0) (0) (0) (0) (0) (0) (0) (0)
47
48 Operating (Income)Loss* $0 ($0) ($0) ($0) ($0) $0 ($0) ($0) ($0) ($0) ($0) $0 ($0)
49
50 9220 A&G-Administrative expense transferred-Credit (1,425,956) (1,398,658) (1,395,907) (1,362,239) (1,265,428) (1,388,756) (1,281,938) (1,231,930) (1,377,671) (1,335,456) (1,262,956) (1,486,303) (16,213,198)
51 Allocation Factor to Kentucky 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97% 49.97%
52 Total Allocated Amount (712,550) (698,910) (697,535) (680,711) (632,334) (693,961) (640,585) (615,595) (688,422) (667,327) (631,099) (742,706) (8,101,735)

*Note:  Debits are shown as positive, and credits are shown as negatives.  Includes the Shared Services allocation.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Monthly Jurisdictional Operating Income by FERC Account, Div 091 Only
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:___X____Base Period________Forecasted Period FR 16(8)(c)2.3
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.3 B
Workpaper Reference No(s).____________________ Witness: Waller
Line actual actual actual actual actual actual Budgeted Budgeted Budgeted Budgeted Budgeted Budgeted
No. Discription Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

1 Div 009
2
3 Payroll 31,158$      24,299$      25,934$      16,417$      55,530$      24,110$      34,521$      34,521$      34,521$      36,713$      36,713$        36,713$         391,151$         
4 Payroll Tax Projects -              211             92               (303)            -              -              -$           -$           -$            -$            -$              -$               -                   
5 Ad Valorem - Accrual 1,107,840   107,840      1,107,840   1,107,840   1,107,840   1,107,840   1,107,840$ 1,107,840$ 1,107,840$ 783,971$    783,971$      783,971$       11,322,473      
6 Dot Transmission User Tax 5,654          5,654          5,654          67,477        13,385        13,385        85,810$      11,620$      11,620$      5,810$        5,810$          5,810$           237,690           
7 Taxes Property and Other 95               -              82               89               49               -              -$           218$           102$           -$            80$               387$              1,103               
8 Public Service Commission Assessment 25,148        25,148        25,148        25,148        25,148        25,148        25,239$      25,239$      25,239$      25,239$      25,239$        25,239$         302,323           
9 Allocation for taxes other CSC 20,767        15,546        15,634        16,311        22,874        7,359          10,540        10,540        10,540        10,843        10,843          10,843           162,641           

10 Allocation from taxes other SS 27,331        21,967        21,765        22,787        33,520        10,614        17,446        17,446        17,446        16,170        38,593          16,170           261,256           
11 Allocation from taxes other Gen Office 21,435        19,642        17,954        23,682        20,745        17,708        6,288          6,288          6,288          7,842          7,842            7,842             163,558           
12
13 Total 1,239,429$ 220,308$    1,220,105$ 1,279,448$ 1,279,091$ 1,206,164$ 1,287,684$ 1,213,712$ 1,213,596$ 886,590$    909,092$      886,977$       12,842,195$    
14
15
16 Div 002
17
18 Payroll 537,320$    431,153$    420,680$    442,603$    678,464$    176,423$    375,942$    375,942$    375,942$    388,440$    388,440$      388,440$       4,979,790$      
19 Ad Valorem 61,461        50,200        55,700        55,700        55,700        55,700        61,300        61,300        61,300        55,800        55,800          55,800           685,761           
20 Payroll Tax Projects 282             146             690             730             562             535             -             -             -              -              -                -                 2,944               
21 Taxes Property And Other -              -              -              -              -              -              -             -             -              -              -                -                 -                   
22
23 Total Tax Other Than Income Tax 599,062$    481,498$    477,070$    499,033$    734,726$    232,657$    437,242$    437,242$    437,242$    444,240$    444,240$      444,240$       5,668,494$      
24
25 Allocated to Kentucky Jurisdiction (Div 009) 27,331$      21,967$      21,765$      22,787$      33,520$      10,614$      17,446$      17,446$      17,446$      16,170$      38,593$        16,170$         261,256$         
26
27
28 Div 012
29
30 Payroll 337,006$    248,262$    245,803$    258,346$    380,082$    92,297$      215,959$    215,959$    215,959$    251,798$    251,798$      251,798$       2,965,067$      
31 Ad Valorem 48,200        40,100        44,200        44,200        44,200        44,200        48,200        48,200        48,200        46,100        46,100          46,100           548,000           
32
33 Total Tax Other Than Income Tax 385,206$    288,362$    290,003$    302,546$    424,282$    136,497$    264,159$    264,159$    264,159$    297,898$    297,898$      297,898$       3,513,067$      
34
35 Allocated to Kentucky Jurisdiction (Div 009) 20,767$      15,546$      15,634$      16,311$      22,874$      7,359$        10,540$      10,540$      10,540$      10,843$      10,843$        10,843$         162,641$         
36
37
38 Div 091
39
40 Payroll 42,797$      39,218$      35,830$      47,292$      41,414$      35,317$      12,230$      12,230$      12,230$      15,898$      15,898$        15,898$         326,252$         
41 Payroll Tax Projects -              -              -              -              -              -              -             -             -              -              -                -                 -                   
42 Ad Valorem 100             100             100             100             100             100             100             100             100             -              -                -                 900                  
43 Occupational Licenses -              -              -              -              -              -              -             -             -              -              -                -                 -                   
44
45 Total Tax Other Than Income Tax 42,897$      39,318$      35,930$      47,392$      41,514$      35,417$      12,330$      12,330$      12,330$      15,898$      15,898$        15,898$         327,152$         
46
47 Total Allocated Amount 21,435$      19,642$      17,954$      23,682$      20,745$      17,708$      6,288$        6,288$        6,288$        7,842$        7,842$          7,842$           163,558$         

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Account 4081-Taxes Other than Income Tax by Sub-Account
Base Period: Twelve Months Ended December 31, 2024

Schedule C.2.3 B
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CASE NO. 2024-00276 
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.3
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.3 F
Workpaper Reference No(s).____________________ Witness: Waller
Line Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted Forecasted
No. Discription Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

1 Div 009
2
3 Payroll 36,713$             36,713$      36,713$      36,713$      36,713$      36,713$      37,998$      37,998$      37,998$      37,998$      37,998$        37,998$      448,271$          
4 Payroll Tax Projects -                     -              -              -              -              -              -              -              -              -              -                -              -$                 
5 Ad Valorem - Accrual 1,032,089          1,032,089   1,032,089   1,032,089   1,032,089   1,032,089   1,032,089   1,032,089   1,032,089   1,032,089   1,032,089     1,032,089   12,385,072       
6 Dot Transmission User Tax 25,000               5,810          5,810          80,000        5,810          5,810          5,810          5,810          5,810          5,810          5,810            75,500        232,790            
7 Taxes Property and Other 91                      50               -              -              218             102             -              80               387             87               -                87               1,102                
8 Public Service Commission Assessment 24,323               24,323        24,323        24,323        24,323        24,323        24,323        24,323        24,323        24,323        24,323          24,323        291,875            
9 Allocation for taxes other CSC 10,989               10,989        10,989        10,989        10,989        10,989        10,843        10,843        10,843        10,989        10,989          10,989        131,432            

10 Allocation from taxes other SS 16,440               16,440        16,440        16,440        16,440        16,440        16,170        38,593        16,170        16,440        16,440          16,440        218,891            
11 Allocation from taxes other Gen Office 7,842                 7,842          7,842          7,842          7,842          7,842          7,842          7,842          7,842          7,842          7,842            7,842          94,109              
12
13 Total 1,153,488$        1,134,257$ 1,134,207$ 1,208,397$ 1,134,425$ 1,134,309$ 1,135,077$ 1,157,579$ 1,135,464$ 1,135,579$ 1,135,492$   1,205,269$ 13,803,543$     
14
15
16 Div 002
17
18 Payroll 388,440$           388,440$    388,440$    388,440$    388,440$    388,440$    402,036$    402,036$    402,036$    402,036$    402,036$      402,036$    4,742,858$       
19 Ad Valorem 63,200               63,200        63,200        63,200        63,200        63,200        55,800        55,800        55,800        63,200        63,200          63,200        736,200            
20 Benefit Load Projects -                     -              -              -              -              -              -              -              -              -              -                -              -                   
21 Taxes Property And Other -                     -              -              -              -              -              -              -              -              -              -                -              -                   
22
23 Total Tax Other Than Income Tax 451,640$           451,640$    451,640$    451,640$    451,640$    451,640$    457,836$    457,836$    457,836$    465,236$    465,236$      465,236$    5,479,058$       
24
25 Allocated to Kentucky Jurisdiction (Div 009) 16,440$             16,440$      16,440$      16,440$      16,440$      16,440$      16,170$      38,593$      16,170$      16,440$      16,440$        16,440$      218,891$          
26
27
28 Div 012
29
30 Payroll 251,798$           251,798$    251,798$    251,798$    251,798$    251,798$    260,611$    260,611$    260,611$    260,611$    260,611$      260,611$    3,074,449$       
31 Ad Valorem 50,100               50,100        50,100        50,100        50,100        50,100        46,100        46,100        46,100        50,100        50,100          50,100        589,200            
32
33 Total Tax Other Than Income Tax 301,898$           301,898$    301,898$    301,898$    301,898$    301,898$    306,711$    306,711$    306,711$    310,711$    310,711$      310,711$    3,663,649$       
34
35 Allocated to Kentucky Jurisdiction (Div 009) 10,989$             10,989$      10,989$      10,989$      10,989$      10,989$      10,843$      10,843$      10,843$      10,989$      10,989$        10,989$      131,432$          
36
37
38 Div 091
39
40 Payroll 15,898$             15,898$      15,898$      15,898$      15,898$      15,898$      16,454$      16,454$      16,454$      16,454$      16,454$        16,454$      194,113$          
41 Payroll Tax Projects -                     -              -              -              -              -              -              -              -              -              -                -              -                   
42 Ad Valorem -                     -              -              -              -              -              -              -              -              -              -                -              -                   
43 Occupational Licenses -                     -              -              -              -              -              -              -              -              -              -                -              -                   
44
45 Total Tax Other Than Income Tax 15,898$             15,898$      15,898$      15,898$      15,898$      15,898$      16,454$      16,454$      16,454$      16,454$      16,454$        16,454$      194,113$          
46
47 Total Allocated Amount 7,842$               7,842$        7,842$        7,842$        7,842$        7,842$        7,842$        7,842$        7,842$        7,842$        7,842$          7,842$        94,109$            

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Account 4081-Taxes Other than Income Tax by Sub-Account
Forecasted Test Period:  Twelve Months Ended March 31, 2026
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CASE NO. 2024-00276
FR 16(8)(c)

ATTACHMENT 1

Data:________Base Period___X____Forecasted Period FR 16(8)(c)2.3
Type of Filing:___X____Original________Updated ________Revised Schedule C-2.3 F
Workpaper Reference No(s).____________________ Witness: Waller
Line Sched
No. Discription Ref. Balance

1 Div 009
2
3 Base Period Ad Valorem - Accrual C.2.3 B 11,322,473$         
4
5 Remove non-recurring adjustment (1) 1,000,000
6 Ad Valorem Recovered in PRP Rates CASE NO. 2023-00231 (339,931)
7
8 Adjusted Base Period Ad Valorem 11,982,542$         
9

10 Ending Base Period Gross Plant B.2 B 909,763,471$       
11
12 Ad Valorem Rate 1.32%
13
14 Ending Forecasted Period Gross Plant B.2 F 940,325,173$       
15
16 Forecasted Period Ad Valorem - Accrual 12,385,072$         

Note:  1) Adjustment to remove non-recurring true-up in Feb 2024 related to prior years settlement (2020-2022).

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Ad Valorem Accrual Forecast
Forecasted Test Period:  Twelve Months Ended March 31, 2026



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(d) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(d) A summary of jurisdictional adjustments to operating income by major 

account with supporting schedules for individual adjustments and 
jurisdictional factors; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(d)_Att1, Schedules D.1 - D.2.3. 
 
ATTACHMENT: 
 
FR_16(8)(d)_Att1 - Schedule D.xlsx 
 
Respondents: Thomas Troup and Greg Waller 
 



CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Schedule Pages Description

D-1 4 Summary of Utility Jurisdictional Adjustments to Operating Income by Account
D-2.1 1 Detailed Adjustments
D-2.2 1 Detailed Adjustments
D-2.3 1 Detailed Adjustments

Operating Income Summary

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

FR 16(8)(d)                 SCHEDULE D



CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Summary of Utility Jurisdictional Adjustments to
Operating Income by Major Accounts

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)1
Type of Filing:___X___Original________Updated ________Revised Schedule D-1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Title of Adjustment
Line Account No. Base D-2.1 D-2.1 D-2.1 D-2.2 D-2.2 Total
No. & Title Period ADJ 1 ADJ 2 ADJ 3 ADJ 4 ADJ 5 ADJUST.

1 SALE of Gas
2 480 Gas Rev - Residential 87,647,010 15,404,745 15,404,745
3 480 Gas Rev - Commericial 41,998,643 9,445,179 9,445,179
4 480 Gas Rev - Industrial 4,073,459 1,057,173 1,057,173
5 480 Gas Rev - Public Authority & Other 5,745,918 1,452,592 1,452,592
6
7
8   Total SALE of Gas 139,465,030 27,359,689 0 0 0 0 27,359,689
9

10 Other Operating Income
11 Forfeited discounts 197,310 170,152 170,152
12 488 MISC. Service Revenues 58,913 (1) (1)
13 489 Revenue From Transporting Gas to Others 21,748,887 (1,177,966) (1,177,966)
14 495 Other Gas Service Revenue 0 0 0
15
16   Total Other Operating Income 22,005,110 0 (1,007,815) 0 0 0 (1,007,815)
17
18   Total Operating Revenue 161,470,140 27,359,689 (1,007,815) 0 0 0 26,351,873
19
20 Other Gas Supply Expenses - Operation
21 803/804/812 Gas Purchase Costs 52,986,727 34,654,171 34,654,171
22
23   Total Other Gas Supply Expenses - Operation 52,986,727 0 0 34,654,171 0 0 34,654,171
24
25   Total Plant Revenue 108,483,413 27,359,689 (1,007,815) (34,654,171) 0 0 (8,302,297)
26
27 Blended Effective Tax Rate 24.95% 6,826,242 (251,450) (8,646,216) 0 0 (2,071,423)
28
29 NET Operating Income Impact 20,533,446 (756,365) (26,007,955) 0 0 (6,230,874)

Schedule D.1
Page 2 of 8



CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Summary of Utility Jurisdictional Adjustments to
Operating Income by Major Accounts

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)1
Type of Filing:___X___Original________Updated ________Revised Schedule D-1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Title of Adjustment GRAND
Line ACCOUNT No. Base D-2.2 D-2.2 D-2.2 D-2.2 D-2.2 Total
No. & Title Period ADJ 1 ADJ 2 ADJ 3 ADJ 4 ADJ 5 ADJUST.

30 7590 814 Storage Supervision & Engineering -                -                  -                 -                        -             -                -                   
31 8140 814 Storage Supervision & Engineering -                -                  -                 -                        -             -                -                   
32 8150 815 Maps and records -                -                  -                 -                        -             -                -                   
33 8160 816 Storage Wells Expense 33,549           1,950              -                 (336)                      -             -                1,614               
34 8170 817 Storage Lines Expense 21,362           1,517              114                (212)                      -             -                1,419               
35 8180 818 Storage Compressor Station 39,827           4,998              6                    (53)                        -             -                4,950               
36 8190 819 Storage Compressor Station Fuel -                -                  -                 -                        -             -                -                   
37 8200 820 Storage Measuring & Regulating 8,836             51                   69                  580                       -             -                700                  
38 8210 821 Storage Purification 76,521           7,779              101                (462)                      -             -                7,419               
39 8240 824 Storage Other Expense -                -                  -                 -                        -             -                -                   
40 8250 825 Storage Royalties 10,111           -                  371                -                        -             -                371                  
41 8310 831 Storage Maintenance Structure -                -                  -                 -                        -             -                -                   
42 8320 832 Storage Maintenance Res -                -                  -                 -                        -             -                -                   
43 8340 834 Storage Maintenance Compressor 41,017           5,399              -                 -                        -             -                5,399               
44 8350 835 Storage Maintenance Meas/Reg -                -                  -                 -                        -             -                -                   
45 8360 836 Storage Maintenance Purification -                -                  -                 -                        -             -                -                   
46 8370 837 Maintenance of other equipment -                -                  -                 -                        -             -                -                   
47 8400 840 Other Storage Expense -                -                  -                 -                        -             -                -                   
48 8410 841 Storage Operation 206,958         26,228            -                 57                         -             -                26,285             
49 8470 847 Storage Maintenance -                -                  -                 -                        -             -                -                   
50 8500 850 Trsm Supervision & Engineering -                -                  -                 -                        -             -                -                   
51 8520 852 Communication system expenses -                -                  -                 -                        -             -                -                   
52 8550 855 Other Fuel & Power Comp 471                -                  17                  -                        -             -                17                    
53 8560 856 Trsm Mains Expense 131,470         14,167            127                (265)                      -             -                14,029             
54 8570 857 Trsm Measuring & Regulating 11,353           230                 353                -                        -             -                583                  
55 8590 859 Trsm Other Exp -                -                  -                 -                        -             -                -                   
56 8600 860 Rents -                -                  -                 -                        -             -                -                   
57 8620 862 Trsm Structure & Improvements -                -                  -                 -                        -             -                -                   
58 8630 863 Trsm Maint of Mains 20,250           2,665              -                 -                        -             -                2,665               
59 8640 864 Trsm Maint Comp Sta Equip -                -                  -                 -                        -             -                -                   
60 8650 865 Trsm Maint Meas/Reg Sta -                -                  -                 -                        -             -                -                   
61 8670 867 Trsm Maint Other Eq -                -                  -                 -                        -             -                -                   
62 8700 870 Dist Supervision & Engineering 2,267,606      100,874          2,611             (230,385)               -             -                (126,901)          
63 8710 871 Dist Load Dispatching (40)                -                  (1)                   -                        -             -                (1)                     
64 8711 8711 Odorization 137,138         -                  -                 (4,319)                   -             -                (4,319)              
65 8720 872 Dist Comp Sta -                -                  -                 -                        -             -                -                   
66 8740 874 Dist Main/Ser Exp 6,959,627      298,627          5,844             (461,113)               -             -                (156,642)          
67 8750 875 Dist Meas/Reg Sta-Gen 1,231,731      141,483          232                (11,911)                 -             -                129,804           
68 8760 876 Dist Meas/Reg Sta-Ind 540                -                  -                 (17)                        -             -                (17)                   
69 8770 877 Dist Meas/Reg Sta-Cty. 5,298             -                  192                (3)                          -             -                189                  
70 8780 878 Dist Mtr/House Reg 833,461         104,428          525                57                         -             -                105,010           
71 8790 879 Dist Cust Install 266                -                  -                 (8)                          -             -                (8)                     
72 8800 880 Dist Other Exp 3,157             -                  -                 (72)                        -             -                (72)                   
73 8810 881 Dist Rents 99,414           -                  13,442           (37,833)                 -             -                (24,392)            
74 8850 885 Dist Maint Super/Eng -                -                  -                 -                        -             -                -                   
75 8860 886 Dist Maint Struc/Improv -                -                  -                 -                        -             -                -                   

Schedule D.1
Page 3 of 8



CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Summary of Utility Jurisdictional Adjustments to
Operating Income by Major Accounts

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)1
Type of Filing:___X___Original________Updated ________Revised Schedule D-1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Title of Adjustment GRAND
Line Account No. Base D-2.2 D-2.2 D-2.2 D-2.2 D-2.2 Total
No. & Title Period ADJ 1 ADJ 2 ADJ 3 ADJ 4 ADJ 5 ADJUST.

76 8870 887 Dist Maint of Mains 145,970         9,719              -                 (11,209)                 -             -                (1,490)              
77 8890 889 Dist Maint Meas/Reg Sta-Gen 188,075         70                   -                 (47,555)                 -             -                (47,485)            
78 8900 890 Dist Maint Meas/Reg Sta-Ind -                -                  -                 -                        -             -                -                   
79 8910 891 Dist Maint Meas/Reg Sta-Cty 119                16                   -                 -                        -             -                16                    
80 8920 892 Dist Maint of Ser 157                21                   -                 -                        -             -                21                    
81 8930 893 Dist Maint Mtr/House Reg -                -                  -                 -                        -             -                -                   
82 8940 894 Dist Maint Other Eq -                -                  -                 -                        -             -                -                   
83 8950 895 Maintenance of Other Plant -                -                  -                 -                        -             -                -                   
84 9010 901 Cust Accts Supervision -                -                  -                 -                        -             -                -                   
85 9020 902 Cust Accts Mtr Exp 691,928         39,554            13,133           (9,326)                   -             -                43,360             
86 9030 903 Cust Accts Records/Collections 1,301,395      36,777            -                 (270,369)               -             -                (233,591)          
87 9040 904 Cust Accts Uncoll Accts 1,603,608      -                  -                 -                        (872,076)    -                (872,076)          
88 9070 907 Cust Accts Supervision -                -                  -                 -                        -             -                -                   
89 9080 908 Customer Assistance Expenses -                -                  -                 -                        -             -                -                   
90 9090 909 Cust Ser Supervision 198,663         18,848            -                 (3,051)                   -             -                15,798             
91 9100 910 Cust Ser Assist Exp -                -                  -                 -                        -             -                -                   
92 9110 911 Cust Ser Info Adv Exp 143,620         15,069            -                 (140)                      -             -                14,929             
93 9120 912 Demonstrating and Selling Expenses 88,415           -                  -                 (11,337)                 -             -                (11,337)            
94 9130 913 Advertising Expenses 69,535           -                  -                 (32,714)                 -             -                (32,714)            
95 9160 916 Sales Promo Demo/Selling 2,601             -                  -                 (2,601)                   -             -                (2,601)              
96 9200 920 Administrative and General Salaries -                -                  -                 -                        -             -                -                   
97 9210 921 Adm Gen Office Supply 49,458           -                  -                 19,610                  -             -                19,610             
98 9220 922 Administrative Expense Transferred 15,853,828    -                  -                 -                        -             2,397,482     2,397,482        
99 9230 923 Adm Gen Outside Services Emply 96,909           -                  -                 (26,916)                 -             -                (26,916)            
100 9240 924 Property insurance 5,555             -                  -                 (5,555)                   -             -                (5,555)              
101 9250 925 Adm Gen Injuries/Damages 58,037           -                  -                 (34,780)                 -             -                (34,780)            
102 9260 926 Adm Gen Empl Pen/Ben 767,059         106,722          -                 (1,022)                   -             -                105,700           
103 9270 927 Adm Gen Franchise Req 474                -                  -                 161                       -             -                161                  
104 9280 928 Adm Gen Reg Comm Exp 106,317         -                  -                 59,074                  -             -                59,074             
105 9290 929 Uniforms capitalized -                -                  -                 -                        -             -                -                   
106 9301 9301 Adm Gen Goodwill Adv -                -                  -                 -                        -             -                -                   
107 9302 9302 Adm Gen Gen Exp 25,278           -                  -                 (868)                      -             -                (868)                 
108 9310 931 A&G-Rents -                -                  -                 -                        -             -                -                   
109 9320 932 Adm Gen Maint Gen Plant -                -                  -                 -                        -             -                -                   
110
111 Total 33,536,927 937,190 37,136 (1,124,892) (872,076) 2,397,482 1,374,840
112
113
114
115 Labor and Benefits 7,055,733 937,190 937,190
116 Rent, Maintenance and Utilites 1,011,281 37,136 37,136
117 Other O&M 17,683,099 (1,124,892) (1,124,892)
118 Bad Debt 1,603,608 (872,076) (872,076)
119 Costs allocated from SSU and KY-MDS General Office 15,853,828 0 0 0 2,397,482 2,397,482
120
121 Total 43,207,549 937,190 37,136 (1,124,892) (872,076) 2,397,488 1,374,840
122
123 Blended Effective Tax Rate 24.95% (233,829) (9,265) 280,661 217,583 (598,173) (343,022)
124
125 NET Operating Income Impact 703,361 27,871 (844,232) (654,493) 1,799,315 1,031,817

Schedule D.1
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CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Summary of Utility Jurisdictional Adjustments to
Operating Income by Major Accounts

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)1
Type of Filing:___X___Original________Updated ________Revised Schedule D-1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

Title of Adjustment
Line Account No. Base D-2.3 D-2.3 D-2.1 D-2.2 D-2.2 Total
No. & Title Period ADJ 1 ADJ 2 ADJ 3 ADJ 4 ADJ 5 ADJUST.

126 403 DEPRECIATION Expense 19,915,761    2,063,309 2,063,309
127 404 Amortization Expense 0 0
128 406 AMORT. - Gas Plant AQUIST. 49,305 0
129
130   Total DEPRECIATION and Amortization 19,965,066 2,063,309 2,063,309
131
132 Blended Effective Tax Rate 24.95% 514,796 514,796
133
134 NET Operating Income Impact 1,548,513 1,548,513
135
136
137
138
139 408 Taxes, Other than Income 12,842,195 961,348 961,348
140
141 Blended Effective Tax Rate 24.95% 239,856 239,856
142
143 NET Operating Income Impact 721,491 721,491

Schedule D.1
Page 5 of 8



CASE NO. 2024-00276 
FR 16(8)(d)

ATTACHMENT 1

Data:__X_____Base Period___X____Forecasted Period FR 16(8)(d)2.1
Type of Filing:___X_____Original________Updated Schedule D-2.1
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

LN
NO Purpose and Description Amount
1 ADJ1
2 SALE of Gas-Residential - the purpose of this Adjustment is to reflect the normalization of volumes Forecasted $103,051,755
3 due to cold weather in base period, and changes in gas costs between the periods Base 87,647,010
4 Adjustment $15,404,745
5 17.6%
6
7 SALE of Gas-Commercial - the purpose of this Adjustment is to reflect the normalization of volumes Forecasted $51,443,822
8 due to cold weather in base period, and changes in gas costs between the periods Base 41,998,643
9 Adjustment $9,445,179

10 22.5%
11
12 SALE of Gas-Industrial - the purpose of this Adjustment is to reflect known and measurable changes, Forecasted $5,130,632
13 increases and reductions, shifts from base period to test year and Base 4,073,459
14 changes in gas costs between the periods. Adjustment $1,057,173
15 26.0%
16
17 SALE of Gas-Public Authority - The purpose of this Adjustment is to reflect the normalization of Forecasted $7,198,509
18 volumes due to cold weather in base period, and changes in gas costs between the periods Base 5,745,918
19 Adjustment $1,452,592
20 25.3%
21
22 SALE of Gas - Unbilled - no adjustment. Forecasted $0
23 Base 0
24 Adjustment $0
25 0.0%
26 ADJ2
27 Forfeited discounts - the purpose of this adjustment is to reflect anticipated changes in the billed late Forecasted $367,462
28 payment fees from the base period to the test year. Base 197,310
29 Adjustment $170,152
30 86.2%
31
32 Misc Service Revenues - the purpose of this adjustment is to reflect modest reduction in service chargeForecasted $58,912
33 revenues for the base period. Base 58,913
34 Adjustment ($1)
35 0.0%
36
37 Revenue from Transportation  - the purpose of this Adjustment is to reflect known and measurable Forecasted $20,570,921
38 changes in demand for existing industries and account for migration to/from transportation service Base 21,748,887
39 Adjustment ($1,177,966)
40 -5.4%
41
42 Other gas service revenues - the purpose of this adjustment is to reflect pro forma adjustments for Forecasted $0
43 individual customers and special contract reformations Base 0
44 Adjustment $0
45 0.0%
46 ADJ3
47 Gas Purchase Costs - The purpose of this Adjustment is to reflect the purchase quantities Forecasted $87,640,898
48 for sales service.  The Base Period includes Unbilled Gas Costs that will zero out by the end Base 52,986,727
49 of the base period when replaced by actuals.  Gas costs in the Forecasted Period are higher Adjustment $34,654,171
50 primarily due to lower estimated GCA price 65.4%
51
52
53
54 Summary of Revenue Adjustments.
55 Base Year Revenues 161,470,140
56 Base Year Gas Costs 52,986,727
57 Base Year Gross Profit 108,483,413
58
59 Test Year Revenues 187,822,013
60 Test Year Gas costs 87,640,898
61 Test Year Gross Profit 100,181,115

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Detailed Adjustments
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule D.2.1
Page 6 of 8



CASE NO. 2024-00276
FR 16(8)(d)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)2.2
Type of Filing:___X_____Original________Updated Schedule D-2.2
Workpaper Reference No(s).__________ Witness: Waller, Wiebe, Troup

LN
NO Purpose and Description Amount

1 ADJ 1
2 Labor and Benefits - The purpose of this adjustment is to account for forecasted labor and benefits expense Forecasted 7,992,924$    
3 due primarily to adjustments to labor capitalization rate versus the base period. Base 7,055,733      
4 Benefits are projected as a fixed benefit load percentage of labor expense plus an amount for workers’ comp Adjustment 937,190$       
5 insurance.  This adjustment pertains to labor and benefits for Kentucky operations. 13.3%
6
7 ADJ 2
8 Rent, Maintenance and Utilities - The purpose of this adjustment is to account for forecasted rent, maintenance Forecasted 1,048,417$    
9 and utilities.  Unlike other O&M categories that are likely to increase with normal inflation, our building rents are  Base 1,011,281      

10 driven by leases already in place and can therefore be projected with a high level of accuracy.  The rent portion Adjustment 37,136$         
11 of this O&M category was projected by reviewing actual lease amounts.  This adjustment pertains to expenses 3.7%
12 for Kentucky operations.
13
14 ADJ 3
15 Other O&M - The purpose of this adjustment is to account for projected changes in O&M expenses other than Forecasted 6,887,584$    
16 labor, benefits, rent, and bad debt.  Base 8,012,477      
17 This adjustment pertains to expenses for Kentucky operations. Adjustment (1,124,892)$   
18 -14.0%
19
20 ADJ 4
21 Bad Debt - The purpose of this adjustment is to account for anticipated bad debt costs due to uncollectible Forecasted 731,532$       
22 accounts.  The projection is made by calculating 0.50% of residential, commercial and public authority  Base 1,603,608
23 margins from the revenues projection. Adjustment (872,076)$      
24 -54.4%
25 ADJ 5
26 Costs allocated from Shared Services and Kentucky-Mid States General Office - The purpose of this Forecasted 18,251,309$  
27 adjustment is to account for the forecasted amount of expenses that are allocated to Kentucky from the   Base 15,853,822    
28 Shared Services Unit and Division General Office. Adjustment 2,397,488$    
29 15.1%
30
31 Summary of O & M adjustments. Forecasted 34,911,766$  
32 Base 33,536,921    
33 Adjustment 1,374,846$    
34 4.1%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Detailed Adjustments
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule D.2.2
Page 1 of 1



CASE NO. 2024-00276 
FR 16(8)(d)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(d)2.3
Type of Filing:___X____Original________Updated ________Revised Schedule D-2.3
Workpaper Reference No(s).____________________ Witness: Waller, Wiebe, Troup

LN
NO Purpose and Description Amount

1 ADJ1
2 Depreciation  Expense - The purpose of this adjustment is to reflect the change in Forecasted $21,979,070
3 depreciation expense due to the increased level of depreciable plant investment. Base 19,915,761
4 Adjustment $2,063,309
5 10.4%
6 ADJ2
7 Taxes Other - The purpose of this adjustment is to account for anticipated Forecasted $13,803,543
8 changes in Taxes, Other than Income Taxes Base 12,842,195
9 Adjustment $961,348
10 7.5%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Detailed Adjustments
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule D.2.3
Page 8 of 8



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(e) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(e) A jurisdictional federal and state income tax summary for both the base 

period and the forecasted period with all supporting schedules of the 
various components of jurisdictional income taxes; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(e)_Att1, Schedule E. 
 
ATTACHMENT: 
 
FR_16(8)(e)_Att1 - Schedule E.xlsx 
 
Respondents:  Joel Multer and Greg Waller  
 
 



CASE NO. 2024-00276 
FR 16(8)(e)

ATTACHMENT 1

Schedule Pages Description

E 1 Income Tax Calculation

Income Tax Calculation

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

FR 16(8)(e)                 SCHEDULE E



CASE NO. 2024-00276
FR 16(8)(e)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(e)
Type of Filing:___X____Original________Updated ________Revised Schedule   E
Workpaper Reference No(s).____________________ Witness: Waller, Multer

Line Base Period Test Period Sched.
No. Description Unadjusted Adjustments Fully Adjusted Ref.

(1) (2) (3)

1 Operating Income before Income Tax & Interest 35,523,772$   (4,420,980)$   31,102,792$   C-2
2
3 Interest Deduction 9,867,217 373,134 10,240,350 *
4
5 Taxable Income 25,656,555$   (4,794,114)$   20,862,442$   
6
7 Composite Tax Rate (state & federal) 24.950% 24.950% * *
8
9 State & Federal Income Tax 6,401,311$     (1,196,131)$   5,205,179$    

10
11
12
13 * Interest Expense Calculation:
14 13 Month Average Rate Base 625,170,436$ 628,233,491$ B-1
15
16 Weighted cost of Debt 1.58% 1.63% J-1
17
18 Interest Expense 9,867,217$     10,240,350$   
19
20
21  2021 * * Composite Tax Rate Calculation:  5.00% + 21%(100% - 5.00%)  =  24.95%
22 State Tax Rate 5.00%
23 Federal Tax Rate 21.00%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 
Computation of State & Federal Income Tax

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule E
Page 2 of 2



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(f) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(f) Summary schedules for both the base period and the forecasted period 

(the utility may also provide a summary segregating those items it 
proposes to recover in rates) of organization membership dues; initiation 
fees; expenditures at country clubs; charitable contributions; marketing, 
sales, and advertising expenditures; professional service expenses; civic 
and political activity expenses; expenditures for employee parties and 
outings; employee gift expenses; and rate case expenses; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(f)_Att1, Schedules F-1 through F-12. 
 
ATTACHMENT: 
 
FR_16(8)(f)_Att1 - Schedule F.xlsx 
 
Respondent:  Greg Waller 
 



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Schedule Pages Description

F-1 2 Social and Service Club Dues
F-2.1 1 Charitable Contributions
F-2.2 1 Initiation Fees/Country Club Expenses
F-2.3 1 Employee Party, Outing and Gift Expenses
F-3 1 Sales and Advertising Expenses
F-4 1 Advertising
F-5 1 Professional Service Expenses
F-6 4 Projected Rate Case Expense
F-7 1 Civic, Political and Related Activities
F-8 1 Expense Reports
F-9 1 SERP Expense
F-10 1 Incentive Compensation Expense
F-11 1 2017-00349 O&M Adjustments
F-12 1 Misc Regulatory Liabilities

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026

FR 16(8)(f)                 SCHEDULE F



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:___X___Base Period___X____Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated________Revised Schedule F-1
Workpaper Reference No(s). Witness: Waller
Line Total
No. Account No. Social Organization/Service Club Utility Jurisdictional % Jurisdiction

BASE PERIOD

1 Various AGA 34,038 100% 34,038
2 Various ASME 158 158
3 Various AUCSC (200) (200)
4 Various B2B PRIME 196 196
5 Various BEACON / QPUBLIC.NET 105 105
6 Various BIA OF LOUISVILLE 450 450
7 Various BUILDERS ASSOCIATION OF SOUTH CENTRAL KY 455 455
8 Various CADIZ TRIGG COUNTY ECONOMIC DEVELOP COMM 500 500
9 Various CHAMBER OF COMMERCE 55,630 55,630

10 Various CHRISTIAN COUNTY PVA 50 50
11 Various CNA SURETY 61 61
12 Various COMCAST CABLE 3 3
13 Various CRITTENDEN COUNTY ECONOMIC 100 100
14 Various ECONOMIC DEVELOPMENT COUNCIL 18,500 18,500
15 Various FRANKLIN SIMPSON INDUSTRIAL AUTHORITY 5,000 5,000
16 Various GRAVES COUNTY 3,000 3,000
17 Various GREATER OWENSBORO ECONOMIC DEVELOPMENT CORP 10,000 10,000
18 Various GREATER PADUCAH ECONOMIC DEVELOPMENT COUNCIL INC 10,000 10,000
19 Various HOME BUILDERS ASSOCIATION 1,570 1,570
20 Various HOME BUILDERS ASSOCIATION OF OWENSBORO 550 550
21 Various HOPKINS COUNTY HOME BUILDERS ASSOCIATION 325 325
22 Various HOPKINS COUNTY PVA 555 555
23 Various KENTUCKY ASSOCIATION FOR ECONOMIC DEVELOPMENT 25,000 25,000
24 Various KENTUCKY ASSOCIATION OF MAPPING PROFESSIONALS 25 25
25 Various KENTUCKY ASSOCIATION OF MASTER CONTRACTORS INC 1,250 1,250
26 Various KENTUCKY GAS ASSOCIATION 10,436 10,436
27 Various KENTUCKY LAKE ECONOMIC DEVELOPMENT 1,000 1,000
28 Various KENTUCKY OIL AND GAS ASSOCIATION 1,520 1,520
29 Various KENTUCKY PROFESSIONAL ENGINEER 150 150
30 Various KENTUCKY PROFESSIONAL GEOLGIST LICENSE RENEWAL 180 180
31 Various KENTUCKY RESTAURANT ASSOCIATION 395 395
32 Various KENTUCKY SECRETARY OF STATE 10 10
33 Various LEADERSHIP KENTUCKY 229 229
34 Various MAD HOP CO BOARD OF REALTORS 100 100
35 Various MASTERCRAFT PRINTED PRODUCTS AND SERVICES INC 292 292
36 Various MCCRACKEN COUNTY TAX 23 23
37 Various NACE INTERNATIONAL 295 295
38 Various OBION COUNTY INDUSTRIAL DEVELOPMENT CORP 1,500 1,500
39 Various OBION COUNTY JEDC 1,364 1,364
40 Various OHIO COUNTY CHAMBER OF COMMERCE 850 850
41 Various PADUCAH BOARD OF REALTORS INC 350 350
42 Various REALTOR ASSOCIATION 398 398
43 Various SAM'S CLUB 285 285
44 Various THE MESSENGER 51 51
45 Various TNGIC 40 40
46 Various TRIGG COUNTY PVA 10 10

Total Base Period 186,798 186,798

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

SOCIAL and Service CLUB DUES
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:___X___Base Period___X____Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated________Revised Schedule F-1
Workpaper Reference No(s). Witness: Waller
Line Total
No. Account No. Social Organization/Service Club Utility Jurisdictional % Jurisdiction

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

SOCIAL and Service CLUB DUES
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

TEST PERIOD
Adjustment % Adjustment Adjusted Amount

1 Various AGA 34,038 100% 34,038 4.3% (1,464) 32,574
2 Various ASME 158 158 158
3 Various AUCSC (200) (200) (200)
4 Various B2B PRIME 196 196 196
5 Various BEACON / QPUBLIC.NET 105 105 105
6 Various BIA OF LOUISVILLE 450 450 450
7 Various BUILDERS ASSOCIATION OF SOUTH CENTRAL KY 455 455 455
8 Various CADIZ TRIGG COUNTY ECONOMIC DEVELOP COMM 500 500 500
9 Various CHAMBER OF COMMERCE 55,630 55,630 20.0% (11,126) 44,504

10 Various CHRISTIAN COUNTY PVA 50 50 50
11 Various CNA SURETY 61 61 61
12 Various COMCAST CABLE 3 3 3
13 Various CRITTENDEN COUNTY ECONOMIC 100 100 100
14 Various ECONOMIC DEVELOPMENT COUNCIL 18,500 18,500 18,500
15 Various FRANKLIN SIMPSON INDUSTRIAL AUTHORITY 5,000 5,000 5,000
16 Various GRAVES COUNTY 3,000 3,000 3,000
17 Various GREATER OWENSBORO ECONOMIC DEVELOPMENT CORP 10,000 10,000 10,000
18 Various GREATER PADUCAH ECONOMIC DEVELOPMENT COUNCIL INC 10,000 10,000 10,000
19 Various HOME BUILDERS ASSOCIATION 1,570 1,570 1,570
20 Various HOME BUILDERS ASSOCIATION OF OWENSBORO 550 550 550
21 Various HOPKINS COUNTY HOME BUILDERS ASSOCIATION 325 325 325
22 Various HOPKINS COUNTY PVA 555 555 555
23 Various KENTUCKY ASSOCIATION FOR ECONOMIC DEVELOPMENT 25,000 25,000 25,000
24 Various KENTUCKY ASSOCIATION OF MAPPING PROFESSIONALS 25 25 25
25 Various KENTUCKY ASSOCIATION OF MASTER CONTRACTORS INC 1,250 1,250 1,250
26 Various KENTUCKY GAS ASSOCIATION 10,436 10,436 10,436
27 Various KENTUCKY LAKE ECONOMIC DEVELOPMENT 1,000 1,000 1,000
28 Various KENTUCKY OIL AND GAS ASSOCIATION 1,520 1,520 1,520
29 Various KENTUCKY PROFESSIONAL ENGINEER 150 150 150
30 Various KENTUCKY PROFESSIONAL GEOLGIST LICENSE RENEWAL 180 180 180
31 Various KENTUCKY RESTAURANT ASSOCIATION 395 395 395
32 Various KENTUCKY SECRETARY OF STATE 10 10 10
33 Various LEADERSHIP KENTUCKY 229 229 229
34 Various MAD HOP CO BOARD OF REALTORS 100 100 100
35 Various MASTERCRAFT PRINTED PRODUCTS AND SERVICES INC 292 292 292
36 Various MCCRACKEN COUNTY TAX 23 23 23
37 Various NACE INTERNATIONAL 295 295
38 Various OBION COUNTY INDUSTRIAL DEVELOPMENT CORP 1,500 1,500
39 Various OBION COUNTY JEDC 1,364 1,364
40 Various OHIO COUNTY CHAMBER OF COMMERCE 850 850
41 Various PADUCAH BOARD OF REALTORS INC 350 350
42 Various REALTOR ASSOCIATION 398 398
43 Various SAM'S CLUB 285 285
44 Various THE MESSENGER 51 51
45 Various TNGIC 40 40
46 Various TRIGG COUNTY PVA 10 10

Total Forecasted Period 186,798 186,798 (12,590) 169,066



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:___X___Base Period___X____Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated________Revised Schedule F-2.1
Workpaper Reference No(s). Witness: Waller

Line Total
No. Account No. Charitable Organization  * Utility Jurisdictional % Jurisdiction

BASE PERIOD

1 Various Community Welfare 289,341$    100% 289,341$             
2 Various Education 60,018$      60,018
3 Various Health 21,000$      21,000
4 Various Museums & Arts 15,750$      15,750
5 Various United Way Agencies 3,500$        3,500
6 Various Youth Clubs & Centers 13,630$      13,630
7 Various American Red Cross 1,500$        1,500
8 Various Energy Assistance Program 631,940$    631,940

Total 1,036,679$ 1,036,679$          

TEST PERIOD

1 Various Community Welfare 289,341$    100% 289,341$             
2 Various Education 60,018$      60,018
3 Various Health 21,000$      21,000
4 Various Museums & Arts 15,750$      15,750
5 Various United Way Agencies 3,500$        3,500
6 Various Youth Clubs & Centers 13,630$      13,630
7 Various American Red Cross 1,500$        1,500
8 Various Energy Assistance Program 631,940$    631,940

Total 1,036,679$ 1,036,679$          

Note:  These items are not included in O&M and therefore not part of revenue requirements.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

CHARITABLE CONTRIBUTIONS
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276
FR 16(8)(f)

ATTACHMENT 1

Data:___X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original_______Updated_______Revised Schedule F-2.3
Workpaper Reference No(s).____________________ Witness: Waller

Base Period Forecasted Period
Line Total Kentucky Allocated Total Kentucky Allocated
No. Account No. Description of Expenses Utility Jurisdictional Amount Utility Jurisdictional Amount

1 Div 009
2 Various Sub Account 07421- Service Awards -$              100% -$              -$            100% -$              
3
4 Total -$              -$              -$            -$              
5
6 Div 091
7 Various Sub Account 07421- Service Awards 41,717$        49.97% 20,846$        31,754$      49.97% 15,868$        
8
9 Total 41,717$        20,846$        31,754$      15,868$        

10
11 Div 002
12 Various Sub Account 07421- Service Awards 102,942$      4.56% 4,696$          86,825$      4.56% 3,961$          
13
14 Total 102,942$      4,696$          86,825$      3,961$          
15
16 Div 012
17 Various Sub Account 07421- Service Awards 22,952$        5.39% 1,237$          32,717$      5.39% 1,764$          
18
19 Total 22,952$        1,237$          32,717$      1,764$          
20
21 Grand Total 167,611$      26,780$        151,296$    21,593$        

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 
Employee PARTY, OUTING, and GIFT EXP.

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated_________Revised Schedule F-3
Workpaper Reference No(s).____________________ Witness: Waller

Base Period Forecasted Period
Line Account Total Kentucky Allocated Total Kentucky Allocated 
No. Number Description of Expenses Utility Jurisdictional Amount Utility Jurisdictional Amount

1 Customer Service and Informational Expenses
2
3 Div 009
4 907 Supervision (1) -$         100% -$         -$         100% -$         
5 908 Customer Assistance -           100% -           -           100% -           
6 909 Informational Advertising (1) 198,663   100% 198,663   214,461   100% 214,461   
7 910 Miscellaneous Customer Service and Informational (1) -           100% -           -           100% -           
8 Total 198,663$ 198,663$ 214,461$ 214,461$ 
9
10 Div 091
11 907 Supervision (1) -$         49.97% -$         -$         49.97% -$         
12 908 Customer Assistance -           49.97% -           -           49.97% -           
13 909 Informational Advertising (1) -           49.97% -           -           49.97% -           
14 910 Miscellaneous Customer Service and Informational (1) 3,331       49.97% 1,664       4,407       49.97% 2,202       
15 Total 3,331$     1,664$     4,407$     2,202$     
16
17 Div 002
18 907 Supervision (1) -$         4.56% -$         -$         4.56% -$         
19 908 Customer Assistance -           4.56% -           -           4.56% -           
20 909 Informational Advertising (1) -           4.56% -           -           4.56% -           
21 910 Miscellaneous Customer Service and Informational (1) -           4.56% -           -           4.56% -           
22 Total -$         -$         -$         -$         
23
24 Div 012
25 907 Supervision (1) -$         5.39% -$         -$         5.39% -$         
26 908 Customer Assistance -           5.39% -           -           5.39% -           
27 909 Informational Advertising (1) -           5.39% -           -           5.39% -           
28 910 Miscellaneous Customer Service and Informational (1) -           5.39% -           -           5.39% -           
29 Total -$         -$         -$         -$         
30
31 Sales Expense
32
33 Div 009
34 911 Supervision 143,620$ 100% 143,620$ 158,549$ 100% 158,549$ 
35 912 Demonstration and Selling (1) 88,415     100% 88,415     77,078     100% 77,078     
36 913 Advertising 69,535     100% 69,535     36,821     100% 36,821     
37 916 Miscellaneous Sales Expense -           100% -           -           100% -           
38 Total 301,570$ 301,570$ 272,449$ 272,449$ 
39
40 Div 091
41 911 Supervision 185,487$ 49.97% 92,688$   201,807$ 49.97% 100,843$ 
42 912 Demonstration and Selling (1) 8,475 49.97% 4,235 11,214 49.97% 5,604
43 913 Advertising 192 49.97% 96 255 49.97% 127
44 916 Miscellaneous Sales Expense 0 49.97% 0 0 49.97% 0
45 Total 194,154$ 97,019$   213,275$ 106,574$ 
46
47 Div 002
48 911 Supervision -$         4.56% -$         -$         4.56% -$         
49 912 Demonstration and Selling (1) 366,120   4.56% 16,703     97,007     4.56% 4,426       
50 913 Advertising -           4.56% -           -           4.56% -           
51 916 Miscellaneous Sales Expense -           4.56% -           -           4.56% -           
52 Total 366,120$ 16,703$   97,007$   4,426$     
53
54 Div 012
55 911 Supervision -$         5.39% -$         -$         5.39% -$         
56 912 Demonstration and Selling (1) -           5.39% -           -           5.39% -           
57 913 Advertising -           5.39% -           -           5.39% -           
58 916 Miscellaneous Sales Expense -           5.39% -           -           5.39% -           
59 Total -$         -$         -$         -$         

(1) Included in these accounts are advertising and promotional advertising expenses which are considered Non-recoverable and will be Excluded 
from O & M for ratemaking and therefore the Revenue Requirements.  These amounts are shown properly classified on Schedule F-4, Advertising.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Customer Service and Informational SALES and General ADVERTISING Expense
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated________Revised Schedule F-4
Workpaper Reference No(s). Witness: Waller

Forecasted Period
Sales or Safety or Sales or

Line Item Promotional Req by Law Total Kentucky Allocated Promotional Kentucky Allocated 
No. (A) Advertising Advertising Utility Jurisdictional Amount Advertising Jurisdictional Amount

1 Div 009
2 Newspaper, Magazine,bill stuffer & Other 157,821$     55,854$       213,675$     100% 213,675$  157,821$     100% 157,821$       
3
4 Div 091
5 Newspaper, Magazine,bill stuffer & Other 38,506         414,420       452,926       49.97% 226,327    38,506         49.97% 19,242           
6
7 Div 002
8 Newspaper, Magazine,bill stuffer & Other 208,280       544,793       753,073       4.56% 34,357      208,280       4.56% 9,502             
9
10 Div 012
11 Newspaper, Magazine,bill stuffer & Other 40,005         1,601           41,606         5.39% 2,243        40,005         5.39% 2,157             
12
13 Grand Total 444,611$     1,016,668$  1,461,280$  476,602$  444,611$     188,721$       

Base Period

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

ADVERTISING
Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X_____Original________Updated________Revised Schedule F-5
Workpaper Reference No(s).____________________ Witness: Waller

Base Period Forecasted Period
Line Total Kentucky Allocated Total Kentucky Allocated 
No. Description Utility Jurisdictional Amount Utility Jurisdictional Amount

Account 923 - Outside Services Employed
1
2 Div 009
3 06111- Contract Labor -$                100% -$             -$             100% -$               
4 06121- Legal 96,909$           100% 96,909         69,993$        100% 69,993            
5 Total 96,909$           96,909$       69,993$        69,993$          
6
7 Div 091
8 06111- Contract Labor 178,426$         49.97% 89,159$       317,682$      49.97% 158,746$        
9 06121- Legal (462,496)$        49.97% (231,109)      (823,461)$     49.97% (411,484)         

10 Total (284,070)$        (141,950)$    (505,779)$     (252,738)$       
11
12 Div 002
13 06111- Contract Labor 16,211,762$    4.56% 739,623$     9,569,728$   4.56% 436,596$        
14 06121- Legal 7,353,348$      4.56% 335,479       4,340,647$   4.56% 198,032          
15 Total 23,565,110$    1,075,102$  13,910,375$ 634,628$        
16
17 Div 012
18 06111- Contract Labor 576,515$         5.39% 31,081$       731,813$      5.39% 39,453$          
19 06121- Legal -$                5.39% -               -$             5.39% -                 
20 Total 576,515$         31,081$       731,813$      39,453$          

Note:  Rate Case related expenses are shown separately on Schedule F-6. 

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

PROFESSIONAL Service Expenses
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period__X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated ________Revised Schedule F-6
Workpaper Reference No(s). Witness: Waller

Line
No. Description Amount

1 Consulting
2 Class Cost Study - P. Raab 50,000$           
3 Depreciation Study - N. Allis 30,000
4 Cost of Capital - D'Ascendis 120,000
5           sub-total 200,000$       
6
7 Legal Fees
8      (J. Hughes/A. Honaker) 303,000
9
10 Employee Expense
11      (airfare, lodging, meals, etc.) 31,617
12
13 Miscellaneous Expense
14      (printing, advertising, etc.) 108,105
15
16 Total Projected Rate Case Expense 642,722$       
17
18 Three (3) Year Amortization of Rate Case Expenses 214,241$       

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Projected Rate Case Expense



CASE NO. 2024-00276
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated________Revised Schedule F-7
Workpaper Reference No(s). Witness: Waller

Base Period Forecasted Period
Line Item Total Kentucky Allocated Total Kentucky Allocated 
No. (A) Utility Jurisdictional Amount Utility Jurisdictional Amount

1 Div 009
2 Donations (1) -$         100% -$        -$           100% -$          
3 Civic Duties (2) -           100% -          -             100% -            
4 Political Activities (3) 63,927     100% 63,927     63,927        100% 63,927      
5 Other -           100% -          -             100% -            
6 Total 63,927$   63,927$   63,927$      63,927$    
7
8 Div 091
9 Donations (1) -$         49.97% -$        -$           49.97% -$          
10 Civic Duties (2) -           49.97% -          -             49.97% -            
11 Political Activities (3) -           49.97% -          -             49.97% -            
12 Other -           49.97% -          -             49.97% -            
13 Total -$         -$        -$           -$          
14
15 Div 002
16 Donations (1) -$         4.56% -$        -$           4.56% -$          
17 Civic Duties (2) -           4.56% -          -             4.56% -            
18 Political Activities (3) 359,377   4.56% 16,396     359,377      4.56% 16,396      
19 Other -           4.56% -          -             4.56% -            
20 Total 359,377$ 16,396$   359,377$    16,396$    
21
22 Div 012
23 Donations (1) -$         5.39% -$        -$           5.39% -$          
24 Civic Duties (2) -           5.39% -          -             5.39% -            
25 Political Activities (3) -           5.39% -          -             5.39% -            
26 Other -           5.39% -          -             5.39% -            
27 Total -$         -$        -$           -$          
28
29 Grand Total 423,305$ 80,323$   423,305$    80,323$    

Notes:
(1) These donations represent Economic Development Contributions, all Other civic donations are Included 
     on Schedule F-2.1, Charitable Contributions.

(2)  All civic Memberships are Included on Schedule F-1, Social and Service Club Dues.

(3) These expenses are recorded below the line and therefore not included in O&M.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 
CIVIC, POLITICAL and RELATED ACTIVITIES

Base Period: Twelve Months Ended December 31, 2024
Forecasted Test Period:  Twelve Months Ended March 31, 2026



CASE NO. 2024-00276
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X_____Original________Updated________Revised Schedule F-8
Workpaper Reference No(s).____________________ Witness: Waller

Base Period Forecasted Period
Line Kentucky Allocated Kentucky Allocated 
No. Description Amount Jurisdictional Amount Amount Jurisdictional Amount

1 Div 009 33,461$       100.00% 33,461$   33,461$      100% 33,461$     
2
3 Div 091 102,874       49.97% 51,406     102,874      49.97% 51,406       
4
5 Div 002 880,463       4.56% 40,169     880,463      4.56% 40,169       
6
7 Div 012 165,584       5.39% 8,927       165,584      5.39% 8,927         
8
9 Total Expense Report Exclusions 1,182,382$  133,963$ 1,182,382$ 133,963$   

NOTE:  This amount is included on ratemaking adjustments on Schedule C-2 and therefore excluded from the Revenue Requirements.

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

EMPLOYEE EXPENSE REPORT EXCLUSIONS



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:______Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X_____Original________Updated________Revise Schedule F-9
Workpaper Reference No(s).____________________ Witness: Waller

Line Allocation Allocated
No. Div Category Total Factor Total Amount

1 2 SERP Expense 697,807$    4.56% 31,836$              
2
3 91 SERP Expense 35,888     49.97% 17,933                
4
5 SERP Expense Adjustment 49,769$              

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

SERP EXPENSE



CASE NO. 2024-00276
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X_____Original________Updated________Revised Schedule F-10
Workpaper Reference No(s).____________________ Witness: Waller

Line Allocation Allocated
No. Div Category Total Factor Totals

1 Variable Pay & Management Incentive Plans
2 2 VPP & MIP 10,633,155 4.56% 485,112$     
3
4 12 VPP & MIP 1,691,183 5.39% 91,174
5
6 91 VPP & MIP 518,970 49.97% 259,329
7
8 9 VPP & MIP 0 100.00% 0
9

10 Total Allocated VPP & MIP Plans 835,616$     
11
12
13 Restricted Stock Plans
14 2 RSU-LTIP - Performance Based 5,314,210 4.56% 242,448
15
16 12 RSU-LTIP - Performance Based 119,488 5.39% 6,442
17
18 91 RSU-LTIP - Performance Based 56,219 49.97% 28,093
19
20 9 RSU-LTIP - Performance Based 0 100.00% 0
21
22 Total Allocated Restricted Stock Plans 276,983$     
23
24 Grand Total Allocated Expense 1,112,598$  
25
26 Payroll Taxes Expense Adjustment 72,319$       

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

INCENTIVE COMPENSATION EXPENSE



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(f)
Type of Filing:___X_____Original________Updated________Revised Schedule F-10
Workpaper Reference No(s).____________________ Witness: Waller

Line No. Division Budget Sub Account Amount Allocation Total

1 002 Directors Retirement Expenses - 04113 2,947,500 4.56% 134,473
2 002 Removal of Retirement Benefits 893,438 4.56% 40,761
3 012 Removal of Retirement Benefits 410,483 5.39% 22,130
4 009 Removal of Retirement Benefits 80,903 100.00% 80,903
5 091 Removal of Retirement Benefits 62,787 49.97% 31,375
6
7 Grand Total 309,641

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

2017-00349 O&M Adjustments



CASE NO. 2024-00276 
FR 16(8)(f)

ATTACHMENT 1

Data:__X___Base Period__X___Forecasted Period FR 16(8)(f)
Type of Filing:___X____Original________Updated ________Revised Schedule F-12
Workpaper Reference No(s). Witness: Waller

Line
No. Description

1 Regulatory Liability Balance Amortization Balance Amortization
2 Depreciation Reserve 2540-27913 Dec-23 (8,620,222)$    Mar-25 (6,565,552)$       136,978$             
3 Jan-24 (8,620,222)      0 Apr-25 (6,383,176)         182,376
4 Feb-24 (8,346,266)      273,956 May-25 (6,200,799)         182,376
5 Mar-24 (8,209,288)      136,978 Jun-25 (6,018,423)         182,376
6 Apr-24 (8,072,310)      136,978 Jul-25 (5,836,046)         182,376
7 May-24 (7,935,332)      136,978 Aug-25 (5,653,670)         182,376
8 Jun-24 (7,798,354)      136,978 Sep-25 (5,471,294)         182,376
9 Jul-24 (7,661,376) 136,978 Oct-25 (5,288,917)         182,376

10 Aug-24 (7,524,398) 136,978 Nov-25 (5,106,541)         182,376
11 Sep-24 (7,387,420) 136,978 Dec-25 (4,924,164)         182,376
12 Oct-24 (7,250,442) 136,978 Jan-26 (4,741,788)         182,376
13 Nov-24 (7,113,464) 136,978 Feb-26 (4,559,411)         182,376
14 Dec-24 (6,976,486) 136,978 Mar-26 (4,377,035)         182,376
15
16 Base Period (7,808,891)$    1,643,736$  Forecast Period (5,471,294)$       2,188,517$          
17 (13-Month Avg) (13-Month Avg)
18
19 Jan-25 (6,839,508) 136,978       
20 Feb-25 (6,702,530) 136,978       
21
22
23
24 Balance (13-Mo.) Amortization
25 Total Regulatory Liabilities Forecast Period (5,471,294)$      2,188,517$         

Base Period Forecast Period

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Regulatory Liabilities
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(g) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(g) Analyses of payroll costs including schedules for wages and salaries, 

employee benefits, payroll taxes, straight time and overtime hours, and 
executive compensation by title; 

 
RESPONSE: 
 
Please see attachment FR_16(13)(g)_Att1, Schedules G-1 through G-3. 
 
ATTACHMENT: 
 
FR_16(8)(g)_Att1 - Schedule G.xlsx 
 
Respondents:  Greg Waller 
 
 



CASE NO. 2024-00276
FR 16(8)(g)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

PAYROLL Costs
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:__X___Base Period___X___Forecasted Period FR 16(8)(g)
Type of Filing:___X____Original________Updated Schedule G-1
Workpaper Reference No(s). Witness: Waller

Total Base Period Forecasted Period
Line % of Company Jurisdictional Jurisdictional
No. Description Labor Unadjusted Jurisdictional Unadjusted Adjustments ADJUSTED

1 Payroll Costs
2   Labor 15,732,461$      100.00% 15,732,461$    2,070,638$ 17,803,099$           
3
4 Employee Benefits
5   PENSION & RETIREMENT Income Plan 3.73% 586,896$           100.00% 586,896$         77,245$      664,140$                
6   FAS 106 1.33% 209,005 100.00% 209,005 27,508 236,514
7   Employee INSURANCE PLANS 19.75% 3,107,931 100.00% 3,107,931 409,052 3,516,984
8   ESOP PLAN Contributions 2.68% 421,952 100.00% 421,952 55,535 477,487
9

10 Total Employee BENEFITS 1,859,853$        1,859,853$      266,092$    2,125,946$             
11
12 Payroll Taxes      
15 Payroll Taxes 975,269$           100.00% 975,269 142,419 1,117,688$             
16 Total Payroll Taxes 975,269$           975,269$         142,419$    1,117,688$             
17
18 Total Payroll Costs 18,567,583$      18,567,583$    2,479,150$ 21,046,733$           

Schedule G.1
Page 1 of 3



CASE NO. 2024-00276
FR 16(8)(g)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Payroll Analysis by Employee Classifications/Payroll Distribution/Total Company
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:___X____Base Period___X____Forecasted Period FR 16(8)(g)
Type of Filing:___X_____Original________Updated Schedule G-2
Workpaper Reference No(s). Witness: Waller

Most Recent Five Years*
Line Base Forecasted
 No. Description 2019 % Change 2020 % Change 2021 % Change 2022 % Change 2023 % Change Period % Change Period

1 Man Hours
2 Straight Time Hours 428,910 -1.01% 424,588 -5.83% 399,843 -0.75% 396,862 2.92% 408,449 8.47% 443,040 0.00% 443,040
3 OverTime Hours 31,808 -41.08% 18,741 -3.62% 18,062 40.00% 25,288 15.41% 29,186 2.68% 29,969 0.00% 29,969
4 Total Manhours 460,718 -3.77% 443,329 -5.73% 417,905 1.02% 422,150 12.05% 437,635 8.08% 473,009 0.00% 473,009
5 Ratio of OverTime Hours 
6 to Straight-Time Hours 7.416% 4.414% 4.517% 6.372% 7.146% 6.764% 6.764%
7
8 Labor Dollars
9 Straight-Time Dollars 11,830,931 2.27% 12,100,004 -1.65% 11,900,925 3.22% 12,284,631 4.73% 12,865,295 9.73% 14,117,366 13.16% 15,975,433

10 OverTime Dollars 1,321,265 -38.17% 816,954 1.11% 826,044 43.59% 1,186,118 17.98% 1,399,361 15.42% 1,615,094 13.16% 1,827,666
11 Total Labor Dollars 13,152,196 -1.79% 12,916,959 -1.47% 12,726,969 5.84% 13,470,748 5.89% 14,264,656 10.29% 15,732,461 13.16% 17,803,099
12 Ratio of OverTime Dollars
13 to Straight-Time Dollars 11.168% 6.752% 6.941% 9.655% 10.877% 11.440% 11.440%
14
15 O&M Labor Dollars 5,432,594 -6.04% 5,104,736 1.69% 5,191,175 10.04% 5,712,268 10.46% 5,950,691 6.03% 6,309,802 13.16% 7,140,271
16 Ratio of O&M of Labor Dollars 
17 to Total Labor Dollars 41.306% 39.520% 40.789% 42.405% 41.716% 40.107% 40.107%
18
19 Employee Benefits
20 Total Employee Benefits 4,573,154 -6.33% 4,283,537 6.51% 4,562,205 -0.69% 4,530,697 -7.09% 4,209,567 -55.82% 1,859,853 14.31% 2,125,946
21 Employee Benefits Expensed 1,949,162 -9.71% 1,759,955 6.49% 1,874,230 1.07% 1,894,292 -8.30% 1,737,067 -57.06% 745,931 14.31% 852,653
22 Ratio of Employee Benefits 
23 Expensed to Total Employee
24 Benefits 42.622% 41.086% 41.082% 41.810% 41.265% 40.107% 40.107%
25
26 Payroll Taxes
27 Total Payroll Taxes 1,483,580 -16.89% 1,233,011 -3.83% 1,185,815 -12.26% 1,040,392 5.99% 1,102,685 -11.56% 975,269 14.60% 1,117,688
28 Payroll Taxes Expensed 408,463 -17.83% 335,621 9.88% 368,773 0.00% 368,773 5.08% 387,516 0.94% 391,151 14.60% 448,271
29 Ratio of Payroll Taxes
30 Expensed to Total Payroll 
31 Taxes 27.532% 27.220% 31.099% 35.446% 35.143% 40.107% 40.107%
32
33 Employee Levels
34 Average Employee Levels 195 -2.05% 191 13.61% 217 0.00% 217 0.46% 218 -2.29% 213 0.00% 213
35 Year end Employee Levels 195 -4.62% 186 19.89% 223 0.00% 223 -4.48% 213 0.00% 213 0.00% 213

Schedule G.2
Page 2 of 3



CASE NO. 2024-00276 
FR 16(8)(g)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Executive Compensation
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Data:__X___Base Period___X___Forecasted Period FR 16(8)(g)
Type of Filing:___X____Original________Updated Schedule G-3
Workpaper Reference No(s).____________________ Witness: Waller

Base Period Forecasted Period
Line % of Company Company
No. Description Labor Unallocated Adjustments Unallocated

1 Includes 5 Officers
2
3 Gross Payroll 
4   Salary 2,980,448$        119,218$     3,099,666$          
5   Other Allowances and Compensation 14,994,093 599,764 15,593,857$        
6   Total Salary and Compensation 17,974,541$      718,982$     18,693,522$        
7
8 Employee Benefits FY23 FY24 Wtd Avg
9   Pensions 1.16% 1.22% 1.19% 35,467$             1,419$         36,886$               

10   SERP 1,211,906$        48,476 1,260,382            
11   Other Benefits 22.68% 24.78% 23.73% 707,260 28,290 735,551
12   Total Employee Benefits 1,954,634$        78,185$       2,032,819$          
13
14 Payroll Taxes
15   FICA/FUTA/SUTA 288,003$           11,520$       299,523$             
16   Total Payroll Taxes 288,003$           11,520$       299,523$             
17
18 Total Compensation 20,217,178$     808,687$    21,025,865$       

NOTE:  This schedule contains confidential information, detail of these numbers are available upon request.

Positions included on this schedule are:
President and CEO
SVP, CFO 
SVP, Utility Operations 
SVP, General Counsel & Corporate Secretary 
SVP, Human Resources

These costs are total costs for Atmos Energy Corporation, a portion of which are allocated to Kentucky.

Schedule G.3
Page 3 of 3



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(h) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(h) A computation of the gross revenue conversion factor for the forecasted 

period; 
 
RESPONSE: 
 
Please see attachment FR_16(8)(h)_Att1 - Schedule H. 
 
ATTACHMENT: 
 
FR_16(8)(h)_Att1 - Schedule H.xlsx 
 
Respondents:  Greg Waller 
 



CASE NO. 2024-00276
FR 16(8)(h)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(h)
Type of Filing:___X____Original________Updated ________Revised Schedule H-1
Workpaper Reference No(s). Witness:  Waller

Base Year Test Year
Percentage of Percentage of

Line Incremental Incremental
No. Description Gross Revenue Gross Revenue

1 Operating Revenue 100.000000% 100.000000%
2
3 Less: Uncollectible Accounts Expense 1.000000% 1.000000%
4
5 Less: PSC Fees 0.155400% 0.155400%
6
7 Net Revenues 98.844600% 98.844600%
8
9 SIT Rate 5.00% 4.942230% 4.942230%
10
11 Income before Federal Income Tax 93.902370% 93.902370%
12
13 Federal Income Tax @ 21% 19.719500% 19.719500%
14
15 Operating Income Percentage 74.182870% 74.182870%
16
17 Gross Revenue Conversion Factor
18 (100 % divided by Income after Income Tax) 1.348020 1.348020

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Computation of Gross Revenue Conversion Factor
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule H.1
Page 1 of 1



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(i) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(i) Comparative income statements (exclusive of dividends per share or 

earnings per share), revenue statistics and sales statistics for the five (5) 
most recent calendar years from the application filing date, the base 
period, the forecasted period, and two (2) calendar years beyond the 
forecast period; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(i)_Att1, Schedules I.1 through I.3. 
 
ATTACHMENT: 
 
FR_16(8)(i)_Att1 - Schedule I.xlsx 
 
Respondents:  Thomas Troup, Greg Waller, and Emily Wiebe 
 



CASE NO. 2024-00276 
FR 16(8)(i)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(i)1
Type of Filing:___X____Original________Updated ________Revised Schedule I
Workpaper Reference No(s).____________________ Witness: Wiebe, Waller, Troup

Base Year Test Year
(000s) (000s)

2019 2020 2021 2022 2023 12/31/2024 3/31/2026 2026 2027 2028
INCOME STATEMENT $ $ $ $ $ $ $ $ $
Operating Revenues

Gas service revenue 157,506 134,242 152,334 209,580 170,002 132,800 166,825 168,083 170,687 170,237
Transportation 18,325 17,180 18,499 20,214 20,703 21,749 20,571 17,453 17,453 17,453
Other revenue 1,878 2,087 136 211 26 256 426 3,550 3,556 3,556

Total Operating Revenues 177,709 153,508 170,969 230,005 190,732 154,805 187,822 189,085 191,696 191,245

Purchase gas 83,689 59,996 75,839 131,387 89,605 52,987 87,641 88,874 91,415 90,903
Gross Profit 94,020 93,513 95,130 98,619 101,126 101,819 100,181 100,212 100,281 100,342

Operating Expenses
Direct O&M 18,981 15,673 19,495 17,205 17,558 17,683 15,067 21,186 21,882 22,658
Allocated O&M 12,487 12,950 13,806 12,755 13,458 15,854 18,251 15,597 16,110 16,681
Depreciation & amortization 20,423 20,485 21,285 19,950 19,462 19,916 22,028 23,309 26,684 30,972
Taxes - other than income 8,673 9,401 10,421 10,661 10,667 12,842 13,804 14,412 16,062 17,030

Total Operating Expenses 60,563 58,510 65,007 60,571 61,145 66,295 69,151 74,504 80,738 87,341

Operating income(loss) 33,457 35,003 30,123 38,047 39,981 35,524 31,030 25,708 19,543 13,001

Other income
Interest Income 31 39 55 179 240 240 240 240 240 240
Performance based rates 3,425 3,359 1,485 4,846 3,354 3,354 3,000 3,000 3,000 3,000
Donations (477) (817) (944) (986) (1,031) (1,031) (1,031) (1,031) (1,031) (1,031)
Other Income 647 (106) 44 332 (183) (183) (183) (183) (183) (183)

Total other income 3,627 2,476 641 4,371 2,381 2,381 2,026 2,026 2,026 2,026

Interest Charges
     Total interest charges 9,456 9,366 9,702 10,833 10,253 9,867 10,240 11,222 12,056 12,885
Income Before Taxes 27,628 28,113 21,061 31,586 32,109 28,037 22,816 16,512 9,513 2,142

Provision for income taxes 6,288 3,380 3,870 5,163 607 6,995 5,693 4,120 2,373 535

Net Income 21,340 24,732 17,191 26,424 31,502 21,042 17,124 12,392 7,139 1,608

(000s) (000s)

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Comparative Income Statement
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Most Recent Five Calendar Years Fiscal Year

Schedule I.1
Page 1 of 3



CASE NO. 2024-00276
FR 16(8)(i)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(i)2
Type of Filing:___X_____Original________Updated Schedule I
Workpaper Reference No(s).____________________ Witness: Wiebe, Troup

Base Forecasted
Line Period Period
No. Description 2019 2020 2021 2022 2023 12/31/2024 3/31/2026 2026 2027 2028

1 Revenue by Customer Class:
2 Residential 97,529,079$   88,021,107$   97,682,349$   134,142,107$ 100,075,448$ 83,250,290$   103,051,755$ 103,672,727$  105,137,090$  104,815,041$  
3 Commercial 43,100,803 35,926,642 43,001,906 58,232,724 55,242,802 40,102,483 51,443,822 51,926,638      52,839,457      52,778,411      
4 Industrial 9,909,683 4,916,762 5,316,142 8,450,852 6,550,741 4,039,149 5,130,632 5,214,769        5,315,173        5,281,062        
5 Public Authority & Other 6,966,725 5,377,006 6,333,612 8,754,196 8,132,819 5,408,351 7,198,509 7,268,771        7,394,870        7,362,028        
6 Unbilled
7
8      Total     157,506,291$ 134,241,517$ 152,334,010$ 209,579,879$ 170,001,810$ 132,800,273$ 166,824,719$ 168,082,905$  170,686,589$  170,236,542$  
9

10 Number of Customer by Class:
11 Residential 158,011          159,525         160,539          160,766          160,394          160,460          160,460          160,460          160,460          160,460           
12 Commercial 17,719            18,098           18,160            18,175            18,262            18,314            18,401            18,426            18,476            18,526             
13 Industrial 222                 224                223                 217                 217                 216                 216                 216                 216                 216                 
14 Public Authority & Other 1,537              1,533             1,529              1,520              1,508              1,502              1,502              1,502              1,502              1,502               
15
16 Total 177,488          179,380         180,451          180,677          180,381          180,492          180,579          180,604          180,654          180,704           
17
18 Average Revenue per Class:
19 Residential 617$               552$              608$               834$               624$               519$               642$               646$               655$               653$                
20 Commercial 2,432 1,985 2,368 3,204 3,025 2,190 2,796 2,818 2,860 2,849
21 Industrial 44,722 21,942 23,821 39,004 30,211 18,664 23,707 24,096 24,560 24,402
22 Public Authority & Other 4,534 3,507 4,142 5,760 5,392 3,602 4,794 4,841 4,925 4,903

(1) Unbilled Revenue is not included in the appropriate customer class.

Most Recent Five Calendar Years

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Revenue Statistics
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule I.2
Page 2 of 3



CASE NO. 2024-00276
FR 16(8)(i)

ATTACHMENT 1

Data:___X____Base Period___X____Forecasted Period FR 16(8)(i)3
Type of Filing:___X_____Original________Updated Schedule I
Workpaper Reference NO(S).____________________ Witness: Wiebe, Troup

Base Forecasted
Line Most Recent Five Calendar Years Period Period
 No. Description 2019 2020 2021 2022 2023 12/31/2024 3/31/2026 2026 2027 2028

Mcf Mcf Mcf Mcf Mcf Mcf Mcf Mcf Mcf

1 Sales by Customer Class: 
2 Residential 9,772,864 9,443,234 9,292,340 10,696,568 7,934,228 9,938,593 9,938,593 9,938,593 9,938,593 9,938,593
3 Commercial 5,129,772 4,677,889 5,253,754 5,199,932 4,873,727 5,586,229 5,614,138 5,617,967 5,633,206 5,648,444
4 Industrial 1,997,154 1,175,062 948,854 1,048,616 823,444 825,382 825,382 825,382 825,382 825,382
5 Public Authority & Other 956,098 838,414 910,621 891,723 818,992 915,391 915,391 915,391 915,391 915,391
6 Unbilled
7
8      Total     17,855,887 16,134,599 16,405,570 17,836,839 14,450,392 17,265,595 17,293,505 17,297,333 17,312,572 17,327,810
9

10 Number of Customer by Class:
11 Residential 158,011 159,525 160,539 160,766 160,394 160,460 160,460 160,460 160,460 160,460
12 Commercial 17,719 18,098 18,160 18,175 18,262 18,314 18,401 18,426 18,476 18,526
13 Industrial 222 224 223 217 217 216 216 216 216 216
14 Public Authority & Other 1,537 1,533 1,529 1,520 1,508 1,502 1,502 1,502 1,502 1,502
15
16 Total 177,488 179,380 180,451 180,677 180,381 180,492 180,579 180,604 180,654 180,704
17
18 Average Volume per Class:
19 Residential 62 59 58 67 49 62 62 62 62 62
20 Commercial 290 258 289 286 267 305 305 305 305 305
21 Industrial 9,013 5,244 4,252 4,840 3,798 3,814 3,814 3,814 3,814 3,814
22 Public Authority & Other 622 547 596 587 543 610 610 610 610 610

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

SALES STATISTICS
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule I.3
Page 3 of 3



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(j) 
Page 1 of 1 

 
REQUEST: 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(j) A cost of capital summary for both the base period and forecasted period 

with supporting schedules providing details on each component of the 
capital structure; 

 
RESPONSE: 
 
Please see attachment FR_16(8)(j)_Att1, Schedules J-1 through J-4. 
 
ATTACHMENT: 
 
FR_16(8)(j)_Att1 - Schedule J.xlsx 
 
Respondent: Joe Christian 
 
 



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

FR 16(8)(j)
Data:__X___Base Period______Forecasted Period Schedule J-1
Type of Filing:___X____Original________Updated ________Revised Sheet 1 of 1
Workpaper Reference No(s).____________________ Witness: Christian

Line Workpaper Percent Weighted
No. Class of Capital Reference Amount of Total Cost Rate Cost

(A) (B) (C) (D) (E)
$000 % % %

1 Capital Structure
2
3 SHORT-TERM DEBT J-3 37,867$             0.20% 17.14% 0.03%
4
5 LONG-TERM DEBT J-3 7,213,975 38.90% 3.97% 1.54%
6
7 PREFERRED STOCK J-4 0 0.000% 0.00% 0.00%
8
9 COMMON EQUITY 11,296,404$      60.90% 10.95% 6.67%

10
11 Total Capital 18,548,247$      100.00% 8.24%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Cost of Capital Summary
Base Period: Twelve Months Ended December 31, 2024

Schedule J-1 Base
Page 1 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1 

Data:__X___Base Period___X___Forecasted Period FR 16(8)(j)
Type of Filing:___X____Original________Updated ________Revised Schedule J-1
Workpaper Reference No(s).____________________ PROPOSED RATES Witness: Christian

Base Period Forecasted Period
Line Workpaper Percent Weighted Percent Weighted
No. Class of Capital Reference Amount of Total Cost Rate Cost Amount of Total Cost Rate Cost

(A) (B) (C) (D) (E) (F) (G) (H) (I)
$000 % % % $000 % % %

1 SHORT-TERM DEBT 37,867 0.20% 17.14% 0.03% 37,867 0.19% 17.14% 0.03%
2
3 LONG-TERM DEBT 7,213,975 38.89% 3.97% 1.54% 7,790,898 38.93% 4.11% 1.60%
4
5 Total DEBT 7,251,842 39.09% 1.58% 7,828,765 39.12% 1.63%
6
7 PREFERRED STOCK 0 0.00% 0.00% 0.00% 0 0.00% 0.00% 0.00%
8
9 COMMON EQUITY 11,296,404 60.90% 10.95% 6.67% 12,183,077 60.88% 10.95% 6.67%

10
11 Other Capital 0 0.00% 0.00% 0.00% 0 0.00% 0.00% 0.00%
12
13 Total Capital 18,548,247 100.0% 8.25% 20,011,842 100.0% 8.30%

CURRENT RATES
Base Period Forecasted Period

Line Workpaper Percent Weighted Percent Weighted
No. Class of Capital Reference Amount of Total Cost Rate Cost Amount of Total Cost Rate Cost

(A) (B) (C) (D) (E) (F) (G) (H) (I)
$000 % % % $000 % % %

14 SHORT-TERM DEBT 37,867 0.20% 17.14% 0.03% 37,867 0.19% 17.14% 0.03%
15
16 LONG-TERM DEBT 7,213,975 38.89% 3.97% 1.54% 7,790,898 38.93% 4.11% 1.60%
17
18 Total DEBT 7,251,842 39.09% 1.58% 7,828,765 39.12% 1.63%
19
20 PREFERRED STOCK 0 0.00% 0.00% 0.00% 0 0.00% 0.00% 0.00%
21
22 COMMON EQUITY 11,296,404 60.90% 5.06% 3.08% 12,183,077 60.88% 4.09% 2.49%
23
24 Other Capital 0 0.00% 0.00% 0.00% 0 0.00% 0.00% 0.00%
25
26 Total Capital 18,548,247 100.0% 4.66% 20,011,842 100.0% 4.12%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

13 Month Average Capital Structure
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule J.1
Page 2 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

FR 16(8)(j)
Data:__X___Base Period______Forecasted Period Schedule J-2
Type of Filing:___X____Original________Updated ________Revised Sheet 1 of 1
Workpaper Reference No(s).____________________ Witness: Christian

(1) Effective Composite
Line Amount Interest Annual Interest
No. Issue Outstanding Rate Cost Rate

(A) (B) (C) (D) (E=D/B)
$000 $000

1 AVERAGE SHORT-TERM DEBT 37,867$          5.508% 2,086$      
2
3 COMMITMENT FEE & BANK ADMIN 4,403$      
4
5 TOTAL SHORT-TERM DEBT 37,867$          6,489$      17.14%

NOTES:

   (1)  Interest Rate is the actual average rate for 12 Months Ended June 30, 2024

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

ANNUALIZED SHORT-TERM DEBT
as of June 30, 2024

Schedule J-2 B
Page 3 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1 

Data:__X___Base Period______Forecasted Period FR 16(8)(j)
Type of Filing:___X____Original________Updated ________Revised Schedule J-3
Workpaper Reference No(s).____________________ Witness: Christian

13 Mth Avg. Effective Composite
Line Amount Interest Annual Interest
No. Issue Outstanding Rate Cost Rate

(A) (B) (C) (D) (E=D/B)

1 6.75% Debentures Unsecured due July 2028 150,000,000$         6.750% $10,125,000
2 6.67% MTN A1 due Dec 2025 10,000,000 6.670% $667,000
3 5.95% Sr Note due 10/15/2034 200,000,000 5.950% $11,900,000
4 4.3% Sr Note due 10/1/2048 600,000,000 4.300% $25,800,000
5 Sr Note 5.50% Due 06/15/2041 400,000,000 5.500% $22,000,000
6 4.15% Sr Note due 1/15/2043 500,000,000 4.150% $20,750,000
7 4.125% Sr Note due 10/15/2044 (500MM(2014) & 250MM(2017) 750,000,000 4.125% $30,937,500
8 3.00% Sr Note due 6/15/2027 500,000,000 3.000% $15,000,000
9 4.125% Sr Note due 3/15/49 450,000,000 4.125% $18,562,500
10 2.625% Sr Notes Due 2029 500,000,000 2.625% $13,125,000
11 3.375% Sr Notes Due 2049 500,000,000 3.375% $16,875,000
12 1.500% Sr Notes Due 2031 600,000,000 1.500% $9,000,000
13 2.850% Sr Notes Due 2052 600,000,000 2.850% $17,100,000
14 5.450% Sr Notes Due 2032 300,000,000 5.450% $16,350,000
15 5.750% Sr Notes Due 2052 500,000,000 5.750% $28,750,000
16 5.900% Sr Notes Due 2033 400MM(2023)& 325MM(2024) 301,923,077 5.900% $17,813,462
17 6.200% Sr Notes Due 2053 346,153,846 6.200% $21,461,538
18 Total 7,208,076,923$      $296,217,000
19
20 Annualized Amortization of Debt Exp. & Debt Dsct. ($10,128,890)
21 Less Unamortized Debt Discount $5,898,229
22 Less Unamortized Debt Expenses $0
23
24
25
26 Total LONG-TERM DEBT $7,213,975,152 286,088,110 3.97%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

AVERAGE ANNUALIZED LONG-TERM DEBT
Base Period: Twelve Months Ended December 31, 2024

Schedule J-3 B
Page 4 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 
EMBEDDED Cost of PREFERRED STOCK

FR 16(8)(j)
Data:__X___Base Period__X___Forecasted Period Schedule J-4
Type of Filing:___X____Original________Updated Sheet 1 of 1
Workpaper Reference No(s).____________________ Witness: Christian

Premium Gain or Loss
Line Dividend Rate, Date Amount or Issue on Reacquired Net Cost Rate Annualized
No. TYPE, PAR Amount Issued Outstanding Discount Expense Stock Proceeds At Issue Dividends

(A) (B) (C) (D) (E) (F=B+C-D+E) (G) (H=GXB)

Atmos Energy Corporation has no PREFERRED STOCK OUTSTANDING at this time.

Schedule J-4
Page 5 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

Data:_____Base Period___X___Forecasted Period FR 16(8)(j)
Type of Filing:___X____Original________Updated ________Revised Schedule J-1
Workpaper Reference No(s).____________________ Witness: Christian

Line Workpaper Percent Weighted
No. Class of Capital Reference Amount of Total Cost Rate Cost

(A) (B) (C) (D) (E)
$000 % %

Capital Structure

1 SHORT-TERM DEBT 37,867$                0.19% 17.14% 0.03%
2
3 LONG-TERM DEBT J-3 7,790,898 38.93% 4.11% 1.60%
4
5 PREFERRED STOCK J-4 0 0.00% 0.00% 0.00%
6
7 COMMON EQUITY 12,183,077$         60.88% 10.95% 6.67%
8
9 Total Capital 20,011,842$         100.00% 8.30%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Cost of Capital Summary
Thirteen Month Average as of September 30, 2022

Schedule J-1 F
Page 6 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

FR 16(8)(j)
Data:_____Base Period___X___Forecasted Period Schedule J-3
Type of Filing:___X____Original________Updated ________Revised Sheet 1 of 1
Workpaper Reference No(s).____________________ Witness: Christian

13 Mth Average Effective Composite
Line Amount Interest Annual Interest
No. Issue Outstanding Rate Cost Rate

(A) (B) (C) (D) (E=D/B)

1 6.75% Debentures Unsecured due July 2028 150,000,000$     6.75% 10,125,000$    
2 6.67% MTN A1 due Dec 2025 10,000,000$       6.67% 667,000           
3 5.95% Sr Note due 10/15/2034 200,000,000$     5.95% 11,900,000      
4 4.3% Sr Note due 10/1/2048 600,000,000$     4.30% 25,800,000      
5 Sr Note 5.50% Due 06/15/2041 400,000,000$     5.50% 22,000,000      
6 4.15% Sr Note due 1/15/2043 500,000,000$     4.15% 20,750,000      
7 4.125% Sr Note due 10/15/2044 (500MM(2014) & 250MM(2017) 750,000,000$     4.13% 30,937,500      
8 3.00% Sr Note due 6/15/2027 500,000,000$     3.00% 15,000,000      
9 4.125% Sr Note due 3/15/49 450,000,000$     4.13% 18,562,500      
10 2.625% Sr Notes Due 2029 500,000,000$     2.63% 13,125,000      
11 3.375% Sr Notes Due 2049 500,000,000$     3.38% 16,875,000      
12 1.500% Sr Notes Due 2031 600,000,000$     1.50% 9,000,000        
13 2.850% Sr Notes Due 2052 600,000,000$     2.85% 17,100,000      
14 5.450% Sr Notes Due 2032 300,000,000$     5.45% 16,350,000      
15 5.750% Sr Notes Due 2052 500,000,000$     5.75% 28,750,000      
16 5.900% Sr Notes Due 2033 400MM(2023)& 325MM(2024) 725,000,000$     5.90% 42,775,000      
17 6.200% Sr Notes Due 2053 500,000,000$     6.20% 31,000,000      
18 Total 7,785,000,000$  330,717,000$  
19
20 Annualized Amortization of Debt Exp. & Debt Dsct. (10,128,890)    
21 Less Unamortized Debt Discount $5,898,229
22 Less Unamortized Debt Expenses $0
23
24
25
26 Total LONG-TERM DEBT 7,790,898,229$  320,588,110$  4.11%

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

AVERAGE ANNUALIZED LONG-TERM DEBT
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule J-3 F
Page 7 of 8



CASE NO. 2024-00276
FR 16(8)(j)

ATTACHMENT 1

Data:_____Base Period___X___Forecasted Period FR 16(8)(j)
Type of Filing:___X____Original________Updated ________Revised Schedule J-2
Workpaper Reference No(s).____________________ Witness: Christian

Effective Composite
Amount Interest Annual Interest

Issue Outstanding Rate Cost Rate
(A) (B) (C) (D) (E=D/B)

$000 $000

1 AVERAGE SHORT-TERM DEBT (1) 37,867 5.5083% 2,086
2
3 COMMITMENT FEE 4,403
4
5 TOTAL SHORT-TERM DEBT 37,867 6,489 17.14%

NOTES:

   (1)  Interest Rate is the actual average rate for 12 Months Ended June 30, 2024

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

AVERAGE ANNUALIZED SHORT-TERM DEBT
Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule J-2 F
Page 8 of 8



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(k) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(k) Comparative financial data and earnings measures for the ten (10) most 

recent calendar years, the base period, and the forecast period; 
 
RESPONSE: 
 
Please see attachment FR_16(8)(k)_Att1, Schedule K. 
 
ATTACHMENT: 
 
FR_16(8)(k)_Att1 - Schedule K.xlsx 
 
Respondents: Thomas Troup, Greg Waller, and Emily Wiebe 
 



CASE NO. 2024-00276
FR 16(8)(k)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(k)
Type of Filing:_______Original________Updated ____X____Revised Schedule K
Workpaper Reference No(s).____________________ Witness: Wiebe, Christian, Waller

Line Forecasted Base Most Recent Ten Calendar Years - as Reported
No. Description Period Period 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

1 Plant Data: ($000)
2    Plant in Service by functional class:
3    Intangible Plant 775 775 128 128 128 128 128 128 128 128 128 128
4    Production & Gathering Plant 0 0 0 0 0 0 0 0 0 0 0 636
5    Underground Storage 38,354 35,937 20,622 14,924 14,473 14,473 14,471 13,328 13,329 12,454 11,560 10,792
6    Transmission Plant 33,508 33,508 33,159 33,198 33,001 33,149 32,817 31,462 31,784 31,814 31,808 31,877
7    Distribution Plant 841,696 815,056 829,749 771,670 752,511 693,559 666,530 573,567 517,179 472,849 413,302 381,623
8    General Plant 50,288 45,753 24,307 23,484 25,021 24,782 23,892 22,758 21,675 21,271 18,126 16,683
9     Acquisition Adjustments 3,279 3,279 3,279 3,279 3,279 3,279 3,279 3,279 3,279 3,279

10
11     Gross Plant 964,620 931,029 911,244 846,683 828,413 769,370 741,117 644,522 587,374 541,795 478,203 445,018
12    Less:  Accumulated depreciation 225,030 204,758 174,869 153,918 182,190 178,144 176,418 178,946 175,150 167,228 165,298 160,839
13    Net plant in Service 739,590 726,271 736,375 692,765 646,223 591,226 564,699 465,576 412,224 374,567 312,905 284,179
14
15   Construction Work in Progress 0 0 6,973 9,205 12,491 6,625 6,557 42,150 32,838 10,146 26,310 12,708
16
17     Total CWIP 0 0 6,973 9,205 12,491 6,625 6,557 42,150 32,838 10,146 26,310 12,708
18
19 Total 739,590 726,271 743,348 701,970 658,714 597,851 571,256 507,726 445,062 384,713 339,215 296,887
20
21 % of Construction financed internally 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
22
23
24 Capital structure:  (Total Company)
25 (based on year-end accounts))
26   Short-term debt ($000) 37,867 37,867 241,933 184,967 0 0 464,915 575,780 447,745 829,811 457,927 196,695
27   Long-term debt ($000) 7,790,898 7,213,975 6,555,701 7,962,104 7,330,657 4,531,944 3,529,452 3,068,665 3,067,045 2,438,779 2,437,515 2,455,986
28   Preferred stock ($000) 0 0 0 0 0 0 0 0 0 0
29   Common equity ($000) 12,183,077 11,296,404 10,870,064 9,419,091 7,906,889 6,791,203 5,750,223 4,769,951 3,898,666 3,463,059 3,194,797 3,086,232
30
31 Total 20,011,842 18,548,247 17,667,698 17,566,162 15,237,546 11,323,147 9,744,590 8,414,396 7,413,456 6,731,649 6,090,239 5,738,913

and 10 Most Recent Calendar Years

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Comparative Financial Data
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

Schedule K
Page 1 of 3



CASE NO. 2024-00276
FR 16(8)(k)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(k)
Type of Filing:_______Original________Updated ____X____Revised Schedule K
Workpaper Reference No(s).____________________ Witness: Wiebe, Christian, Waller

Line Forecasted Base Most Recent Ten Calendar Years - as Reported
No. Description Period Period 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

and 10 Most Recent Calendar Years

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Comparative Financial Data
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

32
33 Condensed Income Statement data: ($000)
34   Operating Revenues 187,822 154,805 190,732 230,005 170,969 153,508 177,709 180,854 164,102 147,431 170,468 196,882
35   Operating Expenses (excludes Federal
36   and State Taxes, includes gas cost) 156,792 119,282 150,750 191,958 140,846 118,505 144,252 145,817 124,455 113,447 141,526 166,452
37   State Income Tax (current))
38   Federal Income Tax (current)
39   Federal and State Income Tax - net 5,693 6,995 607 5,163 3,870 3,380 6,288 8,861 9,697 9,516 9,884 9,672
40   Investment  tax credits
41   Operating Income 25,338 28,529 39,375 32,885 26,253 31,623 27,168 26,177 29,950 24,468 19,058 20,758
42   AFUDC 0 0 908 1,212 685 615 1,513 1,239 379 179 182 139
43   Other Income net 2,026 2,381 763 2,213 (548) 1,418 867 942 2,135 1,908 1,881 1,880
44   Income available for fixed charges 27,364 30,909 41,046 36,310 26,390 33,656 29,548 28,358 32,464 26,555 21,121 22,777
45   Interest charges 10,240 9,867 9,544 9,886 9,199 8,924 8,208 8,022 8,009 7,377 6,744 6,419
46   Net Income 17,124 21,042 31,502 26,424 17,191 24,732 21,340 20,336 24,455 19,178 14,377 16,358
47   Preferred dividends accrual N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
48   Earnings available for common equity 17,124 21,042 31,502 26,424 17,191 24,732 21,340 20,336 24,455 19,178 14,377 16,358
49
50   AFUDC - % of Net Income 0.00% 0.00% 2.88% 4.59% 3.98% 2.49% 7.09% 6.09% 1.55% 0.93% 1.27% 0.85%
51   AFUDC - % of earnings available for 
52    common equity 0.00% 0.00% 2.88% 4.59% 3.98% 2.49% 7.09% 6.09% 1.55% 0.93% 1.27% 0.85%
53
54
55
56 Costs of Capital: (4)
57   Embedded cost of short-term debt (%) 17.14% 17.14% 9.35% 29.54% 53.98% 22.46% 8.06% 3.40% 1.68% 1.12% 1.09% 1.49%
58   Embedded cost of long-term debt  (%) 4.11% 3.97% 3.61% 3.16% 3.15% 4.26% 4.69% 5.19% 5.45% 5.89% 5.90% 6.03%
59   Embedded cost of preferred stock (%) N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
60
61 Fixed Charge Coverage: (1)
62   Pre-Tax Interest Coverage 3.23 3.84 7.45 8.25 9.40 8.90 6.98 6.14 5.85 5.72 5.26 4.69
63   Pre-Tax Interest Coverage (Excluding AFUDC) 3.23 3.84 8.28 9.29 10.81 9.84 7.30 6.73 6.03 5.74 5.28 4.70
64   After Tax Interest Coverage  2.67 3.13 6.71 7.58 7.80 7.34 5.69 6.07 4.06 3.24 3.71 3.24
65   SEC Coverage (3) N/A N/A N/A N/A N/A N/A N/A N/A 5.45 5.16 4.77 4.11
66  After Tax Interest Coverage (Excluding AFUDC 2.67 3.13 7.45 8.53 8.97 8.12 5.96 6.65 4.18 4.07 3.73 3.25
67   Indenture Provision Coverage N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
68   After Tax Fixed Charge Coverage (3) N/A N/A N/A N/A N/A N/A N/A N/A 3.81 3.64 3.32 3.02
69
70 Stock and Bond Ratings: (1)
71   Moody's Bond Rating N/A N/A A1 A1 A1 A1 A2 A2 A2 A2 A2 A2
72   S&P Bond Rating N/A N/A A- A- A- A1 A A A A A- A-
73   Moody's Preferred Stock Rating N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
74   S&P Preferred Stock Rating N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Schedule K
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CASE NO. 2024-00276
FR 16(8)(k)

ATTACHMENT 1

Data:__X___Base Period___X___Forecasted Period FR 16(8)(k)
Type of Filing:_______Original________Updated ____X____Revised Schedule K
Workpaper Reference No(s).____________________ Witness: Wiebe, Christian, Waller

Line Forecasted Base Most Recent Ten Calendar Years - as Reported
No. Description Period Period 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

and 10 Most Recent Calendar Years

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2024-00276 

Comparative Financial Data
Base Period: Twelve Months Ended December 31, 2024

Forecasted Test Period:  Twelve Months Ended March 31, 2026

75
76 Common Stock Related Data: (1)
77   Shares Outstanding Year End (000) N/A N/A 148,493 140,897 132,420 125,882 119,339 111,274 106,105 103,931 101,479 100,388
78   Shares Outstanding - Weighted N/A N/A
79    Average (Monthly) (000) N/A N/A 145,166 138,096 129,834 122,872 117,461 111,012 106,100 103,524 101,892 97,608
80   Earnings Per Share - Weighted Avg. ($) N/A N/A 6.10 5.60 5.12 4.89 4.35 5.43 3.73 3.38 3.09 2.96
81   Dividends Paid Per Share ($) N/A N/A 2.96 2.72 2.50 2.30 2.10 1.94 1.80 1.68 1.56 1.48
82   Dividends Declared Per Share ($) N/A N/A 2.96 2.72 2.50 2.30 2.10 1.94 1.80 1.68 1.56 1.48
83   Dividend Payout Ratio (Declared N/A N/A
84    Basis) (%) N/A N/A 49% 49% 49% 47% 48% 36% 48% 50% 50% 50%
85   Market Price - High (Low) N/A N/A
86    1st Quarter - High ($) N/A N/A 114.90 110.12 92.04 111.58 99.50 92.29 74.73 64.25 58.08 47.06
87    1st Quarter - Low ($) N/A N/A 112.56 107.90 89.98 107.73 89.33 84.41 68.96 57.82 47.35 41.08
88    2nd Quarter - High ($) N/A N/A 116.70 115.75 101.02 102.55 103.72 85.89 80.40 74.33 58.81 48.01
89    2nd Quarter - Low ($) N/A N/A 114.66 113.43 99.55 99.28 89.85 78.03 73.21 61.74 52.02 44.19
90    3rd Quarter - High ($) N/A N/A 117.70 115.62 97.52 100.82 107.93 90.53 85.54 81.32 56.41 53.40
91    3rd Quarter - Low ($) N/A N/A 115.87 113.54 95.96 98.97 99.07 82.68 78.90 70.60 51.28 46.94
92    4th Quarter - High ($) N/A N/A 112.67 111.01 95.54 97.65 114.65 94.77 88.69 81.16 58.18 52.68
93    4th Quarter - Low ($) N/A N/A 110.74 108.70 93.79 95.45 105.27 89.81 82.42 71.88 51.48 47.01
94   Book Amount Per Share (Year-end) ($) N/A N/A 74.88 68.21 60.90 55.27 48.95 42.97 36.75 33.45 31.35 31.62
95
96 (1) Based on fiscal year-end of parent company
97
98 Rate of Return Measures (1)
99   Return On Common Equity (Average) 2.7% 3.6% 8.7% 8.9% 9.1% 9.6% 9.7% 13.9% 10.8% 10.4% 9.7% 10.2%

100   Return On Total Capital (Average) 2.8% 3.4% 5.0% 4.7% 5.0% 5.7% 5.6% 7.6% 5.6% 5.4% 5.2% 5.2%
101   Return On Net Plant in Service (Average) 3.4% 3.9% 4.8% 4.8% 4.7% 4.8% 4.6% 6.1% 4.5% 4.4% 4.3% 4.5%
102
103 Other Financial and Operating Data:
104   Mix of Sales: (MMcf)
105    Residential 9,939 9,939 8,150 10,367 9,461 9,389 9,887 10,416 8,724 9,094 9,826 11,729
106    Commercial 5,614 5,586 4,702 5,466 5,118 4,748 5,105 5,346 4,575 4,538 4,845 5,650
107    Industrial 825 825 812 1,064 949 1,139 1,919 1,286 1,517 1,048 693 810
108    Public authority & Other Sales 915 915 786 940 878 859 945 994 859 916 1,025 1,234
109 Unbilled 0 0
110   Total Mix of Sales 17,294 17,266 14,450 17,837 16,406 16,135 17,856 18,042 15,675 15,596 16,389 19,423
111
112   Mix of Fuel: (MMcf)
113 0 0 0 0 0 0 0 0 0 0 0 0
114    Other 17,622 17,594 15,377 18,507 16,891 16,316 18,979 21,324 18,606 15,417 18,606 21,324
115
116   Total MIX of Fuel (2) 17,622 17,594 15,377 18,507 16,891 16,316 18,979 21,324 18,606 15,417 18,606 21,324
117
118 Composite Depreciation Rate 2.18% 2.20% 1.96% 2.18% 2.42% 2.46% 2.60% 3.06% 3.10% 3.31% 3.63% 3.47%

(1) Based on fiscal year-end of parent company, except for Base Period & Test Period which are based on Atmos Energy Corporation, Kentucky.  Return calculations cannot be used for revenue requirement purposes
(2) Kentucky gas purchases by accounting month.
(3) No longer required to provide Computation of Earnings to Fixed charges in SEC filings.
(4) The high cost of short-term debt for 2020 and more recent years is due to fixed commitment fees and low short-term borrowings.
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Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(l) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
 (l) A narrative description and explanation of all proposed tariff changes; 
 
RESPONSE: 
 
A narrative description and explanation of all proposed tariff changes is provided in the 
Direct Testimony of Brannon Taylor. 
 
Respondent:  Brannon Taylor 
 
 



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(m) 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(m) A revenue summary for both the base period and forecasted period with  

supporting schedules, which provide detailed billing analyses for all  
customer classes; and 

 
RESPONSE: 
 
Please see Attachment FR_16(8)(m)_Att1 for the revenue statistics. 
 
ATTACHMENT: 
 
FR_16(8)(m)_Att1 - Revenue Statistics.xlsx 
 
Respondent: Thomas Troup 
 



CASE NO. 2024-00276
FR_16(8)(m)

ATTACHMENT 1

FR 16(8)m  
Atmos Energy Corporation Schedule 1 of 2  

Case No. 2024-00276
REVENUE STATISTICS - Total Company

For the BASE PERIOD ending December 31, 2024

Line
No.     Description Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Total

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m)

1 Revenue by Customer Class (000's) (Act) (Act) (Act) (Act) (Act) (Act) (Fcst) (Fcst) (Fcst) (Fcst) (Fcst) (Fcst)
2
3 Residential Sales 13,142$             13,302$             10,193$             7,611$               5,193$               3,978$               3,801$               3,927$               3,923$               4,750$               7,429$               10,431$             87,680$             
4 Commercial Sales 6,290                6,326                4,920                3,738                2,568                1,984                1,888                2,012                1,999                2,367                3,568                4,973                42,635
5 Industrial Sales 722                   620                   423                   324                   310                   151                   114                   170                   171                   186                   283                   441                   3,914
6 Public Authority Sales 929                   928                   700                   502                   317                   221                   212                   233                   236                   299                   491                   719                   5,787
7 Unbilled -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
8
9 Total Sales 21,083               21,176               16,236               12,175               8,388                6,335                6,015                6,343                6,329                7,602                11,771               16,564               140,016             
10
11 Transportation 1,798                1,704                1,631                1,618                1,552                1,481                1,500                1,747                1,804                1,813                2,094                1,830                20,571
12 Other Revenue 6                       31                     31                     23                     18                     15                     17                     17                     18                     24                     25                     30                     256
13
14 Total Operating Revenues 22,886               22,910               17,898               13,817               9,958                7,830                7,532                8,107                8,151                9,440                13,890               18,424               160,843
15 Purchase Gas Costs 11,945               11,679               8,210                5,368                2,680                1,312                1,129                1,455                1,473                2,382                5,020                8,262                60,915
16
17 Gross Profit 10,941$             11,231$             9,688$               8,449$               7,278$               6,518$               6,403$               6,652$               6,678$               7,058$               8,870$               10,162$             99,928$             
18
19
20 Mcf by Customer Class (000's) (Act) (Act) (Act) (Act) (Act) (Act) (Fcst) (Fcst) (Fcst) (Fcst) (Fcst) (Fcst)
21
22 Residential Sales 1,848                2,003                1,391                882                   435                   185                   154                   154                   157                   300                   905                   1,526                9,939                
23 Commercial Sales 945                   1,015                732                   496                   284                   166                   150                   150                   151                   216                   498                   790                   5,592                
24 Industrial Sales 144                   132                   92                     71                     72                     36                     25                     32                     33                     35                     59                     95                     825                   
25 Public Authority Sales 156                   166                   119                   80                     46                     26                     24                     24                     25                     36                     83                     131                   915                   
26 Unbilled -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
27
28 Total Sales 3,092                3,316                2,334                1,528                837                   413                   353                   359                   365                   587                   1,544                2,542                17,271               
29
30 Transportation 2,937                2,643                2,551                2,419                2,519                2,353                2,288                2,579                2,713                2,817                3,305                2,906                32,030               
31
32 Total Deliveries 6,029                5,959                4,885                3,948                3,356                2,766                2,641                2,938                3,078                3,404                4,849                5,448                49,301               



CASE NO. 2024-00276
FR_16(8)(m)

ATTACHMENT 1

FR 16(8)m  
Atmos Energy Corporation Schedule 2 of 2  

Case No. 2024-00276
REVENUE STATISTICS - Total Company
For the TEST YEAR ending March 31, 2026

Line
No.     Description Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Total

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m)

1 Revenue by Customer Class (000's)
2
3 Residential Sales 8,539$               5,934$               4,293$               4,064$               4,114$               4,113$               5,114$               9,312$               13,608$             15,838$             16,033$             12,090$             103,052$           
4 Commercial Sales 4,271                3,061                2,274                2,150                2,201                2,188                2,638                4,616                6,633                7,709                7,752                5,950                51,444
5 Industrial Sales 399                   434                   214                   157                   209                   211                   230                   386                   609                   932                   800                   549                   5,131
6 Public Authority Sales 586                   395                   266                   253                   263                   266                   342                   663                   990                   1,156                1,154                862                   7,199
7 Unbilled -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    0
8
9 Total Sales 13,795               9,825                7,047                6,624                6,787                6,779                8,325                14,977               21,841               25,635               25,739               19,451               166,825             
10
11 Transportation 1,618                1,552                1,481                1,500                1,747                1,804                1,813                2,094                1,830                1,798                1,704                1,631                20,571
12 Other Revenue 45                     34                     25                     19                     19                     20                     25                     27                     38                     54                     60                     60                     426
13
14 Total Operating Revenues 15,458               11,411               8,552                8,143                8,553                8,603                10,163               17,098               23,709               27,486               27,502               21,143               187,822
15 Purchase Gas Costs 6,982                4,113                2,020                1,734                1,896                1,920                3,100                8,221                13,533               16,482               16,228               11,412               87,641
16
17 Gross Profit 8,475$               7,299$               6,532$               6,409$               6,658$               6,683$               7,063$               8,877$               10,176$             11,003$             11,274$             9,731$               100,181$           
18
19
20 Mcf by Customer Class (000's)
21
22 Residential Sales 882                   435                   185                   154                   154                   157                   300                   905                   1,526                1,848                2,003                1,391                9,939                
23 Commercial Sales 497                   285                   167                   151                   150                   151                   217                   499                   792                   950                   1,020                736                   5,614                
24 Industrial Sales 71                     72                     36                     25                     32                     33                     35                     59                     95                     144                   132                   92                     825                   
25 Public Authority Sales 80                     46                     26                     24                     24                     25                     36                     83                     131                   156                   166                   119                   915                   
26 Unbilled -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
27
28 Total Sales 1,530                838                   414                   354                   360                   365                   587                   1,546                2,544                3,097                3,322                2,338                17,294               
29
30 Transportation 2,419                2,519                2,353                2,288                2,579                2,713                2,817                3,305                2,906                2,937                2,643                2,551                32,030               
31
32 Total Deliveries 3,949                3,357                2,766                2,642                2,938                3,078                3,404                4,851                5,450                6,034                5,964                4,889                49,323               



 
 

 

Case No. 2024-00276  
Atmos Energy Corporation, Kentucky Division  

MFR FR 16(8)(n) 
Page 1 of 1 

 
REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(8) Each application seeking a general adjustment in rates supported by a 

forecasted test period shall include: 
(n) A typical bill comparison under present and proposed rates for all 

customer classes. 
 
RESPONSE: 
 
Please see attachment FR_16(8)(n)_Att1 for the bill comparison. 
 
ATTACHMENT: 
 
FR_16(8)(n)_Att1 - Bill Comparison.xls 
 
Respondent:  Brannon Taylor 
 



CASE NO. 2024-00276
FR_16(8)(n)

ATTACHMENT 1

FR 16(8)(n)  
Atmos Energy Corporation

Case No. 2024-00276
TYPICAL BILL COMPARISON UNDER PRESENT

AND PROPOSED RATES FOR ALL CUSTOMER CLASSES

Line Average Monthly Average Bill (2) Average Bill (2) Increase /
No.     Description Usage, Mcf (1) Under Present Rates Under Proposed Rates Decrease

(a) (b) (c) (d)

1 G-1 Firm Services Residential 5.20                $48.57 $58.16 $9.59
2 G-1 Firm Services Non-Residential 29.60              $232.64 $263.75 $31.11
3 G-2 Interruptible Sales 2,025.90         $8,375.43 $9,229.03 $853.60
4 T-3 Interruptible Transportation 10,110.90        $10,232.99 $13,834.68 $3,601.69
5 T-4 Firm Transportation 5,589.50         $6,727.05 $9,861.87 $3,134.82
6
7
8
9

(1) Based on total annual Mcf requirements by class, divided by average number of customers, as 
projected for the test year ending March 31, 2026.

(2) The basis for gas costs in both present and proposed rates is based on the Company's 
Gas Cost Adjustment for August 2024, approved by the Commission in Case 2024-00185.

The impact on each customer's average bill will vary according to individual consumption
and service type.  
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Atmos Energy Corporation, Kentucky Division  

MFR FR 16(10) 
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REQUEST: 
 
Section 16. Applications for General Adjustments of Existing Rates. 
 
(10) A request for a waiver from the requirements of this section shall include the 

specific reasons for the request. The commission shall grant the request upon 
good cause shown by the utility. In determining if good cause has been shown, 
the commission shall consider: 
(a) If other information that the utility would provide if the waiver is granted is 

sufficient to allow the commission to effectively and efficiently review the 
rate application; 

(b) If the information that is the subject of the waiver request is normally 
maintained by the utility or reasonably available to it from the information 
that it maintains; and 

(c) The expense to the utility in providing the information that is the subject of 
the waiver request. 

 
RESPONSE: 
 
In its most recent six rate cases, Case No. 2009-00354, Case No. 2013-00148, Case 
No. 2015-00343, Case No. 2017-00349, Case No. 2018-00281, and Case No. 2021-
00214, Atmos Energy filed fiscal year rather than calendar year data.  After discussions 
with Staff, it was determined that it would be more efficient to provide fiscal year data 
rather than calendar year data as Atmos Energy maintains its budgets and managerial 
data by fiscal year.  Atmos Energy's fiscal year runs October through September.  
Because Staff agreed to the use of fiscal year data versus calendar year data in the 
previous rate case, Atmos Energy has filed its data in conformity therewith. 
 
Beginning in March 2015, Company management changed the reporting requirement 
for narrative explanations on internal monthly variance reports from a monthly basis to a 
quarterly basis.  While variance information is still provided monthly, narrative 
explanations are now provided on a quarterly basis.  In response to FR 16(7)(o), the 
Company is providing the monthly reports with quarterly narrative explanations similar 
to what the Commission allowed in Case No. 2021-00214. 
 
Pursuant to this filing requirement, Atmos Energy specifically requests a waiver, to the 
extent that it is necessary, pertaining to its response to any of the filing requirements 
and subparts, including but not limited to the following: 
 
FR 16(7)(u)(1) 
FR 16(8)(i) 
FR 16(8)(k) 
FR 16(10) 
 
Respondent: Brannon Taylor 
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Atmos Energy Corporation, Kentucky Division  

MFR FR 17(1)(a)-(c) 
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REQUEST: 
 
Section 17. Notice of General Rate Adjustment. Upon filing an application for a general 
rate adjustment, a utility shall provide notice as established in this section. 
 
(1) Public postings. 

(a) A utility shall post at its place of business a copy of the notice no later than 
the date the application is submitted to the commission. 

(b) A utility that maintains a Web site shall, within five (5) business days of the 
date the application is submitted to the commission, post on its Web sites: 
1. A copy of the public notice; and 
2. A hyperlink to the location on the commission's Web site where the 

case documents are available. 
(c) The information required in paragraphs (a) and (b) of this subsection shall 

not be removed until the commission issues a final decision on the 
application. 

 
RESPONSE: 
 
A sample of the notice will be posted upon filing of the application at all of Atmos 
Energy's public office locations in Kentucky.  A copy of the public notice as well as a 
hyperlink to Atmos Energy's filed application on the Commission's website will be 
posted on Atmos Energy's public website upon filing of the application. 
 
Respondent:  Brannon Taylor 
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REQUEST: 
 
Section 17. Notice of General Rate Adjustment. Upon filing an application for a general 
rate adjustment, a utility shall provide notice as established in this section. 
 
(2) Customer Notice. 

(b) If a utility has more than twenty (20) customers, it shall provide notice by: 
3. Publishing notice once a week for three (3) consecutive weeks in a 

prominent manner in a newspaper of general circulation in the 
utility's service area, the first publication to be made no later than 
the date the application is submitted to the commission; or 

 
RESPONSE: 
 
Please see the Company's response to FR 17(4)(a)-(j) for a copy of the notice.  The 
notice is being published in local newspapers within the Atmos Energy service areas. 
 
Respondent:  Brannon Taylor 
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Atmos Energy Corporation, Kentucky Division  

MFR FR 17(3)(b) 
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REQUEST: 
 
Section 17. Notice of General Rate Adjustment. Upon filing an application for a general 
rate adjustment, a utility shall provide notice as established in this section. 
 
(3) Proof of Notice. A utility shall file with the commission no later than forty-five (45) 

days from the date the application was initially submitted to the commission: 
(b) If notice is published in a newspaper of general circulation in the utility’s 

service area, an affidavit from the publisher verifying the contents of the 
notice, that the notice was published, and the dates of the notice’s 
publication; or 

 
RESPONSE: 
 
Affidavits from the publishers will be furnished to the Commission within 45 days of 
submission of the application. 
 
Respondent: Brannon Taylor 
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Atmos Energy Corporation, Kentucky Division  
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REQUEST: 
 
Section 17. Notice of General Rate Adjustment. Upon filing an application for a general 
rate adjustment, a utility shall provide notice as established in this section. 
 
(4) Notice Content. Each notice issued in accordance with this section shall contain: 

(a) The proposed effective date and the date the proposed rates are expected 
to be filed with the commission; 

(b) The present rates and proposed rates for each customer classification to 
which the proposed rates will apply; 

(c) The amount of the change requested in both dollar amounts and 
percentage change for each customer classification to which the proposed 
rates will apply; 

(d) The amount of the average usage and the effect upon the average bill for 
each customer classification to which the proposed rates will apply, except 
for local exchange companies, which shall include the effect upon the 
average bill for each customer classification for the proposed rate change 
in basic local service; 

(e) A statement that a person may examine this application at the offices of 
(utility name) located at (utility address); 

(f) A statement that a person may examine this application at the 
commission’s offices located at 211 Sower Boulevard, Frankfort, Kentucky, 
Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the 
commission’s Web site at http://psc.ky.gov; 

(g) A statement that comments regarding the application may be submitted to 
the Public Service Commission through its Web site or by mail to Public 
Service Commission, Post Office Box 615, Frankfort, Kentucky 40602; 

(h) A statement that the rates contained in this notice are the rates proposed 
by (utility name) but that the Public Service Commission may order rates 
to be charged that differ from the proposed rates contained in this notice; 

(i) A statement that a person may submit a timely written request for 
intervention to the Public Service Commission, Post Office Box 615, 
Frankfort, Kentucky 40602, establishing the grounds for the request 
including the status and interest of the party; and 

(j) A statement that if the commission does not receive a written request for 
intervention within thirty (30) days of initial publication or mailing of the 
notice, the commission may take final action on the application. 

 
RESPONSE: 
 
Please see attachment FR_17(4)(a)-(j)_Att1 for the public notice. 
 
ATTACHMENT: 
 
FR_17(4)(a)-(j)_Att1 - 2024 Public Notice Final.pdf 
 
Respondent:  Brannon Taylor 



NOTICE OF PROPOSED CHANGES IN GAS TARIFFS WHICH WILL RESULT IN INCREASED CHARGES

Notice is hereby given, pursuant to the requirements of the Kentucky Public Service Commission, (“KPSC” or “Commission”), as set forth in 807 KAR 5:001, Section 17(2)(b), of the Commission’s Rules and Regulations, that Atmos Energy
Corporation (“Atmos Energy” or “Company”), a public utility furnishing natural gas service within the Commonwealth of Kentucky, will be filing a general rate adjustment, pursuant to Kentucky Revised Statute 278.180.  Atmos Energy plans to file
an application styled, The Electronic Application of Atmos Energy Corporation for an Adjustment of Rates; Approval of Tariff Revisions; and Other General Relief, with the KPSC on or after September 27, 2024. Atmos Energy will be
proposing to change its gas rates effective on or after November 1, 2024 in Case No. 2024-00276. Atmos Energy is also proposing to make the following changes to its existing tariffs:

*The revision of the Rate Book Index on Sheet No. 1  to reflect the changes described below. There is no revenue impact associated with this change.
*Modification of the Company’s Pipeline Replacement Program (“PRP”) tariff to permit inclusion of Aldyl-A pipe on Sheet No. 38.  This tariff modification would amend the PRP applicable under the Company’s Rate Schedules G-1, G-2, T-3, and
T-4.
*Proposal of the Pipeline Modernization Rider (“PM Rider”) on Sheet Nos. 42, 42A, and 42B that will enable the Company to recover costs associated with compliance with regulations promulgated by the U.S. Department of Transportation Pipeline
and Hazardous Materials Administration, as approved by the Kentucky Public Service Commission.  The PM Rider tariff will be set at zero until the effective date of approval by the Commission of a PM Rider rate.  This tariff modification would be
applicable under the Company’s Rate Schedules G-1, G-2, T-3 and T-4.  Any future adjustments to the PM Rider rate would require Kentucky Public Service Commission approval.
*Proposal of theTax Rider (“Tax Rider”) on Sheet Nos. 43, 43A, 43B, 43C  and 43D to be utilized to capture the effects of Public Law 117-169, 136 STAT. 1818 of August 16, 2022 (“Tax Act 2022”) and certain other tax-related costs that will change
from the amounts included in the base revenue requirement in Case No. 2024-00276.  These effects include the return on the Corporate Alternative Minimum Tax (“CAMT”) deferred tax asset (“DTA”) resulting from the Tax Act 2022, and income
tax credits resulting from the Tax Act 2022 included in rate base and in the base revenue requirement in Case No. 2024-00276.  The Tax Rider tariff will be set at zero until the effective date of approval by the Commission of a Tax Rider rate.  This
tariff modification would be applicable under the Company’s Rate Schedules G-1, G-2, T-3 and T-4.  Any future adjustments to the Tax Rider rate would require Kentucky Public Service Commission approval.

The present and proposed rates charged in all territory served by Atmos Energy are as follows:
               Rate Change

Rate Classifications Present Rates2 Proposed Rates       $/% Increase/(Decrease)
Charge              Unit Charge           Unit Change Change

Rate G-1, General Sales Service
Residential Service

Monthly Base Charge: $19.30             Per meter $25.00           Per meter                  $5.70 29.5%
Commodity Charge
First 300 Mcf or less per month $5.6298           Per Mcf1 $6.3766          Per Mcf1 $0.7468   13.3%
Next 14,700 Mcf per month $5.1577           Per Mcf $5.6768         Per Mcf $0.5191   10.1%
Over 15,000 Mcf per month* $4.9703            Per Mcf $5.3990          Per Mcf $0.4287   8.6%
Minimum Charge: The Base Charge
Pipeline Replacement Rider Charge
First 1-300 Mcf per month $0.2494           Per Mcf $0.2494       Per Mcf $0.0000   0.0%
Next 301-15,000 Mcf per month $0.2494           Per Mcf $0.2494       Per Mcf $0.0000   0.0%
Over 15,000 Mcf per month $0.2494           Per Mcf $0.2494       Per Mcf $0.0000   0.0%

Non-Residential Service
Monthly Base Charge: $66.00              Per meter $75.00             Per meter $9.00                               13.6%
Commodity Charge
First 300 Mcf or less per month $5.6298             Per Mcf1 $6.3766            Per Mcf1 $0.7468    13.3%
Next 14,700 Mcf per month $5.1577            Per Mcf $5.6768            Per Mcf $0.5191    10.1%
Over 15,000 Mcf per month* $4.9703             Per Mcf $5.3990            Per Mcf $0.4287    8.6%
Minimum Charge: The Base Charge
Pipeline Replacement Rider Charge
First 1-300 Mcf per month $0.1831            Per Mcf $0.1831        Per Mcf $0.0000    0.0%
Next 301-15,000 Mcf per month $0.1273            Per Mcf $0.1273        Per Mcf $0.0000    0.0%
Over 15,000 Mcf per month $0.1273            Per Mcf $0.1273        Per Mcf $0.0000    0.0%

Rate G-2, Interruptible Sales Service
Monthly Base Charge: $520.00            Per Delivery $685.00            Per Delivery $165.00  31.7%
Commodity Charge
First 15,000 Mcf or less per month $3.8755           Per Mcf $4.2174           Per Mcf $0.3399  8.8%
Over 15,000 Mcf per month $3.7055            Per Mcf $3.9842            Per Mcf $0.2787  7.5%
Minimum Charge:
The Base Charge plus any Transportation
Fee and EFM facilities charge
Pipeline Replacement Rider Charge
First 1-15,000 Mcf per month $0.0640            Per Mcf $0.0640         Per Mcf $0.0000   0.0%
Over 15,000 Mcf per month $0.0525            Per Mcf $0.0525         Per Mcf $0.0000   0.0%

Rate T-3, Interruptible Transportation Service
Transportation only service
Monthly Base Charge: $520.00           Per Delivery $685.00        Per Delivery $165.00 31.7%
Meter Charge
Administrative Charge $50.00
 Commodity Charge
First 15,000 Mcf or less per month $0.9557           Per Mcf $1.2956            Per Mcf $0.3399 35.6%
Over 15,000 Mcf per month $0.7837           Per Mcf $1.0624           Per Mcf $0.2787 35.6%
Pipeline Replacement Rider Charge
First 1-15,000 Mcf per month $0.0448           Per Mcf $0.0448          Per Mcf $0.0000   0.0%
Over 15,000 Mcf per month $0.0367           Per Mcf $0.0367          Per Mcf $0.0000   0.0%

Rate T-4, Firm
Transportation Service

Transportation only service
Monthly Base Charge: $520.00           Per Delivery $685.00           Per Delivery $165.00 31.7%
Meter Charge
Administrative Charge $50.00
Commodity Charge
First 300 Mcf or less per month $1.5483            Per Mcf $2.2951               Per Mcf $0.7468 48.2%
Next 14,700 Mcf per month $1.0762             Per Mcf $1.5953            Per Mcf $0.5191 48.2%
Over 15,000 Mcf per month* $0.8888             Per Mcf $1.3175            Per Mcf $0.4287 48.2%
Pipeline Replacement Rider Charge
First 1-300 Mcf per month $0.0744             Per Mcf $0.0744            Per Mcf $0.0000   0.0%
Next 301-15,000 Mcf per month $0.0516             Per Mcf $0.0516            Per Mcf $0.0000   0.0%
Over 15,000 Mcf per month $0.0427             Per Mcf $0.0427            Per Mcf $0.0000   0.0%

1Mcf = 1,000 cubic feet
2Present Rates include Pipeline Replacement Rider. The proposed PRP rates are not changing from the present PRP rates; however, Atmos Energy is not proposing to roll the PRP into base rates in this proceeding. The Company is currently
before the Commission in Case No. 2024-00226 seeking approval of an increase in Pipeline Replacement Rider rates. The Company’s requested Pipeline Replacement Rider rates in the proceeding are as follows: Rate G-1 (Residential) all
volumes - $0.4362 per 1000 cubic feet; Rate G-1 (Non-Residential) 1-300 - $0.3198 per 1000 cubic feet; 301-15,000 and over 15,000 - $0.2223 per Mcf; Rate G-2 1-15,000 - $0.1289 per 1000 cubic feet, over 15,000 - $0.1057 per 1000 cubic
feet; Rate T-3 1-15,000 - $0.0821 per 1000 cubic feet, over 15,000 - $0.0673 per 1000 cubic feet; Rate T-4 1-300 - $0.1248 per 1000 cubic feet, 301-15,000 $0.0867 per 1000 cubic feet, over 15,000 - $0.0716 per 1,000 cubic feet. Present
Rates also include R&D Rider and Demand Side Management (“DSM”) Rider. R&D Unit Charge is $0.0174  per 1,000 cubic feet and The R&D Rider applies to the distribution charge applicable to all gas transported by Atmos Energy other
than Rate T-3 and T-4 Transportation Service. The DSM Rider is applicable to Rate G-1 Sales Service, residential and commercial classes only and the current rate for G-1 Residential is ($0.0007) per Mcf and for G-1 Commercial is ($0.0000)
per Mcf. No changes to the R&D Rider or the DSM Rider rates are being proposed by the Company.

All other charges not specifically mentioned herein shall remain the same as those presently in effect. The proposed rates will result in an overall approximate increase in the amount of $33,001,164 or 17.9% with increases of approximately
$18,397,622 or 17.9% for G-1 residential customers, $7,226,668 or 11.5%  for G-1 non-residential customers, $78,371or 7.3% for G-2 interruptible sales customers, $2,860,131 or 35.0% for T-3 interruptible transportation customers,  and
$4,276,976 or 46.1% for T-4 firm transportation customers. Charges from other gas revenue will increase $161,396 or 37.9%. The average monthly bill for G-1 residential customers will increase approximately $9.58 or 19.7%. The average monthly
bill for G-1 non-residential customers will increase approximately $31.11 or 13.4%. The average monthly bill for T-3 interruptible transportation customers will increase approximately $3,601.69 or 35.2%.  The average monthly bill for T-4 firm
transportation customers will increase approximately $3,134.82 or 46.6%.

Customer Class Proposed Rate           Proposed Rate  Average Monthly      Average Monthly            Average Monthly          Increase in Average Increase in
Increase by           Increase by  Usage (Mcf)    Bill (Present Rates)         Bill (Proposed Rates)             Monthly Bill ($) Monthly Bill (%)
Customer Class ($)           Customer Class (%)

G-1 Firm Services Residential     $18,397,622                   17.9%          5.2             $48.57         $58.16                    $9.58        19.7%
G-1 Firm Services Non-Residential       $7,226,668                    11.5%        29.6           $232.64       $263.75                  $31.11        13.4%
G-2 Interruptible Sales            $78,371                      7.3%   2,025.9        $8,375.43    $9,229.03                $853.60      10.2%
T-3 Interruptible Transportation       $2,860,131                    35.0%  10,110.9      $10,232.99                   $13,834.68                $3,601.69      35.2%
T-4 Firm Transportation       $4,276,976                    46.1%    5,589.5        $6,727.05    $9,861.87                $3,134.82      46.6%

The impact on each customer’s average bill will vary according to individual consumption or transportation levels. However, this impact can be determined by each customer by applying the proposed rates listed above to their respective average
consumption or transportation levels.

The rates contained in this notice are the rates proposed by Atmos Energy Corporation, however, the KPSC may order rates to be charged that differ from the proposed rates contained in this notice. Such action may result in rates for customers
higher or lower than the rates included in this notice.

Atmos Energy’s application for rate adjustment is available for examination at its offices listed below. Any person may obtain a copy of the application, testimony or other documents or examine the rate application and any related filings at the offices
of Atmos Energy listed below or at its website www.atmosenergy.com or the Commission office or its website listed below.  A person that wishes to examine the application and any related documents may also call Atmos Energy at 1-888-286-6700
and arrangements will be made to make a copy available for examination.

A person may also examine the application at the Public Service Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s website at http:/
/psc.ky.gov. Comments regarding the application may be submitted to the Public Service Commission through its website or by mail to Public Service Commission, Post Office Box 615, Frankfort, Kentucky 40602.

A person may submit a timely written request for intervention to the Public Service Commission, Post Office Box 615, Frankfort, Kentucky 40602, establishing the grounds for the request including the status and interest of the party. If the Public
Service Commission does not receive a written request for intervention within thirty (30) days of initial publication of this Notice, the Commission may take final action on Atmos Energy’s application.  Any comments regarding this application may
be submitted through the Commission’s website at http://psc.ky.gov or by mail to  P.O. Box 615, Frankfort, Kentucky 40602.

Atmos Energy Corporation
Attention: Mr. Brannon C. Taylor
810 Crescent Centre Dr., STE 600
Franklin, TN 37067
(615) 771-8330
brannon.taylor@atmosenergy.com
www.atmosenergy.com

Atmos Energy Corporation has the following local offices:

Atmos Energy Atmos Energy Atmos Energy Atmos Energy Atmos Energy Atmos Energy
3275 Highland Pointe Drive 188 E 9th Street 105 Hudson Blvd 449 Whirlaway Drive 3510 Coleman Road 470  W. James St.
Owensboro, KY 42303 Hopkinsville, KY 42240 Shelbyville, KY 40065 Danville, KY 40422 Paducah, KY 42001 Mayfield, KY 42066

Atmos Energy Atmos Energy Atmos Energy Atmos Energy Atmos Energy
638 W. Broadway 108 Carroll Knicely Drive 307 Marion Road 2850 Russellville Road 336 Commonwealth Drive
Madisonville, KY 42431 Glasgow, KY 42141 Princeton, KY 42445 Bowling Green, KY 42101 Campbellsville, KY 42718

Public Service Commission
211 Sower Blvd.
P.O. Box 615
Frankfort, KY 40602
(502) 564-3940
 www.psc.ky.gov
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